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MEMORANDUM

FROM: e lilo Koponen, Co-Chairman House HESS Committee;;— m

Rep. N
ReB. Johnny E'llis, Co-Chairman House HESS Committee <g£7
Rep.

TO: e Al Adams, Chairman House Finance Committee and

All other Committee Members
RE: CSHB 126 (HESS), Letter of Intent
DATE: March 20, 1987
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We are sending to you, for your information, the Letter cf
Intent to CSHB 126" (HESS) which was adopted by our Committee
yes,terda}/,. We hoPe_that you find it to be helpful in your
deliberations on this most important bill.

Please feel free to call on us or our staff if we can be of

any assistance.
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LETTER OF INTENT
FOR CSHB 126 (HESS)

The House HESS Committee has considered HB 126, "An Act
relating to the Publlc school foundation program;...efd.", and
Passed It on to the House Finance Committee, the next commit-
ee of referral. Upon adoption of several minor amendments,
which are incorporated into the HESS committee substitute, the
Committee recommends the bill as a fundamentally equitable
means of distributing state money to the state's elementary
and secondar%/ schools. CSHB 126 (HESS) will pass the dispari-

ty test which is required to continue the annual receipt of
approximately $60 million of federal PL 81-874 funds.

During our deliberations on HB 126, the Committee considered a
number of issues which are outside of the distribution mecha-
nism created by the bill, but which directly affect the
overall level of state funding to school districts. These
issues are related to the Governor's revised FY 88 budget,

namely;

1) Beginning FY 88, school districts will be expected to
gay the state's contribution to the Teachers Retirement
ystem out of foundation funds. o

2) No longer will there be a separate state aﬁpr_oprlatlon
for community schools. Instead HB 126 authorizes school
gISH'[rIC'[S to” fund community schools out of foundation
ollars.

In FY 88, the state's reimbursement for school

{:onYSOto/ructlon debt will be reduced from 90% of entitlement

0 0.

Pro-ration for the reimbursement of pupil transportation
will be reduced tc 75% in FY 88.
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decrease is even more dramatic; $127.9 million. The Committee
s well aware of the critical budget problems that our state
faces, but we consider such cuts to be excessive. In an era
when the role of state government needs to be re-examined and
priorities need to be re-considered, the essential and funda-
mental obligation of funding public schools must remain
paramount.

It is the intent of the Committee in passing out CSHB 126
(HESS) to recognize the inadequate level of funding for public
education, but also to endorse the funding mechanism created
in this bill. It is very |mPortant to note that, except for
one simple modification, methods for increasing education
funding should be sought outside of this bill.  In this
regard, the Committee discussed the following approaches:
increasing the base instructional unit value above the
$60,000 level indicated in the bill (the simple
modification), o

2) restoring the state's contribution to the TRS as a
separate budget line item without a corresponding decrease
to the base instructional unit value,

3) funding the community school program as a separate budget
line item without a corresponding decrease to the base
instructional unit value, =

4) funding construction debt reimoursement at 100% of en-
titlemént, _ _

5) providing a means to require and/or encourage unorganized
areas to organize and collect taxes.

Of these approaches, the Committee endorses items 1), 2) and
3), above, as the most egultable and attainable means of
Increasing fundln? for education in FY 88. [t is the opinion
the Committee that fundlng for education should be held
mless at the FY 87 revised levels mentioned earlier? a

al of §57.3 million, (see the attached chart). In particu-
lar, the Committee strongly recommends that $28.5 million be
reinstated for the TRS and $2.2 million be reinstated for

munity schools, each outside of the foundation program.

n
0 f
har
tot
afl
el
com

The Committee adopted amendments to HB 126 as follows:

1) The5.5 mill tax levy limit on local effort was changed to
0 mills, (sec. 4).” This allows school districts more
flexibility in_contributing local effort and will not

result in "a failure of the disparity test.

2) Theeffective date on the authorizafion to deduct fund
balances over 5% from the school district's following
year's a proPr]atlon was moved back to Ju|¥ 1, 1988
(sec. 25?. his will allow school districts more time to

adapt to this change in statute.
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3) The existing law was changed so that federal funds
received by a school district will be credited to the year
for which the funds were intended, (sec. 2 and 21).

4) The formula was changed so that special education programs
were guaranteed minimum funding, (sec. T)

5) The purpose section was changed to read, that the
foundation program is to assure an "equitable” level of
educational opportunities, rather than an "adequate"
level, (sec. 16).

6) The commissioner (of DOE) was granted the authority to
allow an alternative 20-day student count period, for good
cause, (sec. 13).

7) The deadline for student count periods was moved from
September 20th to October 15th, to allow school districts
more time for preparation, (sec. 10).

8) Several clarifying and technical amendments were also made
bﬂfLegisIative Legal Services and the Attorney General's
0 ffice.

The Committee considered, but did not adopt the following
suggested changes to HB 126

1) Changing of the formulas which determine elementary and
secondaryinstructional units, (sec. 6), was not adopted
since these formulas appropriately represent the
economies of scale associated with operating schools.

2) A teacher training and experience- factor wasnot adopted
because the ramifications of such an amendment were not
adequately addressed.

3) Modification of the 35% local effort requirement, (sec.4),
was not adopted because such an amendment would cause a
greater disequalization of funds.

4) Language requiring the use of full and true property value
determinations (sec. 12) was not changed since full and
true value is the most objective and fair measure
available that can be applied to all districts.

5) An amendment that would have limited the requirement that
the Department of Community and Regional Affairs determine
the full and true value of property only in city and
borough districts, and not in REAAs, failed, (sec.12).

Several concerns regarding the area cost differentials were
reviewed by the committee. Due to the absence of any other
comprehensive and objective approach, the Committee supports
the use of the differentials in HB 126. We strongly suggest,
however, that the data upon which the differentials were
developed be re-examined and adjusted so that the actual costs
of school operations, rather than costs of living, are more
accurately represented.
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There was considerable discussion regarding the possible
taxation of the unorganized areas to help defray the cost of
education in those areas. Sample assessment data was present-
ed to the Committee snowing that, at a four mill levy,"approx-
imately $16.0 million in taxes could be raised from the
unorganized areas represented by the 23 REAAs. Of that total
$12.0 million would come from the four REAAs which encompass
the Trans Alaska Pipeline. As important as any funds that
could be generated from any kind of taxation plan, the
Committee was concerned that some means be found to encourage
local fiscal responsibility through some local contributions.
The Committee urges the Finance Committee to give this issue
serious consideration.

In conclusion: upon 'considerable deliberation, the House HESS
Committee strongly recommends that the legislature adopt CSH3
126 (HESS) as an equitable,, vastly improved means of funding
public schools in the State of Alaska. We urge that increased
funding for education be appropriated for FY 88 as outlined
above. We also recommend an objective and comprehensive
re-examination of the area cost differentials, Finally, we
urge that the issue of taxation in the unorganized areas be
given serious consideration. We welcome any opportunity to
discuss our Committee's deliberations at any time.
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Pupil Trans.
TRS
Const. Debht

Comm Schools

Found. Prog.

Department of Education Budget Figures Relevant to the
Letter of Intent for CSHB 126 (HESS)

(AIl figures in thousands of dollars)

‘87 Authorized '87 Revised '88 Revised 87 Auth/88 Rev
(3-17-87) Comparison

23,631.8 21,268.6 -5,033.3
31,595.0 26,856.3 -31,595.0
144,263.7 115,845.0 -60,236.8
2,595.6 2,206.3 -2,595.6
456,522.0 420,174.2% -28.435.5
r- $127,896.2

NTotal Shortfall,y
88 Revised from,
87 Authorized

*?2n<= ~“nd”~oneprogral ?or"F?f88etirement * Be"e£ItS t0 DE < TRS State “atch to be

** Includes

secondary formula account

87 Rev.788 Re
Comparison

-$57,274.0

Total Hold

Harmless at

87 Revised
level
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(52 Monitor the execution of a contract
for the construction of school facilities after
aﬁgroval of final plam and specifications;

(6 )Submrt a final project summary stat-

ing all project costs Including Initial (mova-

| school equrpmentcosts

The Division of SAFA will;

1) Assist In the_ development of and ap-
pro e the final project description;
( ) Approve the project funding and dis-
iti

M

2
burse funds In_the appropriate manner to
Initiate the project;

(3) Review and approve sketches and pre-
liminary plans and specifications; and

(4) Prepare use permits for acceptance by
he ‘operating agency upon completion of

the

the project.

EAuthorrt 20 US.C, 640& ). (b> 34 CFR
21.61, 22162, 221,63, 221.65)

Part 4—Property Management of Facilities

Constructed Under Section 10 and Certain

tI;acr/l\rtrtes Constructed Under Section 9 of
e Ac

Section 4.1 Agenda may be granted USE

permits,
The Federal a%ency or local educatjonal
agency to_which use of the completed
schoo facilities_ is granted, must maintain
such schooI facrlrtres Including equipment,
In % ood  conditi In_ accordance with
J22 63(c)(|)(|v) and (c)(2)(lv). The Secre-
tary may request periodic reports to be sub-
mitted I order to assure that the facilities
and equipment are properly cared for and
maintained.

[Authority: 20 US.C. 639, 640; 34 CFR
21.63)

Section 4.2 Dtsposal or transfer of oaner-
ship offederally onned schodlfacilities.

The Secretary upon receipt of a written
request from a local educational agency In
which school facilities have been provided
under section 9 or 10 of the Act, may make
arrangements to transfer ownership of such
agency in accordance with 5221.65 of the
requlations.

gAuthorrty 20 U.S.C. 639, 640(b); 34 CFR
21.64, 221.65)
!140 FR_16019, Apr. 8, 1975. Redesignated at

975.
5 FR 77368, Nov. 21 1980, and amended at
FR 86299, Dec. 30,1080]

PART 222— ASSISTANCE FOR LOCAL
EDUCATIONAL  AGENCIES N
AREAS AFFECTED
TIVITIES AND ARRANGEMENTS
FOR EDUCATION OF CHILDREN

HERE ~LOCAL EDUCATIONAL

AGENCIES CANNOT __PROVIDE

SUITABLE FREE PUBLIC EDUCATION

Subport A—Stop* and Deflnition*
1 Sco
3 De anrtrons

Subport B—Applications
Applications,
|naIdate forfiling ppIrcatrons
Amendments to applications: Filing

9

10

11

dates.

}2 pplications under sections 2, 3, and
for

Sec.
222.
222.

ed after deadline not considered

trfrcatron to applicants.

w membership data must be ob-
ed: General,

Firstor only membership count.
Second membership count.
Alternative methods for making
membership counts,

22.18 "Assurances and parental Partrcrp
tion with respect to Indian children for
applications under section 3.

222.19° Civil rights.

Subpart G—Payment*
222.20 Changes In boundaries cIassn‘rca
tron and “governing authority of appli

ants,
222. 21 Payments under section 3 when per-
centagé eligibility requirement 1s not

met.
222. 22 Computation of ADA of federally
connected children ,
222.23 Entitlements under section 3(¢).
222.24 Payments under section 4(a).
222.25 Election undersection 4(c).
22228 Reduction of financial "assistance
under sections 2, 3, and 4 due to Insuffi-
clentappropriations.

i b

222.30 Determrnation of local contribution
rates: general.
22231 Recommendatron of local contribu-

oo'~<

o

222.t3§J LocaI contribution rate guaranteed
by the Act

BY FEDERAL AC —

Off. of Elem. and Sec Edlc., Education

§§§ g|3€ nge\ntrfrcatron of generally compara-

222.34 Local contrrbutron rate based on
%eneralny comparab F

222,35 Computation o Iocal “contribution

222. 36 Determrnatron of additional assist-

222%9 Determination of comlpensatron for
unusual geographical factors

Subparl E—Racoyer etaRrorts Required by

222.40" Maintenance of records. »
222.41 Retention of records.

22242 Adjustment for or recovery of over-
222ﬁgy In{ormatron submitted after dead-

line
222.§%SReports rom other Federal agen-
ies.
Subpart F—Arrang%eﬂt:![ Under Section 6 of
50
1 Arrangements under section 6b
% Arrangements under section 6(c

Arranéements under sectjon 6(a
Pro osal for arrangements under

4 Determrnatrons by the Secretary
ursuant to section 6.

5 Notice of Secretary's action. »

56 Arrangements under section 402()
I Expenditures. -
8 Reports.

9 Termination of arrangements.

59 Elected school board required.

SubportG— Bnatl SJnder Sectron
Scope andpur pose.

Treatment of State aid programs In
[

eral %ualn‘yrng standard for

sp rrty standard,

ealth eutralrty test.
Consrderatron for exceptional cir-
sta

Pronportron funds that may be
ken Into consi eratron ,

ssurances In a(pg rcatrons
Submissions an onsutatrons ,
Notice and opportunity for hearing.

m?}éﬁ%’[‘%@ﬂ%dmng %%We*

222.7? E ebr

222.11 Elgibility requirements.
222.12 A Ef lication procedures.
222.73 ASsurances and certifications.
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823

Use of section 3%dy(2)(cg funds.

Per pupilexpenditure réquirement.
Relation to section 5(d)(2) of the
7 Children |n private schools.

8 Individualized educational programs
and parental Involvement.

9 pplrcabrlrty of other statutory and
regulatory requirements.

Subpart I—Enlltiomonli Rolaltd (o Low-Ront
Public Housing

General

Use of section 6(e) funds.
Application procedures.

Monitoring.

Needs assessment.

alProJect description, size, scope, and
.86 M)easurement of  educational
cgrrrevement and evaluation of pro-
81 Parentadvisory councils.

8 Partrcrpatron of private school chil-
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rorRS
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9 A licability of other statutory and
regulaptgry requt|¥emen Y

Appendix

Authority: Titles | and IV, Pub, L 8
874, 84 Stat 1100 (20 USC 236 244)
amended, unless otherwise noted.

Source 40 FR 16032, Apr. 8, 1975, unI s
otherwise noted. Redesignated at 45 F
77368, Nov. 21, 1980.
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Chinle Common Scho o D istrict V. Mathews.

Civil No. 78-1273 (D. D.C., 1978))
§222.72  Application procedures
R

n Ication I% ac or
ggcr o i@ﬁrrguraron i .Z%ed
vrgetaﬁl

licant agencgg ust -
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S ecten "
gthon In.a dﬁrrox [Po ¥h contal ed
rnt cation rn orderto substan-
tiate co#]r) nce with assurances pro-
vided wit eapp |cat|0n
(Authority: 20UAC. 238(d)(2)(C), 242)

9 222 73 Assurances and certifications.
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82.74

termination under section 3(d)(2)(C)
of the Act, the applicant agency must
provide an assurance that the pro-
grams designed to meet the special
educational and related needs of chil-
dren determined under that section
conform to the policies and procedures
required In fulfilment of requirement
under sections 612 and 613 of the Edu-
cation of the Handicapped Act.

(2) For each application containing
the ,assurance required by paragraph
(b)(l) of this section, the applicant
agency must provide a certification
from the State educational agency
that the program provided by the ap-
plicant conforms to the requirements
of sections 612 and 613 of the Educa-
tion of the Handicapped Act.

(3) In undertaking any further de-
termination whether these State
standards and programs conform to
the policies and procedures required
under sections 612 and 613 of the Edu-
cation of the Handicapped Act, the
Secretary shall consult with persons in
charge of special education programs
for handicapped children and children
with specific learning disabilities in
the State education agency.

&Authorlty 20 USC. 238 3)%32)(72 Hit.

ept ) ,
ReBt No. 931028p52 g %
Record, dally ed, H7396, July 31,1674)

6222.74__Use of section 3(d)(2)(C) funds.

(a) Section 5(f) of the Act
requires that the amount of a pay-
ment to an applicant which is attribut-
able to a determination under section
3(d)(2)(C) of the Act must be used for
special programs and projects de-
signed to meet the special educational
needs of the children counted under
that provision. Only payments related
to the increase In entitlement affected
by section 3(d)(2)(C) must be used in
this manner. Payments related to the
basic entitlement provided under sec-
tion 3(c) for those children do not
have to be used in this manner.

(Authorlty 20USC 240&%
o) LUl Iity
An appllcant may obigate and expend
funds received for section 3(d)(2)(C)
until the end of the fiscal year suc-
ceeding the fiscal year for which they
were appropriated. The recipient

Off of Elent and Sec. Edle., Eoucation

34 CFR Ch. Il (7-1-86 Efitiar)j
or projectcovered by this paragraph)
agency must return those funds to the 7 . or other circumstances, the fair

Department that It has not obligated ¢
by the end of that period.

(Authority: 20 U.S.C. 1225(b)) . &

%](ﬂ&d@é@ﬁ

ations and * S
xpenditures may be mcurred for the *
uses authorized under section 5(f) of
the Act and paragraph (a) of this sec-
tion In either of two ways: J;
(1) The applicant agency may relm-

| market value of that financial advan-
tage is not an allowable expenditure
and shall not be credited as an ex-
penditure of those funds.

In no case may funds provided by sec-
tion 3(d)(2)(C) be used to acquire
equipment en the title to that
equipment would be in a private
school and not in the applicant

r n i
burse itself for obligations or expendi-" £ agéae)qN) | la-tlrg of Sae futs
tures from local funds already made it The use of funds provided under sec-
during the fiscal year for which the v- tion 3(d)(2)(C) ot the Act shall not
funds were appropriated or during the supplant any State funds which were
following fiscal year. Those obliga-  * or would have been available to the
tions or expenditures must have been 5 applicant agency for the free public
for ?ippft'(r)]p“a}]eldprogr?ms ?/(/h pfOJetChtS f education of children counted under
serving the children from whom the . gaction 3(d)(2)(C).
funds under section 3(d)(2)(C) werg*, i (1) The applicant agency must spend
paid; or . AR least the same amount, per pupil, of
(2) The applicant agency may obli- £ 1 state general aid funds and State
gate or spend these funds on a current . handicapped education funds on chil-
basis during the fiscal year for which ‘ 'T dren counted under section 3(d)(2)(C)
the funds were appropriated or during 1 | a5'it does for other similarly bandi-
the following fiscal year. The obliga- f capped children enrolled In the
tlons or expenditures must be for pro- $ schools of the agency.
grams or projects serving the children ' )
f305 VZVh(C):m the flﬁé‘ds under  section A pupil, of State aid spent on children
(d)(2)(C) were pali V  counted under section 3(d)(2)(C) of
&Authorlty 20 US.C. 238(d)(2)(C). 240(h), the Act from that spent in a previous
year raises a presumption that sup-
V planting has occurred. This presump-

o Alode ejcﬁdlue:
agency recejving funds under sectlon

tion may be rebutted by the applicant
agency demonstrating that an equiva-

3(d)(2)(C) the Act shall use those -
funds §or the following types of ex-- lent reduction wes made In the
penditures: amount, per pupil, spent on other

handicapped children enrolled In the
schools of the agency.

&Authority: 20 USC. 236, 233 240 and
A2(b))

(1) Expenditures which are reason-
ably related to the conduct of pro-;
grama or projects for the education of.
handicapped children which meet the
requirements of this section. These ex-
penditures may Include planning, eval-
uating and disseminating of the re-
suits of those programs or projects but b
may not Include the construction of ;
school facilities; Ji-f

() Expendltures for equipment to
meet the special educational needs of #

822275 Per pupil expenditure require-
ment.

U%h Expenditures

per pupU by an applicant agency from
State, local, and section 3(d)(2)(C)
funds for handicapped children en-
rolled In programs Berving children
counted under section 3(d)(2)(C) must
be greater than the expenditure per
pupil for all children, other than
" handicapped children, receiving free
public education in the schools of that

. agency.

the handicapped children counted
under section 3(d)(2)(C). If funds re-
ceived under section 3(d)(2)(C) of the f
Act are used for .he acquisition of |
equipment and an; financial advan-j5
tage Is realized through bargains, re-
bates, discounts, bonuses, free pieces J
of equipment (not used In the program j

564
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(b) AN in determining
whether an agency fulfills the require-
ment stated ir paragraph (a) of this
section, the following computations
must be made;

(1) Divide the total current expendi
tures from State, local, and section
3(d)(2)(C) funds for special education-
al programs by the total number of
children who are being served in the
special educational programs of the
agency.

(2) Divide the total current expendi-
tures from State and local funds for
children receiving a free public educa-
tion from the agency who are not
handicapped children by the total
number of those children who are not
handicapped.

(3) If the figure obtained under
paragraph (b)(1) of this section, ex-

the figure obtained in paragraph
(b)(£) of this section, the applicant
agency has fulfilled the requirement
of parggraph (a) of this section.

( b gl U] AN re
di dH U/ An a
plicant agency which reCeives funds
under section 3(d)(2)(C) must keep

A reduction In the amount, perrecords of the expenditures for chil-

dren receiving a free public education
In Its schools in such a manner to
permit the computation set forth in
paragraph (b) of this section. Further-
more, when requested, that agency
must fumish to the Secretary what-
ever Information or data the Secretary
considers necessary to substantial
compliance with the requirements of
this section.

Eeel;)tth%ty%z%% Sp C. 452?189d)§)2)(c)- 240(f); H.

822276 Relation to section 5(d)(2) of the
Act

(@) Section 5(d)(2) of the Act pro-

es that States having a State aid
program designed to divide expendi-
tures for children equally among local
educational agencies in the State,
which conform to Subpart B, may con-
sider payments received by an agency
under Pub. L. 81-874 as local resources
in determining the need for or the
amount of State aid allocated to that
agency. A regulation setting forth
these standards appears in Subpart B
of this part.
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8228 Gaeral. ,.-;

“ (a) Scope. The re%ulation in this sub-
part concerns entitlements calculated
under section 3 of the Act with respects
to children who reside on low-rent
public housing or who reside with a
parent who Is employed on low-rent

public heysi it
(b) T"UU% The purpose of the reg-
ulation In this Subpart is to Imple-

ment the requirement stated In sec-
tion 6(e)(3) of the Act that funds paid
to local educational agencies with re-
spect to the children described In
paragraph (a) of this section must be
used for special programs and projects
designed to meet the special educa-
tional needs of educationally deprived
children. This regulation establishes
particular procedural and substantive
requirements regarding the applica-
ti f these funds...............
For the purposes of
this Subpart, the following terms are
defined as Indicated:
1(1) ="Educationally " deprived . chil-
dren” means (1) children who have
need for special educational assistance
in order that their level of achieve-
ment can be raised to that appropriate
for children of their age; and (2) chil-
dren who are handicapped, as defined
in 34 CFR 222.70ic). t-vr-jjo’.! me) %

(Authority 20UB.a 240(e)?242(b). 1401(2)y

M2) "Low-rent public housing" means
any lowrrent public housing, whether
or cot'owned by .the United States, «
which la part of a low-rent housing
project, assisted 'Under the .United
States Housing Act of 1937, <section
516 of the Housing Act of 1949, or part
B of title HI of the Econom:Oppor(
tunlity Act of 1984.  eliee n'l-—

(Authority 20UB.C. 240(e), 244(1X0) .~
1 (3) "Section 6(e)" means section 5(e)
of Pub. L. 81-874. [ 3
(Authority 20UB.C. 240(e)) ? 2

-r (4) "Title I" means title | of the Ele-

mentary and Secondary Education

of 1905 (20 U.S.C. 24laetseq). ... v

(Authorrty 20 UB C. 240(e)) -jl-
1

it S
81, Use of sectron 5e) funds, S:H

-’i?) @BH_Sectron 5()(3) of the

Act requires that an applicant which




MEMORANDUM State of Alaska

Marshall L. Lind, Commissioner DATE: ~ March 25, 1987
Department of Education
Richard Luther, Director cerepnone no.  465-2970 '

Educational Program Support
SUBJECT: SB 119/HB 126

Laurel TatsudaAProg\ram Manager
Bil ingual-BicuVtural and G/T "Education

The B/B_Refgulati,ons Task_Force has the following recommendations regarding
state aid for Bilingual-Bicultural Education:

a. SB 119/HB 126: Amend Sec. 9 AS 14.17.047 BILINGUAL EDUCATION
TRSTRDCTTURSr UNITS as follows:

Any funding community in which a bilingual program, a8pr0ved

by the Department, iS operated receives a minimum of 0.10

instructional units for bilingual education, and each

district in which such a program is operated receives a

minimum of 1.00 such unit when the weighted ADM is less than

11% andha r;}nmmum of 2.00 such units when the weighted ADM is
or higher.

b. INTENT LANGUAGE:

Sec. 9 AS 14.17 BILINGUAL EDUCATION INSTRUCTIONAL UNITS
shall be re-evaluated b){ the Department of Education for
revision based on weighted pro?ram costs consistent with
proposed revisipns to b|JJ||ngua Leducatlon regulations.

We believe that these recommendations will alleviate the concerns of
districts that were facmg substantial reductions in B/B funding
under the original SB 119/HB 126 P_roposal. . Approximately 13
districts would gain 1.00 instructional unit or a fraction of 1.00
instryctional unit under this change. This proposal will not affect
districts that already 3enerate throu%h ADM more that} 2.00
Instructional units or districts, with very few B/B students
weighted ADM under 13), in need of only 1.00 instructional unit.
ttached is a listing of districts and the estimated gain under this
recommendation.

Attachment

cc. Larry Huxel
Nat Cole
Bill Mulnix

Task Force Members

14038
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SENATE COMMITTEE REPORT

FURTHER:N/FINANCE

4/28/87
DATE TURNED INTO OFFICE  vyjr/j3/8 7

Mr. President:

HESS Committee considered CSHB 126(Fin)

public school foundation program, employer contributions to the
Teachers' Retirement System, and community school programs;efd,

and recommended:

[ 1] replace with CS FOR ) [] same title
[ j or adopt CS FOR ) ] new title

[ ] attached amendment(s) and
X] do pass

] do not pass

] no recommendation

] individual recommendations

] further referral to

] letter of intent adopted

Committee IX] attached or [ ] adopted fiscal note(s)

[ 1 new [ ] updated or [*1 previous
[ 1 zero [[7] fiscal impact
MEMBERS SIGNING DO PASS OTHER RECOMMENDATIONS

. . /D0 /hxts
Chairman signature arl recommendation
[ 1 Committee Backup Attached



Offered: A/23/87 woll57hL
Referred: Rules

Original sponsor: Rules/Governor

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 126 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the public school foundation
program, employer contributions to the Teachers'
Retirement System, and community school programs; and
providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 14.17.010 is amended to read:

Sec. 14.17.010. PUBLIC SCHOOL FOUNDATION ACCOUNT. (a) The
public school foundation account is established. The account consists
of appropriations for distribution to districts and [OR] for central-
ized correspondence study programs under this chapter.

(b) The money of the account may be used only in aid of public
schools, including community school programs, and [OR] for centralized
correspondence study programs as provided by this chapter.

* Sec. 2. AS 14.17.021 is repealed and reenacted to read:

Sec. 14.17.021. STATE FOUNDATION AID. (a) The amount of state
foundation aid for which a school district may qualify in a fiscal
year is calculated by subtracting from the basic need defined in (b)
of this section the required local contributions under AS 14.17.025(a)
and 90 percent of eligible federal impact aid for that fiscal year.

(b) The basic need of a school district is determined by multi-
plying the area cost differential of the district wunder AS 14.17.051
by the number of instructional units in the district under AS 14.17.-
031 and then multiplying that product by the instructional unit value

in AS 14.17.056.
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* Sec. 3. AS 14.17.022 is amended to read:

Sec. 14.17.022. MONEY [FUNDS] FOR CENTRALIZED CORRESPONDENCE
STUDY. Money [FUNDS] for providing centralized correspondence study
programs for students not enrolled in an approved school district
correspondence study program includes [SHALL INCLUDE] an allocation
[APPROPRIATION] from the public school foundation account in an amount
calculated by multiplyii.g the [BASE] instructional wunit value in
AS 14.17.056 by the total number of instructional units™ as determined
by applying the number of correspondence students to the formula for
elementary schools in AS 14.17.041(b)(1), then multiplying that prod-
uct by 65 percent [AS 14.17.041(a)].

* Sec. 4. AS 1417 is amended by adding a new section to read:

Sec. 14.17.025. LOCAL CONTRIBUTIONS. (a) Local contributions
to a city or borough school district shall include at least the lesser
of

(1) the equivalent of a four mill tax levy on the full and
true value of the taxable real and personal property in the district
as of January 1 of the second preceding fiscal year, as determined by
the Department of Community and Regional Affairs wunder AS 14.17.140
and AS 29.45.110; or

(2) 35 percent of the district's basic need for the preced-
ing fiscal year, as determined under AS 14.17.021(b).

(b) In addition to the local contributions required under (a) of
this section, local contributions to a city or borough school district
in a fiscal year may include no more than the greater of

(1) the equivalent of a two mill tax le ryon the full and
true value of the taxable real and personal property in the district
as of January 1 of the second preceding fiscal year, as determined by

the Department of Community and Regional Affairs wunder AS 14.17.140
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and AS 29.45.110; or
(2) the product obtained by multiplying
(A) 21 percent of the instructional unit value in

AS 14.17.056;

(B) the number of instructional units approved for the
district for the fiscal year; and
(C) the area cost differential of the district under

AS 14.17.051.

(c) The department may by regulation reduce the maximum local
contribution specified in (b) of this section if necessary to keep
revenue or expenditure disparities among school districts in the .state
in compliance with federal equalization requirements under sec. 5(d)-
(2) of P.L. 81 - 874 (20 U.S.C. 240(d)(2)), as amended, and regula-
tions adopted under it.

(d) Local contributions are not required in a regional educa-
tional attendance area. Interest earnings and other local revenue in
a regional educational attendance area are not considered local reve-
nue for current operating expenditures, and are subject to regulation
and disposition by the department.

(e) A state foundation aid payment may not be made to a city or
borough school district in which the requirements of (a) of this
section have not been met.

(f) For the first two fiscal years in which a district is sub-
ject to this section, local contributions may be less than the amount
that would otherwise be required under (a) of this section. However,
local contributions must be at least the greater of

(D the local contributions, excluding any federal impact
aid, for the previous fiscal year; or

(2) thesum cf 10 percent of the district's eligible
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federal impact aid for that year and, for the first vyear, the
equivalent of a two mill tax Ilevy and for the second year, the
equivalent of a three mill tax levy, on the full and true value of the
taxable real and personal property in the district as of January 1 of
the second preceding fiscal year, as determined by the Department of
Community and Regional Affairs under AS 14.17.140 and AS 29.45.110.

(g) A school district is eligible for additional state aid in
the amount by which the local contributions that would otherwise have
been required, under (a) of this section exceed the district's actual
local contributions under (f) of this section.

Sec. 5. AS 14.17.031 is repealed and reenacted to read:

Sec. 14.17.031. ALLOWABLE INSTRUCTIONAL UNITS. (a) The depart-
ment shall adopt regulations defining funding communities within each
district which reflect geographic and attendance area factors. For
the purpose of determining instructional units, students are counted
in the district and the funding community from which they receive
educational services. The total number of instructional wunits in a
school district is the sum of the following wunits for each funding
community within the district, as determined by the department:

(1) the number of units for elementary and secondary stu-
dents determined under AS 14.17.041(a) or (b);

(2) the number of units for vocational education determined
under AS 14.17.043;

(3) the number of units for special education determined
under AS 14.17.045; and

(4) the number of units for bilingual education determined
under AS 14.17.047.

(b) For purposes of (a)(1) of this section, in fiscal years

beginning after July 1, 1987, 90 percent of the district's total

CSHB 126(Fin) -4- HB0126C



A WN

(&)

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

elementary and secondary instructional units for the preceding fiscal
year is used if that number is greater than the district's total under
(a)(1) of this section for the current fiscal year.
Sec. 6. AS 14.17.041 is repealed and reenacted to read:

Sec. 14.17.041. ELEMENTARY AND SECONDARY INSTRUCTIONAL UNITS.
(a) For funding communities that have an average daily membership of
less than 200 in grades K-6 or less than 200 in grades 7-12, combined
elementary and secondary instructional units are determined under the

following table:

ADM Units

1- 10 2

11 - 20 2 + ((ADM-10)/5)
21 - 60 4 + ((ADM-20)/8)
61 - 120 9 + ((ADM-60)/12)
121 - 525 14 + ((ADM-120)/15)

(b) For funding communities that are not included under (a) of
this section,
(1) instructional units for elementary students are de-
termined by the formula:
units = 15 + ((ADM-200)/17), where ADMis the number of
students in average daily membership in grades kindergarten through 6;
(2) instructional units for secondary students are de-
termined by the formula:
units = 18 + ((ADM-200)/13), where ADMis the number of
students in average daily membership in grades 7 through 12.
(c) Kindergarten students who attend school less than four hours
a day are counted as 0.5 ADM under (a) and (b) of this section.
(d) District correspondence or other students who do not regu-

larly attend school on a daily basis are counted in the appropriate
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grade level of the funding community with the highest ADM in the
district.
* Sec. 7. AS 14.17 is amended by adding new sections to read:

Sec. 14.17.043. VOCATIONAL EDUCATION INSTRUCTIONAL UNITS. Voca-
tional education instructional units for vocational education courses
approved by the department are calculated as the sum, for all of those
courses in the funding community, of the products obtained by multi-

plying 0.05 by the
the cost weighting

regulations.

course approved by the department is operated receives

0.10 instructional
which a vocational
1.00

Sec. 14.17.045.

exceptional child, as defined

special education program, approved by the department,

of tua counting period for which

ates 0.025 instructional units

0.056 instructional units if the

instructional units if the child

0.333 instructional units if the

tal/lhomebound services, as those
the department by regulation, in
child is served. A child may be
category only.

(b)

offers a special education program each funding community

minimum of 0.25 instructional

CSHB 126 (Fin)

factor for the course determined

A funding community

units for vocational

SPECIAL EDUCATION INSTRUCTIONAL UNITS.
in AS 14.30.350, who is

if the child

Notwithstanding (a) of this

units for

-6-

ADM full-tim e equivalent of the course, and then by

under department

in which a vocational education

a minimum of

education, or each district in

education course is operated receives a minimum of

instructional units, whichever is greater.

(a) An

enrolled in a

bn the last day

a determination is being made, gener-

receives gifted services,

child receives resource services, 0.1

receives self-contained services, or
child intensive or

receives hospi-

categories of service are defined by

the funding community in which the
counted in one special education
section, in a district that

receives a

special education for each
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funding community in which a child is served or the district receives
a minimum of 1.00 instructional units for special education, whichever
is greater.

Sec. 14.17.047. BILINGUAL EDUCATION INSTRUCTIONAL UNITS. A
student for whom an appropriate bilingual program must be provided
under regulations adopted by the department, and who is enrolled in a
bilingual program, approved by the department, as of the last day of
the counting period for which a determination is being made, gener-
ates, in the funding community in which the student is served, the
number of bilingual education instructional units that is the product
obtained by multiplying 0.042 by the student's Ilanguage dominance
category weight under department regulations. A funding community in
which a bilingual program approved by the department is operated
receives a minimum of 0.10 instructional units for bilingual educa-
tion, or a district in which a bilingual program is operated receives
a minimum of 1.00 instructional units, whichever is greater.

Sec. 8. AS 14.17.051 is repealed and reenacted to read:
Sec. 14.17.051. AREA COST DIFFERENTIAL. The area cost differen-

tial for a school district is as follows:

School District Area Cost Differential
Adak 1.27
Alaska Gateway 1.19
Aleutian Region 1.31
Anchorage 1.00
Annette Island 1.03
Bering Strait 1.39
Bristol Bay 1.27
Chatham 1.03
Chugach 1.14
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Copper River
Cordova

Craig
Delta/Greely
Dillingham
Fairbanks
Galena

Haines

Hoonah

Hydaburg
Iditarod

Juneau

Kake
Kashunamiut
Kenai

Ketchikan

King Cove
Klawock

Kodiak

Kuspuk

Lake & Peninsula
Lower Kuskokwira
Lower Yukon
Matanuska-Susitna
Nenana

Norme

North Slope
Northwest Arctic

Pelican

CSHB 126(Fin)

1.14
111
1.03
1.16
1.27
1.04
1.30
1.05
1.08
1.03
1.33
1.00
1.03
1.33
1.00
1.00
1.27
1.03
1.09
1.33
131
1.42
1.35
1.00
1.20
1.34
1.45
1.45
1.08
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Petersburg 1.00

Pribilof 1.30
Railbelt 1.23
Sand Point 1.27
Sitka 1.00
Skagway 1.05
Southeast Island 1.04
Southwest Region 1.31
St. Mary's 1.30
Tanana 1.30
Unalaska 1.27
Valdez 1.11
Wrangell 1.00
Yakutat 1.08
Yukon Flats 1.46
Yukon-Koyukuk 1.34
Yupiit 141

* Sec. 9. AS 14.17.056 is amended to read:

Sec. 14.17.056. [BASE] INSTRUCTIONAL UNIT VALUE. The [BASE]
instructional unit value [FOR FISCAL YEARS BEGINNING ON OR AFTER
JULY 1. 1986.1 is $60,000 [$42,184].

Sec. 10. AS 14.17.080 is repealed and reenacted to read:

Sec. 14.17.080. STUDENT COUNT ESTIMATES. Each district shall
prepare and submit to the department, by October 15 of each fiscal
year, in the manner and on forms prescribed by the department, an
estimate of its average daily membership and other student count data
for the succeeding fiscal year', upon which computations can be made of
the amount of estimated state foundation aid for which the district

w ill be eligible under AS 14.17.021 in that fiscal year. In  making
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this estimate, the district shall consider its average daily member-
ship, other student count data, the pattern of growth or decline in
preceding years, and other pertinent information available to the
district. The preliminary reports required by this section are the
basis for estimating the need for state foundation aid for the next
fiscal year.

Sec. 11. AS 14.17.082 is repealed' and reenacted to read:

Sec. 14.17.082. FUND BALANCE IN SCHOOL OPERATING FUND. (a) A
district may not accumulate in a fiscal year an unreserved portion of
its year-end fund balance in its school operating fund, as defined by
department regulations, that is greater than 10 percent of its expen-
ditures for that fiscal year.

(b) The department shall review the annual audit of each dis-
trict £or the preceding fiscal year to ascertain its year-end operat-
ing fund balance. The amount by which the unreserved portion of that
balance exceeds the amount permitted in (a) of this section shall be
deducted from the state foundation aid that would otherwise be paid to
the district in the current fiscal year.

Sec. 12. AS 14.17.140 is amended to read:

Sec. 14.17.140. DETERMINATION OF FULL AND TRUE VALUE BY DEPART-
MENT OF COMMUNITY AND REGIONAL AFFAIRS. (a) To determine the amount
of local effort under AS 14.17.025 and to aid the department and the
legislature in planning, [EQUALIZED PERCENTAGE TO BE APPLIED TO BASIC
NEED UNDER AS 14.17.021] the Department of Community and Regional
Affairs, in consultation with the assessor for each district, shall
determine the full value of the taxable real and personal property in
each city or borouRh district. [EXEMPTIONS GRANTED UNDER CH. 129, SLA
1957, KNOWMN AS THE ALASKA INDUSTRIAL INCENTIVE ACT (AS 43.25), SHALL

BE HONORED.] |If there is no local assessor or current local assess-
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ment for a district, then the Department of Community and Regional
Affairs shall make the determination of full value from information
available. In making the determination, the Department of Community
and Regional Affairs shall be guided by AS 29.45.110. The determina-
tion of full value shall be made by [BEFORE] October 1 and sent by
certified mail, return receipt requested, on or before that date to
the president of the school board in each district. Duplicate copies
shall be sent to the commissioner. The governing body of a [THE]
borough or city that [WHICH] is a school [THE] district may obtain
judicial review of the determination. The superior court may modify
the determination of the Department of Community and Regional Affairs
only upon a finding of abuse of [OR] discretion or upon a finding that
there is no substantial evidence to support the determination.

(b) Motor vehicles subject to the motor vehicle registration tax
under AS 28.10.431 [AS 28.10.255] shall be treated as taxable property
under [FOR PURPOSES OP (a) OF] this section.

Sec. 13. AS 14.17.160 is repealed and reenacted to read:

Sec. 14.17.160. STUDENT COUNTING PERIOrsS. (a) Waithin two weeks
after the end of the 20-school-day period ending the fourth Friday in
October, each district shall transmit a report to the department that,
under regulations adopted by the department, reports its average daily
membership for that counting period, and other student count informa-
tion that will aid the department in making a determination of its
state foundation aid. If it makes the district eligible for more
state foundation aid, a district may transmit, within two weeks after
the 20-school-day period ending the second Friday in February, a
similar report for that counting period. For centralized correspon-
dence study, the October report shall be based on the period from

July 1 through the fourth Friday in October, except that summer school
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students shall be counted as a proportionate fraction as determined by
the department. The department may make necessary corrections i\.
report submitted, and shall notify the district of changes made. rhe
commissioner shall notify the governor of additional appropriations
the commissioner estimates to be necessary to fully fund the public
school foundation program for the current fiscal year.

(b) Upon written request and for good cause shown, the commis-
sioner may permit a district to use a 20-school-daycounting period
other than the periods set out in (a) of this section.However, the
counting period must be 20 consecutive school days.

* Sec. 14. AS 14.17.170 is repealed and reenacted to read:

Sec. 14.17.170. DISTRIBUTION OF STATE FOUNDATION AID. (a) The
department shall determine the state foundation aid for each school
district in a fiscal year on the basis of the district's data reported
under AS 14.17.160 for the counting period that makes the district
eligible for the greatest number of instructional units. On or before
the 15th day of each ofthe first nine months of each fiscalyear,
1/12 of each district's state foundation aid shall be distributed on
the basis of the data reported for thepreceding fiscal year. On or
before the 15th day of each of the last three months of each fiscal
year, 1/3 of the balance of each district's state foundation aid shall
be distributed, after the balance has been recomputed on the basis of
student count and other data reported for the current fiscal year.

(b) If adistrictreceives more state aid money than it is
entitled to receive under this chapter, it shall immediately remit the
amount of overpayment to the commissioner, to be returned to the
public school foundation account. Upon an adequate showing of a cash
flow shortfall, and in the discretion of the commissioner, the depart-

ment may make advance payments to a school district. The total of
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advance payments may not exceed the amount of state foundation aid for
which the district is eligible for the fiscal year.
* Sec. 15. AS 14.17.190(b) is amended to read:

(b) Each district shall maintain complete financial records of
the receipt and disbursement of public school foundation money™ [AND]
money acquired from local effortj and other money received by the
district. The records must be in the form required by the department
[COMMISSIONER] and are subject to audit by the department [COMMIS-
SIONER OR THE BOARD] at any time.

* Sec. 16. AS 14.17.220 is amended to read:

Sec. 14.17.220. PURPOSE. It is the intention of the legisla-
ture, in enacting this public school foundation program, to assure an
equitable [ADEQUATE] level of educational opportunities for those in
attendance in the public schools of the state. Except for the limita-
tions of AS 14.17.025, this [THIS] chapter may [SHALL] not be inter-
preted as preventing a public school district from providing educa-
tional services and facilities beyond those assured by the foundation
program.

* Sec. 17. AS 14.17.225 is repealed and reenacted to read:

Sec. 14.17.225. CONSTRUCTION AND IMPLEMENTATION OF CHAPTER. (a)
This chapter does not create a debt of the state. Each district shall
establish, maintain, and operate under a balanced budget. The state
is not responsible for the debts of a school district.

(b) Money to carry out the provisions of AS 14.17.010 - 14.-
17.190 may be appropriated annually by the legislature into the public
school foundation account. |f amounts in the account are insufficient
to meet the allocations authorized under AS 14.17.010 - 14.17.190 for
a fiscal year, each district's basic need shall be reduced pro rata as

necessary to make the funds available sufficient to meet the alloca-
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tions for that fiscal year.
*Sec. 18. AS14.17.250(1) is amendedto read:

(1) "ADM full-tim e equivalent" means the [QUOTIENT OF THE]
aggregate class periods of pupil membership [PER DAY] in specified
classes for the student counting period for which a determination is
being made, divided by the total number of all class periods in the
student counting period [SCHOOL DAY];

*Sec. 19. AS14.17.250(2) is amendedto read:

(2) "average daily membership" or "ADM" means the aggregate
days of membership of pupils divided by the actual number of days in
session for the counting period for which a determination is being
made [SCHOOL TERM];

*Sec. 20. AS14.17.250(11) is amended to read:

(11) "taxable real and personal property" means all real and
personal property taxable under the laws of the state [, BUT DOES NOT
INCLUDE HOUSEHOLD GOODS AND PERSONAL EFFECTS];

* Sec. 21. AS14.17.250 is amended byadding new paragraphs to read:

(13) "eligible federal impact aid" for a fiscal year mesns
the amount of federal aid received by the district as of March 1 of
the fiscal year as payment for its entitlement for the application
submitted during the preceding fiscal year, including advance
payments, and adjustments received since March 1 of the preceding
fiscal year from prior year applications, under secs. 2, 3, and 4 of
P.L. 8 - 874 (20 U.S.C. 237 - 239), as amended, except payments
received under sec. 3(d)(3)(B)(ii) of that Act 20 U.S.C. 238(d)(3)(B)-
(ii)), to the -extent the state may consider that aid as local
resources under that Act and the regulations adopted under it;

(14) "local contributions” means appropriations to the

school operating fund by the city or borough, interest earnings that a
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district is allowed to keep and spend on school operations, state

tuition payments, the value of in-kind services performed by the city

or borough, and 10 percent of the district's eligible federal impact
aid.

* Sec. 22. AS 14.25.070 is amended to read:

Sec. 14.25.070. CONTRIBUTIONS BY EMPLOYER An employer shall
contribute to the retirement fund an amount equal to [ONE-HALF] the
percentage, as certified by the administrator, of the sum total of the
base salaries of all teachers that is required in addition to teacher
contributions to provide the benefits of this chapter times the sum
total of the base salaries paid to teachers by the employer.

* Sec. 23. AS 14.36.030 is amended by addinga new subsection toread:

(d) If appropriations in a fiscal year are insufficient to fund
the grants authorized under (a) of this section, the department shall
award the grants to eligible districts on a pro rata basis.

* Sec. 24. TRANSITION. (a) For the purposeof calculating the re-
quired local contributions under AS14.17.025(a)(2) for fiscal year 1988,
and for the purpose of (d)(2) ofthis section, each district's basic need
for the preceding fiscal yearis asdetermined by the department based on
its projections ofstudent count data for fiscal year 1988 and the allow-
able instructionalunits and instructional unit value as contained in this
Act.

(b) In fiscal years 1988, 1989, and 1990, a district may receive
state aid, in addition to its state foundation aid under AS 14.17.021(a),
in the lesser amount of

(1) (p x sum87 x current ADM/ADM87) - current need; or

(2) (p x state87 x current ADM/ADM87) - current state.

(c) In (b) of this section

(1) "ADMS87" means the average daily membership of the district
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in the student counting period used for funding for fiscal year 1987;

(2) ‘"current ADM' means the average daily membership of the
district in the student counting period used for funding for the current
fiscal year;

(3) ‘"current need" means the basic need of the district under
AS 14.17.021(b), as amended by sec. 2 of this Act, for the current fiscal
year;

(4) ‘"current state" means the state foundation aid to the dis-
trict under AS 14.17.021(a), as amended by sec. 2 of this Act, for the
current fiscal year;

(5) "p" means the transition percentage, which is 90 percent in
fiscal year 1988, 80 percent in fiscal year 1989, and 70 percent in fiscal
year 1990;

(6) ‘"state87" means the state aid received by the district for
fiscal year 1987 under AS 14.17.021, as it read before July 1, 1987;

(7) "sum87" means the sum of

(A) state aid received by the district under AS 14.17.021,
as it read before July 1, 1987, for fiscal year 1987;

(B) 90 percent of that portion of the federal impact aid
received by the district from the application submitted in fiscal year
1986 under secs. 2 - 4 of P.L. 81-874 (20 U.S.C. 237 - 239), as amend-
ed, to the extent that that money could be considered as Ilocal re-
sources under that Act and the regulations adopted under it; and

(C) for city or borough school districts, the total of

(i) the district's revenue from earnings in the dis-

trict's operating fund in fiscal year 1937;

(ii) state tuition payments to the district in fiscal
year 1987; and

(iii) city or borough appropriations or in-kind contri-
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butions for fiscal year 1987.

(d) The amount determined under (c)(7)(C) of

exceed the lesser of

(1)

value oftaxable real and personal property

1, 1986,as determined bythe Department of

under AS14.
(2)

the equivalent of a four-mill tax

17.170; or

this section may

levy on the full and
in the district as of Ja

Community and Regional Af

35 percent of the district's basic need as determined

(a) of this section.

not

true

nuary

fairs

under

(e) Notwithstanding AS 14.17.021(a), in fiscal year 1988 amounts

receivedby a district under P.L.

between March 1,

1987, and July 1,

81-874 (20 U.S.C. 237 - 239),

1987, based upon applications

as amended,

submitted

before or during fiscal year 1986 may not be subtracted from the district's

basic need under AS 14.17.021(b).

* Sec. 25.

14.17.180,

AS 14.17.023,

14.17.027,

14.17.205, 14.17.250(5),

14.17.061,

14.17.250(7),

17.250(12); and AS 14.25.080 are repealed.

* Sec. 26.
AS 01.10.070
* Sec. 27.

1, 1987.

HB0126C

14.17.090, 14.17

14.17.250(10),

Sections 4 and 24 of this Act take effect immediately

(c).

Sections 1 -

3, 5 -

23, and 25 of this Act take effect

-17-
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Offered: 4/8/87 woll57sB
Referred: Finance

VA8

Original sponsor: Rules/Governor

BY THE HEALTH, EDUCATION AND
IN THE SENATE SOCIAL SERVICES COMMITTEE

CS FOR SENATE BILL NO. 119 (HESS)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL

For on Act entitled: "An Act relating to the public school foundation

prograinj and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.010 is amended to read:

Sec. 14.17.010. PUBLIC SCHOOL FOUNDATION ACCOUNT. (a) The
public school foundation account is established. The account consists
of appropriations for distribution to districts and [OR] for central-
ized correspondence study programs under this chapter.

(b) The money of the account may be used only in aid ofpublic
schools, including community school programs, and [OR] for centralized
correspondence study programs as provided by this chapter.

* Sec. 2. AS 14.17.021 is repealed and reenacted to read:

Sec. 14.17.02! STATE FOUNDATION AID. (a) The amount of state
foundation aid for which a school district may qualify in a fiscal
year is calculated by subtracting from the basic need defined in (b)
of this section the required local effort under AS 14.17.025(a) and
90 percent of the amount of federal aid received by the district as of
March 1 of that fiscal year as payment for its entitlement for the
application submitted during the preceding fiscal year, including
advance payments and adjustments received since March 1 of the preced-
ing fiscal year from prior year applications, under secs. 2, 3, and 4
of P.L. 81-874 (20 U.S.C. 237 - 239), as amended, to the extent per-
mitted by that Act and regulations adopted under it.

(b) The basicneed of a school district is determined by

SB0119b -1- CSSB 119 (HESS)
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Alaska State Legislature

HOUSE OF REPRESENTATIVES

Committee on Finance

Official Business P.O. Box v
State Capitol
Juneau, Alaska 99811

HOUSE FINANCE COMMITTEE

LETTER E)IC:)RINTENT

CS HB 127 (FINANCE)
Section 26 of this Act provides for the appropriation of
$657,600 for the settlement entered into between Cook Inlet
Region, Inc. and the state.  This a?proprlatlon raises several
concerns regarding the commitment of state funds to satisfy
Iegzal actions against the state by an entity other than the
At o,rne)( General's office. It is the intent of the ,
Legislature that in any future settlements of legal actions
the Attorney General's office be fully involved prior to any
agreement and that a full review of the legal issues bhe
considered prior to agreeing to an out of court settlement.

Rep. Al Adams, Chair
House Finance Committee
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Original sponsor: Rules/Governor
Fundin Information
Genera_ Fund  $TzT7572,000

Other Funds 7.576,100
$22,148,100

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 127 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making supplemental appropriations for fiscal
year 1987 and prior fiscal years; and providing for
an effective date,”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $249,357 is appropriated from the general fund
to the Department of Revenue to pay claims for political campaign contribu-
tion credits payable under AS 43.20.013 that were filed on or before
June 30, 1986,

* Sec. 2. The sum of $225,936 is appropriated from the general fund to
the Department of Revenue to pay claims for household and dependent care
credits (child care credits) payable under AS 43.20.013 that were filed on
or before June 30, 1986.

* Sec. 3. The sum of $50,000 is appropriated from the generalfund to
the Department of Revenue to compensate fish and game license vendors as
required under AS 16.05.390.

* Sec. 4. The sum of $37,045 is appropriated from the generalfund to
the Department of Revenue to pay the additional fiscal year 1986 sharing
required for the electric and telephone cooperative tax under AS 10.25.570.

* Sec. 5. The sum of $212,000 is appropriated from the general fund to
the Department of Administration, longevity bonus program, for increased
longevity bonus participation.

* Sec. 6. The sum of $177,900 is appropriated from the general fund to
the Department of Administration, public defender program, for retrial
expenses of the John Peel case.

-1- CSHB 127(Fin)



17
18
19

R

23
24
25
26
27
28
29

* Sec. 7. The sum of $305,800 is appropriated from the general fund to
the Department of Administration, Office of Public Advocacy, for costs
associated with increased caseload.

* Sec. 8. The sum of $88,600 is appropriated from the general fund to
the Department of Administration, retirement and benefits program, for
costs associated with increased participation in the elected public offi-
cers retirement system.

* Sec. 9. The sum of $§177,630 is appropriated from the general fund to
the following agencies to pay miscellaneous claims and stale dated war-
rants

Office of the Governor $ 4,072
Department of Administration 53,563
Department of Commerce and

Economic Development 5,540
Department of Military and

Veterans' Affairs 2,945
Department of Corrections 20,141
Department of Education 15,805
Department of Health and

Social Services 19,023
Department of Public Safety 907
Department of Transportation and

Public Facilities 42,420
Department of Fish and Game 13,214

* Sec. 10. The sum of $1,141,600 is appropriated from the general fund
to the Department of Transportation and Public Facilities, Alaska Marine
Highway System, for the purpose of paying risk management costs

* Sec. 11. The sum of $1,778,000 is appropriated to the Department of
Health and Social Services to pay for costs associated with increased

CSHB 127(Fin) :2-
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caseloads in the aid to families with dependent children program, from the

following sources-

Federal Receipts $806,600
General Fund Match 439.000
Interagency Receipts 82,400

Child Support Enforcement
Agency Receipts 450.000

* Sec. 12, The sum of $511,400 is appropriated from the general fund to
the Department of Health and Social Services, adult public assistance
component, to pay for costs associated with increased caseloads in the aid
to disabled and the old age assistance programs.

* Sec. 13, The sum of $675,500 is appropriated from the general fund to
the Department of Health and Social Services to pay for costs associated
with increased caseloads in the general relief assistance program.

* Sec. 14, The sum of $231,600 is appropriated from the general fund to
the Department of Health and Social Services to pay for the increased
number of court-ordered autopsies in the post-mortem examination program.

* Sec. 15. The sum of $§178,000 is appropriated from the general fund to
the Department of Health and Social Services to pay for the shortfall of
third party and other federal receipts due to the lower patient count at
the Alaska Psychiatric Institute.

* Sec. 16. The sum of $347,500 is appropriated from the general fund to
the Department of Health and Social Services for personal services and
medical costs associated with the operation of McLaughlin Youth Center,.

* Sec. 17. The sum of $306,900 is appropriated from the general fund to
the Department of Health and Social Services to pay for increased personal
services and support costs associated with on-going program operations and
opening the new wing at Fairbanks Youth Facility.

* Sec. 18, The sum of $90,000 is appropriated from the general fund to
-3- CSHB 127(Fin)
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the Department of Health and Social Services to pay for community placement
in adult residential care programs for the chronically mentally ill.

* Sec. 19. (a) The sum of $5,896,400 is appropriated from the Railbelt
energy fund (AS 37.05.153) to the Alaska Power Authority for the settlement
agreement entered into between Harrison Western Corporation, d/b/a Susitna
Constructors, and the Alaska Power Authority based upon changes and in-
creased costs associated with construction of the Anchorage-Fairbanks
intertie.

(b) Al money awarded to and received by the state from the settle-
ment or other conclusion of litigation arising out of the design and con-
struction of the Anchorage-Fairbanks intertie, not to exceed $5,896,400, is
appropriated from the general fund to the Railbelt energy fund (AS 37.05.-
153).

* Sec. 20, The sum of $90,000 is appropriated from the general fund to
the Department of Commerce and Economic Development, Office of Internation-
al Trade, to offset foreign office shortfalls arising from exchange rate
fluctuations.,

* Sec. 21, The sum of $239,000 is appropriated from the general fund to
the Department of Commerce and Economic Development for payments under the
fisheries enhancement tax receipt program.

* Sec. 22. The sum of $150,000 is appropriated from the general fund to
the Department of Law for costs associated with Weiss v. State.

* Sec. 23. The sum of $126,000 is appropriated from the general fund to
the Department of Law to pay judgments and claims against the state.

* Sec. 24. The sum of $200,000 is appropriated from the general fund to
the Department of Law for the North Slope Borough investigations.

* Sec. 25. The sum of $3,256,800 is appropriated from the general fund
to the Department of Natural Resources to pay for costs incurred in fire
suppression efforts during fiscal year 1987,

CSHB 127(Fin) -4 -
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* Sec. 26. The sum of $657,600 is appropriated from the general fund to
the Department of Natural Resources for the settlement agreement entered
into on July 14, 1986, between the state and Cook Inlet Region, Inc.
(CIRI), concerning rehabilitation of certain CIRI land.

* Sec. 27. The sum of $95,000 is appropriated from program receipts in
the general fund (user fees) to the Department of Natural Resources for the
operation of recorders' offices for the fiscal year ending June 30, 1987,

* Sec. 28, The sum of $1,124,000 is appropriated from the general fund
to the Department of Corrections to cover higher than anticipated major
medical costs for prisoners,

* Sec. 29, The sum of $245,700 is appropriated from program receipts in
the general fund (care and treatment funds) to the Department of Correc-
tions, statewide programs, to pay additional costs of care for community
residential and restitution centers.

* Sec. 30. The sum of $32,900 is appropriated from the general fund to
the Department of Military and Veterans' Affairs for the flood control
program for the fiscal year ending June 30, 1987.

* Sec. 31. The sum of $81,800 is appropriated from the general fund to
the Office of the Governor for payment to the contingency fund.

* Sec. 32. The sum of $2,500,000 is appropriated from the general fund
to the Department of Education to reimburse the pupil transportation pro-
gram for transfers made to the tuition students ($2,300,000) and handi-
capped students ($200,000) programs for the fiscal year ending June 30,
1987,

* Sec. 33. The sum of $318,250 is appropriated from the general fund to
the Department of Education for payments under AS 14.17 for the multi-
handicapped programs for the fiscal year ending June 30, 1987,

* Sec. 34. The sum of $350,000 is appropriated from the general fund to
the Department of Education for settlement of a December 3, 1986, federal
-5- CSHB 127(Fin)



»

1
2
3
4
5

~ o

©

23
24
25
26
21
28
29

administrative appeal brought by the Southwest Region School District for

fiscal year 1987.

* Sec. 35.

CSHB 127(Fin)

This Act takes effect immediately under AS 01.10.070(c).
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Original sponsor: Rules/Governor
Fundin% Information

General Fund
Other Funds

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 127 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making supplemental appropriations for fiscal
year 1987 and prior fiscal years; and providing for
an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $249,357 is appropriated from the general fund
to the Department of Revenue to pay claims for political campaign contribu-
tion credits payable under AS 43.20.013 that were filed on or before
June 30, 1986.

* Sec. 2. The sum of $225,936 is appropriated from the general fund to
the Department of Revenue to pay claims for household and dependent care
credits (child care credits) payable under AS 43.20.013 that were filed on
or before June 30, 1986.

* Sec. 3. The sum of $50,000 is appropriated from the general fund to
the Department of Revenue to compensate fish and game license vendors as
required under AS 16.05.390.

* Sec. 4. The sum of $37,045 is appropriated from the general fund to
the Department of Revenue to pay the additional fiscal year 1986 sharing
required for the electric and telephone cooperative tax under AS 10.25.570.

* Sec. 5. The sum of $212,000 is appropriated from the general fund to
the Department of Administration, longevity bonus program, for increased
longevity bonus participation.

Sec. 6. The sum of $177,900 is appropriated from the general fund to
the Department of Administration, public defender program, for retrial

expenses of the John Peel case.
- 1- CSHB 127(Fin)



* Sec. 7. The sura of $305,800 is appropriated from the general fund to
the Department of Administration, Office of Public Advocacy, for costs
associated with increased caseload.

* Sec. 8. The sum of $88,600 is appropriated from the general fund to
the Department of Administration, retirement and benefits program, for
costs associated with increased participation in the elected public offi-
cers retirement system.

* Sec. 9. The sum of $172,783 is appropriated from the general fund to
the following agencies to pay miscellaneous claims and stale dated war-

rants:

Office of the Governor $ 4,072
Department of Administration 52,290
Department of Commerce and

Economic Development 5,540
Department of Military and

Veterans' Affairs 2,945
Department of Corrections 19,601
Department of Education 15,805
Department of Health and

Social Services 19,023
Department of Public Safety - 907
Department of Transportation and

Public Facilities 42,420
Department of Fish and Game 10,180

* Sec. 10. The sum of $1,141,600 is appropriated from the general fund
Co the Department of Transportation and Public Facilities, Alaska Marine
Highway System, for the purpose of paying risk management costs.

* Sec. 11. The sum of $1,778,000 is appropriated to the Department of
Health and Social Services to pay for costs associated with increased

CSHB 127(Fin) :2-



caseloads in the aid to families with dependent children program, from the

following sources:

Federal Receipts $806,600
General Fund Match 439,000
Interagency Receipts 82,400

Child Support Enforcement
Agency Receipts 450,000

* Sec. 12. The sum of $511,400 is appropriated from the general fund to
the Department of Health and Social Services, adult public assistance
component, to pay for costs associated with increased caseloads in the aid
to disabled and the old age assistance programs.

* Sec. 13. The sum of $675,500 isappropriated from the general fund to
the Department of Health and Social Services to pay for costs associated
with increased caseloads in the general relief assistance program.

* Sec. 14. The sum of $231,600 is appropriated from the general fund to
the Department of Health and Social Services to pay for the increased
number of court-ordered autopsies in the post-mortem examination program.

* Sec. 15, The sum of $178,000 isappropriated from the general fund to
the Department of Health and Social Services to pay for the shortfall of
third party and other federal receipts due to the lower patient count at
the Alaska Psychiatric Institute.

* Sec. 16. The sum of $347,500 is appropriated from the general fund to
the Department of Health and Social Services for personal services and
medical costs associated with the operation of McLaughlin Youth Center.

* Sec. 17. The sum of $306,900 is appropriated from the general fund to
the Department of Health and Social Services to pay for increased personal
services and support costs associated with on-going program operations and
opening the new wing at Fairbanks Youth Facility.

* Sec. 18. The sum of $90,000 is appropriated from the general fund to

-3- CSHB 127(Fin)



the Department of Health and Social Services to pay for community placement
in adult residential care programs for the chronically mentally ill.

* Sec. 19. (a) The sum of $5,896,400 is appropriated from the Railbelt
energy fund (AS 37.05.153) to the Alaska Power Authority for the settlement
agreement entered into between Harrison Western Corporation, d/b/a Susitna
Constructors, and the Alaska Power Authority based upon changes and in-
creased costs associated with construction of the Anchorage-Fairbanks
intertie.

(b) AIll money awarded to and received by the state from the settle-
ment or other conclusion of litigation arising out of the design,and con-
struction of .the Anchorage-Fairbanks intertie, not to exceed $5,896,400, s
appropriated from the general fund to the Railbelt energy fund (AS 37.05.-
153).

* Sec. 20. The sum of $90,000 is appropriated from the general fund to
the Department of Commerce and Economic Development, Office of Internation-
al Trade, to offset foreign office shortfalls arising from exchange rate
fluctuations.

* Sec. 21. The sum of $239,000 is appropriated from the general fund to
the Department of Commerce and Economic Development for payments under the
fisheries enhancement tax receipt program,

* Sec. 22. The sum of $150,000 is appropriated from the general fund to
the Department of Law for costs associated with Weiss v. State.

* Sec. 23. The sum of $126,000 is appropriated from the general fund to
Che Department of Law to pay judgments and claims against the state.

* Sec. 24. The sum of $200,000 is appropriated from the general fund to
the Department of Law for the North Slope Borough investigations,

* Sec. 25. The sum of $3,256,800 is appropriated from the general fund
to the Department of Natural Resources to pay for costs incurred in fire
suppression efforts during fiscal year 1987,

CSHB 127(Fin) -4 -
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*.Sec. 26. The siam of $657,600 is appropriated from the general fund to
the Department of Natural Resources for the settlement agreement entered
into on July 14, 1986, between the state and Cook Inlet Region, Inc.
(CIRT), concerning rehabilitation of certain CIRI land

* Sec. 27. The sum of $95,000 is appropriated from program receipts in
the general fund (user fees) to the Department of Natural Resources for the
operation of recorders' offices for the fiscal year ending June 30, 1987,

* Sec. 28. The sum of $1,124,000 is appropriated from the general fund
to the Department of Corrections to cover higher than anticipated major
medical costs for prisoners.

* Sec. 29.- The sum of $245,700 is appropriated from program receipts in
the general fund (care and treatment funds) to the Department of Correc-
tions, statewide programs, to pay additional costs of care for community
residential and restitution centers.

* Sec. 30. The sum of $32,900 is appropriated from the general fund to
the Department of Military and Veterans' Affairs for the flood control
program for the fiscal year ending June 30, 1987.

* Sec. 31. The sum of $81,800 is appropriated from the general fund to
the Office of the Governor for payment to the contingency fund.

* Sec. 32. The sum of $2,500,000 is appropriated from the general fund
to the Department of Education to reimburse the pupil transportation pro-
gram for transfers made to the tuition students ($2,300,000) and handi-
capped students ($200,000) programs for the fiscal year ending June 30,
1987,

* Sec. 33, The sum of $318,250 is appropriated from the general fund to
the Department of Education for payments under AS 14.17 for the multi-
landicapped programs for the fiscal year ending June 30, 1987.

* Sec. 34, The sum of $350,000 is appropriated from the general fund to

the Department of Education for settlement of a December 3, 1986, federal
-5- CSHB 127(Fin)



" administrative appeal brought by the Southwest Region School District
2 fiscal year 1987.

° Sec. 35. This Act takes effect immediately under AS 01.10.070(c).
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BILL SHEFFIELD, GOVERNOR

OFFICE OF THE GOVERNOR N AM kA soB1t

PHONE: '(907) 465-3568
OFFICE OF MANAGEMENT AND BUDGET

April 15, 1987

The Honorable Al Adams

Chairman, House Finance Committee
Alaska State Legislature

P.O. Box V

Juneau, AK 99811

Subject: CSHB 127(Fin) - Supplemental Appropriations
Dear Representative Adams;
We have received the following miscellaneous claims totaling

$4847 to be added to Section 9 of the subject bill. The revised
amounts for the affected departments are as follows:

Original Revised
Amount Amount
Dept, of Administration [52,290] 53,563
Dept, of Corrections [19,601] 20,141
Dept, of Fish & Game [10,180] 13,214

Enclosed is the backup to support the claims,

Enclosures



SEC.

10.
11.
12.
13.
14.
15.
16.
17.
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DEPARTMENT

REVENUE

REVENUE

REVENUE

REVENUE
ADMINISTRATION
ADMINISTRATION
ADMINISTRATION
ADMINISTRATION
GOVERNOR S OFFICE
ADMINISTRATION
COMMERCE
MILITARY/VET AFFAIRS
CORRECTIONS
EDUCATION
HEALTH/SOCIAL SVCS
PUBLIC SAFETY
TRANSPORTATION
FISH & GAME
TRANSPORTATION
HEALTH/SOCIAL SVCS
HEALTH/SOCIAL SVCS
HEALTH/SOCIAL SVCS
HEALTH/SOCIAL SVCS
HEALTH/SOCIAL SVCS
HEALTH/SOCIAL SVCS
HEALTH/SOCIAL SVCS

FV 87 SUPPLEMENTALS--ALL FUNDS (THOUSANDS)

DESCRIPTION

POLITICAL CAMPAIGN CREDITS
CHILD CARE CREDITS
FISH/GAME LICENSE VENDORS
ELECTRIC/TELEPHONE COOP TAX
LONGEVITY BONUS PAYMENTS
PUBLIC DEFENDER/PEEL CASE
PUBLIC ADVOCATES CASELOAD
RETIREMENTS SYTSTEM (EPORS)

MISC.
MISC.
MISC.
MISC.
MISC.
MISC.
MISC.
MISC.
MISC.
MISC.

CLAIMS/STALE
CLAIMS/STALE
CLAIMS/STALE
CLAIMS/STALE
CLAIMS/STALE
CLAIMS/STALE
CLAIMS/STALE
CLAIMS/STALE
CLAIMS/STALE
CLAIMS/STALE

WARRANTS
WARRANTS
WARRANTS
WARRANTS
WARRANTS
WARRANTS
WARRANTS
WARRANTS
WARRANTS
WARRANTS

MARINE HWYS RISK MGT COSTS
AFDC CASELOADS
DISABLED/OLD AGE ASSISTANCE
GENERAL RELIEF ASSISTANCE
POST MORTEM EXAMINATIONS

ALASKA PSYCHIATRIC

INSTITUTE

MCLAUGHLIN YOUTH CENTER
FAIRBANKS YOUTH FACILITY

CSHB 127 (FIN)

GENERA
FUNDS

225.
50.
37.

212.

177.

305.

00.

52.

19.
15.
19.

42.
10.
1,141.
439.
511.
675.
231.
170.
347.
306.

OTHER TOTAL

FUNDS FUNDS

249 .
225.
50.
37.
212.
177.
305.
00.
4.
52.
5.

2.
19.
15.
19.
0.
42.
10.
1,141.
1,339.0 1,770.
511.
675.
231.
170.
347.
306.

4
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SEC.

18.
19.
20.
21.
22.
23.
24 .
25.
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28.
29.
30.
31.
32.
33.
34.
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DEPARTMENT

HEALTH/SOCIAL SVCS

COMMERCE
COMMERCE
COMMERCE
LAW
LAW
LAW

NATURAL RESOURCES
NATURAL RESOURCES
NATURAL RESOURCES

CORRECTIONS
CORRECTIONS

MILITARY/VET AFFAIRS
GOVERNOR®"S OFFICE

EDUCATION
EDUCATION
EDUCATION

DESCRIPTION

RESIDENTIAL CARE CMI
APA-ANCH/FAIl INTERTIE

INT'L TRADE FOREIGN EXCH RATES
FISH ENHANCEMENT TAX RCTS
WEISS V. STATE

MISC. JDGMNTS AGAINST STATE
N. SLOPE BOROUGH INVESTIGATE
FIRE SUPPRESSION FUNDS

CIRI LAND REHAB SETTLEMENT
RECORDERS OFFICE OPERATIONS
MAJOR MEDICAL COSTS
RESIDENTIAL/RESTITUTION CTRS
FLOOD CONTROL PROGRAM
CONTINGENCY FUND

PUPIL TRANSPORTATION
MULTI-HANDICAPPED PGRM

SW REGION SD SETTLEMENT

Total:

CSHB 127 (FIN)

FY 87 SUPPLEMENTALS--ALL FUNDS (THOUSANDS)

GENERAL

FUNDS

90.

90.
239.
150.
126.
200.
3,256.
657.

1,124.

32.
81.
2,500.
318.
350.

14,567.

D 0 O o o o o o o

o W o o ©

TOTAL
FUNDS

OTHER
FUNDS

90.
5,896.
90.
239.
150.
126.
200.
3,256.
657.
95.0 95.
1,124.

245.7 245 .
32.

81.

2,500.

318.

350.

5,896.4

7,576.1 22,143.
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DEPARTM ENT

ADMINISTRATION

COMMERCE

CORRECTIONS

EDUCATION

FY 07 SUPPLEMENTALS -

SEC.
(AMEND)

© 0 N o o
P o o o o

19.
20.
21.

o O o N

20.0
29.0

32.
33.
34.

o O O v

SEC.
(ORIG)

9.0
10.0
11.0
12.0

23.
13.
24 .
25.
26 .

o o o B o

13.3

CS HB

DESCRIPTION

LONGEVITY SONUS PAYMENTS
PUOLIC DEFENDER/PEEL CASE
PUBLIC ADVOCATES CASELOAD
RETIREMENTS SYTSTEM (EPORS)

MISC. CLAIMS/STALE WARRANTS

Total

REAL ESTATE COMM OPERATIONS
MISC. CLAIMS/STALE WARRANTS
APA-ANCH/FAI1l INTERTIE

INTI TRADE FOREIGN EXCH RATES

FISH ENHANCEMENT TAX RCTS

Total
MISC. CLAIMS/STALE WARRANTS
MAJOR MEDICAL COSTS
RESIDENTIAL/RESTITUTION CTRS

Total
MISC. CLAIMS/STALE WARRANTS
PUPIL TRANSPORTATION
MULTI-HANDICAPPED PGRM
SW REGION SD SETTLEMENT

Total

127

127 (FIN) VS. HB

GF ONLY (THOUSANDS)

for ADMINISTRATION:

for COMMERCE :

for CORRECTIONS:

for EDUCATION:

6 F
AMEND

212.
177.
305.
08.
52.

836 .

90.
239.

334.

19.
1,124.

1,143.

15.
2,500.
310.
350.

3,184.

© O o u o

w o o0 o o

o]

(8]

o W o o

GF
ORIG

212.
177.
855.
80.

1,333.

39.

5,896.

90.
239.

6,270.

19.

19.

D N O O

© o ~ v~

.0

GF AMEND

- GF ORIG

0
0.

.0

0

-549_4

0.

0

52.3

-497.1

-397

0.
-5,896.

-5,936.

1,124.

1,124.

15.
2,500.
310.
350.

3,104.

0
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DEPARTMENT SEC.

(AMEND)

FISH & GAME 9.

GOVERNOR®"S OFFICE

31.

HEALTH/SOCIAL SVCS

11.
12.
13.
14.
15.
16.
17.
10.

LAW 22.
23.

24 .

©O O O O o o o o o

FY 87 SUPPLEMENTALS -

SEC.
(ORIG)

19.
13.
15.
16.
17.
10.
20.
21.
22.

GF ONLY (THOUSANDS)

DESCRIPTION

MISC. CLAIMS/STALE WARRANTS

Total for FISH & GAME:

GOVERNOR SECURITY
TRANSITION EXPENSES

0 MISC. CLAIMS/STALE WARRANTS
CONTINGENCY FUND
Total for GOVERNOR®™S OFFICE:
0 MEDICAID-LONGEVITY BONUS HH
4 MISC. CLAIMS/STALE WARRANTS
0 AFDC CASELOADS
0O DISABLED/OLD AGE ASSISTANCE
0 GENERAL RELIEF ASSISTANCE
0 POST MORTEM EXAMINATIONS
0 ALASKA PSYCHIATRIC INSTITUTE
0 MCLAUGHLIN YOUTH CENTER
0 FAIRBANKS YOUTH FACILITY
RESIDENTIAL CARE CMI
Total for HEALTH/SOCIAL SVCS:

27.0 WEISS V. STATE

20.0
29.0

JDGMNTS AGAINST STATE
INVESTIGATE

MISC.
N. SLOPE BOROUGH

Total for LAW:

127 HB 127

CS HO (FIN) VS.

GF
AMEND

10.
10.

439.
511.
675.
231.
170.
347.
306.
90.

2,790.

150.
126.
200.

476 .

o o

GF
ORIG

45.
106.

156.

502.

50.
009.
511.
375.
231.
550.
347 .
356 .

3,814.

150.
98.
200.

440.

© U1 O o U N O O N

GF AMEND

6F ORIG

-45.
-106.

81.
-70:

-502.

-31.

-450.

300.

-372.

-50.
90.

-1,015.

28.

28.

O O O O o © o © o N

0 o O uv

(8]

N



DEPARTMENT

MILITARY/VET AFFAIRS

NATURAL RESOURCES

PUBLIC SAFETY

REVENUE

TRANSPORTATION
1

SEC.
(AMEND)

9.
30.

25.
26.
27 .

e e
o o o o

FY 87 SUPPLEMENTALS

3
0

SEC.
(ORI1G)

DESCRIPTION

13.2 MISC. CLAIMS/STALE WARRANTS

Total for MILITARY/VET AFFAIRS:

31.
31.

30.

13.

14.

[o2 TS ) RN SN OV
o O o o

.0

Total for NATURAL RESOURCES:

5

FLOOD CONTROL PROGRAM

PARKS MANAGEMENT
KOOTZNOOWOO HERITAGE GRANT
COMPUTERIZE RECORDERS OFFICE
CLOSE RURAL RECORDERS OFFICE
FIRE SUPPRESSION FUNDS

CIRI LAND REHAB SETTLEMENT
RECORDERS OFFICE OPERATIONS

MISC. CLAIMS/STALE WARRANTS

Total for PUBLIC SAFETY:

POLITICAL CAMPAIGN CREDITS
CHILD CARE CREDITS
FISH/GAME LICENSE VENDORS
ELECTRIC/TELEPHONE COOP TAX

Total for REVENUE:

MISC. CLAIMS/STALE WARRANTS
MARINE HWYS RISK MGT COSTS

CS HB 127 (FIN) VS. HB 127

-GF ONLY (THOUSANDS)

GF
AMEND

35.

3,256.
657.

3,914.

249 .
225.
50.
37.

562.

42.
1,141.

GF
ORIG

-100.
100.
-136.
136.
3,256.
657.

3,914.

249 .
225.
50.
37.

562.

1,141.

» O W O o o

o O © N

GF AMEND

6F ORIG

32.

100.
-100.
136.
-136.



FV 87 SUPPLEMENTALS --GF ONLVY (THOUSANDS)
|

DEPARTMENT SEC. SEC. DESCRIPTION GF GF GF AMEND
(AMEND) (ORIG) AMEND ORI6 - GF ORIG

Total for TRANSPORTATION: 1,184.0 1,141.6 42 .4

Total: 14,567.2 17,671.3 -3,104.1

CS HB 127 (FIN) VS. HB 127



HOUSE_FINANCE COMMITTEE
LETTER OF INTENT

FOR
CS HB 127 (FINANCE)
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e state by an entity other than the
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future settlements of legal actions

o ffice  he fuIIK involved prior to any
Il review of the legal issues be

e
the Attorne
a
eeing to an aut of court settlement.

agreement
considered

Rep. Al Adams, Chair
House Finance Committee



Worker's Compensation Estimates FY 87
Prepared by Division of Finance
March 12, 1987

Total Payroll IA
Collected to date 15.0 7.0 8.0
Estimate for balance FY 87 4.7 3.5 1.2
Total Estimated Collections 19.7 10.5 10.2
Espended to date 15.0 7.0 3.0
Estimate for balance of FY 87 5.1 3.9 1.2
Estimated cost for FY 37 20.1 10.9 q 2
Estimated deficit (.4) (.4) *

(.4) can be generated by increasing payroll deduction percentages
03% for the next four payrolls.
*  We will achieve a net 0 if the 1.2 Supplemental Reauest

submitted by the Department of Transportation for their Risk
Managment RSA is approved by the Legislature.



Terminal Leave and Unemployment Insurance Estimates FY 87
Prepared by Division of Finance

March 12, 1987
Terminal
TOTAL Ul Leave
Collected to date $ 85259 ¢ 3,258.4 3,621.4
Estimate for balance of FY 4,214.7 1,629.7 1,777.3
Total Estimated Collections $ 12,7406 ¢ 4,888.1 $ 53987
Expended to date 14,879.7 3,004.9 2.
Est1aw for balance of FY ((9J27.8g &,1903; Eﬁﬁ§1.§3
Estimated cost for FY 87 (24,007.5) (6,195.2) (12,123.5)
Estimated Balance (Deficit) [A]  $(11,266.9) ¢ (1,307.1) § (6,724.8)
Additional leave payoff due to
RIP or Layoff (3,463.2) (3,463.2)
B]  $(14,730.1) ¢ (11307.1) $(10,188.0)
==333337r:s
%of Personal Services LA] 1,57694%[B] 2.06166%

(to be taken from lapsed personal Services)

AS 37.05.156 provides for a working reseve account to collect
budgeted amounts for cash payments of accrued and terminal leave
and for employer's contributions for unemployment compensation.
This section also allows the Department of Addministration to
collect from agency lapse personal service balances any amounts
ne?ded to cover expenditures in excess of budgeted leave and Ul
balances.

A] represents the estimated minimum percent to be allocated in FY 87,
B] represents estimate with 5

in
20 employee's RIPing or potential layoffs.

Leave
Cash-in

$(3,235.0)



rril3uicism.a, xi Stats of Alaska
Reply to:

February 13, 1987 $(. 3201 C Street, Suite 403
Anchorage, Alaska 99503

(907) 563-3673

O P.O.Boxwo
House Finance Committee Juneau, Alaska 99811
P.0. Box V (907) 465-4970
Juneau, Alaska 99811 1 P.O. Box 74358
Fairbanks, Alaska 99707
RE:  Ombudsman Budget (907)4524001

Chairman Adams and Members of the Committee:

Thank you for the opportunity to address the House Finance
Committee last Friday. Several members of the committee asked questions
about the Ombudsman®s office budget; 1 have attempted to answer these
questions in this letter. Please do not hesitate to contact me or to
have your staff contact me, if you have further questions.

1. If the office receives additional budget cuts for fy88, what effect
would that have on the office?

The costs directly related to the investigative functions of the
office comprise approximately 85% of the budget. 1 am exploring
ways to further cut the administrative costs of operating the
office, but they were significantly reduced in July 1986, and 1 do
not yet know to what extent they can be trimmed.

One possibility would be for the Ombudsman to share administrative

expenses with the Division cf Legislative Budget and Audit,
especially in Anchorage. Using this type of approach, the office
could try to minimize the impact of a cut on complaint handling.

However, as you remember, last year the house voted a 10% cut, and
the senate voted a 100% cut. If this were to happen again, with
another 55% reduction of the budgit, the effect on the office would
be devastating. As | said during the meeting, under such a cut 1
believe the Ombudsman could continue to function but probably with
only one office, almost all contact with the public and agencies by
phone, a greatly reduced staff, and greatly reduced contact with
and service to the public.

2. What are the priorities of the office?

The priorities are established in statute and regulation.
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AS 24.55.110 states:

21 AAC 20.

The Ombudsman shall investigate any complaint which
is an appropriate subject for investigation under
sec. 150 of this chapter, unless he reasonably
believes:

(1) there is presently available an adequate
remedy for the grievance stated in the complaint;

(2 the complaint relates to a matter that Iis
outside the jurisdiction of the ombudsman;

(3) the complaint relates to an administrative act
of which the complainant has had knowledge for an
unreasonable length of time before the complaint was
submitted;

(4) the complainant does not have a sufficient
personal interest in the subject matter of the
complaint;

(5) the complaint is trivial or made in bad faith;

(6) the resources of the ombudsman®s office are
insufficient for adequate investigation.

100 defines specific priorities as follows:

(@ When the resources of the office of the
ombudsman are not sufficient to investigate
adequately all pending complaints within reasonable
time limits, investigations must be conducted
according to the following priority rankings:

(1) complaints of an emergency nature 1in which
disposition according to normal handling would
subject the complainant to a substantial risk of
serious and irreparable harm;

(2 complaints in which there is an allegation or
evidence of prejudice, harm, or disadvantage and for
which investigation should be undertaken at an early
opportunity because of an actual or potential time
constraint;

(3 complaints in which there is an allegation or
evidence of recurring systematic prejudice, harm, or
disadvantage, or of the possibility of recurring
systematic prejudice, harm, or disadvantage, as a
result of an administrative act or decision;

1987
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(4) complaints in which there is an allegation or
evidence of a single or isolated instance of
prejudice, harm, or disadvantage as a result of an
administrative act or decision.

(b) Within each priority category set out in (a) of
this section,

(1) investigation of a complaint alleging or giving
evidence of prejudice, harm, or disadvantage to a
class of people has precedence to an investigation
of a complaint alleging an individual instance of
prejudice, harm, or disadvantage;

© investigation of  complaints must be
substantially in accordance with an order based on
priority of the date on which the complaint was
received.

3. Describe how the office has changed since the last budget cut.

As the fact sheet that | distributed at the finance committee
meeting shows, the staff was reduced from 24 to 12. I eliminated
the job class of "Ombudsman Regional Representative"™ in an attempt
to eliminate duplication of supervision in a much smaller office.
The remaining employees are distributed as follows:

Anchorage: Acting Ombudsman, 4 investigators, secretarial

Fairbanks: 2 investigators

Juneau: 2 1/2 investigators, 1/2 administrator,
secretarial

Office functions are divided as follows:

Anchorage: Receives toll-free calls from the northern and
central parts of the state, investigates all southcentral

investigations, assists Juneau and Fairbanks
investigations involving Anchorage files or agency
personnel.

Fairbanks: Investigates all Fairbanks complaints that are not

resolved with the first few calls. Most intakes are
routed through the toll-free lines to Anchorage, but the
Fairbanks investigators have taken complaints on an
intermittent basis, as their workloads permit.

Juneau: Receives toll-free calls from Southeast Alaska,
investigates complaints against the City and Borough of

Juneau, arid assists Fairbanks and Anchorage
investigations involving Juneau  files or agency
personnel .

This is a change from the previousyear, when each office was able
to receive and investigate all its owncomplaints, with some transfers
when necessary. Now, the larger office in Anchorage handles the bulk of
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"intakes,” which provides an efficiency of operation allowing more
investigators to spend their time working on complaints that are judged
to have higher priority, based on the standards described above.

The "800" toll-free lines are new this year.
4. What is the Ombudsman®s salary?

AS 24.55. 060 states: '"The ombudsman 1is entitled to receive an
annual salary equal to that of a superior court judge."

That is range 28 E, or $77,304 plus $18,173 in benefits, for a
total annual compensation of $95,477. This 1is the same as for
commissioners, as provided in AS 39.20.080.

My salary as Acting Ombudsman has been at range 24, the level at
which regional representatives were compensated.

Sincerely,

Robert G. Walton
Acting Ombudsman

RGW1 -cml
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Alaafea Slate fogialature WHILE IN SESSION
Pouch V

State Capitol
Juneau, Alaska 99811
(907) 465-3706

House of Representatives

Al Adanms OUT OF SESSION
Chairman P.0. Box 333
Committee on Finance Kotzebue, Alaska 99752
(907) 442-3320
Official Business 1024 W . 6th

Anchorage, Alaska 99501
(907) 274-0615
MEMORANDUM

To: All Budget Subcommittee Chairman
House Finance Committee

From: Al Adams
Chairman
House Finance Committee

Date: February 16,1987

Subj: HB 127—FY 87 Supplemental

\
Attached is a sectional analysis of House Bill 127 "An Act making
supplemental appropriations, a transfer of an allocation, and reductions in
the FY 87 operating budget; and providing for an effective date."

| would appreciate it if each subcommittee would review the appropriation
items in HB 127 which pertain to their respective departments and, to the
extent possible, be prepared to suggest other areas within the department
which could be reduced to off-set the supplemental requests. In addition,
you should feel free to propose additional supplementals which have been
overlooked by the Administration provided, of course, you can identify a
source of funds to cover the additional costs.

The Governor has until the 45th legislative day to submit additional
supplemental requests.

If you have any questions regarding this matter, please don'’t hesitate to
contact my office.



DEPARTMENT

ADMINISTRATION
ADMINISTRATION
ADMINISTRATION
ADMINISTRATION

COMMERCE
COMMERCE
COMMERCE
COMMERCE
COMMERCE

CORRECTIONS

FISH & GAME

GOVERNOR
GOVERNOR
GOVERNOR

HEALTH/SOCIAL SVCS
HEALTH/SOCIAL SVCS
HEALTH/SOCIAL SVCS
HEALTH/SOCIAL SVCS
HEALTH/SOCIAL SVCS
HEALTH/SOCIAI. SVCS
HEALTH/SOCIAL SVCS
HEALTH/SOCIAL SVCS
HEALTH/SOCIAL SVCS

HB 127 SECTIONAL ANALYSIS

SECTION DESCRIPTION

9.0 LONGEVITY BONUS PROGRAM

10.0 PUBLIC DEFENDER PEEL CASE RETRIAL
11.0 PUBLIC ADVOCATE INCREASED CASELOAD

12.0 EPORS INCREASED PARTICIPATION
TOTAL ADMINISTRATION

13.2 MISC CLAIMS/STALE WARRANTS

23.0 REAL ESTATE COMMISSION OPERATIONS
24.0 APA ANCHORAGE/FAIRBANKS INTERTIE

25.0 INTI TRADE OFFICES OPERATIONS

26.0 FISHERIES ENHANCEMENT TAX RECEIPTS

TOTAL COMMERCE

13.4 MISC CLAIMS/STALE WARRANTS
TOTAL CORRECTIONS

13.7 MISC CLAIMS/STALE WARRANTS
TOTAL FISH & GAME

1.0 GOVERNOR SECURITY
2.0 TRANSITION COSTS
13.1 MISC CLAIMS/STALE WARRANTS
TOTAL GOVERNOR

13.5 MISC CLAIMS/STALE WARRANTS
15.0 AFDC

16.0 ADULT PUBLIC ASSISTANCE

17.0 GENERAL RELIEF ASSISTANCE
18.0 POSTMORTEM EXAMINATIONS

19.0 MEDICAID LONGEVITY BONUS HLD HRMLESJ
20.0 API SECURITY SYSTEM PERS SVCS COSTS
21.0 MCLAUGHLIN PERS SVCS/MEDICAL COSTS
22.0 FBKS YOUTH FACILITY OPERATIONS

Pago 1

GF
REASE

212.0
177.9
§55.2
88.6
1333.7

2/16/87

GF OTHER  TOTAL TOTAL

DECREASE  FUNDS

§89.0

GF

212.0
177.9
§55.2

FUNDS

212.0
177.9
§55.2



DEPARTMENT

LAW
LAW
LAW

MILITARY AFFAIRS

NATURAL RESOURCES
NATURAL RESOURCES
NATURAL RESOURCES
NATURAL RESOURCES
NATURAL RESOURCES
NATURAL RESOURCES

PUBLIC SAFETY

REVENUE
REVENUE
REVENUE
REVENUE

TRANSPORTATION

SECTION

HB 127 SECTIONAL ANALYSIS

DESCRIPTION
TOTAL HEALTH/SOCIAL SVCS

27.0 COSTS CFWEISS V. STATE

28.0 JUDGEMENTS/CLAIMS AGAINST THE STA1

29.0 N SLOPE BOROUGH INVESTIGATIONS
TOTAL LAW

13.3 MISC CLAIMS/STALE WARANTS
TOTAL MILITARY AFFAIRS

7.0 FIRE SUPPRESSION FY 87
8.1 PARKS MANAGEMENT

8.2 KOOTZNCOWOO HERITAGE FOUNDATION GR.

30.0 REHABILITATION OF CIRI LANDS
31.1 RECORDERS OFFICE COMPUTERIZATION

31.2 CLOSEDOWN CF RURAL RECORDERS OFFICE:

TOTAL NATURAL RESOURCES

13.6 MISC CLAIMS/STALE WARRANTS
TOTAL PUBLIC SAFETY

3.0 POLITICAL CREDITS FY 86

4.0 CHILD CARE CREDITS FY 86

5.0 FISH & GAME LICENSE VENDORS

6.0 ELECTRIC/TELEPHONE COOP TAX FY 86
TOTAL REVENUE

14.0 MARINE HWY RISK MANAGEMENT COSTS
TOTAL TRANSPORTATION

TOTAL ALL DEPARTMENTS

Page 2

GF

2/16/87

6F OTHER  TOTAL

INCREASE DECREASE FUNDS  GF

3814.1

150.0

98.0
200.0
448.0

2.9
2.9
3256.8

100.0
657.6

136.8
41512

0.9
0.9

249 4
225.9
50.0
37.0
562.3

11416
11416

17908.1

§89.0 38141

150.0

98.0
200.0
448.0

2.9

2.9
3256.8
-100.0
100.0
697.6
-136.8

136.8
3914 .4

-100.0

-136.8

-236.8
0.9

0.9

2494

225.9

50.0

31.0
562.3

11416
1141.6

-236.8 889.0 17671.3

TOTAL
FUNDS

4703.1

150.0

98.0
200.0
448.0

2.9

2.9
3256.8
-100.0
100.0
657.6
-136.8

136.8
3914.4

0.9
0.9
249 .4
2259

50.0

37.0
562.3

1141.6
1141.6

18560.3



FY 87 estimated impact of Anchorage Full & True Value
/Fk)sgesg,ment Appeal under the Revenue Sharing Tax Equalization
rogram.

FY 87 FY 87 FY 87

Municipalities Entitlement Appeal Impact Difference
Mun. of Anchorage $ sss <o $ 15,761.0 + ¢ 1,957.0
FNSB 3,016.0 2,756.0 -260.0
City of Fairbanks 1,444.0 1,368.0 - 76.0
Mat-Su Borough 3,135.0 2,985.0 -150.0
Kenai Pen. Borough 2,951.0 2,844.0 -107.0
Juneau 4,688.0 4,259.0 -429.0
City of Ketchikan 995.8 917. * - 17.9
Kodiak 678.6 645.9 - 32.7
Sitka 171.1 716.9 -54.2
Ketchikan Borough 487.6 435.3 -52.3
City of Kotzebu 387.5 359.5 - 28.0

_These figures are from the Department of Community &
Regional Affa:'.rs and only take into account the current
Anchorage appeal case exclusive of any other possible
municipal appeals in regard to the Tax Equalization Program.



DEPARTMENT

ADMINISTRATION

COMMERCE

CORRECTIONS

EDUCATION

FISH & GAME

GOVERNOR®"S FY 07 SUPPLEMENTAL REQUESTS - GF ONLY (THOUSANDS)

SEC.

(AMEND)

10.
11.
12.

12.
22.
23.
24.
25.

12.
31.

12.
33.

12.

P o o o o

O O O o N

SEC.

(OR1G)

10.
11.
12.

13.
23.
24 .
25.
26.

13.

O O o o B+~

DESCRIPTION

LONGEVITY BONUS PAYMENTS
PUBLIC DEFENDER/PEEL CASE
PUBLIC ADVOCATES CASELOAD
RETIREMENTS SYTSTEM (EPORS)
MISC. CLAIMS/STALE WARRANTS

Total for ADMINISTRATION:

MISC. CLAIMS/STALE WARRANTS
REAL ESTATE COMM OPERATIONS
APA-ANCH/FAILl INTERTIE

INTI TRADE FOREIGN EXCH RATES
FISH ENHANCEMENT TAX RCTS

Total for COMMERCE:

MISC. CLAIMS/STALE WARRANTS
MAJOR MEDICAL COSTS

Total for CORRECTIONS:

MISC. CLAIMS/STALE WARRANTS
SW REGION SD SETTLEMENT

Total for EDUCATION:

13.6 MISC. CLAIMS/STALE WARRANTS

Total for FISH & GAME:

AMENDED REQUEST VS. ORIGINAL REQUEST

GF
AMEND

212.
177.
855.
88.
52.

1,386.

39.

5,896.

90.
239.

6,270.

19.
1,124.

1,143.

15.

350.
365.

10.
10.

o w o N o O

O O N N o

GF
ORIG

212.
177.
855.
80.

1,333.

39.
5,896.
90.
239.

6,270.

19.

19.

> N o O

GF AMEND

- GF ORIG

N o o o o

o O o o o

1,124.
1,124.

15.
350.

365.

w w o o o o

O O O o o



DEPARTMENT

GOVERNOR 3 OFFICE

HEALTH/SOCIAL SVCS

LAW

HILITARV/VET AFFAIRS

GOVERNOR'S FV 87 SUPPLEMENTAL REQUESTS

SEC.

(AMEND)

N

12.
14.
15.
16.
17.
18.
19.
20.
21.

26.
27.
20.

12.
32.

o o o

©O O o o o o o o o

SEC.

(ORI1G)

19.
13.
15.
16.
17.
18.
20.
21.
22.

27 .
28.
29.

13.

Total for MILITARY/VET AFFAIRS:

o

O O O o o o o p o

Total for HEALTH/SOCIAL SVCS:

DESCRIPTION

GOVERNOR SECURITY
TRANSITION EXPENSES
MISC. CLAIMS/STALE WARRANTS

Total for GOVERNOR S OFFICE:

MEDICAID-LQNGEVITY BONUS HH
MISC. CLAIMS/STALE WARRANTS
AFDC CASELOADS
DISABLED/CILD AGE ASSISTANCE
GENERAL RELIEF ASSISTANCE
POST MORTEM EXAMINATIONS
ALASKA PSYCHIATRIC INSTITUTE
MCLAUGHLIN YOUTH CENTER
FAIRBANKS YOUTH FACILITY
RESIDENTIAL CARE CMI V

WEISS V. STATE
MISC. JDGMNTS AGAINST STATE
N. SLOPE BOROUGH INVESTIGATE

Total for LAW:

MISC. CLAIMS/STALE WARRANTS
FLOOD CONTROL PROGRAM

AMENDED REQUEST VS. ORIGINAL REQUEST

GF

AMEND

45.
106.

156.

19.
439.
511.
525.
231.
178.
347 .
306 .

90.

2,640.

150.
126.
200.

476 .

32.
35.

-G F ONLV (THOUSANDS)

o O

o o o

[ee)

GF
ORIG

45 .
106.

e 156.

502.

50.
889.
511.
375.
231.
550.
347 .
356.

3,814.

150.
98.
200.

440.

© U0 O o O ~h O O N

o O o o

GF AMEND
GF ORIG

-502.

-31.

-450.

150.

-372.

-50.
90.

-1,165.

28.

28.

32.

o O o o
o O o o

O O o O o O o o o N

© o o o

N



DEPARTMENT

NATURAL RESOURCES

PUBLIC SAFETY

REVENUE

TRANSPORTATION

GOVERNOR'S FV 07 SUPPLEMENTAL REQUESTS -G F ONLV (THOUSANDS)

SEC.

(AMEND)

29.
30.

12.

12.
13.

o o1 AW

o

o O o o

SEC.

(ORI1G)

31.
31.

30.

13.

14.

o o P o +r o

o o1 b~ W

Total

5

o O O o

DESCRIPTION

PARKS MANAGEMENT
KOOTZNOOWOO HERITAGE GRANT
COMPUTERIZE RECORDERS OFFICE
CLOSE RURAL RECORDERS OFFICE
FIRE SUPPRESSION FUNDS

CIRI LAND REHAB SETTLEMENT
RECORDERS OFFICE OPERATIONS

for NATURAL RESOURCES:

MISC. CLAIMS/STALE WARRANTS

Total for PUBLIC SAFETY:

POLITICAL CAMPAIGN CREDITS
CHILD CARE CREDITS
FISH/GAME LICENSE VENDORS
ELECTRIC/TELEPHONE COOP TAX

Total for REVENUE:

MISC. CLAIMS/STALE WARRANTS
MARINE HWYS RISK MGT COSTS

Total

for TRANSPORTATION:

Total

AMENDED REQUEST VS. ORIGINAL REQUEST

GF
AMEND

3,256.
657.

3,914

249 .
225.
50.
37.

562.

42.
1,141.

1,184.

18,154.

GF
ORIG
-100.

100.
-136.
136.
8 3,256.
6 657.
.4 3,914,
9 0.
9 0
4 249.
9 225.
0 50.
0 37.
3 562.
4
6 1,141.
0 1,141.
9 17,671.

A 00 W O o o

W o O O p»

GF AMEND

- GF ORIG

100.
-100.
136.
-136.

o O o

42.

483 .

O O o ©W oo O o



10

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

DATE;  3/20/8;
BOOKPROOFED

APPROVED:

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO.
IN THE LEGISLATURE OF THE STATE OF ALASKA

FIFTEENTH LEGISLATURE - FIRST SESSION

A BILL
For an Act entitled: "An Act making supplemental appropriations for FY 87
and prior fiscal years; and providing for an

effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $45,547 is appropriated from the general fund
to the Office of the Governor to provide security protection for the Gover-
nor's Office.

* Sec. 2. The sum of $106,752 is appropriated from the general fund to
the Office of the Governor to pay transition expenses incurred as a result
of the change in Administration.

* Sec. 3. The sum of $249,357 is appropriated from the general fund to
the Department of Revenue to pay claims for political campaign contribution
credits payable under AS 43.20.013 which were filed on or before June 30,
1986.

* Sec. 4. The stun of $225,936 is appropriated from the general fund to
the Department of Revenue to pay claims for household and dependent care
credits (child care credits) payable under AS 43.20.013 which were filed on
or before June 30, 1986.

* Sec. 5. The sum of $50,000 is appropriated from the general fund to
the Department of Revenue to compensate fish and game license vendors as
required under AS 16.05.390.

* Sec. 6. The sum of $37,045 is appropriated from the general fund to
the Department of Revenue to pay the additional fiscal year 1986 sharing

required for the electric and telephone cooperative tax under AS 10.25.570.
-1-
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* Sec. 7. The sum of $3,256,800 is appropriated from the general fund
to the Department of Natural Resources to pay for costs incurred iIn Ffire
suppression efforts during Tfiscal year 1987.

* Sec. 8. The sum of $212,000 is appropriated from the general fund to
the Department of Administration, longevity bonus program, for increased
longevity bonus participation.

* Sec. 9. The sum of $177,900 is appropriated from the general fund to
the Department of Administration, public defender program, for retrial
expenses of the John Peel case.

* Sec. 10. The sum of $855,200 is appropriated from the general fund to
the Department of Administration, Office of Public Advocacy, Tfor costs
associated with iIncreased caseload.

* Sec. 11. The sum of $88,600 is appropriated from the general fund to
the Department of Administration, retirement and benefits program, for
costs associated with iIncreased participation iIin the elected public offi—
cers retirement system.

* Sec. 12. The sum of $172,783 is appropriated from the general fund to
the fTollowing agencies to pay miscellaneous claims and stale dated war—
rants :

Office of the Governor $ 4,072
Department of Administration 52,290
Department of Commerce and

Economic Development 5,540

Department of Military and

Veterans®™ Affairs 2,945
Department of Corrections 19,601
Department of Education 15,805

Department of Health and

Social Services 19,023
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Department of Public Safety 907
Department of Transportation
and Public Facilities 42,420
Department of Fish and Game 10,180
* Sec. 13. The sum of $1,141,600 is appropriated from the general fund
to the Department of Transportation and Public Facilities, Alaska Marine
Highway Syster, for the purpose of paying risk management costs.
* Sec. 14. The sum of $1,778,000 is appropriated from the general fund
to the Department of Health and Social Services to pay for costs associated
with increased caseloads in the aid to families with dependent children

program, from the following sources:

Federal Receipts $806,600"
General Fund Match 439,000
Interagency Receipts 82,400

Child Support Enforcement
Agency Receipts 450,000

* Sec. 15. The sum of $511,400 is appropriated from the general fund to
the Department of Health and Social Services, Adult Public Assistance
component, to pay for costs associated with increased caseloads in the aid
to disabled and the old age assistance programs.

* Sec. 16. The sum of $525,500 is appropriated from the general fund to
the Department of Health and SocialServices to pay for costs associated
with increased caseloads in the general relief assistance program.

* Sec. 17. The sum of $231,600 is appropriated from the general fund to
the Department of Health and Social Services to pay for the increased
number of court-ordered autopsies in the post mortem examination program.

* Sec. 18. The sum of $178,000 is appropriated from the general fund to
the Department of Health and Social Services to pay for the shortfall of

third party and other federal receipts due to the lower patient count at
-3-
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the Alaska Psychiatric Institute.

* Sec. 19. The sum of $347,500 is appropriated from the general fund to
the Department of Health and Social Services for personal services and
medical costs associated with the operation of McLaughlin Youth Center.

* Sec. 20. The sum of $306,900 is appropriated from the general fund to
the Department of Health and Social Services to pay for increased personal
services and support costs associated with on-going program operations and
opening the new wing at Fairbanks Youth Facility.

* Sec. 21. The sum of $90,000 is appropriated from the general fund to
the Department of Health and Social Services to pay for community place-
ments in adult residential care programs for the chronically mentally ill.

* Sec. 22. The sum of $39,700 is appropriated from the general fund to
the Real Estate Commission for operations.

* Sec. 23. The sum of $5,896,400 is appropriated from the general fund
to the Alaska Power Awuthority ckfor the settlement agreement entered into
between Harrison Western Corporation, d/b/a Susitna Constructors and the
nlaska Power Authority based upon changes and increased costs associated
with construction of the Anchorage-Fairbanks intertie.

* Sec. 24. The sum of $90,000 is appropriated from the general fund to
the Department of Commerce and Economic Development, Office of Internation-
al Trade, to offset foreign office shortfalls arising from exchange rate
fluctuations.

* Sec. 25. The sum of $239,000 is appropriated from the general fund to
the Department of Commerce and Economic Development for payments under the
fisheries enhancement tax receipt program.

* Sec. 26. The sum of $150,000 is appropriated from the general fund to
the Department of Law for costs associated with Weiss v. State.

* Sec. 27. The sum of $126,000 is appropriated from the general fund to

the Department of Law to pay judgments and claims against the state.
-4-

03-038



«

10

13
14
15
16
17
18
19
20
21

22
23

24
25
26
27
28

29

DATE:
BOOKPROOFED:

APPROVED:

* Sec. 28. The sum of $200,000 is appropriated from the general fund to
the Department of Law for the North Slope Borough investigations.

* Sec. 29. The sum of $657,600 is appropriated from the general fund to
the Department of Natural Resources for the settlement agreement entered
into on July 14, 1986 between the state and Cook Inlet Region, Inc. (CIRI),
concerning rehabilitation of certain CIRI land.

* Sec. 30. The sum of $95,000 is appropriated from program receipts in
the general fund (user fees) to the Department of Natural Resources for the
operation of Recorders' Offices for the fiscal year ending June 30, 1987.

* Sec. 31. The sum of $1,124,000 is appropriated from the general fund
to the Department of Corrections to cover higher than anticipated major
medical costs for prisoners.

* Sec. 32. The sum of $32,900 is appropriated from the general fund to
the Department of Military and Veterans' Affairs for the Flood Control
Program for the fiscal year ending June 30, 1987.

* Sec. 33. The sum of $350,000 is appropriated from the general fund to
the Department of Education for settlement of a December 3, 1986 federal
administrative appeal brought by the Southwest Region School District for

fiscal year 1985.

* Sec. 34. This Act takes effect immediately under AS 01.10.070(c).
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Introduced: 2/11/87 wol267h
Referred: Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 127
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making supplemental appropriations, a trans-
fer of an allocation, and reductions in the FY 87
operating budget; and providing for an effective
date.™
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $45,547 is appropriated from the general fund
to the Office of the Governor to provide security protection for the Gover-
nor"s Office.

* Sec. 2. The sum of $106,752 is appropriated from the general fund to
the Office of the Governor to pay transition expenses incurred as a result
of the change 1in Administration.

* Sec. 3. The sumof $249,357 is appropriated from the general fund to
the Department of Revenue to pay claims for political campaign contribution
credits payable under AS 43.20.013 which were filed on or before June 30,
1986.

* Sec. 4. The sumof $225,936 is appropriated from the general fund to
the Department of Revenue topay claims for household and dependent care
credits (childcare credits) payable under AS 43.20.013 which were filed on
or before June 30, 1986.

* Sec. 5. The sumof $50,000 is appropriated from the general fund to
the Department of Revenue to compensate fish and game license vendors as
required under AS 16.05.390.

* Sec. 6. The sumof $37,045 is appropriated from the general fund to

the Department of Revenue topay the additional fiscal vyear 1986 sharing
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required for the electric and telephone cooperative tax under AS 10.25.570.
* Sec. 7. The sum of $3,256,800 isappropriated from the general fund
to the Department of Natural Resources to pay for costs incurred in fire
suppression efforts during fiscal year 1987.
* Sec. 8. Section 21, ch. 129, SLA 1986, page 60, lines 8 and 10, are
amended to read:

Appropriation Appropriation Fund Sources

Allocation Items General Fund Other Funds
Parks & Recreation
Management $ 7,139,600 $5,395,800 $1,743,800
Historic Resource
Management $ 322,000
Parks Management 5,286,700

[5.386,000]
Kootznoowoo Heri-
tage Foundation
Grant 100,000
Parlcs/Direct Charge/
Overhead CIP 1,430,900

* Sec. 9. The sum of $212,000 is appropriated from the general fund to
the Department of Administration,longevity bonus program, for increased
longevity bonus participation.

* Sec. 10. The sum of $177,900 is appropriated from the general fund to
the Department of Administration, public defenderprogram, for retrial
expenses of the John Peel case.

* Sec. 11. The sum of $855,200 is appropriated from the general fund to
the Department of Administration, Office of Public Advocacy, for costs
associated with increased caseload.

* Sec. 12. The sum of $88,600 is appropriated from the general fund to

HB 127 -2- HBO0127A
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the Department of Administration, retirement and benefits program, for
costs associated with increased participation in the elected public offi—
cers retirement system.

* Sec. 13. The sum of $89,905 is appropriated from the general fund to
the following agencies to pay miscellaneous claims and stale dated war-—
rants :

Office of the Governor
Department of Commerce and
Economic Development
Department of Military and
Veterans®" Affairs 2,945
Department of Corrections 19,601

Department of Health and

Social Services 50,000
Department of Public Safety 907
Department of Fish and Game 6,840

* Sec. 14. The sum of $1,141,600 is appropriated from the general fund
to the Department of Transportation and Public Facilities, Alaska Marine
Highway System, for the purpose of paying risk management costs.

* Sec. 15. The sum of $1,778,000 is appropriated from the general fund
to the Department of Health and Social Services to pay for costs associated
with increased caseloads in the aid to families with dependent <children

program, from the following sources:

Federal Receipts $806,600
General Fund Match 889,000
Interagency Receipts 82,400

* Sec. 16. The sum of $511,400 is appropriated from the general fund to
the Department of Health and Social Services, Adult Public Assistance

component, to pay for costs associated with increased caseloads in the aid
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