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O f f e r e d :  3 / 1 1 / 8 8  '  ’ * * 5 - 20 22X
F o r  T o d a y ' s  C a l e n d a r

©
O r i g i n a l  s p o n s o r :  R e s o u r c e s  C o m m i t t e e

©

1 IN THE HOUSE BY THE TRANSPORTATION COMMITTEE

2 CS FOR HOUSE JOINT RESOLUTION NO. 68 ( T r a n s p o r t a t i o n )

3 IN THE LEGISLATURE OF THE STATE 0 ^  ALASKA

4 FIFTEENTH LEGISLATURE - SECOND SESSION

5 U r g i n g  C o n g r e s s  t o  r e s t o r e  t h e  e x e m p t i o n

6 f r o m  t h e  f e d e r a l  e x c i s e  t a x  o n  t a x a b l e

7 f u e l s  f o r  c e r t a i n  d i e s e l  f u e l  u s e r s .

8 BE I T  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 WHEREAS t h e  S t a t e  o f  A l a s k a  h a s  a n  e x t e n s i v e  c o a s t l i n e ,  a n  economy

10 d e p e n d e n t  on  r e s o u r c e  e x t r a c t i o n  and  d e v e l o p m e n t ,  and l o n g  t r a n s p o r t a t i o n

11 l i n e s  b e t w e e n  p r i n c i p a l  c o m m e r c i a l  c e n t e r s ;  and

12 WHEREAS t r a n s p o r t a t i o n ,  com m erce ,  a n d  e c o n o m i c  d e v e l o p m e n t  i n  t h e

13 s t a t e  a r e  g r e a t l y  d e p e n d e n t  on  t h e  u s e  o f  t a x  e x e m p t  f u e l s ,  e s p e c i a l l y

14 d i e s e l  f u e l ,  by  m a r i n e  f u e l  c o n s u m e r s  an d  by  o t h e r  f u e l  u s e r s  e n g a g e d  i n

15 r e s o u r c e  d e v e l o p m e n t  and  t r a n s p o r t a t i o n ;  a n d

16 WHEREAS t h e  f e d e r a l  g o v e r n m e n t  h a s  l o n g  e x e m p t e d  f ro m  t h e  e x c i s e  t a x

17 d i e s e l  f u e l  s o l d  by a  w h o l e s a l e  d e a l e r  t o  t h e  u l t i m a t e  c o n s u m e r  o f  t h e

18 f u e l ;  and

19 WHEREAS, u n d e r  t h e  p r o v i s i o n  t h a t  a l l o w e d  t a x - f r e e  s a l e s  f o r  c e r t a i n

20 e xem pt  s a l e s  p u r p o s e s ,  m o s t  A l a s k a n s  who p u r c h a s e d  d i e s e l  f u e l s  f o r  o f f -

21 r o a d  u s e  i n v o l v i n g ,  among o t h e r  a c t i v i t i e s ,  c o m m e r c i a l  f i s h i n g ,  t i m b e r ,

22 m i n i n g ,  f a r m i n g ,  r a n c h i n g ,  a nd  m a r i n e  t r a n s p o r t a t i o n  o p e r a t i o n s ,  d i d  n o t

23 pay  t h e  f e d e r a l  e x c i s e  t a x ;  and

24 WHEREAS t h e  Omnibus B u d g e t  R e c o n c i l i a t i o n  A c t  ( P . L .  1 0 0 - 2 0 3 )  r e q u i r e s

25 t h e  c o l l e c t i o n  o f  d i e s e l  f u e l  t a x e s  a t  t h e  w h o l e s a l e  l e v e l  a n d  r e p e a l s  t h e

26 p r o v i s i o n  a l l o w i n g  t a x - f r e e  s a l e s  o f  d i e s e l  a n d  o t h e r  f u e l s  f o r  c e r t a i n

27 e xe m pt  p u r p o s e s ;  and

28 WHEREAS, u n d e r  t h a t  A c t ,  e f f e c t i v e  A p r i l  1,  1 9 8 8 ,  e x c e p t  f o r  s a l e s  o f

29 f u e l  d e s t i n e d  f o r  u s e  a s  h e a t i n g  o i l ,  a l l  s a l e s  i n v o l v i n g  d i e s e l  f u e l
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1 b e y o n d  t h e  w h o l e s a l e  l e v e l  a r e  s u b j e c t  t o  t h e  e x c i s e ;  a nd

2 WHEREAS, t o  i m p l e m e n t  a u t h o r i t y  g i v e n  t o  t h e  U n i t e d  S t a t e s  T r e a s u r y  t o

3 make  e x e m p t i o n s  f r o m  t h e  t a x ,  r e g u l a t i o n s  p r o p o s e d  by  t h e  I n t e r n a l  R e v e n u e

4 S e r v i c e  e s t a b l i s h  a  s y s t e m  by  w h i c h  p e r s o n s  who q u a l i f y  f o r  e x e m p t i o n  f ro m

5 t h e  f e d e r a l  e x c i s e  t a x  a n d  who c l a i m  t h e  b e n e f i t  o f  e x e m p t i o n  may,  w i t h

6 d o c u m e n t a t i o n  o f  t h e  f u e l ' s  n o n t a x a b l e  u s e ,  a p p l y  f o r  a  r e f u n d  o f  t h e

7 amo un t  o f  t h e  e x c i s e  t a x  t h a t  t h e  p e r s o n  h a s  p a i d ,  e i t h e r  q u a r t e r l y ,  i f  t h e

8 p e r s o n  p a y s  more  t h a n  $ 1 , 0 0 0  p e r  c a l e n d a r  q u a r t e r ,  o r  a n n u a l l y ,  a s  a n

9 a d j u s t m e n t  t o  t h e  p e r s o n ' s  i n d i v i d u a l  i n c o m e  t a x ;  a n d

10 WHEREAS t h e  t a x  c o l l e c t i o n  p r o c e d u r e  i m p o s e d  by  t h i s  A c t  r e q u i r e s  e a c h

11 p u r c h a s e r  o f  d i e s e l  f u e l  i n  t h e  m a r k e t i n g  c h a i n  t o  r e m i t  t h e  t a x ,  a d d i n g  t o

12 t h e  h e a v y  c a s h  f l o w  b u r d e n  o f  e a c h  p a r t y ;  a nd

13 WHEREAS t h e  r e p e a l  o f  t h e  e x e m p t i o n  a n d  s u b s t i t u t i o n  o f  t h e  r e f u n d

14 s y s t e m  w i l l  h a v e  a g e n e r a l l y  n e g a t i v e  e f f e c t  on  t h e  s t a t e ' s  d o m e s t i c  e c o n o -

15 my by r e d u c i n g  t h e  p r o f i t  m a r g i n s  o f  many s m a l l  v e n t u r e s  e n g a g e d  i n  commer-

16 c i a l  f i s h i n g ,  t i m b e r ,  m i n i n g ,  f a r m i n g ,  r a n c h i n g ,  a n d  m a r i n e  t r a n s p o r t a t i o n

17 o p e r a t i o n s ,  a n d  o t h e r  r e s o u r c e  e x t r a c t i o n  a n d  d e v e l o p m e n t  a c t i v i t i e s ;  and

18 WHEREAS, i n  a  h i g h l y  c o m p e t i t i v e  s e a f o o d  i n d u s t r y  t h a t  i s  u n d e r c a p i -

19 t a l i z e d  and  o f t e n  e c o n o m i c a l l y  u n c e r t a i n ,  r e p e a l  o f  t h e  e x e m p t i o n  and

20 i m p o s i t i o n  o f  t h e  f e d e r a l  e x c i s e  t a x ,  e v e n  w i t h  a  r e f u n d  p r o v i s i o n ,  w i l l

21 h a v e  a n  e x t r a o r d i n a r i l y  d e t r i m e n t a l  e f f e c t  by m a k i n g  i t  more  d i f f i c u l t  f o r

22 d o m e s t i c  m a r i n e  f u e l  s u p p l i e r s  and  c o n s u m e r s  who u s e  t h e  f u e l  i n  f i s h e r y

23 a c t i v i t i e s  t o  c o m p e t e  a g a i n s t  f o r e i g n  f l a g  o p e r a t o r s ;

24 BE IT  RESOLVED by t h e  A l a s k a  S t a t e  L e g i s l a t u r e  t h a t  t h e  A l a s k a  Con-

25 g r e s s i o n a l  d e l e g a t i o n  i s  u r g e d  t o  i n t r o d u c e  a n d  s u p p o r t  p a s s a g e  o f  l e g i s -

26 l a t i o n  r e s t o r i n g  t h e  e x e m p t i o n  f r o m  p a y m e n t  o f  t h e  f e d e r a l  e x c i s e  t a x  on

27 s a l e s  o f  d i e s e l  f u e l  i n  p l a c e  o f  t h e  a m e n d m e n ts  made by t h e  Omnibus B u d g e t

28 R e c o n c i l i a t i o n  A c t .

29 COPIES o f  t h i s  r e s o l u t i o n  s h a l l  b e  s e n t  t o  t h e  H o n o r a b l e  L l o y d

C S H J R  6 8 (Trsp) -2- H J R 0 6 8 C



1 B e n t s e n ,  C h a i r m a n  o f  t h e  S e n a t e  C o m m i t t e e  on F i n a n c e ;  t h e  H o n o r a b l e  Dan

2 R o s t e n k o w s k i , C h a i r m a n  o f  t h e  Hous e  C o m m it te e  on  Ways and  M e a n s ;  and  t o  t h e

3 H o n o r a b l e  T e d  S t e v e n s  a n d  t h e  H o n o r a b l e  F r a n k  Mur lcowski ,  U . S .  S e n a t o r s ,  and

4 t h e  H o n o r a b l e  Don Young,  U . S .  R e p r e s e n t a t i v e ,  members  o f  t h e  A l a s k a  d e l e g a -

5 t i o n  i n  C o n g r e s s .

#
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STATE OF ALASKA
H O U S E  O F  R E P R E S E N T A T I V E S  

B o x  V, J u n e a u ,  A l a s k a  9 9 8 1 1  

( 9 0 7 ) 4 6 5 - 2 4 8 7  •  4 6 5 - 2 4 9 8

REPRESENTATIVE CLIFF D A V I D S O N  D i s t r i c t  2 7  B o x  7 4 6 ,  K o d i a k ,  A l a s k a  9 9 6 1 5

MEMORANDUM

TO: Senator Rick Halford, Co-chairSenator Johne Binkley, Co-chair Senate Finance Committee
FROM: Representative Cliff DaŜfcl̂ on
DATE: May 3, 198S
SUBJECT: House Joint Resolution 68
HJR 68 has a zero fiscal note and addresses federal legislation that took effect April 1 of this year.
The federal government charges a fifteen cents a gallon excise-tax on diesel fuel used for an "on-road" purpose.As part of a deficit-reduction act passed last December, however, Congress mandated an across-the-board tax collection. As of April 1st of this year, all traditionally tax-exempt categories pay the tax.
Intended as a tax for "on-road" users only, this tax will now be charged to all fishermen, loggers, miners, and any other "off-road" user of diesel fuel. The effect of this tax in Alaska, a state that uses an inordinate amount of diesel fuel for "off-road" purposes, is devastating.
HJR 68 sends a message to Congress that we support pending legislation to repeal this new tax collection procedure.



' 7  
- - -

ALASKA FACTORY TRAWLER ASSOCIATION

BC*I I L»| TT/tO(200) 266-6130
TELEFAX 200*285-1841
TELEX 6106012660. ALASKA TRAWL SEA

The Honorable John Warner February 22, 1988United States Senator421 Senate Russell Office BuildingWashington, D.C. 20510
Dear Senator Warner:
The Alaska Factory Trawler Association {afta ), the trade association which represents the factory trawler fleet operating in the North Pacific groundfish fishery, seeks your assistance in a matter of significant economic importance to us and to other segments of the fishing industry - establishing an up-front exemption for fishing vessels from the 15.1 cent per gallon federal highway excise tax on diesel fuels.
This federal excise tax, passed December 22, 1987, was designed to tax highway users. However, current exemptions from diesel fuel taxes for off-highway users, including fishing vessels, has been eliminated. Loss of this up-front exemption means that fishermen will be required to pay the tax up front, then apply for a refund on a quarterly basis. This needlessly increases the recordkeeping and paperwork for both the fisherman and the government, and costs the fishermen significantly due to the loss of the time value of the money deposited with the government.
While this is a problem for all fishermen, the problem becomes particularly acute for the factory trawler operators. These large American owned and operated vessels participate in high volume, low margin fisheries and must compete in the world market against foreign producers who enjoy lower operating costa. As illustrated in the attached fact sheet, factory trawler operators can expect to have between $22,500 and $67,950 awaiting rebate at any time. This amount increases if rebates aren’t made in a prompt manner.
At a time when prices for our products have declined and other operating costs have increased, many operators cannot afford this additional drain to their cash flow.



One off tilts ubjeu Llve& off d o i n g  o w o y  w i t h  the «ncmption w o o  tp 
d e t e r  t a x - e v a s i o n  schemes, in w h i c h  fuel which is o s t e n s i b l y  
p u r c h a s e d  for off-hi gh w ay  u se is d i v e r t e d  to use in a h i g h w a y  
v e hicle. S u c h  a scheme is o n l y  a remote possibility for an 
o p e r a t o r  of a vessel fishing in the Gu lf  of Alaska or the B e ri ng  
Sea, a n d  a b u r d e n  of the m a g n i t u d e  i m p o s e d  by t hi s  l a w  is 
u nj us tified. If deterring suc h  schemes is the gcal of Congress, 
a p r o v i s i o n  a pplying the e x e m p t i o n  o n l y  to fuel pumped d i r e c t l y  
into the fishing vessel w o u l d  b e  appropriate.

Y o u  c a n  h e l p  w i t h  this issue b y  s up po rt in g a bill, such es the 
one enclosed, w h i c h  amends the Internal R e ve nu e Code by p r o v i di ng  
f i s h i n g  vessels, fish p r o c e s s i n g  vessels, and tender vess el s an 
u p - f r o n t  e x e m p t i o n  from this h i g h w a y  tax.

The m e m b e r s  of AF TA  would like to t hank yo u  for the assistance 
y o u  have g i v e n  us in the past, and hope that you will wo r k w i t h  
us t o  r e s o l v e  the problem w e  are facing today.

Sincerely,

i

w i l l i a m  R. Orr
Director, G ov e rn m e n t  Affairs



AU9KA MCTORY TRAWLER ASSOCIATION
40M 21BT AME. WEST,BWTE 400 
s u r r u t ,  WASHING TON 9*199 
(206)2M419*
TtURAX 906-26ft*1lA1
TEIXX B106012369, ALASKA TRAWL S£A

2 / 8 8

FACTORY TRAWLSR FUSL CONSUMPTION
An Informal Survey waa conducted among factory trawler operator® to determine fuel consumption patterns. The results, which ere rough averages, are categorized Into three categories: vessels leae than 200 feet, vessels 200 - 250 feet, and vessels greater than 250 feet. The number of vessels include yesaols which will enter tho fishery this year*
Factory Trawlers leas than 200 feat
Number of vessels:Fuel carrying capacity: Daily fuel consumption: Quarterly fuel consumption: Quarterly tax 3 6.151/gal s

1675.000 - 100,000 gallons 2000 gallons/day150.000 gallons 822,500
Factory Trawlers between 200 and 250 feet
Number of vessels:Fuel carrying capacity: Daily fuel consumption: Quarterly fuel consumption: Quarterly tax Q $.151/gai :

14150.000 gallons 2600 gallons/day200.000 gallons $30,200
Factory Trawlers larger than 250 feet
Number of vessels:Fuel carrying capacity: Daily fuel consumption: Quarterly fuel consumption: Quarterly tax g 6.151/gal :

1 0200.000 to 325,000 gallons 6000 gallons/day450.000 gallons $67,950
Nearly all of the fuel is token at Alaskan ports. Tha average price of fuel (#2 diesel) purchased in Alaska is $.75/gallon.(A quarter is figured as 75 days of operation.)



H O U S E  O F  R E P R E S E N T A T I V E S  

B o x  V, J u n e a u ,  A l a s k a  9 9 8 1 1  

( 9 0 7 ) 4 6 5 - 2 4 8 7  •  4 6 5 - 2 4 9 8

STATE OF ALASKA

REPRESENTATIVE CLIFF D A V I D S O N D i s t r i c t  2 7 B o x  7 4 6 ,  K o d i a k ,  A l a s k a  9 9 6 1 5

M E M O R A N D U M

FROM

TO S e na t or  R i c k  Halford
Co-Chairman, Senate Fina nc e Committee

R e p r e se n ta ti ve  Cliff Davidson

DATE: M a r c h  31, 1988

SUBJECT: H o us e J o i n t  R es ol u t i o n  68

H ou se  Jo in t  R e s o l u t i o n  68 was ass ig ne d  two committees in t he 
Senate: T r a n sp o rt at io n and Finance.

Today, M a r c h  31, it p a ss ed  out of the  Senate Tr an s p o r t a t i o n  
Committee. I resp ec tf ul l y request that the Fina nc e referral 
be waived.

H J R  68 has a zero fiscal note, and addresses federal 
legi s la ti on  that will take effect A pril 1st. It is u rgent 
that this resolu ti o n reach Congress as soon as possible.

This re so lu ti o n a d dresses the fifteen nsnt.s a g a iirvW_-i-ada r ^  
e x c j ^ -taxU ^ a ^ e d ^ . a I _ , g o v e r n m e n t  c h arges on diesel f u e l . As 
p a r t  of a deficit reduction law p a s s e d  last December, Congress 
m a n d a t e d  an a c ro ss -t he - bo ar d ta x collection, and wil l now 
ap pl y t he tax to all tra d it io na ll y ta x- ex e m p t  categories.

I ntended as a tax for "on road" users only, this t a x  will n o w  
be l e v i e d  on all fishermen, loggers, m i ners or a ny other 
"off-road" users of diesel fuel. The effect on this t a x  in 
Alaska, a state that uses an inordinate amount of diesel fuel 
for "off-road" purposes, is devastating. H J R  68 u rges 
Congress to repeal this pro po se d change.

Th er e is already p r o p o s e d  legisl at io n in Congress to redress 
this issue, but nonetheless, it is important H J R  68 reach 
Congress as soon as possible.

T h a n k  you.



SENATE COMMITTEE REPORT

FURTHER
3 /1 4 / 8 8  Mr. President:
Transportation

DATE TURNED INTO OFFICE

Committee considered CSHJR 68 (TRSP)
Urging Congress to restore the exemption from the federal excise tax on taxable fuels for certain diesel fuel users
and recommended
[ ] replace with [ ] or adopt __ CSCS" _) [ ] same title j [] new title

attached̂  amendment(s) and 
pass 

] do not pass 
[ ] no recommendation

individual recommendations 
[ ] further referral to ____
[ ] letter of intent adopted ______________
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I n t r o d u c e d :  3 / 2 4 / 8 8
R e f erred: L a b o r  & C o m m e r c e
a n d  F i n a n c e

5 - 2 0 1 5 A

BY THE RULES COMMITTEE BY 
REQUEST OF THE HOUSE MEMBERS 
OF THE JOINT COMMITTEE ON

1 IN THE HOUSE ECONOMIC RECOVERY

2 HOUSE JOINT RESOLUTION NO. 72

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - SECOND SESSION

5 R e l a t i n g  t o  t h e  r e s i d e n t i a l  r e a l  e s t a t e

6 m a r k e t .

7 BE I T  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

8 WHEREAS some a r e a s  o f  t h e  s t a t e  a r e  e x p e r i e n c i n g  a  s e v e r e  e c o n o m i c

9 c r i s i s  a s  e v i d e n c e d  b y  b a n k r u p t c i e s ,  f o r e c l o s u r e s ,  b u s i n e s s  f a i l u r e s ,  and

10 t h e  l o s s  o f  homes a n d  p r o p e r t y  v a l u e s ;  and

11 WHEREAS t h e  s t a t e  i s  e x p e r i e n c i n g  a  d i f f i c u l t  e c o n o m i c  p e r i o d ,  e s p e -

12 c i a l l y  i n  t h e  r e s i d e n t i a l  r e a l  e s t a t e  m a r k e t ,  a n d  many p e r s o n s  a r e  f i n d i n g

13 i t  d i f f i c u l t  t o  m e e t  t h e i r  f i n a n c i a l  o b l i g a t i o n s  d u r i n g  t h e s e  t i m e s ;  and

14 WHEREAS k e e p i n g  p e o p l e  i n  t h e i r  l a m e s  a n d  f a c i l i t a t i n g  t h e  p u r c h a s e

15 a n d  s a l e  o f  homes s e r v e s  a n  i m p o r t a n t  p u b l i c  p u r p o s e  a n d  i s  f i n a n c i a l l y

16 b e n e f i c i a l  t o  b o t h  t h e  b o r r o w e r  a n d  t h e  l e n d e r ;  a n d

17 WHEREAS b o r r o w e r s  a r e  a n x i o u s  t o  c o n t i n u e  t o  m e e t  t h e i r  f i n a n c i a l

18 o b l i g a t i o n s ,  b u t  t h e r e  i s  a  s i g n i f i c a n t  n u m b e r  o f  i n d i v i d u a l s  who a r e  u n d e r

19 s e v e r e  r i s k  o f  b e i n g  u n a b l e  t o  do  s o ;  and

20 WHEREAS many b o r r o w e r s  w o u l d  be  a b l e  t o  m e e t  t h e i r  f i n a n c i a l  o b l i g a -

21 t i o n s  i f  v a r i o u s  f o r m s  o f  d e b t  r e s t r u c t u r i n g  w e r e  made p o s s i b l e ;  a n d

22 WHEREAS d e b t  r e s t r u c t u r i n g  r e q u i r e s  t h e  c o o p e r a t i o n  o f  t h e  v a r i o u s

23 p a r t i e s  t o  e a c h  r e a l  e s t a t e  l o a n ,  i n c l u d i n g  t h e  b o r r o w e r ,  t h e  l o a n  o r i g i n a -

24 t o r ,  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  o r  o t h e r  l o a n  p a c k a g e r ,  t h e

25 s e c o n d a r y  p u r c h a s e r s  o f  t h e  l o a n s ,  a n d  t h e  v a r i o u s  l o a n  i n s u r e r s ;  a nd

26 WHEREAS t h e  s t a t e ' s  economy w o u l d  be g r e a t l y  h e l p e d  i f  t h e  f i n a n c i a l

27 i n s t i t u t i o n s  o f  t h e  s t a t e  w o u l d  a d j u s t  t h e i r  l e n d i n g  a n d  c o l l e c t i o n  p o l -

28 i c i e s  t o  t h e  p r e s e n t  n e e d s  and  a b i l i t i e s  o f  t h e i r  c u s t o m e r s  by  u s i n g  more

29 f l e x i b l e  a p p r o a c h e s  t o  s t a b i l i z e  a nd  i m p r o v e  t h e  economy o f  t h e  s t a t e ;  a nd
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1 WHEREAS p r e s e n t  f i n a n c i n g  p a c k a g e s  a v a i l a b l e  t o  r e s i d e n t i a l  r e a l

2 e s t a t e  b o r r o w e r s  do n o t  p r o v i d e  a d e q u a t e  m a r k e t  l i q u i d i t y  o r  a b i l i t y  t o

3 b u y ,  s e l l ,  o r  t r a d e  p r o p e r t i e s  i n  t o d a y ' s  e c o n o m i c  c i r c u m s t a n c e s  i n  w h i c h

4  d e b t  b a l a n c e s  on  t h e  p r o p e r t i e s  a r e  n e a r l y  e q u a l  t o  o r  g r e a t e r  t h a n  t h e

5 v a l u e s  o f  t h e  p r o p e r t y ;  a n d

6 WHEREAS, i n  o r d e r  f o r  r e s i d e n t s  o f  t h e  s t a t e  t o  m e e t  t h e i r  f i n a n c i a l

7 o b l i g a t i o n s ,  t h e  p a r t i e s  t o  r e s i d e n t i a l  l o a n s  i n  t h e  s t a t e  m u s t  be  w i l l i n g

8 t o  n e g o t i a t e  m ore  c r e a t i v e  f i n a n c i n g  t e r m s  a n d  c o n d i t i o n s  f o r  t h e  b e n e f i t

9 o f  a l l  c o n c e r n e d ;  and

10 WHEREAS t o  some e x t e n t  s t a t e  a g e n c i e s  a n d  t h e  f i n a n c i a l  i n s t i t u t i o n s

11 i n  t h e  s t a t e  h a v e  n o t  y e t  d e v e l o p e d  a  c o h e r e n t  p o l i c y  t h a t  a d d r e s s e s  t h e

12 c u r r e n t  e c o n o m i c  c r i s e s ;  a n d

13 WHEREAS t h e  l i k e l i h o o d  o f  l o s s  o r  d e f a u l t  i s  l e s s e n e d  i f  a  m a r k e t  i s

14 made more  l i q u i d ,  s o m e t h i n g  t h a t  w i l l  b e n e f i t  a l l  p a r t i c i p a n t s  i n  r e a l

15 e s t a t e  l o a n s ;  and

16 WHEREAS t h e  a b i l i t y  t o  b u y ,  s e l l ,  a nd  t r a d e  p r o p e r t i e s  i n  a  m a r k e t

17 t h a t  h a s  v e r y  h i g h  l o a n - t o - v a l u e  r a t i o s  c a n  o n l y  b e  a c c o m p l i s h e d  t h r o u g h

18 i n n o v a t i o n  and c o o p e r a t i o n  o f  t h e  v a r i o u s  p a r t i e s  t o  a r e a l  e s t a t e  l o a ’.;

19 and

20 WHEREAS t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  i s  p r e s e n t l y  w o r k i n g

21 w i t h  t h e  l e g i s l a t u r e ,  l e n d i n g  i n s t i t u t i o n s ,  f e d e r a l  g o v e r n m e n t a l  a g e n c i e s ,

22 and  p r i v a t e  m o r t g a g e  i n s u r e r s  t o  f i n d  c r e a t i v e  ways  o f  r e f i n a n c i n g  e x i s t i n g

23 m o r t g a g e s  a n d  m a n a g i n g  r e c e n t  a c q u i s i t i o n s  i n  t h e  r e s i d e n t i a l  r e a l  e s t a t e

24 m a r k e t ;

25 BE I T  RESOLVED b y  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  t h a t  t h e  v a r i o u s  f i n a n -

26 c i a l  p a r t i c i p a n t s  i n  t h e  A l a s k a  r e a l  e s t a t e  m a r k e t ,  i n c l u d i n g  t h e  A l a s k a

27 H o u s i n g  F i n a n c e  C o r p o r a t i o n ,  t h e  D e p a r t m e n t  o f  Commerce an d  E c o n o m i c  D e v e l -

28 o p m e n t , t h e  D e p a r t m e n t  o f  Community  a n d  R e g i o n a l  A f f a i r s ,  t h e  D e p a r t m e n t  o f

29 R e v e n u e ,  t h e  A l a s k a  P e r m a n e n t  F und  C o r p o r a t i o n ,  a n d  t h e  v a r i o u s  l o a n
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1 s e r v i c e r s ,  g u a r a n t o r s ,  a n d  i n s u r e r s  a r e  u r g e d  t o  c o o p e r a t e  i n  d e v e l o p i n g

2 i n n o v a t i v e  ways t o  r e s t r u c t u r e  d e b t  a n d  t o  b u y ,  s e l l ,  a n d  t r a d e  p r o p e r t i e s

3 f o r  t h e i r  c o l l e c t i v e  b e n e f i t ;  a n d  b e  i t

4 FURTHER RESOLVED t h a t  e c o n o m i c  s t a b i l i z a t i o n  o f  t h e  r e s i d e n t i a l  r e a l

5 e s t a t e  m a r k e t  b e  a c c o m p l i s h e d  w i t h  t h e  j o i n t  c o o p e r a t i o n  o f  t h e  A l a s k a

6 H o u s i n g  F i n a n c e  C o r p o r a t i o n ,  t h e  D e p a r t m e n t  o f  Commerce a nd  E c o n o m i c  D e v e l -

7 o p m e n t ,  t h e  D e p a r t m e n t  o f  Communi ty  a n d  R e g i o n a l  A f f a i r s ,  t h e  D e p a r t m e n t  o f

8 R e v e n u e ,  and  t h e  A l a s k a  P e r m a n e n t  Fund C o r p o r a t i o n  a n d  o t h e r  a g e n c i e s  o f

9 t h e  s t a t e  a nd  o f  l e n d i n g  i n s t i t u t i o n s  i n  t h e  s t a t e  a s  w e l l  a s  t h e  F e d e r a l

10 H o u s i n g  A d m i n i s t r a t i o n ,  t h e  U . S .  D e p a r t m e n t  o f  H o u s i n g  a nd  U r b a n  D e v e l o p -

11 m e n t , t h e  V e t e r a n s  A d m i n i s t r a t i o n ,  t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o -

12 c i a t i o n ,  t h e  G ov e rn m e n t  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  t h e  F e d e r a l  Home

13 L o a n  M o r t g a g e  C o r p o r a t i o n ,  a n d  p r i v a t e  m o r t g a g e  i n s u r e r s ;  a n d  be i t

14 FURTHER RESOLVED t h a t  t h e  l e g i s l a t u r e  f u l l y  s u p p o r t s  e f f o r t s  o n  t h e

15 p a r t  o f  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ,  t h e  D e p a r t m e n t  o f  Commerce

16 a n d  E c o n o m i c  D e v e l o p m e n t ,  t h e  D e p a r t m e n t  o f  C om m u n i t y  a n d  R e g i o n a l  A f f a i r s ,

17 t h e  D e p a r t m e n t  o f  R e v e n u e ,  a n d  t h e  A l a s k a  P e r m a n e n t  Fund C o r p o r a t i o n  t o

18 h o l d  f o r e c l o s e d - u p o n  r e s i d e n t i a l  p r o p e r t i e s  o f f  t h e  m a r k e t  i n  i n s t a n c e s

19 w h e r e  s u c h  a c t i o n  m akes  l o n g - t e r m  e c o n o m i c  s e n s e .

20 COPIES o f  t h i s  r e s o l u t i o n  s h a l l  b e  s e n t  t o  t h e  H o n o r a b l e  S t e v e  Cow per ,

21  G o v e r n o r ;  t h e  H o n o r a b l e  J .  A n t h o n y  S m i t h ,  c o m m i s s i o n e r  o f  commerce  and

22 e c o n o m i c  d e v e l o p m e n t ;  t h e  H o n o r a b l e  D a v i d  H o f f m a n ,  c o m m i s s i o n e r  o f  com-

23 m u n i t y  a n d  r e g i o n a l  a f f a i r s ;  t h e  H o n o r a b l e  Hugh M a l o n e ,  c o m m i s s i o n e r  o f

24 r e v e n u e ;  Ron L e h r ,  e x e c u t i v e  d i r e c t o r ,  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ;

25 Dave  R o s e ,  e x e c u t i v e  d i r e c t o r ,  A l a s k a  P e r m a n e n t  Fund C o r p o r a t i o n ;  t h e

26 F e d e r a l  H o u s i n g  A d m i n i s t r a t i o n ;  t h e  U . S .  D e p a r t m e n t  o f  H o u s i n g  a n d  U r b a n

27 D e v e l o p m e n t ;  t h e  V e t e r a n s  A d m i n i s t r a t i o n ;  t h e  F e d e r a l  N a t i o n a l  M o r t g a g e

28 A d m i n i s t r a t i o n ;  t h e  G o v e r n m e n t  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ;  t h e  F e d e r a l

29 Home L oan  M o r t g a g e  C o r p o r a t i o n ;  a n d  t o  t h e  H o n o r a b l e  Te d  S t e v e n s  a n d  t h e
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1 H o n o r a b l e  F r a n k  M u r k o w s k i ,  U . S .  S e n a t o r s ,  a n d  t h e  H o n o r a b l e  Don Young,  U . S .

2 R e p r e s e n t a t i v e ,  members  o f  t h e  A l a s k a  d e l e g a t i o n  i n  C o n g r e s s .
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I n t r o d u c e d :  3/24/88
Re f e r r e d :  L a b o r  & C o m m e r c e
a nd F i n a n c e

5 - 2 0 I 5 A

BY THE RULES COMMITTEE BY 
REQUEST OF THE HOUSE MEMBERS 
OF THE JOINT COMMITTEE ON

1 IN THE HOUSE ECONOMIC RECOVERY

2 HOUSE JOINT RESOLUTION NO. 72 am

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - SECOND SESSION

5 R e l a t i n g  t o  t h e  r e s i d e n t i a l  r e a l  e s t a t e

6 m a r k e t .

7 BE I T  RESOLVED BY THE LEGISLATURE OF THE STATE C'F ALASKA:

8 WHEREAS some a r e a s  o f  t h e  s t a t e  a r e  e x p e r i e n c i n g  a  s e v e r e  e c o n o m i c

9 c r i s i s  a s  e v i d e n c e d  by b a n k r u p t c i e s ,  f o r e c l o s u r e s ,  b u s i n e s s  f a i l u r e s ,  a n d

10 t h e  l o s s  o f  homes and  p r o p e r t y  v a l u e s ;  a n d

11 WHEREAS t h e  s t a t e  i s  e x p e r i e n c i n g  a  d i f f i c u l t  e c o n o m i c  p e r i o d ,  e s p e -

12 c i a l l y  i n  t h e  r e s i d e n t i a l  r e a l  e s t a t e  m a r k e t ,  a n d  many p e r s o n s  a r e  f i n d i n g

13 i t  d i f f i c u l t  t o  m e e t  t h e i r  f i n a n c i a l  o b l i g a t i o n s  d u r i n g  t h e s e  t i m e s ;  and

14 WHEREAS k e e p i n g  p e o p l e  i n  t h e i r  homes  a n d  f a c i l i t a t i n g  t h e  p u r c h a s e

15 a n d  s a l e  o f  homes s e r v e s  an  i m p o r t a n t  p u b l i c  p u r p o s e  a n d  i s  f i n a n c i a l l y

16 b e n e f i c i a l  t o  b o t h  t h e  b o r r o w e r  a n d  t h e  l e n d e r ;  an d

17 WHEREAS b o r r o w e r s  a r e  a n x i o u s  t o  c o n t i n u e  t o  m e e t  t h e i r  f i n a n c i a l

18 o b l i g a t i o n s ,  b u t  t h e r e  i s  a s i g n i f i c a n t  n u m b e r  o f  i n d i v i d u a l s  who a r e  u n d e r

19 s e v e r e  r i s k  o f  b e i n g  u n a b l e  t o  do s o ;  a n d

20 WHEREAS many b o r r o w e r s  w o u l d  b e  a b l e  t o  m e e t  t h e i r  f i n a n c i a l  o b l i g a -

21 t i o n s  i f  v a r i o u s  fo r m s  o f  d e b t  r e s t r u c t u r i n g  w e r e  made  p o s s i b l e ;  a n d

22 WHEREAS d e b t  r e s t r u c t u r i n g  r e q u i r e s  t h e  c o o p e r a t i o n  o f  t h e  v a r i o u s

23 p a r t i e s  t o  e a c h  r e a l  e s t a t e  l o a n ,  i n c l u d i n g  t h e  b o r r o w e r ,  t h e  l o a n  o r i g i n a -

24 t o r ,  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  o r  o t h e r  l o a n  p a c k a g e r ,  t h e

25 s e c o n d a r y  p u r c h a s e r s  o f  t h e  l o a n s ,  and  t h e  v a r i o u s  l o a n  i n s u r e r s ;  a n d

26 WHEREAS t h e  s t a t e ' s  economy w o u l d  b e  g r e a t l y  h e l p e d  i f  t h e  f i n a n c i a l

27 i n s t i t u t i o n s  o f  t h e  s t a t e  w o u l d  a d j u s t  t h e i r  l e n d i n g  a n d  c o l l e c t i o n  p o l -

28 i c i e s  t o  t h e  p r e s e n t  n e e d s  a n d  a b i l i t i e s  o f  t h e i r  c u s t o m e r s  by u s i n g  m ore

29 f l e x i b l e  a p p r o a c h e s  t o  s t a b i l i z e  a n d  i m p r o v e  t h e  economy o f  t h e  s t a t e ;  a n d
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1 WHEREAS p r e s e n t  f i n a n c i n g  p a c k a g e s  a v a i l a b l e  t o  r e s i d e n t i a l  r e a l

2 e s t a t e  b o r r o w e r s  do n o t  p r o v i d e  a d e q u a t e  m a r k e t  l i q u i d i t y  o r  a b i l i t y  t o

3 b u y ,  s e l l ,  o r  t r a d e  p r o p e r t i e s  i n  t o d a y ' s  e c o n o m i c  c i r c u m s t a n c e s  i n  w h i c h

4 d e b t  b a l a n c e s  o n  t h e  p r o p e r t i e s  a r e  n e a r l y  e q u a l  t o  o r  g r e a t e r  t h a n  t h e

5 v a l u e s  o f  t h e  p r o p e r t y ;  a n d

6 WHEREAS, i n  o r d e r  f o r  r e s i d e n t s  o f  t h e  s t a t e  t o  m e e t  t h e i r  f i n a n c i a l

7 o b l i g a t i o n s ,  t h e  p a r t i e s  t o  r e s i d e n t i a l  l o a n s  i n  t h e  s t a t e  m u s t  b e  w i l l i n g

8 t o  n e g o t i a t e  m o re  c r e a t i v e  f i n a n c i n g  t e r m s  a n d  c o n d i t i o n s  f o r  t h e  b e n e f i t

9 o f  a l l  c o n c e r n e d ;  and

10 WHEREAS t o  some e x t e n t  s t a t e  a g e n c i e s  a n d  t h e  f i n a n c i a l  i n s t i t u t i o n s

11 i n  t h e  s t a t e  h a v e  n o t  y e t  d e v e l o p e d  a  c o h e r e n t  p o l i c y  t h a t  a d d r e s s e s  t h e

12 c u r r e n t  e c o n o m i c  c r i s e s ;  and

13 WHEREAS t h e  l i k e l i h o o d  o f  l o s s  o r  d e f a u l t  i s  l e s s e n e d  i f  a  m a r k e t  i s

14 made more  l i q u i d ,  s o m e t h i n g  t h a t  w i l l  b e n e f i t  a l l  p a r t i c i p a n t s  i n  r e a l

15 e s t a t e  l o a n s ;  a n d

16 WHEREAS t h e  a b i l i t y  t o  b u y ,  s e l l ,  and  t r a d e  p r o p e r t i e s  i n  a  m a r k e t

17 t h a t  h a s  v e r y  h i g h  l o a n - t o - v a l u e  r a t i o s  c a n  o n l y  b e  a c c o m p l i s h e d  t h r o u g h

18 i n n o v a t i o n  and  c o o p e r a t i o n  o f  t h e  v a r i o u s  p a r t i e s  t o  a  r e a l  e s t a t e  l o a n ;

19 and

20 WHEREAS t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  i s  p r e s e n t l y  w c r k i n g

21 w i t h  t h e  l e g i s l a t u r e ,  l e n d i n g  i n s t i t u t i o n s ,  f e d e r a l  g o v e r n m e n t a l  a g e n c i e s ,

22 and  p r i v a t e  m o r t g a g e  i n s u r e r s  t o  f i n d  c r e a t i v e  w ays  o f  r e f i n a n c i n g  e x i s t i n g

23 m o r t g a g e s  a n d  m a n a g i n g  r e c e n t  a c q u i s i t i o n s  i n  t h e  r e s i d e n t i a l  r e a l  e s t a t e

24  m a r k e t ;

25 BE I T  RESOLVED by t h e  A l a s k a  S t a t e  L e g i s l a t u r e  t h a t  t h e  v a r i o u s  f i n a n *

26 c i a l  p a r t i c i p a n t s  i n  t h e  A l a s k a  r e a l  e s t a t e  m a r k e t ,  i n c l u d i n g  t h e  A l a s k a

27 H o u s i n g  F i n a n c e  C o r p o r a t i o n ,  t h e  D e p a r t m e n t  o f  Commerce a nd  E c o n o m i c  D e v e l -

28 o p m e n t ,  t h e  D e p a r t m e n t  o f  Communi ty  a n d  R e g i o n a l  A f f a i r s ,  t h e  D e p a r t m e n t  o f

29 R e v e n u e ,  t h e  A l a s k a  P e r m a n e n t  Fund C o r p o r a t i o n ,  a n d  t h e  v a r i o u s  l o a n
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1 s e r v i c e r s ,  g u a r a n t o r s ,  a n d  i n s u r e r s  a r e  u r g e d  t o  c o o p e r a t e  i n  d e v e l o p i n g

2 i n n o v a t i v e  ways  t o  r e s t r u c t u r e  d e b t  a n d  t o  b u y ,  s e l l ,  a n d  t r a d e  p r o p e r t i e s

3 f o r  t h e i r  c o l l e c t i v e  b e n e f i t ,  a n d  the, b e n e f i t  o f  t h e  p u b l i c ;  a n d  b e  i t

4 FURTHER RESOLVED t h a t  e c o n o m i c  s t a b i l i z a t i o n  o f  t h e  r e s i d e n t i a l  r e a l

5 e s t a t e  m a r k e t  b e  a c c o m p l i s h e d  w i t h  t h e  j o i n t  c o o p e r a t i o n  o f  t h e  A l a s k a

6 H o u s i n g  F i n a n c e  C o r p o r a t i o n ,  t h e  D e p a r t m e n t  o f  Commerce and  E c o n o m ic  D e v e l -

7 o p m e n t ,  t h e  D e p a r t m e n t  o f  Community a n d  R e g i o n a l  A f f a i r s ,  t h e  D e p a r t m e n t  o f

8 R e v e n u e ,  a n d  t h e  A l a s k a  P e r m a n e n t  F und C o r p o r a t i o n  a nd  o t h e r  a g e n c i e s  o f

9 t h e  s t a t e  a nd  o f  l e n d i n g  i n s t i t u t i o n s  i n  t h e  s t a t e  a s  w e l l  a s  t h e  F e d e r a l

10 H o u s i n g  A d m i n i s t r a t i o n ,  t h e  U . S .  D e p a r t m e n t  o f  H o u s i n g  a nd  U r b a n  D e v e l o p -

11 m e n t ,  t h e  V e t e r a n s  A d m i n i s t r a t i o n ,  t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o -

12 c i a t i o n ,  t h e  G o v e r n m e n t  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  t h e  F e d e r a l  Home

13 L o an  M o r t g a g e  C o r p o r a t i o n ,  a n d  p r i v a t e  m o r t g a g e  i n s u r e r s ;  a n d  b e  i t

14 FURTHER RESOLVED t h a t  t h e  l e g i s l a t u r e  f u l l y  s u p p o r t s  e f f o r t s  on  t h e

15 p a r t  o f  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ,  t h e  D e p a r t m e n t  o f  Commerce

16 a nd  E co n o m ic  D e v e l o p m e n t ,  t h e  D e p a r t m e n t  o f  Community a n d  R e g i o n a l  A f f a i r s ,

17 t h e  D e p a r t m e n t  o f  R e v e n u e ,  and  t h e  A l a s k a  P e r m a n e n t  Fund C o r p o r a t i o n  t o

18 h o l d  f o r e c l o s e d - u p o n  r e s i d e n t i a l  p r o p e r t i e s  o f f  t h e  m a r k e t  i n  i n s t a n c e s

19 w h e r e  s u c h  a c t i o n  makes  l o n g - t e r m  e c o n o m i c  s e n s e .

20 COPIES o f  t h i s  r e s o l u t i o n  s h a l l  b e  s e n t  t o  t h e  H o n o r a b l e  S t e v e  Co w pe r ,

21 G o v e r n o r ;  t h e  H o n o r a b l e  J .  A n t h o n y  S m i t h ,  c o m m i s s i o n e r  o f  commerce  a n d

22 e c o n o m i c  d e v e l o p m e n t ;  t h e  H o n o r a b l e  D a v i d  H o f f m a n ,  c o m m i s s i o n e r  o f  cora-

23 m u n i t y  a n d  r e g i o n a l  a f f a i r s ;  t h e  H o n o r a b l e  Hugh M a l o n e ,  c o m m i s s i o n e r  o f

24 r e v e n u e ;  Ron L e h r ,  e x e c u t i v e  d i r e c t o r ,  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ;

25 Dave R o s e ,  e x e c u t i v e  d i r e c t o r ,  A l a s k a  P e r m a n e n t  Fund C o r p o r a t i o n ;  t h e

26 F e d e r a l  H o u s i n g  A d m i n i s t r a t i o n ;  t h e  U . S .  D e p a r t m e n t  o f  H o u s i n g  a n d  U r b a n

27 D e v e l o p m e n t ;  t h e  V e t e r a n s  A d m i n i s t r a t i o n ;  t h e  F e d e r a l  N a t i o n a l  M o r t g a g e

28 A d m i n i s t r a t i o n ;  t h e  G o v e r n m e n t  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ;  t h e  F e d e r a l

29 Home L o a n  M o r t g a g e  C o r p o r a t i o n ;  a n d  t o  t h e  H o n o r a b l e  Ted  S t e v e n s  a n d  t h e
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1 H o n o r a b l e  F r a n k  M u r k o w s k i ,  U . S .  S e n a t o r s ,  a n d  t h e  H o n o r a b l e  Don Young,

2 R e p r e s e n t a t i v e ,  me mbers  o f  t h e  A l a s k a  d e l e g a t i o n  i n  C o n g r e s s .
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STATE OF ALASKA
1988 LEGISLATIVE SESSION

REQUEST

BILL VERSION:
PUBLISH DATE.

H o ,

H J R  72
H O U SE  5 7 X 3 / 8 8

FISCAL NOTERevision Date: ____________________________________  Agency Affected: Dept, of Commerce andTitle: Regarding residential real estate B R U : _________________ Economic Developmentmarket_____________________________________  ___________________________________________________Sponsor House Members of the Jo in t ComttPdrfepflnOffi£conomic Recovery _
R e q u e s t e r  House Labor & Commerce Committe e _________________________________________________EXPENDITURES I  REVENUES: (Thousands of Dollars)

O P E R A T I N G FY 88 FY 89 FY 90 FY 91 FY 92 FY 93
P E R S O N A L  S E R V I C E S
T R A V E L
C O N T R A C T U A L
S U P P L I E S
E Q U I P M E N T
L A N D  &  S T R U C T U R E S
G R A N T S ,  C L A I M S
M I S C E L L A N E O U S
T 0 T A L _ Q P E R A T 1 N G "  - 0 - - 0 - - U - - 0 - - 0 -

C A P I T A L - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

R E V E N U E - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

F U N D IN G : (T h o u s a n d s  o f  d o l la r s )
GENERAL FUNDFEDERAL FUNDS
OTHERTOTAL -0- -0- -0- -0- -0- -0-

POSITIONS:
FULLTIME - 0 - - 0 - -0- -u- -u- -u-
PARTTIME i 1 iTEMPORARY

A N A L Y S IS : (A t ta c h  a  s e p a r a t e  p a g e  i f  n e c e s s a r y . )

P r e p a r e d  b y :
D iv is io n :

A p p ro v e d  b y  C o m m is s i o n e r  
A g e n c y :  Dept, of.Co
D is t r ib u t io n  (b y  p r e p a r e r ) :

L e g is la t iv e  F in a n c e  
L e g is la t iv e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  
Im p a c t e d  A g e n c y ( le s )

. Deputy Commissioneric development Phone: 465-2500 Date: April 12, 1988i .  Commissioner Date:omic Development

page J _ o f _ !
1401D/041288a



SENATE COMMITTEE REPORT
(

4 / 2 6 / 8 8  
M r. P r e s i d e n t :

L&C

FURTHER

DATE TURNED INTO OFFICE

C o m m itte e  c o n s i d e r e d  HJR 72 am

r e s i d e n t i a l  r e a l  e s t a t e  m a r k e t  

a n d  reco m m en d ed

[ ] r e p l a c e  w i t h  CS_
[ ] o r  a d o p t  _________  CS_

s] a t t a c h e d  am endm en t ( s )  a n d

-do n o t  p a s s  

[ ] n o  re c o m m e n d a t io n  

[ ] i n d i v i d u a l  r e c o m m e n d a t io n s  

[ ] f u r t h e r  r e f e r r a l  t o  ________

[ ] l e t t e r  o f  i n t e n t  a d o p te d

_) [ ]. sam e t i t l e  
’) [ ] new  t i t l e

C o m m itte e  [J^] a t t a c h e d  o r  [ ] a d o p te d  
[ ] new  [ ] u p d a t e d  o r  p

[y ]  z e r o  [ ] f i s c a l

id t^e(s) 
p r e v io i i !  

.m p ac t

OTHER RECOMMENDATIONS

[ ] Co mmittee Backup attached
C ha ir ma n signature and recomm en da t io n





SENATE COMMITTEE REPORT

FURTHER
5/3/88 Mr. President:

DATE TURNED INTO OFFICE

Finance _Committee considered CSHJR 73 (L&C)
Urging the Federal Home Loan Bank Board to consider extension of assistance to Alaska financial institutions similar to the board's "Southwest Plan" and recommended
[ ] replace with __ CS_[ ] or adopt ____  CS~ _)[] same title ’) [ ] new title
[ ] attached amendment(s) and 

do pass 
] do not pass 
] no recommendation 
] individual recommendations 
] further referral to ____
] letter of intent adopted
mraittee [ ] new

MEMBERS SIGNING DO PASS

Committee [ ] attached or [<f adopted fispal note(s)
J S \  '[ Jx'zero

____  fispa]] updated or [ ̂ previous[ ] fiscal impact
OTHER RECOMMENDATIONS

[ ] C o m m i t t e e  Backup a t t a c he d
C h a l ^ a n ^ ? c [ a i l o r ^



STATE OF ALASKA
1988 LEGISLATIVE SESSION

REQUESTS

3ILL VERSION: CS H J R  73 (L&C)

PUBLISH DATE. HOUSE 4 / 1 3 / 8 8

FISCAL NOTE
R e v i s i o n  D a te :_______________________Title: Resolution - FHLB BoardSouthwest PlanRules Committee

A g e n c y  A f f e c t e d :  BRU:____________ Commerce & Econ. Dev.
Sponsor _  Requester Components: Banking & Securities
EXPENDITURES / REVENUES: (Thousands of Dollars)

O P E R A T IN G F Y  8 8 F Y  8 9 F Y  9 0 F Y  91 F Y  9 2 FY  9 3
P E R S O N A L  S E R V IC E S
T R A V E L I
C O N T R A C T U A L
S U P P L IE S
E Q U IP M E N T
L A N D  & S T R U C T U R E S
G R A N T S , C L A IM S i
M IS C E L L A N E O U S
TOTAL O P E R A T IN G - u - - 0 - - 0 - - 0 - . . .  - o - . . - C -

C A P IT A L
. - o - - 0 - - 0 - - 0 - - 0 - - 0 -

R E V E N U E - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

F U N O IN Q : (T h o u s a n d s  o f  d o l la r s )
G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R
TO TAL - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

POSITIONS:
F U L L T IM E
P A R T T IM E
T E M P O R A R Y

A N A L Y S IS : (A t ta c h  a  s e p a r a t e  p a g e  i f  n e c e s s a r y . )

P r e p a r e d  b y : Lawrence, P . C arro ll, Acting Director Phone. 465-2521
D iv is io n :  Banking, Secupftyigg & Ci^pocii^ons 0ate: ' n f h j u

A p p ro v e d  by  C o m m is s i o n e r  A n t h o p r y  S m i t h _____________________  Q a te :
A g e n c y : . D e p a r t m e n t .  . . o f / C a l f n e r c e  ^ E c o n o m i c  D e v e l o p m e n t

D is t r ib u t io n  (b y  p r e p a r e r ) :
L e g is la t iv e  F in a n c e  
L e g is la t iv e  S p o n s o r  
R e q u e s t o r
O f f ic e  o f  M a n a g e m e n t  a n d  B u d g e t  .
im p a c t e d  A g e n c y ( le s )  p a g e    o f

13860-3/041188a



Of f e r e d :  4 / 1 3 / 8 8
R e f e r r e d :  R u l e s

5 - 2 0 3 8 B

O r i g i n a l  s p o n s o r : R u l e s / H o u s e  Members 
o f  t h e  J o i n t  C o m m it t e e  
Econo mic  R e c o v e r y

on

BY THE LABOR AND
1 IN THE HOUSE COMMERCE COMMITTEE

2 CS FOR HOUSE JOINT RESOLUTION NO. 73 (L&C)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - SECOND SESSION

5 U r g i n g  t h e  F e d e r a l  Home L o a n  Bank B o a r d

6 t o  c o n s i d e r  e x t e n s i o n  o f  a s s i s t a n c e  t o

7 A l a s k a  f i n a n c i a l  i n s t i t u t i o n s  s i m i l a r  t o

8 t h e  b o a r d ' s  " S o u t h w e s t  P l a n . "

9 BE IT  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 WHEREAS some a r e a s  o f  t h e  s t a t e  a r e  e x p e r i e n c i n g  a  s e v e r e  e c o n o m i c

11 c r i s i s ,  a s  e v i d e n c e d  by b a n k r u p t c i e s ,  f o r e c l o s u r e s ,  b u s i n e s s  f a i l u r e s ,  and

12 t h e  l o s s  o f  homes a n d  p r o p e r t y  v a l u e s ;  and

13 WHEREAS t h e  s t a t e ' s  f i n a n c i a l  s y s t e m  h a s  b e e n  s e v e r e l y  s t r a i n e d  by  t h e

14 e x t r a o r d i n a r y  e c o n o m i c  e v e n t s  p r e c i p i t a t e d  by  t h e  c o l l a p s e  o f  w o r l d  o i l

15 p r i c e s ;  a n d

16 WHEREAS s e v e r a l  b a n k s  h a v e  c l o s e d ,  t o  t h e  d i s a d v a n t a g e  o f  t h e  f a m i l i e s

17 a n d  b u s i n e s s e s  t h a t  b a n k e d  and  b o r r o w e d  a t  t h o s e  b a n k s ;  and

18 WHEREAS f u r t h e r  e r o s i o n  o f  t h e  s t a t e ' s  b a n k i n g  s y s t e m  i s  n o t  i n  t h e

19 b e s t  i n t e r e s t s  o f  t h e  s t a t e ' s  b u s i n e s s e s ,  h o m e o w n e r s ,  a n d  a  c o m p e t i t i v e

20 b a n k i n g  s y s t e m ;  and

21 WHEREAS t h e  e c o n o m ic  d i s t r e s s  b e c a u s e  o f  t h e  u n p r e c e d e n t e d  e c o n o m i c

22 c o n t r a c t i o n  w i t h i n  t h e  s t a t e  i s  n o t  u n l i k e  t h e  e c o n o m i c  d i s t r e s s  t h a t  h a s

23 b e e n  e x p e r i e n c e d  by o t h e r  p e t r o l e u m - p r o d u c i n g  s t a t e s ,  n o t a b l y  t h o s e  i n  t h e

24 S o u t h  a n d  S o u t h w e s t ;  and

25 WHEREAS, among o t h e r  r e s p o n s e s  t o  t h e  e c o n o m i c  d o w n t u r n  i n  t h e  S o u t h

26 a n d  S o u t h w e s t ,  t h e  F e d e r a l  Home Loan  Bank B o a r d ,  t h e  f e d e r a l  a g e n c y  t h a t

27 r e g u l a t e s  a n d  s u p e r v i s e s  t h e  f e d e r a l  home l o a n  b a n k s  t h a t  p r o v i d e  a  f l e x i -

28 b l e  c r e d i t  r e s e r v e  f o r  member s a v i n g s  i n s t i t u t i o n s  a s  a  p r i n c i p a l  f i n a n c i n g

29 s o u r c e  f o r  l e n d i n g  i n s t i t u t i o n s ,  h a s  d e t e r m i n e d  t h a t  t h e  r e g i o n ,  c o m p r i s i n g
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1

1 t h e  s t a t e s  o f  A r k a n s a s ,  L o u i s i a n a ,  M i s s i s s i p p i ,  New M e x i c o ,  a n d  T e x a s ,

2 w a r r a n t s  s p e c i a l  a s s i s t a n c e  d u e  t o  i t s  e c o n o m i c  d i f f i c u l t i e s ;  a nd

3 WHEREAS t h e  b o a r d  h a s  f a s h i o n e d  a n d  i m p l e m e n t e d  a  " S o u t h w e s t  P l a n "

4  t h a t  h a s  p r o v i d e d  e c o n o m i c  and  n o n e c o n o m i c  a s s i s t a n c e  t o  t h r i f t  i n s t i -

5 t u t i o n s  i n  t h a t  r e g i o n ,  p a r t i a l l y  o f f s e t t i n g  t h e  e f f e c t s  o f  t h e  e c o n o m i c

6 s l u m p ;  a nd

7 WHEREAS o n e  o f  t h e  p r i n c i p a l  p u r p o s e s  o f  t h e  " S o u t h w e s t  P l a n "  i s  t o

8 l o w e r  c o s t s  f o r  b o t h  t h e  F e d e r a l  Home L oan  Bank B o a r d  a n d  t h e  l e n d i n g

9 i n s t i t u t i o n s  t h r o u g h  a n  i n f u s i o n  o f  c a p i t a l ,  w h i l e  p r e s e r v i n g  a d e q u a t e

10 s e r v i c e s ,  c o m p e t i t i o n ,  a n d  b a s i c  s t r u c t u r e ;  and

11 WHEREAS t h e  r e f o r m s  p r o p o s e d  w i t h i n  t h e  " S o u t h w e s t  P l a n "  s h o u l d  a s s i s t

12 t h r i f t  i n s t i t u t i o n s  i n  t h a t  r e g i o n  t o  r e d u c e  o p e r a t i n g  c o s t s  w h i l e  m a i n -

13 t a i n i n g  a  c o m p e t i t i v e  e n v i r o n m e n t ,  a n d  i m p r o v e  p u b l i c  c o n f i d e n c e  i n  t h o s e

14 i n s t i t u t i o n s  d u r i n g  a  p e r i o d  o f  e c o n o m i c  d i f f i c u l t y ;  a n d

15 WHEREAS e x t e n s i o n  o f  a  p r o g r a m  s i m i l a r  t o  t h e  " S o u t h w e s t  P l a n "  i n i -

16 t i a t i v e s  by t h e  F e d e r a l  Home L o a n  Bank B o a r d  t o  A l a s k a ,  i n c l u d i n g  i n f u s i o n

17 o f  c a p i t a l  f r o m  t h e  F e d e r a l  Home L oan  Bank B o a r d  t o  a s s i s t  A l a s k a  t h r i f t

18 i n s t i t u t i o n s  t o  m a i n t a i n  a n d  i m p r o v e  t h e i r  l o a n  p o r t f o l i o s ,  w o u l d  s i m i l a r l y

19 b e n e f i t  A l a s k a  i n s t i t u t i o n s  a n d  w o u l d  s u s t a i n  p u b l i c  c o n f i d e n c e  i n  t h o s e

20 i n s t i t u t i o n s  a n d  t h e  b a n k i n g  s y s t e m  g e n e r a l l y ;

21 BE IT  RESOLVED t h a t  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  r e s p e c t f u l l y  r e q u e s t s

22 t h e  A l a s k a  d e l e g a t i o n  i n  C o n g r e s s  t o  r e q u e s t  t h e  F e d e r a l  Home L o a n  Bank

23 B o a r d  t o  c o n s i d e r  e x t e n s i o n  o f  a s s i s t a n c e  t o  f i n a n c i a l  i n s t i t u t i o n s  i n

24 A l a s k a  s i m i l a r  t o  t h e  " S o u t h w e s t  P l a n . "

25 COPIES o f  t h i s  r e s o l u t i o n  s h a l l  b e  s e n t  t o  M. Danny W a l l ,  c h a i r m a n ,

26 a n d  R o g e r  F .  M a r t i n  a n d  L a w r e n c e  J .  W h i t e ,  m e m b e r s ,  F e d e r a l  Home L o a n  Bank

27 B o a r d ;  a n d  t o  t h e  H o n o r a b l e  Ted  S t e v e n s  a n d  t h e  H o n o r a b l e  F r a n k  M u r k o w s k i ,

28 U . S .  S e n a t o r s ,  a nd  t h e  H o n o r a b l e  Don Yo ung ,  U . S .  R e p r e s e n t a t i v e ,  members  o f

29 t h e  A l a s k a  d e l e g a t i o n  i n  C o n g r e s s .
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STATE OF ALASKA
1988 LEGISLATIVE SESSION

REQUESTS

3ILL VERSION: CS H J R  73 (L&C)

PUBLISH DATE. HOUSE 4/13/88

FISCAL NOTEAgency Affected: Commerce & Econ. Dev.BRU:___________________________________________Revision Date: ______________________Title: Resolution - FHLB BoardSouthwest Plan Sponsor Rules Committee Requester Components: Banking & S e c u r i t ie s

EXPENDITURES I R E V E N U E S : (Thousands of Dollars)
O P E R A T IN G FY  8 8 F Y  8 9 F Y  9 0 F Y  91 F Y  9 2 FY  9 3

P E R S O N A L  S E R V IC E S
T R A V E L
C O N T R A C T U A L
S U P P L IE S
E Q U IP M E N T
L A N D  & S T R U C T U R E S
G R A N T S , C L A IM S
M IS C E L L A N E O U S
TOTAL OPERATING_____ -0- -0 - JJ- -U- -0 - - 0 - .....

C A P IT A L -0- -0 - -0 - -0 - -0 - -0 -

R E V E N U E - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

F U N D IN G : (T h o u s a n d s  o f  d o l la r s )
G E N E R A L  F U N D  
F E D E R A L  F U N D S  
O T H E R
TOTAL 1o11o1 - 0 - - 0 - - 0 - - 0 -

POSITIONS:
FU LL -T IM E  1 - 0 - - 0 - 1 0 1 1 0 1 1 0 1 - 0 -
PA R T T IM E 1
T E M P O R A R Y _____________

■

A N A L Y S IS : (A tta c h  a  s e p a ra te  p a g e  if  n e c e s s a r y . )

P r e p a r e d  b y : Lawrence. P. C arroll, Acting Director
D iv is io n : banking, SecuirTtyies & Cofpoj^t-fonsfnthi SmiA p p ro v e d  by C o m m is s io n e r  ^ - r-  j -j  —  - • _____________________
A g e n c y : -Department of/tortfoerce ^Economic Development
D is t r ib u t io n  (b y  p r e p a re d :

L e g is la t iv e  F in a n c e  
L e g is la t iv e  S p o n s o r  
R e q u e s t o r
O f f ic e  o f  M a n a g e m e n t  an d  B u d g e t  
im p a c t e d  A g e n c y (ie s )

Phone; 465-2521 
Date: 4 / />

Date:___W /z /fP
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SENATE COMMITTEE REPORT

FURTHER
DATE TURNED INTO OFFICE

4 / 2 6 / 8 8  Mr. President:
L&C Committee considered CSHJR 73 (L&C)

Urging the Federal Home Loan Bank Board to consider extension of assistance to Alaska financial institutions similar to the board’s "Southwest Plan."and recommended
[ ] replace with [ ] or adopt __ CS

cs‘
)[] same title )[] new title

c_ [ ] attached amendment(s) and 
' \} do pass 

] do not pass 
] no recommendation 
] individual recommendations 
] further referral to ____
] letter of intent adopted

Committee [)<3 attached or [ ] adopted fiseadr-nat.e£s;) [ ] new [ ] updated or [Vf previouŝ[y\ zero [ ] fiscal ii
RS SJ0NING DO PASS OTHER RECOMMENDATIONS

^  Z > .

C hairman si gnature/and recomm en da ti o n
[ ] C o m m i tt ee  B a ck up  attached


