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STATE OF ALASKA 

1988 LEGISLATIVE SESSION
REQUEST

DILL VERSION: C SSB ' 4 8 0  ( F i n )  
PUBLISH DATE:______________________

FISCAL NOTE

Revision Date: ________________________
Xjtie: Alaska Regional Economic 

Assistance Program

Agency Affected: Commerce & Econ. Dev. 
BRU: Division of Business Development

Sponsor: Special Committee on Local & Econwftifipflflgftistunity 
Rpq„pstprSenator Sturgulewski___________  ___________________

EXPENDITURES / R EV EN U ES : (Thousands of Dollars)

OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 300.0 500.0 500.0 500.0 0
0 0 0 0 0 0

TOTAL OPERATING 0 3 0 0 . 0 _ 5.00.0 5 0 0 .0 . .500.0. . 0

CAPITAL 0 0 0 0 0 0

REVENUE 0 0 0 0 C 0

FUNDING: (Thousands of dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

0 300.0 500.0 500.0 500.0 0
0 0 0 0 0 0
0 0 0 0 ;0 0
0 300.0 500.0 500.0 500.0 0

POSITIONS: -
FULLTIME
PARTTIME
TEMPORARY

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary.) 
See attached

Prepared by: Tom Lawson, Economic Development Planner phone: 465-2017_________
Division: Business Development________________ ^  Date: February 23, 1988

Approved by Commissioner: J. Anthony Smi
Agency: Department of Commerce and Economic Development

ate: / V ^

Distribution (by preparer):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)
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FISCAL NOTE ANALYSIS 

SB 480 —  ALASKA REGIONAL ECONOMIC ASSISTANCE PROGRAM

Assumptions/Program Summary: The fiscal note assumes that approximately ten
regional development organizations will form and need funding at an average level
of $50.0 on an annual basis.

The program will be administered by the Division of Business Development staff as
detailed in the FY 89 Operating Budget.

Economic Impact: While the proposed program will have a modest impact on the
state budget, the projected long-term benefit of the program on the state's 
economy should be significant.

Impact on Local Government: Establishment of regional development organizations
is optional. However, to receive state funding for the organization, matching 
funds are required. Nonstate matching funds would no doubt be solicited from a 
variety of sources, including local governments within the region. Since the 
total nonstate match would not have to exceed $50.0, the fiscal impact on local 
governments within each region would vary, but on average would be slight. The 
benefits of the program, local/regional economic development and diversification, 
should far outweigh the costs.

0972D-2
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Offered:
Referred:

3/15/88
Fi n a n c e

5 - 1 4 8 0 B

O r i g i n a l  sponsor: S p ecial C o m m i t t e e  o n  
L o c a l  a nd R e g i o n a l  
E c o n o m i c  O p p o r t u n i t y

C

IN T H E  S E N A T E

7 = ^
CS F O R  S E N A T E  B I L L  NO. 4 80 (fc&G)-

B Y - TIIE L A B O R -A N D  ■ 
C O M M E R C E  C O M M I T T E E

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F or a n  A ct entitled: " A n  A ct e s t a b l i s h i n g  t he A l a s k a  r e g i o n a l  e c o n o m i c

7 a s s i s t a n c e  p r o g r a m ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e

8 d a t e . "

9 BE  IT  E N A C T E D  BY  T HE L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

10 *  S e c t i o n  1. PURPOSE. It is t he p u r p o s e  of t h e  l e g i s l a t u r e  in e s tab-

11 l i s h i n g  the A l a s k a  r e g i o n a l  e c o n o m i c  a s s i s t a n c e  p r o g r a m  to

12 (1) e n c o u r a g e  the f o r m a t i o n  o f  r e g i o n a l  d e v e l o p m e n t  o r g a n i z a -

13 t i ons that a d d ress the e c o n o m i c  p r o b l e m s  of s p e c i f i c  r e gions in the state;

14 (2) c o o r d i n a t e  p r i v a t e  a n d  p u b l i c  r e s o u r c e s  to s u p p o r t  e c o n o m i c

15 d e v e l o p m e n t  on a r e g i o n a l  basis;

16 (3) p r o v i d e  the s t a t e  w i t h  i n f o r m a t i o n  on  r e g i o n a l  e c o n o m i c

17 i s sues and o p p o r t u n i t i e s  f or i n t e r n a t i o n a l  trade; and

18 (4) p r o v i d e  a s s i s t a n c e  in  l o cal e c o n o m i c  d i v e r s i f i c a t i o n  a n d

19 d e v e l o p m e n t  e f f o r t s  d u r i n g  t h e  c u r r e n t  r e c e s s i o n  to e n c o u r a g e  r e g ions of

20 the state to b e c o m e  e c o n o m i c a l l y  s e l f - s u f f i c i e n t .

21 * Sec. 2. AS 44.33 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

22 Sec. 44. 3 3 . 0 2 6 .  A L A S K A  R E G I O N A L  E C O N O M I C  A S S I S T A N C E  P R O G R A M .

23 (a) T h e  d e p a r t m e n t  s h all

24 (1) e n c o u r a g e  the f o r m a t i o n  of r e g i o n a l  d e v e l o p m e n t  o r ga-

25 n i z a t i o n s  by p r o v i d i n g  a s s i s t a n c e  i n  f o r m i n g  o r g a n i z a t i o n s  to inter-

26 e s t e d  i n d i v iduals, i n c l u d i n g  i n f o r m a t i o n  on h o w  to q u a l i f y  a n d  a p p l y

27 for r e g i o n a l  d e v e l o p m e n t  g r a n t s  a n d  f e d e r a l  f u n d i n g  u n d e r  42 U.S. C .

28 3121 - 3246 (Public W o r k s  a n d  E c o n o m i c  D e v e l o p m e n t  A ct of  1965), as

29 amended;

S B 0 4 8 0 b -1- C S S B  4 8 0 j * * g *
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1

c

1 (2) assi s t  a n  i n t e r e s t e d  i n d i v i d u a l  i n  e s t a b l i s h i n g  bound-

2 a r i e s  f or a p r o p o s e d  o r g a n i z a t i o n  to e n s u r e  that the r e g i o n

3 (A) is of s u f f i c i e n t  g e o g r a p h i c  s ize a n d  c o n t a i n s  a

4 l a r g e  e n o u g h  p o p u l a t i o n  to f o r m  a n  e c o n o m i c a l l y  v i a b l e  unit w i t h

5 s h a r e d  in t e r e s t s ,  r e s o u r c e s ,  t r a d i t i o n s ,  a n d  goals;

6 (B) c o n t a i n s  at least o n e  m u n i c i p a l i t y  that serv e s  as

7 a  r e g i o n a l  center; a n d

8 (C) c o n t a i n s  the e n t i r e  a r e a  of e a c h  m u n i c i p a l i t y

9 i n c l u d e d  i n  the region;

10 (3) g a t h e r  i n f o r m a t i o n  a b o u t  r e g i o n a l  e c o n o m i c  issues,

11 i n t e r n a t i o n a l  trade, a nd t o u r i s m  f r o m  o r g a n i z a t i o n s ;

12 (4) s e r v e  as l i a i s o n  b e t w e e n  o r g a n i z a t i o n s  a n d  o t h e r  s t ate

13 a g e n c i e s  a n d  e n c o u r a g e  o t h e r  a g e n c i e s  to m a k e  r e s o u r c e s  a v a i l a b l e  to

14 h e l p  a c c o m p l i s h  g o als of the o r g a n i z a t i o n s ;

15 (5) a s s i s t  e a c h  o r g a n i z a t i o n  to
J

16 (A) p r o v i d e  s e r v i c e s  d e s i g n e d  to e n c o u r a g e  e c o n o m i c

17 d e v e l o p m e n t  to local c o m m u n i t i e s  a n d  b u s i n e s s e s ;

18 (B) c o l l e c t  a nd d i s t r i b u t e  e c o n o m i c  i n f o r m a t i o n  rele-

19 v a n t  to th e  region;

20 (C) p a r t i c i p a t e  i n  s t a t e  m a r k e t i n g  c a m p a i g n s  and j o i n

21 s t a t e  t r a d e  m i s s i o n s  that a r e  r e l e v a n t  to t he region; a n d

22 (D) d e v e l o p  a n d  i m p l e m e n t  s t r a t e g i e s  to  a t t r a c t  n e w

23 i n d ustry, e x p a n d  i n t e r n a t i o n a l  t r a d e  o p p o r t u n i t i e s ,  and e n c o u r a g e

24 t o u r i s m  w i t h i n  the region.

25 (b) S u b j e c t  to (c) of this secti o n ,  the d e p a r t m e n t  m ay m a k e

26 r e g i o n a l  d e v e l o p m e n t  g r a n t s  to o r g a n i z a t i o n s  for p r o j e c t s  the depart-

27 m e n t  d e t e r m i n e s  wil l  be of v a l u e  in  e n c o u r a g i n g  e c o n o m i c  d e v e l o p m e n t .

28 D u r i n g  a f i s c a l  y e a r  the d e p a r t m e n t  m a y  m a k e  no m o r e  t h a n  15 g r a n t s

29 a nd m a y  o n l y  m a k e  g r ants to one o r g a n i z a t i o n  fro m  a p a r t i c u l a r  region.

C S S B  4 8 0 ( L & C ) -2- S B 0 4 8 0 b
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20
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26

27

28

A n  o r g a n i z a t i o n  that is d e s i g n a t e d  an e c o n o m i c  d e v e l o p m e n t  d i s t r i c t  

u n d e r  42  U.S.C. 3 171 q u a l i f i e s  f o r  g r a n t s  u n d e r  this sub s e c t i o n .  T h e  

d e p a r t m e n t  s h all by r e g u l a t i o n  a d o p t  p r o c e d u r e s  f or a p p l y i n g  for 

r e g i o n a l  d e v e l o p m e n t  grants, i n c l u d i n g  a p p l i c a t i o n  d e a d l i n e s .  Th e  

d e p a r t m e n t  m a y  by  r e g u l a t i o n  e s t a b l i s h  a d d i t i o n a l  g r a n t  e l i g i b i l i t y  

r e q u i r e m e n t s .

(c) T o  q u a l i f y  for a grant, a r e g i o n a l  d e v e l o p m e n t  o r g a n i z a t i o n  

m u s t  m a t c h  the g r ant by  p r o v i d i n g  a n  a m o u n t  of m o n e y  f rom n o n s t a t e  

s o u r c e s  f o r  the p r o j e c t  that e q u a l s  the a m ount of g r ant m o n e y  to be 

u s e d  f or t h e  project. The t o t a l  a m o u n t  of g r ant m o n e y  p r o v i d e d  to an 

o r g a n i z a t i o n  d u r i n g  a f i s c a l  y e a r  m a y  n o t  e x c e e d  $50,000.

(d) T h e r e  is e s t a b l i s h e d  in the d e p a r t m e n t  the r e g i o n a l  d e v e l o p­

me n t  f u n d  c o n s i s t i n g  of  a p p r o p r i a t i o n s  to the fund. M o n e y  f rom the 

f u n d  m a y  be  u s e d  onl y  for r e g i o n a l  d e v e l o p m e n t  grants. A n — appro-

J^y i j a j - ii I-I f i  ■■■ 1 H r  vo 1 w p .w i.T r4--f n w i-l l a p s e s  CO Cftfi f t U l d  f  1 'U I U — »

w h i c h  ^  .approfw 1 .— 3r993 , u n less nt-hprvn'TB p i u v idad— in'

fhn np p r ~ p r i n t i r n  nrt~,

(e) I n  this s e c t i o n

(1) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m e r c e  and 

E c o n o m i c  D e v e l o p m e n t ;

(2) " r e g i o n a l  d e v e l o p m e n t  o r g a n i z a t i o n "  or  " o r g a n i z a t i o n "  

m e a n s  a n o n p r o f i t ^ e o r p o r a t i o n  f o r m e d  to e n c o u r a g e  e c o n o m i c  d e v e l o p m e n t  

w i t h i n  a p a r t i c u l a r  r e g i o n  of the s t a t e  that i n c l u d e s  t he e n t i r e  a r e a  

of e a c h  m u n i c i p a l i t y  w i t h i n  that r e g i o n  a nd that has a b o a r d  of 

d i r e c t o r s  that r e p r e s e n t s  th e  r e g i o n ' s  economic, p o l i t i c a l ,  c a v i a  and 

s o c i a l  i n t e rests.

* Sec. 3. A S  4 4 . 3 3 . 0 2 6  is r e p e a l e d  J u l y  1, 1993.

*  Sec. 4. T h i s  A c t  takes e f f e c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .

S B 0 4 8 0 b -3- C S S B  4 8 0 ( L & C )



STATE O F ALASKA
1988 LEGISLATIVE SESSION

BILL VERSION: SB 480 Revised 
PUBLISH DATE:_______________

FISCAL NOTE
REQUEST:

Revision Date: ________________ _________ Agency Affected: Commerce & Econ. Dev.
jitie: Alaska Regional Economic________ BRU: Division of Business Development

Assistance Program__________________
Sponsor: Special Committee on Local & EconflfitfipflflPftfctunity______________________
RpqtiPstPrSenator Sturgulewski__________

EXPENDITURES I  R EV EN U ES : (Thousands of Dollars)

OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 300.0 500.0 500.0 500,0 0
0 0 0 0 0 0

TOTAL OPERATING 0 300.0 5,00.0 500.0 .. 5J2LQ .0

CAPITAL 0 0 0 0 0 0

REVENUE 0 0 0 0 c 0
FUNDING: (Thousands o f dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

0 300.0 500.0 500.0 500.0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 300.0 500.0 500.0 500.0 0

POSITIONS: •
FULL-TIME
PARTTIME
TEMPORARY

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary.) 
See attached

Prepared by: Tom Lawson, Economic Development Planner phone: 465-2017_________
Division: Business Development____________ ^________ Date: February 23. 1988

Approved by Commissioner: J. Anthony Smi a te :.
Agency: Department of Commerce and Economic Development

Distribution (by preparer):
Legislative Finance 
Legislative Sponsor 
Requestor
Office o f Management and Budget 
Impacted Agency(ies)

0972 D-1/030488b
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FISCAL NOTE ANALYSIS

SB 480 —  ALASKA REGIONAL ECONOMIC ASSISTANCE PROGRAM

Assumptions/Program Summary: The fiscal note assumes that approximately ten
regional development organizations will form and need funding at an average level

of 550.0 on an annual basis.

The program will be administered by the Division of Business Development staff as

detailed in the FY 89 Operating Budget.

Economic Impact: While the proposed program will have a modest impact on the
state budget, the projected long-term benefit of the program on the state's 

economy should be significant.

Impact on Local rarnment: Establishment of regional development organizations

is optional. ;V".er, to receive state funding for the organization, matching 
funds are reqv. >'-d. Nonstate matching funds would no doubt be solicited from a 
variety of sources, including local governments within the region. Since the 
total nonstate match would not have to exceed 550.0, the fiscal impact on local 
governments within each region would vary, but on average would be slight. The 
benefits of the program, local/regional economic development and diversification, 
should far outweigh the costs.

0972D-2
Page 2 o f  2



R E Q U E S T :

STATE OF ALASKA
1988 LEGISLATIVE SESSION

B IL L  V E R S IO N :, 

P U B L IS H  D A T E :,

SB 480

FISCAL NOTE

Revision Date: _____________________________
Title: Alaska Regional Economic________

Assistance Program___________________ _____________________
Sponsor: Special Committee on Local & Ecorc^foitertyartunity

Requester: Senator Sturqulewski__________ _____________________

Agency Affected: Commerce & Econ. Dev.
BRU: Division of Business Development

EXPENDITURES I REVENUES: (Thousands of Dollars)

OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93

PER SO N A L SER VIC ES

TRAVEL

CO NTRACTUAL

SUPPLIES

EQ U IPM EN T

LAND & STRUCTURES

GRANTS, C LA IM S

M ISC ELLAN EO U S

0 0 0 0 0 0
0 0 n 0 0 0
0 0 o 0 . . 0 0
0 n o 0 0 0
n n 0 0 0 0
0 n 0 0 0 0
n 5nn n 500.0 500.0 500.0 0
q __0 .. 0

TOTAL OPERATING 0 bOO.O bUO.U bOU.U bUU.O

CAPITAL 0 0 0 0 0 0

REVENUE 0 0 0 0 0 0

FU N D IN G : (Thousands of dollars)

G E N ER A L FU N D  

FED ER A L FU N D S 

OTHER 

TOTAL

0 500.0 500.0 500.0 500.0 0

0 0 0 0 0 0

0 0 0 0 0 0
0 500.0 500.0 500.0 500.0 0

PO SITIONS:

FULL-TIME

PARTTIME

TEM PO RA R Y

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary.) 

See attached

Prepared by: Tom Lawson, Economic Development Planner .r.
Division: Business Development

Approved by C om m issioner: J. Anthony Smithy 
Agency: Department of. Commerce and Economic U ey

Date: o  M * .
sn gR  71388,

17
ry Zi, 1988

's >X*

Distribution (by preparer):

Legislative Finance 

Legislative Sponsor 

Requestor

O ffice o f M anagem ent and Budget 

Impacted Agency(ies)
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FISCAL NOTE ANALYSIS 

SB 480 —  ALASKA REGIONAL ECONOMIC ASSISTANCE PROGRAM

Assumptions/Program Summary: The fiscal note assumes that approximately ten
regional development organizations will form and need funding at an average level
of 550.0 on an annual basis.

The program will be administered by the Division of Business Development staff as
detailed in the FY 89 Operating Budget.

Economic Impact: While the proposed program will have a modest impact on the
state budget, the projected long-term benefit of the program on the state's 
economy should be significant.

Impact on Local Government: Establishment of regional development organizations
is optional. However, to receive state funding for the organization, matching 
funds are required. Nonstate matching funds would no doubt be solicited from a 
variety of sources, including local governments within the region. Since the 
total nonstate match would not have to exceed $50.0, the fiscal impact on local 
governments within each region would vary, but on average would be slight. The 
benefits of the program, local/regional economic development and diversification, 
should far outweigh the costs.

0972D-2
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LEGISLATIVE AFFAIRS AGENCY

PO U C H Y  S rA IE C A P IIO l 
JUNEAU. A IA S K A 9 9 8 1 1  

9 0 1 <165 3 8 0 0

M E M O R A N D U M  Feb ru ar y 24, 1988

SUBJECT: Alaska regional economic assistance
prog ra m (SB 480)

TO: Senator Arliss Sturgulewski

FROM: Tamara Brandt C o o k / V ) ^
Director 1 ̂
D i vision of Legal Services

Here is the sectional analysis that y ou requested for 
SB 480.

Section 1. This is a statement of the purpose of the legis- 
lature in establishing the Alaska regional economic a s s i s­
tance program.

Section 2. The Department of Commerce and Economic Develop- 
ment is required to encourage the formation of regional d e­
velopment organizations, assist individuals in establishing 
boundaries for pro po se d organizations, gather information 
about regional economic issues, serve as liaison b e t w e e n  
organizations and other state agencies, and assist o r g a n i z a­
tions to provide services de signed to encourage economic 
development, collect economic information, participate in 
state marketing campaigns and trade missions, and develop 
strategies to attract n e w  industry, expand trade o p p o r­
tunities, and encourage tourism. The department m a y  ma ke  
grants to organizations for projects of value in enco ur ag in g 
economic development. The department may only ma ke  grants 
to one organization from a p ar t i c u l a r  region during a fiscal 
year and an organization designated as an economic d e v e l o p­
ment district under federal law qualifies for grants. In 
addition, to qualify for a grant an organization m u s t  m a t c h  
the grant. The total amount of grant mo ne y  p r o v i d e d  to one 
organization ma y not exceed $50,000 during a fiscal year. A  
regional development fund is established and m on ey  in the 
fund lapses to the fund from w hi ch  it was ap p ro priated July 
1, 1993 unless otherwise p r o v id ed  in the appropr i at io n act.
A  regional development o rg an ization is defined to b e  a



Senator Arliss Sturgulewski 
Page 2
F ebruary 24, 1988

n on profit corporation formed to encourage economic 
development w i t h i n  a pa rt ic ul ar  re gion w i t h  specific 
requirements regarding the composition of the b oa rd  of 
d i r e c t o r s .

Se ct ion 3. The Alas ka  regional economic assistance progr am  
is re pealed July 1, 1993.

Section 4. The Act has an immediate effective date.

T B C :gc 
W K G 2 :02



Economic Development Planning

REGIONAL DEVELOPMENT ORGANIZATIONS PROGRAM  PROPOSED
Alaska communities are facing a myriad o f complex local, regional, state, and 

international economic issues which are at best difficult to address. As a result a 
series o f regional economic development entities have evolved as individual com­
munities have begun to pool their resources, providing communities with a 
cooperative and organized means to meet these economic challenges. Because o f 
the economic downturn, the demand from regional organizations and communi­
ties fo r  state economic development technical and financial assistance has 
increased dramatically while revenues fo r state, federal, and local economic 
development assistance programs have been reduced.

To address this issue, the Division o f Business Development has designed the 
Alaska Regional Development Organizations (ARDOR) Program and is included 
in Governor Cowper’s FY 89 capital budget submission, fhe purpose o f ARDOR 
program is to facilitate economic development at the regional and local level 
through establishment o f a network o f regional economic development organiza­
tions and the provision o f financial and technical assistance. Governor Cowper 
recently introduced the program in Anchorage at the 37th Annual Alaska 
Municipal League (AML) Local Government Conference.

As proposed, the ARDORs wi11 work with the communities and the division to 
develop and implement regional development strategies; address regional 
economic issues; collect and distribute regional economic information; provide 
development assistance within the region; participate in state economic develop­
ment programs, such as marketing efforts; and coordinate economic development 
activities with member communities and the state. The ARDORs and regional 
development strategies will provide the foundation fo r the development o f a 
credible, strong, and pragmatic state development strategy,under preparation 
by the division.

The ARDOR program is designed to encourage evolution o f economic regions 
and organizations from the local level and ultimately be self-sustaining. An 
economic region will likely consist of communities with similar o r related 
economic problems i d opportunities. At least one city within the region should 
be recognized as a regional center o f economic activity. It will be up to the region 
to determine its ARDOR. The organization selected must represent the economic; 
political, civic and serial interests o f the region with the confidence o f its 
residents.

The ARDOR Program grants will be administered by the Division o f Business 
Development. One-to-one matching grants o f up to $30,000 will be provided 
annually to ARDORs to support full-time professional staff in each ARDO R 
office.

A  state/regional electronic mail computer network fo r  coordination o f 
economic development activities and dissemination o f economic information 
and news will be established. In addition, quarterly regional teleconferences will 
be conducted between appropriate state agencies and regions.

In developing the ARDO R program, the division has been working closely 
with Senator Arliss Sturgulewski, Chair of the Senate Community and Regional 
Affairs Committee and Chair o f the Senate Special Committee on Local and 
Regional Economic Opportunity. At the AML Conference a joint session o f the 
Senate and House Community and Regional Affairs Committees was held. The 
A RDO R  program was a focal point o f discussion. The AML passed a resolu­
tion in support o f the A RDO R  program.

MENT STRATEGY PROGRESSES
As part o f the Alaska Economic 

Development Strategy, a report entitled. 
The Alaska Economy: An Overview, has 
been prepared and is in the final editing 
stages. The report assesses the relative 
strengths and weaknesses o f each sector 
o f the state's economy and w ill serve as 
the foundation o f the strategy. It is anti­
cipated that the report w ill be publish­
ed in early 1988.

Development o f a process fo r  coordi­
nating the development o f state, regional 
and local economic development plan­
ning and implementation activities is a 
major objective o f the strategy program. 
The A laska Regional Development 
Organizations Program (see related 
s to ry ) was fo rm a lly  proposed in 
November to meet this objective.

VENTURE CAPITAL IN  ALASKA 
Elaine Wurster was recently hired to 
assist the division explore the feasibility 
o f attracting venture capital into the 
state. Legitimate venture capital groups 
(with sizable investment capital) w ill be 
contacted to explore possible efforts in 
Alaska.

ANNUAL RDC MEETING
The Resource Development Council's 
Eighth Annual International Conference 
on Alaska's Resources, "What Alaska 
Can Do For America" will be held 
February 26-27 at the Anchorage 
Sheraton Hotel. A  number o f speakers 
w ill cover a broad range o f topics affec­
ting Alaska's development. 
Concurrently, the Fourth Annual A ll- 
A laska Exposition w ill h igh light 
tourism, transportation, and local 
economic development projects.

Business Development News — February 1988



Alaska State Legislature
P.O. BOX V 

S tate C ap ito l 
Juneau, Alaska 99811

PRESS RELEASE February 22, 1988

By: SENATOR ARLISS STURGULEWSKI, CHAIRMAN
Senate Specia l Committee on Local & Regional Economic Opportunity

Contact: Frank Homan -  465-3818

Senator A r lis s  Sturgulewski announced today the in troduction  o f le g is la t io n  
designed to promote reg iona l economic development. Senate B i l l  480 w i l l  
e s tab lish  the Alaska reg iona l economic assistance program and apply 
throughout the s ta te . The le g is la t io n  is  sponsored by the Senate Specia l 
Committee on Local and Regional Economic Opportunity o f which Senator 
Sturgulewski is  chairman. Other members o f the committee include Senator 
L loyd Jones o f Ketchikan and Senator Fred Zharo ff o f Kodiak.

" I  am p a r t ic u la r ly  pleased with th is  le g is la t io n ,"  said Senator 
Sturgu lewski. "We have been working on th is  b i l l  fo r  the past year and 
have had many meetings with numerous groups who are try ing  to bring about 
economic development in  th e ir  areas. There is  an excitement and a momentum 
out there that we want to encourage and a s s is t . For example," she 
continued, "the re are people coming together on a reg iona l basis to help 
each other such as the Southwest Municipal Conference, the Southeast 
Conference, the Kenai Pen insu la , the Mat-Su, the Lower Yukon Kuskokwim 
R iver a rea , In t e r io r  Alaska and the Northwest A rctic to mention on ly a few.
They are now in va rious stages o f formation and I  hope th is  le g is la t io n

Official Business
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w i l l  aid in  bringing them together fo r  mutual b ene fit o f the reg ion ."

The le g is la t io n  w i l l  compliment the reg iona l program being developed w ithin 
the Department o f Commerce and Economic Development (DCED) by giving i t  a 
formal s tru c tu re . SB 480 provides fo r  grants o f up to $50,000 per year to 
each region that q u a li f ie s .

"We have tr ie d  to keep the requirements o f each region to a minimum," she 
sa id , "because we don 't want the s ta te  to d ic ta te  to the reg ions. We would 
ra th e r encourage the regions to form on th e ir  own in i t ia t iv e .  I f  there is  
no support fo r  the program from the reg ions, then the s ta te  w i l l  not fo rce  
i t  on them. Each area has i t s  own set o f in te re s ts , resources, t ra d it io n s , 
and g o a ls ,"  the Senator sa id , "and we want that to be the c a ta ly s t fo r  
development, not a canned program put out by the s ta te ."

The DCED w i l l  be responsib le fo r  the program. In formation w i l l  flow  both 
ways; the s ta te  would provide assistance to regions that request i t  and the 
regions would be responsib le to provide in formation back to the s ta te  that 
would a s s is t in  s ta te  economic development promotion. "For example," 
Sturgulewski sa id , " i f  a region has a p a rt ic u la r  product o r resource they 
want to develop fo r  export, the in formation would be made av a ilab le  to the 
s ta te  and the s ta te  O ffic e  o f In te rn a tion a l Trade would incorporate i t  in to 
th e ir  overseas promotion program."

The reg iona l assistance program is  designed to be a partnersh ip . There
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must be cooperation among communities in the region to work together; there 
must be p riva te  and pub lic representatives in  the o rgan iza tion ; and there 
must be cooperation between the sta te  and the reg ion . One requirement is  
that the DCED serve as a lia is o n  between reg iona l organ izations and other 
s ta te  agencies to make resources av a ilab le  to help the regions accomplish 
th e ir  g oa ls . "Too many times we have competition among agencies o f the 
s ta te  when we should have cooperation . We're a l l  in  th is  toge the r," said 
Sturgulewski.

The le g is la t io n  defines reg iona l development o rgan ization  to mean a non­
p ro f i t  corporation  formed to encourage economic development w ithin a 
p a rt ic u la r  region o f the s ta te . I t  has a board o f d ire c to rs  that 
represents the reg ion 's economic, p o l i t i c a l ,  c iv ic , and so c ia l in te re s ts  
and that includes at le a s t one municipal o f f i c i a l ,  one person from the 
lo c a l p riva te  business sec to r, and one person who represents the lo c a l 
Native community.

" I  see th is  le g is la t io n  as a p o s it iv e  step in  creating economic development 
in i t ia t iv e s  at the lo c a l le v e l , "  said Sturgulewski. "There are a lo t  o f 
people out there that have good ideas fo r  economic growth. This 
le g is la t io n  w i l l  say to them that the s ta te  wants to help support th e ir 
e f f o r t s . "

The b i l l  was assigned to the Labor and Commerce and Finance Committees in 
the Senate.



RESOLUTION OF THE ALASKA MUNICIPAL LEAGUE
RESOLUTION NO. 88-4

A RESOLUTION SUPPORTING THE ALASKA 
DEVELOPMENT ORGANIZATIONS PROGRAM.

WHEREAS, the League supports le g is la t io n  and funding p o lic ie s  
which would promote the c rea tion  and implementation o f  economic 
development organ izations by Alaska m un ic ip a lit ie s , and

WHEREAS, the State o f  A laska has experienced a profound long ­
term economic change re su lt in g  from the dec line in  o i l  revenues, 
and

WHEREAS, Alaska communities are facing a myriad o f complex 
lo c a l,  reg ion a l, s ta te , and in te rn a tio n a l economic issues which 
a re , a t best, d i f f i c u l t  to address, and

WHEREAS, there has been a n a tu ra l evo lu tion  o f reg ion a l 
economic development e n t it ie s  from ind iv idua l communities to pool 
resources, provid ing communities w ith a cooperative and organized 
means to meet these economic cha llenges, and

WHEREAS, because o f  the economic downturn, the demand from 
reg iona l organ izations and communities fo r  s ta te  economic 
development techn ica l and f in a n c ia l assistance has increased
d ram atica lly  while revenues fo r  s ta te , fe d e ra l, and lo c a l economic
development assistance have been reduced, and

WHEREAS, the D iv is ion  o f  Business Development, Alaska 
Department o f Commerce and Economic Development has proposed a new 
program, the Alaska Regional Development O rganizations Program
(ARDOR), to promote and provide fin a n c ia l assistance to reg ion a l 
development o rgan izations, and

WHEREAS, the purpose o f  the ARDOR program is  to  f a c i l i t a t e  
economic development a t the reg ion a l and lo c a l le v e l through 
establishment o f  a network o f  reg iona l economic development
organizations and the p rov is ion  o f  f in a n c ia l and techn ica l 
assistance , based on the evo lu tion  o f economic regions and
organizations from the lo c a l le v e l ,  and

WHEREAS, rep resen ta tive economic development o rgan izations o f  
these regions w i l l  work with the communities and the S tate to 
develop and implement an ac tion -o rien ted  reg ion a l economic 
development stra tegy accommodating lo c a l economic development
action p lans, provide economic development and business techn ica l
assistance to region member communities and businesses, c o l le c t  and
d is tr ib u te  economic in form ation on the region , p a rt ic ip a te  in  sta te

-  3 2  -



marketing campaigns, and serve as a lia is o n  fo r  coord ination  with 
lo c a l governments and the State regarding reg iona l economic 
a c t iv i t ie s  and issues, and

WHEREAS, the ARDOR program and reg iona l development s tra teg ie s  
w i l l  provide the foundation fo r  the development o f . a c red ib le , 
strong , and pragmatic s ta te  development stra tegy ;

NOW, THEREFORE, BE IT RESOLVED th a t the Alaska Municipal 
League urges tha t the Governor and the Leg is la tu re  support the 
D iv is ion  o f Business Development, A laska Department o f  Commerce and 
Economic Development, and fund the Alaska Regional Development 
O rganizations Program (ARDOR).

Adopted th is  13th day o f  November 1987.

ATTEST:

£ e D ire c to r

Reso lu tion  No. 88-4



Southwest Alaska Municipal Conference
Putting Resources to Work For People 

1007 W est 3rd Avenue, Suite 201 • Anchorage, Alaska 99501 • (907) 274-7555 
February 28, 1988

Senator Arliss Sturgulewski, Chairperson 
Senate Special Committee on Local and 
Regional Economic Opportunity 

P.O. Box V
Juneau, Alaska 99811 Re: S3 480

Dear Senator Sturgulewski:

The Southwest Alaska Municipal Conference (S.W.A.M.C.) is 
pleased to comment on SB 480 which establishes the Alaska 
regional economic assistance program. S.W.A.M.C. views SB 
480 as a positive contribution to locally-initiated economic 
development in the State.

S.W.A.M.C. represents municipalities in Bristol Bay, the 
Aleutians, the Pribilofs and Kodiak. Our many associate 
members include banks, shippers, and Native corporations.
Our organization currently relies on memberships and 
donations ($15,000 annually) to employ one part-time staff 
person. I have enclosed an example of some of the economic 
development work S.W.A.M.C. has done. These profiles were 
researched and written by S.W.A.M.C. and Department of 
Community and Regional Affairs staff last summer.

Printing costs ($26,000) were paid for by the eight 
communities involved in the project. S.W.A.M.C. had a booth 
at Fish Expo in Seattle where we distributed several 
hundred. Funding of SB 480 would allow regional organizations 
such as ourselves to become even more active in identifying 
the growth and investment needs for the region and bring 
together business and local government to address those 
n e e d s .

Our only concern with the current version of the bill is 
that we request that Section 2 (e) (2) be changed so that
everything after "...civic and social interests..." to the 
end of the paragraph be struck. S.W.A.M.C. represents 
cities. Although unincorporated communities and firms may be 
associate members, only cities have voting rights. We fear 
that the present qualify ing language would prevent our 
participating in this program.

I thank you for this opportunity to offer comments and hope 
to be available to testify at the March 9 hearing.

Representing Uristol Hay, T lie  I’ rib ilo ls , Kodiak and tin. Aleutians.



U.S. DEPARTMENT OF COMMERCE 
Economic Development Administration

701 "C" Street, Box 10 
Anchorage, Alaska 99513 

907-271-5857

March 6, 1988

Honorable T i m  Kelly, Chairman
Senate Committee on Labor a n d  Commerce
A l a s k a  State Legislature
The Capitol
Juneau, A l a s k a  99811

Dear Senator Kelly:

This letter concerns Senate Bill No. 480, which your Committee is 
to consi der March 9th. As it w i l l  not be possible for me to appear 
in p e r s o n  to testify, I w ishe d to w rite to y o u  in regard to the 
p r o p o s e d  A lask a regional economic assistance program.

Throug h o u t  most of the United States,regional economic development  
has g rown significantly. It has proved effective, both in terms of 
cost and program delivery.

I a m  very pleased to see both the L egislature and the Admin i s t r a t i o n  
w o r k i n g  to encourage meanin g f u l  local, regional economic development. 
F o r  a variety of unique and developmental reasons, A l a s k a  has n o t  
previo u s l y  fostered regional economic development. Senate Bill 480 
should provide a very strong encouragem ent for local developme nt of 
regional economic development organizations.

In addition to direct local benefit from working together, the State 
(and my agency, as well) should benefi t from stronger, more targete d 
and b e t t e r  thought-out projects w hich have broader local commitment;

In those regions which can meet Economic Development District criteria, 
I feel that even mere benefits w i l l  accrue. Where you have the local 
pu b l i c  a n d  private sector representatives sitting around a table, as 
equals, m aking  decisions or r ecommendations which together they have 
a b etter opportunity of making happen, success in economic d e v e l o p m e n t  
should b r e e d  further success. The "movers and shakers" of both 
sectors can be the driving force to increase-local jobs and improve 
local economies.

Best regards,

E c o n o m i c  Development 
Representative



ECONOMIC D EVELOP MENT DISTRICTS

|

Economic Development Districts (or EDD's or Districts) are 
locally-formed organizations w i t h  representation of both the 
Public and Private sectors. T h e  primary objective of a D i s t r i c t  
is to promote sound economic developmen t for the communities it 
serves. A n  Economic Development District:

o can serve a variety of purposes or functions (which 
are determined locally) 

o will work together for common economic development 
- purposes
o has as its membership m u l tip le geo-political entit i e s  " 
o is funded from a variety of sources (State, Federal, 

Borough, City, etc.) 
o has a staff responsible to the local boa rd of directors.

T h e r e  are well over 300 EDD's nationally, m a n y  States b e i n g  c o v e r e d  
w i t h  the organizations. A  Distri ct can provide technical a s s i s t a n c e  
in selected program a r e a s , or it can run programs or deliver a w i d e  
range of services, depending upon the local EDD's wishes.

I

Financial advantages include sharing the cost of the organi z a t i o n  
among various funding sources. (The Eco nomic Development A d m i n­
istration can make Planning or "administrative"- g r a nts-in -aid to 
help EDD's with their Overall Ec onomic Development Programs.)
Public Works projects w h ich are funded by the Economic D e v e l o p m e n t  
Administr ation are eligible for an additional ten percent (10%) 
bonus from the Federal Government. T here also should be an e c o n o m y  
of scale by communities w o r k i n g  m o r e  closely together. B y  agreei ng 
on w hat to work together on, it should be possible to a vo id d u p l i­
cation.

An EDD is independent, yet responsible and re-sponsiva to local 
public and private interests b e cause b o t h  are m e aningfull y i n v o l v e d  
as board m e m b e r s , and local governments contribute to the financial 
operation of the District.

A  new District w ould likely have a staff of about three, w o r k i n g  
directly under a Board of Directors of a size w o r kabl e for the 
local area.

P oss ib le  activities could include a i r y  of the following, a n d  ma ny  
others:

o areawide tourism promotion 
o transportation planning
o working to establish a Customs office ■
o run a revolving loan p r ogram or establish a business 

"incubator"-
o export promotion, industrial development, energy

conservation, financial manage me nt  for villages or cities, 
resource development !

I
I

This p r o g r a m  ties in nicely w i t h  the State's Trade Alaska Program.

Getting started: establish an appropriate organization (State

non-profit) and request the G o v ern or to endorse the* geogr a p h i c  
area as an Economic Development D i s tr ict to the Economic D e v e l o p­
ment Administration.



ALEUTIANS EAST BOROUGH
SERVING THE COMMUNITIES OF 

KING COVE ■  SAND POINT ■ AKUTAN ■ COLD BAY ■ FALSE PASS ■ NELSON LAGOON

February 29, 1988

Senator Arliss Sturgulewski 
P.O. Box V
Juneau, Alaska 99811

PxE: Senate Bill 480

Dear Senator Sturgulewski:

This correspondence serves as a letter of support for SB 480. 
The Aleutians East Borough (AEB), as a member of the South 
W e s t  Alaska Municipal Confe rence ( S WAMC ), views this 
legislation as a positive step towards promoting regional 
economical development. The AEB supports SWAMC being a 
recipi ent of the money for this region and as always looks 
forward to w o r king with your office on this subject and 
o t h e r s .

:*u.JCotten
lgh Administrator

P.O. BOX 349
SAND POINT. ALASKA 99661 
(907)383-2699

□ P.O . BOX 37
KING COVE. ALASKA 99612



City of S a n d  Point
P.O. Box 249 

Sand Point. Alaska 99661

(907)383-2696

March 2, 1988

Honorable Arliss Sturgelewski 
P.O. Box V
Juneau, Alaska 99811 

Dear Senator Sturgelewski:

The City of Sand Point supports your efforts through SB 480 
to promote regional economic d e vel opment planning.
Meaningful economic development results from the involvement 
of local people through a pooling of their interests, 
concerns and resources. When communities which are 
individually working on economic development associate with 
other communities in their region, they develop sound 
regional economic plans. We in our region are fortunate to 
belong to the Southwest Alaska Municipal Conference (SWAMC). 
For the past two years SWAMC has effectively bridged the gap 
between Bristol Bay people and Aleutian people. As such, the 
City of Sand Point will support the effort of SWAMC to be a 
recipient of funds made available by SB 480.

Sincerely,

Robert S. Juettner 
City Administrator
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c PUBL IC  O P IN IO N  MESSAGE

DEAR: SENATOR STURGULEWSKI

NAME: JOHN C . STE IN  
T IT L E : MAYOR OF WASILLA

ADDRESS: 2 9 0  E . HERNING 
C IT Y : WASILLA Z I P :  9 9 6 8 7

PHONE: 3 7 3 - 9 0 5 5  
B IL L  NO*. SB 4 8 0
SUBJECT : REGIONAL ECONOMIC ASSISTANCE PROGRAM
MESSAGE: I  STRONGLY SUPPORT THE ARDOR PROGRAM PROPOSED IN  S B 4 8 0 . THE REGIONAL 

APPROACH TO ECONOMIC DEVELOPEMENT MUST HAVE LOCAL PA RT IC IPA T IO N  AND STATE 
S U P PO R T .I SUGGEST 4 4 . 3 3 . 0 2 6 ( E ) ( 2 )  BE AMENDED TO PROVIDE ORGANIZATION MEMBER­
S H IP  FOR "M IN O R IT IE S "  RATHER THAN "LOCAL NATIVE COMMUNITY." MANY COMMUNITIES 
W ILL  HAVE NATIVE M A JO R IT IE S . KEEP UP THE GOOD WORK. THANKS!

POM IO : 1 4 1 1 2 8 3 6  
DATE: 0 3 / 0 9 / 8 8  
T IM E : 1 1 : 2 8 : 3 6  

LIONAME: MAT-SU L IO

C O P IE S : REPRESENTATIVES SENATORS

LARSON
MENARD

ELIASON
FAHRENKAMP
KELLY
SZYMANSKI
UEHLING

NO RESPONSE REQUIRED

C
I



Suggested by: Mayor Williams

CITY OF KENAI

R E S O L U T I O N  NO. 88-25

' A  R E S O L U T I O N  OF THE COUN CIL OF THE CITY O F  KENAI, ALASKA, 
E N D O RSING AND UR GING T H E  A LASKA STATE LEGISLATUR E TO SUPPORT  
AND PASS SENATE BILL 480 WHICH IS D E S IG NED TO PROMOTE 
R E G I O N A L  ECO NOMIC DEVELOPMENT.

WHEREAS, d e p e n d e n c y  upon oil revenues to support the State 
of A l a s k a  over the past two years has become extremely 
volatile, and

WHEREAS, the State of A l a s k a  needs to design a p r ogram that 
will create stability in the economic picture in the state 
of Alaska, and

WHEREAS, Senate Bill 480 provides for grants of up to 
$50,000 per y«ar to each region in the state of Alaska that 
q u a l ifies  under the terms of Senate Bill 480, and

WHEREAS, these regional programs will be charged  with the 
r e s p o n s i b i l i t y  of d i v e r s i f y i n g  and adding to the economic 
struct ure with in the state of A laska to create a more stable 
busin e s s  climate to the benefit of all Alaskans, and

WHEREAS, Senate Bill 480 appears to be one of the few 
p o s i t i v e  steps in creating economic d e v e l o p m e n t  initiatives 
at the local level, and

WHEREAS, the regional a ssistance  p r ogram is d e s igned to be a 
p a r t n e r s h i p  between local regions and the Department of 
C o m m erce and Economic Develo p m e n t  by p r o v i d i n g  information 
that will flow to the DCED and from the DCED back to the 
local regions in an effort for the State and local areas to 
p a r t i c i p a t e  in this stabilizin g ec onomic program.

NOW, THEREFORE, BE IT R E S O L V E D  BY THE COUNCIL OF THE C I T Y  OF 
KENAI, ALASKA, that said Council urges the Alaska State 
L e g i s l a t u r e  to pass Senate Bill 480.



'  • >

PASSED B Y  THE COUNCIL OF THE C I T Y  OF KENAI, ALASKA, this 6th 
day of April, 1988.



Introduced: 2/22/88Referred: Labor and Commerceand Finance
5 - I 4 8 0 A

#

B Y  T H E  S P E C I A L  C O M M I T T E E  
O N  L O C A L  A N D  R E G I O N A L

1 I N  T HE S E N A T E  E C O N O M I C  O P P O R T U N I T Y

2 S E N A T E  B I L L  NO. 480

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N■ >

5 A  B I L L

6 F o r  an A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  the A l a s k a  r e g i o n a l  e c o n o m i c

7 a s s i s t a n c e  p r o g r a m ;  and p r o v i d i n g  f o r  a n  e f f e c t i v e

8 d a t e . "

9 B E  IT  E N A C T E D  E Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A SKA:

10 * S e c t i o n  1. P U R POSE. It is the p u r p o s e  of  the l e g i s l a t u r e  i n  e s tab-

11 l i s h i n g  t he A l a s k a  r e g i o n a l  e c o n o m i c  a s s i s t a n c e  p r o g r a m  to

12 (1) e n c o u r a g e  t he f o r m a t i o n  of r e g i o n a l  d e v e l o p m e n t  o r g a n i z a -

13 t i o n s  that a d d r e s s  the e c o n o m i c  p r o b l e m s  of  s p e c i f i c  r e g i o n s  in  the state;

14 (2) c o o r d i n a t e  p r i v a t e  a n d  p u b l i c  r e s o u r c e s  to s u p p o r t  e c o n o m i c

15 d e v e l o p m e n t  o n  a r e g i o n a l  basis;

16 (3) p r o v i d e  t he s t a t e  w i t h  i n f o r m a t i o n  o n  r e g i o n a l  e c o n o m i c

17 i s s u e s  a n d  o p p o r t u n i t i e s  f or i n t e r n a t i o n a l  trade; a nd

18 (4) p r o v i d e  a s s i s t a n c e  in  l o cal e c o n o m i c  d i v e r s i f i c a t i o n  and

19 d e v e l o p m e n t  e f f o r t s  d u r i n g  the c u r r e n t  r e c e s s i o n  to e n c o u r a g e  r e g i o n s  of

20 t h e . s t a t e  to b e c o m e  e c o n o m i c a l l y  s e l f - s u f f i c i e n t .

21  * Sec. 2. A S  4 4 . 3 3  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

22 Sec. 4 4 . 3 3 . 0 2 6 .  A L A S K A  R E G I O N A L  E C O N O M I C  A S S I S T A N C E  PROGRAM.

23 (a) The d e p a r t m e n t  shall

2 4  (1) e n c o u r a g e  t h e  f o r m a t i o n  of r e g i o n a l  d e v e l o p m e n t  orga-

25 n i z a t i o n s  by p r o v i d i n g  a s s i s t a n c e  in f o r m i n g  o r g a n i z a t i o n s  to inte r -

26 e s t e d  i n d i v i d u a l s ,  i n c l u d i n g  i n f o r m a t i o n  o n  h o w  to q u a l i f y  a nd a p p l y

27 f or r e g i o n a l  d e v e l o p m e n t  g r a n t s  and f e d e r a l  f u n d i n g  u n d e r  42  U.S.C.

28 3 1 2 1  - 3 2 4 6  ( P u blic W o r k s  a n d  E c o n o m i c  D e v e l o p m e n t  A ct of 1965), as

29 amended;
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(2) a s s i s t  a n  i n t e r e s t e d  i n d i v i d u a l  in  e s t a b l i s h i n g  b o u n d­

aries fo r  a p r o p o s e d  o r g a n i z a t i o n  to e n s u r e  t h a t  t h e  r e g i o n

(A) is of s u f f i c i e n t  g e o g r a p h i c  s i z e  a n d  c o n t a i n s  a 

l a rge e n o u g h  p o p u l a t i o n  to f o r m  an  e c o n o m i c a l l y  v i a b l e  u n i t  w i t h  

s h a r e d  int e r e s t s ,  res o u r c e s ,  t r a d i t i o n s ,  a nd goals; and

(B) c o n t a i n s  at l e ast o n e  m u n i c i p a l i t y  tha t  s e r v e s  as 

a r e g i o n a l  center;

(3) g a t h e r  i n f o r m a t i o n  a b o u t  r e g i o n a l  e c o n o m i c  issues, 

i n t e r n a t i o n a l  trade, a n d  t o u r i s m  f r o m  o r g a n i z a t i o n s ;

(4) s e r v e  as l i a i s o n  b e t w e e n  o r g a n i z a t i o n s  a n d  o t h e r  s t a t e  

a g e n c i e s  a n d  e n c o u r a g e  o t h e r  a g e n c i e s  to m a k e  r e s o u r c e s  a v a i l a b l e  to 

h e l p  a c c o m p l i s h  g o a l s  of the o r g a n i z a t i o n s ;

(5) a s s i s t  e a c h  o r g a n i z a t i o n  to

(A) p r o v i d e  s e r v i c e s  d e s i g n e d  to e n c o u r a g e  e c o n o m i c  

d e v e l o p m e n t  to l o cal c o m m u n i t i e s  a n d  b u s i n e s s e s ;

(B) c o l l e c t  a n d  d i s t r i b u t e  e c o n o m i c  i n f o r m a t i o n  r e l e­

v a n t  to the region;

(C) p a r t i c i p a t e  in  s t a t e  m a r k e t i n g  c a m p a i g n s  a n d  j o i n  

s t a t e  t r a d e  m i s s i o n s  t hat a re r e l e v a n t  to the r e g i o n ;  a n d

(D) d e v e l o p  a n d  i m p l e m e n t  s t r a t e g i e s  to a t t r a c t  n e w  

i n d u s t r y ,  e x p a n d  i n t e r n a t i o n a l  t r a d e  o p p o r t u n i t i e s ,  a n d  e n c o u r a g e  

t o u r i s m  w i t h i n  t he region.

(b) S u b j e c t  to (c) of thi s  s e c t i o n ,  t h e  d e p a r t m e n t  m a y  m a k e  

r e g i o n a l  d e v e l o p m e n t  g r a n t s  to o r g a n i z a t i o n s  f o r  p r o j e c t s  the d e p a r t­

me n t  d e t e r m i n e s  w i l l  b e  of v a l u e  in e n c o u r a g i n g  e c o n o m i c  d e v e l o p m e n t .  

D u r i n g  a f i s c a l  y e a r  t h e  d e p a r t m e n t  m ay onl y  m a k e  g r a n t s  to o n e  o r g a­

n i z a t i o n  f r o m  a p a r t i c u l a r  region. A n  o r g a n i z a t i o n  that is d e s i g n a t e d  

a n  e c o n o m i c  d e v e l o p m e n t  d i s t r i c t  u n d e r  42 U . S . C .  3 1 7 1  q u a l i f i e s  f o r  

g r a n t s  u n d e r  this sub s e c t i o n .  T h e  d e p a r t m e n t  s h a l l  b y  r e g u l a t i o n
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1 a d opt p r o c e d u r e s  for a p p l y i n g  f o r  r e g i o n a l  d e v e l o p m e n t  g r a nts, includ-

2 in g  a p p l i c a t i o n  d e a d l i n e s .  T h e  d e p a r t m e n t  m a y  by r e g u l a t i o n  e s t a b l i s h

3 a d d i t i o n a l  g r ant e l i g i b i l i t y  r e q u i r e m e n t s .

4 (c) To  q u a l i f y  f o r  a g r ant, a r e g i o n a l  d e v e l o p m e n t  o r g a n i z a t i o n

5 m ust m a t c h  the g r a n t  by  p r o v i d i n g  an a m o u n t  of m o n e y  f r o m  n o n s t a t e

6 s o u r c e s  f o r  the p r o j e c t  tha t  e q u a l s  the a m o u n t  of g r a n t  m o n e y  to be

7 u s e d  f or t h e  project. Th e  t o t a l  a m o u n t  of g r a n t  m o n e y  p r o v i d e d  to an

8 o r g a n i z a t i o n  d u r i n g  a f i s c a l  y e a r  m a y  n o t  e x c e e d  $ 5 0 ,000.

9 (d) T h e r e  is e s t a b l i s h e d  in  the d e p a r t m e n t  t he r e g i o n a l  d e v e l o p -

10 m ent fund c o n s i s t i n g  of  a p p r o p r i a t i o n s  to the fund. M o n e y  f r o m  t he

11 fun d  m a y  b e  u s e d  to c a r r y  o ut the p u r p o s e s  of  this s e c t i o n  a n d  f or

12 costs of a d m i n i s t e r i n g  the A l a s k a  r e g i o n a l  e c o n o m i c  a s s i s t a n c e  pro-

13 gram. A n  a p p r o p r i a t i o n  to the r e g i o n a l  d e v e l o p m e n t  f und laps e s  to the

$  14 f und from w h i c h  it was a p p r o p r i a t e d  J u l y  1, 1993, u n l e s s  o t h e r w i s e

15 p r o v i d e d  i n  the a p p r o p r i a t i o n  act.

16 (e) I n  this s e c t i o n

17 (1) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m e r c e  a n d

18 E c o n o m i c  D e v e l o p m e n t ;

19 (2) " r e g i o n a l  d e v e l o p m e n t  o r g a n i z a t i o n "  or  " o r g a n i z a t i o n "

20 m e a n s  a n o n p r o f i t  c o r p o r a t i o n  f o r m e d  to e n c o u r a g e  e c o n o m i c  d e v e l o p m e n t

21 w i t h i n  a p a r t i c u l a r  r e g i o n  of the s t a t e  w i t h  a b o a r d  of d i r e c t o r s

22 t hat r e p r e s e n t s  t he r e g i o n ' s  e c o n o m i c ,  p o l i t i c a l ,  c i vic and s o c i a l

23 i n t e rests, a nd that i n c l u d e s  at l e ast o ne m u n i c i p a l  o f f i c i a l ,  o ne

24 p e r s o n  f rom the l o cal p r i v a t e  b u s i n e s s  s e c t o r ,  a n d  one p e r s o n  w h o

25 r e p r e s e n t s  t he l o c a l  N a t i v e  c o m m u n i t y .

26 * Sec. 3. A S  4 4 . 3 3 . 0 2 6  is r e p e a l e d  J u l y  1, 1993.

27 * Sec. 4. T h i s  Act takes e f f e c t  i m m e d i a t e l y  u n d e r  AS  0 1 . 1 0 . 0 7 0 ( c ) .
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D AT E TURNED INTO OFFICE

Labor a n d  Commerce Committee considered SB 480

. ' H  ' ..

establishing the A la s ka  regional economic assistance program; efd

and recommended:

[/\] replace w i t h

’■■Ml

cs sk
■ 4• V.

[ ] a t tached amendment(s) and 

[ ] do pass 

[ ] do not pass

no r ec ommendation 

individual recommendations 

further referral to

j# same title f  
[] n e w  title

■. . /  1 1

t/1 

[ ] 

[ 1

:

4" - 

. i

W  ■ ■ ••• :

--* ,.••• r • • r . • .. . . . .

[ ] letter of intent adopted and attached
• : v>r ■ '■ . ; ,/v.y \i■ v .; - M  ■

** Committee [XI a ttached or [ ] adop t ed  fiscal'note (s) "
r 1  gjfi; [Xl fiscal impact

O T H E R  ' A j i l g f c  /  ■ /

[ ] zero

IING DO PASS

v v - ■ /

.■Mr?

/  / Csins\_________
' Chairman signature 

[ ] Committee Backup Attached
id recommendation"

■ V. , I





( i d
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4/25/88 FURTHER REFERRALS:

DATE: 5 - V 8 8

T h e Finance _Committee has c o n s i d e r e d  CSSB 4 8 0 (Fin)

"An A c t  e s t a b l i s h i n g  t he A l a s k a  regional economic assistance program; and 
p r o v i d i n g  for an effective date."

R E C O M M E N D S :

[ ] r e p l a c e  w i t h

[ ] a t t a c h e d  amendment(s)

do pass

do not pass  

no r e c o m m e n d a t i o n  

individual" r e c o m m e n d a t i o n s  

additi onal r e f e r r a l  t o  the

[ ] the same title

[ ] a n e w  title

Committee

ADOPTS: C 3 l ette r of intent
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note p u b l i s h e d  _________________
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0 0 0 0 ... 0 0
0 0 0 0 ' 0 0
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POSITIONS: -

FULLTIME
PARTTIME
TEMPORARY

0 0 0 0 0 0

0 0 0 0 0 0
0 0 0 0 0 0

ANALYSIS: (Attach a separate page If necessary.) 
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O f f e r e d :  4 / 1 3 / 8 8
R e f e r r e d :  R u l e s

5 - 1 4 8 0 L

O r i g i n a l  sponsor: S p e c i a l  C o m m i t t e e  on
L o c a l  an d  R e g i o n a l  
E c o n o m i c  O p p o r t u n i t y

1 I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

2 CS F O R  S E N A T E  B I L L  NO. 4 8 0  (Finance)

3 IN  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  Ac t  en t i t l e d :  " A n  Ac t  e s t a b l i s h i n g  the A l a s k a  r e g i o n a l  e c o n o m i c

7 a s s i s t a n c e  p r o g r a m ;  a n d  p r o v i d i n g  f or a n  e f f e c t i v e

8 d a t e . "

9 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A SKA:

10 * S e c t i o n  1. P U R P O S E .  It is t he p u r p o s e  of the l e g i s l a t u r e  in e s tab-

11 l i s h i n g  the A l a s k a  r e g i o n a l  e c o n o m i c  a s s i s t a n c e  p r o g r a m  to

12 (1) e n c o u r a g e  the f o r m a t i o n  of r e g i o n a l  d e v e l o p m e n t  o r g a n i z a -

13 t i ons that a d d r e s s  the e c o n o m i c  p r o b l e m s  of s p e c i f i c  r e g i o n s  in the state;

14 (2) c o o r d i n a t e  p r i v a t e  a n d  p u b l i c  r e s o u r c e s  to s u p p o r t  e c o n o m i c

15 d e v e l o p m e n t  o n  a r e g i o n a l  basis;

16 (3) p r o v i d e  the s t a t e  w i t h  i n f o r m a t i o n  on r e g i o n a l  e c o n o m i c

17 i s s u e s  and o p p o r t u n i t i e s  f or i n t e r n a t i o n a l  trade; and

18 (4) p r o v i d e  a s s i s t a n c e  i n  local e c o n o m i c  d i v e r s i f i c a t i o n  and

19 d e v e l o p m e n t  e f f o r t s  d u r i n g  the c u r r e n t  r e c e s s i o n  to e n c o u r a g e  r e g i o n s  of

20 the ; tate to b e c o m e  e c o n o m i c a l l y  s e l f - s u f f i c i e n t .

21 * Sec. 2. AS  4 4 . 3 3  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

22 Sec. 4 4 . 3 3 . 0 2 6 .  A L A S K A  R E G I O N A L  E C O N O M I C  A S S I S T A N C E  PROGRAM.

23 (a) T h e  d e p a r t m e n t  shall

24 (1) e n c o u r a g e  the f o r m a t i o n  of r e g i o n a l  d e v e l o p m e n t  orga-

25 n i z a t i o n s  by p r o v i d i n g  a s s i s t a n c e  in f o r m i n g  o r g a n i z a t i o n s  to inter-

26 e s t e d  i n d i v i d u a l s ,  i n c l u d i n g  i n f o r m a t i o n  on h o w  to q u a l i f y  an d  a p p l y

27 f o r  r e g i o n a l  d e v e l o p m e n t  g r a n t s  a nd f e d e r a l  f u n d i n g  u n d e r  42 U.S.C.

28 3 1 2 1  - 3246 ( P u blic W o r k s  an d  E c o n o m i c  D e v e l o p m e n t  A c t  of 1965), as

29 amended;
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1 A n  o r g a n i z a t i o n  that is d e s i g n a t e d  a n  e c o n o m i c  d e v e l o p m e n t  d i s t r i c t

2 u n d e r  42  U.S.C. 3 1 7 1  q u a l i f i e s  for g r a n t s  u n d e r  t h i s  sub s e c t i o n .  T h e

3 d e p a r t m e n t  s h all b y  r e g u l a t i o n  a d o p t  p r o c e d u r e s  f o r  a p p l y i n g  f o r

4 r e g i o n a l  d e v e l o p m e n t  grants, i n c l u d i n g  a p p l i c a t i o n  d e a d l i n e s .  T h e

5 d e p a r t m e n t  m a y  by  r e g u l a t i o n  e s t a b l i s h  a d d i t i o n a l  g r ant e l i g i b i l i t y

6 r e q u i r e m e n t s .

7 (c) To  q u a l i f y  f or a grant, a r e g i o n a l  d e v e l o p m e n t  o r g a n i z a t i o n

8 m u s t  m a t c h  the g r a n t  by  p r o v i d i n g  a n  a m ount of  m o n e y  f r o m  n o n s t a t e

9 s o u r c e s  for the p r o j e c t  t hat e q u a l s  the a m o u n t  of g r a n t  m o n e y  to be

10 u s e d  f or the project. T h e  t o t a l  a m o u n t  of g r a n t  m o n e y  p r o v i d e d  to a n

11 o r g a n i z a t i o n  d u r i n g  a f i s c a l  y e a r  m a y  n ot e x c e e d  $50,000.

12 (d) T h e r e  is e s t a b l i s h e d  in the d e p a r t m e n t  t he r e g i o n a l  d e v e l o p -

©  13 m e n t  f und c o n s i s t i n g  of a p p r o p r i a t i o n s  to the fund. M o n e y  f r o m  t he

14 f u n d  m a y  be u s e d  onl y  f or r e g i o n a l  d e v e l o p m e n t  grants.

15 (e) I n  this s e c t i o n

16 (1) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m e r c e  a n d

17 E c o n o m i c  D e v e l o p m e n t ;

18 (2) " r e g i o n a l  d e v e l o p m e n t  o r g a n i z a t i o n "  or  " o r g a n i z a t i o n "

19 m e a n s  a n o n p r o f i t  o r g a n i z a t i o n  or  n o n p r o f i t  c o r p o r a t i o n  f o r m e d  to

20 e n c o u r a g e  e c o n o m i c  d e v e l o p m e n t  w i t h i n  a p a r t i c u l a r  r e g i o n  of the s t a t e

21 that i n c l u d e s  the e n t i r e  a r e a  of e a c h  m u n i c i p a l i t y  w i t h i n  that r e g i o n

22 an d  that h a s  a b o a r d  of d i r e c t o r s  that r e p r e s e n t s  the r e g i o n ' s  eco-

23 n o mic, p o l i t i c a l ,  and s o c i a l  interests.

24 *  Sec. 3. A S  4 4 . 3 3 . 0 2 6  is r e p e a l e d  J u l y  1, 1993.

25 *  Sec. 4. T h i s  Act takes e f f e c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .

e
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3 IN  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  Act e n t i t l e d :  " A n  A ct e s t a b l i s h i n g  the A l a s k a  r e g i o n a l  e c o n o m i c

7 a s s i s t a n c e  p r o g r a m ;  and p r o v i d i n g  f o r  a n  e f f e c t i v e

8 d a t e . "

9 BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T HE S T A T E  O F  ALASKA:

10 * S e c t i o n  1. P U R P O S E .  It is the p u r p o s e  of  the l e g i s l a t u r e  in estab-

11 l i s h i n g  the A l a s k a  r e g i o n a l  e c o n o m i c  a s s i s t a n c e  p r o g r a m  to

12 (1) e n c o u r a g e  the f o r m a t i o n  of  r e g i o n a l  d e v e l o p m e n t  or g a n i z a -

13 tions that a d d r e s s  t he e c o n o m i c  p r o b l e m s  of s p e c i f i c  r e g i o n s  in the state;

14 (2) c o o r d i n a t e  p r i v a t e  a n d  p u b l i c  r e s o u r c e s  to s u p p o r t  e c o n o m i c

15 d e v e l o p m e n t  o n  a r e g i o n a l  basis;

16 (3) p r o v i d e  the s t a t e  w i t h  i n f o r m a t i o n  on  r e g i o n a l  e c o n o m i c

17 issu e s  and o p p o r t u n i t i e s  for i n t e r n a t i o n a l  trade; a nd

18 (4) p r o v i d e  a s s i s t a n c e  in  local e c o n o m i c  d i v e r s i f i c a t i o n  a nd

19 d e v e l o p m e n t  e f f o r t s  d u r i n g  the c u r rent r e c e s s i o n  to e n c o u r a g e  r e g i o n s  of

20 the s t a t e  to b e c o m e  e c o n o m i c a l l y  s e l f - s u f f i c i e n t .

21 *  Sec. 2. AS 4 4 . 3 3  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

22 Sec. 44 . 3 3 . 0 2 6 .  A L A S K A  R E G I O N A L  E C O N O M I C  A S S I S T A N C E  PROGRAM.

23 (a) T h e  d e p a r t m e n t  shall

24 (1) e n c o u r a g e  the f o r m a t i o n  of r e g i o n a l  d e v e l o p m e n t  orga-

25 n i z a t i o n s  by p r o v i d i n g  a s s i s t a n c e  in  f o r m i n g  o r g a n i z a t i o n s  to inter-

26 e s t e d  i n d i v i d u a l s ,  i n c l u d i n g  i n f o r m a t i o n  o n  h o w  to q u a l i f y  a nd a p p l y

27 f o r  r e g i o n a l  d e v e l o p m e n t  g r ants and f e d e r a l  f u n d i n g  u n d e r  42 U.S.C.

28 3 1 2 1  - 3246 ( P u blic W o r k s  and E c o n o m i c  D e v e l o p m e n t  A c t  of 1965), as

29 amended;

S B 0 4 8 0 c  -1- C S S B  4 8 0 ( F i n )



1 (2) a s s i s t  an  i n t e r e s t e d  i n d i v i d u a l  in  e s t a b l i s h i n g  b o u n d -

2 a r ies f o r  a p r o p o s e d  o r g a n i z a t i o n  to e n s u r e  that the r e g i o n

3 (A) is of s u f f i c i e n t  g e o g r a p h i c  size and c o n t a i n s  a

4 large e n o u g h  p o p u l a t i o n  to f o r m  an e c o n o m i c a l l y  v i a b l e  u nit w i t h

5 s h a r e d  i n t e rests, r e s o u r c e s ,  tra d i t i o n s ,  a n d  goals;

6 (B) c o n t a i n s  at least one m u n i c i p a l i t y  that s e r v e s  as

7 a r e g i o n a l  center; and

8 (C) c o n t a i n s  t h e  e n t i r e  a r e a  of e a c h  m u n i c i p a l i t y

9 i n c l u d e d  in t he region;

10 (3) g a t h e r  i n f o r m a t i o n  about r e g i o n a l  e c o n o m i c  issues,

11 i n t e r n a t i o n a l  trade, a nd t o u r i s m  f r o m  o r g a n i z a t i o n s ;

12 (4) s e r v e  as l i a i s o n  b e t w e e n  o r g a n i z a t i o n s  and o t h e r  s t a t e

13 a g e n c i e s  and e n c o u r a g e  o t h e r  a g e n c i e s  to m a k e  r e s o u r c e s  a v a i l a b l e  to

14 h e l p  a c c o m p l i s h  g o a l s  of the o r g a n i z a t i o n s ;

15 (5) a s s i s t  e a c h  o r g a n i z a t i o n  to

16 (A) p r o v i d e  s e r v i c e s  d e s i g n e d  to e n c o u r a g e  e c o n o m i c

17 d e v e l o p m e n t  to local c o m m u n i t i e s  and b u s i n e s s e s ;

18 (B) c o l l e c t  a n d  d i s t r i b u t e  e c o n o m i c  i n f o r m a t i o n  rele-

19 v a n t  to the region;

20 (C) p a r t i c i p a t e  in s t ate m a r k e t i n g  c a m p a i g n s  a nd j o i n

21 s t ate t r ade m i s s i o n s  that are r e l e v a n t  to the region; and

22 (B) d e v e l o p  a n d  i m p l e m e n t  s t r a t e g i e s  to a t t r a c t  n e w

23 i n d u stry, e x p a n d  i n t e r n a t i o n a l  trade o p p o r t u n i t i e s ,  a n d  e n c o u r a g e

24 t o u r i s m  w i t h i n  the region.

25 (b) S u b ject to (c) of t his section, the d e p a r t m e n t  m a y  m a k e

26 r e g i o n a l  d e v e l o p m e n t  grants to o r g a n i z a t i o n s  f o r  p r o j e c t s  t he d e p a r t -

27 m e n t  d e t e r m i n e s  w i l l  be of  v a l u e  in e n c o u r a g i n g  e c o n o m i c  d e v e l o p m e n t .

28 D u r i n g  a f i scal y e a r  the d e p a r t m e n t  m a y  m a k e  no mor e  t h a n  15 g r a n t s

29 a n d  m ay o nly m a k e  g r a n t s  to o ne o r g a n i z a t i o n  f r o m  a p a r t i c u l a r  region.

CSSB 4 8 0 (Fin) -2- S B 0 4 8 0 c
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A n  o r g a n i z a t i o n  that is d e s i g n a t e d  a n  e c o n o m i c  d e v e l o p m e n t  d i s t r i c t  

u n d e r  42  U.S.C. 3171 q u a l i f i e s  f o r  g r a n t s  u n d e r  this s u b s e ction. T he 

d e p a r t m e n t  shall by r e g u l a t i o n  a d o p t  p r o c e d u r e s  f or a p p l y i n g  f or 

r e g i o n a l  d e v e l o p m e n t  g r a n t s ,  i n c l u d i n g  a p p l i c a t i o n  de a d l i n e s .  T h e  

d e p a r t m e n t  m a y  by r e g u l a t i o n  e s t a b l i s h  a d d i t i o n a l  g r a n t  e l i g i b i l i t y  

r e q u i r e m e n t s .

(c) To q u a l i f y  f o r  a grant, a r e g i o n a l  d e v e l o p m e n t  o r g a n i z a t i o n  

must m a t c h  the grant by  p r o v i d i n g  an  a m o u n t  of m o n e y  from n o n s t a t e  

s o u r c e s  f o r  the p r o j e c t  that e q u a l s  t he a m o u n t  of grant m o n e y  to be 

u s e d  f or t he p r o ject. T he t o tal a m o u n t  of g r a n t  m o n e y  p r o v i d e d  to an 

o r g a n i z a t i o n  d u r i n g  a f i s c a l  y e a r  m a y  n o t  e x c e e d  $50,000.

(d) T h e r e  is e s t a b l i s h e d  i n  the d e p a r t m e n t  the r e g i o n a l  d e v e l o p­

ment f u n d  c o n s i s t i n g  of a p p r o p r i a t i o n s  to t he fund. M o n e y  f r o m  the 

fund m a y  be  u s e d  o nly for r e g i o n a l  d e v e l o p m e n t  grants.

(e) I n  this s e c t i o n

(1) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m e r c e  an d  

E c o n o m i c  D e v e l o p m e n t ;

(2) " r e g i o n a l  d e v e l o p m e n t  o r g a n i z a t i o n "  or " o r g a n i z a t i o n "  

m e a n s  a n o n p r o f i t  o r g a n i z a t i o n  or  n o n p r o f i t  c o r p o r a t i o n  f o r m e d  to 

e n c o u r a g e  e c o n o m i c  d e v e l o p m e n t  w i t h i n  a p a r t i c u l a r  r e g i o n  of the s t ate 

that i n c l u d e s  t he e n t i r e  a r e a  of e a c h  m u n i c i p a l i t y  w i t h i n  that r e g i o n  

and that has a b o a r d  of d i r e c t o r s  that r e p r e s e n t s  the r e g i o n ' s  e c o­

nomic, p o l i t i c a l ,  an d  s o c i a l  i n t e rests.

*  Sec. 3. A S  4 4 . 3 3 . 0 2 6  is r e p e a l e d  J u l y  1, 1993.

*  Sec. 4. T his A c t  takes e f f e c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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i a ia t f f e a  g > ta t e  l e g i s l a t u r e

SE N A T O R  ARLISS STURGULEWSKI 2957 SHELDON  JACKSON STREET 
ANCHORAGE, ALASKA 9950*

Chairman. Senate Community and Regional A tta in  Committee 
Vice-Chairman, Senate Judiciary Committee 

Member, Senate Resources Committee
White In Juneau 
P. O . BOX V 

JUNEAU . ALASKA 99811 
(9 0 7 )4450818

S e n a t e

MEMORANDUM A p ril 26 , 1988

TO: Representative A1 Adams, Chairman
House Finance Committee

FROM: Senator A r lis s  Sturgulewski
RE: SB 480 "An Act es tab lish ing  the Alaska reg iona l economic

assistance program and providing fo r  an e f fe c t iv e  d a te ."

Senate B i l l  480 w i l l  e s tab lish  the Alaska Regional Assistance Program 
throughout the s ta te . This le g is la t io n  is  designed to encourage the 
form ation o f reg iona l organ izations to address economic development 
problems. I t  is  a lso  designed to be a c a ta ly s t fo r  the encouragement o f 
lo c a l and reg ion a l groups to form together on th e ir  own in i t ia t iv e .  I t  is  
f le x ib le  in  stru c tu re  to accommodate the d iv e rs ity  o f regions w ith in  Alaska 
and is  not a canned program put out by the s ta te .
The le g is la t io n  w i l l  compliment the reg iona l program being developed w ith in 
the Department o f Commerce and Economic Development (DCED) by giving i t  a 
form al s tru c tu re  in  s ta tu te . Senate B i l l  480 a llow s fo r  matching grants o f 
up to $50,000 per year fo r  each reg ion . The le g is la t io n  re s t r ic t s  the 
number o f regions to 15 and has a 1993 sunset date. The DCED cu rren tly  
an tic ipa tes that there might be about 12 regions formed. E a rly  d iscussions 
suggest that some o f the organ izations and regions that might be in te rested  
in  q u a lify in g  fo r  the reg iona l program a re :

S .E . Conference
S.W. Municipal Conference
NANA Region
Bering S t ra it s  Region
Bethel Area (Yukon-Kuskokwim)
Kenai Peninsula Area 
Mat-Su Borough Area 
North Slope Borough Area 
North S ta r Borough Area 
Anchorage Area 
Prince W illiam  Sound Area

The reg iona l assistance program is  designed to be a partnersh ip . There 
must be cooperation among communities in  the region to work together; there



must be p riva te  and pub lic representatives in  the o rgan iza tions ; and there 
must be cooperation between the s ta te  and the reg ion . One requirement is  
that DCED serve as a lia is o n  between reg iona l organ izations and other s ta te  
agencies to make resources ava ilab le  to help the regions accomplish th e ir  
goa ls .
The le g is la t io n  defines a reg iona l development o rgan ization  to mean a 
n on -p ro fit co rpora tion  or organ ization  formed to encourage economic 
development w ithin a p a rt ic u la r region o f the s ta te . I t  has a board o f 
d ire c to rs  that represents the reg ion 's economic, p o l i t i c a l and s o c ia l 
in te re s ts .
The le g is la t io n  has broad support. Some supporting organ izations are 
lis te d  below:

Alaska Municipal League 
Alaska Conference o f Mayors 
Alaska State Chamber o f Commerce 
S .E . Conference
S.W. Alaska Municipal Conference
Economic Development Adm inistration
C ity o f Kenai
C ity o f W asilla
A leutians East Borough
C ity o f Sand Point
C ity o f Juneau
Fairbanks N orthstar Borough
Anchorage Economic Development Corporation
Juneau Economic Development Corporation
C ity o f Unalaska
Mat-Su Regional Economic Development Corporation 
Mat-Su Borough 
C ity o f  Bethel
Resource Development Council 

Senate B i l l  480 passed the Senate by a vote o f 20 -  0.
Because o f the strong pub lic support f o r  th is  le g is la t io n  and the la teness 
o f the session , I  would appreciate your consideration fo r  an e a r ly  hearing.
Attachments: CSSB 480 (F in )

F isc a l Note 
B i l l  H isto ry 

. .S ec tiona l Analysis 
Press Release by Senator Sturgulewski 
Newsletter by DCED
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9 0 7  4 6 5 3 8 0 0

SUBJECT: A l a sk a regional economic assistance
p r o g r a m  (CSSB 4 8 0 (Finance))

TO: Senator Arliss St ur gulewski

FROM: Tamar a Brandt C o o k y'Ar J
D i r e c t o r  ' i P ^
D i v i s i o n  of L e g a l  Services

H e r e  is the sectional analysis that y o u  re q uested for 
SB 480.

S ecti on  1. This is a statement of the purpose of the legis- 
lature in esta bl is hi n g the A l a s k a  re gional economic a s s i s­
tance program.

Section 2. The  Depar tm en t  of C ommerce and Economic Develop- 
m e n t  is r e q u i r e d  to encourage the formation of regional d e­
velopmen t organizations, assist individuals in establishing 
b ounda ri es  for p r o p o s e d  organizations, gather information 
about regional economic issues, serve as liaison b e t w e e n  
organizations and other state agencies, and assist o r g a n i z a­
tions to prov id e services d e s ig ne d  to encourage economic 
development, collect economic information, participate in 
state m a r k e t i n g  campaigns a n d  trade missions, and develop 
strategies to attract n e w  industry, e x pand trade o p p o r­
tunities, and encourage tourism. The department m a y  m a k e  
grants to organizations for projects of value in en c ouraging 
economic development. The department m a y  ma ke  no more than 
15 grants and m a y  only make grants to one organization from 
a particular r e g i o n  during a fiscal year. An organization 
desig na te d as an economic deve lo pm en t district under federal 
law qualifies for grants. In addition, to qualify for a 
grant an o rg an ization must m a t c h  the grant. The total 
amount of grant m on ey  p ro vi d e d  to one organization may  not 
e x ceed $50,000 during a fiscal year. A  regional development 
fund is established. A  regional development or ga ni z a t i o n  is 
d efin ed  to be a nonprofit o r g a ni za ti on  or corporation formed 
to encourage economic development' wi thin a particular regi on



Senator Arliss Sturgulewski 
Page 2
A p ri l 25, 1988

w i t h  gen er a l requirements re ga r di ng  the composition of the 
b o a r d  of directors.

S ecti on  3. The A l a s k a  regional economic assistance p r og ra m  
is r e p e a l e d  J u l y  1, 1993.

Section 4. The A c t  has an immediate effective date.

TBC:bb 
b 5 / 037
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S ta te  C ap ito l 
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PRESS RELEASE February 22 , 1988

By: SENATOR ARLISS STURGULEWSKI, CHAIRMAN
Senate Specia l Committee on Local & Regional Economic Opportunity

Contact: Frank Homan -  465-3818

Senator A r lis s  Sturgulewski announced today the in troduction  o f le g is la t io n  
designed to promote reg iona l economic development. Senate B i l l  480 w i l l  
e s tab lish  the Alaska reg iona l economic assistance program and apply 
throughout the s ta te . The le g is la t io n  is  sponsored by the Senate Specia l 
Committee on Local and Regional Economic Opportunity o f which Senator 
Sturgulewski is  chairman. Other members o f the committee include Senator 
Lloyd Jones o f Ketchikan and Senator Fred Z haro ff o f Kodiak.

" I  am p a r t ic u la r ly  pleased with th is  le g is la t io n ,"  said Senator 
Sturgulewski. "We have been working on th is  b i l l  fo r  the past year and 
have had many meetings with numerous groups who are try ing  to bring about 
economic development in  th e ir  a reas . There is  an excitement and a momentum 
out there that we want to encourage and a s s is t . For example," she 
continued, "the re are people coming together on a reg iona l basis to help 
each other such as the Southwest Municipal Conference, the Southeast 
Conference, the Kenai Pen insu la , the Mat-Su, the Lower Yukon Kuskokwim 
River area , In te r io r  Alaska and the Northwest A rctic to mention on ly a few.
They are now in  various stages o f formation and I  hope th is le g is la t io n

Official Business
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w i l l  aid in  bringing them together fo r  mutual b ene fit o f the reg ion .''

The le g is la t io n  w i l l  compliment the reg iona l program being developed w ith in 
the Department o f Commerce and Economic Development (DCED) by giving i t  a 
form al s tru c tu re . SB 480 provides fo r  grants o f up to $50,000 per year to 
each region that q u a li f ie s .

"We have tr ie d  to keep the requirements o f each region to a minimum," she 
sa id , "because we don't want the s ta te  to d ic ta te  to the reg ions. We would 
ra th e r encourage the regions to form on th e ir  own in i t ia t iv e . I f  there is  
no support f o r  the program from the reg ion s , then the s ta te  w i l l  not fo rce  
i t  on them. Each area has i t s  own set o f in te re s ts , resources, t ra d it io n s , 
and g o a ls ,"  the Senator sa id , "and we want that to be the ca ta ly s t fo r  
development, not a canned program put out by the s ta te ."

The DCED w i l l  be responsib le fo r  the program. Information w i l l  flow  both 
ways; the s ta te  would provide assistance to regions that request i t  and the 
regions would be responsib le to provide in formation back to the s ta te  that 
would a s s is t in  s ta te  economic development promotion. "For example," 
Sturgulewski sa id , " i f  a region has a p a rt ic u la r product or resource they 
want to develop fo r  export, the in form ation would be made ava ilab le  to the 
s ta te  and the s ta te  O ffice  o f In te rn a tio n a l Trade would incorporate i t  in to  
th e ir  overseas promotion program."

The reg iona l assistance program is  designed to be a partnersh ip . There



Press Release - 3 - February 22, 1988

must be cooperation among communities in  the region to work together; there 
must be p riva te  and pub lic rep resen ta tives in the o rgan iza tion ; and there 
must be cooperation between the s ta te  and the reg ion . One requirement is  
that the DCED serve as a lia is o n  between reg iona l organ izations and other 
s ta te  agencies to make resources a v a i la b le  to help the regions accomplish 
th e ir  g oa ls . "Too many times we have competition among agencies o f the 
s ta te  when we should have cooperation . We're a l l  in  th is  toge the r," said 
Sturgulewski.

The le g is la t io n  defines reg iona l development o rgan ization  to mean a non­
p r o f i t  corporation formed to encourage economic development w ith in a 
p a r t ic u la r  region o f the s ta te . I t  has a board o f d ire c to rs  that 
represents the reg ion 's economic, p o l i t i c a l ,  f l B B ,  and so c ia l in te re s ts  »

J w t aAa*aa— — a — g w a a d — M f — w w r i — — p— a—

" I  see th is  le g is la t io n  as a p o s it iv e  step in  creating economic development 
in i t ia t iv e s  at the lo c a l le v e l , "  said Sturgu lewski. "There are a lo t  o f 
people out there that have good ideas fo r  economic growth. This

a
le g is la t io n  w i l l  say to them that the s ta te  wants to help support th e ir 
e f f o r t s . "

The b i l l  was assigned to the Labor and Commerce and Finance Committees in 
the Senate.



Economic Development Planning

REGIONAL DEVELOPMENT ORGANIZATIONS PROGRAM  PROPOSED
Alaska communities are facing a myriad of complex local, regional, state, and 

international economic issues which are at best difficult to address. As a result a 
series o f regional economic development entities have evolved as individual com­
munities have begun to poo l their resources, providing communities with a 
cooperative and organized means to meet these economic challenges. Because o f 
the economic downturn, the demand from regional organizations and communi­
ties fo r state economic development technical and financial assistance has 
increased dramatically while revenues fo r state, federal, and local economic 
development assistance programs have been reduced.

To address this issue, the Division o f Business Development has designed the 
Alaska Regional Development Organizations (ARDOR) Program and is included 
in Governor Cowper's FY 89 capital budget submission. The purpose o f ARDO R  
program is to facilitate economic development at the regional and local level 
through establishment o f a network o f regional economic development organiza­
tions and the provision o f financial and technical assistance. Governor Cowper 
recently introduced the program in Anchorage at the 37th Annual Alaska 
Municipal League (AML) Local Government Conference.

As  proposed, the ARDORs will work with the communities and the division to 
develop and implement regional development strategies; address regional 
economic issues; collect and distribute regional economic information; provide 
development assistance within the region; participate in state economic develop­
ment programs, such as marketing efforts; and coordinate economic development 
activities with member communities and the state. The ARDO Rs and regional 
development strategies w ill provide the foundation fo r the development o f a 
credible, strong, and pragmatic state development strategy,under preparation, 
by the division.

The ARDO R program is designed to encourage evolution of economic regions 
and organizations from the local level and ultimately be self-sustaining. An 
economic region will likely consist o f communities with similar o r related 
economic problems and opportunities. At least one city within the region should 
be recognized as a regional center o f economic activity. It v.nll be up to the region 
to determine its ARDOR. The organization selected must represent the economic; 
political, civic and social interests o f the region with the confidence o f its 
residents.

The ARDOR Program grants will be administered by the Division o f Business 
Development. One-to-one matching grants o f up to $30,000 w ill be provided 
annually to ARDORs to support full-time profes;. .1 staff in each ARDO R 
office.

A  state/regional electronic mail computer network fo r coordination of 
economic development activities and dissemination o f economic information 
and news will be established. In addition, quarterly regional teleconferences will 
be conducted between appropriate state agencies and regions.

In developing the ARDOR program, the division has been working closely 
with Senator Arliss Sturgulewski, Chair o f the Senate Community and Regional 
Affairs Committee and Chair o f the Senate Special Committee on Local and 
Regional Economic Opportunity. At the AML Conference a joint session o f the 
Senate and House Community and Regional Affairs Committees was held. The 
ARDOR program was a focal point of discussion. The AML passed a resolu­
tion in support o f the ARDO R program.

MENT STRATEGY PROGRESSES
As part o f the Alaska Economic 

Development Strategy, a report entitled. 
The Alaska Economy: An Overview, has 
been prepared and is in the final editing 
stages. The report assesses the relative 
strengths and weaknesses o f each sector 
o f the state's economy and w ill serve as 
the foundation o f the strategy. It is anti­
cipated that the report w ill be publish­
ed in early 1988.

Development o f a process fo r  coordi­
nating the development o f state, regional 
and local economic development plan­
ning and implementation activities is a 
major objective o f the strategy program. 
The A laska Regional Development 
Organizations Program (see related 
s to ry ) was fo rm a lly  p roposed in 
November to meet this objective.

VENTURE CAPITAL IN  ALASKA 
Elaine Wurster was recently hired to 
assist the division explore the feasibility 
o f attracting venture capital into the 
state. Legitimate venture capital groups 
(with sizable investment capital) w ill be 
contacted to explore possible efforts in 
Alaska.

ANNUAL RDC  MEETING
The Resource Development Council's 
Eighth Annual International Conference 
on Alaska's Resources, "What Alaska 
Can Do For America" w ill be held 
February 26-27 at the Anchorage 
Sheraton Hotel. A  number o f speakers 
will cover a broad range of topics affec­
ting Alaska's development. 
Concurrently, the Fourth Annual A ll- 
A laska Exposition w ill h igh ligh t 
tourism, transportation, and local 
economic development projects.

Business Development News — February 1968 ^
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1 IN  T H E  S E N A T E  BY  T H E  F I N A N C E  C O M M I T T E E

2 CS F O R  S E N A T E  B I L L  NO. 48 0  ( F i n ance)

3 IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  an A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  the A l a s k a  r e g i o n a l  e c o n o m i c

7 a s s i s t a n c e  p r o g r a m ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e

8 d a t e . "

9 B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A SKA:

10 * S e c t i o n  1. P U R P O S E .  It is t h e  p u r p o s e  of  the l e g i s l a t u r e  in e s t a b -

11 l i s h i n g  the A l a s k a  r e g i o n a l  e c o n o m i c  a s s i s t a n c e  p r o g r a m  to

12 (1) e n c o u r a g e  the f o r m a t i o n  o f  r e g i o n a l  d e v e l o p m e n t  o r g a n i z a -

13 t i ons that a d d r e s s  t he e c o n o m i c  p r o b l e m s  o f  s p e c i f i c  r e g i o n s  i n  the state;

14 (2) c o o r d i n a t e  p r i v a t e  a n d  p u b l i c  r e s o u r c e s  to s u p p o r t  e c o n o m i c

15 d e v e l o p m e n t  o n  a r e g i o n a l  basis;

16 (3) p r o v i d e  t he s t a t e  w i t h  i n f o r m a t i o n  on  r e g i o n a l  e c o n o m i c

17 i s sues and o p p o r t u n i t i e s  fo r  i n t e r n a t i o n a l  trade; a n d

18 (4) p r o v i d e  a s s i s t a n c e  i n  l o c a l  e c o n o m i c  d i v e r s i f i c a t i o n  a n d

19 d e v e l o p m e n t  e f f o r t s  d u r i p g  t he c u r r e n t  r e c e s s i o n  to e n c o u r a g e  r e g i o n s  o f

20 the s t a t e  to b e c o m e  e c o n o m i c a l l y  s e l f - s u f f i c i e n t .

21 * Sec. 2. A S  4 4 . 3 3  is a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  to read:

22 Sec. 4 4 . 3 3 . 0 2 6 .  A L A S K A  R E G I O N A L  E C O N O M I C  A S S I S T A N C E  P R O G R A M .

23 (a) T h e  d e p a r t m e n t  s h all

24 (1) e n c o u r a g e  the f o r m a t i o n  o f  r e g i o n a l  d e v e l o p m e n t  o r ga-

25 n i z a t i o n s  by  p r o v i d i n g  a s s i s t a n c e  in f o r m i n g  o r g a n i z a t i o n s  to inter-

26 e s t e d  i n d i v i d u a l s ,  i n c l u d i n g  i n f o r m a t i o n  on  h o w  to q u a l i f y  a n d  a p p l y

27 f or r e g i o n a l  d e v e l o p m e n t  g r a n t s  a n d  f e d e r a l  f u n d i n g  u n d e r  42  U . S . C .

28 3121 - 3246 ( P u blic W o r k s  a n d  E c o n o m i c  D e v e l o p m e n t  A c t  o f  1965), as

29 a m e nded;
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1 (2) a s s i s t  a n  i n t e r e s t e d  i n d i v i d u a l  in e s t a b l i s h i n g  b o u n d -

2 a r i e s  f o r  a  p r o p o s e d  o r g a n i z a t i o n  to e n s u r e  that t h e  r e g i o n

3 (A) is of s u f f i c i e n t  g e o g r a p h i c  s i z e  a n d  c o n t a i n s  a

4 l a r g e  e n o u g h  p o p u l a t i o n  to f o r m  a n  e c o n o m i c a l l y  v i a b l e  u n i t  w i t h

5 s h a r e d  i n t e r e s t s ,  r e s o u r c e s ,  t r a d i t i o n s ,  and goals;

6 (B) c o n t a i n s  at l e ast o n e  m u n i c i p a l i t y  t h a t  s e r v e s  as

7 a r e g i o n a l  c e n t e r ;  and

8 (C) c o n t a i n s  the e n t i r e  a r e a  of e a c h  m u n i c i p a l i t y

9 i n c l u d e d  i n  the r e gion;

10 (3) g a t h e r  i n f o r m a t i o n  a b o u t  r e g i o n a l  e c o n o m i c  i s s ues,

11 i n t e r n a t i o n a l  trade, a n d  t o u r i s m  f r o m  o r g a n i z a t i o n s ;

12 (4) s e r v e  as l i a i s o n  b e t w e e n  o r g a n i z a t i o n s  a n d  o t h e r  s t a t e

13 a g e n c i e s  a n d  e n c o u r a g e  o t h e r  a g e n c i e s  to m a k e  r e s o u r c e s  a v a i l a b l e  to

14 h e l p  a c c o m p l i s h  g o a l s  of  t h e  o r g a n i z a t i o n s ;

15 (5) a s s i s t  e a c h  o r g a n i z a t i o n  to

16 (A) p r o v i d e  s e r v i c e s  d e s i g n e d  to e n c o u r a g e  e c o n o m i c

17 d e v e l o p m e n t  to l o c a l  c o m m u n i t i e s  a n d  b u s i n e s s e s ;

18 (B) c o l l e c t  a n d  d i s t r i b u t e  e c o n o m i c  i n f o r m a t i o n  r e le-

19 v a n t  to the r e g ion;

20 (C) p a r t i c i p a t e  i n  s t a t e  m a r k e t i n g  c a m p a i g n s  a n d  j o i n

21 s t a t e  t r a d e  m i s s i o n s  t h a t  a re r e l e v a n t  to the r e g i o n ;  a nd

22 (D) d e v e l o p  a nd i m p l e m e n t  s t r a t e g i e s  to a t t r a c t  n e w

23 i n d u s t r y ,  e x p a n d  i n t e r n a t i o n a l  t r ade o p p o r t u n i t i e s ,  a n d  e n c o u r a g e

24 t o u r i s m  w i t h i n  t he region.

25 (b) S u b j e c t  to (c) of this s e c t i o n ,  the d e p a r t m e n t  m a y  m a k e

26 r e g i o n a l  d e v e l o p m e n t  g r a n t s  to o r g a n i z a t i o n s  for p r o j e c t s  the d e p a r t -

27 m e n t  d e t e r m i n e s  w i l l  be of v a l u e  in  e n c o u r a g i n g  e c o n o m i c  d e v e l o p m e n t .

28 D u r i n g  a fisc a l  y e a r  the d e p a r t m e n t  m a y  m a k e  n o  m o r e  t h a n  15 g r a n t s

29 a n d  m a y  o n l y  m a k e  g r a n t s  to o ne o r g a n i z a t i o n  f r o m  a p a r t i c u l a r  r e g ion.
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1 A n  o r g a n i z a t i o n  that is d e s i g n a t e d  a n  e c o n o m i c  d e v e l o p m e n t  d i s t r i c t

2 u n d e r  42 U.S.C. 3 1 7 1  q u a l i f i e s  fo r  g r a n t s  u n d e r  t his s u b s e c t i o n .  T h e

3 d e p a r t m e n t  s h a l l  by  r e g u l a t i o n  a d o p t  p r o c e d u r e s  f or a p p l y i n g  f o r

4 r e g i o n a l  d e v e l o p m e n t  g r a nts, i n c l u d i n g  a p p l i c a t i o n  d e a d l i n e s .  T h e

5 d e p a r t m e n t  m a y  by r e g u l a t i o n  e s t a b l i s h  a d d i t i o n a l  g r a n t  e l i g i b i l i t y

6 r e q u i r e m e n t s .

7 (c) To q u a l i f y  for a gran t ,  a r e g i o n a l  d e v e l o p m e n t  o r g a n i z a t i o n

3 m u s t  m a t c h  the grant by p r o v i d i n g  an  amount of m o n e y  f r o m  n o n s t a t e

9 s o u r c e s  f o r  the p r o j e c t  t h a t  e q u a l s  t h e  amou n t  of  g r ant m o n e y  to b e

10 u s e d  f or the p r o j e c t .  T h e  t o t a l  a m o u n t  of g r ant m o n e y  p r o v i d e d  to a n

11 o r g a n i z a t i o n  d u r i n g  a f i s c a l  y e a r  m a y  not e x c e e d  $50,000.

12 (d) T h e r e  is e s t a b l i s h e d  i n  the d e p a r t m e n t  the r e g i o n a l  d e v e l o p -

13 . m e n t  f und c o n s i s t i n g  of a p p r o p r i a t i o n s  to the fund. M o n e y  f r o m  the

14 f und m a y  be u s e d  o n l y  f or r e g i o n a l  d e v e l o p m e n t  grants.

15 (e) In this s e c t i o n

16 (1) " d e p a r t m e n t "  m e a n s  t he D e p a r t m e n t  o f  C o m m e r c e  a n d

17 E c o n o m i c  D e v e l o p m e n t ;

18 (2) " r e g i o n a l  d e v e l o p m e n t  o r g a n i z a t i o n "  o r  " o r g a n i z a t i o n "

19 m e a n s  a n o n p r o f i t  o r g a n i z a t i o n  or n o n p r o f i t  c o r p o r a t i o n  f o r m e d  to

20 e n c o u r a g e  e c o n o m i c  d e v e l o p m e n t  w i t h i n  a p a r t i c u l a r  r e g i o n  of  t he s t a t e

21 that includes the e n t i r e  a r e a  of e a c h  m u n i c i p a l i t y  w i t h i n  tha t  r e g i o n

22 and that has a b o a r d  of d i r e c t o r s  tha t  r e p r e s e n t s  the r e g i o n ' s  eco-

23 nomic, p o l i t i c a l ,  a n d  s o c i a l  in t e r e s t s .

24 *  Sec. 3. AS 4 4 . 3 3 . 0 2 6  is r e p e a l e d  J u l y  1, 1993.

25 * Sec. 4. This A c t  takes e f f e c t  i m m e d i a t e l y  u n d e r  AS  0 1 . 1 0 . 0 7 0 ( c ) .
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B Y  TH E  L A B O R  A N D
1 I N  T H E  S E N A T E  C O M M E R C E  C O M M I T T E E

2 CS F O R  S E N A T E  B I L L  NO. 4 80 (L&C)

3 IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  Act entitled: " A n  A ct e s t a b l i s h i n g  the A l a s k a  r e g i o n a l  e c o n o m i c

7 a s s i s t a n c e  p r o g r a m ;  and p r o v i d i n g  fo r  a n  e f f e c t i v e

8 d a te."

9 B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  Or' T HE S T ATE OF  ALASKA:

10 * S e c t i o n  1. PURPO S E .  It is the p u r p o s e  of the l e g i s l a t u r e  in e s tab-

11 l i s h i n g  the A l a s k a  r e g i o n a l  e c o n o m i c  a s s i s t a n c e  p r o g r a m  to

12 (1) e n c o u r a g e  the f o r m a t i o n  of  r e g i o n a l  d e v e l o p m e n t  o r g a n i z a -

13 tions that a d d r e s s  the e c o n o m i c  p r o b l e m s  of s p e c i f i c  regions in the state;

14 (2) c o o r d i n a t e  p r i v a t e  a nd p u b l i c  r e s o u r c e s  to s u p p o r t  e c o n o m i c

15 d e v e l o p m e n t  o n  a r e g i o n a l  basis;

16 (3) p r o v i d e  the s t a t e  w i t h  i n f o r m a t i o n  on r e g i o n a l  e c o n o m i c

17 issu e s  and o p p o r t u n i t i e s  for i n t e r n a t i o n a l  trade; a n d

18 (4) p r o v i d e  a s s i s t a n c e  in  local e c o n o m i c  d i v e r s i f i c a t i o n  a n d

19 d e v e l o p m e n t  e f forts d u r i n g  the current r e c e s s i o n  to en c o u r a g e  r e g i o n s  of

20 the s t ate to b e c o m e  e c o n o m i c a l l y  s e l f - s u f f i c i e n t .

21 * Sec. 2. AS 44.33 is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

22 Sec. 44. 3 3 . 0 2 6 .  A L A S K A  R E G I O N A L  E C O N O M I C  A S S I S T A N C E  PROGR A M .

23 (a) T h e  d e p a r t m e n t  shall

24 (1) e n c o u r a g e  the f o r m a t i o n  of regional d e v e l o p m e n t  orga-

25 n i z a t i o n s  by p r o v i d i n g  a s s i s t a n c e  i n  f o r m i n g  o r g a n i z a t i o n s  to inter-

26 e s ted i n d i v iduals, i n c l u d i n g  i n f o r m a t i o n  on h o w  to q u a l i f y  a nd a p p l y

27 f o r  r e g i o n a l  d e v e l o p m e n t  g r a n t s  a nd federal f u n d i n g  u n d e r  42 U.S.C.

28 312 1  - 3246 (Public W o r k s  an d  E c o n o m i c  D e v e l o p m e n t  A c t  of 1965), as

29 amended;
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1 (2) assist a n  i n t e r e s t e d  i n d i v i d u a l  in e s t a b l i s h i n g  bound-

2 aries for a p r o p o s e d  o r g a n i z a t i o n  to e n s u r e  tha t  the r e g i o n

3 (A) is of  s u f f i c i e n t  g e o g r a p h i c  s i z e  a nd c o n tains a

4 l a rge e n o u g h  p o p u l a t i o n  to f o r m  an  e c o n o m i c a l l y  viable, u n i t  w i t h

5 s h a r e d  interests, r e s o u r c e s ,  t r a d i t i o n s ,  an d  goals;

6 (B) c o n t a i n s  at l e a s t  o n e  m u n i c i p a l i t y  t hat s e r v e s  as

7 a r e g i o n a l  center; and

8 (C) c o n t a i n s  the e n t i r e  a r e a  of e a c h  m u n i c i p a l i t y

9 i n c l u d e d  in the region;

10 ('3) g a t h e r  i n f o r m a t i o n  a b o u t  r e g i o n a l  e c o n o m i c  issues,

11 i n t e r n a t i o n a l  trade, a n d  t o u r i s m  f r o m  o r g a n i z a t i o n s ;

12 (4) s e r v e  as l i a i s o n  b e t w e e n  o r g a n i z a t i o n s  a n d  o t h e r  s t ate

13 a g e n c i e s  a n d  e n c o u r a g e  o t h e r  a g e n c i e s  to m a k e  r e s o u r c e s  a v a i l a b l e  to

14 h e l p  a c c o m p l i s h  g o als of the o r g a n i z a t i o n s ;

15 (5) a s sist e a c h  o r g a n i z a t i o n  to

16 (A) p r o v i d e  s e r v i c e s  d e s i g n e d  to e n c o u r a g e  e c o n o m i c

17 d e v e l o p m e n t  to l o cal c o m m u n i t i e s  a n d  b u s i n e s s e s ;

18 (B) c o l l e c t  a n d  d i s t r i b u t e  e c o n o m i c  i n f o r m a t i o n  rele-

19 v a n t  to the region;

20 (C) p a r t i c i p a t e  in  s t a t e  m a r k e t i n g  c a m p a i g n s  a n d  j o i n

21 s t a t e  trade m i s s i o n s  tha t  a re r e l e v a n t  to  the r e g ion; and

22 (D) d e v e l o p  a n d  i m p l e m e n t  s t r a t e g i e s  to a t t r a c t  n e w

23 i n d u stry, e x p a n d  i n t e r n a t i o n a l  t r a d e  o p p o r t u n i t i e s ,  and e n c o u r a g e

24 t o u r i s m  w i t h i n  the region.

25 (b) S u b ject to (c) of t h i s  s e c t i o n ,  t h e  d e p a r t m e n t  m a y  m a k e

26 r e g i o n a l  d e v e l o p m e n t  g r a n t s  to o r g a n i z a t i o n s  f or p r o j e c t s  the d e p a r t -

27 ment d e t e r m i n e s  w i l l  be  of v a l u e  i n  e n c o u r a g i n g  e c o n o m i c  d e v e l o p m e n t .

28 D u r i n g  a fiscal y e a r  the d e p a r t m e n t  m a y  m a k e  n o  m o r e  t h a n  15 g r a n t s

29 and m a y  o n l y  mak e  g r a n t s  to o ne o r g a n i z a t i o n  f r o m  a p a r t i c u l a r  region.
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1 A n  o r g a n i z a t i o n  that is d e s i g n a t e d  a n  e c o n o m i c  d e v e l o p m e n t  d i s trict

2 u n d e r  42  U.S.C. 3171 q u a l i f i e s  f or g r a n t s  u n d e r  this s u b s e c t i o n .  The

3 d e p a r t m e n t  s h all by r e g u l a t i o n  a d o p t  p r o c e d u r e s  f o r  a p p l y i n g  for

4 r e g i o n a l  d e v e l o p m e n t  grants, i n c l u d i n g  a p p l i c a t i o n  d e a d l i n e s .  The

5 d e p a r t m e n t  m a y  by r e g u l a t i o n  e s t a b l i s h  a d d i t i o n a l  g r a n t  e l i g i b i l i t y

6 requ i r e m e n t s .

7 (c) To q u a l i f y  for a grant, a r e g i o n a l  d e v e l o p m e n t  o r g a n i z a t i o n

8 m u s t  m a t c h  the grant by p r o v i d i n g  an a m o u n t  of n o n e y  f r o m  n o n s t a t e

9 s o u r c e s  for the p r o j e c t  that e q u a l s  t he a m o u n t  of g r ant m o n e y  to be

10 u s e d  for the project. T he total a m o u n t  of g r ant m o n e y  p r o v i d e d  to an

11 o r g a n i z a t i o n  d u r i n g  a fiscal y e a r  m a y  not e x c e e d  $50,000.

12 (d) T h e r e  is e s t a b l i s h e d  in  the d e p a r t m e n t  the r e g i o n a l  d e v elop-

13 m e n t  fun d  c o n s i s t i n g  of a p p r o p r i a t i o n s  to t he fund. M o n e y  fro m  the

14 f u n d  m a y  be u s e d  onl y  for r e g i o n a l  d e v e l o p m e n t  grants. A n  appro-

15 p r i a t i o n  to the r e g ional d e v e l o p m e n t  f und lapses to the fund from

16 w h i c h  it was a p p r o p r i a t e d  J u l y  1, 1993, u n l e s s  o t h e r w i s e  p r o v i d e d  in

17 the a p p r o p r i a t i o n  act.

18 (e) In this s e c t i o n

19 (1) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  C o m m e r c e  and

20 E c o n o m i c  D e v e l opment;

21  (2) " r e g ional d e v e l o p m e n t  o r g a n i z a t i o n "  or  " o r g a n i z a t i o n "

22 m e a n s  a n o n p r o f i t  c o r p o r a t i o n  f o r m e d  to e n c o u r a g e  e c o n o m i c  d e v e l o p m e n t

23 w i t h i n  a p a r t i c u l a r  r e g i o n  of t he s t a t e  that i n c l u d e s  th e  e n t i r e  a rea

24 of e a c h  m u n i c i p a l i t y  w i t h i n  that r e g i o n  and that has a b o a r d  of

25 d i r e c t o r s  that r e p r esents the r e g i o n ' s  e c o n omic, p o l i t i c a l ,  c i v i c  and

26 s o cial interests.

27 * Sec. 3. AS  4 4 . 3 3 . 0 2 6  is r e p e a l e d  J u l y  1, 1993.

28 * Sec. 4. This A c t  takes effect i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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B Y  T H E  S P E C I A L  C O M M I T T E E  
O N  L O C A L  A N D  R E G I O N A L

1 I N  T H E  S E N A T E  E C O N O M I C  O P P O R T U N I T Y

2 S E N A T E  B I L L  NO. 480

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  an A c t  e n t itled: "A n  A c t  e s t a b l i s h i n g  the A l a s k a  r e g i o n a l  e c o n o m i c

7 a s s i s t a n c e  p r o g r a m ;  a n d  p r o v i d i n g  f o r  an  e f f e c t i v e

8 d a t e . "

9 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A :

10 *  S e c t i o n  1. PURPOSE. It is the p u r p o s e  of  the l e g i s l a t u r e  in  estab-

11 l i s h i n g  t he A l a s k a  r e g i o n a l  e c o n o m i c  a s s i s t a n c e  p r o g r a m  to

12 (1) e n c o u r a g e  t he f o r m a t i o n  of r e g i o n a l  d e v e l o p m e n t  o r g a n i z a -

13 t i o n s  tha t  a d d r e s s  t he e c o n o m i c  p r o b l e m s  o f  s p e c i f i c  r e g i o n s  in the state;

14 (2) c o o r d i n a t e  p r i v a t e  a n d  p u b l i c  r e s o u r c e s  to s u p p o r t  e c o n o m i c

15 d e v e l o p m e n t  o n  a r e g i o n a l  basis;

16 (3) p r o v i d e  t he s t a t e  w i t h  i n f o r m a t i o n  o n  r e g i o n a l  e c o n o m i c

17 i s s u e s  a n d  o p p o r t u n i t i e s  f or i n t e r n a t i o n a l  trade; a n d

18 (4) p r o v i d e  a s s i s t a n c e  i n  l o c a l  e c o n o m i c  d i v e r s i f i c a t i o n  and

19 d e v e l o p m e n t  e f f o r t s  d u r i n g  the c u r r e n t  r e c e s s i o n  to e n c o u r a g e  r e g i o n s  of

20 t h e . s t a t e  to b e c o m e  e c o n o m i c a l l y  s e l f - s u f f i c i e n t .

21 *  Sec. 2. AS  4 4 . 3 3  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

22 Sec. 4 4 . 3 3.026. A L A S K A  R E G I O N A L  E C O N O M I C  A S S I S T A N C E  PROGRAM.

23 (a) Th e  d e p a r t m e n t  shall

2 4  (1) e n c o u r a g e  t he f o r m a t i o n  of r e g i o n a l  d e v e l o p m e n t  orga-

25 n i z a t i o n s  by p r o v i d i n g  a s s i s t a n c e  in f o r m i n g  o r g a n i z a t i o n s  to inter-

26 e s t e d  ind i v i d u a l s ,  i n c l u d i n g  i n f o r m a t i o n  on  h o w  to q u a l i f y  and a p ply

27 for r e g i o n a l  d e v e l o p m e n t  g r a n t s  and f e d e r a l  f u n d i n g  u n d e r  42 U.S.C.

28 3 1 2 1  - 3246 (Public W o r k s  and E c o n o m i c  D e v e l o p m e n t  A ct of 1965), as

29 amended;
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(2) a s s i s t  a n  i n t e r e s t e d  i n d i v i d u a l  in  e s t a b l i s h i n g  b o u n d­

arie s  for a p r o p o s e d  o r g a n i z a t i o n  to e n s u r e  t hat t h e  r e g i o n

(A) is of s u f f i c i e n t  g e o g r a p h i c  s i z e  a n d  c o n t a i n s  a 

la rge e n o u g h  p o p u l a t i o n  to f o r m  a n  e c o n o m i c a l l y  v i a b l e  u n i t  w i t h  

s h a r e d  i n t e r e s t s ,  r e s o u r c e s ,  t r a d i t i o n s ,  and goals; and

(B) c o n t a i n s  at least o ne m u n i c i p a l i t y  that s e r v e s  as 

a r e g i o n a l  center;

(3) g a t h e r  i n f o r m a t i o n  a b o u t  r e g i o n a l  e c o n o m i c  issues, 

i n t e r n a t i o n a l  trade, a n d  t o u r i s m  f r o m  o r g a n i z a t i o n s ;

(4) s e r v e  as l i a i s o n  b e t w e e n  o r g a n i z a t i o n s  a n d  o t h e r  s t a t e  

a g e n c i e s  a n d  e n c o u r a g e  o t h e r  a g e n c i e s  to m a k e  r e s o u r c e s  a v a i l a b l e  to 

h e l p  a c c o m p l i s h  g o a l s  of th e  o r g a n i z a t i o n s ;

(5) a s s i s t  e a c h  o r g a n i z a t i o n  to

(A) p r o v i d e  s e r v i c e s  d e s i g n e d  to e n c o u r a g e  e c o n o m i c  

d e v e l o p m e n t  to l o cal c o m m u n i t i e s  a n d  b u s i n e s s e s ;

(B) c o l l e c t  a nd d i s t r i b u t e  e c o n o m i c  i n f o r m a t i o n  r e l e­

van t  to the region;

(C) p a r t i c i p a t e  i n  s t a t e  m a - k e t i n g  c a m p a i g n s  a nd j o i n  

s t ate t r a d e  m i s s i o n s  t hat a r e  r e l e v a n t  to the region; a n d

(D) d e v e l o p  and i m p l e m e n t  s t r a t e g i e s  to a t t r a c t  n e w  

i n d u s t r y ,  e x p a n d  i n t e r n a t i o n a l  t r a d e  o p p o r t u n i t i e s ,  a nd e n c o u r a g e  

t o u r i s m  w i t h i n  t h e  region.

(b) S u b j e c t  to (c) of  this s e c t i o n ,  t he d e p a r t m e n t  m a y  m a k e  

r e g i o n a l  d e v e l o p m e n t  g r a n t s  to o r g a n i z a t i o n s  for p r o j e c t s  t he d e p a r t­

me n t  d e t e r m i n e s  w i l l  be  of v a l u e  in e n c o u r a g i n g  e c o n o m i c  d e v e l o p m e n t .  

D u r i n g  a f i s c a l  y e a r  t he d e p a r t m e n t  m a y  onl y  m a k e  g r a n t s  to o n e  o r g a­

n i z a t i o n  f r o m  a p a r t i c u l a r  region. A n  o r g a n i z a t i o n  that is d e s i g n a t e d  

an  e c o n o m i c  d e v e l o p m e n t  d i s t r i c t  u n d e r  42 U.S. C .  3 1 7 1  q u a l i f i e s  for 

g r a n t s  u n d e r  this s u b s e c t i o n .  T h e  d e p a r t m e n t  shall- by r e g u l a t i o n m
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1 adopt p r o c e d u r e s  f o r  a p p l y i n g  for r e g i o n a l  d e v e l o p m e n t  grants, i n c lud-

2 i n g  a p p l i c a t i o n  d e a d l i n e s .  T h e  d e p a r t m e n t  m a y  by r e g u l a t i o n  e s t a b l i s h

3 a d d i t i o n a l  g r a n t  e l i g i b i l i t y  r e q u i r e m e n t s .

4 - (c) To  q u a l i f y  f o r  a grant, a r e g i o n a l  d e v e l o p m e n t  o r g a n i z a t i o n

5 m u s t  m a t c h  t he g r a n t  by  p r o v i d i n g  a n  a m o u n t  o f  m o n e y  f r o m  n o n s t a t e

6 s o u r c e s  for the p r o j e c t  that e q u a l s  the a m o u n t  of g r a n t  m o n e y  to be

7 u s e d  f o r  the project. T h e  t o t a l  a m o u n t  of  g r a n t  m o n e y  p r o v i d e d  to a n

8 o r g a n i z a t i o n  d u r i n g  a f i s c a l  y e a r  m a y  n o t  e x c e e d  $50,000.

9 (d) T h e r e  is e s t a b l i s h e d  in t he d e p a r t m e n t  the r e g i o n a l  d e v e l o p -

10 m e n t  f u n d  c o n s i s t i n g  of a p p r o p r i a t i o n s  to the fund. M o n e y  f r o m  t he

11 f u n d  m a y  be u s e d  to c a r r y  out the p u r p o s e s  of this s e c t i o n  a n d  for

12 costs o f  a d m i n i s t e r i n g  the A l a s k a  r e g i o n a l  e c o n o m i c  a s s i s t a n c e  pro-

13 gram. A n  a p p r o p r i a t i o n  to t he r e g i o n a l  d e v e l o p m e n t  fund lapses to the

14 f u n d  f r o m  w h i c h  it was a p p r o p r i a t e d  J u l y  1, 1993, u n l e s s  o t h e r w i s e

15 p r o v i d e d  in the a p p r o p r i a t i o n  act.

16 (e) In this s e c t i o n

17 (1) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m e r c e  an d

18 E c o n o m i c  D e v e l o p m e n t ;

19 (2) " r e g i o n a l  d e v e l o p m e n t  o r g a n i z a t i o n "  o r  " o r g a n i z a t i o n "

20 m e a n s  a n o n p r o f i t  c o r p o r a t i o n  f o r m e d  to e n c o u r a g e  e c o n o m i c  d e v e l o p m e n t

21 w i t h i n  a p a r t i c u l a r  r e g i o n  of  the s t a t e  w i t h  a b o a r d  of d i r e c t o r s

22 t hat r e p r e s e n t s  the r e g i o n ' s  e c o n o m i c ,  p o l i t i c a l ,  c i vic and s o c i a l

23 i n t e r e s t s ,  a n d  that i n c l u d e s  at least o n e  m u n i c i p a l  o f f i c i a l ,  o ne

24 p e r s o n  f r o m  the local p r i v a t e  b u s i n e s s  sector, a nd one p e r s o n  w h o

25 r e p r e s e n t s  the local N a t i v e  co m m u n i t y .

26 * Sec. 3. AS 4 4 . 3 3 . 0 2 6  is r e p e a l e d  J u l y  1, 1993.

27 * Sec. 4. This Act takes e f f e c t  i m m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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