
A L A S K A  L E G I S L A T U R E  COMMITTEE BILL FILES - 1987 - 1988 8879
HB 83 thru CSEB 85 /  243





• V > *  ’ .

Date referred:

9

3/6/87 FURTHER REFERRALS:

The F i n a n c e

DATE:

Committee has considered

Q

H B  83

"An A c t  r e l a t i n g  t o  c o m p u t a t i o n  a n d  p a y m e n t  o f  p e r m a n e n t  f u n d  d i v i d e n d s ;  and 
p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

RECQMMggDS:

[ replace with 

attached amendment(s) 

do pass 

do not pass 

] no recommendation 

] individual recommendations 

additional referral to the

[ ] the same title

£><j a new title

C

] Committee

ADOPTS: [ ]

9
ATTACHES HEW FISCAL NOTE(s): 

[ ] fiscal impact

zero fiscal note

V  ]

letter of intent

SIGH

A i t e .

zero with ir^'ysis 

DO PASS:

-------

9 r ~ -

0 l\v \ 2  [ A  / . v )  ' •

i- ;/a .
' w .

[ ] same as previous fiscal note

published ______________________

[ ] same as previous zero fiscal

note published __________________

SIGNXHG OTHER I

- * 4

ATIOKS:

i t s

Chairman's signature



REQUEST

STATE OF ALASKA 15S7 LEGISLATIVE SESSIGi:
FISCAL MCTl

Bill Version: CSHB S3 (Finance)
Publish Date:

Revision Date:
Title: An act relating to computation 
and payment of permanent fund dividends
Sponsor: Rules, Governor_______________
Requestor: Finance

EXPENDITURES/REVENUES: (Thousands of Dollars)

Agency Affected: Revenue
BRU: Permanent Fund Dividend

Components: Administrative Services

FY 87 I FY 68 | FY 85 I FY 90 | FY 91 | FY 22
T ~OPERATING

I PERSONAL SERVICES T  1 - 1 - 1 - ! - i
| TRAVEL 1 - 1 - 1 - 1 - 1 - i ..
I CONTRACTUAL 1 - 1 - 1 - 1 - 1 - i -

I SUPPLIES 1 - 1 - 1 - 1 - ; - i —
I EQUIPMENT : - 1 - 1 - 1 - ; - i -
I LANDS & STRUCTURES 1 - 1 - 1 - 1 - i - i -

GRANTS, CLAIMS i - 1 - 1 - i - i - i —

MISCELLANEOUS 1 - 1 - 1 - 1 - i - i - .

TOTAL OPERATING ~ T  - 1 - 1 - 1 - i - i —

I CAPITAL | - 1 - 1 - 1 - ~T '  - 1 -

I REVENUE | 

FUNDING: (Thousands of Dollars)

- 1 - 1 - 1 - 1 - “1

FEDERAL FUNDS
OTHER
TOTAL

POSITIONS:
I FULL-TIME 
I PART-TIME 
I TEMPORARY

I

ANALYSIS: Attach a separate page if necessary 

No fiscal impact.

Prepared By: EryTn B. Jones _____________________  Phone: 465-2313
Division: Administrative Services _  Date: 4/9/87

Approved by Commissioner: P V '/ l/ ta ^ -  K Date:
Agency: Revenue

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) ■ page______ of_
Senate Secretary



Offered: 4/10/87
Referred: Rules

Original sponsor: Rules/Governor

wo0507hB

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 83 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act relating to permanent fund dividends; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1, AS 43.23.005(a) is amended to read:

(a) An individual is eligible to receive one permanent fund

dividend each year in an amount to be determined under AS 43.23.025 if

the individual applies to the department, and if [ON THE DATE OF 

APPLICATION THE INDIVIDUAL]

(1) on the date of application the individual is a state 

resident; and

(2) the individual was [HAS BEEN] a state resident for a 

period of at least six consecutive months immediately preceding the 

beginning of the application period [DATE OF APPLICATION].

* Sec. 2. AS 43.23.025 is amended to read:

Sec. 43.23.025. AMOUNT OF DIVIDEND. By October 1 of each year

the commissioner shall give public notice of the value of each perma­

nent fund dividend for that year. The commissioner shall determine 

the value of a permanent fund dividend by

(1) determining the total amount available for dividend 

payments, which equals

(A) the amount of income of the Alaska permanent fund 

transferred to the dividend fund under AS 43.23.045(b) during the 

current yean.

(B) plus the unexpended and unobligated balances of

-1- CSHB 8 3 (Fin)
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p r i o r  f i s c a l  y e a r  a p p r o p r i a t i o n s  tha t  l a p s e  into the d i v i d e n d  

f un d  u n d e r  A S  4 3 . 2 3 . 045(d)i

(C) less the a m o u n t  n e c e s s a r y  to p a y  d i v i d e n d s  f r o m  

the d i v i d e n d  f u n d  in t h e  c u r r e n t  y e a r  u n d e r  A S  A 3 . 2 3 . 0 5 5 ( 3 ) ;

(2) d e t e r m i n i n g  the n u m b e r  o f  i n d i v i d u a l s  e l i g i b l e  to 

r e c e i v e  a d i v i d e n d  p a y m e n t  f o r  the c u r r e n t  y e ar; a nd

(3) d i v i d i n g  th e  a m o u n t  d e t e r m i n e d  u n d e r  [IN] (1) of  this 

s e c t i o n  b y  the a m o u n t  d e t e r m i n e d  u n d e r  [IN] (2) o f  this section.

* Sec. 3. A S  4 3 . 2 3 . 0 4 5  is a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  to read;

(d) U n l e s s  s p e c i f i e d  o t h e r w i s e  in a n  a p p r o p r i a t i o n  act, the 

u n e x p e n d e d  a n d  u n o b l i g a t e d  b a l a n c e  of  a n  a p p r o p r i a t i o n  to i m p l e m e n t  

this c h a p t e r  l a p s e s  into the d i v i d e n d  f u n d  o n  J u n e  30 o f  t h e  f i s c a l  

y e a r  for w h i c h  the a p p r o p r i a t i o n  w a s  m a d e  a n d  s h a l l  be  u s e d  in d e t e r­

m i n i n g  t he a m o u n t  o f  a n d  p a y i n g  the s u b s e q u e n t  y e a r ' s  d i v i d e n d  as 

p r o v i d e d  in  A S  4 3 . 2 3 . 0 2 5 ( 1 ) ( B ) .

* Sec. 4. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 070(c).

CSHB 83(Fin) -2-



REQUEST

STATE OF ALASKA 1S87 LEGISLATIVE SESSION 
FISCAL NCTE

Bill Version: .CSHB 33 (Finance) 
Publish Date:

Revision Date: ______ _
Title: An act relating to computation 
and payment of permanent fund dividends 
Sponsor: Rules, Governor_______________

Agency Affected: Revenue
BRU: Permanent Fund Dividend

Recuestor:Finance
Components: Administrative Services

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 87 I FY £8 [ FY 85 1 FY 90

PERSONAL SERVICES 1 - 1 - i - i - - i -
TRAVEL 1 - 1 - i - i - - i -

CONTRACTUAL 1 - 1 - i - i - - i -
SUPPLIES 1 - 1 - i - i i - I -
EQUIPMENT l - 1 - 1 - i 1 - i -
LANDS & STRUCTURES 1 - 1 - 1 - 1 ! - -
GRANTS, CLAIMS - 1 - 1 - 1 - - : •
MISCELLANEOUS 1 - 1 - 1 - 1 j - i • .

TOTAL OPERATING — r - i - 1 - 1 * 1 - 1 —

F Y 9 1 I FY 91

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)
*1 GENERAL FUND 
I FEDERAL FUNDS 
I OTHER 
I TOTAL

T

POSITIONS:
IFULL-TIME 
I PART-TIME 
I TEMPORARY

I

ANALYSIS: Attach a separate page if necessary 

No fiscal impact.

Prepared By: 
Division:

in B. Jones 
linistrative Services

Approved by Commissioner: U y w / d fl.'# '
Agency: Revenue_________  '

Distribution (by Agency preparing fiscal note): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency!ies)
Senate Secretary

Phone:
Date:

Date:

465-2313
4/9/87

page of



STATE OF ALASKA 1987 LEGISLATIVE SESSION 
FISCAL NOTE

Bill Version: CS HB 83

REQUEST Publish Date:

Revision Date: April 9. 1987
Title: An Act relati.ig to permanent
fund dividends__________________________
Sponsor: House Finance Committee
Requestor: House Finance Committee

Agency Affected: Revenue______
BRU: Permanent Fund Dividend

Components:.

EXPENDITURES/REVENUES: (Thousands of Dollars)
1 F Y  87 1 F Y  88 1 F Y  89 1 F Y  90 1 F Y  91 1 F Y  92

OPERATING 1 1 1 1 I I

PERSONAL SERVICES 1 1 - 1 - 1 - 1 ' - 1 ~

TRAVEL 1 1 - 1 1 1

1

— 1

CONTRACTUAL 1 ! - 1 1 - 1

SUPPLIES 1 ~ 1 - 1 1 1 - 1

EQUIPMENT 1 1 - 1 1 1

1

- 1

1 -LANDS & STRUCTURES 1 1 1 1 —

GRANTS, CLAIMS 1 1 - 1 ~ 1 ~ 1 - 1

MISCELLANEOUS 1 - ! - 1 - 1 1 - 1

TOTAL OPERATING 1 1 - 1 - 1 ~ 1 1 -

1 CAPITAL 1 - 1 - 1 - 1 - 1 1 -

1 REVENUE 1 

FUNDING: (Thousands of Dollars)

- 1 - 1 - i - 1 - 1

| G E N E R A L  F U N D  1 -  1 -  1 -  1 -  1 - 1 -

| F E D E R A L  F U N D S  1 -  1 -  i -  1 -  1 - 1 -

| O T H E R  1 -  1 -  I -  1 -  1 - 1 -

1 T O T A L  1 -  1 -  1 -  1 -  1 — 1 -

P O S I T I O N S :

| F U L L - T I M E  ! -  1 1 -  1 -  1 - 1 -

| P A R T - T I M E  ! -  1 -  ! -  1 -  1 - 1 -

1 T E M P O R A R Y  1 -  1 -  1 -  1 -  1 - 1 -

ANALYSIS: None required.

Prepared By: Thomas C. Williams
Division: Enforcement t .

Phone: 465-2366_____
Date: April 9. 1987

Date: April 9. 1987Approved by Commissioner: — >
Agency: Department of Revenue___________________________

Distribution (by Agency preparing fiscal
Legislative Finance h\t
Legislative Sponsor M l  ^  I t
Requestor
Office of Management and Budget APR | 3  19R7
Impacted Agency(ies)
Senate Secretary I pn lri. .

l e g i s l a t i w
^  F I N A N C E

- L

±

c j

C P '

page 1 of _1_



A S  4 3 . 2 3 . 0 2 5 ( 1 ) (A)

A S  4 3 . 2 3 . 0 2 5 ( 1 ) (B) 

a n d

A S  4 3 . 2 3 . 0 4 5 ( d )

A S  4 3 . 2 3 . 0 2 5 ( 1 ) (C)

A n y  B u d g e t  A c t  

A p p r o p r i a t i o n s  F r o m  

t h e  D i v i d e n d  F u n d

A n y  B u d g e t  A c t  

A p p r o p r i a t i o n s  F r o m  

t h e  D i v i d e n d  F u n d

AS 43.23.025(1)

A L A S K A  D EP A R T M EN T  O F  R E V E N U E  

D IV ID E N D  C O M PU TA T IO N  AND PA YM EN T M ETHOD P E R  HB 8 3  

A s  o f  F e b r u a r y  20, 198 7



ALASKA DEPARTMENT OF REVENUE 

PERMANENT FUND DIVIDEND PROGRAM 

TOTAL ESTIMATED FY 87 PAYMENTS TO 18 YEAR OLD FIRST TIME FILERS

As of M a r c h  27, 1987

Ave. FY87 Filings Estmted

Dividend Original Per Thru Est. Amount of F Y  87

Year Estimate / Yrs := Year 3/31 6/30 x Dividend = Payment

1982 5,000 19 264 27 36 $1,000.00 $36,000

1983 4,683 19 247 20 27 385.16 10,399

1984 1.638(A) 19 87 24 32 331.29 10,601

1985 2.438(A) 19 129 36 48 404.00 19,392

1986 2.529(A) 19 134 28 37 556.26 20.582

Totals 860 121 180 $96,974

Note

A. These w e r e  based on 1.5% of the number of children applications 

actually filed.

(4634G) Page 1 of 1



REQUEST

S T A T E  O F  A L A S K A  1 9 8 7  L E G I S L A T I V E  S E S S I O N  

F I S C A L  N O T E

B i l l  V e r s i o n : _____

P u b l i s h  D a t e : _____

HB 83

R e v i s i o n  D a t e : ____________________________

T i t l e :  A n  A c t  r e l a t i n g  to c o m p u t a t i o n

a n d  p a y m e n t  o f  p e r m a n e n t  f u n d  d i v i d e n d s

S p o n s o r :  H o u s e  R u l e s  C o m m i t t e e ___________

R e q u e s t o r :  H o u s e  S t a t e  A f f a i r s ___________

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  of D o l l a r s )

A g e n c y  A f f e c t e d :  R e v e n u e _______

B R U : P e r m a n e n t  F u n d  D i v i d e n d

C o m p o n e n t s : E n f o r c e m e n t  O p e r a t i n g

O P E R A T I N C

1 F Y  87 I F Y  88 I F Y  89  I F Y  90  I F Y  91 I F Y  92

P E R S O N A L  S E R V I C E S 1 * 1 -  1 - 1 -  1 - 1 -

T R A V E L 1 - 1 -  1 -  1 - 1 - 1 -

C O N T R A C T U A L 1 -  1 - 1 -  1 - 1 -  1 -

S U P P L I E S 1 -  1 -  1 -  1 -  1 -  1 -

E Q U I P M E N T 1 -  1 -  1 - 1 -  1 - 1 -

L A N D S  & S T R U C T U R E S 1 -  1 - 1 -  1 - I - 1 -

G R A N T S ,  C L A I M S 1 -  1 - 1 -  1 -  1 -  1 -

M I S C E L L A N E O U S 1 -  1 -  1 -  1 -  1 -  1 -

T O T A L  O P E R A T I N G 1 -  1 -  1 -  1 - 1 -  1 —

1 C A P I T A L  1 - 1 - 1 1 1 -  1 -

1 R E V E N U E  1 

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

-  1 -  1 -  1 - 1 -  1

| G EN ER A L FUND  

j F E D E R A L  FUNDS 

I O TH ER

i TOTAL_________

P O S I T I O N S :

F U L L - T IM E

P A R T -T IM E

T E M P O R A R Y

A N A L Y S I S :  N o n e  r e q u i r e d ^  ^  Q *

P r e p a r e d  By:

D i v i s i o n :  E n f o r c e n  .it

f c 7 Y _ w

T h o m e s C. W i l l i a m s

A p p r o v e d  b y  C o m m i s s i o n e r :  

A g e n c y :  _______________________

4 6 5 - 2 3 6 6P h o n e :  _______________________ _

D a t e :  F e b r u a r y  24. 1987

2 .Date:

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  f i s c a l  n o t e ) :  

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of M a n a g e m e n t  a n d  B u d g e t  

I m p a c t e d  A g e n c y ( i e s )

S e n a t e  S e c r e t a r y

page _1__ of 1
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A L A S K A  D E P A R T M E N T  O F  R E V E N U E  

D I V I D E N D  C O M P U T A T I O N  A N D  P A Y M E N T  M E T H O D  P E R  UB 83 

As  of F e b r u a r y  20, 1987

A S  4 3 . 2 3 . 0 2 5 ( 1 ) (A)

A S  4 3 . 2 3 . 0 2 5 ( 1 ) (B) 

a n d

A S  4 3 . 2 3 . 0 4 5 ( d )

A S  4 3 . 2 3 . 0 2 5 ( 1 ) ( C )

A n y  B u d g e t  A c t  

A p p r o p r i a t i o n s  F r o m  

t h e  D i v i d e n d  F u n d

A n y  B u d g e t  A c t  

A p p r o p r i a t i o n s  F r o m  

t h e  D i v i d e n d  F u n d

AS 43.23.025(1)



REQUEST

STATE OF ALASKA 1£87 LEGISLATIVE SESSION 
FISCAL NOTE

Bill Version: HB 83
Publish Date:

Revision D a t e : ___________________
T1tle: An act relating to computation 
and payment of permanent fund dividends 
Sponsor: Rules, Recuest of Governor 
Requestor: State Affairs______________

Agency Affected: Revenue 
BRU: Permanent Fund Dividend

Components: Administrative Services

EXPENDITURES/REVENUES: (Thousands of Dollars)
I FY 87 I FY 88 I FY 89 | FV 90 | FY SI I FY S2

I OPERATING
1 PERSONAL SERVICES 1 -  1 -  1 -  1 - 1 1 •
I TRAVEL I -  1 • -  I -  1 - 1 - 1 •
I CONTRACTUAL 1 -  1 -  1 -  1 - 1 - 1
1 SUPPLIES 1 -  1 -  1 -  1 - I 1 •
I EQUIPMENT i -  1 -  ! -  1 - 1 - I -
1 LANDS & STRUCTURES 1 -  ! -  1 -  1 - 1 * - 1
1 GRANTS, CLAIMS 1 -  1 -  1 -  1 - 1 - 1
1 MISCELLANEOUS 1 -  1 -  1 -  1 - 1 1
1 • " TOTAL OPERATING " 1 -  1 -  1 -  1 - 1 - 1 -
1 ca p ITal i -  | — 1 (

- 1 -  1 -
I REVENUE ..............| -  | mt 1  ̂ 1 - 1 -  1 -
FUNDING: (Thousands o f  D o l la r s )
I GENERAL FUND ‘ "  | -  T - 1 "  1 -  1 -  1 -

I FEDERAL FUNDS | -  | - 1 -  1 -  1 -  1 mm

1 OTHER I -  | a . 1 -  1 -  1 -  1 mm

1 TOTAL | -  | - 1 -  1 -  1 -  1
POSITIONS:
1 FULL-TIME | -  | - 1 “  1 -  1 -  1 -

1 PART-TIME | -  | - 1 -  ! -  1 -  1 •

1 TEMPORARY | -  | - 1 -  1 -  1 -  1 -
ANALYSIS: Attach a separate page if necessary

No administrative impact.

“L a / -  ,
Prepared By: ErvinB'. Jojies   / Phone: 465-2313
Division: Administrative Services____________ ‘j'c 1 Date: 2/1 S/87

Approved by Commissioner: _ / # / • '{ ' fa ' Date: 7
Agency: Revenue_________  / ~  ^

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) page______of__
Senate Secretary



REPRESENTATIVE 
PAT POURCHOT

house  finance  committee

COMMITTEE ON Oil AND GAS

9 l a s b a  &>tate l e g i s l a t u r e

^ o u s e  of ftepresentatibea

A N C H O R A G E

P 0 . BOX 104836 
ANCHORAGE. AK 99510 

(W) (907) 276-6818 
(M) (907) 338-2425

JUNEAU

POUCH V 
STATE CAPITOL  

JUNEAU. AK 99811 
(907) 465-3712

MEMORANDUM

DATE: A p r i l  9 ,  1987

TO: H o u s e  F i n a n c e  M e m b e rs

FROM: R e p r e s e n t a t i v e  P a t  P o u r c h o t

SUBJECT: D r a f t  A mendment f o r  CS HB 83 ( F i n )

A t t a c h e d  i s  a  d r a f t  a m en d m en t  f o r  t h e  d r a f t  C o m m i t t e e  S u b s t i t u t e  
f o r  HB 83 ( F i n ) .  T h e  a m e n d m e n t  w o u l d  a l l o w  t h e  d e p a r t m e n t  t o  p a y  
p r i o r  y e a r  d i v i d e n d s  o u t  o f  c u r r e n t  y e a r  d i v i d e n d  f u n d s  t o  
p e r s o n s  who e i t h e r  w e r e  u n a b l e  t o  f i l e  on  t i m e  t h r o u g h  n o  f a u l t  
o f  t h e i r  ow n ,  o r  w h o s e  a p p l i c a t i o n  w as  l o s t .

T h e  s u b c o m m i t t e e  u n a n i m o u s l y  r e j e c t e d  t h i s  a m e n d m e n t .  H o w e v e r ,  
a t  t h e  r e q u e s t  o f  t h e  D e p a r t m e n t  o f  R e v e n u e  t h e  S u b c o m m i t t e e  
a g r e e d  t o  b r i n g  t h e  a m e n d m e n t  b e f o r e  t h e  f u l l  c o m m i t t e e  f o r  a 
v o t e .

* SECTION 2 .  P a g e  2 ,  l i n e s ,  3 -  4 : S e c .  4 3 . 2 3 . 0 2 5  ( 1 ) ( C )  i s  
a m e n d e d  a s  f o l l o w s :

(C )  l e s s  t h e  a m o u n t  n e c e s s a r y  t o  p a y  p r i o r  y e a r  
d i v i d e n d s  f r o m  t h e  d i v i d e n d  f u n d  i n  t h e  c u r r e n t  y e a r  a s  d e ­
t e r m i n e d  b y  t h e  c o m m i s s i o n e r  [UNDER 4 3 . 2 3 . 0 5 5 ( 3 ) ] ;



w o 0 5 0 7 h B b
Cook

A M E N D M E N T

O f f e r e d  i n  t h e  HOUSE 

TO: CSHB 8 3 (  )

P a g e  2 ,  l i n e  3 ,  a f t e r  " p a y " :

I n s e r t  " p r i o r  y e a r "

P a g e  2 ,  l i n e  4 :

D e l e t e  " u n d e r  AS 4 3 . 2 3 . 0 5 5 ( 3 ) "

I n s e r t  " a s  d e t e r m i n e d  b y  t h e  c o m m i s s i o n e r "

-1- 4/9/87



> . I •*

S t a t e  o f  A l a s k a

C ? P i : £  C P  T h e  G C V E P N D P  

J  U X  E  A  U

January 29, 1987

The H o n o r a b l e  Ben G r u s s e n d o r f  
Sp e a k e r  o f  the H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P.O. Box V  
Juneau, AK  99811

Dear R e p r e s e n t a t i v e  Grussendorf:

U n d e r  the a u t h o r i t y  of art. Ill, sec. 18, of the A l a s k a  C o n­
stitution, I a m  t r a n s m i t t i n g  two bills —  one, a s u b s t a n t i v e  
measure, and the other, an a p p r o p r i a t i o n  bill —  r e l a t i n g  to 
p e r m a n e n t  fund d i v idends.

The first bill relates to c o m p u t a t i o n  and p a y m e n t  of the 
dividends. T h e  m a j o r  p u r p o s e  of  the bill is to amend the 
formula for d e t e r m i n i n g  the a m o u n t  of each y e a r ' s  dividend, 
to r e f l e c t  d i s b u r s e m e n t s  m a d e  from the d i v i d e n d  fund for 
p a y m e n t  of p r i o r - y e a r  dividends.. S e c t i o n  1 o f  the bill. 
E x i s t i n g  AS  43.23.055(3) p r o v i d e s  a m e c h a n i s m  for persons to 
est a b l i s h ,  in l a ter years, that they have a right to a 
p r i o r - y e a r  d i v i d e n d .  T h o s e  a f f e c t e d  are c h i l d r e n  w h o  r e a c h  
the age of m a j o r i t y  and e s t a b l i s h  that one or m o r e  a p p l i c a­
tions w e r e  not f i led on  t h e i r  b e h a l f  in p r i o r  years. U n d e r  
the bill, p r o p o s e d  AS 4 3 . 2 3 . 0 2 5 ( 1 ) (C) p rovides for c u r r e n t -  
y e a r  p a y m e n t  of p r i o r - y e a r  d i v i d e n d s  a p p r o v e d  for paym e n t  in 
that year, b y  r e c o g n i z i n g  that the am o u n t  a v a i l a b l e  for p a y­
m e n t  of c u r r e n t - y e a r  d i v i d e n d s  is reduced by the am o u n t  n e c­
es s a r y  to p a y  a p p r o v e d  p r i o r - y e a r  dividends.

Th e  l e g i s l a t u r e  a d d r e s s e d  the p r o b l e m  o f  f u n d i n g  p r i o r - y e a r  
d i v i d e n d s  in the 1982 a p p r o p r i a t i o n  for the d i v i d e n d  p r o­
gram, by  s p e c i f y i n g  that the a p p r o p r i a t i o n  was nonlapsing. 
The "nonlapse" p r o v i s i o n  was not, however, i n c l u d e d  in the 
FY 1983, 1984, 1985, and 1986 appropriations. (The second 
bill d e a l s  w i t h  the 1982 —  1985 appropriations, and is d i s­
cus s e d  l ater in this letter.) This first bill wi l l  p r e c l u d e  
the n e c e s s i t y  for a "nonlapse" p r o v i s i o n  in future a p p r o­
pr i a t i o n s  by  s t a t u t o r i l y  p r o v i d i n g  that each y e a r ' s  b a t c h  of 
a p p r o v e d  p r i o r - y e a r  d i v i d e n d s  is paid from m o n e y  in the d i v­
idend fund on O c t o b e r  1 o f  that year. This m e t h o d  of  p a y­
me n t  w i l l  p r o v i d e  a m u c h  mo r e  a c curate w a y  o f  d e a l i n g  w i t h  
an u n k n o w n  n u m b e r  o f  p r i o r - y e a r  d i v i d e n d  a p p licants than 
w i l l  a m e t h o d  r e q u i r i n g  an "estimate" of that unkn o w n  number 
and the s e t t i n g - a s i d e  o f  the am o u n t  "estimated" n e c e s s a r y  to 
p a y  t h o s e  d i v idends.
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Pro p o s e d  AS 42.22 .045 (d), in sec. 2 of the hill, provide:: a 
"lapse" p r o v i s i o n  for a p p r o p r i a t i o n s  made to i m p l e m e n t  
AS 43.23 . An a p p r o p r i a t i o n  lias beer, the v e h i c l e  for the 
"transfer" o f  p e r m a n e n t  fund income to the d i v i d e n d  frrd 
that is r e q u i r e d  by c u r r e n t  AS 43.23.045(b). The lapse p r o­
vis i o n  i.r p r o p o s e d  AS 43. 23.045 (d) wi l l  make c e r t a i n  that 
that a p p r o p r i a t i o n  remains avail a b l e  to pay div i d e n d s .  This 
p r e v i s i o n  assures that, to thr r r r i r r r  ey t e n t  possible, m o n­
ey approrri a.tod to the d i v i d e n d  fund is used to pay d i v i­
dends. One of  the a m e n d m e n t s  ir. sec. 1 of the ball, p r o­
posed AS 43 .23.C25 (1) (b) , amends the d i v i d e n d  determiratjcr. 
formula to r e f l e c t  the new lapse provision.

As m e n t i o n e d  ear?i e:: in th i s  letter, the second b i l l  cea-s 
w i t h  the 1932 -- 1565 a p p r o p r i a t i o n s  m a d e  to p a y  p ^ r m a r e r t  
fund d i v i dends. T h e  p r i m a r y  p u r p o s e  of  this bill (in secs. 
2 -- 7) is to provide' a June 30 , 1987 l apse da t e  for the
l?f>3, 19S4, and 1985 approrri a t i o n o , l a p s i n g  t h e m  to the
d i v i d e n d  fund u n d e r  AS 43.23.045(d) (proposed ir the first 

b i l l ) .

Unlike the others, the 1962 a p p r o p r i a t i o n s  v/ere made from 
the g e n e r a l  fund. U n d e r  sec. i of the se c o n d  bill, the re- 
r.iir.iro p o r t i o n  of the 1982 a p p r o p r i a t i o n s  lapses b a c k  to 
the general fund Ju n e  30, 1987.

The oermaner.t fund d i v i d e n d  a p p r o p r i a t i o n  e n a cted for fiscal 
y e a r " 1987 is not d e a l t  w i t h  in uhis bill because, if e n a c t­
ed, the rev lapse p r o v i s i o n  in the f i rst bill (AS 4 2 . 23.- 
045(d)) wi l l  take eff e c t  be f o r e  the end o f  fiscal y e a r  1987 
cr.d w i l l  a p ply to than a p p r o p r i a t i o r  -

This pa i r  of bills r e s o l v e s  c o m p l i c a t e d  p r o b l e m s  in the ac- 
m i n i s t r u t ? o r  of the p e r m a n e n t  fund d i v i d e n d  program, and I 
urge '/our s u p p o r t  o f  t h ese measures.

Steve C o o p e r  
G ov e r n o r

i
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B Y  T H E  R U L E S  C O M M I T T E E  BY 
IN THE H O U S E  R E Q U E S T  OF  T H E  G O V E R N O R

H O U S E  B I L L  NO. 83

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S SION

A  B I L L

F o r  an Ac t  entitled: " An Ac t  r e l a t i n g  to c o m p u t a t i o n  and p a y m e n t  of p e r m a­

nent  fund d i v i dends; and p r o v i d i n g  fo r  an e f f e c t i v e  

date.*'

BE  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS  4 3 . 2 3 . 0 2 5  is a m e n d e d  to read:

Sec. 43 . 2 3 . 0 2 5 .  A M O U N T  OF  DIVIDEND. By O c t o b e r  1 of e a c h  y e a r  

the c o m m i s s i o n e r  shall giv e  p u b l i c  n o t i c e  of the v a l u e  of e a c h  p e r m a­

nent fun d  d i v i d e n d  for that year. T h e  c o m m i s s i o n e r  shall d e t e r m i n e  

the v a l u e  of a p e r m a n e n t  f u n d  d i v i d e n d  by

(1 ) d e t e r m i n i n g  the total a m ount a v a i l a b l e  for d i v i d e n d  

payments, w h i c h  is the total of

(A) the amou n t  of income of the A l a s k a  p e r m a n e n t  fund 

t r a n s f e r r e d  to the d i v i d e n d  fund u n d e r  AS 4 3 . 2 3 . 0 4 5 ( b )  d u r i n g  the 

current y e a r ^

(B) plus the u n e x p e n d e d  and u n o b l i g a t e d  b a l a n c e s  of 

p r i o r  fiscal y e a r  a p p r o p r i a t i o n s  w h i c h  lapse into the d i v i d e n d  

fund u n d e r  AS 4 3 . 2 3 . 0 4 5 ( d ) ;

(C) less the amount n e c e s s a r y  to p ay d i v i d e n d s  from 

the d i v i d e n d  f und in the c u r rent y e a r  u n d e r  AS  4 3 . 2 3 . 0 5 5 ( 3 ) ;

(2 ) d e t e r m i n i n g  the n u m b e r  of i n d i v i d u a l s  e l i g i b l e  to 

re c e i v e  a d i v i d e n d  p a y m e n t  for t he c u r rent year; and

(3) d i v i d i n g  the a m ount d e t e r m i n e d  u n d e r  [IN] (1) of this 

s e c t i o n  by the amount d e t e r m i n e d  u n d e r  [IN] (2) of this section.

* Sec. 2. AS 4 3 . 2 3 . 0 4 5  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:
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(d) U n l e s s  s p e c i f i e d  o t h e r w i s e  in an a p p r o p r i a t i o n  Act, the 

u n e x p e n d e d  and u n o b l i g a t e d  p o r t i o n  of  a n  a p p r o p r i a t i o n  to im p l e m e n t  

this c h a p t e r  lapses into t he d i v i d e n d  fun d  o n  J u n e  30 of the f i scal 

y e a r  f or w h i c h  the a p p r o p r i a t i o n  w as made, a nd m u s t  b e  u s e d  in d e­

te r m i n i n g  the amount of, an d  p a y ing, the s u b s e q u e n t  y e a r ' s  dividend, 

as p r o v i d e d  in  A S  4 3 . 2 3 . 0 2 5 ( 1 ) ( B ) .

* Sec. 3. This A ct takes e f f e c t  i m m e d i a t e l y  u n d e r  AS  01.1 0 . 0 7 0 ( c ) .

83 -2 - HB0083A
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O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

1 IN THr, H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 83 (Finance) a m

3 IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

A F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 For a n  A ct e n t itled: "An A c t  r e l a t i n g  to e l i g i b i l i t y  f o r  an d  c o m p u t a t i o n

7 and p a y m e n t  of p e r m a n e n t  f u n d  d i v i d e n d s ;  a nd p r o vid-

8 ing f or an  e f f e c t i v e  d a t e . "

9 BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T ATE OF A L ASKA:

10 * S e c t i o n  1. AS A 3 . 2 3 . 0 0 5 (a) is a m e n d e d  to read:

11 (a) A n  i n d i v i d u a l  is e l i g i b l e  to r e c e i v e  o n e  p e r m a n e n t  f und

12 d i v i d e n d  e a c h  y e a r  in a n  a m o u n t  to be d e t e r m i n e d  u n d e r  AS  A 3 . 2 3 . 0 2 5  if

13 the i n d i v i d u a l  a p p lies to the d e p a r t m e n t ,  a n d  if [ON T H E  D A T E  OF

1A A P P L I C A T I O N  T HE IND I V I D U A L ]

15 (1) on  the date of  a p p l i c a t i o n  the i n d i v i d u a l  is a s t ate

16 r e s i d e n t ;  a nd

17 (2) the i n d i v i d u a l  was [HAS BEEN] a s t ate r e s i d e n t  for a

18 p e r i o d  of at least six c o n s e c u t i v e  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  A p r i l

19 1 [THE D A T E  OF  A P P L I C A T I O N ] .

20 * Sec. 2. A S  A 3 . 2 3 . 0 2 5  is a m e n d e d  to read:

21 Sec. A3 . 2 3 . 0 2 5 .  A M O U N T  OF  D I V I D E N D .  By O c t o b e r  1 of e a c h  y e a r

22 the c o m m i s s i o n e r  shall give p u b l i c  n o t i c e  of t h e  v a l u e  of e a c h  perma-

23 n ent f und d i v i d e n d  for that year. T he p u b l i c  n o t i c e  s h all c o n t a i n  a

2A s t a t e m e n t  d i s c l o s i n g  the a m o u n t  by w h i c h  e a c h  i n d i v i d u a l  d i v i d e n d  has

25 b e e n  r e d u c e d  in o r d e r  to pay the costs o f  (1) a d m i n i s t e r i n g  the pro-

26 gram; (2) t he h o l d  h a r m l e s s  p r o v i s i o n s  of  AS A 3 . 2 3 . 0 7 5 .  The commis-

27 s i o n e r  s h all also i n c l u d e  the s t a t ement o n  the stub a t t a c h e d  to e a c h

28 i n d i v i d u a l  d i v i d e n d  check. T h e  c o m m i s s i o n e r  s h a l l  d e t e r m i n e  the v a l u e

29 o f  a p e r m a n e n t  fun d  d i v i d e n d  b y
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1 (1 ) d e t e r m i n i n g  the t o tal a m o u n t  a v a i l a b l e  f or d i v i d e n d

2 p a y m e n t s ,  w h i c h  e q uals

3 (A) th e  a m o u n t  of  i n c o m e  of the A l a s k a  p e r m a n e n t  fund

4 t r a n s f e r r e d  to t he d i v i d e n d  fun d  u n d e r  A S  4 3 . 2 3 . 0 4 5 ( b )  d u r i n g  the

5 c u r r e n t  y e a r ^

6 (B) p l u s  t he u n e x p e n d e d  and u n o b l i g a t e d  b a l a n c e s  of

7 p r i o r  fisc a l  y e a r  a p p r o p r i a t i o n s  that l a pse int o  the d i v i d e n d

8 f u n d  u n d e r  A S  4 3 . 2 3 . 0 4 5 ( d ) ;

9 (C) less t he amou n t  n e c e s s a r y  to p a y  d i v i d e n d s  f r o m

10 the d i v i d e n d  f und in t he c u r rent y e a r  u n d e r  A S  4 3 . 2 3 . 0 5 5 ( 3 ) ;

1 1  (D) less t he amou n t  n e c e s s a r y  to p a y  d i v i d e n d s  f r o m

12 the d i v i d e n d  f und d ue to e l i g i b l e  a p p l i c a n t s  who, as d e t e r m i n e d

13 by  the d e p a r t m e n t ,  f i l e d  fo r  a p r e v i o u s  y e a r ' s  d i v i d e n d  by the

14 f i l i n g  d e a d l i n e  but w h o  w e r e  not i n c l u d e d  in a  p r e v i o u s  y e a r ’s

15 d i v i d e n d  com p u t a t i o n ;

16 (2 ) d e t e r m i n i n g  the n u m b e r  of i n d i v i d u a l s  e l i g i b l e  to

17 r e c e i v e  a d i v i d e n d  p a y m e n t  f o r  the c u r r e n t  y e ar; a n d

18 (3) d i v i d i n g  the a m o u n t  d e t e r m i n e d  u n d e r  [IN] (1) of this

19 s e c t i o n  by  the a m o u n t  d e t e r m i n e d  u n d e r  [IN] (2) of  this section.

20 *  Sec. 3. A S  4 3 . 2 3 . 0 4 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

21 (d) U n l e s s  s p e c i f i e d  o t h e r w i s e  i n  an a p p r o p r i a t i o n  act, the

22 u n e x p e n d e d  an d  u n o b l i g a t e d  b a l a n c e  of a n  a p p r o p r i a t i o n  to i m p l e m e n t

23 this c h a p t e r  lapses i n t o  the d i v i d e n d  f u n d  o n  J u n e  30 of the f i s c a l

24 y e a r  f or w h i c h  t he a p p r o p r i a t i o n  w a s  m a d e  a n d  s h a l l  be u s e d  in  dete r -

25 raining the a m o u n t  of a n d  p a y i n g  the s u b s e q u e n t  y e a r ' s  d i v i d e n d  as

26 p r o v i d e d  i n  AS  4 3 . 2 3 . 0 2 5 ( 1 ) ( B ) .

27 *  Sec. 4 .  T h i s  A c t  t a kes e f f e c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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J a n u a r y  2 9 ,  1 9 8 7

T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P . O .  B o x  V  
J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  C o n ­
s t i t u t i o n ,  I  a m  t r a n s m i t t i n g  t w o  b i l l s  —  o n e ,  a  s u b s t a n t i v e  
m e a s u r e ,  a n d  t h e  o t h e r ,  a n  a p p r o p r i a t i o n  b i l l  - -  r e l a t i n g  t o  
p e r m a n e n t  f u n d  d i v i d e n d s .

T h e  f i r s t  b i l l  r e l a t e s  t o  c o m p u t a t i o n  a n d  p a y m e n t  o f  t h e  
d i v i d e n d s .  T h e  m a j o r  p u r p o s e  o f  t h e  b i l l  i s  t o  a m e n d  t h e  
f o r m u l a  f o r  d e t e r m i n i n g  t h e  a m o u n t  o f  e a c h  y e a r ' s  d i v i d e n d ,  
t o  r e f l e c t  d i s b u r s e m e n t s  m a d e  f r o m  t h e  d i v i d e n d  f u n d  f o r  
p a y m e n t  o f  p r i o r - y e a r  d i v i d e n d s .  S e c t i o n  1 o f  t h e  b i l l .  
E x i s t i n g  A S  4 3 . 2 3 . 0 5 5 ( 3 )  p r o v i d e s  a  m e c h a n i s m  f o r  p e r s o n s  t o  
e s t a b l i s h ,  i n  l a t e r  y e a r s ,  t h a t  t h e y  h a v e  a  r i g h t  t o  a  
p r i o r - y e a r  d i v i d e n d .  T h o s e  a f f e c t e d  a r e  c h i l d r e n  w h o  r e a c h  
t h e  a g e  o f  m a j o r i t y  a n d  e s t a b l i s h  t h a t  o n e  o r  m o r e  a p p l i c a ­
t i o n s  w e r e  n o t  f i l e d  o n  t h e i r  b e h a l f  i n  p r i o r  y e a r s .  U n d e r  
t h e  t i l l ,  p r o p o s e d  A S  4 3  . 2 3 . 0 2 5  ( 1 )  ( C )  p r o v i d e s  f o r  c u r r e n t -  
y e a r  p a y m e n t  o f  p r i o r - y e a r  d i v i d e n d s  a p p r o v e d  f o r  p a y m e n t  i n  
t h a t  y e a r ,  b y  r e c o g n i z i n g  t h a t  t h e  a m o u n t  a v a i l a b l e  f o r  p a y ­
m e n t  o f  c u r r e n t - y e a r  d i v i d e n d s  i s  r e d u c e d  b y  t h e  a m o u n t  n e c ­
e s s a r y  t o  p a y  a p p r o v e d  p r i o r - y e a r  d i v i d e n d s .

T h e  l e g i s l a t u r e  a d d r e s s e d  t h e  p r o b l e m  o f  f u n d i n g  p r i o r - y e a r  
d i v i d e n d s  i n  t h e  1 9 8 2  a p p r o p r i a t i o n  f o r  t h e  d i v i d e n d  p r o ­
g r a m ,  b y  s p e c i f y i n g  t h a t  t h e  a p p r o p r i a t i o n  w a s  n o n l a p s i n g .  
T h e  " n o n l a p s e "  p r e v i s i o n  w a s  n o t ,  h o w e v e r ,  i n c l u d e d  i n  t h e  
F Y  1 9 8 3 ,  1 9 8 4 ,  1 9 8 5 ,  a n d  1 9 8 6  a p p r o p r i a t i o n s .  ( T h e  s e c o n d
b i l l  d e a l s  w i t h  t h e  1 9 8 2  —  1 9 8 5  a p p r o p r i a t i o n s ,  a n d  i s  d i s ­
c u s s e d  l a t e r  i n  t h i s  l e t t e r . )  T h i s  f i r s t  b i l l  w i l l  p r e c l u d e  
t h e  n e c e s s i t y  f o r  a  " n o n l a p s e "  p r o v i s i o n  i n  f u t u r e  a p p r o ­
p r i a t i o n s  b y  s t a t u t o r i l y  p r o v i d i n g  t h a t  e a c h  y e a r ' s  b a t c h  o f  
a p p r o v e d  p r i o r - y e a r  d i v i d e n d s  i s  p a i d  f r o m  m o n e y  i n  t h e  d i v ­
i d e n d  f u n d  o n  O c t o b e r  1  o f  t h a t  y e a r .  T h i s  m e t h o d  o f  p a y ­
m e n t  w i l l  p r o v i d e  a  m u c h  m o r e  a c c u r a t e  w a y  o f  d e a l i n g  w i t h  
a n  u n k n o w n  n u m b e r  o f  p r i o r - y e a r  d i v i d e n d  a p p l i c a n t s  t h a n  
w i l l  a  m e t h o d  r e q u i r i n g  a n  " e s t i m a t e "  o f  t h a t  u n k n o w n  n u m b e r  
a n d  t h e  s e t t i n g - a s i d e  o f  t h e  a m o u n t  " e s t i m a t e d "  n e c e s s a r y  t o  
p a y  t h o s e  d i v i d e n d s .
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P r o p o s e d  A £  4 2 . 2 2 . 0 4 5  ( d ) ,  i n  s e c .  2  o f  t r h e  h i l l ,  p r o v i d e : -  a  
" l a p s e "  p r o v i . i o n  f o r  a p p r o p r i a t i o n s  m a d e  t o  i m p l e m e n t  
A S  4 3 . 2 3 .  a p p r o p r i a t i o n  l i a s  b e e n  t h e  v e h i c l e  f o r  t h e
" t r a n s f e r "  c f  p e r m a n e n t  f u n d  i n c o m e  t o  t h e  d i v i d e n d  f r r d  
t h a t  i s  r e q u i r e d  b y  c u r r e n t  A S  4 2 . 2 3 . 0 4 5 ( b ) .  T h e  l a p s e  p r e ­
v i s i o n  i r  p r o p o s e d  A S  4 3 . 2 3 . 0 4 5 ( d )  w i l l  m a k e  c e r t a i n  t h a t  
t h a t  a p p r o p r i a t i o n  r e m a i n s  a v a i l a b l e  t o  p a y  d i v i d e n d s .  T h i s  
p r e v i s i o n  a s s u r e s  t h a t ,  t o  t h e .  r r r i r v r  e x t e n t  p o s s i b l e ,  m o n ­
e y  a p p r o p r i a t e d  t o  t h e  d i v i d e n d  f u n d  i s  u s e d  t o  p a y  d i v i ­
d e n d s .  O n e  o f  t h e  a m e n d m e n t s  i r .  s e c .  1  o f  t h e  b i l l ,  p r o ­
p o s e d  A S  4 3 . 2 3 . 0 2 5  ( 1 )  ( E ) , a m e n d s  t h e  d i v i d e n d  d e t e r m i n a t i o n  
f o r m u l a  t o  r e f l e c t  t h e  n e w  l a p s e  p r o v i d e r . .

A s  m e n t i o n e d  e a r . 1 :  o r  i n  t h i n  l e t t e r ,  t h e  s e c o n d  b i l l  c e a l s  
w i t h  t h e  1 9 3 2  - -  1 5 8 5  a p p r o p r i a t i o n s  m a d e  t o  p a y  p e r m a r e r t  
f u n d  d i v i d e n d s .  T h e  p r i m a r y  p u r p o s e  o f  t h i s  b i l l  ( i n  s e c s .  
2  —  7 )  i s  t o  p r o v i d e  a  J u n e  3 0  , 1 9 8 7  l a p s e  d a t e  f c r  t h e  
1 9 8 3 ,  1 9  S 4 ,  a n d  1 9 8 5  a p p r o r r i  a t  i o n s , l a p s i n g  t h e m  t o  t h e
d i v i d e n d  f u n d  u n d e r  A S  4 3 . 2 3 . 0 4 5 ( d )  ( p i c . p c r e d  i r  t h e  f i r s t  
b i l l )  .

U n l i k e  t h e  o t h e r s ,  t h e  1 9 8 2  a p p r o p r i a t i o n s  w o r e  m a d e  f r o m  
t h e  g e n e r a l  f u n d .  U n d e r  s e c .  1  o f  t h e  s e c o n d  b i l l ,  t h e  r e ­
m a i n :  r c  p o r t i o n  c f  t h e  1 9 8 2  a p p r o p r i a t i o n s  l a p s e s  b a c k  t o  
t h e  g e n e r a l  f u n d  J u n e  3 0 ,  1 9 8 7 .

T h e  p e r m a n e n t  f u n d  d i v i d e n d  a p p r o p r i a t i o n  e n a c t e d  f o r  f i s c a l  
y e a r  1 9 3 7  i s  n o t  d e a l t  w i t h  i n  t h i s  b i l l  b e c a u s e ,  i f  e n a c t ­
e d ,  t h e  r o t :  l a p s e  p r e v i s i o n  i n  t h e  f i r s t  b i l l  ( A S  4 3 . 2 3 . -  
0 4 5 ( d ) )  w i l l  t a k e  e f f e c t  b e f o r e  t h e  o n d  c f  f i s c a l  y e a r  1 9 8 7  
a n a  w i l l  a p p l y  t o  c h a r  a p p r o p r i a t i o n .

T h i s  p a i r  o f  b i l l s  r e s o l v e s  c o m p l i c a t e d  p r o b l e m s  i n  t h e  a d ­
m i n i s t r a t i o n  o f  t h e  p e r m a n e n t  f u n d  d - i v i c ’. e n d  p r o g r a m ,  a n d  I  
u r g e  y o u r  s u p p o r t  o f  t h e s e  m e a s u r e s .
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1 IN THE H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 84 (Finance)

3 IN  T HE L E G I S L A T U R E  O F  T H E  S T ATE OF A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an A ct e n t i tled: " An Act a m e n d i n g  a p p r o p r i a t i o n s  p e r t a i n i n g  to p e rma-

7 n e n t  f u n d  d i v i d e n d s ;  and p r o v i d i n g  f or an  e f f e c t i v e

8 d a t e . "

9 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  ALASKA:

10 *  S e c t i o n  1. S e c t i o n  75, ch. 101, S LA 1982, is a m e n d e d  to read:

11 Sec. 75. (a) The u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  of the

12 a p p r o p r i a t i o n s  m a d e  in secs. 17 and [,] 18 of this A ct lapses into the

13 g e n e r a l  fun d  J u n e  30. 1987.

14 (b) T he a p p r o p r i a t i o n s  m a d e  in secs. [,] 21, 40, 41, 42, 43, 44,

15 47, and 48 of this A c t  are not o n e - y e a r  a p p r o p r i a t i o n s  a n d  do not

16 lapse in  a c c o r d a n c e  w i t h  A S  3 7 . 2 5.010.

17 * Sec. 2. S e c t i o n  1, ch. 6 , S LA 1983, is a m e n d e d  to read:

18 S e c t i o n  1. The sum of  $ 4 1 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  to the Depart-

19 ment of R e v e n u e  from the P e r m a n e n t  F u n d  D i v i d e n d  Fun d  (AS 4 3 . 2 3 . 0 4 5 )

20 to pay f or 1982 p e r m a n e n t  f und di v i d e n d s .  T he u n e x p e n d e d  and unobli-

21 g a t e d  p o r t i o n  of the a p p r o p r i a t i o n  m a d e  by this s e c t i o n  lapses into

22 the g e n e r a l  f und J u n e  30, 1987.

23 * Sec. 3. S e c t i o n  32, ch. 107, S L A  1983, is a m e n d e d  by i n s e r t i n g  the

24 f o l l o w i n g  on p a g e  14, a f t e r  line 11:

25 The u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  of the a p p r o p r i a t i o n  m ade

26 on line 11 lapses int o  the g e n e r a l  f u n d  J u n e  30, 1987.

27 * Sec. 4. S e c t i o n  1, ch. 44, S L A  1984, is a m e n d e d  to read:

28 S e c t i o n  1. T he su m  of $ 1 1 , 8 6 9 , 3 0 0  is a p p r o p r i a t e d  to the divi-

29 d e n d  fund (AS 4 3 . 2 3 . 0 4 5 )  f r o m  the net i n come of the A l a s k a  p e r m a n e n t

HB0084B -1- CSHB 84(Fin)



1 fund e a r n e d  d u r i n g  the f i s c a l  y e a r  e n d i n g  J u n e  30, 1983. T h e  unex-

2 p e n d e d  and u n o b l i g a t e d  p o r t i o n  of the a p p r o p r i a t i o n  m a d e  b y  this

3 s e c t i o n  lapses into the g e n e r a l  fun d  J u n e  30, 1987.

4 * Sec. 5. S e c t i o n  14, ch. 122, S LA 1984, is a m e n d e d  to read:

5 Sec. 14. T h e  inco m e  o f  the A l a s k a  p e r m a n e n t  f u n d  a l l o c a t e d

6 a n n u a l l y  to p ay p e r m a n e n t  f u n d  d i v i d e n d s  as p r o v i d e d  in  AS  4 3 . 23.-

7 045(b) is a p p r o p r i a t e d  to the d i v i d e n d  f und (AS 4 3 . 2 3 . 0 4 5 ( a ) )  f o r  the

8 p a y m e n t  of the 1984 p e r m a n e n t  fund d i v i d e n d  a n d  a d m i n i s t r a t i v e  costs.

9 T he u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  of the a p p r o p r i a t i o n  m a d e  by

10 this s e c t i o n  lapses int o  the R e n e r a l  f u n d  Jun e  30. 1987.

11 * Sec. 6 . S e c t i o n  15, ch. 122, SLA 1984, is a m e n d e d  to read:

12 Sec. 15. T h e  sum of $ 7 , 9 8 5 , 7 0 0  is a p p r o p r i a t e d  to the d i v i d e n d

13 fund (AS 4 3 . 2 3 . 0 4 5 )  f r o m  the n et i n c o m e  of  the A l a s k a  p e r m a n e n t  f u n d

14 e a r n e d  d u r i n g  the fiscal y e a r  e n d i n g  J u n e  30, 1983, for t he p a y m e n t  of

15 the 1984 p e r m a n e n t  fund dividend. T he u n e x p e n d e d  and u n o b l i g a t e d

16 p o r t i o n  of the a p p r o p r i a t i o n  m a d e  by  this s e c t i o n  lapses i nto the

17 g e n e r a l  fund J une 30. 1987.

18 * Sec. 7. S e c t i o n  14, ch. 98, S LA 1985, is a m e n d e d  to read:

19 Sec. 14. T h e  i n c o m e  of  the A l a s k a  p e r m a n e n t  f u n d  a l l o c a t e d

20 a n n u a l l y  to pay p e r m a n e n t  f u n d  d i v i d e n d s  as p r o v i d e d  i n  AS  43.23.-

21 045(b) is a p p r o p r i a t e d  to th e  d i v i d e n d  f u n d  (AS 4 3 . 2 3 . 0 4 5 ( a ) )  f or the

22 p a y m e n t  of the 1985 p e r m a n e n t  fun d  d i v i d e n d  a n d  a d m i n i s t r a t i v e  costs.

23 T he u n e x p e n d e d  a nd u n o b l i g a t e d  p o r t i o n  o f  the a p p r o p r i a t i o n  m a d e  by

24 this s e c t i o n  lapses into the g e n e r a l  fun d  J u n e  30. 1987.

25 * Sec. 8 . T h i s  Ac t  takes e f f e c t  on  the e f f e c t i v e  d a t e  of a v e r s i o n  of

26 H B  83, r e l a t i n g  to p e r m a n e n t  f und di v i d e n d s ,  or a s u b s t a n t i a l l y  s i m i l a r

27 m e a s u r e  that is e n a c t e d  by t he F i r s t  S e s s i o n  of  the F i f t e e n t h  A l a s k a  S t ate

28 L e g i s l a t u r e .
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S U B J E C T :  D r a f t  C S  H B  8 4  ( F i n )

T h e  S u b c o m m i t t e e  o n  H B  8 4  u n a n i m o u s l y  s u p p o r t s  t h e  C o m m i t t e e  
S u b s t i t u t e  f o r  H B  8 4  ( F i n ) ,  " A n  A c t  a m e n d i n g  a p p r o p r i a t i o n s  
p e r t a i n i n g  t o  p e r m a n e n t  f u n d  d i v i d e n d s ;  a n d  p r o v i d i n g  f o r  a n  
e f f e c t i v e  d a t e . "

T h e  C o m m i t t e e  S u b s t i t u t e  l a p s e s  u n e x p e n d e d  a n d  u n o b l i g a t e d  
p o r t i o n s  o f  a p p r o p r i a t i o n s  m a d e  f o r  p a y m e n t  o f  p e r m a n e n t  f u n d  
d i v i d e n d s  f o r  t h e  y e a r s  1 9 8 2  t h r o u g h  1 9 8 5  i n t o  t h e  g e n e r a l  f u n d .  
I n  a d d i t i o n ,  t h e  C o m m i t t e e  S u b s t i t u t e  l a p s e s  t h e  u n e x p e n d e d  a n d  
u n o b l i g a t e d  b a l a n c e  o f  a  1 9 8 4  a p p r o p r i a t i o n  ( i n  S e c t i o n  4 )  f o r  
a d d i t i o n a l  d i v i d e n d s  a n d  a d m i n i s t r a t i v e  c o s t s  b a c k  i n t o  t h e  
g e n e r a l  f u n d .  T h e  e f f e c t i v e  d a t e  o f  H B  8 4  i s  c o n t i n g e n t  u p o n  
p a s s a g e  o f  H B  8 3 .
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REQUEST

STATE OF ALASKA 1987 LEGISLATIVE SESSION 
FISCAL NOTE

B i l l  V e rs io n : HB 84 
__________________  P u b lish  Date: HOUSE 3/5/87

R e v is io n  Date:,_____________________________
T i t l e :  An Act amending a p p ro p ria tio n s  
p e r ta in in g  to  permanent fund dividends
Sponsor: House Rules Committee________
R e q u e sto r: House S ta te  A f f a i r s _________

Agency A ffe c te d : Revenue______
BRU: Permanent Fund Dividend

Components: Enforcement

1 JL FY 87 1 FY 88 1 FY 89 1 FY 90 1 FY 91 1 FY 92
1 OPERATING 1 1 | 1 1 |
j PBRSONAL SERVICES j -  1 — 1 - 1 1 1 —
| TRAVEL j -  1 — 1 - I - 1 1 —
| CONTRACTUAL I -  1 - 1 - 1 1 - 1 —
| SUPPLIES i -  1 - 1 — 1 - 1 - 1 —
| EQUIPMENT - j -  1 - 1 - 1 - 1 - 1 —
I LANDS & STRUCTURES j -  1 - 1 - 1 - 1 - 1 —
| GRANTS, CLAIMS j -  1 — 1 - 1 - 1 - 1 —
1 MISCELLANEOUS i -  1 — 1 — 1 - 1 - 1 —
1 TOTAL OPERATING 1 -  1 — 1 — 1 - 1 - 1 —

1 CAPITAL 1 -  1 - 1 - I 1 1 •

1 REVENUE 1 -  1 - 1 - 1 - 1 - 1 -

FUNDING: (Thousands o f D o lla rs )
| GENERAL FUND | - 1 — 1 — 1 - 1 ^ 1 —
| FEDERAL FUNDS j -  I - 1 - 1 - 1 - 1 — '
| OTHER ! -  1 — 1 - 1 1 - 1 ..
1 TOTAL 1 -  1 - 1 - 1 1 - 1 -

POSITIONS:
|  F U L L - T I M E  

j  P A R T - T I M E  

I T E M P O R A R Y I I I

ANALYSIS: T h is  b i l l  la p ses approxim ately $ 4 ,6 6 7 .8  to  the genera l fund and 2 0 ,7 8 7 .3  to
the d iv id e n d  fund as exp la in ed  in  the attached a n a ly s is  (s e c tio n  I ,  Estim ated PFD Lapse 
Balances under HB 84 and se c tio n  I I ,  Required PFD Account Encumbrances under HB 83 and 
HB 8 4 ) . C LuJk.

Thomas C. W illia m s
D iv is io n : Enforcement ✓ . Date:

Approved by Commissioner: <7̂ 7/5%- Date:
Afcency: / /

Phone: __465-2366
February 24 . 1987

D is t r ib u t io n  (by Agency p re p a rin g  f is c a l n o te ) : 
L e g is la t iv e  Finance 
L e g is la t iv e  Sponsor 
Requestor
O f f ic e  o f Management and Budget 
Impacted Agency(ies)
Senate S ecre ta ry

page _1__  of _5_



No. 4 
HB 84 
3/6/87

ALASKA DEPARTMENT OF REVENUE 
FISCAL NOTE ANALYSIS OF HB 84 

F eb ruary  24, 1987

I .  ESTIMATED PFO LAPSE BALANCES UNDER H8 84

O rig .
Lapse
Date Total_______ D ividend Rev Adnin. HSSS H. Harm

1982 PFD (G eneral Fund)

S ec . 17 and 18, ch 101, SLA 
1982 (A) None * 440 ,560 ,100  $ 439 ,730 ,100  $ 830,000 $ - 0 -

F is c a l  N ote 2 .5 0 0 .0 0 0   - 0 -  2 .500 .000   -0-

T o ta l 1982 A p p ro p ria tio n  j  443 .060 .100  439 ,730 ,100  t  3 .330 .000  $ - 0 -

L ess : 1982 PFO ITD Expended ( 435 ,052 ,316)
E s t .  Encumbrance (B)____________________________________ ^___________ -Q-)

E s tim a te d  Lapse under S ec . 1 S 4 .677 .784

1982 PFO (D iv idend  Fund)

Sec 1, c h . 6 , SLA 1983 None $ 41 ,0 0 0 ,0 0 0  $ 41 ,000 ,000  $ - 0 -  $
L ess : 1982 PFO ITD Expended ( 34 ,423 ,433)

E s t .  Encunbrance (B)____________________________________ ^_______ 586.000)

E s tim a te d  Lapse under S ec . 2 $ 5 .990 .567

1983 PFD (D iv idend  Fund)

S ec . 32 , c h . 107, SLA 1983 
p ag e  14, l i n e  11 

S ec . 2 , c h . 44, SLA 1984 
S ec . 3 , c h . 44, SLA 1984

T o ta l 1983 PFD A u th o r iz a tio n s

L ess : 1983 PFD ITD Expended
E s t .  Encumbrance (B)

6 /3 0 /8 4  $ 179,020,000
6 /30 /85  11 ,584 ,500
6 /30 /85  ________ 284.800

i  190.889.300

$ 175,935,300 
11 ,584,500 

____________ -O-

( 176,632,020)
( 689.628)

$ 3 ,084 ,700  
-0-

284.800

-0-

-0-

-0-

187,519,800 j  3 .369 .500  < - 0 -

E s t .  Lapse under S ecs . 3 A 4 $ 10.198.152
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ALASKA DEPARTMENT OF REVENUE 
FISCAL NOTE ANALYSIS OF HB 84 

F ebruary  24, 1987

No. 4
HB 84
3/6/87

1984 PFD (D ividend Fund)

S ec. 14, c h . 122, SLA 1984 
S ec . 15, ch . 122, SLA 1984

T o ta l 1984 PFD A u th o r iz a t io n s

L ess : 1984 PFD ITD Expended
E s t .  Encumbrance (B)

O rig .
Lapse

Date Total

6 /30 /85  $ 155,129,971
6 /30 /85  7 .985 .700

Dividend

$ 163.115.671

$ 152,114,471 
7 .985 .700

( 158,650,077)
( 194.467)

Rev Adnin.

$ 3 ,015 ,500  
 -0-

H&SS H. Harm

-0—

-0-

160,100,171 $ 3 .015 .500  $ - 0 -

E s t .  Lapse under S e c s .-5  & 6
X . - L £ 5 , 6 2 7

1985 PFD (D ividend Fund)

S ec. 14, c h . 98, SLA 1985 
S ec. 2 6 , c h . 98, SLA 1985 

page  26, l i n e  5 
S ec. 2 6 , c h . 97 , SLA 1985 

p ag e  35 , l i n e  7

T o ta l 1985 PFD A u th o r iz a tio n

L ess : 1985 PFD ITD Expended
E s t .  E ncurbrance (B)

6 /30 /86  $ 210 ,733 ,842  $ 210 ,733 ,842  V

6 /30 /86

6 /3 0 /8 6

2 ,8 9 5 ,9 0 0

3 .6 4 4 .3 0 0

-0-

-0-

—0— 

2,895 ,900  

-0-

$ -0- 

-0- 

3 .6 4 4 .3 0 0

$ 217 .274 .042  210 ,733 ,842  $ 2 .895 .900  $3 .644 .300

( 208 ,258,532)
( 180.332)

E s tim a te d  Lapse under S ec. 7 $ 2 .294 .978

1986 PFD (D ividend Fund)

Sec 13, c h . 129, SLA 1986 
Sec 2 1 , c h . 129, SLA 1986 

page 21, l i n e  8 
Sec 2 1 , ch . 129, SLA 1986 

page  28, l i n e  22

T o ta l 1986 PFD A u th o r iz a tio n s

L ess : 1986 PFO ITO Expended 
E s t .  Encumbrance

6 /3 0 /8 7  $ 295 ,835 ,142

6 /30 /87  3 ,3 7 8 ,0 0 0

6 /30 /87 4 .2 1 1 .7 0 0

$ 295,835 ,142  

-0-

  -0-

$ -0-

3 ,378 ,000  

 -0-

$ -0- 

-0- 

4 .2 1 1 .7 0 0

$ 303 ,424 ,842  295 ,835 ,142  $ 3 .378 .000  $ 4 .211 .700

( 293 ,171,545)
( 2 .663 .597)

E s tim a te d  1986 PFD Lapse fC) L
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ALASKA DEPARTMENT OF REVENUE
FISCAL NOTE ANALYSIS OF HB 84

NO. 4 
HB 84 
3/6/87

O rig .
Lapse

Oate

February  24, 1987 

Total D ividend Rev Adnin. HASS H. Harm

A ctu a l and E stim ated  Lapse
t o  O ividend Fund (0)

1982 PFD $ 5 ,990 ,567  $ 5 ,990 ,567 $ - 0 - $ - 0 -
1983 PFD 10,400,819 10,198,152 202,667 —0—
1984 PFD 1,558,596 1,255,627 302,969 - 0 -
1985 PFD 2,837 ,340 2 ,2 9 4 ,9 7 8 412,316 130,046
1986 PFD NCA - 0 - NCA NCA

E stim a te d  A d d itio n a l Amount
A v a ila b le  fo r  1987 PFD
un d er AS 4 3 .23 .045 (d ) $ 20.787 .322  $ 19 .739.324 $ 917.952 * 130.045

NOTES:

A. In c lu d ed  w ith in  th e  S ec . 19, ch . 101, SLA 1982 a p p ro p r ia t io n  was an amount to  be sued f o r  th e
PCC/CCC tax  c r e d i t  p rogram . The a c tu a l  a p p ro p r ia t io n  was a s  fo llc w s :

T otal A p p ro p ria tio n  $ 442,192,100
L ess: Tax c r e d i t  a l l o c a t io n  ( 1 .632.000)

T o ta l PFD a l lo c a t io n  $ 440.560.100

B. P er s e c t io n  I I ,  R equ ired  PFD Account Encumbrances under TB 83 and H8 84.

C. This a n a ly s i s  in d ic a te s  th e r e  w il l  be a  s h o r t f a l l  o f  funds f o r  th e  1986 PFO program

R equired  Funds p e r  PFD Account Encumbrances under H8 83 and HB 84 $4 ,531 ,294
L ess: E stim ated  Encumbrance 2 .663 .597

S h o r t f a l l  ($1 .867.697)

However, because  many o f  th e  o u ts ta n d in g  a p p l ic a t io n s  w il l  a c tu a l ly  be d en ied , no a c tu a l  s h o r t f a l l  
i s  a n t ic ip a te d .

D. E stim ated  d iv id e n d  paym ent la p se s  a r e  based  on t h i s  sc h e d u le . The amounts in c lu d ed  f o r  1983,
1984, and 1985 PFD Revenue ad n in i s t r a t i  ve c o s ts  and th e  1984 and 1985 H&SS hold  harm less c o s ts  a r e
th e  amounts a lre a d y  a c t u a l l y  la p sed  to  th e  d iv id e n d  fu n d . The amount o f  th e  1986 Revenue
a d n i n i s t r a t i v e  and HASS h o ld  harm less a p p ro p r ia t io n s  th a t  may la p se  i s  no t c u r r e n t ly  a v a i la b le  
(NCA) and has n o t been in c lu d ed .
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ALASKA DEPARTMENT OF REVENUE 
FISCAL NOTE ANALYSIS OF W8 84 

• * F ebruary  24 , 1S87

No. 4 
HB 84 
3/6/87

REQUIRED PFO ACCOUNT ENCUMBRANCES UNDER HB 83 AND HB 84

1986 1985 1984 1983 1982
U nreso lved  A p p lic a tio n s

Not on F i l e -O- - 0 - - 0 - -0 - -I

U npaid
Incom plete 195 40 18 8
P o te n t ia l  D u p lic a te 165 20 19 1 -I

A ccep tab le 544 52 2 - 0 -
Mo Sponsor on F i l e -0 - —0— -IT- - 0 - -I

Review 881 80 34 19 4

I n v a l id  Code - 0 - - 0 - -IT- - 0 -
G arn ished

A ccep tab le - 0 - 33 12 72 3

Q uestioned - 0 - - 0 - - 0 - 2
Review 1 —0— -43- -0- -4

To Be R eissued
A ccep tab le 31 6 - 0 - -0- -4

Q uestioned 3 1 -0- -TT-

S to p  Payment
A ccep tab le - 0 - -0- - 0 - -0-

C a n ce lle d
A ccep tab le 3,367 21 13 6

No Sponsor on F i l e -0 - 2 • 4 -IT-

Q uestioned 12 8 2 51

Review 2 -IT- - 0 - -IT- —

T o ta l U nresolved A p p lic a t io n s 5.201 263 10.* 159 3

P e n ia l Appealed

R eq u est to  Apply Late 154 21 5 5

In fo rm al 2,071 1,353 423 281 V

Formal -0- 17 42 19

C o u rt -0 - -0- -0- -0- -
I n v a l id  S ta tu s -17- -0- -0- -0- —

T o ta l D enial Appealed 2.225 1.391 470 305 2

Appeal P e rio d  Not Yet E x p ire d

D e n ia ls 720 -IT- -0— 2 —

In fo rm al Upholds - 0 - 53 13 1
Formal Upholds -0- -0- -0- - 0 - -

T o ta l Appeal P e r io d  Not E x p ire d  _____________ 720  53_________________]3_  3

T o ta l P o te n t ia l  Payments________  8 .146 1.707 587 467

Di\ idend  Amount  x 556.26 x 404.00 x 331.29 x 386.15 x 1,000

Rt*quired Funds a s  o f  0 2 /0 5 /8 7  S 4 .531 .293 .96  i  689 .628 .00  S 194 .467 .23  $ 180.332.05 $ 586,000
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I

REQUEST

STATE CF ALASKA 1987 LEGISLATIVE SESSION 
FISCAL NOTE

Bill Version: HB 84
Publish Date:

Revision Date:___________________________
Title: An act amending appropriations

Agency Affected: Revenue 
BP.U: Perrranent Fund Dividend

Sponsor: Rules, Request of Governor Components: Administrative Services
Recuestor: State Affairs

EXPENDITURES/REVENUES: (Thousands of Dollars)
I 1 FY 87 1 FY 88 1 FY 85 1 FY SO 1 FY 91 I FY 92
| OPERATING 1 1 1 1 1 1
I PERSONAL SERVICES I - I - 1 1 1 - 1 -

1 TRAVEL 1 - ( - 1 - 1 1 - 1 -

I CONTRACTUAL I - I - 1 1 - 1 - 1 -

1 SUPPLIES 1 - 1 - 1 1 1 - 1 —

1 EQUIPMENT | - | - 1 - I - 1 - 1 -

1 LANDS b STRUCTURES 1 - ( - 1 1 1 * - i •

1 GRANTS, CLAIMS | - I - 1 1 1 - ' -

1 MISCELLANEOUS I - I - 1 - I - 1 - 1 —

I TOTAL OPERAiIMG | - | • 1 1 - 1 - 1 -

i CAPITAL | - 1 ' - 1 - 1 - 1
_ (

—

I REVENUE | 

FUNDING: (Thousands of Dollars)

- 1" - 1 - 1 - 1 - 1

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

I

ANALYSIS: Attach a separate page if necessary

N o  a d m i n i s t r a t i v e  impact.

Prepared By: E&ffH?. TJohes___________
Division: Administrative Services'

T

Approved by Commissioners ___
Agency: Revenue /  /

Phone:
Date:

46E-2313
2/19/87

Distribution (by Agency preparing fiscal note): 

Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 

Impacted Agency(ies)
Senate Secretary

page of



REQUEST

STATE OF ALASKA 1987 LEGISLATIVE SESSION 
FISCAL NOTE

Bill Version: CSHB 84 (Finance) 

Publish Date:

Revision Date:_____________________________
Title: An act amending appropriations 
pertaining to permanent fund dividends 

Sponsor: Rules, Governor_________________

Agency Affected: Revenue
BRU: Permanent Fund Dividend

Requestor: Finance

Components: Administrative Services

EXPENDITURES/REVENUES: (Thousands of Dollars)
1 | FY 87 I FY 88 | FV 89 | FV 90 | FY 91 | FY 92

OPERATING 
PERSONAL SERVICES 
TRAVFI

CONTRACTUAL

SUPPLIES
EQUIPMENT
LANDS & STRUCTURES 
GRANTS, CLAIMS 
MISCELLANEOUS 
 TOTAL OPlR'ATITtfr

T

I CAPITAL I - 1' _ 1 - 1 - 1 - I -

I REVENUE I 

FUNDING: (Thousands of Dollars)

- 1 - 1 - 1 - . | - r

FEDERAL FUNDS

OTHER
TOTAL

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

I

ANALYSIS: Attach a separate page if necessary 

No fiscal impact.

Prepared By: 

Division:

Erv/ifi B. Jones

ini strative Services

Approved by Commissioner: / / /* ? /
Agency: Revenue__________

Distribution (by Agency preparing fiscal note): 
Legislative Finance 
Legislative Sponsor 

Requestor
Office of Management and Budget 
Impacted Agency(ies)
Senate Secretary

Phone:
Date:

465-2313
4/9/87

ft- Date:

page of
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L E G I S L A T I V E  A F F A I R S  A G E N C Y

M E M O R A N D U M  April 7, 1987

SUBJECT: Amendment of old lapse dates
(CSHB 84 ( ))

TO: Representative Pat^Po^rj^hot

FROM: David R. Dierdorf
Revisor of Statutes

Enclosed is the draft committee substitute with the changes 
you requested in sec. 4 and in the effective date. As I 
told Jeannie Larson, I have some concerns about the legality 
of the approach taken in sec. 4 of the draft.

Under the terms of ch. 44, SLA 1984 as enacted, all of the 
unexpended and unobligated portion of the appropriations 
made by that Act lapsed into the dividend fund June 30,
1985. Whether the administrative steps necessary to execute 
that lapse were carried out or not, as a legal matter the 
funds lapsed into the dividend fund on that date. Conse­
quently, it could be argued that the only way to transfer 
that money from the dividend fund to the general fund is to 
appropriate it.

It may be that other appropriations lapsed by CSHB 84 ( )
have a similar problem. However, sec. 4 is the only section 
that places the problem squarely before the reader. This 
may also be a case where pragmatic realities override legal 
technicalities. Given the sensitivity of anything related 
to the permanent fund, however, I believe that you should be 
aware that a question could be raised about the amendment of 
a lapse date after that date has occurred.

If I can be of further assistance, please advise.

DRD:mkr 
ml 0/113

E n c l o s u r e
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O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

IN  THE HOUSE

CS  F O R  H O U SE  B I L L  N O .  8 4  (  )

I N  THE  L E G I S L A T U R E  OF  TH E  S T A T E  O F  A L A S K A  

7 " F T E E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  a m e n d i n g  a p p r o p r i a t i o n s  p e r t a i n i n g  t o  p e r m a ­

n e n t  f u n d  d i v i d e n d s ; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

B E  I T  ENACTED  B Y  T H E  L E G I S L A T U R E  O F  THE  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  S e c t i o n  7 5 ,  c h .  1 0 1 ,  S L A  1 9 8 2 ,  i s  a m e n d e d  t o  r e a d :

S e c .  7 5 .  ( a )  T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  o f  t h e

a p p r o p r i a t i o n s  m a d e  i n  s e c s .  1 7  a n d  [ , ]  1 8  o f  t h i s  A c t  l a p s e s  i n t o  t h e  

g e n e r a l  f u n d  J u n e  3 0 ,  1 9 8 7 .

( b )  T h e  a p p r o p r i a t i o n s  m a d e  i n  s e c s . [ , 1  2 1 ,  4 0 ,  4 1 ,  4 2 ,  4 3 ,  4 4 ,  

4 7 ,  a n d  4 8  o f  t h i s  A c t  a r e  n o t  o n e - y e a r  a p p r o p r i a t i o n s  a n d  d o  n o t  

l a p s e  i n  a c c o r d a n c e  w i t h  AS 3 7 . 2 5 . 0 1 0 .

*  S e c .  2 .  S e c t i o n  1 ,  c h .  6, S L A  1 9 8 3 ,  i s  a m e n d e d  t o  r e a d :

S e c t i o n  1 .  T h e  s u m  o f  $ 4 1 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  t o  t h e  D e p a r t ­

m e n t  o f  R e v e n u e  f r o m  t h e  P e r m a n e n t  F u n d  D i v i d e n d  F u n d  ( A S  4 3 . 2 3 . 0 4 5 )  

t o  p a y  f o r  1 9 8 2  p e r m a n e n t  f u n d  d i v i d e n d s .  T h e  u n e x p e n d e d  a n d  u n o b l i ­

g a t e d  p o r t i o n  o f  t h e  a p p r o p r i a t i o n  m a d e  b y  t h i s  s e c t i o n  l a p s e s  i n t o  

t h e  g e n e r a l  f u n d  J u n e  3 0 ,  1 9 8 7 .

*  S e c .  3 .  S e c t i o n  3 2 ,  c h .  1 0 7 ,  S L A  1 9 8 3 ,  i s  a m e n d e d  b y  i n s e r t i n g  t h e  

f o l l o w i n g  o n  p a g e  1 4 ,  a f t e r  l i n e  1 1 :

T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  o f  t h e  a p p r o p r i a t i o n  m a d e  

o n  l i n e  1 1  l a p s e s  i n t o  t h e  g e n e r a l  f u n d  J u n e  3 0 ,  1 9 8 7 .

*  S e c .  4 .  S e c t i o n  4 ,  c h .  4 4 ,  S L A  1 9 8 4 ,  i s  a m e n d e d  t o  r e a d :

S e c .  4 .  T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  o f  t h e  a p p r o p r i a ­

t i o n s  [ A P P R O P R I A T I O N ]  m a d e  b y  s e c s .  2  a n d  3 o f  t h i s  A c t  l a p s e s  i n t o  t h e

- 1 -  C SHB  8 4 (  )
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g e n e r a l  [ D I V I D E N D ]  f u n d  [ ( A S  4 3 . 2 3 . 0 4 5 ) ]  J u n e  3 0 ,  1 9 8 7  [ 1 9 8 5 ] ,

*  S e c .  5 .  S e c t i o n  1 4 ,  c h .  1 2 2 ,  S L A  1 9 8 4 ,  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 .  T h e  i n c o m e  o f  t h e  A l a s k a  p e r m a n e n t  f u n d  a l l o c a t e d  

a n n u a l l y  t o  p a y  p e r m a n e n t  f u n d  d i v i d e n d s  a s  p r o v i d e d  i n  A S  4 3 . 2 3 . -  

0 4 5 ( b )  i s  a p p r o p r i a t e d  t o  t h e  d i v i d e n d  f u n d  ( A S  4 3 . 2 3 . 0 4 5 ( a ) )  f o r  t h e  

p a y m e n t  o f  t h e  1 9 8 4  p e r m a n e n t  f u n d  d i v i d e n d  a n d  a d m i n i s t r a t i v e  c o s t s .  

T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  o f  t h e  a p p r o p r i a t i o n  m a d e  b y  

t h i s  s e c t i o n  l a p s e s  i n t o  t h e  g e n e r a l  f u n d  J u n e  3 0 ,  1 9 8 7 .

*  S e c .  6 .  S e c t i o n  1 5 ,  c h .  1 2 2 ,  S L A  1 9 8 4 ,  i s  a m e n d e d  t o  r e a d :

S e c .  1 5 .  T h e  s u m  o f  $ 7 , 9 8 5 , 7 0 0  i s  a p p r o p r i a t e d  t o  t h e  d i v i d e n d  

f u n d  ( A S  4 3 . 2 3 . 0 4 5 )  f r o m  t h e  n e t  i n c o m e  o f  t h e  A l a s k a  p e r m a n e n t  f u n d  

e a r n e d  d u r i n g  t h e  f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  1 9 8 3 ,  f o r  t h e  p a y m e n t  o f  

t h e  1 9 8 4  p e r m a n e n t  f u n d  d i v i d e n d .  T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  

p o r t i o n  o f  t h e  a p p r o p r i a t i o n  m a d e  b y  t h i s  s e c t i o n  l a p s e s  i n t o  t h e  

g e n e r a l  f u n d  J u n e  3 0 ,  1 9 8 7 .

*  S e c .  7 .  S e c t i o n  1 4 ,  c h .  9 8 ,  S L A  1 9 8 5 ,  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 .  T h e  i n c o m e  o f  t h e  A l a s k a  p e r m a n e n t  f u n d  a l l o c a t e d  

a n n u a l l y  t o  p a y  p e r m a n e n t  f u n d  d i v i d e n d s  a s  p r o v i d e d  i n  A S  4 3 . 2 3 . -  

0 4 5 ( b )  i s  a p p r o p r i a t e d  t o  t h e  d i v i d e n d  f u n d  ( A S  4 3 . 2 3 . 0 4 5 ( a ) )  f o r  t h e  

p a y m e n t  o f  t h e  1 9 8 5  p e r m a n e n t  f u n d  d i v i d e n d  a n d  a d m i n i s t r a t i v e  c o s t s .  

T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  o f  t h e  a p p r o p r i a t i o n  m a d e  b y  

t h i s  s e c t i o n  l a p s e s  i n t o  t h e  g e n e r a l  f u n d  J u n e  3 0 ,  1 9 8 7 .

*  S e c .  8 .  T h i s  A c t  t a k e s  e f f e c t  o n  t h e  e f f e c t i v e  d a t e  o f  a  v e r s i o n  o f  

HB 8 3 ,  r e l a t i n g  t o  p e r m a n e n t  f u n d  d i v i d e n d s ,  t h a t  i s  e n a c t e d  b y  t h e  F i r s t  

S e s s i o n  o f  t h e  F i f t e e n t h  A l a s k a  S t a t e  L e g i s l a t u r e .
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J a n u a r y  2 9 ,  1 9 8 7

T h e  H o n o r a b l e  H e n  G r u s s e n d o r f  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P . O .  B o x  V  
J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  C o n ­
s t i t u t i o n ,  I  a m  t r a n s m i t t i n g  t w o  b i l l s  —  o n e ,  a  s u b s t a n t i v e  
m e a s u r e ,  a r . c  t h e  o t h e r ,  a n  a p p r o p r i a t i o n  b i l l  —  r e l a t i n g  t o  
p e r m a n e n t  f u n d  d i v i d e n d s .

T h e  f i r s t  
d i v i d e n d s . 
f o r m u l a  f o r  
t o  r e f l e c t  
p a y m e n t  o f  
E x i s t i n g  A S  
e s t a b l i s h ,  
p r i o r - y e a r  
t h e  a g e  o f  
t i o n s  w e r e  
t h e  b i l l ,

b i l l  r e l a t e s  t o  c o m p u t a t i o n  a n d  p a y m e n t  o f  t h e  
T h e  m a j o r  p u r p o s e  o f  t h e  b i l l  i s  t o  a m e n d  t h e  
d e t e r m i n i n g  t h e  a m o u n t  o f  e a c h  y e a r ' s  d i v i d e n d ,  
d i s b u r s e m e n t s  m a d e  f r o m  t h e  d i v i d e n d  f u n d  f o r  
p r i o r - y e a r  d i v i d e n d s .  S e c t i o n  1 o f  t h e  b i l l .  
4 3 . 2 3 . 0 5 5 ( 3 )  p r o v i d e s  a  m e c h a n i s m  f o r  p e r s o n s  t o  
i n  l a t e r  y e a r s ,  t h a t  t h e y  h a v e  a  r i g h t  t o  a  

d i v i d e n d .  T h o s e  a f f e c t e d  a r e  c h i l d r e n  w h o  r e a c h  
m a j o r i t y  a n d  e s t a b l i s h  t h a t  o n e  o r  m o r e  a p p l i c a -  
n c t  f i l e d  o n  t h e i r  b e h a l f  i n  p r i o r  y e a r s .  U n d e r  

p r o p o s e d  A S  4 3 . 2 3 . 0 2 5 ( 1 ) ( C )  p r o v i d e s  f o r  c u r r e n t -
y e a r  p a y m e n t  o f  p r i o r - y e a r  d i v i d e n d s  a p p r o v e d  f o r  p a y m e n t  i n  
t h a t  y e a r ,  b y  r e c o g n i z i n g  t h a t  t h e  a m o u n t  a v a i l a b l e  f o r  p a y ­
m e n t  c f  c u r r e n t - y e a r  d i v i d e n d s  i s  r e d u c e d  b y  t h e  a m o u n t  n e c ­
e s s a r y  t o  p a y  a p p r o v e d  p r i o r - y e a r  d i v i d e n d s .

T h e  l e g i s l a t u r e  a d d r e s s e d  t h e  p r o b l e m  o f  f u n d i n g  p r i o r - y e a r  
d i v i d e n d s  i n  t h e  1 9 8 2  a p p r o p r i a t i o n  f o r  t h e  d i v i d e n d  p r o ­
g r a m ,  b y  s p e c i f y i n g  t h a t  t h e  a p p r o p r i a t i o n  w a s  n o n l a p s i n g .  
T h e  " n o n l a p s e "  p r o v i s i o n  w a s  n o t ,  h o w e v e r ,  i n c l u d e d  i n  t h e  
F Y  1 9 8 3 ,  1 9 8 4 ,  1 9 8 5 ,  a n d  1 9 8 6  a p p r o p r i a t i o n s .  ( T h e  s e c o n d  
b i l l  d e a l s  w i t h  t h e  1 9 8 2  —  1 9 8 5  a p p r o p r i a t i o n s ,  a n d  i s  d i s ­
c u s s e d  l a t e r  i n  t h i s  l e t t e r . )  T h i s  f i r s t  b i l l  w i l l  p r e c l u d e  
t h e  n e c e s s i t y  f o r  a  " n o n l a p s e "  p r o v i s i o n  i n  f u t u r e  a p p r o ­
p r i a t i o n s  b y  s t a t u t o r i l y  p r o v i d i n g  t h a t  e a c h  y e a r ' s  b a t c h  o f  
a p p r o v e d  p r i o r - y e a r  d i v i d e n d s  i s  p a i d  f r o m  m o n e y  i n  t h e  d i v ­
i d e n d  f u n d  o n  O c t o b e r  1 o f  t h a t  y e a r .  T h i s  m e t h o d  o f  p a y ­
m e n t  w i l l  p r o v i d e  a  m u c h  m o r e  a c c u r a t e  w a y  o f  d e a l i n g  w i t h  
a n  u n k n o w n  n u m b e r  o f  p r i o r - y e a r  d i v i d e n d  a p p l i c a n t s  t h a n  
w i l l  a  m e t h o d  r e q u i r i n g  a n  " e s t i m a t e "  o f  t h a t  u n k n o w n  n u m b e r  
a n d  t h e  s e t t i n g - a s i d e  o f  t h e  a m o u n t  " e s t i m a t e d "  n e c e s s a r y  t o  
p a y  t h o s e  d i v i d e n d s .



t ' c u .  h e r .  G r u s s e n d o r f  P a g e  _

P r o p o s e d  A£- 4 2 . 2 3  . 0 4 5  ( d ) ,  i n  s e c .  2 o f  t h e  h i l l ,  p r o v i d e - : :  a  
" l a p s e "  p r o v i . i o r .  f o r  r . r p r o r r i  a t i o n s  m a d e  t o  i m p l e m e n t  
A S  4 3 . 2 3 .  P r  a p p r o p r i a t i o n  h a s  b e e n  t h e  v e h i c l e  f o r  t h e  
" t r a n s f e r "  c f  p e r m a n e n t  f u n d  i n c o m e  t o  t h e  d i v i d e n d  f u n d  
t h a t  i s  r e q u i r e d  b y  c u r r e n t  A S  4 3 . 2 3 . 0 4 5 ( b ) .  T h e  l a p s e  p r o ­
v i s i o n  i r  p r o p o s e d  A S  4 3 . 2 3 . 0 4 5  ( c )  v ; i i l  m a k e  c e r t a i n  t h a t  
t h a t  a p p r o p r i a t i o n  r e m a i n s  a v a i l a b l e  t o  p a y  d i v i d e n d s .  T h i s  
p r e v i s i o n  a s s u r e s  t h a t ,  t o  t h r  r a r i r r r  e y t e r . t  p o s s i b l e ,  m o n ­
e y  a p p r o r r i  a t e d .  t o  t h e  d i v i d e n d  f u n d  i s  u s e d  t o  p a y  d i v i ­
d e n d s .  O n e  c f  t h e  a m e n d m e n t s  i r .  s e c .  1 o f  t h e  b i l l ,  p r o ­
p o s e d  A S  4 3 . 2 3 . 0 2 5  ( 1 )  ( E )  ,  a m e n d s  t h e  d i v i d e n d  d e t e r i r i r a f  i  c r .  
f o r m u l a  t o  r e f l e c t  t h e  n e w  l a p s e  p r o v i d e r . .

A s  m e n t i o n e d  e a r ?  f o r  i n  t h i s  l e t t e r ,  t h e  s e c o n d  b i l l  c e a _ s  
w i t h  t h e  1 9 3 2  -—  1 9 6 5  a p p r o p r i a t i o n s  m a d e  t o  p a y  p ^ r m a r e r t  
f u n d  d i v i d e n d s .  T h e  p r i m a r y  p u r p o s e  o f  t h i s  b i l l  ( i n  s e c s .

i s  t c  p r o v i d e  a  J u n e  3 0 ,  1 9 8 7  l a p s e  d a t e  r c r  t h e  
1 9 8 3 ,  1 9 S 4 ,  a n d  1 9 9 5  a p p r o r r i  a f i o n i i ,  l a p s i n g  t h e m  t o  t h e
d i v i d e n d  t u n c  u n d e r  A S  4 3 . 2 3 . 0 4 5  ( d )  ( p r o p o s e d  i r  t h e  f i r s t  
b i l l ) . .

U n l i k e  t h e  o t h e r s ,  t h e  1 9 6 2  a p p r o p r i a t i o n s  w o r e  m a c e  f r o m  
t h e  g e n e r a l  f u n d .  U n d e r  s e c .  1 o f  t h e  s e c o n d  b i l l ,  t h e  r e -  
r.’. r . i n i n o  p o r t i o n  c f  t h e  1 9 8 2  a p p r o p r i a t i o n s  l a p s e s  b a c k  t o  
t h e  g e n e r a l  f u n d  J o r . o  3 0 ,  1 9 8 7 .

T h e  p e r m a n e n t  f u n d  d i v i d e n d  a p p r o p r i a t i o n  e n a c t e d  f o r  f i s c a l  
y e a r  1 9 8 7  i s  n o t  d e a l t  w i t h  i n  t h i s  b i l l  b e c a u s e ,  i f  e n a c t ­
e d ,  t h e  r e v  l a p s e  p r o v i s i o n  i n  t h e  f i r s t  b i l l  ( A S  4 2 . 2 3 . -  
1 - 4 5  i d } )  w i l l  t a k e  e f f e c t  b e f o r e  t h e  e n d  c ?  f i s c a l  y e a r  1 9 8 7  
e r . d  w i l l  a p p l y  t o  t h a t  a p p r o p r i a t i o n  -

T h i s  p a i r  o f  b i l l s  r e s o l v e s  c o m p l i c a t e d  p r o b l e m s  i n  t h e  a d ­
m i n i s t r a t i o n  o f  t h e  p e r m a n e n t  f u n d  d i v i d e n d  p r o g r a m ,  a n d  I  
u r g e  y o u r  s u p p o r t  c f  t h e s e  m e a s u r e s .

S t e v e  C o w p e r  
G o v e r n o r

«
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Int r o d u c e d :  1/30/87
Re f e r r e d :  State A f f a i r s
a nd F i n a n c e

BY T H E  R U L E S  C O M M I T T E E  BY
1 IN T HE H O U S E  R E Q U E S T  O F  THE G O V E R N O R

2 H O U S E  B I L L  NO. 84

3 IN THE L E G I S L A T U R E  OF T H E  S T ATE OF A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I RST SESSION

5 A  B ILL

6 F o r  an Act entitled: "An Act a m e n d i n g  a p p r o p r i a t i o n s  p e r t a i n i n g  to perma-

7 n ent fund d i v i dends; a nd p r o v i d i n g  fo r  an e f f e c t i v e

8 d a te."

9 B E  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  ALASKA:

10 * S e c t i o n  1. S e c t i o n  75, ch. 101, SLA 1982, is a m e n d e d  to read:

11 Sec. 75. (a) The u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  of the

12 a p p r o p r i a t i o n s  m ade in secs. 17 and [,] 18 of this Act lapses into the

13 g e n e r a l  fund Jun e  30. 1987.

14 (b) The a p p r o p r i a t i o n s  m a d e  in s e c s . f,! 21, 40, 41, 42, 43, 44,

15 47, and 48 of this A ct are not o n e - y e a r  a p p r o p r i a t i o n s  an d  do not

16 lapse in ac c o r d a n c e  w i t h  A S  37.25.010.

17 * Sec. 2. S e c t i o n  1, ch. 6 , SLA 1983 is a m e nded to read:

18 S e c t i o n  1. The sum of $ 4 1 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  to the Depart-

19 ment of R e v e n u e  from the P e r m a n e n t  F u n d  D i v i d e n d  Fund (AS 4 3 . 2 3.045)

20 to pay for 1982 p e r manent fund d i v i dends. The u n e x p e n d e d  and unobli-

21 Rated p o r t i o n  of the a p p r o p r i a t i o n  m a d e  by this section lapses into

22 the d i v i d e n d  fund (AS 4 3 . 2 3 . 0 4 5 ( d ) )  J u n e  30. 1987.

23 *  Sec. 3. S e c t i o n  32, ch. 107, S LA 1983, is a m e n d e d  by i n s e r t i n g  the

24 f o l l o w i n g  on pag e  14, b e t w e e n  lines 11 and 12:

25 Th e  u n e x p e n d e d  a nd u n o b l i g a t e d  p o r t i o n  of the a p p r o p r i a t i o n  made

26 on  line 11 lapses into the d i v i d e n d  fund (AS 4 3 . 2 3 . 0 4 5 ( d ) )  J une 30,

27 1987.

28 * Sec. 4. S e c t i o n  4, ch. 44, SLA 1984, is a m e n d e d  to read:

29 Sec. 4. The u n e x p e n d e d  and u n o b l i g a t e d  p o r t i o n  of the
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1 a p p r o p r i a t i o n  mad e  by sec. 2 of this Act lapses into the d i v i d e n d  fund

2 (AS 4 3 . 2 3 . 0 4 5 ( d ) )  June 30, 1987. The u n e x p e n d e d  and u n o b l i g a t e d

3 p o r t i o n  of the a p p r o p r i a t i o n  m a d e  by  sec. 3 of this A ct lapses into

4 the d i v i d e n d  fund (AS 4 3 . 2 3 . 0 4 5 )  J u n e  30, 1985.

5 * Sec. 5. S e c t i o n  14, ch. 122, S LA 1984, is a m e n d e d  to read:

6 Sec. 14. The income of the A l a s k a  p e r m a n e n t  fund a l l o c a t e d

7 a n n u a l l y  to p ay p e r m a n e n t  fund d i v i d e n d s  as p r o v i d e d  in AS 4 3 .23.-

8 045(b) is a p p r o p r i a t e d  to the d i v i d e n d  fund (AS 4 3 . 2 3 . 0 4 5 ( a ) )  for the

9 p a y m e n t  of the 1984 p e r manent fund d i v i d e n d  and a d m i n i s t r a t i v e  costs.

10 T h e  u n e x p e n d e d  and u n o b l i g a t e d  p o r t i o n  of the a p p r o p r i a t i o n  m a d e  by

11 this s e c t i o n  lapses into the d i v i d e n d  fund (AS 4 3 . 2 3 . 0 4 5 ( d ) )  Jun e  30,

12 1987.

13 * Sec. 6 . S e c t i o n  15, ch. 122, S L A  1984, is a m e n d e d  to read:

14 Sec. 15. The sum of $ 7 , 9 8 5 , 7 0 0  is a p p r o p r i a t e d  to t he d i v i d e n d

15 fun d  (AS 43 . 2 3 . 0 4 5 )  from the n et i n come of the A l a s k a  pe r m a n e n t  fund

16 e a r n e d  d u r i n g  the fiscal y e a r  e n d i n g  Jun e  30, 1983, f o r  the payment of

17 the 1984 p e r m anent fund d i v i dend. The u n e x p e n d e d  and u n o b l i g a t e d

18 p o r t i o n  of the a p p r o p r i a t i o n  m a d e  by this s e c t i o n  lapses into the

19 d i v i d e n d  fund (AS 4 3 . 2 3 . 0 4 5 ( d ) )  June 30, 1987.

20 * Sec. 7. S e c t i o n  14, ch. 98, S L A  1985, is a m e n d e d  to read:

21 Sec. 14. The income of the A l a s k a  p e r m a n e n t  fund al l o c a t e d

22 a n n u a l l y  to p a y  p e r m anent fund d i v i d e n d s  in AS 4 3 . 2 3 . 0 4 5 ( b )  is appro-

23 p r i a t e d  to the d i v i d e n d  fund (AS 4 3 . 2 3 . 0 4 5 ( a ) )  f or the p a y m e n t  of the

24 1985 p e r m a n e n t  fund d i v i d e n d  a nd a d m i n i s t r a t i v e  costs. The u n e x p e n d e d

25 a nd u n o b l i g a t e d  p o r t i o n  of the a p p r o p r i a t i o n  m ade by this s e c t i o n

26 lapses into the d i v i d e n d  fund (AS 4 3 . 2 3 . 0 4 5 ( d ) )  June 30, 1987.

27 * Sec. 8 . This Act takes effect o n  the e f f e c t i v e  date of an Act relat-

28 ing to c o m p u t a t i o n  and payment of p e r m a n e n t  fund dividends.
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D A T E : 3 - 4 - 8 7

T h e  F i n a n c e ___________________________________ C o m m i t t e e  h a s  c o n s i d e r e d  H B  8 5

" A n  A c t  r e l a t i n g  t o  r e p o r t i n g  o f  u n c l a i m e d  i n t a n g i b l e  p r o p e r t y ;  a n d  
p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

R E C O M M E N D S :

[ y C ]  r e p l a c e  w i t h  
[  ]  a t t a c h e d , ,  a m e n d m e n t  ( s )

]

d o  p a s s  
d o  n o t  p a s s  
n o  r e c o m m e n d a t i o n  
i n d i v i d u a l  r e c o m m e n d a t i o n s  
a d d i t i o n a l  r e f e r r a l  t o  t h e

[  t h e  s a m e  t i t l e  
[  ]  a  n e w  t i t l e

C o m m i t t e e

A D O P T S ; C ] l e t t e r  o f  i n t e n t

[  ]  s a m l  a s  p r e v i o u s  f i s c a l  n o t e
p u b l i s h e d  __________________________________

[  ]  s a m e  a s  p r e v i o u s  z e r o  f i s c a l
n o t e  p u b l i s h e d  _________________________

S I G N I N G  O T H E R  R E C O M M E N D A T I O N S :

A T P A C T R S  N E W  F I S C A L  N O T E  ( s ) :  
[ " ^ ]  f i s c a l  i m p a c t  
[  ]  z e r o  f i s c a l  n o t e  
[ ]  z e r o  w i t h  a n a l y s i s

C h a i r m a n ’ s  s i g n a t u r e



REQUEST

STATE OF ALASKA 1987 LEGISLATIVE SESSION 
FISCAL NOTE

B i l l  V e rs io n ; CSHB 85 
_____________  P u b lish  Date: 2/13/87_______

R e v is io n  D ate : 2/18/87
T i t l e :  An a c t r e la t in g  to  re p o rt in g  
o f unclaimed p ro p e rty _________________

Agency A ffe c te d : Revenue
BRU: A u d it__________________

Sponsor: Rules/G overnor Components:.
R equestor: Finance

EXPENDITURES/REVENUES: (Thousands o f D o lla rs )

OPERATING
I FY 87 I FY 88 I FY 89 1 FY 90 I FY 91 1 FY 92

PERSONAL SERVICES I - 1 -  1 - 1 -  1 -  1 -
TRAVEL i - 1 -  1 - 1

1
-  1 -  1 -

CONTRACTUAL ; - 1 -  1 - -  1 -  1 -
SUPPLIES i - 1

1
-  ! - 1 -  1 -  i -

EQUIPMENT i - -  1 - 1
1

-  1 -  1 -
LANDS & STRUCTURES i 1 -  I - -  1 -  1 —
GRANTS, CLAIMS i - 1 -  1 - 1 -  1 -  1 -
MISCELLANEOUS i - I -  1 - 1 -  1 -  1 -

TOTAL OPERATING | -  0 - 1 - 0 - | -  0 - 1 -  o -  ! - o - | -  0 -

CAPITAL _ 0 - |  - 0 - |  - 0 - |  - 0 - |  - 0 - |  -  0 -

REVENUE .j 5 0 0 .0  | 5 0 0 .0  | 5 0 0 .0  | 5 0 0 .0  | 5 00 .0  | 5 0 0 .0

FUNDING: (Thousands o f D o lla rs )
GENERAL FUND 
FEDERAL FUNDS 
OTHER
TOTAL__________ -  I

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

-  I

ANALYSIS: See a tta c h e d .

Prepared B y: Steven E . K e t te l 
D iv is io n : A u d it________________

Approved by Commissioner: Hugh Malone
Agency: Revenue__________________________

Phone: 465-2320
D ate : 2/18/87

D ate :

D is t r ib u t io n  (by Agency p re p a rin g  f i s c a l  n o te ) :
L e g is la t iv e  Finance 
L e g is la t iv e  Sponsor 
Requestor
O ff ic e  o f Management and Budget
Impacted A g e n c y(ie s ) page 1 o f__ 2_
Sen at e  S e c r e t a r y V

d>p



F is c a l Note A n a ly s is  
CSHB 85

During the f in a l  hours o f the 1986 le g is la t iv e  se s s io n , an amendment to  
the Uniform  A c t was o ffe re d  by a lo c a l businessman. The amendment, AS 
3 4 .4 5 .2 8 0 ( f)  exempts h o ld ers  o f unclaim ed p ro p e rty  and abandoned p ro p e rty  
from f i l i n g  a re p o r t w ith  the Department i f  th e  t o t a l  amount held  is  le ss  
than $ 7 5 0 .0 0 . The Department was n o t g iven an o p p o rtu n ity  to  t e s t i f y  on 
th e  amendment and would have been in  extreme o p p o s itio n  to  i t .  The 
Uniform  A c t was adopted p r im a r i ly  to  g iv e  th is  S ta te  th e  a u th o r ity  to  
re q u ire  h o ld e rs  lo ca ted  o u ts id e  t h is  S ta te  to  tu rn  over p ro p e rty  held  fo r  
persons w ith  a la s t  known address in  A la s k a . We b e lie v e  m il l io n s  o f 
d o lla rs  are  he ld  by thousands o f f in a n c ia l in s t i t u t io n s ,  o fte n  in  
increm ents much le s s  than the $750 .00 minimum contained in  2 8 0 ( f ) .  
R e ta in in g  t h is  amendment w i l l  p rec lu d e th e  S ta te , and e v e n tu a lly  i t s  
c i t iz e n s ,  from  being re u n ite d  w ith  hundreds o f thousands o f d o lla rs  o f 
t h e i r  p ro p e r ty . Repeal o f th is  s e c tio n  must be enacted im m ediately 
be fo re  h o ld e rs  become accustomed to  i t s  p ro v is io n s  a llo w in g  them 
exemption from  f i l i n g  a re p o r t .

109 o f 193 h o ld e rs  th a t f i le d  a 1986 re p o rt w ith  th e  Department were 
low er 48 companies th a t pa id  le s s  than $750 .00 each. Much o f th e  
p ro p e rty  being rep orted  to  us c o n s is ts  o f d iv idends pa id  to  shareholders 
on the company's s to c k . The s ta te  i s  e n t i t le d  to  re c e iv e  th ese  unclaimed 
d iv id en ds a n n u a lly  and a f t e r  seven d iv id en d s are  abandoned the 
u n d e rly in g  shares are a lso  su b je c t to  being rep o rted  to  th e  S ta te . These 
companies, many o f them Fortune 500 companies, re p re se n t th e  " t ip  o f the 
ice b erg " as f a r  as the number o f fo re ig n  c o rp o ra tio n s and businesses th a t 
should be re p o rt in g  unclaimed p ro p e rty  to  u s . Many o th e rs  are  n o t y e t 
aware o f our new le g is la t io n .  However, because o f th e  number o f requests 
we have rece ive d  f o r  copies o f our law , we a lso  b e lie v e  th a t  hundreds o f 
companies have n o t exceeded th e  $750 th re sh o ld  and have le g a l ly  n o t f i le d  
a re p o rt th is  y e a r . In te r e s t in g ly ,  o n ly  f iv e  A laska  c o rp o ra tio n s  w ith  
unclaimed p ro p e rty  o f le s s  than $750 .00  have re p o rte d  i t  to  u s .

The compromise language in  th e  committee s u b s t itu te  b i l l  i s  n o t expected 
to  g r e a t ly  impact revenues th a t  o th e rw ise  are expected to  be re c e ive d .



Offered: 2 / 1 3 / 8 7  5 - 0 4 1 7 B
Referred: F i n a n c e

O r i g i n a l  sponsor: R u l e s / G o v e r n o r

©

1 IN T HE H O U S E  B Y  T H E  J U D I C I A R Y  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 85 (Judiciary)

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 For an A ct entitled: "An A c t  r e l a t i n g  to r e p o r t i n g  of u n c l a i m e d  p r o p e r t y ;

7 and p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

8 BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  ALASKA:

9 * S e c t i o n  1. AS 3 4 . 4 5 . 2 8 0 ( f )  is a m e n d e d  to read:

10 (f) T he r e q u i r e m e n t s  of  this s e c t i o n  do  not a p ply to the h o l d e r

11 of gift c e r t i f i c a t e s  a nd credit m e m o s  that are [IN T A N G I B L E  P R O P E R T Y

12 T H A T  IS] p r e s u m e d  a b a n d o n e d  u n d e r  AS 3 4 . 4 5 . 2 4 0  [AS 3 4 . 4 5 . 1 1 0  - 34.45.-

13 780] d u r i n g  the y e a r  p r e c e d i n g  J u n e  30 of e a c h  y e a r  if the total

14 a g g r e g a t e  v a l u e  of the c e r t i f i c a t e s  a n d  m e m o s  [ I N T A N G I B L E  P R O P E R T Y ]  is

15 less than $100 [$750].

16 * Sec. 2. Thi s  A ct takes e f f e c t  i m m e d i a t e l y  u n d e r  AS  0 1 . 1 0 . 0 7 0 ( c ) .

HB0085B -1 - CSHB 85(Jud)



Unclaimed P ro p e rty  U n it 
Foreign Companies R epo rtin g  $750 o r le s s  

As o f February 1 , 1937

Prepared by: 
Steven E. K e tte l 
A u d it D iv is io n  
February 6 , 1987

USX CORPORATION 
F . W. WOOLWORTH CO.
ZURICH INSURANCE CO ., U .S . BRANCH 
COLEMAN COMPANY, INC.
LOUISIANA-PACIFIC CORPORATION 
TAISHO MANAGAEMENT CORP.
SPERRY CORPORATION 
BANKAMERICA CORPORATION 
IT T  CORPORATION 
NORTHERN LIFE  INSURANCE CO.
NATIONAL GENERAL INSURANCE CO.
NATIONAL WESTERN LIFE  INSURANCE CO.
NCR CORPORATION
NORTHWESTERN NATIONAL LIFE INSURANCE CO. 
PENNSYLVANIA L IFE  INSURANCE CO. 
PILLSBURY COMPANY, THE 
POLAROID CORPORATION

ROCKWELL INTERNATIONAL CORP.
SECURITY L IFE  INS. CO. OF AMERICA
SUNSET LIFE INSURANCE CO. OF AMERICA
TEXACO INC. & SUBSIDIARIES
TEXAS GAS TRANSMISSION CORPORATION
TICOR TITLE INSURANCE
TRUST SERVICES OF AMERICA
UNION CARBIDE CORP.
UNITED AIRLINES, INC.
FIRST FARWEST CORP.
FIRST NATIONAL BANK OF ANCHORAGE 
FORT CAMPBELL FEDERAL CREDIT UNION 
GENERAL ELECTRIC

HERCULES INC.
HONEXWELL, INC.
IDS FINANCIAL SERVICES, INC.
JERMAIN, DUNNAGAN & OWNES, P .C .
LA MEXICANA, INC.
MERCK & CO., INC.
MIDLAND NATIONAL LIFE  INSURANCE CO.
MOBIL OIL CORPORATION

WARNER COMMUNICATIONS, INC.
YOSEMITE INSURANCE COMPANY 
ZURN INDUSTRIES, INC.
CONOCO, INC.
GEORGIA-PACIFIC CORP (BANK OF AMERICA) 
CENVILL INVESTORS, INC.
FUQUA INDUSTRIES, INC.
SAFEWAY STORES, INC.
ARMCO, INC.
MUTUAL PROTECTIVE INSURANCE CO.
NATIONAL HOME L IFE  ASSURANCE CO.
NATIONWIDE MUTUAL INSURANCE CO.
NEW HAMPSHIRE INSURANCE GROUP 
NORWEST CORP.
PENTAGON FEDERAL CREDIT UNION 
PMI MORTGAGE INSURANCE CO.
R . L . POLK & CO.
RAINIER MORTGAGE COMPANY 
ROYAL INSURANCE 
SHELL OIL CO. AND SUBSIDIARIES 
TEACHERS INSURANCE CO.
TEXAS EASTERN CORPORATION 
TEXAS INSTRUMENTS INC.
TITLE INSURANCE AGENCY 
UAL, INC.
UNIROYAL, INC.
UNITED GUARANTY RESIDENTIAL INS CO OF IOWA 
FIRST INTERSTATE BANK OF OREGON, N .A .
FORD AEROSPACE & COMMUNICATIONS CORP. 
GENCORP, INC.
GENERAL ELECTRIC MTG INS CORP
HALLIBURTON COMPANY
HOME SAVINGS OF AMERICA
HOUSEHOLD FINANCE CORP & FINANCE SUBS
INVESTORS INSURANCE CORP
KIEWIT HOLDINGS
MANAGMENT & TECHNICAL SERVICES CO.
APCO LIQUIDATING TRUST 
MINNESOTA MINING & MANUFACTURING
A . I .  CREDIT CORPORATION



\

ALLEGHENY INTERNATIONAL, INC.
AMERICAN GEN'L L IFE  IN S. CO. OF DELAWARE 
AMP INCORPORATED 
ARKANSAS LOUISIANA GAS CO.
B . F . GOODRICH COMPANY, THE 
CAMPBELL SOUP COMPANY 
CHASE MANHATTAN BANK, N .A .

C ITIES SERVICE O IL & GAS CORP. 
CONSOLIDATED PAPERS, INC.
CREDIT THRIFT FINANCIAL MANAGEMENT 
EASTMAN KODAK COMPANY

EMPLOYERS REINSURANCE CORPORATION

ALLIED-SIGNAL, INC.
AMERICAN LIFE & CASUALTY INS. CO. 
ARGONAUT INSURANCE CO.
BECHTEL, INC.
BRUNSWICK CORPORATION 
CATERPILLAR, INC.
CHURCH OF JESUS CHRIST OF LATTER-DAY

SAINTS
COLONIAL PENN LIFE  INSURANCE COMPANY 
CONTROL DATA CORPORATION 
DANIEL INTERNATIONAL CORPORATION 
EMPLOYERS INSURANCE OF WAUSAU

A MUTUAL COMPANY 
FARMERS NEW WORLD LIFE INS. CO.
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i D o  Y o u  H a v e  C a s h  

: In T h e  A l a s k a  U n c l a i m e d  

Property Trust F u n d ?
If your name is in this publication, you may have 550 or more coming to you from the State of Alaska. 
That’s because each year banks and other businesses turn over to the State of Alaska accounts that have 
been inactive for three years or more.

This year more than 51.5 million has been reported to the Alaska Department of Revenue. This includes ac- 
counts of 550 or more for approximately 3,500 shareholders, royalty owners and safe deposit box owners.

  Owners of accounts with less than 550, as weil as names repotted in previous years, are on file with the
Department of Revenue.

If this money is not claimed, it helps pay for Alaska schools, airports, roads, and government services. All 
Alaskans benefit!

The Department of Revenue wants to reunite as many people as possible with their money. So please check 
  the list carefully. Look for your name under the city where you may have lived two or more years ago.

If you want to file a claim, or if you have questions, please call this number in Alaska:
i • , (•

( 9 0 7 )  4 6 5 - 4 6 5 3  (9 a.m. - 3  p.m., M  - F ) -

A l a s k a  h a s  t h e  m o n e y .

I— _ T h e  D e p a r t m e n t  o f  R e v e n u e  i s  l o o k i n g  f o r  t h e  p e o p l e .

W H A T  IS THE ALASKA UNCLAIMED 
PROPERrY TRUST FUND?

The Alaska Unclaimed Property Trust Fund holds money, 
ttock and safe deposit contents that have been turned over 
to the State of Alaska by banka and corporations from 
their accounts which have been inactive for five years or 
more. These businesses have an obligation to try to locate 
the owner of dormant accounts or property. When efforts 
’ to locate the owner fail, the unclaimed money is then 
turned over co the State.

DO I HAVE TO PAY A FEE TO GET M Y  
MONEY BACK?

No! If the Department of Revenue is holding your money.
1 you do not have to pay a fee of anv kind. This is a public 
service we provide.

WHAT HAPPENS TO MONEY NEVER CLAIMED 
BY THE OWNER!

Although the Department of Revenue often is successful in 
reuniting people with their money, manv owners are never 
located. Some may have moved to another st3te. Others 
mav feel the amount involved simply is not enough to file a 
claim. And in some cases, the owner has died leaving no 
heirs. The money that is never claimed benefits all 
Alaskans. Last vear, about 52.0 million in unclaimed prop- 
• env was placed in the general fund.

WHA T  PROPERTY IS COVERED BY THE LAW?

The law defines property as money, stocks, bonds, accrued 
interest, purchase payments, unclaimed refunds, inactive 
accounts, and similar items. The most common types of 
property reported to the Department include:

dormant checking and savings accounts 
1 uncashed money orders, cashiers checks and 
travelers checks 

1 unclaimed insurance benefits 
mineral royalties 
abandoned safe deposit boxes 
unused gift certificates 
unclaimed security deposits 
credit balances on dormant charge accounts 
cash dividends 
stock

Anv bank or corporation which holds money or property 
after it has been unclaimed, inactive or abandoned for the 
applicable dormancy period must file a report with the 
Department of Revenue.

H O W  DOES THE DEPARTMENT OF REVENUE
m a k e  s u r e  a l l  u n c l a i m e d  p r o p e r t y  is 
r e p o r t e d :

We place a great deal of emphasis on Voluntary compliance. 
And most businesses want to comply.

We also conduct seminars with them to help them identify 
all unclaimed property that should be reported.

H O W  CAN I FIND OUT IFTHE DEPARTMENT 
OF REVENUE HAS MY MONEY?

Check the 1987 list in this publication to see if your nan 
is included. The Department also maintains other files < 
every reported owner of unclaimed properry. If you are i 
on this list, but have reason to believe that your unclattr 
property may have been turned over to the State in the 
past, we'll check our records for you. Ic is never too late r 
file a claim.

H O W  TO FILE A CLAIM.

If your name is on this list, or if you have reason to belie 
the Department mav be holding funds for you, you mui 
file a claim to get vour money back.

The law requires the Department of Revenue to verify v. 
claim to the property. That's u hv we ask for prcot of 
ownership. For bank accounts, a signature card supplier 
the bank or vour original savings passbook is usually ail 
need. Documents proving ownership for other tvpesot 
property are easily obtainable and we'll let you know wr 
you need to present to us along with vour claim.

If you want to file a claim, we'll send vou a form. Just cai 
the Alaska Unclaimed Property Trust Fund number: r-. 
■165-1651. Don't worrv if the number isbusv. We’ll keep 
answering the phone until we taik ro everyone w-ho ins 
question. Or write to the Department ot Revenue, Audi: 
Division, Unclaimed Property Section, P.O. Box SA, 
Juneau, Alaska V98I1-0I00.

SSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSE
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-  I f  y o u r  n a m e  i s  o n  t h i s  l i s t ,  y o u  m a y  h a v e  $ 5 0  o r  m o r e  i n  t i n  

A l a s k a  U n c l a i m e d  P r o p e r t y  T r u s t  F u n d .
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5TEVE C O W P ER

• I

S t a t e  o f  A l a s k a
OFFICE OF THE GOVERNOR

J d k e a d

J a n u a r y  2 9 ,  1 9 8 7

T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P . O .  B o x  V  
J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I  a m  t r a n s m i t t i n g  a  b i l l  r e l a t i n g  t o  r e p o r t i n g  
o f  u n c l a i m e d  i n t a n g i b l e  p r o p e r t y .

T h e  U n i f o r m  U n c l a i m e d  P r o p e r t y  A c t ,  p r o m u l g a t e d  i n  1 9 8 1  b y  
t h e  N a t i o n a l  C o n f e r e n c e  o f  C o m m i s s i o n e r s  o n  U n i f o r m  S t a t e  
L a w s ,  w a s  e n a c t e d  i n  A l a s k a  l a s t  y e a r  ( c h .  1 3 3 ,  S L A  1 9 8 6 ) .  
D u r i n g  t h e  h e c t i c  f i n a l  d a y s  c f  t h e  1 9 8 6  l e g i s l a t i v e  s e s ­
s i o n ,  t w o  a m e n d m e n t s  t o  t h e  b i l l  p r o p o s i n g  t h e  U n i f o r m  A c t  
w e r e  a d o p t e d  t o  e x e m p t  h o l d e r .  <. r  u n c l a i m e d  a n d  a b a n d o n e d  
i n t a n g i b l e  p r o p e r t y  f r o m  f i l i n g  a  p o r t  w i t h  t h e  D e p a r t m e n t  
o f  R e v e n u e  i f  t h e  t o t a l  a m o u n t  h e l d  b y  a  p a r t i c u l a r  h o l d e r  
i s  l e s s  t h a n  $ 7 5 0 .  ( S e e  A S  3 4 . 4 5 . 2 8 0  a n d  c o m p a r e  s e c .  1 7  o f  
t h e  U n i f o r m  A c t . )  T h o s e  t w o  a m e n d m e n t s ,  s i g n i f i c a n t l y  i n ­
c r e a s i n g  t h e  b r e a d t h  a n d  d e p t h  o f  A S  3 4 . 4 5 . 2 8 0 ( f ) ' s  e x ­
e m p t i o n  ( a l r e a d y  i n  t h e  t h e n  p e n d i n g ,  b u t  n o t  t h e  o r i g i n a l ,  
v e r s i o n  o f  t h e  b i l l ) ,  g r o s s l y  i n t e n s i f i e d  t h e  p r o b l e m  o f  
A S  3 4 . 4 5 . 2 8 0 ( f )  i t s e l f .  I  a m  c o n v i n c e d  t h a t  t h e i r  e f f e c t  
w a s  n o t  f u l l y  a n a l y z e d  b e f o r e  a d o p t i o n .  T h e  m o s t  a p p r o ­
p r i a t e  s o l u t i o n  i s  t h e  c o m p l e t e  r e p e a l  o f  A S  3 4 . 4 5 . 2 8 0 ( f ) ,  
a n d  t h a t  i s  w h a t  t h i s  b i l l  d o e s .

N o t  o n l y  i s  A S  3 4 . 4 5 . 2 8 0 ( f )  i n c o n s i s t e n t  w i t h  t h e  U n i f o r m  
A c t ,  r e t a i n i n g  i t  w o u l d  p r e c l u d e  t h e  s t a t e  a n d  e v e n t u a l l y  
t h e  p e o p l e  o f  t h e  s t a t e  f r o m  b e i n g  r e u n i t e d  w i t h  h u n d r e d s  o f  
t h o u s a n d s  o f  d o l l a r s  o f  p r o p e r t y .  I t  i s  i m p o r t a n t  t h a t  t h i s  
s u b s e c t i o n  b e  r e p e a l e d  a t  t h e  e a r l i e s t  p o s s i b l e  d a t e ,  b e f o r e  
h o l d e r s  o f  u n c l a i m e d  p r o p e r t y  b e c o m e  a c c u s t o m e d  t o  i t s  
e x e m p t i o n  a n d  g e t  i n  t h e  h a b i t  o f  n o t  f i l i n g  a  r e p o r t  f o r  
t h i s  p r o p e r t y .

O n e  p r i m a r y  r e a s o n  f o r  e n a c t i n g  t h e  U n i f o r m  A c t  w a s  t o  g i v e  
t h e  s t a t e  t h e  a u t h o r i t y  t o  r e q u i r e  h o l d e r s  l o c a t e d  o u t s i d e  
o f  t h i s  s t a t e  t o  t u r n  o v e r  p r o p e r t y  h e l d  f o r  p e r s o n s  w i t h  a  
l a s t  k n o w n  a d d r e s s  i n  t h i s  s t a t e .  I t  i s  b e l i e v e d  t h a t  
m i l l i o n s  o f  d o l l a r s  a r e  h e l d  b y  t h o u s a n d s  o f  o u t - o f - s t a t e



K o n .  B e n  G r u s s e n d o r f  P a g e  2

o t h e r f in a n c iab u s i n e s s e s ,  e s p e c i a l l y  b a n k s  a rc* ,  
i n s t i t u t i o n s ,  i n  a m o u n t s  l e s s  t h a n  t h e  
P S  3 4 . 4 5 . 2 8 0 ( f ) . F e p e a i  c f  t h a t  s u b s e c t i o n  w c u l d  e n a b l e  t h e  
s t a t e  t o  r e c l a i m  m o s t  o f  t h a t  m c n o . v .

$ 7 5 0 s p e c i f i e d  i n

F o r  t h e  c c c c  c f  t h e  s t a t e  a n d  i t  - p e o p l e ,  a .r .d  t o  h e l p  p r o ­
v i d e  u n i f o r m i t y  w i t h  o t h e r  s t a t e s  e n a c t i n g  t h e  U n i f o r m  A c t ,



Offered: 2 / 1 3/87
Referred: F i n a n c e

5-0417B

O r i g i n a l  sponsor: R u l e s / G o v e r n o r

IN T H E  H O U S E  BY  T H E  J U D I C I A R Y  C O M M I T T E E

CS F OR H O U S E  B I L L  NO. 85 (Judiciary)

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

For an Act e n t itled: " A n  A ct r e l a t i n g  to r e p o r t i n g  of u n c l a i m e d  p r o p e r t y ;

a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T HE S T ATE O F  ALASKA:

* S e c t i o n  1. A S  3 4 . 4 5 . 2 8 0 ( f )  is a m e n d e d  to read:

(f) T h e  r e q u i r e m e n t s  of this s e c t i o n  do n o t  a p ply to the h o l d e r  

of gift c e r t i f i c a t e s  and c r e d i t  m e m o s  that are [ I N T A N G I B L E  P R O P E R T Y  

T H A T  IS] p r e s u m e d  a b a n d o n e d  u n d e r  A S  3 4 . 4 5 . 2 4 0  [AS 3 4 . 4 5 , 1 1 0  - 34.45.- 

780] d u r i n g  the y e a r  p r e c e d i n g  J u n e  30 o f  e a c h  y e a r  if the total 

a g g r e g a t e  v a l u e  of the c e r t i f i c a t e s  a nd m e m o s  [ I N T A N G I B L E  P R O PERTY] is 

less t h a n  $ 100 [$750].

* Sec. 2. T his Act takes e f f e c t  i m m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .

HB0085B -1 - CSHB 8 5 (Jud)



I
I

wo00417h

Introduced: 1/30/87
Referred: J u d i c i a r y  and
Fi n ance

B Y  T HE R U LES C O M M I T T E E  B Y
1 IN T H E  H O U S E  R E Q U E S T  OF T H E  G O V E R N O R

2 H O U S E  B I L L  NO. 85

3 IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  -- F I R S T  S E S S I O N

5 A  B I L L

6 For an Act entitled: "An Ac t  r e l a t i n g  to r e p o r t i n g  of u n c l a i m e d  i n t a n g i b l e

7 p r o p erty; a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a te."

8 BE IT E N A C T E D  BY  T HE L E G I S L A T U R E  O F  T HE S T A T E  OF ALASKA:

9 * S e c t i o n  1. AS  34. 4 5 . 2 8 0 ( f )  is repealed.

10 * Sec. 2. This Act takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS  01.-

11 10.070(c).

HB0085A -1- HB 85





R EQUE S T

STATE OK ALASKA 1987 LEGISLATIVE' SESSION 
FISCAL NOTE

B i l l  V e rs io n :,, CSHB 85(Jud) 
_____________________ P u b lish  Date: HOUSE 3/6/87

R e v is io n  Date: 2/18/87
T i t l e :  An a c t re la t in g  to  re p o rtin g
o f unclaimed p ro p e rty_________________
Sponsor: Rules/Governor_______________
R equestor; Finance

Agency A ffe c te d : Revenue
BRU: A u d it____

Components:,

EXPENDITURES/REVENUES: (Thousands o f  D o lla rs )

OPERATING
1 FY 87 1 FY 88 1 FY 89 1 FY 90 1 FY 91 1 FY 92
1 1 \' 1 1 1

PERSONAL SERVICES 1 1 1 1 1 1
TRAVEL 1 -• 1 1 1 1 1
CONTRACTUAL 1 i 1 ~ 1 - 1 1
SUPPLIES I - 1 1 1 - 1 - 1
EQUIPMENT 1 1 1 1 -  11 - 1
LANDS & STRUCTURES 1 1 1 1 -  11 - 1
GRANTS, CLAIMS 1 1 1 1 -  11 1
MISCELLANEOUS 1 1 1 1 -  11 1 -

TOTAL OPERATING 1 -  0 - | -  0 - | -  0 - 1 - o - | | -  0 - | -  0 -

CAPITAL _ 0 - |  - 0 - |  - 0 - |  - 0 - |  - 0 - |  - 0 -

R E V E N U E ,| 5 0 0 .0  | 5 0 0 .0  | 5 0 0 .0  | 5 0 0 .0  | 500 .0  | 5 0 0 .0

FUNDING: (Thousands o f D o lla rs )
GENERAL FUND 
FEDERAL FUNDS 
OTHER
TOTAL__________

P O S I T I O N S :

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: See a ttached .

Prepared By*. Steven E. K e tte l
D iv is io n : A u d it_________________________________

Qa/ / .
Approved by Commissioner: Hugh Malone » r/Z—
Agency: Revenue____________________________________

Phone: 465-2320
Date: 2/18/87

Date: T 7 / 7 Z } _

D is tr ib u t io n  (by Agency preparin g  f is c a l  n o te ) : 
L e g is la t iv e  Finance 
L e g is la t iv e  Sponsor 
Requestor
O ff ic e  of Management and Budget
Impacted A gency(ies) page
Senate S ecre ta ry
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No. 2
CSHB 85(SA)
3/6/87

F is c a l Note A n a ly s is  
CSHB 85

During the f in a l  hours o f the 1986 le g is la t iv e  se ss io n , an amendment to 
the Uniform  A ct was o ffe re d  by a lo c a l businessman. The amendment, AS 
3 4 .4 5 .2 8 0 ( f)  exempts ho lders o f unclaimed p ro p e rty  and abandoned p ro p e rty  
from f i l i n g  a re p o r t  w ith  the Department i f  th e  tota_: amount held is  le ss  
than $ 7 5 0 .0 0 . The Department was n o t g iven  an o p p o rtu n ity  to  t e s t i f y  on 
th e  amendment and would have been in  extreme o p p o s itio n  to  i t .  The 
Uniform  Act was adopted p r im a r ily  to  g iv e  th is  S ta te  th e  a u th o r ity  to  
re q u ire  h o lders lo ca ted  outside th is  S ta te  to  tu rn  over p ro p e rty  held fo r  
persons w ith  a la s t  known address in  A la sk a . We b e lie v e  m ill io n s  o f 
d o lla rs  are held by thousands o f f in a n c ia l in s t i t u t io n s ,  o fte n  in  
increm ents much le s s  than the $750.00 minimum contained in  2 8 0 ( f ) .  
R e ta in in g  th is  amendment w i l l  preclude th e  S ta te , and e v e n tu a lly  i t s  
c i t iz e n s ,  from being reu n ite d  w ith  hundreds o f thousands o f d o lla rs  o f 
t h e i r  p ro p e rty . Repeal o f th is  s e c tio n  must be enacted im m ediately 
be fo re  h o ld e rs  become accustomed to  i t s  p ro v is io n s  a llo w in g  them 
exemption from f i l i n g  a re p o rt .

109 o f 193 h o lders th a t f i le d  a 1986 re p o r t w ith  th e  Department were 
low er 48 companies th a t paid le ss  than $750 .00 each. Much o f the 
p ro p e rty  being reported  to  us c o n s is ts  o f  d iv idends paid to  shareholders 
on the company'3 s to c k . The s ta te  is  e n t i t le d  to  re c e iv e  these unclaimed 
d iv id en d s a n n u a lly  and 3 f te r  seven d iv id en ds are  abandoned the 
u n d e rly in g  shares are a lso  su b je c t to  being rep o rted  to  th e  S ta te . These 
companies, m any.of them Fortune 500 companies, rep resen t the " t ip  o f the 
icaberg" a3 f a r  as the number of fo re ig n  co rp o ra tio n s and businesses th a t 
should be re p o rt in g  unclaimed p ro p e rty  to  u s . Many o th e rs  are not y e t 
aware o f our new le g is la t io n . However, because o f the number o f requests 
we have received f o r  copies o f our law , we a lso  b e lie v e  th a t hundreds o f 
companies have n o t exceeded th e  $750 th re sh o ld  and have le g a l ly  not f i le d  
a re p o rt th is  ye a r. In te r e s t in g ly ,  o n ly  f iv e  A laska co rp o ra tio n s w ith  
unclaimed p ro p e rty  o f le s s  than $750.00 have rep o rted  i t  to  u s .

The compromise language in  the committee s u b s t itu te  b i l l  i s  n o t expected 
to  g re a tly  impact revenues th a t o th erw ise  are expected to  be re c e ive d .

Page 2 of 2



O ffered : 2/13/87
Referred : Finance

5-0417B

O rig in a l sponsor: Rules/Governor

1 IN THE HOUSE BY THE JUDICIARY COMMITTEE

2 CS FOR HOUSE BILL NO. 85 (J u d ic ia ry )

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act e n t i t le d : "An Act re la t in g  to  re p o rtin g  o f unclaimed p ro p e rty ;

7 and p ro v id in g  fo r  an e f fe c t iv e  d a te . "

8 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 *  Section 1. AS 3 4 .4 5 .2 8 0 ( f )  is  amended to  read:

10 ( f )  The requirements o f th is  sec tion  do not apply to  the ho lder

11 o f g i f t  c e r t i f i c a t e s  and c re d it memos th a t are [INTANGIBLE PROPERTY

12 THAT IS ] presumed abandoned under AS 34 .45 .240  [AS 34.45.110  - 3 4 .4 5 . -

13 780] during the year preceding June 30 o f each year i f  the t o t a l

14 aggregate value o f the c e r t i f i c a t e s  and memos [INTANGIBLE PROPERTY] is

15 less than $100 [$750] .

16 *  Sec. 2.  Th is Act takes e f f e c t  immediately under AS 0 1 .1 0 .0 7 0 (c ) .

§
HB0085B - 1 - CSHB 85(Jud)



S t a t e  o r  A l a s k a
OFFICE OF THE GOVERNOR 

J O IT E A U

J a n u a r y  2 9 ,  1 9 8 7

T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P . O .  B o x  V  
J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I  a m  t r a n s m i t t i n g  a  b i l l  r e l a t i n g  t o  r e p o r t i n g  
o f  u n c l a i m e d  i n t a n g i b l e  p r o p e r t y .

T h e  U n i f o r m  U n c l a i m e d  P r o p e r t y  A c t ,  p r o m u l g a t e d  i n  1 9 8 1  b y  
t h e  N a t i o n a l  C o n f e r e n c e  o f  C o m m i s s i o n e r s  o n  U n i f o r m  S t a t e  
L a w s ,  w a s  e n a c t e d  i n  A l a s k a  l a s t  y e a r  ( c h .  1 3 3 ,  S L A  1 9 8 G )  . 
D u r i n g  t h e  h e c t i c  f i n a l  d a y s  o f  t h e  1 9 8 6  l e g i s l a t i v e  s e s ­
s i o n ,  t w o  a m e n d m e n t s  t o  t h e  b i l l  p r o p o s i n g  t h e  U n i f o r m  A c t  
w e r e  a d o p t e d  t o  e x e m p t  h o l d e r s  o f  u n c l a i m e d  a n d  a b a n d o n e d  
i n t a n g i b l e  p r o p e r t y  f r o m  f i l i n g  a  r e p o r t  w i t h  t h e  D e p a r t m e n t  
o f  R e v e n u e  i f  t h e  t o t a l  a m o u n t  h e l d  b y  a  p a r t i c u l a r  h o l d e r  
i s  l e s s  t h a n  $ 7 5 0 .  ( S e e  A S  3 4 . 4 5 . 2 8 0  a n d  c o m p a r e  s e c .  1 7  o f  
t h e  U n i f o r m  A c t . )  T h o s e  t w o  a m e n d m e n t s ,  s i g n i f i c a n t l y  i n ­
c r e a s i n g  t h e  b r e a d t h  a n d  d e p t h  o f  A S  3 4 . 4 5 . 2 8 0 ( f ) 1 s  e x ­
e m p t i o n  ( a l r e a d y  i n  t h e  t h e n  p e n d i n g ,  b u t  n o t  t h e  o r i g i n a l ,  
v e r s i o n  o f  t h e  b i l l )  ,  g r o s s l y  i n t e n s i f i e d  t h e  p r o b l e m  o f  
A S  3 4 . 4 5 . 2 8 0 ( f )  i t s e l f .  I  a m  c o n v i n c e d  t h a t  t h e i r  e f f e c t  
w a s  n o t  f u l l y  a n a l y z e d  b e f o r e  a d o p t i o n .  T h e  m o s t  a p p r o ­
p r i a t e  s o l u t i o n  i s  t h e  c o m p l e t e  r e p e a l  o f  A S  3 4 . 4 5 . 2 8 0 ( f ) ,  
a n d  t h a t  i s  w h a t  t h i s  b i l l  d o e s .

N o t  o n l y  i s  A S  3 4 . 4 5 . 2 8 0  ( f )  i n c o n s i s t e n t  w i t h  t h e  U n i f o r m  
A c t ,  r e t a i n i n g  i t  w o u l d  p r e c l u d e  t h e  s t a t e  a n d  e v e n t u a l l y  
t h e  p e o p l e  o f  t h e  s t a t e  f r o m  b e i n g  r e u n i t e d  w i t h  h u n d r e d s  o f  
t h o u s a n d s  o f  d o l l a r s  o f  p r o p e r t y .  I t  i s  i m p o r t a n t  t h a t  t h i s  
s u b s e c t i o n  b e  r e p e a l e d  a t  t h e  e a r l i e s t  p o s s i b l e  d a t e ,  b e f o r e  
h o l d e r s  o f  u n c l a i m e d  p r o p e r t y  b e c o m e  a c c u s t o m e d  t o  i t s  
e x e m p t i o n  a n d  g e t  i n  t h e  h a b i t  o f  n o t  f i l i n g  a  r e p o r t  f o r  
t h i s  p r o p e r t y .

O n e  p r i m a r y  r e a s o n  f o r  e n a c t i n g  t h e  U n i f o r m  A c t  w a s  t o  g i v e  
t h e  s t a t e  t h e  a u t h o r i t y  t o  r e q u i r e  h o l d e r s  l o c a t e d  o u t s i d e  
o f  t h i s  s t a t e  t o  t u r n  o v e r  p r o p e r t y  h e l d  f o r  p e r s o n s  w i t h  a  
l a s t  k n o w n  a d d r e s s  i n  t h i s  s t a t e .  I t  i s  b e l i e v e d  t h a t  
m i l l i o n s  o f  d o l l a r s  a r e  h e l d  b y  t h o u s a n d s  o f  o u t - o f - s t a t e



H o n .  B e n  G r u s s e n d o r f P a g e  2

b a n k s  r  r . d  o t h e r  f i n a n c i a l  
l e s s  t h a n  t h e  - $ 7 5 C  s p e c i f i e d  i n  

P S  3 4 . 4 5 . 2 8 0 ( f ) .  R e p e a l  c f  t h a t  s u b s e c t i o n  w c u l d  e n a b l e  t h e  
s t a t e  t o  r e c l a i m  m o s t  o f  t h a t  m o n e y .

b u s i n e s s e s ,  e s p e c i a l l y  
i r s t . i t u t i e n s ,  i n  a m o u n t s

F o r  r h e  g o c c  c f  t h e  s t a t e  a n d  i t  - p e o p l e ,  r . r . d  t o  h e l p  p r o ­
v i d e  u n i f o r m i t y  w i t h  o t h e r  s t a t e s  e n a c t i n g  t h e  U n i f o r m  A c t ,  
I  s t r o n g l y  u r g e  y o u r  p r c i n p u  p a s s a g e  c f  t h i s  b i l l .

c e r e l y ,

r e  C o w  p e r  
G o v e r n o r
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