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Chapcer 70

departm ent s h a l l  n o t i f y  th e  l ic e n s e e  o f th e  o p p o rtu n ity  fo r  

under AS 28 .05 .121  -  2 8 .0 5 .1 4 1 , Suspension  o f  a p e rs o n 's  1 

s ta y ed  u n t i l  f i n a l  d i s p o s i t io n  o f  th e  h e a r in g  under t h i s  Bee 

Sec. 2 8 .2 2 .2 5 0 . FALSIFICATION OF INFORMATION. A pt

p ro v id es  in fo rm a tio n  re q u ire d  under AS 28 .22 .210  -  28.22.240 

person does noc b e lie v e  to  be tru e  w ith  th e  In te n t  to  m islead ' 

s e rv a n t in  th e  perform ance o f  a d u ty  la  g u i l t y  o f  a c la s s  A 

o r .

S ec. 2 8 .2 2 .2 6 0 . PROOF FOR THE FUTURE. (a ) A pers

l ic e n s e  I s  suspended under AS 28 .2 2 .2 4 0  must f i l e  p ro o f o f 

r e s p o n s ib i l i t y  fo r  th e  fu tu re  un d er AS 28 .20  b e fo re  f u l l  

p r iv i l e g e s  may be r e s to r e d  o r  l im i te d  l ic e n s e  p r iv i le g e s  are 

under AS 2 8 .2 2 .2 4 0 (c ) .

. (b) A f i l i n g  o f  p ro o f  o f  f i n a n c ia l  r e s p o n s ib i l i t y  under 

s h a l l  be re q u ire d  f o r  a  p e r io d  o f  th r e e  y e a rs  fo llo w in g  e x p lr  

che su sp en sio n  o f  l ic e n s e  under AS 2 8 .2 2 .2 4 0 .

ARTICLE 4 . MISCELLANEOUS PROVISIONS.

S ec. 2 8 .2 2 .5 0 0 . POLICY INTERPRETATION. A p ro v is io n  

c h a p te r  may noc be I n te r p r e te d  to  p rc h lb ic  a m otor v e h ic le  I 

p o lic y  from In c lu d in g  l im i ta t io n s ,  c o n d it io n s ,  e x c e p tio n s , exci 

o r  o th e r  p ro v is io n s  c h a t do n o t v io la c e  che requ irem ents 

ch ap cer o r  och er a p p lic a b le  le v a .

S ec. 2 8 .2 2 .5 1 0 . SEPARABILITY. I f  any p ro v is io n  o f th is  ch*®  

o r  th e  a p p lic a t io n  o f  a p ro v is io n  o f  t h i s  ch ap cer co any pell®!,* 

c irc u m s tan c e , i s  h e ld  i n v a l id ,  th e  rem ainder o f  the chap ter 

a p p lic a t io n  o f  che p ro v is io n  co p e rso n s  o r  c ircu m stan ces othef 

chose to  which i t  i s  h e ld  in v a l id ,  i s  n o t  a f fe c te d .

Sec. 2 8 .2 2 .6 0 0 . DEFINITION. In  ch is  c h a p te r ,  "motor re®® 

l i a b i l i t y  p o lic y "  means an o w n er's  p o lic y  o r  an o p e ra to r 's  ? o * \  
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f che o p p o rtu n ity  fo r  •  be 

n sion  o f a p e r s o n 's  l l e o i  

e a r in g  under t h is  seccloo.

•F INFORMATION. A perse* •  

28 .22.210 -  28 .22 .240  chat i  

che in c e n t to  m is lead  a ptal* 

g u i l t y  o f  a c la s s  A mlidsta*-

FUTURE. (a ) A person etas'

0 m ust f i l e  p ro o f  o f  f l i iT ie  

AS 28.20 b e fo re  f u l l  drt*m  

l ic e n s e  p r iv i l e g e s  a re  grtata*

.1 r e s p o n s ib i l i t y  u n d sr AS ^  

a y e a rs  fo llo w in g  e x p i r e d *  *

2 .2 4 0 .

. PROVISIONS.

STATION. A p ro v is io n  in  * *  .  

l i b i t  a mocor v e h ic le . l i a b U ^  |
t

l i t i o n s ,  e x c e p tio n s , ex c lu s io n  j 

l a t e  che req u irem en ts  o f |

any p ro v is io n  o f  t h i s  chsp*** 

c h is  chapcer co any perse* ** 

n a in d e r o f  th o  ch ap cer and !t* ■ 

ns o r  c ircu m stan ces o th er 

.oc a f fe c te d ,  

c h is  c h a p c e r , "mocor vshJ*- 

o l ic y  o r  an o p e r a to r ’s P°*'

Chapcer 70

.’.c a ln in g  an agreem ent o r  endorsem ent and is su e d  by an in su ran ce  

r r i e r  a u th o r iz e d  co t r a n s a c t  b u s in e ss  in  che s t a t e  co o r  f o r  th e  

.><fic o f che person  named as in su re d .

sc . 14. AS 2 8 .3 5 .2 6 0 (a ) i s  amended by add ing  a new parag rap h  co

(19) "u n d e rin su red  m otor v e h ic le "  means a mocor v e h ic le

lic e n sed  fo r  highway use  w ith  respect: co ow nersh ip , o p e ra t io n , m alnce- 

- :r .c e , o r use f o r  which th e re  i s  a o o d ily  in ju r y  o r  p ro p e r ty  damage 

Insurance p o lic y  o r  a bond a p p lic a b le  a t  th e  tim e o f  an a cc id e n t and 

:r.e amount o f  in su ra n ce  o r  bond

(A) . i s  le s s  chan th e  l im i t  f o r  u n in su red  and under- 

in su red  coverage o f  che in s u r e d 's  p o lic y i  o r

(B) has been reduced  by payments Co perso n s ocher chan 

an In su re d , in ju re d  in  an a c c id e n t ,  co le s s  chan che l im i t  fo r  

u n in su red  and u n d e rln su red  coverage o f  che in s u r e d 's  p o lic y .

‘ ?ec. 15. AS 2 8 .2 0 .3 9 0 (3 ) . 28 .2 0 .4 9 0 , and 28 .20 .585  a re  re p ea le d .

1 > 'C .  1 6 .  The Department o f  P u b lic  Safecy  s h a l l  conduct a p u b lic

s ta t io n  campaign designed  co ed u ca te  che p u b lic  abouc changes in  th e  

’'c h ic le  code implemented by ch is  A ct and th e  p o te n t i a l  p e n a l t ie s  fo r  

-uro co comply.

* Sec. 17. AS 2 8 .1 0 .0 2 1 (b ) , AS 2 8 .1 5 .0 6 1 (e ) , 2 8 .1 5 .0 8 1 (a )(6 ) . and

- a .22 and s e c s .  1 and 16 o f t h i s  Act a re  re p e a le d  January  1, 1989.

Sec. 13. AS 2 1 .8 9 .0 2 0 (a ) i s  amended co re ad i

(a) An au tom obile l i a b i l i t y  p o lic y  chac in su re s  an owner o r  

o p e ra to r  o f  a mocor v e h ic le  a g a in s t  lo ss  r e s u l t i n g  from l i a b i l i t y  fo r  

bodily  in ju r y  o r  d e a th , o r  fo r  p ro p e rty  in ju ry  o r d e s t r u c t io n ,  o r 

-o ch , chac i s  so ld  in  che s t a t e ,  s h a l l  con ca in  l im i ts  in  a t  l e a s t  the  

amount p re sc r ib e d  co r a m otor v e h ic le  l i a b i l i c y  p o lic y  in  AS 28.20.440 

: AND AS 2 3 .2 2 .0 1 0 ].
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C O N T I N U A T I O N  o f  F I S C A L  N O T E  A N A L Y S IS  

F o r B ill/R eso lu tion  No. c s h b  4 4 ( j u d )

T here are a p p r o x i ma t e l y  450,000 motor v e h i c le s  for w h i c h  proof of insurance 

w i l l  be r e q uired prior to registration, and for w h i c h  the owner mus t  certify 

c o v e r a g e  w i l l  remain in effect. The c h e c k i n g  and p r ocessing of the insurance 

papers, an d  the certification, will require extra time at the field offices, 

and for the m a il - o u t  renewal program. It is est i m a t e d that approximately 

20-30% of these v e h i cl e s  w i l l  be refused r e g is t r a t i o n  u pon first application 

b e c a u s e  the o w n e r  does n o t  have proper proof at time of application. This 

wi l l  r e q ui r e  a sec o n d  trip to division offi c e s  w h e n  the proper proof is 

obtained.

A N A L Y S IS :

EXPENDITURES:

P e r s o n a l S e r v ices__________  ^

4 MVR..IX, R a ng e  9. A n c h o r a g e ' 5 9 . 6  

2 M V R  IL, R a n g e -9-,-Fairbanks —  ....    32.4

92.0

C o n t r a c t u a l

P r o f e s s i o n a l  Services

DP  p r o g r a m  m o di f i c a t i o n  (contract) 36.0*

Communi c a t io n s

•Postage -  re t u r n  m a i l i n g  for incorrect

renewals, and general c o rr e s p o n d e n c e  4.4

P r i n t i n g  a n d  A d v e r t i s i n g

Forms 1.5

A d v e r t i s i n g  5.0

D a t a  P r o c e s s i n g

DP N e t w o r k  Conn e c t  -  6 terminals

<a $1,500 ea c h  9.0*

DP S  Info Systems charg eb a c k  @ $475

pe r  m o n t h  per terminal 17.1

C R T  m a i n t e n a n c e  @ $900 a n n ually eac h  • 2.7

Equ i p m e nt  L e a s e

6 CRT terminals and printers

@ $206 per m o n t h  each 7.4

. 83.1

C o m m o d i t i e s  " '
N o r m a l  o f f i c e  s u p p li e s  .6 >.6

E q u i p m e n t
4 coun t e r  stools @ $350 1.4 1.4

T O T A L  177.1

REVENUE:
$5.00 per y e a r  increase in registration fees for v e h icles u nder 

AS 28.10.421(b) an d  ( c ) . 210,000 x $5.00 = $ 1 , 0 5 0, 0 0 0  for FY88.

*0ne time char g e s  - first year only.



Position Title
Motor Vehicle Representative II

Time Status 

PFT

Staff Months

4 8

No. of Positions RangeAStcp 98
location

A n chorage

Darg. Unit
CCU

Election UisUtct 
7-15

Type of Expenditure

1

_ S a la iy _

Ocnefils
Premium Pay
Other

. la ia L te a !  se'vic«

42,840
10,710

Travel
Contractual

Commodities
Equipment
Other

Tolal Cost

Funding Source for Tolal Cost

‘ ' '' t ‘ I' - 9 

. !. ••

21.2

± d -

2 L X

Federal Receipts 1002

«• F Mulch 1003

General Fund 

1-A Receipts

1004

1006

CIP Receipts 1061
Other

--“

82.3

Q L : ' - '

; r  ; ^  v-V: . : : • v : !1 v;:*f :

y v : . if 
K:' '

Justification

Tltese positions would wor k  the public 

counter to issue motor velticle r e gistra­

tions and titles. Would assist the 

public by responding to inquiries 

concerning motor vehicle insurance 

requirements.

When necessary these positions will 

assist the mail out section in pro­

cessing renewals and verifications of 

insurance.

(Figures are for one-half of FY88 due 

to effective date of 1-1-88.)

TT

Request For 
New Position

• Agency 

BRU  
Component

Public Safety

Motor Vehicles

Field Services

Page 3  o f 
kcviscd Date

FY  88
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Position Title
Motor Vehicle Representative II

Tiuic Status

PFT

Stall Mouths

24
!?v!f Vm •

No. of Positions Range/Step
9E

Darg. Unit
GGU

Location

F a i r b a n k s
Election District 

19-21

Justification

Type of Expenditure Amount

1 2 3

. Salary 23,460
; I1®

.... v

 ̂ V /

Benefits 5,865

Premium Pay
Oilier 3,027 ? r

Total Personal Services 37,4
Travel

Contractual 10.6
Commodities ,2
Equipment .4
Other

Total Cost 43.6
■ : • • ■•••: ••• •

Funding Source for Total Cost

Federal Receipts 1002
CL F . M atch 1003

General Fund 1001
l-A  Receipts 1006

CIP Receipts 1061
O ilier

43.6

These positions would work the public 

counter to issue motor vehicle regis­

trations and titles. Would assist the 

public by responding to inquiries 

concerning motor vehicle insurance 

requirements.

(Figures are for one-half of FY88 due 

to effective date of 1-1-88.)

Request For 
New Position

• Agency 

D R U  

Compon: it

F u b H c.S af.f tty ,

Motor Vehicles

F i e l d  S e r v i c e s
Page 4 of 
Revised Dale

FY  88



¥ K 1 E  t t J d O M T O i

LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  May 4, 1987

POUCHY STATE CAPlTOl 
JUNEAU. ALASKA 9 9 8 1 1 

9 0 /  465 3800

SUBJECT: Sectional analysis - CSHB 4 4 (Judiciary)

TO: Representative Dave Donley

FROM: Michael F. Ford
Legislative Counsel

The following is a section by section analysis of CSHB 44(Jud):

Section 1 - Requires automobile insurance policies to provide 
for payment of arbitration or mediation expenses and fees, 
not including counsel fees, as a part of the arbitration 
a w a r d .

Section 2 - Requires an owner of a motor vehicle to certify 
and provide proof of adequate liability insurance when r e g­
istering the vehicle, unless the owner is a self-insurer or 
is exempt from the insurance requirement. Also requires 
that the owner certify that the insurance policy will remain 
in effect while the vehicle is registered and being driven, 
or until sold.

Section 3 - Provides authority for the department to refuse 
to register a vehicle if the owner fails to provide proof of 
motor vehicle liability insurance as required by law.

Section 4 - Provides authority for the department to suspend 
or revoke registration for a vehicle not insured as required 
b y  law.

Section 5 - Prohibits the department from renewing the r e g­
istration of a m otor vehicle unless the vehicle is insured 
as required by law.

Section 6 - Increases certain annual motor vehicle registra­
tion fees.

Section 7 - Increases certain annual motor vehicle registra- 
tion fees.



Representative Donley
Page 2
May 4, 1987

Section 8 - Amends the definition of "proof of financial 
r e s p o n s i b i l i t y " .

Section 9 - Definition.

Section 10 - Short title.

Section 11 - Applicability section.

Section 12 - Repealers.

Section 13 - Effective date.

MFFrmkr
m i l / n o
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TITLE: A n  Act r e lating to motor CONTACT: Bill Brown

v e h i c l e  liability insurance 465-4335

and vehicle registration

B I L L  NO : CS HB 4 4 ( J u d )  DATE : A p r i l  1 3 ,  1 9 8 7

fa x  
O H 

W 
H  fa 
Z  <  

W  V )  

S

H  U  
OS W 
<  J  
04 03 
W  5  
a  f a

■X,

I J  )

Q , „i l l  1 M > >
ttittm

O m

EL

This bil l  will require a person to sign a statement, prior to r eg ister­

ing a m o t o r  vehicle, certifying that the vehicle is insured, and will 

continue to be insured until it is sold. It also requires the person 

to provide proof of the existence of insurance p rior to registering the 

vehicle. The bil l  also increases m otor vehicle r e g i s tration fees, 

changes a definition, and repeals the repealer section of the current 

m a n d a t o r y  insurance law. Requiring people to sign a statement that 

they have insurance on a vehicle prior to registering it, and continue 

to m a i n t a i n  that insurance, wil l  probably have little impact on r educ­

ing the n um b e r  of uni n s ur e d  if the current m a n datory insurance p r o g r a m  

wer e to remain in effect. Since the current progr a m  is not funded in 

the FY88 o p erating budget, this bill may have greater impact. 

Req ui r i n g  p roof of insurance such as a copy of an insurance policy or 

binder, wil l  not gu arantee the vehicle is insured, or w i l l  remain 

insured.

Req ui r i n g  proof of insurance at the time of registration w ill impact 

DM V  at its field offices, and the mail-out program. The time involved 

in the regi s tr a t i o n  process will increase. Such w o r k  increases will 

create long lines at m ajor field offices. Recommend on Page 1, line 

27, delete "and provide proof of".

Section 9 changes the defi n i t io n  of "proof of financial re s p o n s i bi l­

ity". Two  possi b l e  legal questions arise concerning this section. 

First, the proposed AS 28.20.630(2) only m e n tions "proof of financial 

responsibility". The section it replaces, AS 28.20.230(b), w hi c h  is 

r e p ealed in Section 12 of this bill, also refers to "proof" and "proof 

of financial respons i b i l i t y  for the future". The different w o r d in g  is 

interspersed throughout the Chapter, however, w i t h  the same meaning. 

If two of them are deleted from the defin i t i o n  it is questionable 

whet h e r  or not they continue to have the same meaning. It is r e co m­

mended all three items be included in the definition. Second, proposed 

AS 28.20.630(2) m a y  conflict with current AS 28.20.410 and AS 

28.20.440(b)(1). Those sections indicate a policy and certificate are 

to "designate b y  d e s c ri p t i o n  or a ppropriate reference al l  v e h icles 

covered b y  it". The proposed section reflects the proof is to cover 

"all vehicles owned by the person". It is felt this needs to be looked 

at, and p o s s i b l y  amend those two sections also.

Section 12, repeals the r e p ealer date of the current m a n d a t or y  i nsur­

ance law. That program is not funded in the p r o posed FY88 operating 

budget. The legislature m a y  want to look at funding that p r o g ra m  

through use of the increased revenues generated b y  this bill. The cost 

to fully fund that p r o g r a m  is $260,400 for FY88. Otherwise it is 

r ecommended Section 12 be changed to repeal Section 17 of chapter 70, 

SLA 1984, e f f ective July 1, 1987.

The department does not support this bill.

l i v W  r f t n  ^
W I L L I A M  R. NIX' 

Ac t i n g  Commissioner
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Offered: 3/18/87 5-0340X
Referred: Judiciary and Finance

Original sponsors: Donley and Collins

B Y  THE LABOR AND
1 IN THE HOUSE COMMERCE COMMITTEE

2 CS FOR HOUSE BILL NO. 44 (L&C)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A  BILL

6 For an Act entitled: "An Act relating to motor vehicle liability insurance

7 and m otor vehicle registration; and providing for an

8 effective date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 28.10.021(a) is amended to read:

11 (a) The owner of a vehicle subject to registration shall apply

12 for registration under this chapter by properly completing the form

13 prescribed by the commissioner under AS 28.05.041. Before the issu-

14 ance of a certificate of registration by the department, the owner

15 shall

16 (1) pay all registration fees and taxes required under this

17 chapter and federal heavy vehicle use taxes required under 26 U.S.C.

18 4481 (Internal Revenue Code of 1 9 5 4 )^

19 (2) unless the owner qualifies as a self-insurer under

20 AS 28.20.400, or is exempted from obtaining liability insurance under

21 AS 28.22.200. certify to the department the existence of a m otor

22 vehicle liability policy that complies with AS 28.22.20C for the

23 vehicle beinR registered and certify that the liability policy will

24 remain in effect for the term the vehicle is registered or until the

25 vehicle is sold; and

26 (3) [SHALL] comply w ith [ANY] other applicable statutes and

27 regulations.

28 * Sec. 2. AS 28.10.041(a) is amended to read:

29 (a) The department may refuse to register a vehicle if
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1 (1) the application contains a false or fraudulent state-

2 inent ;

3 (2) the applicant fails to furnish information required by

4 the d e p a r t m e n t ;

5 (3) the applicant is not entitled to the issuance of a

6 certificate of title or registration under this chapter;

7 (4) the vehicle is determined to be mechanically unsafe to

8 be driven or moved on a highway, veh i cu l a r  way or area, or other

9 public property in the [THIS] state;

10 (5) the department has reasonable grounds to believe that

11 the vehicle was stolen or fraudulently acquired or that the granting

12 of registration would be a fraud against the rightful owner or other

13 person having a valid lien upon the vehicle;

14 (6) the registration of the vehicle has been suspended or

15 revoked for any reason under the laws of the [THIS] state;

16 (7) the required fees or taxes have not bee n paid;

17 (8) the vehicle or applicant fails to comply wit h  this

18 chapter or regulations authorized by this section;

19 (9) the vehicle is without a certificate of inspection

20 required under AS 28.32.010;

21 (10) the vehicle is subject to a state-approved local

22 emission inspection program adopted by municipal ordinance under

23 AS 46.03.210, and the vehicle does not meet the standards of that

24 program, unless the vehicle uses a fuel source that does not primarily

25 emit carbon monoxide^

26 (11) the applicant fails to certify to the department the

27 existence of a motor vehicle liability policy that complies with

28 AS 28.22.010 for the vehicle being registered, unless the owner of the

29 vehicle qualifies as a self-insurer under AS 28.20.400, or is exempted

$
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from obtaining liability insurance under AS 28 . 2 2 . 2 0 0 .

* Sec. 3. AS 28.10.051 is amended by adding a new subsection to read:

(b) Unless the owner qualifies as a self-insurer u nder AS 28.- 

20.400, or is exempted from obtaining liability insurance under 

AS 28.22.200, the department may suspend or revoke the registration of 

a vehicle that is not insured by a m otor vehicle liability policy that 

complies w ith AS 28.22.010.

* Sec. 4. AS 28.10.111 is amended by adding a new subsection to read:

(c) Unless the owner of the vehicle qualifies as a self-insurer 

under AS 28.20.400, or is exempted from obtaining liability insurance 

under AS 28.22.200, the department may not renew the registration of a 

vehicle without receiving certification from the owner that the v e h i­

cle is insured by a motor vehicle liability policy that complies with 

AS 28.22.010.

* Sec. 5. AS 28.10.421(b) is amended to read:

(b) The annual registration fees u nder this subsection are 

imposed within the following classifications for:

(1) a passenger vehicle or m o t o r  home not used or m a i n­

tained for the transportation of persons or property for hire or for 

other commercial use.  .................................... $36 [$35];

(2) a pick-up truck or a van not exceeding 6,000 pounds 

unladen weight and not used or maintained for the transportation of

persons or property for hire or for other commercial use ...............

  141 [$40];

(3) a t a x i c a b  $71 [$70];

(4) a m otor bus w i t h  a seating capacity for 20 or more 

persons and used exclusively for commercial purposes in the t r ansport­

ing of visitors or tourists ....................................  $86 [$85];

(5) a motorcycle or a m o t o r -driven cycle . . . .  $21 [$20];
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1 (6) a two- or four-wheeled trailer not used or maintained

2 for the transportation of persons or property for hire or for other

3 commercial use, including, but not limited to, a boat trailer, baggage

4 trailer, box trailer, utility trailer or house trailer . . .  ^6 [$5].

5 * Sec. 6. AS 28.10.421(c) is amended to read:

6 (c) The annual registration fees under this subsection are

7 imposed ar.d are based upon the actual unladen weight as established by

8 the manufacturer's advertised weight or upon the actual weight w hich

9 the owner shall furnish, subject to the approval of the commissioner

10 or the commissioner's representative, for a vehicle, including a motor

11 vehicle pulling a trailer or semi-trailer, used or maintained for the

12 transportation of passengers for hire, excepting taxicabs and buses

13 under (b) of this section, or for the transportation of property for

14 hire or for other commercial use, including a commercial vehicle such

15 as a trailpr, semi-trailer, truck, wrecker, tow car, hearse, ambu-

16 lance, and tractor, as follows:

17 (1) up to and including 5,000 p o u n d s ............... $51 [$50];

18 (2) more than 5,000 pounds to and including 12,000 pounds .

19  £86 C$85];

20 (3) more than 12,000 pounds to and including 18,000 pounds

21  £156 [$155];

22 (4) more than 18,000 p o u n d s  $221 [$220],

23 * Sec. 7. AS 28.15.255(c) is amended to read:

24 (c) In this section, the term "proof of financial responsibility

25 for the future" has the meaning given in AS 28.20.630 [AS 28.20.-

26 230(b)] and may be established as provided in AS 28.20.

27 * Sec. 8. AS 28.20.630 is amended to read:

28 Sec. 28.20.630. DEFINITIONS [DEFINITION], In this chapter,

29 unless the context otherwise requires,
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1 (1) "judgment" ["JUDGMENT"] means a judgment that [WHICH]

2 is final by expiration without appeal of the time within w h i c h  an

3 appeal may be taken, or final by affirmation on appeal, given by a

4 court of a [ANY] state or of the United States, upon a cause of action

5 arising out of the ownership, maintenance, or use of a vehicle of a

6 type subject to registration under the laws of this state, for dam-

7 ages, including damages for care and loss of services, because of

8 bodily injury to or death of a person, or for damages because of

9 injury to or destruction of property, including the loss of use of

10 property, or upon a cause of action on an agreement of settlement for

11 such damages^

12 (2) ''proof of financial responsibility for the future'1

13 means an owner's motor vehicle liability policy that covers all vehi-

14 cles owned by the person that are subject to registration in this

15 state, or if the person does not own a vehicle, proof required under

16 AS 2 8 . 2 0 . 3 9 0 .

17 * Sec. 9. AS 28.22.010 is amended by adding a new subsection to read:

18 (g) A  motor vehicle liability policy must provide that all

19 expenses and fees, not including counsel fees, incurred because of

20 arbitration or mediation shall be paid as a part of the arbitration

21 a w a r d .

22 * Sec. 10. AS 28.22 is amended by adding a new section to read:

23 Sec. 28.22.610. SHORT TITLE. This chapter may be cited as the

24 Alaska Mandatory Automobile Insurance Act.

25 * Sec. 11. Section 9 of this Act applies to motor vehicle liability

26 insurance policies entered into or renewed after the effective date of this

27 Act.

28 * Sec. 12. AS 28.20.230(b) and secs. 17, 18, 19, 20, and 23 of ch. 70,

29 SLA 1984 are repealed.
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Introduced: 1/19/87
Referred: Labor & Commerce and
Judiciary

1 IN THE HOUSE BY DONLEY AN D COLLINS

2 HOUSE BILL NO. 44

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to motor vehicle liability insurance

7 and the insurance requirements for obtaining and

8 maintaining m otor vehicle registration; and providing

9 for an effective date."

10 BE IT ENACTED BY THE LEGISLATURE OF THE STAT3 OF ALASKA:

11 * Section 1. AS 28.10.021(a) is amended to read:

12 (a) The owner of a vehicle subject to registration shall apply

13 for registration under this chapter by properly completing the form

14 prescribed by the commissioner under AS 28.05.041. Before the issu-

15 ance of a certificate of registration by the department, the owner

16 shall

17 (1) pay all registration fees and taxes required under this

18 chapter and federal heavy vehicle use taxes required under 26 U.S.C.

19 4481 (Internal Revenue Code of 1954)^

20 (2) unless the owner qualifies as a self-insurer under

21 AS 28.20.400, or is exempted from obtaining liability insurance under

22 AS 28.22.200, provide evidence satisfactory to the department of the

23 existence of a motor vehicle liability policy that complies with

24 AS 28.22.010 for the vehicle being registered; and

25 (3) [SHALL] comply w i t h  [ANY] other applicable statutes and

26 regulations.

27 * Sec. 2. AS 28.10.041(a) is amended to read:

28 (a) The department may refuse to register a vehicle if

29 (1) the application contains a false or fraudulent
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1 statement;

2 (2) the applicant fails to furnish information required by

3 the d e p a r t m e n t ;

4 (3) the applicant is not entitled to the issuance of a

5 certificate of title or registration under this chapter;

6 (4) the vehicle is determined to be mechanically unsafe to

7 be driven or m oved on a highway, vehicular way or area, or other

8 public property in the [THIS] state;

9 (5) the department has reasonable grounds to believe that

10 the vehicle was stolen or fraudulently acquired or that the granting

11 of registration w ould be a fraud against the rightful owner or other

12 person having a valid lien upon the vehicle;

13 (6) the registration of the vehicle has been suspended or

14 revoked for any reason under the laws of the [THIS] state;

15 (7) the required fees or taxes have not been paid;

16 (8) the vehicle or applicant fails to comply with this

17 chapter or regulations authorized by this section;

18 (9) the vehicle is without a certificate of inspection

19 required under AS 28.32.010;

20 (10) the vehicle is subject to a state-approved local

21 emission inspection program adopted by municipal ordinance under

22 AS 46.03.210, and the vehicle does not meet the standards of that

23 program, unless the vehicle uses a fuel source that does not primarily

24 emit carbon monoxide^

25 (11) the applicant fails to provide evidence satisfactory to

26 the department of the existence of a motor vehicle liability policy

27 that complies wit h AS 28.22.010 for the vehicle beinR registered,

28 unless the owner of the vehicle qualifies as a self-insurer under

2 9 AS 28.20.400, or is exempted from obtaining liability insurance under 
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1 AS 2 8 . 2 2 . 2 0 0 .

2 * Sec. 3. AS 28.10.051 is amended by adding a new subsection to read:

3 (b) Unless the owner qualifies as a self-insurer under AS 28.-

4 20.400, or is exempted from obtaining liability insurance under

5 AS 28.22.200, the department may suspend or revoke the registration of

6 a vehicle that is not insured by a motor vehicle liability policy that

7 complies w it h  AS 28.22.010.

8 * Sec. 4. AS 28.10.111 is amended by adding a new subsection to read:

9 (c) Unless the owner of the vehicle qualifies as a self-insurer

10 under AS 28.20.400, or is exempted from obtaining liability insurance

11 under AS 28.22.200, the department may not renew the registration of a

12 vehicle without receiving evidence satisfactory to the department that

13 the vehicle is insured by a motor vehicle liability policy that com-

14 plies with AS 28.22.010.

15 * Sec. 5. AS 28.10 is amended by adding a new section to read:

16 Sec. 28.10.115. NOTIFICATION OF CANCELLATION. A n  insurer shall

17 notify the department within 10 days after the cancellation of a motor

18 vehicle liability policy issued by the insurer for a vehicle that is

19 registered under this chapter.

20 * Sec. 6. AS 28.22.010 is amended by adding a new subsection to read:

21 (g) A  motur vehicle liability policy must provide that all

22 expenses and fees, not including counsel fees, incurred because of

23 arbitration or m e diation shall be paid as a part of the arbitration

24 award.

25 * Sec. 7. Section 6 of this Act applies to motor vehicle liability

26 insurance policies entered into or renewed after the effective date of this

27 Act.

28 * Sec. 8. Sections 17, 18, 19, 20, and 23 of ch. 70, SLA 1984 are

29 repealed.
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Offered: 4/8/87 
Referred: Finance
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Original sponsors: Donley and Collins

IN THE HOUSE BY THE JUDICIARY COMMITTEE

CS FOR HOUSE BIL L  NO. 44 (Judiciary)

IN THE LEGISLATURE OF T H E  STATE OF ALASKA 

F IFTEENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to motor vehicle liability insurance

and vehicle registration; and providing for an e f f e c­

tive date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 21.89.020 is amended by adding a ne w  subsection to 

r e a d :

(f) An automobile liability insurance policy must provide that 

all expenses and fees, not including counsel fees, incurred because of 

arbitration or m e d i a t i o n shall be paid as a part of the arbitration 

a w a r d .

* Sec. 2. AS 28.10.021(a) is amended to read:

(a) The owner of a vehicle subject to registration shall apply 

for registration u nder this chapter by properly completing the form 

prescribed by the commissioner under AS 28.05.041. Before the issu­

ance of a certificate of registration by the department, the owner 

shall

(1) pay all registration fees and taxes required u nder this 

chapter and federal heavy vehicle use taxes required under 26 U.S.C. 

4481 (Internal Revenue Code of 1954)^

(2) unless the owner qualifies as a self-insurer under 

AS 28.20.400, or is exempted from obtaining liability insurance under 

AS_ 28.22.200. certify to the department and provide proof of the 

existence of a motor vehicle liability policy that complies with 

AS 28.22.200 for the vehicle being registered and certify that the
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1 1iability policy will remain in effect for the term the vehicle is

2 registered and being driven on a highway, vehicular way or area, or

3 until the vehicle is sold; and

4 (3) [SHALL] comply w i t h  [ANY] other applicable statutes and

5 regulations.

6 * Sec. 3. AS 28.10.041(a) is amended to read:

7 (a) The department may refuse to register a vehicle if

8 (1) the application contains a false or fraudulent state-

9 ment;

10 (2) the applicant fails to furnish information required by

11 the department;

12 (3) the applicant is not entitled to the issuance of a

13 certificate of title or registration under this chapter;

14 (4) the vehicle is determined to be mechanically unsafe to

15 be driven or moved on a highway, vehicular way or area, or other

16 public property in the [THIS] state;

17 (5) the department has reasonable grounds to believe that

18 the vehicle was stolen or fraudulently acquired or that the gr a nting

19 of registration would be a fraud against the rightful owner or o ther

20 person having a valid lien upon the vehicle;

21 (6) the registration of the vehicle has been suspended or

22 revoked for any reason under the laws of the [THIS] state;

23 (7) the required fees or taxes have not been paid;

24 (8) the vehicle or applicant fails to comply w i t h  this

25 chapter or regulations authorized by this section;

26 (9) the vehicle is without a certificate of i nspection

27 required under AS 28.32.010;

28 (10) the vehicle is subject to a state-approved local

29 emission inspection program adopted by municipal ordinance under
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1 AS 46.03.210, and the vehicle does not meet the standards of that

2 program, unless the vehicle uses a fuel source that does not primarily

3 emit carbon monoxidej,

4 (11) the applicant fails to certify to the department and

5 provide proof of the existence of a m otor vehicle liability policy

6 that complies with AS 28.22.010 for the vehicle being registered,

7 unless the owner of the vehicle qualifies as a self-insurer under

8 AS 28.20.400, or is exempted from obtaining liability insurance under

9 AS 2 8 . 2 2 . 2 0 0 .

10 * Sec. 4. AS 28.10.051 is amended by adding a n e w  subsection to read:

11 (b) Unless the owner qualifies as a self-insurer u n d e r AS 28.-

12 20.400, or is exempted from obtaining liability insurance under

13 AS 28.22.200, the department may suspend or revoke the registration of

14 a vehicle that is not insured by a motor vehicle liability policy that

15 complies with AS 28.22.010.

16 * Sec. 5. AS 28.10.111 is amended by adding a ne w  subsection to read:

17 (c) Unless the owner of the vehicle qualifies as a self-insurer

18 under AS 28.20.400, or is exempted from obtaining liability insurance

19 under AS 28.22.200, the department may not renew the registration of a

20 vehicle without receiving certification from the owner that the vehi-

21 cle is insured by a motor vehicle liability policy that complies with

22 AS 28.22.010.

23 * Sec. 6. AS 28.10.421(b) is amended to read:

24 (b) The annual registration fees under this subsection are

25 imposed within the following classifications for:

26 (1) a p a ssenger vehicle or m ot o r  home not used n:; main-

27 tained for the transportation of persons or property for hire or for

28 other commercial u s e .................................................$40 [$35];

29 (2) a pick-up truck or a v a n not exceeding 6,000 pounds
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1 unladen weight and not used or maintained for the transportation of

2 persons or property for hire or for other commercial use . $45 [$40];

3 (3) a t a x i c a b ...................................$75 [$70];

4 (4) a motor bus w i t h  a seating capacity for 20 or more

5 persons and used exclusively for commercial purposes in the tra n s po r t -

6 ing of visitors or t o u r i s t s .................................... $90 [$85];

7 (5) a motorcycle o r  a moto r - d ri v e n  cycle . . . $25 [$20];

8 (6) a two- or four-wheeled trailer not used or maintained

9 for the transportation of persons or property for hire or for other

10 commercial use, including, but not limited to, a boat trailer, baggage

11 trailer, box trailer, utility trailer or house trailer . . . $10 [$5] .

12 * Sec. 7. AS 28.10.421(c) is amended to read:

13 (c) The annual registration fees under this subsection are

14 imposed and are based upo n  the actual unladen weight as established by

15 the manufacturer's advertised weight or upon the actual weight which

16 the owner shall furnish, subject to the approval of the commissioner

17 or the commissioner's representative, for a vehicle, including a motor

18 vehicle pulling a trailer or semi-trailer, used or maintained for the

19 transportation of passengers for hire, excepting taxicabs and buses

20 under (b) of this section, or for the transportation of property for

21 hire or for other commercial use, including a commercial vehicle such

22 as a trailer, semi-trailer, truck, wrecker, tow car, hearse, ambu-

23 lance, and tractor, as follows:

24 (1) up to and including 5,000 p o u n d s ...............$55 [$50];

25 (2) more than 5,000 pounds to and including 12,000 pounds .

26  £90 [$85];

27 (3) more than 12,000 pounds to and including 18,000 pounds

28  £160 [$155];

29 (4) w  re than 18,000 p o u n d s  $225 [$220],
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1 * Sec. 8. AS 28.15.255(c) is amended to read:

2 (c) In this section, the term "proof of financial responsibility

3 [FOR THE FUTURE]" has the meaning given in AS 28.20.630 [AS 28.20.-

4 230(b)] and may be established as provided in AS 28.20.

5 * Sec. 9. AS 28.20.630 is amended to read:

6 Sec. 28.20.630. DEFINITIONS [DEFINITION], In this chapter,

7 unless the context otherwise requires,

8 (1) "judgment" ["JUDGMENT"] means a j udgment that [WHICH]

9 is final by expiration without appeal of the time within w hich an

10 appeal may be taken, or final by affirmation on appeal, given by a

11 court of a [ANY] state or of the Un i te d  States, u p o n  a cause of action

12 arising out of the ownership, maintenance, or use of a vehicle of a

13 type subject to registration u nder the laws of this state, for dam-

14 ages, including damages for care and loss of services, because of

15 bodily injury to or death of a person, or for damages because of

16 injury to or destruction of property, including the loss of use of

17 property, or u pon a cause of action on an agreement of settlement for

18 such damages^

19 (2) "proof of financial responsibility" means an owner's

20 m otor vehicle liability policy that covers all vehicles owned by the

21 person that are subject to registration in this state, or if the

22 person does not own a vehicle, proof required under AS 2 8 . 2 0 . 3 9 0 .

23 * Sec. 10. AS 28.22 is amended by adding a new section to read:

24 Sec. 28.22.610. SHORT TITLE. This chapter ma y  be cited as the

25 Alaska Mandatory Automobile Insurance Act.

26 * Sec. 11. Section 1 of this Act applies to automobile liability insur-

27 ance policies entered into or renewed on or after the effective date of

28 this Act.

29 * Sec. 12. AS 28.20.230(b) and secs. 17, 18, 19, 20, and 23 of ch. 70,

H B 0 0 4 4C  - 5 -  CSHB 4 4 ( J u d )



SLA 1984 are repealed.

* Sec. 13. This Act takes effect January 1, 1988.
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C O N T I N U A T I O N  o f  F I S C A L  N O T E  A N A L Y S I S  

F o r  Dili/Rcsoitition N'n.O ^ S  c-SHft

EXPENDITURES:

Th«* above v e r s i o n  o f  th e  b i l l  r e q u i r e s  th e  p e rson  r e g i s t e r i n g  a v e h i c l e  to  
' v ^ j . f y  th e y  have  i n s u r a n c e ,  and w i l l  c o n t in u e  to  c a r r y  th e  in s u r a n c e  when 
, ■if v e h i c l e  i s  i n  o p e r a t i o n .

As a  r e s u l t  o f  e x p e r ie n c e  g a in e d  from the  E m is s io n  I n s p e c t i o n  Program i t  
i s  r e a l i z e d  th e  r e n ew a l by m a i l  form w i l l  n o t  a lw a y s  be a d e q u a t e ly  com­
p l e t e d  i n  r e g a rd  to  c e r t i f y i n g  in s u r a n c e  i s  i n  e x i s t a n c e , .  t h u s  some w i l l  
need to  be r e t u r n e d  to  th e  a p p l i c a n t .  Of t h e  412,000 r e g i s t r a t i o n s  p ro ­
c e s s e d  i n  1986, 110,000 w e re  r e n ew a ls  by m a i l .  I t  i s  e s t im a t e d  10% o f  
th e  r e n ew a ls  by m a i l  w i l l  be in c o m p le te  i n  r e g a r d  to  i n s u r a n c e .  The one
p o s i t i o n  r e q u e s t e d  i s  to  a s s i s t  th e  m a i l- o u t  re n ew a l p rogram . A f t e r  t h e
program i s  i n  o p e r a t i o n  f o r  a c o u p le  y e a r s  t h e r e  w i l l  be l e s s  r e j e c t e d  
a p p l i c a t i o n s ,  and th e  p o s i t i o n  w i l l  no lo n g e r  be r e q u i r e d .

P e r s o n a l  S e r v i c e s :

1 Motor V e h i c l e  Rep. I I ,  A n cho rage , 9B 14.9

C o n t r a c t u a l :

P o s ta g e :  6,250 x  $.22 1.4

Commodit ie s :

E n ve lop e s  . 2
O the r no rm a l o f f i c e  s u p p l i e s  . 1

TOTAL 16.6

The above  f u n d in g  i s  f o r  o n e- h a l f  y e a r  b e c a u s e  o f  e f f e c t i v e  d a t e  
o f  J an ua ry  1, 1989. A 3% i n f l a t i o n  f a c t o r  was u sed  f o r  FY90 and 
s u b s e q u e n t  y e a r s .

.R EV EN U ES :

R e q u i r e s  a  $1.00 p e r  y e a r  i n c r e a s e  i n  r e g i s t r a t i o n  f e e s  f o r  v e h i c l e s  unde r 
AS 28.10.421(c), o f  w h ich  49,813 were r e g i s t e r e d  i n  1986. E f f e c t i v e  d a t e  
o f  J a n u a ry  1, 1989, th u s  $1.00 f e e  t im e s  25,000 v e h i c l e s  i s  e q u a l  to 
$25,000 i n  re ven u e  f o r  FY89.

A 1% grow th  f a c t o r  was u se d  f o r  FY91 and s u b s e q u e n t  y e a r s .



Position Title Motor V e h i c l e  R e p r e s e n t a t i v e  I I
l ime Status

P F T

S t a ir  M on th s

12

No. of Positions
J______

Rangc/Sicp

Location

 A n c h o r a g e

M -
Barg. Unit

Election Disuict 

   7-15

CGH

Type of Expenditure

1
S:il:irv
Benefits

Premium Pay
O ther

Total Personal Services

2
1 0 . 71!0

4.191

Travel

Contractual

C o m m o d it ie s
Equipment
O th e r'

Total Cost

Funding Source for Total Cost

Federal R eceip ts 10 0 2

C. F  M atch 1 00 3

General Fund 100 4

C!F Program Receipts 1005

O ther

A m o u n t

s  g k H t

J A u l

1.4

.3

16.6

16.6

Justification

P ro c e s s  r e g i s t r a t i o n  a p p l i c a t i o n s  r e c e iv e d  
unde r th e  m a i l- o u t  ren ew a l program . In s p e c t  
a p p l i c a t i o n s  r e t u r n e d  f o r  c om p le te n e s s .  
R e tu rn  a p p l i c a t i o n s  wh ich  a r e  in com p le te  
w i th  i n s t r u c t i o n s  on how to  c o r r e c t .
Per fo r in  d a ta  e n t r y  f o r  p ro p e r ly  comp le ted  
a p p l i c a t i o n s  and send renew a l r e g i s t r a t i o n  
and t a b s  to  a p p l i c a n t .

F i g u r e s  a r e  fo r  o n e- h a l f  y e a r  becau se  o f  
e f f e c t i v e  d a te  o f  Jan ua ry  1, 1989

Request Fo r 
New Position

Agency

DRU

Componeni

P n l s U r  f i a f p f y
Motor V e h i c l e s
Field Services

Pugc 3 of 3
Revised Dale

FY  89
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IN THE HOUSE BY THE FINANCE COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 44 (Finance)

IN THE LEGISLATURE OF THE STATE O F  A LA SKA

FIFTEENTH LEGISLATURE  - SECOND S E S S I O N

A BILL

I'or an Act entitled: "An Act relating to m otor v e h i c l e  liability insurance

and vehicle registration; a n d  providing for an e f f e c­

tive date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 21.36 is amended by adding a n e w  section to read:

Sec. 21.36.045. NOTICE OF LIMITED M O T O R  VEHICLE INSURANCE. (a) 

An insurance p olicy that provides coverage only against property 

damage to a motor vehicle and that does not p r o v i d e  liability coverage 

as required under AS 28.22.010(d) must contain the following statement 

printed  in bold face type: "This policy provides insurance only

against damage to the motor vehicle. This p olicy does not insure 

against b odi ly injury, death, or property d amage liability and does 

not satisfy the mandatory m otor  vehicle l i a b ilit y insurance r e q u i r e­

ments of AS 28.22.010."

(b) If the insured under (a) of this s e c t i o n  is not the owner of 

the motor vehicle, a copy of the policy shall be provided to the 

owner.

* Sec. 2. AS 21.89.020 is amended by adding a n e w  subsection to read:

(f) An automobile liability insurance p o l i c y  must provide that 

all expenses and fees, not including counsel fees, incurred because of 

arbitration or mediation shall be paid as d e t e r m i n e d  by the a r b i t r a­

tor.

* Sec. 3. AS 28.10.021(a) is amended to read:

(a) The owner of a vehicle subject to r e g i s t r a t i o n  shall applv

-1- SCS CSHB 4 4 (Fin)
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for registration u nde r this chapter by properly completing the form 

prescribed b y  the commissioner under AS 28.C5.041. Before the i s s u­

ance of a certificate of registration by the department, the owner

shall

(1) pay all registration fees and taxes r e q u i r e d  under this 

chapter and federal he avy vehicle use taxes requir ed under 26 U.S.C. 

4481 (Internal Revenue Code of 1954)j_

(2) unless the owner qualifies as a s e lf-i nsurer under

AS 28.20.400, or is exempted from obtaining liability insurance under 

AS 28.22.200, certify to the department the ex istence of a motor

vehicle liability policy that complies with AS 28.22.200 for the

vehicle being registered; in this paragraph, "certify" means to i n d i­

cate by check-off on the vehicle registration form p r e s c r i b e d  by the 

department the existence of a policy of insurance, if a policy is 

required at that time, and the intention tc continue the policy or 

obtain a policy as required by this subsection; and

(3) [SHALL] comply w i t h  [ANY] other applicable statutes and 

r e g u l a t i o n s .

* Sec. 4. AS 28.10.041(a) is amended to read:

(a) The department m a y  refuse to register a v e hicl e if

(1) the application contains a false or fraudulent s t a t e­

ment ;

(2) the applicant fails to furnish information required by 

the department;

(3) the applicant is not entitled to the issuance of a

certificate of title or registration under this chapter;

(4) the vehicle is determined to be m e c h a n i c a l l y  unsafe to 

be driven or moved on a highway, vehicular way or area, or other 

public property in the [THIS] state;

SCS CSHB 4 4 (Fin) -2-
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(5) the department has reasonable grounds to believe that 

the vehicle was stolen or fraudulently acquired or that the granting 

of registration would be a fraud against the rightful owner or other 

person having a valid lien upon the vehicle;

(6) the registration of the vehicle has b e e n  suspended or 

revoked for any reason under the laws of the [THIS] state;

(7) the required fees or taxes have not b e e n  paid;

(8) the vehicle or applicant fails to comply w i t h  this 

chapter or regulations authorized b y  this section;

(9) the vehicle is w i t h o u t  a certificate of inspection 

required under AS 28.32.010;

(10) the vehicle is subject to a state-approved  local 

emission inspection p r o g r a m  adopted by municipal ordinance under 

AS 46.03.210, and the vehi cle does not meet the standards of that 

program, unless the vehicle uses a fuel source that does not primarily 

emit carbon monoxidej_

(11) the applicant fails to certify to the department the 

existence of a motor vehicl e liability policy that complies w i t h  

AS 28.22.010 for the vehicle being registered, unless the owner of the 

vehicle qualifies as a self-insurer under AS 28.20.400, or is exempted 

from obtaining liability insurance under AS 2 8 . 2 2 . 2 0 0 .

* Sec. 5. AS 28.10.051 is amended by adding a new subsection to read:

(b) Unless the owner qualifies as a self-insurer under  AS 28.- 

20.400, or is exempted from obtaining liability insurance under 

AS 28.22.200, the department may suspend or revoke the registration of 

a vehicle that is not insured by a motor vehicle liability policy that 

complies with AS 28.22.010.

* Sec. 6. AS 28.10.421(c) is amended to read:

(c) The annual registration fees under this subsection are

-3- SCS CSHB 4 4 (Fin)
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imposed and are based upon the actual unladen weight as est abl i s h e d  by 

the manufacturer's advertised weight or upon the actual w e i g h t  which 

the owner shall furnish, subject to the approval of the commissioner 

or the commissioner's representative, for a vehicle, including a motor 

vehicle pulling a trailer or semi-trailer, used or m a i n t a i n e d  for the 

transportation of passengers for hire, excepting taxicabs and buses 

under (b) of this section, or for the transportation of p r o p e r t y  for 

hire or for other commercial use, including a commercial v e hicle such 

as a trailer, s e m i - t r a i l e r , truck, wrecker, tow car, hearse, a m b u­

lance, and tractor, as follows:

(1) up to and including 5,000 p o u n d s ...... $51 [$50];

(2) m ore than 5,000 pounds to and including 12,000 pounds . 

............................................................................ $86 ($85);

(3) mor e than 12,000 pounds to and including 18,000 pounds 

.........................................................................  $156 [$155];

(4) more than 18,000 p o u n d s ........................ $221 [$220].

* Sec. 7. AS 28.10.421 is amended by adding a new subsection to read:

(f) The fees collected b y  the department under this section

shall be deposited in the general fund. The Department of A d m i n i s­

tration shall separately account for three percent of the fees c o l­

lected under this section and deposited in the general fund. The 

annual estimated balance in the account m a y  be used by the legislature 

to make appropriations for administration of AS 28.10.021(a) and

AS 28.22 (Alaska M a n d ator y Autom obile Insurance Act).

* Sec. 8. AS 28.15.255(c) is amended to read:

(c) In this section, the term "proof of financial responsibility

[FOR THE FUTURE]" has the meaning given in AS 28.20.630 [AS 28.20.-

230(b)] and m a y  be established as provided in AS 28.20.

* Sec. 9. AS 28.20.400(a) is amended to read:

SCS CSHB 4 4 (Fin) -4-
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(a) A  person in w hose name more than 25 vehicles are registered 

in this state may qualify  as a self-insurer by obtaining a certificate 

of self-insurance issued by the department as provided in (b) af this 

section, A  person in whose  name fewer than 25 vehicles are registered 

qualifies as a se lf-insurer and shall be issued a certificate of 

self-insurance, if the p erson provides proof satis f a c t o r y  to the 

department that the person has and w i l l  continue to have the ability 

to pay a judgment for p r o p e r t y  damage, bodilv injury, or both, in the 

amount of at least $125,000.

* Sec. 10. AS 28.20.630 is amended to read:

Sec. 28.20.630. DEFIN I T I O N S  [DEFINITION]. In this chapter, 

unless the context otherwise requires,

(1) "judgment" ["JUDGMENT"] means a judgment that [WHICH] 

is final b y  expiration w i t h o u t  appeal of the time w i t h i n  w h i c h  an 

appeal may be taken, or final by affirmation on appeal, given by a 

court of a [ANY] state or of the U nite d States, upon a cause of action 

a r ising out of the ownership, maintenance, or use of a vehicle of a 

type subject to regi stration u n d e r  the laws of this state, for d a m­

ages, including damages for care and loss of services, because of 

b o d i l y  injury to or death of a person, or for damages because of 

injury to or destruction of property, including the loss of use of 

property, or upon a cause of action on an agreement of settlement for 

such d a m a g e s ^

( 2 )  "proof of financial responsibility" means an owner's 

m o t o r  v e h icl e liability p ol icy that covers all vehicles owned by the 

person that are subject to registration in this state, or if the 

person does not own a vehicle, proof required under AS 2 8 . 2 0 . 3 9 0 .

* Sec. 11. AS 28.22.200 is amended b y  adding a new subsection to read:

(c) In this section, "operator" does not include an employee who

-5- SCS CSHB 4 4 (Fin)
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operates, during the course and w i t h i n  the jcope of the employment, a 

m o t o r  v e hicle that is owned or leased b y  the operator's employer.

* Sec. 12. AS 28.22 is amended b y  adding a n e w  section to read:

Sec. 28.22.610. SHORT TITLE. This chapter m a y  be cited as the

Alaska  M a n d a t o r y  Automobile Insurance Act.

* Sec. 13. Sections 1 and 2 of this Act apply to automobile liability 

insurance policies entered into or renewed on or after January 1, 1989.

* Sec. 14. AS 28.20.230(b) is repealed.

* Sec. 15. Sections 17, 18, 19, 20, and 23 of ch. 70, SLA 1984, are

repealed.

*  Sec. 16. Sections 1 - 14 of this Act take effect January 1, 1989.

* Sec. 17. Section 15 of this Act takes effect im mediately under

AS 01.10.070(c).

SCS CSHB 4 4 (Fin) -6-
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LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  M a y  13, 1987

SUBJECT: Definitions - CSHB 4 4 (Fin)

TO: Representative A1 Adams

FROM: M i ch ael F. F o r d / * * ^ '
Legislative Counsel

POUCH V StATE CAPtlOt 
JUNEAU. AlASKA 9 9 8  H  

9 0 7  4 6 5 -3 8 0 0

The Depart ment of Public Safety has expressed concern over 
the removal of definitions for the terms "proof" and "proof 
of financial responsibil ity for the future" from AS 28.20. 
The bill p r e s ently adds only a definition for a single term, 
"proof of financial responsib ility." After examining every 
use of these three terms in AS 28.20, I have concluded that 
b y  defining "proof of financial responsibility" it is 
u n n e c e s s a r y  to define p roof of financial resp onsibility "for 
the future" or "proof" because the m e a n i n g  of each of these 
latter terms is clear. If a w o r d  or term is clear and 
unmista kable without definition, it w o u l d  be superfluous and 
confusing to define it. In short, I do not believe the 
concerns of the department are valid.

Please contact me if y o u  have further questions.

MFF:mkr 
ml 2/009



April 12, 1987

R e p r e s e n ta t i v e  A1 Adams 
C h a i r ,  House F in an ce  Committee 
Box V
Juneau , A la s k a  99811

Re: CSHB 44
Dear Mr. Chairman:

As you know, I  r e p r e s e n t  th e  A s s o c i a t io n  o f  Independen t In s u r a n c e  A gen ts  and 
B ro k e r s .  I  th ough t i f  I  s u b m i t t e d  my th o u g h t s  a bou t th e  c a p t io n e d  b i l l  i n  
w r i t i n g ,  I  c o u ld  s a v e  you and yo u r  comm ittee members some v a l u a b l e  t im e  
in s t e a d  o f  appea r in g  b e fo r e  you i n  p e rson .

One o f  th e  'rproblems w i t h  th e  b i l l  a s  w r i t t e n  i s  th e  ho rrendous amount o f  money 
wh ich  w i l l  be r e q u i r e d  by th e  D i v i s i o n  o f  Motor V e h i c l e s  to  a d m in i s t e r  i t s  
p r o v i s i o n s .  I  b e l i e v e  B i l l  Brown o f t h a t  departm en t w i l l  v e r i f y  t h i s  a l l e g a t i o n .  
A l s o ,  Don Koch o f  th e  D iv i s i o n  o f  In s u ra n c e  w i l l  a u t h e n t i c a t e  th e  a l l e g a t i o n ,
I  b e l i e v e .

We can c u r e  th e  f i n a n c i a l  p rob lem s q u i t e  s im p ly  w i th o u t  d o in g  i n j u r y  to  th e  b i l l .  
I  r e f e r  to  s u b s e c t io n  (2), l i n e s  25-28 on page 1. I f ,  on l i n e  27, we co u ld  
d e l e t e  t h i s  la n g u a g e ,  " c e r t i f y  to  th e  departm en t and p ro v id e  p ro o f"  and s u b s t i -  
t u r e  t h e r e f o r ,  " s i g n  a  sworn s ta tem en t  to  th e  departm en t v e r i f y i n g "  and i f ,  on 
l i n e  29, " c e r t i f y "  were changed to  " v e r i f y " ,  th e  m a t t e r  wou ld  be s o l v e d .

These a r e  s im p le  changes ; th e y  wou ld d r a s t i c a l l y  re d u c e  th e  f i n a n c i a l  im pac t 
to  th e  s t a t e .  I  d o n ' t  b e l i e v e  th e r e  w i l l  be much, i f  an y , s e r i o u s  o b je c t i o n  to  
th e s e  proposed ch anges .

I f  you f e e l  t h e r e  i s  m e r i t  to  th e s e  s u g g e s t i o n s ,  may I  r e q u e s t  you make c o p ie s  
o f  t h i s  in f o rm a l  l e t t e r  and d i s t r i b u t e  them to  yo u r comm ittee members?

Bes t r e g a r d s ,
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EXPENDITURES:

The above v e r s i o n  o f  th e  b i l l  r e q u i r e s  th e  p e rson  r e g i s t e r i n g  a v e h i c l e  to  
c e r t i f y  th e y  have i n s u r a n c e ,  and w i l l  c o n t in u e  to  c a r r y  th e  i n s u r a n c e  when 
th e  v e h i c l e  i s  i n  o p e r a t io n .

As a r e s u l t  o f  e x p e r ie n c e  g a in e d  from  th e  Em is s io n  I n s p e c t i o n  Program i t  
i s  r e a l i z e d  th e  r e n ew a l by m a i l  fo rm  w i l l  n o t  a lw a y s  be a d e q u a t e ly  com­
p l e t e d  i n  r e g a rd  to  c e r t i f y i n g  in s u r a n c e  i s  i n  e x i s t a n c e , .  t h u s  some w i l l  
need to  be r e t u r n e d  to  th e  a p p l i c a n t .  Of th e  412,000 r e g i s t r a t i o n s  p ro ­
c e s s e d  i n  1986, 110,000 were  r e n ew a ls  by  m a i l .  I t  i s  e s t im a t e d  10% o f  
th e  r e n ew a ls  by m a i l  w i l l  be in c om p le te  i n  r e g a r d  to  i n s u r a n c e .  The one
p o s i t i o n  r e q u e s te d  i s  to  a s s i s t  th e  m a i l- o u t  r e n ew a l program . A f t e r  t h e
program i s  i n  o p e r a t io n  f o r  a c o u p le  y e a r s  t h e r e  w i l l  be l e s s  r e j e c t e d  
a p p l i c a t i o n s ,  and th e  p o s i t i o n  w i l l  no lo n g e r  be r e q u i r e d .

P e r s o n a l  S e r v i c e s :

1 Motor V e h i c l e  Rep. I I ,  A ncho rage , 9B 14.9

C o n t r a c t u a l :

P o s ta g e :  6,250 x  $.22 1.4

Commodit ie s :

E n ve lo p e s  .2
O ther no rma l o f f i c e  s u p p l i e s  .1

TOTAL 16.6

The above fu n d in g  i s  f o r  o n e - h a l f  y e a r  b e c a u s e  o f  e f f e c t i v e  d a te  
o f  J a n u a ry  1, 1989. A 3% i n f l a t i o n  f a c t o r  was u se d  f o r  FY90 and 
s u b s e q u e n t  y e a r s .

REVENUES:

R e q u i r e s  a $1.00 p e r  y e a r  i n c r e a s e  i n  r e g i s t r a t i o n  f e e s  f o r  v e h i c l e s  under 
AS 28.10.421(c), o f  w h ich  49,813 were  r e g i s t e r e d  i n  1986. E f f e c t i v e  d a te  
o f  J an ua ry  1, 1989, th u s  $1.00 fe e  t im e s  25,000 v e h i c l e s  i s  e q u a l  to  
$25,000 i n  re venu e  f o r  FY89.

A 1% grow th  f a c t o r  was u s e d  f o r  FY91 and s u b s e q u e n t  y e a r s .



P o sitio n  T it le Motor V e h i c l e  R e p r e s e n t a t i v e  I I N o. o f  P o sitio n s

L

R a n g e /S te p

M -
B a rg . U nit

ncu
T u n e  Status 

PFT
S t a l l  M o n th s

12
• v :  ,i:. y  ’j- '■ <\ •>' . . .  t ... • » • • ;■ ? v ’ 'f i* '?  V *  - v '  ^

T y p e  o f  E x p e n d itu re A m o u n t

1 2  ! 3

S a la ry 1 0 . 7 1 i0

B e n e fits A .  1 9 1
.

<. >: ■> : '/■ x.v:
<■ vi; :j'Y i. '* . ’

Pre m iu m  P a y

O ther

T o ta l P e rso n a l S e rv ic e s " . c r  v  '•* * 1 4 , 9

T ra v e l

C ontractu al 1 . 4
C o m m o d itie s . 3
Equip m ent

O ther

T o ta l C o st 1 6 . 6

L o c a tio n

A n c h o ra g e

E le c tio n  D istrict 

________  7-15

Fu n d in g  So u rce  fo r T o ta l C o st

Federal R eceipts 10(12

f i  F . M atch 100 3

G eneral Fund 100 4

G F  Pro g ram  R e ce ip ts I0 0 S

O ther

J A J l .

Ju s t if ic a t io n

P ro c e s s  r e g i s t r a t i o n  a p p l i c a t i o n s  r e c e i v e d  
unde r  th e  m a i l- o u t  ren ew a l program . In s p e c t  
a p p l i c a t i o n s  r e t u r n e d  f o r  c om p le te n e s s .  
R e tu rn  a p p l i c a t i o n s  wh ich a r e  in com p le te  
w i t h  i n s t r u c t i o n s  on how to  c o r r e c t .
P e r fo rm  d a ta  e n t r y  f o r  p r o p e r ly  comp le ted  
a p p l i c a t i o n s  and send  renew a l r e g i s t r a t i o n  
and t a b s  to  a p p l i c a n t .

F i g u r e s  a r e  f o r  o n e- h a l f  y e a r  becau se  o f 
e f f e c t i v e  d a te  o f  Jan ua ry  1, 1989

Request Fo r  
New Position

Agency

BRU
Component

P n h l l c —S a fe t y
Motor V e h ic le s
Field Services

Page 3  o f 3
R e vise d  Date

FY  89



REPRESENTATIVE DAVE DONLEY
ALASKA STATE LEGISLATURE
DISTRICT ELEVEN. SPENARD

■ P.O. BOX V, JUNEAU 99311
(907) 465-3S92

CHAIRMAN
LABOR A ND  COMMERCE

H B  44 - M A N D A T O R Y  A U T O M O B I L E  I N S U R A N C E  P R O G R A M  CO M M ITTEE

H B  44, a m e a s u r e  to  c o n t i n u e  A l a s k a ' s  m a n d a t o r y  a u t o m o b i l e
i n s u r a n c e  p r o g r a m ,  p a s s e d  t h e  H o u s e  o n  r e c o n s i d e r a t i o n  t o d a y
w i t h  a 35 - 2 vote.

H B  44 c o n t a i n s  f i v e  m a j o r  p r o v i s i o n s :

1. R e p e a l s  t h e  " s u n s e t” i n c l u d e d  in t h e  o r i g i n a l  l a w  t h a t  
w o u l d  h a v e  e n d e d  t h e  p r o g r a m  in J a n u a r y  1989.

2. R e q u i r e s  p r o o f  of  i n s u r a n c e  "up front" in o r d e r  to 
r e g i s t e r  a veh i c l e .

3. C l e a n s  u p  p r o b l e m s  w i t h  t h e  f i n a n c i a l  r e s p o n s i b l i t y  
s e c t i o n  o f  t h e  l a w  t h a t  h a s  b e e n  i d e n t i f i e d  t h r o u g h  c o u r t  
a c t i o n  s i n c e  t h e  o r i g i n a l  l a w  w a s  adopted.

4. R a i s e s  t h e  c o s t  of  r e g i s t e r i n g  s o m e  c o m m e r c i a l  v e h i c l e s  
b y  $1 d o l lar. ( A p p r o x i m a t e l y  5 0 , 0 0 0  c o m m e r c i a l  v e h i c l e s  
w e r e  r e g i s t e r e d  in A l a s k a  in 1987).

5. A m e n d s  t h e  a r b i t r a t i o n  s e c t i o n  o f  t h e  l a w  t o  a l l o w  
a r b i t r a t i o n s  c o s t s  t o  b e  i n c l u d e d  in a n y  award.

H B  44 w a s  r e f e r r e d  t o  t h e  H o u s e  L a b o r  a n d  C o m m e r c e ,  J u d i c i a r y  
a n d  F i n a n c e  C o m m i t t e e .  T h e  F i n a n c e  C o m m i t t e e  v e r s i o n  w a s  
a m e n d e d  on  t h e  f l o o r  o f  t h e  H o u s e  to  c o r r e c t  t h e  e f f e c t i v e  
d a t e  (in t h e  o r i g i n a l  bill: J a n u a r y  1, 1988).

T h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y  e s t i m a t e s  t h a t  H B  44 w i l l  
r e q u i r e  o n e  a d d i t i o n a l  c l e r k  p o s i t i o n  t o  t a k e  c a r e  o f  m a i l  in 
r e g i s t r a t i o n  forms, at a c o s t  o f  $ 3 4 , 0 0 0  p e r  year. T h e  
r e a s u r e  w i l l  g e n e r a t e  a p p r o x i m a t e l y  $ 5 0 , 0 0 0  p e r  y e a r  t h r o u g h  
i n c r e a s e d  r e g i s t r a t i o n  fees.

T h e  n u m b e r  o f  u n i n s u r e d  d r i v e r s  in A l a s k a  w a s  e s t i m a t e d  a t  20 
t o  40 p e r c e n t  b e f o r e  t h e  m a n d a t o r y  a u t o m o b i l e  i n s u r a n c e  law 
t o o k  e f f e c t .  T h e  D e p a r t m e n t  n o w  e s t i m a t e s  t h a t  n u m b e r  at 
a r o u n d  10 p e r c e n t .  H B  44 c o u l d  s i g n i f i c a n t l y  r e d u c e  t h a t  
n u m b e r  e v e n  further.

By  R e p r e s e n t a t i v e  D a v e  Donley, S p o n s o r  
J a n u a r y  14, 1988

MEMBER
STATE AFFAIRS CO M M ITTEE

HEALTH. EDUCATIONAL 
AND  SO C IAL SERVICES COM M ITTEE

INTERNAT IONAL TRADE 
SU BCO M M ITTEE

INTERIM  IN  ANCHORAGE 
1024 WEST SIXTH AVENUE • ANCHORAGE. ALASKA 99501 •  (907) 561-8234

• <33h*> ( I N



ALASKA STATE LEGISLATURE
DISTRICT ELEVEN'. SPEN'ARD

REPRESENTATIVE DAVE DONLEY
P.O. BOX V. JUNEAU 99811

W e d n e s d a y ,  J a n u a r y  13, 1988
•• •' ! XI

S U M M A R Y  O F  C O M M I T T E E  S U B S I T U T E S  A N D  R E P O R T S  O N  
H B  44 - M A N D A T O R Y  A U T O M O B I L E  I N S U R A N C E  
P r e p a r e d  b y  R e p r e s e n t a t i v e  D a v e  D o n l e y

H O U S E  L A B O R  A N D  C O M M E R C E  C O M M I T T E E :

H O U S E  L & C  C S  A D D E D  A  $1  R A I S E  I N  A L L  V E H I C L E  R E G I S T R A T I O N  
F E ES, " F I X E D "  T H E  S R  2 2 / P R O O F  O F  F I N A N C I A L  R E S P O N S I B I L I T Y  
P R O B L E M  (Y O U  N O W  H A V E  T O  H A V E  I N S U R A N C E  O N  A N Y  A N D  A L L  
V E H I C L E S  Y O U  DRIVE) A N D  D E L E T E D  L A N G U A G E  R E Q U I R I N G  
N O T I F I C A T I O N  O F  C A N C E L L A T I O N  O F  I N S U R A N C E  F R O M  O R G I N A L  H B  44.

C O M M I T T E E  V O T E  WAS: M E N A R D  & F U R N A C E  - N O  REC, D O N LEY,
K O P O N E N ,  E L L I S ,  B O U C H E R ,  D A V I D S O N  - D O  PASS.

H O U S E  J U D I C I A R Y  C O M M I T T E E

H O U S E  J U D I C I A R Y  C O M M I T T E E  A D D E D  " P R O G R A M S  R E C E I P T "  L A N G U A G E  
(AS P E R  S P O N S O R ' S  A M E N D M E N T  T O  T H E  C O M M I T T E E ) , R A I S E D  T H E  
R E G I S T R A T I O N  F E E  B Y  $5, A N D  A D D E D  " C E R T I F Y  T O  T H E  D E P A R T M E N T  
A N D  * P R O V I D E  P R O O F  O F  T H E  E X I S T E N C E  O F  A  L I A B I L I T Y  P O L I C Y " .

C O M M I T T E E  V O T E  WAS: T A Y L O R  - D O  N O T  PASS, U L M E R ,  SUND,
G R U E N B E R G ,  B A R N E S ,  N A V A R R E ,  C O T T E N  - D O  P A S S

H O U S E  F I N A N C E  C O M M I T T E E :

H O U S E  F I N A N C E  C O M M I T T E E  T O O K  O U T  T H E  * " P R O V I D E  P R O O F "  L A N G U A G E  
A N D  P U T  T H E  R E G I S T R A T I O N  F E E  B A C K  T O  A  $1 R A I S E  F O R  A L L  
V E H I C L E S  U N D E R  A S  2 8 . 1 0 . 4 2 1 ( C )  ( W H I C H  C O V E R S  A L M O S T  A L L  

C O M M E R C I A L  V E H I C L E S ) .

C O M M I T T E E  V O T E  W A S :  F R A N K  A N D  W A L L I S  - N O  REC, A D A M S ,
P O U R C H O T ,  L A R S O N ,  BR O W N ,  R E I G E R ,  B O Y E R ,  S W A C K H A M M E R ,  G O L L  A N D  

D A V I S  - DO  P ASS.

IN T E R IM  IN  .a N C M O R A G E
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T H E  D E P A R T M E N T  E S T I M A T E S  T H E  P R O G R A M  ( U N D E R  T H E  H O U S E  F I N A N C E  
V E R S I O N )  W I L L  C O S T  A N D  A D D I T I O N A L  $34 T H O U S A N D / Y E A R  F O R  O N E  
F U L L  T I M E  P O S I T I O N  T O  H A N D L E  M A I L - I N  R E G I S T R A T I O N .  T H E  $1 
D O L L A R  I N C R E A S E  I N  C O M M E R C I A L  V E H I C L E  R E G I S T R A T I O N  F E E S  U N D E R  
T H E  F I N A N C E  C S  W I L L  G E N E R A T E  A B O U T  $50 T H O U S A N D  D O L L A R S  A  
YEAR.

T H E  F I S C A L  N O T E  S U M B I T T E D  B Y  T H E  D E P A R T M E N T  B E F O R E  L A N G U A G E  
R E Q U I R I N G  * " P R O O F "  O F  I N S U R A N C E  A N D  N O T I F I C A T I O N  O F  
C A N C E L L A T I O N  O F  I N S U R A N C E . W A S  D E L E T E D  W A S  O V E R  $6 0 0  T H O U S A N D  
D O L L A R S .

* * * * *

* " P R O O F "  W O U L D  R E Q U I R E  A  C O P Y  O F  A N  I N S U R A N C E  P O L I C Y  A S  
O P P O S E D  T O  " C E R T I F Y "  W H I C H  C O U L D  B E  S A T I S F I E D  W I T H  A  C O P Y  O F  
A N  I N S U R A N C E  B I N D E R  O R  A  S W O R N  A F F I D A V I T .
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Chapter No.
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AN ACT

i^c ing  co m otor v e h ic le s ;  and p ro v id in g  fo r  an a f f e c t iv e  d a te .

-E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

\

THE ACT FOLLOWS OH PAGE 1 , LINE 9

LN JERLIIED  MATERIAL IfOlCATES TEXT THAT IS  BEING ADCED TO 
T>C LAW WO BRACKETED MATERIAL IN CAPITAL LETTERS INDICATES 
CELETIONS FROM TVC LAN; COMPLETELY NEW TEXT OR MATERIAL 
REPEALED MO RE-ENACTED IS  IDENTIFIED IN TTC INTRODUCTORY 
LH C OF EACH B IL L  SECTION.

’?proved by th e  C overnor: May 31. 1984
•■■ctual E f fe c tiv e  D ate: S e c tio n s  1 -  15 tak e  e f f e c t

January  1, 1985: S e c tio n  16 tak es  e f f e c t  O ctober 1, 1984; 
S ec tio n s 18, 19 and 20 tak e  e f f e c t  Jan u ary  1, 1989.



C hapter 70

AN ACT

R e la tin g  co m otor v e h ic le s i  and p ro v id in g  fo r  an 

e f f e c t iv e  d a te .

'  'v c tio n  I .  DECLARATION OF PURPOSE. The l e g i s l a tu r e  la  concerned o v er 

" •  r is in g  c o l l  o f  m otor v e h ic le  acc id en ce  and th e  s u f f e r in g  and lo s s  

” ‘. : : :e d  by them. The l e g i s l a tu r e  d e te rm in es t h a t  I t  l a  a  m a tte r  o f  g rav e  

th a t  mocoriact; be  f i n a n c ia l ly  re s p o n s ib le  f o r  t h e i r  n e g lig e n t  a c ts  

“  “ i t  innocent v lcc lm s o f  m otor v e h ic le  a c c id e n ts  may be recompensed f o r  

’** ‘.r.iury a n d - f in a n c ia l  lo s s  I n f l i c t e d  upon them . The l e g i s l a tu r e  f in d s  

-ec lares  ch a t th e  p u b lic  I n t e r e s t  can b e s t  be se rv ed  by th e  req u irem en t 

“ *r *:::h th e  owner and o p e ra to r  o f  a  m otor v e h ic le  c h a t I s  to  be o p e ra te d  

~  “t i t u l a r  ways o f  the  s t a t e  where th e  p o t e n t i a l  fo r  m otor v e h ic le  a c c l-  

is  s u b s ta n t ia l  be re q u ire d  to  m a in ta in  coverage under a m otor v e h ic le  

• t i ’. i t y  p o lic y  lsa u ed  In  c o n fo rm ity  w ith  AS 28 .22 .010  o r  th rough  a  c e r -  

o f  s e l f - in s u ra n c e  Issu ed  under AS 2 8 .2 0 .4 0 0 . The l e g i s l a tu r e  a ls o  

* :1 >r.d d e c la re s  ch at th e  c o s t  econom ical and p r a c t i c a l  tim e to  re q u ir e  

com pliance w ith  In su ran ce  coverage I s  when an o p e ra to r  o f  a m otor 

ir has been Invo lved  In  an a c c id e n t  o r  charged  w ith  a t r a f f i c  law 

<-lcn.
*«• 2. AS 2 1 .8 9 .0 2 0 (a ) i s  amended co re ad t

(a ) An au tom obile  l i a b i l i t y  p o lic y  t h a t  [WHICH] in su re s  an owner 

T  o p e ra to r  o f  a m otor v e h ic le  a g a in s t  lo s s  r e s u l t in g  from [HIS] 

•‘• a b i l i t y  f o r  b o d ily  in ju r y  o r  d e a th , o r  f o r  p ro p e rty  in ju ry  o r  d e - 

• •n ic tlo n , o r  b o th , t h a t  [WHICH] la  so ld  In  th e  [THIS] s t a t e  [AFTER

- 1 -  CCSHB 7



Chapcor 70

JANUARY 1. 1969. BY AN INSURANCE CARRIER AUTHORIZED TO 

NESS IN THIS STATE], a h a l l  c o n ta in  l im i ts  In  a t  l e s i t  

p re sc r ib e d  f o r  a m oto r v e h ic le  l i a b i l i t y  p o lic y  In  

AS 28 .22 .010  IAS 2 8 .2 0 .4 4 0 (b ) (2 ) ,  AND MEET THE 

2 0 .4 4 0 (b )(3 ) UNLESS WAIVED AS PROVIDED IN THAT PARAGRAPH].

*  Sec. 3 . AS 2 1 .8 9 .0 2 0  I s  amended by add ing  new su b sec tio n s

(c )  An In su ra n ce  company o f f e r in g  au tom obile  

in  t h i s  s t a t e  f o r  b o d i ly  I n ju r y  o r  d ea th  s h a l l  o f f e r  

sc r ib e d  In  AS 2 8 .2 0 .4 4 0  and 2 8 .2 0 .4 4 5 , o r  AS 28.22.010 

w ith  l im i ts  e q u a l to  a t  l e a s t  th e  l im i t  pu rchased  

th e  In su re d  p e r s o n 's  l i a b i l i t y  f o r  b o d ily  in ju r y  o r  

p ro te c t io n  o f  th e  p e rso n s  In su re d  u n d e r th e  p o lic y  who 

e n t i t l e d  to  re c o v e r  damages f o r  b o d ily  In ju ry  o r  d ea th
i

o p e ra to rs  o f  u n in su re d  o r  u n d e rin su re d  m otor v e h ic le s . ,  

w r i t te n  mhy n o t  be l e s s  then  th e  l im i t  In  AS 28 .20 .440  or 

010.
(d ) An In su ra n ce  company o f f e r in g  au tom obile  

In  t h i s  s t a t e  f o r  In ju ry  to  o r  d e s tru c tio n -  o f  p ro p e rty  

coverage p re s c r ib e d  in  AS 2 8 .2 0 .4 4 0  and 2 8 .2 0 .4 4 5 , o r  AS 

2 8 .2 2 .1 3 0 , ,w ith  l im i t s  n o t  l e s s  th an  th o se  p re sc r ib e d  In  AS. 

o r  AS 2 8 .2 2 .0 1 0 , to  co v er th e  in su re d  p e r s o n 's  l i a b i l i t y  f e e  

o r  d e s t r u c t io n  o f  p ro p e r ty ,  f o r  th e  p r o te c t io n  o f  the  

under th e  , p o lic y  who a re  l e g a l ly  e n t i t l e d  to  reco v e r 

in ju r y  to  o r  d e s t r u c t io n  o f  th e  covered  m otor v e h ic le  from 

o p e ra to r s  o f  u n in su re d  o r  u n d e rin su red  m otor v e h ic le s .

(e )  The coverage re q u ir e d  under (c )  and (d) o f  th i s  

be  w aived in  w r i t in g  by th e  in su re d  In  w hole o r  in  p a r t .  A fts t 

c io n  o f  th e  l im i ts  by th e  in su re d  o r  th e  e x e rc is e  o f  the  

w aive th e  coverage In  w hole o r  In  p a r t ,  th e  In s u re r  i s  n o t

CCSHB 7 - 2 -
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m cain  l im i ts  i n  ac l e a s t  the. ~  

l i a b i l i t y  p o l ic y  In  AS 28.20.4«t 

). AND MEET THE REQUIREMENTS or AS »  

10VIDED IN THAT PARAGRAPH]. 4 

1 by add ing  new s u b s e c tio n s  to- 

s f f e r ln g  au tom obile  l i a b i l i t y  :
tH”

ry o r d e a th  s h a l l  o f f e r  covensA 

i . 20 .445 . o r  AS 28 .2 2 .0 1 0  -  21.

-.e l im i t  pu rchased  v o lu n ta r i ly  j t a .8 

fo r  b o d ily  in ju r y  o r  death  

ro d  under the  p o lic y  who a re ;]  

b o d ily  In ju ry  o r  death  

e r ln s u re d  m otor v e h ic le s ,  

se  l im it  i n  AS 28 .20 .440  o r

> ffa rin g  au tom obile  l i a b i l i t y  J 

r  d s s t r u c t io n  o f  p ro p e rty  s h a l l l^ * * * ’

).440 and 2 8 .2 0 .4 4 5 . o r  A S  

chan chose p re s c r ib e d  I n  AS 

•.sured p e rso n 's  l i a b i l i t y  f o r  

che p ro te c tio n  o f  che parsons-./ 

i l l y  e n t i t l e d  co reco v e r 

covered m otor v e h ic le  froei 

.neured m otor v e h ic le s ,  

under (c j  and (d ) o f  c h is  M

ired  In whole o r In  p e r t .  After 

red  o r  che e x e rc is e  o f  Che
'm  *

' m
.n p a r t ,  th e  I n s u r e r  i s  n o t

: i i y  any p o l ic y  h o ld e r  In  any re n ew e l, su p p lem en ta l o r  rep lacem en t 

Icy , as co che a v a i l a b i l i t y  o f  che coverage  o r  o p t io n a l  l im i t s ,  and 

■■i waived coverage may no t be in c lu d e d  in  any re n ew a l, su p p lem en ta l 

r rep lacem ent p o lic y .  The in su re d  may, ac any tim e , make a  w r i t te n  

* C’. e j t  f o r  a d d i t io n a l  coverage o r  coverage more a x te n a lv e  chan c h a t

r- .- iced  on a p r i o r  p o l ic y .
i-c. 4 , AS 28 .10 .021  l a  amended by add in g  a  new oubaeccion  to  re ad i

(b) At che tim e o f  a p p lic a t io n  f o r  r e g ie t r a e lo n  o r  renew al o f  

■ i i s c r a t l o n ,  che departm ent s h a l l  p ro v id e  th e  a p p l ic a n t  w r i t te n  

’■-rcrmanlon e x p la in in g  th e  s c a r e 's  f i n a n c ia l  r e s p o n s i b i l i t y  law , che 

' . r s a c o r r  au tom obile  in su ra n ce  re q u ire m e n t, and p o t e n t i a l  p e n a l t ie s

: r  f a i l u r e  co comply w ith  th e  law .
' - ic .  i .  AS 28 .15 .061  I s  amended by add ing  a new su b s e c tio n  co re ad i

(e ) Ac che tim e o f  a p p l ic a t io n  f o r  a  d r i v e r 's  l i c e n s e  o r  an  

• - '.tru c c lo n  p e rm it,  o r  renew al o f  a  d r i v e r 's  l ic e n s e  o r  an i n s t r u c t io n  

~ ~ l t .  th e  dep artm en t s h a l l  p ro v id e  che a p p lic a n t  w r i t t e n  in fo rm a tio n  

• I s ln in g  th e  s c a c e 's  f i n a n c ia l  r e s p o n s i b i l i t y  law , th e  m andatory 

•tcm oblla In su ra n ce  req u ire m e n t, and p o c e n c ia l p e n a lc le a  f o r  f a i l u r e

icm sly w ith  th e  law .

'*■ v . AS 2 8 .1 5 .0 8 1 (a ) I s  amended co re ed :
•a) The departm ent s h a l l  examine ev ery  a p p l ic a n t  f o r  a  d r i v e r 's  

'- i r s e .  The exam ination  s h a l l  In c lu d e  a t e s t  o f  th e  a p p l i c a n t 's  (1) 

u i is h c ,  (2 ) a b i l i t y  co re ad  and u n d e rs tan d  o f f i c i a l  t r a f f i c  c o n tro l  

'• 'ices, •;> knowledge o f  s a fe  d r iv in g  p r a c t i c e s ,  (4 ) knowledge o f  che 

• ti'-cts o f  a lc o h o l and druga on d r iv e r s  and th e  dangers o f  d r iv in g  

• t i e r  th.u .n fiu e n c e  o f  a lc o h o l o r  d ru g s , (AND] (5 ) knowledge o f  che 

” 1 : ’ELATING TO] d r iv in g  w hlla  in c o x ic a c e d . ( 6 ) knowledge o f  th e  

—-s  on -'n.-in c ia l  r e s p o n s ib i l i ty  and m andatory au to m o b ile  l i a b i l i t y

—: ,:rar.c« | a n d . ( 7 ) th e  t r a f f i c  law s end r e g u la t io n s  o f  t h i s  s t a t e .
-3 -  CCSHB 7
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T he e x a m in a tio n  may I n c lu d e  a d e m o n s tr a t io n  o f  a b i l i t y  toSS*' 

o r d in a r y  an d  r e a s o n a b le  c o n t r o l  I n  th e  d r iv in g  o f  a  m otor v & ~  

t h e  ty p e  and  g e n e r a l  c l a s s  o f  v e h i c l e s  f o r  w hich  th e  a p p l ic a n ts *  

l i c e n s e .  H ow ever, an  a p p l i c a n t  who h a s  n o t  b e e n  p r e v i o u s l y ^ *  

d r i v e r ' s  l i c e n s e  b y  t h i s  o r  a n o th e r  J u r i s d i c t i o n  m ust d a * * 1 

a b i l i t y ,  an d  m u st p r e s e n t  m a d lc a l  I n fo rm a tio n  t h a t  th e  d » P *  

r e a s o n a b ly  r e q u i r e s  to  d e te rm in e  f i t n e s s  co s a f e l y  d r i v e * *  

v e h i c l e  o f  t h e  ty p e  and g e n e r a l  c l a s s  o f  v e h ic l e s  f o r  w hich 

c a n t  se e k s  a  l i c e n s e .  <S E

* S e c . 7 . AS 2 8 . I S . 211 I s  am ended Co r e a d i  ' a j f c

S ac . 2 8 . I S . 2 1 1 . PERIODS OF LIMITATION, SUSPENSION Ot j f  

TIONi OPPORTUNITY FOR HEARING AND SURRENDER OF LICENSE. 

f o r  a '  p o i n t  sy s te m  s u s p e n s io n  o r  r e v o c a t io n  u n d e r  AS 2 8 .0 4 J

2 8 .1 5 .2 4 1  an d  u n le s s  p ro v id e d  o th e r w is e  b y  law , and  u n le s s  t h e y

s lo n  o r  r e v o c a t io n  w as f o r  a  c a u se  c h a t  [WHICH] h a s  been 

p e r so n  whose d r i v e r ' s  l i c e n s e  o r  p r i v i l e g e  t o  d r iv e  a  m otor ver t *  

t h i s  s t a t e  h a s  b e e n  su sp e n d e d  o r  r e v o k e d  may n o t  ap p ly  

l i c e n s e . n o r  may th e  p e r s o n 's  [H IS] d r i v in g  p r i v i l e g e  b e  r e s to i* ^ *  

che e x p i r a t i o n  o f  ' j S

(1 ) one m onth  fro m  Che d a t e  on w h ich  th e  l ic e n s e  

pended  p r  r e v o k e d  f o r  a  f i r s t  c o n v ic t io n  o f  th e  p a r t i c u l a r  

from  w h ich  th e  s u s p e n s io n  o r  r e v o c a t io n  r c s u l t o d i  .J a g

(2 ) t h r e e  m onths fro m  che  d a te  on  w h ich  th e  lie**, 

su sp e n d e d  o r  re v o k e d  f o r  a  se c o n d  c o n v ic t i o n  w i th in  12 con** ^  

m onths o f  che  same o f f e n s e  fro m  w h ich  th e  s u s p e n s io n  o r  rr» w *  

r e s u l t e d ]  i s |

(3 ) one  y e a r  from  th e  d a t e  on w h ich  th e  l i c e n s e  ***^ 

pended o r  re v o k e d  f o r  a  t h i r d  o r  s u b s e q u e n t  c o n v ic t io n  v i t r t  

c o n s e c u t iv e  m on ths o f  t h e  same o f f e n s e  from  w hich  che  su sp e o * ^

CCSHB 7
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m o n s c ra t io n  o f  a b i l i t y  to  o k >  ̂

th e  d r iv in g  o f  a  m o to r  vtU cia 

c l e s  f o r  w hich  che  a p p l i c a n t  e »

10 haa  n o t  b een  p r e v io u s ly  

c h e r  J u r i s d i c t i o n  m ust d

11 in fo rm a tio n  c h a t  t h e  d e p s s o ^  

f i t n e s s  to s a f e l y  d r iv e  a

i s s  o f  v e h lc lo s  f o r  w h ich  th e

o r e a d t  

LIMITATION, SUSPENSION 0* 

SURRENDER OP LICENSE. (a ) 

i r  r e v o c a t io n  u n d e r  AS 28. 

t w i s t  by  law , an d  u n le s s  th e  

a c h a t  fWHICH] h a a  b ean  r t e  

r i v l l e g e  t o  d r iv e  a  m o to r vah ttl»  

re v o k ed  may n o t  a p p ly  tot •  

d r iv in g  p r i v i l e g e  be rc e c o re d  *

d a te  on u h lc h  ch e  l i c e n s e  wee > 

n v l c t l o n  o f  che p a r t i c u l e r  o O ^ \  

. d o n  r e s u l t e d )  ,

th e  d a te  on w h ich  che l ie * 0'*  ^

! c o n v ic t io n  w i t h i n  12 coo***** 

jh ic h  che  su s p e n s io n  o r  r e

la te  on w hich  che  l i c e n s e  wee **

• s u b s e q u e n t c o n v ic t io n  w ith l*  

e n se  from  u h lc h  che s u s p e n s e

re v o c a t io n  r e s u l t e d ^  ( i OR]

it) A l i m i t a t i o n ,  s u s p e n s io n ,  o r  r e v o c a t io n  o f  a  d r i v e r ' s  11-1

re n te  Im posed by  a  c o u r t  cak es e f f e c t  on th e  d a t e  o f  f i n a l  Ju d g m en t, 

ex cep t t h a t  I f  a n o th e r  l i m i t a t i o n ,  s u s p e n s io n ,  o r  r e v o c a t io n  o f  11- 

ren se  i s  i n  e f f e c t  on c h e  d a te  o f  f i n a l  Ju d g m e n t, che e f f e c t i v e  dace  

che l a s t  im posed  l i m i t a t i o n ,  s u s p e n s io n ,  o r  r e v o c a t io n  I s  a c  che 

cr.d o f  c h e  l a s t  d ay  o f  t h e  p r e v io u s  l i m i t a t i o n ,  s u s p e n s io n ,  o r  r e v o c a ­

t i o n  u n le s s  che c o u r t  s p e c i f i e s  o th e r w is e .

( c )  Ac che  end o f  a  p e r io d  o f  s u s p e n s io n  o r  l i m i t a t i o n ,  when

rhac l i m i t a t i o n  fo l lo w s  a s u s p e n s io n ,  t h e  p e r s o n  w hose l i c e n s e  h a s  

been su sp e n d e d  o r  l i m i t e d  may a p p ly  t o  Che d e p a r tm e n t a n d , upon pay­

ment o f  t h e  p r o p e r  f e e s .  I n c lu d in g  a r e i n s t a t e m e n t  fe e  o f  S100 [FE E ], 

r e  i s s u e d  a  d u p l i c a t e  d r i v e r * s ' l i c e n s e  i f  th e  p e r s o n  [HE] I s  o th e r w is e

e n t i t l e d  to  ch e  U c e n s a  u n d e r  t h i s  t i t l e .

(d )  A t t h e  end o f  a  p e r io d  o f  r e v o c a t io n  o r  l i m i t a t i o n  fo l lo w in g

» r e v o c a t io n , a  p e r s o n  whose d r i v e r ' s  l i c e n s e  h a s  b e e n  re v o k e d  may 

*?ply co che  d e p a r tm e n t f o r  che  i s s u a n c e  o f  a  new l i c e n s e ,  b u t  s h a l l

subm it t o  r e e x a m in a t io n  [RE-EXAMINATION] an d  p ay  a l l  r e q u i r e d  f e e s

in c lu d in g  a  r e in s t a t e m e n t  f e e  o f  $10 0 .

( e )  Ac ch e  end  o f  a  p e r io d  o f  l i m i t a t i o n ,  s u s p e n s io n ,,  o r  r e v o c a ­

t io n  u n d e r  t h i s  c h a p t e r ,  th e  d e p a r tm e n t may n o t  ie e u e  a  d r i v e r ’ s  

'•icenae o r  a  d u p l i c a t e  d r i v e r ' s  l i c e n s e  to  th e  l i c e n s e e  u n t i l  th e  

l i c e n s e e  [HE] h a s  co m p lied  w i th  AS 2 8 .2 0  r e l a t i n g  t o  p r o o f  o f  f i n a n ­

c i a l  r e s p o n s i b i l i t y .  •
( f )  U n le s s  o th e r w is e ,  p ro v id e d  b y  la w , p e r io d s  o f  l i m i t a t i o n

s h a l l  be  made ac  che d i s c r e t i o n  o f  che  c o u r t .  

i e c . 8 .  AS 2 8 .2 0 .0 7 0 ( e )  I s  amended t o  r e a d i

( a )  a [NO] p o l i c y  o r  bond I s  n o t  e f f e c t i v e  u n d e r  AS 2 8 .2 0 .0 6 0

th ie s s  i t  i s  i s s u e d  by a n  In s u ra n c e  company o r  s u r e ty  com pany '
- 5 -  CCSHB 7
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a u th o r iz e d  to  do b u s in e s s  In  t h i s  s t a t e ,  e x c e p t  a s  

t h i s  s e c t i o n ,  and  i f  t h e  a c c id e n t  r e s u l t e d  i n  b o d i ly  

u n le s s  th e  p o l i c y  o r  bond  i s  s u b j e c t  co  a  l i m i t ,  e x c lu s iv e  

and  c o s e s ,  o f  n o t  l e s s  chan  S 5 0 .000  [$ 2 5 ,0 0 0 )  b e c a u se  o f  

to  o r  d e a th  o f  one  p e r s o n  in  a n y  one a c c i d e n t  a n d , s u b je c t  

H o l t  f o r  one p e r s o n ,  co  a  l i m i t  o f  n o t  l a s s  chan 

b e c a u se  o f  b o d i ly  i n j u r y  co o r  d e a th  o f  cvo o r  m ore p e rso n s  

a c c id e n t ,  and i f  th e  a c c id e n t  h a s  r e s u l t e d  i n  i n j u r y  c o , 

d o n  o f ,  p ro p a rc y  to  a  l i m i t  o f  n o t  l e s s  ch an  $ 25 .000  

c a u s e  o f  i n j u r y  t o  c r  d e s t r u c t i o n  o f  p r o p e r ty  o f  o th e r s  

a c c id e n t .

* S e c . 9 . AS 2 8 .2 d .230<b) i s  am ended to  r e a d i

(b ) The te rm  " p ro o f  o f  f l n z u c i a l  r e s p o n s i b i l i t y  f o r  

(AS USED) in  t h i s  c h a p te r  means p r o o f  o f  a b i l i t y  t o  re sp o n d  

f o r  l i a b i l i t y ,  on a c c o u n t o f  an a c c i d e n t  o c c u r r in g  a f t e r  tb s  

d a t e  o f  p r o o f ,  t h a t  (WHICH) a r i s e s  o u t  o f  th e  o w n e rsh ip , 

o r  u se  o f  a  v e h i c l e  s u b j e c t  to  r e g i s t r a t i o n  u n d e r  th e  

s t a t e ,  i n  th e  am ount o f  S 50 .000  ($ 2 5 ,0 0 0 )  b e c a u s e  o f  b o d i ly  

o r  d e a th  o f  one p e r s o n  i n  an y  o n e  a c c i d e n t ,  a n d , s u b je c t  to  

l i m i t  f o r  one  p e r s o n ,  in  che  am ount o f  $100 .0 0 0  ($ 5 0 ,0 0 0 ) 

b o d i ly  i n j u r y  co o r  d e a th  o f  two o r  more p e r s o n s  i n  any one 

and i n  th e  amount o f  $2 5 .0 0 0  ($ 1 0 ,0 0 0 )  b e c a u s e  o f  in ju r y  

s c ru c c lo n  o f  p r o p e r ty  o f  o t h e r s  i n  any  o n e  a c c i d e n t .  In  (AS 

t h i s  c h a p te r  che te rm s  " p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y "  

mean p ro o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  f o r  che f u t u r e .

* S ec  10 . AS 2 8 .2 0 .3 6 0 (a )  i s  am ended to  r e a d t

(a )  I n  (FOR THE PURPOSE OF) t h i s  c h a p t e r ,  a  Judgm en t 

I s f l e J  when

CCSHB 7
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in e a s  In  t h i s  s t a t e ,  e x c e p t a s  p ro v id e d  l a  A 

che a c c id e n t  r a a u l t e d  In  b o d i ly  I n j u r y  o r  4m | 

bond I s  s u b je c t  to  a  l i m i t ,  e x c lu s iv e  o f  l a t r f  

:a chan SS0 .000  [$25 ,0001  b e c a u s e  o f  b o d i ly t r  

; ra o n  In  any one a c c ld e n c  a n d , s u b j e c t  co tbs *4 

, co a  H o l t  o f  noc  l e s s  th a n  S 100 .000  

u ry  co o r  d e a th  o f  tw o o r  m ore p e r s o n s  la  m T 

a c c id e n t  h a s  r e s u l t e d  i n  i n j u r y  c o ,  o r  desc^j 

a l i m i t  o f  n o t  l e a s  chan S 25 .000  [ 5 1 0,0001 

>r d e s t r u c t i o n  o f  p r o p e r ty  o f  o c h e ra  i n  W

EA"(b ) I s  amended co r e a d i

■roof o f  f i n a n c i a l  r e s p o n s i b i l i t y  f o r  che f *  

p t e r  m eans p r o o f  o f  a b i l i t y  t o  r e sp o n d  in  it 

ounc o f  an a c c ld e n c  o c c u r r in g  a f c o r  che  e f f e t f ^  

[WHICH] a r i s e s  o u t  o f  che o w n e rsh ip , o a ia ts s ^ T l 

s u b je c t  co r e g l s c r a c i o n  u n d e r  che law s ot 0’ 

o f  $ 5 0 ,0 0 0  [5 2 5 ,0 0 0 ] b e c a u se  o f  b o d i ly  inJ*T  

n In  any  one a c c id e n t ,  an d , s u b je c t  to  the *  

in  che am ount o f  5100 ,000  [5 5 0 ,0 0 0 ]  b e e s ^  

each  o f  evo o r  more p e rso n a  i n  any  o n e  tctif* 

5 2 5 .0 0 0  [5 1 0 ,0 0 0 ]  b e c a u se  o f  i n j u r y  to  *  9  

o f  o c h e ra  I n  any  one a c c i d e n t .  In  [AS ^  

i " p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y ”  ° r  

1 r e s p o n s i b i l i t y  f o r  che f u t u r e .  v

(a )  i s  amended Co r e a d :

PURPOSE OP] t h i s  c h a p t e r , a  J u d g m e n t  1* -r*

[5 2 5 ,0 0 0 ] i s  c r e d ic c d  u p o n  a  J u d g m e n t  

•6-

-.xcess o f  t h a t  am ount b e c a u s e  o f  b o d i ly  i n j u r y  co o r  d e a th  o f  one

te r s o n  a s  che  r e s u l t  o f  any  one a c c id e n t !  o r

(2 ) s u b je c t  t o  che l i m i t  o f  55 0 .0 0 0  [5 2 5 ,0 0 0 ]  b e c a u s e  o f

■ :d i ly  i n j u r y  co o r  d each  o f  o n e  p a r s o n ,  che sum o f  5 1 0 0 .0 0 0  ( SSC,000) 

u  c r e d i t e d  upon a  Judgm ent g iv e n  in  e x c e s s  o f  ch ac  am ount b e c a u s e  o f  

' c d l ly  i n j u r y  co o r  d e a c h  o f  tw o o r  m ore p e r s o n s  a s  c h e  r e s u l t  o f  any

t e  a c c id e n t  i o r
(3 ) S 25 .000  [5 1 0 ,0 0 0 ]  i s  c r e d i t e d  upon  a  Judgm en t g iv e n  i n

.-xcess o f  c h a t  am ount b e c a u s e  o f  i n j u r y  co o r  d e s t r u c t i o n  o f  p r o p e r ty

• :  o c h e rs  a s  a  r e s u l t  o f  any o n e  a c c id e n t ,

i c e .  1 1 .-  AS 2 8 .2 0 .& t0 (b )  i s  amended t o  r e t d :

(b )  The o w n e r 's  p o l i c y  o f  l i a b i l i t y  in s u r a n c e  s h a l l

(1 ) d e s ig n a te  by d e s c r i p t i o n  o r  a p p r o p r i a t e  r e f e r e n c e  a l l

e h i c l e s  ih ic h  i t  c o v e r s :
(2 )  in s u r e  th e  p e r s o n  named and e v e r y  o c h e r  p e r s o n  u s in g  I

:?.<• v e h ic l e  w i th  che  e x p r e s s  o r  im p lie d  p e rm is s io n  o f  che named in *  

" - re d , a g a i n s t  lo s e  from  che  l i a b i l i t y  im posed  by  law  f o r  dam ages I 

r i s i n g  cue  o f  che  o w n e rsh ip , m a in te n a n c e ^  o r  u so  o f  ch e  v e h i c l e  | 

v rr .in  che U n ite d  S t a t e s  [OF AMERICA I o r  (THE DOMINION OF] C an ad a , 

" a b je c t  co l i a i c s  e x c lu s iv e  o f  i n t e r e s t s  an d  c o s t s ,  w ith  r e s p e c t  co  

• ten v e h i c l e ,  a s  f o l lo w s :  5 5 0 ,0 0 0  [.’2 5 .0 0 0 ]  b a c e u s e  o f  b o d i ly  i n j u r y

' r  ; r  d e a th  o f  one p e rso n  i n  any one a c c ld e n c ,  a n d ,  s u b j e c t  to  che  

:c ro  l im i t  f o r  in e  p e r s o n ,  SIOO.OOO [5 5 0 ,0 0 0 ]  b e c a u s e  o f  b o d i ly  i n j u r y  

‘■a o r  oeach o f  cvo o r  more p e r s o n s  in  any o n e  a c c i d e n t ,  and  S2S.0 0 0  

2 10 ,0 0 0 ] b e c a u s e  o f  i n j u r y  co o r  d e s t r u c t i o n  o f  p r o p e r ty  o f  o th e r s  in

T .y one a c c id e n t :
(3 )  c o n ta in  c o v e ra g e  i n  n o t  l e s s  th a n  t h e  an o u n cs se c  c u t

•' (2 )  o f  c h i s  su b s e c c io n  f o r  che p r o t e c t i o n  o f  che  p e r s o n s  I n s u re d

-R cer che p o l i c y  who a r e  l e g a l l y  e n c i t l e d  to  r e c o v e r  damages from
- 7 -  CCSHB 7
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ow ners o r  o p e r a t o r s  o f  u n in s u r e d  o r  u n d e r in s u r e d  m otor v< 

c a u s e  o f  b o d i ly  I n j u r y  o r  d e a t h , o r  damage to  o r  d e s t r u c t io n  

e r t y  a r i s i n g  o u t  o f  th e  o w n e rsh ip , m a in te n a n c e  o r  u se  o f  

s u r e d  o r  u n d e r in s u r e d  m o to r  v e h i c l e : t h i s  c o v e ra g e  s h a l l  c 

t h e  p r o v i s io n s  o f  AS 2 8 .2 0 .4 45 [ ,  EXCEPT THAT THIS COVERAGI 

WAIVED IN WRITING BY THE INSURED ON OR BEFORE THE EFTEOTVT 

THE POLICY).

* S e c . 1 2 . AS 2 8 .2 0  i s  amended by a d d in g  a  new  s e c t i o n  to  re a d s  

S e c . 2 8 .2 0 .4 4 5 .  UNINSURED AND UNDERINSURED MOTORISTS
i

fa )  The maximum l i a b i l i t y  o f  th e  in s u r a n c e  c a r r i e r  u n d er 

su re d  and u n d e r in s u r e d  m o t o r i s t s  c o v e ra g e  r e q u i r e d  co be o ffe i 

AS 28 .2O .4«0 s h a l l  b e  che d i f f e r e n c e  b e tw een  che co v erag e  

l i a b i l i t y '  an d  che am ount p a id  co ch e  in s u r e d  by o r  on bshaUT. 

u n in s u r e d  and  u n d e r in s u r e d  m o t o r i s t .

(b )  Amounts p a y a b le  u n d e r  th e  u n in s u r e d  m o to r i s t s  and 

in s u r e d  m o to r i s t s  c o v e ra g e  may be  re d u c e d  by . i

(1 ) am ounts p a id  o r  co b e  p a id  u n d e r  any  w o rk e r 's  

s a t l o n  law :

f2 )  am ounts p a id  o r  p a y a b le  u n d e r  v a l i d  and c o l— 

a u to m o b ile  m e d ic a l  paym ents in s u r a n c e  o r  b o d i ly  i n j u r y  o r  d e s i ® ^  

b i l i c y  in s u r a n c e )  and-

(3 ) am ounts p a id  by o r  on b e h a l f  o f  t h e  u n in su re d  o r  ' 

i n s u r e d  m o to r i s e .  , .

( e )  I f  an  in s u r e d  i s  e n t i t l e d  to  u n in s u re d  o r  und*rf**J 

m o t o r i s t s  c o v e ra g e  u n d e r  more th a n  one p o l i c y  o f  m otor v e h ic le  

i c y  in s u r a n c e ,  o r  u n d e r more chan  one c o v e ra g e  i f  two o r  mors v s W ^ _ :

a r e  in s u r e d  u n d e r  one p o l i c y ,  che  maximum am ount an in s u r s d  **1
7 ?

c o v e r  may n o t  ex c e e d  che h ig h e s t  l i m i t  o f  any o n e  p o l i c y  o r co****?:Jl
When m u l t i p le  p o l i c i e s  o r  c o v e ra g e s  a p p ly ,  paym ent may ba made I* 

CC5HB 7 . 8 -



i d  o r  u n d e r i n s u r e d  m o t o r  v e h i c l e s  W |

. o r  d a m a g e  t o  o r  d e s t r u c t i o n  o f  m  

s h i p ,  m a i n t e n a n c e  o r  u 9 e  o f  t b t  a  

t e l e ; t h i s  c o v e r a g e  s h a l l  c o m p ly  r-:

( .  EXCEPT THAT THIS COVERAGE HIT T ] 

t ON OR BEFORE THE EFFECTIVE DAIX '

a d d in g  a new s e c t i o n  to  r e a d t  

AND UNDERINSURED MOTORISTS COVOia 

He I n s u r a n c e  c a r r i e r  u n d e r  th e  

co v e ra g e  r e q u i r e d  to  be o f f e r e d  

r e n c e  b e tw een  che c o v e ra g e  l im it  *

■■ th e  in s u r e d  by o r  on b e h a l f  o f  Of1»-
i c .

che u n in s u re d  m o to r i s t s  and  uada*- 

re d u c e d  by 

) be p a id  u n d e r  an y  w o r k e r 's  c J J - -

: a y a b l e  u n d e r  v a l i d  a n d  c o l l e c t l * * *  

a n c e  o r  b o d i l y  i n j u r y  o r  d e a t h  I t * 1

o n  b e h a l f  o f  c h e  u n i n s u r e d  o r

c le d  co u n in s u re d  o r  u n d e r ic * 0^  

one p o l ic y  o f  m ocor v e h ic le  U<M*‘ 

m e  c o v e ra g e  i f  two o r  more veM «J,# 

maximum am ount an  In s u re d  cap  ** 

i a i c  o f  a n y  one p o l i c y  o r  cover***’ 

e a p p ly ,  paym ent may be  made 1" , i -

. w i n g  o r d e r  o f  p r i o r i t y ,  s u b j e c t  c o  c h e  l i m i t  o f  l i a b i l i t y  f o r

. o p l l c a b l e  p o l i c y  o r  c o v e r a g e :

( 1 )  a  p o l i c y  o r  c o v e r a g e  c o v e r i n g  a  m o t o r  v e h i c l e  o c c u p i e d

M e  i n j u r e d  p e r s o n  a t  c h e  t i m e  o f  t h e  a c c l d e n t i

( 2 )  a  p o l i c y  o r  c o v e r a g e  c o v e r i n g  a  m o c o r  v e h i c l e  c h a t  c a m e

- i L r e c t  c o n t a c t  w i t h  t h e ' i n s u r e d  w h i l e  a  p e d e a t r l a m  a n d

( 3 )  a  p o l i c y  o r  c o v e r a g e  c o v e r i n g  a  m o c o r  v e h i c l e  n o t

: : v e d  i n  t h e  a c c l d e n c  u n d e r  w h i c h  c h e  i n j u r e d  p e r s o n  i s  a n  i n a u r e d  

1 n a m e d  I n s u r e d .
'd >  U n i n s u r e d  a n d  u n d e r i n s u r e d  m o t o r i s t s  c o v e r a g e  d o e s  n o c  a p p l y  

: c d i l y  i n j u r y  o r  d e a c h  o r  d a m a g e  c o  o r  d e s t r u c t i o n  o f  p r o p e r t y  o f

I n s u r e d X
( 1 )  w h i l e  o c c u p y i n g  a  m o t o r  v e h i c l e  o w n e d  b y ,  b u t  n o c  

• , ; u r e d  b y ,  c h e  n a m e d  I n s u r e d  o r  c h e  i n s u r e d ' s  s p o u s e  o r  r e l a t i v e

a i d i n g  i n  c h e  s a m e  h o u s e h o l d i  o r

( 2 )  t h r o u g h  b e i n g  s t r u c k  b y  a  v e h i c l e  o w n e d  b y  c h e  n a m e d

'- " ■ r e d  o r .  t h e  i n s u r e d ' s  s p o o s e  o r  r e l a t i v e  r e s i d i n g  i n  t h e  s a m e

I
- s e h o l d .

< e j  U n i n s u r e d  a n d  u n d e r i n s u r e d  m o t o r i s t s  c o v e r a g e

( 1 )  m a y  n o t  a p p l y  c o  b o d i l y  i n j u r y ,  s i c k n e s s ,  d i s e a s e  o r  

\
- i t s  o f  a n  i n s u r e d  o r  d a m a g e  c o  o r  d e s t r u c t i o n  o f  p r o p e r t y  o f  a n  

•’■ 'i r e d  u n t i l  c h e  l i m i t s  o f  l i a b i l i t y  o f  a l l  b o d i l y  i n j u r y  a n d  p r o p -  

d a m a g e  l i a b i l i t y  b o n d 9 a n d  p o l i c i e s  t h a t  a p p l y  h a v e  b e e n  u s e d  u p  '

:a ; .—. e n t s ,  j u d g m e n t s  o r .  s e t t l e m e n t s t

< 2 )  s h a l l  b e  a  s i n g l e  c o m b i n e d  c o v e r a g e :  a n d  

t J )  m a y  b e  r e j e c t e d  b y  c h e  I n s u r e d  i n  w r i t i n g :  i f  c h e

• ‘. s u r e d  h a s  r e j e c t e d  t h e  c o v e r a g e ,  c h e  c o v e r a g e  s h a l l  n o c  b e  i n c l u d e d  

• r  .m y  s u p p l e m e n t a l ,  r e n e w a l ,  o r  r e p l a c e m e n t  p o l i c y  u n l e s s  t h e  I n s u r e d

-s s e q u e n c iy  r e q u c s c s  che c o v e ra g e  i n  w r i t i n g .
- 9 -  CCSHB 7
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( f )  I f  b o th  t h e  ow ner and  o p e r a t o r  o f  th e  u n ln iu r e d  

unknow n, paym ent u n d e r  th e  u n in s u r e d  and  u n d e r in s u r e d  moto 

age  s h a l l  b e  made o n ly  w h ere  d i r e c t  p h y s i c a l  c o n ta c t  

in s u r e d  and u n in s u r e d  o r  u n d a r ln s u r e d  m o to r v e h i c l e s  has 

v e h i c l e  t h a t  h a s  l e f t  che  s c e n e  o f  c h e  a c c id e n t  w ith  an 

d e  i s  p resum ed co b e  u n in s u r e d  I f  che p e r so n  in s u r e d  

a c c ld e n c  to  ch e  a p p r o p r i a t e  a u t h o r i t i e s  w i th in  24 h o u r s .

(g )  The u n in s u r e d  and  u n d e r in s u r e d  m o to r i s t s  co v e rag e  

co o r  d e s t r u c t i o n  o f  p r o p e r t y  i s  s u b j e c t  t o  a  d e d u c t ib le  

an y  o n e  a c c i d e n t ,  b u t  t h e  i n s u r e r  may o f f e r  a  d e d u c t ib le  

S250. T h is  c o v e ra g e  s h a l l  b e  l i m i t e d  Co damage co o r  

t h e  i n s u r e d  m ocor v e h i c l e .  I t  s h a l l  n o t  in c lu d e  l o s s  o f  

v e h i c l e .

(h )  " U n d e r in su re d  m o to r  v e h i c l e "  means a  m o to r v e h ic le  

f o r  h ig h v a y  u s e  w i th  r e o p e c c  co che o w n e rsh ip , o p e r a t i o n ,  

o r  u se  o f  w h ich  m o to r v e h i c l e  t h e r e  i s  a  b o d i ly  I n ju r y  o r  

damage I n s u r a n c e  p o l i c y  o r  a bo n d  a p p l i c a b l e  a t  che t im e  o f 

d e n t  n d  th e  am ount o f  i n s u r a n c e  o r  bond

(1) i s  l e a s  Chan th e  l i m i t  f o r  u n in s u re d  and  

m o t o r i s t s  c o v e ra g o  u n d e r  Che I n s u r e d 's  p o l i c y i  o r

(2 )  h a s  been  re d u c e d  by pay m en ts  co p e r so n s  o th e r 

i n s u r e d .  I n ju r e d  I n  an a c c i d e n t ,  to  l e s s  chan c h e  l im ic  f o r  

an d  u n d e r in s u re d  m o t o r i s t s  c o v e ra g o  u n d e r  che I n s u r e d 's  policy*

* S e c . 13 . AS 2B i s  amended by a d d in g  a new  c h a p te r  co r c a d i  

CHAPTER 2 2 . MOTOR VEHICLE LIABILITY INSURANCE.

ARTICLE 1 . DESCRIPTION OF GENERAL POLICY PROVISIONS.

S ec . 2 8 .2 2 .0 1 0 . MOTOR VEHICLE LIABILITY POLICY, 

o w n e r 's  p o l i c y  o f  l i a b i l i t y  I n s u r a n c e  s h a l l

(1 )  d e s ig n a t e  b y  d e s c r i p t i o n  o r  a p p r o p r ia te  
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le r a c o r  o f  che u n in s u r e d  v eh ic le  

sd  an d  u n d e r in s u r e d  m o to r is e s  

i r e c t  p h y s i c a l  c o n t a c t  b e tv e a i 

;red  m o to r v e h i c l e s  h a s  occurrsd .

: Che a c c id e n t  w i th  a n  In su re d  

i f  th e  p e r so n  I n s u r e d  re p o r ts  "< 

l c l e s  w i th in  24 h o u r s ,  

n su re d  m o to r i s t s  c o v e ra g e  f o r  

s u b j e c t  co a d e d u c t ib l e  o f  $23* 

may o f f e r  a  d e d u c t ib l e  o th e r  

ic e d  co damage to  o r  d e s t r u c t i s s  * 

a l l  n o t  I n c lu d e  l o s s  o f  u s e  of

L c le "  means a  m o to r v e h ic l e  l i t *  

he o w n e r s h ip , o p e r a t i o n ,  n iin M * * ^* j 

:o re  I s  a b o d i ly  i n j u r y  o r  P* 

a p p l i c a b l e  a t  th e  t im e  o f  th e  *** J 

•r bond

.im lc  f o r  u n in s u re d  and  underi®***** 

a d 's  p o l i c y i  o r  

y paym encs t o  p e r s o n s  o c h e r  

co l e s s  chan th e  l i m i t  f o r  uni®***"’ 

.e u n d e r  che I n s u r e d 's  p o lic y *  

ng a  new c h a p te r  t o  re a d i  

■E LIABILITY INSURANCE.

ENERAL POLICY PROVISIONS.

IICLE LIABILITY POLICY. <•* 

nee s h a l l

i p c lo n  o r  a p p r o p r i a t e  re fe rc® 4*

•.a le s  c h a t  I t  c o v e r s i
(2 )  in s u r e  che p a r so n  named a g a i n s t  lo s s  from  ch e  l i a b i l i t y

■•used by la w  f o r  dam ages a r i s i n g  o u t  o f  t h e  o w n e rsh ip , m a in te n a n c e ,

use o f  c h e  v e h i c l e  I n  ch e  U n ite d  S t a t e s  o r  C an ad a , s u b je c t  co

r< cs e x c lu s iv e  o f  in c e r e s c  and c o s t s ,  w i th  r e s p e c t  co e a c h  v e h i c l e ,

f o l lo w sx
(A) $ 5 0 ,0 0 0  b e c a u s e  o f  b o d i ly  I n j u r y  co o r  d e a c h  o f

one p e r s o n  I n  an y  o n e  a c c ld e n c ,  a n d , s u b j e c t  co che  same l i m i t  

f o r  o n e  p e r s o n ,  $ 1 0 0 ,0 0 0  b e c a u s e  o f  b o d i l y  I n j u r y  co  o r  d each  o f

two o r  more p e r s o n s  I n  any ono a c c id e n t !  and

(B) $ 2 5 ,0 0 0  b e c a u s e  o f  I n j u r y  t o  o r  d e s t r u c t i o n  o f

p r o p e r ty  o f  o c h e ra  i n  an y  one  a c c id e n t !
( 3 )  c o n ta in  c o v e ra g e  p r e s c r ib e d  i n  AS 2 8 .2 2 .1 0 0  -  2 8 .2 2 .1 3 0

r. che am ounts s e t  o u t  i n  (2 )  o f  c h i s  s u b s e c t io n  f o r  th e  p r o t e c t i o n  o f  

"■a p e rs o n a  I n s u r e d  u n d e r  th e  p o l i c y  who a r e  l e g a l l y  e n t i t l e d  co 

cco v er dam ages f ro m  th e  ow ner o r  o p e r a to r  o f  a n  u n in s u re d  o r  u n d e r -  

■r.aured m o to r  v e h i c l e  b e c a u s e  o f  b o d i ly  I n j u r y  o r  d e a th ,  o r  damage co 

- d e s t r u c t i o n  o f  p r o p e r ty  a r i s i n g  o u t o f  th e  o w n e rsh ip , m a in te n a n c e ,

r  u se  o f  th e  u n in s u re d  o r  u n d e r in s u re d  m ocor v e h i c l e .

(b ) The o p e r a t o r ' s  p o l i c y  o f  l i a b i l i t y  in s u r a n c e  s h a l l  in s u r e

'■'* p e rso n  named a s  I n s u re d  a g a i n s t  lo s s  from  th e  l i a b i l i t y  im posed on 

th e  o p e r a to r  by law  f o r  dam ages a r i s i n g  o u t  o f  ch e  u se  b y  th e  o p e ra c o r  

; i  a  c o c o r  v e h ic le  n o t owned by ch e  o p e r a c o r ,  w i th in  che  same c e r r i c o -

r ' a l  l i m i t s  and s u b j e c t  co che same l i m i t s  o f  l i a b i l i t y  as a r e  r e -

- - i r o d  f o r  an o w n e r 's  p o l i c y  o f  l i a b i l i t y  in s u r a n c e .

( c ) The n o c o r  v e h i c l e  l i a b i l l c y  p o l i c y  s h a l l  s t a t e  th e  name and

B o re a s  o f  th e  named I n s u r e d ,  ch e  c o v e ra g e , t h e  premium c h a r g e s ,  che

." - l lc y  - .e c io d , an d  th e  l i m i t s  o f  l i a b i l l c y ,  and  s h a l l  c o n ta in  an

;- to r .u n c  .jc .in e n d o rsem en t c h a t  In su ra n c e  i s  p ro v id e d  in  a c c o rd a n c e
o r c i i n  7
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w ith  Che c o v e ra g e  d e f in e d  I n  ( a )  o f  t h i s  s e c t io n  f o r  b o d ily  li;

d e a th  o r  p r o p e r ty  dam age, o r  b o th .

S e c . 2 8 .2 2 .0 2 0 .  POLICY PROVISIONS THAT ARE IMPLIED.. 2
V

v e h i c l e  l i a b i l i t y  p o l i c y  l a  s u b je c t  to  th e  f o l lo w in g  proviifc-

th e s e  p r o v i s io n s  n e e d  n o t  be  c o n ta in e d  In  che  p o l i c y ;  >
• b

(1 )  The a a t l a f a c c l o n  by che  I n s u re d  o f  a ju d p s

ln j u r y  o r  dam ages I s  n o t  a  c o n d i t io n  p r e c e d e n t  to  che  r i g h t  oc*
*

che In s u ra n c e  c a r r i e r  t o  make paym ent on a c c o u n t  o f  I n ju r y  o r  '
nr

(2 )  The I n s u r a n c e  c a r r i e r  may s e t t l e  a  c la im  eovertd '
-T

p o l i c y ,  and I f  s e t t l e m e n t  I s  made in  goo d  f a i t h ,  th e  amount o f *  

menc i s  d e d u c t ib l e  fro m  Che l i m i t s  o f  l i a b i l i t y  s p e c i f i e d  W  

22.010.
(3 ) The p o l i c y ,  th e  w r i t t e n  a p p l i c a t i o n  f o r  th e  

a n y , an d  e v e ry  r i d e r  o r  en d o rse m e n t t h a t  do es n o t  c o n f l i c t•I**"
p r o v i s io n s  o f  t h i s  c h a p c e r  c o n s t i t u t e  t h e  e n t i r e  c o n t r a c t  be 

p a r t i e s .

S e c . 2 8 .2 2 .0 3 0 .  EXCESS OR ADDITIONAL COVERAGE. (a )  

t h a t  g r a n t s  th e  c o v e ra g e  r e q u i r e d  f o r  a  m o to r v e h i c l e  l i a b i l i t y ^  

may a l s o  g r a n t  la w fu l  c o v e ra g e  i n  e x c e s s  o f  o r  In  a d d it io n  •  

c o v e ra g e  s p e c i f i e d  f o r  a  p o l i c y  an d  che e x c e s s  o r  a d d i t io n a l  c*®' 

i s  n o t  s u b j e c t  t o  che p r o v i s io n s  o f  t h i s  c h a p c e r .  V ith  ? • •? * * *  

p o l i c y  t h a c  g r a n t s  e x c e s s  o r  a d d i t i o n a l  c o v e ra g e , che te rm ‘d

v e h ic l e  l i a b i l i t y  p o l i c y "  a p p l i e s  o n ly  to  th a c  p a r t  o f  the

a4.
c h a t  I s  r e q u i r e d  b y  t h i s  c h a p c e r .

(b ) A p o l i c y  s h a l l  b e  e x c lu d e d  from  che a p p l i c a t i o n  « .T

c h a p c e r  i f  che a u c o m o b ile  o r  m o to r  v e h ic l e  l i a b i l i t y  eaftO^ 

p ro v id e d  o n ly  on an  e x c e s s  o r  u m b re l la  b a s i s .

S ec . 2 8 .2 2 .0 4 0 .  PR0RATI0N, A m oto r v e h ic le  l i a b i l i t y  P®1̂  

p ro v id e  f o r  p r o r a t l o n  o f  che I n s u ra n c e  w ith  o th e r  vali*- T

CCSHD -1?-
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> 'a) o f  t h i s  s e c t i o n  f o r  b o d i l y  l n j e r j  

l o t h .

PROVISIONS THAT ARE IMPLIED. A k  

s u b je c t  to  t h e  f o l lo w in g  p r o v i s io n  

o n ta ln e d  I n  c h e  p o l i c y :

. o n  b y  c h e  i n s u r e d  o f  a  J  m ig r a n t  

d l t l o n  p r e c e d e n t  t o  t h e  r i g h t  o r  d*J 
p a y m e n t  o n  a c c o u n t  o f  I n j u r y  o r  i**m 

a r r i e r  m a y  s e t t l e  a  c l a i m  c o v e r e d  by 

a d e  I n  g o o d  f a i t h ,  c h e  a m o u n t  o f  *•**• 

I n l c s  o f  l i a b i l i t y  s p e c i f i e d  I n  A l  3

w r i t t e n  a p p l i c a t i o n  f o r  t h e  p o l l t T -  

s e m e n c  t h a t  d o e s  n o c  c o n f l i c t  v i e *  

s t l t u t e  C h e  e n t i r e  c o n t r a c t  b e t

7R ADDITIONAL COVERAGE. (a )  *  P ^ ’ l

•ed f o r  a  m o to r v e h ic l e  l i a b i l i t y  »•**'"I 

a in  e x c e s s  o f  o r  i n  a d d i t i o n  U  **" | 

t and  che e x c e s s  o r  a d d i t i o n a l  e e « # w * 

ns o f  t h i s  c h a p c e r .  W ith r e s p e c t  '•* '  

a d d i t i o n a l  c o v e ra g e ,  che t e r n  ” , r  i 

t e s  o n ly  t o  c h a t  p a r t  o f  che cc****** jj

r- P

x c lu d e d  from  che application o f  *** i

n o co r v e h ic le  l i a b i l i t y  cover*** ’  I* 

a b r e l l a  b a s i s .  **

. A m o to r  v e h ic l e  l i a b i l i t y  p o l M  *.

ie in s u r a n c e  w ith  o t h e r  v a l id  *  
s .

• '. '. e c t ib le  i n s u r a n c e .

l a c .  2 8 .2 2 ,0 3 0 .  REQUIREMENTS OF POLICY. (a )  A p o l i c y  i s  n o t  

c r iv e  u n d e r  AS 2 8 .2 2 .0 1 0  u n le s s  i t  i s  i s s u e d  by an  in s u ra n c e  

-T tn y  o r  s u r e ty  company a u th o r iz e d  to  do  b u s in e s s  in  c h i s  s t a t e .  

•.; : c  as p ro v id e d  i n  <b) o f  t h i s  s e c t i o n ,  a n d  u n le s s  i t  c o m p lie s  w i th  

' - - z l c  r e q u ire m e n ts  e s t a b l i s h e d  i n  AS 2 8 .2 2 .0 1 0 .

A p o l i c y  i s  noc  e f f e c t i v e  u n d e r AS 2 8 .2 2 .0 1 0  w ith  r e s p e c t  to  

n o t  r e g i s t e r e d  i n  th e  s t a t e  o r  a  v e h ic l e  th a c  was r e g i s t e r e d

* ."o th er J u r i s d i c t i o n  on th e  e f f e c t i v e  d a te  o f  th e  p o l i c y  o r  th e  

' •" r -c e n c  re n e w a l o f  i t ,  u n le s s  th e  in s u r a n c e  o r  s u r e t y  company

- : j  th e  p o l ic y  i s  a u th o r iz e d  t o  do b u s in e s s  i n  che s c a c e ,  o r  i f  

- • t-pany i s  noc a u th o r iz e d  to  do b u s in e s s  in  t h e  s c a c e .  u n le s s  i t  

tu te s  a power o f  a t t o r n e y  a u th o r i z in g  c h e  d i r e c t o r  o f  che d i v i s io n  

2 ' " iu r a n c e  co a c c e p t  s e r v i c e  on  i t s  b e h a l f  o f  n o t i c e  o r  p ro c e s s  in

* - " i o n  upon che p o l ic y  a r i s i n g  o u t  o f  t h e  a c c id e n t .

:! The re q u ire m e n ts  f o r  a  m o to r v e h i c l e  l i a b i l i t y  p o l i c y  may be 

■ f i l l e d  by che p o l i c i e s  o f  o n e  o r  m ore in s u r a n c e  c a r r i e r s  who co- 

• '• '• i r - e e c  che r e q u i r e m e n ts .

1/ A b in d e r  i s s u e d  p e n d in g  th e  I s s u a n c e  o f  a m ocor v e h ic le  

■ •".lit;.*  p o l i c y  f u l f l ’ l s  th e  r e q u i r e m e n ts  f o r  a  p o l i c y .

"T ITLE 2 . UNINSURED AND UNDERINSURED MOTORISTS COVERAGE.

‘ ."■s. 2 3 .2 2 .1 0 0 .  GENERAL POLICY PROVISIONS. (a )  The u n in su re d  

' : - r .c c rm s u re d  m o to r i s t s  c o v e ra g e  r e q u i r e d  in  c h i s  c h a p c e r

(1 )  d o e s  noc a p p ly  co b o d i ly  I n j u r y ,  s i c k n e s s ,  d i s e a s e ,  o r  

"•t.i "n in s u r e d  o r  damage t o  o r  d e s t r u c t i o n  o f  p r o p e r ty  o f  an 

•* : *red u n t i l  che  l i m i t s  o f  l i a b i l i t y  bonds an d  p o l i c i e s  c h a t ap p ly  

been used  up by paym ents o r  Judg m en ts o r  s e t t l e m e n t s :  

t’2> i h a l l  be a s i n g l e  com bined c o v e ra g e :  and

(3) may be  r e j e c t e d  by che  I n s u re d  in  w r i t i n g :  i f  th e

- 1 3 -  CCSHB 7
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in s u r e d  h a s  r e j e c t e d  u n in s u r e d  o r  u n d a r in s u re d  c o v e ra g e , 

s h a l l  noc b e  I n c lu d e d  In  a  su p p le m e n ta l ,  ren ew a l o r  r e p la c e  

u n l e s s  ch e  in s u r e d  s u b s e q u e n t ly  r e q u e s t s  u n in s u re d  o r  

co v e ra g e  i n  v r i e i n g .

(b ) I f  b o th  che  ow ner and o p e r a t o r  o f  th e  u n in s u re d  ssgl* 

unknown, paym ent u n d e r  t h e  u n in s u r e d  and u n d e r in s u r e d  m o t o r i s t  

ag e  nay  b e  made o n ly  w h ere  d i r e c t  c o n ta c t  b e tw een  che 

u n in s u re d  o r  u n d e r ln s u r c d  m o to r  v e h i c l e s  h a s  o c c u r r e d .  A v< 

h a s  l e f t  t h e  sc en e  o f  th e  a c c i d e n t  w ith  an  I n s u re d  v e h ic le  i i i  

co b e  u n in s u r e d  I f  che i n s u r e d  p e r so n  r e p o r t s  ch e  accidsnCj* 

a p p r o p r i a t e  a u t h o r i t i e s  w i t h i n  26 h o u r s .

(c )  T he u n in s u r e d  an d  u n d e r in s u r e d  m o t o r i s t s  c o v e r ig a  f a  

co o r  d e s t r u c t i o n  o f  p r o p e r ty  i s  s u b j e c t  co a d e d u c t ib le  

any one a c c i d e n t ,  b u t  th e  i n s u r e r  may o f f e r  a  d e d u c t ib le  

5 2 5 0 . T h is  c o v e ra g e  s h a l l  b e  l i m i t e d  co damage co  o r  d s s t  

che  in s u r e d  m oto r v e h i c l e .  I t  may noc in c lu d e  l o s s  o f  u s e j  

v e h i c l e .

S ec . 2 8 .2 2 .1 1 0 .  MAXIMUM LIABILITY OF CARRIER, (e)
a kl i a b i l i t y  o f  Che in s u r a n c e  c a r r i e r  u n d e r  Che u n in s u re d  and * *
'iff

s u re d  m o to r i s t s  c o v e ra g e  r e q u i r e d  u n d e r t h i s  c h a p c e r  s h a l l . *  

d i f f e r e n c e  b e tw een  che  c o v e ra g e  l i m i t  o f  l i a b i l i t y  and  che 

co th e  In s u r e d  by o r  on b e h a l f  o f  th e  u n in s u r e d  and u n d * ^  

m o to r i s e .

(b t  Amounts p a y a b le  u n d e r  che  u n in s u r e d  m o to r is e s  and

s u re d  c o c o r i s t s  c o v e ra g e  r e q u i r e d  co be o f f e r e d  u n d e r chi*

s h a l l  be re d u c e d  by
* tf *

(1 )  am oun ts p a id  o r  co b e  p a id  u n d e r  a n y  w orkers „

s a c io n  lawi

CCSHB 7

( 2 )  am ounts p a id  o r  p a y a b le  u n d e r  any v a l i d  and 
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i, ch* «» «ired  o r  u n d e r in s u re d  c o v e ra g e ,  

s u p p le m e n ta l,  re n e w a l o r  r e p la c e a b le  f m  

■lently r e q u e s t s  u n in s u r e d  o r  undm » * ^r

" and o p e r a to r  o f  che  u n in s u r e d  v*hiiit 

u n in s u re d  an d  u n d e r in s u r e d  m o to r is ts  *'

*e d i r e c t  c o n t a c t  b e tw een  th e  i n n m  < 

o c o r  v e h ic l e s  h a s  o c c u r r e d .  A vehicle ^  

c c id e n c  w ith  a n  I n s u r e d  v e h i c l e  i s

■ su re d  p e rso n  r e p o r t s  che a c c id ta c  °   ̂

b in  26 h o u rs .

■ u n d e r in s u r e d  m o t o r i s t s  c o v e ra g e  fo r  *6 -  

rcy  i s  s u b j e c t  co a  d e d u c t i b l e  o f  

I n s u r e r  may o f f e r  a  d e d u c t ib l e  o tb * 1 

be l i m i te d  co  damage to  o r  deserve***

I t  may n o t  I n c lu d e  lo s s  o f  use **

111 LIABILITY OF CARRIER, (a) Tlta •*'

•• c a r r i e r  u n d e r  che u n in s u r e d  and ■***" 

r e q u i r e d  u n d e r  c h is  c h a p c e r  s h a l l  ** 

rag e  l i m i t  o f  l i a b i l i t y  and che «£*** 

b e h a l f  o f  t h e  u n in s u r e d  a n d  i

u nder che u n in s u re d  m o to r i s e s  a*1**

I'

r e q u i r e d  to  b e  o f f e r e d  u n d e r  th i s  • *

I • J
I o r  co be p a i d  u n d e r  any  work***

o r  p a y a b le  u n d e r  any v a l i d  and 

- 1 6 -
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s c .c o b i l e  m e d ic a l  paym encs I n s u r a n c e  o r  b o d i ly  I n j u r y  o r  d e a th  11a- 

I n s u r a n c e i  and
(3) am ounts p a id  b y  o r  on b a h a l f  o f  che u n in s u re d  o r  u n d e r-  

v .r e d  m o to r i s e .
S e c .  2 8 .2 2 .1 2 0 .  POLICY COVERAGE AND PRIORITIES. I f  a n  in s u re d  I 

* e n t i t l e d  t o  u n in s u r e d  o r  u n d e r in s u r e d  m o to r i s t s  c o v e ra g e  u n d e r  more 

‘.an o n e  p o l i c y  o f  m o to r  v e h i c l e  l i a b i l i t y  I n s u r a n c e ,  o r  u n d e r  more 

can o n e  c o v e ra g e  i f  two o r  more v e h i c l e s  a r e  In s u r e d  u n d e r  one 

r - 'i i c y ,  th e  maximum aaiounc c n  in s u r e d  may r e c o v e r  s h a l l  n o t  e x c e e d  che 

“ i i h e s c  l i m i t  o f  any o n e  p o l i c y  o r  c o v e ra g e .  Where m u l t i p le  p o l i c i e s  

r  c o v e ra g e s  a p p ly ,  paym en t s h a l l  b e  made i n  che fo l lo w in g  o r d e r  o f  

' - • i s r i t y ,  s u b j e c t  to  th e ' l i m i t  o f  l i a b i l i t y  f o r  each  a p p l i c a b l e  p o l ic y

r  coverag e!
(1 )  a  p o l i c y  o r  c o v e ra g e  c o v e r in g  a  m o to r v e h ic l e  o c c u p ie d  |

” che in ju r e d  p e rso n  a t  che t im e  o f  che  a c c id e n t !

(2 )  a  p o l i c y  o r  c o v o ra g a  c o v e r in g  a  m o to r v e h ic l e  c h a t  came
i

•” t 3 c o n ta c c  w i th  che in s u r e d  w h ile  a  p e d e s t r i a n !  an d

(3 )  a  p o l i c y  o r  c o v e ra g e  c o v e r in g  a  m o to r v e h ic l e  n o c

'e v o lv e d  In  ch e  a c c id e n t  w i th  r e s p e c t  co w h ich  che in ju r e d  p e rso n  i s  I
t

'  I n s u re d  o r  a  named I n s u r e d .
S u e . 2 8 .2 2 .1 3 0 .  POLICY COVERAGE EXCLUSIONS. The u n in s u re d  a n d  I

tc e r s n s u re d  m o t o r i s t s  c o v e ra g e  p ro v id e d  f o r  i n  c h i s  c h a p te r  does n o t  

“? l y  co b o d i ly  i n j u r 1/  o r  d e a th  o r  damage co  o r  d e s t r u c t i o n  o f  p r o p -

an in s u r e d
(1 )  w h ile  o c c u p y in g  a  m o to r v e h ic l e  owned b y ,  b u t  n e t  | 

•“s u r e d  b y , th e  nam ed I n s u r e d  o r  che  I n s u r e d 's  sp o u se  o r  r e l a t i v e  j

^ s i d i n g  i n  che  same h o u se h o ld !  o r
(2 )  th ro u g h  b e in g  s t r u c k  by a  v e h ic l e  owned by  che named

- t tu r o d  o r  che  i r . s u r e d 's  sp o u se  o r  r e l a t i v e  r e s i d i n g  In  th e  same
-1 5 -  CCSHB 7
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ARTICLE 3 . PROOF OF INSURANCE REQUIRED.

S e c . 2 8 .2 2 .2 0 0 .  MOTOR VEHICLE LIABILITY INSURANCE R"

EXEMPTIONS, ( a )  The o p e r a t o r  o r  ow ner o f  a  m o to r v e h ic l e  subjiii \
•#  ,

r e g i s t r a t i o n  u n d e r  AS 2 8 .1 0 .0 1 1  when d r iv e n  on  a h ighw ay , vritip-<J 

way o r  a r e a ,  o r  on o t h e r  p u b l i c  p r o p e r ty  i n  th e  s t a t e ,  s h e l l  I 

m otor v e h ic l e  l i a b i l i t y  In s u ra n c e  th a c  c o m p lie s  w ith  c h i s  chapccZ*! 

c e r t i f i c a t e  o f  s e l f - i n s u r a n c e  th a c  c o m p lie s  w ith  AS 28.20.W I 

e f f e c c  f o r  che m o to r v e h i c l e ,  u n l e s s

(1 ) t h e  m o to r  v e h i c l e  i s  b e in g  d r iv e n  o r  moved on 

way, v e h ic u l a r  w ay , o r  a  p u b l ic  p a r k in g  p la c e  i n  th e  s t a t e  th a t  

c o n n e c te d  by a la n d  h ighw ay  o r  v e h i c u l a r  way t o  J b

(A) che la n d - c o n n e c te d  s t a t e  h ighw ay  system ^

(B ) a  h ighw ay  o r  v e h i c u l a r  way w ith  an  averag*  ** 

c r a f f i c  volum e g r e a t e r  Chan 4 9 9 j an d  ^

(2 ) c h e  o p e r a t o r  h a s  noc b e e n  c ic e d  w i th in  che ft 

f i v e  y e a r s  f o r  a  t r a f f i c  law  v i o l a t i o n  w ith  a  d e m e r it  p o in t  Ta^ ‘ 

s i x  o r  m ore on t h e  p o in t  s c h e d u le  d e te rm in e d  u n d e r  r e g u l a t i o n

by  th e  d e p a r tm e n t u n d e r  AS 2 8 .1 5 .2 2 1 .  -Wr

(b ) The d e p a r tm e n t s h a l l  p u b l i s h  a n n u a l ly  a  l i s t  o f  

m ee t th e  r e q u ire m e n ts  o f  ( a ) ( 1 )  o f  c h i s  s e c t i o n .  T h is  U s e  

. a v a i l a b l e  f o r  p u b l i c  i n s p e c t io n  a t  a l l  d i v i s i o n  o f  m otor 

o f f i c e s  i n  che s t a t e .

S ec . 2 8 .2 2 .2 1 0 .  REQUIREMENT OF PROOF OF MOTOR VEHICLE 

INSURANCE. The ow ner o r  o p e r a t o r  o f  a  m o to r v e h i c l e  r e q u i r e d  

m o to r v e h ic l e  l i a b i l i t y  i n s u r a n c e  ch ec  c o m p lie s  w i th  c h is  c h s p t* * ^ . 

c e r t i f i c a t e  o f  s e l f - l n s u r n n c e  t h a t  c o m p lie s  w i th  AS 28 .20 .400  

show p ro o f  o f  t h i s  in s u r a n c e  when t h a t  p e r so n

(1 )  I s  In v o lv e d  In  an  a c c id e n t  t h a t  r e s u l t s  in  

rrsHR 7 -is-
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I

INSURANCE REQUIRED.

HICLE LIABILITY INSURANCE RECTO 

r  ow ner o f  a  m o to r v e h ic l e  su b ja d  

when d r iv e n  on a  h ig h w ay , v a h i tw  

c p r o p e r ty  I n  th e  s c a c e ,  i h a l l  

j  t h a t  c o m p lie s  w ith  t h i s  c h a p te r * *  

ch a t c o m p lie s  w ith  AS 2 8 .2 0 . 

le s s

I s  b e in g  d r iv e n  o r  moved on •  

s a rk ln g  p la c e  i n  th e  s t a t e  tb a c  1® '*  

e h i c u l a r  way co

nocced  s c a c e  h ighw ay s y s te m , o r  

" v e h ic u l a r  way w ith  a n  av e rag e  

499i and

noc b een  c i t e d  w i th in  th e  p»—•*** 

o l a t l o n  w ith  a  d e m e r it  p o in t  v*l®* * 

e d e te rm in e d  u n d e r  r e g u l a t i o n s  

.221.
p u b l is h  a n n u a l ly  a H a t  o f  are*® ^  I »

e.ii * »
o f  t h i s  s e c t i o n .  T h is  U s e  ® 

n a t  a l l  d i v i s i o n  o f  o o co r

,h*U'

•T OF PROOF OF MOTOR VEHICLE L lA l^ *  

o f  a  a o t o r  v e h ic l e  r e q u i r e d  l

e  chac c o m p lie s  w ith  t h i s  c h ip c# r ** 

:h ac  c o m p lie s  w i th  AS 2 8 .2 0 .4 0 °*  

n c h a t p e rso n

an a c c id e n c  ch ac  r e s u l t s  ***“'

h -

- ry  co' o r  d e a th  o f  a p e r s o n ,  o r  damage co  che p r o p e r ty  o f  a  p e rs o n  

•-cding $ 5 0 0 1 o r
( 2 )  i s  c h a rg e d  w i th  a  t r a f f i c  law  v i o l a t i o n  w i th  a  d e m e r it  

r.t v a lu e  o f  s i x  o r  m ore on t h e  p o in t  s c h e d u le  d e te rm in e d  u n d e r  

•u .a c lo n a  a d o p te d  b y  che d e p a r tm e n t u n d e r  AS 2 8 .1 5 .2 2 1 .

“ S ec . 2 8 .2 2 .2 2 0 .  METHOD OF PROOF FOLLOWING AN ACCIDENT, ( a )  A 

r ,o n  In v o lv e d  i n  a n  a c c id e n t  who i s  r e q u i r e d  t o  p ro v e  t h a t  a  m o to r 

- i c l e  l i a b i l i t y  in s u r a n c e  o r  a  c e r t i f i c a t e  o f  s e l f - i n s u r a n c e  w as i n

t e s t  u n d e r  AS 2 8 .2 2 .2 1 0  s h a l l ,  w i t h i n  15 d ay s  o f  che a c c id e n c

( 1 )  p r e s e n t  a copy  o f  ch e  I n s u r a n c e  p o l i c y ,  c e r t i f i c a t e ,

r.c. o r  in s u r a n c e  b in d e r  ch ac  w as i n  e f f e c t  a t  t h e  tim a  o f  th e  a c c i -

esc to  th e  d e p a r tm e n t f o r  i n s p e c t io n !
(2 )  p ro v id e  th e  d e p a r tm e n t w i th  w r i t t e n  c e r t i f i c a t i o n  from

r. in s u ra n c e  com pany, I n s u ra n c e  a g e n t ,  in s u r a n c e  b r o k e r  o r  s u r p lu s  

Lr.es b r o k e r  c o n f irm in g  c h a t  a  v a l i d  m o to r  v e h ic l e  l i a b i l i t y  p o l i c y  

■!iued i n  c o n fo rm ity  w ich  c h is  c h a p c e r  w as In  e f f e c t  a t  th e  t im e  o f

’*» a c c id e n t i  o r
( J )  a d v i s e  che  d e p a r tm e n t in  w r i t i n g  c h a t  a  c e r t i f i c a t e  o f

‘ I f - in s u r a n c e  was i n  e f f e c t  a t  c h e  cime o f  th e  a c c id e n c .

(b ) The d e p a r tm e n t s h a l l  d e v e lo p  an d  im p lem en t a  p rog ram  ro  

-"•cck th e  v e r a c i t y  o f  t h e  docum ents f i l e d  f o r  p r o o f  u n d e r  c h i3  s e c ­

t i o n .
S ec . 2 5 .2 2 .2 3 0 . METHOD OF PROOF FOLLOWING A CHARGE OF A MOVING 

••AFFIC VIOLATION, (a )  A p e r so n  c h a rg e d  w ith  a  t r a f f i c  law  v i o l a t i o n  

*■'> L- r e q u i r e d  co p ro v e  c h a t  a  m o to r  v e h i c l e  l i a b i l i t y  in s u r a n c e  p o l -  '

;v  r r  j, c e r t i f i c a t e  o f  s e l f - i n s u r a n c e  was in  e f f e c t  u n d e r  AS 2 9 .2 2 ,-

■■ t h i l l ,  a t  '.h e  tim e  o f  chac  p e r s o n 's  i n i t i a l  a p p e a ra n c e  in  c o u r t  o r  

tBir. .j Lays u £  che d a t e  o f  ch e  c h a rg e  o f  a  t r a f f i c  law  v i o l a t i o n

• t ie ro v e r  .3  l a t e r .
-17- 0 C SH3 ;
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( 1 )  p r e s e n t  a  copy  o f  che  I n s u ra n c e  p o l i c y ,  c e r t if ie s *  I 

b o n d , o r  I n s u r a n c e  b in d e r  c h a c  was In  e f f e c t  ac  che  c ia e  o f  che 

l a t l o n  co ch e  c o u r t  f o r  I n s p e c t io n )  *

(2 )  p ro v id e  che c o u rc  w i th  v r i c e e n  c e r t i f i c a t i o n  f r c i  * 

in s u r a n c e  cotspany, i n s u r a n c e  a g e n t ,  in s u r a n c e  b r o k e r ,  o r  s u rp lu s  

b r o k e r  c o n f irm in g  c h a c  m o to r  v e h i c l e  l i a b i l i t y  in s u r a n c e  issue#  i 

c o n fo rm ity  w i th  t h i s  c h a p c e r  was i n  e f f e c t  ac  th e  tim e  o f  che

l a t i o n i  o r  ^  ■
-i |

(3 )  a d v i s e  th e  c o u rc  i n  w r i t i n g  t h a t  a  c e r t i f i c a t e .« 

s e l f * i n s u r a n c e  was i n  e f f e c t  ac  che tim e  th e  v i o l a t i o n  was charge#.^

(b )  The c o u r t  s h a l l  im m e d ia te ly  r e p o r t  co c h e  d e p a r tm e n t '*  

f a i l u r e  to  p r e s e n t  p r o o f  o f  in s u r a n c e  as p ro v id e d  in  t h i s  s e c tio n , ..

S e c . 2 8 .2 2 .2 4 0 .  ADMINISTRATIVE SUSPENSION OF DRIVERS’ L I C D S t  

(a )  I f  a p e r s o n  f a l l s  to  p ro v id e  p r o o f  c h a t  m o to r v e h ic le  l l t b l l i ?  

i n s u r a n c e  o r  a  c e r t i f i c a t e  o f  s e l f - i n s u r a n c e  was in  e f f e c t  a t  the cl* 

o f  a n  a c c id e n c  o r  w han th e  p e r so n  w as c h a rg e d  w ith  a  v io l a t i o n  

t r a f f i c  law  d e s c r ib e d  in  AS 2 8 .2 2 .2 1 0 ,  che d e p a r tm e n t s h a l l  sus?*

che d r i v e r ' s  l i c e n s e  o f  chac  p e rso n  f o r  th e  f o l lo w in g  p e r io d s :

(1 ) noc l e s s  ch an  90 d a y s  i f ,  w i th in  che p reced ing . ^

y e a r s ,  che p e r s o n  h a s  n o t  p r e v io u s ly  had  a d r i v e r ' s  l i c e n s e  su ip  

f o r  v i o l a t i o n  o ^  AS 2 8 .2 2 .2 0 0 :

(2 ) n o t  l e s s  ch an  one y e a r  i f ,  w i th in  che p reced ing  3

y e a r s ,  che p e r s o n  h a s  p r e v io u s ly  h sd  a  d r i v e r ' s  l i c e n s e  susp en d ed * *  

o r  m ore cim es f o r  v i o l a t i o n  o f  AS 2 8 .2 2 .2 0 0 .

(b )  The s u s p e n s io n  s h a l l  be c o n s e c u t iv e  co any o c h e r  susp*01^

r e q u i r e d  by law  o r  im posed  by a  c o u rc .

( c )  The d e p a r tm e n t may g r a n t  l i m i t e d  l i c e n s e  p r i v i l e g e s  fo r  '***

p u rp o se s  o n ly  t o  a p e r s o n  w hose l i c e n s e  h as b e e n  su sp en d ed  under

s e c t i o n ,  i f

CCSH8 7 - 1 8 -
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In su ra n c e  p o l i c y ,  c a r t l f lc s w  

e f f e c t  ac  che c in e  o f  th e  nr

w r i t t e n  c e r c i f i c a c i o n  from • 

u ra n c e  b r o k e r ,  o r  s u rp lu s  lt*» 

l i a b i l i t y  I n s u ra n c e  issued  •
*

f f o c t  a c  che c in e  o f  tb s  «l»
»♦

»
w rit in g  c h a t  a  c e r t i f i c a t e -  * 

e che v i o l a t i o n  was charged .

• r e p o r t  co th e  d ep artm en t *

.s p ro v id e d  in  t h i s  sactliau 

USPCJSICN OF DRIVERS' L I C ® »

>f c h a t  m o to r v e h i c l e  l ia M lW  ^ 

iran ce  was in  e f f e c c  ac  th e  u *  

c h a rg e d  w ith  a  v i o l a t i o n  e l  •

, che d ep a rtm en c  s h a l l

• che f o i io v ln g  p e r i o d s : . 

i f ,  w lc h ln  che  p te c e d ls *

id  a d r i v e r ' s  l i c e n s e  s u s p * e ^  |

r  i f ,  w i th in  che  p reced ieg  ' 1

d r i v e r ' s  l i c e n s e  su sp e n d s !

.’00.
s c u t lv e  : c  any o c h e r  susp*a '*  

t e d  l i c e n s e  p r i v i l e g e s
A rh a s  been  su sp en d ed  under

(1 )  che p e rs o n  h a s  f i l e d  p ro o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  

r tr .e  f u c u re  a s  r e q u i r e d  b y  AS 2 8 .2 2 .2 6 0 )

( 2 )  che p e r s o n 's  l i c e n s e  h a s  n o c  b een  su sp e n d e d  cvo o r  m ore 

.-.•a  u n d e r AS 2 8 .2 2 .2 4 0  i n  che p r e c e d in g  10 y e a r s i

(3 )  che d e p a r tm e n t d e te rm in e s  th a c  che p e r s o n 's  a b i l i t y  co 

a l i v e l i h o o d  w ould  be  s e v e r e ly  Im p a ire d  i f  a  l i m i t e d  l i c e n s e

. . . ' i ' e g e  I s  noc g r a n te d )  a n d

(4 )  ch a  d e p a r tm e n t d e te rm in e s  ch ac  a  l im ic a c io n  c a n  be 

. . . e d  on che  l i c e n s e  chac  w i l l  e n a b le  che  p e r so n  co e a r n  a  l iv e l i h o o d

'" .ro u t e x c e s s iv e  d a n g e r  co che p u b l i c .

Id) Vhen Im p o sin g  a l im ic a c io n  u r .d er t h i s  s e c t io n  che  d e p a r tm e n t

-iM
\

(1 )  r e q u i r e  t h e  s u r r e n d e r  o f  th e  d r i v e r ' s  l i c e n s e )  and

(2 )  I s s u e  to  Cha l i c e n s e e  a  c e r t i f i c a C e  v a l i d  f o r  th e

" • r ; : io n  o f  che l i m i t a t i o n .

(c ) A f te r  che  t e r m in a t io n  o f  a  l im ic a c io n  a s  shown on che c e r -  

"• i i c a c e  i s s u e d  u n d e r  (d )  o f  c h is  s e c t i o n , . c h e  l i c e n s e  o f  a  p e rso n  on 

• r .tr . a l i m i t a t i o n  was im posed  I s  su sp e n d e d  u n t i l  th e  p e rso n  r e c e iv e s  a

'J V  '.‘ c e n se  u n d e r  AS 2 8 .1 5 .2 1 1 ( c ) .

!f>  The d e p a r tm e n t s h a l l  n o t i f y  che  l i c e n s e e  chac  t h e  s u s p e n s io n  

fizzes e f f e c t i v e  30 d a y s  from  ch e  d ace  o f  ch e  n o t i c e  and C ha t Che 

i t s n s e e  h a s  che r i g h t ,  w i th in  th e  3 0 -d ay  p e r io d ,  co make an o r a l  o r  

• t '- t t a n  answ er c o n t r o v e r t i n g  any p o in t  o r  I s s u e ,  o t  to  p r e s e n t  e v i -  

--nee and  a rg u m en ts  f o r  ch e  c o n s id e r a t i o n  o f  che d e p a r tm e n t.

(? )  Upon r e c e i p t  o f  an  o r a l  o r  w r i t t e n  an sw er fro m  che l i c e n s e e  

th s  a e p a rc c e n c  s h a l l  make f i n d in g s  on th e  m a t t e r  u n d e r  c o n s id e r a t io n  

•"-thin 15 day s and  s h a l l  n o t i f y  th e  p e r s o n  In v o lv e d  o f  i t s  d e c i s io n  in  

' • - ' - l i r . g  by c e r c i f i e d  o r  r e g i s t e r e d  m a i l .  I f  rh e  d e p a r tm e n t 's  d e c i s io n  

'-3 to  s u s t a i n  an  a c t io n  a g a i n s t  th e  l i c e n s e e ’s  d r i v e r ' s  l i c e n s e ,  che

- 1 9 -  CCSHB 7
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d e p a r tm e n t s h a l l  n o t i f y  th e  l i c e n s e e  o f  che o p p o rc u n ic y  f o r  

u n d e r AS 2 8 .O S.121 •  2 8 .O S.1 4 1 . S u sp e n s io n  o f  a  p e r s o n 's  1 

s ta y e d  u n c i l  f i n a l  d i s p o s i t i o n  o f  cha  h e a r in g  u n d e r  t h i s  sec

S e c . 2 8 .2 2 .2 S 0 . FALSIFICATION OF INFORMATION. A p

p ro v id e s  in f o rm a t io n  r e q u i r e d  u n d e r  AS 2 8 .2 2 .2 1 0  •  2 8 .2 2 .2 4 0  I 

p e t-o n  does n o t  b e l i e v e  to  b e  t r u e  w i th  che i n t e n t  to  m la le a d  4 

s e rv a n t  i n  che p e r fo rm a n c e  o f  a  d u ty  i s  g u i l t y  o f  a  c l a s s  A 

o r .

S e c . 2 8 .2 2 .2 6 0 . PROOP FOR THE FUTURE. (a )  A p e r i '

l i c e n s e  i s  su sp e n d e d  u n d e r  AS 2 8 .2 2 .2 4 0  m ust f l i c  p r o o f  o f  

r e s p o n s i b i l i t y  f o r  ch e  f u t u r e  u n d e r  AS 2 8 .2 0  b e f o r e  f u l l  

p r i v i l e g e s  may b e  r e s t o r e d  o r  U n i t e d  l i c e n s e  p r i v i l e g e s  e ra  

u n d e r  AS 2 8 .2 2 .2 4 0 ( c ) .

. (b )  A f i l i n g  o f  p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  u n d er 

s h a l l  b e  r e q u i r e d  f o r  a  p e r io d  o f  t h r e e  y e a r s  f o i io v l n g  exp iri 

che  su s p e n s io n  o f  l i c e n s e  u n d e r  AS 2 8 .2 2 .2 4 0 .

ARTICLE 4 .  MISCELLANEOUS PROVISIONS.

S e c . 2 8 .2 2 .5 0 0 . POLICY INTERPRETATION. A p r o v is io n  1*' 

c h a p c e r  may n o c  b e  i n t e r p r e t e d  co p r o h i b i t  a  m o to r  v e h ic le  _  ^  

p o l i c y  from  in c lu d in g  l i m i t a t i o n s ,  c o n d i t i o n s ,  e x c e p t io n s ,  e x c la * P  

o r  o t h e r  p r o v is io n s  th a c  do noc v i o l a t e  che r e q u ire m e n ts  o f 

c h a p te r  o r  o th e r  a p p l i c a b l e  l a v a .

S e c . 2 8 .2 2 .5 1 0 . SEPARABILITY. I f  an y  p r o v i s io n  o f  t h i s  

o r  che a p p l i c a t i o n  o f  a  p r o v i s io n  o f  c h i s  c h a p c e r  to  ar.y pert***  

c ir c u m s ta n c e ,  i s  h e ld  i n v a l i d ,  th e  re m a in d e r  o f  th e  c h a p te r  

a p p l i c a t i o n  o f  che p r o v i s io n  co p e rso n s  o r  c ir c u m s ta n c e s  o tb*r 

ch o se  co w hich  I t  i s  h e ld  I n v a l i d ,  i s  n o c  a f f e c t e d .

S ec . 2 8 .2 2 .6 0 0 .  DEFINITION. In  t h i s  c h a p c e r ,  "m otor 

l i a b i l i c y  p o l ic y "  means an  o w n e r 's  p o l i c y  o r  an  o p e r a t o r 's  

7 - 2 0 -



f  th e  o p p o r tu n i ty  f o r  a bear- 

n s io n  o f  a p e r s o n 's  llc saa*  • 

e a r in g  u n d e r  t h i e  s e c t io n .

F INFORMATION. A p ersoa  •  

2 8 .2 2 .2 1 0  -  2 8 .2 2 .2 4 0  th a t - *  

che I n t e n t  t o  m is le a d  a  pah!*- 

g u i l t y  o f  a  c l a s s  A n lsd e sp *

FtmTRE. (a )  A p e rso n  *■»

0 m use f i l e  p r o o f  o f  f J i i f i e

AS 2 8 .2 0  b e f o r e  f u l l  d r t f *  i

l i c e n s e  p r i v i l e g e s  a r e

1 r e s p o n s i b i l i t y  u n d e r  AS 2A J1 

e y e a r s  fo l lo w in g  e x p i r e d ® *  

2 .2 4 0 .  ,  

i PROVISIONS.

STATION. A p r o v i s io n  1®

\ l b l c  a  m o to r v e h ic le .  U s b U -c’ } ,
1

l l c l o n s ,  e x c e p t io n s ,  exclusle**  j 

l a t e  che re q u ire m e n ts  o f  |  .

an y  p r o v i s io n  o f  t h i s  ebsp‘*  

t h i s  c h a p c e r  co any p e r* ®  m 

n a ln d e r  o f  th e  c h a p c e r  and .
rjt0 *

ns o r  c ir c u m s ta n c e s  o c h e r  • •.

.o t  a f f e c t e d .

t h i s  c h a p te r ,  "m o to r 

o l l c y  o r  an o p e r a t o r 's  P°4"' >

c t a l n l n g  an  agreem enc o r  e n d o rse m e n t and I s s u e d  by  an in s u ra n c e  

t r i e r  a u th o r i z e d  to  t r a n s a c t  b u s in e s s  in  che  s c a c e  co o r  f o r  che 

- r e f i t  o f  che p e r so n  nam ed a s  i n s u r e d .

*c. 1 4 . AS 2 8 .3 3 .2 6 0 ( a )  I s  am ended b y  a d d in g  a  new p a ra g ra p h  co

_ (19 ) " u n d e r in s u r e d  m o to r  v e h i c l e ” m eans a  m o to r v e h ic l e  

l ic e n s e d  f o r  h ighw ay  u s e  w ith  r e s p e c t  co o w n e rsh ip , o p e r a t i o n ,  o a l n t c -  

■ ir.ee , c r  u se  f o r  w h ich  th e r e  I s  a  b o d i ly  I n j u r y  o r  p r o p e r ty  damage 

in su ra n c e  p o l i c y  o r  a  bond  a p p l i c a b l e  a t  che tim e  o f  a n  a c c id e n c  and

cne am ount o f  In s u ra n c e  o r  bond

(A) . i s  l e s s  chan th e  l i m i t  f o r  u n in s u re d  and u n d e r -

in s u r e d  c o v e ra g e  o f  che I n s u r e d 's  p o l i c y i  o r

(B) h a s  b een  re d u c e d  by  pay m en ts  to  p e r s o n s  o c h e r  th a n  

an  I n s u r e d ,  I n j u r e d  In  an  a c c i d e n t ,  co l e s s  chan  che l i m i t  f o r  

u n in s u r e d  an d  u n d e r in s u r e d  c o v e ra g e  o f  t h e  I n s u r e d 's  p o l i c y ,

* t e c .  1 3 . AS 2 8 .2 0 .3 9 0 ( 3 ) ,  2 8 .2 0 .4 9 0 ,  an d  2 8 .2 0 .3 8 3  a r e  r e p e a le d .

:.<c. 1 6 . The D ep artm en t o f  P u b l ic  S a f e ty  s h a l l  conduce  a  p u b l ic  

: m a c io n  cam paign d e s ig n e d  co e d u c a te  che  p u b l i c  a b o u t ch an g es  i n  che 

" c h i c l e  code im p lem en ted  by c h i s  A ct and  th e  p o t e n t i a l  p e n a l t i e s  f o r  

- -u re  co com ply.

’ S ec . 17 . AS 2 8 .1 0 .0 2 1 ( b ) ,  AS 2 8 .1 5 .0 6 1 ( e ) ,  2 8 .1 5 .0 8 1 ( a ) ( 6 ) ,  and

-6 .2 2  and  s e c s .  1 and 16 o f  c h is  Acc a r e  r e p e a le d  J a n u a ry  1 , 1989.

F ee. 1 3 . AS 2 1 .8 9 .0 2 0 ( a )  I s  am ended co r c a d i

( a )  An au co m o b ile  l i a b i l i t y  p o l i c y  t h a t  i n s u r e s  an  ow ner o r  

a e r a t o r  o f  a  m o to r v e h ic l e  a g a i n s t  lo s s  r e s u l t i n g  from  l i a b i l i t y  f o r  

’o d i ly  i n j u r y  o r  d e a th ,  o r  f o r  p r o p e r ty  i n j u r y  o r  d e s t r u c t i o n ,  o r  

F u th , chac i s  s o ld  in  th e  s t a t e ,  s h a l l  c o n ta in  l i m i t s  In  ac  l e a s e  th e  

inounc p r e s c r ib e d  f o r  a  m ocor v e h ic l e  l l a b i l i e y  p o l ic y  i n  AS 2 8 .2 0 .4 4 0  

: « : d AS 2 8 .2 2 .0 1 0 1 .
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FISCAL NOTE
REQUEST:

Revision Date:________________  . a — nrv k tr **A ■ Pub l i c  Sa f e t y
Title: re: m o t o r  v e h i c le  liability RBfT« M o t o r  V e h i cl e s

insurance and vehicle...
Sponsor: Don lev r v x ^ p / ^ . . . F ield S e r vices

Requestor: House Finance

EXPENDITURES/REVENUES:__ (Thoussndj ofDoilan)
OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93

PERSONAL SERVICES 1 4 . 9 3 0 . 7 3 1 . 6
TRAVEL
CONTRACTUAL 1 .4 2 .9 3 .0
SUPPLIES •3 . . 4 .4
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS 1 6 . 6 3 4 . 0 3 6 . 0 0 " IT ..... 0

TO TA L OPERATING

CAPITAL

REVENUE

FUNDING: (ThousandsofDoUars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

1 6 . 6 3 4 . 0 3 5 .0 0 0 0

16.6 34.  U JO. u " U"' 0 ■ 0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

1 1 1

ANALYSIS : (Attach a separate page if necessary)

Prepared by: A1 Adams, Chair Pbooe
Division: ____________HouBe F i n a n c e  C o m m i t t e e  . 1-3-66

Approved by Commissioner: Date:
Agency: _
Distribution (bypreparer):

Legislative Finance 
Legislative Sponsor ,
Requestor p/Vl
Office of Management and Budget . u ■
Impacted Agamies) ^fCL- W c -
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CONTINUATION of FISCAL NOTE ANALYSISF o r  Bi l l , 'Resolution No. CSHB 4 4 (Fin)

EXPENDITURES;

The committee substitute requires the person registering a vehicle to 

certify they have insurance, and will continue to carry the insurance 

whe n  the vehicle is in operation.

As a result of experience gained from the Emission Inspection P r o g r a m  

it is realized the renewal by mail form will not always be adequately 

completed in regard to certifying insurance is in existance, thus some 

will need to be returned to the applicant. Of the 412,000 registrations 

processed in 1986, 110,000 were renewals by mail. It is estimated 10% 

of the renewals by mail will be incomplete in regard to insurance. The 

one position requested is to assist the mail-out renewal program. After 

the program is in operation for a couple years there will be less reject­

ed applications, and the position will no longer be required.

PERSONAL SERVICES;

1 Motor Vehicle Rep. II, Anchorage, 9B 14.9

CONTRACTUAL:

Postage - 6,250 x $.22 1.4

COMMODITIES: •

Envelopes .2

Other normal office supplies  ,_1

TOTAL 16.6

The above funding is for o n e - h a l f■year because of effective date 

of January 1, 1988. A  3% inflation factor was used for FY89 and 
subsequent years.

REVEN U E S :

412.000 vehicles were registered in 1986. Revenue increase for FY88 is 

for one-half year because of effective date of January 1, 1988.

412.000 divided by one-half = 206,000 x $1.00 fee increase = $206,000.

A  1% growth factor was used for FY89 and subsequent years.

pats 2 of __I



CSHB 4 4 (FIN)

P o sitio n  T it le

l i m e  S u iu s
Motor Vehicle Representative II

PFT

S t i f f  M o o lh s

12

N o. o f  P o sitio n s 
_________ One

R a n g e /S lcp
91)

Lo c a tio n

Anchorage

lla rg . U nit
CCU

E le c tio n  D istrict 

7-15
: V • t;

T y p e  o f  E rp c n d ilu rc

I

-Salary.
ncnefitt
P re m iu m  P a y

O th e r

T o ta l P erso na l S e rv ic e s

J J L 2 1 Q .Juiai
• s..'-#.*:';.” "Y- ’ ;vs r

T ra v e l

C o n tra ctu a l

A m ount

1.4
! C o m m o d itie s . 3

Eq uip m ent

O ther

T o ta l C o st 1 6 . 6

i Fu nd ing  Source fo r To tal C o st

Fed eral R ece ip ts 1002

C.. F .  M atch 1003

G eneral Fu nd 1004 1 6 . 6

I- A  R ece ip ts J0 0 6

C IP  R ece ip ts 1061

O ther .

V • v:V5?V ' *■

Ju stif ic a tio n

Process  r e g i s t r a t i o n  a p p l i c a t i o n s  r e c e iv e d  
under  tlte m a i l - o u t  renewal program. I n s p e c t  
a p p l i c a t i o n s  r e tu r n e d  fo r  co m p le te n e s s .
Return a p p l i c a t i o n s  which a r e  incom ple te  
w ith  i n s t r u c t i o n s  on how to  c o r r e c t .  Perform 
da ta  e n t r y  fo r  p r o p e r ly  completed a p p l i c a t i o n s  
and send renewal r e g i s t r a t i o n  and t a b s  to 
a p p l i c a n t .

Figures  fire fo r  o n e - h a l f  y e a r  because  of  
e f f e c t i v e  d a t e  o f  January  I ,  1988.

a

Request F o r 
New Position

• Agency 
DRU' 

Component

.Public Safety.

Motor V eh ic les

F i e l d  S e r v i c e s
Page 3 o f
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Offered: 4/27/88
Referred: Finance

5-03400

O riginal sponsors: Donley, Collins
and Davidson

IN THE H O U S E BY THE JUDICIARY COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 44 (Judiciary)

IN TH E  LEGISLATURE OF THE STATE OF ALASKA

FIFTEENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act relating to motor vehicle liability insurance

and vehicle registration; and providing for an e f f e c­

tive date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 21.36 is amended by adding a ne w  section to read:

Sec. 21.36.045. NOTICE OF LIMITED M O TO R  VEHICLE INSURANCE. (a) 

An insurance policy that provides coverage only against property 

d amage to a motor vehicle and that does not provide liability coverage 

as required under AS 28.22.010(d) must contain the following statement 

prin t e d  in bold face type: "This policy provides insurance only

against damage to the motor vehicle. This policy does not insure 

against bodily injury, death, or property damage liability and does 

not satisfy the mandatory motor vehicle liability insurance r e q u i r e­

ments of AS 28.22.010."

(b) If the insured under (a) of this section is not the owner of 

the m o t o r  vehicle, a copy of the policy shall be provided to the 

owner.

* Sec. 2. AS 21.89.020 is amended by adding a new subsection to read:

(f) A n  automobile liability insurance policy must provide that 

all expenses and fees, not including counsel fees, incurred because of 

a rbitration or mediation shall be paid as determined by the arbit r a­

tor.

* Sec. 3. AS 28.10.021(a) is amended to read:

(a) The owner of a vehicle subject to registration shall apply

HB00 4 4 g  -1- SCS CSHB 44(Jud)
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1 for registration u nd e r  this chapter by properly completing the form

2 p rescribed by the commissioner under AS 28.05.041. Before the issu-

3 ance of a certificate of registration by the department, the owner

4 shall f

5 (1) pay all registration fees and taxes required under this

6 chapter and federal heavy vehicle use taxes required u nder 26 IL'S.C.

7 4481 (Internal Revenue Code of 1954)^

8 (2) unless the owner qualifies as a self-insurer under

9 AS 28.20.400, or is exempted from obtaining liability insurance under

10 AS 28.22.200, certify to the department the existence of a motor

11 vehicle liability policy that complies w i t h  AS 28.22.200 for the

12 vehicle b eing registered; in this paragraph, "certify" means to indi-

13 cate by check-off on the vehicle registration form prescribed by the

14 department the existence of a policy of insurance, if a policy is

15 required at that time, and the intention to continue the policy or

16 obtain a policy as required by this subsection; and

17 (3) [SHALL] comply w i t h  [ANY] other applicable statutes and

18 regulations.

19 * Sec. 4. AS 28.10.041(a) is amended to read:

20 (a) The department may refuse to register a vehicle if

21 (1) the application contains a false or fraudulent state-

22 m e n t ;

23 (2) the applicant fails to furnish information required by

24 the department;

25 (3) the applicant is not entitled to the issuance of a

26 certificate of title or registration u nder this chapter;

27 (4) the vehicle is determined to be m e c h a nically unsafe to

28 be driven or moved on a highway, vehicular way or area, or other

29 public property in the [THIS] state;
#

SCS CSHB 44(Jud) HB0044g



1 (5) the department has reasonable grounds to believe that

2 the vehicle was stolen or fraudulently acquired or that the granting

3 of registration would be a fraud against the rightful owner or other

4 pe rs o n  having a valid lien upon  the vehicle;

5 (6) the registration of the vehicle has b e e n  suspended or

6 revoked for any reason under the laws of the [THIS] state;

7 (7) the required fees or taxes have not bee n  paid;

8 (8) the vehicle or applicant fails to comply with this

9 chapter or regulations authorized by this section;

10 (9) the vehicle is without a certificate of inspection

11 required under AS 28.32.010;

12 (10) the vehicle is subject to a state-approved local

13 emission inspection program adopted by municipal ordinance under

14 AS 46.03.210, and the vehicle does not meet the standards of that

15 program, unless the vehicle uses a fuel source that does not primarily

16 emit carbon monoxide^

17 (11) the applicant fails to certify to the department the

18 existence of a motor vehicle liability policy that complies with

19 AS 28.22.010 for the vehicle being registered, unless the owner of the

20 vehicle qualifies as a self-insurer under AS 28.20.400, or is exempted

21 from obtaining liability insurance under AS 2 8 . 2 2 . 2 0 0 .

22 * Sec. 5. AS 28.10.051 is amended by adding a new subsection to read:

23 (b) Unless the owner qualifies as a self-insurer under AS 28.-

24 20,400, or is exempted from obtaining liability insurance under

25 AS 28.22.200, the department may suspend or revoke the registration of

26 a vehicle that is not insured by a motor vehicle liability policy that

27 complies wiih AS 28.22.010.

28 * Sec. 6. AS 28.10.421(c) is amended to read:

29 (c) The annual registration fees u n d e r this subsection are

HB0044g -3- SCS CSHB 44(Jud)
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1 imposed and are based u pon the actual unladen weight as established by

2 the manufacturer's advertised weight or upon the actual weight w hich

3 the owner shall furnish, subject to the approval of the commissioner

4 or the commissioner's representative, for a vehicle, including a motor

5 vehicle pulling a trailer or semi-trailer, used or m a intained for the

6 transportation of passengers for hire, excepting taxicabs and buses

7 under (b) of this section, or for the transportation of pr o perty for

8 hire or for other commercial use, including a commercial vehicle such

9 as a trailer, semi-trailer, truck, wrecker, tow car, hearse, ambu-

10 lance, and tractor, as follows:

11 (1) up to and including 5,000 p o u n d s ...............$51 [$50];

12 (2) more than 5,000 pounds to and including 12,000 pounds .

13  M i  [$85];

14 (3) more than 12,000 pounds to and including 18,000 pounds

15  M M  [$155];

16 (4) more than 18,000 p o u n d s ..................  . $221 [$220].

17 * Sec. 7. AS 28.10.421 is amended by adding a n e w  subsection to read:

18 (f) The fees collected by the department u n d e r this section

19 shall be deposited in the general fund. The Department of Adminis-

20 tration shall separately account for three percent of the fees col-

21 lected under this section and deposited in the general fund. The

22 annual estimated balance in the account may be used by the legislature

23 to make appropriations for administration of AS 28.10.021(a) and

24 A S  28.22 (Alaska Mandatory Automobile Insurance Act).

25 * Sec. 8. AS 28.15.255(c) is amended to read:

26 (c) In this section, the term "proof of financial responsibility

27 [FOR TH E  FUTURE]" has the meaning given in AS 28.20.630 [AS 28.20.-

28 230(b)] and may be established as provided in AS 28.20.

29 * Sec. 9.  AS 28.20.630 is amended to read:

SCS CSHB 44(Jud) -4- HB0044g



1 Sec. 28.2ft.630. DEFINITIONS [DEFINITION], In this chapter,

2 unless the context otherwise requires,

3 (1) "judgment" ["JUDGMENT"] means a judgment that [WHICH]

4 is final by expir.'.tion without appeal of the time wi t h i n  w h i c h  an

5 appeal m a y  be tr.ken, or final by affirmation on appeal, g iven by a

6 court of a [ANY] state or of the Un i t ed  States, upon a cause of action

7 arising out of the ownership, maintenance, or use of a vehicle of a

8 type subject to registration under the laws of this state, for dam-

9 ages, including damages for care and loss of services, because of

10 bodily injury to or death of a person, or for damages because of

11 injury to or destruction of property, including the loss of use of

12 property, or u p o n  a cause of action on an agreement of settlement for

13 such damages^

14 (2) "proof of financial responsibility" means an owner's

15 motor vehicle liability policy that covers all vehicles owned by the

16 person that are subject to registration in this state, or if the

17 person does not own a vehicle, proof required under AS 2 8 . 2 0 . 3 9 0 .

18 * Sec. 10. AS 28.22.200 is amended by adding a new subsection to read:

19 (c) In this section, "operator" does not include an employee who

20 operates, during the course and wit h in  the scope of the employment, a

21 motor vehicle that is owned or leased by the operator's employer.

22 * Sec. 11. AS 28.22 is amended by adding a n e w  section to read:

23 Sec. 28.22.610. SHORT TITLE. This chapter may be cited as the

24 Alaska Mandatory Automobile Insurance Act.

25 * Sec. 12. Sections 1 and 2 of this Act apply to automobile liability

26 insurance policies entered into or renewed o n  or after January 1, 1989.

27 * Sec. 13. AS 28.20.230(b) is repealed.

28 * Sec. 14. Sections 17, 18, 19, 20, and 23 of ch. 70, SLA 1984, are

29 repealed.

HB0044g -5- SCS CSHB 44(Jud)
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1 * Sec. 15. Sections 1 - 13 of this Act take effect January 1, 1989.

2 * Sec. 16. Section 14 of this Act takes effect immediately under

3 AS 01.10.070(c).

SCS CSHB 44(Jud) - 6 - HB0044g



Offered: 4/22/88
Referred: Judiciary and Finance

5-0340M

Original sponsors: Donley, Collins
and Davidson

1 IN THE HOUSE BY THE STATE A FFAIRS COMMITTEE

2 SENATE CS FOR CS FOR HOUSE BILL NO. 44 (State Affairs)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - SECOND SESSION

5 A  BIL L

6 For an Act entitled: "An Act relating to motor vehicle liability insurance

7 and vehicle registration; and providing for an effec-

8 tive date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 21.36 is amended by adding a new section to read:

11 Sec. 21.36.045. NOTICE OF LIMITED M OTOR VEHICLE INSURANCE. (a)

12 A n  insurance policy that provides coverage only against property

13 damage to a m otor vehicle and that does not provide liability coverage

14 as required under AS 28.22.010(d) must contain the following statement

15 printed in bold face type: "This policy provides insurance only

16 against damage to the motor vehicle. This policy does not insure

17 against bodily injury, death, or property damage liability and does

18 not satisfy the mandatory m otor vehicle liability insurance require-

19 ments of AS 28.22.010."

20 (b) If the insured under (a) of this section is not the owner of

21 the motor vehicle, a copy of the policy shall be provided to the

22 owner.

23 * Sec. 2. AS 21.89.020 is amended by adding a new s ubsection to read:

24 (f) A n  automobile liability insurance policy must provide that

25 all expenses and fees, not including counsel fees, incurred because of

26 arbitration or mediation shall be paid as determined by the arbitra-

27 tor.

28 * Sec. 3. AS 28.10.021(a) is amended to read:

29 (a) The owner of a vehicle subject to registration shall apply

HB0044f -1- SCS CSHB 44(SA)



V

1 for registration under this chapter by properly completing the form

2 prescribed by the commissioner under AS 28.05.041. Before the issu-

3 ance of a certificate of registration by the department, the owner

4 shall

5 (1) pay all registration fees and taxes required under this

6 chapter and federal heavy vehicle use taxes required under 26 U.S.C.

7 4481 (Internal Revenue Code of 1954)j^

8 (2) unless the owner qualifies as a self-insurer under

9 AS 28.20.400. or is exempted from obtaining liability insurance under

10 AS 28.22.200, certify to the department the existence of a motor

11 vehicle liability policy that complies with AS 28.22.200 for the

12 vehicle being registered; in this paragraph, "certify” means to indi-

13 cate by check-off on the vehicle registration form prescribed by the

14 department the existence of a policy of insurance, if a policy is

15 required at that time; and

16 £3J. [SHALL] comply wit h  [ANY] other applicable statutes and

17 regulations.

18 * Sec. 4. AS 28.10.041(a) is amended to read:

19 (a) The department may refuse to register a vehicle if

20 (1) the application contains a false or fraudulent state-

21 ment;

22 (2) the applicant fails to furnish information required by

23 the department;

24 (3) the applicant is not entitled to the issuance of a

25 certificate of title or registration under this chapter;

26 (4) the vehicle is determined to be mechanically unsafe to

27 be driven or moved on a highway, v e hicular way or area, or other

28 public property in the [THIS] state;

29 (5) the department has reasonable grounds to believe that

SCS CSHB 4 4 (SA) -2- HB0044f



1 the vehicle was stolen or fraudulently acquired or that the granting

2 of registration would be a fraud against the rightful owner or other

3 person having a valid lien upon the vehicle;

4 (6) the registration of the vehicle has been suspended or

5 revoked for any reason under the laws of the [THIS] state;

6 (7) the required fees or taxes have not been paid;

7 (8) the vehicle or applicant fails to comply w i t h  this

8 chapter or regulations authorised by this section;

9 (9) the vehicle is without a certificate of inspection

10 required under AS 28.32.010;

11 (10) the vehicle is subject to a state-approved local

12 emission inspection program adopted by municipal ordinance under

13 AS 46.03.210, and the vehicle does not meet the standards of that

14 program, unless the vehicle uses a fuel source that does not primarily

15 emit carbon monoxide^

16 (11) the applicant fails to certify to the department the

17 existence of a motor vehicle liability policy that complies wit h

18 AS 28.22.010 for the vehicle being registered, unless the owner of the

19 vehicle qualifies as a self-insurer under AS 28.20.400, or is exempted

20 from obtaining liability insurance under AS 2 8 . 2 2 . 2 0 0 .

21 * Sec. 5. AS 28.10.051 is amended by adding a new subsection to read:

22 (b) Unless the owner qualifies as a self-insurer under AS 28.-

23 20.400, or is exempted from obtaining liability insurance under

24 AS 28.22.200, the department may suspend or revoke the registration of

25 a vehicle that is not insured by a motor vehicle liability policy that

26 complies w ith AS 28.22.010.

27 * Sec. 6. AS 28.10.421(c) is amended to read:

28 (c) The annual registration fees under this subsection are

29 imposed and are based upo n  the actual unladen weight as established by

HB0044f -3- SCS CSHB 4 4 (SA)
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the manufacturer's advertised weight or upon the actual weight which 

the owner shall furnish, subject to the approval of the commissioner 

or the commissioner's representative, for a vehicle, including a motor 

vehicle pulling a trailer or s e m i - t r a i l e r , used or m a intained for the 

transportation of passengers for hire, excepting taxicabs and buses 

under (b) of this section, or for the transportation of property for 

hire or for other commercial use, including a commercial vehicle such 

as a trailer, se m i - t r a i l e r , truck, wrecker, tow car, hearse, a m b u­

lance, and tractor, as follows:

(1) up to and including 5,000 p o u n d s ...............$51 [$50];

(2) more than 5,000 pounds to and including 12,000 pounds . 

........................................................................... £86 [$85];

(3) more than 12,000 pounds to and including 18,000 pounds 

  £156 [$155];

(4) more than 18,000 p o u n d s ......................$221 [$220].

* Sec. 7. AS 28.10.421 is amended by adding a new subsection to read:

(f) The fees collected by the department under this section

shall be deposited in the general fund. The Department of A d m i n i s­

tration shall separately account for three percent of the fees co l­

lected under this section and deposited in the general fund. The 

annual estimated balance in the account may be used by the legislature 

to make appropriations for administration of AS 28.10.021(a) and 

AS 28.22 (Alaska Mandatory Automobile Insurance Act).

* Sec. 8. AS 28.15.255(c) is amended to read:

(c) In this section, the term "proof of financial responsibility 

[FOR THE FUTURE]" has the meaning given in AS 28.20.630 [AS 28.20.- 

230(b)] and may be established as provided in AS 28.20.

* Sec, 9. AS 28.20.630 is amended to read:

Sec. 28.20.630. DEFINITIONS [DEFINITION]. In this chapter,
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1 unless the context otherwise requires,

2 (1) "judgment" ["JUDGMENT"] means a judgment that [WHICH]

3 is final by expiration without appeal of the time wi t h i n  which an

4 appeal may be taken, or final by affirmation on appeal, given by a

5 court of a [ANY] state or of the United States, upon a cause of action

6 arising out of the ownership, maintenance, or use of a vehicle of a

7 type subject to registration under the laws of this state, for dam-

8 ages, including damages for care and loss of services, because of

9 bodily injury to or death of a person, or for damages because of

10 injury to or destruction of property, including the loss of use of

11 property, or upon a cause of action on an agreement of settlement for

12 such damages^

13 (2) "proof of financial responsibility" means an owner's

14 motor vehicle liability policy that covers all vehicles owned by the

15 person that are subject to registration in this state, or if the

16 person does not own a vehicle, proof required under AS 2 8 . 2 0 . 39 0 .

17 * Sec. 10. AS 28.22.200 is amended by adding a new subsection to read:

18 (c) In this section, "operator" does not include an employee who

19 operates, during the course and within the scope of the employment, a

20 m otor vehicle that is owned or leased by the operator's employer.

21 * Sec. 11. AS 28.22 is amended by adding a new section to read:

22 Sec. 28.22.610. SHORT TITLE. This chapter may be cited as the

23 Alaska Mandatory Automobile Insurance Act.

24 * Sec. 12. Sections 1 and 2 of this Act apply to automobile liability

25 insurance policies entered into or renewed on or after January 1, 1989.

26 * Sec. 13. AS 28.20.230(b) is repealed.

27 * Sec. 14. Sections 17, 18, 19, 20, and 23 of ch. 70, SLA 1984, are

28 repealed.

29 * Sec. 15. Sections 1 - 13 of this Act take effect January 1, 1989.
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1 * Sec. 16. Section 14 of this Act takes effect immediately under

2 AS 01.10.070(c).
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