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Original sponsor: Rule s/Governor

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 478 (Finance)

IN THE L EGI SLATURE OF THE STATE OF A LASKA 

F I F T E E N T H  LEGISLATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act relating to Alaska tourism promotion and

development; and providing for an effective date."

BE IT ENACTED BY THE L EGISLATURE OF THE STATE OF ALASKA:

* Section 1. FINDINGS A N D  PURPOSE. (a) The legislature finds that a 

cooperative effort b e t w e e n  the state and private industry to support and 

expand the visitor i ndustry of the state and to foster expansion of the 

market for Alaska as a destination throughout the nation and the world is 

in the public interest and is a v a l i d  public purpose. The legislature 

further finds that this cooperative effort w o u l d  inure to the benefit of 

the visitor industry in the state and that some of the costs of maintaining 

the effort should be b o r n e  b y  the industry.

(b) The purposes of this Act are to

(1) encourage the expansion and growth of the Alaska visitor 

industry for the benefit of the state economy;

(2) promote cooperation betwe en the state and private sector in 

the planning and execution of a generic visitor marketing campaign in the 

public interest;

(3) promote the development of visitor industry facilities, both 

in the private sector and through the use of state resources, as appropri­

ate ;

(4) provide a m e c h a n i s m  to promote n e w  markets by encouraging 

the development of pilot projects to test n e w  marketing opportunities; and

(5) promote cooperation in the v i sit or industry by encouraging 

membership in a trade association that practices nondiscriminatory
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promotion and development of all aspects of the Alaska v i sitor industry.

* Sec. 2. AS 39.25.110 is amended by adding a new parag raph to read:

(25) the executive director and other staff of the Alaska 

T o uri sm Mark e t i n g  Council.

* Sec. 3. AS 39.50.200(a)(8) is amended to read:
j

(8) "public official" means a judicial officer, a member of 

the legislature, the fiscal analyst of the legislative finance divi­

sion, the legislative auditor of the legislative audit division, the 

executive director of the Legislative Affairs A g e n c y  and the directors 

of the divisions w i t h i n  the Legislative Affairs Agency, the governor, 

the lieutenant governor, a person h i red or appointed as the h e a d  or 

deputy h e a d  of, or director of a division within, a department in the 

executive branch, an assistant to the governor, chai rman or member of 

a state commission or board, the executive director of the Alaska 

T o urism M a r k eting  Council, and each appointed or elected municipal 

officer;

* Sec. 4. AS 39.50.200(b) is amended b y  adding a n e w  paragraph to read:

(49) Alaska T o urism M a r k eting Council (AS 44.33.700).

* Sec. 5. AS 44.33.120 is amended to read:

Sec. 44.33.120. A L A S K A  D I V ISIO N OF TOURISM. (a) There is 

created in the Department of Commerce and Economic Development the 

Alaska division of tourism. The director of tourism is appointed by 

the commissioner of commerce and economic development and serves at 

the pleasure of the commissioner.

(b) The A laska division of tourism

(1) shall

(A) [(!)] cooperate w i t h  the tourism marketing council 

and organizations in the private sector for the promotion and 

development of tourism and conventions into and w i t h i n  the state 

CSSB 478(Fin) -2-
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[ A L A S K A ] ;

(B) [(2)] coordinate w i t h  municipal, state_j_ and fed­

eral agencies for the development and promotion o f  t o urism r e­

sources and conventions in the state [ALASKA]; and

(C) r eview and approve the procurement documents and 

procedures of the t o u r i s m  m a r k e t i n g  council to ensure compliance 

wi t h  applicable laws and regulations;

(2) m a y

(A) [(3)] promote and develop the A laska tourist and

convention industry b y  p ubl icizing state attractions through such 

means as display advertisi ng in magazines and newspapers, ad­

vertis ing on radio and television or other a dver tising media, 

publis hing pamphlets, brochures and other graphic and pictorial 

materials, or by aiding and assisting representatives of the 

media_j_ to ensure [INSURE] greater coverage of the [ALASKA'S] 

v i sit or attractions in the s t a t e ;

(B) [(A)] participate in travel shows;

(C) [(5)] increase the awareness of the citizens of

the state at the statewide, regional and community level of the 

economic importance of the tourist industry;

(D) [(6)] assist p o t e ntia l investors in creating new

tourist facilities;

(E) [(7)] administer any program of the state in which 

the state provides m a t c h i n g  funds for municipalities of the state 

[POLITICAL SUBDIVISIONS] or nonprofit organizations that u n d e r­

take the promotion and development of visitor travel to and in 

the state [TOURISM];

(F) [(8)] administer visitor information centers^ 

[WHICH PARTICIPATE IN STATE FUNDS]

-3- CSSB 4 7 8 (Fin)
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(G) conduct research to evaluate the effectiveness of 

the tourism ma r k e t i n g  council's marketing programs;

(H) analyze the effect on the Alas ka v i s ito r industry 

of state land and resource development projects;

(I) organize, administer, and evaluate demonstration 

projects for the promoti on of the Alaska visitor industry and the 

development of n e w  tourism de stination markets; and

(J) administer grants under AS 4 4 . 3 3 . 1 3 5 .

(c) The commissioner of administration shall separate ly account 

for m o n e y  that derives f r o m  the sale of advertising space, pamphlets, 

brochures, and other graphic and pictorial materials u n d e r  this s e c­

tion and AS 44.33.020(28) and that the division of touri sm deposits in 

the general fund. The annual estimated balance in the account m a y  be 

used by the legislature to m a k e  appropriations to the Department of 

Commerce and Economic De velopment to cover related costs of the d i v i­

sion of tourism.

* Sec. 6. AS 44.33 is amended by adding a n e w  section to read:

Sec. 44.33.135. GRANTS F O R  P ROMOTION OR D E V E L O P M E N T  OF VISITOR 

TRAVEL. (a) A  municipality, a nonprofit corporation formed under 

AS 10.20, or a bona fide nonprofit civic, fraternal, or service o r g a­

nization may receive, as a grant, match i n g  m o ney from the state for up 

to 50 percent of the costs of a p r ogram or project that the director

of tourism determines is likely to promote or develop visitor travel,

including

(1) the pr omotion of conventions;

(2) the construction, improvement, or op eration of visitor

destination facilities and tourist attractions; and

(3) the development and preservation of attractions of

historical, contemporary, or cultural interest.

CSSB 4 7 8 (Fin) -4-
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(b) The commissioner of commerce and economic development shall 

adopt regulations to carry out the provisions of this section.

* Sec. 7. AS 44.33 is amended b y  adding n e w  sections to read:

ARTICLE 10. ALASKA : -TRISM M A R K E T I N G  COUNCIL.

Sec. 44.33.700. ALA:-^A T O U R I S M  M A R K ETING COUNCIL ESTABLISHED. 

The Al aska Tourism  M a r k eting  Council is established as a p ubl ic c o r p o­

ration of the state. It is an instrumentality of the state in the 

Department of Commerce and Econ omic Development, but has a legal 

existence independent of and separate from the state. Exe rcise by the 

council of the powers confer red b y  AS 44.33.700 - 44.33.780 is an 

essential governmental function of the state.

Sec. 44.33.710. M A N A G E M E N T  O F  COUNCIL. (a) Unless the c o m m i s­

sioner contracts w i t h  a q u a l i f i e d  trade association under (b) of this 

section, the governing b o d y  of the council is a b o a r d  of directors 

consisting of the director of tourism, the commissioner of commerce

and economic development, and the commissioner of another principal
*

executive department desig nated b y  the governor.

(b) Unless the com missioner determines that it would not be in 

the best interests of the state, the commissioner shall contract with 

a single qualified trade associ a t i o n  to jointly m an age the council if 

the trade association agrees that, before the end of each fiscal year 

that the contract covers, the a s s o c i a t i o n  will contribute at least 15 

percent of the total operating expenses of the council for that fiscal

year. The term of a contract u n d e r  this section m a y  not exceed two

y e a r s .

(c) If the commissioner contracts w i t h  a qualified trade a s s o­

ciation under (b) of this section, the governing b o d y  of the council

is a board of directors consist ing of 21 members and subject to the

following provisions:

-5- CSSB 4 7 8 (Fin)
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(1) a board member shall

(A) be s u b s tantially involved in a visitor industry

b u s i n e s s ;

(B) have training in a field such as marketing;

(C) be an officer or a senior staff member of a local

g overnment or nonprofit enterprise established to promote the 

visitor  industry; or

(D) have previous business or government experience 

that w o u l d  mat eri a l l y  enhance the member's ability to contribute 

to the planning, execution, or evaluation of a visitor industry 

p romotional mar keting campaign;

(2) the contract shall provide that the trade association

m a y  select up to 10 board members; the governor m a y  remove a m e m b e r  of

the commission selected under this p a r a g r a p h  on the delivery by the 

governor to the board of a w r i t t e n  statement explaining the reasons 

for the removal;

(3) the governor shall appoint 10 board members; each board 

member appointed by the governor serves at the pleasure of the g o v e r­

nor; in making appointments to the b o a r d  under this paragraph, the 

governor shall ensure that the board, including members selected under

(2) of this subsection, is b r o a d l y  representative of the different 

regions of the state;

(A) eleven members of the board constitute a quorum for the 

transaction of business and the exercise of the powers and duties of 

the board, and any action b y  the board  requires 11 affirmative votes;

(5) the director serves as presiding officer of the board 

and m a y  not vote except in the case of a tie;

(6) a board membe r may not participate or vote by proxy;

(7) the board shall meet at least four times a year at the 

CSSB 4 7 8 (Fin) -6-
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call of the pres iding officer or u p o n  the w r i t t e n  request of seven 

members of the board;

(8) the board shall elect other n e c e ss ary officers from

among its members annually;

(9) the membe rs of the b o a r d  appointed by the governor 

serve staggered three-year terms, subject to continuation of the 

contract, and m a y  be reappointed;

(10) a person appointed to fill a vacancy on the board holds

office for the balance of the term of the person's predecessor;

(11) b o a r d  members receive no salary for serving in that

position, but are entitled to per diem and travel expenses under 

AS 39.20.180, except that they are entitled to per diem and travel 

expenses for travel only for the percentage of total travel that 

occurs within the state; the contract must p r ovide that the trade

association will reim burse the council for per d iem and travel e x­

penses paid  to those board members appointed by the trade association 

a n d  reimbursement under this paragraph does not q u alify as a part of 

the association's required contribution under (b) of this section.

(d) A  contract or grant entered into b y  the council is not 

effective until signed by the director.

Sec. 4 A.33.720. EMPLOYEES. The board of directors of the c o u n­

cil may employ and determine the salary of the staff of the council, 

w h i c h  m a y  include an executive director. If there is no executive 

director, the staff of the council is supervised b y  the presiding

officer of the board.

Sec. 44.33.730. POWERS O F  THE BOARD, (a) The board may

(1) adopt, alter, and use a corporate seal;

(2) prescribe, adopt, amend, and repeal bylaws relating to

the internal management and operations of the council, including the

-7- CSSB 478(Fin)
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granting of distribution rights to tourism m a iling lists;

(3) sue and be sued in the name of the council;

(A) enter into any agreements necessary to p e rf orm its

f u n c t i o n s ;

(5) cooperate with a public or private board, organization, 

or a g ency engaged in work or activities similar to the w o r k  or a c t i v­

ities o f  the council, including entering into contracts for joint 

programs of tourism advertising and marketing;

(6) receive contributions of money;

(7) establish offices in the state and othe rwise incur e x­

penses incidental to the performance of its duties;

(8) appear on behalf of the council before boards, c o m­

missions, departments, or other agencies of municipal, state, or fed­

eral government except as provided under (b) of this section;

(9) acquire, hold, lease, sell, or otherwise dispose of 

property, but such property is limited to that w h i c h  is neces s a r y  to 

the administr ative functioning of the council;

(10) appoint committees comprised of board and nonboard 

members; the presiding officer of each committee shall b e  a board 

member;

(11) prepare and implement plans for the promo t i o n  of t o u r­

ism to and inside the state;

(12) sell, at fair market value, tourism advertising space 

in publ ications and promotional materials developed b y  the council; 

and

(13) provide space in publications and promoti onal materials 

develo ped by the council to a quali f i e d  trade associa tion that has 

contra c t e d  w i t h  the department under AS AA.33,710(b) if the trade 

association pays its pro rata share of production costs for the publi-

CSSB A78(Fin) -8-
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cation or promotional material; payment under this p a r a g r a p h  is not 

part of the association's r e q uired contribution u n d e r  AS 44.33.710(b).

(b) The board may not use funds appropriated b y  the legislature 

to employ a lobbyist.

Sec. 44.33.740. DUTIES O F  THE COUNCIL. (a) T h e  council shall

(1) conduct a touri sm mar keting p r ogr am designed to a c c o m­

plish the purposes of AS 44.33.700 - 44.33.780;

(2) prepare and implement plans for the p r o m o t i o n  of Alaska 

tourism, including research n e c e s s a r y  to evaluate the effectiveness of 

the council's marketing program;

(3) submit an annual report to the governor an d the leg is­

lature describing the activities of the council;

(4) make available to all interested persons, including 

tourism businesses, a q uarterly report of the council's actions and 

a c t i v i t i e s ;

(5) annually submit a proposed ope rating budget  to the 

director, to be used by the Department of Commerce and Economic D e v e l­

opment to prepare and submit the operating budget of the council under 

AS 44.33.750; and

(6) submit a report to the legislature, b y  the 10th day of 

each regular session, describing h o w  the contractual m o n e y  was spent 

in the first half of the year and explaining the plan for expenditures 

during the second half of the year.

(b) In performing its functions under AS 44.33.700 - 44.33.780, 

the council may not favor any particular t o urism business entity or 

other person.

Sec. 44.33.750. EXECUTIVE BUDGET ACT. The operat ing budget of 

the council shall be prepared and submitted un der AS 37.07 (Executive 

Budget A c t ) .

-9- CSSB 4 7 8 (Fin)
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Sec. 44.33.760. A C C O U N T I N G  A N D  DISPOS ITION OF RECEIPTS. (a) 

The tourism marketing council shall deposit mo ney collected under 

AS 44.33.700 - 44.33.780 in the general fund.

(b) The commissioner of a dmini s t r a t i o n  shall s epar ately account 

for all receipts d eposited in the general fund u n d e r  (a) of this 

section. The annual estimat ed balance in the account m a y  be used by 

the legislature to make approp riations to the council to carry out its 

purposes under AS 44.33.700 - 44.33.780.

Sec. 44.33.780. DEFINITIONS. In AS 44.33.700 - 44.33.780

(1) "board" means the b oard  of directors of the Alaska 

T o uri sm Marketi ng Coun.il;

(2) "commissioner" means the commissioner of commerce and 

economic development;

(3) "council" means the Alaska Tourism M a r k e t i n g  Council;

(4) "director" m e a n s  the director of tourism;

(5) "qualified trade association" means a private, n o n p r o f­

it organization whose p r i m a r y  p u rpo se is the promotion of tourism to 

and w i t h i n  the state and w h i c h  has a statewide membershi p comprised of 

representatives of all m a j o r  sectors of the visitor industry, i nclud­

ing without limitation hotels, airlines, cruise lines, w h o l e sale and

retail travel agencies, v i s i t o r  attractions, and convention and visi-

tors bureaus.

* Sec. 8. AS 44.66.010(a) is amend ed b y  adding a n e w  p a r a graph to 

read:

(15) Alaska T o u r i s m  M a r k e t i n g  Council (AS 44.33.700) —  

June 30, 1993.

* Sec. 9. AS 44.33.130, 44.33.140, 44.33.145, 44.33.150, 44.33.160, 

44.33.170, and 44.33.180 are repealed.

* Sec. 10. If the co mmissioner of commerce and economic development

CSSB 4 7 8 (Fin) -10-
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contracts w i t h  a qu alified trade association under AS 4 4 . 3 3 . 7 1 0 ( b ) , enacted 

in sec. 7 of this Act, initial appointments b y  the governor to the b o a r d  of 

directors of the A l a s k a  T o uris m M a r k e t i n g  Cou ncil under AS 44.33.710(c)(4), 

enacted in sec. 7 of this Act, shall be made for the following terms:

(1) four members shall serve for one year;

(2) three members shall serve for two years; and

(3) three members shall serve for three years.

* Sec. 11. This Act takes effect July 1, 1988.

- 1 1 - CSSB 4 7 8 (Fin)
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R E Q U E S T :__________________________

B ILL VERSION: 
PUBLISH DA TE :

CSSB 478 (Fin)

FISCAL NOTE
Revision D ate :___________________________________
Title : f t g f a h l i g h t-he A l a s k a  T o u r i s m
. M a r k s  t  ing - .ConnciJ_______________Sponsor: _____________“_________________________
Requestor: ______________________________________

Agency Affected: Commerce/Econ D e v e l opment 
B R U : Alaska Tou rism Marke ting

Council___________________________

Components:___________________________

E X PE N D IT U R E S fR E  VENUES : (Thousands o f Dollars)
OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

163 Q 1 6 3 o 1 6 1 . q 1 6 .3 . 9 163.9
61 1 61 .1. ...61.1 61. 3 61.3

. q 6 S L 7  9 6 Pi Ur .7 0 6«A7 q 6 R A 7 .9
i n 3 n 1 0 n 3 n

l s n i 5 n i : n 1 6 . 0 19.0
n n n .. n
o n - n 0
0 0

. ...

n n n
TOTAL OPERATING 7091 1 7f>qi i j s m A 7091.1 7091.1

CAPITAL

REVENUE 1 5 0 0 . 0 1 5 0 0 . 0 1 5 0 0 . 0 1 5 0 0 . 0 1 5 0 0 . 0

FU N D IN G : (Thousands o f Dollars)
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urHERpgjH R e c /G l i 1 3 0 0  0 1 5 .0 0  . 0 1 5 0 0 . 0 1 5 0 0 . 0 1 5 0 0 . 0
T O T A L  B -7X1.91 ■ 1 - z a a u i - — 7 .0 91  1 7 0 0 1  1 7 0 9 1  1

P O S IT IO N S :
FULL-TIME
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3 3 3 3 3
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STATE OF ALASKA bill v e r s i o n : C.S sfl 4^-% (.(_£,c \
1988 LEGISLATIVE SESSION PUBLISH DATE: 3  /'  ̂f% % „• ,

FISCAL NOTEREQUEST:

Revision Date:    Agency Affected: Commerce & Econ. Dev.
Title: Establish the Alaska Tourism BRU: Alaska Tourism Marketing Council

Marketing Council '__________________________________
Sponsor: Rules Committee ______  Components:___________________________________
Requester: Governor______________  ________________________________________

EXPENDITURES I REVENUES: (Thousands of Dollars)

OPERATING FY 88 • FY 89 FY 90 FY 91 FY 92 FY 93
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

0 163.9 163.9 163.9 163.9 163.9
0 61.3 61.3 61.3 61.3 61.3
0 6,847.9 6,847.9 6,847.9 6,847.9 6,847.9
0 3.0 3.0 3.0 3.0 3.0
0 15.0 15.0 15.0 15.0 15.0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

TOTAL OPERATING n 7 _ 091.1 7,091.1 __Z_Ji2_L_L— 7.,.Q91 J

CAPITAL 0 0 0 0 0 0

REVENUE 0 *1,500.0 1,500.0 1,500.0 1,500.0 1,500.0

FUNDING: (Thousands of dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

0 7.091.1 7.091.1 7.091.1 7.091.1 7.091.1
0 0 0 0 0 0
0 0 0 0 0 0
0 7.091.1 7.091.1 7.091.1 7.091.1 7.091.1

POSITIONS:
FULLTIME
PARTTIME
TEMPORARY

0 3 Ca
>

3 3 3
0 0 0 0 0 0
0 0 0 0 0 0

ANALYSIS: (Attach a separate page If necessary.)
The Alaska Tourism Marketing Council budget is generated strictly from reduc­
tions to the Division of Tourism budget. One position with $10.0 travel and 
the generic marketing program of $7,021.5 would te transferred. The Division

(CONTINUED - NEXT PAGE)
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0795D-.1/021188d



ANALYSIS; (CONTINUED)

of Tourism would retain an appropriate state presence in overseas targeted 
markets funded by an allocation of $490.0 and fundamental research of the 
efficacy of the marketing program ($164.0). Should increments be added to 
the marketing program, an additional allocation would be intended on a 
pro rata basis to the research budget of the Division of Tourism. The 
transferred funds are redistributed to account for staffing, start-up 
expenses and the remainder assigned to contractual to carry out the program.

*The Division of Tourism has $1,500.0 authorization based on program 
receipts from industry contributions and other program receipts in its FY 89 
operating budget request. The fiscal note transfers these program receipt 
funds to the Tourism Marketing Council. The legislation also requires a 
minimum of 15% industry contribution. Since the general fund contribution 
transferred to the Tourism Marketing Council is $5,591.1, the minimum 
industry contribution would be $986.7 for a total budget of $6,577.8. The 
difference represents contributions that may be made in excess of the 
minimum as budgeted in the division's FY 89 request.

0795D-4

Page 2 of 3



ALASKA TOURISM MARKETING COUNCIL 

FY 89 BUDGET

I I

f

Personal Services

New -Executive Director 24 A $ 71.9
New Secretary 10 C 32.4
Transfer Development Specialist I 18 J 59.6

$ 163.9

I ™ S l  61.3

Administrative 15.0

Board - Four meetings per year 46.3
(Statutorily mandated —  21 members 

plus director —  two-day meetings)

366 x 4 x 22 = $32,208.0 
160 x 22 x 4 = $14,080.0

Contractual 6,847.9

Generic marketing/fulfillment contracts 

Supplies ‘ 3 . 0

Equipment 1 5 .Q

Total

KM/dgl0795D-5 
021188d

Page 3 of 3



BILL VERSION: _S fc
PUBLISH DATE: SENATE) 2 / 1 7 / 88

Revision D a te :   Agency Affected: Commerce & Econ. Dev.
Title: .Establish, the Alaska Tourism BRU: Division of Tourism___________

Marketing Council__________________  ______________________________________
Sponsor Rules Committee  Components:___________________________
Requester  Governor_______________ •________________________________________

EXPENDITURES / R E V E NU ES : (Thousands of Dollars)

STATE OF ALASKA 
1988 LEGISLATIVE SESSION
REQUEST! F I S C A L  N 0 T E

116

OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

_________0 T 5 9 . 6 1 r  5 9 . 6 5 r  5 9 . 6 ' L 5 9 . 6 ] [  5 9 . f i
.. _  n _[_ _ 4 0 . 0 ] . f  i q . o 5 [ -  1 0 . 0 ] [  i n  o ' r  i o .  n

n [ 7 , 0 2 1 . 5 ] [ 7 , 0 2 1 . 5 ' U , Q 2 1 - 5 J [ 7 , 0 2 1 . 5 1 [ 7 , 0 2 1 . 5
. . n . . .  . 0 0 0 0 n

n n n n n 0
n n n n n n
n n n n n n
n f i n n n n

TOTAL OPERATING , . , n  . ■ U » n a J - U - U 4 1 9 - L . 1 ] [ 7 Tn q i . i ; - U r Q S L J , [ 7  n o  i r

CAPITAL 0 0 0 0 0 0

REVENUE o 41,500.0] [1,500.01 [1,500.0.1 [ 1 . 500.0] [1.500.O'
FUNDING: (Thousands of dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER
TOTAL___________

POSITIONS:

FULLTIME
PARTTIME
TEMPORARY

0 r  i  i J  L . l r  i  i r  i  ' r  i  '
0 0 0 0 0 0

, . . 0 . . .  . . 0 Q___ 0 . .  . . . o  ■ 0
ANALYSIS: (Attach a separate page If necessary.)

The Alaska Tourism Marketing Council budget is generated strictly from reduc­
tions to the Division of Tourism budget. One position with $10.0 travel and 
the generic/rtyrketi/ig program of $7,021.5 would be transferred. The Division 

(CONTINUED - NEXT PAGE)
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ANALYSIS: (CONTINUED)

SB 478
(SENATE) 2/17/88

of Tourism would retain an appropriate state presence in overseas targeted 
markets funded by an allocation of $490.0 and fundamental research of the 
efficacy of the marketing program ($164.0). Should increments be added to 
the marketing program, an additional allocation would be intended on a 
pro rata basis to the research budget of the Division of Tourism. The 
transferred funds are redistributed to account for staffing, start-up 
expenses and the remainder assigned to contractual to carry out the program.

*The Division of Tourism has $1,500.0 authorization based on program 
receipts from industry contributions and other program receipts in its FY 89 
operating budget request. The fiscal note transfers these program receipt 
funds to the Tourism Marketing Council. The legislation also requires a 
minimum of 15% industry contribution. Since the general fund contribution 
transferred to the Tourism Marketing Council is $5,591.1, the minimum 
industry contribution would be $986.7 for a total budget of $6,577.8. The 
difference represents contributions that may be made in excess of the 
minimum as budgeted in the division's FY 89 request.

0795D-2
Page 2 of 2



DEPARTMENT OF LAW

OFF ICE  OF THE A TTORNEY GENERA L

M a r c h  15, 1988

The H o n o rable Johne B i n k l e y  and 
The Honorable Rick Halford 

Senators, Alaska State Legislature 
Co-chairs, Senate Finance Committee 
P.O. Box V  
Juneau, A l a s k a  99811

R E C E I V E D  HAS 1 5 1988
STEVE COWPER, G O V E R N O R

REPLY TO:
□ 1031 W 4th AVENUE 

SUITE 200
ANCHORAGE, ALASKA 99501-1994 
PHONE: (907) 276-3550

□ 1st NATIONAL CENTER 
100 CUSHMAN ST.
SUITE 400
FAIRBANKS, ALASKA 99701-4679

P.O. BOX K-STATE CAPITOL 
JUNEAU, ALASKA 99811-0300 
PHONE: (907) 465-3600

Re: T o u r i s m  m a r k e t i n g  bill
CSSB 478 (I.T.)

Dear Senators Binkley and Halford:

At the m e eti ng of the Senate Special Committee on
International Trade on M a r c h  11, 1988, the committee adopted an 
amendment to this bill in an effort to ensure that all areas of 
the state are repre sented on the b oard of the T o u r i s m  M a r k e t i n g  
Council. The amendment appears at page 6, line 17: "who are
r epresentative of the different geographic regions of the state."

The committee also expressed an interest in adopting a 
letter of intent to clarif y the purpose behind this amendment. 
To avoid holding the bill up, however, the committee elected to 
pass the b i l l  out, but requested that I p r epa re a draft letter of 
intent that could be considered, modified, and p o s s i b l y  adopted 
by the Finance Committee. I suggest the following:

It is the intent of the legislature that all geographic 
regions of the state b e  represented on the board of the 
T o u r i s m  M a r k eting Council. We recognize, however, that 
the qualified trade a sso ciation mus t be free to make 
its b o a r d  selections in whatever  m a n n e r  it c h o o s e s , 
without  concern for regional representation. T h e r e­
fore, it is the intent of this body that the governor, 
in m a k i n g  his appointments to the board, consider all 
relevant factors, including any possible regional bias 
of those membe rs selected-by the trade association, and 
after consi deration of those factors, make his a p p o i n t­
ments in an effort to assure that all regions of the 
state are adequately represented.



Senator Johne B i nkle y 
Senator R i c k  Halfo rd

March 15, 1988
Page 2

I also suggest that the Finance Committee consider the 
following alternative amendment to m o r e  clearly conform w i t h  the 
International Trade Committee's intent. This amendment may 
eliminate the n e e d  for the letter of. i n t e n t :

AMENDMENT

A t  page 6, line 17, delete "who are representative of the 
different geographic  regions of the state" (language added in 
International Trade Committee); then, at page 6, line 20, after 
";" insert "in m aking his appointments, the governor shall 
consider the r egional r e p r esenta tion of the board, including that 
of the members selected b y  the qualified trade association, to 
ensure that the b o a r d  is b r o a d l y  representative of the different 
geographic regions of the state;".

P lease contact m e  if I can offer any further assistance.

Sincerely yours,

GRACE BERG SCHAIBLE

J W B :nb

cc: Senator Rick Uehling
J o h n  Williams, D e p u t y  Commissioner, DCED
Bob Evans, L e g i s l a t i v e  Liaison, Office of the Governor



O f f e r e d :  3 / 1 6/88
R e f e r r e d :  F i n a n c e

g o 0 0 2 8 s X

O r i g i n a l  sponsor: R u l e s / G o v e r n o r

$

B Y  THE S E N A T E  S P E C I A L  
C O M M I T T E E  ON I N T E R N A T I O N A L

1 I N  T H E  S E N A T E  T R A D E  A N D  F I N A N C E

2 CS  F OR S E N A T E  B I L L  NO. 4 7 8  (I.T.)

3 IN  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  Act e n t i tled: " A n  A c t  r e l a t i n g  to A l a s k a  t o u r i s m  p r o m o t i o n  and

7 d e v e l o p m e n t ;  and p r o v i d i n g  f or an e f f e c t i v e  d a t e . "

8 B E  IT  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T ATE O F  ALASKA:

9 * S e c t i o n  1. F I N D I N G S  A N D  PURPOSE. (a) T h e  l e g i s l a t u r e  finds that a

10 c o o p e r a t i v e  e f fort b e t w e e n  t he s t a t e  an d  p r i v a t e  i n d u s t r y  to s u p p o r t  a nd

11 e x p a n d  the v i s i t o r  i n d u s t r y  of the state and tc f o ster e x p a n s i o n  of  the

12 m a r k e t  for A l a s k a  as a d e s t i n a t i o n  t h r o u g h o u t  the n a t i o n  a nd t he w o r l d  is

13 i n  the p u b l i c  i n t erest a n d  is a v a l i d  p u b l i c  purpose. The- l e g i s l a t u r e

14 f u r t h e r  f i nds that this c o o p e r a t i v e  e f f o r t  w o u l d  i n ure to the b e n e f i t  of

15 the v i s i t o r  i n d u s t r y  i n  the s t ate a nd t hat some of the costs of m a i n t a i n i n g

16 t he e f f o r t  s h o u l d  be b o r n e  by  the industry.

17 (b) T h e  p u r p o s e s  of this A ct are to

18 (1) e n c o u r a g e  the e x p a n s i o n  a n d  g r o w t h  of the A l a s k a  v i s i t o r

19 i n d u s t r y  fo r  the b e n e f i t  of the s t a t e  economy;

20 (2) p r o m o t e  c o o p e r a t i o n  b e t w e e n  the state and p r i v a t e  s e c t o r  in

21 t h e  p l a n n i n g  and e x e c u t i o n  of a g e n e r i c  v i s i t o r  m a r k e t i n g  c a m p a i g n  in  the

22 p u b l i c  interest;

23 (3) p r o m o t e  the d e v e l o p m e n t  of v i s i t o r  i n d u s t r y  fac i l i t i e s ,  b o t h

24 in  the p r i v a t e  s e c t o r  a n d  t h r o u g h  the us e  of s t ate r e s o urces, as a p p r o p r i -

25 ate;

26 (4) p r o v i d e  a m e c h a n i s m  to p r o m o t e  n e w  m a r k e t s  by e n c o u r a g i n g

27 th e  d e v e l o p m e n t  of  p i lot p r o j e c t s  to test n e w  m a r k e t i n g  o p p o r t u n i t i e s ;  and

28 (5) p r o m o t e  c o o p e r a t i o n  in the v i s i t o r  i n d u s t r y  by e n c o u r a g i n g

29 m e m b e r s h i p  i n  a t r ade a s s o c i a t i o n  that p r a c t i c e s  n o n d i s c r i m i n a t o r y

S B 0 4 7 8 c • 1 - C SS B  4 7 8 ( 1 . T . )



*

9

1 p r o m o t i o n  a nd d e v e l o p m e n t  of all a s p e c t s  of th e  A l a s k a  v i s i t o r  industry.

2 * Sec. 2. AS 3 9 . 2 5 . 1 1 0  is a m e n d e d  by  a d d i n g  a n e w  p a r a g r a p h  to read:

3 (25) the e x e c u t i v e  d i r e c t o r  a n d  o t h e r  s t a f f  of the A l a s k a

i
4 T o u r i s m  M a r k e t i n g  Council.

5 * Sec. 3. A S  3 9 . 5 0 . 2 0 0 ( a ) ( 8 )  is a m e n d e d  to read:

6 (8) " p u b l i c  o f f i c i a l "  m e a n s  a  j u d i c i a l  o f f i c e r ,  a m e m b e r  of

7 the legislature, the fiscal a n a l y s t  of t he l e g i s l a t i v e  f i n a n c e  divi-

8 sion, the l e g i s l a t i v e  a u d i t o r  of t he l e g i s l a t i v e  a u d i t  d i v i s i o n ,  t he

9 e x e c u t i v e  d i r e c t o r  of the L e g i s l a t i v e  A f f a i r s  A g e n c y  and the d i r e c t o r s

10 of th e  di v i s i o n s  w i t h i n  the L e g i s l a t i v e  A f f a i r s  A g e n c y ,  t h e  g o v e r n o r ,

11 the l i e u t e n a n t  g o v e rnor, a p e r s o n  h i r e d  o r  a p p o i n t e d  as the h e a d  o r

12 d e p u t y  hea d  of, o r  d i r e c t o r  o f  a d i v i s i o n  within, a d e p a r t m e n t  in  the

13 e x e c u t i v e  branch, an a s s i s t a n t  to the g o v e r n o r ,  c h a i r m a n  o r  m e m b e r  of

14 a s t ate c o m m i s s i o n  or board, the e x e c u t i v e  d i r e c t o r  of the A l a s k a

15 T o u r i s m  M a r k e t i n g  Council, a nd e a c h  a p p o i n t e d  or e l e c t e d  m u n i c i p a l

16 officer;

17 * Sec. 4. AS 3 9 . 5 0 . 2 0 0 ( b )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

18 (49) A l a s k a  T o u r i s m  M a r k e t i n g  C o u n c i l  (AS 4 4 . 3 3 . 7 0 0 ) .

19 * Sec. 5. AS  4 4 . 3 3 . 1 2 0  is a m e n d e d  to read:

20 Sec. 44 . 3 3 . 1 2 0 .  A L A S K A  D I V I S I O N  O F  TOURISM. (a) T h e r e  is

21 c r e a t e d  in the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  the

22 A l a s k a  d i v i s i o n  of  tourism. T he d i r e c t o r  of t o u r i s m  is a p p o i n t e d  by

23 the c o m m i s s i o n e r  of c o m merce and e c o n o m i c  d e v e l o p m e n t  a n d  s e r v e s  at

24 the p l e a s u r e  of the commissioner.

25 (b) T h e  A l a s k a  d i v i s i o n  of t o u r i s m

26 1 1 1  shall

27 (A) [(1)] c o o p e r a t e  w i t h  the t o u r i s m  m a r k e t i n g  c o u n c i l

28 a nd o r g a n i z a t i o n s  in the p r i v a t e  s e c t o r  for the p r o m o t i o n  a n d

29 d e v e l o p m e n t  of  t o u r i s m  a n d  c o n v e n t i o n s  into a n d  w i t h i n  the s t a t e

CSSB 4 7 8 ( 1 . T . ) -2- S B 0 4 7 8 c



1 [ A L A S K A ] ;

2 (B) [(2)] c o o r d i n a t e  w i t h  m u n i c i p a l ,  s t a t e A and fed-

3 eral a g e n c i e s  f o r  the d e v e l o p m e n t  and p r o m o t i o n  of t o u r i s m  re-

4 s o u r c e s  a n d  c o n v e n t i o n s  in the state [ A L A S K A ] ; a nd

5 (C) r e v i e w  and a p p r o v e  the p r o c u r e m e n t  do c u m e n t s  and

6 p r o c e d u r e s  of t he t o u r i s m  m a r k e t i n g  c o u n c i l  to e n s u r e  c o m p l i a n c e

7 w i t h  a p p l i c a b l e  laws a nd r e g u l a t i o n s ;

8 (2) m ay

9 (A) [(3)] p r o m o t e  a nd d e v e l o p  the A l a s k a  tourist and

10 c o n v e n t i o n  i n d u s t r y  b y  p u b l i c i z i n g  s t ate a t t r a c t i o n s  t h r o u g h  s u c h

11 m e a n s  as d i s p l a y  a d v e r t i s i n g  in m a g a z i n e s  a nd n e w s p a p e r s ,  ad-

12 v e r t i s i n g  o n  r a d i o  a n d  t e l e v i s i o n  or o t h e r  a d v e r t i s i n g  media,

13 p u b l i s h i n g  pa m p h l e t s ,  b r o c h u r e s  a nd o t h e r  g r a p h i c  and p i c t o r i a l

14 m a t e r i a l s ,  or by  a i d i n g  a n d  a s s i s t i n g  r e p r e s e n t a t i v e s  of the

15 m e d i a x  to e n s u r e  [INSURE] g r e a t e r  c o v e r a g e  of the [ALASKA'S]

16 v i s i t o r  a t t r a c t i o n s  in  the s t a t e ;

17 (B) [(4)] p a r t i c i p a t e  in  t r avel shows;

18 (C) [(5)] i n c r e a s e  the a w a r e n e s s  of  t he c i t i z e n s  of

19 the state at the statewide, r e g i o n a l  a n d  c o m m u n i t y  level of the

20 e c o n o m i c  i m p o r t a n c e  of  the t o u r i s t  industry;

21 (D) [(6)] a s s i s t  p o t e n t i a l  i n v e s t o r s  i n  c r e a t i n g  ne w

22 t o u r i s t  f a c i l ities;

23 (E) [(7)] a d m i n i s t e r  a n y  p r o g r a m  of  the state in w h i c h

24 the state p r o v i d e s  m a t c h i n g  funds for m u n i c i p a l i t i e s  of the s t ate

25 [ P O L I T I C A L  S U B D I V I S I O N S ]  or  n o n p r o f i t  o r g a n i z a t i o n s  t hat unde r -

26 take the p r o m o t i o n  a n d  d e v e l o p m e n t  of v i s i t o r  t r a v e l  to tnd in

27 the state [ T O U R I S M ] ;

28 (F) [(8)] a d m i n i s t e r  v i s i t o r  i n f o r m a t i o n  c e n t e r s ^

29 [WHICH P A R T I C I P A T E  IN S T A T E  FUNDS]
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1 (G) c o n d u c t  r e s e a r c h  to e v a l u a t e  the e f f e c t i v e n e s s  of

2- the t o u r i s m  m a r k e t i n g  c o u n c i l ' s  m a r k e t i n g  p r o g r a m s ;

3 (H) a n a l y z e  t he e f f e c t  o n  the A l a s k a  v i s i t o r  i n d u s t r y

4 o f  state land a n d  r e s o u r c e  d e v e l o p m e n t  pr o j e c t s ;

5
* I

(I) o r g a n i z e ,  a d m i n i s t e r ,  a nd e v a l u a t e  d e m o n s t r a t i o n

6

/
p r o j e c t s  for t he p r o m o t i o n  of t h e  A l a s k a  v i s i t o r  i n d u s t r y  a n d  the

7 d e v e l o p m e n t  of n e w  t o u r i s m  d e s t i n a t i o n  m a r k e t s ;  and

8 (J) a d m i n i s t e r  g r ants u n d e r  AS 4 4 . 3 3.135.

9 (c) T he c o m m i s s i o n e r  of a d m i n i s t r a t i o n  s h a l l  s e p a r a t e l y  a c c o u n t

10 f o r  m o n e y  that d e r i v e s  f r o m  the sale of a d v e r t i s i n g  space, pa m p h l e t s ,

11 b r o c h u r e s ,  a n d  o t h e r  g r a p h i c  a n d  p i c t o r i a l  m a t e r i a l s  u n d e r  this sec-

12 t i o n  a n d  AS 4 4 . 3 3 . 0 2 0 ( 2 8 )  a nd that t h e  d i v i s i o n  of t o u r i s m  d e p o s i t s  in

13 t h e  g e n e r a l  fund. T h e  a n n u a l  e s t i m a t e d  b a l a n c e  in the a c c o u n t  m a y  be

14 u s e d  by the l e g i s l a t u r e  to m a k e  a p p r o p r i a t i o n s  to the D e p a r t m e n t  of

15 C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  to c o v e r  r e l a t e d  c o sts of the divi-

16 s i o n  of tourism.

17 *  Sec. 6. AS 4 4 . 3 3  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

18 Sec. 44. 3 3 . 1 3 5 .  G R A N T S  F O R  P R O M O T I O N  O R  D E V E L O P M E N T  O F  V I S I T O R

19 TRAVEL. (a) A  m u n i c i p a l i t y ,  a n o n p r o f i t  c o r p o r a t i o n  f o r m e d  u n d e r

20 A S  10.20, or a b o n a  fide n o n p r o f i t  civic, f r a t ernal, or  s e r v i c e  orga-

21 n i z a t i o n  may r e c eive, as a grant, m a t c h i n g  m j n e y  from the s t a t e  fo r  up

22 to 50 p e r c e n t  of the c o sts of a p r o g r a m  o r  p r o j e c t  that the d i r e c t o r

23 of t o u r i s m  d e t e r m i n e s  is l i k e l y  to p r o m o t e  or d e v e l o p  v i s i t o r  travel,
c

24 i n c l u d i n g

25 (1) the p r o m o t i o n  of c o n v e n t i o n s ;

26 (2) the c o n s t r u c t i o n ,  i m p r o v e m e n t ,  o r  o p e r a t i o n  of  v i s i t o r

27 d e s t i n a t i o n  f a c i l i t i e s  a n d  t o u r i s t  a t t r a c t i o n s ;  and

28 (3) the d e v e l o p m e n t  and p r e s e r v a t i o n  of  a t t r a c t i o n s  of

29 h i s t o r i c a l ,  c o n t e m p o r a r y ,  or c u l t u r a l  interest.
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(b) T he c o m m i s s i o n e r  of  c o m m e r c e  a nd e c o n o m i c  d e v e l o p m e n t  s h aTl 

a d opt r e g u l a t i o n s  to c a r r y  out the p r o v i s i o n s  of this section.

*  Sec. 7. A S  4 4 . 3 3  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  10. A L A S K A  T O U R I S M  M A R K E T I N G  COUNCIL.

Sec. 4 4 . 3 3 . 7 0 0 .  A L A S K A  T O U R I S M  M A R K E T I N G  C O U N C I L  E S T A B L I S H E D .  

The A l a s k a  T o u r i s m  M a r k e t i n g  C o u n c i l  is e s t a b l i s h e d  as a p u b l i c  c o r p o­

r a t i o n  of the state. It is a n  i n s t r u m e n t a l i t y  of the s t a t e  in the 

D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t ,  but has a l e gal 

e x i s t e n c e  i n d e p e n d e n t  of a nd s e p a r a t e  f r o m  t he state. E x e r c i s e  by the 

c o u n c i l  of the p o w e r s  c o n f e r r e d  b y  AS 4 4 . 3 3 . 7 0 0  - 4 4 . 3 3 . 7 8 0  is an

e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n  of the state.

Sec. 4 4 . 3 3 . 7 1 0 .  M A N A G E M E N T  O F  COUNCIL. (a) U n l e s s  the c o m m i s­

si o n e r  c o n t r a c t s  w i t h  a q u a l i f i e d  trade a s s o c i a t i o n  u n d e r  (b) o f  thi s  

section, the g o v e r n i n g  body of  the c o u n c i l  is a b o a r d  of d i r e c t o r s  

c o n s i s t i n g  of t he d i r e c t o r  o f  tourism, the c o m m i s s i o n e r  of c o m m e r c e  

a nd e c o n o m i c  d e v e l o p m e n t ,  a n d  the c o m m i s s i o n e r  of a n o t h e r  p r i n c i p a l  

e x e c u t i v e  d e p a r t m e n t  d e s i g n a t e d  b y  the g o v e rnor.

(b) U n l e s s  the c o m m i s s i o n e r  d e t e r m i n e s  that it w o u l d  not be in 

the b est i n t e r e s t s  of the state, the c o m m i s s i o n e r  s h all c o n t r a c t  w i t h  

a s i ngle q u a l i f i e d  t r ade a s s o c i a t i o n  to j o i n t l y  m a n a g e  t h e  c o u n c i l  if 

the trade a s s o c i a t i o n  a g rees that, b e f o r e  the end of  e a c h  f i s c a’ y e a r  

that the c o n t r a c t  covers, the a s s o c i a t i o n  w i l l  c o n t r i b u t e  at least 15 

p e r c e n t  of the t o t a l  o p e r a t i n g  e x p e n s e s  of  t he c o u n c i l  f o r  that f i s c a l

year. The t e r m  of  a c o n t r a c t  u n d e r  this s e c t i o n  m a y  not e x c e e d  t wo

y e a r s .

(c) I f  the c o m m i s s i o n e r  c o n t r a c t s  w i t h  a q u a l i f i e d  t r a d e  a s s o­

c i a t i o n  u n d e r  (b) of this section, the g o v e r n i n g  b o d y  of the c o u n c i l

is a b o a r d  o f  d i r e c t o r s  c o n s i s t i n g  of 21 m e m b e r s  a n d  s u b j e c t  to t he

f o l l o w i n g  p r o v i s i o n s :
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1 (1) a b o a r d  m e m b e r  s h all

2 (A) be s u b s t a n t i a l l y  i n v o l v e d  i n  a v i s i t o r  i n d u s t r y

3 bu s i n e s s ;

4 (B) h a v e  t r a i n i n g  in a f i e l d  s u c h  as m a r k e t i n g ;

5 (C) be  an  o f f i c e r  or a s e n i o r  s t a f f  m e m b e r  of a local

6 g o v e r n m e n t  or n o n p r o f i t  e n t e r p r i s e  e s t a b l i s h e d  to p r o m o t e  the

7 v i s i t o r  i n d u s t r y ;  or

8 (D) h a v e  p r e v i o u s  b u s i n e s s  or g o v e r n m e n t  e x p e r i e n c e

9 that w o u l d  m a t e r i a l l y  e n h a n c e  t h e  m e m b e r ' s  a b i l i t y  to c o n t r i b u t e

10 to the p l a n n i n g ,  e x e c u t i o n ,  or e v a l u a t i o n  of  a v i s i t o r  i n d u s t r y

11 p r o m o t i o n a l  m a r k e t i n g  campaign;

12 (2) the c o n t r a c t  s h a l l  p r o v i d e  that the t r ade a s s o c i a t i o n

13 m a y  sele c t  up to 10 b o a r d  m e m b e r s ;  t h e  g o v e r n o r  m a y  r e m o v e  a m e m b e r  of

14 t he c o m m i s s i o n  s e l e c t e d  u n d e r  this p a r a g r a p h  on the d e l i v e r y  b y  the

15 g o v e r n o r  to the b o a r d  of a wr: tteri s t a t e m e n t  e x p l a i n i n g  t he r e a s o n s

16 f o r  the removal;

17 (3) the g o v e r n o r  sfiall a p p o i n t  10 b o a r d  m e m b e r s  w h o  are

18 r e p r e s e n t a t i v e  of t he d i f f e r e n t  g e o g r a p h i c  r e g i o n s  of the s t a t e  and

19 e a c h  b o a r d  m e m b e r  a p p o i n t e d  by the g o v e r n o r  serv e s  at the p l e a s u r e  of

20 the governor;

21  (4) e l e v e n  m e m b e r s  o f  the b o a r d  c o n s t i t u t e  a q u o r u m  f or the

22 t r a n s a c t i o n  of b u s i n e s s  a n d  the e x e r c i s e  of  the p o w e r s  and d u t i e s  of

23 the board, an d  any a c t i o n  b y  t he b o a r d  r e q u i r e s  li a f f i r m a t i v e  vote s ;

24  (5) the d i r e c t o r  s e r v e s  as p r e s i d i n g  o f f i c e r  of the b o a r d

25 a n d  m a y  not v o t e  e x c e p t  i n  the case o f  a tie;

26 (6) a b o a r d  m e m b e r  m a y  hot p a r t i c i p a t e  or v o t e  b y  proxy;

27 (7) the b o a r d  s h ail m e e t  at l e ast f ^ r  t i mes a y e a r  at the

28 cal l  of the p r e s i d i n g  o f f i c e r  o r  u p o n  the w r i t t e n  r e q u e s t  of s e v e n

29 m e m b e r s  of the board;
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1 (8) t he b o a r d  shall e l e c t  o t h e r  n e c e s s a r y  o f f i c e r s  f r o m

2 a m o n g  its m e m b e r s  annually;

3 (9) t he m e m b e r s  of the b o a r d  a p p o i n t e d  by th e  g o v e r n o r

4 serve s t a g g e r e d  t h r e e - y e a r  terms, s u b j e c t  to c o n t i n u a t i o n  of  t h e

5 c o n tract, a n d  m ay be r e a p p o i n t e d ;

6 (10) a p e r s o n  a p p o i n t e d  to  fill a v a c a n c y  on  the b o a r d  h o l d s

7 o f f i c e  for the b a l a n c e  of  the ter m  of  t he p e r s o n’s p r e d e c e s s o r ;

8 (11) b o a r d  m e m b e r s  r e c e i v e  no s a l a r y  for s e r v i n g  i n  that

9 p o s i t i o n ,  b ut are e n t i t l e d  to p er d i e m  and t r a v e l  e x p e n s e s  u n d e r

10 A S  39.20.180, exce p t  that t hey are e n t i t l e d  to p e r  d i e m  and travel

11 e x p e n s e s  fo r  t r a v e l  o nly for the p e r c e n t a g e  of t o t a l  t r a v e l  that

12 o c curs w i t h i n  the state; the c o n t r a c t  m u s t  p r o v i d e  that the t r a d e

13 a s s o c i a t i o n  w i l l  r e i m b u r s e  t he c o u n c i l  f o r  p e r  d i e m  a nd t r a v e l  ex-

14 p e n s e s  p a i d  to t h o s e  b o a r d  m e m b e r s  a p p o i n t e d  b y  the trade a s s o c i a t i o n

15 a nd r e i m b u r s e m e n t  u n d e r  this p a r a g r a p h  d o e s  n o t  q u a l i f y  as a p a r t  of

16 t he a s s o c i a t i o n ' s  r e q u i r e d  c o n t r i b u t i o n  u n d e r  (b) of this section.

17 (d) A  c o n t r a c t  or  grant e n t e r e d  i n t o  b y  the c o u n c i l  is n o t

18 e f f e c t i v e  u n t i l  s i g n e d  b y  the director.

19 Sec. 4 4 . 3 3 . 7 2 0 .  E M P L O Y E E S .  T h e  b o a r d  of d i r e c t o r s  of  the coun-

2C cil m a y  e m p l o y  an d  d e t e r m i n e  the s a l a r y  o f  the s t a f f  of t h e  c o u n c i l ,

21 w h i c h  m a y  i n c l u d e  a n  e x e c u t i v e  director. If there is n o  e x e c u t i v e

22 d i r e c t o r ,  the s t a f f  of the c o u n c i l  is s u p e r v i s e d  by  t h e  p r e s i d i n g

23 o f f i c e r  of the board.

24 Sec. 4 4 . 3 3 . 7 3 0 .  P O W E R S  O F  T H E  BOARD. (a) T he b o a r d  m a y

25 (1) adopt, alter, a n d  u s e  a c o r p o r a t e  seal;

26 (2) p r e s c r i b e ,  adopt, amend, a n d  r e p e a l  b y l a w s  r e l a t i n g  to

27 t h e  i n t e r n a l  m a n a g e m e n t  a nd o p e r a t i o n s  of the council, i n c l u d i n g  the

28 g r a n t i n g  of d i s t r i b u t i o n  r i ghts to t o u r i s m  m a i l i n g  lists;

29 (3) sue and be  s u e d  in t he n a m e  of the council;
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(4) e n t e r  into any a g r e e m e n t s  n e c e s s a r y  to p e r f o r m  its

f u n c t i o n s ;

(5) c o o p e r a t e  w i t h  a p u b l i c  or p r i v a t e  board, o r g a n i z a t i o n ,  

or a g e n c y  e n g a g e d  in w o r k  o r  a c t i v i t i e s  s i m i l a r  to the w o r k  or  a c t i v­

itie s  of the c o u n c i l ,  i n c l u d i n g  e n t e r i n g  into c o n t r a c t s  for j o int 

p r o g r a m s  of  t o u r i s m  a d v e r t i s i n g  and m a r k e t i n g ;

(6) r e c e i v e  c o n t r i b u t i o n s  of  money;

(7) e s t a b l i s h  o f f i c e s  in t he s t ate a nd o t h e r w i s e  i n c u r  e x­

pe n s e s  i n c i d e n t a l  to the p e r f o r m a n c e  of  its duties;

(8) a p p e a r  on b e h a l f  of the c o u ncil b e f o r e  boards, c o m­

miss i o n s ,  d e p a r t m e n t s ,  or o t h e r  a g e n c i e s  of mun i c i p a l ,  state, or f e d­

era l  g o v e r n m e n t  e x c e p t  as p r o v i d e d  u n d e r  (b) of this section;

(9) acquire, hold, lease, sell, or o t h e r w i s e  d i s p o s e  of 

pr o p e r t y ,  but suc h  p r o p e r t y  is l i m i t e d  to that w h i c h  is n e c e s s a r y  to 

the a d m i n i s t r a t i v e  f u n c t i o n i n g  of the council;

(10) a p p o i n t  c o m m i t t e e s  c o m p r i s e d  of b o a r d  and n o n b o a r d  

m e m bers; the p r e s i d i n g  o f f i c e r  of e a c h  c o m m i t t e e  shall be a b o a r d

member;

(11) p r e p a r e  and i m p l e m e n t  plans f or t he p r o m o t i o n  of t o u r­

ism  to a n d  insi d e  the state;

(12) sell, at f a i r  m a r k e t  value, t o u r i s m  a d v e r t i s i n g  space 

in p u b l i c a t i o n s  and p r o m o t i o n a l  m a t e r i a l s  d e v e l o p e d  by  the council; 

and

(13) p r o v i d e  s p ace in p u b l i c a t i o n s  and p r o m o t i o n a l  m a t e r i a l s  

d e v e l o p e d  by t he c o u ncil to a q u a l i f i e d  t r ade a s s o c i a t i o n  that has

c o n t r a c t e d  w i t h  the d e p a r t m e n t  u n d e r  AS 4 4 . 3 3 . 7 1 0 ( b )  if the trade 

a s s o c i a t i o n  p a y s  its pro rat a  share of  p r o d u c t i o n  costs for the p u b l i­

ca t i o n  or p r o m o t i o n a l  ma t e r i a l ;  p a y m e n t  u n d e r  this p a r a g r a p h  is not 

par t  of the a s s o c i a t i o n ' s  r e q u i r e d  c o n t r i b u t i o n  u n d e r  A S  4 4 . 3 3 . 7 1 0 ( b ) .
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1 (b) Th e  b o a r d  m a y  not u se funds app: _* ted by the l e g i s l a t u r e

2 to e m p l o y  a lobbyist.

3 Sec. 4 4 . 3 3.740. D U T I E S  O F  T HE C O  n’\ 'L. (a) T h e  c o u n c i l  s h a l l

4 (1) conduct a t o u r i s m  marke,i,ng p r o g r a m  d e s i g n e d  to a c c o m -

5 p l i s h  t he p u r p o s e s  of  AS  4 4 . 3 3 . 7 0 0  - 44.33.780;

6 (2) p r e p a r e  a n d  i m p l e m e n t  p l ans for the p r o m o t i o n  of A l a s k a

7 tourism, i n c l u d i n g  r e s e a r c h  n e c e s s a r y  to e v a l u a t e  the e f f e c t i v e n e s s  of

8 the council's m a r k e t i n g  p r o g r a m ;

9 (3) s u bmit an a n n u a l  r e p o r t  to the g o v e r n o r  and the legis-

10 lature d e s c r i b i n g  the a c t i v i t i e s  of t he council;

11 (4) m ake a v a i l a b l e  to a ll i n t e r e s t e d  p e r sons, i n c l u d i n g

12 t o u r i s m  b u s i n e s s e s ,  a q u a r t e r l y  r e p o r t  of the c o u n c i l ' s  a c t i o n s  and

13 a c t i v ities;

14 (5) a n n u a l l y  s u b m i t  a p r o p o s e d  o p e r a t i n g  b u d g e t  to the

15 di r e c t o r ,  to be u s e d  by t h e  D e p a r t m e n t  of C o m m e r c e  an d  E c o n o m i c  Deve l -

16 opment to p r e p a r e  a n d  submit t he o p e r a t i n g  b u d g e t  of the c o u n c i l  u n d e r

17 AS  44.33.750; and

18 (6) s u b m i t  a repo r t  to the leg i s l a t u r e ,  by the 1 0 t h  d a y  of

19 e a c h  r e g u l a r  session, d e s c r i b i n g  h o w  the c o n t r a c t u a l  m o n e y  wa s  spent

20 in  the first h a l f  of the y e a r  a n d  e x p l a i n i n g  the p l a n  for e x p e n d i t u r e s

21 d u r i n g  the s e c o n d  h a l f  of the year.

22 (b) In p e r f o r m i n g  its f u n c t i o n s  u n d e r  AS 4 4 . 3 3 . 7 0 0  - 4 4 . 3 3 . 7 8 0 ,

23 the council m a y  not f a v o r  any p a r t i c u l a r  t o u r i s m  b u s i n e s s  e n t i t y  or

24 o t h e r  person.

25 Sec. 44.33.750. E X E C U T I V E  B U D G E T  ACT. The o p e r a t i n g  b u d g e t  of

26 the council s h all be p r e p a r e d  a n d  s u b m i t t e d  u n d e r  AS 37.07 (E x e c u t i v e

27 B u d g e t  Act).

28 Sec. 44.33.760. A C C O U N T I N G  A N D  D I S P O S I T I O N  OF RE C E I P T S .  (a)

m

29 T h e  t o u rism m a r k e t i n g  c o u n c i l  s h all d e p o s i t  m o n e y  c o l l e c t e d  u n d e r
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1 AS  4 4 . 3 3 . 7 0 0  - 4 4 . 3 3 . 7 8 0  in the g e n e r a l  fund.

2 (b) T h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  shall s e p a r a t e l y  a c c ount

3 f or a ll r e c e i p t s  d e p o s i t e d  i n  the g e n e r a l  f und u n d e r  (a) of  this

4 section. T h e  a n n u a l  e s t i m a t e d  b a l a n c e  i n  the a c c o u n t  m a y  be u s e d  by

5 the l e g i s l a t u r e  to m a k e  a p p r o p r i a t i o n s  to the c o u n c i l  to carry out its

6 p u r p o s e s  u n d e r  AS  4 4 . 3 3 . 7 0 0  - 4 4 . 3 3 . 7 8 0 .

7 Sec. 4 4 . 3 3 . 7 8 0 .  D E F I N I T I O N S .  In A S  4 4 . 3 3 . 7 0 0  - 4 4 . 3 3 . 7 8 0

8 (1) " b o a r d "  m e a n s  the b o a r d  of d i r e c t o r s  of the A l a s k a

9 T o u r i s m  M a r k e t i n g  Council;

10 (2) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of c o m m e r c e  an d

11 e c o n o m i c  d e v e l o p m e n t ;

12 (3) " c o u n c i l "  m e a n s  the A l a s k a  T o u r i s m  M a r k e t i n g  Council;

13 (4) " d i r e c t o r "  m e a n s  t he d i r e c t o r  of tourism;

14 (5) " q u a l i f i e d  t r a d e  a s s o c i a t i o n "  m e a n s  a private, n o n p r o f -

15 it o r g a n i z a t i o n  w h o s e  p r i m a r y  p u r p o s e  is the p r o m o t i o n  of t o u r i s m  to

16 and w i t h i n  the s t a t e  a n d  w h i c h  h as a s t a t e w i d e  m e m b e r s h i p  c o m p r i s e d  of

17 r e p r e s e n t a t i v e s  of all m a j o r  s e c t o r s  of the v i s i t o r  industry, includ-

18 ing w i t h o u t  l i m i t a t i o n  h o t e l s ,  a i r l i n e s ,  c r u i s e  lines, w h o l e s a l e  a nd

19 r e t a i l  t r avel a g e n c i e s ,  v i s i t o r  a t t r a c t i o n s ,  a n d  c o n v e n t i o n  a n d  v i si-

20 tors bureaus.

21 * Sec. 8. AS  4 4 . 6 6 . 0 1 0 ( a )  is a m e n d e d  by  a d d i n g  a n e w  p a r a g r a p h  to

22 read:

23 (15) A l a s k a  T o u r i s m  M a r k e t i n g  C o u n c i l  (AS 4 4 . 3 3 . 7 0 0 )  --

24 J une 30, 1993.

25 * Sec. 9. A S  44 . 3 3 . 1 3 0 ,  4 4 . 3 3 . 1 4 0 ,  4 4 . 3 3 . 1 4 5 ,  44 . 3 3 . 1 5 0 ,  4 4 . 3 3 . 1 6 0 ,

26 4 4 . 3 3 . 1 7 0 ,  and 4 4 . 3 3 . 1 8 0  ar e  repealed.

27 *  Sec. 10. If  the c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t

28 c o n t r a c t s  w i t h  a q u a l i f i e d  t r a d e  a s s o c i a t i o n  u n d e r  AS 4 4 . 3 3 . 7 1 0 ( b ) ,  e n a c t e d

29 in sec. 7 of this Act, i n i t i a l  a p p o i n t m e n t s  b y  the g o v e r n o r  to the b o a r d  of

m
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\

1 d i r e c t o r s  of the A l a s k a  T o u r i s m  M a r k e t i n g  C o u n c i l  u n d e r  AS  4 4 . 3 3 . 7 1 0 ( c ) ( 4 ) ,

2 e n a c t e d  i n  sec. 7 of this Act, s h a l l  be  m a d e  for the f o l l o w i n g  terms:

3 (1) fou r  m e m b e r s  s h all s e r v e  f o r  one year;

4 (2) three m e m b e r s  s h all s e r v e  f o r  two year s ;  and

5 (3) three m e m b e r s  s h all s e r v e  f o r  three years.

6 *  Sec. 11. T his A c t  takes effe c t  J u l y  1, 1988.
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IN  TH E  S E N A T E
B Y  T HE L A B O R  A N D  
C O M M E R C E  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 4 78 (L&C)

I N  THE L E G I S L A T U R E  OF  T H E  S T A T E  OF A L A S K A

F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  an A c t  e n t i t l e d :  " An A ct r e l a t i n g  to  A l a s k a  t o u r i s m  p r o m o t i o n  a nd

B E  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. F I N D I N G S  A N D  PURPOSE. (a) T h e  l e g i s l a t u r e  f i nds that a

c o o p e r a t i v e  e f f o r t  b e t w e e n  the s t a t e  and p r i v a t e  i n d u s t r y  to s u p p o r t  and

e x p a n d  t he v i s i t o r  i n d u s t r y  of the s t ate a n d  to f o s t e r  e x p a n s i o n  of the

m a r k e t  f o r  A l a s k a  as a d e s t i n a t i o n  t h r o u g h o u t  the n a t i o n  a n d  the w o r l d  is 

in  the p u b l i c  i n t e r e s t  a n d  is a v a l i d  p u b l i c  p u r p o s e .  T he l e g i s l a t u r e  

f u r t h e r  finds that this c o o p e r a t i v e  e f f o r t  w o u l d  inure to the b e n e f i t  of

t h e  v i s i t o r  i n d u s t r y  in the s t ate a n d  that some of t he c o sts of m a i n t a i n i n g

th e  e f fort s h o u l d  be  b o r n e  by the i n d ustry.

(b) The p u r p o s e s  of  this Act are to

(1) e n c o u r a g e  the e x p a n s i o n  a nd g r o w t h  of  the A l a s k a  v i s i t o r

i n d u s t r y  for the b e n e f i t  of t he s t a t e  economy;

(2) p r o m o t e  c o o p e r a t i o n  b e t w e e n  the state a nd p r i v a t e  s e c t o r  in

th e  p l a n n i n g  and e x e c u t i o n  of a g e n e r i c  v i s i t o r  m a r k e t i n g  c a m p a i g n  in the 

p u b l i c  interest;

in the p r i v a t e  s e c t o r  a nd t h r o u g h  the use of s t ate r e s o u r c e s ,  as a p p r o p r i­

ate;

(4) p r o v i d e  a m e c h a n i s m  to p r o m o t e  n e w  m a r k e t s  by e n c o u r a g i n g  

the d e v e l o p m e n t  of p i l o t  p r o j e c t s  to test n e w  m a r k e t i n g  o p p o r t u n i t i e s ;  and

(5) p r o m o t e  c o o p e r a t i o n  i n  the v i s i t o r  i n d u s t r y  by e n c o u r a g i n g  

m e m b e r s h i p  in  a t r ade a s s o c i a t i o n  that p r a c t i c e s  n o n d i s c r i m i n a t o r y

d e v e l o p m e n t ;  a n d  p r o v i d i n g  for an  e f f e c t i v e  d a t e . "

(3) p r o m o t e  t he d e v e l o p m e n t  of v i s i t o r  i n d u s t r y  f a c i l i t i e s ,  b o t h
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#

1 p r o m o t i o n  an d  d e v e l o p m e n t  of  all a s p e c t s  of the A l a s k a  v i s i t o r  industry.

2 *  Sec. 2. A S  3 9 . 2 5 . 1 1 0  is a m e n d e d  by  a d d i n g  a n e w  p a r a g r a p h  to read:

3 (25) the e x e c u t i v e  d i r e c t o r  a n d  o t h e r  s t aff of the A l a s k a

4 T o u r i s m  M a r k e t i n g  Council.

5 * Sec. 3. A S  3 9 . 5 0 . 2 0 0 ( a ) ( 8 )  is a m e n d e d  to read:

6 (8) " p u b l i c  o f f i c i a l "  m e a n s  a  j u d i c i a l  o f f i c e r ,  a m e m b e r  of

7 the l e g i s l a t u r e ,  the f i s c a l  a n a l y s t  of the l e g i s l a t i v e  f i n a n c e  divi-

8 sion, the l e g i s l a t i v e  a u d i t o r  of the l e g i s l a t i v e  a u dit d i v i s i o n ,  th e

9 e x e c u t i v e  d i r e c t o r  of t he L e g i s l a t i v e  A f f a i r s  A g e n c y  a nd the d i r e c t o r s

10 of the d i v i s i o n s  w i t h i n  the L e g i s l a t i v e  A f f a i r s  A g e ncy, t he g o v e r n o r ,

11 the l i e u t e n a n t  g o v e r n o r ,  a p e r s o n  h i r e d  or a p p o i n t e d  as th e  h e a d  or

12 d e p u t y  h e a d  of, o r  d i r e c t o r  of a d i v i s i o n  within, a d e p a r t m e n t  in the

13 e x e c u t i v e  b r a n c h ,  an a s s i s t a n t  to the go v e r n o r ,  c h a i r m a n  o r  m e m b e r  of

14 a s t a t e  c o m m i s s i o n  or  board, the e x e c u t i v e  d i r e c t o r  of the A l a s k a

15 T o u r i s m  M a r k e t i n g  C o u ncil, a n d  e a c h  a p p o i n t e d  or e l e c t e d  m u n i c i p a l

16 o f f icer;

17 * Sec. 4. A S  3 9 . 5 0 . 2 0 0 ( b )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

18 (49) A l a s k a  T o u r i s m  M a r k e t i n g  C o u n c i l  (AS 4 4 . 3 3 . 7 0 0 ) .

19 * Sec. 5. A S  4 4 . 3 3 . 1 2 0  is a m e n d e d  to read:

20 Sec. 4 4 . 3 3 . 1 2 0 .  A L A S K A  D I V I S I O N  O F  TOURISM. (a) T h e r e  is

21 c r e a t e d  in the D e p a r t m e n t  of  C o m m e r c e  an d  E c o n o m i c  D e v e l o p m e n t  the

22 A l a s k a  d i v i s i o n  o f  tourism. The d i r e c t o r  of t o u r i s m  is a p p o i n t e d  by

23 the c o m m i s s i o n e r  of c o m m e r c e  and e c o n o m i c  d e v e l o p m e n t  a n d  s e r v e s  at

24 the p l e a s u r e  of the c o m m i s s i o n e r .

25 (b) T h e  A l a s k a  d i v i s i o n  of t o u r i s m

26 H I  s h all

27 (A) [(1)] c o o p e r a t e  w i t h  the t o u r i s m  m a r k e t i n g  c o u n c i l

28 a nd o r g a n i z a t i o n s  in the p r i v a t e  s e c t o r  for the p r o m o t i o n  a n d

29 d e v e l o p m e n t  of  t o u r i s m  a nd c o n v e n t i o n s  int o  a nd w i t h i n  the s t a t e $
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1 [ A L A S K A ] ;

2 (B) [(2)] c o o r d i n a t e  w i t h  m u n i c i p a l ,  s t a t e x  a n d  fed-

3 e r a l  a g e n c i e s  for the d e v e l o p m e n t  a n d  p r o m o t i o n  of t o u r i s m  re-

4 s o u r c e s  and c o n v e n t i o n s  in the state [ A L A S K A ] ; a nd

5 (C) r e v i e w  a n d  a p p rove the p r o c u r e m e n t  d o c u m e n t s  an d

6 p r o c e d u r e s  of the t o u r i s m  m a r k e t i n g  c o u n c i l  to e n s u r e  c o m p l i a n c e

7 w i t h  a p p l i c a b l e  laws and r e g u l ations;

8 (2) m ay

9 (A) [(3)] p r o m o t e  a n d  d e v e l o p  the A l a s k a  t o u r i s t  and

10 c o n v e n t i o n  i n d u s t r y  by p u b l i c i z i n g  state a t t r a c t i o n s  t h r o u g h  s u c h

11 m e a n s  as d i s p l a y  a d v e r t i s i n g  in m a g a z i n e s  and n e w s p a p e r s ,  ad-

12 v e r t i s i n g  on r a d i o  a nd t e l e v i s i o n  or  o t h e r  a d v e r t i s i n g  media,

13 p u b l i s h i n g  p a m p h l e t s ,  b r o c h u r e s  and o t h e r  g r a p h i c  a n d  p i c t o r i a l

14 m a t e r i a l s ,  or by  a i d i n g  and a s s i s t i n g  r e p r e s e n t a t i v e s  of the

15 m e d i a ^  to e n s u r e  [INSURE] g r e a t e r  c o v e r a g e  of the [ALASKA'S]

16 v i s i t o r  a t t r a c t i o n s  in the s t a t e ;

17 (B) [(4)] p a r t i c i p a t e  in trav e l  shows;

18 (C) [(5)] i n c r e a s e  the a w a r e n e s s  of the c i t i z e n s  of

19 the state at the s t a t e w i d e ,  r e g i o n a l  an d  c o m m u n i t y  l e vel of the

20 e c o n o m i c  i m p o r t a n c e  of the tourist industry;

21 (D) [(6)] a s s i s t  p o t e n t i a l  i n v e s t o r s  i n  c r e a t i n g  n e w

22 t o u rist fac i l i t i e s ;

23 (E) [(7)] a d m i n i s t e r  any p r o g r a m  of th e  s t a t e  in  w h i c h

24 the state p r o v i d e s  m a t c h i n g  funds for m u n i c i p a l i t i e s  of the state

25 [ P O L I T I C A L  S U B D I V I S I O N S ]  o r  n o n p r o f i t  o r g a n i s a t i o n s  that u n d e r -

26 take the p r o m o t i o n  a n d  d e v e l o p m e n t  of v i s i t o r  t r a v e l  to a n d  in

27 the state [ T O U R I S M ] ;

28 (F) [(8)] a d m i n i s t e r  v i s i t o r  i n f o r m a t i o n  c e n t e r s ^

29 [WHICH P A R T I C I P A T E  IN S T A T E  FUNDS]
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I

1 (G) c o nduct r e s e a r c h  to e v a l u a t e  the e f f e c t i v e n e s s  of

2 the t o u r i s m  m a r k e t i n g  c o u n c i l’s m a r k e t i n g  programs;

3 (H) a n a l y z e  the e f f e c t  on the A l a s k a  v i s i t o r  i n d u s t r y

4 of s t a t e  lan d  and r e s o u r c e  d e v e l o p m e n t  p r o j e c t s ;

5 (I) o r g a nize, a d m i n i s t e r ,  and e v a l u a t e  d e m o n s t r a t i o n

6 p r o j e c t s  for the p r o m o t i o n  of the A l a s k a  v i s i t o r  i n d u s t r y  a n d  the

7 d e v e l o p m e n t  of n e w  t o u r i s m  d e s t i n a t i o n  marke t s ;  and

8 (J) a d m i n i s t e r  g r a n t s  u n d e r  AS 4 4 . 3 3 . 1 3 5 .

9 (c) T h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  shall s e p a r a t e l y  a c c o u n t

10 for m o n e y  that d e r i v e s  f rom the sale of advertising; space, p a m p h l e t s ,

11 b r o c hures, and o t h e r  g r a p h i c  and p i c t o r i a l  m a t e r i a l s  u n d e r  this sec-

12 tio n  and A S  4 4 . 3 3 . 0 2 0 ( 2 8 )  an d  that the d i v i s i o n  of t o u r i s m  d e p o s i t s  in

13 the g e n e r a l  fund. The a n n u a l  e s t i m a t e d  b a l a n c e  in the a c c o u n t  m a y  be

14 u s e d  by  the l e g i s l a t u r e  to m a k e  a p p r o p r i a t i o n s  to the D e p a r t m e n t  of

15 C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  to c o v e r  r e l a t e d  costs of  the d i vi-

16 sio n  of tourism.

17 *  Sec. 6. AS 4 4 .33 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

18 Sec. 44. 3 3 . 1 3 5 .  G R A N T S  F O R  P R O M O T I O N  OR  D E V E L O P M E N T  OF V I S I T O R

19 TRAVEL. (a) A m u n i c i p a l i t y ,  a n o n p r o f i t  c o r p o r a t i o n  f o r m e d  u n d e r

20 AS 10.20, or  a b o n a  fide n o n p r o f i t  civic, fraternal, or s e r v i c e  orga-

21 n i z a t i o n  m a y  receive, as a grant, m a t c h i n g  m o n e y  f r o m  the s t ate for u p

22 to 50 p e r c e n t  of the costs of a p r o g r a m  or p r o j e c t  that the d i r e c t o r

23 of t o u r i s m  d e t e r m i n e s  is l i kely to p r o m o t e  or d e v e l o p  v i s i t o r  travel,

24 i n c l u d i n g

25 (1) the p r o m o t i o n  of c o n v entions;

26 (2) the cons t r u c t i o n ,  impr o v e m e n t ,  or  o p e r a t i o n  of v i s i t o r

27 d e s t i n a t i o n  f a c i l i t i e s  a nd t o u r i s t  att r a c t i o n s ;  and

28 (3) t he d e v e l o p m e n t  a n d  p r e s e r v a t i o n  of a t t r a c t i o n s  of

29 h i s t o r i c a l ,  c o n t e m p o r a r y ,  or  c u l t u r a l  interest.
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1 (b) T h e  c o m m i s s i o n e r  of c o m m e r c e  and e c o n o m i c  d e v e l o p m e n t  shall

2 a d opt r e g u l a t i o n s  to carry out the p r o v i s i o n s  of this section.

3 * Sec. 7. AS  4 4 . 3 3  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

4 A R T I C L E  10. A L A S K A  T O U R I S M  M A R K E T I N G  COUNCIL.

5 Sec. 4 4 . 3 3 . 7 0 0 .  A L A S K A  T O U R I S M  M A R K E T I N G  C O U N C I L  E S T A B L I S H E D .

6 T h e  A l a s k a  T o u r i s m  M a r k e t i n g  C o u n c i l  is e s t a b l i s h e d  as a p u b l i c  corpo-

7 r a t i o n  of  the state. It is an i n s t r u m e n t a l i t y  of  the s t a t e  in the

8 D e p a r t m e n t  of C o m m e r c e  a nd E c o n o m i c  Deve l o p m e n t ,  b ut h as a legal

9 e x i s t e n c e  i n d e p e n d e n t  of a n d  s e p a r a t e  from the state. E x e r c i s e  by the

10 c o u ncil of the p o w e r s  c o n f e r r e d  by A S  4 4 , 3 3 . 7 0 0  - 4 4 . 3 3 . 7 8 0  is an

11 e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n  of the state.

12 Sec. 44. 3 3 . 7 1 0 .  M A N A G E M E N T  OF COUNCIL. (a) U n l e s s  the commis-

13 s i o n e r  c o n t r a c t s  w i t h  a q u a l i f i e d  t r ade a s s o c i a t i o n  u n d e r  (b) of this

14 section, the g o v e r n i n g  b o d y  of the c o u ncil is a b o a r d  of d i r e c t o r s

15 c o n s i s t i n g  of the d i r e c t o r  of tourism, the c o m m i s s i o n e r  of  c o m m e r c e

16 and e c o n o m i c  d e v e l o p m e n t ,  and the c o m m i s s i o n e r  of a n o t h e r  p r i n c i p a l

17 e x e c u t i v e  d e p a r t m e n t  d e s i g n a t e d  by the governor.

18 (b) U n l e s s  the c o m m i s s i o n e r  d e t e r m i n e s  that it w o u l d  n ot be in

19 the best i n t e r e s t s  of the state, the c o m m i s s i o n e r  shall c o n t r a c t  wit h

20 a s i n g l e  q u a l i f i e d  t r ade a s s o c i a t i o n  to j o i n t l y  m a n a g e  the c o u n c i l  if

21 the trade a s s o c i a t i o n  a g r e e s  that, b e f o r e  the end of e a c h  f i s c a l  y e a r

22 that the c o n t r a c t  covers, the a s s o c i a t i o n  w i l l  c o n t r i b u t e  at least 15

23 p e r cent of the total o p e r a t i n g  e x p e n s e s  of the c o u n c i l  for that fiscal

24 year. T h e  t e r m  of a c o n tract u n d e r  this s e c t i o n  m a y  n ot e x c e e d  two

25 years.

26 (c) If the c o m m i s s i o n e r  c o n t r a c t s  w i t h  a q u a l i f i e d  t r a d e  asso-

27 c i a t i o n  u n d e r  (b) of this s e c tion, the g o v e r n i n g  b o d y  of the council

28 is a b o a r d  of d i r e c t o r s  c o n s i s t i n g  of 21 m e m b e r s  a n d  s u b j e c t  to the

29 f o l l o w i n g  p r o v i s i o n s :
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t

1 m e m b e r s  of the board;

2 (9) the b o a r d  s h all e l ect o t h e r  n e c e s s a r y  o f f i c e r s  fro m

3 a m o n g  its m e m b e r s  a n n u ally;

4 (10) the m e m b e r s  of the b o a r d  a p p o i n t e d  by the g o v e r n o r

5 serve s t a g g e r e d  t h r e e - y e a r  terms, s u b j e c t  to c o n t i n u a t i o n  of  the

6 contract, and m a y  be r e a p p o i n t e d ;

7 (11) a p e r s o n  a p p o i n t e d  to fill a v a c a n c y  o n  the b o a r d  h o l d s

8 o f f i c e  for the b a l a n c e  of the t e r m  of the p e r s o n ' s  p r e d e c e s s o r ;

9 (12) b o a r d  m e m b e r s  r e c e i v e  no s a l a r y  for s e r v i n g  i n  that

10 p o s i t i o n ,  but are e n t i t l e d  to p e r  d i e m  and t r a v e l  e x p e n s e s  u n d e r

11 A S  39.20.180, except that they are e n t i t l e d  to p er d i e m  and trav e l

12 e x p e n s e s  for travel o nly for the p e r c e n t a g e  of t o tal t r a v e l  that

13 o c curs w i t h i n  the state; the c o n t r a c t  m u s t  p r o v i d e  that the trade

14 a s s o c i a t i o n  w i l l  r e i m b u r s e  the c o u n c i l  f or p er d i e m  and t r a v e l  ex-

15 p e n s e s  p a i d  to t h ose b o a r d  m e m b e r s  a p p o i n t e d  by the t r a d e  a s s o c i a t i o n

16 a nd r e i m b u r s e m e n t  u n d e r  this p a r a g r a p h  d o e s  not q u a l i f y  as a p a r t  of

17 the a s s o c i a t i o n ' s  r e q u i r e d  c o n t r i b u t i o n  u n d e r  (b) of t his section.

18 (d) A  c o n t r a c t  or g r a n t  e n t e r e d  into by the c o u n c i l  is not

19 e f f e c t i v e  u n t i l  s i g n e d  by the d i r e c t o r .

20 Sec. 4 4 . 3 3.720. E M P L O Y E E S .  T h e  b o a r d  of d i r e c t o r s  of the coun-

21 cil m a y  e m p l o y  and d e t e r m i n e  t he s a l a r y  of the s t aff of th e  council,

22 w h i c h  m a y  i n c l u d e  an e x e c u t i v e  di r e c t o r .  If t h ere is no  e x e c u t i v e

23 d i r ector, the s t aff of the c o u n c i l  is s u p e r v i s e d  b y  the p r e s i d i n g

24 o f f i c e r  of the board. A l l  e m p l o y e e s  of the c o u n c i l  are in the e x e m p t

25 s e r v i c e  u n d e r  AS  39.25.

26 Sec. 4 4 . 3 3.730. P O W E R S  O F  T H E  BOARD. (a) T he b o a r d  m a y

27 (1) adopt, alter, a n d  u se a c o r p o r a t e  seal;

28 (2) p r e s c r i b e ,  adopt, amend, a n d  repeal b y l aws;

29 (3) sue an d  be sued in the n a m e  of the council;
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1 (4) e n t e r  i n t o  a n y  a g r e e m e n t s  n e c e s s a r y  to p e r f o r m  its

2 fu n c t i o n s ;

3 (5) c o o p e r a t e  w i t h  a p u b l i c  o r  p r i v a t e  board, orga n i z a t i o n ,

4 or  a g e n c y  e n g a g e d  in w o r k  or  a c t i v i t i e s  s i m i l a r  to the w o r k  or activ-

5 i-ies of the council, i n c l u d i n g  e n t e r i n g  i n t o  c o n t r a c t s  for j o i n t

6 p r o g r a m s  of t o u r i s m  a d v e r t i s i n g  a n d  m a r k e t i n g ;

7 (6) r e c e i v e  c o n t r i b u t i o n s  of money;

8 (7) e s t a b l i s h  o f f i c e s  in  the s t a t e  a nd o t h e r w i s e  i n c u r  ex-

9 p e n s e s  i n c i d e n t a l  to the p e r f o r m a n c e  of its duties;

10 (8) a p p e a r  o n  b e h a l f  of  the c o u n c i l  b e f o r e  boards, com-

11 m i s s i o n s ,  d e p a r t m e n t s ,  o r  o t h e r  a g e n c i e s  of m u n i c i p a l ,  state, or  fed-

12 era l  g o v e r n m e n t  e x c e p t  as p r o v i d e d  u n d e r  (b) of  this section;

13 (9) acqui r e ,  hold, lease, sell, or o t h e r w i s e  d i s p o s e  of

14 p r o p e r t y ,  but s u c h  p r o p e r t y  is l i m i t e d  to that w h i c h  is n e c e s s a r y  to

15 the a d m i n i s t r a t i v e  f u n c t i o n i n g  of t he council;

16 (10) a p p o i n t  c o m m i t t e e s  c o m p r i s e d  of b o a r d  a nd n o n b o a r d

17 m e m b e r s ;  the p r e s i d i n g  o f f i c e r  of  e a c h  c o m m i t t e e  s h all be a b o a r d

18 m e m b e r ;

19 (11) p r e p a r e  a n d  i m p l e m e n t  p l a n s  f or the p r o m o t i o n  of tour-

20 i s m  to and i n s i d e  the state;

21 (12) sell, at f a i r  m a r k e t  v a l u e ,  t o u r i s m  a d v e r t i s i n g  s p ace

22 in  p u b l i c a t i o n s  a n d  p r o m o t i o n a l  m a t e r i a l s  d e v e l o p e d  by the council;

23 a nd

24 (13) p r o v i d e  s p a c e  in p u b l i c a t i o n s  a n d  p r o m o t i o n a l  m a t e r i a l s

25 o r  g r ant d i s t r i b u t i o n  r i g h t s  to m a i l i n g  lists d e v e l o p e d  by the c o u n c i l

26 u n d e r  r e g u l a t i o n s  a d o p t e d  by  the c o m m i s s i o n e r .

27 (b) T h e  b o a r d  m a y  n ot u s e  f u n d s  a p p r o p r i a t e d  b y  the l e g i s l a t u r e

28 to e m p l o y  a lobbyist.

29 Sec. 4 4 . 3 3 . 7 4 0 .  D U T I E S  O F  T H E  COUNCIL. (a) T h e  c o u ncil shall

C SS B  4 7 8 (L&C) - 8 - S B 0 4 7 8 b



1 (1) c o n duct a t o u r i s m  m a r k e t i n g  p r o g r a m  d e s i g n e d  to accom-

2 p l i s h  the p u r p o s e s  of AS 4 4 . 3 3 . 7 0 0  - 44 . 3 3 . 7 8 0 ;

3 (2) p r e p a r e  and i m p l e m e n t  p l a n s  for the p r o m o t i o n  of A l a s k a

4 tourism, i n c l u d i n g  r e s e a r c h  n e c e s s a r y  to e v a l u a t e  the e f f e c t i v e n e s s  of

5 the c o u n c i l ' s  m a r k e t i n g  p r o g r a m ;

6 (3) submit an a n n u a l  r e port to the g o v e r n o r  a nd the legis-

7 lature d e s c r i b i n g  the a c t i v i t i e s  of the council;

8 (4) m a k e  a v a i l a b l e  to all i n t e r e s t e d  p e r sons, i n c l u d i n g

9 t o u r i s m  b u s i n e s s e s ,  a q u a r t e r l y  r e p o r t  of the c o u n c i l ' s  a c t i o n s  and

10 a c t i v i t i e s ;

11 (5) a n n u a l l y  s u b m i t  a p r o p o s e d  o p e r a t i n g  b u d g e t  to the

12 d i r e c t o r ,  to be u s e d  by  the D e p a r t m e n t  of C o m m e r c e  a nd E c o n o m i c

13 D e v e l o p m e n t  to p r e p a r e  a nd s u b m i t  the o p e r a t i n g  b u d g e t  of  the c o u ncil

14 u n d e r  AS 4 4 . 3 3 . 7 5 0 ;  and

15 (6) s u b m i t  a r e p o r t  to the leg i s l a t u r e ,  by the 1 0 t h  d a y  of

16 e a c h  r e g u l a r  s e s sion, d e s c r i b i n g  h ow the c o n t r a c t u a l  m o n e y  wa s  spent

17 in the first h a l f  of the y e a r  a n d  e x p l a i n i n g  the p l a n  for e x p e n d i t u r e s

18 d u r i n g  th e  s e c o n d  h a l f  of the year.

19 (b) In p e r f o r m i n g  its f u n c t i o n s  u n d e r  AS 4 4 . 3 3 . 7 0 0  - 4 4 . 3 3 . 7 8 0 ,

20 the c o u n c i l  m a y  not f a v o r  any p a r t i c u l a r  t o u r i s m  b u s i n e s s  e n t i t y  or

21 o t h e r  person.

22 Sec. 4 4 . 3 3.750. E X E C U T I V E  B U D G E T  ACT. The o p e r a t i n g  b u d g e t  of

23 the c o u n c i l  s h a l l  be p r e p a r e d  a n d  s u b m i t t e d  u n d e r  AS  3 7 .07 (E x e c u t i v e

24 B u d g e t  Act).

25 Sec. 44 . 3 3 . 7 6 0 .  A C C O U N T I N G  A N D  D I S P O S I T I O N  OF  R E C E I P T S .  (a)

26 The t o u r i s m  m a r k e t i n g  c o u n c i l  s h all d e p o s i t  m o n e y  c o l l e c t e d  u n d e r

27 AS  4 4 . 3 3 . 7 0 0  - 4 4 . 3 3 . 7 8 0  in  the g e n e r a l  fund.

28 (b) The c o m m i s s i o n e r  of a d m i n i s t r a t i o n  s h all s e p a r a t e l y  a c c o u n t

29 for all r e c e i p t s  d e p o s i t e d  in t he g e n e r a l  fund u n d e r  (a) of this

S B 0 4 7 8 b  -9- C S S B  4 7 8 ( L & C )



#
1 section. T he a n n u a l  e s t i m a t e d  b a l a n c e  in  the a c c o u n t  m a y  be  u s e d  by

2 the l e g i s l a t u r e  to m a k e  a p p r o p r i a t i o n s  to the c o u n c i l  to c a r r y  out its

3 p u r p o s e s  u n d e r  AS  4 4 . 3 3 . 7 0 0  - 4 4 . 3 3 . 7 8 0 .

4 Sec. 4 4 . 3 3 . 7 8 0 .  D E F I N I T I O N S .  I n  A S  4 4 . 3 3 . 7 0 0  - 4 4 . 3 3 . 7 8 0
»

5 (1) " b o a r d "  m e a n s  t h e  b o a r d  of  d i r e c t o r s  of the A l a s k a

6 T o u r i s m  M a r k e t i n g  C o u ncil; ^

7 (2) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of  c o m m e r c e  and

8 e c o n o m i c  d e v e l o p m e n t ;

9 (3) " c o u n c i l "  m e a n s  t he A l a s k a  T o u r i s m  M a r k e t i n g  Council;

10 (4) " d i r e c t o r "  m e a n s  the d i r e c t o r  of t o u r i s m ;

11 (5) " q u a l i f i e d  trade a s s o c i a t i o n "  m e a n s  a p r i v a t e ,  n o n p r o f -

12 it o r g a n i z a t i o n  w h o s e  p r i m a r y  p u r p o s e  is the p r o m o t i o n  of t o u r i s m  to

13 a nd w i t h i n  the s t ate and w h i c h  h a s  a s t a t e w i d e  m e m b e r s h i p  c o m p r i s e d  of

14 r e p r e s e n t a t i v e s  of all m a j o r  s e c t o r s  of the v i s i t o r  i n d u s t r y ,  includ-

15 ing w i t h o u t  l i m i t a t i o n  hotels, a i r l i n e s ,  c r u i s e  lines, w h o l e s a l e  a nd

16 r e t a i l  travel a g e n cies, v i s i t o r  a t t r a c t i o n s ,  a n d  c o n v e n t i o n  and v i si-

17 tors bureaus.

18 *  Sec. 8. AS 4 4 . 6 6 . 0 1 0 ( t )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to

19 read:

20 (15) A l a s k a  T o u r i s m  M a r k e t i n g  C o u n c i l  (AS 4 4 . 3 3 . 7 0 0 )  --

21 J u n e  30, 1993.

22 * Sec. 9. AS 4 4 . 3 3 . 1 3 0 ,  4 4 . 3 3 . 1 4 0 ,  4 4 . 3 3 . 1 4 5 ,  4 4 . 3 3 . 1 5 0 ,  4 4 . 3 3 . 1 6 0 ,

23 4 4 . 3 3 . 1 7 0 ,  a n d  4 4 . 3 3 . 1 8 0  are repealed.

24 * Sec. 10. If the c o m m i s s i o n e r  o f  c o m m e r c e  a nd e c o n o m i c  d e v e l o p m e n t

25 c o n t r a c t s  w i t h  a q u a l i f i e d  t r ade a s s o c i a t i o n  u n d e r  AS  4 4 . 3 3 . 7 1 0 ( b ) ,  e n a c t e d

26 in sec. 7 of tl . ct, i n i t i a l  a p p o i n t m e n t s  by the g o v e r n o r  to the b o a r d  of

27 d i r e c t o r s  of the A l a s k a  T o u . i s m  M a r k e t i n g  C o u n c i l  u n d e r  AS  4 4 . 3 3 . 7 1 0 ( c ) ( 4 ) ,

2o e n a c t e d  in sec. 7 of  this Act, shall be m a d e  f o r  the f o l l o w i n g  terms:

29 (1) four m e m b e r s  s h all s e r v e  f o r  on e  year;
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1 (2) three m e m b e r s  s h all s e r v e  f or two years; and

2 (3) three m e m b e r s  s h a l l  s e r v e  for t h r e e  years.

3 * Sec. 11. This A ct takes e f f e c t  J u l y  1, 1988.
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9

I n t r o d u c e d :  2 / 1 7 / 8 8  g o 0 0 0 2 8 s
R e f e r r e d :  L a b o r  an d  C o m m e r c e  and

F i n a n c e

B Y  T HE R U L E S  C O M M I T T E E  BY
1 IN  T H E  S E N A T E  R E Q U E S T  OF  T H E  G O V E R N O R

2 S E N A T E  B I L L  NO. 478

3 IN  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  an Act entitled: " A n  Act r e l a t i n g  to A l a s k a  t o u r i s m  p r o m o t i o n  a nd

7 d e v e l o p m e n t ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

8 B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF  TH E  S T A T E  OF  ALASKA:

9 *  S e c t i o n  1. F I N D I N G S .  T h e  l e g i s l a t u r e  finds that a c o o p e r a t i v e  e f f o r t

10 b e t w e e n  the s t ate and p r i v a t e  i n d u s t r y  to s u p port a n d  e x p a n d  the v i s i t o r

11 i n d u s t r y  of A l a s k a ,  and to f o s t e r  e x p a n s i o n  of  the m a r k e t  for A l a s k a  as a

12 d e s t i n a t i o n  t h r o u g h o u t  the n a t i o n  and the world, is in the p u b l i c  i n t e r e s t

13 a n d  is a v a l i d  p u b l i c  p u r p o s e .  T he l e g i s l a t u r e  f u r t h e r  finds that s u c h  a

14 c o o p e r a t i v e  e f f o r t  w o u l d  i n ure to the b e n e f i t  of the v i s i t o r  i n d u s t r y  in

15 A l a s k a ,  a nd that some of the costs of m a i n t a i n i n g  s u c h  an  e f fort s h o u l d  be

16 b o r n e  by  t he industry.

17 *  Sec. 2. F U R P OSES. T he p u r p o s e s  of this Act are to

18 (1) e n c o u r a g e  the e x p a n s i o n  an d  g r o w t h  of the A l a s k a  v i si-

19 to r  i n d u s t r y  for the b e n e f i t  of the A l a s k a  economy;

20 (2) p r o m o t e  c o o p e r a t i o n  b e t w e e n  the s t a t e  and p r i v a t e

21 s e c t o r  in the p l a n n i n g  a n d  e x e c u t i o n  of a g e n e r i c  v i s i t o r  m a r k e t i n g

22 c a m p a i g n  in the p u b l i c  interest;

23 (3) p r o m o t e  t he d e v e l o p m e n t  of v i s i t o r  i n d u s t r y  fac i l i t i e s ,

24 b o t h  in the p r i v a c e  s e c t o r  and t h r o u g h  the u se of s t a t e  r e s o u r c e s ,  as

25 a p p r o p r i a t e ;

26 (4) p r o v i d e  a m e c h a n i s m  to p r o m o t e  n e w  m a r k e t s  by e n c o u r a g -

27 i ng the d e v e l o p m e n t  of p i lot p r o j e c t s  to test n e w  m a r k e t i n g  oppor-

28 t u n ities; and

29 (5) p r o m o t e  c o o p e r a t i o n  in the v i s i t o r  i n d u s t r y  by
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1 e n c o u r a g i n g  m e m b e r s h i p  in a trade a s s o c i a t i o n  that p r a c t i c e s  n o n d i s -

2 c r i m i n a t o r y  p r o m o t i o n  and d e v e l o p m e n t  of  all a s p e c t s  of the A l a s k a

3 v i s i t o r  industry.

4 * Sec. 3. AS  3 9 . 2 5 . 1 1 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

5 (25) the e x e c u t i v e  d i r e c t o r  a n d  o t h e r  s t a f f  of the A l a s k a

6 T o u r i s m  M a r k e t i n g  Council.

7 * Sec. 4. AS  3 9 . 5 0 . 2 0 0 ( b )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

8 (49) A l a s k a  T o u r i s m  M a r k e t i n g  C o u n c i l  (AS 4 4 . 3 3 , 7 0 0 ) .

9 * Sec. 5. AS  4 4 . 3 3 . 1 2 0  is a m e n d e d  to read:

10 Sec. 4 4 . 3 3.120. A L A S K A  D I V I S I O N  O F  T O U R I S M .  (a) T h e r e  is

11 c r e a t e d  in the D e p a r t m e n t  of  C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  the

12 A l a s k a  d i v i s i o n  of tourism.

13 (b) The A l a s k a  d i v i s i o n  of t o u r i s m  s h all

14 (1) c o o p e r a t e  w i t h  the t o u r i s m  m a r k e t i n g  c o u n c i l  a n d  orga-

15 n i z a t i o n s  in the p r i v a t e  s e c t o r  f o r  the p r o m o t i o n  an d  d e v e l o p m e n t  of

16 t o u r i s m  and c o n v e n t i o n s  into an d  w i t h i n  A l a ska:

17 (2) c o o r d i n a t e  w i t h  m u n i c i p a l ,  s t a t e ^  a n d  f e d e r a l  a g e n c i e s

18 for the d e v e l o p m e n t  a nd p r o m o t i o n  of t o u r i s m  r e s o u r c e s  a nd c o n v e n t i o n s

19 in Alaska;

20 (3) a d m i n i s t e r  any p r o g r a m  of the s t a t e  in w h i c h  the s t a t e

21 p r o v i d e s  m a t c h i n g  m o n e y  for m u n i c i p a l i t i e s  or  n o n p r o f i t  o r g a n i z a t i o n s

22 to u n d e r t a k e  the p r o m o t i o n  a n d  d e v e l o p m e n t  of v i s i t o r  t r a v e l  to a n d  in

23 the state; and

24 (4) r e v i e w  and a p p r o v e  the p r o c u r e m e n t  d o c u m e n t s  a n d  proc e -

25 d u res of the t o u r i s m  m a r 7 e t ing c o u n c i l  to a s s u r e  c o m p l i a n c e  w i t h

26 a p p l i c a b l e  s t a t u t e s  a nd r e g u i u i i o n s .

27 (c) The A l a s k a  d i v i s i o n  of t o u r i s m  m ay

28 (1) p r o m o t e  and d e v e l o p  the A l a s k a  t o u r i s t  an d  c o n v e n t i o n

29 i n d u s t r y  by  p u b l i c i z i n g  s t a t e  a t t r a c t i o n s  t h r o u g h  s u c h  m e a n s  as
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1 d i s p l a y  a d v e r t i s i n g  in m a g a z i n e s  a n d  n e w s p a p e r s ,  a d v e r t i s i n g  o n  r a d i o

2 and t e l e v i s i o n  or o t h e r  a d v e r t i s i n g  medi a ,  p u b l i s h i n g  p a m p h l e t s ,

3 b r o c h u r e s  a nd o t h e r  g r a p h i c  a n d  p i c t o r i a l  m a t e r i a l s ,  or by a i d i n g  an d

4 * a s s i s t i n g  r e p r e s e n t a t i v e s  of the m e d i a ^  to i n s u r e  g r e a t e r  c o v e r a g e  of

5 A l a s k a’s v i s i t o r  a t t r a c t i o n s ;

6 (2) [(4)] p a r t i c i p a t e  in  t r a v e l  shows;

7 (3) [(5)] i n c r e a s e  the a w a r e n e s s  of the c i t i z e n s  of the

8 state at the statewide, r e g i o n a l  a n d  c o m m u n i t y  level of the e c o n o m i c

9 i m p o r t a n c e  of the t o urist industry;

10 (4) [(6)] assi s t  p o t e n t i a l  i n v e s t o r s  in c r e a t i n g  n e w  tour-

11 ist f a c i lities;

12 [(7) A D M I N I S T E R  A N Y  P R O G R A M  O F  T H E  S T A T E  IN W H I C H  T H E  S T ATE

13 P R O V I D E S  M A T C H I N G  F U NDS F OR P O L I T I C A L  S U B D I V I S I O N S  O R  N O N P R O F I T  ORGA-

14 N I Z A T I O N S  T H A T  U N D E R T A K E  T H E  P R O M O T I O N  A N D  D E V E L O P M E N T  O F  TO U R I S M ; ]

15 (5) [(8)] a d m i n i s t e r  v i s i t o r  i n f o r m a t i o n  c e n t e r s  [WHICH

16 P A R T I C I P A T E  IN S T A T E  F U N D S ] ;

17 (6) conduct r e s e a r c h  to e v a l u a t e  t he e f f e c t i v e n e s s  of the

18 t o u r i s m  m a r k e t i n g  c o u n c i l ' s  m a r k e t i n g  p r o g r a m s ;

19 (7) a n a l y z e  the effe c t  on  the A l a s k a  v i s i t o r  i n d u s t r y  of

20 state land and r e s o u r c e  d e v e l o p m e n t  p r o jects;

21 (8) o r g anize, a d m i n i s t e r ,  a nd e v a l u a t e  d e m o n s t r a t i o n  p r o -

22 j e cts for the p r o m o t i o n  of the A l a s k a  v i s i t o r  i n d u s t y  a n d  the d e v e l o p -

23 men t  of n e w  t o u r i s m  d e s t i n a t i o n  m a r k e t s ,  and

24 (9) a d m i n i s t e r  g r a n t s  u n d e r  A S  4 4 . 3 3 . 1 3 5 .

25 (d) [(c)] T he c o m m i s s i o n e r  of a d m i n i s t r a t i o n  s h all s e p a r a t e l y

26 a c c o u n t  for m o n e y  that d e r i v e s  f r o m  the sale of a d v e r t i s i n g  space,

27 p a m p hlets, br o c h u r e s ,  a n d  o t h e r  g r a p h i c  and p i c t o r i a l  m a t e r i a l s  u n d e r

28 this s e c t i o n  and AS  4 4 . 3 3 . 0 2 0 ( 2 8 )  and that t he d i v i s i o n  of t o u r i s m

29 d e p o s i t s  in the g e n e r a l  fund. T he a n n u a l  e s t i m a t e d  b a l a n c e  in the
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1 a c c o u n t  m a y  be u s e d  by the l e g i s l a t u r e  to m a k e  a p p r o p r i a t i o n s  to the

2 D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  to c o v e r  r e l a t e d  costs

3 of the d i v i s i o n  of tourism.

4 * Sec. 6. A S  4 4 . 3 3  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

5 Sec. 4 4 . 3 3 . 1 3 5 .  G R A N T S  F O R  P R O M O T I O N  O R  D E V E L O P M E N T  O F  V I S I T O R

6 TRAVEL. (a) A  m u n i c i p a l i t y ,  a n o n p r o f i t  c o r p o r a t i o n  f o r m e d  u n d e r

7 AS  10.20, or a b o n a  fide n o n p r o f i t  civic, f r a t ernal, or  s e r v i c e  orga-

8 n i z a t i o n  is e l i g i b l e  to r e c eive, as a grant, m a t c h i n g  m o n e y  f rom the

9 s t a t e  for up  to 50 p e r c e n t  of the costs of a p r o g r a m  or p r o j e c t  that

10 the d i r e c t o r  of t o u r i s m  d e t e r m i n e s  is l i kely to p r o m o t e  o r  d e v e l o p

11 v i s i t o r  travel, i n c l u d i n g  the p r o m o t i o n  of c o n v e n t i o n s ;  the con-

12 str u c t i o n ,  i m p r o v e m e n t ,  or  o p e r a t i o n  of v i s i t o r  d e s t i n a t i o n  f a c i l i t i e s

13 and t o u r i s t  a t t r a c t i o n s ;  a n d  the d e v e l o p m e n t  and p r e s e r v a t i o n  of at-

14 t r a c t i o n s  of h i s t o r i c a l ,  c o n t e m p o r a r y ,  or c u l t u r a l  interest.

15 (b) T he D e p a r t m e n t  of  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  shall

16 a d o p t  r e g u l a t i o n s  to carry out the p r o v i s i o n s  of this section.

17 * Sec. 7. A S  4 4 . 3 3  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

18 A R T I C L E  10. A L A S K A  T O U R I S M  M A R K E T I N G  COUNC I L .

19 Sec. 4 4 . 3 3 . 7 0 0 .  A L A S K A  T O U R I S M  M A R K E T I N G  C O U N C I L  E S T A B L I S H E D .

20 T h e r e  is e s t a b l i s h e d  the A l a s k a  T o u r i s m  M a r k e t i n g  Counc i l .  T h e  coun-

21 cil is a p u b l i c  c o r p o r a t i o n  of the state. It is an  i n s t r u m e n t a l i t y  of

22 the s t ate in  the D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t ,  but

23 has a legal e x i s t e n c e  i n d e p e n d e n t  of a nd s e p a r a t e  f r o m  t h e  state.

24 E x e r c i s e  by the c o u n c i l  of the p o w e r s  c o n f e r r e d  b y  A S  4 4 . 3 3 . 7 0 0

25 4 4 . 3 3 . 7 8 0  is an  e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n  of  the state.

26 Sec. 4 4 . 3 3 . 7 1 0 .  M A N A G E M E N T  O F  COUNCIL. (a) U n l e s s  t he depart-

27 m ent c o n t r a c t s  w i t h  a q u a l i f i e d  t r ade a s s o c i a t i o n  u n d e r  (b) of this

28 section, t he g o v e r n i n g  b o d y  of the c o u n c i l  is a b o a r d  of d i r e c t o r s

29 c o n s i s t i n g  of the d i r e c t o r  of the d i v i s i o n  of tourism, the com-
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1 m i s s i o n e r  of c o m merce and e c o n o m i c  d e v e l o p m e n t ,  a nd the c o m m i s s i o n e r

2 of a n o t h e r  p r i n c i p a l  e x e c u t i v e  d e p a r t m e n t  d e s i g n a t e d  by the g o v e r n o r .

3 (b) T he d e p a r t m e n t  shall, u n l e s s  the c o m m i s s i o n e r  of c o m m e r c e

4 a nd e c o n o m i c  d e v e l o p m e n t  d e t e r m i n e s  that it w o u l d  n ot be in the b e s t

5 i n t e r e s t s  of the state, c o n t r a c t  w i t h  a s i n g l e  q u a l i f i e d  t r a d e  asso-

6 c i a t i o n  to j o i n t l y  m a n a g e  the council, if the t r a d e  a s s o c i a t i o n  a g r e e s

7 that, b e f o r e  the end of e a c h  f i s c a l  y e a r  that the c o n t r a c t  covers, th e

8 a s s o c i a t i o n  w ill c o n t r i b u t e  at least 15 p e r c e n t  of the t o t a l  o p e r a t i n g

9 e x p e n s e s  of the c o u ncil f or that f i s c a l  year. T h e  t e r m  o f  a c o n t r a c t

10 u n d e r  this s u b s e c t i o n  m a y  e x c e e d  o ne year.

11 (c) If the d e p a r t m e n t  c o n t r a c t s  w i t h  a q u a l i f i e d  t r a d e  asso-

12 c i a t i o n  u n d e r  (b) of this s e c tion, the g o v e r n i n g  b o d y  of the c o u n c i l

13 is a b o a r d  of d i r e c t o r s  c o n s i s t i n g  of 21 m e m b e r s  a n d  s u b j e c t  to the

14 f o l l o w i n g  pro v i s i o n s :

15 (1) a b o a r d  m e m b e r  m u s t  be s u b s t a n t i a l l y  i n v o l v e d  in a

16 v i s i t o r  i n d u s t r y  b u s i ness, h a v e  a c a d e m i c  t r a i n i n g  in  a f i e l d  s u c h  as

17 m a r k e t i n g ,  be  an o f f i c e r  or a s e n i o r  s t a f f  m e m b e r  of a l o cal g o v e r n -

18 m e n t  or n o n p r o f i t  e n t e r p r i s e  e s t a b l i s h e d  to p r o m o t e  the v i s i t o r  indus-

19 try, or  h a v e  p r e v i o u s  b u s i n e s s  o r  g o v e r n m e n t  e x p e r i e n c e  that w o u l d

20 m a t e r i a l l y  e n h a n c e  the m e m b e r ' s  a b i l i t y  to c o n t r i b u t e  to the p l a n n i n g ,

21 ex e c u t i o n ,  or e v a l u a t i o n  of a v i s i t o r  i n d u s t r y  p r o m o t i o n a l  m a r k e t i n g

22 campaign;

23 (2) the c o n t r a c t  m u s t  p r o v i d e  that the t r a d e  a s s o c i a t i o n

24 m a y  select up  to 10 b o a r d  m e m b e r s ;

25 (3) the d i r e c t o r  of the d i v i s i o n  of t o u r i s m  is a b o a r d

26 m e m b e r ;

27 (4) all b o a r d  m e m b e r s  o t h e r  t h a n  t h o s e  i d e n t i f i e d  in  (2)

28 a n d  (3) of this s u b s e c t i o n  m u s t  be appointed- by, a n d  s e r v e  at the

29 p l e a s u r e  of, the governor;
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1 (5) e l e v e n  m e m b e r s  of the b o a r d  c o n s t i t u t e  a q u o r u m  f or the

2 t r a n s a c t i o n  of b u s i n e s s  a nd the e x e r c i s e  of the p o w e r s  a n d  d u t i e s  of

3 the board; b o a r d  m e m b e r s  m a y  not p a r t i c i p a t e ,  or v o te, b y  proxy;

4 (6) the d i r e c t o r  of the d i v i s i o n  of  tourism, o r  the direc-

5 tor's d e s ignee, s h a l l  s e r v e  as c h a i r p e r s o n  of the board; the d i r e c t o r

6 m a y  w a i v e  the right to c h a i r  the b o a r d  an d  m a y  d e l e g a t e  to it the

7 s e l e c t i o n  of the c h a i r p e r s o n  fro m  a m o n g  the m e m b e r s  a p p o i n t e d  by the

8 g o v e rnor;

9 (7) the c h a i r p e r s o n  is a n o n v o t i n g  m e m b e r  of the board,

10 e x c e p t  that in the c ase of a tie o n  any v o t e  of  th e  board, the chair-

11 p e r s o n  m a y  the n  vote;

12 (8) the b o a r d  s h a l l  m e e t  at least f o u r  t i m e s  a year; m e et-

13 ings of the b o a r d  o c c u r  at the call of the c h a i r p e r s o n ,  or u p o n  the

14 w r i t t e n  r e q uest of  s e v e n  m e m b e r s  of the b o ard;

15 (9) the b o a r d  s h a l l  a n n u a l l y  e l e c t  o t h e r  n e c e s s a r y  o f f i c e r s

16 f rom a m o n g  its m e m b e r s ;

17 (10) the m e m b e r s  of the b o a r d  a p p o i n t e d  by the g o v e r n o r

18 serve s t a g g e r e d  t h r e e - y e a r  terms, s u b j e c t  to c o n t i n u a t i o n  of the

19 contract, a nd m a y  be r e a p p o i n t e d ;

20 (11) a p e r s o n  a p p o i n t e d  or s e l e c t e d  to fill a v a c a n c y  on

21 the b o a r d  holds o f f i c e  for the b a l a n c e  of  t h e  t e r m  f o r  w h i c h  that

22 p e r s o n ' s  p r e d e c e s s o r  o n  the b o a r d  w as a p p o i n t e d  or  selected;

23 (12) a v a c a n c y  o n  the b o a r d  o c c u r r i n g  o t h e r  t h a n  by ex-

24 p i r a t i o n  of ter m  m ust be f i l l e d  in  the sam e  m a n n e r  as the o r i g i n a l

25 a p p o i n t m e n t  or s e l e c t i o n ;  and

26 (13) b o a r d  m e m b e r s  r e c e i v e  no  s a l a r y  for s e r v i n g  in that

27 position, but are e n t i t l e d  to p e r  d i e m  a nd t r a v e l  e x p e n s e s  a u t h o r i z e d

28 by law for o t h e r  s t a t e  b o a r d s  a n d  c o m m i s s i o n s  u n d e r  AS  3 9 . 2 0.180,

29 except that they a re e n t i t l e d  to e x p e n s e s  f o r  t r a v e l  o n l y  for the
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1 p e r c e n t a g e  of t o t a l  t r avel that o c c u r s  w i t h i n  the state; the c o n t r a c t

2 m u s t  p r o v i d e  that the trade a s s o c i a t i o n  w i l l  r e i m b u r s e  the c o u n c i l  for

3 p e r  d i e m  a nd t r avel e x p e n s e s  p a i d  to t h ose b o a r d  m e m b e r s  s e l e c t e d  by

4 the trade a s s o c i a t i o n ;  r e i m b u r s e m e n t  u n d e r  this p a r a g r a p h  is not par t

5 o f  the a s s o c i a t i o n ' s  r e q u i r e d  c o n t r i b u t i o n  u n d e r  (b) of this section.

6 Sec. 44 . 3 3 . 7 2 0 .  EM P L O Y E E S .  T h e  b o a r d  of d i r e c t o r s  of the coun-

7 c il m ay e m p l o y  and d e t e r m i n e  the s a l a r y  of the s t a f f  of the council,

8 w h i c h  m a y  i n c l u d e  a n  e x e c u t i v e  d i r e ctor. If t h ere is no e x e c u t i v e

9 d i r e c t o r ,  the s t a f f  of the council is s u p e r v i s e d  by the c h a i r m a n  of

10 t he board. A l l  e m p l o y e e s  of the c o u n c i l  are in  the e x e m p t  s e r v i c e

11 u n d e r  A S  39.25.

12 Sec. 4 4 . 3 3.730. P O W E R S  O F  T HE BOARD. In  c a r r y i n g  out the d u t i e s

13 of  the council, the b o a r d  m ay

14 (1) adopt, alter, a nd u s e  a c o r p o r a t e  seal;

15 (2) p r e s c r i b e ,  adopt, amend, a n d  r e p e a l  bylaws;

16 (3) sue and be sued in t he n a m e  of the council;

17 (4) e n t e r  into any a g r e e m e n t s  n e c e s s a r y  to p e r f o r m  its

18 fu n c t i o n s ;

19 (5) c o o p e r a t e  w i t h  a p u b l i c  or p r i v a t e  board, o r g a n i z a t i o n ,

20 o r  a g e n c y  e n g a g e d  in w o r k  or  a c t i v i t i e s  s i m i l a r  to the w o r k  or activ-

21 i t ies of the council, i n c l u d i n g  e n t e r i n g  into c o n t r a c t s  for j o i n t

22 p r o g r a m s  of t o u r i s m  a d v e r t i s i n g  and m a r k e t i n g ;

23 (6) r e c e i v e  c o n t r i b u t i o n s  of m o n e y  f r o m  p e r sons;

24 (7) e s t a b l i s h  o f f i c e s  in the s t a t e  a n d  o t h e r w i s e  i n c u r  ex-

25 p e n s e s  i n c i d e n t a l  to the p e r f o r m a n c e  of its duties;

26 (8) a p p e a r  on b e h a l f  of t he c o u n c i l  b e f o r e  boards, com-

27 m i s s i o n s ,  d e p a r t m e n t s ,  or o t h e r  a g e n c i e s  of  m u n i c i p a l ,  state, or fed-

28 e r a l  gov e r n m e n t ;

29 (9) acquire, hold, lease, sell, or o t h e r w i s e  d i s p o s e  of
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1 p r o p e r t y ,  as n e c e s s a r y  to the o p e r a t i o n s  of t h e  council;

2 (10) a p p o i n t  com m i t t e e s  c o m p r i s e d  o f  b o a r d  a n d  n o n - b o a r d

3 m e m b e r s ;  t he c h a i r p e r s o n  of such a c o m m i t t e e  m u s t  b e  a b o a r d  m e m b e r ;

4 (11) p r e p a r e  and implement p l a n s  for the p r o m o t i o n  of

5 t o u r i s m  to a n d  i n s i d e  the state;

6 (12) sell, at fair m a r k e t  value, t o u r i s m  a d v e r t i s i n g  s p a c e

7 in p u b l i c a t i o n s  a n d  p r o m o t i o n a l  m a t e r i a l s  d e v e l o p e d  by t h e  c o u n c i l ;

8 a nd

9 (13) p r o v i d e  space in p u b l i c a t i o n s  a n d  p r o m o t i o n a l  m a t e r i a l s

10 d e v e l o p e d  by the c o u n c i l  to a q u a l i f i e d  trade a s s o c i a t i o n  c h a t  h as

11 c o n t r a c t e d  w i t h  the d e p a r t m e n t  u n d e r  AS 4 4 . 3 3 . 7 1 0 ( b ) ,  if the t r a d e

12 a s s o c i a t i o n  p ays its pro r ata share of p r o d u c t i o n  c o s t s  f o r  the p u b l i -

13 c a t i o n  or p r o m o t i o n a l  m a t e r i a l ;  p a y ment u n d e r  this p a r a g r a p h  is n o t

14 p a r t  of the a s s o c i a t i o n ' s  r e q u i r e d  c o n t r i b u t i o n  u n d e r  AS 4 4 . 3 3 . 7 1 0 ( b ) .

15 Sec. 4 4 . 3 3 . 7 4 0 .  D U T I E S  O F  T H E  COUNCIL. (a) T h e  c o u n c i l  shall

16 (1) c o n d u c t  a t o u r i s m  m a r k e t i n g  p r o g r a m  d e s i g n e d  to accom-

17 p l i s h  the p u r p o s e s  of this chapter;

18 (2) p r e p a r e  a nd im p l e m e n t  p l a n s  for the p r o m o t i o n  of A l a s k a

19 tourism, i n c l u d i n g  r e s e a r c h  n e c e s s a r y  to e v a l u a t e  the e f f e c t i v e n e s s  of

20 the c o u n c i l ' s  m a r k e t i n g  program;

21 (3) s u b m i t  an  a n n u a l  report to the g o v e r n o r  a n d  the legis-

22 l a t u r e  d e s c r i b i n g  the a c t i v i t i e s  of the council;

23 (4) m a k e  a v a i l a b l e  to all i n t e r e s t e d  p e r s o n s ,  i n c l u d i n g

24 t o u r i s m  b u s i n e s s e s ,  a q u a r t e r l y  report of the c o u n c i l ' s  a c t i o n s  a n d

25 a c t i v i t i e s ;  and

26 (5) a n n u a l l y  submit a p r o p o s e d  o p e r a t i n g  b u d g e t  to the

27 d i r e c t o r  of the d i v i s i o n  of tourism, to be u s e d  by t h e  D e p a r t m e n t  of

28 C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  to p r e p a r e  a n d  s u b m i t  t he o p e r a t i n g

29 b u d g e t  of the c o u n c i l  u n d e r  A S  44.33.750.
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1 (b) I n  p e r f o r m i n g  its f u n c t i o n s  u n d e r  this c h a pter, t h e  c o u n c i l

2 m a y  not f a v o r  any p a r t i c u l a r  t o u r i s m  b u s i n e s s  e n t i t y  o r  o t h e r  person.

3 Sec. 4 4 . 3 3 . 7 5 0 .  E X E C U T I V E  B U D G E T  ACT. The o p e r a t i n g  b u d g e t  of

4 the c o u n c i l  m u s t  be p r e p a r e d  a n d  s u b m i t t e d  in a c c o r d a n c e  w i t h  the

5 E x e c u t i v e  B u d g e t  Ac t  (AS 37.07).

6 Sec. 4 4 . 3 3 . 7 6 0 .  A C C O U N T I N G  A N D  D I S P O S I T I O N  OF R E C E I P T S .  (a)

7 The t o u r i s m  m a r k e t i n g  c o u n c i l  a c c o u n t  is e s t a b l i s h e d  as a s e p a r a t e

8 a c c ount in the g e n e r a l  fund.

9 (b) Th e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  shall, i n  t h e  t o u r i s m

10 m a r k e t i n g  c o u n c i l  a c c o u n t ,  s e p a r a t e l y  a c c o u n t  fo r  fees a n d  o t h e r

11 r e c e i p t s  c o l l e c t e d  by the c o u n c i l  u n d e r  AS 4 4 . 3 3 . 7 1 0 ( c ) (13) and

12 4 4 . 3 3 . 7 3 0 ( 1 2 )  a n d  (13), a n d  the c o n t r i b u t i o n s  p a i d  by a t r a d e  asso-

13 c i a t i o n  u n d e r  AS  4 4 . 3 3 . 7 1 0 ( b ) ,  that a re d e p o s i t e d  in t he g e n e r a l  fund.

14 The a n n u a l  e s t i m a t e d  b a l a n c e  in the a c c o u n t  may be  u s e d  by the legis-

15 lature to m a k e  a p p r o p r i a t i o n s  to the c o u n c i l  to f i n a n c e  its op-

16 erations.

17 Sec. 4 4 . 3 3 . 7 8 0 .  D E F I N I T I O N S .  I n  AS 4 4 . 3 3 . 7 0 0  -- 4 4 . 3 3 . 7 8 0 ,

18 (1) " b o a r d "  m e a n s  the b o a r d  of d i r e c t o r s  of t h e  A l a s k a

19 T o u r i s m  M a r k e t i n g  C o u ncil;

20 (2) " c o u n c i l "  m e a n s  the A l a s k a  T o u r i s m  M a r k e t i n g  C o u n c i l ;

21 (3) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m e r c e  a nd Econ-

22 o mic D e v e l o p m e n t ;  a n d

23 (4) " q u a l i f i e d  trade a s s o c i a t i o n "  m e a n s  a p r i v a t e ,  n o n p r o f -

24 it o r g a n i s a t i o n  w h o s e  p r i m a r y  p u r p o s e  is t he p r o m o t i o n  of t o u r i s m  to

25 and w i t h i n  the state and w h i c h  h a s  a s t a t e w i d e  m e m b e r s h i p  c o m p r i s e d  of

26 r e p r e s e n t a t i v e s  of a ll m a j o r  s e ctors of the v i s i t o r  i n d u s t r y ,  includ-

27 ing w i t h o u t  l i m i t a t i o n  hotels, a i r l i n e s ,  c r u i s e  lines, w h o l e s a l e  and

28 r e tail t r a v e l  a g e n c i e s ,  v i s i t o r  a t t r a c t i o n s ,  and c o n v e n t i o n  a n d  v i s i -

29 tors bureaus.
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1 * Sec. 8. AS 4 4 . 3 3 . 1 3 0 ,  4 4 . 3 3 . 1 4 0 ,  4 4 . 3 3.145, 4 4 . 3 3.150, 4 4 . 3 3 . 1 6 0 ,

2 44.33.170, and 4 4 . 3 3 . 1 8 0  are repealed.

3 * Sec. 9. If the D e p a r t m e n t  of C o m m e r c e  a nd E c o n o m i c  D e v e l o p m e n t  con-

4 trac t s  w i t h  a q u a l i f i e d  trade a s s o c i a t i o n  u n d e r  AS 4 4 . 3 3 . 7 1 0 ( b ) ,  e n a c t e d  in

5 sec. 7 of this Act, i n i t i a l  a p p o i n t m e n t s  by the g o v e r n o r  to t h e  b o a r d  of

6 d i r e c t o r s  of the A l a s k a  T o u r i s m  M a r k e t i n g  C o u n c i l  u n d e r  A S  4 4 . 3 3 . 7 1 0 ( c ) ( 4 ) ,

7 e n a c t e d  in sec. 7 of this Act, m u s t  be m a d e  f or the f o l l o w i n g  terms:

8 (1) f o u r  m e m b e r s  s h all s e r v e  for o ne year;

9 (2) t h r e e  m e m b e r s  s h a l l  s e r v e  for two years; a nd

10 (3) t h ree m e m b e r s  s h a l l  s e r v e  for three years.

11 * Sec. 10. T h i s  A c t  takes e f f e c t  J u l y  1, 1988.
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%S T E V E  C O W P E R
G O V E R N O R

S t a t e  o f  A l a s k a
O F F I C E  O F  T H E  G O V E R N O R  

J  O N B A  c

Feb ru ar y 17, 1988

The Honorable J a n  Faiks 
President o f  the Senate 
A l as ka  State Le gislature  
P.O. Box V  
Juneau, AK 99811

Dear Senator Faiks:

Under the authority of art. Ill, sec. 18, o f  the Alaska C o n­
stitution, I a m  t r a ns mi tt in g  a bill to create the Alas ka  
T o u r i s m  Mar ke ti ng  C o u n ci l as a public co r poration in the 
Department of C o m m er ce  and  Eco no m ic  Development. U nl es s  it 
is determined not  to be in the state's best interests, the 
council will operate as a partnership betw ee n  p r iv at e i nd us­
try and the public sector to jointly finance, plan, and im­
plement the state's generic touri sm  m a r k et in g program. The 
bill also redefines the role of the division o f  t o u ri sm  in - 
the Department of C o m m e rc e and Ec onomic Development (DCED). 
With the council taking over the cooperative m a r k e t i n g  p r o­
gram, the division of t o u r i s m  will be able to concentrate 
m or e effectively on the research and d ev elopment aspects of 
promoting the v i s i t o r  industry.

The Alask a T o u r i s m  M a r k e t i n g  Council, established in 
p roposed AS 44.33.700 (sec. 7 of the b i l l ) , is m o d e l e d  after 
the Alaska Seafood M a r k e t i n g  Institute (AS 16.51), w h i c h  has 
been so successful in m a r k e t i n g  Alaska seafood products. 
Unless the commissioner o f  DCED determines that it w o u l d  not 
be in the state's bes t  interests, the council will be c r e­
ated b y  contract b e t w e e n  DCED and a qualified trade a s s o­
ciation that represents all facets o f  the Alaska visitor 
industry. At the p r e s e n t  time, it is anticipated that this 
contract will be w i t h  the Alas ka  Visitors A s s o c i a t i o n  (AVA). 
The trade a ss ociation m u s t  contribute at least 15 perc en t of 
the operating b u d g e t  for the council, while appropriations 
from the state will make up the balance of the co un cil's 
budget. P roposed AS 44.33.710(b).

If DCED contracts w i t h  a qu al if ie d  trade association, the 
council will be managed by a 21-member board o f  directors. 
The c hairman of the bo ar d will be the director of the d i v i­
sion of tourism? 10 memb er s  will be appointed b y  the g o v e r­
nor; and 10 members w i l l  be selected by the trade a s s o­
ciation. Proposed AS 44.33.710(c). The board, w h i c h  m u s t  
m ee t at least four times each year, will employ nec es sa r y 
staff to condu ct  the d ay -t o- da y operations of the council. 

Proposed AS 44.33.720 (sec. 7 of the bill).
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If DCED determines that a co nt ra ct  w i t h  a trade a s sociation 
is not in the be s t interests of the state, the g ov erning 
body of the council wi ll  b e  the director of the d ivision of 
tourism, the commissioner of DCED, and another com mi ss io ne r 
d esignated by the governor. P r o po se d  AS 44.33.710(a).

The council's duties are set out in pr oposed AS 44.33.750. 
The council's primary duty wil l be to conduct the A l a s k a  
Cooperative Tour is m M a r k e t i n g  Program. The council will 
submit an annual re port to the governor and the legislature 
d escri bi ng  its activities and will also produce a qu ar terly 
n ewsletter or report that wi ll  be available for anyone w h o  
is interested. Section 7 o f  the bill.

The bill also establishes a t o u r i s m  ma rk et in g council a c­
count as a separate a c c o u n t  in the general fund. Pro po se d  
AS 44.33.760. A ll con tr ib ut io n s from private industry to 
the council wi ll  b e  d e p o s i t e d  in this account, in order that 
these amounts m a y  be r e a d i l y  identified. Section 7 o f  the 
bill.

Section 3 of the bill amends A S  39.25.110 to add the staff 
of the council to that section's list of exempt service 
state employees, as p r o v i d e d  in proposed AS 44.33.720 (sec. 
7 of the b i l l ) .

S ection 4 of the bill m a k e s  the council subject to AS 39.50 
(conflicts of interest), by amending AS 39.50.200(b).

The bill also proposes to r edefine the role of the di vision 
of tourism. In the past, the divi si on  has dedicated m o s t  of 
its energies to t o ur is m marketing. Because these functions 
will be taken over by the council, the divi s io n will be able 
to co ncentrate on development. Section 5 of the bill amends 
the division's duties to include analyzing the effect on the 
tourism industry of all state land and resource d ev el op m en t  
projects and organi zi ng  pilot p ro mo ti on a l projects w i t h  new 
m a r k et i ng  ideas. Proposed AS 44.33.120(c)(7) and (8). In 
addition, the division's dutie s  will include reviewing the 
council's procurement p r ac tices to ensure compliance wi th  
state law and conducting r es e a r c h  on the effectiveness of 
the council's m ar ke ti ng  program. Proposed AS 44.33.120 (b)-
(4) and (c) (6) .

Finally, the bill mod if i es  the d ivision's existing authority 
in A S  44.33.140 —  44.33.180 to make grants for the p r o­
mot i o n  or development of tourism. Present law a uthorizes 
grants to municip a li ti es  for the pr om ot io n of c on ventions 
(AS 44.33.145), and to m u n i ci pa li ti es  and nonprofit o r g a­
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nizations for the cons tr u ct io n or operation of visitor in­
formation centers (AS 44.33.150) or for the d ev e lo pm en t of 
tourist attractions of h is t or ic al  or contemporary interest. 
AS 44.33.170. Existing g ra n t statutes are repealed (sec. 8 
of the b i l l ) , and the substance of the m is reorganized into 
p r o p os ed  AS 44.33.135 (sec. 6 of the bill).

Pro po se d AS 44.33.135 expands this grant-making authority by 
auth or iz in g the division to make m atching mo ne y grants, u n­
der regulations to be adopted by the department, to 
m un ic ip al it i es  or nonprofit entities for any p r o gr am  or 
p r o j e c t  that is de signed to promote or develop A l as ka  
tourism.

AS 44.33.130, the div i si on  of tourism's existing authority 
to con tr ac t  wi th  private, nonprofit organizations to carry 
out the division's duties, is also repealed in sec. 8 of the 
bill.

Passage of this legislation will serve to enhance an e x­
tremely important part of Ala sk a' s economy —  the A laska 
v i s i t o r  industry. This legislation was prepared in c o ns ul­
tation with, and is strongly supported by, the A la sk a v i s i­
tor industry, and, along wi 
port of it.

h the industry, I urge your sup-
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