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H i s t o r i c a l  and p r o j e c t e d  deb t  s e r v i c e  paymen ts  f r om  FY 74 t o  FY 84  a r e  
as f o l l o w s  ( i n  m i l l i o n s  o f  d o l l a r s ) :

FY 75 $ 3 D . l FY 8 0 $ 7 5 . 1
FY 7fi 3 5 . 1 FY 81 9 7 . f i
FY 77 4 1 . 9 FY 82 1 0 2 . 4
FY 78 5 0 .  D FY 83 1 4 1 . 7
FY 79 fiO.D FY 34 1 7 8 . 7

S o u r c e :  FY 84  E x e c u t i v e  C a p i t a l  R u d g e t ,  p .  7

F o r  t h e  mos t  r e c e n t  f i v e  y e a r s  f r om  FY 7 9  t o  FY 3 3 ,  d e b t  s e r v i c e  
payments have  i n c r e a s e d  by a b ou t  $ 8 2  m i l l i o n .  D u r i n g  t h e  same p e r i o d ,  
t h e  g e n e r a l  fund o p e r a t i n g  budge t  i n c r e a s e d  by $1 . 04 .  b i l l i o n ,  f r om  
$ 8 8 8  m i l l i o n  i n  FY 79  t o  $ 1 . 9 3  b i l l i o n  i n  FY 8 3 .  The i n c r e a s e  i n  
d eb t  s e r v i c e  t h e r e f o r e  a c c o u n t s  f o r  a b ou t  8 p e r c e n t  o f  t h e  g r ow th  in  
t h e  o p e r a t i n g  budge t  f o r  t h e s e  f i s c a l  y e a r s .

Deb t  s e r v i c e  paymen ts  d i f f e r  f r om  o t h e r  M&O c o s t s  b e c a u s e ,  i n  A l a s k a ,  
t h e  paymen ts  g e n e r a l l y  e x t e n d  f o r  o n l y  10 t o  15 y e a r s ,  r a t h e r  t h an  
f o r  t h e  u s e f u l  l i f e  o f  the  c a p i t a l  p r o j e c t  b e i n g  b ond ed .  In  o r d e r  
t o  enhance  and m a i n t a i n  t h e  S t a t e ' s  c r e d i t  r a t i n g ,  t h e  t e rm  o f  g e n e r a l  
o b l i g a t i o n  bonds has been  t a i l o r e d  t o  t h e  p r o j e c t e d  r e v e n u e  d e c l i n e  
b e g i n n i n g  i n  t h e  l a t e  1 9 8 0 s .  Th is  s h o r t e r  t e rm  means t h a t  t h e  annua l  
o p e r a t i n g  c o s t s  o f  bonded c a p i t a l  p r o j e c t s  w i l l  d e c l i n e  in  l a t e r  y e a r s  
when t h e  bonds a r e  r e p a i d  and deb t  s e r v i c e  paymen ts  e n d .  Howeve r ,  
t h i s  d e c l i n e  c o u l d  be p a r t i a l l y  o f f s e t  by i n c r e a s e d  m a i n t e n a n c e  c o s t s  
f o r  o l d e r  f a c i l i t i  e s .

Agency O p e r a t i n g  C o s t s  f o r  C a p i t a l  P r o j e c t s

The S t a t e  a g e n c i e s  which have  seen t h e  l a r g e s t  i n c r e a s e s  i n  o p e r a t i n g  
c o s t s  as  a r e s u l t  o f  r e c e n t  c a p i t a l  p r o j e c t s  i n c l u d e :

- -  D epa r tmen t  o f  T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  
- -  D i v i s i o n  o f  C o r r e c t i o n s  ( D e p a r tm en t  o f  H e a l t h  and S o c i a l  

S e r v i c e s )
—  D epa r tm en t  o f  F i s h  and Game ( h a t c h e r y  p r o g r am )
- -  U n i v e r s i t y  o f  A l a s k a

The r e  a r e  a number o f  o t h e r  p rog rams f o r  wh ich  o p e r a t i n g  c o s t s  have 
i n c r e a s e d  as a r e s u l t  o f  c a p i t a l  p r o j e c t s ,  such as h e a l t h  c l i n i c s ,  
p i o n e e r s '  homes ,  r e c r e a t i o n a l  f a c i l i t i e s ,  and w a t e r  and s ewe r  p r o j e c t s .  
Howeve r ,  c o m p i l i n g  a l l  t h e  c a p i t a l  p r o j e c t  o p e r a t i n g  c o s t s  f o r  t h e s e
and o t h e r  p rog rams wou ld  t a k e  c o n s i d e r a b l y  more  r e s e a r c h  t ime than  the
e i g h t  s t a f f  days t h a t  were a v a i l a b l e  f o r  t h i s  r e q u e s t .
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The p r im a r y  method used t o  d e t e rm in e  t h e  a d d i t i o n a l  o p e r a t i n g  c o s t s  
f o r  c a p i t a l  p r o j e c t s  was a r e v i ew  o f  agency budget r e q u e s t s .  When 
e a c h . S t a t e  agency s u bm i t s  i t s  budge t  r e q u e s t  t o  th e  G o v e r n o r ' s  O f f i c e ,  
i t  i s  r e q u i r e d  t o  j u s t i f y  any a d d i t i o n s  t o  i t s  budget above  t h e  c o n ­
t i n u a t i o n  l e v e l  (wh ich  i s  b a s i c a l l y  th e  p r i o r  y e a r ' s  budge t  a d j u s t e d  
f o r  i n f l a t i o n  and o t h e r  f a c t o r s ) .  In t h e o r y ,  any a d d i t i o n a l  c o s t s  f o r  
o p e r a t i o n ,  m a i n t e n a n c e ,  o r  p e r s o n n e l  f r^m new c a p i t a l  p r o j e c t s  s h o u l d  
be f ound on t h e s e  budge t  f o rm s .  The FY 8 4  budge t  fd rms now i n c l u d e  a 
sp a ce  f o r  l i s t i n g  t h e  s p e c i f i c  c a p i t a l  p r o j e c t  which r e q u i r e d  th e  
a d d i t i o n a l  c o s t s ;  h ow e v e r ,  t h i s  i n f o r m a t i o n  was r a r e l y  i n c l u d e d  in  t h e  
budge t s  I r e v i ew e d .

i t  i s  im p o r t a n t  t o  n o t e  t h a t  t h i s  budge t  i n f o r m a t i o n  i n c l u d e s  o n l y  
agency r e q u e s t s .  A c tu a l  a p p r o p r i a t i o n s  and e x p e n d i t u r e s  may v a r y  
s i g n i f i c a n t l y .  Howeve r ,  i n  t e rms  o f  e v a l u a t i n g  t h e  f u l l  m a in t e n a n c e  
c o s t s  o f  c a p i t a l  p r o j e c t s ,  agency r e q u e s t s  may be a b e t t e r  i n d i c a t o r ,  
a s sum ing  t h a t  t h e s e  r e q u e s t s  a r e  a c c u r a t e .  Lower  a p p r o p r i a t i o n s  wou ld  
i n d i c a t e  a s u b - s t a n d a r d  l e v e l  o f  m a i n t e n a n c e ,  which f o r  mos t f a c i l i t i e s  
wou ld  r e s u l t  i n  e i t h e r  h i g h e r  m a in t e n a n c e  c o s t s  in  l a t e r  y e a r s  o r  a 
s h o r t e r  u s e f u l  l i f e .

A n o th e r  c o n s i d e r a t i o n  r e g a r d i n g  t h e  c o s t s  p r e s e n t e d  i n  t h i s  s e c t i o n  i s  
t h a t  t h e y  r e f l e c t  o n l y  a d d i t i o n a l  c o s t s  which c o u l d  n o t  be c o v e r e d  
w i t h i n  th e  e x i s t i n g  agency  b u d g e t s .  F o r  some p r o j e c t s ,  f u nd s  i n  t h e  
e x i s t i n g  o p e r a t i o n  and m a in t e n a n c e  budge t  may h a ve  been " s t r e t c h e d "  by 
r e d u c i n g  m a in t e n a n c e  l e v e l s  s l i g h t l y  on o t h e r  f a c i l i t i e s  t o  c o v e r  t h e  
a d d i t i o n a l  c o s t s .  O r ,  i f  M&O c o s t s  d e c l i n e d  f o r  any f a c i l i t i e s ,  t h i s  
s a v i n g s  may have been used to  pay p a r t  o f  t h e  M&O cost '  o f  new c a p i t a l  
p r o j e c t s .

Depa r tmen t  o f  T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s

DOT/PF r e q u e s t e d  a t o t a l  o f  a b ou t  $ 8 . 5  m i l l i o n  f r om  FY 81 t o  FY 84  f o r  
t h e  o p e r a t i o n  and m a in t e n a n c e  o f  new c a p i t a l  p r o j e c t s .  T a b l e  1 on t h e  
f o l l o w i n g  page l i s t s  t h e s e  a d d i t i o n a l  budge t  r e q u e s t s  f o r  each o f  t h e  
f o u r  f i s c a l  y e a r s .  To pu t  t h i s  f i g u r e  i n  p e r s p e c t i v e ,  nOT /PF ' s  FY 83  
budge t  f o r  m a in t en a nce  and o p e r a t i o n s  i s  $ 1 1 0 . 3  m i l l i o n . ’? T h i s  i n d i ­
c a t e s  t h a t  t h e  ODT/PF M&O -budge t  has  i n c r e a s e d  by a b ou t  8 p e r c e n t  
a s  a r e s u l t  o f  c a p i t a l  p r o j e c t s  c o n s t r u c t e d  d u r i n g  t h e  l a s t  s e v e r a l  
y e a r s .

2 T h i s  f i g u r e  e x c l u d e s  M&O c o s t s  f o r  t h e  Ancho rage  and F a i r b a n k s  
I n t e r n a t i o n a l  A i r p o r t s ,  which a r e  n o t  funded  t h r o u g h  the  g e n e r a l  f u n d .
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Most o f  t h e s e  r e q u e s t s  f o r  a d d i t i o n a l  M&O fund s  we re  f o r  e i t h e r  r u r a l  
a i r p o r t  imp rovemen ts  o r  f o r  new r o a d  m i l e a g e .  F o r  e x am p l e ,  t h e  FY 83 
budge t  r e q u e s t  f o r  t h e  Wes te rn  r e g i o n  n o t e d  t h a t  l i g h t i n g  sy .s tems,  
runway e x t e n s i o n s ,  o r  n a v i g a t i o n  and c om mun i c a t i o n s  equ ipmen t  had been 
i n s t a l l e d  a t  33  community a i r p o r t s .  The FY 82  I n t e r i o r  r e g i o n  budge t  
r e q u e s t  s t a t e d  t h a t  296  l a n e  m i l e s  o f  r o a d s  and h ighways  had been added 
t o  t h e  r e g i o n s  s y s tem  s i n c e  1 9 79  w i t h  o n l y  sm a l l  i n c r e a s e s  i n  m a i n t e n a n c e  
f u n d s .  A s m a l l e r  amount o f  a d d i t i o n a l  f u nd s  was r e q u e s t e d  f o r  b u i l d i n g  
m a i n t e n a n c e  and o p e r a t i o n  and f o r  e x p a n s i o n  o f  t h e  d e s i g n  and s u p p o r t  
s t a f f  f o r  c a p i t a l  p r o j e c t s ^

D i v i s i o n  o f  C o r r e c t i o n s

T a b l e  2 c o n t a i n s  t h e  amounts r e q u e s t e d  by t h e  D i v i s i o n  o f  C o r r e c t i o n s  f o r  
new o r  expanded  f a c i l i t i e s .  These  f i g u r e s  i n c l u d e  a l l  d i r e c t  c o s t s  o f  
o p e r a t i n g  and m a i n t a i n i n g  t h e  c o r r e c t i o n a l  f a c i l i t i e s ,  i n c l u d i n g  p e r s o n ­
n e l ,  t h e  p u r c h a s e  o f  f o o d  and o t h e r  c o m m o d i t i e s ,  and c o n t r a c t u a l  s e r ­
v i c e s .  The l a r g e s t  budge t  r e q u e s t s  we re  f o r  t h e  Cook I n l e t  p r e - t r i a l  
f a c i l i t y  ( $ 2 . 3  m i l l i o n ) ,  t h e  P a lm e r  medium s e c u r i t y  p r i s o n  ( $ 1 . 5  
m i l l i o n ) ,  and t h e  H i l a n d  Moun ta in  e x p a n s i o n  ( $ 1 . 6  m i l l i o n ) .  The D i v i ­
s i o n ' s  FY 83  o p e r a t i n g  budge t  i s  $ 5 8 . 7  m i l l i o n ,  up f r om  $27  m i l l i o n  in  
FY 8 0 .

TABLE 2

D i v i s i o n  o f  C o r r e c t i o n s  A d d i t i o n a l  Budge t  R e q u e s t s  f o r  O p e r a t i o n  and 
M a in t e n an c e  o f  New o r  Expanded F a c i l i t i e s

FY 8 4  $ 3 , 6 6 2 , 0 0 0
FY 8 3  7 , 6 6 7 , 0 0 0
FY 8 2  4 8 9 , 0 0 0
FY 81  2 , 3 6 0 , 0 0 0

TOTAL $ 1 4 , 1 7 8 , 0 0 0

D epa r tm en t  o f  F i s h  and Game

The F i s h e r i e s  R e h a b i l i t a t i o n ,  Enhancement and D e v e l o pm en t  (FRED) D i v i ­
s i o n  o p e r a t e s  20  f i s h  h a t c h e r i e s ,  as  w e l l  as  e n g a g i n g  in  s t r e am  r e s t o ­
r a t i o n ,  l a k e  f e r t i l i z a t i o n  and o t h e r  a c t i v i t i e s .  The o p e r a t i o n  o f  che

3 D u r i n g  t h i s  p e r i o d ,  s e v e r a l  m i l l i o n  d o l l a r s  ( n o t  i n c l u d e d  n e r e ;  
was r e q u e s t e d  f o r  c a p i t a l  p r o j e c t  d e s i g n ,  s u p p o r t  and a d m i n i s t r a t i o n  
as  p a r t  o f  t h e  l e g i s l a t i v e  mandate  t o  c o n v e r t  f r om  c a p i t a l  fund i .no 
f o r  t h e s e  p o s i t i o n s  t o  f u n d in g  u n d e r  t h e  o p e r a t i n g  b u d g e t .
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h a t c h e r i e s  r e q u i r e s  ab ou t  $ 6 . 7  m i l l i o n  ou t  o f  t h e  D i v i s i o n ' s  t o t a l  
$ 1 3 . 5  m i l l i o n  FY 83 o p e r a t i n g  b u d g e t . 4 O f  t h e  20 h a t c h e r i e s ,  ab ou t  
11 have  been b u i l t  s i n c e  1978  t h r o u gh  g e n e r a l  o b l i g a t i o n  b o nd s .  An 
a p p r o x im a t e  e s t im a t e  o f  t h e  c o s t  o f  o p e r a t i n g  t h e s e  newer  h a t c h e r i e s  
would be $ 3 . 7  m i l l i o n .  The a v e r a g e  s i z e  o f  t h e  newer  h a t c h e r i e s  i s  
l a r g e r  t h a r  t h e  o l d e r  f a c i l i t i e s ,  so t h a t  t h e  a c t u a l  o p e r a t i n g  c o s t  o f  
t h e  newer ‘ . a t c h e r i e s  wou ld  be somewhat l a r g e r  than  $ 3 . 7  m i l l i o n .

The c o s t  o f  o p e r a t i n g  t h e  h a t c h e r i e s  a t  f u l l  c a p a c i t y  wou ld  be l a r g e r  
than t h e  f i g u r e s  c i t e d  a b o v e .  Howeve r ,  b e cau se  o f  budge t  c o n s t r a i n t s ,  
t h e  D i v i s i o n  i s  o p e r a t i n g  s e v e r a l  o f  th e  h a t c h e r i e s  a t  re duced  l e v e l s .  
The D i v i s i o n  h a s  a l s o  r e s t r i c t e d  i t s  o t h e r  f u n c t i o n s  be cau se  f u n d in g  
f o r  t h e  h a t c h e r i e s  has no t k e p t  pace w i t h  c o s t  i n c r e a s e s .

U n i v e r s i t y  o f  A l a s k a

Time d i d  n o t  p e rm i t  a c om p l e t e  r e v i ew  o f  t h e  budge t  r e q u e s t s  f o r  t h e  
U n i v e r s i t y  o f  A l a s k a .  However ,  i t  was e v i d e n t  f r om  th e  two f i s c a l  
y e a r s  which we re  examined t h a t  o n l y  a v e r y  sm a l l  p e r c e n t a g e  o f  t h e  
U n i v e r s i t y ' s  budge t  r e q u e s t s  were  f o r  t h e  o p e r a t i o n  o f  new f a c i l i t i e s .  
N e a r l y  a l l  o f  t h e  r e q u e s t s  were  f o r  new t e a c h i n g  p o s i t i o n s  o r  o t h e r  
p r o g r a m - o r i e n t e d  p u r p o s e s .  In a d d i t i o n ,  s e v e r a l  o f  t h e  r e q u e s t s  f o r  
t h e  o p e r a t i o n  and m a in t e n a n c e  o f  new b u i l d i n g s  we re  r e j e c t e d  by the  
G o v e r n o r .

F o r  e x am p l e ,  $ 7 7 2 , 0 0 0  was r e q u e s t e d  in  t h e  FY 84  budge t  f o r  o p e r a t i n g  
new b u i l d i n g s  a t  t h e  Ancho rage  and Juneau  campuse s ,  a l l  o f  wh ich was 
r e j e c t e d .  I t  i s  u n l i k e l y  t h a t  t h e  U n i v e r s i t y  wou ld  a l l o w  t h e  b u i l d i n g s  
t o  s t a n d  emp ty ,  so  t h a t  t h e  c o s t  o f  o p e r a t i n g  t h e s e  b u i l d i n g s  w i l l  
p r o b a b l y  be r e a l l o c a t e d  f r om  o t h e r  f u n d s .  In FY 8 2 ,  $ 5 1 7 , 0 0 0  was 
r e q u e s t e d  ( and  a p p r o v e d  by t h e  G o v e r n o r )  f o r  new f a c i l i t i e s ,  i n c l u d i n g  
t h e  Ancho rag e  Community C o l l e g e  a v i a t i o n  c o m p l e x ,  a F a i r b a n k s  power  
p l a n t  a d d i t i o n ,  and a d d i t i o n s  t o  s e v e r a l  commun i ty  c o l l e g e s  t h r o u g h o u t  
t h e  s t a t e .

4 S o u r c e :  S t an  M o b e r l y ,  FRED O i v i s i o n  D i r e c t o r ,  p e r s o n a l  c om m un i c a t i o n ,  
3 / 3 1 / 8 3 .
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F o r  e x am p l e ,  $ 7 7 2 , 0 0 0  was r e q u e s t e d  in  t h e  FY 84  budge t  f o r  o p e r a t i n g  
new b u i l d i n g s  a t  t h e  Anchorage and Juneau  campuses ,  a l l  o f  wh ich was 
r e j e c t e d .  I t  i s  u n l i k e l y  t h a t  the  U n i v e r s i t y  wou ld  a l l o w  t h e  b u i l d i n g s  
t o  s t a n d  emp ty ,  so t h a t  t h e  c o s t  o f  o p e r a t i n g  t h e s e  b u i l d i n g s  w i l l  
p r o b a b l y  be r e a l l o c a t e d  f r om  o t h e r  f u n d s .  In  FY 8 2 ,  $ 5 1 7 , 0 0 0  was 
r e q u e s t e d  ( and  ap p ro v ed  by t h e  G o v e r n o r )  f o r  new f a c i l i t i e s ,  i n c l u d i n g  
t h e  Ancho rage Community C o l l e g e  a v i a t i o n  c om p l e x ,  a F a i r b a n k s  power 
p l a n t  a d d i t i o n ,  and a d d i t i o n s  t o  s e v e r a l  communi ty c o l l e g e s  t h r o u g h o u t  
t h e  s t a t e .

MAINTENANCE ANO OPERATIONS COST INDEXES

The a t t a c h e d  t a b l e s  i n c l u d e  r e p r e s e n t a t i v e  m a in t e n a n c e  and o p e r a t i o n s  
c o s t s  f o r  r o a d s  and h ig hway s ,  a i r p o r t s ,  and p u b l i c  b u i l d i n g s .  I t  must 
be em pha s i z e d  t h a t  t h e  M&O f i g u r e s ,  wh ich were p r o v i d e d  by DOT/PF ,  a r e  
a p p r o x im a t e  and a r e  a v e r a g e s . M&O c o s t s  f o r  s p e c i f i c  f a c i l i t i e s  can 
v a r y  c o n s i d e r a b l y  d e pend ing  on l o c a t i o n ,  d e s i g n ,  a g e ,  l e v e l  o f  u s e ,  
and l e v e l  o f  m a i n t e n a n c e .  I t  s h o u l d  a l s o  be n o t ed  t h a t  t h e  c o s t s  
f o r  r o a d s  and a i r p o r t s  a r e  f r om  a 1981  OOT/PF s t u d y ,  c u r r e n t  c o s t s  
wou ld  be a b ou t  15  p e r c e n t  h i g h e r  as  a r e s u l t  o f  i n f l a t i o n .

These M&O f i g u r e s  do n o t  i n c l u d e  t h e  n o n -m a in t e n a n c e  p e r s o n n e l  c o s t s  
o f  o p e r a t i n g  f a c i l i t i e s ,  f o r  e x am p l e ,  t e a c h e r s '  s a l a r i e s -  i n  s c h o o l s .  
The s t a f f i n g  l e v e l s  o f  s c h o o l s  and o t h e r  f a c i l i t i e s  v a r y  c o n s i d e r a b l y  
in  r e l a t i o n  t o  b u i l d i n g  s i z e ,  mak ing i t  i n a c c u r a t e  t o  use any k i n d  o f  
" p o s i t i o n s  p e r  s q u a r e  f o o t "  a v e r a g e  i n  d e t e rm i n i n g  p e r s o n n e l  c o s t s .

Roads

A t tachmen t  1 shows m a i n t e n a n c e  c o s t s  p e r  l a n e  m i l e  p e r  y e a r  f o r  e i g h t  
d i f f e r e n t  t y p e s  o f  r o a d s ,  r a n g i n g  f r om 4 - l a n e  paved  h ighways  t o  g r a v e l  
r o a d s  l e s s  th an  2 0  f e e t  w i d e .  The m a i n t e n a n c e  c o s t s  a r e  a l s o  c l a s ­
s i f i e d  by r e g i o n :  I n t e r i o r ,  S o u t h c e n t r a l ,  S o u t h e a s t e r n ,  W e s t e r n  and 
C e n t r a l  ( a  map o f  t h e s e  r e g i o n s  i s  i n c l u d e d  on t h e  f o l l o w i n g  p a g e ) .  
These  c o s t s  were c om p i l e d  by DOT/PF i n  a 1981  s t u d y .  The t a b l e  demon­
s t r a t e s  th e  w ide  r ange  i n  m a i n t e n a n c e  c o s t s  b o th  f o r  d i f f e r e n t  t y p e s  
o f  r o a d s  and i n  d i f f e r e n t  r e g i o n s .  F o r  e x am p l e ,  t h e  c o s t  o f  m a i n t a i n i n g  
2 - l a n e  paved r u r a l  p r im a r y  r o u t e s  (Type IV )  i n  t h e  S o u t h c e n t r a l  r e g i o n  
i s  shown as  $ 8 , 7 3 9  p e r  l a n e  m i l e ,  compared  t o  o n l y  $ 2 , 3 4 f i  p e r  l a n e  
m i l e  f o r  g r a v e l  s e c o n d a r y  r o a d s  (Type fi) i n  the  same r e g i o n .  Most  o f  
t h i s  c o s t  d i f f e r e n c e  i s  a r e s u l t  o f  t h e  h i g h e r  t r a f f i c  vo lumes on t h e  
p r im a r y  r o u t e s  and a h i g h e r  m a i n t e n a n c e  l e v e l ,  such as  mo re  f r e q u e n t  
snowp lowi ng .

The w ide  s p r e a d  in  m a i n t e n a n c e  c o s t s  in  d i f f e r e n t  r e g i o n s  i s  i n d i c a t e d  
by t h e  f a c t  t h a t  in  t h e  I n t e r i o r  r e g i o n ,  m a i n t a i n i n g  a 2 - l a n e  paved
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r u r a l  p r im a r y  r o u t e  c o s t s  $ 4 , 4 3 2  p e r  l a n e  m i l e  - -  ab ou t  h a l f  t h e  c o s t  
f o r  t h e  same r o a d  t ype  i n  t h e  S o u t h c e n t r a l  r e g i o n  - -  w h i l e  in  t h e  
W es te r n  r e g i o n  the  c o s t  f o r  t h i s  r o a d  t y p e  i s  o v e r  S 1 5 , n n o  p e r  l a n e  
mi l e .

A l t h ough  the  l a r g e  v a r i a n c e  in  road m a in t e n a n c e  c o s t s  makes i t  d i f f i c u l t  
and somewhat m i s l e a d i n g  t o  use  a s i n g l e  a v e r a g e  f i g u r e ,  a c o s t  o f  $ 5 , 2 n n  
p e r  l a n e  m i l e  i s  o f t e n  used i n  DOT/PF budge t  r e q u e s t s  as  an i n d i c a t o r  
o f  o p e r a t i n g  c o s t s .

Ai r p o r t s

DOT/PF has a l s o  c om p i l e d  d a t a  on t h e  m a i n t e n a n c e  and o p e r a t i n g  c o s t s  
o f  S t a t e - ow ned  a i r p o r t s  t h r o u g h o u t  t h e  s t a t e .  These c o s t s  a r e  sum­
m a r i z e d  i n  A t ta chmen t  2 ,  and a r e  c l a s s i f i e d  f o r  f o u r  t y p e s  o f  a i r p o r t s  
and t h r e e  a r e a s  o f  t h e  s t a t e .  The a i r p o r t  t y p e s ,  i n  o r d e r  o f  d e c l i n i n g  
s i z e ,  a r e :  r e g i o n a l  c e n t e r ,  r e g i o n a l ,  t r a n s p o r t  and commun i ty .  Areas 
I I  and I I I  a r e  t h e  same I n t e r i o r  and W e s t e r n ,  r e g i o n s  u s ed  f o r  t h e  
i n f o r m a t i o n  on r o ad  c o s t s ,  w h i l e  A rea  I c omb ines  t h e  C e n t r a l ,  S o u t h -  
c e n t r a l ,  and S o u t h e a s t e r n  r e g i o n s .  These  a i r p o r t  m a in t e n a n c e  c o s t s  
a r e  a l s o  f o r  FY 81 and s h o u l d  be i n f l a t e d  by a b o u t  15 p e r c e n t  t o  
r e f l e c t  c u r r e n t  c o s t s .

As m igh t  be e x p e c t e d ,  t h e  l a r g e r  r e g i o n a l  a i r p o r t s  a r e  c o n s i d e r a b l y  
more e x p e n s i v e  t o  m a i n t a i n  than  t h e  s m a l l e r  community a i r p o r t s .  The 
a v e r a g e  m a in t e n a n c e  c o s t  f o r  t h e  r e g i o n a l  c e n t e r  a i r p o r t s  a t  t h e  t ime  
o f  t h e  s t u d y  was a b o u t  $ 3 7 1 , non p e r  y e a r .  Community a i r p o r t s  a v e r a g ed  
o n l y  $ 1 4 , 3 6 0  i n  a v e r a g e  m a in t e n a n c e  c o s t s .  One c o s t  . d i f f e r e n c e  which 
a p pe a r s  unusua l  a t  f i r s t  g l a n c e  i s  t h e  much l ow e r  c o s t  shown f o r  
m a in t e n a n c e  o f  community a i r p o r t s  i n  A rea  I I I  ( t h e  W es t e r n  r e g i o n )  
compared  t o  t h e  r e s t  o f  t h e  s t a t e ,  fine m igh t  e x p e c t  t h e  c o s t  o f  
m a i n t e n a n c e  t o  be h i g h e r  i n  th e  W e s t e r n  r e g i o n  be cau se  o f  i t s  r em o te n e s s  
and rugged c l i m a t e .  The mos t l i k e l y  r e a s o n s  f o r  t h e  l ow e r  c o s t  shown 
f o r  t h e  W e s t e r n  r e g i o n  a r e  s im p l y  t h a t  t h e  a i r p o r t s  i n  many o f  t h e s e  
commun i t i e s  a r e  v e r y  b a s i c ,  f r e q u e n t l y  w i t h o u t  l i g h t i n g  o r  communi­
c a t i o n s ,  and r e c e i v e  v e r y  l i m i t e d  m a in t e n a n c e .

I t  s h o u l d  be n o t e d  t h a t  an e x t e n s i v e  r u r a l  a i r p o r t  improvement  p r og r am  
has been u n d e r t a k e n  o v e r  t h e  p a s t  s e v e r a l  y e a r s ,  and a s  a r e s u l t ,  
c u r r e n t  m a in t en a nce  c o s t s  a r e  p r o b a b l y  somewhat h i g h e r  ( e ven  a f t e r  
a d j u s t i n g  f o r  i n f l a t i o n )  t h a n  t h o s e  shown in  A t ta chmen t  2 .  A l t h ougn  
some a i r p o r t  im p ro v em en t s ,  such as runway r e s u r f a c i n g ,  can r e du c e  
m a in t e n a n c e  c o s t s ,  o t h e r  imp rovemen ts  l i k e  runway l i g h t i n g ,  communi­
c a t i o n s  and n a v i g a t i o n a l  a i d s  r e q u i r e  e x t e n s i v e  m a i n t e n a n c e  t o  rema in  
o p e r a t i v e .
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A c c o r d i n g  t o  G reg  B rown , A c t i n g  S t a t e w i d e  P l a n n i n g  Manager  f o r  nf>T/PF,  
t h e  annua l  ma in t enance  and o p e r a t i n g  c o s t  o f  a new o f f i c e  b u i l d i n g  o r  
s c h o o l  in Ancho rage o r  Juneau wou ld  p r o b a b l y  f a l l  i n  t h e  r a n g e  o f  
5 6 . 5 0 - S 7 . 7 S  p e r  s q u a r e  f o o t  o f  b u i l d i n g  s p a c e .  Th is  c o s t  f i g u r e  i s  
f o r  an optimum l e v e l  o f  m a in t e n a n c e  and i n c l u d e s  a l l  annua l  c o s t s  
such as u t i l i t i e s ,  i n s u r a n c e ,  and j a n i t o r i a l  s e r v i c e ,  i n  a d d i t i o n  t o  
p e r i o d i c  r e p a i r s  t o  th e  r o o f ,  h e a t i n g  s y s t e m ,  and o t h e r  c omponen t s .

T h i s  c o s t  r a nge  was o b t a i n e d  f r om  h i s t o r i c a l  PDT/PF and l o c a l  g o v e r n ­
ment i n f o r m a t i o n .  Mr.  Rrown no ted  t h a t  i t  i s  d i f f i c u l t  t o  a r r i v e  a t  an 
a v e r a g e  ma in t enance  c o s t ,  even f o r  s i m i l a r  b u i l d i n g s ,  because  d i f f e r e n t  
a g e n c i e s  i n c l u d e  d i f f e r e n t  i tems as  M&O c o s t s ,  and becau se  d i f f e r e n t  
l e v e l s  o f  m a in t en ance  a r e  u s e d .  He empha s i z e d  t h a t  t h i s  c o s t  f i g u r e  
s h o u l d  be used o n l y  a s  a g e n e r a l  i n d i c a t o r  o f  p o t e n t i a l  m a in t e n a n c e  and 
o p e r a t i n g  im p a c t s ,  and  s h o u l d  n o t  be u s ed  f o r  s p e c i f i c  p r o j e c t s  o r  
in  p r e p a r i n g  agency b u d g e t s .

As n o t e d  e a r l i e r ,  M&O c o s t s  can v a r y  c o n s i d e r a b l y ,  ev en  f o r  t h e  same 
l o c a t i o n ,  depend ing  on t y pe  o f  f a c i l i t y ,  d e s i g n ,  and l e s s - t h a n - o p t im u m  
m a in t e n a n c e  l e v e l s .  F o r  e x am p le ,  a c o r r e c t i o n s  f a c i l i t y  wou ld  be much 
more e x p e n s i v e  t o  m a i n t a i n  th an  an o f f i c e  f a c i l i t y ,  b ecause  o f  i t s  f u l l ­
t im e  occupancy and s e c u r i t y  r e q u i r e m e n t s .  On t h e  o t h e r  h and ,  a m a i n ­
t e n a n c e  shop o r  s t o r a g e  f a c i l i t y  wou ld  have  l ow e r  M&O c o s t s .  An o l d e r  
f a c i l i t y  w i l l  u s u a l l y  have a h i g h e r  M&O c o s t  p e r  s q u a r e  f o o t  t h an
a new b u i l d i n g .  A l s o ,  i t  i s  im p o r t a n t  t o  r e c o g n i z e  t h e  e f f e c t  o f
i n f l a t i o n  on f u t u r e  M&O c o s t s .  With 10 p e r c e n t  i n f l a t i o n ,  t h e  t o t a l  
M&O c o s t s  o v e r  t h e  30  y e a r  l i f e  o f  a b u i l d i n g  can be o v e r  12 t im e s
th e  o r i g i n a l  c o n s t r u c t i o n  c o s t  o f  the  s t r u c t u r e .

★ it 4t le ★

I hope t h a t  t h i s  i n f o r m a t i o n  i s  u s e f u l ,  and r e g r e t  t h a t  we w e r e  n o t  
a b l e  t o  p r o v i d e  a more c om p r e h e n s i v e  r e s p o n s e  unde r  t h e  t im e  c o n ­
s t r a i n t s  o f  o u r  c u r r e n t  w o r k l o a d .  S h o u ld  you have any q u e s t i o n s  o r  
need  a d d i t i o n a l  r e s e a r c h ,  p l e a s e  do n o t  h e s i t a t e  t o  c o n t a c t  u s .

J K / s j

A t t a c hm en t s



ATTACHMENT 1 Source: DOT/PF

SUMMARY OF AVERAGE TOTAL MAINTENANCE COST/LANE MILE/YEAR 

I n c l u d i n g  O v e r h e a d  C o s t s

JC.
Cl t iCi. "O 
> . •*“«

>. *-'<V 
nj oju 
*1 u u
17 r t l«
‘*3
O >  J  
t»: i*i/̂

INTERIOR SOUTHCENTRAL SOUTHEASTERN WESTERN CENTRAL

t la  i n t .  

C o s  t

Ove r -

l l e. id
( 3 1 7 . )

T o t a l M a i n t . 

C o s t

O v e r -
He a d
( 317. )

T o t u  1 M a i n t . 

C o s t

O v c r -
l l ead
( 317 . )

T o t a l M a i n t . 

C o s t

O v e r -

l l e a d
( 317 . )

T o t a l M a 1n t  . 

C o s t

Ove  r -

l l c n d
( 317 . )

Tnl  a 1

1 48 i a , im 5 , 8 7 0 • 2 4 , 0 0 6 0 0 0 7 , 7 6 0 2 , 4 0 6 1 0 , 1 6 6 0 0 0 2 , 9 2 8 9 0 8 3 , 8 3 6

1 1 AM 4 , 7  75 1 , 4 8 0 6 , 2 5 5 0 0 0 4 , 6 6 3 1 , 4 4 6 6 , 1 0 9 0 0 0

CMr*CM 853 3 , 6 0 5

1 1 1 24 ‘7 , 1 8 1 2 , 9 0 8 1 2 , 2 8 9 0 0 0 5 , 9 7 8 1 , 8 5 3 7 , 8 3 1 0 0 0 4 , 7 7 1 I , 4  79 6 , 2 5 o

IV 24 3 , 3 8 3 1 , 0 4 9 4 , 4 3 2 6 , 6 7 1 2 , 0 6 8 8 , 7 3 9 3 , 6 3 8 1 , 1 2 8 4 , 7 6 6 1 1 , 7 6 4 3 , 6 4 7 1 5 , 4 1 1 3 , 1 9 8 991 4, |H9

V 24 2 , ‘755 9 1 6 3 , 8 7 1 5 , 6 8 3 1 , 7 6 2 7 , 4 4 5 4 , 6 2 4 1 , 4 3 3 6 , 0 5 7 1 , 5 9 2 4 9 4 2 , 0 8 6 2 , 8 9 0 896 3 ,  786

VI J2 2 , 2 3 3 6 9 2 2 , 9 2 5 1 , 7 9 1 5'55 2 , 3 4 6 4 , 3 4 4 1 , 3 4 7 5 , 6 9 1 2 , 0 7 4 6 4 3 2 , 7 1 7 2 , 8 8 7 . 8 9 5 3 , 7 8 2

VII 1 IJ 3 , 0 2 6 938 3 , 9 6 4 3 , 1 0 1 961 4 , 0 6 2 6 , 1 2 5 1 , 8 9 9 0 , 0 2 4 2 , 8 1  1 871 3 , 6 8 2 3 , 2 1 6 9 9 7 4 , 2 1 3

V I I I  24 1 ,8*15 58 7 2 , 4 8 2 2,201 6 8 2 2 , 8 8 3 6 , 4 9 4 2 , 0 1 3 8 , 5 0 7 8 7 9 272 1 , 1 5 1 2 , 6 1 1 8 0 9 3 , 4 2 0

l (  h a s  In *  (.‘ it n o  i e d  t l t . i t  I l i e  $ 2 4 , 8 0 6  c o s t / l n n e  m i l e  s h o w n  f o r  T y p e  1 r o a d w a y s  l o c a t e d  i n  t h e  I n t e r i o r  

Ma i l i t  c n a n c  e R e g i o n ,  a l s o  d e s c r i b e d  a s  A r e a  I I ,  c a n  h e  a t t r i b u t e d  t o  t h e  h i g h  m a i n t e n a n c e  c o s t s  a s s o c i a t e d  

m i i  Ii 1 11 a i i i  l i n k  f e n c i n g  w h i c h  e x i s t e d  a s  a t r a f f i c  s e p a r a t o r  o n  p o r t i o n s  o f  R o u t e  1 7 0 0 0 0  ( P a r k s  H i g h w a y ) ,  

d i n i n g  i h e  t i m e  p e r i o d  a s s o c i a t e d  w i t h  c o s t s  s h o w n  I n  t i l l s  r e p o r t .  T h e  c h a i n  l i n k  f e n c i n g  h a s  b e e n  r e p l a c e d  

n i l .  i . . i n  i e t c  i r a f l i c  s e p a r a t o r s  w h i c h  s h o u l d  c o n t r i b u t e  t o  r e d u c e d  f u t u r e  m a i n t e n a n c e  c o s t s .

I



ATTACHMENT 2 - -  AIRPORTS 

TOTAL AVERAGE MAINTENANCE COSTS ANO OVERHEAD COSTS

- AREA I 1 AREA I I 2 AREA I I I 3

R e g i o n a l  Ce< ?r M a i n t e n a n c e
O v e rh e a d

S 3 0 1 , 6 0 8  
6 8 , 7 6 7

S 2 7 5 , 7 9 5  
8 7 , 7 4 4

S 3 1 3 , 0 9 2  
6 5 , 0 6 2

To t a l S 3 7 0 , 3 7 5 $ 3 6 4 , 5 3 9 S 3 7 9 , 1 5 4

R e g i o n a l M a i n t e n a n c e
O v e r h e a d

2 0 3 , 3 8 4
* 6 , 3 7 2

1 1 0 , 5 4 6
3 5 , 0 7 5

1 5 3 , 0 1 2
3 2 , 2 9 6

T o t a l $ 2 4 9 , 7 5 6 S 1 4 5 , 7 2 1 $ 1 8 5 , 2 9 9

T r a n s p o r t M a i n t e n a n c e  
O v e r h e a d  •

' 6 0 , 3 6 4  
1 3 , 7 6 3

— 2 2 , 2 9 3
4 , 7 0 4

T o t a l $ 7 4 , 1 2 7 — - — $ 2 6 , 9 9 7

Communi t y • M a i n t e n a n c e  
O v e r h e a d

1 1 , 4 0 3
2 , 6 0 0

1 7 , 0 5 5
5 , 4 1 0

5 , 4 5 2
1 , 1 5 0

T o t a l $ 1 4 , 0 0 3 $ 2 2 , 4 7 5 $ 5 , 5 0 2

• 1 .  O v e r h e a d  c a l c u l a t e d  a t  2 2 . 8 %  o f  m a i n t e n a n c e .

2 .  O v e r h e a d  c a l c u l a t e d  a t  3 1 . 7 %  o f  m a i n t e n a n c e .

3 .  O v e r h e a d  c a l c u l a t e d  a t  2 1 . 1 %  o f  m a i n t e n a n c e .

S o u r c e :  OOT/PF
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FINANCE Committee  c o n s i d e r e d CSHB 1 0 (Fin) am

m i n t i n g  and sale of commenorative gold and silver medallions; efd.

and recommended:
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) [] same title 
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] further referral to____________

] letter o f  intent adopted_
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[ zero [ ] fi scal impact
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H u d s o n  a n d  H a n l e y

1 IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 10 (Finance) am

3 IN  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A B I L L

6 Fo r  an  Act e n t itled: " A n  Act r e l a t i n g  to the m i n t i n g  and sale of commem-

7 o r a t i v e  g o l d  a nd s i l v e r  m e d a l l i o n s ;  and p r o v i d i n g  for

8 a n  e f f e c t i v e  d a t e . "

9 B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

10 * S e c t i o n  1. AS  4 4 . 0 9  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

11 Sec. 44.09.017. C O M M E M O R A T I V E  G O L D  A N D  S I L V E R  M E D A L L I O N S .  (a)

12 T he D e p a r t m e n t  of A d m i n i s t r a t i o n  s h a l l  c o n t r a c t  or  o t h e r w i s e  a r r a n g e

13 for the m i n t i n g  a n d  sale of A l a s k a  c o m m e m o r a t i v e  m e d a l l i o n s  m i n t e d

14 o nly f r o m  .999 fine gold and s i l v e r  in  w e i g h t s  d e t e r m i n e d  by the

15 c o m m i s s i o n e r  of a d m i n i s t r a t i o n .  G o l d  a n d  s i l v e r  m i n e d  in A l a s k a  shall

16 be u s e d  in the p r o d u c t i o n  of the m e d a l l i o n s .  T h e  s t a t e  s h a l l  r e c e i v e

17 a r o y a l t y  f r o m  the sale of the m e d a l l i o n s .  The a m o u n t  of the r o y alty

18 shall be  d e t e r m i n e d  by the c o m m i s s i o n e r  of a d m i n i s t r a t i o n .

19 (b) O ne side of the c o m m e m o r a t i v e  m e d a l l i o n s  m i n t e d  u n d e r  this

20 s e c t i o n  s h all c o n t a i n  the state seal. T h e  d e s i g n  f or the o t h e r  side

21 shall be  d e t e r m i n e d  in a n  a n n u a l  c o n test c o n d u c t e d  by  the c o n t r a c t o r

22 u n d e r  the s u p e r v i s i o n  of the D e p a r t m e n t  of A d m i n i s t r a t i o n .  Onl y

23 d e s i g n s  u s i n g  an A l a s k a  theme and s u b m i t t e d  by a n  A l a s k a  r e s i d e n t  m a y

24 be c o n s i d e r e d  in the contest. P a y m e n t  for the w i n n i n g  d e s i g n  m a y  not

25 e x c e e d  $1,000.

26 (c) No l a ter than J a n u a r y  20 of e a c h  year, the c o n t r a c t o r  shall

27 submit to the l e g i s l a t u r e  a r e p o r t  on t he p r o d u c t i o n  a nd sale of

28 m e d a l l i o n s  u n d e r  this section.

29 * Sec. 2. This Act takes e f fect i m m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .

HB0010D -1- CSHB 10(Fin) am
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The b i l l  r e q u i r e s  t h e  D e p a r tm e n t  o f  A d m i n i s t r a t i o n  t o  c o n t r a c t  f o r  t h e  p r o d u c t i  
and d i s t r i b u t i o n  o f  A l a s k a n  c ommemo ra t i v e  m e d a l l i o n s .

We w ou l d  i s s u e  an I n v i t a t i o n  t o  B i d  wh ic h  r e q u i r e d  t h e  s u c c e s s f u l  c o n t r a c t o r  
t o  b e  r e s p o n s i b l e  f o r  s e c u r i n g  t h e  A l a s k a n  g o l d ,  p r o d u c i n g  t h e  m e d a l l i o n s ,  
p r o m o t i n g  and s e l l i n g  t h e  m e d a l l i o n s  and p a y i n g  t h e  S t a t e  a r o y a l t y .  A d d i ­
t i o n a l l y ,  we w ou l d  be r e q u i r e d  t o  h o l d  an a n n u a l  d e s i g n  c o n t e s t  f o r  t h e  
m e d a l l i o n s .

We hav e  no  way o f  c a l c u l a t i n g  any p o t e n t i a l  r e v e n u e ,  b u t  b e l i e v e  i t  c o u l d  
e q u a l  o r  e x c e e d  a d v e r t i s i n g  c o s t s .

D a t e
D i v i s i o n  o f  G e n e r a l  S e r v i c e s  & S u p p l y



A l a s k a  S t a t e  L e g i s l a t u r e

R e p r e s e n t a t i v e  M i k e  D a v i s

,P.O. Box V Interim Office:
luneau, Alaska 99811 P.O. Box 81435
(907) 465-4930/4941 Fairbanks. Alaska 99708

T O :  A l l  I n t e r e s t e d  P e r s o n s

F R O M :  R e p .  M ik e  D av i s

D A T E :  F e b r u a r y  2 3 ,  1987

R E :  C S H B  10 ( F i n ) ;  R e l a t i n g  t o  t h e  m i n t i n g  a n d  s a l e
o f  c o m m em o r a t i v e  g o l d  a n d  s i l v e r  m e d a l l i o n s

T h i s  l e g i s l a t i o n  d i r e c t s  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  t o  
a r r a n g e  f o r  t h e  m i n t i n g  a n d  s a l e  o f  A l a s k a  c o m m em o r a t i v e  g o l d  a n d  
s i l v e r  m e d a l l i o n s .  T h e  bi l l  s p e c i f i e s  t h a t  A l a s k a n  g o l d  a n d  s i l v e r  
m u s t  b e  u s e d  i n  t h e i r  p r o d u c t i o n .  O n e  s i d e  o f  t h e  m e d a l l i o n s  will 
b e a r  t h e  s t a t e  s e a l ,  a n d  t h e  o t h e r  a d e s i g n  s e l e c t e d  t h r o u g h  an  
a n n u a l  c o n t e s t .  T h e  s t a t e  wil l r e c e i v e  a r o y a l t y  f r o m  t h e  s a l e  o f  
t h e  m e d a l l i o n s .

T h e  p u r p o s e s  o f  C S H B  10 a r e  t o  i n c r e a s e  a w a r e n e s s  o f  t h e  
A l a s k a n  m i n i n g  i n d u s t r y  w i t h i n  a n d  o u t s i d e  o f  t h e  s t a t e ,  t o  
s u p p o r t  A l a s k a n  b u s i n e s s e s ,  a n d  t o  g e n e r a t e  m o d e s t  a m o u n t s  o f  
r e v e n u e  f o r  t h e  g e n e r a l  f u n d .  I t  i s  t h e  i n t e n t  o f  t h e  s p o n s o r  t h a t  
p r o d u c t i o n  a n d  m a r k e t i n g  o f  t h e  m e d a l l i o n s  b e  h a n d l e d  b y  t h e  
p r i v a t e  s e c t o r .  R o y a l t i e s  f r o m  t h e i r  s a l e  s h o u l d  e x c e e d  t h e  c o s t  o f  
t h e  p r o g r a m  t o  t h e  s t a t e .

B a s e d  on  t h e  p o p u l a r i t y  o f  g o l d  c o i n s  b e i n g  p r o d u c e d  b y  
t h e  U . S .  M i n t ,  t h e  i n c r e a s i n g  n u m b e r  o f  v i s i t o r s  t o  A l a s k a ,  a n d  
t h e  i n t e r e s t  i n  t h i s  l e g i s l a t i o n  s h o w n  b y  p r e c i o u s  me ta l  d e a l e r s ,  i t  
i s  b e l i e v e d  t h a t  A l a s k a  g o l d  a n d ' s i l v e r  p i e c e s  w ou l d  b e  wel l 
r e c e i v e d  b y  t h e  p u b l i c .  I f  C S H B  10 w e r e  p a s s e d ,  A l a s k a  w ou l d  
j o i n  T e x a s ,  C a l i f o r n i a ,  a n d  S o u t h  D a k o t a  in a u t h o r i z i n g  t h e  
p r o d u c t i o n  o f  s t a t e  m e d a l l i o n s .



F e b r u a r y  2 3 ,  1987 
R e p .  D av i s -

A n s w e r s  t o  F r e q u e n t l y  A s k e d  Q u e s t i o n s  A b o u t  C S H B  10 ( F i n )

1 .  W ha t  a r e  t h e  o b j e c t i v e s  o f  C S H B  10?

T h e  g o a l s  o f  C S H B  10 a r e  t o  i n c r e a s e  a w a r e n e s s  o f  t h e  
A l a s k a n  m i n i n g  i n d u s t r y  w i t h i n  a n d  o u t s i d e  o f  o u r  s t a t e ,  t o  
s u p p o r t  A l a s k a n  b u s i n e s s e s ,  a n d  t o  g e n e r a t e  m o d e s t  a m o u n t s  o f  
r e v e n u e  f o r  t h e  g e n e r a l  f u n d .

2 .  Why u s e  t h e  w o r d  " m e d a l l i o n "  i n s t e a d  o f  " c o i n " ?

A " c o i n "  is l e g a l  t e n d e r .  A r t i c l e  I ,  S e c t i o n  10 o f  t h e  U . S .
C o n s t i t u t i o n  p r o h i b i t s  s t a t e s  f r o m  c o i n i n g  m o n e y .

3 .  W h a t  w e i g h t  m e d a l l i o n s  wil l b e  i s s u e d ?

C S H B  10 a l l ow s  t h e  C o m m i s s i o n e r  o f  t h e  D e p a r t m e n t  o f  
A d m i n i s t r a t i o n  t o  d e t e r m i n e  w h i c h  w e i g h t s  a r e  m o s t  a p p r o p r i a t e  a n d  
m a r k e t a b l e .  O n e  o u n c e  a n d  q u a r t e r  o u n c e  g o l d  m e d a l l i o n s  a n d  o n e  
o u n c e  s i l v e r  m e d a l l i o n s  wil l p r o b a b l y  b e  d e s i r a b l e .

4 .  W h a t  wi l l t h e  r e t a i l  p r i c e  o f  t h e  m e d a l l i o n s  b e ?

T h e  r e t a i l  p r i c e  wil l b e  d e t e r m i n e d  by t h e  c o n t r a c t o r  who will
t a k e  i n t o  a c c o u n t  t h e  c o s t  o f  p r o d u c t i o n  a n d  m a r k e t i n g ,  t h e
r o y a l t y  t o  t h e  s t a t e ,  a n d  h i s  o r  h e r  p r o f i t  m a r g i n .  T h e  c u r r e n t  
p r i c e  o f  g o l d  U . S .  E a g l e  c o i n s  i s  $ 4 3 2 . 0 0  f o r  o n e  o u n c e ,  $ 2 2 7 . 0 0  
f o r  o n e  h a l f  o u n c e ,  $ 1 1 9 . 0 0  f o r  o n e  q u a r t e r  o u n c e ,  a n d  $ 5 2 . 5 0  f o r  
o n e  t e n t h  o u n c e .  O n e  o u n c e  s i l v e r  m e d a l l i o n s  g e n e r a l l y  c o s t  l e s s  
t h a n  $ 3 0 . 0 0 .

5 .  Why u s e  . 9 9 9  f i n e  g o l d  a n d  s i l v e r ?

T h e  g o l d  c o n t e n t  o f  g o l d  b u l l i o n  p i e c e s  i s  o r d i n a r i l y  b e tw e e n  
. 9 0 0  a n d  . 9 9 9 . 9 .  H i g h  g o l d  c o n t e n t  may m a k e  t h e  A l a s k a  
m e d a l l i o n s  m o r e  a p p e a l i n g .  Tw o  o f  t h e  m o s t  p o p u l a r  g o l d  c o i n s  on  
t h e  m a r k e t ,  C a n a d i a n  M ap l e  L e a v e s  a n d  C h i n e s e  P a n d a s ,  a r e  . 9 9 9  
f i n e  ( 2 4  k a r a t s ) .

6 .  C a n  t h e  m e d a l l i o n s  b e  p r o d u c e d  in A l a s k a ?

T h e r e  i s  n o  m in t  in A l a s k a  c a p a b l e  o f  r e f i n i n g  a n d  
m a n u f a c t u r i n g  b u l l i o n  m e d a l l i o n s .  T h e  D e p a r t m e n t  o f  
A d m i n i s t r a t i o n  i n t e n d s  t o  aw a r d  a s i n g l e  b i d  f o r  p r o d u c t i o n  a n d  
m a r k e t i n g  o f  t h e  m e d a l l i o n s .  A n  A l a s k a n  f i rm  c o u l d  c o n t r a c t  with 
an o u t s i d e  m i n t  f o r  t h e i r  m a n u f a c t u r e .  A l a s k a n s  w ou l d  r e c e i v e  t h e  
s t a n d a r d  5% b i d d e r  p r e f e r e n c e .



7 .  C a n  p a r t i c i p a t i o n  in t h e  d e s i g n  c o n t e s t  be  l im i t e d  t o  A l a s k a n  
r e s i d e n t s ?

L e g i s l a t i v e  C o u n s e l  h a s  a d v i s e d  t h e  s p o n s o r  t h a t  p r e c l u s i o n  
o f  n o n - r e s i d e n t s  c o u l d  p r e s e n t  c o n s t i t u t i o n a l  p r o b l e m s  u n d e r  t h e  
f e d e r a l  p r i v i l e g e s  a n d  i m m u n i t i e s  c l a u s e  a n d  t h e  s t a t e  a n d  f e d e r a l  
e q u a l  p r o t e c t i o n  c l a u s e s .

8 .  Why i s p a y m e n t  f o r  t h e  w i n n i n g  d e s i g n  l im i t e d  t o  $ 1 , 0 0 0 ?

T h e  $ 1 , 0 0 0  c ap  i s  in k e e p i n g  w i t h  t h e  s p o n s o r s '  i n t e n t  t h a t  
t h e  s t a t e ' s  i n i t i a l  i n v e s t m e n t  i n  t h e  p r o g r a m  b e  h e l d  t o  a m i n im um .  
A g i f t  o f  t h e  f i r s t  g o l d  m e d a l l i o n ,  o r  a c a s h  a w a r d ,  w o u l d  b e  
s u f f i c i e n t  t o  a t t r a c t  A l a s k a n  a r t i s t s .



A L A S K A  S T A T E  L E G I S L A T U R E  
H O U S E  O F  R E P R E S E N T A T I V E S  

R E S E A R C H  A G E N C Y

D e c em b e r  3 ,  1986

MEMORANDUM

TO :  R e p r e s e n t a t i v e  A l y c e  H a n l e y

ATTN: C a s s i e  R u s s e l l

F R O M :  M a r y  J e n n i n g s f ^ j f

L e g i s l a t i v e  A n a l y s t

RE : S t a t e - I s s u e d  B u l l i o n  P i e c e s
R e s e a r c h  R e q u e s t  8 7 . 0 3 9

You r e q u e s t e d  i n f o r m a t i o n  r e g a r d i n g  t h e  p r o d u c t i o n  o f  s t a t e - i s s u e d  b u l l i o n  
p i e c e s  i n  C a l i f o r n i a ,  S o u t h  D a k o t a  and T e x a s .  You r e q u e s t e d  t h a t  we d e t e r ­
m i n e  t h e  f o l l o w i n g :  wha t l e g i s l a t i o n  and r e g u l a t i o n s  i n  c o n j u n c t i o n  w i t h
t h e  l e g i s l a t i o n  were r e q u i r e d  t o  i n s t i t u t e  t h e  p r o g r a m s ;  how t h e  s t a t e  
s h a r e  o f  t h e  p r o c e e d s  i s  d e t e r m i n e d  and i f  s t a t e  p r o c e e d s  f r om  t h e  p r o g r am  
a r e  a p p l i e d  t o  a s p e c i f i c  p r o g r am  a r e a ;  who m i n t s  t h e  p i e c e s  and how t h e  
m i n t s  w e r e  c h o s e n ;  how t h e  d e s i g n  f o r  t h e  p i e c e s  was c h o s e n ;  what m e t a i s  
a r e  u s e d ;  how t h e  p r i c e s  a r e  s e t ;  t h e  s i z e s  o f  p i e c e s  t h a t  a r e  b e i n a  
p r o d u c e d ;  how t h e  p i e c e  d e a l e r s  a r e  c h o s e n ;  wha t t y p e  o f  r e c o r d  k e e p i n o  
s y s t e m  i s  u t i l i z e d  b e tw een t h e  s t a t e  and t h e  d e a l e r s ;  and how t h e  p i e c e s  
a r e  b e i n g  m a r k e t e d .

C a l i f o r n i a

L e g i s l a t i o n .  D u r i n g  1 9 8 2 ,  t h e  s t a t e  o f  C a l i f o r n i a  a d o p t e d  s e c t i o n s  7551 
t h r o u g h  7 5 5 6  o f  t h e  S t a t e  G o v e r nm e n t  C o d e ,  w h i c h  a l l o w  t h e  s t a t e  t o  c o n ­
t r a c t  w i t h  a m i n t  f o r  t h e  p r o d u c t i o n  o f  c omm em o ra t i v e  g o l d  m e d a l l i o n s . *  
On May 1 5 ,  1 9 8 4 ,  R a r i t i e s  M i n t  o f  A n a h e im ,  t h e  o n l y  m i n t  e x p r e s s i n g  i n t e r ­
e s t  i n  t h e  p r o g r a m ,  was awarded a f i v e - y e a r  p r o d u c t i o n  c o n t r a c t .  The C a l i ­
f o r n i a  D e p a r tm e n t  o f  G e n e r a l  S e r v i c e s  S t a t e  O f f i c e  o f  P r o c u r em e n t  d r a f t e e  
t h e  c o n t r a c t  and a d m i n i s t e r s  t h e  p r o g r a m .

P .O . Box Y . S late Capito l 
Juneau. A laska 99811 -3100  

M ail S lop  3100 
(907 ) 465-3991

^ S t a t e - i s s u e d  b u l l i o n  p i e c e s  may be r e f e r r e d  t o  as b u l l i o n ,  m e d a l l i o n s ,  
o r  b u l l i o n  m e d a l l i o n s .  The p i e c e s  may n o t  be c a l l e d  c o i n s ,  a te rm wmc.n 
can be used o n l y  f o r  f e d e r a l l y  i s s u e d  b u l l i o n  p i e c e s .
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D e s i g n .  A c c o r d i n g  t o  J e a n n i n e  G e n d a r  o f  t h e  O f f i c e  o f  P r o c u r em e n t  o f  t h e  
D e p a r tm e n t  o f  G e n e r a l  S e r v i c e s ,  t h e  d e s i g n  f o r  t h e  m e d a l l i o n s  was c h o s e n  by 
t h e  l e g i s l a t u r e  and c o n s i s t s  o f  t h e  G r e a t  S e a l  o f  t h e  S t a t e  o f  C a l i f o r n i a  
o n o n e  s i d e  and t h e  S t a t e  B e a r ,  t h e  t e rm  " C a l i f o r n i a  G o l d " ,  t h e  d a t e ,  t h e  
m i n t  m a r k ,  t h e  s i z e ,  t h e  t e rm  " . 9 9 9  f i n e " ,  and 31 sm a l l  s t a r s  on t h e  
o t h e r .  T h e  c o i n s  a r e  m i n t e d  i n  o n e - o u n c e ,  h a l f - o u n c e ,  q u a r t e r - o u n c e  and 
t e n t h - o u n c e  w e i g h t s .  The p r i c e s  f o r  t h e  m e d a l l i o n s  a r e  s e t  by t h e  m i n t  and 
r e f l e c t  t h e  m a r k e t  v a l u e  o f  g o l d  p l u s  t h e  c o s t  o f  p r o d u c t i o n .  The m e d a l ­
l i o n s  a r e  e x em p t  f r om  s a l e s  t a x .

R o y a l t i e s .  T h e  s t a t e  r e c e i v e s  t h e  f o l l o w i n g  r o y a l t i e s  f o r  t h e  
m e d a l l i o n s :  o n e  o u n c e ,  f o u r  d o l l a r s ;  h a l f  o u n c e ,  two c e l l a r s ;  q u a r t e r
o u n c e ,  o n e  d o l l a r ;  and t e n t h  o u n c e ,  f i f t y  c e n t s .  P r o c e e d s  a r e  d e p o s i t e e  
i n t o  t h e  G e n e r a l  F u n d .  S a l e s  o f  t h e  m e d a l l i o n s  began d u r i n g  A u g u s t  o f  1984 
and a s  o f  N ovembe r  1 ,  1 9 8 6 ,  C a l i f o r n i a  ha s  r e c e i v e d  $ 7 1 , 0 0 0  i n  r o y a l i t i e s  
f r o m  t h e  s a l e  o f  1 7 , 9 0 0  o u n c e s  o f  g o l d .  R o y a l t i e s ,  w h i c h  a r e  p a i d  in 
a d v a n c e ,  a r e  b a s e d  upon a m o n t h l y  p r o d u c t i o n  s c h e d u l e  s u b m i t t e d  t o  t h e  
D e p a r t m e n t  by R a r i t i e s .  R a r i t i e s  a l s o  s u b m i t s  a m o n t h l y  s t a t e m e n t  o f  t h e  
numbe r  o f  m e d a l l i o n s  a c t u a l l y  m i n t e d ,  i n c l u d i n g  s i z e s  and s e r i a l  n um be r s .  
T h e  m i n t  m u s t  f u r n i s h s  a y e a r l y  s t a t e m e n t  d e t a i l i n g  s a l e s .  The d e p a r tm e n t  
r e s e r v e s  t h e  r i g h t  t o  a u d i t  a l l  r e c o r d s .

M a r k e t i n g .  R a r i t i e s  c o n d u c t s  and pays f o r  t h e  c o s t  o f  a l l  m a r k e t i n g  and 
a d v e r t i s i n g  o f  t h e  m e d a l l i o n s  a l t h o u g h  t h e  s t a t e  s e t s  c e r t a i n  g u i d e l i n e s .  
T h e  c o n t r a c t  s t a t e s  t h a t  t h e  a d v e r t i s i n g  m u s t  be a g g r e s s i v e  and on t h e  
n a t i o n a l  l e v e l  i n  t h e  a d v e r t i s i n g  med ium o f  R a r i t i e s '  c h o i c e .  A l l  a d v e r t i s ­
i n g  i s  s u b m i t t e d  t o  t h e  d e p a r tm e n t  b e f o r e  p u b l i c a t i o n  f o r  r e v i e w .

S o u t h  D a k o t a

L e g i s l a t i o n .  D u r i n g  1 9 8 5 ,  t h e  S o u t h  D a k o t a  L e g i s l a t u r e  p a s s e d  S e n a t e  
B i l l  1 9 1 ,  w h i c h  a l l o w s  t h e  s t a t e  t o  c o n t r a c t  w i t h  a S o u t h  D a k o t a  m i n t  f o r  
t h e  p r o d u c t i o n  o f  b u l l i o n  p i e c e s .  Two b u l l i o n  p r o g r am s  a r e  c u r r e n t l y  b e i n g  

- d e v e l o p e d .  One  p r o g r am ,  a imed a t  S o u t h  D a k o t a  r e s i d e n t s ,  w i l l  o f f e r  g o l d *  
. s i l v e r ,  and b r o n z e  m e d a l l i o n s  c omm em o ra t i n g  t h e  s t a t e ' s  c e n t e n n i a l  and t h e  

o t h e r - w i l l  o f f e r  g o l d  and s i l v e r  b u l l i o n  on a n a t i o n a l  l e v e l .  P r o d u c t i o n  
i s  p l a n n e d  t o  b e g i n  i n  e a r l y  1 9 8 7 .  Th e  S t a t e  B u r e a u  o f  A d m i n i s t r a t i o n ,  
w h i c h  o v e r s e e s  t h e  p r o g r am s ,  i s  c u r r e n t l y  i n  t h e  p r o c e s s  o f  d r a f t i n a  a 
c o n t r a c t  w i t h  T r i - S t a t e  R e f i n i n g  and I n v e s t m e n t ,  t h e  o n l y  m i n t  i n  S o u t n  
D a k o t a .

D e s i g n .  C omm em o ra t i v e  m e d a l l i o n s  w i l l  be i s s u e d  in f i v e - o u n c e ,  o n e - o u n c e  
and h a l f - o u n c e  w e i g h t s  and w i l l  be s o l d  s i n g l y  and in s e t s .  J e w e l r y  ana 
b e l t  b u c k l e s  w i l l  a l s o  be p r o d u c e d .  A l l  m e d a l l i o n s  w i l l  b e a r  t h e  ' s t a t e  
s e a l  on t h e  f r o n t  and a m o t h e r  and c h i l d  s t a n d i n g  on t h e  p r a i r i e  on t h e  
r e v e r s e .  The r e v e r s e  s i d e  d e s i g n  was o b t a i n e d  i n  a c o n t e s t  o p e n  o n l v  to  
S o u t h  D a k o t a  r e s i d e n t s .  The m e d a l l i o n  w i l l  b e  p r o d u c e d  t h r o u g n  1 9 5 9 . '  t h e  
s t a t e ' s  c e n t e n n i a l .
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The n a t i o n a l  p r o g r am  o f  g o l d  and s i l v e r  b u l l i o n  i s  l e g i s l a t e d  t o  be a 
p e rm a n e n t  p r o g r a m .  The p i e c e s  w i l l  be m i n t e d  w i t h  t h e  s t a t e  s e a l  on one 
s i d e  and a b i s o n  on t h e  r e v e r s e .  The b i s o n ,  w h i c h  was s e c o n d  i n  t h e  
c omm em o r a t i v e  d e s i g n  c o n t e s t ,  was c h o s e n  a t  t h e  d i s c r e t i o n  o f  t h e  b u r e a u .  
F i v e ,  tw o ,  o n e ,  o n e - h a l f ,  o n e - f o u r t h ,  and o n e - t e n t h  o u n c e  p i e c e s  w i l l  be 
m i n t e d .

R o y a l t i e s .  U n d e r  t h e  t e rm s  o f  t h e  c o n t r a c t ,  T r i - S t a t e  w i l l  p r e s e n t  a 
m o n t h l y  s t a t e m e n t  o f  s a l e s  t o  t h e  m i n t  and pay r o y a l t i e s  b a s e d  on a p e r c e n t ­
a g e  o f  t h e  w h o l e s a l e  p r i c e  o f  p i e c e s  s o l d .  A c c o r d i n g  t o  M r .  M o i s a n  o f  : n a  
B u r e a u  o f  A d m i n i s t r a t i o n ,  t h e  p e r c e n t a g e  h a s  n o t  y e t  be en d e t e r m i n e d .  The 
p r i c e ,  w h i c h  w i l l  be s e t  by t h e  m i n t ,  w i l l  r e f l e c t  t h e  m a r k e t  v a l u e  o f  t h e  
m e t a l s  p l u s  p r o d u c t i o n  c o s t s .  The b u r e a u  w i l l  have  t h e  r i g h t  t o  a u d i t  a l l  
r e c o r d s .

The p r o c e e d s  f r o m  t h e  s a l e  o f  t h e  p r o g r am s  w i l l  g o  t o  t h e  c o n s t r u c t i o n  o f  
t h e  C u l t u r a l  H e r i t a g e  C e n t e r  i n  P i e r r e ,  S o u t h  D a k o t a .  The p r o j e c t  i s  e s t i ­
m a t e d  t o  c o s t  S6 m i l l i o n .  The l e g i s l a t u r e  w i l l  d e t e r m i n e  o t h e r  u s e s  f o r  
t h e  r o y a l t i e s  when f i n a n c i n g  f o r  c o n s t r u c t i o n  o f  t h e  c e n t e r  has been - 'u l - 
f i l l e d .

M a r k e t i n g .  U n d e r  t h e  t e rm s  o f  t h e  c o n t r a c t ,  t h e  s t a t e  w i l l  a s s i s t  
T r i - S t a t e  w i t h  t h e  m a r k e t i n g  o f  t h e  c omm em o r a t i v e  m e d a l l i o n s .  The m a r k e t ­
i n g  o f  t h e  b u l l i o n  p i e c e s  w i l l  be p e r f o rm e d  s o l e l y  by t h e  m i n t  u n d e r  g u i d e ­
l i n e s  s e t  by t h e  s t a t e .  The c o n t r a c t  l i s t s  two n a t i o n a l l y  known d e a l e r s  
t h a t  t h e  m i n t  m u s t  c o n t a c t  and a l s o  names s e v e r a l  n ew sp a p e r s  t h a t  t h e  m i n t  
m u s t  u t i l i z e  f o r  a d v e r t i s i n g .  The c o n t r a c t  a l s o  s t a t e s  t h a t  t h e  m i n t  must 
u s e  r a d i o  and t e l e v i s i o n .  A l l  a d v e r t i s e m e n t  m u s t  be s e n t  t o  t h e  B u r e a u  o f  
A d m i n i s t r a t i o n  f o r  a p p r o v a l .

Texas

L e g i s l a t i o n .  D u r i n g  May o f  1 9 8 5 ,  t h e  T e x a s  L e g i s l a t u r e  a d o p t e d  S e n a t e
B i l l  1 0 0 2 ,  w h i c h  c r e a t e d  a p r o g r am  f o r  p r o d u c t i o n  o f  m a t e r i a l s  t o  commemor ­
a t e  t h e  T e x a s  S e s q u i c e n t e n n i a l  d u r i n g  1 9 8 6 .  A s e c t i o n  o f  t h e  b i l l  a l l o w e d
f o r  t h e  s t a t e  t o  c o n t r a c t  w i t h  p r i v a t e  m a n u f a c t u r e r s  f o r  t h e  p r o d u c t i o n  o f
g o l d  a n d  s i l v e r  b u l l i o n  m e d a l l i o n s .  'The T e x a s  S e s q u i c e n t e n n i a l  C o m m i s s i o n ,  
w h i c h  a d m i n i s t e r s  t h e  p r o g r am ,  c o n t r a c t e d  w i t h  C o l o n i a l  C o i n s  and S i l v e r  
C r e a t i o n s ,  b o t h  o f  T e x a s ,  t o  s t r i k e  t h e  p i e c e s .  The c o n t r a c t s  a r e  s c r . e a -  
u l e d  t o  be r e n ew ed  J a n u a r y  1 ,  1 987 .  Tf no a d d i t i o n a l  l e g i s l a t i o n  is
p a s s e d ,  t h e  p r o g r am  w i l l  end on J u n e  3 0 ,  198/.

D e s i g n .  The  l e g i s l a t i o n  m an da t e s  t h a t  a l l  p i e c e s  d e p i c t  t h e  f r o n :  a m
b a c k  o f  t h e  G r e a t  S e a l  o f  t h e  S t a t e  o f  T e x a s ,  w h i c h  i s  a s t a r  on t h e  - " o n :
and t h e  s i x  f l a g s  o f  T e x a s  on t h e  b a c k .  The p i e c e s  a r e  a l s o  i n s c r i b e o
. 9 9 9  f i n e ,  t h e  w e i g h t ,  1986 and t h e  m i n t  m a r k .  O n e - o u n c e ,  n a l f - o u n c i .  
q u a r t e r - o u n c e  and t e n t h - o u n c e  g o l d  p i e c e s  and a o n e - o u n c e  s i  h e r  : i e : a  :<•••
b e i n g  p r o d u c e d .
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R o y a l t i e s .  The  m i n t s  p r e s e n t  a m o n t h l y  s a l e s  s t a t e m e n t  t o  t h e  s t a t e  and 
pay r o y a l t i e s  o f  two p e r c e n t  o f  t h e  w h o l e s a l e  p r i c e  o f  t h e  p i e c e s  s o l d .  
The p r i c e  r e f l e c t s  t h e  c u r r e n t  m a r k e t  v a l u e  o f  t h e  m e t a l s  p l u s  p r o d u c t i o n  
c o s t s .  T h e  p i e c e s  a r e  e x em p t  f r o m  s t a t e  s a l e s  t a x .  S a l e s  o f  t h e  g o l d  b u l ­
l i o n  b e g a n  i n  J u l y  o f  1986 and t h e  s i l v e r  was o f f e r e d  f o r  s a l e  in S e p t e m ­
b e r .  A c c o r d i n g  t o  J o a n n e  3 r ow n ,  M a r k e t i n g  P r o d u c t  D i r e c t o r  f o r  t h e  c omm i s ­
s i o n ,  t h e  s t a t e  has r e c e i v e d  a p p r o x i m a t e l y  $ 4 , 5 0 0  i n  r o y a l t i e s  t h u s  f a r .  
As m a n d a t e d  by t h e  l e g i s l a t i o n ,  t h e  p r o c e e d s  f r o m  t h e  s a l e  o f  a l l  s e s q u i ­
c e n t e n n i a l  p r o d u c t s  go t o  t h e  S e s q u i c e j i l e n n i a l  F u n d ,  w h ic h  i s  d i v i d e d  
e q u a l l y  b e tw e e n  t h e  T e x a s  T o u r i s m  C omm i s s i o n  and t h e  T e x a s  C omm i s s i o n  on 
t h e  A r t s .

M a r k e t i n g .  The  m i n t s  a r e  r e s p o n s i b l e  f o r  t h e  m a r k e t i n g  and a d v e r t i s i n a  
o f  t h e  b u l l i o n .  A l l  a d v e r t i s i n g  mus t  be a p p r o v e d  by t h e  c om m i s s i o n  30  davs 
b e f o r e  p u b l i c a t i o n .  The a d v e r t i s i n g  medium i s  a t  t h e  d i s c r e t i o n  o f  t n e  
m i n t s .

* * * *

I h o p e  y o u  f i n d  t h i s  i n f o r m a t i o n  u s e f u l .  I have  a t t a c h e d  p e r t i n e n t  
l e g i s l a t i o n  and a c o p y  o f  t h e  p r o d u c t i o n  c o n t r a c t  f r om  C a l i f o r n i a .  I have 
r e q u e s t e d  s i m i l a r  m a t e r i a l s  f r om  S o u t h  D a k o t a  and T e x a s  and I w i l l  f o rw a rd  
th em t o  y o u  when I r e c e i v e  t h em .  I have  a l s o  a t t a c h e d  a n ew s p a p e r  a r t i c l e  
r e g a r d i n g  g o l d  and s i l v e r  m e d a l l i o n s  b e i n g  o f f e r e d  by t h e  U n i v e r s i t y  o f  
A l a s k a .  P l e a s e  f e e l  f r e e  t o  c o n t a c t  me i f  y o u  h a v e  any q u e s t i o n s .

MJ

A t t a c h m e n t s
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S t a l e s  s t r i k e  u p  g o l d  b u l l i o n  p i e c e  p r e s s e s
B y  M i c h e l e  O r z n n o

South D akota m ay soon jo in  C alifo rn ia  and Texas as 

a producer o f b u llio n  pieces. T h e  appeal o f royalties 

being deposited in the s late’s treasury and the chance 

to c o m m e m o ra te  h is to ric a lly  significant events in the 

state has enhanced the idea of state-issued b ullio n  
pieces.

Doth C a lifo rn ia  and T exas b u llio n  pieces a re  exem pt 

from  stale taxes w h ile  South D akota has yet to tackle 

that question. C a lifo rn ia  b ullio n  pieces have been on 

the m arket for m ore than a ye a r w h ile  Texas just re ­

leased its first b u llio n  piece in e a rly  M a y. South D ako­

ta is in the process o f conducting a statew ide design 

contest and expects to release its first b u llio n  piece

Cali fornia Gold Is among several  state-issued 
gold bul l ion pieces.

som etim e during the state's centennial in 1989.

T h e  producers o f the C alifo rn ia  pieces th ink it is 

fittin g  that C a lifo rn ia  was the first stale to issue its own 

bullion pieces since C alifornin  was the origin  o f the 

1840s G old Rush. Collectors and investors can buy C al­

iforn ia  G old in 1-ounce, half-ounce, quartcr-ounce and 

soon a tenth-ounce size. T h e  C alifo rn ia  legislature au­

thorized the production o f gold b ullio n  pieces in  1983 

in an effort to bring m ore revenue into a sagging state 

treasury, according to lan Simpson, president o f R a ri­

ties M in t w hich has a contract to strike  the pieces.

C a lifo rn ia  — whose nicknam e the "G old e n  State" 

can still evoke im ages of scruffy m in e rs h a u lin g  sacks 

of gold into the tow n assay office —  has survive d  the 

waves of dream ers whose eyes reflected the gold they 

envisioned hidden just a shovel scratch aw ay. Now  

m ore than 100 years Inter and several hundred m llc9 

to the south o f w here it a ll started, is the R a ritie s  M in t 

in A na heim  w hich produced some 12,000 pieces o f C al­

iforn ia  G old in 1985.

Seeks Japanese outlets
“ W e strike as m a n y  as we can sell. W e o n ly  struck 

500 in  1984 because it was around the t im e  o f the 

O lym pics," Sim pson said. "Once the one-tenth ounce is 

released we w ill be selling  it  in Japan to com pete In 

w  W r u s h ’ they a re  experiencing."
T he  CaTttorata general fund receives J4 fo r each

ounce o f C a lifo rn ia  G old  sold. S im p so n  said, but added 

he w ould lik e  to  sec those ro y a ltie s  go to a m o re  spe­

c ific  fund, som ething for the hand icap p ed  or e ld e rly . 

He said legislation  is being discussed now to d irect the 

legislature tow ards that goal.

Although the orig inal leg islation  m a n d a te d  o n ly  C a li­

forn ia -m in e d  gold  be used in the p ro d uc tio n  o f the 

pieces, Sim pson said the law  w as re c e n tly  a m e n d e d  to 

a llo w  purchase of gold fro m  any A m e ric a n  based 

m ine. In  keeping with the th e m e  of a strong C a lifo rn ia  

and A m erica, the ohverse features the C a lifo rn ia  

brown boar w h ile  the reverse hears th e  G re at Se:(| of 

the State o f C alifornia.

Please tu m  to page 1 9 - ^

Texas has entered (he gold bul l ion piece m a r ­
ket with this six (lags design.
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l or the 1986 Issues, Sim pson said the boar design has brcn 

m oiliticd lo  m ake Ihc b ra r  appear bolder looking and the 31 

stars surrounding the bear w ill appear m ore three dim ensional.

I he Issue dale w ill be at the bottom o f the obverse, rath er than

I I the side as In previous Issues.

"W e envision these w ill surpass the popularity of the IChlncseJ 

r.m d a (gold bu llio n  coln| —  I f s  a piece of A m erican history," 

Simpson said. "W e lik e  to docum ent history In story form at."

The b u llio n  pieces arc sold nationw ide by coin dealers and 

•lircct from  the R arities M in t. Simpson said he does not believe- 

the upcom ing U.S. b u llio n  coins w ill h ind er the sale of C alifo rnia  

Hold because his product Is not monetized and Is pure gold (the 

I ' S.  coins w ill have a fincncss_of .917, but w ill ^contain o fu lj 

measure o f p u re  g o ld ), T ^ ^ r l c c T ^^ ^ fuTT.fi percent w h irji 

averages out to l l j i  tq 

R arilic V 'a lso  Issues C alifo rnia  C o lJ P r o o f  sets on a lim ited  

i- is is w ith  1,000 sets In 1986.

T e x a s  b u l l i o n  pieces
Texas is hoping the Increased interest In  U.S. gold bullion  pier.*

• s w ill continue and help sales o f the Texas gold and silve r 

’m liion pieces released this year.

The 1-ounce b u llio n  pieces ore m aking th eir debut In Texas to 

i *'inclde with the state's Independence Sesquicentennial which 

nukes the prospect o f boosting the Texas H istorical Society's 

'• ink account nearly a sure thing.

I hat Is where the pro fits  fro m  the sale o f the T exas pieces Is 

r.n. according lo  legislation authorizing (he 1-ounce sliver and 

 gold lo u n c e , h a lfo u n c e , q u a rte ro u n c e  and tc n lh o u n c c  slz-

l>r. G.W. Vogt of C olonial Coins In Houston, w hich has the

• • "tract to strike the pieces, says public Interest has been good

• >'ir.iderlng the pieces just recently became available. A ll five

• i .t c s  depict the front and back of the Great Scat of the Stale of

' -xns.

Few people know about the back of the seal. In  1961 the 

' 'lighters of the Texas R evolution succeeded In g e llin g  the 

•tc lo adopt the reverse," he said. T h e  reverse shows the six 

t'.s of Texas R anking th re e Im portant events In T e xas history 

ihc Alam o, the "C om e and Take It  Cannon" and a broken 

"igc representing the break with M exico.

Vogt said the story behind the cannon Is another Interesting 

bit o f Texas history. In  the early 1830s, w hen Texas was still part 

of M exico, the C nm m nnrhc Indians were ntlacktng the town of 

Goliad nnd Ihc citizens nsked the M exican governm ent for help 

In tending of f the attacks.

The M exican governm ent sent a cannon fo r G ollnd 's defense. 

Then, during Ihc Texas revolution when Ihc M c xlra ns asked fo r 

the cannon back, the residents of Goliad told them to "C om e and 

Take ft,"  Vogt said, thus m arking an Im portant turnaround In 

the revolution. As the Texans lied  from  the advancing M e xican  

arm y, (hey look Ibe cannon w ith them  and burled It la  the 

desert, never to be found, he said. •• '

. The fractional pieces w ill be In production b y June 10, be said. 

A ll f iv t  pieces w ill be Issued every year and the design and the 

date w ill change annually, he said.

He said the popularity of the bullion pieces w ill probably cen­

ter In Texas allhough (hey are  available all across the country.

"M ost Texans are  proud lo  be Texans and I feel these w ill be 

as popular an Item  ns the [Canadian] M a ple  Leaf and (South 

A frican] K rugerrand," he said. ■

Sou th  Dnko tn  cons ide r s  ■
B y the end of June, South Dakota residents w ill know  the 

design (o be used on the lim ite d  editions of 5-ounce gold, s ilve r 

and bronze and the 1-ounce gold, s ilve r and bronze bu llio n  piec­

es.

That's the deadline date fo r entries fro m  South Dakota artists 

to be subm itted lo the design contest, according (o John M olsnn, 

chairm an o f (he centennial coin contest. The G reat Seal o f the 

Slate of South Dnkotn w ill grace (he obverse and a design incor­

porating some aspect o f South Dakota w ill he on Ihc reverse.

Molsnn said a $1,000 prize w ill be given (o the w inn in g artist 

and Ilotncslake M in in g  Co. w ill donate 1 ounce o f gold (o the 

w inner. A lte r  the design Is selected In a cerem ony at the South 

D akota Capital B uild ing July 10, T rl-S la le  R e fin in g jin d  E n g i­

neering to S lo u x  Falls. S.D., w ill begin "strikingondTriarVeiin'g 

bu llio n  pieces. k‘“ **

T h e  bullion  pieces w ill be sold In 5-ounce and 1-ouncc sets of 

gold, s ilve r and bronze nnd w ill be num bered fo r the lim ite d  

editions. A lter those lim ite d  edition  sets are produced, Ihc re­

m ainin g pieces w ill be struck and be 1.25 inches In d la m rlc r.

"W e want lo  slay w ith collector Interests but wc also 

gear II towards som ething n grade schno* kid < 
have a souvenir o f the centennial," he said. The

oulh orlzed c e n lr n n iil je w e lry  lo  be mad<* In  J h r  dixfhv 

South D akofa Block H ills  gold, he said. '

A  percentage o f flic  proceeds w ill go (aw ard cnaMruclloa *

Ihc Dakota Heritage fc n le r  lo  hou<c the re llrs  and other h ldo r 

Ic m e m o ra b ilia  o f Ihc  stale now  stored In n le a k y  basem ent ot nk, 

m useum . Mol.san said. With that as a goal, supporters aro  U>ok-l^ 

Ing for this to be a long term  project, he said. -  ' V

"W e ’re at lib erty to do w hatever the m a rk 'd  w ill benr,~r*.' 

Mol.san said. "W e 're  b illin g  th is as the o n ly  state that p ro d u c e s '^ , 

nnd m ines Its own b u llio n  pieces since we sell o u r geld to Call-"". ^  

fo rnta."* ; • - i  J. < -»V
By law  Individ ual stales cannot strike legal le n d e r coins.' aM.-nj

though they m ay strike co m m em o rative  m edals n r b u llio n  plec-1 ' •  

es. According lo  Ken Gubin, general cn un r«,'l  for the U.S. M in t,’ ^  

m any people misuse Ihc word cnin but the d d fe re n re  betw een 

coin and a m edal is the legal len d e r slatus o f the coin.

G ubin  said A rticle I, Section 10 o f the U  S. C onrtitutlnn s p e c ifi­

cally prohibits stales fro m  coining m oney 3nd he called II ‘ h ig h -’ ' 
ly  Inadvisable" lo  use the le rm  "c o in " w hen re fe rrin g  lo  the* • 

-state-issued b u llio n  pieces. d  -

He said if  an advertisem ent for the product w ould ro n tn ln  th e ', .1 

word "c oin " It m ight be a m atter for the U.S. Tnsiat Service or 

the SecretServlce to look Into. • »

"T he M in t does not have any enforcem ent powers so we w ould'- •;

rcter it to the appropriate agency," G ubin said. " W h ile  It Ls nn 

easy enough m istake to m ake in  ad vertising, you have lo  be a ? 

I lllle  bit m ore carefu l (in Ih a ljlh n n  in casual conversation."



C O M M E M O R A T E D — T h e  o f f i c i a l  s t a t e  f o s s i l ,  t h e  w o o l l y  m a m m o t h ,  l e f t ,  a n d  t h e  
U n i v e r s i t y  o f  A l a s k a  M u s e u m  a t  F a i r b a n k s  h a v e  b e e n  c o m m e m o r a t e d  t h r o u i > h  
t h e  c r e a t i o n  o f  a  n u m b e r e d  s e t  o f  g o l d  a n d  s i l v e r  c o i n s .  L o c a l  a r t i s t  J i m  H e h l k c  
d e s i g n e d  t h e  c o i n s ,  a n d  m o n e y  r a i s e d  f r o m  t h e i r  s a l e  g o e s  t o  t h e  m u s e u m ' s  
e n d o w m e n t  f u n d .  T h e  m u s e u m  i s  t h e  o n l y  n a t u r a l  h i s t o r y  m u s e u m  i n  A l a s k a .

P h o to s c v ' j r t i n  I a t\ u rtu iiu tx

G o l d ,  s i l v e r  c o i n  s e t  d e s i g n a t e s
.T ^

w o o l l y  m a m m o t h  s t a t e  f o s s i l

The  A l a s k a  L e g i s l a t u r e  m a d e  
tn e  w o o l l y  m a m m o t h  t h e  o f f i c i a l  
s t a l e  f o s s i l  e a r l i e r  t h i s  y e a r ,  a n d  
t h a t  a c t i o n  is n o w  b e i n g  c o m ­
m e m o r a t e d  t h r o u g n  t h e  s t r i k i n g  
■jf a  g o l d  a n a  s i l v e r  c o i n  s e t .

T h e  i d e a  to  m a k e  t h e  l o n g ­
h a i r e d  a n c e s t o r  o f  t h e  e l e p h a n t  
'.he s t a l e  fo ss il  b e g a n  w i t h  E d  
M c L a u g n lm  of t n e  U n i v e r s i t y  of 
A l a s k a  F a i r b a n k s  S c h o o l  o f  
M i n e r a l  E n g i n e e r i n g .  
M c L a u g n l i n  p r e s e n t e d  t h e  c o n ­
c e p t  t o  s t a t e  S e n  B e t t y e  
F a h r e n k a m p .  O - F a i r b a n k J ,  
w ho  t h e n  d r a f t e d  t h e  n e c e s s a r y  
e g i s l a t i o n  a n d  s a w  it t h r o u g h  t o  

a p p r o v a l .

T he  coins feature the 
w ords " U n iv e r s ity  o f  
A la ska  .Museum — P re ­

s e r v in g  A l a s k a ’ s 
H e r it a g e . ”  a n d  th e  
m a m m o th  on one side, 
and the u n iv e rs ity  seal 

on the other. F iv e  h u n ­
dred gold and -1,000 s il­
ver c o in s  h a v e  been 
struck and n um b e re d .

Upon  p a s s a g e  o f  t h e  Icg i s la-  
•mn J i- r rv  i l e w n r t n  n f  A l a s k a  
S t a r e  ' . u i n  I n v e s t m e n t s  
.D p r n a c n i t i  t h e  u n i v e r s i t y  w i t h  
* e  m;»-a hi h a t i n g  a  c o i n  s t r u c k  

• • th e  1' i cd .Mim  un i t  t o  n i g n l i g h t  
■'.e * ' i r k  >it t h e  u n i v e r s i t y  s 
m u s e u m  t h e  -mis n a t u r a l  ht.s- 
■ •rv m u s e u m  m  m e  >-tJte

M i n ' u r n  . n u  t t u r  t»r U a s l l  
‘-irn-K t . n l a i n i n  iw r n n s . s i n n  to
-a- - l | r , . j i  ., j ,  „ (  tiu< i. 'm
■ r-i lv  ,i \; .,  » a  . .n  t n e  i - m s .  
n*i F  e r i i . i n ,  ■ j r t i s t  . I n n  tli-iu 

•e ii irrui:i--.t>r.e«l t-i u r . ,w  
i - r t r a i t  ,.i e  A . . 111V -M in  

’•••in • i t-t u . , . , | . u n u n s  i ' j
- " . I i t e n . s e  , , >rket| . o n
t.m :  ........ t , - ; ; . |* e  •; e

'•Wlltg ts „■ I . , .* « , . „ | | | | ,
 Its - .* ,7-  - .  „ r , ;«
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D I S P I . A V S  G O L D  C O I N S —  F a i r b a n k s  a r t i s t  J i m  
B c h l k e  d i s p l a y s  u o l i l  c o i n s  l i e  i l e s i t t n e i l  t o  m m  
m c m o r a t c  t h e  n a m i n i t  o f  t h e  w o o l l y  m . u n n i i i i t i  
t h e  o f f i c i a l  s t a l l *  I o s .m I. M o n e y  r a i s e d  t l i r o o c l l  'In- 
t a l e  o f  t h e  m i m h e r e t l  c o i n s  w i l l  c o  t o  t h e  I i n v e r s u s  
o f  A l a s k a  M u s e u m  - e o i l o w m e o l  l i m i t

i h * r i ( j i : v .  .<*.•] t:u* c u i i i n .K i n : | ;  *»r«
1 miir  *:.•! •fir -i!*• •• t i n* .» m :i

•• a\ «m r.«' im » t  r  !*.»• r
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Tk.»:v .n* i.i a i t  .i| n% • ..(*
.  ••yin •» *"f** i i . tf** »l> * st "  •
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STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE

B i l l  V e r s i o n :  hb 10
REQUEST  P u b l i s h  D a t e : _________

R e v i s i o n  D a t e :  A g e n cy  A f f e c t e d :  Department of Administration
T i t l e :  An Act Relating To Minting BRU: General Services & SupplyCommemorative Coins '
S p o n s o r :  Dav*s C om p o n e n t s :  Purchasing
R e q u e s t o r : ________________________ _________________________________________

EXPENDITURES/REVENUES: ( T h o u s a n d s  o f  D o l l a r s )

OPERATING FY 87 FY 88 FY 89 FY 90 FY 91 FY 92
PERSONAL SERVICESTRAVELCONTRACTUALSUPPLIESEQUIPMENTLAND & STRUCTURESCRANTS, CLAIMSMISCELLANEOUS

0 0 0 0 0 0
0 0 0 0 0 - 0 i0 .5 .5 .5 . sj •5
0 0 0 0 0 00 0 0 0 0 * 1
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

t o t a l  o p e r a t i n g 0 .5 .5 .5 .5 . i

CAPITAL 0 0 0 0 0 f 0

r e v e n u e _ 0 * 1 * ★ I- *

FUNDING : ( T h o u s a n d s  o f  D o l l a r s )GENERAL FUND 0 .5 .5 .5 .5 .5FEDERAL FUNDS 0 0 0 0 0
0OTHER 0 0 0 0 0 0TOTAL 0 .5 .s| .5 .5 .5 !

P O S I T I ON S :FULL-TIME 0 0 0 0 0 0PART-TIME 0 0 0 0 0 0TEMPORARY 0 0 0 0 0 0

ANALYS IS : A t t a c h  a s e p a r a t e  p a g e  i f  n e c e s s a r y

The contractual services funds will pay for advertising for the design competition and Invitation to Bid for the contractor. We would require the contractor to fund the design competition prize. We have no way to estimate potential revenue from program.*

P r e p a r e d  By : Bob Link 0 ft ._________________________  P h o n e :  A65-2250__________
D i v i s i o n : Ceneral Services & Supply ^ : _________
A pp r o v e d  by C o m m i s s i o n e r : _ G a r r e y  D a t e :  / y / & ?
A g e n c y :  D e p a r tm e n t  o f  A d m i n i s t r a t i o n  ( /

D i s t r i b u t i o n  ( b y  p r e p a r e r ) :
L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  Managemen t and B u d g e t
Im p a c t e d  A g e n c y ( i e s )  1 R ev .  01/23/37
S e n a t e  S e c r e t a r y  Page _ i _  o f  _ j _  i<*/iidi/oi23-05
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SUBJECT: SSHB 10 - L imit i n g  m e d a l l i o n  design awards to
A l a s k a  residents

TO: Representati ve M i k e  Davis

FROM: K e i t h  B. L e v y ^ L
L e gislativ e Counsel

The provisions of SSHB 10 w o u l d  r e quire the Department of 
Admini s t r a t i o n  to arrange for the m i nting and sale of gold 
a n d  silver Alaskr c ommemorative medallions. You have asked 
w h e t h e r  it w o u l d  be u n c o n s t i t u t i o n a l  to provide that the 
contest for the design of the medallions m u s t  be limited to 
A l a s k a  residents. This p r o po sal is similar to the concept 
of an A l a s k a  bidder preference, except that it is m o r e  than 
a preference since it w o u l d  completel y preclude nonresidents 
from p a r ticipa ting in the design contest. Such a provision 
could present constitutional problems under the federal 
privileges and immunities clause and the state and federal 
equal p rotection clauses.

In Irby-Northface v. Commonwealth Electric C o . . 664 P . 2d 557 
CAlaska 1983), the A l a s k a  Supreme Court considered an issue 
r e lat ed to the A l a s k a  bidd er preference, but declined to 
address the ques tion of w h e t h e r  the preference is u n c o n s t i­
tutional. However, two dissenting justices expressed the 
opinion that a resident b i d d e r  preference is 
unconsti tutional because it discriminates economically b e­
tween residents and nonresidents w i thout sufficient j u s t i­
fication. The two dissenting justices based their opinion 
on Lvnden Transport, Inc., v. S t a t e , 532 P . 2d 700 (Alaska 
1 9 7 5 K  In that case the court struck down a statutory 
amendment w h i c h  gave resident m o t o r  freight carriers certain 
rights not granted to nonresident m ot or freight carriers:

A  disc rimination bet ween residents and non-residents 
based solely on the object of assisting the one class 
over the other economically can not be upheld under
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either the privileges and immunities or equal p r o t e c­
tion clauses. . . .

Benefiting economic interests of residents over n o n­
residents is not a purpo se w h i c h  m a y  constitutionally 
vindicate legislation. . . .

Lynden, at 710 - 711. Under L y n d e n  it w o u l d  appear that any 
bidder preference is subject to challenge. Your proposal 
goes far beyond a bidder pref er e n c e  and therefore w o u l d  be
open to attack under the h o l d i n g  in L y n d e n .

In J a n u a r y  of this year, the A l a s k a  Supreme Court struck
down Alaska's local hire law as v i o l a t i n g  the privileges and
immunities clause of article IV, sec. 2, of the United 
States Constitution. Robison v. F r a n c i s , 713 P . 2d 259 
(Alaska 1986). Citing the U nite d States Supreme Court, the 
court said:

The p r imary  purpos e of this clause is to prevent states 
from enacting measures w h i c h  d iscriminate against n o n­
residents for reasons of economic protectionism.

R o b i s o n , at 263. The court r uled that employment in the 
construction industry is a fundamental right subject to p r o­
tection u nder the privileges and immunities clause.
R o b i s o n , at 265. Since the state could not show that n o n­
residents are a "peculiar source of the evil of u n e m p l o y­
men t , "  the court found there was insufficient justification 
for denying nonresidents the right of employment.

The R o b i s o n  court did observe that the state is afforded 
greater deference in discriminating  against nonresidents 
w here it is acting as a "market participant" rather than a 
"market regulator." In m a n u f a c t u r i n g  medallions, the state 
is certainly acting as a m a rket participant. The argument 
could be made that the state has the right to limit the 
d esig n of an A l a s k a  commemorative m e d a l l i o n  to Alaska 
residents, since the m e d a l l i o n  is to be an artistic 
e x p r e s s i o n  that is inherently Alaskan. Moreover, the state 
could argue, it is not limiting all state purchases to state 
residents, only those purchases that are specifically 
"Alaskan" in nature. On the other hand, the court could 
v i e w  the design award as just another procurement and it is 
clear, under the cases cited above, that the state cannot 
limit procurements entirely to A l aska residents.



R e p r e s e n t a t i v e  D a v i s
J'anuar*’ 26, 1967
P a g e  3

Accordingly, there is at least a risk that your proposal 
could be struck down if enacted into law.

You should note that as currently written, SSHB 10 requires 
only that the design be of "an A lask a theme." Otherwise, 
discreti on in selecting the design is left to the Department 
of Administration. There is n o th ing to prevent the d e p a r t­
ment from adver tising the contest only in Alaska, increasing 
the likelihood that a state resident w o u l d  be awarded the 
contract, w i t hout taking the chance of running afoul of the 
constitution.

If I m a y  be of further assistance, please advise.

KBLrmkr
m8/049



A l a s k a  S t a t e  L e g i s l a t u r e

R e p r e s e n t a t i v e  M i k e  D a v i s

P.O. Box V Interim Office:
Juneau, Alaska 99811 P.O. Box 81435
(907) 465-1930/4941 Fairbanks, Alaska 99708

T O :

F R O M :

D A T E :

R E :

C S H B  10 ( F i n )  d i r e c t s  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  to a r r a n g e  
f o r  t h e  m i n t i n g  a n d  s a l e  o f  A l a s k a  c o m m em o r a t i v e  g o l d  a n d  s i l v e r  
m e d a l l i o n s .

T h e  p u r p o s e s  o f  C S H B  10 a r e :  to  i n c r e a s e  a w a r e n e s s  o f  t h e  A l a s k a n  
m i n i n g  i n d u s t r y  w i t h i n  a n d  o u t s i d e  o f  t h e  s t a t e ;  t o s u p p o r t  A l a s k a n  
b u s i n e s s e s ;  a n d  t o  g e n e r a t e  m o d e s t  a m o u n t s  o f  r e v e n u e  f o r  t h e  
g e n e r a l  f u n d .  P r o d u c t i o n  a n d  m a r k e t i n g  o f  t h e  m e d a l l i o n s  will be 
h a n d l e d  by t h e  p r i v a t e  s e c t o r .  T h e  s t a t e  will r e c e i v e  a r o y a l t y  f r o m  
t h e i r  s a l e .

T h e  bi l l  s p e c i f i e s  t h a t  A l a s k a n  g o l d  a n d  s i l v e r  m u s t  be  u s e d  in 
p r o d u c t i o n .  O n e  s i d e  o f  t h e  m e d a l l i o n s  will b e a r  t h e  s t a t e  s e a l ,  a n d  
t h e  o t h e r  a d e s i g n  s e l e c t e d  t h r o u g h  an a n n u a l  c o n t e s t .  O n l y  d e s i g n s  
u s i n g  an A l a s k a  t h e m e  a n d  s u b m i t t e d  b y  an A l a s k a  r e s i d e n t  may be 
c o n s i d e r e d  i n  t h e  c o n t e s t .  T h e  w i n n i n g  a r t i s t  may r e c e i v e  an aw a r d  
n o t  to e x c e e d  $ 1 0 0 0 .

B a s e d  o n  t h e  p o p u l a r i t y  o f  g o l d  c o i n s  b e i n g  p r o d u c e d  by  t h e  U . S .  
M i n t ,  t h e  i n c r e a s i n g  n u m b e r  o f  v i s i t o r s  t o  A l a s k a ,  a n d  t h e  i n t e r e s t  in 
t h i s  l e g i s l a t i o n  s h o w n  b y  p r e c i o u s  me ta l  d e a l e r s ,  i t  is b e l i e v e d  t h a t  
A l a s k a  g o l d  a n d  s i l v e r  p i e c e s  will b e  wel l r e c e i v e d  by  t h e  p u b l i c .  I f  
C S H B  10 b e c om e s  l a w ,  A l a s k a  will j o i n  T e x a s ,  C a l i f o r n i a ,  a n d  S o u t h  
D a k o t a  in a u t h o r i z i n g  t h e  p r o d u c t i o n  o f  s t a t e  m e d a l l i o n s .

M em b e r s  o f  t h e  S e n a t e  F i n a n c e  C om m i t t e e
t

R e p .  M ik e D a v i s  

May 9 ,  1987
V

C S H B  10 ( F i n )  a m ;  R e l a t i n g  to  t h e  m i n t i n g  a n d  sa l e  
o f  c om m em o r a t i v e  g o l d  a n d  s i l v e r  m e d a l l i o n s



Rep .  M ik e  D av i s  
March 9 ,  1987

An A c t  R e l a t i n g  t o  t h e  M i n t i n g  and S a l e  
o f  Commemo ra t i v e  G o l d  and S i l v e r  M e d a l l i o n s

Sectional Analysis of CSHB 10 (Fin) am

S e c t i o n  1 AS 4 4 . 0 9  i s  amended by a d d i n g  a new s e c t i o n :

( a )  A u t h o r i z e s  t h e  D e p a r tm e n t  o f  A d m i n i s t r a t i o n  t o  c o n t r a c t  f o r  t h e  
m i n t i n g  and s a l e  o f  t h e  m e d a l l i o n s  i n  w e i g h t s  d e t e r m i n e d  by t h e  
c o m m i s s i o n e r .  G o l d  and s i l v e r  m i n e d  i n  A l a s k a  mu s t  be u s e d  i n  t h e  
p r o d u c t i o n  o f  t h e  m e d a l l i o n s .  The  s t a t e  s h a l l  r e c e i v e  a r o y a l t y  f r o m  
t h e i r  s a l e  t o  b e  d e t e r m i n e d  by t h e  c o m m i s s i o n e r .

( b )  G o v e r n s  t h e  m e d a l l i o n  d e s i g n .  One s i d e  o f  t h e  m e d a l l i o n s  s h a l l  
c o n t a i n  t h e  s t a t e  s e a l .  The d e s i g n  f o r  t h e  o t h e r  s i d e  s h a l l  be 
d e t e r m i n e d  i n  an a nn u a l  c o n t e s t  c o n d u c t e d  by t h e  c o n t r a c t o r  u n d e r  t h e  
s u p e r v i s i o n  o f  t h e  D e p a r tm e n t .  O n l y  d e s i g n s  u s i n g  an A l a s k a  t h em e  and 
s u b m i t t e d  by an A l a s k a  r e s i d e n t  may be c o n s i d e r e d  i n  t h e  c o n t e s t .  
Payment f o r  t h e  w i n n i n g  d e s i g n  may n o t  e x c e e d  $ 1 , 0 0 0 .

( c )  R e q u i r e s  t h e  c o n t r a c t o r  t o  s u b m i t  t o  t h e  l e g i s l a t u r e  an a n n u a l  
r e p o r t  o f  t h e  p r o d u c t i o n  and s a l e  o f  t h e  m e d a l l i o n s .

S e c t i o n  2 Imm ed ia t e  e f f e c t i v e  d a t e



Ma r c h  9 ,  1987 
R e p .  D a v i s

A n s w e r s  t o  F r e q u e n t l y  A s k e d  Q u e s t i o n s  A b o u t  C S H B  10 ( F i n )  am

1 .  W h a t  a r e  t h e  o b j e c t i v e ?  o f  C S H B  10?
>

T h e  g o a l s  o f  C S H B  10 a r e  t o  i n c r e a s e  a w a r e n e s s  o f  t h e  
A l a s k a n  m i n i n g  i n d u s t r y  w i t h i n  a n d  o u t s i d e  o f  o u r  s t a t e ,  t o  
s u p p o r t  A l a s k a n  b u s i n e s s e s ,  a n d  t o  g e n e r a t e  m o d e s t  a m o u n t s  o f  
r e v e n u e  f o r  t h e  g e n e r a l  f u n d .

2 .  Why u s e  t h e  w o r d  "m e d a l l i o n "  i n s t e a d  o f  " c o i n " ?

A " c o i n "  i s  l e g a l  t e n d e r .  A r t i c l e  I ,  S e c t i o n  10 o f  t h e  U . S .
C o n s t i t u t i o n  p r o h i b i t s  s t a t e s  f r o m  c o i n i n g  m o n e y .

3 .  W ha t  w e i g h t  m e d a l l i o n s  will b e  i s s u e d ?

C S H B  10 a l l ow s  t h e  C o m m i s s i o n e r  o f  t h e  D e p a r t m e n t  o f  
A d m i n i s t r a t i o n  t o  d e t e r m i n e  w h i c h  w e i g h t s  a r e  m o s t  a p p r o p r i a t e  a n d  
m a r k e t a b l e .  O n e  o u n c e  a n d  q u a r t e r  o u n c e  g o l d  m e d a l l i o n s  a n d  o n e  
o u n c e  s i l v e r  m e d a l l i o n s  will p r o b a b l y  b e  d e s i r a b l e .

4 .  Wha t  will t h e  r e t a i l  p r i c e  o f  t h e  m e d a l l i o n s  b e ?

T h e  r e t a i l  p r i c e  will b e  d e t e r m i n e d  b y  t h e  c o n t r a c t o r  w ho  wil l
t a k e  i n t o  a c c o u n t  t h e  c o s t  o f  p r o d u c t i o n  a n d  m a r k e t i n g ,  t h e
r o y a l t y  t o  t h e  s t a t e ,  a n d  h i s  o r  h e r  p r o f i t  m a r g i n .  T h e  c u r r e n t  
p r i c e  o f  g o l d  U . S .  E a g l e  c o i n s  i s  $ 4 3 2 . 0 0  f o r  o n e  o u n c e ,  $ 2 2 7 . 0 0  
f o r  o n e  h a l f  o u n c e ,  $ 1 1 9 . 0 0  f o r  o n e  q u a r t e r  o u n c e ,  a n d  $ 5 2 . 5 0  f o r  
o n e  t e n t h  o u n c e .  O n e  o u n c e  s i l v e r  m e d a l l i o n s  g e n e r a l l y  c o s t  l e s s  
t h a n  $ 3 0 . 0 0 .

5 .  Why u s e  . 9 9 9  f i n e  g o l d  a n d  s i l v e r ?

T h e  g o l d  c o n t e n t  o f  g o l d  b u l l i o n  p i e c e s  is o r d i n a r i l y  b e tw e e n  
. 9 0 0  a n d  . 9 9 9 . 9 .  H i g h  g o l d  c o n t e n t  may m a k e  t h e  A l a s k a  
m e d a l l i o n s  m o r e  a p p e a l i n g .  Tw o  o f  t h e  m o s t  p o p u l a r  g o l d  c o i n s  o n  
t h e  m a r k e t ,  C a n a d i a n  Map le  L e a v e s  a n d  C h i n e s e  P a n d a s ,  a r e  . 9 9 9  
f i n e  ( 2 4  k a r a t s ) .

6 .  C a n  t h e  m e d a l l i o n s  be  p r o d u c e d  i n  A l a s k a ?

T h e r e  is n o  m i n t  in A l a s k a  c a p a b l e  o f  r e f i n i n g  a n d  
m a n u f a c t u r i n g  b u l l i o n  m e d a l l i o n s .  T h e  D e p a r t m e n t  o f  
A d m i n i s t r a t i o n  i n t e n d s  to aw a r d  a s i n g l e  b i d  f o r  p r o d u c t i o n  a n d  
m a r k e t i n g  o f  t h e  m e d a l l i o n s .  A n  A l a s k a n  f i rm  c o u l d  c o n t r a c t  with 
an o u t s i d e  m i n t  f o r  t h e i r  m a n u f a c t u r e .  A l a s k a n s  w o u l d  r e c e i v e  t h e  
s t a n d a r d  5" b i d d e r  p r e f e r e n c e .



scorns lo Ai_^
ily. Marketing, period, Is nil lliey scenieWT^flh^^, __
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S t a t e s  s t r i k e  u p  g o l d  b u l l i o n  p i e c e  p r e s s e s
B y  I\l; ~l iele O r z a n o

South D akota m a y soon jo in  C alifornia  and T exas as 

a producer o f b u llio n  pieces. T h e  appeal of royalties 

being deposited in the state’s treasury and the chance 

to c o m m e m o ra te  h is to ric a lly  significant events in  the 

state has enhanced the ide a of state-issued b u llio n  

pieces.

Doth C a lifo rn ia  and T exas b u llio n  pieces are exem p t 

from  state taxes w h ile  South D akota has yet to tackle 

that question. C a lifo rn ia  b u llio n  pieces have been on 

the m a rk e t for m ore than a ye a r w h ile  Texas just re ­

leased its first b u llio n  piece in e a rly  M ay. South D ako­

ta is in the process o f  conducting a statew ide design 

contest and expects to release its first b u llio n  piece

Cal ifornia Gold Is among severa l  state-issued 
gold bul l ion pieces.

som etim e during the state’s centennial in  1989.

The producers of the C alifornia pieces th in k  it is 

fitting  that C a lifo rn ia  was the first slate to issue its own 

bullion pieces since C alifo rn ia  was the origin  of the 

1840s G old Rush. Collectors and investors can buy Cal­

iforn ia  G old in 1-ounce, half-ounce, quarter-ounce and 

soon a tenth-ounce size. T he  C a lifo rn ia  legislature au­

thorized the production o f gold b ullion  pieces in  1983 

in an e ffo rt to b rin g  m ore revenue into a sagging state 

treasury, according to Ian  Simpson, president o f R a ri­

ties M in t w hich has a contract to strike the pieces.

C a lifo rn ia  — whose n icknam e the "G old en State" 

can still evoke im ages o f scruffy m in e rs hauling  sacks 

of gold into  the tow n assay office —  has survived the 

waves of dre am e rs whose eyes reflected the gold they 

envisioned h idden Just a shovel scratch aw ay. Now 

m ore than 100 years later and several hundred m iles 

to the south of w here it a ll started, is the R a ritie s  M in t 

in A na he im  w hich produced some 12,000 pieces o f Cal­

ifo rn ia  G old in 1985.

Seeks  Japanese out le ts
"W e  strike  as m a n y  as w e can sell. W e o nly  struck 

500 in 1984 because it was around the tim e  o f the 

O lym p ics," Sim pson said. "Once the one-tenth ounce is 

released w e w ill be selling  it in Japan to com pete In 

Id rush’ th ey are experiencing."

T h e  C anr»fuia  general fund receives $4 fo r each

ounce of C a lifo rn ia  G old sold, Sim pson said, but added 

he w ould lik e  to see those ro y a ltie s  go to a m o re  spe­

c ific  fund, som ething for the handicapped nr e ld e rly . 

He said legislation is being discussed now to d irect the 

legislature tow ards that goal.

A lthough the orig in a l legislation m and ate d  o n ly  C a li­

forn ia-m ined  gold be used in the production o f the 

pieces, Sim pson said the lav; was re c e n tly  a m e n d e d  tu 

a llo w  purchase of gold fro m  a n y  A m e ric a n  based 

m ine. In  keeping with the th e m e  o f a strong C a lifo rn ia  

and A m erica, the obverse features the C a lifo rn ia  

brown bear w h ile  the reverse bears the G reat Seal of 

the State of C alifo rn ia .

Please turn to page lS L-^

Texas has entered the gold bul l ion piece m a r ­
ket with this six f logs design.
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COIN w o n i o ,  Wodneaday,  Juno 1 1 ,1 9 8 6
**•* * In

S  t a l e s  u s e ^ o l d i t o  i n f l a t e ,  s t a t e ^ c o f f e r s s m i

Tor (he 1986 Issues, Simpson said (he bear design has been 
modified lo make the bear appear bolder looking and the 31 
stars surrounding the bear will appear more three dimensional. 
The Issue date will be at the bottom of the^obyeise rather than, 
to the side as in previous Issues. ’ r'~ "

"We envision these will surpass the popularity of the IChlnesc] 
Panda [gold bullion coin] — It's a piece of American history," 
Simpson said. "We like to document history In story format."

The bullion pieces are sold nationwide by coin dealers and 
direct from the Rarities M in t Simpson said he does not believe- 
ihc upcoming U.S. bullion coins will hinder the sale of California 
('•old because his product Is not monetized and Is pure gold (the 
U.S. coins will have a fineness of .917, but w ll]_contalnj fulj 
measure ofpu[pjgQld), T j^ p ricels Sppt^rusT lT p e rcent whjcj i  

overages out to MS.tqilToYfiUPPJi 
RarilleVaisrHssues California G olTW oof sets on a limited 

'•isis with 1,000 sets In 1986.

T ex a s  b u l l i o n  pieces
Texas Is hoping (he Increased interest In U.S. gold bullion plec- 

• - win continue and help sales of the Texas gold and silver 
1 ollion pieces released this year.

The 1-ounce bullion pieces are making their debut In Texas to 
■incldc with the slate’s Independence Sesquicentennial which 
i ikes the prospect of boosting the Texas Historical Society's 

' m k account nearly a sure thing.
I hat Is where the profits from the sale of the Texas pieces Is 

' r.o. according to legislation authorizing the 1-ounce silver and 
— gold 1-ounce, half-ounce, quarter-ounce and tenth-ounce slz-

Dr. G.W. Vogt of Colonial Coins In Houston, which has the 
■ ntract to strike the pieces, says public interest has been good 
■■nsiderlng the pieces Just recently became available. All five 
mres depict the front and back of the Great Seal of the State of
■xas.

l ew people know about the back of the seal. In 1961 the 
nphters of the Texas Revolution succeeded In getting the 
le to adopt the reverse," he said. The reverse shows the six 
i;s of Texas flanking three Important events In Texas history 
the Alamo, the "Come and Take It Cannon" and a broken 
■!i:c representing the break with Mexico.

Vogt said the story behind the cannon Is another Interesting' 
bit of Texas history. In the early 1830s, when Texas was still part 
of Mexico, the Commanche Indians were attacking the town of 
Goliad nnd the citizens asked the Mexican government for help 
In fending off the attacks. . •• •

The Mexican government sent a cannon for Goliad's defense. 
Then, during the Texas revolution when the Mexicans asked for 
the cannon back, the residents of Goliad told them to "Come and 
Take It,” Vogt said, thus marking an Important turnaround In 
the revolution. As the Texans fled from tbe advancing Mexican 
army, they took the cannon with them and burled It In the 
desert, never to be found, he said. ’• ’* ‘ 1

- The fractional pieces will be In production by June 10, be said. 
All five pieces will be Issued every year and the design and the 
date will change annually, he said.

He said the popularity of the bullion pieces will probably cen­
ter In Texas although they are available all across the country.

“Most Texans are proud to be Texans and I feel these will be 
as popular an Item as the [Canadian] Maple Leaf and [South 
African] Krugerrand,” he said. '

South  D ako t a  c ons ide r s  ■ •
By the end of June, South Dakota residents will know the 

design to be used on the limited editions of 5-ounce gold, sliver 
and bronze and the 1-ounce gold, silver and bronze bullion piec­
es.

That's the deadline date for entries from South Dakota artists 
to be submitted to the design contest, according to John Molsan, 
chairman of the centennial coin contest. The Great Seal of the 
Slate of South Dakota will grace the obverse and a design Incor­
porating some aspect of South Dakota will be on the reverse.

Molsan said a $1,000 prize will be given to the winning artist 
and Homestake Mining Co. will donate 1 ounce of gold to the 
winner. After the design Is selected In a ceremony at the South 
Dakota Capital Building July 10, Tri-State Refiningjmd Engi­
neering .l[VSIou£ Falls. S.D., will begin slrlkTng’ and'mariletlng 
tflf  bullion pieces.

The bullion pieces will be sold In 5-ounce and 1-ounce sets of 
gold, silver and bronze and will be numbered for the limited 
editions. After those limited edition sets are produced, the re­
maining pieces will be struck and be 1.25 inches in diameter.

"We want lo stay with collector interests but we also 
gear It towards something a grade school kid 
have a souvenir of the centennial," he said. The

authorized centennial Jewelry lo be made In Jhe dl.tffa 
South Dakota Black Hills gold, he said. '

A percentage of the proceeds will go toward construction * 
the Dakota Heritage Center to house the relics and other hWot 
Ic memorabilia of the state now stored In a leaky basement of oA 
museum, Molsan said. With that as a goal, supporters are lo o k -^  
Ing for this to be a long term project, be said. -  ‘

"We're at liberty to do whatever the market will bear,"*'^; 
Molsan said. "We're billing this as the only state that p ro d u c e s '^  
and mines Its own bullion pieces since we sell our gold to CaLl^; V: 
fo m la ";

By law individual states cannot strike legal tender coins,''aPpy 
though they may strike commemorative medals or bullion plec-* v -J 
es. According lo Ken Gubin, general counsel for the U.S. M ln t 'A y  
many people misuse the word coin but the difference between V.’.' 
coin and a medal is the legal tender status of the coin. •

Gubin said Article I, Section 10 of the U.S. Constitution sp e d fl-'' • 
cally prohibits states from coining money and he called It "hlgh-! J 
ly inadvisable" to us* the term "coin" when referring to th e 'lt 

-state-issued bullion pieces. • *1
He said If an advertisement for the product would contain the*,/ 

word "coin" it might be a matter for the U.S. Postal Servlet o r ^  
the Secret Service to look Into. • ' ’►

"The Mint does not have any enforcement powers so we would* •; 
refer It to the appropriate agency," Gubin said. "While It Is an '• 
easy enough mistake to make in advertising, you have to be a f ’ 

little bit more careful [In that) than in casual conversation." •"



C O M M E M O R A T E D — T h e  o f f i c i a l  s t a t e  f o s s i l ,  t h e  w o o l l y  m a m m o t h ,  l e f t ,  a n d  t h e  
U n i v e r s i t y  o f  A l a s k a  M u s e u m  a t  F a i r b a n k s  h a v e  b e e n  c o m m e m o r a t e d  t h r o u g h  
t h e  c r e a t i o n  o f  a  n u m b e r e d  s e t  o f  g o l d  a n d  s i l v e r  c o i n s .  L o c a l  a r t i s t  J i m  R e h l k c  
d e s i g n e d  t h e  c o i n s ,  a n d  m o n e y  r a i s e d  f r o m  t h e i r  s a l e  g o e s  t o  t h e  m u s e u m ' s  
e n d o w m e n t  f u n d .  T h e  m u s e u m  i s  t h e  o n l y  n a t u r a l  h i s t o r y  m u s e u m  i n  A l a s k a .

rhoias courtesy I 'A t'.urUunkx

G o l d , s i l v e r  c o i n  s e t  d e s i g n a t e s  

w o o l l y  m a m m o t h  s t a t e  f o s s i l

D I S P L A Y S  < ; O L I )  C O I N S — F a i r b a n k s  a r t i s t  J i m  
I t e h l k e  d i s p l a y s  g o l d  c o i n s  h e  d e s i g n e d  i n  m m  
m e m o r . d e  t h e  n a m i n g  o f  t h e  w o o l l v  m a m m o t h  .• 
t h e  o f f i c i a l  s t a t e  l o s s i l .  M o n e y  r a i s e d  t h r o i m h  t h e  
. a l e  o f  t h e  n u m b e r e d  c o i n s  w i l l  g o  l o  t h e  I ' i i i v i t m I v  

o f  A l a s k a  M u s e u m ' s  e n d o w m e n t  f u n d
*. #n.f» f.'»» • ». . .. \t

T h e  A l a s k a  L e g i s l a t u r e  m a d e  
t h e  w o o l l y  m a m m o t h  t h e  o f f i c i a l  
s t a t e  f o s s i l  e a r l i e r  t h i s  y e a r ,  a n d  
t h a t  a c t i o n  is  n o w  b e i n g  c o m ­
m e m o r a t e d  t h r o u g h  t h e  s t r i k i n g  
o f  a  g o l d  a n d  s i l v e r  c o i n  s e t .

T h e  i d e a  lo  m a k e  t h e  l o n g ­
h a i r e d  a n c e s t o r  o f t h e  e l e p h a n t  
i h e  s t a l e  fo s s i l  b e g a n  w i th  E d  
M c L a u g h l i n  o f t h e  U n i v e r s i t y  o f  
A l a s k a - r ' a i r b a n k s '  S c h o o l ' o f  
M i n e r a l  E n g i n e e r i n g .  
M c L a u g h l i n  p r e s e n t e d  th e  c o n ­
c e p t  t o  s t a l e  S e n .  B e t t y e  
F a h r e n k a m p .  D F a i r b a n k s ,  
w h o  t h e n  d r a f t e d  t h e  n e c e s s a r y  
l e g i s l a t i o n  a n d  s a w  i t  t h r o u g h  to  
a p p r o v a l .

T he  coins feature the 

w ords “ U n iv e rs ity  o f  
A laska M u s e u m — P re - 

s e r v in g  A l a s k a ’ s 
H e r i t a g e , ’ ’ a n d  th e  
m a m m o th  on one side, 
and the u n iv e rs ity  seal 
on the other. F iv e  hun­
dred gold and 4 , 0 0 ( 1  s il­

ve r c o in s  h a v e  been 
struck and num bered.

U po n  p a s s a g e  of t h e  Icgi sla- 
Mon. J e r r y  i .T cw o r th  o f  A l a s k a  
l l a r e  C o i n  I n v e s t m e n t s  
i p p r n a c h e d  tin- u n i v e r s i t y  w i t h  

i d e a  u l h a v i n g  a  c o m  s t r u c k  
' o r  t h e  o c c a s i o n  a m i  t o  h i g h l i g h t  
•ne w o r k  u l  t h e  u n i v e r s i t y ' s  
m u s e u m ,  t h e  o n l y  n a t u r a l  Ins- 
’o r v  m u s e u m  in  t h e  s t a t e .

M u s e u m  i l i r e i  t o r .  H r  b a s i l  
i b u r i r g .  u n i a m e i i  i p e rm i s s io n  to  

m e  d r e a t  •••at u l  t h e  l. 'm 
.'•r>ilv Ot Al.i  i t a Oil m e  m i l l s .

K u r b a n e .  a r t l s l  J i m  bell i- 
-e w . is  I u in ir i i ' . s .u i ic i l  t o  d r a w  
"  •• M i r i r a i t  nt !:.•• w ,« a l v  m a i n  
• aan  10  !*e •)•■• -I u u  m e  • u i n s  f u

• e i e i ,  I t e n i k e  w i im e i l  u r n
“ j s e .,111 p e r s o n n e l  In  I- m e
!r iw in e  a s . i c e - . r a i e . i - 1-•■ sit i t e

. a* • oii is  • " . r e  iB e  - u n i s  
t ’ . i s •• r .  • . i  • i ■ s 4 a
* ’  s •• -mi I T — e f l  Ug i t . im j  s

H e r i t a g e ,  a i d  m e  i i l a i u n i u i n  
• n  o n e  id e  e e l  m e  u n i v e i - i h  
e a l  o n  it . e  " l l i e r  1’ i v e  h u n d r e d  
.old a im  I - l i v e r  • u in s  P a v e
   r . i r u e s  • m l  i i u i i l l i e r r i t
r t . e y  i r e  r.i *  I r i n g  " i l l  .it I h e  
l u s e u i i i  s t o r e  M a d i a  b a r e  
,.n l l i v i- ' I i i e l l ! . i M l a l . T '  n

. e r  s.i*. i p . , : i. .,ii. —i i i .

i.iuni-v Inuii pie .,i,, .• ap,i, 
"ie mu .,Mil ■■ * mo '.mil III I ".| 

i tie -ill er . ion . i i, * a J 
ull-ce. .1.11 , , I .,,1 , „|
lie silver i mil *i I, ,|..i ... |% i
oils lilli 11" le.I in i.i,,,ne n . 
‘.ills Id <0 II.Mle if Pil 111,.i...'• ,,
.1 IM ' l l i  i n  „ i  i#*i i i e , ,  i i  
I »i.i -a *.t .* •■in*, :
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CS F O R  
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) [] same title 
) [] n e w  title

attaTshed /amendment (s ) and 

do pajjj 

do n ot pass 

[ ] no r e c o m m e n d a t i o n
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[ ] letter of intent adopted_
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r/i zero [ ] fiscal impact
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OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93PERSONAL SERVICESTRAVELCONTRACTUALSUPPLIESEQUIPMENTLAND & STRUCTURESGRANTS, CLAIMSMISCELLANEOUS
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REVENUE f 0 0 0 0 0 0
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PART-TIME

T E M P O R A R Y

0 0 0 0 0 0

0 0 0 0 0 0
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D a t e  r e f e r r e d :  2 / 1 1 / 8 7 FURTHER REFERRALS:

DATE: 12^1 1 7
The Finance C ommittee has considered H B  1°

"An A c t  r e l a t i n g  to the m i n t i n g  and sale of com memorative gol d coins; and 
p roviding for a n  eff ective date."

R E C O M M E N D S : / "  \

r e p l a c e  wit h Q _ S  W '  \b> 10 ( )

[ ] a t t a c h e d  amendment(s)

T  d o  p a s s

A D O P T S :

do not pass 

no reco mm e n d a t i o n  

[ ] individual r ecomme ndations 

[ ] additional referral to the

[ ] _____________letter of intent

the same title 

[ ] a n e w  title

Committee

A T T A C H E S  NEW F I S C A L  N O T E ( s ) : 
[ ] fiscal impact

zero fiscal note 

[ 3 zero w i t h  analysis

G  D O  P A S S :

//KOV.

i>Vu S  A U i - k t  j j c

[ ] same as p r e v i o u s  fiscal note

published ________________________

[ ] same as p r e viou s zero fiscal

note p u b l i s h e d

S I G N I N G  O T H E R  R E C O M M E N D A T I O N S :

VM fVLLl l  * " T

C h a i r m a n ' s  s i g n a t u r e
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IN  THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE B I L L  NO. 10 ( F i n a n c e )

IN  THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE -  F IRST  SESSION

A B I L L
F o r  an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  t h e  m i n t i n g  and  s a l e  o f  commem­

o r a t i v e  g o l d  and  s i l v e r  m e d a l l i o n s ;  and p r o v i d i n g  f o r  
an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1 .  AS 4 4 . 0 9  i s  amended by  a d d i n g  a  new s e c t i o n  t o  r e a d :

S e c .  4 4 . 0 9 . 0 1 7 .  COMMEMORATIVE GOLD AND SILVER MEDALLIONS. ( a )  
The  D e p a r tm en t  o f  A d m i n i s t r a t i o n  s h a l l  c o n t r a c t  o r  o t h e r w i s e  a r r a n g e  
f o r  t h e  m i n t i n g  and s a l e  o f  A l a s k a  c om m em ora t iv e  m e d a l l i o n s  m in t e d  
o n l y  f r o m  . 9 9 9  f i n e  g o l d  and  s i l v e r  i n  w e i g h t s  d e t e rm in e d  by  t h e
c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n .  G o l d  and  s i l v e r  m ined  i n  A l a s k a  s h a l l  j

!

be u s e d  i n  t h e  p r o d u c t i o n  o f  t h e  m e d a l l i o n s .  The  s t a t e  s h a l l  r e c e i v e  i
iita r o y a l t y  f r om  t h e  s a l e  o f  t h e  m e d a l l i o n s .  The  amount o f  t h e  r o y a l t y
i

s h a l l  b e  d e t e rm in e d  b y  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n .
( b )  One s i d e  o f  t h e  c omm em ora t iv e  m e d a l l i o n s  m i n t e d  u n d e r  t h i s  

s e c t i o n  s h a l l  c o n t a i n  t h e  s t a t e  s e a l .  The d e s i g n  f o r  t h e  o t h e r  s i d e  
s h a l l  b e  d e t e rm in e d  i n  an a n n u a l  c o n t e s t  c o n d u c t e d  by  t h e  c o n t r a c t o r  
u n d e r  t h e  s u p e r v i s i o n  o f  t h e  D e p a r tm en t  o f  A d m i n i s t r a t i o n .  O n ly

j

d e s i g n s  u s i n g  an A l a s k a  theme may b e  c o n s i d e r e d  i n  t h e  c o n t e s t .  
Payment f o r  t h e  w in n in g  d e s i g n  may n o t  e x c e e d  $ 1 , 0 0 0 ,

( c )  No l a t e r  t h a n  J a n u a r y  20 o f  e a c h  y e a r ,  t h e  c o n t r a c t o r  s h a l l  
s u b m i t  t o  t h e  l e g i s l a t u r e  a r e p o r t  on t h e  p r o d u c t i o n  and  s a l e  o f  
m e d a l l i o n s  u n d e r  t h i s  s e c t i o n .

* S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  im m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .

i
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CONTRACTU AL
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L A N D  &  S T R U C T U R E S
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TOTAL OPERATING

CAPITAL S 0 0 0 T5 “ TT“ “ 7J-------------

REVENUE 0 0 0 0 0 0

FUNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

n n 0 0 0 0
q n 0 . 0. 0 0
n n 0 0 0 0

<n_ n Q Q- 0
POSITIONS:
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S T A T E  O F  A L A S K A  1 987 L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

R E Q U E S T

S p o n s o r :  R e p r e s e n t a t i v e  D a v i s
R e q u e s t o r : __________________________

B i l l  V e r s i o n :  
P u b l i s h  D a t e :

cshb 10 (Finance:)

R e v i s i o n  D a t e :  March 12,  1 9 8 7
T i t l e :  An a c t  r e l a t i n g  t o  m i n t i n g  
commemo r a t i v e  c o i n s

A g e n c y  A f f e c t e d :  D ep a r tmen t  o f  A d m i n i s t r a t i o n
B R U :  G e n e r a l  S e r v i c e s  & S u p p l y _________________________

C o m p o n e n t s :  P u r c h a s i n g

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

O P E R A T I N G
FY  8 7 F Y  8 8 F Y  8 9 FY  9 0 FY 9 1 FY  9 2

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPL IES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 p 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

T O TAL  O P E R A T I N G 0 0 0 0 0 0

C A P I T A L

■REVERUT

F U N D I N G :  ( T h o u s a n d s  o f  P o l a r s )
CENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL 0 0 0 0 0 0

P O S I T I O N S : 0 0 0 0 0 0
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

A N A L Y S I S :  A t t a c h  a  s e p a r a t e  p a g e  i f  n e c e s s a r y

*  We d o  n o t  h a v e  a n y  w a y  o f  e s t i m a t i n g  t h e  r e v e n u e  t h i s  b i l l  w i l l  g e n e r a t e .

P r e p a r e d  B y :  R o b e r t  J .  L i n k ,  D i r e c t o r
D i v i s i o n :  G e n e r a l  S e r v i c e s  & S u p p l y

P h o n e :
D a t e :

4 6 5 - 2 2 5 0

A p p r o v e d  b y  C o m m i s s i o n e r :  G a r r e . y  P e s k a
A g e n c y :  D e p a r t m e n t  o f  A d m i n i s t r a t i o n

D i s t r i b u t i o n  ( b y  p r e p a r e r ) :  
L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  
I m p a c t e d  A g e n c y ( i e s )
Senate Secre ta ry

tylftR 1 6  IS8 7  

L E G I S L A T I V E  F I N A N C E

Pane o f  1

Rev. 9 / 1 6 / 8 6

9/11K1/0312-08

<3*.



S T A T E  O F  A L A S K A  1 9 8 7  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

R E Q U E S T

B i l l  V e r s i o n ^  
P u b l i s h  D a t e : "

cshb 10 -  S A

R e v i s i o n  D a t e :  F e b r u a r y  2 0 ,  1 9 8 7
T i t l e :  An Ac t  R e l a t i n g  To M i n t i n g  B R U :  C e n e r a l  S e r v i c e s  A S u p p l y
Commemo ra t i ve  C o i n s

S p o n s o r :  Dav i s C o m p o n e n t s : P u r c h a s i n g
R e q u e s t o r :

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f D o l l a r s )

O P E R A T I N G FY  8 7 F Y  8 8 F Y  8 9 F Y  3 0 FY  9 i FY 9 2
PERSONAL s e r v i c e s 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 .5 .5 . 5 . 5 . 5
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND A STRUCTURES 0 0 0 0 0 0
GRANTS, CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
T O TAL  O P E R A T I N G 0 .5 .5 . 5 . 5 . 5

. C A P I T A L 0 0 0 0 0 0

RE V E N U E 0 * * * * *

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )
Ge n e r a l  FUND 0 . 5 .5 . 5 . 5 . 5
FEDERAL FUNDS 6 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL 0 .5 .5 . 5 . 5 . 5

P O S I T I O N S :
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

A N A L Y S I S : A t t a c h  a  s e p a r a t e  p a g e  i f  n e c e s s a r y

The c o n t r a c t u a l  s e r v i c e s  f u n d s  w i l l  p ay  f o r  a d v e r t i s i n g  f o r  t h e  I n v i t a t i o n  t o  B i d  f o r  
t h e  c o n t r a c t o r .  We wo u l d  r e q u i r e  t h e  c o n t r a c t o r  t o  f und  t h e  d e s i g n  c o m p e t i t i o n  and a r t i s t  
paymen t .  We h a v e  no  way t o  e s t i m a t e  p o t e n t i a l  r e v e n u e  f r o m  p r o g r am .

P r e p a r e d  B y :  Bob L i n k ^ j ^ ___________
D i v i s i o n :  G e n e r a l  S e r v i c e s  & S u p p l y

P h o n e :  4 6 5 - 2 2 5 0  
l a t e :

D a t e :

r t

FEB 2 ̂  1S37

A p p r o v e d  b y  C o m m i s s i o n e r :  G a r r e y  P e s k a
A g e n c y :  D e p a r t m e n t  o f  A d m i n i s t r a t i o n

D i s t r i b u t i o n  ( b y  p r e p a r e r ) :
L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r  
O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t
I m p a c t e d  A g e n c y ( i e s )  , n , , , r i / v -  R e v .  0 1 / 2 3 / 8 7
S e n a t e  S e c r e t a r y  R d g e > C i  n  j b . f J ,  1^ / 1101/ 0123-05

( -

m



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

5 - 0 0 8 2 X  V

O r i g i n a l  s p o n s o r s :  D a v i s ,  K o p o n e n ,
H u d s o n  a n d  H a n l e y

IN  THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE B I L L  NO. 10 ( F i n a n c e )

IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE -  F IR ST  SESSION

A B I L L
F o r  an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  t h e  m i n t i n g  and  s a l e  o f  commem­

o r a t i v e  g o l d  and  s i l v e r  m e d a l l i o n s ;  and p r o v i d i n g  f o r  
an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1 .  AS 4 4 . 0 9  i s  amended by  a d d i n g  a new s e c t i o n  t o  r e a d :

S e c .  4 4 . 0 9 . 0 1 7 .  COMMEMORATIVE GOLD AND S ILVER MEDALLIONS. ( a )  
The  D e p a r tm e n t  o f  A d m i n i s t r a t i o n  s h a l l  c o n t r a c t  o r  o t h e r w i s e  a r r a n g e  
f o r  t h e  m i n t i n g  and  s a l e  o f  A l a s k a  c om m em o ra t iv e  m e d a l l i o n s  m in t e d  
o n l y  f r o m  . 9 9 9  f i n e  g o l d  and  s i l v e r  i n  w e i g h t s  d e t e rm in e d  by  t h e  
c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n .  G o l d  and  s i l v e r  m in ed  i n  A l a s k a  s h a l l  
be u s e d  i n  t h e  p r o d u c t i o n  o f  t h e  m e d a l l i o n s .  The  s t a t e  s h a l l  r e c e i v e  
a r o y a l t y  f r om  t h e  s a l e  o f  t h e  m e d a l l i o n s .  The amount o f  t h e  r o y a l t y  
s h a l l  b e  d e t e rm i n e d  by  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n .

( b )  One s i d e  o f  t h e  c om m em o ra t iv e  m e d a l l i o n s  m i n t e d  u n d e r  t h i s  
s e c t i o n  s h a l l  c o n t a i n  t h e  s t a t e  s e a l .  The  d e s i g n  f o r  t h e  o t h e r  s i d e
s h a l l  b e  d e t e rm i n e d  i n  an a n n u a l  c o n t e s t  c o n d u c t e d  by  t h e  c o n t r a c t o r  J

\
u n d e r  t h e  s u p e r v i s i o n  o f  t h e  D e p a r tm e n t  o f  A d m i n i s t r a t i o n .  On ly
d e s i g n s  u s i n g  an A l a s k a  theme may b e  c o n s i d e r e d  i n  t h e  c o n t e s t ,  i

of - m e

Payment  f o r  t h e  w in n in g  d e s i g n  may n o t  e x c e e d  $ 1 , 0 0 0 .  F i2_o k  j
--------------t n ^ O P \ o u o f o

( c )  No l a t e r  t h a n  J a n u a r y  20  o f  e a c h  y e a r ,  t h e  c o n t r a c t o r  s h a l l  
s u b m i t  t o  t h e  l e g i s l a t u r e  a r e p o r t  on t h e  p r o d u c t i o n  and s a l e  o f  
m e d a l l i o n s  u n d e r  t h i s  s e c t i o n .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  im m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .

L e v y / F o r d  
2 / 2 3 / 8 7

k _ W ^ n ,  C.'b;
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A l a s k a  S t a t e  L e g i s l a t u r e
R e p r e s e n t a t i v e  M i k e  D a v i s

P.O. Box V Interim Office:
Juneau, Alaska 99811 P.O. Box 81435
(907) 465-4930/4941 Fairbanks, Alaska 99708

T O :  A l l  I n t e r e s t e d  P e r s o n s

F R O M :  R e p .  M i k e  D a v i s

D A T E :  F e b r u a r y  2 3 ,  1 9 8 7

R E :  C S H B  1 0  ( F i n ) ;  R e l a t i n g  t o  t h e  m i n t i n g  a n d  s a l e
o f  c o m m e m o r a t i v e  g o l d  a n d  s i l v e r  m e d a l l i o n s

T h i s  l e g i s l a t i o n  d i r e c t s  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  t o  
a r r a n g e  f o r  t h e  m i n t i n g  a n d  s a l e  o f  A l a s k a  c o m m e m o r a t i v e  g o l d  a n d  
s i l v e r  m e d a l l i o n s .  T h e  b i l l  s p e c i f i e s  t h a t  A l a s k a n  g o l d  a n d  s i l v e r  
m u s t  b e  u s e d  i n  t h e i r  p r o d u c t i o n .  O n e  s i d e  o f  t h e  m e d a l l i o n s  w i l l  
b e a r  t h e  s t a t e  s e a l ,  a n d  t h e  o t h e r  a  d e s i g n  s e l e c t e d  t h r o u g h  a n  
a n n u a l  c o n t e s t .  T h e  s t a t e  w i l l  r e c e i v e  a  r o y a l t y  f r o m  t h e  s a l e  o f  
t h e  m e d a l l i o n s .

T h e  p u r p o s e s  o f  C S H B  1 0  a r e  t o  i n c r e a s e  a w a r e n e s s  o f  t h e  
A l a s k a n  m i n i n g  i n d u s t r y  w i t h i n  a n d  o u t s i d e  o f  t h e  s t a t e ,  t o  
s u p p o r t  A l a s k a n  b u s i n e s s e s ,  a n d  t o  g e n e r a t e  m o d e s t  a m o u n t s  o f  
r e v e n u e  f o r  t h e  g e n e r a l  f u n d .  I t  i s  t h e  i n t e n t  o f  t h e  s p o n s o r  t h a t  
p r o d u c t i o n  a n d  m a r k e t i n g  o f  t h e  m e d a l l i o n s  b e  h a n d l e d  b y  t h e  
p r i v a t e  s e c t o r .  R o y a l t i e s  f r o m  t h e i r  s a l e  s h o u l d  e x c e e d  t h e  c o s t  o f  
t h e  p r o g r a m  t o  t h e  s t a t e .

B a s e d  o n  t h e  p o p u l a r i t y  o f  g o l d  c o i n s  b e i n g  p r o d u c e d  b y  
t h e  U . S .  M i n t ,  t h e  i n c r e a s i n g  n u m b e r  o f  v i s i t o r s  t o  A l a s k a ,  a n d  
t h e  i n t e r e s t  i n  t h i s  l e g i s l a t i o n  s h o w n  b y  p r e c i o u s  m e t a l  d e a l e r s ,  i t  
i s  b e l i e v e d  t h a t  A l a s k a  g o l d  a n d  s i l v e r  p i e c e s  w o u l d  b e  w e l l  
r e c e i v e d  b y  t h e  p u b l i c .  I f  C S H B  1 0  w e r e  p a s s e d ,  A l a s k a  w o u l d  
j o i n  T e x a s ,  C a l i f o r n i a ,  a n d  S o u t h  D a k o t a  i n  a u t h o r i z i n g  t h e  
p r o d u c t i o n  o f  s t a t e  m e d a l l i o n s .



F e b r u a r y  2 3 ,  1 9 8 7  
R e p .  D a v i s

A n s w e r s  to F r e q u e n t l y  A s k e d  Q u e s t i o n s  A b o u t  C S H B  10 (Fin)

1 .  W h a t  a r e  t h e  o b j e c t i v e s  o f  C S H B  1 0 ?

T h e  g o a l s  o f  C S H B  1 0  a r e  t o  i n c r e a s e  a w a r e n e s s  o f  t h e  
A l a s k a n  m i n i n g  i n d u s t r y  w i t h i n  a n d  o u t s i d e  o f  o u r  s t a t e ,  t o  
s u p p o r t  A l a s k a n  b u s i n e s s e s ,  a n d  t o  g e n e r a t e  m o d e s t  a m o u n t s  o f  
r e v e n u e  f o r  t h e  g e n e r a l  f u n d .

2 .  W h y  u s e  t h e  w o r d  " m e d a l l i o n "  i n s t e a d  o f  " c o i n " ?

A " c o i n "  i s  l e g a l  t e n d e r .  A r t i c l e  I ,  S e c t i o n  1 0  o f  t h e  U . S .
C o n s t i t u t i o n  p r o h i b i t s  s t a t e s  f r o m  c o i n i n g  m o n e y .

3 .  W h a t  w e i g h t  m e d a l l i o n s  w i l l  b e  i s s u e d ?

C S H B  1 0  a l l o w s  t h e  C o m m i s s i o n e r  o f  t h e  D e p a r t m e n t  o f  
A d m i n i s t r a t i o n  t o  d e t e r m i n e  w h i c h  w e i g h t s  a r e  m o s t  a p p r o p r i a t e  a n d  
m a r k e t a b l e .  O n e  o u n c e  a n d  q u a r t e r  o u n c e  g o l d  m e d a l l i o n s  a n d  o n e  
o u n c e  s i l v e r  m e d a l l i o n s  w i l l  p r o b a b l y  b e  d e s i r a b l e .

4 .  W h a t  w i l l  t h e  r e t a i l  p r i c e  o f  t h e  m e d a l l i o n s  b e ?

T h e  r e t a i l  p r i c e  w i l l  b e  d e t e r m i n e d  b y  t h e  c o n t r a c t o r  w h o  w i l l
t a k e  i n t o  a c c o u n t  t h e  c o s t  o f  p r o d u c t i o n  a n d  m a r k e t i n g ,  t h e
r o y a l t y  t o  t h e  s t a t e ,  a n d  h i s  o r  h e r  p r o f i t  m a r g i n .  T h e  c u r r e n t  
p r i c e  o f  g o l d  U . S .  E a g l e  c o i n s  i s  $ 4 3 2 . 0 0  f o r  o n e  o u n c e ,  $ 2 2 7 . 0 0  
f o r  o n e  h a l f  o u n c e ,  $ 1 1 9 . 0 0  f o r  o n e  q u a r t e r  o u n c e ,  a n d  $ 5 2 . 5 0  f o r  
o n e  t e n t h  o u n c e .  O n e  o u n c e  s i l v e r  m e d a l l i o n s  g e n e r a l l y  c o s t  l e s s  
t h a n  $ 3 0 . 0 0 .

5 .  W h y  u s e  . 9 9 9  f i n e  g o l d  a n d  s i l v e r ?

T h e  g o l d  c o n t e n t  o f  g o l d  b u l l i o n  p i e c e s  i s  o r d i n a r i l y  b e t w e e n  
. 9 0 0  a n d  . 9 9 9 . 9 .  H i g h  g o l d  c o n t e n t  m a y  m a k e  t h e  A l a s k a  
m e d a l l i o n s  m o r e  a p p e a l i n g .  T w o  o f  t h e  m o s t  p o p u l a r  g o l d  c o i n s  o n  
t h e  m a r k e t ,  C a n a d i a n  M a p l e  L e a v e s  a n d  C h i n e s e  P a n d a s ,  a r e  . 9 9 9  
f i n e  ( 2 4  k a r a t s ) .

6 .  C a n  t h e  m e d a l l i o n s  b e  p r o d u c e d  i n  A l a s k a ?

T h e r e  i s  n o  m i n t  i n  A l a s k a  c a p a b l e  o f  r e f i n i n g  a n d  
m a n u f a c t u r i n g  b u l l i o n  m e d a l l i o n s .  T h e  D e p a r t m e n t  o f  
A d m i n i s t r a t i o n  i n t e n d s  t o  a w a r d  a  s i n g l e  b i d  f o r  p r o d u c t i o n  a n d  
m a r k e t i n g  o f  t h e  m e d a l l i o n s .  A n  A l a s k a n  f i r m  c o u l d  c o n t r a c t  w i t h  
a n  o u t s i d e  m i n t  f o r  t h e i r  m a n u f a c t u r e .  A l a s k a n s  w o u l d  r e c e i v e  t h e  
s t a n d a r d  5%  b i d d e r  p r e f e r e n c e .



7 .  C a n  p a r t i c i p a t i o n  i n  t h e  d e s i g n  c o n t e s t  b e  l i m i t e d  t o  A l a s k a n  
r e s i d e n t s ?

L e g i s l a t i v e  C o u n s e l  h a s  a d v i s e d  t h e  s p o n s o r  t h a t  p r e c l u s i o n  
o f  n o n - r e s i d e n t s  c o u l d  p r e s e n t  c o n s t i t u t i o n a l  p r o b l e m s  u n d e r  t h e  
f e d e r a l  p r i v i l e g e s  a n d  i m m u n i t i e s  c l a u s e  a n d  t h e  s t a t e  a n d  f e d e r a l  
e q u a l  p r o t e c t i o n  c l a u s e s .

8 .  W h y  i s  p a y m e n t  f o r  t h e  w i n n i n g  d e s i g n  l i m i t e d  t o  $ 1 , 0 0 0 ?

T h e  $ 1 , 0 0 0  c a p  i s  i n  k e e p i n g  w i t h  t h e  s p o n s o r s '  i n t e n t  t h a t  
t h e  s t a t e ' s  i n i t i a l  i n v e s t m e n t  i n  t h e  p r o g r a m  b e  h e l d  t o  a  m i n i m u m .  
A g i f t  o f  t h e  f i r s t  g o l d  m e d a l l i o n ,  o r  a  c a s h  a w a r d ,  w o u l d  b e  
s u f f i c i e n t  t o  a t t r a c t  A l a s k a n  a r t i s t s .



R e p .  M i k e  D a v i s  
F e b r u a r y  2 3 ,  1 9 8 7

An  A c t  R e l a t i n g  t o  t h e  M i n t i n g  a n d  S a l e  
o f  C o m m e m o r a t i v e  G o l d  a n d  S i l v e r  M e d a l l i o n s

S e c t i o n a l  A n a l y s i s  o f  C S H B  10 (Fin)

S e c t i o n  1 A S  4 4 . 0 9  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n :

( a )  A u t h o r i z e s  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  t o  c o n t r a c t  f o r  t h e  
m i n t i n g  a n d  s a l e  o f  t h e  m e d a l l i o n s  i n  w e i g h t s  d e t e r m i n e d  b y  t h e  
c o m m i s s i o n e r .  G o l d  a n d  s i l v e r  m i n e d  i n  A l a s k a  m u s t  b e  u s e d  i n  t h e  
p r o d u c t i o n  o f  t h e  m e d a l l i o n s .  T h e  s t a t e  s h a l l  r e c e i v e  a  r o y a l t y  f r o m  
t h e i r  s a l e  t o  b e  d e t e r m i n e d  b y  t h e  c o m m i s s i o n e r .

( b )  G o v e r n s  t h e  m e d a l l i o n  d e s i g n .  O n e  s i d e  o f  t h e  m e d a l l i o n s  s h a l l  
c o n t a i n  t h e  s t a t e  s e a l .  T h e  d e s i g n  f o r  t h e  o t h e r  s i d e  s h a l l  b e  
d e t e r m i n e d  i n  a n  a n n u a l  c o n t e s t  c o n d u c t e d  b y  t h e  c o n t r a c t o r  u n d e r  t h e  
s u p e r v i s i o n  o f  t h e  D e p a r t m e n t .  P a y m e n t  f o r  t h e  w i n n i n g  d e s i g n  m a y  n o t  
e x c e e d  $ 1 , 0 0 0 .

( c )  R e q u i r e s  t h e  c o n t r a c t o r  t o  s u b m i t  t o  t h e  l e g i s l a t u r e  a n  a n n u a l  
r e p o r t  o f  t h e  p r o d u c t i o n  a n d  s a l e  o f  t h e  m e d a l l i o n s .

S e c t i o n  2  I m m e d i a t e  e f f e c t i v e  d a t e



P O S I T I O N  P A P E R  
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T h e  b i l l  r e q u i r e s  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  t o  c o n t r a c t  f o r  t h e  p r o d u c t i  
a n d  d i s t r i b u t i o n  o f  A l a s k a n  c o m m e m o r a t i v e  m e d a l l i o n s .

We w o u l d  i s s u e  a n  I n v i t a t i o n  t o  B i d  w h i c h  r e q u i r e d  t h e  s u c c e s s f u l  c o n t r a c t o r  
t o  b e  r e s p o n s i b l e  f o r  s e c u r i n g  t h e  A l a s k a n  g o l d ,  p r o d u c i n g  t h e  m e d a l l i o n s ,  
p r o m o t i n g  a n d  s e l l i n g  t h e  m e d a l l i o n s  a n d  p a y i n g  t h e  S t a t e  a  r o y a l t y .  A d d i ­
t i o n a l l y ,  w e  w o u l d  b e  r e q u i r e d  t o  h o l d  a n  a n n u a l  d e s i g n  c o n t e s t  f o r  t h e  
m e d a l l i o n s .

We h a v e  n o  w a y  o f  c a l c u l a t i n g  a n y  p o t e n t i a l  r e v e n u e ,  b u t  b e l i e v e  i t  c o u l d  
e q u a l  o r  e x c e e d  a d v e r t i s i n g  c o s t s .

D a t e
D i v i s i o n  o f  G e n e r a l  S e r v i c e s  & S u p p l y
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SUBJECT: SSHB 10 -  L i m i t i n g  m e d a l l i o n  d e s i g n  awards  t o
A l a s k a  r e s i d e n t s

TO: R e p r e s e n t a t i v e  M ik e  D a v i s
FROM: K e i t h  B .  L e v y £ & L

L e g i s l a t i v e  C o u n s e l

The p r o v i s i o n s  o f  SSHB 10 w ou ld  r e q u i r e  t h e  D e p a r tm en t  o f  
A d m i n i s t r a t i o n  t o  a r r a n g e  f o r  t h e  m i n t i n g  and  s a l e  o f  g o l d  
and s i l v e r  A l a s k a  commemora t iv e  m e d a l l i o n s .  You h a v e  a s k e d  
w h e th e r  i t  w o u l d  b e  u n c o n s t i t u t i o n a l  t o  p r o v i d e  t h a t  t h e  
c o n t e s t  f o r  t h e  d e s i g n  o f  t h e  m e d a l l i o n s  m u s t  be  l i m i t e d  t o  
A l a s k a  r e s i d e n t s .  T h i s  p r o p o s a l  i s  s i m i l a r  t o  t h e  c o n c e p t  
o f  an A l a s k a  b i d d e r  p r e f e r e n c e ,  e x c e p t  t h a t  i t  i s  more  t h a n  
a p r e f e r e n c e  s i n c e  i t  w ou ld  c o m p l e t e l y  p r e c l u d e  n o n r e s i d e n t s  
f r om  p a r t i c i p a t i n g  i n  t h e  d e s i g n  c o n t e s t .  S u c h  a  p r o v i s i o n  
c o u l d  p r e s e n t  c o n s t i t u t i o n a l  p r o b l em s  u n d e r  t h e  f e d e r a l  
p r i v i l e g e s  and  im m u n i t i e s  c l a u s e  and  t h e  s t a t e  and  f e d e r a l  
e q u a l  p r o t e c t i o n  c l a u s e s .
In  I r b y - N o r t h f a c e  v .  Commonwealth E l e c t r i c  C o . . 6 6 4  P . 2d 5 5 7  
CA'laska 1 9 8 3 ) ,  t h e  A l a s k a  Supreme C o u r t  c o n s i d e r e d  an i s s u e  
r e l a t e d  t o  t h e  A l a s k a  b i d d e r  p r e f e r e n c e ,  b u t  d e c l i n e d  t o  
a d d r e s s  t h e  q u e s t i o n  o f  w h e t h e r  t h e  p r e f e r e n c e  i s  u n c o n s t i ­
t u t i o n a l .  H ow ev e r ,  two d i s s e n t i n g  j u s t i c e s  e x p r e s s e d  t h e  
o p i n i o n  t h a t  a  r e s i d e n t  b i d d e r  p r e f e r e n c e  i s  
u n c o n s t i t u t i o n a l  b e c a u s e  i t  d i s c r i m i n a t e s  e c o n o m i c a l l y  b e ­
tween  r e s i d e n t s  and  n o n r e s i d e n t s  w i t h o u t  s u f f i c i e n t  j u s t i ­
f i c a t i o n .  The  two d i s s e n t i n g  j u s t i c e s  b a s e d  t h e i r  o p i n i o n  
on Lynden  T r a n s p o r t ,  I n c . ,  v .  S t a t e , 5 32  P . 2 d  7 00  (A l a s k a  
1 9 7 5 ) .  I n  t h a t  c a s e  t h e  c o u r t  s t r u c k  down a s t a t u t o r y  
amendment w h i c h  g a v e  r e s i d e n t  m o t o r  f r e i g h t  c a r r i e r s  c e r t a i n  
r i g h t s  n o t  g r a n t e d  t o  n o n r e s i d e n t  m o t o r  f r e i g h t  c a r r i e r s :

A d i s c r i m i n a t i o n  b e tween  r e s i d e n t s  and n o n - r e s i d e n t s  
b a s e d  s o l e l y  on t h e  o b j e c t  o f  a s s i s t i n g  t h e  one c l a s s  
o v e r  t h e  o t h e r  e c o n o m i c a l l y  c an  n o t  be  u p h e l d  un d e r

I
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e i t h e r  t h e  p r i v i l e g e s  and im m u n i t i e s  o r  e q u a l  p r o t e c ­
t i o n  c l a u s e s .  . . .
B e n e f i t i n g  e c o n om i c  i n t e r e s t s  o f  r e s i d e n t s  o v e r  n o n ­
r e s i d e n t s  i s  n o t  a  p u r p o s e  w h i c h  may c o n s t i t u t i o n a l l y  
v i n d i c a t e  l e g i s l a t i o n .  . . .

L y n d en , a t  7 1 0  -  7 1 1 .  Unde r  Lynden  i t  w o u ld  a p p e a r  t h a t  any  
b i d d e r  p r e f e r e n c e  i s  s u b j e c t  t o  c h a l l e n g e .  Y o u r  p r o p o s a l  
g o e s  f a r  b eyond  a  b i d d e r  p r e f e r e n c e  and t h e r e f o r e  w o u l d  be
open  t o  a t t a c k  u n d e r  t h e  h o l d i n g  i n  L y n d e n .
In  J a n u a r y  o f  t h i s  y e a r ,  t h e  A l a s k a  Supreme C o u r t  s t r u c k
down A l a s k a ' s  l o c a l  h i r e  l aw  a s  v i o l a t i n g  t h e  p r i v i l e g e s  and
im m u n i t i e s  c l a u s e  o f  a r t i c l e  I V ,  s e c .  2 ,  o f  t h e  U n i t e d  
S t a t e s  C o n s t i t u t i o n .  R o b i s o n  v .  F r a n c i s , 7 13  P . 2d  2 59  
( A l a s k a  1 9 8 6 ) .  C i t i n g  t h e  U n i t e d  S t a t e s  Supreme C o u r t ,  t h e  
c o u r t  s a i d :

The p r im a r y  p u r p o s e  o f  t h i s  c l a u s e  i s  t o  p r e v e n t  s t a t e s  
f r om  e n a c t i n g  m e a s u r e s  w h i c h  d i s c r i m i n a t e  a g a i n s t  n on ­
r e s i d e n t s  f o r  r e a s o n s  o f  e c o n om i c  p r o t e c t i o n i s m .

R o b i s o n , a t  2 6 3 .  The  c o u r t  r u l e d  t h a t  emp loymen t  i n  t h e  
c o n s t r u c t i o n  i n d u s t r y  i s  a  f u n d am en t a l  r i g h t  s u b j e c t  t o  p r o ­
t e c t i o n  u n d e r  t h e  p r i v i l e g e s  and im m u n i t i e s  c l a u s e .
R o b i s o n , a t  2 6 5 .  S i n c e  t h e  s t a t e  c o u l d  n o t  show t h a t  n o n ­
r e s i d e n t s  a r e  a  " p e c u l i a r  s o u r c e  o f  t h e  e v i l  o f  u n e m p l o y ­
m e n t , "  t h e  c o u r t  f o u n d  t h e r e  was i n s u f f i c i e n t  j u s t i f i c a t i o n  
f o r  d en y in g  n o n r e s i d e n t s  t h e  r i g h t  o f  emp loymen t .
The R o b i s o n  c o u r t  d i d  o b s e r v e  t h a t  t h e  s t a t e  i s  a f f o r d e d  
g r e a t e r  d e r e r e n c e  i n  d i s c r i m i n a t i n g  a g a i n s t  n o n r e s i d e n t s  
where  i t  i s  a c t i n g  as  a  "m a rk e t  p a r t i c i p a n t "  r a t h e r  t h a n  a 
"m a rk e t  r e g u l a t o r . "  I n  m a n u f a c t u r i n g  m e d a l l i o n s ,  t h e  s t a t e  
i s  c e r t a i n l y  a c t i n g  a s  a m a r k e t  p a r t i c i p a n t .  The a rg um en t  
c o u l d  be  made t h a t  t h e  s t a t e  h a s  t h e  r i g h t  t o  l i m i t  t h e  
d e s i g n  o f  an A l a s k a  c ommemora t iv e  m e d a l l i o n  t o  A l a s k a  
r e s i d e n t s ,  s i n c e  t h e  m e d a l l i o n  i s  t o  be  an  a r t i s t i c  
e x p r e s s i o n  t h a t  i s  i n h e r e n t l y  A l a s k a n .  M o r e o v e r ,  t h e  s t a t e  
c o u l d  a r g u e ,  i t  i s  n o t  l i m i t i n g  a l l  s t a t e  p u r c h a s e s  t o  s t a t e  
r e s i d e n t s ,  o n l y  t h o s e  p u r c h a s e s  t h a t  a r e  s p e c i f i c a l l y  
"A l a s k a n "  i n  n a t u r e .  On t h e  o t h e r  h a n d ,  t h e  c o u r t  c o u l d  
v i e w  t h e  d e s i g n  award  a s  j u s t  a n o t h e r  p r o c u r em e n t  and i t  i s  
c l e a r ,  u n d e r  t h e  c a s e s  c i t e d  a b o v e ,  t h a t  t h e  s t a t e  c a n n o t  
l i m i t  p r o c u r e m e n t s  e n t i r e l y  t o  A l a s k a  r e s i d e n t s .
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A c c o r d i n g l y ,  t h e r e  i s  a t  l e a s t  a  r i s k  t h a t  y o u r  p r o p o s a l  
c o u l d  b e  s t r u c k  down i f  e n a c t e d  i n t o  l aw .
You s h o u l d  n o t e  t h a t  as  c u r r e n t l y  w r i t t e n ,  SSHB 10 r e q u i r e s  
o n l y  t h a t  t h e  d e s i g n  be  o f  "an  A l a s k a  t h e m e . "  O t h e r w i s e ,  
d i s c r e t i o n  i n  s e l e c t i n g  t h e  d e s i g n  i s  l e f t  t o  t h e  D ep a r tm en t  
o f  A d m i n i s t r a t i o n .  T h e r e  i s  n o t h i n g  t o  p r e v e n t  t h e  d e p a r t ­
ment _ f r om  a d v e r t i s i n g  t h e  c o n t e s t  o n l y  i n  A l a s k a ,  i n c r e a s i n g  
t h e  l i k e l i h o o d  t h a t  a  s t a t e  r e s i d e n t  w ou ld  b e  aw a rd ed  t h e  
c o n t r a c t ,  w i t h o u t  t a k i n g  t h e  c h a n c e  o f  r u n n in g  a f o u l  o f  t h e  
c o n s t i t u t i o n .
I f  I  may be o f  f u r t h e r  a s s i s t a n c e ,  p l e a s e  a d v i s e .
K B L : mkr
m 8 /0 4 9



A L A S K A  S T A T E  L E G I S L A T U R E  

H O U S E  O F  R E P R E S E N T A T I V E S  

R E S E A R C H  A G E N C Y

P . O .  B o x  Y ,  S l a t e  C a p i t o l  
J u n e a u .  A l a s k a  99S I 1-3IOO 

M a i l  S t o p  3100 
(907) 465-3991

D e c e m b e r  3 ,  1 9 8 6

MEMORANDUM

T O :  R e p r e s e n t a t i v e  A l y c e  H a n l e y

A T T N :  C a s s i e  R u s s e l l

FROM: M a r y  J e n n i n g s f ^ f

L e g i s l a t i v e  A n a l y s t

R E :  S t a t e - I s s u e d  B u l l i o n  P i e c e s
R e s e a r c h  R e q u e s t  8 7 . 0 3 9

Y o u  r e q u e s t e d  i n f o r m a t i o n  r e g a r d i n g  t h e  p r o d u c t i o n  o f  s t a t e - i s s u e d  b u l l i o n  
p i e c e s  i n  C a l i f o r n i a ,  S o u t h  D a k o t a  a n d  T e x a s .  Y o u  r e q u e s t e d  t h a t  w e  d e t e r ­
m i n e  t h e  f o l l o w i n g :  w h a t  l e g i s l a t i o n  a n d  r e g u l a t i o n s  i n  c o n j u n c t i o n  w i t h
t h e  l e g i s l a t i o n  w e r e  r e q u i r e d  t o  i n s t i t u t e  t h e  p r o g r a m s ;  h o w  t h e  s t a t e
s h a r e  o f  t h e  p r o c e e d s  i s  d e t e r m i n e d  a n d  i f  s t a t e  p r o c e e d s  f r o m  t h e  p r o g r a m  
a r e  a p p l i e d  t o  a  s p e c i f i c  p r o g r a m  a r e a ;  w h o  m i n t s  t h e  p i e c e s  a n d  h o w  t h e  
m i n t s  w e r e  c h o s e n ;  h o w  t h e  d e s i g n  f o r  t h e  p i e c e s  w a s  c h o s e n ;  w h a t  m e t a l s  
a r e  u s e d ;  h o w  t h e  p r i c e s  a r e  s e t ;  t h e  s i z e s  o f  p i e c e s  t h a t  a r e  b e i n g
p r o d u c e d ;  h o w  t h e  p i e c e  d e a l e r s  a r e  c h o s e n ;  w h a t  t y p e  o f  r e c o r d  k e e p i n g
s y s t e m  i s  u t i l i z e d  b e t w e e n  t h e  s t a t e  a n d  t h e  d e a l e r s ;  a n d  h o w  t h e  p i e c e s
a r e  b e i n g  m a r k e t e d .

C a l i f o r n i a

L e g i s l a t i o n .  D u r i n g  1 9 8 2 *  t h e  s t a t e  o f  C a l i f o r n i a  a d o p t e d  s e c t i o n s  7 5 5 1  
t h r o u g h  7 5 5 6  o f  t h e  S t a t e  G o v e r n m e n t  C o d e ,  w h i c h  a l l o w  t h e  s t a t e  t o  c o n ­
t r a c t  w i t h  a  m i n t  f o r  t h e  p r o d u c t i o n  o f  c o m m e m o r a t i v e  g o l d  m e d a l l i o n s . 1 
O n  M a y  1 5 ,  1 9 8 4 ,  R a r i t i e s  M i n t  o f  A n a h e i m ,  t h e  o n l y  m i n t  e x p r e s s i n g  i n t e r ­
e s t  i n  t h e  p r o g r a m ,  w a s  a w a r d e d  a  f i v e - y e a r  p r o d u c t i o n  c o n t r a c t .  T h e  C a l i ­
f o r n i a  D e p a r t m e n t  o f  G e n e r a l  S e r v i c e s  S t a t e  O f f i c e  o f  P r o c u r e m e n t  d r a f t e d  
t h e  c o n t r a c t  a n d  a d m i n i s t e r s  t h e  p r o g r a m .

^ t a t e - i s s u e d  b u l l i o n  p i e c e s  m a y  b e  r e f e r r e d  t o  a s  b u l l i o n ,  m e d a l l i o n s ,  
o r  b u l l i o n  m e d a l l i o n s .  T h e  p i e c e s  m a y  n o t  b e  c a l l e d  c o i n s ,  a  t e r m  w h i c n  
c a n  b e  u s e d  o n  1> f o r  f e d e r a l l y  i s s u e d  b u l l i o n  p i e c e s .
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D e s i g n .  A c c o r d i n g  t o  J e a n n i n e  G e n d a r  o f  t h e  O f f i c e  o f  P r o c u r e m e n t  o f  t h e  
D e p a r t m e n t  o f  G e n e r a l  S e r v i c e s ,  t h e  d e s i g n  f o r  t h e  m e d a l l i o n s  w a s  c h o s e n  b y  
t h e  l e g i s l a t u r e  a n d  c o n s i s t s  o f  t h e  G r e a t  S e a l  o f  t h e  S t a t e  o f  C a l i f o r n i a  
o n  o n e  s i d e  a n d  t h e  S t a t e  B e a r ,  t h e  t e r m  " C a l i f o r n i a  G o l d " ,  t h e  d a t e ,  t h e  
m i n t  m a r k ,  t h e  s i z e ,  t h e  t e r m  " . 9 9 9  f i n e " ,  a n d  3 1  s m a l l  s t a r s  o n  t h e  
o t h e r .  T h e  c o i n s  a r e  m i n t e d  i n  o n e - o u n c e ,  h a l f - o u n c e ,  q u a r t e r - o u n c e  a n d  
t e n t h - o u n c e  w e i g h t s .  T h e  p r i c e s  f o r  t h e  m e d a l l i o n s  a r e  s e t  b y  t h e  m i n t  a n d  
r e f l e c t  t h e  m a r k e t  v a l u e  o f  g o l d  p l u s  t h e  c o s t  o f  p r o d u c t i o n .  T h e  m e d a l ­
l i o n s  a r e  e x e m p t  f r o m  s a l e s  t a x .

R o y a l t i e s .  T h e  s t a t e  r e c e i v e s  t h e  f o l l o w i n g  r o y a l t i e s  f o r  t h e
m e d a l l i o n s :  o n e  o u n c e ,  f o u r  d o l l a r s ;  h a l f  o u n c e ,  t w o  d o l l a r s ;  q u a r t e r
o u n c e ,  o n e  d o l l a r ;  a n d  t e n t h  o u n c e ,  f i f t y  c e n t s .  P r o c e e d s  a r e  d e p o s i t e d  
i n t o  t h e  G e n e r a l  F u n d .  S a l e s  o f  t h e  m e d a l l i o n s  b e g a n  d u r i n g  A u g u s t  o f  1 9 8 4  
a n d  a s  o f  N o v e m b e r  1 ,  1 9 8 6 ,  C a l i f o r n i a  h a s  r e c e i v e d  5 7 1 , 0 0 0  i n  r o y a l i t i e s  
f r o m  t h e  s a l e  o f  1 7 , 9 0 0  o u n c e s  o f  g o l d .  R o y a l t i e s ,  w h i c h  a r e  p a i d  i n
a d v a n c e ,  a r e  b a s e d  u p o n  a  m o n t h l y  p r o d u c t i o n  s c h e d u l e  s u b m i t t e d  t o  t h e
D e p a r t m e n t  b y  R a r i t i e s .  R a r i t i e s  a l s o  s u b m i t s  a  m o n t h l y  s t a t e m e n t  o f  t h e  
n u m b e r  o f  m e d a l l i o n s  a c t u a l l y  m i n t e d ,  i n c l u d i n g  s i z e s  a n d  s e r i a l  n u m b e r s .  
T h e  m i n t  m u s t  f u r n i s h s  a  y e a r l y  s t a t e m e n t  d e t a i l i n g  s a l e s .  T h e  d e p a r t m e n t  
r e s e r v e s  t h e  r i g h t  t o  a u d i t  a l l  r e c o r d s .

M a r k e t i n g .  R a r i t i e s  c o n d u c t s  a n d  p a y s  f o r  t h e  c o s t  o f  a l l  m a r k e t i n g  a n d  
a d v e r t i s i n g  o f  t h e  m e d a l l i o n s  a l t h o u g h  t h e  s t a t e  s e t s  c e r t a i n  g u i d e l i n e s .  
T h e  c o n t r a c t  s t a t e s  t h a t  t h e  a d v e r t i s i n g  m u s t  b e  a g g r e s s i v e  a n d  o n  t h e
n a t i o n a l  l e v e l  i n  t h e  a d v e r t i s i n g  m e d i u m  o f  R a r i t i e s '  c h o i c e .  A l l  a d v e r t i s ­
i n g  i s  s u b m i t t e d  t o  t h e  d e p a r t m e n t  b e f o r e  p u b l i c a t i o n  f o r  r e v i e w .

S o u t h  D a k o t a

L e g i s l a t i o n .  D u r i n g  1 9 8 5 ,  t h e  S o u t h  D a k o t a  L e g i s l a t u r e  p a s s e d  S e n a t e  
B i l l  1 9 1 ,  w h i c h  a l l o w s  t h e  s t a t e  t o  c o n t r a c t  w i t h  a  S o u t h  D a k o t a  m i n t  f o r  
t h e  p r o d u c t i o n  o f  b u l l i o n  p i e c e s .  T w o  b u l l i o n  p r o g r a m s  a r e  c u r r e n t l y  b e i n g  
d e v e l o p e d .  O n e  p r o g r a m ,  a i m e d  a t  S o u t h  D a k o t a  r e s i d e n t s ,  w i l l  o f f e r  g o l d ,  

. s i l v e r ,  a n d  b r o n z e  m e d a l l i o n s  c o m m e m o r a t i n g  t h e  s t a t e ' s  c e n t e n n i a l  a n d  t h e  
o t h e r - w i l l  o f f e r  g o l d  a n d  s i l v e r  b u l l i o n  o n  a  n a t i o n a l  l e v e l .  P r o d u c t i o n  
i s  p l a n n e d  t o  b e g i n  i n  e a r l y  1 9 8 7 .  T h e  S t a t e  B u r e a u  o f  A d m i n i s t r a t i o n ,  
w h i c h  o v e r s e e s  t h e  p r o g r a m s ,  i s  c u r r e n t l y  i n  t h e  p r o c e s s  o f  d r a f t i n g  3 
c o n t r a c t  w i t h  T r i - S t a t e  R e f i n i n g  a n d  I n v e s t m e n t ,  t h e  o n l y  m i n t  i n  S o u t h  
D a k o t a .

D e s i g n .  C o m m e m o r a t i v e  m e d a l l i o n s  w i l l  b e  i s s u e d  i n  f i v e - o u n c e ,  o n e - o u n c e  
a n d  h a l f - o u n c e  w e i g h t s  a n d  w i l l  b e  s o l d  s i n g l y  a n d  i n  s e t s .  J e w e l r y  a n d  
b e l t  b u c k l e s  w i l l  a l s o  b e  p r o d u c e d .  A l l  m e d a l l i o n s  w i l l  b e a r  t h e  s t a t e  
s e a l  o n  t h e  f r o n t  a n d  a  m o t h e r  a n d  c h i l d  s t a n d i n g  o n  t h e  p r a i r i e  o n  t h e  
r e v e r s e .  T h e  r e v e r s e  s i d e  d e s i g n  w a s  o b t a i n e d  i n  a c o n t e s t  o p e n  o n l y  t o  
S o u t h  D a k o t a  r e s i d e n t s .  T h e  m e d a l l i o n  w i l l  b e  p r o d u c e d  t h r o u g h  1 9 3 9 /  the 
s t a t e ' s  c e n t e n n i a l .
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T h e  n a t i o n a l  p r o g r a m  o f  g o l d  a n d  s i l v e r  b u l l i o n  i s  l e g i s l a t e d  t o  b e  a 
p e r m a n e n t  p r o g r a m .  T h e  p i e c e s  w i l l  b e  m i n t e d  w i t h  t h e  s t a t e  s e a l  o n  o n e  
s i d e  a n d  a  b i s o n  o n  t h e  r e v e r s e .  T h e  b i s o n ,  w h i c h  w a s  s e c o n d  i n  t h e  
c o m m e m o r a t i v e  d e s i g n  c o n t e s t ,  w a s  c h o s e n  a t  t h e  d i s c r e t i o n  o f  t h e  b u r e a u .  
F i v e ,  t w o ,  o n e ,  o n e - h a l f ,  o n e - f o u r t h ,  a n d  o n e - t e n t h  o u n c e  p i e c e s  w i l l  b e  
m i n t e d .

R o y a l t i e s .  U n d e r  t h e  t e r m s  o f  t h e  c o n t r a c t ,  T r i - S t a t e  w i l l  p r e s e n t  a  
m o n t h l y  s t a t e m e n t  o f  s a l e s  t o  t h e  m i n t  a n d  p a y  r o y a l t i e s  b a s e d  o n  a  p e r c e n t ­
a g e  o f  t h e  w h o l e s a l e  p r i c e  o f  p i e c e s  s o l d .  A c c o r d i n g  t o  M r .  M o i s a n  o f  m e  
B u r e a u  o f  A d m i n i s t r a t i o n ,  t h e  p e r c e n t a g e  h a s  n o t  y e t  b e e n  d e t e r m i n e d .  T h e  
p r i c e ,  w h i c h  w i l l  b e  s e t  b y  t h e  m i n t ,  w i l l  r e f l e c t  t h e  m a r k e t  v a l u e  o f  t h e  
m e t a l s  p l u s  p r o d u c t i o n  c o s t s .  T h e  b u r e a u  w i l l  h a v e  t h e  r i g h t  t o  a u d i t  a l l  
r e c o r d s .

T h e  p r o c e e d s  f r o m  t h e  s a l e  o f  t h e  p r o g r a m s  w i l l  g o  t o  t h e  c o n s t r u c t i o n  o f  
t h e  C u l t u r a l  H e r i t a g e  C e n t e r  i n  P i e r r e ,  S o u t h  D a k o t a .  T h e  p r o j e c t  i s  e s t i ­
m a t e d  t o  c o s t  5 6  m i l l i o n .  T h e  l e g i s l a t u r e  w i l l  d e t e r m i n e  o t h e r  u s e s  f o r  
t h e  r o y a l t i e s  w h e n  f i n a n c i n g  f o r  c o n s t r u c t i o n  o f  t h e  c e n t e r  h a s  b e e n  f u l ­
f i l l e d .

M a r k e t i n g .  U n d e r  t h e  t e r m s  o f  t h e  c o n t r a c t ,  t h e  s t a t e  w i l l  a s s i s t  
T r i - S t a t e  w i t h  t h e  m a r k e t i n g  o f  t h e  c o m m e m o r a t i v e  m e d a l l i o n s .  T h e  m a r k e t ­
i n g  o f  t h e  b u l l i o n  p i e c e s  w i l l  b e  p e r f o r m e d  s o l e l y  b y  t h e  m i n t  u n d e r  g u i d e ­
l i n e s  s e t  b y  t h e  s t a t e .  T h e  c o n t r a c t  l i s t s  t w o  n a t i o n a l l y  k n o w n  d e a l e r s
t h a t  t h e  m i n t  m u s t  c o n t a c t  a n d  a l s o  n a m e s  s e v e r a l  n e w s p a p e r s  t h a t  t h e  m i n t
m u s t  u t i l i z e  f o r  a d v e r t i s i n g .  T h e  c o n t r a c t  a l s o  s t a t e s  t h a t  t h e  m i n t  m u s t
u s e  r a d i o  a n d  t e l e v i s i o n .  A l l  a d v e r t i s e m e n t  m u s t  b e  s e n t  t o  t h e  B u r e a u  o f
A d m i n i s t r a t i o n  f o r  a p p r o v a l .

T e x a s

L e g i s l a t i o n .  D u r i n g  M a y  o f  1 9 8 5 ,  t h e  T e x a s  L e g i s l a t u r e  a d o p t e d  S e n a t e
B i l l  1 0 0 2 ,  w h i c h  c r e a t e d  a  p r o g r a m  f o r  p r o d u c t i o n  o f  m a t e r i a l s  t o  c o m m e m o r ­
a t e  t h e  T e x a s  S e s q u i c e n t e n n i a l  d u r i n g  1 9 8 6 .  A s e c t i o n  o f  t h e  b i l l  a l l o w e d
f o r  t h e  s t a t e  t o  c o n t r a c t  w i t h  p r i v a t e  m a n u f a c t u r e r s  f o r  t h e  p r o d u c t i o n  o f
g o l d  a n d  s i l v e r  b u l l i o n  m e d a l l i o n s .  T h e  T e x a s  S e s q u i c e n t e n n i a l  C o m m i s s i o n ,  
w h i c h  a d m i n i s t e r s  t h e  p r o g r a m ,  c o n t r a c t e d  w i t h  C o l o n i a l  C o i n s  a n d  S i l v e r  
C r e a t i o n s ,  b o t h  o f  T e x a s ,  t o  s t r i k e  t h e  p i e c e s .  T h e  c o n t r a c t s  a r e  s c h e d ­
u l e d  t o  b e  r e n e w e d  J a n u a r y  1 ,  1 9 8 7 .  I f  n o  a d d i t i o n a l  l a a i s l a t i o n  i s
p a s s e d ,  t h e  p r o g r a m  w i l l  e n d  o n  J u n e  3 0 ,  1 9 8 7 .

D e s i g n .  T h e  l e g i s l a t i o n  m a n d a t e s  t h a t  a l l  p i e c e s  d e p i c t  t h e  f r o n t  a n d
b a c k  o f  t h e  G r e a t  S e a l  o f  t h e  S t a t e  o f  T e x a s ,  w h i c h  i s  a  s c a r  o n  t h e  f r o n t
a n d  t h e  s i x  f l a g s  o f  T e x a s  o n  t h e  b a c k .  T h e  p i e c a s  a r e  a l s o  i n s c r i b e d  w i t h
. 9 9 9  f i n e ,  t h e  w e i g h t ,  1 9 8 6  a n d  t h e  m i n t  m a r k .  O n e - o u n c e ,  h a l f - o u n c e ,  
q u a r t e r - o u n c e  a n d  t e n t h - o u n c e  g o l d  p i e c e s  a n d  a  o n e - o u n c e  s i l v e r  c i e c e  a r e
b e i n g  p r o d u c e d .
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R o y a l t i e s .  T h e  m i n t s  p r e s e n t  a  m o n t h l y  s a l e s  s t a t e m e n t  t o  t h e  s t a t e  a n d  
p a y  r o y a l t i e s  o f  t w o  p e r c e n t  o f  t h e  w h o l e s a l e  p r i c e  o f  t h e  p i e c e s  s o l d .  
T h e  p r i c e  r e f l e c t s  t h e  c u r r e n t  m a r k e t  v a l u e  o f  t h e  m e t a l s  p l u s  p r o d u c t i o n  
c o s t s .  T h e  p i e c e s  a r e  e x e m p t  f r o m  s t a t e  s a l e s  t a x .  S a l e s  o f  t h e  g o l d  b u l ­
l i o n  b e g a n  i n  J u l y  o f  1 9 8 6  a n d  t h e  s i l v e r  w a s  o f f e r e d  f o r  s a l e  i n  S e p t e m ­
b e r .  A c c o r d i n g  t o  J o a n n e  B r o w n ,  M a r k e t i n g  P r o d u c t  D i r e c t o r  f o r  t h e  c o m m i s ­
s i o n ,  t h e  s t a t e  h a s  r e c e i v e d  a p p r o x i m a t e l y  S 4 , 5 0 0  i n  r o y a l t i e s  t h u s  f a r .  
A s  m a n d a t e d  b y  t h e  l e g i s l a t i o n ,  t h e  p r o c e e d s  f r o m  t h e  s a l e  o f  a l l  s e s q u i ­
c e n t e n n i a l  p r o d u c t s  g o  t o  t h e  S e s q u i c e n t e n n i a l  F u n d ,  w h i c h  i s  d i v i d e d  
e q u a l l y  b e t w e e n  t h e  T e x a s  T o u r i s m  C o m m i s s i o n  a n d  t h e  T e x a s  C o m m i s s i o n  o n  
t h e  A r t s .

M a r k e t i n g .  T h e  m i n t s  a r e  r e s p o n s i b l e  f o r  t h e  m a r k e t i n g  a n d  a d v e r t i s i n g  
o f  t h e  b u l l i o n .  A l l  a d v e r t i s i n g  m u s t  b e  a p p r o v e d  b y  t h e  c o m m i s s i o n  3 0  d a y s  
b e f o r e  p u b l i c a t i o n .  T h e  a d v e r t i s i n g  m e d i u m  i s  a t  t h e  d i s c r e t i o n  o f  t h e  
m i n t s .

* * * *

I  h o p e  y o u  f i n d  t h i s  i n f o r m a t i o n  u s e f u l .  I  h a v e  a t t a c h e d  p e r t i n e n t  
l e g i s l a t i o n  a n d  a  c o p y  o f  t h e  p r o d u c t i o n  c o n t r a c t  f r o m  C a l i f o r n i a .  I  h a v e  
r e q u e s t e d  s i m i l a r  m a t e r i a l s  f r o m  S o u t h  D a k o t a  a n d  T e x a s  a n d  I  w i l l  forward 

t h e m  t o  y o u  w h e n  I  r e c e i v e  t h e m .  I  h a v e  a l s o  a t t a c h e d  a  n e w s p a p e r  article 

r e g a r d i n g  g o l d  a n d  s i l v e r  m e d a l l i o n s  b e i n g  o f f e r e d  b y  t h e  U n i v e r s i t y  of 

A l a s k a .  P l e a s e  f e e l  f r e e  t o  c o n t a c t  me  i f  y o u  h a v e  a n y  q u e s t i o n s .

MJ

A t t a c h m e n t s



: e n e r a l

s e e m s  t o  r
i l y .  M a r k e t i n g ,  p e r i o d ,  I s  a l l  t l i c y  , ____
a b o u t . "  " f a m i l y  o f Kitp, . „

Stales strike u p  g o l d  bullion piece presses
By M iche le  Orzano

S o u t h  D a k o t a  m a y  s o o n  j o i n  C a l i f o r n i a  a n d  T e x a s  a s  
a  p r o d u c e r  o f  b u l l i o n  p i e c e s .  T h e  a p p e a l  o f  r o y a l t i e s  
b e i n g  d e p o s i t e d  in t h e  s t a t e ’s  t r e a s u r y  a n d  t h e  c h a n c e  
to c o m m e m o r a t e  h i s t o r i c a l l y  s i g n i f i c a n t  e v e n t s  i n t h e  
s t a t e  h a s  e r . l i a n c e d  t h e  i d e a  o f  s t a t e - i s s ued  b u l l i o n  
p i e ce s .

D o t h  C a l i f o r n i a  a n d  T e x a s  b u l l i o n  p i e c e s  a r e  e x e m p t  
f r o m  s t a t e  t a x e s  w h i l e  S o u t h  D a k o t a  ha s  y e t  t o  t a c k l e  
t ha t  q u e s t i o n .  C a l i f o r n i a  b u l l i o n  p i e c e s  h a v e  b e e n  o n  
t h e  m a r k e t  f o r  m o r e  t h a n  a  y e a r  w h i l e  T e x a s  j u s t  r e ­
l e a s e d  i ts f i r s t  b u l l i o n  p i e c e  i n  e a r l y  M a y .  S o u t h  D a k o ­
t a is i n  t h e  p r o c e s s  o f  c o n d u c t i n g  a  s t a t e w i d e  d e s i g n  
c o n t e s t  a n d  e x p e c t s  t o  r e l e a s e  I ts f i r s t  b u l l i o n  p i e c e

C a l i f o r n i a  G o l d  I s  a m o n g  s e v e r a l  s t a t e - i s s u e d  
g o l d  b u l l i o n  p i e c e s .  ,

s o m e t i m e  d u r i n g  t h e  s t a t e ' s  c e n t e n n i a l  in  1989 .
T h e  p r o d u c e r s  o f  t h e  C a l i f o r n i a  p i e c e s  t h i n k  it is 

f i t t i ng  t h a t  C a l i f o r n i a  w a s  t he  f i r s t  s t a l e  t o i s sue  i ts  o w n  
b u l l i o n  p i e c e s  s i n c e  C a l i f o r n i a  w a s  t h e  o r i g i n  o f  t h e  
1 8 4 0 s  G o l d  R u s h .  C o l l e c t o r s  a n d  i n v e s t o r s  c a n  b u y  C a l ­
i f o r n i a  G o l d  in 1 - o u n c e ,  h a l f - o u n c e ,  q u a r t e r - o u n c e  a n d  
s o o n  a  t e n t h - o u n c e  s i ze .  T h e  C a l i f o r n i a  l e g i s l a t u r e  a u ­
t h o r i z e d  t h e  p r o d u c t i o n  o f  g o l d  b u l l i o n  p i e c e s  i n  1 983 
in a n  e f f o r t  t o  b r i n g  m o r e  r e v e n u e  i n t o  a  s a g g in g  s t a t e  
t r e a s u r y ,  a c c o r d i n g  to  I a n  S im p s o n ,  p r e s i d e n t  o f  R a r i ­
t i e s  M i n t  w h i c h  h a s  a c o n t r a c t  t o  s t r i k e  t h e  p i e ce s .

C a l i f o r n i a  —  w h o s e  n i c k n a m e  t h e  " G o l d e n  S t a t e "  
c a n  st i l l  e v o k e  i m a g e s  o f  s c r u f f y  m i n e r s  h a u l i n g  s a c k s  
o f  g o l d  i n t o  t he  t o w n  a s s a y  o f f i c e  —  h a s  s u r v i v e d  t h e  
w a v e s  o f  d r e a m e r s  w h o s e  e y e s  r e f l e c t e d  t h e  g o l d  t h e y  
e n v i s i o n e d  h i d d e n  Just a  s h o v e l  s c r a t c h  a w a y .  N o w  
m o r e  t h a n  1 00  y e a r s  l a t e r  a n d  s e v e r a l  h u n d r e d  m i l e s  
t o  t h e  s o u t h  o f  w h e r e  it a l l  s t a r t e d ,  is t h e  R a r i t i e s  M i n t  
in  A n a h e i m  w h i c h  p r o d u c e d  s o m e  1 2 , 0 0 0  p i e c e s  o f  C a l ­
i f o r n i a  G o l d  in 1 9 8 5 .

Seeks Japanese outlets

" W e  s t r i k e  a s  m a n y  a s  w e  c a n  s e l l .  W e  o n l y  s t r u c k  
5 0 0  i n  1 9 8 4  b e c a u s e  it w a s  a r o u n d  t h e  t i m e  o f  t h e  
O l y m p i c s , "  S i m p s o n  s a i d .  " O n c e  t h e  o n e - t e n t h  o u n c e  is 
r e l e a s e d  w e  w i l l  b e  s e l l i n g  it I n J a p a n  t o  c o m p e t e  I n  

Ic^ e D l d  r u s h '  t h e y  a r e  e x p e r i e n c i n g . *
T h e  C a R i s

o u n c e  o f  C a l i f o r n i a  G o l d  s o l d ,  S i m p s o n  s a i d ,  hu t  a d d e d  
he  w o u l d  l i k e  t o  s e e  t h o s e  r o y a l t i e s  go  t o  a  m o r e  s p e ­
c i f i c  f u n d ,  s o m e t h i n g  f o r  t h e  h a n d i c a p p e d  o r  e l d e r l y .  
He  s a i d  l e g i s l a t i o n  i s  b e i n g  d i s c u s s e d  n o w  t o  d i r e c t  t h e  
l e g i s l a t u r e  t o w a r d s  t ha t  g o a l .

A l t h o u g h  t h e  o r i g i n a l  l e g i s l a t i o n  m a n d a t e d  o n l y  C a l i ­
f o r n i a - m i n e d  g o l d  b e  u s e d  in t h e  p r o d u c t i o n  o f  t h e  
p i e c e s ,  S i m p s o n  s a i d  t h e  l a w  w a s  r e c e n t l y  a m e n d e d  to 
a l l o w  p u r c h a s e  o f  g o l d  f r o m  a n y  A m e r i c a n  b a s e d  
m i n e .  I n  k e e p i n g  w i t h  t h e  t h e m e  o f  a  s t r o n g  C a l i f o r n i a  
a n d  A m e r i c a ,  t h e  o b v e r s e  f e a t u r e s  t h e  C a l i f o r n i a  
b r o w n  b e a r  w h i l e  t he  r e v e r s e  h e a r s  t h e  G r o a t  S e a t  o f  
t h e  S t a t e  o f  C a l i f o r n i a .

P l e a s e  t u r n  t o  p a g e  19-^' '

fund r e c e i v e s  5 4  f o r  e a c h
T e x a s  h a s  e n t e r e d  t h e  g o l d  b u l l i o n  p i e c e  m a r ­
k e t  w i t h  t h i s  s i x  f l a g s  d e s i g n .
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States us^.

F o r  I h c  1 9 8 6  I s s u e s ,  S i m p s o n  s a i d  I h c  h e a r  dc s l p . n  h a s  b e e n  

m o d i f i e d  l o  m a k e  I h c  b e a r  a p p e a r  b o l d e r  l o o k i n g  a n d  I h c  3 1  

s t a r s  s u r r o u n d i n g  ( h e  h e a r  w i l l  a p p e a r  m o r e  I h r c c  d i m e n s i o n a l .  

I h c  I s s u e  d a l e  will b e  a l  I h e  b o t t o m  o f  I h e  o b v e r s e  r a t h e r  l h a o .  

I n  I h c  s i d e  a s  In p r e v i o u s  i ssues.

" W e  e n v i s i o n  t h e s e  will s u r p a s s  t h e  p o p u l a r i t y  o f  I h c  [ C h i n e s e ]  

I ' a n d a  [ g o l d  b u l l i o n  c o i n ]  —  it’s  a  p i e c e  o f  A m e r i c a n  h i s t o r y  

S i m p s o n  s a i d .  " W e  l i k e  lo d o c u m e n t  h i s t o r y  In s t o r y  f o r m a t . "

I h e  b u l l i o n  p i e c e s  a r c  s o l d  n a t i o n w i d e  b y  c o i n  d e a l e r s  a n d  

d i r e c t  f r o m  I h c  R a r i t i e s  M i n t .  S i m p s o n  s a i d  h e  d o e s  n o t  b e l i e v e -  

I h e  u p c o m i n g  U . S .  b u l l i o n  c o i n s  will h i n d e r  t h e  s a l e  o f  C a l i f o r n i a  

C o l d  b e c a u s e  h i s  p r o d u c t  Is n o t  m o n e t i z e d  n n d  Is p u r e  g o l d  ( t h e  

U . S .  c o i n s  w i l l  h a v e  a  f i n c n c s s _ o f  .917, b u t  w l l l ^ c p n j a l n  a  lulj 

m e a s u r e  o f  p u r e  r a i d ) ,  T h e  p f l c c T s ' ^ i p l ' ^ r u T ? . ?  p e r c e n t  w h i c h

o v e r a g e s  o u t  i o  JJ  5 X 0 .

R a r i l i c V a l s o ' l s s u e s  C a l i f o r n i a  G o l c f t p r o o t  s e t s  o n  a  l i m i t e d  

I' isis w i t h  1 , 0 0 0  s e t s  In 1 9 8 6 .

T exas bullion pieces

T e x a s  Is h o p i n g  t h e  I n c r e a s e d  i n t e r e s t  I n  U . S .  g o l d  b u l l i o n  p i e c ­

e s  wilt c o n t i n u e  a n d  h e l p  s a l e s  o f  t h e  T e x a s  g o l d  a n d  s i l v e r  

’Million p i e c e s  r e l e a s e d  t h i s  y e a r .

T h e  1 - o u n c e  b u l l i o n  p i e c e s  a r e  m a k i n g  I h e i r  d e b u l  i n  T e x a s  to 

c i n d d e  w i t h  t h e  s t a l e ' s  I n d e p e n d e n c e  S e s q u i c e n t e n n i a l  w h i c h  

m a k e s  t h e  p r o s p e c t  o f  b o o s t i n g  t h e  T e x a s  H i s t o r i c a l  S o c i e t y ' s  

' • a n k  a c c o u n t  n e a r l y  a  s u r e  thi n g .

I h a t  Is w h e r e  t h e  p r o f i t s  f r o m  t h e  s a l e  o f  t h e  T e x a s  p i e c e s  Is 

m  g o. a c c o r d i n g  t o  l e g i s l a t i o n  a u t h o r i z i n g  t h e  1 - o u n c e  s i l v e r  a n d  

'ii'> g o l d  1 - o u n c e ,  h a l f - o u n c e ,  q u a r t e r - o u n c e  a n d  t e n t h - o u n c e  slz-

U r .  G . W .  V o g t  o f  C o l o n i a l  C o i n s  I n  H o u s t o n ,  w h i c h  h a s  I h e  

■ i n t r a c t  l o  s t r i k e  I h c  p i e c e s ,  s a y s  p u b l i c  I n t e r e s t  h a s  b e e n  g o o d

• m i s i d e r l n g  t h e  p i e c e s  Just r e c e n t l y  b e c a m e  a v a i l a b l e .  A l l  f i v e  

 r e s  d e p i c t  t h e  f r o n t  a n d  b a c k  o f  t h e  G r e a t  S e a l  o f  t h e  S t a t e  o f

• ••xas. ' '

F e w  p e o p l e  k n o w  a b o u t  t h e  b a c k  o f  t h e  s e al, I n  1 9 6 1  t h e  

’. l u g h t e r s  o f  t h e  T e x a s  R e v o l u t i o n  s u c c e e d e d  In g e t t i n g  t h e  

d e  to a d o p t  t h e  r e v e r s e , "  h e  s aid. T h e  r e v e r s e  s h o w s  t h e  s i x  

g s  o f  T e x a s  f l a n k i n g  t h r e e  I m p o r t a n t  e v e n t s  In T e x a s  h i s t o r y  

t h e  A l a m o ,  t h e  “C o m e  a n d  T a k e  It C a n n o n "  a n d  a  b r o k e n  

n l g c  r e p r e s e n t i n g  t h e  b r e a k  w i t h  M e x i c o .

i; lo iiiflale;stale*5Cofiers^
V o g t  s a i d  I h c  s t o r y  b e h i n d  I h e  c a m i o n  Is a n o t h e r  I n t e r e s t i n g  

bit o f  T e x a s  h i s t o r y .  I n  t h e  e a t l y  1 8 3 0 s ,  w h e n  T e x a s  w a s s t l t l  p a r t  

o f  M e x i c o ,  I h c  C o m m a n c h c  I n d i a n s  w e r e  n l l a r . k l n g  I h e  t o w n  o f  

G n t l a d  a n d  t h e  c i t i z e n s  a s k e d  t h e  M e x i c a n  g o v e r n m e n t  f o r  h e l p  

In f e n d i n g  of f  t h e  a t t a c k s .

T h e  M e x i c a n  g o v e r n m e n t  s e n t  a  c a n n o n  f o r  G o l i a d ' s  d e f e n s e .  

T h e n ,  d u r i n g  t h e  T e x a s  r e v o l u t i o n  w h e n  t h e  M e x i c a n s  a s k e d  f o r  

t h e  c a n n o n  b a c k ,  t h e  r e s i d e n t s  o f  G o l i a d  t o l d  t h e m  t o  " C o m e  n n d  

T a k e  It," V o g t  s a i d ,  t h u s  m a r k i n g  o n  I m p o r t a n t  t u r n a r o u n d  In 

t h e  r e v o l u t i o n .  A s  t h e  T e x a n s  f l e d  f r o m  t h e  a d v a n c i n g  M e x i c a n  

a r m y ,  t h e y  l o o k  t h e  c a n n o n  w i t h  t h e m  a n d  b u r l e d  It I n  t h e  

d e s e r t ,  n e v e r  t o  b e  f o u n d ,  h e  s a i d .  •• ' 1

T h e  f r a c t i o n a l  p i e c e s  will b e  In p r o d u c t i o n  b y  J u n e  1 0 ,  h e  s a i d .  

A l l  five p i e c e s  will b e  I s s u e d  e v e r y  y e a r  a n d  t h e  d e s i g n  a n d  t h e  

d a t e  will c h a n g e  a n n u a l l y ,  h e  s a i d .

H e  s a i d  t h e  p o p u l a r i t y  o f  t h e  b u l l i o n  p i e c e s  w i l l  p r o b a b l y  c e n ­

t e r  in T e x a s  a l t h o u g h  t h e y  a r c  a v a i l a b l e  all a c r o s s  t h e  c o u n t r y .

" M o s t  T e x a n s  a r e  p r o u d  l o  b e  T e x a n s  a n d  I f e e l  t h e s e  w i l l  b e  

a s  p o p u l a r  a n  I t e m  a s  t h e  [ C a n a d i a n ]  M a p l e  L e a f  a n d  [ S o u t h  

A f r i c a n ]  K r u g e r r a n d , "  h e  s a i d .  * " r ”  •*?■.;

South Dakota considers • •
B y  t h e  e n d  o f  J u n e ,  S o u t h  D a k o t a  r e s i d e n t s  will k n o w  t h e  

d e s i g n  t o  b e  u s e d  o n  t h e  l i m i t e d  e d i t i o n s  o f  5 - o u n c e  g o l d ,  s i l v e r  

a n d  b r o n z e  a n d  t h e  1 - o u n c c  g o l d ,  s l i v e r  a n d  b r o n z e  b u l l i o n  p i e c ­

es.

T h a t ’s  t h e  d e a d l i n e  d a t e  f o r  e n t r i e s  f r o m  S o u t h  D a k o t a  artists 

t o  b e  s u b m i t t e d  t o  t h e  d e s i g n  c o n t e s t ,  a c c o r d i n g  t o  J o h n  M o l s a n ,  

c h a i r m a n  o f  t h e  c e n t e n n i a l  c o i n  c o n t e s t .  T h e  G r e a t  S e a l  o l  t h e  

S t a t e  o f  S o u t h  D a k o t a  w i l l  g r a c e  t h e  o b v e r s e  a n d  a  d e s i g n  I n c o r ­

p o r a t i n g  s o m e  a s p e c t  o f  S o u t h  D a k o t a  w i l l  b e  o n  t h e  r e v e r s e .

M o l s a n  s a i d  a  $ 1 , 0 0 0  p r i z e  w i l l  b e  g i v e n  t o  t h e  w i n n i n g  artist 

a n d  I f o m e s t a k e  M i n i n g  C o .  w i l l  d o n a t e  1 o u n c e  o f  g o l d  t o  t h e  

w i n n e r .  A f t e r  t h e  d e s i g n  Is s e l e c t e d  In a  c e r e m o n y  a t  t h e  S o u t h  

D a k o t a  C a p i t a l  B u i l d i n g  J u l y  10 .  T r i - S t a t e  R c J i n X n g j i n d  E n g i ­

n e e r i n g  to S i o u x  Falls. S . D., w i l l  b e g i n  s ( r i k ( n g ‘a n d ‘m a r l i e t i n g  

t f l £ b u l l i o n  p i e c e s . “li* I,̂ ‘',l— **

T h e  b u l l i o n  p i e c e s  w i l l  b e  s o l d  In 5 - o u n c e  a n d  1 - o u n c e  s e t s  o f  

g o l d ,  s i l v e r  a n d  b r o n z e  a n d  w i l l  b e  n u m b e r e d  f o r  t h e  l i m i t e d  

e d i t i o n s .  A f t e r  t h o s e  l i m i t e d  e d i t i o n  s e t s  n r e  p r o d u c e d ,  t h e  r e ­

m a i n i n g  p i e c e s  w i l l  b e  s t r u c k  a n d  b e  1 . 2 5  I n c h e s  In d i a m e t e r .

" W e  w a n t  t o  s t a y  w i t h  c o l l e c t o r  I n t e r e s t s  b u t  w e  a l s o  w, 

g e a r  It t o w a r d s  s o m e t h i n g  a  g r a d e  s c h o o l  k i d  c o u l c y ^  ^  

h a v e  a  s o u v e n i r  o f  t h e  c e n t e n n i a l , "  h e  s a i d .  T h e  I

a u t h o r i z e d  c e n t e n n i a l  J e w e l r y  lo b e  m a d ' *  I n  ^ h e  dixltn.

S o u t h  D a k o t a  D l a c k  H i l l s  g o l d ,  h e  s a i d .  *

A  p e r c e n t a g e  o f  t h e  p r o c e e d s  will g o  t o w a r d  c o n s t r u c t i o n  >

I h c  D a k o t a  H e r i t a g e  C e n t e r  t o  h o u ' o  I h e  r e l l r s  a n d  o t h e r  fitstoi 

Ic m e m o r a b i l i a  o f  I h e  s t a l e  n o w  s t o r e d  In n  l e a k y  b a s e m c n l  o f  

m u s e u m ,  M o l . s a n  s a i d .  W i t h  t h a t  a s  a  g o a l ,  s u p p o r t e r s  a r o  l o o k A  

I n g  f r y  this l o  b e  a  l o n g  t e r m  p r o j e c t ,  h e . s a i d .  *  '

" W e ' r e  a t  l i b e r t y  t o  d o  w h a t e v e r  t h e  m a r k e t  w i l l  b e n r , " > c V  

M o l s a n  s a i d .  " W e  r e  b i l l i n g  t h i s  a s  t h e  o n l y  s t a t e  t h a t  p r o d u c e s ’̂  

a n d  m i n e s  Its o w n  b u l l i o n  p i e c e s  s i n c e  w  e  sell o u r  R o l d  t o  C a l l - " ; #  

f o r n l a . " *

B y  l a w  I n d i v i d u a l  s t a t e s  c a n n o t  s t r i k e  l e g a l  t e n d e r  coins,' 

t h o u g h  t h e y  m a y  s t r i k e  c o m m e m o r a t i v e  m e d a l s  o r  b u l l i o n  p l r c - 1  ' < • '  

cs. A c c o r d i n g  l o  K e n  G u b i n ,  g e n e r a l  c o u n s e l  f o r  t h e  U . S .  M i n t , '  &  

m a n y  p e o p l e  m i s u s e  t h e  w o r d  c o i n  b u t  I h c  d i f f e r e n c e  between'-.-.'. , 

c o i n  a n d  a  m e d a l  Is I h e  l e g a l  t e n d e r  s t a t u s  o f  t h e  c o i n .  ' ,

G u b i n  s a i d  A r t i c l e  I, S e c t i o n  1 0  o f  t h e  U . S .  C o n s t i t u t i o n  s p e c i f i ­

c a l l y  p r o h i b i t s  s t a t e s  f r o m  c o i n i n g  m o n e y  a n d  h e  c a l l e d  It " h i g h - 1 ’ ■ 

l y I n a d v i s a b l e ” t o  u s e  t h e  t e r m  " c o i n "  w h e n  r e f e r r i n g  l o  t h e » ; «  

r s t a t e - l s s u e d  b u l l i o n  p i e c e s .  >1

H e  s a i d  If o n  a d v e r t i s e m e n t  f o r  t h e  p r o d u c t  w o u l d  c o n t a i n  the'.,' 

w o r d  " c o i n "  it m i g h t  b e  a  m a t t e r  f o r  t h e  U . S .  P o s t a l  S e r v i c e  o r  -> 

t h e  S e c r e t  S e r v i c e  to l o o k  into. • *

" T h e  M i n t  d o e s  n o t  h a v e  a n y  e n f o r c e m e n t  p o w e r s  s o  w e  w o u l d * -  ■; - 

r e f e r  it t o  t h e  a p p r o p r i a t e  a g e n c y . "  G u b i n  s a i d .  " W h i l e  It Is o n  

e a s y  e n o u g h  m i s t a k e  to m a k e  in a d v e r t i s i n g ,  y o u  h a v e  t o  b e  a 
little bit m o r e  c a r e f u l  [in t h a t )  t h a n  in c a s u a l  c o n v e r s a t i o n . "  •' .

•/



C O M M E M O R A T E D — The official state fossil, the woolly mammoth, left, and the 
University of Alaska M u s e u m  at Fairbanks have been commemorated through 
the creation of a numbered set of gold and silver coins. Local artist Jim Behlke 
designed the coins, and money raised from their sale goes to the museum's 
endowment fund. The m u s e u m  is the only natural history m u s e u m  in Alaska.

Photos country I* 4 t\urh.intr<

G o l d ,  s i l v e r  c o i n  s e t  d e s i g n a t e s
■ r ^

w o o l l y  m a m m o t h  s t a t e  f o s s i l

The Alaska Legislature made 
the woolly mammoth (he officiai 
state fossil earlier this year, and 
that action is now being com­
memorated througn the striking 
of a gold and silver coin set.
The idea to make the long­

haired ancestor of the elephant 
the state fossil began with Ed 
McLaugnJin of the Cmversity of 
Alaska-Fairbanks School of 
Mineral Engineering. 
.McLaughlin presented the con­
cept to state Sen. Bettye 
Fahrenkamp, D-Fairbanks, 
who then drafted the necessary 
legislation and saw n through to 
approval.

T h e  c o i n s  f e a t u r e  t h e  
w o r d s  " U n i v e r s i t y  o f  
A l a s k a  .M u s e u m — P r e ­
s e r v i n g  A l a s k a ’ s  
H e r i t a g e . "  a n d  t h e  
m a m m o t h  o n  o n e  s i d e ,  
a nd  t h e  u n i v e r s i t y  s e a l  
on t h e  o t h e r .  F i v e  h u n ­
d r e d  g o l d  a n d  4 , 0 0 0  s i l ­
v e r  c o i n s  h a v e  b e e n  
s t r u c k  a n d  n u m b e r e d .

Lpon passage of the legisla- 
•mn. Ji.-rrv i lownrth nf Alaska 
it are Coin Investments 
..uprnacned the university with 
•he u:ea of iiav.nv a cum struck 
!'-r ir.e uvea.-,urn and to nignlight 
!r,e worn ul Ihe university's 
mu.wum. the only natural his- 
’■■irv museum in me -tate

’•I'lM-uin uiret lor. 1 *r Uasil 
fi-trir*. untamed iiernussmn to 
• •e the lireal -i-al nf tlio L'ni- 
••rvity ut ai.i.-ivj .m tr.c nuns, 
•fid F iirli.mi:- jrtisl .Inn Hem- 
-e aus vurmr.i'-.ur.eil to uraw 
'hetainr.nl i.i au.hI>- main 
-tutu : n ta> CM ii. <i me imns |'u 
■■is ' -.-I iti-nikv ...rued sun 
"'•Mum u ,r'u.r.r.ei 11 m.ise tn- 
•”  .1 a  i n c u l  i".  r  j t v  ,i> .  i -  .  11) 11 -

DISPI.AYS G O L D  COINS— Fairbanks artist .Inn 
Behlke displays gold coins lie destitut'd in ihiii 
rncmoratc the iiaiiiiint of the wonllv inaliunnlli .i 
the official stale tonsil. Money raised lliiiincti 'in- 
sale of the numbered coins will go In Ihe I mvers,iv 
of Alaska Miiseuin's eiidowmeiil fond

•*
•:ir. itc

• Anns
» i . i nk .1 
tuIJkil A

ilt-riijl’u. «n«j uH* iMaiunit'iri . li'iii'V u*o:»
• a »»n** * 1*I**, tiiiii * in* nmviT̂ itv .** inn
•»*al on it;*' -uu-r t  iv«* fiutusrcl i.wr
••ini ami » m i m Iviti tins it.»v»* ..UV" .M 4

n .'tr’icK «u*l KJiiwurrti !»*'%,IttT'♦ ft .1
They a t c  i;»"a i f-:n̂  ...it ji tr.«* ■tin intnv:

‘oft* rl.iP* - mh.-i - ;•
.a r r- n .* " I’M. mJ

.••r .. i i. ..n - I • ! .
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O r i g i n a l  sponsors: Davis, K o p onen,
H u d s o n  a n d  H a n l e y

IN T H E  H O U S E BY  THE S T A T E  A F F A I R S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 10 (State A f f a i r s )

I N  THE. L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  "An A ct r e l a t i n g  to the m i n t i n g  a n d  sale of  commem-

BE  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  ALASKA:

*  S e c t i o n  1. A S  4 4 . 0 9  is a m e n d e d  by a d d i n g  a n ew s e c t i o n  to read:

Sec. 44. 0 9 . 0 1 7 .  C O M M E M O R A T I V E  G O L D  A N D  S I L V E R  M E D A L L I O N S .  (a) 

T h e  D e p a r t m e n t  of A d m i n i s t r a t i o n  s h all c o n t r a c t  o r  o t h e r w i s e  a r r a n g e  

for the m i n t i n g  an d  sale of  A l a s k a  c o m m e m o r a t i v e  m e d a l l i o n s  m i n t e d  

o n l y  f r o m  .999 fine gold a n d  s i l v e r  in  w e i g h t s  d e t e r m i n e d  by the 

c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n .  G o l d  and s i l v e r  m i n e d  in A l a s k a  shall 

be u s e d  in the p r o d u c t i o n  of the m e d a l l i o n s .  T h e  s t a t e  s h all r e c e i v e  

a r o y a l c y  fro m  the sale of  the m e d a l l i o n s .  The a m o u n t  of the r o y a l t y  

s h all be d e t e r m i n e d  b y  the c o m m i s s i o n e r  of a d m i n i s t r a t i o n .

(b) One side of  the c o m m e m o r a t i v e  m e d a l l i o n s  m i n t e d  u n d e r  this 

s e c t i o n  shall c o n t a i n  the state seal. Th e  d e s i g n  for the o t h e r  side 

s h all be d e t e r m i n e d  in  an a n n u a l  c o ntest c o n d u c t e d  by the c o n t r a c t o r  

u n d e r  the s u p e r v i s i o n  of the D e p a r t m e n t  of A d m i n i s t r a t i o n .  Only 

d e s i g n s  u s i n g  an  A l a s k a  t h eme a n d  s u b m i t t e d  by A l a s k a  r e s i d e n t s  m a y  be 

c o n s i d e r e d  in t he contest. P a yment f or the w i n n i n g  d e s i g n  may not 

e x c e e d  f ive p e r c e n t  of the r e v e n u e  g e n e r a t e d  f rom m e d a l l i o n  sales.

(c) No l a t e r  t h a n  J a n u a r y  20 of  e a c h  year, the c o n t r a c t o r  shall 

s u b m i t  to the l e g i s l a t u r e  a  repo r t  o n  the p r o d u c t i o n  a nd sale of 

m e d a l l i o n s  u n d e r  this section.

*  Sec. 2. This A c t  takes e f f e c t  i m m e d i a t e l y  u n d e r  A S  01.1 0 . 0 7 0 ( c ) .

or a t i v e  g o l d  a n d  s i l v e r  m e d a l l i o n s ;  a nd p r o v i d i n g  for

an  e f f e c t i v e  d a t e . "

H B 0 0 1 0 B - 1 - CSHB 1 0 (SA)
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Referred: State A f f a i r s  and
F i nance

BY  DAVIS, K O P ONEN, H U D S O N
1 IN T H E  H O U S E  A N D  H A N L E Y

2 H O U S E  B I L L  NO. 10

3 IN  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  Act e n t itled: " A n  Act r e l a t i n g  to the m i n t i n g  and sale of commem-

7 o r a t i v e  gold coins; and p r o v i d i n g  f or a n  e f f e c t i v e

8 date . "

9 BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  THE S T A T E  O F  ALASKA:

10 * S e c t i o n  1. A S  44.09 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

11 Sec. 4 4 . 0 9.017. C O M M E M O R A T I V E  G O L D  COINS. (a) The D e p a r t m e n t

12 of A d m i n i s t r a t i o n  s h all c o n t r a c t  or o t h e r w i s e  a r r a n g e  for the m i n t i n g

13 a n d  sale of A l a s k a  c o m m e m o r a t i v e  coins in one ounce, o n e - h a l f  ounce,

14 an d  o n e - q u a r t e r  o u n c e  w e i ghts, m i n t e d  only fro m  .999 fine gold pro-

15 d u c e d  in the state.

16 (b) One side of the c o m m e m o r a t i v e  coins m i n t e d  u n d e r  this sec-

17 t i o n  shall c o n t a i n  the state seal. T he d e s i g n  for the o t h e r  side

18 shall be d e t e r m i n e d  in a n  a n nual contest c o n d u c t e d  by the D e p a r t m e n t

19 of A d m i n i s t r a t i o n .  Onl y  d e s i g n s  u s i n g  an A l a s k a  t h eme m a y  be con-

20 s i d e r e d  in the contest. P a y m e n t  for the w i n n i n g  d e s i g n  m a y  not e x c e e d

21 $1,000.

22 * Sec. 2. T his Act takes effect i m m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .

H B 0 0 1 0 A - 1 - H B  10
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N o .  1

R E Q U E S T

S T A T E  O F  A L A S K A  1 9 8 7  L E G I S L A T I V E  S E S S I O N  
F I S C A L  N OTE

B i l l  V e r s i o n :  
P u b l i s h  D a t e :

R e v i s i o n  D a t e :  0 111 / Re s  No :  HB 12
T1  t i e : An * c t  r e l a t i n g  t o  l i m i t i n g

HB 12

HOUSE 2 / 9 / 8 7

c e r t a i n  k i n d s  o f  c r e d i t e d  s e r v i c e  in t h e  TRS 
SponSOr-.larson

R e q u e s t o r : _________________________________________

A g e n c y  A f f e c t e d :  A d m i n i s t r a t i o n  
B R U :  R e t i r e m e n t  and E t a n e f l t s

C o m p o n e n t s  R e t i r e m e n t  and B e n e f i t s

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f

O P E R A T I N G
F T 8 ? F Y  8 8 F V B 9 F Y  9 0 F Y  9 1  ' F Y  9 2

Pe r s o n a l  S e r v i c e s
t r a v e l
c o n t r a c t u a l
SUPPLIES
EQUIPMENT
LAND & STRUCTURES ‘ 
CRANTS, CLAIMS 
MISCELLANEOUS

0 6 0 0 0 0
6 0 6 0 0 0
0 0 6 0 0 0
0 0 0 0 0 0
0 d 0 0 0 0
0 0 0 0 0 0
0 0 0 6 0 0
6 0 6 0 0 0

TOTAL  O P E R A T I N G ' 6 6 0 0 0 0

■ C A P I T A L ' 0 0 0 0 0 • 0

R E V E N U E 0 0 0 0 0 0  1

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )
CENERAL FUND 0 0 6 0 0 0
FEDERAL FUNDS 0 0 6 6 0 0
OTHER I / A  & PCM RCPTS 0 6 6 0 0 0
TOTAL 0 0 0 6 0 0

P O S I T I O N S :
FULL-TIME i> 0 0 0 0 0
PART-TIME 6 0 0 0 0 : 0
TEMPORARY 0 0 0 0 0 0

A N A L Y S I S :  A t t a c h  a  s e p a r a t e  p a g e  i f  n e c e s s a r y
»

An a n a l y s i s  o f  t h e  im p a c t  o f  t h i s  b i l l  on  t h e  a c t u a r i a l  s o u n dn e s s  o f  t h e  T e a c h e r s '  R e t i r e m e n t  
Sy s t em  (TRS )  f u n d s  i s  p r o v i d e d  i n  t h e  a t t a c h e d  l e t t e r  t o  R e p r e s e n t a t i v e  U lm e r .

P r e p a r e d  B y :  a .  L ogan
D i v i s i o n :  R e t i r e m e n t  and Bene

A p p r o v e d  b y  C o m m i s s i o n e r :  G a r r e y  P e s k a ,
A g e n c y :  D e p a r t m e n t  o f  A d m i n i s t r a t i o n

D i s t r i b u t i o n  ( b y  p r e p a r e r ) :  
L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  
I m p a c t e d  A g e n c y ( i e s )

. S e n a t e  S e c r e t a r y P a g e

P h o n e :  ( 9 0 7 )  <*65- h ? o
D a t e :  F e b r u a r y  3 ,  1 9 8 ? -

D a t e

o f

Rev. 9 / 1 6 / 8 6



N o .  1

DEPARTMENT OF ADMINISTRATION
DIVISION O F RETIREMENT A BENEFITS  

PLEASE REPLY TO:

^ P .O .B O X  C R
JUNEA U . ALASKA  ban -0203 

PH O N E : (9 0 7 )4 6 5 -4 4 6 0

Z  2 6 0 0  DENALI ST . SU ITE  4 0 1  
ANCHORAGE. ALASKA  9 9 5 0 3  
PH O N E  (9 0 7 ) 2 7 7 -7 5 0 4

PuOlic EmoloyMI R*tii«m«i\t Syllim 
t reicne'j Rali'amant Syittm 

Judicial Rati<gm«ni Syjiem 
Elacled PuOlic OHiegri Raiugmgni Syjiam 

i National Guard Retirament Syiram 
Ternlonal Ralucmeni Syllam 
Ralueai Voluntary Dgniii-VnionAudio Plan 
Suooiamaniai Sanalili Syaiem 
Giouo HealiruLila Iniuranca Benalitl 
Oalaned Comoenialion Plan 
Public Emoioyars Social Stcunly Comnbuliona

STEVE COWPER, GOVERNOR 
F e b r u a r y  5 ,  1 9 8 7

T h e  H o n o r a b l e  F r a n  U l m e r
C h a i r m a n ,  H o u s e  S t a t e  A f f a i r s  C o m m i t t e e
A l a s k a  S t a t e  L e g i s l a t u r e
P . O .  B o x  V
J u n e a u ,  AK  9 9 8 1 1

HB 12 Page  2 o f  3 2 / 9 / 8 :

D e a r  R e p r e s e n t a t i v e  U l m e r :

R e :  H o u s e  B i l l  1 2

I n  a c c o r d a n c e  w i t h  AS  2 4 . 0 8 . 0 3 6 ,  I  am  p r o v i d i n g  t h e  a n a l y s i s  b e l o w  o n  H o u s e  
B i l l  1 2 .  T h e  a n a l y s i s  i n c l u d e s  t h e  l o n g - t e r m  a n d  s h o r t - t e r m  s a v i n g s  t o  t h e  
s t a t e  i f  t h e  b i l l  i s  a d o p t e d  a n d  t h e  i m p a c t  t h e  b i l l  w i l l  h a v e  o n  t h e  
a c t u a r i a l  s o u n d n e s s  o f  t h e  T e a c h e r s '  R e t i r e m e n t  S y s t e m  ( T R S )  f u n d s .

T h i s  b i l l  w o u l d  r e d u c e  t h e  a m o u n t  o f  n o n - m e m b e r s h i p  s e r v i c e  t h a t  m a y  b e  
c l a i m e d  i n  t h e  T R S  t o  a  m a x i m u m  o f  t h r e e  y e a r s  f o r  m e m b e r s  f i r s t  h i r e d  o n  o r  
a f t e r  J u l y  1 ,  1 9 8 7 .  I t  i s  e s t i m a t e d  t o  r e s u l t  i n  a  . 0 2 %  d e c r e a s e  i n  t h e  T R S
s t a t e  c o n t r i b u t i o n  r a t e  i n  F Y  8 8 .  T h e  s t a t e  T R S  p a y r o l l  i s  e s t i m a t e d  t o  b e
$ 4 8 , 4 9 8 , 3 2 5  i n  FY  8 8  a n d  t o  r e m a i n  l e v e l  e a c h  y e a r  t h e r e a f t e r .  T h e  T R S  s t a t e  
m a t c h  c o n t r i b u t i o n  r a t e  w o u l d  a l s o  d e c r e a s e  b y  . 0 2 %  i n  FY  8 8 .  T h e  T R S  s t a t e
m a t c h  p a y r o l l  i s  e s t i m a t e d  t o  b e  $ 3 4 5 , 2 0 0 , 8 9 1  i n  FY  8 8  a n d  t o  r e m a i n  l e v e l
e a c h  y e a r  t h e r e a f t e r .

T h e  s a v i n g s  o f  $ 7 8 . 8  i s  c a l c u l a t e d  a s  f o l l o w s :

T h e  d e c r e a s e  i n  t h e  T R S  c o n t r i b u t i o n  r a t e
( . 0 2 % )  t i m e s  t h e  e s t i m a t e d  FY  8 8  U n i v e r s i t y
o f  A l a s k a  T R S  p a y r o l l  ( $ 4 3 , 0 5 7 , 0 3 7 )  e q u a l i n g :  [ $  8 . 6 ]

i

P l u s  t h e  d e c r e a s e  i n  t h e  T R S  c o n t r i b u t i o n
r a t e  ( . 0 2 % )  t i m e s  t h e  e s t i m a t e d  FY  8 8  D e p a r t m e n t
o f  E d u c a t i o n  T R S  p a y r o l l  ( $ 5 , 4 4 1 , 2 8 8 )  e q u a l i n g :  [ $  1 . 1 ]

P l u s  t h e  d e c r e a s e  i n  t h e  T R S  s t a t e  m a t c h  
c o n t r i b u t i o n  r a t e  ( . 0 2 % )  t i m e s  t h e  
e s t i m a t e d  F Y  8 8  T R S  s t a t e  m a t c h  p a y r o l l
( $ 3 4 5 , 2 0 0 , 8 9 1 )  e q u a l i n g :  [ $  6 9 . 0 ]

T o t a l  s t a t e  FY  8 8  s a v i n g s  [ $  7 8 . 7 ]

02 -B4LH Note: pioase Inclucto Your Social Security Number In Al  Correspondence & Requests Coocsnvng Your Benofits.



T h e  H o n o r a b l e  F r a n  U l m e r

HB 12 Page  3 o f  3 
- 2 -

2 / 9 / 8 7

F e b r u a r y  5, 1 9 8 7

I n  a d d i t i o n  t o  t h e  s t a t e  s a v i n g s  d e s c r i b e d  a b o v e ,  t h e r e  w o u l d  b e  a 
d e c r e a s e  i n  t h e  s c h o o l  d i s t r i c t s *  c o n t r i b u t i o n  r a t e s  o f  . 0 2 %  w h i c h  w o u l d  
r e s u l t  i n  s a v i n g s  o f  $ 5 9 . 3  f o r  F Y  8 8  a n d  e a c h  y e a r  t h e r e a f t e r .

T h e r e  w i l l  " n o t  b e  a n y  a d v e r s e  i m p a c t  o n  t h e  a c t u a r i a l  s o u n d n e s s  o f  t h e  
r e t i r e m e n t  s y s t e m s  f u n d s  i f  t h i s  b i l l  b e c o m e s  l a w .

J A L / c a m / 7



■V

P O S I T I O N  P A P E R  

HB 1 2

T h i s  b i l l  a p p l i e s  t o  m e m b e r s  o f  t h e  T e a c h e r s '  R e t i r e m e n t  S y s t e m  ( T R S )  
w h o  a r e  f i r s t  h i r e d  o n  o r  a f t e r  J u l y  1 ,  1 9 8 7 .  I t  w o u l d  r e d u c e  t h e  
a m o u n t  o f  n o n - m e m b e r s h i p  s e r v i c e  t h a t  m a y  b e  c l a i m e d  i n  t h e  T R S  t o  a  
m a x i m u m  o f  t h r e e  y e a r s .  T h i s  b i l l  r e p r e s e n t s  c o s t  s a v i n g s  t o  t h e  
s t a t e  a n d  s c h o o l  d i s t r i c t s .  C o s t  c o n t a i n m e n t  m e a s u r e s  i n  t h e  T R S  s u c h  
a s  t h i s  c o u l d  b e  u s e d  t o  h e l p  o f f s e t  t h e  c o s t  a s s o c i a t e d  w i t h  a  c h a n g e  
t o  t h e  T R S  s t a t u t e s  f o r  a n  a c t u a r i a l l y  f u n d e d  p o s t  r e t i r e m e n t  p e n s i o n  
a d j u s t m e n t  m e c h a n i s m .

B e c a u s e  o f  t h e  r e a s o n s  s t a t e d  a b o v e ,  t h e  D e p a r t m e n t  i s  n e u t r a l  , i t h i s  
B i l l .
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1 IN T H E  H O U S E

2

3

4

5

BY L A R S O N  A N D  M E N A R D

H O U S E  B I L L  NO. 12 

IN T H E  L E G I S L A T U R E  OF  T HE S T ATE O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

6 For a n  A ct entitled: "An A ct r e l a t i n g  to l i m i t i n g  c e r t a i n  k i nds of cred-

7 ited s e r v i c e  in the T e a chers' R e t i r e m e n t  System; a n d

8 p r o v i d i n g  f or an e f f e c t i v e  date . "

9 BE IT E N A C T E D  B Y  THE L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

10 * S e c t i o n  1. AS 1 4 . 2 5 .060(b) is a m e n d e d  to read:

11 (b) If a m e m b e r  joins the s y s t e m  on  or a f ter July 1, 1978, a nd

12 has c r e d i t a b l e  o u t s i d e  service, the m e m b e r  m a y  c l a i m  this s e rvice in

13 a c c o r d a n c e  w i t h  (c) of this s e c t i o n . If claimed, the m e m b e r  is in-

14 d e b t e d  to the r e t i r e m e n t  f und as follows:

15 (1) T he a r r e a r a g e  i n d e b t e d n e s s  is the full a c t u a r i a l  cost

16 of p r o v i d i n g  benefits for the s e r v i c e  b e i n g  claimed. C o m p o u n d  inter-

17 est at the rate p r e s c r i b e d  b y  r e g u l a t i o n  shall be a d ded to the arrear-

18 age ind e b t e d n e s s  b e g i n n i n g  the dat e  the a c t u a r i a l  cost is e s t a b l i s h e d

19 to the dat e  of payment or the dat e  of retirement, w h i c h e v e r  o c curs

20 first.

21 (2) If a m e m b e r  t e r m i n a t e s  fro m  the s y s t e m  and is subse-

22 q u e n t l y  r e e m p l o y e d  as a member, the a r r e a r a g e  i n d e b t e d n e s s  for o u t s i d e

23 s e r v i c e  d u r i n g  the i n t e r i m  is the full ac t u a r i a l  cost of p r o v i d i n g

24 b e n e f i t s  fo r  the i n t erim s e r v i c e  b e i n g  claimed. C o m p o u n d  i n t erest at

25 the rat e  p r e s c r i b e d  by r e g u l a t i o n  shall be a d d e d  to the a r r e a r a g e

26 i n d e b t e d n e s s  b e g i n n i n g  the dat e  the a c t u a r i a l  cost is e s t a b l i s h e d  to

27 the d a t e  of payment or the d a t e  of  retirement, w h i c h e v e r  occurs first.

28 [(3) REPEALED]

29 * Sec. 2. AS  14.25.060(c) is a m e n d e d  to read:
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1 (c ) F or a m e m b e r  who first j o i n e d  th e  s y s t e m  b e f o r e  July 1,

2 1987, the [THE] total m i l i t a r y  s e r v i c e  c l a i m e d  m a y  n ot e x c e e d  five

3 years. F o r  a m e m b e r  who first j o i n e d  the s y s t e m  b e f o r e  J u l y  1, 1987,

4 the [THE] c o m b i n e d  total of o u t s i d e  a n d  m i l i t a r y  s e r v i c e  m a y  not

5 e x c e e d  10 years, e x cept chat, if e n t r y  into the a r m e d  forc e s  is imme-

6 d i a t e l y  p r e c e d e d  by m e m b e r s h i p  s e r v i c e  and w i t h i n  o ne y e a r  a f t e r

7 d i s c h a r g e  is c o n t i n u e d  by m e m b e r s h i p  s e r vice, that s e r v i c e  w i l l  not be

8 c o u n t e d  f or p u r p o s e s  of d e t e r m i n i n g  the a p p l i c a b i l i t y  of the 10-year

9 l i m i t a t i o n  on the c o m b i n e d  total of o u t s i d e  a n d  m i l i t a r y  service. F o r

10 a_ m e m b e r  w h o  first joins the s y s t e m  on  or a f t e r  J u l y  1, 1987, the

11 total c o m b i n e d  t e r r i t o r i a l  service, m i l i t a r y  service, o u t s i d e  service,

12 and A l a s k a  B 1 A  s e r v i c e  claimed m a y  not e x c e e d  three years.

13 * Sec. 3. A S  -14.25.100(a) is a m e n d e d  to read:

14 (a) A  m e m b e r  w ho s e r v e d  as an a c t i v e  m e m b e r  of the a r m e d  forces

15 of the U n i t e d  States a n d w h o  first j o i n e d  the s y s t e m  b e f o r e  July 1,

16 may r e c e i v e  c r e d i t e d  s e r v i c e  u n d e r  this s y s t e m  up  to a m a x i m u m

17 of five years. A  m e m b e r  wh o  s e r v e d  as a n  a c t i v e  m e m b e r  of th e  a r med

18 f o r c e s of the U n i t e d  States and w h o  first j o i n s  the s y s t e m  on  or  a f t e r

19 J u l y  1 , 1987, m a y  r e c eive a m a x i m u m  of three years of c r e d i t e d  service

20 for co m b i n e d  m i l i t a r y  service, t e r r i t o r i a l  service, o u t s i d e  service

21 and A l aska B I A  service. E a c h  12 m o n t h s  of m i l i t a r y  s e r v i c e  e q uals one

22 school year, and l e sser m i l i t a r y  p e r i o d s  w i l l  be d e t e r m i n e d  fo r  credit

23 p u r p o s e s  in  a p r o p o r t i o n a t e  ratio to a year. To  r e c e i v e  c r e d i t e d

24 s e r v i c e  u n d e r  this section, the m e m b e r  m u s t  h a v e  r e c e i v e d  a d i s c h a r g e

25 o t h e r  than d i s h o n o r a b l e .  C r edit for s e r v i c e  in the a r m e d  f o rces shall

26 be g r a n t e d  only if the m e m b e r  m a k e s  c o n t r i b u t i o n s  f o r  the s e r v i c e  in

27 the s ame m a n n e r  as r e q u i r e d  f or o u t s i d e  s e r v i c e  u n d e r  A S  14.25.060.

28 F or a m e m b e r  w ho first j o i n e d  the s y s t e m  b e f o r e  J u l y  1, 1987, the

29 [THE] m i l i t a r y  s e r v i c e  c r e d i t e d  u n d e r  this s e c t i o n  s h all be i n c l u d e d
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1 in Che 1 0 - y e a r  l i m i t a t i o n  of o u t s i d e  s e r v i c e  as s p e c i f i e d  in  AS 14.-

2 25.060, e x c e p t  if entry into the a r m e d  forces is i m m e d i a t e l y  p r e c e d e d

3 by A l a s k a  m e m b e r s h i p  s e r vice a n d  f o l l o w i n g  d i s c h a r g e  is c o n t i n u e d  by

4 A l a s k a  m e m b e r s h i p  s e r v i c e  w i t h i n  one y e a r  t h e r e after, s e r v i c e  m a y  not

5 be c o u n t e d  f o r  p u r p o s e s  of d e t e r m i n i n g  the a p p l i c a b i l i t y  of the 10-

6 y e a r  l i m i t a t i o n  on o u t s i d e  service.

7 * Sec. 4. AS 1 4 . 2 5 . 1 0 5 ( a )  is a m e n d e d  to read:

8 (a) A  t e a c h e r  w ho c o m p l e t e s  15 years of m e m b e r s h i p  s e r v i c e  u n d e r

9 this c h a p t e r  m a y  e l ect to r e c e i v e  c r e d i t e d  s e r v i c e  for e m p l o y m e n t

10 r e n d e r e d  to the T e r r i t o r y  of A l a s k a  b e f o r e  J a n u a r y  3, 1959, r e g a r d l e s s

11 of the office, d e p a r tment, d i v i s i o n  o r  a g e n c y  of the t e r r i t o r y  in

12 w h i c h  em p l o y e d .  F o r  a t e a c h e r  w h o  first j o i n e d  the s y s t e m  b e f o r e

13 J u l y  1, 1987, c r e d i t e d  [CREDITED] s e r v i c e  a l l o w e d  u n d e r  this s e c t i o n

14 m a y  not e x c e e d  five years. A  t e a c h e r  w h o  first joins the s y s t e m  o n  or

15 a fter J u l y  1, 1987, may r e c e i v e  c r e d i t e d  s e r v i c e  for a m a x i m u m  of

16 t h ree y e ars of c o m b i n e d  t e r r i t o r i a l  service, o u t side service, m i l i t a r y

17 s e rvice, and A l a s k a  B IA service.

18 * Sec. 5. AS 14 . 2 5 . 1 0 7  is a m e n d e d  to read:

19 Sec. 14.25.107. C R E D I T  F O R  A L A S K A  B I A  SERVICE. A  m e m b e r  who

20 j o i n s  the s y s t e m  on or  a f t e r  J u l y  1, 1978, a nd b e f o r e  July 1, 1987,

21 w ho has A l a s k a  B IA s e r v i c e  m a y  c l a i m  all of that s e r v i c e  as c r e d i t e d

22 service. A  m e m b e r  w h o  j o ins the s y s t e m  on  o r  a f t e r  J u l y  1. 1987, who

23 has A l a s k a  B I A  s e r v i c e  m a y  c l a i m  a m a x i m u m  of t h ree y e a r s of c o m b i n e d

24 A l a s k a  B I A  service, t e r r i t o r i a l  service, o u t s i d e  service, a n d  m i l i t a r y

25 s e r vice as credit .d service. A  r e t i r e m e n t  b e n e f i t  p a y a b l e  u n d e r  this

26 c h a p t e r  f or A l a s k a  B I A  s e r v i c e  shall be  r e d u c e d  b y  an a m ount e q u a l  to

27 the r e t i r e m e n t  b e n e f i t s  p a i d  to the m e m b e r  by the U n i t e d  States gov-

28 ernment f or the same service.

29 * Sec. 6. Thi s  Ac t  takes effe c t  i m m e d i a t e l y  u n d e r  AS  01.1 0 . 0 7 0 ( c ) .
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M E M O R A N D U M  J a n u a r y  2 3 ,  1 9 8 7

SUBJECT :  S e c t i o n a l  a n a l y s i s  o f  HB 12
( L i m i t i n g  c r e d i t e d  s e r v i c e  i n  TRS)

TO :  R e p r e s e n t a t i v e  Ron L a r s o n
FROM: T e r e s a  B .  Crame

L e g i s l a t i v e  C o u n s e l

POUCHY STATE CAPITOl 

JUNEAU. ALASKA 99811 

907 *65 3800

You  h a v e  r e q u e s t e d  a  s e c t i o n a l  a n a l y s i s  o f  t h e  a b o v e  
d e s c r i b e d  b i l l .  As a  p r e l i m i n a r y  m a t t e r ,  n o t e  t h a t  a  s e c ­
t i o n a l  a n a l y s i s  o r  summary o f  a  b i l l  s h o u l d  n o t  b e  c o n ­
s i d e r e d  an a u t h o r i t a t i v e  i n t e r p r e t a t i o n  o f  t h e  b i l l  and t h e  
b i l l  i t s e l f  i s  t h e  b e s t  s t a t e m e n t  o f  i t s  c o n t e n t s .

- S e c t i o n s  1 and 2 r e d u c e s  t h e  t o t a l  o f  c om b in ed  t e r r i t o r i a l  
s e r v i c e ,  m i l i t a r y  s e r v i c e ,  o u t s i d e  s e r v i c e  and A l a s k a  B IA  
s e r v i c e  t h a t  may b e  c l a i m e d  b y  a member o f  t h e  T e a c h e r s 1 
R e t i r e m e n t  S y s tem  who was h i r e d  a f t e r  J un e  3 0 ,  1 9 8 7 ,  f r om  
f i v e  y e a r s  t o  t h r e e  y e a r s .
S e c t i o n  3 amends t h e  m i l i t a r y  s e r v i c e  s e c t i o n  t o  r e f l e c t  t h e  
t h r e e  y e a r  l i m i t .
S e c t i o n  4 amends t h e  t e r r i t o r i a l  s e r v i c e  s e c t i o n  t o  r e f l e c t  
t h e  t h r e e  y e a r  l i m i t .
S e c t i o n  5 amends t h e  B IA  s e r v i c e  s e c t i o n  t o  r e f l e c t  t h e  
t h r e e  y e a r  l i m i t .
S e c t i o n  6 i s  an im m ed ia t e  e f f e c t i v e  d a t e  c l a u s e .
I f  I  may be  o f  f u r t h e r  a s s i s t a n c e ,  p l e a s e  a d v i s e .
T C : mkr 
m 8 / 0 4 6
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In t r o duced: 1/19/87
Referred: State A f f airs, Health,
E d u c a t i o n  & Soci a l  S e r vices and
F i n a n c e

IN T H E  H O U S E  B Y  L A R S O N  A N D  M E N A R D

H O U S E  B I L L  NO. 12 

IN  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

For a n  Act entitled: " A n  Act r e l a t i n g  to l i m i t i n g  c e r t a i n  k i n d s  of c r e d­

ited s e r v i c e  in the T e a c hers' R e t i r e m e n t  System; a n d  

p r o v i d i n g  f o r  an e f f e c t i v e  date . "

BE  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 14.25.060(b) is a m e n d e d  to read:

(b) If a m e m b e r  j o ins the s y s t e m  o n  or a f t e r  Jul y  1, 1978, and

has c r e d i t a b l e  o u t side s e r vice, the m e m b e r  m a y  c l a i m  this s e r vice in 

a c c o r d a n c e  w i t h  (c) of this s e c t i o n . If claimed, the m e m b e r  is i n­

de b t e d  to t he ret i r e m e n t  fund as follows:

(1) Th e  a r r e a r a g e  i n d e b t e d n e s s  is the full a c t u a r i a l  cost 

of p r o v i d i n g  b e n e f i t s  f or the s e r v i c e  b e i n g  claimed. C o m p o u n d  i n t e r­

est at the rat e  p r e s c r i b e d  b y  r e g u l a t i o n  shall be a d d e d  to the a r r e a r­

age i n d e b t e d n e s s  b e g i n n i n g  the dat e  the a c t u a r i a l  cost is e s t a b l i s h e d  

to the date of p a y ment or the dat e  of retirement, w h i c h e v e r  occurs 

f i r s t .

(2) If a m e m b e r  t e r m i n a t e s  f r o m  the s y s t e m  an d  is s u b s e­

q u e n t l y  r e e m p l o y e d  as a m e m b e r ,  the a r r e a r a g e  i n d e b t e d n e s s  for o u t s i d e  

s e r v i c e  d u r i n g  the i n t e r i m  is the full a c t u a r i a l  cost of  p r o v i d i n g  

b e n e f i t s  for the i n t e r i m  s e r v i c e  b e i n g  claimed. C o m p o u n d  i n t erest at 

the r a t e  p r e s c r i b e d  by r e g u l a t i o n  s h all be a d d e d  to the a r r e a r a g e  

i n d e b t e d n e s s  b e g i n n i n g  the d a t e  the a c t u a r i a l  cost is e s t a b l i s h e d  to 

the d a t e  of p a y m e n t  or th e  d a t e  of ret i r e m e n t ,  w h i c h e v e r  occurs first.

[(3) REPEALED]

* Sec. 2. AS 1 4 . 2 5 . 0 6 0 ( c )  is a m e n d e d  to read:
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(c) For a m e m b e r  who first j o i n e d  the s y s t e m  b e f o r e  July 1,

198?, the [THE] total m i l i t a r y  s e r v i c e  c l a i m e d  m a y  not e x c e e d  five 

years. F or a m e m b e r  w ho first j o i n e d  the s y s t e m  b e f o r e  Jul y  1, 1987,

the [THE] c o m b i n e d  total of o u t s i d e  a n d  m i l i t a r y  service m ay not 

e x c e e d  10 years, except that, if e n t r y  into the a r m e d  forces is i m m e­

di a t e l y  p r e c e d e d  by m e m b e r s h i p  s e r v i c e  and w i t h i n  one y e a r  a f t e r 

d i s c h a r g e  is c o n t i n u e d  by m e m b e r s h i p  service, that s e r v i c e  w i l l  not be 

c o u n t e d  for p u r p o s e s  of d e t e r m i n i n g  the a p p l i c a b i l i t y  of the 1 0 - year  

l i m i t a t i o n  on  the c o m bined total of o u t s i d e  a nd m i l i t a r y  service. For 

a m e m b e r  w ho first joins the s y s t e m  on or a f t e r  July 1, 1937, the

total c o m bined t e r r i t o r i a l  service, m i l i t a r y  service, o u t s i d e  service, 

a n d A l a s k a  B I A  s e r v i c e  c l a i m e d  m a y  not e x c e e d  three years.

* Sec. 3. AS  14.25.100(a) is a m e n d e d  to read:

(a) A  m e m b e r  who s e rved as a n  a c t i v e  m e m b e r  of the armed forces 

of the U n i t e d  States and w ho first j o i n e d  the s y s t e m  b e f o r e  July 1. 

1987, ma y  r e c eive c r e d i t e d  s e r vice u n d e r  this s y s t e m  up to a m a x i m u m  

of five years. A  m e m b e r  w ho s e r v e d  as a n  acti v e  m e m b e r  of the armed 

forces of t h e U n i t e d  States and w h o  first joins the s y s t e m  on or  a f ter 

J uly 1 , 1 9 8 7 , m a y j'eceive a m a x i m u m  of t h ree y e ars of c r e d i t e d  service 

for c o m b i n ed m i l i t a r y  service, t e r r i t o r i a l service, o u t s ide s e r vice 

and A laska B I A  service. Eac h  12 m o n t h s  of m i l i t a r y  s e r v i c e  equals one 

school year, and lesser m i l i t a r y  p e r i o d s  wil l  be d e t e r m i n e d  for credit 

p u r p o s e s  in a p r o p o r t i o n a t e  ratio to a year. To r e c e i v e  c r e d i t e d  

s e r v i c e  u n d e r  this section, the m e m b e r  m u s t  h a v e  r e c e i v e d  a d i s c h a r g e  

other than dish o n o r a b l e .  C r edit f or s e r v i c e  in  the a r med forces shall 

be g r a n t e d  only if the m e m b e r  m a k e s  c o n t r i b u t i o n s  for the service in 

the sam e  m a n n e r  as r e q u i r e d  for o u t s i d e  s e r v i c e  u n d e r  A S  14.25.060. 

F o r  a m e m b e r  who first j o i n e d  the s y s t e m  b e f o r e  J u l y  1, 1987, the

[THE] m i l i t a r y  s e r vice c r e d i t e d  u n d e r  this s e c t i o n  shall be  i n c l u d e d
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1 in the 1 0 - y e a r  l i m i t a t i o n  of  o u t s i d e  s e r v i c e  as s p e c i f i e d  in AS 14.-

2 25.060, e x c e p t  if  e n try into the a r m e d  forces is i m m e d i a t e l y  p r e c e d e d

3 by A l a s k a  m e m b e r s h i p  s e r v i c e  and f o l l o w i n g  d i s c h a r g e  is c o n t i n u e d  by

4 A l a s k a  m e m b e r s h i p  s e r v i c e  w i t h i n  o ne y e a r  the r e a f t e r ,  s e r vice m a y  not

5 be c o u n t e d  for p u r p o s e s  of d e t e r m i n i n g  the a p p l i c a b i l i t y  of the 10-

6 y e a r  l i m i t a t i o n  o n  o u t s i d e  service.

7 * Sec. 4. A S  1 4 . 2 5 . 1 0 5 ( a )  is a m e n d e d  to read:

8 (a) A  t e a c h e r  w h o  c o m p letes 15 y e a r s  of  m e m b e r s h i p  s e r vice u n d e r

9 this c h a p t e r  m ay elect to - eceive c r e d i t e d  s e r v i c e  fo r  e m p l o y m e n t

10 r e n d e r e d  to the T e r r i t o r y  of  A l a s k a  b e f o r e  J a n u a r y  3, 1959, r e g a r d l e s s

11 of t he office, d e p a r t m e n t ,  d i v i s i o n  or a g e n c y  of the te r r i t o r y  in

12 w h i c h  employed. F or a t e a c h e r  w h o  first j o i n e d  the s y s t e m  b e f o r e

13 J uly 1, 1987, c r e d i t e d  [CREDITED] s e r v i c e  a l l o w e d  u n d e r  this s e c t i o n

14 m ay n o t  e x c e e d  five years. A  t e a c h e r  w h o  first j o i n s  the s y s t e m  on or

15 a f t e r  J u l y  1, 1987, m a y  r e c e i v e  c r e d i t e d  s e r vice for a m a x i m u m  of

16 three y e ars of c o m b i n e d  t e r r i t o r i a l  service, o u t s i d e  service, m i l i t a r y

17 s e rvice, a n d  A l a s k a  B I A  service.

18 *  Sec. 5. A 3  14.25.107 is a m e n d e d  to read:

19 Sec. 14.25.107. C R E D I T  F O R  A L A S K A  B I A  SERVICE. A  m e m b e r  w ho

20 j o i n s  the s y s t e m  o n  or a f t e r  July 1, 1978, an d  b e f o r e  J uly 1, 1987,

21 w h o  h a s  A l a s k a  B I A  s e r v i c e  m a y  c l a i m  a ll of t hat s e r v i c e  as c r e d i t e d

22 service. A  m e m b e r  w h o  j o ins the s y s t e m  on or  a f t e r  July 1, 1987, w ho

23 has A l a s k a  B I A  s e r v i c e  m a y  c l a i m  a m a x i m u m  of  three y e ars of c o m b i n e d

24 A l a s k a  B I A  service, t e r r i t o r i a l  service, o u t s i d e  service, and m i l i t a r y

25 s e r v i c e  as c r e d i t e d  service. A  r e t i r e m e n t  b e n e f i t  p a y a b l e  u n d e r  this

2u c h a p t e r  f or A l a s k a  B I A  s e r v i c e  s h a l l  be r e d u c e d  by an  amount e q u a l  to

27 the r e t i r e m e n t  b e n e f i t s  p a i d  to t he m e m b e r  by  the U n i t e d  States gov-

28 e r n m e n t  f or the same service.

29 * Sec. 6. T h i s  A ct takes e f fect i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 .070(c).
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