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MEMORANDUM

FROM: R e p .  N i i l o  K o p o n e n ,  C o - C h a i r m a n  H o u s e  HESS C o m m i t t e e ; ; — ■
R e p .  J o h n n y  E l l i s ,  C o - C h a i r m a n  H o u s e  HESS C o m m i t t e e  <j£^

TO :  R e p .  A1 A dam s ,  C h a i rm a n  H o u s e  F i n a n c e  C o m m i t t e e  a n d
A l l  o t h e r  C o m m i t t e e  M embe r s

R E :  CSHB 1 2 6  ( H E S S ) ,  L e t t e r  o f  I n t e n t
DATE: M a r c h  2 0 ,  1 9 8 7

****************************

We a r e  s e n d i n g  t o  y o u ,  f o r  y o u r  i n f o r m a t i o n ,  t h e  L e t t e r  c f  
I n t e n t  t o  CSHB 1 2 6  (H ESS )  w h i c h  w as  a d o p t e d  b y  o u r  C o m m i t t e e  
y e s t e r d a y .  We h o p e  t h a t  y o u  f i n d  i t  t o  b e  h e l p f u l  i n  y o u r  
d e l i b e r a t i o n s  o n  t h i s  m o s t  i m p o r t a n t  b i l l .

P l e a s e  f e e l  f r e e  t o  c a l l  o n  u s  o r  o u r  s t a f f  i f  we c a n  b e  o f  
a n y  a s s i s t a n c e .
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LETTER  OF INTENT  
FOR CSHB 1 2 6  (H E S S )

T h e  H o u s e  HESS C o m m i t t e e  h a s  c o n s i d e r e d  HB 1 2 6 ,  "An  A c t  
r e l a t i n g  t o  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  p r o g r a m ; . . . e f d . " ,  a n d  
p a s s e d  i t  o n  t o  t h e  H o u s e  F i n a n c e  C o m m i t t e e ,  t h e  n e x t  c o m m i t ­
t e e  o f  r e f e r r a l .  U p o n  a d o p t i o n  o f  s e v e r a l  m i n o r  a m e n d m e n t s ,  
w h i c h  a r e  i n c o r p o r a t e d  i n t o  t h e  HESS c o m m i t t e e  s u b s t i t u t e ,  t h e  
C o m m i t t e e  r e c o m m e n d s  t h e  b i l l  a s  a  f u n d a m e n t a l l y  e q u i t a b l e  
m e a n s  o f  d i s t r i b u t i n g  s t a t e  m o n e y  t o  t h e  s t a t e ' s  e l e m e n t a r y  
a n d  s e c o n d a r y  s c h o o l s .  CSHB 1 2 6  (H E S S )  w i l l  p a s s  t h e  d i s p a r i ­
t y  t e s t  w h i c h  i s  r e q u i r e d  t o  c o n t i n u e  t h e  a n n u a l  r e c e i p t  o f  
a p p r o x i m a t e l y  $ 6 0  m i l l i o n  o f  f e d e r a l  P L  8 1 - 8 7 4  f u n d s .

D u r i n g  o u r  d e l i b e r a t i o n s  o n  HB 1 2 6 ,  t h e  C o m m i t t e e  c o n s i d e r e d  a  
n u m b e r  o f  i s s u e s  w h i c h  a r e  o u t s i d e  o f  t h e  d i s t r i b u t i o n  m e c h a ­
n i s m  c r e a t e d  b y  t h e  b i l l ,  b u t  w h i c h  d i r e c t l y  a f f e c t  t h e  
o v e r a l l  l e v e l  o f  s t a t e  f u n d i n g  t o  s c h o o l  d i s t r i c t s .  T h e s e  
i s s u e s  a r e  r e l a t e d  t o  t h e  G o v e r n o r ' s  r e v i s e d  FY 8 8  b u d g e t ,  
n a m e l y ;

1 ) B e g i n n i n g  FY 8 8 , s c h o o l  d i s t r i c t s  w i l l  b e  e x p e c t e d  t o  
p a y  t h e  s t a t e ' s  c o n t r i b u t i o n  t o  t h e  T e a c h e r s  R e t i r e m e n t  
S y s t e m  o u t  o f  f o u n d a t i o n  f u n d s .

2 )  No l o n g e r  w i l l  t h e r e  b e  a  s e p a r a t e  s t a t e  a p p r o p r i a t i o n  
f o r  c o m m u n i t y  s c h o o l s .  I n s t e a d  HB 1 2 6  a u t h o r i z e s  s c h o o l  
d i s t r i c t s  t o  f u n d  c o m m u n i t y  s c h o o l s  o u t  o f  f o u n d a t i o n  
d o l l a r s .

3 )  I n  FY  8 8 , t h e  s t a t e ' s  r e i m b u r s e m e n t  f o r  s c h o o l  
c o n s t r u c t i o n  d e b t  w i l l  b e  r e d u c e d  f r o m  90% o f  e n t i t l e m e n t  
t o  7 0 % .

4 )  P r o - r a t i o n  f o r  t h e  r e i m b u r s e m e n t  o f  p u p i l  t r a n s p o r t a t i o n  
w i l l  b e  r e d u c e d  t c  75% i n  FY  8 8 .

T h e  e l i m i n a t i o n  o r  r e d u c t i o n  o f  t h e s e  v a r i o u s  f u n d  s o u r c e s  
m e a n s  t h a t  s t a t e  f u n d i n g  t o  s c h o o l  d i s t r i c t s  w i l l  b e  r e d u c e d  
i n  FY  8 8 , f r o m  t h e  FY 8 7  r e v i s e d  l e v e l s ,  b y  a p p r o x i m a t e l y  
$ 6 5 . 2  m i l l i o n .  F u n d i n g  t h r o u g h  t h e  f o u n d a t i o n  p r o g r a m  w i l l  
i n c r e a s e  i n  FY  8 8  b y  $ 7 . 9  m i l l i o n  l e a v i n g  a  n e t  o v e r a l l  
d e c r e a s e  o f  $ 5 7 . 3  m i l l i o n ,  ( s e e  a t t a c h e d  c h a r t ) .  When 
c o m p a r e d  t o  t h e  b u d g e t  p a s s e d  b y  t h e  l e g i s l a t u r e  a n d  s i g n e d  b y  
t h e  g o v e r n o r  l a s t  y e a r ,  b e f o r e  e x e c u t i v e  i m p o u n d m e n t s ,  t h e



d e c r e a s e  i s  e v e n  m o r e  d r a m a t i c :  $ 1 2 7 . 9  m i l l i o n .  T h e  C o m m i t t e e  
i s  w e l l  a w a r e  o f  t h e  c r i t i c a l  b u d g e t  p r o b l e m s  t h a t  o u r  s t a t e  
f a c e s ,  b u t  we c o n s i d e r  s u c h  c u t s  t o  b e  e x c e s s i v e .  I n  a n  e r a  
w h en  t h e  r o l e  o f  s t a t e  g o v e r n m e n t  n e e d s  t o  b e  r e - e x a m i n e d  a n d  
p r i o r i t i e s  n e e d  t o  b e  r e - c o n s i d e r e d ,  t h e  e s s e n t i a l  a n d  f u n d a ­
m e n t a l  o b l i g a t i o n  o f  f u n d i n g  p u b l i c  s c h o o l s  m u s t  r e m a i n  
p a r a m o u n t .

I t  i s  t h e  i n t e n t  o f  t h e  C o m m i t t e e  i n  p a s s i n g  o u t  CSHB 1 2 6  
(H E S S )  t o  r e c o g n i z e  t h e  i n a d e q u a t e  l e v e l  o f  f u n d i n g  f o r  p u b l i c  
e d u c a t i o n ,  b u t  a l s o  t o  e n d o r s e  t h e  f u n d i n g  m e c h a n i s m  c r e a t e d  
i n  t h i s  b i l l .  I t  i s  v e r y  i m p o r t a n t  t o  n o t e  t h a t ,  e x c e p t  f o r  
o n e  s i m p l e  m o d i f i c a t i o n ,  m e t h o d s  f o r  i n c r e a s i n g  e d u c a t i o n  
f u n d i n g  s h o u l d  b e  s o u g h t  o u t s i d e  o f  t h i s  b i l l .  I n  t h i s  
r e g a r d ,  t h e  C o m m i t t e e  d i s c u s s e d  t h e  f o l l o w i n g  a p p r o a c h e s :

1 ) i n c r e a s i n g  t h e  b a s e  i n s t r u c t i o n a l  u n i t  v a l u e  a b o v e  t h e  
$ 6 0 , 0 0 0  l e v e l  i n d i c a t e d  i n  t h e  b i l l  ( t h e  s i m p l e  
m o d i f i c a t i o n ) ,

2 )  r e s t o r i n g  t h e  s t a t e ' s  c o n t r i b u t i o n  t o  t h e  TRS  a s  a  
s e p a r a t e  b u d g e t  l i n e  i t e m  w i t h o u t  a  c o r r e s p o n d i n g  d e c r e a s e  
t o  t h e  b a s e  i n s t r u c t i o n a l  u n i t  v a l u e ,

3 )  f u n d i n g  t h e  c o m m u n i t y  s c h o o l  p r o g r a m  a s  a  s e p a r a t e  b u d g e t  
l i n e  i t e m  w i t h o u t  a  c o r r e s p o n d i n g  d e c r e a s e  t o  t h e  b a s e  
i n s t r u c t i o n a l  u n i t  v a l u e ,

4 )  f u n d i n g  c o n s t r u c t i o n  d e b t  r e i m o u r s e m e n t  a t  1 0 0%  o f  e n ­
t i t l e m e n t ,

5 )  p r o v i d i n g  a  m e a n s  t o  r e q u i r e  a n d / o r  e n c o u r a g e  u n o r g a n i z e d  
a r e a s  t o  o r g a n i z e  a n d  c o l l e c t  t a x e s .

O f  t h e s e  a p p r o a c h e s ,  t h e  C o m m i t t e e  e n d o r s e s  i t e m s  1 ) ,  2 )  a n d
3 ) ,  a b o v e ,  a s  t h e  m o s t  e q u i t a b l e  a n d  a t t a i n a b l e  m e a n s  o f  
i n c r e a s i n g  f u n d i n g  f o r  e d u c a t i o n  i n  FY  8 8 . I t  i s  t h e  o p i n i o n  
o f  t h e  C o m m i t t e e  t h a t  f u n d i n g  f o r  e d u c a t i o n  s h o u l d  b e  h e l d  
h a r m l e s s  a t  t h e  FY  8 7  r e v i s e d  l e v e l s  m e n t i o n e d  e a r l i e r ?  a  
t o t a l  o f  $ 5 7 . 3  m i l l i o n ,  ( s e e  t h e  a t t a c h e d  c h a r t ) .  I n  p a r t i c u ­
l a r ,  t h e  C o m m i t t e e  s t r o n g l y  r e c o m m e n d s  t h a t  $ 2 8 . 5  m i l l i o n  b e  
r e i n s t a t e d  f o r  t h e  TRS a n d  $ 2 . 2  m i l l i o n  b e  r e i n s t a t e d  f o r  
c o m m u n i t y  s c h o o l s ,  e a c h  o u t s i d e  o f  t h e  f o u n d a t i o n  p r o g r a m .

T h e  C o m m i t t e e  a d o p t e d  a m e n d m e n t s  t o  HB 1 2 6  a s  f o l l o w s :

1 )  T h e  5 . 5  m i l l  t a x  l e v y  l i m i t  o n  l o c a l  e f f o r t  w a s  c h a n g e d  t o
6 . 0  m i l l s ,  ( s e c .  4 ) .  T h i s  a l l o w s  s c h o o l  d i s t r i c t s  m o r e
f l e x i b i l i t y  i n  c o n t r i b u t i n g  l o c a l  e f f o r t  a n d  w i l l  n o t  
r e s u l t  i n  a  f a i l u r e  o f  t h e  d i s p a r i t y  t e s t .

2 )  T h e  e f f e c t i v e  d a t e  o n  t h e  a u t h o r i z a t i o n  t o  d e d u c t  f u n d
b a l a n c e s  o v e r  5% f r o m  t h e  s c h o o l  d i s t r i c t ' s  f o l l o w i n g
y e a r ' s  a p p r o p r i a t i o n  w a s  m o v e d  b a c k  t o  J u l y  1 ,  1 9 8 8 ,
( s e c .  2 5 ) .  T h i s  w i l l  a l l o w  s c h o o l  d i s t r i c t s  m o r e  t i m e  t o  
a d a p t  t o  t h i s  c h a n g e  i n  s t a t u t e .
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3 )  T h e  e x i s t i n g  l a w  w a s  c h a n g e d  s o  t h a t  f e d e r a l  f u n d s  
r e c e i v e d  b y  a  s c h o o l  d i s t r i c t  w i l l  b e  c r e d i t e d  t o  t h e  y e a r  
f o r  w h i c h  t h e  f u n d s  w e r e  i n t e n d e d ,  ( s e c .  2  a n d  2 1 ) .

4 )  T h e  f o r m u l a  w a s  c h a n g e d  s o  t h a t  s p e c i a l  e d u c a t i o n  p r o g r a m s  
w e r e  g u a r a n t e e d  m i n i m u m  f u n d i n g ,  ( s e c .  7 ) .

5 )  T h e  p u r p o s e  s e c t i o n  w a s  c h a n g e d  t o  r e a d ,  t h a t  t h e  
f o u n d a t i o n  p r o g r a m  i s  t o  a s s u r e  a n  " e q u i t a b l e "  l e v e l  o f  
e d u c a t i o n a l  o p p o r t u n i t i e s ,  r a t h e r  t h a n  a n  " a d e q u a t e "  
l e v e l ,  ( s e c .  1 6 ) .

6 )  T h e  c o m m i s s i o n e r  ( o f  D O E )  w a s  g r a n t e d  t h e  a u t h o r i t y  t o  
a l l o w  a n  a l t e r n a t i v e  2 0 - d a y  s t u d e n t  c o u n t  p e r i o d ,  f o r  g o o d  
c a u s e ,  ( s e c .  1 3 ) .

7 )  T h e  d e a d l i n e  f o r  s t u d e n t  c o u n t  p e r i o d s  w a s  m o v e d  f r o m  
S e p t e m b e r  2 0 t h  t o  O c t o b e r  1 5 t h ,  t o  a l l o w  s c h o o l  d i s t r i c t s  
m o r e  t i m e  f o r  p r e p a r a t i o n ,  ( s e c .  1 0 ) .

8 )  S e v e r a l  c l a r i f y i n g  a n d  t e c h n i c a l  a m e n d m e n t s  w e r e  a l s o  m a d e  
b y  L e g i s l a t i v e  L e g a l  S e r v i c e s  a n d  t h e  A t t o r n e y  G e n e r a l ' s  
O f f i c e .

T h e  C o m m i t t e e  c o n s i d e r e d ,  b u t  d i d  n o t  a d o p t  t h e  f o l l o w i n g  
s u g g e s t e d  c h a n g e s  t o  H B  1 2 6 :

1 )  C h a n g i n g  o f  t h e  f o r m u l a s  w h i c h  d e t e r m i n e  e l e m e n t a r y  a n d
s e c o n d a r y  i n s t r u c t i o n a l  u n i t s ,  ( s e c .  6 ) ,  w a s  n o t  a d o p t e d
s i n c e  t h e s e  f o r m u l a s  a p p r o p r i a t e l y  r e p r e s e n t  t h e  
e c o n o m i e s  o f  s c a l e  a s s o c i a t e d  w i t h  o p e r a t i n g  s c h o o l s .

2 )  A  t e a c h e r  t r a i n i n g  a n d  e x p e r i e n c e -  f a c t o r  w a s  n o t  a d o p t e d
b e c a u s e  t h e  r a m i f i c a t i o n s  o f  s u c h  a n  a m e n d m e n t  w e r e  n o t  
a d e q u a t e l y  a d d r e s s e d .

3 )  M o d i f i c a t i o n  o f  t h e  3 5 %  l o c a l  e f f o r t  r e q u i r e m e n t ,  ( s e c . 4 ) ,  
w a s  n o t  a d o p t e d  b e c a u s e  s u c h  a n  a m e n d m e n t  w o u l d  c a u s e  a  
g r e a t e r  d i s e q u a l i z a t i o n  o f  f u n d s .

4 )  L a n g u a g e  r e q u i r i n g  t h e  u s e  o f  f u l l  a n d  t r u e  p r o p e r t y  v a l u e  
d e t e r m i n a t i o n s  ( s e c .  1 2 )  w a s  n o t  c h a n g e d  s i n c e  f u l l  a n d  
t r u e  v a l u e  i s  t h e  m o s t  o b j e c t i v e  a n d  f a i r  m e a s u r e  
a v a i l a b l e  t h a t  c a n  b e  a p p l i e d  t o  a l l  d i s t r i c t s .

5 )  A n  a m e n d m e n t  t h a t  w o u l d  h a v e  l i m i t e d  t h e  r e q u i r e m e n t  t h a t  
t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  d e t e r m i n e  
t h e  f u l l  a n d  t r u e  v a l u e  o f  p r o p e r t y  o n l y  i n  c i t y  a n d  
b o r o u g h  d i s t r i c t s ,  a n d  n o t  i n  R E A A s ,  f a i l e d ,  ( s e c . 1 2 ) .

S e v e r a l  c o n c e r n s  r e g a r d i n g  t h e  a r e a  c o s t  d i f f e r e n t i a l s  w e r e  
r e v i e w e d  b y  t h e  c o m m i t t e e .  D u e  t o  t h e  a b s e n c e  o f  a n y  o t h e r  
c o m p r e h e n s i v e  a n d  o b j e c t i v e  a p p r o a c h ,  t h e  C o m m i t t e e  s u p p o r t s  
t h e  u s e  o f  t h e  d i f f e r e n t i a l s  i n  H B  1 2 6 .  W e  s t r o n g l y  s u g g e s t ,  
h o w e v e r ,  t h a t  t h e  d a t a  u p o n  w h i c h  t h e  d i f f e r e n t i a l s  w e r e  
d e v e l o p e d  b e  r e - e x a m i n e d  a n d  a d j u s t e d  s o  t h a t  t h e  a c t u a l  c o s t s  
o f  s c h o o l  o p e r a t i o n s ,  r a t h e r  t h a n  c o s t s  o f  l i v i n g ,  a r e  m o r e  
a c c u r a t e l y  r e p r e s e n t e d .
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T h e r e  w a s  c o n s i d e r a b l e  d i s c u s s i o n  r e g a r d i n g  t h e  p o s s i b l e  
t a x a t i o n  o f  t h e  u n o r g a n i z e d  a r e a s  t o  h e l p  d e f r a y  t h e  c o s t  o f  
e d u c a t i o n  i n  t h o s e  a r e a s .  S a m p l e  a s s e s s m e n t  d a t a  w a s  p r e s e n t ­
e d  t o  t h e  C o m m i t t e e  s n o w i n g  t h a t ,  a t  a  f o u r  m i l l  l e v y , " a p p r o x ­
i m a t e l y  $ 1 6 . 0  m i l l i o n  i n  t a x e s  c o u l d  b e  r a i s e d  f r o m  t h e  
u n o r g a n i z e d  a r e a s  r e p r e s e n t e d  b y  t h e  2 3  R E A A s .  O f  t h a t  t o t a l ,  
$ 1 2 . 0  m i l l i o n  w o u l d  c o m e  f r o m  t h e  f o u r  R E A A s  w h i c h  e n c o m p a s s  
t h e  T r a n s  A l a s k a  P i p e l i n e .  A s  i m p o r t a n t  a s  a n y  f u n d s  t h a t  
c o u l d  b e  g e n e r a t e d  f r o m  a n y  k i n d  o f  t a x a t i o n  p l a n ,  t h e  
C o m m i t t e e  w a s  c o n c e r n e d  t h a t  s o m e  m e a n s  b e  f o u n d  t o  e n c o u r a g e  
l o c a l  f i s c a l  r e s p o n s i b i l i t y  t h r o u g h  s o m e  l o c a l  c o n t r i b u t i o n s .  
T h e  C o m m i t t e e  u r g e s  t h e  F i n a n c e  C o m m i t t e e  t o  g i v e  t h i s  i s s u e  
s e r i o u s  c o n s i d e r a t i o n .

I n  c o n c l u s i o n :  u p o n  ' c o n s i d e r a b l e  d e l i b e r a t i o n ,  t h e  H o u s e  H E S S  
C o m m i t t e e  s t r o n g l y  r e c o m m e n d s  t h a t  t h e  l e g i s l a t u r e  a d o p t  C S H 3  
1 2 6  ( H E S S )  a s  a n  e q u i t a b l e , ,  v a s t l y  i m p r o v e d  m e a n s  o f  f u n d i n g  
p u b l i c  s c h o o l s  i n  t h e  S t a t e  o f  A l a s k a .  W e  u r g e  t h a t  i n c r e a s e d  
f u n d i n g  f o r  e d u c a t i o n  b e  a p p r o p r i a t e d  f o r  F Y  8 8  a s  o u t l i n e d  
a b o v e .  W e  a l s o  r e c o m m e n d  a n  o b j e c t i v e  a n d  c o m p r e h e n s i v e  
r e - e x a m i n a t i o n  o f  t h e  a r e a  c o s t  d i f f e r e n t i a l s .  F i n a l l y ,  w e  
u r g e  t h a t  t h e  i s s u e  o f  t a x a t i o n  i n  t h e  u n o r g a n i z e d  a r e a s  b e  
g i v e n  s e r i o u s  c o n s i d e r a t i o n .  W e  w e l c o m e  a n y  o p p o r t u n i t y  t o  
d i s c u s s  o u r  C o m m i t t e e ' s  d e l i b e r a t i o n s  a t  a n y  t i m e .

L e t t e r  of I n t e n t  C S H B  126 4 M a r c h  19, 1987



D e p a r t m e n t  o f  E d u c a t i o n  B u d g e t  F i g u r e s  R e l e v a n t  t o  t h e  
L e t t e r  o f  I n t e n t  f o r  C S H B  1 2 6  ( H E S S )

( A l l  f i g u r e s  i n  t h o u s a n d s  o f  d o l l a r s )

P u p i l  T r a n s .  

T R S

C o n s t .  D e b t  

C o m m  S c h o o l s  

F o u n d .  P r o g .

' 8 7  A u t h o r i z e d

2 3 , 6 3 1 . 8

3 1 , 5 9 5 . 0

1 4 4 , 2 6 3 . 7

2 , 5 9 5 . 6

4 5 6 , 5 2 2 . 0

' 8 7  R e v i s e d

2 1 , 2 6 8 . 6

2 6 , 8 5 6 . 3

1 1 5 , 8 4 5 . 0

2 , 2 0 6 . 3

4 2 0 , 1 7 4 . 2 * *

' 8 8  R e v i s e d  
( 3 - 1 7 - 8 7 )

8 7  A u t h / 8 8  R e v .  
C o m p a r i s o n

- 5 , 0 3 3 . 3

- 3 1 , 5 9 5 . 0

- 6 0 , 2 3 6 . 8

- 2 , 5 9 5 . 6

- 2 8 . 4 3 5 . 5

r -  $ 1 2 7 , 8 9 6 . 2

^ T o t a l  S h o r t f a l l , y  
8 8  R e v i s e d  f r o m ,  
8 7  A u t h o r i z e d

8 7  R e v . 7 8 8  R e  
C o m p a r i s o n

- $ 5 7 , 2 7 4 . 0

T o t a l  H o l d  
H a r m l e s s  a t  
8 7  R e v i s e d  

l e v e l

* ? n° ^ n d ^ o n eprograI ?or'F?£88etirement * Be"e£ltS t0 D°E f°r TRS State ”atch t o  b e  i n c l u d e d  
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(5 ) M on ito r th e  execu tion  o f  a  con trac t 
fo r the construction  o f  schoo l fac ilit ie s a fte r  
approval o f  f in a l p la m  and specifications; 
and

( 6 ) Subm it a f in a l p ro je c t sum m ary  sta t­
ing a ll p ro jec t costs Inc lud ing In it ia l (m ova­
b le ) school equ ipm ent costs.

(d ) T h e  D iv ision o f  SAFA  w ill;
( 1 ) Assist In th e  deve lopm ent o f  and ap ­

prove the  fin a l p ro je c t description ;
(2 ) Approve th e  p ro je c t fund ing  and dis­

burse funds In  th e  app rop ria te  m anne r to  
In itiate th e  p ro jec t;

(3 ) Review  and app rove sketches and pre­
lim inary p lans and specifications; and

(4 ) P rep a re  use perm its f o r  acceptance by 
the opera ting  agency upon  com p le tion  o f  
the p ro jec t.
(A u tho rity : 20 U .S .C . 6 40 (a ). (b>; 34 C F R  
221.61, 221.62, 221 .63 , 221 .65)
P a r t  4—P rop e rty  M anagem ent o f  Fac ilities

Constructed U n d e r Section  10 and C erta in
Facilities Constructed  U nd e r Sec tion  9 o f  

. . t h e  Act
Section 4.1 Agenda may be granted use 

permits.
The Fed e ra l agency o r  lo c a l educationa l 

agency to  which use o f  th e  com p leted 
school fac ilities is g ran ted , m ust m ain ta in  
such schoo l fac ilit ie s , Inc lud ing  equipm ent, 
In  good cond itions In  accordance w ith 
J 2 2 1 .6 3 (c )( l) ( lv ) and  (c ) (2 ) ( lv ) . T h e  Secre­
ta ry  m ay request period ic repo rts  to  be sub­
m itted In  o rde r to  assure th a t  th e  fac ilitie s 
and equipment a re  p ro p e r ly  cared f o r  and 
m aintained.
(A u th o rity : 20 U .S .C . 639 , 640 ; 34 C F R  
221.63)

Section 4.2 Disposal or transfer of owner­
ship of federally owned school facilities.

The  Secre ta ry , upon  rece ip t o f  a  w ritten  
request from  a  lo c a l educationa l agency In  
which schoo l fac ilit ie s  have  been provided 
under section 9 o r  10 o f  th e  Act, m ay  m ake 
arrangements to  t ra n s fe r ow nersh ip o f  such 
agency in  accordance w ith  5 221 .65 o f th e  
regu lations.
(A u th o rity : 20 U .S .C . 639, 640 (b ); 34 C F R  
221.64, 221.65)
[40 F R  16019, A p r. 8 , 1975. R edesignated a t  
45 F R  77368, Nov. 21, 1980, and amended a t 
45 F R  86299, Dec. 3 0 ,1 0 8 0 ]

PART 222— ASSISTANCE FOR LOCAL 
EDUCATIONAL AGENCIES IN 
AREAS AFFECTED BY FEDERAL AC­
TIVITIES AND ARRANGEMENTS 
FOR EDUCATION OF CHILDREN 
WHERE LOCAL EDUCATIONAL 
AGENCIES CANNOT PROVIDE 
SUITABLE FREE PUBLIC EDUCATION

Subport A—Stop* and Daflnltion*
Sec.
222.1 Scope.
222.3 D e fin it ion s .

Subport B—Applications
222.9 App lications.
222 .10 F in a l date  f o r  f i lin g  app lications.
222.11 Am endm ents to  app lications: F ilin g  

dates.
222 .12 A pp lications u n d e r sections 2, 3 , and 

4 received a f t e r  dead line n o t considered 
f o r  paym ent.

222.13 N o tific a tion  to  app licants.
222.14 How  m em bersh ip  da ta  m ust be ob ­

ta ined : G en e ra l.
222 .15 F ir s t  o r  o n ly  m em bersh ip count.
222.16 Second m em bersh ip  count.
222 .17 A lte rn a tiv e  m ethods f o r  m aking 

m em bersh ip  counts.
222 .18 A ssurances and pa ren ta l partic ipa­

tion  w ith  respect to  Ind ian  ch ild ren  fo r  
app lica tion s unde r section 3.

222 .19 C iv il r ig h ts .
Subpart C—Payment*

222 .20 Changes In  boundaries, classifica­
t ion , and govern ing au th o rity  o f  app li­
cants.

222.21 P aym en ts unde r section 3  when p e r­
centage e lig ib ility  requ irem en t is n o t 
m et.

222.22 C om pu ta tion  o f  ADA  o f  fe d e ra lly  
connected ch ild ren .

222.23 En titlem en ts  under section 3 (e ). 'i
222.24 P aym en ts under section 4 (a ).
222 .25 E le c tion  unde r section 4 (c ).
222.28 R educ tion  o f  fin anc ia l assistance 

under sections 2, 3, and 4 due to In su ff i­
c ien t app rop ria tion s .

Subpart D—Ganirally Comparablo local Edu­cational Agandas; Local Contribution Ratal
222 .30 D e te rm ina tio n  o f  loca l con tribu tion  

rates: genera l.
222.31 Recom m endation  o f lo c a l con tribu ­

tion  ra te .
222.32 Loca l con tribu tion  ra te  guaranteed 

by the A c t

Off. of Elem. and Sec Educ., Education §222.3

Sec.
222.33 Id en tifica tion  o f  gene ra lly  com para­

b le LEAs.
222.34 Loca l con tribu tion  ra te  based on 

g ene ra lly  com parab le LEAs.
222.35 C om putation  o f  loca l con tribu tion  

rates.
222.36 D e te rm ina tion  o f  add itiona l assist­

ance.
222.37 D e te rm ina tion  o f  com pensation fo r  

unusua l geog raphica l fac to rs .
Subparl E—Racordi and Reports Required by the Secretary

222.40' M aintenance o f  records. _• '.
222.41 R e ten tion  o f  records.
222.42 A d justm ent f o r  o r  recovery o f  ove r­

paym ent.
222.43 In fo rm a tio n  subm itted a f t e r  dead­

lines.
222.44 R ep o rts  from  o th e r F ed e ra l agen­

cies.
Subpart F—Arrangement! Under Section 6 of the Act

222.50 A rrangem ents under section 6 (a ) .
222.51 A rrangem ents under section 6 (b ).
222.52 A rrangem ents under section 6 (c ).
222.53 P rop osa l f o r  arrangem ents under 

section 6 .
222.54 D eterm ina tion s by th e  Sec re ta ry  

pu rsuan t to section 6 . . ...'
222.55 Notice o f Secre ta ry ’s action . •
222.56 A rrangem ents under section 4 02 (a ).
222.57 Expend itu res. . . - ,  .
222.58 R epo rts .
222.59 T e rm ina tion  o f  arrangem ents.
222 .59a E lected schoo l board  requ ired .

Subport G—Ditarmlnatloni Under Section - 5(d)(1) and (2) - "if .I;’ t '*
222.60 Scope and purpose.
222.81 T rea tm en t o f  S ta te  a id  p rog ram s In  

genera l.
222.62 G ene ra l qua lify ing  standard  fo r  

S ta te  aid program s.
222.63 D ispa rity  standard .
222.64 W ea lth  n eu tra lity  test.
222.65 C onsidera tion  fo r  excep tiona l c ir­

cumstances.
222.66 P rop o rtio n  o f  funds th a t  m ay be 

taken  In to  consideration .
222.87 Assurances In  app lications.
222.68 Subm issions and consu ltations.
222.69 N otice and oppo rtu n ity  fo r  hearing .
‘ Subport H—Hondlcoppod Chlldron andChlldron With Specific Looming Oliabllllle*

222 .70 G eneraL
222.71 E lig ib ility  requ irem ents.
222 .72 App lication procedures.
222.73 Assurances and certifications.

Sec.
222 .74 U se o f section 3 (d ) (2 ) (C ) funds.
222.75 P e r  pupil expend itu re  requ irem ent.
222 .76 R e la tio n  to section 5 (d )(2 ) o f the 

Act.
222.77 C h ild ren  In  p rivate schools.
222.78 Ind iv idua lized educational program s 

and pa ren ta l Involvem ent.
222.79 A pp licab ility  o f o th e r  s ta tu to ry  and 

regu la to ry  requirem ents.
Subpart I— Enlltiomonli R o la ltd  (o  Low-Ront 

Public Housing
222.80 G eneraL
222.81 U se o f  section 6 (e ) funds.
222.82 App lica tion  procedures.
222.83 M on ito ring .
222.84 Needs assessment.
222.85 P ro je c t description , size, scope, and 

qua lity .
222.86 M easurem ent o f  educational 

achievement and eva luation  o f  p ro ­
grams.

222.87 P a re n t advisory councils.
222 .88 Pa rtic ip a tion  o f p riva te  sch oo l ch il­

d ren .
222.89 A pp licab ility  o f  o th e r  sta tu to ry  and 

regu la to ry  requ irem ents.
Appe n d ix

Au t h o r it y : T it le s  I  and IV , Pub . L . 8 1 - 
874 , 84 S ta t . 1100 (20 U .S .C . 236 -244), as 
amended, unless otherw ise noted.

S o u rc e  40 F R  16032, A pr. 8 , 1975, unless 
otherw ise noted. Redesignated a t 45 F R  
77368, N ov. 21, 1980.

* Subpart A— Scope and Definition*

9 222.1 Scope.
The regulations in this part govern the provision o f financial assistance and the making o f arrangements 

under the Act with regard to local educational agencies In areas affected 
by Federal activities.
(A u th o rity : 20 U .S .C . 242 (b ))
9 222.3 D e fin ition s .

As used In this part:(a) "Act" means Titles I  (except sec­tion 7 thereof) and IV  o f Pub. L. 874, 81st Congress (64 Stat. 1100 (20 U.S.C. 
236-244)), as amended.(b) "Applicant”  means any local edu­
cational agency which files an applica­
tion fo r  financial assistance under sec­
tions 2, 3, or 4 o f the Act and the regu­lations In this part, but does not In­
clude departments or agencies propos-
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tion to provide such services and facili­
ties.

(b) The total amount of funds trans­ferred to cover the cost o f such serv­
ices and facilities will be deducted 
from  the section 3 entitlement o f the 
local educational agency. “
(Authority: 20 D.8.C. 243(a))') ' ir ’
8222 .57  Expend itu re* . • . r ' * ; ; . ’

In  making such arrangements, the
Secretary shall not make payments fo r
(a) expenditures made prior to the 
Secretary's determination that he Is required to make such arrangements; 
or (b ) expenditures made subsequent thereto unless such expenditures are 
within the definition o f "current ex­penditures" In section 403(5) o f the Act or are within the general terms of the arrangements; o r (c) expenditures 
In excess o f the actual or reasonable per pupil expenditure o f providing 
free public education In the applicable 
State. . . •
(Authority: 20 U.8.C. 241) \ S

-•‘I-1
8 22 2 .5 8  R e p o r t * . . - !  • >

The local educational agency o r the 
Federal department or agency with 
which such arrangements are made 
shall make such reports to the Secre­
tary from time to time as the Secre­
tary may require to perform his func­
tions under the Act. t. . ,
(Authority: 20 U.8.C. 241(d), 243(b)) ‘
8 222.59 T e rm ina tion  o f  a rrangem ent*.

Arrangements under section 6 o f the 
Act shall be limited to provide free 
public education fo r  not more than 
one school year. I f  the Secretary de­termines that the local educational 
agency or the Federal department or agency with which arrangements have been made has substantially deviated 
from  the terms o f the arrangements, the Secretary will so notify the local educational agency or the Federal de­partment or agency concerned. I f  the 
local educational agency o r the Feder­
al department: o r agency does not 
within a reasonable time comply with 
the terms o f the arrangements, the Secretary may1 ’ terminate such ' a r­
rangements without fu rther notice.

§222.57

‘ (Authority: 20 U.S.C. 241) ’n’

8 222.59a E lected schoo l b oa rd  requ ired .
(a ) This section applies to a ll schools 

operated with funds provided under 
section 6, except those which, lnde- -. pendently of the section 6 arrange- 

, ment, are governed by an elected school board as required by( State or .
, local law. . ' r '■' . • ’ . ..(b )(1 ) An agency with which the Sec- •
. retary makes a section 6 arrangement -j shall establish an elective Bchool board 
‘ fo r  schools assisted under that section, i.

(2 ) The agency shall empower this ;
. elective school board to oversee— if 
. review and monitor—school expendl- ” • , tures and operations, subject to audit 
; procedures established by the Secre- .1 
tary, and other provisions o f section 6 ‘ 
o f this Subpart F . ■' ” ''(c) A school board established under § 
paragraph (b) o f this section must be composed of a minimum o f three j; 
members elected by parents o f stu- - 
dents In attendance at the schools. <?■

(d ) The agency shall ensure the fol- jt lowing election procedures: : '\ H
(1 ) The parents must have adequate *  

notice o f the time and place ,of the i  
election. . . 7 - 'w(2) The election must be by secret \  
ballot and those candidates are elected H 
who receive a plurality o f the votes. (S

(3 ) Personnel employed In th e#  
schools may not be board members.

(4 ) Candidates fo r board member- 
. ship must be nominated by one 
; parent, o r more, o f Btudents who arein attendance at the schools.
(Authority:20U.8.C.241(g)) ■ 'r i
140 FR 16032, Apr. 8,1976. Redesignated at \ 46 FR 77368, Nov. 21, 1980, and amended at

  34 CFR Ch. II (7-1-86 Edition)

49 FR 17497; Apr. 24.19841;
Subpart 6— Determination* Under 

Section 5(d) (1) and (2)
■! •• . t«

, Source 42 FR 15546, Mar. 22,1977, unless otherwise noted. Redesignated, at 45 FR 77368, Nov. 21,1980 ; .tif - -‘O
8 222.60 Scope and purpose. w!*y'

(a ) S c o p e .  This subpart applies to de- 
;. terminations made by the Secretarypursuant to section 6(d ) of the Act as. 
amended by Pub. L. 93-380, Pub. L. 94- 

.487 .(b ) P u r p o s e .  The sole purpose of the 
regulations In this BUbpart Is to imple-

£X

itl

(Off. of Elem. and Sec. Educ., Education ‘ r § 222.61

If, ,m ent the provisions o f section 5(d)(2) ;; o f the Act. The definitions and stand- 
ji ards contained herein have been devel- {!'Coped with respect to the particular £. * Intent o f the amendment made to sec- li’ .- t lo n  5(d) o f the Act by sections 304(c) 
‘ - and 305 (a )(2 )-o f Pub. L. 03-380 and b i  section- 330(a) o f Pub. L. 94-482 and !|.J should not be construed as establish­

ing definitions and standards fo r any It other purpose. ,> hi.,*’) ) .....
^■ jlAu thorlty f 20 U.S.C. 240(d); secs. 304(c),

. agency covered under the equalization 
part o f a State aid program are o f that 
agency’s total local revenues fo r edu­cation. ' ”  !■ ‘It - ! . .•  • •

; (4 ) Section 5(d )(2)(C ) o f the Act,’ !as 
' added by Pub. L. 94-482 provides that 
;n o  payment under the Act may be 
withheld from  and no repayment may 

r be required o f any State o r local edu­
ca tion a l agency because o f any non- ' compliance with section 5(d )(2)(A ) of • the Act or this subpart p rio r to Ju ly  1, 

t f  306(a)(2), Pub. L. 93-380, 88 Stat. 484; 120 ’ 1977 If that State had a program of ^lCong. Rea 88505, 8507 (dally ed. May 20, 'S tate aid whose procedures were de- 
Cl?i974 ))‘ ..V ’ I , J . Signed to equalize expenditures fo r
u ‘ free public education among those‘\ 8 222.61 T rea tm en t o f  S ta te  a id  p rog ram * 
t,  ‘ In gene ra l ■ • j  , ! ; .

e, (a) S t a t u t o r y  p r o v i s i o n s .  (1 ) Section 6(d)(1) o f the Act provides that, ■-'except as provided In section 6(d )(2), 
f  n o  payments may be made to any local 

^ ’educational agency within a State r whlch takes into consideration pay­
ments under section 6 o f the Act In de­

te rm in in g  the v Iglblllty o f any agency / f o r  State aid, o r the amount o f that ! aid, with respect to free public educa­
t i o n  during the fiscal year o f those payments or the preceding fiscal year, or which makes aid available In such a manner as to result In less State aid to 
$any agency which Is eligible fo r  pay­
m en ts under the Act than that agency 

,-wWOUld receive If It were not so eligible.(2) Section 5(d )(2) o f the Act pro- 
Vvldes that, if a State has In effect a 
1 program o f State aid fo r  free public 
^education fo r any fiscal year, which Is 
■1 designed to equalize expenditures fo r  
* free public education among the local 

educational agencies o f that State, payments under the Act may be taken Into consideration by that State In de­
termining (1) the relative financial re­sources available to local educational agencies In that State and (11) the re la­tive financial need o f those agencies 
fo r the provision o f free public educa­tion fo r children served by those agen­cies, subject to the provisions In that section. i • v i ,  ,
■(3) Section 5 (d )(2 )(A )(ll) o f the Act 

provides that, If a State takes pay­ments. under the Act Into consider­
ation In accordance with . section 6(d)(2), the State may do so only to 
the extent of the proportion that the 
local revenues o f. a local educational
m t 'M * ’ ‘ 653

agencies In effect on October 12, 1976.
] (Authority: 20 U.8.C. 240(d); H-R.Rep. No. 94-1701,235(1076))

(b ) G e n e r a l  r u le s .  (1 ) Except as pro­vided In paragraph (b )(2) o f this sec­
tion, e State may take Into conslder- i atlon payments under the Act In a llo ­ca ting  State aid i f  that State has a 
program o f State aid which qualifies 
under 8 222.02. However those pay­
ments may be taken into consideration fo r each affected local educational 
agency only In the proportion de- ' scribed In { 222.80.

(2 ) No program o f State aid 'may 
qualify under this subpart i f  a court of that State has determined by fina l 

' order, not under appeal, that such pro- 
1 gram fa lls to equalize expenditures fo r 
free public education among local edu- > catlonal agencies within the State or

• otherwise violates law. -»i ‘ ; ■.
• ’ (3 ) The Secretary will not Interpret any o f the provisions o f 8 5 222.02,
■ 222.03, and 222.05 so as to consider any part o f a State aid program which al- . locates funds fo r the additional cost of 
providing, free r public education fo r . children with special educational 
needs as dlsequallzlang expenditures fo r free public education. F o r the pur­poses o f this subpart, children with .'Bpeclal educational needs are handi­capped children, non-English Bpeaking children, economically disadvantaged children, gifted and talented children 'and the like ; * »»•*»•; .
(Authority:242(b)) 20 U.S.C.- 240(d)(2); 20 U.8.C.

(c) D a t a  f o r  d e t e r m in a t i o n s .  Deter­
minations' under this subpart requlr-



i 1 ' ».lu g  the submission o f financial o r 
school population data may be made 
either (1) on the basis of data fo r the 

. fiscal year preceding the fiscal year o f 
determination If the same program 
was then In effect; o r (11) on the basis 
o f estimates o f data fo r the fiscal year 
o f determination. Data submitted 
shall be the most currently available 

■ and complete data, whether based on 
revenues or current expenditures. Estl-

§222.62

' 8 222.02 " General qualifying •tandard for , 
Slate aid programs. ‘ ,1V "S itiifS  

- G e n e r a l  s t a n d a r d .  For the purposes |
. o f section 6(d )(2) o f the Act, the Secre--*
I tary will consider a program o f State I aid to be designed to equalize expendi-]]* tures fo r free public education air ong•;
. local educational - agencies < In . ..that <| 
•.State If the program— • • Awbli (a ) Is authorized by . State law In .
. effect fo r the fiscal year fo r  which the

!‘ v ' " 34 CFR Ch. II (7-1-36 Edition) '

, *VytHUUO U1 bUISVSIV V(S|/w>iu««Ha VWI i——. w—  ̂—  -------   _mates submitted by a State education- [idetermination under th is , subpart..Is| 
al agency or other appropriate State .made; - ../ . ;■:> jil&yW*' ■ —«-- 'J • i L .  .1.1____ 1agencyagency must set forth the assumptions 
upon which such estimates are found­
ed, must be accompanied by an assur­
ance as to their accuracy, and must be 
adjusted by actual data fo r the fiscal 
year o f determination as soon as avail­
able fo r  the purpose o f verification.
(A u tho rity : 20 U.S.C. 240(d); 242(d)) • »•<

(d) D e f i n i t i o n s .  Fo r the purposes o f 
~ this subpart, the following terms shAll 
have the meanings Indicated below:

(1) "State aid" means any contribu­
tion. no repayment fo r which Is ex­
pected, which Is made by a State to or 
on behalf o f local educational agencies 
within the State fo r current expendi­
tures In the provision of free public 
education; . ..(2) "Equalize expenditures”  means 
to meet the standards set fo rth  in{ 222.62; " i. i ' -

(3) "Current expenditures" means 
the total charges Incurred fo r the ben­
efit o f the school year In an elementa- focal educational agencies In the Statei
ry  or secondary school program, exclu- ia no more than 25 percent fo r  the
slve o f capital outlay and debt service fiscal year fo r  which a determination
fo r capital outlay; * • ‘ ' is  made under this subpart.'The

(4) "Revenue" means an addition to method fo r calculating the percentage
assets which does not Increase any 11- , o f that disparity in a State Is set out In’;
ability, does not represent the recov- the appendix to this subpart.. • ;
ery o f an expenditure, does not repre- <b) (1) W e ig h t e d  a v e r a g e  d i s p a r i t y  

, sent the cancellation of certain llabil- f o r  d i f f e r e n t  g r a d e  le v e l  g r o u p s . '  I f  a’ 
ltles without a corresponding Increase .State requests It, the Secretary? will] 
in other liabilities o r a decrease In• assets, and does not represent a contrl- - - ------------------- - - - . . . .button o f fund capital In food service .: agencies In the State which hav
or pupil activity funds. • Futhermore, sim ilar grade levels o f Instruction.?!

, fo r the purposes o f this subpurt, the (2 > In  those cases, the weighted aver
• term "revenue" includes on ly revenue i info r current expenditures. ■ . ■ t number o f pupils In each groupjlLUHBiitA jiniwvuira. 1 may not be more than 25 percent for|

a ll the groups. The method fo r calcu'flating the weighted average disparity!

(b ) Provides fo r  the appointment of j State aid among local educational S 
i agencies In the State In order to carry out the objectives o f the programs; ’■ 
j - (c) Provides that In determining the i  , amount to be apportioned to each \
. local educational agency In the Stated ( the State will take Into consideration]■ the relative financial resources avail­
able to local educational agencies Jn]

. that State fo r the program; and ••‘ •t Y* >• (d ) Meets the standard o f either]
■ { 222.63, { 222.64' o r 5 222.65 o f this ] 
subpart. •. ._ i;", J y.v . .11:T; '!

r  [4 2  F R  18279, A p r. 8 ,'1977. Redesignated at $ 
45 F R  77308, Nov. 21 ,19801 '■'< k 'i" .
' i. ii
6 222.63 Dlspnrlty standard.' f>-r(t;

' ‘ (a ) 2 5  p e r c e n t  d i s p a r i t y  l i m i t a t i o n . ^■ The Secretary will consider a program 
o f State aid to have fu lfilled  the re-T qulrement o f J 222.02(a)(4) o f this sub-'j 
part I f  the disparity In the amount of^; current expenditures o r revenue per :

! pupil fo r free public education among«

(A u tho rity : 20 JJ.8 .C. 2 4 0 (d )(2 ))
•i f  :fp j

!'•■!)■!•■‘Ii< I.
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/percentage Is set out in the appendix' 
to this subpart.' »•»* • i , • n  . , *• w 
&(c) P e r  p u p i l  f i g u r e  c o m p u t a t i o n s .  In  .calculating the current expenditures 

Sor revenue disparities under this sec­
tion, computations o f per pupil figures, are made on the following bases; 
iA (l) Except as provided in paragraph(c)(2) o f this section, the per pupil amount > of-, current expenditures or 
revenue fo r  a local educational'agency , 
Is computed on the basis o f the to ta l' 
number o f  pupils receiving free public • (education In the schools o f the agency. 1 The total number o f pupils Is deter- 
; mined 'In  accordance with whatever' 
'Standard measurement o f pupil count Is used In the State. >*!' V  
)S(2) I f  a State a id ’program uses a 
("weighted .pupil," a ."classroom," "In­structional unit," or other designated 
!jmlt of need In determining allocations 
of State aid ln-order.tq.take account o f 
Special cost differentials, the computa­
t io n  o f per pupil revenue or current 
' expenditures may be made on those 
bases. There are two allowable catego- ■ 
rles, of, special cost differentials: (1) .Those associated with pupils having 
special educational needs, such as 
handicapped ' children, economically 
'disadvantaged' children, non-English 
tpeaklng children, and gifted and ta l­
ented children; and (11) those associat­
ed .with sparsity o r density o f popula­
tion, cost o f living, or Bpecial socioeco­
nomic; characteristics within the area 
served by an agency. > - ■. •_-*.• • "
v?(d)' R e v e n u e s  a n d  c u r r e n t  e x p e n d i  
t u r e s  i n c lu d e d  i n  d e t e r m i n a t i o n s .  The 

■/following revenues or current expendi- 
'.tureajnust bp..lncluded fo r  each local 
educational agency In the State In de­
termining the percentage o f disparity 
under paragraph (a) o f this section:
$ (1 ) A ll revenues o r current expendi­
tures from  State sources, except those 
applied '.or contributed outside any equalized part o f the State aid pro-' gram which.are designated fo r special 
coat differentials o f the type specified 
jn paragraph (c )(2) o f this section. • <■ ’ 
**(2) A ll revenues fo r current expend!- urea ni f r o m lo c a l  , o r ' Intermediate 
sources, except those , taken Into con­
sideration under any equalized part of 
the State aid program which are desig­
nated •for,18peclal< cost .differentials o f
m

the type specified In paragraph, (c )(2) o f this section. .
(3 ) Pub. L. 81-874 funds received by 

the agency under sections 2, 3 and 4 of the Act, except to the extent that (1) they are not taken Into consideration 
under the State aid program, and (11) they exceed the proportion o f those funds that the State would be allowed to . take Into consideration ,t under 
3 222.66 o f thlB subpart; and '■
--C4) Any other Federal funds received by the agency fo r which the agency is 
not accountable to the Federal Gov­
ernment fo r their use bucI i as Federal 
Forest Reserve funds (18 U.S.C. 600). ,:V
(Authority: 30 UAC, 340(d)(3)) ̂  1
6  222.64 W ea lth  n eu tra lity  test. /  -.
v (a) General rule. (1 ) The Secretary will consider a State aid progTam, to have met the requirement o f 
3 222.62(d) if no less than 85 percent o f the total State, Intermediate, and 
local revenues fo r current expendi­
tures fo r  a ll local educational agencies in the State are wealth neutral reve­
nues fo r  the Fiscal Y ear fo r which a 
determination Is made, under this Bub; part. i , .  ,

(2) Paragraphs (b ) and (c) o f this section Bet fo rth  rules fo r  determining 
which State, Intermediate, and local revenues are '."wealth n eu tra l' reve­nues.", ' • ' • i ''/1 H - i t , " i f j :
’. (3 ) . W ith 'respect to ! calculations 
under paragraph (c) o f this section, 1 extra yields due to special cost differ­entials established under State law are considered wealth neutral. There are 
two allowable categories o f special cost: differentials: -
’’ (1) . Those associated ” with pupils having special educational needs, such 
as handicapped children, economically disadvantaged children, and gifted and: talented children; and ! i ' ■« ! '

(11) Those associated with sparsity o r density o f population, cost o f living, or specialsocioeconom ic' characteristics .within the area served by an agency. •’
■!' (b ) G e n e r a l  d e f i n i t i o n .  ‘/W ealth neu­tra l revenues" are.those revenues re­
ceived by a local educational agency 
which are not derived from  any wealth 
'advantage that a lo c a l' education 
agency may have over ‘ any other agency In a State .. v.'.u. .*-<• -•tu.j
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(c) Rules of application. (1 ) A ll State 
and local revenues considered under a 
State school finance equalization pro­gram are wealth neutral to the extent that each local educational agency re­
ceives the same amount o f dollars per pupil under that program fo r the same tax effo rt and Is allowed by the State to spend as much per pupil as any 
other local educational agency In the State under the program. Revenues in excess o f those determined to be equally available to a ll local education­
al agencies under the program are not wealth neutral except those fo r special 
cost differentials specified In para­graph (a )(3 ) o f this section.

Exam ple No. 1. A n equa liza tion  p rog ram  
requ ires a ll lo c a l educationa l agencies to 
con tribu te th e  y ie ld  o f  a  10 m ill p rop e rty  
tax to  th e  equa liza tion  p rog ram . T h e  S ta te  
con tribu tes to  each lo c a l educationa l agency 
an am oun t th a t  when combined w ith  the  
loca l con trib u tio n  p rovides an  am oun t o f  
$1,000 per pupU . I f  n o  lo c a l educationa l 
agency receives m ore o r  less th a n  $1,000 p e r 
pup il under th e  p rog ram , then  th a t  am oun t 
p e r pup il In a l l  loca l educationa l agencies Is 
w ea lth  n eu tra l. I f  som e loca l educationa l 
agencies ea rn  m ore  th an  $ 1,000 pe r pup il 
from  th e  10 m i ll ta x  and a re  a llow ed  to 
spend those excess revenues, th en  th ose  
excess revenues a re  n o t w ea lth  n eu tra l.

Exam ple No. 2. I f ,  u nd e r th e  p rog ram  de­
scribed In  E xam p le  N o. 1. the  S ta te  restric ts 
budget, expend itu res , o r  ta x  e f fo r t  Increases 
so th a t some lo c a l educationa l agencies re ­
ceive less th an  $ 1,000 under th e  p rog ram , 
am ounts above th e  le a s t am oun t received by 
any lo c a l educationa l agency a re  n o t w ea lth  
n eu tra l. •

Exam ple No. 3. I f ,  u nd e r th e  p rog ram  de­
scribed in  E xam p le  N o. 1, the  S ta te  estab ­
lishes f o r  some lo c a l educationa l agencies a  
guarantee le v e l which is less o r  m ore th an  
$ 1,000 because o f  p r io r  expend itu re leve ls 
and s t i l l requ ires a l l lo c a l educationa l agen­
cies to con tribu te  th e  y ie ld  o f a  10 m ill p ro p ­
e rty  ta x  to  th e  p rog ram , on ly  th e  am ounts 
up to  th e  least am oun t received by  any lo c a l 
educational agency Is w ea lth  n eu tra l.

Exam ple No. 4. A n equa liza tion  p rog ram  
guarantees to  each lo c a l educationa l agency 
the  d iffe rence between $100 p e r pup il p e r 
m ill levied and the  ac tu a l lo c a l y ie ld  p e r 
m ill levied. I f  n o  lo c a l educationa l agency 
receives more o r  less th an  $100 p e r  pup il p e r 
m ill levied, th en  th a t  am oun t p e r  pup il In 
a ll loca l educationa l agencies is w ea lth  n eu ­
tra l. I f  th e  y ie ld  p e r p u p il p e r m i ll levied Is 
g rea te r th an  $100 f o r  som e loca l educationa l 
agencies and those  agencies o re  a llow ed to  
spend those excess revenues, th en  those 
excess revenues a re  n o t w ea lth  n eu tra l.

§222.64

Exam ple No. S. I f ,  under th e  p rog ram  de­
scribed In  E xam p le No. 4, the  S ta te  restric ts 
budget, expend itu re , o r  ta x  e f fo r t  Increases 
so th a t som e loca l educational agencies a re  
restric ted  from  levying the  same num be r o f  
m ills  as o th e r loc a l educational agencies, 
th en  am oun ts above the least am ount which 
cou ld  be received by any lo c a l educationa l 

. agency under the  p rog ram  a re  n o t wealth 
n eu tra l.

Exam ple No. 6. I f ,  under th e  p rog ram  de- 
ccribed In  E xam p le  No. 4, th e  S ta te  estab­
lishes f o r  some lo c a l educationa l agencies a 
guaran tee leve l which Is less o r  m ore  than  
$100 p e r pup il p e r  m ill levied because o f 
p r io r  expend itu re  levels, o n ly  the am ounts 
up  ta  the  le a s t am ount received by a n y  loca l 
educationa l agency Is w ea lth  n eu tra l.

(2) A ll State revenues received by a local educational agency under any 
other program o r State aid are wealth neutral to the extent that each local educational agency receives the same 
do lla r amount per pupil from  such 
programs. Revenues In excess o f those determined to be equally available to 
a ll local educational agencies under 
such program are not wealth neutral 
except those revenues fo r  special cost differentials specified In paragraph(a )(3 ) o f this section.

Exam ple No. 1. A  S ta te d istribu tes a  pay­
m en t o f  $100  pe r pup il to r In stru c tion a l ma­
te ria ls  to  a l l  lo c a l educational agencies. 
These  am ounts a re  w ealth  n eu tra l.

Exam ple No. 2. A S ta te  d istribu tes vari­
ab le  pe r p u p il paym ents to some o r  a l l  local 
educa tiona l agencies fo r  such purposes as 
tran sp o rta tion , special education, compensa­
to ry  education , vocationa l education , geo­
g raph ic  iso la tion , o r  fo r  u rban  facto rs . 
T hese  am oun ts a re  w ea lth  n eu tra l (see 
p a rag raph  (a ) (3 )  o f  th is section ).

Exam ple No. 3. A  S ta te  rebates to  loca l 
educationa l agencies a p o rtion  o f  sa les o r 
Income taxes co llected in  those loca l educa­
t io n a l agencies. Am ounts up  ta  th e  least 
am oun t p e r pup il received In  any lo c a l edu­
ca tion a l agency are w ea lth  n eu tra l.

Exam ple No. 4. A S ta te  d istributes a  pay­
m en t o f $125 pe r pup il to those districts 
w h ich receive no S ta te  aid unde r th e  equa li­
za tion  p rog ram  because o f  h igh wealth . 
These  am ounts a re  n o t w ea lth  n eu tra l be­
cause th ey  a re  earned on the basis o f  wealth 
advantage. , . j ._

(3 ) A ll local educational agency tax 
revenues not considered under the equalization program are wealth neu­
tra l to the extent that each local edu­
cational agency receives the same 
amount o f dollars per pupil fo r  the
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same tax e ffo rt and Is allowed by the 
State to spend as much per pupil as any other local educational agency In 
the State.

Exam ple No. 1. A S ta te  a llow s lo c a l educa­
tional agencies to  levy taxes on p rop e rty  (o r  
o th e r bases) Independent o f  the  equa liza­
tion p rogram . Amounts up to th e  least 
amount received pe r pup il per u n it  o f tax  
e ffo r t  a re  wealth neu tra l.

Exam ple No. 2. Because o f  budget, ex ­
penditure , o r ta x  e f fo r t  Increase lim ita tion s , 
some lo c a l educational agencies a re  restric t­
ed from  levying the  some num ber o f  m ills  as 
o th e r loca l educational agencies. Am ounts 
above th e  least am oun t which cou ld  be re ­
ceived by any lo c a l educational agency a re  
n o t w ea lth  n eu tra l.

(4) A ll local educational agency non­tax revenues which are not considered under the equalization program are 
wealth neutral to the extent that each local educational agency receives and 
Is allowed to spend the same amount 
of dollars per pupil o f such revenues.

Exam ple No. 1. A State a llow s lo c a l educa­
tional agencies to  earn and spend ce rta in  
non-tax revenues such as In te re st earn ings 
on deposits. Amounts up to th e  lea st 
am ount p e r pup il received o f  such revenues 
by any lo c a l educational agency a re  w ea lth  
neu tra l.

Exam ple No. 2. Because o f  budget o r  e x ­
penditure Increase lim itations, som e lo c a l 
educational agencies a re  restric ted  from  
spending the same am oun t o f  d o lla rs  p e r 
pupU as o th e r loca l educationa l agencies. 
Amounts up to  th e  least am oun t p e r pup il 
which cou ld  be spent by any lo c a l educa­
tiona l agency are wealth n eu tra l.

(d) The percent o f wealth neutral revenues In a State program will be de­termined by:
. (1) Calculating the total wealth neu­tral revenues fo r  all local educational 
agencies In the State;

(2) Dividing the total o f wealth neu­
tral revenues by the tota l o f a ll State, Intermediate, and local revenues; and

(3) Multiplying by 100.
(e) In  cases where per pupil amounts 

are necessary fo r calculations, those amounts will be calculated using what­
ever standard measurement o f pupil 
count or other unit of need used In the 
State aid calculations.<f) Further examples Illustrating the 
use of the criteria fo r  determining 
wealth neutral revenues are contained 
In the appendix.
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(A u th o rity : 20 U .S .C . 2 4 0 (d )(2 )) ; S . Hep. No. 
703, 93d Cong.. 2d Sess. (1 974 ); H .R . Rep . 
N o. 808, 93d Cong , 2d Sess. (1974 ); Congres* 
a lona l R esea rch  Serv ice , P u b lic  Law  874 
and S la te  E q u a lis a tio n  P lans (H .R . Comm . 
P r in t  (1 9 7 4 ))
(42  F R  85524, Dec. 30, 1977. Redesignated at 
45 F R  77308. Nov. 21. 1980)
9 222.65 Consideration for exceptional cir­

cumstances.
(a ) General requirements. A State 

program which does not conform to 
the standards o f either S 222.63 or 
5 222.84 o f this subpart may. neverthe­less, qualify under this section If the Secretary determines on the basis of 
Information submitted by the State, 
that:(1 ) A decision not to apply the exact disparity standard specified In S 222.63 to the program submitted by the State 
would be Justifiable because of excep­
tional circumstances within the State 
related to disparities in current ex­penditures o r revenue per pupil fo r 
education:(2 ) A decision not to apply the 
wealth neutrality standard In S 222.64 would be Justifiable because of excep­tional circumstances related to the coverage o f educational expenditures 
by the State equalization program;

(3 ) Current expenditures or revenues 
fo r education In that State will be more equalized if payments under the Act are taken Into consideration under 
this subpart than If they are not; and(4 ) The program meets the require­
ments o f paragraph (c) o f this section.

(b ) Determination of "more equal­
iz e d Fo r purposes o f paragraph
(a )(3) o f this section, current expendi­
tures o r revenues fo r  education within a State are considered "more equal­
ized" If the distribution around the 
mean per pupil expenditure fo r all local educational agencies within the 
State Is less when payments under the 
Act are taken Into consideration than 
when they are not, as calculated ac­cording to accepted statistical methods 
appropriate to the circumstances.

(c) Specific program requirements. A program of State aid considered under 
this section Is not considered a pro­
gram designed to equalize expendi­
tures among local educational agencies 
in the State unless the Secretary finds
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that, In addition to meeting the re* 
quirements o f the preceding para­
graphs—(1) The amount o f the revenue avail­
able to local educational agencies In 
the State Is not predominantly a func­
tion o f the wealth o f individual local 
educational agencies;(2) The program Is designed to 
ensure the provision o f financially adequate educational programs and 
supportive services fo r every pupil In 
the State who is enrolled in public 
schools;(3) In  the determination o f the rela­
tive financial need o f local educational agencies, that program (1) makes pro­vision fo r  identifying those pupils with 
special educational needs (such as handicapped children, economically 
disadvantaged children, children with 
limited English-speaking ability), (II) takes Into consideration the additional 
costs o f providing free public educa­
tion fo r  such children or categories o f 
children; and (i l l )  takes Into consider­
ation the costs o f providing education which might be associated with such 
factors as sparsity or density o f popu­lation, cost o f living, and socio-eco­nomic characteristics o f the local edu­
cational agencies; except that nothing In this clause shall be construed to re­
quire any particular system o f weight­
ing o f pupils.

(4) The program Involves a substan­tia l percentage o f school revenues;
(5) The program Is designed to pro­

vide systems and procedures fo r  evalu­
ating the degree to which the program 
Is achieving its stated objectives.
(A u th o rity : 20 U .S .C . 2 4 0 (d )(2 ); S . R ep . No. 
763, 93d Cong., 2d Sess. 56 (1974 ); H .R . R ep . 
N o. 805, 93d Cong., 2d Sess. 42-44 (1974 ); 102 
Cong. R ec . S  8604-8607 (d a ily  ed.. M ay 20, 
1974); Id., H  7401 (d a lly  ed.. J u ly  31, 1974); 
C ongress iona l R esea rch  Service, P u b lic  Law  
874 and S ta te  E q u a liz a tio n  P lane  30-34 
(H .R . C om m , on  Educa tion  and L a b o r P r in t  
(M a rch  1974 ))
[4 2  F R  66526 , D ec. 3 0 ,1 9 7 7 . Redesignated a t 
45 F R  77363, N ov. 21 ,19801
0 22 2 .66  P ro p o r t io n  o f  fu n d s  th a t m ay be 

taken  in to  con s id e ra tion .
(a ) Provision of law. Section 

5 (d )(2 )(A )(ll) o f the Act provides that, 
In allocating State aid a State may 
consider as local resources funds re-

§222.66
celved under the Act only In propor­
tion to the share that local revenues 
covered under a State equalization 
program are o f total local revenues. 
That determinations o f proportional­
ity must be made on a case-by-case, 
school district by school district basis, 
fo r each local educational agency a f­
fected and not on the basis o f a gener­
al ru le to be applied throughout a 
State.
(A u th o rity : 20 U .S .C . 240 (d )(2 )(A )(U ); S . 
R ep . N o. 1026, 93d Cong., 2d Sess., 163 
(1 9 7 4 ))

(b ) Computation of proportion. (1) 
In  computing the share that local rev­enues covered under a State equaliza­
tion program are o f total local reve­nues fo r a local educational agency 
with respect to a program qualifying 
under {222.62, the proportion Is ob­
tained by dividing (1) the amount of 
local revenues covered under the 
equalization program by (11) the tota l 
local revenues attributable to current 
expenditures fo r free public educatl6n 
within such agency.

(2 ) In  cases where there are no local 
revenues fo r  current expenditures and 
the State provides a ll o f those reve­
nues on behalf o f the local educational 
agency, the State may consider up to 
100 percent o f the funds received 
under the Act by that agency In a llo ­
cating State aid. « " w ul |l
(A u th o rity : 20 U H .C . 2 4 0 (d )(2 )(A )( li ) ; 102 
Cong. Rec . H . 7403 (d a lly  ed., J u ly  31, 1 97 4 ))

(c) Local revenues. F o r the purposes 
o f this section—

(1) “ Local revenues covered under a 
State equalization program" means 
those revenues fo r  current expendi­
tures produced within the boundaries 
o f a local educational agency contrib­uted to or taken Into consideration In 
a program o f State aid subject to a de­
termination under this subpart, but 
excluding a ll revenues from  State and 
Federal sources.

(2 ) “ Total local revenues" means a ll 
revenues fo r  current expenditures o f a 
local educational agency, including 
revenues fo r  education programs fo r 
children needing special services, voca­
tional education, transportation, and 
the like during the period In question
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but excluding a ll revenues from State and Federal sources.(3) Revenues received by a local edu­cational agency which are produced within the boundaries o f an intermedi­
ate school district or other local gov­ernmental Instrumentality w ill be 
counted as local revenues.(d) Application of proportion to pay­
ments under the Act (1 ) The propor­
tion established under this section (o r a lesser proportion) fo r any local edu­cational agency receiving payments under the Act may be applied by a ' State to actual receipts o f those pay­
ments o r to the prorated entitlements provided fo r under section 5 o f the Act and {222.26 of Subpart C.(2) That proportion may not be ap­plied to any portion o f a payment under the Act made to a local educa­tional agency on the basis o f low-rent public housing pupils or handicapped children after Ju ly 1,1975.
(A u tho rity : 20 U .S .C . 2 40 (d )(2 ); 102 Cong. 
Rec. H  7412 (d a lly  ed., J u ly  3 1 ,1 9 7 4 ))
[42 F R  15546, M ar. 22, 1977. Redesignated 
a t 45 F R  77368, Nov. 2 1 ,1 9 8 0 , and amended 
at 61 F R  8112, Feb. 20 ,19881
9 222.67 Assurances in  app lica tions.

(a ) By applicants. Each applicant 
fo r financial assistance under the Act must set forth  an asssurance In its ap­plication either (1 ) that the State in which It Is situated Is not taking pay­
ments to such applicant under the Act Into consideration with regard to a 
program o f State aid, o r (2 ) that, If the State Is taking such payments Into 
consideration with regard to its pro­gram of State aid, the State Is doing 
so, fo r that applicant, In conformity with { 222.66 of this subpart.(b) By State educational agencies. 
Each State educational agency which 
certifies an application fo r  financial assistance under the Act, as provided fo r In { 222.10 o f this part, must 
submit to the Secretary an assurance with such application either ( 1) that 
the State Is not taking payments 
under the Act Into consideration with 
regard to a program o f State aid, o r (2) 
that the State Is taking such payments 
Into consideration with regard to a Program o f State aid in conformity 
with section 5(d)(2) o f the Act and this 
subpart.
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(c) State guarantee of certain pay­
ments. A fu rther assurance is required 
o f any State which does not take into 
consideration payments under the Act 
In allocating State aid to local educa­
tional agencies. The State must 
assure, fo r each application it certifies 
In accordance with { 222.10 o f this part, that it w ill reimburse any local 
educational agency the amount o f any 
o f those payments taken Into consider­
ation but not In fact received by the agency by the time o f final payment 
under the Act fo r  the year o f determi­nation. The State must also Include this assurance as part o f any submis­
sion fo r  determination under { 222.68 o f this subpart.

(d) Failure to provide assurances. A failure on the part o f any local or 
State educational agency to set fo rth  
the assurances required by this cectlon 
constitutes sufficient cause fo r  an in i­tiation o f proceedings by the Secre­tary, as provided fo r in { 222.68 o f this 
subpart. However, the Secretary will not, because o f a failu re to provide 
these assurances, suspend o r termi­
nate payments under the Act with re­
spect to such agencies prior to the ren­
dering o f a fina l decision under this 
subpart.
(Authority: 20 UH.C. 240(d); S. Rep. No. 1020, 93d Cong., 2d Sess. 183 (1974))
9 222.68 Submission* and consultations.

(a) Initiation. (1) A proceeding under this suhpart leading to a deter­
mination by the Secretary as to 
whether, or the extent to which a State may take Into consideration pay­ments under the Act In determining relative flnanacial resources o r need 
under a program o f State aid may be initiated (1) by the State educational agency o r other appropriate agency o f the State; (11) by a local educational 
agency which Is or would be adversely affected by that State action; o r (111) by the Secretary, If the Secretary has 
reason to believe that the State's action is In violation o f section 5(d) o f 
the Act and that payments to local educational agencies In the State should therefore be terminated under 
section 5(d) o f the Act.

(2) Whenever a proceeding under this subpart Is Initiated, the party ln l-
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tlating the proceeding shall give ade­
quate notice to a ll State and local 
agencies which might be adversely af­
fected by a determination. Those agencies will be accorded a righ t of 
intervention In the determination pro­ceedings.

(3 ) Nothing In this subpart sha ll be 
construed to prohibit a State which has not obtained a prior determination from  the Secretary under this subpart 
from  taking into consideration pay­
ments under the Act as provided fo r  in 
section 5(d )(2) o f the Act i f  that action 
is in conformity with SS 222.62 and 222.66 o f this subpart.
(A u th o rity : 20 U .S .C . 2 4 0 (d )(2 ): H .R . R ep . 
N o. 80S, 93d Cong., 2d Sess.. 42 -43  (1 9 7 4 ))

(b ) Submission. (1 ) A submission by a State o r local educational agency 
under tills section must be made in the 
manner requested by the Secretary 
and must contain such information and assurances as may be required by 
the Secretary In order to reach a de­
termination under section 5(d) o f the Act and this subpart.

(2 ) A State educational agency in a 
submission must ( i) demonstrate how its program o f State aid comports with the criteria and standards In 5 222.62 
and (11) Indicate fo r  each local educa­tional agency receiving funds under 
the Act the proportion o f those funds 
which will be taken into consideration In accordance with $ 222.66.

(3 ) A local educational agency in a 
submission must demonstrate how it Is affected by (I) the action o f the State 
and (11) the applicability o f the stand­ards set fo rth  In this subpart to such action.

(4 ) Whenever a proceeding is initiat­ed under this subpart, the Secretary may request from a State the data 
deemed necessary to make a determi­nation. A failure on the part o f a State to comply with that request within a reasonable period o f time shall result 
In a summary determination by the Secretary that the program o f State aid o f that State does not comport 
with the regulations under this sub- part.

(c) Advance consultation. States 
may upon request consult with the De- 
'partment regarding the possible appli­cation o f the requirements o f this sub-

part to relevant proposed legislation^ 
(such as legislation providing fo r - 
taking Into account funds under the* 
Act In determining the amount of ; 
State aid) prior to the adoption o f the * legislation. £
(A u th o rity : 20 U jS .C . 2 4 0 (d )) £
9  222.69 N otice and  oppo rtun ity  f o r  hear- ' 

Ing. I
(a ) General requirements. The Secre-' 

tary w ill a fford reasonable notice of a ' 
determination under this subpart and ' 
opportunity fo r  a hearing to any State j  
educational agency or local education-i 
a l agency adversely affected by the de- \ 
termination. The Secretary will afford } 
the notice and opportunity fo r a hear- \ 
ing and the hearing ( I f  requested) - 
shall take place prior to the implemen- ‘ 
tatlon by the Secretary o f any deter-;  
ruination. The notice shall set forth i 
the reasons fo r  the determination In * 
sufficient detail to enable the agencies I  to respond. |

(b ) Requests for hearing. (1) A  State ’  
o r local educational agency which £s * 
adversely affected by a determination ; 
under section 5(d ) o f the Act and this jj 
subpart and which desires a hearing i 
regarding that determination must |  
submit a  written request fo r a hearing J 
within 30 days after the Secretary J 
gives appropriate notice. The time 1 
within which a request must be filed ] 
w ill not be extended unless the time x 
fo r  filing the request is extended In j  writing by the Secretary or the Secre- J 
ta ry ’s designee at the time notice of J 
the determination Is given. f

(2 ) A request fo r  a hearing In accord-1 
ance with this section must specify the f  
Issues o f fact and law to be considered. J

(3 ) I f  a  local educational agency re- j  
quests a hearing It must furnish a j 
copy o f the request to the appropriate ■ State educational agency. I f  a State j 
requests a  hearing, it must furnish a '■ copy o f the request to a ll local educa- j 
tional agencies whose payments under > the Act are or would be taken Into > 
consideration in the allocation o f \ 
State aid. -  I

(c) Time and place of hearing. The *
hearing shall be held at a time and f
place fixed by the Secretary o r the
Secretary’s designee (with due regard •* t J *. *

J
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to the mutual convenience o f the par­
ties).(d) Counsel In  a ll proceedings under 
this section, a ll parties shall have the 
right to be represented by counsel.(e) Proceedings. The Secretary may 
refer the matter In controversy to a 
hearing officer o r to a hearing panel designated by the Secretary fo r  such 
purpose. The hearing officer o r hear­
ing panel may consist o f or Include persons who are employees o f the De­partment, employees of other Federal 
departments and agencies, and persons 
who are not Federal employees.( f) Procedural rules. (1 ) I f  In the opinion o f the hearing officer o r panel 
no dispute exists as to a material fact the resolution o f which would be ma­terially assisted by oral testimony, the hearing officer o r panel shall a ffo rd 
each party to the proceeding an oppor­
tunity fo r  presenting its case at the option o f the hearing officer o r panel
(1) in whole or in part In writing or (11) in an Informal conference which shall 
afford each party sufficient notice o f 
the Issues to be considered (where such notice has not previously been a f­
forded).(2) W ith respect to hearings involv­
ing a dispute as to a material fact the resolution o f which would be material­
ly  assisted by oral testimony, the hear­ing officer or panel shall a ffo rd each 
party, in addition to the notice o f 
Issues required by paragraph ( f ) ( l ) ( i l )  
o f this section, the following:(i) An opportunity fo r  a record o f 
the proceedings;(II) An opportunity to present wit­nesses on the party’s behalf; and(III) An opportunity to cross-examine 
other witnesses either ora lly or 
through written Interrogatories.(g) Decisions. When a hearing o ffi­cer or panel is designated to consider the matter, the officer o r panel shall make an initial decision based upon 
written findings, which shall be fo r­warded to the Secretary. The Secre­tary may, by appropriate notification 
to the parties, determine to review It 
or certify it as the final decision o f the Secretary without fu rther proceed­
ings. W ritten notice o f the Initial deci­
sion shall be sent to a ll parties. In  any case In which the Secretary modifies 
or reverses the Initial decision, a notice

Off. of Elam, and Sec. Edue., Education

o f that action shall be accompanied by 
a written statement o f the grounds fo r 
the reversal o r modification. Notice o f 
the final decision o f the Secretary 
shall be served upon a ll parties to the 
hearing, the hearing panel and any local educational agency which may be 
adversely affected thereby.(h ) Effect on payments. (1 ) When an appropriate request fo r a hearing 
under this section has been made the Secretary will not suspend or termi­nate payments to a local educational 
agency under the Act on the basis of section 5(d)(1) o f the Act until a fina l 
decision with respect to the matter In 
controversy has been made under this 
subpart.(2 ) I f  a State has been fina lly  deter­
mined, after notice and opportunity 
fo r hearing, to have been taking Into consideration payments under the Act 
In violation o f sections 5(d) (1 ) and (2 ) 
o f the Act, the Secretary shall termi­nate payments under the Act to a ll 
local educational agencies In that State unless the State provides satis­
factory assurances within th irty (30) 
days after receiving notice o f a fina l decision, that it will restore to a ll a f­
fected local agencies any State aid which was denied the agencies because 
o f those payments.(3 ) I f  a State has been fina lly  deter­mined, after notice and opportunity 
fo r a hearing, to  have been taking Into consideration payments under the Act 
in excess of the proportion computed 
under S 222.66 o f this subpart, the Sec­retary shall terminate payments under 
the Act to a ll local educational agen­
cies In that Stv-.te, unless the State provides satisfactory assurances, 
within th irty (30) days after receiving notice o f a fina l decision, that It will reimburse a ll affected local education­
al agencies fo r  the excess amount o f payments taken into consideration in 
the allocation o f State aid and that thereafter It will only take Into consid­eration payments under the Act in the 
proportion permitted.(4 ) During the th irty days provided under paragraphs (h ) (2) and (3) o f 
this section, fo r  a State to provide sat­isfactory assurances, the Secretary 
will suspend payments under the Act 
to a ll local educational agencies In the 
State. However, If during that time
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the State does provide the assurances required, the Secretary will l i f t  the suspension o f payments.
(A u th o rity : 20 U .S .C . 240 (d ), 242 (b ): S . R ep . 
N o . 1028, 93d Cong., 2d Sess. 183 (1 9 7 4 ))

Subport H— Handicapped Children 
and Children With Specific Learning 
Disabilities

S o u r c e  43 F R  19762, M ay 8, 1978, unless 
o therw ise no ted . Redesignated at 45 F R  
77368, Nov. 21 . 1980.
S 222 .70 G ene ra l.

(a ) Scope. The regulation in this Subpart governs the provision of. fi­nancial assistance to local educational agencies which provide free public education to handicapped children who are claimed under section 3(d )(2)(C ) o f the Act. The regulation, however, Is not alone In governing the 
relationship between the local educa­
tional agency and the handicapped child. O ther statutes and regulations 
which may be pertinent In a particular Instance are section 504 o f the Reha­
bilitation Act Of 1973 (20 U.S.C. 708 
and 34 CFR  Pa rt 104 ff.) , the Educa­
tion o f the Handicapped Act, as amended by the Education fo r A ll Handicapped Children Act of  1975 (20 U.S.C. 1401 et seq. and 34 CFR Pa rt 
300 ff.) , and section 121 o f the Elemen­
tary and Secondary Education Act o f 
1905 (20 U.S.C. 241C-1 and 34 CFR Part 200).

(b) Purpose. The purpose o f the reg­ulation In this Subpart is to set fo rth  
the requirements, Interpretations, and guidance necessary to Implement sec­tion 3 (d )(2 )(C ) o f the Act.

(c) Definitions. F o r the purposes o f 
this Subpart, the following terms are defined as indicated:

(1) "Children with specific learning 
disabilities" means those children who 
have a disorder in one o r more o f the basic psychological processes Involved 
In understanding or in using language, 
spoken o r written, which may man' • fest Itself In Imperfect ability to listen, think, speak, read, write, spell, o r do 
mathematical calculations. These dis­orders Include conditions such as per­
ceptual handicaps, brain Injury, mini­
mal brain disfunction, dyslexia, and 
developmental aphasia. The term does

34 CFR Ch. II (7 -1 -8 6  Edltl^ j
fc..not Include children who have lear£ 

ing problems which are primarily th* 
result o f visual, hearing, o r motor 
handicaps, o f mental retardation, or of environmental, cultural, o r economy disadvantage. ■ •»

(2) "Education o f the Handicapped Act”  means Pub. L. 91-230, as amend, ed (20 U.S.C. 1401 et seq.). -a*
(3) “ Free public education”  meaiu free appropriate public education a* used In the Education o f the Hand], 

capped Act and as defined In 34 CFR 
300.4. In  particular, this means special education and related services which: 4

( i) Are provided at public expense,' 
under public supervision and direction.- and without charge, - f-W

(II) Meet the standards o f the State 
educational agency. Including the rev qulrements o f this part, a ff

(III) Include preschool, elementary* school, o r secondary school education* In the State Involved, and HA
(iv) Are provided in conformity with' an Individualized education program 

which meets the requirements under' 34 CFR 300.340-300.369. ->if
(4 ) “ Handicapped children”  means 

mentally retarded, hard o f hearing,'! deaf, speech Impaired, visually handM 
capped, seriously emotionally dJs*]- 
turbed, orthopedlcally Impaired, or*x 
other health impaired, deaf-blind,*] multl-handlcapped children, o r -asj 
having specific learning disabilities,' 
who because -jf those Impairments need special education and related services.

(5 ) "Preschool program”  means an educational o r related program encom-'j passing the educational level from  a child’s birth to the time at which ele-]] 
mentary education Is provided as de­
termined under State law, provided t that this program is recognized as free . 
public education under State law. • • ’(6) "Related needs" means those] needs related to a handicap or specific j 
learning disability fo r which related : services, In addition to direct lnstruc-1 tional services, are deemed necessary j 
so that the child may effectively par­ticipate in the Instructional program of the local educational agency.

(7 ) "Related services" means trans­
portation and other developmental, 
corrective, and other supportive serv­
ices (Including speech pathology and
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ft- iudlology, psychological services, physical and occupational therapy,‘ recreation, and medical and counseling p services, except that these medical 
ft  services -shall be fo r  diagnostic and 
z- evaluation purposes only) required to 
f  l assist ft handicapped child to benefit ? 'from special education, and Includes 
/  'the early identification and assess- 
’ • ment of handicapping conditions In 
'  children.
%  (A uthority : 20 U .S .C . 2 3 8 (d )(2 )(C )) 
i -.-[43 P R  19762, M ay 8, 1978. Redesignated at 
g  :45 P R  77368, Nov. 21, 1980, and am ended a t 

-.46 F R  88299, Dec. 30 ,1 9 8 0 ]
£&yj j h ' . i222.71 E lig ib ility  requ irem ents, 
f f r i  (a) In  order that a handicapped 
j  -.child may be counted fo r the purpose 
W ‘ot an increased entitlement under sec- 
.3 ' tion 3(d)(2)(C ) o f the Pub. L. 81-874, 

the Act requires that a child must—
£•-'•* (1) Have a parent on active duty in ^T.Uhe uniformed services, as defined by 
S' section 101 of Title 37 United States
tt 'Code, or(2) Reside on Indian lands, as de- 
fr scribed in section 403(1)(A) o f the Act; 
£  !• (3) Be receiving services suited to 
j?l -the child’s special educational and re- 
Sr lated needs; andijp (4) Be enrolled in a program (lnclud- 
4 ing a preschool program if appropri- 
h ate) which is o f sufficient size, scope, 
r  'and quality to give reasonable promise of substantial progress toward meeting 

the child's special educational and re- 
J lated needs provided as part o f free public education in the local educa­

tional agency.. (b) The applicant agency must meet the regular eligibility requirements o f 
Pub. L. 81-874 under section 3(c) to re ­
ceive the Increase in entitlement under section 3(d)(2)(C ). However, 
there is no minimum number o f handi­
capped children who must be served 
for the agency to receive the increase 
in entitlement.(c) The program provided the handi­capped children claimed under section 
3(d)(2)(C) o f the Act must conform to State standards fo r programs fo r 
handicapped children and must en­compass the specific educational and 
related needs of the children claimed.
(A u tho rity : 20 U .S .C . 2 3 8 (B )(b )(d )(2 )(C ); 
2 4 0 (f): Sen . K e p t  N o . 03-1026, p . 169 (1 9 7 4 ):

E: Off* onc* Sec. Educ., Education
C h in le  Common School D is tr ic t v. Mathews. 
C iv il No. 78-1273 (D . D .C ., 1978))
S 222.72 App lication procedures.

(a ) The applicant agency must state 
the number o f handicapped children it 
claims under section 3(d )(2 )(C ) o f the Act In the application filed In accord­
ance with procedures set forth  in Sub­
part B  o f this regulation published 
separately.(b ) The applicant agency must pro­
vide the assurances and certifications 
required under 5 222.73 o f this subpart as part o f the application mentioned 
in paragraph (a ) o f this section.

(c) The Secretary may require Infor­mation in addition to that contained in the application in order to substan­
tiate compliance with assurances pro­
vided with the application.
(A u th o rity : 20 U A C . 238 (d )(2 )(C ), 242 )
9 222.73 Assurances and certifications.

(a ) Size, scope, and quality of the 
programs. (1) F o r each applicant fo r 
assistance under the Act which is based In any part upon children who 
are counted under section 3(d )(2)(C ) 
o f the Act, the applicant agency must 
provide an assurance that these chil­dren are receiving services in programs 
(Including preschool programs) which 
are o f sufficient size, scope, and qual­
ity to give reasonable promise o f sub­stantial progress toward meeting the 
special educational and related needs o f these children. The Secretary will consider any special education pro­gram serving the special educational 
needs o f these children which con­forms to the requirements fo r special 
education programs under Pa rt B o f the Education o f the Handicapped Act 
as satisfying the assurance.

(2 ) F o r each application containing 
the assurance required by paragraph
(a )(1) o f this section, the applicant agency must also provide a certifica­
tion from  its State educational agency that the particular program(s) provid­
ed by the applicant conform(s) to 
State standards fo r  programs fo r  these 
types o f children.(b ) Education of the Handicapped 
Act requirements. (1 ) F o r each appli­
cant fo r assistance under the Act 
which is based in any part upon a de-
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termination under section 3(d)(2)(C) 
of the Act, the applicant agency must 
provide an assurance that the pro­
grams designed to meet the special 
educational and related needs of chil­
dren determined under that section 
conform to the policies and procedures 
required In fulfillment of requirement 
under sections 612 and 613 of the Edu­
cation of the Handicapped Act.

(2) For each application containing 
the assurance required by paragraph
(b)(1) of this section, the applicant 
agency must provide a certification 
from the State educational agency 
that the program provided by the ap­
plicant conforms to the requirements 
of sections 612 and 613 of the Educa­
tion of the Handicapped Act.

(3) In undertaking any further de­
termination whether these State 
standards and programs conform to 
the policies and procedures required 
under sections 612 and 613 of the Edu­
cation of the Handicapped Act, the 
Secretary shall consult with persons in 
charge of special education programs 
for handicapped children and children 
with specific learning disabilities in 
the State education agency.
(Authority: 20 U.S.C. 238(3)(2)(C); H it. 
Rept. No. 63-805, pp. 43-48 (1674); Sen. 
Rept. No. 93-1028, p. 46 (1874); Cong. 
Record, dally ed., H7396, July 31,1674)
6  222.74 Use o f  section 3 (d ) (2 ) (C ) fu nd s .

(a) General Section 5(f) of the Act 
requires that the amount of a pay­
ment to an applicant which is attribut­
able to a determination under section 
3(d)(2)(C) of the Act must be used for 
special programs and projects de­
signed to meet the special educational 
needs of the children counted under 
that provision. Only payments related 
to the increase In entitlement affected 
by section 3(d)(2)(C) must be used in 
this manner. Payments related to the 
basic entitlement provided under sec­
tion 3(c) for those children do not 
have to be used in this manner.
(Authority: 20 U.S.C. 240(f))

(b) Duration of availability of funds. 
An applicant may obigate and expend 
funds received for section 3(d)(2)(C) 
until the end of the fiscal year suc­
ceeding the fiscal year for which they 
were appropriated. The recipient

§222.74 34 CFR Ch. II (7 -1 -8 6  Edition) j
Ju

agency must return those funds to the - 
Department that It has not obligated ? 
by the end of that period.
(Authority: 20 U.S.C. 1225(b)) •

(c) Methods of obligation and ex- ® penditure of funds. Obligations and * 
expenditures may be incurred for the 
uses authorized under section 5(f) of 
the Act and paragraph (a) of this sec­
tion In either of two ways: J;

(1) The applicant agency may relm- 
burse itself for obligations or expendi-" 
tures from local funds already made 
during the fiscal year for which the 
funds were appropriated or during the 
following fiscal year. Those obliga­
tions or expenditures must have been 
for appropriate programs or projects 
serving the children from whom the 
funds under section 3(d)(2)(C) were , 
paid; or >7*

(2) The applicant agency may obli- Z 
gate or spend these funds on a current s 
basis during the fiscal year for which I 
the funds were appropriated or during I 
the following fiscal year. The obliga- f  
tIons or expenditures must be for pro- $ 
grams or projects serving the children ' 
for whom the funds under section A 
3(d)(2)(C) were paid.
(Authority: 20 U.S.C. 238(d)(2)(C). 240(f),' 
242)

(d) Allowable expenditures. An 
agency receiving funds under section 
3(d)(2)(C) ot the Act shall use those 
funds for the following types of ex­
penditures: -  i

(1) Expenditures which are reason- 
ably related to the conduct of pro-; 
grama or projects for the education o f. 
handicapped children which meet the 
requirements of this section. These ex­
penditures may Include planning, eval­
uating and disseminating of the re- 
suits of those programs or projects but ? 
may not Include the construction of ;  
school facilities; . i - f

(2) Expenditures for equipment to 
meet the special educational needs of t 
the handicapped children counted 1 
under section 3(d)(2)(C). I f  funds re- i 
ceived under section 3(d)(2)(C) of the f 
Act are used for .he acquisition of | 
equipment and an:’ financial advan- j 
tage Is realized through bargains, re- 5 
bates, discounts, bonuses, free pieces J 
of equipment (not used In the program j

I
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£ Off* of Elem* and Sec. Educ., Educationf*k  or project covered by this paragraph)
or other circumstances, the fairi market value of that financial advan-
tage is not an allowable expenditure 

& and shall not be credited as an ex-
£  penditure of those funds.
St In no case may funds provided by sec-
* tion 3(d)(2)(C) be used to acquire 

equipment when the title to that 
equipment would be in a private 
school and not in the applicant

r agency.
£ (e) No supplanting of State funds.
it The use of funds provided under sec- 
v- tion 3(d)(2)(C) ot the Act shall not

supplant any State funds which were
*  or would have been available to the
5 applicant agency for the free public
f  education of children counted under
*: section 3(d)(2)(C).
jj, (1) The applicant agency must spend 
v at least the same amount, per pupil, of
1‘ state general aid funds and State
£: handicapped education funds on chil-f dren counted under section 3(d)(2)(C)
r  as it does for other similarly bandi-

capped children enrolled In the 
schools of the agency.

(2) A reduction In the amount, per 
pupil, of State aid spent on children

V counted under section 3(d)(2)(C) of 
the Act from that spent in a previous 
year raises a presumption that sup-

V planting has occurred. This presump­
tion may be rebutted by the applicant 
agency demonstrating that an equiva­
lent reduction was made In the 
amount, per pupil, spent on other 
handicapped children enrolled In the 
schools of the agency.
(Authority: 20 U.S.C. 236, 238, 240 and 
242(b))
8 222.75 Per pupil expenditure require­

ment. .
(a) Expenditures for children eligible under section 3(d)(2KO. Expenditures 

per pupU by an applicant agency from 
State, local, and section 3(d)(2)(C) 
funds for handicapped children en­
rolled In programs Berving children 
counted under section 3(d)(2)(C) must 
be greater than the expenditure per 
pupil for all children, other than 

’ handicapped children, receiving free 
public education in the schools of that 

. agency.

j

(b) Computation. In determining 
whether an agency fulfills the require­
ment stated ir  paragraph (a) of this 
section, the following computations 
must be made;

(1) Divide the total current expendi 
tures from State, local, and section 
3(d)(2)(C) funds for special education­
al programs by the total number of 
children who are being served in the 
special educational programs of the 
agency.

(2) Divide the total current expendi­
tures from State and local funds for 
children receiving a free public educa­
tion from the agency who are not 
handicapped children by the total 
number of those children who are not 
handicapped.

(3) I f  the figure obtained under 
paragraph (b)(1) of this section, ex­
ceeds the figure obtained in paragraph
(b)(2) of this section, the applicant 
agency has fulfilled the requirement 
of paragraph (a) of this section.

(c) Records and information re­quired of an applicant agency. An ap­
plicant agency which receives funds 
under section 3(d)(2)(C) must keep 
records of the expenditures for chil­
dren receiving a free public education 
In Its schools in such a manner to 
permit the computation set forth in 
paragraph (b) of this section. Further­
more, when requested, that agency 
must fumish to the Secretary what­
ever Information or data the Secretary 
considers necessary to substantial 
compliance with the requirements of 
this section.
(Authority: 20 U.S.C. 238(d)(2)(C). 240(f); H. 
Rept. No. 93-783, p. 45 (1974))
8 222.76 Relation to section 5(d)(2) of the 

Act
(a) Section 5(d)(2) of the Act pro­

vides that States having a State aid 
program designed to divide expendi­
tures for children equally among local 
educational agencies in the State, 
which conform to Subpart B, may con­
sider payments received by an agency 
under Pub. L. 81-874 as local resources 
in determining the need for or the 
amount of State aid allocated to that 
agency. A  regulation setting forth 
these standards appears in Subpart B 
of this part.

§ 222.76



3r (b )"W hether 'o r not a State has a 
program o f State aid that meets the 
requirements of section 5(d )(2) o f the 
■Act, payments provided under section 
3(d )(2 )(C ) may not be considered by a 
State In.determining the need fo r  or 
the amount o f State aid which wili be 
allocated to a local educational agency 
receiving those payments. • -

v : . >
(A u th o rity : 20 U .S .C . 2 3 8 (d )(2 )(C ). 240 (d ). 
H ), 24 2 (b )) • ., .. ..**• •• • jnijf
§ 222.77 Children in private schools. . "K ' .  ,  . . ii| . .,*» i f. :  (a ) An applicant may place a handi­
capped child in, o r re fe r a handi­
capped child to a private school or fa ­cility, so long as It follows the policies and procedures fo r  doing so : estab­
lished under section 613 o f the Educa­
tion o f the Handicapped Act. Regula­tions Implementing those policies and 
procedures are .set fo rth  In 34 CFR 
Pa rt 300. T h e . applicant must have 
placed the .handicapped child.In.- or have referred the children to, the pri­vate school or facility that he or she Ls 
attending In order .fo r the child to be 
counted under, section 3 (d )(2 )(C ) o f 
Pub. L. 81-874.-ocp^■/.'<'<;v-i, o 
iii(b ) I f  placement In a public o r pri­vate residential program Is necessary 
to provide a free public education to a handicapped child because o f his or . her handicap, .the program, Including 
non-medical care and room and board, 
shall be provided at no cost to the 
child o r his or he r . parents o r guardi­an. >.

(c) Children who have been placed 
In private schools by the parents may participate In public school programs 
which use section 3 (d )(2 )(C ) funds. ..
(A u th o rity : 20 U .S .C . 238, 2 4 0 ( f ) , 242 (b ), H . 
R e p t . 93-763 , p. 45 (1 0 7 4 )) . -
8222.78 Individualized educational pro- 
.y ,.Lgram8 and parental Involvement. . . . . .
-'c(a) Each applicant must have In 
effect a written Individualized educa­
tional p rog ram -for a child counted under 3(d )(2 )(C ) o f the Act. This pro­
gram must:

(1 ) Be In effect before special educa­tion and related services are provided to the child; and >- . ; -
(2 ) Be Implemented as soon'as possi­

ble a fte r meetings held fo r  the pur-

v §22*77

pose o f developing, reviewing o r t l 
Ing the child’s program. • ' ̂ Oi A

(b) Each applicant must provide for 
the participation o f and . consultatlo’  
with parents o r guardians o f handl- 

•capped children counted under section 
3(d )(2 )(C ) o f the Act In the children’s 
educational development. •;>.

(c) Each applicant must take stepVto Insure the Involvement. o f a handl-! 
capped child’s parents o r guardian in 
meetings held fo r the purpose o f de­
veloping,;-reviewing o r revising .that 
child’s educational program. . j  d lf ~
• (d) Each applicant shall take steps to Insure that one o r both o f the par 
ents o f the handicapped child are present at each meeting or are afford-"1 
ed the opportunity to participate, In­cluding: ■ • - • „  -.-.jsaB'

(1) Notifying parents o f the meetin 
early enough to Insure that they will 
have an opportunity to attend; and-stfi 
■"(2) Scheduling the meeting at a m l? tually agreed on time and place.

(e) The notice under paragraph
(d )(1) o f this section must Indicate the 
purpose, time, and location o f the 
meeting, and who w ill be In attend­ance. )--<•- ... .^quq1
\  ( f )  I f  neither parent can attend, the 
applicant shall use other methods tov 
insure parent participation, Including 
Individual t o r conference telephone calls. i:vr* . . •■.. • - i - i i
1" <g) A"meetlng ‘inay 'b e ‘ conducted 
without a parent In attendance I f the 
applicant Is unable to convince ythe 
parents that they should attend.

(h ) The applicant shall take what^ 
ever action Is necessary to Insure that' the parent understands the proceed-1* 
lngs at a meeting, including arranging 
fo r  an Interpreter fo r  parents who are 
deaf o r whose native language is other 
than English. . •»> v:
: (1) The applicant shall ■ give the 
parent, • on request, a copy o f the 
child’s educational program.

(J) An applicant which satisfies, fo r 4, 
children : - counted under section 
3 (d )(2)(C ), the requirements o f Pa rt B .s  o f the Education o f the Handicapped j 
Act regarding the Involvement o f par-*, 
ents o f handicapped children w ill have 
satisfied the requirements o f this sec-.,

j'oi.iiauu 34 CFR Ch. II (7-1-36 Edition
(Authority: 20 U.S.C.-. 2 3 3 (d )(2 )(C ). 240 (1), 
242(b). 1 2 3 1 (d ))- . . . t j / jS i s  \.u ; ;  s
i ,. . • y *,v •- •“ ■ n • 'v*‘ j
8 222.79 A pp licab ility  o f  o th e r s ta tu to ry  
,V,.,and regu la to ry  requirements^--. .
” (a) Applicability of General Provi- 

'sions Regulations. Relevant provisions 
contained hi Parts 75 and 77 of this 
chapter are applicable to programs 
conducted under section 3(d )(2)(C ), 
with the following exceptions: . -k ..-
- •• • ,l:i- -.Sec.

lOOa.15 App lications f o r  g ran ts o r  . con- 
V. tracts. ‘  1 : '
100a.26 Review  o f  app lications. • • 
lOOa.27 D isposition  o f  app lications.
100a.31 P reapp llca tion s .
Subpart C—Appl ic a t io n  F orms fob  S tate 

. and L ocal G overnments .
100a.64 D u ra tio n  o t p r o j e c t s . J 
100a.62 P aym en t m ethods fo r  nonconstruc-^ 
«. t ion  p ro jec ts . • ;•»  ••-
100a.71 Checks-pald basis le t te r  o t cred it. ’ -’
kj, ■ f *. • 4 ••• .v*r
v V" Subpa rt P —F in a n c ia l R e p o rt in g  
“ i ; "" • ’ R equ irem en ts  -- a-
lOOa.405 R equest f o r  advance o r  re lm - 

bursem ent. : . .  — :t ‘tf. * •• J' ' •**
Subpa rt Q —M o n ito r in g  and R ep oh tih o  o r  

P rog ram  P e r fo rm an c e  . . - j  -
100&.432 P e rfo rm ance  rep o rts  f o r  n on con - ’ 
.... s tru c tlon  p ro jec ts, s t
(A u tho rity . 20 U .S .C . 1 2 2 1 c (b )( l) ; 20 U .S .C . 
242(b ); OtAB C lr . A -10 2 ) ai  . _• ------ (b ) Applicability of civil rights' and 
related requirements. Payments pro-' 
vided under section 3(d )(2 )(C ) are sub­
ject to the requirements o f the follow ­
ing laws and regulations: T itle V I o f 
the Civil Rights Act o f 1004 (34 CFR 
Part 100); T itle xX o f the Educational 
Amendments o f 1972 (34 CFR Part 
106); and section 504 o f the Vocational 
Rehabilitation Act o f 1973 (34 CFR  
Part 104). 1 . , •» . •>** -V . .  *
(A u th o rity : 42 U B C .  200d; 20 U .S .C . 1681, 
29 U .S .C . 784 ) \ ir'-’s J J ■ ( 3 ) 0  " J o lrM
y-ji (•-*■  ̂*.»;*-•fr o * T r •••
Subpart I—Entitlaments Related To 
;, >Low-Rent Public Housing

3- S ource : 43 F R  19765, M ay 8 , 1978, un less 
otherw ise noted . Redesignated a t 45 F R  
77368, Nov. 21 ,1 9 80 . . . . , .  -tti"

ff*
Qff. of Elom. and Sac. Educ., Education

“ (a) Scope. The regulation in this sub­
part concerns entitlements calculated 
under section 3 of the Act with respects 
to children who reside on low-rent 
public housing or who reside with a 
parent who Is employed on low-rent 
public housing. . it

(b) Purpose. The purpose of the reg­
ulation In this Subpart is to Imple­
ment the requirement stated In sec­
tion 6(e)(3) of the Act that funds paid 
to local educational agencies with re­
spect to the children described In 
paragraph (a) of this section must be 
used for special programs and projects 
designed to meet the special educa­
tional needs of educationally deprived 
children. This regulation establishes 
particular procedural and substantive 
requirements regarding the applica­
tion for and use of these funds...............■Xc)'Definitions. For the purposes of 
this subpart, the following terms are 
defined as Indicated:
1(1) .• ’ ’Educationally " deprived . chil­
dren”  means (1) children who have 
need for special educational assistance 
in order that their level of achieve­
ment can be raised to that appropriate 
for children of their age; and (2) chil­
dren who are handicapped, as defined 
in 34 CFR 222.70ic). t-.vr-jjo'.! ■•;.) *•*
(Authority 20 UB.a 240(e)? 242(b). 1401(1))’
M2) "Low-rent public housing" means 
any lowrrent public housing, whether 
or cot '.owned by .the United States, • 
which la part of a low-rent housing 
project, assisted 'Under the .United 
States Housing Act of 1937, < section 
516 of the Housing Act of 1949, or part 
B of title H I of the Economic Oppor-( 
tunlty Act of 1984. •■••„.. •■■.st -n'l-’—
(Authority 20 UB.C. 240(e), 244(1X0) . ‘ ^
1 (3) "Section 6(e)" means section 5(e) 
of Pub. L. 81-874. ■;
(Authority 20 UB.C. 240(e)) ? ?!
-r (4) "Title I"  means title I  of the Ele­
mentary and Secondary Education Act 
of 1905 (20 U.S.C. 241a et seq). ..... tr, - 
(Authority 20 UB.C. 240(e)) - j ’ -
i .. .!• ? ■— - . .lit .s'jSI"

8 222.81 ..Use of section 5(e) funds,
-’.(a) GeneraL Section 5(e)(3) of the 
Act requires that an applicant which

§222.01
8 222.80 . General. , . - ;



M E M O R A N D U M S t a t e  of A l a s k a

M arsh a ll L . L in d , Comm issioner 
Departm ent o f  Education

DATE: March 2 5 , 1987

F I L E  N O . :

R ich a rd  L u th e r , D i r e c t o r  t e l e p h o n e  N O . :  46 5 -2 970  '
E d u ca tio n a l Program  Suppo rt

S U B J E C T :  SB 119/HB 126
L au re l T a tsudaA P rog ram  Manager
B i l in g u a l-B ic u V tu ra l and G/T Education

The B/B R e g u la t io n s  Task Fo rce  has the fo l lo w in g  recommendations re g a rd in g  
s ta t e  a id  f o r  B i l i n g u a l - B i c u l t u r a l  E d uca tion :

a . SB 119/HB 1 2 6 : Amend Sec . 9 AS 1 4 .1 7 .0 4 7  BILINGUAL EDUCATION 
TRSTRDCTTURSr UNITS as f o l lo w s :

Any fu nd ing  community in  which a b i l in g u a l program , approved 
by the D epa rtm en t, i s  o p e ra ted  r e c e iv e s  a minimum o f  0 .1 0  
in s t r u c t i o n a l  u n it s  f o r  b i l in g u a l e d u c a t io n , and each 
d i s t r i c t  in  which such a program  i s  o p e ra te d  re c e iv e s  a 
minimum o f  1 .0 0  such u n i t  when the w eigh ted  ADM is  le s s  than 
13 and a minimum o f  2 .0 0  such u n it s  when the w eighted ADM is  
13 o r  h ig h e r .

b . INTENT LANGUAGE:

Sec . 9 AS 1 4 .1 7  BILINGUAL EDUCATION INSTRUCTIONAL UNITS 
s h a l l be r e - e v a lu a te d  by th e  Departm ent o f  Education fo r  
r e v is io n  based on w eigh ted program  c o s t s  c o n s is te n t  w ith 
p roposed  r e v i s io n s  to  b i l in g u a l e d u ca tio n  r e g u la t i o n s .  .

i j! L

We b e lie v e  t h a t  th e se  recommendations w i l l  a l l e v i a t e  the concerns o f  
d i s t r i c t s  t h a t  were fa c in g  s u b s ta n t ia l re d u c t io n s  in  B/B fund ing  
under th e  o r ig in a l  SB 119/HB 126 p r o p o s a l .  A pp rox im a te ly  13 
d i s t r i c t s  would g a in  1 .0 0  in s t r u c t i o n a l  u n i t  o r  a f r a c t i o n  o f  1 .0 0  
in s t r u c t i o n a l  u n i t  under t h is  change . T h is  p ro p o sa l w i l l  n o t a f f e c t  
d i s t r i c t s  t h a t  a lr e a d y  g e n e ra te  th rough  ADM more that} 2 .0 0  
In s t r u c t i o n a l  u n i t s  o r  d i s t r i c t s ,  w ith  v e ry  few B/B s tu d en ts  
(w e igh ted  ADM under 1 3 ) ,  in need o f  o n ly  1 .0 0  in s t r u c t i o n a l  u n i t .
A ttached  is  a l i s t i n g  o f  d i s t r i c t s  and the e s tim a ted  ga in  under t h is  
recom m endation .

A ttachm ent

c c : L a r ry  Huxel
Nat Co l e
B i l l  Mu ln i x
Task Fo rce  Members

7403S
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Offered: A/23/87
Referred: Rules

woll57hL

O rig in a l sponsor: Rules/Governor

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 126 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - FIRST SESSION 

A B ILL

For an Act e n t it le d : "An Act re la t in g  to the p u b lic  school foundation

program, employer c o n trib u tio n s  to the Teachers' 

Retirem ent System, and community school programs; and 

p rov id ing  fo r  an e f fe c t iv e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. AS 14 .17 .010  is  amended to  read:

Sec. 1 4 .1 7 .0 1 0 . PUBLIC SCHOOL FOUNDATION ACCOUNT. (a) The 

p u b lic  school foundation account is  e s ta b lish e d . The account consists  

o f a pp ropria tions fo r  d is t r ib u t io n  to  d is t r ic t s  and [OR] fo r  c e n tra l­

ized correspondence study programs under th is  chapter.

(b) The money o f the account may be used only in  a id  o f p u b lic  

schools , in c lu d in g  community school programs, and [OR] fo r  c e n tra liz e d  

correspondence study programs as provided by th is  chapter.

*  Sec. 2 . AS 14 .17 .021  is  repealed and reenacted to  read:

Sec. 1 4 .1 7 .0 2 1 . STATE FOUNDATION AID . (a) The amount o f s ta te  

foundation aid fo r  which a school d is t r ic t  may q u a lify  in  a f is c a l  

year is  ca lcu la ted  by su b tra c tin g  from the basic need defined in  (b) 

o f th is  section the req u ired  lo c a l c o n trib u tio n s  under AS 1 4 .1 7 .0 2 5 (a ) 

and 90 percent o f e l ig ib le  fe d e ra l impact aid fo r  th a t f is c a l  ye a r.

(b) The basic need o f a school d is t r ic t  is  determined by m u lt i­

p ly in g  the area cost d i f fe r e n t ia l  o f the d is t r ic t  under AS 14 .17 .051  

by the number o f in s tru c t io n a l u n its  in  the d is t r ic t  under AS 1 4 .1 7 .-  

031 and then m u ltip ly in g  th a t product by the in s tru c t io n a l u n it  va lue 

in  AS 1 4 .1 7 .0 5 6 .
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*  Sec. 3 . AS 14.17 .022 is  amended to  read:

Sec. 1 4 .1 7 .0 2 2 . MONEY [FUNDS] FOR CENTRALIZED CORRESPONDENCE 

STUDY. Money [FUNDS] fo r  p ro v id in g  c e n tra lize d  correspondence study 

programs fo r  students not e n ro lle d  in  an approved school d i s t r i c t  

correspondence study program includes [SHALL INCLUDE] an a llo c a t io n  

[APPROPRIATION] from the p u b lic  school foundation account in  an amount 

ca lcu la ted  by m u lt ip ly ii .g  the [BASE] in s tru c t io n a l u n it  va lue in  

AS 14.17 .056 by the to ta l  number o f in s tru c t io n a l u n its ^  as determined 

by applying the number o f correspondence students to  the form ula fo r  

e le mentary schools in  AS 1 4 .1 7 .0 4 1 (b )(1 ) , then m u ltip ly in g  th a t prod­

uct by 65 percent [AS 1 4 .1 7 .0 4 1 (a ) ] .

*  Sec. 4 . AS 14.17 is  amended by adding a new sectio n  to read:

Sec. 1 4 .1 7 .0 2 5 . LOCAL CONTRIBUTIONS. (a) Local c o n trib u tio n s  

to  a c i t y  o r borough school d is t r ic t  s h a ll include a t le a s t the le s s e r 

o f

(1) the equ iva len t o f a fo u r m il l  ta x  le vy  on the f u l l  and 

tru e  value o f the taxab le  re a l and personal p ro perty  in  the d i s t r i c t  

as o f January 1 o f the second preceding f is c a l ye a r, as determined by 

the Department o f Community and Regional A f fa ir s  under AS 1 4 .17 .140  

and AS 2 9 .4 5 .1 1 0 ; or

(2) 35 percent o f the d i s t r i c t ' s  basic need fo r  the preced­

ing f is c a l ye a r, as determined under AS 1 4 .1 7 .0 2 1 (b ) .

(b) In  a d d itio n  to  the lo c a l c o n trib u tio n s  required under (a) o f 

th is  se c tio n , lo c a l c o n trib u tio n s  to  a c i t y  o r borough school d i s t r ic t  

in  a f is c a l year may include no more than the g rea te r o f

(1) the eq u iva len t o f a two m il l  ta x  le  ry on the f u l l  and 

tru e  value o f the taxab le  re a l and personal p roperty  in  the d i s t r i c t  

as o f January 1 o f the second preceding f is c a l ye a r, as determined by 

the Department o f Community and Regional A f fa ir s  under AS 1 4 .17 .140
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#

1 and AS 2 9 .4 5 .1 1 0 ; o r

2 (2) the product obtained by m u ltip ly in g

3 (A) 21 percent o f the in s tru c t io n a l u n it value in

4 AS 1 4 .1 7 .0 5 6 ;

5 (B) the number o f in s tru c t io n a l u n its  approved fo r  the

6 d is t r ic t  fo r  the f is c a l  y e a r; and

7 (C) the area cost d i f fe r e n t ia l  o f the d is t r ic t  under

8 AS 1 4 .1 7 .0 5 1 .

9 (c) The department may by re g u la tio n  reduce the maximum lo c a l

10 c o n trib u tio n  s p e c ifie d  in  (b) o f th is  section  i f  necessary to keep

11 revenue or expenditure d is p a r it ie s  among school d is t r ic t s  in  the .state

12 in  compliance w ith  fe d e ra l e q u a liza tio n  requirements under sec. 5 (d )-

13 (2) o f P .L . 81 - 874 (20 U .S .C . 2 4 0 (d ) (2 ) ) , as amended, and regu la -

14 tio n s  adopted under i t .

15 (d) Local c o n trib u tio n s  are not required in  a reg io n a l educa-

16 t io n a l attendance area. In te re s t  earnings and o ther lo c a l revenue in

17 a re g io n a l educational attendance area are not considered lo c a l reve-

18 nue fo r  curren t operating expend itu res , and are sub ject to  re g u la tio n

19 and d is p o s itio n  by the department.

20 (e) A s ta te  foundation a id  payment may not be made to  a c i t y  or

21 borough school d is t r ic t  in  which the requirements o f (a) o f th is

22 se c tio n  have not been met.

23 ( f )  For the f i r s t  two f is c a l  years in  which a d i s t r ic t  is  sub-

24 je c t  to  th is  se c tio n , lo c a l c o n trib u tio n s  may be less than the amount

25 th a t would otherw ise be req u ired  under (a) o f th is  se c tio n . However,

26 lo c a l c o n trib u tio n s  must be at le a s t the g re a te r o f

27 (1) the lo c a l c o n tr ib u tio n s , excluding any fe d e ra l impact

28 a id , fo r  the previous f is c a l  y e a r; o r

29 (2) the sum c f  10 percent o f the d i s t r i c t ' s  e l ig ib le
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1 fe d e ra l impact a id fo r  th a t year and, fo r  the f i r s t  ye a r, the

2 eq u iva len t o f a two m il l  ta x  le v y  and fo r  the second ye a r, the

3 eq u iva len t o f a th ree m il l  ta x  le v y , on the f u l l  and tru e  value o f the

4 taxab le  re a l and personal p ro p e rty  in  the d i s t r i c t  as o f January 1 o f

5 the second preceding f is c a l  ye a r, as determined by the Department o f

6 Community and Regional A f fa ir s  under AS 1 4 .17 .140  and AS 2 9 .4 5 .1 1 0 .

7 (g) A school d is t r ic t  is  e l ig ib le  fo r  a d d itio n a l s ta te  a id  in

8 the amount by which the lo c a l c o n trib u tio n s  th a t would otherwise have

9 been required, under (a) o f th is  se c tio n  exceed the d i s t r ic t ' s  actua l

10 lo c a l c o n trib u tio n s  under ( f )  o f th is  s e c tio n .

11 *  Sec. 5 . AS 14 .17 .031  is  repealed and reenacted to  read:

12 Sec. 1 4 .1 7 .0 3 1 . ALLOWABLE INSTRUCTIONAL UNITS. (a) The depart-

13 ment s h a ll adopt reg u la tio n s d e fin in g  funding communities w ith in  each

14 d is t r ic t  which r e f le c t  geographic and attendance area fa c to rs . For

15 the purpose o f determ ining in s tru c t io n a l u n its ,  students are counted

16 in  the d i s t r ic t  and the funding community from which they rece ive

17 educational s e rv ic e s . The to ta l  number o f in s tru c t io n a l u n its  in  a

18 school d is t r ic t  is  the sum o f the fo llo w in g  u n its  fo r  each funding

19 community w ith in  the d i s t r i c t ,  as determined by the department:

20 (1) the number o f u n its  fo r  elementary and secondary s tu -

21 dents determined under AS 1 4 .1 7 .0 4 1 (a ) o r (b ) ;

22 (2) the number o f u n its  fo r  vo c a tio n a l education determined

23 under AS 1 4 .1 7 .0 4 3 ;

24 (3) the number o f u n its  fo r  sp ec ia l education determined

25 under AS 1 4 .1 7 .0 4 5 ; and

26 (4) the number o f u n its  fo r  b il in g u a l education determined

27 under AS 1 4 .1 7 .0 4 7 .

28 (b) For purposes o f (a )(1 )  o f th is  s e c tio n , in  f is c a l years

29 beginning a f te r  Ju ly  1 , 1987, 90 percent o f the d i s t r i c t ' s  to ta l
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9
1 elementary and secondary in s tru c t io n a l u n its  fo r  the preceding f is c a l

2 year is  used i f  th a t number is  g re a te r than the d i s t r ic t ' s  to ta l  under

3 (a )(1 )  o f th is  se c tio n  fo r  the current f is c a l  ye a r.

4 *  Sec. 6 . AS 14 .17 .041  is  repealed and reenacted to  read:

5 Sec. 1 4 .1 7 .0 4 1 . ELEMENTARY AND SECONDARY INSTRUCTIONAL UNITS.

6 (a) For funding communities th a t have an average d a ily  membership o f

7 less than 200 in  grades K-6 o r less than 200 in  grades 7 -1 2 , combined

8 elementary and secondary in s tru c t io n a l u n its  are determined under the

9 fo llo w in g  ta b le :

10 ADM U n its

11 1 - 10 2

12 11 - 20 2 + ( (ADM-10)/5)

13 21 - 60 4 + ( (ADM-2 0 )/8 )

14 61 - 120 9 + ((ADM-60)/12)

15 121 - 525 14 + ((ADM-120)/15)

16 (b) For funding communities th a t are not included under (a) o f

17 th is  se c tio n ,

18 (1 ) in s tru c t io n a l u n its  fo r  elementary students are de-

19 termined by the form ula :

20 u n its  = 15 + ( (ADM-200)/1 7 ) , where ADM is  the number o f

21 students in  average d a ily  membership in  grades k in d ergarten  through 6 ;

22 (2 ) in s tru c t io n a l u n its  fo r  secondary students are de-

23 termined by the form ula :

24 u n its  = 18 + ( (ADM-2 0 0 )/1 3 ), where ADM is  the number o f

25 students in  average d a ily  membership in  grades 7 through 12.

26 (c) K indergarten students who attend school le ss than fo u r hours

27 a day are counted as 0 .5  ADM under (a) and (b) o f th is  se c tio n .

28 (d) D is t r ic t  correspondence o r o ther students who do not regu-

29 la r ly  a ttend school on a d a ily  basis are counted in  the appropriate9
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1 grade le v e l o f the funding community w ith  the h ighest ADM in  the

2 d i s t r i c t .

3 *  Sec. 7 . AS 14.17 is  amended by adding new sections to  read:

4 Sec. 1 4 .1 7 .0 4 3 . VOCATIONAL EDUCATION INSTRUCTIONAL UNITS. Voca-

5 t io n a l education in s tru c t io n a l u n its  fo r  vo ca tio n a l education courses

6 approved by the department are ca lcu la ted  as the sum, fo r  a l l  o f those

7 courses in  the funding community, o f the products obtained by m u lt i-

8 p ly in g  0 .05  by the ADM fu l l - t im e  equ iva len t o f the course, and then by

9 the cost w eighting fa c to r  fo r  the course determined under department

10 re g u la tio n s . A funding community in  which a vo ca tio n a l education

11 course approved by the department is  operated rece ives a minimum o f

12 0 .10  in s tru c t io n a l u n its  fo r  vo c a tio n a l education, or each d i s t r ic t  in

13 which a vo ca tio n a l education course is  operated receives a minimum o f

14 1 .00 in s tru c t io n a l u n its , whichever is  g re a te r.

15 Sec. 1 4 .1 7 .0 4 5 . SPECIAL EDUCATION INSTRUCTIONAL UNITS. (a) An

16 exceptional c h ild , as defined in  AS 1 4 .3 0 .3 5 0 , who is  e n ro lle d  in  a

17 sp ec ia l education program, approved by the department, bn the la s t  day

18 o f tua counting period fo r  which a determ ination is  being made, gener-

19 ates 0.025 in s tru c t io n a l u n its  i f  the c h ild  receives g if te d  se rv ic e s ,

20 0.056 in s tru c t io n a l u n its  i f  the c h ild  rece ives resource s e rv ic e s , 0 .1

2? in s tru c t io n a l u n its  i f  the c h ild  receives se lf-c o n ta in e d  s e rv ic e s , or

22 0.333 in s tru c t io n a l u n its  i f  the c h ild  rece ives in te n s iv e  o r hospi-

23 tal/homebound s e rv ic e s , as those categories o f se rv ice  are defined by

24 the department by re g u la tio n , in  the funding community in  which the

25 c h ild  is  served. A c h ild  may be counted in  one sp ec ia l education

26 category o n ly .

27 (b) Notw ithstanding (a) o f th is  se c tio n , in  a d is t r ic t  th a t

28 o ffe rs  a sp e c ia l education program each funding community rece ives a

29 minimum o f 0 .25  in s tru c t io n a l u n its  fo r  sp ec ia l education fo r  each
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1 funding community in  which a c h ild  is  served or the d is t r ic t  receives

2 a minimum o f 1 .00  in s tru c t io n a l u n its  fo r  sp ec ia l education, whichever

3 is  g re a te r .

4 Sec. 1 4 .1 7 .0 4 7 . BILINGUAL EDUCATION INSTRUCTIONAL UNITS. A

5 student fo r  whom an appropria te  b il in g u a l program must be provided

6 under re g u la tio n s  adopted by the department, and who is  e n ro lle d  in  a

7 b ilin g u a l program, approved by the department, as o f the la s t  day o f

8 the counting period fo r  which a determ ination  is  being made, gener-

9 a te s , in  the funding community in  which the student is  served, the

10 number o f b ilin g u a l education in s tru c t io n a l u n its  th a t is  the product

11 obtained by m u ltip ly in g  0 .042 by the stu d en t's  language dominance

12 category weight under department re g u la tio n s . A funding community in

13 which a b il in g u a l program approved by the department is  operated

14 rece ives a minimum o f 0 .10  in s tru c t io n a l u n its  fo r  b il in g u a l educa-

15 t io n , o r a d is t r ic t  in  which a b il in g u a l program is  operated receives

16 a minimum o f 1 .00 in s tru c t io n a l u n its , whichever is  g re a te r.

17 *  Sec. 8 . AS 14 .17 .051  is  repealed and reenacted to  read:

18 Sec. 1 4 .1 7 .0 5 1 . AREA COST DIFFERENTIAL. The area cost d if fe re n -

19 t i a l  fo r  a school d is t r ic t  is  as fo llo w s :

20 School D is t r ic t  Area Cost D i f fe r e n t ia l

21 Adak 1.27

22 Alaska Gateway 1.19

23 A le u tia n  Region 1.31

24 Anchorage 1.00

25 Annette Is la n d  1.03

26 Bering S t r a i t  1.39

27 B r is to l  Bay 1.27

28 Chatham 1.03

29 Chugach 1.14

•
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1 Copper R iv e r 1 .14

2 Cordova 1 .11

3 Craig 1.03

4 D elta/G ree ly 1 .16

5 D illingham 1.27

6 Fairbanks 1.04

7 Galena 1 .30

8 Haines 1.05

9 Hoonah 1.08

10 Hydaburg 1.03

11 Id ita ro d 1.33

12 Juneau 1.00

13 Kake 1.03

14 Kashunamiut 1 .33

15 Kenai 1 .00

16 Ketchikan 1.00

17 King Cove 1.27

18 Klawock 1.03

19 Kodiak 1.09

20 Kuspuk 1.33

21 Lake & Peninsula 1 .31

22 Lower Kuskokwira 1 .42

23 Lower Yukon 1 .35

24 Matanuska-Susitna 1.00

25 Nenana 1 .20

26 Nome 1.34

27 North Slope 1.45

28 Northwest A rc t ic 1 .45

29 Pelican 1.08
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1 Petersburg 1.00

2 P r ib i lo f 1 .30

3 R a ilb e lt 1.23

4 Sand Po in t 1.27

5 S itk a 1.00

6 Skagway 1.05

7 Southeast Is la n d 1.04

8 Southwest Region 1.31

9 S t . Mary's 1.30

10 Tanana 1.30

11 Unalaska 1.27

12 Valdez 1.11

13 Wrangell 1 .00

14 Yakutat 1.08

15 Yukon F la ts 1.46

16 Yukon-Koyukuk 1.34

17 Y u p iit 1 .41

18 * Sec. 9 . AS 14 .17 .056  is amended to  read:

19 Sec. 1 4 .1 7 .0 5 6 . [BASE] INSTRUCTIONAL UNIT VALUE. The [BASE]

20 in s tru c t io n a l u n it value [FOR FISCAL YEARS BEGINNING ON OR AFTER

21 JULY 1 . 1986.1 is  $60,000 [$ 4 2 ,1 8 4 ].

22 * Sec. 10. AS 14 .17 .080  is repealed and reenacted to  read:

23 Sec. 1 4 .1 7 .0 8 0 . STUDENT COUNT ESTIMATES. Each d is t r ic t  s h a ll

24 prepare and submit to  the department, by October 15 o f each f is c a l

25 ye a r, in  the manner and on forms prescribed by the department, an

26 estim ate o f i t s  average d a ily  membership and o ther student count data

27 fo r  the succeeding f is c a l year', upon which computations can be made o f

28 the amount o f estimated s ta te foundation a id  fo r  which the d i s t r ic t

29 w i l l  be e l ig ib le  under AS 14 .17 .021  in  th a t f is c a l  ye a r. In  making
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1 th is  es tim a te , the d i s t r ic t  s h a ll consider i t s  average d a ily  member-

2 sh ip , o ther student count d a ta , the p a tte rn  o f growth or dec line  in

3 preceding ye a rs , and o th er p e rtin e n t in fo rm a tio n  a v a ila b le  to  the

4 d i s t r i c t .  The p re lim in a ry  re p o rts  req u ired  by th is  section  are the

5 basis fo r  estim ating  the need fo r  s ta te  foundation a id  fo r  the next

6 f is c a l  ye a r.

7 *  Sec. 11. AS 14 .17 .082  is  repealed' and reenacted to read:

8 Sec. 1 4 .1 7 .0 8 2 . FUND BALANCE IN SCHOOL OPERATING FUND. (a) A

9 d i s t r ic t  may not accumulate in  a f is c a l  year an unreserved p o rtio n  o f

10 i t s  year-end fund balance in  i t s  school opera ting  fund, as defined by

11 department re g u la tio n s , th a t is  g re a te r than 10 percent o f i t s  expen-

12 d itu re s  fo r  th a t f is c a l  ye a r.

13 (b) The department s h a ll review the annual a u d it o f each d is -

14 t r i c t  £or the preceding f is c a l  year to  a sc e rta in  i t s  year-end operat-

15 ing fund balance. The amount by which the unreserved p o rtio n  o f th a t

16 balance exceeds the amount perm itted  in  (a) o f th is  sec tion  s h a ll be

17 deducted from the s ta te  foundation a id  th a t would otherwise be paid to

18 the d is t r ic t  in  the cu rren t f is c a l  ye a r.

19 *  Sec. 12. AS 14 .17 .140  is  amended to read:

20 Sec. 1 4 .1 7 .1 4 0 . DETERMINATION OF FULL AND TRUE VALUE BY DEPART-

21 MENT OF COMMUNITY AND REGIONAL AFFAIRS. (a) To determine the amount

22 o f lo c a l e f fo r t  under AS 14 .17 .025  and to  a id  the department and the

23 le g is la tu re  in  p lann ing , [EQUALIZED PERCENTAGE TO BE APPLIED TO BASIC

24 NEED UNDER AS 1 4 .1 7 .0 2 1 ] the Department o f Community and Regional

25 A f f a i r s ,  in  c o n su lta tio n  w ith  the assessor fo r  each d i s t r i c t ,  s h a ll

26 determine the f u l l  va lue o f the taxab le  re a l and personal p roperty  in

27 each c i t y  or borouRh d i s t r i c t .  [EXEMPTIONS GRANTED UNDER CH. 129, SLA

28 1957, KNOWN AS THE ALASKA INDUSTRIAL INCENTIVE ACT (AS 4 3 .2 5 ) , SHALL

29 BE HONORED.] I f  there is  no lo c a l assessor or cu rren t lo c a l assess-
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1 ment fo r  a d i s t r i c t ,  then the Department o f Community and Regional

2 A f fa ir s  s h a ll make the determ ination o f f u l l  va lue from in fo rm a tio n

3 a v a ila b le . In  making the d e te rm in ation , the Department o f Community

4 and Regional A f fa ir s  s h a ll be guided by AS 2 9 .4 5 .1 1 0 . The determ ina-

5 t io n  o f f u l l  value s h a ll be made by [BEFORE] October 1 and sent by

6 c e r t i f ie d  m a il, re tu rn  re c e ip t requested, on o r before th a t date to

7 the p resident o f the school board in  each d i s t r i c t .  D uplicate copies

8 s h a ll be sent to  the commissioner. The governing body o f a [THE]

9 borough or c i t y  th a t [WHICH] is  a school [THE] d i s t r ic t  may obta in

10 ju d ic ia l  review o f the determ ination . The su p erio r court may modify

11 the determ ination  o f the Department o f Community and Regional A f fa ir s

12 only upon a fin d in g  o f abuse o f [OR] d is c re tio n  or upon a fin d in g  th a t

13 there is  no su b s ta n tia l evidence to  support the determ ination .

14 (b) Motor ve h ic le s  subject to  the motor v e h ic le  re g is tra t io n  ta x

15 under AS 2 8 .10 .431  [AS 2 8 .1 0 .2 5 5 ] s h a ll be tre a te d  as taxable p ro p e rty

16 under [FOR PURPOSES OP (a) OF] th is  se c tio n .

17 *  Sec. 13. AS 14 .17 .160 is  repealed and reenacted to  read:

18 Sec. 1 4 .1 7 .1 6 0 . STUDENT COUNTING PERIOrS. (a) W ith in  two weeks

19 a f te r  the end o f the 2 0 -school-day period  ending the fo u rth  F rid ay in

20 October, each d is t r ic t  s h a ll tran sm it a re p o rt to  the department th a t ,

21 under re g u la tio n s adopted by the department, re p o rts  i t s  average d a ily

22 membership fo r  th a t counting p e rio d , and o th er student count inform a-

23 t io n  th a t w i l l  a id  the department in  making a determ ination o f i t s

24 s ta te  foundation a id . I f  i t  makes the d is t r ic t  e l ig ib le  fo r  more

25 s ta te  foundation a id , a d is t r ic t  may tra n s m it, w ith in  two weeks a f te r

26 the 20-school-day period ending the second F rid a y  in  February, a

27 s im ila r  re p o rt fo r  th a t counting p e rio d . For c e n tra liz e d  correspon-

28 dence stu d y , the October re p o rt s h a ll be based on the period from

29 J u ly  1 through the fo u rth  F rid ay in  October, except th a t summer school
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students s h a ll be counted as a p roportio nate  f ra c t io n  as determined by 

the department. The department may make necessary co rre c tio n s i\. 

re p o rt subm itted, and s h a ll n o t i f y  the d is t r ic t  o f changes made. rhe 

commissioner s h a ll n o t i fy  the governor o f a d d itio n a l a p p ropria tions 

the commissioner estim ates to  be necessary to f u l l y  fund the p u b lic  

school foundation program fo r  the cu rren t f is c a l  ye a r.

(b) Upon w r it te n  request and fo r  good cause shown, the commis­

s io n e r may perm it a d is t r ic t  to  use a 20-school-day counting period

o th er than the periods se t out in  (a) o f th is  se c tio n . However, the

counting period must be 20 consecutive school days.

*  Sec. 14. AS 14 .17 .170  is  repealed and reenacted to  read:

Sec. 1 4 .1 7 .1 7 0 . DISTRIBUTION OF STATE FOUNDATION A ID . (a) The 

department s h a ll determine the s ta te  foundation a id  fo r  each school

d i s t r i c t  in  a f is c a l  year on the basis o f the d i s t r i c t 's  data reported 

under AS 14 .17 .160  fo r  the counting period th a t makes the d is t r ic t  

e l ig ib le  fo r  the g re a te s t number o f in s tru c t io n a l u n its . On o r before 

the 15th day o f each o f the f i r s t  n ine months o f each f is c a l  ye a r,

1/12 o f each d i s t r ic t 's  s ta te  foundation a id  s h a ll be d is tr ib u te d  on

the basis o f the data reported fo r  the preceding f is c a l  ye a r. On or

before the 15th day o f each o f the la s t  th ree months o f each f is c a l

ye a r, 1/3 o f the balance o f each d i s t r i c t ' s  s ta te  foundation a id  s h a ll 

be d is t r ib u te d , a f te r  the balance has been recomputed on the basis o f 

student count and o ther data reported fo r  the cu rren t f is c a l  ye a r.

(b) I f  a d is t r ic t  rece ives more s ta te  a id  money than i t  is

e n t it le d  to  rece ive  under th is  chapter, i t  s h a ll immediately rem it the 

amount o f overpayment to  the commissioner, to  be returned to  the 

p u b lic  school foundation account. Upon an adequate showing o f a cash 

flow  s h o r t f a l l ,  and in  the d is c re tio n  o f the commissioner, the depart­

ment may make advance payments to a school d i s t r i c t .  The to ta l  o f
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1 advance payments may not exceed the amount o f s ta te  foundation a id  fo r

2 which the d is t r ic t  is  e l ig ib le  fo r  the f is c a l  ye a r.

3 *  Sec. 15. AS 14 .1 7 .1 9 0 (b ) is  amended to  read:

4 (b) Each d is t r ic t  s h a ll m ainta in complete f in a n c ia l records o f

5 the re c e ip t and disbursement o f p u b lic  school foundation money^ [AND]

6 money acquired from lo c a l e f f o r t j  and o ther money rece ived by the

7 d is t r i c t . The records must be in  the form req u ired  by the department

8 [COMMISSIONER] and are sub ject to  a u d it by the department [COMMIS-

9 SIONER OR THE BOARD] a t any tim e.

10 *  Sec. 16. AS 14 .17 .220  is  amended to  read:

11 Sec. 1 4 .1 7 .2 2 0 . PURPOSE. I t  is  the in te n t io n  o f the le g is la -

12 tu re , in  enacting th is  p u b lic  school foundation program, to  assure an

13 equ itab le  [ADEQUATE] le v e l o f educational o p p o rtu n itie s  fo r  those in

14 attendance in  the p u b lic  schools o f the s ta te . Except fo r  the l im ita -

15 t io ns o f AS 1 4 .1 7 .0 2 5 , th is  [THIS] chapter may [SHALL] not be in te r -

16 preted as preventing a p u b lic  school d is t r ic t  from p ro v id in g  educa-

17 t io n a l se rv ices and f a c i l i t i e s  beyond those assured by the foundation

18 program.

19 *  Sec. 17. AS 14 .17 .225 is  repealed and reenacted to  read:

20 Sec. 1 4 .1 7 .2 2 5 . CONSTRUCTION AND IMPLEMENTATION OF CHAPTER. (a)

21 This chapter does not create a debt o f the s ta te . Each d i s t r ic t  s h a ll

22 e s ta b lis h , m ain ta in , and operate under a balanced budget. The s ta te

23 is  not responsib le  fo r  the debts o f a school d i s t r i c t .

24 (b) Money to  c a rry  out the p ro v is io n s  o f AS 14 .17 .010  - 1 4 .-

25 17.190 may be appropriated annually by the le g is la tu re  in to  the p u b lic

26 school foundation account. I f  amounts in  the account are in s u f f ic ie n t

27 to  meet the a llo c a tio n s  authorized  under AS 1 4 .17 .010  - 1 4 .17 .190  fo r

28 a f is c a l ye a r, each d i s t r i c t ' s  basic need s h a ll be reduced pro ra ta  as

29 necessary to  make the funds a v a ila b le  s u f f ic ie n t  to  meet the a llo c a -
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1 tio n s  fo r  th a t f is c a l  ye ar.

2 * Sec. 18. AS 1 4 .1 7 .2 5 0 (1 ) is  amended to  read:

3 (1) "ADM fu l l- t im e  eq u iva le n t" means the [QUOTIENT OF THE]

4 aggregate c lass periods o f p u p il membership [PER DAY] in  sp e c ifie d

5 classes fo r  the student counting period fo r  which a determ ination  is

6 b e ing made, d iv ided  by the to ta l  number o f a l l  c lass periods in  the

7 student counting period [SCHOOL DAY];

8 *  Sec. 19. AS 1 4 .1 7 .2 5 0 (2 ) is  amended to  read:

9 (2) "average d a ily  membership" o r "ADM" means the aggregate

10 days o f membership o f p u p ils  d iv id ed  by the actua l number o f days in

11 session fo r  the counting period fo r  which a determ ination is  being

12 made [SCHOOL TERM];

13 * Sec. 20. AS 14 .17 .250(11) is  amended to read:

14 (11) "ta xa b le  re a l and personal p ro p e rty" means a l l  re a l and

15 personal p roperty taxab le under the laws o f the s ta te  [ ,  BUT DOES NOT

16 INCLUDE HOUSEHOLD GOODS AND PERSONAL EFFECTS];

17 *  Sec. 21. AS 14 .17 .250  is  amended by adding new paragraphs to  read:

18 (13) " e l ig ib le  fe d e ra l impact a id " fo r  a f is c a l  year mesns

19 the amount o f fe d e ra l aid received by the d i s t r ic t  as o f March 1 o f

20 the f is c a l year as payment fo r  i t s  en title m e n t fo r  the a p p lic a tio n

21 submitted during the preceding f is c a l  y e a r, in c lu d in g  advance

22 payments, and adjustments received since March 1 o f the preceding

23 f is c a l year from p r io r  year a p p lic a tio n s , under secs. 2 , 3 , and 4 o f

24 P .L . 81 - 874 (20 U .S .C . 237 - 2 3 9 ), as amended, except payments

25 received under sec. 3 ( d ) ( 3 ) ( B ) ( i i )  o f th a t Act 20 U .S .C . 2 3 8 (d )(3 )(B )-

26 ( i i ) ) ,  to  the exten t the s ta te  may consider th a t a id  as lo c a l

27 resources under th a t Act and the reg u la tio n s adopted under i t ;

28 (14) " lo c a l c o n tr ib u tio n s " means a p p ropria tions to  the

29 school operating fund by the c i t y  or borough, in te re s t  earnings th a t a
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1 d is t r ic t  is  allowed to keep and spend on school op era tion s , s ta te

2 tu i t io n  payments, the value o f in -k in d  serv ices performed by the c i t y

3 o r borough, and 10 percent o f the d i s t r i c t 's  e l ig ib le  fe d e ra l impact

4 a id .

5 *  Sec. 22. AS 14 .25 .070  is  amended to  read:

6 Sec. 1 4 .25 .070 . CONTRIBUTIONS BY EMPLOYER. An employer s h a ll

7 c o n trib u te  to the re tire m en t fund an amount equal to [ONE-HALF] the

8 percentage, as c e r t i f ie d  by the a d m in is tra to r, o f the sum to ta l  o f the

9 base s a la rie s  o f a l l  teachers th a t is  requ ired in  a d d itio n  to  teacher

10 c o n trib u tio n s  to  provide the b e n e fits  o f th is  chapter times the sum

11 to ta l  o f the base s a la r ie s  paid to teachers by the employer.

12 *  Sec. 23. AS 14 .36 .030 is  amended by adding a new subsection to  read:

13 (d) I f  appropria tions in  a f is c a l  year are in s u f f ic ie n t  to  fund

14 the grants authorized under (a) o f th is  se c tio n , the department s h a ll

15 award the grants to e l ig ib le  d is t r ic t s  on a pro ra ta  b a s is .

16 *  Sec. 24. TRANSITION. (a) For the purpose o f c a lc u la tin g  the re -

17 qu ired lo c a l co n trib u tio n s under AS 1 4 .1 7 .0 2 5 (a )(2 ) fo r  f is c a l  year 1988,

18 and fo r  the purpose o f (d )(2 )  o f th is  se c tio n , each d i s t r ic t 's  basic need

19 fo r  the preceding f is c a l year is  as determined by the department based on

20 i t s  p ro je c tio n s  o f student count data fo r  f is c a l  year 1988 and the a llow -

21 able in s tru c t io n a l u n its  and in s tru c t io n a l u n it value as contained in  th is

22 A c t.

23 (b) In  f is c a l years 1988, 1989, and 1990, a d is t r ic t  may rece ive

24 s ta te  a id , in  a d d itio n  to  i t s  s ta te  foundation a id  under AS 1 4 .1 7 .0 2 1 (a ) ,

25 in  the le sse r amount o f

26 (1) (p x sum87 x curren t ADM/ADM87) - curren t need; or

27 (2) (p x sta te87 x cu rren t ADM/ADM87) - current s ta te .

28 (c) In  (b) o f th is  sec tio n

29 (1) "ADM87" means the average d a ily  membership o f the d is t r ic t
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1 in  the student counting period used fo r  funding fo r  f is c a l  year 1987;

2 (2) "c u rre n t ADM" means the average d a ily  membership o f the

3 d is t r ic t  in  the student counting period used fo r  funding fo r  the curren t

4 f is c a l ye a r;

5 (3) "c u rre n t need" means the basic need o f the d i s t r i c t  under

6 AS 1 4 .1 7 .0 2 1 (b ) , as amended by sec. 2 o f th is  A c t, fo r  the cu rren t f is c a l

7 ye a r;

8 (4) "c u rre n t s ta te "  means the s ta te  foundation a id  to  the d is -

9 t r i c t  under AS 1 4 .1 7 .0 2 1 (a ) , as amended by sec. 2 o f th is  A c t , fo r  the

10 curren t f is c a l  ye a r;

11 (5) "p " means the t r a n s it io n  percentage, which is  90 percent in

12 f is c a l year 1988, 80 percent in  f is c a l  year 1989, and 70 percent in  f is c a l

13 year 1990;

14 (6 ) "s ta te 8 7 " means the s ta te  a id  received by the d is t r ic t  fo r

15 f is c a l year 1987 under AS 1 4 .1 7 .0 2 1 , as i t  read before J u ly  1, 1987;

16 (7 ) "sum87" means the sum o f

17 (A) s ta te  a id received by the d is t r ic t  under AS 1 4 .1 7 .0 2 1 ,

18 as i t  read before J u ly  1 , 1987, fo r  f is c a l  year 1987;

19 (B) 90 percent o f th a t p o rtio n  o f the fe d e ra l impact a id

20 received by the d is t r ic t  from the a p p lic a tio n  subm itted in  f is c a l  year

21 1986 under secs. 2 - 4 o f P .L . 81-874 (20 U .S .C . 237 - 2 3 9 ), as amend-

22 ed, to  the exten t th a t th a t money could be considered as lo c a l re -

23 sources under th a t Act and the re g u la tio n s adopted under i t ;  and

24 (C) fo r  c i t y  o r borough school d is t r ic t s ,  the to ta l  o f

25 ( i )  the d i s t r i c t ' s  revenue from earnings in  the d is -

26 t r i c t ' s  operating fund in  f is c a l  year 1937;

27 ( i i )  s ta te  tu i t io n  payments to  the d i s t r ic t  in  f is c a l

28 year 1987; and

29 ( i i i )  c i t y  o r borough a pp ropria tions o r in -k in d  c o n tr i-
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1 butions fo r  f is c a l  year 1987.

2 (d) The amount determined under (c )(7 )(C )  o f th is  sec tio n  may not

3 exceed the le sse r o f

4 (1) the equ iva len t o f a fo u r -m il l  ta x  le vy  on the f u l l  and tru e

5 value o f taxab le re a l and personal p ro perty  in  the d i s t r ic t  as o f January

6 1 , 1986, as determined by the Department o f Community and Regional A f fa ir s

7 under AS 1 4 .1 7 .1 7 0 ; or

8 (2) 35 percent o f the d i s t r i c t ' s  basic need as determined under

9 (a) o f th is  se c tio n .

10 (e) N otw ithstanding AS 1 4 .1 7 .0 2 1 (a ) , in  f is c a l  year 1988 amounts

11 received by a d is t r ic t  under P .L . 81-874 (20 U .S .C . 237 - 2 3 9 ), as amended,

12 between March 1, 1987, and J u ly  1, 1987, based upon a p p lic a tio n s  submitted

13 before o r during f is c a l  year 1986 may not be subtracted from the d i s t r ic t ' s

14 basic need under AS 1 4 .1 7 .0 2 1 (b ) .

15 *  Sec. 25. AS 1 4 .1 7 .0 2 3 , 1 4 .1 7 .0 2 7 , 1 4 .1 7 .0 6 1 , 1 4 .1 7 .0 9 0 , 1 4 .1 7 .1 5 0 ,

16 1 4 .1 7 .1 8 0 , 1 4 .1 7 .2 0 5 , 1 4 .1 7 .2 5 0 (5 ) , 1 4 .1 7 .2 5 0 (7 ) , 1 4 .1 7 .2 5 0 (1 0 ) , 1 4 .-

17 1 7 .2 5 0 (1 2 ); and AS 14 .25 .080  are repealed.

18 *  Sec. 26. Sections 4 and 24 o f th is  Act take e f fe c t  immediately under

19 AS 0 1 .1 0 .0 7 0 (c ) .

20 *  Sec. 27. Sections 1 - 3 , 5 - 23 , and 25 o f th is  Act take e f fe c t  Ju ly

21 1 , 1987.
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O rig in a l sponsor: Rules/Governor

Offered: 4/8/87 woll57sB
Referred: Finance

BY THE HEALTH, EDUCATION AND
1 IN THE SENATE SOCIAL SERVICES COMMITTEE

2 CS FOR SENATE B ILL NO. 119 (HESS)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A B ILL

6 For on Act e n t i t le d :  "An Act re la t in g  to  the p u b lic  school foundation

7 prograinj and p ro v id in g  fo r  an e f fe c t iv e  d a te ."

8 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 *  Section 1. AS 14 .17 .010  is  amended to  read:

10 Sec. 1 4 .1 7 .0 1 0 . PUBLIC SCHOOL FOUNDATION ACCOUNT. (a) The

11 p u b lic  school foundation account is  e s ta b lish e d . The account co n s is ts

12 o f a p p ro p ria tio n s fo r  d is t r ib u t io n  to d is t r ic t s  and [OR] fo r  c e n tra l-

13 ized  correspondence study programs under th is  chapter.

14 (b) The money o f the account may be used on ly in  a id  o f p u b lic

15 schools , in c lu d ing community school programs, and [OR] fo r  c e n tra liz e d

16 correspondence study programs as provided by th is  chapter.

17 *  Sec. 2 . AS 14 .17 .021  is  repealed and reenacted to  read:

18 Sec. 1 4 .1 7 .0 2 ! STATE FOUNDATION A ID . (a) The amount o f s ta te

19 foundation aid fo r  which a school d i s t r i c t  may q u a li fy  in  a f is c a l

2 0  year is  ca lcu la ted  by su b tra c tin g  from the basic need defined in  (b)

21 o f th is  section  the req u ire d  lo c a l e f f o r t  under AS 1 4 .1 7 .0 2 5 (a ) and

22 90 percent o f the amount o f fe d e ra l a id  rece ived by the d i s t r ic t  as o f

23 March 1 o f th a t f is c a l  year as payment fo r  i t s  e n title m e n t fo r  the

24 a p p lic a tio n  submitted during  the preceding f is c a l  y e a r, in c lu d in g

25 advance payments and adjustm ents rece ived since March 1 o f the preced-

26 ing f is c a l year from p r io r  year a p p lic a tio n s , under secs. 2 , 3 , and 4

27 o f P .L .  81-874 (20 U .S .C .  237 - 239) ,  as amended, to  the e x te n t p e r-

28 mit ted by th a t Act and re g u la tio n s  adopted under i t .

29 (b) The basic need o f a school d i s t r i c t  i s  determined by
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Official Business

Alaska State Legislature
HOUSE OF REPRESENTATIVES 

C o m m i t t e e  o n  F i n a n c e
P.O. Box v 

State Capitol 
Juneau, Alaska 99811

HOUSE FINANCE COMMITTEE 
LETTER  OF INTENT  

FOR
CS HB 1 2 7  (F INA NCE )

S e c t i o n  2 6  o f  t h i s  A c t  p r o v i d e s  f o r  t h e  a p p r o p r i a t i o n  o f  
$ 6 5 7 , 6 0 0  f o r  t h e  s e t t l e m e n t  e n t e r e d  i n t o  b e t w e e n  C o o k  I n l e t  
R e g i o n ,  I n c .  a n d  t h e  s t a t e .  T h i s  a p p r o p r i a t i o n  r a i s e s  s e v e r a l  
c o n c e r n s  r e g a r d i n g  t h e  c o m m i tm e n t  o f  s t a t e  f u n d s  t o  s a t i s f y  
l e g a l  a c t i o n s  a g a i n s t  t h e  s t a t e  b y  a n  e n t i t y  o t h e r  t h a n  t h e  
A t t o r n e y  G e n e r a l ' s  o f f i c e .  I t  i s  t h e  i n t e n t  o f  t h e  
L e g i s l a t u r e  t h a t  i n  a n y  f u t u r e  s e t t l e m e n t s  o f  l e g a l  a c t i o n s  
t h e  A t t o r n e y  G e n e r a l ' s  o f f i c e  b e  f u l l y  i n v o l v e d  p r i o r  t o  a n y  
a g r e e m e n t  a n d  t h a t  a  f u l l  r e v i e w  o f  t h e  l e g a l  i s s u e s  b e  
c o n s i d e r e d  p r i o r  t o  a g r e e i n g  t o  a n  o u t  o f  c o u r t  s e t t l e m e n t .

R e p .  A1  A d am s ,  C h a i r
H o u s e  F i n a n c e  C o m m i t t e e
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Original sponsor: Rules/Governor

F u n d i n
G enera

I n f o r m a t i o n  
F u n d

O t h e r  F u n d s
$TZT7572,000 

7 . 5 7 6 , 1 0 0  
$ 2 2 , 1 4 8 , 1 0 0

I N  THE HOUSE BY THE FINANCE COMMITTEE 

CS FOR HOUSE B I L L  NO. 1 2 7  ( F i n a n c e )

I N  THE LEG ISLATURE  OF THE STATE OF ALASKA 

F IFTEENTH  LEG ISLATURE  -  F I R S T  S E SS IO N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  m a k i n g  s u p p l e m e n t a l  a p p r o p r i a t i o n s  f o r  f i s c a l

y e a r  1 9 8 7  a n d  p r i o r  f i s c a l  y e a r s ;  a n d  p r o v i d i n g  f o r  

a n  e f f e c t i v e  d a t e , "

BE I T  ENACTED BY THE LEG ISLATURE  OF THE STATE OF ALASKA :

*  S e c t i o n  1 .  T h e  sum o f  $ 2 4 9 , 3 5 7  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  t h e  D e p a r t m e n t  o f  R e v e n u e  t o  p a y  c l a i m s  f o r  p o l i t i c a l  c a m p a i g n  c o n t r i b u ­

t i o n  c r e d i t s  p a y a b l e  u n d e r  AS 4 3 . 2 0 . 0 1 3  t h a t  w e r e  f i l e d  o n  o r  b e f o r e  

J u n e  3 0 ,  1 9 8 6 .

*  S e c .  2 .  T h e  sum o f  $ 2 2 5 , 9 3 6  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  R e v e n u e  t o  p a y  c l a i m s  f o r  h o u s e h o l d  a n d  d e p e n d e n t  c a r e  

c r e d i t s  ( c h i l d  c a r e  c r e d i t s )  p a y a b l e  u n d e r  AS 4 3 . 2 0 . 0 1 3  t h a t  w e r e  f i l e d  o n  

o r  b e f o r e  J u n e  3 0 ,  1 9 8 6 .
*  S e c .  3 .  T h e  sum o f  $ 5 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o

t h e  D e p a r t m e n t  o f  R e v e n u e  t o  c o m p e n s a t e  f i s h  a n d  game l i c e n s e  v e n d o r s  a s

r e q u i r e d  u n d e r  AS 1 6 . 0 5 . 3 9 0 .

*  S e c .  4 .  T h e  sum o f  $ 3 7 , 0 4 5  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o

t h e  D e p a r t m e n t  o f  R e v e n u e  t o  p a y  t h e  a d d i t i o n a l  f i s c a l  y e a r  1 9 8 6  s h a r i n g
r e q u i r e d  f o r  t h e  e l e c t r i c  a n d  t e l e p h o n e  c o o p e r a t i v e  t a x  u n d e r  AS 1 0 . 2 5 . 5 7 0 .

*  S e c .  5 .  T h e  sum o f  $ 2 1 2 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  
t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n ,  l o n g e v i t y  b o n u s  p r o g r a m ,  f o r  i n c r e a s e d  
l o n g e v i t y  b o n u s  p a r t i c i p a t i o n .

*  S e c .  6 . T h e  sum  o f  $ 1 7 7 , 9 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  
t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n ,  p u b l i c  d e f e n d e r  p r o g r a m ,  f o r  r e t r i a l  
e x p e n s e s  o f  t h e  J o h n  P e e l  c a s e .
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*  S e c .  7 .  T h e  sum  o f  $ 3 0 5 , 8 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n ,  O f f i c e  o f  P u b l i c  A d v o c a c y ,  f o r  c o s t s  

a s s o c i a t e d  w i t h  i n c r e a s e d  c a s e l o a d .

*  S e c .  8 . T h e  sum o f  $ 8 8 , 6 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n ,  r e t i r e m e n t  a n d  b e n e f i t s  p r o g r a m ,  f o r  
c o s t s  a s s o c i a t e d  w i t h  i n c r e a s e d  p a r t i c i p a t i o n  i n  t h e  e l e c t e d  p u b l i c  o f f i ­

c e r s  r e t i r e m e n t  s y s t e m .
*  S e c .  9 .  T h e  sum o f  $ 1 7 7 , 6 3 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  f o l l o w i n g  a g e n c i e s  t o  p a y  m i s c e l l a n e o u s  c l a i m s  a n d  s t a l e  d a t e d  w a r ­

r a n t s  :

O f f i c e  o f  t h e  G o v e r n o r  $ 4 , 0 7 2

D e p a r t m e n t  o f  A d m i n i s t r a t i o n  5 3 , 5 6 3

D e p a r t m e n t  o f  Comme rce  a n d
E c o n o m i c  D e v e l o p m e n t  5 , 5 4 0

D e p a r t m e n t  o f  M i l i t a r y  a n d

V e t e r a n s '  A f f a i r s  2 , 9 4 5

D e p a r t m e n t  o f  C o r r e c t i o n s  2 0 , 1 4 1
D e p a r t m e n t  o f  E d u c a t i o n  1 5 , 8 0 5

D e p a r t m e n t  o f  H e a l t h  a n d
S o c i a l  S e r v i c e s  1 9 , 0 2 3

D e p a r t m e n t  o f  P u b l i c  S a f e t y  9 0 7
D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d

P u b l i c  F a c i l i t i e s  4 2 , 4 2 0

D e p a r t m e n t  o f  F i s h  a n d  Game 1 3 , 2 1 4

*  S e c .  1 0 .  T h e  sum o f  $ 1 , 1 4 1 , 6 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s ,  A l a s k a  M a r i n e  
H i g h w a y  S y s t e m ,  f o r  t h e  p u r p o s e  o f  p a y i n g  r i s k  m a n a g e m e n t  c o s t s .

*  S e c .  1 1 .  T h e  sum o f  $ 1 , 7 7 8 , 0 0 0  i s  a p p r o p r i a t e d  t o  t h e  D e p a r t m e n t  o f  
H e a l t h  a n d  S o c i a l  S e r v i c e s  t o  p a y  f o r  c o s t s  a s s o c i a t e d  w i t h  i n c r e a s e d  
CSHB 1 2 7 ( F i n )  - 2 -
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c a s e l o a d s  i n  t h e  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  p r o g r a m ,  f r o m  t h e  

f o l l o w i n g  s o u r c e s -
F e d e r a l  R e c e i p t s  

G e n e r a l  F u n d  M a t c h  

I n t e r a g e n c y  R e c e i p t s  

C h i l d  S u p p o r t  E n f o r c e m e n t  

A g e n c y  R e c e i p t s

$ 8 0 6 , 6 0 0

4 3 9 . 0 0 0  

8 2 , 4 0 0

4 5 0 . 0 0 0

*  S e c .  1 2 .  T h e  sum o f  $ 5 1 1 , 4 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s ,  a d u l t  p u b l i c  a s s i s t a n c e  

c o m p o n e n t ,  t o  p a y  f o r  c o s t s  a s s o c i a t e d  w i t h  i n c r e a s e d  c a s e l o a d s  i n  t h e  a i d  

t o  d i s a b l e d  a n d  t h e  o l d  a g e  a s s i s t a n c e  p r o g r a m s .

*  S e c .  1 3 .  T h e  sum o f  $ 6 7 5 , 5 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  t o  p a y  f o r  c o s t s  a s s o c i a t e d  

w i t h  i n c r e a s e d  c a s e l o a d s  i n  t h e  g e n e r a l  r e l i e f  a s s i s t a n c e  p r o g r a m .

*  S e c .  1 4 .  T h e  sum o f  $ 2 3 1 , 6 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  t o  p a y  f o r  t h e  i n c r e a s e d  

n u m b e r  o f  c o u r t - o r d e r e d  a u t o p s i e s  i n  t h e  p o s t - m o r t e m  e x a m i n a t i o n  p r o g r a m .

*  S e c .  1 5 .  T h e  sum o f  $ 1 7 8 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  t o  p a y  f o r  t h e  s h o r t f a l l  o f  

t h i r d  p a r t y  a n d  o t h e r  f e d e r a l  r e c e i p t s  d u e  t o  t h e  l o w e r  p a t i e n t  c o u n t  a t  

t h e  A l a s k a  P s y c h i a t r i c  I n s t i t u t e .
*  S e c .  1 6 .  T h e  sum o f  $ 3 4 7 , 5 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  f o r  p e r s o n a l  s e r v i c e s  a nd  
m e d i c a l  c o s t s  a s s o c i a t e d  w i t h  t h e  o p e r a t i o n  o f  M c L a u g h l i n  Y o u t h  C e n t e r .

*  S e c .  1 7 .  T h e  sum o f  $ 3 0 6 , 9 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  t o  p a y  f o r  i n c r e a s e d  p e r s o n a l  

s e r v i c e s  a n d  s u p p o r t  c o s t s  a s s o c i a t e d  w i t h  o n - g o i n g  p r o g r a m  o p e r a t i o n s  a nd  
o p e n i n g  t h e  new  w i n g  a t  F a i r b a n k s  Y o u t h  F a c i l i t y .

*  S e c .  1 8 .  T h e  sum o f  $ 9 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o
- 3 -  CSHB 1 2 7 ( F i n )
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t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  t o  p a y  f o r  c o m m u n i t y  p l a c e m e n t  

i n  a d u l t  r e s i d e n t i a l  c a r e  p r o g r a m s  f o r  t h e  c h r o n i c a l l y  m e n t a l l y  i l l .

*  S e c .  1 9 .  ( a )  T h e  sum o f  $ 5 , 8 9 6 , 4 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  (AS 3 7 . 0 5 . 1 5 3 )  t o  t h e  A l a s k a  P o w e r  A u t h o r i t y  f o r  t h e  s e t t l e m e n t  

a g r e e m e n t  e n t e r e d  i n t o  b e t w e e n  H a r r i s o n  W e s t e r n  C o r p o r a t i o n ,  d / b / a  S u s i t n a  

C o n s t r u c t o r s ,  a n d  t h e  A l a s k a  P o w e r  A u t h o r i t y  b a s e d  u p o n  c h a n g e s  a n d  i n ­
c r e a s e d  c o s t s  a s s o c i a t e d  w i t h  c o n s t r u c t i o n  o f  t h e  A n c h o r a g e - F a i r b a n k s  

i n t e r t i e .
( b )  A l l  m on e y  a w a r d e d  t o  a n d  r e c e i v e d  b y  t h e  s t a t e  f r o m  t h e  s e t t l e ­

m e n t  o r  o t h e r  c o n c l u s i o n  o f  l i t i g a t i o n  a r i s i n g  o u t  o f  t h e  d e s i g n  a n d  c o n ­
s t r u c t i o n  o f  t h e  A n c h o r a g e - F a i r b a n k s  i n t e r t i e ,  n o t  t o  e x c e e d  $ 5 , 8 9 6 , 4 0 0 ,  i s  

a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  t h e  R a i l b e l t  e n e r g y  f u n d  (AS 3 7 . 0 5 . -  

1 5 3 ) .

*  S e c .  2 0 .  T h e  sum o f  $ 9 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  
t h e  D e p a r t m e n t  o f  Comme rce  a n d  E c o n o m i c  D e v e l o p m e n t ,  O f f i c e  o f  I n t e r n a t i o n ­

a l  T r a d e ,  t o  o f f s e t  f o r e i g n  o f f i c e  s h o r t f a l l s  a r i s i n g  f r o m  e x c h a n g e  r a t e  

f l u c t u a t i o n s .
*  S e c .  2 1 .  T h e  sum o f  $ 2 3 9 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  Comme rce  a n d  E c o n o m i c  D e v e l o p m e n t  f o r  p a y m e n t s  u n d e r  t h e  

f i s h e r i e s  e n h a n c e m e n t  t a x  r e c e i p t  p r o g r a m .

*  S e c .  2 2 .  T h e  sum o f  $ 1 5 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  
t h e  D e p a r t m e n t  o f  Law f o r  c o s t s  a s s o c i a t e d  w i t h  W e i s s  v .  S t a t e .

*  S e c .  2 3 .  T h e  sum o f  $ 1 2 6 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  
t h e  D e p a r t m e n t  o f  Law  t o  p a y  j u d g m e n t s  a n d  c l a i m s  a g a i n s t  t h e  s t a t e .

*  S e c .  2 4 .  T h e  sum o f  $ 2 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  Law  f o r  t h e  N o r t h  S l o p e  B o r o u g h  i n v e s t i g a t i o n s .

*  S e c .  2 5 .  T h e  sum o f  $ 3 , 2 5 6 , 8 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  
t o  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  t o  p a y  f o r  c o s t s  i n c u r r e d  i n  f i r e  
s u p p r e s s i o n  e f f o r t s  d u r i n g  f i s c a l  y e a r  1 9 8 7 .
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*  S e c .  2 6 .  T h e  sum o f  $ 6 5 7 , 6 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  f o r  t h e  s e t t l e m e n t  a g r e e m e n t  e n t e r e d  

i n t o  o n  J u l y  1 4 ,  1 9 8 6 ,  b e t w e e n  t h e  s t a t e  a n d  C o o k  I n l e t  R e g i o n ,  I n c .  
( C I R I ) , c o n c e r n i n g  r e h a b i l i t a t i o n  o f  c e r t a i n  C I R I  l a n d .

*  S e c .  2 7 .  T h e  sum o f  $ 9 5 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  p r o g r a m  r e c e i p t s  i n  

t h e  g e n e r a l  f u n d  ( u s e r  f e e s )  t o  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  f o r  t h e  

o p e r a t i o n  o f  r e c o r d e r s '  o f f i c e s  f o r  t h e  f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  1 9 8 7 .

*  S e c .  2 8 .  Th e  sum o f  $ 1 , 1 2 4 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  t h e  D e p a r t m e n t  o f  C o r r e c t i o n s  t o  c o v e r  h i g h e r  t h a n  a n t i c i p a t e d  m a j o r  
m e d i c a l  c o s t s  f o r  p r i s o n e r s .

*  S e c .  2 9 .  T h e  sum o f  $ 2 4 5 , 7 0 0  i s  a p p r o p r i a t e d  f r o m  p r o g r a m  r e c e i p t s  i n  

t h e  g e n e r a l  f u n d  ( c a r e  a n d  t r e a t m e n t  f u n d s )  t o  t h e  D e p a r t m e n t  o f  C o r r e c ­

t i o n s ,  s t a t e w i d e  p r o g r a m s ,  t o  p a y  a d d i t i o n a l  c o s t s  o f  c a r e  f o r  c om m u n i t y  

r e s i d e n t i a l  a n d  r e s t i t u t i o n  c e n t e r s .
*  S e c .  3 0 .  T h e  sum o f  $ 3 2 , 9 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  M i l i t a r y  a n d  V e t e r a n s '  A f f a i r s  f o r  t h e  f l o o d  c o n t r o l  

p r o g r a m  f o r  t h e  f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  1 9 8 7 .

*  S e c .  3 1 .  T h e  sum  o f  $ 8 1 , 8 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  O f f i c e  o f  t h e  G o v e r n o r  f o r  p a y m e n t  t o  t h e  c o n t i n g e n c y  f u n d .

*  S e c .  3 2 .  T h e  sum  o f  $ 2 , 5 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  
t o  t h e  D e p a r t m e n t  o f  E d u c a t i o n  t o  r e i m b u r s e  t h e  p u p i l  t r a n s p o r t a t i o n  p r o ­

g r a m  f o r  t r a n s f e r s  m ade  t o  t h e  t u i t i o n  s t u d e n t s  ( $ 2 , 3 0 0 , 0 0 0 )  a n d  h a n d i ­
c a p p e d  s t u d e n t s  ( $ 2 0 0 , 0 0 0 )  p r o g r a m s  f o r  t h e  f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  
1 9 8 7 .

*  S e c .  3 3 .  T h e  sum o f  $ 3 1 8 , 2 5 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  E d u c a t i o n  f o r  p a y m e n t s  u n d e r  AS 1 4 . 1 7  f o r  t h e  m u l t i ­
h a n d i c a p p e d  p r o g r a m s  f o r  t h e  f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  1 9 8 7 .

*  S e c .  3 4 .  T h e  sum o f  $ 3 5 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  
t h e  D e p a r t m e n t  o f  E d u c a t i o n  f o r  s e t t l e m e n t  o f  a  D e c e m b e r  3 ,  1 9 8 6 ,  f e d e r a l
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a d m i n i s t r a t i v e  a p p e a l  b r o u g h t  b y  t h e  S o u t h w e s t  R e g i o n  S c h o o l  D i s t r i c t  f o r  

f i s c a l  y e a r  1 9 8 7 .
*  S e c .  3 5 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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F u n d i n g  
G e n e r a l  F u n d  
O t h e r  F u n d s

I N  THE HOUSE BY THE F INANCE COMMITTEE 

CS FOR HOUSE B I L L  NO .  1 2 7  ( F i n a n c e )

I N  THE LEG ISLATURE  OF THE STATE OF ALASKA 

F I FTEEN TH  LEG IS LA TU R E  -  F I R S T  S E S S IO N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  m a k i n g  s u p p l e m e n t a l  a p p r o p r i a t i o n s  f o r  f i s c a l

y e a r  1 9 8 7  a n d  p r i o r  f i s c a l  y e a r s ;  a n d  p r o v i d i n g  f o r  
a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEG ISLA TURE  OF THE STATE OF ALASKA :

*  S e c t i o n  1 .  T h e  sum o f  $ 2 4 9 , 3 5 7  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  t h e  D e p a r t m e n t  o f  R e v e n u e  t o  p a y  c l a i m s  f o r  p o l i t i c a l  c a m p a i g n  c o n t r i b u ­

t i o n  c r e d i t s  p a y a b l e  u n d e r  AS 4 3 . 2 0 . 0 1 3  t h a t  w e r e  f i l e d  o n  o r  b e f o r e  
J u n e  3 0 ,  1 9 8 6 .

*  S e c .  2 .  T h e  sum o f  $ 2 2 5 , 9 3 6  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  R e v e n u e  t o  p a y  c l a i m s  f o r  h o u s e h o l d  a n d  d e p e n d e n t  c a r e  

c r e d i t s  ( c h i l d  c a r e  c r e d i t s )  p a y a b l e  u n d e r  AS 4 3 . 2 0 . 0 1 3  t h a t  w e r e  f i l e d  o n  
o r  b e f o r e  J u n e  3 0 ,  1 9 8 6 .

*  S e c .  3 .  T h e  sum o f  $ 5 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  R e v e n u e  t o  c o m p e n s a t e  f i s h  a n d  game l i c e n s e  v e n d o r s  a s  
r e q u i r e d  u n d e r  AS 1 6 . 0 5 . 3 9 0 .

*  S e c .  4 .  T h e  sum o f  $ 3 7 , 0 4 5  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  R e v e n u e  t o  p a y  t h e  a d d i t i o n a l  f i s c a l  y e a r  1 9 8 6  s h a r i n g  

r e q u i r e d  f o r  t h e  e l e c t r i c  a n d  t e l e p h o n e  c o o p e r a t i v e  t a x  u n d e r  AS 1 0 . 2 5 . 5 7 0 .

*  S e c .  5 .  T h e  sum o f  $ 2 1 2 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n ,  l o n g e v i t y  b o n u s  p r o g r a m ,  f o r  i n c r e a s e d  
l o n g e v i t y  b o n u s  p a r t i c i p a t i o n .

S e c .  6 . T h e  sum o f  $ 1 7 7 , 9 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n ,  p u b l i c  d e f e n d e r  p r o g r a m ,  f o r  r e t r i a l  

e x p e n s e s  o f  t h e  J o h n  P e e l  c a s e .
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*  S e c .  7 .  T h e  sura o f  $ 3 0 5 , 8 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n ,  O f f i c e  o f  P u b l i c  A d v o c a c y ,  f o r  c o s t s  
a s s o c i a t e d  w i t h  i n c r e a s e d  c a s e l o a d .

*  S e c .  8 . T h e  sum o f  $ 8 8 , 6 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n ,  r e t i r e m e n t  a n d  b e n e f i t s  p r o g r a m ,  f o r  

c o s t s  a s s o c i a t e d  w i t h  i n c r e a s e d  p a r t i c i p a t i o n  i n  t h e  e l e c t e d  p u b l i c  o f f i ­
c e r s  r e t i r e m e n t  s y s t e m .

*  S e c .  9 .  T h e  sum o f  $ 1 7 2 , 7 8 3  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  f o l l o w i n g  a g e n c i e s  t o  p a y  m i s c e l l a n e o u s  c l a i m s  a n d  s t a l e  d a t e d  w a r ­
r a n t s :

O f f i c e  o f  t h e  G o v e r n o r  $ 4 , 0 7 2

D e p a r t m e n t  o f  A d m i n i s t r a t i o n  5 2 , 2 9 0

D e p a r t m e n t  o f  C omm e rce  a n d

E c o n o m i c  D e v e l o p m e n t  5 , 5 4 0

D e p a r t m e n t  o f  M i l i t a r y  a n d

V e t e r a n s '  A f f a i r s  2 , 9 4 5

D e p a r t m e n t  o f  C o r r e c t i o n s  1 9 , 6 0 1

D e p a r t m e n t  o f  E d u c a t i o n  1 5 , 8 0 5

D e p a r t m e n t  o f  H e a l t h  a n d

S o c i a l  S e r v i c e s  1 9 , 0 2 3

D e p a r t m e n t  o f  P u b l i c  S a f e t y  - 9 0 7

D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d

P u b l i c  F a c i l i t i e s  4 2 , 4 2 0

D e p a r t m e n t  o f  F i s h  a n d  Game 1 0 , 1 8 0

*  S e c .  1 0 .  T h e  sum  o f  $ 1 , 1 4 1 , 6 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

Co t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s ,  A l a s k a  M a r i n e  

H ig h w a y  S y s t e m ,  f o r  t h e  p u r p o s e  o f  p a y i n g  r i s k  m a n a g e m e n t  c o s t s .

*  S e c .  1 1 .  T h e  sum o f  $ 1 , 7 7 8 , 0 0 0  i s  a p p r o p r i a t e d  t o  t h e  D e p a r t m e n t  o f  

H e a l t h  a n d  S o c i a l  S e r v i c e s  t o  p a y  f o r  c o s t s  a s s o c i a t e d  w i t h  i n c r e a s e d  
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c a s e l o a d s  i n  t h e  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  p r o g r a m ,  f r o m  t h e  
f o l l o w i n g  s o u r c e s :

F e d e r a l  R e c e i p t s  $ 8 0 6 , 6 0 0

G e n e r a l  F u n d  M a t c h  . 4 3 9 , 0 0 0

I n t e r a g e n c y  R e c e i p t s  8 2 , 4 0 0

C h i l d  S u p p o r t  E n f o r c e m e n t

A g e n c y  R e c e i p t s  4 5 0 , 0 0 0

*  S e c .  1 2 .  T h e  sum o f  $ 5 1 1 , 4 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s ,  a d u l t  p u b l i c  a s s i s t a n c e  

c o m p o n e n t ,  t o  p a y  f o r  c o s t s  a s s o c i a t e d  w i t h  i n c r e a s e d  c a s e l o a d s  i n  t h e  a i d  

t o  d i s a b l e d  a n d  t h e  o l d  a g e  a s s i s t a n c e  p r o g r a m s .

*  S e c .  1 3 .  T h e  sum o f  $ 6 7 5 , 5 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o

t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  t o  p a y  f o r  c o s t s  a s s o c i a t e d

w i t h  i n c r e a s e d  c a s e l o a d s  i n  t h e  g e n e r a l  r e l i e f  a s s i s t a n c e  p r o g r a m .

*  S e c .  1 4 .  T h e  sum o f  $ 2 3 1 , 6 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  t o  p a y  f o r  t h e  i n c r e a s e d  

n u m b e r  o f  c o u r t - o r d e r e d  a u t o p s i e s  i n  t h e  p o s t - m o r t e m  e x a m i n a t i o n  p r o g r a m .

*  S e c .  1 5 .  T h e  sum o f  $ 1 7 8 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o

t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  t o  p a y  f o r  t h e  s h o r t f a l l  o f

t h i r d  p a r t y  a n d  o t h e r  f e d e r a l  r e c e i p t s  d u e  t o  t h e  l o w e r  p a t i e n t  c o u n t  a t  

t h e  A l a s k a  P s y c h i a t r i c  I n s t i t u t e .

*  S e c .  1 6 .  T h e  sum o f  $ 3 4 7 , 5 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  f o r  p e r s o n a l  s e r v i c e s  a n d  

m e d i c a l  c o s t s  a s s o c i a t e d  w i t h  t h e  o p e r a t i o n  o f  M c L a u g h l i n  Y o u t h  C e n t e r .

*  S e c .  1 7 .  T h e  sum  o f  $ 3 0 6 , 9 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  t o  p a y  f o r  i n c r e a s e d  p e r s o n a l  

s e r v i c e s  a n d  s u p p o r t  c o s t s  a s s o c i a t e d  w i t h  o n - g o i n g  p r o g r a m  o p e r a t i o n s  a n d  

o p e n i n g  t h e  n ew  w i n g  a t  F a i r b a n k s  Y o u t h  F a c i l i t y .

*  S e c .  1 8 .  T h e  sum o f  $ 9 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o
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t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  t o  p a y  f o r  c o m m u n i t y  p l a c e m e n t  

i n  a d u l t  r e s i d e n t i a l  c a r e  p r o g r a m s  f o r  t h e  c h r o n i c a l l y  m e n t a l l y  i l l .

*  S e c .  1 9 .  ( a )  T h e  sum o f  $ 5 , 8 9 6 , 4 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  

e n e r g y  f u n d  (AS  3 7 . 0 5 . 1 5 3 )  t o  t h e  A l a s k a  P o w e r  A u t h o r i t y  f o r  t h e  s e t t l e m e n t  

a g r e e m e n t  e n t e r e d  i n t o  b e t w e e n  H a r r i s o n  W e s t e r n  C o r p o r a t i o n ,  d / b / a  S u s i t n a  

C o n s t r u c t o r s , a n d  t h e  A l a s k a  P o w e r  A u t h o r i t y  b a s e d  u p o n  c h a n g e s  a n d  i n ­

c r e a s e d  c o s t s  a s s o c i a t e d  w i t h  c o n s t r u c t i o n  o f  t h e  A n c h o r a g e - F a i r b a n k s  

i n t e r t i e .

( b )  A l l  m o n e y  a w a r d e d  t o  a n d  r e c e i v e d  b y  t h e  s t a t e  f r o m  t h e  s e t t l e ­

m e n t  o r  o t h e r  c o n c l u s i o n  o f  l i t i g a t i o n  a r i s i n g  o u t  o f  t h e  d e s i g n  , a n d  c o n ­

s t r u c t i o n  o f  . t h e  A n c h o r a g e - F a i r b a n k s  i n t e r t i e ,  n o t  t o  e x c e e d  $ 5 , 8 9 6 , 4 0 0 ,  i s  

a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  t h e  R a i l b e l t  e n e r g y  f u n d  (AS 3 7 . 0 5 . -  

1 5 3 ) .

*  S e c .  2 0 .  T h e  sum o f  $ 9 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  C omm e rc e  a n d  E c o n o m i c  D e v e l o p m e n t ,  O f f i c e  o f  I n t e r n a t i o n ­
a l  T r a d e ,  t o  o f f s e t  f o r e i g n  o f f i c e  s h o r t f a l l s  a r i s i n g  f r o m  e x c h a n g e  r a t e  
f l u c t u a t i o n s .

*  S e c .  2 1 .  T h e  sum o f  $ 2 3 9 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  C omm e rce  a n d  E c o n o m i c  D e v e l o p m e n t  f o r  p a y m e n t s  u n d e r  t h e  
f i s h e r i e s  e n h a n c e m e n t  t a x  r e c e i p t  p r o g r a m .

*  S e c .  2 2 .  T h e  sum o f  $ 1 5 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  L aw  f o r  c o s t s  a s s o c i a t e d  w i t h  W e i s s  v .  S t a t e .

*  S e c .  2 3 .  T h e  sum o f  $ 1 2 6 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

Che D e p a r t m e n t  o f  L aw  t o  p a y  j u d g m e n t s  a n d  c l a i m s  a g a i n s t  t h e  s t a t e .

*  S e c .  2 4 .  T h e  sum o f  $ 2 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  Law  f o r  t h e  N o r t h  S l o p e  B o r o u g h  i n v e s t i g a t i o n s .

*  S e c .  2 5 .  T h e  sum o f  $ 3 , 2 5 6 , 8 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  t o  p a y  f o r  c o s t s  i n c u r r e d  i n  f i r e  

s u p p r e s s i o n  e f f o r t s  d u r i n g  f i s c a l  y e a r  1 9 8 7 ,
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* . S e c .  2 6 .  T h e  siam o f  $ 6 5 7 , 6 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  f o r  t h e  s e t t l e m e n t  a g r e e m e n t  e n t e r e d  

i n t o  o n  J u l y  1 4 ,  1 9 8 6 ,  b e t w e e n  t h e  s t a t e  a n d  C o o k  I n l e t  R e g i o n ,  I n c .

( C I R I ) , c o n c e r n i n g  r e h a b i l i t a t i o n  o f  c e r t a i n  C I R I  l a n d .

*  S e c .  2 7 .  T h e  sum o f  $ 9 5 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  p r o g r a m  r e c e i p t s  i n  

t h e  g e n e r a l  f u n d  ( u s e r  f e e s )  t o  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  f o r  t h e  

o p e r a t i o n  o f  r e c o r d e r s '  o f f i c e s  f o r  t h e  f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  1 9 8 7 .

*  S e c .  2 8 .  T h e  sum o f  $ 1 , 1 2 4 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  t h e  D e p a r t m e n t  o f  C o r r e c t i o n s  t o  c o v e r  h i g h e r  t h a n  a n t i c i p a t e d  m a j o r  

m e d i c a l  c o s t s  f o r  p r i s o n e r s .

*  S e c .  2 9 . -  T h e  sum o f  $ 2 4 5 , 7 0 0  i s  a p p r o p r i a t e d  f r o m  p r o g r a m  r e c e i p t s  i n  

t h e  g e n e r a l  f u n d  ( c a r e  a n d  t r e a t m e n t  f u n d s )  t o  t h e  D e p a r t m e n t  o f  C o r r e c ­

t i o n s ,  s t a t e w i d e  p r o g r a m s ,  t o  p a y  a d d i t i o n a l  c o s t s  o f  c a r e  f o r  c o m m u n i t y  

r e s i d e n t i a l  a n d  r e s t i t u t i o n  c e n t e r s .

*  S e c .  3 0 .  T h e  sum  o f  $ 3 2 , 9 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  M i l i t a r y  a n d  V e t e r a n s '  A f f a i r s  f o r  t h e  f l o o d  c o n t r o l  
p r o g r a m  f o r  t h e  f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  1 9 8 7 .

*  S e c .  3 1 .  T h e  sum o f  $ 8 1 , 8 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  O f f i c e  o f  t h e  G o v e r n o r  f o r  p a y m e n t  t o  t h e  c o n t i n g e n c y  f u n d .

*  S e c .  3 2 .  T h e  sum o f  $ 2 , 5 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  t h e  D e p a r t m e n t  o f  E d u c a t i o n  t o  r e i m b u r s e  t h e  p u p i l  t r a n s p o r t a t i o n  p r o ­

g r am  f o r  t r a n s f e r s  m ade  t o  t h e  t u i t i o n  s t u d e n t s  ( $ 2 , 3 0 0 , 0 0 0 )  a n d  h a n d i ­

c a p p e d  s t u d e n t s  ( $ 2 0 0 , 0 0 0 )  p r o g r a m s  f o r  t h e  f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  
1 9 8 7 .

*  S e c .  3 3 .  T h e  sum o f  $ 3 1 8 , 2 5 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  E d u c a t i o n  f o r  p a y m e n t s  u n d e r  AS 1 4 . 1 7  f o r  t h e  m u l t i -  

l a n d i c a p p e d  p r o g r a m s  f o r  t h e  f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  1 9 8 7 .

*  S e c .  3 4 .  T h e  sum o f  $ 3 5 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

the  D e p a r t m e n t  o f  E d u c a t i o n  f o r  s e t t l e m e n t  o f  a  D e c e m b e r  3 ,  1 9 8 6 ,  f e d e r a l

- 5 -  CSHB 1 2 7 ( F i n )
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2

3

4 

51 

6 
7

a I 

9

10 I

11 

121

13  I

14 

1 5 |

16  j

171 

18 

19 

201 

21 

221 

231 

24 I 

251 

26 

27 

281 

29

a d m i n i s t r a t i v e  a p p e a l  b r o u g h t  b y  t h e  S o u t h w e s t  R e g i o n  S c h o o l  D i s t r i c t  
f i s c a l  y e a r  1 9 8 7 .

S e c .  3 5 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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O F F I C E  O F  T H E  G O V E R N O R

OFFICE OF MANAGEMENT AND BUDGET

BILL SHEFFIELD, GOVERNOR

POUCH AM
JUNEAU. ALASKA S9811 
PHONE: (907) 465-3568

A p r i l  1 5 ,  1 9 8 7

T h e  H o n o r a b l e  A 1  A d a m s  
C h a i r m a n ,  H o u s e  F i n a n c e  C o m m i t t e e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P . O .  B o x  V  
J u n e a u ,  A K  9 9 8 1 1

S u b j e c t :  C S H B  1 2 7 ( F i n )  -  S u p p l e m e n t a l  A p p r o p r i a t i o n s

D e a r  R e p r e s e n t a t i v e  A d a m s :

W e  h a v e  r e c e i v e d  t h e  f o l l o w i n g  m i s c e l l a n e o u s  c l a i m s  t o t a l i n g  
$ 4 8 4 7  t o  b e  a d d e d  t o  S e c t i o n  9  o f  t h e  s u b j e c t  b i l l .  T h e  r e v i s e d  
a m o u n t s  f o r  t h e  a f f e c t e d  d e p a r t m e n t s  a r e  a s  f o l l o w s :

O r i g i n a l  R e v i s e d
A m o u n t  A m o u n t

D e p t ,  o f  A d m i n i s t r a t i o n [ 5 2 , 2 9 0 ] 5 3 , 5 6 3

D e p t ,  o f  C o r r e c t i o n s [ 1 9 , 6 0 1 ] 2 0 , 1 4 1

D e p t ,  o f  F i s h  & G a m e [ 1 0 , 1 8 0 ] 1 3 , 2 1 4

E n c l o s e d  i s  t h e  b a c k u p  t o  s u p p o r t  t h e  c l a i m s .

E n c l o s u r e s



F V  8 7  S U P P L E M E N T A L S - - A L L  F U N D S  ( T H O U S A N D S )

I

S E C . D E P A R T M E N T D E S C R I P T I O N G E N E R A L

F U N D S

O T H E R

F U N D S

T O T A L

F U N D S

1.0 R E V E N U E P O L I T I C A L  C A M P A I G N  C R E D I T S 2 4 9 . 4 2 4 9 . 4

2 . 0 R E V E N U E C H I L D  C A R E  C R E D I T S 2 2 5 . 9 2 2 5 . 9

3 . 0 R E V E N U E F I S H / G A M E  L I C E N S E  V E N D O R S 5 0 . 0 5 0 . 0

4 . 0 R E V E N U E E L E C T R I C / T E L E P H O N E  C O O P  T A X 3 7 . 0 3 7 . 0

5 . 0 A D M I N I S T R A T I O N L O N G E V I T Y  B O N U S  P A Y M E N T S 2 1 2 . 0 2 1 2 . 0

6 . 0 A D M I N I S T R A T I O N P U B L I C  D E F E N D E R / P E E L  C A S E 1 7 7 . 9 1 7 7 . 9

7 . 0 A D M I N I S T R A T I O N P U B L I C  A D V O C A T E S  C A S E L O A D 3 0 5 . 0 3 0 5 . 0

8 . 0 A D M I N I S T R A T I O N R E T I R E M E N T S  S Y T S T E M  ( E P O R S ) 0 0 . 6 0 0 . 6

9 . 0 G O V E R N O R ’S  O F F I C E M I S C .  C L A I M S / S T A L E  W A R R A N T S 4.1 4.1

9.1 A D M I N I S T R A T I O N M I S C .  C L A I M S / S T A L E  W A R R A N T S 5 2 . 3 5 2 . 3

9 . 2 C O M M E R C E M I S C .  C L A I M S / S T A L E  W A R R A N T S ' 5. 5 5. 5

9 . 3 M I L I T A R Y / V E T  A F F A I R S M I S C .  C L A I M S / S T A L E  W A R R A N T S 2. 9 2.9

9 . 4 C O R R E C T I O N S M I S C .  C L A I M S / S T A L E  W A R R A N T S 19.6 19 . 6

9 . 5 E D U C A T I O N M I S C .  C L A I M S / S T A L E  W A R R A N T S 15.0 15 . 0

9 . 6 H E A L T H / S O C I A L  S V C S M I S C .  C L A I M S / S T A L E  W A R R A N T S 19.0 19.0

9 . 7 P U B L I C  S A F E T Y M I S C .  C L A I M S / S T A L E  W A R R A N T S 0. 9 0 . 9

9 . 0 T R A N S P O R T A T I O N M I S C .  C L A I M S / S T A L E  W A R R A N T S 4 2 . 4 4 2 . 4

9 . 9 F I S H  &  G A M E M I S C .  C L A I M S / S T A L E  W A R R A N T S 10.2 10 . 2

1 0 . 0 T R A N S P O R T A T I O N M A R I N E  H W Y S  R I S K  M G T  C O S T S 1 , 1 4 1 . 6 1 , 1 4 1 . 6

1 1 . 0 H E A L T H / S O C I A L  S V C S A F D C  C A S E L O A D S 4 3 9 . 0 1 , 3 3 9 . 0 1 , 7 7 0 . 0

1 2 . 0 H E A L T H / S O C I A L  S V C S D I S A B L E D / O L D  A G E  A S S I S T A N C E 5 1 1 . 4 5 1 1 . 4

1 3 . 0 H E A L T H / S O C I A L  S V C S G E N E R A L  R E L I E F  A S S I S T A N C E 6 7 5 . 5 6 7 5 . 5

1 4 . 0 H E A L T H / S O C I A L  S V C S P O S T  M O R T E M  E X A M I N A T I O N S 2 3 1 . 6 2 3 1 . 6

1 5 . 0 H E A L T H / S O C I A L  S V C S A L A S K A  P S Y C H I A T R I C  I N S T I T U T E 1 7 0 . 0 1 7 0 . 0

1 6 . 0 H E A L T H / S O C I A L  S V C S M C L A U G H L I N  Y O U T H  C E N T E R 3 4 7 . 5 3 4 7 . 5

1 7 . 0 H E A L T H / S O C I A L  S V C S F A I R B A N K S  Y O U T H  F A C I L I T Y 3 0 6 . 9 3 0 6 . 9

C S H B  1 2 7  ( F I N )

I



F Y  8 7  S U P P L E M E N T A L S - - A L L  F U N D S  ( T H O U S A N D S )

I

S E C .  D E P A R T M E N T  D E S C R I P T I O N  G E N E R A L  O T H E R  T O T A L

F U N D S  F U N D S  F U N D S

1 8 . 0 H E A L T H / S O C I A L  S V C S R E S I D E N T I A L  C A R E  C M I 9 0 . 0 9 0 . 0

19 . 0 C O M M E R C E A P A - A N C H / F A I  I N T E R T I E . 0. 0 5 , 8 9 6 . 4 5 , 8 9 6 . 4

2 0 . 0 C O M M E R C E INT'L T R A D E  F O R E I G N  E X C H  R A T E S 9 0 . 0 9 0 . 0

2 1 . 0 C O M M E R C E F I S H  E N H A N C E M E N T  T A X  R C T S 2 3 9 . 0 2 3 9 . 0

2 2 . 0 L A W W E I S S  V. S T A T E 1 5 0 . 0 1 5 0 . 0

2 3 . 0 L A W M I S C .  J D G M N T S  A G A I N S T  S T A T E 1 2 6 . 0 1 2 6 . 0

2 4 . 0 L A W N. S L O P E  B O R O U G H  I N V E S T I G A T E 2 0 0 . 0 2 0 0 . 0

2 5 . 0 N A T U R A L  R E S O U R C E S F I R E  S U P P R E S S I O N  F U N D S 3 , 2 5 6 . 8 3 , 2 5 6 . 8

2 6 . 0 N A T U R A L  R E S O U R C E S C I R I  L A N D  R E H A B  S E T T L E M E N T 6 5 7 . 6 6 5 7 . 6

2 7 . 0 N A T U R A L  R E S O U R C E S R E C O R D E R S  O F F I C E  O P E R A T I O N S 9 5 . 0 9 5 . 0

2 8 . 0 C O R R E C T I O N S M A J O R  M E D I C A L  C O S T S 1 , 1 2 4 . 0 1 , 1 2 4 . 0

2 9 . 0 C O R R E C T I O N S R E S I D E N T I A L / R E S T I T U T I O N  C T R S 2 4 5 . 7 2 4 5 . 7

3 0 . 0 M I L I T A R Y / V E T  A F F A I R S F L O O D  C O N T R O L  P R O G R A M 3 2 . 9 3 2 . 9

3 1 . 0 G O V E R N O R ' S  O F F I C E C O N T I N G E N C Y  F U N D 8 1 . 8 8 1 . 8

3 2 . 0 E D U C A T I O N P U P I L  T R A N S P O R T A T I O N 2 , 5 0 0 . 0 2 , 5 0 0 . 0

3 3 . 0 E D U C A T I O N M U L T I - H A N D I C A P P E D  P G R M 3 1 8 . 3 3 1 8 . 3

3 4 . 0 E D U C A T I O N S W  R E G I O N  S D  S E T T L E M E N T 3 5 0 . 0 3 5 0 . 0

T o t a l : 1 4 , 5 6 7 . 2 7 , 5 7 6 . 1  2 2 , 1 4 3 . 3

C S H B  1 2 7  ( F I N )



D E P A R T M E N T

A D M I N I S T R A T I O N

C O M M E R C E

C O R R E C T I O N S

E D U C A T I O N

F Y  0 7  S U P P L E M E N T A L S  — G F  O N L Y  ( T H O U S A N D S )

I

S E C .  S E C .  D E S C R I P T I O N  6 F  G F  G F  A M E N D

( A M E N D )  ( O R I G )  A M E N D  O R I G  -  G F  O R I G

5 . 0 9.0 L O N G E V I T Y  S O N U S  P A Y M E N T S 2 1 2 . 0 2 1 2 . 0 0. 0

6 .0 10.0  P U 0 L I C  D E F E N D E R / P E E L  C A S E  . 1 7 7 . 9 1 7 7 . 9 0.0

7 . 0 11.0  P U B L I C  A D V O C A T E S  C A S E L O A D 3 0 5 . 8 8 5 5 . 2 - 5 4 9 . 4

8 . 0 12.0 R E T I R E M E N T S  S Y T S T E M  ( E P O R S ) 0 8 . 6 8 0 . 6 0 . 0

9.1 M I S C .  C L A I M S / S T A L E  W A R R A N T S 5 2 . 3 5 2 . 3

T o t a l  f o r  A D M I N I S T R A T I O N : 8 3 6 . 6 1 , 3 3 3 . 7 - 4 9 7 . 1

2 3 . 0  R E A L  E S T A T E  C O M M  O P E R A T I O N S 0.0 3 9 . 7 - 3 9 7

9. 2 13.1 M I S C .  C L A I M S / S T A L E  W A R R A N T S 5.5 5 . 5 0.0

19.0 2 4 . 0  A P A - A N C H / F A I  I N T E R T I E 0. 0 5 , 8 9 6 . 4 - 5 , 8 9 6 . 4

2 0 . 0 2 5 . 0  I N T I  T R A D E  F O R E I G N  E X C H  R A T E S 9 0 . 0 9 0 . 0 0 . 0

2 1 . 0 2 6 . 0  F I S H  E N H A N C E M E N T  T A X  R C T S 2 3 9 . 0 2 3 9 . 0 0 . 0

T o t a l  f o r  C O M M E R C E : 3 3 4 . 5 6 , 2 7 0 . 6 - 5 , 9 3 6 . 1

9 . 4 13 . 3  M I S C .  C L A I M S / S T A L E  W A R R A N T S 19. 6 19 . 6 0.0

2 0 . 0 M A J O R  M E D I C A L  C O S T S 1 , 1 2 4 . 0 1 , 1 2 4 . 0

2 9 . 0 R E S I D E N T I A L / R E S T I T U T I O N  C T R S 0 . 0

T o t a l  f o r  C O R R E C T I O N S : 1 , 1 4 3 . 6 19. 6 1 , 1 2 4 . 0

9.5 M I S C .  C L A I M S / S T A L E  W A R R A N T S 15.0 1 5 . 8

3 2 . 0 P U P I L  T R A N S P O R T A T I O N 2 , 5 0 0 . 0 2 , 5 0 0 . 0

3 3 . 0 M U L T I - H A N D I C A P P E D  P G R M 3 1 0 . 3 3 1 0 . 3

3 4 . 0 S W  R E G I O N  S D  S E T T L E M E N T 3 5 0 . 0 3 5 0 . 0

T o t a l  f o r  E D U C A T I O N : 3 , 1 8 4 . 1 0 . 0 3 , 1 0 4 . 1

C S  H B  1 2 7  ( F I N )  V S .  H B  1 2 7



F I S H  &  G A M E  

G O V E R N O R ' S  O F F I C E

H E A L T H / S O C I A L  S V C S

D E P A R T M E N T

L A W

F Y  8 7  S U P P L E M E N T A L S  — G F  O N L Y  ( T H O U S A N D S )

S E C .  S E C .  D E S C R I P T I O N  G F  G F  G F  A M E N D

( A M E N D )  ( O R I G )  A M E N D  O R I G  -  6 F  O R I G

9.9 1 3 . 6  M I S C .  C L A I M S / S T A L E  W A R R A N T S 10 . 2 6 . 8 3 . 4

T o t a l  f o r  F I S H  &  G A M E : 1 0 . 2 6 . 0 3 . 4

1.0 G O V E R N O R  S E C U R I T Y 0 . 0 4 5 . 5 - 4 5 . 5

2 . 0  T R A N S I T I O N  E X P E N S E S 0 . 0 1 0 6 . 8 - 1 0 6 . 0

9.0 1 3 . 0  M I S C .  C L A I M S / S T A L E  W A R R A N T S 4.1 4.1 0 . 0

3 1 . 0 C O N T I N G E N C Y  F U N D 8 1 . 8 8 1 . 8

T o t a l  f o r  G O V E R N O R ' S  O F F I C E : 8 5 . 9 1 5 6 . 4 - 7 0 : 5

1 9 . 0  M E D I C A I D - L O N G E V I T Y  B O N U S  H H 0. 0 5 0 2 . 2 - 5 0 2 . 2

9.6 1 3 . 4  M I S C .  C L A I M S / S T A L E  W A R R A N T S 19.0 5 0 . 0 - 3 1 . 0

1 1.0 1 5 . 0  A F D C  C A S E L O A D S 4 3 9 . 0 0 0 9 . 0 - 4 5 0 . 0

1 2 . 0 1 6 . 0  D I S A B L E D / O L D  A G E  A S S I S T A N C E 5 1 1 . 4 5 1 1 . 4 0 . 0

13. 0 1 7 . 0  G E N E R A L  R E L I E F  A S S I S T A N C E 6 7 5 . 5 3 7 5 . 5 3 0 0 . 0

14 . 0 1 0 . 0  P O S T  M O R T E M  E X A M I N A T I O N S 2 3 1 . 6 2 3 1 . 6 0 . 0

15 . 0 2 0 . 0  A L A S K A  P S Y C H I A T R I C  I N S T I T U T E 1 7 0 . 0 5 5 0 . 0 - 3 7 2 . 0

16 . 0 2 1 . 0  M C L A U G H L I N  Y O U T H  C E N T E R 3 4 7 . 5 3 4 7 . 5 0 . 0

17.0 2 2 . 0  F A I R B A N K S  Y O U T H  F A C I L I T Y 3 0 6 . 9 3 5 6 . 9 - 5 0 . 0

1 0. 0 R E S I D E N T I A L  C A R E  C M I 9 0 . 0 9 0 . 0

T o t a l  f o r  H E A L T H / S O C I A L  S V C S : 2 , 7 9 0 . 9 3 , 8 1 4 . 1 - 1 , 0 1 5 . 2

2 2 . 0 2 7 . 0  W E I S S  V. S T A T E 1 5 0 . 0 1 5 0 . 0 0 . 0

2 3 . 0 2 0 . 0  M I S C .  J D G M N T S  A G A I N S T  S T A T E 1 2 6 . 0 9 8 . 0 2 8 . 0

2 4 . 0 2 9 . 0  N. S L O P E  B O R O U G H  I N V E S T I G A T E 2 0 0 . 0 2 0 0 . 0 0 . 0

T o t a l  f o r  L A W : 4 7 6 . 0 4 4 0 . 0 2 8 . 0

C S  H 0  1 2 7  ( F I N )  V S .  H B  1 2 7
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D E P A R T M E N T

F Y

S E C .

( A M E N D )

8 7  S U P P L E M E N T A L S  - G F  O N L Y  ( T H O U S A N D S )

i

S E C .  D E S C R I P T I O N  

( O R I G )

G F

A M E N D

G F

O R I G

G F  A M E N D  

-  6 F  O R I G

M I L I T A R Y / V E T  A F F A I R S 9.3 1 3 . 2  M I S C .  C L A I M S / S T A L E  W A R R A N T S 2 . 9 2. 9 0 . 0

3 0 . 0 F L O O D  C O N T R O L  P R O G R A M 3 2 . 9 3 2 . 9

T o t a l  f o r  M I L I T A R Y / V E T  A F F A I R S : 3 5 . 8 2 . 9 3 2 . 9

N A T U R A L  R E S O U R C E S 8 . 0  P A R K S  M A N A G E M E N T - 1 0 0 . 0 1 0 0 . 0

8.1 K O O T Z N O O W O O  H E R I T A G E  G R A N T 1 0 0 . 0 - 1 0 0 . 0

3 1 . 0  C O M P U T E R I Z E  R E C O R D E R S  O F F I C E - 1 3 6 . 8 . 1 3 6 . 8
•

31 . 1  C L O S E  R U R A L  R E C O R D E R S  O F F I C E 1 3 6 . 8 - 1 3 6 . 8

2 5 . 0 7 . 0  F I R E  S U P P R E S S I O N  F U N D S 3 , 2 5 6 . 8 3 , 2 5 6 . 8 0 . 0

2 6 . 0 3 0 . 0  C I R I  L A N D  R E H A B  S E T T L E M E N T 6 5 7 . 6 6 5 7 . 6 0 . 0

2 7 . 0 R E C O R D E R S  O F F I C E  O P E R A T I O N S 0 . 0

T o t a l  f o r  N A T U R A L  R E S O U R C E S : 3 , 9 1 4 . 4 3 , 9 1 4 . 4 0 . 0

P U B L I C  S A F E T Y 9.7 13 . 5  M I S C .  C L A I M S / S T A L E  W A R R A N T S 0.9 0.9 0 . 0

T o t a l  f o r  P U B L I C  S A F E T Y : 0.9 0.9 0 . 0

R E V E N U E 1.0 3 . 0  P O L I T I C A L  C A M P A I G N  C R E D I T S 2 4 9 . 4 2 4 9 . 4 0 . 0

2. 0 4 . 0  C H I L D  C A R E  C R E D I T S 2 2 5 . 9 2 2 5 . 9 0 . 0

3. 0 5 . 0  F I S H / G A M E  L I C E N S E  V E N D O R S 5 0 . 0 5 0 . 0 0 . 0

4. 0 6 . 0  E L E C T R I C / T E L E P H O N E  C O O P  T A X 3 7 . 0 3 7 . 0 0 . 0

T o t a l  f o r  R E V E N U E : 5 6 2 . 3 5 6 2 . 3 0 . 0

T R A N S P O R T A T I O N 9 . B M I S C .  C L A I M S / S T A L E  W A R R A N T S 4 2 . 4 4 2 . 4
1

10.0 14 . 0  M A R I N E  H W Y S  R I S K  M G T  C O S T S 1 , 1 4 1 . 6 1 , 1 4 1 . 6 0 . 0

C S  H B  1 2 7  ( F I N )  V S .  H B  1 2 7



F V  8 7  S U P P L E M E N T A L S  - - G F  O N L V  ( T H O U S A N D S )

I

D E P A R T M E N T  S E C .  S E C .  D E S C R I P T I O N  G F  G F  G F  A M E N D

( A M E N D )  ( O R I G )  A M E N D  0 R I 6  -  G F  O R I G

T o t a l  f o r  T R A N S P O R T A T I O N :  1 , 1 8 4 . 0  1 , 1 4 1 . 6 4 2 . 4

T o t a l :  1 4 , 5 6 7 . 2  1 7 , 6 7 1 . 3 - 3 , 1 0 4 . 1

C S  H B  1 2 7  ( F I N )  V S .  H B  1 2 7



HOUSE FINANCE COMMITTEE 
LETTER OF INTENT 

FOR
CS HB 127 (F INANCE)

S e c t io n  26 o f  t h i s  A c t  p r o v id e s  f o r  t h e  a p p r o p r i a t i o n  o f  
$ 6 5 7 ,6 0 0  f o r  t h e  s e t t le m e n t  e n te r e d  i n t o  b e tw e e n  C ook  I n l e t  
R e g io n ,  I n c .  and  th e  s t a t e .  T h is  a p p r o p r i a t i o n  r a i s e s  s e v e r a l  
c o n c e rn s  r e g a r d in g  t h e  c o m m itm e n t o f  s t a t e  fu n d s  t o  s a t i s f y  
l e g a l  a c t i o n s  a g a in s t  t h e  s t a t e  b y  a n  e n t i t y  o t h e r  th a n  t h e  
A t t o r n e y  G e n e r a l 's  o f f i c e .  I t  i s  t h e  i n t e n t  o f  t h e  
L e g i s l a t u r e  t h a t  i n  a n y  f u t u r e  s e t t le m e n t s  o f  l e g a l  a c t i o n s  
t h e  A t t o r n e y  G e n e r a l 's  o f f i c e  b e  f u l l y  i n v o l v e d  p r i o r  t o  a n y  
a g re e m e n t a n d  t h a t  a f u l l  r e v ie w  o f  t h e  l e g a l  i s s u e s  b e  
c o n s id e r e d  p r i o r  t o  a g r e e in g  t o  an  a u t  o f  c o u r t  s e t t l e m e n t .

R ep . A1 Adam s, C h a i r  
H ouse  F in a n c e  C o m m it te e



W o r k e r ' s  C o m p e n s a t i o n  E s t i m a t e s  F Y  8 7  
P r e p a r e d  b y  D i v i s i o n  o f  F i n a n c e  
M a r c h  1 2 ,  1 9 8 7

C o l l e c t e d  t o  d a t e  
E s t i m a t e  f o r  b a l a n c e  F Y  8 7

T o t a l  E s t i m a t e d  C o l l e c t i o n s

E s p e n d e d  t o  d a t e
E s t i m a t e  f o r  b a l a n c e  o f  F Y  8 7

E s t i m a t e d  c o s t  f o r  F Y  3 7

E s t i m a t e d  d e f i c i t

T o t a l P a y r o l l I A
1 5 . 0 7 . 0 8 . 0

4 . 7 3 . 5 1 . 2

1 9 . 7 1 0 . 5 1 0 . 2

1 5 . 0 7 . 0 3 . 0
5 . 1 3 . 9 1 .  2

2 0 . 1 1 0 . 9 q 2

( . 4 ) ( . 4 ) *

( . 4 )  c a n  b e  g e n e r a t e d  b y  i n c r e a s i n g  p a y r o l l  d e d u c t i o n  p e r c e n t a g e s  
. 0 3 %  f o r  t h e  n e x t  f o u r  p a y r o l l s .

*  We  w i l l  a c h i e v e  a  n e t  0  i f  t h e  1 . 2  S u p p l e m e n t a l  R e a u e s t  
s u b m i t t e d  b y  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  f o r  t h e i r  R i s k  
M a n a g m e n t  R S A  i s  a p p r o v e d  b y  t h e  L e g i s l a t u r e .



T e rm in a l  L e a ve  and  U nem p lo ym en t In s u r a n c e  E s t im a te s  FY 87 
P re p a re d  b y  D i v i s i o n  o f  F in a n c e  
M a rc h  1 2 , 1987

T e rm in a l
TOTAL U I Le a ve

C o l le c t e d  t o  d a te  
E s t im a te  f o r  b a la n c e  o f  FY

$ 8 ,5 2 5 .9  
4 ,2 1 4 .7

$ 3 ,2 5 8 .4
1 ,6 2 9 .7

$ 3 ,6 2 1 .4  
1 ,7 7 7 .3

T o t a l  E s t im a te d  C o l le c t io n s $ 1 2 ,7 4 0 .6 $ 4 ,8 8 8 .1 $ 5 ,3 9 8 .7
E xpended  t o  d a te  
E s t im a te  f o r  b a la n c e  o f  FY

( 1 4 ,8 7 9 .7 )
( 9 , 1 2 7 . 8 )

( 3 , 0 0 4 .9 )
( 3 , 1 9 0 .3 )

( 8 , 0 8 2 . 3 )
( 4 , 0 4 1 . 2 )

E s t im a te d  c o s t  f o r  FY 87 ( 2 4 ,0 0 7 .5 ) ( 6 , 1 9 5 .2 ) ( 1 2 ,1 2 3 .5 )
E s t im a te d  B a la n c e  ( D e f i c i t ) [A ] $ ( 1 1 ,2 6 6 .9 ) $ ( 1 , 3 0 7 .1 ) $ ( 6 , 7 2 4 .8 )

A d d i t i o n a l  le a v e  p a y o f f  d ue  t o  
R IP  o r  L a y o f f ( 3 , 4 6 3 .2 ) ( 3 , 4 6 3 .2 )

[B ] $ ( 1 4 ,7 3 0 .1 ) $ ( I f 3 0 7 .1 )
==33333?r:s

$ ( 1 0 ,1 8 8 .0 )

% o f  P e r s o n a l S e r v ic e s  [A ]  1 .5 7 6 9 4 % [B ] 2 .06166%
( t o  be  ta k e n  f ro m  la p s e d  p e r s o n a l  s e r v ic e s )

AS 3 7 .0 5 .1 5 6  p r o v id e s  f o r  a w o r k in g  re s e v e  a c c o u n t  t o  c o l l e c t  
b u d g e te d  am o u n ts  f o r  c a s h  p a ym en ts  o f  a c c ru e d  a n d  t e r m in a l  le a v e  
and  f o r  e m p lo y e r 's  c o n t r i b u t i o n s  f o r  u n e m p lo ym e n t c o m p e n s a t io n . 
T h is  s e c t i o n  a ls o  a l lo w s  th e  D e p a r tm e n t o f  A d m in i s t r a t i o n  t o  
c o l l e c t  f r o m  a g e n c y  la p s e  p e r s o n a l  s e r v ic e  b a la n c e s  a n y  am oun ts  
needed  t o  c o v e r  e x p e n d i t u r e s  i n  e x c e s s  o f  b u d g e te d  le a v e  a n d  U I 
b a la n c e s .

Leave
C a s h - in

$ 1 ,6 4 6 .1  
8 0 7 .7

$ 2 ,4 5 3 .8

( 3 , 7 9 2 .5 )
( 1 , 8 9 6 .3 )

( 5 , 6 8 8 .8 )

$ ( 3 , 2 3 5 .0 )

$ ( 3 , 2 3 5 .0 )

[A ]  r e p r e s e n t s  t h e  e s t im a te d  m in im um  p e r c e n t  t o  be  a l l o c a t e d  i n  FY 8 7 .
[B ]  r e p r e s e n t s  e s t im a t e  w i t h  520 e m p lo y e e 's  R IP in g  o r  p o t e n t i a l  l a y o f f s .



r r i l 3 u i c i s m . a , x i Stats of Alaska

Reply to:

February 13, 1987 $(. 3201 C Street, Suite 403
Anchorage, Alaska 99503 
(907) 563-3673

House Finance Committee 
P.O. Box V
Juneau, Alaska 99811

□ P.O. Box w o
Juneau, Alaska 99811 
(907) 465-4970

RE: Ombudsman Budget

□ P.O. Box 74358
Fairbanks, Alaska 99707 
(907)4524001

Chairman Adams and Members of the Committee:

Thank you for the opportunity to address the House Finance 
Committee last Friday. Several members of the committee asked questions 
about the Ombudsman's office budget; I have attempted to answer these 
questions in this letter. Please do not hesitate to contact me or to 
have your staff contact me, if you have further questions.

1. If the office receives additional budget cuts for fy88, what effect 
would that have on the office?

The costs directly related to the investigative functions of the 
office comprise approximately 85% of the budget. I am exploring 
ways to further cut the administrative costs of operating the 
office, but they were significantly reduced in July 1986, and I do 
not yet know to what extent they can be trimmed.

One possibility would be for the Ombudsman to share administrative 
expenses with the Division cf Legislative Budget and Audit, 
especially in Anchorage. Using this type of approach, the office * 
could try to minimize the impact of a cut on complaint handling.

However, as you remember, last year the house voted a 10% cut, and 
the senate voted a 100% cut. If this were to happen again, with 
another 55% reduction of the budgit, the effect on the office would 
be devastating. As I said during the meeting, under such a cut 1 
believe the Ombudsman could continue to function but probably with 
only one office, almost all contact with the public and agencies by 
phone, a greatly reduced staff, and greatly reduced contact with 
and service to the public.

2. What are the priorities of the office?

The priorities are established in statute and regulation.
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AS 24.55.110 states:

The Ombudsman shall investigate any complaint which 
is an appropriate subject for investigation under 
sec. 150 of this chapter, unless he reasonably 
believes:

(1) there is presently available an adequate 
remedy for the grievance stated in the complaint;

(2) the complaint relates to a matter that is
outside the jurisdiction of the ombudsman;

(3) the complaint relates to an administrative act 
of which the complainant has had knowledge for an 
unreasonable length of time before the complaint was 
submitted;

(4) the complainant does not have a sufficient
personal interest in the subject matter of the 
complaint;

(5) the complaint is trivial or made in bad faith;

(6) the resources of the ombudsman's office are 
insufficient for adequate investigation.

21 AAC 20.100 defines specific priorities as follows:

(a) When the resources of the office of the
ombudsman are not sufficient to investigate 
adequately all pending complaints within reasonable 
time limits, investigations must be conducted
according to the following priority rankings:

(1) complaints of an emergency nature in which 
disposition according to normal handling would 
subject the complainant to a substantial risk of 
serious and irreparable harm;

(2) complaints in which there is an allegation or 
evidence of prejudice, harm, or disadvantage and for 
which investigation should be undertaken at an early 
opportunity because of an actual or potential time 
constraint;

(3) complaints in which there is an allegation or 
evidence of recurring systematic prejudice, harm, or 
disadvantage, or of the possibility of recurring 
systematic prejudice, harm, or disadvantage, as a 
result of an administrative act or decision;
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(4) complaints in which there is an allegation or 
evidence of a single or isolated instance of 
prejudice, harm, or disadvantage as a result of an 
administrative act or decision.
(b) Within each priority category set out in (a) of 
this section,

(1) investigation of a complaint alleging or giving 
evidence of prejudice, harm, or disadvantage to a 
class of people has precedence to an investigation 
of a complaint alleging an individual instance of 
prejudice, harm, or disadvantage;

(2) investigation of complaints must be 
substantially in accordance with an order based on 
priority of the date on which the complaint was 
received.

3. Describe how the office has changed since the last budget cut.

As the fact sheet that I distributed at the finance committee 
meeting shows, the staff was reduced from 24 to 12. I eliminated 
the job class of "Ombudsman Regional Representative" in an attempt 
to eliminate duplication of supervision in a much smaller office. 
The remaining employees are distributed as follows:

Anchorage: Acting Ombudsman, 4 investigators, secretarial 
Fairbanks: 2 investigators
Juneau: 2 1/2 investigators, 1/2 administrator,

secretarial

Office functions are divided as follows:

Anchorage: Receives toll-free calls from the northern and
central parts of the state, investigates all southcentral 
investigations, assists Juneau and Fairbanks 
investigations involving Anchorage files or agency 
personnel.

Fairbanks: Investigates all Fairbanks complaints that are not
resolved with the first few calls. Most intakes are
routed through the toll-free lines to Anchorage, but the 
Fairbanks investigators have taken complaints on an
intermittent basis, as their workloads permit.

Juneau: Receives toll-free calls from Southeast Alaska,
investigates complaints against the City and Borough of 
Juneau, arid assists Fairbanks and Anchorage
investigations involving Juneau files or agency
personnel.

This is a change from the previous year, when each office was able
to receive and investigate all its own complaints, with some transfers
when necessary. Now, the larger office in Anchorage handles the bulk of
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"intakes," which provides an efficiency of operation allowing more 
investigators to spend their time working on complaints that are judged 
to have higher priority, based on the standards described above.

The "800" toll-free lines are new this year.

4. What is the Ombudsman's salary?

AS 24.55. 060 states: "The ombudsman is entitled to receive an 
annual salary equal to that of a superior court judge."

That is range 28 E, or $77,304 plus $18,173 in benefits, for a 
total annual compensation of $95,477. This is the same as for 
commissioners, as provided in AS 39.20.080.

My salary as Acting Ombudsman has been at range 24, the level at 
which regional representatives were compensated.

Sincerely,

Robert G. Walton 
Acting Ombudsman

RGW1:cml
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A l a a f e a  S l a t e  f o g i a l a t u r e
H o u s e  o f  R e p r e s e n t a t i v e s

A 1  A d a m s

C h a i r m a n  

C o m m i t t e e  o n  Finance

Official BusinessM E M O R A N D U M

WHILE IN SESSION 
Pouch V  

State Capitol 
Juneau, Alaska 99811 

(907) 465-3706

O U T  O F  SESSION 
P.O. Box 333 

Kotzebue, Alaska 99752 

(907) 442-3320

1024 W. 6th 
Anchorage, Alaska 99501 

(907) 274-0615

To: All Budget Subcommittee ChairmanHouse Finance CommitteeFrom: A1 Adams Chairman ‘House Finance Committee Date: February 16,1987 Subj: HB 127—FY 87 Supplemental
\Attached is a sectional analysis of House Bill 127 "An Act making supplemental appropriations, a transfer of an allocation, and reductions in the FY 87 operating budget; and providing for an effective date."I would appreciate it if each subcommittee would review the appropriation items in HB 127 which pertain to their respective departments and, to the extent possible, be prepared to suggest other areas within the department which could be reduced to off-set the supplemental requests. In addition, you should feel free to propose additional supplementals which have been overlooked by the Administration provided, of course, you can identify a source of funds to cover the additional costs.The Governor has until the 45th legislative day to submit additional supplemental requests.If you have any questions regarding this matter, please don’t hesitate to contact my office.



ADMINISTRATION
ADMINISTRATION
ADMINISTRATION
ADMINISTRATION

D E P A R T M E N T

COMMERCE
COMMERCE
COMMERCE
COMMERCE
COMMERCE

CORRECTIONS

FISH & GAME

GOVERNOR
GOVERNOR
GOVERNOR

HEALTH/SOCIAL SVCS 
HEALTH/SOCIAL SVCS 
HEALTH/SOCIAL SVCS 
HEALTH/SOCIAL SVCS 
HEALTH/SOCIAL SVCS 
HEALTH/SOCIAl. SVCS 
HEALTH/SOCIAL SVCS 
HEALTH/SOCIAL SVCS 
HEALTH/SOCIAL SVCS

HB 127 SECTIONAL ANALYSIS

SECTION DESCRIPTION

9.0 LONGEVITY BONUS PROGRAM
10.0 PUBLIC DEFENDER PEEL CASE RETRIAL
11.0 PUBLIC ADVOCATE INCREASED CASELOAD
12.0 EPORS INCREASED PARTICIPATION 

TOTAL ADMINISTRATION

13.2 MISC CLAIMS/STALE WARRANTS
23.0 REAL ESTATE COMMISSION OPERATIONS
24.0 APA ANCHORAGE/FAIRBANKS INTERTIE
25.0 INTI TRADE OFFICES OPERATIONS
26.0 FISHERIES ENHANCEMENT TAX RECEIPTS 

TOTAL COMMERCE

13.4 MISC CLAIMS/STALE WARRANTS 
TOTAL CORRECTIONS

13.7 MISC CLAIMS/STALE WARRANTS 
TOTAL FISH & GAME

1.0 GOVERNOR SECURITY
2.0 TRANSITION COSTS
13.1 MISC CLAIMS/STALE WARRANTS 

TOTAL GOVERNOR

13.5 MISC CLAIMS/STALE WARRANTS
15.0 AFDC
16.0 ADULT PUBLIC ASSISTANCE
17.0 GENERAL RELIEF ASSISTANCE
18.0 POSTMORTEM EXAMINATIONS
19.0 MEDICAID LONGEVITY BONUS HLD HRMLESJ
20.0 API SECURITY SYSTEM PERS SVCS COSTS
21.0 MCLAUGHLIN PERS SVCS/MEDICAL COSTS
22.0 FBKS YOUTH FACILITY OPERATIONS

Pago 1

2/16/87

GF GF OTHER TOTAL TOTAL
REASE DECREASE FUNDS GF FUNDS

212.0 212 .0 212 .0
177.9 177.9 177.9
855 .2 855 .2 855 .2
88 .6 88 .6 88 .6

1333.7 1333.7 1333.7

5.5 5 .5 5 .5
39 .7 39 .7 39 .7

5896 .4 5896 .4 5896 .4
90 .0 90 .0 90 .0

239 .0 239 .0 239 .0
6270.6 6270 .6 6270 .6

19.6 19.6 19.6
19.6 19.6 19.6

6.8 6.8 6 .8
6.8 6 .8 6.8

45 .5 45 .5 45 .5
106.8 106.8 106.8

4.1 4.1 4.1
156.4 156.4 156.4

50 .0 50 .0 50 .0
889.0 889 .0 889 .0 1778.0
511 .4 511 .4 511 .4
375.5 375 .5 375 .5
231.6 231 .6 231 .6
502.2 502 .2 502 .2
550 .0 550 .0 550 .0
347 .5 347 .5 347 .5
356.9 356 .9 356 .9



HB 127 SECTIONAL ANALYSIS

D E P A R T M E N T

LAW
LAW
LAW

MILITARY AFFAIRS

NATURAL RESOURCES 
NATURAL RESOURCES 
NATURAL RESOURCES 
NATURAL RESOURCES 
NATURAL RESOURCES 
NATURAL RESOURCES

PUBLIC SAFETY

REVENUE
REVENUE
REVENUE
REVENUE

TRANSPORTATION

SECTION DESCRIPTION

TOTAL HEALTH/SOCIAL SVCS

27.0 COSTS CF WEISS V. STATE
28.0 JUDGEMENTS/CLAIMS AGAINST THE STA1
29.0 N SLOPE BOROUGH INVESTIGATIONS 

TOTAL LAW

13.3 MISC CLAIMS/STALE WARANTS 
TOTAL MILITARY AFFAIRS

7.0 FIRE SUPPRESSION FY 87
8.1 PARKS MANAGEMENT
8.2 KOOTZNCOWOO HERITAGE FOUNDATION GR.

30.0 REHABILITATION OF CIRI LANDS
31.1 RECORDERS OFFICE COMPUTERIZATION
31.2 CLOSEDOWN CF RURAL RECORDERS OFFICE: 

TOTAL NATURAL RESOURCES

13.6 MISC CLAIMS/STALE WARRANTS 
TOTAL PUBLIC SAFETY

3.0 POLITICAL CREDITS FY 86
4.0 CHILD CARE CREDITS FY 86
5.0 FISH & GAME LICENSE VENDORS
6.0 ELECTRIC/TELEPHONE COOP TAX FY 86 

TOTAL REVENUE

14.0 MARINE HWY RISK MANAGEMENT COSTS 
TOTAL TRANSPORTATION

TOTAL ALL DEPARTMENTS

Page 2

2/16/87

GF 6F OTHER TOTAL TOTAL
INCREASE DECREASE FUNDS GF FUNDS

3814.1 889.0 3814.1 4703.1

150.0 150.0 150.0
98 .0 98 .0 98 .0

200 .0 200 .0 200 .0
448.0 448 .0 448 .0

2.9 2.9 2.9
2.9 2.9 2.9

3256 .8 3256 .8 3256 .8
-100 .0 -1 0 0 .0 -1 0 0 .0

100.0 100.0 100.0
657 .6 657 .6 657 .6

-136 .8 -1 3 6 .8 -1 3 6 .8
136.8 136.8 136.8

4151 .2 -236 .8 3 9 14 .4 3914 .4

0.9 0.9 0.9
0.9 0.9 0.9

249 .4 24 9 .4 249 .4
225 .9 225 .9 225 .9
50 .0 50 .0 50 .0
37 .0 37 .0 37 .0

562 .3 562 .3 562 .3

1141.6 1141.6 1141.6
1141.6 1141.6 1141.6

17908.1 -236.8 889.0 17671.3 18560.3



FY 87 e s t im a te d  im p a c t  o f  A n c h o ra g e  F u l l  & T ru e  V a lu e  
A s s e s s m e n t A p p e a l u n d e r  t h e  R evenue  S h a r in g  T a x  E q u a l i z a t i o n  
P ro g ra m .

M u n i c i p a l i t i e s
FY 87
E n t i t l e m e n t

FY 87
A p p e a l Im p a c t

FY 87
D i f f e r e n c e

M un. o f  A n c h o ra g e $ o•o00COrH $ 1 5 ,7 6 1 .0 + $ 1 ,9 5 7 .0
FNSB 3 ,0 1 6 .0 2 ,7 5 6 .0 - 2 6 0 .0
C i t y  o f  F a ir b a n k s 1 ,4 4 4 .0 1 ,3 6 8 .0 -  7 6 .0
M a t-S u  B o ro u g h 3 ,1 3 5 .0 2 ,9 8 5 .0 - 1 5 0 .0
K e n a i P en . B o ro u g h 2 ,9 5 1 . 0 2 ,8 4 4 .0 - 1 0 7 .0
J u n e a u 4 ,6 8 8 . 0 4 ,2 5 9 .0 - 4 2 9 .0
C i t y  o f  K e t c h ik a n 9 9 5 .8 9 1 7 . * -  7 7 .9
K o d ia k 6 7 8 .6 6 4 5 .9 -  3 2 .7
S i t k a 7 7 1 .1 7 1 6 .9 - 5 4 . 2
K e tc h ik a n  B o ro u g h 4 8 7 .6 4 3 5 .3 - 5 2 . 3
C i t y  o f  K o tz e b u 3 8 7 .5 3 5 9 .5 -  2 8 . 0

T h e se  f i g u r e s  a r e  f r o m  t h e  D e p a r tm e n t o f  C om m un ity  & 
R e g io n a l A f f a : ' . r s  a n d  o n ly  t a k e  i n t o  a c c o u n t  t h e  c u r r e n t  
A n c h o ra g e  a p p e a l c a s e  e x c lu s i v e  o f  a n y  o t h e r  p o s s ib l e  
m u n ic ip a l  a p p e a ls  i n  r e g a r d  t o  t h e  T a x  E q u a l i z a t i o n  P ro g ra m .



D E P A R T M E N T

G O V E R N O R ' S  F Y  0 7  S U P P L E M E N T A L  R E Q U E S T S  — G F  O N L Y  ( T H O U S A N D S )

S E C .  S E C .  D E S C R I P T I O N  G F  G F  

( A M E N D )  ( O R I G )  A M E N D  O R I G

G F  A M E N D  

-  G F  O R I G

A D M I N I S T R A T I O N 8 . 0 9.0 L O N G E V I T Y  B O N U S  P A Y M E N T S 2 1 2 . 0 2 1 2 . 0 0. 0

9 . 0 10.0 P U B L I C  D E F E N D E R / P E E L  C A S E 1 7 7 . 9 1 7 7 . 9 0 . 0

10.0 11.0 P U B L I C  A D V O C A T E S  C A S E L O A D 8 5 5 . 2 8 5 5 . 2 0.0

11.0 12.0 R E T I R E M E N T S  S Y T S T E M  ( E P O R S ) 8 8 . 6 8 0 . 6 0 . 0

12.1 M I S C .  C L A I M S / S T A L E  W A R R A N T S 5 2 . 3 5 2 . 3

T o t a l  f o r  A D M I N I S T R A T I O N : 1 , 3 8 6 . 0 1 , 3 3 3 . 7 5 2 . 3

C O M M E R C E 12.2 13.1 M I S C .  C L A I M S / S T A L E  W A R R A N T S 5. 5 5.5 0. 0

2 2 . 0 2 3 . 0 R E A L  E S T A T E  C O M M  O P E R A T I O N S 3 9 . 7 3 9 . 7 0. 0

2 3 . 0 2 4 . 0 A P A - A N C H / F A I  I N T E R T I E 5 , 8 9 6 . 4 5 , 8 9 6 . 4 0. 0

2 4 . 0 2 5 . 0 I N T I  T R A D E  F O R E I G N  E X C H  R A T E S 9 0 . 0 9 0 . 0 0. 0

2 5 . 0 2 6 . 0 F I S H  E N H A N C E M E N T  T A X  R C T S 2 3 9 . 0  . 2 3 9 . 0 0 . 0

T o t a l  f o r  C O M M E R C E : 6 , 2 7 0 . 6 6 , 2 7 0 . 6 0.0

C O R R E C T I O N S 1 2 . 4 13.3 M I S C .  C L A I M S / S T A L E  W A R R A N T S 19.6 19.6 0. 0

3 1 . 0 M A J O R  M E D I C A L  C O S T S 1 , 1 2 4 . 0 1 , 1 2 4 . 0

T o t a l  f o r  C O R R E C T I O N S : 1 , 1 4 3 . 6 19.6 1 , 1 2 4 . 0

E D U C A T I O N 12.5 M I S C .  C L A I M S / S T A L E  W A R R A N T S 1 5.8 15.B

3 3 . 0 S W  R E G I O N  S D  S E T T L E M E N T 3 5 0 . 0 3 5 0 . 0

T o t a l  f o r  E D U C A T I O N : 3 6 5 . 0 0.0 3 6 5 . 0

F I S H  &  G A M E 12.9 13.6 M I S C .  C L A I M S / S T A L E  W A R R A N T S 10.2 6.0 3 . 4

T o t a l  f o r  F I S H  &  G A M E :  10.2 6.8 3 . 4

A M E N D E D  R E Q U E S T  V S .  O R I G I N A L  R E Q U E S T



G O V E R N O R 'S  F V  8 7  S U P P L E M E N T A L  R E Q U E S T S  - G F  O N L V  ( T H O U S A N D S )

D E P A R T M E N T S E C .

( A M E N D )

S E C .  D E S C R I P T I O N  

( O R I G )

G F

A M E N D

G F

O R I G

G F  A M E N D  

-  G F  O R I G

G O V E R N O R ’S  O F F I C E 1.0 1.0 G O V E R N O R  S E C U R I T Y 4 5 . 5 4 5 . 5 0.0

2.0 2 . 0  T R A N S I T I O N  E X P E N S E S 1 0 6 . 8 1 0 6 . 0 0.0

12.0 1 3 . 0  M I S C .  C L A I M S / S T A L E  W A R R A N T S 4.1 4.1 0.0

T o t a l  f o r  G O V E R N O R  S  O F F I C E : 1 5 6 . 4 • 1 5 6 . 4 0.0

H E A L T H / S O C I A L  S V C S 19 . 0  M E D I C A I D - L Q N G E V I T Y  B O N U S  H H 5 0 2 . 2 - 5 0 2 . 2

12.6 1 3 . 4  M I S C .  C L A I M S / S T A L E  W A R R A N T S 19.0 5 0 . 0 - 3 1 . 0

14.0 15 . 0  A F D C  C A S E L O A D S 4 3 9 . 0 8 8 9 . 0 - 4 5 0 . 0

15. 0 1 6 . 0  D I S A B L E D / C I L D  A G E  A S S I S T A N C E 5 1 1 . 4 5 1 1 . 4 0.0

16.0 1 7 . 0  G E N E R A L  R E L I E F  A S S I S T A N C E 5 2 5 . 5 3 7 5 . 5 1 5 0 . 0

17.0 1 8 . 0  P O S T  M O R T E M  E X A M I N A T I O N S 2 3 1 . 6 2 3 1 . 6 0.0

18.0 2 0 . 0  A L A S K A  P S Y C H I A T R I C  I N S T I T U T E 1 7 8 . 0 5 5 0 . 0 - 3 7 2 . 0

19.0 2 1 . 0  M C L A U G H L I N  Y O U T H  C E N T E R 3 4 7 . 5 3 4 7 . 5 0.0

2 0 . 0 2 2 . 0  F A I R B A N K S  Y O U T H  F A C I L I T Y 3 0 6 . 9 3 5 6 . 9 - 5 0 . 0

2 1 . 0 R E S I D E N T I A L  C A R E  C M I  V 9 0 . 0 9 0 . 0

T o t a l  f o r  H E A L T H / S O C I A L  S V C S : 2 , 6 4 0 . 9 3 , 8 1 4 . 1 - 1 , 1 6 5 . 2

L A W 2 6 . 0 2 7 . 0  W E I S S  V. S T A T E 1 5 0 . 0 1 5 0 . 0 0.0

2 7 . 0 2 8 . 0  M I S C .  J D G M N T S  A G A I N S T  S T A T E 1 2 6 . 0 9 8 . 0 2 8 . 0

2 0 . 0 2 9 . 0  N. S L O P E  B O R O U G H  I N V E S T I G A T E 2 0 0 . 0 2 0 0 . 0 0.0

T o t a l  f o r  L A W : 4 7 6 . 0 4 4 0 . 0 2 8 . 0

H I L I T A R V / V E T  A F F A I R S 12.3 1 3 . 2  M I S C .  C L A I M S / S T A L E  W A R R A N T S 2.9 2.9 0.0

3 2 . 0 F L O O D  C O N T R O L  P R O G R A M 3 2 . 9 3 2 . 9

T o t a l  f o r  M I L I T A R Y / V E T  A F F A I R S : 3 5 . 8 2.9 3 2 . 9

A M E N D E D  R E Q U E S T  V S .  O R I G I N A L  R E Q U E S T



G O V E R N O R 'S  F V  0 7  S U P P L E M E N T A L  R E Q U E S T S  - G F  O N L V  ( T H O U S A N D S )

D E P A R T M E N T S E C .

( A M E N D )

S E C .  D E S C R I P T I O N  

( O R I G )

G F

A M E N D

G F

O R I G

G F  A M E N D  

-  G F  O R I G

N A T U R A L  R E S O U R C E S 0 . 0  P A R K S  M A N A G E M E N T - 1 0 0 . 0 1 0 0 . 0

0.1 K O O T Z N O O W O O  H E R I T A G E  G R A N T  ‘ 1 0 0 . 0 - 1 0 0 . 0

3 1 . 0  C O M P U T E R I Z E  R E C O R D E R S  O F F I C E - 1 3 6 . 8 1 3 6 . 8

3 1 . 1  C L O S E  R U R A L  R E C O R D E R S  O F F I C E 1 3 6 . 8 - 1 3 6 . 8

7 . 0 7 . 0  F I R E  S U P P R E S S I O N  F U N D S 3 , 2 5 6 . 8 3 , 2 5 6 . 8 0.0

2 9 . 0 3 0 . 0  C I R I  L A N D  R E H A B  S E T T L E M E N T 6 5 7 . 6 6 5 7 . 6 0.0

3 0 . 0 R E C O R D E R S  O F F I C E  O P E R A T I O N S 0.0

T o t a l  f o r  N A T U R A L  R E S O U R C E S : 3 , 9 1 4 . 4 3 , 9 1 4 . 4 0.0

P U B L I C  S A F E T Y 12 . 7 1 3.5 M I S C .  C L A I M S / S T A L E  W A R R A N T S 0.9 0 . 9 0.0

T o t a l  f o r  P U B L I C  S A F E T Y : 0 . 9 0 . 9 0. 0

R E V E N U E 3 . 0 . 3 . 0  P O L I T I C A L  C A M P A I G N  C R E D I T S 2 4 9 . 4 2 4 9 . 4 0. 0

4 . 0 4 . 0  C H I L D  C A R E  C R E D I T S 2 2 5 . 9 2 2 5 . 9 0.0

5 . 0 5 . 0  F I S H / G A M E  L I C E N S E  V E N D O R S 5 0 . 0 5 0 . 0 0.0

6 . 0 6 . 0  E L E C T R I C / T E L E P H O N E  C O O P  T A X 3 7 . 0 3 7 . 0 0.0

T o t a l  f o r  R E V E N U E : 5 6 2 . 3 5 6 2 . 3 0.0

T R A N S P O R T A T I O N 12.8 M I S C .  C L A I M S / S T A L E  W A R R A N T S 4 2 . 4 4 2 . 4

13.0 14. 0 M A R I N E  H W Y S  R I S K  M G T  C O S T S 1 , 1 4 1 . 6 1 , 1 4 1 . 6 0 . 0

T o t a l  f o r  T R A N S P O R T A T I O N : 1 , 1 8 4 . 0 1 , 1 4 1 . 6 4 2 . 4

T o t a l :  1 8 , 1 5 4 . 9  1 7 , 6 7 1 . 3 4 8 3 . 6

A M E N D E D  R E Q U E S T  V S .  O R I G I N A L  R E Q U E S T
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DATE:_ 
BOOKPROOFED

APPROVED:

3 / 2 0 / 8 ;

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO.

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE -  F IRST SESSION 

A BILL

F o r  a n  A c t  e n t i t l e d :  "An A c t  m a k i n g  s u p p l e m e n t a l  a p p r o p r i a t i o n s  f o r  FY 87

a n d  p r i o r  f i s c a l  y e a r s ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1.  The  sum o f  $ 4 5 , 5 4 7  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  t h e  O f f i c e  o f  t h e  G o v e r n o r  t o  p r o v i d e  s e c u r i t y  p r o t e c t i o n  f o r  t h e  G o v e r ­

n o r ' s  O f f i c e .

* S e c .  2 .  T h e  sum o f  $ 1 0 6 , 7 5 2  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  O f f i c e  o f  t h e  G o v e r n o r  t o  p a y  t r a n s i t i o n  e x p e n s e s  i n c u r r e d  a s  a  r e s u l t  

o f  t h e  c h a n g e  i n  A d m i n i s t r a t i o n .

* S e c .  3 .  T h e  sum o f  $ 2 4 9 , 3 5 7  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  R e v e n u e  t o  p a y  c l a i m s  f o r  p o l i t i c a l  c a m p a i g n  c o n t r i b u t i o n  

c r e d i t s  p a y a b l e  u n d e r  AS 4 3 . 2 0 . 0 1 3  w h i c h  w e r e  f i l e d  o n  o r  b e f o r e  J u n e  3 0 ,

1 9 8 6 .

* S e c .  4 .  T h e  stun o f  $ 2 2 5 , 9 3 6  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  R e v e n u e  t o  p a y  c l a i m s  f o r  h o u s e h o l d  a n d  d e p e n d e n t  c a r e  

c r e d i t s  ( c h i l d  c a r e  c r e d i t s )  p a y a b l e  u n d e r  AS 4 3 . 2 0 . 0 1 3  w h i c h  w e r e  f i l e d  o n  

o r  b e f o r e  J u n e  3 0 ,  1 9 8 6 .

* S e c .  5 .  T h e  sum o f  $ 5 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  R e v e n u e  t o  c o m p e n s a t e  f i s h  a n d  game l i c e n s e  v e n d o r s  a s  

r e q u i r e d  u n d e r  AS 1 6 . 0 5 . 3 9 0 .

*  S e c .  6 .  T h e  sum o f  $ 3 7 , 0 4 5  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  R e v e n u e  t o  p a y  t h e  a d d i t i o n a l  f i s c a l  y e a r  1986  s h a r i n g  

r e q u i r e d  f o r  t h e  e l e c t r i c  a n d  t e l e p h o n e  c o o p e r a t i v e  t a x  u n d e r  AS 1 0 . 2 5 . 5 7 0 .

- 1 -
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BOOKPROOFED

. APPROVED:

* Sec. 7. The sum of $3,256,800 is appropriated from the general fund 

to the Department of Natural Resources to pay for costs incurred in fire 

suppression efforts during fiscal year 1987.

* Sec. 8. The sum of $212,000 is appropriated from the general fund to 

the Department of Administration, longevity bonus program, for increased 

longevity bonus participation.

* Sec. 9. The sum of $177,900 is appropriated from the general fund to 

the Department of Administration, public defender program, for retrial

expenses of the John Peel case.

* Sec. 10. The sum of $855,200 is appropriated from the general fund to

the Department of Administration, Office of Public Advocacy, for costs

associated with increased caseload.

* Sec. 11. The sum of $88,600 is appropriated from the general fund to 

the Department of Administration, retirement and benefits program, for

costs associated with increased participation in the elected public offi­

cers retirement system.

* Sec. 12. The sum of $172,783 is appropriated from the general fund to 

the following agencies to pay miscellaneous claims and stale dated war­

rants :

Office of the Governor $ 4,072

Department of Administration 52,290

Department of Commerce and

Economic Development 5,540

Department of Military and

Veterans' Affairs 2,945

Department of Corrections 19,601

Department of Education 15,805

Department of Health and

S o c i a l  S e r v i c e s  1 9 , 0 2 3
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DATE: 

B O O K P R O O F E D :

A P P R O V E D :

D e p a r t m e n t  o f  T r a n s p o r t a t i o n

a n d  P u b l i c  F a c i l i t i e s  4 2 , 4 2 0

D e p a r t m e n t  o f  F i s h  a n d  Game 1 0 , 1 8 0

D e p a r t m e n t  o f  P u b l i c  S a f e t y  9 0 7

* S e c .  13 .  The  sum o f  $ 1 , 1 4 1 , 6 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s ,  A l a s k a  M a r i n e  

H ig h w a y  S y s t e r , f o r  t h e  p u r p o s e  o f  p a y i n g  r i s k  m a n a g e m e n t  c o s t s .

* S e c .  14 .  The  sum o f  $ 1 , 7 7 8 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  t o  p a y  f o r  c o s t s  a s s o c i a t e d  

w i t h  i n c r e a s e d  c a s e l o a d s  i n  t h e  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  

p r o g r a m ,  f r o m  t h e  f o l l o w i n g  s o u r c e s :

F e d e r a l  R e c e i p t s  $ 8 0 6 ,600"

G e n e r a l  F u n d  M a t c h  4 3 9 , 0 0 0

I n t e r a g e n c y  R e c e i p t s  8 2 , 4 0 0

C h i l d  S u p p o r t  E n f o r c e m e n t

A g e n c y  R e c e i p t s  4 5 0 , 0 0 0

* S e c .  15 .  The  sum o f  $ 5 1 1 , 4 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s ,  A d u l t  P u b l i c  A s s i s t a n c e  

c o m p o n e n t ,  t o  p a y  f o r  c o s t s  a s s o c i a t e d  w i t h  i n c r e a s e d  c a s e l o a d s  i n  t h e  a i d  

t o  d i s a b l e d  a n d  t h e  o l d  a g e  a s s i s t a n c e  p r o g r a m s .

* S e c .  1 6 .  T h e  sum o f  $ 5 2 5 , 5 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o

t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  t o  p a y  f o r  c o s t s  a s s o c i a t e d

w i t h  i n c r e a s e d  c a s e l o a d s  i n  t h e  g e n e r a l  r e l i e f  a s s i s t a n c e  p r o g r a m .

* S e c .  17 .  T h e  sum o f  $ 2 3 1 , 6 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  t o  p a y  f o r  t h e  i n c r e a s e d  

n u m b e r  o f  c o u r t - o r d e r e d  a u t o p s i e s  i n  t h e  p o s t  m o r t e m  e x a m i n a t i o n  p r o g r a m .

* S e c .  18 .  T he  sum o f  $ 1 7 8 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o

t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  t o  p a y  f o r  t h e  s h o r t f a l l  o f

t h i r d  p a r t y  a n d  o t h e r  f e d e r a l  r e c e i p t s  d u e  t o  t h e  l o w e r  p a t i e n t  c o u n t  a t
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DATE:_________
BOOKPROOFED:__________

APPROVED: _________

t h e  A l a s k a  P s y c h i a t r i c  I n s t i t u t e .

* S e c .  1 9 .  T h e  sum o f  $ 3 4 7 , 5 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  f o r  p e r s o n a l  s e r v i c e s  a n d  

m e d i c a l  c o s t s  a s s o c i a t e d  w i t h  t h e  o p e r a t i o n  o f  M c L a u g h l i n  Y o u t h  C e n t e r .

* S e c .  2 0 .  T h e  sum o f  $ 3 0 6 , 9 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  t o  p a y  f o r  i n c r e a s e d  p e r s o n a l  

s e r v i c e s  a n d  s u p p o r t  c o s t s  a s s o c i a t e d  w i t h  o n - g o i n g  p r o g r a m  o p e r a t i o n s  a n d  

o p e n i n g  t h e  new  w i n g  a t  F a i r b a n k s  Y o u t h  F a c i l i t y .

* S e c .  2 1 .  T h e  sum o f  $ 9 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  t o  p a y  f o r  c o m m u n i t y  p l a c e ­

m e n t s  i n  a d u l t  r e s i d e n t i a l  c a r e  p r o g r a m s  f o r  t h e  c h r o n i c a l l y  m e n t a l l y  i l l .

*  S e c .  2 2 .  T h e  sum o f  $ 3 9 , 7 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  R e a l  E s t a t e  C o m m i s s i o n  f o r  o p e r a t i o n s .

* S e c .  2 3 .  T h e  sum o f  $ 5 , 8 9 6 , 4 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  t h e  A l a s k a  P o w e r  A u t h o r i t y  f o r  t h e  s e t t l e m e n t  a g r e e m e n t  e n t e r e d  i n t o
c*

b e t w e e n  H a r r i s o n  W e s t e r n  C o r p o r a t i o n ,  d / b / a  S u s i t n a  C o n s t r u c t o r s  a n d  t h e  

n l a s k a  P o w e r  A u t h o r i t y  b a s e d  u p o n  c h a n g e s  a n d  i n c r e a s e d  c o s t s  a s s o c i a t e d  

w i t h  c o n s t r u c t i o n  o f  t h e  A n c h o r a g e - F a i r b a n k s  i n t e r t i e .

*  S e c .  2 4 .  T h e  sum o f  $ 9 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  Commerce  a n d  E c o n o m i c  D e v e l o p m e n t ,  O f f i c e  o f  I n t e r n a t i o n ­

a l  T r a d e ,  t o  o f f s e t  f o r e i g n  o f f i c e  s h o r t f a l l s  a r i s i n g  f r o m  e x c h a n g e  r a t e  

f l u c t u a t i o n s .

* S e c .  2 5 .  T h e  sum o f  $ 2 3 9 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  Commerce  a n d  E c o n o m i c  D e v e l o p m e n t  f o r  p a y m e n t s  u n d e r  t h e  

f i s h e r i e s  e n h a n c e m e n t  t a x  r e c e i p t  p r o g r a m .

* S e c .  2 6 .  T h e  sum o f  $ 1 5 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  Law f o r  c o s t s  a s s o c i a t e d  w i t h  W e i s s  v .  S t a t e .

* S e c .  2 7 .  T h e  sum o f  $ 1 2 6 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  Law t o  p a y  j u d g m e n t s  a n d  c l a i m s  a g a i n s t  t h e  s t a t e .
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* S e c .  2 8 .  T h e  sum o f  $ 2 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  Law f o r  t h e  N o r t h  S l o p e  B o r o u g h  i n v e s t i g a t i o n s .

* S e c .  2 9 .  T h e  sum o f  $ 6 5 7 , 6 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  f o r  t h e  s e t t l e m e n t  a g r e e m e n t  e n t e r e d  

i n t o  o n  J u l y  1 4 ,  1986 b e t w e e n  t h e  s t a t e  a n d  C ook  I n l e t  R e g i o n ,  I n c .  ( C I R I ) ,  

c o n c e r n i n g  r e h a b i l i t a t i o n  o f  c e r t a i n  C I R I  l a n d .

* S e c .  3 0 .  T h e  sum o f  $ 9 5 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  p r o g r a m  r e c e i p t s  i n  

t h e  g e n e r a l  f u n d  ( u s e r  f e e s )  t o  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  f o r  t h e  

o p e r a t i o n  o f  R e c o r d e r s '  O f f i c e s  f o r  t h e  f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  1 9 8 7 .

* S e c .  3 1 .  The  sum o f  $ 1 , 1 2 4 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  t h e  D e p a r t m e n t  o f  C o r r e c t i o n s  t o  c o v e r  h i g h e r  t h a n  a n t i c i p a t e d  m a j o r  

m e d i c a l  c o s t s  f o r  p r i s o n e r s .

* S e c .  3 2 .  T h e  sum o f  $ 3 2 , 9 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  M i l i t a r y  a n d  V e t e r a n s ' A f f a i r s  f o r  t h e  F l o o d  C o n t r o l  

P r o g r a m  f o r  t h e  f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  1 9 8 7 .

* S e c .  3 3 .  T h e  sum o f  $ 3 5 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  E d u c a t i o n  f o r  s e t t l e m e n t  o f  a  D e c e m b e r  3 ,  1986 f e d e r a l  

a d m i n i s t r a t i v e  a p p e a l  b r o u g h t  b y  t h e  S o u t h w e s t  R e g i o n  S c h o o l  D i s t r i c t  f o r  

f i s c a l  y e a r  1 9 8 5 .

* S e c .  3 4 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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Introduced: 2/11/87
Referred: Finance
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BY THE RULES COMMITTEE BY
1 IN THE HOUSE REQUEST OF THE GOVERNOR

2 HOUSE BILL  NO. 127

3 IN THE LEGISLATURE OF THE STATE OF AL AS KA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A  BILL

6 For an Act entitled: "An Act making supplemental appropriations, a trans-

7 fer of an allocation, and reductions in the FY 87

8 operating budget; and pr oviding for an effective

9 date."

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

11 * Section 1. The sum of $45,547 is appropriated from the general fund

12 to the Office of the Governor to provide security protection for the Gover-

13 nor's Office.

14 * Sec. 2. The sum of $106,752 is appropriated from the general fund to

15 the Office of the Governor to pay transition expenses incurred as a result

16 of the change in Administration.

17 * Sec. 3. The sum of $249,357 is appropriated from the general fund to

18 the Department of Revenue to pay claims for political campaign contribution

19 credits payable under AS 43.20.013 w hi ch  were filed on or before June 30,

20 1986.

21 * Sec. 4. The sum of $225,936 is appropriated from the general fund to

22 the Department of Revenue to pay claims for household and dependent care

23 credits (child care credits) payable under AS 43.20.013 w hich were filed on

24 or before June 30, 1986.

25 * Sec. 5. The sum of $50,000 is appropriated from the general fund to

26 the Department of Revenue to compensate fish and game license vendors as

27 required under AS 16.05.390.

28 * Sec. 6. The sum of $37,045 is appropriated from the general fund to

29 the Department of Revenue to pay the additional fiscal year 1986 sharing
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1 required for the electric and telephone cooperative tax under AS 10.25.570.

2 * Sec. 7. The sum of $3,256,800 is appropriated from the general fund

3 to the Department of Natural Resources to pay for costs incurred in fire

4 suppression efforts during fiscal year 1987.

5 * Sec. 8. Section 21, ch. 129, SLA 1986, page 60, lines 8 and 10, are

6 amended to read:

7 Appropriation Appropriation Fund Sources

8 Allocation Items General Fund Other Funds

9 Parks & Recreation 

10 Management

11 Historic Resource

12 Management

13 Parks Management

14

15 K ootzn oo wo o H e r i -

16

$ 7,139,600 $5,395,800 $1,743,800

$ 322,000

5,286,700 

[5,386,000]

tage Foundation

17 Grant 100,000

18 Parlcs/Direct Charge/

19 Overhead CIP 1,430,900

20 * Sec. 9. The sum of $212,000 is appropriated from the general fund to

21 the Department of Administration, longevity bonus program, for increased

22 longevity bonus participation.

23 * Sec. 10. The sum of $177,900 is appropriated from the general fund to

24 the Department of Administration, public defender program, for retrial

25 expenses of the John Peel case.

26 * Sec. 11. The sum of $855,200 is appropriated from the general fund to

27 the Department of Administration, Office of Public Advocacy, for costs

28 associated with increased caseload.

29 * Sec. 12. The sum of $88,600 is appropriated from the general fund to
%
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2,945

19,601

the Department of Administration, retirement and benefits program, for 

costs associated w ith increased participation in the elected public of f i­

cers retirement system.

* Sec. 13. The sum of $89,905 is appropriated from the general fund to 

the following agencies to pay miscellaneous claims and stale dated w a r­

rants :

Office of the Governor 

Department of Commerce and 

Economic Development 

Department of Military and 

Veterans' Affairs 

Department of Corrections 

Department of Health and

Social Services 50,000

Department of Public Safety 907

Department of Fish and Game 6,840

* Sec. 14. The sum of $1,141,600 is appropriated from the general fund

18 to the Department of Transportation and Public Facilities, Alaska Marine

19 Highway System, for the purpose of paying risk management costs.

* Sec. 15. The sum of $1,778,000 is appropriated from the general fund

21 to the Department of Health and Social Services to pay for costs associated

22 with increased caseloads in the aid to families with dependent children

23 program, from the following sources:

Federal Receipts $806,600

General Fund Match 889,000

Interagency Receipts 82,400

* Sec. 16. The sum of $511,400 is appropriated from the general fund to

28 the Department of Health and Social Services, Adult Public Assistance

29 component, to pay for costs associated with increased caseloads in the aid
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