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o lder a L skins Commission
Box CJuneau, Alaska 99811-0209 907/465-3250

POSITION PAPER 

Senate Concurrent Resolution 50 

"Relating to Senior Housing"

This Resolution asks the Governor to direct the Department of 
Administration, the Older Alaskans Commission, the State 
Building Authority, and other appropriate agencies to 
develop, by January, 1989, a set of recommendations for 
executive and legislative actions which may be needed to 
provide alternative housing arrangements to meet seniors' 
varying needs. Such alternative housing arrangements are 
meant to complement the present system of Pioneer Homes and 
other senior citizen facilities, such as senior apartments 
and private nursing homes. We understand that the sponsors 
intend the report to focus on the use of private dwellings or 
other residential settings where social and health services 
could be "brought in" to support and assist the senior's 
living situation, whether for a single senior or a 
congregate home shared by several seniors.

T h e  R e s o l u t i o n  a l s o  c a l l s  f o r  a n  i n v e n t o r y  o f  a l l  e x i s t i n g  
s e n i o r  h o u s i n g  i n  t h e  s t a t e ,  a n d  a  n e e d s  a s s e s s m e n t  o f  t h e  
f u t u r e  n e e d s  o f  s e n i o r s  a r o u n d  t h e  s t a t e  f o r  v a r i o u s  t y p e s  o f  
h o u s i n g  a l t e r n a t i v e s ,  i n c l u d i n g  s u p p o r t i v e  s e r v i c e s  i n  t h e  
h o m e .

M a n y  l e g i s l a t o r s  h a v e  e x p r e s s e d  i n t e r e s t  - t h i s  y e a r  i n  t h e  
d e v e l o p m e n t  o f  " s u p p o r t i v e "  o r  " a s s i s t e d "  l i v i n g  r e s i d e n t i a l  
f a c i l i t i e s  f o r  s e n i o r s — s o m e t h i n g  w i t h  m o r e  s t a f f  s u p p o r t  a n d  
c o n g r e g a t e  s e r v i c e s  t h a n  a  s e n i o r  a p a r t m e n t  b u i l d i n g ,  b u t  
l e s s  i n t e n s i v e  t h a n  a  n u r s i n g  h o m e .  M a n y ,  s e n i o r s  a n d  s e n i o r  
g r o u p s  a r e  a s s e r t i n g  t h a t  t h e r e  i s  a  s t r o n g  n e e d  f o r  a  
v a r i e t y  o f  a l t e r n a t i v e  h o u s i n g  s i t u a t i o n s  i n  t h i s  c a t e g o r y .

The Older Alaskans Commission and the Department are in 
support of the resolution, if adequate staff or contractual 
resources can be made available to perform meaningful work 
which will result in a practical, ready-to-implement package 
of recommendations.

A fiscal note is attached. The present staff resources will 
not be able to meet the intent of this Resolution, especially 
not in the first half of FY 89, as the staff resources and a
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significant part of the OAC contractual and travel budgets 
will be needed to prepare a new three-year State Plan as 
required by our federal funding sources. The ongoing OAC 
work of monitoring the 50 grants programs and the 55 
employers of 160 senior workers must also continue.

The housing plan would need a great deal of work, such as 
meetings with housing agencies, realtors, financial 
institutions, municipal agencies, and the drafting of 
proposed legislation and demonstration project budgets. No 
agency now keeps an inventory of senior housing, so a search 
must be done to update the inventory in the Commission's 1985 
Report on Housing.

Projecting accurately the functional needs of seniors for 
what kinds of support services, to be provided in what 
settings, in different size communities, will require 
considerable research and sample interviewing. There is no 
public data base on functional abilities of impaired adults, 
and age alone is not a valid indicator of functional need.

The Older Alaskans Commission last did a Housing Report, 
including- an inventory of senior housing, in 1985. 
Unfortunately, many of the recommendations made in that 
report, although still valid today, have not been 
implemented. -

The- Commission respectfully requests that if the Legislature 
wishes the Executive•Branch to proceed with the task set out 
in SCR 50, that both the Legislature and the Governor now 
make a commitment that the State of Alaska will indeed move 
forward to take affirmative and active leadership to cause 
alternative senior housing to happen— before the rapid aging 
of our Alaskan population turns this "issue" into a "crisis."

APPROVED BY: APPROVED BY:

Dove Kull, Chair 
Legislative Committee 
Older Alaskans Commission

DATE:

John M. Andrews, Commissioner 
Department of Administration

DATE: ____



C O N T I N U A T I O N  of F I S C A L  N O T E  A N A L Y S I S

For Bill/Resolution So  ̂  t'-'i-*~y ' •
'U

A project employee for at least 9 months will be needed (July 
through March). It is contemplated to hire a Project 
Coordinator at Range 18, Class Code 4677. The Commission 
will seek to hire from this class someone with expertise in 
either housing issues, or needs assessment and planning work. 
At this time, the only person on staff' with real estate 
knowledge is the director, but the director does not have 
expertise in public' housing development techniques.

A project employee is needed because the present staff 
resources will not be able to meet the intent of this 
Resolution, especially not in the first half of FY 89, as the 
staff resources and a significant part of the OAC contractual 
and travel budgets will be needed to prepare a new three-year 
State Plan.as required by our federal funding sources.
The. ongoing OAC work of monitoring the 50 grants programs and 
the.55 employers of 160 senior workers must also continue.

A project position is needed because the Commission staff has 
been reduced from 21 to 13 full-time positions from FY 85 to 
FY-89,. with no--decrease in programs or responsibilities. A 
chart' describing the staffing changes at the Commission is 
attached. The Commission's FY 89 budget includes a vacancy 
factor of over 10%, or two vacant positions. The present 
staff: resources can not do justice to this task.

The project employee and, at times the executive director,- 
will need to travel a fair amount in order to meet with key 
agencies and individuals in the housing market, and in order 
to hold town meetings and conduct sample :needs assessments.
A small professional services contract or RSA may be needed 
to analyze raw data available at the University in Anchorage, 
a study of Longevity Bonus recipients and their "self- 
declared 11 functional disabilities. 1

The project employee can use existing office equipment.
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Posit ion T i t le Project Coordinator

I line .Status 
F

.Stall Months
9.0

J/lit-/ (i_i_ 

-,C'

1 vi'C nl i:«|icmliltne Amount
1 2 3

Salary 28.0
llrncfitt 9.7
Premium Pay
UiMcr

Total Personal Services .•**« *..** 37.7
Travel 9.5
Contractual 5.3
Coiniiiinlitics .3
equipment
Other

Total Cosl 52.8

Funding Source fur T o t a l  .O u t
Federa l H c ic ip ls 1 0 0 2
Cl. Is. M a i r l i 1 0 0 3
Genera l Fund 1 0 0 1 5 2 . 8
O F  P rog ram  Receipts 1 0 0 5
Other

. '■ ) t f < r y

No. o f Positions 
one ___

llongc/6'lcp
18A

Locntion
Juneau

llarg. Unit 
G e n e r a l

Election District

Juslificnlion This project employee is needed for nine (9)
months to complete tlie report to the Legislature due 
January 15, and to be available to work with the\ 
Governor or Legislature on possible bill introductions 
up to the March 1989 personal bill filling date.

A Project Coordinator can provide the level of research 
planning, and writing abilities needed to complete this 
study. The Commission will seek to hire someone with 
expertise in either housing issues, or needs assessment 
and planning work.

The Project Coordinator will operate with a significant 
degree of independence, under supervision of the 
Executive Director. The Coordinator will meet with 
public agencies, financial institutions, and private 
housing industry representatives, to discuss possible 
housing options. The Coordinator will conduct research 
on the functional abilities and coorelated housing 
and service needs of seniors, write the report, and 
write detailed legislative proposals and demonstration 
project budgets.

R e q u e s t  F o r

N e w  P o s i t i o n

Agency

m m

Component

Administration

Older Alaskans Commission Page 1 of 1
Revised D a le

F Y  8 9



O r i g i n a l  s p o nsors: Duncan, S z y m a n s k i
a n d  K e r t t u l a

O f f e r e d :  4 / 1 4 / 8 8  5 - 1 9 2 6 L
R e f e r r e d :  R u l e s

1 IN THE SENATE BY THE FINANCE COMMITTEE
2 CS FOR SENATE CONCURRENT RESOLUTION NO. 50 (Finance)
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 FIFTEENTH LEGISLATURE - SECOND SESSION
5 Relating to senior c it izen  housing.
6 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
7 WHEREAS senior citizens in the state are a valuable resource of expe-
8 rience and have contributed with the ir  accomplishments to the development
9 o f  the sta te ; and

10 WHEREAS i t  is  the desire o f a l l  residents o f the state that our senior
11 citizens l iv e  out th e ir  lives in a way that enhances th e ir  individual
12 dignity and independence; and
13 WHEREAS there may be housing a lte rna tives that complement our system
14 o f Pioneers' Homes and other senior c it izen  f a c i l i t i e s  and these a lterna-
15 tives might be appropriate fo r  many senior c it izens , including res iden tia l
16 assisted l iv ing  f a c i l i t i e s  or other a lte rnative housing arrangements;
17 BE IT RESOLVED that the Alaska State Legislature re spectfu l ly  requests
18 the Governor to direct the Older Alaskans Commission to
19 (1 ) work with the Department o f Administration, the Department
20 o f Community and Regional A f fa i rs ,  the Alaska State Building Authority, and
21 other appropriate state agencies to develop housing a lte rnatives fo r  senior
22 c it izens ;
23 (2 ) conduct an inventory o f existing senior c it izen  housing in
24 the state ;
25 (3 ) assess the future needs fo r  housing fo r  senior c it izens in
26 the state with pa rt icu la r attention to the type or nature of the housing
27 a lte rnatives that could meet the needs o f senior c it izens , including ar-
28 rangements by which they could l iv e  in private dwellings while receiving
29 certa in types of socia l services to ease the ir  l iv e s ; and

S C R 0 5 0 c  - 1 -  C SSCR  5 0 ( F i n )



c

1 (4 ) report to the leg is la tu re  and the Governor by January 15,
2 1989, with detailed comprehensive recommendations f o r  le g is la t iv e  and
3 executive actions that are necessary to provide housing arrangements that
4 w i l l  best meet the needs o f a l l  senior citizens in the state .

c

CSSCR  5 0 ( F i n ) -2- S C R 0 5 0 c
c



O f f e r e d :  3 / 1 4 / 8 8
R e f e r r e d  F i n a n c e

5 - 1 9 2 6 B

O r i g i n a l  sponsors: D u n c a n ,  S z y m a n s k i  
and K e r t t u l a

1 I N  T HE S E N A T E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

2 CS F O R  S E N A T E  C O N C U R R E N T  R E S O L U T I O N  NO. 50 (State A f f a i r s )

3 IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 R e l a t i n g  to s e n i o r  c i t i z e n  h o u s i n g .

6 B E  IT R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

7 W H E R E A S  s e n i o r  c i t i z e n s  in the s t a t e  are a v a l u a b l e  r e s o u r c e  of expe-

8 r i e n c e  a n d  h a v e  c o n t r i b u t e d  w i t h  t h e i r  a c c o m p l i s h m e n t s  to the d e v e l o p m e n t

9 o f  the state; and

10 W H E R E A S  it is the d e s i r e  of a ll r e s i d e n t s  of t he s t ate that o ur s e n i o r

11 c i t i z e n s  live out t h e i r  lives in  a w a y  that e n h a n c e s  t h e i r  i n d i v i d u a l

12 d i g n i t y  a nd i n d e p e n d e n c e ;  and

13 W H E R E A S  t h e r e  m a y  be  h o u s i n g  a l t e r n a t i v e s  that c o m p l e m e n t  o ur s y s t e m

14 of  Pioneers' H o m e s  and o t h e r  s e n i o r  c i t i z e n  f a c i l i t i e s  an d  t h ese alter n a -

15 t i ves m i g h t  be  a p p r o p r i a t e  f or m a n y  s e n i o r  ci t i z e n s ,  i n c l u d i n g  r e s i d e n t i a l

16 a s s i s t e d  l i v i n g  f a c i l i t i e s  or o t h e r  a l t e r n a t i v e  h o u s i n g  a r r a n g e m e n t s ;

17 BE  IT  R E S O L V E D  that the A l a s k a  S t a t e  L e g i s l a t u r e  r e s p e c t f u l l y  r e q u e s t s

18 t he G o v e r n o r  to d i r e c t  t he D e p a r t m e n t  of A d m i n i s t r a t i o n  and the D e p a r t m e n t

19 of  C o m m u n i t y  a nd R e g i o n a l  A f f a i r s  to

20 (1) w o r k  w i t h  the O l d e r  A l a s k a n s  C o m m i s s i o n ,  the A l a s k a  State

21 B u i l d i n g  A u t h o r i t y ,  and o t h e r  a p p r o p r i a t e  s t a t e  a g e n c i e s  to d e v e l o p  h o u s i n g

22 a l t e r n a t i v e s  for s e n i o r  citizens;

23 (2) c o n duct a n  i n v e n t o r y  of e x i s t i n g  s e n i o r  c i t i z e n  h o u s i n g  in

24 t h e  state;

25 (3) a s s e s s  the f u t u r e  n e e d s  f or h o u s i n g  f o r  s e n i o r  c i t i z e n s  in

26 th e  s t ate w i t h  p a r t i c u l a r  a t t e n t i o n  to t he type or n a t u r e  of the h o u s i n g

27 a l t e r n a t i v e s  that c o u l d  m e e t  the n e e d s  of s e n i o r  citizens, i n c l u d i n g  ar-

28 r a n g e m e n t s  by  w h i c h  they c o u l d  live in p r i v a t e  d w e l l i n g s  w h i l e  r e c e i v i n g

29 c e r t a i n  types of s o c i a l  s e r v i c e s  to ease t h e i r  lives; and

S C R 0 5 0 b  - 1 -  C S SC R  5 0 ( S A )



1 (4 ) report to the leg is la tu re  and the Governor by January 15,
2 1989,. with detailed comprehensive recommendations fo r  le g is la t iv e  and
3 executive actions that are necessary to provide housing arrangements that

,  .  ,  . 14 w i l l  best meet the needs o f a l l  senior citizens in the sta te .

CSSCR  5 0 ( S A ) -2- S C R 0 5 0 b
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I n t r o d u c e d :  2 / 1 6 / 8 8
R e f e r r e d :  S t a t e  A f f a i r s

5 - 1 9 2 6 A

B Y  D U N C A N ,  S Z Y M A N S K I
1 IN T HE S E N A T E  A N D  K E R T T U L A

2 S E N A T E  C O N C U R R E N T  R E S O L U T I O N  NO. 50

3 IN  TH E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 R e l a t i n g  to s e n i o r  c i t i z e n  housi n g .

6 BE  IT R E S O L V E D  BY T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  ALASKA:

7 W H E R E A S  s e n i o r  c i t i z e n s  in  the s t a t e  a r e  a v a l u a b l e  r e s o u r c e  of expe-

8 r i e n c e  a n d  h ave c o n t r i b u t e d  w i t h  t h e i r  a c c o m p l i s h m e n t s  to the d e v e l o p m e n t

9 of the state; and

10 W H E R E A S  it is the d e s i r e  of all r e s i d e n t s  of the s t ate that o u r  s e n i o r

11 c i t i z e n s  live out t h e i r  lives in  a w a y  that e n h a n c e s  t h e i r  i n d i v i d u a l

12 d i g n i t y  a nd i n d e p e n d e n c e ;  and

13 W H E R E A S  t h ere m a y  be h o u s i n g  a l t e r n a t i v e s  that c o m p l e m e n t  o u r  s y s t e m

14 of Pioneers' H o m e s  a nd o t h e r  s e n i o r  c i t i z e n  f a c i l i t i e s  and these a l t e r n a -

15 t i v e s  m i g h t  be a p p r o p r i a t e  for m a n y  s e n i o r  citizens, i n c l u d i n g  i n t e r m e d i a t e

16 c a r e  f a c i l i t i e s  or o t h e r  a l t e r n a t i v e  h o u s i n g  a r r a n g e m e n t s ;

17 BE IT  R E S O L V E D  that the A l a s k a  S t a t e  L e g i s l a t u r e  r e s p e c t f u l l y  r e q u e s t s

18 the G o v e r n o r  to d i r e c t  the D e p a r t m e n t  of A d m i n i s t r a t i o n  to

19 (1) w o r k  w i t h  the O l d e r  A l a s k a n s  C o m m i s s i o n ,  the A l a s k a  S t ate

20 B u i l d i n g  A u t h o r i t y ,  a nd o t h e r  a p p r o p r i a t e  s t a t e  a g e n c i e s  to d e v e l o p  h o u s i n g

21 a l t e r n a t i v e s  for s e n i o r  ci t i z e n s ;

22 (2) c o n d u c t  an i n v e n t o r y  of e x i s t i n g  s e n i o r  c i t i z e n  h o u s i n g  in

23 the state;

24 (3) a s s e s s  the f u t u r e  n e e d s  for h o u s i n g  f o r  s e n i o r  c i t i z e n s  in

25 the state w i t h  p a r t i c u l a r  a t t e n t i o n  to the type or  n a t u r e  of the h o u s i n g

26 a l t e r n a t i v e s  that c o uld m e e t  th e  n e e d s  of s e n i o r  citizens, i n c l u d i n g  ar-

27 r a n g e m e n t s  by w h i c h  they c o u l d  live i n  p r i v a t e  d w e l l i n g s  w h i l e  r e c e i v i n g

28 c e r t a i n  types of s o c i a l  s e r v i c e s  to e a s e  t h e i r  lives; and

29 (4) r e p o r t  to t he l e g i s l a t u r e  a n d  the G o v e r n o r  b y  J a n u a r y  15,
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B Y  DAVIS, K O P O N E N ,  BOYER, 
FRANK, M I LLER. SUND, P E A R C E

1 IN  T H E  H O U S E  A N D  D A V I D S O N

2 H O U S E  J O I N T  R E S O L U T I O N  NO. 50

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 R e q u e s t i n g  the C o n g r e s s  to r e m o v e  the

6 H i g h w a y  T r u s t  F u n d  a nd the A i r p o r t  an d

7 A i r w a y  T r u s t  F und f rom the U n i f i e d

8 F e d e r a l  B u d get.

9 BE IT R E S O L V E D  BY T HE L E G I S L A T U R E  OF  T H E  S T A T E  O F  ALASKA:

10 W H E R E A S  the A l a s k a  L e g i s l a t u r e  b e l i e v e s  it is i n a p p r o p r i a t e  that the

11 d e d i c a t e d  trust funds for h i g h w a y s  a nd a i r p o r t s  are s u b j e c t  to the U n i f i e d

12 F e d e r a l  B u d g e t  process; and

13 W H E R E A S  the h i g h w a y  an d  a i r p o r t  trust f u nds are f u n d e d  by u s e r  fees

14 c o l l e c t e d  in a d v ance of e x p e n d i t u r e  a n d  are d e d i c a t e d  to h i g h w a y  a n d  air-

15 p ort i m p r o v e m e n t  p r o g r a m s ; and

16 WHEREAS, at the n a t i o n a l  level, the H i g h w a y  T r u s t  F u n d  c a n  s u p p o r t  an

17 a n nual s p e n d i n g  level of o v e r  §15,000,000,000 a nd the A i r p o r t  a nd A i r w a y

18 T r u s t  F u n d  can support an a n n u a l  s p e n d i n g  l e vel of  §5,000,000,000; and

19 W H E R E A S  i n c l u s i o n  in the U n i f i e d  F e d e r a l  B u d g e t  has l i m i t e d  appro-

20 p r i a t i o n s  from the H i g h w a y  T r u s t  F u n d  to less t h a n  §13,000,000,000 a y e a r

21 a nd a p p r o p r i a t i o n s  f r o m  the A i r p o r t  a n d  A i r w a y  T r u s t  F u n d  to a p p r o x i m a t e l y

22 §3,500,000,000 a year; and

23 W H E R E A S  the i n c l u s i o n  of a p p r o p r i a t i o n s  f r o m  the h i g h w a y  a nd a i r p o r t

24 trust funds in the U n i f i e d  F e d e r a l  B u d g e t  p r e v e n t s  A l a s k a  f r o m  r e c e i v i n g

25 §20,000,000 e a c h  yea r  in h i g h w a y  funds and §6,000,000 e a c h  y e a r  in  a i r p o r t

26 funds to w h i c h  the state is e n t itled; and

27 W H E R E A S  r e d u c t i o n s  in h i g h w a y  a n d  a i r p o r t  t r a n s p o r t a t i o n  t r u s t  f u n d

28 a p p r o p r i a t i o n s  h a m p e r  A l a s k a’s, as w e l l  as the o t h e r  s t a tes', a b i l i t y  to

29 address identified, c r i t i c a l  t r a n s p o r t a t i o n  n e eds; and
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1 W H E R E A S  the m o n e y  in the h i g h w a y  a n d  a i r p o r t  trust f u nds c a n n o t  b e

2 t r a n s f e r r e d  to o t h e r  p r o g r a m s  i n c l u d e d  i n  t he U n i f i e d  F e d e r a l  B u d g e t ;  and

3 W H E R E A S  l i m i t a t i o n s  on h i g h w a y  a n d  a i r port trust fund e x p e n d i t u r e s

4 r e d u c e  o n l y  the total f e d e r a l  b u d g e t  but do n ot r e s u l t  in  a r e a l  r e d u c t i o n

5 in the federal deficit;

6 BE IT R E S O L V E D  that the A l a s k a  S t ate L e g i s l a t u r e  r e s p e c t f u l l y  r e q u e s t s

7 the C o n g r e s s  to r e move the H i g h w a y  T r ust F u n d  and t he A i r p o r t  and A i r w a y

8 T r u s t  Fun d  from the U n i f i e d  F e d e r a l  Budget.

9 C O P I E S  of this r e s o l u t i o n  s h a l l  be sent to the H o n o r a b l e  R o n a l d

10 R e agan, P r e s i d e n t  of the U n i t e d  S t ates; to the H o n o r a b l e  G e o r g e  Bush,

11 V i c e - P r e s i d e n t  of the U n i t e d  S t ates a nd P r e s i d e n t  of  the U.S. Senate; the

12 H o n o r a b l e  J a mes H. B u r n l e y  IV, S e c r e t a r y  of T r a n s p o r t a t i o n ;  th e  H o n o r a b l e

13 J i m  Wright, S p e a k e r  of the U.S. H o u s e  of R e p r e s e n t a t i v e s ;  and to t he

14 H o n o r a b l e  T e d  Stevens and the H o n o r a b l e  F r a n k  M u r k o w s k i ,  U.S. S e n a tors, a n d

15 the H o n o r a b l e  D o n  Young, U.S. R e p r e s e n t a t i v e ,  m e m b e r s  of the A l a s k a

16 d e l e g a t i o n  in Congress.

17
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B Y  DAVIS, K O P O N E N ,  BOYER, 
FRANK, M I L L E R ,  SUND, P E A R C E

1 IN  T HE H O U S E  A N D  D A V I D S O N

2 H O U S E  J O I N T  R E S O L U T I O N  NO. 50

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 R e q u e s t i n g  the C o n g r e s s  to r e m o v e  the

6 H i g h w a y  T r u s t  F u n d  and t he A i r p o r t  and

7 A i r w a y  T r u s t  Fun d  f r o m  th e  U n i f i e d

8 F e d e r a l  B u d get.

9 B E  IT R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  ALASKA:

10 W H E R E A S  the A l a s k a  L e g i s l a t u r e  b e l i e v e s  it is i n a p p r o p r i a t e  that the

11 d e d i c a t e d  trust funds for h i g h w a y s  a n d  a i r p o r t s  are s u b j e c t  to the U n i f i e d

12 F e d e r a l  B u d g e t  p r o cess; and

13 W H E R E A S  t he h i g h w a y  a nd a i r p o r t  t r u s t  funds are f u n d e d  by u s e r  fees

14 c o l l e c t e d  in a d v a n c e  of e x p e n d i t u r e  a n d  a r e  d e d i c a t e d  to h i g h w a y  and air-

15 p o r t  i m p r o v e m e n t  pr o g r a m s ;  and

16 WHEREAS, at the n a t i o n a l  level, th e  H i g h w a y  T r u s t  F u n d  c an s u p p o r t  an

17 a n n u a l  s p e n d i n g  level of o v e r  $ 1 5 , 0 0 0 , 0 0 0 , 0 0 0  a n d  the A i r p o r t  a n d  A i r w a y

18 T r u s t  F u n d  c an s u p p o r t  an a n n u a l  s p e n d i n g  level of  $ 5 , 0 0 0 , 0 0 0 , 0 0 0 ;  and

19 W H E R E A S  i n c l u s i o n  in the U n i f i e d  F e d e r a l  B u d g e t  has l i m i t e d  appro-

20 p r i a t i o n s  fro m  the H i g h w a y  T r u s t  F u n d  to less t h a n  $ 1 3 , 0 0 0 , 0 0 0 , 0 0 0  a y e a r

21 a n d  a p p r o p r i a t i o n s  f r o m  the A i r p o r t  a n d  A i r w a y  T r u s t  F u n d  to a p p r o x i m a t e l y

22 $ 3 , 5 0 0 , 0 0 0 , 0 0 0  a year; and

23 W H E R E A S  the i n c l u s i o n  of a p p r o p r i a t i o n s  f r o m  the h i g h w a y  a n d  a i r p o r t

24 trust funds in the U n i f i e d  F e d e r a l  B u d g e t  p r e v e n t s  A l a s k a  f r o m  r e c e i v i n g

25 $ 2 0 , 0 0 0 , 0 0 0  e a c h  y e a r  in h i g h w a y  funds a n d  $ 6 , 0 0 0 , 0 0 0  e a c h  y e a r  i n  a i r p o r t

26 funds to w h i c h  the s t a t e  is e n t i t l e d ;  and

27 W H E R E A S  r e d u c t i o n s  in  h i g h w a y  a n d  a i r p o r t  t r a n s p o r t a t i o n  t r ust f und

28 a p p r o p r i a t i o n s  h a m p e r  A l a s k a ' s ,  as w e l l  as the o t h e r  states', a b i l i t y  to

29 a d d r e s s  ide n t i f i e d ,  c r i t i c a l  t r a n s p o r t a t i o n  n e eds; an d
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1 W H E R E A S  the m o n e y  in the h i g h w a y  a n d  a i r p o r t  t r ust fund" c a n n o t  be

2 t r a n s f e r r e d  to o t h e r  p r o g r a m s  i n c l u d e d  in  the U n i f i e d  F e d e r a l  Budget; and

3 W H E R E A S  l i m i t a t i o n s  on h i g h w a y  an d  a i r p o r t  t r ust fund e x p e n d i t u r e s

4 r e d u c e  o n l y  the t o tal f e d eral b u d g e t  but do n o t  r e s u l t  in  a r eal r e d u c t i o n

5 in  the f e d e r a l  deficit;

6 B E  IT R E S O L V E D  that the A l a s k a  S t ate L e g i s l a t u r e  r e s p e c t f u l l y  r e q u e s t s

7 the C o n g r e s s  to r e m o v e  the H i g h w a y  T r ust F u n d  a nd t he A i r p o r t  and A i r w a y

8 T r u s t  F u n d  f r o m  the U n i f i e d  F e d e r a l  Budget.

9 C O P I E S  of this r e s o l u t i o n  s h all be sent to the H o n o r a b l e  R o n a l d

10 R e a g a n ,  P r e s i d e n t  of the U n i t e d  States; to the H o n o r a b l e  G e o r g e  Bush,

11 V i c e - P r e s i d e n t  of the U n i t e d  States and P r e s i d e n t  of  the U.S. Senate; the

12 H o n o r a b l e  J a m e s  H. B u r n l e y  IV, S e c r e t a r y  of T r a n s p o r t a t i o n ;  t he H o n o r a b l e

13 J i m  W r i g h t ,  S p e a k e r  of the U.S. H o u s e  of R e p r e s e n t a t i v e s ;  a nd to the

14 H o n o r a b l e  T e d  S t evens and the H o n o r a b l e  F r a n k  M u r k o w s k i ,  U.S. S e n a t o r s ,  an d

15 the H o n o r a b l e  D o n  Young, U.S. R e p r e s e n t a t i v e ,  m e m b e r s  of the A l a s k a

16 d e l e g a t i o n  in Congress.

17
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TOTAL n _  -XI______ n n 0 0

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS : (Attach a separate page if necessary)

The Department supports the concept of removing the Highway Trust 
Fund and the Airway Trust from the Unified Federal Budget. There 
is  no fiscal impact to the Department of Transportation and 
Public Fa c il it ie s .
Prepared by : F9H  L i g d ,— Director   Phone :
Division: Plans, Programs and Budget _______  Date. 2-5-88

Approved by Commissioner: Mark S. Hickey
Agency: DOT&PF __________________
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Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies) page



I n t r o d u c e d :  1 / 2 5 / 8 8
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a n d  F i n a n c e

5 - 1 6 3 1 A

B Y  DAVIS, K O P O N E N ,  BOYER, 
FRANK, M I L L E R ,  SUND, P E A R C E

1 I N  THE H O U S E  A N D  D A V I D S O N

2 H O U S E  J O I N T  R E S O L U T I O N  NO. 50

3 IN T HE L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 R e q u e s t i n g  the C o n g r e s s  to r e m o v e  the

6 H i g h w a y  T r u s t  F u n d  and t he A i r p o r t  and

7 A i r w a y  T r u s t  F u n d  f r o m  t he U n i f i e d

8 F e d e r a l  B u d g e t .

9 B E  IT R E S O L V E D  BY  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  ALASKA:

10 W H E R E A S  the A l a s k a  L e g i s l a t u r e  b e l i e v e s  it is i n a p p r o p r i a t e  that the

11 d e d i c a t e d  trust funds fo r  h i g h w a y s  an d  a i r p o r t s  are s u b j e c t  to t he U n i f i e d

12 F e d e r a l  B u d g e t  process; and

13 W H E R E A S  the h i g h w a y  and a i r p o r t  trust funds are f u n d e d  by u s e r  fees

14 c o l l e c t e d  in a d v a n c e  of e x p e n d i t u r e  a nd ar e  d e d i c a t e d  to h i g h w a y  and air-

15 p o r t  i m p r o v e m e n t  p r o g r a m s ; and

16 W H E REAS, at the n a t i o n a l  level, the H i g h w a y  T r ust F u n d  c an s u p p o r t  an

17 a n n u a l  s p e n d i n g  level of ove r  $ 1 5 , 0 0 0 , 0 0 0 , 0 0 0  a n d  the A i r p o r t  a n d  A i r w a y

18 T r u s t  F u n d  c a n  s u p p o r t  an  a n n u a l  s p e n d i n g  level of $ 5 , 0 0 0 , 0 0 0 , 0 0 0 ;  and

19 W H E R E A S  i n c l u s i o n  in the U n i f i e d  F e d e r a l  B u d g e t  has l i m i t e d  appro-

20 p r i a t i o n s  f rom the H i g h w a y  T r u s t  F u n d  to less t h a n  $ 1 3 , 0 0 0 , 0 0 0 , 0 0 0  a y e a r

21 a n d  a p p r o p r i a t i o n s  f r o m  the A i r p o r t  a n d  A i r w a y  T r u s t  Fun d  to a p p r o x i m a t e l y

22 $ 3 , 5 0 0 , 0 0 0 , 0 0 0  a year; a nd

23 W H E R E A S  the i n c l u s i o n  of a p p r o p r i a t i o n s  f r o m  the h i g h w a y  a n d  a i r p o r t

24 t r ust funds in the U n i f i e d  F e d e r a l  B u d g e t  p r e v e n t s  A l a s k a  f r o m  r e c e i v i n g

25 $ 2 0 , 0 0 0 , 0 0 0  e a c h  y e a r  in h i g h w a y  funds and $ 6 , 0 0 0 , 0 0 0  e a c h  y e a r  i n  a i r p o r t

26 f u nds to w h i c h  the s t ate is e n t i t l e d ;  and

27 W H E R E A S  r e d u c t i o n s  in  h i g h w a y  a n d  a i r p o r t  t r a n s p o r t a t i o n  t r ust fund

28 a p p r o p r i a t i o n s  h a m p e r  A l a s k a ' s ,  as w e l l  as the o t h e r  state s ' ,  a b i l i t y  to

29 a d d r e s s  identified, c r i t i c a l  t r a n s p o r t a t i o n  n e e d s ;  a n d
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1 W H E R E A S  the m o n e y  in the h i g h w a y  a n d  a i r port trust funds cann o t  be

2 t r a n s f e r r e d  to o t h e r  p r o g r a m s  i n c l u d e d  in  the U n i f i e d  F e d e r a l  B u d get; and

3 W H E R E A S  l i m i t a t i o n s  on  h i g h w a y  a n d  a i r p o r t  trust fund e x p e n d i t u r e s

4 r e d u c e  o n l y  the t o tal f e d e r a l  b u d g e t  b ut do n ot r e s u l t  in a r e a l  r e d u c t i o n

5 in the f e d e r a l  d e f i c i t ;

6 B E  IT R E S O L V E D  that the A l a s k a  S t ate L e g i s l a t u r e  r e s p e c t f u l l y  r e q u e s t s

7 the C o n g r e s s  to r e m o v e  the H i g h w a y  T r ust F u n d  and the A i r p o r t  and A i r w a y

8 T r ust F u n d  fro m  the U n i f i e d  F e d e r a l  Budget.

9 C O P I E S  of thi s  r e s o l u t i o n  s h all be  sen t  to the H o n o r a b l e  R o n a l d

10 Reagan, P r e s i d e n t  of th e  U n i t e d  States; to the H o n o r a b l e  G e o r g e  Bush,

11 V i c e - P r e s i d e n t  of the U n i t e d  S t a t e s  and P r e s i d e n t  of the U.S. Senate; the

12 H o n o r a b l e  J a m e s  H. B u r n l e y  IV, S e c r e t a r y  of T r a n s p o r t a t i o n ;  the H o n o r a b l e

13 J im W r i g h t ,  S p e a k e r  of the U.S. H o u s e  of R e p r e s e n t a t i v e s ;  and to the

14 H o n o r a b l e  T e d  S t e v e n s  an d  the H o n o r a b l e  F r a n k  M u r k o w s k i ,  U.S. Senators, and

15 the H o n o r a b l e  D o n  Young, U.S. R e p r e s e n t a t i v e ,  m e m b e r s  of the A l a s k a

16 d e l e g a t i o n  in Congress.

17
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I n t r o d u c e d :  2 / 5 / 8 8
R e f e r r e d :  T r a n s p o r t a t i o n

5 - 1 7 5 9 A

IN T H E  H O U S E

BY  D A V I D S O N ,  H U D S O N ,  HOFFM A N ,  
G R U E N B E R G ,  M E N A R D ,  GOLL, L A R S O N  
ULME R ,  SUND, DAVIS, A N D  
G R U S S E N D O R F1

2 H O U S E  J O I N T  R E S O L U T I O N  NO. 52

3 IN  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 O p p o s i n g  r e d u c t i o n s  in the b u d g e t  of the

6 U n i t e d  S t a t e s  C o ast Guard.

7 BE IT R E S O L V E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A SKA:

8 W H E R E A S  the b u d g e t  of the U n i t e d  S t ates Coast G u a r d  for f i s c a l  y e a r

9 1988 has b e e n  r e d u c e d  by  $ 1 0 0 , 0 0 0 , 0 0 0 ;  and

10 W H E R E A S  this b u d g e t  r e d u c t i o n  does not p e r m i t  the C o a s t  G u a r d  to

11 p e r f o r m  its m i s s i o n ,  m a i n t a i n  its p h y s i c a l  p l a n t  a n d  e q u i p m e n t ,  and p a y  its

12 p e r s o n n e l ;  and

13 W H E R E A S  the b u d g e t  r e d u c t i o n s  wil l  d r a s t i c a l l y  a n d  a d v e r s e l y  a f fect

14 the q u a l i t y  and q u a n t i t y  of s e r v i c e s  that the C o ast G u a r d  p r o v i d e s  in  the

15 w a t e r s  of an d  o ff A l a s k a ;  and

16 W H E R E A S  the C o ast G u a r d  in A l a s k a  has p e r f o r m e d  5,597 s e a r c h  and

17 r e s c u e  m i s s i o n s  in the last five years, s a v i n g  1,314 lives; a n d

18 W H E R E A S  the b u d g e t  r e d u c t i o n s  w i l l  be felt in A l a s k a  as

19 (1) an  a b s e n c e  of law e n f o r c e m e n t  to p r e v e n t  f i s h i n g  v i o l a t i o n s

20 in the G ulf of A l a s k a  and the w a t e r s  of S o u t h e a s t  A l a s k a ;

21 (2) a r e d u c t i o n  in  the n u m b e r  a nd d u r a t i o n  of f i s h e r y  p a t r o l s  in

22 the B e r i n g  Sea d ue to the r e d u c t i o n  in the o p e r a t i o n s  of the h i g h  e n d u r a n c e

23 and m e d i u m  e n d u r a n c e  c u t t e r s  and long r a n g e  a i r c r a f t  n e c e s s a r y  to c o n duct

24 t h ese patro l s ;

25 (3) e l i m i n a t i o n  of six V H F - F M  c o a s t a l  d i s t r e s s  r a d i o  sites;

26 (4) r e d u c t i o n  of s t a f f i n g  at the M a r i n e  S a f e t y  O f f i c e  at Valdez,

27 the s o u t h e r n  t e r m i n u s  of the T r a n s - A l a s k a  P i p e l i n e ;

28 (5) an  i n c r e a s e d  p o s s i b i l i t y  that l i g h t e d  aids to  n a v i g a t i o n

29 w i l l  b e c o m e  e x t i n g u i s h e d  b e f o r e  they c a n  be s e r viced; a nd
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1 (6) n u m e r o u s  o t h e r  r e d u c t i o n s  in s e r v i c e s  p r o v i d e d  to m a r i n e r s

2 and t he public; and
i «

3 W H E R E A S  there is e v i d e n c e  of e x t e n s i v e  i l l e g a l  f i s h i n g  in the 2 0 0 - m i l e

4 f i s h i n g  zone in the B e r i n g  S ^a by f o r e i g n  f i s h i n g  v e s s e l s ;  and

5 W H E R E A S  129 d i f f e r e n t  f o r e i g n  v e s s e l s  w e r e  s i g h t e d  in the inter-

6 n a t i o n a l  w a t e r s  of the B e r i n g  Sea d u r i n g  1987; and

7 W H E R E A S  i n a d e q u a t e  e n f o r c e m e n t  of f o r e i g n  f i s h i n g  r e s u l t s  i n  o v e r

8 e x p l o i t a t i o n  of the f ish stocks a n d  d e p r i v e s  A m e r i c a n  f i s h e r m e n  a n d  pro -

9 c e s s i n g  w o r k e r s  of t h e i r  job s  and the U n i t e d  Stat e s  of a m a r k e t  f o r  its

U
10 f i s h e r y  p r o ducts, thus e l i m i n a t i n g  an o p p o r t u n i t y  to c o r r e c t  t he i m b a l a n c e

11 of t r ade w i t h  J a p a n  a nd o t h e r  c o u n t r i e s ;  and

12 W H E R E A S  fishermen, sailors, a n d  b o a t e r s  on the w a t e r s  of a n d  o f f

13 A l a s k a  rely on the v i t a l  s e r v i c e  the C o a s t  G u a r d  p r o v i d e s  by b e i n g  o n  call

14 24 h o u r s  of e a c h  d ay to a s sist in the p r o t e c t i o n  of  p r o p e r t y  a n d  the lives

15 of those wh o  are in p e r i l  at sea; and

16 W H E R E A S  the r e d u c t i o n s  in the b u d g e t  of the C o ast G u a r d  for m e e t i n g

17 its o p e r a t i o n a l  r e s p o n s i b i l i t i e s  p u t s  t h e  lives of ou r  f r i e n d s  an d  neig h -

18 bors at risk;

19 B E  IT R E S O L V E D  that the A l a s k a  S t a t e  L e g i s l a t u r e  r e s p e c t f u l l y  ex-

20 p r e s s e s  its s t r o n g e s t  p o s s i b l e  o b j e c t i o n  to the r e d u c t i o n s  t hat h a v e  b e e n

21 mad e  to the U n i t e d  S t ates Coast G u a r d  b u d g e t  for f i scal y e a r  1988; and be

22 it

23 F U R T H E R  R E S O L V E D  that the A l a s k a  S t a t e  L e g i s l a t u r e  r e s p e c t f u l l y  re-

24 q u ests that the budg e t  for the C o ast G u a r d  be r e s t o r e d  to that level n e c e s -

25 sary to a l l o w  the Coast G u a r d  to f u lly p e r f o r m  its m i s s i o n ,  m a i n t a i n  its
►

26 p h y s i c a l  plant and equ i p m e n t ,  and pay its a c t i v e  a n d  r e t i r e d  p e r s o n n e l .c ’
27 C O P I E S  of this r e s o l u t i o n  s h all be sent to the H o n o r a b l e  R o n a l d

28 Reagan, Pr e s i d e n t  of t he U n i t e d  States; to the H o n o r a b l e  G e o r g e  Bush,

29 V i c e - P r e s i d e n t  of the U n i t e d  S t a t e s  and P r e s i d e n t  of the U.S. Senate; to

► • <*•
I
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1 the H o n o r a b l e  J a mes H. B u r n l e y  IV, S e c r e t a r y  of  T r a n s p o r t a t i o n ;  to A d m i r a l

2 Paul A. Yost, Jr., C o ast G u a r d  C o m m a n d a n t ;  to R e a r  A d m i r a l  E d w a r d  Nelson,

3 Jr., C o m m a n d e r  1 7th Coast G u a r d  D i s t r i c t ;  to the H o n o r a b l e  J i m  Wright, 

A S p e a k e r  of the U.S. H o u s e  of R e p r e s e n t a t i v e s ;  the H o n o r a b l e  J o h n  C.

5 S t e nnis, C h a i r m a n  of the U.S. S e n a t e  C o m m i t t e e  on  A p p r o p r i a t i o n s ;  the

6 H o n o r a b l e  J a m i e  L. W h i tten, C h a i r m a n  of the U.S. H o u s e  of R e p r e s e n t a t i v e s

7 C o m m i t t e e  o n  A p p r o p r i a t i o n s ;  a n d  to the H o n o r a b l e  Ted S t evens a n d  the

8 H o n o r a b l e  F r a n k  M u r k o w s k i ,  U.S. Se n a t o r s ,  and the H o n o r a b l e  D o n  Young, U.S.

9 R e p r e s e n t a t i v e ,  m e m b e r s  of the A l a s k a  d e l e g a t i o n  in Congress.
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STATE OF ALASKA
HOUSE OF REPRESENTATIVES 
Box V, Juneau, Alaska 99811 

(907)465-2487 • 465-2498

REPRESENTATIVE CLIFF DAVIDSON District 27 Box 746, Kodiak, Alaska 99615

M E M O R A N D U M

T O :  S e n a t e  F i n a n c e  C o m m i t t e e  M e m b e r s

F R O M :  R e p r e s e n t a t i v e  C l i f f  D ^ ^ s o n

D A T E :  M a r c h  2 5 ,  1 9 8 8

R E :  H J R  5 2

T h e  C o a s t  G u a r d  t h r o u g h o u t  t h e  n a t i o n  i s  s u f f e r i n g  s e v e r e  
b u d g e t  c u t s  a s  a  r e s u l t  o f  t h e  G r a m m ,  R u d m a n ,  H o l l i n g s  A c t .  
C o n s e q u e n t l y ,  t h e  C o a s t  G u a r d  i n  A l a s k a  i s  h a v i n g  t o  t r i m  a n  
a l r e a d y  b e a r  b o n e s  b u d g e t .

T h e  p e o p l e  i n  c o a s t a l  A l a s k a  r e l y  h e a v i l y  o n  t h e  C o a s t  G u a r d  
f o r  n a v i g a t i o n a l  a i d s ,  m o n i t o r i n g  r a d i o  d i s t r e s s  c a l l s ,  s a f e t y  
t r a i n i n g ,  a n d  m o s t  i m p o r t a n t l y ,  s e a r c h  a n d  r e s c u e  m i s s i o n s ,  a s  
w e l l  a s  f i s h e r i e s  e n f o r c e m e n t  p a t r o l s .

H J R  5 2  s e n d s  a  m e s s a g e  t o  t h e  b u d g e t  d e c i s i o n  m a k e r s  i n  
W a s h i n g t o n ,  D .  C .  t h a t  t h e s e  p r o p o s e d  c u t s  a r e  t o t a l l y  
u n a c c e p t a b l e .  I  a s k  f o r  y o u r  p o s i t i v e  a n d  e x p e d i t i o u s  
c o n s i d e r a t i o n  t o  t h i s  m a t t e r  s o  v i t a l  t o  a l l  A l a s k a n s .

T h a n k  y o u .



ALASKA CONFERENCE OF MAYORS 

RESOLUTION NO. 88-15

WHEREAS, the United States Coast Guard i s  su ffe r ing  severe budget 
cu ts ; and

WHEREAS, adequate Coast Guard serv ice le v e ls  are p o te n t ia l ly  
jeopard ized ; and

WHEREAS, the United States Coast Guard i s  an important contribution 
to  the sa fe ty , .security and economy o f  Alaskan communities.

NOW THEREFORE, BE IT RESOLVED that the Alaska Conference o f  Mayors 
expresses i t s  support f o r  adequate Coast Guard budget funding, to provide 
the le v e ls  o f  Coast Guard service necessary to perform th e i r  assigned 
du t ie s .

AND FURTHER BE IT RESOLVED, the Alaska Conference o f  Mayors endorses 
the House Jo in t Resolution opposing reduction in  the budget o f  the United 
S ta tes Coast Guard.

ATTEST:



United States 
Coast Guard

U.S. Department
of Transportation

Commandant
United States Coast Guard

Washington, D.C. 2 0 5 9 3 -0 0 0 '  
Stall Symbol: (G-CPE) 
Phone: ( 2 0 2 )  2 6 7 - 2 3 5 5

5730

The H on o ra b le  C l i f f  D av id son  
A la sk a  House o f  R e p r e s e n t a t i v e s  
Box V
Juneau , A la s k a  99811

FEB

# £ C e V £ D  r r
os

8 13

Dear H r .  D a v id s o n ;
Thank you f o r  y o u r  l e t t e r  o f  J a n u a ry  2 0 ,  1 9 8 8 .  Be a s s u re d  t h a t
I  c o m p le t e ly  u n d e rs ta n d  y ou r  conce rn  r e g a r d i n g  c u ts  to  C o a s t  
Guard f a c i l i t i e s  in  K o d ia k ,  A la s k a .
The P r e s i d e n t ' s  budget i n  FY 1988 asked  f o r  s u f f i c i e n t  fu nd s  to  
a l l o w  me to  o p e r a t e  my c u r r e n t  f a c i l i t i e s .  However, the 
enac ted  a p p r o p r i a t i o n  r e s u l t e d  in  a $100M s h o r t f a l l .  I  w i l l  be 
f o r c e d  to  c l o s e  many u n i t s  and s low  down my pace o f  o p e r a t i o n s  
s i g n i f i c a n t l y  s e r v i c e  w id e . I  am a t t e m p t in g  to  con t in ue  
o p e r a t in g  a l l  p r e s e n t  f a c i l i t i e s  in  K o d ia k  and w i l l  c o n t in u e  to  
do so as th e  FY88 fu n d in g  p i c t u r e  becomes f i n a l .
I  a p p r e c i a t e  y o u r  i n t e r e s t  and I  a s s u re  you t h a t  I  am a c t i v e l y  
s e e k in g  C o n g r e s s i o n a l  s u p p o r t  f o r  the C o a s t  Guard to  a v o id  
f u t u r e  c u tb a c k s  in  the l e v e l  o f  s e r v i c e s  we a r e  p r o v i d i n g .

S i n c e r e l y ,



F a c t o r y  s h i p s  c a u g h t  w i t h  n e t s  d o w n  in B e r i n g  S e a
S E A T T L E  (AP) -  T ou g h  

p en a ltie s  a n d  In creased  C o a it 
C u i r d  su rv e illa n c e  a re  being  
lo u g h t a f te r  seven  Japanese fac ­
to ry  sh ips repo rted ly  t * r e  seen  
Tub ing  illega lly  in  U.S. w a ien .

T ed  E v an s , d ire c to r o f  ib e  
A la sk a  F ac to ry  T raw lers A no-  
c ia t io n . an d  S am  H jelle, p re s i­
d e n t o f  G la c ie r  F ish C o .. said  
th e y  m ad e  v id eo tap es  o f  the 
sh ip s  th ey  saw  W ednesday from 
a  p riv a te ly  ch a rte d  jet abou t 38 
m ile s  in s id e  th e  2C0-mile fish- 
c ry  zone an d  northw est o f  Adah 
in  th e  A leu tian  Islands.

T h i s  s im p ly  con firm s w h ir  
w e  h av e  su sp e c ted  a ll a lo n g .' 
E v an s  sa id . * th a t th ere is  m as­
s iv e . c a lc u la ted  fo re ign Tubing 
w ith in  the U S .  zone.*

H je lle , w h o se  S ea ttle  com ­
p an y  o p e ra te s  a  factory  traw ler.

la id  overall Jap u ie se  f l e a  sizes 
in  th e  a rea  and  shipm ents o f 
p rocessed  sea food  lead h im  to 
b e liev e as m uch  as Tire m illion  
m etric  to e s  o f  m rcpo rted  fish  
w o r th  as m u ch  as 12 b ill io n  
m ay  have b e t a  caaghs in  th e  
north  P acific O cean l o t  y e a r - 
m o re than tw ic e  what U S .  ad- 
en lists say w ou ld  be a  b io lo g i­
ca lly  acceptable h av e s .

T h e  Seattle-based traw le rs 
g roup  will repo rt the findings at 
■ m eeting  o f  th e  North P ac ific  
F isheries M anagement C ouncil 
th is w eek  In Anchorage, A laska, 
a lon g  w ith  re q o e s u  for tough  
pen a ltie s  and  increased C o as t 
G uard  s t n e i l l u c t ,  Evans said.

A  S tate D epartm ent o ffic ia l 
in  W a sh in g to e  D C  to ld  T he 
S e a ttle  T im e s  that Jap an ese  
d ip lo m a trv e re  ashed for an  e x ­
p lan a tio n  F rid ay , with fu rthe r

ac tion  tan liiely  u n til the u n o ff i­
c ia l report is cor.firmed.

L as t y ear Japanese. K orean  
( *d  o th er fo re ign  fish ing rtpre- 
t - n a tiv es  re p o r te d  c a tc h in g  
m o re  th an  a  m illio n  m e tr ic  

t u .  o r  1 1  b iU ioo pounds, o f  
o o u om fu h  la  th e  'd o u g h n u t 
bole,* an exp an se  o f  In te rn a­
tio n a l w aters cov e ring  4,500 
square m iles in  the Bering Sea 
w here the w ater is  m ore than 
two m iles deep,

"N o  way they're c a ch in g  a ll 
that Tab is  the doughnut hole,* 
H jelle said. T u b  don't like the 
deep w ite r. T hey  rebool up on  
th e  ed g e  (of th e  con tin en ta l 
shelf, in s id e th e  zone) w he re  
there's lots o f upw ellisg .'

H e  and  o th ers a y  it is  f i r  
m ore like ly  th o se  f ith  w ere  
tak e s  by  b o w  th a l slipped la - 
side the fishery zone tmder oover

Occasional alow toal|ht with aorthwem wladj at It 
mph and a low star 3*. Jaow showira tomorrow with a 
high arar 34. Record high for UU data b 44, Ml la 
l»Mj record low U -1, ut la 1M7. Snarnl to«f|bt at 
5:04; sunrise tomorrow at J:K. Daylight: 7 hoari, 14 
m lo u t c f .

the

Kodiak
daily

6  m e n  o v e r b o a r d  o f f  c r a b b e r
By K A R E N  D U R R  
S ta fT  W r i t e r  
S ix  c rew m en  abandoned  the 

s in k in g  FV  W ayw ard  W ind  
e a r ly  th is  m o rn in g  u  a C oas t 
G u a rd  C u tle r ,  a irc ra f t,  and  
com m ercia l fish ing  vessels n o d  
to  th e  rescue.

T w o  su rv iv o rs  and  fo u r b o d ­
ie s h av e  been  p icked  up and  re ­
lum ed  to  K odiak. O fficials were 
n o t re le a s in g  an y  id en titie s  at 
p ress  time.

T h e  m en w ere  repo rted ly  in 
10-foot sea s sou th  o f  T ug id ak  
Island.

T he C oast G uard  received the 
W ayw ard  W ind's m iyday  ca ll at

1:15 u n .  M ooday. b s o d i n g  to 
a K o d ia k  A i r  S u t i o n  
spokesm an. S h e  w as lik ing  on 
w ater and the c rew  were (xramg 
on  surv ival suits.

T h e  C oast G ua rd  launched a 
C-1.30 w h ieh  p inpo in ted  th e  
v e s se l's  E m erg en cy  L oca to r 
T ransm itter rig ra!  and guided an 
H-3 h e lico p te r so the area. 10 
m iles sou th o f  Tugidak ofT K o ­
diak's sou thernm ost tip.

T w o  o th e r  f ish in g  vesse ls  
w ere o o  scene th is  morning and 
o th e rs  w ere o o  th e  way. T h e  
C o as t G ua rd  C tn c r  Bourwell 
a lso  w as to  jo in  Ibe search

T h e  s tee l- h u lle d  S6-foot

W sywxrd Wind is  hemeponed in 
Kodiak and is  ow ned  by Irish  
Lady Inc. o f  Po rt W illiam s oo  
S buy ik  Island. H a  operator, a  
W illiam  "Red* Niexupski, a c ­
co rd ing  m  G ty  H arbo rm aster 
records. A multi-use vessel, she 
was geared for T a m a  crabbing.

T he search w as being con ­
ducted in Z5 kno t w inds and 10- 
foot sea s w ith b low ing  snow, 
the A irSta spokesman said.

In  an un re la ted  case, th e  
Coasa Guard also  m ederaced  a  
crew m an o ff th e  FV  Yardarm  
Knot Friday afternoon.

C raig  D av ie ,  1 9 , was taken 
o ff the vessel.

B o a t  hu l l ,  2  b o d i e s  f o u n d  

f r o m  F V  C a p e  K a r l u k
Dy N E L L  W A A G E
S ta f f  W r i te r
T w o  b o d ie s  from  th e  FV  

C ap e  K arluk  an d  th e  w recked  
h u ll o f  th e  b o a t w ere found  by 
searchers over the weekend.

A utho rities la v e  discontinued 
th e  sea rch  fo r a  th ird  crew m an  
said  to  b e  abo ard  when the boat 
d isappeared  betw een  fan. 12 and 
13.

T h e  b o d y  o f  M e r le  P. 
A shouw ak , 24, w as spo tted by  
th e  C o a s t G u a rd  sea rch  h e l i­
c o p te r S a tu rd ay  In G eese C h an ­
nel an d  Liter recovered  by crew ­
m en aboard  th e  A laska F ish and  
W ild life  P atro l Vessel V ig il. i t.  
A shouw ak 's b od y  w as c b d  in  a  
M u s tan g  " s k i f f  au it* o r  'd e c k  
su it,*  a c c o rd in g  to  U .  Torn 
S chw an tes  o f  th e  FW P. L a r a  in 
th e  d ay  th e  b o d y  o f  J e rry  D. 
C h r is tia n se n ,  30, wax lo ca ted  
a n d  re cove red . S chw antes sa id

th a l so  h is  know ledge C h ris ­
tian sen  w as n o t wearing a  s u r­
v ival o r  deck suit.

S t i l l  m is s in g  is E ugen e 
NaunsofT.34,

T h e  C oast G ua rd  in itia lly  
located  the w reckage o f the 32- 
fo o t C a p e  K ar lu k  F riday in 
G eese  O itn n e l so d  was able to  
re lo ca te  it S a tu rday  and d irec t 
th e  V ig ila n t to  i t  The en tire  
c ab in  an d  w hee l house w ere  
g on e . Ll  S ehw ao tes said, an d  
the p o r t s id e from  the fish bold  
fo rw ard w as lo rn  away, making 
i t  p o s s ib le  to  v e rify  that no  
bod ies w ere in th e  wreckage.

T he search  w as  tfiscontinued 
late Saturday.

J e f f  P e te n oo , V illage Public 
S a fe ty  O f f i c a  o f  O ld  Harbor, 
s a id  th e  m en, a l l O ld Harbor 
residen ts, had s e t o f f  from th e  
v illag e  fo r M o se r Bay to p ick  
up sam e  crab  po ts. The boas left 
M oser B ay  around  noon oa Jan .

12, a re r rd in g  to  In form ation 
fu m it lir J  to the FW P. Tuesday 
evening those aboard  the boat 
radioed O ld H arbor they were 
seek in g  s h c l ta  from  severe  
w ea ther ia Russian Harbor at 
the southernmost lip o f  Kodiak 
island and expected to reach the 
village the o a t  morning. The 
y P S O  reported the Cape Karluk 
overdue at around nooo the o a t  
dry.

T he V igilant happened to be 
in G eese Channel a t I p ro . that 
day wfaen they heard ibe missing 
b o *  report and began searching. 
S e t wan t a  said, con tinu ing  oa 
into A litak and M oser Bay. The 
Coast guard a ljo  began a to rc h . 
S e a  w ere rough in  th e  area. 
S c b w im a  said. A  steady w ind 
had buffeted the area at 40 m ilej 
p a  hou r with g a s u  to  60 the 
two previous days.

Christiansen w as owner o f  
the C ape KreVrk.

o f dark ncas or low clouds.
A  C o m  G uard  o ffic ia l In 

W ash in g to n  D.C. M id  th e  
agency h a t s im ilar s u rp k io o i 
are! has often heard unconfirmed 
repo rts  o f  lUegsl fish ing, b u t 
d esp ite air and sea p atro ls th e  
fo re ign  flee ts have never been  
caught w ith their nets down.

L as t y ea r the C o e n  G uard  
repo rt spo tting a t  m any a t 200 
fo re ign  fish ing vesse l! in  th e  
Bering Sea.

Evans said he. H jelle and the 
c h a n a  pilot! had been flying to r 
a ev tra l bottra when they a w  
some radar blips and d ipped b e ­
neath the 200-foot c loud  cover 
in an area the ptane'a Loran gear 
ind icated v u  38 m ilea inaide 
the lone.

in  three p a s su  they said they 
v ld e o t ip e d  sev en  fa e to ry  
traw lers, each  m o re than 200

fee l lo og . fish  lag  oo  Ulm' 
Plateau, an area o f Shallow w t 
l a  known a t  a  p r o t e s t  re  fill 
log area. M o o e a r  l a ta ,  jus 
ou tside th e  V S .  s su e . the 
spo tted  a b o u t 20 sca ite rt. 
Japasere vessels d »  appeared t 
have j o t  pulled ia  d ie s  n eu  an 
seemed to  t e  prep a r in g .  Evan 
Bid.

The T im es  described th 
tapes u  g rainy  ia  quality b t 
d ea rly  show ing e c u  at the w t 
l a .  E varu  said  he recorded Ik 
id en tifica tion  n u t b a i  o f i  
least th ree ships, h a  the hut 
numbers o f  tw o  o thers wci 
a rm e d  by ca n v ii urpoul no.

H jelle a i d  the s u e  o f th 
boon inriiralrri they were fishin 
fo r halibut, turbot a  black coc 
also  known as sabtefish. rathe 
than pollock o r ccber less lixra 
rive fish.

A d m i r a l  s a y s  fish 

p a t r o l  c u t s  likely
B7 K A R E N  D U R R
S ta f f  W r ite r
D epending on dec isions being made in W ashington D .C  soon 

the C oast Guard is  facing som e drastic changes. Naoonwtde the 
serv ice m ay  sustain a  5100 m illion cu t - abou t 10 percent o f U s 
year's lo u l -  in th is year's budget, and  drat cu t must be worked imt 
a  fiscal year that's already more llu n  a  q to n a  past.

In Alaska's 17th C oast G a u d  D it t r ia  those c h a n g a  could be fel 
immediately, a  30 percen t cm  in  cu tler operations, 10-15 p a te n  
cu ts in  f lig h t time, m oving the buoy  te n d a  S w e e t ira r  from to 
bom epon in  Cordova to  Ket ch ik an  and d e c o tn m is r ic u g  anodic: 
buoy le n d a . the P lsnetree.

T he Com mander o f  th e  17th Coasa Guard D istrict. Rear Adm 
Edward N elson Jr., d iscussed  som e o f those im pendng  change: 
during an interview w ith The Kodak DaDy U irrc r.

M irro r :  W e understand you  w a r  giveu som e d ire c u n  on cuts 
to b e  m ade to the Coast G uard  in Alaska.

N elson: That's som eth in ;  that n r  imposed last week, to make 
up the shortfall between what w e need aod what w e don't love.

M ir ro r :  But w e also  understand the C o ts: G uard  h a  been au ­
tho rized  5100 m illion to  com e from  the D epartm ent of Defense. 
Won't that offset th is y e rr 'i cut?

N elson : W e alw ays do  get som e support from  the Navy-whai 
w e would need in the even t o f a  mobilization. B u t tD  I know is that 
add itional DOD  5100 m illion is  in kind, not in  dollars. Two rum -  
pies w ou ld  be C-130 p an s o r fueL Specifically what kmd other 
kinds o f  support I cou ld  no t tell you. W ere still i s  the process ol 
working ou t whai kind o f  support that could be.

If  it w asn't for th a t 5100 m illion , il would b e  a  5200 million 
deficit

M ir ro r :  W hal restric tions w ould be p itte d  oo  that DOD fund­
ing?

N tb o n :  I l w ou ld  b e restric ted  in  the sam e sense a  using 
coupons in  a  com pany store. You can  get fuel o r pans, but il isn t 
dollars com ing across the counter.

M ir ro r :  I t seems thal every year the Coast G uard  g o a  through 
a  s im ilar p rocess o f being cu t drastica lly  and a t the ta n  minute 
th ings w ork  out.

N clsoo: It's different this y ea r w hh  the G ram m - R ttean  cuts. I 
don't know  where th e  help  is go ing  to  come from  since a s  gotten 
pas t the Congressional stage here. But you're righ t, every year w t 
spend a  lo t o f  um e find ing re lie f and w e h are had rcm e kdp belorc. 
It's very frustrating to  (tee  th is every y e a . But w e  beloag to  D e­
partm ent o f  Transportation . If they take aamething o a  o f the De­
partment's budget d ial is  high p rio rity , ik e  m ass tn r a a .  it had to 
cxxne ou t o f  that same p iece o f pie m i  w t have a  sm all p ie a .

M ir ro r :  S o  what lasses does A laska face?
N eb oo : W e were asked  what w e were going lo  do  n  deal with 

th is  kind o f  reduction. W e knew  we're going to  lo se a  bwoy tender 
fo r some time. T he P lane lree hasn't gone through (he cx tam ve  re. 
hab illis iioo  the o thers have. T he Deed hasn't changed, h a  we were 
asked where would you make that up.

A n o ih a  target m ight have been th e  Ftrebush. Y ou caak get into 
personalities, but operations only. W e feel l i e  w e caa cover the 
needs o f A id s to  N av igation  with th e  Homes-based Sedge o r the 
F trebush o u t o f  K odiak. I f  w e have to  take a  lo ss somewhere UR 
have to  b e  th e  ̂ w eelbriar.

We're basing this decision  o a  operational needs, no t ca the way 
its  received In the com m unity  o r w ho h a  what freflaiea.

M i r r o r  How  are you  going to handle other cuts?
N r ls o a :  W e ll p robab ly  c lo se  the MSDs (M arine Safety D e­

tachments) In Kodiak and  Sitka - that's two men in Kodak, cot in 
S itk a  - and  phase dow n th e  one In Valdez. We m igh t make that a  
M 5D  and not a  M SO  (Marine Safety Offioc).

K en t] and  Ketchikan both have a  much heavier load, fa would be
(See "A d m ir a l ,*  r a g e  12)
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(Continued from Page 1).
more expensive to cover them wilh transportation costs than, say, 
Kodiak or Sitka.

Mirror: How about the reported 10-15 percent reduction in air­
craft operations?

Nelson: We knew we were going to have some reduction. Ko­
diak was supposed to be getting another C-130, but there was no 
place to hangar it so it's just as well we won't now.

Other than that, augmentation of airframe support on patrols is 
to be reduced. Already a bunch of the folks out of the (fishing) as­
sociations in Seattle -  the larger catcher processors, the factory 
jawlers -  have written Sen. Stevens and the North Pacific Fishery 
Management Council because they've been concerned we don’t have 
enough information on fishing in the doughnut hole.

We weren't doing enough before and we'll be doing even less 
with less flight time. Beyond that, we didn’t get any mandated cuts.

Mirror: What vessel operations may be affected by these 30 
percent cuts?

Nelson: High-endurance cutters out of Seattle, Hawaii or San 
Francisco and enforcement of laws and treaties, readiness exercises, 
fisheries patrols, the Alaska Patrol, special operations, refresher 
training with the Navy.

Mirror: Specifically the Alaska Fisheries Patrol?
Nelson: We like to have two (patrol vessels) on the (fishing) 

grounds all the lime. Well flat not be able to do that. We'll have to 
compensate wilh the Storis out of Kodiak when we don’t have the 
high-endurance cutters up here. The Storis does a fine job, but it 
isn't a high-endurance cutler. •

We usually try to get the Boutwell on the grounds for 60 days, 
but with search and rescue cases and so on, they'll have less lime on 
patrol.

Mirror: And your other training cutbacks?
Nelson: We canceled the Sedge out of Homer going on spring 

refresher training. But we rescheduled her for the fall and that turned 
out better anyways with the extensive turnover of officers due this 
summer. ItH be better in the fall with the.new command.

Two other training excercises are coming up and the plan is to 
send them. It's pretty important. It’s not just fighting war, but 
damage control training-how to hande a hole in the side. It's pretty 
important for the survival of a ship.

Training supposedly sticks, but with new people coming along 
all the time il has to be a constant thing.

We’re looking across all expenses, down to the cost of having a 
phone sitting on a desk in someone's office and to a large part we 
can stall off somethings we can do without. But in the last few 
years, we've learned we cant do without training too long or it's 
going to turn around and bite you. So we're doing the best we can 
to maintain that training.

Mirror: What's the next step in the decision making process?
Nelson: The Department of Transportation is trying to work 

with the White House and we're getting pretty good support from 
the Department.

Mirror: When's the final decision due?
Nelson: Last week we thought Friday would have the answer. 

But we still haven't heard the word.

Weekend sp<
By The Associated 
Press
PRO FOOTBALL

NEW YORK -  The 
Denver Broncos will face the 
Washington Redskins in Su­
per Bowl XXII on Jan. 31 in 
San "Diego as both.teams 
wons Conference Champi­
onships Sunday. Denver 
slopped Cleveland, 38-33, in 
the AFC title game for the 
second straight season as 
quarterback John Elway threw 
three touchdown passes. 
Washington ended the im­
pressive playoff run of the 
Minnesota Vikings, 17-10, 
behind two touchdown passes 
by quarterback Doug 
Williams.

- NEW YORK -  Jimmy 
"The Greek" Snyder, a self- 
styled oddsmaker and expert 
on sports, was fired as a CBS 
Sports commentator Satur­
day, a day after making con­
troversial remarks about 
blacks.

Snyder, 70, who had been 
with CBS for 12 years, said 
in a television interview that 
black athletes were superior 
to whites because during the 
Civil War "the slave owner 
would breed his big black 
with his big woman so that

B a s k e t b a l l

EASTERN  CONFERENCE 
A tla n tic  D iv is ion

W L  Pet GB
Boston 25 10 .714
Philadelphia 18 17 .514 7
Washington 12 20 .375 11 1/2 
New York 12 2 3 .3 4 3  13
New Jersey 7 27 .206  17 1/2 
C e n tra l D ivision 
Atlanta 26 9 .743
Detroit ’  20 11 .645 4
Chicago 20  14 .588
Milwaukee 19 14 .576

17 17 .5 00  8 1/2 
17 19 .4 7 2  9 1/2 

W ESTERN  CONFERENCE 
M idw est D iv ision

W  L  Pet GB 
Dallas 21 11 .656
Houston 20 14 .588 2

5 1/2
Indiana
Cleveland

he would have : 
kid. That's wf 
started."
GOLF 

CARLSBA 
Sieve Pate was < 
winner of golfs 
of Champions St 
series of rain sqi 
out the fourth rc 
duced play to 54 

Dave Hill, 
through three rc 
seniors' compet 
event that brir 
only the winnc 
PGA Tour title 
named the winne 
50 section of the 

Play had been 
times, once by 
Mike Shea of tl 
Allard Roen, 
chairman for ho 
canceled the final 

Only 12 men 
field of 50 had cc 
when the round 
out. All Sunday 
erased.
SKIING 

DOBBIAC* 
Swedish tearr 
women's 20-kiIc 
Cup cross-cour 
Saturday.

The team of 
stedt, Annale 
Magdalena Wal 
Elena Westin h 
time of 53 m 
seconds.

An East Gen 
second in 53: 
Norwegian squa 
54:05.5. 
SKATING 

PRAGUE, 
vakia -  Ka 
emerged from

Top 20 <

How the /  
teams fared tl

1. Arizon; 
70-54.

2. North ( 
ginia 87-62.
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DATE: l\  ̂ 22.-98
The _____ Finance_______________ Committee has considered HCR 5 2 ____________

Relating to state economic indices and reports.

D a t e  r e f e rred:  4/8/88 F U RTHER REFERRALS:

KgTTanrearps:

[ ] replace with ________

. [ ] attached amendment(s)

ADOPTS:

[•̂C ] do pass

[ ] do not pass

X' ] no recommendation

[ ] individual recommendations

[ ] additional referral to the

[ ]  letter of intent

[ ] the same title

[ ] a new title

Committee

ATTACHES HEW FISCAL NOTE(s) : 

[ ] fiscal impact

[ ] zero fiscal note

[ ] zero with analysis

[)C] same as previous fiscal note 

published

[ ] same as previous zero fiscal



STATE OF ALASKA
1988 LEGISLATIVE SESSION
R E Q U E S T

S IL L  VERS IO N :
P U B L I S H  CAT=.

HCR 52
3/24/38

FISCAL NOTE
Revision Oats: __________________________Title: Regarding economic Indices and

reports___________________________________________
Sponsor House Jo in t Comm, on Econ. Recovwwnnnnwnt* 
Requester House Labor and Count. Coimiittee __________

A gency A ffec ted : Commerce & E c o n . D e v . 
B R U : D i v i s i o n  o f  B u s in e s s  D e v e lo p m e n t

EXPENDITURES / REVENUES: (Thousands of Dollars)

OPERATING FY 88 i FY 89 1 FY 90 FY 91 FY 92 I FY 93
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

i i
150 150 . 15(1 15(1 1 5 0i i

1 1' 1I j! 1
TOTAL OPERATING .. „ *

CAPITAL 0  0 0 0 0

REVENUE 0 0 0 0 0
FUNDING: (Thousands of dollars)

GENERAL FUND 150 150 150 150 | 15 0
FEOERAL FUNDS 1 !
OTHER !
TOTAL 1 1

POSITIONS:
FULLTIME 0 o  1 0  . 0 ■ o ■ ■
PARTTIME !
TEMPORARY ................................... ......... ...................... ..

ANALYSIS: (Attach a separata page If necessary.)
F u n d s  w o u ld  go  t o  ISER  t o  p r o v id e  t h e  e c o n o m ic  i n f o r m a t i o n  o u t l i n e d  in  t h e  
r e s o l u t i o n .

Prepared by: L a r r y  M e r c u l i e f f ,  D i r e c t o r
Division: B u s in e s s  D e v e lo p m e n t /D e v e lo p m e n t /  . /7

Commisl^er
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4/b/aaOata:

Aoproved by Commiaaloner ‘ 0> Miicncny smith, Lonrmssioner  Qat#: 
Agency: Department o f  Commerce & Economic Development
Distribution (by preparer):

Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and 8udget 
impacted Agancy(les)
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Attachment A

A L A S K A  E C O N O M I C  I N D E X  B U D G E T

*TOTAL* * ''TASK I.**TASK II.**TASK III*TASK IV. 
* * * * * * *  HOUSEHOLD QUARTERLY PERFORM ANNUAL

SURVEY REFORT REPORT PROJECTION

Goldsmith $30,816 $5,603 $11,206 $5,603 $8,404
Kruse $11,206 $11,206 $0 $0 $0

Foster $12,910 $12,910 $0 $0 $0
Hull $18,918 $0 $10,810 $2,703 $5,405
Field Asst. $10,859 $10,859 $0 $0 $0
Leask $16,403 $0 $6,561 $6,561 $3,281
Interviewers $54,902 $54,902 $0 $0 $0

Crowe $1,088 $0 $0 $1,088 $0
Siver $10,762 $8,371 $1,196 $1,196 $0

SUM PERSONNEL $167,864 $103,851 $29,773 $17,151 $17,090

Travel $10,000 $10,000 $0 $0 $0
Telephone $16,000 $16,000 $0 $0 $0
Reproduction $5,000 $5,000 $0 $0 $0
Computer $1,000 $1,000 $0 $0 $0

SUM OTHER $32,000 $32,000 $0 $0 $0

GRAND TOTAL $199,864 $135,851 $29,773 $17,151 $17,090

NOTE: The sources of funds for this project include 
$150,000 in state appropriations 
augmented by $50,000 in private 
sector contributions.



I n t r o d u c e d :  3 / 2 4 / 8 8  5 - 2 0 8 6 A
R e f e r r e d :  L a b o r  & C o m m e r c e
a n d  F i n a n c e

BY THE RULES COMMITTEE BY REQUEST OF THE HOUSE MEMBERS OF THE JOINT COMMITTEE ON1 IN THE HOUSE ECONOMIC RECOVERY
2 HOUSE CONCURRENT RESOLUTION NO. 52
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 FIFTEENTH LEGISLATURE - SECOND SESSION
5 Relating to state economic indices and
6 reports .
7 BE  I T  R E S O L V E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  ALASKA:

8 W H E R E A S  p r o m o t i n g  the e c o n o m i c  w e l l - b e i n g  o f  A l a s k a  c i t i z e n s  is a

9 r e s p o n s i b i l i t y  of t he A l a s k a  S t a t e  L e g i s l a t u r e ;  and

10 W H E R E A S  t he s t a t e ' s  e c o n o m y  is s u b j e c t  to p e r i o d i c  c y c l e s  of e c o n o m i c

11 g r o w t h  a n d  c o n t r a c t i o n ;  a nd

12 W H E R E A S  the c u r r e n t  e c o n o m i c  c o n t r a c t i o n  h as c o n t i n u e d  for a long time

13 an d  is h a r m i n g  the e c o n o m i c  w e l l - b e i n g  of m a n y  A l a s k a n s ;  a n d

14 WHEREAS s t a t e  s p e n d i n g  a n d  s a v i n g  d e c i s i o n s  h a v e  a m a j o r  e f f e c t  on

15 b o t h  the s h o r t - t e r m  a n d  l o n g - t e r m  g r o w t h  o r  c o n t r a c t i o n  of  t he s t a t e ' s

16 e c o nomy; a n d

17 W H E R E A S  a c c u r a t e  and c o m p l e t e  i n f o r m a t i o n  o n  the c o n d i t i o n  of and

18 o u t l o o k  f o r  th e  s t a t e ' s  e c o n o m y  is c r i t i c a l  to l e g i s l a t i v e  s p e n d i n g  and

19 s a v i n g  d e c i s i o n s ;  a n d

20 W H E R E A S  n e e d e d  e c o n o m i c  i n f o r m a t i o n  a n d  a n a l y s i s  are n o t  n o w  a v a i l a b l e

21 on  a t i m e l y  basis;

22 B E  I T  R E S O L V E D  that the A l a s k a  S t a t e  L e g i s l a t u r e  r e s p e c t f u l l y  r e q u e s t s

23 the G o v e r n o r  to d i r e c t  the D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t

24 to a r r a n g e  f or the U n i v e r s i t y  of A l a s k a ' s  I n s t i t u t e  of S o c i a l  and E c o n o m i c

25 R e s e a r c h  to

26 (1) p r e p a r e  q u a r t e r l y  e c o n o m i c  i n d i c e s  f or the s t ate a nd an

27 a n n u a l  r e p o r t  o n  the c o n d i t i o n  of  a nd o u t l o o k  for the s t a t e ' s  economy; and

28 (2) g a t h e r  and a n a l y z e  on a c o n t i n u i n g  b a s i s  the d a t a  n e e d e d  to

29 p r o d u c e  t h e  i n d i c e s  a n d  r e p o r t s ;  a nd b e  it

H C R 0 5 2 A  - 1 -  HCR 5 2



c

1 FURTHER RESOLVED that the Alaska State Legis lature re spec tfu l ly  re-
2 quests the Governor to d irect the Department o f Commerce and Economic
3 Development to d is t r ibu te  to the Alaska State Legis lature and to the public
4 the state economic indices and reports prepared by the University o f
5 Alaska s In s t i tu te  o f Social and Economic Research under the f i r s t  resolve
6 o f th is reso lu tion .

c
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REQUESTS F IS C A L  N Q T E ____________________ ______________________

Revision Date: _________________________________ Agency Affected: Commerce & Econ. Dev.
Title: Regarding economic indices and b RU: D iv is io n  of Business Development

reports    '_____________________________________________
Sponsor House Jo in t  Comm, on Econ. RecovcfoVnpnnflnts- ___________________________________
Requester House Labor and Comm. Committee __________________________________________________

STATE OF ALASKA BILL VERSION: HCR 52
1988 LEGISLATIVE SESSION PUBLISH DATE. 3/24/88

EXPENDITURES / REVENUES: (Thousands of Dollars)

OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93
PERSONAL SERVICES
TRAVEL
CONTRACTUAL 150 150 150 150 150
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING—

CAPITAL 0 0 0 0 0

REVENUE 0 0 0 0 0

FUNDING: (Thousands of dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

150 150 150 150 150

POSITIONS:

FULLTIME 0 o c o 0
PARTTIME
TEMPORARY ! i

ANALYSIS: (Attach a separate page if necessary.)
Funds would go to ISER to provide the economic information outlined in the 
re so lu tio n .

Prepared by: 
Division:___

La rry  M e rcu lie ff. D irector
Business Development^

Approved by Commissioner
elopment/' , /]

JTffnthony Smith, Commissi one

Phone: 
Date: _

Agency: Department of Commerce & Economic Development

Distribution (by preparer):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

465-2017
T/5/88

oner Date: __4/5/88_

page of
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Attachment A

A L A S K A  ECONOMIC INDEX BUDGET

* T O T A L * * * T A S K  I . * * T A S K  I I . * * T A S K  I I I * T A S K  I V .
* * * * * * * H O U S E H O L D Q U A R T E R L Y P E R F O R M A N N U A L

S U R V E Y R E P O R T R E P O R T P R O J E C T I O N

G o l d s m i t h $ 3 0 , 8 1 6 $ 5 , 6 0 3 $ 1 1 , 2 0 6 $ 5 , 6 0 3 $ 8 , 4 0 4
K r u s e $ 1 1 , 2 0 6 $ 1 1 , 2 0 6 $ 0 $ 0 $ 0

F o s t e r $ 1 2 , 9 1 0 $ 1 2 , 9 1 0 $ 0 $ 0 $ 0
H u l l $ . 1 8 , 9 1 8 $ 0 $ 1 0 , 8 1 0 $ 2 , 7 0 3 $ 5 , 4 0 5
F i e l d  A s s t . $ 1 0 , 8 5 9 $ 1 0 , 8 5 9 $ 0 $ 0 $ 0
L e a s k $ 1 6 , 4 0 3 $ 0 $ 6 , 5 6 1 $ 6 , 5 6 1 $ 3 , 2 8 1
I n t e r v i e w e r s $ 5 4 , 9 0 2 $ 5 4 , 9 0 2 $ 0 $ 0 $ 0

C r o w e $ 1 , 0 8 8 $ 0 $ 0 $ 1 , 0 8 8 $ 0
S i v e r $ 1 0 , 7 6 2 $ 8 , 3 7 1 $ 1 , 1 9 6 $ 1 , 1 9 6 $ 0

S U M  P E R S O N N E L $ 1 6 7 , 8 6 4 $ 1 0 3 , 8 5 1 $ 2 9 , 7 7 3 $ 1 7 , 1 5 1 $ 1 7 , 0 9 0

T r a v e l $ 1 0 , 0 0 0 $ 1 0 , 0 0 0 $ 0 $ 0 $ 0
T e l e p h o n e $ 1 6 , 0 0 0 $ 1 6 , 0 0 0 $ 0 $ 0 $ 0
R e p r o d u c t i o n $ 5 , 0 0 0 $ 5 , 0 0 0 $ 0 $ 0 - $ 0
C o m p u t e r $ 1 , 0 0 0 $ 1 , 0 0 0 $ 0 $ 0 $ 0

S U M  O T H E R $ 3 2 , 0 0 0 $ 3 2 , 0 0 0 $ 0 $ 0 $ 0

G R A N D  T O T A L $ 1 9 9 , 8 6 4 $ 1 3 5 , 8 5 1 $ 2 9 , 7 7 3 $ 1 7 , 1 5 1 $ 1 7 , 0 9 0

N O T E :  T h e  s o u r c e s  o f  f u n d s  f o r  t h i s  p r o j e c t  i n c l u d e  
$ 1 5 0 , 0 0 0  i n  s t a t e  a p p r o p r i a t i o n s  
a u g m e n t e d  b y  $ 5 0 , 0 0 0  i n  p r i v a t e  
s e c t o r  c o n t r i b u t i o n s .



U n i v e r s i t y  o f  A l a s k a , A n c h o r a g e

3211 Providence Drive Anchorage, Alaska 99508 (90?) 786-“" 10

MEMORANDUM
I N S T I T U T E  O F  S O C IA L  A N D  

E C O N O M IC  R E S E A R C H

T O :  R e p r e s e n t a t i v e  A 1  A d a m s ,  C h a i r m a n
H o u s e  F i n a n c e  C o m m i t t e e

F R O M :  L e e  G o r s u c  
I n s t i t u t e

D i r e c t o r
S o c i a l  a n d  E c o n o m i c  R e s e a r c h  ( I S E R )

D A T E :  A p r i l  1 9 ,  I S 3 8

R E :  D e s c r i p t i o n  o f  P r o d u c t s  G e n e r a t e d  b y  t h e  A l a s k a
E c o n o m i c  I n d e x  P r o j e c t  R e f e r e n c e d  i n  H o u s e  C o n c u r r e n t  
R e s o l u t i o n  5 2  ( H C R  5 2 )  a n d  t h e  C o r r e s p o n d i n g  F i s c a l  
N o t e  O r i g i n a l l y  i n  t h e  D e p a r t m e n t  o f  C o m m e r c e  B u d g e t

Q u e s t i o n s

A  n u m b e r  o f  q u e s t i o n s  h a v e  b e e n  r a i s e d  c o n c e r n i n g  t h e  w o r k  
t o  b e  p e r f o r m e d  u n d e r  t h e  •. A l a s k a  E c o n o m i c  I n d e x  R e s o l u t i o n  
( H C R  5 2 )  a n d  t h e  s u b s e q u e n t  f i s c a l  n o t e  o r i g i n a l l y  a t t a c h e d  t o  

t h e  D e p a r t m e n t  o f  C o m m e r c e  b u d g e t .  T h e  p u r p o s e  o f  t h i s  m e m o  i s  
t o  a d d r e s s  t h e s e  f o l l o w i n g  q u e s t i o n s :

I v h a t  w i l l  t h e  p r o d u c t s  o f  t h i s  p r o j e c t  b e ,  a n d  w h a t  
w i l l  b e  t h e i r  v a l u e ?

H o w  w i l l  t h e s e  a c t i v i t i e s  d i f f e r  f r o m  a c t i v i t i e s  a n d  
r e p o r t s  t h a t  a r e  c u r r e n t l y  p r o d u c e d  b y  s t a t e  a n d  
f e d e r a l  g o v e r n m e n t  a g e n c i e s ?

W h a t  i s  t h e  r a t i o n a l e  f o r  t h e  D e p a r t m e n t  o f  C o m m e r c e ' s  
c o o r d i n a t i o n  o f  t h e  p r o j e c t  w h i l e  u t i l i z i n g  t h e  
I n s t i t u t e  o f  S o c i a l  a n d  E c o n o m i c  R e s e a r c h  ( I S E R )  t o  
c o n d u c t  t h e  a n a l y s e s ?

I n t r o d u c t i o n

M o s t  A l a s k a n s  a r e  k e e p i n g  a n  a n x i o u s  e y e  o n  t h e  s t a t e ' s  
e c o n o m y  t h e s e  d a y s .  W e  a l l  w o n d e r  w h a t ' s  g o i n g  o n ,  i f  t h i n g s  
w i l l  g e t  w o r s e ,  a n d  w h e n  t h e y  w i l l  g e t  b e t t e r .  E x p e r i e n c e  h a s  
t a u g h t  u s  t h a t  c h a n g e  c a n  h a p p e n  f a s t  i n  A l a s k a ' s  e c o n o m y ,  a n d  
w e  k n o w  o u r  p e r s o n a l  a n d  b u s i n e s s  f u t u r e s  a r e  d i r e c t l y  a f f e c t e d  
b y  e c o n o m i c  c h a n g e s .

A D IV I S I O N  O F  T H E  U N I V E R S I T Y  O F  A LA SK A  S T A T E W ID E  S Y S T E M  O F  H IG H E R  E D U C A T IO N



&  U n iv e r s it y  o f  A l a s k a , A n c h o r a g e
 ̂y
R e p r e s e n t a t i v e  A 1  A d a m s
A p r i l  1 9 ,  1 9 3 8
P a a e  3 ______________________  ________

i n  t h e  p r o d u c t i o n  o f  u s e f u l  p r o d u c t s  a n d  i n  t h e  i d e n t i f i c a t i o n
o f  a d d i t i o n a l  m e a n i n g f u l  e c o n o m i c  i n f o r m a t i o n  r e g u l a r l y
c o l l e c t e d  b y  s t a t e  g o v e r n m e n t  w h i c h  i s  n o t  c u r r e n t l y  u s e d  i n  
e c o n o m i c  e v a l u a t i o n s .  I t  w i l l  a l s o  b e  r e s p o n s i b l e  f o r  t h e
d i s t r i b u t i o n  o f  r e p o r t s .

I S E R  w i l l  c o n d u c t  t h e  h o u s e h o l d  s u r v e y s  a n d  p r e p a r e  t h e
q u a r t e r l y  i n d i c e s ,  t h e  A n n u a l  P e r f o r m a n c e  R e p o r t ,  a n d  t h e  
E c o n o m i c  P r o j e c t i o n .  I S E R  i s  t h e  m o s t  a p p r o p r i a t e  e n t i t y  t o  
c a r r y  o u t  t h e s e  f u n c t i o n s  f o r  a  n u m b e r  o f  r e a s o n s .  F i r s t ,  i t  
c a n  b e  d o n e  f o r  l e s s  c o s t  b y  I S E R  b e c a u s e  m u c h  o f  t h e  i n f o r m a ­
t i o n  i s  a l r e a d y  c o l l e c t e d ,  m a n y  o f  t h e  c o m p u t e r  p _ o g r a m s  h a v e  
b e e n  w r i t t e n ,  s t a f f  h a v e  b e e n  t r a i n e d ,  a n d  p r o c e d u r e s  h a v e  b e e n  
s e t  u p  a n d  t e s t e d .  P r o t o t y p e s  o f  a l l  o f  t h e  p r o d u c t s  h a v e  b e e n
p r o d u c e d  w i t h i n  t h e  l a s t  2  y e a r s .  P u b l i c  f u n d s  w i l l  b e
a u g m e n t e d  b y  p r i v a t e  b u s i n e s s  c o n t r i b u t i o n s  t o  t h e  h o u s e h o l d  
s u r v e y .  S e c o n d ,  p r o j e c t  c o n t i n u i t y  w i l l ,  b e  e n h a n c e d  b y  l o c a t i n g  
i t  o u t s i d e  o f  t h e  r e g u l a r  d e p a r t m e n t s  o f  g o v e r n m e n t .  P a s t  
e f f o r t s  t o  d e v e l o p  t h i s  c a p a b i l i t y  ' ' i n  h o u s e "  a t  t h e  D e p a r t m e n t  
o r  i n  o t h e r  s t a t e  a g e n c i e s  h a v e  n o t  b e e n  s u c c e s s f u l  f o r  a  
v a r i e t y  o f  r e a s o n s .  I n  c o n t r a s t ,  t h e  m o d e l s  a n d  d a t a b a s e s  m a i n ­
t a i n e d  a t  I S E R  h a v e  b e e n  i n  c o n t i n u o u s  u s e  f o r  n e a r l y  1 5  y e a r s .  
T h i r d ,  l o c a t i n g  t h e  p r o j e c t  o u t s i d e  t h e  r e g u l a r  d e p a r t m e n t s  o f  
g o v e r n m e n t  e n h a n c e s  t h e  p e r c e p t i o n  o f  i m p a r t i a l i t y  o f  t h e  
i n f o r m a t i o n  c o n t a i n e d  i n  t h e  r e p o r t s .

A t t a c h m e n t  A  i s  a  b u d g e t  f o r  t h e  p o r t i o n  o f  t h e  w o r k  w h i c h
I S E R  w i l l  d o  a s  i n d i c a t e d  i n  t h e  D e p a r t m e n t  o f  C o m m e r c e  f i s c a l  
n o t e .  T h e  f i s c a l  n o r e  i s  $ 1 5 0 , 0 0 0  a n d  t h e  b u d g e t  i s  $ 2 0 0 , 0 0 0 ,  
b e c a u s e  o f  t h e  c o n t r i b u t i o n  o f  $ 5 0 , 0 0 0  f r o m  b u s i n e s s  s o u r c e s  i n  
s u p p o r t  o f  t h e  h o u s e h o l d  s u r v e y .

P r c d - c t  D e s c r i p t i o n

1 .  S e m i - a n n u a l  s t a t e w i d e  h o u s e h o l d  s u r v e y .  T h i s  p a n e l  
s u r v e y ,  t o  b e  c o n d u c t e d  i n  t h e  s p r i n g  a n d  f a l l  o f  t h e  y e a r ,  w i l l  
g a t h e r  i n f o r m a t i o n  o n  t h e  c u r r e n t  s t a t u s  a n d  e x p e c t a t i o n s  o f  
A l a s k a  h o u s e h o l d s .  I t  w i l l  i n c l u d e  t h e i r  h o u s e h o l d  c o m p o s i t i o n ,  
b u y i n g  h a b i t s ,  p l a n s  t o  m o v e ,  r e c e n t  c L ^ n g e s  i n  i n c o m e  a n d  o t h e r  
m e a s u r e s  o f  w e l l - b e i n g ,  a n d  p e r c e p t i o n s  a n d  a t t i t u d e s  a b o u t  t h e  
f u t u r e  o f  t h e  h o u s e h o l d  a n d  t h e  g e n e r a l  e c o n o m y .  ( A  p a n e l  s u r v e y  
m e a n s  t h a t  t h e  s a m e  g r o u p  o f  h o u s e h o l d s  w i l l  b e  f o l l o w e d  o v e r  
t i m e — a  t e c h n i q u e  t h a t  o f f e r s  t h e  m o s t  r e l i a b l e  r e s u l t s  i n  a  
s u r v e y  o f  t h i s  n a t u r e . )  A  c o r e  s e t  o f  q u e s t i o n s  w i l l  b e  a s k e d  
o f  t h e  p a n e l  e a c h  t i m e ,  t h u s  e s t a b l i s h i n g  a  t i m e  s e r i e s  d a t a b a s e  
o f  i n f o r m a t i o n  o n  t h e  s t a t u s  o f  t h e  h o u s e h o l d .



U n i v e r s i t y  o f  A l a s k a , A n c h o r a g e

:~‘s *

R e p r e s e n t a t i v e  A 1  A d a m s  
A p r i l  1 9 ,  1 9 8 8  
P a a e  2  ______

U n f o r t u n a t e l y ,  m u c h  o f  t h e  a v a i l a b l e  i n f o r m a t i o n  o n  o u r  
e c o n o m y  i s  p u b l i s h e d ,  a t  b e s t ,  a  f e w  t i m e s  a  y e a r ,  a n d  m o s t
o f t e n  i t  r e p o r t s  w h a t  h a p p e n e d  l a s t  y e a r  o r  e v e n  t h e  y e a r
b e f o r e .  S o m e  c o m m o n l y  u s e d  f e d e r a l  s t a t i s t i c s  o n  A l a s k a  c a n  b e
i n a c c u r a t e  o r  m i s l e a d i n g  b e c a u s e  t h e y  f a i l  t o  t a k e  i n t o  a c c o u n t  
c o n d i t i o n s  s p e c i f i c  t o  t h e  s t a t e .  I n  t h e  c a s e  o f  i n c o m e  d a t a  
c o m p i l e d  f r o m  f e d e r a l  t a x  r e c o r d s ,  y e a r s  m a y  p a s s  b e t w e e n  t h e  
t i m e  t h e  i n f o r m a t i o n  i s  c o l l e c t e d  a n d  w h e n  i t  i s  u s e d .

A n o t h e r  p r o b l e m  i s  t h a t  c u t b a c k s  i n  s p e n d i n g  i n  r e c e n t  y e a r s
h a v e  r e d u c e d  t h e  a m o u n t  a n d  f r e q u e n c y  o f  s t a t e  a n d  f e d e r a l
s t a t i s t i c s .  A n d  f o r  s o m e  a s p e c t s  o f  t h e  e c o n o m y ,  f e v ;  s t a t i s t i c s  
h a v e  e v e r  b e e n  c o l l e c t e d .

W h e n  i n f o r m a t i o n  i s  r e p o r t e d ,  i t  i s  o f t e n  h a r d  t o  t e l l  w h a t  
i t  m e a n s  f o r  c h e  c o m i n g  m o n t h s  a n d  h o w  i t  f i t s  i n t o  t h e  o v e r a l l
e c o n o m i c  p i c t u r e .  A  f e w  a g e n c i e s  a n d  p r i v a t e  o r g a n i z a t i o n s  d o
s o m e  e c o n o m i c  a n a l y s i s  a n d  f o r e c a s t i n g ,  b u t  s u c h  w o r k  i s  l i m i t e d  
a n d  i n f r e q u e n t .

T h e  o b j e c t i v e  o f  t h i s  p r o j e c t  i s  t o  d e v e l o p  v i t a l  c u r r e n t  
e c o n o m i c  i n f o r m a t i o n  n o t  a v a i l a b l e  e l s e w h e r e ;  t o  p r o v i d e  a  
p r o f e s s i o n a l ,  o b j e c t i v e  i n t e r p r e t a t i o n  o f  t h i s  i n f o r m a t i o n ;  a n d  
t o  m o n i t o r ,  i n t e r p r e t ,  a n a l y z e ,  a n d  d i s s e m i n a t e  s e c o n d a r y  
e c o n o m i c  i n f o r m a t i o n .  T h e  p r o j e c t  c a n  b e  d i v i d e d  i n t o  4  
a c t i v i t i e s ,  a s  f o l l o w s ,  e a c h  o f  w h i c h  i s  d i s c u s s e d  i n  t u r n  
b e l o w :

1 .  S e m i - A n n u a l  S t a t e w i d e  H o u s e h o l d  S u r v e y
2 .  Q u a r t e r l y  R e p o r t  o f  E c o n o m i c  I n d i c a t o r s
3 .  A n n u a l  P e r f o r m a n c e  R e p o r t
4 .  A n n u a l  E c o n o m i c  P r o j e c t i o n

O r g a n i z a t i o n a l  S t r u c t u r e

T h e  D e p a r t m e n t  o f  C o m m e r c e  w i l l  h a v e  t h e  l e a d  s t a t e  a g e n c y
r o l e  i n  t h e  c o o r d i n a t i o n  w i t h  I S E R  i n  t h i s  p r o j e c t .  C o m m e r c e
w i l l  o v e r s e e  a n d  d i r e c t  s t a t e  p a r t i c i p a t i o n  i n  t h e  a c t i v i t i e s  o f  
I S E R  i n  d e s i g n i n g  t h e  h o u s e h o l d  s u r v e y  a n d  t h e  q u a r t e r l y  i n d i c e s  
a n d  i n  t h e  p r e p a r a t i o n  o f  t h e  A n n u a l  P e r f o r m a n c e  R e p o r t  a n d  
P r o j e c t i o n .  C o m m e r c e  w i l l  h a v e  t h e  l e a d  r o l e  i n  t h e  c o l l e c t i o n ,  
a n a l y s i s ,  a n d  i n t e r p r e t a t i o n  o f  t h e  b u s i n e s s  d a t a  w h i c h  i s  
g a t h e r e d  a s  a  p a r t  o f  i t s  b u s i n e s s  d e v e l o p m e n t  f u n c t i o n .
C o m m e r c e  w i l l  c o o r d i n a t e  t h e  i n t e r e s t s  o f  o t h e r  s t a t e  a g e n c i e s
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i n  t h e  p r o d u c t i o n  o f  u s e f u l  p r o d u c t s  a n d  i n  t h e  i d e n t i f i c a t i o n  
o f  a d d i t i o n a l  m e a n i n g f u l  e c o n o m i c  i n f o r m a t i o n  r e g u l a r l y  
c o l l e c t e d  b y  s t a t e  g o v e r n m e n t  w h i c h  i s  n o t  c u r r e n t l y  u s e d  i n  
e c o n o m i c  e v a l u a t i o n s .  I t  w i l l  a l s o  b e  r e s p o n s i b l e  f o r  t h e  
d i s t r i b u t i o n  o f  r e p o r t s .

I S E R  w i l l  c o n d u c t  t h e  h o u s e h o l d  s u r v e y s  a n d  p r e p a r e  t h e  
q u a r t e r l y  i n d i c e s ,  t h e  A n n u a l  P e r f o r m a n c e  R e p o r t ,  a n d  t h e  
E c o n o m i c  P r o j e c t i o n .  I S E R  i s  t h e  m o s t  a p p r o p r i a t e  e n t i t y  t o  
c a r r y  o u t  t h e s e  f u n c t i o n s  f o r  a  n u m b e r  o f  r e a s o n s .  F i r s t ,  i t  
c a n  b e  d o n e  f o r  l e s s  c o s t  b y  I S E R  b e c a u s e  m u c h  o f  t h e  i n f o r m a ­
t i o n  i s  a l r e a d y  c o l l e c t e d ,  m a n y  o f  t h e  c o m p u t e r  p . o g r a m s  h a v e  
b e e n  w r i t t e n ,  s t a f f  h a v e  b e e n  t r a i n e d ,  a n d  p r o c e d u r e s  h a v e  b e e n  
s e t  u p  a n d  t e s t e d .  P r o t o t y p e s  o f  a l l  o f  t h e  p r o d u c t s  h a v e  b e e n  
p r o d u c e d  w i t h i n  t h e  l a s t  2  y e a r s .  P u b l i c  f u n d s  w i l l  b e  
a u g m e n t e d  b y  p r i v a t e  b u s i n e s s  c o n t r i b u t i o n s  t o  t h e  h o u s e h o l d  
s u r v e y .  S e c o n d ,  p r o j e c t  c o n t i n u i t y  w i l l ,  b e  e n h a n c e d  b y  l o c a t i n g  
i t  o u t s i d e  o f  t h e  r e g u l a r  d e p a r t m e n t s  o f  g o v e r n m e n t .  P a s t  
e f f o r t s  t o  d e v e l o p  t h i s  c a p a b i l i t y  " i n  h o u s e "  a t  t h e  D e p a r t m e n t  
o r  i n  o t h e r  s t a t e  a g e n c i e s  h a v e  n o t  b e e n  s u c c e s s f u l  f o r  a  
v a r i e t y  o f  r e a s o n s .  I n  c o n t r a s t ,  t h e  m o d e l s  a n d  d a t a b a s e s  m a i n ­
t a i n e d  a t  I S E R  h a v e  b e e n  i n  c o n t i n u o u s  u s e  f o r  n e a r l y  1 5  y e a r s .  
T h i r d ,  l o c a t i n g  t h e  p r o j e c t  o u t s i d e  t h e  r e g u l a r  d e p a r t m e n t s  o f  
g o v e r n m e n t  e n h a n c e s  t h e  p e r c e p t i o n  o f  i m p a r t i a l i t y  o f  t h e  
i n f o r m a t i o n  c o n t a i n e d  i n  t h e  r e p o r t s .

A t t a c h m e n t  A  i s  a  b u d g e t  f o r  t h e  p o r t i o n  o f  t h e  w o r k  w h i c h  
I S E R  w i l l  d o  a s  i n d i c a t e d  i n  t h e  D e p a r t m e n t  o f  C o m m e r c e  f i s c a l  
n o t e .  T h e  f i s c a l  n o t e  i s  $ 1 5 0 , 0 0 0  a n d  t h e  b u d g e t  i s  $ 2 0 0 , 0 0 0 ,  
b e c a u s e  o f  t h e  c o n t r i b u t i o n  o f  $ 5 0 , 0 0 0  f r o m  b u s i n e s s  s o u r c e s  i n  
s u p p o r t  o f  t h e  h o u s e h o l d  s u r v e y .

P r o d . ' C t  D e s c r i p t i o n

1 .  S e m i - a n n u a l  s t a t e w i d e  h o u s e h o l d  s u r v e y .  T h i s  p a n e l  
s u r v e y ,  t o  b e  c o n d u c t e d  i n  t h e  s p r i n g  a n d  f a l l  o f  t h e  y e a r ,  w i l l  
g a t h e r  i n f o r m a t i o n  o n  t h e  c u r r e n t  s t a t u s  a n d  e x p e c t a t i o n s  o f  
A l a s k a  h o u s e h o l d s .  I t  w i l l  i n c l u d e  t h e i r  h o u s e h o l d  c o m p o s i t i o n ,  
b u y i n g  h a b i t s ,  p l a n s  t o  m o v e ,  r e c e n t  c h a n g e s  i n  i n c o m e  a n d  o t h e r  
m e a s u r e s  o f  w e l l - b e i n g ,  a n d  p e r c e p t i o n s  a n d  a t t i t u d e s  a b o u t  t h e  
f u t u r e  o f  t h e  h o u s e h o l d  a n d  t h e  g e n e r a l  e c o n o m y .  ( A  p a n e l  s u r v e y  
m e a n s  t h a t  t h e  s a m e  g r o u p  o f  h o u s e h o l d s  w i l l  b e  f o l l o w e d  o v e r  
t i m e — a  t e c h n i q u e  t h a t  o f f e r s  t h e  m o s t  r e l i a b l e  r e s u l t s  i n  a  
s u r v e y  o f  t h i s  n a t u r e . )  A  c o r e  s e t  o f  q u e s t i o n s  w i l l  b e  a s k e d  
o f  t h e  p a n e l  e a c h  t i m e ,  t h u s  e s t a b l i s h i n g  a  t i m e  s e r i e s  d a t a b a s e  
o f  i n f o r m a t i o n  o n  t h e  s t a t u s  o f  t h e  h o u s e h o l d .

• >*I v
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A d d i t i o n a l  q u e s t i o n s  w i l l  b e  c h o s e n  f o r  e a c h  s u r v e y  b a s e d  
u p c n  c u r r e n t  a n d  a n t i c i p a t e d  e c o n o m i c  a n d  d e m o g r a p h i c  c o n c e r n s  
a n d  i s s u e s .  F o r  e x a m p l e  t h e  m o s t  w i d e l y  u s e d  m e a s u r e  o f  p r i c e  
i n f l a t i o n  i n  A l a s k a — a n d  o n e  t h a t  i s  f r e q u e n t l y  i n c o r p o r a t e d  i n  
l a b o r  a g r e e m e n t s ,  l e a s e  c o n t r a c t s ,  a n d  o t h e r  d o c u m e n t s — i s  t h e  
A n c h o r a g e  C o n s u m e r  P r i c e  I n d e x .

T h e  B L S  h a s  s a i d  r e p e a t e d l y  t h a t  t h e  s a m p l e  s i z e  f o r  t h e  
A n c h o r a g e  i n d e x  i s  s o  s m a l l  t h a t  i t  c a n  b e  s u b j e c t  t o  
c o n s i d e r a b l e  e r r o r .  I S E R  h a s ,  i n  t h e  p a s t ,  s h o w n  s u b s t a n t i a l  
i n a c c u r a c i e s  a n d  s h o r t c o m i n g s  i n  t h e  A n c h o r a g e  i n d e x .  A n d  f r o m  
n o w  o n ,  t h e  A n c h o r a g e  C P I  w i l l  b e  i s s u e d  o n l y  t v / i c e  a  y e a r ,  
r a t h e r  t h a n  e v e r y  o t h e r  m o n t h .

C v e r  t h e  y e a r s ,  b u s i n e s s e s ,  a g e n c i e s ,  a n d  i n d i v i d u a l s  h a v e
r e p e a t e d l y  a s k e d  u s  f o r  b e t t e r ,  m o r e  c o m p l e t e ,  a n d  m o r e  c u r r e n t
i n f o r m a t i o n  o n  l i v i n g  c o s t s .  O n  t h e  b a s i s  o f  t h e  A l a s k a  C o n s u m e r  
S u r v e y ,  I S E R  w i l l  g e n e r a t e  u s e f u l  a n d  c u r r e n t  i n f o r m a t i o n  o n  
p r i c e  i n f l a t i o n  i n  A n c h o r a g e .

A l l  o f  t h e  i n f o r m a t i o n  c o l l e c t e d  i n  t h e  s u r v e y  w i l l  b e c o m e  
p a r t  o f  t h e  E c o n o m i c  I n f o r m a t i o n  D a t a b a s e  o f  I S E R  a n d  a v a i l a b l e  
t o  p u b l i c ,  a n d  p r i v a t e  a n a l y s t s .  T h i s  i n f o r m a t i o n  d o e s  n o t  
d u p l i c a t e  a n y  o t h e r  d a t a  c o l l e c t e d  b y  s u r v e y  o r  o t h e r  m e a n s .  I n  
p a r t i c u l a r ,  i t  d i f f e r s  f r o m  t h e  C u r r e n t  P o p u l a t i o n  S u r v e y  o f  t h e  
U . S .  D e p a r t m e n t  o f  L a b o r  i n  i t s  c o v e r a g e  o f  t h e  s t a t e ,  i t s  d e p t h  
o f  q u e s t i o n s ,  i t s  r e s p o n s e  t i m e ,  a n d  t h e  f a c t  t h a t  i t s  c o n t e n t
i s  d e t e r m i n e d  b y  t h e  n e e d s  o f  A l a s k a  r a t h e r  t h a n  o f  t h e  f e d e r a l
g o v e r n m e n t .

T h e  s u r v e y  r e s u l t s  w i l l  b e  r e p o r t e d  i n  t h e  J a n u a r y  a n d  J u l y  
q u a r t e r l y  r e p o r t s  o f  E c o n o m i c  I n d i c a t o r s .  T h e y  a r e  t i m e d  t o  
c o i n c i d e  w i t h  t h e  s t a r t  o f  t h e  n e w  y e a r  a n d  t h e  m i d d l e  o f  t h e  
h i g h  " s e a s o n "  f o r  t h e  e c o n o m y .

T h e  c o s t  o f  c o n d u c t i n g  t h e  s u r v e y s  i s  e s t i m a t e d  t o  b e
a p p r o x i m a t e l y  $ 1 3 6 , 0 0 0  a n n u a l l y ,  o f  w h i c h  $ 8 6 , 0 0 0  w o u l d  c o m e  
f r o m  t h e .  s t a t e  g r a n t .  T h e  r e m a i n i n g  $ 5 0 , 0 0 0  w o u l d  c o m e  f r o m  
p r i v a t e  A l a s k a  b u s i n e s s  c o n t r i b u t i o n s .

I S E R  h a s  c o n d u c t e d  t w o  h o u s e h o l d  s u r v e y s  f o r  s t a t e  a g e n c i e s  
i n  t h e  p a s t  y e a r  s i m i l a r  t o  t h i s  s u r v e y .  A s  a  r e s u l t  o f  t h e s e
s u r v e y s  w e  h a v e  i d e n t i f i e d  a n d  r e f i n e d  t h e  m o s t  p r o d u c t i v e
q u e s t i o n s  t o  a s k ,  h a v e  t r a i n e d  s t a f f  i n  t h e  a d m i n i s t r a t i o n  o f  
s u r v e y s  a n d  a n a l y s i s  o f  r e s u l t s ,  a n d  h a v e  d e v e l o p e d  c o m p u t e r  
p r c g r a r . s  f o r  e f f i c i e n t  a n a l y s i s  o f  t h e  r e s u l t s .  I n  a d d i t i o n ,
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t h e s e  s u r v e y s  h a v e  a l r e a d y  r e s u l t e d  i n  a  b a s e l i n e  o f  u s e f u l  
i n f o r m a t i o n  a b o u t  h o u s e h o l d s  f o r  i d e n t i f y i n g  c h a n g e s  a n d  t r e n d s  
o v e r  t i m e .

2 .  Q u a r t e r l y  r e p o r t  o f  e c o n o m i c  i n d i c a t o r s . F o u r  t i m e s  
d u r i n g  t h e  y e a r ,  I S E R  w i l l  p r e p a r e  a  s h o r t  r e p o r t  o n  t h e  e c o n o m y  
f o r  d i s s e m i n a t i o n  b y  t h e  D e p a r t m e n t  o f  C o m m e r c e .  I n  t h i s  r e p o r t  
I S E R  w i l l  i n t e g r a t e  t h e  s u r v e y  i n f o r m a t i o n  w i t h  o t h e r  q u a r t e r l y  
a n d  m o n t h l y  d a t a  t o  p r o d u c e  a n  o v e r a l l  p i c t u r e  o f  t h e  c u r r e n t  
s t a t u s  a n d  t r e n d s  i n  A l a s k a ' s  e c o n o m y  a n d  k e y  i n d u s t r i e s .

E a c h  r e p o r t  w i l l  c o n t a i n  a  s t a n d a r d  c o r e  o f  s t a t i s t i c a l  
i n f o r m a t i o n  a n d  a  s u p p o r t i n g  i n t e r p r e t i v e  d i s c u s s i o n  o f  t h e  
c u r r e n t  s t a t e  o f  h e a l t h  o f  t h e  e c o n o m y ,  t r e n d s  i n  t h e  d i r e c t i o n  
o f  e c o n o m i c  c h a n g e ,  a n d  l e n d i n g  i n d i c a t o r s  o f  f u t u r e  c h a n g e s  i n  
t h e  e c o n o m y .  S o m e -  o f  t h i s  i n f o r m  i c i o n  w i l l  b e  p r e s e n t e d  i n  t h e
f o r m  o f  I N D E X E S  t o  f a c i l i t a t e  i d e n t i f i c a t i o n  o f  t r e n d s  a n d  
h i g h l i g h t  t h e  m o s t  i m p o r t a n t  c o m p o n e n t s  o f  c h a n g e .  F o r  e x a m p l e ,  
t h e  E m p l o y m e n t  I n d e x  ( s e e  A t t a c h m e n t  B )  w o u l d  b e  a d j u s t e d  f o r  
s e a s o n a l  a n d  r a n d o m  f l u c t u a t i o n s  b y  i n d u s t r y ,  t h e r e b y  p r o v i d i n g  
a  c l e a r ,  c o n c i s e  p i c t u r e  o f  t h e  d i r e c t i o n  a n d  p a t t e r n  o f  
e c o n o m i c  c h a n g e  i n  A l a s k a .  E a c h  r e p o r t  w i l l  a l s o  c o n t a i n  a  
s e c t i o n  r e p o r t i n g  a n d  i n t e r p r e t i n g  e i t h e r  t h e  r e s u l t s  o f  t h e  
m o s t  r e c e n t  h o u s e h o l d  s u r v e y  ( J a n u a r y ,  J u l y ) ,  i n f o r m a t i o n  o n  
p r o s p e c t s  f o r  t h e  y e a r  i n  t h e  s t a t e  b a s i c  i n d u s t r i e s  ( A p r i l ) ,  o r  
i n f o r m a t i o n  o n  i m p o r t a n t  c o m p o n e n t s  o f  s u p p o r t  i n d u s t r i e s  
( S e p t e m b e r ) . A  p a r t i a l  p r o t o t y p e  o f  t h i s  i n d e x  a n d  r e p o r t  i s  
i n c l u d e d  a s  A t t a c h m e n t  B  t o  t h i s  m e m o .

T h e  r a w  m a t e r i a l  f o r  t h e s e  q u a r t e r l y  i n d i c e s  w i l l  c o m e  f r o m  
f o u r  s o u r c e s — t h e  h o u s e h o l d  s u r v e y ;  d a t a  c u r r e n t l y  c o l l e c t e d  a n d  
d i s t r i b u t e d  b y  f e d e r a l ,  s t a t e ,  a n d  l o c a l  g o v e r n m e n t  a g e n c i e s ;  
d a t a  c o l l e c t e d  b y  t h e  D e p a r t m e n t  o f  C o m m e r c e  a s  p a r t  o f  i t s  
b u s i n e s s  d e v e l o p m e n t  a c t i v i t i e s ;  a n d  d a t a  c o l l e c t e d  b y  I S E R  a s  
p a r t  o f  i t s  o n g o i n g  p r o j e c t - s p e c i f i c  e c o n o m i c  a n a l y s e s .  T h e  
p r i m a r y  e m p h a s i s  i n  t h e  A l a s k a  i n d i c e s  r e p o r t  w i l l  b e  o n  t h e  
p r e s e n t a t i o n  a n d  i n t e r p r e t a t i o n  o f  i n f o r m a t i o n  i n  a  u s e f u l  a n d  
c o n s i s t e n t  f a s h i o n .  T h u s ,  a l t h o u g h  s o m e  o f  t h e  r a w  d a t a  i s  
a v a i l a b l e  f r o m  o t h e r  s o u r c e s ,  t h i s  r e p o r t  w i l l  b r i n g  t o g e t h e r  i n  
o n e  s h o r t ,  c o n c i s e  d o c u m e n t  a n  i n t e r p r e t a t i o n  a n d  e v a l u a t i o n  o f  
t h e  s a l i e n t  d a t a  n e c e s s a r y  f o r  a n  u n d e r s t a n d i n g  o f  t h e  c u r r e n t  
s t a t e  a n d  f u t u r e  g r o w t h  o f  t h e  e c o n o m y .  T h e  s e c o n d a r y  e m p h a s i s  
i n  t h e  r e p o r t  w i l l  b e  t o  p r e s e n t  a n d  i n t e r p r e t  i n f o r m a t i o n  w h i c h  
i s  n o t  a v a i l a b l e  e l s e w h e r e  w h i c h  s h o w s  w h e r e  t h e  e c o n o m y  i s  
h e a d e d .
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I S E R  c u r r e n t l y  m a i n t a i n s  o n  c o m p u t e r  a n d  r e g u l a r l y  u p d a t e s  
a n d  r e v i s e s  a n  e x t e n s i v e  d a t a b a s e  o f  m o n t h l y  a n d  q u a r t e r l y  
e c c n o r . i c  a n d  d e m o g r a p h i c  i n f o r m a t i o n  c o l l e c t e d  f r o m  p u b l i c  a n d  
p r i v a t e  s o u r c e s .  I n  a d d i t i o n ,  w e  h a v e  d e v e l o p e d  a  l a r g e  n u m b e r  
c f  c o m p u t e r  p r o g r a m s  t o  f a c i l i t a t e  t h e  p r e s e n t a t i o n  a n d
i n t e r p r e t a t i o n  o f  t h i s  i n f o r m a t i o n .  T h i s  d a t a b a s e  a n d  a n a l y t i c  
c a p a b i l i t y  h a v e  p r o v e d  t o  b e  e x t r e m e l y  v a l u a b l e  i n  m o n i t o r i n g  
a n d  u n d e r s t a n d i n g  t h e  c u r r e n t  A l a s k a  r e c e s s i o n .  W e  w i l l  b u i l d  o n  
t h i s  e x i s t i n g  c a p a b i l i t y  i n  t h e  d e v e l o p m e n t  o f  t h e  q u a r t e r l y  
r e p o r t .

2 .  T h e  A n n u a l  P e r f o r m a n c e  R e p o r t .  A t  t h e  b e g i n n i n g  o f  t h e  
c a l e n d a r  y e a r ,  w e  w i l l  p r o d u c e  t h e  A n n u a l  P e r f o r m a n c e  R e p o r t  f o r  
p u b l i c a t i o n  b y  t h e  D e p a r t m e n t  o f  C o m m e r c e .  T h i s  d o c u m e n t  w i l l  
b e  s i m i l a r  i n  s c o p e  t o  t h e  A n n u a l  P e r f o r m a n c e  R e p o r t  p u b l i s h e d  
i n t e r m i t t e n t l y  d u r i n g  t h e  p a s t  1 0  y e a r s  e i t h e r  b y  t h e  O f f i c e  o f
M a n a g e m e n t  a n d  B u d g e t  o r  t h e  D e p a r t m e n t  o f  C o m m e r c e .  I t  w i l l
p r o v i d e  a  d e s c r i p t i o n  o f  e a c h  s e c t o r  o f  t h e  e c o n o m y ,  a n a l y z e  t h e  
p e r f o r m a n c e  o f  e a c h  s e c t o r  o v e r  t h e  p a s t  y e a r  a n d  l o n g e r  w h e r e  
a p p r o p r i a t e ,  a n d  p r o v i d e  a  d e t a i l e d  s t a t i s t i c a l  a b s t r a c t
c o n s i s t i n g  o f  t a b l e s  o f  a n n u a l  e c o n o m i c  a n d  d e m o g r a p h i c  
i n f o r m a t i o n  c o v e r i n g  t h e  s t a t e  s i n c e  t h e  t i m e  o f  s t a t e h o o d .  
T h i s  i s  d e s i g n e d  t o  b e  a  r e f e r e n c e  d o c u m e n t  f o r  p r i v a t e  a n d  
p u b l i c  a n a l y s t s  a l i k e  w h i c h  w i l l  p u t  t h e  c u r r e n t  s t a t u s  o f  t h e  
e c c n c m y  i n t o  h i s t o r i c a l  p e r s p e c t i v e .

T h e  d a t a  f o r  t h i s  r e p o r t  w i l l  c o m e  p r i m a r i l y  f r o m  t h e
e x i s t i n g  a n n u a l  e c o n o m i c  d a t a b a s e  m a i n t a i n e d  o n  c o m p u t e r  b y  
I S E R .  I t  w i l l  b e  a u g m e n t e d  b y  d a t a  c o l l e c t e d  b y  t h e  D e p a r t m e n t  
c f  C o m m e r c e  i n  c o n j u n c t i o n  w i t h  t h e i r  b a s i c  i n d u s t r y  e c o n o m i c  
d e v e l o p m e n t  a c t i v i t i e s ' .  T h e  I S E R  d a t a b a s e  a n d  i t s  s u p p o r t i n g  
c o m p u t e r  s o f t w a r e  h a s  b e e n  u s e d  t o  p r o d u c e  a  p r o t o t y p e  R e p o r t  
p e r i o d i c a l l y  i n  t h e  p a s t  i n  t h e  f o r m  o f  a n  e x t e n s i v e  t a b u l a r
d e s c r i p t i o n  o f  t h e  s t r u c t u r e  o f  t h e  e c o n o m y .  T h i s  w i l l  f o r m  t h e  
b a s i s  f o r  t h e  A n n u a l  P e r f o r m a n c e  R e p o r t .

4 .  A n n u a l  E c o n o m i c  P r o j e c t i o n . A t  t h e  b e g i n n i n g  o f  t h e
c a l e n d e r  y e a r ,  I S E R  w i l l  p r o d u c e  a  s e t  o f  p r o j e c t i o n s  f o r  t h e
e c o n o m y  f o r  t h e  n e x t  5  y e a r s ,  w i t h  s p e c i a l  e m p h a s i s  o n  t h e  n e x t  
2  y e a r s .  T h e s e  p r o j e c t i o n s  w i l l  b e  c o n t i n g e n t  u p o n  d i f f e r e n t  
s e t s  c f  a s s u m p t i o n s  f o r  v a r i a b l e s  i d e n t i f i e d  t o  b e  m o s t  
i n d e t e r m i n a t e .  T h e  p r i m a r y  f o c u s  o f  t h e  p r o j e c t i o n s  w i l l  b e
t h e s e  s e c t o r s  o f  t h e  e c o n o m y  m o s t  l i k e l y  t o  b e  o f  i n t e r e s t  t o  
p u b l i c  p o l i c y  m a k e r s  d u r i n g  t h e  f o l l o w i n g  y e a r .
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T h e  p r o j e c t i o n s  w i l l  u s e  t h e  a n a l y t i c a l  t o o l s  c u r r e n t l y  
a v a i l a b l e  a t  I S E R  i n  c o n j u n c t i o n  w i t h  i n d u s t r y  s p e c i f i c  m i c r o  
i n f o r m a t i o n  c o l l e c t e d  b y  t h e  D e p a r t m e n t  o f  C o m m e r c e .  I S E R  h a s  
p r o d u c e d  e c o n o m i c  p r o j e c t i o n s  f o r  m a n y  y e a r s  f o r  v a r i o u s  
p u r p o s e s  a n d  w i l l  c o n t i n u e  t o  d o  s o .  H o w e v e r ,  t h e s e  p r o j e c t i o n s  
a r e  a l w a y s  c o n t i n g e n t  u p o n  a s s u m p t i o n s  s p e c i f i c  t o  a  p a r t i c u l a r  
c l i e n t ' s  n e e d s  o r  a r e  d e s i g n e d  f o r  a  s p e c i a l  p u r p o s e .  I n  
g e n e r a l ,  t h e y  a r e  n o t  a p p r o p r i a t e  f o r  t h e  p u r p o s e  o f  s e t t i n g  t h e  
s t a g e  f o r  d e l i b e r a t i o n s  c o n c e r n i n g  e c o n o m i c  r e c o v e r y ,  e c o n o m i c  
d e v e l o p m e n t ,  a n d  f i s c a l  p o l i c y .  T h e  D e p a r t m e n t  o f  L a b o r  h a s  
b e g u n  t o  p u b l i s h  a n  a n n u a l  p r o j e c t i o n  o f  t h e  e c o n o m y  a n d  a l s o  
p u b l i s h e s  a  p o p u l a t i o n  p r o j e c t i o n .  C u r r e n t l y  t h e r e  i s  n o  
c o n n e c t i o n  b e t w e e n  t h e  t w o ,  a n d  t h e  e c o n o m i c  p r o j e c t i o n  i s  
l i m i t e d  t o  a  o n e - y e a r  f o r e c a s t  o f  e m p l o y m e n t .  T h e s e  f o r e c a s t s  
a r e  v a l u a b l e  b u t  d o  n o t  f i l l  t h e  n e e d  f o r  a  c o m p r e h e n s i v e  
f o r e c a s t  c f  t h e  e c o n o m y  t o  s e r v e  a s  a  r e s o u r c e  a n d  t o o l  f o r  
p u b l i c  p o l i c y  a n a l y s i s .

A t t a c h m e n t  A :  B u d g e t  
A t t a c h m e n t  B :  P r o t o t y p e  I n d e x
A t t a c h m e n t  C :  I n d i c a t o r s  U s e d  t o  M o n i t o r  S h o r t - t e r m  F l u c t u a t i o n s
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A L A S K A  E C O N O M I C  I N D E X  B U D G E T

* * * * * * * H O U S E H O L D Q U A R T E R L Y P E R F O R M A N N U A L
S U R V E Y R E P O R T R E P O R T P R O J E C T I O N

G o l d s m i t h $ 3 0 , 8 1 6 $ 5 , 6 0 3 $ 1 1 , 2 0 6 $ 5 , 6 0 3 $ 8 , 4 0 4
K r u s e $ 1 1 , 2 0 6 $ 1 1 , 2 0 6 $ 0 $ 0 $ 0

F o s t e r $ 1 2 , 9 1 0 $ 1 2 , 9 1 0 $ 0 $ 0 $ 0
H u l l $ 1 8 , 9 1 8 $ 0 $ 1 0 , 8 1 0 $ 2 , 7 0 3 $ 5 , 4 0 5
F i e l d  A s s t . $ 1 0 , 8 5 9 $ 1 0 , 8 5 9 $ 0 $ 0 $ 0
L e a s k $ 1 6 , 4 0 3 $ 0 $ 6 , 5 6 1 $ 6 , 5 6 1 $ 3 , 2 8 1
I n t e r v i e w e r s $ 5 4 , 9 0 2 $ 5 4 , 9 0 2 $ 0 $ 0 $ 0

C r o w e $ 1 , 0 3 8 $ 0 $ 0 $ 1 , 0 8 8 $ 0
S i v e r $ 1 0 , 7 6 2 $ 8 , 3 7 1 $ 1 , 1 9 6 $ 1 , 1 9 6 $ 0

S U M  P E R S O N N E L $ 1 6 7 , 8 6 4 $ 1 0 3 , 8 5 1 $ 2 9 , 7 7 3 $ 1 7 , 1 5 1 $ 1 7 , 0 9 0

T r a v e l $ 1 0 , 0 0 0 $ 1 0 , 0 0 0 $ 0 $ 0 $ 0
T e l e p h o n e $ 1 6 , 0 0 0 $ 1 6 , 0 0 0 $ 0 $ 0 $ 0
R e p r o d u c t i o n $ 5 , 0 0 0 $ 5 , 0 0 0 $ 0 $ 0 $ 0
C o m p u t e r $ 1 , 0 0 0 $ 1 , 0 0 0 $ 0 $ 0 $ 0

S U M  O T H E R $ 3 2 , 0 0 0 $ 3 2 , 0 0 0 $ 0 $ 0 $ 0

G R A N D  T O T A L $ 1 9 9 , 8 6 4 $ 1 3 5 , 8 5 1 $ 2 9 , 7 7 3 $ 1 7 , 1 5 1 $ 1 7 , 0 9 0

N O T E :  T h e  s o u r c e s  o f  f u n d s  f o r  t h i s  p r o j e c t  i n c l u d e  
$ 1 5 0 , 0 0 0  i n  s t a t e  a p p r o p r i a t i o n s  
a u g m e n t e d  b y  $ 5 0 , 0 0 0  i n  p r i v a t e  
s e c t o r  c o n t r i b u t i o n s .
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T h e  f o l l o w i n g  is a  p r o t o t y p e  o f  a  b r i e f  m o n t h l y  n e w s l e t t e r  w e  t e n t a t i v e l y  p l a n  t o  i s s u e ,  s u m m a r i z i n g  i n f o r m a t i o n  f r o m  o u r  

v a r i o u s  e c o n o m i c  i n d i c a t o r s .  F i g u r e s  1  a n d  2  s h o w  i n f o r m a t i o n  t h a t  w i l l  b e  i n c l u d e d  a n d  u p d a t e d  m o n t h l y .

E m p l o y  m c n t  f i g u r e s  e r e  p r o b a b l y  t h e  b e s t  s i n g l e  m e a s u r e  o f  e c o n o m i c  h e a l t h  i n  A l a s k a .  F i g u r e  1  ( i n  t w o  p a r t s )  is o u r  e m ­

p l o y m e n t  i n d e x ,  s h o w i n g  m o n l h - t o - m o n l h  c h a n g e s  i n  w e g e  a n d  s a l a r y  e m p l o y m e n t  i n  A l a s k a  b y  i n d u s t r y ,  w i t h  t h e  n u m b e r  o f  

j o b s  i n  J c n u z m  J S S O  a s  a  b a s e .  T h e  n u m b e r s  a r c  i n d e x e d  t h r o u g h .  F e b r u a r y  1 9 3 7 ,  t h e  m o s t  r e c e n t  m o n t h  f o r  w h i c h  i n f o r m a t i o n  

is n o w  c v a i i c b l e .  T h e  i n d e x  f i g u r e s  a r e  s e a s o n a l l y  a d j u s t e d  e n d  s m o o t h e d .  E v e r y  m o n t h  w e  w i l l  i n d e x  t h e  m o s t  r e c e n t  e m p l o y ­

m e n t  f i g u r e s  b y  i n d u s t r y .  R e a d e r s  w i l l  t h u s  b e  a b l e  t o  s e e  t h e  m o s t  c u r r e n t  i n f o r m a t i o n ,  a n d  c o m p a r e  r e c e n t  e m p l o y m e n t  w i l h  

g r o w t h  e n d  d e c l i n e  o v e r  t h e  p a s t  s e v e n  y e a r s .

F i g u r e  2  s h o w s  a n o t h e r  i m p o r t a n t  m e a s u r e  o f  e c o n o m i c  s t r e n g t h  a n d  w e l l - b e i n g  i n  A l a s k a :  p e r s o n a l  i n c o m e .  U s i n g  q u a r t e r ­

l y  p e r s o n a l  i n c o m e  f i g u r e s  f r o m  t h e  f e d e r a l  B u r e a u  o f  E c o n o m i c  A n a l y s i s ,  w e  h a v e  d e v e l o p e d  a n  A l a s k a  r e a l  p e r s o n a l  i n c o m e  

i n d e x .  T h i s  i r . d e x  is b a s e d  o n  p e r s o n a l  i n c o m e  a s  o f  t h e  f i r s t  q u a r t e r  o f  1 9 8 0  a n d  is a d j u s t e d  f o r  i n f l a t i o n .  T h e  c o m p o n e n t s  o f  

p e r s o n a l  i n c o m e — w a g e s ,  r e s i d e n t  e a r n i n g s ,  t r a n s f e r s ,  a n d  o t h e r s — a r e  a l s o  i n d e x e d  i n d i v i d u a l l y .

O t h e r  m e a s u r e s  o f  e c o n o m i c  c h a n g e  w i l l  a l s o  b e  i n c l u d e d  i n  t h e  n e w s l e t t e r  a t  v a r i o u s  t i m e s .  T h e  b a s i c  f i g u r e s  w e ' v e  d e ­

s c r i b e d  a b o v e  e n d  a n y  o t h e r s  i n c l u d e d  i n  t h e  n e w s l e t t e r  w i l l  b e  a n a l y z e d  a n d  b r i e f l y  d i s c u s s e d  t o  let r e a d e r s  k n o w  w h a t  t h e  

n u m b e r s  s a y  a b o u t  t h e  c u r r e n t  s t a t e  o f  t h e  e c o n o m y  a n d  w h a t  t h e y  p o r t e n d  f o r  t h e  c o m i n g  m o n t h s .

State o f  th e  E con om y—April 1 9 8 7
As th e  econom y en ters  th e  second  q u a r te r  o f  

19S 7 , th e  co n tra c tio n  th a t began in th e  last q u a rte r 
o f  1985  c o n tin u es  b u t  th e re  is som e evidence th a t  
th e  ra te  o f  decline is beginning to  m o d era te . 
E m p lo y m e n t is falling a t a 5 p e rc e n t annual

ra te—d o w n  slightly  from  previous m onths. S ince 
th e  peak  o f  th e  c u rren t cycle in S ep tem ber 1 985 , 
th e  eco n o m y  has lo s t 1 5 ,0 0 0  jo b s  and  now  has 
ab o u t th e  sam e n u m b er o f  jobs as i t  had  in  m id- 
1983 (seasonally  ad ju s ted ). (F igure 1 .) M easured 
by real incom e, th e  wage econom y has co n trac ted

S u m m ary  C o n stru c tio n  P e tro leu m  M anufactu ring  Federal T rans., C om m ., U til.
—----- 1 e ---------- •••••• *— *■■— — —
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som ew hat m o re—back to  th e  m id-1982  level. ^  
(F ig u ie  2 .)

Collapse o f  th e  co n s tru c tio n  in d u stry  is th e  
m o s t im p o rta n t fa c to r in exp lain ing  th e  p resen t 
c o n tra c tio n  o f th e  eco n o m y . E m p lo y m en t in con* 
s tru c tio n  has been  falling  since th e  w in ter o f  1983 
w hen  it peaked  a t a lm o st 2 2 ,0 0 0 . T h e  co n trac tio n  
acce lera ted  tw o  years la te r a t the  end  o f 1985 , and 
th ro u g h  1986  c o n tin u ed  a t  a red u ced  ra te  o f d e ­
cline.. E m p lo y m en t to d a y  in th e  in d u stry  stands a t 
a b o u t 1 2 ,0 0 0 —d o w n  1 0 ,0 0 0  from  th e  peak.

Because c o n s tru c tio n  em p lo y m en t is still 
above its level (a b o u t 1 0 ,0 0 0  annual average jobs) 
a t th e  s ta n  o f th e  cu rre n t business cycle in 1980,

* A 1 1  d a t a  r e p o r t e d  i n  t h i s  d o c u m e n t  a r e  a d j u s t e d  t o  r e m o v e  

b o t h  s e a s o n a l  a n d  r a n d o m  f l u c t u a t i o n s .  T h i s  p r o c e d u r e  i s o ­

l a t e s  a n d  a l l o w s  u s  t o  a n a l y z e  t h o s e  c h a n g e s  o v e r  t i m e  

w h i c h  a r e  a t t r i b u t a b l e  t o  t h e  b u s i n e s s  c y c l e  a n d  l o n g - t e r m  

g r o w t h  f a c t o r s .

- E m p l o y m e n t  is d e f i n e d  a s  t h e  a v e r a g e  a n n u a l  n u m b e r  o f  

j o b s  p e r  m o n t h .

we can  e x p e c t fu r th e r  co n trac tio n  in  th is  sec­
to r  to  co n tin u e  to  b e  a  drag  on th e  su p p o rt sec to rs 
d u rin g  th e  m o n th s  ah ead .

T h e  .b r ig h t s p o t  fo r  th e  econom y is th e  
s tren g th  in em p lo y m en t in th e  basic industries— 
m an u fac tu rin g  (w hich  includes tim b er and  fish 
processing), federal governm ent, and p e tro le u m / 
m in in g .3 E m p lo y m e n t in  all these  sectors is grow* 
ing—reflec tin g  th e  fa c t  th a t  the cu rren t co n trac tio n  
is largely th e  consequence o f th e  overstim ulation  
th e  eco n o m y  received in the early  1980s, w hen 
sta te  and  local gov ern m en t spending ex p an d ed  to o  
rap id ly .  .__________________

J o b  loss in s ta te  an d  local governm ent has 
been a b o u t 2 ,500  so fa r. F u rth e r losses can be 
ex p e c ted  in th e  n e x t  18  m o n th s, and th is  loss o f

3Basic industries not identified in this aggregate wage and 
salary employment data include fish harvesting, tourism, 
and military. Strength in these industries has also helped to 
cushion the contraction of the economy in the last 18 
months.



incom e w ill also h u r t  th e  su p p o rt sec to r fo r  th e  
n e x t tw o  years.

T he su p p o rt sec to rs—trade , services, and 
fin an ce—c o n tin u e  to  co n tra c t in resp o n se  to  
th e  dec line  in c o n s tru c tio n  and governm en t. We 
have lo st a b o u t 6 ,0 0 0  jo b s  in these sec to rs, and 
fu r th e r c o n tra c tio n  is expected  in th e  com ing  
m o n th s  as th ey  ad ju s t to  th e  fla tten in g  o f personal 
incom e. C o n trac tio n  in th e  finance sec to r appears 
to  have en d ed .

R eal p erso n al incom e, the  best single m easure 
o f  co n su m er purchasing  p ow er and econom ic w ell­
being fo r a reg ion , co n tin u es to  co n tra c t in  step  
w ith  falling  em p lo y m en t, b u t a t a slow er ra te  due 
to  th e  grow ing im p o rtan ce  o f  non-w age in co m e in 
th e  to ta l. P ersonal incom e, ad justed  fo r  in fla tio n , 
has fallen ju s t  1 p e rcen t from  its peak in  th e  th ird  
q u a rte r o f  1 985 .

The O u tlo o k  fo r  the Balance o f  1 9 8 7
B oth em p lo y m en t and personal incom e 

will co n tin u e  to  decline th ro u g h  the  re s t o f  this 
year. The decline will slow dow n in the  firs t half o f 
th e  year because th e  decline in  th e  co n stru c tio n  
in d u s try —w hich p re c ip ita te d  th e  cu rren t reces­
sion—will slow . F u rth e r  co n tra c tio n  will occu r as 
bo th  sta te  an d  local governm ent arid the  p e tro leu m  
in dustry  reduce cap ita l ex p en d itu res  th is  year and 
nex t, b u t these  red u c tio n s  will be spaced o u t over 
tim e.

In the second h a lf o f  the  y ea r, the  im pacts o f 
th e  FY 19S 8 sta te  b u d g e t will p roduce  a  co n trac ­
tio n ary  e ffec t on th e  econom y. A lthough  i t  is to o  
early to  o u tline  specific effec ts, i t  is clear th a t  
co n stru c tio n , s ta te  and local governm ent, and  
professional services will be d irec tly  im pacted . 
T his will in tu rn  p ro d u ce  a fu r th e r  co n trac tio n  in 
su p p o rt industries—p rim arily  trad e  and personal 
services.
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Attachment C

Ind ica tors Used to  M on ito r Short-te rm  F luctuations

IS E R  m aintains and regu la rly  u.- '3 .cs a database o f  m ore than 3 0 0  ind ica tors o f  sh o rt­
te rm  changes in the econo '” ; . A laska as a w hole and o f  Anchorage in particu la r. Th is 
database draws m one loca tion  m ost o f  the pub lic ly  availab le econom ic and dem o­
graphic co llec ted  by pub lic agencies and private groups in A laska. In  add ition , based
c... .w~-L research, we construct o u r own special data series to  help us in te rp re t the data and 
f i l l  gaps in th e  f low  o f  in fo rm a tio n . We expand the database as we id en tify  new in fo rm a tio n  
and in co rp o ra te  it in to  ou r system . B e low  we b r ie fly  characterize the short-te rm  ind ica tors ; 
a com p le te  lis t is availab le to  clients.

•  E m p lo ym en t 2nd L a b o r F o rce : We ind iv idua lly  track each em p loym en t category in the 
state and in Anchorage . We m on ito r average hours w orked , size o f  the la b o r fo rce , u n ­
em p loym en t. and new unem p loym en t insurance claims. We estimate to ta l em p lo ym en t 
from  its com ponen ts.

•  In com e : We tra c k  the com ponen ts o f  wage income, including earnings by industry , and 
o th e r sources o f  A laska incom e in nom ina l and real (in fla tion -ad ju sted ) d o lla rs .

•  G enera l S u p p o rt Business T rends: We keep track o f  numbers o f  new business licenses 
issued in A laska , numbers o f  new te lephones connected in Anchorage, and num bers o f  
pe rsona l and business bankruptcies. We get this in fo rm a tio n  m on th ly  from  th e  A laska 
c o u rt system  and  the Anchorage Te lephone U t ility .

•  Basic Industry' T rends : IS E R  tracks p roduction  o f  and prices f o r  o il and gas from  th e  
N o rth  S lope  and C ook  In le t ; passenger arriva ls and departures a t Anchorage In te rn a ­
tion a l A irp o rt ; vo lum es o f  dom estic and in te rna tiona l fre igh t com ing in to  and leaving 
Anchorage ; and level o f  tou rism  in Anchorage as re flec ted  b y  the am oun t co llec ted  
under A n cho rag e ’s h o te l tax . Sources o f  th is in fo rm a tion  inc lude the M un icipa lity o f  
Anchorage and Anchorage In te rn a tion a l A irp o rt .

•  C on s tru c tion : O u r list includes ab ou t 35  ind icators o f  construc tion  ac tiv ity . We m on ­
ito r  numbers o f  bu ild ing perm its issued in Anchorage fo r  sing le-fam ily houses, dup lex ­
es, m u lti- fam ily  units, and com m erc ia l buildings, as w ell as perm its fo r  rem odeling . We 
keep track  o f  con trac t construc tion  on highways, a irp o rts , harbors, pub lic build ings, 
pe tro leum -re la ted  fac ilities , m ilita ry  sites, and others th rou gh ou t A laska. W e co lle c t 
m ost o f  th is in fo rm a tio n  m on th ly  from  the M un icipa lity o f  Anchorage and Alaska 
Construction magazine.

•  R ea l E sta te : We watch nea rly  4 0  ind icators o f  trends in th e  real estate m arke t, p rim a r­
i ly  in Anchorage but in some instances in b roader areas o f  the state. These include 
num bers and va lue o f  houses, m ob ile  hom es, condom in ium s, and o th e r units so ld  
unde r va rious program s o f  the A laska Housing Finance C o rp o ra tion  (A H F C ); average 
sales prices fo r  hom es and condom in ium s lis ted  th rough the Anchorage M u ltip le  L is t­
ing Service ; and num bers and va lue o f  deeds o f  tru st issued by Anchorage financia l in ­
s titu tion s . Sources o f  in fo rm a tio n  inc lude A H FC , the M u ltip le  Listing Service, and 
Secu rity  T it le  and T rust C om pany .



• Interest Rates: ISER monitors the important indicators of interest rate movements, in­
cluding the rate for home mortgages in the U.S. as a whole and in Alaska, the prime 
rate, and interest rates on U.S. treasury bills and bonds. We collect this information 
monthly from AHFC, Mortgage Banking magazine, and the Survey o f Current Business.

•  Population Changes: In addition to the annual population tctimates made by the 
Alaska Department of Labor and the Municipality of Anchorage, we monitor popula­
tion changes by looking at school enrollments and residential telephone hook-ups in 
Anchorage and at statewide consumption of various commodities. We obtain such in­
formation from the Alaska Department of Revenue, the Department of Labor, the 
Municipality of Anchorage, and the Anchorage Telephone Utility.

• Consumer Prices: We keep track of changing prices of consumer goods in Anchorage 
through the Anchorage consumer price index. The U.S. Bureau of Labor Statistics 
issued that index six times a year between 1978 and 1987; from now on it will be 
issued just twice a year.

C-2
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D E P A R T M E N T  O F  C O M M E R C E  & 
E C O N O M I C  D E V E L O P M E N T

OFFICE OF THE COMMISSIONER-

STEVE COWPER. GOVERNOR

P. 0 . BOX D
JUNEAU, ALASKA 99811-0800 
PH O N E : (9 0 7 ) 465 -2 500

A p r i l 19, 1988

Honorable Kay Brown 
A laska House o f  R epresentatives 
P.O. Box V 
Juneau, AK 99811

Dear R epresenta tive  Brown:

Re: AIDEA Economic Data and 
Ana lys is /IS E R  Research

You have asked fo r  in fo rm a tio n  on th e  proposed $175.0 a d d it io n  to  
the AIDEA budget fo r  business and economic data and a n a ly s is , as 
w e ll as a comparison o f th is  component to  the proposed $150.0 ISER 
research increm ent in  the departm ent's  budget.

The proposed $150.0 fo r  ISER research w i l l  be used fo r  c o l le c t io n  
and a n a lys is  o f  data fo r  use in  p u b lic a t io n  o f macroeconomic in d ic a ­
to rs  and to  make economic p ro je c t io n s .  Such in fo rm a tio n  w i l l  p ro ­
v ide  a broad overview  o f A la s k a 's  economic performance on a 
q u a r te r ly  basis through the  use o f  key economic in d ic a to rs .  On an 
annual b a s is , p ro je c tio n s  on the  performance o f  the Alaskan economy 
w i l l  be developed f o r  each succeeding y e a r. ISER a n t ic ip a te s  th a t  
i t  w i l l  be able to  secure app rox im ate ly  $50.0 o f  p r iv a te  se c to r con­
t r ib u t io n s  to  supplement the  $150.0. The p r iv a te  se c to r c o n tr ib u ­
t io n s  w i l l  be used p r im a r i ly  to  fund research in  areas considered 
p r io r i t y  by the  sponsors; fo r  example, Anchorage r e ta i l  a c t iv i t y  fo r
the q u a rte r o r housing s ta r ts  in  W a s illa , e tc .

The proposed $175.0 business and economic data component in  AIDEA's 
budget w i l l  focus on development o f  in d u s try  s p e c if ic  in d ic a to rs ,  
assessment o f  market trends  in  key resource and m anufacturing  sec­
to rs  o f  th e  Alaskan economy, and development o f  s p e c if ic  in d u s try  
p r o f i le s .  This in fo rm a tio n  w i l l  be used by AIDEA: 1) as the  agency 
eva lua tes loan guarantee proposa ls  and a p p lic a tio n s  f o r  pre and post 
e x p o rt f in a n c in g , and 2) to  p rov ide  a base o f  in fo rm a tio n  which can 
a s s is t  in  the development o f  p lans and p r io r i t i e s  which ta rg e t  b u s i­
ness sec to rs  w ith  the g re a te s t o p p o rtu n ity  fo r  expansion.

The business and economic data component w i l l  m a in ta in  data se rie s  
fo r  use in  deve lop ing p r o f i le s  o f  A la ska 's  basic in d u s tr ie s .  The 
p r o f i le s  w i l l  a s s is t  AIDEA in  assessing growth and Investm ent p a t­
te rn s  in  the  bas ic  in d u s tr ie s  w h ich, in  tu rn ,  w i l l  a id  in  the
assessment o f the general business v ia b i l i t y  o f  s p e c if ic  p roposa ls  
subm itted to  the  agency.
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A l l  o f  the  in fo rm a tio n , data and analyses generated by the business 
and economic data component w i l l  be use fu l to  many lo c a l and s ta te  
agencies invo lved  in  deve lop ing p o l ic ie s ,  plans and programs fo r  
tra d e  and development. The market tre n d  and in d u s try  in d ic a to r  
in fo rm a tio n  and analyses ( to  be pub lished on a q u a r te r ly  bas is ) w i l l  
a s s is t  the  lo c a l and s ta te  agencies to  ta rg e t t h e i r  l im ite d  re ­
sources in  areas which show the  g re a te s t prom ise fo r  development o r 
which w i l l  r e s u lt  in  the g re a te s t re tu rn  fo r  t h e i r  investm ent.

C oord ina tion  o f  the ISER research e f f o r t  and the  business and eco­
nomic data component is  e s s e n t ia l.  By a llo w in g  the department to  
a d m in is te r the ISER research funds , i t  can ensure th a t  such 
c o o rd in a tio n  does, in  f a c t ,  occur. The department in tends to  
u t i l i z e  i t s  a d m in is tra tiv e  o v e rs ig h t a u th o r ity  over ISER research 
funds to  make c e r ta in  th a t  s ta te  funds are matched w ith  p r iv a te  
se c to r d o l la r s .  We e n v is io n  th a t  the  market tre n d  in fo rm a tio n , 
in d u s try  s p e c if ic  in d ic a to rs  and in d u s try  p r o f i le s  w i l l  be used by 
ISER as a component in  a year-end economic performance re p o r t.  ISER 
w i l l  co o rd in a te  w ith  the department to  ensure th a t  th is  year-end 
re p o r t is  s tru c tu re d  in  a manner use fu l to  the goa ls se t by the 
s ta te .  The department w i l l  use ISER' s macroeconomic data and 
analyses in  i t s  e f fo r t s  to  keep "W all S tre e t"  and the n a tio n a l bank­
ing  community in form ed on the Alaskan economy and i t s  o u tlo o k . In  
a d d it io n ,  the department can package the ISER in fo rm a tio n  to  respond 
to  in q u ir ie s  from  businesses and in v e s to rs  engaged in  e va lu a tio n  o f 
A laska as a p lace to  do business.

I cannot s tre s s  enough the c r i t i c a l  and fundamental need fo r  the 
se rv ices  to  be p rov ided by the proposed business and economic data 
component. I t  is  e s s e n tia l fo r  the s ta te  and the  business community 
to  rece ive  re g u la r  and re l ia b le  in fo rm a tio n  in  o rd e r to  make in t e l ­
l ig e n t  investm ent d e c is io n s .

I hope th is  le t t e r  is  responsive to  yo u r need f o r  a d d it io n a l in f o r ­
m ation.

Thank you fo r  yo u r c o n s id e ra tio n .

S in c e re ly

J . Anthony Smith 
Commissioner

JAS/sh5432M
41988a



Business A n a ly s is  and Economic Data Component $ 1 7 5 .0
Every s ta te  Department o f Commerce as w e ll as the U.S. government p rov ides 
p rim ary  economic da ta . That c a p a b il i t y  is  no t funded and c u r re n t ly  does not 
e x is t  in  UCED. As a r e s u lt ,  the department is  unable to  p rov ide  the  most 
rud im en ta ry  re p o r t in g  o f  economic and business in d ic a to rs ,  except as such data 
is  made a v a ila b le  through o th e r sources. Th is  p ro je c t  w i l l  undertake as i t s  
p rim ary  fu n c t io n  the development and p e r io d ic  re p o r tin g  o f an ongoing, tim e 
s e r ie s  o f  fundamental business and economic a c t iv i t y  in d ic a to rs .  Key in d ic a ­
t io n s  o f  a com m unity's economic s tre n g th  in c lu d e  income le v e ls ,  popu la tion  
trends and p rospe c ts , employment s t a t i s t i c s ,  and in d u s try  o r employer compo­
s i t io n .  The re p o rts  w i l l  p rov ide  the p rim ary  in fo rm a tio n  requ ire d  by such 
users as c r e d i t  ra t in g  agencies (Moody's and Standard & P o o r 's ), f in a n c ia l 
in s t i t u t io n s ,  business m arketing e f f o r t s ,  o th e r s ta te  agencies, and reg iona l 
and lo c a l economic development o rg a n iz a tio n s .

The s t a f f  o f  th is  component w i l l  be capable o f  fo rm a ttin g  and ana lyz ing  the 
data i t  m a in ta ins  on an as-needed bas is  to  support the e f fo r t s  o f the  d e p a rt­
ment and o th e r users. F u rth e r, i t  is  a n t ic ip a te d  th a t  th is  component w i l l  
possess the c a p a b i l i t ie s  to  undertake sp e c ia l p ro je c ts  to  p rov ide  a n a ly t ic a l 
support to  business m arketing and business development in i t ia t i v e s  o f  the 
departm ent.

Personal S erv ices

Economist I I  -  Provides economic a n a ly s is  fu n c tio n s  and $ 60.2
re p o r t  p re p a ra tio n

Research A n a lys t'11 1  -  Provides research ass is tance  46.8

S ta t is t ic a l  C lerk -  Provides s t a t i s t i c a l  support fo r  28.3
econom ist and research a n a ly s t p o s it io n s

Travel 3 .5

C on trac tua l

Communications (phone, postage, e tc . )  

Layout and p r in t in g  o f  p u b lic a tio n s

8.4

28.0

TOTAL

5425M



S t a t e  o f  A l a s k a

House Majority Leader P.O. BOX V 
IUNEAU, ALASKA 99811 

(007) 465-3718 
465-4968/4986

COMMITTEES
MOUSE HEALTH, EDUCATION 

AND SOCIAL SERVICES 
HOUSE JUD IC IARY 

HOUSE RULES Representative Max F. Gruenberg, Jr.
District 11 

Spenard, Upper Midtown Anchorage

ANCHORAGE, ALASKA 99503 
(907) 276-6844

914 CLAY COURT

M E M O R A N D U M

T O :  R E P R E S E N T A T I V E  A L B E R T  A D A M S ,  C H A I R  
H O U S E  F I N A N C E  C O M M I T T E E

F R O M :  M A X  F .  G R U E N B E R G ,  J R . ,  H O U S E  C H A I R  
J O I N T  C O M M I T T E E  O N  E C O N O M I C  R E C O V E R '

D A T E :  A P R I L  1 2 ,  1 9 8 8

R E :  J O I N T  C O M M I T T E E  L E G I S L A T I O N
I  w o u l d  a p p r e c i a t e  y o u r  c o n s i d e r a t i o n  o f  t h e  a t t a c h e d  
l e g i s l a t i o n  a t  y o u r  e a r l i e s t  c o n v e n i e n c e .  H J R  7 2 ,  r e l a t i n g  t o  
t h e  r e s i d e n t i a l  r e a l  e s t a t e  m a r k e t ,  a n d  H C R  5 2 ,  r e l a t i n g  t o  
s t a t e  e c o n o m i c  i n d i c e s  a n d  r e p o r t s ,  w e r e  d e v e l o p e d  a n d  
c o n s i d e r e d  b y  t h e  s u b c o m m i t t e e s  a n d  m e m b e r s  o f  t h e  H o u s e  s i d e  
o f  t h e  J o i n t  C o m m i t t e e  o n  E c o n o m i c  R e c o v e r y  a n d  i n t r o d u c e d  a t  
t h e  H o u s e  m e m b e r s '  r e q u e s t  b y  t h e  H o u s e  R u l e s  C o m m i t t e e .

T h e s e  r e s o l u t i o n s  w e r e  a l s o  h e a r d  a n d  p a s s e d  b y  t h e  H o u s e  
L a b o r  a n d  C o m m e r c e  C o m m i t t e e .

F o r  e a c h  r e s o l u t i o n  I  h a v e  a l s o  i n d i c a t e d  t h e  c o m m i t t e e  m e m b e r  
w h o  i s  m o s t  k n o w l e d g e a b l e .

H J R  7 2  i s  a  r e s o l u t i o n  w h i c h  e n c o u r a g e s  f l e x i b i l i t y  a n d  
c o o p e r a t i o n  a m o n g  v a r i o u s  s t a t e  a n d  f e d e r a l  l e n d i n g  a g e n c i e s  
w i t h  r e g a r d  t o  t h e  s t a b i l i z a t i o n  o f  t h e  r e s i d e n t i a l  h o u s i n g  
m a r k e t .  T h i s  r e s o l u t i o n  a l s o  r e c o m m e n d s  t h a t  s t a t e  a g e n c i e s  
h o l d  f o r e c l o s e d - u p o n  r e s i d e n t i a l  p r o p e r t i e s  o f f  t h e  m a r k e t  
w h e n  s u c h  a c t i o n  m a k e s  e c o n o m i c  s e n s e .  ( R e p r e s e n t a t i v e  K a y  
B r o w n  o r  R e p r e s e n t a t i v e  S t e v e  R i e g e r )

H C R  5 2  w o u l d  s e e k  t o  e s t a b l i s h  a n d  p u b l i s h  q u a r t e r l y  a n  
A l a s k a n  E c o n o m i c  I n d e x .  T h i s  w o u l d  p r o v i d e  a  c o n s i s t e n t  i n d e x  
f o r  u s e  i n  t h e  d e v e l o p m e n t  o f  e c o n o m i c  a s s u m p t i o n s  a n d  p o l i c y  
f o r  A l a s k a .  ( R e p r e s e n t a t i v e  H .  A .  " R e d "  B o u c h e r )

I  h a v e  a l s o  a t t a c h e d  f o r  y o u r  c o n s i d e r a t i o n  t h e  
r e c o m m e n d a t i o n s  o f  t h e  S e n a t e  m e m b e r s  o f  t h e  J o i n t  C o m m i t t e e  
r e g a r d i n g  t h e s e  r e s o l u t i o n s .



I  h o p e  y o u  c a n  s p e e d i l y  s c h e d u l e  t h e s e  b i l l s  b e f o r e  y o u r  
c o m m i t t e e  t o  e n h a n c e  t h e i r  c h a n c e s  o f  p a s s i n g  t h i s  s e s s i o n .

I f  y o u  h a v e  a n y  q u e s t i o n s  p l e a s e  g i v e  T o m  B e g i c h  o f  m y  s t a f f  a  
c a l l  a t  4 6 5 - 3 7 1 8  o r  4 6 5 - 4 9 6 8  o r  c o n t a c t  t h e  d e s i g n a t e d  m e m b e r s  
d i r e c t l y .

T h a n k s .

a t t a c h m e n t s
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D A T E :

M E M O R A N D U M

S e n a t e  J o i n t  C o m m i t t e e  o n  E c o n o m i c  R e c o v e r y

R e p r e s e n t a t i v e  M a x  G r u e n b e r g ,  C h a i r m a n ‘
H o u s e  J o i n t  C o m m i t t e e  o n  E c o n o m i c  R e c o v e r y

S e n a t o r  A r l i s s  S t u r g u l e w s k i ,  C o - p h ^ i r ^ P  
S e n a t o r  L l o y d  J o n e s ,  C o - C h a i r ^ ^ ^ ^ - —
S e n a t e  J o i n t  C o m m i t t e e  o n  E c o n o m i c  R e c o v e r y

L e g i s l a t i o n  E n d o r s e m e n t  S t a t e m e n t

M a r c h  3 0 ,  1 9 8 8

T h e  S e n a t e  J o i n t  C o m m i t t e e  o n  E c o n o m i c  R e c o v e r y  h a s  e n d o r s e d  t h e  
f o l l o w i n g  l e g i s l a t i o n  a n d  r e c o m m e n d s  t h a t  i t  p r o c e e d  t h r o u g h  t h e  
n o r m a l  s t a n d i n g  c o m m i t t e e  h e a r i n g  p r o c e s s .

S C R 3 2  -  S e n a t o r  F i s c h e r  -  " U r g i n g  t h e  s t a t e ' s  f i n a n c i a l  
i n s t i t u t i o n s  t o  a d o p t  m o r e  f l e x i b l e  l e n d i n g  a n d  
c o l l e c t i o n  p o l i c i e s . "

S t a t u s :  H o u s e  L a b o r  & C o m m e r c e  C o m m i t t e e

S B 3 3 3  -  S e n a t o r  H a l f o r d  -  " A n  A c t  r e l a t i n g  t o  w a g e ,  s a l a r y
a n d  b e n e f i t  c l a i m s  h a v i n g  p r i o r i t y  i n  c e r t a i n  b a n k
l i q u i d a t i o n s  a n d  t o  c e r t a i n  b a n k  r e p o r t s  r e q u i r e d  b y  
t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ;  
a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

S t a t u s :  H o u s e  L a b o r  & C o m m e r c e  C o m m i t t e e

S B 3 9 2  -  S e n a t o r  H a l f o r d  -  " A n  A c t  r e l a t i n g  t o  d e l i n q u e n t
l o a n s  o f  t h e  A l a s k a  I n d u s t r i a l  d e v e l o p m e n t  
A u t h o r i t y ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

Status: House Labor & C o m me rc e Committee



C S S B 4 0 8  -  S e n a t o r s  K e l l y  a n d  S t u r g u l e w s k i  -  " A n  A c t  r e l a t i n g  t o  
t h e  A l a s k a  S t a b i l i z a t i o n  A s s i s t a n c e  P r o g r a m ;  a n d  
p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

S t a t u s :  S e n a t e  F i n a n c e

E n d o r s e m e n t  q u a l i f i c a t i o n s :
T h e  c o n c e p t  o f  a  " B r i d g e  B a n k "  i s  c o n t a i n e d  i n  
C S S B 4 0 8 .  T h i s  l e g i s l a t i o n  o f f e r s  a  p o t e n t i a l  f o r  
r e l i e v i n g  t h e  p r e s s u r e  o f  p r o p e r t y  m a n a g e m e n t  f o r  
p r i v a t e  f i n a n c i a l  i n s t i t u t i o n s  a n d  s o m e  s t a t e  
a g e n c i e s .  H o w e v e r  i t  s h o u l d  b e  s t r u c t u r e d  t o  
e n c o u r a g e  p r i v a t e  s e c t o r  m a n a g e m e n t ,  l i m i t e d  s t a t e  
c o n t r i b u t i o n s  a n d  p r o v i s i o n s  f o r  e v e n t u a l  r e p a y m e n t  
o f  t h e s e  c o n t r i b u t i o n s  b a c k  t o  t h e  s t a t e .  T h i s  
c o n c e p t u a l  d o c u m e n t  s h o u l d  b e  r e f e r r e d  t o  s t a n d i n g  
c o m m i t t e e s  f o r  f u r t h e r  s t u d y  a n d  p r o c e s s i n g .

S S S B 4 7 1  -  S e n a t o r  H a l f o r d  -  " A n  A c t  e s t a b l i s h i n g  a  p r o g r a m  i n  
t h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  a n d  E x p o r t  
A u t h o r i t y  t o  g u a r a n t e e  b u s i n e s s  l e a n s  a n d  t o  
r e f i n a n c e  d e b t ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

S t a t u s :  S e n a t e  F i n a n c e

E n d o r s e m e n t  q u a l i f i c a t i o n s :
T h e  c o m m i t t e e  e n d o r s e d  t h i s  l e g i s l a t i o n  a t  t h e  M a r c h  
1 6 ,  1 9 8 8  a n d  a d o p t e d  t h e  f o l l o w i n g  i n t e n t  a t  i t s  
m e e t i n g  o n  M a r c h  2 2 ,  1 9 8 8 .  " T h e  b i l l  n e e d s  f u r t h e r  
r e f i n e m e n t  i n  t h e  S e n a t e  F i n a n c e  C o m m i t t e e  a n d  t h e  
S J C E R  r e c o m m e n d s  t h a t  t h e  F i n a n c e  C o m m i t t e e  r e v i e w  
s e t t i n g  a  c a p  o r  m a x i m u m  l i m i t  o n  t h e  t o t a l  a m o u n t  o f  
l o a n  f u n d s  t h a t  c a n  b e  g u a r a n t e e d  b y  A I D E A .  T h i s  
w i l l  p r e v e n t  u n c o n t r o l l a b l e  l i a b i l i t y  a t  s o m e  f u t u r e  
d a t e .  T h e  c o m m i t t e e  a l s o  r e c o m m e n d s  t h a t  A I D E A  
d e v e l o p e  g u i d e l i n e s  f o r  a l l o w i n g  p r i v a t e  f i n a n c i a l  
i n s t i t u t i o n s  t o  o f f e r  r e f i n a n c e d  d e b t  p a c k a g e s  a s  
w e l l  a s  g u i d e l i n e s  f o r  n e w  b u s i n e s s  l o a n s  t h a t  w i l l  
s t i m u l a t e  e c o n o m i c  g r o w t h .  F i n a l l y ,  i n  o r d e r  t o  
e v a l u a t e  i t s  p r o g r e s s ,  t h e  c o m m i t t e e  s u g g e s t s  a  
s u n s e t  d a t e  o n  t h e  A I D E A  l o a n  g u a r a n t e e  p r o g r a m . "

S S S B 4 7 4  -  S e n a t o r  H a l f o r d  -  " A n  A c t  i n c r e a s i n g  p r o p e r t y
e x e m p t i o n s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

S t a t u s :  S e n a t e  F i n a n c e

S B 4 7 6 ( C R A ) - S e n a t o r  H a l f o r d  -  " A n  A c t  c r e a t i n g  t h e  S u p p l e m e n t a l  
M u n i c i p a l  A s s i s t a n c e  F u n d  f o r  R a i l b e l t  c o m m u n i t i e s ;  
a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

S t a t u s :  S e n a t e  F i n a n c e



S B 4 7 7  -  C R A  C o m m i t t e e  -  " A n  A c t  m a k i n g  a  s p e c i a l
a p p r o p r i a t i o n  t o  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  
R e g i o n a l  A f f a i r s  f o r  s u p p l e m e n t a l  m u n i c i p a l  
a s s i s t a n c e  t o  R a i l b e l t  c o m m u n i t i e s ;  a n d  p r o v i d i n g  f o r  
a n  e f f e c t i v e  d a t e . "

S t a t u s :  S e n a t e  F i n a n c e

E n d o r s e m e n t  q u a l i f i c a t i o n s :
T h e  c o m m i t t e e  a d o p t e d  a n  a m e n d m e n t  t h a t  r e d u c e s  t h e  
a p p r o p r i a t i o n  a m o u n t  t o  $ 2 5 , 0 0 0 , 0 0 0 .

P r o p o s e d  -  S e n a t o r  J o s e p h s o n  -  " A n  A c t  r e l a t i n g  t o  j u d i c i a l  a n d  
n o n j u d i c i a l  f o r e c l o s u r e s . "

S t a t u s :  d r a f t

E n d o r s e m e n t  q u a l i f i c a t i o n s :
T h e  c o m m i t t e e  a d o p t e d  t h e  c o n c e p t s  c o n t a i n e d  i n  t h e  
5 - 2 1 0 3 A / B r a d l e y / 3 - 2 8 - 8 8  d r a f t  o f  t h e  s u b j e c t  
l e g i s l a t i o n  a n d  f o r w a r d e d  i t  t o  t h e  S e n a t e  R u l e s  
C o m m i t t e e  f o r  i n t r o d u c t i o n .  T h e  c o m m i t t e e  
a d d i t i o n a l l y  r e c o m m e n d e d  t h a t  t h e  b i l l  b e  r e f e r r e d  t o  
t h e  S e n a t e  J u d i c i a r y  C o m m i t t e e  a n d  t h a t  t h e  c o m m i t t e e  
i n c o r p o r a t e  t h e  c o n c e p t  c o n t a i n e d  i n  H B 5 4 9  " A n  A c t  
r e l a t i n g  t o  n o t i c e  r e q u i r e m e n t s  o n  t h e  u s e  o f  a  d e e d  
o f  t r u s t . "

T h e  c o m m i t t e e  a l s o  e n d o r s e d  t h e  f o l l o w i n g  H o u s e  b i l l s  a n d  
r e c o m m e n d s  t h a t  t h e y  p r o c e e d  t h r o u g h  t h e  n o r m a l  S e n a t e  s t a n d i n g  
c o m m i t t e e  p r o c e s s  w h e n  t h e y  a r e  t r a n s m i t t e d  t o  t h e  S e n a t e .

H J R  7 2  -  R u l e s  C o m m i t t e e  a t  t h e  r e q u e s t  o f  t h e  H J C E R  -
" R e l a t i n g  t o  t h e  r e s i d e n t i a l  r e a l  e s t a t e  m a r k e t . "

S t a t u s :  H o u s e  L a b o r  & C o m m e r c e

H B  5 5 0  -  R u l e s  C o m m i t t e e  a t  t h e  r e q u e s t  o f  t h e  H J C E R  -  " A n  A c t  
a u t h o r i z i n g  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  
A f f a i r s  t o  m o d i f y  t h e  t e r m s  o f  i t s  m o r t g a g e  l o a n s ;  
a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

S t a t u s :  H o u s e  C o m m u n i t y  & R e g i o n a l  A f f a i r s

c c :  R e p r e s e n t a t i v e  B e n  G r u s s e n d o r f  
S p e a k e r  o f  t h e  H o u s e

R e p r e s e n t a t i v e  D a v e  D o n l e y ,  C h a i r m a n  
H o u s e  L a b o r  & C o m m e r c e  C o m m i t t e e

R e p r e s e n t a t i v e  H e i n r i c h  S p r i n g e r
H o u s e  C o m m u n i t y  & R e g i o n a l  A f f a i r s  C o m m i t t e e



H O U S E  L A B O R  A N D  C O M M E R C E  C O M M I T T E E  
A p r i l  7 ,  1 9 8 8  

2 : 0 0  p . m .

M E M B E R S  P R E S E N T

R e p .  D a v e  D o n l e y ,  C h a i r m a n
R e p .  N i i l o  K o p o n e n ,  V i c e  C h a i r
R e p .  H .  A .  " R e d "  B o u c h e r ,  a r r i v e d  l a t e
R e p .  C l i f f  D a v i d s o n
R e p .  J o h n n y  E l l i s
R e p .  W a l t  F u r n a c e
R e p .  C u r t  M e n a r d

M E M B E R S  A B S E N T

N o n e

C O M M I T T E E  C A L E N D A R

H C R  5 4  " R e l a t i n g  t o  t h e  m a n a g e m e n t  o f  m o b i l e  h o m e s  o w n e d  
b y  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n . "

S C R  5 4  " R e c o g n i z i n g  t h e  i m p o r t a n c e  o f  s e c r e t a r i e s ,  
c e r t i f i e d  p r o f e s s i o n a l  s e c r e t a r i e s ,  a n d  p r o f e s s i o n a l  l e g a l  
s e c r e t a r i e s ;  a n d  r e q u e s t i n g  t h e  G o v e r n o r  t o  d e s i g n a t e  A p r i l  
2 5 - 2 9 ,  1 9 8 8 ,  a s  S t a t e  S e c r e t a r i e s '  W e e k  a n d  A p r i l  2 7 ,  1 9 8 8 ,  
a s  S t a t e  S e c r e t a r i e s '  D a y . "

H C R  5 2  " R e l a t i n g  t o  s t a t e  e c o n o m i c  i n d i c e s  a n d  r e p o r t s . "  

B o a r d  c o n f i r m a t i o n  h e a r i n g s  f o r :

T h o m a s  E .  B a r t l e t t ,  C P A  -  B o a r d  o f  P u b l i c  A c c o u n t a n c y  
D e b o r a h  R .  M a r s h a l l  -  B o a r d  o f  P u b l i c  A c c o u n t a n c y  
R o b e r t  B .  B o s w e l l  -  B o a r d  o f  R e g i s t r a t i o n  f o r  A r c h i t e c t s ,  
E n g i n e e r s ,  a n d  L a n d  S u r v e y o r s
E l l e n  M .  H a l l  -  B o a r d  o f  B a r b e r s  a n d  H a i r d r e s s e r s  
M a r s e  A .  K u e b e r  -  B o a r d  o f  B a r b e r s  a n d  H a i r d r e s s e r s
J a m e s  B .  L e a c h  I I I ,  D V M  -  B o a r d  o f  V e t e r i n a r y  E x a m i n e r s
S t e p h e n  A .  M e r s c h ,  D V M  -  B o a r d  o f  V e t e r i n a r y  E x a m i n e r s

W I T N E S S  R E G I S T E R

M r .  L a r r y  B u s s o n e ,  A s s i s t a n t  
R e p .  R o n  L a r s o n  
P . O .  B o x  V
J u n e a u ,  A l a s k a  9 9 8 1 1  
4 6 5 - 3 7 2 7
P o s i t i o n  S t a t e m e n t :  A n s w e r e d  q u e s t i o n s  r e g a r d i n g  H C R  5 4 .

HOUSE L&C -1- 04/07/88



R e p .  H e n r y  S p r i n g e r  
D i s t r i c t  2 3  
P . O .  B o x  V
J u n e a u ,  A l a s k a  9 9 8 1 1  
4 6 5 - 3 7 8 9
P o s i t i o n  S t a t e m e n t :  S u p p o r t e d  H C R  5 4 .

C o m m i s s i o n e r  T o n y  S m i t h
C h a i r m a n  o f  t h e  B o a r d  o f  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  
P . O .  B o x  D
J u n e a u ,  A l a s k a  9 9 8 1 1  
4 6 5 - 2 5 0 0
P o s i t i o n  S t a t e m e n t :  S u p p o r t e d  H C R  5 4 .

M r .  B e n  M a r s h ,  E x e c u t i v e  S e c r e t a r y  
A l a s k a  T r a i l e r  C o u r t  A s s o c i a t i o n  
2 7 8 - 3 6 1 5
P o s i t i o n  S t a t e m e n t :  O p p o s e d  t o  H C R  5 4 .

D r .  R o n  L e h r ,  E x e c u t i v e  D i r e c t o r  
A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  
P . O .  B o x  1 0 1 0 2 0  
A n c h o r a g e ,  A l a s k a  9 9 5 1 0  
5 6 1 - 1 9 0 0
P o s i t i o n  S t a t e m e n t :  S u p p o r t e d  H C R  5 4 .

P R E V I O U S  A C T I O N

H C R  5 4
J R N - D A T E  
0 3 / 2 8 / 8 8  ( H )

J R N - P G
2 7 2 4 R E A D  T H E  F I R S T  T I M E  -  

R E F E R R A L ( S )
L A B O R  & C O M M E R C E  T H E N  
F I N A N C E

A C T I O N

0 3 / 2 8 / 8 8  ( H )  2 7 2 4

S C R  5 4
J R N - D A T E  
0 2 / 2 3 / 8 8  ( S )

J R N - P G
2 3 7 9 R E A D  T H E  F I R S T  T I M E  -  

R E F E R R A L ( S )
L A B O R  A N D  C O M M E R C E  
L & C  R P T  C S  5 D P  W / N E W  
T I T L E
Z E R O  F I S C A L  N O T E
P U B L I S H E D
R U L E S  T O  C A L E N D A R
R E A D  T H E  S E C O N D  T I M E
L & C  C S  A D O P T E D  U N A N
C O N S E N T
P A S S E D  Y 1 9  N -  X I  C S S C R  
5 4 ( L & C )
T R A N S M I T T E D  T O  ( H )

A C T I O N

0 1 / 2 3 / 8 8  ( S )  2 3 7 9
0 3 / 0 9 / 8 8  ( S )  2 5 6 8

0 3 / 0 9 / 8 8  ( S )  2 5 6 9

0 3 / 1 4 / 8 8  ( S )  2 6 1 6
0 3 / 1 4 / 8 8  ( S )  2 6 1 8
0 3 / 1 4 / 8 8  ( S )  2 6 1 9

0 3 / 1 4 / 8 8  ( S )  2 6 1 9

0 3 / 1 4 / 8 8  ( S )  2 6 2 2
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0 3 / 1 5 / 8 8  ( H )  2 5 6 8  R E A D  T H E  F I R S T  T I M E
R E F E R R A L ( S )

0 3 / 1 5 / 8 8  ( H )  2 5 6 8  L A B O R  & C O M M E R C E

H C R  52
J R N - D A T E  
0 3 / 2 4 / 8 8  ( H )

J R N - P G
2 6 9 4 R E A D  T H E  F I R S T  T I M E  -  

R E F E R R A L ( S )
L A B O R  & C O M M E R C E  T H E N  
F I N A N C E

A C T I O N

0 3 / 2 4 / 8 8  ( H )  2 6 9 4

A C T I O N  N A R R A T I V E

T A P E  O N E ,  S I D E  O N E  
N u m b e r  0 0 0

T h e  H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  m e e t i n g  w a s  c a l l e d  
t o  o r d e r  b y  C h a i r m a n  D o n l e y  a t  2 : 1 2  p . m .  M e m b e r s  p r e s e n t  
w e r e  R e p r e s e n t a t i v e s  D o n l e y ,  E l l i s ,  K o p o n e n ,  B o u c h e r ,  
D a v i d s o n ,  F u r n a c e  a n d  M e n a r d .

C h a i r m a n  D o n l e y  a n n o u n c e d  t h a t  t h e  f i r s t  o r d e r  o f  b u s i n e s s  
w a s  H C R  5 4 ,  r e l a t i n g  t o  t h e  m a n a g e m e n t  o f  m o b i l e  h o m e s  
o w n e d  b y  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  ( A H F C ) .  H e  
s t a t e d  t h a t  t h e  m e e t i n g  w a s  b e i n g  t e l e c o n f e r e n c e d  t o  
A n c h o r a g e  a n d  c a l l e d  f o r  t h e  f i r s t  w i t n e s s .

N u m b e r  0 4 1

M r .  L a r r y  B u s s o n e ,  a s s i s t a n t  t o  R e p .  L a r s o n ,  e x p l a i n e d  t h a t  
t h e  s t a t e  w a s  s p e n d i n g  $ 3 7 5 , 0 0 0  a  m o n t h  t o  k e e p  m o b i l e  
h o m e s  i n  t r a i l e r  p a r k s  a n d  t h a t  H C R  5 4  s u g g e s t e d  A H F C  t o  d o  
s o m e t h i n g  a b o u t  t h a t .  H e  s t a t e d  t h a t  t h e  r e s o l u t i o n  
s u g g e s t e d  t h a t  e x c e s s  m o b i l e  h o m e s  b e  d e m o l i s h e d ,  s o l d  o u t  
o f  t h e  m a r k e t  w i t h i n  a n d  o u t s i d e  o f  t h e  s t a t e ,  o r  s t o r e d  i n  
s t o r a g e  l o t s  o r  m o b i l e  h o m e  p a r k s .  H e  e x p l a i n e d  t h a t  t h e  
J o i n t  C o m m i t t e e  o n  E c o n o m i c  R e c o v e r y  a n d  t h e  S u b c o m m i t t e e  
o n  H o u s i n g  a n d  B a n k i n g  m e m b e r s  l o o k e d  a t  a l l  t h e  d i f f e r e n t  
a l t e r n a t i v e s  t o  d e a l  w i t h  t h e  p r o b l e m .

R e p .  K o p o n e n  a s k e d  w h y  s e l l  m o b i l e  h o m e s  o u t s i d e  o f  A l a s k a .  
H e  f e l t  i n  t h e  d o w n  t u r n e d  e c o n o m y  t h a t  p e o p l e  w h o  c o u l d n ' t  
a f f o r d  a  m o b i l e  h o m e  a t  m a r k e t  v a l u e  m i g h t  w a n t  t o  b u y  o n e  
a t  a  l e s s e r  p r i c e .

M r .  B u s s o n e  s t a t e d  t h a t  t h e  t e s t i m o n y  h e  h e a r d  i n d i c a t e d  
t h e r e  w a s  a  t r e m e n d o u s  e x c e s s  o f  s u p p l y  i n  a l l  f a c e t s  o f  
t h e  h o u s i n g  m a r k e t .  H e  e x p l a i n e d  t h a t  p e o p l e  m o v i n g  i n t o  
e x c e s s  m o b i l e  h o m e s  w o u l d  r e s u l t  i n  a n  o v e r s u p p l y  o f  c o n d o s  
o r  o t h e r  d w e l l i n g s  a n d  w o u l d  n o t  t a k e  c a r e  o f  t h e  g e n e r a l  
p r o b l e m  o f  o v e r s u p p l y .
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N um be r 094

C o m m i s s i o n e r  S m i t h  o f  t h e  D e p t ,  o f  C o m m e r c e  a n d  E c o n o m i c  
D e v e l o p m e n t  a n d  C h a i r m a n  o f  t h e  B o a r d  o f  A H F C ,  s t a t e d  t h a t  
t h e r e  w e r e  1 2 0 0  m o b i l e  h o m e s  o w n e d  b y  A H F C .

R e p .  F u r n a c e  a s k e d  w h a t  w a s  h a p p e n i n g  t o  t h e  v a l u e  o f  t h e  
m o b i l e  h o m e  p o r t f o l i o  a n d  w a s  A H F C  w r i t i n g  t h e m  o f f  a t  a  
l o s s .

C o m m i s s i o n e r  S m i t h  s t a t e d  t h a t  t h e  v a l u e  o f  t h e  m o b i l e  h o m e  
p o r t f o l i o  w a s  r e a l l y  t a k i n g  a  h i t  a n d  t h e r e  w a s  c o n c e r n  
a b o u t  t h e  i n c r e a s i n g  a m o u n t  o f  d e f a u l t s .  H e  n o t e d  t h a t  h e  
r e v i e w e d  H C R  5 4  a n d  d i d  n o t  f i n d  a n y t h i n g  i n  i t  t h a t  
c r e a t e d  a  p r o b l e m  b e c a u s e  i t  s t a t e d  t h a t  A H F C  s h o u l d  m a n a g e  
i t ' s  m o b i l e  h o m e s  a n d  o t h e r  p r o p e r t i e s  i n  c o n c e r t  w i t h  
o t h e r  i n s t i t u t i o n a l  i n v e s t o r s  t o  d e a l  w i t h  t h e  s u p p l y  a n d  
d e m a n d  p r o b l e m .  H e  c o n t i n u e d  t h a t  t h e  b o a r d  a n d  m a n a g e m e n t  
o f  A H F C  f e l t  t h a t  t h e  b i g g e s t  d i f f i c u l t y  w i t h  t h e  m o b i l e  
h o m e  s i t u a t i o n  w a s  t h e  q u e s t i o n  o f  w h a t  t o  d o  a b o u t  t h e  
m o b i l e  h o m e  p a r k s  c h a r g i n g  r e n t  s p a c e  f o r  e m p t y  t r a i l e r s .  
H e  d i d  n o t  t h i n k  i t  w a s  A H F C ' s  j o b  t o  p u t  t h e  p a r k s  o u t  o f  
b u s i n e s s .  H e  r e i t e r a t e d  t h a t  H C R  5 4  w a s  c o n s i s t e n t  w i t h  
w h a t  t h e  b o a r d  w a s  t r y i n g  t o  d o .

N u m b e r  1 6 3

R e p .  M e n a r d  a s k e d  C o m m i s s i o n e r  S m i t h  w h a t  h e  s a w  i n  t h e  
f u t u r e  r e g a r d i n g  t h e  n u m b e r  o f  u n i t s  t h a t  A H F C  w o u l d  
e v e n t u a l l y  o w n .

C o m m i s s i o n e r  S m i t h  s t a t e d  t h a t  a t  t h e  n e x t  b o a r d  m e e t i n g  
s c h e d u l e d  f o r  A p r i l  1 4 ,  1 9 8 8 ,  t h e  b o a r d  h o p e d  t o  a p p r o v e  
H O P E  I I  w h i c h  w o u l d  b e  a  p r o g r a m  f o r  p e o p l e  w h o  w e r e  
c u r r e n t  i n  t h e i r  m o n t h l y  p a y m e n t s  b u t  n e e d e d  h e l p  t o  s t a y  
i n  t h e i r  h o m e s .  H e  c o n t i n u e d  t h a t  t h e y  w e r e  w o r k i n g  o n  
H O P E  I I I  w h i c h  w o u l d  b e  a  p r o g r a m  a i m e d  a t  p e o p l e  w h o ' s  
i n t e r e s t  r a t e  w a s  o v e r  t e n  p e r c e n t  a n d  w o u l d  p r o v i d e  
r e l i e f  f o r  t h o s e  p e o p l e .  H e  s t a t e d  t h a t  A H F C  w a s  h o p e f u l  
t h a t  t h e s e  p r o g r a m s  w o u l d  s t a b i l i z e  t h e  d e l i n q u e n c y  r a t e s  
a n d  s t o p  t h e  f l o w  o f  h o m e s  b a c k  t o  A H F C .

N u m b e r  1 9 2

R e p .  H e n r y  S p r i n g e r ,  r e p r e s e n t i n g  t h e  s u b c o m m i t t e e  t h a t  
d r a f t e d  H C R  5 4 ,  s t a t e d  t h a t  t h e  s u b c o m m i t t e e  a d d r e s s e d  t h e  
a r e a s  t h e y  t h o u g h t  n e e d e d  a s s i s t a n c e  f r o m  t h e  s t a t e  
l e g i s l a t u r e  o r  a t  l e a s t  n e e d e d  s o m e  f o r m  o f  a  d i r e c t i v e  
f r o m  t h e  l e g i s l a t u r e  t o  t h e  i n d u s t r y ,  p r i m a r i l y  i n  t h e  
A n c h o r a g e  a r e a .  H e  c o n t i n u e d  t h a t  t h e  r e a s o n  f o r  d r a f t i n g  
H C R  5 4  w a s  b e c a u s e  t h e  c o m m i t t e e  u n i f o r m l y  f e l t  t h e  s t a t e ' s  
i n t e r e s t  w a s  n o t  b e i n g  s a f e g u a r d e d  a n d  t h a t  t h e r e  w a s  a  l o t  
o f  i m p r u d e n t  b u s i n e s s  j u d g e m e n t  e x e r c i s e d  i n  r e g a r d  t o  
A H F C ' s  h o l d i n g  o f  m o b i l e  h o m e s .  H e  e x p l a i n e d  t h a t  t h e
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s t a t e  w a s  p a y i n g  a p p r o x i m a t e l y  $ 3 7 3 , 0 0 0  p e r  m o n t h  t o  m o b i l e  
h o m e  p a r k  o w n e r s  f o r  f o r e c l o s e d  u n i t s  s i t t i n g  v a c a n t .  H e  
c o n t i n u e d  t h a t  a t t e m p t s  w e r e  m a d e  b y  A H F C  t o  n e g o t i a t e  w i t h  
t h e  m o b i l e  h o m e  p a r k  o w n e r s  f o r  l o w e r i n g  s p a c e  r e n t  a n d  
t h a t  w a s  m e t  w i t h  l i t t l e  i f  a n y  s u c c e s s .  H e  s t a t e d  t h a t  
A H F C  e n t e r e d  i n t o  a n  a g r e e m e n t  w i t h  a  l o t  o w n e r  i n  w h i c h  
t h e  p r o p o s a l  w a s  t o  p u l l  t h e  u n i t s  o u t  o f  t h e  p a r k s  a n d  p u t  
t h e m  i n t o  t h e  l o t  w h e r e  t h e y  c o u l d  b e  d i s p l a y e d  f o r  s a l e .  
A f t e r  2 0  u n i t s  w e r e  m o v e d ,  t h e r e  w a s  a  s t o p  o r d e r  g i v e n  
p r o h i b i t i n g  a n y  f u r t h e r  r e m o v a l  o f  u n i t s  o u t  o f  p a r k s .  H e  
s t a t e d  t h a t  t h e r e  w a s  a  s t r o n g  r e s p o n s e  f r o m  m o b i l e  h o m e  
p a r k  o w n e r s  a n d  t h a t  w a s  w h e n  t h e  s u b c o m m i t t e e  g o t  
i n v o l v e d .  H e  c o n t i n u e d  t h a t  t h e r e  w e r e  1 2 0 0  u n i t s  
c u r r e n t l y  a f f e c t e d  a n d  p o s s i b l y  a n o t h e r  1 2 0 0  u n i t s  w o u l d  b e  
a f f e c t e d ,  s o m e  o f  w h i c h  c a n n o t  b e  m o v e d  a n d  p r o b a b l y  s h o u l d  
b e  d e s t r o y e d .  S o m e  u n i t s  w e r e  s u b s t a n d a r d ,  b u i l t  b e f o r e  
1 9 7 2  a n d  n o t  m a r k e t a b l e .  H e  p o i n t e d  o u t  t h a t  s o m e  o f  t h e m  
c o u l d  b e  a b s o r b e d  b y  t h e  m a r k e t  a n d  t h a t  w a s  v e r i f i e d  b y  
A l a s k a n ' s  t e s t i m o n y  i n d i c a t i n g  i n t e r e s t  i n  b u y i n g  m o b i l e  
h o m e s  f o r  r e c r e a t i o n a l  p u r p o s e s .  H e  c o n c l u d e d  t h a t  t h e  
c o m m i t t e e  f e l t  t h e y  s h o u l d  g i v e  s o m e  i n d i c a t i o n  t o  A H F C  
t h a t  t h e  l e g i s l a t u r e  w a s  n o t  p l e a s e d  w i t h  t h e  p r e s e n t  
m a n a g e m e n t  s y s t e m .

N u m b e r  2 6 8

R e p .  M e n a r d  a s k e d  i f  a l l  t h e  1 2 0 0  u n i t s  w e r e  i n  t r a i l e r  
p a r k s .  T h e  a n s w e r  w a s  " N o . "

C o m m i s s i o n e r  S m i t h  s t a t e d  t h a t  h e  w o u l d  l i k e  t o  r e s p o n d  t o  
R e p .  S p r i n g e r ' s  t e s t i m o n y .  H e  e x p l a i n e d  t h a t  a t  t h e  l a s t  
b o a r d  m e e t i n g  t h e s e  i s s u e s  w e r e  d i s c u s s e d  a n d  t h a t  t h e  l o t  
q u e s t i o n  h a d  b e e n  u n d e r  c o n s i d e r a t i o n  b y  m a n a g e m e n t  f o r  a s  
l o n g  a s  h e  h a d  b e e n  o n  t h e  b o a r d .  H e  c o n t i n u e d  t h a t  t h e r e  
w e r e  o n g o i n g  n e g o t i a t i o n s  w i t h  l o t  o w n e r s  a n d  t h a t  a  
s t o r a g e  l o t  w a s  c o n t r a c t e d  a n d  u n i t s  w e r e  b e i n g  m o v e d .  H e  
a s k e d  A H F C  s t a f f  i f  t h e y  w e r e  m o v i n g  u n i t s  i f  t h e  t r a i l e r  
p a r k  o w n e r  w a s  w i l l i n g  t o  c h a r g e  s p a c e  r e n t  c o m m e n s u r a t e  
w i t h  t h e  a p p r o x i m a t e  c o s t  o f  m o v i n g  t r a i l e r s  t o  s t o r a g e .  
H e  w a s  t o l d  t h a t  A H F C  w a s  n o t  m o v i n g  u n i t s  i n  t h o s e  
i n s t a n c e s .  U n b e k n o w n s t  t o  h i m  a s  C h a i r m a n ,  t h a t  w a s  
r e p r e s e n t e d  a s  a  s t o p  o r d e r  t o  s o m e  l e g i s l a t o r s .  H e  s t a t e d  
t h a t  a t  t h e  l a s t  b o a r d  m e e t i n g  i t  w a s  c l a r i f i e d  t h a t  n o  
o r d e r  f r o m  t h e  b o a r d  s h o u l d  b e  c o n s t r u e d  a s  a  s t o p  o r d e r .  
H e  a d m i t t e d  t h a t  t h e r e  h a d  b e e n  s o m e  m a n a g e m e n t  p r o b l e m s  
t h a t  w e r e  p r e s e n t l y  b e i n g  a d d r e s s e d .  H e  r e i t e r a t e d  t h a t  
H C R  5 4  w a s  a  g o o d  s t a t e m e n t  o f  w h a t  s h o u l d  b e  d o n e  a n d  w h a t  
t h e  b o a r d  h a d  b e e n  a d v o c a t i n g .

N u m b e r  3 1 1

C h a i r m a n  D o n l e y  e x p l a i n e d  t h a t  h e  w o u l d  l i k e  t o  h o l d  H C R  5 4  
u n t i l  n e x t  w e e k  b e c a u s e  h e  h a d  a  c o u p l e  o f  r e q u e s t s  f o r  a  
t e l e c o n f e r e n c e  t o  h e a r  a d d i t i o n a l  t e s t i m o n y  a n d  h e  a l s o  h a d
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a  p r o p o s e d  c o m m i t t e e  s u b s t i t u t e  h e  w o u l d  l i k e  t h e  c o m m i t t e e  
t o  c o n s i d e r .

R e p .  S p r i n g e r  s t a t e d  t h a t  h e  h a d  t h e  M a r c h  9 ,  1 9 8 8
m e m o r a n d u m  t h a t  c o n t a i n e d  t h e  d e t a i l s  o f  t h e  s o  c a l l e d  s t o p  
o r d e r  a s  w e l l  a s  t a b u l a t i o n s  o f  t h e  r e s p o n s e s  f r o m  t h e  
d i f f e r e n t  t r a i l e r  p a r k  o w n e r s  t o  t h e  r e q u e s t  f o r  
n e g o t i a t i o n s  t o  l o w e r  t h e  s p a c e  r e n t .

C h a i r m a n  D o n l e y  a s k e d  f o r  a  c o p y  o f  t h a t  m e m o  a n d  d a t a  t o  
i n c l u d e  i n  t h e  m e m b e r s  f i l e s .

N u m b e r  3 4 4

M r .  B e n  M a r s h ,  E x e c u t i v e  S e c r e t a r y  o f  t h e  A l a s k a  T r a i l e r  
C o u r t  A s s o c i a t i o n ,  t e s t i f i e d  f r o m  A n c h o r a g e  v i a  a  
t e l e c o n f e r e n c e  c o n n e c t i o n .  H e  s t a t e d  t h a t  t h e  a s s o c i a t i o n  
h a d  a p p o i n t e d  a  c o m m i t t e e  t o  m e e t  w i t h  t h e  r e p r e s e n t a t i v e s  
f r o m  A H F C  a n d  t h e y  h a d  a  m e e t i n g  o n  M a r c h  3 0 ,  1 9 8 8 .  H e
c o n t i n u e d  t h a t  t h e r e  w e r e  t w o  p r o p o s a l s  s u b m i t t e d  t o  A H F C  
w h i c h  w e r e  i n t e n d e d  t o  b e  d i s c u s s e d  a t  t h e  A H F C  b o a r d  
m e e t i n g  s c h e d u l e d  f o r  n e x t  w e e k .  T h e  p r o p o s a l s  c a l l e d  f o r  
n e g o t i a t i n g  r e d u c e d  r a t e s  f o r  s p a c e  r e n t s  t o  i n d u c e  A H F C  t o  
l e a v e  t h e  u n i t s  i n  t h e  p a r k s  b e c a u s e  u n i t s  i n  p a r k s  w e r e  
m o r e  s a l a b l e .  T h e  s e c o n d  p r o p o s a l  t h e  a s s o c i a t i o n  a s k e d  
A H F C  t o  c o n s i d e r  w a s  t o  c o n d u c t  b u l k  s a l e s  i n  p a r k s  s o  t h a t  
t h e  p a r k  o w n e r s  w o u l d  h a v e  a n  o p p o r t u n i t y  t o  b i d  o n  t h o s e  
u n i t s .  H e  a s k e d  t h e  c o m m i t t e e  t o  h o l d  H C R  5 4  u n t i l  a f t e r  
t h e  A H F C  b o a r d  m e e t i n g  n e x t  w e e k .

N u m b e r  3 8 1

M r .  R o n  L e h r ,  E x e c u t i v e  D i r e c t o r  o f  A H F C ,  s t a t e d  t h a t  h e  
w o u l d  a d d r e s s  R e p .  K o p o n e n ' s  c o n c e r n  a b o u t  t h e  s e l l i n g  o f  
m o b i l e  h o m e s  o u t s i d e  t h e  s t a t e .  H e  s t a t e d  t h a t  t h e  b o a r d  
h a d  n e v e r  r e c o m m e n d e d  b u l k  s a l e s  o u t s i d e  t h e  s t a t e  b u t  h a d  
r e c o m m e n d e d  b u l k  s a l e s  o u t s i d e  t h e  a r e a s  o f  A n c h o r a g e ,  
F a i r b a n k s  a n d  J u n e a u  t o  h e l p  r e d u c e  t h e  s u p p l y .  H e  
c o n t i n u e d  t h a t  a n y  p r o g r a m  d e a l i n g  w i t h  m o b i l e  h o m e s  w o u l d  
h a v e  a  c o m b i n a t i o n  o f  a p p r o a c h e s  i n c l u d i n g  b u l k  s a l e s  
w i t h i n  a n  a r e a  a s  w e l l  a s  o u t s i d e  a n  a r e a .  H e  s t a t e d  t h a t  
t h e  b o a r d  m e e t i n g  w o u l d  b e  h e l d  A p r i l  1 4 ,  1 9 8 8  a t  1 0 : 0 0
a . m .  a n d  w o u l d  b e  t e l e c o n f e r e n c e d  t o  b o t h  A n c h o r a g e  a n d  
J u n e a u .

N u m b e r  4 0 4

R e p .  K o p o n e n  p o i n t e d  o u t  t h a t  h e  w a s  s a t i s f i e d  w i t h  t h e  
a n s w e r  t o  h i s  q u e s t i o n .

C h a i r m a n  D o n l e y  s t a t e d  t h a t  t h e  c o m m i t t e e  w o u l d  h o l d  H C R  5 4  
o v e r  u n t i l  n e x t  w e e k  a f t e r  t h e  A H F C  b o a r d  m e e t i n g .
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N u m b e r  415

C h a i r m a n  D o n l e y  a n n o u n c e d  t h a t  t h e  n e x t  o r d e r  o f  b u s i n e s s  
w a s  S C R  5 4 ,  r e c o g n i z i n g  t h e  i m p o r t a n c e  o f  s e c r e t a r i e s ,  
c e r t i f i e d  p r o f e s s i o n a l  s e c r e t a r i e s ,  a n d  p r o f e s s i o n a l  l e g a l  
s e c r e t a r i e s ;  a n d  r e q u e s t i n g  t h e  G o v e r n o r  t o  d e s i g n a t e  A p r i l  
2 5 - 2 9 ,  1 9 8 8 ,  a s  S t a t e  S e c r e t a r i e s '  W e e k  a n d  A p r i l  2 7 ,  1 9 8 8 ,  
a s  S t a t e  S e c r e t a r i e s '  D a y . "  H e  a s k e d  i f  a n y o n e  f r o m  t h e  
S e n a t e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  w a s  p r e s e n t  t o  a n s w e r  
q u e s t i o n s  o r  o f f e r  t e s t i m o n y  o n  t h e  r e s o l u t i o n .  T h e r e  w a s  
n o  o n e  p r e s e n t  f r o m  t h e  s p o n s o r s .

R e p .  B o u c h e r  s t a t e d  t h a t  t h e  p e o p l e  w o r k i n g  a s  s e c r e t a r i e s  
w e r e  t h e  b a c k b o n e  o f  t h e  b u s i n e s s  c o m m u n i t y  a n d  w e r e
i n v a l u a b l e  t o  t h e  o p e r a t i o n  o f  b u s i n e s s e s .  H e  c i t e d  a s  a n  
e x a m p l e  t h e  s t a f f  o f  l e g i s l a t o r s  t o  i l l u s t r a t e  h o w  
i m p o r t a n t  i t  w a s  f o r  s e c r e t a r i e s  t o  b e  r e c o g n i z e d .  H e  
s t r o n g l y  s u p p o r t e d  S C R  5 4 .

N u m b e r  4 5 4

R e p .  K o p o n e n  p o i n t e d  o u t  f o r  t h e  r e c o r d  t h a t  h i s
p r o f e s s i o n a l  s e c r e t a r y  a n d  a i d e  w a s  m a l e .

R e p .  M e n a r d  s t a t e d  t h a t  h e  a g r e e d  w i t h  R e p .  B o u c h e r  a n d
m o v e d  C S S C R  5 4  o u t  o f  c o m m i t t e e  a n d  a s k e d  f o r  u n a n i m o u s
c o n s e n t .  T h e r e  b e i n g  n o  o b j e c t i o n s ,  t h e  m o t i o n  c a r r i e d .

N u m b e r  4 6 3

R e p .  B o u c h e r  p o i n t e d  o u t  t h a t  t i m e  w a s  r u n n i n g  s h o r t  a n d  
a s k e d  t h a t  C h a i r m a n  D o n l e y  i n d i c a t e  t h e  t i m e  r e s t r a i n t  t o  
t h e  R u l e s  C h a i r m a n  s o  t h e y  d i d  n o t  p a s s  C S S C R  5 4  o u t  a f t e r  
t h e  f a c t .

N u m b e r  4 7 1

C h a i n n a n  D o n l e y  s t a t e d  t h a t  t h e  n e x t  o r d e r  o f  b u s i n e s s  w a s  
c o n f i r m a t i o n  h e a r i n g s  o n  t h e  b o a r d  a p p o i n t e e s  s u b m i t t e d  b y  
t h e  G o v e r n o r .  H e  n o t e d  t h e  l i s t  t h e  c o m m i t t e e  m e m b e r s  h a d  
i n  t h e i r  f i l e  a n d  a s k e d  i f  a n y o n e  h a d  q u e s t i o n s  o r  p r o b l e m s  
w i t h  t h e  a p p o i n t e e s .

R e p .  M e n a r d  a s k e d  i f  D r .  L e a c h  w a s  a v a i l a b l e  i n  A n c h o r a g e  
t o  a n s w e r  a  f e w  q u e s t i o n s .  H e  w a s  n o t  p r e s e n t .

C h a i r m a n  D o n l e y  o f f e r e d  t o  h o l d  o n  t o  D r .  L e a c h ' s  
c o n f i r m a t i o n  u n t i l  h e  c o u l d  a n s w e r  t h e  q u e s t i o n s  t h a t  R e p .  
M e n a r d  h a d .  H e  p o i n t e d  o u t  t h a t  t h e  c o m m i t t e e  h a d  m o r e  
c o n f i r m a t i o n s  s c h e d u l e d  f o r  n e x t  T h u r s d a y .

R e p .  M e n a r d  a s k e d  C h a i r m a n  D o n l e y  t o  p l e a s e  h o l d  D r .  
L e a c h ' s  c o n f i r m a t i o n  u n t i l  n e x t  w e e k .
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N u m b e r  487

R e p .  K o p o n e n  m o v e d  t h a t  t h e  c o m m i t t e e  n o t  o b j e c t  t o  t h e  
c o n f i r m a t i o n  o f  a p p o i n t e e s  w i t h  t h e  e x c e p t i o n  o f  D r .  
L e a c h ' s  a p p o i n t m e n t .  T h e r e  b e i n g  n o  o b j e c t i o n s ,  t h e  m o t i o n  
p a s s e d .

N u m b e r  5 0 0

C h a i r m a n  D o n l e y  s t a t e d  t h a t  t h e  l a s t  m a t t e r  o n  t h e  a g e n d a  
w a s  H C R  5 2 ,  r e l a t i n g  t o  s t a t e  e c o n o m i c  i n d i c e s  a n d  r e p o r t s ,  
w h i c h  w a s  s p o n s o r e d  b y  t h e  R u l e s  C o m m i t t e e  a t  t h e  r e q u e s t  
o f  t h e  J o i n t  C o m m i t t e e  o r  E c o n o m i c  R e c o v e r y .

R e p .  B o u c h e r  s t a t e d  t h a t  h e  h a d  b e e n  C h a i r i n g  t h e  J o i n t  
E c o n o m i c  R e c o v e r y  S u b c o m m i t t e e  o n  S m a l l  B u s i n e s s  w h i c h  
i n t r o d u c e d  H C R  5 2 .  H e  m e n t i o n e d  t h e  $ 1 5 0 , 0 0 0  f i s c a l  n o t e  
p r e p a r e d  b y  t h e  D e p t ,  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  
( D C E D )  f o r  H C R  5 2  a n d  h o p e d  C o m m i s s i o n e r  S m i t h  w o u l d  
a d d r e s s  i t .  H e  c i t e d  t h e  D e p t ,  o f  L a b o r  a s  a n  e x a m p l e  o f  
h o w  a  d e p a r t m e n t  c o u l d  n o t  e x p a n d  b e c a u s e  t h e  i n f o r m a t i o n  
r e c e i v e d  w a s  o u t d a t e d  b y  s i x  t o  e i g h t  m o n t h s .  H e  n o t e d  
t h a t  t h e  s t a t e  n e e d e d  a  m o r e  a c c u r a t e  b a r o m e t e r  t o  g a g e  
w h e r e  t h e  e c o n o m y  w o u l d  b e  h e a d i n g  a n d  t h a t  H C R  5 2  w o u l d  b e  
t h e  v e h i c l e  t o  a c c o m p l i s h  t h a t .  H e  p o i n t e d  o u t  t h a t  a n  
i m p o r t a n t  a s p e c t  o f  H C R  5 2  w a s  g i v i n g  t h e  l e g i s l a t u r e  t h e  
m o s t  a c c u r a t e  e c o n o m i c  i n d i c a t o r  t h a t  w a s  p o s s i b l e .  T h e  
i n f o r m a t i o n  w o u l d  a c t  a s  a  c a t a l y s t  f o r  t h e  l e g i s l a t u r e  t o  
m a k e  t h e  r i g h t  d e c i s i o n s  c o n c e r n i n g  t h e  e c o n o m y .  H e  f e l t  
t h a t  c o n s u m e r  s a v i n g s  a c c o u n t s  w e r e  a  c l e a r  i n d i c a t i o n  o f  
t h e  c o n s u m e r ' s  c o n f i d e n c e  i n  t h e  e c o n o m y .  I f  c o n s u m e r  
c o n f i d e n c e  g o e s  d o w n ,  s a v i n g s  a c c o u n t s  g o  u p  a n d  v i c e  
v e r s a .

N u m b e r  5 9 4

C h a i r m a n  D o n l e y  s t a t e d  t h a t  h e  w a s  w i l l i n g  t o  m o v e  t h e  H C R  
5 2  o n  t o  t h e  F i n a n c e  C o m m i t t e e  a n d  l e t  t h e m  w o r k  o u t  t h e  
p a r t i c u l a r s  o n  t h e  f i s c a l  n o t e  a t t a c h e d .

R e p .  B o u c h e r  p o i n t e d  o u t  t h a t  t h e  $ 1 5 0 , 0 0 0  f i s c a l  n o t e  
w o u l d  b e  c h a l l e n g e d .  H e  f e l t  t h a t  t h e  e x p e r t i s e  n e e d e d  t o  
c o m p i l e  t h e  i n f o r m a t i o n  w o u l d  p r o b a b l y  r e s u l t  i n  a  f i g u r e  
c l o s e  t o  t h e  f i s c a l  n o t e  a m o u n t  a n d  h e  w a n t e d  t h e  D C E D  t o  
c o o r d i n a t e  t h e  p r e p a r a t i o n  f o r  t h e  r e s o l u t i o n .

N u m b e r  6 0 7

R e p .  K o p o n e n  m o v e d  H C R  5 2  t o  t h e  n e x t  c o m m i t t e e  o f  r e f e r r a l  
w i t h  i n d i v i d u a l  r e c o m m e n d a t i o n s .  T h e r e  b e i n g  n o  
o b j e c t i o n s ,  t h e  m o t i o n  c a r r i e d .
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S i n c e  t h e r e  w a s  n o  f u r t h e r  b u s i n e s s  t o  c o m e  b e f o r e  t h e  
H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e ,  C h a i r m a n  D o n l e y  
a d j o u r n e d  t h e  m e e t i n g  a t  3 : 0 0  p . m .

N u m b e r  612
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