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the s ta te ;

(2 ) conducting business, farm ing , o r f is h in g  operations in

the s ta te ;

(3) [REPEALED

(4 ) ]  a p a rtn e rsh ip  th a t [WHICH] tran sacts  business in  the

s ta te ;

(4) [ ( 5 ) ]  a corpora tio n  th a t [WHICH] transacts business in  

the s ta te  and th a t [WHICH] has e lected to  f i l e  fe d e ra l re tu rn s  under 

26 U .S .C . 1361 - 1379 (S u b t it le  A , Ch. 1 , Subchapter S, In te rn a l 

Revenue Code) [SUBCHAPTER S OF THE INTERNAL REVENUE CODE];

(5) [ (6 )  REPEALED

(7 )]  engaging in  any o th er a c t iv i t y  from which income is  

rece ived , re a lize d ^  o r derived in  the s ta te ^

(6 ) workinR fo r  sa la ry  or wages in  the 3 ta te ;

( 7) an e s ta te  o r t r u s t  d e riv in g  income from sources in  the

s ta te .

*  Sec. 7 . AS 4 3 .2 0 .0 4 0  is  amended by adding a new subsection to  read:

(d) With regard to  the ta x  under AS 4 3 .2 0 .0 1 1 (g ) - ( j ) ,  i f  a

business, tra d e , or p ro fe ss io n , o ther than the rendering o f p u re ly  

personal s e rv ic e s , is  c a rrie d  on p a r t ly  in s id e  and p a r t ly  outside the 

s ta te , the income from sources in  the s ta te  must be determined as 

provided in  AS 4 3 .1 9 .

*  Sec. 8 . AS 43 .20  is  amended by adding a new section  to  read:

Sec. 4 3 .2 0 .0 6 2 . CREDITS AGAINST TAX. (a) A re s id e n t is  a l ­

lowed, as a c re d it against the ta x  otherw ise due under th is  chapter, 

the amount o f income tax imposed on the taxpayer fo r  the taxable year 

by another s ta te  o r t e r r i t o r y  o f the U nited States on income derived 

from sources in  the o ther s ta te  o r t e r r i t o r y  th a t is  a lso sub ject to 

ta x  under th is  chapter.
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(E) fo r  alim ony;

(2) in te re s t  received on o b lig a tio n s  o f the United S ta te s ;

(3) refunds o f s ta te  income taxes included in  gross income;

(4) permanent fund dividends paid under AS 4 3 .2 3 .0 5 5 .

(1) The taxab le  income o f a f id u c ia ry  is  i t s  adjusted gross

income. The taxab le income o f an in d iv id u a l taxpayer is  the taxpay­

e r 's  adjusted gross income less personal exemptions. An in d iv id u a l 

taxpayer may deduct from adjusted gross income the number o f personal 

exemptions to  which the taxpayer is  e n t it le d  under 26 U .S .C . 151 

( In te rn a l Revenue Code). The exemption amount is  $3,000 and is  not 

adjusted fo r  in f la t io n .

(in) In  th is  se c tio n , " in d iv id u a l"  means a re s id e n t, nonresident, 

o r p a rt-y e a r re s id e n t in d iv id u a l, and " f id u c ia ry "  means a re s id e n t, 

non resid en t, o r p a rt-y e a r res id en t f id u c ia ry .

*  Sec. 5 . AS 43 .20 is  amended by adding a new section  to  read:

Sec. 4 3 .2 0 .0 3 2 . TAX CALCULATION FOR NONRESIDENTS AND PART-YEAR 

RESIDENTS AND FIDUCIARIES. (a) In  computing the ta x  o f a nonresident 

or p a rt-y e a r re s id en t in d iv id u a l or f id u c ia ry  under AS 4 3 .2 0 .0 1 1 (k ) , 

the p a rt o f the adjusted gross income a tt r ib u ta b le  to sources in  the 

s ta te  is  determined under AS 4 3 .2 0 .0 4 0 .

(b) In  computing adjusted gross income a ttr ib u ta b le  to  sources 

in  the s ta te  fo r  a nonresident o r p a rt-y e a r res id en t in d iv id u a l or 

f id u c ia ry , deductions and adjustments are allowed only to  the extent 

th a t they are connected w ith  income th a t a rise s  from sources in  the 

s ta te  o r p ro p e rty  having a s itu s  fo r  ta x a tio n  in  the s ta te .

*  Sec. 6 . AS 4 3 .2 0 .0 4 0 (b ) is  amended to read:

(b) In  th is  se c tio n , income is  from a source having a taxab le or

business s itu s  in  the s ta te  i f  i t  is  derived from

(1) owning o r operating business f a c i l i t i e s  o r p roperty in

H B 0 1 5 4 B  -5- C S H B  154(SA)



(2) conducting business, farm ing, o r f is h in g  operations in

the s ta te ;

(3) [REPEALED

(4 ) ]  a p a rtn ersh ip  th a t [WHICH] transacts business in  the

s ta te ;

(4) [ ( 5 ) ]  a corporation  th a t [WHICH] tran sac ts  business in  

the s ta te  and th a t [WHICH] has e lected to  f i l e  fe d e ra l re tu rn s  under
I
26 U .S .C . 1361 - 1379 (S u h tic le  A , Ch. 1 , Subchapter S, In te rn a l 

Revenue Code) [SUBCHAPTER S OF THE INTERNAL REVENUE CODE];

(5) [ (6 )  REPEALED

(7 )]  engaging in  any o ther a c t iv i t y  from which income is  

rece ived , re a lize d ^  or derived in  the s ta te ^

(6) working fo r  sa la ry  or wages in  the s ta te ;

(7) an esta te  or t r u s t  d e riv in g  income from sources in  the

s ta te .

*  Sec. 7 . AS 4 3 .2 0 .0 4 0  is  amended by adding a new subsection to  read:

(d) W ith regard to the ta x  under AS 4 3 .2 0 .0 1 1 (g ) - ( j ) ,  i f  a

business, tra d e , or p ro fe ss io n , o ther than the rendering o f p u re ly  

personal s e rv ic e s , is  c a rrie d  on p a r t ly  in s id e  and p a r t ly  outside the 

s ta te , the income from sources in  the s ta te  must be determined as 

provided in  A.S 4 3 .1 9 .

*  Sec. 8 . AS 43 .20  is  amended by adding a new section  to  read:

Sec. 4 3 .2 0 .0 6 2 . CREDITS AGAINST TAX. (a) A re s id e n t is  a l ­

lowed, as a c re d it against the ta x  otherwise due under th is  chapter, 

the amount of income ta x  imposed on the taxpayer fo r  the taxab le  year 

by another s ta te  or t e r r i t o r y  o f the United States on income derived 

from sources in  the o ther s ta te  o r t e r r i t o r y  th a t is  a lso sub ject to  

ta x  under th is  chapter.
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(E) fo r  alim ony;

(2) in te re s t received on o b lig a tio n s  o f the U nited S ta te s ;

(3) refunds o f s ta te  income taxes included in  gross income;

(4) permanent fund dividends paid under AS 4 3 .2 3 .0 5 5 .

(1) The taxab le income o f a f id u c ia ry  is  i t s  adjusted gross

income. The taxab le income o f an in d iv id u a l taxpayer is  the taxpay­

e r 's  adjusted gross income less personal exemptions. An in d iv id u a l 

taxpayer may deduct from adjusted gross income the number o f personal 

exemptions to  which the taxpayer is  e n t it le d  under 26 U .S .C . 151 

( In te rn a l Revenue Code). The exemption amount is  $3,000 and is  not 

adjusted fo r  in f la t io n .

(m) In  th is  se c tio n , " in d iv id u a l"  means a re s id e n t, non resid en t, 

or p a rt-y e a r res id en t in d iv id u a l, and " f id u c ia ry "  means a re s id e n t, 

nonresident, or p a rt-ye a r res id en t f id u c ia ry .

*  Sec. 5 . AS 43.20 is  amended by adding a new se c tio n  to  read:

Sec. 4 3 .2 0 .0 3 2 . TAX CALCULATION FOR NONRESIDENTS AND PART-YEAR 

RESIDENTS AND FIDUCIARIES. (a) In  computing the ta x  o f a nonresident 

o r p a rt-y e a r res id e n t in d iv id u a l or f id u c ia ry  under AS 4 3 .2 0 .0 1 1 (k ) , 

the part o f the adjusted gross income a tt r ib u ta b le  to  sources in  the 

s ta te  is  determined under AS 4 3 .2 0 .0 4 0 .

(b) In  computing adjusted gross income a tt r ib u ta b le  to  sources 

in  the s ta te  fo r  a nonresident or p a rt-y e a r re s id e n t in d iv id u a l or 

f id u c ia ry , deductions and adjustments are allowed on ly to  the exten t 

th a t they are connected w ith  income th a t a rise s  from sources in  the 

s ta te  or p roperty  having a s itu s  fo r  ta x a tio n  in  the s ta te .

*  Sec. 6 . AS 4 3 .2 0 .0 4 0 (b ) is  amended to read:

(b) In  th is  se c tio n , income is  from a source having a taxab le  o r

business s itu s  in  the s ta te  i f  i t  is  derived from

(1) owning o r operating business f a c i l i t i e s  o r p ro perty  in
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(2) conducting business, farm ing , or f is h in g  operations in

the s ta te ;

(3) [REPEALED

(4 )]  a p a rtn e rsh ip  th a t [WHICH] tran sacts  business in  the

s ta te ;

(4) [ ( 5 ) ]  a co rp ora tio n  th a t [WHICH] tran sac ts  business in  

the s ta te  and th a t [WHICH] has e lected  to  f i l e  fe d e ra l re tu rn s  under 

26 U .S .C . 1361 - 1379 (S u b t it le  A , Ch. 1 , Subchapter S, In te rn a l
i
Revenue Code) [SUBCHAPTER S OF THE INTERNAL REVENUE CODE];

(5) [ (6 )  REPEALED

(7 )] engaging in  any o th er a c t iv i t y  from which income is  

rece ived , re a lize d ^  o r derived in  the statej_

(6) working jloi s a la ry  or wages in  the s ta te ;

(7 ) an e s ta te  o r t r u s t  d e riv in g  income from sources in  the

s ta te .

*  Sec. 7. AS 4 3 .2 0 .0 4 0  is  amended by adding a new subsection to  read:

(d) With regard to  the ta x  under AS 4 3 .2 0 .0 1 1 (g ) - ( j ) ,  i f  a

business, tra d e , or p ro fe ss io n , o ther than the rendering o f p u re ly  

personal s e rv ic e s , is  c a rrie d  on p a r t ly  in s id e  and p a r t ly  ou ts id e  the 

s ta te , the income from sources in  the s ta te  must be determined as 

provided in  AS 4 3 .1 9 .

*  Sec. 8 . AS 43 .20 is  amended by adding a new section  to  read:

Sec. 4 3 .2 0 .0 6 2 . CREDITS AGAINST TAX. (a) A re s id e n t is  a l ­

lowed, as a c re d it  against the ta x  otherwise due under th is  chapter, 

the amount o f income ta x  imposed on the taxpayer fo r  the taxab le  year 

by another s ta te  or t e r r i t o r y  o f the United S tates on income derived 

from sources in  the o ther s ta te  o r t e r r i t o r y  th a t is  a lso sub ject to 

ta x  under th is  chapter.
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(b) The c re d it  allowed in  (a) o f th is  section  is  lim ite d  to  th a t 

p ro p ortio n  o f the ta x  computed under th is  chapter th a t the taxab le 

income from the o th er s ta te  or t e r r i t o r y  bears to  to ta l  taxab le  in ­

come. The c re d it  may not exceed the actua l ta x  paid to  the o ther 

s ta te  o r t e r r i t o r y .

(c) The amounts deducted and w ithhe ld  as taxes under th is  chap­

te r  during a calendar year are allowed as c re d its  to  the taxpayer 

against the ta x  imposed by th is  chapter.

(d) A taxpayer who q u a li f ie s  fo r  re c e ip t o f the A laska permanent 

fund dividend under AS 43 .23 may, under reg u la tio n s adopted by the 

department, request the department to  apply the d ividend as a c re d it

against the ta x  imposed by th is  chapter.

*  Sec. 9 . AS 4 3 .2 0 .0 6 5  is  amended to read:

Sec. 4 3 .2 0 .0 6 5 . ALLOCATION AND APPORTIONMENT. A corporate 

taxpayer who has income from business a c t iv i t y  th a t [WHICH] is  taxab le  

both in s id e  and outside the s ta te  o r income from other sources both

in s id e  and outside the s ta te  s h a ll a llo c a te  and apportion net income

as provided in  the M u lt is ta te  Tax Compact (AS 4 3 .1 9 ) , o r as provided 

by th is  chapter.

*  Sec. 10. AS 43 .20 is  amended by adding a new section  to  read:

Sec. 4 3 .2 0 .1 7 1 . COLLECTION OF INCOME AT SOURCE. (a) Every 

employer making payment o f wages o r s a la r ie s  s h a ll deduct and w ithhold 

an amount o f ta x  computed in  a manner to approximate the amount o f tax 

due on those wages under th is  chapter fo r  th a t ye a r. The employer 

s h a ll rem it w ithhe ld  taxes to  the department, toge ther w ith  a re tu rn  

or re p o rt prescribed by the department, at the time or times requ ired  

by the department by re g u la tio n . The department s h a ll p u b lish  the 

ra te  o f w ithho ld ing  req u ired  by th is  se c tio n . Every employer making a 

deduction and a w ithho ld ing  s h a ll fu rn is h  to  the employee no la te r
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than January 31 o f the succeeding ye a r, o r w ith in  30 days a f te r  t e r ­

m ination o f employment, whichever is  e a r l ie r ,  a w r itte n  statement on a 

form prescribed by the department showing

(1) the name and taxpayer id e n t i f ic a t io n  number o f the

employer;

(2) the name and so c ia l s e c u rity  number o f the employee;

(3) the to ta l  amount o f wages and o ther compensation; and

(4) the to ta l  amount deducted and w ithheld  as ta x .

(b) Every employer making payments o f wages or s a la r ie s  earned

in  the s ta te , regard less o f the place where the payment is  made,

(1) is  l ia b le  fo r  the payment o f the ta x  req u ired  to  be 

deducted and w ithhe ld  under th is  section  and is  not l ia b le  to  an 

in d iv id u a l fo r  the amount o f the payment; and

(2) s h a ll make re tu rn  o f and pay to  the department the 

amount o f tax le v ie d  th a t the employer is  requ ired to  deduct and 

w ithhold under th is  chapter.

(c) An employer who f a i ls  to  comply w ith  th is  sec tio n  is  sub ject 

to the p e n a ltie s  set out in  AS 4 3 .0 5 .2 2 0 (d ) .

(d) I f  the employer is  the United S tates o r the s ta te  o r a 

p o l i t ic a l  su b d iv is io n  o f the s ta te , o r an agency o r in s tru m e n ta lity  o f 

one or more o f those e n t i t ie s ,  the re tu rn  o f the amount deducted and 

w ithheld on wages or s a la r ie s  may be made by an o f f ic e r  o f the employ­

er having c o n tro l o f the payment o f the wages or s a la r ie s  o r who is  

a p p ro p ria te ly  designated fo r  th a t purpose.

(e) In  th is  se c tio n , "wages," "em ployee," and "employer" have 

the meanings a ttr ib u te d  to  them under 26 U .S .C . 1 - 9602 ( In te rn a l 

Revenue Code).

*  Sec. 11. AS 4 3 .20 .340  is  amended by adding new paragraphs to  read:

(12) " f id u c ia ry "  means an e s ta te , a t r u s t ,  a guardian,

C S H B  1 5 4 (SA) -8- H B 0 1 5 4 B



1 tru s te e , executor, a d m in is tra to r, re c e iv e r , conserva to r, o r a person

2 acting  in  a f id u c ia ry  capacity fo r  another o r fo r  the e s ta te  o f a

3 deceased person;

4 (13) " in d iv id u a l"  means a n a tu ra l person, m arried or un-

5 m arried , adu lt o r m inor, sub ject to  payment o f an income ta x  under 26

6 U .S .C . 1 - 9602 ( In te rn a l Revenue Code);

7 (14) "d o m ic ile " means the lo c a tio n  o f an in d iv id u a l's  t ru e ,

8 f ix e d , permanent home and p r in c ip a l establishm ent, to  which the in d i-

9 v id u a l intends to  re tu rn  from a temporary or t r a n s ito ry  absence;

10 (15) "nonresident" means an in d iv id u a l who is  not a res id en t

11 o r p a rt-y e a r re s id e n t;

12 (16) "residence" means actua l p h ys ica l presence in  the s ta te

13 and is  determined w ithout regard to  a person's d o m ic ile ;

14 (17) "re s id e n t"  means an in d iv id u a l who, during the taxable

15 ye a r, was dom iciled in  the s ta te  o r resided in  the s ta te  fo r  the

16 e n t ire  taxab le ye a r; an in d iv id u a l does not lose res id en t s ta tu s

17 sim ply by reason o f a ttend ing an educational in s t i tu t io n  o r by 3erving

18 in  the armed fo rc e s .

19 *  Sec. 12. AS 4 3 .0 5 .0 8 5 , AS 4 3 .2 0 .0 1 2  and 43 .20 .013  are repealed.

20 *  Sec. 13. Sections 1 - 12 o f th is  Act apply to income rece ived a f te r

21 December 31, 1987.

22 *  Sec. 14. This Act takes e ffe c t January 1 , 1988.
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Continuation for Fiscal Note/B1ll Analysis 

CS HB 154

Making the PFD and Longevity Bonus non-taxable results 1n the revenue 
decreases shown 1n Table 1.

Table 1 compares the 1988-1992 revenue projections resulting from the 
committee substitute (CS HB 154) with the original bill (HB 154).

Table I 
Revenue Comparison 

($ 000)

FY 88 FY 89 FY 90 FY 91 FY 92

HB
CS

154
HB 154

83,000 255,000 269,000 282,000 290,000
81,600 249,100 262,500 275,300 282,000

The FY 88 projections are significantly less than the other years because 
the law 1s 1n effect for only one half of the fiscal year. In addition, 
the only collections during FY 88 will be withholding taxes during the 
first 6 months since the tax year 1988 returns will not be due until 
April 1989.

Determination of Fiscal Year. Net Receipts

1. A historical analysis of cash flows from the Alaska Individual 
Income tax Indicated tax overpayments of about 25%. These 
overpayments result 1n refunds when returns are submitted in 
January through April of the year Immediately following the tax 
year.

2. For the first year (FY88) we assume that lags 1n the submission 
and processing of withholding and estimated payments result 1n
26.7 percent of total annual collections being received during 
the first two quarters of tax year 1988 (I.e. the last two 
quarters of FY 88).

3. The calculation 1s:

$244.6 million x 1.25 x .267 = $81.6 million

4. In the first half of subsequent fiscal years there will be 
receipts (e.g. withholding, estimated payments) from the current 
tax year as well as collections of liabilities from the previous 
tax year.

The tax rate on the upper tax bracket would have to be raised from the 
proposed 5.7% to 6.1% to make the substitute bill raise the same revenue 
as the HB 154 proposal.



(Unrestricted General Funds)
(SMillions)

F Y 8 7  B u d g e t  S h o r t f a l l  P r o b l e m  a n d  S o l u t i o n s

Funding Source Change, $ 5 0 . 0 
Bradley Lake ' h .

FY87 
Current Budget 

$2391.1 / The deficit amount has been reduced by the appropriation 
o f  the Budget Reserve Fund ($ 427 .3 ) to the General Fund 
and the anticipated rise in o il prices, as presented in the 
March 1987 revenue forecasts.

3/23/87



F Y 8 8  B u d g e t  S h o r t f a l l  P r o b l e m  a n d  S o l u t i o n s
(Unrestricted General Funds)

({Millions)

F Y 8 8  
Next Y e a r 's  Budget 

$ 1 9 2 5 .6

Permanent Fund Earnings

License and Fee Increases
$ 5 0 .4  

Individual Income Tax

ELF  Postponement

-  Loan Closeouts 
$ 2 6 .7

3 /2 3 /87



F Y 8 9 ,  9 0 ,  9 1  B u d g e t  S h o r t f a l l  P r o b l e m  a n d  S o l u t i o n s
(Unrestricted General Funds)

({Millions)

FY89, 90, 91 
T otal Budget E stim ate  

$ 1 9 0 0

■ License and Fee Increases 
/  $50

E LF  Postponement

Individual Income Tax

Any revenues received above budget needs for FY 89-91 
would be placed in the Budget Reserve Fund to establish 
cash reserves.

3 /2 3 /87



1 9 8 6
$

Figure 4

S t a t e  S p e n d i n g  P e r  R e s i d e n t
(Operating Budget, 1986 Dolla rs)
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FISCAL YEAR

FY  79-86 are actual values The FY  87 estimate reflects restrictions. The FY  88 
projection reflects Governor Cowper's January budget proposal. A ll figures are 
Unrestricted General Funds.



Figure 5
T o t a l  S t a t e  S p e n d i n g  P e r  R e s i d e n t

(Operating, Capital, Loans; 1986 Dolla rs)

1979 1980 1981 1982 1983 1984 1985 1986 1987 1988
FISCAL YEAR

FY  79-86 are actual values. The FY  87 estimate reflects operating restrictions. 
The FY  88 projection reflects Governor Cowper's January budget proposal. A ll 
figures are Unrestricted General Funds.
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Figure 6

IMPACT OF THE TAX = 2,900 JOBS LOST
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IMPACT OF SPENDING CVT=6,700 JOBS LOST

(Preliminary OMB Estimates, 3/12/87, Based on ISER Data)
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Figure 9
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Figure 10

W h a t  A r e  T h e  T a x  Rates ?

I N C O M E
(Thousands)

* Effective tax rates will be lower than shown here because the state tax is an allowable

deduction in figuring federal tax liability. O M B ,  Division of Policy, 3/12/87.



Figure 11

H o w  D o e s  T h e  T a x  O n  $ 2 5 , 0 0 0  I n c o m e  C o m p a r e  
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* Net tax will be lower because state tax is an allowable deduction in figuring federal tax

liability. Oct. 1988 dividend estimated by P F  Corp. OMB/Division of Policy, 3/12/87.



Figure 12
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F a m i l y  O f  F o u r  M a r r i e d  C o u p l e S i n g l e  I n d i v i d u a l

i

* Net tax will be lower because state tax is an allowable deduction in figuring federal tax

liability. Oct. 1988 dividend estimate by PF Corp. OMB/Division of Policy, 3/12/87.
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STATE OF ALASKA 
INDIVIDUAL INCOME TAX 

FLOW CHART

I I
! Total Federal Income j 
I 1040 Line #23 | 

1 1
I

| Add |
1 Federal C.O.L.A. 1

1
[ Add |
I Tax Exempt 1
1 Interest i

1
i Less |
1 Interest on |
1 U.S. Obligations 1

1
I Less |
1 Alimony Paid 1

1
1 Less |
| Alaska Tax !
1 Refunds 1

I
\ Less I
|Penalty for Early |
IWithdrawal of Sav. 1

1
1
1
1

1
Alaska Adjusted Gross Income |

1
1

| Personal |
1 Exemptions! 

1

1 1
i Alaska Taxable Income |

1 1
1

1 Tax |
| 2 Bracket |
I Rates 3.2/5.7 1

1
! Credit 1
|Taxes Paid |
| in Other |
1 States 1

Payments 
W1 thholding 
Est. Tax

I PFD Creditl



Individual Ireose Tax Draft 
Desicneo Revenue Goal—S250 siliian 

Effective tax rates 
193d

DRAFT *

ALL ALL
RETURNS RETURNS

FEF.CENT OF PERCENT OF 
A3I RANEE RETURNS AGI

LOSS 1.23X - 0 . 92: : o.co: 0.031 o.oo: o.oo: o.oo:
0 TO 10000 21.15: *! 7C* w» VJ« : 0.S3: 0 . 13: 0.741 0 . 2s : 1.01X
10001 TO 20000 19.76: 8.611 : 1.95: 1.051 1.371 1.511 o IP.« kttkk
20001 TO 30000 ■ 14.43: io . se: ! 2.26: 1.811 2.43: 2.16: 2.712
30001 TO 40000 11 . 43 : u .7 s : i r c**v1 «iJ4a 2.171' 2.66: 2.63: 2.97:
40001 TC 50000 0 ,2U “ ••to* I CC* ImtWw* : 2.69: 27401 2.37: 3.26: 3.521
50001 TO 60000 • #

O.O/U 10.-52: i it Ilk 2.55 : 3.2SX 3.67: 3.391
60001 TO 70000 4.SBI 9.34: : 2.99: 2.811 3.79: ’ 3 .96Z 4.13:
70001 TO 80000 T cnt 0 • 7.721 1 3.2SI 3.17: >3.96: 4.19: 4.341
60001 Tu 90000 n n  “i$Jl 14 s . ec: • r c**I tftdJit 3.43: 4.09: •4.34: 4.461
90001 TO 100000 i .5 s : «7 • tfc* 1 •• 4»/yJk 3.65: 4.26Z 4.381 § :-  <■ 1..CX.
1000CI TG 150000 2 .6 i : 9.111 ! 4.037. 3.97Z 4 .5 t: 4.54: 4.751
150001 TO 200000 o .s i : 2.54: 1 4.567 4.39: 4.811 4.96: 4.96:
200001 TO 300000 0.237. 1« Jlk ! 4.36: 4.69: 4.932 5.19: 5.09:
300001 TO 400000 o.ov: 0.92: ■ s.os: 5.02: 5.291 5.03: c ir.. 0 • lwA
OVER 400000 o.os: 1 . 73 : 5.24: 5.36: 5.60X 5.49: r .»C7Ui 1 Ji

TOTAL ioo. oo: 100.001

ALL HA'F.IED MARRIED HEAD Gr
RETURNS JOINT SEPARATE HOUSEHOLD SINGLE

EFFECTIVE EFFECTIVE EFFECTIVE EFFECTIVE EFFECTIVE 
TAX RATE TAX RATE TAX RATE TAX RATE TAX RATE -

* Tho brackets 3.2".-- 0 tc 30000 (sinole) ! 0 to 40000 (head of hcueehcldl !
0 to 50000 (aarried-joir.t) ! 0 to 25000 (tarried-seoarate)

5.7L-- over 30000 isincle) ! over 40000 (head of household) !
‘ over 50000 (u rried -jc in t) 1 over 25000 learried-seoarate)

t Acoorucns Non-residents tax 
*■ 13000 Dersonal execotion



Tax Rates In  Other S tates

State or Rate ran̂eia) 1other jurisdiction (percentt
A l a b a m a ...............................
A r i z o n a i b ) .........................
A r k a n s a s ............................
C a l i f o m i a ( b ) ....................
C o l o r a d o ............................

2 . 0  - 
2 . 0  - 
1 . 0  - 
1 .0  - 
3 . 0  -

5 . 0 ( 3 )  
8 . 0 ( 7 )  
7 .0 ( 6 )  

11 .0 (11)  
8 . 0 ( 1 1)(f)

D e l a w a r e ............................
G e o r g i a ..................................
H awa i i  . . . I .......................
I d a h o  ....................................
I l l ino is ....................................

1 . 2  - 
1 .0  * 
2 . 2 5  - 
2 . 0  - 
2 . 5

9 .7 (14 )
6 .0 (6 )

11 .0 (11 )
7 .5 (6 ) ( i )

I n d i a n a .................................
I o w a i b ) ..................................
K a n s a s ..................................
Ken tu cky  ............................
L o u i s i a n a ............................

3 . 0
0 . 5  -
2 . 0  • 
2 . 0  -  
2 . 0  -

I3.0(l3)(k)
9.0(8)
6.0(5)
6 . 0 ( 3 )

M a i n e ( b ) ...............................
M a n  l a n d ............................
M a s s a c h u s e t t s .................
M i c h i g a n ............................
M i n n e s o t a ( b ) ....................

1 .0  -  10 .0 (8 )
2 . 0  • 5 .0 (4 )
5 . 1 8 7 5 (m )
5 .1
1 .0  -  9 .9(1 t ) ( o )

M i s s i s s i p p i .........................
M i s s o u r i ...............................
M o n t a n a ( b ) .......................
N e b r a s k a ............................
N ew  Je r s ey .........................

3 . 0  -  5 . 0 (3 )  
1 .5 -  6 .0 (1 0 )
2 . 0  -  11 .0 ( 10)  
19^9 o f  U . S .  tax 
2 . 0  • 3.5(3)

New M e x i c o .......................
N ew  Y o r k  .........................
N o r t h  C a r o l i n a ..............
N o r t h  D a k o t a .................
O h i o .......................................

1 .8  -  
2 . 0  -
3 . 0  -
2 . 0  - 
0 . 8 5 5 -

8 .5 (7 )  
13 . 5 ( 1 3) (q ) 
7 .0 (5 )  
9.(XS)(r) 
8 . 55 (8 )

O k l a h o m a ..........................
O r e g o n t b ) ............................
P e n n s s l v a n i a ....................
R h o d e  I s l a n d ....................
S o u t h  C a r o l i n a ( b ) . . . .

0 . 5  -
4 . 0  - 
2 . 2
22 . 2 1  **9
2 . 0  -

6 . 0 (7 ) ( t )  
10-9 (7 )  .

o f  U . S .  tax 
7 . 0 ( 6 )

L’ t a h .......................................
V e r m o n t ...............................
V i rg in i a ..................................
W es t  V i r g i n i a .................
W i s c o n s i n t b ) ....................

2 . 7 5  -  
2 6 <r9 o f  
2 . 0  - 
2 .1 - 
5 . 0  -

7 . 75 ( 6 )  
U . S .  ta.x(u) 

5 .75 (4 )  
13 .0 (18 )  
7 . 9 ( 4 )

D i s t .  o f  C o l ........................ 2 . 0  - 11 .0 (10 )

Page 7
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WSE C«LCUI.*IIDNS ME (OP THE RltfOUl V IKE IAHUE UCCRl 
IE l« HOED SMALLER RAISES 10 fWCTIOl AS i* AC1UAI IM IAILE, 
(01 IIOO TAIIUE 11C DIE RAWES.

I
I
IMYEH3AS FAPPOSAl UOIVIMW. IIEOffi IM j

tin Rain I ].] I 5.7 II I

i i u i i n m i i i n n n  ■* •■ittiittt»ata;sit t!t*zziiiit»siit{
 FILINS sums..............  t
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1
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neon rci feoerri purposes uhoer this proposal.* 
■USE SPECIFIED AID IOUII HAVE 10 
I HE FEDERAL IAI TAILES, FOR ElAHPtf ARE

.Flint smut.... -
parried HEAD OF IU4AIII

niAUE neon joni SINGLE MUSEKUOSEFARAIE
IIAACIETBREUS -» 150,000 110,000 410,000 125,040
120,000 120,500 •641 <611 till 1141 1120.500 171,000 >664 1161 1664 •661 1121,000 •21,509 • •64 <680 1130 hid :121.504 •72.000 1614 1616 1616 U16 1422.000 122.500 • 717 <712 HI2 m2:122.500 <21.000 I72B •771 1721 1721 1121.000 <21,509 • III Oil HU HU 1121,500 124,000 • 710 HU • 710 <740 1124.000 121.500 1176 1776 4776 1774 :■24,500 125,000 •712 1712 1747 <712:
125,000 125,500 iboo 1201 1101 llll I
125,500 126,000 IB2I <171 <924 a:<3 :126.000 126,500 • BIO IBID 1110 1171 I126.500 127,000 1856 1156 IB56 •too:127.000 127,500 <9)2 IB72 IB72 I42B 1127.500 I7B.000 ieib IESI <338 1457 i128.000 428,500 <100 1101 HOI •IBS 1128.500 121.000 1120 1170 1124 11.014 !
121,000 121,500 HU 1116 1116 11.042 1121,500 110,000 1152 •152 <55? u,07i:
110.000 410,500 1148 •171 1161 •1.011 1110.500 111,000 >080 • 1,001 HSI 11,121 1m.ooo 111,500 11,000 11,011 11.000 •1.154 1151.500 112,000 11,014 11.060 <1,016 11.105 1112.000 112,500 11.01? <1,088 11,012 11.21! i112,500 •11,000 11,018 11.117 11.011 11.71) :111,000 111,500 <1,060 <1,105 11.061 11,2)3 I
<11.100 111,000 II.OBO 11,171 u.oeo 11,711 I114.000 111,500 11,016 •1,207 <1,016 11,122 1<14,504 115,000 11,112 11,711 11.112 11,156 1<15.000 <35,500 41,128 tl.25! •1.128 II.1BI 1115.500 116,000 II,HI 11,3GB II,IH II,115 1•16,000 <16,500 <1,160 11,116 11,160 II.HI 1116,500 <17,000 <1,126 11,115 11,176 11,4)0 I
117.000 117,500 11,112 11,171 II.112 <1,118 1117,500 119.000 11,200 11,107 •1,703 11.522 1119,000 118,500 11.720 <1,410 11,721 •1.555 1118,500 <11,000 11,210 <1,451 11,240 <1,561 1111,000 •11,500 91,256 11,102 11,256 11.112 1•11,500 «0,000 •1,2)2 11,516 •1,2)2 II,HI 1

 Finis sums...............
PARRIED HEAD OF HARRIED

IAIAUE neon IOIII SUSIE HOUSEHOHSEPARAIE
IIIACHI BREAKS •» 150.000 110,000 <10,000 125,000
110.000 110,500 •1.703 II,SII II,2« 11,641 1
140.500 m.ooo <1,101 <1,511 <1,323 II.611 1
m.ooo 111,500 11.170 11,401 11,151 11,724 :
441.500 112,000 11.516 •1,410 11.360 11.155 1
<42.000 112.500 11,152 H.159 11.109 11,181 I<12.500 111,000 II.Ill 11.497 11,417 •1,612 1
<:;.»oo 141.500 H.3II 11.715 11,465 •1,610 1
113.500 m.ooo 11.100 >1.744 11,411 <1.861 !
iu.i‘00 141.500 II.II4 11.772 11,522 11.697 :
141.500 115.040 •1,417 11,101 11,551 <1,926 I
••5.000 115.500 11,119 11.121 <1.511 •i,i5< :
•15,500 m.ooo 11.161 •1.851 II.60B II,IB! 1
m.ooo <16.500 <1,460 11,611 <1,156 12,011 1
•11,500 <17,000 11,416 11,115 <1,165 12,010 I
141,000 117,500 11.512 •1,143 11,413 12.068 1
117.500 IIB.OOO 11.520 <1,172 11,727 12,017 1
<10.000 <48,500 II.5H •2,000 11,750 12.125 1
119.500 • U.OOO II.510 12.021 •1,771 •2, IX I
HI.OOO 141,500 11,516 11.052 11,807 12,182 1
<11.500 150.000 •1.597 <7,081 11,631 •2,211 1
<50.400 155.500 •1.411 •2.114 11.141 12.239 1
150.500 151.000 >1.441 17,115 11,811 •2,768 1
•51.000 •51.500 <1.471 •2.171 <1.121 12.216 1
151.500 157.000 11.700 12,200 <1,150 12.325 1
<51.000 152.500 <1.720 <2.221 *11,978 12.151 1
152.500 •53.000 <1.757 11,257 17,007 12.162 1
151.000 411,500 11.78! 17.705 17,0)5 •2.410 i
•53.500 151,000 II.IU •7,in <7,061 •2,<11 :
154.000 151,500 11.112 42.147 •2,01? 12,167 1
151.500 155.000 <1.871 •7,271 12.171 12,116 1155.000 155.500 •1.891 12.111 12,111 •2.521 1
155.500 156,040 11,921 12.470 12,171 12,55! 1
151.000 •56.500 11,956 12.451 12,704 12,511 1
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.FILINS SIAIUS.
HARRIED HEAD OF PARRIED

IAIAUE UCOHE JOIN! SUSIE WWSEHO.0SEPAAAIE
IIRACIEt BREAKS -II 150.000 110,000 110.000 125.000
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1 •70,004 • 180,009 •1.075 . 11,575 11.7)5 >1.430 1
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I 1200,000 - 1210.000 Hu.415 110.915 110.695 •11.069 1
11210.000 - <220,000 111.005 111.505 111.755 111,430 1
, <220,000 - <230.000 HI.575 <12.075 111,STS 117,200 :
I •230,000 - 1210,000 112.145 <12,615 117.595 117.7)0 1•1740.000 • 1250,000 •17.715 115.215 •17,965 Hi.no:
1<250.000 - 1760.000 112.785 111,785 111.515 113.910 1
* 1240.000 - <710.000 (11.855 <11.355 in.to) III.480 1
D1270.000 - 1380,000 114.475 111,925 •11,675 115,010 !
1•260.000 - •210.000 114.995 •15.495 115,715 115.420 1
1•290.000 - •100.000 US.SiS 116,065 115.115 111.190 :
1<300.000 • IIIO.OOO <16.IIS 116.635 114.165 ui.no t
! 1310,000 •1120,000 114.705 117,205 III,955 •17,330 :
: 1120.000 • •110.000 117.775 •17,7)5 117.535 •12.100 1
! <150,000 - <110.000 117,615 118.115 118,015 H8.no:
! •110.000 • <150.000 118.415 •13.115 HI,115 Hi.oio:
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11170.000 •4180,000 •20.125 <70.625 170,375 •20,150 1
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11310,000 - 4100,000 121,765 •21,765 <21,315 121,810 1
! 1400,000 - IUO. 000 •21,115 122,115 122,085 122,169 1
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11170,000 - 1499.000 US.ITS •76.175 Hi.0)3 •76.150 :
11190.000 • 1110,000 126,315 171.995 •76.415 171.070 :
1IIIO.OOO - 1500.000 l?l,965 •77.H5 177,715 <77.590 !| •aaiBaatBilliaiiaaititiiaiisMiMiliilliiIlf■*■■■(I>!■«•!

• FEOEAAl IAIAUE IHCCHE IS 07 FtFCIII OF SIAIE IAIAUE INCOPE OVERALL.



ANALYSIS

HB 154 AND SB 148 

RELATING TO AN INDIVIDUAL INCOME TAX

Section 1 imposes a tax of 3.2% and 5.7% on the taxable income of 
residents, nonresidents, part-year residents and fiduciaries. Married 
individuals filing a Joint return and surviving spouses, heads of 
household, unmarried individuals and fiduciaries, and marrieds filing 
separate returns will pay the 5.7% tax on the taxable income in excess of 
$50,000, $40,000, $30,000, and $25,000, respectively. The tax on 
nonresidents and part-year residents is based on total taxable income and 
the tax is then apportioned to the state based the percentage of adjusted 
gross income attributable to an Alaska source. A taxpayer is required to 
use the same filing status as claimed on the federal tax return.

Section 2 provides that a taxpayer must file a state tax return if 
required to file a federal tax return.

Section 3 requires that a taxpayer file a copy of the federal return with 
the state return. It also provides that a taxpayer filing an amended 
federal return or receiving a federal assessment is required within 60 
days to file an amended state tax return and to pay any tax and interest 
due.

Section 4 defines gross income, adjusted gross income, and taxable income 
for individuals and fiduciaries. Federal law is adopted to define gross 
Income except that cost of living allowances and tax exempt interest is 
added to federal gross income to arrive at state gross income. Adjusted 
gross income 1s gross income less alimony paid, interest on United States 
obligations, state income tax refunds Included in gross income, the 
penalty for premature withdrawal of funds from time savings deposits, and 
certain business and investment expenses, I.e. cost of goods sold, that 
must be netted against gross income from the activity to arrive at the 
profit. A fixed personal exemption of $3,000 per dependent is subtracted 
from adjusted gross Income to arrive at taxable income.

Section 5 describes the method of determining the adjusted gross income of 
nonresidents and part-year residents that is attributable to sources in 
the state.

Section 6 identifies income derived from sources in the state.

Section 7 provides when the allocation and apportionment provisions of AS 
43.19 must be used to determine income derived from sources in the state.



H. Section 8 provides credits against the tax for income taxes paid by 
residents to other states, tax withholdings, and estimated tax payments.
A taxpayer will be allowed to apply the Permanent Fund Dividend as an 
offset against the tax.

I. Section 9 requires employers to withhold tax from employee, wages and to 
remit the tax with returns and reports required by the department.

J. Section 10 provides definitions.

K. Section 11 repeals the exemption from state income tax for individuals and 
fiduciaries, the refundable political contribution and child care credits, 
and the exemption from state tax for the longevity bonus.

L. Section 12 provides the income tax is to apply to income received after 
December 31, 1987.

P a g e  10



R E Q U E S T

B i l l  V e rs io n : SB 148/HB 154
_____________________  P u b lish  D a te :__________________

S T A T E  O F  A L A S K A  1 9 8 7  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

R e v is io n  Date: 3/13/87____________________
T i t l e :  An act re la t in g  to  the ta x a tio n
o f income d erived  by in d iv id u a ls ________
Sponsor: Governor_________________________
R e q u e sto r:__________________________________

Agency A ffe c te d : Revenue___________________
BRU: A u d it . Enforcem ent. Pub. S v c s .. Admn 
S v c s .. Commissioner. T re a su ry . Research 
Components: ____________________________________

EXPENDITURES/REVENUES: (Thousands o f D o lla rs )
1 FY 8 7 1 FY 88 1 FY 89 1 FY 90 I FY 91 I1 FY 92

OPERATING 1 1 1 !1 1 11
PERSONAL SERVICES 1 | 8 92 .1 1 2265 .3  || 2662 .9  || 2673 .7  || 2685 .0
TRAVEL 1 ~ | 46 .4 1 73 .5  |i 8 4 .2  | ■*84.5 | 8 4 .9
CONTRACTUAL 1 ~ | 645 .8 1 1415.4  ]| 1538 .9  || 1544 .0  || 1547 .9
SUPPLIES 1 | 11 .7 1 3 7 .5  |I 3 9 .9  | 4 0 .4  || 4 0 .9
EQUIPMENT 1 - j 2 2 1 .1 1 2 89 .1  |I 78 .3  | 5 2 .0  |! 5 2 .0
LANDS & STRUCTURES 1 ~ 1 1 -  11 -  11 -  11
GRANTS, CLAIMS ! - I - 1 -  11 -  1 -  11
MISCELLANEOUS 1 - 1 1 - I -  11 1

TOTAL OPERATING 1 - | 1817 .1 1 4080 .8  1| 4404 .2  || 4394 .6  || 4410 .7

I CAPITAL 1 - 1 1 1 1 1

I REVENUE 1 - | 83 ,000 1253,000 | 269,000 | 282,000 |2 9 0 ,0 0 0

FUNDING: (Thousands o f D o lla rs )
| GENERAL FUND | - | 1817 .1 | 4080 .8 | 4304.2 | 4294.6 | 4310 .7
| FEDERAL FUNDS | - 1 1 - 1 1 1 -
| OTHER ! — 1 1 - | 100 .0 | 1 00 .0 | 1 0 0 .0
! TOTAL 1 - | 1817 .1 | 4080 .8 | 4404 .2 | 4304.6 | 4410 .7

POSITIONS:
| FULL-TIME | - | 33 | 64 1 67 1 67 1 67
j PART-TIME | - I 1 1 4 1 4 I 4 ! 4
1 TEMPORARY ! - 1 o 1 27 1 27 1 27 1 27

ANALYSIS: A tta c h  a separate page i f  necessary

Prepared By: Steven E. K e t te l
D iv is io n : A u d it_________________

Phone: 465-2320
D ate : 3/13/87

Approved by Commissioner: 
Agency: _____________________

D is tr ib u t io n  (by Agency preparing  f is c a l  n o te ) : 
L e g is la t iv e  Finance 
L e g is la t iv e  Sponsor 
Requestor
O ff ic e  o f Management and Budget
I m p a c t e d  A g e n c y ( i e s )  P a S e  of_

S e n a t e  S e c r e t a r y

Date:

P a g e  11
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TH E LEG ISLA T U R E

im uno auoit cammi
FINANCE DIVISION 
POUCH W F-STATE CAPITOL 
JUNEAU. ALASKA 39811 
PHONE: (9071 465-3795

M E M O R A N D U M  

DATE: April 21, 1987

TO:

A  A  \ G ^ | \ j / A T  1
cj

r r
Rep. A1 Adams, Chairman 

Louann Cutler, Professional Assistant"

House Finance Committee

dL
FROM: Cameron Kashani, Revenue Analyst

Legislative Finance Division

SUBJ: Fiscal Note for HB 154 C ^ )

At your request, I have reviewed and evaluated the fiscal note on 

Individual Income Tax which was prepared by the Department of Revenue 

(DOR). The following represents my recommendations on the proposed 

fiscal note dated March 23, 1987.

At the present time it seems more appropriate to address F Y88 implemen­
tation costs of the Individual Income Tax, since any future expectation 

would reflect speculation rather than having any logical foundation. 

Therefore, I have prepared a fiscal note for the House Finance Committee 

which only includes FY88 implementation cost figures.

In the review of the Department's fiscal note, I took the liberty of 

speaking with various authorities of the Department of Revenue, the 

National Conference of State Legislatures, The National Association of 

Tax Administrators, the Department of Administration, and the Data 

Processing Coordinator of the State of North Dakota.

According to the National Association of Tax Administrators, the States 

of Vermont and North Dakota could be used as examples because of their 

comparability to the State of Alaska with respect to population size and 
the number of expected returns.

From the historical standpoint, in FY82, Legislative Audit Division had 

conducted a special audit on the Department of Revenue in order to 

determine the positions associated with the repealed individual income 

tax. Findings of this study revealed the following individual income 

tax positions:

Audit Admin. Services Enforcement

PF T  27 17 12

O T H E R  7 10 0

3 1 - Q 1 L H



I t  s h o u ld  be n o te d  t h a t  th e  G o v e rn o r ’ s  P ro p o se d  I n d i v i d u a l  Incom e Tax 
c a l l s  f o r  a f l a t  r a t e  w h ich  i s  c l o s e l y  a k in  t o  th e  F e d e r a l T ax Law. 
T h e r e fo r e ,  th e  need f o r  e x t e n s iv e  a u d i t in g  a n d , t o  some e x t e n t ,  e n fo r c e ­
ment w ou ld  be c o n s id e r a b ly  re d u c e d .

The a t ta c h e d  f i s c a l  n o te  p re p a re d  by th e  L e g i s l a t i v e  F in a n c e  D iv i s i o n
d i f f e r s  from  th e  D ep a rtm en t ’ s f i s c a l  n o te  d a te d  3 / 1 3 / 8 7 .  The f o l lo w in g
changes a r e  n o te w o r th y :

A u d it

a )  R e c la s s i f y  1 PFT Revenue A u d i t o r  IV  t o  Revenue A u d i t o r  I I I
b )  R e c la s s i f y  1 PFT C le r k  IV  t o  C le r k  I I I
c )  D e le t e  1 PFT C le r k  T y p is t  I I
d ) Reduce fu n d in g  f o r  c o n t r a c t u a l  and equ ipm en t

Enforcement

The m ain  d i f f e r e n c e  be tw een DOR's f i s c a l  n o te  and th e  one p re p a re d  
by  L e g i s l a t i v e  F in a n c e  D iv i s i o n  i s  th e  fo rw a rd in g  o f  th e  h i r i n g  
t im e  w h ich  w ou ld  e l im in a t e  th e  need  f o r  an y  e n fo rc e m en t a c t i v i t i e s  
t i l l  F Y 89 . Assum ing a f i l i n g  d e a d lin e  o f  A p r i l  1 5 , 1988  w ith  60 
d a y s  a p p e a l p e r i o d ,  any e n fo rc em en t and c o l l e c t i o n  e f f o r t  d u r in g  
FY88 w ou ld  seem u n n e c e s s a ry  and c o u ld  b e  p o s tp o n e d  t o  th e  f o l lo w in g  
y e a r .  M o re o v e r , th e  e x i s t i n g  manpower w i t h in  th e  D i v i s i o n  o f  
E n fo rc em en t deems t o  s u f f i c e  any te m p o ra ry  n e e d .

A d m in is t r a t iv e  S e rv ic e s

a )  D e le t e  1 PFT C h ie f  Incom e Tax O p e ra t io n s
b )  D e le t e  1 PFT P u b l i c a t i o n  S p e c i a l i s t  I
c )  D e le t e  1 PFT A c c ou n tin g  C le r k  I I I
d )  R e c la s s i f y  1 PFT P e r s o n n e l A s s is t a n t  I I  f ro m  PFT t o  PPT
e )  R e c la s s i f y  1 PFT S u p p ly  O f f i c e r  I I  f r o m  PFT t o  PPT
f )  Reduce fu n d in g  f o r  c o n t r a c t u a l ,  s u p p l i e s ,  and equ ipm en t to  

r e f l e c t  th e  c o s t  a s s o c ia t e d  w ith  th e  d e le t e d  p o s i t i o n s .

I  had a sked  Jan  D a n ie l o f  th e  D ep a rtm en t o f  A d m in is t r a t i o n ’ s D a ta  
P r o c e s s in g  S e c t io n  t o  sp e a k  w ith  th e  a u t h o r i t i e s  i n  th e  S t a t e s  o f  
N o r th  D a k o ta  and V erm ont i n  o r d e r  t o  o b t a in  a m ore r e a l i s t i c  
s c e n a r io  w ith  r e s p e c t  t o  d e s ig n ,  d e v e lo pm en t and im p le m e n ta t io n  o f  
a  com pu te r sy s tem  f o r  th e  S t a t e  I n d i v i d u a l  Incom e T a x . E n c lo s e d  i s  
a  copy o f  h i s  memorandum re g a rd in g  t h i s  s u b je c t .

T h e re  may be some p ro b lem s  w ith  r e s p e c t  t o  f i n d in g  q u a l i f i e d  
p rog ram m ers who can  a c c om p lis h  th e  a fo re m e n t io n e d  t a s k s  i n  a t im e ly  
f a s h i o n .  The L e g i s la t u r e  may w ant t o  g iv e  th e  D ep a rtm en t th e  
a u t h o r i t y  and th e  fre e d om  t o  h i r e  q u a l i f i e d  p rog ram m ers who can  
m eet th e  q u a l i f i c a t i o n  c r i t e r i a  s e t  f o r t h  by th e  D ep a rtm en t . 
H ow eve r, a f t e r  th e  i n i t i a l  s e tu p ,  th e  n e ed  f o r  m a in ten a n ce  o f  th e  
sy s tem  w ou ld  be l e s s  th a n  w h a t 's  i n d ic a t e d  i n  th e  D e p a r tm e n t 's  
f i s c a l  n o t e .



On th e  t e c h n ic a l  s id e  o f  th e  i s s u e ,  th e  D ep a rtm en t i s  p ro p o s in g  to  
u se  Wang com pu te r s y s tem s . T h is  c o u ld  be i n t e r p r e t e d  a s  u s e r  
p r e f e r e n c e  and w ou ld  seem m ore a p p r o p r ia t e  i f  o t h e r  sy s tem s a re  
a l s o  ta k e n  i n t o  c o n s id e r a t i o n .  No d o u b t , f u r t h e r  r e s e a r c h  i s  
r e q u i r e d  p r i o r  t o  im p le m e n ta t io n  w h ich  c o u ld  a l t e r  th e  e x i s t in g  
s c e n a r i o .

C om m is s io n e r ’ s O f f i c e

a )  D e le t e  th e  E con om is t I I  p o s i t i o n  and i t s  c o r re s p o n d in g  
e x p e n d i tu re  i n  a l l  o t h e r  l i n e  i te m s .

I t  seems t h a t  th e  e x i s t i n g  r e s o u rc e  w i t h in  th e  R e s e a rc h  S e c t io n  on 
th e  C om m is s io n e r 's  O f f i c e  and th e  G o v e rn o r ’ s  O f f i c e  w ou ld  p r o v id e  
a d eq u a te  s u p p o r t  w i th  r e s p e c t  t o  t a x  i s s u e s .

P u b l i c  S e r v ic e s

a )  Reduce th e  fu n d in g  f o r  1 PFT Revenue O f f i c e  M anager from  12 
m on ths t o  s i x  m on th s .

I n  b r i e f ,  i t  w ou ld  be m ore f e a s i b l e  i f  a l l  th e  fu n c t i o n s  w e re  c o n s o l­
id a t e d  i n t o  one s i n g le  com ponent c a l l e d  I n d i v i d u a l  Incom e Tax D i v i s i o n .  
One s h o u ld  b e a r  in  m ind th e  p ro b lem s  t h a t  th e  L e g i s la t u r e  ha s  had w ith  
th e  PFD fu n c t i o n s  e s p e c i a l l y  when d e te rm in in g  PFD p o s i t i o n s  and t h e i r  
c o r r e s p o n d in g  e x p e n d i tu r e s .  F u r t h e r ,  c lo s e  m o n it o r in g  o f  th e  im p lem en­
t a t i o n  p r o c e s s  by th e  S t a t e  L e g i s la t u r e  w ou ld  be recommended.

( e n c lo s u r e )



MEMORANDUM State of Alaska
to: Cameron Kashan i  

Revenue A n a l y s t  
L e g i s l a t i v e  F in an ce

H

DATE: A p r i l  1 7 ,  198?

From: Jan D a n i e l s ,  D i r e c t o r ,
Data Network S e r v i c e s

&

FILE NO:

TEiEPHONENO: 4 6 5 “ 22 20

subject: Income ta x
p r o c e s s i n g

Depar tment o f  A d m i n i s t r a t i o n

I have i n v e s t i g a t e d  t h e  f i s c a l  n o t e  f i l e d  by t h e  Departmen t  o f  Revenue 
d e a l i n g  w i t h  t h e  p r o c e s s i n g  r e q u i r em en t s  o f  a s t a t e  p e r s o n a l  income t a x .  
In o r d e r  t o  un d e r s t an d  th e  r e q u i r em en t s  o f  an income t a x  sys tem i c o n -  
t a c t e d  two s t a t e s  wh ich  a r e  c u r r e n t l y  p r o c e s s i n g  t h i s  type  o f  work -  The 
i n f o rm a t i o n  I s  a s  f o l l o w s :

1 .  S t a t e  o f  Vermont .

a .  C o n t a c t :  R o b e r t  B a rn e t  8 0 2 - 8 2 8 - 2 3 0 0 .
b .  If o f  r e t u r n s :  3 ^ 0 , 0 0 0
c .  C u r r e n t  y e a r  o n l y -  no amended.
d .  System d e v e l o p e d  in 1971*
e .  C o s t  o f  deve lopmen t  in 1971s  $ 1 2 5 , 0 0 0 .
f .  Time o f  d e v e l o pm en t :  18 mon th s .
g .  ff o f  prog rammers  d u r i n g  d e v e l o pm en t :  5«
h .  If o f  m a in ten an ce  p rog rammers :  3«
i .  It o f  d a t a  e n t r y  p e r s o n n e l :  5 permanent + 7 t em p o r a r y ,  
j .  DP c o s t  f o r  runn ing  s y s t em :  $ 8 0 , 0 0 0  y e a r  appx .
k .  Type o f  s y s t em :  B a t c h .

1 .  S t a t e  o f  N o r t h  D ako ta .

a .  C o n t a c t :  Don Johnson 7 0 1 - 2 2 4 - 2 0 4 8 .
b .  If o f  r e t u r n s :  3 0 0 , 0 0 0 .
c .  P r i o r  y e a r  p r o c e s s i n g  -  amended.
d .  System d e v e l o p e d  in  1 9 8 6 .
e .  C o s t  o f  d e v e l o pm en t :  Not  known.
f .  Time o f  d e v e l o pm en t :  7 mon th s .
g .  If o f  programmers d u r i n g  d e v e l o pmen t :  7*
h.. If o f  m a in ten an c e  p rog rammers :  3*
! .  If o f  d a t a  e n t r y  p e r s o n n e l :  6 permanent + 12 t em p o r a r y ,  
j .  Employer  I n f o rm a t i o n  m a t ch ing  p r o v i d e d ,  
k .  DP c o s t  f o r  runn ing  s y s t em :  $ 1 2 0 , 0 0 0 .
1 .  Type o f  s y s t em .  O n l i n e ,  A dab a s ,  N a t u r a l .

The DP p o r t i o n  o f  t h e  f i s c a l  n o t e  a p p e a r s  t o  be w e l l  w i t h i n  t h e  bounds 
o f  what o t h e r  s t a t e s  have f ound  t o  be t r u e  o p e r a t i o n a l  c o s t s  f o r  income 
t a x  s y s t em s .  The u se  o f  t h e  Wang f o r  d a t a  e n t r y  a p p e a r s  t o  make a g r e a t  
dea l  o f  s en s e  In t h a t  t h e  d a t a  e n t r y  sys tem I s  a v a i l a b l e  d u r i n g  t h e  t imes  
Revenue needs t o  s c h e d u l e  I t  f o r  peaks  and they  have demons t a t ed  t h e  e f ­
f e c t i v e n e s s  o f  t h i s  p r o c e s s  In t h e  Permanent Fund d i v i d e n d  s y s t em .
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FISCAL NOTE
O ^ H B  15

ST ATE OF A L A S K A  1987 LEGISLATIVE SESSION
" A

R E Q U E S T :
Revision D ate : _____________________________
T itle : R e la t i n g  t o  th e  t a x a t i o n  o f  

incom e d e r iv e d  by i n d i v i d u a ls

Bill Version. 
Publish Date:

Agency Affected: R evenue

Sponsor: _  
Requestor:.

B R U : A n H if. Adm in. S e r v i c e s .  P u b l i c
Sp rv -trp .g , T rp a s t t ry ______________________
Components : _________________________   i _______

EXPEND ITURES /REYEN U ES : (Thousands o f Dollars)
O P E R A T IN G FY 87 FY 88 FY 89 | FY 90 FY 91 FY 92

PERSONAL SERV ICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS, CLA IM S
MISCELLANEOUS

1 I S P  8 - 1 1
1 1 1
I 5 7 1 . 2 1 1
i y .A  i i 1
1 1 7 1 . 6  | | 1
1 1 1 1
1 1 1 1 1
1 1 1 1 - 1

T O T A L  O P E R A T IN G , 1 3 4 5 . 0  t i l l

CAPITAL j |- | J f

REVENUE | ■ ' 1 ______________________

FUND ING : (Thousands o f Dollars)
G E N E R A L  F U N D 1 3 4 5 . 0 1 • 1

FEDERAL FUNDS 1 1 1

O THER 1 1 1

TO TA L 1 1 3 4 5 . 0 * 1 I I

PO S IT IO N S :
FULL-TIME •
PART-TIME
TEM PORARY

1 2 1  | • I • | |
4  1 1 1 1

1 0  | | | |

ANALYSIS : (Attach a separate page if necessary)

Prepared by : C a te ro n  K a s h a n i ,  R evenue A n a ly s t ------ ;_____ :  Fho„ e . _ ^ 5 - 3 7 »
i w * .  • L e g i s l a t i v e  F in a n c e  D i v i s i o n ____________________  Dare: 4 / 2 0 / 6 7

Approved by Commissioner: _____________________ _____________________  Date:  _
Agency:    T
Distribution (by preparer) :  . . *
; Legisladve Finance . '
• Legisladve Sponsor 

Requestor • i
Office o f Management and Budget
Impacted Agency(ies) . • PaBe —1
Senate Secretary • * • .



Bill Version ^HB154 ( . ^.--i 
REQUEST: Publish Date_: _________ _

Revision Date: Agency Affecaed: Revenue_________
Tide: S ta te  In d iv id u a l Income Tax . A u d it

STATE O F  A L A S K A  1987 LEGISLATIVE SESSION
FISCAL N O T E

Sponsor:   Components :
Requestor: __________________________________________  ______________

EXPEND ITURES /REVENUES :  (Thousands of Dollars)
OPERATING FY 87 FY 88 FY 89 FY 90 FY 91 | FY92

PERSONAL SERVICES I'5'(J 75_ L . . . -̂---- 1
TRAVEL 1 f i -s 1
CONTRACTUAL | J4.D 1
SUPPLIES i 4 . 5 1
EQUIPMENT 1 1 5 . 0 1
LAND & STRUCTURES 1 1
GRANTS, CLAIMS I .......................
MISCELLANEOUS 1
TOTAL OPERATING 2 1 0 . 9  t i l l

CAPITAL \___________ j____________ j____________ |____________ j__________ - j

REVENUE. •

FUNDING: (Thousands of Dollars)
GENERAL FUND | 210 .9 1 1 1
FEDERAL FUNDS 1 1 ! 1
OTHER 1 1 1 1
TOTAL 1 2 1 0 .9 i l • i

POS IT IONS :
FULL-TIME • 1 6 • 1 ’ 1
PART-TIME 1 1 1
TEMPORARY 1 1 1 I 1

ANALYSIS : (Attach a separate page if necessary)

Prepared by: Cameron Kashaniy Revenue A n a ly s t Phone:
Division : L e g is la t iv e  Finance D iv is io n _________________  p ate. 4/2U/bl
Approved by Commissioner:  | __ D a te :____________
Agency :   ________
Distribudon (bypreparer):

. Legisladve Finance
• Legisladve Sponsor 

Requestor •
Office of Management and Budget 
Impacted Agency(ies) .
Senate Secretary
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D iv is io n  o f  A ud it 

F i s c a l  N ote A n a ly s is

A ssum ptions :

The A ud it D iv is io n  w i l l  a d m in is te r  th e  in d iv id u a l income t a x  law s 
t o  in s u re  com p liance  w ith  A la sk a  S t a tu t e s .  A lth ough  c a le n d a r  y e a r  
t a x  r e t u r n s  w i l l  n o t b e  due u n t i l  1 9 8 9 , a  w ith h o ld in g  t a x  system  
must be i n  p la c e  and o p e r a t iv e  b y  Ja n u a ry  1 , 1 9 8 8 . A d d it io n a l
s t a f f  must be h i r e d  and f u l l y  t r a in e d  t o  accom p lish  th e  
fo l lo w in g :

1 .  C om p lian ce . T h is  fu n c t io n  w i l l  be accom p lished  b y  u t i l i z i n g  
b o th  t a x  exam ine r and a u d i t o r  s t a f f .  Tax exam ine rs , more 
t y p i c a l l y ,  w i l l  h a n d le  desk  re v iew  and le s s  complex is s u e s . 
A u d ito rs  w i l l  cc rrp l e te  f i e l d  a u d it s  and d e a l w ith  more 
s o p h is t ic a te d  and ccm p lex t a x  i s s u e s .

2 .  A ppea ls  C o o rd in a t io n . These p o s i t i o n s  w i l l  be s t a f f e d  b y  b o th  
t a x  exam ine rs and a u d i t o r s  depending on  th e  c om p le x ity  and is s u e s  
in v o lv e d .

3 . P a y r o l l  W ith h o ld in g . T h is  fu n c t io n  w i l l  b e  accom p lished  b y  
s t a f f i n g  o f  t a x  exam ine rs t o  r e c o n c i le  em p loye rs q u a r t e r ly  
w ith h o ld in g , r e t u r n s ,  m on th ly  d e p o s it s  and annua l s ta tem en ts .
They w i l l  m a in ta in  and r e c o n c i le  th e  e n p lo y e e s  W -2 's  t o  th e  
em p loye rs r e t u r n s .
4 .  R e tu rn  Exam ina tion  and P ro c e s s in g . T h is  fu n c t io n  w i l l  be com p leted 
b y  c le r k s  and t a x  e xam in e rs . The f i e l d  r e tu rn s  w i l l  be checked 
f o r  a c cu ra c y  and c om p le te n e ss . Payments w i l l  be  p o s te d  t o  th e  
a p p ro p r ia te  r e t u r n s ,  and desk  re v iew s  w i l l  be  com p le ted  t o  
p ro c e s s  th e  r e t u r n s .  S e le c te d  r e t u r n s  w i l l  be  fo rw a rd ed  t o  an 
a u d i t o r  f o r  e x am in a t io n .

5 . P u b lic  Educa tion  and S t a f f  T ra in in g . T h is  fu n c t io n  w i l l  be 
p e r fo rm sd  b y  a u d it  l e v e l  s t a f f  members. P u b lic  e d u ca t io n  o f  th e  
in d iv id u a l income t a x  law s and f i l i n g  req u irem en ts  w i l l  be 
accom p lished  th rou g h  sem ina rs  conducted i n  v a r io u s  lo c a t io n s  
th rou gh ou t th e  s t a t e  and b y  t r a i n i n g  s t a f f  members d e a lin g  w ith  
th e  p u b l i c .  S t a f f  t r a in i n g  i s  n e c e s sa ry  t o  m a in ta in  a  competent 
l e v e l  o f  em ployee and educa te  s t a f f  t o  th e  new and chang ing t a x  
law s .
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A schedua l o f  e s tim a te d  c o s t s  t o  o p e ra te  th e  A ud it D iv is io n  
prog ram s a re  a s  f o l lo w s :

P e rs o n a l S e rv ic e s  -  FY 88

1 PFT Revenue A u d ito r  I I I ,  R 18 , @ $ 4 , 016/Mo
in c lu d in g  s a la r y  and b e n e f i t s  f o r  9 months 3 6 -1

1 PET Tax Exam iner I I I ,  R 14 , @ $ 3 ,115/Mo
in c lu d in g  s a la r y  and b e n e f i t s  f o r  9 months 2 8 -0

1 PET Tax Exam iner I I ,  R12, @ $ 2 , 673/Mo
in c lu d in g  s a la r y  and b e n e f i t s  f o r  9 months 2 4 .1

1 PET Tax Exam iner I ,  R IO , @ $ 2 , 468/Mo
in c lu d in g  s a la r y  and b e n e f i t s  f o r  9 months 2 2 .2

1 PET C le r k  I I I ,  R8 , @ $ 2 , 222/Mo
in c lu d in g  s a la r y  and b e n e f i t s  f o r  9 months 2 0 .0

1 PET C le r k  T y p is t  I I I ,  R8 , @ 2 ,222/M o
in c lu d in g  s a la r y  and b e n e f i t s  f o r  9 months 2 0 .0

T h is  f ig u r e  r e f l e c t s  a  one t im e  t r a v e l  c o s t  f o r  em p loye r t r a in i n g  
t o  be conducted i n  v a r io u s  lo c a t io n s  th rou gh ou t th e  S t a te  i n  
c o n ju n c t io n  w ith  P u b lic  S e rv ic e s  D iv is io n .

C o n t ra c tu a l -  EY 88

1 5 0 .4

T ra v e l -  EY 88 6 .5

Wang t e rm in a ls  & s o ftw a re 3 4 .5

S u p p lie s  -  EY 88 4 .5

Equipment -  EY 88

M ic ro f i lm , p r i n t e r ,  d e sk s , c h a i r s ,  e t c . 1 5 .0

Total Expenditures 210.9
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A d m in is t ra t iv e  S e rv ic e s  
F i s c a l  N ate  A n a ly s is

1 .  The A d m in s t ra t iv e  S e rv ic e s  D iv is io n  w i l l  be r e s p o n s ib le  f o r  th e  
fo l lo w in g  fu n c t io n s  r e l a t i v e  t o  th e  A la sk a  In d iv id u a l Income Tax 
W ith h o ld in g  system  and th e  A la s k a  In d iv id u a l Inccme Tax R e tu rn  
P ro c e s s in g  system .

a ) D es ign , pu rch ase  and d i s t r i b u t e  a l l  n e c e s sa ry  t a x  r e t u rn s  and 
r e la t e d  fo rm s .
b ) P ro c e s s  a l l  t a x  r e t u r n s ,  in c lu d in g  m a i l h a n d lin g , m ic ro f i lm in g , 
document re v iew , d a ta  c a p tu re  and f i l i n g .
c )  P ro c e s s  a l l  rem it ta n c e  o f  t a x  due which i s  r e c e iv e d  w ith  ta x  r e t u r n s .
d ) D es ign , p rog ram , t e s t ,  document, and m a in ta in  th e  automated 
A la s k s  In d iv id u a l Income Tax W ith h o ld in g  system  and A la sk a  
In d iv id u a l Income Tax P ro c e s s in g  system .
e ) P ro c e s s  and accoun t f o r  a l l  in d iv id u a l inccme t a x  re fu n d s  t o  
in d iv id u a ls .  _
f )  E s t a b l is h  an autom ated b i l l i n g  subsystem  f o r  r o u t in e  t a x  
d e f i c ie n c ie s ,  p e n a lt y  and i n t e r e s t .
g ) A cqu ire  and m a in ta in  com puter c a p a c ity  t o  accomodate th e  two 
system s and th e  a cce ss  r e q u ir e d  b y  th e  d ep a rtm en t1 s u s e r s .

2 . The Department o f  Revenue w i l l  c o n t ra c t  w ith  a  bank t o  p ro v id e  
a  " lo c k -b o x "  fu n c t io n , w ith  e n p lo y e e s  d e p o s it in g  a l l  in d iv id u a l 
income ta x e s  on  a  m on th ly  b a s i s .

3 . The Departm ent o f  A d m in is t ra t io n 's  d a ta  p ro c e s s in g  chargeback 
system  w i l l  r e q u i r e  t h a t  th e  Department o f  Revenue budget f o r  th e  
c o s t  o f  d a ta  p ro c e s s in g  re s o u rc e s  used b y  w ith h o ld in g  system  and 
r e t u rn s  p ro c e s s in g  system . The t o t a l  cha rgeback i s  budgeted in  
A d m in is t ra t iv e  s e r v ic e s .
4 .  The Permanent Fund D iv id end  p rog ram  w i l l  s ta y  in t a c t  in  i t s  
c u r re n t  fo rm .
5 . The p ro c e s s in g  o f  W ith h o ld in g  and In d iv id u a l Income Tax w i l l  be 
autom ated a s  much a s  p o s s ib le .
6 . The A la s k a  In d iv id u a l Income Tax W ith h o ld in g  System  must be in  
p la c e  b e fo r e  J a n u a ry  1 , 1 9 8 8 .

7 . The A la s k a  In d iv id u a l Tax R e tu rn  P ro c e s s in g  System  must be in  
p la c e  b e fo r e  J a n u a ry  1 , 1 9 8 9 .
8 . The f i s c a l  n o te  in c lu d e s  th e  in c rem en ta l c o s t  o f  p ro v id in g  space 
f o r  th e  e n p lo y e e s  and equipment r e q u ire d  b y  th e  d ep a rtm en t.
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9 .  A f t e r  re v iew in g  th e  f i s c a l  a n a ly s e s  o f  a l l  d i v i s i o n s ,  an e s t im a te  
o f  th e  a d d i t i o n a l com puter re s o u rc e s  needed h a s  been made. T h is  
c o s t  assum es:

a )  The w ith h o ld in g  and income t a x  p ro c e s s in g  system s w i l l  r e s id e  on 
DQA's m ain fram e com puter and w i l l  b e  programmed in  c cnm and -le ve l C ICS.

b )  To g a in  th e  trem endous advan tages in  programm ing deve lopm ent o f f e r e d  
b y  th e  Wang VS, Revenue w i l l  pu rchase  a  s o ftw a re  package which 
a llo w s  an  an a ly s t/p rog ram m e r t o  w r i t e  program s on th e  Wang VS and 
have them t r a n s la t e d  t o  carmand le v e l  CICS t o  ru n  on  th e  
m ain fram e , which o f f e r s  econom ica l s to ra g e  and p ro c e s s in g  f o r  
la r g e  f i l e s .

1 0 . G iven th e  e x i s t in g  f e d e r a l  t a x  law , t h i s  b i l l  r e q u ir e s  a l l  
p e rs on s  re c e iv in g  a  permanent fund  d iv id e n d  t o  f i l e  an A la ska  
In d iv id u a l Income Tax R e tu rn . However, f o r  p u rp o se s  o f  t h i s  
f i s c a l  a n a ly s i s ,  i t  i s  assumed th a t  th e  f i n a l  v e r s io n  w ould n o t 
r e q u i r e  f i l i n g  b y  a  p e rs o n  whose o n ly  sou rce  o f  inccme i s  th e  
A la sk a  Permanent Fund D iv id en d . Thus, most o f  A la s k a 's  c h i ld r e n  
w ould n o t have  t o  f i l e .  I f  t h i s  p ro v e s  n o t t o  be th e  c a s e , t h e re  
w i l l  be  an in c rem en ta l c o s t  o f  p ro c e s s in g  th e  a d d i t i o n a l 1 8 0 ,0 0 0  
t a x  r e t u r n s .

Program  Summary:

The A la sk a  In d iv id u a l Income Tax w i l l  r e q u ir e  th e  c r e a t io n  o f  two 
m a jo r  p ro c e s s in g  sy s tem s :

1 ) A la s k a  In d iv id u a l Inccme Tax W ith h o ld in g  System .
2 ) A la sk a  In d iv id u a l Inccme Tax R e tu rn  P ro c e s s in g  System .

In  a d d it io n  t o  d e s ig n in g , programm ing and m a in ta in in g  th e  two 
above m en tioned  autom ated sys tem s , th e  A d m in is t ra t iv e  S e rv ic e s  
D iv is io n  w i l l  p ro c e s s , re v iew , m ic ro f i lm , and d a ta  c a p tu re  
a p p ro x im a te ly  7 0 ,0 0 0  w ith h o ld in g  fo rm s and 2 7 5 ,0 0 0  A la sk a  
In d iv id u a l Inccme Tax R e tu rn s  a n n u a l ly . Refund w a rra n ts  w i l l  be 
is s u e d  on  a p p ro x im a te ly  2 1 3 ,7 5 0  o f  th e  r e t u rn s  f i l e d .  In  
a d d i t io n , a p p ro x im a te ly  2 5 ,0 0 0  in d iv id u a l l e t t e r s  w i l l  be  
p re p a re d , m a ile d , and c o n t r o l le d  i n  respone  t o  p e rs o n s  who f i l e  
in com p le te  t a x  r e t u rn s  o r  whose t a x  r e tu rn s  r e s u l t  in  a  
m ath em a tic a l a d ju s tm en t.

F i n a l l y ,  th e  a d d it io n  o f  such a  m a jo r  p rogram  t o  th e  Department 
o f  Revenue w i l l  d e f i n i t l y  in p a c t th e  a b i l i t y  o f  th e  
A d m in is t ra t iv e  S e rv ic e s  D iv is io n  t o  p ro v id e  g e n e ra l 
a d m in is t r a t iv e  su ppo rt s e rv ic e s  w ith  th e  e x i s t in g  s t a f f .

The A d m in is t ra t iv e  S e rv ic e s  D iv is io n  w i l l  r e q u i r e  s t a f f i n g  a s  
e a r l y  a s  EY 88  i n  o rd e r  t o  d e s ig n  and e s t a b l i s h  th e  com pu te rized  
p ro c e s s in g  system s e n v is io n e d , and t o  p roduce th e  fo rm s r e q u ir e d .
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Personal Services - EY 88

1 PPT A n a ly s t / P ro g rammer V , R21, @ $ 4 ,856/Mo
in c lu d in g  s a la r y  and b e n e f i t  f o r  12 months 5 8 .3

2 PPT A na ly st/P rog ram m er IV , R19 , @ $ 4 , 281/Mo
in c lu d in g  s a la r y  and b e n e f i t s  f o r  12 months 1 0 2 .7

2 PPT A n a ly s t / P ro g rammer I I I ,  R 17 , @ $3 ,730 /M o
in c lu d in g  s a la r y  and b e n e f i t s  f o r  6 months 4 4 .8

1 PFT C le r k  IV , R9, @ $ 2 ,343/Mo
in c lu d in g  s a la r y  and b e n e f i t s  f o r  3 months 7 .0

1 PPT Tax Exam iner I I I ,  R 14 , @ $ 3 , 115/Mo
in c lu d in g  s a la r y  and b e n e f i t s  f o r  5 months 1 5 .6

3 PPT Document P ro c e s s o r  I ,  R7, @ $ 2 , 118/Mo
in c lu d in g  s a la r y  and b e n e f i t s  f o r  3 months 1 9 .1

2 PPT D ata  P ro c e s s in g  C le r k  I ,  R8 , @ $ 2 ,222/Mo
in c lu d in g  s a la r y  and b e n e f i t s  f o r  3 months 1 3 .3

1 PPT P e rs on n e l A s s is ta n t  I I ,  R 14 , @ $ 1 ,557/Mo
in c lu d in g  s a la r y  and b e n e f i t s  f o r  12 months 1 8 .7

1 PPT Supp ly  O f f i c e r  I I ,  R 16 , @ $ 1 ,757/Mo
in c lu d in g  s a la r y  and b e n e f i t s  f o r  12 months 2 1 .1

1 PPT C le r k  T y p is t  I I I ,  R8 , @ $ 2 , 222/Mo
in c lu d in g  s a la r y  and b e n e f i t s  f o r  12 months 2 6 .7

1 PPT A ccoun ting  C le r k  I I I ,  R IO , @ $ 2 ,468/Mo
in c lu d in g  s a la r y  arid b e n e f i t s  f o r  12 months 2 9 .6

T o ta l e x p e n d itu re s  3 5 6 .9

The a n a ly s t  programmer team  w i l l  d e s ig n , p rog ram , and m a in ta in  
th e  t v o  m a jo r  system s m en tioned e a r l i e r ,  in c lu d in g  a l l  subsystem s 
and in t e r f a c e s  w ith  th e  e x i s t in g  Revenue system s and th e  A la sk a  
S ta te  A ccoun ting  System . A l l  o th e r  p o s t  io n s  w i l l  p r o v id e  suppo rt 
in  th e  fo l lo w in g  a re a s : _

a ) M a ilro a n
b )  M ic ro f i lm in g
c )  Manual re v ie w  o f  th e  t a x  r e tu rn s
d ) D a ta  c a p tu re
e )  P e rs o n n e l, f i s c a l ,  s u p p ly  and p u rch a s in g
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Travel - EY 88 .10 °0

O n -s ite  re v iew  o f  s e lc t e d  t a x  r e t u r n  p ro c e s s in g  system s in  o th e r  
s t a t e s  and t r a in i n g  f o r  a n a ly s t /p ro g ra n m e r i n  cotrmand l e v e l  CICS 
and Wang VS C o b o l.

C o n t ra c tu a l -  EY 88

1 .  2 Wang 4250  w o rk s ta t io n s  1 2 .2
2 .  2 Wang em u la to r b o a rd s  1 .6
3 .  2 Wang 4230  key -punch  t e rm in a ls

f o r  2 months 1 . 8
4 .  M ic r f i lm e r ,  w ith  m a in tenance ,

3 months 3 .8
5 . 4  phones , c e n t re x  c o s t s ,  l o c a l

and lo n g  d is ta n c e  5 . 4
6 . P r in t in g :  W ith h o ld in g  R e tu rn s ,

D e p o s it  Coupons, /w - 4 's ,  e t c .  4 2 .0
7 .  P o s tag e  2 2 .0
8 . Chargeback f o r  com puter t im e  from  DOA 9 1 .6
9 .  Wang/IBM deve lopm ent package

(NETRON-CAP) w ith  m ain tenance 1 2 3 .5
1 0 . Wang/IBM rem ote a cce ss  s o ftw a re

w ith  m ain tenance 5 .2
1 1 . Wang D is k  Pack c le a n in g  .7
1 2 . IBM C o n t ro l U n it  M aintenance .6
1 3 . Wang V S -100  I . O . P . ,  Memory, D is k
1 4 . D r iv e  m ain tenanc 3 .3
1 5 . DOR’ s  a d d i t i o n a l o f f i c e  space

req u irem en t 8 0 .8

T o t a l C o n t ra c tu a l 3 9 4 .1

S u p p lie s  -  EY 88  4 . 4

Equipment -  EY 88

1 . Kodak f i lm  c a b in e t  and c a r r e s o u l 1 . 2

2 . Wang V S -100  IOP (2 ) 7 .2
3 . Wang V S -100  Memory (6  MB) 3 2 .4
4 . Wang V S -100  D is k  D r iv e  (6 2 8  MB) 2 7 .0
5 . Wang D is k  Packs and IBM C o n t ro l U n it _  1 2 .8
6 . A d d it io n a l system s fu r n i t u r e 6 1 .3
7 . O p e ra t io n a l s e a t in g 4 .7
8 . F i l e  c a b in e t s , c a lc u la t o r s ,  e t c .  

T o t a l Equipment
5 .0

151.6

Total Expenditures
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P u b lic  S e rv ic e s  

F i s c a l  N ote A n a ly s is

1 . R e g u la t io n s  w i l l  be p rom u lg a ted  r e q u i r in g  m on th ly  o r  q u a r t e r ly  
r e p o r t in g  o f  ta x e s  w ith h e ld  on  v ag e s .
2 .  A pp ro x im a te ly  1 7 ,5 0 0  w ith h o ld in g  r e p o r t s  and 2 7 5 ,0 0 0  annua l 
in d iv id u a l income ta x  r e t u rn s  w i l l  need p ro c e s s in g .

3 .  P u b lic  S e rv ic e s  D iv is io n  w i l l  p ro v id e  in d iv id u a l income ta x  
a s s is t a n c e  t o  b o th  b u s in e s se s  and in d iv id u a ls .

4 .  P u b lic  S e rv ic e s  D iv is io n , i n  c lo s e  a s s o c ia t io n  w ith  th e  A ud it 
D iv is io n ,  w i l l  d e v e lo p  emp loyee t r a i n i n g  f o r  th e  d i v i s i o n  and 
em p loye r t r a in i n g  f o r  th e  p u b l ic .

P e rs o n a l S e rv ic e s  -  FY 88

1 PPT Revenue O f f i c e  Manager, R 15 , 0 1646/Mo
in c lu d in g  s a la r y  and b e n e f i t s  f o r  12 months 1 9 .7

T ra v e l -  FY 88

Employee t r a in in g  i n  c o n ju n c t io n  w ith  A ud it
D iv is io n  and a d m in is t r a t iv e  t r a v e l  1 6 .5

C o n t ra c tu a l -  FY 88

1 . Advertising campaign, withholding 

requirements, inccme tax filing 4 5 .0
2 . Postage 3 0 .0
3 . Printing 5 .0
4 . Telephone charges 1 5 .0
5 . Messenger Services 2 . 0

6 . Computer terminal maintenace .5
7 . Publications 

Total Contractual

.5

S u p p lie s  -  FY 88  _  -5

Equipment - FY 88 5.0

Total Expenditures
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Revision Date: _______________
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EX PEN D ITU R ES/R EV EN U ES: (Thousands o f Dollars)
OPERATING FY 87 FY  88 F Y  89 j FY  90 | FY 91 FY92

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

! 3 2 .8 1 1
1 1 11 4 4 .  b 1 1
1 1 1 1

1 1
1 1

I .! I l
t i l l

TOTAL OPERATING 77. 4  I I I !

CAPITAL

REVENUE

FUND ING : (Thousands o f Dollars)
GENERALFUND 1 -7 7 .4  I I ! !
FEDERAL FUNDS 1 ! 1 1 1
OTHER ' 77  1 ' 1 'TOTAL 1 17.** I l l ;

PO SITIO N S:

FULL-TIME •
PART-TIME
TEMPORARY

1 1 1 ' 1
1 l 1 1
1 1 1 1 1
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Date:
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1

- 1 -

D iv is io n  o f  T re a su ry  
F i s c a l  Note A n a ly s is

A ssum p tion s :

1 . Cash Management S e c t io n  w i l l  d e v e lo p  th e  EFP and th e  c o n t ra c t  
t o  lo c k b o x  th e  m on th ly  em p loye rs ' w ith h o ld in g  t a x  d e p o s it s , 
1 7 ,5 0 0  payments p e r  m onth .

2 . Cash Management S e c t io n  w i l l  p e r fo rm  th e  d e p o s i t o ry  fu n c t io n s  
o f  th e  rem it ta n c e s  a tta c h e d  t o  in d iv id u a l t a x  r e t u r n s .  1 0 0 ,0 0 0  
p e r  y e a r .

3 . Cash Management S e c t io n  w i l l  p ro c e s s  a l l  r e tu rn e d  item s (NSF 
ch ecks , e t c . ) .  1 ,5 0 0  p e r  y e a r .

4 .  P ro c e s s in g  and d e p o s it  o f  p e n a lt y  and in t e r e s t  paym ents.

5 . Cash Management S e c t io n  w i l l  p ro v id e  th e  a ccoun tin g  t o  AKSAS 
and r e c o n c i l i a t i o n  betvreen th e  bank , AKSAS, and th e  Department o f  
R evenue 's  system  f o r  th e  t a x  payments on  a  c o n s o lid a te d  b a s i s .

P e rs o n a l S e rv ic e s  -  FY 88

1 PFT A ccoun ting  Tech I ,  R 12 , @ $2718/Mo 
in c lu d in g  s a la r y  and b e n e f i t s  f o r  7 months

1 PPT A ccoun ting  C le r k  I I ,  R9, @ $2310/Mo 
in c lu d in g  s a la r y  and b e n e f i t s  f o r  6 months

T o t a l P e rs o n a l S e rv ic e s

C o n t ra c tu a l -  FY 88

lockbox contract 44.6

1 9 .0

1 3 .8

3 2 .8

Total Expenditures



R E Q U E S T

STATE OF ALASKA 1987 LEGISLATIVE SESSION 
FISCAL NOTE

B i l l  V e rs io n : CS HB 154
  P u b lish  D a te :______________ 4

R evis io n  Date: 5/1/87
T i t l e :  An a c t r e la t in g  to  th e  ta x a tio n
o f income derived  by in d iv id u a ls ________
Sponsor: Governor_________________________
R equ esto r:__________________________________

Agency A ffo o te d : Revenue
BRU: A u d it . Enforcem ent. Pub. S v c s .. Arimn 
S v c s ., Commissioner. T re asu ry . Research 
Components: ____________________________________

1 1 FY 87 1 FY 88 1 FY 89 1 FY 90 1 FY 91 1 FY 92
1 OPERATING 1 1 1 ! 1 !
| PERSONAL SERVICES | — | 892 .1 | 2265.3 | 2662 .9 | 2673.7 | 2685 .0
| TRAVEL ! - | 46 .4 i 73 .5 1 8 4 .2 84 .5 | 8 4 .9  -
| CONTRACTUAL | — | 645 .8 | 1415.4 | 1538 .9 | 1544 .0 | 1547 .9
| SUPPLIES 1 - | 11 .7 | 37 .5 | 3 9 .9 ! 40 .4 4 0 .9
| EQUIPMENT I - | 2 21 .1 | 2 89 .1 i 78 .3 | 5 2 .0 | 5 2 .0
| LANDS & STRUCTURES | - 1 1 1 1 1
| GRANTS, CLAIMS 1 - 1 - 1 - 1 1 - 1 ~
1 MISCELLANEOUS i - 1 - 1 - 1 1 ■ ~ 1 -
I TOTAL OPERATING 1 — | 1817 .1 | 4080 .8 | 4404 .2 | 4394.6 | 4410.7

1 CAPITAL 1 - 1 - 1 ~ 1 1 - 1 -

I REVENUE 1 - | 81 ,600 | 249 ,100 |2 6 2 ,5 0 0 1275,300 1282,000

FUNDING: (Thousands o f D o lla rs )
| GENERAL FUND ! - | 1817.1- | 4080 .8 | 4304 .2 | 4294.6 | 4310.7
| FEDERAL FUNDS 1 - 1 1 1 1 1
| OTHER I - 1 ~ 1 | 1 0 0 .0 | 100 .0 | 1 00 .0
1 TOTAL 1 - | 1817.1 | 4080 .8 | 4404 .2 | 4304.6 i 4410.7

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

| 33 | 64 1 67 1 67 1 67

1 1 1 ^ i 4 1 4 1 4

! o 1 27 1 27 1 27 1 27

ANALYSIS: A tta c h  a separate  page i f  necessary

Prepared By: Steven E . K e t te l___________________ ^ _________ Phone: 465-2320
D iv is io n : A u d it

Approved by Com m issioner 
Agency:

D is t r ib u t io n  (by Agency p rep a rin g  f is c a l  n o te ) : 
L e g is la t iv e  Finance 
L e g is la t iv e  Sponsor 
Requestor
O ff ic e  o f Management and Budget
I m p a c t e d  A g e n c y ( i e s )  p a g e   of_

S e n a t e  S e c r e t a r y



Continuation for Fiscal Note/B111 Analysis 

CS HB 154

Making the PFD and Longevity Bonus non-taxable results 1n the revenue 
dereases shown 1n Table 1.

Table 1 compares the 1988-1992 revenue projections resulting from the 
committee substitute (CS IIB 154) with the original bill (HB 154).

Table I 
Revenue Comparison 

($ 000)

FY 88 FY 89 FY 90 FY 91 FY 92

HB 154 83,000 255,000 269,000 282,000 290,000
CS HB 154 81,600 249,100 262,500 275,300 282,000

The FY 88 projections are significantly less than the other years because 
the law 1s 1n effect for only one half of the fiscal year. In addition, 
the only collections during FY 88 will be withholding taxes during the 
first 6 months since the tax year 1988 returns will not be due until 
April 1989.

Determination of Fiscal Year. Net Receipts

1. A historical analysis of cash flows from the Alaska Individual 
Income tax Indicated tax overpayments of about 25’/.. These 
overpayments result 1n refunds when returns are submitted 1n 
January through April of the year Immediately following the tax 
year.

2. For the first year (FY88) we assume that lags 1n the submission 
and processing of withholding and estimated payments result 1n
26.7 percent of total annual collections being received during 
the first two quarters of tax year 1988 (I.e. the last two 
quarters of FY 88).

3. The calculation 1s:

$244.6 million x 1.25 x .267 = $81.6 million

4. In the first half of subsequent fiscal years there will be 
receipts (e.g. withholding, estimated payments) from the current 
tax year as well as collections of liabilities from the previous 
tax year.

The tax rate on the upper tax bracket would have to be raised from the 
proposed 5.7% to 6.1% to make the substitute bill raise the same revenue 
as the HB 154 proposal.

t



P r e p a r e d  b y  A u d i t  D i v i s i o n
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S T A T E  O K  A L A S K A  1 9 8 7  L E G I S L A T I V E  S E S S I O N

E I S C A L  N O T E

R E Q U E S T

I. E* . '
B i l l  V e rs io n ; C j  ‘ )
P u b lis h  D ate ;

R e v is io n  D a te :_________________________
T i t l e : S ta te  In d iv id u a l Income Tax

Agency A ffe c te d ; Revenue 
BRU: A u d it

Sponsor:__
R eq u e sto r:.

Components:.

EXPENDITURES/REVENUES: (Thousands o f D o lla rs )
.

OPERATING
1 FY 87 1 FY 88 1 FY 89 1 FY 90 1 FY 91 1 FY 92
1 1 1 1 1 * 1

PERSONAL SERVICES 1 | 171 .2 | 5 60 .7 | 5 6 0 .7 | 560 .7 | 560 .7
TRAVEL 1 | 6 .5 | 1 4 .0 | 1 4 .0 | 1 4 .0 | 1 4 .0
CONTRACTUAL 1 j 5 4 .0 | 113 .6 | 113 .6 | 113.6 | 113 .6
SUPPLIES 1 - ! 4 .5 | 1 1 .0 | 1 1 .0 I 1 1 .0 | 1 1 .0
EQUIPMENT 1 - | 1 7 .2 | 5 2 .0 | 5 2 .0 | 5 2 .0 | 5 2 .0
LANDS & STRUCTURES 1 1 1 - 1 1 1
GRANTS, CLAIMS 1 - i - 1 - 1 1 1
MISCELLANEOUS 1 1 - 1 - 1 1 - 1 -

TOTAL OPERATING 1 - | 253 .4 | 751 .3 | 7 51 .3 | 751.3 | 751.3

1 CAPITAL 1 - 1 1 1 1 - 1

1 REVENUE 1 - 1 - 1 1 1 - 1

FUNDING: (Thousands o f D o lla rs )
| GENERAL FUND | - | 253 .4 | 751 .3 | 751 .3 | 751.3 | 751.3
| FEDERAL FUNDS | - 1 1 1 1 - 1
| OTHER j - 1 ! 1 1 - 1
1 TOTAL ! - | 253 .4 | 751 .3 | 7 51 .3 | 751.3 | 751 .3

POSITIONS:
| FULL-TIME | - 1 7 1 16 1 16 1 16 1 16
j PART-TIME | - 1 I 1 1 - -
1 TEMPORARY | - 1 1 - 1 1 - 1

ANALYSIS: Sea attac,

Prepared By: 
D iv is io n : A u d it

Approved by Commissioner^ .. 
Agency: _____________  ^  /

Phone: 465-2320

:n—f

D ate : 3/13/87 

Date:

D is tr ib u t io n  (by Agency p rep a rin g  f is c a l  n o te ) : 
L e g is la t iv e  Finance 
L e g is la t iv e  Sponsor 
Requestor
O ff ic e  o f Management and Budget
I m p a c t e d  A g e n c y ( i e s )

S e n a t e  S e c r e t a r y



INDIVIDUAL INCOME TAX 
FISCAL NOTE ANALYSIS

P r e p a r e d  b y  A u d i t  D i v i s i o n

P a g e  2 of 6

Assumptions

The A u d it D iv is io n  w i l l  a d m in is te r th e  in d iv id u a l income ta x  laws to  
in su re  compliance w ith  A laska S ta tu te s . A lthough ca lendar ye ar ta x  
re tu rn s  w i l l  n o t be due u n t i l  1989, a w ith h o ld in g  ta x  system must be in  
p lace and o p e ra tiv e  by January 1 , 1988. A d d it io n a l s t a f f  must be h ire d  
and f u l l y  tra in e d  to  accomplish th e  fo llo w in g :

1 . Compliance. T h is  fu n c tio n  w i l l  be accomplished by u t i l i z i n g  
both ta x  examiner and a u d ito r  s t a f f .  Tax exam iners, more 
t y p ic a l l y ,  w i l l  handle desk review  and le s s  complex is s u e s . 
A u d ito rs  w i l l  complete f ie l d  a u d its  and deal w ith  more 
so p h is tic a te d  and complex ta x  is s u e s .

2 . Appeals C o o rd in a tio n . These p o s it io n s  w i l l  be s ta ffe d  by both 
ta x  examiners and a u d ito rs  depending on th e  co m p le xity  and 
issues in v o lv e d .

3 . P a y ro ll W ith h o ld in g . T h is  fu n c tio n  w i l l  be accomplished by 
s ta f f in g  o f ta x  examiners to  re c o n c ile  employers q u a r te r ly  
w ith h o ld in g , re tu rn s , m onthly d e p o sits  and annual sta tem ents. 
They w i l l  m ainta in  and re c o n c ile  th e  employees W -2's to  the 
employers re tu rn s .

4 . Return Exam ination and P ro cess in g . Th is  fu n c tio n  w i l l  be
completed by c le rk s  and ta x  exam iners. The f i l e d  re tu rn s  w i l l  
be checked fo r  accuracy and com pleteness. Payments w i l l  be 
posted to  the a p p ro p ria te  re tu rn s , and desk review s w i l l  be 
completed to  process th e  re tu rn s . Selected re tu rn s  w i l l  be 
forwarded to  an a u d ito r  fo r  exam ination .

5 . P u b lic  Education and S ta f f  T ra in in g . Th is  fu n c tio n  w i l l  be
p er^rm ed by a u d it le v e l s t a f f  members. P u b lic  education o f th e ’ 
in ti*  la l  income ta x  laws and f i l i n g  requirem ents w i l l  be 
accom^. ished through seminars conducted in  v a rio u s  lo c a tio n s  
throughout the s ta te  and by t r a in in g  s t a f f  members dea ling  w ith  
the p u b lic . S ta f f  t r a in in g  is  necessary to  m a in ta in  a competent 
le v e l o f employee and educate s t a f f  to  the new and changing ta x  
law s.
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A schedule o f estim ated costs to  operate th e  A u d it D iv is io n  programs are 
as fo llo w s . These costs are  based on 1987 d o lla rs  and do n o t attem pt to  
fa c to r  in  in f la t io n .  These estim ates are p re lim in a ry  and presented 
s o le ly  to p rese n t to  the reader a b a s ic  idea o f th e  areas w ith in  th is  
d iv is io n  which w i l l  be impacted by passage o f th is  le g is la t io n .

FY 38 FY 89

Personal S erv ices •

1 Revenue A u d ito r  IV 41 .4 55 .2
1 Tax Examiner I I I 2 7 .3 36 .4
1 Tax Examiner I I 2 4 .1 32 .2
1 Tax Examiner I 2 1 .3 28 .4
1 C le rk  IV 2 0 .1 26 .8
1 C le rk  T y p is t  I I I 1 9 .1 25 .4
1 C le rk  T y p is t  11 17 .9 23 .9
2 Revenue A u d ito r  I I I 96 .4
2 Tax Examiner I I 64 .1
2 C le rk  T y p is t I I I 50 .9
2 Revenue A u d ito r  I 72 .8
1 Appeals O f f ic e r  I I I 48 .2

$171.2 $560.7

T ra ve l and Per Diem

$ 6 .5 $ 14 .0
$ 6 .5 * $ 1 4 .0

C o n tra c tu a l

T ra in in g 4 .0 14 .5
Wang Term inals & Softv/are 5 0 .0 99 .1

$ 5 4 .0 $113.6

* l 'h is  f ig u re  r e f le c ts  a one tim e t r a v e l co s t fo r  employer t ra in in g  to  
be conducted in  va rio u s  lo c a tio n s  th roughout th e  S ta te  in  conjunction 
w ith  the P u b lic  S erv ices D iv is io n .
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In d iv id u a l
F is c a l

System Requirements

1 . Technica l A n a lys is

2 . Generate Forms

3 . Educate and A s s is t  P u b lic

4 . Receive R eturns

5 . Process Cash fo r  D eposit

b . M ic ro film  Returns

7 . E s ta b lis h  E d it  S e le c tio n  
C r i te r ia

8 . Perform  V is u a l E d it

9 . Data Capture Return In fo rm a tio n

10 . Perform  Computer E d it

11 . Ensure Compliance w ith  F i l in g  
Requirements

12 . E s ta b lis h  R e fu n d /C red it to  
Next Program

13 . Document F i l in g  o r D e stru c tio n

14 . Perform  O ff ic e  A u d it

a) Personal S erv ice  Costs

Income Tax 
Impact

POSITIONS RANGE

No expenditures 

No expenditures

Expenditures covered by re g u la r a u d it 
fu n c tio n s

No expenditures

No expenditures

No expenditures

Expenditures covered by re g u la r 
a u d it fu n c tio n s

No expenditures

No expenditures

No expenditures

No expenditu res

No exp e n d itu re s ; Expenditures covered by 
re g u la r a u d it fu n c tio n s

No expenditures

7 p o s it io n s

MONTHLY SALARY
ANNUAL SALARY 
WITH BENEFITS

Revenue A u d ito r  IV 20 3 ,564 55,170
Tax Examiner I ' l l 14 2 ,353 36,424
Tax Examiner I I 12 2 ,072 32,075
Tax Examiner I 10 1 ,835 28,405
C le rk  IV 9 1 ,731 26,796
C le rk  T y p is t  I I I 8 1 ,631 25,448
C le rk  T y p is t  I I 7 1 ,545 23.917

T O T A L  P E R S O N A L  S E R V I C E  E X P E N D I T U R E S $ 2 2 8 . 2 3 5
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b) C o n t r a c t u a l :  6 t e r m i n a l s ,  IOP, M e m o r y  u p g r a d e ,

Communications $ 50 ,000

c) S u p p lie s : m iscallaneous 4 ,500
d) T ra in in g  4 ,000
e) Equipment: m ic ro film  r / p ,  p r in t e r ,  desks,

c h a irs , e tc . 23 .000

TOTAL EXPENDITURES $309,735

15. Perform  F ie ld  A u d it

a) Personal S e rv ice  Costs

JUNEAU -  3 POSITIONS

ANNUAL SALARY
POSITIONS RANGE MONTHLY SALARY WITH BENEFITS

Revenue A u d ito r  I I I '  18 3 ,113 $ 48 ,189
Tax Examiner I I  12 2 ,072  32,075
C le rk  T y p is t I I I  8 1 ,631  25,448

TOTAL PERSONAL SERVICE EXPENDITURES $1 0 5 . 7 1 2

b) C o n tra c tu a l: 3 te rm in a ls , Communications $ 18 ,000

c) S u p p lie s : m iscellaneous 2 ,000
d) T ra in in g  3 ,000
e) Equipment: desks, c h a irs , e tc . 11 ,000
f )  T ra v e l 5 .000

TOTAL EXPENDITURES $1 4 4 . 7x 2

ANCHORAGE -  4 POSITIONS

a) Personal S e rv ice  Costs

POSITIONS RANGE MONTHLY SALARY
ANNUAL SALARY 
WITH BENEFITS

Revenue A u d ito r  I  14
Revenue A u d ito r  I  14
Revenue A u d ito r  I I I  18
C le rk  T y p is t  I I I  8

2 .353
2.353 
3 ,113 
1 ,631

$ 36,424 
36,424 
48,189 
25.448

TOTAL PERSONAL SERVICE EXPENDITURES $ 1 4 6  . 4 8 5
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b) C o n tra c tu a l: 4 te rm in a ls , Communications $ 20 ,500

c) S u p p lie s : m iscellaneous 3 500
d) T ra in in g  5^000
e) Equipment: desks, c h a irs , e tc . 13 ,000
f )  T ra v e l 6 !000

TOTAL EXPENDITURES $194.485

APPEALS -  2 POSITIONS

a) Personal S e rv ic e  Costs

ANNUAL SALARY
POSITIONS RANGE MONTHLY SALARY WITH BENEFITS

Appeals O f f ic e r  I I I  18 3 ,113  $ 48 ,189
Tax Examiner I I  12 2 ,072  32,075

TOTAL PERSONAL SERVICE EXPENDITURES $80.264

b) C o n tra c tu a l: 2 te rm in a ls , Communications $ 10,625

c) S u p p lie s : m iscellaneous 1 ,000
d) T ra in in g  2 ,500
e) Equipment: desks, c h a irs , e tc . 5 ,000
f )  T ra v e l 3 .000

TOTAL EXPENDITURES $102 389

GRAND TOTAL EXPENDITURES $751,321



STATE OF ALASKA 1987 LEGISLATIVE SESSION 
FISCAL NOTE

B i l l  V e r s i o n '■> HB 154
REOUEST P u b lish  Date:

R e v is io n  D ate : March 13, 1987 Agency A ffe c te d : Revenue
T i t l e :  An A c t f o r  the ta x t io n  o f_______  BRU:______ Enforcement_________________

income d e riv e d  by in d iv id u a ls ._________ _________ ______________________________________
p a rtn e rs h ip s  and f id u c ia r ie s ___________

Sponsor: House Rules Committee__________ Components:_______ Enforcement— Operating
R eq u e sto r:___________________________________  _______________________________________________

EXPENDITURES/REVENUES: (Thousands o f  D o lla rs )
1

OPERATING
1 FY 87 1 FY 88 1 FY 89 | FY 90 I FY 91 1 FY 92
1 1 1 1 I I

PERSONAL SERVICES i | 6 5 .0 1 2 5 6 .2 1 559 .6 1 5 59 .6 1 559 .6
TRAVEL 1 | 1 1 .9 1 2 8 .0 1 5 2 .3 1 5 2 .3 1 52 .3
CONTRACTUAL 1 f 6 .4 I 1 9 .5 1 1 37 .0 1 1 3 7 .0 1 137 .0
SUPPLIES 1 ~ f .3 1 1 .6 1 3 .5 1 3 .5 1 3 .5
EQUIPMENT 1 | 2 8 .9 1 4 7 .7 1 2 6 .3 1 — 1 —

LANDS & STRUCTURES 1 1 1 — i — 1 — 1 —

GRANTS, CLAIMS 1 1 - 1 — 1 — 1 — 1
1

_

MISCELLANEOUS 1 1 - 1 - 1 - 1 — —

TOTAL OPERATING 1 | 112 .5 1 3 5 3 .0 1 778 .7 1 752 .4 1 752 .4

1 CAPITAL 1 -  1 - 1 - 1 - 1 1 ^

1 REVENUE I -  1 - 1 - 1 - 1 - 1 -

FUNDING: (Thousands o f D o lla rs )
| GENERAL FUND | -  1 112 .5 1 3 5 3 .0 1 678 .7 | 6 52 .4 | 652 .4
| FEDERAL FUNDS j -  1 — 1 - i — 1 - 1
| OTHER (Program R e c e ip ts ) | -  1 - 1 - 1 1 00 .0 | 1 0 0 .0 | 100 .0
1 TOTAL 1 -  1 112 .5 1 3 5 3 .0 1 778.7 | 752 .4 I 752 .4

POSITIONS:
| FULL-TIME | | 5 | 10 | 14 | 14 | 14
j PART-TIME j - j  -  j -  j -  j -  j
I TEMPORARY_________________________j | j | -  j -  |

* •
ANALYSIS: P lease  s e e th e  attaphed a n a ly s is .

Prepared By :  Thomas C. W i l l i a m s ________________________ Phone: 4 6 5 - 2 3 6 6 ___________
D iv is io n : Enforcem ent D i v i s i o n ,  ________ /   Date: March 13 . 1987

Approved by C o m m is s io n e r^ ^  Date:
Agency: ______________________ /  /    /  /

D is t r ib u t io n  (b y  Agency p re p a rin g  f is c a l  n o te ) :
L e g is la t iv e  Finance
L e g is la t iv e  Sponsor „
Requestor
O ff ic e  o f Management and Budget
I m p a c t e d  A g e n c y ( i e s )  p a g e  1 of 5

Se n a t e  S e c r e t a r y



ALASKA DEPARTMENT OF REVENUE 
ENFORCEMENT DIVISION 

FISCAL NOTE ANALYSIS FOR HB 154 
March 1 3 , 1987

1 . There are  a p p ro xim a te ly  15 ,000  em ployers and 100,000 fa m ilie s  which w i l l  
be re q u ire d  to  f i l e  under an income ta x  b i l l .

2 . W ithho ld ing  w i l l  begin January 1 , 1988 . A s ig n if ic a n t  number o f 
d e lin q u en c ies on f i r s t  q u a rte r re tu rn s  w i l l  n o t appear u n t i l  June 1 , 1988.

3 . In d iv id u a l re tu rn s  w i l l  begin January 1 5 , 1989. A s ig n if ic a n t  number o f
d e lin q u en c ies  w i l l  no t appear u n t i l  J u ly  1 , 1989.

4 . The A u d it D iv is io n  estim ates th ey  w i l l  generate 5 ,00 0  b il l in g s ^  per ye a r. 
A p p roxim a te ly  10% w i l l  be appealed; 30% w i l l  be p a id ; and the rem aining 
60% (o r  3 ,0 0 0  b i l l in g s )  w i l l  become d e lin q u e n t.

5 .  The average ta xp a y e r case c o n s is ts  o f  2 .5  b i l l in g s  re s u lt in g  in  1 ,200
a d d it io n a l ta xp a ye r cases. Old case work le v e ls  w i l l  decrease by
ap p ro xim ate ly  100 cases by J u ly  1 , 1989.

C u rren t Number o f Taxpayer Cases 785
P ro je c te d  In v e n to ry  D ec line ( 100)

S u b to ta l 685
A d d it io n a l In v e n to ry  1 .200

Expected In v e n to ry  a t J u ly  1 , 1989 1 .885

6 . The maximum w orkable in v e n to ry  f o r  Tax C o lle c tio n  S p e c ia lis t  and Revenue 
Enforcement O f f ic e r  I I  p o s it io n s  i s  120 ta xp a yer cases. The maximum 
workable in v e n to ry  fo r  a Revenue Enforcement O f f ic e r  I I I  i s  70 taxpayer 
cases. (P lea se  see the attached workload a n a ly s is .)

7 . The necessary t r a v e l  by each f i e l d  Revenue Enforcement O f f ic e r  w i l l  be 
one week long t r i p  p e r q u a r te r . A c c o rd in g ly , t r a v e l fo r  each c u rre n t 
Revenue Enforcem ent O f f ic e r  w i l l  in c re a se  by one week long t r ip  per 
q u a r te r .

8 . W o rksta tion s a re  c u r re n t ly  a v a ila b le  f o r  the new p o s it io n  in  Juneau and 
f o r  two o f th e  new p o s it io n s  in  Anchorage.

A S S U M P T I O N S

P a g e  2 of 5



ALASKA DEPARTMENT OF REVENUE 
ENFORCEMENT DIVISION 

FISCAL NOTE ANALYSIS FOR HB 154 
March 1 3 , 1987

COMPUTATIONS— FY *88 

Personal S e rv ic e s

1 Revenue Enforcement O f f ic e r  I I I  (range 1 8 , @ 4 9 .0 /y e a r)
1 Revenue Enforcement O f f ic e r  I I  (range 1 6 , 0 4 2 .8/year)
2 Tax C o lle c t io n  S p e c ia lis t  I I  (range 1 2 , 0 3 3 .6/year)
1 Accounting C le rk  I I I  (range 1 0 , 0 3 0 .0 /y e a r)

T o ta l FY '88  Personal S ervices 

T ra v e l
«

2 Revenue Enforcement O f f ic e r s  to  IRS Phase I  t r a in in g
T ra n s p o rta tio n  ( 2 t r ip s  0 $500)
P e r Diem (2  t r ip s  x  42 days 0 $80/day)

3 Revenue Enforcement O f f ic e rs  x  1 t r i p  0 q u a rte r
T ra n s p o rta tio n  ( 5 t r ip s  0 $1 ,000)
P e r Diem (3 t r ip s  x  5 days 0 $80/day)

T o ta l FY *88 T ra v e l

C o n tra c tu a l S e rv ic es

Increased t o l l  costs (5 employees 0 $150/mo)
P r in t in g  f o r  fo rm s, le tte rh e a d , e tc .
Increased postage costs (estim ated  0 $100/mo)

T o ta l FY *88 C o n tra c tu a l S erv ices 

Commodities

Paper, pens, e tc . (5 employees x  1/4 year 0 $250/year)

T o ta l FY *88 Commodities 

Equipment

2 W o rks ta tio n s f o r  Support Personnel @ $ 5 ,2 7 3 .7 3
2 S w iv e l- T i l t  C hairs w ith  arms $640.81
1 F i le  ca b in e ts  (5 drawer le g a l w /lock) ® $341.35
2 12 d i g i t  Desk C a lc u la to rs  ( p r in t in g ) $135.03
3 Wang Computer Term inals $ 4 ,9 0 0 .0 0
3 O kidata  u82a M ic ro lin e  P r in te r s $330.00
2 Telephones @ $343.00

T o ta l FY *88 Equipment Costs 

T o ta l FY * 88 Costs

Pag e 3 of 5



ALASKA DEPARTMENT OF REVENUE 
ENFORCEMENT DIVISION 

FISCAL NOTE ANALYSIS FOR HB 154 
March 1 3 , 1987

(range 20 , @ 5 8 .8 /y e a r) 
(range 12 , @ 3 4 .4 /ye a r) 
(range 10 , @ 3 0 .8 /ye ar) 
(range 8 , @ 2 7 .6 /y e a r)

Computations— FY '8 9  

Personal S e rv ic es

1 Revenue Enforcement O f f ic e r  IV
2 Tax C o lle c t io n  S p e c ia lis t  I I  
1 Accounting C le rk  I I I
1 C le rk  T y p is t  I I I

P o s it io n s  h ire d  during FY '8 8

T o ta l FY '89  Personal S ervices

T ra v e l

5 Revenue Enforcement O f f ic e r s  x  1 t r i p  @ q u a rte r
T ra n s p o rta tio n  ( 20 t r ip s  @ $ 1 ,000)
P e r Diem (20 t r ip s  x  5 days @ $80/day)

T o ta l FY *89 T ra v e l

C o n tra c tu a l S e rv ic e s

256 .2

2 0 .0
8 .0

2 8 .0

Increased t o l l  costs (10 employees @ $ 1 5 0 .00/month)
P r in t in g  f o r  form s, le tte rh e a d , e tc .
Increased postage costs (estim ated  @ $ 3 5 0 .00/month)

T o ta l FY *89 C o n tra c tu a l S erv ices

Commodities Paper, pens, e tc . (10 employees @ $250/year)

Equipment

W o rks ta tio n s fo r  Support Personnel @ $ 5 ,2 7 3 .7 3
S w iv e l - T i l t  C ha irs w ith  arms @ $640.81
F i le  c a b in e ts  (5 drawer le g a l w /lock) @ $341.35
12 d i g i t  Desk C a lc u la to rs  ( p r in t in g )  @ $135.03
Wang Computer Term inals @ $ 4 ,9 0 0 .0 0
O kida ta  u82 M ic ro lin e  P r in te r s  @ $330 .00
Telephones @ $343.00

T o ta l FY *89 Equipment Costs 

T o ta l FY * 89 Costs

19 .5

1 .6

4 7 .7

$ 3 5 3 .0

Pa g e  4 of 5
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ALASKA DEPARTMENT OF REVENUE 

ENFORCEMENT DIVISION 
FISCAL NOTE ANALYSIS FOR HB 154 

March 13, 1987

Computations— FT '90 

Personal Services

1 Revenue Enforcement Officer III (range 18, 0 50.4/year) 50.4

2 Revenue Enforcement Officer II (range 16, @ 42.8/year) 85.6

1 Tax Collection Specialist II (range 12, @ 33.6/year) 33.6
Positions hired during F T  '88 and FT *89 390.0

Total FT '90 Personal Services 559.5

Travel
■%

3 Revenue Enforcement Officers to IRS Phase I training

Transportation ( 3 trips @ $500) 1.5

P e r  Diem (3 trips x 42 days @ $80/day) 10.2
9 Revenue Enforcement Officers x  1 trip 0 quarter

Transportation ( 29 trips 0 $1,000) 29.0

Per Diem (29 trips x  5 days 0 $80/day) 11 .6

Total FT '90 Travel 52.3

Contractual Services

Out-of-state collection agency contract 100.0

Increased toll costs (14 employees @ $150.00/month) 25.2
Printing for forms, letterhead, etc. 7.0

Increased postage costs (estimated @ $400.00/month) 4.8

Total FT '90 Contractual Services 137.0

Commodities

Paper, pens, etc. (14 employees @ $250/year)  3.5

Total FT *90 Commodities  3.5

Equipment

4 Workstations for Support Personnel 0 $5,273.73 21.1

4 Swivel-Tilt Chairs with arms 0 $640.81 2.6
2 File cabinets (5 drawer legal w/lock) 0 $341.35 .7
4 12 digit Desk Calculators (printing) 0 $135.03 .5
4 Telephones @ $343.00  1 .4

Total F T  *90 E q u i p m e n t  Costs ~  26.3

Total F T  *90 $ 778.7



ALASKA DEPARTMENT OF REVENUE 

ENFORCEMENT DIVISION 

STATE INCOME TAX POSITION IMPLEMENTATION SCHEDULE

As of March 13, 1987

Total JNU ANC1 ANC2

Staffing as of Jul y  1. 1987 2 REO IV 1 REO IV 1 REO IV
/

1 REO III 1 REO III

2 REO II 2 REO II
4 TCS II 3 TCS II 1 TCS II

1 AC III 1 AC III

ir:
2 CT III 1 CT III 1 CT III

Total Positions 07/01/87 12 7 5 -0-

F Y  *88

Hire positions by 03/01/88 1 REO III 1 REO III
and have employees fully 1 REO II 1 REO II
functional by 06/01/88 2 TCS II 2 TCS II

1 AC III 1 AC III

Positions Added in F Y  '88 5 1 4 -0-

F Y  '89 •

H ire positions by 01/01/89 1 REO IV 1 REO IV
and have employee fully

functional by 04/01/89

Hire positions by 04/01/89 2 TCS II 2 TCS II
and have employees fully 1 AC III 1 A C  III
functional by 07/01/89 1 CT III 1 CT III

Positions Added in FY '89 5 -0- -0- 5

FY  *90 (if workload warrants)

Hire position by 07/01/89 1 REO III 1 REO III
and have employee fully 2 REO II 2 REO II
functional by 10/01/89 1 TCS II 1 TCS II

Positions Added in F Y  *90 4 -0- -0- 4

FY *91

Evaluate potential needs

during the Fall of 1989

while preparing the FY *91

budget.

Total Positions Added 14 1 4 9

TOTAL POSITIONS REQUIRED 26 8 9 9
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ALASKA DEPARTMENT OF REVENUE 
ENFORCEMENT DIVISION 

WORKLOAD LEVELS UNDER HB 154 
As o f March 13 , 1987

• »

S ta f f in g  Leve ls
As o f FY 88 FY 89 FY 90 As o f

C o lle c to rs 07/01/87 + Adds + Adds + Adds 07/01/89

Tax C o lle c tio n  S p e c ia lis ts 4 2 2 1 9
Revenue Enforcement O f f ic e r  I I s 2 1 - 0 - 2 5
Revenue Enforcement O f f ic e r  I l l s 1 1 - 0 - 1 3

T o ta l C o lle c to rs 7 4 2 4 17

Support S ta f f

S u p e rv iso rs/T e c h n ic a l A d v iso rs 2 - 0 - 1 - 0 - 3
Accounting C le rks 1 1 1 - 0 - 3
C le rk  T y p is ts 2 - 0 - 1 - 0 - 3

T o ta l Support S ta f f 5 1 3 - 0 - 9

T o ta l S ta ff in g 12 5 5 4 26

Taxpayer Case Load Leve ls

Tax C o lle c tio n  S p e c ia lis ts 480 240 240 120 1 ,080
Revenue Enforcement O f f ic e r  I I s 240 120 - 0 -  240 600
Revenue Enforcement O f f ic e r  I l l s 70 70 - 0 -  70 210

T o ta l Taxpayer Case Load 790 430 240 430 1 .890

Taxpayer Cases as o f  03/09/87 785

B i l l in g Case Load Leve ls

Tax C o lle c tio n  S p e c ia lis ts 1 ,2 0 0 600 600 300 2 ,700
Revenue Enforcement O f f ic e r  I I s 600 300 - 0 - 600 1 ,500
Revenue Enforcement O f f ic e r  I l l s 175 175 - 0 - 175 525

T o ta l B i l l in g  Case Load 1 .97 5 1 .075 600 1.075 4 .725

B i l l in g s  as o f 03/09/87 1 .9 6 3

P a g e  1 of 1



ALASKA DEPARTMENT OF REVENUE 
ENFORCEMENT DIVISION 

FY 90 ORGANIZATION UNDER HB 154 
W ith March 13, 1987 Incum bents

D ir e c to r  *2001

T. W illiam s
_AA I  2002-

D. Robinson

A/P IV 2026
J .  J e f f e r s o n

I
I

BBBBBBBBBBBBBBBBB 
B J  C 0 B 
BBBBBBBBBBBBBBBBB

I
 I

I
I

BBBBBBBBBBBBBBBBB 
B A C 1 B 
BBBBBBBBBBBBBBBBB

I
 1___

I
I

BBBBBBBBBBBBBBBBB 
B A C 2 B 
BBBBBBBBBBBBBBBBB

I
 I______

REO IV *2200 REO IV *2020 REO IV *FY89
P. Dick K. Jan n u sch C-l/01/89

REO I I I 2003 REO I I I FY88 REO I I I FY90
W. S chroder 0 3 /0 1 /8 8 0 7 /0 1 /8 9

REO I I FY88 REO I I 2005 REO I I FY90
0 3 /0 1 /8 8 T. L anders 07 /0 1 /8 9

TCS I I 2092 REO I I 2040 REO I I FY90
B. G arriso n D. Newton 07 /0 1 /8 9

TCS I I 2095 TCS I I 2015 TCS I I FYI39
C. McMullen N. S ew ell 0 4 /0 1 /8 9

TCS I I 2096 TCS I I FY88 TCS I I FY89
E. C ole 0 3 /0 1 /8 8 0 4 /0 1 /8 9

AC I I I 2097 TCS I I FY88 TCS I I FY90
J .  S tevenson 0 3 /0 1 /8 8 0 7 /0 1 /8 9

CT I I I 2213 AC I I I FY88 AC I I I FY89
K. R id le 0 3 /0 1 /8 8 04 /0 1 /8 9

CT I I I  2024
M. S t u d s t i l l

CT I I I  
04/01/89

FY89

I
I

BBBBBBBBBBBBBBBBB 
B A D I  B 
BBBBBBBBBBBBBBBBB

I
 i______
PFDS I I I  
P . Palmqii

I
I

BBBBBBBBBBBBBBBBB 
B J  0 A B 
BBBBBBBBBBBBBBBBB

I
 I

Inv I I  
D. Hansen

2212

PFDS I 
D. Davidson

2021

J .  Green

C. Homme

P. O rtega

S. B o ster

*2206
i s t

PFDS I I I  
S . Lowe

*2205

PFDS I  2017 
S. Van Valkenburq

PFDS I  
L. L iberte*

2207

PFDS I 
D. B re s lin

2203 PFOS I  
J .  Heib

2218

PFDS I 
S. Grav

2208 PFDS I 
J .  Hamar

2219

PFDS I 
B. R ich a rd s

2211 PFDS I 
R. M orris

2220

PFOS I  
W. McDowell

2221 PFDS I  
W. Hughes

2225

CT I I I  
C. F ac ine

2201 CT I I I  
J .  McNatt

2222

2210

Legend

AC1: Anchorage C o l le c t io n s  O ff ic e  #1 
AC2: Anchorage C o l le c t io n s  O ff ic e  #2 
ADI: Anchorage D ividend I n v e s t ig a t io n s  
JCO: Juneau C o l le c t io n s  O f f ic e  
JQA: Juneau D ividend A p p ea ls

P o s i t io n s  Added

FY 88 A d d itio n s : 4 in  AC1, 1 in  JCO

FY 89 A d d itio n s : 5 in  AC2

FY 90 Additions: 4 in AC2

* :  Supervisory Responsibil i t ies



R E Q U E ST

S T A T E  O F  A L A S K A  19S7 L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E  r > / _  »

B i l l  V e r . l D n ^ 8 1 ^ . ^  

________________________ P u b l i s h  D a t e : _ ________________

R e v i s i o n  Date: 3 / 1 3 / 8 7

T i t l e :  S t a t e  I n d i v i d u a l  I n c o m e  T a x

S p o n s o r : _____________________________________

R e q u e s t o r : _________________ _________________

A g e n c y  A f f e c t e d :  R e v e n u e

B R U : _______________ A d m i n i s t r a t i v e  S e r v i c e s

C o m p o n e n t s :

1 FY 87 1 FY 88 1 FY 89 1 FY 90 !1 FY 91 1 FY 92
OPERATING ' I 1 1 !1 !1 11 .

PERSONAL SERVICES 1 | 529.0 1 1097.1 || 1171.0 || 1171.0 || 1171.0
TRAVEL 1 | 10.0 1 8.0 11 8.0 |1 -8-0 |! 8.0
CONTRACTUAL 1 j 402.9 1 1028.1 || 1068.6 || 1068.6 || 1068.6
SUPPLIES 1 1 5.5 1 18.0 | 18.0 | 18.0 | 18.0
EQUIPMENT 1 j 163.2 1 158.2 |1 -o- I1 -o- !| -0-
LANDS & STRUCTURES 1 1 1 - 11 - 1 - 11 -
GRANTS, CLAIMS 1 - 1 - 1 - 1 - 11 - 11 -
MISCELLANEOUS 1 1 - 1 - 1 - ! - 1 -

TOTAL OPERATING 1 | 1110.6 1 2309.4 || 2265.6 || 2265.6 || 2265.6

! C A P I T A L  1 1 - 1 -  1 ~ 1 - 1 -

1 R E V E N U E  I 

F U N D I N G :  ( T h o u s a n d s  of  D o l l a r s )

- 1 1 -  1 -  1 - 1

| G E N E R A L  F U N D  

| F E D E R A L  F U N D S  

I O T H E R  

I T O T A L

| 1 1 1 0 . 6  | 2 3 0 9 . 4  | 2 2 6 5 . 6  | 2 2 6 5 . 6  | 2 2 6 5 . 6
I - I - I - I - I -
I - I - I - I - I -
| 1 1 1 0 . 6  | 2 3 0 S . 4  | 2 2 6 5 . 6  | 2 2 6 5 . 6  | 2 2 6 5 . 6

P O S I T I O N S :

F U L L - T I M E

P A R T - T I M E

T E M P O R A R Y
I

19 | 28 | 27 | 27

I - I - I -
j 27 j 27 | 27

27

27

A N A L Y S I S : A t t a c h  a s e p a r a t e  p a g e  if n e c e s s a r y

(Se e  a t t a c h e d )

P r e p a r e d  By: E r v W S ^ ' " J o n e s ____________

D i v i s i o n :   A d m i n i s t r a t i v e  S e r v i c e s

A p p r o v e d  b y  Commissioner:. 

A g e n c y :  R e v e n u e

D i s t r i b u t i o n  ( by A g e n c y  p r e p a r i n g  f i s c a l  n o t e )  

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of M a n a g e m e n t  a n d  B u d g e t

Impacted A g e n c y ( i e s )

Senate S e c r e t a r y

P h o n e :  4 6 5 - 2 3 1 3

p a g e of



D e p a r t m e n t  o f  R e v e n u e  
A d m i n i s t r a t i v e  S e r v i c e s  D i v i s i o n  

F i s c a l  N o t e  A n a l y s i s  
I n d i v i d u a l  I n c o me  Tax  B i l l  

3 / 1 3 / 8 7

A s s u m p t i o n s :

1 .  The A d m i n i s t r a t i v e  S e r v i c e s  D i v i s i o n  w i l l  b e  r e s p o n s i b l e  f o r  t h e  f o l l o w i n g  
f u n c t i o n s  r e l a t i v e  t o  t h e  A l a s k a  I n d i v i d u a l  I n c o me  Tax W i t h h o l d i n g  S y s t e m  
and  t h e  A l a s k a  I n d i v i d u a l  I n c o m e  Tax R e t u r n  P r o c e s s i n g  S y s t e m .

a )  D e s i g n ,  p u r c h a s e  a n d  d i s t r i b u t e  a l l  n e c e s s a r y  t a x  r e t u r n s  a n d  r e l a t e d  
f o r m s .

b)  P r o c e s s  a l l  t a x  r e t u r n s ,  i n c l u d i n g  m a i l  h a n d l i n g ,  m i c r o f i l m i n g ,  
d o c u m e n t  r e v i e w ,  d a t a  c a p t u r e  a n d  f i l i n g .

c )  P r o c e s s  a l l  r e m i t t a n c e s  o f  t a x  d u e  w h i c h  i s  r e c e i v e d  w i t h  t a x  r e t u r n s .
d )  D e s i g n ,  p r o g r a m ,  t e s t ,  d o c u m e n t ,  a n d  m a i n t a i n  t h e  a u t o m a t e d  A l a s k a

I n d i v i d u a l  I n c o me  Tax W i t h h o l d i n g  S y s t e m  a n d  A l a s k a  I n d i v i d u a l  I n c o me  
Tax  R e t u r n  P r o c e s s i n g  S y s t e m .

e )  P r o c e s s  a n d  a c c o u n t  f o r  a l l  i n d i v i d u a l  i n c o m e  t a x  r e f u n d s  t o  
i n d i v i d u a l s .

f )  E s t a b l i s h  a n  a u t o m a t e d  b i l l i n g  s u b s y s t e m  f o r  r o u t i n e  t a x  
d e f i c i e n c i e s ,  p e n a l t y  a n d  i n t e r e s t .

g )  A c q u i r e  a nd  m a i n t a i n  c o m p u t e r  c a p a c i t y  t o  a c c o m m o d a t e  t h e  t wo s y s t e m s
a n d  t h e  a c c e s s  r e q u i r e d  by t h e  d e p a r t m e n t ' s  u s e r s .

2 .  The D e p a r t m e n t  o f  R e v e n u e  w i l l  c o n t r a c t  w i t h  a b a n k  t o  p r o v i d e  a 
" l o c k - b o x "  f u n c t i o n ,  w i t h  e m p l o y e e s  d e p o s i t i n g  a l l  i n d i v i d u a l  i n c o m e  t a x e s  
w i t h h e l d  on a m o n t h l y  b a s i s .

3 .  The  D e p a r t m e n t  o f  A d m i n i s t r a t i o n ' s  d a t a  p r o c e s s i n g  c h a r g e b a c k  s y s t e m  w i l l  
r e q u i r e  t h a t  t h e  D e p a r t m e n t  o f  R e v e n u e  b u d g e t  f o r  t h e  c o s t  o f  d a t a  
p r o c e s s i n g  r e s o u r c e s  u s e d  by t h e  w i t h h o l d i n g  s y s t e m  a n d  r e t u r n s  p r o c e s s i n g  
s y s t e m .  The  t o t a l  c h a r g e b a c k  i s  b u d g e t e d  i n  A d m i n i s t r a t i v e  S e r v i c e s .

4 .  The  P e r m a n e n t  Fund D i v i d e n d  p r o g r a m  w i l l  s t a y  i n t a c t  t h r o u g h  FY92,  i n  i t s  
c u r r e n t  f o r m .

5 .  The p r o c e s s i o n  o f  W i t h h o l d i n g  a n d  I n d i v i d u a l  I n c o m e  Ta x  r e t u r n s  w i l l  oe  
a u t o m a t e d  a s  much a s  p o s s i b l e .

6 .  The  A l a s k a  I n d i v i d u a l  I n c o me  Tax W i t h h o l d i n g  S y s t e m  m u s t  b e  i n  p l a c e  
b e f o r e  J a n u a r y  1 ,  1 9 8 8 .

7 .  The A l a s k a  I n d i v i d u a l  I n c o me  Tax R e t u r n  P r o c e s s i n g  S y s t e m  m u s t  b e  i n  p l a c e  
b e f o r e  J a n u a r y  1 ,  1 9 8 9 .

8 .  The f i s c a l  n o t e  i n c l u d e s  t h e  i n c r e m e n t a l  c o s t  o f  p r o v i d i n g  s p a c e  f o r  t h e  
e m p l o y e e s  a n d  e q u i p m e n t  r e q u i r e d  by  t h e  d e p a r t m e n t .



9 .  A f t e r  r e v i e w i n g  t h e  f i s c a l  a n a l y s e s  o f  a l l  d i v i s i o n s ,  a n  e s t i m a t e  o f  t h e  
a d d i t i o n a l  c o m p u t e r  r e s o u r c e s  n e e d e d  h a s  b e e n  m a d e .  T h i s  c o s t  a s s u m e s :

a )  The  w i t h h o l d i n g  and  i n c o m e  t a x  p r o c e s s i n g  s y s t e m s  w i l l  r e s i d e  on
DOA's m a i n f r a m e  c o m p u t e r  a n d  w i l l  b e  p r o g r a m m e d  i n  c o m m a n d - l e v e l  CICS.

b)  To g a i n  t h e  t r e m e n d o u s  a d v a n t a g e s  i n  p r o g r a m m i n g  d e v e l o p m e n t  o f f e r e d
by t h e  Wang VS,  R e v e n u e  w i l l  p u r c h a s e  a s o f t w a r e  p a c k a g e  w h i c h  a l l o w s
an  a n a l y s t / p r o g r a m m e r  t o  w r i t e  p r o g r a m s  on  t h e  Wang VS a n d  h a v e  t h e m 
t r a n s l a t e d  t o  command l e v e l  CICS t o  r u n  on t h e  m a i n f r a m e ,  w h i c h  
o f f e r s  e c o n o m i c a l  s t o r a g e  a n d  p r o c e s s i n g  f o r  l a r g e  f i l e s .

10.  G i v e n  t h e  e x i s t i n g  f e d e r a l  t a x  l a w ,  t h i s  b i l l  r e q u i r e s  a l l  p e r s o n s  
r e c e i v i n g  a p e r m a n e n t  f u n d  d i v i d e n d  t o  f i l e  a n  A l a s k a  I n d i v i d u a l  I n c o me  
Tax r e t u r n .  H o w e v e r ,  f o r  p u r p o s e s  o f  t h i s  f i s c a l  a n a l y s i s ,  i t  i s  a s s u m e d  
t h a t  t h e  f i n a l  v e r s i o n  w o u l d  n o t  r e q u i r e  f i l i n g  by a p e r s o n  w h o s e  o n l y  
s o u r c e  o f  I n c o m e  i s  t h e  A l a s k a  P e r m a n e n t  Fund D i v i d e n d .  T h u s ,  m o s t  o f  
A l a s k a ' s  c h i l d r e n  w o u l d  n o t  h a v e  t o  f i l e .  I f  t h i s  p r o v e s  n o t  t o  b e  t h e  
c a s e ,  t h e r e  w i l l  b e  an  i n c r e m e n t a l  c o s t  o f  p r o c e s s i n g  t h e  a d d i t i o n a l  
1 8 0 , 0 0 0  t a x  r e t u r n s .

P r o g r a m  Summary:

The  A l a s k a  I n d i v i d u a l  I n c o me  Tax w i l l  r e q u i r e  t h e  c r e a t i o n  o f  t wo  m a j o r  
p r o c e s s i n g  s y s t e m s :

1)  Al .  ka  I n d i v i d u a l  I n c o m e  Tax  W i t h h o l d i n g  S y s t e m .
2)  A l a s k a  I n d i v i d u a l  I n c o me  Ta x  R e t u r n  P r o c e s s i n g  S y s t e m .

I n  a d d i t i o n  t o  d e s i g n i n g ,  p r o g r a m m i n g  a n d  m a i n t a i n i n g  t h e  t wo  a b o v e  m e n t i o n e d  
a u t o m a t e d  s y s t e m s ,  t h e  A d m i n i s t r a t i v e  S e r v i c e s  D i v i s i o n  w i l l  p r o c e s s ,  r e v i e w ,  
m i c r o f i l m ,  a n d  d a t a  c a p t u r e  a p p r o x i m a t e l y  7 0 , 0 0 0  w i t h h o l d i n g  f o r m s  and  2 7 5 , 0 0 0  
A l a s k a  I n d i v i d u a l  I n c o me  Tax r e t u r n s  a n n u a l l y .  R e f u n d  w a r r a n t s  w i l l  be  i s s u e d  
on a p p r o x i m a t e l y  2 1 3 , 7 5 0  o f  t h e  r e t u r n s  f i l e d .  I n  a d d i t i o n ,  a p p r o x i m a t e l y  
2 5 , 0 0 0  i n d i v i d u a l  l e t t e r s  w i l l  b e  p r e p a r e d ,  m a i l e d ,  a n d  c o n t r o l l e d  i n  r e s p o n s e  
t o  p e r s o n s  who f i l e  i n c o m p l e t e  t a x  r e t u r n s  o r  w h o s e  t a x  r e t u r n s  r e s u l t  i n  a 
m a t h e m a t i c a l  a d j u s t m e n t .

F i n a l l y ,  t h e  a d d i t i o n  o f  s u c h  a m a j o r  p r o g r a m  t o  t h e  D e p a r t m e n t  o f  R e v e n u e  
w i l l  d e f i n i t e l y  i m p a c t  t h e  a b i l i t y  o f  t h e  A d m i n i s t r a t i v e  S e r v i c e s  D i v i s i o n  t o
p r o v i d e  g e n e r a l  a d m i n i s t r a t i v e  s u p p o r t  s e r v i c e s  w i t h  t h e  e x i s t i n g  s t a f f .

The  A d m i n i s t r a t i v e  S e r v i c e s  D i v i s i o n  w i l l  r e q u i r e  s t a f f i n g  a s  e a r l y  a s  FY88 i n  
o r d e r  t o  d e s i g n  a n d  e s t a b l i s h  t h e  c o m p u t e r i z e d  p r o c e s s i n g  s y s t e m s  e n v i s i o n e d ,  
a n d  t o  p r o d u c e  t h e  f o r m s  r e q u i r e d .  I n  l a t e  FY88,  s t a f f i n g  w i l l  come on b o a r d  
t o  p r o c e s s  t h e  W i t h h o l d i n g  r e p o r t s  a n d  r e t u r n s .  I n  FY89,  a d d i t i o n a l  s t a f f  
w i l l  be  n e e d e d  t o  s u p p o r t  the ,  A l a s k a  I n d i v i d u a l  I n c o me  Tax  R e t u r n  P r o c e s s i n g  
S y s t e m .  The a n a l y s i s  b e l o w  s hows  t h e  e s t i m a t e d  e x p e n d i t u r e s  f o r  FY88 -  FY92.

FY88

1 .  Pos i t  i o n s :

A. D a t a  P r o c e s s i n g :

1 PFT A n a l y s t / P r o g r a m m e r  V, R 2 1 ,
0  $ 4 , 8 5 6 / H o  i n c l u d i n g  s a l a r y  a n d
b e n e f i t s  f o r  12  m o n t h s  = $ 5 8 , 2 7 2
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2 PFT A n a l y s t / P r o g r a m m e r  I V,  R19,
0  $ 4 , 2 8 1 / H o  e a c h  I n c l u d i n g  s a l a r y
a n d  b e n e f i t s  f o r  12  m o n t h s  = 1 0 2 , 7 4 4

2 PFT A n a l y s t / P r o g r a m m e r  I I I ,  R17 ,
0  $ 3 , 7 3 0 / M o  e a c h  I n c l u d i n g  s a l a r y
a n d  b e n e f i t s  f o r  6 m o n t h s  - 4 4 , 7 6 0

The  a b o v e  a n a l y s t  p r o g r a m m e r  t e a m  w i l l  d e s i g n ,  p r o g r a m ,  a n d  m a i n t a i n  t h e  t wo 
m a j o r  s y s t e m s  m e n t i o n e d  a b o v e ,  I n c l u d i n g  a l l  s u b s y s t e m s  a n d  I n t e r f a c e s  w i t h  
t h e  e x i s t i n g  R e v e n u e  s y s t e m s  a n d  t h e  A l a s k a  S t a t e  A c c o u n t i n g  S y s t e m .

T h e s e  s y s t e m s  w i l l  p r o v i d e  f o r  a mi n i mum o f  t h e  f o l l o w i n g :

A l a s k a  I n d i v i d u a l  I n c o me  Tax  W i t h h o l d i n g  S y s t e m

* O n l i n e  s y s t e m  c o m p a r a b l e  t o  t h e  f e d e r a l  s y s t e m  w i t h  m o n t h l y  d e p o s i t s ,
q u a r t e r l y  r e t u r n s ,  a n d  an  a n n u a l  r e c o n c i l i a t i o n .

* D i r e c t  d e p o s i t  s y s t e m  a t  a  " l o c k - b o x "  b a n k  by  e m p l o y e r s .

* A u t o m a t i c  g e n e r a t i o n  o f :
q u a r t e r l y  p a c k e t s  o f :
* m o n t h l y  d e p o s i t  c o u p o n s
* q u a r t e r l y  t a x  r e t u r n s
n o t i c e s  o f  t a x  d e f i c i e n c i e s ,  p e n a l t y  a n d  I n t e r e s t  
s t a n d a r d  c o r r e s p o n d e n c e  
m a n a g e m e n t  r e p o r t i n g  d a t a .

* I n t e r f a c e  w i t h  a c c o u n t s  r e c e i v a b l e  s y s t e m  a n d  A l a s k a  I n d i v i d u a l
I n c o me  Tax  R e t u r n  P r o c e s s i n g  S y s t e m .

A l a s k a  I n d i v i d u a l  I n c o me  Tax  R e t u r n  P r o c e s s i n g  S y s t e m

d o c u m e n t  l o c a t o r  n u mb e r  s y s t e m  
r e t u r n  d a t a  c a p t u r e  
o n l i n e  s y s t e m s

a c c e s s / i n q u i r y
a d d r e s s  c h a n g e s
s t a t u s  c h a n g e  s y s t e m
g e n e r a t i o n  o f  o u t  c a r d s
u s e  o f  m i c r o f i l m  v s  h a r d  c o p y  f o r  r e v i e w
a u t o m a t e d  c a l c u l a t i o n  c h e c k s
g e n e r a t i o n  o f  r e d u c e d  r e f u n d  n o t i c e s  w i t h  a p p e a l  r i g h t s  
g e n e r a t i o n  o f  a u t o m a t e d  b i l l i n g s  f o r  d e f i c i e n c i e s ,  p e n a l t y  and  
I n t e r e s t  w i t h  a p p e a l  r i g h t s  

I n t e r f a c e  w i t h  a c c o u n t s  r e c e i v a b l e  s y s t e m  ( A/ R)
I n t e r f a c e  w i t h  AIITWHS t o  v e r i f y  c l a i m e d  w i t h h o l d i n g  
h i s t o r y  f i l e
p o s s i b i l i t y  o f  m u l t i - y e a r  f i l e  f o r  e a s y  a c c e s s  t o  I n f o r m a t i o n  on 
p r i o r  y e a r  a c t i v i t y ,  e t c .  
c h e c k  w r i t i n g  f o r  r e f u n d s  
m a n a g e m e n t  r e p o r t i n g  d a t a
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B. Document Processing:

1 .  H a i l  r oom

1 PFT C l e r k  IV,  R9,  @ $ 2 , 3 4 3 / H o
i n c l u d i n g  s a l a r y  a n d  b e n e f i t s  f o r
3 m o n t h s  =■ $ 7 , 0 2 9

T h i s  p o s i t i o n  w i l l  a u g m e n t  t h e  e x i s t i n g  m a i l r o o m  s t a f f  t o  p e r f o r m  t h e  t a s k  o f  
r e c e i v i n g ,  o p e n i n g ,  s o r t i n g ,  a n d  d i s t r i b u t i n g  an  a d d i t i o n a l :

* a p p r o x i m a t e l y  7 0 , 0 0 0  p i e c e s  o f  m a i l  d u e  t o  t h e  A l a s k a  I n d i v i d u a l  
I n c o m e  Tax W i t h h o l d i n g  S y s t e m  ( 1 7 , 5 0 0  e m p l o y e r s  t i m e s  f o u r  q u a r t e r l y  
r e t u r n s .

* h a n d l i n g ,  s o r t i n g  a n d  p o s t i n g  o f  a d d i t i o n a l  o u t g o i n g / i n c o m i n g  m a i l  a s  
f o l l o w s :

a p p r o x i m a t e l y  7 , 0 0 0  m i s s i n g  i n f o r m a t i o n  l e t t e r s ,  b i l l i n g -  
n o t i c e s ,  a nd  c o r r e s p o n d e n c e  w i t h  e m p l o y e r s .

2 .  H a n u a l  R e v i e w

1 PFT Tax  E x a m i n e r  I I I ,  R14 ,  @
$ 3 , 1 2 4 / H o  i n c l u d i n g  s a l a r y  a n d
b e n e f i t s  f o r  5 m o n t h s  = $ 1 5 , 6 2 0

2 PFT Do c u me n t  P r o c e s s o r  I ,  R7,  @
$ 2 , 1 1 8 / H o  i n c l u d i n g  s a l a r y  a n d
b e n e f i t s  f o r  3 m o n t h s  =• 1 2 , 7 0 8

T h e s e  p o s i t i o n s  w i l l  m a n u a l l y  r e v i e w  a l l  W i t h h o l d i n g  Tax  r e t u r n s  f i l e d  b a s e d  
on a p r e d e t e r m i n e d  c r i t e r i o n .

* i d e n t i f y  I n c o m p l e t e  r e t u r n s
* s e n d  o u t  a u t o m a t i c a l l y  g e n e r a t e d  m i s s i n g  i n f o r m a t i o n  l e t t e r s  a n d  

b i l l i n g  n o t i c e s

3 .  H i c r o f i l m i n g

1 PFT Do c u me n t  P r o c e s s o r  I ,  R7 @
$ 2 , 118 / Mo i n c l u d i n g  s a l a r y  a nd
b e n e f i t s  f o r  3 m o n t h s  = $ 6 , 3 5 4

T h e s e  p o s i t i o n s  w i l l  a u g m e n t  t h e  e x i s t i n g  m i c r o f i l m  s t a f f  t o  m i c r o f i l m ,  a s s i g n  
d o c u m e n t  l o c a t o r  n u m b e r s ,  a nd  d a t e  s t a m p  100% o f  W i t h h o l d i n g  Ta x  r e t u r n s  f i l e d .

4 .  D a t a  C a p t u r e

2 PFT D a t a  P r o c e s s i n g  C l e r k  I ,  R8,
@ $ 2 , 222 / Mo i n c l u d i n g  s a l a r y  a n d
b e n e f i t s  f o r  3 m o n t h s  = $ 1 3 , 3 3 2

T h e s e  p o s i t i o n s  w i l l  a u g m e n t  t h e  e x i s t i n g  D a t a  E n t r y  s t a f f  t o  d a t a  c a p t u r e  and  
v e r i f y  c a p t u r e d  d a t a  o f  100% o f  r e t u r n s  f i l e d .



C. General Departmental S u p p o r t Services

1 PFT C h i e f ,  I n c o me  Tax O p e r a t i o n s ,
R23,  @ $ 5 , 558/ Mo i n c l u d i n g  s a l a r y
a n d  b e n e f i t s  f o r  12 m o n t h s  = $ 6 6 , 6 9 6

1 PFT P e r s o n n e l  A s s i s t a n t  I I ,  R14,
@ $ 3 , 115 / Mo i n c l u d i n g  s a l a r y  and
b e n e f i t s  f o r  12 m o n t h s  = 3 7 , 3 8 0

1 PFT C l e r k  T y p i s t  I I I ,  R8,
0  $ 2 , 222 / Mo i n c l u d i n g  s a l a r y
a n d  b e n e f i t s  f o r  12 m o n t h s  =■ 2 6 , 6 6 4

1 PFT S u p p l y  O f f i c e r  I I ,  R16 
0  $ 3 , 515 / Mo i n c l u d i n g  s a l a r y
a nd  b e n e f i t s  f o r  12 m o n t h s  = 4 3 , 1 8 0

2 PFT A c c o u n t i n g  C l e r k  I I I ,  RIO,
0  $ 2 , 468 / Mo I n c l u d i n g  s a l a r y  and
b e n e f i t s  f o r  12 m o n t h s  = 5 9 , 2 3 2

1 PFT P u b l i c a t i o n s  S p e c i a l i s t  I ,
R13 ,  0  $ 2 , 915 / Mo i n c l u d i n g
s a l a r y  a n d  b e n e f i t s  f o r  12 m o n t h s  3 4 , 9 8 0

T h e s e  p o s i t i o n s  w i l l  a u g m e n t  t h e  e x i s t i n g  g e n e r a l  a d m i n i s t r a t i o n  s u p p o r t  s t a f f  
f o r  t h e  a d d i t i o n a l  p r o g r a m s  a n d  r e l a t e d  1 00+  new e m p l o y e e s .

* P e r s o n n e l :
c l a s s i f i c a t i o n  o f  p o s t i o n s  and  r e s p o n d  t o  r e c l a s s i f i c a t i o n  
r e q u e s t s
m a i n t a i n  p a y r o l l  a nd  l e a v e  r e c o r d s
p r o c e s s  r e g i s t e r s ,  a n d  a r r a n g e  i n t e r v i e w s
h a n d l e  g r i e v a n c e s ,  i n f o r m a t i o n  r e q u e s t s ,  t y p i n g  t e s t s ,  e t c .

* F i s c a l :
i n c r e a s e  i n  t r a v e l  r e q u e s t s
g e n e r a l  d i s t r i b u t i o n s
h a n d l i n g  i n c r e a s e  i n  c a n c e l l e d  w a r r a n t s

S u p p l y  a n d  p u r c h a s i n g :
i n c r e a s e  i n  s u p p l y  o r d e r s  f o r  p a p e r  i n t e n s i v e  o r g a n i z a t i o n  
P u r c h a s e s  i n c r e a s e :
* g e n e r a l  e q u i p m e n t
* c o m p u t e r  t e r m i n a l s ,  p r i n t e r s
* m a i n t e n a n c e  c o n t r a c t s
* g e n e r a l  o f f i c e  s u p p l i e s
P r o p e r t y  C o n t r o l  ( t e r m i n a l s ,  f u r n i t u r e ,  c a l c u l a t o r s ,  e t c .  w i l l  
i n c r e a s e  -



* For ms  m a n a g e m e n t :
p r e p a r a t i o n  o f  I n d i v i d u a l  I n c o me  Tax  b o o k l e t  e a c h  y e a r  
( c o n s i d e r a b l y  m o r e  c o m p l e x  t h a n  PFD b o o k l e t )  
p r e p a r a t i o n  o f  e m p l o y m e n t  w i t h h o l d i n g  f o r m s  
m i s c e l l a n e o u s  s u p p o r t  f o r m s :
* m i s s i n g  I n f o r m a t i o n  l e t t e r
* d e n i a l  f o r m s
* c h e c k  s t o c k  ( r e f u n d s )

* G e n e r a l :
g e n e r a l  s u p e r v i s i o n  a n d  m a n a g e m e n t  o f  m a j o r  a d d i t i o n a l  l i n e  
p r o g r a m  i n  d i v i s i o n ,  i n  a d d i t i o n  t o :
* p e r m a n e n t  f u n d  d i v i d e n d  p r o g r a m
* s h a r e d  t a x e s
* a d m i n i s t r a t i v e  s e r v i c e s  t o  t h e  d e p a r t m e n t

TOTAL PERSONAL SERVICES $ 5 2 9 - 0

2 .  O t h e r  E x p e n d i t u r e s :

a )  T r a v e l :

o n - s l t e  r e v i e w  o f  s e l e c t e d  t a x  r e t u r n  
p r o c e s s i n g  s y s t e m s  i n  o t h e r  s t a t e s  $ 4 . 0

t r a i n i n g  f o r  a n a l y s t / p r o g r a m m e r s  i n
command l e v e l  CICS a n d  Wang VS C o b o l .  $ 6 . 0

TOTAL TRAVEL $ 1 0 . 0

b)  C o n t r a c t u a l :

T e r m i n a l s

1 .  3 Wang 4 2 5 0  w o r k s t a t i o n s  $ 1 8 , 2 1 6
2 .  3 Wang e m u l a t o r  b o a r d s  2 , 4 1 5
3 .  2 Wang 4 2 3 0  k e y - p u n c h  t e r m i n a l s ,

2 m o n t h s  1 , 8 0 0
4 .  H i c r o f i l m e r ,  w i t h  m a i n t e n a n c e ,

3 m o n t h s  3 , 7 9 2
5 .  4 p h o n e s ,  c e n t r e x  c o s t s ,  l o c a l

a n d  l o n g  d i s t a n c e  5 , 3 9 0
6 .  p r i n t i n g :  W i t h h o l d i n g  R e t u r n s ,

D e p o s i t  C o u p o n s ,  e n v e l o p e s ,
c a l e n d a r s ,  W - 4 ' s ,  e t c .  4 2 , 0 0 0

7 .  p o s t a g e  2 2 , 0 0 0
8 .  c h a r g e b a c k  f o r  c o m p u t e r  t i m e

f r o m  DOA 9 1 , 6 0 0
9 .  Wang/ IBM d e v e l o p m e n t  p a c k a g e

(NETRON-CAP) w i t h  m a i n t e n a n c e  1 2 3 , 5 0 0  „
10 .  Wang/ IBM r e m o t e  a c c e s s  s o f t w a r e

w i t h  m a i n t e n a n c e  5 , 2 4 0
1 1 .  Wang D i s k  P a c k  c l e a n i n g  700
1 2 .  IBM C o n t r o l  U n i t  m a i n t e n a n c e  600
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1 3 .  Wang VS- 1 0 0  I . O . P .  m a i n t e n a n c e  360
1 4 .  Wang VS - 1 0 0  Memory m a i n t e n a n c e  720
1 5 .  Wang VS - 1 0 0  D i s k  D r i v e  m a i n t e n a n c e  2 , 2 5 6
1 6 .  DOR' s  a d d i t i o n a l  o f f i c e  s p a c e  

r e q u i r e m e n t s  1 0 2 . 3 5 4

TOTAL CONTRACTUAL

c )  S u p p l 1 e s :

C o m p u t e r ,  m i c r o f i l m i n g ,  d u p l i c a t i n g ,  g e n e r a l  c o n s u m p t i o n

d) E q u i p m e n t :

1) Kodak f i l m  c a b i n e t $ 1 , 0 2 5
2) Kodak f i l m  c a r r o u s e l 225
3) Wang VS - 1 0 0  I 0 P  ( 2 ) 7 , 2 0 0
4) Wang VS - 1 0 0  Memory ( 6  MB) 3 2 , 4 0 0
5) Wang V S - 1 0 0  d i s k  d r i v e  ( 6 2 8  MB) 2 7 , 0 0 0
6) Wang D i s k  P a c k s  ( 8 ) 4 , 8 0 0
7) IBM C o n t r o l  U n i t 8 , 0 0 0
8) A d d i t i o n a l  s y s t e m s  f u r n i t u r e 7 2 , 8 2 7
9) O p e r a t i o n a l  s e a t i n g 4 , 7 5 0
10) F i l e  c a b i n e t s ,  c a l c u l a t o r s ,  e t c . 5 . 0 0 0

TOTAL E q u i p m e n t  

TOTAL EXPENDITURES

3 .  F u n d i n g  -  G e n e r a l  f u n d s

4 .  S e c t i o n  C o s t  A n a l y s i s  -  N/A

C o m p u t a t i o n s  -  N/A
Ec o n o mi c  I m p a c t  -  N/A
I m p a c t  on L o c a l  G o v e r n m e n t  -  N/A

$ 5 . 5

$402.9

$ 1 6 3 . 2

$1.110.6
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FY89

1. Positions:

1 PFT A n a l y s t / P r o g r a m m e r  V,  R 2 1 , 
0  $ 4 , 856 / Mo i n c l u d i n g  s a l a r y  and  
b e n e f i t s  f o r  12 m o n t h s

Data Processing:

= $58,272

2 PFT A n a l y s t / P r o g r a m m e r  I V ,  R19 ,
0  $ 4 , 2 8 1 / H o  e a c h  i n c l u d i n g  s a l a r y
a n d  b e n e f i t s  f o r  12 m o n t h s  = 1 0 2 , 7 4 4

2 PFT A n a l y s t / P r o g r a m m e r  I I I ,  R17 ,
0  $ 3 , 730 / Mo e a c h  i n c l u d i n g  s a l a r y
a n d  b e n e f i t s  f o r  12 m o n t h s  = 8 9 , 5 2 0

The  a b o v e  a n a l y s t  p r o g r a m m e r  t e a m  w i l l  d e s i g n ,  p r o g r a m ,  a n d  m a i n t a i n  t h e  t wo 
m a j o r  s y s t e m s  m e n t i o n e d  a b o v e ,  i n c l u d i n g  a l l  s u b s y s t e m s  a n d  i n t e r f a c e s  w i t h  
t h e  e x i s t i n g  R e v e n u e  s y s t e m s  a n d  t h e  A l a s k a  S t a t e  A c c o u n t i n g  S y s t e m .

T h e s e  s y s t e m s  w i l l  p r o v i d e  f o r  a mi n i mum o f  t h e  f o l l o w i n g :

A l a s k a  I n d i v i d u a l  I n c o me  Tax  W i t h h o l d i n g  S y s t e m

* O n l i n e  s y s t e m  c o m p a r a b l e  t o  t h e  f e d e r a l  s y s t e m  w i t h  m o n t h l y  d e p o s i t s ,  
q u a r t e r l y  r e t u r n s ,  a n d  an  a n n u a l  r e c o n c i l i a t i o n .

* - D i r e c t  d e p o s i t  s y s t e m  a t  a " l o c k - b o x "  b a n k  by  e m p l o y e r s .

* A u t o m a t i c  g e n e r a t i o n  o f :
q u a r t e r l y  p a c k e t s  o f :
* m o n t h l y  d e p o s i t  c o u p o n s
* q u a r t e r l y  t a x  r e t u r n s
n o t i c e s  o f  t a x  d e f i c i e n c i e s ,  p e n a l t y  a n d  i n t e r e s t  
s t a n d a r d  c o r r e s p o n d e n c e  
m a n a g e m e n t  r e p o r t i n g  d a t a .

* I n t e r f a c e  w i t h  a c c o u n t s  r e c e i v a b l e  s y s t e m  a n d  A l a s k a  I n d i v i d u a l  
I n c o me  Tax  R e t u r n  P r o c e s s i n g  S y s t e m .

A l a s k a  I n d i v i d u a l  I n c o me  Tax  R e t u r n  P r o c e s s i n g  S y s t e m

d o c u m e n t  l o c a t o r  n u mb e r  s y s t e m  
r e t u r n  d a t a  c a p t u r e  
o n l i n e  s y s t e m s

a c c e s s / i n q u i r y
a d d r e s s  c h a n g e s
s t a t u s  c h a n g e  s y s t e m
g e n e r a t i o n  o f  o u t  c a r d - ;
u s e  o f  m i c r o f i l m  v s  h a r d  c o p y  f o r  r e v i e w
a u t o m a t e d  c a l c u l a t i o n  c h e c k s
g e n e r a t i o n  o f  r e d u c e d  r e f u n d  n o t i c e s  w i t h  a p p e a l  r i g h t s  
g e n e r a t i o n  o f  a u t o m a t e d  b i l l i n g s  f o r  d e f i c i e n c i e s ,  p e n a l t y  and  

I n t e r e s t  w i t h  a p p e a l  r i g h t s
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* i n t e r f a c e  w i t h  a c c o u n t s  r e c e i v a b l e  s y s t e m  ( A/ R)
* I n t e r f a c e  w i t h  AIITWHS t o  v e r i f y  c l a i m e d  w i t h h o l d i n g
* h i s t o r y  f i l e
* p o s s i b i l i t y  o f  m u l t i - y e a r  f i l e  f o r  e a s y  a c c e s s  t o  i n f o r m a t i o n  on

p r i o r  y e a r  a c t i v i t y ,  e t c .
* c h e c k  w r i t i n g  f o r  r e f u n d s
* ma n a g e m e n t  r e p o r t i n g  d a t a

B. Documen t  P r o c e s s i n g :

1 .  Ma i l  r oom

1 PFT C l e r k  IV,  R9,  @ $ 2 , 343 / Mo
I n c l u d i n g  s a l a r y  a n d  b e n e f i t s  f o r
12 m o n t h s  = $ 2 8 , 1 1 6

1 PFT C l e r k  I I ,  R7,  @ $ 2 , 118 / Mo
i n c l u d i n g  s a l a r y  a nd  b e n e f i t s
f o r  6 m o n t h s  = 1 2 , 7 0 8

T h e s e  p o s i t i o n s  w i l l  a u g m e n t  t h e  e x i s t i n g  m a i l r o o m  s t a f f  t o  p e r f o r m  t h e  t a s k  
o f  h a n d l i n g ,  o p e n i n g ,  s o r t i n g ,  a n d  d i s t r i b u t i n g  a n  a d d i t i o n a l :

* a p p r o x i m a t e l y  2 7 5 , 0 0 0  I n d i v i d u a l  I n c o me  t a x  r e t u r n s  f i l e d  p e r  y e a r .
* a p p r o x i m a t e l y  7 0 , 0 0 0  p i e c e s  o f  m a i l  d u e  t o  t h e  I n d i v i d u a l  I n c o me  Ta x

W i t h h o l d i n g  S y s t e m .
4 p o s t i n g ,  h a n d l i n g  and  s o r t i n g  o f  a d d i t i o n a l  o u t g o i n g  m a i l  a s  f o l l o w s :  

a p p r o x i m a t e l y  7 , 0 0 0  m i s s i n g  i n f o r m a t i o n  l e t t e r s ,  b i l l i n g  
n o t i c e s ,  e t c .

2 .  V a l i d a t i o n

1 PFT Da t a  P r o c e s s i n g  C l e r k  I ,
R 8 , @ $ 2 , 222 / Mo i n c l u d i n g
s a l a r y  a nd  b e n e f i t s  f o r  6 m o n t h s  = $ 1 3 , 3 3 2

T h i s  p o s i t i o n  w i l l  m a n u a l l y  v a l i d a t e  a l l  t h e  A l a s k a  W i t h h o l d i n g  and  I n d i v i d u a l  
I n c o me  Tax R e t u r n s  a c c o m p a n i e d  w i t h  a p a y m e n t .

* s e p a r a t e  c h e c k s  a n d  r e t u r n s
* v a l i d a t e  c h e c k s  a n d  r e t u r n s
* f o r w a r d  c h e c k s  t o  T r e a s u r y
* f o r w a r d  r e t u r n s  t o  m i c r o f i l m i n g

3 .  Manua l  R e v i e w

1 PFT Tax E x a m i n e r  I I I ,  R14,  @
$ 3 , 124 / Mo i n c l u d i n g  s a l a r y  a n d
b e n e f i t s  f o r  12 m o n t h s  = $ 3 7 , 4 8 8
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2 PFT Do c u me n t  P r o c e s s o r  I ,  R 7 f @
$ 2 , 1 1 8/Mo e a c h  i n c l u d i n g  s a l a r y  a n d  
b e n e f i t s  f o r  12 m o n t h s  =• 5 0 , 8 3 2

4 PFT Doc ume n t  P r o c e s s o r  I ,  R7 ,  0
$ 2 , 118 / Mo e a c h  I n c l u d i n g  s a l a r y
a n d  b e n e f i t s  f o r  6 m o n t h s  -  5 0 , 8 3 2

20  TEMP Doc ume n t  P r o c e s s o r  I ,  R7,  @
$ 1 , 5 6 9 / H o  e a c h  i n c l u d i n g  s a l a r y  a nd  
b e n e f i t s  f o r  6 m o n t h s  -  1 8 8 , 2 8 0

T h e s e  p o s i t i o n s  w i l l  m a n u a l l y  r e v i e w  a l l  W i t h h o l d i n g  a n d  I n d i v i d u a l  I nc ome  Ta x  
r e t u r n s  f i l e d  b a s e d  on  a p r e d e t e r m i n e d  c r i t e r i o n .

* i d e n t i f y  i n c o m p l e t e  r e t u r n s
* s e n d  o u t  a u t o m a t i c a l l y  g e n e r a t e d  m i s s i n g  i n f o r m a t i o n  l e t t e r s
* i d e n t i f y  r e t u r n s  f o r  d e s k  e x a m i n a t i o n

4 .  M i c r o f i l m i n g

1 PFT Do c u me n t  P r o c e s s o r  I ,  R7 @
$ 2 , 1 1 8 / H o  I n c l u d i n g  s a l a r y  a n d
b e n e f i t s  f o r  6 m o n t h s  = $ 1 2 , 7 0 8

T h i s  p o s i t i o n  w i l l  a u g m e n t  t h e  e x i s t i n g  m i c r o f i l m  s t a f f  t o  m i c r o f i l m ,  a s s i g n  
d o c u m e n t  l o c a t o r  n u m b e r s ,  a n d  d a t e  s t a m p  100% o f  W i t h h o l d i n g  a n d  I n d i v i d u a l  
I n c o me  Tax r e t u r n s  f i l e d .

5 .  D a t a  C a p t u r e

1 PFT D a t a  P r o c e s s i n g  C l e r k  I I I ,  R l l
0  $ 2 , 613 / Mo i n c l u d i n g  s a l a r y  a n d
b e n e f i t s  f o r  6 m o n t h s  -  $ 1 5 , 6 7 8

2 PFT D a t a  P r o c e s s i n g  C l e r k  I ,  R8,
0  $ 2 , 222 / Mo e a c h  i n c l u d i n g  s a l a r y
a n d  b e n e f i t s  f o r  12 m o n t h s  =■ 5 3 , 3 2 8

1 PFT D a t a  P r o c e s s i n g  C l e r k  I ,  R8
0 $ 2 , 222 / Mo  i n c l u d i n g  s a l a r y  a n d  
b e n e f i t s  f o r  6 m o n t h s  =■ 1 3 , 3 3 2

7 TEMP D a t a  P r o c e s s i n g  C l e r k  I ,
R8 0  $ 1 , 657 / Mo e a c h  i n c l u d i n g
s a l a r y  a n d  b e n e f i t s  f o r  6 m o n t h s  = 6 9 , 5 9 4

T h e s e  p o s i t i o n s  w i l l  a u g m e n t  t h e  e x i s t i n g  D a t a  C a p t u r i n g  s t a f f  t o  d a t a  c a p t u r e  
and  v e r i f y  c a p t u r e d  d a t a  o f  100% o f  W i t h h o l d i n g  a nd  I n d i v i d u a l  I n c o me  Tax 
r e t u r n s  f i l e d .

C.  G e n e r a l  D e p a r t m e n t a l  S u p p o r t  S e r v i c e s

1 PFT C h i e f ,  I n c o me  Tax  O p e r a t i o n s ,
R23,  0  $ 5 , 558 / Mo I n c l u d i n g  s a l a r y
a n d  b e n e f i t s  f o r  12 m o n t h s  = $ 6 6 , 6 9 6

- 1 0 -



1 PFT P e r s o n n e l  A s s i s t a n t  I I ,  R14,
0  $ 3 , 115 / Mo I n c l u d i n g  s a l a r y  a n d  
b e n e f i t s  f o r  12 m o n t h s  = 3 7 , 3 8 0

1 PFT P e r s o n n e l  A s s i s t a n t  I ,  R12 ,
0  $ 2 , 773 / Mo I n c l u d i n g  s a l a r y  a n d  
b e n e f i t s  f o r  12 m o n t h s  = 3 3 , 2 7 0

2 PFT A c c o u n t i n g  C l e r k  I I I ,  RIO,
0  $ 2 , 468 / Mo e a c h  I n c l u d i n g  s a l a r y
a n d  b e n e f i t s  f o r  12 m o n t h s  =• 5 9 , 2 3 2

1 PFT C l e r k  T y p i s t  I I I ,  R8,  0  
$ 2 , 222 / Mo I n c l u d i n g  s a l a r y  and
b e n e f i t s  f o r  12 m o n t h s  =• 2 6 , 6 6 4

1 PFT P u b l i c a t i o n s  S p e c i a l i s t  I ,
R13 ,  0  $ 2 , 915 / Mo I n c l u d i n g  s a l a r y
a n d  b e n e f i t s  f o r  12 m o n t h s  = 3 4 , 9 8 0

1 PFT S u p p l y  O f f i c e r  I I ,  R16,
0  $ 3 , 515 / Mo I n c l u d i n g  s a l a r y  a n d  
b e n e f i t s  f o r  12 m o n t h s  =■ 4 2 , 1 8 0

T h e s e  p o s i t i o n s  w i l l  a u g m e n t  t h e  e x i s t i n g  g e n e r a l  a d m i n i s t r a t i o n  s u p p o r t  s t a f f  
f o r  t h e  a d d i t i o n a l  p r o g r a m s  a n d  r e l a t e d  1 0 0 *  new e m p l o y e e s .

* P e r s o n n e l :
c l a s s i f i c a t i o n  o f  p o s t i o n s  and  r e s p o n d  t o  r e c l a s s i f i c a t i o n  
r e q u e s t s
m a i n t a i n  p a y r o l l  a n d  l e a v e  r e c o r d s
p r o c e s s  r e g i s t e r s ,  a n d  a r r a n g e  I n t e r v i e w s
h a n d l e  g r i e v a n c e s ,  i n f o r m a t i o n  r e q u e s t s ,  t y p i n g  t e s t s ,  e t c .

* F i s c a l :
I n c r e a s e  1n t r a v e l  r e q u e s t s
g e n e r a l  d i s t r i b u t i o n s
h a n d l i n g  I n c r e a s e  1n c a n c e l l e d  w a r r a n t s

* S u p p l y  a n d  p u r c h a s i n g :
I n c r e a s e  1n s u p p l y  o r d e r s  f o r  p a p e r  I n t e n s i v e  o r g a n i z a t i o n  
P u r c h a s e s  I n c r e a s e :
* g e n e r a l  e q u i p m e n t
* c o m p u t e r  t e r m i n a l s ,  p r i n t e r s
* m a i n t e n a n c e  c o n t r a c t s
* g e n e r a l  o f f i c e  s u p p l i e s
P r o p e r t y  C o n t r o l  ( t e r m i n a l s ,  f u r n i t u r e ,  c a l c u l a t o r s ,  e t c .  w i l l  
I n c r e a s e .

* Forms  m a n a g e m e n t :
p r e p a r a t i o n  o f  I n d i v i d u a l  I n c o me  Tax b o o k l e t  e a c h  y e a r  
( c o n s i d e r a b l y  m o r e  c o m p l e x  t h a n  PFD b o o k l e t )



p r e p a r a t i o n  o f  e m p l o y m e n t  w i t h h o l d i n g  f o r m s  
m i s c e l l a n e o u s  s u p p o r t  f o r m s :
* m i s s i n g  i n f o r m a t i o n  l e t t e r
* d e n i a l  f o r ms
* c h e c k  s t o c k  ( r e f u n d s )

G e n e r a l :
g e n e r a l  s u p e r v i s i o n  a n d  m a n a g e m e n t  o f  m a j o r  a d d i t i o n a l  l i n e  
p r o g r a m  i n  d i v i s i o n ,  i n  a d d i t i o n  t o :
* p e r m a n e n t  f u n d  d i v i d e n d  p r o g r a m
* s h a r e d  t a x e s
* a d m i n i s t r a t i v e  s e r v i c e s  t o  t h e  d e p a r t m e n t

TOTAL PERSONAL SERVICES 

O t h e r  E x p e n d i t u r e s :

a )  T r a v e l :

t r a i n i n g ,  I n c r e a s e d  EEO t r a v e l ,  d a t a  
p r o c e s s i n g  c o o r d i n a t i o n

b)  C o n t r a c t u a l :

$1,097.1

$8.0

1 .  11 Wang 4 2 5 0  w o r k s t a t i o n s
2 .  11 Wang e m u l a t o r  b o a r d s
3 .  9 Wang 4 2 3 0  w o r k s t a t i o n s
4 .  1 Wang DWS 55 p r i n t e r
5 .  P r i n t i n g  -  t a x  b o o k l e t s ,  "L" 

l e t t e r s ,  W/H f o r m s ,  c h e c k  s t o c k ,  
e n v e l o p e s ,  e t c .

6 .  P o s t a g e  -  b o o k l e t s ,  l e t t e r s ,
W/H f o r m s ,  e t c .

7 .  2 Kodak M i c r o f l l m e r s  w i t h  
m a i n t e n a n c e

8 .  2 Kodak R e a d e r / P r i n t e r s
9 .  IBM C o p i e r  w i t h  m a i n t e n a n c e
1 0 .  20  p h o n e s ,  c e n t r e x  c o s t s ,  l o c a l  

a n d  l o n g  d i s t a n c e
1 1 .  R i s k  m a n a g e m e n t
1 2 .  P i t n e y  Bowes 65 0 0  S y s t e m  w i t h  

m a i n t e n a n c e
1 3 .  C h a r g e b a c k  f o r  c o m p u t e r  t i m e  

f r o m  DOA
1 4 .  Wang D i s k  Pack  c l e a n i n g
1 5 .  IBM C o n t r o l  U n i t  m a i n t e n a n c e
1 6 .  Wang VS- 1 0 0  I . 0 . P  m a i n t e n a n c e
1 7 .  Wang VS- 1 0 0  Memory m a i n t e n a n c e
1 8 .  Wang VS- 1 0 0  D i s k  D r i v e  m a i n t e n a n c e
1 9 .  Wang/ IBM r e m o t e  a c c e s s  m a i n t e n a n c e
2 0 .  Wang/ IBM d e v e l o p m e n t  p a c k a g e  

(NCTR0N-CAP) w i t h  m a i n t e n a n c e

$66,792
8,855

48,600
3,636

202,000

95,475

30,336
13,704
10,308

26,960
600

7,284

286,000
700
600
360
720

2,256
240

15,000

- 1 2 -


