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Official Business

A laska State Legis la tureS E N A T E
Committee on Finance

P .O . Box v  
State Capitol 

Juneau, Alaska 99811

S E N A T E  FINANCE C O M M I T T E E  
LETTER OF INTENT 

FOR

SCS CS HB 126 (Finance)

The Legislature recognizes the additional financial burden placed on 
school districts by the requirement that the full cost of the employer's 
share of the Teacher's Retirement System (TRS) Match be born by the 
individual school districts. It is the intent of the Legislature that the 
Department of Education evaluate the impact of this change on all school 
districts and report back to the Legislature by the 10th day of the 
First Session of the Sixteenth Alaska State Legislature any statutory 
changes deemed appropriate, including restoration of the state 
obligation for one-half the actuarial cost after deduction of the required 
employee share.

It is the intent of the Legislature that expenditures from the 
appropriation to the Department of Education for the purpose of 
mitigating adverse consequences to small single site schools and REAA's 
be brought to the Legislative Budget and Audit Committee for approval 
before dispersal. The Department shall bring a recommendation for the 
disbursement of the funds to Legislative Budget and Audit no later than 
September 1 , 1987.

The Legislature recognizes the importance of developing a foundation 
funding program that is fair and equitable to all school districts in the 
state. The Legislature also recognizes that as a result of the new 
foundation plan that some small single site school districts have not 
fared equitably under the new funding method. It is the intent of the 
Legislature to review and evaluate the new foundation formula by 
December 31 , 1987, and include information as to the equity of the new 
plan on all districts of the state.
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Referred: Rules
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O r ig in a l sponsor: Ru les/Governor

1 IN THE HOUSE BY THE FINANCE COMMITTEE
2 CS FOR HOUSE BILL NO. 126 (F inance )
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 FIFTEENTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act e n t i t l e d :  "An Act r e la t i n g  to  the pub lic  schoo l foundation
7 program, employer c on tr ib u t ion s  to  the Teachers'
8 Retirement System, and community schoo l programs; and
9 p rov id ing  f o r  an e f f e c t i v e  d a te ."

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
11 * Sec t ion  1. AS 1 4 .1 7 .0 1 0  i s  amended to  read :
12 Sec. 1 4 .1 7 .0 1 0 .  PUBLIC SCHOOL FOUNDATION ACCOUNT. (a )  The
13 pub lic  schoo l foundation  account i s  e s ta b l is h ed . The account con s is ts
14 o f  app rop r ia t io n s  f o r  d i s t r i b u t i o n  to  d i s t r i c t s  and [OR] f o r  c e n t ra l -
15 ized  correspondence study programs under th i s  chapter .
16 (b )  The money o f  the account may be used on ly  in  a id  o f  p ub lic
17 s c h o o ls , in c lud ing  community schoo l programs, and [OR] f o r  c e n t ra l i z e d
18 correspondence study programs as p rov ided by th i s  chapter .
19 * Sec. 2 . AS 1 4 .1 7 .0 2 1  i s  repea led  and reenacted to read :
20 Sec. 1 4 .1 7 .0 2 1 .  STATE FOUNDATION AID. (a )  The amount o f  s ta te
21 foundation  a id  f o r  which a schoo l d i s t r i c t  may q u a l i f y  in  a f i s c a l
22 yea r i s  c a lc u la te d  by sub tra c t in g  from the basic need de fin ed  in  (b )
23 o f  t h i s  s ec t ion  the requ ired  l o c a l  c on t r ib u t ion s  under AS 1 4 .1 7 .0 2 5 (a )
24 and 90 percent o f  e l i g i b l e  fe d e r a l  impact a id  f o r  tha t f i s c a l  y ea r .
25 (b )  The bas ic  need o f  a schoo l d i s t r i c t  i s  determined by m u lt i -
26 p ly in g  the area cost d i f f e r e n t i a l  o f  the d i s t r i c t  under AS 1 4 .1 7 .0 5 1
27 by the number o f  in s t ru c t i o n a l  u n i t s  in  the d i s t r i c t  under AS 1 4 .1 7 . -
28 031 and then m u lt ip ly in g  tha t product by the in s t r u c t i o n a l  u n i t  va lue
29 in  AS 1 4 .1 7 .0 5 6 .
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1 * Sec. 3 . AS 14 .1 7 .0 2 2  i s  amended to  read :
2 Sec. 1 4 .1 7 .0 2 2 .  MONEY [FUNDS] FOR CENTRALIZED CORRESPONDENCE
3 STUDY. Money [FUNDS] f o r  p ro v id ing  c e n t ra l i z e d  correspondence study
4 programs f o r  students not e n r o l le d  in  an approved schoo l d i s t r i c t
5 correspondence study program inc ludes  [SHALL INCLUDE] an a l l o c a t i o n
6 [APPROPRIATION] from the p ub lic  schoo l founda tion  account in  an amount
7 c a lc u la te d  by m u lt ip ly in g  the [BASE] in s t r u c t i o n a l  u n i t  v a lu e  in
8 AS 14 .1 7 .0 5 6  by the t o t a l  number o f  i n s t r u c t i o n a l  u n i t sA as determ ined
9 by app ly ing the number o f  correspondence students to  the fo rmu la  f o r

10 e l e mentary schoo ls  in  AS 1 4 . 1 7 . 0 4 1 ( b ) ( 1 ) ,  then m u lt ip ly in g  tha t prod-
11 uct by 65 percent [AS 1 4 . 1 7 . 0 4 1 ( a ) ] .
12 * Sec. 4 . AS 14 .17  i s  amended by adding a new se c t io n  to read :
13 Sec. 1 4 .1 7 .0 2 5 .  LOCAL CONTRIBUTIONS. ( a )  Loca l c on t r ib u t io n s
14 to  a c i t y  o r  borough schoo l d i s t r i c t  s h a l l  inc lude  a t le a s t  the le s s e r
15 o f
16 ( 1 )  the equ iva len t o f  a fo u r  m i l l  ta x  le vy  on the f u l l  and
17 t ru e  va lue  o f  the taxab le  r e a l  and p e rson a l p rope r ty  in  the d i s t r i c t
18 as o f  January 1 o f  the second preceding f i s c a l  y e a r ,  as determined by
19 the Department o f  Community and Reg iona l A f f a i r s  under AS 1 4 .1 7 .1 4 0
20 and AS 2 9 .4 5 .1 1 0 ;  o r
21 ( 2 )  35 percent o f  the d i s t r i c t ' s  b as ic  need f o r  the preced-
22 ing f i s c a l  y e a r ,  as determined under AS 1 4 .1 7 .0 2 1 (b ) .
23 (b )  In  add it io n  to  the l o c a l  c on t r ib u t io n s  requ ired  under (a )  o f
24 th i s  s e c t io n , lo c a l  c on t r ib u t io n s  to  a c i t y  o r  borough schoo l d i s t r i c t
25 in  a f i s c a l  year may inc lude no more than the g re a te r  o f
26 ( 1 )  the equ iva len t o f  a two m i l l  ta x  le vy  on the f u l l  and
27 t ru e  va lue  o f  the taxab le  r e a l  and p e rsona l p rope r ty  in  the d i s t r i c t
28 as o f  January 1 o f  the second preceding f i s c a l  y e a r ,  as determined by
29 the Department o f  Community and Reg iona l A f f a i r s  under AS 1 4 .1 7 .1 4 0
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and AS 2 9 .4 5 .1 1 0 ;  o r
( 2 )  the product obta ined by m u lt ip ly in g

(A) 21 percent o f  the in s t r u c t i o n a l  u n i t  va lue  in  
AS 1 4 .1 7 .0 5 6 ;

(B ) the number o f  in s t r u c t i o n a l  u n i t s  approved f o r  the 
d i s t r i c t  f o r  the f i s c a l  y e a r ;  and

(C ) the a rea  cos t d i f f e r e n t i a l  o f  the d i s t r i c t  under 
AS 1 4 .1 7 .0 5 1 .
( c )  The department may by r e g u la t io n  reduce the maximum lo c a l  

c o n t r ib u t io n  s p e c i f ie d  in  (b )  o f  t h i s  se c t ion  i f  necessary to  keep 
revenue o r  expenditu re d i s p a r i t i e s  among schoo l d i s t r i c t s  in  the s ta te  
in  compliance w ith fe d e r a l  e q u a l i z a t io n  requirements under sec. 5 (d ) -
( 2 )  o f  P .L .  81 - 874 (20 U .S .C . 2 4 0 ( d ) ( 2 ) ) ,  as amended, and re g u la ­
t io n s  adopted under i t .

(d )  L oca l c on t r ib u t io n s  a re  not requ ired  in  a r e g io n a l educa­
t i o n a l  attendance a rea . I n t e r e s t  earn ings and o th e r l o c a l  revenue in  
a r e g io n a l educa tion a l attendance a rea  a re not considered l o c a l  re ve ­
nue f o r  cu rren t ope ra t ing  expend itu re s , and are sub jec t  to  r e g u la t io n  
and d is p o s i t i o n  by the department.

( e )  A s ta t e  foundation  a id  payment may not be made to  a c i t y  o r  
borough schoo l d i s t r i c t  in  which the requirements o f  ( a )  o f  th is  
se c t ion  have not been met.

( f )  For the f i r s t  two f i s c a l  yea rs  in  which a d i s t r i c t  i s  sub­
j e c t  to  t h i s  s e c t io n , l o c a l  c on t r ib u t io n s  may be le s s  than the amount 
tha t would otherw ise be req u ired  under (a )  o f  t h i s  s e c t io n .  However, 
l o c a l  c on t r ib u t io n s  must be at le a s t  the g re a te r  o f

( 1 )  the l o c a l  c o n t r ib u t io n s ,  exc lud ing any fe d e r a l  impact 
a id ,  f o r  the p rev ious f i s c a l  y e a r ;  o r

( 2 )  the sum o f  10 percent o f  the d i s t r i c t ' s  e l i g i b l e
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1 f e d e r a l  impact a id  f o r  th a t  y ea r and, f o r  the f i r s t  y e a r ,  the
2 equ iva len t o f  a two m i l l  ta x  le v y  and f o r  the second y ea r ,  the
3 equ iva len t o f  a th ree  m i l l  ta x  le v y ,  on the f u l l  and t ru e  va lue  o f  the
4 taxab le  r e a l  and p e rson a l p ro p e r ty  in  the d i s t r i c t  as o f  January 1 o f
5 the second preceding f i s c a l  y e a r ,  as determ ined by the Department o f
6 Community and Reg iona l A f f a i r s  under AS 1 4 .1 7 .1 4 0  and AS 2 9 .4 5 .1 1 0 .
7 (g )  A schoo l d i s t r i c t  i s  e l i g i b l e  f o r  a d d i t io n a l  s ta te  a id  in
8 the amount by which the l o c a l  c o n t r ib u t io n s  th a t  would otherw ise have
9 been requ ired  under ( a )  o f  t h i s  s e c t io n  exceed the d i s t r i c t ' s  a c tu a l

it .
10 l o c a l  c on t r ib u t ion s  under ( f )  o f  t h i s  s e c t io n .
11 *  Sec. 5 . AS 1 4 .1 7 .0 3 1  i s  repea led  snd reenacted to  read :
12 Sec. 1 4 .1 7 .0 3 1 .  ALLOWABLE INSTRUCTIONAL UNITS. ( a )  The d epa rt -
13 ment s h a l l  adopt re g u la t io n s  d e f in in g  funding communities w ith in  each
14 d i s t r i c t  which r e f l e c t  geographic and attendance a rea  f a c t o r s .  For
15 the purpose o f  determ ining i n s t r u c t i o n a l  u n i t s ,  s tudents a re  counted
16 in  the d i s t r i c t  and the funding community from which they re ce ive
17 educa tion a l s e rv ic e s .  The t o t a l  number o f  i n s t r u c t i o n a l  u n i t s  in  a
18 schoo l d i s t r i c t  i s  the sum o f  the f o l l ow in g  u n i t s  f o r  each funding
19 community w ith in  the d i s t r i c t ,  as determined by the department:
20 ( 1 )  the number o f  u n i t s  f o r  e lementary and secondary s tu -
21 dents determined under AS 1 4 .1 7 .0 4 1 ( a )  o r  ( b ) ;
22 ( 2 )  the number o f  u n i t s  f o r  v o c a t io n a l educa tion  determined
23 under AS 1 4 .1 7 .0 4 3 ;
24 ( 3 )  the number o f  u n i t s  f o r  s p e c ia l  education  determined
25 under AS 1 4 .1 7 .0 4 5 ;  and
26 (4 )  the number o f  u n i t s  f o r  b i l i n g u a l  educa tion  determined
27 under AS 1 4 .1 7 .0 4 7 .
28 (b ) F o r purposes o f  ( a ) ( 1 )  o f  t h i s  s e c t io n ,  in  f i s c a l  years
29 beginning a f t e r  J u ly  1, 1987, 90 percent o f  the d i s t r i c t ' s  t o t a l

CSHB 126(Fin) -4- H B 0 1 2 6 C



1 e lementary and secondary i n s t r u c t i o n a l  u n i t s  f o r  the p receding f i s c a l
2 y ea r i s  used i f  th a t  number i s  g re a te r  than the d i s t r i c t ' s  t o t a l  under
3 ( a ) ( 1 )  o f  t h i s  s e c t io n  f o r  the cu rren t f i s c a l  y e a r .
4 * Sec. 6 . AS 1 4 .1 7 .0 4 1  i s  rep ea led  and reenacted to  read :
5 Sec. 1 4 .1 7 .0 4 1 .  ELEMENTARY AND SECONDARY INSTRUCTIONAL UNITS.
6 ( a )  Fo r funding communities th a t  have an average d a i l y  membership o f
7 le s s  than 200 in  grades K-6 o r  le s s  than 200 in  grades 7 -1 2 ,  combined
8 e lementary and secondary i n s t r u c t i o n a l  u n i t s  a re determined under the
9 fo l low in g  t a b le :

10 ADM Un its
11 1 - 1 0  2

12 1 1 - 2 0  2 * ( (ADM-10)/5)
13 2 1 - 6 0  4 ♦ ( (ADM-20)/8)
14 • 61 - 120 9 + ( (ADM-6 0 ) / 1 2 )
15 121 - 525 14 ♦ ((ADM-1 2 0 ) / 1 5 )
16 (b )  Fo r funding communities tha t a re  not inc luded  under ( a )  o f
17 th i s  s e c t io n ,
18 ( 1 )  i n s t r u c t i o n a l  u n i t s  f o r  e lementary students a re  de-
19 terrained by the fo rm u la :
20 u n i t s  = 15 + ( (ADM-2 0 0 ) / 1 7 ) ,  where ADM is  the number o f
21 students in  average d a i l y  membership in  grades k ind e rga rten  through 6;
22 ( 2 )  i n s t r u c t i o n a l  u n i t s  f o r  secondary students a re  de-
23 termined by the fo rm u la :
24 u n i t s  = 18 ♦ ( (ADM-2 0 0 ) / 1 3 ) ,  where ADM is  the number o f
25 students in  average d a i l y  membership in  grades 7 through 12.
26 ( c )  K inde rga rten  students who a ttend schoo l le s s  than f o u r  hours
27 a day a re  counted as 0 .5  ADM under (a )  and (b )  o f  th i s  s e c t io n .
28 (d )  D i s t r i c t  correspondence o r  o th e r  students who do not regu-
29 l a r l y  a ttend :'.chool on a d a i l y  b a s is  a re  counted in  the app rop r ia te
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1 grade l e v e l  o f  the funding community w ith the h ighest ADM in  the
2 d i s t r i c t .
3 * Sec. 7 . AS 14 .17  i s  amended by adding new sec t ion s  to  read :
4 Sec. 1 4 .1 7 .0 4 3 .  VOCATIONAL EDUCATION INSTRUCTIONAL UNITS. Voca-
5 t i o n a l  educa tion  i n s t r u c t i o n a l  u n i t s  f o r  v o c a t io n a l education courses
6 approved by the department are c a lc u la te d  as the sum, f o r  a l l  o f  those
7 courses in  the funding community, o f  the products ob ta ined by m u lt i -
8 p ly in g  0 .0 5  by the ADM f u l l - t im e  equ iva len t o f  the cou rse , and then by
9 the cost weighting f a c t o r  f o r  the course determined under department

10 r e g u la t io n s .  A funding community in  which a v o c a t io n a l education
11 course approved by the department i s  operated re ce iv e s  a minimum o f
12 0 .1 0  in s t r u c t i o n a l  u n i ts  f o r  v o c a t io n a l educa tion , o r  each d i s t r i c t  in
13 which a v o c a t io n a l education course i s  operated rece ives  a minimum o f
14 1 .0 0  in s t r u c t i o n a l  u n i t s ,  whichever i s  g re a te r .
15 Sec. 1 4 .1 7 .0 4 5 .  SPECIAL EDUCATION INSTRUCTIONAL UNITS. ( a )  An
16 e xcep t io na l c h i ld ,  as de fined  in  AS 1 4 .3 0 .3 5 0 ,  who i s  e n r o l le d  in  a
17 s p e c ia l education program, approved by the department, on the l a s t  day
18 o f  the counting p e r io d  f o r  which a de te rm ina t ion  i s  being made, gener-
19 ates 0 .0 25  i n s t r u c t i o n a l  u n i t s  i f  the c h i ld  rece ives  g i f t e d  s e rv ic e s ,
20 0 .056  in s t r u c t i o n a l  u n i ts  i f  the c h i ld  rece iv e s  resource s e rv ic e s ,  0 .1
21 i n s t r u c t i o n a l  u n i t s  i f  the c h i ld  rece ives  s e l f - c o n ta in e d  s e rv ic e s ,  o r
22 0 .333  i n s t r u c t i o n a l  u n i ts  i f  the c h i ld  rece ives  in ten s iv e  o r  hosp i-
23 tal/homebound s e rv ic e s ,  as those ca teg o r ie s  o f  s e rv ic e  are de fined  by
24 the department by r e g u la t io n ,  in  the funding community in  which the.
25 c h i ld  i s  se rved . A c h i ld  may be counted in  one s p e c ia l education
26 category o n ly .
27 (b )  Notw ithstanding ( a )  o f  t h i s  s e c t io n ,  in  a d i s t r i c t  tha t
28 o f f e r s  a s p e c ia l education program each funding community rece ives a
29 minimum o f  0 .2 5  in s t r u c t i o n a l  u n i t s  f o r  s p e c ia l education f o r  each

CSHB 1 2 6 (Fin) -6- H B 0 1 2 6 C



1 funding community in  which a c h i ld  i s  served o r  the d i s t r i c t  rece ives
2 a minimum o f  1 .0 0  i n s t r u c t i o n a l  u n i t s  f o r  s p e c ia l educa tion , whichever
3 i s  g re a te r .
4 Sec. 1 4 .1 7 .0 4 7 .  BILINGUAL EDUCATION INSTRUCTIONAL UNITS. A
5 student f o r  whom an app rop r ia te  b i l i n g u a l  program must be p rovided
6 under re g u la t io n s  adopted by the department, and who i s  e n r o l le d  in  a
7 b i l i n g u a l  program, approved by the department, as o f  the l a s t  day o f
8 the counting p e r iod  f o r  which a dete rm ina tion  i s  being made, gener-
9 a te s ,  in  the funding community in  which the student i s  se rved , the

10 number o f  b i l in g u a l  education in s t r u c t i o n a l  u n i t s  tha t  i s  the product
11 obta ined by m u lt ip ly in g  0 .0 4 2  by the s tuden t 's  language dominance
12 category weight under department r e g u la t io n s .  A funding community in
13 which a b i l i n g u a l  program approved by the department i s  operated
14 rece ives  a minimum o f  0 .1 0  i n s t r u c t i o n a l  u n i t s  f o r  b i l i n g u a l  educa-
15 t i o n ,  o r  a d i s t r i c t  in  which a b i l i n g u a l  program is  operated rece ives
16 a minimum o f  1 .0 0  i n s t r u c t i o n a l  u n i t s ,  whichever i s  g re a te r .
17 * Sec. 8 . AS 1 4 .1 7 .0 5 1  i s  repea led  and reenacted to  read :
18 Sec. 1 4 .1 7 .0 5 1 .  AREA COST DIFFERENTIAL. The a rea cost d i f f e r e n -
19 t i a l  f o r  a schoo l d i s t r i c t  i s  as fo l l o w s :
20 School D i s t r i c t  Area Cost D i f f e r e n t i a l
21 Adak 1 .2 7
22 A laska Gateway 1 .19
23 A leu t ian  Region 1 .3 1
24 Anchorage 1 .00
25 Annette I s la n d  1 .03
26 Bering S t r a i t  1 .39
27 B r i s t o l  Bay 1 .2 7
28 Chatham 1 .03
29 Chugach 1 .1 4
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1

2

3
4
5
6

7
8

9
10

11

12

13
14
15
16
17
18
19
20

21

22

23
24
25
26
27
28
29

Copper R iv e r 1 .1 4
Cordova 1 .1 1
Craig 1 .03
D e lta /G re e ly 1 .16
D il l ingham 1.27
Fairbanks 1 .0 4
Galena 1 .30
Haines 1 .05
Hoonah 1 .08
Hydaburg 1 .03
Id i t a r o d 1 .33
Juneau 1.00

Kake 1 .03
Kashunamiut 1 .33
Kenai 1.00

Ketchikan 1.00

King Cove 1 .27
Klawock 1 .03
Kodiak 1 .09
Kuspuk 1 .33
Lake & Pen insu la 1 .3 1
Lower Kuskokwim 1 .42
Lower Yukon 1 .35
Matanuska-Susitna 1.00

Nenana 1 .20
Nome 1 .34
North S lope 1 .45
Northwest A rc t ic 1 .45
P e lic an 1 .08
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1 Pe te rsbu rg 1.00

2 P r i b i l o f 1 .30
3 R a i lb e l t 1 .23
4 Sand Po in t 1 .27
5 S itk a 1.00

6 Skagway 1.05
7 Southeast I s la n d 1 .04
8 Southwest Region 1 .31
9 S t .  Mary's 1 .3 0

10 Tanana 1 .30
11 Unalaska 1 .27
12 Valdez 1 .1 1
13 W range ll 1.00

14 Yakutat 1 .08
15 Yukon F la t s 1 .46
16 Yukon-Koyukuk 1 .34
17 Y up i i t 1 .4 1
18 * Sec. 9 . AS 1 4 .1 7 .0 5 6  i s  amended to  read :
19 Sec. 1 4 .1 7 .0 5 6 .  [BASE] INSTRUCTIONAL UNIT VALUE. The [BASE]
20 i n s t r u c t i o n a l  u n i t  va lue  [FOR FISCAL YEARS BEGINNING ON OR AFTER
21 JULY 1 , 1 9 8 6 , ]  i s  $60 .000 [ $ 4 2 ,1 8 4 ] .
22 * Sec. 10. AS 1 4 .1 7 .0 8 0  i s  repea led  and reenacted to read :
23 Sec. 1 4 .1 7 .0U 0 . STUDENT COUNT ESTIMATES. Each d i s t r i c t  s h a l l
24 p repare and submit to the department, by October 15 o f  each f i s c a l
25 y e a r ,  in  the manner and on forms p re sc r ib ed  by the department, an
26 estimate o f  i t s  average d a i l y  membership and o th e r student count data
27 f o r  the succeeding f i s c a l  y e a r ,  upon which computations can be made o f
28 the amount o f  estimated s ta te  founda tion  a id  f o r  which the d i s t r i c t
29 w i l l  be e l i g i b l e  under AS 1 4 .1 7 .0 2 1  in  th a t  f i s c a l  y e a r .  In  making
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1 t h i s  e s t im ate , the d i s t r i c t  s h a l l  c on s id e r i t s  average d a i l y  member-
2 sh ip , o th e r student count d a ta , the p a t te rn  o f  growth o r  d e c l in e  in
3 preceding y e a rs , and o th e r  p e r t in e n t  in fo rm a t io n  a v a i la b le  to  the
4 d i s t r i c t .  The p re l im in a ry  r e p o r t s  re q u ired  by th i s  s e c t io n  a re the
5 b as is  f o r  estim ating  the need f o r  s ta te  foundation  a id  f o r  the next
6 f i s c a l  y ea r .
7 * Sec. 11. AS 1 4 .1 7 .0 8 2  i s  repealed' and reenacted  to  read :
8 Sec. 1 4 .1 7 .0 8 2 .  FUND BALANCE IN SCHOOL OPERATING FUND. ( a )  A
9 d i s t r i c t  may not accumulate in  a f i s c a l  y ea r  an unreserved p o r t i o n  o f

10 i t s  year-end fund ba lance in  i t s  schoo l op e ra t ing  fund, as de fin ed  by
11 department r e g u la t io n s ,  th a t  i s  g re a te r  than 10 percent o f  i t s  expen-
12 d i tu re s  f o r  tha t f i s c a l  y ea r .
13 (b )  The department s h a l l  review the annual aud it  o f  each d is -
14 t r i c t  f o r  the preceding f i s c a l  y ea r  to  a s c e r t a in  i t s  year-end ope ra t -
15 ing fund ba lance . The amount by which the unreserved p o r t i o n  o f  tha t
16 balance exceeds the amount pe rm it ted  in  ( a )  o f  t h i s  s e c t io n  s h a l l  be
17 deducted from the s ta te  foundation  a id  th a t  would o therw ise be pa id  to
18 the d i s t r i c t  in  the cu r ren t f i s c a l  y e a r .
19 * Sec. 12. AS 14 .1 7 .1 4 0  i s  amended to  read :
20 Sec. 1 4 .1 7 .1 4 0 .  DETERMINATION OF FULL AND TRUE VALUE BY DEPART-
21 MENT OF COMMUNITY AND REGIONAL AFFAIRS. ( a )  To determ ine the amount
22 of local effort under AS 14.17.025 and to aid the department and the

23 legislature in planning. [EQUALIZED PERCENTAGE TO BE APPLIED TO BASIC

24 NEED UNDER AS 1 4 .1 7 .0 2 1 ]  the Department o f  Community and Reg iona l
25 A f f a i r s ,  in  c o n su lta t io n  w ith  the a s se s so r  f o r  each d i s t r i c t ,  s h a l l
26 determine the f u l l  va lue  o f  the ta xab le  r e a l  and p e rson a l p ro p e r ty  in
27 each city or borough district. [EXEMPTIONS GRANTED UNDER CH. 129, SLA

28 1957, KNOWN AS THE ALASKA INDUSTRIAL INCENTIVE ACT (AS 4 3 . 2 5 ) ,  SHALL
29 BE HONORED.] I f  the re  i s  no l o c a l  a s se s so r  o r  cu rren t l o c a l  a ssess-
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1 ment f o r  a d i s t r i c t ,  then the Department o f  Community and R eg iona l
2 A f fa i r s  s h a l l  make the d e te rm in a tion  o f  f u l l  v a lu e  from in fo rm a tion
3 a v a i la b le .  In  making the d e te rm in a tio n , the Department o f  Community
4 and R eg iona l A f fa i r s  s h a l l be guided by AS 2 9 .4 5 .1 1 0 . The determ ina-
5 t io n  o f  f u l l  v a lu e  s h a l l be made by [BEFORE] October 1 and sent by
6 c e r t i f i e d  m a i l, re tu rn  re c e ip t  requested , on o r  b e fo re  th a t date to
7 the p re s id en t o f  the schoo l board in  each d i s t r i c t .  D up lica te  cop ies
8 s h a l l be sent to  the comm issioner. The govern ing body o f  a [THE]
9 borough o r  c i t y  th a t [WHICH] i s  a sch oo l [THE] d i s t r i c t  may ob ta in

10 ju d ic i a l  review  o f  the d e te rm in a tion . The s u p e r io r  cou rt may modify
11 the d e te rm in a tion  o f  the Department o f  Community and Reg iona l A f fa i r s
12 o n l y  u p o n  a  f i n d i n g  o f  a b u s e  o f  [O R] d i s c r e t i o n  o r  u p o n  a f i n d i n g  t h a t

13 th e re  is  no s u b s ta n t ia l evidence to  support the d e te rm ina tion .
14 (b ) Motor v e h ic le s  sub je c t to  the motor v e h ic le  r e g is t r a t io n  ta x
15 under AS 2 8 .1 0 .4 3 1  [AS 2 8 .1 0 .2 5 5 ] s h a l l  be t re a te d  as ta xab le  p ro p e rty
16 under [FOR PURPOSES OF (a )  OF] th is  s e c t io n .
17 *  Sec. 13. AS 1 4 .1 7 .1 6 0  is  rep ea led  and reenacted  to  read :
18 Sec. 1 4 .1 7 .1 6 0 . STUDENT COUNTING PERIODS, (a )  W ith in  two weeks
19 a f t e r  the end o f  the 2 0 -sch oo l-d ay  p e rio d  ending the fo u r th  F rid ay  in
20 October, each d i s t r i c t  s h a l l  t ran sm it a re p o rt  to  the department th a t ,
21 under re g u la t io n s  adopted by the departm ent, re p o rts  i t s  average d a i ly
22 membership f o r  tha t counting p e r io d , and o th e r student count in fo rm a-
23 t io n  th a t w i l l  a id  the department in  making a de te rm ina tion  o f  i t s
24 s ta te  founda tion  a id . I f  i t  makes the d i s t r i c t  e l ig ib le  f o r  more
25 s ta te  founda tion  a id , a d i s t r i c t  may t ra n sm it , w ith in  two weeks a f t e r
26 the 2 0 -sch oo l-d ay  p e riod  ending the second F rid ay  in  Feb rua ry , a
27 s im i la r  re p o rt  f o r  th a t counting p e r io d . F o r c e n t ra liz e d  correspon -
28 dence s tudy , the October re p o rt  s h a l l  be based on the p e riod  from
29 J u ly  1 through the fo u r th  F rid ay  in  O ctobe r, except th a t summer schoo l
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1 studen ts s h a l l  be counted as a p ro p o rt io n a te  f r a c t io n  as determ ined by
2 the department. The department may make necessary c o r re c t io n s  in  the
3 re p o rt  subm itted , and s h a l l n o t i f y  the d i s t r i c t  o f  changes made. The
4 comm issioner s h a l l n o t i fy  the g ove rno r o f  a d d it io n a l a p p rop ria t io n s
5 the commissioner estim ates to  be necessa ry  to  f u l l y  fund the p u b lic
6 schoo l founda tion  program f o r  the c u rre n t f i s c a l  y e a r .
7 (b ) Upon w rit te n  request and f o r  good cause shown, the commis-
8 s io n e r  may perm it a d i s t r i c t  to  use a 20 -sch oo l-d a y  counting p e riod
9 o th e r than the p e riod s se t out in  (a )  o f  th is  s e c t io n . However, the

10 counting p e riod  must be 20 consecu tive  schoo l days.
11 * Sec. 14 . AS 1 4 .1 7 .1 7 0  i s  rep ea led  and reenacted  to  read :
12 Sec. 1 4 .1 7 .1 7 0 . DISTRIBUTION OF STATE FOUNDATION AID. (a ) The
13 department s h a l l  determ ine the s ta te  founda tion  a id  f o r  each schoo l
14 d i s t r i c t  in  a f i s c a l  yea r on the b a s is  o f  the d i s t r i c t ' s  data rep o rted
15 under AS 1 4 .1 7 .1 6 0  f o r  the counting p e rio d  th a t makes the d i s t r i c t
16 e l i g ib le  f o r  the g re a te s t number o f  in s t ru c t io n a l u n i t s . On o r  b e fo re
17 the 15th  day o f  each o f  the f i r s t  n ine months o f each f i s c a l  y e a r ,
18 1 /12 o f  each d i s t r i c t ' s  s ta te  founda tion  a id  s h a l l  be d is t r ib u te d  on
19 the b a s is  o f  the data rep o rted  f o r  the p receding f i s c a l  y e a r . On o r
20 b e fo re  the 15th  day o f  each o f  the la s t  th ree  months o f  each f i s c a l
21 y e a r , 1/3 o f  the balance o f  each d i s t r i c t ’ s s ta te  found a tion  a id  s h a l l
22 be d is t r ib u te d , a f t e r  the ba lance has been recomputed on the b as is  o f
23 student count and o th e r data re p o rte d  f o r  the cu rren t f i s c a l  y e a r .
24 (b ) I f  a d i s t r i c t  re c e iv e s  more s ta te  a id  money than i t  I s
25 e n t i t le d  to  re ce iv e  under th is  ch ap te r, i t  s h a l l  immediate ly rem it the
26 amount o f  overpayment to  the comm issioner, to  be re tu rn ed  to  the
27 p u b lic  schoo l foundation  account. Upon an adequate showing o f  a cash
28 f low  s h o r t f a l l ,  and in  the d is c re t io n  o f  the comm issioner, the d epa rt-
29 ment may make advance payments to  a schoo l d i s t r i c t .  The t o t a l  o f
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1 advance payments may not exceed the amount o f  s ta te  founda tion  a id  fo r
2 which the d i s t r i c t  i s  e l ig ib le  f o r  the f i s c a l  y e a r .
3 * Sec. 15 . AS 1 4 .1 7 .1 9 0 (b ) i s  amended to  read :
4 (b ) Each d i s t r i c t  s h a l l  m ain ta in  complete f in a n c ia l reco rd s o f
5 the re c e ip t  and disbursement o f  p u b lic  schoo l founda tion  moneyA [AND]
6 money acqu ired  from lo c a l e f f o r t , and o th e r money rece ived  by the
7 d i s t r i c t . The reco rd s must be in  the form  req u ired  by the department
8 [COMMISSIONER] and a re  sub jec t to  au d it by the department [COMMIS-
9 SIONER OR THE BOARD] a t any tim e.

10 * Sec. 16 . AS 1 4 .1 7 .2 2 0  i s  amended to  read :
11 Sec. 1 4 .1 7 .2 2 0 . PURPOSE. I t  i s  the in te n t io n  o f  the le g i s la -
12 tu re , in  enacting  th is  p ub lic  schoo l founda tion  program , to  assv re  an
13 e q u ita b le  [ADEQUATE] le v e l o f  ed uca tion a l o p p o rtu n it ie s  f o r  those in
14 attendance in  the p u b lic  schoo ls o f  the s ta te . Except f o r  the lim ita -
15 t i o ns o f  AS 1 4 .1 7 .0 2 5 . th is  [TH IS] chapte r may [SHALL] not be in t e r -
16 p re ted  as p reven ting  a p ub lic  schoo l d i s t r i c t  from  p ro v id in g  educa-
17 t io n a l s e rv ic e s  and f a c i l i t i e s  beyond those assu red  by the foundation
18 program .
19 * Sec. 17 . AS 1 4 .1 7 .2 2 5  i s  rep ea led  and reenacted  to  read :
20 Sec. 1 4 .1 7 .2 2 5 . CONSTRUCTION AND IMPLEMENTATION OF CHAPTER. (a )
21 This chap ter does not c rea te  a debt o f  the s ta t e . Each d i s t r i c t  s h a l l
22 e s ta b lis h , m a in ta in , and operate under a balanced budget. The s ta te
23 i s  not re sp on s ib le  f o r  the debts o f  a schoo l d i s t r i c t .
24 (b ) Money to  c a rry  out the p ro v is io n s  o f  AS 1 4 .1 7 .0 1 0  - 1 4 .-
25 17 .1 90  may be app rop ria ted  annu a lly  by the le g i s la t u r e  in to  the p ub lic
26 schoo l founda tion  account. I f  amounts in  the account a re  in s u f f ic ie n t
27 to  meet the a l lo c a t io n s  au th o rized  under AS 1 4 .1 7 .0 1 0  - 1 4 .1 7 .1 9 0  f o r
28 a f i s c a l  y e a r , each d i s t r i c t ' s  b as ic  need s h a l l be reduced pro ra ta  as
29 necessary to  make the funds a v a i la b le  s u f f i c ie n t  to  meet the a l lo c a -
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1 t i o n s  f o r  t h a t  f i s c a l  y e a r .

2 *  S e c .  1 8 . AS 1 4 .1 7 .2 5 0 ( 1 )  i s  am ended t o  r e a d :

3 (1 )  "ADM fu l l - t im e  e q u iv a le n t"  means the [QUOTIENT OF THE]
4 aggregate c la s s  p e riod s  o f  p u p il membership [PER DAY] in  s p e c if ie d
5 c l a s s e s  f o r  t h e  s t u d e n t  c o u n t in g  p e r i o d  f o r  w h ic h  a  d e t e r m i n a t io n  i s

6 being made, d iv id ed  by the t o t a l  number o f  a l l  c la s s  p e riod s  in  the
7 s t u d e n t  c o u n t in g  p e r i o d  [SCHOOL D A Y ];

8 *  S e c .  1 9 . AS 1 4 .1 7 .2 5 0 ( 2 )  i s  am ended t o  r e a d :

9 (2 )  "average d a i ly  membership" o r "ADM" means the aggregate
10 days o f  membership o f  p u p ils  d iv id ed  by the a c tu a l number o f  days in
11 s e s s i o n  f o r  t h e  c o u n t in g  p e r i o d  f o r  w h ic h  a d e t e r m i n a t i o n  i s  b e in g

12 made [SCHOOL TERM];
13 *  S e c .  2 0 . AS 1 4 .1 7 .2 5 0 ( 1 1 )  i s  am ended to  r e a d :

14 (1 1 ) " ta x a b le  r e a l and p e rson a l p ro p e rty " means a l l  r e a l and
15 p e rson a l p rop e rty  ta x ab le  under the laws o f  the s ta te  [ ,  BUT DOES NOT
16 INCLUDE HOUSEHOLD GOODS AND PERSO NAL E F F E C T S ] ;

17 * Sec. 21. AS 1 4 .1 7 .2 5 0  i s  amended by adding new paragraphs to  read :
18 (1 3 ) " e l i g ib le  fe d e ra l impact a id "  f o r  a f i s c a l  y e a r means
19 the amount o f  fe d e ra l a id  rece ived  by the d i s t r i c t  as o f  March 1 o f
20 the f i s c a l  y ea r as payment f o r  i t s  en tit lem en t f o r  the a p p lic a t io n
21 subm itted during  the p receding f i s c a l  y e a r , in c lu d in g  advance
22 payments, and ad justments rece ived  s ince March 1 o f  the p receding
23 f i s c a l  yea r from  p r i o r  y e a r a p p lic a t io n s , under secs . 2 , 3 , and 4 o f
24 P .L . 81 - 874 (20 U .S .C . 237 - 2 3 9 ) , as amended, except payments
25 rece ived  under sec. 3 ( d ) ( 3 ) ( B ) ( i i )  o f  th a t Act 20 U .S .C . 2 3 8 (d ) ( 3 ) (B ) -
26 ( i i ) ) ,  to  the exten t the s ta te  may con s id e r th a t a id  as lo c a l
27 resou rces under th a t Act and the re g u la t io n s  adopted under i t ;
28 (1 4 ) " lo c a l c o n tr ib u t io n s "  means a p p ro p r ia t io n s  to  the
29 schoo l op e ra tin g  fund by the c i t y  o r  borough, in t e r e s t  earn ings tha t a
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1 d i s t r i c t  i s  a llow ed to  keep and spend on schoo l o p e ra t io n s , s ta te
2 t u i t i o n  payments, the va lu e  o f  in -k in d  s e rv ic e s  perform ed by the c i t y
3 o r  borough, and 10 percen t o f  the d i s t r i c t ' s  e l i g ib le  fe d e r a l impact
4 a id .
5 * Sec. 22 . AS 1 4 .2 5 .0 7 0  is  amended to  read ;
6 Sec. 1 4 .2 5 .0 7 0 . CONTRIBUTIONS BY EMPLOYER. An employer s h a l l
7 c on trib u te  to  the re tirem en t fund an amount equal to  [ONE-HALF] the
8 percentage, as c e r t i f i e d  by the a d m in is t ra to r , o f  the sum t o t a l  o f  the
9 base s a la r ie s  o f  a l l  teache rs th a t is  req u ired  in  a d d it io n  to  teach e r

10 c on trib u tio n s  to  p rov id e  the b e n e fits  o f  th is  chapter tim es the sum
11 t o t a l o f  the base s a la r ie s  pa id  to  teachers by the employer.
12 *  Sec. 23 . AS 1 4 .3 6 .0 3 0  is  amended by adding a new sub sec tion  to  read :
13 (d ) I f  a p p rop ria t io n s  in  a f i s c a l  yea r a re  in s u f f ic i e n t  to  fund
14 the g ran ts au th o rized  under (a )  o f  th is  s e c t io n , the department s h a l l
15 award the g rants to  e l i g ib le  d i s t r i c t s  on a p ro r a t a  b a s is .
16 * Sec. 24 . TRANSITION. (a ) Fo r the purpose o f  c a lc u la t in g  the re -
17 qu ired  lo c a l c on trib u tio n s  under AS 1 4 .1 7 .0 2 5 (a ) (2 )  f o r  f i s c a l  y e a r 1988 ,
18 and f o r  the purpose o f  ( d ) ( 2 )  o f  th is  s e c t io n , each d i s t r i c t ' s  b a s ic  need
19 f o r  the preceding f i s c a l  y e a r i s  as determ ined by the department based on
20 i t s  p ro je c t io n s  o f  student count data f o r  f i s c a l  y ea r 1988 and the a llow -
21 ab le  in s t ru c t io n a l u n its  and in s t ru c t io n a l u n it  v a lu e  as con ta ined  in  th is
22 Act.
23 (b ) In  f i s c a l  yea rs  1988, 1989, and 1990, a d i s t r i c t  may re c e iv e
24 s ta te  a id , in  ad d it io n  to  i t s  s ta te  founda tion  a id  under AS 1 4 .1 7 .0 2 1 (a ) ,
25 in  the le s s e r  amount o i
26 ( 1 )  (p  x sum87 x cu rren t ADM/ADM87) - cu rren t need; o r
27 ( 2 )  (p  x s ta te 8 7  x cu rren t ADM/ADM87) - cu rren t s ta te .
28 (c )  In  (b ) o f  th is  se c tio n
29 ( 1 )  "ADM87" means the average d a i ly  membership o f the d i s t r i c t
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1 in  the student counting p e rio d  used f o r  funding f o r  f i s c a l  y e a r 1987 ;
2 ( 2 )  "cu rren t ADM" means the average d a i ly  membership o f  the
3 d i s t r i c t  in  the student counting p e rio d  used f o r  fund ing f o r  the cu rren t
4 f i s c a l  y e a r ;
5 ( 3 )  "cu rren t need" means the b as ic  need o f  the d i s t r i c t  under
6 AS 1 4 .1 7 .0 2 1 (b ) ,  as amended by sec . 2 o f  th is  Act, f o r  the c u rre n t f i s c a l
7 y e a r ;
8 ( 4 )  "cu rren t s ta te "  means the s ta te  founda tion  a id  to  the d is -
9 t r i c t  under AS 1 4 .1 7 .0 2 1 (a ) ,  as amended by sec . 2 o f  th is  Act, f o r  the

10 cu rren t f i s c a l  y e a r ;
11 ( 5 )  "p" means the t r a n s i t i o n  percentage , which is  90 percen t in
12 f i s c a l  yea r 1988, 80 percent in  f i s c a l y ea r 1989, and 70 percent in  f i s c a l
13 yea r 1990;
14 ( 6 )  "s ta te 8 7 "  means the s ta te  a id  rece ived  by the d i s t r i c t  f o r
15 f i s c a l  yea r 1987 under AS 1 4 .1 7 .0 2 1 , as i t  read  b e fo re  Ju ly  1 , 1987;
16 ( 7 )  "sum87" means the sum o f
17 (A) s ta te  a id  rece ived  by the d i s t r i c t  under AS 1 4 .1 7 .0 2 1 ,
18 as i t  read b e fo re  J u ly  1 , 1987 , f o r  f i s c a l  y ea r 1987 ;
19 (B ) 90 percen t o f  th a t p o r t io n  o f  the fe d e ra l impact a id
20 rece ived  by the d i s t r i c t  from  the a p p lic a t io n  subm itted in  f i s c a l  y e a r
21 1986 under secs . 2 - 4 o f  P .L. 81-874 (20  U .S .C . 237 - 2 3 9 ) , as amend-
22 ed , to  the exten t th a t th a t money cou ld  be considered  as lo c a l re -
23 sources under tha t Act and the re g u la t io n s  adopted under i t ;  and
24 (C ) f o r  c i t y  o r  borough schoo l d i s t r i c t s ,  the t o t a l  o f
25 ( i )  the d i s t r i c t ' s  revenue from  earn ings in  the  d is -
26 t r i c t ' s  ope ra ting  fund in  f i s c a l  y e a r 1987;
27 ( i i )  s ta te  t u i t i o n  payments to  the d i s t r i c t  in  f i s c a l
28 y ea r 1987; and
29 ( i i i )  c i t y  o r borough ap p rop ria t io n s  o r  in -k in d  c o n t r i -
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1 bu tions f o r  f i s c a l  y ea r 1987.
2 (d ) The amount determ ined under ( c ) ( 7 ) ( C )  o f  th is  se c tio n  may not
3 exceed the le s s e r  o f
4 ( 1 )  the equ iva len t o f  a f o u r -m i l l  tax  le v y  on the f u l l  and t ru e
5 va lu e  o f  taxab le  r e a l and p e rson a l p ro p e rty  in  the d i s t r i c t  as o f  January
6 1 , 1986 , as determ ined by the Department o f  Community and Reg iona l A f fa i r s
7 under AS 1 4 .1 7 .1 7 0 ; o r
8 ( 2 )  35 percent o f  the d i s t r i c t ' s  b a s ic  need as determ ined under
9 ( a )  o f  th is  s e c t io n .

10 (e )  Notw ithstanding AS 1 4 .1 7 .0 2 1 (a ) ,  in  f i s c a l  y ea r 1988 amounts
11 rece ived  by a d i s t r i c t  under P.L. 81 -874  (20 U .S .C . 237 - 2 3 9 ) , as amended,
12 between March 1 , 1987, and J u ly  1 , 1987 , based upon a p p lic a t io n s  subm itted
13 b e fo re  o r during  f i s c a l  y ea r 1986 may no t be sub trac ted  from the d i s t r i c t ' s
14 basic  need under AS 1 4 .1 7 .0 2 1 (b ) .
15 * Sec. 25 . AS 1 4 .1 7 .0 2 3 , 1 4 .1 7 .0 2 7 , 1 4 .1 7 .0 6 1 , 1 4 .1 7 .0 9 0 , 1 4 .1 7 .1 5 0 ,
16 1 4 .1 7 ,1 8 0 , 1 4 .1 7 .2 0 5 , 1 4 .1 7 .2 5 0 (5 ) ,  1 4 .1 7 .2 5 0 (7 ) ,  1 4 .1 7 .2 5 0 (1 0 ) ,  1 4 .-
17 1 7 .2 5 0 (1 2 ) ;  and AS 1 4 .2 5 .0 8 0  a re  re p e a le d .
18 * Sec. 26 . Sections 4 and 24 o f  th is  Act take e f fe c t  immediately under
19 AS 0 1 .1 0 .0 7 0 (c ) .
20 * Sec. 27 . Sections 1 - 3 , 5 - 23 , and 25 o f  th is  Act take e f fe c t  J u ly
21 1 , 1987.
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Original sponsor: Rules/Governor

IN THE HOUSE BY THE FINANCE COMMITTEE i

SENATE CS FOR CS FOR HOUSE BILL NO. 126 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: MAn Act relating to the public school foundation

program, employer contributions to the Teachers' 

Retirement System, and community school programs; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.010 is amended to read:

Sec. 14.17.010. PUBLIC SCHOOL FOUNDATION ACCOUNT. (a) The 

public school foundation account is established. The account consists 

of appropriations for distribution to districts and [OR] for central­

ized correspondence study programs under this chapter.

(b) The money of the account may be used only in aid of public 

schools, including community school programs, and [OR] for centralized 

correspondence study programs as provided by this chapter.

* Sec. 2. AS 14.17.021 is repealed and reenacted to read:

Sec. 14.17.021. STATE FOUNDATION AID. (a) The amount of state 

foundation aid for which a school district may qualify in a fiscal 

year is calculated by subtracting from the basic need defined in (b) 

of this section the required local contributions under AS 14.17.025(a) 

and 90 percent of eligible federal impact aid for that fiscal year.

(b) The basic need of a school district is determined by multi­

plying the area cost differential of the district under AS 14.17.051 

by the number of instructional units in the district under AS 14.17.- 

031 and then multiplying that product by the instructional unit value 

in AS 14.17.056.

-1- SCS CSHB 126(Fin)
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* Sec. 3. AS 14.17.022 is amended to read:

Sec. 14.17.022. MONEY [FUNDS] FOR CENTRALIZED CORRESPONDENCE 

STUDY. Money [FUNDS] for providing centralized correspondence study 

programs for students not enrolled in an approved school district 

correspondence study program includes [SHALL INCLUDE] an allocation 

[APPROPRIATION] from the public school foundation account in an amount 

calculated by multiplying the [BASE] instructional unit value in 

AS 14.17.056 by the total number of instructional units^ as determined 

by applying the number of correspondence students to the formula for 

elementary schools in AS 14.17.041(b)(1), then multiplying that prod­

uct by 65 percent [AS 14.17.041(a)].

* Sec. 4. AS 14.17 is amended by adding a new section to read:

Sec. 14.17.025. LOCAL CONTRIBUTIONS. (a) Local contributions 

to a city or borough school district shall include at least the lesser 

of

(1) the equivalent of a four mill tax levy on the full and

true value of the taxable real and personal property in the district

as of January 1 of the second preceding fiscal year, as determined by 

the Department of Community and Regional Affairs under AS 14.17.140 

and AS 29.45.110; or

(2) 35 percent of the district's basic need for the preced­

ing fiscal year, as determined under AS 14.17.021(b).

(b) In addition to the local contributions required under (a) of 

this section, local contributions to a city or borough school district 

in a fiscal year may include no more than the greater of

(1) the equivalent of a two mill tax levy on the full and

true value of the taxable real and personal property in the district

as of January 1 of the second preceding fiscal year, as determined by 

the Department of Community and Regional Affairs under AS 14.17.140 

SCS CSHB 126(Fin) -2-



(2) the product obtained by multiplying

(A) 21 percent of the instructional unit value in 

AS 14.17.056;

(B) the number of instructional units approved for the 

district for the fiscal year; and

(C) the area cost differential of the district under 

AS 14.17.051.

(c) The department may by regulation reduce the maximum local 

contribution specified in (b) of this section if necessary to keep 

revenue or expenditure disparities among school districts in the state 

in compliance with federal equalization requirements under sec. 5(d)-

(2) of P.L. 81 - 874 (20 U.S.C. 240(d)(2)), as amended, and regula­

tions adopted under it.

(d) Local contributions are not required in a regional educa­

tional attendance area or in a municipal school district until the 

expiration of the fiscal year in which the municipality was incor­

porated. Interest earnings and other local revenue in a regional 

educational attendance area are not considered local revenue for 

current operating expenditures.

(e) A state foundation aid payment may not be made to a city or 

borough school district in which the requirements of (a) of this 

section have not been met.

(f) For the first three fiscal years in which a district is sub­

ject to this section, local contributions may be less than the amount 

that would otherwise be required under (a) of this section. However, 

local contributions must be at least the greater of

(1) the local contributions, excluding any federal impact 

aid, for the previous fiscal year; or

and AS 29.45.110; or

-3- SCS CSHB 126(Fin)
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(2) the sum of 10 percent of the district's eligible feder­

al impact aid for that year and, for the first year the equivalent of 

a one mill tax levy, for the second year the equivalent of a two mill 

tax levy, and for the third year the equivalent of a three mill tax 

levy, on the full and true value of the taxable real and personal 

property in the district as of January 1 of the second preceding 

fiscal year, as determined by the Department of Community and Regional 

Affairs under AS 14.17.1 AO and AS 29.A5.110.

(g) A school district is eligible for additional state aid in 

the amount by which the local contributions that would otherwise have 

been required under (a) of this section exceed the district's actual 

local contributions under (f) of this section.

* Sec. 5. AS 1 A. 17.031 is repealed and reenacted to read:

Sec. 1 A. 17.031. ALLOWABLE INSTRUCTIONAL UNITS. (a) The depart­

ment shall adopt regulations that designate funding communities within 

each district which reflect geographic and attendance area factors. 

For the purpose of determining instructional units, students are
j

counted in the district and the funding community from which they i 

receive educational services. The total number of instructional units 

in a school district is the sum of the following units for each fund­

ing community within the district, as determined by the department:

(1) the number of units elementary and secondary stu­

dents determined under AS 14.17.041(a) or (b);

(2) the number of units for vocational education determined 

under AS 14.17.043;

(3) the number of units for special education determined 

under AS 14.17.045; and

(4) the number of units for bilingual education determined 

under AS 14 .17.04 7.

CSHB 126(Fin) -4-
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(b) For purposes of (a)(1) of this section, in fiscal years 

beginning after July 1, 1987, 90 percent of the district's total 

elementary and secondary instructional units for the preceding fiscal 

year is used if that number is greater than the district's total under

(a)(1) of this section for the current fiscal year.

* Sec. 6. AS 14.17.041 is repealed and reenacted to read:

Sec. 14.17.041. ELEMENTARY AND SECONDARY INSTRUCTIONAL UNITS,

(a) For funding communities that have an average daily membership of 

less than 200 in grades K-6 or less than 200 in grades 7-12, combined 

elementary and secondary instructional units are determined under the 

following table:

ADM Units

1 - 1 5  3

1 6 - 2 0  ' 3 + ((ADM-15)/5)

2 1 - 6 0  4 + ((ADM-20)/8)

61 - 120 9 + ((ADM-6 0)/12)

121 - 525 14 + ((ADM-120)/15)

(b) For funding communities that are not included under (a) of 

this section,

(1) instructional units for elementary students are de­

termined by the formula:

units = 15 + ((ADM-200)/17) , where ADM is the number of 

students in average daily membership in grades kindergarten through 6;

(2) instructional units for secondary students are de­

termined by the formula:

units = 18 + ((ADM-200)/13) , where ADM is the number of 

students in average daily membership in grades 7 through 12.

(c) A district that is a single funding community with an 

average daily membership of 525 or less receives additional units

-5- SCS CSHB 126(Fin)
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determined under the following table:

ADM Units

100 - 120 2.00

121 - 160 1.75

161 - 250 1.50

251 - 400 1.00

401 - 525 0.75

(d) Kindergarten students who attend school less than four hours 

a day are counted as 0.5 ADM under (a), (b), and (c) of this section.

(e) District correspondence or other students who do not regu­

larly attend school on a daily basis are counted in the appropriate 

grade level of the funding community with the highest ADM in the 

district.

* Sec. 7. AS 14.17 is amended by adding new sections to read:

Sec. 14.17.043. VOCATIONAL EDUCATION INSTRUCTIONAL UNITS. Voca­

tional education instructional units for vocational education courses 

approved by the department are calculated as the sum, for all of those 

courses in the funding community, of the products obtained by multi­

plying 0.05 by the ADM full-time equivalent of the course, and then by 

the cost weighting factor for the course determined under department 

regulations. A funding community in which a vocational education 

course approved by the department is operated receives a minimum of

0.10 instructional units for vocational education, or each district in 

which a vocational education course is operated receives a minimum of 

1.00 instructional units, whichever is greater.

Sec. 14.17.045. SPECIAL EDUCATION INSTRUCTIONAL UNITS. (a) An 

exceptional child, as defined in AS 14.30.350, who is enrolled in a 

special education program, approved by the department, on the last day 

of the counting period for which a determination is being made, 

SCS CSHB 126(Fin) -6-
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generates 0.025 instructional units if the child receives gifted 

services, 0.056 instructional units if the child receives resource 

services, 0.1 instructional units if the child receives self-contained 

services, or 0.333 instructional units if the child receives intensive 

or hospital/homebound services, as those categories of service are 

defined by the department by regulation, in the funding community in 

which the child is served. A child may be counted in one special 

education category only.

(b) Notwithstanding (a) of this section, in a district that 

offers a special education program each funding community receives a 

minimum of 0.25 instructional units for special education for each 

funding community in which a child is served or the district receives 

a minimum of 1.00 instructional units for special education, whichever 

is greater.

Sec. 14.17.047. BILINGUAL EDUCATION INSTRUCTIONAL UNITS. A 

student for whom an appropriate bilingual program must be provided 

under regulations adopted by the department, and who is enrolled in a 

bilingual program, approved by the department, as of the last day of 

the counting period for which a determination is being made, gener­

ates, in the funding community in which the student is served, the 

number of bilingual education instructional units that is the product 

obtained by multiplying 0.042 by the student's language dominance 

category weight under department regulations. A funding community in 

which a bilingual program approved by the department is operated 

receives a minimum of 0.10 instructional units for bilingual educa­

tion, or a district in which a bilingual program is operated receives 

a minimum of 1.00 instructional units if the weighted ADM is less than 

13 and a minimum of 2.00 instructional units if the weighted ADM is 13 

or more, whichever is greater.

-7- SCS CSHB 126(Fin)



1

I

1<

r

K

12

14

1E

16

17

18

19

20

21

22

23
24
25
26
27
28
29

* Sec. 8. AS 14.17.051 is repealed and reenacted to read:

Sec. 14.17.051. AREA COST DIFFERENTIAL. The area cost differen­

tial for a school district is as follows:

School District 

Aaak

Alaska Gateway 

Aleutian Region 

Anchorage 

Annette Island 

Bering Strait 

Bristol BavJ
Chatham 

Chugach 

Copper River 

Cordova 

Craig

Delta/Greely

Dillingham

Fairbanks

Galena

Kaines

Hoonah

Hydaburg

Iditarod

Juneau

Kake

Kashunamiut 

Kenai 

Ketchikan 

3CS CSHB 1 26(Fin)

Area Cost Differential

1.27 

1.19 

1.31 

1.00

1.03 

1.39

1.27

1.03

1.14

1.14 

1.11

1.03 

1.16

1.27

1.04 

1.30

1.05 

1.08

1.03

1.33 

1.00

1.03

1.33 

1.00 

1.00

- 8 -
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King Cove 

Klawock 

Kodiak 

Kuspuk

Lake & Peninsula

Lower Kuskokwim

Lower Yukon

Matanuska-Susitna

Nenana

Nome

North Slope

Northwest Arctic

Pelican

Petersburg

Pribilof

Railbelt

Sand Point

Sitka

Skagway

Southeast Island

Southwest Region

St. Mary's

Tanana

Unalaska

Valdez

Wrangell

Yakutat

Yukon Flats

Yukon-Koyukuk

1 . 2 7  

1 . 0 3  

1 . 0 9  

1 . 4 6  
1 . 3 1  

1 . 4 2  

1 . 3 5  
1.00 

1.20 

1 . 3 4

1 . 4 5

1 . 4 5  
1 . 0 8  

1.00

1 . 3 0  

1 . 2 3

1 . 2 7  

1.00 

1 . 0 5  

1 . 0 4

1 . 3 1

1 . 3 0

1 . 3 0

1 . 2 7  

1.11 

1.00 

1 . 0 8

1 . 4 6

1 . 4 6•9- SCS CSHB 126(Fin)
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* Sec. 9. AS 14.17.056 is amended to read: r

Sec. 14.17.056. [BASE] INSTRUCTIONAL UNIT VALUE. The [BASE] 

instructional unit value [FOR FISCAL YEARS BEGINNING ON OR AFTER 

JULY 1, 1986,] is $60,000 [$42,184].

* Sec. 10. AS 14.17.080 is repealed and reenacted to read:

Sec. 14.17.080. STUDENT COUNT ESTIMATES. Each district shall 

prepare and submit to the department, by October 15 of each fiscal 

year, in the manner and on forms prescribed by the department, an
j

estimate of its average daily membership and other student count data j
i

for the succeeding fiscal year, upon which computations can be made of 

the amount of estimated state foundation aid for which the district 

will be eligible under AS 14.17.021 in that fiscal year. In making 

this estimate, the district shall consider its average daily member­

ship, other student count data, the pattern of growth or decline in 

preceding years, and other pertinent information available to the 

district. The preliminary reports required by this section are the 

basis for estimating the need for state foundation aid for the next 

fiscal year.

* Sec. 11. AS 14.17.082 is repealed and reenacted to read:

Sec. 14.17.082. FUND BALANCE IN SCHOOL OPERATING FUND. (a) A 

district may not accumulate in a fiscal year an unreserved portion of 

its year-end fund balance in its school operating fund that is greater 

than the sum of 10 percent of its expenditures for that fiscal year 

and the portion of the year-end fund balance that the board determines 

to be necessary for unique circumstances. In this subsection, "unique 

circumstances" means circumstances that cannot be adequately addressed 

by the formula in AS 14.17.041 and that are unique to remote school

districts, including small high school populations, high intradistrict
\

SCS CSHB 126(Fin) -10-
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travel costs for education and professional support staff, and high 

transportation costs to deliver basic goods and supplies to schools if. 

the district.

(b) The department shall review the annual audit of each dis­

trict for the preceding fiscal year to ascertain its year-end operat­

ing fund balance. The amount by which the unreserved portion of that 

balance exceeds the amount permitted in (a) of this section shall be 

deducted from the state foundation aid that would otherwise be paid to 

the district in the current fiscal year.

* Sec. 12. AS 1A.17.V40 is amended to read:

Sec. 14.17. 140. DETERMINATION OF FULL AND TRUE VALUE BY DEPART­

MENT OF COMMUNITY AND REGIONAL AFFAIRS. (a) To determine the amount 

of local effort under AS 14.17.025 and to aid the department and the 

legislature in planning, [EQUALIZED PERCENTAGE TO BE APPLIED TO BASIC 

NEED UNDER AS 14.17.021] the Department of Community and Regional 

Affairs, in consultation with the assessor for each district, shall 

determine the full value of the taxable real and personal property in 

each city or borough district. [EXEMPTIONS GRANTED UNDER CH. 129, SLA 

1957, KNOWN AS THE ALASKA INDUSTRIAL INCENTIVE ACT (AS 43.25), SHALL 

BE HONORED.] If there is no local assessor or current local assess­

ment for a district, then the Department of . Community and Regional 

Affairs shall make the determination of full value from information j 

available. In making the determination, the Department of Community
• j

and Regional Affairs shall be guided by AS 29.45.110. The determina- ; 

tion of full value shall be made bv [BEFOPJD] October 1 and sent bv !
i 1

certified mail, return receipt requested, on or before that date to ;
!

the president of the school board in each district. Duplicate copies j

shall be sent to the commissioner. The governing body of a [THE] !
— 1

borough or city that [WHICH] is a school [THE] district may obtain i

-11- SCS CSHB 126(Fin)
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judicial review of the determination. The superior court may modify 

the determination of the Department of Community and Regional Affair^ 

only upon a finding of abuse of [OR] discretion or upon a finding that 

there is no substantial evidence to support the determination.

(b) Motor vehicles subject to the motor vehicle registration tax 

under AS 28.10.431 [AS 28.10.255] shall be treated as taxable propertv 

under [FOR PURPOSES OF (a) OF] this section.

* Sec. 13. AS 16.17.160 is repealed and reenacted to read:

Sec. 14.17.160. STUDENT COUNTING PERIODS. (a) Within 30 days 

after the end of the 20-school-day period ending the fourth Friday in 

October, each district shall transmit a report to the department that, 

under regulations adopted by the department, reports its average daily 

membership for that counting period, and other student count informa­

tion that will aid the department in making a determination of its 

state foundation aid. If it makes the district eligible for more 

state foundation aid, a district may transmit, within 30 days after : 

the 20-school-day period ending the second Friday in February, a 

similar report for that counting period. The department may make ;
i

necessary corrections in the report submitted, and shall notify the \
i

district of changes made. The commissioner shall notify the governor I 

of additional appropriations the commissioner .estimates to be neces- ! 

sary to fully fund the public school foundation program for the cur- j

rent fiscal year. j
i

(b) Upon written request and for good cause shown, the commis­

sioner may permit a district to use a 20-school-day counting period 

other than the periods set out in (a) of this section. However, the

counting period must be 20 consecutive school days.

* Sec. 14. AS 14.17.170 is repealed and reenacted to read:

Sec. 14.17.170. DISTRIBUTION OF STATE FOUNDATION AID. (a) The
i

SC3 CSHB 126(Fin) -12-
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department shall determine the state foundation aid for each school 

district in a fiscal year on the basis of the district's data reported 

under AS 14.17.160 for the counting period that makes the district 

eligible for the greatest number of instructional units. On or before 

the 15th day of each of the first nine months of each fiscal year, 

1/12 of each district's state foundation aid shall be distributed on 

the basis of the data reported for the preceding fiscal year. On or 

before the 15th day of each of the last three months of each fiscal 

year, 1/3 of the balance of each district's state foundation aid shall 

be distributed, after the balance has been recomputed on the basis of 

student count and other data reported for the current fiscal year.

(b) If a district receives more state aid money than it is 

entitled to receive under this chapter, it shall immediately remit the 

amount of overpayment to the commissioner, to be returned to the 

public school foundation account. Upon an adequate showing of a cash 

flow shortfall, and in the discretion of the commissioner, the depart­

ment may make advance pavments to a school district. The total of '
t

advance payments may not exceed the amount of state foundation aid for ! 

which the district is eligible for the fiscal year. *

* Sec. 15. AS 14.17.190(b) is amended to read:
I

(b) Each district shall maintain complete financial records of
ij

tue receipt and disbursement of public school foundation money_j_ [AND] ;
i

money acquired from local effort, and other monev received bv the !
i

district. The records must be in the form required by the department i 

[COMMISSIONER] and are subject to audit by the department [COMMIS- | 

SIONER OR THE BOARD] at any time.

* Sec. 16. AS 14.17.220 is amended to read:

Sec. 14.17.220. PURPOSE. It is the intention of the legisla­

ture, in enacting this public school foundation program, to assure an j

-13- SCS CSHB 126(Fin)



1

4

5

6

7

8

9

10

11

12

13

14

15

1G

17

13

15

20

21

22

23

24

25

26

27

28

29

WORK DRAFT WORK DRAFT WORK DRAFT

equitable [ADEQUATE] level of educational opportunities for those in 

attendance in the public schools of the state. Except for the limita­

tions of AS 14.17.025, this [THIS] chapter may [SHALL] not be inter­

preted as preventing a public school district from providing educa­

tional services and facilities beyond those assured by the foundation 

program.

* Sec. 17. AS 1A. 17.225 is repealed and reenacted to read:

Sec. 14.17.225. CONSTRUCTION AND IMPLEMENTATION OF CHAPTER. (a)

This chapter does not create a debt of the state. Each district shall 

establish, maintain, and operate under a balanced budget. The state 

is not responsible for the debts of a school district.

(b) Money to carry out the provisions of AS 14.17.010 - 1 4 . -

17.190 may be appropriated annually by the legislature into the public 

school foundation account. If amounts in the account are insufficient 

to meet the allocations authorized under AS 14.17.010 - 14.17.190 for 

a fiscal year, each district's basic need shall be reduced pro rata as 

necessary to make the funds available sufficient to meet the alloca­

tions for that fiscal year.

* Sec. 18. AS 14.17.250(1) is amended to read:

(1) "ADM full-time equivalent" means the [QUOTIENT OF THE] 

aggregate class periods of pupil membership .[PEP. DAY] in specified

classes for the student counting period for which a determination is 

being made, divided by the total number of all class periods in the 

student counting period [SCHOOL DAY];

* Sec. 19. AS 14.17.250(2) is amended to read:

(2) "average daily membership" or "ADM" means the aggregate 

days of membership of pupils divided by the actual number of days in 

session for the counting period for v.Thich a determination is being 

made [SCHOOL TERM];

SCS CSHB 126(Fin) -14-



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

2?

* Sec. 20. AS 1A.17.250(11) is amended to read:

(11) "taxable real and personal propertv" means all real and 

personal property taxable under the laws of the state [, BUT DOES NOT 

INCLUDE HOUSEHOLD GOODS AND PERSONAL EFFECTS];

* Sec. 21. AS 14.17.250 is amended by adding new paragraphs to read:

(13) "eligible federal impact aid" for a fiscal year means 

the amount of federal aid received by the district as of March 1 of 

the fiscal year as payment for its entitlement for the application 

submitted during the preceding fiscal year, including advance pay­

ments, and adjustments received since March 1 of the preceding fiscal 

year from prior year applications, under secs. 2, 3, and 4 of P.L.

81 - 874 (20 U.S.C. 237 - 239), as amended, except payments received 

under sec. 3(d)(3)(B)(ii) of that Act 20 U.S.C. 238(d)(3)(B)(ii)) , to 

the extent the state may consider that aid as local resources under 

that Act and the regulations adopted under it;

(14) "local contributions" means appropriations to the ! 

school operating fund by the city or borough, interest earnings that a j 

district is allowed to keep and spend on school operations, state
I

tuition payments, the value of in-kind services performed by the city :
I

or borough, and 10 percent of the district's eligible federal impact \ 

aid.

* Sec. 22. AS 14.25.070 is amended to read:

Sec. 14.25.070. CONTRIBUTIONS BY EMPLOYER. An employer shall 

contribute to the retirement fund an amount equal to [ONE-HALF] the j 

percentage, as certified by the administrator, of the sum total of the \
II

base salaries of all teachers that is required in addition to teacher 

contributions to provide the benefits of this chapter times the sum 

total of the base salaries paid to teachers by the employer. The 

employer contribution shall be paid during the fiscal year following

-15- SCS CSHE 126(Fin)
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the fiscal year for which the contribution is calculated.

* Sec. 23. AS 14.25.070 is amended to read: r

Sec. 14.25.070. CONTRIBUTIONS BY EMPLOYER. An employer shall 

contribute to the retirement fund an amount equal to one-half the 

percentage, as certified by the administrator, of the sum total of the 

base salaries of all teachers that is required in addition to teacher 

contributions to provide the benefits of this chapter times the sum 

total of the base salaries paid to teachers by the employer. The 

employer contribution shall be paid during the fiscal year following 

the fiscal year for which the contribution is calculated.

* Sec. 24. AS 14.36.030 is amended by adding a new subsection to read:

(d) If appropriations in a fiscal year are insufficient to fund 

the grants authorized under (a) of this section, the department shall 

award the grants to eligible districts on a pro rata basis.

* Sec. 25. TRANSITION. (a) For the purpose of calculating the re­

quired local contributions under AS 14.17.025(a)(2) for fiscal year 1988, 

and for the purpose of (d)(2) of this section, each district's basic need 

for the preceding fiscal year is as determined by the department based on 

its projections of student count data for fiscal year 1988 and the allow­

able instructional units and instructional unit value as contained in this 

Act.

(b) In fiscal years 1988, 1989, and 1990, a district may receive 

state aid, in addition to its state foundation aid under AS 14.17.021(a), 

in the greater amount of

(1) (p x sum87 x current ADM/ADM87) - current need; or

(2) (p x state87 x current ADM/ADM87) - current state.

(c) In (b) of this section

(1) "ADM87" means the average daily membership of the district

in the student counting period used for funding for fiscal year 1987;

SCS CSHB 126(Fin) -16-
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(2) "current ADM" means the average daily membership of the

district in the student counting period used for funding for the current

fiscal year;

(3) "current need" means the basic need of the district under

AS 14.17.021(b), as amended by sec. 2 of this Act, for the current fiscal

year;

(4) "current state" means the state foundation aid to the dis­

trict under AS 14.17.021(a), as amended by sec. 2 of this Act, for the

current fiscal year;

(5) "p" means the transition percentage, which is 90 percent in 

fiscal year 1988, 80 percent in fiscal year 1989, and 70 percent in fiscal i
ii

year 1990;

(6) "state87" means the state aid received by the district for j
i

fiscal year 1987 under AS 14.17.021, as it read before July 1, 1987;

(7) "sum87" means the sum of

(A) state aid received by the district under AS 14.17.021, 

as it read before July 1, 1987, for fiscal year 1987;

(B) 90 percent of that portion of the federal impact aid

received by the district from the application submitted in fiscal year 

1986 under secs. 2 - 4 of P.L. 81-874 (20 U.S.C. 237 - 239), as amend­

ed, to the extent that that money could be c.onsidered as local re­

sources under that Act and the regulations adopted under it; and

(C) for city or borough school districts, the total of

(i) the district's revenue from earnings in the dis­

trict's operating fund in fiscal year 1987;

(ii) state tuition payments to the district in fiscal 

year 1987; and

(iii) city or borough appropriations or in-kind contri­

butions for fiscal year 1987.

-17- SCS CSHB 126(Fin)
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(d) The amount determined under (c)(7)(C) of this section may not 

exceed the lesser of

(1) the equivalent of a four-mill tax levy on the full and true 

value of taxable real and personal property in the district as of January 

1, 1986, as determined by the Department of Community and Regional Affairs 

under AS 14.17.170; or

(2) 35 percent of the district's basic need as determined under 

(a) of this section.

(e) Notwithstanding AS 14.17.021(a), in fiscal year 1988 amounts 

received by a district under P.L. 81-874 (20 U.S.C. 237 - 239), as amended, 

between March 1, 1937, and July 1, 1987, based upon applications submitted 

before or during fiscal year 1986 may not be subtracted from the district's 

basic need under AS 14.17.021(b).

* Sec. 26. AS 14.17.023, 14.17.027, 14.17.061, 14.17.090, 14.17.150, 

14.17.180, 14.17.205, 14.17.250(5), 14.17.250(7), 14.17.250(10), and 14.- 

17.250(12) are repealed.

* Sec. 27. AS 14.25.080 is suspended from July 1, 1987, through 

June 30, 1988.

* Sec. 28. AS 14.17 is repealed July 1, 1988, unless

(1) before Janvr-rv 1, 1988, the Department of Administration has 

compiled data sufficient to establish an area cost * differential for each 

school district that reflects the total cost of providing educational 

services at a constant level in each district and presented a proposed area 

cost differential for each district to the Legislative Budget and Audit 

Committee; and

(2) before the adjournment of the Second Session of the Fif­

teenth Alaska State Legislature, the legislature has enacted legislation 

amending or affirming the area cost differentials set out in AS 14.17.051, 

as amended by sec. 8 of this Act.
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* Sec. 29. Sections 4, 25, and 28 of this Act take effect immediately 

under AS 01.10.070(c).

* Sec. 30. Sections 1 - 3, 5 - 10, 12 - 22, 24, 26, and 27 of this Act 

take effect July 1, 1987.

* Sec. 31. Sections 11 and 23 of this Act take effect July 1, 1988, if 

the conditions described in sec. 28(1) and (2) of this Act are met.
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AMENDMENT #

Offered in the HOUSE By Herrmann
TO: Letter o f  in tent f o r  CS HB 126 (FINANCE)

Adds a sect ion :
The Legis lature recognizes the importance o f  developing a foundation 

funding program that is  f a i r  and equitable to a l l  school d i s t r i c t s  in the 
State . as. a_.rpcnl f: n f  t he neŵ  I

to review and evaluate the new foundation formula by December 31, 1987 and 
include information as to the equity o f  the new plan on a l l  d i s t r i c t s  o f  
the s ta te .

•. I t  is  the in tent o f  the Legis lature



T H I S  D O C U M E N T  

H A S  B E E N  R E P H O T O G R A P H E D  
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O ffic ia l Business

A l a s k a  S t a t e  L e g i s l a t u r e
S E N A T E

C o m m i t t e e  o n  F i n a n c e
P.O . Box v  

State Capitol 
Juneau, A laska 99811

SENATE FINANCE COMMITTEE 
LETTER OF INTENT 

FOR

SCS CS HB 126 (Finance)

The Legislature recognizes the additional financial burden placed on 
school districts by the requirement that the full cost of the employer's 
share of the Teacher's Retirement System (TRS) Match be born by the 
individual school districts. It is the intent of the Legislature that the 
Department of Education evaluate the impact of this change on all school 
districts and report back to the Legislature by the 10th day of the 
First Session of the Sixteenth Alaska State Legislature any statutory 
changes deemed appropriate, including restoration of the state 
obligation for one-half the actuarial cost after deduction of the required 
employee share.

It is the intent of the Legislature that expenditures from this 
appropriation to the Department of Education for the purpose of 
mitigating adverse consequences to small single site schools and REAA's 
be brought to the Legislative Budget and Ausit Committee for approval 
before dispersal. The Department shall bring a recommendation for the 
disbursement of the funds to Legislative Budget and Audit no later than 
September 1 , 1987.

Senator Johne Binkley, Co-Chairman 
Senate Finance Committee
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CS HB 1 2 6  ( F i n )

1 .  P a g e  3 ,  L i n e  2 0 .  T h i s  c h a n g e  p o s t p o n e s  t h e  l o c a l  
c o n t r i b u t i o n  f o r  a  n e w l y  i n c o r p o r a t e d  m u n i c i p a l i t y  w h i c h  i s  a  
s c h o o l  d i s t r i c t  ( a  b o r o u g h  o r  f i r s t  c l a s s  c i t y )  f o r  a  f i s c a l  
y e a r  a f t e r  i n c o r p o r a t i o n .  T h e  l o c a l  t a x  m e c h a n i sm  o p e r a t e s  i n  
s u c h  a  m a n n e r  t h a t  t a x  r e v e n u e s  a r e  n o t  r e c e i v e d  d u r i n g  t h e  
f i r s t  y e a r  o f  a  m u n i c i p a l i t i e s  e x i s t e n c e .

2 .  P a g e  3 ,  L i n e s  2 0 ,  d e l e t e s  t h e  p r o v i s i o n  t h a t  i n t e r e s t  
e a r n i n g s  a n d  o t h e r  l o c a l  r e v e n u e  o f  a n  REAA a r e  s u b j e c t  t o  
r e g u l a t i o n  a n d  d i s p o s i t i o n  o f  t h e  d e p a r t m e n t  l e a v i n g  t h e s e  
r e v e n u e s  d e r i v e d  b y  t h e  REAA u n d e r  i t ' s  c o n t r o l .

3 .  P a g e  4 ,  L i n e s  2 - 5 .  T h i s  c h a n g e s  t h e  p h a s e  i n  o f  l o c a l  
c o n t r i b u t i o n s  f r o m  a  tw o  y e a r  p h a s e  i n  c om m en c in g  a t  tw o  m i l l s  
t o  a  t h r e e  y e a r  p h a s e  i n  c om m en c in g  a t  o n e  m i l l .

4 .  P a g e  4 ,  L i n e s  1 5 .  T h e  c o n c e p t  o f  " f u n d i n g  c o m m u n i t y "  i s  
c e n t r a l  t o  t h e  d i s t r i b u t i o n  o f  a i d  t o  e d u c a t i o n  u n d e r  t h i s  
b i l l .  T h e  t e r m  d o e s  n o t  e x i s t  i n  p r i o r  o r  c u r r e n t  l a w  n o r  h a s  
i t  b e e n  d e f i n e d .  T h e r e  a p p e a r s  t o  b e  n o
o b j e c t i v e  d e f i n i t i o n  w h i c h  w i l l  c o v e r  a l l  c a s e s .  T h e  
d e p a r t m e n t  a p p a r e n t l y  i n t e n d s  t o  d e s i g n a t e  f u n d i n g  c o m m u n i t i e s  
b y  r e g u l a t i o n .  B y  s o  d o i n g  a  p r o c e s s  w h i c h  r e q u i r e s  p u b l i c  
i n p u t  i s  c r e a t e d  i n s t e a d  o f  u n b r i d l e d  d i s c r e t i o n  w h i c h  r e s u l t s  
f r o m  o v e r  g e n e r a l  d e f i n i t i o n .

5 .  P a g e  5 ,  L i n e s  1 2  -  1 7 .  T h i s  c r e a t e s  a  s e p a r a t e  t a b l e  f o r  
d i s t r i c t s  w h i c h  a r e  a  s i n g l e  f u n d i n g  c o m m u n i t y  w i t h  u n d e r  5 2 5  
ADM t h e r e b y  r e m o v i n g  t h e  i n e q u i t y  p a r t i a l l y  t o  s m a l l  c i t y  
d i s t r i c t s  w h i c h  o t h e r w i s e  e x i s t s .



6 . P a g e  6 ,  L i n e  3 a n d  4 .  T h i s  c r e a t e s  a  b a s e  o f  t h r e e  u n i t s  
f o r  t h e  s m a l l e s t  s c h o o l s ,  u n d e r  1 5  ADM, a n d  a  f r a c t i o n a l  
i n c r e a s e  p e r  ADM f r o m  1 0  t o  1 5  w h i c h  h a s  a n  ADM o f  3 .  A l l  
s c h o o l s  h a v e  f i x e d  c o s t s  r e g a r d l e s s  o f  s i z e  -  s u c h  a s  
u t i l i t i e s ,  i n s u r a n c e ,  f u e l  o i l .

7 .  P a g e  7 ,  L i n e s  2 7  -  2 9 .  W h i l e  t h e  d e g r e e  o f  t h e  l a n g u a g e  
p r o b l e m  i s  t h e  m o s t  s i g n i f i c a n t  f a c t o r  i n  i n c r e a s e d  c o s t s  f o r  
b i l i n g u a l  e d u c a t i o n  t h e  s h e e r  n u m b e r s  i n v o l v e d  a l s o  b e a r  o n  
t h e  c o s t .  T h i s  c h a n g e  a d d s  a  c h a n g e  i n  t h e  m in im um  n u m b e r  o f  
u n i t s  a l l o w e d  b y  i n c r e a s i n g  t h e  m in im um  f r o m  1  t o  2 w h e r e  m o r e  
t h a n  1 5  w e i g h t e d  ADM i s  i n v o l v e d  t o  a l s o  r e f l e c t  t h i s .  S i n c e  
t h e  f a c t o r s  a r e  p e r c e n t i l e s ,  1 3  w e i g h t e d  ADM r e p r e s e n t s  m o r e  
t h a n  1 5  s t u d e n t s ,

8 . P a g e  9 ,  L i n e  4 a n d  p a g e  9 -  2 9 .  T h i s  c h a n g e s  t h e  a r e a  
d i f f e r e n t i a l  o f  K u s p u k  f r o m  1 . 3 3  t o  1 . 4 6  a n d  t h a t  o f  
Y u k o n / K o y u k u k  f r o m  1 . 3 0  t o  1 . 4 6

9 .  P a g e  1 0 ,  L i n e s  2 5 ,  t h r o u g h  P a g e  6 ,  L i n e  3 .  T h i s  a l l o w s  
a  d i s t r i c t  t o  a c c u m u l a t e  a  f u n d  b a l a n c e  f o r  t h e  a m o u n t  t h e  
b o a r d  d e t e r m i n e s  w i l l  b e  n e e d e d  f o r  " u n i q u e  c i r c u m s t a n c e s "  t o  
r e m o t e  s c h o o l  d i s t r i c t s  a n d  d e f i n e s  u n i q u e  c i r c u m s t a n c e s ,  a s  
t h e  t e r m  i s  d e f i n e d  i n  c u r r e n t  l a w .  I t  i n c l u d e s  m a t t e r s  s u c h  
a s  s m a l l  s c h o o l  p o p u l a t i o n s  a n d  h i g h  t r a v e l  a n d  t r a n s p o r t a t i o n  
c o s t s .  I t  i s  p r o b a b l y  t h a t  t h e  sam e  r e s u l t  c o u l d  b e  a r r i v e d  
a t  u n d e r  t h e  e x i s t i n g  l a n g u a g e  b y  c r e a t i v e  u s e  o f  r e s e r v e  
a c c o u n t s  b u t  t h i s  l a n g u a g e  b o t h  m a k e s  t h i s  u s e  c l e a r  a n d  
p r e s e n t s  l i m i t s .

1 0 .  P a g e  1 2 ,  L i n e  9 a n d  p a g e  1 2 ,  l i n e  1 6 .  T h i s  e x t e n d s  t h e  
r e p o r t i n g  t im e  f o r  s t u d e n t  c o u n t s  f r o m  tw o  w e e k s  t o  3 0  d a y s  
s i n c e  s om e  d i s t r i c t s  b e l i e v e  t h a t  t h i s  c a n n o t  r e a s o n a b l y  b e  
d o n e  i n  t h e  s h o r t e r  p e r i o d .



1 1 .  P a g e  1 2 ,  L i n e  2 7 .  T h i s  d e l e t e s  t h e  d i f f e r e n t  b a s e  a n d  
r e p o r t i n g  o f  c e n t r a l i z e d  c o r r e s p o n d e n c e  f r o m  t h a t  o f  t h e  
d i s t r i c t s .

1 2 .  P a g e  1 5 ,  L i n e  2 0  , t h r o u g h  p a g e  1 6 ,  l i n e  1 .  T h i s  a l l o w s  
c o n t r i b u t i o n  t o  t e a c h e r s  r e t i r e m e n t  t o  b e  m ade  t h e  y e a r  
f o l l o w i n g  t h e  y e a r  i n  w h i c h  t h e  a m o u n t  i s  d e t e r m i n e d .  T h i s  
a l l o w s  t h e  b u d g e t  t o  b e  b a s e d  o n  a  kn ow n  a m o u n t  r a t h e r  t h a n  a  
p r o j e c t i o n  s i n c e  c o n t r i b u t i o n s  a r e  a c t u a r i l y  a d j u s t e d  d u r i n g  
t h e  y e a r .  T h i s  p a y m e n t  s c h e d u l e  w o u ld  r e q u i r e  a n  a c t u a r i a l  
a d j u s t m e n t  i n  r e t i r e m e n t  c o n t r i b u t i o n s  f r o m  t h i s  d i s t r i c t s  a n d  
t h e r e f o r e  d o e s  n o t  i n v o l v e  c o s t s  t o  t h e  s t a t e .

1 3 .  P a g e  1 6 ,  L i n e  2 4 .  T h e  tw o  f o r m u l a s  i n  S e c .  2 4  ( b )  m ake  
t r a n s i t i o n  a l l o w a n c e s  b a s e d  o n  a  p e r c e n t a g e  o f  s t a t e  a i d  
r e c e i v e d  i n  1 9 8 7  o r  o n  a n  a m o u n t  w h i c h  sum s s t a t e  l o c a l  
c o n t r i b u t i o n s  b u t  p r o v i d e s  t h e  d i s t r i c t  s h a l l  r e c e i v e  t h e  
l e s s e r  o f  t h e s e  a m o u n t s .  S i n c e  t h i s  i s  a  " h o l d  h a r m l e s s "  
c l a u s e ,  i t s  p u r p o s e  o f  a m e l i o r a t i n g  s h a r p  r e v e n u e  d e c l i n e s  
f r o m  a d o p t i o n  o f  a  s y s t e m  i s  b e t t e r  s e r v e d  i f  t h e  g r e a t e r  o f  
t h e s e  i s  a l l o w e d  s o  t h a t  a  r e a l ,  n o t  im p u t e d ,  h o l d  h a r m l e s s  
o p e r a t e s .

1 4 .  P a g e  1 8 ,  L i n e  1 4 - 2 9 .  C o s t s  o f  e d u c a t i o n  d i f f e r e n t i a l s  
a r e  n ow , a n d  h a v e  b e e n ,  b a s e d  o n  d a t a  w h i c h  h a s  l i m i t e d  
r e l e v a n c e  t o  t h e  d i f f e r e n t i a l .  C o s t s  o f  l i v i n g  i n d e x e s  o r  
o t h e r  i n d e x e s  a r e  p o o r  p r o x i e s  f o r  c o s t s  o f  e d u c a t i o n  a n d  
s a l a r y  d i f f e r e n t i a l  a s  a  p r o x y  i s  a  u s e f u l  b u t  o b v i o u s l y  
i n c o m p l e t e  p r o x y .  S e v e r a l  s t u d i e s  h a v e  b e e n  m ade  w h i c h  
s u g g e s t  t h e  m e t h o d  b y  w h i c h  a n  o b j e c t i v e  c o s t  d i f f e r e n t i a l  
c o u l d  b e  d e t e r m i n e d ,  a n d  i f  t h e  d a t a  n e c e s s a r y  w e r e  c o l l e c t e d  
b y  a n  o b j e c t i v e  a g e n c y  s u c h  a s  t h e  D e p a r tm e n t  o f  
A d m i n i s t r a t i o n  w h i c h  i s  m o r e  e q u i p p e d  t o  d o  t h i s  t h a n  DOE t h e  
d i f f e r e n t i a l s  c o u l d  b e  s e t  b y  t h e  l e g i s l a t u r e  b a s e d  o n  
i n f o r m a t i o n  r a t h e r  t h a n  i n c o m p l e t e  d a t a  a u g m e n t e d  b y  g u e s s e s .
A r e a s o n a b l e  s c h e d u l e  i s  d e t a i l e d  a n d  r e q u i r e d .  O f  t h e s e



r e q u i r e m e n t s  a r e  n o t  m e t ,  t h e  f o u n d a t i o n  p r o g r a m  i s  r e p e a t e d  
a s  o f  J u l y  1 ,  1 9 8 8 ,  w h i c h  a l l o w s  a  f u l l  l e g i s l a t i v e  s e s s i o n  
a n d  e n t i r e  f u n d i n g  p r o c e s s  m u s t  b e  r e d e v e l o p e d .

1 5 .  P a g e  1 9 ,  L i n e  5 .  T h i s  p r o v i d e s  t h a t  t h e  r e s t r i c t i o n s  o n  
f u n d  b a l a n c e s  i n  S e c . 1 1  b e c om e  e f f e c t i v e  a t  t h e  b e g i n n i n g  o f  
t h e  n e x t  f i s c a l  y e a r  i n s t e a d  o f  t h e  b e g i n n i n g  o f  t h i s  f i s c a l  
y e a r  a l l o w i n g  a  y e a r  t r a n s i t i o n .
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State Aid:

*
*
*

S t a t e  s u p p o r t s  m in im um  o f  65% o f  b a s i c  n e e d  
E q u a l i z e s  o v e r  35%
L o c a l  e f f o r t  r e q u i r e d  o f  C&B d i s t r i c t s .  M u s t  
p r o v i d e  e q u i v a l e n t  o f  4 m i l l  c o n t r i b u t i o n  on 
f u l l  and  t r u e  v a l u e  o f  t a x a b l e  r e a l  a n d  p e r s o n a l  
p r o p e r t y
C&B m ay n o t  c o n t r i b u t e  m ore  t h a n  5 .5  m i l l  
e q u i v a l e n t .  T h i s  p r e v e n t s  t h e  l o s s  o f  e q u i t y  
r e q u i r e d  t o  r e c e i v e  t h e  f e d e r a l  funds#  P L  874 
R E A A 's  a r e  fu n d e d  a t  100% o f .  b a s i c  n e e d  
C&B a n d  R E A A  r e c e i v e  P L  874 d i r e c t l y .  T h e  s t a t e  a i d  
i s  r e d u c e d  b y  90% o f  t h e  e l i g i b l e  P L  874 p a y m e n t  f o r  
b o t h  C&B a n d  R E A A s .
C&B m ay c o u n t  i n t e r e s t  e a r n i n g s ,  t u i t i o n  e t c  t o w a r d  
l o c a l  e f f o r t
R E A A  a r e  r e q u i r e d  t o  m ake n o  l o c a l  e f f o r t .  E a r n in g s  
e t c  a r e  s u b j e c t  t o  r e g u l a t i o n s  o f  D e p a r tm e n t  o f  
E d u c a t i o n .

I n s t r u c t i o n a l  U n i t s : ( V a lu e  $60 ,000 )

*
■k

*

*

*
*

U n i t s  a r e  c a l c u l a t e d  on  a  c o m m u n i t y / d i s t r i c t  b a s i s  
U n i t s  a r e  g e n e r a t e d  f o r  e le m / s e c ,  s p e c ,  e d u c ,  
v o c a t i o n a l  e d u c a t i o n  a n d  b i l i n g u a l  
U n i t s  a r e  c a l c u l a t e d  t o  r e f l e c t e d  f r a c t i o n s ,  
p r e v e n t i n g  o n e  s t u d e n t  fr o m  m e a n in g  t h e  g a in  o r  
l o s s  o f  o n e  u n i t .

A r e a  C o s t  D i f f e r e n t i a l :

B a s e d  on  a r b i t r a t i o n  r u l i n g  r e l a t e d  t o  s t u d y  
p r e p a r e d  f o r  S t a t e  o f  A l a s k a  t o  l o o k  a t  s a l a r y  
d i f f e r e n c e s  i n  A l a s k a



Page two

Fund Balances;

*  M ay n o t  a c c u m u la te  an  u n r e s e r v e d  b a la n c e  i n  e x c e s s  
o f  5% o f  e x p e n d i t u r e s  f o r  t h a t  f i s c a l  y e a r

*  D e p a r tm e n t  t o  d e d u c t  fr o m  f o l l o w i n g  y e a r ' s  p a ym e n t 
a n y  am ou n t i n  e x c e s s  o f  5%

Estimates/Counts/Payments:

*  E s t im a t e s  i n  S e p te m b e r  f o r  t h e  f o l l o w i n g  f i s c a l  
y e a r .  U s e d  t o  p r e p a r e  S t a t e  B u d g e t .

*  F i r s t  9 m o n th s  p a y m e n ts  a r e  m ade t o  s c h o o l  d i s t r i c t s  
b a s e d  on  1/12 o f  t h e  s c h o o l  d i s t r i c t s  p r i o r  y e a r  
s t a t e  a i d  e n t i t l e m e n t .

*  T h e  l a s t  3 m o n th s  p a y m e n ts  w i l l  r e f l e c t  a d ju s t m e n t s ,  
i f  n e c e s s a r y

*  R e q u ir e s  d i s t r i c t s  t o  o p e r a t e  w i t h  a b a la n c e d  
b u d g e t

Hold Harmless:

*  D i s t r i c t s  w i l l  r e c e i v e  th e .  m in im um  o f  90% o f  t h e  
p r e v i o u s  y e a r s  K -1 2  i n s t r u c t i o n a l  u n i t s  i n  com pu­
t a t i o n  f o r  s t a t e  a i d .

Centralized Correspondence Study;

*  F u n d e d  u n d e r  t h e  fo r m u la  a t  65% o f  b a s i c  n e e d .

Transition;

*  P h a s in g  i n  w i t h o u t  l o s s  o f  m ore  th a n  10% o f  FY87
l e v e l  o f  f u n d in g  i n  t h e  f i r s t  y e a r ,  20% i n  t h e  
s e c o n d  y e a r  a n d  30% i n  t h e  t h i r d  y e a r .  T h e r e  a r e  
tw o  t e s t s  a p p l i e d ;

(1 ) T o t a l  g e n e r a l  r e v e n u e  t o  t o t a l  g e n e r a l  
r e v e n u e  and

(2) S t a t e  a i d  t o  s t a t e  a i d .

T h e  l e s s e r  o f  t h e  tw o  i s  u s e d .

* E s t a b l i s h e s  t h e  b a s i s  f o r  m a k in g  t h e  f i r s t  9
p a y m e n ts  t h e  f i r s t  y e a r  o f  o p e r a t i o n  u n d e r  t h i s
f o u n d a t io n  fo r m u la .

* P r o v id e s  b a s i s  f o r  d e t e r m in in g  l o c a l  e f f o r t  t h e
f i r s t  y e a r  u n d e r  t h i s  f o u n d a t i o n  fo r m u la

February 24, 1987
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TABLE 3
a»«I9» OF 71 88 STATE AID
PROPOSE) FOLMAIICH LW H€ PL 874 CREDIT TCHWDS RgUIRED LOCAL EFFORT

T5 % SC8IWIO 7» SC9WRIC OÎ EiENC:
PL-874 PL-814 PL-874 FY 88 FY 38 state a;:

ELIGIBLE % OEDUCTICN OEUCTICN PROPOSED PROPOSED ASx*^
FY 88 35 \ OF REOUIRED PL-874 ASSLHLN6 75% (90% OF (90% OF STATE STATE PL 371
BASIC SASIC LOCAL eligible APPLIED TO aiGIAE ELIGIBLE AID AID DEDUCTION
NED NEEO EFFORT P®C8fTAGE fflQ.LOC.EF. AACLhT AttNT

AMI 3.388,200 1,395,670 0 100.00% 100.00% 1,792,633 1,792,633 2.195.S67 2.193,042 (2.525i
ALASXAMTB4AY A, 849.800 1,697,430 0 100.00% 100.30% 626,475 626,415 4,223,325 4,220,254 (3,:?2i
ALEUTIAN chain 1,594,800 558,180 0 100.00% 100.00% 294,602 294.602 1,300,198 1.299,188 (1,010)
ANCHORAGE 184,731,800 64,656,060 64,656.060 90.03% 89.94 254,289 254,035 119,821,251 119,745,457 (75.194)
AMCTTE ISUNO 2,460.800 861,210 0 ■ 100.00% 100.00% 1,406,836 1,406,836 1.053.764 1,052.206 (1.558!
BERING STRAIT 14,747.400 5,161,590 0 100.00% 100.00% 4,199,309 4,199,309 10,548,091 10,538,751 (9.340!
BRISTOL BAY 2,104,800 736,680 406,164 100.00% 100.00% 258,914 258,914 1,439,722 1,438,389 (1.333!
CHATWN 2,745,800 960,960 0 100.00% 100.00% 782,848 782.848 1,962,752 1.961,013 (1.7391
(HJGACH 1,501,400 560,490 0 100.00% 100.00% 182,156 182,156 1,419,245 1.418,230 (1.0 I'-
OOPP® RIVB? 4.761,000 1.666.3S0 0 100.00% 100.00% 397,942 397,942 4.363,058 4.360,042 (3.315,
CORDOVA 2,637,000 922,950 495,929 72.73% 72.07% 13,925 13,800 2,127,146 2.125,601 (1,645)
CRAIG 1.406.400 492,240 149,219 100.00% 100.00% 24,325 24,325 1,232,856 1.231,965 (8911
CELTA-GREELY 5.884.200 2,059,470 0 100.00% 100.00% 1,042,286 1,042.286 4.841.914 4,838.187 (3,12*)
OILLWWN 3.266.400 1,143,240 430,063 100.00% 100.00% 298,915 298,915 2,537,422 2.535,354 (2,069'
FAKBANS 65,413,800 22,894,830 18,907.656 72.73% 72,73% 0 0 46.S06.1U 46.454.716 (41,425)
GIA8U 1,529,400 535,290 80,428 91.16% 100.00% 443,016 485,960 1,005,957 962.043 (43.3*31
MAINE 2.388,600 836,010 390,486 97.26% 97.05% 34,061 33,986 1.964.052 1,952.614 (1,438!
HOCMAH 1,603,800 561,330 116,950 100.00% 100.00% 190,808 190,806 1,296,042 1,295,026 {1.315)
KYDMUR6 999,000 349,650 53,671 100.00% 100.00% 0 0 945.329 9U.696 (633)
IOITAROO 4,852,800 1,698,480 0 100.00% 100.00% 849,587 849,587 4,003,213 4,000,139 (3,073)
JUNEAU 20,752,200 7,263.270 6.755,969 73.00% 72.93% 20,(03 20,583 13,975,628 13,962,504 (13.124!
KANE 1,334.400 467,040 48,754 72.73% 100.00% 267,513 367,829 1,018,134 916,972 (im.rsi;
KAHJNWIUT 1,903,200 666.120 0 100.00% 100.00% 498,907 498,907 1,404,293 1.403.088 (1.205)
KBiAI 44,725,800 15,654,030 15,621,367 85.37% 85.28% 112,953 112,836 28,991,480 28,963,271 (23,209)
KETCHIKAN 11,886.000 4,160,100 3,617,536 72.73% 72.69% 5,272 5,270 8,263,191 8,255,066 (7,525)
KING COVE 1,395,000 488,250 97,566 100.00% 100.00% 138,005 138,OOS 1,159,430 1,158,546 (8811
KLAHOCX 1.276,200 446,670 23,364 79.40% 100.00% 210,200 254,752 1,042,635 987,275 (55.360)
KCOIAN 14,785,800 5,175,030 2,209,790 100.00% 100.00% 137,297 137,29? 12,438,714 12,429,349 (9.361)
HJSfllK 4.660,200 1,631,070 0 100.00% 100.00% 1,212,998 1,212,998 3,447,203 3,04.251 (2.951)
LANE & P&INSUU 5,199,600 1,819,860 0 100.00% 100.00% 1,036,848 1,036,848 4,162,752 4,159,459 (3.293)
LOS NJSOTilH - 31,065,000 10,872,750 0 100.00% 100.00% 5,930,988 5,930,988 25,134,012 25,114,337 (19.675)
LOS TUCK 13,731,000 4,806,060 0 100.00% 100.00% 4,633,701 4,633,701 9,097.899 9,089,202 (8,5971
WT-SU 42,911,200 15,036,420 10,867,024 72.73% 72.69% 18,221 18,211 32,075,956 32,048.757 (27,139)
i e m 1,732,200 606,270 72,398 100.00% 100.00% 4,884 4,884 1,654,918 1,653,821 (1.397)
NOE 5,167,200 1,808,520 606,540 100.00% 100.00% 73,912 73,912 4,486,748 4.483.475 (3.273)
NORTH SLOPE 11,634,000 4,071.9a 4,071,900 29.16% 10.05% 1,037,151 357,495 6,524,949 7,199,816 674.667
N0RTHC5T ARCTIC 16,237,800 5,683.230 940,181 100.00% 100.00% 3,018,789 3,018,789 12,278,630 12,268,546 (10,234!
PEICAN 645,600 225,980 59,950 100.00% 100.00% 0 0 585,650 585,242 (409!
PETERSBURG 3,238,200 1,133,370 541,422 79.58% 19.39% 6,094 6,079 2,690,685 2.688,549 (2,336)
PRI6IL0F 1,789,800 626,430 0 100.00% 100.00% 602,752 602.752 1,187,048 1,105,915 (1.134)
RAILB8.T 3,079,800 1.077.930 0 100.00% 109.00% 0 0 3,079,800 3.077,849 (1.951)
SAND PONT 1,335,600 467,460 298,564 100.00% 100.00% 0 0 1,037,035 1,036,190 ;845‘
SITKA 8,038,800 2,813,580 1,164,700 72.73% 11.68% 78,502 77,465 6,195,498 6,191,543 (3.355)
SW04AY 1,075,200 376,320 236,146 100.00% 100.00% 0 0 839,054 838,373 (68!'
SOUTHEAST ISLANDS 4,594,800 1,608,180 0 100.00% 100.00% 754,212 764,212 3,630,588 3,827.618 (2.3)3)
SOnNCST 5,187,800 2,165.730 0 100.00% 100.00% 1,645,217 1,645,217 4,542,583 4,638.664 (3.313)
st. wns 1,360,800 475,280 17,805 72.73% 100.00% 255,740 351.660 1,087,247 990,474 (95.773)
r u m 1,105,200 386,820 47,021 89.82% 100.00% 188,392 207,518 871,787 849.962 (21.825!
m m 1,556,400 544,740 382,258 100.00% 100.00% 168,433 168,433 1,005,703 1.004.723 (585)
VALDEZ 5,650.800 1,977,780 1,977,780 44.27% a .00% 10,080 10,019 3,662.940 3,660,675 (2.255!
HRWGELL 2,784,500 974,610 434.682 75.37% 16.30% 1,573 1.572 2,348,345 2.346,583 (1,752!
YAMAT 1,167,000 408,450 72,547 100.00% 100.00% 56,387 56,386 1,038,067 1.337.328 (739;
YUKON FLATS 5,536,200 1,937,670 0 100.00% 100.00% 703,867 703,867 4,832,333 4.828,327 (3,535'
YUKON HJrtMJX 6,682.200 2,338.770 0 100.00% 100.00% 1,454.300 1,454,300 5,227,900 5,223,858 (4.232!
YUPIIT 3,549.600 1,242,360 0 109.00% 100.00% 1,043,126 1,043.126 2.506.474 2,504.228 (2.246)

603,392,400 211,187.340 136,451,888 38,427,951 38,061,328 428,512.561 428.541,316 29,255
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a SCHOOL
FY88 PROJECTED REQUIRED DEDUCTIBLE 
BASIC NEED LOCAL PL874

BASIC NEED REO. LOCAL PL874
FY88 PROPOSED PER EFFORT DEDUCTIBLE

FY 88
STATE AID

a

a

a

a

a

a

a

a

a

a

a

a

a

a

a

a

a

a

a

a

DISTRICT 160.000 EFFORT STATE AID UNIT PER UNIT PER UNIT PER UNIT

ADAK 13,988.200 SO $1,792,632 $2,195,568 $60,000 $0 $26,969 $33,031
ALASKA GATEUAY 15.046,600 SO $626,551 $4,420,149 $60,000 $0 $7,449 $52,551
ALEUTIAN REGION 11,786,300 $0. $294,651 $1,492,149 $60,000 $0 $9,894 $50,106
ANCHORAGE 1184,731,600 164,656,060 $330,028 $119,745,512 $60,000 $21,000 $107 $38,893
ANNETTE ISLAND 12,580,600 SO $1,406,836 $1,173,764 $60,000, $0 $32,710 $27,290
BERING STRAIT 115,297,600 SO $4,199,309 $11,098,291 $60,000 ••$0 $16,470 $43,530
BRISTOL BAY 12,104,800 $406,164- $259,254 11,439,382 $60,000 $11,578 $7,390 $41,031
CHATHAM 12,889,600 SO $782,972 $2,106,628 $60,000 . SO $16,258 $43,742
CHUGACH 11,644,600 SO $183,932 $1,460,668 $60,000 $0 $6,710 $53,290
COPPER RIVER 14,957,800 $0 $398,113 $4,559,687 $60,000 • $0 $4,818 $55,182
COROOVA 12,686,800 1495,929 $15,603 $2,175,268 $60,000 $11,075 $348 $48,577
CRAIG 11.541,400 1149,219 132,973 $1,359,208 160,000 $5,808 $1,283 $52,908
DELTA GREELY 15,884,200 10 11,042,286 $4,841,914 $60,000 $0 $10,628 $49,372
DILLINGHAM 13,399,600 1430,063 $354,651 $2,614,886 $60,000 $7,590 $6,259 $46,150
FAIR8ANKS 165,413,800 118,907,656 $32,127 $46,474,017 ICO,000 $17,343 $29 $42,628
GALENA 11,646,400 180,428 $443,016 $1,122,956 $60,000 $2,931 $16,145 $40,924
HAINES 12,388,600 1390,486 $46,164 $1,951,950 $60,000 $9,809 $1,160 $49,032
HOONAH 11,746,600 $116,950 $190,808 $1,438,862 $60,000 14,018 $6,555 $49,428
HYDABURG 11,152,600 $53,671 $0 $1,098,929 $60,000 $2,794 to $57,206
IDITAROD 15,172,000 $0 $849,651 $4,322,349 $60,000 $0 $9,857 $50,143
JUNEAU 120,797,200 $6,755,969 $26,897 $14 014,334 $60,000 $19,491 $78 $40,431
KAKE 11,467,000 $48,754 $209,395 $1,208,851 $60,000 $1,994 $8,564 $49,442
KASHUNAMIUT 12,067,000 10 $498,907 $1,568,093 $60,000 $0 $14,482 $45,518
KENAI 144,725,800 $15,621,367 $190,124 $28,914,309 $60,000 $20,956 $255 $38,789
KETCHIKAN 111,886,000 $3,617,536 $6,205 $8,262,259 $60,000 $18,261 $31 $41,708
KING COVE 11,528,200 $97,566 $138,006 $1,292,628 $60,000 $3,831 $5,418 $50,751
KLAWOCK 11,407,000 $23,364 $210,198 $1,173,438 160,000 $996 $8,964 $50,040
KOOIAK 114,788,800 $2,209,790 $146,749 $12,432,261 160,000 $8,965 $595 $50,439
KUSPUK 15,364,600 to 11,213,011 $4,151,589 160,000 SO $13,567 $46,433
LAKE i PENINSULA $5,835,000 SO $1,036,848 $4,798,152 $60,000 $0 $10,662 $49,338
L0i£R KUSKOKWIM $31,965,600 SO $5,933,153 $26,032,447 $60,000 $0 $11,137 $48,863
LOWER YINCON $14,259,600 $0 $4,633,701 $9,625,899 $60,000 $0 119,497 $40,503
MAT-SU $43,027,'200 $10,867,024 $19,026 $32,141,150 $60,000 $15,154 $27 $44,820
NENANA $1,840,200 $72,398 $6,566 $1,761,236 $60,000 $2,361 $214 $57,425
NOME $5,247,600 1606,540 $82,724 $4,558,336 $60,000 16,935 $946 $52,119
NORTH SLOPE $11,879,400 $4,157,790 $1,059,034 $6,662,576 $60,000 $21,000 $5,349 $33,651
NORTHWEST ARCTIC $16,581,000 $940,181 $3,020,514 $12,620,305 $60,000 13,402 $10,930 $45,668
PELICAN $664,200 $59,950 $0 $604,250 $60,000 $5,416 $0 $54,584
PETERSBURG $3,238,200 $541,422 $8,155 $2,688,623 $60,000 $10,032 $151 149,817
PRIBILOF 11,910,400 SO $602,751 $1,307,649 $60,000 $0 $18,931 141,069
RAILBELT $3,231,000 SO $116,468 $3,114,532 $60,000 SO $2,163 157,837
SANO POINT 11,469,400 $298,564 10 $1,170,836 $60,000 $12,191 SO $47,809
SITKA 18,098,800 $1,764,700 $86,012 $6,250,088 $60,000 $13,074 $622 146,304
SKAGWAY 11,185,600 $236,146 SO $949,454 $60,000 $11,951 to 148,049
SOUTHEAST ISLAND $5,040,600 $0 $764,757 $4,275,843 •$60,000 $0 $9,103 150,897
SOUTHWEST REGION $6,493,200 $0 $1,742,370 $4,750,830 $60,000 $0 $16,100 143,900
ST. MARY’S 11,497,000 $17,805 $62,613 . $1,416,582 $60,000 $714 $2,510 $56,777
TANANA $1,105,200 $47,021 $186,793 $871,386 $60,000 $2,553 $10,141 $47,307
UNALASKA $1,670,400 $382,258 $154,473 $1,133,669 $60,000 $13,731 $5,549 $40,721
VALDEZ $3,929,400 $1,375,290 $9,495 $2,544,615 160,000 <21,000 $145 $38,855
WRANGELL $2,829,600 $434,682 $2,037 $2,392,881 $60,000 $9,217 $43 $50,740
VAKUTAT $1,313,400 $72,547 $56,386 $1,134,467 $60,000 $3,314 $2,576 $54,110
YUKON FLATS $5,919,600 SO $703,866 $5,215,734 $60,000 SO $7,134 $52,866
YUKON-KOYUKUK $7,592,400 SO $1,484,668 $6,107,932' $60,000 $0 $11,731 $18,269
YUPIIT 13.849,600 $0 $1,043,126 $2,306,474 $60,000 $0 $16,258 $43,742

STATEWIOE
TOTALS 1611,765,400 1135,935,290 138,734,385 1437,095,725 AVERAGE 113,332.1 13,798.9 142,869.0

PERCENTAGE 22.2* 6.31 71.41

STATE CORR STUDY »> 12,225,340
VALDEZ CONTRACT »> 1600,000 g  .
HOLD HARMLESS----- '>) 12,599,547 > - ̂

TOr4L STATE AID.......... ))> 1442.520.612
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FY87 8U0GETED ONE HUNDRED COLUMN'8 AMOUNT AMOUNT COLUMN D 10* OF COLUMN G
SCHOOL LOCAL PERCENT AT' REQUIRED TO REQUIRED TO MINUS ELIGIBLE. MINUS
. DISTRICT REVENUES ASSESSED VALUE 1 HILLS REACH 4 HILLS REACH I MILLS COLUMN E PL874 COLUMN F

ADAK 1229.600 SO 10 SO 10 $0 to
ALASKA GATEUAY SO i $0 SO $0 10 SO . so-
ALEUTIAN REGION 114,500 SO SO $0 10 to so
ANCHORAGE 171,812,314119,343,356,800 119,343,357 SO $0 SO SO to
ANNETTE ISLAND 175,321 SO SO ,10 $o SO • $0
BERING STRAIT 1180,000 to 10 $0 to SO to
BRISTOL BAY 1102,532 1101,541,000“• 1101,541 * $303,632 to $303,632 128,806 $274,826
CHATHAM 130,000 $0 SO $0 to $0 SO
CHUGACK 115,000 $0 $0 $0 so SO SO
COPPER RIVER 119,090 so $0 SO $0 SO SO
CORDOVA 1821,642 1123,982,300 • $123,982 so $0 $0 SO so
CRAIG 128,735 137,304,700 137,305 $120,484 .18,570 $111,914 13,664 $108,250
DELTA GREELY 1103,454 $0 $0 10 $0 $0 SO
DILLINGHAM 1195,000 1107,515,700 $107,516 $235,063 $0 $235,063 $39,406 $195,657
FAIRBANKS 126,049,962 14,726,913,900 • 14,726,914 10 $0 SO $0 SO
GALENA 188,224 120,106,900 120,107 $0 SO $0 $0 so
HAINES 1401,474 197,621,600 $97,622 to $0 $0 $0 so
HOONAH 194,775 129,257,500 $29,238 $22,175 to $22,175 $21,201 $974
HYDABURG 12,200 113,417,800 113,418 151,471 111,218 $40,253 $0 $40,253
IDITAROO 1135,000 $0 $0 $0 SO 10 SO
JUNEAU 19,255,132 11,688,992,300 $1,688,992 to to $0 $0 $0

KAKE 185,703 112,188,400 112,188 SO $0 SO SO SO
KASHUNAHIUT to to $0 $0 $0 $0 $0

KENAI 118,298,125 13,905.341,700 $3,905,342 SO $0 SO $0 SO
KETCHIKAN 15,472,063 1904,384,100 $904,384 to SO $0 $0 $0

KING COVE 113,000 124,391,400 $24,391 $86,566 $11,391 $73,175 $15,334 $57,841
KLAWOCK 129,428 15,841,100 $5,841 SO SO $0 $0 IQ-
KODIAK 12,193,596 1552,467,400 $552,467 $16,194 $0 $16,194 $16,305 10

KUSPUK 1163,496 $0 $0 TO $0 to $0

LAKE 4 PENINSULA 1160,000 $0 SO SO $0 $0 so
LOWER KUSKOKWIM 1395,598 10 SO SO SO SO $0

LOWER YUKON 1600,000 SO $0 $0 SO SO $0

MAT-SU 119,147,502 12,716,755,900 $2,716,756 10 SO $0 10 $0

NENANA 148,001 $18,099,500 $18,100 $24,397 to $24,397 $730 $23,667
NOME 1299,655 $151,635,000 1151,635 $306,885 $0 $306,885 $9,192 $297,693
NORTH SLOPE 113,962,700113,570,786,300 113,570,786 $0 $0 SO $0 so
NORTHWEST ARCTIC 1210,000 $235,045,250 $235,045 $730,181 $25,045 $705,136 $335,613 $369,523
PELICAN 124,126 $14,987,400 $14,987 $35,824 $0 $35,824 SO $35,824
PETERSBURG 1680.323 $135,355,400 $135,355 $0 $0 SO $0 10

FRIBILOF 120,000 10 SO $0 $0 $0 SO
RAILBELT 150.000 $0 $0 $0 $0 $0 $0

SAND POINT 1105,509 176,641,100 $74,661 $193,055 $0 $193,055 10 $193,055
SITKA 13,066,301 $441,175,000 $641,175 $0 $0 $0 . $0 SO
SKAGUAY 171,000 $59,036,600 $59,037 1165,166 $0 $165,146 $0 $165,146
SOUTHEAST ISLAND 1100,000 SO SO SO $0 $0 so
SOUTHWEST REGION 1250,000 SO SO $0 SO SO $0

ST. MARY’S 1100,000 16,451,200 $6,451 $0 10 $0 to $0

TANANA 152,350 $11,755,200 $11,755 SO $0 SO to SO
UNALASKA 1122,000 $95,564,500 $95,565 $260,258 $0 $260,258 $17,164 $243,094
VALDEZ 14,468,037 11,693,326,700 $1,693,327 SO to SO SO SO
WRANGELL 1569,192 $108,670,500 1108,671 SO so $0 $0 SO
YAKUTAT 155,277 118,136,700 118,137 $17,270 so $17,270 $6,265 111.005
YUKON PUTS 130,000 10 $0 $0 $0 $0 so
YUKON-KOYUKUK 1105,000 *0 SO so $0 ' $0 so
TUPIIT 152,466 10 $0 so $0 $0 SO

TOTALS 1180.634,903 151,044,006,850 151,044,008 12,566,601 156,224 12,510,377 1493,680 12,016,808

9  DOTE: ANCHORAGE, .NORTH SLOPE ANO VALDEZ HAVE 8EEN EXCLUDED FROM THESE CALCULATIONS BECAUSE THEY MEET THE 35* REQUIREMENT OF 8ASIC NEED,

9

9

%



FY88 PROJECTECl REOUIRED DEDUCTIBLE BASIC NEED REO. LOCAL PL874 FY 88
SCHOOL BASIC NEED • LOCAL PL874 FY88 PROPOSED PER EFFORT DEDUCTIBLE STATE AID
DISTRICT $60,000 EFFORT STATE AID UNIT PER UNIT PER UNIT PER UNIT

AOAK $3,988,200 $0 $1,792,632 $2,195,568 $60,000 SO $26,969 $33,031
ALASKA GATEUAY $4,975,200 $0 $626,551 $4,348,(49 $60,000 $0 $7,556 $52,444 '
ALEUTIAN RE6I0N $1,786,800 • $0 $294,651 $1,492,149 $60,000 SO $9,894 $50,106
ANCHORAGE $184,731,600 $64,656,060 $330,028 $117,745,512 $60,000 $21,000 $107 $38,893
ANNETTE ISLAND $2,534,400 $0 $1,406,836 $1,127(564 $60,000 $0 $33,306 $26,694 '
BERING STRAIT $15,297,600 $0- $4,199,309 $11,098,291 $60,000 $0 $16,470 $43,530
BRISTOL BAY $2,104,800 $406,164 $259,254 ' $1,439,382 $60,000 $11,578 $7,390 $61,031
CHATHAM $2,889,600 $0 $782,972 $2,106,628 $601000 $0 $16,258 $43,742
CHUGACH $1,644,600 $0 $183,932 $1,460,668 $60,000 SO $6,710 $53,290
COPPER RIVER $4,957,800 $0 $398,113 $4,559,687 $60,000 so $4,818 $55,182
CORDOVA $2,637,000 $495,929 $15,603 $2,125,468 $60,000 $11,284 $355 $68,361
CRAIG $1,448,400 $149,219 $32,973 $1,266,208 • $60,000 $6,181 $1,366 $52,453
DELTA GREELY $5,884,200 $0 $1,042,286 $4,841,914 $60,000 $0 $10,628 $49,372
DILLINGHAM $3,266,400 $430,063 $354,651 $2,481,686 $60,000 $7,900 $6,515 $45,586
FAIRBANKS $65,413,800 $18,907,656 $32,127 $46,474,017 $60,000 $17,343 $29 $42,628
GALENA $1,529,400 $80,428 $443,016 $1,005,956 $60,000 $3,155 $17,380 $39,465
HAINES $2,388,600 $390,486 $46,164 $1,951,950 $60,000 $9,809 $1,160 $49,032
HOONAH $1,649,400 $116,950 $190,808 $1,341,642 $60,000 $4,254 $6,941 $68,805
HYOABURG $1,029,000 $53,671 to $975,329 $60,000 $3,130 $0 $56,870
IDITAROO $5,092,200 $0 $849,651 $4,242,549 $60,000 $0 $10,011 $49,989
JUNEAU $20,752,200 $6,755,969 $26,897 $13,969,334 $60,000 $19,533 $78 $40,389
KAKE $1,374,000 $48,754 $209,395 $1,115,851 $60,000 $2,129 $9,144 $48,727
KASHUNAMIUT $1,947,000 $0 $498,907 $1,448,093 $60,000 $0 $15,375 $44,625
KENAI $44,725,800 $15,621,367 $190,124 $28,914,309 $60,000 $20,956 $255 $38,789
KETCHIKAN $11,886,000 $3,617,536 $6,205 $8,262,259 $60,000 $18,261 $31 $41,708
KING COVE $1,395,000 $97,566 $138,006 $1,159,428 $60,000 $4,196 $5,936 $49,868
KLAWOCK $1,314,600 $23,364 $210,198 $1,081,038 $60,000 $1,066 $9,594 $69,340
KODIAK $14,785,800 $2,209,790 $146,749 $12,429,261 $60,000 $8,967 $595 $50,437
KUSPUK $4,847,400 $0 $1,213,011 $3,634,389 $60,000 SO $15,014 $44,986
LAKE i PENINSULA $5,756,400 $0 $1,036,848 $4,719,552 $60,000 $0 S’.d,807 $49,193
LOWER KUSKOKUIM $31,965,600 to $5,933,153 ' $26,032,447 $60,000 $0 $11,137 $48,863
LOWER YUKON $14,259,600 to $4,633,701 $9,625,899 $60,000 so $19,497 $40,503
MAT-SU $42,973,200 $10,867,024 $19,026 ' $32,087,150 $60,000 $15,173 $27 $64,801
NENANA $1,732,200 $72,398 $6,566 $1,653,236 $60,000 $2,508 $227 $57,265
NOME $5,167,200 $606,540 $82,724 $4,477,936 $60,000 $7,043 $961 $51,996
NORTH SLOPE $11,379,400 $4,157,790 $1,059,034 $6,662,576 $60,000 $21, CIO $5,349 $33,651
NORTWJEST ARCTIC $16,581,000 $940,181 $3,020,514 $12,620,305 $60,000 $3,402 $10,930 $65,668
PELICAN $664,200 $59,950 $0 $604,250 $60,000 $5,416 $0 $54,584
PETERSBURG $3,238,200 $541,422 - $8,155 $2,688,623 $60,000 $10,032 $151 $49,817
PMBILOF $1,832,400 $0 $602,751 $1,229,649 $60,000 $0 $19,736 $60,264
RAILBELT $3,231,000 $0 $116,468 $3,114,532 $60,000 $0 $2,163 $57,837
5AN0 POINT $1,335,600 $298,564 $0 $1,037,036 $60,000 $13,413 $0 $46,587
SITKA $8,038,800 $1,764,700 $84,012 $6,190,088 $60,000 $13,171 $627 $46,202
SKAGUAY $1,075,200 $236,146 SO $839,054 $60,000 $13,178 $0 $66,822
SOUTHEAST ISLAND $5,040,600 SO $764,757 $4,275̂843 $60,000 SO $9,103 $50,897
SOUTHWEST REGION $6,493,200 $0 $1,742,370 $4,750,830 $60,000 $0 $16,100 $43,900
ST. MARY’S $1,360,800 $17,805 $62,613 $1,280,382 $60,000 $785 $2,761 $56,454
TANANA $1,105,200 ..$47,021 $186,793 $871,386 $60,000 $2,553 $10,161 $47,307
UNALASKA $1,556,400 $382,258 $154,473 $1,019,669 $60,000 $14,736 $5,955 $39,309
VALDEZ $3,929,400 $1,375,290 $9,695 $2,544,615 $60,000 $21,000 $145 *38,355
WRANGELL $2,784,600 $434,682 $2,037 $2,347,881 $60,000 $9,366 $44 $50,590
YAKUTAT $1,200,000 $72,547 $56,386 $1,071,067 $60,000 $3,627 $2,819 $53,553
YUKON FLATS $5,832,000 $0 $703,866 $5,128,134 $60,000 $0 S7.24U $52,759
YUKON-KOYUKUK $6,888,000 $0 $1,484,468 $5,403,532 $60,000 $0 $12,931 $47,069
YUPIIT $3,849,600 $0 $1,043,126 $2,806,474 $60,000 10 $16,258 $43,742

STATEUIOE
TOTALS $608,046,600 $135,935,290 $38,734,385 $433,376,925 AVERAGE 113,413.6 $3,822.2 $42,764.2

PERCENTAGE 22.4» 6.4* 71.3*

STATE CCRR STUDY /» $2,225,340
VALuEZ CONTRACT.... ))) $600,000
HOLD HARtlESS -— .. »> $2,382,649 \ 11  O  . O

TOTAL STATE AJO....... »> $418,584,954
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FY88 PROJECTED REQUIRED DEDUCTIBLE BASIC NEED REO. LOCAL PL874 FY 88
• school BASIC NEED LOCAL PL874 FY88 PROPOSED PER EFFORT DEDUCTIBLE STATE AID

DISTRICT J60.000 EFFORT STATE AID UNIT PER UNIT PER UNIT PER UNIT

AOAK J3.988.200 • ■ 10 11,792,632 12,195,568 160,000 SO 126,969 $33,031
ALASKA GATEWAY J4.975.200 10 1626,551 14,348,649 160,000 SO 17,556 152,444
ALEUTIAN REGION Jl.645,200 SO 1294,651 11,350,549 160,000 to

$21*000
110,746 149,254

ANCHORAGE J184,731,600 164,656,060 1330,028 1119,745,512 160,000 ■ > 1107 $38,893
ANNETTE ISLAND J2.580.600 to 11,406,836 11,173,764 160,000 SO 132,710 $27,290
BERING STRAIT J15.297.600 SO 14,199,309 111,098,291 160,000 10 116,470 143,530
BRISTOL BAY *2,104,800 1406,164 1259,254 11,439,382 160,000 111,'578 17,390 141,031
CHATHAM J2.827.800 SO 1782,972 12,044,828 160,000 SO 116,613 143,387
CHUGACH Jl,644,600 10 1183,932 11,460,668 160,000 to 16,710 $53,290
COPPER RIVER J4.889.400 10 1398,113 14,491,287 160,000 to 14,885 $55,115
COROOVA *2,686,800 1495,929 115,603 12,175,268 160,000 ‘111,075 1348 148,577
CRAIG Jl,541,400 1149,219 132,973 11,359,208■ 160,000 15,808 $1,283 $52,908
DELTA GREELY J5.884.200 10 11,042,286 14,841,914 160,000 to $10,628 $49,372
DILLINGHAM J3.323.400 1430,063 1354,651 12,538,686 160,000 17,764 16,403 $45,833
FAIRBANKS 165,413,800 118,907,656 132,127 146,474,017 160,000 117,343 129 $42,628
GALENA 11,646,600 180,428 1443,016 11,122,956 160,000 12,931 $16,145 $40,924
HAINES 12,388,600 1390,486 146,164 11,951,950 160,000 19,809 $1,160 $49,032
HOONAH Jl,746,600 1116,950 1190,808 11,438,842 160,000 14,018 16,555 $49,428
HYDABURG 11,152,600 153,671 10 11,098,929 160,000 12,794 10 157,206
IDITAROO 14,964,400 SO 1849,651 14,114,749 160,000 SO 110,269 $49,731
JUNEAU *20,752,200 16,755,969 126,897 113,969,334 160,000 119,533 178 140,389
KAKE 11,667,000 148,754 1209,395 11,208,851 160,000 11,994 18,564 $49,442
KASHUNAMUT 12,067,000 JO 1498,907 11,568,093 160,000 10 114,482 $45,518
KENAI 144,725,800 115,621,367 1190,124 128,914,309 160,000 120,956 1255 138,789
KETCHIKAN 111,886,000 13,617,536 16,205 18,262,259 160,000 118,261 131 141,708
• KING COVE 11,528.200 197,566 1138,006 11,292,623 160,000 13,831 15,418 150,751
KLAUOCK 11,407,000 123,364 1210,198 11,173,438 160,000 ' 1996 18,964 150,040
KODIAK 114,785,800 12,209,790 1146,749 112,429,261 160,000 18,967 1595 $50,437
KUSPUK 14,767,600 10 11,213,011 13,554,589 160,000 10 $15,266 $44,734
LAKE J PENINSULA 15,363,400 10 11,036,848 14,326,552 160,000 10 $11,599 148,401
LOWER KUSKOKWIfi 131,965,600 10 15,933,153 126,032,447 160,000 SO $11,137 $48,863 ‘
LOWER YUKON 114,259,600 10 14,633,701 19,625,899 160,000 to 119,497 $40,503
MAT-SU 142,961,200 110,867,024 119,026 132,075,150 160,000 115,177 $27 144,796
NENANA 11,840,200 172,398 16,566 $1,761,236 160,000 12,361 1214 $57,425
NOME 15,167,200 1606,540 182,724 14,477,936 160,000 17,043 $961 $51,996
NORTH SLOPE 111,879.400 14,157,790 11,059,034 16,662,576 160,000 121,000 $5,349 $33,651
NORTHWEST ARCTIC 116,581,000 1940,181 13,020,514 112.620,305 160,000 13,402 $10,930 145,668
PELICAN 1664,200 159,950 10 - 1604,250 160,000 15,416 $0 $54,584
PETERSBURG 13,238,200 1541,422 18,155 12,688,623 160,000 110,032 1151 149,317
PRIBILOF 11,832,400 SO 1602,751 11,229,649 160,000 SO 119,736 140,264
RAILBELT 13,157,200 to 1116,468 13,040,732 160,000 to $2,213 $57,787
SAND POINT 11,469,400 1298,564 SO 11,170,836 160,000 112,191 SO $47,809 ‘
SITKA 18,038,800 11,764,700 184,012 16,190,088 160,000 113,171 1627 $46,202
SKAGWAY 11,185,600 1236,146 10 1949,454 160,000 111,951 SO $48,049
SOUTHEAST ISLAND 14,778,400 10. 1764,757 14,013,643 160,000 10 $9,603 150,397
SOUTHWEST REGION 16,382,800 10 11,742,370 14,640,430 160,000 10 $16,379 $43,621
ST. MARY'S 11.497,000 117,805 . 162,613 11,416,582 160,000 $714 12,510 156,777
1ANANA 11,105,200 147,021 1186,793 1871,386 160,000 $2,553 $10,141 $47,307
'.WALASKA 11,670,400 1332,258 1154,473 11,133,669 160,000 $13,731 $5,549 140,721
VALDEZ 13,929,400 11.375,290 19.495 12,544,615 160,000 121,000 $145 $38,855
WRANGELL 12,329,600 1434,682 12,037 12,392,881 160,000 $9,217 $43 150,740
YAKUTAT 11,313,400 172,547 156,386 11,184,467 160,000 13,314 $2,576 154,110--
MON FLATS 15,692,200 $0 1703,866 14,988,334 160,000 10 17.419 152,581
YUKON-KOYUKUK 16,888,000 10 11,484,468 15,403,532 160,000 10 $12,931 147,069
YUPIIT 13.849,600 SO 11,043,126 12,806,474 160,000 10 $16,258 143,742

STATEWIDE
t608.359.200 tl35,935.290 J38.734.385 • J433.689.525 AVERAGE 113.406.7 *3,820.2 J42,773.0

PERCENTAGE 22.3* 6.4* 71.3* ~

STATE COfifi STUDY ))) *2,225,34.0
VALDEZ CONTRACT »> J600.0CC • „ ~ -
HOLD HARMLESS------») $2,064,376 7 = * -  - O

TOTAL STATE AID------- )>> J433.579.2A1



SCHOOL
DISTRICT

8ASIC NEED 
$60,(300

LOCAL 
- EFFORT

PL874 FY88 PROPOSED 
STATE AID

PER
UNIT

EFFORT DEDUCTIBLE STATE AID 
PER UNIT PER UNIT . PER UNIT

ADAK $3,988,200 $0 $1,792,632 $2,195,568 $60,000 SO $26,969 $33,031
ALASKA GATEWAY $5,046,600 $0 $626,551 $4,420,049 $69,000 $0 $7,449 $52,551
ALEUTIAN REGION $1,645,200 $0 $294,651 $1,350,549 $60,000 $0 $10,746 $49,254-
ANCHORAGE $184,731,600 $64,656,060 $330,028 $119,745,512 $60,000 $21,000 $107 $38,893
ANNETTE ISLAND $2,534,400 $0 $1,406,836 $1,127,564 $60,000 $0 $33,306 $26,694
BERING STRAIT $15,297,600 $0 $4,199,309 $11,098,291 160,000. SO $16,470 $43,530
BRISTOL 8AY $2,104,800 $606,164 $259,254 $1,439,382 $60,000 $11,578 $7,390 $41,031
CHATHAM $2,827,800 "'•‘$o $782,972 $2,044,828 $60,000 *• $0 $16,613 $43,387
CHU6ACH $1,644,600 $0 $183,932 $1,460,668 $60,000 $0 $6,710 $53,290
COPPER RIVER $4,889,400 $0 $398,113 $4,491,287 $60,000 $0 $4,885 $55,115
CORDOVA $2,637,000 $495,929 $15,603 $2,125,468 $60,000 $11,284 $355 $48,361
CRAIG $1,448,400 $149,219 $32,973 $1,266,208 >60,000 $6,181 $1,366 $52,453
DELTA GREELY $5,884,200 SO $1,042,286 $4,841,914 •$60,000 SO $10,628 $49,372
DILLINGHAM $3,342,600 $430,063 $354,651 . $2,557,886 $60,000 $7,720 $6,366 $45,914
FAIRBANKS . $65,413,800 $18,907,656 $32,127 $46,474,017 $60,000 $17,343 $29 $42,628
GALENA $1,529,400 $80,428 $443,016 $1,005,956 $60,000 $3,155 $17,380 $39,465
HAINES $2,388,600 $390,486 $66,164 $1,951,950 $60,000 $9,809 $1,160 $49,032
HOONAH $1,649,400 $116,950 $190,808 $1,341,642 $60,000 $4,254 $6,941 $48,805
HYDA8UR6 $1,029,000 $53,671 $0 $975,329 $60,000 $3,130 $0 $56,870
IDITAROO $5,044,200 $0 $849,651 $4,194,549 $60,000 $0 $10,106 $49,894
JUNEAU $20,797,200 $6,755,969 $26,897 $14,014,334 $60,000 $19,491 $78 $40,431
KAKE $1,374,000 $48,754 $209,395 $1,115,851 $60,000 $2,129 $9,144 $48,727
KASHUNAMIUT $1,947,000 $0 $498,907 $1,448,093 $60,000 SO $15,375 $44,625
KENAI $44,725,800 $15,621,367 $190,124 $28,914,309 $60,000 $20,956 $255 $38,789
KETCHIKAN $11,886,000 $3,617,536 $6,205 $8,262,259 $60,000 $18,261 $31 $41,708
KING COVE $1,395,000 $97,566 $138,006 $1,159,428 $60,000 $4,196 $5,936 $49,868
KLAWOCK $1,314,600 $23,364 $210,198 $1,081,038 $60,000 $1,066 $9,594 $49,340
KODIAK $14,788,800 $2,209,790 $146,749 $12,432,261 $60,000 $8,965 $595 $50,439
KUSPUK $4,807,200 $0 $1,213,011 $3,594,189 $60,000 $0 $15,140 $44,860
LAKE i PENINSULA $5,442,000 $0 $1,036,868 $4,405,152 $60,000 $0 $11,432 $48,568
LOWER KUSKOKWIM $31,965,600 SO $5,933,153 $26,032,447 $60,000 $0 $11,137 $48,863
LOWER YUKON $14,259,600 $0 $4,633,701 $9,625,899 $60,000 SO $19,497 $40,503
MAT-SU -$43,015,200 $10,867,024 $19,026 $32,129,150 $60,000 $15,158 $27 $44,816
NENANA $1,732,200 $72,398 $6,566 $1,653,236 $60,000 $2,508 $227 $57,265
NOME $5,247,600 $606,540 $82,724 $4,558,336 $60,000 $6,935 $946 $52,119
NORTH SLOPE $11,879,400 $4,157,790 $1,059,034 $6,662,576 $60,000 $21,000 $5,349 $33,651
NORTHWEST ARCTIC $16,581,000 $940,181 $3,020,514 $12,620,305 $60,000 $3,402 $10,930 $45,668
PELICAN $664,200 $59,950 SO $604,250 $60,000 $5,416 SO $54,584
PETERSBURG $3,238,200 $541,422 $8,155 $2,688,623 $60,000 $10,032 $151 $49,817
PRIBILOf $1,910,400 SO - $602,751 $1,307,649 $60,000 $0 $18,931 $41,069
RAIL8ELT $3,157,200 $0 $116,468 $3,040,732 $60,000 $0 $2,213 $57,787
SANO POINT $1,335,600 $298,564 $0 $1,037,036 $60,000 $13,413 $0 $46,587
SITKA $8,098,800 $1,764,700 $84,012 $6,250,088 $60,000 $13,074 $622 $46,304
SKAGWAY $1,075,200 $236,146 $0 $839,054 $60,000 $13,178 $0 $46,822
SOUTHEAST ISLAND $4,778,400 SO $764,757 $4,013,643 $60,000 SO $9,603 $50,397
SOUTHWEST REGION $6,382,800 $0 $1,742,370 $4,640,430 $60,000 $0 $16,379 $43,621
ST. MARY’S $1,360,800 $17,805 $62,613 $1,280,382 $60,000 $785 $2,761 $56,454
TANANA $1,105,200 $47,021 $186,793 $871,386 $60,000 $2,553 $10,141 $47,307
UNALASKA $1,556,400. $382,258 $154,473 $1,019,669 $60,000 $14,736 $5,955 $39,309
VALDEZ $3,929,400 $1,375,290 $9,495 $2,544,615 $60,000 $21,000 $145 $38,855
WRANGELL $2,784,600 $634,682 $2,037 $2,347,881 $60,000 $9,366 $44 $50,590
YAKUTAT $1,200,000 $72,547 $56,386 $1,071,067 $60,000 $3,627 $2,819 $53,553
YUKON FLATS $5,779,800 $0 $703,366 $5,075,934 $60,000 $0 $7,307 $52,693
YUKON-KOYUKUK $6,968,400 SO $1,434,468 $5,483,932 $60,000 SO $12r782 $47,218
YUPIIT $3,849,600 $0 $1,043,126 $2,806,474 $60,000 $0 $16,258 $43,742

STATEWIDE
TOTALS *607,410.000 1135,935,290 *38,734,385 *432,740,325 AVERAGE $13,427.7 $3,826.2 $42,746.1

PERCENTAGE 22.4X 6.4* 71.2*

STATE CORR STUDY -- $2,225,340
VALDEZ CONTRACT --- -») $600,000
HOLD harmless ---- -»> $2,346,689

TOTAL STATE AID --- -») $437,912,354



SCHOOL
DISTRICT

FY88 PROJECTED 
BASIC NEED 
160,000

REOUIRED
LOCAL
EFFORT

DEDUCTIBLE
PL874

BASIC NEED REO. LOCAL 
FY88 PROPOSED PER EFFORT 
STATE AID UNIT PER UNIT

PL874 FY 88 
DEDUCTIBLE STATE AID 
PER UNIT PER UNIT

ADAK 13.988,200 to $1,792,632 $2,195,568 $60,000 $0 $26,969 $33,031
ALASKA GATEWAY 14,975,200 SO $626,551 $4,348,649 $60,000 $0 $7,556 $52,444
ALEUTIAN REGION 11,645.200 $0. $294,651 $1,350,549 $60,000 $0 $10,746 $49,254
ANCHORAGE 1184,731,600 $64,656,060 $330,028 $119,745,512 $60,000 $21,000 1107 $38,893
ANNETTE ISLAND 12,534,400 SO 11,406,836 $1,127,564 $60,000 to $33,306 $26,694
BERING STRAIT 115,297,600 $0 $4,199,309 $11,098,291 160,000 so $16,470 $43,530
BRISTOL 8AY 12,104,800 1406,164 .*-1259,254 41,439,382 $60,000 $11,578 $7,390 141,031
CHATHAN 12,827,800 10 $782,972 $2,044,828 $60,000 10 $16,613 $43,387
CHUGACH 11,644,600 SO 1183,932 $1,460,668 $60,000 $0 $6,710 $53,290
COPPER RIVER 14,889,400 $0 $398,113 $4,491,287 $60,000 $0 $4,885 $55,115
CORDOVA 12,637,000 $495,929 115,603 $2,125,463 $60,000 $11,284 1355 $48,361
CRAIG 11,448,400 $149,219 132,973 $1,266,208 $60,000 $6,181 $1,366 $52,453
DELTA GREELY 15,884,200 $0 11,042,286 $4,841,914 $60,000 to $10,628 $49,372
DILLINGHAfl 13,266,400 $430,063 $354,651 $2,481,686 $60,000 17,900 $6,515 $45,586
FAIRBAMCS 165,413,800 $18,907,656 . $32,127 $46,474,017 $60,000 $17,343 $29 $42,628
GALENA 11,529,400 $30,428 $443,016 $1,005,956 $60,000 $3,155 $17,380 $39,465
HAINES 12,388,600 $390,486 146,164 $1,951,950 $60,000 $9,809 $1,160 $49,032
HOONAH 11,649,400 $116,950 $190,808 $1,341,642 $60,000 $4,254 $6,941 $48,805
HYDA8URG 11,029,(MO $53,671 $0 $975,329 $60,000 $3,130 $0 $56,870
IDITAROO 14,964,400 10 $849,651 $4,114,749 $60,000 to $10,269 $49,731
JUNEAU 120,752,200 16,755,969 $26,897 $13,969,334 $60,000 $19,533 178 $40,389
KAKE 11,374,000 $48,754 1209,395 $1,115,851 $60,000 12,129 $9,144 $48,727
KASHUNAHIUT 11,947,000 $0 1498,907 $1,448,093 $60,000 to 115,375 $44,625
KENAI 144,725,800 $15,621,367 $190,124 $28,914,309 $60,000 $20,956 $255 $38,789
KETCHIKAN 111,886,000 $3,617,536 $6,205 $8,262,259 $60,000 $18,261 $31 $41,708
KING COVE 11,395,000 197,566 $138,006 $1,159,428 $60,000 $4,1% $5,936 $49,863
KLAWOCK 11,314,600 $23,364 $210,198 $1,081,038 $60,000 $1,066 $9,594 $49,340
KODIAK 114,785,800 $2,209,790 $146,749 ' $12,429,261 $60,000 $8,967 $595 $50,437
KUSPUK 14,767,600 $0 $1,213,011 $3,554,589 $60,000 $0 $15,266 $44,734
LAKE 4 PENINSUA 15,363,400 $0 11,036,848 $4,326,552 $60,000 $0 $11,599 $48,401
LOWER KUSKOKWIH 131,965,600 SO $5,933,153 $26,032,447 * $60,000 $0 $11,137 $48,863
LOWER YIKON 114,259,600 $0 $4,633,701 $9,625,899 160,000 $0 $!.9,497 $40,503
HAT-SU 142,961',200 $10,867,024 $19,026 $32,075,150 $60,000 $15,177 $27 $44,7%
NENANA 11,732,200 $72,398 $6,566 $1,653,236 $60,000 $2,508 $227 $57,265
NONE 15,167,200 $606,540 $82,724 $4,477,936 $60,000 $7,043 $%1 $51,996
NORTH SLOPE 111.379,400 14,157,790 $1,059,034 $6,662,576 $60,000 $21,000 $5,349 $33,651
NORTHWEST ARCTIC 116,581,000 $940,181 $3,020,514 $12,620,305 $60,000 $3,402 $10,930 $45,668
PELICAN 1664,200 $59,950 SO $604,250 $60,000 $5,416 to $54,584
PETERSBURG 13,238,200 $541,422 $8,155 $2,688,623 $60,000 $10,032 1151 $49,817
PRIBILOF 11,832,400 $0 $602,'751 $1,229,649 $60,000 $0 119,736 $40,264
RAIL8ELT 13,157,200 $0 1116,468 $3,040,732 $60,000 $0 12,213 $57,787
SANO POINT 11,335,600 $298,564 $0 $1,037,036 $60,000 $13,413 $0 $46,587
SITKA 18,038,800 $1,764,700 $84,012 $6,190,088 $60,000 $13,171 1627 $46,202
SKAGWAY 11,075,200 1236,146 $0 $839,054 $60,000 $13,178 $0 $46,822
SOUTHEAST ISLAND 14,778,400 10 $764,757 $4,013,643. $60,000 to $9,603 $50,397
SOUTHWEST REGION 16,382,800 $0 $1,742,370 $4,640,430 $60,000 to $16,379 $43,621
ST. hary’s 11,360,800 $17,805 $62,613 $1,280,382 $60,000 $785 $2,761 $56,454
TANANA $1,105,200 147,021 $186,793 $871,386 $60,000 $2,553 $10,141 $47,307
UNALASKA 11,556,400 $382,258 $154,473 $1,019,669 $60,000 $14,736 $5,955 $39,309
VALDEZ $3,929,400 $1,375,290 $9,495 $2,544,615 $60,000 $21,000 $145 $38,855
WRANGELL $2,784,600 1434,682 $2,037 $2,347,881 $60,000 $9,366 $44 $50,590
YAKUTAT 11,200,000 $72,547 $56,386 $1,071,067 $60,000 $3,627 $2,819 $53,553
YUKON FLATS $5,692,200 $0 • $703,866 $6,988,334 $60,000 $0 $7,419 $52,581
YUKON-KOYUKUK 16,888,000 to $1,484,468 $5,403,532 160,000 10 $12,931 -147,069
YUPIIT $3,849,600 SO $1,043,126 $2,806,474 $60,000 $0 $16,258 $43,742

STATEWIDE
*606,576,000 *135,935,290 138,734,3*5 1431,906,325 AVERAGE- 113,446.2 13,431.4 142,722.4

PERCENTAGE 22.41 6.41 7t.2t

STATE C m  STUOY )» 12,225,340
VALDEZ CONTRACT ))> 1600,000 - ̂
HOLD HARflLESS----- ») 13,302,777 -V* 7S M  D  . 4-

TOTAL STATE AIO------- )» 1438,034,442



FYS8 PROJECTED REQUIRED DEDUCTIBLE 8ASIC NEED REQ. LOCAL PL874 FY 88
SCHOOL BASIC NEED LOCAL PL87i FY83 PROPOSED PER EFFORT DEDUCTIBLE STATE AID
DISTRICT >60,000 EFFORT STATE AID UNIT PER UNIT PER UNIT PER UNIT

ADAK $3,988,200 >0 $1,792,632 $2,195,568 >60,000 >0 $26,969 $33,031
ALASKA GATEWAY $4,975,200 *o >626,551 >4,348,649 $60,000 >0 $7,556 >52,444
ALEUTIAN REGION >1,645,200 $0 $294,651 $1,350,549 $60,000 $0 $10,746 $49,254
ANCHORAGE $184,73!,600 >64,656,060 $330,028 $119,745,512 >60,000 $21,000 $107 $38,893
ANNETTE ISLAHO $2,534,400 SO $1,406,336 $1,127,564 •$60,000! .10 $33,306 $26,694
BERING STRAIT $15,297,600 SO $4,199,309 $11,098,291 >60,000 ' $ 0 $16,470 $43,530
BRISTOL BAY $2,104,800 >406,164 $259,254 '$1,439,382 $60,000 $11,578 $7,390 $41,031
CHATHAH $2,827,800 >0 >782,972 $2,044,828 >60,000 * >0 $16,613 $43,337
CHUGACH $1,644,600 $0 >183,932 $1,460,668 >60,000 >0 $6,710 $53,290
COPPER RIVER $4,889,400 SO $398,113 $4,491,287 >60,000 >0 $4,885 $55,115
CORDOVA $2,637,000 >495,929 $15,603 $2,125,468 >60,000 >11,284 $355 $48,361
CRAIG $1,448,400 $149,219 $32,973 $1,266,208 >60,000 >6,181 $1,366 $52,453
DELTA GREELY $5,884,200 >0 $1,042,286 $6,861,916 $60,000 >0 $10,628 $49,372
DILLINGHAfl $3,266,400 >430,063 $354,651 $2,481,686 >60,000 $7,900 $6,515 $45,586
FAIRBANKS $65,413,800 >18,907,656 • $32,127 $46,474,017 $60,000 $17,343 $29 $42,628
GALENA $1,529,400 $80,428 $443,016 $1,005,956 >60,000 $3,155 $17,380 $39,465
HAINES $2,388,600 $390,486 $46,164 >1,951,950 $60,000 $9,809 $1,160 $49,032
HOONAH $1,649,400 $116,950 >190,808 $1,341,642 ’ $60,000 $4,254 $6,941 $48,805
HYDA8URG >1,029,000 $53,671 >0 $975,329 $60,000 >3,130 $0 $56,870
IOITAROO >4,964,400 >0 $849,651 •$4,114,749 >60,000 $0 $10,269 $49,731
JUNEAU $20,752,200 $6,755,969 $26,897 $13,969,334 >60,000 $19,533 $78 $40,389
KAKE $1,374,000 $48,754 $209,395 $1,115,851 >60,000 $2,129 $9,144 $48,727
KASHUNAHIUT $1,947,000 SO >498,907 $1,448,093 >60,000 $0 $15,375 $44,625
KENAI $44,725,800 $15,621,367 $190,124 $28,914,309 >60,000 $20,956 $255 $38,789
KETCHIKAN $11,886,000 $3,617,536 >6,205 $8,262,259 $60,000 $18,261 $31 $41,708
KING COVE $1,395,000 $97,566 $138,006 $1,159,428 >60,000 $4,196 $5,936 $49,868
KLAWOCK $1,314,600 $23,364 $210,198 . $1,081,038 >60,000 $1,066 $9,594 $49,340
KODIAK $14,785,800 $2,209,790 $146,749 $12,429,261 $60,000 $8,967 $595 $50,437
KU5PUK $5,233,200 >0 $1,213,011 $4,020,189 $60,000 $0 $13,907 $46,093
LAKE 4 PENINSULA $5,363,400 >0 $1,036,848 $6,326,552 $60,000 >0 $11,599 $48,401
LOWER KUSKOKWIH $31,965,600 SO $5,933,153 $26,032,447 $60,000 $0 $11,137 $48,863
LOWER YUKON $14,259,600 SO $4,633,701 $9,625,899 >60,000 $0 $19,497 $40,503
flAT-SU >42,961,200 >10,867,024 $19,026 $32,075,150 $60,000 $15,177 $27 $44,796
NENANA $1,732,200 $72,398 >6,566 $1,653,236 $60,000 $2,508 $227 $57,265
NOME $5,167,200 >606,540 $82,724 $4,477,936 $60,000 $7,043 $961 $51,996
NORTH SLOPE >11,879,400 $4,157,790 $1,059,034 >6,662,576 $60,000 $21,00) $5,349 $33,651
NORTHWEST ARCTIC $16,581,000 >940,181 $3,020,514 >12,620,305 $60,000 $3,402 $10,930 $45,668
PELICAN >664,200 $59,950 >0 $604,250 $60,000 $5,416 $0 $54,584
PETERSBURG >3,233,200 $541,422 58J55 >2,688,623 $60,000 $10,032 $151 $49,817
PRIBILOF $1,332,400 SO >602,751 >1,229,649 $60,000 $0 $19,736 $40,264
RAILBELT $3,157,200 SO $116,468 >3,060,732 S60.0GO SO $2,213 >57,787
SAND POINT $1,335,600 $298,564 >0 $1,037,036 $60,000 $13,413 $0 $46,587
SITKA >8,038,800 $1,764,700 $86,012 $6,190,088 $60,000 $13,171 $627 $46,202
SKAGWAY >1,075,200 >236,146 $0 $839,054 $60,000 $13,178 $0 $46,822
SOUTHEAST ISLAND >4,778,400 >0 $764,757 $6,013,643 $60,000 $0 $9,603 $50,397
SOUTHWEST REGION $6,382,300 >0 $1,742,370 >6,660,430 $60,000 $0 $16,379 $43,621
ST. HARY’S $1,360,800 $17,805 $62,613 $1,280,382 $60,000 $785 $2,761 $56,454
TANANA $1,105,200 $47,021 $186,793 $871,386 $60,000 $2,553 $10,141 $47,307
UNALASKA $1,556,400 $382,258 $154,473 $1,019,669 $60,000 $14,736 $5,955 $39,309
VALDEZ $3,929,400 $1,375,290 $9,495 >2.546,615 $60,000 $21,000 $145 $38,855
WRANGELL $2,784,600 $434,682 >2,037 $2,347,881 >60,000 $9,366 $44 $50,590
YAKUTAT $1,200,000 $72,547 $56,386 $1,071,067 >60,000 $3,627 >2,819 $53,553
YUKON FLATS $5,692,200 >0 $703,866 >4,988,334. $60,000 $0 $7,419 152,581
YUKON-KOYUKUK $7,504,800 SO $1,684,468 $6,020,332 $60,000 $0 $11,868 $48,132
YUPIIT $3,849,600 >0 $1,043,126 >2,806,474 $60,000 $0 >16,258 $43,742

STATEWIDE
1807,658,400 1135,935,290 J38.734.J85 J432.988.725 AVERAGE ' $13,422.2 J3,824.6 $42,753.2

PERCENTAGE 22.41 6.4$ 71.3$

STATE CGfiR STIOY »> >2.225.340
VALCfZ CONTRACT )» >600,000 _
HOLD HARMLESS----- )» J2.296.258 +• ^  ' *>« >

TOTAL STATE AIO >>> >438.110,323



SCHOOL
DISTRICT

COLUMN K 
PRO RATA AT 
98,781428*

FY88
HOLD
HARMLESS

TOTAL 
COLUHN A PLUS 
COLUMN B

CS/HB 126 
FY33 PROPOSED 
STATE AID

FY88
HOLD

HARMLESS

TOTAL 
COLUMN D PLUS 
COLUMN E

COLUHN C 
MINUS 
COLUMN F '

ADAK $2,168.81J to 12,168,813 12,195,568 10 $2,195,568 1126,755)
ALASKA GATEWAY 14,366,188 . 10 14,366,188 14,348,649 SO $4,348,649 117,539
ALEUTIAN REGION 11,473,966 • 10 11,473,966 11,350,549 so $1,350,549 $123,417
ANCHORAGE 1113,286,327 10 1118,286,327 1119,745,512 so $119,745,512 ($1,459,185)
ANNETTE ISLAND 11,159,461 1127,198 11,286,659 11,127,564 I $65,487 $1,193,051 193,608
BERING STRAIT 110,963,050 10. 110,963,050 111,098,291 ' 10 $11,098,291 (1135,241)
BRISTOL BAY 11,421,842 Iff 11,421,842 11,439,382 $0 $1,439,382 ($17,540)
CHATHAH 12,080,957 to 12,080,957 12,044,828 $0 $2,044,828 136,129
CHUGACH 11,442,869 10 11,442,869 11,460,668 $0 $1,460,668 ($17,799)
COPPER RIVER 14,504,124 10 14,504,124 14,491,287 SO $4,491,287 $12,837
COROOVA 12,148,761 10 12,148,761 $2,125,468 to $2,125,468 $23,293
CRAIG 11,342,645 10 11,342,645 $1,266,208 • $0 $1,266,208 $76,437
DELTA GREELY 14,782,912 10 14,782,912 14,841,914 10 $4,841,914 ($59,002)
DILLINGHAfl 12,583,022 1490,380 13,073,402 12,481,686 1341,591 $2,823,277 $250,125
FAIRBANKS 145,907,698 10' 145,907,698 146,474,017 $0 $46,474,017 (1566,319)
GALENA 11,109,272 1189,442 11,298,714 11,005,956 1269,660 $1,275,616 $23,098
HAINES 11,928,164 to 11,928,164 11,951,950 - $0 $1,951,950 ($23,786)
HOONAH 11,421,309 to 11,421,309 11,341,642 $0 $1,341,642 $79,667
HYDABURG 11,085,538 to 11,085,538 1975,329 $0 $975,329 $110,209
IDITAROO 14,269,678 to 14,269,678 14,114,749 $0 14,114,749 $154,929
JUNEAU 113,843,559 10 113,843,559 113,969,334 $0 113,969,334 ($125,775)
KAKE 11,194,120 10 11,194,120 11,115,851 SO $1,115,851 $78,269
KASHUNAfllUT 11,548,985 10 11,548,985 11,448,093 $0 $1,448,093 1100,892
KENAI 128,561,967 10 128,561,967 $28,914,309 $0 $28,914,309 ($352,342)
KETCHIKAN 18,161,577 10 18,161,577 $8,262,259 $0 18,262,259 ($100,682)
KING COVE 11,276,876 10 11,276,876 $1,159,428 $0 $1,159,428 $117,448
KLAWOCK 11,159,139 to 11,159,139 $1,081,038 10 $1,081,038 $78,101
KOOIAK 112,280,765 10 112,280,765 $12,429,261 10 $12,429,261 ($148,496)
KUSPUK 14,100,999 10 14,100,999 13,554,589 1166,231 $3,720,820 $380,179
LAKE 4 PENINSULA 14,739,683 10 14,739,683 $4,326,552 $0 $4,326,552 $413,131
LOWER KUSKOKWIfl 125,715,223 10 125,715,223 $26,032,447 10 $26,032,447 ($317,224)
LOWER YUKON 19,508,600 10 . 19,508,600 $9,625,899 so $9,625,899 . ($117,299)
MAT-SU 131,749,487 10 131,749,487 132,075,150 10 $32,075,150 ($325,663)
NENANA 11,739,774 10 11,739,774 $1,653,236 $41,713 $1,694,949 $44,825
NOME 14,502,789 to 14,502,789 $4,477,936 10 $4,477,936 124,853
NORTH SLOPE 16,581,388 11,321,578 17,902,966 $6,662,576 11,124,922 $7,787,498 1115,468
NORTHWEST ARCTIC 112,466,517 10 112,466,517 $12,620,305 $0 $12,620,305 ($153,788)
PELICAN 1596,887 10 1596,887 1604,250 SO $604,250 ($7,363)
PETERSBURG 12,655,860 10 .12,655,860 12,688,623 $0 $2,688,623 ($32,763)
PRIBILOF 11,291,714 10 11,291,714 11,229,649 $0 $1,229,649 $62,065
RAILBELT 13,076,579 10 13,076,579 13,040,732 $0 $3,040,732 135,847
SANO POINT 11,156,569 10 11,156,569 11,037,036 $0 $1,037,036 $119,533
SITKA 16,173,926 to 16,173,926 $6,190,088 $0 $6,190,088 ($16,162)
3KAGWAY 1937,884 10 1937,884 $839,054 $0 $839,054 $98,830
SOUTHEAST ISLAND 14,223,739 ■ to 14,223,739 $4,013,643 $0 $4,013,643 $210,096
SOUTHWEST REGION 14,692,938 10 14,692,938 14,640,430 $0 $4,640,430 $52,508
ST. MARY’S 11,399,320 1117,078 11,516,398 11,280,382 1244,298 $1,524,680 (18,282)
TANANA 1860,768 191,889 1952,657 1871,386 $81,498 $952,884 ($227)
UNALASKA 11,119,854 10 11,119,854 11,019,669 $0 11,019,669 $100,185
VALDEZ 12,513,607 1261,982 12,775,589 12,544,615 1127,089 $2,671,704 $103,885
WRANGELL 12,363,722 10 12,363,722 $2,347,881 10 $2,347,881 $15,841
YAKUTAT 11,170,033 .  10 11,170,033 11,071,067 $0 $1,071,067 $98,966
M W  FLATS 15,152,177 10 15,152,177 $4,988,334 $0 $4,988,334. $163,843
YUKON-KOYUKUK 16,033.502 10 16,033,502 $5,403,532 $0 $5,403,532* $629,970
YUPIIT 12,772,275 10 12,772,275 $2,806,474 $0 $2,806,474 ($34,199)

TOTALS 1431,769,398 12,599,547 1434,368,945 $431,906,325 • 12,462,489 1434,368,814 $131

HB
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Column explanations f o r  attached data packet:

Data Sheets

Page 1 Projected FY88 average d a l l y  membership (ADM), Inst ruct iona l 
uni ts ,  and area cost d i f f e r e n t i a l
Total adjusted units -  to ta l  units x area cost d i f f e r e n t i a l

Page 2 State , Local , and Federal Shares o f  Basic Need 
Column Description

B Basic Need * Columns E + I + K
E Required Local E f f o r t  » Lessor o f  Column D (35% o f

Basic Need) or production o f  4 m i l l  tax levy ( .0 04  
times Column S, page 5)

I Deductible PL 874 ■ 90% times Column H times Column G
K State Aid -  Basic Need (B) minus Required Local E f f o r t

(E) minus Deductible PL 874 ( I )
L Basic Need per uni t .  This column 1s equal to  $60,000

f o r  each d i s t r i c t  since every unit 1s worth $60,000. 
Column L ■ (Columns M + N + 0)

M Required Local E f f o r t  per unit
N Deductible PL 874 per unit
0 State Aid per unit



Page 3 Calculation of State Aid

Column Description
B Total Adjusted Units (Page 1) x $60,000 

Column B = (Columns E + I + K)
C 65? o f  Column B
D 35? o f  Column B
E Production o f  4 m i l l  tax levy or 35? o f  Basic Need

(from Column D), whichever is  less
F Column D minus Column E; Column F represents State Aid

required in addition to Required Local E f f o r t  to make 
up 35? o f  Basic Need

G FY 86 PL 81-874 revenue excluding amount received fo r
special education students

H Percentage o f  e l i g i b i l i t y  o f  PL 81-874 revenue which
le g a l l y  can be deducted in State Funding Plan (Column 
E/Column Q)

I 90? times Column H times Column G
J Column C minus Column I ;  Column J represents State Aid

required in addition to deductible PL 874 to make up 
65? o f  Basic Need

K Total State Aid Column K = (Columns F + J )

Page 4 Hold Harmless Ca lcu lat ions
Column Description

AA FY 87 average da i ly  membership (ADM)
BB FY 88 pro jected ADM submitted by d i s t r i c t s
CC FY 87 Total Revenue f o r  Hold Harmless is equal to sum

o f  1) FY 87 s tate foundation aid including 80? 
d is t r ibu t ion  o f  Secondary Formula Account to 
city/borough school d i s t r i c t s  (Column GG), 2) 
deductible PL 874 revenue (Column I ) ,  and 3) FY 87 
loca l  contr ibut ion l im i ted to amount o f  35? o f  Basic 
Need or 4 mi l l  levy ,  whichever i s  le ssd r (Column P, 
p . 5 ) .

DD Percentage f igu re  equal to FY 88 Basic Need (Column B)
divided by Column CC adjusted f o r  ADM (Column 
BB/Column AA)



Page 4 Hold Harmless Calculations (Continued)
EE 90% o f  Column CC adjusted f o r  ADM. FY 88 Basic Need

is compared to th is  f igure
FF Column EE minus Column B. Pos i t ive numbers indicate

amounts where there is possible e l i g i b i l i t y  f o r  Hold 
Harmless assistance

GG FY 87 State foundation aid including 80% d is t r ibu t ion
o f  Secondary Formula Account f o r  cities/boroughs

HH Percentage figure equal to FY 88 State Aid (Column K)
divided by Column GG adjusted f o r  ADM (Column 
BB/Column AA)

I I  90% o f  Column GG adjusted f o r  ADM. FY 88 State Aid is
compared to this f igure

JJ Column I I  minus Column K. Pos i t ive  numbers indicate
amounts where there is  possible e l i g i b i l i t y  f o r  Hold 
Harmless assistance

KK Hold Harmless amounts equal to le sso r  o f  amounts in
Column FF o r  Column J J .  Only posi t ive amounts are 
1 isted

Page 5 Dispar ity Information 
Column Description

P FY 87 loca l contribution (inc luding " in -k ind , "
earnings on investments, and state tu i t ion  payments) 
capped at 35% o f  Basic Need or 4 mi l l  levy ,  whichever 
i s  le sso r

0 Estimated FY 88 loca l revenue (inc luding " in -k ind ,"
earnings on investments, and state tu i t ion  payments) 
with a minimum value o f  35% o f  Basic Need or 4 mi l l  
levy ,  whichever i s  le s s o r ,  and maximum value o f  2 
m i l l s  o r  $12,600 per un i t ,  whichever is  g rea ter ,  over 
the Required Local E f f o r t

E Required Local E f f o r t  (See descript ion on p . 2)
S 100% f u l l  and true value o f  assessed property prepared

by DCRA
T Production o f  1 m i l l  per unit
U Production o f  1 .5 m i l l s  per uni t
V Production o f  2 .0  m i l l s  per unit



Local Property Wealth and Fiscal Equalization
Columns, T, U, and V provide re levant data fo r ca lcu lat ing d ispar i ty 
percentages under PL 81-874 requirements. With the proposed foundation 
funding plan equalized at  $60,000 per un i t ,  a maximum o f  $15,000 
d ispar i ty  (25%; 15 ,000/60 ,000 ) is permitted under Federal PL 874 
requirements between the d i s t r i c t s  a t  the 5th and 95th pecenti les . 
Anchorage is  a t  one extreme with $12,565 per unit with a 2 mil l  maximum 
leeway. An amendment w i l l  be proposed to revise the maximum contribution 
to the equivalent o f  a 2 m i l l  tax levy or 21% o f  the unit value (12 ,600 ) ,  
whichever is g rea te r ,  in addition to the required local e f f o r t .

Equalized 
Per Unit

1 .5  M i l l s  
Per Unit

2.0 Mil l ;  
Per Unit

North Slope 60,000 162,814 197,086
Valdez 60,000 98,784 111,713
Anchorage 60,000 69,424 72,565

• • • • • • ■ • • • • •

• ♦ • • • • • • • • • •

• • • • • • • • • • • •

REAA 60,000 60,000 60,000

188-EFSS
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r t U  PROJECTED SEOJIREO 

50CCL BASIC NEED LOCAL 

0ISTRICT M0,000 EFFORT

DEDUCTIBLE
PL874 F/U PROPOSED 

STATE AID

BASIC ICED ISO. LODE 

PCX EFFORT

w it  r a  w n

PL474

DEDUCTIBLE

p a w n

F I U  

STATE AID 

f a  WIT

K M 13,744,700 to 11,792,652 12,195,568 MO, 000 10 126,969 133,031
MASA 6ATEI4AY I4.97S.200 to M26,551 M.3U.U9 MO,000 10 17,556 152.4XX
ALEUTIAN REGION 11, MS, 700 1C 1294,a t 11,350,549 MO, 000 to 810.7X6 149,254
ANOCRA6E DBA,731.400 Mi,656.050 1330,021 1119,745,512 MO.OOO m.ooo 1107 131,493
WfETTE ISLAM) 12.331,400 10 11.406,436 11.127,564 MO,000 10 133,306 126.694
a m  STRAIT I1S.797.900 to M. 199.309 111,098,291 MO,000 to 116,470 >43,530
3RIST0L BAY i2.10i.BO0 M06.164 1259,254 11,439,382 MO,000 i l l ,  37! 17,390 Ml, 051
CHATKVI I2.S27.BOO to 1782,972 12.0U.82S MO,000 10 116.613 U3.U7
CHJSACH il.6U.600 to 1183,932 tl.U 0.6U MO.OOO to 86.710 153,290
ccpperriw i ti.S49.i00 to 1396,113 M,491.287 MO, 000 to U.883 155,115
CORDOVA 12.637,000 M95.929 115.603 12.125.4U MO.OOO 111,284 1355 U4.U1
CRAIG tl.UB, 400 1149.219 132,973 11.266,208 MO.OOO 86,181 11,366 152,453
DELTA SREELY J3.S4i.700 to 11,042.286 14,841,914 MO, 000 to 110.628 M9.372
OIILIHBW 13,766,100 1430,063 1354.651 12.U1.686 MO, 000 17,900 86,515 445,546
FAIRSAMCS 465,413,BOO 118,507.656 132.127 146,474.017 MO, 000 117,343 129 442,628

SALEM 11,529.400 180,428 U U .O li tl.006.9M MO, 000 83,158 117,310 439,46$
HA IICS 12,344.600 1390,446 U4.144 11,951,950 MO, 000 19,809 11.160 449,332
HOOHW 11,649.400 1116.950 1190,401 11.M1.6U MO.OOO M.2S4 86.941 Ml,SOS
HYDA4US il.029,000 153,671 tt 1975,329 MO. 000 63,130 » 456,170
IDITAROO ti.96i.400 to 1549,651 tt, 111,749 MO,000 10 110,269 449,731
JUCA/J 120,752,200 M.7W.969 124,497 113,969,3M MO, OB 119,553 171 440,359

KAKE 11.374,000 Ml, 754 1209,396 11,115,851 MO, 000 12,129 19,1U H I, 727
KASHUNANIUT 11.917.000 to U96.907 11,4X8,093 MO.OOO 10 115,375 444,625
KEMtl Mi, 725.400 113,621.367 1190,124 128.914,309 M0,000 120,954 1255 434,789

KETCHIKAN 111,446,000 13.617,536 46,205 U , 262,259 160,000 118,241 U1 Ml, 701
KINS COVC 11,395,000 197,566 ua.oos 61.159.428 MO, 000 84,195 65,934 U9.468
KLAUOC tl.31i.60O 123,364 t210,196 u .o a i.o a MO, 000 11,084 19,594 U9.340
KOOIAK tti.7S5.SOO 12.209.790 1144,749 812, U9,241 160,000 ' '18,967 1596 450,437
<USPW U ,767,600 to 11.213,011 63,554,589 MO, 000 to 115.266 4U,734
LAKE t PENINSULA t5,363.iOO to 11,036.4U M,326,552 MO, 000 to 111,599 US, 401
LOUQt KUSK0RUU1 131,965,600 to 15,933.153 126.032, U7 MO, 000 10 111,137 444,463

LOW YWON H i. 259.600 to U, 633,701 19.625,899 MO,000 10 119,497 >40,503
NAT-SU M2,961.200 110,467,024 . 119,026 132,075,150 MO.OOO 115,177 127 SU,796
ic m 11.732,200 172,394 M.566 tl.653.2M MO, 000 12.508 1227 157,26$
w e 13.167.200 M06.S40 182.724 M.677.9M MO, 000 17,OU 1961 151,996
NORTH SLOPE IU.S79.400 M, 157.790 11,059. OU M,662,576 MO.OOO m.ooo I5.U9 >33,651
N0RTHC5T ARCTIC 116.M1.000 1940.181 13,020,514 tt2,620,S05 MO.OOO 63,402 110,930 445,664
PELICAN 1664,700 159,950 10 6604,250 MO.OOO 15,416 to t a .s u

PETERS8WS t3 . 2a .2 0 0 1541.422 18.155 I2.6U.623 MO.OOO 110.032 1151 8X9,817

PRI8IL0F tl.B32.iOO to UG2.751 11.229,649 MO, 000 to 819.736 HO,264

RAILBELT 43,157,700 to 1116.468 13,040.732 160,000 to 12.213 457,787

SAW POINT 11,335,600 1296,564 to 11.037,OM MO. 000 113,413 tt 8X6,567

5ITXA ta.oa.aoo 11,764.700 1U.012 16,190,016 160,000 113,171 M27 H i,202
SKAfiUAY 11.075.200 1236,146 to 1439,054 160,000 113,178 N 446,522

SOUDCAST I SLAW M ,778,400 10 1764,757 M,013.643 MO,000 to 19,603 850,397

S0UTHE3T RESIGN M.ao.soo to 11.742,370 14,640,430 MO, 000 10 116,379 443,621

ST. flARY’S 11,360.400 117,805 162,613 il,280.U2 160,000 1783 12,761 t a . i a

tam 11.105,200 147,021 1166.793 1871,386 140,000 12,553 110,161 847,307

UNALASKA tl.556.iOO 1342.254 1154,673 11.019.669 MO, 000 114,736 45,955 139,309

VALOG 13.929.i00 11.375.290 19.495 12.SU,615 MO.OOO 121,000 1145 t a .s u

WANSELL 12.786.600 1434,682 12.037 t2.M7.Ul MO, 000 89,364 6U 150,590

YAKUTAT 11,200.000 172,547 156.3M 11.071.067 MO, 000 63,627 12,819 t a .s u

YWCN PUTS 15.692,200 to 1703,864 U.96I.3M MO, 000 10 17,419 t a ,a t

YLKCN-KOYIKUK t6.BU.000 10 U,i84,i68 15.403,532 MO, 000 10 112,931 847,069

njpin 13.549,600 10 11,043,126 12.406,476 MO, 000 tt 116,254 8X3,742

sufivnz
roTAi.5 W06.576.000 Ui5.935.290 Ja.7M.34S H31.906.325 AVOMC 1IJ.4U.2 U.Ul.i U2.722.4

PGKaTNt 2J .U  6. i t  71.28
     ...

state c m  study )» n,zn.ua

VALCC2 CONTRACT--------- ) »  MOO,000

hold H o m s s ------------»> i2 .iM .0 9

TOTAL STATE A I0  »> U37.19UH
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FY86 PROJECTED 63* OP
...................... ■■ ■*<««« i ■» «»■«,

35* CP REQUIRED 35* BASIC FY86 DEDUCTIBLE 65* SASIC MED
school BASIC HEED BASIC BASIC LOCAL MEDIUMS fl.876 LESS PL876 PL876 LESS FY88 PROPOSED

DISTRICT *60.000 MED MED EFFORT RED. LOC. EFF SP. ED. PERCENTASE CEDUC. 1I7L STATE AID

m 13,908,200 *2.592.330 11,395.870 to 11,395,870 11,991,614 100.001 *1,792,632 1799,690 I2.19S.S66
ALASKA GATEUAY 16,<73,200 (3,233.660 11,761.320 10 11.761,320 1696.167 100.00* >626,531 *2.607,329 M,366,669
Aleutian resign t l.663,200 11,069.360 1373,620 to 1575,620 1327,390 100.00* (296.631 1776,729 ll.3S0.369
AAOCRA6E 1186.731,600 *120.073,560 166,636,060 166,636.060 to U07.233 90.04* 1330,028 *119,763.312 *119.763,512
AtUSTTE ISLAJO t2.336.ADO *1.667.360 1667.060 10 1667,060 t l,363,151 100.00* tl,606,636 *260.526 ll.127.SUmm strait 115.297,600 19.963.660 13.336.160 10 13,336,160 U.66S.699 100.00* M.199,309 IS.7U.131 *11.096.291
8RIST0L BAY 12.106.800 *1.366.120 1736,660 1606.166 1330,516 1266,060 100.00* 1239,256 11,103.866 11,639,362
OtATHW 12,827,800 *1,636,070 1969,730 to 1989,730 1669,969 100.001 1782,972 11.035,090 *2,066,028
CHUSACH SI,666,(00 11.066,990 1573,610 to 1573,610 1206.369 100.00* 1163,932 1603,030 *1.660,666
COPPER RIVER t6.869.600 «, 178,110 U.711,290 to U.711,290 U62.367 100.001 1398.113 12,779.997 U,691,287
CORtWA 12.637,000 *1,716.050 1922.950 U95.929 1627.021 126,723 60.36* 115,603 ll.69S.U7 12.125.660
CRAI6 11.666.600 *9(1,660 1506.960 1169.219 1357.721 136,636 100.00* 132,973 1903,687 ll.2U.206
0Q.TA SREELY 15,666,200 *3,826,730 12,059,670 to 12,039,670 <1,156,096 100.00* 11.062.266 I2.762.4U U,661,916
DiaiKtWt 13,266,600 *2.123,160 11,1(3,2(0 1630.063 *713,177 *396,036 100.001 1336,631 11,766.309 12.661,606
PAIRBAMCS 165.613.600 U2.518.970 122.696,830 118.907,636 *3.967,176 U9.1II 72.36* 132,127 162,06,063 UA.67t.0t7
6ALEM 11.529,600 1996. HO 1335.290 160.626 U34.662 *339,936 91.16* U63.016 1331,096 11,005,936
HAIMS 12.366.600 11,332,390 tS36,010 1390.686 ms,Hi *52,737 97.26* 146,166 11,306,626 *1,951.950
H00HAH 11,669,600 11.072.110 1577,290 1116.930 *660.360 *212.009 100.00* 1190,800 1001,302 *1,361,662
HYDAAK 11.029.000 1666,650 1360,130 133,671 1306,679 10 100,001 to 1660,050 *975,329
IDITAR00 tt,966,tin *3,226.860 11,737.560 10 11,737,360 *966,066 100.00* 1669,651 12,377,209 U,116,749
JUCAU 120.752,200 *13.666,930 17,263,270 16,755,969 *507,301 *60,961 73.00* 126,897 113,662,033 113,969,336
KAKE *1,376,000 1693,100 1660,900 161,736 *632,166 *600,916 36.69* 1209.39S 1603,704 *1,115,651
KASHUNAfllUT *1.967,000 11.265.530 1661,630 to *681,630 *356,361 109.00* U96.907 1766,644 (1,6a,093
KOMI U6.723.800 *29.071.770 113.656,030 113,621.367 >32,663 1247,461 63.37* 1190,126 120,601,6a *20,916,309
KET04UCAN *11.886.000 17,725,900 U, 1(0,100 (3,617.336 (362,366 110,629 66.11* 16,205 *7,719,695 U,262,259
KItS COVf *1,393.000 *906,750 1666,230 197,366 *390,666 *133,3)9 100.001 1136,006 *760,764 11,159,620
KLAUOCX *1.316,600 1656,690 1660,110 *23.366 *636,766 *294,169 79.39* 1210,190 104,292 *1,081,030
KOOIAK *16,763,600 19.610,770 15,173.030 *2,209,790 *2,963,260 *163,084 100.001 1166.749 19,666,021 tl2.629.261
KUSPUK U. 767.600 13.096.960 11,666,660 to 11.666.660 *1,367,790 100.001 *1,213,011 11,005,929 *3.356,369
LAKE J PENINSULA *3.363.600 t3.666.210 11,877,190 >0 *1,877,190 *1,152,033 100.00* (1,036.661 12.U9.362 U,326,332
LOMR MJSKOKUUI *31,963.600 120.777,660 111,187,960 *0 111,187,960 *6,392,392 100.00* *5,933,133 !U,6U,607 126,052, U7
L«R YUKON *16.259,600 19,266,760 U,990,660 SO U, 990,660 13,168,357 100.00) U,633.701 U, 633.039 19,625,699
flAT-SU *62,961.200 127,926,780 113,036,(20 *10,867,026 U, 169,396 136,163 38.63* 119,026 127.9CB.754 132,075,150
mnajm *1.732.200 11.123,930 1606,270 *72,398 *533,872 17,298 100.00* 16.566 11,119,366 *1.633,236
WE *5.167,200 *3.336,680 11,606,320 1606,360 *1,201.960 *91,915 100.00) 162.726 13,273.956 U, 677,936
NORTH SLOPE 111.879.600 *7,721.610 16,157,790 U, 157,790 to *3,951,390 29.78* 11.039.036 16,662,576 16.U2.576
NORTHEST ARCTIC *16,361,000 *10,777,630 15,603,330 1960,181 U.663,169 (3,336,126 100.00) >3.020.514 17,737,136 112.620.305
PELICAN (666,200 (631,730 1232,670 159,950 *172.520 10 100.001 (0 0631,740 1606,250
MTESSSLRS 13.236,200 *2,106,630 11.133,370 1361,622 >591,966 *11,366 79.58* *3.133 12,096,673 12.666.623
PRI8IL0P 11.632,600 11.191,060 1661,360 W 1661,360 1669,726 100.00* *602,751 1306.309 01.229.669
RAILiaT *3.157,200 *2.032,160 11.103.020 to 11,103,020 (129,609 100.00) 1116,660 11,935,712 13,060,732
SAM) POINT *1,335,600 *661,160 U67.660 1298,366 1168,696 *0 100.00* to 1661,160 tl, 037,036
SITKA *6,036,800 *3,223,220 *2,813,360 11,764,700 11,068,860 1162,226 57.3a *66,012 15,141,200 *6,190.000
SXAOUAY *1,073.200 *690.660 *376,320 1236.166 1160.176 to 100.00) >0 1690,660 1039,036
SOUTHEAST I5UAO *6,778,600 *3.105,960 *1.672,660 10 11,672.660 1669,''JO 100.001 *766,757 12.361,203 14,013,663
SOUTHWEST RESIGN *6,362,600 U,166,620 *2.233,960 10 12,233,960 11,933,966 100.001 *1,762,370 12,606,630 U,660,630
sr. nun's *1,360,600 *666,520 U76.280 117,805 1636,673 1390,733 17.11* 162,613 1621,907 11,260,302
TANANA *1.103,200 *718.360 1366,620 147,021 1139,799 *231,071 89.82* *186,793 1331,347 1071,306
tWLASKA 11,336,600 11.011.660 1366,760 1382,238 1162,662 (171,636 100.00) 1156.673 1057,187 ll.019.U9
YAUIEZ *3.929,600 12,356.110 11.375,290 11,373,290 to *36,275 30.781 19.695 I2.SU,615 12.566,615
MANSELL 12.786.600 11,809,990 1976,610 1636,682 1339.926 *2,966 76.37* 12.037 11,607,983 12.367,001
YAUCUTAT *1,200,000 *760,000 U20.000 172,567 1367,633 (62,632 100.00) 136,346 *723.614 11.071.067
YUKON PUTS *5.692,200 13,699,930 11.992.270 to 11,992,270 (782,074 100.00) *703.666 *2,996,066 U,980.336
YLKOKOYUHJC 16.666,000 U ,.77.200 12.610,600 10 12,610,600 *1,669,609 100.001 *1,666,660 *2,992,732 15,603,332
YIPIIT 13,669,600 *2,502,260 11,367.360 to 11,367,360 *1,139,029 100.00* 11.063,126 11,659,114 12.606,674

Tor*ts *606.576.000 «<M.274,iOO 1212,301,600 1135.955,290 176,366.310 U6.670.793 130,736,363 1335,360.013 t631.906.32S
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DEPARTiCNT Of SOLATION «

SCHOOL
DISTRICT

FYS7 LOCAL 
LIMITED TO 358 OR 4 MILLS

ESTIMATED 
fY88 LOCAL REV

REQUIREDLOCAL
EFFORT

CICHLHRED PERCENT 
ASSESSED VALUE

i nia / UNIT
t.3 mas 2 mas / UNIT 1 UNIT

ADAK
*

toALASKA S6IEWY • toALEUTIAN REGIM >0AAOKRAK t6A.6S6.060 >71,812.316 >66,656,0(0 >19,363,336,800 6,233 9.626 12,565AMCTTE ISLAM) >0 0 a 0SCRIMS STRAIT to 0 0 0BRISTOL SAY 1102,332 U06.166 U06,166 >101,561,000 2,896 6,362 5.789CHATHAM >0 0 0 0CHJGACH >0 0 0 0COPPER RIVER >0 0 0 0CORDOVA U9S.929 >821,662 >695,929 >123,982,300 2,821 6,231 5.662CRAIG 128,733 >169,219 >169,219 >37,301,700 1,563 2,318 3.091DELTA GBELY >0 0 0 0OiaiNSWI 1193,000 >630.063 >630,063 >107,315,700 1,973 2,962 3,950FAIR6AMC3 tlS.907.6J6 >26,069,962 118,907,656 >6,726,913,990 6,336 6,506 8,671GALENA >30,628 >88,226 >80,628 >20,106,900 789 1,113 1,878HA IKS t390.AS6 >601,676 >390,686 >97,621,600 2.632 3,678 6,906HOONAH 194.775 >116,950 >116.950 >29,237,500 1,066 1,593 2,127KYDABUNS >2.200 >33,671 >33,671 >13,(17,800 782 1,176 1,565IOITAROO » 0 0 0JUCAU >6,733,969 >9,255,132 >6,735,969 >1,688,992,300 6,883 7,323 9,767KAKE >48.754 >85,703 U8,736 >12,188,600 332 798 1,036KASHJWflDJT to 0 0 0KENAI >15,621,367 >18,298,125 >13,621,367 >3,905,361,700 5,239 7,839 10,678KETCHIKAN >3,617,336 >5,672,063 >3,617,336 >906,386,100 6,563 6,166 9,131KINS COVE >13,000 >97,566 >97,566 >26,391,600 1,069 1,576 2,098KLAUOOt >23,366 >29,628 >23,366 15,861,100 267 400 533KOOIAK >2.193,596 >2,209,790 >2,209,790 t3S2.U7.6a3 2.262 3,363 6,686KUSPUK to 0 0 0LAKE 1 PENINSULA >0 0 0 0LOSER KUSKCKWIfl >0 0 0 0LOCK YUKON >0 0 0 0MAT-SU 110,867,026 >18,(00,060 >10,867,026 >2,716,735,900 3,796 3,691 7,388
i e m >68,001 >72,391 >72,391 >18,099,300 627 960 1,236
not >299,635 >406,360 >606,360 >151,635,000 1,761 2,661 3,521NORTH SLOPE W,157,790 >13,962,700 tt, 157,790 >13.570,786,300 68.363 102,816 137,086N0RTHC5T ARCTIC >210,000 >960,181 >960,181 >235,065,250 531 1,276 1.701PELICAN >26,126 >59,950 >59,990 >16,987,600 1,336 2,031 2,708PETERSBURG >561.422 >680,323 >361,622 >133,335,600 2,501 3,762 5,016PRIBIIOF » 0 0 0RAIUELT to 0 0 0SAM) POUT 1103,309 >290,566 >291,566 >76,661,101 3,333 5,030 6,706
SITKA >1,766,700 >3,0(6,101 >1,766.700 U6I.175.000 3,298 6,939 6,386SXAGUAT >71,000 >236,166 >236,164 >39,036,(00 3,296 6,962 6,389
SOUTTCAST ISLAM) to 0 0 0SOUTWST REGIM to 0 0 0
st. iwrr's 117,IB >100,000 >17,80S >6,631,200 196 296 393TAKMIt 167,021 >52.330 >67.031 >11,735,200 631 957 1,276UNALASKA >122,000 >382,251 >312.251 >95,566,500 3,616 5,526 7,368VALDEZ >1,375,290 tt, 661,037 >1,375,290 >1,693,326,790 23,836 38,786 51,713tfANGELL >636.682 >569,192 >636,(82 >108,679,500 2,362 3,513 6,683YAKUTAT >35,277 >72,367 >72,567 118,136,790 907 1,360 1,816YUKON PUTS to 0 0 0YUKON-KOYUKUK >0 0 0 0YURIIT to

I mumi
TOTALS tlU.36t.6lf S179.945.SI7 >133.935,290 >51,OU,006,830

:n:nm n n nn: XXX



DEPtf'fNT OF SWCATION
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■Vi

H

SCHOOL
OISTRICT

FY87 BUDGETED 
LOCAL 
REVENUES

OtE HUWRED 
PERCENT 

ASSESSED VALUE

COLUW 3 AflOLWT AflOUNT 
AT REQUIRED TO REQUIRED 10 
2 HILLS REACH 4 HILLS REACH 2 HILLS

caumo
hinus
COLUWE

lot CP
ELIGIBLE
PU874

count 6 
HINUS 
CCUJntF

ADAK 1229,600 to to 10 40 SO SO
ALASKA GATEUAY to to to to to to to
ALEUTIAN REGION 114,500 to to to to to to
ANCHORAGE 471,312,314419,343,356,800 436. ■'66,714 to >0 to to to
NfCTTE ISLAM) 175.321 40 to to to 40 10
BERING STRAIT 1180,000 40 to so to to to
BRISTOL BAY 1102,532 4101,541,000 4203,082 4303,632 4100,550 4203,082 >28,806 4174,276
CHATHAH 130,000 to to to SO to to
CHJGACH *15.000 to to to to to to
COPPER RIVER 419,090 to 40 to to 10 to
CORDOVA 4821,642 4123,982.300 4247,965 to to so to to
CRAIG 428,735 437,304,700 474,609 >120.484 145.874 474,610 13,664 470,946
CELIA GREET 1103,454 to 40 to 10 to to
DILLINGHAfl 4195,000 4107,515,700 4215,031 >238,063 420,031 1215,032 439,406 4175.626
FAIRBANKS 426,049,962 44,726,913,900 49,453,828 to to to SO to
GALENA 488,224 420,106,900 440,214 to to to to SO
HAIIES 4401,474 497,621,600 4195,243 to 40 to to SO
HOCNAH 494,775 429,237,500 458,475 >22,175 to 422,175 >21,201 4974
HYDA8URG 42,200 413,417,800 426,836 451,471 124,636 426,835 to 126,835
IDITARCO 4135,000 • to to to to so to
JUCAU 49,255,132 41,688,992,300 43,377,985 to 40 SO to to
KAKE 485,703 412,188,400 424,377 to to to SO to
KASHJKNIIUT to to to 40 to to SO
KENAI 418,298,125 43,905,341,700 47,810,683 to to to 40 to
KETCHIKAN 45,472,063 4904,384,100 41,808.768 40 to 40 to to
KING COVE 413,000 424,391,400 448,783 484,566 >35,783 448,783 415,334 433,449
KU4AXX 429,428 45,841,100 411,682 to 40 , » to to
KOOIAK 42,193,596 4552.AA7.iOO 41,104,895 416,194 SO 416,194 416,305 to
KUSPUK 4163,496 40 to to to to 40
LAKE 4 IL -UeOA 4140,000 to 40 to to to to
LOUER KUSK0KUD1 4395,598 to >0 to to to to
LOWER YUKON 4600,000 to 40 to to to to
HAT-SU 419,147,502 42,716,755,900 45,433,512 to to to to to
iem 448,001 418,099,500 436,199 >24,397 to 424,397 4730 423.667
NOTE 4299,655 4151,635,000 4303,270 4306,885 43,615 4303,270 49.192 4294,078
NORTH SLOPE 413,962,700413,570,786,300 427,141,573 to SO to to to
NORTHEST ARCTIC 4210,000 4235,045,250 4470,091 4730,181 4260,091 4470,090 4335,613 >134,477
PELICAN 424,126 414,967,400 429,975 438,824 45,849 429,975 to 429,975
PETERSBURG 4680,323 4135,355,400 4270,711 to SO to to to
PRIBILOF 420,000 to 40 40 to to to
RAILSELT <50,000 to 40 40 40 to SO
SNO POINT 4105,509 474,641,100 4149,282 4193,055 443,773 4149,282 to 4149,282
SITKA 43,066,801 4481,175.000 4882,350 >0 40 to so to
SCAGUAY 471,000 459,036,600 4118,073 4165,146 447,073 4118,073 to >118,073
SOUTHEAST ISLAM) 4100,000 40 40 to SO to to
50UTW5T REGION 4250,000 40 >0 to to to to
ST, HART’S 4100,000 44,451,200 48,902 to to 40 to to
T4NANA 452,350 411,755,200 423,510 to to to 40 to
UNALASXA 4122,000 495,564,500 4191,129 4260,258 469,129 4191,129 417,164 4173,965
VALDEZ 44,468,037 41,693,326,700 43,386.653 to SO SO to to
WRANGELL 4569,192 4106,670,500 4217,341 >0 40 to 40 to
YAKUTAT 455,277 418,136,700 436,273 417,270 40 417,270 46,265 411,005
YUKON FLATS 430,000 to to 40 to 40 to
YUKON-KOYUKUK 4105,000 to to SO 40 SO to
YUPIIT 452,466 to to 40 SO to 40

: a a a : « j j m ^ : ; : » ; » i n n i » i ; a n n H H n : o n n n u » a n i i : w n x n n 3 x r m u n i : i » : r . " » n ? » » n » i : n n n T n r m ; r . r ;r in a ;

TOTALS >180,634.903 >51,0̂ ,006,850 flO2.0SS.01i 12,Mi,601 1656,404 t l,910,197 HV.iX tl,416,628

: ; i c n »n m m i » n i i n n g r a u i i m n i n m » i ; ; i m i i : n i m » i i n i u m r i n i m » j i H n » i : i T n : x g n n i i w n n n u i n : i i i n 3 S C

NOTE: ANCHORAGE, NORTH SLOPE NO VALDEZ HAVE SEEN EXCLUDED FRQH TVCSE CALCULATIONS BECAUSE TUT IEET TIC 35A REQUIRE®!! Of 8ASIC (EED.
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 ̂ y S t a t e  o f  A l a s k a
C F F l C E  B f  T m E G C V E P N O R

J  e  x  e  a  u

February 10, 1987

The Honorable Ben Grussendorf 
Speaker of the House 
Alaska State Legislature 
P-.O. Box V 
Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority of art. Ill, sec. 18, of the Alaska Con­
stitution, I am transmitting a bill relating to the public schccl 
foundation program. The primary purpose of this bill is to 
provide for an equalization program in Alaska's public school 
foundation program which will ensure that the disparities in per 
pupil spending between districts are sufficiently small that 
school districts in the state may continue to qualify for federal 
impact aid, and that the state may continue to take that impact 
aid into account when distributing state aid under the guidelines 
of P.L. 81-874 (20 U.S.C. 236 , et seq.), as amended, and the
regulations adopted under it. Alaska currently receives 
approximately $65 million in federal impact aid, and all or part 
of that funding may be jeopardized if the funding formula 
considers the level of federal aid when setting state aid, but 
does not keep the disparities in per pupil spending below federal 
guidelines.

Timely enactment of this bill, substantially as written, is 
important if the equalization program embodied in this bill is to 
work correctly in fiscal year 1988. Under AS 14.14.060 —
14.14.065, the local contributions for the following fiscal year 
must be appropriated by each city or borough which is a school 
district by May 31 of each fiscal year. For that reason, sec. 4 
of this bill has an immediate effective date. If the bill takes 
effect by May 31, 1987, the municipal contributions for fiscal
year 1988 will be covered by the local effort requirements of 
this bill. Under AS 14.17.025(c), interest earnings that the 
school district is allowed to keep and spend, and in-kind 
contributions by the municipality, may later be counted toward 
the local effort requirement under department regulations. 
However, the required appropriation must include any estimated 
in-kind contributions and interest earnings and must be made by 
May 31 of the "pre-fiscal year."
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The bill also addresses several other problem areas in tve 
current foundation program, a.: discussed in the following
section-by-section analysis.

Section 1 of the bill amends AS 14.17.010 to ma’ie it clear that 
public school foundation aid received by school districts may be 
used for community school programs, regardless of whether funds 
are separately appropriated to the community school? proorar. 
under AC 1-4. ? f .

Section 2 repeals and reenacts AS 14.17.021 to provide a new 
basis tor calculating state aid, now to be called state 
foundation aid. Basic need i* calculated under sufc.-ec. (b) for 
each school district by multiplying the district's area cost 
differential in AS 14.17.051 by the number c r instructional units 
for which the district is eligible under AS 14.17.C31, and then 
multiplying that proe.uct by the instructional unit value in 
AS 14.17.056. State foundation aid is then calculated under 
subecc. <?) by subtracting from the district's basic need its 
required local effort under AS 14.17.025(a) arc 90 percent of the 
federal impact aid the district received in the preceding fiscal 
year.

Section 3 provider: the basis for funding centralize*., corre­
spondence study. The total number of state correspondence 
studer.es is usee tc- calculate instructional units urder the 
formula for elementary schools in AS 14.17.041(b)(1). Each unit 
is then funded at 65 percent of the instructional unit value in 
AS 14.17.056. No area cost differential is applied.

Section 4 provider the basis for calculating the required and
permissive local effort of each school district. Each municipal 
school district's operations rurt he funded by its local 
municipality by at least the equivalent of a four mill tax levy 
on the full and true value of tie taxable property in t’.o
district under AS 14.17.1*10, or 35 percent of the district's 
basic need for the preceding fiscal year, whichever is less. No 
municipality is permitted to contribute mere than the equivalent 
cf a 5.5 mill tax levy to it: r.'Tooiated school district, a
feature designed to prevent excessive disparities from arising in 
the amount being spent per student on a statewide basis.

In PFAA school districts (regional educational attendance areas)
no local contribution in recuirec . However, to prevent e::cc*'ive
disparities from arising in those districts, .interest earr.inre 
end. other local revenue? are not to be considered local revenues 
for current expenditure? within the meaning of federn1 law and 
regulation, arid c.re subject tc regulation and dirpc. itior. by the
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department. The department may require, £cr instance, t! at 
interest earnings and. other local revenue be placed in t’e 
district's capita?, projects fund rather than being placec in the 
district’s operating fund.

Section 5 amends AS 14.17.021, which itemizes the instructional 
units each district may receive. Units are generated ir. funding 
coirmur.it iev within each district, to be determined by the 
department on the basis of geographic and attendance area 
factors. Separate units are generated ir. each funding community 
on the basis of K-12 average daily membership, high-co. t 
vocational course ADM full-time equivalent, special education, 
and. bilingual education student counts in various categories of 
service. Although ur.it.-: are generated based on student count - in 
eacl of the programs mentioned, there is no requirement that a 
district actually spend its foundation ai<- ir. each program in 
proportion to the units generated by that program. A "hold harm­
less" provision appears in AS 1 ̂ . 3 7 . 031 (b), so that a district 
whose K-12 units decline by mere than 10 percent in a given year 
is t.r» atcd cs ir the crop were only 10 percent. Provisions fcr 
the actual calculations cf inctructicr.nl units are in 
I S  V . 17.041 —  14.17.047.

Section C repeals and reenacts AS 14.17.041 to provide for the 
cal dilation of the instructional units based, on K-12 average
daily membership. Kindergarten students attending programs less 
than four hours a day are weighted by G.5. Students in district 
corror.porderce or other alternative programs who co not regularly 
attend school or. a daily basis are counted in the appropriate 
grace level of the fur.cli.rc community with the largest ADI-', in the 
district. Instructional unit calculations are not roundec upward 
to the next whole unit, a:, was done under previous funding
formulas, so that the addition or loss of a single student does 
not result in major funding discontinuities. Smaller frr.dirg 
communities that do not have at least 200 ADM in both K-6 and 
7-12 populations are funded in subs.ee. (a) unc-er a separate table 
that presumes inherent inefficiencies of rmel?. scale. Other 
funding c o m m u n i t i o ' -  are funded under separate formulas ir. 
AS 14.17.041(b) for K-6 and 7-1? students, which generate greater 
funding for the 7-12 student.-.

Section 7 adds P S  14.17.043, which provides for the calculation 
of vocational education instructional units. Only high-cost 
vocational education course*' approved by the department wi*i 
generate units. Units are bared on the average daily membership 
full-time equivalent of each course, with the units weighted by a
cost factor ret by the department for each course. A minimum
number of units in guaranteec fcr funding comm.uniticT and 
districts that operate such approved high-cost programs
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Sect j or. 8 adds AS 14.17.045, which provides for th.e calculation 
of special education instructional units, based upon identified 
children enrolled in approved special education programs on the 
last cry of the counting period being usee. The number of units 
generated is weighted by the category of service each identicied 
child receiver... P  r:nimum number of units is guaranteec for 
funding communities and districts that operate approved special 
education programs.

Section 9 adds P S  14.37.047, which provide; for the calculation 
of bilingual education instructional units based upon identified 
children, who are required by department regulations to Le served 
by Lilir.gual programs, and who are enrolled in approved bilingual 
education programs on the .‘act day of the counting period being 
used. Units generated are weighted, based upon the language 
domirsr.ee category' of each such student, under regulations 
adopted by the department.

Section 10 repeals and reenacts AS 34.17.051 to provide for a 
multiplier, called tf.e area cost differential, which is bared on 
the cost differences in tl.e various district;,, and which is u=ed 
to determine basic need under AS 14.17.021(b). The area cost 
differentials in this bill are basec. upon an arbitrator's 
decision, cated October 24, 1.986, netting area differentials in 
salaries of 7.lauke. Public Employees Association employees working 
in various regions of the state.

Section 11 of the bill amencs AS 14.17.056, setting th.e in­
structional unit value at $60,000.

Section 12 of the bill repeals and reeractp P S  14.17.080. Under 
the proposed rev: language, that section would require each
district to subr.rt an estimate of its average daily rr.er.berc-hip 
and otlior student count data for the succeeding fiscal year by 
September 20 cf each fiscal year. Those estimates will serve an 
the basis for th.e department's request to the governor for 
legislative apprcpriat?onr for the succeeding fiscal year, but 
will not be the basis of payments to the districts. Payments 
will be based, for the first nine monthc each fiscal year, on 
the actual student data for the previous fiscal year, and, for 
the last three mentis of the tis-cal year, will be adjusted bared 
un actual student data tor that fiscal year, as provided in the 
amendment to AS 14.17.170 in sec. 3 6 cf the b-ili.
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Section 13 repeals and reenacts AS 14.17.082 to limit, to five 
percent of the year's expenditures, the unreserved portion of tie 
balance .in each district's school operating fund which may be 
carried over at the end. of a fiscal year to the next fiscal year. 
State aid in the next fiscal year is reduced by any amount by 
which that limit is exceeded. This section also has an immediate 
effective date, sq that operating fund balance-- at the end cf 
fiscal year 1987 will be governed by this limit.

Section 14 of the hi?.? rmerds AS 14.17.140(a) to make it clear 
that the Department of Ccmmvr.ity and regional Affairs is to 
provide an assessment of the full value c J ' taxable property in 
a.] 1 school districts, not just the city and borough .‘chool 
districts. That provision is tc aic the legislature in planning 
for the future of the unorganized, borough by providir.c a mere 
accurate cellmate of the tax base that would be available in the 
rural areas.

Section 14 also makes a technical amendment to AS 14.17.140(b), 
which provices that motor vehicles subject to the meter vehicle 
registration tax are **r> he included ir. the assessment, by 
correcting the statutory reference.

Section 15 of the bill repeals and. reenacts AS 14.17.160, which 
provides for two stucent counting periods that serve as the has is 
for funding school districts. It require:' that the cistrict 
reports be submitted to the department within two weeks after the 
close of the counting period, in an. effort to speed up the 
department's data handling ability.

Section 7.6 repeals and reenacts AS 1-1.17.170 to provide that the 
Cctcber report, or the February report if it results in the 
district being eligible for more instructional unit-', it: ur.ee to 
adjust the district's state foundation aid for the fiscal year in 
which the report is made, by adjusting the payments during the 
last three months. The applicable report also serves as the 
basis for calculating the state foundation aid payment:, for the
first nine months of th.e next fiscal year, until that year's
balance ir recomputed based on that y ea r’s student count period
data. Preliminary funding based on actual student counts from 
the preceding fiscal year provides a better system than current 
law, which provides preliminary payments b a . - . n t i on school district 
estimates rather than actual count- period data, because dir-trie on 
have sometimes estimated far too high. This section alio
require * districts tc immediately remit any overpayment? in t^oir 
state aid to the commissioner. It permits the commie ioner, upon 
ar appropriate showing, to n.ah.e advance payment.-, to di-trictr 
experiencing cash flew shortfalls, . c long as no district':' state 
aid entitlement for the finca.’ year i:. exceecec.
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S e c t i o n  17  m a k e s  t e c h n i c a l  am e n d m en t s  t o  AS 1 4 . 1 7 . 1 9 0 ,  a n d  m a k e s  
i t  c l e a r  t h a t  a  s c h o o l  d i s t r i c t  m u s t  m a i n t a i n  c o m p l e t e  f i n a n c i a l  
r e c o r d s  of .  a n y  m on ey  r e c e i v e d  b y  t h e  d i s t r i c t  ancl t h a t  a l l  s c h c c i  
d i s t r i c t  f i n a n c i a l  r e c o r d s  a r e  s u b j e c t  t o  s t a t e  a u d i t  a t  a n y  
t i m e .

S e c t i o n  18  m a k e s  a  t c c h r i c a l  c o r r e c t i o n  t o  AS 1 4 . 1 7 . 2 0 0 .  U ,c .er 
A l a s k a ' s  A d m i n i s t r a t i v e  P r o c e d u r e  A c t ,  a g e n c y  r e g u l a t i o n s  a r e  
' ' a c c p t e d "  r a t h e r  t h a n  " p r o m u l g a t e d "  b y  t h e  d e p a r t m e n t .  
" P r o m u l g a t i o n "  i s  c o m p l e t e d  b y  t h e  l i e u t e n a n t  g o v e r n o r ' s  
p u b l i s h i n g  t h e  r e g u l a t i o n s  i n  t h e  A l a s k a  A d m i n i s t r a t i v e  Cod;6 . 
C o n s i s t e n t  u s e  o f  " a d o p t "  h e l p s  s i m p l i f y  t h e  m a t t e r .

S e c t i o n  19  a m e n d r  AS 1 4 . 1 7 . 2 2 0  t o  m ak e  i t  c l e a r  t h a t  t h e  l c c a l  
e f f o r t  l i m i t a t i o n  i n  AS 1 4 . 1 7 . 0 2 5  d o e s  p r e v e n t  l o c a l  s c h o o l  
d i s t r i c t s  f r o m  p r o v i d i n g  e d u c a t i o n a l  f u n d i n g  b e y o n d  a  c e r t a i n  
e x t e r t . T h e  p u r p o s e  o f  t h a t  l i m i t a t i o n  i s  t o  p r e v e n t  t h e  
d i s p a r i t i e s  i n  p e r  p u p i l  s p e n d  i r e  f r e i r  e x c e e d i n g  t h e  l i m i t a t i o n s  
o f  t h e  f e d e r a l  i m p a c t  a i d  p r o g r a m .

S e c t i o n  20  r e p e a l s  a n d  r e e n a c t r  AS 1 4 . 1 7 . 2 2 5 .  New l a n g u a g e  i n  
s u b s e c .  ( a )  r e c r u i r e ?  e a c h  d i s t r i c t  t o  e s t a b l i s h ,  m a i n t a i n ,  anc. 
o p e r a t e  u n d e r  a b a l a n c e d  b u d g e t .  T h u s  i f  a  d i s t r i c t ' s  r e v e n u e  
o u t l o o k  c h a n g e s  f o r  some r e a s o n ,  t h e  d i s t r i c t  m u s t  a d j u s t  i t s  
b u d g e t  a nd  i t s  s p e n d i n g  p a t t e r n  a c c o r d i n g l y .  S u b s e c t i o n  ( a )  a l s o  
c l a r i f i e s  t h a t  t h e  s t a t e  i s  n o t  r e s p o n s i b l e  o r  l i a b l e  f o r  a r . y  
d e b t i ;  i n c u r r e d  b y  s c h o o l  d i s t r i c t s .  New l a n g u a g e  i n  s u b s e c .  ( b )  
c l a r i f i e s  t h a t  i f  a  p r o r a t i o n  i s  n e c e s s a r y  t o  k e e p  a i d  t o  
d i s t r i c t s  w i t h i n  t h e  am ou n t  a p p r o p r i a t e d  f o r  t h a t  p u r p o s e ,  th.e 
p r o r a t i o n  w i l l  b e  a c c o m p l i s h e d  b y  r e d u c i n g  t h e  i n s t r u c t i o n a l  u n i t  
v a l u e  i n  AS 1 4 . 1 7 . 0 5 6  a s  r e q u i r e d .

S e c t i o n  21  am end s  t h e  d e f i n i t i o n  o f  "ADM f u l l - t i m e  e q u i v a l e n t "  i n  
AS 1 4 . I 7 . 2 5 0 ( 1 )  t o  make  t h e  c o u n t i n g  p e r i o d  f o r  w h i c h  a  
d e t e r m i n a t i o n  i s  b e i r . c  made  t h e  b a s i s  f o r  c a l c u l a t i o n .

S e c t i o n  2 2  am end s  t h e  d e f i n i t i o n  o f  " a v e r a g e  d r i l y  m e m b e r s h i p "  i n  
AS 1 4 . 1 7 . 2 5 0 ( 2 )  t o  m ake  t h e  c o u n t i n g  p e r i o d  f o r  w h i c h  a 
d e t e r m i n a t i o n  i s  b e i n g  made  t i e  b a s i s  f o r  c a l c u l a t i o n .

S e c t i o n  2 3  am end s  t h e  d e f i n i t i o n  o f  " t a x a b l e  r e a l  a r . c  p e r s o n a l  
p r o p e r t y  i n  AC 1 4 . 1 " ’ 2 5 C M 1 )  t o  d e l e t e  t h e  e x c e p t i o n  f c r  
" h o u s e h o l d  g c c d s  a r c  p e r s o n a l  e f f e c t s . "  T h e  am endm en t  i s  
t e c h n i c a l  i n  n a t u r e ,  b e c a u s e  AS 2 9 .  < 1 5 . 0 3 0  ( a )  ( 2 )  c u r r e n t l y  
r e c u i r e s  e x e m p t i o n  f r o m  t a x a t i o n  f o r  " h o u  a h o l d  f u r n i t u r e  a n d  
p e r s o n a l  e f f e c t s  o f  m em be r s  o f  a  h o u s e h o l d . "  AS 2 9 ,  r a t h e r  t h a n  
AS 1 4 ,  i s  t h e  p r o p e r  p l a c e  f o r  t h e  e x c e p t i o r .
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S e c t i o n  24  i s  a  t r a n s i t i o n  s e c t i o n  a p p l y i n g  o n l y  t o  f i s c a ]  y e a r s  
1 9 8 8 ,  1 ? P 9 ,  a r d  1 9 9 0  . S u b s e c t i o n  ( a )  i s  a  s p e c i a l  p r e v i s i o n  f o r  
t h e  c a l c u l a t i o n  c f  e a c h  d i s t r i c t ' s  r e c r u i r e d  l o c a l  e f f o r t  f o r  
f i s c a l  y e a r  1 9 8 8 .  F o r  t l  a t  p u r p o s e ,  e a c h  d i s t r i c t ' s  b a s i c  n e e d  
f o r  t h e  p r e c e d i n g  f i s c a l  y e a r  w i l l  b e  d e t e r m i n e d  b y  t h e  
d e p a r t m e n t  o n  t h e  b a s i s  o f  p r o j e c t e d  d a t a  f o . r  f i s c a l ,  y e a r  1 9 8 8 ,  
a r d  o r .  t h e  a l l o w a b l e  i n s t r u c t i o n a l  u n i t s  a n d  i n s t r u c t i o n a l  u n i t  
v a l u e  a s  c o n t a i n e d  i n  th .e  b i l l .  T h i s  s e c t i o n  i s  a l s o  g i v e n  ar. 
i m m e d i a t e  e f f e c t i v e  c a t e  s c  t h a t  t h e  m u n i c i p a l  a p p r o p r i a t i o n s  i r .  
t h e  s p r i n g  o f  1 9 8 7  f o r  FY 1 9 8 3  c a n  b e  d e t e r m i n e d  a c c o r c i n g l y .

S u b s e c t i o n  ( b )  o f  t h e  t r a n s i t i o n  s e c t i o n  p r o v i d e s  f o r  " h o l d  
h a r m l e s s "  a i d  i n  f i s c a l  y e a r s  i f P P ,  ] 9 8 9 ,  a n d  1 9 9 0 .  I f  b c t h  * 2 )  
t h e  d i s t r i c t ' s  b a r i c  n e e d ,  p e r  ADM, f o r  t h e  y e a r  i s  l e s s  t h a r .  fC  
p e r c e n t ,  80  p e r c e n t ,  c r  7 0  p e r c e n t ,  r e s p e c t i v e l y ,  o f  a  c o m p a r a b l e  
f i g u r e  f o r  F Y  1 9 3 7  ( t h e  sum o f  t h e  d i s t r i c t ' s  s t a t e  a i d  u n d e r  
f o r m e r  AS 1 4 . 1 7 . 0 2 1 ,  9 0  p e r c e n t .  c _  i t : -  f e d e r a l  i m p a c t  a i d
r e c e i v e d  c u r i n g  t h a t  y e a r ,  a n d ,  f o r  c i t y  a n d  b o r o u g h  d i s t r i c t s ,  
i t s  i n t e r e s t  e n r r . i r g s  and m u n i c i p a l  c o n t r i b u t i o n s  f o r  t h a t  y e a r ) ,  
a n d  ( 2 )  t h e  d i s t r i c t ' s  s t a t e  f o u n d a t i o n  a i d ,  p e r  ADM, f o r  th .e  
y e a r  u n d e r  AS 1 4 . 1 7 . 0 2 1  (at) i;- l e s s  t h a r  e i t h e r  90  p e r c e n t ,  SO 
p e r c e n t ,  o r  7 0  p e r c e n t  f c r  o n e  o f  t h o s e  y e a r s ,  r e s p e c t i v e l y ,  o f  
t h e  s t a t e ,  a i d ,  p e r  ADM, i t  r e c e i v e d  f o r  FY 1 9 G 7 ;  t i e r ,  t h e  
d i s t r i c t  w i l l  b e  b r o u g h t  up  t o  t h e  a p p r o p r i a t e  t r a n s i t i o n  l e v e l  
t h a t  c o s t s  t h e  s t a t e  t h e  l e a - ' t  a m o u n t .  I n  s i m p l e  t e r m s ,  i f  th .e  
n u m b e r  a r r i v e d  a t  u n d e r  e i t h e r  ( 1 ) o r  ( 2 ) o f  r u b s e c .  ( b )  i s  a 
n e g a t i v e  n u m b e r ,  o r  :.r z e r o ,  t h e  d i s t r i c t  i r .  n o t  e l i g i b l e  f c r  
a d d i t i o n a l  a i d .  I f  b o t h  r u i r h o r s  a r c  p o s i t i v e ,  t h e  d i s t r i c t  i s  
e l i g i b l e  l o r  a c d i t i o n a l  a i d  i n  t h e  am cu r . t  r *  t h e  s m a l l e r  n u m b e r .

S e c t i o n  2 5  i s  a r e p e a l e r  s e c t i o n ,  r e p e a l i n g  s e v e r a l  s e c t i o n s  o f  
t h e  e x i s t i n g  f o u n d a t i o n  p r o g r a m  s t a t u t e : ,  t h a t  a r c  r.c ?.op<“ e r  
a p p l i c a b l e .

S e c t i o n  26  m a t e s  s e c s .  4 ,  1 3 ,  a n d  2 4  o f  t h e  b i l l  e f f e c t i v e
i m m e d i a t e l y .  S e c t i o n  27  m a k e s  U : o  r e m a i n i n g  s e c t i o n s  e f f e c t i v e

I  b e l i e v e  t h a t  t h i s  b i l l ,  i f  e n a c t e c , v \ i l l  p r o v i d e  a  L ' a i r  a r c  
e q u i t a b l e  f o r m u l a  f c r  f u n d i n g  o u r  p u b l i c  s c h o o l s  f o r  v e e r s  t c

J u J . v  1 , 1 9 8 7
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DIUINGHAH 161.5 13,395,723 1391,056 $3,789,779 18,212 169 12,543,0722 $391,056 1190,380 13,(67,(58 17,393
PAIRSA7KS 13,116.8 112,222,70$ 1926,031 193,500 119,181 113,291,(18 13,300 13,158 $15,907,698 119,181 SO $15,956,879 13,193
GALERA 166.5 11,111,811 1539,956 11,951,797 111,723 172 11,109,272 1539,956 1189,(12 11,838,670 110,690
HAIJCS 351.7 11,939,307 1121,752 152,737 $2,113,796 16,010 sto 11,928,161 $52,737 10 11,980,901 15,503
HOOKAH 231.3 11,111,936 1212.009 11,656,915 17,072 235 11,121,309 1212,009 10 >1,633,318 16,950
HYDABURS 107.0 1828,687 SO 1828,687 $7,715 108 11,085,538 10 to >1,085,538 110,051
IDITARCO 363.8 11,537,228 1911,056 15,181,281 >11,282 392 11,269,678 1911,056 10 15,213,734 113,300
JUEAU 1,599.1 111,116,177 1218,228 1211,500 110,911 111,919,815 13,2U 1,211 113,843,559 1(0,911 SO >13,881,500 13,272KAKE 196.0 11,279,111 1108,988 11,688,102 18,613 178 11,191,120 ' 1(08,988 to >1,603,108 19,006KASHUNAHIUT 172.0 11,336,725 1101,709 1554,311 11,995,775 111,603 189 11,518,985 1551,3(1 to 12,103,326 111,129
KENAI 8,113.6 127,227,892 12.252.561 1217,118 $29,727,901 $3,650 8,111 $28,561,967 1217,118 to 128,809,(15 13,121
KETCHIKAN 2,135.1 17,378,810 1125,706 110,129 17,511,916 13,086 2,150 18.161,577 110,129 to $8,172,006 13,336
KINS COVE 132.7 11,165,091 1153,339 11,318,133 $9,935 ,133 11,276,876 1153,339 10 11,130,215 110,753
KlAtfXX 162.0 11,110,071 1291,169 11,101,213 18,668 168 11,159,139 1291,169 10 11,(53,308 18,651KOOIAK 2,221.6 111,196,639 110,000 1163,055 111,369,691 15,118 2,319 112,280,765 1163,055 10 112,(13,820 15,366
KUSPUK 350.9 13,971,981 11,317,790 15,319,771 $15,163 371 11,100,999 $1,317,790 10 $5,1(8,789 111,687
LAKE 6 PENINSULA 854.1 11,371,911 11,152,053 15,526,961 $15,595 369 11,739,683 $1,152,053 SO 15,891,736 115,967
LOUER KUSKCKWH 2,561.1 121,252,021 16,592,392 127,344,417 110,858 2,682 $25,715,223 16,592,392 10 132.307,615 112,016
LWER YUKON 1,311.1 17,607,877 15,118,557 112,756,(31 $9,707 1,313 19,508,600 >5,118,557 10 $11,657,157 110,911MAT-SU 8,680.9 126,811,201 1161,101 136,183 $27,311,186 13,150 8,910 131,719,187 136,183 10 131,785,670 13,555NERARA 123.0 11,089,637 121,225 $7,295 11,121,157 19,115 208 11,739,771 17,295 to $1,717,069 18.399NOfE 781.8 15,098,355 191,915 15,190,271 $6,639 759 11,502,789 191,915 so 11,591,701 16,051NORTH SLOPE 1,151.3 18.298,391 13,951,590 $12,2(9,982 110,610 1,231 16,581,388 13,951,590 11,321,578 111,851,556 19,630NORTHEST ARCTIC 1,550.0 111,010.798 13,356,126 111,366,921 19,269 1,637 $12,(66,517 13,356,126 10 115,822,613 19,666PELICAN 51.1 1538,337 SO 1538,337 19.896 51 1596,887 to to 1596,887 111,053PETERSBURG 601.0 12,517.830 111,386 12,559,216 t(,25B 597 ' $2,655,8(0 111,386 SO 12,667,216 11,168PRIBILOF 155.6 1812,137 1669,721 11,511,861 $9,716 152 >1,291,711 1669,721 SO 11,961,138 112,901RAILflai 365.8 13,271,977 1129,109 13,(01,386 $9,307 316 $3,076,579 1129,109 10 13,205,988 19,266SAND POINT > 118.3 1852,067 SO 1852,067 17,203 135 11,156,569 10 to >1,156,569 18,567SITKA 1.610.0 15,103,361 1227,107 1162,221 15,792,995 13,598 1,637 $6,173,926 1162,221 10 16,336,150 13,871SKAGUAT 137.0 1627,275 1251,521 SO 1878,799 16,(15 136 >937,881 10 to 1937,881 16,896SOUTICAST ISLAM) 119.1 13,671,030 1819,730 11,520,760 110,779 (35 $1,223,739 1819,730 to 15,073,169 111,663SOUTHUEST REGION 172.1 11,010,176 11,935,966 $5,9(6,113 112,595 191 11,692,938 11,935,966 to 16,628,901 113,501ST. HART’S 101.2 11,371,778 1390,733 $1,762,512 117,116 125 11,399,320 1390,733 1117,078 $1,907,131 115,257TANAKA 81.0 11,008,258 1231,071 11,239,329 115,300 86 18(0,768 1231,071 191,889 11,183,728 113,761UNALASXA 159.0 11,111,392 1171,636 11,283,028 18,069 170 11,119,851 1171,636 10 11,291,190 17.597VALDEZ 695.0 13,110,011 131,275 13,1(4,320 >1,521 697 12,513,607 131,275 1261,982 12,609,861 11.031HiANGEU 191.0 12,106,785 12,961 12,109,719 11,271 (97 12,363,722 12,961 10 12,366,686 11,762TAKUTAT 157.0 11,135,097 139,200 162,652 11,236,919 17,879 1(7 $1,170,033 162,652 10 11,232,685 18,386HKON PUTS 372.0 11,600,215 1782,071 15,382,319 >11,169 390 $5,152,177 1782,071 10 15,931,251 115,216YLKON-KOYLKLK 612.6 15,786,111 11,619.109 17,135,520 112,138 556 16,033,502 11,649,109 so 17,682,911 113,816YIPIIT 291.6 13,391,163 11,159.029 11.550,(92 115,(16 281 $2,772,275 11,159,029 10 13,931,301 113,990

TOW. 102,212.0 1406,788,901 11,752.000 11,175,896 116,670,701 1159,387.589 102,112 101,769,396 116,670,793 12,599,517 1161.039,736



Juneau, Alaska
May 19, 1987

W r i t t e n  T e s t i m o n y  c f  S e n a t o r  J o e  P .  J o s e p h s o n  

To  T h e  S e n a t e  F i n a n c e  C o m m i t t e e  

Ho u s e  B i l l  1 2 6

M r .  C h a i r m a n  a n d  m em be r s  o f  t h e  F i n a n c e  C o m m i t t e e :

I  s u b m i t  f o r  y o u r  c o n s i d e r a t i o n  t h e  f o l l o w i n g  t e s t i m o n y  

r e g a r d i n g  CSHB 1 2 6 ,  r e l a t i n g  t o  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  

f u n d i n g  f o r m u l a .

I .  I N  SUPPORTING THE HOUSE-PASSED B I L L ,  URBAN MEMBERS OF 
THE SENATE HESS COMMITTEE ACQUIESCED IN  A MEASURE THAT 
INCLUDES AREA D IF FE REN T IA LS  LESS  FAVORABLE TO URBAN 
AREAS THAN SB 1 1 9 ,  THE B I L L  APPROVED BY THE HESS 
COMMITTEE EA RL IER  IN  THE S E SS IO N .

Th e  S e n a t e  HESS C o m m i t t e e  c o n s i s t s  o f  S e n a t o r  P a u l

F i s c h e r ,  S e n a t o r  J o e  J o s e p h s o n ,  S e n a t o r  J a y  K e r t t u l a ,

S e n a t o r  R i c k  H a l f o r d ,  a n d  S e n a t o r  L l o y d  J o n e s .  A l l  b u t

S e n a t o r  J o n e s  a r e  f r o m  t h e  h e a v i l y  p o p u l a t e d  r a i l b e l t  a r e a .

S e n a t o r  J o n e s  i s  f r o m  t h e  P e t e r s b u r g - K e t c h i k a n  a r e a .

F o r  y e a r s ,  r a i l b e l t  t a x p a y e r s  h a v e  f e l t  a g g r i e v e d  b y

t h e  way  i n  w h i c h  s t a t e  s u p p o r t  f o r  p u b l i c  s c h o o l s  i s

a l l o c a t e d .  H o w e v e r ,  r a i l b e l t  l e g i s l a t o r s  h a v e  a t t e m p t e d  t o

r e c o g n i z e  t h e  n e e d s  o f  t h e  r u r a l  a r e a s .

I t  r e m a i n s  t h e  f a c t ,  h o w e v e r ,  t h a t  t h e  r a i l b e l t ' s

s t u d e n t s  —  a b o u t  7 0  p e r c e n t  o f  t h e  s t a t e w i d e  t o t a l  —

r e c e i v e  t h r o u g h  t h e i r  d i s t r i c t s  o n l y  a b o u t  5 0  p e r c e n t  o f  t h e
s t a t e ' s  p u b l i c  s c h o o l  o p e r a t i o n s  s u p p o r t .
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The  HESS C o m m i t t e e  h e l d  n u m e r o u s  h e a r i n g s  o n  SB 4 5 ,  

b y  S e n a t o r  K e r t t u l a ,  and  SB 1 1 9 ,  b y  t h e  R u l e s  C o m m i t t e e  b y  

r e q u e s t  o f  t h e  G o v e r n o r ,  r e l a t i n g  t o  s t a t e  s c h o o l  a i d  a n d  

t h e  f o u n d a t i o n  f o r m u l a . . I n  e a r l y  A p r i l ,  t h e  HESS C o m m i t t e e  

s e n t  SB  1 1 9  t o  t h e  F i n a n c e  C o m m i t t e e  f o r  i t s  c o n s i d e r a t i o n .

Th e  v e r s i o n  o f  SB 1 1 9  w h i c h  t h e  HESS C o m m i t t e e  a p p r o v e d  

f o l l o w e d  t h e  a d m i n i s t r a t i o n ' s  o r i g i n a l  p r o p o s a l s  r e g a r d i n g  

" a r e a  d i f f e r e n t i a l s " .  T h e s e  p r o p o s a l s ,  i t  s h o u l d  b e  n o t e d ,  

a r e  m o r e  f a v o r a b l e  t o  u r b a n  d i s t r i c t s  t h a n  t h e  f u n d i n g  s y s t e m  

t h a t  i s  c u r r e n t l y  i n  u s e  a n d  t h e  s c h e d u l e s  i n c l u d e d  i n  t h e  

H o u s e - p a s s e d  HB 1 2 6 .

N e v e r t h e l e s s ,  t h e  HESS C o m m i t t e e ,  i n  d e l i b e r a t i n g  o n  

HB 1 2 6 ,  d e c i d e d  t o  s e n d  HB 1 2 6  t o  t h e  F i n a n c e  C o m m i t t e e  w i t h o u t  

c h a n g e  —  t h a t  i s ,  w i t h o u t  g o i n g  b a c k  t o  t h e  a d m i n i s t r a t i o n ' s  

o r i g i n a l ,  m o r e  u r b a n - o r i e n t e d ,  s c h e d u l e s  i n  SB  1 1 9 .

M embe rs  o f  t h e  HESS C o m m i t t e e  c a n  e x p e c t  t o  b e  c r i t i c i z e d  

f o r  t h a t  d e c i s i o n .  B u t  i t  was  a  d e c i s i o n  made  i n  o r d e r  t o  a v o i d  

a n  u r b a n - r u r a l  d i v i s i o n  a n d  i n  l i g h t  o f  G o v e r n o r  C o w p e r ' s  s t a t e d  

p r e f e r e n c e  f o r  t h e  H o u s e - p a s s e d  b i l l ,  HB 1 2 6 ,  w h i c h  i n c l u d e d  h i s  

s e c o n d  s c h e d u l e  f o r  a r e a  d i f f e r e n t i a l s ,  o v e r  SB  1 1 9 ,  w h i c h  i n c l u d e d  

h i s  o r i g i n a l  s c h e d u l e  f o r  a r e a  d i f f e r e n t i a l s .

T h i s  i s  t h e  b a c k g r o u n d  a g a i n s t  w h i c h  many  o f  u s  v i e w  a
f‘4

new p r o p o s a l  o f  t h e  S e n a t e  F i n a n c e  C o m m i t t e e  w h i c h  w o u l d  b e  a  

f u r t h e r  s e t b a c k  f o r  r a i l b e l t  t a x p a y e r s  a n d  s t u d e n t s .

T o  b e  s u r e ,  a d e q u a t e  m oney  c a n  o v e r c o m e  m o s t  p o l i c y  

p r o b l e m s ,  a n d  t h e  p r o p o s e d  v e r s i o n  o f  HB 1 2 6  d e v e l o p e d  b y  t h e
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F i n a n c e  C o m m i t t e e  d o e s  p r o p o s e  t o  a m e l i o r a t e  s om e  o f  i t s  

a d v e r s e  e f f e c t s  b y  s p e n d i n g  m o r e  m oney  o v e r a l l .

B u t  t h e r e  a r e  s e v e r a l  p r o b l e m s  w i t h  t h i s  a p p r o a c h :

—  W h e r e  i s  t h e  m on ey  c o m i n g  f r o m ?

—  I s  t h e  H o u s e  a g r e e a b l e  t o  t h e  a d d i t i o n a l  c o s t ?

—  I s  t h e  G o v e r n o r  a g r e e a b l e  t o  t h e  a d d i t i o n a l  c o s t ?

—  A s s u m i n g  t h a t  t h e  H o u s e  a n d  t h e  G o v e r n o r  a g r e e ,  how 

w i l l  t h e  f o r m u l a  a f f e c t  r a i l b e l t  d i s t r i c t s  i n  f u t u r e  y e a r s ,  

when  m oney  may b e  h a r d e r  t o  f i n d ,  a n d  when  t h e  e x e c u t i v e  c a n  

v e t o  b y  r e d u c t i o n  a p p r o p r i a t e d  sums e v e r y  y e a r ?

—  A s s u m i n g  t h a t  t h e  H o u s e  i s  a g r e e a b l e ,  t h e  G o v e r n o r

i s  a g r e e a b l e ,  a n d  m oney  t o  s u p p o r t  t h e  p r o p o s e d  s c h e d u l e s  w i t h o u t  

h a rm  t o  r a i l b e l t  t a x p a y e r s  a n d  s t u d e n t s  c a n  b e  f o u n d  i n  f u t u r e  

y e a r s  a s  w e l l  a s  FY  1 9 8 8 ,  i s  t h e r e  t i m e  t o d a y  f o r  t h e  H o u s e  t o  

c o n c u r  i n  a  new ,  c o m p l e x ,  s e t  o f  am e n dm en t s  d r a f t e d  f o r  t h e  

S e n a t e  F i n a n c e  C o m m i t t e e ?

I I .  I  B E L IE V E  I T  I S  DANGEROUS FOR THE LEG ISLATURE  TO ADJOURN
WITHOUT ENACTING A NEW FOUNDATION FORMULA, AND THE GREATEST 
DANGER CONFRONTS RURAL D I S T R I C T S .

The  D e p a r t m e n t  o f  E d u c a t i o n  h a s  s a i d  t h a t  a  new  f o r m u l a  

i s  n e e e d e d ,  i f  A l a s k a  i s  t o  c o n t i n u e  t o  r e c e i v e  f e d e r a l  P .  L .  8 7 4  

m oney  a n d  t a k e  t h a t  m on e y  i n t o  a c c o u n t .
( O f  c o u r s e ,  P .  L .  8 7 4  m on ey  c o u l d  b e  r e c e i v e d  i n  t h e  

d i s t r i c t s ,  a n d  i g n o r e d  b y  t h e  s t a t e  f o r m u l a  —  b u t  t h a t  w o u l d  l e a d  
t o  a  new s e t  o f  s t a t e  c o n s t i t u t i o n a l  c l a i m s  o f  i n e q u i t y  u n d e r  t h e  

E q u a l  P r o t e c t i o n  c l a u s e ,  e t c . ) .
The  D e p a r t m e n t  t e l l s  u s  t h a t  t h e  S t a t e  b e g a n  t o  e n c o u n t e r
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f e d e r a l  c o m p l i a n c e  p r o b l e m s  a f t e r  t h e  1 9 8 3  s e s s i o n ,  when- t h e  

L e g i s l a t u r e  e n a c t e d  t h e  p e r  s t u d e n t  ADM f u n d i n g  s c h e d u l e  a s  a  
t e m p o r a r y  e x i g e n c y .

T h e  D e p a r t m e n t  c i t e s  i t s  e x p e r i e n c e  i n  t h e  s u i t  b r o u g h t  
b y  t h e  S o u t h w e s t  REAA f o r  i t s  p o s i t i o n .  ( O f  c o u r s e ,  t h e  

D e p a r t m e n t  h a s  n o t  a s k e d  f e d e r a l  a u t h o r i t i e s  f o r  a  w r i t t e n  

c o n f i r m a t i o n  t h a t  f a i l u r e  t o  e n a c t  l e g i s l a t i o n  w i l l  l e a d  t o  

a  l o s s  o f  P .  L .  8 7 4  f u n d s ,  b e c a u s e  s u c h  a  r e q u e s t  w o u l d  p r e c i p i t a t e  
t h e  v e r y  p r o b l e m  t h e  D e p a r t m e n t  i s  t r y i n g  t o  a v o i d  t h r o u g h  l e g i s l a t i o n ) .

B u t  t h e  e f f e c t  o f  a  f a i l u r e  t o  c o m p l y ,  i f  i t  r e s u l t s  i n  a  

l o s s  o f  P .  L .  8 7 4  m o n e y ,  w i l l  b e  f e l t  m o s t  s e v e r e l y  i n  t h e  r u r a l  

d i s t r i c t s  —  e s p e c i a l l y  t h e  s m a l l  r u r a l  c i t y  d i s t r i c t s  a n d  t h e  

REAAS w h i c h  h a v e  a  g r e a t  d e a l  o f  ANCSA l a n d s  w i t h i n  t h e i r  b o u n d a r i e s .

U n d e r  t h e s e  p r e m i s e s ,  i t  i s  i m p o r t a n t  t o  n o t e  i n  c o n c l u s i o n  

t h a t  t h e  r u r a l  d i s t r i c t s  b e a r  t h e  g r e a t e s t  r i s k  o f  i n a c t i o n ,  n o t  

t h e  u r b a n  d i s t r i c t s ,  a n d  t h e  g r e a t e s t  p e n a l t y  o f  i n a c t i o n  w i l l  

b e  s u f f e r e d  b y  r u r a l  s t u d e n t s .
F o r  t h e s e  r e a s o n s  a n d  o t h e r s ,  I  u r g e  a c t i o n  o n  HB 1 2 6 .
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T h e  a t t a c h e d  t a b l e  m a k e s  t h e  p o i n t .  T h e  l e f t - h a n d  

c o l u m n  s h ow s  w h a t  d i s t r i c t s  w i l l  r e c e i v e  u n d e r  SB 4 0 8 ,  t h e  

p r e s e n t  s y s t e m ,  a s s u m i n g  l o s s  o f  P L .  8 1 - 8 4  r e v e n u e s .

T h e  s e c o n d  c o l u m n  s h ow s  w h a t  D i s t r i c t s  w o u l d  r e c e i v e  

u n d e r  HB 1 2 6 .  Th e  t h i r d  c o l u m n  s h ow s  t h e  am ou n t  o f  t h e  

l o s s ,  o n  a  d i s t r i c t - b y - d i s t r i c t  b a s i s ,  . i f  we d o  n o t  l e g i s l a t e  

a  new f o r m u l a  t h a t  c o m p l i e s  w i t h  f e d e r a l  r e q u i r e m e n t s .

J o e  P .  J o s e p h s o n  
S t a t e  S e n a t o r - D i s t . H.



SCHOOL DISTRICT

FY 88 $
AVAILABLE TO DISTRICTS 
UNDER SB AOS (ASSUMES . . .  

LOSS OF PL 8 1 - 8 7 4  REVENUES)' '

FY 88  $ AVAILABLE 
TO DISTRICTS M . 
UNDER HB 126  ' 1'

REDUCTION OF 
TO DISTRICTS

ADAK S 1 , 8 4 8 , 2 9 4 $ 4 , 1 4 4 , 5 9 8 $ 2 , 2 9 6 , 3 0 4
ALASKA GATEWAY 3 , 4 5 1 , 8 9 9 4 , 9 6 0 , 0 7 6 1 , 5 0 8 ,1 7 7
ALEUTIAN REGION 1 , 1 4 6 , 5 4 4 1 , 6 5 1 , 6 2 2 5 0 5 ,0 7 8
ANCHORAGE 1 0 5 , 9 0 7 ,8 1 8 1 1 7 , 8 1 9 ,3 8 5 1 1 ,9 1 1 ,5 6 7
ANNETTE ISLAND 1 , 3 4 2 , 8 8 4 2 , 7 3 2 , 9 5 4 1 , 3 9 0 ,0 7 0
BERING STRAIT 9 , 7 8 0 , 0 5 7 1 5 , 5 4 7 , 9 2 4 5 , 7 6 7 , 8 6 7
BRISTOL BAY 1 , 7 0 4 , 9 5 6 1 , 8 7 3 , 6 7 0 1 6 8 ,7 1 4
CHATHAH 1 , 7 2 0 , 2 4 0 2 , 8 7 4 ,9 5 1 1 ,1 5 4 ,7 1 1
CHUGACH 1 ,1 7 0 ,6 5 1 1 , 6 3 6 , 5 7 4 4 6 5 ,9 2 3
COPPER RIVER 3 , 2 7 9 , 5 7 8 4 , 8 4 6 , 1 1 5 1 , 5 6 6 ,5 3 7
CORDOVA 1 , 8 8 7 ,0 7 2 2 , 1 1 2 , 7 7 3 2 2 5 ,7 0 1
CRAIG 1 , 2 8 0 ,6 2 1 1 , 3 4 9 , 1 1 6 6 8 ,4 9 5
DELTA GREELY 3 , 8 2 4 , 8 8 6 5 , 9 0 5 , 6 5 8 2 ,0 8 0 ,7 7 2
DILLINGHAM 3 , 2 0 5 , 3 3 0 3 , 3 3 7 , 9 4 3 1 3 2 ,6 1 3
FAIRBANKS 4 0 , 2 0 4 , 1 7 5 4 5 , 6 1 7 , 5 8 6 5 ,4 1 3 ,4 1 1
GALENA 1 , 3 5 4 , 6 8 9 1 , 7 9 0 ,7 1 5 4 3 6 ,0 2 6
HAINES 1 , 8 4 3 , 8 0 9 1 ,9 6 6 ,6 5 1 1 2 2 ,8 4 2
HQONAH 1 , 3 4 6 , 1 2 0 1 ,5 2 8 ,4 8 1 182 ,3 6 1
HYDABURG 7 7 6 ,9 0 8 . 9 8 3 ,1 5 8 2 0 6 ,2 5 0
IDITAROD 4 , 3 0 4 , 3 8 5 4 , 9 7 8 , 6 2 3 6 7 4 ,2 3 8
JUNEAU 1 2 ,5 6 8 ,3 8 1 1 3 , 7 3 8 , 0 6 3 1 ,1 6 9 ,6 8 2
KAKE 1 , 0 7 8 , 9 7 8 1 , 5 0 3 ,0 9 5 4 2 4 ,1 1 7
KASH'JNAM 1UT 1 , 3 6 4 , 3 1 6 1 , 9 7 4 , 2 1 6 6 0 9 ,9 0 0
KENAI 2 8 , 2 9 2 ,1 2 3 2 8 ,5 9 8 ,3 2 1 3 0 6 ,1 9 8
KETCHIKAN 7 , 0 1 2 , 2 7 9 8 , 1 1 1 , 6 8 6 1 ,0 9 9 ,4 0 7
KING COVE 1 , 0 8 4 , 6 2 9 1 , 3 2 3 ,6 2 3 2 3 8 ,9 9 4
KLAWOCK 1 , 0 6 9 , 2 6 5 1 , 3 5 4 ,1 4 1 2 8 4 ,8 7 6
KODIAK 1 0 , 8 5 5 ,8 0 4 1 2 , 3 5 0 , 1 1 4 1 , 4 9 4 ,3 1 0
KUSPUK 3 , 9 0 1 , 2 1 0 4 , 9 9 6 , 1 0 5 1 ,0 9 4 ,8 9 5
LAKE & PENINSULA 4 , 2 3 0 , 9 8 3 5 , 3 9 4 , 2 9 6 1 , 1 6 3 ,3 1 3
LOWER KUSKOKWIM 2 0 ,6 4 4 ,9 7 8 3 2 , 1 1 7 , 5 6 0 11 , 4 7 2 ,5 8 2
LOWER YUKON 7 , 2 2 1 , 8 8 4 1 4 , 5 8 6 , 8 8 2 7 , 3 6 4 , 9 9 8
MAT-SU 2 6 , 1 1 9 ,2 3 6 31 , 4 8 6 ,3 0 3 5 , 3 6 7 , 0 6 7
NENANA 1 , 7 4 9 , 5 6 8 1 , 6 9 2 ,8 8 3 ( 5 6 ,6 8 5 )
NOME 4 , 5 9 7 , 4 3 5 4 , 7 7 6 , 6 7 0 1 7 9 ,2 3 5
NORTH SLOPE 8 , 2 4 1 , 4 3 6 11 , 5 8 7 ,3 3 8 3 , 3 4 5 ,9 0 2
NORTHWEST ARCTIC 1 0 ,8 0 1 ,2 8 0 1 5 , 8 6 4 ,9 8 4 5 , 0 6 3 , 7 0 4
PELICAN 4 9 6 ,3 5 0 6 2 2 ,4 5 0 1 2 6 ,1 0 0
PETERSBURG 2 , 3 5 0 , 7 6 7 2 , 6 4 7 , 6 1 7 2 9 6 ,8 5 0
PRIBILOF 7 6 4 ,1 1 0 1 , 8 7 5 , 4 1 2 1 ,1 1 1 ,3 0 2
RAILBELT 2 , 8 7 7 , 2 6 7 3 , 1 1 0 , 0 8 8 2 3 3 ,6 2 1
SAND POINT 9 0 3 ,1 5 5 1 , 1 6 6 , 1 1 0 2 6 2 ,9 5 5
SITKA 5 , 3 1 7 , 8 1 5 6 , 2 3 1 , 6 8 9 9 1 3 ,8 7 4
SKACWAY 5 7 8 ,3 8 3 9 4 0 ,7 7 7 3 6 2 ,3 9 4
SOUTHEAST ISLAND 3 , 5 3 6 , 6 1 8 4 , 7 8 5 , 1 6 2 1 , 2 4 6 , 5 4 4
SOUTHWEST REGION 3 , 8 7 3 , 9 1 8 6 , 4 8 5 ,9 7 1 2 ,6 1 2 ,0 5 3
ST. MARY'S 1 , 5 7 3 , 8 1 2 1 , 8 8 5 ,7 0 2 3 1 1 ,8 9 0
TANANA 9 9 4 ,3 1 6 1 , 1 6 5 , 3 8 7 171 ,071
UNALASKA 1 , 1 0 3 , 7 1 9 1 , 3 4 5 , 4 0 0 2 4 1 ,6 8 1
VALDEZ 2 , 8 9 7 ,0 3 7 2 , 6 5 3 , 9 1 7 ( 2 4 3 ,1 2 0 )
WRANGELL - 1 , 9 6 8 ,7 4 3 2 , 3 0 5 , 0 9 3 3 3 6 ,3 5 0
YAKUTAT 9 8 7 ,1 6 6 1 , 1 2 3 , 8 5 3 1 3 6 ,6 6 7
YUKON FLATS 4 , 4 7 9 , 6 2 9 5 , 6 7 3 , 2 0 3 1 , 1 9 3 ,5 7 4
YUKON-KOYUKUK 4 , 8 7 7 , 8 0 0 6 , 9 4 7 , 6 4 6 2 , 0 6 9 , 8 4 6
YUPIIT 3 , 0 0 4 ,6 9 3 3 , 9 1 0 , 8 1 5 9 0 6 ,1  22

TOTALS $ 3 8 4 , 7 9 9 ,9 9 9 $ 4 7 3 ,9 9 1  , 9 4 6 $ 8 9 ,1 9 1  ,9 4 6

1 E x c lu d e s  l o c a l  c o n t r i b u t i o n s .
o

Nenana a n d  V a ld e z  d i f f e r e n c e s  o c c u r  b e c a u s e  o f  c h a n g e  i n  s t u d e n t  p o p u l a t i o n s  c o u n t  p r o p o s e d  i n  HB 1 2 6 .
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I f  a  new f o u n d a t i o n  p r o p o s a l  d o e s  n o t  p a s s  c o r r e c t i n g  t h e  i n e q u i t i e s  o f  
d i s t r i b u t i o n ,  a n d  t h e  S t a t e  c o n t i n u e s  t o  d i s t r i b u t e  u n d e r  t h e  SB 4 0 8  ( 1 9 8 6 )  
d i s t r i b u t i o n  m e c h a n i s m ,  t h e  f e d e r a l  g o v e r n m e n t  i s  l i k e l y  t o  w i t h h o l d  a l l  
P L 8 1 - 8 7 4  f u n d i n g  f r o m  t h e  s t a t e .  (The  s t a t e  h a s  n o t  m e t  t h e  f e d e r a l  
d i s p a r i t y  t e s t  f o r  1 9 8 6 ,  d u e  t o  a  p e n d i n g  l a w s u i t  b y  S .W .  R e g i o n  REAA; a n d  
c a n n o t  m e e t  t h e  d i s p a r i t y  f o r  FY 87  u n d e r  t h e  SB 4 0 8  d i s t r i b u t i o n  m e c h a ­
n i s m .  )

T h e  s t a t e  c u r r e n t l y  r e c e i v e s  $ 6 7 , 8 7 0 . 8  i n  PL  8 1 - 8 7 4  f u n d s  f r o m  t h e  f e d e r a l  
g o v e r n m e n t .  $ 2 1 , 2 0 0 . 0  i s  r e c e i v e d  d i r e c t l y  b y  t h e  s t a t e  a n d  u t i l i z e d  a s  a 
f u n d i n g  s o u r c e  i n  t h e  f o u n d a t i o n  a p p r o p r i a t i o n .  $ 4 6 , 6 7 0 . 8  i s  r e c e i v e d  
d i r e c t l y  b y  s c h o o l  d i s t r i c t s  a n d  p r o p o s e d  a s  a n  o f f s e t  ( t o  t h e  e x t e n t  o f  
90% )  i n  t h e  a d m i n i s t r a t i o n ' s  f o u n d a t i o n  p r o p o s a l .  W e re  a  new f o u n d a t i o n  
p r o p o s a l  n o t  t o  p a s s ,  b o t h  t h e  s t a t e  and  t h e  s c h o o l  d i s t r i c t s  w o u l d  l o s e  
t h e i r  PL  8 1 - 8 7 4  f u n d s .  D i s t r i c t s  w o u l d  h a v e  s u b s t a n t i a l l y  l e s s  m oney  
a v a i l a b l e  i n  FY  8 8 . T h e  a t t a c h e d  s p r e a d  s h e e t s  r e f l e c t  t h e  l o s s  i n  r e v e ­
n u e s  t o  d i s t r i c t s  ( e x c l u d i n g  l o c a l  c o n t r i b u t i o n s ) .

G o v e r n o r ' s  p r o p o s e d  f u n d i n g  l e v e l  $ 4 2 8 , 0 8 6 . 5
L o s s  o f  f e d e r a l  P L 8 1 - 8 7 4  '  ( 2 1 , 2 4 6 . 1 )

SUBTOTAL $ 4 0 6 , 8 4 0 . 4

TRS M a t c h  f u n d e d  s e p a r a t e l y  $ ( 2 2 , 1 0 0 . 0 )
B a l a n c e  a v a i l a b l e  t o  d i s t r i c t s  $ 3 8 4 , 7 4 0 . 0
INOTE: f e d e r a l  f u n d i n g  w o u l d  n o t  be  made a v a i l a b l e  t o  d i s t r i c t s .  O n l y
o t h e r  s o u r c e  o f  f u n d s  w o u l d  b e  l o c a l  c o n t r i b u t i o n s .  F o r  REAA 's  l o c a l  
c o n t r i b u t i o n s  e q u a l  0 . ]
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