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1 (d) [MONEY LOANED SHALL BE DELIVERED TO THE BORROWER IN THE FORM
2 OF A WARRANT DRAWN ON THE TREASURY, VOUCHERED IN THE MANNER PRESCRIBED
3 FOR STATE DISBURSING OFFICERS, AND CHARGED AGAINST THE ALASKA WORLD
4 WAR II VETERANS' REVOLVING FUND. EACH VOUCHER SHALL BE APPROVED BY
5 THE COMMISSIONER OF COMMERCE AND ECONOMIC DEVELOPMENT OR ANY BONDED
6 DEPUTY AUTHORIZED TO ACT AS A CERTIFYING OFFICER.] Upon repayment of
7 loans by installments, or otherwise, in accordance wit! the prescribed
8 terms, or upon liquidation by foreclosure or other process, or upon
9 receipt of interest or other revenue, the money so received must
10 [SHALL] be turned over to the commissioner of revenue for deposit in
11 the Alaska World War II veterans' revolving fund.
12 * Sec. 10. AS 26.15.040(e) is amended to read:
13 (e) If a loan made under the veterans' loan program [(a)(3) OF
14 THIS SECTION] is assigned by the borrower or if the real property that
15 secures a loan made under the veterans' loan program [FORMER (a)(2) OR
16 UNDER (a)(4) OF THIS SECTION] is transferred by the borrower, the
17 commissioner of commerce and economic development shall allow the
18 assignee or transferee to assume the outstanding indebtedness on the
19 loan u:\less the commissioner determines in writing that the credit of
20 the assignee or transferee is not satisfactory to assure repayment of
21 the loan. The assignee or transferee may assume the outstanding
22 indebtedness on the loan at the existing interest rate on the loan.
23 An assignee or transferee is eligible for more than one type of loan,
24 but the total may not exceed $125,000 at any one time.
25 * Sec. 11. AS 27.09.010 is amended to read:
26 Sec. 27.09.010. MINING LOAN FUND. (a) There is established in
27 the Department of Commerce and Economic Development the mining loan
28 fund. [THE DEPARTMENT MAY MAKE LOANS FROM THE FUND TO UNDERWRITE
29 ADVANCED MINERAL EXPLORATION, DEVELOPMENT, OR MINING IN THE STATE.]
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(b) The mining loan fund is a revolving fund [CONSISTING OF 
APPROPRIATIONS MADE TO THE FUND BY THE LEGISLATURE AND REPAYMENTS OF 
PRINCIPAL AND INTEREST ON LOANS MADE FROM THE FUND. MONEY APPROPRI­
ATED TO OR REPAID INTO THE FUND DOES NOT LAPSE UNDER AS 37.25.010]. 
l.'pon repayment of loans by installments, or otherwise, in accordance 
with the prescribed terms, or upon liquidation by foreclosure or other 
process, or upon receipt of inte st or other revenue, the money so 
received must be deposited in the mining loan fund.

* Sec. 12. AS 27.09.050 is amended to read:
Sec. 27.09.050. REGULATIONS. The department may adopt regu­

lations in accordance with the Administrative Procedure Act (AS 44.62) 
to administer this chapter. [REGULATIONS ADOPTED UNDER THIS SECTION 
SHALL BE PREPARED AFTER CONSULTATION WITH THE DEPARTMENT OF NATURAL 
RESOURCES OR AFTER CONSULTATION WITH A PERSON WHO, IN THE OPINION OF 
THE COMMISSIONER OF COMMERCE AND ECONOMIC DEVELOPMENT OR A DESIGNEE, 
HAS BROAD EXPERIENCE IN AND IS HIGHLY QUALIFIED IN ADVANCED MINERAL 
EXPLORATION, DEVELOPMENT, AND MINING.]

* Sec. 13. AS 41.98.175(a) is amended to read:
(a) In addition to uses of fund money authorized in AS 41.98.- 

170, money of the fund must [SHALL] be used [UTILIZED] to make grants 
to municipalities of up to one-half the nonfederai share of costs of 
projects described in AS 41.98.170 which are initiated by a municipal­
ity [, AND LOANS OF AMOUNTS NECESSARY TO ENABLE MUNICIPALITIES TO MAKE 
OPTION PAYMENTS ON PARKS AND OPEN SPACE LAND FOR THE ACQUISITION OF 
WHICH FEDERAL FUNDS ARE ANTICIPATED].

* Sec. 14. AS 44.33.245(a) is amended to read:
(a) The department may

[(1) MAKE LOANS FOR THE CONSTRUCTION, RENOVATION, AND 
EQUIPPING OF CHILD CARE FACILITIES, INCLUDING PRIVATE NONPROFIT CHILD
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1 CARE FACILITIES;
2 (2)] adopt regulations necessary to carry out the pro-
3 visions of AS 44.33.240 -- 44.33.275.
4 * Sec. 15. AS 44.33.255(d) is amended to read:
5 (d) All principal and interest payments, and all money received
6 upon liquidation by foreclosure or other process, on loans made under
7 AS 44.33.240 -- 44.33.275 shall be paid into the child care facility
8 revolving loan fund.
9 * Sec. 16. AS 45.88.030(d) is amended to read:
10 (d) Upon repayment of loans by installments, or otherwise, in
11 accordance with the prescribed terms, or upon liquidation by foreclo-
12 sure or other process, or upon receipt of interest or other revenue,
13 the money so received must [ALL PRINCIPAL AND INTEREST PAYMENTS ON

IP  14 LOANS MADE UNDER THIS CHAPTER SHALL] be paid into the alternative
15 [TECHNOLOGY AND] energy revolving loan fund.
16 * Sec. 17. AS 45.89.030(h) is amended to read:
17 (h) Upon repayment of loans by installments, or otherwise, in
18 accordance with the prescribed terms, or upon liquidation by foreclo-
19 sure or other process, or upon receipt of interest or other revenue.
20 the money so received must [AMOUNTS REPAID ON A LOAN MADE UNDER THIS
21 SECTION SHALL] be deposited to the residential energy conservation
22 fund.
23 * Sec. 18. AS 45.95.020(d) is amended to read:
24 (d) [MONEY LOANED SHALL BE DELIVERED TO THE BORROWER IN THE FORM
25 OF A WARRANT DRAWN ON THE TREASURY, VOUCHERED IN THE MANNER PRESCRIBED
26 FOR STATE DISBURSING OFFICERS, AND CHARGED AGAINST THE SMALL BUSINESS
27 REVOLVING LOAN FUND. EACH VOUCHER SHALL BE APPROVED BY THE C0MMIS-
28 SI0NER OR ANY BONDED DEPUTY AUTHORIZED TO ACT AS A CERTIFYING OFFI-

_ 29 CER.] Upon repayment of loans by installments, or otherwise, in
•
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1 accordance with the prescribed terms, or upon liquidation by foreelo-
2 sure or other process, or upon receipt of .interest or other revenue,
3 the money so received must [SHALL] be turned over to the commissioner
4 of revenue for deposit in the small business revolving loan fund.
5 * Sec. 19. AS 45.98.010 is amended to read:
6 Sec. 45.98.010. CREATION OF HISTORICAL DISTRICT REVOLVING LOAN
7 FUND. There is created in the Department of Commerce and Economic
8 Development a historical district revolving loan fund. Upon repayment
9 of loans made under this chapter by installments, or otherwise, in
10 accordance with the prescribed terms, or upon liquidation by foreclo-
11 sure or other process, o-r upon receipt of interest or other revenue,
12 the money so received must be deposited to the historical district
13 revolving loan fund.
14 * Sec. 20. AS 45.98.030 is amended to read:
15 Sec. 45.98.030. POWERS AND DUTIES OF THE DEPARTMENT. For pur-
16 poses of administering this chapter, the Department of Commerce and
17 Economic Development may
18 (1) [PRESCRIBE THE FORM AND PROCEDURE FOR SUBMITTING LOAN
19 APPLICATIONS UNDER THIS CHAPTER;]
20 (2) designate agents and delegate powers to them as is
21 necessary;
22 (3) [IN CONSULTATION WITH THE HISTORIC SITES ADVISORY
23 COMMITTEE,] adopt regulations necessary to carry out its functions[,
24 INCLUDING REGULATIONS FOR THE PROCESS OF PLAN APPROVAL BY THE COMMIT-
25 TEE] ;
26 (4) establish amortization plans for the repayment of loans
27 not to exceed 30 years.
28 * Sec. 21. AS 16.10.320(b), 16.10.520(c) and (e), 16.10.525, 16.10.540;
29 AS 26.15.010(b) and (c), 26.15.030(c)(6) and (7), 26.15.040(a), (b), and
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1 (c), 26.15.050, 26.15.060, 26.15.130, 26.15.140, 26.15.160; AS 27.09.020,
2 27.09.030, 27.09.040, 27.09.045, 27.09.060(1), (2), (4), and (6); AS 41.30;
3 AS 41.98.175(b) and (c); AS 44.33.245(b), 44.33.255(a), (b), and (c),
4 44.33.260; AS 44.62.330(a)(4l); AS 45.88.020(a)(1), (b), and (c), 45.-
5 88.030(a), (b), (c), and (e), 45.88.500; AS 45.89.030(a), (b), (c), (d),
6 (e), (f), (g), (i), ( j) , and (k), 45.89.500(3) and (4); AS 45.90.020(a)(1)
7 and (4), and (b), 45.90.030; AS 45.92; AS 45.94; iS 45.95.010(b) and (c),
8 45.95.020(a) and (e), 45.95.030, 45.95.070; AS 45.98.020, 45.98.040(1),
9 (2), (3), and (4); and secs. 3 and 4, ch. 156, SLA 1984 are repealed.

10 * Sec. 22. This Act takes effect immediately under AS 01.10.070(c).
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L E G I S L A T I V E  A F F A I R S  A G E N C Y

M E M O  R A N D U M  M arch 4 , 1988

POUCHY STATE CAPITOl 

JUNEAU. AlASKA 998 11 

907-465-3800

SU B JEC T : SCS CSHB 185 (L&C)

TO:  S e n a to r  T im  K e l l y ,  C hairm an
S e n a te  L a b o r and Commerce Com m ittee 
ATTN : Jo h n  R in g s tc

FROM: J a c k  Chenovj
L e g i s l a t i^ jy C

A r t i c l e  I I ,  s e c t io n  13 d i r e c t s  t h a t  th e  s u b je c t  o f  a b i l l  be 
e x p re s s e d  in  i t s  t i t l e .  U nder R u le  4 1 ( b )  o f  th e  U n ifo rm  
R u le s  o f  th e  A la s k a  L e g i s l a t u r e ,  amendment o f  a b i l l  i s  n o t 
in  o rd e r  i f  th e  amendment w o u ld  r e q u ir e  a t i t l e  change o th e r  
th a n  a c l e r i c a l  o r  t e c h n ic a l  ch a n g e .

The d r a f t  S e n a te  L a b o r and Commerce Com m ittee S u b s t i t u t e  
acco m panyin g  t h i s  memorandum in c o r p o r a t e s  s e v e r a l  amend­
m e n ts , in c lu d in g  th o se  t h a t  r e q u ir e  t i t l e  c h a n g e s . The two 
t i t l e  chang es a r e ,  i n  my ju d g m e n t, n e c e s s a r y  c l e r i c a l  o r  
t e c h n ic a l  chang es ’Th at a re  a l lo w a b le  w i t h in  th e  e x c e p t io n  
s p e c i f i e d  b y R u le  k I ( b ) . S p e c i f i c a l l y  —

The b i l l  d e le t e s  p r o v is io n s  r e l a t i n g  t o ,  and th e  t i t l e  
d e l e t e s  r e f e r e n c e  t o ,  th e  " s m a l l  b u s in e s s  econom ic 
d eve lo p m en t r e v o lv in g  lo a n  fu n d ."  T h is  p rogram  was 
e s t a b l i s h e d  in  l e g i s l a t i o n  ado pted  d u r in g  th e  f i r s t  
s e s s io n  w i t h in  chang es made to  th e  A la s k a  I n d u s t r i a l  
D eve lo pm en t and E x p o r t  A u t h o r i t y .  As th e re  i s  no need 
to  c a r r y  th e s e  p r o v is io n s  a s  an en actm en t in  t h i s  
l e g i s l a t i o n ,  th e y  may p r o p e r ly  be d e le te d  as  a t e c h ­
n i c a l  ch an g e .

The t i t l e  i s  a ls o  r e v is e d  to  r e f e r  to  th e  c u r r e n t  
p ro g ram  as th e  " f i s h e r i e s "  enhancem ent lo a n  p ro g ram , 
th e  c u r r e n t  c o r r e c t  name, r a t h e r  th a n  (a s  in t ro d u c e d  
and r e t a in e d  in  th e  H o u se -p a sse d  v e r s io n )  th e  "sa lm o n " 
enhancem ent lo a n  p ro g ram , w h ic h  th e  b i l l ' s  p r o v is io n s  
w o u ld  h ave  t h i s  p rogram  becom e. C le a r l y  t h i s  i s  a 

' c l e r i c a l  c o r r e c t io n .

JB C :b b  
w kb3/076



Offered: 3/9/88
Referred: Judiciary, Resources and

Finance

go0737X

O r ig in a l  s p o n so r : R u le s /G o v e rn o r

BY THE LABOR AND
IN THE HOUSE COMMERCE COMMITTEE

SENATE CS FOR CS FOR HOUSE B IL L  NO. 185 (L&C)

IN  THE LEG ISLA TU RE OF THE STATE OF ALASKA 

F IFTEEN TH  LEG ISLA TU RE -  SECOND SESSION

A B IL L

F o r  an A c t  e n t i t l e d :  "An A c t  r e p e a l in g  c e r t a in  s t a t e  lo a n  program s and

p r o v is io n s  o f  c e r t a in  s t a t e  lo a n  p ro g ram s ; c r e a t in g  a

s p e c ia l  f o r e c lo s u r e  exp en se  a c c o u n t»• m aking  m i s c e l l a ­

neous chang es to  th e  f i s h e r i e s  enhancem ent lo a n

p ro g ram , th e  A la s k a  W orld  War I I  v e t e r a n s '  lo a n  

p ro g ram , th e  m in in g  lo a n  p ro g ram , th e  o u td o o r 

r e c r e a t io n a l ,  open s p a c e ,  and h i s t o r i c  p r o p e r t ie s

deve lopm ent p ro g ram , th e  c h i ld  c a re  f a c i l i t y  lo a n  

p ro g ram , th e  a l t e r n a t i v e  en e rg y  r e v o lv in g  lo a n  p ro ­

gram , th e  r e s i d e n t i a l  en e rg y  c o n s e rv a t io n  p ro g ram , 

th e  to u r is m  r e v o lv in g  lo a n  p ro g ram , th e  s m a ll  b u s i ­

n e ss  r e v o lv in g  lo a n  p ro g ram , and th e  h i s t o r i c a l  

d i s t r i c t  r e v o lv in g  lo a n  p ro g ram ; and p ro v id in g  f o r  an 

e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEG ISLA TU RE OF THE STATE OF ALASKA:

*  S e c t io n  1 . AS 1 6 . 1 0 . 5 0 0  i s  amended to  re a d :

A R T IC LE  9 . SALMON [F IS H E R IE S ]  ENHANCEMENT LOAN PROGRAM.

S e c .  1 6 . 1 0 . 5 0 0 .  DECLARATION OF P O L IC Y . I t  i s  th e  p o l i c y  o f  th e  

s t a t e ,  u n d e r AS 1 6 . 1 0 . 5 0 0  - 1 6 . 1 0 . 5 6 0 ,  to  prom ote th e  enhancem ent o f

th e  s t a t e ' s  salm on f i s h e r i e s  b y  means o f  g ra n t s  f o r  o r g a n iz a t io n a l  and

p la n n in g  p u rp o se s  to  r e g io n a l  a s s o c ia t io n s  d e s c r ib e d  in  AS 1 6 . 1 0 . 5 1 0  

w h ic h  have q u a l i f i e d  u n d e r AS 1 6 . 1 0 . 3 8 0 ,  and by means o f  lo n g - te rm , 

lo w  in t e r e s t  lo a n s  f o r  h a tc h e ry  p la n n in g , c o n s t r u c t io n , and o p e ra t io n  

[AND FOR PLANNING AND IMPLEMENTATION OF ENHANCEMENT AND REH A BILITA TIO N

HB0185d - 1 -  SCS CSHB 185(L&C)
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A C T IV IT IE S  INCLUDING, BUT NOT L IM IT E D  TO , LAKE F E R T IL IZ A T IO N  AND 

HABITAT IMPROVEMENT],

*  S e c .  2 .  AS 1 6 . 1 0 . 5 0 5  i s  amended to  r e a d :

S e c . 1 6 . 1 0 . 5 0 5 .  SALMON [F IS H E R IE S ]  ENHANCEMENT REVOLVING LOAN 

FUND. T h e re  i s  c r e a te d  w i t h in  th e  D ep artm ent o f  Commerce and Econom ic 

D evelopm ent a r e v o lv in g  lo a n  fu n d  to  be known a 6 th e  sa lm on [F IS H E R ­

IE S ]  enhancem ent r e v o lv in g  lo a n  fu n d . The fu n d  s h a l l  be u se d  to  c a r r y  

o u t th e  p u rp o se s  o f  AS 1 6 . 1 0 . 5 0 0  -  1 6 . 1 0 . 5 6 0  and f o r  no o th e r  p u rp o s e . 

A l l  p r i n c i p a l  and in t e r e s t  paym ents and a l l  money c h a rg e a b le  to  p r in ­

c i p a l  o r  i n t e r e s t  t h a t  i s  c o l le c t e d  th ro u g h  l iq u id a t io n  b y fo r e c lo s u r e

o r  o th e r  p ro c e s s  on lo a n s  made u n d e r AS 1 6 . 1 0 . 5 0 0  - 1 6 . 1 0 . 6 2 0 ,  s h a l l

be p a id  in t o  th e  salm on enhancem ent r e v o lv in g  lo a n  fu n d .

*  S e c .  3 .  AS 1 6 . 1 0 . 5 0 7 ( a )  i s  amended to  r e a d :

( a )  T h e re  i s  e s t a b l is h e d  a s  a s p e c ia l  a cco u n t w i t h in  th e  salm on

[F IS H E R IE S ]  enhancem ent r e v o lv in g  lo a n  fu n d  th e  f o r e c lo s u r e  exp en se  

a c c o u n t . T h is  a cco u n t i s  e s t a b l is h e d  a s  a  r e s e r v e  fro m  fu n d  e q u i t y .

*  S e c .  4 .  AS 1 6 . 1 0 . 5 1 0  i s  re p e a le d  and re e n a c te d  to  r e a d :

S e c .  1 6 . 1 0 . 5 1 0 .  POWERS AND D U TIES OF THE DEPARTMENT. The 

d ep artm en t may

(1 )  make lo a n s  to  p e rm it  h o ld e r s ,  q u a l i f i e d  u n d e r AS 1 6 . -

1 0 . 4 0 0  -  1 6 . 1 0 . 4 7 5 ,  f o r  th e  p r e c o n s t r u c t io n  a c t i v i t i e s ,  c o n s t r u c t io n ,  

and o p e ra t io n  o f  salm on h a tc h e ry  f a c i l i t i e s ;

( 2 ) make lo a n s  f o r  p r e c o n s t r u c t io n  a c t i v i t i e s  n e c e s s a r y  to  

o b ta in  a  salm on h a tc h e ry  p e rm it  u n d e r AS 1 6 . 1 0 . 4 0 0  -  1 6 . 1 0 . 4 7 5 ;

( 3 )  d e s ig n a te  a g e n ts  and d e le g a te  pow ers to  them  a s  n e c e s ­

s a r y ;

( 4 )  ado pt r e g u la t io n s  n e c e s s a r y  to  c a r r y  o u t i t s  f u n c t io n s ;

(5 )  e s t a b l i s h  lo a n  te rm s ;
•;v‘ ' v* ' r"*V •

( 6 ) e s t a b l i s h  r e g io n a l  and l o c a l  o f f i c e s  and  a d v is o r y

SCS CSHB 185(L&C) -2-
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g ro u p s to  c a r r y  o u t ,  o r  a s s i s t  in  c a r r y in g  o u t ,  th e  d u t ie s  and a u th o r  

i t y  o f  th e  d e p a rtm e n t;

( 7 )  make g ra n t s  f o r  o r g a n iz a t io n a l  and p la n n in g  p u rp o se s  to  

q u a l i f i e d  r e g io n a l  a s s o c ia t io n s  t h a t  h ave  fo rm ed a n o n p r o f i t  c o rp o ra ­

t io n ,  i n  amounts n o t e x c e e d in g  $ 1 0 0 , 0 0 0  p e r  r e g io n ;

( 8 ) make g ra n ts  to  q u a l i f i e d  r e g io n a l  a s s o c ia t io n s  t h a t  

h ave  fo rm ed n o n p r o f it  c o r p o ra t io n s  in  am ounts n o t  e x c e e d in g  th e  

am ounts a p p ro p r ia te d  by th e  l e g i s l a t u r e  fro m  salm on enhancem ent t a x e s  

c o l le c t e d  u n d e r AS 4 3 . 7 6 . 0 1 0  and 4 3 . 7 6 . 0 1 1 .

*  S e c .  5 .  AS 1 6 . 1 0  i s  amended b y  a d d in g  new s e c t io n s  to  re a d :

S e c .  1 6 . 1 0 . 5 1 5 .  LOAN E L IG I B I L I T Y .  ( a )  I n  o rd e r  to  be e l i g i b l e  

f o r  a salm on h a tc h e ry  p r e c o n s t r u c t io n  lo a n , th e  a p p l ic a n t  m ust be a 

n o n p r o f it  c o rp o ra t io n  whose p e rm it  a p p l i c a t io n  u n d e r AS 1 6 . 1 0 . 4 0 0  -

1 6 . 1 0 . 4 7 5  h as  been a cce p te d  o r  ap p ro ved  by th e  D epartm ent o f  F i s h  and 

Game.

(b )  In  o rd e r  to  b e  e l i g i b l e  f o r  a salm on h a tc h e ry  c o n s t r u c t io n  

o r  o p e ra t io n  lo a n , th e  a p p l ic a n t  m ust be a n o n p r o f it  c o r p o ra t io n  and 

h o ld  a  p e rm it  u n d e r AS 1 6 . 1 0 . 4 0 0  -  1 6 . 1 0 . 4 7 5  f o r  th e  p r o je c t  f o r  w h ic h  

fu n d in g  i s  re q u e s te d .

S e c .  1 6 . 1 0 . 5 1 8 .  LOAN TERM S. ( a )  A l l  lo a n s  s h a l l  be s e c u re d  by

c o l l a t e r a l  s a t i s f a c t o r y  to  th e  d e p a rtm e n t , in c lu d in g  a  f i r s t  deed o f

t r u s t ,  an a ss ig n m e n t o f  le a s e  and le a s e h o ld  im p ro vem en ts , an  a s s ig n ­

m ent o f  f u t u r e  re v e n u e  fro m  th e  s a le  o f  a q u a c u ltu re  p r o d u c t s , o r  t a x  

a s se s sm e n ts  from  f ish e rm e n  c o l le c t e d  u n d e r AS 4 3 . 7 6 .

( b )  The in t e r e s t  r a t e  on lo a n s  made u n d e r AS 1 6 . 1 0 . 5 0 0  -  1 6 . -

1 0 . 5 6 0  i s  n in e  and o n e - h a lf  p e rc e n t  a  y e a r .

( c )  The maximum lo a n  te rm  i s  30 y e a r s .

*  S e c . 6 . AS 1 6 . 1 0 . 5 2 0 ( a )  i s  r e p e a le d  and re e n a c te d  to  r e a d :

( a )  The t o t a l  o f  a l l  lo a n s  f o r  a  s in g le  sa lm on h a t c h e r y  made to

- 3 -  SCS CSHB 1 8 5 (LS C )
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a r e g io n a l  a q u a c u ltu re  a s s o c ia t io n  o r  to  a  n o n p r o f it  c o rp o ra t io n  whose 

h a tc h e ry  p r o je c t  h as been ap p ro ved  b y  a r e g io n a l  a q u a c u ltu re  a s s o c ia ­

t io n  may n o t e xce e d  $ 1 0 , 0 0 0 , 0 0 0  in  a  s in g le  f i s c a l  y e a r .

*  S e c .  7 .  AS 1 6 . 1 0 . 5 2 0 ( b )  i s  re p e a le d  and re e n a c te d  to  r e a d :

(b )  The t o t a l  o f  a l l  lo a n s  f o r  a s in g le  salm on h a tc h e ry  made to  

a  n o n p r o f it  c o r p o ra t io n  n o t  ap p ro ved  b y  a  r e g io n a l  a q u a c u ltu re  a s s o ­

c i a t io n  may n o t  exce ed  $1 , 0 0 0 , 0 0 0  in  a  s in g le  f i s c a l  y e a r .

*  S e c .  8 . AS 1 6 . 1 0 . 5 6 0  i s  amended to  r e a d :

S e c .  1 6 . 1 0 . 5 6 0 .  D E F IN IT IO N S . I n  AS 1 6 . 1 0 . 5 0 0  -  1 6 . 1 0 . 5 6 0

( 1 ) "c o m m iss io n e r"  means th e  co m m iss io n e r o f  commerce and 

econom ic d eve lo p m en t;

( 2 )  "d e p a rtm e n t"  means th e  D epartm ent o f  Commerce and 

Econom ic D eve lo pm en t;

(3 )  " r e g io n a l  a q u a c u ltu re  a s s o c ia t io n "  means an a s s o c ia t io n  

t h a t  h as been c e r t i f i e d  b y th e  co m m iss io n e r o f  f i s h  and game a s  q u a l­

i f i e d  u n d e r AS 1 6 . 1 0 . 3 8 0 ;

( 4 )  " salm on h a tc h e ry "  means a  p r i v a t e ,  n o n p r o f it  f a c i l i t y ^  

h o ld in g  a  p e rm it  u n d e r AS 1 6 . 1 0 . 4 0 0  - 1 6 . 1 0 . 4 7 5 ,  f o r  the  a r t i f i c i a l  

in c u b a t io n  o f  salm on eggsx  w h ic h  may in c lu d e  means f o r  th e  r e a r in g  o f  

j u v e n i l e  sa lm on , f o r  r e le a s e  i n  th e  n a t u r a l  w a te r s  o f  th e  s t a t e  f o r  

common u s e .

*  S e c . 9 .  AS 2 6 . 1 5 . 0 4 0 ( d )  i s  amended to  r e a d :

(d )  [MONEY LOANED SHALL BE D ELIVERED  TO THE BORROWER IN  THE FORM 

OF A WARRANT DRAWN ON THE TREASURY, VOUCHERED IN  THE MANNER PRESCRIBED 

FOR STATE DISBURSING O F F IC E R S , AND CHARGED AGAINST THE ALASKA WORLD 

WAR I I  VETERANS' REVOLVING FUND. EACH VOUCHER SHALL BE APPROVED BY 

THE COMMISSIONER OF COMMERCE AND ECONOMIC DEVELOPMENT OR ANY BONDED 

DEPUTY AUTHORIZED TO ACT AS A C ER T IFY IN G  O F F IC E R .]  Upon rep aym ent o f  

lo a n s  b y  in s t a l lm e n t s ,  o r  o t h e r w is e , i n  a cco rd a n c e  w it h  th e  p re s c r ib e d
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te rm s , o r  upon l iq u id a t io n  b y  f o r e c lo s u r e  o r  o th e r  p r o c e s s ,  o r  upon 

r e c e ip t  o f  i n t e r e s t  [OR OTHER REVEN U E], th e  money so  r e c e iv e d  s h a l l  be 

tu rn e d  o v e r  to  th e  co m m iss io n e r o f  re v e n u e  f o r  d e p o s it  i n  th e  A la s k a  

W orld  War I I  v e t e r a n s '  r e v o lv in g  fu n d .

S e c . 1 0 . AS 2 6 . 1 5 . 0 4 0 ( d )  i s  re p e a le d  and re e n a c te d  to  r e a d :

(d )  Upon rep aym ent o f  lo a n s  by in s t a l lm e n t s ,  o r  o t h e r w is e , in  

a cco rd a n c e  w it h  th e  p r e s c r ib e d  te rm s , o r  upon l iq u id a t io n  by f o r e c lo ­

s u re  o r  o th e r  p r o c e s s ,  o r  upon r e c e ip t  o f  i n t e r e s t ,  th e  money so 

r e c e iv e d  s h a l l  be tu rn e d  o v e r  to  th e  co m m iss io n e r o f  re v e n u e  f o r  

d e p o s it  in  th e  g e n e ra l fu n d .

S e c .  11 .  AS 2 6 . 1 5 . 0 4 0 ( e )  i s  amended to  r e a d :

( e )  I f  a lo a n  made u n d e r th e  v e t e r a n s '  lo a n  p rogram  [ ( a ) ( 3 )  OF 

TH IS  SECTIO N] i s  a s s ig n e d  by th e  b o rro w e r o r  i f  th e  r e a l  p ro p e r ty  t h a t  

s e c u re s  a lo a n  made u n d e r th e  v e te ra n s *  lo a n  program  [FORMER ( a ) ( 2 )  OR 

UNDER ( a ) ( 4 )  OF T H IS  SECTIO N] i s  t r a n s f e r r e d  by th e  b o r ro w e r , th e  

co m m iss io n e r o f  commerce and econom ic deve lo p m ent s h a l l  a l lo w  th e  

a s s ig n e e  o r  t r a n s f e r e e  to  assume th e  o u ts ta n d in g  in d e b te d n e ss  on th e  

lo a n  u n le s s  th e  co m m iss io n e r d e te rm in e s  in  w r i t in g  t h a t  th e  c r e d i t  o f 

th e  a s s ig n e e  o r  t r a n s f e r e e  i s  n o t s a t i s f a c t o r y  to  a s s u re  rep aym ent o f  

th e  lo a n . The a s s ig n e e  o r  t r a n s f e r e e  may assum e th e  o u ts ta n d in g  

in d e b te d n e ss  on th e  lo a n  a t  th e  e x i s t in g  i n t e r e s t  r a t e  on th e  lo a n . 

An a s s ig n e e  o r  t r a n s f e r e e  i s  e l i g i b l e  f o r  more th a n  one ty p e  o f  lo a n , 

b u t th e  t o t a l  may n o t  exce ed  $ 1 2 5 , 0 0 0  a t  an y  one t im e .

S e c .  12 .  AS 2 7 . 0 9 . 0 1 0 ( b )  i s  r e p e a le d  and  re e n a c te d  to  re a d :

(b )  The m in in g  lo a n  fu n d  i s  a  r e v o lv in g  lo a n  fu n d . Upon re p a y ­

ment o f  lo a n s  b y  in s t a l lm e n t s ,  o r  o t h e r w is e , i n  a c c o rd a n c e  w it h  th e

p r e s c r ib e d  te rm s , o r  upon l iq u id a t io n  b y  f o r e c lo s u r e  o r  o th e r  p r o c e s s , 

o r  upon r e c e ip t  o f  i n t e r e s t ,  th e  money so r e c e iv e d  s h a l l  be d e p o s ite d
v; ^ y ... • * . ' - ' I * .  .V-' / - a

I n  th e  m in in g  lo a n  fu n d . >
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* S e c . 1 3 . AS 4 1 . 9 8 . 1 7 5 ( a )  i s  amended to  r e a d :

( a )  I n  a d d i t io n  to  u s e s  o f  fu n d  money a u th o r iz e d  in  AS 4 1 . 9 8 . -

170,  money o f  th e  fu n d  s h a l l  be u sed  [U T IL IZ E D ] to make g ra n t s  to  

m u n ic ip a l i t i e s  o f  up to  o n e - h a lf  th e  n o n fe d e ra l s h a re  o f  c o s t s  o f  

p r o je c t s  d e s c r ib e d  in  AS 4 1 . 9 8 . 1 7 0  w h ic h  a r e  i n i t i a t e d  b y  a m u n ic ip a l­

i t y  [ ,  AND LOANS OF AMOUNTS NECESSARY TO ENABLE M U N IC IP A LIT IES  TO MAKE 

OPTION PAYMENTS ON PARKS AND OPEN SPACE LAND FOR THE ACQ UISITIO N  OF 

WHICH FEDERAL FUNDS ARE A N T IC IP A T E D ].

*  S e c . 1 4 . AS 4 4 . 3 3  i s  amended by a d d in g  a new s e c t io n  to  re a d :

S e c .  4 4 . 3 3 . 0 2 4 .  S P E C IA L  ACCOUNT ESTA BLISH ED . T h e re  i s  e s t a b ­

l i s h e d  as  a  s p e c ia l  a c c o u n t , a d m in is te re d  b y  th e  D epartm ent o f  Com­

m erce and Eco n o m ic D eve lo p m en t, th e  f o r e c lo s u r e  exp en se  a c c o u n t . The 

d ep artm en t may expend  money a p p ro p r ia te d  to  th e  fo r e c lo s u r e  expense 

a c c o u n t when n e c e s s a r y  to  p r o t e c t  th e  s t a t e ' s  s e c u r i t y  in t e r e s t  in  

c o l l a t e r a l  on lo a n s  made b y th e  d e p a rtm e n t, o r  to  d e f r a y  exp en ses  

in c u r r e d  d u r in g  fo r e c lo s u r e  p ro c e e d in g s  a f t e r  a d e f a u l t  b y  an o b l ig o r .

*  S e c .  1 5 .  AS 4 4 . 3 3 . 2 4 5 ( a )  i s  amended to  r e a d :

( a )  The  d ep a rtm en t may

[ ( 1 )  MAKE LOANS FOR THE CONSTRUCTION, RENOVATION, AND 

EQUIPPING OF CHILD  CARE F A C IL IT IE S ,  INCLUDING PR IV A TE NONPROFIT CHILD 

CARE F A C IL IT IE S ;

( 2 ) 3  ad o p t r e g u la t io n s  n e c e s s a r y  to  c a r r y  o u t th e  p ro ­

v i s io n s  o f  AS 4 4 . 3 3 . 2 4 0  -  4 4 . 3 3 . 2 7 5 .

*  S e c .  1 6 .  AS 4 4 . 3 3 . 2 5 5 ( d )  i s  amended to  r e a d :

(d )  A l l  p r i n c i p a l  and in t e r e s t  p aym e n ts , and a l l  money c h a rg e ­

a b le  to  p r i n c i p a l  o r  in t e r e s t  t h a t  i s  c o l le c t e d  th ro u g h  l iq u id a t io n  by

f o r e c lo s u r e  o r  o t h e r  p ro c e s s  on lo a n s  made u n d e r AS 4 4 . 3 3 . 2 4 0  -  4 4 . -  

3 3 .2 7 5 ^  s h a l l  b e  p a id  in t o  th e  c h i ld  c a r e  f a c i l i t y  r e v o lv in g  lo a n  

fu n d .
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S e c .  17 .  AS 4 4 . 3 3 . 2 5 5 ( d )  i s  re p e a le d  and re e n a c te d  to  r e a d :

(d ) A l l  p r i n c i p a l  and in t e r e s t  p aym en ts , and  a l l  money c h a rg e ­

a b le  to  p r in c ip a l  o r  in t e r e s t  t h a t  i s  c o l le c t e d  th ro u g h  l iq u id a t io n  b y 

f o r e c lo s u r e  o r  o th e r  p ro c e c s  on lo a n s  made u n d e r AS 4 4 . 3 3 . 2 4 0  -  4 4 . -

3 3 . 2 7 5 ,  s h a l l  be p a id  in t o  th e  g e n e ra l fu n d .

S e c . 1 8 . AS 4 5 . 8 8 . 0 3 0 ( d )  i s  amended to  r e a d :

(d )  Upon rep aym ent o f  lo a n s  b y  in s t a l lm e n t s ,  o r  o t h e r w is e , in

a cco rd a n c e  w it h  th e  p r e s c r ib e d  te rm s , o r  upon l iq u id a t io n  b y  f o r e c lo ­

s u re  o r  o th e r  p r o c e s s ,  o r  upon r e c e ip t  o f  i n t e r e s t ,  th e  money so

r e c e iv e d  [A L L  P R IN C IP A L  AND IN TEREST PAYMENTS ON LOANS MADE UNDER 'THIS

CHAPTER] s h a l l  be p a id  in t o  th e  a l t e r n a t i v e  e n e rg y  r e v o lv in g  lo a n  

fu n d .

S e c .  19 .  AS 4 5 . 8 8 . 0 3 0 ( d )  i s  re p e a le d  and re e n a c te d  to  r e a d :

(d )  Upon rep aym en t o f  lo a n s  by in s t a l lm e n t s , o r  o t h e r w is e , in

a cco rd a n c e  w it h  th e  p r e s c r ib e d  te rm s , o r  upon l iq u id a t io n  by f o r e c lo ­

s u re  o r  o th e r  p r o c e s s ,  o r  upon r e c e ip t  o f  i n t e r e s t ,  th e  money so

r e c e iv e d  s h a l l  be p a id  in t o  th e  g e n e ra l fu n d .

S e c ,  2 0 .  AS 4 5 . 8 9 . 0 3 0 ( h )  i s  amended to  r e a d :

(h )  Upon rep aym en t o f  lo a n s  by in s t a l lm e n t s ,  o r  o t h e r w is e , in

a cco rd a n c e  w it h  th e  p r e s c r ib e d  te rm s , o r  upon l iq u id a t io n  by f o r e c lo ­

s u re  o r  o th e r  p r o c e s s ,  o r  upon r e c e ip t  o f  i n t e r e s t ,  th e  money so

r e c e iv e d  [AMOUNTS REPA ID  ON A  LOAN MADE UNDER T H IS  SECTIO N] s h a l l  be

d e p o s ite d  to  th e  r e s i d e n t i a l  e n e rg y  c o n s e rv a t io n  fu n d .
•

S e c .  2 1 .  AS 4 5 . 8 9 . 0 3 0 ( h )  i s  re p e a le d  and re e n a c te d  to  r e a d :

(h )  Upon rep aym en t o f  lo a n s  by in s t a l lm e n t s ,  o r  o t h e r w is e , in

a cco rd a n c e  w it h  th e  p r e s c r ib e d  te rm s , o r  upon l iq u id a t io n  b y  f o r e c lo ­

s u re  o r  o th e r  p r o c e s s ,  o r  upon r e c e ip t  o f  i n t e r e s t ,  th e  money so

r e c e iv e d  s h a l l  be d e p o s ite d  to  th e  g e n e ra l fu n d .

S e c . 2 2 . AS 4 5 . 9 0 . 0 1 0  i s  amended to  r e a d :

- 7 -  SCS CSHB 185(L& C)
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S e c .  4 5 . 9 0 . 0 1 0 .  CREATION OF A  TOURISM REVOLVING FUND. T h e re  i s  

c r e a te d  in  th e  D ep artm ent o f  Commerce and Econ om ic D evelopm ent a

to u r is m  r e v o lv in g  fu n d . A l l  p r in c ip a l  and in t e r e s t  p aym e n ts , and a l l  

money c h a rg e a b le  to  p r in c ip a l  o r  i n t e r e s t  t h a t  i s  c o l le c t e d  th ro u g h  

l iq u id a t io n  by f o r e c lo s u r e  o r  o th e r  p ro c e s s  on lo a n s  made u n d e r t h i s  

c h a p t e r ,  s h a l l  be p a id  in t o  th e  to u r is m  r e v o lv in g  fu n d .

*  S e c .  2 3 .  AS 4 5 . 9 0 . 0 1 0  i s  re p e a le d  and re e n a c te d  to  r e a d :

S e c .  4 5 . 9 0 . 0 1 0 .  LOAN REPAYMENTS. A l l  p r i n c i p a l  and in t e r e s t

p aym en ts , and a l l  money c h a rg e a b le  to  p r in c ip a l  o r  i n t e r e s t  t h a t  i s  

c o l le c t e d  th ro u g h  l iq u id a t io n  b y fo r e c lo s u r e  o r  o th e r  p ro c e s s  on lo a n s  

made u n d e r t h i s  c h a p t e r ,  s h a l l  be p a id  in t o  th e  g e n e ra l fu n d .

*  S e c .  2 4 .  AS 4 5 . 9 5 . 0 2 0 ( d )  i s  amended to  r e a d :

(d )  [MONEY LOANED SHALL BE D ELIVERED  TO THE BORROWER IN  THE FORK

OF A WARRANT DRAWN ON THE TREASURY, VOUCHERED IN  THE MANNER PRESCRIBED  

FOR STATE DISBURSING O F F IC E R S , AND CHARGED AGAINST THE SMALL BUSINESS 

REVOLVING LOAN FUND. EACH VOUCHER SHALL BE APPROVED BY THE COMMIS­

SIONER OR ANY BONDED DEPUTY AUTHORIZED TO ACT AS A C ER T IFY IN G  O F F I­

C E R . ]  Upon rep aym en t o f  lo a n s  b y in s t a l lm e n t s ,  o r  o t h e r w is e , in  

a cco rd a n c e  w it h  th e  p r e s c r ib e d  te rm s , o r  upon l iq u id a t io n  b y  f o r e c lo ­

s u re  o r  o th e r  p r o c e s s ,  o r  upon r e c e ip t  o f  i n t e r e s t  [OR OTHER REVEN U E], 

th e  money so r e c e iv e d  s h a l l  be tu rn e d  o v e r  to  th e  co m m iss io n e r o f  

re v e n u e  f o r  d e p o s it  in  th e  s m a l l  b u s in e s s  r e v o lv in g  lo a n  fu n d .

*  S e c . 2 5 . AS 4 5 . 9 5 . 0 2 0 ( d )  i s  re p e a le d  to  re e n a c te d  to  r e a d :

(d )  Upon rep aym ent o f  lo a n s  by in s t a l lm e n t s ,  o r  o t h e r w is e , in  

a c c o rd a n c e  w it h  th e  p r e s c r ib e d  te rm s , o r  upon l iq u id a t io n  b y f o r e c lo ­

s u re  o r  o t h e r  p r o c e s s ,  o r  upon r e c e ip t  o f  i n t e r e s t ,  th e  money so 

r e c e iv e d  s h a l l  be tu rn e d  o v e r  to  th e  co m m iss io n e r o f  re v e n u e  f o r  

d e p o s it  i n  th e  g e n e ra l fu n d .

*  S e c .  2 6 .  AS 4 5 . 9 8 . 0 1 0  i s  amended to  re a d :
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S e c . 4 5 . 9 8 . 0 1 0 .  CREATION OF H ISTO RICAL D IS T R IC T  REVOLVING LOAN 

FUND. T h e re  i s  c r e a te d  in  th e  D ep artm ent o f  Commerce and Econom ic 

D evelopm ent a h i s t o r i c a l  d i s t r i c t  r e v o lv in g  lo a n  fu n d . Upon repaym ent  

o f  lo a n s  made u n d e r t h i s  c h a p te r  by in s t a l lm e n t s ,  o r  o th e r w is e , in  

a c c o rd a n c e  w it h  th e  p r e s c r ib e d  te rm s , o r  upon l iq u id a t io n  b y  f o r e c lo ­

s u re  o r  o th e r  p r o c e s s ,  o r  upon r e c e ip t  o f  i n t e r e s t ,  th e  money so 

r e c e iv e d  s h a l l  be d e p o s ite d  to  th e  h i s t o r i c a l  d i s t r i c t  r e v o lv in g  lo a n  

fu n d .

* S e c .  2 7 .  AS 4 5 . 9 8 . 0 1 0  i s  re p e a le d  and re e n a c te d  to  re a d *

S e c .  4 5 . 9 8 . 0 1 0 .  LOAN REPAYMENTS. Upon repaym ent o f  lo a n s  made

u n d e r t h i s  c h a p te r  b y  in s t a l lm e n t s ,  o r  o t h e r w is e , i n  a c c o rd a n c e  w it h

th e  p r e s c r ib e d  te rm s , o r  upon l iq u id a t io n  b y  f o r e c lo s u r e  o r  o th e r  

p r o c e s s ,  o r  upon r e c e ip t  o f  i n t e r e s t ,  th e  money so r e c e iv e d  s h a l l  be 

d e p o s ite d  to  th e  g e n e ra l fu n d .

*  S e c .  2 8 .  AS 4 5 . 9 8 . 0 3 0  i s  amended to  r e a d :

S e c .  4 5 . 9 8 . 0 3 0 .  POWERS AND D U TIES OF THE DEPARTMENT. F o r  p u r­

p o se s  o f  a d m in is t e r in g  t h i s  c h a p te r ,  th e  D epartm ent o f  Commerce and 

Econ om ic Developm ent may

(1 )  [PR ESC R IB E  THE FORM AND PROCEDURE FOR SUBM ITTING LOAN 

APPLICATIO N S UNDER TH IS  CHAPTER?

( 2 ) ]  d e s ig n a te  a g e n ts  and d e le g a te  pow ers to  them a s  i s

n e c e s s a ry ?

(2 )  [ ( 3 )  IN  CONSULTATION WITH THE H ISTO RIC  S IT E S  ADVISORY 

COM M ITTEE,] ado pt r e g u la t io n s  n e c e s s a r y  to  c a r r y  o u t i t s  f u n c t io n s  [ ,  

INCLUDING REGULATIONS FOR THE PROCESS OF PLAN APPROVAL BY THE COMMIT­

T E E ]?

(3 )  [ ( 4 ) ]  e s t a b l i s h  a m o r t iz a t io n  p la n s  f o r  th e  rep aym en t o f  

lo a n s  n o t  to  exceed  30 y e a r s .

*  S e c .  2 9 .  AS 1 6 . 1 0 . 3 2 0 ( b ) ,  1 6 . 1 0 . 5 2 0 ( c ) ,  1 6 . 1 0 . 5 2 0 ( e ) ,  1 6 . 1 0 . 5 4 0 ?

- 9 -  SCS CSHB 185(L&C)
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AS 2 6 . 1 5 . 0 1 0 ( b ) , 2 6 . 1 5 . 0 1 0 < o > , 2 6 . 1 5 . 0 3 0 ( c ) ( 6 ) ,  2 6 . 1 5 . 0 3 0 ( c ) ( 7 ) ,  2 6 . 1 5 . -  

0 4 0 ( a ) ,  2 6 . 1 5 . 0 4 0 ( b ) ,  2 6 . 1 5 . 0 4 0 ( c ) ,  2 6 . 1 5 . 0 5 0 ,  2 6 . 1 5 . 0 6 0 ,  2 6 . 1 5 . 1 3 0 ,  2 6 . -

1 5 . 1 4 0 ,  2 6 . 1 5 . 1 6 0 ;  AS 4 1 . 3 0 ;  AS 4 1 . 9 8 . 1 7 5 ( b ) ,  4 1 . 9 8 . 1 7 5 ( c ) ;  AS 4 4 . 3 3 . -  

0 2 0 ( 5 ) ,  4 4 . 3 3 . 2 4 5 ( b ) ,  4 4 . 3 3 . 2 5 5 ( a ) ,  4 4 . 3 3 . 2 5 5 ( b ) ,  4 4 . 3 3 . 2 5 5 ( c ) ,  4 4 . 3 3 . 2 6 0 ;  

AS 4 5 . 8 8 . 0 2 0 ( a ) ( 1 ) ,  4 5 . 8 8 . 0 2 0 ( b ) ,  4 5 . 8 8 . 0 2 0 ( c ) ,  4 5 . 8 8 . 0 3 0 ( a ) ,  4 5 . 8 8 . 0 3 0 ( b ) ,  

4 5 . 8 8 . 0 3 0 ( c ) ,  4 5 . 8 8 . 0 3 0 ( e ) ,  4 5 . 8 8 . 5 0 0 ;  AS 4 5 . 8 9 . 0 3 0 ( a ) ,  4 5 . 8 9 . 0 3 0 ( b ) ,

4 5 . 8 9 . 0 3 0 ( c ) ,  4 5 . 8 9 . 0 3 0 ( d ) ,  4 5 . 8 9 . 0 3 0 ( e ) ,  4 5 . 8 9 . 0 3 0 ( f ) ,  4 5 . 8 9 . 0 3 0 ( g ) ,

4 5 . 8 9 . 0 3 0 ( i ) , 4 5 . 8 9 . 0 3 0 ( j ) , 4 5 . 8 9 . 0 3 0 ( k ) ,  4 5 . 8 9 . 5 0 0 ( 3 ) ,  4 5 . 8 9 . 5 0 0 ( 4 ) ;

AS 4 5 . 9 0 . 0 2 0 ( a ) ( 1 ) ,  4 5 . 9 0 . 0 2 0 ( a ) ( 4 ) ,  4 5 . 9 0 . 0 2 0 ( b ) ,  4 5 . 9 0 . 0 3 0 ;  AS 4 5 . 9 2 ;

AS 4 5 . 9 4 ;  AS 4 5 . 9 5 . 0 1 0 ( b ) ,  4 5 . 9 5 . 0 1 0 ( c ) ,  4 5 . 9 5 . 0 2 0 ( a ) ,  4 5 . 9 5 . 0 2 0 ( e ) ,  4 5 . -  

9 5 . 0 3 0 ,  4 5 . 9 5 . 0 7 0 ;  AS 4 5 . 9 8 . 0 2 0 ,  4 5 . 9 8 . 0 4 0 ( 1 ) ,  4 5 . 9 8 . 0 4 0 ( 2 ) ,  4 5 . 9 8 . 0 4 0 ( 3 ) ,  

4 5 . 9 8 . 0 4 0 ( 4 ) ;  and s e c s .  3 - 4 ,  c h .  1 56 ,  SLA 19 84 ,  a re  re p e a le d .

*  S e c .  3 0 .  AS 2 6 . 1 5 . 0 9 0 ,  2 6 . 1 5 . 0 9 5 ;  AS 4 4 . 3 3 . 2 4 0 ,  4 4 . 3 3 . 2 4 2 ;  AS 4 5 . -  

8 8 . 0 1 0 ,  4 5 . 8 8 . 0 1 5 ;  AS 4 5 . 8 9 . 0 1 0 ,  4 5 . 8 9 . 0 1 5 ;  AS 4 5 . 9 0 . 0 1 5 ;  AS 4 5 . 9 5 . 0 6 0 ,  

4 5 . 9 5 . 0 6 5 ;  and AS 4 5 . 9 8 . 0 1 5  a re  r e p e a le d .

*  S e c .  3 1 .  S e c t io n s  1 - 9 ,  11 -  1 3 , 1 5 , 1 6 , 1 8 , 2 0 , 2 2 , 2 4 , 2 6 , 2 8 , and 

29 o f  t h i s  A c t  ta k e  a f f e c t  im m e d ia te ly  u n d e r AS 0 1 . 1 0 . 0 7 0 ( c ) .

*  S e c .  3 2 .  S e c t io n s  1 0 , 1 4 , 1 7 , 1 9 , 2 1 , 2 3 , 2 5 , 2 7 , and 30 o f  t h i s  A c t  

ta k e  e f f e c t  J u l y  1 , 1989 .

SCS CSHB 1 8 5 (L&C)
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O r ig in a l  s p o n so r : R u le s /G o v e rn o r

IN  THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE B IL L  NO. 185 (F in a n c e )  am

IN  THE LEG ISLA TU RE OF THE STATE OF ALASKA 

FIFTEEN TH  LEG ISLA TU RE -  F IR S T  SESSION 

A B IL L

F o r  an A c t  e n t i t l e d :  "An A ct r e p e a l in g  c e r t a in  s t a t e  lo a n  program s and

p r o v is io n s  o f  c e r t a in  s t a t e  lo a n  p ro g ram s ; c r e a t in g  a 

s m a ll b u s in e s s  econom ic deve lopm ent r e v o lv in g  lo a n  

fu n d ; c r e a t in g  a s p e c ia l  f o r " c lo s u r e  expense a c c o u n t ; 

m aking m is c e lla n e o u s  chang es to  th e  salm on en h an ce­

ment lo a n  p ro g ram , th e  A la s k a  W orld  War 11 v e t e r a n s '  

lo a n  p ro g ram , th e  m in in g  lo a n  p rogram , th e  o u td o o r 

r e c r e a t io n a l , open s p a c e ,  and h i s t o r i c  p r o p e r t ie s

developm ent p ro g ram , th e  c h i ld  c a re  f a c i l i t y  lo a n  

p rog ram , th e  a l t e r n a t i v e  e n e rg y  r e v o lv in g  lo a n  p ro ­

gram , th e  r e s i d e n t i a l  en e rg y  c o n s e rv a t io n  p ro g ram , 

th e  to u r is m  r e v o lv in g  lo a n  p rog ram , th e  s m a ll  

b u s in e s s  r e v o lv in g  lo a n  p ro g ram , and th e  h i s t o r i c a l  

d i s t r i c t  r e v o lv in g  lo a n  p ro g ram ; and p ro v id in g  f o r  an 

e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEG ISLA TU RE OF THE STATE OF ALASKA:

*  S e c t io n  1 . AS 1 6 . 1 0 . 5 0 0  i s  amended to  re a d :

A R T IC LE  9 . SALMON [F IS H E R IE S ]  ENHANCEMENT LOAN PROGRAM.

S e c .  1 6 . 1 0 . 5 0 0 .  DECLARATION OF P O L IC Y . I t  i s  th e  p o l ic y  o f  th e  

s t a t e ,  u n d e r AS 1 6 . 1 0 . 5 0 0  -  1 6 . 1 0 . 5 6 0 ,  t o  prom ote th e  enhancem ent o f  

th e  s t a t e ’ s salm on f i s h e r i e s  by means o f  g ra n ts  f o r  o r g a n iz a t io n a l  and 

p la n n in g  p u rp o ses  to  r e g io n a l  a s s o c ia t io n s  d e s c r ib e d  in  AS 1 6 . 1 0 . 5 1 0  

w h ic h  h ave  q u a l i f i e d  u n d er AS 1 6 . 1 0 . 3 8 0 ,  and by means o f  lo n g - te rm , 

low  in t e r e s t  lo a n s  f o r  h a tc h e ry  p la n n in g , c o n s t r u c t io n , and o p e ra t io n

HB0185C - 1 -  CSHB 18 5 ( F in )  am
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[AND FOR PLANNING AND IMPLEMENTATION OF ENHANCEMENT AND REH A BILITA TIO N  

A C T IV IT IE S  INCLUDING, BUT NOT L IM ITED  TO , LAKE FE R T IL IZ A T IO N  AND 

HABITAT IMPROVEMENT].

*  S e c .  2 .  AS 1 6 . 1 0 . 5 0 5  i s  amended to  re a d :

S e c .  1 6 . 1 0 . 5 0 5 .  SALMON [F IS H E R IE S ]  ENHANCEMENT [REVOLVING] LOAM 

FUND. T h e re  i s  c r e a te d  w i t h in  th e  D epartm ent o f  Commerce and Econom ic 

D evelopm ent a  lo a n  [REVOLVING] fu nd  to  be known a s  th e  salm on [F IS H E R ­

I E S ]  enhancem ent [REVOLVING] lo a n  fu n d . The fu n d  s h a l l  be u sed  to  

c a r r y  o u t th e  p u rp o se s  o f  AS 1 6 . 1 0 . 5 0 0  - 16 .  10 .560  and f o r  no o th e r  

p u rp o s e . A l l  p r in c ip a l  and in t e r e s t  paym ents and a l l  money c h a rg e a b le  

to  p r in c ip a l  o r  i n t e r e s t  t h a t  i s  c o l le c t e d  th ro u g h  l iq u id a t io n  by 

f o r e c lo s u r e  o r  o th e r  p ro c e s s  on lo a n s  made u n d e r AS 1 6 . 1 0 . 5 0 0  - 1 6 . -

1 0 . 6 2 0 ,  s h a l l  be p a id  in t o  th e  salm on enhancem ent r e v o lv in g  lo a n  fu n d .

*  S e c .  3 .  AS 1 6 . 1 0 . 5 0 7 ( a )  i s  amended to  re a d :

( a )  T h e re  i s  e s t a b l is h e d  as  a s p e c ia l  a cco u n t w i t h in  th e  salm on 

[F IS H E R IE S ]  enhancem ent r e v o lv in g  lo a n  fu nd  th e  fo r e c lo s u r e  exp en se  

a c c o u n t . T h is  a cco u n t i s  e s t a b l is h e d  a s  a r e s e r v e  from  fund  e q u it y .

*  S e c .  4 .  AS 1 6 . 1 0 . 5 1 0  i s  amended to  r e a d :

S e c .  1 6 . 1 0 . 5 1 0 .  POWERS AND DU TIES OF THE DEPARTMENT [COMMIS­

S IO N ER ]. The d ep artm en t [COMMISSIONER] may

(1 )  make lo a n s  to  p e rm it  h o ld e r s , q u a l i f i e d  u n d e r AS 1 6 . -

10 .400  -  1 6 . 1 0 . 4 7 5  [AS 1 6 . 1 0 . 4 0 0  - 1 6 . 1 0 . 4 7 0 ,  INCLUDING THOSE HOLDERS 

ISSUED PERM ITS BEFORE JUNE 24 ,  1 9 7 7 ] ,  f o r  th e  p r e c o n s t r u c t io n  a c t i v ­

i t i e s  [PLAN N IN G ], c o n s t r u c t io n , and o p e ra t io n  o f  salm on h a tc h e ry  

f a c i l i t i e s ;

(2 )  make lo a n s  [TO Q U A LIF IED  REGIONAL ASSOCIATIONS WHICH 

HAVE FORMED A NONPROFIT CORPORATION OR A LOCAL NONPROFIT CORPORATION 

APPROVED BY A Q U A LIF IED  REGIONAL A SSO CIA T IO N ,] f o r  p r e c o n s t r u c t io n  

a c t i v i t i e s  n e c e s s a r y  to  o b ta in  a salm on h a tc h e ry  p e rm it  u n d e r

CSHB 185( F in )  am - 2 -  HB0185C
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(3 )  d e s ig n a te  a g e n ts  and d e le g a te  pow ers to  them as n e c e s ­

s a r y ;

( 4 )  adopt r e g u la t io n s  n e c e s s a r y  to  c a r r y  o u t i t s  [ H I S ]

f u n c t io n s ;

(5 )  e s t a b l i s h  lo a n  te rm s [AMORTIZATION PLANS FOR REPAYMENT 

OF LOANS, NOT TO EXCEED 30 Y E A R S ] ;

( 6 ) [ESTA B LISH  THE RATE OF IN TER EST  FOR LOANS NOT TO EXCEED 

NINE AND ONE-HALF PERCENT A YEAR ;

( 7 ) ]  e s t a b l i s h  r e g io n a l  and l o c a l  o f f i c e s  and a d v is o r y  

g roups to  c a r r y  o u t ,  o r  a s s i s t  i n  c a r r y in g  o u t ,  th e  d u t ie s  and a u th o r ­

i t y  o f  th e  d ep artm en t [COMMISSIONER];

(7 )  [ ( 8 ) REPEALED

( 9 ) ]  make g ra n ts  f o r  o r g a n iz a t io n a l  and p la n n in g  p u rp o ses  to  

q u a l i f i e d  r e g io n a l  a s s o c ia t io n s  t h a t  [WHICH] have  form ed a n o n p r o f it  

c o r p o r a t io n , in  am ounts n o t  e x c e e d in g  $ 1 0 0 , 0 0 0  p e r  re g io n  [AND UP TO 

AN ADDITIONAL $ 1 0 0 ,0 0 0  ON A 50/50 CASH MATCHING B A S IS  WITH THE REGION­

AL ASSOCIATIONS WHICH HAVE AN AUTHORIZED ROYALTY ASSESSMENT UNDER

AS 1 6 . 1 0 . 5 3 0  OR 1 6 . 1 0 . 5 4 0 .  THE STATE PORTION OF THE MATCHING SHARE

SHALL BE A V A ILA BLE WHEN A F IN A L  VOTE FOR ASSESSMENTS I S  MADE UNDER

AS 1 6 . 1 0 . 5 3 0  OR 1 6 . 1 0 . 5 4 0 .  TH IS  PROVISION ALSO A P P L IE S  TO Q U A LIF IED

REGIONAL ASSOCIATIONS WHICH HAVE FORMED A NONPROFIT CORPORATION BEFORE 

JUNE 2 4 ,  1977;

( 10 )  MAKE LOANS TO Q U A LIF IED  REGIONAL ASSOCIATIONS WHICH 

HAVE FORMED A NONPROFIT CORPORATION OR TO LOCAL NONPROFIT CORPORATIONS 

APPROVED BY Q U A LIF IED  REGIONAL ASSOCIATIONS FOR PLANNING AND IMPLEMEN­

TATION OF F IS H E R IE S  ENHANCEMENT AND R EH A BILITA T IO N  A C T IV IT IE S  INCLUD­

IN G , BUT NOT L IM ITED  TO , LAKE F E R T IL IZ A T IO N  AND H ABITAT IMPROVEMENT] .

*  S e c .  5 .  AS 1 6 .1 0  i s  amended by ad d in g  new s e c t io n s  to  re a d :

HB0185C - 3 -  CSHB 1 8 5 ( F i n )  am
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S e c .  1 6 . 1 0 . 5 1 5 .  LOAN E L IG I B I L I T Y .  ( a )  In  o rd e r  to  be e l i g i b l e

f o r  a sa lm on h a tc h e ry  p r e c o n s t r u c t io n  lo a n , th e  a p p l ic a n t  m ust be a

n o n p r o f i t  c o r p o ra t io n  whose p e rm it  a p p l ic a t io n  u n d e r AS 1 6 . 1 0 . 4 0 0  -

1 6 . 1 0 . 4 7 5  h a s  been a c c e p te d  o r  app ro ved  by th e  D epartm ent o f  F i s h  and 

Game.

(b )  I n  o rd e r  to  be e l i g i b l e  f o r  a  salm on h a tc h e ry  c o n s t r u c t io n  

o r  o p e ra t io n  lo a n , th e  a p p l ic a n t  m ust be a n o n p r o f it  c o rp o ra t io n  and 

h o ld  a p e rm it  u n d e r AS 1 6 . 1 0 . 4 0 0  - 1 6 . 1 0 . 4 7 5  f o r  t he  p r o j e c t  f o r  w h ich  

fu n d in g  i s  re q u e s te d .

S e c .  1 6 . 1 0 . 5 1 8 .  LOAN TERMS. (a )  A l l  lo a n s  s h a l l  be se c u re d  by

c o l l a t e r a l  s a t i s f a c t o r y  to  th e  d e p a rtm e n t, in c lu d in g  a f i r s t  deed o f

t r u s t ,  an a ss ig n m e n t o f  le a s e  and le a s e h o ld  im p ro vem en ts , an a s s ig n ­

ment o f  fu t u r e  re v e n u e  fro m  th e  s a le  o f  a q u a c u ltu re  p ro d u c ts , o r  t a x  

a sse ssm e n ts  from  f ish e rm e n  c o l le c t e d  u n d e r AS 4 3 . 7 6 .

( b )  The i n t e r e s t  r a t e  on lo a n s  made u n d e r AS 1 6 . 1 0 . 5 0 0  - 1 6 . -

10 .560  i s  n in e  and o n e - h a lf  p e rc e n t  a y e a r .

( c )  The maximum lo a n  te rm  i s  30 y e a r s .

* S e c .  6 . AS 1 6 . 1 0 . 5 2 0 ( a )  i s  re p e a le d  and re e n a c te d  to  re a d :

( a )  The t o t a l  o f  a l l  lo a n s  f o r  a s in g le  salm on h a tc h e ry  made to

a r e g io n a l  a q u a c u ltu re  a s s o c ia t io n  o r  to  a n o n p r o f it  c o rp o ra t io n  whose 

h a tc h e ry  p r o j e c t  h as been  app ro ved  b y  a r e g io n a l  a q u a c u ltu re  a s s o c ia ­

t io n  may n o t exceed  $ 1 0 , 0 0 0 , 0 0 0  in  a s in g le  f i s c a l  y e a r .

* S e c .  7 .  AS 1 6 . 1 0 . 5 2 0 ( b )  i s  re p e a le d  and re e n a c te d  to  r e a d :

( b)  The t o t a l  o f  a l l  lo a n s  f o r  a s in g le  salm on h a tc h e ry  made to  

a n o n p r o f i t  c o r p o ra t io n  n o t  ap p ro ved  b y a r e g io n a l  a q u a c u ltu re  a s s o -  

c i a t io n  may n o t  e xce e d  $ 1 , 0 0 0 , 0 0 0  i n  a s in g le  f i s c a l  y e a r .

*  S e c .  8 . AS 1 6 . 1 0 . 5 6 0  i s  amended to  r e a d :

S e c .  1 6 . 1 0 . 5 6 0 .  D E F IN IT IO N S . I n  AS 1 6 . 1 0 . 5 0 0  - 1 6 . 1 0 . 5 6 0

( 1 ) " c o m m iss io n e r"  means th e  co m m iss io n e r o f  commerce and 

CSHB 185( F in )  am - 4 -  HB0185C “
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econom ic d eve lo p m en t;

(2 )  "d e p a rtm e n t*1 means th e  D epartm ent o f  Commerce and 

Econom ic D eve lo p m en t;

( 3 ) " r e g io n a l  a q u a c u ltu re  a s so c i a t io n *1 means an a s s o c ia t io n  

t h a t  h as  been  c e r t i f i e d  b y th e  co m m iss io n e r o f  f i s h  and game as q u a l­

i f i e d  u n d e r AS 1 6 . 1 0 . 3 8 0 ;

( 4 )  *'sa lm on h a tc h e ry "  means a p r i v a t e ,  n o n p r o f it  f a c i l i t y ^  

h o ld in g  a p e rm it  u n d e r AS 1 6 . 1 0 . 4 0 0  -  1 6 . 1 0 . 4 7 5 ,  f o r  th e  a r t i f i c i a l  

in c u b a t io n  o f  salm on eggsx  w h ich  may in c lu d e  means f o r  th e  r e a r in g  o f  

ju v e n i l e  sa lm o n , f o r  r e le a s e  in  th e  n a t u r a l  w a te r s  o f  th e  s t a t e  f o r  

common u s e .

*  S e c .  9 .  AS 2 6 . 1 5 . 0 4 0 ( d )  i s  amended to  re a d :

(d )  [MONEY LOANED SHALL BE DELIVERED  TO THE BORROWER IN  THE FORM 

OF A WARRANT DRAWN ON THE TREASURY, VOUCHERED IN  THE MANNER PRESCRIBED 

FOR STATE DISBURSING O FF IC E R S , AND CHARGED AGAINST THE ALASKA WORLD 

WAR I I  VETERANS* REVOLVING FUND. EACH VOUCHER SHALL BE APPROVED BY 

THE COMMISSIONER OF COMMERCE AND ECONOMIC DEVELOPMENT OR ANY BONDED 

DEPUTY AUTHORIZED TO ACT AS A C ERT IFY IN G  O F F IC E R .]  Upon rep aym ent o f  

lo a n s  b y in s t a l lm e n t s ,  o r  o t h e r w is e , in  a cco rd a n c e  w it h  th e  p re s c r ib e d  

te rm s , o r  upon l iq u id a t io n  by fo r e c lo s u r e  o r  o th e r  p r o c e s s ,  o r  upon 

r e c e ip t  o f  i n t e r e s t  [OR OTHER R EV EN U E], th e  money so r e c e iv e d  s h a l l  be 

tu rn e d  o v e r  to  th e  co m m iss io n e r o f  re ve n u e  f o r  d e p o s it  in  th e  A la s k a  

W o rld  War I I  v e t e r a n s '  r e v o lv in g  fu n d .

*  S e c .  10.  AS 2 6 . 1 5 . 0 4 0 ( d )  i s  amended to  re a d :

(d ) Upon rep aym ent o f  lo a n s  b y  in s t a l lm e n t s ,  o r  o t h e r w is e , in  

a cco rd a n c e  w it h  th e  p r e s c r ib e d  te rm s , o r  upon l iq u id a t io n  b y f o r e c lo ­

s u re  o r  o th e r  p r o c e s s ,  o r  upon r e c e ip t  o f  i n t e r e s t ,  th e  money so 

r e c e iv e d  s h a l l  be tu rn e d  o v e r  to  th e  co m m iss io n e r o f  re v e n u e  f o r  

d e p o s it  i n  th e  g e n e ra l [ALASKA WORLD WAR I I  VETERANS' REVOLVING] fu n d .

COMM I T T E E  CQPJC
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*  S e c .  11 .  AS 2 6 . 1 5 . 0 4 0 ( e )  i s  amended to  re a d :

(e )  I f  a lo a n  made u n d e r th e  v e te ra n s *  lo a n  p rogram  [ ( a ) ( 3 )  OF 

TH IS  SECTIO N] i s  a s s ig n e d  b y th e  b o rro w e r o r  i f  th e  r e a l  p ro p e r ty  t h a t  

s e c u re s  a lo a n  made u n d e r th e  v e te ra n s *  lo a n  program  [FORMER ( a ) ( 2 )  OR 

UNDER ( a ) ( 4 )  OF TH IS  SECTION] i s  t r a n s f e r r e d  b y  th e  b o r ro w e r , th e  

co m m iss io n e r o f  commerce and econom ic deve lopm ent s h a l l  a l lo w  th e  

a s s ig n e e  o r  t r a n s f e r e e  to  assume th e  o u ts ta n d in g  in d e b te d n e ss  on th e  

lo a n  u n le s s  th e  co m m iss io n e r d e te rm in e s  in  w r i t in g  t h a t  th e  c r e d i t  o f  

th e  a s s ig n e e  o r t r a n s f e r e e  i s  n o t  s a t i s f a c t o r y  to  a s s u re  repaym ent o f 

th e  lo a n . The a s s ig n e e  o r  t r a n s f e r e e  may assume th e  o u ts ta n d in g  

in d e b te d n e ss  on th e  lo a n  a t  th e  e x i s t in g  in t e r e s t  r a t e  on th e  lo a n . 

An a s s ig n e e  o r  t r a n s f e r e e  i s  e l i g i b l e  f o r  more th an  one ty p e  o f  lo a n , 

b u t th e  t o t a l  may n o t exce ed  $ 1 2 5 , 00 0  a t  any one t im e .

*  S e e .  12.  AS 2 7 . 0 9 . 0 1 0 ( a )  i s  amended to  r e a d :

( a )  T h e re  i s  e s t a b l is h e d  in  th e  D epartm ent o f  Commerce and 

Econom ic D evelopm ent th e  m in in g  lo a n  fu n d . [THE DEPARTMENT MAY MAKE 

LOANS FROM THE FUND TO UNDERWRITE ADVANCED MINERAL EXPLORATION, D EVEL­

OPMENT, OR MINING IN  THE S T A T E . ]

*  S e c .  13.  AS 2 7 . 0 9 . 0 1 0 ( b )  i s  re p e a le d  and re e n a c te d  to  r e a d :

(b ) The m in in g  lo a n  fu nd  i s  a r e v o lv in g  lo a n  fu n d . Upon re p a y ­

ment o f  lo a n s  by in s t a l lm e n t s ,  o r  o t h e r w is e , in  a cco rd a n c e  w it h  th e  

p r e s c r ib e d  te rm s , o r  upon l iq u id a t io n  by f o r e c lo s u r e  o r  o th e r  p r o c e s s ,  

o r  upon r e c e ip t  o f  i n t e r e s t ,  th e  money so r e c e iv e d  s h a l l  be d e p o s ite d  

in  th e  m in in g  lo a n  fu n d .

*  S e c .  14.  AS 2 7 . 0 9 . 0 1 0 ( b )  i s  amended to  re a d :

(b ) [THE MINING LOAN FUND IS  A REVOLVING FUND.] Upon repaym ent
* ‘ •

o f  lo a n s  by in s t a l lm e n t s ,  o r  o t h e r w is e , in  a cco rd a n c e  w it h  th e  p r e ­

s c r ib e d  te rm s , o r  upon l iq u id a t io n  b y fo r e c lo s u r e  o r  o th e r  p r o c e s s ,  o r  

upon r e c e ip t  o f  i n t e r e s t ,  th e  money so r e c e iv e d  s h a l l  be d e p o s ite d  i n  
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th e  ge n e r a l  [MINING LOAN] fu n d .

* S e c .  15.  AS 2 7 . 0 9 . 0 5 0  i s  amended to  r e a d :

S e c .  2 7 . 0 9 . 0 5 0 .  REGULATIONS. The d ep artm en t may ado pt re g u ­

la t io n s  i n  a cco rd a n c e  w it h  th e  A d m in is t r a t iv e  P ro ce d u re  A c t  (AS 4 4 . 6 2 )  

to  a d m in is t e r  t h i s  c h a p te r . [REGULATIONS ADOPTED UNDER T H IS  SECTION 

SHALL BE PREPARED AFTER CONSULTATION WITH THE DEPARTMENT OF NATURAL

RESOURCES OR AFTER  CONSULTATION WITH A PERSON WHO, 'IN THE OPINION OF

THE COMMISSIONER OF COMMERCE AND ECONOMIC DEVELOPMENT OR A D ESIG N EE, 

HAS BROAD EXPERIEN CE IN  AND IS  HIGHLY Q U A LIF IED  IN  ADVANCED MINERAL 

EXPLORATION, DEVELOPMENT, AND M IN IN G .]

*  S e c .  16.  AS 4 1 . 9 8 . 1 7 5 ( a )  i s  amended to  re a d :

(a )  In  a d d it io n  to  u se s  o f  fu n d  money a u th o r iz e d  in  AS 4 1 . 9 8 . -  

170,  money o f  th e  fu nd  s h a l l  be u sed  [U T IL IZ E D ) to  make g ra n ts  to  

m u n ic ip a l i t i e s  o f  up to  o n e - h a lf  th e  n o n fe d e ra l s h a re  o f  c o s t s  o f  

p r o j e c t s  d e s c r ib e d  in  AS 4 1 . 9 8 . 1 7 0  w h ic h  a re  i n i t i a t e d  b y a m u n ic ip a l­

i t y  [ ,  AND LOANS OF AMOUNTS NECESSARY TO ENABLE M U N IC IP A LIT IES  TO MAKE 

OPTION PAYMENTS ON PARKS AND OPEN SPACE LAND FOR THE ACQ UISITIO N  OF 

WHICH FEDERAL FUNDS ARE A N T IC IP A T ED ].

* S e c .  17.  AS 4 4 . 3 3  i s  amended by add ing  a  new s e c t io n  to  re a d :

S e c .  4 4 . 3 3 . 0 2 4 .  SP EC IA L  ACCOUNT ESTA BLISH ED . T h e re  i s  e s t a b ­

l i s h e d  a s  a s p e c ia l  a c c o u n t , a d m in is te re d  b y th e  D epartm ent o f  Com­

m erce and Econom ic D eve lo pm en t, th e  fo r e c lo s u r e  exp en se  a c c o u n t . The 

d ep artm en t may expend money a p p ro p r ia te d  to  th e  fo r e c lo s u r e  exp ense  

a cco u n t when n e c e s s a r y  to  p r o t e c t  th e  s t a t e ' s  s e c u r i t y  i n t e r e s t  in  

c o l l a t e r a l  on lo a n s  made b y  th e  d e p a rtm e n t, o r  to  d e f r a y  exp en ses  

in c u r r e d  d u r in g  fo r e c lo s u r e  p ro c e e d in g s  a f t e r  a  d e f a u lt  by an o b l ig o r .

*  S e c .  18.  AS 4 4 . 3 3 . 2 4 5 ( a )  i s  amended to  re a d :

(a )  The d ep artm en t may
• . . **•' i <y*-' ' t* *•

[ ( 1 )  MAKE LOANS FOR THE CONSTRUCTION, RENOVATION, AND 
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EQUIPPING OF CHILD CARE F A C IL IT IE S ,  INCLUDING PR IVATE NONPROFIT CHILD 

CARE F A C IL IT IE S ;

v i s io n s  o f  AS 4 4 . 3 3 . 2 4 0  - 4 4 . 3 3 . 2 7 5 .

*  S e c .  19.  AS 4 4 . 3 3 . 2 5 5 ( d )  i s  amended to  re a d :

(d ) A l l  p r in c ip a l  and in t e r e s t  p aym en ts , and a l l  money c h a rg e ­

a b le  to  p r in c ip a l  o r  i n t e r e s t  t h a t  i s  c o l le c t e d  th ro u g h  l iq u id a t io n  by 

fo r e c lo s u r e  o r  o th e r  p ro c e s s  on lo a n s  made u n d e r AS 4 4 . 3 3 . 2 4 0  -  4 4 . -  

33.275_j_ s h a l l  be p a id  in t o  th e  c h i ld  c a re  f a c i l i t y  r e v o lv in g  lo a n

fu n d .

*  S e c .  20 .  AS 4 4 . 3 3 . 2 5 5 ( d )  i s  amended to  re a d :

(d ) A l l  p r in c ip a l  and in t e r e s t  p aym en ts , and a l l  money c h a rg e ­

a b le  to  p r in c ip a l  o r  i n t e r e s t  t h a t  i s  c o l le c t e d  th ro u g h  l iq u id a t io n  by 

f o r e c lo s u r e  o r  o th e r  p ro c e s s  on lo a n s  made u n d e r AS 4 4 . 3 3 . 2 4 0  -  4 4 . -

3 3 . 2 7 5 ,  s h a l l  be p a id  in t o  th e  g e n e ra l [CH ILD  CARE F A C IL IT Y  REVOLVING 

LOAN] fu n d .

*  S e c .  21 .  AS 4 5 . 8 8 . 0 3 0 ( d )  i s  amended to  re a d :

(d ) Upon rep aym ent o f  lo a n s  b y in s t a l lm e n t s ,  o r  o t h e r w is e , in

a cco rd a n c e  w it h  th e  p re s c r ib e d  t e rm s , o r  upon l iq u id a t io n  b y  f o r e c lo ­

s u re  o r  o th e r  p r o c e s s ,  o r  upon r e c e ip t  o f  i n t e r e s t ,  th e  money so

r e c e iv e d  [A LL  PR IN C IPA L AND IN TEREST PAYMENTS ON LOANS MADE UNDER TH IS

CHAPTER] s h a l l  be p a id  in t o  th e  a l t e r n a t i v e  [TECHNOLOGY AND] en e rg y

r e v o lv in g  lo a n  fu n d .

*  S e c .  2 2 .  AS 4 5 . 8 8 . 0 3 0 ( d )  i s  amended to  re a d :

a cco rd a n c e  w it h  th e  p r e s c r ib e d  t e rm s , o r  upon l iq u id a t io n  b y  f o r e c lo ­

s u re  o r  o th e r  p r o c e s s ,  o r  upon r e c e ip t  o f  i n t e r e s t ,  th e  money so 

r e c e iv e d  s h a l l  be p a id  in t o  th e  g e n e ra l [ALTERN ATIVE ENERGY REVOLVING 

LOAN] fu n d .

( 2 ) ]  ado pt r e g u la t io n s  n e c e s s a r y  to  c a r r y  o u t th e  p ro -

(d ) Upon repaym ent o f  lo a n s  by in s t a l lm e n t s ,  o r  o t h e r w is e , in

CSHB 185(Fin) am - 8 - HB0185C
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*  S e c .  23 .  AS 4 5 . 8 9 . 0 3 0 ( h )  i s  amended to  re a d :

(h ) Upon rep aym ent o f  lo a n s  b y  in s t a l lm e n t s ,  o r  o t h e r w is e , in

a c c o rd a n c e  w it h  th e  p r e s c r ib e d  te rm s , o r  upon l iq u id a t io n  b y  f o r e c lo ­

s u re  o r  o th e r  p r o c e s s ,  o r  upon r e c e ip t  o f  i n t e r e s t ,  th e  money so

r e c e iv e d  [AMOUNTS REPA ID  ON A LOAN MADE UNDER TH IS  SECTION] s h a l l  be

d e p o s ite d  to  th e  r e s i d e n t i a l  en e rg y  c o n s e rv a t io n  fu n d .

*  S e c .  24 .  AS 4 5 . 8 9 . 0 3 0 ( h )  i s  amended to  re a d :

a c c o rd a n c e  w it h  th e  p r e s c r ib e d  te rm s , o r  upon l iq u id a t io n  b y f o r e c lo ­

s u re  o r  o th e r  p r o c e s s ,  o r  upon r e c e ip t  o f  i n t e r e s t ,  th e  money so 

r e c e iv e d  s h a l l  be d e p o s ite d  to  th e  g e n e ra l [R ES ID EN T IA L  ENERGY CONSER­

VATION] fu n d .

*  S e c .  25 .  AS 4 5 . 9 0 . 0 1 0  i s  amended to  re a d :

S e c .  4 5 . 9 0 . 0 1 0 .  CREATION OF A TOURISM REVOLVING FUND. T h e re  i s  

c r e a te d  in  th e  D ep artm ent o f  Commerce and Econom ic D evelopm ent a 

to u r is m  r e v o lv in g  fu n d . A l l  p r in c ip a l  and in t e r e s t  p aym en ts , and a l l  

money c h a rg e a b le  to  p r in c ip a l  o r  in t e r e s t  t h a t  i s  c o l le c t e d  th ro u g h  

l iq u id a t io n  b y  f o r e c lo s u r e  o r  o th e r  p ro c e s s  on lo a n s  made u n d e r t h i s  

c h a p te r ,  s h a l l  be p a id  in t o  th e  to u r is m  r e v o lv in g  fu n d .

*  S e c .  26 .  AS 4 5 . 9 0 . 0 1 0  i s  amended to  re a d :

S e c .  4 5 . 9 0 . 0 1 0 .  LOAN REPAYMENTS. [CREATION OF A TOURISM REVOLV­

ING FUND. THERE I S  CREATED IN  THE DEPARTMENT OF COMMERCE AND ECONOMIC 

DEVELOPMENT A TOURISM REVOLVING FUND.] A l l  p r in c ip a l  and in t e r e s t  

p aym en ts , and a l l  money c h a rg e a b le  to  p r in c ip a l  o r  i n t e r e s t  t h a t  i s  

c o l le c t e d  th ro u g h  l iq u id a t io n  b y fo r e c lo s u r e  o r  o th e r  p ro c e s s  on lo a n s

made u n d e r t h i s  c h a p te r ,  s h a l l  be p a id  in t o  th e  g e n e ra l [TOURISM 

REVOLVING] fu n d .

*  S e c .  27 .  AS 4 5 . 9 5 . 0 2 0 ( d )  i s  amended to  re a d :

(d ) [MONEY LOANED SHALL BE D ELIVERED  TO THE BORROWER IN  THE FORM

(h )  Upon rep aym ent o f  lo a n s  b y  in s t a l lm e n t s ,  o r  o t h e r w is e , in

HB0185C 9 CSHB 1 8 5 ( F in )  amt



OF A  WARRANT DRAWN ON THE TREASURY, VOUCHERED IN  THE MANNER PRESCRIBED 

FOR STATE DISBURSING OFFICERS, AND CHARGED AGAINST THE SMALL BUSINESS 

REVOLVING LOAN FUND. EACH VOUCHER SHALL BE APPROVED BY THE COMMIS­

SIONER OR ANY BONDED DEPUTY AUTHORIZED TO ACT AS A  CERT IFY ING  O F F I ­

CER.] Upon repaym ent o f  lo a n s  b y  i n s t a l lm e n t s ,  o r  o th e r w is e ,  in  

accordance  w i t h  th e  p r e s c r ib e d  t e r m s , o r  upon l i q u i d a t i o n  b y  f o r e c l o ­

sure  or o th e r  p r o c e s s ,  o r  upon r e c e i p t  o f  i n t e r e s t  [OR OTHER REVENUE], 

th e  money so r e c e i v e d  s h a l l  be tu rn e d  o v e r  to  th e  com m issioner o f  

re ven u e  f o r  d e p o s i t  i n  th e  sm a ll b u s in e s s  r e v o l v i n g  lo a n  fu n d .

*  Sec . 28. AS 45 .95 .020(d) i s  amended to  r e a d :

(d) Upon repaym ent o f  lo a n s  b y  i n s t a l lm e n t s ,  o r  o th e r w is e ,  in  

accordance  w i t h  th e  p r e s c r ib e d  te rm s , o r  upon l i q u i d a t i o n  b y  f o r e c l o -  

sure  or o th e r  p r o c e s s ,  o r  upon r e c e i p t  o f  i n t e r e s t ,  th e  money so 

r e c e i v e d  s h a l l  be  tu rn ed  o v e r  to  th e  com m issioner o f  re ven u e  f o r  

d e p o s i t  i n  th e  g e n e ra l  [SMALL BUSINESS REVOLVING LOAN] fun d .

*  Sec . 29. AS 45 i s  amended b y  ad d in g  a new ch a p te r  to  read :

Sec . 45.96.010. CREATION OF A  SMALL BUSINESS ECONOMIC DEVELOP­

MENT REVOLVING LOAN FUND. Th e re  i s  c r e a te d  i n  th e  departm en t a sm a ll  

b u s in e s s  economic d eve lopm en t r e v o l v i n g  lo a n  fund  t o  c a r r y  o u t  th e  

purposes  o f  t h i s  c h a p te r ,  i n c l u d in g  th e  a d m in i s t r a t i o n  o f  a r e v o l v i n g  

lo a n  fun d  q u a l i f i e d  to  r e c e i v e  r e v o l v i n g  lo a n  fund  g ra n ts  from  th e  

U n i t e d  S t a t e s  Economic D eve lopm en t A d m in i s t r a t io n  (EDA) under  T i t l e  IX  

o f  th e  P u b l i c  Works and Econom ic Deve lopm en t A c t  o f  1965, as amended 

(42 U .S .C .  3121 e t  s e q . ) .  A l l  money g ra n te d  t o  th e  s t a t e  b y  th e  

U n i t e d  S t a t e s  Economic Deve lopm en t A d m in i s t r a t i o n ,  a l l  money a p p r o p r i ­

a te d  to  th e  fu n d ,  a l l  p r i n c i p a l  and i n t e r e s t  paym ents , and a l l  money 

c h a rg e a b le  to  p r i n c i p a l  o r  i n t e r e s t  t h a t  i s  c o l l e c t e d  th rough

CHAPTER 96. SMALL BUSINESS ECONOMIC DEVELOPMENT REVOLVING LOAN

FUND 4
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l i q u i d a t i o n  b y  f o r e c lo s u r e  o r  o th e r  p ro cess  on lo a n s  made under  t h i s  

c h a p te r ,  s h a l l  be p a id  i n t o  th e  sm a ll  b u s in e s s  economic deve lopm en t 

r e v o l v i n g  lo a n  fun d .

Sec . 45.96.020. SPECIAL ACCOUNT ESTABLISHED. (a) Th e re  i s  

e s t a b l i s h e d  as a s p e c ia l  a c cou n t w i t h i n  t h e . s m a ll  b u s in e s s  economic 

deve lopm en t r e v o l v i n g  lo a n  fund  th e  f o r e c lo s u r e  expense  a c co u n t .  T h is  

accoun t i s  e s t a b l i s h e d  as a r e s e r v e  from  fund e q u i t y .

(b) The com m issioner may expend money c r e d i t e d  to  th e  f o r e c l o ­

sure  expense  accoun t when n e c e s s a r y  to  p r o t e c t  th e  s t a t e ' s  s e c u r i t y  

i n t e r e s t  in  c o l l a t e r a l  on lo a n s  made under AS 45.96.030 o r  to  d e f r a y  

expenses  in c u r re d  d u r in g  f o r e c lo s u r e  p ro ce e d in g s  a f t e r  a d e f a u l t  b y  an 

o b l i g o r .

S ec . 45.96.030. POWERS AND DUTIES OF THE DEPARTMENT. (a) The 

depar tm en t may

(1) a c c e p t  U n i t e d  S t a t e s  Economic Deve lopm ent A d m in i s t r a ­

t i o n  r e v o l v i n g  fund  g r a n t s ;

(2) make loans  to  e l i g i b l e  a p p l i c a n t s  under th e  U n i t e d  

S t a t e s  Econom ic Deve lopm en t A d m in i s t r a t i o n  Long -Term  Econom ic D e t e r i ­

o r a t i o n  (LTED) and Sudden and S e ve re  Economic D i s l o c a t i o n  (SSED) 

p rogram s;

(3) d e s ig n a te  agen ts  and d e le g a te  powers to  them as n e c e s ­

s a r y ;

(4) adop t r e g u la t i o n s  n e c e s s a r y  to  c a r r y  ou t  i t s  f u n c t io n s  

and to  a d m in is t e r  programs under  U n i t e d  S ta t e s  Economic D eve lopm en t 

A d m in i s t r a t i o n  g u i d e l i n e s ,  i n c lu d in g  r e g u la t io n s  t o  e s t a b l i s h  re a s o n ­

a b le  f e e s  f o r  s e r v i c e s  p r o v id e d ;

(5) e s t a b l i s h  a m o r t i z a t i o n  p la n s  f o r  th e  repaym ent o f  loans  

t h a t  may in c lu d e  e x t e n s io n s ;  and

(6) charge and c o l l e c t  th e  f e e s  e s t a b l i s h e d  under t h i s

HB0185C -  -1 1 -  CSHB 185(F in ) am
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s u b s e c t io n .

(b) The com m iss ioner o f  a d m in i s t r a t i o n  s h a l l  s e p a r a t e l y  accoun t 

f o r  a l l  f e e s  and c o l l e c t i o n  charges  t h a t  th e  depar tm en t d e p o s i t s  in  

th e  g e n e ra l  fu n d .  The annua l e s t im a te d  b a la n c e  in  th e  a c cou n t may be 

used  b y  th e  l e g i s l a t u r e  to  make a p p r o p r ia t io n s  to  th e  departm en t to  

c a r r y  ou t  th e  purposes  o f  t h i s  c h a p te r .

S ec . 45 .96.040. DISPOSAL OF PROPERTY ACQUIRED BY DEFAULT OR 

FORECLOSURE. The departm ent s h a l l  d is p o s e  o f  p r o p e r t y  a c q u ired  

th rou gh  d e f a u l t  o r  f o r e c lo s u r e  on a lo a n  made under  t h i s  c h a p te r .  

D is p o s a l  s h a l l  b e  made i n  a manner t h a t  s e r ve s  th e  b e s t  i n t e r e s t s  o f  

th e  s t a t e  and may in c lu d e  th e  a m o r t i z a t io n  o f  payments o v e r  a p e r io d  

o f  y e a r s .

Sec . 45 .96 .500. D E F IN IT IO N S . In  t h i s  ch a p te r

(1) "c o m m is s io n e r "  means th e  com m iss ioner o f  commerce and 

economic d e ve lopm en t ;

(2) "d e p a r tm e n t "  means th e  Departm ent o f  Commerce and 

Economic D eve lopm en t.

*  S ec . 30. AS 45.98.010 i s  amended t o  read :

S ec . 45 .98 .010. CREATION OF H ISTOR ICAL D ISTR IC T  REVOLVING LOAN 

FUND. Th e re  i s  c r e a te d  in  th e  Departm ent o f  Commerce and Economic 

Deve lopm en t a h i s t o r i c a l  d i s t r i c t  r e v o l v i n g  lo a n  fu n d .  Upon repaym ent 

o f  lo a n s  made under  t h i s  c h a p te r  b y  i n s t a l lm e n t s ,  o r  o th e r w is e ,  in  

accordance  w i t h  th e  p r e s c r ib e d  te rm s , o r  upon l i q u i d a t i o n  by  f o r e c l o ­

su re  o r  o th e r  p r o c e s s ,  o r  upon r e c e i p t  o f  i n t e r e s t ,  th e  money so 

r e c e i v e d  s h a l l  be  d e p o s i t e d  to  th e  h i s t o r i c a l  d i s t r i c t  r e v o l v i n g  lo an  

fu n d .

*  Sec . 31. AS 45.98.010 i s  amended t o  read :
« v '  . ’’.•c'T, *' . ... * t:  y f

S ec .  45 .98 .010. LOAN REPAYMENTS. [CREATION OF H ISTOR ICAL D IS ­

TR ICT  REVOLVING LOAN FUND. THERE IS  CREATED IN  THE DEPARTMENT OF 

CSHB 185( F in )  am -1 2 -  HB0185C
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COMMERCE AND ECONOMIC DEVELOPMENT A H ISTO RICAL D IS T R IC T  REVOLVING LOAN 

FUND.] Upon repaym ent o f  lo a n s  made u n d e r t h i s  c h a p te r  by i n s t a l l ­

m e n ts , o r o t h e r w is e , i n  a cco rd a n c e  w it h  th e  p r e s c r ib e d  te rm s , o r  upon 

l iq u id a t io n  b y fo r e c lo s u r e  o r  o th e r  p r o c e s s ,  o r  upon r e c e ip t  o f  i n t e r ­

e s t ,  th e  money so r e c e iv e d  s h a l l  be d e p o s ite d  to  th e  g e n e ra l [H ISTO R­

IC A L D IS T R IC T  REVOLVING LOAN] fu n d .

*  S e c .  3 2 .  AS 4 5 . 9 8 . 0 3 0  i s  amended to  re a d :

S e c .  4 5 . 9 8 . 0 3 0 .  POWERS AND DU TIES OF THE DEPARTMENT. F o r  p u r­

p oses o f  a d m in is t e r in g  t h i s  c h a p te r , th e  D epartm ent o f  Commerce and 

Econom ic D evelopm ent may

(1 )  [PR ESC R IB E  THE FORM AND PROCEDURE FOR SUBMITTING LOAN 

APPLICATIONS UNDER TH IS  CHAPTER;

( 2 ) ]  d e s ig n a te  a g e n ts  and d e le g a te  pow ers to  them as i s

n e c e s s a r y ;

(2 )  [ ( 3 )  IN  CONSULTATION WITH THE H ISTO RIC  S IT E S  ADVISORY 

COMMITTEE, ]  adopt r e g u la t io n s  n e c e s s a r y  to  c a r r y  o u t i t s  fu n c t io n s  [ ,  

INCLUDING REGULATIONS FOR THE PROCESS OF PLAN APPROVAL BY THE COMMIT­

T E E ] ;

( 3 )  [ ( 4 ) ]  e s t a b l i s h  a m o r t iz a t io n  p la n s  f o r  th e  repaym ent o f

lo a n s  n o t to  exceed  30 y e a r s .

*  S e c .  33 .  AS 1 6 . 1 0 . 3 2 0 ( b ) ,  1 6 . 1 0 . 5 2 0 ( c ) ,  1 6 . 1 0 . 5 2 0 ( e ) ,  1 6 . 1 0 . 5 4 0 ;

AS 2 6 . 1 5 . 0 1 0 ( b ) ,  2 6 . 1 5 . 0 1 0 ( c ) ,  2 6 . 1 5 . 0 3 0 ( c ) ( 6 ) ,  2 6 . 1 5 . 0 3 0 ( c ) ( 7 ) ,  2 6 . 1 5 . -

0 4 0 ( a ) ,  2 6 . 1 5 . 0 4 0 ( b ) ,  2 6 . 1 5 . 0 4 0 ( c ) ,  2 6 . 1 5 . 0 5 0 ,  2 6 . 1 5 . 0 6 0 ,  2 6 . 1 5 . 1 3 0 ,

2 6 . 1 5 . 1 4 0 ,  2 6 . 1 5 . 1 6 0 ;  AS 2 7 . 0 9 . 0 2 0 ,  2 7 . 0 9 . 0 3 0 ,  2 7 . 0 9 . 0 4 0 ,  2 7 . 0 9 . 0 4 5 ,

2 7 . 0 9 . 0 6 0 ( 1 ) ,  2 7 . 0 9 . 0 6 0 ( 2 ) ,  2 7 . 0 9 . 0 6 0 ( 4 ) ,  2 7 . 0 9 . 0 6 0 ( 6 ) ;  AS 4 1 . 3 0 ;  AS 4 1 . -  

9 8 . 1 7 5 ( b ) ,  4 1 . 9 8 . 1 7 5 ( c ) ;  AS 4 4 . 3 3 . 0 2 0 ( 5 ) ,  4 4 . 3 3 . 2 4 5 ( b ) ,  4 4 . 3 3 . 2 5 5 ( a ) ,

4 4 . 3 3 . 2 5 5 ( b ) ,  4 4 . 3 3 . 2 5 5 ( c ) ,  4 4 . 3 3 . 2 6 0 ;  AS 4 4 . 6 2 . 3 3 0 ( a )  ( 4 6 ) ;  AS 4 5 . 8 8 . -

0 2 0 ( a ) ( 1 ) ,  4 5 . 8 8 . 0 2 0 ( b ) ,  4 5 . 8 8 . 0 2 0 ( c ) ,  4 5 . 8 8 . 0 3 0 ( a ) ,  4 5 . 8 8 . 0 3 0 ( b ) ,  4 5 . 8 8 . -  

0 3 0 ( c ) ,  4 5 . 8 8 . 0 3 0 ( e ) ,  4 5 . 8 8 . 5 0 0 ;  AS 4 5 . 8 9 . 0 3 0 ( a ) ,  4 5 . 8 9 . 0 3 0 ( b ) ,

C Q ;V w V ! i  ]  m i :  C Q P J £
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4 5 .8 9 .0 3 0 (c ) ,  45 .89 .0 30 (d ) ,  4 5 .8 9 .0 3 0 (e ) ,  4 5 .8 9 .0 3 0 ( f ) ,  4 5 .89 .0 30 (g ) ,

4 5 .8 9 .0 3 0 ( i ) , 45 .89 .030(j ) ,  4 5 .8 9 .0 3 0 (k ) , 45 .89 .5 00 (3 ), 45 .89 .500 (4 );

AS 4 5 .9 0 .0 2 0 (a )(1 ) ,  4 5 .9 0 .0 2 0 (a )(4 ) ,  4 5 .90 .0 20 (b ) ,  45.90,030; AS 45.92;

AS 45.94; AS 45 .95 .010 (b ) ,  4 5 .9 5 .0 1 0 (c ) ,  4 5 .9 5 .0 2 0 (a ) ,  4 5 .9 5 .0 2 0 (e ) ,

45.95.030, 45.95.070; AS 45.98.020, 45 .98 .040 (1 ), 45 .98 .040 (2 ),

45 .98 .040 (3 ), 45 .98 .040 (4 ); and s e c s .  3 and 4, ch . 156, SLA 1984, are  r e ­

p e a le d .

*  S ec . 34. AS 26.15.090, 26.15.095; AS 27 .0 9 .01 0 (a ) ,  27 .09.015, 2 7 .0 9 . -  

060(5); AS 44.33.240, 44 .33.242; AS 45^88.010, 45.88.015; AS 45.89.010,

45.89.015; AS 45.90.015; AS 45 .95.060, 45.95.065; and AS 45.98.015 are

r e p e a le d .

*  Sec . 35. S e c t io n s  1 -  9, 11 -  13, 15, 16, 18, 19, 21, 23, 25, 27, 29, 

30, 32, and 33 o f  t h i s  A c t  ta k e  e f f e c t  im m e d ia te ly  under AS 0 1 .1 0 .0 7 0 (c ) .

*  S ec . 36. S e c t io n s  10, 14, 17, 20, 22, 24, 26, 28, 31, and 34 o f  t h i s  

A c t  ta k e  e f f e c t  J u l y  1, 1988.

CSHB 185(F in )  am -j. -1 4 -
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CSHB 1 8 5 (Fin)
5/11/87

S e c t io n  5 o f  t h i s  b i l l  would re p e a l the m andatory s i x  to  ten  y e a r  
f o r g i v e n e s s  o f  i n t e r e s t  c o n t a in e d  in  AS 1 6 .1 0 .5 2 5 .

The a s su m p tio n s  used in  d e v e lo p in g  t h i s  f i s c a l  note are  a s  f o l l o w s :

1. An e f f e c t i v e  d a te  o f  J u l y  1, 1987.

2 . $ 3 .1  m i l l i o n  w i l l  be loaned o u t in  FY 88 as p ro p o se d  in  the
budget s u b m itte d  to  the L e g i s l a t u r e .

While t h i s  f i s c a l  n o te  d e p i c t s  no a d d i t i o n a l  income d u r in g  F Y ' s  8 7 -9 2 , 
a s i g n i f i c a n t  i n c r e a s e  in  r e v e n u e s  to  th e  F i s h e r i e s  Enhancement 
R e v o lv in g  Loan Fund w i l l  be r e a l i z e d  in  subseq ue nt y e a r s .

Under th e  c u r r e n t  la w ,  i n t e r e s t  i s  f o r g i v e n  f o r  a t  l e a s t  th e  f i r s t  s i x  
y e a r s ,  and a s  much as ten y e a r s .  Under t h i s  b i l l ,  i n t e r e s t  c o u ld  be 
d e f e r re d  up to te n  y e a r s  b u t not f o r g i v e n .  I f  $3.1 m i l l i o n  in  lo a n s  
are  made in  FY 88 as a n t i c i p a t e d ,  an a d d i t i o n a l  $ 2 .2  m i l l i o n  in
i n t e r e s t  would be c o l l e c t e d  o v e r  th e  l i f e  o f  th o se  lo a n s  t h a t  would
not have been c o l l e c t e d  under c u r r e n t  s t a t u t e s .  (A s a r e f e r e n c e ,
$1 m i l l i o n  in  lo a n s  would r e s u l t  in  an a d d i t i o n a l  $723,000 i n  i n t e r e s t  
being c o l l e c t e d . )

I f  t h i s  b i l l  had been i n  e f f e c t  s i n c e  th e  in c e p t io n  o f  th e  F i s h e r i e s  
Enhancement Loan F u n d , th e  S t a t e  o f  A l a s k a  would have r e c e i v e d  an 
a d d i t i o n a l  $38.1 m i l l i o n  in  i n t e r e s t  o v e r  the  l i f e  o f  th e  $ 5 2 .7  
m i l l i o n  a l r e a d y  lo a n e d  o u t .

I t  i s  im p o rta n t  to  n o te  t h a t  o u r a n a l y s i s  o f  f i s h e r i e s  enhancement 
p o r t f o l i o s  i n d i c a t e s  t h a t  o u r  b o rro w e rs  are  f i n a n c i a l l y  s t r o n g  and 
c o u ld  have made th e  a d d i t i o n a l  i n t e r e s t  payments r e q u i r e d  under t h i s  
b i l l .

Attachment to Fiscal Note for

5043W22487d Page 2 of 2



March 16, 1987

The H o n o r a b l e  Ben G r u s s e n d o r f  
S p e a ke r  o f  t h e  House 
A l a s k a  S t a t e  L e g i s l a t u r e  
P .O . Box V 
J u n e a u ,  AK 99811

Dea r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U nde r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  18 , o f  t h e  A l a s k a  Con­
s t i t u t i o n ,  I  am t r a n s m i t t i n g  a b i l l  r e p e a l i n g  f i v e  a c t i v e  
and v a r i o u s  i n a c t i v e  s t a t e  l o a n  p rog ram s  and m a k in g  m i s c e l ­
l a n e o u s  c h anges  i n  o t h e r  s t a t e  l o a n  p r o g r am s .  The p ro g ram s
a f f e c t e d  a r e :

1 . C omme rc ia l  F i s h i n g  Loan P rog ram
2 . F i s h e r i e s  Enhancemen t Loan P rog ram
3 . V e t e r a n s '  R e v o l v i n g  Loan P rog ram
4 . M i n i n g  Loans
5 . A r e a  Redeve lo pm en t
6 . O u t d o o r  R e c r e a t i o n a l ,  Open Space , and H i s t o r ­

i c  P r o p e r t i e s  D e ve lo pm en t  Fund
7 . C h i l d  Ca re  F a c i l i t y  R e v o l v i n g  Loan  Fund
8 . A l t e r n a t i v e  E n e rg y  R e v o l v i n g  Loan Fund
9 . R e s i d e n t i a l  E n e rg y  C o n s e r v a t i o n  Fund

1 0 . T o u r i sm  R e v o l v i n g  Fund
1 1 . F i s h e r y  P r o d u c t  R e v o l v i n g  Loan  G ua ra n te e  Fund
1 ?. F o r e s t  P r o d u c t s  B u s i n e s s  Loan  G ua ra n te e  P r o ­

gram
13 . S m a l l  B u s i n e s s  Loans
14 . H i s t o r i c a l  D i s t r i c t  R e v o l v i n g  Loan Fund

Each a f f e c t e d  l o a n  p ro g ram  w i l l  be d i s c u s s e d  i n  t u r n .  A 
s e c t i o n - b y - s e c t i o n  d e s c r i p t i o n  o f  t h o s e  l o a n  p ro g ram s  adm in­
i s t e r e d  b y  t h e  D e p a r tm e n t  o f  Commerce and Econom ic  D e v e l o p ­
m en t ,  p r e p a r e d  by  t h a t  d e p a r tm e n t ,  i s  a l s o  b e i n g  made a v a i l ­
a b l e  t o  t h e  l e g i s l a t u r e .

1 . C omm e rc i a l  F i s h i n g  Loan P r o g r am . T h i s  b i l l  r e p e a l s  
AS 16 . 10 . 32 0 (b) ( se c .  21 o f  t h e  b i l l ) ,  a s u b s e c t i o n  t h a t  i s  
now o b s o l e t e  due t o  changes  i n  f e d e r a l  l a w .

2 . F i s h e r i e s  Enhancemen t Loan P ro g r am . T h i s  b i l l  makes 
numerous changes  t o  t h e  f i s h e r i e s  enhancemen t l o a n  p r o g ram ,  
AS 16 . 10.500 —  16 . 10 . 560 . F i r s t ,  i t  changes  t h e  t i t l e  o f  
t h e  l o a n  f u n d  t o  t h e  "Sa lmon Enhancemen t R e v o l v i n g  Loan 
Fund" ( s e c s .  1 , 2 , and 3 o f  t h e  b i l l )  , and r e o r g a n i z e s  t h e
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s t a t u t e s  f o r  c l a r i t y .  I t  a l s o  amends t h e  s t a t u t e s  t o  make 
i t  c l e a r  t h a t  t h e y  a p p l y  o n l y  t o  sa lmon h a t c h e r y  p r o j e c t s .  
S e c t i o n s  1 and 4 o f  t h e  b i l l .

The b i l l  r e p e a l s  t h e  m a n d a t o r y  s i x - y e a r  d e f e r r a l  on i n t e r e s t  
and p r i n c i p a l  c o n t a i n e d  i n  AS 16 . 10.525 ( se c .  21 o f  t h e  
b i l l ) , b u t  r e t a i n s  t h e  a u t h o r i t y  t o  d e f e r  i n t e r e s t  and p r i n ­
c i p a l  f o r  up t o  10 y e a r s .  S e c t i o n  5 o f  t h e  b i l l .  T h i s  w i l l  
a l l o w  e a r l i e r  r e p a ym en t  r e q u i r e m e n t s  i f  t h e y  a r e  c o n s i d e r e d  
f i n a n c i a l l y  f e a s i b l e .  T h i s  w i l l  a l s o  c u r e  a p r o b l em  t h a t  
e x i s t s  when t h e  d e p a r tm e n t  g r a n t s  a p r e c o n s t r u c t i o n  l o a n  t o  
a s se s s  a p r o p o s e d  p r o j e c t ,  b u t  t h e  p r o j e c t  i s  t h e n  c o n­
s i d e r e d  u n f e a s i b l e .  D e s p i t e  t h e  f a c t  t h a t  no p r o j e c t  e v e r  
i s  b u i l t  i n  such  a c a s e ,  t h e  s t a t e  c u r r e n t l y  c a n n o t  c o l l e c t  
on i t s  p r e c o n s t r u c t i o n  l o a n ,  n o r  c h a r g e  i n t e r e s t ,  f o r  a t  
l e a s t  s i x  y e a r s .

The b i l l  a l s o  changes t h e  s t a t u t o r y  l o a n  l i m i t s .  A t  p r e ­
s e n t ,  t h e s e  l i m i t s  a r e  amb ig u ou s .  See 1986 I n f .  Op. A t t ' y  
Gen. (Aug. 13 ; 663- 87- 0020) .  T h i s  b i l l  s e t s  l o a n  l i m i t s  i n  
t e rm s  o f  t h e  t o t a l  amoun t t h a t  may be l o a n e d  f o r  a s i n g l e  
p r o j e c t .  S e c t i o n s  6 and 7 o f  t h e  b i l l .  A l s o ,  t h e  b i l l  r e ­
p e a l s  AS 16 . 10.540 ( se c .  21 o f  t h e  b i l l ) ,  w h i c h  s p e c i f i c a l l y  
a u t h o r i z e s  v o l u n t a r y  a s s e s sm en ts  by  f i s h e rm e n  as c o l l a t e r a l  
t o  r e p a y  l o a n s .  F i r s t ,  s u ch  v o l u n t a r y  a s s e s sm en ts  r e p r e s e n t  
no r e a l  c o l l a t e r a l  b e cause  o f  t h e i r  v o l u n t a r y  n a t u r e .  Sec­
ond ,  i f  t h e  d e p a r tm e n t  we re  t o  change  i t s  p o s i t i o n  and c o n­
s i d e r  a v o l u n t a r y  a s se s sm en t  as s u f f i c i e n t  c o l l a t e r a l ,  
p r o p o s e d  AS 16 . 10 . 518(a) w o u ld  p e r m i t  t h e  use  o f  a v o l u n t a r y  
a sse s smen t  as c o l l a t e r a l .  T h i r d ,  c u r r e n t  p r a c t i c e  i s  f o r  
t h e s e  o r g a n i z a t i o n s  t o  a s se s s  f i s h e rm e n  t h r o u g h  sa lmon en­
hancemen t  t a x e s  u n d e r  AS 43 . 76 , and t h e  b i l l  a p p r o v e s  t h i s  
p r a c t i c e  and r e c o g n i z e s  t h e s e  a s se s sm en ts  as v a l i d  c o l l a t e r ­
a l .  S e c t i o n  5 o f  t h e  b i l l .

F i n a l l y ,  t h e  h e a r i n g  p r o c e d u r e  p r o v i s i o n s  o f  t h e  A d m i n i s t r a ­
t i v e  P r o c e d u r e  A c t  (APA), AS 44 . 62.330 —  44 . 62 . 630 , c u r ­
r e n t l y  a p p l y  t o  t h e  f i s h e r i e s  enhancemen t  l o a n  p r o g ram  
(AS 16 , 10.500 —  16 . 10 . 620) .  The r e a s o n  f o r  t h i s  a p p l i c a ­
t i o n  i s  u n c l e a r ,  s i n c e  t h e  10 o t h e r  l o a n  p r o g ram s  a d m i n i s ­
t e r e d  b y  t h e  D e p a r tm e n t  o f  Commerce and E conom ic  D e v e l o p ­
m en t ,  d i v i s i o n  o f  i n v e s tm e n t s  and d i v i s i o n  o f  a c c o u n t i n g  and 
c o l l e c t i o n s ,  a r e  n o t  s u b j e c t  t o  t h e  APA. The d e p a r tm e n t  has 
a d o p te d  r e g u l a t i o n s  p r o v i d i n g  f o r  a d m i n i s t r a t i v e  a d j u d i c a ­
t i o n  o f  l o a n  i s s u e s  f o r  a l l  o f  i t s  l o a n  p r o g r am s ,  and t h e r e  
i s  no  a p p a r e n t  r e a s o n  f o r  t h i s  p a r t i c u l a r  p r o g ram  t o  be s u b­
j e c t  t o  d i f f e r e n t  r u l e s .  T h i s  b i l l  amends t h e  APA, b y  r e ­
p e a l i n g  AS 44 . 62.330 (a) (46) , t o  remove t h a t  p a r t  o f  t h e
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APA 's  a p p l i c a b i l i t y  t o  t h e  f i s h e r i e s  enhancemen t  l o a n  p r o ­
g ram . S e c t i o n  21 o f  t h e  b i l l .

3 . V e t e r a n s 1 R e v o l v i n g  Loan P ro g r am . AS 26.15 e s t a b l i s h e s  
t h e  A l a s k a  v e t e r a n s *  l o a n  p r o g r am .  O r i g i n a l l y ,  t h e  D e p a r t ­
men t o f  Commerce and Econom ic  D e ve lo pm en t  was a u t h o r i z e d  t o  
make f o u r  t y p e s  o f  v e t e r a n s '  l o a n s :  p e r s o n a l  l o a n s ,  h o u s i n g
l o a n s ,  b u s i n e s s  l o a n s ,  and m u l t i p l e  d w e l l i n g  (condom in ium) 
l o a n s .  AS 26 . 15 . 040 (a ) .  The a u t h o r i t y  t o  make h o u s i n g  
l o a n s  was r e p e a l e d  i n  1980 ( se c .  77 , c h .  106 , SLA 1980) ,  and 
t h e  same l e g i s l a t i o n  p r o v i d e d  t h a t  no b u s i n e s s  l o a n s  c o u l d  
be made a f t e r  J u l y  1 , 1981 . Sec . 71 , c h .  106 , SLA 1980 . 
A l t h o u g h  t h e  a u t h o r i t y  t o  make p e r s o n a l  and m u l t i p l e  d w e l l ­
i n g  l o a n s  s t i l l  e x i s t s ,  n e i t h e r  t y p e  o f  l o a n  has been made 
s i n c e  1982.

A t  p r e s e n t ,  t h e r e  i s  no money a v a i l a b l e  i n  t h e  v e t e r a n s '  
r e v o l v i n g  f u n d  f o r  any a d d i t i o n a l  l o a n s .  O n l y  a s m a l l  
amoun t o f  money s t i l l  comes i n t o  t h e  f u n d ,  s i n c e  m os t  l o a n s  
have been t r a n s f e r r e d  t o  t h e  A l a s k a  I n d u s t r i a l  D eve lo pm en t  
A u t h o r i t y  (AIDA) o r  r e c e n t l y  s o l d  t o  t h e  A l a s k a  H o u s in g  .F i­
nance C o r p o r a t i o n  (AHFC). Sec .  102 , c h .  138 , SLA 1986 . The 
money i n  t h e  r e v o l v i n g  f u n d ,  i n  t u r n ,  has been r e a p p r o p r i ­
a t e d  t o  t h e  g e n e r a l  f u n d .  Sec . 118 , c h .  105 , SLA 1985; 
s e c s .  18 and 23 , c h .  129 , SLA 1986 ; s e c s .  39 , 427 , and 645 , 
c h .  130 , SLA 1986 .

T h i s  b i l l  r e p e a l s  a l l  l e n d i n g  a u t h o r i t y  u n d e r  t h e  v e t e r a n s '  
l o a n  p r o g r am ,  b u t  l e a v e s  i n t a c t  t h o s e  s t a t u t e s  d e a l i n g  w i t h  
management and c o l l e c t i o n s  ( s e c s .  9 , 10 and 21 o f  t h e  b i l l ) .  
The s e n t e n c e  added t o  AS 26 . 15 . 040 ( e ) ,  l i m i t i n g  t h e  t o t a l  
amount t h a t  an a s s i g n e e  o f  a l o a n  can assume, i s  t a k e n  f r om  
AS 26 . 15 . 040 ( c ) ,  w h i c h  i s  r e p e a l e d  i n  s e c .  21 o f  t h e  b i l l .

These r e p e a l e r s  and amendments do n o t  a f f e c t  AHFC v e t e r a n s '  
m o r t g a g e s  u n d e r  AS 18 . 56 .

4 . M i n i n g  L o a n s . T h i s  b i l l  r e p e a l s  a l l  l e n d i n g  a u t h o r i t y  
u n d e r  t h e  m i n i n g  l o a n  p r o g r am ,  b u t  l e a v e s  i n t a c t  t h o s e  s t a t ­
u t e s  d e a l i n g  w i t h  management and c o l l e c t i o n s  ( se c s .  1 1 ,  12 , 
and 21 o f  t h e  b i l l )  . T h i s  p r o g r am  has  h i s t o r i c a l l y  had a 
v e r y  h i g h  l o a n  d e f a u l t  r a t e  and has c o n s e q u e n t l y  c o s t  t h e  
s t a t e  a g r e a t  d e a l  o f  money . W i t h  r e v e n u e s  d e c l i n i n g ,  I  do 
n o t  b e l i e v e  t h a t  t h i s  p r o g ram  s h o u l d  be c o n t i n u e d .

5 . A r e a  R e d e v e lo pm e n t . AS 41.30 s e t s  up a p ro g ram  f o r  
r e d e v e l o pm e n t  l o a n s  a d m i n i s t e r e d  b y  t h e  A l a s k a  S t a t e  D e v e l­
opment C o r p o r a t i o n .  T h i s  p r o g r am ,  and t h e  c o r p o r a t i o n ,  a r e  
b o t h  c u r r e n t l y  i n a c t i v e ,  and t h e r e  a r e  no o u t s t a n d i n g  l o a n s .
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The e n t i r e  p r o g ram  i s  r e p e a l e d  u n d e r  t h i s  b i l l .  S e c t i o n  21 
o f  t h e  b i l l .

6 . O u t d o o r  R e c r e a t i o n a l ,  Open Space , and H i s t o r i c  P r o p ­
e r t i e s  D e ve lo pm en t  F u n d . AS 41 . 98.170 e s t a b l i s h e s  an o u t ­
d o o r  r e c r e a t i o n a l ,  open s p a ce ,  and h i s t o r i c  p r o p e r t i e s  d e­
v e l o pm e n t  f u n d  a d m i n i s t e r e d  by  t h e  D e p a r tm e n t  o f  N a t u r a l  
R e s o u r c e s ,  d i v i s i o n  o f  p a r k s  and o u t d o o r  r e c r e a t i o n .  The 
f u n d  may be u sed  b y  t h e  s t a t e  t o  d e v e l o p  r e c r e a t i o n a l  s i t e s  
and t o  a c q u i r e  and p r e s e r v e  h i s t o r i c  s i t e s ,  b u i l d i n g s ,  and 
monuments (AS 41 . 98 . 170) ,  and f o r  g r a n t s  and l o a n s  t o  m u n i c ­
i p a l i t i e s  f o r  s i m i l a r  p u r p o s e s .  AS 41 . 98 . 175( a ) .  Howeve r ,  
t h e r e  has been no l o a n  made u n d e r  t h i s  p r o g r am ,  and none i s  
a n t i c i p a t e d .  T h i s  b i l l  r e p e a l s  t h e  l e n d i n g  a u t h o r i t y  u n d e r  
t h e  p r o g r am ,  b u t  l e a v e s  t h e  r e m a i n d e r  o f  t h e  p ro g ram  i n t a c t .  
S e c t i o n s  13 and 21 o f  t h e  b i l l .

7 . C h i l d  Ca re F a c i l i t y  R e v o l v i n g  Loan F u n d . T h i s  b i l l  r e ­
p e a l s  t h e  l e n d i n g  a u t h o r i t y  f o r  t h e  c h i l d  c a r e  f a c i l i t y  p r o ­
g ram , AS 44 . 33.240 —  44 . 33 . 275 , b u t  s t i l l  r e t a i n s  t h e  n e c­
e s s a r y  c o l l e c t i o n  s t a t u t e s .  S e c t i o n s  14 , 15 , and 21 o f  t h e  
b i l l .

8 . A l t e r n a t i v e  E n e rg y  R e v o l v i n g  Loan F u n d . T h i s  b i l l  a l s o  
r e p e a l s  t h e  l e n d i n g  a u t h o r i t y  f o r  t h e  a l t e r n a t i v e  e n e r g y  
l o a n  p r o g r am ,  AS 45 . 88 . The b i l l  l e a v e s  i n t a c t  t h o s e  s t a t ­
u t e s  d e a l i n g  w i t h  management and c o l l e c t i o n s .  The b i l l  a l s o  
makes a t e c h n i c a l  amendment o f  AS 45 . 88 . 030 (d ) ,  r em o v in g  
r e f e r e n c e  t o  " t e c h n o l o g y "  i n  t h i s  s u b s e c t i o n  c o n s i s t e n t  w i t h  
a 1979 amendment t o  t h e  p ro g ram  (ch . 56 , SLA 1979) .  Sec­
t i o n s  16 and 21 o f  t h e  b i l l .

9 . R e s i d e n t i a l  E n e rg y  C o n s e r v a t i o n  F u n d . T h i s  b i l l  a l s o  
r e p e a l s  t h e  l e n d i n g  a u t h o r i t y  f o r  t h e  r e s i d e n t i a l  e n e r g y  
c o n s e r v a t i o n  f u n d ,  AS 45 . 89 , b u t  l e a v e s  i n t a c t  t h e  s t a t u t e s  
d e a l i n g  w i t h  management and c o l l e c t i o n  o f  e x i s t i n g  l o a n s .  
S e c t i o n s  17 and 21 o f  t h e  b i l l .

10 . T o u r i s m  R e v o l v i n g  F u n d . AS 45.90 p r o v i d e s  a s t a t u t o r y  
scheme f o r  t o u r i s m  l o a n s .  Howeve r ,  i n  1980 a s e s s i o n  law  
was e n a c t e d  t o  p r o v i d e  t h a t  no f u r t h e r  l o a n s  w o u ld  be made 
u n d e r  t h e  p r o g ram  a f t e r  J u l y  1 , 1981 . Sec . 71 , c h .  106 , SLA 
1980 . T h i s  b i l l  r e p e a l s  t h e  l e n d i n g  a u t h o r i t y  s t a t u t e s  o f  
t h e  t o u r i s m  r e v o l v i n g  f u n d ,  b u t  l e a v e s  i n t a c t  t h o s e  p r o v i ­
s i o n s  o f  t h e  s t a t u t e s  d e a l i n g  w i t h  o n - g o i n g  management o f  
t h e  l o a n  p o r t f o l i o .  S e c t i o n  21 o f  t h e  b i l l .

11 . F i s h e r y  P r o d u c t  R e v o l v i n g  Loan G ua ra n te e  F u n d . AS 45 . -  
92 e s t a b l i s h e s  a f i s h e r y  p r o d u c t  r e v o l v i n g  l o a n  g u a r a n t e e
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f u n d  i n  t h e  D e p a r tm e n t  o f  Revenue . T h e r e  i s  no o u t s t a n d i n g  
l o a n  u n d e r  t h i s  p r o g r am ,  and t h e r e  i s  no money c u r r e n t l y  i n  
t h e  f u n d .  T h i s  p r o g r am  i s  i n a c t i v e ,  and t h i s  b i l l  r e p e a l s  
i t .  S e c t i o n  21 o f  t h e  b i l l .

12 . F o r e s t  P r o d u c t s  B u s i n e s s  Loan  G u a r a n te e  P ro g r am . 
AS 45.94 e s t a b l i s h e s  a f o r e s t  p r o d u c t s  b u s i n e s s  l o a n  g u a r ­
a n t e e  f u n d  i n  t h e  D e p a r tm e n t  o f  Revenue , u n d e r  a s t a t u t o r y  
scheme s i m i l a r  t o  t h a t  o f  t h e  f i s h e r y  p r o d u c t  r e v o l v i n g  l o a n  
g u a r a n t e e  f u n d .  No money has e v e r  been a p p r o p r i a t e d  t o  t h i s  
f u n d ,  and i t  i s  t h e r e f o r e  i n a c t i v e .  T h i s  b i l l  r e p e a l s  t h i s  
p r o g r am .  S e c t i o n  21 o f  t h e  b i l l .

13 . S m a l l  B u s i n e s s  L o a n s . AS 45.95 e s t a b l i s h e s  a s m a l l  
b u s i n e s s  l o a n  p r o g ram  i n  t h e  D e p a r tm e n t  o f  Commerce and Eco­
nom ic  D e v e lo pm en t .  Howeve r ,  as w i t h  t h e  t o u r i s m  r e v o l v i n g  
f u n d ,  t h e  l e g i s l a t u r e  has p r o h i b i t e d  m a k in g  any f u r t h e r  
l o a n s  u n d e r  t h i s  p r o g r am .  Sec . 71 , c h .  106 , SLA 1980. T h i s  
b i l l  r e p e a l s  t h e  s t a t u t o r y  l e n d i n g  a u t h o r i t y  u n d e r  t h i s  p r o ­
g ram , b u t  l e a v e s  i n t a c t  t h e  l o a n  management and c o l l e c t i o n  
s t a t u t e s .  S e c t i o n s  18 and 21 o f  t h e  b i l l .

14 . H i s t o r i c a l  D i s t r i c t  R e v o l v i n g  Loan F u n d . F i n a l l y ,  t h e  
b i l l  r e p e a l s  t h e  l e n d i n g  a u t h o r i t y  u n d e r  t h e  h i s t o r i c a l  d i s ­
t r i c t  r e v o l v i n g  l o a n  f u n d .  S e c t i o n s  19 , 20 , and 21 o f  t h e  
b i l l .

The b i l l  a l s o  r e p e a l s  s e c s .  3 and 4 , c h .  156 , SLA 1984, 
w h i c h  p r o v i d e  t h a t  t h e  b a l a n c e s  i n  t h e  t o u r i s m  and s m a l l  
b u s i n e s s  r e v o l v i n g  l o a n  f u n d s  a r e  a p p r o p r i a t e d  a n n u a l l y  t o  
t h e  g e n e r a l  f u n d .  R e cen t  c o u r t  d e c i s i o n s  have c a l l e d  i n t o  
q u e s t i o n  t h e  v a l i d i t y  o f  c o n t i n u i n g  a p p r o p r i a t i o n s  such  as 
t h e s e .  T h e r e f o r e ,  t o  a v o i d  t h a t  q u e s t i o n ,  and be cause  I  
b e l i e v e  t h a t  a n n u a l  a p p r o p r i a t i o n  o f  t h e s e  b a l a n c e s  w o u ld  be 
a b e t t e r  a p p r o a c h ,  I  am recommend ing  t h e  r e p e a l  o f  t h e s e  
c o n t i n u i n g  a p p r o p r i a t i o n s  and t h e  s u b s t i t u t i o n  o f  a n n u a l  
a p p r o p r i a t i o n s  f r om  t h e  r e v o l v i n g  f u n d s .  T h u s ,  i f  t h i s  b i l l  
p a s s e s ,  t h e  f o l l o w i n g  l a n g u a g e  s h o u l d  be added t o  t h e  b u d g e t  
b i l l ,  HB 75 :

* Sec . __ . The c a sh  b a l a n c e s  o f  t h e  A l a s k a
W o r l d  War I I  v e t e r a n s '  r e v o l v i n g  f u n d  
(AS 26 . 15 . 090) ,  t h e  m i n i n g  l o a n  f u n d  (AS 27 . -  
09 . 010) , t h e  c h i l d  c a r e  f a c i l i t y  r e v o l v i n g  
l o a n  f u n d  (AS 44 . 33 . 240) ,  t h e  a l t e r n a t i v e  
e n e r g y  r e v o l v i n g  l o a n  f u n d  (AS 45 . 88 . 010) ,  
t h e  r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  f u n d  
(AS 45 . 89 . 010) ,  t h e  t o u r i s m  r e v o l v i n g  f u n d  
(AS 45 . 90 . 010) ,  t h e  s m a l l  b u s i n e s s  r e v o l v i n g
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l o a n  f u n d  (AS 4 5 . 95 . 060)/ and t h e  h i s t o r i c a l  
d i s t r i c t  r e v o l v i n g  l o a n  f u n d  (AS 45 . 98 . 010) ,  
a t t r i b u t a b l e  t o  l o a n s  owned b y  t h o s e  f u n d s  as 
o f  June 30 o f  t h e  f i s c a l  y e a r ,  a f t e r  any a p­
p r o p r i a t i o n s  f r o m  t h e  f u n d s  t o  t h e  D e p a r tm e n t  
o f  Commerce and Econom ic  D e ve lo pm en t  f o r  o p­
e r a t i n g  e x p e n s e s ,  a r e  a p p r o p r i a t e d  f r om  t h o s e  
fu n d s  t o  t h e  g e n e r a l  f u n d .

T h i s  b i l l  c l e a n s  up t h e  s t a t e  l o a n  s t a t u t e s .  I t  e l i m i n a t e s  
d e f u n c t  l o a n  p ro g ram s  t h a t  need n o t  and s h o u l d  n o t  r em a in  i n  
t h e  s t a t u t e s .  I  u r g e  y o u r  suppj^ifB and p a s sage  o f  t h i s  b i l l .
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March 31, 1937

"AN ACT REPEALING CERTAIN STATE LOAN PROGRAMS AND MAKING MISCEL­
LANEOUS CHANGES TO OTHER STATE LOAN PROGRAMS; AND PROVIDING FOR 
AN EFFECTIVE DATE."

PREPARED BY 
DIVISION OF INVESTMENTS 

DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT

SECTIONAL ANALYSIS
HB 185

Salmon Enhancement Loans

S e c .  1 . A r t i c l e  9 .  H ousekeeping: The t i t l e  i s  amended f o r
c l a r i t y  and c o n s i s t e n c y .

AS 1 6 .1 0 .5 0 0 . H ousekeeping: The word salmon i s  being 
added f o r  c l a r i t y  and c o n s i s t e n c y .

AS 1 6 .1 0 .5 0 0 . Program Amendment: E l i m i n a t e s  enhancement 
and r e h a b i l i t a t i o n  a c t i v i t i e s  as t h e y  a re  not p rud e nt to le n d .o n  
s i n c e  th e y  do not produce revenue f o r  debt s e r v i c e  o r  o p e ra t in g  
c o s t s .  These a c t i v i t i e s  can be funded b y the r e g i o n a l ' s  
enhancement t a x  or s u r p l u s  f i s h  r e v e n u e s .

S e c .  2 .  AS 1 6 .1 0 .5 0 5 .  H ousekeeping: The word salmon i s  being 
added f o r  c o n s i s t e n c y .

S e c .  3 .  AS 1 6 . 1 0 . 5 0 7 ( a ) .  H ousekeeping: The word salmon i s  
being added f o r  c o n s i s t e n c y .

S e c .  4 .  AS 1 6 .1 0 .5 1 0 .  H ousekeeping: The powers and d u t i e s  o f  
the  s e c t i o n  were g ive n  to  the d e p a rtm e n t, r a t h e r  than the 
c o m m iss io n e r ,  to be c o n s i s t e n t  w it h  o t h e r  loan program s.

AS 1 6 .1 0 . 5 1 0 ( 1 ) .  H ousekeeping: T h i s  s e c t i o n  adds
c l a r i f y i n g  language c o n s i s t e n t  w it h  the r e s t  o f  the c h a p te r  and 
removes o b s o le t e  r e f e r e n c e s .

AS 1 6 .1 0 . 5 1 0 ( 2 ) .  H ousekeeping: T h i s  s e c t i o n  removes 
q u a l i f y i n g  language which i s  moved to  AS 1 6 .1 0 .5 1 5  under 
S e c t io n  5.

AS 1 6 .1 0 . 5 1 0 ( 2 ) .  Program amendment: Removes th e
re q u ire m e n t t h a t  a n o n p r o f i t  c o r p o r a t io n  must be approved by a 
r e g io n a l  a q u a c u ltu re  a s s o c i a t i o n  in  o rd e r  to  be e l i g i b l e  to  
r e c e i v e  a p r e c o n s t r u c t i o n  lo a n .



AS 1 6 .1 0 . 5 1 0 ( 4 ) .  Housekeeping: Updates r e f e re n c e  to 
p r e v i o u s l y  changed item .

AS 1 6 .1 0 . 5 1 0 ( 5 ) .  Housekeeping: T h i s  s e c t i o n  adds updated 
language and removes s p e c i f i c  loan term language which i s  moved 
to  AS 1 6 .1 0 .5 1 8 (c )  under S e c t io n  5.

AS 1 6 .1 0 . 5 1 0 ( 6 ) .  H ousekeeping: T h i s  s e c t i o n  removes
s p e c i f i c  i n t e r e s t  r a t e  language which i s  moved to 
AS 1 6 .1 0 .5 1 8 (b )  under S e c t io n  5 .

AS 1 6 .1 0 . 5 1 0 ( 7 ) .  H ousekeeping: Removes r e f e r e n c e  to 
p r e v i o u s l y  changed item .

AS 1 6 .1 0 . 5 1 0 ( 9 ) .  Housekeeping: Removes language f o r  50/50
m atching g r a n t ,  as r o y a l t y  a s se s sm e n ts  a re  u n c o n s t i t u t i o n a l  and 
no l o n g e r  c o n ta in e d  in  th e  c h a p t e r .

AS 1 6 .1 0 .5 1 0 ( 1 0 ) .  Program Amendment: E l i m i n a t e s  
enhancement and r e h a b i l i t a t i o n  a c t i v i t i e s  as t h e y  are  not 
p rud e nt to  lend on s i n c e  th e y  do not produce revenue f o r  debt 
s e r v i c e  o r  o p e ra t in g  c o s t s .  These a c t i v i t i e s  can be funded by 
th e  r e g i o n a l ' s  enhancement ta x  or s u r p l u s  f i s h  re v e n u e s .

S e c .  5 .  AS 1 6 .1 0 .5 1 5 .  H ousekeeping: The LOAN E L I G IB IL I T Y  
s e c t i o n  was c re a t e d  to  c o n s o l i d a t e  a l l  e l i g i b i l i t y  r e q u ir e m e n t s .

AS 1 6 .1 0 .5 1 8 .  H ousekeeping: The LOAN TERMS s e c t io n  was 
c re a t e d  to c o n s o l i d a t e  a l l  loan te rm s .

AS 1 6 .1 0 .5 1 8 (d )  Program Amendment: T h i s  s e c t i o n  has two
c h an g e s :

1. P r i n c i p a l :  C u r r e n t  law mandates a s i x  to  ten y e a r  
p r i n c i p a l  deferm ent f o r  each loan d u rin g  w hich no 
payments can be c o l l e c t e d .  The new language a l l o w s ,  
but does not r e q u i r e ,  deferment o f  p r i n c i p a l  up to  
ten y e a r s .  An example o f  no deferm ent co u ld  be a 
s h o r t f a l l  in  re v e n u e s t h a t  r e q u i r e s  an o p e ra t in g  loan 
t h a t  could  be p aid  back from the f o l lo w in g  y e a r ' s  
re v e n u e . Having to  w a it  a minimum o f  s i x  y e a r s  f o r  
such a repayment i s  an u n n e c e ss a ry  s u b s i d y .

2 .  I n t e r e s t :  C u rre n t  law r e q u i r e s  i n t e r e s t  f o r g i v e n e s s  
d u rin g  the i n i t i a l  s i x  to  ten y e a r  p e rio d  o f  each 
lo a n .  The new language a l l o w s ,  but does not r e q u i r e ,
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a deferment o f  i n t e r e s t  up to ten  y e a r s ,  w it h  the 
d e fe rre d  i n t e r e s t  being c o l l e c t e d  o v e r  the  rem ain in g  
term o f  the lo a n .  H atche ry  pro fo rm as show t h a t
s u c c e s s f u l  f a c i l i t i e s  w i l l  have more than  adequate
cash f lo w  a t  f u l l  p ro d u c tio n  to  r e c a p t u r e  d e fe rre d
i n t e r e s t .  T h i s  would e l im in a t e  the m a jo r  s u b s i d y  now
r e q u ire d  under t h i s  program.

S e c . 6 .  AS 1 6 .1 0 . 5 2 0 ( a ) .  Housekeeping: T h i s  s e c t i o n  p u ts  a
$ 1 0 ,0 0 0 ,0 0 0  l i m i t  on the t o t a l  c a p i t a l  lo a n s  made to a r e g i o n a l ,  
or to  a n o n re g io n a l approved by a r e g i o n a l ,  f o r  a s i n g l e  salmon 
h a t c h e r y .  T h i s  l i m i t  was not p r e v i o u s l y  c l e a r  due to  ambiguous 
language.

S e c . 7. AS 1 6 .1 0 . 5 2 0 ( b ) .  H ousekeeping: T h i s  s e c t i o n  p u ts  a 
$ 2 ,0 0 0 ,0 0 0  l i m i t  on the t o t a l  c a p i t a l  lo a n s  made to a 
n o n re g io n a l not approved by a r e g io n a l  f o r  a s i n g l e  salmon 
h a t c h e r y .  T h i s  l i m i t  was not p r e v i o u s l y  c l e a r  due to  ambiguous 
language.

S e c . 8 .  AS 1 6 .1 0 .5 6 0 .  Housekeeping: The words "departm ent"
and " r e g i o n a l  a q u a c u lt u re  a s s o c i a t i o n "  and t h e i r  d e f i n i t i o n s
have been added and the d e f i n i t i o n  o f  "salm on h a t c h e r y "  has been 
c l a r i f i e d .

V e t e r a n s '  Lo an s

S e c . 9 .  AS 2 6 .1 5 . 0 4 0 ( d ) .  H ousekeeping: T h i s  s e c t i o n  r e p e a ls  
language r e l a t i n g  to  the p ro ce d u re s to be fo l lo w e d  in  d i s b u r s i n g  
loan f u n d s .  As the department h a s not made lo a n s  under t h i s  
program s i n c e  1980, t h i s  p ro c e d u ra l language i s  now o b s o le t e  and 
u n n e c e s s a r y .  A l s o ,  i f  the department were making new l o a n s ,  the 
p ro ce d u re s o u t l in e d  would not n e c e s s a r i l y  be th e a p p r o p r ia t e  
ones to f o l l o w .

S e c . 10. AS 2 6 . 1 5 . 0 4 0 ( e ) .  H ousekeeping: T h i s  s e c t i o n  removes 
a s p e c i f i c  s t a t u t o r y  c i t e  r e f e r e n c e  w hich i s  b e in g  re p e a le d  
( S e c .  21) and r e p la c e s  i t  w ith  a more g e n e ra l r e f e r e n c e  to "th e  
v e t e r a n s '  loan p ro g ram ."  Language s e t t i n g  o u t c e r t a i n  
e l i g i b i l i t y  c r i t e r i a  under the program i s  a l s o  b e in g  r e lo c a t e d  
here due to  the re p e a l ( S e c .  21) o f  th e  s t a t u t e  c o n t a i n i n g  t h i s  
language.

Mining Loans

S e c . 11. AS 2 7 .0 9 .0 1 0 .  Program Amendment: T h i s  s e c t i o n  
removes the a u t h o r i t y  o f  th e  department to make m in in g  l o a n s .
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AS 2 7 .0 9 .0 1 0 .  H ousekeeping: T h i s  s e c t i o n  c l a r i f i e s  
language r e l a t e d  to th e  e s t a b l is h m e n t  o f  th e  r e v o l v i n g  loan  fund 
and d e p o s i t s  i n t o  the fu n d .

S e c . 12. AS 2 7 .0 9 .0 5 0 .  Program Amendment: T h i s  s e c t io n
removes th e  re q u ire m e n t t h a t  the department c o n s u l t  w it h  th e  
Department o f  N a tu ra l R e so u rc e s  o r  o th e r  h i g h l y  q u a l i f i e d  person 
when r e g u l a t i o n s  are p re p a re d .

Outdoor R e c r e a t i o n a l ,  Open Space, 
and H i s t o r i c  P r o p e r t i e s

S e c . 13. AS 4 1 . 9 8 . 1 7 5 ( a ) .  T h i s  s e c t i o n  does not a f f e c t  the 
Department o f  Commerce and Economic Development.

C h i ld  C a re  F a c i l i t y  Loans

S e c . 14. AS 4 4 . 3 3 . 2 4 5 ( a ) .  Program Amendment: T h i s  s e c t i o n  
removes a u t h o r i t y  f o r  the departm ent to  make c h i l d  c a re  f a c i l i t y  
l o a n s .

S e c .  15. AS 4 4 . 3 3 . 2 5 5 ( d ) .  H ousekeeping: T h i s  s e c t i o n  adds the 
re q u ire m e n t t h a t  a l l  monies r e c e iv e d  through l i q u i d a t i o n  o f  
c h i l d  c a re  f a c i l i t y  lo a n s  be d e p o site d  in t o  th e  c h i l d  c a re  
f a c i l i t y  r e v o l v i n g  lo a n  fu n d .

A l t e r n a t i v e  E n e rg y  Loans

S e c . 16. AS 4 5 . 8 8 . 0 3 0 ( d ) .  H ousekeeping: T h i s  s e c t i o n  adds the 
re q u ire m e n t t h a t  a l l  monies r e c e iv e d  through l i q u i d a t i o n  o f  
a l t e r n a t i v e  e n e rg y  lo a n s  be d e p o site d  i n t o  th e  a l t e r n a t i v e  
e nergy r e v o l v i n g  loan  fu n d .  The s e c t i o n  a l s o  removes r e f e r e n c e  
to  the A l t e r n a t i v e  T e c h n o lo g y  loan program w hich was s u n s e t t e d  
in  1984.

R e s i d e n t i a l  E n e rg y  C o n s e rv a t io n  Loans

S e c . 17. AS 4 5 . 8 9 . 0 3 0 ( h ) .  H ousekeeping: T h i s  s e c t i o n  adds the 
re q u ire m e n t t h a t  a l l  monies r e c e iv e d  through l i q u i d a t i o n  o f  
r e s i d e n t i a l  e n e rg y  c o n s e r v a t i o n  lo a n s  be d e p o site d  in  the  
r e s i d e n t i a l  e n e rg y c o n s e r v a t i o n  r e v o l v i n g  lo a n  fu n d .
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Small Business Loans

S e c . 18. AS 4 5 . 9 5 . 0 2 0 ( d ) .  H ousekeeping: T h i s  s e c t i o n  r e p e a ls  
language r e l a t i n g  to  the p ro c e d u re s  to be fo l lo w e d  in  d i s b u r s i n g  
loan f u n d s .  As th e  departm ent has not made lo a n s under t h i s  
program s i n c e  1980, t h i s  p ro c e d u ra l  language i s  now o b s o le t e  and 
u n n e c e s s a ry .  A l s o ,  i f  th e  departm ent were making new l o a n s ,  the 
p ro ced u re s o u t l i n e d  would not n e c e s s a r i l y  be the a p p r o p r ia t e  
ones to  f o l l o w .

H i s t o r i c a l  D i s t r i c t  Loans

S e c . 19. AS 4 5 .9 8 .0 1 0 .  H ousekeeping: T h i s  s e c t i o n  adds the 
re q uire m en t t h a t  a l l  monies r e c e iv e d  through l i q u i d a t i o n  o f  
h i s t o r i c a l  d i s t r i c t  lo a n s  be d e p o site d  in  th e  h i s t o r i c a l  
d i s t r i c t  r e v o l v i n g  loan fu n d .

S e c . 2 0. AS 4 5 .9 8 .0 3 0 .  H ousekeeping: T h i s  s e c t i o n  removes 
language r e f e r e n c i n g  th e  form  and p rocedure f o r  s u b m i t t in g  loan 
a p p l i c a t i o n s  and c o n s u l t i n g  w ith  th e  H i s t o r i c  S i t e s  A d v i s o r y  
Committee.

Repealed S t a t u t e s

S e c . 2 1 .  AS 1 6 .1 0 . 3 2 0 ( b ) .  Commercial F i s h i n g .  H ousekeeping: 
T h i s  s e c t i o n  r e p e a l s  r e q u ire m e n ts  w hich are now o b s o le t e  due to 
changes in  f e d e r a l  la w s .

AS 1 6 . 1 0 . 5 2 0 ( c ) .  Salmon Enhancement. H ousekeeping: 
R e p e a ls  c o l l a t e r a l  r e q u ir e m e n t s ;  t h i s  s e c t i o n  was m o d if ie d  f o r  
c l a r i t y  and added to  S e c t io n  5.

AS 1 6 . 1 0 . 5 2 0 ( e ) ,  Salmon Enhancement. H ousekeeping: 
R e p e a ls  the s e c t i o n  t h a t  t i e s  the amount t h a t  can be l e n t  to an 
annual a p p r o p r i a t i o n .  Loan l i m i t s  are a l r e a d y  e s t a b l i s h e d  in  
the  c h a p te r  ( s e c s .  6 and 7) and a re  f u r t h e r  l i m i t e d  by th e  
amount o f  money a v a i l a b l e  in  th e r e v o l v i n g  loan  fu n d .

AS 1 6 .1 0 .5 2 5 ;  Salmon Enhancement. Program Amendment: 
R e p e a ls  the s e c t i o n  d e a l in g  w it h  th e  i n i t i a l  p e rio d  o f  a lo a n ;  
see S e c t io n  5 .

AS 1 6 .1 0 .5 4 0 .  Salmon Enhancement. H ousekeeping: R e p e a ls  
th e  re q u ire m e n ts  f o r  t a k i n g  an a ss ig n m e n t o f  v o l u n t a r y  t a x  
a s s e s s m e n t s ;  t h i s  a u t h o r i t y  has been added under S e c t io n  5 .



AS 2 6 .1 5 .  V e t e r a n s ' .  H ousekeeping: A l l  re p e a le d  s t a t u t e s  
f o r  t h i s  program a re  o b s o le t e  and u n n e c e s s a ry  due to  the 
i n a c t i v e  s t a t u s  o f  the program . These in c lu d e  th o se  r e f e r r i n g  
to  e l i g i b i l i t y ,  the v a r i o u s  t y p e s  o f  lo a n s  o r i g i n a l l y  
a u t h o r i z e d ,  and c e r t a i n  a d m i n i s t r a t i v e  p ro c e d u r e s .

AS 2 7 .0 9 .  M in in g. Program Amendment: A l l  re p e a le d  2 7 .09 
s t a t u t e s  are th o se  r e f e r r i n g  to loan e l i g i b i l i t y ,  term s and 
d e f i n i t i o n s  w hich are no lo n g e r  n e c e s s a r y  because th e  a u t h o r i t y  
t o  make m ining lo a n s i s  removed in  S e c . 11.

AS 4 1 .3 0 .  Area Redevelopm ent. These s e c t i o n s  do not 
a f f e c t  the  Department o f  Commerce and Economic Development.

AS 4 1 .9 8 .1 7 5 ( b )  and ( c ) .  Outdoor R e c r e a t i o n a l ,  Open Space 
and H i s t o r i c  P r o p e r t i e s .  These s e c t i o n s  do not a f f e c t  the 
Department o f  Commerce and Economic Development.

AS 4 4 .3 3 .  C h i ld  Care F a c i l i t y .  Program Amendment: A l l  
r e p e a le d  44.33 s t a t u t e s  a re  th o se  r e f e r r i n g  to loan e l i g i b i l i t y  
and term s which are no lo n g e r n e c e s s a r y  because the a u t h o r i t y  to  
make c h i l d  c a r e  f a c i l i t y  lo a n s  i s  removed in  S e c .  14.

AS 4 4 .6 2 . 3 3 0 ( a ) ( 4 6 ) .  F i s h e r i e s  Enhancement. Program 
Amendment: T h i s  i s  the o n l y  lo a n  program s u b j e c t  to  the appeal 
re q u ire m e n ts  o f  th e A d m i n i s t r a t i v e  P ro ce d u re  A c t .  The 
departm ent c u r r e n t l y  has r e g u l a t i o n s  e s t a b l i s h i n g  an appeal 
p r o c e s s  f o r  a l l  i t s  loan p ro g ram s, i n c l u d i n g  F i s h e r i e s  
Enhancement. T h i s  p r o c e s s  has been s u c c e s s f u l  in  a l l  o th e r  loan 
programs a d m in is te re d  by th e  dep a rtm ent.

AS 4 5 .8 8 .  A l t e r n a t i v e  E n e r g y .  Program Amendment: These 
r e p e a l th e  le n d in g  a u t h o r i t y  o f  the  department f o r  t h i s  program.

AS 4 5 .8 9 .  R e s i d e n t i a l  E n e rg y  C o n s e r v a t io n .  Program 
Amendment: T hese  re p e a l th e  le n d in g  a u t h o r i t y  o f  the department 
f o r  t h i s  program.

AS 4 5 .9 0 . 0 2 0 ( a ) ( 1 )  and ( 4 ) ,  and ( b ) ;  and AS 4 5 .9 0 .0 3 0 .  
T o u r is m .  Housekeeping: These s t a t u t e s ,  r e l a t i n g  to e l i g i b i l i t y
and v a r i o u s  loan l i m i t a t i o n s  such as the maximum loan amounts, 
c o l l a t e r a 1 r e q u ire m e n t s ,  i n t e r e s t  r a t e ,  e t c . ,  a re  o b s o le t e  and 
u n n e c e s s a ry  due to th e  i n a c t i v e  s t a t u s  o f  ih e  program.

AS 4 5 .9 2 .  F i s h e r y  P ro d u c t G u a ra n te e . These s e c t i o n s  do 
not a f f e c t  the Department o f  Commerce and Economic Development.

- 6 -
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AS 4 5 .9 4 .  F o r e s t  P ro d u c t G u ara n te e . These s e c t io n s  do not 
a f f e c t  th e  Department o f  Commerce and Economic Development.

AS 4 5 .9 5 .  Sm all B u s i n e s s .  H ousekeeping. A l l  re p e a led  
4 5 .9 5  s t a t u t e s  r e l a t i n g  to  e l i g i b i l i t y ,  loan l i m i t a t i o n s ,  e t c .  
a re  o b s o le t e  and u n n e c e ss a ry  due to  the i n a c t i v e  s t a t u s  o f  the 
program .

AS 4 5 .9 8 .  H i s t o r i c a l  D i s t r i c t .  Program Amendment. These 
r e p e a l  th e  le n d in g  a u t h o r i t y  o f  the departm ent f o r  t h i s  program.

S e c s .  3 and 4 ,  ch . 156 SLA 1984. T o u rism  and Small 
B u s i n e s s .  Program Amendment: These s e c t i o n s  r e q u i r e  the cash
b a la n c e  o f  t h e s e  r e v o l v i n g  loan fu n d s to be t r a n s f e r r e d  a n n u a l ly  
to  the g e n e ra l fu n d . As c o n t in u in g  a p p r o p r i a t i o n s ,  th e se  
s e c t i o n s  are a r g u a b ly  i l l e g a l  under r e c e n t  c o u rt  d e c i s i o n s .  I f  
t h i s  b i l l  p a s s e s ,  i t  i s  recommended t h a t  s i m i l a r  language f o r  
a l l  re p e a le d  loan fu n d s be i n s e r t e d  in t o  th e  budget b i l l  each 
y e a r .  T h i s  recommendation i s  s e t  o u t and e x p la in e d  in  the 
G o v e r n o r 's  t r a n s m i t t a l  l e t t e r .

DM/ss0514Z
032787g
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H O U S E  F I N A N C E  C O M M I T T E E  

L E T T E R  O F  I N T E N T  

F O R

C S  H B  1 8 7  ( F I N A N C E )

Historically, salaries of executive b r a n c h  state e m p l o y e e s  classified, 

partially e x e m p t  or e x e m p t  a n d  n o t  in a  collective bargaining unit, 

legislative b r a n c h  e m p l o y e e s  a n d  e m p l o y e e s  of the judicial b r a n c h  h a v e  

b e e n  paid in a c c o r d a n c e  w i t h  a salary s c h e d u l e  b a s e d  o n  the basic m o n t h l y  

salaries paid to m e m b e r s  of the ge n e r a l  g o v e r n m e n t  collective bargaining 

unit. In enacting CS  H B  1 8 7  (Finance) it is the intent of t h e  legislature that 

this practice continue. It is further the intent of t h e  legislature that in the 

e v e n t  that the p r o d u c t  of collective bargaining negotiations results in a 

r e q u i r m e n t  for additional pers o n a l  services f u n d s  for e m p l o y e e  g r o u p s  

c o v e r e d  b y  CS H B  1 8 7  (Finance) a b o v e  w h a t  is included in the F Y  8 8  

operating b u d g e t  a p p r o v e d  b y  the legislature a n d  s igned into l a w  b y  the 

governor, the Office of the G o v e r n o r  shall pr e s e n t  a  s u p p l e m e n t a l  

appropriation r e q u e s t  to the S e c o n d  Session of the Fifteenth A l a s k a  

Legislature for consideration.

R e p r e s e n t a t i v e  A1  A d a m s ,  Chair 

H o u s e  F i n a n c e  C o m m i t t e e
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STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE

REQUEST Law Log ; ni-si-OQsri 

R e v i s i o n  D ate:
T i t l e :  Relating to Geographic Pay
Differentials Effective Pate 
S p o n s o r : Governor Cowper
R e q u e s t o r :

Agency A f f e c t e d :  
BRU:

B i l l  V e r s io n :  
P u b l is h  D a te :

All

Components:

CS:HBa‘87 (FIN)
HOUSE 3/18/87

EXPENDITURES/REVENUES: (Thousand s o f  Pol 1a r s )
■■ F F 8 7 FY 88 r T V  69 — t y  -gtj FY 91 FY 9 F "

OPERATING
PERSONAL SERVICES 0.0 (3.0) (49.8) (89.6) (123.4) (152.1)
TRAVEL 0.0 0.0 0.0 0.0 0.0 0.0
CONTRACTUAL 0.0 0.0 0.0 392.0 0.0 0.0
SUPPLIES 0.0 0.0 0.0 0.0 0.0 0.0
EQUIPMENT 0.0 0.0 0.0 0.0 0.0 0.0
LAND & STRUCTURES 0.0 0.0 0.0 0.0 0.0 0.0
GRANTS, CLAIMS 0.0 0.0 0.0 0.0 0.0 0.0
MISCELLANEOUS 0.0 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING 0.0 (3.0) (49.8) 302.4 (123.4) (152.1)

CAPITAL 0.0 0.0 0.0 0.0 0.0 0.0

REVENUE 0.0 . 0.0 0.0 0.0 0.0' 0.0

FUNDING: (Thousands o f  Doll a r s )
GENERAL FUND 0.0 (3.0) (49.8) 302.4 (123.4) (152.1)
FEDERAL FUNDS 0.0 0.0 0.0 0.0 0.0 0.0
OTHER 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

POSITIONS:
FULL-TIME 0.0 0.0 0.0 0.0 0.0 0.0
PART-TIME 0.0 0.0 0.0 0.0 0.0 0.0
TEMPORARY 0.0 0.0 0.0 0.0 0.0 0.0

ANALYSIS: A t t a c h  a s e p a r a t e  paqe i f  n e c e s s a r y See attached.

P re p a re d  By 
D i v i s i o n :  Personnel

Diana DeSimone, Director

Approved by C o m m issio ne r: G a rre y  Pesk 
A g e n c y : Department o f  A d m i n i s t r a t i o n

D i s t r i b u t i o n  (b y  p r e p a r e r ) :  
L e g i s l a t i v e  Finan ce 
L e g i s l a t i v e  S p o n so r 
R e q u e s t o r
O f f i c e  o f  Management and Budget 
Im pacted A g e n c y ( ie s )
S e n a te  S e c r e t a r y

Phone: 465-4430 
D ate: Z / / 7 /  7

Page 1 of 3
Rev. 9/16/86
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No. 1
HB 187
3/18/87

..FISCAL NOTE ANALYSIS

For Law Log ___________________

SUBJECT OF .PROPOSED. B I L L :

R e l a t i n g  to geographic pay d i f f e r e n t i a l s ;  e f f e c t i v e  d a te .

SUMMARY/EXPLANATION OF INTENT:

S e c t io n  1 o f  t h i s  b i l l  amends the g e o g ra p h ic  pay d i f f e r e n t i a l s  paid to  S t a t e  
employees under AS 39.,27 to match th o se  i n  e f f e c t  f o r  members o f  the  A l a s k a  
P u b l i c  Employees A s s o c i a t i o n  (APEA) b a r g a in in g  u n i t s .  O n ly  employees in  th e  
p a r t i a l l y  exempt s e r v i c e  and em ployees i n  the c l a s s i f i e d  s e r v i c e  not c o v e re d . ,  
by a c o l l e c t i v e  b a rg a in in g  agreement a re  s u b j e c t  to  the proposed c h a n g e s .
T h i s  f i s c a l  note i s  f u r t h e r  l i m i t e d  to c u r r e n t l y  f i l l e d ,  f u l l - t i m e  p o s i t i o n s .  
The b i l l  has a s i m i l a r  e f f e c t  on h o u r l y  employees i n  the p a r t i a l l y  exempt 
s e r v i c e .

The proposed change in  ge o g ra p h ic  pay d i f f e r e n t i a l s  does not a f f e c t  em ployees 
in  K e t c h ik a n ,  Juneau o r  Anchorage (1961 E l e c t i o n  D i s t r i c t s  1, 4 and 8 ) .  T h e re  
i s  no g e o g ra p h ic  pay d i f f e r e n t i a l  c u r r e n t l y  p ro v id e d  to th e se  e m p lo ye e s,  and 
none w i l l  be p ro vid e d  under t h i s  b i l l .  There  a r e  c u r r e n t l y  77 f u l l - t i m e ,  
f i l l e d  p o s i t i o n s  i n  the b a la n c e  o f  th e  s t a t e  w hich a r e  a f f e c t e d  by t h i s  b i l l .  
The g e o g ra p h ic  pay d i f f e r e n t i a l  f o r  15 o f  th e s e  p o s i t i o n s  w i l l  i n c r e a s e .  The 
g e o g ra p h ic  pay d i f f e r e n t i a l  f o r  the re m a in in g  62 w i l l  d e c re a se .

S e c t io n  3 o f  the b i l l  p r o v id e s  t h a t  the pay r a t e  o f  c u r r e n t  employees w i l l  not 
be reduced by enactment o f  the  new d i f f e r e n t i a l s .  S a v in g s  a re  r e a l i z e d  upon 
t u r n o v e r .  The s a l a r y  o f  c u r r e n t  employees i s  f r o z e n  u n t i l  o th e r  p e rso n n e l 
a c t i o n s  would cause an e m p lo ye e 's  s a l a r y  to  exceed th e  fro z e n  l e v e l  ( i n c r e a s e s  
in  th e  pay t a b l e ,  m e r i t  i n c r e a s e s ,  p r o m o tio n s ,  e t c . ) .

T h i s  a n a l y s i s  a ssum es:

No g e ne ra l pay i n c r e a s e s  d u r in g  the p e r io d  covered by t h i s  f i s c a l  
n o te .

0 The o v e r a l l  t u r n o v e r  r a t e  o f  15% a p p l i e s  e q u a l l y  to t h i s  g ro u p .

0 Average b e n e f i t s  a re  30%.

ESTIMATED FISCAL IMPACT:

The c u r r e n t  annual P e rso n a l S e r v i c e s  c o s t  f o r  the  77 p o s i t i o n s  i s  S 6 ,1 4 1 .6  
th o u sa n d . The added f i r s t  y e a r  (F Y  88) c o s t  o f  the 15 employees whose d i f ­
f e r e n t i a l  w i l l  be in c r e a s e d  i s  $ 5 2 .0  th o u sa n d . When a l l  employees a r e  on the 
new d i f f e r e n t i a l  s c h e d u le ,  the annual P e rso n a l S e r v i c e s  c o s t  w i l l  be $ 5 ,8 2 6 .8  
th o u sa n d . Each y e a r ,  b e g in n in g  w it h  FY 8 8 , the  c o s t  o f  th e se  p o s i t i o n s  w i l l  
be reduced by 15% o f  the re m a in in g  d i f f e r e n c e  between the f i r s t  y e a r  c o s t  and 
the lo n g - te rm  c o s t s .  F i r s t  y e a r  s a v i n g s  a r e  $ 5 5 .0  th o u sa n d . Second y e a r  
s a v i n g s  a r e  an a d d i t io n a l  $ 4 6 .8  th o u sa n d . T h ir d  y e a r  s a v i n g s  a r e  an a d d i ­
t i o n a l  $ 3 9 .8  th o u sa n d , e t c .  T hese c o s t s  and s a v i n g s  a re  summarized be lo w :

8/2K1/0213-02/1 Paae ? nf 3
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CONTINUATION OF FISCAL NOTE ANALYSIS

For Law Log ___________________

C u rre n t  Annual P e rso n a l S e r v i c e s  C o s ts  $ 6 ,1 4 1 .6
Added C o sts  FY 88 5 2 .0

6 ,1 9 3 .6
L e s s  U lt im ate  Long-Range Annual 

P e rso n a l S e r v ic e s  C o sts  ( 5 , 8 2 6 .8 )

U lt im a te  Annual S a v in g s  $( 3 6 6 .8 )

A d d i t io n a l  S a v in g s
(15% o f  Rem aining Net Annual

Annual S a v i n g s )  Cost S a v in g s

FY 88 ( F i r s t  Y e a r)  $ 5 5 .0  $ 5 2.0  $ 3 .0
FY 89 (Second Y e a r)  4 6 .8  4 9 .8
FY 90 ( T h i r d  Y e a r)  3 9 ,8  8 9 .6
FY 91 (F o u r t h  Y e a r)  3 3 .8  1 2 3 .4
FY 92 ( F i f t h  Y e a r)  2 8 .7  ‘ l 5 2 . 1

0 o

0 o

0 o

( T h i r t y - t h i r d  Y e a r)  3 6 6 .8

S e c t io n  2 o f  the b i l l  p r o v id e s  t h a t  s t u d i e s  o f  th e  g e o grap h ic  d i f f e r e n t i a l s  be 
conducted a t  f i v e - y e a r  i n t e r v a l s ,  s u b j e c t  to  f u n d in g .  The most r e c e n t  s t u d y  
was conducted in  FY 8 5 . The f i s c a l  note shows $ 3 9 2 .0  i n  C o n t r a c t u a l  S e r v i c e s  
in  FY 90 f o r  the n e xt s t u d y ,  w hich was the a c t u a l  c o s t  o f  the FY 85 s t u d y .

Because th e  proposed e f f e c t i v e  d a te  i s  J u l y  16, 1987, t h e r e  i s  no need f o r  an 
a p p r o p r i a t i o n  a d ju stm e n t  to  P e rso n a l S e r v i c e s .  The changes w i l l  be i n c o r ­
porate d  i n  f u t u r e  budget s u b m i s s i o n s .

8/2Ki/n?n.n?/? Dane 1 n f  1



wo0977hB

Original sponsor: Rules/Governor

IN  THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE B IL L  NO. 187 (F in a n ce )

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

F IFTEENTH  LEGISLATURE -  F IR S T  SESSION 

A  B IL L

Fo r  an A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  to  s i c k  le a v e  and m e d ic a l  l e a v e ,

s a l a r i e s ,  and g e o g ra p h ic  p a y  d i f f e r e n t i a l s  o f  c e r t a i n  

s t a t e  em p loyees  who a re  n o t  members o f  c o l l e c t i v e  

b a r g a in in g  u n i t s ;  r e l a t i n g  t o  s a l a r y  s u r v e y s ;  r e p e a l ­

in g  a r e q u irem e n t  t h a t  t h e  d i r e c t o r  o f  p e rso n n e l 

p rep a re  an annua l p a y  s c h e d u le ;  and p r o v id in g  f o r  an 

e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1. AS 39 .20 .256(a) i s  amended t o  r e a d :

S ec .  39.20.256. TRANSFER OF ACCRUED MEDICAL OR SICK LEAVE . (a) 

When an [AN] o f f i c e r  o r  em ployee who has accrued  m e d ic a l  o r  s i c k  le a v e  

t r a n s f e r s  from  a p o s i t i o n  i n  w h ic h  th e  o f f i c e r  or em ployee accrued  

s i c k  o r  m e d ic a l  l e a v e  t:o a p o s i t i o n  t h a t  accrues  p e rs o n a l  l e a v e  under 

AS 39.20.200, th e  o f f i c e r  o r  em ployee s h a l l  h ave  up to  15 days [40 PER 

CENT] o f  t h a t  m e d ic a l  or s i c k  l e a v e  t r a n s f e r r e d  to  th e  o f f i c e r ' s  or 

e m p lo y e e 's  p e r s o n a l  l e a v e  accoun t and th e  rem a inder  [60 PER CENT OF 

THAT MEDICAL LEAVE] t r a n s f e r r e d  t o  a m e d ic a l  l e a v e  bank . Banked 

m e d ic a l  l e a v e  may be ta k en  o n l y  i n  accordance  w i t h  t h i s  s e c t i o n .

*  Sec . 2. AS 39 .20 .256(b) i s  amended t o  r e a d :

(b) An o f f i c e r  o r  em p loyee  may use  th e  l e s s e r  o f  15 days or th e  

re m a in in g  b a la n c e  from  th e  banked m e d ic a l  l e a v e  f o r  a m e d ic a l  reason  

under AS 3 9 .2 0 .2 2 5 (b ) .  I n  a d d i t i o n ,  th e  [AN] o f f i c e r  or em ployee may 

[NOT] t a k e  [ANY] banked  m e d ic a l  l e a v e  in  e x ce ss  o f  th e  15 -day l i m i t  i f  

[UNLESS] th e  o f f i c e r  or em ployee
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(1) has no a ccrued  p e r s o n a l  l e a v e ;  and

(2) has a . m e d ic a l  d i s a b i l i t y  e x c e e d in g  10 c o n s e c u t i v e

w o rk in g  days i n  d u r a t io n ;  or

(3) has a m e d ic a l  d i s a b i l i t y  e x c e e d in g  30 c o n s e c u t i v e

w o rk in g  days i n  d u r a t io n .

*  S ec .  3. AS 39.20.256 i s  amended b y  add in g  a new s u b s e c t io n  to  r e a d :

(g ) T h is  s e c t i o n  a p p l i e s  t o  a s t a t e  o f f i c e r  or em ployee who

becomes e l i g i b l e  t o  accrue  p e r s o n a l  l e a v e  under AS 39.20.200 w h i l e

h o ld in g  a ccrued  s i c k  or m e d ic a l  l e a v e .

*  Sec . 4. AS 39.27.020(a) i s  r e p e a le d  and r e e n a c te d  t o  r e a d :

(a ) The f o l l o w in g  pa y  d i f f e r e n t i a l s  a r e  app ro ved  as an amendment 

t o  th e  b a s i c  s a l a r y  sch ed u le  i n  AS 39.27.011:

P e rc e n ta g e  Pay 

D i f f e r e n t i a l  

0

G eo graph ic  A reas  

( E l e c t i o n  D i s t r i c t s )

1, 2, 3, 4, 7, 8, 9, and 10

4 16 Sou th  o f  th e  A r c t i c  C i r c l e  e x c e p t  th e

d u ty  s t a t i o n s  o f  Tok  and D e l t a  J u n c t io n

5 5

9 11

11 6

16 The d u ty  s t a t i o n s  o f  Tok and D e l t a  J u n c t io n

20 The d u t y  s t a t i o n  o f  Nenana

27 12 and 13

30 15 e x c e p t  th e  d u ty  s t a t i o n  o f  Nenana, and 19

34 18

38 14

42 16 N o r th  o f  th e  A r c t i c  C i r c l e ,  and 17

' -13 I n  o th e r  s t a t e s

*  S ec . 5. AS 39 .27 .020(c) i s  r e p e a le d  and r e e n a c te d  to  read :
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(c )  The d i r e c t o r  may e s t a b l i s h  s a l a r y  d i f f e r e n t i a l s  f o r  p o s i ­

t i o n s  i n  f o r e ig n  c o u n t r ie s .  F o l l o w in g  a s u r v e y  con du c ted  under 

AS 39.27.030, th e  d i f f e r e n t i a l s  must be a d ju s t e d  as n e c e s s a r y  to  

m a in ta in  e q u i t a b l e  r e l a t i o n s h i p s  b e tw een  s a l a r i e s  f o r  p o s i t i o n s  in  

f o r e ig n  c o u n t r ie s  and s a l a r i e s  f o r  p o s i t i o n s  i n  A la s k a .

*  Sec . 6. AS 39.27.020 i s  amended b y  add in g  a new s u b s e c t io n  to  r e a d :

(d) The g eog rap h ic  pay  d i f f e r e n t i a l s  i n  (a) o f  t h i s  s e c t i o n  may 

n o t  be used  as a b a s is  f o r  e v a lu a t i n g  c o s t - o f - l i v i n g  or program c o s t  

d i f f e r e n t i a l s  r e l a t e d  to  th e  fu n d in g  o f  a s t a t e  program .

*  S ec . 7. AS 39.27.030 i s  r e p e a le d  and r e e n a c te d  t o  r e a d :

S ec .  39.27.030. C O S T -O F -L IV IN G  SURVEY. S u b je c t  t o  a v a i l a b l e  

f u n d in g ,  th e  d i r e c t o r  s h a l l  conduct a s u r v e y  a t  f i v e - y e a r  i n t e r v a l s  to  

r e v i e w  th e  g eo g rap h ic  pa y  d i f f e r e n t i a l s  p r o v id e d  under  AS 39.27.020. 

The s u r v e y  may address  f a c t o r s ,  as d e te rm in e d  b y  th e  d i r e c t o r ,  t h a t  

are  a l s o  r e l e v a n t  i n  r e v i e w  o f  s t a t e  s a l a r y  s c h e d u le s .

*  S ec . 8. (a) I f  th e  s a l a r y  an em ployee i s  r e c e i v i n g  on J u l y  15, 1987, 

w o u ld  be  reduced  b y  a p p l i c a t i o n  o f  th e  p a y  d i f f e r e n t i a l ,  as amended i n  s e c .  

4 o f  t h i s  A c t ,  th e  f o l l o w in g  a p p l i e s  i f  th e  em ployee rem ains i n  th e  same 

g eo g rap h ic  a rea ,  as d e s c r ib e d  i n  AS 39.27.020:

(1) th e  e m p lo y e e 's  s a l a r y  may n o t  be  reduced  as a r e s u l t  o f  

a p p l i c a t i o n  o f  th e  pay  d i f f e r e n t i a l ;  and

(2) th e  e m p lo y e e 's  s a l a r y  rem ains a t  i t s  J u l y  15, 1987, l e v e l  

u n t i l ,  under  th e  pay  d i f f e r e n t i a l  as amended i n  s e c .  4 o f  t h i s  A c t ,  th e  

e m p lo y e e 's  s a l a r y  w ou ld  exceed  t h a t  l e v e l  because  o f

(A) a change i n  th e  s t a t e  s a l a r y  s c h e d u le  (AS 39 .27 .011 );

(B) a change in  th e  e m p lo y e e 's  pa y  range  or s t e p ;  or

(C) a p p l i c a t i o n  o f  a l o n g e v i t y  pay  in c r em e n t .

(b) I f  an em ployee moves to  a n o th e r  g e o g ra p h ic  a rea  a f t e r  J u l y  15,

1987, th e  pa y  d i f f e r e n t i a l ,  as amended i n  s e c .  4 o f  t h i s  A c t ,  a p p l i e s  to
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t h a t  e m p lo y e e 's  s a l a r y  on th e  e f f e c t i v e  d a te  o f  th e  move.

(c )  T h is  s e c t i o n  does n o t  p r o h i b i t  a r e d u c t io n  in  an e m p lo y e e 's  

s a l a r y  as a r e s u l t  o f  a v o l u n t a r y  or i n v o lu n t a r y  dem otion .

*  Sec . 9. SALARIES  OF C LASS IF IED  AND PART IALLY  EXEMPT EXECUTIVE-BRANCH 

EMPLOYEES NOT IN  A  COLLECTIVE BARGAINING U N IT .  N o tw i th s ta n d in g  AS 3 9 .2 7 . -  

011 (a ) ,  th e  b a s i c  m o n th ly  s a l a r i e s  o f  c l a s s i f i e d  and p a r t i a l l y  exempt 

em ployees  who a re  n o t  members o f  a c o l l e c t i v e  b a r g a in in g  u n i t  e s t a b l i s h e d  

under  AS 23.40 s h a l l  be  a d ju s t e d  b y  th e  same p e rc e n ta g e  o f  ad ju s tm en ts  in  

th e  b a s i c  m o n th ly  s a l a r i e s  p a id  to  members o f  th e  g e n e ra l  governm ent c o l ­

l e c t i v e  b a r g a in in g  u n i t ,  f o r  any p e r io d  b e g in n in g  a f t e r  June 30, 1987. The 

ad ju s tm en ts  f o r  th e  c l a s s i f i e d  and p a r t i a l l y  exempt em ployees n o t  i n  a 

c o l l e c t i v e  b a r g a in in g  u n i t  s h a l l  be  made i n  th e  same pay  p e r io d  t h a t  a new 

p a y  p la n  i s  im p lem en ted  f o r  th e  g e n e ra l  governm ent u n i t  b y  th e  s t a t e .  I f  

th e  s t a t e  has n o t  im p lem en ted  a new pa y  p la n  f o r  th e  g e n e ra l  government 

u n i t  b y  J u l y  1, 1987, th e  c l a s s i f i e d  and p a r t i a l l y  exempt em ployees  who are 

n o t  i n  a c o l l e c t i v e  b a r g a in in g  u n i t  s h a l l  be  p a id  a c co rd in g  to  AS 3 9 .2 7 . -  

011(a) from  J u l y  1, 1987, u n t i l  th e  f i r s t  p a y  p e r io d  o f  im p le m en ta t io n  o f  a 

new pay  p la n  f o r  th e  g e n e r a l  governm ent u n i t .

*  Sec . 10. SALAR IES  OF EMPLOYEES OF THE JU D IC IA L  AND LE G IS LA T IV E  

BRANCHES AND EXEMPT EMPLOYEES OF THE EXECUTIVE  BRANCH. S a la r y  ad ju s tm en ts  

com parab le  t o  th o s e  r e c e i v e d  b y  th e  c l a s s i f i e d  and p a r t i a l l y  exempt em p loy ­

ees o f  th e  e x e c u t i v e  b ranch , under  s e c .  9 o f  t h i s  A c t ,  s h a l l  be made f o r  

th e  f o l l o w in g  em p lo yees :

(1) perm anent and tem pora ry  em ployees  o f  th e  j u d i c i a l  b ranch ;

(2) perm anent em ployees  o f  th e  l e g i s l a t i v e  b ranch , th e  c h i e f

c l e r k  o f  th e  house o f  r e p r e s e n t a t i v e s  and em ployees  o f  th e  o f f i c e  o f  th e

c h i e f  c l e r k ,  and th e  s e n a te  s e c r e t a r y  and em ployees  o f  th e  o f f i c e  o f  th e

sen a te  s e c r e t a r y ;

(3) perm anent and tem porary  em ployees  o f  th e  e x e c u t i v e  branch 
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who are  i n  th e  exempt s e r v i c e  under  AS 39.25.110, who a re  n o t  members o f  a 

c o l l e c t i v e  b a r g a in in g  u n i t  e s t a b l i s h e d  under th e  P u b l i c  Employment R e la ­

t i o n s  A c t  (AS 2 3 .4 0 ) ,  and who are  n o t  o th e r w is e  s t a t u t o r i l y  c o v e re d  by 

AS 3 9 .2 7 .0 1 1 (a ) .

*  S ec .  11. SALAR IES  OF EMPLOYEES OF THE U N IVER S ITY  OF ALASKA. N o t w i t h ­

s ta n d in g  s e c .  10(3) o f  t h i s  A c t ,  th e  s a l a r i e s  o f  em ployees  o f  th e  

U n i v e r s i t y  o f  A la s k a  who a re  n o t  members o f  a c o l l e c t i v e  b a r g a in in g  u n i t  

s h a l l  be  a d ju s t e d  i n  accordance  w i t h  th e  com pensa tion  p o l i c y  o f  th e  board  

o f  r e g e n ts  o f  th e  U n i v e r s i t y  o f  A la s k a .

*  S ec . 12. AS 39.27.035 and 39.27.040 a re  r e p e a le d .

*  S ec . 13. S e c t io n s  4 - 8  and 12 o f  t h i s  A c t  ta k e  e f f e c t  J u l y  16, 1987.

*  Sec . 14. S e c t io n s  1 - 3  and 9 -  11 o f  t h i s  A c t  ta k e  e f f e c t  imm edi­

a t e l y  under AS 0 1 .1 0 .0 7 0 (c ) .
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WORK DRAFT WORK DRAFT

wo0977hB
Cramer
5/13/87

WORK DRAFT

O r i g i n a l  spon so r : R u le s /G o ve rn o r

IN  THE HOUSE BY THE F INANCE COMMITTEE

CS FOR HOUSE B IL L  NO. 187 (F in a n ce )

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

F IFTEENTH  LEGISLATURE -  F IR S T  SESSION 

A B IL L

F o r  an A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  s i c k  l e a v e  and m e d ic a l  l e a v e ,

s a l a r i e s ,  and g e o g ra p h ic  pay  d i f f e r e n t i a l s  o f  c e r t a i n  

s t a t e  em p loyees  who a re  n o t  members o f  c o l l e c t i v e  

b a r g a in in g  u n i t s ;  r e l a t i n g  to  s a l a r y  s u r v e y s ;  r e p e a l ­

in g  a re q u irem e n t  t h a t  th e  d i r e c t o r  o f  p e rs o n n e l  

p rep a re  an annua l p a y  s c h e d u le ;  and p r o v i d i n g  f o r  an 

e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1. AS 39.20.256(a) i s  amended to  re a d :

Sec . 39.20,256. TRANSFER OF ACCRUED MEDICAL OR SICK LEAV E . (a)

When an [AN] o f f i c e r  or em ployee who has accru ed  m e d ic a l  or s i c k  le a v e  

t r a n s f e r s  from a p o s i t i o n  i n  w h ich  th e  o f f i c e r  or em p loyee  accrued  

s i c k  o r  m e d ic a l  l e a v e  to  a p o s i t i o n  t h a t  accrues  p e r s o n a l  l e a v e  under 

AS 39.20.200, th e  o f f i c e r  o r  em ployee s h a l l  h ave  up to  15 d a y s [40 PER 

CENT] o f  t h a t  m e d ic a l  o r  s i c k  l e a v e  t r a n s f e r r e d  t o  th e  o f f i c e r ' s  or 

e m p lo y e e 's  p e r s o n a l  le a v e  a ccou n t and th e  rem a inder  [60 PER CENT OF 

THAT MEDICAL LEAVE] t r a n s f e r r e d  to  a m e d ic a l  l e a v e  bank . Banked 

m e d ic a l  l e a v e  may be taken  o n l y  i n  accordance  w i t h  t h i s  s e c t i o n .

*  Sec . 2. AS 39. 20.2.56(b) i s  amended t o  r e a d :

(b) An o f f i c e r  or em ployee may use th e  l e s s e r  o f  15 days  o r  th e

rem a in in g  b a la n c e  from  th e  banked m e d ic a l  l e a v e  f o r  a m e d ic a l  reason  

under  AS 3 9 .2 0 .2 2 5 (b ) . In  a d d i t i o n ,  th e  [AN] o f f i c e r  or em p loyee  may 

[NOT] ta k e  [ANY] banked m e d ic a l  l e a v e  i n  e x ce ss  o f  th e  15 -day  l i m i t  i f  

[UNLESS] th e  o f f i c e r  or em ployee

-1- CSHB 1 8 7 (Fin)
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(1) has no accrued  p e r s o n a l  l e a v e ;  and

(2) has a m e d ic a l  d i s a b i l i t y  e x c e e d in g  10 c o n s e c u t i v e

w o rk in g  days i n  d u r a t io n ;  or

(3) has a m e d ic a l  d i s a b i l i t y  e x c e e d in g  30 c o n s e c u t i v e

w o rk in g  days in  d u r a t io n .

*  Sec . 3. AS 39.20.256 i s  amended b y  add in g  a new s u b s e c t io n  t o  r e a d :

(g) T h is  s e c t i o n  a p p l i e s  t o  a s t a t e  o f f i c e r  or  em ployee who

becomes e l i g i b l e  to  accru e  p e r s o n a l  l e a v e  under  AS 39.20.200 w h i le  

h o ld in g  accrued  s i c k  o r  m e d ic a l  l e a v e .

*  S e c .  4. AS 39 .27 .020(a) i s  r e p e a le d  and r e e n a c te d  to  r e a d :

(a) The f o l l o w in g  pa y  d i f f e r e n t i a l s  a re  approved  as an amendment 

to  th e  b a s i c  s a l a r y  s ch e d u le  i n  AS 39.27.011:

P e rc e n ta g e  Pay 

D i f f e r e n t i a l  

0

G eograph ic  A reas  

( E l e c t i o n  D i s t r i c t s )

1, 2, 3, 4, 7, 8, 9, and 10

4 16 Sou th  o f  th e  A r c t i c  C i r c l e  e x c e p t  th e

d u ty  s t a t i o n s  o f  Tok and D e l t a  J u n c t i o n

5 5

9 11

11 6

16 The d u t y  s t a t i o n s  o f  Tok and D e l t a  J u n c t io n

20 The d u t y  s t a t i o n  o f  Nenana

27 12 and 13

30 15 e x c e p t  th e  d u t y  s t a t i o n  o f  Nenana, and 19

34 18

38 14

42 16 N o r th  o f  th e  A r c t i c  C i r c l e ,  and 17

-13  I n  o th e r  s t a t e s

*  Sec . 5. AS 39 .27 .020(c) i s  r e p e a le d  and r e e n a c te d  to  r e a d :
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(c) The d i r e c t o r  may e s t a b l i s h  s a l a r y  d i f f e r e n t i a l s  f o r  p o s i ­

t i o n s  i n  f o r e ig n  c o u n t r i e s .  F o l l o w in g  a s u r v e y  con du c ted  under 

AS 39.27.030, th e  d i f f e r e n t i a l s  must be a d ju s t e d  as n e c e s s a r y  to  

m a in ta in  e q u i t a b l e  r e l a t i o n s h i p s  be tw een  s a l a r i e s  f o r  p o s i t i o n s  in  

f o r e i g n  c o u n t r ie s  and s a l a r i e s  f o r  p o s i t i o n s  i n  A la s k a .

*  S ec .  6. AS 39.27.020 i s  amended b y  ad d in g  a new s u b s e c t io n  t o  read :

(d) The g e o g ra p h ic  p a y  d i f f e r e n t i a l s  in  (a) o f  t h i s  s e c t i o n  may 

n o t  be  used  as a b a s is  f o r  e v a lu a t i n g  c o s t - o f - l i v i n g  o r  program co s t  

d i f f e r e n t i a l s  r e l a t e d  t o  th e  fu n d in g  o f  a s t a t e  program.

*  S ec .  7. AS 39.27.030 i s  r e p e a le d  and r e e n a c te d  to  r e a d :

S ec .  39.27.030. C O S T -O F -L IV IN G  SURVEY. S u b je c t  to  a v a i l a b l e  

fu n d in g ,  th e  d i r e c t o r  s h a l l  conduc t a s u r v e y  a t  f i v e - y e a r  i n t e r v a l s  to  

r e v i e w  th e  g eo g rap h ic  p a y  d i f f e r e n t i a l s  p r o v id e d  under AS 39.27.020. 

The s u r v e y  may address  f a c t o r s ,  as d e te rm in ed  by  th e  d i r e c t o r ,  t h a t  

a re  a l s o  r e l e v a n t  i n  r e v i e w  o f  s t a t e  s a l a r y  s c h e d u le s .

*  S ec .  8. (a) I f  th e  s a l a r y  an em ployee i s  r e c e i v i n g  on J u l y  15, 1987, 

w ou ld  be  reduced  by  a p p l i c a t i o n  o f  th e  pa y  d i f f e r e n t i a l ,  as amended i n  sec . 

4 o f  t h i s  A c t ,  th e  f o l l o w in g  a p p l i e s  i f  th e  em ployee rem ains  in  th e  same 

g e o g ra p h ic  a r e a ,  as d e s c r ib e d  i n  AS 39.27.020:

(1) th e  e m p lo y e e 's  s a l a r y  may n o t  be  redu ced  as a r e s u l t  o f  

a p p l i c a t i o n  o f  th e  pa y  d i f f e r e n t i a l ;  and

(2) th e  e m p lo y e e 's  s a l a r y  rem ains  a t  i t s  J u l y  15, 1987, l e v e l  

u n t i l ,  under  th e  pay  d i f f e r e n t i a l  as amended i n  s e c .  4 o f  t h i s  A c t ,  the  

e m p lo y e e 's  s a l a r y  w ou ld  e x ceed  t h a t  l e v e l  because  o f

(A) a change i n  th e  s t a t e  s a l a r y  sch edu le  (AS 39 .27 .011 );

(B) a change i n  th e  e m p lo y e e 's  p a y  range  o r  s t e p ;  or

(C) a p p l i c a t i o n  o f  a l o n g e v i t y  pa y  in c rem en t .

(b) I f  an em ployee moves to  a n o th e r  g eo g ra p h ic  a rea  a f t e r  J u l y  15,

1987, th e  pa y  d i f f e r e n t i a l ,  as amended i n  s e c .  4 o f  t h i s  A c t ,  a p p l i e s  to
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t h a t  e m p lo y e e 's  s a l a r y  on th e  e f f e c t i v e  d a te  o f  th e  move.

(c) T h is  s e c t i o n  does n o t  p r o h i b i t  a r e d u c t io n  i n  an e m p lo y e e 's  

s a l a r y  as a r e s u l t  o f  a v o lu n t a r y  or i n v o lu n t a r y  dem otion .

*  Sec . 9. SALARIES OF C LASS IF IED  AND PAR T IALLY  EXEMPT EXECUTIVE-BRANCH 

EMPLOYEES NOT IN  A  COLLECTIVE BARGAINING U N IT .  N o tw i th s ta n d in g  AS 3 9 .2 7 . -  

011 (a ) , th e  b a s i c  m o n th ly  s a l a r i e s  o f  c l a s s i f i e d  and p a r t i a l l y  exempt 

em ployees  who are  n o t  members o f  a c o l l e c t i v e  b a r g a in in g  u n i t  e s t a b l i s h e d  

under AS 23.40 s h a l l  be a d ju s t e d  b y  th e  same p e r c e n ta g e  o f  a d ju s tm e n ts  i n  

th e  b a s i c  m o n th ly  s a l a r i e s  p a id  to  members o f  th e  g e n e ra l  governm en t c o l ­

l e c t i v e  b a r g a in in g  u n i t ,  f o r  any p e r io d  b e g in n in g  a f t e r  June 30, 1987. The 

a d ju s tm e n ts  f o r  th e  c l a s s i f i e d  and p a r t i a l l y  exempt em ployees n o t  in  a 

c o l l e c t i v e  b a r g a in in g  u n i t  s h a l l  be made i n  th e  same p a y  p e r io d  t h a t  a new 

pa y  p la n  i s  im p lem en ted  f o r  th e  g e n e r a l  governm ent u n i t  by  th e  s t a t e .  I f  

th e  s t a t e  has n o t  im p lem ented  a new pay  p la n  f o r  th e  g e n e ra l  governm ent 

u n i t  b y  J u l y  1, 1987, th e  c l a s s i f i e d  and p a r t i a l l y  exempt em ployees  who are  

n o t  i n  a c o l l e c t i v e  b a r g a in in g  u n i t  s h a l l  be p a id  a c co rd in g  to  AS 3 9 .2 7 . -  

011(a) from  J u l y  1, 1987, u n t i l  th e  f i r s t  pay  p e r io d  o f  im p le m e n ta t io n  o f  a 

new pa y  p la n  f o r  th e  g e n e ra l  governm ent u n i t .

*  S ec . 10. SALARIES OF EMPLOYEES OF THE JU D IC IA L  AND L E G IS L A T IV E  

BRANCHES AND EXEMPT EMPLOYEES OF THE EXECUTIVE  BRANCH. S a la r y  a d ju s tm e n ts  

com parab le  t o  th o se  r e c e i v e d  b y  th e  c l a s s i f i e d  and p a r t i a l l y  exempt em p lo y ­

ees o f  th e  e x e c u t i v e  b ranch , under  s e c .  9 o f  t h i s  A c t ,  s h a l l  be made f o r  

th e  f o l l o w in g  em p lo yees :

(1) perm anent and tem porary  em p loyees  o f  th e  j u d i c i a l  b ra n ch ;

(2) perm anent em ployees  o f  th e  l e g i s l a t i v e  b ranch , th e  c h i e f

c l e r k  o f  th e  house o f  r e p r e s e n t a t i v e s  and em ployees  o f  th e  o f f i c e  o f  th e
*

c h i e f  c l e r k ,  and th e  s en a te  s e c r e t a r y  and em ployees  o f  th e  o f f i c e  o f  th e  

s en a te  s e c r e t a r y ;

(3) perm anent and tem pora ry  em p loyees  o f  th e  e x e c u t i v e  branch  
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who a re  i n  th e  exempt s e r v i c e  under  AS  39.25 .110, who a re  n o t  members o f  a 

c o l l e c t i v e  b a r g a in in g  u n i t  e s t a b l i s h e d  under  th e  P u b l i c  Employment R e la ­

t i o n s  A c t  (AS 23 .40 ) ,  and who a re  n o t  o th e r w is e  s t a t u t o r i l y  c o v e r e d  by 

AS 3 9 .2 7 .0 1 1 (a ) .

*  S e c .  11. SALARIES  OF EM P LO YE^  OF THE U N IVER S ITY  OF ALASKA. N o tw i t h ­

s ta n d in g  s e c .  10(3) o f  t h i s  A c t ,  th e  s a l a r i e s  o f  em p loyees  o f  the  

U n i v e r s i t y  o f  A la s k a  who are  n o t  members o f  a c o l l e c t i v e  b a r g a in in g  u n i t  

s h a l l  be  a d ju s t e d  i n  accordance  w i t h  th e  com pensa tion  p o l i c y  o f  th e  board 

o f  r e g e n ts  o f  th e  U n i v e r s i t y  o f  A la s k a .

*  S ec .  12. AS 39.27.035 and 39.27.040 a re  r e p e a le d .

*  S e c .  13. S e c t io n s  4 - 8  and 12 o f  t h i s  A c t  take  e f f e c t  J u l y  16, 1987.

*  S ec .  14. S e c t io n s  1 - 3  and 9 -  11 o f  t h i s  A c t  ta k e  e f f e c t  immedi­

a t e l y  under  AS 0 1 .1 0 .0 7 0 (c ) .
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SUBJECT:

TO:
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E n c lo s e d  i s  th e  d r a f t  com m ittee  s u b s t i t u t e  you  r e q u e s te d .  
P le a s e  n o te  t h a t  th e  s e c t io n s  r e l a t i n g  to  s a l a r i e s  do n o t ,  
as d r a f t e d ,  a p p ly  to  o f f i c e r s  and em ployees  whose s a l a r i e s  
are  e s t a b l i s h e d  b y  s t a t u t e .  These in c lu d e  ju d g e s  and j u s ­
t i c e s  (AS 2 2 .0 5 .1 4 0 (a ) ,  AS 22 .0 7 .09 0 (a ) ,  AS 22 .1 0 .1 9 0 (a ) ,  
and AS 2 2 .1 5 .220(a ) ) 5  l e g i s l a t o r s  (AS 24 .10 .100); and th e  
g o ve rn o r ,  l i e u t e n a n t  g o ve rn o r ,  and com m iss ioners  and d ep u ty  
com m iss ioners  o f  th e  p r i n c i p a l  depar tm en ts  (AS 39.20.010, 
39.20.020, and 39.20.080(a) and ( b ) ) .  Th e re  may be o th e r  
p o s i t i o n s  whose s a l a r i e s  are  e s t a b l i s h e d  a t  a p a r t i c u l a r  
range and s te p  t h a t  a re  ^ o t  in c lu d e d  i n  t h i s  l i s t .  I f  you  
w is h  t o  h ave  th e  s a l a r y  ad ju s tm en ts  a p p l y  to  some o r  a l l  o f  
these, p o s i t i o n s ,  p le a s e  l e t  me know.

Tem porary l e g i s l a t i v e  em ployees o th e r  th an  th o se  l i s t e d  in  
s e c t i o n  9 , pa rag raph  ( 2 ) are  a l s o  n o t  c o v e re d  b y  th e  s a l a r y  
a d ju s tm e n t .  These  em ployees were  n o t  in c lu d e d  in  th e  l e g i s ­
l a t i o n  t h a t  g ra n te d  th e  most r e c e n t  s a l a r y  in c r e a s e ,  ch . 87, 
SLA 1985. "

I f  I  may be o f  f u r t h e r  a s s i s t a n c e ,  p l e a s e  a d v i s e .
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O r i g i n a l  spon so r :  R u le s /G o ve rn o r

IN  THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE B IL L  NO. 187 (F in a n ce )

IN  THE LEGISLATURE OF THE STATE OF ALASKA

FIFTEENTH  LEG ISLATURE -  F IR S T  SESSION

A  B IL L

F o r  an A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  to  com pensa tion  and b e n e f i t s  o f  c e r ­

t a i n  s t a t e  em p lo yees ;  and p r o v i d in g  f o r  an e f f e c t i v e  

d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1. AS 39.20 .256(a) i s  amended to  r e a d :

S e c .  3 9 .2 i .2 5 6 . TRANSFER OF ACCRUED MEDICAL OR SICK LEAVE . (a) 

When an [AN] o f f i c e r  or em ployee  who has accrued  m ed ic a l  o r  s i c k  le a v e  

t r a n s f e r s  from  a p o s i t i o n  i n  w h ich  th e  o f f i c e r  or em ployee accrued  

s i c k  o r  m e d ic a l  l e a v e  to  a p o s i t i o n  t h a t  a ccrues  p e r s o n a l  l e a v e  under 

AS 39.20.200, th e  o f f i c e r  o r  em p loyee  s h a l l  h ave  up t o  15 days [40 PER 

CENT] o f  t h a t  m e d ic a l  o r  s i c k  l e a v e  t r a n s f e r r e d  t o  th e  o f f i c e r ' s  or 

e m p lo y e e 's  p e r s o n a l  le a v e  a c co u n t  and th e  rem a inder  [60 PER CENT OF 

THAT MEDICAL LEAVE] t r a n s f e r r e d  to  a m e d ic a l  l e a v e  bank . Banked 

m e d ic a l  l e a v e  may be taken  o n l y  i n  accordance  w i t h  t h i s  s e c t i o n .

*  S e c .  2. AS 39.20 .256(b) i s  amended to  read :

(b) An o f f i c e r  or em ployee  may use  th e  l e s s e r  o f  15 days o r  the  

re m a in in g  b a la n c e  from  th e  banked m e d ic a l  l e a v e  f o r  a m e d ic a l  reason  

under  AS 3 9 .2 0 .2 2 5 (b ) .  I n  a d d i t i o n ,  th e  [AN] o f f i c e r  or em ployee may

[NOT] ta k e  [ANY] banked m e d ic a l  l e a v e  i n  e xcess  o f  th e  15 -day l i m i t  i f

[UNLESS] th e  o f f i c e r  or em ployee

(1) has no accrued  p e r s o n a l  l e a v e ;  and

(2) has a m e d ic a l  d i s a b i l i t y  e x c e e d in g  10 c o n s e c u t iv e

w o rk in g  days i n  d u r a t io n ;  or

(3) has a m e d ic a l  d i s a b i l i t y  e x c e e d in g  30 c o n s e c u t i v e
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w o rk in g  days i n  d u r a t io n .

*  Sec . 3. AS 39.20.256 i s  amended b y  ad d in g  a new s u b s e c t io n  to  r e a d :

(g) T h is  s e c t i o n  a p p l i e s  to  a s t a t e  o f f i c e r  o r  em ployee  who 

becomes e l i g i b l e  t o  accrue  p e r s o n a l  l e a v e  under  AS 39.20.200 w h i le  

h o ld in g  a ccrued  s i c k  or m e d ic a l  l e a v e .

*  S ec . 4. AS 39 .27 .020(a) i s  r e p e a le d  and r e e n a c te d  to  r e a d :

(a) The f o l l o w in g  pay  d i f f e r e n t i a l s  are  ap p ro ved  as an amendment 

t o  th e  b a s i c  s a l a r y  s ch ed u le  i n  AS 39.27.011:

P e rc e n ta g e  Pay 

D i f f e r e n t i a l  

0

G eograph ic  A rea s  

( E l e c t i o n  D i s t r i c t s )

1, 2, 3, 4, 7, 8, 9 , and 10

4 .16 Sou th  o f  th e  A r c t i c  C i r c l e  e x c e p t  th e

d u t y  s t a t i o n s  o f  Tok and D e l t a  J u n c t i o n

5 5

9 11

11 6

16 The d u t y  s t a t i o n s  o f  Tok  and D e l t a  J u n c t io n

20 The d u t y  s t a t i o n  o f  Nenana

27 12 and 13

30 15 e x c e p t  th e  d u ty  s t a t i o n  o f  Nenana, and 19

34 18

38 14

42 16 N o r th  o f  th e  A r c t i c  C i r c l e ,  and 17

-13 In  o th e r  s t a t e s

*  S e c .  5. AS 39 .27 .020(c) i s  r e p e a le d  and r e e n a c te d  t o  r e a d :

(c )  The d i r e c t o r  may e s t a b l i s h  s a l a r y  d i f f e r e n t i a l s  f o r  p o s i ­

t i o n s  i n  f o r e ig n  c o u n t r i e s .  F o l l o w in g  a s u r v e y  con duc ted  under 

AS 39.27.030, th e  d i f f e r e n t i a l s  must be a d ju s t e d  as n e c e s s a r y  to  

m a in ta in  e q u i t a b l e  r e l a t i o n s h i p s  b e tw een  s a l a r i e s  f o r  p o s i t i o n s  in  
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f o r e ig n  c o u n t r i e s  and s a l a r i e s  f o r  p o s i t i o n s  i n  A la s k a .

*  Sec . 6. AS 39.27.030 i s  r e p e a le d  and r e e n a c te d  to  r e a d :

Sec . 39 .27 .030 . C O S T -O F -L IV IN G  SURVEY. S u b je c t  to  a v a i l a b l e  

fu n d in g ,  th e  d i r e c t o r  s h a l l  conduct a s u r v e y  a t  f i v e - y e a r  i n t e r v a l s  to  

r e v i e w  th e  g e o g ra p h ic  pa y  d i f f e r e n t i a l s  p r o v id e d  under  AS 39.27.020. 

The s u r v e y  may address  f a c t o r s ,  as d e te rm in ed  b y  th e  d i r e c t o r ,  t h a t  

a re  a l s o  r e l e v a n t  i n  r e v i e w  o f  s t a t e  s a l a r y  s c h e d u le s .

*  S ec .  7. (a) I f  th e  s a l a r y  an em ployee  i s  r e c e i v i n g  on J u l y  15, 1987,
*

w ou ld  be redu ced  b y  a p p l i c a t i o n  o f  th e  pay  d i f f e r e n t i a l ,  as amended i n  sec . 

4 o f  t h i s  A c t ,  th e  f o l l o w in g  a p p l i e s  i f  th e  em ployee  rem ains  i n  th e  same 

g e o g ra p h ic  a r e a ,  as d e s c r ib e d  in  AS 39.27.020:

(1) th e  e m p lo y e e 's  s a l a r y  may n o t  be reduced  as a r e s u l t  o f

a p p l i c a t i o n  o f  th e  pa y  d i f f e r e n t i a l ;  and

(2) th e  e m p lo y e e 's  s a l a r y  rem ains  a t  i t s  J u l y  15, 1987, l e v e l

u n t i l ,  under  th e  pa y  d i f f e r e n t i a l  as amended i n  s e c .  4 o f  t h i s  A c t ,  th e  

e m p lo y e e 's  s a l a r y  w o u ld  exceed  t h a t  l e v e l  b ecau se  o f

(A) a change i n  th e  s t a t e  s a l a r y  s ch ed u le  (AS 39 .27 .011);

(B) a change i n  th e  e m p lo y e e 's  pay  range or s t e p ;  or

(C) a p p l i c a t i o n  o f  a l o n g e v i t y  p a y  in c rem en t .

(b) I f  an em ployee moves to  an o th e r  g e o g ra p h ic  a rea  a f t e r  J u l y  15,

1987, th e  p a y  d i f f e r e n t i a l ,  as amended in  s e c .  A o f  t h i s  A c t ,  a p p l i e s  to

t h a t  e m p lo y e e 's  s a l a r y  on th e  e f f e c t i v e  d a te  o f  th e  move.

(c )  T h is  s e c t i o n  does n o t  p r o h i b i t  a r e d u c t io n  i n  an e m p lo y e e 's

s a l a r y  as a r e s u l t  o f  a v o l u n t a r y  or i n v o lu n t a r y  dem otion .

*  S ec .  8. SALAR IES  OF CLASS IF IED  AND PART IALLY  EXEMPT EXECUTIVE-BRANCH 

EMPLOYEES NOT IN  A  COLLECTIVE BARGAINING U N IT .  N o tw i th s ta n d in g  AS 3 9 .2 7 . -

011(a ) , th e  b a s i c  m o n th ly  s a l a r i e s  o f  c l a s s i f i e d  and p a r t i a l l y  exempt

em ployees  who a re  n o t  members o f  a c o l l e c t i v e  b a r g a in in g  u n i t  e s t a b l i s h e d  

under AS 2 3 .A0 s h a l l  be a d ju s t e d  b y  th e  same p e rc e n ta g e  o f  ad ju s tm en ts  in
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th e  b a s i c  m o n th ly  s a l a r i e s  p a id  to  members o f  th e  g e n e r a l  governm ent c o l ­

l e c t i v e  b a r g a in in g  u n i t ,  f o r  any p e r io d  b e g in n in g  a f t e r  June 30, 1987. The 

a d ju s tm en ts  f o r  th e  c l a s s i f i e d  and p a r t i a l l y  exempt em p loyees  n o t  in  a 

c o l l e c t i v e  b a r g a in in g  u n i t  s h a l l  be made i n  th e  same pa y  p e r io d  t h a t  a new 

pay  p la n  i s  im p lem en ted  f o r  th e  g e n e r a l  governm ent u n i t  by  th e  s t a t e .  I f  

th e  s t a t e  has n o t  im p lem en ted  a new pay  p la n  f o r  th e  g e n e r a l  government 

u n i t  b y  T u ly  1, 1987, th e  c l a s s i f i e d  and p a r t i a l l y  exem pt em ployees  who are 

n o t  i n  a c o l l e c t i v e  b a r g a in in g  u n i t  s h a l l  be p a id  a c c o rd in g  to  AS 3 9 .2 7 . -  

011(a) from  J u l y  1, 1987, u n t i l  th e  f i r s t  pa y  p e r io d  o f  im p le m e n ta t io n  o f  a 

new pay  p la n  f o r  th e  g e n e ra l  governm ent u n i t .

*  S ec . 9. SALARIES OF EMPLOYEES OF THE JU D IC IA L  AND LEG IS LA T IV E

BRANCHES AND EXEMPT EMPLOYEES OF THE EXECUTIVE BRANCH. S a l a r y  ad ju s tm en ts  

com parab le  t o  th o se  r e c e i v e d  b y  th e  c l a s s i f i e d  and p a r t i a l l y  exempt em ploy ­

ees o f  th e  e x e c u t i v e  b ranch , under  s e c .  8 o f  t h i s  A c t ,  s h a l l  be made fo r  

th e  f o l l o w in g  em p lo yees :

(1) perm anent and tem porary  em ployees o f  th e  j u d i c i a l  b ranch ;

(2) perm anent em ployees  o f  th e  l e g i s l a t i v e  b ra n ch ,  th e  c h i e f

c l e r k  o f  th e  house o f  r e p r e s e n t a t i v e s  and em ployees  o f  th e  o f f i c e  o f  the

c h i e f  c l e r k ,  and th e  s en a te  s e c r e t a r y  and em ployees  o f  th e  o f f i c e  o f  the

sen a te  s e c r e t a r y ;

(3) perm anent and tem pora ry  em ployees  o f  th e  e x e c u t i v e  branch 

who are  in  th e  exem pt s e r v i c e  under  AS 39.25.110, who are  n o t  members o f  a 

c o l l e c t i v e  b a r g a in in g  u n i t  e s t a b l i s h e d  under th e  P u b l i c  Employment R e la ­

t i o n s  A c t  (AS 2 3 .AO ) , and who are  n o t  o th e r w is e  s t a t u t o r i l y  c o ve red  by 

AS 3 9 .2 7 .0 1 1 (a ) .

*  S ec . 10. SALAR IES  OF EMPLOYEES OF THE U N IVER S ITY  OF ALASKA. N o t w i t h -
t-

s ta n d in g  s e c .  9(3) o f  t h i s  A c t ,  th e  s a l a r i e s  o f  em ployees  o f  th e  U n i v e r s i t y  

o f  A la s k a  who a re  n o t  members o f  a c o l l e c t i v e  b a r g a in in g  u n i t  s h a l l  be 

a d ju s te d  i n  accordance  w i t h  th e  com pensa tion  p o l i c y  o f  th e  boa rd  o f  r e g e n ts  

CSHB 187(F in )  - A -
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o f  th e  U n i v e r s i t y  o f  A la s k a .

*  Sec . 11. AS 39.27.035 and 39.27.040 are  r e p e a le d .

*  Sec . 12. S e c t io n s  4 - 7  and 11 o f  t h i s  A c t  ta k e  e f f e c t  J u l y  16, 1987.

* Sec . 13. S e c t io n s  1 -  3 and 8 -  10 o f  t h i s  A c t  ta k e  e f f e c t  immedi­

a t e l y  under AS 01 . 10 . 070( c ) .

-5- CSHB 187(Fin)
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Alaska Public 3 \ Q E T  Sk 
Employees Association
State Headquarters: 340 N. Franklin, Juneau, AK 99801 (907) 586-2334

MEMORANDUM

TO: House F in an ce  Comm i t tee

FROM: C h e r i e  S h e l l  e£\_y'
E x e c u t i v e  D i r V S o r

SUBJECT: CSHB 187

DATE: May 6, 1987

APEA has had an o p p o r t u n i t y  t o  r e v i e w  CSHB 187 (F in a n c e )  and has 
a t t a c h e d  seven amendments f o r  y o u r  c o n s i d e r a t i o n .

S e c t i o n  8 has been r e v iew e d  and i s  a c c e p t a b l e  t o  APEA as d r a f t e d .

I n  r e f e r e n c e  t o  R e p r e s e n t a t i v e  F r a n k ' s  c o n c e r n s  r e g a r d i n g  
r e t a i n i n g  f r o z e n  pay s t a t u s  f o r  emp loyees a f f e c t e d  by t h e  
g e o g r a p h i c  d i f f e r e n t i a l  s t u d y ,  a d d i t i o n a l  l a n guage  w o u ld  n o t  be 
a p p r o p r i a t e  i n  t h i s  l e g i s l a t i o n  as i t  i s  a m a t t e r  t o  be r e s o l v e d  
a t  t h e  b a r g a i n i n g  t a b l e .  One o f  APEA's h i g h e s t  p r i o r i t i e s  i s  t o  
m a i n t a i n  f r o z e n  pay f o r  e x i s t i n g  emp lo yee s .  Two o f  t h e  s i x  
members o f  APEA's b a r g a i n i n g  teams r e s i d e  i n  F a i r b a n k s .

APEA w ou ld  c e r t a i n l y  s u p p o r t  a l e t t e r  o f  i n t e n t  o r  a r e s o l u t i o n  
on t h e  i s s u e  o f  g e o g r a p h i c  d i f f e r e n t i a l .

Fairbanks Field Office 
825 College Road 
Fairbanks, AK 99701 

Telephone: (907) 456-5412

Anchorage Field Office 
833 Gambell Street, Suite A 

Anchorage, AK  99501 
Telephone: (907) 274-1688

Juneau Field Office 
227 4th Street 

Juneau, AK 99801 
Telephone: (907) 586-6305



Amendment 1

Page I  l i n e  6

Amend th e  t i t l e  t o  read  as f o l l o w s :

"An A c t  r e l a t i n g  t o  c om pe n s a t i o n  and b e n e f i t s  o f  s t a t e  
emp loyees  n o t  c o v e re d  by a c o l l e c t i v e  b a r g a i n i n g  a g re em en t  and 
p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "



Amendment 2

Page 1 S e c t i o n  1 L i n e  15 : 

Change 15 days  t o  30 days

J u s t i f i c a t i o n :  C u r r e n t l y  emp loyees have 40 p e r c e n t  o f  t h e i r
m e d i c a l  o r  s i c k  l e a v e  c o n v e r t e d  t o  p e r s o n a l  l e a v e .  Unde r t h e  
p r o p o s e d  amendment emp loyees  c o u l d  c o n v e r t  a maximum o f  225 h o u r s  
(30 days) t o  p e r s o n a l  l e a v e .  Many o f  t h e  emp loyees  mov in g  f r om  
t h e  c l a s s i f i e d  s e r v i c e  t o  t h e  exempt s e r v i c e  a re  c a r e e r  emp lo yee s  
and have s e v e r a l  h u nd red  h o u r s  o f  s i c k  o r  m e d i c a l  l e a v e  on t h e  
b o o k .

An a v e ra g e  member o f  t h e  S u p e r v i s o r y  B a r g a i n i n g  U n i t  has 613 
h o u r s  o f  m e d i c a l  l e a v e  a c c r u e d .  I n  t h e  G e n e ra l  Gove rnmen t  U n i t  
and t h e  S u p e r v i s o r y  U n i t ,  APEA has t h e  f o l l o w i n g  emp lo yees  w i t h  
o v e r  1000 h o u r s  o f  a c c r u e d  m e d i c a l  l e a v e .

A c c r u e d  Hou rs  o f  M e d i c a l  Leave Number o f  Emp loyees

Over 2000 18 SU Emp loyees
12 GGU Emp loyees

1500-1999 66 SU Emp loyees
48 GGU Emp loyees

1000-1499 118 SU Emp loyees
178 GGU Emp loyees

The h i g h e s t  number o f  h o u r s  o f  a c c r u e d  m e d i c a l  l e a v e  f o r  an APEA 
member i s  2675 h o u r s .

The change f r om  15 t o  30 days  seems f a i r  t o  t h e  emp lo ye e ,  y e t  
p r o v i d e s  t h e  s t a t e  a c o n s i d e r a b l e  s a v i n g s .

e x am p le :

A c c r u e d  S i c k  Leave 40 p e r c e n t  C o n v e r s i o n  Maximum o f  30 days

600 ho u r s 240 h o u r s 225 h o u r s
1 0 0 0 hou r s 400 h o u r s 225 h o u r s
1500 hou r s 600 h o u r s 225 h o u r s
2 0 0 0 ho u r s 800 h o u r s 225 h o u r s



Amendment 3

Page 1 S e c t i o n  2 L i n e  21 

Change 15 t o  30 d a y s .

J u s t i f i c a t i o n :  T h i s  amendment w ou ld  a l l o w  emp loyees t o  use 30
days  o f  t h e  r e m a i n i n g  s i c k  l e a v e  b a la n c e  r a t h e r  t h a n  15 days  o f  
t h e  r e m a i n i n g  s i c k  l e a v e  b a l a n c e  f o r  m e d i c a l  re a son s  w i t h o u t  
e x h a u s t i n g  a l l  a c c r u e d  p e r s o n a l  l e a v e .  T h i s  w ou ld  a l s o  i n c l u d e  
m e d i c a l  d i s a b i l i t y  o f  10 c o n s e c u t i v e  w o r k i n g  days  o r  a m e d i c a l  
d i s a b i l i t y  o f  30 c o n s e c u t i v e  w o r k i n g  d a y s .

Emp loyees use s i c k  o r  m e d i c a l  l e a v e  n o t  o n l y  f o r  p e r s o n a l  
i l l n e s s e s ,  b u t  a l s o  use m e d i c a l  l e a v e  u nde r  AS 39.20 . 2.20 f o r :

1 . M e d i c a l  d i s a b i l i t y  and d e n t a l  a p p o i n tm e n t s  o f  a member' 
imm ed ia t e  f a m i l y  i n c l u d i n g  c h i l d r e n  and p a r e n t s .

2 . P re gnan c y  and c h i l d b i r t h .

3 . D ea th  i n  a member 's  immed ia te  r a m i l y .

G iv e n  th e  above uses t h e  change f r om  15 t o  30 day  seems 
r e a s o n a b l e .



Amendment 4

I n s e r t  a new s e c t i o n  4 and renumber a c c o r d i n g l y

* S e c t i o n  4 AS 39.27 i s  amended by a d d i n g  a new s e c t i o n  t o  r e a d :

Sec. 39 . 27 . 013 . STARTING SALARIES OF EXECUTIVE BRANCH 
EMPLOYEES NOT COVERED BY COLLECTIVE BARGAINING. (a) Upon 
a p p o i n tm e n t ,  e x e c u t i v e  b r a n c h  emp loyees n o t  c o v e r e d  by 
c o l l e c t i v e  b a r g a i n i n g  s h a l l  be p a i d  a t  t h e  e n t r y  l e v e l  s a l a r y  s t e p  
o f  t h e  a p p l i c a b l e  s a l a r y  range u n d e r  AS 39 . 27 . 011( a ) ,  and s h a l l  
r em a in  a t  t h a t  s t e p  f o r  a t  l e a s t  one y e a r  f r om  t h e  d a t e  o f  
a p p o i n tm e n t .

(b) The s a l a r i e s  o f  e x e c u t i v e  b r a n ch  emp loyees  n o t  c o v e r e d  
by c o l l e c t i v e  b a r g a i n i n g  a p p o i n t e d  on o r  a f t e r  December 7 , 1986 , 
a t  a s a l a r y  l e v e l  h i g h e r  t h a n  t h e  e n t r y  l e v e l  s t e p  o f  t h e  
a p p l i c a b l e  range number s h a l l  im m e d i a t e l y  be redu ced  t o  t h e  S te p
A s a l a r y  l e v e l  o f  t h e  a p p l i c a b l e  s a l a r y  r a n g e ,  and s h a l l  r em a in  a t  
t h a t  s t e p  f o r  a t  l e a s t  one y e a r  f r om  t h e  d a t e  o f  a p p o i n tm e n t .

(c) T h i s  a c t  does n o t  a p p l y  t o  exempt emp loyees whose 
s a l a r y  i s  r e q u i r e d  by law  t o  be s e t  a t  a s t e p  l e v e l  o t h e r  t h a n  
S te p  A.

* S e c t i o n  14 . T h i s  a c t  t a k e s  e f f e c t  im m e d i a t e l y  u n d e r  AS 
01 . 10 . 070( c ) .

J u s t i f i c a t i o n :

The p r a c t i c e  o f  p r e v i o u s  a d m i n i s t r a t i o n s  has been t o  
i n c r e a s e  t h e  c om pen s a t i o n  o f  emp loyees n o t  c o v e r e d  by c o l l e c t i v e  
b a r g a i n i n g  by wha t  i s  known as an "advance s t e p  h i r e " .  R a th e r  
t h a n  h i r i n g  new emp loyees a t  A s t e p ,  new emp loyees a r e  h i r e d  a t  * 
s t e p ,  a d i f f e r e n c e  o f  a p p r o x im a t e l y  14 p e r c e n t ,  f o r  e x amp le .
T h i s  p r a c t i c e  has c o n t i n u e d  and i n c r e a s e d  w i t h  t h e  c u r r e n t  
a d m i n i s t r a t i o n .

The g o v e r n o r  p r i d e s  h im s e l f  on h i s  h i r i n g  p r a c t i c e s .
A lm o s t  a l l  o f  h i s  new h i r e s  above Range 16 a r e  h i r e d  on t h e  90 
p e r c e n t  s a l a r y  s c h e d u l e .  Howeve r , a l l  a r e  a l s o  h i r e d  a t  advance  
s t e p s .  W h i l e  t h e  s a l a r i e s  o f  none o f  t h o s e  emp loyees  n o t  c o v e r e d  
by a c o l l e c t i v e  b a r g a i n i n g  ag reemen t  exceed S tep  A o f  t h e  
r e g u l a r  s a l a r y  s c h e d u le  e x c e p t  Mr. Jeans and Mr. Evans ;  
n e i t h e r  do t h e y  r e f l e c t  a 10% r e d u c t i o n  i n  s a l a r y .

Thus , i f  t h e  GGU s a l a r y  s c h e d u le  was r e du ced  10 p e r c e n t  
(90 p e r c e n t  s c h e d u l e ) ,  a GGU emp loyee h i r e d  December 15 , 1586 a t  
S te p  A w ou ld  r e c e i v e  a f u l l  10 p e r c e n t  r e d u c t i o n ,  w h i l e  an exempt 
emp loyee h i r e d  on t h e  same d a t e  a t  S tep  C w ou ld  r e c e i v e  o n l y  a 3 
p e r c e n t  r e d u c t i o n .

Examp le o f  p o s i t i o n s  a t  advance s t e p  h i r e  a re  shown on t h e  
a t t a c h e d  c h a r t .

D e p a r tm e n t  o f  L abo r  i s  a l s o  mak ing  e v e r y  e f f o r t  t o  "a tone"  f o r  
t h e  10% r e d u c t i o n  f o r  i t s  new p a r t i a l l y  exempt em p lo y e e s .  E v e r y
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