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No. 1

STATE OF ALASKA 1987 L E G IS L A T IV E  SESSIO N
F IS C A L  NOTE

B i l l  v e r s i o n :  H B  1 2 3  

P u b l i s h  d a t e :  2 / 1 1 / 8 7

R E Q U E S T

B i l l / R e s o l u t i o n  N o : __________________

T i t l e :  I s s u a n c e  o f  I n t e r n a t i o n a l

F I S C A L  D E T A I L

A g e n c y  A f f e c t e d :  D e p a r t m e n t  of R e v e n u e  

B R U : ________________________________________________

A i r p o r t s  R e v e n u e  B o n d s

S p o n s o r :  G o v e r n o r  

R e q u e s t o r : __________

C o m p o n e n t s :

D a t e  o f  R e q u e s t :

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  of  D o l l a r s)

O P E R A T I N G

1 F Y  87 1 F Y  88 1 FY  89 1 F Y  90 1 F Y  91 1 F Y  92

1 1 1 1 1 1
P E R S O N A L  S E R V I C E S 1 ~ 1 1 1 1 1
T R A V E L 1 1 1 - 1 1 1
C O N T R A C T U A L 1 1 1 - 1 1 1 -
S U P P L I E S 1 1 1 - 1 1 1
E Q U I P M E N T 1 1 1 - 1 1 1
L A N D S  & S T R U C T U R E S 1 1 1 1 1 1
G R A N T S ,  C L A I M S 1 1 1 1 1 1 -
M I S C E L L A N E O U S 1

1 “ 1 1 - 1 1 1 -
T O T A L  O P E R A T I N G 1 1 - 1 1 1 - 1

j C A P I T A L  1 - 1 - 1 - 1 - 1 - 1 -

1 R E V E N U E  1 

F U N D I N G :  ( T h o u s a n d s  of D o l l a r s )

-  1 -  1 - 1 - 1 - 1

G E N E R A L  F U N D  

F E D E R A L  F U N D S  

O T H E R  

T O T A L

P O S I T I O N S :

F U L L - T I H E

P A R T - T I M E

T E M P O R A R Y

A N A L Y S I S : A t t a c h  a s e p a r a t e  p a g e  f o r  a n a l y s i s .

P r e p a r e d  By: M i l t  B a r k e r

D i v i s i o n :  T r e a s u r y ____________________________________________

A p p r o v e d  b y  ^ m u n i s s i o n e r :

A g e n c y :  D e p a r t m e n t  of R e v e n u e _____________________________

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  f i s c a l  n o t e ) :  

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t

P h o n e :  4 6 5 - 2 3 5 0

D a t e :  D e c e m b e r  10. 1 9 8 6  

D a t e :  / —  — / K £



N o . 2

a L STATE OF ALASKA 1987 L E G IS L A T IV E  SESSIO N
F IS C A L  NOTE

B i l l  v e r s i o n :  H B  1 2 3

P u b l i s h  d a t e :  2 / 1 1 / 8 7

REQUEST FISCAL DETAIL
Bill/Resolution No.: ________________________

Title: Relating to International Airport 

Revenue Bonds

Agency Affected: DOT&PF

BRU: Anchorage International Airport

Sponsor: Governor

Requestor: House Rules Committee 

Date of Request: 12/9/86___________

Components: Commissioner'1 s Office

EXPENDITURES/REVENUES: (rfhousands of Dollars

OPERATING FY 87 FY 88 FY 89 FY 90 FY 91 FY 92
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING -0- -0- -0- -0- -0- -0-

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER

TOTAL -0- -0- -0- -0- -0- -0-

POSITIONS:

FULL-TIME !

PART-TIME 1

TEMPORARY

A N A L Y S I S : There Is no identifiable fiscal impact for this bill. A private sale of

International Airport Revenue Bonds may enable the State to move quickly 

to take advantage of favorable market conditions.

Phone: 266-1440 

Date: 12/9/86

Prepared By: Will

Division: Central Region D e p u t y ^ o m m i ^

Approved by Commissioner:

Agency: Department of Tran

Distribution (by Agency preparing fiscal note): 

Legislative Finance 

Legislative Sponsor 
Requestor

Office of Management and Budget

Impacted Agency(ies) Page_

D a t e : /©?

9 / 1 6 / 8 6
1 o f  1



REQ U ESX l .

ST A T E OF ALASKA 1987 L E G IS L A T IV E  SESSIO N
F IS C A L  NOTE

B i l l  V e r s i o n :  H B  1 2 3

  P u b l i s h  D a t e : H O U S E  4 / 2 4 / 8 7

R e v i s i o n  D a t e : _________________________________

T i t l e :  I s s u a n c e  of I n t e r n a t i o n a l ________

A i r p o r t  R e v e n u e  B o n d s __________________

S p o n s o r :  R u l e s  b y  R e q u e s t  of G o v e r n o r  

R e q u e s t o r : H o u s e  T r a n s p o r t a t i o n _________

A g e n c y  A f f e c t e d :  D e p a r t m e n t  of  R e v e n u e  

BRU: T r e a s u r y ____________________________________

C o m p o n e n t s :

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

1 F Y  87 1 F Y  88 1 F Y  89 1 F Y  90 1 F Y  91 1 F Y  92

O P E R A T I N G 1 1 1 1 1 _

P E R S O N A L  S E R V I C E S 1 1 1 1 1 | -

T R A V E L 1 1 - 1 1 1 | -

C O N T R A C T U A L 1 1 I - 1 1 j -

S U P P L I E S 1 1 - 1 1 1 | -

E Q U I P M E N T 1 1 1 - 1 1 |

L A N D S  &  S T R U C T U R E S 1 1 1 - 1 1 | -

G R A N T S ,  C L A I M S 1 1 - 1 1 1 | -

M I S C E L L A N E O U S 1 1 - 1 - 1 1 j -

T O T A L  O P E R A T I N G 1 1 - 1 - 1 1 |

C A P I T A L

R E V E N U E

F U N D I N G :  ( T h o u s a n d s  of  D o l l a r s )

G E N E R A L  F U N D  

F E D E R A L  F U N D S  

O T H E R

T O T A L ____________

P O S I T I O N S :

| F U L L - T I M E  

| P A R T - T I M E  

1 T E M P O R A R Y

A N A L Y S I S : A t t a c h  a s e p a r a t e  p a g e  f o r  a n a l y s i s .

P r e p a r e d  By: M i l t  B a r k e r  J S 8 ________________________

D i v i s i o n :  T r e a s u r y  

A p p r o v e d  b y  C o m m i s s i o n e r :

A g e n c y :  D e p a r t m e n t  of  R e v e n u e

D i s t r i b u t i o n  (b y  p r e p a r e r ) :  

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of  M a n a g e m e n t  a n d  B u d g e t  

I m p a c t e d  A g e n c y ( i e s )

S e n a t e  S e c r e t a r y

P h o n e : 4 6 5 - 2 3 5 0

D a t e :  A p r i l  17. 198 7  

D a t e :

p ag e  1 o f  1



I n t r o d u c e d : 2 /1 1 /8 7  wo00717h
R e f e r r e d :  T r a n s p o r t a t i o n
and F in a n c e

B Y  T H E  R U L E S  C O M M I T T E E  BY
1 IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

2 H O U S E  B I L L  NO. 123

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an A c t  en t i t l e d :  " An Act r e l a t i n g  to the i s s u a n c e  of i n t e r n a t i o n a l

7 a i r p o r t  r e v e n u e  bonds; a n d  p r o v i d i n g  fo r  a n  e f f e c t i v e

8 d a t e . "

9 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L ASKA:

10 * S e c t i o n  1. A S  3 7 . 1 5 . 4 5 0 ( a )  is a m e n d e d  to read:

11 (a) The b o n d s  m a y  [SHALL] be s o l d  at p u b l i c  or  p r i v a t e  sale in

12 the  m a n ner, in s u c h  a m o u n t s  or s e r i e s ^  a nd at s u c h  t i m e  or times as

13 [ D E T E R M I N E D  BY] the c o m m i t t e e  d e t e r m i n e s . [ B E F O R E  S E L L I N G  A  S E R I E S  OF

14 BONDS, T H E  C O M M I T T E E  S H A L L  G I V E  N O T I C E  I N V I T I N G  S E A L E D  B I D S  IN S U C H

15 M A N N E R  A S  IT M A Y  P R E S C R I B E .  IF S A T I S F A C T O R Y  B I D S  A R E  R E C E I V E D ,  THE

J.6 B O N D S  O F F E R E D  F O R  S A L E  S H A L L  BE A W A R D E D  T O  T H E  H I G H E S T  R E S P O N S I B L E

17 EIDDER. IF  T H E  C O M M I T T E E  D E T E R M I N E S  T H A T  T H E  B I D S  R E C E I V E D  A R E  NOT

18 S A T I S F A C T O R Y  A S  TO  P R I C E  O R  R E S P O N S I B I L I T Y  OF  T H E  B I D D E R S ,  IT M A Y

19 R E J E C T  A L L  B I D S  R E C EIVED. THE] H o w e v e r ,  th e  bonds, o r  e a c h  series of

20 them, s h a l l  be  sold at s u c h  a p r i c e  so tha t  t he e f f e c t i v e  interest

21 rat e  o v e r  the life of  the b o nds does n ot e x c e e d  11 p e r c e n t  p e r  y e a r  or

22 that rat e  of i n t e r e s t  w h i c h  is 125 p e r c e n t  of t he r a t e  of the B o n d

23 B u y e r  I n d e x  of 20 M u n i c i p a l  B o n d  A v e r a g e  Y i e l d s  f o r  the w e e k  p r e v i o u s

24 to I he d a t e  of sale of  the bonds, w h i c h e v e r  is h i g her. I n t e r e s t  shall

25 ho p a y a b l e  a n n u a l l y  o r  s e m i a nnually.

26 * Sec. 2. This Act takes e f f e c t  i m m e d i a t e l y  in  a c c o r d a n c e  w i t h  AS  01.-

27 1 0 . 0 7 0 ( c ) .

lino 12 3 A -1- HB 123



S T E V E  C O W P E R

GOVERNOR

S t a t e  o f  A  l a  s  k  a

O F F I C E  O F  T H E  G O V E R N O R  

<J C  M 13 A  I!

F e b r u a r y  1 0 ,  1 9 8 7

T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  

S p e a k e r  o f  t h e  H o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P . O .  B o x  V  

J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  I  a m  t r a n s m i t t i n g  a  b i l l  t h a t  r e l a t e s  t o  t h e  

m a n n e r  b y  w h i c h  i n t e r n a t i o n a l  a i r p o r t  r e v e n u e  b o n d s  m a y  b e  

s o l d .  T h e  p r i n c i p a l  p u r p o s e  o f  t h i s  b i l l  i s  t o  a u t h o r i z e  

t h e  s a l e  o f  i n t e r n a t i o n a l  a i r p o r t  r e v e n u e  b o n d s  b y  e i t h e r  

p r i v a t e  o r  p u b l i c  s a l e  ( s i m i l a r ,  f o r  e x a m p l e ,  t o  t h e  A l a s k a  

I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y ' s  a u t h o r i t y  u n d e r  

A S  4 4 . 8 8 . 0 9 0 ( d ) ) .  P r e s e n t  l a w  r e q u i r e s  t h a t  a i r p o r t  r e v e n u e  

b o n d s  b e  s o l d  b y  p u b l i c  s a l e .  W h i l e  a  p u b l i c  s a l e  i s  o f t e n  

d e s i r a b l e ,  i t  i s  a t  t i m e s  i n  t h e  b e s t  i n t e r e s t s  o f  t h e  s t a t e  

t o  s e l l  b o n d s  b y  p r i v a t e  o r  n e g o t i a t e d  s a l e .  F o r  e x a m p l e ,  a  

p r i v a t e  s a l e  m a y  e n a b l e  t h e  s t a t e  t o  m o v e  q u i c k l y  t o  t a k e  

a d v a n t a g e  o f  f a v o r a b l e  m a r k e t  c o n d i t i o n s .  T h e  b i l l  p r o v i d e s  

t h i s  d e s i r a b l e  f l e x i b i l i t y .

I  u r g e  y o u r  p r o m p t  r e v i e w '  ’ ’ ’ 3 l e g i s l a t i o n

G o v e r n o r



SENATE COMMITTEE REPORT
F U R T H E R :  F I N A N C E

5 / 1 1 / 8 7

5 / 1 1 / 8 7
D A T E  T U R N E D  I N T O  O F F I C E  M  < 3 L y  f

M r .  P r e s i d e n t :

T R A N S P O R T A T I O N  C o m m i t t e e  c o n s i d e r e d  H B  1 2 3

i s s u a n c e  o f  i n t e r n a t i o n a l  a i r p o r t  r e v e n u e  b o n d s ;  e f d .

a n d  r e c o m m e n d e d :

[ ] r e p l a c e  w i t h  C S  F O R __________________________________________  ) [ ]  s a m e  t i t l e

[ ] o r  a d o p t  ____________________ C S  F O R    ) [ ]  n e w  t i t l e

[ ] / a t t a c h e d  a m e n d m e n t ( s )  a n d

J / J  d o  l ^ r s s

[ ] d o  n o t  p a s s

[ ] n o  r e c o m m e n d a t i o n

[ ] i n d i v i d u a l  r e c o m m e n d a t i o n s

[ ] f u r t h e r  r e f e r r a l  t o

[ ] l e t t e r  o f  i n t e n t  a d o p t e d _

C o m m i t t e e  [ ] a t t a c h e d  o r  [ ] a d o p t e d  f i s c a l  n o t e ( s )

[ ] n e w  ~7\ 1 u p d a t e d  o r  A  ] p r e v i o u s  

A  z e r p  [ / f  f i s c a l  i m p a c t

O T H E R  R E C O M M E N D A T I O N S

[ ] C o m m i t t e e  B a c k u p  A t t a c h e d





F U R T H E R  R E F E R R A L S3 /4 /8 7

D A T E

a n d  p r o v i d i n g  f o r  a n

] t h e  s a m e  t i t l e  

] a  n e w  t i t l e

r e p l a c e  w i t h  _________________________________________________

a t t a c h e d  a m e n d m e n t ( s )  

j p > < J  d o  p a s s  

[ ] d o  n o t  p a s s

[ ] n o  r e c o m m e n d a t i o n

[ ] i n d i v i d u a l  r e c o m m e n d a t i o n s

[ 1  a d d i t i o n a l  r e f e r r a l  t o  t h e

l e t t e r  o f  i n t e n t

ATTACHES HEW F I S C A L  N O T E ( s )  :

t > < L f i s c a l  i m p a c t  ft | p j £ ce<>
4  , - , • - ,  . Y i y ^  n &
[ ] z e r o  f i s c a l  n o t e  ^

C h a i r m a n ' s  s i g w » t u



R E Q U E S T

STATE OF ALASKA 1987 LEGISLATIVE SESSION 
FISCAL NOTE

Bill Version:___

__________  Publish Date:

HB 124

Revision Date: 2/17/87

Title: Relating to the Oil and GaT
Aoency Affected: Revenue
BRU:

Conservation Tax________
Sponsor: Rules Committee
Requestor: Governor

Components:

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
1 FY 87 1 FY 88 1 FY 89 1 FY 90 1 FY 91 I FY 92

1 1 1 1 1 1
Personal services 1 1 - 1 1 - I 1

1 TRAVEL ' - 1 - 1 - 1 - i - 1 -
1 CONTRACTUAL 1 - 1 - ! - 1 - i - 1 -
1 SUPPLIES 1 - 1 - 1 - 1 - 1 - ! -

EQUIPMENT 1 - 1 - I - 1 - 1 ; -
LANDS & STRUCTURES 1 - 1 - 1 - ! - I - 1 =
GRANTS, CLAIMS 1 - 1 - 1 - 1 - 1 - I -
MISCELLANEOUS 1 -

I
I - 1 - 1 - ! - I -

TOTAL OPERATING 1 - 1 — 1 - 1 — 1 - i -

I CAPITAL | | - 1 1 1 1
I REVENUE | 408 1 1561 1 1501 1 1391 1 1341 1 1241

FUNDING: (Thousands of Dollars)
I GENERAL FUND - I 1 1 1  ' 1 1
I FEDERAL FUNDS 1 1 - 1 - 1 - I - !
I OTHER 1 1 - 1 - 1 - 1 - i -
I TOTAL I 1 - 1 - 1 - 1 - 1 -

POSITIONS:
I FULL-TIME 1 1 1 1 , - - 1 -
I PART-TIME I i - 1 - 1 - I - 1 -
I TEMPORARY 1 1 - 1 - 1 - 1 - 1 -

ANALYSIS: Attach a separate page if necessary

This bill would increase the conservation tax on oil production from 1.25 mills per 
barrel to 4.0 mills per barrel. At the same time a conservation tax would be levied on 
natural gas production at the rate of 4.0 mills for every 50,000 cubic feet. This proposed 
change would increase State revenues by approximate!/ %\.B million per year. This analysis 

assumes an effective date of March 1, 198a //rtfs)
Prepared By: Charles L. Logsdon Phone: 276-5364

Research/RevenueDivision:

Approved by Commissioner: Hugh Malone 
Agency: Department of Revenue — ^

Date: 2/1 7/87
^ D a t e :

Distribution (by Agency preparing fiscal note) 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

Senate Secretary

p a g e  1 o f  1_



In t r o d u c e d : 2 /1 1 /8 7  wo00747h
R e f e r r e d :  R e s o u r c e s  and
F in a n c e

B Y  T H E  R U L E S  C O M M I T T E E  BY
1 IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

2 H O U S E  B I L L  NO. 124

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F or a n  A c t  entitled: "An A c t  r e l a t i n g  to the o il and g as c o n s e r v a t i o n  tax;

7 and p r o v i d i n g  f or a n  e f f e c t i v e  d a t e . "

8 BE  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  A L A S K A :

9 * S e c t i o n  1. AS 4 3 . 5 7 . 0 1 0  is a m e n d e d  to read:

10 Sec. 43.57.010. O I L  A N D  G AS [ R E G U L A T I O N  AND] C O N S E R V A T I O N  TAX.

11 (a) E v e r y  [THERE IS L E V I E D  U P O N  THE] p r o d u c e r  of oil a n d  gas s h a l l

12 p a y  a tax of f o u r  m i l l s  p e r  [ O N E - E I G H T H  OF  O N E  C E N T  ON  EACH] b a r r e l  of

13 oil a n d p e r  5 0 ,000 c u b i c  feet of n a t u r a l  gas r e m o v e d  f r o m  or  s old on

14 [FROM] e a c h  lease or p r o p e r t y  in the state, less a n y  p a r t  t h e  owner-

15 ship or  r i ght to w h i c h  is e x e m p t  f r o m  taxation.

16 (b) T he t a x  is i n  a d d i t i o n  to *nd m u s t  [SHALL] be [ A D M I N I S T E R E D

17 AND] p a i d  in the same m a n n e r  as the taxes i m p o s e d  b y  A S  43.55. Pro-

18 d u c e r s  of oil a n d  gas s h all [ARE R E Q U I R E D  TO] m a k e  r e p o r t s  of p r o d u c -

19 t i o n  in the same m a n n e r  a n d  u n d e r  the same p e n a l t i e s  as r e q u i r e d  b y  AS

20 43.55.

21 (c) P r o c e e d s  f r o m  the tax m u s t  [SHALL] be p a i d  int o  the g e n e r a l

22 fund. Th e  c o m m i s s i o n e r  of  a d m i n i s t r a t i o n  s h a l l  s e p a r a t e l y  a c c o u n t  for

23 all p r o c e e d s  of the t a x  d e p o s i t e d  in the g e n e r a l  fund.

24 * Sec. 2. Thi s  A c t  t a kes e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS  01.-

25 10.070(c).

HB0124A - 1 - HB 124



F I S C A L  N O T E  m  10/
B i l l  v e r s i o n :  H B  1 2 4  

P u b l i s h  D a t e :  2 / 1 1 / 8 7

R EQ U EST FISCA L DETAIL
_  Oil & Oas Conservation Com

—  B R U :______________________ ________

N o . 1  _  „

S T A T E  O F  A L A S K A  1 9 8 7  L E G I S L A T I V E  S E S S I O N

Bill/Resolution N o .: 7 7 3 -R 7 -0 0 7 4  . . .
T itle : An A c t r e l a t i n g  u T U le  01f~

and bas conservation Ta*

Sponsor: K u le^
Requestor ? boverndr*
Date of Request:.

Components:.

EXPENDITURES/REVENU ES (Thousands of Dollars)

OPERATING FY 87 FY 88 FY 89 FY 90 FY 91 FY 92
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

•

TOTAL OPERATING U

CAPITAL 0

REVENUE 2402.8 2212.9 1927.5 1684.9 13/3.0

Loss by AS 43.57 repeal 745.2 

FUNDING : (Thousands o f Dollars)

byb./ b«:u.y ho2 .8

GENERAL FUND
FEDERAL FUNDS
OTHER
TOTAL

POSITION S :

FULL-TIME
PART-TIME
TEMPORARY

B'5^^OT' Î e m b ^ h|a86P^o(fuctfonĈ ec^rd, Prudhoe Oil Pool and Kuparak Oil 

Pool initiating a production decline rate of 15% starting July 1, 1987, 
Lisbourne Oil Pool on stream July 1, 1987 at 100,000 b/d; and Endicott Oil 

Pool on stream July 1, 1986 at 100,000 b/d.

Prepared by: Chat Chatterton 

Division: ______________________ _

279-1433

Approved by Commissioner: 
Agency: _____________

Date:

Date: / /

Distribution (by Agency preparing fiscal note): 
Legislative Finance 

Legislative Sponsor 

Requestor
Office of Management and Budget 
Impacted Agency(ies) page. o f ----- 9/16/86



R E Q U E S T

STATE OF ALASKA 1987 LEGISLATIVE SESSION 
FISCAL NOTE

Bill Version:___
Publish Date:

HB 124

Revision Date: 3/26/87
Title: Relatina to the Oil and Gas”

Aaency Affected: 

BRU:

Conservation Tax 

Sponsor: Rules Committee
RequestoH Governor

Components:_

EXPENDITURES/REVENUES: (Thousands of Dollars)
1 | FY 87 j FY 88 | FY 89 I FY 9P | FY 91 | FY 92

OPEPATIMG T

! PEPSONAL SERVICES 1 - T - ! - 1 . | - | -

1 TRAVEL 1 - 1 - 1 - i - 1 - 1 -

| CONTRACTUAL 1 - 1 - 1 - I - 1 - 1 -

1 SUPPLIES 1 - 1 - 1 - i - 1 - ! -

1 EQUIPMENT ) - 1 - 1 - ! - 1 - i -

I LANDS & STRUCTURES I - 1 - 1 - 1 - 1 - 1 -

1 GRANTS, CLAIMS 1 - 1 - 1 - 1 - 1 - 1
MISCELLANEOUS 1 - ! - 1 - 1 - 1 - i -

TOTAL 'OPERATING ' 1 - 1 - 1 - 1 - 1 - 1 ““

CAPITAL

TV, Tr m — rrm rvm— n wREVENUE"

FUNDING: (Thousands of Dollars)
I GENERAL FUND

FEDERAL FUNDS
OTHEP
TOTAL

POSITIONS:
I FULL-TIME 
I PART-TIME 
I TFMPOP.AP.Y I

ANALYSIS: Attach a separate page if necessary
This bill would increase the conservation tax on oil production from 1.25 mills per 

barrel to 4.0 mills per barrel. At the same time a conservation tax would be levied on 
natural gas production at the rate of 4.0 mills for every 50,000 cubic feet. This 
proposed change would increase State revenues by approximately $1.5 million per year. 
This analysis assumes an effective date of March 1, 1987. The numbers are based on our 

March 1987 forecast.
Prepared By: Charles Logsdon Phone: 276-5364

  --------------------------------------------------------------- 3/2F/87-------------------Division: Research/Revenue Date:

Approved by Commissioner:

Agency: Department of Revenue

Distribution (by Agency 
Legislative Finance 
Legislative Sponsor 
Requestor 
Office of Management and Budget 

Impacted Agency(ies)
Senate Secretary

Hugh Mai on

preparing fiscal

I  ..." .MAR 311987 
LEGISLATIVE FINANCE

p a g e  1 o f 1



February 10, 1987

T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  

S p e a k e r  o f  t h e  H o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P . O .  B o x  v  

J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  I  a m  t r a n s m i t t i n g  a  b i l l  r e l a t i n g  t o  t h e  o i l  

a n d  g a s  c o n s e r v a t i o n  t a x .

i

T h e  p r i m a r y ' ‘p u f p o ^ e v  o f  t h e  t i l l  i s  t o  a d j u s t  t h e  e x i s t i n g  

o i l  a n d  g a s  c o n s e r v a t i o n  t a x  i n  A S  4 3 . 5 7 . 0 1 0  t o  p r o v i d e  

e n o u g h ' ‘a d d i t  x o r i a I ^ r e V e n u e ' t o  t h e  s t a t e  t o  c o v e r  • t h e -  a m o u n t  

o f • - ' t h e - : « ; b p ^ a t I n g F ^ o s t s » . , . -  o f  , . > ^ t h e  A l a s k a  O i l  • G a s

C o n s e r v a t i P ' f t ^ T c ^ f s S T o h ?  ( " c o m m i s s i o n " )  . A n  o i l  a n d  g a s  

c o n s e r v a t i o n  t a x  i s  i n c l u d e d  i n  m o s t  o f  t h e  c o n s e r v a t i o n  

A c t s  o f  t h e  3 0  o i l  a n d  g a s  p r o d u c i n g  s t a t e s .  T h e  t a x  w o u l d  

b e  i n  t h e  a m o u n t  o f  f o u r  m i l l s  p e r  b a r r e l  o f  c r u d e  o i l  a n d  

5 0  , 0 0 0  c u b i c  f e e t  o f  n a t u r a l  g a s .  P r o c e e d s  f r o m  t h e  t a x  

w o u l d  b e  p l a c e d  i n  t h e  g e n e r a l  f u n d .  T h e  c o m m i s s i o n  h a s  

c a l c u l a t e d  t h a t  a p p r o x i m a t e l y  3 2 , 6 8 0 , 0 0 0  w o u l d  b e  c o l l e c t e d  

a n n u a l l y  i f  t h i s  b i l l  w e r e  e n a c t e d .

T h e  c c r . c e p t  c f  a  t a x  r e l a t e d  t o  o i l  a n d  g a s  c o n s e r v a t i o n  

a c t i v i t i e s  i s  n o t  n e w  t o  t h e  s t a t e .  S e c t i o n  1 5 ,  c h .  4 0 ,  S L A  

1 9 5 5 ,  w h i c h  c r e a t e d  t h e  c o m m i s s i o n ,  p r o v i d e d  f u n d i n g  b y  

l e v y i n g  a  t a x  o n  t h e  g r o s s  a m o u n t  o f  o i l  a n d  g a s  p r o d u c e d .  

T h e  t a x  r a t e  w a s  t h e n  f i v e  m i l l s  p e r  b a r r e l  o f  o i l  a n d  p e r

5 0 , 0 0 0  c u b i c  f e e t  o f  n a t u r a l  g a s .  A f t e r  s t a t e h o o d ,  s e c .  1 5  

b e c a m e  A S  3 1 . 0 5 . 1 3 0  a n d  3 1 . 0 5 . 1 4 0 .

T h  e .. o r i g i n  a  I - ' t a x  ‘ w a  s "  r  e  p  e  a  I  e  d  e  f  f  e c  t i v e ^ J t i  l y  I ,  1 9 7 0 ' ,  b y  c h .  

2 4 7 ,  S L A  1 9 7 0 .

, S £ f p r t - r - A S  *3.57 ;010 ’̂f i e  - Gil' aricT'Sas 1 Regu-- 
l a t i o n ^ n ^ r e p ^ g g ^ a t i o n  Tax,*'was i e n a c V e c f t *  S e c . 1 ,  c h .  5 ,  

F S S L A  1 9 7 3 .  T h i s  t a x  i s  s t i l l  i n  e f f e c t .  i P ^ S s e s U e a ^ S T ' t a x ,  

of-; 1.-25.;mills ( o n e - e i g h t h  o f  o n e  c e n t )  p e r  b a r r e l  o f  o i l ,  a  

p e r c e n t  r e d u c tion'from the amount of •‘the conservation tax 
levied up to July 1/ 1970. T h e  amount o f  r e v e n u e 'g e n e rated



v  v

/ *

Hon. Ben Grussendorf Pace 2

W  • t i  wi's sfcb &
e c r n n i s s i o n 1, a n d  m a y  b e  p e r c e i v e c  b y  t h e  c i l  a n d  g a s  i n d u s t r y  

a s  l i t t l e  m o r e  t h a n  a  " n u i s a n c e  t a x . "  A s  d e s c r i b e d  e a r . 1 i o r *  

t h e  ta:-: i n  A C  ^ 2 . 5 ' ’. C I O  w o u l d  b e  a d j u s t e d  t o  i n c l u d e  a  t a x  

o n  p r o d u c t i o n  o f  n a t u r a l  c a r ,  a n d  t o  i n c r e a s e  t h e  a m o u n t  o £  

t h e  t a ; : .

4
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OIL a CaS conservat ion

THE ALASKA OIL A GAS CONSERVATION COMMISSION IS  AN INDEPENDENT QUASI -JUDICIALAGpCYESTABLTSNED WITHIN THE EXECUT1VE 
BRANCH BY THE LEGISLATURE TO ENSURE THAT OIL A GAS DRILLING, PRODUCTION, REStVOIR DEPLETION A METERING OPERATIONS CONDUCTED ON LANDS SUBJECT TO THE STATE'S POLICE POWERS ARE IN COMPLIANCE WITH THE ALASKA OIL A GAS COHSERVATIOH ACT 
(AS 3 1 . 0 5 ) .
THE ACT PROHIBITS THE PHYSICAL WASTE OF CRUDE OIL A NATURAL GAS, PROTECTS THE CORRELATIVE RIGHTS OF OWNERS WITH OIL * GA5 RIGHTS, A PROVIDES FOR THE MAXIMUM ULTIMATE RECOVERY OF OIL t GAS THAT I S  PRUDENTLY FEASIBLE. THE COMMISSION IS  EMPOWERED TO CITE A LEVY FINES FOR VIOLATIONS OF THE ACT, REGULATION OR ORDER OF THE COMMISSION, A SEEK INJUNCTIVE 
RELIEF TO PREVENT CONTINUANCE OF A VIOLATION.
SEVERANCE A OIL A GAS REGULATION TAXES ARE LEVIED ON PRODUCTION. REVENUE ACCRV'CS FROM ROYALTY PRODUCTION ON STATE LEASES. THE PREVENTION OF WASTE ENHANCES THESE INCOME SOURCES A SERVES THE PI’ -Jl IC GOOD BY PROVIDING INCREASED FUNDING 
TO MEET THE PUBLIC NEEDS.



0 6 - 0 8 - 1 4 - 0 6 - 0 0  < 0 8 - 4 6 - 2 - 5 0 - 0 0 - 0 0 ) STATE OF ALASKA - -  COMPOHENT BUDGET SUMMARY SALSFRMA 1 6 : 0 9
AGENCY:
CATEGORY: DEPARTMENT OF COMMERCE 1 ECONOMIC DEVELOPMENT PROGRAM: PUBLIC PROTECTION SUB-PROGRAM: OIL t GAS CONSERVATION OPERATIONS

1 / 2 8 / 8 7  
LEG. FIN.

EXPENDITURES t  FUNDING ( 0 1 )  FY86 ACT ( 0 2 )  FY87 ATH ( 0 3 )  FY87 REV ( 0 4 )  ( 0 5 )  TRANSFER DECRMTS ( 0 6 )  ( 0 7 )  ( 0 8 )  INCP.MNTS GOVERNOR

01 PERS. SERV. 1 4 8 7 . 8 1 4 4 2 . 4 1 2 83 . 4 - 3 2 . 8 1 2 5 0 . 6
02 TRAVEL 1 0 4 . 1 1 5 8 . 7 98 . 0 9 8 . 0
03 CONTRACTUAL 1 3 2 . 2 1 5 0 . 9 12 0 . 4 1 2 0 . 4
04 COMMODITIES 1 7 . 6 1 9 . 2 1 6 . 4 1 6 . 4
05 EQUIPMENT 5 . 7 5 . 4
06 LANDS/DLDGS
07 GRANTS, CLMS
08 MISC.
NX TOTAL EXPEND 1 7 4 7 . 4 1 7 7 6 . 6 1 5 1 8 . 2 - 3 2 . 8 1 4 8 5 . 4
09 I - A  TRANSFER 1 0 . 3 13 . 7 13 . 7 1 3 . 7
1002 FED RCPTS 1004 GEN FUND 1 7 4 7 . 4 1 0 0 . 01 6 7 6 . 6 10 0 . 01 4 1 8 . 2 - 3 2 . 8 1 0 0 . 01 3 8 5 . 4
15 FULL TIME16 PART TIME
17 TEMPORARY18 STAFF MONTHS

2 5 . 0

3 0 0 . 0

2 4 . 0

2 8 8 . 0

24 . 0

2 6 1 . 0

2 4 . 0

2 6 1 . 0

Y E A R  1 9 8 8

( 0 9 )HOUSE ( 1 0 )SENATE ( 1 1 ) 
c. c.

( 1 2 )BILLS ( 1 3 )LEG.REC.
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BRU iiARRAIlVt.

OIL a CaS CONSERVATION

THE ALASKA OIL t  GAS CONSERVATION COMMISSION IS AN INDEPENDENT QUASI-JUDICIAL ESTABLISHED WITHIN THE EXECUTIVEBRANCH BY THE LEGISLATURE TO ENSURE THAT OIL I  GAS DRULING, PRODUCTION, RESEVOIR DEPLETION * METERING OPERATIONa 
CONDUCTED ON LANDS SUBJECT TO THE STATE'S POLICE POWERS ARE IN COMPLIANCE WITH THE ALASKA OIL A GAS CCKSERvATIUN 
(AS S I . 0 5 ) .
THE ACT PROHIBITS THE PHYSICAL WASTE OF CRUDE OIL t  NATURAL GAS, PROTECTS THE CORRELATIVE RIGHTS OF OWNERS “ I™  O R  * 
GAS RIGHTS, i PROVIDES FOR THE MAXIMUM ULTIMATE RECOVERY OF OIL * GAS THAT I S  PKU5^TLY  FEASIBLE. I p k  IMJIIHCTIVE EMPOWERED TO CITE (  LEVY FINES FOR VIOLATIONS OF THE ACT, REGULATIOH OR ORDER OF THE COMMISSION, I  SEEK INJUNCTIVE 
RELIEF TO PREVENT COHTIHUANCE OF A VIOLATION.
SEVERANCE I OIL 2 GAS REGULATIOH TAXES ARE LEVIED OH PRODUCTION. ACCRUES FROM ROYALTY ™°MCTION ON STATELEASES. THE PREVENTION OF WASTE ENHANCES THESE INCOME SOURCES t  SERVES THE PUBLIC GOOD BY PROVIDING INCREASED FUNDING 
TO MEET THE PUBLIC NEEDS.
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AGENCY:
CATEGORY:

DEPARTMENT OF COMMERCE ( ECONOMIC DEVELOPMENT 
PUBLIC PROTECTION

PROGRAM: OIL t GAS CONSERVATION

STATE OF ALASKA —  BUDGET UNIT SUMMARY SALSFRMA 11:23 1/29/87

LEG. FIN.

COMPONENT DESCRIPTION 

OPERATIONS
DATA AND WORD PROCESSING 

an TOTAL

** CHANGE VERSUS FY87 ATH

FY87 ATH FY87 REV TRANSFER DECRMTS INCRMNTS

1776.6
106.5

1518.2
95.7

1881.1 1613.9

*32.8
-.6

*33.2

GOVERNOR HOUSE

1685.6
95.3

SENATE C, C. BILLS

-100.0* -100.0* -100.0*

1580.7

-15.9* -100.0* -100.0*

OBJECT DESCRIPTION 
PERS. SERV. 
TRAVEL 
CONTRACTUAL 
COMMODITIES 
EQUIPMENT

1521.6
158.7
173.9
21.7
5.6

1362.6
98.0 
135.6
18.1

-33.2 1329.2
98.0 
135.6
18.1

FUNDING SUMMARY 
FED. RECEIPT 
GENERAL FUHD

AN GENERAL FUND CHANGE VS. FY87 ATH

100.0 100.0 10.0.0
1781.X 1513.9 -33.2 1680.7

-100.0* -100.0* -100.OX -16.8X -100.OX -100.OX

POSITIONS 
FULL TIME 
STAFF MONTHS

25.0
300.0

25.0
273.0

25.0
273.0

PAGE 53
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06-08-14-06-00 <08-46-2-50-00-00) STATE OF ALASKA -- COMPONENT BUDGET SUMMARY SALSFRMA 16:09 l/2«/67
AGENCY:
CATEGORY: DEPARTMENT OF COMMERCE I ECONOMIC DEVELOPMENT 

PUBLIC PROTECTION PROGRAM: OIL t GAS CONSERVATION 
SUB-PROGRAM: OPERATIONS LEG. FIN. .

I

EXPENDITURES 
t FUNDING

(01) 
FY86 ACT

(02) 
FY87 ATH

(03) (04) (05) 
FY87 REV TRANSFER DECRMTS <06) (07) (08) (09) (10) (11) 

INCRMHTS GOVERNOR HOUSE SENATE C. C. (12) (13) 
BILLS LEG.REC.

i ta

01 PERS. SERV. 1487.8 1442.4 1283.4 -32.8 1250.6
02 TRAVEL 104.1 158.7 98.0 98.0
03 CONTRACTUAL 132.2 150.9 120.4 120.4

1

I 04 COMMODITIES 17.6 19.2 16.4 16.4 1ir-s
05 EQUIPMENT 5.7 5.4 '

06 LANDS/BLDGS

07 GRANTS, CLMS

OS MISC.

"W TOTAL EXPEND 1747.4 1776.6 1518.2 -32.8 1485.4 '

09 I-A TRANSFER 10.3 13.7 13.7 13.7
1002 FED RCPTS 
1004 GEN FUND 1747.4

100.0
1676.6

100.0 
1418.2 -32.8 100.0

1385.4

1

15 FULL TIME
16 PART TJME
17 TEMPORARY
18 STAFF MONTHS

25.0

300.0

24.0

288.0

24.0

261.0

24.0

261.0

<

1

\ - PAGE 54

1 1

1 1
! 1'



06 CD0 1v>CD1
H100O1 (08-46-2-50-00-00)

AGENCY: DEPARTMENT OF COMMERCE
CATEGORY: PUBLIC PROTECTION

OBJECT GROUP

X I

VARIATION
01 PERS. SERV. -159.0 -11.OX

02 TRAVEL -60.7 -38.2X
03 CONTRACTUAL -30.5 -20.2X
04 COMMODITIES -2.8 -14.6X
05 EQUIPMENT -5.4 -100.OX
X X TOTALS -258.4 -14.5X

X  X

TOTAL GEN_FUND OTH_FUND

-33.2 -33.2 0.0

STATE OF ALASKA —  COMPONENT BUDGET ANALYSIS

JNOMIC DEVELOPMENT PROGRAM: OIL t GAS CONSERVATION
SUB-PROGRAM: OPERATIONS

SALSFRMA 16:09 1/28/87

LEG. FIN.

DESCRIPTION: FY87 REV (51,518.2) VERSUS FY87 ATH (51,776.6)

0.6

0.0
0.4

0.0

0.0

0.0

MONTHS. A PFT SENIOR PETROLEUM ENGINEER FOR SIX MONTHS. A PFT PETROLEUM 
INSPECfOR FOR SIX MONTHS, AND A PFT PETROLEUM CARTOGRAPHER FOR NINE MONTHS 
<5159.0>.
REDUCE TRAVEL, PRIMARILY FOR FIELD INSPECTIONS <560.7>.
REDUCE CONTRACTUAL SERVICES <530.5>.
REDUCE SUPPLIES <52.8>.
DELETE FUNDING FOR REPLACEMENT EQUIPMENT <55.4>.

M x GOVERNOR'S ANALYSIS (87 REV TO 88 GOV) X X N x N 
PFT PPT DESC

0.0 0.0 TRANSFER TO RIP BRU 02130

0.0 0.0 TRANSFER FROM OIL ( GAS COM DP 02131

0.0 0.0 IOCC IHCREASE IN ANNUAL ASSESSMENT 02132

PAGE 55
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AGENCY: DEPARTMENT OF COMMERCE t ECONOMIC DEVELOPMENT PROGRAM: OIL t GAS CONSERVATION LEG. FIN.
CATEGORY: PUBLIC PROTECTION SUB-PROGRAM: DATA AND WORD PROCESSING

----------    F I S C A L  Y E A R  1 9 8 8  -------------------

EXPENDITURES (01) (02) (OJ) (04) (05) (06) (07) (08) (09) (10) (11) (12) (13)
1 FUNDING FY86 ACT FY87 ATH FY87 REV TRANSFER DECRMTS INCRMNTS GOVERNOR HOUSE SENATE C. C. BILLS LEG.REC.

06-08—1^—07—00 (00-00-0-00-00-00) STATE OF ALASKA —  COMPONENT BUDGET SUMMARY SALSFRMA 16:09 1/28/87

01 PERS. 5ERV.

02 TRAVEL

78.1 79.0 79.0 -.4 73.6

03 CONTRACTUAL 15.1 23.0 15.0 15.0

04 COMMODITIES

05 EQUIPMENT

06 LANDS/BLOGS

07 GRANTS, CLMS

08 MISC.

2.4

3.3

2.5 1.7 1.7

MX TOTAL EXPEND 

09 I-A TRANSFER

98.9 104.5 95.7 -.4 95.3

1004 GEH FUND 98.9 104.5 95.7 -.4 95.3

15 FULL TIME
16 PART TIME
17 TEMPORARY

1.0 1.0 1.0 1.0

18 STAFF MONTHS 12.0 12.0 12.0 12.0
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06-08-14-07-00 (00-00-0-00-00-00) STATE OF ALASKA -- COMPONENT BUDGET ANALYSIS SALSFRMA 16:09

AGENCY: DEPARTMENT OF COMMERCE t ECONOMIC DEVELOPMENT
CATEGORY: PUBLIC PROTECTION

PROGRAM: OIL I GAS CONSERVATION
SUB-PROGRAM: DATA AND WORD PROCESSING

OBJECT GROUP

03 CONTRACTUAL

04 COMMODITIES 

km TOTALS

x x m m k n x x x x  FY87 REV ANALYSIS m m m k n n m x n m

DESCRIPTION: FY87 REV ($95.7) VERSUS FY87 ATH ($104.5)VARIATION 

-8.0 

-0.8

-8.8 -8.42
M m K m GOVERNOR’S ANALYSIS (87 REV TO 88 GOV)

TOTAL GEN_FUMD OTH_FUND PFT PPT DESC

-0.4 -0.4 0.0 0.0 0.0 TRANSFER TO OIL I GAS CONS COM OPERATIONS 12140

34.82 REDUCE PROFESSIONAL SERVICES <$1.5>, AND REPAIR AND MAINTENANCE CONTRACTS
<$6.5>.

32.02 REDUCE CATA PROCESSING SUPPLIES <$0.8>.

M K X K X

1/28/87

LEG. FIN.



Introduced: 2/11/87 wo00747h
Referred: Resources and
Finance

BY THE RULES COMMITTEE BY
1 IN THE HOUSE REQUEST OF THE GOVERNOR

2 HOUSE BILL NO. 124

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act e n t i t le d :  "An Act re la t in g  to  the o i l  and gas conservation ta x ;

7 and prov id in g  fo r  an e f fe c t iv e  d a te ."

8 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 *  Section 1. AS 43 .57 .010  is  amended to  read:

10 Sec. 4 3 .5 7 .0 1 0 . OIL AND GAS [REGULATION AND] CONSERVATION TAX.

11 (a ) Every [THERE IS  LEVIED UPON THE] producer o f o i l  and gas s h a ll

12 pay a ta x  of fou r m il ls  per [ONE-EIGHTH OF ONE CENT ON EACH] b a rre l o f

13 o i l  and per 50,000 cubic fe e t o f n a tu ra l gas removed from o r so ld on

14 [FROM] each lease o r p roperty  in  the s ta te , less any p a rt the owner-

15 sh ip  o r r ig h t to which is  exempt from ta x a tio n .

16 (b) The tax is  in  a d d itio n  to and must [SHALL] be [ADMINISTERED

17 AND] paid in  the same manner as the taxes imposed by AS 4 3 .5 5 . Pro-

18 ducers o f o i l  and gas s h a ll [ARE REQUIRED TO] make rep o rts  o f produc-

19 t io n  in  the same manner and under the same p e n a ltie s  as required by AS

20 4 3 .5 5 .

21 (c) Proceeds from the ta x  must [SHALL] be paid in to  the general

22 fund. The commissioner o f  a d m in is tra tio n  s h a ll separa te ly account fo r

23 a l l  proceeds o f the ta x  deposited in  the general fund.

24 *  Sec. 2 . This Act takes e f fe c t  immediately in  accordance w ith  AS 0 1 .-

25 1 0 .0 7 0 (c ) .

HB0124A - 1 - HB 124





ST A T E  O F  A L A S K A . 1 9 8 7  L E G IS L A T IV E  S E S S IO NF IS C A L  N O T E  m 10/
Bill version: HB 124 
Publish Date: HOUSE 2/11/

R E Q U E S T  FTSCAL DETAIL

A c ■■ 011 * G^ g-̂ ? i0n COm~

• and conssmrren rzx  ----------------------

No. 1

Sponsor: Killed
Requestor: bovernoT

Components:.

Date of Request:

EXP E N D I T U R E S / R E V E N U E S (Thousands of Dollars)

OPERATING FY 87 FY 88 FY 89 FY 90 FY 91 FY 92

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

•

....
TOTAL OPERATING

CAPITAL 0

REVENUE 2402.8 2212.9 1927.5 1684.9 1 3 /3 .b

-oss  by AS 43.57 rep eal 745.2 
F U N D I N G  : (Thousands of Dollars)

68^.9 59b./ o2u. 9 4o2.fi

GENERAL FUND
FEDERAL FUNDS
OTHER
TOTAL

POSITIONS :

FULL-TIME
PART-TIME
TEMPORARY

Prudhoe Oil Pool and Kuparak Oil
Pool i n i t i a t in g  a p ro duction  d ec lin e  r a te  o f 15% s ta r t in g  Ju ly  1, 1987, 
Lisbourne Oil Pool on stream  Ju ly  1, 1987 a t  100,000 b /d ; and E n d ico tt Oil 
Pool on stream  Ju ly  1, 1986 a t 100,000 b /d .

Prepared by: Chat C hatten ton  ^ ; J 7 9 M 4 3 3 _
Division : ____________________________ Date:____________________________________________

Approved by Commissioner: _____  Date: H  / l 1! f < K _______
Agency: ______________________________________________________

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) page .. /—  of — L—  9/16/86
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Finance

wo00747h

9
BY THE RULES COMMITTEE BY

1 IN THE HOUSE REQUEST OF THE GOVERNOR

2 HOUSE B ILL NO. 124

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act e n t it le d : "An Act re la t in g  to  the o i l  and gas conservation ta x ;

7 and p ro v id in g  fo r  an e f fe c t iv e  d a te ."

8 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 *  Section 1 . AS 4 3 .57 .010  is  amended to  read:

10 Sec. 4 3 .5 7 .0 1 0 . OIL AND GAS [REGULATION AND] CONSERVATION TAX.

11 (a) Every [THERE IS LEVIED UPON THE] producer o f o i l  and gas s h a ll

12 pay a ta x  o f fo u r m il ls  per [ONE-EIGHTH OF ONE CENT ON EACH] b a rre l of

13 o i l  and per 50,000 cubic fe e t o f n a tu ra l gas removed from or sold on

14 [FROM] each lease or p roperty  in  the s ta te , less any p a rt the owner-

15 ship or r ig h t to  which is  exempt from ta x a tio n .

16 (b) The ta x  is  in  a d d itio n  to and must [SHALL] be [ADMINISTERED

17 AND] paid in  the same manner as the taxes imposed by AS 4 3 .5 5 . Pro-

18 ducers o f o i l  and gas s h a ll [ARE REQUIRED TO] make rep orts  o f produc-

19 t io n  in  the same manner and under the same p e n a ltie s  as required by AS

20 4 3 .5 5 .

21 (c) Proceeds from the ta x  must [SHALL] be paid in to  the general

22 fund. The commissioner o f a d m in is tra tio n  s h a ll separa te ly account fo r

23 a l l  proceeds o f the ta x  deposited in  the general fund.

24 *  Sec. 2 . This Act takes e f fe c t  immediately in  accordance w ith  AS 0 1 .-

25 1 0 .0 7 0 (c ) .
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R E Q U E S T

STATE OF ALASKA 1967 LEGISLATIVE SESSION 
FISCAL NOTE

B ill V ersio n : HB 124
P ub lish  D a te : '

R evision  D a te : 2 /1 7 /8 7  
T i t l e : R e la tin g  to  the  Oil and Gas 

C onserva tion  Tax

Aoency A ffec ted : 
BRU:

HOUSE 3 /2 5 /8 7  

Revenue

Sponsor: R ules Committee 
R equesto r: Governor

Components:

EXPENDITURES/REVENUES: (Thousands o f D o lla rs)
1 1 FY 87 1 FY 88 1 FY 89 I FY 90 1 FY 91 I FY 92
I OPERATING I 1 1 1 1 1
I PERSONAL SERVICES I - 1 1 - 1 - 1 1
I TRAVEL I - 1 - I - 1 - 1 - i -
I CONTRACTUAL | - 1 - ! - 1 I - I
I SUPPLIES 1 - 1 - 1 - 1 - I - 1 -
I EQUIPMENT I - 1 1 - 1 i - 1
I LANDS & STRUCTURES 1 - 1 - 1 - 1 1 - 1
I GRANTS, CLAIMS ! - 1 - 1 - 1 1 - 1
I MISCELLANEOUS I _ i

i 1 - 1 1 - !
I TOTAL OPERATING | - 1 - 1 - 1 - 1 - 1 -

I "CAPITAL | — 1 1 1 1 1 ' -

I REVENUE" " | 408 1 156T 1 15GT 1 1391 1  1341' 1 1241

FUNDING: (Thousands of Dollars)
I GENERAL FUND I - 1 - 1 1 1 1
| FEDERAL FUNDS I - 1 - I - 1 ! - 1
I OTHER 1 - 1 - 1 - 1 - 1 - !
I TOTAL I - 1 - 1 - 1 1 - 1 -

POSITIONS:
I FULL-TIME 1 - 1 - 1 1 1 1
I PART-TIME I - 1 - 1 - 1 - 1 - ! -
| TEMPORARY I m 1 - 1 - 1 - 1 - 1 -

ANALYSIS: A ttach  a sep a ra te  page i f  necessary
This b i l l  would in c re a s e  the  co n serv a tio n  ta x  on o i l  p ro d u c tio n  from 1.2E m il ls  per 

b a rre l to  4 ,0  m il ls  p e r b a r r e l .  At the same tim e a c o n se rv a tio n  ta x  would be le v ie d  on 
n a tu ra l gas p ro d u c tio n  a t  th e  ra te  o f 4 .0  m il ls  f o r  every 50,000 cub ic  f e e t .  This proposed 
change would in c re a se  S ta te  revenues by a p p ro x im a te !/ & ..S  m ill io n  p e r y e a r . This a n a ly s is  
assumes an e f f e c t iv e  d a te  o f March 1, 1 9 8 a  't ^ A -

P repared  By: C harles  L. Logsdon '"- 'A * * * ;] Phone: 276-5364
------------------------------------ -------------------------------------------- ---------- ------------------1717/87-----------------------------------------------Di vi s i o n : Research/Revenue D ate:

Hugh MaloneApproved by Commissioner: _____
Agency: Departm ent o f Revenue

D is tr ib u t io n  (by Agency preparing  f i s c a l  n o te ) :  
L e g is la t iv e  F inance 
L e g is la t iv e  Sponsor 
R equestor
O ffice  o f  Management and Budget 
Impacted A gency(ies)
S enate  S e c re ta ry

page 1 of 1_
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BUDGET REOUEST UNIT (BRU)t 
! 0)1 and Cas Conservation Alaska Oil and Cas Conservation Commission

NAME/POSITION OF BRU MANAGERi
C. V, Chottarton, Commlnalnner/Chalrman

PIIONEi
( 9 0 7 )  279-1  M 3

NAME/POSITION OF AGENCY CONTACT:
Calyn Evans, Administrative Assistant

PHONE:

(907) 279-1'<33

LIST STATUTORY/RECULATORY BASIS FOR SERVICES PROVIDED (I.E., ALASKA STATUTE, ALASKA ADMINISTRATIVE CODE, OR FEDERAL RECISTER):

Statutory/Regulatory CitationA
AS 3T.05/20 AAC 25.

AS 31.05/20 AAC 25.

Component/Programs, Services 

Operations 

Data Processing

Statutory/Regulatory Citation Component/Programs, Services

DESCRIPTION OF THE BRU SERVICES AND RESPONSIBILITIES: ^1,! Alaska Oil and Cas Conservation Commission Is an independent quasi-judlcfal agency
established within the ExecuHve Branch by the Legislature to ensure that oil and gas drilling, production; reservoir depletion and metering opera­
tions comply with the Alaska Oil and Cos Conservation Act (AS 31.05). The Act prohibits the physical waste of crude oil and natural gas, protects 
correlative rights, and provides for obtaining the maximum ultimate recovery of oil and gas that Is prudently feasible. The Cormlsslon Is em­
powered to cite and levy fines for violations of the Act̂  regulation or order of the Commission, and seek Injunctive relief to prevent continuance o 
a violation. Severance and oil and gas regulation taxes are levied on production. Revenue accrues from royalty production on state leases. The 
prevention of waste enhances these Income sources and serves the public good by providing Increased funds to meet the public need.

Further, the BRU provides funding for the following activities (1) acting as the Alaska jurisdictional agency to determine well categories for 
meeting the maximum lawful pr.'ce of gas under the Natural Cas Policy Act of 1978, (2) discharging primary enforcement responsibilities for Class II 
injection wells under the Safe Drinking Water Act of 197A as amended and (3) Acting as Alaska Jurisdictional agency for the U.S. Dept, of Treasury 
In approving applications as meeting requirements certification as a qualified tertiary recovery project.

SICNATURE OF BRU MANAGER: DATE:

B1
B R U
C O V E R  P A G E

AGENCY

BRU

Department of Commerce and 
Economic Development

Oil and Cas Conservation

F Y  88
UUU248

(6/86)-bl



The regulatory workload of the agency is a function of: (1) the regulatory responsibilities assigned to the commission, and (?) the level 
of the drilling and production activity performed by the public which the agency regulates.

A major expansion of the regulatory workload Is already being experienced subsequent to the June 19, 1986 award by the U.S. Environmental 
Protection Agency of the primary enforcement responsibility for Class II tyre underground Injeeficn activity In Alaska. The added responslblll l y  

stems from Chapter 91 SLA 198't.
During the last half of FY '86 and unquestionably continuing through TY '07, a dramatic drop In drilling activity occurred as a r»sult of 

the crude price collapse. Well workover activity and increasing productlnn fron the Kuparuk, Lisburne and Endicott Pools have nore than offs-t 
the decline in the drilling workload.

The major challenge facing the agency Is the ability to maintain, In the face of loss of funds, a staff capable of ensuring industry 
compliance with regulatory and statutory law.

B2 B R U  ISSUES

Department of Commerce and 
AGENCY _______ Economic Development

______ Oil and Cas Conservation Page  L  of I

Revised Date:

FY 88
00024!)

(6/86)-b2



HOUSE STANDING RESOURCE COMMITTEE 
M a rc h  4 ,  1987  

8 :3 0  a .m .

M em bers P r e s e n t :

R e p r e s e n t a t iv e  Sam C o t te n ,  C o - c h a irm a n  
R e p r e s e n t a t iv e  M ik e  N a v a r r e  
R e p r e s e n t a t iv e  Lym an H o f fm a n  
R e p r e s e n t a t i v e  J o h n  Sund 
R e p r e s e n t a t iv e  D ic k  S h u l t z  
R e p r e s e n t a t iv e  H e n ry  S p r in g e r

M em bers A b s e n t :

R e p r e s e n t a t i v e  A d e lh e id  H e r rm a n n , C o - c h a i r p e r s o n  
R e p r e s e n t a t i v e  D rew  P e a rc e  
R e p r e s e n t a t iv e  C l i f f  D a v id s o n

COMMITTEE CALENDAR

HB 1 2 4 : "A n  A c t  r e l a t i n g  t o  t h e  o i l  and  g a s  c o n s e r v a t io n
t a x ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

WITNESS REGISTER

C .V . C h a t t e r t o n ,  C o m m is s io n e r  
O i l  a n d  Gas C o n s e r v a t io n  C o m m is s io n  
D e p a r tm e n t o f  Commerce and  E c o n o m ic  D e v e lo p m e n t 
3001  P o r c u p in e  D r .
A n c h o ra g e , A la s k a  9 9501
T e le p h o n e :  2 7 9 -1 4 3 3
P o s i t i o n  S ta te m e n t :  S u p p o r ts  HB 1 2 4 .

PREVIOUS ACTION

D a te Page A c t io n
0 2 /1 1 /8 7 (H ) 194 R ead th e  f i r s t  t im e  w i t h

r e f e r r a l ( s )
0 2 /1 1 /8 7 (H) 194 R e s o u rc e s ,  F in a n c e
0 2 /1 1 /8 7 (H) 194 G o v e r n o r 's  t r a n s m i t t a l

l e t t e r
0 2 /1 1 /8 7 (H) 194 F i s c a l  n o te  p u b l i s h e d

2 /1 1 / 8 7

HOUSE RESOURCES - 1 - 0 3 / 0 4 / 8 7



ACTION NARRATIVE

TAPE # 2 9 , S ID E  ONE 
N um ber 000

The H ou se  R e s o u rc e s  C o m m it te e  m e e t in g  i s  c a l l e d  t o  o r d e r  a t  
8 :3 0  a .m . b y  C h a irm a n  C o t t e n .  M em bers p r e s e n t  a r e  C o t t e n ,  
S p r in g e r ,  S u n d , H o f fm a n ,  a n d  N a v a r r e .

N um ber 008

C h a t C h a t t e r t o n ,  C h a irm a n  o f  t h e  O i l  a n d  Gas C o n s e r v a t io n  
C o m m is s io n , t e s t i f i e s  v i a  t e le c o n f e r e n c e  i n  s u p p o r t  o f  HB 
1 2 4 . M r .  C h a t t e r t o n  s u m m a r iz e s  t h e  l e g i s l a t i v e  h i s t o r y  o f  
A la s k a 's  o i l  a nd  g a s  c o n s e r v a t io n  t a x .  C h a p te r  40 o f  t h e  
S e s s io n  Law s o f  1 955  e s t a b l i s h e d  t h e  O i l  a nd  Gas 
C o n s e r v a t io n  C o m m is s io n  and . p r o v id e d  f o r  a t a x . o f  f i v e  
m i l l s ,  h a l f  a  c e n t ,  f o r  e a c h  b a r r e l  o f  o i l  a n d - f o r  e a c h  
u n i t  o f  5 0 ,0 0 0  c u b ic ” f e e t  o f  g a s  p ro d u c e d  a n d  s o ld  i n  t h e  
S t a t e .  T h e  A c t  a ls o  e s t a b l i s h e d  a s p e c ia l  f u n d  know n  as 
t h e  o i l  a n d  g a s  c o n s e r v a t i o n  fu n d .

N um ber 026

M r . C h a t t e r t o n ,  q u o t i n g  f r o m  C h a p te r  4 0 : A l l  m o n ie s  i n  t h e
o i l  a n d  g a s  c o n s e r v a t i o n  fu n d  a r e  a p p r o p r i a t e d  t o  th e  
A la s k a  O i l  a n d  Gas C o n s e r v a t io n  C o m m is s io n . No s u c h  m o n ie s  
s h a l l ' r e v e r t  t o  t h e 'g e n e r a l  fu n d  a t  t h e  e n d  o f  a n y  f i s c a l
p e r i o d  b u t  s h a l l  r e m a in  i n  t h e  o i l  and  g a s  c o n s e r v a t i o n
fu n d  t o  c o v e r  f u t u r e  o p e r a t i n g  e x p e n s e s .o f  t h e  C o m m is s io n . 
A l l  m o n ie s  h e r e b y  a p p r o p r i a t e d  s h a l l  be  e x p e n d e d  u n d e r  th e  
d i r e c t i o n  o f  t h e  C o m m is s io n  i n  a c c o rd a n c e  w i t h  s t a t u t e s  o f  
t h i s  T e r r i t o r y .

N um ber 035

M r . C h a t t e r t o n  s t a t e s  t h a t  a t  t h a t  t im e  t h e  C h a irm a n  o f  t h e  
C o m m is s io n  w as t h e  T e r r i t o r i a l  G o v e rn o r .  F o l lo w in g  
s t a t e h o o d ,  t h e  fu n d  a nd  t a x  s e c t i o n s  o f  C h a p te r  40 becam e
AS 3 1 .0 5 .1 3 0  a nd  AS 3 1 .0 5 . 1 4 0 .  The  o i l  a n d  g a s
c o n s e r v a t i o n  fu n d  w as o n e  o f  s e v e r a l  d e d ic a t e d  fu n d s  
g r a n d f a t h e r e d  i n  a s  an  e x c e p t io n  t o  t h e  s t a t e  C o n s t i t u t i o n .  
Some o f  t h e  s p e c ia l  f u n d s ,  s u c h  as  t h e  o i l  a n d  g a s  
c o n s e r v a t i o n  f u n d ,  w e re  m e m o r ia l iz e d  b y  C h a p te r  5 o f  t h e  
S e s s io n  Law s o f  1 9 6 8 , AS 3 7 .0 5 .1 5 5 .

The  o i l  a n d  g a s  c o n s e r v a t i o n  fu n d  a nd  t h e  f i v e  m i l l  t a x  
r a t e  re m a in e d  u n c h a n g e d  f r o m  1955 u n t i l  r e p e a le d  e f f e c t i v e  
J u l y  1 ,  1 97 0  b y  s e c t i o n  2 ,  C h a p te r  2 4 6 , S e s s io n  Laws o f  
A la s k a  1 9 7 0 . C h a p te r  32 o f  t h e  S e s s io n  Laws o f  A la s k a  f o r  
1971 r e p e a le d  AS 3 7 . 0 5 . 1 5 5 ( a ) ( 3 ) ,  w h ic h  was t h e  o i l  a n d  g a s

HOUSE RESOURCES - 2 -  0 3 / 0 4 / 8 7



c o n s e r v a t i o n  f u n d  a c c o u n t .  M r .  C h a t t e r t o n  s t a t e d  t h a t  t h e  
b a la n c e  i n  t h e  a c c o u n t  a t  t h a t  t im e  p r o b a b ly  r e v e r t e d  t o  
t h e  g e n e r a l  f u n d .

N um be r 060

M r . C h a t t e r t o n :  The  n e x t  s te p  i n  t h i s  h i s t o r y  i s  t h a t  
C h a p te r  5 o f  t h e  f i r s t  s p e c ia l  s e s s io n  o f  1973  e n a c te d  AS
4 3 .5 7 ,  k n ow n  a s  t h e  o i l  a n d  g a s  r e g u l a t i o n  a n d  c o n s e r v a t io n  
a c t  a n d  e f f e c t i v e  J a n u a r y *  1 ,1 .1 9 7 4 . ./ T h a t  A c t  l e v i e d  a t a x  
o f  o n e  .e ig h th ^ o f t f - a  c e n t ; -  1 . 2 5 - 'm i l l s , ' “ p e r  b a r r e l  o f  o i l  . 
p ro d u c e d  _ a n d .n o  t a x  u p o n .g a s  p ro d u c e d .  P ro c e e d s  w e n t i n t o  
t h e  g e n e r a l  f u n d  b e c a u s e  o f  t h e  C o n s t i t u t i o n a l  r e q u i r e m e n t .

N um ber 071

C h a t C h a t t e r t o n :  H ouse  B i l l  124 p ro p o s e s  t o  amend AS
4 3 .5 7 ,  t h e  o i l  a n d  g a s  r e g u l a t i o n  and  c o n s e r v a t i o n  t a x ,  t o  
p r o v id e  r e v e n u e  f o r  o f f s e t t i n g  t h e  fu n d s  a p p r o p r i a t e d  f o r  
t h e  o p e r a t i o n  o f  t h e  C o m m is s io n . Unam ended r e c e i p t s  f ro m  
t h e  o i l  a n d  g a s  r e g u l a t o r y  and  c o n s e r v a t io n  t a x  w o u ld  
a p p r o x im a te  $ 7 5 0 ,0 0 0  f o r  F Y ' 8 8 . . W ith  p a s s a g e  o f  KB 1 2 4 , 
t h e  re v e n u e s  w o u ld  a p p r o x im a te  tw o  and  a h a l f  m i l l i o n  
d o l l a r s .  A s i s  t h e  c a s e  i n  s e v e r a l  o f  t h e  o i l - p r o d u c i n g  
s t a t e s ,  we w o u ld  l i k e  f o r  t h e  t a x  p ro c e e d s  t o  go  t o  a 
d e d ic a t e d  fu n d  f o r  o i l  a nd  g a s  c o n s e r v a t io n  p u r p o s e s .  We 
a re  t o l d  t h a t  t h e  L e g i s l a t u r e  c a n n o t  r e s c in d  t h e i r  1970  
r e p e a le r  a c t i o n  t o  k e e p  a l i v e  t h e  g r a n d f a t h e r e d  d e d ic a t e d  
f u n d ;  a n d  C o n s t i t u t i o n a l  la w  c lo s e s  t h e  d o o r  on  e n a c t in g  a 
new d e d ic a t e d  f u n d .

8 :4 5  a .m . R e p r e s e n t a t iv e  S h u l t z  a r r i v e s .

N um ber 087

M r. C h a t t e r t o n :  We v ie w  t h e  i n t e n t  o f  t h e  am endm en ts  as
s e t  f o r t h  i n  HB 124 a s  one  o f  p r o v i d i n g  f u n d in g  t o  o f f s e t  
C o m m is s io n  a c t i v i t i e s .  S h o u ld  y o u r  C o m m it te e  s h a r e  t h i s  
v ie w ,  may we s u g g e s t  g r e a t e r  e m p h a s is  o f  t h i s  i n t e n t  b y  
e i t h e r  a c c o m p a n y in g  t h e  b i l l  w i t h  a l e t t e r  o f  l e g i s l a t i v e  
i n t e n t  a s  t o  w hy  t h e  fu n d s  a r e  b e in g  a s k e d  f o r ,  o r  maybe 
p r e p a r e  a c o m m it te e  s u b s t i t u t e  f o r  HB 1 2 4 .

N um ber 098

M r. C h a t t e r t o n :  I  w i l l  t r y  and  g iv e  y o u  a s u g g e s t io n .  I
am l o o k i n g  a t  HB 124 a n d  i n  p a r t i c u l a r  l i n e  21  o f  t h a t  b i l l  
w h ic h  s t a r t s  w i t h  ( c )  a n d  i t  r e a d s ,  p ro c e e d s  f r o m  th e  t a x  
m u s t be  p a id  i n t o  t h e ,  a n d  I  w o u ld  l i k e  t o  i n s e r t  new 
v e r b ia g e  t h e r e ,  o i l  a n d  g a s  c o n s e r v a t io n  a c c o u n t  w i t h i n  t h e  
g e n e r a l  f u n d .  T h e n  on  l i n e  20 th r o u g h  2 a n d  l i n e  2 3 , 
d e le t e  t h e  u n d e r l i n e d  v e r b ia g e .
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M r. C h a t t e r t o n  s u g g e s ts  t h a t  a  s e c t i o n  2 be  a d d e d  t o  th e  
b i l l  w h ic h  w o u ld  r e a d :  AS 3 7 .0 5 . 1 5 5 ( a )  i s  am ended  b y
a d d in g  a  s u b s e c t io n  (7 )  , O i l  a n d  Gas C o n s e r v a t io n  F u n d , and  
i n  AS 4 3 . 5 7 . 0 1 0 ( c ) ,  o n  l i n e  2 4 , p ro p o s e s  s e c t i o n  2 t o  be  
re n u m b e re d  a s  s e c t i o n  3 .

Num ber 131

C h a irm a n  C o t t e n : .  W h a ir^ ra p p e n s  i f _ t h e r e  i s  m o re  m oney  th a n  
— th e  C o m m is s io n - n e e d s ? - -  ----------- --------------- - -------

M r. C h a t t e r t o n :  T he  w ay I  l o o k  a t  i t  i s  i t ' s  f o c u s in g  on
th e  f a c t  t h a t  t h e  C o m m is s io n  i n  e f f e c t  i s  p a y in g  i t ' s  own 
way a nd  h o p e f u l l y  w i t h  ̂ th is _ n u m b e r  t h e r e  w i l l  b e  m o re  th a n  
th e  C o m m is s io n  n e e d s .  ^ I t ' s  _ a l l _ i n  th_e g e n e r a l  f u n d .  I t ' s  
g o t  t o  j u s t  r o l l  o v e r  and  t h e  L e g i s l a t u r e  o b v io u s l y  w i l l  
h a ve  t o  a p p r o p r i a t e  f o r  i t  a s  t h e y  do  r i g h t  now  f o r  o u r  
a c t i v i t y .  Y ou  c a n ' t  h o ld  i t  a n d  c a r r y  i t  o v e r  f r o m  y e a r  t o  
y e a r  l i k e  we u s e d  t o ,  I 'm  s u r e  o f  t h a t .

C h a irm a n  C o t t e n :  T h e r e 's  a s p e c ia l  fu n d  now i n  t h e  g e n e r a l
fu n d  f o r  t h e  r a i l b e l t  e n e rg y  a c c o u n t ,  a nd  i n  o r d e r  f o r  th e  
L e g i s l a t u r e  t o  u s e  t h a t  m oney i t  t a k e s  a s p e c ia l  
a p p r o p r i a t i o n  f r o m  t h a t  f u n d .  I  know  t h a t  t h e  G o v e rn o r  i s  
a b o u t t o  i n t r o d u c e  a b i l l  t h a t  w o u ld  do  s o m e th in g  l i k e  
t h a t ,  s o  my g u e s s  i s  t h a t  i t  w o u ld  h a ve  t o  b e  a s p e c ia l  
a p p r o p r i a t i o n  f r o m  t h e  a c c o u n t  t h a t  y o u ' r e  r e f e r r i n g  t o  
s h o u ld  t h e  L e g i s l a t u r e  w is h  t o  re m o ve  a n y  e x c e s s  fu n d s  f ro m  
t h a t  a c c o u n t .

Num ber 148

M r. C h a t t e r t o n :  T h a t  c o u ld  b e . As y o u  k n o w , M r . C h a irm a n ,
o u r  BRU i s ' a b o u t  o n e  and  a h a l f  m i l l i o n  d o l l a r s  f o r  F Y '8 8 .

Num ber 152

C h a irm a n  C o t t e n  s t a t e s  t h a t  i t  l o o k s  l i k e  t h e  b i l l  w o u ld  
r a i s e  a b o u t  tw o  a n d  a h a l f  m i l l i o n  d o l l a r s  a nd  t h a t  t h e  
C o m m is s io n  u s e s  a b o u t  one  a nd  a h a l f ,  so  t h e r e  w o u ld  be  an  
e x c e s s  m i l l i o n  d o l l a r s .  M r . C h a t t e r t o n  s t a t e s  t h a t  w hen 
th e y  f i r s t  s t a r t e d  p u s h in g  f o r  t h i s  t y p e  o f  l e g i s l a t i o n  i n  
1 983 , t h e i r  b u d g e t  w as a b o u t  tw o  a n d  a h a l f  m i l l i o n  
d o l l a r s . '  “  .....   -  — ..........

Num ber 161

C h a irm a n  C o t t e n :  So i n  a d d i t i o n  t o  y o u r  o t h e r  s u g g e s t io n ,
y o u ' r e  s u g g e s t in g  t h a t  p e rh a p s  t h e  O i l  a n d  Gas C o n s e r v a t io n  
C o m m is s io n  c o u ld  s ta n d  t o  be  b e e fe d  up  a l i t t l e  b i t .

Number 110
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M r. C h a t t e r t o n :  I  d o n ' t  t h i n k  we h a v e  t h a t  n e e d  a t  t h e
p r e s e n t  t im e ,  b u t  I  w o u ld  l i k e  t h e  f u n d in g  t h e r e  s h o u ld  t h e  
need  e v e r  a r i s e  a n d  t h e  L e g i s l a t u r e  c o n c u r s .

Num ber 168

C h a irm a n  C o t t e n :  W ha t s o r t  o f  c i r c u m s ta n c e s  do  y o u  f o r e s e e
t h a t  m ig h t  r e q u i r e  t h a t  n e e d  t o  a r i s e ?

M r^  C h a t t e r t o n ' : ^ l n c r e a s e d . r a c t r v i t y 7 ~ th e  d e v e lo p m e n t  o f  
some o f  t h e  n e w -< & ie ld s - ^ u c h - a s —S e a l - I s l a n d .

Number 172

C h a irm a n  C o t te n  n o te s  t h a t  R o yce  W e l le r  i s  h e r e  f r o m  t h e  
D e p a r tm e n t o f  R e v e n u e , i f  m em bers h a v e  q u e s t io n s  f o r  M r . 
W e l le r .

Number 178

C ha irm an  C o t t e n  s u g g e s ts  t h a t  HB 124 be  m oved t o  t h e  
F in a n c e  C o m m it te e .  R e p r e s e n t a t iv e  Sund a s k s  a b o u t  l o o k i n g  
a t  some o f  M r . C h a t t e r t o n 's  am endm en ts . C h a irm a n  C o t te n  
s t a t e s  t h a t  h e  t h i n k s  t h a t ' s  m o re  o f  a q u e s t io n  f o r  t h e  
F in a n c e  C o m m it te e  t h a n  f o r  t h e  R e s o u rc e s  C o m m it te e ;  t h a t  
th e  C h a irm a n  o f  t h e  C o m m is s io n 's  s u g g e s t io n  f o r  a s p e c ia l  
a c c o u n t i n  t h e  g e n e r a l  fu n d  i s  p r o b a b ly  m o re  a p p r o p r i a t e l y  
d e c id e d  i n  t h e  F in a n c e  C o m m it te e .

Number 195

R e p r e s e n t a t iv e  Sund  m oves t o  p a s s  HB 124 w i t h  i n d i v i d u a l  
re c o m m e n d a t io n s . T h e re  a r e  no  o b j e c t i o n s .  HB 124 p a s s e s .

Number 209

The H ouse  C o m m it te e  on  N a t u r a l  R e s o u rc e s  i s  a d jo u r n e d  a t  
8 :5 7  a .m . b y  C h a irm a n  C o t t e n .
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r E V ' E  C O W P E R
I qvcrncr

S t a t e  o f  A l a s k a
G FT| C E OF THE GOVERNOR 

J U N E A U

Februa ry 10, 1987

The H o n o ra b le  Ben G r u s s e n d o r f  
S p e a k e r o f  t h e  House 
A la s k a  S ta t e  L e g i s l a t u r e  
P .O . Box V 
J u n e a u , AK 99811

D ea r R e p r e s e n t a t iv e  G r u s s e n d o r f :

U n d e r th e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 , o f  th e  A la s k a  
C o n s t i t u t i o n ,  I  am t r a n s m i t t i n g  a b i l l  r e l a t i n g  t o  th e  o i l  
and  g a s  c o n s e r v a t io n  t a x .

The p r im a r y  p u rp o s e  o f  th e  b i l l  i s  t o  a d ju s t  th e  e x i s t i n g  
o i l  and  gas  c o n s e r v a t io n  t a x  i n  AS 4 3 .5 7 .0 1 0  t o  p r o v id e  
e nough  a d d i t i o n a l  r e v e n u e  t o  th e  s t a t e  t o  c o v e r  th e  am oun t 
o f  t h e  o p e r a t in g  c o s t s  o f  t h e  A la s k a  O i l  and Gas 
C o n s e r v a t io n  C o m m is s io n  ( " c o m m is s io n " ) . An o i l  and gas 
c o n s e r v a t io n  t a x  i s  in c lu d e d  i n  m o s t o f  th e  c o n s e r v a t io n  
A c ts  o f  t h e  30 o i l  and g a s  p r o d u c in g  s t a t e s .  The t a x  w o u ld  
be  i n  th e  am oun t o f  f o u r  m i l l s  p e r  b a r r e l  o f  c ru d e  o i l  and
5 0 .0 0 0  c u b ic  f e e t  o f  n a t u r a l  g a s . P ro c e e d s  fro m  th e  t a x  
w o u ld  be p la c e d  i n  t h e  g e n e r a l  f u n d .  The c o m m is s io n  ha s  
c a l c u la t e d  t h a t  a p p r o x im a te ly  $ 2 ,6 8 0 ,0 0 0  w o u ld  be c o l l e c t e d  
a n n u a l ly  i f  t h i s  b i l l  w e re  e n a c te d .

The c o n c e p t  o f  a t a x  r e l a t e d  t o  o i l  and gas  c o n s e r v a t io n  
a c t i v i t i e s  i s  n o t  new t o  th e  s t a t e .  S e c t io n  1 5 , c h .  4 0 , SLA 
1 9 5 5 , w h ic h  c r e a t e d  th e  c o m m is s io n , p r o v id e d  fu n d in g  b y  
l e v y in g  a t a x  on  th e  g r o s s  am oun t o f  o i l  and  ga s  p ro d u c e d . 
The t a x  r a t e  was th e n  f i v e  m i l l s  p e r  b a r r e l  o f  o i l  and p e r
5 0 .0 0 0  c u b ic  f e e t  o f  n a t u r a l  g a s .  A f t e r  s ta t e h o o d ,  s e c .  15 
became AS 3 1 .0 5 .1 3 0  and  3 1 .0 5 .1 4 0 .

The  o r i g i n a l  t a x  was r e p e a le d  e f f e c t i v e  J u l y  1 , 1 9 7 0 , b y  c h .  
2 4 7 , SLA 1 9 7 0 .

E f f e c t i v e  J u l y  1 , 1 9 7 4 , AS 4 3 .5 7 .0 1 0 ,  th e  O i l  and  Gas Regu­
l a t i o n  and C o n s e r v a t io n  T a x , was e n a c te d .  S e c . 1 , c h .  5 , 
FSSLA 1 9 7 3 . T h is  t a x  i s  s t i l l  i n  e f f e c t .  I t  a s s e s s e s  a t a x  
o f  1 .2 5  m i l l s  ( o n e - e ig h t h  o f  one c e n t )  p e r  b a r r e l  o f  o i l ,  a 
75 p e r c e n t  r e d u c t i o n  fro m  th e  am oun t o f  th e  c o n s e r v a t io n  t a x  
l e v i e d  up  t o  J u l y  1 , 1 9 7 0 . The am oun t o f  re v e n u e  g e n e ra te d



Hon. Ben G r u s s e n d o r f  Pace 2

b y  t b i r  ta:: is net e v e n  e q u a l t o  t h e  o p e r a t i n g  c o s t s  o f  t h e  
c o m m is s io n ,  and  may bo  p e r c e iv e e  b y  th e  o i l  and g a s  i n d u s t r y  
as l i t t l e  m o re  th a n  a " n u is a n c e  t a x . "  As d e s c r ib e d  e a r l i e r ,  
t h e  t a x  i n  AC 4 2 . F7 . 010 w o u ld  be  a d ju s t e d  t o  i n c lu d e  a ta x  
on p r o d u c t i o n  o f  n a t u r a l  crur., and  t o  in c r e a s e  th e  am oun t o f
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TRAVEL
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Date:

Distribution (by preparer): 
Legislative Finance 
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CS 3B  126 (P IN A N C S )

FISCAL NOTE 
ANALYSIS

I. FULL FUND GOVERNOR’S ORIGINAL BILL WITH INCREASED ENROLLMENT 
ESTIMATES

432,385.8 - HB 126
600.0 - Valdez/Harborview

432,985.8 - Total Foundation Need
428,086.5 - Governor’s Revised Budget Request (Foundation Component)

(4,899.3) - Needed to Restore Governor’s Underfunding

II. PHASE IN LOCAL CONTRIBUTION (2 MIL MINIMUM FY 88, 3 MIL FY 89 
AND 4 MIL FY 90)

1.500.0 - Phase in local contribution

III. ADJUST AREA DIFFERENTIAL PER DEPARTMENT OF EDUCATION 
REQUEST

4.200.0 - Revised area differential 

TOTALS

4,899.3 -Fullfund
1.500.0 - Phase in local contribution
4.200.0 - Revised area differential

10,599.3 - Total Fiscal Note
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O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

1 IN THE HOUSE BY THE FINANCE COMMITTEE

2 CS FOR HOUSE BILL NO. 126 (Finance)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A  BILL

6 For an Act entitled: "An Act relating to the public school foundation

7 program, employer contributions to the Teachers'

8 Retirement System, and community school programs; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.010 is amended to read:

12 Sec. 14.17.010. PUBLIC SCHOOL FOUNDATION ACCOUNT. (a) The

13 public school foundation account is established. The account consists

of appropriations for distribution to districts and [OR] for central-

9

10

11

14

15 ized correspondence study programs under this chapter.

16 (b) The money of the account may be used only in aid of public

17

18

19

21

22

23
24

25

26

schools, including community school programs, and [OR] for centralized 

correspondence study programs as provided by this chapter.

* Sec. 2. AS 14.17.021 is repealed and reenacted to read:

Sec. 14.17.021. STATE FOUNDATION AID. (a) The amount of state 

foundation aid for which a school district may qualify in a fiscal 

year is calculated by subtracting from the basic need defined in (b) 

of this section the required local contributions under AS 14.17.025(a) 

and 90 percent of eligible federal impact aid for that fiscal year.

(b) The basic need of a school district is determined by mu l t i­

plying the area cost differential of the district under AS 14.17.051

/J by the number of instructional units in the district under AS 14.17.-

28 031 and then multiplying that product by the instructional unit value

29 in AS 14.17.056.
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* Sec. 3. AS 14.17.022 is amended to read:

Sec. 14.17.022. MONEY [FUNDS] FOR CENTRALIZED CORRESPONDENCE 

STUDY. Money [FUNDS] for providing centralized correspondence study 

programs for students not enrolled in an approved school district 

correspondence study program includes [SHALL INCLUDE] an allocation 

[APPROPRIATION] from the public school foundation account in an amount 

calculated by multiplying the [BASE] instructional unit value in 

AS 14.17.056 by the total number of instructional units^ as determined 

by applying the number of correspondence students to the formula for 

elementary schools in AS 14.17.041(b)(1), then multiplying that prod­

uct by 65 percent [AS 14.17.041(a)].

* Sec. 4. AS 14.17 is amended by adding a n e w  section to read:

Sec. 14.17.025. LOCAL CONTRIBUTIONS. (a) Local contributions 

to a city or borough school district shall include at least the lesser 

of

(1) the equivalent of a four mill tax levy on the full and

true value of the taxable real and personal property in the district

as of January 1 of the second preceding fiscal year, as determined by 

the Department of Community and Regional Affairs under AS 14.17.140 

and AS 29.45.110; or

(2) 35 percent of the district's basic need for the preced­

ing fiscal year, as determined under AS 14.17.021(b).

(b) In addition to the local contributions required under (a) of 

this section, local contributions to a city or borough school district 

in a fiscal year may include no more than the greater of

(1) the equivalent of a two mill tax levy on the full and

true value of the taxable real and personal property in the district

as of January 1 of the second preceding fiscal year, as determined by 

the Department of Community and Regional Affairs under AS 14.17.140 

CSHB 1 2 6 (Fin) -2-
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and AS 29.45.110; or

(2) the product obtained by multiplying

(A) 21 percent of the instructional unit value in

AS 14.17.056;

(B) the number of instructional units approved for the 

district for the fiscal year; and

(C) the area cost differential of the district under 

AS 14.17.051.

(c) The department may by regulation reduce the maximum local 

contribution specified in (b) of this section if necessary to keep 

revenue or expenditure disparities among school districts in the state 

in compliance with federal equalization requirements under sec. 5(d)-

(2) of P.L. 81 - 874 (20 U.S.C. 240(d)(2)), as amended, and regula­

tions adopted under it.

(d) Local contributions are not required in a regional educa­

tional attendance area. Interest earnings and other local revenue in 

a regional educational attendance area are not considered local r e v e­

nue for current operating expenditures, and are subject to regulation 

and disposition by the department.

(e) A  state foundation aid payment may not be made to a city or 

borough school district in which the requirements of (a) of this 

section have not been met.

(f) For the first two fiscal years in which a district is sub­

ject to this section, local contributions may be less than the amount 

that would otherwise be required under (a) of this section. However, 

local contributions must be at least the greater of

(1) the local contributions, excluding any federal impact 

aid, for the previous fiscal year; or

(2) the sum of 10 percent of the district's eligible

-3- CSHB 126(Fin)
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federal impact aid for that year and, for the first year, the 

equivalent of a two mill tax levy and for the second year, the 

equivalent of a three mill tax levy, on the full and true value of the 

taxable real and personal property in the district as of January 1 of 

the second preceding fiscal year, as determined by the Department of 

Community and Regional Affairs under AS 14.17.140 and AS 29.45.110.

(g) A  school district is eligible for additional state aid in 

the amount by which the local contributions that would otherwise have 

been required under (a) of this section exceed the district's actual 

local contributions under (f) of this section.

* Sec. 5. AS 14.17.031 is repealed and reenacted to read:

Sec. 14.17.031. ALLOWABLE INSTRUCTIONAL UNITS. (a) The depart­

ment shall adopt regulations defining funding communities within each 

district which reflect geographic and attendance area factors. For 

the purpose of determining instructional units, students are counted 

in the district and the funding community from which they receive 

educational services. The total number of instructional units in a 

school district is the sum of the following units for each funding 

community within the district, as determined by the department:

(1) the number of units for elementary and secondary stu­

dents determined under AS 14.17.041(a) or (b);

(2) the number of units for vocational education determined 

under AS 14.17.043;

(3) the number of units for special education determined 

under AS 14.17.045; and

(4) the number of units for bilingual education determined 

under AS 14.17.047.

(b) For purposes of (a)(1) of this section, in fiscal years 

beginning after July 1, 1987, 90 percent of the district’s total 

5 126(Fin) -4-
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elementary and secondary instructional units for the preceding fiscal 

year is used if that number is greater than the district's total under

(a)(1) of this section for the current fiscal year,

* Sec. 6. AS 14.17.041 is repealed and reenacted to read:

Sec. 14.17.041. ELEMENTARY AND SECONDARY INSTRUCTIONAL UNITS,

(a) For funding communities that ha-ve an average daily membership of 

less than 200 in grades K-6 or less than 200 in grades 7-12, combined 

elementary and secondary instructional units are determined under the 

following table:

ADM Units

1 - 10 2

11 - 20 2 + ( .ADM-10)/5)

21 - 60 4 JLi ((ADM-20)/8)

61 - 120 9 + ((ADM-60)/12)

121 - 525 14 + ((ADM-120)/15)

(b) For funding communities that are not included under (a) of 

this section,

(1) instructional units for elementary students are d e­

termined by the formula:

units = 15 + ((ADM-200)/17), where ADM is the number of 

students in average daily membership in grades kindergarten through 6;

(2) instructional units for secondary students are de­

termined by the formula:

units = 18 + ((ADM-200)/13), where ADM is the number of 

students in average daily membership in grades 7 through 12.

(c) Kindergarten students who attend school less than four hours 

a day are counted as 0.5 ADM under (a) and (b) of this section.

(d) District correspondence or other students who do not regu-
I

larly attend school on a daily basis are counted in the appropriate j
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grade level of the funding community with the highest ADM in the 

district.

* Sec. 7. AS 14.17 is amended by adding new sections to read:

Sec. 14.17.043. VOCATIONAL EDUCATION INSTRUCTIONAL UNITS. Voca­

tional education instructional units for vocational education courses 

approved by the department are calculated as the sum, for all of those 

courses in the funding community, of the products obtained by mu l t i­

plying 0.05 by the ADM full-time equivalent of the course, and then by 

the cost weighting factor for the course determined under department 

regulations. A funding community in which a vocational education 

course approved by the department is operated receives a minimum of 

0.10 instructional units for vocational education, or each district in 

which a vocational education course is operated receives a minimum of

1.00 instructional units, whichever is greater.

Sec. 14.17.045. SPECIAL EDUCATION INSTRUCTIONAL UNITS. (a) An 

exceptional child, as defined in AS 14.30.350, who is enrolled in a 

special education program, approved by the department, on the last day 

of the counting period for which a determination is being made, gener­

ates 0.025 instructional units if the child receives gifted services, 

0.056 instructional units if the child receives resource services, 0.1 

instructional units if the child receives self-contained services, or 

0-. 333 instructional units if the child receives intensive or hospi- 

tal/homebound services, as those categories of service are defined by 

the department by regulation, in the funding community in which the 

child is served. A child may be counted in one special education 

category only.

(b) Notwithstanding (a) of this section, in a district that 

offers a special education program each funding community receives a 

minimum of 0,25 instructional units for special education for each 

CSHB 126(Fin) -6-



funding community in which a child is served or the district receives 

a minimum of 1.00 instructional units for special education, whichever 

is greater.

Sec. 14,17.047. BILINGUAL EDUCATION INSTRUCTIONAL UNITS. A 

student for whom an appropriate bilingual program must be provided 

under regulations adopted by the department, and who is enrolled in a 

bilingual program, approved by the department, as of the last day of

the counting period for which a determination is being made, gener­

ates, in the funding community in which the student is served, the 

number of bilingual education instructional units that is the product 

obtained by multiplying 0.042 by the student's language dominance 

category weight under department regulations. A funding community in 

which a bilingual program approved by the department is operated 

receives a minimum of 0.10 instructional units for bilingual educa­

tion, or a district in which a bilingual program is operated receives 

a minimum of 1.00 instructional units, whichever is greater.

* Sec. 8. AS 14.17.051 is repealed and reenacted to read:

Sec. 14.17.051. AREA COST DIFFERENTIAL. The area cost differen­

tial for a school district is as follows:

School District Area Cost

Adak 1.27

Alaska Gateway 1.19

Aleutian Region 1 .31

Anchorage 1.00

Annette Island 1.03

Bering Strait 1 .39

Bristol Bay 1.27

Chatham 1.03

Chugach 1.14

- 7 -  C S H B  1 2 6 ( F i n )



« j8 f f |  A laska  State Leg is la tu reH O U S E  O F  R E P R E S E N T A T IV E S  
Committee on Finance

Official Business P.O. Box V
State Capitol 

Juneau, Alaska 998L1

HOUSE FINANCE COMMITTEE 
LETTER OF INTENT 

FOR
CS HB 126 (F INANCE)

T he  L e g i s l a t u r e  r e c o g n iz e s  t h e  a d d i t i o n a l  f i n a n c i a l  b u rd e n  
p la c e d  on  s c h o o l  d i s t r i c t s  b y  t h e  r e q u i r e m e n t  t h a t  t h e  f u l l  
c o s t  o f  t h e  e m p lo y e r 's  s h a re  o f  t h e  T e a c h e r 's  R e t i r e m e n t  
S y s te m  (TRS) M a tc h  b e  b o r n  b y  t h e  i n d i v i d u a l  s c h o o l  d i s t r i c t s .  
I t  i s  t h e  i n t e n t  o f  t h e  L e g i s l a t u r e  t h a t  t h e  D e p a r tm e n t o f  
E d u c a t io n  e v a lu a t e  a lo n g  w i t h  e a c h  i n d i v i d u a l  s c h o o l  d i s t r i c t  
t h e  im p a c t  o f  t h i s  c h a n g e  on  a l l  s c h o o l  d i s t r i c t s  a n d  r e p o r t  
b a c k  t o  t h e  L e g i s l a t u r e  b y  t h e  1 0 th  d a y  o f  t h e  F i r s t  S e s s io n  
o f  t h e  S ix t e e n t h  A la s k a  S t a t e  L e g i s l a t u r e  a n y  s t a t u t o r y  
c h a n g e s  deem ed a p p r o p r i a t e .

R ep . A1 Adam s, C h a i r  
H ouse  F in a n c e  C o m m it te e

i



au> sagn



1

2

3
4

5

6

7

8

9

10

11

12

13
14

15

16
17

18

19

20

21

22

23

24

■I
26j
27

23 i

19:

Petersburg 1.00

Pribilof 1.30

Railbelt 1.23

Sand Point 1 .27

Sitka 1.00

Skagway 1 .05

Southeast Island 1.04

Southwest Region 1 .31

St. Mary's 1.30

Tanana 1 .30

Unalaska 1.27

Valdez 1.11

Wrangell 1.00

Yakutat 1 .08

Yukon Flats 1.46

Yukon-Koyukuk 1.34

Yupiit 1.41

* Sec. 9. AS 14.17.056 is amended to read:

Sec. 14.17.056. [BASE] INSTRUCTIONAL UNIT VALUE. The [BASE] 

instructional unit value [FOR FISCAL YEARS BEGINNING ON OR AFTER 

JULY 1, 1986,] is $60,000 [$42,184].

* Sec. 10. AS 14.17.080 is repealed and reenacted to read:

Sec. 14.17.080. STUDENT COUNT ESTIMATES. Each district shall 

prepare and submit to the department, by October 15 of each fiscal 

year, in the manner and on forms prescribed by the department, an 

estimate of its average daily membership and other student count data 

for the succeeding fiscal year, upon which computations can be made of 

the amount of estimated state foundation aid for which the district 

will be eligible under AS 14.17.021 in that fiscal year. In making

-9- CSHB 126(Fin)



this estimate, the district shall consider its average daily member­

ship, other student count data, the pattern of growth or decline in 

preceding y e a r s , and other pertinent information available to the 

district. The preliminary reports required by this section are the 

basis for estimating the need for state foundation aid for the next 

fiscal year.

Sec. 11. AS 14.17.082 is repealed and reenacted to read:

Sec. 14.17.082. FUND BALANCE IN SCHOOL OPERATING FUND. (a) A 

district may not accumulate in a fiscal year an unreserved portion of 

its year-end fund balance in its school operating fund, as defined by 

department regulations, that is greater than 10 percent of its expen­

ditures for that fiscal year.

(b) The department shall review the annual audit of each dis­

trict for the preceding fiscal year to ascertain its year-end operat­

ing fund balance. The amount by which the unreserved portion of that 

balance exceeds the amount permitted in (a) of this section shall be 

deducted from the state foundation aid that would otherwise be paid to
I

the district in the current fiscal year.

Sec. 12. AS 14.17.140 is amended to read:

Sec. 14.17.140. DETERMINATION OF FULL AND TRUE VALUE BY DEPART­

MENT OF COMMUNITY AND REGIONAL AFFAIRS. (a) To determine the amount 

of local effort under AS 14.1 7.025 and to aid the department and the 

legislature in planning, [EQUALIZED PERCENTAGE TO BE APPLIED TO BASIC 

NEED UNDER AS 14.17.021] the Department of Community and Regional 

Affairs, in consultation with the assessor for each district, shall 

determine the full value of the taxable real and personal property in 

each city or borough district. [EXEMPTIONS GRANTED UNDER CH. 129, SLA 

1957, KNOWN AS THE ALASKA INDUSTRIAL INCENTIVE ACT (AS 43.25), SHALL 

BE HONORED.] If there is no local assessor or current local assess-

126(Fin) -10-



ment for a district, then the Department of Community and Regional 

Affairs shall make the determination of full value from information 

available. In making the determination, the Department of Community 

and Regional Affairs shall be guided by AS 29.45.110. The determina­

tion of full value shall be made b̂ r [BEFORE] October 1 and sent by 

certified mail, return receipt requested, on or before that date to 

the president of the school board in each district. Duplicate copies 

shall be sent to the commissioner. The governing body of a [THE] 

borough or city that [WHICH] is a school [THE] district may obtain 

judicial review of the determination. The superior court may modify 

the determination of the Department of Community and Regional Affairs 

only upon a finding of abuse of [OR] discretion or upon a finding that 

there is no substantial evidence to support the determination.

(b) Motor vehicles subject to the motor vehicle registration tax j 

under AS 28.10.431 [AS 28.10.255] shall be treated as taxable property 

under [FOR PURPOSES OF (a) OF] this section.

* Sec. 13. AS 14.17.160 is repealed and reenacted to read:

Sec. 14.17.160. STUDENT COUNTING PERIODS. (a) Within two weeks 

after the end of the 20-school-day period ending the fourth Friday in 

October, each district shall transmit a report to the department that, 

under regulations adopted by the department, reports its average daily 

membership for that counting period, and other student count informa­

tion that will aid the department in making a determination of its 

state foundation aid. If it makes the district eligible for more 

state foundation aid, a district may transmit, within two weeks after 

the 20-school-day period ending the second Friday in February, a 

similar report for that counting period. For centralized correspon­

dence study, the October report shall be based on the period from 

July 1 through the fourth Friday in October, except that summer school

-11- CSHB 126(Fin)
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students shall be counted as a proportionate fraction as determined by 

the department. The department may make necessary corrections in the 

report submitted, and shall notify the district of changes made. The 

commissioner shall notify the governor of additional appropriations 

the commissioner estimates to be necessary to fully fund the public 

school foundation program for the current fiscal year.

(b) Upon written request and for good cause shown, the commis­

sioner may permit a district to use a 20-school-day counting period 

other than the periods set out in (a) of this section. However, the 

counting period must be 20 consecutive school days.

* Sec. 14. AS 14.17.170 is repealed and reenacted to read:

Sec. 14.17.170. DISTRIBUTION OF STATE FOUNDATION AID. (a) The 

department shall determine the state foundation aid for each school 

district in a fiscal year on the basis of the district's data reported 

under AS 14.17.160 for the counting period that makes the district 

eligible for the greatest number of instructional units. On or before 

the 15th day of each of the first nine months of each fiscal year, 

1/12 of each district's state foundation aid shall be distributed on 

the basis of the data reported for the preceding fiscal year. On or 

before the 15th day of each of the last three months of each fiscal 

year, 1/3 of the balance of each district's state foundation aid shall 

be distributed, after the balance has been recomputed on the basis of 

student count and other data reported for the current fiscal year.

(b) If a district receives more state aid money than it is 

entitled to receive under this chapter, it shall immediately remit the 

amount of overpayment to the commissioner, to be returned to the 

public school foundation account. Upon an adequate showing of a cash 

flow shortfall, and in the discretion of the commissioner, the depart­

ment may make advance payments to a school district. The total of 
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advance payments may not exceed the amount of state foundation aid for 

which the district is eligible for the fiscal year.

Sec. 15. AS 14.17.190(b) is amended to read:

(b) Each district shall maintain complete financial records of

the receipt and disbursement of public school foundation money^ [AND] 

money acquired from local effort, and other money received by the 

district. The records must be in the form required by the department 

[COMMISSIONER] and are subject to audit by the department [COMMIS­

SIONER OR THE BOARD] at any time.

Sec. 16. AS 14.17.220 is amended to read:

Sec. 14. 17.220. PURPOSE. It is the intention of the legisla­

ture, in enacting this public school foundation program, to assure an

equitable [ADEQUATE] level of educational opportunities for those in

attendance in the public schools of the state. Except for the limita­

tions of AS 14.17.025, this [THIS] chapter may [SHALL] not be inter­

preted as preventing a public school district from providing educa­

tional services and facilities beyond those assured by the foundation 

program.

Sec. 17. AS 14.17.225 is repealed and reenacted to read:

Sec. 14.17.225. CONSTRUCTION AND IMPLEMENTATION OF CHAPTER. (a) 

This chapter does not create a debt of the state. Each district shall 

establish, maintain, and operate under a balanced budget. The state 

is not responsible for the debts of a school district.

(b) Money to carry out the provisions of AS 14.17.010 - 14.- 

17.190 may be appropriated annually by the legislature into the public 

school foundation account. If amounts in the account are insufficient 

to meet the allocations authorized under AS 14.17.010 - 14.17.190 for 

a fiscal year, each district's basic need shall be reduced pro rata as 

necessary to make the funds available sufficient to meet the alloca-
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tions for that fiscal year.

* Sec. 18. AS 14.17.250(1) is amended to read:

(1) "ADM full-time equivalent" means the [QUOTIENT OF THE] 

aggregate class periods of pupil membership [PER DAY] in specified 

classes for the student counting period for which a determination is 

being m a d e , divided by the total number of all class periods in the 

student counting period [SCHOOL DAY];

* Sec. 19. AS 14.17.250(2) is amended to read:

(2) "average daily membership" or "ADM" means the aggregate 

days of membership of pupils divided by the actual number of days in 

session for the counting period for which a determination is being 

made [SCHOOL TERM];

* Sec. 20. AS 14.17.250(11) is amended to read:

(11) "taxable real and personal property" means all real and 

personal property taxable under the laws of the state [, BUT DOES NOT 

INCLUDE HOUSEHOLD GOODS AND PERSONAL E F F E C T S ];

* Sec. 21. AS 14.17.250 is amended by adding new paragraphs to read:

(13) "eligible federal impact aid" for a fiscal year means 

the amount of federal aid received by the district as of March 1 of 

the fiscal year as payment for its entitlement for the application 

submitted during the preceding fiscal year, including advance 

payments, and adjustments received since March 1 of ^the preceding 

fiscal year from prior year applications, under secs. 2, 3, and 4 of 

P.L. 81 - 874 (20 U.S.C. 237 - 239), as amended, except payments 

received under sec. 3 (d)(3)(B)(ii) of that Act 20 U.S.C. 238(d)(3)(B)-

(ii)), to the extent the state may consider that aid as local 

resources under that Act and the regulations adopted under it;

(14) "local contributions" means appropriations to the 

school operating fund by the city or borough, interest earnings that a

CSHB 1 2 6 (Fin) -14-
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district is allowed to keep and spend on school operations, state

tuition p a y ments, the value of in-kind services performed by the city 

or borough, and 10 percent of the district's eligible federal impact 

aid.

* Sec. 22. AS 14.25.070 is amended to read:

Sec. 14.25.070. CONTRIBUTIONS BY EMPLOYER. An employer shall

contribute to the retirement fund an amount equal to [ONE-HALF] the 

percentage, as certified by the administrator, of the sum total of the 

base salaries of all teachers that is required in addition to teacher 

contributions to provide the benefits of this chapter times the sum 

total of the base salaries paid to teachers by the employer.

* Sec. 23. AS 14.36.030 is amended by adding a new subsection to read:

(d) If appropriations in a fiscal year are insufficient to fund

the grants authorized under (a) of this section, the department shall J
i

award the grants to eligible districts on a pro rata basis.

* Sec. 24. TRANSITION. (a) For the purpose of calculating the r e­

quired local contributions under AS 14.17.025(a)(2) for fiscal year 1988,
J

and for the purpose of (d)(2) of this section, each district's basic need

i
for the preceding fiscal year is as determined by the department based on 

its projections of student count data for fiscal year 1988 and the allow­

able instructional units and instructional unit value as contained in this 

Act.

(b) In fiscal years 1988, 1989, and 1990, a district may receive 

state aid, in addition to its state foundation aid under AS 14.17.021(a), 

in the lesser amount of

(1) (p x sum87 x current ADM/ADM87) - current need; or

(2) (p x state87 x current ADM/ADM87) - current state.

(c) In (b) of this section
i

(1) "ADM87" means the average daily membership of the district !
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in the student counting period used for funding for fiscal year 1987;

(2) "current ADM" means the average daily membership of the

district in the student counting period used for funding for the current

fiscal year;

(3) "current need" means the basic need of the district under 

AS 14.17.021(b), as amended by sec. 2 of this Act, for the current fiscal 

year;

(4) "current state" means the state foundation aid to the dis­

trict under AS 14.17.021(a), as amended by sec. 2 of this Act, for the

current fiscal year;

(5) "p" means the transition percentage, which is 90 percent in

fiscal year 1988, 80 percent in fiscal year 1989, and 70 percent in fiscal

year 1990;

(6) "state87" means the state aid received by the district for 

fiscal year 1987 under AS 14.17.021, as it read before July 1, 1987;

(7) "sum87" means the sum of

(A) state aid received by the district under AS 14.17.021, 

as it read before July 1, 1987, for fiscal year 1987;

(B) 90 percent of that portion of the federal impact aid 

received by the district from the application submitted in fiscal year 

1986 under secs. 2 - 4 of P.L. 81-874 (20 U.S.C. 237 - 239), as amend­

ed, to the extent that that money could be considered as local r e­

sources under that Act and the regulations adopted under it; and

(C) for city or borough school districts, the total of

(i) the district's revenue from earnings in the dis­

trict's operating fund in fiscal year 1987;

(ii) state tuition payments to the district in fiscal 

year 1987; and

(iii) city or borough appropriations or in-kind contri- 

CSHB 126(Fin) -16-



1 butions for fiscal year 1987.

2 (d) The amount determined under (c)(7)(C) of this section may not

3 e x c e e d  th e  le s s e r  o f

4 (1 )  th e  e q u iv a le n t  o f  a f o u r - m i l l  t a x  l e v y  on  th e  f u l l  a n d  t r u e

5 value of taxable real and personal property in the district as of January

ij
6>; 1, 1986, as determined by the Department of Community and Regional Affairs

.

7 j1 under AS 14.17.170; or

31; (2) 35 percent of the district's basic need as determined under
I)

9 : (a) of this section.
ij

10:: (e) Notwithstanding AS 14.17.021(a), in fiscal year 1988 amounts

ii ji received by a district under P.L. 81-874 (20 U.S.C. 237 - 239), as amended, 

1 2 : between March 1 , 1987, and July 1 , 1987, based upon applications submitted 

131! before or during fiscal year 1986 may not be subtracted from the district's

14

15

basic need under AS 14.17.021(b).

* Sec. 25. AS 14.17.023, 14.17.027, 14.17.061, 14.17.090, 14.17.150,

iel! 14.17.180, 14. 17.205, 14.17.250(5), 14. 17.250(7), 14.17.250(10), 14.-

17

is

19

20

17.250(12); and AS 14.25.080 are repealed.

* Sec. 26. Sections 4 and 24 of this Act take effect immediately under 

AS 01.10.070(c).

* Sec. 27. Sections 1 - 3, 5 - 23, and 25 of this Act take effect July

21 1 , 1987.

22"

23

24
I!ji

25 ii

20 ij

27:' 

•'31‘

2 T

i
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J  COMPARISON -  GOVERNOR'S REVISED AND CSHB126 fHESS^

4 3 2 .3 8 5 .7 9 6  -  CSHB126 (HESS) -  s e e  F o o tn o te  (1 )  b e lo w
6 0 0 ,0 0 0  -  V a ld e z  -  H a r b o r v ie w

4 3 2 .9 8 5 .7 9 6  -  T o t a l  F o u n d a t io n  Need
4 2 8 ,0 8 6 .5 0 0  -  G o v e r n o r 's  FY88 R e v is e d  R e q u e s t
< 4 , 8 9 9 , 29§> D i f f e r e n c e  n e e d e d  t o  fu n d  CSHB126(HESS)

/ 2 ^ A MENDME NT S  -  F IS C A L . POLICY AND TECHNICAL BEFORE HB126 SUBCOMMITTEE
•SttZ/L

000,000

F
P
F
P

P
F

F

P

F
P
P
P

P
P
F

2,200,000
0

4 0 0 ,0 0 0
0

0
0
0

7 0 0 ,0 0 0

4 ,2 0 0 ,0 0 0

2 2 ,1 4 6 ,7 0 0

0
0

0
0
0
0
0

2,000,000 

2,000,000

P /AmtnJed 2 , 1 0 0 , 000

pa.
F ‘  (1 )  FOOTNOTE

# l ( a )  C om m un ity  S c h o o l -  f u n d in g  s o u rc e ?  
o r

# l ( b )  C om m un ity  S c h o o l -  f u n d in g  s o u rc e ?
#2 P L 8 1 -8 7 4  S p e c ia l  F und  (N o . S lo p e  B o r .  S .D . )
#3 S e c o n d a ry  S tu d e n t  C o s t ,  S t a t e  C o r r e s p .  S tu d y
# 4 (a)  L o c a l  E f f o r t  Cap -  6 m i l l s  o r  21% o f  I n s t . '

U n i t  v a lu e  (DOE)
o r

# 4 (b )  L o c a l  E f f o r t  Cap -  re d u c e  t o  5 .5  m i l l s
#5 P u l le d  -  se e  #18
#6 A d ju s t  S p e c ia l  E d u c a t io n  -  f u n d in g  w h e th e r  s tu d e n ts

o r  n o t  ( r e t u r n  t o  o r i g i n a l  b i l l )
# 7 (a )  B i l i n g u a l  C o u n t -  in c r e a s e  f u n d in g  t o  p r e s e n t  l e v e l  

( w i t h  H o ld  H a rm le s s  im p a c t )  -  f u n d in g  s o u rc e ?
# 7 (b )  R e v is e d  a re a  d i f f e r e n t i a l  c o s t  (DOE) -  f u n d in g  

s o u rc e ?
#8 T e a c h e rs  R e t i r e m e n t  S y s te m  e m p lo y e r  m a tc h

rem oved  f r o m  F o u n d a t io n  o r  le a v e  a s  i s  i n  CSHB126
#9 Fund  b a la n c e  a l lo w e d  -  f r o m  5% t o  10%

#10 S t a t e  C o r re s p o n d e n c e  S tu d y  Summer S c h o o l -
a l l o w  s t u d e n t s  t o  be  p a r t  t im e  ( s im i l a r  t o  HB77)

#11  D r a f t i n g  e r r o r  c o r r e c t i o n
#12 I n s t r u c t i o n a l  U n i t  p r o r a t a  la n g u a g e
#13 P u l le d  -  see  #18
#14 Fund  b a la n c e  e f f e c t i v e  d a ta
#15 L a nguage  on  v o c a t i o n a l  e d u c a t io n
#16 G i f t e d  a n d  T a le n te d  -  in c r e a s e  f u n d in g  -  f u n d in g

s o u rc e ?
#17 G ra n ts  t o  s m a l l  s i n g l e  s i t e  s c h o o l d i s t r i c t s
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4 2 6 ,8 2 6 ,9 2 8  -  B a s ic  S t a t e  A id  ( w i t h  o r i g i n a l  a r e a  d i f f e r e n t i a l  a nd  

F e b ru a r y  e n r o l lm e n t  p r o j e c t i o n )
3 ,3 3 3 ,5 2 8  -  H o ld  H a rm le s s
2 . 2 2 5 . 3 4 0  -  S t a t e  C o r re s p o n d e n c e  S tu d y
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4 / 1 0 / 8 7  ( r e v is e d )



AMENDMENT

CSHB 126  ( F i n . )

p a g e  2 ,  l i n e  19
(2 )  [ 3 5 ]  3 6 . 4

NOTE:

(1 )  T h is  am endm en t w i l l  k e e p  t h e  l o c a l  c o n t r i b u t i o n  a t  t h e  
l e v e l  i n  t h e  t h r e e  d i s t r i c t s  t h a t  m e e t t h e i r  r e q u i r e m e n t  
b y  - c o n t r i b u t i n g  35 p e r c e n t  i n s t e a d  o f  4 m i l l s .
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governor’s public school foundation fucing propose % ~!7 £ /f  -  67 7  7 6  6
mmwi revised m  u, iw J ,  /  ^  ^  ^

M a  cc to S JJ

5fc?«r*NT Of EDUCATION J  sp  ~ /f

FY47 FY68 FY47 TOTAL FY54 BASIC FY47 90* SUIFY57 FY47 STATE 1 FYSS STATE/ FY87 90* STATE FY87 rt as
SCHOOL Aft PROJECTED REV. FOR HOLD ACZD/FY 47 BASIC HOLD INCUDES Fit? STATE STATE HOLD HOU)

0I5IRICT FINAL Aft KWUS3 TOTAL REV. COIf ARISON HWLE5S BftSFACCONT COTfARISON HAftLESS HAfllfSS

m 601.7 600 *3,737,418 101.5 (3,399,105 (*435,914) 11,995,146 102.7 *1,790,594 (*252,093) to
ALASKA GATEUAY 510.6 523 **,25*.162 107.0 (3,921,727 0742,164) *3,627,611 108.7 *3,344,137 (*693,203) to
ALEUTIAN REGION 90.5 90 *1,535,676 100.* (1,371,172 0159,194) *1,241,025 100.4 *1,110,751 (*128,261) to
ANCHORAGE 39752.1 3447* *179,071,415 101.1 (157,(01,60* 020,0*5,614) *116,576,463 101.0 1102,601,575 (*12,553,695) to
AMCTTE ISLAAC *21.1 *32 *2,415,476 81.9 (2,599,447 *233,610 11,109,040 66.4 *1,300,962 13*1,521 (233,610
BERING STRAIT 1223.4 1251 >1(,*97,905 95.7 (13,334,120 04*3,963) 110,294,596 91.8 *9,474,742 (1504,032) 50
BRISTOL BAY 253 231 *2,212,932 92.3 (1,971,5*3 ((*9,573) 11,651,146 74.0 11,651,730 (293,033 to
CHATTW1 351.6 310 >2,443,163 103.9 (2.287,434 0352,511) (2,100.196 100.3 >1,666,538 (1190,4*3) to
CHJGACH 130 132 *1,12*.957 106.1 (1,302,191 0237,622) *1,241,025 107.6 *1,134,106 ((221.975) to
COPPER RIVER 560.7 561 *3,926, U2 II6.S (3.535,649 01.0(2,406) *3,524,329 118.4 *3,177,195 ((1,003,167) to
CORDOVA *32.2 *31 *2,5*3.177 99.8 (2,267,261 02*4,651) *2,036,945 99.7 *1.823,161 ((196,222) (0
CRAIG 231 219 *1,515,733 91.1 (1,293,294 059,19*) *1,(54,025 44.9 11,2*0,6*3 (70,3*7 to
DELTA GREET 1014.7 1027 *5,126,212 109.5 U,651,161 01,007,154) M,083,926 112.1 *3.705,(40 ((910,872) to
DILLINGHN1 *61.5 (69 *3,9*1,771 74.4 (3,607,991 *166,403 *3,395,120 64.3 (3,105,266 (7*4,792 1*66.803
FAIRBAKS 13116.4 13158 *62,031,027 101.0 (56,0*4,122 06.457,4*9) (43,1*1,214 101.6 (34,9*9,076 ((5,017,112) to
GALENA 166.5 172 *1,935,035 73.6 (1,799,060 *323,287 *1,411,591 65.0 (1,312.398 (366,069 (328,237
HAINES 351.7 360 *2,375,613 94.5 (2,144,509 0108.528) *1,938.963 93.7 11,746,2*9 ((71,134) to
HOOKAH * 23*.3 235 *1,730,262 44.9 *1,561,444 *19,567 *1,144,679 45.2 (1.30*.096 169,533 (19.567
HrwajRS 107 10S (430,7*0 114.6 (761,65* 0206,051) (428,540 108.5 8752,655 (115*.379) (0
ID1TAROO 343.4 392 *5,346,07* 44.8 (1,951,03* >281,258 *4,536,423 82.4 U, 170.010 (352,846 (241.254
JUCAU *599.* *2U *21,ill,712 100.9 (17,408,393 02,1(7,406) (14,661,846 97.4 (12,176,020 ((997,813) 10
KAXE 196 178 11,537,036 91.9 (1,256,292 026,956) *1,278,487 44.3 (1,0*5,294 (20,195 10
KASHMRIUT 172 149 *1,835,395 90.7 (1,815,120 015,12*) *1,336,(88 90.7 (1,321,725 ((9,613) >0
KOMI 41*3.6 4*1* >*5,280,206 91.9 (*2,105,320 (1905,991) *29,175,621 91.2 (27,103,896 ((365,238) to
KETCHIKAN 2*35.* 2*50 *11,126,9*3 102.1 (10,071,268 01,356,082) *7,503,207 103.4 (6.793,369 (*1,013,260) (0
XING COVE 132.7 133 *1,315,393 101.7 11,186,981 0154,541) *1,161,687 94.7 (1,050,769 (*55,181) to
KLAUOCX 162 168 *1,3*3,139 48.1 11,253,876 (26,597 *1,109,877 46.3 (1,035,445 1*2,164 (26,597
KOOIAAC 2221.6 2319 *13,53*.997 100.6 *12,715,562 (11,503,449) *11,191,652 101.5 110,516,906 (11,3*5,566) (0
KUSFUK 350.45 371 *5,181,290 41.7 U,933,831 (452,272 *3,971,279 77.8 (3,779,622 (510,87* (*52.272
LAKE 4 PENINSULA 35*.* 369 *5,110,933 48.6 *5,070,506 (70,224 U,371,135 67.0 M,093,900 (135,166 (70,22*
LOUER KU5K0KUM 2564.39 2642 *27,181,106 105.1 (25,545,218 04,284,957) *21,2*4,253 107.7 (20,000, *41 ((3,9*0,512) to
LOUR YUKON 1311.1 13*3 *12,2*0,228 105.6 *11,258,176 01,9*6,714) *7,606,527 110.3 (6,996,130 (11,575.090) to
HAT-SU 4640.9 49*0 *38,186,583 105.1 *35,393,713 05,920,6*1) *27,300,538 108.2 (25,303,8*3 (*5,12*,*61) (0
AENANA 123 20B *1,168,235 44.3 *1,777,997 (112,193 *1,113,668 84.3 *1,691,9*9 *108.11* (108,11*
NOPE 741.4 759 *5,479,829 93.4 *1,744,016 0181,108) (5,097,150 46.5 **,*53,912 I17(,Q52 to
NORTH SLOPE 1151.3 1231 >13,210,130 79.2 112,712.154 11,52*.121 *8,296,919 70.7 *7,981,154 *1,709,335 (1,521,12*
N0RTHE5T ARCTIC 1550 1637 114,239,351 103.8 *13,534,739 (*2,080,612) *11,008,8*4 100.2 (10,464,084 (*1,190,572) (0
PELICAN 5*.* 5* *562,367 111.2 (502,409 0118,1*3) *534,241 105.0 *440,455 (*40,0*7) (0
PETERSBURG 601 597 *3,096,954 101.2 (2,768,708 0345,361) *2,547,377 101.3 *2,277,341 (1247.111) (0
PR1BRCF 155.6 152 11,(44,739 122.0 (1,270,182 (*451,009) (841,948 136.0 *740,256 1*378,143) (0
RAILBdT 355.1 3*6 *3,590.864 92.3 (2,846,591 075,150) *3,274,396 91.9 *2,787,444 (*57.830) 10
SAW POINT 118.3 135 *957,425 117.6 (983,323 0301,079) (851,916 101.4 1474,960 (*110,678) to
SITKA 1610 1637 *7,474,524 101.7 16,443,546 0487,100) (5,629,812 102.8 (5,151,402 (*730,132) to
SXAGUAY 137 136 (693,163 149.2 (623,760 0410,224) (627,163 124.1 *560.327 (*237,512) to
SOUTTEAST ISLAAO *19.6 (35 U,435,135 96.1 (4.1*0,094 0278,S72) *3,670,378 96.0 *3,426,212 (1227.694) (0
SOURtEST REGION *72.1 *91 *5,751,635 99.5 (5,343,693 0566,708) (4,009,465 100.9 .*3,732,941 (1*55,2501 to
ST. AtfY'S 101.2 125 *1,451,953 73.0 11,614,078 *305,142 *1,371,535 72.5 11/21,640 *296,163 (296,163
TAAANA 81 66 *1,2*1,493 £0.6 11,186,698 *123,664 (1,008,079 77.5 (963,275 *131,235 (123.86*
UHALASW 159 170 *1,347,667 100.9 (1,335,302 0161,(36) *1,111,194 80.8 *1,069,263 *109,255 to
VALDEZ 695 697 U, 1*1,194 61.8 (4,008,577 >229,404 *3,109,492 78.5 *2,406,597 *359,526 (229.40*
VRANGEL). *9* *97 *2,543,130 104.7 (2,302,717 (*375,140) *2,106,411 105.8 *1,907,283 (*333.455) (0
YAKUTAI 157 1*7 *1,2(6,559 96.2 (1,050,144 071,421) *1,134,896 93.5 *956,3*8 (*56,985) >0
YUKON FLATS 372 390 *5,303,293 95.8 ■ *5,003,915 0320,064) *4,599,429 95.8 *1,339,743 (*280,3291 to
YUKON-KOYIKUC 612.6 556 *7,269,553 97.4 *5,938,107 1*447,942) *5.,85,045 94.1 M,725,525 (1216,057) (0
YUPIIT 291.6 241 (*,*33,967 85.7 (3,606,366 *142,406 *3,390,661 79.8 *2,910.492 1330,158 (142.406

TOTALS 102.22.0 102,112 *580,739.JOS 1525,10!,464 UU.i91.267 *372,787,265 U.3i*,793

tsn ; ’ ; im
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FY47 FY44
jora. «w projected rev. for m e  w d /tt 87

oismrcT f iw t  jm  w w i a  total « v . c a r w is a
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K M 401.7 (00 U.747,414 IC3.& >3.399.105 (>344,7931 >1.993,186 110.4 11.790.394 0(01,9711
HJlsm gattuat 310.6 323 U ,  234.162 111.3 >3.921,727 0928,073) >3.627.611 113.7 13.3U.1J7 IM79.112)
AtEUTTAAl «£«« 90.5 90 11,333.676 104.4 >1.374,(72 0220,3211 >1.241.023 103.3 11.110,731 (>149,1941
w o w a 39732.1 34174 1141,342,931 104.0 >159,797.101 It24.934.i99l >116.576.863 103.3 11102.601.373 I(17.1I3.1J7I
went i suw 421.1 432 >2.415.476 63.2 >2.599.817 >139.217 >1.609.060 T9 >1.300.962 >247,194 ui9.:i
SERI* 5WAIT 1223.8 1231 >14.497,903 >9.3 >11,338.120 (tl.A479.2aO) >10,298,396 100.2 >9.471,742 :>1.373.J49|
MISTCL SAT 233 231 >2.212.932 95.9 >1.974,343 0130,2571 >1,331.1(6 78. A >1.631,730 I212.3U
CHATHlfl 331.6 310 0.843.141 104.0 >2.287.834 (>437,762) >2.100,196 106.0 11.M6.33I 0296,0901
CHJWOI 130 132 >1.424.937 110.7 >1,302.191 0299,209) >1,241.923 112.3 11.134.106 0243.3621
arm  »m 540.7 361 i3.92i.4A2 121.2 83,333,689 01.223.311) 13,328.329 123.6 >3.177.193 (tt.183,6921
CORWVA 432.2 Ul 12.55l.67S 103.6 >2.290,131 0346,(691 0.036.943 104.5 >1.324.161 0291.1391
CJUIJ 231 219 >1.515.733 97.9 >1,293,294 0113,106) >1.434.023 38.8 >1.240.643 >16.135
OEITA vREELY 1018.7 1027 >5,123.212 113.9 M, 651.181 01.233.019) >4,043.926 117.6 tj.rtj3.uo Ol.13i.i34l
OIUINCHM 461.S 469 >3,944,771 61.3 U,(07,991 >341,391 >3,393.120 71.9 >3.103,2(6 >623,3(0 >311.39
FAIRSAKS 13116.1 13134 >42.041.091 105.0 136,044,479 09,363.321) U S ,  til, 244 107.A 134.949.076 07.521.877)
GAONA 146.3 172 >1,933.033 76.3 •1.799.060 >269,660 11,411,591 69.0 >1,312,391 ■ t30i,U2 1269.U
HAMS 331.7 340 >2.373.613 94.2 t2.184.309 0200.091) >1,931.963 98.3 11,746,249 (>165.701)
HOOWI 234.3 -233 >1.730,262 92.6 >1,361.844 041,912) >1,(44,679 89. A >1.304,096 18,054
ww u w  * 107 104 >630,7(0 119.1 >734,634 02(4,346) >428,340 113.0 1732,633 (1197.674)
id itu ® 313.1 392 >3,346,074 44.2 U, 931.034 >96,236 >4,336,423 86. A M.170,010 >166,861 >94.23
JUCAO 4391.4 42U >21,444.712 104.9 >17,801.493 02.943,307) lli.661.8U 103.3 112.176,020 01.713,314)
AAAE 196 ITS >1,593,343 92.1 >1,303,930 (830.430) >1,278,847 87.6 >1.043,294 >27,352
RA5HJWIIUT 172 149 >1,433,393 94.4 >1.415,120 041.080) >1,336.441 93.6 11.321,723 (M2.368I
AMI 8143.6 4414 >43,287,112 93.6 142,111.742 02.614,034) >29.475.621 94.9 127.404,496 (>1.303,4131
KETCHIKAN 2435.4 2430 111,127,369 106.2 >10,074,430 01,411.130) >7.303,207 109.3 16,793,369 0I.1U.269I ‘
AMS COVE 132.7 133 11,313,893 103.1 >1,146,961 (8201,019) 11.164,447 99.3 >1.050.769 (>108,6591
AUU3CX 142 li! 11,343,439 91.4 >1,233,176 022.324) 11,109,477 90.6 11,033.443 116.733)
AQOIAX 2221.6 2319 >13.334,997 104.7 »2.71S.562 02.070.231) >11.194,632 106.4 >10.516.906 01.912.333)
AUSM 330.45 371 >3.184.290 43.0 >4.933,831 >273.631 >3,971.279 32.1 >3,771.422 1332.233 >273.si
UUCE 1 PEJIttSU 334.4 349 >3,410,963 92.3 >3,070,306 0129.094) 86,374.135 91.4 W,098,900 (163.832)
LOua AUStOtVM 2364.39 2462 127,141,406 109.3 >23.343,211 03.479,742) >21,241,233 113.1 120.000.U1 OS.131.3U)
LOO nXON 1314.1 1343 >12.2(0,221 109.1 >11.231.676 02,473,124) >7,(06,527 117.0 >6.996,430 I12.101.U9)
vr-su 8460.9 4940 >34,191,246 109.2 >33,396,031 07,363,169) >27.300,331 114.1 I23.JOJ.343 (t6.764.U9l
®W1A . 123 201 11,164,235 17.7 >1,777,997 845,797 11.113,664 87.4 >1,694.949 >41.713 141.71
sort 781.1 759 13,479,429 97.1 M, 714,016 (8379,146) >5,097,450 90.3 M, 433,912 024.021)
w ith  ao rt 1131.3 1231 113,405,991 61.2 >12,900,622 >1.266,622 M.296,919 73.6 >7.944,134 >1,159.216 ll.2U.s2
WtTKCSr ARCTIC 1330 1617 >14.239,331 101(1 >13,334,739 02.703,061) tIt.OOB.SU 105.6 .110.144.044 01.813.021)-
PELICAN % 34.1 36 >362,367 115.7 >302,409 0143,111) >334,241 109.6 >440.453 .0104,793)
PETEKMS 401 597 13,096,954 1013 (2,7(4.701 (8469,492) >2.347,377 106.3 >2,277,341 I Mil,242)
n m cf 133.6 132 11,441,739 1211 (1,270,142 0519,611) Mil. 988 1U.3 >710.236 I14U.79J)
lAHHLT 363.1 346 83,390,636 96.0 >2,146,391 0193,209) 83,274,396 93.7 t2.747.4U 0173,348)
5A® MOTT UI.3 13S 1937,423 122.2 ' >113,323 (8332,277) MSI,916 106.7 M74.960 (1162,076)
8ITW 1610 1637 17.300,696 103.6 >6,163,436 01,174,966) >3,629,812 107.1 >3,151,802 01,016,116)
SWSWT 137 136 1491,163 133.1 (623,760 0431,4401 >627,163 134.4 >360.327 0278.7271
SOUTTCAST C U M 419.4 «  . 16,435,133 99,9 >6.140.096 (8434,706) 83.670,371 100.6 >3.(26.212 IU03.431)
SOUTHEST RESIST 472.1 491 13,731,433 101.4 83,343,813 0403,907) >4,009,463 103.6 >3,752.981 0692.U9)
sr. w t 's 101.2 12S 11.643,092 47.0 >1,828,783 U67.9I3 81.371,333 66.2 >1.524.680 U37.U7 >437, U
r u m 41 46 >1,241,493 43.1 81.116,699 Ml,496 >1,005,079 41.6 >963,273 191.A49 141,691
(MASW 159 170 11,317,667 104.9 11,333,302 0221.091) 11,111,114 83.1 It,069.263 >49,394
VALOEZ 693 697 >4,494,277 47.2 U,036.449 1)27.089 13,101,412 41.6 >2,806.597 1261.982 ti2?.a
dUNCOi (94 497 >7.343.130 101.1 >2.302,717 (HJl,343) 82.100.411 110.4 I t ,907,243 0(10,3941
r«UTAT 157 147 >1,246,339 100.0 >1,010,(44 0116,336) >1,134,814 97.7 1936.344 041.7191
njCOB FLATS 372 390 13,303,29$ 99.4 >5.003,913 (1332.283) U,391,421 100.2 U.331.783 0497.5311
nxoKoiunx 612.6 336 >7,269,333 101.3 >5,934,107 (1741,093) >3,743,043 99.0 M,725.323 0472.2071
W I T 294.6 241 U, 433,967 43.9 83,406,366 >256,764 >3.390,841 77.3 >2.110.492 1404.(14 >236,761

» m n u i a n » n i n ! m t a « n n i i n n a n m n i n u i T n u m n u u u n i m r n i n o g i n i i i i n i i T n n i m p i i m n » u i M » w » i » » » i K i n » : : » i : t : i i : i : : i » :

•OTHS 102.212.0 102.142 ISUJUJU 1521.127,22 MIl.491.217 SJ72,:i7.2tS M.iU.S:i

 ^ t n m m m in m m n m m s u n i i i n t i n u r w im m u m n m m in iH m im im i u m m n i im n u m u n im n m n i im i i i i n i i i im n im n :
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Revision Date: A P —L5 i 19 8
REQUEST FISCAL DETAIL_____________ _________
Bill/Resolution No.; CSHB  126 (Fin)   Agency Affected: . Ed u ca ti on _______  ■
Title: An Act R e l a t i n g  to the P n h U r  HPO- K-12 Support_________________
Sch o ol  F o u n d a t i o n  P r o g r a m

S T A T E  O F  A L A S K A  1 9 8 7  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

Sponsor: H o us e Fi na nc e
Requestor: h r l ? f i . v-t na.n^o^SatlauBfljuait£ee 
Date of Request: -

Components: F o un da t ion

EXPENDITURES/REVENUES : (Thousands of Dollars)-
OPERATING FY 87 FY 88 FY 89 FY 90 FY 91 FY 92

PERSONAL SERVICES 
TRAVEL 
CONTRACTUAL 
SUPPLIES 
EQUIPMENT 
LAND* STRUCTURES 
GRANTS, CLAIMS 
MISCELLANEOUS

h . s o n . onr

TOTAL OPERATING

CAPITAL

REVENUE

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

4 . 5 0 0 . 0 0 C j

•
I

POSITIONS :
FULL-TIME •
PART-TIME
TEMPORARY

ANALYSIS : Attach a separate page if necessary
A d d i t i o n a l  funds r e q u i r e d  w i t h  I.U. 
@$57,700; H o l d  H a r m l e s s  @90% and 
re qu ire d lo cal e f f o r t  @35%.

Prepared by: 
Division: „

* H o l d  H a r m l e s s  - d i f f e r e n c e  
b e t w e e n  I . U . @ $ 6 0 , 0 0 0  and 
$ 5 7 , 7 0 0  $ 1 , 0 1 3 , 2 6 5

* A d d i t i o n a l  State Ai d to 
d i s t r i c t s  c o n t r i b u t i n g  
35% i n s t e a d  of 4 m il ls  3 , 5 0 0 , 0 0 0

4 , 5 1 3 , 2 6 5

Approved by Commissioner: 
Agency; _ _ _ _ _ _ _ _ _

Distribution (by Agency preparing fiscal note): 
Legislative Finance 

fjafy Legislative Sponsor
Requestor
Office of Management and Budget 
Impacted Agency(tes) page- of 9/16/36
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STATE 
383 IDT

«na u, in; A 6 C 0 E r s K
mininnmtmiiumnnimmtaimmmtmmmirmrmmtiimuiiiinniiminnrtxunonmjiima

EWMKTED DC WICKED cam b Arturr VTXKT cam o icr or cams
SOCCL LOCAL PERCENT AT REQUIRED TO REQUIRED TO ntuis aitliLE PDCS
DISTRICT sevous ASSESSED value 2 (SILLS REACH 1 PIUS REACH 2 PILLS cam t PL871 cam f

AM 1229,600 IO 10 10 to a 10
NjLSCA SATEUiT to IO IO 13 13 a n
ALEUT IAN KtlOB lli.SOO IO 10 M H) to a
MOOUSE 171,312,111 119,311.136.800 U8.628.71i 10 10 to to n
AARCTTE ISAAC 175.121 « to 10 10 10 a
8ERIMB STRAIT 1180,000 10 to 13 to 13 a
BRISTOL SAT 1102,512 1101,511.000 1201.082 I!01.t32 1100,530 I2C1.082 123.236 1171.276
OttTHAfl 110,000 IO 11 10 13 to to
CUSACK 115.000 10 H 10 10 w S)
era AMR 119,090 13 10 13 10 to 11
CORDOVA 1121,612 1125,=82.103 1217,965 13 11 13 to 9
CXA1S 123.735 117,101,700 . .171.609 I120.1U Ii5.:7i 171.610 15.661 170,9(6
C&TA6*n.Y 1101,151 to i: 10 10 10 10
0IU.IWWI 1195.000 1107.515.700 1213,011 I23S.C63 t20.au 1215,012 l!=,106 1175,126
fAiJtms 126,019,962 11,726,911,900 19,(53.328 10 ti to S3 10
SALEM 188,221 120.106.700 W3.211 IO 10 10 13 to
TV,[lfS U0I.171 197,621,600 1195,21) 10 10 10 10 to
HOOKAH 191.775 129.217,500 158.1)5 122.175 10 122.175 121,201 1971
Hit AMS 12.200 111.117.100 126,816 151,171 121.656 126,815 to r»,83S
IDITAKD itis.ax to 10 11 10 to 10
JU6W 19,255,112 11.638,992,200 15.177.985 10 10 10 10 10Ufl 185.703 112,188.10) 121.177 10 to 10 to n
USHJWUUT 10 10 10 10 10 10 10
Will 118,293,125 11.905.311,700 17.810.t81 10 11 10 to 10
AETCHUAK 15,172,063 1=01,121,100 tl.SC8.768 13 10 10 10 to
(INS CM 111.000 121.391.100 W8.781 181,566 135.783 118.781 115.138 133. U9tuua 129. ia I5.UI.100 111.682 10 to 10 to " R)
KOOIAAC ■2,191.596 1552,1(7,100 11.101.895 116.196 to­ 116.1=1 118,305 10
KU3PCI 1163.196 to 10 rn H U 8
LAKE 1 PERUGXA 11(0.000 10 ID 13 10 10 10
low nsMnui 1195.598 10 10 10 to 10 to
LOO TUCK 1600.000 10 IO 13 10 10 10
MT-SJ 119.117.502 12.716,755.900 15,111.512 10 13 to 10 10
OAU 1(8.001 118,099.500 116.1=9 121.197 10 121,197 1750 123.(87
MX 1299.655 1135.615.000 1301,270 1106.825 11.315 Y503.2T) 19,192 1291,075
AQTTH SLOfC 111.962.700 111.570.786,100 127.111.571 10 to 13 to 10
ACRTW3T ARCTIC 1210.000 1255.013.250 1170.391 1710,181 12(0.091 um.oo 1315.(11 11)1,177
raicAN 121.126 111,987.(00 129.925 135.121 15,119 129.975 to I29.97S
fODBams 1680,321 1115,155,10) I270.7U 10 10 10 10 10
nun# 120,000 10 10 to 10 10 10
tAiuar 150,000 10 10 to to to to
VAC POUT 1105.509 I71.UI.100 1119,282 1191.055 111,773 11(9,282 » 11(9,222
SITU 13.066,801 tUl.175.0Q0 1882,350 10 to to to 19
SCAOAY 171.000 159,038,600 1118,073 1165,1(6 U7.073 1118,071 to 1118,071
S0UDCA5T ISAAC 1100,000 13 10 to 10 10 10
J0UTHCST KSION 1250,000 to 10 10 10 u »
ST. nAAPf'5 1100.000 W,151,200 18.902 10 to 10 10 to
««£t 152.350 111,735.200 123,510 10 10 10 10 a
LMLASU 1122,000 195,561,500 1191.129 12(0.258 189,129 11=1,129 II7.1U 1171,9»S
vnca M, 168,057 11,691,126.700 11,386.(51 10 Id 10 10 a
«WEU 1569.192 1108.670,500 1217, Ml 10 10 10 10 a
TAAUTAI 155,277 118,156.700 156.271 817,270 to 117,270 16.765 lll.OCB
YUMNfUIS 110.000 10 10 IQ W 10 n
nxoN-toiuu 1105.000 to 10 10 W U a
lUIII 132,166 10 10 10 « to a
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muitxn»:2inu*uisxiim*uasfiai»!siii!ii>?iu3!utiiiss>issxxxisfsi!>:::ri£:j2!>2tttsi!xtts(3isi:tutiui:mtzsxxx!3£x!izm
• IE : H G W i i ,  WTTH 3 (K  AAC VAUE2 W'.E SEEN EICllCEO TROT M5E CAICIUIKVS dSCAttt WY *£T T>C l it  ttOJIPEJt(T tf BASIC «£D.

. . I .  wfc. i  ■ -  j i . : ,̂..v i-r.ri&car'jmai



V. w o l 1 57hLe 
L e v y

A M E N D M E N T

Offered in the FINANCE COMMITTEE By Pourchot

TO: CSHB 126(Finance)

Page 1, line 7, following "program":

Insert "and community school programs"

Page 15, following line 5:

Insert a new bill section to read:

"* Sec. 22. AS 14.36.030(a) is amended to read:

(a) A district operating a community school program under an 

approved plan of operation may receive an annual grant from the state 

of one-half of one percent of its public school foundation support^ 

If appropriations in a fiscal year are insufficient to fund the grants 

authorized under this subsection, the department shall award the 

grants to eligible districts on a pro rata basis [OR $10,000, W H I C H­

EVER IS GREATER]."

Renumber remaining bill sections accordingly.

Page 17, line 8:

Delete "22"

Insert "23"

P a g e  1 7 ,  l i n e  1 0 :

- 1 - 4 / 2 2 / 8 7





STEVE CO W PER , GOVERNOR

D E P A R T M E N T  O F  E D U C A T I O N  g o l d b e lt p l a c e801 WEST 10th STREET 
POUCHF

OFFICE OF THE COMMISSIONER JUNE A U. A LASKA 99811
A pril 22, 1987

The Honorable P a t Pourchot 
Alaska S ta te  L e g is la tu re  
PO Box V, Mail Stop 3100 
Juneau , Alaska 99811

Dear R ep resen ta tiv e  Pourchot:

At yo u r re q u e s t, th e  Department has reviewed th e  s ta tu te s  regard ing  
d is t r ib u t io n  o f  funds fo r  th e  Community Schools program. As s p e c if ie d  
under AS 14 .36 .030 , a d i s t r i c t  o p e ra tin g  an approved program may rece iv e  
a g ra n t o f  o n e -h a lf  o f  one p e rcen t o f  i t s  foundation  support o r $10,000, 
whichever i s  g r e a te r .  Under t h a t  s ta tu to r y  language, each e l ig ib le  
d i s t r i c t  would re c e iv e  $10,000 as th e  i ni t i a r a  1 lo c a tio n  d e te rm in a tio n . 
Ahy"amount re m a in ir i '^ a f te r  t f i^ t  a l lo c a tio n ;]m T d  be d is t r ib u te d  on a 
p r o r a ta 'b a s is  tor'th o s e  d i s t r i c t s  whose e n title m e n ts  exceed the  $10,000 
minimum.

In FY 87, 51 school d i s t r i c t s  rece iv ed  community schools g ra n ts . To meet 
th e  minimum b a s ic  g ra n t requ irem en t o f  $10,000, a to ta l  o f  $510,000 would 
be n ecessa ry . For FY 88, any funds ap p ro p ria ted  in  excess o f t h i s  sum 
would be a l lo c a te d  on a p ro ra ta  b a s is ,  as a percen tage  o f e n title m e n t o f 
each d i s t r i c t ' s  foundation  su p p o rt.

I f  th e  l e g i s l a tu r e  w ishes to  a l lo c a te  funds in  a manner d i f f e r e n t  from 
th a t ,  s p e c if ie d  in 'e x i s t i n g  s t a t u t e s ,  r e p e a F o r  re v is io n  o f  th e se  s ta tu te s  
i s  n ecessa ry . I f  AS 1 4 .36 .030 (a) and (b) were re p e a le d , and funds were 
a p p ro p ria te d  f o r  th e  community schools program, s u f f ic ie n t  in te n t  
language would be necessa ry  to  d i r e c t  the  Department in  th e  d is t r ib u t io n  
approach d e s ire d  by th e  L e g is la tu re .

Deputy Commissioner

Attachm ent
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w w  A l a s k a  S t a t e  L e s i s I a t u r eH O U S E  O F  R E P R E S E N T A T IV E S  
~  Committee on Finance

Official Business P.O. Box V
State Capitol 

Juneau, Alaska 99811

HOUSE FINANCE COMMITTEE LETTER OF INTENT FORCS HB 126  (FINANCE)
The Legislature recognizes the additional financial burden placed on school districts by the requirement that the full cost of the employer’s share of the Teacher's Retirement System (TRS) Match be born by the individual school districts. It is the intent of the Legislature that the Department of Education evaluate the impact of this change on all school districts and report back to the Legislature by the 1 0 th day of the First Session of the Sixteenth Alaska State Legislature any statutory changes deemed appropriate.

Rep. A1 Adams, Chairman House Finance Committee
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w o l 157hLd

A M E N D M E N T

Offered in the FINANCE COMMITTEE 

TO: CSHB 126(Fin)

Page 1, line 7, following "program":

Insert "and employer contributions to the Teachers' Retirement System"

Page 15, following line 5:

Insert a new bill section to read:

"* Sec. 22. AS 14.25.070 is amended to read:

Sec. 14.25.070. CONTRIBUTIONS BY EMPLOYER. An employer shall 

contribute to the retirement fund an amount equal to [ONE-HALF] the 

percentage, as certified by the administrator, of the sum total of the 

base salaries of all teachers that is required in addition to teacher 

contributions to provide the benefits of this chapter times the sum 

total of the base salaries paid to teachers by the employer."

Renumber remaining bill sections accordingly.

Page 17, line 6:

Delete "and"

Page 17, line 7, following "14.17.250(12)":

Insert "; and AS 14.25.080"

4 / 2 1 / 8 7


