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2 4 9 -1 5 6 5

D is a s t e r  R e l i e f  Fund

The Departm ent c f  M i l i t a r y  and V e te ran s  A f f a i r s  re q u e s ts  t h a t  you  en a c t th e  
t r a n s f e r  o f  $ 4 ,8 8 5  m i l l i o n  t o  th e  D is a s t e r  R e l i e f  Fund. T h is  amount I s  
n e c e s sa ry  t o  fund  th e  S t a te  p o r t io n  o f  th e  re c e n t  d i s a s t e r  d e c la r a t io n s  on 
th e  N o rth  S lo p e  and 1n S o u th c e n tra l A la s k a . The fe d e r a l government I s  
e xp ec ted  t o  c o n t r ib u t e  a p p ro x im a te ly  $ 1 5 .0  m i l l i o n  f o r  th e  d i s a s t e r s .  A 
fu n d in g  b re a k o u t by d i s a s t e r  1s l i s t e d  b e low :

P u b lic Temp In d iv id u a l
T o t a l A ss is ta n c e Housing F am ily  G ran t Admin

Mat-Su Borough 4 ,0 0 5 ,0 0 0 1 ,5 0 0 ,0 0 0 3 2 5 ,0 0 0 1 ,8 0 0 ,0 0 0 3 8 0 ,0 0 0
K ena l P e n in su la

Borough 8 ,8 5 0 ,0 0 0 7 ,0 0 0 ,0 0 0 2 7 0 ,0 0 0 1 ,0 0 0 ,0 0 0 5 8 0 ,0 0 0
Cordova 2 5 0 ,0 0 0 2 4 5 ,0 0 0 5 ,0 0 0
Kotzebue 9 4 0 ,0 0 0 9 0 0 ,0 0 0 4 0 ,0 0 0
N o rth  S lo p e

Borough 7 ,1 6 3 ,0 0 0 7 .1 3 9 ,0 0 0 2 4 .0 0 0

TOTAL 2 1 ,2 0 8 ,0 0 0 1 6 ,7 8 4 ,0 0 0 5 9 5 ,0 0 0 2 ,8 0 0 ,0 0 0 1 ,0 2 9 ,0 0 0

H o s t program s w i l l  be p a id  on  a 7 5 /2 5  f e d e r a l / s t a t e  r a t i o .  T he re  a r e  some 
p r o je c t s ,  h ow ever, which th e  f e d e r a l  government w i l l  n o t su p p o rt a t  th e  751  
l e v e l .  F o r  t h i ' t  r e a s o n , we a re  re q u e s t in g  30X o f  th e  t o t a l  be su p p o rted  by 
th e  S t ? t e  a llo w in g  f o r  a S X  c on tin g en cy  f o r  Item s n o t re im bu rsed  by th e  
f e d e r a l  gove rnm en t. T h is  D epa rtm en t's  re q u e s t o f  $ 4 ,8 8 5  m i l l i o n  1s 
c a lc u la t e d  b e low :

T o ta l D i s a s t e r  D e c la ra t io n  
S t a te  o f  A la sk a  P o r t io n

Amounts a lr e a d y  d e c la re d  from  
D is a s t e r  R e l i e f  Fund (s e e  a tta chm en t)

DMVA T ra n s fe r  R equest

2 1 ,2 0 8 ,0 0 0
 30X

6 ,3 6 2 ,4 0 0

1 ,4 7 7 ,5 0 0

4 ,8 8 4 ,9 0 0

f o u r  e a r l i e s t  a p p ro v a l o f  t h i s  re q u e s t I s  a p p re c ia te d . I f  y ou  have any 
q u e s t io n s  o r  r e q u i r e  a d d i t io n a l In fo rm a t io n , p le a s e  c o n ta c t  R ic h a rd  
R o u n t re e , D ire c to r/A S SD  a t  4 6 5 -4 6 0 0 .
EGP/lm
A ttachm ent



Mat-Su Borough 4 0 0 ,0 0 0

Kenal P e n in su la  Borough 2 5 0 ,0 0 0

Cordova 2 7 ,5 0 0

Kotzebue 4 0 0 ,0 0 0

N orth  S lo p e  Borough 4 0 0 ,0 0 0

TOTAL 1 ,4 7 7 ,5 0 0

DEPARTMENT OF MILITARY AND VETERANS AFFAIRS

DECLARED DISASTERS

(10/28/86)



Date Disaster

FY86 07/01/85 - 06/30/86

07/85 Pitka Point Sewage System 
07/85 Bethel Erosion
08/85 Gambell Power System
10/85 Cordova Water System
11/85 Manokotak Power System
11/85 Thorne Bay Water System
12/85 Metlakatla Power System
12/85 Unalaska Flood
01/86 Thorne Bay Bridge Collapse 
03/86 Venetie Power Failure
03/86 Pelican School Roof
05/86 Crown Point Chemical
05/86 Napaki?!; Relocation

Total FY86

FY87 07/01/86 - 06/30/87

09/86 North Slope Wind Storm
OS/86 Barrow Wind Storm
09/86 Wainwright Wind Storm 
10/86 Kotzebue Wind Storm 
10/86 Mat-Su Wind Storm 
10/86 Kenai Peninsula Wind Storm 
10/86 Cordova Wind Storm 
10/86 Aniak Sewer System 
01/87 Venetie Power System 
01/87 Hazard Mitigation 
02/87 Kotzebue Water System

Total FY87, year-to-date

Cause

flood
flood
fire
landslide 
fire
freeze up 
dry reservoir 
winter storm

wind storm 
train accident 
erosion

winter storm 
winter storm 
winter storm 
winter storm 
winter storm 
winter storm 
winter storm

fire
federal requirement 
freeze up

Federal

Total
Public

Assistance
Individual Temporary

Family Grants Housing Administration

50.000
500.000
400.000
25.000
70.000
265.000
1 2 0 . 0 0 0  

280,000
25.000
55.000
130.000
980.000
15.000

2,915,000

7.163.000
300.000
50.000
940.000

4.005.000
8.850.000
250.000 
52,500
85.000
150.000
990.000

40.000 10,000
480.000 20,000
335.000 35,000 30,000

2 2 . 0 0 0  3 , 0 0 0

63.000 7,000
245.000 20,000
1 1 0 . 0 0 0  1 0 , 0 0 0

260,000 20,000
2 2 . 0 0 0  3 , 0 0 0

50.000 5,000
125.000 5,000
200.000 250,000 450,000 80,000
15.000 ________  _______  -o-

1,967,000 285,000 450,000 213,000

7.139.000 24,000
276.000 24,000
35.000 15,000

900.000 40,000
1.500.000 1,800,000 325,003 380,000
7,000,000 1,000,000 270,003 580,000
245.000 5,000
50.000 2,500
83.000 3 000
150.000 -o-
980.000     10,000

22,836,500 18,358,000
(14,845,600)

2,800,000 595,003 1,083,500



DEPARTMENT OF MILITARY AND VETERANS AFFAIRS 
HISTORICAL DATA ON DECLARED DISASTERS 

FISCAL YEAR 1984 TO PRESENT

Public Individual Temporary
Date Disaster Cause Total Assistance Family Grants Housing Administn

FY84 07/01/83 - 06/30/84

09/83 Cordova Water System flash flood 200,000 193,000 7,000
11/83 Chefornak Power System 50,000 44,000 6,000
03/84 Unalakleet Water System freeze up 1,000,000 990,000 10,000
03/84 Mountain Village Water System freeze up 1,000,000 985,000 15,000
03/84 Elim Water System freeze up 480,000 474,000 6,000
04/84 Kotzebue Water System freeze up 1,419,000 1,408,000 11,000
05/84 Cold Bay Power 3,000 3,000
06/84 Alakanuk Flood spring thaw 550,000 540,000 10,000
06/84 Emmonak Flood spring thaw 33,000 30,000 3,000

Total FY84 4,735,000 4,664,000 71,000

FY85 07/01/84 - 06/30/85

07/84 Cold Bay Power System 740,000 500,000 240,000
08/84 Russian Mission Power fire 165,000 161,000 4,000
11/84 Southeast Storm winter storm 1,000,000 775,000 200,000 25,000
01/85 Haines Sewer System excessive rains 1,600,000 1,590,000 10,000
02/85 Savoonga Water System freeze up 370,000 363,000 7,000
03/85• Gambell Fuel inadequate storage 35,000 34,000 1,000
05/85 Buckland Flood spring thaw 160,000 150,000 10,000
05/85 Kobuk Flood spring thaw 35,000 30,000 5,000
05/85 Anvik Flood spring thaw 35,000 20,000 10,000 5,000
05/85 Pilot Station Flood spring thaw 50,000 43,000 7,000
06/85 Emmonak Flood spring thaw 75,000 68,000 7,000
06/85 McGrath/Sleetmute/Red Devil spring thaw 70,000 62,000 8,000
06/85 St. Paul Breakwater - Loan, repaid by Risk Management 3,400,000 3,400,000

Total FY85
■

7,735,000 7,196,000 210,000 329,000



O ffe re d : 2/20/87
For Today's Calendar

5 - 0 8 0 7 B

#
O rig in a l sponsor: Rules/Governor

Funding I nform ation 
General Fund $ 5 ,875 ,000 
Other Funds -0 -

$ 5 ,875 ,000

1 IN THE HOUSE BY THE FINANCE COMMITTEE

2 CS FOR HOUSE BILL NO. 89 (Finance) (e fd  f id )

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A B ILL

6 For an Act e n t i t le d : "An Act making a sp ec ia l a p p ro p ria tio n  fo r  d is a s te r

7 r e l i e f ;  a p p ro p ria tin g  the balance o f the budget

8 reserve fund to the general fu n d ."

9 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 *  Section 1. The sum o f $ 5 ,875 ,000  is  appropriated from the budget

11 reserve fund (AS 37 .0 5 .1 5 6 ) to  the d is a s te r  r e l ie f  fund (AS 4 4 .1 9 .0 4 8 ) .

12 *  Sec. 2 . The in te n t o f the le g is la tu re  in  enacting sec. 1 o f th is  Act

13 is  to  r a t i f y  a tra n s fe r  o f money from the budget reserve fund to  the d isa s-

14 te r  r e l ie f  fund th a t was made under AS 2 6 .2 3 .0 2 0 (g )(2 ) and 2 6 .2 3 .0 5 0 (a ) .

15 This funding was needed fo r  d is a s te r  r e l i e f  purposes during the North Slope

16 Borough, Cordova, Kotzebue, Matanuska-Susitna Borough, and Kenai Peninsula

17 Borough d is a s te rs .

18 *  Sec. 3 . The balance o f the budget reserve fund (AS 3 7 .0 5 .1 5 6 ) on the

19 e ffe c t iv e  date o f th is  Act is  appropriated to  the general fund.

70 *  Sec. 4 . Section 1 of th is  Act is  re tro a c tiv e  to September 1, 1986.

H B 0 0 8 9 C -1- C S H B  8 9 ( F i n ) ( e f d  fid)



v D O P \  - V e s K c \

(PREPARED 2/17/87)

T O T A L  A S S E T S _______
T O T A L  L E A B T L T T IE S

T O T A L  FUN D E Q U T T Y  ( 6 / 3 0 / 8 6 )

IE G A L  R E S E R V E S  
R A IL R E T iT  E N ER G Y  R E S E R V E  FUND  
B U D G ET R E S E R V E  FUND

T O T A L  IE G A L  R E S E R V E S

R E S E R V E S  FO R  P R IO R  Y E A R  A P P R O P R IA T IO N S  
EN CUM BRAN CES 
C O N TIN U IN G  -  O P ER A T IN G  
C O N TIN U IN G  -  C A P IT A L

T O T A L  R E S E R V E S  F O R  P R IO R  Y E A R  A P P R O P .

A C C O U N TING R E S E R V E S  AND R E S T R IC T IO N S  
R E S T R IC T E D  FO R  NO N - U C U ID  IN V ESTM EN TS  
R E S T R IC T E D  FO R  D E F E R R E D  CO M PEN SATIO N  
L OANS TO  O TH ER  J U R IS D IC T IO N S  
R E T IR E M E N T  AND O TH ER  R E S E R V E S

T O T A L  ACO O UN TIN G  R E S E R V E S  & R E S T R IC T IO N S

A V A IL A B L E  F O R  A P P R O P R IA T IO N  ( 6 / 3 0 / 8 6 )

F Y  8 7  E S T IM A T E D  R E V E N U E  
(D O R 30%  C A S E  $ 1 , 3 3 4 . 2 ,  A D J . $ 2 4 7 . 8 )

A P P R O P R IA T IO N S  
E Y  8 7  O P ER A T IN G  
F Y  8 7  C A P IT A L  P R O JE C T S  
F Y  8 7  LOAN  PROGRAM S 
F Y  8 6  SU P P LEM EN T A LS  
AD JU S T  EP R  F Y  8 6  E F F E C T IV E  D A TES  
S H E F F IE L D  O P E R A T IN G  R E S T R IC T IO N S

T O T A L  A P P R O P R IA T IO N S

E S T IM A T E D  U N R E S T R IC T E D  G F  S H O R T FA LL  -  F Y  8 7

TODAY

( 2 8 1 . 0 )
( 4 3 1 . 5 )

( 4 0 1 . 5
( 2 2 . 2

( 5 3 7 . 0

( 1 3 1 . 7 )
( 6 6 . 6

1 2 . 3
2 5 . 0

( 2 , 1 6 9 . 9 )
( 3 3 7 . 6

( 6 1 . 0
( 1 0 . 0 )
1 2 2 . 2
1 9 5 . 3

S H E F F IE L D  R E S T R IC T IO N S  
C A P IT A L  
LOAN S

T O T A L  R E S T R IC T IO N S

E S T IM A T E D  U N R E S T R IC T E D  G F  SH O R T FA LL  
A F T E R  S H E F F IE L D  R E S T R IC T IO N S

2 1 3 . 4
6 . 1

1 . 9 7 0 . 7  
2 5 7 . 9

1 . 7 1 2 . 8

( 7 1 2 . 5 )

( 9 6 0 . 7 )

( 2 3 5 . 6 )

( 1 9 6 . 0 )

1 , 5 8 2 . 0

( 2 , 2 6 1 . 0 )

( 8 7 5 . 0 )

2 1 9 . 5

(655.5)

I F  B U D G ET R E S E R V E  
I S  R E L E A S E D

1 , 9 7 0 . 7
2 5 7 . 9

( 2 8 1 . 0 )
0 . 0

( 4 0 1 . 5
( 2 2 . 2

( 5 3 7 . 0

( 1 3 1 . 7 )
( 6 6 . 6
( 1 2 . 3
( 2 5 . 0

( 2 , 1 6 9 . 9 )
( 3 3 7 . 6

( 6 1 . 0
( 1 0 . 0
1 2 2 . 2
1 9 5 . 3

2 1 3 . 4
6 . 1

1 , 7 1 2 . 3

( 2 8 1 . 0 )

( 9 6 0 . 7 )

( 2 3 5 . 6 )

2 3 5 . 5

1 , 5 8 2 . 0

( 2 , 2 6 1 . 0 )

(44375)"

2 1 9 . 5

(224.0)
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§ 37.05.153 P u b l i c  F in a n c e § 37.05.156

t

«

is determined to be available for lapse at the end of the fiscal year. 
(§ 1 ch 17 SLA 1986)

R ev iso r ’s notes. — Enacted as AS 
37.05.156. Renumbered in 1986. 

E ffective dates. — Section 2, ch. 17,
SLA 1986, makes this section effective 
April 24, 1986, in accordance with AS 
01.10.070(c).

Sec. 37.05.153. Railbelt energy fund. There is established in the 
general fund the Railbelt energy fund. The fund consists of money 
appropriated to it by the legislature. The Department of Revenue 
shall manage the fund. Interest received on money in the fund shall be 
accounted for separately and may be appropriated into the fund annu­
ally. The legislature may appropriate money from the fund to assist in 
meeting Railbelt energy needs. (§ 1 ch 29 SLA 1986)

R ev iso r ’s notes. — Enacted as AS 
44.25.050. Renumbered in 1986.

C ross references. —  For railbelt 
energy council formed to review railbelt 
energy problems and needs, see ch. 30, 
SLA 1986. in the Temporary and Special 
Acts.

E ffective dates. — Section 2, ch. 29, 
SLA 1986, makes this section effective 
May 24, 1986, in accordance with AS 
01.10.070(c).
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Sec. 37.05.155. [Renumbered as A S  37.05.151.]

Sec. 37.05.156. Budget reserve fund; Appropriation limit, (a) 
There is established as a separate fund in the state treasury the bud­
get reserve fund. The budget reserve fund consists of appropriations to 
the fund. Money received by the state that is subject to the appropria­
tion limit under (b) of this section and that exceeds that limit, may be 
appropriated to the budget reserve fund.

(b) Except for appropriations to the permanent fund or for Alaska 
permanent fund dividends, appropriations to the budget reserve fund, 
appropriations of revenue bond proceeds, appropriations required to 
pay the principal and interest on general obligation bonds, and appro­
priations of money received from a nonstate source in trust for a spe­
cific purpose, including revenue of a public enterprise or public corpo­
ration of the state that issues revenue bonds, appropriations from the 
treasury made in a fiscal year may not exceed appropriations made in 
the preceding fiscal year by more than five percent plus the change in 
population and inflation since the beginning of the preceding fiscal 
year. For purposes of applying this limit an appropriation is consid­
ered to be made in the fiscal year in which it is enacted and a reappro­
priation remains attributed to the fiscal year in which the original 
appropriation is enacted. The determination of the change in popula­
tion for purposes of this subsection shall be based on an annual esti­
mate of population by the Department of Labor. The determination of 
the change in inflation for purposes of this subsection shall be based

205



§ 37.05.159 A laska Statutes Supplement § 37.05.165

on t he C onsum er Price Index for all u rb an  consum ers for Anchorage 
prepared by th e  U nited S ta tes B ureau of Labor S tatistics. The am ount 
of money received by the s ta te  th a t  is subject to th e  appropriation 
lim it includes the balance in the  general fund carried  forw ard from 
the  preceding fiscal year.

(c) If th e  leg islature determ ines th a t  the  m oney subject to the  ap­
propriation  lim it received by th e  s ta te  in  a  fiscal year is less th a n  the  
m axim um  perm itted  to be appropriated under (b) of th is  section, up to 
25 percent o f the balance of the budget reserve fund m ay be appropri­
a ted  to th e  general fund.

(d) The D epartm ent of Revenue shall m anage and  invest asse ts  of 
the budget reserve fund in  the m an n er se t out for the  m anagem ent 
and  investm ent of th e  assets of th e  general fund u nder AS 37.10.070. 
Income from investm ent of the  budget reserve fund m ay be appropri­
a ted  to the  fund each year by law.

(e) N otw ithstanding  other provisions of th is  section, appropriations 
m ay be m ade from th e  budget reserve fund needed by th e  governor to 
m eet a d isaster. In th is  subsection, "d isaster” h as  the  m eaning  given 
in  AS 26.23.230. (§ 1 ch 58 SLA 1986)

E ffec tive dates. — Section 4, ch. 58, SLA 1986 provides that this section 
SLA 1986. provides: "This Act takes effect "applies to fiscal year 1988 and fiscal 
Ju ly  1, 1986.”  years thereafter.’’

E d ito r ’s notes. —  Section 3, ch. 58.

Sec. 37 .05 .159 . Reserve fo r  emergency operating expenses account. 
[Repealed, § 2  ch 58  SLA 1986 .]

Sec. 37.05.165. P e t ty  c a s h  a c c o u n ts  [E ffec tiv e  J u ly  1, 1987]. 
T he D epartm ent of A dm inistration shall determ ine the  am ount of the 
petty  cash accounts needed by each s ta te  agency and  inspect the  petty  
cash  accounts a t  least once each year to determ ine th a t  th e  to tal plus 
am oun ts of receipts for unreplenished d isbursem ents is equal to the 
fixed sum  of cash set aside. Shortages in  petty  cash accounts a re  a 
personal liab ility  of th e  responsible head of the  agency to whom the 
account is set aside. The departm ent sha ll adopt necessary regu la tions 
governing use and replenishm ent of petty  cash funds. (§ 38 ch 106 
SLA 1986)

Rev iso r's notes. — Enacted as AS SLA 1986, makes this section effective 
37.05.232. Renumbered in 1986. Ju ly  1, 1987.

E ffec tive dates. —  Section 69. ch. 106.



POTENTIAL PENALTIES FOR DELAYED PAYMENTS

1 .  I f  a  m a j o r  p a y r o l l  i s  n o t  m e t  o n  t i m e ,  p e n a l t i e s  w o u l d  

a c c u m u l a t e  a t  t h e  r a t e  o f  a p p r o x i m a t e l y  $ 4 0 0 , 0 0 0  p e r  d a y .  

G e n e r a l l y ,  p e n a l t y  p a y  m a y  o c c u r  i f  w a r r a n t s  a r e  n o t  m a i l e d  

4  w o r k  d a y s  p r i o r  t o  t h e  e n d  o f  t h e  p a y  p e r i o d .  F o r  t h e  

m o n t h l y  p a y r o l l  t h e  p a y  p e r i o d  e n d s  o n  t h e  l a s t  w o r k i n g  d a y  

o f  t h e  m o n t h .  F o r  t h e  h o u r l y  p a y r o l l ,  t h e  p a y  p e r i o d s  a r e  

t h e  1 5 t h  a n d  t h e  l a s t  w o r k i n g  d a y  o f  t h e  m o n t h .

2 .  L e a s e  p a y m e n t s  f o r  S t a t e  o f f i c e  s p a c e  g e n e r a l l y  d o e s  n o t  

h a v e  a  m o n e t a r y  p e n a l t y  f o r  t h e  f i r s t  6 0  d a y s  o f  m o s t  

l e a s e s .  T h e  p r i m a r y  e x c e p t i o n  i s  t h e  F r o n t i e r  B u i l d i n g  l e a s e  

i n  A n c h o r a g e  w h i c h  h a s  a  p e n a l t y  o f  $ 8 , 3 0 0  i f  p a y m e n t  i s  n o t  

m a d e  w i t h i n  3 d a y s  o f  t h e  1 s t  o f  e a c h  m o n t h .

3 .  P a y m e n t s  t o  v e n d o r s  m u s t  b e  p a i d  w i t h i n  3 0  d a y s  o f  t h e  

i n v o i c e  d a y  o r  t h e  d a t e  t h e  g o o d s  a n d  s e r v i c e s  a r e  r e c e i v e d .  

W e  e s t i m a t e  t h a t  i f  p a y m e n t s  w e r e  d e l a y e d  f o r  o n e  w e e k  t h e  

i n t e r e s t  p e n a l t y  w o u l d  a m o u n t  t o  a p p r o x i m a t e l y  $ 7 8 , 5 0 0 .  A  

t w o  w e e k  d e l a y  w o u l d  c o s t  a p p r o x i m a t e l y  $ 2 8 7 , 8 7 0  a n d  t h r e e  

w e e k s  w o u l d  c o s t  $ 6 2 8 , 0 0 0 .

4 .  D e l a y  o f  n o n  c o v e r e d  p a y m e n t s  s u c h  a s  s c h o o l  f o u n d a t i o n  

p r o g r a m ,  m u n i c i p a l  g r a n t s  a n d  o t h e r  r e c i p i e n t s  o f  a s s i s t a n c e  

p a y m e n t s  d o  n o t  g e n e r a l l y  c a r r y  a  p e n a l t y  t o  t h e  s t a t e  f o r  

d e l a y e d  p a y m e n t .  H o w e v e r  i t  i s  i m p o r t a n t  t o  n o t e  t h a t  m o s t  

s c h o o l  d i s t r i c t s ,  g r a n t e e s ,  a n d  r e c i p i e n t s  o f  a s s i s t a n c e  

p a y m e n t s  d e p e n d  a n d  s c h e d u l e d  p a y  d a y s  f o r  m e e t i n g  t h e i r  

i n d i v i d u a l  o b l i g a t i o n s .  A  d e l a y  i n  p a y m e n t  b y  t h e  s t a t e  

w o u l d  m o s t  l i k e l y  r e s u l t  i n  c o s t s  t o  t h e s e  t h i r d  p a r t i e s .



V,
FILE! PA/.PEN 10-Ff6-87 I

JUNE JULY AUGUST SEPTEMBER OCTOBER

1 I Ollitt of the Sovtrnor 397.371 581,775 805,715 409,34? 501,024
2 Oenrlitnl of A4nr.ittratian 7.077,119 25,172,912 7,872,071 1,618.953 6,251,906
1 OirarUml of Lav 2,961,332 2,895,187 2,072,935 1,837,102 1,273,68?

I 5 Oifarlunt of Pcvtnut 1,211,492 3,825,(35 9,136,470 3,206,758 3,708,707V
6 Doartaent of Education 69,941,361 51,997,857 65,157,169 58,053.570 53,619,082
7 Dill ol Hiallfi and Social Services 6.131,155 10,173,836 15,938,743 9,430,050 13.591.915

i 0 Dorarla;jt of Labor 1,122.602 950,537 769,567 619,113 558.338
9 Dirt Ccintrci and Eccaonic Oivtl. 12,101,975 10,055.375 9,813,098 7,324.773 9,656u66
!0 (»artaint of Mil. and Vit. Affairs 336,161 983,710 570,191 523,845 895,186

I It Oirartunt ol Natural Re sources 3,760.071 9.268.445 6,355.(15 5,937,033 3.621.127V
12 Dinarlnnl of Fish A Gait 3,503.631 1.053,526 3,592,603 2,643,713 3,522.600
13 Dinartair.t of Public Salitr 3.121.359 5,552,020 4,994,565 3,507.664 3.114.901

I tl Oioartmt ol Enviror.stnlal Conserv. 1.523,060 1.219,985 744,582 2,380,233 1,659.583w
15 Pitartaint of Corrections 5.139.918 3.723,369 5,272,996 7,674,668 5.643,56?
16 Dint, of Coiiunitr 1 Regional Affairs 10.228.915 15,527,317 10,322,976 20,223.253 22,013,784

I 17 DOT/PF 59,643,743 101,737,567 86,607,273 81,099.564 74,318,133w
13 Alaska Slate Legislature 2.071,339 5,152.228 1,068,335 579,863 647.378
19 Stall Bond Ccoaittii 163 14.16! 4,742 1.067 1,255

C
20 Alaska Court Srstin 1.211.809 2,605,447 2,579,767 2,337,167 1,837,215

191,382,458 256.112,169 236,077,583 215,698,743 206,563.763

21 OAYS 23 OAYS 28 CAYS 24 DAYS 24 OAYS

AVS. PAYMENTS INTEREST INTEREST
PER DAY RATE PER DAY

c DOT/PF 50,679,156 / 20 OAYS 2,533,973 0.00875 22.172

OTHER AGENCIES 75,111,879 / 20 OAYS 3.755,594 0.01500 56.334

TOTAL 125,791,335 6,289.567 73.506

[1] ADJUSTED FOR LEASE PAYMENTS N3T OH SCHEDULED PAYMENTS AND NOT SU3JECI TO INTEREST PENALTY
E2T SCHOOL FOUNDATION PAYMENTS NOT SUBJECT TO INTEREST PENALTY
C33 ESTIMATE OF EICLUCEO PAYMENTS
[43 ESTIMATE OF EICLUOEO PAYMENTS
C53 ESTIMATED SEASONAL ADJUSTMENT ON OOT CONTRACTS

[A] PAYMENTS ON OOT CONTRACTS SUBJECT TO 10.5 I AFTER 30 OAYS.
[03 INTEREST PENALTY FOR OTHER VENDOR PAYMENTS AT I! Z FOR PAYMENTS OVER 30 DAYS.

PREPAREO BY: OIVISION OF FINANCE
DEPARTMENT OF ADMINISTRATION

TOTAL 
SUBJECT TO 

TOTAL EICLUSIONS PENALTY

537,147 537,147
10,793.573 C13 5,399,20? 5,399.28?
2,208.209 2.208,20?
4.299,834 4,299.034
59,553.908 C23 47.189.026 12,364,082
11,123.740 [33 5,561,870 5,561,870
804.032 804,032

9,853.401 9,358.401

764,425 764,425
6,197.019 6,197,019

3,465,216 3,465,216
4,060.170 4.060,170
2,106.490 2,106.490
5,501,008 5,501,008
15.663,24? [43 7,831,625 7.831,625
80,(79,456 C53 30,000,000 50.679,456
2,024,43? 2,024.439

4,336 4,338
2.124,235 2,124,285

221.773.944 95.982.610 125.791,335

J
21 DAYS .. 21 DAYS.

•

J

J

J

J

J

«



BAYS DELAYED

DAY DAY OAY DAY DAY DAY DAY DAY

1 ?L 3 4 5 6 7 8

1 5,234’

2 10,468 5,234
3 15,702 10,463 5,234
4 20,936 15,702 10,468 5,234
5 26,170 20,936 15,702 10,468 5,234
6 31,404 26,170 20,936 15,702 10,468 5,234
7 36,638 31,404 26,170 20,936 15,702 10,463 5,234
8 41,872 36,638 31,404 26,170 20,936 15,702 10,468 5,234
9 47,106 41,372 36,638 31,404 26,170 20,936 15,702 10,468
0 52,340 47,106 41,872 36,638 31,404 26,170 20,936 15,702
1 57,574 52,340 47,106 41,872 36,638 31,404 '26,170 20,936
2 62,808 57,574 52,340 47,106 41,872 36,638 31,404 26,170
3 63,042 62,BOS 57,574 52,340 47,106 41,872 36,633 31,404
4 73,276 68,042 62,803 57,574 52,340 47,106 41,872 36,638
5 78,510 73,276 68,042 62,808 57,574 52,340 47,106 41,872

DAY DAY DAY DAY DAY DAY DAY TOTAL
9 10 11 12 13 14 15

5,234 
15,702 
31,404 
52,340 
7S,510 
109,914 
146,552 
153,424

5,234 235,530
10,468 5,234 287,870
15,702 10,468 5,234 345,444
20,936 15,702 10,466 5,234 403,252
26,170 20,936 15,702 10,468 5,234 476,294
31,404 26,170 20,936 15,702 10,468 5,234 549,570
36,633 31,404 26,170 20,936 15,702 10,468 5,234 628,080

j
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S T E V E  C O W P E R
GOVERNOR

S t a t e  o f  A l a s k a

OFFICE OF THE GOVERNOR  

J O N E A D

J a n u a r y  2 9 ,  1 9 8 7

T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  

S p e a k e r  o f  t h e  H o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P . O .  B o x  V  

J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f .

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  I  a m  t r a n s m i t t i n g  a  s p e c i a l  a p p r o p r i a t i o n  b i l l  

t o  p r o v i d e  m o n e y  t o  c o v e r  t h e  s t a t e ' s  s h a r e  o f  d i s a s t e r  

r e l i e f  f o r  s e v e r a l  a r e a s  a f f e c t e d  b y  d i s a s t e r s  s e v e r a l  

m o n t h s  a g o .  T h e  f e d e r a l  g o v e r n m e n t  i s  e x p e c t e d  t o  

c o n t r i b u t e  a p p r o x i m a t e l y  1 5  m i l l i o n  d o l l a r s  f o r  t h e s e  

d i s a s t e r s .  T h e  a r e a s  c o v e r e d  a r e  t h e  M a t a n u s k a - S u s i t n a  

B o r o u g h ,  t h e  K e n a i  P e n i n s u l a  B o r o u g h ,  C o r d o v a ,  K o t z e b u e ,  a n d  

t h e  N o r t h  S l o p e  B o r o u g h .

A S  2 i > . 2 3 , 0 2 0  ( g )  ( 2 )  p r o v i d e s  t h a t  t h e  g o v e r n o r  m a y  " u s e  a l l  a v a i l ­

a b l e  r e s o u r c e s  o f  t h e  s t a t e  g o v e r n m e n t  a n d  o f  e a c h  p o l i t i c a l  s u b ­

d i v i s i o n  o f  t h e  s t a t e  a s  r e a s o n a b l y  n e c e s s a r y  t o  c o p e  w i t h  t h e  

d i s a s t e r  e m e r g e n c y . "  I n  a d d i t i o n ,  A S  2 6 . 2 3 . 0 5 0 ( a )  p r o v i d e s  t h a t  

" i t  i s  t h e  i n t e n t  o f  t h e  l e g i s l a t u r e ,  a n d  d e c l a r e d  t o  b e  t h e  p o l ­

i c y  o f  t h e  s t a t e ,  t h a t  f u n d s  t o  m e e t  d i s a s t e r  e m e r g e n c i e s  w i l l  

a l w a y s  b e  a v a i l a b l e . "  A c t i n g  u n d e r  t h o s e  s t a t u t e s ,  t h e  S h e f f i e l d  

A d m i n i s t r a t i o n  t r a n s f e r r e d  m o n e y  f r o m  t h e  b u d g e t  r e s e r v e  f u n d  t o  

t h e  d i s a s t e r  r e l i e f  f u n d  t o  d e a l  w i t h  t h o s e  e m e r g e n c i e s .  I t  i s  

n o w  a d v i s a b l e  t o  r a t i f y  t h a t  t r a n s f e r  b y  e x p r e s s l y  a p p r o p r i a t i n g  

t h e  n e c e s s a r y  a m o u n t ,  a n d  I  e n c o u r a g e  y o u r  p r o m p t  a c t i o n  o n  t h i s  

m e a s u r e .

S t e v e  C o w p e r  

G o v e r n o r





D a t e  r e f e r r e d :  2 / 1 8 / 8 7  F U R T H E R  R E F E R R A L S :

(11) HOUSE COMMITTEE REPORT

D A T E :

T h e
F i n a n c e

C o m m i t t e e  h a s  c o n s i d e r e d H B  9 0

" A n  A c t  r e l a t i n g  t o  t i m e  p e r i o d s  t o  b e  u s e d  f o r  a d m i n i s t e r i n g  t h e  t a x  

e q u a l i z a t i o n  p r o g r a m  a n d  t h e  m u n i c i p a l  a s s i s t a n c e  p r o g r a m ;  a n d  p r o v i d i n g  f o r  

a n  e f f e c t i v e  d a t e . "

R E C O M M E N D S :

[ ] r e p l a c e  w i t h  ____________________________________________________

[ ] a t t a c h e d  a m e n d m e n t ( s )

[ ' / - ]  d o  p a s s  

[ ] d o  n o t  p a s s

[ 3 n o  r e c o m m e n d a t i o n

[ 3 i n d i v i d u a l  r e c o m m e n d a t i o n s

[  3 a d d i t i o n a l  r e f e r r a l  t o  t h e

[ t h e  s a m e  t i t l e  

[  3 a  n e w  t i t l e

C o m m i t t e e

A D O P T S : [ ] l e t t e r  o f  i n t e n t

[ 3 s a m e  a s  p r e v i o u s  f i s c a l  n o t e

p u b l i s h e d  __________________________________________

[ V - 3  s a m e  a s  p r e v i o u s  z e r o  f i s c a l

n o t e  p u b l i s h e d  [ 1 3 o [ B 7 ___________

S I G N I N G  O T H E R  R E C O M M E N D A T I O N S :

tCJLAs
C h a i r m a n ' s  s i g n a t u r e

A T T A C H E S  N E W  F I S C A L  N O T E ( s )  : 

[ 3 f i s c a l  i m p a c t

[ ] z e r o  f i s c a l  n o t e

[ 3 z e r o  w i t h  a n a l y s i s

O Ju w V i
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Introduced: 1/30/87
Referred: C o m m u n i t y  & R e g i o n a l
A f f a i r s  a n d  F i n a n c e

BY THE RULES COMMITTEE BY
1 IN THE HOUSE REQUEST OF THE GOVERNOR

2 HOUSE BILL NO. 90

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act e n t i t le d : "An Act re la t in g  to time periods to  be used fo r

7 adm in istering the ta x  e q u a liza tio n  program and the

8 municipal assistance program; and provid ing  fo r  an

9 e ffe c t iv e  d a te ."

10 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

11 *  Section 1. AS 29 .60 .010  is  amended to read:

12 Sec. 2 9 .6 0 .0 1 0 . STATE EQUALIZATION OF TAX RESOURCES FOR MUNICI-

13 PAL SERVICES. (a) During each s ta te  f is c a l year the department s h a ll

14 compute an e q u a liza tio n  en titlem en t fo r  municipal se rv ices provided by

15 a ta x in g  u n it  f or payment the fo llo w in g  s ta te  f is c a l y e a r.

16 (b) The e q u a liza tio n  en titlem en t computed fo r  a ta x in g  u n it is

17 based on the popu la tion , re la t iv e  a b i l i t y  to  generate revenue, and

18 lo c a l tax burden o f the ta x in g  u n it  and is  determined by the app lica-

19 tio n  o f the formula

20 En titlem en t = P x R

21 where P = p o pu la tion , and

22 R = m illage ra te  e q u iva le n t, determined by d iv id in g  the sum

23 o f the lo c a lly  generated revenue o f the ta x in g  u n it  by one-tenth o f

24 one percent o f the f u l l  and tru e  value o f assessed property o f the

25 ta x in g  u n it determined under AS 2 9 .6 0 .0 3 0 (d ) ; however, the per capita

26 p roperty  value used under th is  subsection may not be less than 15

27 percent o f the statew ide average per cap ita  f u l l  and tru e  assessed

28 p roperty  va lu e .

29 (c) For purposes o f th is  se c tio n , lo c a lly  generated revenue

HB0090A -1- HB 90



(1) includes

(A) the actua l revenue derived from the le vy  and c o l­

le c tio n  o f lo c a l taxes in  the ta x in g  u n it fo r  m unicipal se rv ices 

[DURING THE PRECEDING FISCAL YEAR OF THE TAXING U N IT];

(B) motor v e h ic le  payments received by the m unic ipa l­

i t y  [DURING THE PRECEDING FISCAL YEAR] under AS 2 8 .1 0 .4 3 1 ;

(C) revenue from fe e s , re n ta ls , leases, p e n a ltie s , 

licenses or perm its received [DURING THE PRECEDING FISCAL YEAR] 

by the m u n ic ip a lity  fo r  a fu n c tio n  or se rv ic e  over which i t  has 

c o n tro l, in c lu d in g  revenues derived from parks and re c re a tio n  

se rv ic e s , mass t r a n s i t ,  o f fs t r e e t  pa rk in g , and garbage and s o lid  

waste d isposal s e rv ic e s ;

(D) sp ec ia l assessments received [DURING THE PRECEDING 

FISCAL YEAR]; and

(E) payments received by a m u n ic ip a lity  from a u t i l i t y  

th a t are in  place o f taxes le v ie d  and c o lle c te d  by the m unic ipa l­

i t y ;

(2 ) excludes

(A) revenue derived from the le vy and c o lle c t io n  o f

m unicipal taxes and appropriated fo r  the operating expenses and

debt se rv ice  o f u t i l i t i e s ;

(B) revenue from in te re s t earned on investments and

from the sale and lease o f land or equipment; and

(C) a l l  o ther revenue from whatever se rv ice  derived^

(3) is  ca lcu la ted  on the basis o f the actua l revenue re ­

ceived durinR the f i sca l year o f the ta x in g  u n it  preceding the year in  

which the departm ent's determ ination o f the m illag e  ra te  equ iva len t is  

made under AS 2 9 .6 0 .0 3 0 .

* Sec. 2 . AS 2 9 .6 0 .0 3 0 (a ) is  amended to read:

90 - 2 - HB0090A



1 (a) The department .nay req u ire  a m u n ic ip a lity  to re tu rn  a c e r t i -

2 f ic a t io n , signed by the m unicipal tre a su re r o r manager and the mayor,

3 th a t provides an estim ate o f the lo c a lly  generated revenue received by

4 the m u n ic ip a lity  during i t s  [THE PRECEDING] f is c a l year preceding the

5 year in  which the department’ s determ ination of the m illage  ra te

6 equiva lent is  made under (c) o f th is  se c tio n .

7 *  Sec. 3 . AS 2 9 .6 0 .0 3 0 (c ) is  amended to read:

8 (c) As e a rly  as p o ss ib le , but not la te r  than January [DECEMBER]

9 15 o f each ye a r, the department s h a ll make a [FINAL] determ ination o f

10 the m illage ra te  equ iva len t o f each tax ing  u n it to use to compute and

11 d is t r ib u te  e q u a liza tio n  en titlem en ts under AS 29.60 .010 - -  29 .60 .080

12 fo r  the fo llo w in g  s ta te  f is c a l y e a r. The department s h a ll base the

13 determ ination on a u d its , f in a n c ia l statements^ and o ther f in a n c ia l

14 re p o rts  prepared and submitted by a m u n ic ip a lity . The department

15 s h a ll adjust the lo c a lly  generated revenue reported by a m u n ic ip a lity

16 to  exclude the m unicipal revenue claimed that does not q u a lify  fo r

17 in c lu s io n  in  or rec o g n itio n  as lo c a lly  generated revenue fo r  municipal

18 purposes under AS 2 9 .6 0 .0 1 0 (c )(1 ) . The adjustment must [SHALL] be

19 made by deducting from to ta l revenue claimed by the m u n ic ip a lity  the

20 amount of the departm ent's estim ate o f revenue that is  not recognized

21 fo r  m unicipal purposes.

22 * Sec. 4 . AS 29 .60 .040  is  amended to  read:

23 Sec. 2 9 .6 0 .0 4 0 . REPORTS. A payment of an e q u a liza tio n  e n t i t le -

24 ment may not be made to a m u n ic ip a lity  under AS 29 .60 .010 - -  29 .60 .080

25 u n t i l  the m u n ic ip a lity  has submitted i t s  c e r t i f ic a te  o f estimated

26 revenue and i t s  f in a n c ia l re p o rt to  the department fo r  the municipal

27 f is c a l year preceding the year in  [FOR] which the department's d e te r-

28 m ination of the m illage ra te  equiva lent is  made under AS 29 .60 .030

29 [EQUALIZATION ENTITLEMENT IS SOUGHT], together w ith  t he m u n ic ip a lity 's
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1 [A] budget fo r  the [MUNICIPALITY’ S CURRENT] f is c a l year fo r  which an

2 en titlem en t is  sought. The f in a n c ia l re p o rt must [SHALL] include a

3 l is t in g  o f general revenue co lle c te d  from taxes le v ie d  and assessed

4 and any other revenue th a t , in  the opinion o f the m unicipal o f f i c ia l s ,

5 is  e l ig ib le  fo r  in c lu s io n  in  computations o f the lo c a lly  generated

6 revenue o f the ta x in g  u n it .

7 *  Sec. 5. AS 29 .6 0 .2 9 0 (a ) is  amended to  read:

8 (a) A m u n ic ip a lity  q u a lify in g  fo r  an en titlem en t under AS 2 9 .-

9 60.010 - -  29 .60 .080  o r 29 .60 .100  - -  2 9 .60 .180  s h a ll receive a minimum

10 payment o f $25,000 plus an area c o s t - o f - l iv in g  d i f fe r e n t ia l  fo r  each

11 f is c a l year i f

12 (1) the m u n ic ip a lity  has conducted a reg u la r e le c tio n

13 during the s ta te  f is c a l year preceding the year in  [FOR] which the

14 department's determ ination o f the m u n ic ip a lity ’ s m illage ra te  eguiva-

15 le n t is  made under AS 29 .60 .030  [PAYMENT OF AN ENTITLEMENT IS AUTHOR-

16 IZED BY AS 29.60 .010 - -  29 .60 .080  or 2 9 .6 0 .1 0 0  - -  29 .6 0 .1 8 0 ] and has

17 reported the re s u lts  o f the e le c tio n  to  the commissioner;

18 (2) reg u la r meetings o f the governing body are held in  the

19 m u n ic ip a lity  during the s ta te  f is c a l year preceding the year in  [FOR]

20 which t he department's determ ination o f the m u n ic ip a lity 's  m illage

21 ra te  equivalent is  made under AS 2 9 .60 .030  [PAYMENT OF AN ENTITLEMENT

22 IS AUTHORIZED BY AS 29 .60 .010  - -  2 9 .60 .080  o r 29 .60 .100 - -  2 9 .6 0 .1 8 0 ]

23 and a record o f the proceedings is  m aintained;

24 (3) a municipal budget has been adopted fo r  the f is c a l year

25 during which payment o f an en title m e n t is  authorized by AS 2 9 .6 0 .-

26 010 - -  29 .60 .080 or 29 .60 .100  - -  2 9 .6 0 .1 8 0  and an aud it or f in a n c ia l

27 statement fo r  the [PRECEDING] f is c a l  year preceding the year in  which

28 the depart ment's determ ination o f the m u n ic ip a lity 's  m illage ra te

29 equivalent is  made under AS 29 .60 .030  has been prepared and fu rn ish ed
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1 to the department in  accordance w ith  AS 2 9 .2 0 .6 4 0 (a ) ; and

2 (4) lo ca l ordinances adopted by the m u n ic ip a lity  have been

3 c o d ifie d  in  accordance w ith  AS 2 9 .2 5 .0 5 0 .

4 *  Sec. 6. AS 29.60 is  amended by adding a new section to  read:

5 Sec. 2 9 .6 0 .3 1 0 . TIME OF PAYMENT. The department s h a ll make pay-

6 ments under AS 29 .60 .010  - -  29 .60 .300  no la te r  than Ju ly  31, based

7 upon the entitlem ent c a lc u la tio n s  made during the preceding f is c a l

8 ye ar.

9 *  Sec. 7. AS 29 .6 0 .3 5 0 (b ) is  amended to  read:

10 (b) The department s h a ll d is t r ib u te  money from the m unicipal

11 assistance fund to each m u n ic ip a lity  on an annual basis as provided in

12 AS 29 .60 .360  and 2 9 .6 0 .3 7 0 . A m u n ic ip a lity  may not receive payment

13 u n t i l  i t  submits to the department a re s o lu tio n  approved by the gov-

14 erning body of the m u n ic ip a lity  th a t requests the money. D is tr ib u tio n

15 o f money from the m unicipal assistance fund to  a l l  m u n ic ip a litie s  must

16 [A MUNICIPALITY WITH A FISCAL YE/R BEGINNING ON JANUARY 1 SHALL] be

17 made on February 1 o f the s ta te  f is c a l year fo r  which the appropria-

18 t io n  to the fund is  made. [DISTRIBUTION OF MONEY FROM THE MUNICIPAL

.9  ASSISTANCE FUND TO ALL OTHER MUNICIPALITIES SHALL BE MADE ON JUNE 1 OF

20 THE STATE FISCAL YEAR FOR WHICH THE APPROPRIATION TO THE FUND IS

21 MADE.] A m u n ic ip a lity  th a t incorporates a f te r  December 31 o f a s ta te

22 f is c a l year is  not e l ig ib le  fo r  a d is t r ib u t io n  under th is  section

23 u n t i l  the fo llo w in g  s ta te  f is c a l year.

24 *  Sec. 8 . AS 2 9 .60 .030(b ) is  repealed.

25 *  Sec. 9 . Notwithstanding secs. 1 - -  8 o f th is  A c t, the Department o f

26 Community and Regional A f fa ir s  and m u n ic ip a lit ie s  seeking payment under

27 AS 2 9 .6 0 .0 1 0  - -  29 .60 .375 fo r  the s ta te  f is c a l year ending June 30, 1988

28 s h a ll fo llo w  the procedures set out in  those sections before amendment by

29 th is  A c t. The Department o f Community and Regional A f fa ir s  sh a ll fo llo w
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the deadlines ana procedures estab lished by th is  Act fo r  the s ta te  f is c a l 

year ending June 30, 1989.

*  Sec. 10. This Act takes e ffe c t J u ly  1 , 1987.
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S T E V E  C O W P E R  
ODuC»Non

S t a t e  o f  A l a s k a
o f f i c e  o r  t h e  g o v e r n o r  

J u n e a u

J a n u a r y  2 9 ,  19 8 7

T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  

S p e a k e r  o f  t h e  H o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P . O .  B o x  V  

J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  I  a m  t r a n s m i t t i n g  a  b i l l  r e l a t i n g  t o  t h e  t i m e  

p e r i o d s  t o  b e  u s e d  i n  a d m i n i s t e r i n g  t h e  t a x  e q u a l i z a t i o n  a n d  

m u n i c i p a l  a s s i s t a n c e  p r o g r a m s .  T h e  b i l l  a m e n d s  s e c t i o n s  o f  

A S  2 9 . 6 0  t o  c o m p u t e  m u n i c i p a l  r e v e n u e  s h a r i n g  e n t i t l e m e n t s ,  

a n d  t o  d i s t r i b u t e  r e v e n u e  s h a r i n g  a n d  m u n i c i p a l  a s s i s t a n c e ,  

o n  a  n e w  t i m e t a b l e .

E a c h  y e a r ,  t h e  A l a s k a  l e g i s l a t u r e  a p p r o p r i a t e s  m r u e y  f o r  

m u n i c i p a l  r e v e n u e  s h a r i n g ,  k n o w n  a s  " e q u a l i z a t i o n  e n t i t l e ­

m e n t s , "  t o  b e  d i s t r i b u t e d  i n  t h e  f o l l o w i n g  s t a t e  f i s c a l  

y e a r .  E q u a l i z a t i o n  e n t i t l e m e n t s  a r e  t h e  p r o d u c t  o f  m u l t i ­

p l y i n g  a  m u n i c i p a l i t y ' s  m i l l a g e  r a t e  e q u i v a l e n t  b y  t h e  

m u n i c i p a l i t y ' s  p o p u l a t i o n .  A S  2 9 . 6 0 . 0 1 0 ( b ) .  T w o  f a c t o r s  

u s e d  i n  d e t e r m i n i n g  t h e  m i l l a g e  r a t e  e q u i v a l e n t  a r e  t h e  

m u n i c i p a l i t y ' s  l o c a l l y  g e n e r a t e d  r e v e n u e  a n d  p r o p e r t y  v a l ­

u e s .  A S  2 9 . 6 0 . 0 1 0 ( c ) .  A  m u n i c i p a l i t y ' s  l o c a l l y  g e n e r a t e d  

r e v e n u e  a n d  f u l l  a n d  t r u e  a s s e s s e d  p r o p e r t y  v a l u e  i n  o n e  

y e a r  a r e  t h e  f o u n d a t i o n  f o r  c o m p u t i n g  t h e  m u n i c i p a l i t y ' s  

e q u a l i z a t i o n  e n t i t l e m e n t  f o r  t h e  n e x t  s t a t e  f i s c a l  y e a r .  

H o w e v e r ,  t h e  c u r r e n t  s y s t e m  f o r  d e t e r m i n i n g  r e v e n u e  s h a r i n g  

d o e s  n o t  g i v e  m u n i c i p a l i t i e s  s u f f i c i e n t  o p p o r t u n i t y  t o  p l a n  

a h e a d ?  a  m u n i c i p a l i t y  m u s t  p l a n  i t s  b u d g e t  i n  a d v a n c e  

w i t h o u t  a n  a c c u r a t e  i d e a  o f  i t s  e n t i t l e m e n t  f o r  t h e  f o l ­

l o w i n g  f i s c a l  y e a r .

t
T w o  t i m e  p e r i o d s  u n d e r l y  t h e  e x i s t i n g  t i m e t a b l e  f o r  d e t e r ­

m i n i n g  e n t i t l e m e n t s  a n d  d i s t r i b u t i n g  p a y m e n t s :  ( 1 )  t h e

m u n i c i p a l  f i s c a l  y e a r  f r o m  w h i c h  t h e  l o c a l l y  g e n e r a t e d  

r e v e n u e  a n d  f u l l  a n d  t r u e  a s s e s s e d  p r o p e r t y  v a l u e  a r e  d e ­

r i v e d ,  a n d  ( 2 )  t h e  s u c c e e d i n g  s t a t e  f i s c a l  y e a r  i n  w h i c h  

b o t h  t h e  c o m p u t a t i o n  a n d  d i s t r i b u t i o n  o f  e n t i t l e m e n t s  t a k e s  

p l a c e .  I n  i t s  D e c e m b e r  9 ,  1 9 8 5  r e p o r t ,  t h e  G o v e r n o r ' s  T a s k  

F o r c e  o n  S t a t e  S h a r e d  R e v e n u e s  r e q u e s t e d  t h a t  t h e  l a t t e r  

f u n c t i o n s  b e  s e p a r a t e d  i n t o  t w o  y e a r s ,  s o  t h a t  c o m p u t a t i o n  

o f  e n t i t l e m e n t  i s  d o n e  i n  t h e  s t a t e  f i s c a l  y e a r  b e f o r e  t h e  

d i s t r i b u t i o n  o f  p a y m e n t s .  T h i s  i s  i n f o r m a l l y  d e s c r i b e d  a s  

t h e  " p r i o r  y e a r  d a t a "  b a s i s  f o r  h a n d l i n g  r e v e n u e  s h a r i n g  

e n t i t l e m e n t s .
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T o  i m p l e m e n t  t h e  p r i o r - y e a r  s y s t e m ,  t h i s  b i l l  a m e n d s  ' a r i o u  •. 

s e c t i o n s  o f  2 5 . 6 0  t c  r e ' l e c t  t h r e e  r e l e v a n t  t i m e  p e r i o d s :  

t h e  m u n i c i p a l  f i s c a l  y e a r  f r o m " w h i c h  r e v e n u e  a n d  p r o p e r t y  

v a l u e  d a t a  i s  c o l l e c t e d ,  t h e  s t a t e  f i s c a l  y e a r  o f  

e n t i t l e m e n t  c o m p u t a t i o n ,  a n d  t h e  s t a t e  f i s c a l  y e a r  o f  e n ­

t i t l e m e n t  p a y m e n t .  W i t h  t h e  c o m p u t a t i o n  o r  e n t i t l e m e n t  

o c c u r r i n g  i r .  t h e  f i s c a l  y e a r  b e f o r e  p a y m e n t ,  t h e  d e p a r t m e n t  

w i l l  b e  a b l e  t o  d i s t r i b u t e  e n t i t l e m e n t s  s o o n e r  e a c h  f i s c a l  

y e a r .

S e c t i o n  1 c f  t h e  b i l l  a m e n d s  A S  2 9 . t 0 . r 1 C i a ) t o  r e f l e c t  t h a t  

c o m p u t a t i o n  c f  a n  e q u a l i z a t i o n  e n t i t l e m e n t  c c c u r c  i n  t h e  

s t a t e  f i s c a l  y e a r  b e f o r e  t h e  f i s c a l  y e a r  o f  p a y m e n t .  A S  

2 9  . 6 0  . 0 1 0 ( c )  i s  a m e n d e d  t o  s t a t e  t h a t  a  m u n i c i p a l i t y 1 -  

l o c a l l y  g e n e r a t e d  r e v e n u e  i s  c a l c u l a t e d  o n  t h e  b a s i s  " o f  

r e v e n u e  r e c e i v e d  d u r i n g  t h e  m u n i c i p a l  f i s c a l  y e a r  p r e c e c i n c  

t h e  y e a r  i n  w h i c h  t h e  d e p a r t m e n t  d e t e r m i n e s  t h e  m i l l a a e  r a t e  

o n u i v a i e n t .  S e c t i o n  2 m a k e s  a  s i m i l a r  c h a n c e  t o  A S  2 9 . -  

6 0 . 0 ? C / a ) .

B e c a u s e  t h e  p r i o r - y e a r  s y s t e m  s p l i t s  c o m p u t a t i o n  a n d  d i s ­

t r i b u t i o n  o f  r e v e n u e  s h a r i n g  i n t o  t w o  s t a t e  f i s c a l  y e a r 1' . 

t h e r e  i s  n c  f c r c r e - r  a r e e d  f c r  m u n i c i p a l i t i e s  t o  . . u b x r . i t  

p r e l i m i n a r y  d a t a  b y  O c t o b e r  1 5 .  A s  a  r e s u l t ,  s e c .  8 c f  t h e  

b i l l  r e p e a l s  A S  2 9 . 6 0 . C 2 0 ( b ) .

I n  s e c .  3 c f  t h e  b i l l ,  t h e  d e a d l i n e  f o r  t h e  d e p a r t m e n t ' s  

c e t e r n . i n a t i c n  o f  e a c h  m u n i c i p a l i t y ' . -  m i l l a g e  r a t e  e q u i v a l e n t  

i s  c h a n c e d  f r o m  D e c e m b e r  1 5  t o  J a n u a r y  1 5  o f  e a c h  y e a r .  A S  

2 9 . 6 0 . 0 3 0 ( c ) .  T h a t  s t a t u t e  i s  a l s o  a m e n d e d  t c  s t a t e  t h a t  

t h a t  d e t e r m i n a t i o n  i s  t c  b e  u s e d  f o r  t h e  d i s t r i b u t i o n  o f  

e q u a l i z a t i o n  e n t i t l e m e n t s  t h a t  w i l l  o c c u r  i n  t i e  s t a t e  

f i s c a l  y e a r  t h a t  b e g i n s  a f t e r  t h e  J a n u a r y  1 3  c o m p u t a t i o n .

A S  2 5 . 6 0 . C 4 C  s e t s  o u t  t h e  m u n i c i p a l  r e p o r t . -  r r r u i r e d  b e f o r e  

p a y m e n t  o f  a n  e q u a l i z a t i o n  e n t i t l e m e n t .  S e c t i o n  4 o f  t h e  

b i l l  a m e n d s  t h e  s t a t u t e  t c  r e f l e c t  t h a t  a  m u n i c i p a l i t y ' s  

f i n a n c i a l  r e p o r t s  s h o u l d  c o v e r  t h e  f i s c a l  y e a r  p r e c e d i n g  t h e  

y e a r  i n  w h i c h  t h e  d e p a r t m e n t  c o m p u t e s  t h e  m i l l a g e  r a t e  

e q u i v a l e n t .  T h e  m u n i c i p a l i t y  m u s t  s u b m i t  a  b u d g e t  f c r  t h e  

f i s c a l  y e a r  f o r  w h i c h  a r .  e n t i t l e m e n t  is s o u c h t .  A S  
2 9  . 6 0 . 0 4 0 .

A d d i t i o n a l  r e q u i r e m e n t s  a r e  c u r r e n t l y  p . a c e d  o n  a  m u n i c i ­

p a l i t y  i n  o r d e r  t o  q u a l i f y  f o r  r e v e n u e  s h a r i n g .  A S  ? ? . -  

6 0 . 2 9 0 .  S e c t i o n  5 c f  t h e  b i l l  a m e n d s  A S  2 0 . 6 0 . 2 9 0 ( a ) ( 1 )  a n d  

( 2 )  t o  r e q u i r e  t h a t  a  r e g u l a r  e l e c t i o n  a n d  r e g u l a r  m e e t i n g s  

c f  t h e  m u n i c i p a l  g o v e r n i n g  b o d y  b e  h e l d  i r .  M  e  s t a t e  f i s c a l  

y e a r  p r e c e d i n g  t h e  y e a r  i n  w h i c h  t h e  d e p a r t m e n t  c o m p u t e s  t h e  

m i l l a g e  r a t e  e q u i \ ra l e r t . A s  c u r r e n t  l a w  r e q u i r e s ,  t h e
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m u n i c i p a l  b u d g e t  m u s t  c o v e r  t h e  y e a r  t h a t  t h e  e n t i t l e m e n t  

w i l l  b e  p a i d ,  b u t  t h e  r e q u i s i t e  c u e i t  c r  f i n a n c i a l  s t a t e m e n t  

f r o m  t h e  m u n i c i p a l i t y  c o v e r s  t h e  f i r c a J .  y e a r  p r e c e d i n g  t h e  

d e p a r t m e n t ' s  d e t e r m i n a t i o n  o f  t h e  m i l i a r ?  r a t s  e q u i v a l e n t .  

A S  2 9  . 6 0 . 2 9 0  ( a )  ( 3 ) .

S e c t i o n  6 o f  t h e  b i l l  a d d s  a  n e w  A S  2 9 . 6 0 . 3 1 0  c h a t  s p e c i f i e s  

t h a t  t h e  d e p a r t m e n t  i s  t o  m a k e  i f . r  ta > : e q u a l i s a t i o n  ( c r  

r e v e n u e  s h a r i n g )  p a y m e n t . ,  n o  l a t e r  t h a n  J u d y  3 1 ,  b a s e d  u p o n  

t h e  c a l c u l a t i o n s  m a d e  i n  t h e  p r e c e d i n g  f i s c a l  y e a r .

S e c t i o n  7 o f  t h e  b i l l  a m e n d s  t h e  t i m e t a b l e  f c r  p a y m e n t  o f  

m u n i c i p a l  a s s i s t a n c e  u n d e r  A S  2 9 . 6 0 . 3 5 0 .  A S  2 ? . 6 0 . 1 5 0 ( b )  

c u r r e n t l y  p r o v i d e r ,  t w o  d i f f e r e n t  d e a d l i n e s  f o r  p a y m e n t  o f  

m u n i c i p a l  a s s i s t a n c e  d e - r e n t i n . g  or- a  m u n i c i p a l i t y ' s  f i s c a l  

y e a r . T h e  s t a t u t e  i s  a m e n d e d  t o  s e t  a  s i n g l e  c a t e -  F e b r u a r v  

1 ,  a s  t h e  d e a d l i n e ,  i n s t e a d  o f  F e b r u a r y  1 o r  J u n e  1 .

S e c t i o n  0 o f  t h e  b i l l  p r o v i d e s  f o r  a  t r a n s i t i o n  b e t w e e n  t h e  

c u r r e n t  s y s t e m  a n d  t h e  n e w  p r i c r - y e a r  £ • s t e m .  T h e  e x i s t i n g  

t i m e t a b l e  f o r  c o m p u t a t i o n  a n d  d i r t r i b u t i o n  w o u l d  b e  f o l l o w e d  

i n  F Y  1 9 3 9 ,  b u t  t h e  b i l l ’ s  n e w  t i m e t a b l e  w o u l d  a p p l y  t o  F Y  

1 9 8 9 .  T h e  s w i t c h  t o  a  p r i c r - y e e r  s y s t e m  w i l l  r e q u i r e  t i e  

u s e  o f  t h e  s a m e  l o c a l l y  g e n e r a t e d  r e v e n u e  d a t a  i n  t w o  c o n ­

s e c u t i v e  f i s c a l  y * v . r ? ,  w h i c h  i s  u n a v o i d a b l e . S e c t i o n  I D  o f  

t h e  b i l l  p r o v i d e s  f o r  a  J u l y  ? ,  1 9 5 "  e f f e c t i v e  d a t e ,  g i v i n g

t h e  d e p a r t m e n t  t h e  a u t h o r i t y p r e p a r e  

i m p l e m e n t a t i o n  c f  * - h e  n e w  s y s t e m ,

' r  f v : c r

S t e T e  C o w p e r  

G o v e r n o r
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AGENCY' DEPARTMENT OF COMMUHITY 8 REGIONAL AFFAIRS 
CATEGORY' DEVELOPMENT

PROGRAM' MUNICIPAL REVEHUE SHARINO 
SUB-PROGRAM' STATE REVENUE SHARING

1 / 2 9 / 8 7  
LEO. F IN .

F I S C A L  Y E A R  1 * 8 8

EXPENDITURES 
A FUNDING

(01)  (02)  FY86 ACT FY87 ATM
( 2 0 (O S ) ( 0 0  ( 0 5 )  ( 0 6 )FY87 REV TRANSFER DECRMTS INCRMNTS

(23) ( 0 8 )GOVERNOR
( 0 9 )

HOUSE
(10)SEHATE

(11)  C . C.
(12)B ILLS

01 PERS. SERV.
02 TRAVEL
03 CONTRACTUAL 
06 COMMODITIES
05 EQUIPMENT
06 LAHDS/8LDGS
07 GRANTS, CLMS
08 M ISC.
IN  TOTAL EXPEND
09 I -A  TRANSFER 
1006  GEN FUND
15 FULL TIME
16 PART TIME17 TEMPORARY
18 STAFF MONTHS

5 9 6 3 1 .8  5 3 1 9 9 .0

5 9 6 3 1 .8  5 3 1 9 9 .0

5 9 6 3 1 .8  5 3 1 9 9 .0

6 7 8 7 9 .1

6 7 8 7 9 .1

6 7 8 7 9 .1

- 9 5 7 5 . 8

- 9 5 7 5 . 8

- 9 5 7 5 .8
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BY THE RULES COMMITTEE BY
1 IN THE HOUSE REQUEST Or THE GOVERNOR

2 HOUSE BILL NO. 90

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act e n t i t le d : "An Act re la t in g  to time periods to be used fo r

7 adm in iste ring  the ta x  e q u a liza tio n  program and the

8 m unicipal assistance program; and p ro v id in g  fo r  an

9 e ffe c t iv e  d a te ."

10 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

11 *  Section 1. AS 29 .60 .010  is  amended to  read:

12 Sec. 2 9 .6 0 .0 1 0 . STATE EQUALIZATION OF TAX RESOURCES FOR MUNICI-

13 PAL SERVICES. (a) During each s ta te  f is c a l year the department s h a ll

14 compute an e q u a liza tio n  en title m en t fo r  municipal services provided by

15 a ta x in g  u n it fo r  payment the fo llo w in g  s ta te  f is c a l ye a r.

16 (b) The e q u a liza tio n  en titlem en t computed fo r  a ta x in g  u n it is

17 based on the popula tion , re la t iv e  a b i l i t y  to  generate revenue, and

18 lo c a l ta x  burden o f the ta x in g  u n it and is  determined by the applica-

19 t io n  o f the formula

20 En titlem en t = P x R

21 where P = p o pu la tio n , and

22 R = m illage ra te  e q u iva le n t, determined by d iv id in g  the sum

23 o f the lo c a lly  generated revenue of the ta x in g  u n it  by one-tenth of

24 one percent o f the f u l l  and tru e  value o f assessed property o f the

25 ta x in g  u n it  determined under AS 2 9 .6 0 .0 3 0 (d ) ; however, the per capita

26 p roperty  value used under th is  subsection may not be less than 15

27 percent o f the statewide average per cap ita  f u l l  and tru e  assessed

28 p roperty  va lu e .

29 (c) For purposes o f th is  se c tio n , lo c a lly  generated revenue
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(1 ) includes

(A) the actual revenue derived from the le vy  and c o l­

le c tio n  o f lo c a l taxes in  the ta x in g  u n it fo r  m unicipal se rv ices 

[DURING THE PRECEDING FISCAL YEAR OF THE TAXING UN IT];

(B) motor v e h ic le  payments received by the m unicipal­

i t y  [DURING THE PRECEDING FISCAL YEAR] under AS 2 8 .1 0 .4 3 1 ;

(C) revenue from fe e s , re n ta ls , le a se s , p e n a ltie s , 

licen ses or perm its received [DURING THE PRECEDING FISCAL YEAR] 

by the m u n ic ip a lity  fo r  a fu n c tio n  o r se rv ice  over which i t  has 

c o n tro l, in c lu d in g  revenues derived from parks and re c re a tio n  

s e rv ic e s , mass t r a n s i t ,  o f fs t r e e t  pa rk in g , and garbage and s o lid  

waste d isposa l se rv ic e s ;

(D) sp ec ia l assessments received [DURING THE PRECEDING 

FISCAL YEAR]; and

(E) payments rece ived by a m u n ic ip a lity  from a u t i l i t y  

th a t are in  place o f taxes le v ie d  and co lle c te d  by the m unicipal­

i t y ;

(2 ) excludes

(A) revenue derived from the le vy  and c o lle c t io n  o f 

m unicipal taxes and appropriated fo r  the operating  expenses and

debt se rv ice  o f u t i l i t i e s ;

(B) revenue from in te re s t earned on investments and

from the sale and lease o f land or equipment; and

(C) a l l  o ther revenue from whatever se rv ic e  derived^

(3) is  ca lcu la ted  on the basis o f the actua l revenue re ­

ceived during the f is c a l  year o f the ta x in R  u n it  preceding t.'ia year in  

which the departm ent's determ ination o f the m illaae ra te  equ iva len t is  

made under AS 2 9 .6 0 .0 3 0 .

*  Sec. 2 . AS 2 9 .6 0 .0 3 0 (a ) is  amended to  read:
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(a) The department may re q u ire  a m u n ic ip a lity  to  re tu rn  a c e r t i ­

f ic a t io n , signed by the m unicipal tre a s u re r or manager and the mayor, 

th a t provides an estim ate o f the lo c a lly  generated revenue received by 

the m u n ic ip a lity  during i t s  [THE PRECEDING] f is c a l year preceding the 

year in  which the departm ent's determ ination o f the m illage  ra te  

equ iva len t is  made under (c) o f th is  se c tio n .

*  Sec. 3. AS 2 9 .6 0 .0 3 0 (c ) is  amended to  read:

(c) As e a rly  as p o ss ib le , but not la te r  than January [DECEMBER] 

15 of each ye a r, the department s h a ll make a [FINAL] determ ination o f 

the m illage ra te  equ iva len t o f each ta x in g  u n it to  use to compute and 

d is t r ib u te  e q u a liza tio n  e n titlem en ts  under AS 29 .60 .010  - -  29 .60 .080

fo r  the fo llo w in g  s ta te  f is c a l year .  The department s h a ll base the 

determ ination on a u d its , f in a n c ia l statements^ and other f in a n c ia l 

rep o rts  prepared and submitted by a m u n ic ip a lity . The department 

s h a ll adjust the lo c a lly  generated revenue reported by a m u n ic ip a lity  

to exclude the municipal revenue claimed th a t does not q u a lify  fo r  

in c lu s io n  in  o r reco g n ition  as lo c a lly  generated revenue fo r  municipal 

purposes under AS 2 9 .6 0 .0 1 0 (c )(1 ) . The adjustment must [SHALL] be 

made by deducting from to ta l revenue claimed by the m u n ic ip a lity  the 

amount o f the department's estim ate o f revenue th a t is  not recognized 

fo r  municipal purposes.

*  Sec. 4. AS 29 .60 .040  is  amended to  read:

Sec. 2 9 .6 0 .0 4 0 . REPORTS. A payment o f an e q u a liza tio n  e n t i t le ­

ment may not be made to a m u n ic ip a lity  under AS 2 9 .60 .010  - -  29 .60 .080  

u n t i l  the m u n ic ip a lity  has submitted i t s  c e r t i f ic a te  of estimated 

revenue and i t s  f in a n c ia l rep o rt to the department fo r  the municipal 

f is c a l  year preceding the year in  [FOR] which the departm ent's d e te r­

m ination o f the m illage ra te  equ iva len t is  made under AS 2 9 .6 0 .030 

[EQUALIZATION ENTITLEMENT IS  SOUGHT], toge ther w ith  t he m u n ic ip a lity 's
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1 [A] budget fe y  < %  [MUNICIPALITY'S CURRENT] f is c a l year fo r  which an

2 en titlem en t is  sought. The f in a n c ia l re p o rt must [SHALL] include a

3 l i s t in g  o f general revenue c o lle c te d  from taxes le v ie d  and assessed

4 and any o th er revenue th a t , in  the opinion o f the m unicipal o f f i c ia l s ,

5 is  e l ig ib le  fo r  in c lu s io n  in  computations o f the lo c a lly  generated

6 revenue o f the ta x in g  u n it .

7 *  Sec. 5 . AS 2 9 .6 0 .2 9 0 (a ) is  amended to  read:

8 (a) A m u n ic ip a lity  q u a lify in g  fo r  an en title m e n t under AS 2 9 .-

9 60.010 - -  2 9 .60 .080  or 29 .60 .100 - -  29 .60 .180  s h a ll rece ive a minimum

10 payment o f $25,000 plus an area c o s t - o f - l iv in g  d i f fe r e n t ia l  fo r  each

11 f is c a l year i f

12 (1 ) the m u n ic ip a lity  has conducted a reg u la r e le c tio n

13 during the s ta te  f is c a l year preceding the year in  [FOR] which the

14 departm ent's determ ination o f the m u n ic ip a lity 's  m illage ra te  equiva-

15 le n t is  made under AS 29 .60 .030  [PAYMENT OF AN ENTITLEMENT IS AUTHOR-

16 IZED BY AS 29 .60 .010  - -  29 .60 .080  o r 2 9 .60 .100  - -  2 9 .6 0 .1 8 0 ] and has

17 reported the re s u lts  o f the e le c tio n  to  the commissioner;

18 (2 ) re g u la r meetings o f the governing body are held in  the

19 m u n ic ip a lity  during the s ta te  f is c a l year preceding the year in  [FOR]

20 which t he department's determ ination o f the m u n ic ip a lity 's  m illage

21 ra te  equiva lent is  made under AS 2 9 .60 .030  [PAYMENT OF AN ENTITLEMENT

22 IS  AUTHORIZED BY AS 29 .60 .010  - -  2 9 .60 .080  or 29 .60 .100  - -  2 9 .6 0 .1 8 0 ]

23 and a record o f the proceedings is  m aintained;

24 (3 ) a municipal budget has been adopted fo r  the f is c a l  year

25 during which payment o f an en titlem en t is  au thorized by AS 2 9 .6 0 .-

26 010 - -  29 .60 .080  o r 29 .60 .100  - -  2 9 .6 0 .1 8 0  and an a u d it o r f in a n c ia l

27 statement fo r  the [PRECEDING] f is c a l year preceding the year in  which

28 the depart ment's determ ination o f the m u n ic ip a lity 's  m illage ra te

29 equiva lent is  made under AS 29 .60 .030  has been prepared and fu rn ished *
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1 to the department in  accordance w ith  AS 2 9 .2 0 .6 4 0 ( a ) ; and

2 (4) lo c a l ordinances adopted by the m u n ic ip a lity  have been

3 c o d ifie d  in  accordance w ith  AS 2 9 .2 5 .0 5 0 .

4 *  Sec. 6. AS 29.60 is  amended by adding a new section  to read:

5 Sec. 2 9 .6 0 .3 1 0 . TIME OF PAYMENT. The department s h a ll make pay-

6 ments under AS 29 .60 .010  - -  29 .60 .300  no la te r  than J u ly  31, based

7 upon the e n titlem en t c a lc u la tio n s  made during the preceding f is c a l

8 ye ar.

9 * Sec. 7. AS 29 .6 0 .3 5 0 (b ) is  amended to read:

10 (b) The department s h a ll d is t r ib u te  money from the municipal

11 assistance fund to  each m u n ic ip a lity  on an annual basis as provided in

12 AS 29 .60 .360  and 2 9 .6 0 .3 7 0 . A m u n ic ip a lity  may not rece ive payment

13 u n t i l  i t  submits to the department a re s o lu tio n  approved by the gov-

V  14 erning body of the m u n ic ip a lity  th a t requests the money. D is tr ib u t io n

15 o f money from the m unicipal assistance fund to  a l l  m u n ic ip a litie s  must

16 [A MUNICIPALITY WITH A FISCAL YEAR BEGINNING ON JANUARY 1 SHALL] be

17 made on February 1 o f the s ta te  f is c a l year fo r  which the appropria-

18 t io n  to  the fund is  made. [DISTRIBUTION OF MONEY FROM THE MUNICIPAL

19 ASSISTANCE FUND TO ALL OTHER MUNICIPALITIES SHALL BE MADE ON JUNE 1 OFy

20 THE STATE FISCAL YEAR FOR WHICH THE APPROPRIATION TO THE FUND IS

21 MADE.] A m u n ic ip a lity  th a t incorporates a fte r  December 31 o f a s ta te

22 f is c a l year is  not e l ig ib le  fo r  a d is t r ib u t io n  under th is  section

23 u n t i l  the fo llo w in g  s ta te  f is c a l year.

24 *  Sec. 8 . AS 2 9 .6 0 .0 3 0 (b ) is  repealed.

25 *  Sec. 9 . Notwithstanding secs. 1 - -  8 o f th is  A c t, the Department o f

26 Community and Regional A f fa ir s  and m u n ic ip a lit ie s  seeking payment under

27 AS 2 9 .6 0 .0 1 0  - -  29 .60 .375  fo r  the s ta te  f is c a l year ending June 30, 1988

28 s h a ll fo llo w  the procedures set out in  those sections before amendment by

29 th is  A c t. The Department o f Community and Regional A f fa ir s  s h a ll fo llo w
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1 the deadlines and procedures estab lished by th is  Act fo r  the s ta te  f is c a l

2 year ending June 30, 1989.

3 *  Sec. 10. This Act takes e ffe c t J u ly  1 , 1987.
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In troduced: 1/30/87
R efe rred : Community & Regional
A f fa ir s  and Finance

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 90 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - FIRST SESSION 

A B ILL

For an Act e n t it le d : "An Act re la t in g  to  time periods to be used fo r

adm in iste ring  the tax e q u a liza tio n  program and the 

m unicipal assistance program; and provid ing  fo r  an 

e f fe c t iv e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. AS 29 .60 .010  is  amended to read:

Sec. 2 9 .6 0 .0 1 0 . STATE EQUALIZATION OF TAX RESOURCES FOR MUNICI­

PAL SERVICES. (a) During each s ta te  f is c a l year the department s h a ll 

compute an e q u a liza tio n  en title m en t fo r  m unicipal se rv ices provided by 

a ta x in g  u n it  fo r  payment the fo llo w in g  s ta te  f is c a l y e a r.

(b) The e q u a liza tio n  en title m e n t computed fo r  a ta x in g  u n it is  

based on the popula tion , re la t iv e  a b i l i t y  to generate revenue, and 

lo c a l tax burden o f the ta x in g  u n it and is  determined by the a pp lica ­

tio n  o f the formula

E ntitlem en t = P x R 

where P = p o pu la tion , and

R = m illage ra te  e q u iva le n t, determined by d iv id in g  the sum 

o f the lo c a lly  generated revenue o f the ta x in g  u n it by one-tenth o f

one percent o f che f u l l  and tru e  va lue o f assessed property o f the

ta x in g  u n it determined under AS 2 9 .6 0 .0 3 0 (d ) ; however, the per capita  

p roperty value used under th is  subsection may not be le ss than 15

percent o f the statewide average per cap ita  f u l l  and tru e  assessed

property va lu e .

(c) For purposes o f th is  se c tio n , lo c a lly  generated revenue 
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(1) includes

(A) the actua l revenue derived from the levy and c o l­

le c tio n  o f lo c a l taxes in  the taxing  u n it  fo r  m unicipal services 

[DURING THE PRECEDING FISCAL YEAR OF THE TAXING U N IT];

(B) motor v e h ic le  payments received by the m unicipal­

i t y  [DURING THE PRECEDING FISCAL YEAR] under AS 2 8 .1 0 .4 3 1 ;

(C) revenue from fe e s , re n ta ls , leases, p e n a ltie s , 

licenses o r perm its received [DURING THE PRECEDING FISCAL YEAR] 

by the m u n ic ip a lity  fo r  a fu n c tio n  or se rv ice  over which i t  has 

c o n tro l, in c lu d in g  revenues derived from parks and rec re a tio n  

se rv ic e s , mass t r a n s i t ,  o f fs t re e t  park ing , and garbage and s o lid  

waste disposal s e rv ic e s ;

(D) sp ec ia l assessments received [DURING THE PRECEDINGt
FISCAL YEAR]; and

(E) payments received by a m u n ic ip a lity  from a u t i l i t y  

th a t are in  place o f taxes le v ie d  and c o lle c te d  by the m unicipal­

i t y ;

(2) excludes

(A) revenue derived from the le vy and c o lle c tio n  o f

municipal taxes and appropriated fo r  the operating expenses and

debt se rv ice  o f u t i l i t i e s ;

(B) revenue from in te re s t earned on investments and

from the sale and lease o f land o r equipment; and

(C) a l l  o ther revenue from whatever se rv ice  derived^

(3) is  ca lcu la ted on the basis o f the actua l revenue r e­

ceived durinR the f is c a l year o f the taxinR  u n it preceding the year in  

which the department's determ ination o f the m illage ra te  equivalent is  

made under AS 2 9 .6 0 .0 3 0.

*  Sec. 2 . AS 2 9 .6 0 .0 3 0 (a ) is  amended to  read:
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1 (a) The department may req u ire  a m u n ic ip a lity  to re tu rn  a c e r t i -

2 f ic a t io n , signed by the m unicipal tre a su re r o r manager and the mayor,

3 th a t provides an estim ate o f the lo c a lly  generated revenue received by

4 the m u n ic ip a lity  during i t s  [THE PRECEDIMG] f is c a l  year preceding the

5 year in  which the department's determ ination o f the m illage ra te

6 equiva lent is  made under (c) o f th is  s e c tio n .

7 *  Sec. 3 . AS 2 9 .6 0 .0 3 0 (c ) is  amended to read:

8 (c) AS e a r ly  as p o ss ib le , but not la te r  than January [DECEMBER]

9 15 o f each ye a r, the department s h a ll make a [FINAL] determ ination o f

10 the m illage ra te  equiva lent o f each taxing  u n it to use to  compute and

11 d is t r ib u te  e q u a liza tio n  en titlem ents under AS 29 .60 .010  - -  29 .60 .080

12 fo r  the fo llo w in g  s ta te  f is c a l ye a r. The department s h a ll base the

13 determ ination on a u d its , f in a n c ia l statements^ and o ther f in a n c ia l

©  14 re p o rts  prepared and submitted by a m u n ic ip a lity . The department

15 s h a ll ad just the lo c a lly  generated revenue reported by a m u n ic ip a lity

16 to exclude the m unicipal revenue claimed that does not q u a lify  fo r

17 in c lu s io n  in  or reco gn itio n  as lo c a lly  generated revenue fo r  m unicipal

18 purposes under AS 2 9 .6 0 .0 1 0 (c )(1 ) . The adjustment must [SHALL] be

19 made by deducting from to ta l revenue claimed by the m u n ic ip a lity  the

20 amount of the department’ s estim ate of revenue th a t is  not recognized

21 fo r  m unicipal purposes.

22 *  Sec. 4 . AS 29 .60 .040  is  amended to  read:

23 Sec. 2 9 .6 0 .0 4 0 . REPORTS. A payment of an e q u a liza tio n  e n t i t le -

24 ment may not be made to  a m u n ic ip a lity  under AS 29 .60 .010  - -  29 .60 .080

25 u n t i l  the m u n ic ip a lity  has submitted i t s  c e r t i f ic a te  o f estim ated

26 revenue and i t s  f in a n c ia l report to  the department fo r  the m unicipal

27 f is c a l year preceding the year in  [FOR] which the department's d e te r-

28 m in a tion o f t he m illage ra te  equiva lent is  made under AS 2 9 .6 0 .030

29 [EQUALIZATION ENTITLEMENT IS SOUGHT], together w ith  t he m u n ic ip a lity 's
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[A] budget fo r  the [MUNICIPALITY’ S CURRENT] f is c a l year fo r  which an 

en titlem en t is  sought. The f in a n c ia l re p o rt must [SHALL] include a 

l is t in g  o f general revenue co llec ted  from taxes le v ie d  and assessed 

and any o ther revenue th a t , in  the opinion o f the m unicipal o f f ic ia ls ,  

is  e l ig ib le  fo r  in c lu s io n  in  computations o f the lo c a lly  generated 

revenue o f the ta x in g  u n it .

*  Sec. 5. AS 2 9 .6 0 .2 9 0 (a ) is  amended to  read:

(a) A m u n ic ip a lity  q u a lify in g  fo r  an en titlem en t under AS 2 9 .-  

60.010 - -  29 .60 .080  or 29 .60 .100  - -  29 .60 .180  s h a ll rece ive a minimum 

payment o f §25,000 plus an area c o s t -o f - l iv in g  d i f fe r e n t ia l  fo r  each 

f is c a l year i f

(1) the m u n ic ip a lity  has conducted a re g u la r e le c tio n  

during the s ta te  f is c a l year preceding the year in  [FOR] which the 

department's determ ination o f the m u n ic ip a lity 's  m illage ra te  equiva­

le n t is  made under AS 29 .60 .030  [PAYMENT OF AN ENTITLEMENT IS  AUTHOR­

IZED BY AS 29 .60 .010  - -  29 .60 .080  or 2 9 .60 .100  - -  29 .6 0 .1 8 0 ] and has 

reported the re s u lts  o f the e le c tio n  to the commissioner;

(2) reg u la r meetings o f the governing body are held in  the 

m u n ic ip a lity  during the s ta te  f is c a l year preceding the year in  [FOR] 

which t he department's determ ination o f the m u n ic ip a lity 's  m illage 

ra te  equiva lent is  made under AS 29 .60 .030  [PAYMENT OF AN ENTITLEMENT 

IS AUTHORIZED BY AS 29 .60 .010  - -  29 .60 .080  or 29 .60 .100  - -  29 .6 0 .1 8 0 ] 

and a record o f the proceedings is  m aintained;

(3) a m unicipal budget has been adopted fo r  the f is c a l year 

during which payment o f an en titlem ent is  authorized by AS 2 9 .6 0 .-  

010 - -  29 .60 .080  or 29 .60 .100  - -  29 .60 .180  and an aud it or f in a n c ia l 

statement fo r  the [PRECEDING] f is c a l year preceding the year in  which 

the departme n t' s determ ination o f the m u n ic ip a lity 's  m illage ra te  

equivalent  is  made under AS 29 .60 .030  has been prepared and fu rn ished
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1 to the department in  accordance w ith  AS 2 9 .2 0 .6 4 0 (a ) ; and

2 (4) lo c a l ordinances adopted by the m u n ic ip a lity  have been

3 co d ifie d  in  accordance w ith  AS 2 9 .2 5 .0 5 0 .

4 *  Sec. 6. AS 29.60 is  amended by adding a new section  to read:

5 Sec. 2 9 .6 0 .3 1 0 . TIME OF PAYMENT. The department s h a ll make pay-

6 ments under AS 29 .60 .010  - -  29 .60 .300  no la te r  than J u ly  31, based

7 upon the en titlem ent c a lc u la tio n s  made during the preceding f is c a l

8 ye ar.

9 *  Sec. 7. AS 2 9 .6 0 .3 5 0 (b ) is  amended to read:

10 (b) The department s h a ll d is t r ib u te  money from the municipal

11 assistance fund to each m u n ic ip a lity  on an annual basis as provided in

12 AS 29 .60 .360  and 2 9 .6 0 .3 7 0 . A m u n ic ip a lity  may not rece ive payment

13 u n t i l  i t  submits to the department a re s o lu tio n  approved by the gov-

14 erning body o f the m u n ic ip a lity  th a t requests the money. D is tr ib u t io n

15 o f money from the municipal assistance fund to  a l l  m u n ic ip a lit ie s  must

16 [A MUNICIPALITY WITH A FISCAL YEAR BEGINNING ON JANUARY 1 SHALL] be

17 made on February 1 o f the s ta te  f is c a l year fo r  which the appropria-

18 tio n  to  the fund is  made. [DISTRIBUTION OF MONEY FROM THE MUNICIPAL

19 ASSISTANCE FUND TO ALL OTHER MUNICIPALITIES SHALL BE MADE ON JUNE 1 OF

20 THE STATE FISCAL YEAR FOR WHICH THE APPROPRIATION TO THE FUND IS

21 MADE.] A m u n ic ip a lity  th a t incorporates a f te r  December 31 o f a s ta te

22 f is c a l year is  not e l ig ib le  fo r  a d is t r ib u t io n  under th is  section

23 u n t i l  the fo llo w in g  s ta te  f is c a l ye ar.

24 *  Sec. B. AS 29 .6 0 .0 3 0 (b ) is  repealed.

25 *  Sec. 9 . Notwithstanding secs. 1 - -  8 o f th is  A c t, the Department o f

26 Community and Regional A f fa ir s  and m u n ic ip a lit ie s  seeking payment under

27 AS 29 .60 .010  - -  29 .60 .375  fo r  the s ta te  f is c a l year ending June 30, 1988

28 s h a ll fo llo w  the procedures set out in  those sections before amendment by

29 th is  A c t. The Department o f Community and Regional A f fa ir s  s h a ll fo llo w
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1 the deadlines and procedures estab lish ed  by th is  Act fo r  the s ta te  f is c a l

2 year ending June 30, 1989.

3 *  Sec. 10. This Act takes e f fe c t  Ju ly  1 , 1987.
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U K I > T .  O F  C O M M U N I T Y  &  H E O I O N A L  A F F A I H S

MUNICIPAL & REGIONAL A S S I S T A N C E  DIVISION

A p r i l  2 9 ,  1 9 8 7

M r .  M a r k  E a r n e s t

A i d e  t o  S e n a t o r  J o h n e  B i n k l e y

A l a s k a  S t a t e  L e g i s l a t u r e

P . O .  B o x  V

J u n e a u ,  A K  9 9 8 1 1

D e a r  M r .  E a r n e s t :

R E :  H B  9 0  -  T I M E  P E R I O D  F O R  R E V E N U E  S H A R I N G

A N D  M U N I C I P A L  A S S I S T A N C E

\*f1>OUCH BH
JUNEAU, ALASKA 99811 
PHONE: (907) 465-4707

□ 949 E. 36TH AVENUE. SUITE 400 
ANCHORAGE, ALASKA 99508 
PHONE: (907) 561-8586

□ P.O. BOX 348 
BETHEL, ALASKA 99559 
PHONE: (907) 543-3475

□ P.O. BOX 41
NOME, ALASKA 99762 
PHONE: (907) 443-5457

□ P.O. BOX 280 
KOTZEBUE, ALASKA 99752 
PHONE: (907) 442-3675

□ 1514 CUSHMAN STREET, ROOM 201 
FAIRBANKS, ALASKA 99701 
PHONE: (907) 452-7126

□ P.O. BOX 10041 
DILLINGHAM, ALASKA 99576 
PHONE: (907) 842-2245

S T E V E  C O W P E R ,  G O V E R N O R

A s  r e q u e s t e d  o f  J i m  P l a s m a n ,  a n  i n f o r m a t i o n a l  p a c k e t  o n  

H B  9 0  h a s  b e e n  p r e p a r e d .  T h e  b i l l  i s  v i r t u a l l y  i d e n t i c a l  

t o  H B  5 5 8  f r o m  t h e  1 4 t h  L e g i s l a t u r e ,  w h i c h  r e c e i v e d  

f a v o r a b l e  a t t e n t i o n  f r o m  t h e  L e g i s l a t u r e  l a s t  y e a r ,  b u t  

g o t  c a u g h t  i n  c o m m i t t e e  i n  t h e  f i n a l  r u s h  t o  a d j o u r n m e n t .  

T h e  o n l y  d i f f e r e n c e  b e t w e e n  t h e  f i n a l  v e r s i o n  o f  H B  5 5 8  

a n d  H B  9 0  i s  l a n g u a g e  c l a r i f y i n g  r e f e r e n c e s  t o  " f i s c a l  

y e a r "  a s  e i t h e r  t h e  s t a t e  f i s c a l  y e a r  o r  t h e  f i s c a l  y e a r  

o f  t h e  r e c i p i e n t .

I n c l u d e d  a r e  t h e  D e p a r t m e n t ' s  p o s i t i o n  p a p e r ,  a  m e m o r a n d u m  

f r o m  t h e  A l a s k a  M u n i c i p a l  L e a g u e  t o  t h e  H o u s e  C o m m u n i t y  

a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e  i n  s u p p o r t  o f  H B  9 0 ,  

m a t e r i a l s  p r e p a r e d  f o r  t h e  S e n a t e  C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s  C o m m i t t e e  l a s t  y e a r  r e g a r d i n g  H B  5 5 8 ,  a n d  a  

s e c t i o n a l  a n a l y s i s  o f  H B  5 5 8  p r e p a r e d  l a s t  y e a r  b y  

L e g i s l a t i v e  L e g a l  S e r v i c e s .

I f  y o u  h a v e  a n y  f u r t h e r  q u e s t i o n s ,  p l e a s e  f e e l  f r e e  t o  

g i v e  m e  o r  J i m  P l a s m a n  a  c a l l .

S i n c e r e l y ,

D o u g  G r i t t t ^ n  

D e p u t y  D i r e c t o r

E n c l o s u r e s

c c :  J i m  P l a s m a n ,  L G S  I V
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D E P T .  O F  C O M M U N I T Y  &  R E G I O N A L  A F F A I R S  □  P O U C H B
f  JUNEAU. ALASKA 99811

PHONE: (907) 465-4700

□ 949 E. 38TH AVENUE. SUITE 400 
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PHONE: (907) 563-1073

OFFICE OF TH E  C O M M I S S I O N E R

F e b r u a r y  1 1 ,  1 9 8 7  

P O S I T I O N  P A P E R

R E :  H o u s e  B i l l  9 0 — " A n  A c t  r e l a t i n g  t o  t i m e  p e r i o d s  t o  b e  u s e d  

; f o r  a d m i n i s t e r i n g  t h e  t a x  e q u a l i z a t i o n  p r o g r a m  a n d  t h e  

m u n i c i p a l  a s s i s t a n c e  p r o g r a m ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . 11

S P O N S O R :  R u l e s  C o m m i t t e e  b y  R e q u e s t  o f  t h e  G o v e r n o r

P R O G R A M  E F F E C T S :  T h i s  b i l l  w o u l d  a l t e r  p r o c e d u r e s  f o r

^ ■ c o l l e c t i o n  o f  d a t a  a n d  c a l c u l a t i o n  o f  r e v e n u e  s h a r i n g  

e n t i t l e m e n t s  a n d  w o u l d  ' ' a l l o w  e a r l i e r  d i s b u r s e m e n t  o f  r e v e n u e  

s h a r i n g  a n d  m u n i c i p a l  a s s i s t a n c e  e n t i t l e m e n t s  t o  m u n i c i p a l i t i e s  
a n d  o t h e r  r e c i p i e n t s .

C O M M E N T S :  T h i s  l e g i s l a t i o n  w a s  i n t r o d u c e d  a t  t h e  r e q u e s t  o f

t h e  D e p a r t m e n t  a n d  r e p r e s e n t s  o n e  o f  i t s  h i g h e s t  p r i o r i t i e s .

T h i s  b i l l  i s  a  p r o d u c t  o f  t h e  G o v e r n o r ' s  1 9 8 5  T a s k  F o r c e  o n  

• S t a t e  S h a r e d  R e v e n u e  a n d  a  v e r y  s i m i l a r  v e r s i o n  ( H B  5 5 8 )  w a s  

n e a r l y  p a s s e d  b y  t h e  L e g i s l a t u r e  l a s t  s e s s i o n .

T h e  l e g i s l a t i o n  w o u l d  b e n e f i t  m u n i c i p a l i t i e s  i n  t w o  w a y s .  

F i r s t ,  i t  w o u l d  p r o v i d e  g r e a t e r  ^ p r e d i c t a b i l i t y  t o  t h e  

e n t i t l e m e n t  p r o c e s s .  C u r r e n t l y ,  a  m u n i c i p a l i t y  m u s t  p l a n  i t s  

b u d g e t  w i t h o u t  a n  a c c u r a t e  i d e a  i f  i t s  e n t i t l e m e n t  f o r  t h e  

b u d g e t  y e a r .  U n d e r  t h e  p r o p o s e d  b i l l ,  t h e  d e p a r t m e n t  w i l l  h a v e  

t h e  n e c e s s a r y  m u n i c i p a l  d a t a  t p  p r o v i d e  v e r y  a c c u r a t e  e s t i m a t e s  

t o  c i t i e s  a n d  b o r o u g h s  f o r  ‘ b u d g e t  p r e p a r a t i o n  b a s e d  u p o n  

p r o p o s e d  o r  a d o p t e d  l e v e l s  o f  a p p r o p r i a t i o n .  T h e  q u e s t i o n  o f  

a p p r o p r i a t i o n  l e v e l  c a n  b e  a d d r e s s e d  i f  G o v e r n o r  C o w p e r ' s  

r e q u e s t  f o r  a n  F Y  1 9 8 9  a p p r o p r i a t i o n  f o r  S t a t e  R e v e n u e  S h a r i n g  

a n d  M u n i c i p a l  A s s i s t a n c e  i s  e n a c t e d .

S e c o n d ,  t h e  p r o p o s e d  l e g i s l a t i o n  w i l l  a l l o w  t h e  d e p a r t m e n t  t o  

d i s b u r s e  f u n d s  w i t h i n  t h e  f i r s t  m o n t h  o f  t h e  f i s c a l  y e a r .
U n d e r  t h e  c u r r e n t  s y s t e m ,  a  p r e p a y m e n t  o f  a b o u t  o n e - h a l f  o f  t h e  

e n t i t l e m e n t  i s  m a d e  i n  S e p t e m b e r  o r  O c t o b e r ,  w i t h  a  f i n a l  

p a y m e n t  i n  M a r c h .  T h i s  e a r l i e r  f u n d i n g  w i l l  a l l e v i a t e  
m u n i c i p a l  c a s h  f l o w  p r o b l e m s  a n d  p r o v i d e  g r e a t e r  f l e x i b i l i t y
f o r  t h e  m a n a g e m e n t  o f  t h e s e  f u n d s  a t  t h e  l o c a l  l e v e l .
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H o u s e  B i l l  9 0  

F e b r u a r y  1 1 ,  1 9 8 7  

P a g e  T w o

T h e  l e g i s l a t i o n  w o u l d  a l s o  i m p r o v e  t h e  a d m i n i s t r a t i o n  o f  t h e  

S t a t e  R e v e n u e  S h a r i n g  p r o g r a m  b y  a l l o w i n g  t h e  u s e  o f  v e r i f i e d  

d a t a  e l e m e n t s  i n  e n t i t l e m e n t  c a l c u l a t i o n s  i n s t e a d  o f  t h e  

p r e s e n t  m e t h o d  o f  u s i n g  e s t i m a t e s .  T h e  s t r e t c h i n g  o f  t h e  d a t a  

c o l l e c t i o n ,  c a l c u l a t i o n ,  a n d  p a y m e n t  p r o c e s s  o v e r  t h r e e  y e a r s  

a l l o w s  f o r  a  m o r e  t h o r o u g h  a n d  d e l i b e r a t e  a p p r o a c h  t o  p r o g r a m  

a d m i n i s t r a t i o n  a n d  s h o u l d  r e d u c e  t h e  l i k e l i h o o d  o f  e r r o r s  o n  

t h e  p a r t  o f  m u n i c i p a l i t i e s  a n d  t h e  D e p a r t m e n t .  T h e  p r e s e n t  

s y s t e m  w h i c h  c o m p r e s s e s  t h e  t h r e e  s t e p  p r o c e s s  i n t o  a  o n e  y e a r  

t i m e  f r a m e  o f t e n  r e s u l t s  i n  i n c o m p l e t e  o r  i n a c c u r a t e  

i n f o r m a t i o n  b e c a u s e  d e a d l i n e s  r e s t r i c t  c o m p l e t e  d i s c u s s i o n  

b e t w e e n  l o c a l  g o v e r n m e n t s  a n d  t h e  D e p a r t m e n t  r e g a r d i n g  d a t a  

d e t e r m i n a t i o n s .
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TELEPHONE 
(907) 586-1325 e c m n e ^ 105 MUNICIPAL WAY, SUITE 301 

JUNEAU, ALASKA 99801

To:

F r o m :

D a t e :

S u b j e c t :

R e p r e s e n t a t i v e  H e n r y  S p r i n g e r ,  C h a i r

M e m b e r s  o f  t h e  H o u s e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e

S c o t t  A. B u r g e s s ,  E x e c u t i v e  D i r e c t o r  

F e b r u a r y  13, 1 9 8 7

H B  90 - T i m e  p e r i o d s  f o r  t h e  R e v e n u e  S h a r i n g  a n d  M u n i c i p a l  

A s s i s t a n c e  P r o g r a m s

O n  b e h a l f  o f  t h e  A l a s k a  M u n i c i p a l  L e a g u e ,  w e  s u p p o r t  H B  90. W h i l e  t h e  

l e g i s l a t i o n  d o e s  n o t  a d d r e s s  the l e v e l  o f  f u n d i n g  f o r  t h e  r e v e n u e  s h a r i n g  

a n d  m u n i c i p a l  a s s i s t a n c e  p r o g r a m s ,  t o p  A M L  p r i o r i t i e s ,  it  w o u l d  m a k e  t he 

b e s t  o f  t h e  f u n d i n g  t h a t  is  a p p r o p r i a t e d  b y  t h e  L e g i s l a t u r e  f o r  t h o s e  

p r o g r a m s .

T h i s  l e g i s l a t i o n  is  b a s e d  o n  t he r e c o m m e n d a t i o n s  o f  t h e  G o v e r n o r ' s  S h a r e d  

R e v e n u e  T a s k  F o r c e ,  o u t l i n e d  i n  t h e i r  r e p o r t  o f  D e c e m b e r  9, 1 9 8 5 .  A s  

p r o p o s e d ,  t h e  l e g i s l a t i o n  w o u l d  a p p e a r  t o  a l l o w  t h e  d i s t r i b u t i o n  o f  f u n d s  

i n  a m o r e  t i m e l y  m a n n e r  p r o v i d i n g  a g r e a t e r  d e g r e e  o f  p r e d i c t a b i l i t y  i n  

t h e  l e v e l  o f  f u n d i n g ,  a n d  g e t t i n g  t h e  m o n e y  o u t  to  t h e  m u n i c i p a l i t i e s  m o r e  

q u i c k l y  to p r o v i d e  f o r  n e e d e d  m u n i c i p a l  s e r v i c e s .  B a s i c a l l y ,  t h i s  i s  d o n e  

b y  b a s i n g  t h e  r e v e n u e  s h a r i n g  e n t i t l e m e n t  f o r m u l a  o n  e a r l i e r  d a t a  as  t o  

p o p u l a t i o n ,  t a x e s ,  a u d i t s  etc.

T h e  s e c o n d  m a j o r  b e n e f i t  is r e q u i r i n g  a l l  m u n i c i p a l  a s s i s t a n c e  p a y m e n t s  t o  

b e  m a d e  t o  m u n i c i p a l i t i e s  b y  F e b r u a r y  1st, r e g a r d l e s s  o f  t h e i r  f i s c a l  

y e a r .  T h i s  a c t i o n  w i l l  m a k e  t h e  p a y m e n t  p e r i o d  m o r e  e q u i t a b l e  b y  n o t  

p e n a l i z i n g  t h o s e  m u n i c i p a l i t i e s  o n  a J u l y  1 s t  f i s c a l  y e a r  w h i c h  c u r r e n t l y  

m u s t  w a i t  a t  l e a s t  f o u r  month", f o r  t h e i r  f u n d s .

{ H

A  s i m i l a r  b i l l  w a s  introv in t h e  S e c o n d  S e s s i o n  o f  t h e  14 th

L e g i s l a t u r e  a n d  p a s s e d  t h e  i. ----  T h e  b i l l  r e a c h e d  t h e  S e n a t e  F i n a n c e

C o m m i t t e e  b u t  g o t  c a u g h t  i n  t h e  r u s h  t o  a d j o u r n ,  a n d  d i e d .  I u r g e  t h e  

C o m m i t t e e  t o  a p p r o v e  t h e  l e g i s l a t i o n ,  a n d  e n c o u r a g e  i t s  p a s s a g e  b y  t h e  

H o u s e .

O n  b e h a l f  o f  t h e  L e a g u e ,  I w o u l d  l i k e  to t h a n k  G o v e r n o r  C o w p e r ,  

C o m m i s s i o n e r  H o f f m a n ,  D e p u t y  D i r e c t o r  D o u g  G r i f f i n  a n d  J i m  P l a s m a n  o f  t h e  

D i v i s i o n  of  M u n i c i p a l  a n d  R e g i o n a l  A s s s i t a n c e  f or t h e  w o r k  t h a t  r e s u l t e d  

i n  t h i s  l e g i s l a t i o n ,  a n d  f o r  w o r k i n g  w i t h  t h e  A l a s k a  M u n i c i p a l  L e a g u e  

p r i o r  to  s u b m i t t i n g  l e g i s l a t i o n  w h i c h  d i r e c t l y  a f f e c t s  o u r  m e m b e r s h i p .

T h a n k  you.

MEMBER OF THE NATIONAL LEAGUE OF CITIES AND THE NATIONAL ASSOCIATION OF COUNTIES
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A l a s k a  S t a t e  S e n a t e  

P . O .  B o x  V  

J u n e a u ,  A K  9 9 8 1 1

D e a r  S e n a t o r  D e V r i e s :

R E :  H B  5 5 8

I  h a v e  t a k e n  t h e  l i b e r t y  o f  p r e p a r i n g  a n  i n f o r m a t i o n a l  p a c k e t  

r e g a r d i n g  H B  5 5 8 ,  r e l a t i n g  t o  t i m e  p e r i o d s  f o r  d i s t r i b u t i o n  o f  

s t a t e  r e v e n u e  s h a r i n g  a n d  m u n i c i p a l  a s s i s t a n c e  p a y m e n t s ,  f o r  

y o u  a n d  m e m b e r s  o f  t h e  S e n a t e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  

C o m m i t t e e .

T h i s  b i l l  i s  a n  a t t e m p t  t o  g e t  t h e  m o s t  f r o m  e a c h  d o l l a r  

s p e n t .  T h e  i n c r e a s e d  p r e d i c t a b i l i t y  a n d  e a r l i e r  p a y m e n t s  

p r o v i d e d  u n d e r  t h i s  b i l l  w i l l  m i t i g a t e  t o  s o m e  e x t e n t  t h e  

e f f e c t s  o f  l o w e r  s t a t e  s h a r e d  r e v e n u e s  f o r  m u n i c i p a l i t i e s  a n d  

o t h e r  r e c i p i e n t s  o f  f u n d s  u n d e r  t h e s e  p r o g r a m s .  T h i s  b i l l  i s  

d e s i g n e d  t o  a d d r e s s  o n e  o f  t h e  b i g g e s t  c o m p l a i n t s  a b o u t  t h e  

S t a t e  R e v e n u e  S h a r i n g  P r o g r a m ,  i t s  l a c k  o f  p r e d i c t a b i l i t y .  

A d d i t i o n a l l y ,  t h e  b i l l  p r o v i d e s  f o r  p a y m e n t  o f  r e v e n u e  s h a r i n g  

a n d  m u n i c i p a l  a s s i s t a n c e  f u n d s  m u c h  e a r l i e r  i n  t h e  f i s c a l  y e a r  

t h a n  u n d e r  t h e  c u r r e n t  l a w .

T h e  u n p r e d i c t a b i l i t y  i n  t h e  S t a t e  R e v e n u e  S h a r i n g  P r o g r a m  h a s  

t w o  e l e m e n t s .  F i r s t ,  r e c i p i e n t s  o f  r e v e n u e  s h a r i n g  d o  n o t  k n o w  

w h a t  a m o u n t  o f  f u n d i n g  t h e y  w i l l  r e c e i v e  u n t i l  w e l l  i n t o  t h e i r  

f i s c a l  y e a r .  S e c o n d ,  t h e  p a y m e n t  s c h e d u l e  i s  u n c e r t a i n  b e c a u s e  

o f  c o m p l i c a t i o n s  w h i c h  a r i s e  i n  t h e  c a l c u l a t i o n  p r o c e s s .  T h i s  

t w o - f o l d  l a c k  o f  p r e d i c t a b i l i t y  d i s r u p t s  t h e  a b i l i t y  o f  

m u n i c i p a l i t i e s  t o  a d e q u a t e l y  p l a n  t h e i r  f i s c a l  a f f a i r s .

T h i s  l a c k  o f  p r e d i c t a b i l i t y  i s  l a r g e l y  t h e  r e s u l t  o f  t h e  p r o ­
g r a m  s t r u c t u r e .  C u r r e n t l y  e n t i t l e m e n t s  a r e  c a l c u l a t e d  o n  t h e  

b a s i s  o f  i n f o r m a t i o n  c o l l e c t e d  f r o m  t h e  m u n i c i p a l  f i s c a l  

y e a r  p r e c e d i n g  t h e  s t a t e  f i s c a l  y e a r  i n  w h i c h  c a l c u l a t i o n s  a n d  
p a y m e n t s  a r e  m a d e .  B e c a u s e  o f  t h e  c o m p r e s s i o n  o f  t h e  c a l c u l a ­

t i o n  a n d  p a y m e n t  f u n c t i o n  i n t o  o n e  y e a r ,  t h e r e  i s  n o  w a y  t o  

p r e d i c t  e n t i t l e m e n t s  w i t h  a n y  d e g r e e  o f  a c c u r a c y .
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S e n a t o r  D e V r i e s  

A p r i l  2 3 ,  1 9 8 6  

P a g e  T w o

I n  o r d e r  t o  a d d r e s s  t h i s  p r o b l e m ,  t h e  G o v e r n o r ' s  T a s k  F o r c e  o n  

S t a t e  S h a r e d  R e v e n u e s  r e c o m m e n d e d  t h e  c a l c u l a t i o n  a n d  p a y m e n t  

f u n c t i o n s  b e  s e p a r a t e d  i n t o  t w o  s e p a r a t e  y e a r s .  A  d e t a i l e d  

d i s c u s s i o n  o f  t h e  p r o p o s a l  i s  c o n t a i n e d  i n  t h e  t a s k  f o r c e  

r e p o r t  a t  p a g e s  1 2  -  1 9 ,  w h i c h  I  h a v e  a t t a c h e d  t o  t h i s  l e t t e r  

a s  A t t a c h m e n t  1 .  A  c h a r t ,  s u m m a r i z i n g  t h e  c u r r e n t  r e v e n u e  

s h a r i n g  t i m e  t a b l e  a n d  t h e  p r o p o s e d  r e v e n u e  s h a r i n g  t i m e  t a b l e  

u n d e r  t h i s  b i l l  i s  a l s o  e n c l o s e d  a s  A t t a c h m e n t  2 .

B e c a u s e  t h e  D e p a r t m e n t  w i l l  h a v e  t h e  d a t a  n e c e s s a r y  t o  c a l ­

c u l a t e  r e v e n u e  s h a r i n g  e n t i t l e m e n t s  t h e  y e a r  b e f o r e  p a y m e n t ,  w e  

w i l l  b e  a b l e  t o  g i v e  o u t  r e a s o n a b l y  a c c u r a t e  e s t i m a t e s  o f  t h e  

a m o u n t  o f  p a y m e n t  t o  e a c h  r e c i p i e n t  b e f o r e  t h e i r  f i s c a l  y e a r

s t a r t s ,  u s u a l l y  i n  t i m e  f o r  u s e  i n  b u d g e t  p r e p a r a t i o n  b y  t h e  

m u n i c i p a l i t y .  A n  a d d i t i o n a l  b e n e f i t  i s  t h a t  r e v e n u e  s h a r i n g  

p a y m e n t s  c a n  b e  m a d e  a t  t h e  b e g i n n i n g  o f  t h e  n e w  s t a t e  f i s c a l  

y e a r ,  s o  t h a t  r e c i p i e n t s  w i l l  h a v e  t h e  m o n e y  e a r l i e r  t h a n  a t  

p r e s e n t .  T h i s  a l l o w s  a d d i t i o n a l  f i n a n c i a l  f l e x i b i l i t y  a n d  t h e  

p o s s i b i l i t y  o f  a d d i t i o n a l  i n c o m e  t h r o u g h  i n v e s t m e n t ,  w h i c h ,  i n  

t h e  c a s e  o f  c o m m u n i t i e s  l i k e  A n c h o r a g e  m a y  b e  s u b s t a n t i a l .

T h e  b i l l  a l s o  p r o p o s e s  t h a t  t h e  p a y m e n t  d a t e  f o r  m u n i c i p a l  

a s s i s t a n c e  b e  m a d e  F e b r u a r y  1  f o r  a l l  m u n i c i p a l i t i e s ,  r a t h e r  

t h a n  j u s t  t h o s e  o n  a  c a l e n d a r  f i s c a l  y e a r .  C u r r e n t l y ,

m u n i c i p a l i t i e s  o n  a  s t a t e  f i s c a l  y e a r  a r e  n o t  p a i d  u n t i l  J u n e  

1 .  T h e  b e n e f i t  t o  m u n i c i p a l i t i e s  a g a i n  r e l a t e s  t o  e a r l i e r  

r e c e i p t  o f  p a y m e n t  a s  w e l l  a s  c o r r e c t i o n  o f  w h a t  h a s  b e e n

p e r c e i v e d  t o  b e  a n  i n e q u i t y  i n  p a y m e n t  s c h e d u l e s  a m o n g  

m u n i c i p a l i t i e s  b a s e d  u p o n  t h e i r  f i s c a l  y e a r .

T h i s  b i l l  r e c e i v e d  . f a v o r a b l e  a t t e n t i o n  i n  t h e  H o u s e  o f

R e p r e s e n t a t i v e s .  F a v o r a b l e  t e s t i m o n y  w a s  r e c e i v e d  b y  t h e  H o u s e  

C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e  f r o m  S c o t t  B u r g e s s  o f  

t h e  A l a s k a  M u n i c i p a l  L e a g u e  i n  s u p p o r t  o f  t h e  l e g i s l a t i o n .  H e  

a l s o  s u p p l i e d  a  m e m o r a n d u m  i n  s u p p o r t  o f  t h e  b i l l ,  a  c o p y  o f  

w h i c h  i s  a t t a c h e d  ( A t t a c h m e n t  3 ) .  C h i p  D e n n e r l e i n ,  o n  b e h a l f  

o f  M a y o r  K n o w l e s  i n  h i s  c a p a c i t y  a s  P r e s i d e n t  o f  t h e  A l a s k a  

C o n f e r e n c e  o f  M a y o r s  a t  t h e  t i m e  t h e  p r o p o s a l  w a s  r e l e a s e d  b y  

t h e  t a s k  f o r c e ,  s p o k e  i n  f a v o r  o f  t h e  l e g i s l a t i o n .  L a r r y  
S e m m o n s  f r o m  t h e  K e n a i  P e n i n s u l a  B o r o u g h ,  t e s t i f y i n g  o n  b e h a l f  

o f  t h e  M u n i c i p a l  F i n a n c e  O f f i c e r s  o f  A l a s k a ,  e x p r e s s e d  t h e  s u p ­
p o r t  o f  t h a t  o r g a n i z a t i o n  a s  w e l l .  O n e  c o n c e r n  r a i s e d  b y  M r .  
S e m m o n s '  t e s t i m o n y  w a s  t h e  n e e d  f o r  a  d a t e  c e r t a i n  i n  t h e  b i l l  

f o r  d i s b u r s e m e n t  o f  r e v e n u e  s h a r i n g  f u n d s .  T h a t  c o n c e r n  w a s  

a d d r e s s e d  i n  t h e  H o u s e  F i n a n c e  C o m m i t t e e  w i t h  a n  a m e n d m e n t  t o  

p r o v i d e  f o r  p a y m e n t  b y  J u l y  3 1 .



S e n a t o r  D e V r i e s  

A p r i l  2 3 ,  1 9 8 6  

P a g e  T h r e e

A  f i n a l  e n c l o s u r e  i s  a  c o p y  o f  G o v e r n o r  S h e f f i e l d ' s  l e t t e r  o f  

t r a n s m i t t a l  t o  t h e  S p e a k e r  o f  t h e  H o u s e  w h i c h  a c c o m p a n i e d  t h i s  
b i l l .

I f  y o u  h a v e  a n y  f u r t h e r  q u e s t i o n s ,  t h e  D e p a r t m e n t  w i l l  g l a d l y  

p a r t i c i p a t e  i n  a n y  d i s c u s s i o n s  o r  h e a r i n g s  o n  t h i s  b i l l .

E n c l o s u r e s  ( 4 )

c c :  M e m b e r s  o f  t h e  S e n a t e  C o m m u n i t y

a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e



Attachment 1

A  s e c o n d  s o u r c e  o f  i m p e t u s  f o r  m o d i f i c a t i o n  w a s  t h e  d e s i r e  

t o  b a s e  p a y m e n t s  u p o n  a  " b a s i c  n e e d s "  a p p r o a c h .  I t  w a s  

f e l t  t h a t  c e r t a i n  c a t e g o r i e s  o f  " b a s i c  n e e d s "  i n  l o c a l  

g o v e r n m e n t  s e r v i c e s  s h o u l d  b e  i d e n t i f i e d  a n d  p a y m e n t s  

s h o u l d  b e  d e t e r m i n e d  o n  t h a t  b a s i s .  T o  a  g r e a t  e x t e n t ,  

t h i s  m a y  b e  s e e n  t o  b e  a  r e t u r n  t o  t h e  c a t e g o r i c a l  p r o g r a m  

w h i c h  t h e  e q u a l i z a t i o n  p r o g r a m  r e p l a c e d  i n  1 9 8 1 .  P a s t  

a n a l y s i s  h a d  i n d i c a t e d  t h a t  t h i s  c a t e g o r i c a l  a p p r o a c h  

b i a s e d  t h e  p r o g r a m  i n  f a v o r  o f  w e a l t h i e r ,  m o r e  p o p u l o u s  

c o m m u n i t i e s  w h i c h  c o u l d  a f f o r d  t o  p r o v i d e  m o r e  s e r v i c e s  

t h a n  p o o r e r ,  l e s s  p o p u l o u s  o n e s .  F u r t h e r ,  c o m p l a i n t s  w e r e  

m a d e  t h a t  l o c a l  g o v e r n m e n t s  s h o u l d  m a k e  t h e  • d e c i s i o n s  

a b o u t  w h a t  s e r v i c e s  s h o u l d  b e  f u n d e d  a t  t h e  l o c a l  l e v e l ,  

r a t h e r  - t h a n  h a v e  t h e  S t a t e  m a n d a t e  t h e s e  s e r v i c e s  t h r o u g h  

t h e  c a t e g o r i e s  c h o s e n  t o  b e  e l i g i b l e  t o  r e c e i v e  f u n d i n g .  

. A d d i t i o n a l l y ,  p r o v i n g  e l i g i b i l i t y  - f o r  . s p e c i f i c — c a t e g o r i e s  

a n d  m o n i t o r i n g  e x p e n d i t u r e s  f o r  e l i g i b l e  s e r v i c e s  p l a c e d  

e x c e s s i v e  a d m i n i s t r a t i v e  b u r d e n s  u p o n  t h e  s t a t e  a n d  l o c a l  

g o v e r n m e n t s .

O n  A u g u s t  1 4 ,  1 9 8 5 ,  t h e  A l a s k a  C o n f e r e n c e  o f  M a y o r s  m e t  i n  

F a i r b a n k s  t o  d i s c u s s  t h e s e  a n d  o t h e r  f i s c a l  i s s u e s  o f  

i n t e r e s t  t o  l o c a l  g o v e r n m e n t s .  I t  w a s  d e t e r m i n e d  a t  t h a t  

m e e t i n g  t h a t  a n y  c h a n g e s  i n  t h e  f o r m u l a s  f o r  m u n i c i p a l  

a s s i s t a n c e  a n d  r e v e n u e  s h a r i n g  w e r e  u n a c c e p t a b l e  u n d e r  t h e  

c u r r e n t  f i n a n c i a l  a n d  p o l i t i c a l  c l i m a t e  o f  t h e  s t a t e ,  a n d  

t h i s  d e t e r m i n a t i o n  w a s  s u b s e q u e n t l y  t r a n s m i t t e d  t o  t h e  

T a s k  F o r c e .

T h e  c o m b i n a t i o n  o f  t h e s e  f a c t o r s  h a s  l e d  t h e  T a s k  F o r c e  t o  

r e c o m m e n d  t h a t  n o  c h a n g e  b e  m a d e  t o  t h e  d i s t r i b u t i o n  f o r ­

m u l a s  u t i l i z e d  b y  t h e  M u n i c i p a l  A s s i s t a n c e  a n d  S t a t e  R e v ­

e n u e  S h a r i n g  P r o g r a m s .

B .  P r e d i c t a b i l i t y  a n d  S t a b i l i t y

O n e  o f  t h e _ _ b i g g e s t _ c o m p l a i n t s  . a b o u t . t h e _ c . u r r e n t .  S t a t e  R e v -  

' e n u e  S h a r i n g  P r o g r a m  i s  i t s  l a c k  o f  p r e d i c t a b i l i t y .  T h i s  

c o m p l a i n t  i s  t w o f o l d :  f i r s t ,  r e c i p i e n t s  d o  n o t  k n o w  w h a t

t h e  e x a c t  l e v e l  o f  p a y m e n t  w i l l  b e  u n t i l  w e l l  i n t o  t h e i r  

f i s c a l  y e a r ,  a n d  s e c o n d l y ,  t h e  p a y m e n t  s c h e d u l e  i s  u n c e r ­

t a i n .  T h i s  u n c e r t a i n t y  a n d  l a c k  o f  p r e d i c t a b i l i t y  c r e a t e s  

p r o b l e m s  i n  t h e  p l a n n i n g  a n d  b u d g e t i n g  p r o c e s s  a n d  g e n e r a l  

d i s r u p t i o n  o f  t h e  f i s c a l  a f f a i r s  o f  m u n i c i p a l i t i e s .  T h i s  

p r o b l e m  i s  l a r g e l y  a  r e s u l t  o f  t h e  w a y  t h e  p r o g r a m  i s  

s t r u c t u r e d .

f r a n  T h e  G o v e r n o r 's  T a s k

F o r c e  o n  S t a t e  S h a r e d

Revenuesf Dec. 9, 1985



1. Current Time Table.
t .

R e v e n u e  S h a r i n g  e n t i t l e m e n t s  a r e  d e t e r m i n e d  b y  a  v a r i ­

e t y  o f  d a t a  e l e m e n t s .  A  m u n i c i p a l i t y ' s  p o p u l a t i o n ,  

l o c a l l y  g e n e r a t e d  r e v e n u e s ,  a n d  p r o p e r t y  v a l u e s  a r e  

u s e d  t o  d e t e r m i n e  i t s  M u n i c i p a l  T a x  R e s o u r c e  E q u a l i z a ­

t i o n  e n t i t l e m e n t .  M i l e s  o f  r o a d s ,  h o s p i t a l  a n d  h e a l t h  

f a c i l i t y  b e d s  a n d  s o  o n  a r e  u s e d  t o  d e t e r m i n e  a  r e c i ­

p i e n t ' s  M i s c e l l a n e o u s  S e r v i c e s  e n t i t l e m e n t .  T h e s e  

d a t a  e l e m e n t s  a r e  d e t e r m i n e d  a s  o f  t h e  f o l l o w i n g  d a t e s :

P o p u l a t i o n  -  t h e  J u l y  1  i m m e d i a t e l y  p r e c e d i n g  a p p l i ­

c a t i o n ;

- l o c a l l y  g e n e r a t e d  r e v e n u e s  -  t o t a l  f o r  t h e  m u n i c i p a l -  

r i t y ' s  f i s c a l  y e a r  p r e c e d i n g * * ' t h e  y e a r  " o f  a p p l i c a t i o n ? ' ; ”

. w  • • • v

* f u l l  a n d  t r u e  p r o p e r t y  v a l u e s  -  t h e  J a n u a r y  1  o f  t h e  

y e a r  p r e c e d i n g  t h e  c a l e n d a r  y e a r  o f  a p p l i c a t i o n ;  a n d

s e r v i c e  p r o v i s i o n  d a t e s  f o r  S t a t e  A i d  f o r  M i s c e l l a ­

n e o u s  S e r v i c e s  ( r o a d s  a n d  h e a l t h  f a c i l i t i e s ,  v o l u n t e e r  

f i r e  d e p a r t m e n t s ,  u n i n c o r p o r a t e d  c o m m u n i t i e s )  -  i n  

s e r v i c e  J u l y  1  o f  t h e  y e a r  o f  a p p l i c a t i o n .

T h e  a p p l i c a t i o n  d e a d l i n e s  a r e  a s  f o l l o w s :

O c t o b e r  1  -  a p p l i c a t i o n  a n d  b u d g e t  m u s t  b e  p o s t m a r k e d  

a s  o f  t h i s  d a t e  t o  q u a l i f y  f o r  p r e p a y m e n t .

N o v e m b e r  1  -  a p p l i c a t i o n  a n d  b u d g e t  m u s t  b e  p o s t m a r k e d  

a s  o f  t h i s  d a t e  t o  q u a l i f y  f o r  p a y m e n t  a n d  p r e s e r v e  

a p p e a l  r i g h t s .

D e c e m b e r  1  -  a p p l i c a t i o n  a n d  b u d g e t  m u s t  b e  p o s t m a r k e d  

a s  o f  t h i s  d a t e  t o  q u a l i f y  f o r  p a y m e n t ,  b u t  a p p e a l

- r i g h t s -  a r e  w a i v e d .  • —  -     ■•••- .•

T h e  a d m i n i s t r a t i v e  p r o c e s s e s  f o r  c a l c u l a t i n g  f i n a l  

e n t i t l e m e n t s  a r e  o n  t h e  f o l l o w i n g  t i m e  l i n e :

O c t o b e r  1 5  -  i n i t i a l  d e t e r m i n a t i o n  o f  m u n i c i p a l  p o p ­
u l a t i o n  a n d  d a t a  e l e m e n t s .

D e c e m b e r  1 5  -  d e a d l i n e  f o r  m u n i c i p a l  p o p u l a t i o n  r e v i ­

s i o n  r e q u e s t s  b y  m u n i c i p a l i t i e s  a n d  f i n a l  d a t a  e l e m e n t  

d e t e r m i n a t i o n s  b y  d e p a r t m e n t .

J a n u a r y  1 5  -  d e a d l i n e  f o r  a p p e a l  o f  d a t a  e l e m e n t
d e t e r m i n a t i o n s  b y  m u n i c i p a l i t i e s .



M a r c h  -  c o m p u t e r  r u n  o f  f i n a l  e n t i t l e m e n t s .

M a r c h  - . f i n a l  p a y m e n t s  s e n t  t o  r e c i p i e n t s .

J u n e  3 0  -  d e a d l i n e  f o r  s u b m i s s i o n  o f  a u d i t s / c e r t i f i e d  

f i n a n c i a l  s t a t e m e n t s .

T h e  t i m e  l a g  f r o m  t h e  m e a s u r e m e n t  o f  t h e s e  e l e m e n t s  t o  

f i n a l  p a y m e n t  u n d e r  t h e  c u r r e n t  s y s t e m  a m o u n t s  t o  t h e  

f o l l o w i n g ,  a s s u m i n g  a  M a r c h  f i n a l  p a y m e n t  d a t e :

P o p u l a t i o n :  J u l y  1  t o  M a r c h  3 0  =  9  m o n t h s .

L o c a l l y  g e n e r a t e d  r e v e n u e s  ( f o r  s t a t e  f i s c a l  y e a r  m u n ­

i c i p a l i t i e s )  :  f i s c a l  y e a r  e n d i n g  J u n e  3 0  t o  M a r c h  3 0

=  9  m o n t h s .

F u l l  a n d  t r u e  p r o p e r t y  v a l u e :  J a n u a r y  1  o f  y e a r  p r e ­

c e d i n g  c a l e n d a r  y e a r  o f  a p p l i c a t i o n  t o  M a r c h  3 0  =  2 7  

m o n t h s .

S e r v i c e  p r o v i s i o n :  J u l y  1  t o  M a r c h  3 0  =  9  m o n t h s .

P r e p a y m e n t s  a r e  s e n t  o u t  a s  s o o n  a s  p o s s i b l e  a f t e r  

r e c e i p t  o f  t h e  c o m p l e t e d  a p p l i c a t i o n  a n d  b u d g e t .  

F i n a l  p a y m e n t s  s h o u l d  g o  o u t  i n  M a r c h ;  h o w e v e r ,  i n  t h e  

l a s t  t w o  f i s c a l  y e a r s ,  b e c a u s e  o f  e x t e n d e d  d e a d l i n e s  

a n d  a  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  a u d i t ,  9 0 .  

p e r c e n t  p r o v i s i o n a l  p a y m e n t s  w e r e  i s s u e d  i n  M a r c h  a n d  

f i n a l  p a y m e n t s  w e r e  n o t  m a d e  u n t i l  M a y .  A d d i t i o n a l l y ,  

a n  a u d i t  o r  c e r t i f i e d  f i n a n c i a l  s t a t e m e n t  f o r  t h e  f i s ­

c a l  y e a r  p r e c e d i n g  t h e  y e a r  o f  a p p l i c a t i o n  m u s t  b e  

s u b m i t t e d  b e f o r e '  a  f i n a l  p a y m e n t  m a y  b e  r e l e a s e d .  

O b v i o u s l y ,  i f  t h e . . a u d i t  o r  f i n a n c i a l  s t a t e m e n t  i s  n o t  

s u b m i t t e d  b y  t h e  t i m e  o f  t h e  f i n a l  e n t i t l e m e n t  c o m ­

p u t e r  r u n , ' t h e  D e p a r t m e n t  i s  u n a b l e  t o  c o m p a r e  e s t i ­

m a t e d  r e v e n u e s  c l a i m e d  i n  t h e  a p p l i c a t i o n  w i t h  t h e  

a u d i t e d  o r  c e r t i f i e d  f i g u r e s .  T h i s  h a s  l e d  i n  t h e  

p a s t  t o  t h e  n e c e s s i t y  o f  a s s e s s i n g  c o r r e c t i v e  p r i o r  

y e a r  a d j u s t m e n t s  i n  s u b s e q u e n t  y e a r s  w h i c h  a r e  n o t  

o n l y  a d m i n i s t r a t i v e l y  b u r d e n s o m e  t o  t h e  s t a t e ,  b u t  m a y  

b e  d e v a s t a t i n g  t o  a  r e c i p i e n t  w h i c h  h a d  g r o s s l y  o v e r ­

e s t i m a t e d  l o c a l l y  g e n e r a t e d  r e v e n u e s .

Februar y to March - resolution of appeals.



2 .  P r i o r  Y e a r  D a t a  P r o p o s a l .

T h e  m o s t  p r o m i s i n g  p r o p o s a l  c o n s i d e r e d  b y  t h e  T a s k  

F o r c e  w h i c h  w o u l d  a d d r e s s  t h e s e  i s s u e s  a n d  r e t a i n  t h e  

c u r r e n t  r e v e n u e  s h a r i n g  f o r m u l a  i s  t h e  u s e  o f  " p r i o r  

y e a r "  d a t a .  I n  i t s  s i m p l e s t  t e r m s ,  t h i s  p r o p o s a l  

w o u l d  a l l o w  t h e  D e p a r t m e n t  t o  u s e  c e r t a i n  d a t a  f r o m  

t h e  y e a r  p r e c e d i n g  t h e  o n e  c u r r e n t l y  u t i l i z e d .  B y  s o  

d o i n g ,  t h e  d a t a  n e c e s s a r y  t o  m a k e  t h e  c a l c u l a t i o n s  t o  

d e t e r m i n e  r e c i p i e n t s '  f i n a l  e n t i t l e m e n t s  w o u l d  b e  

a v a i l a b l e  m u c h  e a r l i e r  t h a n  a t  p r e s e n t  s o .  t h a t  t h e  

D e p a r t m e n t  c o u l d  1 )  n o t i f y  r e c i p i e n t s  o f  t h e i r  e x p e c t ­

e d  e n t i t l e m e n t s  i n  a  t i m e l y  m a n n e r  t o  a l l o w  p r o p e r  

b u d g e t i n g  a n d  f i n a n c i a l  p l a n n i n g ,  a n d  2 )  d i s b u r s e  t h e  

m o n e y  m u c h  e a r l i e r  i n  t h e  f i s c a l  y e a r ,  p e r h a p s  a s  

e a r l y  a s  t h e  f i r s t  w e e k  i n  J u l y .

U n d e r  t h i s  p r o p o s a l ,  d a t a  w o u l d  b e  d e t e r m i n e d  f o r  t h e  

e n t i t l e m e n t  y e a r  a s  o f  t h e  f o l l o w i n g  d a t e s :

P o p u l a t i o n  -  O c t o b e r  1  o f  t h e  y e a r  p r e c e d i n g  t h e  e n ­

t i t l e m e n t  y e a r .

L o c a l l y  g e n e r a t e d  r e v e n u e s  ( f o r  m u n i c i p a l i t i e s  o n  t h e  

s t a t e  f i s c a l  y e a r )  -  t h e  f i s c a l  y e a r  e n d i n g  J u n e  3 0  

p r e c e d i n g  t h e  y e a r  b e f o r e  t h e  e n t i t l e m e n t  y e a r .

F u l l  a n d  t r u e  v a l u e  -  J a n u a r y  1  o f  t h e  f i s c a l  y e a r  

p r e c e d i n g  t h e  y e a r  b e f o r e  t h e  e n t i t l e m e n t  y e a r .

S e r v i c e  p r o v i s i o n  d a t e  -  O c t o b e r  1  o f  t h e  y e a r  p r e c e d ­

i n g  t h e  e n t i t l e m e n t  y e a r .

A p p l i c a t i o n  d e a d l i n e s  w o u l d  b e  a l t e r e d  a s  w e l l .  T h e r e  

w o u l d  n o  l o n g e r  b e  a  n e e d  f o r  a  p r e p a y m e n t  d e a d l i n e ,  

a l t h o u g h  t h e r e  m a y  s t i l l  b e  t w o  d e a d l i n e s ,  o n e  t o  p r e -  

— s e r v e — a p p e a l — r i g h t s  a n d  o n e  w h i c h  r e s u l t s  i n  w a i v e r  

o f  a p p e a l  r i g h t s .  T h e  r e t e n t i o n  o f  t h e  N o v e m b e r  1  a n d  

D e c e m b e r  1  d e a d l i n e s  w o u l d  a l l o w  t h e  f o l l o w i n g  s c h e d ­
u l e :

O c t o b e r  1 5  -  i n i t i a l  d e t e r m i n a t i o n  o f  p o p u l a t i o n  f i g ­
u r e s .

#

N o v e m b e r  1  -  d e a d l i n e  f o r  a p p l i c a t i o n s  f o r  f o l l o w i n g  

f i s c a l  y e a r  t o  p r e s e r v e  a p p e a l  r i g h t s .

December 1 - final deadline for applications, appeal 
rights waived.

J a n u a r y  1  -  f i n a l  d e a d l i n e  f o r  c a l e n d a r  y e a r  m u n i c i ­

p a l i t i e s .



J a n u a r y  1 5  -  f i n a l  d e t e r m i n a t i o n  o f  d a t a  e l e m e n t s  a n d  

d e a d l i n e  f o r  r e q u e s t s  f o r  p o p u l a t i o n  r e v i s i o n .

F e b r u a r y  1 5  -  a p p e a l  d e a d l i n e .

F e b r u a r y / M a r c h  -  r e s o l u t i o n  o f  a p p e a l s .

E n d  o f  M a r c h  -  p r e l i m i n a r y  e n t i t l e m e n t  r u n .

J u n e  1  -  d e a d l i n e  f o r  s u b m i s s i o n  o f  a u d i t s / c e r t i f i e d  

f i n a n c i a l  s t a t e m e n t s  f o r  p r e c e d i n g  f i s c a l  y e a r  c o v e r ­

i n g  c l a i m e d  l o c a l l y  g e n e r a t e d  r e v e n u e s .

E n d  o f  J u n e  -  f i n a l  e n t i t l e m e n t  r u n .

. J u l y  l . - . b e g i n n i n g . . o f . . e n t i t l e m e n t . . y e a r . ------------------------- -----------------

F i r s t  w e e k  o f  J u l y  -  f i n a l  p a y m e n t s  d i s b u r s e d  t o  r e ­

c i p i e n t s  c o n d i t i o n e d  u p o n  s u b m i s s i o n  o f  b u d g e t  f o r  

e n t i t l e m e n t  y e a r .

P e r h a p s  t h e  o n l y  d r a w b a c k  t o  u t i l i z i n g  t h e  p r i o r  y e a r  

d a t a  p r o p o s a l  i s  t h e  p e r c e i v e d  i n c r e a s e d  t i m e  l a g  b e ­

t w e e n  t h e  m e a s u r e m e n t  o f  d a t a  e l e m e n t s  a n d  t h e  r e c e i p t  

o f  p a y m e n t  b a s e d  u p o n  t h a t  d a t a .  T h i s  p e r c e p t i o n  m a y  

h a v e  b e e n  b a s e d  u p o n  t h e  t e r m i n o l o g y  u s e d  t o  d e s i g n a t e  

t h e  p r o p o s a l ,  a s  " p r i o r  y e a r  d a t a "  i m p l i e s  a n  a d d i ­

t i o n a l  t w e l v e  m o n t h  t i m e  l a g  b e t w e e n  c a l c u l a t i o n  a n d  

p a y m e n t  b e y o n d  t h e  c u r r e n t  l a g .  A d d i t i o n a l l y ,  e a r l y  

f o r m u l a t i o n s  o f  t h e  p r o p o s a l  s h o w e d  p o t e n t i a l l y  s i g ­

n i f i c a n t  t i m e  l a g s  b e t w e e n  t h e  d a t a  c a l c u l a t i o n  a n d  

f i n a l  p a y m e n t .

F u r t h e r  r e f i n e m e n t s  o f  t h e  p r o p o s a l  h a v e  t e n d e d  t o  

r e d u c e  t h i s  t i m e  l a g ,  i n  s o m e  c a s e s ,  s i g n i f i c a n t l y .  

T h e  t i m e  l a g  b e t w e e n  c a l c u l a t i o n  o f  d a t a  e l e m e n t s  t o  

f i n a J — p a y m e n t -  a r .d e r  t h e  p r o p o s e d  s y s t e m  w o u l d  b e  a s  

f o l l o w s ,  a s s u m i n g  a  J u l y  1  p a y m e n t :

P o p u l a t i o n :  O c t o b e r  1  t o  J u l y  1 = 9  m o n t h s .

L o c a l l y  g e n e r a t e d  r e v e n u e s  ( f o r  m u n i c i p a l i t i e s  o n  t h e  

S t a t e  f i s c a l  y e a r ) :  J u n e  3 0  o f  t h e  f i s c a l  y e a r  o f  t h e

y e a r  p r e c e d i n g  t h e  y e a r  o f  a p p l i c a t i o n  t o  J u l y  1 =  1 2  

m o n t h s .

F u l l  a n d  t r u e  v a l u e :  J a n u a r y  1 o f  c a l e n d a r  y e a r  p r e ­

c e d i n g  y e a r  o f  a p p l i c a t i o n  t o  J u l y  1  o f  e n t i t l e m e n t  

y e a r  ( s u c c e e d i n g  y e a r  o f  a p p l i c a t i o n )  =  1 8  m o n t h s .

S e r v i c e  p r o v i s i o n :  O c t o b e r  1  t o  J u l y  1 = 9  m o n t h s .

-16-



T h i s  r e v e a l s  t h e  f o l l o w i n g  c o m p a r i s o n :

D a t a  E l e m e n t C u r r e n t P r o o o s e d

P o p u l a t i o n

L o c a l l y  G e n e r a t e d  R e v e n u e s  

F u l l  a n d  T r u e  V a l u e  

S e r v i c e  P r o v i s i o n

9 m o n t h s  

9 m o n t h s  

2 7  m o n t h s  

9 m o n t h s

9 m o n t h s  

1 2  m o n t h s  

1 8  m o n t h s  

9 m o n t h s

. I t  s h o u l d  b e  n o t e d ,  o f  c o u r s e ,  t h a t  t h e  c u r r e n t  p r o ­

g r a m  d i s b u r s e s  p r e p a y m e n t s ,  w h i c h  a m o u n t  t o  a b o u t  h a l f  

t h e  e n t i t l e m e n t ,  a s  m u c h  a s  5 m o n t h s  e a r l i e r ’ t h a n  t h e  

M a r c h  3 0  d a t e  u s e d  t o  c a l c u l a t e  t i m e  l a g  f o r  t h e  c u r ­

r e n t  p r o g r a m  i n  t h e  a b o v e  c o m p a r i s o n .

- 3. A n a l y s i s  o f - C h a n g e s . -    —  .... ................ .......

T h e  p r o b l e m  o f  p r e d i c t a b i l i t y  i s  a d d r e s s e d  i n  t h a t  

a c c u r a t e  p r e l i m i n a r y  e s t i m a t e s  o f  e n t i t l e m e n t s  w i l l  b e  

a v a i l a b l e  t o  m u n i c i p a l i t i e s  b y  t h e  e n d  o f  M a r c h  f o r  

u s e  i n  b u d g e t  f o r m u l a t i o n  a n d  f i n a n c i a l  p l a n n i n g .  

T h o s e  e s t i m a t e s  w i l l  b e  b a s e d  u p o n  t h e  f i n a l i z e d  m u n i ­

c i p a l  d a t a  e l e m e n t s  a n d  t h e  G o v e r n o r ' s  r e q u e s t e d  b u d ­

g e t  a p p r o p r i a t i o n  l e v e l  f o r  t h e  p r o g r a m ,  u n l e s s  t h e  

o p e r a t i n g  b u d g e t  h a s  b e e n  p a s s e d ,  i n  w h i c h  c a s e  t h e  

a p p r o p r i a t i o n  l e v e l  w i l l  b e  a d j u s t e d  a c c o r d i n g l y .  

P a y m e n t s  w i l l  b e  a v a i l a b l e  a t  t h e  b e g i n n i n g  o f  t h e  

f i s c a l  y e a r ,  t h u s  r e l i e v i n g  m u c h  o f  t h e  u n c e r t a i n t y  

i n v o l v e d  i n  r e c e i p t  o f  p a y m e n t s .  A n  a d d i t i o n a l  a d v a n ­

t a g e  i s  t h a t  c o m m u n i t i e s  w i l l  h a v e  t h e i r  e n t i r e  p a y ­

m e n t  a v a i l a b l e  m u c h  e a r l i e r  i n  t h e  f i s c a l  y e a r ,  a l l o w ­

i n g  m o r e  f l e x i b i l i t y  i n  f i n a n c i a l  p l a n n i n g ,  a s  w e l l  a s  

t h e  p o s s i b i l i t y  o f  e a r n i n g  a d d i t i o n a l  i n t e r e s t  f r o m  

t h e  f u n d s .

A p p l i c a t i o n s  w i l l  b e  m a d e  i n  t h e  y e a r  p r e c e d i n g  t h e

 e n t i t l e m e n t  y e  ax., r a t h e r  t h a n  t h e  e n t i t l e m e n t  y e a r

i t s e l f .  A p p l i c a t i o n  d e a d l i n e s  m a y  b e  r e t a i n e d  t o  

a v o i d  c o n f u s i o n  a m o n g  s m a l l e r  c o m m u n i t i e s .  I t  m a y  b e  

d e s i r a b l e ,  h o w e v e r ,  t o  a l t e r  t h e  d e a d l i n e  f o r  c a l e n d a r  

y e a r  m u n i c i p a l i t i e s  t o  p r o v i d e  f o r  t h e i r  s p e c i a l  

n e e d s .  S e r v i c e  p r o v i s i o n  d a t e s  w i l l  b e  c h a n g e d  f r o m  

J u l y  1 t o  O c t o b e r  1 o f  t h e  a p p l i c a t i o n  y e a r .  T h i s  

w i l l  a l l o w  t h e  e n t i r e  b u i l d i n g  s e a s o n  t o  b e  c o m p l e t e d  

f o r  i n c l u s i o n  o f  c l a i m e d  s e r v i c e  ( e . g . ,  r o a d s ) .  T h i s  

w i l l  a l l o w  s e r v i c e s  t h a t  c o u l d  n o t  b e  c o u n t e d  f o r  a n  

a d d i t i o n a l  1 2  m o n t h s  u n d e r  t h e  c u r r e n t  s y s t e m ,  b e c a u s e  

t h e y  w e r e  n o t  i n  s e r v i c e  u n t i l  a f t e r  t h e  J u l y  1 d e a d ­

l i n e ,  t o  b e  a v a i l a b l e  f o r  i n c l u s i o n  i n  t h e  e n t i t l e m e n t  

c a l c u l a t i o n  i f  c o m p l e t e d  b y  O c t o b e r  1. P o p u l a t i o n  

w i l l  b e  d e t e r m i n e d  a s  o f  O c t o b e r  1 t o  m i n i m i z e  t h e  l a g  

b e t w e e n  p o p u l a t i o n  i n c r e a s e  o r  d e c r e a s e  a n d  p a y m e n t  

b a s e d  u p o n  t h o s e  f i g u r e s .  A d d i t i o n a l l y ,  i t  w i l l  a l l o w  

c o m m u n i t i e s  t o  u t i l i z e  s u m m e r  m o n t h s  f o r  c e n s u s  t a k ­

i n g ,  i f  d e s i r e d .



T h e  m i l l a g e  r a t e  e q u i v a l e n t  w i l l  b e  d e t e r m i n e d  b y  

u s i n g  t h e  y e a r  p r e c e d i n g  t h e  y e a r  o f  a p p l i c a t i o n  f o r  

d e t e r m i n i n g  l o c a l l y  g e n e r a t e d  r e v e n u e s .  T h a t  a m o u n t s  

t o  t h e  y e a r  p r i o r  t o  t h e  o n e  c u r r e n t l y  u s e d ?  h o w e v e r ,  

b e c a u s e  t h e  f i n a l  p a y m e n t  d a t e  w i l l  b e  a d v a n c e d  t o  

e a r l y  J u l y  r a t h e r  t h a n  t h e  e n d  o f  M a r c h  ( o r  l a t e r ,  i n  

c a s e s  o f  p r o v i s i o n a l  p a y m e n t s ) ,  t h e  c h a n g e  i n  l a g  t i m e  

w i l l  b e  m i n i m i z e d .  T h e  m o s t  s i g n i f i c a n t  c h a n g e  w i l l ,  

b e  i n  t h e  u s e  o f  t h e  f u l l  a n d  t r u e  v a l u e  c a l c u l a ­

t i o n s .  C u r r e n t l y ,  t h o s e  d e t e r m i n a t i o n s  a r e  m a d e  o n  

t h e  b a s i s  o f  d a t a  g e n e r a t e d  t h e  J a n u a r y  o f  t h e  c a l e n ­

d a r  y e a r  o f  t h e  y e a r  p r e c e d i n g  t h e  y e a r  o f  a p p l i c a ­

t i o n .  T h i s  h a s  b e e n  n e c e s s a r y  i n  t h e  p a s t  b e c a u s e  t h e  

n e e d e d  d a t a  i s  n o t  a v a i l a b l e  i n  t i m e  f o r  u t i l i z a t i o n  

i n  e n t i t l e m e n t  d e t e r m i n a t i o n s  a n d  c a l c u l a t i o n s .  W i t h  

t h e  n e w  d e t e r m i n a t i o n  a n d  c a l c u l a t i o n  d e a d l i n e s , . . f u l l  . 

a n d  t r u e  v a l u e  d a t a  w i l l  b e  a v a i l a b l e  f r o m  t h e  J a n u a r y  

i m m e d i a t e l y  p r e c e d i n g  t h e  N o v e m b e r  a p p l i c a t i o n s ,  s o  

t h a t  t h e  t i m e  f r o m  d a t a  g e n e r a t i o n  t o  p a y m e n t  o f  e n ­

t i t l e m e n t s  w i l l  a c t u a l l y  b e  r e d u c e d .

T h e  f o r m a t  o f  t h e  a p p l i c a t i o n s  w i l l  r e m a i n  t h e  s a m e ;  

h o w e v e r ,  b u d g e t s  n e e d  n o t  b e  s u b m i t t e d  w i t h  t h e  a p p l i ­

c a t i o n .  R a t h e r ,  s u b m i s s i o n  o f  a  b u d g e t  w i l l  b e  a  c o n ­

d i t i o n  o f  p a y m e n t  i n  t h e  e n t i t l e m e n t  y e a r .  N o  p a y m e n t  

w i l l  b e  m a d e  u n t i l  t h e  D e p a r t m e n t  h a s  r e c e i v e d  t h e  

a p p l i c a n t ' s  b u d g e t  f o r  t h e  e n t i t l e m e n t  y e a r  ( t h e  a p ­

p l i c a n t ' s  f i s c a l  y e a r  w h i c h  i n c l u d e s  J u l y  1 o f  t h e  

S t a t e  f i s c a l  y e a r  i n  w h i c h  p a y m e n t  i s  m a d e . )  A n  a u d i t  

o r  c e r t i f i e d  f i n a n c i a l  s t a t e m e n t  w i l l  b e  r e q u i r e d ,  a s  

i s  n o w  t h e  c a s e .

4. S p e c i a l  I m p a c t  F u n d .

E a r l y  f o r m u l a t i o n s  o f  t h e  p r i o r  y e a r  d a t a  s c h e m e  

c r e a t e d  a  l o n g e r  t i m e  l a g  t h a n  l a t e r  r e f i n e m e n t s ,  

c r e a t i n g  c o n c e r n s  t h a t  c o m m u n i t i e s  e x p e r i e n c i n g  r a p i d  

g r o w t h  - w o u l d - f e e l ' " i m p a c t s  o f  t h i s  g r o w t h  b e f o r e  r e ­

c e i v i n g  s t a t e  f u n d s  t o  a d d r e s s  t h o s e  i m p a c t s  u n d e r  t h e  

r e v e n u e  s h a r i n g  p r o g r a m .  T h i s  h a d  l e d  t o  i n t e r e s t  i n  

t h e  c r e a t i o n  o f  a  s p e c i a l  i m p a c t  f u n d  w h i c h  w o u l d  b e  

a v a i l a b l e  t o  g i v e  s p e c i a l  g r a n t s  t o  t h o s e  c o m m u n i t i e s  

e x p e r i e n c i n g  s e r i o u s  i m p a c t s  f r o m  r a p i d  g r o w t h .  H o w ­

e v e r ,  a s  h a s  b e e n  s h o w n  a b o v e ,  t h e r e  w i l l  a c t u a l l y  b e  

a  s m a l l e r  c h a n g e  i n  t i m e  l a g s  t h a n  o r i g i n a l l y  p r o j e c t ­

ed .  T h a t ,  c o m b i n e d  w i t h  t h e  d i f f i c u l t y  i n  d e t e r m i n i n g  

c r i t e r i a  f o r  d i s t r i b u t i o n  o f  s u c h  a  f u n d  a n d  t h e  a b ­

s e n c e  o f  s t a t e  r e v e n u e  t o  s u p p o r t  s u c h  a  f u n d ,  h a s  l e d  

t o  a d e t e r m i n a t i o n  t h a t  s u c h  a f u n d  i s  n o t  a  n e c e s s a r y  

c o m p o n e n t  o f  t h e  p r i o r  y e a r  d a t a  p r o p o s a l .



T h e  d i s c u s s i o n  a b o v e  h a s  a p p l i e d  l a r g e l y  t o  m u n i c i p a l ­

i t i e s  o n  a  S t a t e  f i s c a l  y e a r .  c u r r e n t l y ,  c a l e n d a r  

y e a r  m u n i c i p a l i t i e s  a r e ,  i n  a  s e n s e ,  a l r e a d y  o n  a  

p r i o r  y e a r  d a t a  b a s i s ,  a s  t h e  l o c a l l y  g e n e r a t e d  r e v ­

e n u e s  c l a i m e d  i n  a n  a p p l i c a t i o n  s u b m i t t e d  b y  O c t o b e r  1  

( t o  q u a l i f y  f o r  p r e p a y m e n t )  c o m e  f r o m  t h e  f i s c a l  y e a r  

o f  J a n u a r y  1 t o  D e c e m b e r  3 1  p r i o r  t o  t h a t  O c t o b e r ,  s o  

t h a t  t h e  a c t u a l  t i m e - l a g  f r o m  t h a t -  d a t a  t o  t h e  t i m e ’o f '  

f i n a l  p a y m e n t  a t  t h e  e n d  o f  M a r c h  i s  a t  1 5  m o n t h s .  

U n d e r  t h e  p r o p o s e d  s y s t e m ,  t h i s  t i m e  l a g  w o u l d  h a v e  

i n c r e a s e d  a n  a d d i t i o n a l  t h r e e  m o n t h s  t o  e a r l y  J u l y .  

T o  a m e l i o r a t e  t h i s ,  t h e  a p p l i c a t i o n  d e a d l i n e  f o r  c a l ­

e n d a r  y e a r  m u n i c i p a l i t i e s  h a s  b e e n  m a d e  J a n u a r y  1 ,  

' a l l o w i n g  s u c h ,  a  m u n i c i p a l i t y . t o  b a s e  i t s  a p p l i c a t i o n  

o n  t h e  f i s c a l  y e a r  w h i c h  e n d e d  D e c e m b e r  1 i m m e d i a t e l y  

p r e c e d i n g  a p p l i c a t i o n .  W h i l e  t h i s  m a y  r e q u i r e  a n  

e s t i m a t e  o f  t h e  r e v e n u e s  f r o m  t h a t  f i s c a l  y e a r ,  a  

t i m e l y  s u b m i s s i o n  o f  t h e  m u n i c i p a l i t y ' s  a u d i t  o r  c e r t ­

i f i e d  f i n a n c i a l  s t a t e m e n t  w i l l  a l l o w  c o r r e c t i o n s  

b e f o r e  t h e  f i n a l  e n t i t l e m e n t  c o m p u t e r  r u n .  T h i s  w o u l d  

h a v e  t h e  e f f e c t  o f  c u t t i n g  t h e  t i m e  l a g  t o  s i x  m o n t h s  

f o r  l o c a l l y  g e n e r a t e d  r e v e n u e s .

B e c a u s e  o f  t h e  o b v i o u s  a d v a n t a g e s  o f  t h e  p r i o r  y e a r  

d a t a  s y s t e m  a n d  t h e  l a c k  o f  s u b s t a n t i a l  c o s t  t o  r e a l ­

i z e  t h e  a d v a n t a g e s ,  t h e  T a s k  F o r c e  h a s  r e c o m m e n d e d  t h e  

G o v e r n o r  i n t r o d u c e  l e g i s l a t i o n  t o  a l l o w  i m p l e m e n t a t i o n  

o f  t h i s  s y s t e m .

5. P r e d i c t a b i l i t y  o f  F u n d i n g .

A n  a d d i t i o n a l  a s p e c t  o f  t h e  i s s u e  o f  p r e d i c t a b i l i t y  o f  

e n t i t l e m e n t s  i s  t h e  a p p r o p r i a t i o n  l e v e l  f o r  t h e  p r o ­

g r a m .  V a r i o u s  p r o p o s a l s  h a v e  b e e n  s e t  f o r t h  t o  a d -

 d r e s s  t h i s a s p e c t  o f  t h e  p r o b l e m .  A m o n g  t h e m  h a v e

b e e n  1) f o r w a r d ” f u n d i n g ,  2) a  t w o - y e a r  a p p r o p r i a t i o n  

c y c l e  f o r  r e v e n u e  s h a r i n g ,  a n d  3) l e g i s l a t i v e  r e s o l u ­

t i o n  o f  f u n d i n g  l e v e l  e a c h  s e s s i o n  f o r  e a c h  s u c c e e d i n g  

y e a r .  T h e  f o r w a r d  f u n d i n g  a l t e r n a t i v e  i s  c u r r e n t l y  

b e i n g  p u r s u e d  t h r o u g h  l e g i s l a t i o n  i n t r o d u c e d  b y  

S e n a t o r  C o g h i l l  a n d  w o u l d  s e e m  t o  p r o v i d e  t h e  g r e a t e s t  

d e g r e e  o f  c e r t a i n t y  f r o m  o n e  y e a r  t o  t h e  n e x t .  T h e  

i s s u e  i s  p a r t l y  a d d r e s s e d  b y  t h e  a d o p t i o n  o f  t h e  1 2 0  

d a y  l e g i s l a t i v e  s e s s i o n  l i m i t .  T h i s  v i r t u a l l y  e n s u r e s  

t h a t  t h e  b u d g e t  w i l l  b e  a c t e d  u p o n  i n  t i m e  f o r  r e a s o n ­

a b l y  t i m e l y  e s t i m a t i o n s  o f  t h e  a p p r o p r i a t i o n  l e v e l  f o r  

m u n i c i p a l  b u d g e t i n g  p u r p o s e s .  A d d i t i o n a l l y ,  r e v e n u e  

s h a r i n g  h a s  b e e n  a p p r o p r i a t e d  a t  o r  a b o u t  t t  l e v e l  

r e q u e s t e d  b y  t h e  G o v e r n o r  i n  p a s t  y e a r s ,  s o  t a t  t h e  

G o v e r n o r ' s  b u d g e t  l e v e l  f u r t h e r  e s t a b l i s h e s  a  - ' a s o n -  

a b l e  l e v e l  o f  e x p e c t a t i o n  f o r  e s t i m a t i o n  p u  J o s e s .  

F o r  t h e s e  r e a s o n s ,  t h e  T a s k  F o r c e  d o e s  n o t  r e c o m m e n d  

t h e  G o v e r n o r  i n t r o d u c e  s e p a r a t e  l e g i s l a t i o n  o n  t h e  
s u b j e c t  o f  f o r w a r d  f u n d i n g .

5 .  C a l e n d a r  Y e a r  M u n i c i p a l i t i e s .
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TELEPHONE 

(907) 566-1325
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1 0 5  M U N IC IP A L  W A Y , S U rT E  3 0 1  

J U N E A U , A L A S K A  9 9 8 0 1

To: R e p r e s e n t a t i v e  P e t e r  G o l l ,  C h a i r m a n

M e m b e r s  o f  t h e  H o u s e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e

F r o m :  S c o t t  A. B u r g e s s ,  E x e c u t i v e  D i r e c t o

D a t e :  F e b r u a r y  26, 1986

S u b j e c t :  H B  5 5 8  -  P r i o r  Y e a r  D a t a  f o r  R e v e n u e  S h a r i n g  a n d  M u n i c i p a l

A s s i s t a n c e

O n  b e h a l f  o f  t h e  A l a s k a  M u n i c i p a l  L e a g u e ,  w e  s u p p o r t  H B  5 5 8 .  W h i l e  t he 

l e g i s l a t i o n  d o e s  n o t  a d d r e s s  t he l e v e l  o f  f u n d i n g  f o r  t h e  r e v e n u e  s h a r i n g  

a n d  m u n i c i p a l  a s s i s t a n c e  p r o g r a m s ,  t o p  A M L  p r i o r i t i e s ,  it w o u l d  m a k e  th e  

b e s t  o f  t h e  f u n d i n g  t h a t  is a p p r o p r i a t e d  b y  t h e  L e g i s l a t u r e  f o r  t h o s e  

p r o g r a m s .

T h i s  l e g i s l a t i o n  is b a s e d  o n  th e  r e c o m m e n d a t i o n s  o f  t h e  G o v e r n o r ' s  S h a r e d  

R e v e n u e  T a s k  F o r c e ,  o u t l i n e d  i n  t h e i r  r e p o r t  o f  D e c e m b e r  9, 1 9 8 5 .  A s  

p r o p o s e d ,  t h e  l e g i s l a t i o n  w o u l d  a p p e a r  t o  a l l o w  t h e  d i s t r i b u t i o n  o f  f u n d s  

i n  a  m o r e  t i m e l y  m a n n e r  p r o v i d i n g  a g r e a t e r  d e g r e e  o f  p r e d i c t a b i l i t y  in  

t h e  l e v e l  o f  f u n d i n g ,  a n d  g e t t i n g  t he m o n e y  o u t  t o  t h e  m u n i c i p a l i t i e s  m o r e  

q u i c k l y  to p r o v i d e  f o r  n e e d e d  m u n i c i p a l  s e r v i c e s .  B a s i c a l l y ,  t h i s  i s  d o n e  

b y  b a s i n g  t h e  e n t i t l e m e n t  f o r m u l a  o n  e a r l i e r  d a t a  as  t o  p o p u l a t i o n ,  t a x e s  

etc.

O n  b e h a l f  o f  t he L e a g u e  a nd t he T a s k  F o r c e  m e m b e r s ,  I w o u l d  l i k e  t o  t h a n k  

t h e  G o v e r n o r ,  C o m m i s s i o n e r  N o t t i ,  D e p u t y  C o m m i s s i o n e r  S m i t h ,  D e p u t y  

D i r e c t o r  (MRAD) D o u g  G r i f f i n  a n d  J i m  P l a s m a n  f o r  t h e  w o r k  t h a t  r e s u l t e d  in 

t h e  r e p o r t  a n d  t h i s  p i e c e  o f  l e g i s l a t i o n ,  a n d  f o r  w o r k i n g  w i t h  t h e  A l a s k a  

M u m c i p a x  L e a g u e  -prior- to S'ttbmi-tting l e g i s l a t i o n  w h i c h  d i r e c t l y  a f f e c t s  

o u r  m e m b e r s h i p .

T h a n k  you.

MEMBER OF THE NATIONAL LEAGUE OF CITIES AND THE NATiONAL ASSOCIATION OF COUNTIES



BILL S H E F F I E L D

A t t a c h m e n t  4

S t a t e  o f  A l a s k a

o f f i c e a r  t h e g o v c h n q r  

J u n e a u

i

T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  

S p e a k e r  o f  t h e  H o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P . O .  B o x  V  

J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a

C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a  b i l l  r e l a t i n g  .to r e v e n u e  

s h a r i n g  a n d  m u n i c i p a l  a s s i s t a n c e .  T h e  b i l l  a m e n d s  s e c t i o n s  

o f  A S  2 9 . 6 0  t o  c o m p u t e  m u n i c i p a l  r e v e n u e  s h a r i n g  e n t i t l e ­

m e n t s ,  a n d  t o  d i s t r i b u t e  r e v e n u e  s h a r i n g  a n d  m u n i c i p a l

a s s i s t a n c e ,  o n  a  n e w  t i m e t a b l e .

E a c h  y e a r ,  t h e  A l a s k a  l e g i s l a t u r e  a p p r o p r i a t e s  m o n e y  f o r

m u n i c i p a l  r e v e n u e  s h a r i n g ,  k n o w n  a s  " e q u a l i z a t i o n  e n t i t l e ­

m e n t s , "  t o  b e  d i s t r i b u t e d  i n  t h e  f o l l o w i n g  s t a t e  f i s c a l  

"year'. E q u a l i z a t i o n  e n t i t l e m e n t s  a r e  t h e  p r o d u c t  o f  m u l t i ­

p l y i n g  a  m u n i c i p a l i t y ' s  m i l l a g e  r a t e  e q u i v a l e n t  b y  t h e

m u n i c i p a l i t y ' s  p o p u l a t i o n .  A S  2 9 . 6 0 . 0 1 0 ( b ) .  T w o  f a c t o r s  

u s e d  i n  d e t e r m i n i n g  t h e  m i l l a g e  r a t e  e q u i v a l e n t  a r e  t h e  

m u n i c i p a l i t y ' s  l o c a l l y  g e n e r a t e d  r e v e n u e  a n d  p r o p e r t y  v a l ­

u e s .  A S  2 9 . 6 0 . 0 1 0 ( c ) .  A  m u n i c i p a l i t y ' s  l o c a l l y  g e n e r a t e d  

r e v e n u e  a n d  f u l l  a n d  t r u e  a s s e s s e d  p r o p e r t y  v a l u e  i n  o n e  

y e a r  a r e  t h e  f o u n d a t i o n  f o r  c o m p u t i n g  t h e  m u n i c i p a l i t y ' s  

e q u a l i z a t i o n  e n t i t l e m e n t  f o r  t h e  n e x t  s t a t e  f i s c a l  y e a r .

H o w e v e r ,  t h e  c u r r e n t  s y s t e m  f o r  d e t e r m i n i n g  r e v e n u e  s h a r i n g  

d o e s  n o t  g i v e  m u n i c i p a l i t i e s  s u f f i c i e n t  o p p o r t u n i t y  t o  p l a n  

a h e a d ;  a  m u n i c i p a l i t y  m u s t  p l a n  i t s  b u d g e t  i n  a d v a n c e

w i t h o u t  a n  a c c u r a t e  i d e a  o f  i t s  e n t i t l e m e n t  f o r  t h e  f o l ­

l o w i n g  f i s c a l  y e a r .

T w o  t i m e  p e r i o d s  u n d e r l y  t h e  e x i s t i n g  t i m e t a b l e  f o r  d e t e r ­

m i n i n g  e n t i t l e m e n t s  a n d  d i s t r i b u t i n g  p a y m e n t s :  (1) t h e

m u n i c i p a l  f i s c a l  y e a r  f r o m  w h i c h  t h e  l o c a l l y  g e n e r a t e d

r e v e n u e  a n d  f u l l  a n d  t r u e  a s s e s s e d  p r o p e r t y  v a l u e  a r e



d e r i v e d ,  a n d  (2) t h e  s u c c e e d i n g  s t a t e  f i s c a l  y e a r  i n  w h i c h  

b o t h  t h e  c o m p u t a t i o n  a n d  d i s t r i b u t i o n  o f  e n t i t l e m e n t s  t a k e s  

p l a c e .  I n  i t s  D e c e m b e r  9, 1 9 8 5  r e p o r t ,  t h e  G o v e r n o r ' s  T a s k  

F o r c e  o n  S t a t e  S h a r e d  R e v e n u e s  r e q u e s t e d  t h a t  t h e  l a t t e r  

f u n c t i o n s  b e  s e p a r a t e d  i n t o  t w o  y e a r s , s o  t h a t  c o m p u t a t i o n  

o f  e n t i t l e m e n t  i s  d o n e  i n  t h e  s t a t e  f i s c a l  y e a r  b e f o r e  t h e  

d i s t r i b u t i o n  o f  p a y m e n t s .  T h i s  i s  i n f o r m a l l y  d e s c r i b e d  a s  

t h e  " p r i o r  y e a r  d a t a "  b a s i s  f o r  h a n d l i n g  r e v e n u e  s h a r i n g  

e n t i t l e m e n t s .

T o  i m p l e m e n t  t h e  p r i o r  y e a r  s y s t e m ,  t h i s  b i l l  a m e n d s  v a r i o u s  

s e c t i o n s  o f  A S  2 9 . 6 0  t o  r e f l e c t  t h r e e  r e l e v a n t  t i m e  p e r i o d s :  

t h e  m u n i c i p a l  f i s c a l  y e a r  f r o m  w h i c h  r e v e n u e  a n d  p r o p e r t y  

v a l u e  d a t a  i s  c o l l e c t e d ,  t h e  s t a t e  f i s c a l  y e a r  o f  e n t i t l e ­

m e n t  c o m p u t a t i o n ,  a n d  t h e  s t a t e  f i s c a l  y e a r  o f  e n t i t l e m e n t  

p a y m e n t .  W i t h  t h e  c o m p u t a t i o n  o f  e n t i t l e m e n t  o c c u r r i n g  i n  

t h e  f i s c a l  y e a r  b e f o r e  p a y m e n t ,  t h e  d e p a r t m e n t  w i l l  b e  a b l e  

t o  d i s t r i b u t e  e n t i t l e m e n t s  s o o n e r  e a c h  f i s c a l  y e a r .

S e c t i o n  1 o f  t h e  b i l l  a m e n d s  A S  2 9 . 6 0 . 0 1 0 ( a )  t o  r e f l e c t  t h a t  

c o m p u t a t i o n  o f  a n  e q u a l i z a t i o n  e n t i t l e m e n t  o c c u r s  i n  t h e  

s t a t e  f i s c a l  y e a r  b e f o r e  t h e  f i s c a l  y e a r  o f  p a y m e n t .  

A S  2 9 . 6 0 . 0 1 0 ( c )  i s  a m e n d e d  t o  s t a t e  t h a t  a  m u n i c i p a l i t y ' s  

l o c a l l y  g e n e r a t e d  r e v e n u e  i s  c a l c u l a t e d  o n  t h e  b a s i s  o f  

r e v e n u e  r e c e i v e d  d u r i n g  t h e  m u n i c i p a l  f i s c a l  y e a r  p r e c e d i n g  

t h e  y e a r  i n  w h i c h  t h e  d e p a r t m e n t  d e t e r m i n e s  t h e  m i l l a g e  r a t e  

e q u i v a l e n t .  S e c t i o n  2 m a k e s  a  s i m i l a r  c h a n g e  t o  

A S  2 9 . 6 0 . 0 3 0 ( a ) .

B e c a u s e  t h e  p r i o r  y e a r  s y s t e m  s p l i t s  c o m p u t a t i o n  a n d  d i s -  

— x r i b u t r o n  o f — r e v e n u e — s h a r i n g  i n t o  t w o  s t a t e  f i s c a l  y e a r s ,  

t h e s e  i s  n o  l o n g e r  a  n e e d  f o r  m u n i c i p a l i t i e s  t o  s u b m i t  

p r e l i m i n a r y  d a t a  b y  O c t o b e r  1 5 .  A s  a  r e s u l t ,  s e c .  7 o f  t h e  

b i l l  r e p e a l s  A S  2 9 . 6 0 . 0 3 0 ( b ) .

I n  s e c .  3 o f  t h e  b i l l ,  t h e  d e a d l i n e  f o r  t h e  d e p a r t m e n t ' s  

d e t e r m i n a t i o n  o f  e a c h  m u n i c i p a l i t y ' s  m i l l a g e  r a t e  e q u i v a l e n t  

i s  c h a n g e d  f r o m  D e c e m b e r  15 t o  J a n u a r y  1 5  o f  e a c h  y e a r .  A S  

2 9 . 6 0 . 0 3 0 ( c ) .  T h a t  s t a t u t e  i s  a l s o  a m e n d e d  t o  s t a t e  t h a t  

d i s t r i b u t i o n  o f  e q u a l i z a t i o n  e n t i t l e m e n t s  o c c u r s  t h e  s t a t e  

f i s c a l  y e a r  f o l l o w i n g  t h e  J a n u a r y  15 c o m p u t a t i o n .

A S  2 9 . 6 0 . 0 4 0  s e t s  o u t  t h e  m u n i c i p a l  r e p o r t s  r e q u i r e d  b e f o r e  

p a y m e n t  o f  a n  e a u a l i z a t i o n  e n t i t l e m e n t .  S e c t i o n  4 o f  t h e  

b i l l  a m e n d s  t h e  s t a t u t e  t o  r e f l e c t  t h a t  a m u n i c i p a l i t y ' s  

f i n a n c i a l  r e p o r t s  s h o u l d  c o v e r  t h e  f i s c a l  y e a r  p r e c e d i n g  t h e  

s t a t e  f i s c a l  y e a r  i n  w h i c h  t h e  d e p a r t m e n t  c o m p u t e s  t h e  

m i l l a g e  r a t e  e q u i v a l e n t .  T h e  m u n i c i p a l i t y  m u s t  s u b m i t  a 

b u d g e t  f o r  t h e  f i s c a l  y e a r  f o r  w h i c h  a n  e n t i t l e m e n t  i s  

s o u g h t .  A S  2 9 . 6 0 . 0 4 0 .



- 3 -

A d d i t i o n a l . r e q u i r e m e n t s  a r e  c u r r e n t l y  p l a c e d  o n  a  m u n i c i ­

p a l i t y  i n  o r d e r  t o  q u a l i f y  f o r  r e v e n u e  s h a r i n g .  A S  2 9 . -

6 0 . 2 9 0 .  S e c t i o n  5 o f  t h e  b i l l  a m e n d s  A S  2 9 . 6 0 . 2 9 0  (a) (1) a n d  

(2) t o  r e q u i r e  t h a t  a  r e g u l a r  e l e c t i o n  a n d  r e g u l a r  m e e t i n g s  

o f  t h e  m u n i c i p a l  g o v e r n i n g  b o d y  b e  h e l d  i n  t h e  y e a r  p r e c e d ­

i n g  t h e  y e a r  i n  w h i c h  t h e  d e p a r t m e n t  c o m p u t e s  t h e  m i l l a g e  

r a t e  e q u i v a l e n t .  A s  c u r r e n t  l a w  r e q u i r e s ,  t h e  m u n i c i p a l  

b u d g e t  m u s t  c o v e r  t h e  y e a r  t h a t  t h e  e n t i t l e m e n t  w i l l  b e  

p a i d ,  b u t  t h e  r e q u i s i t e  a u d i t  o r  f i n a n c i a l  s t a t e m e n t  f r o m  

t h e  m u n i c i p a l i t y  c o v e r s  t h e  y e a r  b e f o r e  t h e  d e p a r t m e n t ' s  

d e t e r m i n a t i o n  o f  t h e  m i l l a g e  r a t e  e q u i v a l e n t .  

A S  2 9 . 6 0 . 2 9 0 ( a ) (3).

S e c t i o n  6 o f  t h e  b i l l  a m e n d s  t h e  t i m e t a b l e  f o r  p a y m e n t  o f  

m u n i c i p a l  a s s i s t a n c e  u n d e r  A S  2 9 . 6 0 . 3 5 0 .  A S  2 9 . 6 0 . 3 5 0 ( b )  

c u r r e n t l y  p r o v i d e s  t w o  d i f f e r e n t  d e a d l i n e s  f o r  p a y m e n t  o f  

m u n i c i p a l  a s s i s t a n c e  d e p e n d i n g  o n  a  m u n i c i p a l i t y ' s  f i s c a l  

y e a r .  T h e  s t a t u t e  i s  a m e n d e d  t o  s e t  a  s i n g l e  d a t e ,  F e b ­

r u a r y  1, a s  t h e  d e a d l i n e ,  i n s t e a d  o f  F e b r u a r y  1 o r  J u n e  ]. 

A S  2 9 . 6 0 . 3 5 0  ( b ) .

S e c t i o n  8 o f  t h e  b i l l  p r o v i d e s  f o r  a  t r a n s i t i o n  b e t w e e n  t h e  

c u r r e n t  s y s t e m  a n d  t h e  n e w  p r i o r  y e a r  s y s t e m .  T h e  e x i s t i n g  

t i m e t a b l e  f o r  c o m p u t a t i o n  a n d  d i s t r i b u t i o n  w o u l d  b e  f o l l o w e d  

i n  F Y  1 9 8 7 ,  b u t  t h e  b i l l ' s  n e w  t i m e t a b l e  w o u l d  a p p l y  t o  

F Y  1 9 8 8 .  T h e  s w i t c h  t o  a  p r i o r  y e a r  s y s t e m  w i l l  r e q u i r e  t h e  

u s e  o f  t h e  s a m e  l o c a l l y  g e n e r a t e d  r e v e n u e  d a t a  i n  t w o  c o n ­

s e c u t i v e  f i s c a l  y e a r s ,  w h i c h  i s  u n a v o i d a b l e .  S e c t i o n  9 o f  

t h e  b i l l  p r o v i d e s  f o r  a  J u l y  1, 1 9 8 6  e f f e c t i v e  d a t e ,  g i v i n g  

t h e  d e p a r t m e n t  t h e  a u t h o r i t y  t o  p r e p a r e  i n  F Y  1 9 8 7  f o r  

 i m p l e m e n t a t i o n -  o.f - t h e — n e w  . - s y s t e m .

S i n c e r e l y ,
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M E M O R A N D U M A p r i l  1 8 ,  1 9 8 6 £

S U B J E C T :

T O :

F R O M :

A d m i n i s t r a t i o n  o f  t h e  t a x  e q u a l i z a t i o n  

p r o g r a m  a n d  t h e  m u n i c i p a l  a s s i s t a n c e  

p r o g r a m  ( C S H B  5 5 8 ( F i n ) )

S e n a t o r  E d n a  D e V r i e s ,  C h a i r

C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e

T a m a r a  B r a n d t  C o o k  -h A j  

D i r e c t o r  t \ p

D i v i s i o n  o f  L e g a l  S e r v i c e s

S e c t i o n  1. T h e  t a x  e q u a l i z a t i o n  e n t i t l e m e n t s  c o m p u t e d  

d u r i n g  a  f i s c a l  y e a r  w i l l  b e  p a i d  t h e  f o l l o w i n g  f i s c a l  y e a r .  

U n d e r  e x i s t i n g  l a w  p a y m e n t s  a r e  c o m p u t e d  a n d  p a i d  d u r i n g  t h e  

s a m e  f i s c a l  y e a r .

S e c .  2. T h i s  p e r m i t s  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  

R e g i o n a l  A f f a i r s  t o  r e q u i r e  a n  e s t i m a t e  o f  l o c a l l y  g e n e r a t e d  

r e v e n u e  f o r  t h e  y e a r  p r e c e d i n g  t h e  y e a r  i n  w h i c h  t h e  d e t e r ­

m i n a t i o n  o f  t h e  m i l l a g e  r a t e  e q u i v a l e n t  i s  m a d e .

S e c .  3. B y  J a n u a r y  15, t h e  d e p a r t m e n t  i s  r e q u i r e d  t o  m a k e  a 

d e t e r m i n a t i o n  o f  t h e  m i l l a g e  r a t e  e q u i v a l e n t  t o  b e  u s e d  i n  

c o m p u t i n g  a n  e n t i t l e m e n t  f o r  t h e  f o l l o w i n g  y e a r .  U n d e r  

e x i s t i n g  l a w  t h e  d e t e r m i n a t i o n  i s  m a d e  b y  D e c e m b e r  1 5  o f  t h e  

y e a r  a n d  i s  t o  b e  u s e d  t o  c o m p u t e  t h e  e n t i t l e m e n t s  f o r  t h a t  
y e a r .

S e c .  4. A  m u n i c i p a l i t y  i s  r e q u i r e d  t o  s u b m i t  i t s  e s t i m a t e d  

r e v e n u e  f o r  t h e  f i s c a l  y e a r  p r e c e d i n g  t h e  y e a r  i n  w h i c h  t h e  

d e p a r t m e n t ' s  d e t e r m i n a t i o n  o f  t h e  m i l l a g e  r a t e  e q u i v a l e n t  i s  

m a d e  t o g e t h e r  w i t h  t h e  m u n i c i p a l i t y ' s  b u d g e t  f o r  t h e  f i s c a l  

y e a r  f o r  w h i c h  t h e  e n t i t l e m e n t  i s  s o u g h t .

S e c .  5. T h e  v a r i o u s  a c t i o n s  r e q u i r e d  t o  b e  a c c o m p l i s h e d  b y  

a  m u n i c i p a l i t y  i n  t h e  y e a r  p r e c e d i n g  t h e  y e a r  i n  w h i c h  p a y ­

m e n t  o f  a n  e n t i t l e m e n t  i s  a u t h o r i z e d  u n d e r  e x i s t i n g  l a w  a r e  

n o w  r e q u i r e d  t o  b e  a c c o m p l i s h e d  d u r i n g  t h e  y e a r  p r e c e d i n g  

t h e  y e a r  i n  w h i c h  t h e  d e p a r t m e n t  d e t e r m i n e s  t h e  m u n i c i p a l i t y ' s  

m i l l a g e  r a t e  e q u i v a l e n t .
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S e c .  6. T h e  d e p a r t m e n t  i s  r e q u i r e d  t o  m a k e  r e v e n u e  s h a r i n g  

p a y m e n t s  n o  l a t e r  t h a n  J u l y  3 1 ,  b a s e d  o n  c a l c u l a t i o n s  m a d e  

d u r i n g  t h e  p r e c e d i n g  f i s c a l  y e a r .

S e c .  7. D i s t r i b u t i o n s  f r o m  t h e  m u n i c i p a l  a s s i s t a n c e  f u n d  

a r e  t o  b e  m a d e  o n  F e b r u a r y  1 o f  t h e  f i s c a l  y e a r  f o r  w h i c h  

t h e  a p p r o p r i a t i o n  t o  t h e  f u n d  i s  m a d e .  U n d e r  e x i s t i n g  l a w  

d i s t r i b u t i o n s  a r e  m a d e  o n  F e b r u a r y  1 o n l y  f o r  m u n i c i p a l i t i e s  

w i t h  f i s c a l  y e a r s  b e g i n n i n g  o n  J a n u a r y  1. D i s t r i b u t i o n s  t o  

o t h e r  m u n i c i p a l i t i e s  a r e  m a d e  o n  J u n e  1.

S e c .  8. T h e  p r o v i s i o n  r e q u i r i n g  a n  i n i t i a l  d e t e r m i n a t i o n  o f  

t h e  m i l l a g e  r a t e  e q u i v a l e n t  o f  e a c h  t a x i n g  u n i t  t o  b e  u s e d  

f o r  c o m p u t i n g  e q u a l i z a t i o n  e n t i t l e m e n t s  i s  r e p e a l e d .

S e c .  9. R e v e n u e  s h a r i n g  a n d  m u n i c i p a l  a s s i s t a n c e  p a y m e n t s  

f o r  t h e  f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  1 9 8 7  a r e  t o  b e  m a d e  i n  

a c c o r d a n c e  w i t h  l a w s  b e f o r e  a m e n d m e n t  u n d e r  t h i s  b i l l .  T h e  

p r o c e d u r e s  s e t  o u t  i n  t h e  b i l l  w i l l  b e  u s e d  b e g i n n i n g  f i s c a l  

y e a r  1 9 8 8 .

S e c .  1 0 .  T h e  b i l l  t a k e s  e f f e c t  J u l y  1, 1 9 8 6 .
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BY THE RULES COMMITTEE BY
1 IN THE HOUSE REQUEST OF THE GOVERNOR

2 HOUSE BILL NO. 90

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A  BILL

6 For an Act entitled: "An Act relating to time periods to be used for

7 administering the tax equalization program and the

8 municipal assistance program; and providing for ar

9 effective date."

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

11 * Section 1. AS 29.60.010 is amended to read:

12 Sec. 29.60.010. STATE EQUALIZATION OF TAX RESOURCES FOR MUNICI-

13 PAL SERVICES. (a) During each state fiscal year the department shall

14 compute an equalization entitlement for municipal services provided by

15 a taxing unit for payment the following state fiscal y e a r .

16 (b) The equalization entitlement computed for a taxing unit is

17 based on the population, relative ability to generate revenue, and

18 local tax burden of the taxing unit and is determined by the applica-

19 tion of the formula

20 Entitlement = P x R

21 where P = population, and

22 R = millage rate equivalent, determined by dividing the sum

23 of the locally generated revenue of the taxing unit by one-tenth of

24 one percent of the full and true value of assessed property of the

25 taxing unit determined under AS 29.60.030(d); however, the per capita

26 property value used under this subsection may not be less than 15

27 percent of the statewide average per capita full and true assessed

28 property value.

29 (c) For purposes of this section, locally generated revenue
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(1) includes

(A) the actual revenue derived from the levy and col­

lection of local taxes in the taxing unit for municipal services 

[DURING THE PRECEDING FISCAL Y E A R  OF THE TAXING U N I T ] ;

(B) motor vehicle payments received by the mun i c i pa l­

ity [DURING THE PRECEDING FISCAL YEAR] under AS 28.10.431;

(C) revenue from fees, rentals, leases, penalties, 

licenses or permits received [DURING THE PRECEDING FISCAL YEAR] 

by the municipality for a function or service over w hich it has 

control, including revenues derived from parks and recreation 

services, mass transit, offstreet parking, and garbage and solid 

waste disposal services;

(D) special assessments received [DURING THE PRECEDING 

FISCAL YEAR]; and

(E) payments received by a municipality from a utility 

that are in place of taxes levied and collected by the mu n ic i p a l­

ity;

(2) excludes

(A) revenue derived from the levy and collection of

municipal taxes and appropriated for the operating expenses and

debt service of utilities;

(P) revenue from interest earned on investments and

from the sale and lease of land or equipment; and

(C) all other revenue from whatever service derived^

(3) is calculated on the basis of the actual revenue re­

ceived durinR the f i s cal year of the taxinR unit preceding the year in 

which the d e p a r t m e n t’s determination of the m i l laRe rate equivalent is 

made under AS 29.60.030.

* Sec. 2. AS 29.60.030(a) is amended to read:

90 - 2 - H B 0 0 9 0 A



1 (a) The department may require a municipality to return a certi-

2 fication, signed by the municipal treasurer or manager and the mayor,

3 that provides an estimate of the locally generated revenue received by

4 the municipality during its [THE PRECEDING] fiscal yea r  preceding the

5 year in which the department's determination of the millage rate

6 equivalent is made under (c) of this s e c t i o n .

7 * Sec. 3. AS 29.60.030(c) is amended to read:

8 (c) As eavly as possible, but not later than January [DECEMBER]

9 15 of each year, the department shall make a [FINAL] determination of

10 the millage rate equivalent of each taxing unit to use to compute and

11 distribute equalization entitlements under AS 29.60.010 -- 29.60.080

12 for the following state fiscal y e a r . The department shall base the

13 determination on audits, financial statements^ and other financial

14 reports prepared and submitted by a municipality. The department

15 shall adjust the locally generated revenue reported by a municipality

16 to exclude the municipal revenue claimed that does not qualify for

17 inclusion in or recognition as locally generated revenue for municipal

18 purposes under AS 29.60.010(c)(1). The adjustment must [SHALL] be

19 made by deducting from total revenue claimed by the municipality the

20 amount of the department's estimate of revenue that is not recognized

21 for municipal purposes.

22 * Sec. 4. AS 29.60.040 is amended to read:

23 Sec. 29.60.040. REPORTS. A payment of an equalization entitle-

24 ment may not be made to a municipality under AS 29.60.010 -- 29.60.080

25 until the municipality has submitted its certificate of estimated

26 revenue and its financial report to the department for the municipal

27 fiscal year preceding the year in [FOR] which the department's deter-

28 mina t i o n of the m i l l a ge rate equivalent is made under AS 29.60.030

29 [EQUALIZATION ENTITLEMENT IS S O U G H T ] , together wit h  the m u n i c i p a l i t y’s
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[A] budget for the [MUNICIPALITY'S CURRENT] fiscal year for w hich an 

entitlement is s o u g h t . The financial report must [SHALL] include a 

listing of general revenue collected from taxes levied and assessed 

and any other revenue that, in the opinion of the municipal officials, 

is eligible for inclusion in computations of the locally generated 

revenue of the taxing unit.

* Sec. 5. AS 29.60.290(a) is amended to read:

(a) A municipality qualifying for an entitlement under A S  29.- 

60.010 -- 29.60.080 or 29.60.100 -- 29.60.180 shall receive a minimum 

payment of $25,000 plus an area cost-of-living differential for each 

fiscal year if

(1) the municipality has conducted a regular election 

during the state fiscal year preceding the year in [FOR] w h ic h  the 

d e p a r t m e n t’s determination of the municipality's millage rate e q u i v a­

lent is made under AS 29.60.030 [PAYMENT OF AN ENTITLEMENT IS A U T H O R­

IZED BY AS 29.60.010 -- 29.60.080 or 29.60.100 -- 29.60.180] and has 

reported the results of the election to the commissioner;

(2) regular meetings of the governing body are held in the 

municipality during the state fiscal year preceding the year in [FOR] 

which the department's determination of the municipality's millage 

rate equivalent is made under AS 29.60.030 [PAYMENT OF AN ENTITLEMENT 

IS AUTHORIZED BY AS  29.60.010 -- 29.60.080 or 29.60.100 -- 29.60.180] 

and a record of the proceedings is maintained;

(3) a municipal budget has been adopted for the fiscal year 

during which payment of an entitlement is authorized by AS 29.60.- 

010 -- 29.60.080 or 29.60.100 -- 29.60.180 and an audit or financial 

statement for the [PRECEDING] fiscal year preceding the year in which 

the department's determination of the municipality's millage rate 

equivalent is made under AS 29.60.030 has been prepared and furnished
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1 to the department in accordance with AS 29.20.640(a); and

2 (4) local ordinances adopted by the municipality have been

3 codified in accordance with AS 29.25.050.

4 * Sec. 6. AS 29.60 is amended by adding a new section to read:

5 Sec. 29.60.310. TIME OF PAYMENT. The department shall make pay-

6 ments u nder AS 29.60.010 -- 29.60.300 no later than July 31, based

7 upon the entitlement calculations made during the preceding fiscal

8 year.

9 * Sec. 7. AS 29.60.350(b) is amended to read:

10 (b) The department shall distribute money from the municipal

11 assistance fund to each municipality on an annual basis as provided in

12 AS 29.60.360 and 29.60.370. A municipality may not receive payment

13 until it submits to the department a resolution approved by the gov-

14 erning body of the municipality that requests the money. Distribution

15 of money from the municipal assistance fund to all municipalities must

16 [A MUNICIPALITY WITH A  FISCAL YEAR BEGINNING ON JANUARY 1 SHALL] be

17 made on February 1 of the state fiscal year for which the appropria-

18 tion to the fund is made. [DISTRIBUTION OF MONEY FROM THE MUNICIPAL

19 ASSISTANCE FUND TO A L L  OTHER MUNICIPALITIES SHALL BE MADE ON JUNE 1 OF

20 THE STATE FISCAL YEAR FOR WHICH THE APPROPRIATION TO THE FUND IS

21 MADE.] A municipality that incorporates after December 31 of a state

22 fiscal year is not eligible for a distribution under this section

23 until the following state fiscal year.

24 * Sec. 8. AS 29.60.030(b) is repealed.

25 * Sec. 9. Notwithstanding secs. 1 -- 8 of this Act, the Department of

26 Community and Regional Affairs and municipalities seeking payment under

27 AS 29.60.010 -- 29.60.375 for the state fiscal year ending June 30, 1988

28 shall follow the procedures set out in those sections before amendment by

29 this Act. The Department of Community and Regional Affairs shall follow
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the deadlines and procedures established by this Act for the state fiscal 

year ending June 30, 1989.

* Sec. 10. This Act takes effect July 1, 1987.
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S T E V E  t O W P E R
□OVERNOn

S t a t e

OFFICE

J a n u a r y  29, 1987

T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  

S p e a k e r  o f  t h e  H o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P . O .  B o x  V  

J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a  b i l l  r e l a t i n g  t o  t h e  t i m e  

p e r i o d s  t o  b e  u s e d  i n  a d m i n i s t e r i n g  t h e  t a x  e q u a l i z a t i o n  a n d  

m u n i c i p a l  a s s i s t a n c e  p r o g r a m s .  T h e  b i l l  a m e n d s  s e c t i o n s  o f  

A S  2 9 . 6 0  t o  c o m p u t e  m u n i c i p a l  r e v e n u e  s h a r i n g  e n t i t l e m e n t s ,  

a n d  t o  d i s t r i b u t e  r e v e n u e  s h a r i n g  a n d  m u n i c i p a l  a s s i s t a n c e ,  

o n  a  n e w  t i m e t a b l e .

E a c h  y e a r ,  t h e  A l a s k a  l e g i s l a t u r e  a p p r o p r i a t e s  m o n e y  f o r  

m u n i c i p a l  r e v e n u e  s h a r i n g ,  k n o w n  a s  " e q u a l i z a t i o n  e n t i t l e ­

m e n t s , "  t o  b e  d i s t r i b u t e d  i n  t h e  f o l l o w i n g  s t a t e  f i s c a l  

y e a r .  E q u a l i z a t i o n  e n t i t l e m e n t s  a r e  t h e  p r o d u c t  o f  m u l t i ­

p l y i n g  a  m u n i c i p a l i t y ' s  m i l l a g e  r a t e  e q u i v a l e n t  b y  t h e  

m u n i c i p a l i t y ' s  p o p u l a t i o n .  A S  2 9 . 6 0 . 0 1 0 ( b ) .  T w o  f a c t o r s  

u s e d  i n  d e t e r m i n i n g  t h e  m i l l a g e  r a t e  e q u i v a l e n t  a r e  t h e  

m u n i c i p a l i t y ' s  l o c a l l y  g e n e r a t e d  r e v e n u e  a n d  p r o p e r t y  v a l ­

u e s .  A S  2 9 . 6 0 . 0 1 0 ( c ) .  A  m u n i c i p a l i t y ' s  l o c a l l y  g e n e r a t e d  

r e v e n u e  a n d  f u l l  a n d  t r u e  a s s e s s e d  p r o p e r t y  v a l u e  i n  o n e  

y e a r  a r e  t h e  f o u n d a t i o n  f o r  c o m p u t i n g  t h e  m u n i c i p a l i t y ' s  

e q u a l i z a t i o n  e n t i t l e m e n t  f o r  t h e  n e x t  s t a t e  f i s c a l  y e a r .  

H o w e v e r ,  t h e  c u r r e n t  s y s t e m  f o r  d e t e r m i n i n g  r e v e n u e  s h a r i n g  

d o e s  n o t  g i v e  m u n i c i p a l i t i e s  s u f f i c i e n t  o p p o r t u n i t y  t o  p l a n  

a h e a d ;  a  m u n i c i p a l i t y  m u s t  p l a n  i t s  b u d g e t  i n  a d v a n c e  

w i t h o u t  a n  a c c u r a t e  i d e a  o f  i t s  e n t i t l e m e n t  f o r  t h e  f o l ­

l o w i n g  f i s c a l  y e a r .

r

T w o  t i m e  p e r i o d s  u n d e r l y  t h e  e x i s t i n g  t i m e t a b l e  f o r  d e t e r ­

m i n i n g  e n t i t l e m e n t s  a n d  d i s t r i b u t i n g  p a y m e n t s :  (1) t h e

m u n i c i p a l  f i s c a l  y e a r  f r o m  w h i c h  t h e  l o c a l l y  g e n e r a t e d  

r e v e n u e  a n d  f u l l  a n d  t r u e  a s s e s s e d  p r o p e r t y  v a l u e  a r e  d e ­

r i v e d ,  a n d  (2) t h e  s u c c e e d i n g  s t a t e  f i s c a l  y e a r  i n  w h i c h  

b o t h  t h e  c o m p u t a t i o n  a n d  d i s t r i b u t i o n  o f  e n t i t l e m e n t s  t a k e s  

p l a c e .  I n  i t s  D e c e m b e r  9, 1 9 8 5  r e p o r t ,  t h e  G o v e r n o r ' s  T a s k  

F o r c e  o n  S t a t e  S h a r e d  R e v e n u e s  r e q u e s t e d  t h a t  t h e  l a t t e r  

f u n c t i o n s  b e  s e p a r a t e d  i n t o  t w o  y e a r s ,  s o  t h a t  c o m p u t a t i o n  

o f  e n t i t l e m e n t  i s  d o n e  i n  t h e  s t a t e  f i s c a l  y e a r  b e f o r e  t h e  

d i s t r i b u t i o n  o f  p a y m e n t s .  T h i s  i s  i n f o r m a l l y  d e s c r i b e d  a s  

t h e  " p r i o r  y e a r  d a t a "  b a s i s  f o r  h a n d l i n g  r e v e n u e  s h a r i n g  

e n t i t l e m e n t s .

o f  A l a s  k a

OF THE GOVERNOR

J u n e a u
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T o  i m p l e m e n t  t h e  p r i o r - y e a r  s y s t e m ,  t h i s  b i l l  e m e n d s  v a r i o u s  

s e c t i o n s  o f  A S  2 5 .  C C  t c  r e f  l e c t  t h r e e  r e l e v a n t  t i m e  p e r i c e s :  

t h e  m u n i c i p a l  f i s c a l  y e a r  f r o m  w h i c h  r e v e n u e  a n d  p r o p e r t y  

v a l u e  c a t a  i s  c o l l e c t e d ,  t h e  s t a t e  fiscal. y e a r  o f  

e n t i t l e m e n t  c o m p u t a t i o n ,  a n d  t h e  s t a t e  f i s c a l  y e a r  o f  e n ­

t i t l e m e n t  p a y m e n t .  W i t h  t h e  c o m p u t a t i o n  o r  e n t i t l e m e n t  

o c c u r r i n g  i n  t h e  f i s c a l  y e a r  b e f o r e  p a y m e n t ,  t h e  d e p a r t m e n t  

w i l l  b e  a b l e  t o  d i s t r i b u t e  e n t i t l e m e n t s  s o o n e r  e a c h  f i s c a l

^ Scij. •

S e c t i o n  1 c f  t h e  b i l l  a m e n d s  A G  2 9 .  fC . T I C / a )  t o  r e f l e c t  t h a t  

c o m p u t a t i o n  c f  a n  e q u a l i z a t i o n  e n t i t l e m e n t  o c c u r s  i n  t h e  

s t a t e  f i s c a l  y e a r  b e f o r e  t h e  f i s c a l  y e a r  o f  p a y m e n t .  A G

2 9 . 6 0 . C l U ( c )  i s  a m e n d e d  t o  s t a t e  t h a t  a  m u n i c i p a l i t y ' s  

l o c a l l y  g e n e r a t e d  r e v e n u e  i s  c a l c u l a t e d  o n  t h e  b a s i s  o f  

r e v e n u e  r e c e i v e d  d u r i n g  the. m u n i c i p a l  f i s c a l  y e a r  p r e c e d i n g  

t h e  y e a r  i n  w h i c h  t h e  d e p a r t m e n t  d e t e r m i n e s  t h e  m i ? l a q e  r a t e  

e q u i v a l e n t . S e c t i o n  2 m a k e s  a s i m i l a r  c h a n g e  t o  A S  2 9 . -  

6 0 .  " ? C  {a ) .

B e c a u s e  t h e  p r i o r - y e a r  s y s t e m  s p l i t s  c o m p u t a t i o n  a n d  d i s ­

t r i b u t i o n  o f  r e v e n u e  s h a r i n g  i n t o  t w o  s t a t e  f i s c a l  y e a r s ,  

t h e r e  i s  n o  l o n g e r  a r e e d  f o r  m u n i c i p a l i t i e s  t o  : u b m i t  

p r e l i m i n a r y  d a t a  b y  O c t o b e r  1 5 .  A s  a r e s u l t ,  s e c .  8 c f  t h e  

b i l l  r e p e a l s  A G  2 5 . 6 0 . 0 3 0 ( b ) .

I n  s e c .  3 o f  t h e  b i l l ,  t h e  d e a d l i n e  f o r  t h e  d e p a r t m e n t ' s  

c e t e r n . i n a t i c n  o f  e a c h  m u n i c i p a l i t y ' ?  m i l l a g e  r a t e  e q u i v a l e n t  

i s  c h a n c e d  f r o m  D e c e m b e r  1 5  t o  J a n u a r y  1 5  o f  e a c h  y e a r .  A S  

2 9 . 6 0 . 0 3 0 ( c ) .  T h a t  s t a t u t e  i s  a l s o  a m e n d e d  t o  s t a t e  that, 

t h a t  d e t e r m i n a t i o n  i s  t o  b e  u s e d  f o r  t h e  d i s t r i b u t i o n  o f  

e q u a l i z a t i o n  e n t i t l e m e n t s  t h a t  w i l l  o c c u r  i n  t h e  s t a t e  

f i s c a l  y e a r  t h a t  b e g i r s  a f t e r  t h e  J a n u a r y  1 5  c o m p u t a t i o n .

A S  2 5 . 6 0 . 0 4 0  s e t s  o u t  t h e  m u n i c i p a l  r e p o r t r .  r e q u i r e d  b e f o r e  

p a y m e n t  o f  a n  e q u a l i z a t i o n  e n t i t l e m e n t .  S e c t i o n  4 o f  t h e  

b i l l  a m e n d s  t h e  s t a t u t e  t c  r e f l e c t  t h a t  a m u n i c i p a l i t y ' s  

f i n a n c i a l  r e p o r t s  s h o u l d  c o v e r  t h e  f i s c a l  y e a r  p r e c e d i n g  t h e  

y e a r  i n  w h i c h  the: d e p a r t m e n t  c o m p u t e s  t h e  m i l l a g e  r a t e

e q u i v a l e n t .  T h e  m u n i c i p a l i t y  m u s t  s u b m i t  a  b u d g e t  f o r  t h e  

f i s c a l  y e a r  f o r  w h i c h  ar: e n t i t l e m e n t  i s  s o u g h t .  A S
2 9 . 6 0 . C 4 0 .

A d d i t i o n a l  r e q u i r e m e n t s  a r e  c u r r e n t l y  p l a c e d  o n  a m u n i c i ­

p a l i t y  i n  o r d e r  t o  q u a l i f y  f o r  r e v e n u e  s h a r i n g .  A S  ? ?  -

6 0 . 2 9 0 .  S e c t i o n  5 c f  t h e  b i l l  a m e n d s  A S  2 9 . 6 0 . 2 9 0 ( a ) ( 1 )  a n d

(2) t o  r e q u i r e  t h a t  a  r e g u l a r  e l e c t i o n  a n d  r e g u l a r  m e e t i n g s  

c f  d i e  m u n i c i p a l  g o v e r n i n g  b o d y  b e  h e l d  i n  t h e  s t a t e  f i s c a l  

y e a r  p r e c e d i n g  t h e  y e a r  i n  w h i c h  t h e  d e p a r t m e n t  c o m p u t e s  t h e  

m i l l a g e  r a t e  e q u i v a l e n t .  A s  c u r r e n t  l a w  r e q u i r e s ,  t h e
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m u n i c i p a l  b u d g e t  m u s t  c o v e r  t h e  y e a r  t h a t  t h e  e n t i t l e m e n t  

w i l l  b e  p a i d ,  b u t  t h e  r e q u i s i t e  a u d i t  o r  f i n a n c i a l  s t a t e m e n t  

f r o m  t h e  m u n i c i p a l i t y  c o v e r s  t h e  f i s c a l  y e a r  p r e c e d i n g  t h e  

d e p a r t m e n t ' s  d e t e r m i n a t i o n  o f  t h e  m i  H r  r e  raite e q u i v a l e n t .  

A S  2 9 . 6 0 . 2 9 0 (a) (3) .

S e c t i o n  6 o f  t h e  b i l l  a d d s  a n e w  A S  2 9 . 6 0 . 3 1 0  t h a t  s p e c i f i e s  

t h a t  t h e  d e p a r t m e n t  i s  t o  m a k e  i t s  t a x  e q u a l i z a t i o n  ( o r  

r e v e n u e  s h a r i n g )  p a y m e n t . ;  n o  l a t e r  t h a n  J u l y  3 1 ,  b a s e d  u p o n  

t h e  c a l c u l a t i o n s  m a d e  i n  t h e  p r e c e d i n g  f i s c a l  y e a r .

S e c t i o n  7 o f  t h e  b i l l  a m e n d s  t h e  t i m e t a b l e  f c r  p a y m e n t  o f  

m u n i c i p a l  a s s i s t a n c e  u n d e r  A S  2 9 . 6 0 . 3 5 0 .  A S  2 9 . 6 0 . 3 5 0 ( b )  

c u r r e n t l y  p r o v i d e s  h u e  d i f f e r e n t  d e a d l i n e s  f o r  p a y m e n t  o f  

m u n i c i p a l  a s s i s t a n c e  d e p e n d i n g  o n  a m u n i c i p a l i t y ' s  f i s c a l  

y e a r .  T h e  s t a t u t e  is a m e n d e d  t o  s e t  a  s i n g l e  d a t e -  F e b r u a r y  

1, a s  t h e  d e a d l i n e ,  i n s t e a d  o f  F e b r u a r y  1 o r  J u n e  1.

S e c t i c r  9 c f  t h e  b i l l  p r o v i d e s  f o r  a  t r a n s i t i o n  b e t w e e n  t h e  

c u r r e n t  s y s t e m  a n d  t h e  n e w  p r i c r - y e e r  s ’ s t e m .  T h e  e x i s t i n g  

t i m e t a b l e  f o r  c o m p u t a t i o n  a n d  d i s t r i b u t i o n  w o u l d  b e  f o l l o w e d  

i n  F Y  1 9 P 9 ,  b u t  t h e  b i l l ' s  n e w  t i m e t a b l e  w o u l d  a p p l y  t o  F Y  

1 9 8 9 .  T h e  s w i t c h  t o  a  p r i o r - y e a r  s y s t e m  w i l l  r e q u i r e  t h e  

u s e  o f  t h e  s a m e  l o c a l l y  g e n e r a t e d  r e v e n u e  d a t a  i n  t w o  c o n ­

s e c u t i v e  f i s c a l  yn?.rs, w h i c h  i s  u n a v o i d a b l e . S e c t i o n  10 o f  

t h e  b i l l  p r o v i d e s  f o r  a J u l y  i , 1 9 8 7  e f f e c t i v e  d a t e ,  g i v i n g  

the- d e p a r t m e n t  t h e  a u t h o r i n ' '  -in r y  1 9 8 3  f o r

i m p l e m e n t a t i o n  c f  ^ h e  n e w  s y «

S t e T a C o w p e r

G o v e r n o r
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STATE OF ALASKA —  COMPONENT BUDOET SUMMARY SALSFRMA 16> 00
AOENCY* DEPARTMENT OF COMMUNITY 8  REGIONAL AFFA IRS 
CATEGORY! DEVELOPMENT

PROORAMi MUNICIPAL REVENUE SHARINO 
SUB-PROORAM' MUNICIPAL ASSISTANCE

1/20/87 

LEO . F I N .

EXPENDITURES 
B FUNDING

(01) (02) 
FYBO ACT FY87  ATH

( 2 4 ) ( 0 3 )  ( 0 4 )  ( 0 9 )
F Y 8 7  REV TRANSFER DECRMTS

( 0 6 )
IHCRMHTS

F I S C A L  

( 2 3 )
Y E A R  1 0 8 8
( 0 8 )

OOVERNOR
(00)

HOUSE
(10)

SENATE
(11) 
C .  C .

(12)
B IL L S

01  P E R S .  SERV .
1 2  TRAVEL
0 3  CONTRACTUAL
04  COMMODITIES 
0 9  EQUIPMENT
06  LANDS/BLDG3
0 7  GRANTS. CLMS 8 1 2 4 8 . 0  7 3 1 7 6 . 1
• 8  M ISC .
NN TOTAL EXPEND 8 1 2 4 8 . 0  7 3 1 7 6 . 1
0 0  X-A TRANSFER
1 0 0 4  OEH FUND 8 1 2 4 8 . 0  7 3 1 7 6 . 1
1 9  FULL TIME
16  PART TIME
17  TEMPORARY
1 8  STAFF MONTHS

6 9 8 9 8 . 9

6 9 8 9 8 . 9

6 9 8 9 8 . 9

- 1 3 1 7 1 . 7

- 1 3 1 7 1 . 7

- 1 3 1 7 1 . 7

9 2 6 8 6 . 8

9 2 6 8 6 . 8

9 2 6 8 6 . 8



r \ 0

(
0 8 - 1 8 - 6 3 - 0 1 - 0 0  ( 2 1 - 7 2 - 3 - 0 6 - 0 1 - 0 0 ) STATE OF ALASKA —  COMPOHENT BUDGET SUMMARY SALSFRMA 1 6 * 0 0

AGENCY* DEPARTMENT OF COMMUNITY t  REGIONAL AFFA IRS  
CATEGORY* DEVELOPMENT

PROGRAM* MUNICIPAL REVENUE SHARINO 
SUB-PROGRAM* STATE REVENUE SHARING

F I S C A L  Y E A R  1 0 8 8

EXPENDITURES 
« FUNDIHO

(01) (02) 
FY86  ACT FY87  ATH

( 2 6 ) ( 0 3 )  ( 0 6 )  ( 0 5 )  ( 0 6 )  ( 2 3 )  ( 0 8 )
FY 87  REV TRANSFER DECRMTS INCRMNTS GOVERNOR

( 0 9 )
HOUSE

(10)
SENATE

01  P ER S .  SERV .
0 2  TRAVEL
0 3  CONTRACTUAL
0 6  COMMODITIES 
0 5  EQUIPMENT 
6 6  LANDS/BLDG3
0 7  GRANTS, CLMS 3 9 6 3 1 . 8  3 3 1 9 9 . 0
0 8  M ISC .
NM TOTAL EXPEND 5 9 6 3 1 . 8  3 3 1 9 9 . 0
0 9  I - A  TRANSFER
1 0 0 6  GEN FUND 5 9 6 3 1 . 8  3 3 1 9 9 . 0
1 5  FULL T IME
1 6  PART T IME
17  TEMPORARY
1 8  STAFF MONTHS

6 7 8 7 9 . 1

6 7 8 7 9 . 1

6 7 8 7 9 . 1

- 9 5 7 5 . 8

- 9 3 7 5 . 8

- 9 5 7 5 . 8

3 8 3 0 3 . 3

3 8 3 0 3 . 3

3 8 3 0 3 . 3

*

1 / 2 9 / 8 7  
LEO . F I N .

(11) (12)
C .  C .  B I L L S
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J D o  Y o u  H a v e  C a sh  
; In  T h e  A la s k a  U n c la im e d  
 ̂ P ro p e r ty  T ru s t F u n d ?

I_____ I

If ydur name i j  in th is publication, you may have S50 or more coming to you from the State of Alaska. 
That's because each year banks and other businesses turn over to the State of A laska accounts that have 
been inactive for three years or more.

T h is  year more than 51.5 m illion has been reported to the A laska Department of Revenue. T n is includes ac­
counts o f 550 or more for approximately 3,500 shareholders, royalty owners and safe deposit box owners. 
Owners o f accounts w ith less than 550, as well as names reported in previous years, are on file w ith the 
Department o; Revenue.

I f  th is money is not claimed, it helps pay for A laska schools, airports, roads, and government services. A ll 
A laskans beneftt!

T he  Department of Revenue wants to reunite as many people as possible w ith their money. So please check 
the list carefully. Look for your name under the city where you may have lived two or more years ago

If you want to file a claim , or if  you have questions, please call th is number in Alaska:

(907) 465-4653 (9 a.m. - 3 p.m., M  - F)-

1.1

A l a s k a  has the m o n e y .

- T h e  D e p a r t m e n t  of R e v e n u e  is looking for the people.

W H A T  IS  T H E  A L A S K A  U N C L A I M E D  

P R O P E R T Y  T R U S T  F U N D ?

T h e  A la s k a  U n c la im ed  P ro p erty  T rust F u n d  ho ld s m oney, 

stock an d  safe deposit co nten ts that have  been tu rn ed  over 

to th e  S tate  o f  A la s k a  by b an ks and co rp orations from  
th e ir accounts w h ic h  have been  in active  fo r five  years or 

mote. T h e se  businesses h a v e a n o b lig a t io n to r ry to  locate 

the o w n e r o f d o rm an t accounts o r p roperty . W h e n  efforts 

' to locate  the  o w ner fa il, the  uncla im ed  m oney is th en  

tu rn ed  over to  th e  State .

D O  I  H A V E  T O  P A Y  A  F E E  T O  G E T  M Y  
M O N E Y  B A C K ?

No! I f  th e  D ep artm ent o f Revenue  is h o ld in g  yo ur money,

' you d o  n o t have to  pay a fee o f  anv k in d . T h is  is a  p ub lic  

service w e provide.

W H A T  H A P P E N S  T O  M O N E Y  N E V E R  C L A I M E D  

B Y  T H E  O W N E R ?

A lth o u g h  the D epartm ent o f  Revenue o ften  is successful in  

' reuniting  people w ith  th e ir m oney, m any ow ners are never 

located. Som e m ay have m oved to  an o th e r state. O th e rs  
mav feel the am o un t invo lved  sim p ly  is n o t enough to  file  a 

claim . A n d  in  som e cases, the  o w ner has d ied  leaving no 
heirs. T h e  m oney th a t is never cla im ed benefits all 

A laskan s . Last vea r. about $ 2 .0  m illio n  in  uncla im ed  prop- 
- ertv was placed in  th e  - -m l fund .

W H A T  P R O P E R T Y  IS  C O V E R E D  B Y  T H E  L A W ?

T h e  law  defines p roperty as m oney, stocks, bonds, accrued 

‘m erest, purchase paym ents, u nc la im ed  refunds, in a ctive  

accou nts, and  s im ila r  item s. T h e  m ost com m on types o f 

properry reported to  the  D ep artm en t inc lu d e :

•  d o rm an t ch eck in g  an d  savings accounts

•  uncashed m oney o rd ers , cashiers checks and  
trave lers ch ecks

•  uncla im ed  in su rance  benefits

•  m inera l royalties

•  abandoned  safe deposit boxes

•  unused gift certificates

•  u ncla im ed  secu rity  deposits

•  cred it balances on  d c rm a n t charge accounts
•  cash  d iv id en d s

•  stock

A n v  b an k o r co rp oration  w h ich  holds m oney o r property 

after it  has been uncla im ed , in active  o r abandoned fo r the 

app licab le d o rm ancy  period m ust file  a report w ith  the 

D ep artm ent o f Revenue.

H O W  D O E S  T H E  D E P A R T M E N T  O F  R E V E N U E  

M A K E  S U R E  A L L  U N C L A I M E D  P R O P E R T Y  IS  

R E P O R T E D ?

We place a great deal o f  em phasis o n  vo lu n ta ry  com pliance. 

A n d  m ost businesses w ant to com ply.

We also conduct sem inars w ith  them  to help  them  id en tify  

all uncla im ed  property that sh o u ld  be reported.

H O W  C A N  I  F I N D  O U T  I F  T H E  D E P A R T M E N T  

O F  R E V E N U E  H A S  M Y  M O N E Y ?

C h e c k  the  1987 lis t in  th is p ub lication  to see i f  your nan 
is .n d u d e d . T h e  D ep artm en t also m ainta ins o ther files c 

every reported ow ner o f  uncla im ed  property. I f  you are r 

o n  th is lis t , but have season to  believe th at yo ur un c lau r 

property m ay have been tu rn ed  over to  the  State in  the 

past, w e 'll ch eck  o u r records for you . It is never too late t 

file a c la im .

H O W  T O  FILE A  CLAIM.

' f  vour nam e on  th is  lis t , o r i f  you  have reason to belie- 

the Departm ent m av be h o ld ing  tunds fo r yo u . you mus 

file  a cla im  to get y o u r m oney back .

T h e  law requires the  D epartm ent o f Revenue to  verify  v. 

claim  to  th e  property. T h a t's  w h v we ask for proof of 

ow nersh ip . For b an k accou nts, a Mgnature card supplied 
the bank o r vour o rig ina l savm cs passbook is usually ail 

need. Docum ents p roving  ow nersh ip  tor o the r ivpes o f 

proper: -re easily o b ia in ao lc  and  we'll let vou know  « r  

you need 10 present to  us along w ith  vour c la im .

If  you w ant to  file a c la im , we'll send vou a form . Just cat. 

the A la sk a  U ncla im ed  Froperty Trust F u n d  num ber: p<v 

•46>-»653. D o n 't w o rry  it the num ber is b u iv . W e'll keep 

answ ering t he phone u n til we ta ik  ro everyone w ho  h i s . 

quesuon. O r  w rite  ro th e  Departm ent o f Revenue. A u u i: 
D iv is io n , U ncla im ed  Property Sectio n , P.O. B o x  $ A , 

Juneau, A la s k a  9981 I-0400.
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- If your n a m e  is o n  this list, y o u  m a y  have $50 or m o r e  in th< 

C  Alaska U n c l a i m e d  Property Trust Fund.
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U n c l a i m e d  P r o p e r t y  U n i t  

F o r e i g n  C o m p a n i e s  R e p o r t i n g  $75 0  o r  l e s s  

As of F e b r u a r y  1, 1987

P r e p a r e d  by: 

S t e v e n  E. K e t t e l  

A u d i t  D i v i s i o n  

F e b r u a r y  6, 1987

U S X  C O R P O R A T I O N  

F. W. W O O L W O R T H  CO.

Z U R I C H  I N S U R A N C E  C O., U .S. B R A N C H  

C O L E M A N  C O M P A N Y ,  INC.

L O U I S I A N A - P A C I F I C  C O R P O R A T I O N  

T A I S H O  M A M A G A E M E N T  C O RP.

S P E R R Y  C O R P O R A T I O N  

B A N K A M E R I C A  C O R P O R A T I O N  

I T T  C O R P O R A T I O N  

N O R T H E R N  L I F E  I N S U R A N C E  CO.

N A T I O N A L  G E N E R A L  I N S U R A N C E  CO.

N A T I O N A L  W E S T E R N  L I F E  I N S U R A N C E  CO.

N C R  C O R P O R A T I O N

N O R T H W E S T E R N  N A T I O N A L  L I F E  I N S U R A N C E  CO. 

P E N N S Y L V A N I A  L I F E  I N S U R A N C E  CO. 

P I L L S B U R Y  C O M P A N Y ,  T H E  

P O L A R O I D  C O R P O R A T I O N

R O C K W E L L  I N T E R N A T I O N A L  CORP.

S E C U R I T Y  L I F E  INS. CO. O F  A M E R I C A

S U N S E T  L I F E  I N S U R A N C E  CO. OF A M E R I C A

T E X A C O  INC. &  S U B S I D I A R I E S

T E X A S  G A S  T R A N S M I S S I O N  C O R P O R A T I O N

T I C O R  T I T L E  I N S U R A N C E

T R U S T  S E R V I C E S  O F  A M E R I C A

U N I O N  C A R B I D E  CORP.

U N I T E D  A I R L I N E S ,  INC.

F I R S T  F A R W E S T  CORP.

F I R S T  N A T I O N A L  B A N K  O F  A N C H O R A G E  

F O R T  C A M P B E L L  F E D E R A L  C R E D I T  U N I O N  

G E N E R A L  E L E C T R I C

H E R C U L E S  INC.

H O N E Y W E L L ,  INC.

I D S  F I N A N C I A L  S E R V I C E S ,  INC.

J E R M A I N ,  D U N N A G A N  & O W N E S ,  P.C.

L A  M E X I C A N A ,  INC.

M E R C K  & CO., INC.

M I D L A N D  N A T I O N A L  L I F E  I N S U R A N C E  CO.

M O B I L  O I L  C O R P O R A T I O N

W A R N E R  C O M M U N I C A T I O N S ,  INC.

Y O S E M I T E  I N S U R A N C E  C O M P A N Y  

Z U R N  I N D U S T R I E S ,  INC.

C O N O C O ,  INC.

G E O R G I A - P A C I F I C  C O R P  ( B A N K  O F  A M E R I C A )  

C E N V I L L  I N V E S T O R S ,  INC.

F U Q U A  I N D U S T R I E S ,  INC.

S A F E W A Y  S T O R E S ,  INC.

A R M C O ,  INC.

M U T U A L  P R O T E C T I V E  I N S U R A N C E  CO.

N A T I O N A L  H O M E  L I F E  A S S U R A N C E  CO.

N A T I O N W I D E  M U T U A L  I N S U R A N C E  CO.

N E W  H A M P S H I R E  I N S U R A N C E  G R O U P  

N O R W E S T  CORP.

P E N T A G O N  F E D E R A L  C R E D I T  U N I O N  

P M I  H O R T G A G E  I N S U R A N C E  CO.

R. L. P O L K  & CO.

R A I N I E R  M O R T G A G E  C O M P A N Y  

R O Y A L  I N S U R A N C E  

S H E L L  O I L  CO. A N D  S U B S I D I A R I E S  

T E A C H E R S  I N S U R A N C E  CO.

T E X A S  E A S T E R N  C O R P O R A T I O N  

T E X A S  I N S T R U M E N T S  INC.

T I T L E  I N S U R A N C E  A G E N C Y  

UAL ,  INC.

U h l R O Y A L ,  INC.

U N I T E D  G U A R A N T Y  R E S I D E N T I A L  I N S  C O  O F  I O W A  

F I R S T  I N T E R S T A T E  B A N K  O F  O R E G O N ,  N.A.

F O R D  A E R O S P A C E  & C O M M U N I C A T I O N S  CORP. 

G E N C O R P ,  INC.

G E N E R A L  E L E C T R I C  M T G  I NS COR P

H A L L I B U R T O N  C O M P A N Y

H O M E  S A V I N G S  O F  A M E R I C A

H O U S E H O L D  F I N A N C E  C O R P  & F I N A N C E  S U B S

I N V E S T O R S  I N S U R A N C E  C O R P

K I E W I T  H O L D I N G S

M A N A G M E N T  & T E C H N I C A L  S E R V I C E S  CO.

A P C O  L I Q U I D A T I N G  T R U S T  

M I N N E S O T A  M I N I N G  & M A N U F A C T U R I N G

A.I .  C R E D I T  C O R P O R A T I O N



A L L E G H E N Y  INTERNATIONAL, INC.

A M E R I C A N  GEN'L LIF E  INS. CO. O F  D E LAWARE 

A M P  INCORPORATED 

A R K A N S A S  LOU I S I A N A  GAS CO.

B. F. G O O D R I C H  COMPANY, THE 

C A M P B E L L  SOUP COMP A N Y  

C H A S E  M A N H A T T A N  BANK, N.A.

C I T I ES  SERV I C E  OIL & GA S  CORP. 

C O N S O L I D A T E D  PAPERS, INC.

C R E D I T  TH R I F T  F I N AN C I A L  M A NAGEMENT 

E A S T M AN  KODAK COMP A N Y

E M P L O Y E R S  RE I N S U R A NC E  CORPOR A T I O N

ALLIED-SIGNAL, INC.

A M E R I C A N  LIFE & C A S U A L T Y  INS. CO. 

A R G O N A U T  I N S URANCE CO.

BECHTEL, INC.

B R U N S W I C K  C O R P O R A T I O N  

CATERPILLAR, INC.

CHURCH OF JESUS C H R I S T  O F  LA T T E R - D A Y

SAINTS

C O L O NI A L  P E N N  L IFE I N SURANCE COMP A N Y  

C O N T R O L  DATA C O R P O R A T I O N  

D A N I EL  I NT E R N A T I O N A L  C O R P O R A TI O N  

EMPLOYERS I N S U R A N C E  OF WAUSAU

A  M U T U A L  C O M P A N Y  
FARMERS NEW W O R L D  LIFE INS. CO.
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