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C O N T I N U A T I O N  o f  F I S C A L  N O T E  A N A L Y S I S

. For B ill/R esolution No. CSHB 6 (Fin) No 4

CSHB 6 (Fin)

It is impossible to give exact figues 00 what the revenue gain to the University of J ' 7 
Alaska would be under HB 6 because, although the tax credt incentive can be 
analyzed, the d eg ee  of response to such a  tax measure is not possible to gauge.

Ccrpcrations who now make charitable contributions will have an incentive to channel 
them toward qualifying institutions, as they wiU have an economic incentive to do so.
Losses to the Alaska state treasury from the tax credt will be offset by ccrrespondng 
gains -  twice as  large as the losses -  to Alaska educational institutions.

This is particularly important in the case of multi-state ccrpcrations, who will, if the 
measure passes, have a strong economic incentive to contribute to qualifying 
educational institutions in Alaska, rather than institutions in other states. Non-Alaska 
tax-deductible organizations will tend to lose contributions as ccrpcrations operatinq in 
Alaska will retain a  greater amount of net income by redrecting their contributions to 
qualifying Alaska educational institutions.

The magiitude of copcrate contributions which might be affected is likely to be in the 
$250,000 to $1 million range annually. The oil industry, for example, contributed less 
than $20 million to U.S. colleges and universities in 1964. If the University of Alaska 
could due to this tax credt gamer 2% of the total U.S. oil industry contributions, the 
measure would generate $400,000 fcr the university and cost $200,000 to the state 
treasury.

Provisions in the legislation which deny eligibility fcr contributions accepted fcr 
endowment purposes will, however, be detrimental to current efforts by tho University 
of Alaska. The university is seeking to increase the size cf its endowments and to 
create endowed chairs in areas of excellence. These provisions (Sec. 43.20.014(b),
Sec. 43.55.109(b), Sec. 43.55.018(b), Sec. 43.65.018(b), and Sec. 43.75.018(b)) will 
create economic dsincantives for corporations and indviduais to contribute to 
endowments; those wishing to contribute to the university will receive additional 
economic benefits if they contribute to current operations rather than endowments.
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No. 5
CSHB 6 (Fin) 
3/4/87

F i s c a l  Nnfce B i l l  A n a l y s i s

H B  6 is v e r y  s i m i l a r  to C S  f o r  H B  6 8 8  w h i c h  w a s  i n t r o d u c e d  m  t he H o u s e  l a s t  

y e a r .  T h e  b i l l  p r o v i d e s  f o r  a t a x  c r e d i t  to b e  g i v e n  to c h o s e  p e r s o n s  a n d  

b u s i n e s s e s  m a k i n g  c a s h  c o n t r i b u t i o n s  to c e r t a i n  e d u c a t i o n a l  i n s t i t u t i o n s  *no 

r e s t r i c t i n g  s t a t e  t a x  d e d u c t i o n s  u n d e r  26 U . S . C .  170.

T h e  c r e d i t  is g e n e r a l l y  l i m i t e d  to S O  p e r c e n t  o f  t he c o n t r i D u t i o n  a n a  ts 

f u r t h e r  l i m i t e d  d e p e n d i n g  u p o n  t h e  t y p e  o f  t a x  b e i n g  o f f s e t .  T h e  f o l l o w i n g  

t a x  t y p e s  m a y  r e c e i v e  t h e  c r e d i t  a n d  t h e  a d d i t i o n a l  l i m i t a t i o n s  a re l o ted

S e c t i o n  1 - 7

T A X  T Y P E  L I M I T A T I O N

A S 4)3.20 C o r p o r a t e I n c o m e  T a x L e s s e r of 10?. of ta x or >10

A S 4 3 . 5 5 O i l  &  G as P r o d u c t i o n  T a x L e s s e r of 10?. of t a x or : o o

A S 4 3 . 5 6 O i l  &  Gas P r o p e r t y  T a x L e s s e r o f 10?. of ta x or' ~3 _  .
•  rt4*.
J  J U

A S 4 3 . 6 5 M i n i n g  Ta>. L e s s e r of 10?. of ta x or 510 j C C

A S 4 3 . 7 5 F i s h e r i e s B u s i n e s s  T a x L e s s e r of 10?. of t a x or 510. 2CC

F o r  i n c o m e  t a x  p u r p o s e s  t h e  c r e d i t  is  in l i e u  of the c o n t r i b u t i o n  d e d u c t i o n  

n o r m a l l y  a l l o w e d  b y  t he I n t e r n a l  R e v e n u e  C o d e .  A  p e r s o n  w i t h  a ta x  l i a b i l i t y  

in s e v e r a l  of  t h e  c r e d i t a b l e  t a x  t y p e s  m a y  o n l y  r e c e i v e  c r e d i t  u n d e r  o n e  

type. T h e r e  is no c a r r y o v e r  o f  u n u s e d  c r e d i t s  as d r a f t e d .

C o n t r i b u t i o n s  m a y  n o t  b e  e a r m a r k e d  f o r  s p e c i f i c  p u r p o s e s  a n d  m u s t  oe u s e a  f o r  

d i r e c t  i n s t r u c t i o n ,  r e s e a r c h ,  a n d  e d u c a t i o n a l  s u p p o r t  p u r p o s e s  i n c l u d i n g  

l i b r a r y  a n d  m u s e u m  a c q u i s i t i o n s .

3 o t h  t h e  D e p a r t m e n t  of R e v e n u e  a n d  e a c h  p u b l i c  c o l l e g e  an d  a n i v e r s i t v  m u s t  

f i l e  i n f o r m a t i o n a l  r e p o r t s  w i t h  t h e  l e g i s l a t u r e .

S e c t i o n  8

P r o v i d e s  t h a t  the t a x  c r e d i t  w i l l  n o t  r e d u c e  t h e  25 - 50 o e r c e n t  s h a r e  ar she 

f i s h e r i e s  t a x  t h a t  is s h a r e d  to l o c a l  m u n i c i p a l i t i e s .

S e c t i o n  9

P r o v i d e s  an  e f f e c t i v e  d a t e  a p p l i c a b l e  to c o n t r i b u t i o n s  m a d e  a f t e r  D e c e m b e r  si. 

1987.
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REQUEST

R ev is ion  Date:
T 1 t le : An A c t  A l low ing  Tax C red its  For 
C o n tr ib u t io n s  to  Education I n s t i t u t i o n s

STATE OF ALASKA 1987 LEGISLATIVE SESSION 
FISCAL NOTE

B i l l  V e rs ion :  CSHB 6 (Fin) 
_________________ P u b lish  Date:* HOUSE 3/4/87

No. 6

Agency A f fe c te d :  
BRU:

Revenue

Sponsor: GruenbeTg*
Requestor:___________

Components:

EXPENDITURES/REVENUES: (Thousands o f  D o l la rs )
1 ......................." ■
1 OPERATING

1 FY 87 1 FY 88 1 FY 8$ 1 FY 90 1 FY 9l 1 FY 92
1 1

I PERSONAL SERVICES- 1 - ) - | • | - | « [ ■»
1 TRAVEL 1 - • 1 | -  * | —
I CONTRACTUAL 1 • j J mm 1 - 1 - J m

1 SUPPLIES 1 - I mm I ** [ - | mm

1 EQUIPMENT 1 - | | - ! - | -
1 LANDS &  STRUCTURES 1 - j | | . - i -
I GRANTS, CLAIMS 1 mm [ - j - j « j mm j m

1 MISCELLANEOUS 1 mm | — j — 1 - 4 «•
I Total operating 1 - 1 * •m 1 • 1 -

1 CAPITAL | -  1 1 ■ -  1 -  1 -- ' | 7  '

1 REVENUE................. ..  I (See A ttachm ent)

FUNDING: (Thousands o f  D o l la rs )
! GENERAL FUND | 
1 FEDERAL FUNDS | 
I OTHER | 
1 TOTAL I

- 1 
-  1 -  
-  1 
-  1 -

1 -  1 -  1 
1 -  1 -  1 
1 -  1 -  1 
1 -  1 -  1

-  1 -  
-  1 
-  1 
-  1

POSITIONS:
1 FULL-TIME | '  
1 PART-TIME |
1 TEMPORARY |

-  1 
-  1 -  
-  1

1 -  1 -  1 
1 -  1 -  ! 
1 -  1 -  1

-  |
-  1 -  
-  1 -

ANALYSIS: A t ta c h  a separate page i f  necessary

Prepared By: ________
D iv is io n :  Research

Mary E l le n  Frank/Bob E l l i o t t

Approved by Commissioner: 
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Date: 2 /6 /87

Date: 2 /9 /87
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No. 6
CSHB 6 (Fin) 
3 /4 /8 7

C o n tinua tion  fo r  F is c a l  Note Ana lys is  

HB 6

I t  1s Impossib le  to g ive  exact f ig u r e s  on what the revenue loss to  
the S ta te  would be under HB 6 because, a lthough  the Incen t ives  can be 
analyzed (b e lo w ) ,  the degree o f  response to  the tax  measure I s n ' t  
p o ss ib le  to  gauge.

1. The S ta te  w i l l  lose tax  revenue bu t may a lso  have less demand 
f o r  e x i s t i n g  revenues 1f edu ca t iona l i n s t i t u t i o n s  are funded by 
p r iv a t e  c o n t r ib u t io n s .

2 . Non-educat1onal tax  d e d u c t ib le  o rg a n iz a t io n s  w i l l  tend to  lose 
c o n t r ib u t io n s  from companies because c o rp o ra t io n s  w i l l  have a net 
ga in  1n re ta in e d  Income by r e d i r e c t in g  t h e i r  c o n t r ib u t io n  budgets to  
q u a l i f y in g  Alaska educa tiona l I n s t i t u t i o n s .

3. Non-Alaskan tax  d e d u c t ib le  o rg a n iz a t io n s  In c lu d in g  educa tiona l 
I n s t i t u t i o n s  w i l l  tend to  lose  c o n t r ib u t io n s  as co rpo ra t ion s  
o p e ra t in g  1n Alaska w i l l  r e ta in  a g re a te r  amount o f  ne t Income by 
r e d i r e c t in g  t h e i r  c o n t r ib u t io n s  to  q u a l i f y i n g  Alaska educa tiona l 
I n s t i t u t i o n s .

4. On aggregate, companies th a t  do n o t  make c h a r i ta b le  
c o n t r ib u t io n s  now w i l l  have no economic In c e n t iv e s *  to  change t h a t .  
Companies th a t  have c o n t r ib u t io n  budgets w i l l  have In c e n t iv e  to 
channel them toward q u a l i f y in g  I n s t i t u t i o n s  as they w i l l  have an 
economic In c e n t iv e * .  ‘ Economic In c e n t iv e  here means having g re a te r  
ne t Income re ta in e d  a f t e r  c o n t r ib u t io n .

5. The Federal government w i l l  tend to  ga in  tax revenue on 
aggrega te . Companies which c u r r e n t l y  make c o n t r ib u t io n s  w i l l  have 
less  deductions ag a in s t  Federal Income taxes (due to  the add back o f 
s ta te  c r e d i t s ) ,  and thus w i l l  have a g re a te r  Federal tax  l i a b i l i t y .  
In  c o n t r a s t ,  companies no t a lre a d y  making c o n t r ib u t io n s  would have 
more deductions and less Federal ta x  l i a b i l i t y  1f they chose to  make 
c o n t r ib u t io n s .  However, as noted 1n Item  fo u r  above, they would 
have less  re ta in e d  Income a f t e r  c o n t r ib u t io n s ,  and thus no economic 
In c e n t iv e .

6 . There w i l l  be less a b i l i t y  f o r  the  S ta te  and educa tiona l 
i n s t i t u t i o n s  to  es t im ate  revenues and subsequently  to  c o n t ro l  
budgets due to the u n p re d ic ta b le  n a tu re  o f the  tax  c r e d i t s .

S h e e t  2 of



O f f e r e d  in the SENATE b y  n>i»niipihiiwij ^
TO: CS HB 6 (HESS)

Page 1, L i n e  11, after "PURPOSE.":
I n s e r t  "The Legislature recognizes the unique social and 

economic importance of Alask a's colleges and 
u niversities to the state's future."

Page 1, line 14, after "acquisitions":
D e l e t e  ", d urin g this period of d e c r eased state revenue"
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O f f e r e d : -  4 / 1 7 - / 8 7
R e f e r r e d :  J u d i c i a r y  a n d  F i n a n c e

5 - 0 1 1 8 X

• O r i g i n a l  s p o nsors: G r u e n b e r g ,  K o p o n e n ,
Frank, et al.

BY  T H E  H E A LTH, E D U C A T I O N  A N D
1 IN T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

2 S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 6 (HESS)

3 IN  T H E  L E G I S L A T U R E  OF  T.'.E S T A T E  O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A ct entitled: " A n  A ct r e l a t i n g  to, a nd a l l o w i n g  t ax c r e d i t s  for,

7 c o n t r i b u t i o n s  to c e r t a i n  e d u c a t i o n a l  i n s t i t u t i o n s ;

8 a nd r e s t r i c t i n g  s t a t e  t a x  d e d u c t i o n s  u n d e r  26 U.S.C.

9 170."

10 BE IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

11 * S e c t i o n  1. P U R POSE. It is t he p u r p o s e  of this Act to p r o v i d e  col-

12 leges an d  u n i v e r s i t i e s  w i t h  a p r i v a t e  s o u r c e  of  f u n d i n g  f o r  d i r e c t  instruc-

13 tion, r e s e a r c h ,  a n d  e d u c a t i o n a l  s u p p o r t  p u r p o s e s ,  i n c l u d i n g  l i b r a r y  and

14 m u s e u m  a c q u i s i t i o n s ,  d u r i n g  this p e r i o d  of d e c r e a s e d  state revenue.

15 * Sec. 2. AS 4 3 . 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

16 Sec. 4 3 . 2 0 . 0 1 4 .  I N C O M E  T A X  E D U C A T I O N  CREDIT. (a) A  t a x p a y e r  is

17 a l l o w e d  as a credit a g a i n s t  t he t ax due u n d e r  this c h a p t e r  50 p e r c e n t

18 of c a s h  c o n t r i b u t i o n s  a c c e p t e d  for d i r e c t  i n s t r uction, r e s e arch, and

19 e d u c a t i o n a l  s u p port p u r p o s e s ,  i n c l u d i n g  l i b r a r y  a nd m u s e u m  acquisi-

20 tions, by  an acc r e d i t e d ,  n o n p r o f i t ,  p u b l i c  or p r i v a t e ,  Alaska, two- or

21 fo u r - y e a r ,  c o l l e g e  or  u n i v e r s i t y .  T h e  credit m ay not e x c e e d  the

22 l e s s e r  of 10 p e r c e n t  of t he a m o u n t  of tax d ue u n d e r  this c h a p t e r  or

23 $ 1 0 0 , 0 0 0 .  A  c o n t r i b u t i o n  c l a i m e d  as a c r e d i t  u n d e r  this s e c t i o n  m ay

24 n o t  be c l a i m e d  as a c r e d i t  u n d e r  a n o t h e r  p r o v i s i o n  of this title. A

25 d e d u c t i o n  is n ot a l l o w e d  u n d e r  26 U.S.C. 170, if  the credit p r o v i d e d

26 by  this s e c t i o n  is claimed.

27 (b) C o n t r i b u t i o n s  a c c e p t e d  fo r  e n d o w m e n t  p u r p o s e s  are not eligi-

28 b l e  for the credit u n d e r  (a) of  this section.

29 (c) By S e p t e m b e r  30 of  e a c h  year, the D e p a r t m e n t  of R e v e n u e
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s h a l l  repo r t  to the L e g i s l a t i v e  B u d g e t  a nd A u d i t  C o m m i t t e e  on  the 

c r e d i t s  t a k e n  u n d e r  this section. E a c h  p u b l i c  c o l l e g e  a nd u n i v e r s i t y  

s h a l l  i n c l u d e  in  its a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s  

r e c e i v e d  a n d  h o w  the c o n t r i b u t i o n s  w e r e  used.

*  Sec. 3. A S  4 3 . 2 0 . 0 3 6  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

(j) F o r  p u r p o s e s  of c a l c u l a t i n g  the tax p a y a b l e  u n d e r  thia 

chapter, a d e d u c t i o n  u n d e r  26 U.S.C. 170 m a y  onl y  be  t a k e n  if p a y m e n t  

is m a d e  o n  or b e f o r e  the last d ay of t he t a x a b l e  year.

*  Sec. 4. A S  4 3 . 5 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 5 5.019. O I L  O R  GAS P R O D U C E R  E D U C A T I O N  CREDIT. (a) A  

p r o d u c e r  of  oil or gas is a l l o w e d  as a c r e d i t  a g a i n s t  the tax d u e  

u n d e r  this c h a p t e r  50 p e r c e n t  of  c a s h  c o n t r i b u t i o n s  a c c e p t e d  f or 

d i r e c t  i n s t r u c t i o n ,  research, a n d  e d u c a t i o n a l  s u p p o r t  p u r p oses, i n­

c l u d i n g  l i b r a r y  and m u s e u m  a c q u i s i t i o n s ,  b y  an  a c c r e d i t e d ,  n o n p r o f i t ,  

p u b l i c  o r  p r i v a t e ,  Alaska, two- o r  fou r - y e a r ,  c o l l e g e  or  u n i v e r s i t y .  

T he c r e d i t  m ay o nly be  a p p l i e d  a g a i n s t  t he tax l i a b i l i t y  a c c r u i n g  

d u r i n g  the m o n t h  the c o n t r i b u t i o n  is made. T he c r e d i t  m a y  not e x c e e d  

the l e s s e r  of 10 p e r c e n t  of the a m o u n t  of t a x  due u n d e r  this c h a p t e r  

or ?10,000. A  c o n t r i b u t i o n  c l a i m e d  as a c r e d i t  u n d e r  this s e c t i o n  m a y  

no t  be c l a i m e d  as a credit u n d e r  a n o t h e r  p r o v i s i o n  of this title.

(b) C o n t r i b u t i o n s  a c c e p t e d  for e n d o w m e n t  p u r p o s e s  are n ot e l i g i­

ble for t he cred i t  u n d e r  (a) of this section.

(c) By  S e p t e m b e r  30 of e a c h  year, t he D e p a r t m e n t  of  R e v e n u e  

s h all i*eport to the L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  on  the 

c r e d i t s  t a k e n  u n d e r  this section. E a c h  p u b l i c  c o l l e g e  an d  u n i v e r s i t y  

s h a l l  i n c l u d e  i n  its a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s

r e c e i v e d  a nd h o w  the c o n t r i b u t i o n s  w e r e  used.

* Sec. 5. A S  4 3 . 5 6  is a m e n d e d  by a d d i n g  a n e w  s e c t ' o n  to read:

Sec. 4 3 . 5 6.018. O I L  O R  G AS P R O P E R T Y  E D U C A T  )N CREDIT. (a) T he
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o w n e r  of p r o p e r t y  t a xable u n d e r  this c h a p t e r  is a l l o w e d  as a cred i t  

a g a i n s t  the tax d ue u n d e r  this c h a p t e r  50 p e r c e n t  of c a s h  c o n t r i b u­

tions a c c e p t e d  for d i rect i n s t r u c t i o n ,  r e s e a r c h ,  a nd e d u c a t i o n a l  

s u p port p u r p o s e s ,  i n c l u d i n g  l i b r a r y  a n d  m u s e u m  a c q u i s i t i o n s ,  by  an 

a c c r e d i t e d ,  n o n p r o f i t ,  p u b l i c  or  p r i vate, A l a s k a ,  two- or  four-year, 

co l lege o r  uni v e r s i t y .  T h e  credit m a y  o nly be  a p p l i e d  a g ainst the tax 

l i a b i l i t y  a c c r u i n g  d u r i n g  the m o n t h  t he c o n t r i b u t i o n  is made. T he 

c r e d i t  m a y  not e x c e e d  the l e s s e r  of 10 p e r c e n t  of the a m ount of tax 

due u n d e r  this c h a p t e r  or $10,000. A  c o n t r i b u t i o n  c l a i m e d  as a c r edit 

u n d e r  this s e c t i o n  m a y  not be c l a i m e d  as a cred i t  u n d e r  a n o t h e r  p r o ­

v i s i o n  of  this title.

(b) C o n t r i b u t i o n s  a c c e p t e d  for e n d o w m e n t  p u r p o s e s  are not e l i g i­

ble for the credit u n d e r  (a) of this section.

(c) By  S e p t e m b e r  30 of e a c h  year, the D e p a r t m e n t  of R e v e n u e  

shall report to the L e g i s l a t i v e  B u d g e t  and A u d i t  C o m m i t t e e  on the 

c r e dits t a k e n  u n d e r  this section. E a c h  p u b l i c  c o l l e g e  a nd u n i v e r s i t y  

s h all i n clude in its a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s  

r e c e i v e d  and h o w  the c o n t r i b u t i o n s  w e r e  used.

* Sec. 6. A S  4 3 .65 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 43.65.018. M I N I N G  B U S I N E S S  E D U C A T I O N  CREDIT. (a) A  p e r s o n  

e n g a g e d  in  the b u s i n e s s  of m i n i n g  in t he s t a t e  is a l l o w e d  as a cred i t  

a g ainst the tax du e  u n d e r  this c h a p t e r  50 p e r c e n t  of c a s h  c o n t r i b u­

tions a c c e p t e d  f or dire c t  i n s t r u c t i o n ,  re s e a r c h ,  a nd e d u c a t i o n a l  

s u p p o r t  pu r p o s e s ,  i n c l u d i n g  l i b r a r y  a n d  m u s e u m  a c q u i s i t i o n s ,  by an 

a c c r e d i t e d ,  non p r o f i t ,  p u b l i c  or p r i v a t e ,  A l a s k a ,  two- or four-year, 

c o l l e g e  or u n i v e rsity. Th e  c r edit m a y  not e x c e e d  the l e sser of 10 

p e r c e n t  of the a m o u n t  of t ax due u n d e r  this c h a p t e r  or $100,000. A  

c o n t r i b u t i o n  c l a i m e d  as a cred i t  u n d e r  this s e c t i o n  m a y  not be  c l a i m e d  

as a c r edit u n d e r  a n o t h e r  p r o v i s i o n  of this title.
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1 (b) C o n t r i b u t i o n s  a c c e p t e d  for e n d o w m e n t  p u r p o s e s  are not eligi-

2 b l e  for the c r edit u n d e r  (a) of this section.

3 (c) By S e p t e m b e r  30 of e a c h  year, the D e p a r t m e n t  of  R e v e n u e

4 s h all r e p o r t  to t he L e g i s l a t i v e  B u d g e t  a nd A u d i t  C o m m i t t e e  o n  the

5 c r e d i t s  t a k e n  u n d e r  this section. E a c h  p u b l i c  c o l l e g e  and u n i v e r s i t y

6 shall i n c l u d e  in its a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s

7 r e c e i v e d  and h o w  t he c o n t r i b u t i o n s  w e r e  used.

8 *  Sec. 7. A S  4 3 . 7 5  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

9 Sec. 43. 7 5 . 0 1 8 .  F I S H E R I E S  B U S I N E S S  E D U C A T I O N  CREDIT. (a) A

10 p e r s o n  e n g a g e d  in a fisheries b u s i n e s s  is a l l o w e d  as a credit a g a i n s t

11 the tax d ue u n d e r  this c h a p t e r  50 p e r cent of c a s h  c o n t r i b u t i o n s  ac-

12 c e p t e d  f o r  d i r e c t  instruction, research, a nd e d u c a t i o n a l  s u p port

13 p u r p o s e s ,  i n c l u d i n g  library and m u s e u m  a c q u i s i t i o n s ,  by  an acc r e d i t e d ,

14 n o n p r o f i t ,  p u b l i c  o r  private, Alaska, two- or  fo u r - y e a r ,  c o l l e g e  or

15 u n i v e r s i t y .  T h e  credit m a y  not e x c e e d  the l e s s e r  of 10 p e r c e n t  of  the

16 a m o u n t  o f  ta x  due u n d e r  this c h a p t e r  or $100,000. A  c o n t r i b u t i o n

17 c l a i m e d  as a credit u n d e r  this s e c t i o n  m a y  not b e  c l a i m e d  as a credit

18 u n d e r  a n o t h e r  p r o v i s i o n  of this title.

19 (b) C o n t r i b u t i o n s  a c c e p t e d  for e n d o w m e n t  p u r p o s e s  are not eligi-

20 b le for the credit u n d e r  (a) of this section.

21 (c) By S e p t e m b e r  30 of e a c h  year, t he D e p a r t m e n t  of  R e v e n u e

22 shall r e port to the L e g i s l a t i v e  B u d g e t  a nd A u d i t  C o m m i t t e e  o n  the

23 credits t a k e n  u n d e r  this section. E a c h  p u b l i c  c o l l e g e  and u n i v e r s i t y

24 s h all i n c l u d e  in its a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s

25 r e c e i v e d  and h o w  the c o n t r i b u t i o n s  w e r e  used.

26 * Sec. 8. A S  4 3 . 7 5 . 1 3 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

27 (d) In this section, " tax r e v e n u e  c o l l e c t e d "  i n c l u d e s  the amount

28 c r e d i t e d  a g a i n s t  taxes u n d e r  AS 43.75.018.

29 * Sec. 9. The p r o v i s i o n s  of  this A ct a p p l y  to c o n t r i b u t i o n s  m a d e  a f t e r
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This memo accompanies the committee substitute for
CSHB 6 (Fin) am that has been  r e q u e sted for your committee.
The CS adds private schools to the tax credit provisions.

Please be aware that a question exists about the c o n stitu­
tionality of the proposed CS b e cause it covers private 
schools. The state constitution prohibits public money 
being spent "for the direct benefit of any religious or 
other private educational institution". Art. VII, sec. 1, 
Alaska State Constitution. A p p lying private school c o ntri­
butions as credits against taxes owed to the state might be 
construed to be using state m o n e y  for the benefit of r e l i­
gious or other private educational institutions. There does 
not appear to be any case law directly on this point, so the 
result of a court challenge is unclear.
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Referred: Rules

O r i g i n a l  s p o n s o r s :  G r u e n b e r g ,  K o p o n e n ,
F r a n k ,  e t  a l .

1 I N  THE HOUSE BY  THE F IN A N CE  COMMITTEE

2 CS FOR HOUSE B I L L  NO. 6 ( F i n a n c e )  am

3 I N  THE L E G IS L A T U R E  OF THE STATE OF ALASKA

4  F IF T E E N T H  L E G IS L A T U R E  -  F I R S T  S E S S IO N

5 A B I L L

6 F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o ,  a n d  a l l o w i n g  t a x  c r e d i t s  f o r ,

7 c o n t r i b u t i o n s  t o  c e r t a i n  e d u c a t i o n a l  i n s t i t u t i o n s ;

8 a n d  r e s t r i c t i n g  s t a t e  t a x  d e d u c t i o n s  u n d e r  2 6  U . S . C .

9 1 7 0 . "

1 0  BE I T  ENACTED B Y  THE L E G IS L A T U R E  OF THE STATE OF A LA SKA :

11  *  S e c t i o n  1 .  P U R PO SE .  I t  i s  t h e  p u r p o s e  o f  t h i s  A c t  t c  p r o v i d e  c o l -

12  l e g e s  a n d  u n i v e r s i t i e s  w i t h  a  p r i v a t e  s o u r c e  o f  f u n d i n g  f o r  d i r e c t  i n s t r u c -

13  t i o n ,  r e s e a r c h ,  a n d  e d u c a t i o n a l  s u p p o r t  p u r p o s e s ,  i n c l u d i n g  l i b r a r y  a n d

14  m useum  a c q u i s i t i o n s ,  d u r i n g  t h i s  p e r i o d  o f  d e c r e a s e d  s t a t e  r e v e n u e .

1 5  *  S e c .  2 .  AS 4 3 . 2 0  i s  am en d e d  b y  a d d i n g  a  n ew  s e c t i o n  t o  r e a d :

1 6  S e c .  4 3 . 2 0 . 0 1 4 .  INCOME TAX EDUCAT ION C R E D IT .  ( a )  A t a x p a y e r  i s

1 7  a l l o w e d  a s  a  c r e d i t  a g a i n s t  t h e  t a x  d u e  u n d e r  t h i s  c h a p t e r  5 0  p e r c e n t

1 8  o f  c a s h  c o n t r i b u t i o n s  a c c e p t e d  f o r  d i r e c t  i n s t r u c t i o n ,  r e s e a r c h ,  a n d

1 9  e d u c a t i o n a l  s u p p o r t  p u r p o s e s ,  i n c l u d i n g  l i b r a r y  a n d  m useum  a c q u i s i -

2 0  t i o n s ,  b y  a n  a c c r e d i t e d ,  n o n p r o f i t ,  p u b l i c ,  A l a s k a ,  t w o -  o r  f o u r - y e a r ,

2 1  c o l l e g e  o r  u n i v e r s i t y .  T h e  c r e d i t  m ay  n o t  e x c e e d  t h e  l e s s e r  o f  10

2 2  p e r c e n t  o f  t h e  a m o u n t  o f  t a x  d u e  u n d e r  t h i s  c h a p t e r  o r  $ 1 0 , 0 0 0 .  A

2 3  c o n t r i b u t i o n  c l a i m e d  a s  a  c r e d i t  u n d e r  t h i s  s e c t i o n  m ay  n o t  b e  c l a i m e d

2 4  a s  a  c r e d i t  u n d e r  a n o t h e r  p r o v i s i o n  o f  t h i s  t i t l e .  A d e d u c t i o n  i s  n o t

2 5  a l l o w e d  u n d e r  2 6  U . S . C .  1 7 0 ,  i f  t h e  c r e d i t  p r o v i d e d  b y  t h i s  s e c t i o n  i s

2 6  c l a i m e d .

2 7  ( b )  C o n t r i b u t i o n s  a c c e p t e d  f o r  e n d o w m e n t  p u r p o s e s  a r e  n o t  e l i g i -

2 8  b l e  f o r  t h e  c r e d i t  u n d e r  ( a )  o f  t h i s  s e c t i o n .

2 9  ( c )  B y  S e p t e m b e r  3 0  o f  e a c h  y e a r ,  t h e  D e p a r t m e n t  o f  R e v e n u e

HB0006C -1- CSHB 6(Fin) am
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1 s h a l l  r e p o r t  t o  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  o n  t h e

2  c r e d i t s  t a k e n  u n d e r  t h i s  s e c t i o n .  E a c h  p u b l i c  c o l l e g e  a n d  u n i v e r s i t y

3 s h a l l  i n c l u d e  i n  i t s  a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s

4  r e c e i v e d  a n d  h ow  t h e  c o n t r i b u t i o n s  w e r e  u s e d .

5  *  S e c .  3 .  AS 4 3 . 2 0 . 0 3 6  i s  a m e n d e d  b y  a d d i n g  a  n ew  s u b s e c t i o n  t o  r e a d :

6 ( j )  F o r  p u r p o s e s  o f  c a l c u l a t i n g  t h e  t a x  p a y a b l e  u n d e r  t h i s

7 c h a p t e r ,  a  d e d u c t i o n  u n d e r  2 6  U . S . C .  1 7 0  m ay  o n l y  b e  t a k e n  i f  p a y m e n t

8 i s  m a d e  o n  o r  b e f o r e  t h e  l a s t  d a y  o f  t h e  t a x a b l e  y e a r .

9 *  S e c .  4 .  AS 4 3 . 5 5  i s  a m e n d e d  b y  a d d i n g  a  n ew  s e c t i o n  t o  r e a d :

1 0  S e c .  4 3 . 5 5 . 0 1 9 .  O I L  OR GAS PRODUCER EDUCATION C R E D IT .  ( a )  A

1 1  p r o d u c e r  o f  o i l  o r  g a s  i s  a l l o w e d  a s  a  c r e d i t  a g a i n s t  t h e  t a x  d u e

1 2  u n d e r  t h i s  c h a p t e r  5 0  p e r c e n t  o f  c a s h  c o n t r i b u t i o n s  a c c e p t e d  f o r

1 3  d i r e c t  i n s t r u c t i o n ,  r e s e a r c h ,  a n d  e d u c a t i o n a l  s u p p o r t  p u r p o s e s ,  i n -

1 4  e l u d i n g  l i b r a r y  a n d  m u seum  a c q u i s i t i o n s ,  b y  a n  a c c r e d i t e d ,  n o n p r o f i t ,

1 5  p u b l i c ,  A l a s k a ,  t w o -  o r  f o u r - y e a r ,  c o l l e g e  o r  u n i v e r s i t y .  T h e  c r e d i t

1 6  m a y  o n l y  b e  a p p l i e d  a g a i n s t  t h e  t a x  l i a b i l i t y  a c c r u i n g  d u r i n g  t h e

17  m o n t h  t h e  c o n t r i b u t i o n  i s  m a d e .  T h e  c r e d i t  m ay  n o t  e x c e e d  t h e  l e s s e r

18  o f  10 p e r c e n t  o f  t h e  a m o u n t  o f  t a x  d u e  u n d e r  t h i s  c h a p t e r  o r  § 1 , 0 0 0 .

19  A c o n t r i b u t i o n  c l a i m e d  a s  a  c r e d i t  u n d e r  t h i s  s e c t i o n  m a y  n o t  b e

20  c l a i m e d  a s  a  c r e d i t  u n d e r  a n o t h e r  p r o v i s i o n  o f  t h i s  t i t l e .

2 1  ( b )  C o n t r i b u t i o n s  a c c e p t e d  f o r  e n d o w m e n t  p u r p o s e s  a r e  n o t  e l i g i -

22  b l e  f o r  t h e  c r e d i t  u n d e r  ( a )  o f  t h i s  s e c t i o n .

2 3  ( c )  B y  S e p t e m b e r  3 0  o f  e a c h  y e a r ,  t h e  D e p a r t m e n t  o f  R e v e n u e

2 4  s h a l l  r e p o r t  t o  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  o n  t h e

2 5  c r e d i t s  t a k e n  u n d e r  t h i s  s e c t i o n .  E a c h  p u b l i c  c o l l e g e  a n d  u n i v e r s i t y

2 6  s h a l l  i n c l u d e  i n  i t s  a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s

2 7  r e c e i v e d  a n d  h ow  t h e  c o n t r i b u t i o n s  w e r e  u s e d .

2 8  *  S e c .  5 . AS 4 3 . 5 6  i s  a m e n d e d  b y  a d d i n g  a  n ew  s e c t i o n  t o  r e a d :

2 9  S e c .  4 3 . 5 6 . 0 1 8 .  O I L  OR GAS PRO PERTY  EDUCAT ION  C R E D IT .  ( a )  T h e
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o w n e r  o f  p r o p e r t y  t a x a b l e  u n d e r  t h i s  c h a p t e r  i s  a l l o w e d  a s  a  c r e d i t  

a g a i n s t  t h e  t a x  d u e  u n d e r  t h i s  c h a p t e r  5 0  p e r c e n t  o f  c a s h  c o n t r i b u ­

t i o n s  a c c e p t e d  f o r  d i r e c t  i n s t r u c t i o n ,  r e s e a r c h ,  a n d  e d u c a t i o n a l  

s u p p o r t  p u r p o s e s ,  i n c l u d i n g  l i b r a r y  a n d  m useum  a c q u i s i t i o n s ,  b y  a n  

a c c r e d i t e d ,  n o n p r o f i t ,  p u b l i c ,  A l a s k a ,  t w o -  o r  f o u r - y e a r ,  c o l l e g e  o r  

u n i v e r s i t y .  T h e  c r e d i t  m ay  o n l y  b e  a p p l i e d  a g a i n s t  t h e  t a x  l i a b i l i t y  

a c c r u i n g  d u r i n g  t h e  m o n t h  t h e  c o n t r i b u t i o n  i s  m a d e .  T h e  c r e d i t  may 

n o t  e x c e e d  t h e  l e s s e r  o f  10  p e r c e n t  o f  t h e  a m o u n t  o f  t a x  d u e  u n d e r  

t h i s  c h a p t e r  o r  § 1 , 0 0 0 .  A c o n t r i b u t i o n  c l a i m e d  a s  a  c r e d i t  u n d e r  t h i s  

s e c t i o n  m ay  n o t  b e  c l a i m e d  a s  a  c r e d i t  u n d e r  a n o t h e r  p r o v i s i o n  o f  t h i s  

t i t l e .

( b )  C o n t r i b u t i o n s  a c c e p t e d  f o r  e n d o w m e n t  p u r p o s e s  a r e  n o t  e l i g i ­

b l e  f o r  t h e  c r e d i t  u n d e r  ( a )  o f  t h i s  s e c t i o n .

( c )  B y  S e p t e m b e r  3 0  o f  e a c h  y e a r ,  t h e  D e p a r t m e n t  o f  R e v e n u e  

s h a l l  r e p o r t  t o  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  o n  t h e  

c r e d i t s  t a k e n  u n d e r  t h i s  s e c t i o n .  E a c h  p u b l i c  c o l l e g e  a n d  u n i v e r s i t y  

s h a l l  i n c l u d e  i n  i t s  a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s  

r e c e i v e d  a n d  h ow  t h e  c o n t r i b u t i o n s  w e r e  u s e d .

*  S e c .  6 . AS 4 3 . 6 5  i s  a m e n d e d  b y  a d d i n g  a  n ew  s e c t i o n  t o  r e a d :

S e c .  4 3 . 6 5 . 0 1 8 .  M IN IN G  B U S IN E S S  EDUCAT ION C R E D IT .  ( a )  A p e r s o n  

e n g a g e d  i n  t h e  b u s i n e s s  o f  m i n i n g  i n  t h e  s t a t e  i s  a l l o w e d  a s  a  c r e d i t  

a g a i n s t  t h e  t a x  d u e  u n d e r  t h i s  c h a p t e r  5 0  p e r c e n t  o f  c a s h  c o n t r i b u ­

t i o n s  a c c e p t e d  f o r  d i r e c t  i n s t r u c t i o n ,  r e s e a r c h ,  a n d  e d u c a t i o n a l  

s u p p o r t  p u r p o s e s ,  i n c l u d i n g  l i b r a r y  a n d  m useum  a c q u i s i t i o n s ,  b y  a n  

a c c r e d i t e d ,  n o n p r o f i t ,  p u b l i c ,  A l a s k a ,  t w o -  o r  f o u r - y e a r ,  c o l l e g e  o r  

u n i v e r s i t y .  T h e  c r e d i t  m a y  n o t  e x c e e d  t h e  l e s s e r  o f  1 0  p e r c e n t  o f  t h e  

a m o u n t  o f  t a x  d u e  u n d e r  t h i s  c h a p t e r  o r  § 1 0 , 0 0 0 .  A c o n t r i b u t i o n  

c l a i m e d  a s  a  c r e d i t  u n d e r  t h i s  s e c t i o n  m ay  n o t  b e  c l a i m e d  a s  a  c r e d i t  

u n d e r  a n o t h e r  p r o v i s i o n  o f  t h i s  t i t l e .
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( b )  C o n t r i b u t i o n s  a c c e p t e d  f o r  e n d o w m e n t  p u r p o s e s  a r e  n o t  e l i g i ­

b l e  f o r  t h e  c r e d i t  u n d e r  ( a )  o f  t h i s  s e c t i o n .

( c )  B y  S e p t e m b e r  3 0  o f  e a c h  y e a r ,  t h e  D e p a r t m e n t  o f  R e v e n u e
-  -  • 

s h a l l  r e p o r t  t o  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  o n  t h e

c r e d i t s  t a k e n  u n d e r  t h i s  s e c t i o n .  E a c h  p u b l i c  c o l l e g e  a n d  u n i v e r s i t y

s h a l l  i n c l u d e  i n  i t s  a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s

r e c e i v e d  a n d  h ow  t h e  c o n t r i b u t i o n s  w e r e  u s e d .

*  S e c .  7 .  AS 4 3 . 7 5  i s  a m e n d e d  b y  a d d i n g  a  n ew  s e c t i o n  t o  r e a d :

S e c .  4 3 . 7 5 . 0 1 8 .  F I S H E R I E S  B U S IN E S S  EDUCATION C R E D IT .  ( a )  A

p e r s o n  e n g a g e d  i n  a  f i s h e r i e s  b u s i n e s s  i s  a l l o w e d  a s  a c r e d i t  a g a i n s t

t h e  t a x  d u e  u n d e r  t h i s  c h a p t e r  5 0  p e r c e n t  o f  c a s h  c o n t r i b u t i o n s  a c ­

c e p t e d  f o r  d i r e c t  i n s t r u c t i o n ,  r e s e a r c h ,  a n d  e d u c a t i o n a l  s u p p o r t  

p u r p o s e s ,  i n c l u d i n g  l i b r a r y  a n d  m u seum  a c q u i s i t i o n s ,  b y  a n  a c c r e d i t e d ,  

n o n p r o f i t ,  p u b l i c ,  A l a s k a ,  t w o -  o r  f o u r - y e a r ,  c o l l e g e  o r  u n i v e r s i t y .  

T h e  c r e d i t  m ay  n o t  e x c e e d  t h e  l e s s e r  o f  1 0  p e r c e n t  o f  t h e  a m o u n t  o f  

t a x  d u e  u n d e r  t h i s  c h a p t e r  o r  $ 1 0 , 0 0 0 .  A c o n t r i b u t i o n  c l a i m e d  a s  a  

c r e d i t  u n d e r  t h i s  s e c t i o n  m ay  n o t  b e  c l a i m e d  a s  a  c r e d i t  u n d e r  a n o t h e r

p r o v i s i o n  o f  t h i s  t i t l e .

( b )  C o n t r i b u t i o n s  a c c e p t e d  f o r  e n d o w m e n t  p u r p o s e s  a r e  n o t  e l i g i ­

b l e  f o r  t h e  c r e d i t  u n d e r  ( a )  o f  t h i s  s e c t i o n .

( c )  B y  S e p t e m b e r  3 0  o f  e a c h  y e a r ,  t h e  D e p a r t m e n t  o f  R e v e n u e  

s h a l l  r e p o r t  t o  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  o n  t h e  

c r e d i t s  t a k e n  u n d e r  t h i s  s e c t i o n .  E a c h  p u b l i c  c o l l e g e  a n d  u n i v e r s i t y  

s h a l l  i n c l u d e  i n  i t s  a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s  

r e c e i v e d  a n d  h ow  t h e  c o n t r i b u t i o n s  w e r e  u s e d .

*  S e c .  8 . AS 4 3 . 7 5 . 1 3 0  i s  a m e n d e d  b y  a d d i n g  a  n ew  s u b s e c t i o n  t o  r e a d :

( d )  I n  t h i s  s e c t i o n ,  " t a x  r e v e n u e  c o l l e c t e d "  i n c l u d e s  t h e  a m o u n t  

c r e d i t e d  a g a i n s t  t a x e s  u n d e r  AS 4 3 . 7 5 . 0 1 8 .

*  S e c .  9 .  T h e  p r o v i s i o n s  o f  t h i s  A c t  a p p l y  t o  c o n t r i b u t i o n s  m ad e  a f t e r
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O r i g i n a l  s p o n s o r s : G r u e n b e r g ,  K o p o n e n ,  
F r a n k ,  e t  a l .

IN  THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE B I L L  NO. 6 ( F i n a n c e )

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
FIFTEENTH LEGISLATURE -  F IR S T  SESSION 

A B I L L
F o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o ,  and  a l l o w i n g  t a x  c r e d i t s  f o r ,

c o n t r i b u t i o n s  t o  c e r t a i n  e d u c a t i o n a l  i n s t i t u t i o n s ;  
a n d  r e s t r i c t i n g  s t a t e  t a x  d e d u c t i o n s  u n d e r  26 U . S . C .  
1 7 0 . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*  S e c t i o n  1 .  PURPOSE. I t  i s  t h e  p u r p o s e  o f  t h i s  A c t  t o  p r o v i d e  c o l ­

l e g e s  and  u n i v e r s i t i e s  w i t h  a p r i v a t e  s o u r c e  o f  f u n d i n g  f o r  d i r e c t  i n s t r u c ­
t i o n ,  r e s e a r c h ,  and  e d u c a t i o n a l  s u p p o r t  p u r p o s e s ,  i n c l u d i n g  l i b r a r y  and 
museum a c q u i s i t i o n s ,  d u r i n g  t h i s  p e r i o d  o f  d e c r e a s e d  s t a t e  r e v e n u e .

*  S e c .  2 .  AS 4 3 . 2 0  i s  amended b y  a d d i n g  a new s e c t i o n  t o  r e a d :
S e c .  4 3 . 2 0 . 0 1 4 .  INCOME TAX EDUCATION CREDIT .  ( a )  A t a x p a y e r  i s  

a l l o w e d  a s  a c r e d i t  a g a i n s t  t h e  t a x  due u n d e r  t h i s  c h a p t e r  50  p e r c e n t  
o f  c a s h  c o n t r i b u t i o n s  a c c e p t e d  f o r  d i r e c t  i n s t r u c t i o n ,  r e s e a r c h ,  a nd  
e d u c a t i o n a l  s u p p o r t  p u r p o s e s ,  i n c l u d i n g  l i b r a r y  a nd  museum a c q u i s i ­
t i o n s ,  b y  an  a c c r e d i t e d ,  n o n p r o f i t ,  p u b l i c  o r  p r i v a t e ,  A l a s k a ,  tw o -  o r  
f o u r - y e a r ,  c o l l e g e  o r  u n i v e r s i t y .  The c r e d i t  may n o t  e x c e e d  t h e  
l e s s e r  o f  10 p e r c e n t  o f  t h e  amoun t  o f  t a x  due u n d e r  t h i s  c h a p t e r  o r  
$ 1 0 , 0 0 0 .  A c o n t r i b u t i o n  c l a im e d  a s  a c r e d i t  u n d e r  t h i s  s e c t i o n  may 
n o t  b e  c l a im e d  a s  a c r e d i t  u n d e r  a n o t h e r  p r o v i s i o n  o f  t h i s  t i t l e .  A 
d e d u c t i o n  i s  n o t  a l l o w e d  u n d e r  26  U . S . C .  1 7 0 ,  i f  t h e  c r e d i t  p r o v i d e d  
b y  t h i s  s e c t i o n  i s  c l a im e d .

( b )  C o n t r i b u t i o n s  a c c e p t e d  f o r  endowment p r  . p o s e s  a r e  n o t  e l i g i ­
b l e  f o r  t h e  c r e d i t  u n d e r  ( a )  o f  t h i s  s e c t i o n .

( c )  By S e p t e m b e r  30  o f  e a c h  y e a r ,  t h e  D e p a r tm e n t  o f  R e v en u e
- 1 -  CSHB 6 ( F i n )
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s h a l l  r e p o r t  t o  t h e  L e g i s l a t i v e  B u d g e t  and  A u d i t  C om m i t t e e  o n  t h e  
c r e d i t s  t a k e n  u n d e r  t h i s  s e c t i o n .  E a ch  p u b l i c  c o l l e g e  and u n i v e r s i t y  
s h a l l  i n c l u d e  i n  i t s  a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s  
r e c e i v e d  and  how t h e  c o n t r i b u t i o n s  w e r e  u s e d .

*  S e c .  3 .  AS 4 3 . 2 0 . 0 3 6  i s  amended b y  a d d i n g  a  new s u b s e c t i o n  t o  r e a d :
( j )  F o r  p u r p o s e s  o f  c a l c u l a t i n g  t h e  t a x  p a y a b l e  u n d e r  t h i s  

c h a p t e r ,  a  d e d u c t i o n  u n d e r  26 U . S . C .  170  may o n l y  be  t a k e n  i f  p aymen t  
i s  made o n  o r  b e f o r e  t h e  l a s t  d a y  o f  t h e  t a x a b l e  y e a r .

*  S e c .  4 .  AS 4 3 . 5 5  i s  amended b y  a d d i n g  a new s e c t i o n  t o  r e a d :
S e c .  4 3 . 5 5 . 0 1 9 .  O IL  OR GAS PRODUCER EDUCATION CRED IT .  ( a )  A 

p r o d u c e r  o f  o i l  o r  g a s  i s  a l l o w e d  a s  a  c r e d i t  a g a i n s t  t h e  t a x  due 
u n d e r  t h i s  c h a p t e r  5 0  p e r c e n t  o f  c a s h  c o n t r i b u t i o n s  a c c e p t e d  f o r  
d i r e c t  i n s t r u c t i o n ,  r e s e a r c h ,  and  e d u c a t i o n a l  s u p p o r t  p u r p o s e s ,  i n ­
c l u d i n g  l i b r a r y  and  museum a c q u i s i t i o n s ,  b y  an  a c c r e d i t e d ,  n o n p r o f i t ,  
p u b l i c  o r  p r i v a t e ,  A l a s k a ,  tw o -  o r  f o u r - y e a r ,  c o l l e g e  o r  u n i v e r s i t y .  
The c r e d i t  may o n l y  b e  a p p l i e d  a g a i n s t  t h e  t a x  l i a b i l i t y  a c c r u i n g  
d u r i n g  t h e  m on th  t h e  c o n t r i b u t i o n  i s  made .  The c r e d i t  may n o t  e x c e e d  
t h e  l e s s e r  o f  10 p e r c e n t  o f  t h e  amoun t  o f  t a x  due u n d e r  t h i s  c h a p t e r  
o r  $ 1 , 0 0 0 .  A c o n t r i b u t i o n  c l a im e d  a s  a c r e d i t  u n d e r  t h i s  s e c t i o n  may 
n o t  b e  c l a im e d  as  a  c r e d i t  u n d e r  a n o t h e r  p r o v i s i o n  o f  t h i s  t i t l e .

( b )  C o n t r i b u t i o n s  a c c e p t e d  f o r  endowment p u r p o s e s  a r e  n o t  e l i g i ­
b l e  f o r  t h e  c r e d i t  u n d e r  ( a )  o f  t h i s  s e c t i o n .

( c )  By S e p t em b e r  30  o f  e a c h  y e a r ,  t h e  D e p a r tm e n t  o f  R e v e n u e  
s h a l l  r e p o r t  t o  t h e  L e g i s l a t i v e  B u d g e t  and  A u d i t  C om m i t t e e  on  t h e  
c r e d i t s  t a k e n  u n d e r  t h i s  s e c t i o n .  E a ch  p u b l i c  c o l l e g e  and u n i v e r s i t y  
s h a l l  i n c l u d e  i n  i t s  a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s  
r e c e i v e d  and  how t h e  c o n t r i b u t i o n s  w e r e  u s e d .

*  S e c .  5 .  AS 4 3 . 5 6  i s  amended by  a d d i n g  a  new s e c t i o n  t o  r e a d :
S e c .  4 3 . 5 6 . 0 1 8 .  O IL  OR GAS PROPERTY EDUCATION CREDIT .  ( a )  The 
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owne r  o f  p r o p e r t y  t a x a b l e  u n d e r  t h i s  c h a p t e r  i s  a l l o w e d  as  a  c r e d i t  
a g a i n s t  t h e  t a x  due u n d e r  t h i s  c h a p t e r  5 0  p e r c e n t  o f  c a s h  c o n t r i b u ­
t i o n s  a c c e p t e d  f o r  d i r e c t  i n s t r u c t i o n ,  r e s e a r c h ,  a nd  e d u c a t i o n a l  
s u p p o r t  p u r p o s e s ,  i n c l u d i n g  l i b r a r y  and  museum a c q u i s i t i o n s ,  b y  an  
a c c r e d i t e d ,  n o n p r o f i t ,  p u b l i c  o r  p r i v a t e ,  A l a s k a ,  tw o -  o r  f o u r - y e a r ,  
c o l l e g e  o r  u n i v e r s i t y .  The c r e d i t  may o n l y  be  a p p l i e d  a g a i n s t  t h e  t a x  
l i a b i l i t y  a c c r u i n g  d u r i n g  t h e  m on th  t h e  c o n t r i b u t i o n  i s  made .  The  
c r e d i t  may n o t  e x c e e d  t h e  l e s s e r  o f  10 p e r c e n t  o f  t h e  amoun t  o f  t a x
due u n d e r  t h i s  c h a p t e r  o r  $ 1 , 0 0 0 .  A c o n t r i b u t i o n  c l a im e d  a s  a c r e d i t
u n d e r  t h i s  s e c t i o n  may n o t  be  c l a im e d  a s  a c r e d i t  u n d e r  a n o t h e r  p r o ­
v i s i o n  o f  t h i s  t i t l e .

( b )  C o n t r i b u t i o n s  a c c e p t e d  f o r  endowment p u r p o s e s  a r e  n o t  e l i g i ­
b l e  f o r  t h e  c r e d i t  u n d e r  ( a )  o f  t h i s  s e c t i o n .

( c )  B y  S e p t em b e r  3 0  o f  e a c h  y e a r ,  t h e  D e p a r tm e n t  o f  R e v en u e  
s h a l l  r e p o r t  t o  t h e  L e g i s l a t i v e  B u dg e t  and  A u d i t  C om m i t t e e  on  t h e  
c r e d i t s  t a k e n  u n d e r  t h i s  s e c t i o n .  E ach  p u b l i c  c o l l e g e  an d  u n i v e r s i t y  
s h a l l  i n c l u d e  i n  i t s  a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s  
r e c e i v e d  and  how t h e  c o n t r i b u t i o n s  w e r e  u s e d .

*  S e c .  6 .  AS 4 3 . 6 5  i s  amended by  a d d i n g  a new s e c t i o n  t o  r e a d :
S e c .  4 3 . 6 5 . 0 1 8 .  MINING BUSINESS EDUCATION CRED IT .  ( a )  A p e r s o n

engaged  i n  t h e  b u s i n e s s  o f  m i n i n g  i n  t h e  s t a t e  i s  a l l o w e d  a s  a c r e d i t
a g a i n s t  t h e  t a x  due  u n d e r  t h i s  c h a p t e r  50  p e r c e n t  o f  c a s h  c o n t r i b u ­
t i o n s  a c c e p t e d  f o r  d i r e c t  i n s t r u c t i o n ,  r e s e a r c h ,  and  e d u c a t i o n a l  
s u p p o r t  p u r p o s e s ,  i n c l u d i n g  l i b r a r y  and  museum a c q u i s i t i o n s ,  b y  an 
a c c r e d i t e d ,  n o n p r o f i t ,  p u b l i c  o r  p r i v a t e ,  A l a s k a ,  tw o -  o r  f o u r - y e a r ,  
c o l l e g e  o r  u n i v e r s i t y .  The c r e d i t  may n o t  e x c e e d  t h e  l e s s e r  o f  10 
p e r c e n t  o f  t h e  amoun t  o f  t a x  due u n d e r  t h i s  c h a p t e r  o r  $ 1 0 , 0 0 0 .  A 
c o n t r i b u t i o n  c l a im e d  a s  a c r e d i t  u n d e r  t h i s  s e c t i o n  may n o t  be  c l a im e d  
a s  a c r e d i t  u n d e r  a n o t h e r  p r o v i s i o n  o f  t h i s  t i t l e .

- 3 -  CSHB 6 ( F i n )
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( b )  C o n t r i b u t i o n s  a c c e p t e d  f o r  endowment p u r p o s e s  a r e  n o t  e l i g i ­
b l e  f o r  t h e  c r e d i t  u n d e r  ( a )  o f  t h i s  s e c t i o n .

( c )  By S e p t em b e r  30  o f  e a c h  y e a r ,  t h e  D e p a r tm e n t  o f  R e v enu e  
s h a l l  r e p o r t  t o  t h e  L e g i s l a t i v e  B u d g e t  and  A u d i t  C om m i t t e e  on  t h e
c r e d i t s  t a k e n  u n d e r  t h i s  s e c t i o n .  E a ch  p u b l i c  c o l l e g e  and u n i v e r s i t y  
s h a l l  i n c l u d e  i n  i t s  a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s  
r e c e i v e d  and  how t h e  c o n t r i b u t i o n s  w e r e  u s e d .

*  S e c .  7 .  AS 4 3 . 7 5  i s  amended by  a d d i n g  a  new s e c t i o n  t o  r e a d :
S e c .  4 3 . 7 5 . 0 1 8 .  F ISH ER IE S  BUSINESS EDUCATION CRED IT .  ( a )  A

p e r s o n  e n gag ed  i n  a f i s h e r i e s  b u s i n e s s  i s  a l l o w e d  a s  a c r e d i t  a g a i n s t  
t h e  t a x  due u n d e r  t h i s  c h a p t e r  50  p e r c e n t  o f  c a s h  c o n t r i b u t i o n s  a c ­
c e p t e d  f o r  d i r e c t  i n s t r u c t i o n ,  r e s e a r c h ,  and  e d u c a t i o n a l  s u p p o r t  
p u r p o s e s ,  i n c l u d i n g  l i b r a r y  and  museum a c q u i s i t i o n s ,  by  a n  a c c r e d i t e d ,  
n o n p r o f i t ,  p u b l i c  o r  p r i v a t e ,  A l a s k a ,  tw o -  o r  f o u r - y e a r ,  c o l l e g e  o r  
u n i v e r s i t y .  The c r e d i t  may n o t  e x c e e d  t h e  l e s s e r  o f  10 p e r c e n t  o f  t h e  
amount o f  t a x  due u n d e r  t h i s  c h a p t e r  o r  $ 1 0 , 0 0 0 .  A c o n t r i b u t i o n  
c l a im e d  as  a  c r e d i t  u n d e r  t h i s  s e c t i o n  may n o t  b e  c l a im e d  a s  a  c r e d i t  
u n d e r  a n o t h e r  p r o v i s i o n  o f  t h i s  t i t l e .

( b )  C o n t r i b u t i o n s  a c c e p t e d  f o r  endowment p u r p o s e s  a r e  n o t  e l i g i ­
b l e  f o r  t h e  c r e d i t  u n d e r  ( a )  o f  t h i s  s e c t i o n .

( c )  By S e p t em b e r  30  o f  e a c h  y e a r ,  t h e  D e p a r tm e n t  o f  R e v enu e  
s h a l l  r e p o r t  t o  t h e  L e g i s l a t i v e  B u d g e t  and  A u d i t  C om m i t t e e  on  t h e
c r e d i t s  t a k e n  u n d e r  t h i s  s e c t i o n .  E ach  p u b l i c  c o l l e g e  and u n i v e r s i t y  
s h a l l  i n c l u d e  i n  i t s  a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s  
r e c e i v e d  and  how t h e  c o n t r i b u t i o n s  w e r e  u s e d .

*  S e c .  8 .  AS 4 3 . 7 5 . 1 3 0  i s  amended b y  a d d i n g  a new s u b s e c t i o n  t o  r e a d :
( d )  I n  t h i s  s e c t i o n ,  " t a x  r e v e n u e  c o l l e c t e d "  i n c l u d e s  t h e  amoun t

c r e d i t e d  a g a i n s t  t a x e s  u n d e r  AS 4 3 . 7 5 . 0 1 8 .
*  S e c .  9 .  The p r o v i s i o n s  o f  t h i s  A c t  a p p l y  t o  c o n t r i b u t i o n s  made a f t e r
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It 1s Impossible to give exact figures on what the revenue loss to 
the State would be under HB 6 because, although the Incentives can be 
analyzed (below), the degree of response to the tax measure Isn't 
possible to gauge.

1. The State will lose tax revenue but may also have less demand 
for existing revenues 1f educational Institutions are funded by 
private contributions.

2. Non-educat1onal tax deductible organizations will tend to lose 
contributions from companies because corporations will have a net 
gain 1n retained Income by redirecting their contribution budgets to 
qualifying Alaska educational Institutions.

3. Non-Alaskan tax deductible organizations Including educational 
Institutions will tend to lose contributions as corporations- 
operating 1n Alaska will retain a greater amount of net Income by 
redirecting their contributions to qualifying Alaska educational 
Institutions.

4. On aggregate, companies that do not make charitable 
contributions now will have no economic Incentives* to change that. 
Companies that have contribution budgets will have Incentive to 
channel them toward qualifying Institutions as they will have an 
economic Incentive*. ‘Economic Incentive here means having greater 
net Income retained after contribution.

5. The Federal government will tend to gain tax revenue on 
aggregate. Companies which currently make contributions will have 
less deductions against Federal Income taxes (due to the add back of 
state credits), and thus will have a greater Federal tax liability. 
In contrast, companies not already making contributions would have 
more deductions and less Federal tax liability 1f they chose to make 
contributions. However, as noted 1n Item four above, they would 
have less retained Income after contributions, and thus no economic 
Incentive.

6. There will be less ability for the State and educational 
Institutions to estimate revenues and subsequently to control 
budgets due to the unpredictable nature of the tax credits.

Continuation for Fiscal Note Analysis

HB 6

Sheet 2 of 2



REQUEST

Revision Date: _______
Title: An Act Allowing Tax Credits For 
Contributions to Education InstitutioFT 

Gruenberg

STATE OF ALASKA 1987 LEGISLATIVE SESSION 
FISCAL NOTE

Bill Version: CSHB 6 [ FTM) 
__________________  Publish Date: 1/19/87

Agency Affected: 
BRU:

Revenue

Sponsor: Gruenberg Components:
Requestor:_____________________________    '

EXPENDITURES/REVENUES: (Thousands of Dollars)
T
1 OPERATING

1 FY 87 1 FY 88 1 FY 89 1 FY 90 I FY 91 1 FY 92
T 1

1 PERSONAL SERVICES 1 { | - [ - ] - | —
1 TRAVEL i - | J - | - ' j am
I CONTRACTUAL 1 j - | - 1 — [ - j _
1 SUPPLIES 1 - j j - | - | - 1 —
1 EQUIPMENT 1 - [ 1 | | - [ -
1 LANDS & STRUCTURES I - | | I - | - j -
I GRANTS, CLAIMS 1 - | | j - | . j -
I MISCELLANEOUS 1 - 1 M | — | _ 1 — ! *>
1 ■■ TOTAL" OPERATING ' 1 - ! 1 | - | 1

1 CAPITAL I - 1 1 - 1 - r - i -

1 REVENUE | (See Attachment)

FUNDING: (Thousands of Dollars)
1 GENERAL FUND ! - 1 - 1 - 1 - i - i aa
I FEDERAL FUNDS 1 - 1 - 1 - 1 - i - i
1 OTHER I - I - 1 - 1 - i - ! —
1 TOTAL I - 1 - 1 - 1 - i - I -

POSITIONS:
1 FULL-TIME 1 - 1 - 1 - I - . i - 1 mm
1 PART-TIME ( - 1 - 1 - 1 - i - I
1 TEMPORARY | - 1 - 1 - 1 - i - 1 -

ANALYSIS: Attach a separate page if necessary

Prepared By: 
Division: Research

Mary Ellen Frank/Bob Elliott1̂ -—

Approved by Commissioner: 
Agency: R e v e n u e _____________

H u g h  M a l o n e

Phone:
Date:

Distribution (by Agency preparing fiscal note): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)
Senate Secretary

465-2173
2/6/87

Date: V9/87

page 1 of 2



It 1s Impossible to give exact figures on what the revenue loss to 
the State would be under HB 6 because, although the Incentives can be 
analyzed (below), the degree of response to the tax measure Isn't 
possible to gauge.

1. The State will lose tax revenue but may also have less demand 
for existing revenues 1f educational institutions are funded by 
private contributions.

2. Non-educat1onal tax deductible organizations will tend to lose 
contributions from companies because corporations will have a net 
gain 1n retained Income by redirecting their contribution budgets to 
qualifying Alaska educational Institutions.

3. Non-Alaskan tax deductible organizations Including educational 
Institutions will tend to lose contributions as corporations 
operating 1n Alaska will retain a greater amount of net Income by 
redirecting their contributions to qualifying Alaska educational 
Institutions.

4. On aggregate, companies that do not make charitable 
contributions now will have no economic Incentives* to change that. 
Companies that have contribution budgets will have Incentive to 
channel them toward qualifying Institutions as they will have an 
economic Incentive*. ‘Economic Incentive here means having greater 
net Income retained after contribution.

5. The Federal government will tend to gain tax revenue on 
aggregate. Companies which currently make contributions will have 
less deductions against Federal Income taxes (due to the add back of 
state credits), and thus will have a greater Federal tax liability. 
In contrast, companies not already making contributions would have 
more deductions and less Federal tax liability 1f they chose to make 
contributions. However, as noted 1n Item four above, they would 
have less retained Income after contributions, and thus no economic 
Incentive.

6. There will be less ability for the State and educational 
institutions to estimate revenues and subsequently to control 
budgets due to the unpredictable nature of the tax credits.

Continuation for Fiscal Note Analysis

HB 6

Sheet 2 of



T 7T O  n  I  T x r r v r p T '  
a  — —. n v / i J J

Revision Date:
R E Q U E S T

Bill/Resolution No. :C S H B 6 C n r^

FISC A L D ETA IL

T itle : A c t a l l o w i n g  t a x  c r e d i t s  f o r  
c o n t r i b u t i o n s  t o  e d u c a t i o n a l  i n s t i t u t i o n s

Sponsor: U r u e n b e r a ,  e t .  a i
Requestor •
Date of Request: J a n u a r y  ? 7 .  1QR7

Agency Affected: UniYftrsit.y. n f  Al.asVa. 
B R U : ___ &LI_____________________

Com ponents:.

E X PE N D IT U R E S/R E V E N U E S : (T h o u san d s o f D ollars)

OPERATING FY 87 FY 88 FY 89 FY 90 FY 91 F Y 9 2  }
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

\

f

I
TOTAL OPERATING - - - - - i

CAPITAL — • *

REVENUE P o s i t i v e P o s i t i v e P o s i t i v e P o s i t i v e P o s i t i v e

FUN DING  : (T housands o f  D ollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

• - " n
i

1

P O S IT IO N S  :

FULL-TIME 
PART-TIME 
TEMPORARY .

[

ANALYSIS : Attach a separate page if  necessary
See attached.

Prepared by: 
D iv ision: _

Brian Rogers, Budget Director 

University of Alaska "

Approved by 
Agency: __

Phone :, 
D ate: _

474 -6490
January

A A . U  V ( Da*: January 29,
University erf Alaska v

Distribution (by Agency preparing fiscal n o te): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies) page. of 9/16/86



CONTINUATION of FISCAL NOTE ANALYSIS 

For Bill/Resolution No. ^ _

It is impossible to give exact figures on what the revenue gain to the University of 
Alaska would be under HB 6 because, although the tax credit incentive can be 
analyzed, the degee of response to such a tax measure is not possible to gauge.

Corporations who now make charitable contributions will have an incentive to channel 
them toward qualifying institutions, as they will have an economic incentive to do so. 
Losses to the Alaska state treasury from the tax credt will be offset by corespondng 
gains -  twice as large as the losses -  to Alaska educational institutions.

This is particularly important in the case of mufti-state corporations, who will, if the 
measure passes, fnve a strong economic incentive to contribute to qualifying 
educational institutions in Alaska, rather than institutions in other states. Non-Alaska 
tax-deductible organizations will tend to lose contributions as ccrpcrations operating in 
Alaska will retain a geater amount of net income by redrecting their contributions to 
qualifying Alaska educational institutions.

The magnitude of corporate contributions which might be affected is likely to be in the 
$250,000 to $1 million range annually. The oil industry, for example, contributed less 
than $20 million to U.S. colleges and universities in 1984. If the University of Alaska 
could due to this tax credit gamer 2% of the total U.S. oil industry contributions, the 
meastre would generate $400,000 for the university and cost $200,000 to the state 
treasury.

Provisions in the legislation which deny eligibility for contributions accepted for 
endowment purposes will, however, be detrimental to current efforts by the University 
of Alaska. The university is seeking to increase the size of its endowments and to 
create endowed chairs in areas of excellence. These provisions (Sec. 43.20.014(b), 
Sec. 43;55.109(b), Sec. 43.56.018(b), Sec. 43.65.018(b), and Sec. 43.75.018(b)) will 
create economic disincentives for corporations and individuals to contribute to 
endowments; those wishing to contribute to the university will receive additional 
economic benefits if they contribute to current operations rather than endowments.

.

page 2__ of Z.
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Fiscal Note Bill Analysis
House Bill 6

HB 6 i s  v e r y  s i m i l a r  t o  CS  f o r  HB  6 8 8  w h i c h  w a s  i n t r o d u c e d  i n  t h e  H o u s e  l a s t  
y e a r .  T h e  b i l l  p r o v i d e s  f o r  a  t a x  c r e d i t  t o  b e  g i v e n  t o  t h o s e  p e r s o n s  a n d  
b u s i n e s s e s  m a k i n g  c a s h  c o n t r i b u t i o n s  t o  c e r t a i n  e d u c a t i o n a l  i n s t i t u t i o n s :  a n d  
r e s t r i c t i n g  s t a t e  t a x  d e d u c t i o n s  u n d e r  2 6  U . S . C .  1 7 0 .

T h e  c r e d i t  i s  g e n e r a l l y  l i m i t e d  t o  5 0  p e r c e n t  o f  t h e  c o n t r i b u t i o n  a n d  i s  
f u r t h e r  l i m i t e d  d e p e n d i n g  u p o n  t h e  t y p e  o f  t a x  b e i n g  o f f s e t .  T h e  f o l l o w i n g  
t a x  t y p e s  m a y  r e c e i v e  t h e  c r e d i t  a n d  t h e  a d d i t i o n a l  l i m i t a t i o n s  a r e  n o t e d .

Section 1 - 7

TAX T Y P E L IM IT A T IO N

AS 4 3 . 2 0 C o r p o r a t e  I n c o m e  T a x L e s s e r o f 1 0 7 . o f t a x o r $ 1 0 , 0 0 0

AS 4 3 . 5 5 O i l  & G a s  P r o d u c t i o n  T a x L e s s e r o f 1 0 7 . o f t a x o r $  1 , 0 0 0

AS 4 3 . 5 6 O i l  & G a s  P r o p e r t y  T a x L e s s e r o f 1 0 7 . o f t a x  o r '  $  1 , 0 0 0

AS 4 3 . 6 5  M i n i n g  T a x L e s s e r o f 1 0 7 . o f t a x o r $ 1 0 , 0 0 0

AS 4 3 . 7 5 F i s h e r i e s  B u s i n e s s  T a x L e s s e r o f 1 0 7 . o f t a x o r $ 1 0 , 0 0 0

F o r  i n c o m e  t a x  p u r p o s e s  t h e  c r e d i t  i s  i n  l i e u  o f  t h e  c o n t r i b u t i o n  d e d u c t i o n  
n o r m a l l y  a l l o w e d  b y  t h e  I n t e r n a l  R e v e n u e  C o d e .  A  p e r s o n  w i t h  a  t a x  l i a b i l i t y  
i n  s e v e r a l  o f  t h e  c r e d i t a b l e  t a x  t y p e s  m a y  o n l y  r e c e i v e  c r e d i t  u n d e r  o n e
t y p e .  T h e r e  i s  n o  c a r r y o v e r  o f  u n u s e d  c r e d i t s  a s  d r a f t e d .

C o n t r i b u t i o n s  m a y  n o t  b e  e a r m a r k e d  f o r  s p e c i f i c  p u r p o s e s  a n d  m u s t  b e  u s e d  f o r  
d i r e c t  i n s t r u c t i o n ,  r e s e a r c h ,  a n d  e d u c a t i o n a l  s u p p o r t  p u r p o s e s ,  i n c l u d i n g  
l i b r a r y  a n d  m u s e u m  a c q u i s i t i o n s .

B o t h  t h e  D e p a r t m e n t  o f  R e v e n u e  a n d  e a c h  p u b l i c  c o l l e g e  a n d  u n i v e r s i t y  m u s t  
f i l e  i n f o r m a t i o n a l  r e p o r t s  w i t h  t h e  l e g i s l a t u r e .

S e c t i o n  8

P r o v i d e s  t h a t  t h e  t a x  c r e d i t  w i l l  n o t  r e d u c e  t h e  2 5  -  5 0  p e r c e n t  s h a r e  o f  t h e
f i s h e r i e s  t a x  t h a t  i s  s h a r e d  t o  l o c a l  m u n i c i p a l i t i e s .

S e c t i o n  9

P r o v i d e s  a n  e f f e c t i v e  d a t e  a p p l i c a b l e  t o  c o n t r i b u t i o n s  m a d e  a f t e r  D e c e m b e r  3 1
1 9 8 7 .
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U n i v e r s i t y  o f  A l a s k a
FaifOanks, Alaska 99775-5260

S h e r m a n  Carter 
Executive Vice Presicont 

(907) 474-7440

January 29.1967
The Honorable Max Gruenberg 
House Majority Leader 
Pouch V
Juneau, AK 99811

Subject: Fiscal Note, House Bill 6

Dear Representative Gruenberg:

Attached as you requested is a fiscal note for House Bill 6, "An Act allowing tax credits 
to certain educational institutions; and restricting state tax deductions under 26 U.S.C. 
170." The University of Alaska is in favor of, and supports the concept of this 
legislation.

The fiscal considerations to the university of House Bill 6 are very favorable, with the 
exception of endowment income. At a time of declining state revenues, this legislation 
would be helpful to the university in soliciting operating funding from alternative 
sources.

Corporations who now make charitable contributions will have an incentive to channel 
them toward qualifying institutions, as they will have an economic incentive to do so. 
Losses to the Alaska state treasury from the tax credt will be offset by corresponding 
gains -  twice as large as the losses -  to Alaska educational institutions.

This is particularly important in the case of multi-state corporations, who will, if the 
measure passes, have a strong economic incentive to contribute to qualifying 
educational institutions in Alaska, rather than institutions in other states. Non-Alaska 
tax-deductible organizations will tend to lose contributions as corporations operating in 
Alaska will retain a greater amount of net income by redirecting their contributions to 
qualifying Alaska educational institutions.

The denial of eligibility for contributions accepted for endowment purposes would, 
however, be detrimental to ctrrent efforts by the university. The university is seeking 
through the University of Alaska Foundation to increase the size of its endowments and 
to create endowed chairs in areas of excellence. Provisions in the bill which deny 
eligibility for endowment contributions will create disincentives for corporations and
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individuals to contribute to endowments; those wishing to contribute to the university 
will receive additional economic benefits if they contribute to current operations rather 
than endowments. While the approach taken in the legislation is more beneficial in the 
short term, allowance of tax credits for endowment purposes is more beneficial in the 
long term.

Projecting the actual fiscal impact of this legislation to the university cannot be 
accurately calculated at this time. We estimate that the university could potentially 
receive between $250,000 and $1 million annually under the educational tax crecSt 
program. The appropriate fiscal note forms and backup are attached If you need any 
futher information, please do not hesitate to call me or Brian Rogers at 474-6490.

Sincerely,

Sherman Carter 
Executive Vice President

cc: The Honorable Niiio Koponen and Johnny Ellis, co-chairs,
House HESS Committee 

[Jdn. Blecker, Division of Legislative Finance 
Janet Clarke, Office of Management and Budget 
Wendy Redman, Drector of Government Relations
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You h a v e  r e q u e s t e d  a  s e c t i o n a l  a n a l y s i s  o f  t h e  ab o v e  
d e s c r i b e d  b i l l .
As a  p r e l i m i n a r y  m a t t e r ,  n o t e  t h a t  a s e c t i o n a l  a n a l y s i s  o r  
summary o f  a b i l l  s h o u l d  n o t  be  c o n s i d e r e d  an a u t h o r i t a t i v e  
i n t e r p r e t a t i o n  o f  t h e  b i l l  and  t h e  b i l l  i t s e l f  i s  t h e  b e s t  
s t a t e m e n t  o f  i t s  c o n t e n t s .
S e c t i o n  1 d e s c r i b e s  t h e  p u r p o s e  o f  t h e  b i l l .
S e c t i o n  2 .  S e c .  4 3 . 2 0 . 0 1 4 ( a )  a l l o w s  a  c r e d i t  a g a i n s t  c o r p o ­
r a t e  i n com e  t a x  l i a b i l i t y  f o r  c e r t a i n  c a s h  c o n t r i b u t i o n s  t o  
c e r t a i n  c o l l e g e s  and  u n i v e r s i t i e s .  P u t s  a  c e i l i n g  on  t h e  
c r e d i t .  P r o h i b i t s  c l a im i n g  a c r e d i t  u n d e r  a n o t h e r  p r o v i s i o n  
o f  AS 43 w i t h  t h e  same c o n t r i b u t i o n  u s e d  t o  o b t a i n  th e  
c r e d i t  u n d e r  t h i s  s e c t i o n .  P r o h i b i t s  u s i n g  t h e  same 
c o n t r i b u t i o n  t o  o b t a i n  a  s t a t e  c o r p o r a t e  in c om e  t a x  
d e d u c t i o n  u n d e r  26 U . S . C .  1 70  ( c h a r i t a b l e ,  e t c . ,  
c o n t r i b u t i o n s  and g i f t s ) .
S e c .  4 3 . 2 0 . 0 1 4 ( b )  s t a t e s  t h a t  c o n t r i b u t i o n s  a c c e p t e d  f o r  
endowment p u r p o s e s  a r e  n o t  e l i g i b l e  f o r  t h e  c r e d i t .
S e c .  4 3 . 2 0 . 0 1 4 ( c )  r e q u i r e s  t h e  D e p a r tm e n t  o f  R evenu e  t o  
r e p o r t  t o  t h e  L e g i s l a t i v e  B u d g e t  and A u d i t  c om m i t t e e  e ach  
y e a r  on  t h e  c r e d i t s  t a k e n  u n d e r  t h i s  s e c t i o n .  R e q u i r e s  
p u b l i c  c o l l e g e s  and u n i v e r s i t i e s  t o  i n d i c a t e  i n  t h e i r  a n n u a l  
o p e r a t i n g  b u d g e t  r e q u e s t s  t h e  c o n t r i b u t i o n s  t h a t  w e re  
r e c e i v e d  and  how t h e y  w e r e  u s e d .
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S e c t i o n  3 s t a t e s  t h a t  a t a x p a y e r  u n d e r  AS 4 3 . 2 0  may o n l y  
t a k e  a d e d u c t i o n  u n d e r  26  U . S . C .  1 7 0  i f  t h e  t a x p a y e r  makes 
t h e  c o n t r i b u t i o n  p aymen t  b e f o r e  t h e  l a s t  d ay  o f  t h e  t a x a b l e  
y e a r .
S e c t i o n  4 .  S e c .  4 3 . 5 5 . 0 1 9 ( a )  a l l o w s  a c r e d i t  a g a i n s t  t h e  
t a x  l i a b i l i t y  u n d e r  AS 4 3 . 5 5  ( o i l  and  g a s  p r o p e r t i e s  p r o d u c ­
t i o n  t a x )  f o r  c e r t a i n  c a s h  c o n t r i b u t i o n s  t o  c e r t a i n  c o l l e g e s  
and u n i v e r s i t i e s .  S t a t e s  t h a t  t h e  c r e d i t  c an  o n l y  be 
a p p l i e d  a g a i n s t  t h e  t a x  l i a b i l i t y  t h a t  a c c r u e s  d u r i n g  t h e  
mon th  t h e  c o n t r i b u t i o n  i s  made .  P u t s  a c e i l i n g  o n  t h e  
c r e d i t .  P r o h i b i t s  c l a im i n g  a c r e d i t  u n d e r  a n o t h e r  p r o v i s i o n  
o f  AS 43  w i t h  t h e  same c o n t r i b u t i o n  u s e d  t o  o b t a i n  t h e  
c r e d i t  u n d e r  t h i s  s e c t i o n .
S e c .  4 3 . 5 5 . 0 1 9 ( b )  s t a t e s  t h a t  c o n t r i b u t i o n s  a c c e p t e d  f o r  
endowment p u r p o s e s  a r e  n o t  e l i g i b l e  f o r  t h e  c r e d i t .
S e c .  4 3 . 5 5 . 0 1 9 ( c )  r e q u i r e s  t h e  D e p a r tm e n t  o f  R evenu e  t o  
r e p o r t  t o  t h e  L e g i s l a t i v e  B u dg e t  and  A u d i t  c om m i t t e e  e ach  
y e a r  on  t h e  c r e d i t s  t a k e n  u n d e r  t h i s  s e c t i o n .  R e q u i r e s  p u b ­
l i c  c o l l e g e s  and u n i v e r s i t i e s  t o  i n d i c a t e  i n  t h e i r  a n n u a l  
o p e r a t i n g  b u d g e t  r e q u e s t s  t h e  c o n t r i b u t i o n s  t h a t  w e re  
r e c e i v e d  and how t h e y  w e r e  u s e d .
S e c t i o n  5 .  S e c .  4 3 . 5 6 . 0 1 8 ( a )  a l l o w s  a c r e d i t  a g a i n s t  t a x  
l i a b i l i t y  u n d e r  AS 4 3 . 5 6  ( o i l  a nd  g a s  e x p l o r a t i o n ,  p r o d u c ­
t i o n  and  p i p e l i n e  t r a n s p o r t a t i o n  p r o p e r t y  t a x )  f o r  c e r t a i n  
c a s h  c o n t r i b u t i o n s  t o  c e r t a i n  c o l l e g e s  and  u n i v e r s i t i e s .  
S t a t e s  t h a t  t h e  c r e d i t  c an  o n l y  be  a p p l i e d  a g a i n s t  t h e  t a x  
l i a b i l i t y  t h a t  a c c r u e s  d u r i n g  t h e  m on th  t h e  c o n t r i b u t i o n  i s  
made .  P u t s  a  c e i l i n g  on  t h e  c r e d i t .  P r o h i b i t s  c l a i m i n g  a 
c r e d i t  u n d e r  a n o t h e r  p r o v i s i o n  o f  AS 43  w i t h  t h e  same c o n ­
t r i b u t i o n  u s e d  t o  o b t a i n  t h e  c r e d i t  u n d e r  t h i s  s e c t i o n .
S e c .  4 3 . 5 6 . 0 1 8 ( b )  s t a t e s  t h a t  c o n t r i b u t i o n s  a c c e p t e d  f o r  
endowment p u r p o s e s  a r e  n o t  e l i g i b l e  f o r  t h e  c r e d i t .
S e c .  4 3 . 5 6 . 0 1 8 ( c )  r e q u i r e s  t h e  D e p a r tm e n t  o f  R evenu e  t o  
r e p o r t  t o  t h e  L e g i s l a t i v e  B u dg e t  and  A u d i t  c om m i t t e e  e a c h  
y e a r  on t h e  c r e d i t s  t a k e n  u n d e r  t h i s  s e c t i o n .  R e q u i r e s  p u b ­
l i c  c o l l e g e s  and u n i v e r s i t i e s  t o  i n d i c a t e  i n  t h e i r  a n n u a l  
o p e r a t i n g  b u d g e t  r e q u e s t s  t h e  c o n t r i b u t i o n s  t h a t  w e r e  
r e c e i v e d  and how t h e y  w e r e  u s e d .
S e c t i o n  6 .  S e c .  4 3 . 6 5 . 0 1 8 ( a )  a l l o w s  a c r e d i t  a g a i n s t  t a x  
l i a b i l i t y  u n d e r  AS 4 3 . 6 5  (m i n i n g  l i c e n s e  t a x )  f o r  c e r t a i n
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c a s h  c o n t r i b u t i o n s  t o  c e r t a i n  c o l l e g e s  and  u n i v e r s i t i e s .
P u t s  a  c e i l i n g  on  t h e  c r e d i t .  P r o h i b i t s  c l a im i n g  a c r e d i t  
u n d e r  a n o t h e r  p r o v i s i o n  o f  AS A3 w i t h  t h e  same c o n t r i b u t i o n  
u s e d  t o  o b t a i n  t h e  c r e d i t  u n d e r  t h i s  s e c t i o n .
S e c .  4 3 . 6 5 . 0 1 8 ( b )  s t a t e s  t h a t  c o n t r i b u t i o n s  a c c e p t e d  f o r  
endowment p u r p o s e s  a r e  n o t  e l i g i b l e  f o r  t h e  c r e d i t .
S e c .  4 3 . 6 5 . 0 1 8 ( c )  r e q u i r e s  t h e  D e p a r tm e n t  o f  R evenu e  t o  
r e p o r t  t o  t h e  L e g i s l a t i v e  E u d g e t  and A u d i t  c o m m i t t e e  e a c h  
y e a r  o n  t h e  c r e d i t s  t a k e n  u n d e r  t h i s  s e c t i o n .  R e q u i r e s  p u b ­
l i c  c o l l e g e s  and  u n i v e r s i t i e s  t o  i n d i c a t e  i n  t h e i r  a n n u a l  
o p e r a t i n g  b u d g e t  r e q u e s t s  t h e  c o n t r i b u t i o n s  t h a t  w e r e  
r e c e i v e d  and  how t h e y  w e r e  u s e d .
S e c t i o n  7 .  S e c .  4 3 . 7 5 . 0 1 8 ( a )  a l l o w s  a  c r e d i t  a g a i n s t  t a x  
l i a b i l i t y  u n d e r  AS 4 3 . 7 5  ( f i s h e r i e s  b u s i n e s s  t a x )  f o r  c e r ­
t a i n  c a s h  c o n t r i b u t i o n s  t o  c e r t a i n  c o l l e g e s  and  u n i v e r ­
s i t i e s .  P u t s  a c e i l i n g  on  t h e  c r e d i t .  P r o h i b i t s  c l a i m i n g  a 
c r e d i t  u n d e r  a n o t h e r  p r o v i s i o n  o f  AS 43  w i t h  t h e  same c o n ­
t r i b u t i o n  u s e d  t o  o b t a i n  t h e  c r e d i t  u n d e r  t h i s  s e c t i o n .
S e c .  4 3 . 7 5 . 0 1 8 ( b )  s t a t e s  t h a t  c o n t r i b u t i o n s  a c c e p t e d  f o r  
endowment p u r p o s e s  a r e  n o t  e l i g i b l e  f o r  t h e  c r e d i t .
S e c .  4 3 . 7 5 . 0 1 8 ( c )  r e q u i r e s  t h e  D e p a r tm e n t  o f  R e v enu e  t o  
r e p o r t  t o  t h e  L e g i s l a t i v e  B u dg e t  and A u d i t  c om m i t t e e  e a c h  
y e a r  o n  t h e  c r e d i t s  t a k e n  u n d e r  t h i s  s e c t i o n .  R e q u i r e s  p u b ­
l i c  c o l l e g e s  and  u n i v e r s i t i e s  t o  i n d i c a t e  i n  t h e i r  a n n u a l  
o p e r a t i n g  b u d g e t  r e q u e s t s  t h e  c o n t r i b u t i o n s  t h a t  w e r e  
r e c e i v e d  and  how t h e y  w e r e  u s e d .
S e c t i o n  8 s t a t e s  t h a t  t h e  t e rm  " t a x  r e v e n u e  c o l l e c t e d "  u n d e r  
AS 4 3 . 7 5 . 1 3 0  ( r e f u n d s  t o  l o c a l  g o v e r n m e n t s )  i n c l u d e s  t h e  
amoun t  c r e d i t e d  u n d e r  AS 4 3 . 7 5 . 0 1 8 .
S e c t i o n  9 s t a t e s  t o  w ha t  c o n t r i b u t i o n s  t h e  p r o v i s i o n s  o f  
t h i s  A c t  a p p l y .
T LB rmk r  
m 8 / l 08
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T O :  H o u s e  H E S S  C o m m i t t e e  m e m b e r s

F R O M :  C o m m i t t e e  S t a f f

S U B J E C T :  H B  6  —  T a x  C r e d i t s  f o r  h i g h e r  e d u c a t i o n  i n s t i t u t i o n s

T h e  e q u i v a l e n t  t o  H B  6 ,  H B  6 8 8 ,  w a s  i n t r o d u c e d  l a s t  y e a r  b y  
R e p r e s e n t a t i v e  G r u e n b e r g .  H B  6 8 8  w a s  m o d i f i e d  f o u r  t i m e s  a n d  
d i e d  i n  t h e  S e n a t e  F i n a n c e  C o m m i t t e e  o n  M a y  1 0 ,  1 9 8 6 .  T h e  l a s t  
v e r s i o n  o f  H B  6 8 8  i s  t h e  s a m e  a s  t h e  p r e s e n t  H B  6 .

H B  6  w o u l d  p r o v i d e  c o l l e g e s  a n d  u n i v e r s i t i e s  w i t h  a n  
a d d i t i o n a l  s o u r c e  o f  f u n d i n g  b y  g i v i n g  a  5 0 %  t a x  c r e d i t  t o  
t a x p a y e r s ,  p r o d u c e r s  o f  o i l  a n d  g a s ,  o i l  a n d  g a s  p r o p e r t y  o w n e r s ,  
a n d  p e o p l e  e n g a g e d  i n  m i n i n g  a n d  f i s h i n g  w h o  c o n t r i b u t e  t o  t h o s e  
i n s t i t u t i o n s .

T h e  m a i n  c h a n g e s  i n  t h e  b i l l  f r o m  t h e  o r i g i n a l  H B  6 8 8  a r e  
t h a t  c o n t r i b u t i o n s  a c c e p t e d  f o r  e n d o w m e n t  p u r p o s e s  a r e  n o t  
e l i g i b l e  f o r  t h e  t a x  c r e d i t ,  t h a t  t h e  c o n t r i b u t i o n s  m u s t  b e  c a s h  
c o n t r i b u t i o n s ,  a n d  t h a t  t h e  c r e d i t  m a y  n o t  e x c e e d  t h e  l e s s e r  o f  
1 0 %  o f  t h e  a m o u n t  o f  t a x  d u e  o r  $ 1 0 , 0 0 0 .  T h e  c a p  l i m i t s  t h e  
a m o u n t  o f  t a x  r e v e n u e  l o s t  t o  t h e  g e n e r a l  f u n d .  T h e  m a x i m u m  
a m o u n t  o f  g e n e r a l  r e v e n u e  f u n d s  t h a t  c o u l d  b e  l o s t  b y  t h e  t a x  
c r e d i t  p r o g r a m  w a s  e s t i m a t e d  b y  t h e  H o u s e  F i n a n c e  C o m m i t t e e  t o  b e  
a p p r o x i m a t e l y  $ 7 . 5  m i l l i o n .

.  . . . .

M a k i n g  e n d o w m e n t  c o n t r i b u t i o n s  i n e l i g i b l e  f o r  t h e  t a x  c r e d i t  
w i l l  e n s u r e  t h a t  t h e  c o n t r i b u t i o n s  a r e  u s e d  f o r  c u r r e n t  o p e r a t i n g  
e x p e n s e s  w h i c h ,  i n  t u r n ,  w i l l  a l l o w  t h e  U n i v e r s i t y ' s  o p e r a t i n g  
b u d g e t  a l l o c a t i o n  t o  b e  r e d u c e d .  I f  e n d o w m e n t s  w e r e  e l i g i b l e  f o r  

' t h e  t a x  c r e d i t ,  t h e n  t h e  g e n e r a l  f u n d  c o u l d  r e c e i v e  l e s s  m o n e y  
b u t  a t  t h e  s a m e  t i m e  h a v e  t o  a l l o c a t e  t h e  s a m e  a m o u n t  o f  f u n d s  t o  
t h e  U n i v e r s i t y .
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6 F o r  a n  A c t  e n t i t l e d :  "A n  A c t  a l l o w i n g  t a x  c r e d i t s  f o r  c o n t r i b u t i o n s  t o

7 c e r t a i n  e d u c a t i o n a l  i n s t i t u t i o n s ;  a n d  r e s t r i c t i n g

8 s t a t e  t a x  d e d u c t i o n s  u n d e r  2 6  U . S . C .  1 7 0 . "

9 B E  I T  ENACTED BY THE L E G IS L A T U R E  OF THE STATE OF ALASKA :

1 0  *  S e c t i o n  1 .  P U R PO S E .  I t  i s  t h e  p u r p o s e  o f  t h i s  A c t  t o  p r o v i d e  c o l -

11  l e g e s  a n d  u n i v e r s i t i e s  w i t h  a  p r i v a t e  s o u r c e  o f  f u n d i n g  f o r  d i r e c t  i n s t r u c -

12  t i o n ,  r e s e a r c h ,  a n d  e d u c a t i o n a l  s u p p o r t  p u r p o s e s ,  i n c l u d i n g  l i b r a r y  a n d

1 3  m useum  a c q u i s i t i o n s ,  d u r i n g  t h i s  p e r i o d  o f  d e c r e a s e d  s t a t e  r e v e n u e .

1 4  *  S e c .  2 .  AS 4 3 . 2 0  i s  a m e n d e d  b y  a d d i n g  a  n ew  s e c t i o n  t o  r e a d :

1 5  S e c .  4 3 . 2 0 . 0 1 4 .  INCOME TAX EDUCATION C R E D IT .  ( a )  A t a x p a y e r  i s

1 6  a l l o w e d  a s  a  c r e d i t  a g a i n s t  t h e  t a x  d u e  u n d e r  t h i s  c h a p t e r  5 0  p e r c e n t

1 7  o f  c a s h  c o n t r i b u t i o n s  a c c e p t e d  f o r  d i r e c t  i n s t r u c t i o n ,  r e s e a r c h ,  a n d

1 8  e d u c a t i o n a l  s u p p o r t  p u r p o s e s ,  i n c l u d i n g  l i b r a r y  a n d  m useum  a c q u i s i -

1 9  t i o n s ,  b y  a n  a c c r e d i t e d ,  n o n p r o f i t ,  p u b l i c  o r  p r i v a t e ,  A l a s k a ,  t w o -  o r

2 0  f o u r - y e a r ,  c o l l e g e  o r  u n i v e r s i t y .  T h e  c r e d i t  may n o t  e x c e e d  t h e

21  l e s s e r  o f  10 p e r c e n t  o f  t h e  a m o u n t  o f  t a x  d u e  u n d e r  t h i s  c h a p t e r  o r

2 2  $ 1 0 , 0 0 0 .  A c o n t r i b u t i o n  c l a i m e d  a s  a  c r e d i t  u n d e r  t h i s  s e c t i o n  may

2 3  n o t  b e  c l a i m e d  a s  a  c r e d i t  u n d e r  a n o t h e r  p r o v i s i o n  o f  t h i s  t i t l e .  A

2 4  d e d u c t i o n  i s  n o t  a l l o w e d  u n d e r  2 6  U . S . C .  1 7 0 ,  i f  t h e  c r e d i t  p r o v i d e d

2 5  b y  t h i s  s e c t i o n  i s  c l a i m e d .

2 6  ( b )  C o n t r i b u t i o n s  a c c e p t e d  f o r  e n d o w m e n t  p u r p o s e s  a r e  n o t  e l i g i -

2 7  b l e  f o r  t h e  c r e d i t  u n d e r  ( a )  o f  t h i s  s e c t i o n .

2 8  ( c )  B y  S e p t e m b e r  3 0  o f  e a c h  y e a r ,  t h e  D e p a r t m e n t  o f  R e v e n u e

2 9  s h a l l  r e p o r t  t o  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  o n  t h e
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1 c r e d i t s  t a k e n  u n d e r  t h i s  s e c t i o n .  E a c h  p u b l i c  c o l l e g e  a n d  u n i v e r s i t y

2  s h a l l  i n c l u d e  i n  i t s  a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s

3 r e c e i v e d  a n d  h ow  t h e  c o n t r i b u t i o n s  w e r e  u s e d .

4  *  S e c .  3 .  AS 4 3 . 2 0 . 0 3 6  i s  a m e n d e d  b y  a d d i n g  a  new  s u b s e c t i o n  t o  r e a d :

5  ( j )  F o r  p u r p o s e s  o f  c a l c u l a t i n g  t h e  t a x  p a y a b l e  u n d e r  t h i s

6 c h a p t e r ,  a  d e d u c t i o n  u n d e r  2 6  U . S . C .  1 7 0  may o n l y  b e  t a k e n  i f  p a y m e n t

7 i s  m a d e  o n  o r  b e f o r e  t h e  l a s t  d a y  o f  t h e  t a x a b l e  y e a r .

8 *  S e c .  4 .  AS 4 3 . 5 5  i s  a m e n d e d  b y  a d d i n g  a  new  s e c t i o n  t o  r e a d :

9 S e c .  4 3 . 5 5 . 0 1 9 .  O I L  OR GAS PRODUCER EDUCATION C R E D IT .  ( a )  A

10 p r o d u c e r  o f  o i l  o r  g a s  i s  a l l o w e d  a s  a  c r e d i t  a g a i n s t  t h e  t a x  d u e

1 1  u n d e r  t h i s  c h a p t e r  5 0  p e r c e n t  o f  c a s h  c o n t r i b u t i o n s  a c c e p t e d  f o r

12  d i r e c t  i n s t r u c t i o n ,  r e s e a r c h ,  a n d  e d u c a t i o n a l  s u p p o r t  p u r p o s e s ,  i n -

13  e l u d i n g  l i b r a r y  a n d  m useum  a c q u i s i t i o n s ,  b y  a n  a c c r e d i t e d ,  n o n p r o f i t ,

1 4  p u b l i c  o r  p r i v a t e ,  A l a s k a ,  t w o -  o r  f o u r - y e a r ,  c o l l e g e  o r  u n i v e r s i t y .

15  T h e  c r e d i t  m a y  o n l y  b e  a p p l i e d  a g a i n s t  t h e  t a x  l i a b i l i t y  a c c r u i n g

1 6  d u r i n g  t h e  m o n t h  t h e  c o n t r i b u t i o n  i s  m a d e .  T h e  c r e d i t  m ay  n o t  e x c e e d

17 t h e  l e s s e r  o f  1 0  p e r c e n t  o f  t h e  a m o u n t  o f  t a x  d u e  u n d e r  t h i s  c h a p t e r

18 o r  $ 1 , 0 0 0 .  A c o n t r i b u t i o n  c l a i m e d  a s  a  c r e d i t  u n d e r  t h i s  s e c t i o n  may

19 n o t  b e  c l a i m e d  a s  a  c r e d i t  u n d e r  a n o t h e r  p r o v i s i o n  o f  t h i s  t i t l e .

2 0  ( b )  C o n t r i b u t i o n s  a c c e p t e d  f o r  e n d o w m e n t  p u r p o s e s  a r e  n o t  e l i g i -

21  b l e  f o r  t h e  c r e d i t  u n d e r  ( a )  o f  t h i s  s e c t i o n .

2 2  ( c )  B y  S e p t e m b e r  3 0  o f  e a c h  y e a r ,  t h e  D e p a r t m e n t  o f  R e v e n u e

2 3  s h a l l  r e p o r t  t o  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  o n  t h e

2 4  c r e d i t s  t a k e n  u n d e r  t h i s  s e c t i o n .  E a c h  p u b l i c  c o l l e g e  a n d  u n i v e r s i t y

2 5  s h a l l  i n c l u d e  i n  i t s  a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s

2 6  r e c e i v e d  a n d  h ow  t h e  c o n t r i b u t i o n s  w e r e  u s e d .

2 7  *  S e c .  5 .  AS 4 3 . 5 6  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

2 8  S e c .  4 3 . 5 6 . 0 1 8 .  O I L  OR GAS PRO PERTY  EDUCAT ION C R E D IT .  ( a )  T h e

2 9  o w n e r  o f  p r o p e r t y  t a x a b l e  u n d e r  t h i s  c h a p t e r  i s  a l l o w e d  a s  a  c r e d i t
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1 a g a i n s t  t h e  t a x  d u e  u n d e r  t h i s  c h a p t e r  5 0  p e r c e n t  o f  c a s h  c o n t r i b u -

2 t i o n s  a c c e p t e d  f o r  d i r e c t  i n s t r u c t i o n ,  r e s e a r c h ,  a n d  e d u c a t i o n a l

3 s u p p o r t  p u r p o s e s ,  i n c l u d i n g  l i b r a r y  a n d  m useum  a c q u i s i t i o n s ,  b y  a n

4  a c c r e d i t e d ,  n o n p r o f i t ,  p u b l i c  o r  p r i v a t e ,  A l a s k a ,  t w o -  o r  f o u r - y e a r ,

5 c o l l e g e  o r  u n i v e r s i t y .  T h e  c r e d i t  m ay  o n l y  b e  a p p l i e d  a g a i n s t  t h e  t a x

6 l i a b i l i t y  a c c r u i n g  d u r i n g  t h e  m o n t h  t h e  c o n t r i b u t i o n  i s  m a d e .  T h e

7 c r e d i t  m a y  n o t  e x c e e d  t h e  l e s s e r  o f  1 0  p e r c e n t  o f  t h e  a m o u n t  o f  t a x

8 d u e  u n d e r  t h i s  c h a p t e r  o r  $ 1 , 0 0 0 .  A c o n t r i b u t i o n  c l a i m e d  a s  a  c r e d i t

9 u n d e r  t h i s  s e c t i o n  m a y  n o t  b e  c l a i m e d  a s  a  c r e d i t  u n d e r  a n o t h e r

10 p r o v i s i o n  o f  t h i s  t i t l e .

1 1  ( b )  C o n t r i b u t i o n s  a c c e p t e d  f o r  e n d ow m en t  p u r p o s e s  a r e  n o t  e l i g i -

12  b l e  f o r  t h e  c r e d i t  u n d e r  ( a )  o f  t h i s  s e c t i o n .

1 3  ( c )  B y  S e p t e m b e r  3 0  o f  e a c h  y e a r ,  t h e  D e p a r t m e n t  o f  R e v e n u e

1 4  s h a l l  r e p o r t  t o  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  o n  t h e

1 5  c r e d i t s  t a k e n  u n d e r  t h i s  s e c t i o n .  E a c h  p u b l i c  c o l l e g e  a n d  u n i v e r s i t y

1 5  s h a l l  i n c l u d e  i n  i t s  a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s

1 7  r e c e i v e d  a n d  h ow  t h e  c o n t r i b u t i o n s  w e r e  u s e d .

1 8  *  S e c .  6 . AS 4 3 . 6 5  i s  a m e n d e d  b y  a d d i n g  a  n ew  s e c t i o n  t o  r e a d :

1 9  S e c .  4 3 . 6 5 . 0 1 8 .  M IN IN G  B U S IN E S S  EDUCATION C R E D IT .  ( a )  A p e r s o n

20  e n g a g e d  i n  t h e  b u s i n e s s  o f  m i n i n g  i n  t h e  s t a t e  i s  a l l o w e d  a s  a  c r e d i t

2 1  a g a i n s t  t h e  t a x  d u e  u n d e r  t h i s  c h a p t e r  5 0  p e r c e n t  o f  c a s h  c o n t r i b u -

22  t i o n s  a c c e p t e d  f o r  d i r e c t  i n s t r u c t i o n ,  r e s e a r c h ,  a n d  e d u c a t i o n a l

2 3  s u p p o r t  p u r p o s e s ,  i n c l u d i n g  l i b r a r y  a n d  m useum  a c q u i s i t i o n s ,  b y  a n

2 4  a c c r e d i t e d ,  n o n p r o f i t ,  p u b l i c  o r  p r i v a t e ,  A l a s k a ,  t w o -  o r  f o u r - y e a r ,

2 5  c o l l e g e  o r  u n i v e r s i t y .  T h e  c r e d i t  m ay  n o t  e x c e e d  t h e  l e s s e r  o f  1 0

2 6  p e r c e n t  o f  t h e  a m o u n t  o f  t a x  d u e  u n d e r  t h i s  c h a p t e r  o r  $ 1 0 , 0 0 0 .  A

2 7  c o n t r i b u t i o n  c l a i m e d  a s  a  c r e d i t  u n d e r  t h i s  s e c t i o n  m ay  n o t  b e  c l a i m e d

2 8  a s  a  c r e d i t  u n d e r  a n o t h e r  p r o v i s i o n  o f  t h i s  t i t l e .

2 9  ( b )  C o n t r i b u t i o n s  a c c e p t e d  f o r  e n d ow m en t  p u r p o s e s  a r e  n o t
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#

1 e l i g i b l e  f o r  t h e  c r e d i t  u n d e r  ( a )  o f  t h i s  s e c t i o n .

2  ( c )  B y  S e p t e m b e r  3 0  o f  e a c h  y e a r ,  t h e  D e p a r t m e n t  o f  R e v e n u e

3 s h a l l  r e p o r t  t o  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  o n  t h e

4  c r e d i t s  t a k e n  u n d e r  t h i s  s e c t i o n .  E a c h  p u b l i c  c o l l e g e  a n d  u n i v e r s i t y

5 s h a l l  i n c l u d e  i n  i t s  a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s

6 r e c e i v e d  a n d  h ow  t h e  c o n t r i b u t i o n s  w e r e  u s e d .

7 *  S e c .  7 .  AS 4 3 . 7 5  i s  a m e n d e d  b y  a d d i n g  a  n ew  s e c t i o n  t o  r e a d :

8 S e c .  4 3 . 7 5 . 0 1 8 .  F I S H E R I E S  B U S IN E S S  EDUCAT ION  C R E D IT .  ( a )  A

9 p e r s o n  e n g a g e d  i n  a  f i s h e r i e s  b u s i n e s s  i s  a l l o w e d  a s  a  c r e d i t  a g a i n s t

1 0  t h e  t a x  d u e  u n d e r  t h i s  c h a p t e r  5 0  p e r c e n t  o f  c a s h  c o n t r i b u t i o n s  a c -

11  c e p t e d  f o r  d i r e c t  i n s t r u c t i o n ,  r e s e a r c h ,  a n d  e d u c a t i o n a l  s u p p o r t

12  p u r p o s e s ,  i n c l u d i n g  l i b r a r y  a n d  m useum  a c q u i s i t i o n s ,  b y  a n  a c c r e d i t e d ,

1 3  n o n p r o f i t ,  p u b l i c  o r  p r i v a t e ,  A l a s k a ,  t w o -  o r  f o u r - y e a r ,  c o l l e g e  o r

1 4  u n i v e r s i t y .  T h e  c r e d i t  m ay  n o t  e x c e e d  t h e  l e s s e r  o f  1 0  p e r c e n t  o f  t h e

15  a m o u n t  o f  t a x  d u e  u n d e r  t h i s  c h a p t e r  o r  $ 1 0 , 0 0 0 .  A c o n t r i b u t i o n

1 6  c l a i m e d  a s  a  c r e d i t  u n d e r  t h i s  s e c t i o n  m ay  n o t  b e  c l a i m e d  a s  a  c r e d i t

17  u n d e r  a n o t h e r  p r o v i s i o n  o f  t h i s  t i t l e .

1 8  ( b )  C o n t r i b u t i o n s  a c c e p t e d  f o r  e n d o w m e n t  p u r p o s e s  a r e  n o t  e l i g i -

1 9  b l e  f o r  t h e  c r e d i t  u n d e r  ( a )  o f  t h i s  s e c t i o n .

2 0  ( c )  B y  S e p t e m b e r  3 0  o f  e a c h  y e a r ,  t h e  D e p a r t m e n t  o f  R e v e n u e

2 1  s h a l l  r e p o r t  t o  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  o n  t h e

2 2  c r e d i t s  t a k e n  u n d e r  t h i s  s e c t i o n .  E a c h  p u b l i c  c o l l e g e  a n d  u n i v e r s i t y

2 3  s h a l l  i n c l u d e  i n  i t s  a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s

2 4  r e c e i v e d  a n d  h ow  t h e  c o n t r i b u t i o n s  w e r e  u s e d .

2 5  *  S e c .  8 . AS 4 3 . 7 5 . 1 3 0  i s  a m e n d e d  b y  a d d i n g  a  n ew  s u b s e c t i o n  t o  r e a d :

2 6  ( d )  I n  t h i s  s e c t i o n ,  " t a x  r e v e n u e  c o l l e c t e d "  i n c l u d e s  t h e  a m o u n t

2 7  c r e d i t e d  a g a i n s t  t a x e s  u n d e r  AS 4 3 . 7 5 . 0 1 8 .

2 8  *  S e c .  9.  T h e  p r o v i s i o n s  o f  t h i s  A c t  a p p l y  t o  c o n t r i b u t i o n s  m a d e  a f t e r

2 9  D e c e m b e r  3 1 ,  1 9 8 7 .
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O f f i c i a l  B u s i n e s s

Alaska State Legislature
SENATE

Committee on Finance
P . O .  B o x  v  

S t a t e  C a p i t o l  
J u n e a u ,  A l a s k a  9 9 8 1 1

F e b r u a r y  8 ,  1 9 8 8  

M E M O R A N D U M

T O :  S e n a t e  F i n a n c e  C o m m i t t e e  M e m b e r s

F R O M :  S e n a t o r  R i c k  H a l f o r d ,  C o - ^ l \ a E r m a n
S e n a t e  F i n a n c e  C o m m i t t e e

S U B J E C T :  U p d a t e d  F i s c a l  N o t e s  f o r  H o u s e  B i l l  7

O n  F e b r u a r y  1 ,  1 9 8 8 ,  t h e  S e n a t e  a p p r o v e d  H o u s e  B i l l  7  
( V o l u n t e e r  G u a r d i a n  A d  L i t e m  P r o g r a m )  w h i c h  h a s  n o w  b e e n  
s e n t  t o  t h e  G o v e r n o r .  A  q u e s t i o n  h a s  a r i s e n  r e g a r d i n g  t h e  
f i s c a l  n o t e s  t o  t h e  b i l l  w h i c h  I  w a n t  t o  d i s c u s s  w i t h  t h e  
c o m m i t t e e .

L a s t  s e s s i o n ,  S e n a t e  F i n a n c e  C o m m i t t e e  p a s s e d  o u t  H B  7  w i t h  
t h e  a t t a c h e d  f i s c a l  n o t e  i n d i c a t i n g  a  f i r s t  y e a r  p r o g r a m  
c o s t  o f  6 3 . 1  t o  f u n d  a n  a t t o r n e y  p o s i t i o n  a n d  r e l a t e d  c o s t s .  
T h e  s e c o n d  y e a r  p r o g r a m  c o s t s  a d d e d  a  c l e r k  t y p i s t ,  b r i n g i n g  
i t s  t o t a l  t o  9 9 . 3 .

A S  2 4 . 0 8 . 0 3 5  r e q u i r e s  t h a t  a l l  f i s c a l  n o t e s  c o n t a i n  
i n f o r m a t i o n  f o r  t h e  c u r r e n t  f i s c a l  y e a r  a n d  f i v e  s u c c e e d i n g  
f i s c a l  y e a r s .  F o r  t h i s  r e a s o n ,  a g e n c i e s  a r e  p r o v i d i n g  
u p d a t e d  f i s c a l  n o t e s  f o r  a n y  c a r r y  o v e r  l e g i s l a t i o n .  T h i s  
i s  e x p l a i n e d  i n  t h e  a t t a c h e d  D e c e m b e r  3 ,  1 9 8 7  m e m o  f r o m  J a y  
H o g a n  w h i c h  a l s o  s t a t e s  t h a t  " c h a n g e s  i n  t h e  f i s c a l  n o t e  
f o r m  f o r  t h e  1 9 8 8  s e s s i o n  a r e  l i m i t e d  t o  u p d a t i n g  t h e  f i s c a l  
y e a r s . . . " .

W h e n  S e n a t e  R u l e s  C o m m i t t e e  r e q u e s t e d  a n  u p d a t e d  f i s c a l  n o t e  
f o r  H B  7 ,  t h e  O f f i c e  o f  P u b l i c  A d v o c a c y  ( O P A )  c h a n g e d  i t s  
f i s c a l  i n f o r m a t i o n  s o  t h a t  t h e  p r o g r a m ' s  f i r s t  y e a r  c o s t s  
w o u l d  b e  1 0 3 . 7  ( t h e  c o s t  o f  b o t h  t h e  a t t o r n e y  a n d  c l e r k  
t y p i s t ) .  O P A  i s  a s k i n g  t h a t  t h e  h i g h e r  f i s c a l  n o t e  b e  
f u n d e d .

T h e  i s s u e s  w h i c h  I  w o u l d  l i k e  t o  d i s c u s s  w i t h  t h e  c o m m i t t e e
u l ' l j  •

1 .  F o r  H B  7 ,  w h i c h  f i s c a l  n o t e  w o u l d  t h e  
c o m m i t t e e  l i k e  i n c l u d e d  i n  t h e  b u d g e t  b i l l ;  a n d



2 .  F o r  o t h e r  b i l l s  i n  R u l e s  w h e r e  a  s u b s t a n t i v e  
c h a n g e  i s  made i n  an  u p d a t e d  f i s c a l  n o t e ,  d o e s  t h e  
C om m i t t e e  w an t  t o  r e q u e s t  t h a t  R u l e s  r e f e r  t h e  
b i l l  b a c k  t o  F i n a n c e  f o r  t h e  c o m m i t t e e ' s  f u r t h e r  
r e v i e w  ( p l e a s e  n o t e  t h a t  o n l y  f i s c a l  n o t e s  
a p p r o v e d  b y  t h e  F i n a n c e  C om m i t t e e s  a r e  r e f l e c t e d  
i n  t h e  BAS IS  c o m p u t e r  s y s t e m ) .

Y o u r  i n p u t  and  g u i d a n c e  w i l l  b e  w e lc om ed .



I

REQUEST:______________ _ _ _ _ _

S T A T E  O F  A L A S K A
19S8 L E G I S L A T I V E  SESSION

RECEIVED FEB n !988
BELL VERSION: CS  f o r  HB7 ( F i n a r  

PUBLISH DATE : J V W S T _______

F I S C A L  N O T E

Revision Date: 1 / 2 0 / 8 8 Agency Affected: A d m i n i s t r a t i o n
Tit le: " An  A c t  r e l a t i n g  t o  v o l u n t e e r g Ry . O f f i c e  o r  P u b l i c  A d v o c a c y
g u a r d i a n  a d  l i t e m  p r o g r a m  . ___________________________________________
Sponsor: R e p .  S u n d _____________________ Components_: ________________________________
Requestor:___________________________________ ______________________________________________ ___

EXPENDITURES/REVENUES:  (Thousands of Dollars)

O P E R A T IN G FY 88 FY 89 FY 90 FY 91 FY 92 FY 93
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

8 4 . 5 8 7 . 9 9 1 . 4 9 5 . 1 9 8 . 9
..... 3 . 7 3 . 8 3 .  y 4 . 0 4 . 1

2 . 6 2 . 1 2 . 2 2 . 3 2 . 4
, . '  0 .2 , 1 2 . 2 2 . 3 2 . 4

n  . 5

T O T A L  O P E R A T IN G 1 0 3 . 7 9 5 . 9 9 9 . 7 1 0 3 . 7 1 0 7 . 8

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

1 0 3 . 7 9 5 . 9 9 9 . 7 1 0 3 . 7 1 0 7  . 8

i O J  . / 9 5 . 9 9 9 . 7 1 0 3  . 7 1 0 7  . 8

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

2 . 0 2 . 0

• to • o 2 . 0 to a o
ANALYSIS : (Attach a separate page if nece isary)

Prepared b y : 
Division : _

■ g r a n t  M c G e e ,  P u b l i c  A d v o c a t e  

O f f i c e  o f  P u b l i c  A d v o c a c y
IT Phone: 

Date: _

2 7 4 - 1 6 8 4

1 / 2 0 / 8 8

J o h n  A n d r e w sApproved by Commissioner: ____________ ___________________
Agency: D e p a r t m e n t  o f  A d m i n i s t r a t i o n  ^

Date:

Distribution (by preparer):  
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies) page of



m in— niniTMinwiiWinrnirnTiTiiinnii iitt [—..

Position Title _ . . _ . .A s s o c i a t e  A t t o r n e y  I I
No. ul Positions 

1
K.nmc/Slcp Barg. Unit V

l ime Status Stalf Months Location Election District

P F T 1 2 A n c h o r a g e - E B A 8

Ty r e  of  Expenditure
1

Salary
Benefits

P r e m i u m  Pay

Oilier
Total Personal Services

4 0 , 2 3 6
1 4 , 7 7 7

Travel

Contractual

C om modities

Equipment
U t l i e T

Total Cost

Amount

. 5 5 . I - Q 1 3 . .

2 , 0 0 0
_ 2 u J U H L

2 , 4 2 9
6 1 , 4 4 2

Funding Source for Total Cost

l~ctU~r.il Receipts 1002
C.. P. Match 10 05
Cieneral Fund I (K M

<JI: Program Receipts 1005

Oilier

Justification

A n  A s s o c i a t e  A t t o r n e y  I I  p o s i t i o n  t o  a c t  
a s  p r o g r a m  d i r e c t o r  i s  e s s e n t i a l  i f  t h e  
C A S A ,  v o l u n t e e r  g u a r d i a n  a d  l i t e m  p r o g r a m  
i s  t o  b e  s u c c e s s f u l l y  i m p l e m e n t e d .  I t  i s  
n o t  p o s s i b l e  f o r  p r e s e n t  s t a f f  p o s i t i o n s  
t o  c a r r y  a  f u l l  g u a r d i a n  a d  l i t e m  c a s e ­
l o a d  a n d  a s s u m e  t h e  d u t i e s  o f  e s t a b l i s h i n g  
a n d  c o o r d i n a t i n g  t h e  v o l u n t e e r  p r o g r a m .
T h e  h a l f - t i m e  p o s i t i o n  t h a t  i s  c u r r e n t l y  
f u n d e d  b y  f e d e r a l  a n d  p r i v a t e  m o n e y  i s  
i n a d e q u a t e  a n d  e n d s  i n  F e b r u a r y  1 9 8 8 .  I t  
i s  a n t i c i p a t e d  t h a t  t h e  p r o g r a m  d i r e c t o r  
w i l l  c o o r d i n a t e  r e c r u i t m e n t ,  s c r e e n i n g  a n d  
t r a i n i n g  o f  v o l u n t e e r s  i n  t h e  A n c h o r a g e  
a r e a .  T h e  p r o g r a m  d i r e c t o r  w i l l  a l s o  b e  
r e s p o n s i b l e  f o r  e s t a b l i s h i n g  s i m i l a r  
v o l u n t e e r  p r o g r a m s  i n  F a i r b a n k s  a n d  
K e t c h i k a n ,  a n d  w i l l  s t u d y  t h e  f e a s i b i l i t y  
o f  e s t a b l i s h i n g  s u c h  a  p r o g r a m  i n  t h e  
r u r a l  a r e a s  o f  A l a s k a .  A d d i t i o n a l l y ,  t h e  
p o s i t i o n  w i l l  b e  d e v o t e d  t o  e x t e n s i v e  
c o m m u n i t y  e d u c a t i o n  a n d  f u n d r a i s i n g  f o r  
t h e  p r o j e c t .

Request For 
New Position

Agency

OKU

Component

D e p a r t m e n t  o f  A d m i n i s t r a t i o n  
O f f i c e  o f  P u b l i c  A d v o c a c y  

O f f i c e  o f  P u b l i c  A d v o c a c y
Page 3  of 4

Revised Date

FY 89

\
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REQUEST ;_______________________

S T AT E  O F  A L A S K A
19SS LE G ISLATIVE SESSION

FISCAL NOTE

R E C E I V E D  FEB .1 19B8

BILL VERSION: cs for HB7 (Final

PUBLISH DATE: 1/19/87

Revision Date: 1 / 2 0 / 8 8  Agency Affected: A d m i n i s t r a t i o n
Ti d e : " A n  A c t  r e l a t i n g  t o  v o l u n t e e r  B R U . O f f i c e  o r  P u b l i c  A d v
g u a r d i a n  a d  l i t e m  p r o g r a m  . ♦ . " ________________________________
Sponsor: R e p .  S u n d  Components : ________________

A d v o c a c y

Requestor:.

EXPENDITURES/REVENUES: (Thousands o f Dollars)
OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

8 4 . 5 8 7 . 9 9 1 . 4 9 5 . 1 9 8 . 9
3 . : 3 . 8 3 . y 4 . 0 4 .  l
2 . 6 2 . 1 2 . 2 2 . 3 2 . 4
2 . 0 ... 2 - 1 2 . 2 2 . 3 2 . 4

1 l t . 5

TOTAL OPERATING 1 0 3 . 7 9 5 . 9 9 9 . 7 1 0 3 . 7 1 0 7 . 8

CAPITAL

REVENUE

FUNDING: (Thousands o f Dollars')
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

1 0 3 . 7 9 5 . 9 9 9 . 7 1 0 3 . 7 1 0 7 . S

1 0 3  . 7 9 5 . 9 9 9 . 7 1 0 3 . 7 1 0 7 .  8

POSI TI ONS:

FULL-TIME
PART-TIME
TEMPORARY

2 . 0 2 . 0 2 . 0 2 . 0 2 . 0

ANALYSIS : (Attach a separate page if necessary)

Prepared by: 
Division: _

B r a n t  M c G e e , P u b l i c  A d v o c a t eir
O f f i c e  o f  P u b l i c  A d v o c a c y

Phone 
Date :

2 7 4 - 1 6 8 4
1 / 2 0 / 8 8

J o h n  A n d r e w sApproved by Commissioner: ____________ ___________________
Apencv • D e p a r t m e n t  o f  A d m i n i s t r a t i o n  ^

y —

Distribudon (by preparer) :
Legisladve Finance 
Legislauve Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

_ Date:

page of



CONTINUATION of FISCAL NOTE ANALYSIS 

F o r  B i l l / R e s o l u t i o n  N o  H B --------------

T h i s  b i l l  r e l a t e s  t o  t h e  e s t a b l i s h m e n t  o f  a  v o l u n t e e r  g u a r d i a n  
a d  l i t e m  p r o g r a m  w i t h i n  t h e  O f f i c e  o f  P u b l i c  A d v o c a c y .  T h i s  b i l l  
w o u l d  s u b s t a n t i a l l y  i m p r o v e  t h e  a b i l i t y  o f  t h e  O f f i c e  o f  P u b l i c  
A d v o c a c y  t o  p r o v i d e  g u a r d i a n  a d  l i t e m  r e p r e s e n t a t i o n  t o  c h i l d r e n  
i n  a b u s e  a n d  n e g l e c t  c a s e s  a s  w e l l  a s  c o n t e s t e d  c u s t o d y  c a s e s .

B U D G E T  A N A L Y S I S

P e r s o n a l  S e r v i c e s  F Y 8 9

A s s o c i a t e  A t t o r n e y  I I  — R a n g e  1 9 / A  ( . F Y 8 8 )  5 5 . 2
C l e r k  T y p i s t  I I I  -  R a n g e  0 8 / A  ( F Y 8 9 )  2 9 . 3

T r a v e l

8 4 . 5

3  T r i p s  t o  K e t c h i k a n  3 . 7
3  T r i p s  t o  F a i r b a n k s

C o n t r a c t u a l

A d v e r t i s i n g  2 . 0
P r i n t i n g  T r a i n i n g  M a t e r i a l

S u p p l i e s  2 . 0

E q u i p m e n t

A s s o c i a t e  A t t o r n e y  I I  • 1 1 . 5
C l e r k  T y p i s t  I I I

T O T A L :  1 0 3 . 7

page -  of J L



Position Title
A s s o c i a t e  A t t o r n e y  II

No. ol Positions
1 K3Y9/ aP

Uarg. Unit

Time Status 
P F T

Stall Months 
1 2

Type of Expenditure
1

Salnrv
Fiencfits
Premium I'ay
Other

Total Personal Services

4 0 . 2 3 6
1 4 . 7 7 7

Travel
Conlruclual
Commodities

T M U T
Total Cost

I'umling Source for Total Cost
federal Receipts 1002
G. I:. Match IQO.t
General Pimd 1004
Cl : Program Receipts 1005
Other

Amount

\\

J & a - Q . L L

2 , 0 0 0
-2.1.Q.QXL
2 , 4 2 9

6 1 , 4 4 2

6 l-r-4 .42.

Location
A n c h o r a g e - E B A

Election District 
8

Justification
A n  A s s o c i a t e  A t t o r n e y  I I  p o s i t i o n  t o  a c t  
a s  p r o g r a m  d i r e c t o r  i s  e s s e n t i a l  i f  t h e  
C A S A ,  v o l u n t e e r  g u a r d i a n  a d  l i t e m  p r o g r a m  
i s  t o  b e  s u c c e s s f u l l y  i m p l e m e n t e d .  I t  i s  
n o t  p o s s i b l e  f o r  p r e s e n t  s t a f f  p o s i t i o n s  
t o  c a r r y  a  f u l l  g u a r d i a n  a d  l i t e m  c a s e ­
l o a d  a n d  a s s u m e  t h e  d u t i e s  o f  e s t a b l i s h i n g  
a n d  c o o r d i n a t i n g  t h e  v o l u n t e e r  p r o g r a m .
T h e  h a l f - t i m e  p o s i t i o n  t h a t  i s  c u r r e n t l y  
f u n d e d  b y  f e d e r a l  a n d  p r i v a t e  m o n e y  i s  
i n a d e q u a t e  a n d  e n d s  i n  F e b r u a r y  1 9 8 8 .  I t  
i s  a n t i c i p a t e d  t h a t  t h e  p r o g r a m  d i r e c t o r  
w i l l  c o o r d i n a t e  r e c r u i t m e n t ,  s c r e e n i n g  a n d  
t r a i n i n g  o f  v o l u n t e e r s  i n  t h e  A n c h o r a g e  
a r e a .  T h e  p r o g r a m  d i r e c t o r  w i l l  a l s o  b e  
r e s p o n s i b l e  f o r  e s t a b l i s h i n g  s i m i l a r  
v o l u n t e e r  p r o g r a m s  i n  F a i r b a n k s  a n d  
K e t c h i k a n ,  a n d  w i l l  s t u d y  t h e  f e a s i b i l i t y  
o f  e s t a b l i s h i n g  s u c h  a  p r o g r a m  i n  t h e  
r u r a l  a r e a s  o f  A l a s k a .  A d d i t i o n a l l y ,  t h e  
p o s i t i o n  w i l l  b e  d e v o t e d  t o  e x t e n s i v e  
c o m m u n i t y  e d u c a t i o n  a n d  f u n d r a i s i n g  f o r  
t h e  p r o j e c t .

R e q u e s t  F o r

N e w  P o s i t i o n

Agency
HIUJ

Compon en t

D e o a r t m p n t  o f  A d m i n i s t r a t i o n  
O f f i c e  o f  P u b l i c  A d v o c a c y  

O f f i c e  o f  P u b l i c  A d v o c a c y
Page 3 of 4
Revised Dale

FY 89



Position Title
C l e r k - T v D i s t  I I I

l ime Status
P F T

Stall Months
1 2

:

Type of Expenditure Amount
I 2 3

Salary 1 9 , 5 7 2

' I :
Rencfits 9 , 7 4 2
Premium Pay
Oilier

Total Personal Services 2 9 ,  3 1 4
Travel
Contractual
Commodities
Equipment 9 , 3 3 8
Oilier

Total Cost 3 8 , 6 5 2

Funding Source lor 'lolal Cost
Federal Receipts 11)02
r;. P. Match 100.1
CSeneral Fund 1004 3 8 , 6 5 2
GP Program Receipts 1005
Other

•

No. of Positions
_L

Range/Step
0 8 / A

Location

A n c h o r a g e - E B A

Uarg. Unit

Election District

Justification

A  C l e r k  T y p i s t  I I I  p o s i t i o n  w i l l  b e  
n e e d e d  t o  p r o v i d e  c l e r i c a l  s u p p o r t  t o  
t h e  v o l u n t e e r  g u a r d i a n  a d  l i t e m  p r o g r a m  
d i r e c t o r .  A t  p r e s e n t ,  O f f i c e  o f  P u b l i c  
A d v o c a c y  h a s  o n l y  t h r e e  c l e r i c a l  
s u p p o r t  p o s i t i o n s  w h o  p r o v i d e  c l e r i c a l  
s u p p o r t  t o  a  p r o f e s s i o n a l  s t a f f  o f  
t w e l v e  i n  t h e  A n c h o r a g e  o f f i c e .  I t  i s  
n o t  p o s s i b l e  f o r  t h e  p r e s e n t  s e c r e t a r i a l  
p o s i t i o n s  t o  a b s o r b  t h e  a d d i t i o n a l  
c l e r i c a l  s u p p o r t  g e n e r a t e d  b y  t h e  p r o g r a m  
d i r e c t o r  a n d  t h e  v o l u n t e e r  p r o g r a m .

R e q u e s t  F o r

N e w  P o s i t i o n

Agency
HIUJ

C o m p o n e n t

D e p a r t m e n t  o f  A d m i n i s t r a t i o n

O f f i c e  o f  P u b l i c  A d v o c a c y  
O f f i c e  o f  P u b l i c  A d v o c a c y

FY 89
Page 4  of A
Revised Dale



Original
~  No. 2

S T A T E  O F  A L A S K A  t ! ) S 7  L E G I S L A T I V E  S E S S I O N  
F I S C A L  N O T E

3ill v>r::on : CSHB 7 ( F i n )  
_____________________________  Publish Da a :  HOUSE 3 / 2 0 / 8 7

Rev is ion  Date : 7 / 0 9 / 3 7 __________________________ A 52r.c z  .A f f e c a d : A d n i n i a t r a L i o r .

RF.ni’FST:

T i d e : " A n  A c t  r a l a t i r . g  t o  y o i a n c a e r  O f f i c e  o r  P u n - i c  A c v c c a c y
g u a r d i a n  ad l i t a m  p r o g r a m . . . "  _________________________________________

Sponsor: ? g o .  S u r .d Comconents
Requestor: u m i c - a  SES jS

F.X ?  F..N D IT U R ES/R F. YEN U FS: (Thousands of Dollars)

OPERATING FY 37 i FY 33 I FY 39 1 FY 90 1 rY 91 1 FY *1 !
PERSONAL SERVICES 1 5 3 . 1 1 8 4 . 2 1 3 7 . 6 1 9 1 . 1 1 9 4 . 7  1
TRAVEL 1 3 . 6 1 3 . 7 I 3 . 3 1 4 . 0 1 4 . 2  :
CONTRACTUAL 1 2 . 0 1 0 1 1) l 'J 1 J
SUPPLIES I "5.0 1 ? . 1 I 2 . 2 1 2 . 3 1 ? . 1
EQUIPMENT 1 2 . 4 1 9 . 3 1 0 1 0 1 0 ,
LAND . i  STRUCTURES 1 1 1 1
GRANTS. CLAIMS 1 l 1 •
MI5CELL \ N EC US I t  1 I I I
TOTAL OPS?. ATiNG - 0 - 1 6 3 . 1 1 9 9 . 3 1 9 3 . 5 | 9 7 . 4 1 1 0 1 . 3  1

C A P I T A L

REVENUE

FUNDING: (Thousands of Dollars)

GENERAL FUND - 0 - 6 3 . 1 1 99  . 3 i 9 3 . 6 i 9 7 . 4 1 1 0 1 .3  1
FEDERAL FUNDS . . .

1 1  1 1 1
OTHER 1 1 1 I I
•TTTAL - 0 - 0 3 . 1 j y y . j 1 y j  . 0 | 2 / • *i •1 0 1 . 4  1

POSIT IONS :
FULL-TIME - 0 - ! 1 . 0 j 2 . 0 1 2 . 0 | 2 . 0 1 2 . 0  |
PART-TIME 1 1 1 I I I
TEMPORARY

ANALYSIS : (Auach a separate page if necessary)

Q ^ c
Prepared b y :- 3 r a n t  M cG ee., P u b l i c  . A d v o c a t e  
Division : O f f i c e  o f  P u b l i c  A d v o c a c y

Approved by Commissioner: G a r r e "  P e s k a ,  C o m m i s g f ?
Agency: D e c a r r n g r . t  o f  A d n i n i a t r a t i c r .  y

2 7 4 - 1 6 3 4

' 2 J / < a  f e l

Distribution (by preparer) :  
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Cudgel 
Impacted Agencyiies)
Senate Secretary

page. of



No .  2
CSHB 7 ( F i n )  "

C O N T I N U A T I O N  o f  F I S C A L  N O T E  A N A L Y S I S  3 / 2 0 / 8 7

F o r  B i l l / R e s o l u t i o n  N o .

T h i s  b i l l  r e l a t e s  t o  t h e  e s t a b l i s h m e n t  o r  a  v o l u n t e e r  g u a r d i a n  a d  L i r e n  
p r o g r a m  w i t h i n  t h e  O f f i c e  o f  P u b l i c  A d v o c a c y .  T h i s  b i l l  w o u l d  s u b ­
s t a n t i a l l y  i m p r o v e  t h e  a b i l i t y  o f  t h e  O f f i c e  o f  P u b l i c  A d v o c a c y  t o  
p r o v i d e  g u a r d i a n  a d  l i t e m  r e p r e s e n t a t i o n  t o  c h i l d r e n  i n  a b u s e  a n d  
n e g l e c t  c a s e s  a s  w e l l  a s  c c n t e s - e d  c u s t o d y  c a s e s .

I t  i s  a n t i c i p a t e d  t h a t  t h e  O f f i c e  o f  P u b l i c  A d v o c a c y  w o u l d  n e e d  a  
p r o g r a m  d i r e c t o r  p o s i t i o n  i n  F Y 8 8  a n d  a  c l e r k  t y p i s t  I I I  p o s i t i o n  
i n  ? Y 8 9  i n  o r d e r  t o  i m p l e m e n t  a  v o l u n t e e r  g u a r d i a n  a d  l i t e m  p r o g r a m .

3 U D G Z T  A N A L Y S I S

P e r s o n a l  S e r v i c e s  F Y 3 8  ? Y 3  9

A s s o c i a t e  A t t o r n e y  I I  -  R a n g e  1 9 / A  ( F Y S 8 )  5 3 . 1  5 5 . 2
C l e r k  T y o i s t  I I I  -  R a n g e  0 8 / A  ( F Y 3 9 )  _______ 0  2 9 . 0

5 3 . 1  3 4 . 2

T r a v e l

3  T r i p s  t o  K e t c h i k a n
3  T r i p s  t o  F a i r b a n k s  3 . 6  3 . 7

C o n t r a c t u a l

A d v e r t i s i n g
P r i n t i n g  T r a i n i n g  M a t e r i a l  2 . 0  0

5  a p p l i e s  2 . 0  2 . 1

Z c u i o m e n t

A s s o c i a t e  A t t o r n e y  I I  ( F Y 8 8 )  2 . 4
C l e r k  T y p i s t  I I I  ( F Y 8 9 )    9 - 3

T O T A L :  6 3 . 1  9 9 . 3

P a g e  2 o f  4
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A n  A s s o c i a t e  A t t o r n e y  I I  p o s i t i o n  t o  a c t  
a s  p r o g r a m  d i r e c t o r  i s  e s s e n t i a l  i f  t h e  
C A S A ,  v o l u n t e e r  g u a r d i a n  a d  l i t e m  p r o g r a m  
i s  t o  b e  s u c c e s s f u l l y  i m p l e m e n t e d .  I t  i s  
n o t  p o s s i b l e  f o r  p r e s e n t  s t a f f  p o s i t i o n s  
t o  c a r r y  a  f u l l  g u a r d i a n  a d  l i t e m  c a s e ­
l o a d  a n d  a s s u m e  t h e  d u t i e s  o f  e s t a b l i s h ­
i n g  a n d  c o o r d i n a t i n g  t h e  v o l u n t e e r  p r o ­
g r a m .  T h e  h a l f - t i m e  p o s i t i o n  t h a t  i s  
c u r r e n t l y  f u n d e d  b y  f e d e r a l  a n d  p r i v a t e  
m o n e y  i s  i n a d e q u a t e  a n d  e n d s  i n  F e b r u a r y ,  
1 9 8 8 .  I t  i s  a n t i c i p a t e d  t h a t  t h e  p r o g r a m  
d i r e c t o r  w i l l  c o o r d i n a t e  r e c r u i t m e n t ,  
s c r e e n i n g  a n d  t r a i n i n g  o f  v o l u n t e e r s  i n  
t h e  A n c h o r a g e  a r e a .  T h e  p r o g r a m  d i r e c t o r  
w i l l  a l s o  b e  r e s p o n s i b i l e  f o r  e s t a b l i s h i n g  
s i m i l a r  v o l u n t e e r  p r o g r a m s  i n  F a i r b a n k s  
a n d  K e t c h i k a n ,  a n d  w i l l  s t u d y  t h e  f e a s i ­
b i l i t y  o f  e s t a b l i s h i n g  s u c h  a  p r o g r a m  i n  
t h e  r u r a l  a r e a s  o f  A l a s k a .  A d d i t i o n a l l y ,  
t h e  p o s i t i o n  w i l l  b e  d e v o t e d  t o  e x t e n s i v e  
c o m m u n i t y  e d u c a t i o n  a n d  f u n d r a i s i n g  f o r  
t h e  p r o j e c t .

l i i M j u c . s l  K o r  

N e w  Posifinn
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t e e r  g u a r d i a n  a d  l i t e m  p r o g r a m  d i r e c t o r .
A t  p r e s e n t ,  O f f i c e  o f  P u b l i c  A d v o c a c y  h a s  
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MEMORANDUM State-of Alaska
TO:

FROM:

A l l  A g e n c i e s

J  a , / H o g a n ,  D i r e c t o r  
^ v i s i o n  o f  B u d g e t  R e v i e w  
O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t

DATE: 

FILE NO: 

TELEPHONE NO: 

SUBJECT:

D e c e m b e r  3 ,  1 9 8 7

d b r 0 2 / D B R 9

4 6 5 - 3 5 6 8

F i s c a l  N o t e  P r e p a r a t i o n

D u r i n g  t h e  l e g i s l a t i v e  s e s s i o n  S t a t e  a g e n c i e s  w i l l  b e  r e q u e s t e d ,  
o n c e  a g a i n ,  t o . p r o v i d e  d e t a i l e d  i n f o r m a t i o n  r e g a r d i n g  t h e  f i s c a l  
i m p l i c a t i o n s  o f  p r o p o s e d  l e g i s l a t i o n .  A s  i n  t h e  p a s t ,  t h e  
f i s c a l  n o t e  w i l l  b e  u s e d  t o  a c c o m p l i s h  t h i s  t a s k  ( a s  p r e s c r i b e d  
i n  A S  2 4 . 0 8 . 0 3 5 ,  a t t a c h e d ) .  T o  p r o v i d e  l e g i s l a t o r s  w i t h  . t i m e l y  
a n d  o b j e c t i v e  f i s c a l  d a t a ,  p l e a s e  f o l l o w  t h e s e  i n s t r u c t i o n s  w h e n  
c o m p l e t i n g  a n d  p r o c e s s i n g  f i s c a l  n o t e s .

C h a n g e s  i n  t h e  f i s c a l  n o t e  f o r m  f o r  t h e  1 9 8 8  s e s s i o n  a r e  l i m i t e d  
t o  u p d a t i n g  t h e  f i s c a l  y e a r s  a n d  m a k i n g  a  m i n o r  f o r m a t  c h a n g e  t o  
a c c o m m o d a t e  t h e  S e n a t e  S e c r e t a r y  a n d  C h i e f  C l e r k ' s  o f f i c e s .

I N S T R U C T I O N S

R E Q U E S T

A S  2 4 . 0 8 . 0 3 5 ,  a t t a c h e d ,  p r o v i d e s  t h a t  b e f o r e  a  b i l l — o t h e r  t h a n  
a n  a p p r o p r i a t i o n  b i l l — o r  a  r e s o l u t i o n  i s  r e p o r t e d  f r o m  c o m m i t ­
t e e  o f  f i r s t  r e f e r r a l ,  a  f i s c a l  n o t e  m u s t  b e  a t t a c h e d .  T h e  
f i s c a l  n o t e  w i l l  n o r m a l l y  b e  r e q u e s t e d  b y  p h o n e  b y  v a r i o u s  
c o m m i t t e e s  o f  t h e  L e g i s l a t u r e .  ( C o p i e s  o f  a l l  p r o p o s e d  l e g i s ­
l a t i o n  a r e  a v a i l a b l e  f r o m  t h e  D o c u m e n t s  R o o m  o n  t h e  g r o u n d  f l o o r  
o f  t h e  C a p i t o l  B u i l d i n g ,  a n d  f i s c a l  n o t e  f o r m s  h a v e  b e e n  s e n t  t o  
e a c h  d e p a r t m e n t ' s  L e g i s l a t i v e  L i a i s o n .  A d d i t i o n a l  f o r m s  a r e  
a v a i l a b l e  f r o m  t h i s  o f f i c e  u p o n  r e q u e s t . )

T h e  f i s c a l  n o t e  s h o u l d  s p e c i f y  t h e  c o r r e c t  v e r s i o n  o f  t h e  
b i l l / r e s o l u t i o n  f o r  w h i c h  t h e  f i s c a l  n o t e  i s  p r e p a r e d  ( c o m m i t t e e  
s u b s t i t u t e ,  a m e n d e d  v e r s i o n ,  e t c . ) .

P r o m p t  s u b m i s s i o n  o f  t h e  f i s c a l  n o t e  i s  e s s e n t i a l  I U n l e s s  
o t h e r w i s e  r e q u e s t e d ,  t h e  t i m e  f o r  d e l i v e r y  o f  a  f i s c a l  n o t e  t o  
t h e  l e g i s l a t i v e  c o m m i t t e e  i s  n o t  m o r e  t h a n  f i v e  w o r k  d a y s  
f o l l o w i n g  t h e  r e q u e s t .  R e q u e s t s  m a d e  a f t e r  t h e  9 0 t h  l e g i s l a t i v e  
d a y  r e q u i r e  d e l i v e r y  o f  t h e  f i s c a l  n o t e  w i t h i n  t w o  d a y s .

E X P E N D I T U R E S / R E V E N U E

E x p e n d i t u r e s :  " E x p e n d i t u r e s "  m e a n s  t h e  a d d e d / d e l e t e d  c o s t
o f  t h e  p r o p o s e d  p r o g r a m  a d d i t i o n  o r  c h a n g e  a n d  s h o u l d -  n o t  
i n c l u d e  c u r r e n t  l e v e l  p r o g r a m  e x p e n d i t u r e s .  I f  S t a t e
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e x p e n d i t u r e s  w i l l  b e  r e d u c e d  b y  t h e  p r o p o s e d  l e g i s l a t i o n ,  
t h e  a m o u n t  s h o u l d  b e  s h o w n  i n  p a r e n t h e s e s .  A l l  e x p e n d i ­
t u r e s  s h o u l d  b e  e x p r e s s e d  i n  t h o u s a n d ' s  o f  d o l l a r s  f o u n d e d  
t o  t h e  n e a r e s t  h u n d r e d  ( e . g . ,  $ 7 , 7 5 7  =  $ 7 . 8 ) .  I f  t h e r e  a r e  
n o  e x p e n d i t u r e s  f o r  t h e  i n d i c a t e d  y e a r s ,  e n t e r  a  z e r o .

R e v e n u e :  I n c r e a s e s  o r  d e c r e a s e s  t o  S t a t e  r e v e n u e  s h o u l d  b e
i d e n t i f i e d .  R e v e n u e  r e d u c t i o n s  s h o u l d  b e  s h o w n  i n  p a r e n ­
t h e s e s .  E x p l a n a t i o n  s h o u l d  b e  p r o v i d e d  i n  t h e  A s s u m p t i o n s  
S e c t i o n .

F u n d i n g :  I n  a d d i t i o n  t o  s h o w i n g  t h e  f u n d  s o u r c e s  f o r  a n y
r e q u i r e d  i n c r e a s e  i n  e x p e n d i t u r e s ,  u s e  t h i s  s e c t i o n  t o  s h o w  
a n  i n c r e a s e  o r  d e c r e a s e  i n  r e v e n u e s  a t t r i b u t a b l e  t o  t h e  
l e g i s l a t i o n .  I d e n t i f y  " o t h e r "  f u n d s .

A N A L Y S I S

T h e  a n a l y s i s  s h o u l d  b e  c o n c i s e  a n d  l i m i t e d  t o  o n e  a d d i t i o n a l  
p a g e .  O n l y  i n f o r m a t i o n  w h i c h  i s  n e e d e d  t o  e x p l a i n  o r  j u s t i f y  
t h e  e x p e n d i t u r e s  o r  r e v e n u e  c h a n g e  s h o u l d  b e  i n c l u d e d .  O t h e r  
t y p e s  o f  i n f o r m a t i o n  o r  m o r e  d e t a i l e d  f i s c a l  i n f o r m a t i o n  s h o u l d  
b e  p r e s e n t e d  a s  a  s e p a r a t e  a t t a c h m e n t .  Y o u r  a n a l y s i s  s h o u l d  
c o v e r  t h e  f o l l o w i n g  a r e a s  a s  r e q u i r e d :

A s s u m p t i o n s :  I d e n t i f y  t h e  s p e c i f i c  a s s u m p t i o n s  u p o n  w h i c h
t h e  e x p e n d i t u r e s  d e t a i l  i s  b a s e d .

P r o g r a m  S u m m a r y :  A  c o n c i s e  n a r r a t i v e  s u m m a r y  o f  t h e
o p e r a t i o n a l  p r o g r a m  f u n d e d  i n  t h e  e x p e n d i t u r e  s e c t i o n  
s h o u l d  b e  p r o v i d e d .  M i n i m u m  i n f o r m a t i o n a l  r e q u i r e m e n t s  
a r e :

1 .  P o s i t i o n s :  L i s t  a n y  n e w  p o s i t i o n s  r e q u i r e d  a c c o r d i n g
t o  j o b  c l a s s i f i c a t i o n  t i t l e .  A t t a c h  a  F Y  8 9  R e q u e s t  
f o r  N e w  P o s i t i o n  f o r m  f o r  e a c h  t y p e  o f  p o s i t i o n  t i t l e  
r e q u e s t e d ,  s h o w i n g  t h e  s a l a r y ,  b e n e f i t s ,  a n d  r e l a t e d  
s u p p o r t  c o s t s  f o r  e a c h .  J u s t i f i c a t i o n  f o r  t h e  p o s i ­
t i o n  s h o u l d  i n c l u d e  a  b r i e f  j o b ' d e s c r i p t i o n .

2 .  O t h e r  E x p e n d i t u r e s :  I d e n t i f y  a n d  j u s t i f y  m a j o r
e x p e n d i t u r e  i t e m s .

3 .  F u n d i n g :  F u r n i s h  t h e  b a s i s  o f  a n y  e s t i m a t e  f o r
" F e d e r a l "  o r  " O t h e r  f u n d s  o r  a  c h a n g e  i n  r e v e n u e .

4 .  S e c t i o n  C o s t  A n a l y s i s :  T h e  f i s c a l  d e t a i l  f o r  a
l e n g t h y  b i l l  m a y  b e  t h e  s u m  o f  c o s t s  f o r  v a r i o u s  
s e c t i o n s  o f  t h e  b i l l .  I f  s o ,  t h e  a n a l y s i s  s h o u l d  
a l l o c a t e  t o t a l  c o s t  a m o n g  t h e  v a r i o u s  s e c t i o n s  o f  t h e  
b i l l . -

C o m p u t a t i o n s :  I f  a  " f o r m u l a "  m e t h o d  i s  u s e d  i n  d e t e r m i n i n g
t h e  d a t a  s h o w n  i n  t h e  E x p e n d i t u r e s  s e c t i o n ,  s h o w  y o u r
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c o m p u t a t i o n s  i n  s e q u e n c e .  C l e a r l y  i d e n t i f y  t h e  e l e m e n t s  
a n d  m a t h e m a t i c a l  p r o c e s s e s  t h a t  a r e  u s e d  i n  e a c h  s t e p .

E c o n o m i c  I m p a c t :  S o m e  p r o g r a m  c h a n g e s  m a y  h a v e  l i t t l e
e f f e c t  o n  t h e  S t a t e  b u d g e t ,  b u t  m a y  s i g n i f i c a n t l y  i m p a c t  
t h e  S t a t e ' s  e c o n o m y .  A g e n c y  c o m m e n t s  o n  p r o j e c t e d  e c o n o m i c  
i m p a c t  s h o u l d  b e  i n c l u d e d  a s  p a r t  o f  t h e  a n a l y s i s .

I m p a c t  o n  L o c a l  G o v e r n m e n t i  I f  t h e  b i l l  w i l l  h a v e  f i s c a l  
i m p a c t  o n  l o c a l  g o v e r n m e n t s ,  p l e a s e  n o t e  t h i s  f a c t .
D e t a i l e d  i n f o r m a t i o n  o n  t h i s  i m p a c t  m a y  b e  r e q u e s t e d  
s e p a r a t e l y .

A t t a c h m e n t s ;  ( O p t i o n a l )  A d d i t i o n a l  i n f o r m a t i o n  t h a t  
s h o u l d  b e  c o n s i d e r e d  d u r i n g  d i s c u s s i o n  o f  t h e  p r o p o s e d  
l e g i s l a t i o n  m a y  b e  a t t a c h e d  t o  t h e  f i s c a l  n o t e .  S o m e  
e x a m p l e s  a r e :

1 .  A g e n c y  c o m m e n t s  r e g a r d i n g  t h e  l e g i s l a t i o n  i t s e l f —  
s u g g e s t e d  r e v i s i o n s ,  e f f e c t  u p o n  e x i s t i n g  o r  p r o p o s e d  
p r o g r a m s ,  a l t e r n a t i v e  l e g i s l a t i o n ,  e t c .

2 .  P e r t i n e n t  a g e n c y  m e m o r a n d a  r e l a t i n g  t o  t h e  s u b j e c t  
a r e a  o f  t h e  l e g i s l a t i o n .

3 .  C h a r t s  o r  g r a p h s .

4 .  P e r t i n e n t  a r t i c l e s  f r o m  n e w s p a p e r s ,  m a g a z i n e s ,  p r o f e s ­
s i o n a l  p u b l i c a t i o n s ,  e t c .

S I G N A T U R E S  . . . . . .    -

P r e p a r e d  B y :  T h e  n a m e  o f  t h e  p e r s o n  w h o  p r e p a r e d  t h e  f i s c a l
n o t e ,  t h e  d i v i s i o n  a n d  p h o n e  n u m b e r  o f  t h e  p r e p a r e r  s h o u l d  b e  
i n d i c a t e d .  I f  m o r e  t h a n  o n e  d i v i s i o n  w i t h i n  a  d e p a r t m e n t  i s  
a f f e c t e d  b y  t h e  l e g i s l a t i o n ,  t h e  d e p a r t m e n t  s h o u l d  c o n s o l i d a t e  
t h e  f i s c a l  n o t e s  a n d  e x p l a i n  t h i s  i n  t h e  A s ^ s u m p t i o n s  s e c t i o n .

A p p r o v e d  b y  C o m m i s s i o n e r :  T h e  c o m m i s s i o n e r  o r  a  d e s i g n e e  s h o u l d
s i g n  t h e  f i s c a l  n o t e .

F I S C A L  N O T E  R O U T I N G

B i l l s  I n t r o d u c e d  b y  t h e  L e g i s l a t u r e

T h e  d e p a r t m e n t  s h o u l d  s e n d  t h e  o r i g i n a l  f i s c a l  n o t e  t o  L e g i s l a ­
t i v e  F i n a n c e .  C o p i e s  s h o u l d  b e  s e n t  t o  t h e  l e g i s l a t i v e  s p o n s o r ,  
t h e  r e q u e s t i n g  l e g i s l a t i v e  c o m m i t t e e , ,  t h e  O f . f i c e  o f  M a n a g e m e n t  
a n d  B u d g e t ,  a n d  i m p a c t e d  S t a t e  a g e n c i e s .  A  c o p y  o f  t h e  b i l l  
s h o u l d  b e  a t t a c h e d  t o  t h e  O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  c o p y .  
B a s e d  o n  c r i t e r i a  a p p r o v e d  b y  t h e  G o v e r n o r ,  t h e  O f f i c e  o f  
M a n a g e m e n t  a n d  B u d g e t  w i l l  r e v i e w  f i s c a l  n o t e s  a n d ,  i f  n e c e s ­
s a r y ,  r e q u e s t  t h a t  t h e  d e p a r t m e n t  p r e p a r e  a  r e v i s e d  f i s c a l  n o t e .



B i l l s  I n t r o d u c e d  b y  R e q u e s t  o f  t h e  G o v e r n o r

A l l  A g e n c i e s  - 4 -  D e c e m b e r  3, .1.987

A f t e r  t h e  d e p a r t m e n t  h a s  o b t a i n e d  a  f i n a l  d r a f t  o r  p r o p o s e d  
l e g i s l a t i o n  f r o m  t h e  D e p a r t m e n t  o f  L a w ,  a  f i s c a l  n o t e  a n d  a  m e m o  
f r o m  t h e  c o m m i s s i o n e r  a p p r o v i n g  t h e  d r a f t  l e g i s l a t i o n  s h o u l d  b e  
p r e p a r e d .  T h e s e  i t e m s  s h o u l d  b e  s e n t  a s  a  p a c k a g e  t o  t h e  
G o v e r n o r ' s  L e g i s l a t i v e  L i a i s o n  O f f i c e .  T h e  L e g i s l a t i v e  L i a i s o n  
O f f i c e  w i l l  s e n d  a l l  m a t e r i a l s  p e r t a i n i n g  t o  t h e  p r o p o s e d  
l e g i s l a t i o n  i n c l u d i n g  t h e  f i s c a l  n o t e  t o  t h e  D i v i s i o n  o f  B u d g e t  
R e v i e w .  B u d g e t  R e v i e w  w i l l  r e v i e w  t h e  f i s c a l  n o t e  a n d  r e q u e s t  
a n y  n e c e s s a r y  c h a n g e s  f r o m  t h e  d e p a r t m e n t .  T h e  L e g i s l a t i v e  
L i a i s o n  O f f i c e  w i l l  t h e n  m a k e  t h e  n e c e s s a r y  d i s t r i b u t i o n ,

* * * * * *

I t  i s  c r i t i c a l  t h a t  a l l  y o u r  s t a f f  u n d e r s t a n d  a n d  f o l l o w  t h e s e  
p r o c e d u r e s .  I f  y o u  h a v e  a n y  f u r t h e r  q u e s t i o n s ,  p l e a s e  c o n t a c t  
y o u r  b u d g e t  a n a l y s t  a t  t h e  D i v i s i o n  o f  B u d g e t  R e v i e w .

A t t a c h m e n t s
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(8 ) a fiscal impact projection for the current fiscal year and for the 

succeeding five fiscal years; and
(9) formal information consisting of
(A) the bill or resolution number,
(D) the name of the prime sponsors,
(C) the date the fiscal note was prepared,
(D) the name of the committee requesting the fiscal note,
(E ) the name and phone number of the person who prepared the 

fiscal note, and
(F) the budget request i nit, program, or subprogram affected.
(d) The original of a fiscal note shall be submitted to the Division o f 

Legislative Finance and copies shall be sent to the prime sponsor, the 
committee requesting the fiscal note, and the office of management 
and budget. (§ 1 ch 153 SLA 1968; am § 1 ch 20 SLA 1972; am § 1 ch 
42 SLA 1976; am § 2 ch 60 SLA 1979; am §§ 3, 4 ch 63 SLA 1983)

Reviaor'* notes. — Formerly AS substituted "current fiscal year and five
^enumk*rec* *n succeeding fiscal years" for "ensuing fiscalEffect of  amendments. -  The 1983 year and ol Ieast ,wo succecding fi8ca,

amendment designated the existing Ian- in . .  i .  “
guage as subsection (a) and added subsec yT  * th° **C°nd 8enlence maertedtions lb). Id. and (dl; and in present confor™ ly w,th lh* requirements of this
subsection (a), in the first sentence in- sect,°n and added the languoge begin-
serted "or resolution, except an appropria- n’n6 'an8 mQy 8e reviewed", and inserted
lion bill," following "Before a bill" and the present third sentence.

Sec. 24.08.036. Fiscal notes on bills affecting state retirement 
systems. Before a bill which would have an effect on the retirement 
systems o f the state is reported to the rules committee, there shall be 
attached to the bill an analysis o f the long-term and short-term costs 

. to the state if the bill is adopted, as well as the impact of the Bill on 
the actuarial soundness o f the fund. The analysis is in addition to the 
fiscal note requirements o f AS 24.08.035. (8 2 ch 130 SLA 1977; am 
§ 3 ch 60 SLA 1979; am § 81 ch 6  SLA 1984)

Reviflor a notes. — Enacted 0 3 AS amendment deleted "shall be prepared by 
24.30.037. Renumbered as AS 24.30.036 the Legislative Board of Retirement Bene- 
in 1977. Renumbered again in 1985. fits and" following "analysis" in the sec-

Effect of  amendments. — The 1984 ond sentence.

Sec. 24.08.037. General obligation bond bills. A bill authorizing 
the issuance of general obligation bonds creating a state debt for 
capital improvements shall contain a statement of the scope o f ench 
project included in the proposed bond issue. The statement shall 
include a brief description of each capital improvement project, its 
location, and. in dollars, that portion of the total bond issue to be 
allocated to the project. (8 2 ch 70 SLA 1973; am 8 30 ch 197 SLA 
1975)

8 24.08.030 Legislature * 2 1 oh.o:*r»

Sec. 24.08.030. A pp rop ria tion  bills . B ills for appropriation shall 
be confined to appropriations and shall include iho amount involved 
and the purpose, method, manner and other related conditions o f 
payment. 18 31 ch 157 SLA 1959)

Rcv laor 's  notes. — Formerly AS 
24.30 030. Renumbered in 1985.

Sec. 24.08.035. Fiscal notes on b ills , (a) Before a bill or resolu­
tion, except an appropriation b ill, is reported from the committee o f 
first referral, there shall be attached to the bill a fiscal note 
containing on estimate o f the amount o f the appropriation increase or 
decrease which would result from enactment of the bill for the current 
fiscal year and five succeeding fiscal years or, if the b ill has no fiscal 
impact, a statement to that efTect shall be attached. The fiscal note or 
statement shall be prepared in conformity with the requirements o f 
this section by the department or departments affected and may be 
reviewed by the office o f management and budget. The fiscal note or 
statement shall be delivered to the committee requesting it within 
five days o f the request or within two days if the request is made after 
the 90th day o f a regular session, or during a special session o f the 
legislature. I f  the bill is presented by the governor for introduction in 
accordance with AS 24.08.060ibl and the uniform rules o f the 
legislature, the fiscubnote or statement shall be attached to the bill 
before the bill is introduced. An amendment or a substitute bill 
proposed by a committee of referral that changes the fiscal impact o f a 
bill shall be explained in a revised fiscal note or statement attached to 
the bill.

(b) In addition to the fiscal note required by this section, the 
sponsor o f a bill or resolution may prepare a fiscal note in conformity 
with the requirements o f this section and submit it to the committee o f 
first referra l or the finance committee. A.committee may prepare an 
additional fiscal note in conformity with the requirements o f this 
section.

(c) A fiscal note for a bill or resolution must contain the following 
information:

( 1 ) the fiscal impact on existing programs;
(2 ) the fiscal impuct o f new programs or activities; j
(3) a line item detail o f the fiscal impact; j
(4 ) the source of funds expected to be utilized by general fund 

source, federal fund source, or other identified source;
(5 ) the number of new positions which may be required, identified 

as full-time, part-time, or temporary;
(6 ) an analysis of how the figures in the fiscal r.ots were derived;
(7 ) additions! information necessary tc explain the fiscal note;
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C O N T I N U A T I O N  o f  F I S C A L  N O T E  A N A L Y S I S

F o r  B i l l / R e s o l u t i o n  N o .  J _________

I

T h i s  b i l l  r e l a t e s  t o  t h e  e s t a b l i s h m e n t  o f  a  v o l u n t e e r  g u a r d i a n  a d  l i t e m  
p r o g r a m  w i t h i n  t h e  O f f i c e  o f  P u b l i c  A d v o c a c y .  T h i s  b i l l  w o u l d  s u b ­
s t a n t i a l l y  i m p r o v e  t h e  a b i l i t y  o f  t h e  O f f i c e  o f  P u b l i c  A d v o c a c y  t o  
p r o v i d e  g u a r d i a n  a d  l i t e m  r e p r e s e n t a t i o n  t o  c h i l d r e n  i n  a b u s e  a n d  
n e g l e c t  c a s e s  a s  w e l l  a s  c o n t e s t e d  c u s t o d y  c a s e s .

I t  i s  a n t i c i p a t e d  t h a t  t h e  O f f i c e  o f  P u b l i c  A d v o c a c y  w o u l d  n e e d  a  
p r o g r a m  d i r e c t o r  p o s i t i o n  i n  F Y 3 8  a n d  a  c l e r k  t y p i s t  I I I  p o s i t i o n  
i n  F Y 8 9  i n  o r d e r  t o  i m p l e m e n t  a  v o l u n t e e r  g u a r d i a n  a d  l i t e m  p r o g r a m .

B U D G E T  A N A L Y S I S

P e r s o n a l  S e r v i c e s  — 3 8  — 3 9

A s s o c i a t e  A t t o r n e y  I I  -  R a n g e  1 9 / A  ( F Y 8 8 )  5 3 . 1  5 5 . 2
C l e r k  T y p i s t  I I I  -  R a n g e  0 3 / A  ( F Y 3 9 )  .  0  3 9 . 0

5 3 . 1  3 4 . 2

T r a v e l

3  T r i p s  t o  K e t c h i k a n
3  T r i p s  t o  F a i r b a n k s  3 . 6  3 . 7

C o n t r a c t u a l

A d v e r t i s i n g
P r i n t i n g  T r a i n i n g  M a t e r i a l  2 . 0  0

S u p p l i e s  2 . 0  2 . 1

E q u i p m e n t

A s s o c i a t e  A t t o r n e y  I I  ( F Y 8 8 )  2 . 4
C l e r k  T y p i s t  I I I  ( F Y 8 9 )  ________ 3 . 3

T O T A L :  6 3 . 1  9 9 . 3
I



Position Title . . . ,  . T TA s s o c i a t e  A t t o r n e y  I I Mu. of I'osilinns ^ Range/Step 1 9 / A Dari;. Unit ^
Time Status Stall Moulin locution lilcetion District

i J F T 12 A n c h o r a g e - 1 2  UA 8

Type of (iipciiililmc Amount
1 2 3

Salary 4 0 , 2 3 6 : ./ : ■!:: T‘|lincljls 1 2 . 8 8 2 < •• .Vi£ *?>.<•.
I'iciiiiiiiu I'ay
Oilier V V.;-;. . , S'-ir’V

Total I'cisnoal S'ci vices 5 3 f l i n
Travel
fnuliaclnal 2 ,O 0 Q„ . .
( ’uuiinuiliiics 2 . 0 0 0Iqiiipniciil 2 , n ? qt lihcr

Total Cost 5 ?  f 5<17
rootling Stiiiice for Total Cost

JV.Icjil llcrciiils 1002
0 Iv Match iiirii •
Ocncral Fund loot 5 9 , 5 4 71 A Receipts 1006
Cll* ittceip'i 1061
Other

•: , s . ' p : :L •«;:■■#.• v '•. "  .=••. i :
:*?*-.■ ' • • • • . = . 5 ' : - v

Justification

An  A s s o c i a t e  A t t o r n e y  I I  p o s i t i o n  t o  a c t  
a s  p r o g r a m  d i r e c t o r  i s  e s s e n t i a l  i f  t h e  
C A S A ,  v o l u n t e e r  g u a r d i a n  a d  l i t e m  p r o g r a m  
i s  t o  b e  s u c c e s s f u l l y  i m p l e m e n t e d .  I t  i s  
n o t  p o s s i b l e  f o r  p r e s e n t  s t a f f  p o s i t i o n s  
t o  c a r r y  a  f u l l  g u a r d i a n  a d  l i t e m  c a s e ­
l o a d  a n d  a s s u m e  t h e  d u t i e s  o f  e s t a b l i s h ­
i n g  a n d  c o o r d i n a t i n g  t h e  v o l u n t e e r  p r o ­
g r a m .  T h e  h a l f - t i m e  p o s i t i o n  t h a t  i s  
c u r r e n t l y  f u n d e d  b y  f e d e r a l  a n d  p r i v a t e  
m o n e y  i s  i n a d e q u a t e  a n d  e n d s  i n  F e b r u a r y ,
1 9 8 8 .  I t  i s  a n t i c i p a t e d  t h a t  t h e  p r o g r a m  
d i r e c t o r  w i l l  c o o r d i n a t e  r e c r u i t m e n t ,  
s c r e e n i n g  a n d  t r a i n i n g  o f  v o l u n t e e r s  i n  
t h e  A n c h o r a g e  a r e a .  T h e  p r o g r a m  d i r e c t o r  
w i l l  a l s o  b e  r e s p o n s i b i l e  f o r  e s t a b l i s h i n g  
s i m i l a r  v o l u n t e e r  p r o g r a m s  i n  F a i r b a n k s  
a n d  K e t c h i k a n ,  a n d  w i l l  s t u d y  t h e  f e a s i ­
b i l i t y  o f  e s t a b l i s h i n g  s u c h  a  p r o g r a m  i n  
t h e  r u r a l  a r e a s  o f  A l a s k a .  A d d i t i o n a l l y ,  
t h e  p o s i t i o n  w i l l  b e  d e v o t e d  t o  e x t e n s i v e  
c o m m u n i t y  e d u c a t i o n  a n d  f u n d r a i s i n g  f o r  
t h e  p r o j e c t .

K o r

N e w  P o s i t i o n

Agency  D o p a r  I n t e n t  o f  A d m i n i s t r a t i o n  
Il ltlJ O f f i c e  o f  P u b l i c :  A d v o c a c y  

C o m p o n e n t  Q f f i c t r . o f  P u b l i c
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A C l e r k  T y p i s t  I I I .  p o s i t i o n  w i l l  b e  n e e d e d  
t o  p r o v i d e  c l e r i c a l  s u p p o r t  t o  t h e  v o l u n ­
t e e r  g u a r d i a n  a d  l i t e m  p r o g r a m  d i r e c t o r .
A t  p r e s e n t ,  O f f i c e  o f  P u b l i c  A d v o c a c y  h a s  
o n l y  3 c l e r i c a l  s u p p o r t  p o s i t i o n s  w h o  
p r o v i d e  c l e r i c a l  s u p p o r t  t o  a  p r o f e s s i o n a l  
s t a f f  o f  1 2  i n  t h e  A n c h o r a g e  o f f i c e .
I t  i s  n o t  p o s s i b l e  f o r  t h e  p r e s e n t  
s e c r e t a r i a l  p o s i t i o n s  t o  a b s o r b  t h e  
a d d i t i o n a l  c l e r i c a l  s u p p o r t  g e n e r a t e d  b y  
t h e  p r o g r a m  d i r e c t o r  a n d  t h e  v o l u n t e e r  
p r o g r a m .

Kcqiicsi l'or
N e w  l’o s i H o n

Aj j cncy D e p a r t m e n t  o f  A d m i n i s t r a t i o n  

Coi i i | x) i ici i l  O f f  i c e -  o f  P u b !  i , c  A d v o c a c y —
l'.ii;c uf 4licviu'il Date

I '  V  8 ‘j
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Offered: 3/20/87
For Today's Calendar

5-0146X

O r i g i n a l  s p o n s o r s :  S u n d ,  G r u e n b e r g
a n d  G o 1 1

1 IN  THE HOUSE BY  THE F IN A N C E  COMMITTEE

2  CS FOR HOUSE B I L L  NO. 7  ( F i n a n c e )

3 I N  THE L E G IS L A T U R E  OF THE STATE OF ALASKA

4  F IF T E E N T H  L E G IS L A T U R E  -  F I R S T  S E S S IO NI
5 A B I L L

6 F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  t h e  o f f i c e  o f  p u b l i c  a d v o c a c y  a n d

7 v o l u n t e e r  g u a r d i a n s  a d  l i t e m . "

8 BE  I T  ENACTED BY  THE L E G IS L A T U R E  OF THE STATE  OF ALASKA :

9 *  S e c t i o n  1 .  AS 4 4 . 2 1 . 4 1 0  i s  a m e n d e d  t o  r e a d :

L0 S e c .  4 4 . 2 1 . 4 1 0 .  POWERS AND D U T IE S  [O F  P U B L IC  ADVOCACY O F F I C E ] .

L I  ( a )  T h e  o f f i c e  o f  p u b l i c  a d v o c a c y  s h a l l

L2 ( 1 )  p e r f o r m  t h e  d u t i e s  o f  t h e  p u b l i c  g u a r d i a n  u n d e r  AS 1 3 . -

L3 2 6 . 3 6 0  -  1 3 . 2 6 . 4 1 0 ;

14 ( 2 )  p r o v i d e  v i s i t o r s  a n d  e x p e r t s  i n  g u a r d i a n s h i p  p r o c e e d -

L5 i n g s  u n d e r  AS 1 3 . 2 6 . 1 3 1 ;

16 ( 3 )  p r o v i d e  g u a r d i a n  a d  l i t e m  s e r v i c e s  t o  c h i l d r e n  i n  c h i l d

L7 p r o t e c t i o n  a c t i o n s  u n d e r  AS 4 7 . 1 7 . 0 3 0 ( e )  a n d  t o  w a r d s  a n d  r e s p o n d e n t s

L8 i n  g u a r d i a n s h i p  p r o c e e d i n g s  w ho  w i l l  s u f f e r  f i n a n c i a l  h a r d s h i p  o r

L9 b e c o m e  d e p e n d e n t  u p o n  a  g o v e r n m e n t  a g e n c y  o r  a  p r i v a t e  p e r s o n  o r

20  a g e n c y  i f  t h e  s e r v i c e s  a r e  n o t  p r o v i d e d  a t  s t a t e  e x p e n s e  u n d e r  AS 1 3 . -

21 2 6 . 1 1 2 ;

22 ( 4 )  p r o v i d e  l e g a l  r e p r e s e n t a t i o n  i n  g u a r d i a n s h i p  p r o c e e d -

23 i n g s  t o  r e s p o n d e n t s  who a r e  f i n a n c i a l l y  u n a b l e  t o  e m p l o y  a t t o r n e y s

2 4  u n d e r  AS 1 3 . 2 6 . 1 0 6 ( b ) ,  t o  i n d i g e n t  p a r t i e s  i n  c a s e s  i n v o l v i n g  c h i l d

25  c u s t o d y  i n  w h i c h  t h e  o p p o s i n g  p a r t y  i s  r e p r e s e n t e d  b y  c o u n s e l  p r o v i d e d

26  b y  a  p u b l i c  a g e n c y ,  a n d  t o  i n d i g e n t  p a r e n t s  o r  g u a r d i a n s  o f  a  m i n o r

27  r e s p o n d e n t  i n  a  c o m m i tm e n t  p r o c e e d i n g  c o n c e r n i n g  t h e  m i n o r  u n d e r

2 8  AS 4 7 . 3 0 . 7 7 5 ;

2 9  ( 5 )  p r o v i d e  l e g a l  r e p r e s e n t a t i o n  a n d  g u a r d i a n  a d  l i t e m

HB0007D ■1- CSHB 7(Fin)
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1 s e r v i c e s  u n d e r  AS 2 5 . 2 4 . 3 1 0 ;  i n  c a s e s  a r i s i n g  u n d e r  t h e  U n i f o r m  I n t e r -

2  s t a t e  C o m p a c t  o n  J u v e n i l e s  (A S  4 7 . 1 5 ) ;  i n  c a s e s  i n v o l v i n g  p e t i t i o n s  t o

3 a d o p t  a  m i n o r  u n d e r  AS 2 5 . 2 3 . 1 2 5 ( b ) ;  i n  c a s e s  i n v o l v i n g  p e t i t i o n s  t o

4  • r e m o v e  t h e  d i s a b i l i t i e s  o f  a  m i n o r  u n d e r  A S  0 9 . 5 5 . 5 9 0 ;  i n  c h i l d r e n ’ s

5 p r o c e e d i n g s  u n d e r  AS 4 7 . 1 0 . 0 5 0 ( a ) ;  a n d  i n  c a s e s  i n v o l v i n g  i n d i g e n t

6 p e r s o n s  who a r e  e n t i t l e d  t o  r e p r e s e n t a t i o n  u n d e r  AS 1 8 . 8 5 . 1 0 0  a n d  w ho

7 c a n n o t  b e  r e p r e s e n t e d  b y  t h e  p u b l i c  d e f e n d e r  a g e n c y  b e c a u s e  o f  a

8 c o n f l i c t  o f  i n t e r e s t s ^

9 ( 6 )  d e v e l o p  a n d  c o o r d i n a t e  a  p r o g r a m  t o  r e c r u i t ,  s e l e c t ,

10 t r a i n ,  a s s i g n ,  a n d  s u p e r v i s e  v o l u n t e e r  g u a r d i a n s  a d  l i t e m  f r o m  l o c a l

11 commu n i t i e s  t o  a i d  i n  d e l i v e r i n g  s e r v i c e s  i n  c a s e s  i n  w h i c h  t h e  o f f i c e

12  o f  p u b l i c  a d v o c a c y  i s  a p p o i n t e d  a s  g u a r d i a n  a d  l i t e m .

1 3  ( b )  T h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  may

1 4  ( 1 )  a d o p t  r e g u l a t i o n s  t h a t  t h e  c o m m i s s i o n e r  c o n s i d e r s

1 5  n e c e s s a r y  t o  im p l e m e n t  AS < * 4 . 2 1 . 4 0 0  -  4 4 . 2 1 . 4 4 0 ;

1 6  ( 2 )  r e p o r t  o n  t h e  o p e r a t i o n  o f  t h e  o f f i c e  o f  p u b l i c  a d v o -

1 7  c a c y  w h en  r e q u e s t e d  b y  t h e  g o v e r n o r  o r  l e g i s l a t u r e  o r  w hen  r e q u i r e d  b y

1 8  l a w ;

1 9  ( 3 )  s o l i c i t  a n d  a c c e p t  g r a n t s  o f  f u n d s  f r o m  g o v e r n m e n t s

2 0  [T H E  FEDERAL  GOVERNMENT] a n d  f r o m  p e r s o n s  [ P R IV A T E  F O U N D A T IO N S ] , a n d

21  a l l o c a t e  o r  r e s t r i c t  t h e  u s e  o f  t h o s e  f u n d s  a s  r e q u i r e d  b y  t h e  g r a n -

22  t o r .

2 3  * S e c .  2 .  AS 4 4 . 2 1 . 4 1 0  i s  a m e n d e d  b y  a d d i n g  a  n ew  s u b s e c t i o n  t o  r e a d :

2 4  ( c )  T h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  s h a l l  s e p a r a t e l y  a c c o u n t

2 5  f o r  m o n e y  r e c e i v e d  u n d e r  ( b ) ( 3 )  o f  t h i s  s e c t i o n  a n d  d e p o s i t e d  i n  t h e

2 6  g e n e r a l  f u n d .  T h e  a n n u a l  e s t i m a t e d  b a l a n c e  i n  t h e  a c c o u n t  may b e  u s e d

2 7  b y  t h e  l e g i s l a t u r e  t o  m a k e  a p p r o p r i a t i o n s  t o  t h e  D e p a r t m e n t  o f  A d m in -

2 8  i s t r a t i o n  t o  c a r r y  o u t  t h e  p u r p o s e s  o f  t h i s  s e c t i o n .

2 9  *  S e c .  3 .  AS 4 4 . 2 1  i s  a m e n d e d  b y  a d d i n g  n ew  s e c t i o n s  t o  r e a d :

CSHB 7(Fin) -2- HB0007D



Sec. 4 4 . 2 1 . 4 5 0 .  C I V I L  L I A B I L I T Y  OF  V O L U N T E E R  G U A R DIANS. (a) A

v o l u n t e e r  g u a r d i a n  ad l i t e m  u n d e r  the s u p e r v i s i o n  of the o f f i c e  of

p u b l i c  a d v o c a c y  is not c i v i l l y  l i able for acts o r  o m i s s i o n s  d u r i n g  the 

g o o d  f a i t h  p e r f o r m a n c e  of d u t i e s  as a g u a r d i a n  unle s s  the acts or 

o m i s s i o n s  c o n s t i t u t e  g r oss n e g l i g e n c e .

(b) This s e c t i o n  d o e s  n ot a f f e c t  the c i vil l i a b i l i t y  of the 

offi c e  of p u b l i c  advocacy.

Sec. 4 4 . 2 1.460. N O N A T T O R N E Y  V O L U N T E E R  G U A R D I A N S  A D  LITEM. A

n o n a t t o r n e y  v o l u n t e e r  g u a r d i a n  ad l i t e m  m a y  not give legal a d v i c e  or

act in the c a p a c i t y  of a t t o r n e y  for a m i n o r  b e f o r e  a court or a d m i n i s­

trative agency.

Sec. 44.21.490. D E F I N I T I O N .  I n  AS 4 4 . 2 1 . 4 1 0  - 44.21.490, " v o l­

un t e e r  g u a r d i a n  ad litem" m e a n s  a c o u r t - a p p o i n t e d  s p e c i a l  a d v o c a t e  

(CASA).

HB0007D -3- CSHB 7 (Fin)



07-02-05-00-00 <00-00-0-00-00-00) STATE OF ALASKA ■

AGENCY! DEPARTMENT OF ADMINISTRATION 
CATEGORY! ADMINISTRATION OF JUSTICE

EXPENDITURES (01) (02) (03) <0A)
* FUNDING FY86 ACT FY87 ATH FY87 REV TRANSFER

01 PERS. 5ERV. 13A1.0 1380.3 1380.3 30.6

02 TRAVEL 73.1 131.0 131.0

03 CONTRACTUAL 1878.2 2070.7 2070.7 -30.6

OA COMMODITIES 21.7 27.0 27.0

05 EQUIPMENT

06 LAHDS/BLDGS

6.6 20.0 20.0

07 GRANTS. CLMS

08 MISC.

30.0 30.0 30.0

NX TOTAL EXPEND 

09 I-A TRANSFER 

1002 FED RCPTS

3368.6 • 3659.0 3659 0

1006 GEN FUND 3368.6 3659.0 3659.0

15 FULL TIME
16 PART TIME
17 TEMPORARY

25.0 25.0 25.0 1.0

18 STAFF MONTHS 300.0 289.0 289.0 12.0

(05)

PAGE AA

»!

COMi-UHEIIT BUDGET SUMMARY SALSFRHA 12:56 1/28/87

PROGRAM! OFFICE OF PUBLIC ADVOCACY LEG. FIN.
SUB-PROGRAM:

F I S C A L  Y E A R  1 9 8 8

(06) (07) (08) (09) (10) (11) (12) (
IHCRMHTS GOVERNOR HOUSE SENATE C. C. BILLS LEG

1A.3 1A25.0

3.1 13A.1

20A0.3

.1 27.1

20.0

30.0

17.5 3676.5

17.5 17.5
3659.0

26.0

301.0



7-02-05-00-00 ( 00-00 -0-00-00-00 ) 51 AT E OF ALASKA -- COMPONENT BUDGET AtlALYSIS SAISFRMA 12

DEPARTMENT OF ADMINISTRATION PROGRAM: OFFICE OF PUBLIC ADVOCACY
CATEGORY: ADMINISTRATION OF JUSTICE SUB-PFOGRAM:

TOTAL GEH_FUHD

*

N X

OTH_FUND

X X X  

X X

PFT

X x x x x x FY87 REV ANALYSIS x x x x x x x x x x  

PPT DESC

0.0 0.0 0.0 1.0 0.0 TRANSFER I/A REC. POS. INTO OPA 12035

0.0 0.0 0.0 0.0 0.0 GENERAL REDUCTION IN CONTRACTUAL 12036

J.) .5 0.0 17.5 0.0 0.0 ESTABLISH FED. FUNDS/VOLUNTEER GUARDIANS 12037

* » X A PROGRAM DESCRIPTION I PRIOR YEAR INFORMATION N M M N

1986 LEGISLATION: IIB 579 (CH 130/SEC 2) 5825.9 GF FY86 SUPPLEMENTAL.

IIB 579 (CII 130/SEC 30) 6323.3 GF COSTS OF: STATE VERSUS MACKAY ET AL. 597.8 , STATE
5225.5

: 5 6  1 / 2 8 / 8 7
LEG. FIN.

VERSUS PEEL

PAGE 95



H B  7 - V o l u n t e e r  G u a r d i a n  A d  L i t e m  P r o g r a m

L e t t e r s  o f  S u p p o r t  f o r  t h e  p r o g r a m  a r e  fro m :

D e b o r a h  O ' R e g a n ,  E x e c u t i v e  D i r e c t o r  
A l a s k a n  B a r  A s s o c i a t i o n

F r a n k  D a i l e y ,  R e g i o n a l  S o c i a l  S e r v i c e s  M a n a g e r  
D i v i s i o n  o f  F a m i l y  a n d  Y o u t h  S e r v i c e s

D a n a  F a b e ,  P u b l i c  D e f e n d e r

V e r o n i c a  D u k e ,  C h i e f  o f  C l i n i c a l  S o c i a l  W o r k  S e r v i c e s  
D i v i s i o n  o f  M e n t a l  H e a l t h  a n d  D e v e l o p m e n t a l  D i s a b i l i t i e s

E l i z a b e t h  S h e l e y ,  A s s i s t a n t  D i s t r i c t  A t t o r n e y

A n n  S t o c k m a n ,  D i r e c t o r  o f  C r i s i s  S e r v i c e s  

S •T .A . R .

G o r d o n  L a n t r i p , D i r e c t o r  
A l a s k a  B a p t i s t  F a m i l y  S e r v i c e s

M i l l i  A n d r e i n i ,  E x e c u t i v e  D i r e c t o r  
T h e  C e n t e r  f o r  C h i l d r e n  a n d  P a r e n t s

W i l l i a m  D. H i t c h c o c k
M a s t e r ,  C h i l d r e n s  C o u r t ,  T h i r d  J u d i c i a l  D i s t r i c t

P a m e l a  K i r k  a n d  P h i l l i p  K a u f m a n  
H u m a n  R e l a t i o n s  C e n t e r

C o r r i n e  R a d e r g r a h a m ,  C o o r d i n a t o r
C l o s e  E n c o u n t e r s  a n d  A l a s k a  P e r m a n e n c y  P l a n n i n g  T a s k  F o r c e

D o u g l a s  J. S e r d a h e l y ,  P r e s i d i n g  J u d g e  

T h i r d  J u d i c i a l  D i s t r i c t

R i c k  C a l c o t e
O h l s o n  P s y c h o l o g i c a l  S e r v i c e s

A r d i s  J. Cry, C u s t o d y  I n v e s i g a t o r  
S u p e r i o r  C o u r t  T h i r d  J u d i c i a l  D i s t r i c t

Y v o n n e  C h a s e ,  D e p u t y  D i r e c t o r  
S o u t h c e n t r a l  C o u n s e l i n g  C e n t e r

P e t e r  S c a l e s ,  P h D
F a m i l y  C o n n e c t i o n _________________________________

L e t t e r s  a n d  p e t i t i o n  s i g n a t u r e s  f r o m  1 3 7  i n d i v i d u a l s .


