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Original sponsor: Rules/Governor

IN THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. 478 (Finance)

IN THE LEGISLATURE OF THE STATE OF A LASKA 

FIFTEENTH LEGISLATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act relating to Alaska tourism p r o m o t i o n  and

development; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE  OF THE STATE OF ALASKA:

* Section 1. FINDINGS. The legislature finds that a cooperative effort 

between the state and private industry to support and expand the visitor 

industry of the state and to foster expansion of the m arket for A la ska as a 

destination throughout the nation and the world is in the public interest 

and is a valid public purpose. The legislature further finds that this 

cooperative effort w o u l d  inure to the benefit of the visitor industry in 

the state and that some of the costs of maintaining the effort should be 

borne by the industry. The legislature further finds that expansion of the 

economic benefit of tourism is in the public interest and the state should 

take an active interest in the ensurance of a quality experience for v i s i­

tors to the state, cooperate w i t h  the private sector in improving the 

amenities available to visitors to the state, and seek to ensure authentic 

and accessible experiences for visitors throughout the state.

* Sec. 2. AS 39.25.110 is amended by adding a n e w  paragraph to read:

(25) the executive director and other staff of the Alaska
i

Tourism Marketing Council.

* Sec. 3. AS 39.50.200(a)(8) is amended to read:

(8) "public official" means a judicial officer, a member of 

the legislature, the fiscal analyst of the legislative finance d i v i­

sion, the legislative auditor of the legislative audit division, the i 

executive director of the Legislative Affairs Agen cy and the directors
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1 of the divisions within the Legislative Affairs Agency, the governor,

2 the lieutenant governor, a p er son hired or appointed as the head or

3 deputy head of, or director of a division within, a department in the

4 j executive branch, an assistant to the governor, chairman or m e mber ofi
5|j a state commission or board, the executive director o f  the Alaska

6 T o urism Marketing Council, and each appointed or elected municipal

7 officer;

8 | * Sec. 4. AS 39.50.200(b) is amended by adding a n e w  p a r a gra ph to read;

9 (49) Alaska Tourism M a r k eting Council (AS 44.33.700).

10 * Sec. 5. AS 44.33 is amended by adding a n e w  section to article 2 to

11 read;

12;• Sec. 44.33.1 19. PURPOSES. The purposes of AS 44.33.119 - 44.-

13ji 33.135 and 44.33.700 - 44.33.780 are to
M

14 (1) encourage the expansion and growth of the state's visi-
il

15 I!

21

22

tor industry for the benefit of the citizens of the state;

16 ji (2) ensure that the economic benefits to be derived from

>7 tourism in the state are retained in the state, to the extent practi-

18 j j  cable;

■

19 (3) ensure that a m a x i m u m  number of residents of the state

20 are employed in the tourism industry;

(4) promote cooperation between the state and private

sector in the planning and execution of a generic v i sitor mar keting

23 campaign in the public interest;

24 (5) promote the development of visitor industry facilities,

25|j b o t h  in the public sector and the private sector, through the use of

26 state resources, as appropriate;

27 (6) ensure that the visitor experience in the state is and
||

2 8 ] continues to be satisfactory and leads to word- of-mouth advertising

29 and return visits to the state;
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(7) ensure that consideration is given in the development 

and implementation of the tourism program to local community goals and 

objectives, to impacts on existing private enterprises, and to impacts 

on recreational and subsistence opportunities for the residents of the 

state.

* Sec. 6. AS 44.33.120 is amended to read:

Sec. 44.33.120. A L A S K A  DIVISION OF TOURISM. (a) There is 

created  in the Department of Commerce and Economic Development the 

Alaska division of tourism. The director of tourism is appointed by 

the commissioner of commerce and economic development and serves at 

the pleasure of the commissioner.

(b) The Alaska division of tourism shall

(1) cooperate w i t h  the tourism marketing council and o r g a­

nizations in the private sector for the promotion and development of 

tourism and conventions into and w i t h i n  the state [ALASKA] ;

(2) coordinate w i t h  municipal, state^ and federal agencies 

for the development and promo tion of tourism resources and conventions 

in the state [ALASKA];

(3) review and approve the procurement documents and p r o c e­

dures of the tourism m a r k e t i n g  council to ensure compliance w i t h  a p­

plicable laws and r e g u l a t i o n s ;

(4) promote and develop the Alaska tourist and convention 

industry b y  any of the following:

(A) publicizing state attractions through such means 

as display advertising in magazines and newspapers, advertising 

on radio and television or other advertising media, publishing 

pamphlets, brochures and other graphic and pictorial materials, 

or by aiding and assisting representatives of the m e d i a ^  to e n­

sure [INSURE] greater coverage of the [ALASKA'S] visitor attrac-
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2_9 ;

tions in the s t a t e ;

(B) part icipation [(4) PARTICIPATE] in travel shows;

(C) increasing [(5) INCREASE] the awareness of the 

citizens of the state at the statewide, regional and community 

level of the economic importance of the visitor [TOURIST] indus­

try;

(D) assisting [(6) ASSIST] potential investors in 

creating n e w  visitor [TOURIST] facilities;

(E) administering programs [(7) ADMINI S T E R  ANY P R O­

GRAM] of the state in w h i c h  the state provides matching funds for 

municipalities of the state [POLITICAL SUBDIVISIONS] or nonprofit 

organizations that undertake the promotion [AND DEVELOPMENT] of 

visitor travel to and the development of visitor amenities in the 

state [TOURISM];

(F) administering [(8) ADMINISTER] visitor i n forma­

tion centersj_ [WHICH PARTICIPATE IN STATE FUNDS]

(G) conducting rese arch to evaluate the effectiveness

of the tourism marketing council's marketing programs;

(H) analyzing the effect on the Alaska visitor i n d u s­

try of state land and resource development projects;

(I) organizing, administering, and evaluating d e m o n­

stration projects for the promoti on of the Alaska visitor i n d u s­

try and the development of n e w  tourism destination markets; and

(J) administering grants under AS 4 4 . 3 3 . 1 3 5 .

(c) The commissioner of administration shall separately account 

for m o n e y  that derives from the sale of advertising space, pamphlets, 

brochures, and other graphic and m a r k e t i n g  [PICTORIAL] materials under 

this section and AS 44.33.020(28) and that the division of tourism 

deposits in the general fund. The annual estimated balance in the 
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account m a y  be u s e d  by the legislature to make appropriations to the 

Department of Commerce and Economic Development to cover related costs 

of the division of tourism and the Alaska T o u r i s m  Marketing Council.

* Sec. 7. AS 44.33 is amended b y  addir># sections to read:

Sec. 44.33.122. ESTABLISHMENT \'V T O U R I S M  COORDINATING COMMITTEE,

(a) The T o urism Coordinating Committee is established in the D e p a r t­

ment of Commerce and Economic Development.

(b) The committee is established to advise the division of

tourism and to coordinate the activities of state agencies that affect

tourism.

(c) The committee shall

(1) provide a forum to develop interagency goals for v i s i­

tor attraction and services that are consistent w i t h  the public i n­

terest and that wil l provide increased economic benefits to the v a r i­

ous regions of the state;

(2) conduct analyses of problems facing development of 

tourism in the state and develop solutions to those problems by e x­

ploring successful models for the development of travel and recreation 

in other tourism-focused states and nations;

(3) develop, review, and r e c o mme nd to the governor and 

commissioners budget requests for tourism development in the various 

programs of the agencies of the state; and

(4) coordinate the operating programs of state agencies to 

enhance tourism development efforts.

(d) The committee m a y  hold formal or informal meetings concerned 

with the responsibilities assigned under this section and w i t h  other 

associated responsibilities. The committee m a y  appoint subcommittees 

and m ay consider topics at meetings w i t h  less than the entire m e m b e r­

ship of the committee present.
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Sec. 44.33.124. MEMBERSHIP OF THE T O U R I S M  COORDINATING C OMM IT­

TEE. The governor shall appoint the members of the T o u r i s m  C o o r d i n a t­

ing Committee. Members m a y  be appointed from the operational level of 

state agencies and m a y  include representatives from the following:

(1) Office of the Governor (office of management and b u d­

get, international trade);

(2) Department of Commerce (tourism, business development);

(3) Department of Community and Regional Affairs;

(4) Department of Education (state museums);

(5) Department of Environmental Conservation;

(6) Department of Fish and Game (sport fish, habitat,

fisheries rehabilitation, enhancement, and development);

(7) Department of Labor;

(8) Department of Natural Resources (parks, forestry, land

and water, and historic preservation);

(9) Department of Revenue (taxation and revenue c o n s i d e r a­

tions) ;

(10) Department of Transpo rtation and Public Facilities

(airports, ferry system, highways);

(11) University of A lask a (Center for International B u s i­

ness) ;

(12) Alaska Railroad.

* Sec. 8. AS 44.33 is amended by adding a n e w  section to read:

Sec. 44.33.135. GRANTS F O R  PRO MOTION O R  DEVELOPMENT OF VISITOR

TRAVEL. (a) A  municipality, a nonprofit corporation formed under

AS 10.20, or a bona fide nonprofit civic, fraternal, or service o r g a­

nization m a y  receive, as a grant, m a t ching money from the state for up 

to 50 percent of the costs of a p r ogram or project that the director 

of tourism determines is consistent w i t h  the purposes of AS 44.33.119 

HCS CSSB 4 7 8 (Fin) -6-



and is likely to promote or develop visitor travel, including

(1) the promotion of conventions;

(2) the construction, improvement, or operation of visitor 

destination facilities and tourist attractions; and

(3) the development and preservation of attractions of 

historical, contemporary, recreational, or cultural interest.

(b) The commissioner of commerce and economic development shall 

adopt regulations to carry out the provisions of this section.

* Sec. 9. AS 44.33 is amended by adding n e w  sections to read:

AR TICLE 10. A LAS KA T O UR ISM MAR KETING COUNCIL.

Sec. 44.33.700. A L A S K A  TOUR ISM MAR KETING COUNCIL ESTABLISHED. 

The Alaska T o u r i s m  Marketi ng Council is established as a public c orpo­

ration  of the state. It is an instrumentality of the state in the

Department of Commerce and Economic Development, but has a legal

existence independent of and separate from the state. Exercise by the 

council of the powers conferred by AS 44.33.700 - 44.33.780 is an 

essential governmental function of the state.

Sec. 44.33.710. MANA GE M E N T  OF COUNCIL. (a) Unless the commis­

sioner contracts w i t h  a qualified trade association under (b) of this 

section, the governing body of the council is a board of directors 

consisting of the director of tourism, the commissioner of commerce 

and economic development, and the commissioner of another principal 

executive department designated by the governor.

(b) If the commissioner determines that it is in the best j

interests of the state to promote the state as a destination through j 

the cooperative m a r k eti ng program, the commissioner shall contract 

w i t h  a single qual ified trade association to jointly manage the coun- j
■

cil if the trade association agrees that, before the end of each j

fiscal year that the contract covers, the association will contribute

-7- HCS CSSB 4 7 8 (Fin)
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at least 15 percent of the total operating expenses of the council for 

that fiscal year. The term of a contract under this section m ay not 

exceed two years.

(c) If the commissioner contracts w i t h  a qualified trade a s s o­

ciation under (b) of this section, the governing body of the council 

is a board of directors consisting of 21 members and subject to the 

following provisions:

(1) a beard m e m b e r  shall

(A) be substantially involved in a visitor or r e c r e­

ation industry business;

(B) have training in a field such as marketing;

(C) be an officer or a senior staff member of a local

government or nonprofit enterprise established to promote the 

v i sitor industry; or

(D) have business or government experience that w o u l d  

m a t e r i a l l y  enhance the member's ability to contribute to the 

planning, execution, or evaluation of a visitor industry p r o m o­

tional marketing campaign;

(2) the contract shall provide that the trade association

m a y  select up to 10 board members; the governor m a y  remove a m ember of

the commission selected un der this pa ragraph on the delivery by the 

governor to the board of a w r i t t e n  statement explaining the reasons 

for the r e m o v a l ;

(3) the governor shall appoint 10 board members; each board 

m e m b e r  appointed by the governor serves at the pleasure of the g o v e r­

nor; in making appointments to the boa rd under this paragraph, the 

governo r shall ensure that the board, including members selected under

(2) of this subsection, is b r oadl y representative of the different 

regions of the state and the various sectors of the visitor  industry;

HCS CSSB 4 7 8 (Fin) -8-
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(4) eleven members of the boa rd constitute a quorum for the 

transaction of business and the exercise of the powers and duties of 

the board, and any action by the board requires 11 affirmative votes;

(5) the director serves as presiding officer of the board; 

the board shall elect other n e c e ssary officers from among its members 

annually;

(6) a b o a r d  m ember m a y  not participate or vote by proxy;

(7) the b o a r d  shall meet at least four times a year at the 

call of the presiding officer or u p o n  the w r i tten request of seven 

members of the board;

(8) the members of the board appointed by the governor 

serve staggered three-year terms, subject to continuation of the 

contract, and m a y  be reappointed;

(9) a person appointed to fill a vacancy on the board holds 

office for the balance of the term of the person's predecessor;

(10) board members receive no salary for serving in that 

position, but are entitled to per diem and travel expenses under 

AS 39.20.180, except that they are entitled to per diem and travel 

expenses for travel only for the percentage of total travel that 

occurs within the state; the contract m u s t  provide that the trade 

association will reimburse the council for per diem and travel e x­

penses paid to those b o a r d  members appointed by the trade association; 

r eimbursement under this paragr aph does not qualify as a part of the 

association's required contribution under (b) of this section.

(d) A  contract or grant entered into by the council is not 

effective until signed b y  the director.

Sec. 44.33.720. EMPLOYEES. The bo ard of directors of the c o u n­

cil m a y  employ and determine the salary of the staff of the council, 

w h i c h  may include an executive director and no more than two other
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employees. The executive director and the employees of the council 

shall be paid salaries that are comparable to salaries paid to e m p l o y­

ees of the state. If there is no executive director, the staff of the 

council is supervised by the presiding officer of the board.

Sec. 44.33.730. POWERS OF THE BOARD. (a) The board may

(1) adopt, alter, and use a corporate seal;

(2) prescribe, adopt, amend, and repeal bylaws relating to 

the internal management and operations of the council, including the 

granting of distribution rights to tourism mailing lists;

(3) sue and be sued in the name of the council;

(4) enter into any agreements necessary to p e r f o r m  its

f u n c t i o n s ;

(5) cooperate w i t h  a public or private board, organization, 

or agency engaged in w o r k  or activities similar to the w o r k  or a c t i v­

ities of the council, including entering into contracts for joint 

programs of tourism advertising and marketing;

(6) receive contributions of money;

(7) establish offices in the state and otherwise incur e x­

penses incidental to the performance of its duties;

(8) appear on behalf of the council before boards, c o m­

missions, departments, or other agencies of municipal, state, or fed­

eral government except as provide d under (b) of this section;

(9) acquire, hold, lease, sell, or otherwise dispose of 

property, but such property is limited to that w hich is necessary to 

the administrative functioning of the council;

(10) appoint committees comprised of board and nonboard

members; the presiding officer of each committee shall be a board 

m e m b e r ;

(11) prepare and implement plans for the promotion of travel 
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to and inside the state;

(12) sell, at fair m a r k e t  value, tourism advertising space 

in publications and promotional materials developed by the council; 

and

(13) provide space to a qualified trade association in 

publications and promotional materials developed by the council if the 

trade association has contracted w i t h  the department under AS 44.33.- 

710(b) and pays its pro rata share of the production costs for the 

publication or promotional material; payment under this p a r a graph is 

not part of the association's required contribution under AS 44.33.- 

7 1 0 ( b ) .

(b) The board m a y  not use funds app ropriated b y  the legislature 

to employ a lobbyist.

Sec. 44.33.740. DUTIES OF THE COUNCIL. (a) The council shall

(1) conduct a tourism marketing p r o g r a m  designed to a c c o m­

plish the purposes of AS 44.33.700 - 44.33.780;

(2) prepare and implement plans for the promotion of Alaska 

tourism, including ne ces s a r y  research;

(3) submit an annual report to the governor and the l e g i s­

lature describing the activities of the council;

(4) make  available to all i nterested persons, including 

tourism businesses, a quarterly report of the council's actions and 

a c t i v i t i e s ;

(5) annually submit a proposed operating budget to the 

director, to be u s e d  by the Department of Commerce and Economic D e v e l­

opment to prepare and submit the operating budget of the council under 

AS 44.33.750;

(6) provide advice, on the request of the director of 

tourism, on the programs of the division; and

-11- HCS CSSB 4 7 8 (Fin)
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(7) submit a report to the legislature, b y  the 10th day of 

each regular  session, describing h o w  the contractual mone y was spent 

in the first half of the year and explaining the plan for expenditures 

during the second h a l f  of the year.

(b) In performing its functions under AS 44.33.700 - 44.33.780, 

the council m a y  not favor any particular tourism business entity or 

other person.

Sec. 44.33.750. EXECUTIVE BUDGET ACT. The operating budget of 

the council shall be prepared and submitted under AS 37.07 (Executive 

Budget A c t ) .

Sec. 44.33.760. ACCOUN T I N G  AND DISPOSITION O F  RECEIPTS. (a) 

The tourism m a r k eting council shall deposit m oney collected under

AS 44.33.700 - 44.33.780 in the general fund.

(b) The commissioner of administratio n shall separately account 

for all receipts deposited in the general fund under (a) of this

section. The annual estimated balance in the account m a y  be used by 

the legislature to mak e appropriations to the council to carry out its 

purposes un der AS 44.33.700 - 44.33.780.

Sec. 44.33.780. DEFINITIONS. In AS 44.33.700 - 44.33.780

(1) "board" means the b o a r d  of directors of the Alaska 

To u r i s m  M a r k e t i n g  Council;

(2) "commissioner" means the commissioner of commerce and 

economic development;

(3) "council" means the Alaska T o u r i s m  Ma rketing Council;

(4) "director" means the director of tourism;

(5) "qualified trade association" means a private, n o n p r o f­

it organization whose primary purpose is the promotion of tourism to 

and w ithin the state and w h i c h  has a statewide membership  comprised of 

representatives of all ma jor sectors of the visitor industry,

HCS CSSB 4 7 8 (Fin) -12-
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including without limitation hotels, airlines, cruise lines, wholesale 

and retail travel agencies, v i s i t o r  attractions, and convention and 

visitors bureaus.

* Sec. 10, AS 44.66.010(a) is amended by adding n e w  paragraphs to 

read:

A l ask a T o u r i s m  M a r k e t i n g  Council (AS 44.33.700) --

T o u r i s m  Coordinating Committee (AS 44.33.122)

(15)

June 30, 1993;

(16)

June 30, 1993.

* Sec. 11. AS 44.33.130, 44.33.140, 44.33.145, 44.33.150, 44.33.160,

44.33.170, and 44.33.180 are repealed.

* Sec. 12. Notwithstanding AS 44.33.710(b) as enacted in sec. 9 of this

Act, for fiscal year 1989, unless the commissioner determines that it is

not in the best interests of the state, the commissioner shall contract 

under AS 44.33.710(b) w i t h  a single qualif ied trade associa tion to jointly 

manage the A l aska T o u r i s m  Marketing Council.

* Sec. 13. If the commissioner of commerce and economic development

contracts w i t h  a qualified trade association under AS 44.33.710(b), enacted 

in sec. 9 of this Act, initial appointments b y  the go vernor to the board of 

directors of the Al aska T o u r i s m  Marketing Council under AS 44.33.710(c)(4), 

enacted in sec. 9 of this Act, shall be ma de for the following terms:

(1) four membe rs shall serve for one year;

(2) three memb ers shall serve for two years; and

(3) three m e mbers shall serve for three years.

* Sec. 14. This Act takes effect July 1, 1988.
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STEVE COW  PER, GOVERNOR
. i

DEPARTMENT OF COMMERCE & 
ECONOMIC DEVELOPMENT

OFFICE OF THE COMMISSIONER

P. 0. BOX D
JUNEAU, ALASKA 99811-0900 
PHONE: (907j 465-2500

May 2, 1988

The Honorable Kay Brown 
House of Representatives 
P.O. Box V 
Juneau, AK 99811

Dear Representative Brown:

For your Information, we are providing you with the enclosed 
note- pertaining to SB 478:

1. The zero fiscal note passed the Senate on April 7, 
1988. The Senate chose to drop the fiscal note 
provided by the department and reflect the marketinq 
council costs in the budget.

If we can be of further assistance, please let us know.

Sincerely,

Comnissioner

Enclosures 
JAS/d jd8271 W 
050288b
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DIVISION OF TOURISM 
FY 89 PROPOSED BUDGET 

MAY 2, 1988

Personal Services
Travel
Contractual
Supplies
Equipment
Grants

Total

Governor's Budget 

Increase

Marketing Division of
Proposed Council Tourism

909.8 163.9 745.9
•126.3 61.3 65.0

9,686.1 7,682.4 2,003.7
13.9 3.0 10.9
15.0 15.0

435.1 435.1

11,186.2 7,925.6 3,260.6

9,441.2 7,055.6 2,385.6

1,745.0 870.0 875.0

5302M
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DEPARTMENT OF LAW

OFFICE OF THE A TTORNEY GENERAL

M E M O R A N D U M  

TO: Honorable Steve Cowper 
Goverj

FROM:

RE:

laible 
Attorne y General

At t a c h e d  draft bill on tourism 
p r o m otion and development 
Our file: 773-88-0002

STEVE COWPER, G O V E R N O R

P.O. BOX K-STATE CAPITOL 
JUNEAU, ALASKA 99811-0300 
PHONE: (907) 465-3600

February 5, 1988

A t t a c h e d  is a draft bill to establish the Alaska 
T o u r i s m  M a r k eting  Council and to redefine the role of the d i v i­
sion of tourism in the Department of Commerce a n d  Economic Devel­
opment (DCED), to further enhance and promote Alaska tourism. 
This bill is the final product of extensive negotiations during 
recent months b e t w e e n  DCED, the Department of Law, and private 
industry.

As y o u  know, in August 1987, DCED discovered that the 
division of tourism's mult i-million dollar FY 88 advertising con­
tract with a San Francisco advertising agency to handle the 
Alaska tourism m a r k e t i n g  program was not su pported by a written 
contract. It was soon learned that this p r o b l e m  was merely the 
tip of the iceberg. A l t h o u g h  AS 44.33.130 provides that the 
state may enter into a contract w i t h  private industry to coopera­
tively manage the state's generic marketing program, the program 
had, in fact, b e e n  operating for years w i t h  no w r i t t e n  contract 
and without private industry (the Alaska Visitors Association 
[AVA]) making the r e q u i r e d  15 percent contribution to the program 
(AS 44.33.130). This office then issued an opinion that the e n­
tire relationship  b e twe en the division and the Al aska Visitors 
Association M a r k e t i n g  Council (AVAMC) for the financing and m a n­
agement of the p r o g r a m  was illegal. 1987 Inf. Op. Att'y Gen. 
(Sept. 15; 663-88-0080).

Since that time, DCED and the Department of Law have 
engaged in extensive negotiations and discussions w i t h  many 
parties, including the A l aska Visitors Association, private a d­
vertising agencies, and members of the T o u r i s m  Advisory  Board 
appointed by Commi ssioner Tony Smith, to find possible permanent 
solutions to these problems. W i t h  respect to the F Y  88 program, 
this office r e ache d a settlement w i t h  the advertising agency, 
bringing back to A l a s k a  many of the smaller contracts for



Hon. Steve Cowper, Governor
File no. 773-88-0002

February 5, 1988
Page 2

reissuance, and also reached a settlement w i t h  the AVAMC. R e­
garding future years, this bill, which is supported by all 
parties, is designed to continue the benefits of the cooperative 
marketing campaign while resolving the infirmities of the past.

By placing the marketing functions in a council struc­
ture outside the division of tourism, this bill has the added 
benefit of freeing up the division to pursue its research and 
development functions.

As menti o n e d  above, this bill is the product of e xten­
sive negotiations, including discussion of the m e t h o d  of a p point­
ment of the A laska Tourism Marketing Council (proposed 
AS 44.33.710(b)). Under the bill, if DCED contracts w i t h  a 
"qualified trade association," 10 of the council's 21 members are 
to be selected by the association. Any 11 members constitute a 
quorum. This arrangement raises two serious constitutional i s­
sues: dilution of the governor's appointment authority and i m­
proper delegation of governmental powers. A c c o r d i n g  to an a n n o­
tation at 97 A L R  2d 361 (plus the A L R  Later Case Service, at 
211), the variou s jurisdictions are split, a l t hough two of the 
more recent cases cited (1978) held their r espect ive statutes 
invalid. Also, compare the reasoning in Bradner v . H a m m o n d , 553 
P. 2d 1 (Alaska 1976); and United Chiropractors of Washington, 
Inc. v. S t a t e , 578 P . 2d 38 (Wash. 1978). Our relatively minimal 
amount of r e s earch on and analysis of the point has not led us to 
a firm conclusion regarding this aspect of this bill. If y ou 
would like a more extensive analysis, we will r e s e a r c h  the issue 
further and provide you wi t h  one.

A draft transmittal letter to the legislature, e x p l a i n­
ing the details of this proposal, is also attached.

When y o u  approve the bill, we will prepare it in final 
form for introduction. Into w h i c h  house should it be introduced?

G B S :J W B :n b :cb

cc w/enc.: J. Anthony Smith, Commissioner
Department of Commerce and 

Economic Development

Jay Hogan, Director 
Divisio n of Budget Review 
Office of Management & Budget 
Office of the Governor
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M a r y  Halloran, Director 
D i v ision of Policy 
Office of Management & Budget 
Office of the Governor

John Halterman, Director 
D i v i sion of Audit & Management 
Office of Manage ment & Budget 
Office of the Governor

A v r u m  Gross, Esq.
Gross & Burke
Attorneys for A V A  and AVAMC 
424 N. Franklin Street 
Juneau, A K  99801



D R A F T
Under the authority of art. Ill, sec. 18, of the A l a s k a  C o n­

stitution, I am transmitting a bill to create the A laska  

Tourism Marketing Council as a public corporation in the 

Department of Commerce and Economic Development. Unless it 

is determined not to be in the state's best interests, the 

council will operate as a partnership between private i n d u s­

try and the public sector to jointly finance, plan, and  i m­

plement the state's generic  tourism marketing program. The 

bill also redefines the role of the division of touri sm in 

the Department of Commerce and Economic Development ( D C E D ) . 

With the council taking over the cooperative m a r k eting p r o­

gram, the division of tourism will be able to concentrate 

more effectively on the resea rch and development aspects of 

promoting the visitor industry.

The Alaska T o u ris m Marketing  Council, e st ablished in 

proposed AS 44.33.700 (sec. 7 of the bill), is m o d eled after 

the A laska Seafood M a r k e t i n g  Institute (AS 16.51), w h i c h  has 

been so successful in marke t i n g  Alaska seafood products. 

Unless the commissioner of DCED determines that it w o u l d  not 

be in the state's best interests, the council will be c r e­

ated by contract b e t w e e n  DCED and a qualified trade a s s o­

ciation that represents all facets of the A l a s k a  visitor 

industry. At the present time, it is anticipated that this



contract will be w i t h  the. A laska  Visitors Associatio n ( AVA). 

The trade association must contribute at least 15 percent of 

the operating budget for the council, while appropriations 

from the state will make up the balance of the council's 

budget. Proposed AS 44.33.710(b).

If DCED contracts w i t h  a qualified trade association, the 

council will be m a n a g e d  b y  a 21 -member board of directors. 

The chairman of the b o a r d  will be the director of the d i v i­

sion of tourism; 10 members  w i l l  be appointed by the g o v e r­

nor; and 10 members w i l l  be selected by the trade a s s o­

ciation. Pr oposed AS 44.33.710(c). The board, w h i c h  must 

meet at least four times each year, will employ nec essary 

staff to conduct the day-to-day operations of the council. 

Proposed AS 44.33.720 (sec. 7 of the bill).

If DCED determines that a contract w i t h  a trade association 

is not in the best interests of the state, the governing 

body of the council will be the director of the division of 

tourism, the commissioner of DCED, and another commissioner 

designated by the governor. P r o p o s e d  AS 44.33.710(a).

The council's duties are set out in proposed AS 44.33.750. 

The council's primary duty will be to conduct the A l a s k a  

Cooperative T o u rism M a r k eting  Program. The council will

I
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submit an annual report to the governor and the legislature 

describing its activities and w i l l  also produce a quarterly 

newsletter or report that w i l l  be available for anyone who 

is interested. Section 7 of the bill.

The bill also establishes a tourism m arketing council a c­

count as a separate account in the general fund. Proposed 

AS 44.33.760. All contributions from private industry to 

the council will be deposited in this account, in order that 

these amounts may be readily identified. Section 7 of the 

bill.

Section 3 of the bill amends AS 39.25.110 to add the staff 

of the council to that section's list of exempt service 

state employees, as provided in p r o p o s e d  AS 44.33.720 (sec. 

7 of the b i l l ) .

Section 4 of the bill makes the council subject to AS 39.50 

(conflicts of interest), by amending AS 39.50.200(b).

The bill also proposes to redefine the role of the division 

of tourism. In the past, the division has dedicated most of 

its energies to tourism marketing. Because these functions 

will be taken over by the council, the division will be able 

to concentrate on development. Section 5 of the bill amends

-3-



i

the division's duties to include analyzing the effect on the 

tourism industry of all state land and resource development 

projects and organizing pilot promotional projects w i t h  n e w  

marketing ideas. Proposed AS 44.33.120(c)(7) and (8). In 

addition, the division's duties will include reviewing the 

council's procurement practices to ensure compliance w i t h  

state law and conducting research on the effectiveness of 

the council's m arketing program. Proposed AS 44.33.120(b)-

(4) and (c)(6).

Finally, the bill modifies the division's ex isting authority 

in AS 44.33. 140 —  44.33. 180 to make grants for the p r o­

motion or development of tourism. Present law authorizes 

grants to municipalities for the promotion of conventions 

(AS 44.33.145), and to municipalities and non profit o r g a­

nizations for the construction or operation of visitor i n­

formation centers (AS 44.33.150) or for the development of 

tourist attractions of historical or contemporary interest. 

AS 44.33.170. Existing grant statutes are repea led (sec. 8 

of the b i l l ) , and the substance of them is r eorganize d into 

proposed AS 44.33.135 (sec. 6 of the bill).

Proposed AS 44.33.135 expands this grant-making authority by 

authorizing the division to make  matching money grants, u n­

der regulations to be adopt ed by the department, to

-4-



municipalities or nonprofit entities for any p r o g r a m  or 

project that is designed to promote or develop Alaska 

tourism.

A S  44.33.130, the division of tourism's existing authority 

to contract wit h private, nonprofit organizations to carry 

out the division's duties, is also repealed in sec. 8 of the 

bill.

Passage of this legislation will serve to enhance an e x­

tremely important part of Alaska's economy —  the A laska 

visitor industry. This legislation was prepared in c onsul­

tation with, and is strongly supported by, the Alaska v i s i­

tor industry, and, along w i t h  the industry, I urge your s u p­

port of it.

Sincerely,

Steve Cowper
Governor



HOUSE STATE AFFAIRS COMMITTEE MINUTES
Senate B i l l  4 7 8  -  Tourism Promotion and Development

SENATE B I L L  A n  A c t  r e l ating to A l a s k a  t o u r i s m
p r o m o t i o n  a n d  development? and p r o v i d i n g  for an effective  
ct L £ •

Number 296

C o m m i s s i o n e r  T o n y  Smith told the c o m m i t t e e  t h a t  S B  478 
w o u l d  e s t a b l i s h  a T o u r i s m  M a r k e t i n g  G r o u p  w h i c h  w o u l d  be 
i m p o r t a n t  for the future d e v e l o p m e n t  of tourism.

R e p r e s e n t a t i v e  Davidson e n t ered the c o m m i t t e e  r o o m  at 3:30 
p.m.

R e f e r r i n g  t o  p a g e  4, subsection 6, R e p r e s e n t a t i v e  M a r t i n  
e x p r e s s e d  c o n c e r n  that t h e  D i r e c t o r  o f  t h e  D i v ision of 
T o u r i s m  w o u l d  b e  h a r a s s e d  b y  c h arges of d i s c r i m i n a t i o n  
against c e r t a i n  n o n p rofit groups i n  the a w a r d i n g  of state 
grants. He sugge s t e d  that churc h e s  w h i c h  b r i n g  up y o u t h  
groups m i g h t  be eligible for grants and s u g g e s t e d  t h a t  the 
w o r d i n g  w a s  too br^ad. __________________

H O U S E  STATE AFFAIRS -6- 04/20/80



N u m b e r  380

H u g h  Gellert, Director of the Division of Tourism, 
r e s p o n d e d  t h a t  the powers encompassed in that section are 
the same as e x i sting law under w h i c h  they h a v e  b e e n  m a k i n g  
grants. C o m m i s s i o n e r  S mith added that r e gulations w o u l d  be 
p r o m u l g a t e d  t o  implement the grant p r o gram and determine 
how it w o u l d  work.

N u m b e r  419

R e p r e s e n t a t i v e  M e n a r d  asked w h a t  the a m ount of per diem 
s p e c i f i e d  on p a g e  7 w o u l d  be. Mr. Gellert respo n d e d  that 
it w o u l d  b e  the same as for r e gular state employees and 
w o u l d  v a r y  d e p e n d i n g  on the city to w h i c h  t h e y  travelled.

R e p r e s e n t a t i v e  D a v idson asked if a p e r s o n  t r ying to develop 
a s p ecial t o u r  group qualified for a grant. Mr. Gellert 
r e s p o n d e d  t h a t  a specific a t t r a c t i o n  could not? that grants 
c o u l d  o n l y  b e  a w arded t h rough nonprofits. H e  said that 
p e r haps a  d e m o n s t r a t i o n  p r o j e c t  could r e c e i v e  a grant but 
that the a w a r d i n g  of g rants w o u l d  not stretch to 
d e v e l o p m e n t  of p r i v a t e  business. G rants are for general 
p r o m o t i o n a l  a ctivities r a t h e r  than specific projects.

N u m b e r  460

R e p r e s e n t a t i v e  D a v idson asked w h o  w o u l d  b e n e f i t  from these 
grants. Mr. G e l l e r t  g a v e  a n  example of h i g h w a y  businesses  
w h i c h  c o u l d  form a n o n p r o f i t  corpor a t i o n  to p r o m o t e  travel 
on t h e  highway. R e p r e s e n t a t i v e  Davidson a s k e d  h o w  these 
b u s i n e s s e s  are c u r r e n t l y  c o n t r i b u t i n g  t o w a r d  the state's 
p r o m o t i o n a l  dollar. Mr. G e llert r e s p onded t h a t  t h e y  w o u l d  
cu r r e n t l y  b e  contri b u t i n g  only t h rough m e m b e r s h i p  in the 
Al a s k a  V i s i t o r s  Association. The Division of Tourism 
receives r e c eipts t h r o u g h  t h e  C o o p e r a t i v e  M a r k e t i n g  
Program.

R e p r e s e n t a t i v e  Davidson n o t e d  that b u s i n e s s e s  w h i c h  sell 
m o t o r  fuel also c ontribute through taxes w h i c h  go to the 
Ge n e r a l  F u n d  and h e l p  pay for t h e  G e neral Fund p o r t i o n  of 
the D i v i s i o n  of T o u r i s m  budget. Mr. G e l l e r t  agreed and 
said t h e r e  a r e  g e neric m a r k e t i n g  p r o g r a m s  w h i c h  encourage 
p e o p l e  to c o m e  to A l a s k a  w i t h o u t  advoca t i n g  s p e cific modes 
of travel. R e p r e s e n t a t i v e  D a v idson n o t e d  that a m a j o r  part 
of  t h e  b e n e f i t  of t o u r i s m  p r o m o t i o n  goes to large outside 
op e r a t o r s  and t o u r  companies.

N u m b e r  531

Mr. G e l l e r t  s a i d  that A l a s k a  keeps about 50% of t h e  total 
t o u r i s m  e x p e n d i t u r e s  in state and that the d i v i s i o n  is

,r.
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p a y i n g  m o r e  attention to h i ghway trave l l e r s  b e cause of the 
b e n e f i t s  to the local economy.

R e p r e s e n t a t i v e  D a v idson asked if the n e w  p l a n  w o u l d  add to 
the b u d g e t  o r  shift existing funds. Mr. G e l l e r t  responded 
that it w o u l d  b e  shifted out of c u r r e n t  c ontractual funds 
in the division.

R e p r e s e n t a t i v e  M e n a r d  asked if someone has to b e  a m e m b e r  
of the A l a s k a  V i s itors A s s o c i a t i o n  to r e c e i v e  a grant. Mr. 
Ge l l e r t  r e s p o n d e d  in the negative.

N u m b e r  596

R e p r e s e n t a t i v e  D i c k  Shultz t e s t i f i e d  t h a t  t h e  state should  
be m a r k e t e d  to the independent t r a v e l l e r  and t h a t  the  
r e f e rence t o  m e m b e r s h i p  on the T o u r i s m  M a r k e t i n g  Group 
(page 6, line 2) should include "except t h a t  n o  m o r e  than  
five shall h a v e  an interest in o r  c l o s e  ties to m a j o r  
t o u r i s t  businesses."

TAPE 37, S I D E  B 
N u m b e r  090

C l a r k  Gruening, repres e n t i n g  the A l a s k a  V i s itors  
Association, t o l d  the committee that he also owns a fishing  
and a d v e n t u r e  lodge in South e a s t  w h i c h  is v i s i t e d  b y  
indepe n d e n t  travelers. Mr. G r u e n i n g  said t h a t  a small 
"blurb" in the' travel p l a n n e r  is v e r y  effec t i v e  in 
a t t r a c t i n g  indep e n d e n t  travelers.

N u m b e r  200

R e p r e s e n t a t i v e  Shultz informed the c o m m i t t e e  that h i g h w a y  
t r a v e l  is d o w n  23% so g e neric a d v e r t i s i n g  is not w o r k i n g  in 
some areas.

N u m b e r  241

R e p r e s e n t a t i v e  K a y  Brown d i s t r i b u t e d  two p r o p o s e d  
a m e n d m e n t s  w h i c h  address some concerns and m a k e  the bill 
m o r e  r e s p o n s i v e  to the needs o f  A l a s k a  businesses. 
A m e n d m e n t  ffl takes the findings from the S e n a t e  v e r s i o n  and 
puts t h e m  in statute. Amend m e n t  #2 w o u l d  e s t a b l i s h  a 
T o u r i s m  C o o r d i n a t i n g  Committee b e c a u s e  in t h e  b u d g e t  
su b c o m m i t t e e  they d i s c o v e r e d  a lack of c o o r d i n a t i o n  b e t w e e n  
state agencies.

N u m b e r  365

Mr. G e l l e r t  t e s t i f i e d  that the D e p a r t m e n t  of C o m m e r c e  and 
Ec o n o m i c  D e v e l o p m e n t  has r e v iewed the p r o p o s e d  a mendments 
and h a s  no objections.

H O U S E  STATE AFFA IR S -8- 04/20/88



N u m b e r  455

R e p r e s e n t a t i v e  Davidson said that the n u m b e r  o f  p e o p l e  in 
t h e  agencies will n o t  b e  increased but that the 
C o o r d i n a t i n g  C o m m ittee will give t h e m  m o r e  responsibility. 
R e p r e s e n t a t i v e  Brown .^responded that t h e  House budget 
includes an additional increment for t h e  T o u r i s m  budget.

R e p r e s e n t a t i v e  U l m e r  announced that there w o u l d  be a w o r k  
s e ssion on SB 478 upon adjournment of t h e  H o u s e  Floor 
S e s s i o n  and that the bill v/ould b e  b r ought b a c k  before the 
c o m m i t t e e  o n  Friday, A pril 2 2 . _______   -4—
SB 399: A n  A c t  relating t o  the A l a s k a  a u t o m a t e d
f ingerprint s y stem and to j  the inclusion of fingerprint  
i nformation in t h a t  s y s t e m /  /

R o g e r  Poppe, A i d e  t o  s e n a t o r  Szymanski, t e s t i f i e d  that  
S e n a t o r  S z y m anski felt/ i t  w o u l d  be a p p r o p r i a t e  to allow 
f i ngerprints on the state system on a v o l u n t a r y  basis for 
identi f i c a t i o n  in ca^es of m i s s i n g  c h i l d r e n / e t c .  C h i l d r e n  
could h a v e  fingerprints r e moved u p o n  r e a c h i n g  a g e  18. The 
Depar t m e n t  o f  Pubiic S afety could c harge / s e r  fees t o  cover 
th e  additional c^sts or p r i v a t e  c o m p anies c o u l d  p r o v i d e  the 
service for a fee. /
Number 540 /  /

R e p r e s e n t a t i v e  D a v i d s o n  asked ifirthere are u n d e r l y i n g  civil 
liberty issues involved in Sty/399. Mr. Poppe said not in 
the d e g r e e  to w h i c h  ther information w o u l d  
confidential. T h e  F e d e r a l / B u r e a u  of Inves t i g a t i o n  
and o £her states w o u l d  n o t /have access t o  t h e

Number 566 /
Harry B u c cilli of Special P r o c e s s i n g  Services, 
’te l e c o n f e r e n c e  f r o /  Anchorage. H i s  c o m p a n y  is 
fingerprint service. H e  said h a v i n g  a
fingerprints w o u l d  assist in finding m i s s i n g  
s enior c i t i z e n s / w h o  s uffer from A l zheimer's  
b o d y  identification. He said it w o u l d  save 
in investigations.

N u m b e r  6 0 9 /

R e p r e s e n t a t i v e  D a v idson asked Mr. 
vested^ i n t erest in expanding 
re s p o n d e d  t h a t  h e  opened his 
T r o opers could not handle  
p r ivate companies.
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Re p r e s e n t a t i v e s  Boucher and M e n a r d  e n t e r e d  at 3:10 p.m.

R e p r e s e n t a t i v e  M e n a r d  asked if the p r o p o s e d  committee 
s u b s t i t u t e  w o u l d  a l l o w  AHFC to use reserves as they see 
fit. S e nator R o d e y  responded affirmatively.

R e p r e s e n t a t i v e  Donley asked to m o v e  H B  555 to the b o t t o m  of 
-the c alendar. R e p r esentative U l m e r  agreed.

S ENATE B I L L  478: A c t  r e l a t i n g  t o  A l a s k a  tourism
/  Y  p r o m o t i o n and de^ a l r a m e n t ; and p r o v i d i n g  for an effective

leld from A p r i l  20.)

N u m b e r  165

H u g h  Gellert, D i r e c t o r  of t h e  D i v i s i o n  of Tourism, said the 
Depar t m e n t  of C o m merce and E c o n o m i c  D e v e l o p m e n t  h a d  no 
o b j e ction to the d r a f t  H o u s e  C o m m ittee S u b s t i t u t e  for 
S B  478. H e  s u g g ested a n other a m e n d m e n t  t o  m a k e  the 
Direc t o r  o f  t h e  Division, w h o  serves as the c h a i r  of the 
T o u r i s m  M a r k e t i n g  Council, a v o t i n g  member. R e p r e s e n t a t i v e  
U l m e r  e x p l a i n e d  that w i t h  t e n  m e m b e r s  of the industry and 
t e n  m e m b e r s  of the p u b l i c  a p p o inted b y  the Governor, adding 
t h e  D i r e c t o r  as a v o t i n g  m e m b e r  w o u l d  g i v e  the p u b l i c  a 
c o n t r o l l i n g  vote.

R e p r e s e n t a t i v e  M e n a r d  m o v e d  t o  adopt t h e  p r o p o s e d  
amendment. T h e r e  w a s  n o  objection.

N u m b e r  218

R e p r e s e n t a t i v e  M e n a r d  p r o p o s e d  c h a n g i n g  "shall" to "may" on 
p a g e  7, line 25, to give the Commis s i o n e r  m o r e  flexibility. 
Mr. G e l l e r t  r e s p o n d e d  t h a t  t h e  clause " d e t ermination by the 
Commissioner" a l ready p r o t e c t s  the Commissioner's  
flexibility.

R epres e n t a t i v e  M a r t i n  asked if there w o u l d  be a n e w  fiscal 
note for t h e  p r o p o s e d  committee substitute. Mr. Gellert 
r e s p onded that t h e  w o r k  w o u l d  be done w i t h  e x i sting staff.

N u m b e r  249

R e p r e s e n t a t i v e  H o f f m a n  questi o n e d  w h y  the w o r d  "may" was 
u s e d  i n s t e a d  of "shall" on p a g e  3, line 26. Mr. Gellert  
said that it w a s  to give the d i v i s i o n  f l e x i b i l i t y  in the 
means of p r o m o t i n g  tourism. R e p r e s e n t a t i v e  H o f fman 
expre s s e d  c o n c e r n  that the emphasis will be on packages 
w h i c h  leave out rural areas.

N u m b e r  310

R e p r e s e n t a t i v e  U l m e r  suggested u s i n g  t h e  w o r d  "shall" and 
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i n s e rting t h e  words "by any of the following" b efore the  
listing of m e t hods b y  w hich the Division w o u l d  p r o m o t e  
tourism. Both Mr. G e llert and R e p r e sentative H o f f m a n  w e r e  
in a g r e e m e n t  w i t h  that change.

N u m b e r  348

R e p r e s e n t a t i v e  D o n ^ y  s a i d N ^ e r e  w e r e  p r o b/ems w i t h  other  
c o u n t r i e s  w h o  will n o t  allow U.S. companies t o  b i d  on  
c o n s t r u c t i o n  projects in t h e i r \ c o u n t r i e s .  H J R  71 w o u l d  
r e c o m m e n d  to Congress that in these cases the U n i t e d  S tates  
sh o u l d  n o t  a l l o w  companies from t n b s e / c o u n t r i e s  to b i d  on 
p r o j e c t s  inyche U.S. He said there i)\a p a r t i c u l a r  c o n c e r n 
w i t h  the Byadley Lake project.

N u m b e r

R e s a  / e r r e l ,  r e presenting t h e  $ ^aska Associ a t i b ^  of G e n i a l  
Cont

R e p r e s e n t a t i v e  M a r t i n  ask^d if t h e  resolutionS/^h-ould 
 ̂ipecify f e d e r ally funded s/nce h e  d i d  not w a n t  to b e Y n  the 
'position of d i c t a t i n g  p olicy to other /  statps. 
R e p r e s e n t a t i v e  Donley responded that i n d i v i d u al/actions 
relat i o n  w i t h  other countries m u s t  have n r i o r / a p p r o v a l  o^ 
Congres

R e p r e s e n t a t i v e  Donley m o v e d  to pass HJR 71^ from committee 
w i t h  individual recommendations. There w a s  no objection.

HO U S E  B I L L  3 2 6 y C  "An Act a b o l i s h i n g /  the current state 
r e g i s t e r  system/ an<^ relat i n g  to a s y / t e m  for h iring state 
e m p l o y e e s ."

Nu m b e r  470

R e p r e s e n t a t i v e  A d e l h e i d  Herfcmamf told t h e  committee that 
she h a d  introduced H o u s e  Bilrs<326 b e c a u s e  it is d i f f icult  
for r e s i dents of rural areas t o \ g e t  state jobs. She said 
that some improvements have /aeenNmade b u t  she is p u r s u i n g  
l e g i s l a t i o n  b e c ause m u c h  m o r e  n e e ds\to be be done.

H OUSE STATE AFFAIRS -6-

N u mber 329

R e p r e s e n t a t i v e  M e n a r d  m o v e d  t o  adopt CS -i78 w i t h  t h e  
above m e n t i o n e d  changes. There w a s  ho objection.
R e p r e s e n t a t i v e  M e n a r d  m o v e d  to p a s s  CS RP 478 (SA) from 
committee. There was no objection^___. . . ----------- -

H O U S E  J O I N T  R E S O L U T I O N  71: ^ R e l a t i n g  to b i d ding dn p u b l i c l y  
funded c o n s t r u c t i o n  projects in the U n i t e d  states and other 
nations. \  /  /
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2 H O U S E  CS  F O R  CS F O R  S E N A T E  B I L L  NO. 478 (State A f f a i r s )

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  Act e n t i tled: " A n  A c t  r e l a t i n g  tc A l a s k a  t o u r i s m  p r o m o t i o n  a nd

7 d e v e l o p m e n t ;  a nd p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

8 B E  IT E N A C T E D  BY  TH E  L E G I S L A T U R E  O F  T H E  S T ATE OF ALASKA:

9 *  S e c t i o n  1. F I N D I N G S .  T he l e g i s l a t u r e  finds that a c o o p e r a t i v e  e f f o r t

10 b e t w e e n  the state and p r i v a t e  i n d u s t r y  to s u p port a nd e x p a n d  the v i s i t o r

11 i n d u s t r y  of  the s t a t e  a n d  to f o s t e r  e x p a n s i o n  of t he m a r k e t  f or A l a s k a  as a

12 d e s t i n a t i o n  t h r o u g h o u t  the n a t i o n  and the w o r l d  is in the p u b l i c  i n t e r e s t

13 a n d  is a v a l i d  p u b l i c  p u r p o s e .  T h e  l e g i s l a t u r e  f u r t h e r  finds t hat this

14 c o o p e r a t i v e  e f f o r t  w o u l d  i n u r e  to the b e n e f i t  of t he v i s i t o r  i n d u s t r y  in

15 the s t ate a n d  that some of t he c o sts of  m a i n t a i n i n g  the effo r t  s h o u l d  be

16 b o r n e  by  t h e  industry. The l e g i s l a t u r e  f u r t h e r  f i nds that r e v i s i o n  a n d

17 e x p a n s i o n  o f  the t r a d i t i o n a l  c o n c e p t s  of  t o u r i s m  are in the p u b l i c  i n t e r e s t

18 a n d  th e  s t a t e  s h o u l d  tak e  a n  a c t i v e  i n t e r e s t  i n  the e n s u r a n c e  of a q u a l i t y

19 e x p e r i e n c e  fo r  v i s i t o r s  to t h e  state, c o o p e r a t e  w i t h  the p r i v a t e  s e c t o r  in

20 i m p r o v i n g  t h e  a m e n i t i e s  a v a i l a b l e  to v i s i t o r s  to the state, a n d  s e e k  to

21 e n s u r e  a u t h e n t i c  a n d  a c c e s s i b l e  e x p e r i e n c e s  f or v i s i t o r s  to the state.

22 * Sec. 2. AS 3 9 . 2 5 . 1 1 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

23 (25) the e x e c u t i v e  d i r e c t o r  a nd o t h e r  s t a f f  of the A l a s k a

24 T o u r i s m  M a r k e t i n g  Council.

25 * Sec. 3. AS 3 9 . 5 0 . 2 0 0 ( a ) ( 8 )  is a m e n d e d  to read:

26 (8) " p u b l i c  o f f i c i a l "  m e a n s  a j u d i c i a l  officer, a m e m b e r  of

27 the l e g i s l a t u r e ,  the f i s c a l  a n a l y s t  of the l e g i s l a t i v e  f i nance divi-

28 sion, the l e g i s l a t i v e  a u d i t o r  of the l e g i s l a t i v e  a u dit d i v i s i o n ,  the

29 e x e c u t i v e  d i r e c t o r  of t he L e g i s l a t i v e  A f f a i r s  A g e n c y  and th e  d i r e c t o r s

S B 0 4 7 8 F  -1- H C S  C SSB 4 7 8 ( S A )



1 of the d i v i s i o n s  w i t h i n  the L e g i s l a t i v e  A f f a i r s  A g e n c y ,  the governor,

2 t he li e u t e n a n t  governor, a p e r s o n  h i r e d  o r  a p p o i n t e d  as t h e  h e a d  or

3 d e p u t y  h e a d  of, or d i r e c t o r  of a d i v i s i o n  w i t h i n ,  a d e p a r t m e n t  i n  the

4 e x e c u t i v e  branch, a n  a s s i s t a n t  to t he g o v e r n o r ,  c h a i r m a n  or m e m b e r  of

5 a s t a t e  c o m m i s s i o n  o r  board, the e x e c u t i v e  d i r e c t o r  of t he A l a s k a

6 T o u r i s m  M a r k e t i n g  C o u ncil, a nd e a c h  a p p o i n t e d  or  e l e c t e d  m u n i c i p a l

7 o f f icer;

8 * Sec. 4. AS 3 9 . 5 0 . 2 0 0 ( b )  is a m e n d e d  by  a d d i n g  a n e w  p a r a g r a p h  to read:

9 (49) A l a s k a  T o u r i s m  M a r k e t i n g  C o u n c i l  (AS 4 4 . 3 3 . 7 0 0 ) .

10 * Sec. 5. AS 4 4 . 3 3  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to a r t i c l e  2 to

11 read:

12 Sec. 44.33.119. P U R P OSES. T h e  p u r p o s e s  of AS 4 4 . 3 3 . 1 1 9  - 44.-

13 3 3 . 1 3 5  a n d  4 4 . 3 3 . 7 0 0  - 4 4 . 3 3 . 7 8 0  a re to

14 (1) e n c o u r a g e  the e x p a n s i o n  an d  g r o w t h  of t he s t a t e ' s  v i si-

15 t o r  a n d  r e c r e a t i o n  i n d u s t r i e s  f o r  t he b e n e f i t  of the c i t i z e n s  o f  the

16 state;

17 (2) e n s u r e  that the e c o n o m i c  b e n e f i t s  to b e  d e r i v e d  fro m

18 t o u r i s m  in  the s t ate are r e t a i n e d  i n  the state, to the e x t e n t  p r a c t i -

19 cable;

20 (3) e n s u r e  that the m a x i m u m  n u m b e r  of r e s i d e n t s  of the

21 s t a t e  a r e  e m p l o y e d  in  the t o u r i s m  i n d u s t r y ;

22 (4) p r o m o t e  c o o p e r a t i o n  b e t w e e n  t he s t a t e  a n d  p r i v a t e

23 s e c t o r  i n  the p l a n n i n g  a n d  e x e c u t i o n  of a g e n e r i c  v i s i t o r  m a r k e t i n g

24 c a m p a i g n  in the p u b l i c  i n t erest;

25 (5) p r o m o t e  the d e v e l o p m e n t  of v i s i t o r  i n d u s t r y  f a c i l i t i e s ,

26 b o t h  in  the p u b l i c  s e c t o r  a nd the p r i v a t e  sector, t h r o u g h  t he u s e  of

27 s t a t e  r e s o u r c e s ,  as a p p r o p r i a t e ;

28 (6) e n s u r e  that the v i s i t o r  e x p e r i e n c e  in the s t a t e  is and

29 c o n t i n u e s  to be  s a t i s f a c t o r y  a n d  l e ads to w o r d - o f - m o u t h  a d v e r t i s i n g
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1 and r e t u r n  v i s i t s  to the state;

2 (7) e n s u r e  that c o n s i d e r a t i o n  is g i v e n  to l o c a l  c o m m u n i t y

3 goals a nd o b j e c t i v e s  a nd the i m p a c t s  on  r e c r e a t i o n a l  a n d  s u b s i s t e n c e

4 o p p o r t u n i t i e s  f or the r e s i d e n t s  of  the s t a t e  i n  t he d e v e l o p m e n t  a n d

5 i m p l e m e n t a t i o n  of the t o u r i s m  program.

6 * Sec. 6. AS  4 4 . 3 3 . 1 2 0  is a m e n d e d  to read:

7 Sec. 4 4 . 3 3 . 1 2 0 .  A L A S K A  D I V I S I O N  O F  T O U RISM. (a) T h e r e  is

8 c r e a t e d  in the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  the

9 A l a s k a  d i v i s i o n  of tourism. The d i r e c t o r  of t o u r i s m  is a p p o i n t e d  by

10 the c o m m i s s i o n e r  of c o m m e r c e  and e c o n o m i c  developi nt a nd s e r v e s  at

11 the p l e a s u r e  of the comm i s s i o n e r .

12 (b) T h e  A l a s k a  d i v i s i o n  of t o u r i s m  s h a l l

13 (1) c o o p e r a t e  w i t h  the t o u r i s m  m a r k e t i n g  c o u n c i l  a n d  orga-

14 n i z a t i o n s  in  the p r i v a t e  s e c t o r  f or the p r o m o t i o n  a n d  d e v e l o p m e n t  of

15 t o u r i s m  a n d  c o n v e n t i o n s  into a nd w i t h i n  the s t a t e  [ A L A S K A ] ;

16 (2) c o o r d i n a t e  w i t h  m u n i c i p a l ,  s t a t e ^  a n d  f e d e r a l  a g e n c i e s

17 for the d e v e l o p m e n t  and p r o m o t i o n  of t o u r i s m  r e s o u r c e s  a n d  c o n v e n t i o n s

18 in the s t a t e  [ A L A S K A ] ;

19 (3) r e v i e w  a nd a p p r o v e  the p r o c u r e m e n t  d o c u m e n t s  a n d  p r oce-

20 d u res of the t o u r i s m  m a r k e t i n g  c o u n c i l  to e n s u r e  c o m p l i a n c e  w i t h

21 a p p l i c a b l e  laws a nd reg u l a t i o n s ;

22 (4) p r o m o t e  and d e v e l o p  the A l a s k a  t o u r i s t  a n d  c o n v e n t i o n

23 i n d u s t r y  by any of the following:

24 (A) p u b l i c i z i n g  s t a t e  a t t r a c t i o n s  t h r o u g h  s u c h  m e ans

25 as d i s p l a y  a d v e r t i s i n g  in  m a g a z i n e s  a nd n e w s p a p e r s ,  a d v e r t i s i n g

26 on r a d i o  a nd t e l e v i s i o n  or o t h e r  a d v e r t i s i n g  m e d i a ,  p u b l i s h i n g

27 p a m p h l e t s ,  b r o c h u r e s  a n d  o t h e r  g r a p h i c  an d  p i c t o r i a l  m a t e r i a l s ,

28 or  by  a i d i n g  and a s s i s t i n g  r e p r e s e n t a t i v e s  of t he m e d i a ^  to

29 e n s u r e  [INSURE] g r e a t e r  c o v e r a g e  of the [ALASKA'S] v i s i t o r
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1 a t t r a c t i o n s  in t he s t a t e ;

2 (B) p a r t i c i p a t i o n  [(4) P A R T I C I P A T E ]  in  t r a v e l  shows;

3 (C) i n c r e a s i n g  [(5) I N C R E A S E ]  the a w a r e n e s s  of  the

4 c i t i z e n s  of the s t a t e  at the st a t e w i d e ,  r e g i o n a l  a nd c o m m u n i t y

5 level of t he e c o n o m i c  i m p o r t a n c e  of the t o u r i s t  i n d u s t r y ;

6 (D) a s s i s t i n g  [(6) A S S I S T ]  p o t e n t i a l  i n v e s t o r s  in

7 c r e a t i n g  n e w  t o u r i s t  f a c i l i t i e s ;

8 (E) a d m i n i s t e r i n g  [(7) A D M I N I S T E R ]  a n y  p r o g r a m  of  the

9 s t ate in w h i c h  t h e  s t a t e  p r o v i d e s  m a t c h i n g  funds for m u n i c i p a l -

10 ities of t h e  s t a t e  [ P O L I T I C A L  S U B D I V I S I O N S ]  or  n o n p r o f i t  o r g ani-

11 z a t i o n s  tha t  u n d e r t a k e  the p r o m o t i o n  a nd d e v e l o p m e n t  o f  v i s i t o r

12 t r a v e l  to a n d  in the s t a t e  [ T O U R I S M ] ;

13 (F) a d m i n i s t e r i n g  [(B) A D M I N I S T E R ]  v i s i t o r  informa-

14 t i o n  centersj. [ W H I C H  P A R T I C I P A T E  IN  S T A T E  FUNDS]

15 (G) c o n d u c t i n g  r e s e a r c h  to e v a l u a t e  the e f f e c t i v e n e s s

16 of t he t o u r i s m  m a r k e t i n g  c o u n c i l ' s  m a r k e t i n g  p r o g r a m s ;

17 (H) a n a l y z i n g  t h e  e f f e c t  o n  the A l a s k a  v i s i t o r  indus-

18 try of  s t a t e  l a n d  a nd r e s o u r c e  d e v e l o p m e n t  p r o j e c t s ;

19 (I) o r g a n i z i n g ,  a d m i n i s t e r i n g ,  an d  e v a l u a t i n g  demo n -

20 s t r a t i o n  p r o j e c t s  f or the p r o m o t i o n  of t he A l a s k a  v i s i t o r  indus-

21 try a n d  the d e v e l o p m e n t  of n e w  t o u r i s m  d e s t i n a t i o n  m a r k e t s ;  a nd

22 (J) a d m i n i s t e r i n g  g r a n t s  u n d e r  AS  4 4 . 3 3 . 1 3 5 .

23 (c) T he c o m m i s s i o n e r  of a d m i n i s t r a t i o n  s h all s e p a r a t e l y  a c c ount

24 for m o n e y  that d e r i v e s  f r o m  the sale of a d v e r t i s i n g  space, p a m p h l e t s ,

25 b r o c h u r e s ,  and o t h e r  g r a p h i c  a n d  p i c t o r i a l  m a t e r i a l s  u n d e r  this sec-

26 t i o n  and A S  4 4 . 3 3 . 0 2 0 ( 2 8 )  a nd t hat the d i v i s i o n  of t o u r i s m  d e p o s i t s  in

27 the g e n e r a l  fund. T h e  a n n u a l  e s t i m a t e d  b a l a n c e  in  the a c c o u n t  m a y  be

28 u s e d  by t he l e g i s l a t u r e  to m a k e  a p p r o p r i a t i o n s  to the D e p a r t m e n t  of

29 C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  to c o v e r  r e l a t e d  costs of the
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m

I

1 d i v i s i o n  of tourism.

2 *  Sec. 7. A S  4 4 . 3 3  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

3 Sec. 44. 3 3 . 1 2 2 .  E S T A B L I S H M E N T  O F  T O U R I S M  C O O R D I N A T I N G  C O M M I T T E E .

4  (a) T he T o u r i s m  C o o r d i n a t i n g  C o m m i t t e e  is e s t a b l i s h e d  i n  t he D e p a r t -

A
5 m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t .

6 (b) The c o m m i t t e e  is e s t a b l i s h e d  to c o o r d i n a t e  the r e s p o n s i b i l i -

7 ties of s t ate a g e n c i e s  that affe c t  tourism.

8 (c) The c o m m i t t e e  s h all

9 (1) p r o v i d e  a f o r u m  to d e v e l o p  the goals f or the d i v i s i o n

10 s u c h  as i n c r e a s e d  l o cal h i r e  in tourism, an  i n c r e a s e d  e m p h a s i s  on

11 a t t r a c t i o n  to t h e  s t a t e  of  t r a v e l e r s  w h o  do not c ome w i t h  o r g a n i z e d

12 t o urs an d  the s u p p o r t  of w o r t h w h i l e  local e n t r e p r e n e u r i a l  and communi-

j g L  13 ty t o u r i s m  ve n t u r e s ;

'w _  14 (2) c o n d u c t  a n a l y s e s  of p r o b l e m s  f a c i n g  d e v e l o p m e n t  of

13 t o u r i s m  in the s t a t e  a nd d e v e l o p  so l u t i o n s  to t h o s e  p r o b l e m s  by ex-

16 p l o r i n g  s u c c e s s f u l  m o d e l s  for the d e v e l o p m e n t  of t r a v e l  a n d  r e c r e a t i o n

17 in o t h e r  t o u r i s m - f o c u s e d  s t a t e s  and nations;

18 (3) d e v e l o p ,  review, a nd r e c o m m e n d  to the g o v e r n o r  and

19 c o m m i s s i o n e r s  b u d g e t  r e q u e s t s  for t o u r i s m  d e v e l o p m e n t  in  the v a r i o u s

20 p r o g r a m s  of the a g e n c i e s  c 2 the state; and

21 (4) c o o r d i n a t e  the o p e r a t i n g  p r o g r a m s  of  s t a t e  a g e n c i e s  to

22 e n h a n c e  t o u r i s m  d e v e l o p m e n t  efforts.

23 (d) The c o m m i t t e e  m a y  h o l d  f o rmal or i n f o r m a l  m e e t i n g s  c o n c e r n e d

24 w i t h  the r e s p o n s i b i l i t i e s  a s s i g n e d  u n d e r  this s e c t i o n  a n d  w i t h  o t h e r

25 a s s o c i a t e d  r e s p o n s i b i l i t i e s .  Th e  c o m m i t t e e  m a y  a p p o i n t  s u b c o m m i t t e e s

26 an d  m a y  c o n s i d e r  t o p i c s  at m e e t i n g s  w i t h  less t h a n  the e n t i r e  m e m b e r -

27 shi p  of the c o m m i t t e e  present.

28 Sec. 4 4 . 3 3 . 1 2 4 .  M E M B E R S H I P  OF T H E  T O U R I S M  C O O R D I N A T I N G  COMMIT-

29 TEE. T he g o v e r n o r  s h a l l  a p p oint the m e m b e r s  of the T o u r i s m©
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9

1 C o o r d i n a t i n g  C o m m i t t e e .  M e m b e r s  m a y  be  a p p o i n t e d  f rom the o p e r a t i o n a l

2 level of state a g e n c i e s  an d  m a y  i n c l u d e  r e p r e s e n t a t i v e s  f r o m  the

3 following:

4 (1) O f f i c e  of the G o v e r n o r  (office of m a n a g e m e n t  a nd tud-

5 get, i n t e r n a t i o n a l  trade);

6 (2) D e p a r t m e n t  of  C o m m e r c e  (tourism, b u s i n e s s  d e v e l o p m e n t ) ;

7 (3) D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s ;

8 (4) D e p a r t m e n t  of E d u c a t i o n  (state m u s e u m s ) ;

9 (5) D e p a r t m e n t  of E n v i r o n m e n t a l  C o n s e r v a t i o n ;

10 (6) D e p a r t m e n t  of F i s h  an d  G a m e  (sport fish, h a b i t a t ,

11 f i s h e r i e s  r e h a b i l i t a t i o n ,  e n h a n c e m e n t ,  a nd d e v e l o p m e n t ) ;

12 (7) D e p a r t m e n t  of Labor;

(8) D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  (parks, fo r e s t r y ,  land13

14 a n d  water, a n d  h i s t o r i c  p r e s e r v a t i o n ) ;

15 (9) D e p a r t m e n t  of R e v e n u e  ( t a x a t i o n  a n d  r e v e n u e  c o n s i d e r a -

16 tions);

17 (10) D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  F u b l i c  F a c i l i t i e s

18 (airports, f e r r y  system, h i g h w a y s ) ;

19 (11) U n i v e r s i t y  of A l a s k a  ( C e n t e r  for I n t e r n a t i o n a l  Busi-

20 ness);

21 (12) A l a s k a  R a i l road.

22 * Sec. 8. AS  4 4 . 3 3  is a m e n d e d  by a d d i n g  a n e w  s e c t i o r  to read:

23 Sec. 4 4 . 3 3.135. G R A N T S  F O R  P R O M O T I O N  O R  D E V E L O P M E N T  O F  V I S I T O R

24 TRAVEL. (a) A  m u n i c i p a l i t y ,  a n o n p r o f i t  c o r p o r a t i o n  f o r m e d  u n d e r

25 A S  10.20, or a b o n a  f ide n o n p r o f i t  civic, f r a t ernal, o r  s e r v i c e  orga-

26 n i z a t i o n  m ay r e c eive, as a grant, m a t c h i n g  m o n e y  fro m  the s t a t e  f o r  up

27 to 50 p e r c e n t  of the costs of a p r o g r a m  or  p r o j e c t  tha t  the d i r e c t o r

28 of t o u r i s m  d e t e r m i n e s  is l i kely to p r o m o t e  or d e v e l o p  v i s i t o r  travel,

29 i n c l u d i n g 9
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1 (1) the p r o m o t i o n  of  conv e n t i o n s ;

2 (2) the c o n s t r u c t i o n ,  impr o v e m e n t ,  or o p e r a t i o n  of  v i s i t o r

3 d e s t i n a t i o n  f a c i l i t i e s  a n d  t o u r i s t  a t t r a c t i o n s ;  and

4 (3) the d e v e l o p m e n t  and p r e s e r v a t i o n  of  a t t r a c t i o n s  of

5 h i s t o r i c a l ,  c o n t e m p o r a r y ,  or c u l t u r a l  interest.

6 (b) T he c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  s h all

7 adopt r e g u l a t i o n s  to c a r r y  out the p r o v i s i o n s  of  this section.

8 * Sec. 9. AS 44.33 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

9 A R T I C L E  10. A L A S K A  T O U R I S M  M A R K E T I N G  COUNCIL.

10 Sec. 4 4 . 3 3.700. A L A S K A  T O U R I S M  M A R K E T I N G  C O U N C I L  E S T A B L I S H E D .

11 T h e  A l a s k a  T o u r i s m  M a r k e t i n g  C o u n c i l  is e s t a b l i s h e d  as a p u b l i c  corpo-

12 r a t i o n  of the state. It is a n  i n s t r u m e n t a l i t y  of the s t a t e  i n  the

13 D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  but h a s  a legal

14 e x i s t e n c e  i n d e p e n d e n t  of and s e p a r a t e  f r o m  the state. E x e r c i s e  b y  the

15 c o u n c i l  of the powe r s  c o n f e r r e d  by AS 4 4 . 3 3 . 7 0 0  - 4 4 . 3 3 . 7 8 0  is an

16 e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n  of the state.

17 Sec. 4 4 . 3 3.710. M A N A G E M E N T  OF  COUNCIL. (a) U n l e s s  the c o m mis-

18 s i o n e r  c o n t r a c t s  w i t h  a q u a l i f i e d  trade a s s o c i a t i o n  u n d e r  (b) of  this

19 section, the g o v e r n i n g  b o d y  of the c o u n c i l  is a b o a r d  of d i r e c t o r s

20 c o n s i s t i n g  of the d i r e c t o r  of tourism, the c o m m i s s i o n e r  of c o m m e r c e

21 a n d  e c o n o m i c  d e v e l o p m e n t ,  an d  the c o m m i s s i o n e r  of a n o t h e r  p r i n c i p a l

22 e x e c u t i v e  d e p a r t m e n t  d e s i g n a t e d  by the g o v e rnor.

23 (b) U n l e s s  the c o m m i s s i o n e r  d e t e r m i n e s  tha t  it w o u l d  not be  in

24 t h e  best i n t erests of the state, the c o m m i s s i o n e r  s h a l l  c o n t r a c t  w i t h

25 a sing l e  q u a l i f i e d  trade a s s o c i a t i o n  to j o i n t l y  m a n a g e  the c o u n c i l  if

26 t he trade a s s o c i a t i o n  a g rees that, b e f o r e  the e n d  of e a c h  f i s c a l  y e a r

27 that the contract covers, the a s s o c i a t i o n  wil l  c o n t r i b u t e  at least 15

28 p e r c e n t  of the total o p e r a t i n g  e x p e n s e s  of the c o u n c i l  for that f i scal

29 year. T h e  t e r m  of a c o n t r a c t  u n d e r  this s e c t i o n  m a y  not e x c e e d  two
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1 y e a r s .

2 (c) If the c o m m i s s i o n e r  c o n t r a c t s  w i t h  a q u a l i f i e d  t r ade asso-

3 c i a t i o n  u n d e r  (b) of this section, the g o v e r n i n g  b o d y  of the c o u n c i l

4 is a b o a r d  of d i r e c t o r s  c o n s i s t i n g  of  21 m e m b e r s  a n d  s u b j e c t  to the

5 f o l l o w i n g  p r o v i s i o n s :

6 (1) a b o a r d  m e m b e r  s h all

7 (A) be s u b s t a n t i a l l y  i n v o l v e d  in a v i s i t o r  i n d u s t r y

8 business;

9 (B) h a v e  t r a i n i n g  in  a f i e l d  s u c h  as m a r k e t i n g ;

10 (C) be an  o f f i c e r  or  a s e n i o r  s t a f f  m e m b e r  of a local

11 g o v e r n m e n t  or  n o n p r o f i t  e n t e r p r i s e  e s t a b l i s h e d  to p r o m o t e  the

12 v i s i t o r  industry; or

13 (D) h a v e  p r e v i o u s  b u s i n e s s  or  g o v e r n m e n t  e x p e r i e n c e
*

14 that w o u l d  m a t e r i a l l y  e n h a n c e  the m e m b e r ' s  a b i l i t y  to c o n t r i b u t e

15 to the pl a n n i n g ,  ex e c u t i o n ,  or e v a l u a t i o n  of a v i s i t o r  i n d u s t r y

16 p r o m o t i o n a l  m a r k e t i n g  c a m p aign;

17 (2) the c o n t r a c t  s h all p r o v i d e  that the t r a d e  a s s o c i a t i o n

18 m a y  s e lect up to 10 b o a r d  m e m bers; the g o v e r n o r  m a y  r e m o v e  a m e m b e r  of

19 the c o m m i s s i o n  s e l e c t e d  u n d e r  this p a r a g r a p h  o n  the d e l i v e r y  by the

20 g o v e r n o r  to the b o a r d  of a w r i t t e n  s t a t e m e n t  e x p l a i n i n g  the r e a s o n s

21 f o r  the removal;

22 (3) the g o v e r n o r  s h all a p p o i n t  10 b o a r d  m e m b e r s ;  e a c h  b o a r d

23 m e m b e r  a p p o i n t e d  by  the g o v e r n o r  s e r v e s  at the p l e a s u r e  of the gover-

24 nor; i n  m a k i n g  a p p o i n t m e n t s  to the b o a r d  u n d e r  this p a r a g r a p h ,  the

25 g o v e r n o r  shall e n s u r e  that the board, i n c l u d i n g  m e m b e r s  s e l e c t e d  u n d e r

26 (2) of this sub s e c t i o n ,  is b r o a d l y  r e p r e s e n t a t i v e  of the d i f f e r e n t

27 r e g i o n s  of the state;

28 (4) e l e v e n  m e m b e r s  of the b o a r d  c o n s t i t u t e  a q u o r u m  fo r  the

29 t r a n s a c t i o n  of b u s i n e s s  and the e x e r c i s e  of the p o w e r s  a nd d u t i e s  of
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1 the board, and a ny a c t i o n  b y  the b o a r d  r e q u i r e s  11 a f f i r m a t i v e  v o t e s ;

2 (5) t he d i r e c t o r  s e rves as p r e s i d i n g  o f f i c e r  of t he b o ard;

3 t he b o a r d  shall elect o t h e r  n e c e s s a r y  o f f i c e r s  f r o m  a m o n g  its m e m b e r s

4 an n u a l l y ;

5 (6) a b o a r d  m e m b e r  m a y  not p a r t i c i p a t e  or v o t e  by  prox y ;

6 (7) t he b o a r d  s h a l l  m e e t  at least f o u r  times a y e a r  at the

7 cal l  of the p r e s i d i n g  o f f i c e r  or  u p o n  t he w r i t t e n  r e q u e s t  of  s e v e n

8 m e m b e r s  of the board;

9 (8) the m e m b e r s  of  the b o a r d  a p p o i n t e d  by the g o v e r n o r

10 s e r v e  s t a g g e r e d  t h r e e - y e a r  terms, s u b j e c t  to c o n t i n u a t i o n  of the

11 c o n t ract, and m a y  be r e a p p ointed;

12 (9) a p e r s o n  a p p o i n t e d  to fill a v a c a n c y  on the b o a r d  h o l d s

13 o f f i c e  f or the b a l a n c e  of the t e r m  of the p e r s o n ' s  p r e d e c e s s o r ;

14 (10) b o a r d  m e m b e r s  r e c e i v e  no s a l a r y  for s e r v i n g  in  that

15 p o s i t i o n ,  but a r e  e n t i t l e d  to p e r  d i e m  a nd t r a v e l  e x p e n s e s  u n d e r

16 AS  3 9 . 2 0 . 1 8 0 ,  e x c e p t  that t h e y  a re e n t i t l e d  to p e r  d i e m  a n d  t r a v e l

17 e x p e n s e s  for t r a v e l  o n l y  f or the p e r c e n t a g e  of t o t a l  t r a v e l  that

18 o c c u r s  w i t h i n  t he state; the c o n t r a c t  m u s t  p r o v i d e  that the t r a d e

19 a s s o c i a t i o n  w i l l  r e i m b u r s e  the c o u n c i l  f or p e r  d i e m  a n d  t r a v e l  ex-

20 p e n s e s  p a i d  to t h ose b o a r d  m e m b e r s  a p p o i n t e d  b y  t he t r ade a s s o c i a t i o n

21 a n d  r e i m b u r s e m e n t  u n d e r  this p a r a g r a p h  d oes n o t  q u a l i f y  as a part of

22 the a s s o c i a t i o n ' s  r e q u i r e d  c o n t r i b u t i o n  u n d e r  (b) of  this section.

23 (d) A  c o n t r a c t  or g r ant e n t e r e d  int o  by t he c o u n c i l  is not

24 e f f e c t i v e  u n til s i g n e d  by the d i r e ctor.

25 Sec. 4 4 . 3 3 . 7 2 0 .  EMPLOYEES. T h e  b o a r d  o f  d i r e c t o r s  of t he coun-

26 cil m a y  e m p l o y  a n d  d e t e r m i n e  the s a l a r y  of t he s t a f f  of  the council,

27 w h i c h  m a y  i n c l u d e  an e x e c u t i v e  d i r e c t o r  a nd no m o r e  t h a n  t wo o t h e r

28 e m p l o y e e s .  If t h e r e  is no e x e c u t i v e  d i r e c t o r ,  the s t a f f  of t he coun-

29 cil is s u p e r v i s e d  by the p r e s i d i n g  o f f i c e r  of the board.
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1 Sec. 44 . 3 3 . 7 3 0 .  P O W E R S  OF T H E  BOARD. (a) T h e  b o a r d  m a y

2 (1) adopt, alter, and u s e  a c o r p o r a t e  seal;

3 (2) p r e s c r i b e ,  adopt, amend, and r e p e a l  b y l a w s  r e l a t i n g  to

4 the i n t e r n a l  m a n a g e m e n t  and o p e r a t i o n s  of t he council, i n c l u d i n g  the

5 g r a n t i n g  of  d i s t r i b u t i o n  righ t s  to t o u r i s m  m a i l i n g  lists;

6 (3) sue a n d  be sue d  in  the n a m e  of the council;

7 (4) e n t e r  into a ny a g r e e m e n t s  n e c e s s a r y  to p e r f o r m  its

8 functions;

9 (5) c o o p e r a t e  w i t h  a p u b l i c  or p r i v a t e  board, o r g a n i z a t i o n ,

10 or  a g e n c y  e n g a g e d  in w o r k  o r  a c t i v i t i e s  s i m i l a r  to the w o r k  o r  activ-

11 ities of the council, i n c l u d i n g  e n t e r i n g  i nto c o n t r a c t s  f o r  j o i n t

12 p r o g r a m s  of t o u r i s m  a d v e r t i s i n g  a nd m a r k e t i n g ;

13 (6) r e c e i v e  c o n t r i b u t i o n s  of  money;

14 (7) e s t a b l i s h  o f f i c e s  in the s t ate and o t h e r w i s e  i n c u r  ex-

15 p e n s e s  i n c i d e n t a l  to the p e r f o r m a n c e  of  its duties;

16 (8) a p p e a r  on  b e h a l f  of the c o u n c i l  b e f o r e  b o a rds, cora-

17 m i s s i o n s ,  d e p a r t m e n t s ,  or o t h e r  a g e n c i e s  of m u n i c i p a l ,  state, or fed-

18 eral g o v e r n m e n t  e x cept as p r o v i d e d  u n d e r  (b) of this section;

19 (9) a c q uire, hold, lease, sell, or  o t h e r w i s e  d i s p o s e  of

20 p r o p e r t y ,  but s u c h  p r o p e r t y  is l i m i t e d  to that w h i c h  is n e c e s s a r y  to

21 the a d m i n i s t r a t i v e  f u n c t i o n i n g  of the council;

22 (10) a p p o i n t  c o m m i t t e e s  c o m p r i s e d  of b o a r d  and n o n b o a r d

23 m e m b e r s ;  the p r e s i d i n g  o f f i c e r  of e a c h  c o m m i t t e e  s h all be a b o a r d

24 m e m b e r ;

25 (11) p r e p a r e  and i m p l e m e n t  p l a n s  f o r  the p r o m o t i o n  of tour-

26 i sm to and i n s i d e  the state;

27 (12) sell, at fair m a r k e t  v a lue, t o u r i s m  a d v e r t i s i n g  s p a c e

28 in p u b l i c a t i o n s  and p r o m o t i o n a l  m a t e r i a l s  d e v e l o p e d  by the counc i l ;

29 (13) p r o v i d e  s p a c e  in p u b l i c a t i o n s  a n d  p r o m o t i o n a l  m a t e r i a l s
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d e v e l o p e d  by t he c o u n c i l  to a q u a l i f i e d  t r a d e  a s s o c i a t i o n  t hat has 

c o n t r a c t e d  w i t h  the d e p a r t m e n t  u n d e r  AS 4 4 . 3 3 . 7 1 0 ( b )  if the t r ade 

a s s o c i a t i o n  pays its p ro r a t a  s h a r e  of p r o d u c t i o n  costs f or the p u b l i­

cati o n  or p r o m o t i o n a l  m a t e r i a l ;  p a y m e n t  u n d e r  this p a r a g r a p h  is no t  

part of the a s s o c i a t i o n ' s  r e q u i r e d  c o n t r i b u t i o n  u n d e r  AS  4 4 . 3 3 . 7 1 0 ( b ) ;  

an d

(14) g r ant d i s t r i b u t i o n  r i g h t s  to m a i l i n g  l i sts d e v e l o p e d  by 

the c o u n c i l  u n d e r  r e g u l a t i o n s  a d o p t e d  by the c o m m i s s i o n e r .

(b) T h e  b o a r d  m a y  n ot u s e  funds a p p r o p r i a t e d  by  the l e g i s l a t u r e  

to e m p l o y  a lobbyist.

Sec. 4 4 . 3 3 . 7 4 0 .  D U T I E S  O F  T HE C O U N C I L .  (a) T h e  c o u n c i l  s h all

(1) c o n duct a t o u r i s m  m a r k e t i n g  p r o g r a m  d e s i g n e d  to a c c o m­

p l i s h  the p u r p o s e s  of A S  4 4 . 3 3 . 7 0 0  - 4 4 . 3 3 . 7 8 0 ;

(2) p r e p a r e  a n d  i m p l e m e n t  p l a n s  for the p r o m o t i o n  of A l a s k a  

t ourism, i n c l u d i n g  r e s e a r c h  n e c e s s a r y  to e v a l u a t e  the e f f e c t i v e n e s s  of 

the c o u n c i l ' s  m a r k e t i n g  p r o g r a m ;

(3) submit an a n n u a l  r e p o r t  to the g o v e r n o r  a n d  the l e g i s­

latu r e  d e s c r i b i n g  the a c t i v i t i e s  of the council;

(4) m a k e  a v a i l a b l e  to a ll i n t e r e s t e d  p e r s o n s ,  i n c l u d i n g  

t o u r i s m  b u s i n e s s e s ,  a q u a r t e r l y  r e p o r t  of the c o u n c i l ' s  a c t i o n s  a nd 

a c t i v i t i e s ;

(5) a n n u a l l y  s u b m i t  a p r o p o s e d  o p e r a t i n g  b u d g e t  to the 

di r ector, to be  u s e d  by the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l­

opme n t  to p r e p a r e  a n d  s u bmit t he o p e r a t i n g  b u d g e t  of  the c o u n c i l  u n d e r  

A S  4 4 . 3 3 . 7 ' 0 : an d

(6) subm i t  a r e p o r t  to t he l e g i s l a t u r e ,  b y  the 10t h  d a y  of 

e a c h  r e g u l a r  s e s sion, d e s c r i b i n g  h o w  the c o n t r a c t u a l  m o n e y  wa s  spent 

in the first h a l f  of the y e a r  a n d  e x p l a i n i n g  the p l a n  for e x p e n d i t u r e s  

d u r i n g  the s e c o n d  h a l f  of the year.
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(b) I n  p e r f o r m i n g  its f u n c t i o n s  u n d e r  A S  4 4 . 3 3 . 7 0 0  - 4 4 . 3 3 . 7 8 0 ,

the c o u n c i l  m a y  n ot f a v o r  any p a r t i c u l a r  t o u r i s m  b u s i n e s s  e n t i t y  or 

o t h e r  p e r son.

Sec. 4 4 . 3 3 . 7 5 0 .  E X E C U T I V E  B U D G E T  ACT. T h e  o p e r a t i n g  b u d g e t  of 

the c o u n c i l  s h all be p r e p a r e d  and s u b m i t t e d  u n d e r  A S  37.07 ( E x e c u t i v e  

B u d g e t  A c t ).

Sec. 4 4 . 3 3 . 7 6 0 .  A C C O U N T I N G  A N D  D I S P O S I T I O N  O F  R E C E I P T S .  (a) 

T h e  t o u r i s m  m a r k e t i n g  c o u n c i l  s h all d e p o s i t  m o n e y  c o l l e c t e d  u n d e r  

A S  4 4 . 3 3 . 7 0 0  - 4 4 . 3 3 . 7 8 0  in the g e n e r a l  fund.

(b) T h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  s h a l l  s e p a r a t e l y  a c c o u n t  

for a l l  r e c e i p t s  d e p o s i t e d  in the g e n e r a l  f u n d  u n d e r  (a) of  this 

section. T h e  a n n u a l  e s t i m a t e d  b a l a n c e  in the a c c o u n t  m a y  be u s e d  by  

the l e g i s l a t u r e  to m a k e  a p p r o p r i a t i o n s  to the c o u n c i l  to c a rry out its 

p u r p o s e s  u n d e r  AS 4 4 . 3 3 . 7 0 0  - 4 4 . 3 3.780.

Sec. 4 4 . 3 3 . 7 8 0 .  D E F I N I T I O N S .  In A S  4 4 . 3 3 . 7 0 0  - 4 4 . 3 3 . 7 8 0

(1) " b o a r d "  m e a n s  the b o a r d  of  d i r e c t o r s  of the A l a s k a  

T o u r i s m  M a r k e t i n g  Council;

(2) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of c o m m e r c e  an d  

e c o n o m i c  d e v e l o p m e n t ;

(3) " c o u n c i l "  m e a n s  the A l a s k a  T o u r i s m  M a r k e t i n g  C o u ncil;

(4) " d i r e c t o r "  m e a n s  the d i r e c t o r  of  tourism;

(5) " q u a l i f i e d  trade a s s o c i a t i o n "  m e a n s  a p r i v a t e ,  n o n p r o f­

it o r g a n i z a t i o n  w h o s e  p r i m a r y  p u r p o s e  is the p r o m o t i o n  of t o u r i s m  to 

an d  w i t h i n  the s t a t e  a n d  w h i c h  h as a s t a t e w i d e  m e m b e r s h i p  c o m p r i s e d  of 

r e p r e s e n t a t i v e s  of all m a j o r  s e c t o r s  of the v i s i t o r  industry, i n c l u d­

ing w i t h o u t  l i m i t a t i o n  h o t els, a i r l i n e s ,  c r u i s e  lines, w h o l e s a l e  and 

r e t a i l  t r a v e l  a g e n c i e s ,  v i s i t o r  a t t r a c t i o n s ,  a n d  c o n v e n t i o n  a nd v i s i­

tors b u r e a u s .

*  Sec. 10. A S  4 4 . 6 6 . 0 1 0 ( a )  is a m e n d e d  by  a d d i n g  a n e w  p a r a g r a p h  to 
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1 read:

2 (15) A l a s k a  T o u r i s m  M a r k e t i n g  C o u n c i l  (AS 4 4 . 3 3 . 7 0 0 )  --

3 J u n e  30, 1993.

4 * Sec. 11. AS 4 4 . 3 3 . 1 3 0 ,  4 4 . 3 3 . 1 4 0 ,  44. 3 3 . 1 4 5 ,  44 . 3 3 . 1 5 0 ,  4 4 . 3 3 . 1 6 0 ,

5 4 4 . 3 3 . 1 7 0 ,  an d  4 4 . 3 3 . 1 8 0  are repealed.

6 * Sec. 12. If the c o m m i s s i o n e r  o f  c o m m e r c e  and e c o n o m i c  d e v e l o p m e n t

7 c o n t r a c t s  w i t h  a q u a l i f i e d  t r a d e  a s s o c i a t i o n  u n d e r  AS  4 4 . 3 3 . 7 1 0 ( b ) ,  e n a c t e d

8 in  sec. 9 of this Act, i n i t i a l  a p p o i n t m e n t s  by the g o v e r n o r  to the b o a r d  of

9 d i r e c t o r s  of the A l a s k a  T o u r i s m  M a r k e t i n g  C o u n c i l  u n d e r  AS 4 4 . 3 3 . 7 1 0 ( c ) ( 4 ) ,

10 e n a c t e d  in  sec. 9 of this Act, s h all be m a d e  for the f o l l o w i n g  terms:

11 (1) four m e m b e r s  s h a l l  s e r v e  for one year;

12 (2) t h r e e  m e m b e r s  shall s e rve for two years; and

13 (3) three m e m b e r s  shall serve fo r  t h ree years.

14 * Sec. 13. T his A ct takes e f f e c t  J u l y  1, 1988.
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1 IN  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

2 CS F O R  S E N A T E  B I L L  NO. 478 (Finance) am

3 IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i tled: " An A c t  r e l a t i n g  to A l a s k a  t o u r i s m  p r o m o t i o n  a nd

7 d e v e l o p m e n t ;  and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

8 B E  IT E N A C T E D  B Y  TH E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA.:

9 *  S e c t i o n  1. F I N D I N G S  A N D  PURPOSE. (a) T he l e g i s l a t u r e  finds that a

10 c o o p e r a t i v e  e f f o r t  b e t w e e n  th e  s t a t e  and p r i v a t e  i n d u s t r y  to s u p p o r t  an d

11 e x p a n d  the v i s i t o r  i n d u s t r y  of the s t ate and to f o s t e r  e x p a n s i o n  of the

12 m a r k e t  f or A l a s k a  as a d e s t i n a t i o n  t h r o u g h o u t  the n a t i o n  and the w o r l d  is

13 in  t he p u b l i c  i n t e r e s t  and is a v a l i d  p u b l i c  purpose. T he l e g i s l a t u r e

14 f u r t h e r  finds that this c o o p e r a t i v e  e f fort w o u l d  inure to the b e n e f i t  of

15 the v i s i t o r  i n d u s t r y  in  the s t ate a nd that some of the costs of  m a i n t a i n i n g

16 the e f f o r t  s h o u l d  be b o r n e  b y  the industry.

17 (b) T h e  p u r p o s e s  of this Act are to

18 (1) e n c o u r a g e  the e x p a n s i o n  a n d  g r o w t h  of t he A l a s k a  v i s i t o r

19 i n d u s t r y  f o r  the b e n e f i t  of the s t ate economy;

20 (2) p r o m o t e  c o o p e r a t i o n  b e t w e e n  the state and p r i v a t e  s e c t o r  in

21 the p l a n n i n g  an d  e x e c u t i o n  of a g e n e r i c  v i s i t o r  m a r k e t i n g  c a m p a i g n  i n  the

22 p u b l i c  i n t e rest;

23 (3) p r o m o t e  the d e v e l o p m e n t  of v i s i t o r  i n d u s t r y  fa c i l i t i e s ,  b o t h

24 in the p r i v a t e  s e c t o r  and t h r o u g h  the u s e  of state resources, as a p p r o p r i -

25 ate;

26 (4) p r o v i d e  a m e c h a n i s m  to p r o m o t e  n e w  m a r k e t s  by  e n c o u r a g i n g

27 the d e v e l o p m e n t  of  p i lot p r o j e c t s  to test n e w  m a r k e t i n g  o p p o r t u n i t i e s ;  a nd

28 (5) p r o m o t e  c o o p e r a t i o n  in the v i s i t o r  i n d u s t r y  by  e n c o u r a g i n g

29 m e m b e r s h i p  in  a t r a d e  a s s o c i a t i o n  that p r a c t i c e s  n o n d i s c r i m i n a t o r y
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#

1 p r o m o t i o n  a n d  d e v e l o p m e n t  of a ll a s p e c t s  of the A l a s k a  v i s i t o r  industry.

2 * Sec. 2. AS 3 9 . 2 5 . 1 1 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

3 (25) the e x e c u t i v e  d i r e c t o r  and o t h e r  s t aff of the A l a s k a

4 T o u r i s m  M a r k e t i n g  Council.

5 * Sec. 3. AS 3 9 . 5 0 . 2 0 0 ( a ) ( 8 )  is a m e n d e d  to read:

6 (8) " p u b l i c  o f f i c i a l "  m e a n s  a j u d i c i a l  officer, a m e m b e r  of

7 t he legislature, the f i scal a n a lyst of the l e g i s l a t i v e  f i n a n c e  divi-

8 sion, th e  l e g i s l a t i v e  a u d i t o r  of the l e g i s l a t i v e  audit d i v i s i o n ,  the

9 e x e c u t i v e  d i r e c t o r  of the L e g i s l a t i v e  A f f a i r s  A g e n c y  a nd the d i r e c t o r s

10 of t he d i v i s i o n s  w i t h i n  the L e g i s l a t i v e  A f f a i r s  A g e ncy, the g o v e r n o r ,

11 t he l i e u tenant g o v ernor, a p e r s o n  h i r e d  or  a p p o i n t e d  as the h e a d  or

12 d e p u t y  h e a d  of, or d i r e c t o r  of a d i v i s i o n  w i t h i n ,  a d e p a r t m e n t  in the

13 e x e c u t i v e  branch, a n  a s s i s t a n t  to the g o v e rnor, c h a i r m a n  or m e m b e r  of

14 a s t a t e  c o m m i s s i o n  or  board, the e x e c u t i v e  d i r e c t o r  of the A l a s k a

15 T o u r i s m  M a r k e t i n g  Counc i l ,  and e a c h  a p p o i n t e d  o r  e l e c t e d  m u n i c i p a l

16 o f f i c e r ;

17 *  Sec. 4. AS 3 9 . 5 0 . 2 0 0 ( b )  is a m e n d e d  by  a d d i n g  a n e w  p a r a g r a p h  to read:

18 (49) A l a s k a  T o u r i s m  M a r k e t i n g  C o u n c i l  (AS 4 4 . 3 3 . 7 0 0 ) .

19 *  Sec. 5. AS 4 4 . 3 3 . 1 2 0  is a m e n d e d  to read:

20 Sec. 44.33.120. A L A S K A  D I V I S I O N  OF  T O U R I S M .  (a) T h e r e  is

21 c r e a t e d  in the D e p a r t m e n t  of C o m m e r c e  a nd E c o n o m i c  D e v e l o p m e n t  the

22 A l a s k a  d i v i s i o n  of tourism. T h e  d i r e c t o r  of t o u r i s m  is a p p o i n t e d  by

23 t he c o m m i s s i o n e r  of c o m m e r c e  a nd e c o n o m i c  d e v e l o p m e n t  and s e r v e s  at

24 t he p l e a s u r e  of the c o m m i ssioner.

25 (b) The A l a s k a  d i v i s i o n  of t o u r i s m

26 i l l  shall

27 (A) [(1)] c o o p e r a t e  w i t h  t he t o u r i s m  m a r k e t i n g  c o u n c i l

28 a n d  o r g a n i z a t i o n s  in the p r i v a t e  s e c t o r  f or the p r o m o t i o n  and

29 d e v e l o p m e n t  of t o u r i s m  and c o n v e n t i o n s  into and w i t h i n  the s t a t e
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1 [ A L A S K A ] ;

2 (B) [(2)] c o o r d i n a t e  w i t h  m u n i c i p a l ,  s t a t e a  and fed-

3 e ral a g e n c i e s  f or the d e v e l o p m e n t  an d  p r o m o t i o n  of  t o u r i s m  re-

4 s o u r c e s  a n d  c o n v e n t i o n s  in  t h e  s t a t e  [ A L A S K A ] ; a nd

5 (C) r e v i e w  a n d  a p p r o v e  the p r o c u r e m e n t  d o c u m e n t s  and

6 p r o c e d u r e s  of the t o u r i s m  m a r k e t i n g  c o u n c i l  to e n s u r e  c o m p l i a n c e

7 w i t h  a p p l i c a b l e  laws a n d  r e g u l a t i o n s ;

8 (2) m a y

9 (A) [(3)] p r o m o t e  a nd d e v e l o p  the A l a s k a  t o u r i s t  and

10 c o n v e n t i o n  i n d u s t r y  by p u b l i c i z i n g  s t a t e  a t t r a c t i o n s  t h r o u g h  s u c h

11 m e a n s  as d i s p l a y  a d v e r t i s i n g  in  m a g a z i n e s  a n d  n e w s p a p e r s ,  ad-

12 v e r t i s i n g  o n  r a d i o  an d  t e l e v i s i o n  or o t h e r  a d v e r t i s i n g  m e d i a ,

13 p u b l i s h i n g  p a m p h l e t s ,  b r o c h u r e s  a n d  o t h e r  g r a p h i c  and p i c t o r i a l

14 ma t e r i a l s ,  or  by a i d i n g  a n d  a s s i s t i n g  r e p r e s e n t a t i v e s  of the

15 m e d i a ^  to e n s u r e  [INSURE] g r e a t e r  c o v e r a g e  of t he [ALASKA'S]

16 v i s i t o r  a t t r a c t i o n s  in the s t a t e ;

17 (B) [(4)] p a r t i c i p a t e  in t r a v e l  shows;

18 (C) [(5)] i n c r e a s e  t he a w a r e n e s s  of the c i t i z e n s  of

19 the s t ate at the st a t e w i d e ,  r e g i o n a l  a n d  c o m m u n i t y  l e vel of the

20 e c o n o m i c  i m p o r t a n c e  of the t o u r i s t  industry;

21 (D) [(6)] a s s i s t  p o t e n t i a l  i n v e s t o r s  in  c r e a t i n g  n e w

22 t o u rist f a c i lities;

23 (E) [(7)] a d m i n i s t e r  a n y  p r o g r a m  of the s t a t e  in  w h i c h

24 the state p r o v i d e s  m a t c h i n g  f u n d s  for m u n i c i p a l i t i e s  of th e  s t ate

25 [P O L I T I C A L  S U B D I V I S I O N S ]  or  n o n p r o f i t  o r g a n i z a t i o n s  t hat u n d e r -

26 take the p r o m o t i o n  a n d  d e v e l o p m e n t  of v i s i t o r  t r a v e l  to a n d  in

27 t h e s t ate [ T O U R I S M ] ;

28 (F) [(8)] a d m i n i s t e r  v i s i t o r  i n f o r m a t i o n  c e n t e r s ^

29 [WHICH P A R T I C I P A T E  IN S T A T E  F U NDS]

S B 0 478e -3- C S 3 B  4 7 8 (Fin) am



1 (G) c o n d u c t  r e s e a r c h  to e v a l u a t e  the e f f e c t i v e n e s s  of

2 • the t o u r i s m  m a r k e t i n g  c o u n c i l ' s  m a r k e t i n g  p r o g r a m s ;

3 (H) a n a l y z e  the e f f e c t  on the A l a s k a  v i s i t o r  i n d u s t r y

4 of s t a t e  land a n d  r e s o u r c e  d e v e l o p m e n t  p r o j e c t s ;

5 (I) o r g anize, a d m i n ister, a nd e v a l u a t e  d e m o n s t r a t i o n

6 p r o j e c t s  f or t he p r o m o t i o n  c r th e  A l a s k a  v i s i t o r  i n d u s t r y  and the

7 d e v e l o p m e n t  of n e w  t o u r i s m  d e s t i n a t i o n  m a r k e t s ;  and

8 (J) a d m i n i s t e r  g r a n t s  u n d e r  AS 4 4 . 3 3 . 1 3 5 .

9 (c) T h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  s h all s e p a r a t e l y  a c c ount

10 f or m o n e y  that d e r i v e s  f r o m  the sale of a d v e r t i s i n g  space, p a m p hlets,

11 b r o c h u r e s ,  a nd o t h e r  g r a p h i c  a n d  p i c t o r i a l  m a t e r i a l s  u n d e r  this sec-

12 t i o n  a nd A S  4 4 . 3 3 . 0 2 0 ( 2 8 )  an d  tha t  the d i v i s i o n  of  t o u r i s m  d e p o s i t s  in

13 the g e n e r a l  fund. T h e  a n n u a l  e s t i m a t e d  b a l a n c e  in the a c c o u n t  m a y  be

14 u s e d  by t h e  l e g i s l a t u r e  to m a k e  a p p r o p r i a t i o n s  to t h e  D e p a r t m e n t  of

15 C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  to c o v e r  r e l a t e d  c o sts of the divi-

16 s i o n  of tourism.

17 *  Sec. 6. A S  4 4 . 3 3  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

18 Sec. 4 4 . 3 3 . 1 3 5 .  G R A N T S  F O R  P R O M O T I O N  O R  D E V E L O P M E N T  O F  V I S I T O R

19 TRAVEL. (a) A  m u n i c i p a l i t y ,  a n o n p r o f i t  c o r p o r a t i o n  f o r m e d  u n d e r

20 A S  10.20, or  a b o n a  fide n o n p r o f i t  civic, f r a t e r n a l ,  or  s e r v i c e  orga-

21 n i z a t i o n  m a y  recei v e ,  as a grant, m a t c h i n g  m o n e y  f r o m  the s t a t e  for up

22 to 50  p e r c e n t  of the costs of a p r o g r a m  or p r o j e c t  t hat the d i r e c t o r

23 of t o u r i s m  d e t e r m i n e s  is l i k e l y  to p r o m o t e  or  d e v e l o p  v i s i t o r  travel,

24 i n c l u d i n g

25 (1) the p r o m o t i o n  of c o n v e n t i o n s ;

26 (2) the c o n s t r u c t i o n ,  i m p r o v e m e n t ,  or  o p e r a t i o n  o f  v i s i t o r

27 d e s t i n a t i o n  f a c i l i t i e s  an d  t o u r i s t  a t t r a c t i o n s ;  an d

28 (3) the d e v e l o p m e n t  a n d  p r e s e r v a t i o n  of a t t r a c t i o n s  of

29 h i s t o r i c a l ,  c o n t e m p o r a r y ,  o r  c u l t u r a l  interest.
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1 (b) T he c o m m i s s i o n e r  of  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  shall

2 a d opt r e g u l a t i o n s  to c a r r y  o ut the p r o v i s i o n s  of this section.

3 * Sec. 7. A S  4 4 .33 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

4 A R T I C L E  10. A L A S K A  T O U R I S M  M A R K E T I N G  COUNCIL.

5 Sec. 44 . 3 3 . 7 0 0 .  A L A S K A  T O U R I S M  M A R K E T I N G  C O U N C I L  EST A B L I S H E D .

6 T h e  A l a s k a  T o u r i s m  M a r k e t i n g  C o u n c i l  is e s t a b l i s h e d  as a p u b l i c  corpo-

7 r a t i o n  of  the state. It is a n  i n s t r u m e n t a l i t y  of the state in  the

8 D e p a r t m e n t  of C o m m e r c e  a nd E c o n o m i c  D e v e l o p m e n t ,  but has a  legal

9 e x i s t e n c e  i n d e p e n d e n t  of  and s e p a r a t e  f r o m  the state. E x e r c i s e  by the

10 c o u n c i l  of the p o w e r s  c o n f e r r e d  by  AS  4 4 . 3 3 . 7 0 0  - 4 4 . 3 3 . 7 8 0  is an

11 e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n  of the state.

12 Sec. 44 . 3 3 . 7 1 0 .  M A N A G E M E N T  O F  COUNCIL. (a) U n l e s s  the c o m mis-

13 s i o n e r  c o n t r a c t s  w i t h  a q u a l i f i e d  t r ade a s s o c i a t i o n  u n d e r  (b) of this

14 s e c t i o n ,  the g o v e r n i n g  b o d y  of  the c o u n c i l  is a b o a r d  of d i r e c t o r s

15 c o n s i s t i n g  of  the d i r e c t o r  of tourism, t he c o m m i s s i o n e r  of c o m m e r c e

16 a n d  e c o n o m i c  d e v e l o p m e n t ,  a n d  the c o m m i s s i o n e r  of a n o t h e r  p r i n c i p a l

17 e x e c u t i v e  d e p a r t m e n t  d e s i g n a t e d  by the g o v e r n o r .

18 (b) U n l e s s  the c o m m i s s i o n e r  d e t e r m i n e s  t hat it w o u l d  not be in

19 the b e s t  i n t e r e s t s  of t he state, the c o m m i s s i o n e r  s h a l l  c o n t r a c t  w i t h

20 a s i n g l e  q u a l i f i e d  trade a s s o c i a t i o n  to j o i n t l y  m a n a g e  the c o u n c i l  if

21 t he t r a d e  a s s o c i a t i o n  a g r e e s  that, b e f o r e  the e nd of e a c h  fiscal y e a r

22 that t he c o n t r a c t  covers, the a s s o c i a t i o n  w i l l  c o n t r i b u t e  at least 15

23 p e r c e n t  of t h e  t o tal o p e r a t i n g  e x p e n s e s  of the c o u n c i l  for that f i scal

24 year. T he t e r m  of a c o n t r a c t  u n d e r  this s e c t i o n  m a y  not e x c e e d  two

25 years.

26 (c) If the c o m m i s s i o n e r  co n t r a c t s  w i t h  a q u a l i f i e d  trade asso-

27 c i a t i o n  u n d e r  (b) of this section, the g o v e r n i n g  b o d y  of the c o u n c i l

28 is a b o a r d  of d i r e c t o r s  c o n s i s t i n g  of 21 m e m b e r s  a nd subject to the

29 f o l l o w i n g  pro v i s i o n s :
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1 (1) a b o a r d  m e m b e r  shall

2 (A) be s u b s t a n t i a l l y  i n v o l v e d  in a v i s i t o r  i n d u s t r y

3 b u s i n e s s ;

4 (B) h ave t r a i n i n g  i n  a f i e l d  s u c h  as m a r k e t i n g ;

5 (C) be a n  o f f i c e r  o r  a s e n i o r  s t a f f  m e m b e r  of a local

6 g o v e r n m e n t  o r  n o n p r o f i t  e n t e r p r i s e  e s t a b l i s h e d  to p r o m o t e  the

7 v i s i t o r  industry; or

8 (D) h a v e  p r e v i o u s  b u s i n e s s  or  g o v e r n m e n t  e x p e r i e n c e

9 that w o u l d  m a t e r i a l l y  e n h a n c e  the m e m b e r ' s  a b i l i t y  to c o n t r i b u t e

10 to the p l a n n i n g ,  e x e c u t i o n ,  or  e v a l u a t i o n  of a v i s i t o r  i n d u s t r y

11 p r o m o t i o n a l  m a r k e t i n g  campaign;

12 (2) the c o n tract s h all p r o v i d e  that the t r a d e  a s s o c i a t i o n

13 m a y  s e l e c t  u p  to 10 b o a r d  m e m b e r s ;  the g o v e r n o r  m a y  r e m o v e  a m e m b e r  of

14 t h e  c o m m i s s i o n  s e l e c t e d  u n d e r  this p a r a g r a p h  o n  the d e l i v e r y  by  the

15 g o v e r n o r  to the b o a r d  of a w r i t t e n  s t a t e m e n t  e x p l a i n i n g  the r e a s o n s

16 f o r  the removal;

17 (3) the g o v e r n o r  s h a l l  a p p o i n t  10 b o a r d  m e m b e r s ;  e a c h  b o a r d

18 m e m b e r  a p p o i n t e d  by  the g o v e r n o r  serves at the p l e a s u r e  of the gover-

19 nor; i n  m a k i n g  a p p o i n t m e n t s  to the b o a r d  u n d e r  thi s  p a r a g r a p h ,  the

20 g o v e r n o r  s h all e n s u r e  that the board, i n c l u d i n g  m e m b e r s  s e l e c t e d  u n d e r

21 (2) of this s u b s e ction, is b r o a d l y  r e p r e s e n t a t i v e  of  the d i f f e r e n t

22 r e g i o n s  of t he state;

23 (4) e l e v e n  m e m b e r s  of the b o a r d  c o n s t i t u t e  a q u o r u m  f o r  the

24 t r a n s a c t i o n  of b u s i n e s s  and the e x e r c i s e  of the p o w e r s  a n d  d u t i e s  of

25 the boar d ,  a n d  any a c t i o n  by the b o a r d  r e q u i r e s  11 a f f i r m a t i v e  votes;

26 (5) the d i r e c t o r  serv e s  as p r e s i d i n g  o f f i c e r  of  the b o a r d

27 a n d  m a y  not v o t e  e x cept in  the case of a tie;

28 (6) a b o a r d  m e m b e r  m a y  n ot p a r t i c i p a t e  o r  v o t e  by proxy;

29 (7) the b o a r d  shall mee t  at least f o u r  t i m e s  a y e a r  at the
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call of the p r e s i d i n g  o f f i c e r  or  u p o n  the w r i t t e n  r e q u e s t  of s e ven

m e m b e r s  of the board;

(8) the b o a r d  s h a l l  e l e c t  o t h e r  n e c e s s a r y  o f f i c e r s  fro m  

a m o n g  its m e m b e r s  annually;

(9) th e  m e m b e r s  o f  the b o a r d  a p p o i n t e d  by the g o v e r n o r  

s erve s t a g g e r e d  t h r e e - y e a r  terms, s u b ject to c o n t i n u a t i o n  of the

c o n t ract, a n d  m a y  be r e a p p o i n t e d ;

(10) a p e r s o n  a p p o i n t e d  to fill a v a c a n c y  on t he b o a r d  h o lds 

o f f i c e  for the b a l a n c e  of the t e r m  of t he p e r s o n ' s  p r e d e c e s s o r ;

(11) b o a r d  m e m b e r s  r e c e i v e  no s a l a r y  for s e r v i n g  in that 

p o s i t i o n ,  b u t  are e n t i t l e d  to p e r  d i e m  an d  t r a v e l  e x p e n s e s  u n d e r  

A S  3 9 . 2 0 . 1 8 0 ,  e x cept that t h e y  are e n t i t l e d  to p e r  d i e m  a n d  travel 

e x p e n s e s  f o r  t r a v e l  onl y  f o r  the p e r c e n t a g e  of t o t a l  t r a v e l  that

o c c u r s  w i t h i n  the state; the c o n t r a c t  m u s t  p r o v i d e  tha t  the trade

a s s o c i a t i o n  w i l l  r e i m b u r s e  the c o u ncil f or p e r  d i e m  a n d  t r a v e l  e x­

pen s e s  p a i d  to t h o s e  b o a r d  m e m b e r s  a p p o i n t e d  b y  the t r a d e  a s s o c i a t i o n  

and r e i m b u r s e m e n t  u n d e r  this p a r a g r a p h  does n o t  q u a l i f y  as a p art of 

the a s s o c i a t i o n ' s  r e q u i r e d  c o n t r i b u t i o n  u n d e r  (b) of  this section.

(d) A  c o n t r a c t  or  g r a n t  e n t e r e d  into b y  t h e  c o u n c i l  is not

e f f e c t i v e  u n t i l  s i g n e d  by the director.

Sec. 4 4 . 3 3 . 7 2 0 .  E M P L O Y E E S .  The b o a r d  of  d i r e c t o r s  of the c o u n­

cil m a y  e m p l o y  a nd d e t e r m i n e  the s a l a r y  of the s t a f f  of the council, 

w h i c h  m a y  i n c l u d e  an e x e c u t i v e  d i r e c t o r  and no  m o r e  t h a n  two o t h e r

e m p l oyees. If there is no e x e c u t i v e  d i r e ctor, the s t a f f  of the c o u n­

cil is s u p e r v i s e d  by the p r e s i d i n g  o f f i c e r  of the board.

Sec. 4 4 . 3 3 . 7 3 0 .  P O W E R S  OF T H E  BOARD. (a) T h e  b o a r d  m a y

(1) adopt, alter, and us e  a c o r p o r a t e  seal;

(2) pr e s c r i b e ,  adopt, amend, and r e p e a l  b y l a w s  r e l a t i n g  to 

the i n t e r n a l  m a n a g e m e n t  and o p e r a t i o n s  of  the c o u ncil, i n c l u d i n g  the
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1 g r a n t i n g  of d i s t r i b u t i o n  r i g h t s  to t o u r i s m  m a i l i n g  lists;

2 (3) sue a n d  be  s u e d  in  the n a m e  of the council;

3 (4) e n t e r  i n t o  a ny a g r e e m e n t s  n e c e s s a r y  to p e r f o r m  its

4 functions;

5 (5) c o o p e r a t e  w i t h  a p u b l i c  o r  p r i v a t e  board, o r g a n i z a t i o n ,

6 or  a g e n c y  e n g a g e d  in w o r k  or  a c t i v i t i e s  s i m i l a r  to t he w o r k  o r  activ-

7 ities of the council, i n c l u d i n g  e n t e r i n g  int o  c o n t r a c t s  fo r  j o i n t

8 p r o g r a m s  of t o u r i s m  a d v e r t i s i n g  a n d  m a r k e t i n g ;

9 (6) r e c e i v e  c o n t r i b u t i o n s  of money;

10 (7) e s t a b l i s h  o f f i c e s  in  the state a n d  o t h e r w i s e  i n c u r  ex-

11 p e n s e s  i n c i d e n t a l  to the p e r f o r m a n c e  of its duties;

12 (8) a p p e a r  o n  b e h a l f  of the c o u n c i l  b e f o r e  b o a r d s ,  com-

13 m i s s i o n s ,  d e p a r t m e n t s ,  o r  o t h e r  a g e n c i e s  of m u n i c i p a l ,  state, o r  fed-

14 eral g o v e r n m e n t  e x c e p t  as p r o v i d e d  u n d e r  (b) of  this section;

15 (9) a c q uire, hold, lease, sell, or o t h e r w i s e  d i s p o s e  of

16 pr o p e r t y ,  b u t  s u c h  p r o p e r t y  is l i m i t e d  to that w h i c h  is n e c e s s a r y  to

17 the a d m i n i s t r a t i v e  f u n c t i o n i n g  of the council;

18 (10) a p p o i n t  c o m m i t t e e s  c o m p r i s e d  of b o a r d  and n o n b o a r d

19 m e m b e r s ;  t h e  p r e s i d i n g  o f f i c e r  of e a c h  c o m m i t t e e  s h all be a b o a r d

20 m e m ber;

21 (11) p r e p a r e  a n d  i m p l e m e n t  p l a n s  f or the p r o m o t i o n  of tour-

22 i s m  to and i n s i d e  the state;

23 (12) sell, at f a i r  m a r k e t  v a lue, t o u r i s m  a d v e r t i s i n g  s p ace

24 in  p u b l i c a t i o n s  a n d  p r o m o t i o n a l  m a t e r i a l s  d e v e l o p e d  by the council;

25 (13) p r o v i d e  s p a c e  in p u b l i c a t i o n s  a n d  p r o m o t i o n a l  m a t e r i a l s

26 d e v e l o p e d  b y  the c o u n c i l  to a q u a l i f i e d  trade a s s o c i a t i o n  that h a s

27 c o n t r a c t e d  w i t h  the d e p a r t m e n t  u n d e r  AS  4 4 . 3 3 . 7 1 0 ( b )  if the t r ade

28 a s s o c i a t i o n  pays its p r o  r a t a  s h a r e  of p r o d u c t i o n  costs for the publi-

29 c a t i o n  or p r o m o t i o n a l  m a t e r i a l ;  p a y m e n t  u n d e r  this p a r a g r a p h  is not
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1 par t  of the a s s o c i a t i o n ' s  r e q u i r e d  c o n t r i b u t i o n  u n d e r  A S  4 4 . 3 3 . 7 1 0 ( b ) ;

2 and

3 (14) g r a n t  d i s t r i b u t i o n  r i g h t s  to m a i l i n g  lists d e v e l o p e d  by

4  the c o u n c i l  u n d e r  r e g u l a t i o n s  a d o p t e d  by  the c o m m i s s i o n e r .

5 (b) T h e  b o a r d  m a y  not use funds a p p r o p r i a t e d  by t h e  l e g i s l a t u r e

6 to e m p l o y  a lobbyist.

7 Sec. 44 . 3 3 . 7 4 0 .  D U T I E S  OF T H E  COUNCIL. (a) T he c o u n c i l  s h all

8 (1) c o n d u c t  a t o u r i s m  m a r k e t i n g  p r o g r a m  d e s i g n e d  to accom-

9 p l i s h  the p u r p o s e s  of A S  4 4 . 3 3 . 7 0 0  - 4 4 . 3 3 . 7 8 0 ;

10 (2) p r e p a r e  and i m p l e m e n t  p l a n s  f o r  the p r o m o t i o n  o f  A l a s k a

11 tourism, i n c l u d i n g  r e s e a r c h  n e c e s s a r y  to  e v a l u a t e  the e f f e c t i v e n e s s  of

12 the c o u n c i l ' s  m a r k e t i n g  p r o g r a m ;

13 (3) subm i t  an  a n n u a l  r e p o r t  to the g o v e r n o r  a n d  the legis-

•  14 l a ture d e s c r i b i n g  the a c t i v i t i e s  of the council;

15 (4) m a k e  a v a i l a b l e  to all i n t e r e s t e d  p e r s o n s ,  i n c l u d i n g

16 t o u r i s m  b u s i n e s s e s ,  a q u a r t e r l y  r e p o r t  of the c o u n c i l ' s  a c t i o n s  an d

17 a c t i vities;

18 (5) a n n u a l l y  s u b m i t  a p r o p o s e d  o p e r a t i n g  b u d g e t  to the

19 director, to be u s e d  by the D e p a r t m e n t  of C o m m e r c e  a nd E c o n o m i c  Deve l -

20 o p m e n t  to p r e p a r e  and subm i t  the o p e r a t i n g  b u d g e t  o f  the c o u n c i l  u n d e r

21 A S  4 4 . 3 3 . 7 5 0 ;  a nd

22 (6) subm i t  a r e p o r t  to the leg i s l a t u r e ,  b y  t he 1 0 t h  d ay of

23 e a c h  r e g u l a r  session, d e s c r i b i n g  h o w  th e  c o n t r a c t u a l  m o n e y  w a s  s p ent

24 in the first h a l f  of the y e a r  a nd e x p l a i n i n g  the p l a n  fo r  e x p e n d i t u r e s

25 d u r i n g  the s e c o n d  h a l f  of the year.

26 (b) I n  p e r f o r m i n g  its f u n ' t i o n s  u n d e r  A S  4 4 . 3 3 . 7 0 0  - 4 4 . 3 3 . 7 8 0 ,

27 the c o u n c i l  m a y  n o t  f a v o r  an y  p a r t i c u l a r  tcurisii. b u s i n e s s  e n t i t y  or

28 o t h e r  person.

29 Sec. 44 . 3 3 . 7 5 0 .  E X E C U T I V E  B U D G E T  ACT. T he o p e r a t i n g  b u d g e t  ofm
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the c o u n c i l  s h all be p r e p a r e d  an d  s u b m i t t e d  u n d e r  A S  37.07 ( E x e c u t i v e  

B u d g e t  A c t ).

Sec. 4 4 . 3 3.760. A C C O U N T I N G  A N D  D I S P O S I T I O N  O F  R E C E I P T S .  (a)

The t o u r i s m  m a r k e t i n g  c o u n c i l  s h a l l  d e p o s i t  m o n e y  c o l l e c t e d  u n d e r

AS  4 4 . 3 3 . 7 0 0  - 4 4 . 3 3 . 7 8 0  in the g e n e r a l  fund.

(b) T he c o m m i s s i o n e r  of a d m i n i s t r a t i o n  shall s e p a r a t e l y  a c c ount 

for a l l  r e c e i p t s  d e p o s i t e d  in  the g e n e r a l  fund u n d e r  (a) of this 

section. T he a n n u a l  e s t i m a t e d  b a l a n c e  in the a c c o u n t  m a y  be u s e d  by

the l e g i s l a t u r e  to m a k e  a p p r o p r i a t i o n s  to the c o u n c i l  to c a rry out its

p u r p o s e s  u n d e r  A S  4 4 . 3 3 . 7 0 0  - 4 4 . 3 3 . 7 8 0 .

Sec. 4 4 . 3 3.780. D E F I N I T I O N S .  I n  AS  4 4 . 3 3 . 7 0 0  - 4 4 . 3 3 . 7 8 0

(1) " b o a r d "  m e a n s  the b o a r d  of d i r e c t o r s  of  the A l a s k a  

T o u r i s m  M a r k e t i n g  Council;

(2) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of c o m m e r c e  and 

e c o n o m i c  d e v e l o p m e n t ;

(3) " c o u n c i l "  m e a n s  t he A l a s k a  T o u r i s m  M a r k e t i n g  C o u n c i l ;

(4) " d i r e c t o r "  m e a n s  the d i r e c t o r  of tourism;

(5) " q u a l i f i e d  t r a d e  a s s o c i a t i o n "  m e a n s  a p r i vate, n o n p r o f­

it o r g a n i z a t i o n  w h o s e  p r i m a r y  p u r p o s e  is the p r o m o t i o n  of  t o u r i s m  to 

and w i t h i n  the s t a t e  a n d  w h i c h  h a s  a s t a t e w i d e  m e m b e r s h i p  c o m p r i s e d  of 

r e p r e s e n t a t i v e s  of all m a j o r  s e c t o r s  of  the v i s i t o r  industry, i n c l u d­

ing w i t h o u t  l i m i t a t i o n  h o t e l s ,  a i r l i n e s ,  c r u i s e  lines, w h o l e s a l e  and 

r e t a i l  trav e l  a g e n c i e s ,  v i s i t o r  a t t r a c t i o n s ,  a nd c o n v e n t i o n  a n d  v i s i ­

tors bureaus.

*  Sec. 8. A S  4 4 . 6 6 . 0 1 0 ( a )  is a m e n d e d  by  a d d i n g  a n e w  p a r a g r a p h  to 

read:

(15) Alas.:a T o u r i s m  M a r k e t i n g  C o u n c i l  (AS 4 4 . 3 3 . 7 0 0 )  -- 

J u n e  30, 1993.

*  Sec. 9. A S  44 . 3 3 . 1 3 0 ,  4 4 . 3 3 . 1 4 0 ,  4 4 . 3 3 . 1 4 5 ,  4 4 . 3 3 . 1 5 0 ,  4 4 . 3 3 . 1 6 0 ,
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1 4 4 . 3 3 . 1 7 0 ,  a n d  4 4 . 3 3 . 1 8 0  a r e  r e p e a l e d .

2 *  Sec. 10. If t he c o m m i s s i o n e r  o f  c o m m e r c e  and e c o n o m i c  d e v e l o p m e n t

3 c o n t r a c t s  w i t h  a q u a l i f i e d  t r a d e  a s s o c i a t i o n  u n d e r  AS  4 4 . 3 3 . 7 1 0 ( b ) ,  e n a c t e d

4 i n  sec. 7 of this A c t ,  i n i t i a l  a p p o i n t m e n t s  by t he g o v e r n o r  to the b o a r d  of

5 d i r e c t o r s  of t h e  A l a s k a  T o u r i s m  M a r k e t i n g  C o u n c i l  u n d e r  AS 4 4 . 3 3 . 7 1 0 ( c ) ( 4 ) ,

6 e n a c t e d  i n  sec. 7 o f  this Act, s h a l l  be  m a d e  fo r  the f o l l o w i n g  terms:

7 (1) four m e m b e r s  s h a l l  s e r v e  f o r  one year;

8 (2) t h ree m e m b e r s  s h a l l  s e r v e  f or two years; and

9 (3) three m e m b e r s  s h a l l  s e r v e  f o r  t h r e e  years.

10 *  Sec. 11. This A c t  t a kes e f f e c t  J u l y  1, 1988.
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3 IN  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  Act e n t i t l e d :  " An A c t  r e l a t i n g  to A l a s k a  t o u r i s m  p r o m o t i o n  and

7 d e v e l o p m e n t ;  and p r o v i d i n g  fo r  an e f f e c t i v e  d a t e . "

8 B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T ATE OF  A L A SKA:

9 *  S e c t i o n  1. FI N D I N G S .  T h e  l e g i s l a t u r e  finds that a c o o p e r a t i v e  e f f o r t

10 b e t w e e n  the s t ate and p r i v a t e  i n d u s t r y  to s u p p o r t  a n d  e x p a n d  the v i s i t o r

11 i n d u s t r y  of A l a s k a ,  a nd to f o s t e r  e x p a n s i o n  of  the m a r k e t  for A l a s k a  as a

12 d e s t i n a t i o n  t h r o u g h o u t  the n a t i o n  a n d  the w o r l d ,  is in the p u b l i c  i n t e r e s t

13 a n d  is a v a l i d  p u b l i c  p u r p o s e .  The l e g i s l a t u r e  f u r t h e r  finds that s u c h  a

14 c o o p e r a t i v e  effo r t  w o u l d  inure to th e  b e n e f i t  of t he v i s i t o r  i n d u s t r y  in

15 A l a s k a ,  a nd that some of the costs of m a i n t a i n i n g  s u c h  an effo r t  s h o u l d  be

16 b o r n e  b y  t he industry.

17 * Sec. 2. PURPOSES. The p u r p o s e s  of this A ct a re to

18 (1) e n c o u r a g e  the e x p a n s i o n  a n d  g r o w t h  of the A l a s k a  v i si-

19 t o r  i n d u s t r y  fo r  the b e n e f i t  of  the A l a s k a  economy;

20 (2) p r o m o t e  c o o p e r a t i o n  b e t w e e n  the s t ate an d  p r i v a t e

21 s e c t o r  in the p l a n n i n g  a n d  e x e c u t i o n  of a g e n e r i c  v i s i t o r  m a r k e t i n g

22 c a m p a i g n  in the p u b l i c  i n t e r e s t ;

23 (3) p r o m o t e  t h e  d e v e l o p m e n t  of v i s i t o r  i n d u s t r y  f a c i l ities,

24 b o t h  in  the p r i v a t e  s e c t o r  and t h r o u g h  the use of s t ate r e s o u r c e s ,  as

25 a p p r o p r i a t e ;

26 (4) p r o v i d e  a m e c h a n i s m  to p r o m o t e  n e w  m a r k e t s  by e n c ourag-

27 in g  the d e v e l o p m e n t  of p i l o t  p r o j e c t s  to test n e w  m a r k e t i n g  oppor-

28 t u n i t i e s ;  and

29 (5) p r o m o t e  c o o p e r a t i o n  in  the v i s i t o r  i n d u s t r y  by
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e n c o u r a g i n g  m e m b e r s h i p  in a trade a s s o c i a t i o n  that p r a c t i c e s  n o n d i s -  

c r i m i n a t o r y  p r o m o t i o n  and d e v e l o p m e n t  of all a s p e c t s  of the A l a s k a  

v i s i t o r  industry.

*  Sec. 3. A S  3 9 . 2 5 . 1 1 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(25) the e x e c u t i v e  d i r e c t o r  a n d  o t h e r  s t a f f  of t he A l a s k a  

T o u r i s m  M a r k e t i n g  Council.

*  Sec. A. A S  3 9 . 5 0 . 2 0 0 ( b )  is a m e n d e d  by  a d d i n g  a n e w  p a r a g r a p h  to read:

(49) A l a s k a  T o u r i s m  M a r k e t i n g  C o u n c i l  (AS 4 4 . 3 3 . 7 0 0 ) .

*  Sec. 5. A S  4 4 . 3 3 . 1 2 0  is a m e n d e d  to read:

Sec. 44 . 3 3 . 1 2 0 .  A L A S K A  D I V I S I O N  O F  T O U R I S M .  (a) T h e r e  is 

c r e a t e d  in the D e p a r t m e n t  of C o m m e r c e  a nd E c o n o m i c  D e v e l o p m e n t  the 

A l a s k a  d i v i s i o n  of tourism.

(b) T he A l a s k a  d i v i s i o n  of t o u r i s m  shall

(1) c o o p e r a t e  w i t h  the t o u r i s m  m a r k e t i n g  c o u n c i l  a n d  o r g a­

n i z a t i o n s  in the p r i v a t e  s e c t o r  f or the p r o m o t i o n  and d e v e l o p m e n t  of 

t o u r i s m  a n d  c o n v e n t i o n s  into and w i t h i n  A l a ska;

(2) c o o r d i n a t e  w i t h  m u n i c i p a l ,  s t a t e x  an d  f e d e r a l  a g e n c i e s  

for t he d e v e l o p m e n t  an d  p r o m o t i o n  of t o u r i s m  r e s o u r c e s  a n d  c o n v e n t i o n s  

in A l a ska;

(3) a d m i n i s t e r  a ny p r o g r a m  of the s t a t e  in w h i c h  t he s t a t e  

p r o v i d e s  m a t c h i n g  m o n e y  f or m u n i c i p a l i t i e s  o r  n o n p r o f i t  o r g a n i z a t i o n s  

to u n d e r t a k e  the p r o m o t i o n  a n d  d e v e l o p m e n t  of  v i s i t o r  t r a v e l  to a n d  in 

the state; and

(4) r e v i e w  and a p p r o v e  the p r o c u r e m e n t  d o c u m e n t s  a n d  p r o c e­

dure s  of the t o u r i s m  m a r k e t i n g  c o u n c i l  to a s s u r e  c o m p l i a n c e  w i t h  

a p p l i c a b l e  s t a t u t e s  a n d  r e g u l a t i o n s .

(c) Th e  A l a s k a  d i v i s i o n  of t o u r i s m  m ay

l i l  p r o m o t e  and d e v e l o p  the A l a s k a  t o u rist a n d  c o n v e n t i o n  

i n d u s t r y  by p u b l i c i z i n g  s t ate a t t r a c t i o n s  t h r o u g h  s u c h  m e a n s  as
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1 d i s p l a y  a d v e r t i s i n g  in m a g a z i n e s  and n e w s p a p e r s ,  a d v e r t i s i n g  on radio

2 a n d  t e l e v i s i o n  or o t h e r  a d v e r t i s i n g  m e dia, p u b l i s h i n g  p a m p h l e t s ,

3 b r o c h u r e s  and o t h e r  g r a p h i c  and p i c t o r i a l  m a t e r i a l s ,  o r  by a i d i n g  and

4 a s s i s t i n g  r e p r e s e n t a t i v e s  of the m e d i a ^  to i n s u r e  g r e a t e r  c o v e r a g e  of

5 A l a s k a ' s  v i s i t o r  att r a c t i o n s ;

6 (2) [(A)] p a r t i c i p a t e  in t r a v e l  shows;

7 (3) [(5)] i n c r e a s e  the a w a r e n e s s  of the c i t i z e n s  of the

8 state at the s t a t ewide, r e g i o n a l  and c o m m u n i t y  level of  the e c o n o m i c

9 i m p o r t a n c e  of the t o u r i s t  industry;

10 (4) [(6)] assi s t  p o t e n t i a l  i n v e s t o r s  i n  c r e a t i n g  n e w  tour-

11 ist facilities;

12 [(7) A D M I N I S T E R  A N Y  P R O G R A M  OF T H E  S T A T E  IN  W H I C H  T H E  S T ATE

13 P R O V I D E S  M A T C H I N G  F U N D S  F O R  P O L I T I C A L  S U B D I V I S I O N S  OR  N O N P R O F I T  ORGA-

14 N I Z A T I O N S  THA T  U N D E R T A K E  T H E  P R O M O T I O N  A N D  D E V E L O P M E N T  OF  T O U R I S M ; ]

15 (5) [(8)] a d m i n i s t e r  v i s i t o r  i n f o r m a t i o n  c e n t e r s  [WHICH

16 P A R T I C I P A T E  IN S T ATE F U N D S ] ;

17 (6) conduct r e s e a r c h  to e v a l u a t e  the e f f e c t i v e n e s s  of the

18 t o u r i s m  m a r k e t i n g  c o u n c i l ' s  m a r k e t i n g  p r o g rams;

19 (7) a n a l y z e  the e f f e c t  on the A l a s k a  v i s i t o r  i n d u s t r y  of

20 s t ate land and r e s o u r c e  d e v e l o p m e n t  p r o j e c t s ;

21 (8) organize, a d m i n i s t e r ,  a n d  e v a l u a t e  d e m o n s t r a t i o n  pro-

22 j e c t s  for the p r o m o t i o n  of the A l a s k a  v i s i t o r  i n d u s t y  a nd the d e v e l o p -

23 m e n t  of n e w  t o u r i s m  d e s t i n a t i o n  m a r k e t s ,  and

24 (9) a d m i n i s t e r  g r a n t s  u n d e r  AS 4 4 . 3 3 . 1 3 5 .

25 (d) [(c)] The c o m m i s s i o n e r  of a d m i n i s t r a t i o n  s h all s e p a r a t e l y

26 a c c ount f or m o n e y  that d e r i v e s  f r o m  the s a l e  of a d v e r t i s i n g  space.

27 pam p h l e t s ,  brochures, and o t h e r  g r a p h i c  and p i c t o r i a l  m a t e r i a l s  u n d e r

28 this s e c t i o n  an d  AS 4 4 . 3 3 . 0 2 0 ( 2 8 )  and that the d i v i s i o n  of t o u r i s m

29 d e p o s i t s  in  the g e n e r a l  fund. T h e  a n n u a l  e s t i m a t e d  b a l a n c e  in the
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9

1 a c c o u n t  may b e  u s e d  by the l e g i s l a t u r e  to m a k e  a p p r o p r i a t i o n s  to the

2 D e p a r t m e n t  of C o m m e r c e  an d  E c o n o m i c  D e v e l o p m e n t  to c o v e r  r e l a t e d  costs

3 of the d i v i s i o n  of tourism.
t

4 * Sec. 6. AS 4 4 . 3 3  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

5 Sec. 4 4 . 3 3 . 1 3 5 .  G R A N T S  F O R  P R O M O T I O N  OR D E V E L O P M E N T  OF  V I S I T O R

6 TRAVEL. (a) A  m u n i c i p a l i t y ,  .a n o n p r o f i t  c o r p o r a t i o n  f o r m e d  u n d e r

7 A S  10.20, or a b o n a  fide n o n p r o f i t  civic, fraternal, o r  s e r v i c e  orga-

8 n i z a t i o n  is e l i g i b l e  to r e c e i v e ,  as a  grant, m a t c h i n g  m o n e y  f r o m  the

9 s t a t e  f o r  up to 50 p e r c e n t  of the costs of  a p r o g r a m  o r  p r o j e c t  that

10 the d i r e c t o r  of t o u r i s m  d e t e r m i n e s  is l i k e l y  to p r o m o t e  or d e v e l o p

11 v i s i t o r  travel, i n c l u d i n g  the p r o m o t i o n  of c o n v e n t i o n s ;  the con-

12 s t r u c t i o n ,  i m p r o v e m e n t ,  or  o p e r a t i o n  of v i s i t o r  d e s t i n a t i o n  f a c i l i t i e s

13 a n d  tourist a t t r a c t i o n s ;  and t he d e v e l o p m e n t  a n d  p r e s e r v a t i o n  o f  at-

14 t r a c t i o n s  of h i s t o r i c a l ,  c o n t e m p o r a r y ,  o r  c u l t u r a l  i n t erest.

15 (b) T he D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  shall

16 adopt r e g u l a t i o n s  to c a r r y  out the p r o v i s i o n s  of  this section.

17 * Sec. 7. AS 4 4 . 3 3  is a m e n d e d  by  a d d i n g  n e w  s e c t i o n s  to read:

18 A R T I C L E  10. A L A S K A  T O U R I S M  M A R K E T I N G  COUNCIL.

.19 Sec. 4 4 . 3 3 . 7 0 0 .  A L A S K A  T O U R I S M  M A R K E T I N G  C O U N C I L  E S T A B L I S H E D .

20 T h e r e  is e s t a b l i s h e d  the A l a s k a  T o u r i s m  M a r k e t i n g  Council. The coun-

21 cil is a p u b l i c  c o r p o r a t i o n  of the state. It is an  i n s t r u m e n t a l i t y  of

22 th e  s t a t e  in the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  but

23 h a s  a legal e x i s t e n c e  i n d e p e n d e n t  of  a nd s e p a r a t e  f r o m  the state.

24 E x e r c i s e  by the c o u n c i l  of the p o w e r s  c o n f e r r e d  by AS 4 4 . 3 3 . 7 0 0

25 4 4 . 3 3 . 7 8 0  is an e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n  of  the state.

26 Sec. 4 4 . 3 3 . 7 1 0 .  M A N A G E M E N T  O F  COUNC I L .  (a) U n l e s s  the d e p art-

27 m e n t  c o n t r a c t s  w i t h  a q u a l i f i e d  t r a d e  a s s o c i a t i o n  u n d e r  (b) of this

28 section, the g o v e r n i n g  b o d y  of the c o u n c i l  is a b o a r d  of  d i r e c t o r s  

c o n s i s t i n g  of the d i r e c t o r  of the d i v i s i o n  o f  t o u r i s m ,  the com-
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1 m i s s i o n e r  of  c o m m e r c e  a nd e c o n o m i c  d e v e l o p m e n t ,  a nd the c o m m i s s i o n e r

2 of a n o t h e r  p r i n c i p a l  e x e c u t i v e  d e p a r t m e n t  d e s i g n a t e d  by the go v e r n o r .

3 (b) T h e  d e p a r t m e n t  shall, u n l e s s  the c o m m i s s i o n e r  of c o m m e r c e

4 a nd e c o n o m i c  d e v e l o p m e n t  d e t e r m i n e s  that it w o u l d  no t  be in t he b e s t

5 i n t e r e s t s  of  the state, c o n t r a c t  w i t h  a s i n g l e  q u a l i f i e d  t r ade asso-

6 c i a t i o n  to j o i n t l y  m a n a g e  the council, if the trade a s s o c i a t i o n  agre e s

7 that, b e f o r e  the end of  e a c h  f i s c a l  y e a r  that the c o n t r a c t  covers, the

8 a s s o c i a t i o n  wil l  c o n t r i b u t e  at least 15 p e r c e n t  of the t o t a l  o p e r a t i n g

9 e x p e n s e s  of the c o u n c i l  for that f i scal year. The t e r m  of a c o n t r a c t

10 u n d e r  this s u b s e c t i o n  m a y  e x c e e d  o ne year.

11 (c) If the d e p a r t m e n t  c o n t r a c t s  w i t h  a q u a l i f i e d  t r a d e  asso-

12 c i a t i o n  u n d e r  (b) of this section, the g o v e r n i n g  b o d y  of the c o u n c i l

13 is a b o a r d  of d i r e c t o r s  c o n s i s t i n g  of 21 m e m b e r s  a n d  s u b j e c t  to the

14 f o l l o w i n g  p r o v isions:

15 (1) a b o a r d  m e m b e r  m ust be s u b s t a n t i a l l y  i n v o l v e d  in a

16 v i s i t o r  i n d u s t r y  b u s i n e s s ,  h a v e  a c a d e m i c  t r a i n i n g  i n  a f i e l d  s u c h  as

17 m a r k e t i n g ,  be an o f f i c e r  or a s e n i o r  s t a f f  m e m b e r  of a l o cal g o v e r n -

18 m e n t  o r  n o n p r o f i t  e n t e r p r i s e  e s t a b l i s h e d  to p r o m o t e  the v i s i t o r  indus-

19 try, o r  h a v e  p r e v i o u s  b u s i n e s s  or g o v e r n m e n t  e x p e r i e n c e  that w o u l d

20 m a t e r i a l l y  e n h a n c e  the m e m b e r’s a b i l i t y  to c o n t r i b u t e  to the p l a n n i n g ,

21 e x e c u t i o n ,  or  e v a l u a t i o n  of a  v i s i t o r  i n d u s t r y  p r o m o t i o n a l  m a r k e t i n g

22 c a m paign;

23 (2) the c o n t r a c t  m u s t  p r o v i d e  that the t r a d e  a s s o c i a t i o n

24 m a y  s e lect u p  to 10 b o a r d  membe r s ;

25 (3) the d i r e c t o r  o f  the d i v i s i o n  of  t o u r i s m  is a b o a r d

26 m e m ber;

27 (4) all b o a r d  m e m b e r s  o t h e r  t h a n  t h o s e  i d e n t i f i e d  i n  (2)

28 a n d  (3) of this s u b s e c t i o n  m u s t  be a p p o i n t e d  by, a n d  s e r v e  at t he

29 p l e a s u r e  of, the go v e r n o r ;
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(5) e l e v e n  m e m b e r s  of the b o a r d  c o n s t i t u t e  a q u o r u m  for the 

t r a n s a c t i o n  of b u s i n e s s  and the e x e r c i s e  of t he p o w e r s  a n d  d u t i e s  of 

the board; b o a r d  m e m b e r s  m a y  not p a r t i c i p a t e ,  or v o te, by  proxy;

(6) the d i r e c t o r  o f  the d i v i s i o n  of  tourism, o r  the d i r e c­

tor's d e s i gnee, s h a l l  s e rve as c h a i r p e r s o n  of the board; the d i r e c t o r  

m a y  w a i v e  the right to c h a i r  the b o a r d  an d  m a y  d e l e g a t e  to it the 

s e l e c t i o n  of the c h a i r p e r s o n  fro m  a m o n g  the m e m b e r s  a p p o i n t e d  by  the 

g o v e rnor;

(7) the c h a i r p e r s o n  is a n o n v o t i n g  m e m b e r  of the board,

e x c e p t  that in the case of a tie o n  any v o t e  o f  the board, the c h a i r­

p e r s o n  may t h e n  vote;

(8) the b o a r d  s h all meet at least f o u r  t i mes a year; m e e t­

ings of  the b o a r d  o c c u r  at the call of the c h a i r p e r s o n ,  or  u p o n  the

w r i t t e n  request of  s e v e n  m e m b e r s  of the board;

(9) the b o a r d  s h a l l  a n n u a l l y  elect o t h e r  n e c e s s a r y  o f f i c e r s  

fro m  a m o n g  its m e m bers;

(10) t he m e m b e r s  of the b o a r d  a p p o i n t e d  by the g o v e r n o r  

s e rve s t a g g e r e d  t h r e e - y e a r  terms, s u bject to  c o n t i n u a t i o n  of the 

c o n t ract, a n d  m ay be r e a p p o i n t e d ;

(11) a p e r s o n  a p p o i n t e d  or s e l e c t e d  to fil l  a v a c a n c y  on

the b o a r d  h o l d s  o f f i c e  for the b a l a n c e  of  t he t e r m  for w h i c h  that

p e r s o n ' s  p r e d e c e s s o r  on  the b o a r d  w a s  a p p o i n t e d  or s e l e cted;

(12) a v a c a n c y  o n  the b o a r d  o c c u r r i n g  o t h e r  t h a n  by e x ­

p i r a t i o n  of term m u s t  be f i l l e d  in the sam e  m a n n e r  as the o r i g i n a l

a p p o i n t m e n t  or s e l e c t i o n ;  and

(13) b o a r d  m e m b e r s  r e c e i v e  no s a l a r y  for s e r v i n g  i n  that 

p o s i t i o n ,  b u t  are e n t i t l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  

by  l aw for o t h e r  s t ate b o a r d s  a nd c o m m i s s i o n s  u n d e r  A S  3 9 . 2 0 . 1 8 0 ,  

e x c e p t  that they are e n t i t l e d  to e x p e n s e s  f o r  t r a v e l  o n l y  f o r  t h e
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1 p e r c e n t a g e  of t o t a l  t r a v e l  that o c c u r s  w i t h i n  the state; the contract

2 m u s t  p r o v i d e  t hat the t r ade a s s o c i a t i o n  w i l l  r e i m b u r s e  the c o u n c i l  for

3 p er d i e m  a nd travel e x p e n s e s  p a i d  to t h ose b o a r d  m e m b e r s  s e l e c t e d  by

4 the trade a s s o c i a t i o n ;  r e i m b u r s e m e n t  u n d e r  this p a r a g r a p h  is no t  par t

5 of t h e  a s s o c i a t i o n ' s  r e q u i r e d  c o n t r i b u t i o n  u n d e r  (b) of this section.

6 Sec. 4 4 . 3 3.720. E M P L O Y E E S .  T he b o a r d  of d i r e c t o r s  of t he coun-

7 cil m a y  e m p l o y  a n d  d e t e r m i n e  the s a l a r y  of t h e  s t a f f  of the council,

8 w h i c h  m ay i n c l u d e  an e x e c u t i v e  d i r e c t o r .  If t h ere is no e x e c u t i v e

9 di r e c t o r ,  the s t a f f  of the c o u n c i l  is s u p e r v i s e d  b y  the c h a i r m a n  of

10 the board. A ll e m p l o y e e s  o f  the c o u n c i l  are in the exem p t  s e r v i c e

11 u n d e r  AS 39.25.

12 Sec. 44 . 3 3 . 7 3 0 .  P O W E R S  OF  T H E  BOARD. I n  c a r r y i n g  out t h e  d u ties

13 of th e  council, the b o a r d  m a y

14 (i) adopt, alter, and use a c o r p o r a t e  seal;

15 (2) p r e s c r i b e ,  adopt, amend, and r e p e a l  bylaws;

16 (3) s ue a n d  be s u e d  in  the n a m e  of  the council;

17 (4) e n t e r  i nto any a g r e e m e n t s  n e c e s s a r y  to p e r f o r m  its

18 functions;

19 (5) c o o p e r a t e  w i t h  a p u b l i c  or p r i v a t e  board, o r g a n i z a t i o n ,

20 or a g e n c y  e n g a g e d  in w o r k  o r  a c t i v i t i e s  s i m i l a r  to the w o r k  o r  activ-

21 ities of t he council, i n c l u d i n g  e n t e r i n g  i n t o  c o n t r a c t s  f o r  j o i n t

22 p r o g r a m s  o f  t o u r i s m  a d v e r t i s i n g  a nd m a r k e t i n g ;

23 (6) r e c e i v e  c o n t r i b u t i o n s  of  m o n e y  f rom p e r sons;

24 (7) e s t a b l i s h  o f f i c e s  in the s t ate and o t h e r w i s e  i n c u r  ex-

25 p e n s e s  i n c i d e n t a l  to the p e r f o r m a n c e  of  its d u t ies;

26 (8) a p p e a r  o n  b e h a l f  of the c o u n c i l  b e f o r e  b o a rds, com-

27 m i s s i o n s ,  d e p a r t m e n t s ,  or o t h e r  a g e n c i e s  of m u n i c i p a l ,  state, or fed-

28 eral gov e r n m e n t ;

29 (9) a c q u i r e ,  hold, lease, sell, o r  o t h e r w i s e  d i s p o s e  of
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p r o p e r t y ,  as n e c e s s a r y  to  the o p e r a t i o n s  of  th e  council;

(10) a p p o i n t  c o m m i t t e e s  c o m p r i s e d  o f  b o a r d  a n d  n o n - b o a r d  

m e m b e r s ;  the c h a i r p e r s o n  of s u c h  a c o m m i t t e e  m u s t  be  a b o a r d  m e m b e r ;

(11) p r e p a r e  a nd i m p l e m e n t  p l a n s  f o r  the p r o m o t i o n  of  

t o u r i s m  to a n d  i n s i d e  the state;

(12) sell, at f a i r  m a r k e t  v a l u e ,  t o u r i s m  a d v e r t i s i n g  s p ace 

i n  p u b l i c a t i o n s  a n d  p r o m o t i o n a l  m a t e r i a l s  d e v e l o p e d  by t he council; 

a n d

(13) p r o v i d e  s p a c e  i n  p u b l i c a t i o n s  a n d  p r o m o t i o n a l  m a t e r i a l s  

d e v e l o p e d  by the c o u n c i l  to a q u a l i f i e d  t r ade a s s o c i a t i o n  that has 

c o n t r a c t e d  w i t h  the d e p a r t m e n t  u n d e r  AS  4 4 . 3 3 . 7 1 0 ( b ) ,  if the t r ade 

a s s o c i a t i o n  p a y s  its pro rat a  s h are of p r o d u c t i o n  c o sts f o r  the p u b l i­

c a t i o n  o r  p r o m o t i o n a l  m a t e r i a l ;  p a y m e n t  u n d e r  this p a r a g r a p h  is not 

p a r t  of the a s s o c i a t i o n ' s  r e q u i r e d  c o n t r i b u t i o n  u n d e r  AS  4 4 . 3 3 . 7 1 0 ( b ) .

Sec. 4 4 . 3 3 . 7 4 0 .  D U T I E S  O F  T H E  C O U NCIL. (a) T h e  c o u n c i l  s h a l l

(1) c o n d u c t  a t o u r i s m  m a r k e t i n g  p r o g r a m  d e s i g n e d  to a c c o m­

p l i s h  t h e  p u r p o s e s  of this chapter;

(2) p r e p a r e  a n d  i m p l e m e n t  p l a n s  for the p r o m o t i o n  of A l a s k a  

t o u r i s m ,  i n c l u d i n g  r e s e a r c h  n e c e s s a r y  to e v a l u a t e  the e f f e c t i v e n e s s  of 

t h e  c o u n c i l ' s  m a r k e t i n g  p r o g r a m ;

(3) s u b m i t  an a n n u a l  r e p o r t  to the g o v e r n o r  a nd the l e g i s­

lat u r e  d e s c r i b i n g  th e  a c t i v i t i e s  of the council;

(4) m a k e  a v a i l a b l e  to a l l  i n t e r e s t e d  p e r sons, i n c l u d i n g  

t o u r i s m  b u s i n e s s e s ,  a q u a r t e r l y  r e p o r t  of the c o u n c i l ' s  a c t i o n s  and 

a c t i v i t i e s ;  a n d

(5) a n n u a l l y  s u b m i t  a  p r o p o s e d  o p e r a t i n g  b u d g e t  to the 

d i r e c t o r  of t h e  d i v i s i o n  of  tourism, to be  u s e d  by the D e p a r t m e n t  of 

C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  to p r e p a r e  a n d  submit the o p e r a t i n g  

b u d g e t  o f  the c o u n c i l  u n d e r  AS 44. 3 3 . 7 5 0 .
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1 (b) I n  p e r f o r m i n g  its f u n c t i o n s  u n d e r  t h i s  chapter, the c o u n c i l

2 m a y  n o t  f a vor any p a r t i c u l a r  t o u r i s m  b u s i n e s s  e n t i t y  or o t h e r  p e r son.

3 Sec. 4 4 . 3 3 . 7 5 0 .  E X E C U T I V E  B U D G E T  ACT. T h e  o p e r a t i n g  b u d g e t  of

4 the c o u n c i l  must be  p r e p a r e d  and s u b m i t t e d  in  a c c o r d a n c e  w i t h  t he

5 E x e c u t i v e  B u d g e t  Act (AS 37.07).

6 Sec. 4 4 . 3 3 . 7 6 0 .  A C C O U N T I N G  A N D  D I S P O S I T I O N  O F  R E C EIPTS. (a)

7 T he t o u r i s m  m a r k e t i n g  c o u n c i l  a c c o u n t  is e s t a b l i s h e d  as a s e p a r a t e

8 a c c o u n t  in the g e n e r a l  fund.

9 (b) T h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  shall, in the t o u r i s m

10 m a r k e t i n g  c o u n c i l  account, s e p a r a t e l y  a c c o u n t  f o r  fees a n d  o t h e r

11 r e c e i p t s  c o l l e c t e d  by  the c o u ncil u n d e r  A S  4 4 . 3 3 . 7 1 0 ( c ) (13) a n d

12 4 4 . 3 3 . 7 3 0 ( 1 2 )  and (13), and the c o n t r i b u t i o n s  p a i d  b y  a t r a d e  asso-

13 c i a t i o n  u n d e r  AS 4 4 . 3 3 . 7 1 0 ( b ) ,  that are d e p o s i t e d  in the g e n e r a l  fund.

14 T he annu a l  e s t i m a t e d  b a l a n c e  in the a c c o u n t  m a y  be u s e d  b y  the legis-

15 l a t u r e  to m a k e  a p p r o p r i a t i o n s  to the c o u n c i l  to f i n a n c e  its op-

16 erations.

17 Sec. 44. 3 3 . 7 8 0 .  D E F I N I T I O N S .  In A S  4 4 . 3 3 . 7 0 0  -- 4 4 . 3 3 . 7 8 0 ,

18 (1) "board" m e ans the b o a r d  of  d i r e c t o r s  of the A l a s k a

19 T o u r i s m  M a r k e t i n g  Council;

20 (2) " c o u n c i l "  m e a n s  the A l a s k a  T o u r i s m  M a r k e t i n g  Council;

21 (3) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m e r c e  a n d  Econ-

22 omi c  D e v e l o p m e n t ;  and

23 (4) " q u a l i f i e d  t r ade a s s o c i a t i o n "  m e a n s  a p r i v a t e ,  n o n p r o f -

24 it o r g a n i z a t i o n  w h o s e  p r i m a r y  p u r p o s e  is the p r o m o t i o n  of t o u r i s m  to

25 a nd w i t h i n  the s t ate and w h i c h  has a s t a t e w i d e  m e m b e r s h i p  .comprised of

26 r e p r e s e n t a t i v e s  of all m a j o r  s e c t o r s  of t he v i s i t o r  industry, i n c lud-

27 i ng w i t h o u t  l i m i t a t i o n  h o t els, airlines, c r u i s e  lines, w h o l e s a l e  a nd

28 r e tail t r a v e l  agencies, v i s i t o r  a t t r a c t i o n s ,  a n d  c o n v e n t i o n  and v i si-

29 tors bureaus.
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1 * Sec. 8. A S  4 4 . 3 3 . 1 3 0 ,  4 4 . 3 3 . 1 4 0 ,  4 4 . 3 3 . 1 4 5 ,  4 4 . 3 3 . 1 5 0 ,  44 . 3 3 . 1 6 0 ,

2 4 4 . 3 3 . 1 7 0 ,  and 4 4 . 3 3 . 1 8 0  a r e  repealed.

3 * Sec. 9. If the D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  con-

4 t r acts w i t h  a q u a l i f i e d  t r a d e  a s s o c i a t i o n  u n d e r  A S  4 4 . 3 3 . 7 1 0 ( b ) ,  e n a c t e d  in

5 sec. 7 of this Act, i n i t i a l  a p p o i n t m e n t s  by  the g o v e r n o r  to the b o a r d  of

6 d i r e c t o r s  of t he A l a s k a  T o u r i s m  M a r k e t i n g  C o u n c i l  u n d e r  AS 4 4 . 3 3 . 7 1 0 ( c ) ( 4 ) ,

7 e n a c t e d  in  sec. 7 of this Act, m u s t  b e  m a d e  for t he f o l l o w i n g  terms:

8 (1) four m e m b e r s  shall s e rve for one year;

9 (2) three m e m b e r s  s h all s e r v e  for two years; and

10 (3) three m e m b e r s  shall s e r v e  for t h ree years.

11 *  Sec. 10. Thi s  Ac t  takes e f f e c t  Ju'j 1, 1988.
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