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Referred: Finance
Original sponsor: Rules/Administrative

Regulation Review Committee

IN THE SENATE BY THE JUDICIARY COMMITTEE
CS FOR SENATE BILL NO. 384 (Judiciary)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to adoption of regulations.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 44.62.040(b) 1is amended to read:

(b) Citation of the general statutory authority under which a
regulation is adopted, as well as citation of specific statutory
sections being implemented, interpreted or made clear, shall follow
the text of each regulation submitted under (a) of this section. The
signature of the governor approving adoption of the regulation or
order of repeal as required by AS 44.62.065 must accompany the regu-
lation or order of repeal.

* Sec. 2. AS,44.62 1is amended by adding a new section Co read:

Sec. 44.62.065. GOVERNOR"S SIGNATURE. » regulation or order of
repeal 1is not valid unless the governor has approved its adoption in
writing. The lieutenant governor may not accept a regulation or order
of repeal for filing under AS 44.62.040 unless it is accompanied by
the governor®s approval of adoption. This section also applies to
regulations and orders of repeal exempted from submission to the
lieutenant governor under AS 44.62.040(a).- This section does not
apply to emergency regulations, emergency orders of repeal, or to
regulations or orders of repeal of the

(1) Alaska Permanent Fund Corporation;
(2) Alaska Public Offices Commission;
3) Board of Fisheries and Board of Game, including regu-

lations adopted under AS 16.05.270; and

SB0384b -1- CSSB 384(Jud)
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(4) ombudsman.
* Sec. 3. AS 44.62.200(a) 1is amended to read:
(a) Theé notice of proposed adoption, amendment, or repeal of a
regulation shall include

(i) a statemeht of the time, place, and nature of proceed—
ings for adoption, amendment, or repeal of the regulation;

(2) reference to the authority under which the regulation
is proposed and a reference to the particular code section or other
provisions of law which are being implemented, interpreted, or made
specific;

(3) an informative summary of the proposed subject of
agency action and of the action"s intended effect on persons subject
to the action; the Summary must include a description of the substance
of each repealed regulation or group of related regulations and a
description of the intended effect of the repeal;

(4) other matters prescribed by a statute applicable to the
specific agency or to the specific regulation or class of regulations;

(5) a summary of the fiscal information required to be
prepared under AS 44.62.195.

* Sec. 4. The amendments made to AS 44.62.040 by sec. 1 of this Act and
AS 44.62.065, enacted by sec. 2 of this Act, apply to regulations and
orders of repeal adopted on or after the effective date of this Act. The
amendments made to AS 44.62.200 by sec. 3 of this Act apply to notices of

proposed action published on or after the effective date of this Act.

CSSB 384 (Jud) -2- SB0384b



Alaska State Senate

P.O.Box V Senate Finance Committee
Juneau, AK 99811 State Affairs Committee
Phone: (907) 465-2444 Vice-Chair, Rules Committee

465-3862/465-4923 Chair, Administrative Regulation Review
P.O. Box 1069

Kouebue, Alaska 99752
(907)442-2494

William L. Hensley

Sectional Analysis of CS for SB 384 (Jud)

Sections 1 and 2 require that, under the Administrative Procedure Act,
the governor approve a regulation before it becomes valid. The
requirement extends to regulations that currently do not have to be
submitted to the [lieutenant governor under AS 44.62.040(a). That
subsection exempts from Tfiling with the lieutenant governor a
regulation that:

(1) establishes or fixes rates, prices or tariffs;

(2 relates to the use of public works, including streets and
highways, under the jurisdiction of a state agency if the
effect of the order is indicated to the public by means of
signs and signals; or

(3) s directed to a specifically named person or to a group of
persons and does not apply generally throughout the state.

Specifically exempted from the requirement of the governor®s approval
are emergency regulations and regulations of the Alaska Permanent Fund
Corporation, the Alaska Public Offices Commission, the Ombudsman and
the Boards of Fish and Game.

Section 3 changes the requirement concerning the public notice of
proposed action which an agency is required to give before adopting,
amending, or repealing a regulation. The section requires the agency
to summarize the effect of the proposed change.
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CONTINUATION OF FISCAL NOTE FOR PROPOSED COMMITTEE
SUBSTITUTE TO SB 384

This analysis assumes SB 384 will be amended to include
identical provisions as those of CS HB 420 {State Affairs),
a copy of which is attached.

Section 1 of this bill amends AS 44.62.040(b) to include the
Governor®s signature on regulations. "The signature of the
governor approving adoption of the regulation as required by
AS 44.62.065 must accompany the regulation."

The addition of the signing of regulations to the Governor's
duties could result in some delays in the approval process
due to scheduling conflicts.

Section 2 of this bill adds a new section to AS 44.62, *.V.c.
44.62.065. GOVERNOR™S SIGNATURE. A regulation or order of
repeal 1is not valid unless the governor has approved its
adoption in writing."

The Office of the Governor will need to establish a
regulatory review process, which will create the need for an
additional Special Staff Assistant who will be charged with
research and preparation of a policy review of each
regulation referred to the Governor for approval.

Personal Services

Special Staff Assistant - Range 24

Fy 89 FY 90 FY 91 FyY 92 FY 93
Salary 56.3 58.3 60.3 62.5 64.6
Benefits 12.7 13.2 13.6 14.2 14.7
Ins. 3.7 3.7 3.7 3.7 3.7
Total : 72.7 75.2 77.6 80.4 83.0

Equipment

Purchase of personal computer, printer, and software, plus
required cabling for hookup to mainframe.

FY 89

Total: 5.0

Travel, contractual services, and supply requirements for
this position will be absorbed by the Executive Office
budget, as will any administrative or clerical support

requirements.
Page 2 of 2



«'STATE OF ALASKA

1988 LEGISLATIVE SESSION

BILL VERSION:
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CONTINUATION of FISCAL NOTE ANALYSIS
For Bill/Resolution No SB

This bill amends the Administrative Procedure Act in three

important respects. One, Sections 1 and 3 of the bill provide that a
regulation or order of repeal would not be valid unless the Governor has

approved 1its adoption in writing. This new requirement for.the signa—
ture of the Governor approving adoption or repeal of a regulation will

necessarily impose an additional administrative burden on the Office of
the Governor. Because costs will be involved in complying with this

section, a fiscal note analysis should be requested from the Office of
the Governor.

Two, Section 5 provides that the legislature may, by special
concurrent resolution, determine that a regulation is not within the
procedural or substantive authority delegated to an agency and disap—
prove its enforcement. In such event, the burden is upon the agency in
any proceeding for judicial review or for enforcement of the regulation
to establish whether the regulation objected to is within the procedural
and substantive authority delegated to the agency. This section will
undoubtedly result in litigation to test the validity of a regulation
that has been disapproved by concurrent resolution. It Is not possible
to quantify the extent of such litigation, given the variety and breadth
of activities, public and private, that are subject to state regulation.
However, to the extent that such litigation becomes extensive, or
threatens to cripple a vital state program, the department may be forced
to request funds at a later time.

Three, Section 6 provides that an information summary of the
effect of the proposed agency action on persons subject to or affected
by the proposed action be included with the notice of proposed adoption,
amendment, or vrepeal of a regulation. The summary must include a
description of the substance of each repealed regulation and a short
analysis of the effect of the repeal. Although the Department of Law
adopts few regulations of 1its own, the department reviews all
regulations prior to their filing by the Lieutenant Governor, and it
sometimes assists other departments in drafting their regulations. It
is anticipated that the department will receive innumerable requests
from other agencies for advice about the sufficiency of their efforts to
comply with the requirements of this section for a substantive analysis
on the effects of proposed regulatory actions. These requests will
probably result in the department® regulations and legislative drafting
staff, as well as the department ¥ Individual agency attorneys, becoming
more swamped than they already are.

Because the workload, and resulting cost to the department,
that will occur if this, bill is enacted cannot be accurately predicted,
fiscal note funds are not being requested at this time. Such a request
may become necessary in the future, and the potential for additional
Department of Law costs should be noted while the bill 1is being
considered.



Introduced: 2/1/88 5-1340A
Referred: Judiciary

BY THE RULES COMMITTEE BY *
REQUEST OF THE ADMINISTRATIVE

IN THE SENATE REGULATION REVIEW COMMITTEE

SENATE BILL NO. 384
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to adoption of regulations and the
presumption of validity of regulations."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 44.62.040(b) 1is amended to read:

(b) Citation of the general statutory authority under which a
regulation is adopted, as well as <citation of specific statutory
sections being implemented, 1interpreted or made clear, shallfollow
the text of each regulation submitted under (a) of this “section. The
signature of the governor approving adoption of the regulation as
required by AS 44.62.065 must accompany theregulation.

* Sec. 2. AS 44.62.050 is amended to read:

Sec. 44.62.050. STYLE AND FORMS. The Department of Law shall
prepare and shall revise when necessary a drafting manual for adminis—
trative regulations which prescribes the style and forms for submit—
ting regulations under AS 44.62.040. The manual shall also provide
detailed instructions and examples of informative summaries of the
proposed actions required under AS 44.62.200(a)(3).

* Sec. 3. AS 44.62 is amended by adding a new section to read:

Sec. 44.62.065. GOVERNOR®"S SIGNATURE. A regulation or order of
repeal is not valid unless the governor hasapproved its adoption in
writing. The lieutenant governor may not accept a regulation or order
of repeal for filing under AS 44.62.040 unless it is accompanied by
the governor®"s approval of adoption. This section also applies to

regulations exempted from submission to the lieutenant governor under

SB0384a -1- SB 384
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AS 44.62.040(a)-
*Sec. 4. AS 44.62.100(a) is amended, to read:

(a) Except as provided in (c) of this section. [THE] filing of a
certified copy of a regulation or an order of repeal by the lieutenant
governor raises the rebuttable presumptions that

(¢D) it was duly adopted;

) it was duly filed and made available for public in-
spection at the day and hour endorsed on it;

3) all requirements of this chapter and the regulations
relative to the regulation have been complied with;

4 the text of the certified copy of a regulation or order
of repeal 1is the text of the regulation or order of repeal as adopted.
*Sec. 5.- AS 44.62.100 is amended by adding a now subsection to read:

(c) A presumption described under (a) of this section 1is not
applicable if the legislature has adopted a special concurrent resolu-
tion determining that a regulation is not within the procedural or
substantive authority delegated to the agency and disapproving its en-
forcement. The lieutenant governor shall include the resolution in
the permanent file of the certified copies of regulations and orders
of repeal under AS 44.62.080 and shall publish notice of the resolu-
tion in the administrative code and the administrative journal. After
the filing of a resolution disapproving a regulation, the burden is
upon the agency in any proceeding for judicial review or for enforce-
ment of the regulation to establish that the whole or portion of the
regulation objected to is within the procedural and substantive au-
thority delegated to the agency.

*Sec.” 6. AS 44.62.200(a) is amended to read:
(a) The notice of proposed adoption, amendment, or repeal of a

regulation shall include

SB 384 -2- SB0384a
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(1) a statement of the time, place, and nature of proceed-
ings for adoption, amendment, or repeal of the regulation;

(2) reference to the authority under which the regulation
is proposed and a reference to the particular code section or other
provisions of law which are being implemented, interpreted, or made
specific;

(3) an informative summary of the effect of the proposed
[SUBJECT OF] agency action on persons subject to or affected by the
proposed action: the summary must include adescription of the
substance of each repealed regulation and ashort analysis of the
effect of the repeal;

(4) other matters prescribed by a statute applicable to the
specific agency or to the specific regulation or class of regulations;

(5) a summary of the fiscal information required to be
prepared under AS 44.62.195.

* Sec. 7. The amendments made to AS 44.62.040 by sec. 1 of this /..ct and
AS 44.62.065 enacted by sec. 3 of this Act apply to regulations adopted on
or after theeffective date of this Act. The amendments made to AS 44.62.-
200 by sec. 6 of this Act apply to notices of proposed action published on

or after the effective date of this Act.

SB0J84a -3- SB 384
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Introduced: 2/2/88 _ _ 5-1607A
Referred: Community and Regional Affairs,
Resources and Finance

BY ZHAROFF, BINKLEY, FISCHER,
IN THE SENATE STURGULEWSKI AND ELIASON

SENATE BILL NO. 385
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to fisheries tax returns; and pro-
viding for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.75 is amended by adding a new section to read:

Sec. 43.75.133. PROVISION OF INFORMATION TO MUNICIPALITIES. (@)
If the mayor, manager, or administrator of a municipality makes a
written request, the department shall furnish the mayor, manager, or
administrator of the municipality the names of all fisheries busi-
nesses that have filed tax returns under this chapter in which the
fisheries business listed the municipality as the location in which
the fisheries business processed a fisheries resource subject to the
tax imposed under this chapter.

(b) If the mayor, manager, or administrator of a municipality
makes a written request, the department shall verify that, as to a tax
levied and collected by the municipality that is based on the value of
fisheries resource processed in or transported to or within the munic-
ipality, the value of the fisheries resources reported by a fisheries
business to the municipality and the value of the fisheries resources
reported by the fisheries business to the department under this chap-
ter are substantially the same. If the values are not substantially
the same, the department shall permit the mayor, manager, or adminis-
trator of the municipality to inspect tax returns filed by the fisher-
ies business with the department under this chapter, or shall furnish

to the municipal officer a copy of the tax returns, if the department

SB0385a -1- SB 385
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determines that the municipality provides adequate safeguards for the
confidentiality of the returns and that the returns will be wused by
the municipality only for purposes of collection of its tax levied and
collected on fisheries resources. In this subsection, the value of
the fisheries resources reported by the fisheries business to the
department and the value reported to the municipality are substantial—
ly the same if the values are equal or the variance between them does
not exceed one percent of the greater value.

Sec. 2. APPLICABILITY. AS 43.75.133, added by sec. 1 of this Act,

applies to tax returns filed by a fisheries business after December 31,

1986.

*

Sec. 3. This Act takes effect immediately under AS 01.10.070(c).

SB 385 -2- SB0385a



Senator Fred F. Zharoff received MR2 198

Alaska State tlegislature
P.0. BOX 405, KODIAK, ALASKA 99615  (907) 486 5259

DURING SESSION:
P.0. BOX V, JUNEAU, ALASKA 99811 e (907) 465-3473 = 465-3474

DISTRICT N
ALASKA PENINSULA « ALEUTIAN CHAIN e BRISTOL BAY e« KODIAK ISLAND e LAKE CLARK/LAKE ILIAMNA e PRIBILOF ISLANDS « SHUMAGIN ISLANDS

TO: Senator Rick Halford
Co-Chairman / f
Senate Finance Committee

FROM: Senator Fred F. ZhaixJfAr''a
DATE: March 24, 1988

RE: Senate Bill 385 - "An Act relating to fishe“es tax returns; and
providing for an effective date."

SB 385 moved out of the Senate ResourcesCommtrfeb-on toarctr~24--4F7ith four "do
pass" recommendations. The bill carrieer'a $1,000 fiscal note, ij*espectfully
request that SB 385 he scheduled fc(r aMiearing frefore—tire Senate Finance
Committee at the earliest possible convenience.

SB 385 allows local government officials to have access to specific fish tax
information now held confidential by the Departmentof Revenue. This
information will help the municipalities ensure they receive the fish tax
revenues they are entitled to receive, both through state-shared taxes and
through their own municipal fish taxes.
Background information for SB 385 is attached, as follows:

1. Sectional analysis.

2. Department of Revenue fiscal note and position paper.

3. Resolution of support from the Southwest Alaska Municipal
Conference, March 1, 1987.

4. Letter and resolution of support from the AlaskaMunicipal
League, Feb. 17, 1988.

5.  Letter from the Aleutians East Borough, Feb. 29, 1988.

6. Letter from the City of King Cove, March 10, 1988.

7. Letter from the City of Sand Point, March 2, 1988.

8. Letter from Mr. John Levy, executive director of the Southwest
Alaska Municipal Conference, to my staff describing the problem
(see page 2) and requesting assistance in implementing a
solution, April 13, 1987.

9.  Research report about municipalities that have their own fish
taxes, prepared by the Senate Advisory Council.



Senator Fred F. Zharoff

Alaska State Legislature

P\0. BOX 405, KODIAK, ALASKA 99615  (907) 486-5259
DURING SESSION:
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ALASKA PENINSULA e« ALEUTIAN CHAIN e« BRISTOL BAY e KODIAK ISLAND e IAKE CLARK/LAKE ILIAMNA e PRIBILOF ISLANDS e« SHUMAGIN ISLANDS

SECTIONAL ANALYSIS

Senate Bill No. 385 — "An Act relating to fisheries tax returns; and
providing for an effective date.”

SECTION 1
43.75 (Fisheries Taxes) is amended to add a new section.
43.75.133: PROVISION OF INFORMATION TOMUNICIPALITIES.

(a) Allows the Department of Revenue, upon written request, to
furnish a mayor, manager, or administrator with a li?t of all
the fisheries businesses that have filed tax returns in which

the% listed the municipality as a location where they processed

fish.  This would allow a municipality to check r1ts records
a?ainst state records to determine if it collected taxes from
all the processors that processed fish within its boundaries.

This provision would be particularly helpful to municipalities

in keeping track of mobile floating processors. In addition,

municipalities would be able to inform the department about
floating processors they know operated within their boundaries,
but for which the department has no record.

(b) Requires the department — wupon written request by the mayor,
manager, or administrator of a municipality — to verify from
its records the amount of fisheries tax levied or collected by
the municipality. If the amounts are not substantially the
same, the mayor, manager, or administrator can inspect or
obtain copies of the tax returns in question in order to use
them for the purpose of tax collection only. The department
does not need to provide this information wunless it s
satisfied the municipality provides adequate safeguards to
protect the confidentiality of the tax returns. "Substantially
the same" is defined a3 the amounts (values) being "equal or
the variance between them does not exceed one percent of the
greater value."

SECTION 2
APPLICABILITY.

43.75.133 only applies to fisheries business tax returns filed
after December 31, 1986. This saves the Department of Revenue



SB 385 sectional analysis - page 2

the time and expense of researching requests for information
from its old tax return files.

SECTION 3

Immediate effective date.
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SOUTHWEST ALASKA

MUNICIPAL CONFERENCE
Box 89 e (Jnalaska < Alaska 99685

RESOLUTION 37-06

A RESOLUTION OF THE SOUTHWEST ALASKA MUNICIPAL CONFERENCE
CONCERNING RAW FISH TAX COLLECTIONS.

WHEREAS, the collection of raw fish tax is a critical source
of revenue for the local municipalities and the State of
Alaska, and

WHEREAS, the municipalities have beer unable to obtain any
data concerning collection of raw fish tax, and

WHEREAS, the municipalities would provide considerable
information and assistance to the Department of Revenue if
given the opportunity, and

WHEREAS, the municipalities have been effectively managing
confidential information for many years, and

WHEREAS, the municipalities concur with the sensitivity of
the processor information and agree to treat the information
as confidential information, and

WHEREAS, the Department of Fish and Game fish tickets for
bottomfish have not been processed for several months which
means no catch verification or fish tax verification is taking
place at this time, and

WHEREAS,- this information is critical for both management
of the fish resoucre and accurate management of the fish tax
collections, now

THEREFORE, BE IT RESOLVED by the Southwest Alaska Municipal
Conference that Governor Cowper and the Alaska Legislature
adopt legislation to:

1. Authorise the Department of Revenue to share the
confidential information of fish tax collected per
processor to be treated as confidential information
exempt from public disclosure by the local munici-
pal ities.

Phone (907) 581-1251, 581-1357
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Require the Department of Revenue to work cooper &
;tjiveiy. with-local municipalities in verification
"and collection-of raw fish tax including the option
for a local municipality to assume the collection
duties within their municipal boundaries and retain
a reasonable administrative fee to cover the cost
of collection.

3. Fund- adequate staff positions within the
Department of Fish and Game to properly manage
the information provided on the fish tickets for
all species in a timely manner to allow
verification and quality information to the
municipalities and an accurate accounting for the
raw fish tax.

APPROVED AND ADOPTED this day of
1987.%



MUNICIPAL

(gg%LEEE'%'Z% 105 MUNICIPAL WAY, SUITE 301
JUNEAU, ALASKA 99801
MEMORANDUM
TO: Senator Arliss Sturgis! ewski, Chair
Members of the Community and Regional Affairs Committee
FROM: Scott A. Burgess, Executive Direct
DATE: February 17, 1988

SUBJECT: SB 385 - Fisheries Tax Returns

The Alaska Municipal League strongly supports SB 335 - relating to
fisheries tax returns - Subsection @@ permits municipalities to
determine whether  fisheries businesses operating within their
boundaries are properly reporting the location of their activities.
Inaccurate or improper reporting of location adversely affects the
entitlement of an affected municipality to its share of the fisheries
license tax.

Subsection (b) is extremely important to municipalities that levy sales
and use taxes on the sale or use of fisheries products. It provides an
enforcement mechanism that will provide enforcement information to both
the state and the municipality without violating the purpose for which
the confidentiality of these records was established. Tfe practice of
taxing jurisdictions of exchanging taxpayer information for enforcement
purposes is well established and should be extended to this situation.

I have enclosed a related resolution adopted by the AML membership at
our annual conference iIn November. The resolution supports the need to
share fisheries tax information between the State and municipalities.
It also request adequate funding for the Department of Fish and Game to
properly collect, report, and manage fish ticket information.

The AML strongly supports SB 385.

Thank you.

SAB :phi

Enclosure

MEMBER OF THE NATIONAL LEAGUE OF CITIES AND THE NATIONAL ASSOCIATION OF COUNTIES



RESOLUTION OF THE ALASKA MUNICIPAL LEAGUE
RESOLUTION NO. 88-8
A RESOLUTION CONCERNING RAW FISH TAX COLLECTIONS.

WHEREAS, the collection of raw fish tax is a critical source
ofdrevenue for the local municipalities and the State of Alaska,
an

WHEREAS, the municipalities have been unable to obtain any
data concerning collection of raw fish tax, and

~ WHEREAS, the municipalities would provide considerable infor-
mation and assistance to the Department of Revenue if given the
opportunity, and

'WHEREAS, the municipalities have been effectively managing
confidential information for many years, and

WHEREAS, the municipalities concur with the sensitivity of the
processor information and agree to treat the information as confi-
dential information, and

WHEREAS, the Department of Fish and Game fish tickets for
bottorafish have not been processed for several months, *hich means
no catch verification or fish tax verification is taking place at
this time, and

WHEREAS, this information is critical for both mana?_ement of
theII fish resource and accurate management of the Tfish  tax
collections;

NOW, THEREFORE, BE IT RESOLVED b{ the Alaska Municir)al. League
that Governor Cowper and the Alaska Legislature adopt legislation
to fund adequate staff positions within the Department of Fish and
Game to properly manage the information provided on the fish
tickets for all species in a timely manner to allow verification
and quality information to the municipalities and an accurate
accounting” for the raw fish tax.

Adopted this 13th day of November 19R7

Ge 7
ATTEST
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ALEUTIANS EAST BOROUGH

SERVING THEGOVMIUNITIES OF
m KINGCOVE m SANDPOINT B AKUTANE COLD BAY fl FALSEPASS H NELSON LAGOON

February 29, 1988

Senator Fred Zharoff
P.O. Box V
Juneau, Alaska 99811

RE: SB-385 - Confidentiality Bill

Dear Senator Zharoff:

Just a short note to say that the Aleutians East Borough
supports the Senate Bill 385. It will help close loop-holes
in current State law while insuring a taxation policy which
treats all entities equally. The bill is well overdue and
will help alleviate a number of problems which communities

P.O. BOX 349 0O PO.BOX37

SAND POINT, ALASKA 99661 KING COVE, ALASKA 99612
(907)383-2699



CITY OF KING COVE

P.O. Box 37 « King Cove, Alaska 99612 . (907) 497*2340

March 10, 1988

The Honorable Fred Zharoff
Alaska State Senate

P.O. BO".tV

Juneau, Alaska 99811

RE: SB 385
Dear Senator Zharoff:

The City of King Cove strongly supports the adoption of

SB 385 an act relating to fisheries tax returns. The City
believes this bill will effectively assist in accomplishing
the following:

o Provide municipalities a cost-effective tool in the
administration and collection of municipal sales/use taxes,
particularly from floating fi9h processors | and

0 Provide the State and municipalities an informal
avenue to share information and identify processors which are
operating in respective areas of the State. This information
sharing will enhance the prospects for the State and
municipalities to collect tax revenues each 1is owed, again,
particularly from floating processors.

The main problem confronting coastal municipalities are that
they are often unaware of floating fish processing activities
that occur in their municipal boundaries and cannot verify
the amount of fish product a processor processes. Floating
fish processors operating in State waters are required to pay
State Fisheries Business Taxes and this information could be
an essential tool to help a municipality collect the full
amount of local tax assessments it is owed. Quite simply,
the large amount of territory in some coastal municipalities,
particularly boroughs, and the prohibitive cost of operating
onsite monitoring program make it difficult for most
municipalities to effectively collect taxes from floating
processors. SB 385 is not a cure-all for this problem, but
it is a very positive step that will immediately benefit
municipalities and the State.

The ciu* uf King cuvb supports ac Jos ana urges its
adoption this session.

City Manager



City of Sand Point

P.O. Box 249
Sand Point, Alaska 99661

(907) 363-2696

March 2, 1988

Honorable Fred Zharoff
P.0. Box V
Juneau, Alaska 99811

Dear Senator Zharoff:

The City of Sand Point supports your efforts through S3 385
to promote the exchange of the fisheries business tax
information between cities and the Department of Revenue.
Given the declining nature of revenues, it is mutually
advantageous for cities and the Department of Revenue to
cross check their sales tax figures against the gross
receipts shown on the fisheries business tax form.

Sincerely,

Robert S. Juettner
City Administrator



SOUTHWEST ALASKA

MUNICIPAL CONFERENCE
Box 89 e Unalaska e Alaska 99685

April 13, 1987

Carl Ohs

c/o Senator Fred Zharoff
Senate District N

Pouch V

Juneau, Ak. 99801

Dear Carl,
Thank you for meeting with Wayne, Lamar and | last week on issues of
concern for the Southwest Municipal Conference. You asked that | send
you a summary of the main points.
You will recall that our discussion focused on four themes.

1. Fish Tax

2. Confidentiality

3. Monitoring

4. Observer Program

Fish Tax

At the annual spring meeting in Dillingham, the Southwest Municipal
Conference delegates resolved to work with legislators to develop a

fish tax program that structurally benefits municipally-located
processors regardless of fishery. Delegates cited the importance of
shore-based and near shore-based plants for local economies.
Specifically, delegates proposed the following tiered structure.
Onshore ProcessSorsS .. 3%
Floating Processors Within Municipal Boundaries......... 5%
Processors Outside of Municipal Boundaries ... BY,

The Conference asks that this tax policy be managed to allow
municipalities to retain the same percentage they presently receive in
shared taxes for operations within municipal boundaries. The State will
receive an increase in revenues from higher tax rates on processors
operating outside municipal boundaries.

Our goal is to have legislatior™.introduced this Session that addresses

the above-listed structure. Research could analyze the legisla-
tion during the interim. Modified to reflect their recommendations we
would work toward passing a bill next Session.

Phone (907) 5811251, 581-1357



Many municipal officials complain about the veil of secrecy surrounding
fish processing records. Lacking access to these records, municipali-
ties cannot verify processors' production records. It would be in the
State's interest to share these records with municipalities so that we
can assist the State in its collection of wunreported/underreporteQ.
taxes. Local officials repeatedly testified to the discrepancies is
collections within their jurisdictions.

Some argue that if municipalities had access to records it would
jeopardize the competitive edge that some processors enjoy. As munici-
pal officials we frequently handle issues sensitive in nature. Our
public's trust hinges on ensuring the confidentiality of these issues
and records. We do not foresee a danger to any firm's records being
made public.

The Southwest Municipal Conference is requesting your assistance to

Authorize the Department of Revenue to share information
fish tax collected per processor with municipalities.

Require the Department of Revenue to work cooperatively with
municipalities in wverification and collection of raw fish
tax. The Conference supports giving the Department of Revenue
the option to allow the municipality to assume collection
duties within municipal boundaries. This option would include
provisions for the municipality to retain a reasonable fee to
cover costs.

Fund adequate Alaska Department of Fish and Game staff posi-
tions to analyze fish tickets in a timely manner for all
species. This link in the system is essential to ensure
accurate accounting of the raw fish tax.

Monitoring

Southwestern communities fear that bottomfish resources could be devas-
tated through lack of proper data analysis, monitoring and observation.
Although many of the management aspects of this industry are federal,
the State must work with the Federal government so that the future of
pollock and cod 1is not negotiated for concessions in other
international trading issues. We understand that millions of dollars
may potentially go uncollected. This figure is the difference between
what Fish and Game estimates is actually processed and what Revenue
reports is collected.

Observer Program

Southwest Conference delegates continue to support a required domestic
observer program. Conference recommendations include:

1. The State commit $1.4 million in FY88 State share of Fish
Business Tax receipts to fund the domestic observer program
recommended by the Department of Fish and Game.



2. The State approach private and public bodies to assist in
funding this program for the future. This includes supporting
fishermen's efforts to form a non-profit-organization that
can contribute funds for an observer program by using State
taxing authority to collect assessments on fishermen.

3. The State contract with private groups, such as the Southwest
Municipal Conference, to operate and manage the domestic
observer program.

4. The Stateinclude The Southwest Municipal Conference on any
advisory board that may be established to monitor the
observer program.

You indicated that the Attorney General ruled that any observer program
must hire state employees under A.P.E.A. We ask that Senator Zharoff
work with the Governor and the Department of Law to come up with a
legal, affordable program.

If you would Ilike further information on the Southwest Municipal
Conference or our position on various issues call President Paul Fuhs
at 581-1357, I may be reached at 640 W 36th Ave., #4, Anchorage 99503
or 552-1400.

SiricerejTy,

(John Levy [/ \
Executive Director
vy

cc: Southwest Municipal Conference Executive Officers
Rep. CIliff Davidson
Rep. Adelheid Herrmann
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Senate AUvisory Council PO.BoxV
State Capitol

Juneau, Alaska 99811

Phone: (907)465-3114

MEMORANDUM

TO: Senator Zharoff
Alaska State Senate

FROM: Sheila F. Helgath, EhD
Richard Rainery
Senate Advisory Council

DATE: February 8, 1988
SUBJECT:  Municipal Fisheries Taxes IR# 88-003223

You requested that the municipalities that collect an additional "raw
fish tax" besides the State collected FisheriesBusiness Tax beidentified
and® the methods for collectionand verification beexplained. The
municipalities and boroughs that are collecting a raw fish tax are listed in
Table One, Borough and Community Fisheries Taxation in Addition to Alaska
State Fisheries Business Tax. Appendix Table One is an expanded version of
Table One which lists all the communities who have processors in the state
and who could potentially collect a raw fish tax. This taxation approach has
been primarily implemented in Southwest Alaska where the volume of the raw
fish is large. A few communities, Sitka, in particular, are considering it
in Southeast Alaska. Many of the Southeast communities and the larger
Southcentral and Southwest communities collect a property tax. Only 7 of the
56 communities who receive the shared revenues from Alaska State collected
Fisheries Business Tax, collect additional raw fish taxes.

The™ advantages of the sales tax are the relative ease and lack of
expense in collecting it. The disadvantage of the tax is that enforcment of
the tax on offshore processors is difficult. Bristol Bay Borough had the
most vigorous enforcement while Akutan relied on voluntary compliance.
Enforcement ranged from audits conducted outside of the State (an expensive
proposition), to reviewing Fish and Game catch data, to random audits of a
few processors, to reliance on voluntary compliance. In areas where the
value of the fish was high, such as Bristol Bay, monthly reports were
required, in other areas quarterly reports were required.

Nearly all of the community leaders commented that they believed that
offshore processors were under reporting their catch and that if the
municipalities could work cooperatively with the Alaska Department of Revenue
State and Local revenues would be 1increased. This comment was made by



officials in communities as diverse as Yakutat, King Cove, and Valdez.
Another consistent complaint was the inability to project revenues without
Alaska Department of Revenue data.

Table One
Borou™i and Community Fisheries Taxation in Addition to Alaska State
Fisheries Business Tax

Communities and Boroughs Municipal Fish Tax Procedures & Verification
Aleutians East Borough 2% Sale Use Raw Fish No Policy Established Yet
Bristol Bay Borough 3% Raw Fish Monthly reports from

processors. Use variety of
means audits, local police,
and ADF&G data.

Akutan .5% Raw Fish Quarterly report, Unable
to verify.

Clark®s Point 3% Raw Fish

King Cove 2% Raw Fish Quarterly report.

Voluntary compliance with
an onshore processor.

Sandpoint 2% Sales & Fish Use

Unalaska 1% Raw Fish Monthly report, By annual
random audits.

Source: Telephone Interviews with Municipal Officer February 1988.



Appendix Table One.

Communities
and Boroughs
w/Processors

BOROUGHS

Anchorage Municipality

Juneau

Sitka

Aleutians East
Bristol Bay

North Star

Haines

Kenai Peninsula
Ketchikan Gateway
Kodiak Island
Matanuska-Susitna
COMMUNITIES
Akutan

Aniak

Anvik

Bethel

Chignik

# Processors

]

25

41

24

10

Received Fisheries
Business Tax from
State

yes

yes

yes

no

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

Borough and Community Fisheries Taxation in Addition to Alaska State Fisheries Business Tax

Additional Municipal Verification
Sales Taxes on Raw Fish

in 1988

no

no

no but possibility of
Eish tax this October
0 sales & use raw fish

3% raw fish ADF&G, audits, late penalties
and personal inspections.

no

no

no unless sold directly to
public then sales tax applies
no

no

no

5% raw fish not able to verify
quarterly reports

no

no

5%

no



Table One continued.

Communities
and Boroughs
w/Processors
Clark®s Point
Cordova
Cordova
Craig
Dillingham
Emmonak
Fairbanks
Fortuna Ledge
Galena
Haines

Homer

Hoonah
Hydaburg
Kake

Kaltag

Kenai
Ketchikan
King Cove
Klawock

Kodiak

# Processors
in 1987

18

Received Fisheries
Business Tax from

State

yes

yes

yes

no

yes

yes

yes

yes

yes

yes

yes

- yes

yes

yes

yes

yes

yes

yes

yes

yes

in 1986

Page 2
Additional Municipal Verification
Sales Taxes on Raw Fish - .
in 1988
3% raw Fish
no
specifically exempts fish taxes
no but will if some kind of landing fee isn"t imposed
no
considered it for future
no
no
no
no
no
no
no
no
no
no
no

voluntary compliance onshore
no compliance offshore

2% raw Fish

no

no



Table One continued.

Communities # Processors Received Fisheries Additional Municipal Verification
and Boroughs in 1987 Business Tax from Sales Taxes on Raw Fish

w/Processors State in 1986 in 1988

Mountain Village 2 yes uk

Pelican 3 yes no

Petersburg 19 yes no

Port Alexander 2 yes no

Port Heiden 2 yes no

Saint George 1 yes no

Saint Marys 2 yes 3%

Sand Point 3 yes 2% sales and fish use

Sel awi k 1 yes 3%

Seldovia 1 yes 4%

Seward 10 yes 3%

Soldotna 2 yes 3%

Tenakee Springs 2 yes 1%

Togiak 3 no 2%

Unalakleet 1 yes no

Unalaska 12 yes 16 raw fish By random audit

monthly reports
Valdez 1 yes no



Table One continued.

Communities
and Boroughs
w/Processors
Whittier

Wrangel |

Yakutat

Sources:

# Processors
1987

21

v

Received Fisheries
Business Tax from
State iIn 1986

yes

yes

yes

Additional Municipal
Sales Taxes on Raw Fish

no

no

Verification

Telephone Interviews of Municipal Officals by Senate Advisory Council February 1988, J.i"ada

Municipal Officials Directory, Alaska Department of Environmental Conservation Processors List
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STATE OF ALASKA BILL VERSION: SB 385
1988 LEGISLATIVE SESSION PUBLISH DATE: 2/2/88

FISCAL NOTE
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Revision Date: C_ Agency Affected: Revenue

Title: "An Act relating to fisheries tax BRU:  Income and Excise Audit Division
returns”: and providing for an effective
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Requestor: C & RA. Resources and Finance
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| PART-TIME
I TEMPORARY

ANALYSIS: (Attach a separate page 1if necessar
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SB 385 Analysis Prepared By: Steven E. Kettel
Income and Excise Audit
February 3, 1988

Travel

Regulation Hearing Travel to Anchorage $.5

Contractual

Regulation Advertising/Printing
Exchange of Information Forms
Postage
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ANALYSIS OF SB 385

Prepared By: Steven E. Kettel
Income and Excise Audit Division
February 3, 1988

Present Alaska law prohibits the Department from sharing confidential
tax information with the general public, other state or local
governmental agencies or the legislature.

Also, the statutes governing the fisheries business (raw fish) tax
provides that the State will share up to 50% of that tax with the
communities 1in which the fish are processed. To many communities, this
is a significant source of revenues, and with the decline in municipal
assistance funding programs, many city and borough managers are becoming
increasingly interested in whether they are receiving their fair share of
the fish tax.

Often times, these cities have information concerning the processors
that enter their jurisdictions and process fish, and in some instances,
they possess detailed information concerning the amount or value of fish
processed. With this information in hand, these managers have desired to
exchange this information with the Department to insure that the State®s
fish tax 1is being reported correctly and that their municipality is being
properly credited for revenue sharing purposes. Prohibition against
disclosure at the state level has frustrated city and state
administrators alike in their efforts to collect all taxes due and
properly share them among the effected communities.

SB 385 provides a mechanism for the Department of Revenue to share
sufficient information with municipalities to allow for enhanced
compliance with the new fish tax law at boifi the state and local level.
The law applies to two classes of information and two classes of
municipalities.

I. City/Boroughs which do not levy a tax on fish resources processed
in their jurisdiction may request and receive from the Department only
the names of the fisheries businesses which have reported fish processing
activities for that city or borough on the State"s fish tax returns. No
financial information contained in the return will be disclosed.

Il. City/Boroughs which levy a fish tax on the value of fish
processed in their jurisdiction may request the Department to verify that
values reported on their tax returns are substantially the same as values
reported on the State®s return. £? the values are not the same, the
Department will give the municipality a copy of the State tax return,
provided the municipality safeguards the information and uses it only for
tax collection purposes.



SENATE COMMITTEE REPORT

2122188

Mr. President:

Resources Committee considered SB 385

fisheries tax returns; efd

and recommended

[ ] replace with CS J [] same title
[ 1 or adopt CS D[] new title

[ ] attached amendment(s) and

[:Ydo not pass

[ 1 no recommendation

[ 1 individual recommendations

[ 1 further referral to

[ J letter of intent adopted

Committee [ ] attached or [Unadopted fiscal note(s)
[ 1 new [ 1 updated o,/ previous N 0

[ 1 zero [\A fiscal impact

OTHER RECOMMENDATIONS
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i &fure/and recommendation
[V] Committee Backup attache



SENATE COMMITTEE REPORT

FIRST COMMITTEE OF REFERRAL

Date of I \AIQ\ 5-DAY NOTICE
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IN ACCORDANCE WITH AS 24.0n~.035 “*
(see below)
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Mr. President:

CocRA Committee considered SB 385

fisheries tax returns; efd
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1 replace with CS [] same title
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do not pass
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** Committee attached or [ ] adopted fiscal note(s)
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Chairman signature nd recommhndation
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Mr. President:

Finance Committee considered SB 387

contributions from permanent fund dividends for the Iditarod Trail
Committee, Inc.; efd

and recommended

[ 1 replace with __ CS )HAsame title
or adopt CcS" 3[] new title

[ ] attached amendment(s) and
i“do”pass

do not pass
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individual recommendations
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STATE OF ALASKA BILL VERSIONyft SB 387~ £/29

1988 LEGISLATIVE SESSION PUBLISH DATE: :
FISCAL NOTE
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Revision Date: Afcencv Affected: Revenue _
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Department of Revenue
Permanent Fund Dividend Division
Fiscal Note Analysis
SB 387
2/10/88

Assumptions:

1)

2)

3)

4)

5)

6)

The bill will take effect for the 1989 permanent fund dividend year and
application. The 1988 dividend application has already been printed.

There are seventeen other bills which if signed into law, would result in
some form of "check-off" on the 1989 dividend application. The Department
of Revenue has no insight as to which, and how many, of these bills will
become law. This fiscal note, and all related fiscal notes, is prepared
on the assumption that the subject bill is the only bill of this nature
which will become law. The passage of multiple bills with varying
formulas ($5, $25, half of dividend, all or part of dividend, etc.) will
inevitably have a compounding effect. Whereas there may he savings in
some areas, there will be increased costs in others.

All FY89 costs of administering this law will be borne by the general
fund, since no funds will be available to the trust party account until
October 1, 1989. Funding for administrative costs in FY90 and thereafter
will be taken from the political party account as appropriated by the
legislature.

The incremental cost of computer resources will result in a chargeback by
the Department of Administration.

Whereas the cost of programming changes will be a one-time cost, the cost
of document review, data capture, data processing chargeback, and the
extra page in the dividend application will be continuing.

Contributions will only be honored to the extent of available funds.
Garnishments and assignments will take precedence in the order established
by statute. Contributions will then be honored in the order listed on the
form schedule, which will be in the order they become law.

rrogram Summary:

The provision of a new contribution decision on the dividend application will
cause additional administrative cost in several areas:

a) An additional page added to each application, a schedule of
contribution decisions.

b)  The computer system will need to be changed to account for the change
in the program, to establish new accounting controls and to provide
for the transfer of funds to the trust account (see Attachment A).



Each of approximately 540,000 TFD applications will need to he
visually reviewed and coded a3 to decision on the contribution
decision. Each application will be data captured with additional
attention and keystrokes expended on each positive decision.

The accounting for the political party account will be performed by
existing staff in the Fiscal Section of Administrative Services.

Positions

1 PPT Analyst/Programmer V, R21
@ $4,999.72/Mo including salary

and benefits for 2 months = $10.0
PCN 04-1125 would be funded for an
additional two months, in accordance
with Attachment A. Ongoing maintenance
of new programs would he accomplished
by existing staff.
1 rrT Document Processor I, R7
@ $2,212.37/Mo, including salary and
benefits for 3 months - $6.6
This position would assist in the manual
review and coding of 540,000 applications
for the new contribution decision. This
position represents the equivalent of the
additional time and effort.
1 rrT Data Processing Clerk 1, RS,
@ $2,317.81/Mo, including salary and
benefits for 2 months = $4.6
This position would assist in the data
capture of the additional contribution
decisions. The position represents the
equivalent value of the additional time
and effort.
TOTAL Personal Services $21.2
Other Expenditures:
Travel: None.
Contractual:
Data Processing Chargeback $5.0
Add additional page to TFD
hooklet $6.0
Supplies: $0.2
Equipment: Use existing equipment 0.0

TOTAL COST $.32.4.






Permanent Fund Dividend Division
Fiscal Note Analysis

SB 387 _
Summary of Data Processing Requirements
A/10/88

Wan? data entry processing 75.0 hours
Includes: Data entry

Batch lists

Corrections

Wang to IBM transfer
IBM Update jobs 30.0 hours
Includes: Edits

Batch listings

Log sheets
DMS Online programs for lookup and changes 37.5 hours
Nightly Update of Changes 22.5 hours
Warrant Jobs 90.0 hours
Includes: Printing warrants with different

amounts. Include check stub messages.

Modify warrant registers as needed

for balancing.

Create new program(s) for transferring

accumulated contributions to the

trust account, and to account

for the reserve necessary due to

returned and cancelled TFD warrants.
Miscellaneous A5.0 hours

Includes:

Setting up test files on IBM
Systems testing

Administrative functions, i.e.
paper work required by Admin. DP

to add files and programs to tables.

TOTAL HOURS 300.0 hours
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Offered: 2/11/88 5-1781B
Referred: Finance

Original sponsors: Hensley, Faiks,
Sturgulewski, et al.

IN THE SENATE BY THE STATE AFFAIRS COMMITTEE
CS FOR SENATE BILL NO. 387 (State Affairs)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to contributions from permanent fund
dividends for the Iditarod Trail Committee, Inc.; and
providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.23 is amended by adding a new section toread:

Sec. 43.23.016. CONTRIBUTIONS FROM DIVIDENDS. (a) The depart-—
ment shall prepare the permanent fund dividend application to allow an
applicant to elect to have money subtracted from the dividend check
and contributed to the Iditarod Trail Committee, Inc., for expenses of
conducting the annual Iditarod dog sled race.

(b) The amount of a contribution <elected under (a) of
section is $5.00. Contributions shall Dbe deposited in a special
dividend contribution account and allocated by the department to the
Iditarod Trail Committee, Inc., except that the department shall use
money in the account to pay administrative costs incurred under this
section.

* Sec. 2. This Act takes effect January 1, 1989.

SB0387b -1- CSSB 387(SA)
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Original sponsors: Hensley, Faiks,
Sturgulewski, et al.
IN THE SENATE BY THE FINANCE COMMITTEE
CS FOR SENATE BILL NO. 387 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to contributions from permanent fund

dividends for sled dog races; and providing for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.23 is amended by adding a new section to read:

Sec. 43.23.016. CONTRIBUTIONS FROM DIVIDENDS. (@) The depart—
ment shall prepare the permanent fund dividend application to allow an
applicant to elect to have money subtracted from the dividend check
and contributed to the Iditarod Trail Committee, 1Inc., Yukon Quest
International, Ltd., and the Kuskokwim 300 Sled Dog Race Committee,
Inc. for expenses of conducting the sled dog races.

(b) The amount of a contribution elected under (a) of thi:
section is $10.00. Contributions shall be deposited 1in a special
dividend contribution account and allocated by the department in equal
portions to the Iditarod Trail Committee, Inc., Yukon Quest Inter—
national, Ltd., and the KZ=ckokwim 300 Sled Dog Race Committee, Inc.
except that the department shall use money 1in the account to pay
administrative costs incurred under this section.

* Sec. 2. This Act takes effect January 1, 1989.

1- CSSB 387(Fin)



Introduced: 2/3/88 5-1781A

Referred: State Affairs and Finance
BY HENSLEY, FAIKS,
STURGULEWSKI, KELLY,
IN THE SENATE KERTTULA AND SZYMANSKI

SENATE BILL NO. 387
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act relating to contributions from permanent fund

dividends for the Iditarod Trail Committee, 1Inc.; and

providing foran effective date."
BE IT ENACTEDBY THE LEGISLATURE OF THE STATE OF ALASKA:

* Sectionl. AS43.23 is amended by adding anew section toread:

Sec. 43.23.016. “CONTRIBUTIONS FROM DIVIDENDS. The department
shall prepare the permanent fund dividend application to allow an
applicant to elect to have $5.00 subtracted from the dividend <check
and contributed to the Iditarod Trail Committee, Inc., for expenses of
conducting the annual Iditarod dog sled race. Contributions shall be
deposited in a special dividend contribution account and allocated by
the department to the Iditarod Trail Committee, Inc., except that the
department shall use money in the account to pay administrative costs
incurred under this section.

* Sec. 2. This Act takes effect January 1, 1989.

SB0387a -1- SB 387
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Introduced: 2/3/88 5-1740A
Referred: Finance
BY BINKLEY, HENSLEY, ABOOD,
ZHAROFF, STURGULEWSKI AND
IN THE SENATE FAHRENKAMP

SENATE BILL NO. 389
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: MAn Act relating to rewards to promote the appre—
hension and conviction of certain offenders; and
providing for an effective date.l
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 12.60.230 is amended to read:

Sec. 12.60.230. REWARD FOR INFORMATION LEADING TO CONVICTION OF
CERTAIN PERSONS. A reward 1in the amount determined by the commis—
sioner of public safety [OF $200] shall be paid to a [ANY] person not
a peace officer who lodges information that leads to the arrest and
conviction of £ [ANY] person or persons

(1) maliciously breaking 1into and entering a [ANY] cache,
cabin, house, or warehouse, whether occupied or unoccupied, Ilocated
outside the boundaries of an incorporated town in the state; or

(2) selling, importing, or possessing alcoholic beverages
in a municipality or established village in violation of AS 04.11.010
or an ordinance adopted under AS 04.11.490 - 04.11.500.

* Sec. 2. AS 12.60.240 is amended to read:

Sec. 12.60.240. PAYMENT OF REWARD. The Department of Public
Safety [REVENUE] shall pay all claims for rewards upon certificate by
a judge or clerk of the superior court, showing that the claimant has
lodged information that resulted in an arrest and conviction under the
provisions of AS 12.60.230.

* Sec. 3. AS 44.41.020 is amended by adding a new subsection to read:

©) The department may provide grants to municipalitie

SB0389a -1- SB 389
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established villages? fcr reward programs
snd conviction of persons selling,

beverages

importing,

leading to che apprehension

or possessing alcoholic

In violation of an ordinance adopted under AS 04.11.490 -

04.11.500.

* Sec.

4.

This Act takes effect July 1,

1088.
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Introduced: 2/3/88 5-1741A
Referred: Finance

Funding Information
General Fund $250,000

Other Funds -0-
BY BINKLEY, HENSLEY, ABOOD
ZHAROFF, STURGULEWSKI, AND
IN THE SENATE FAHRENKAMP

SENATE BILL NO. 390

IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Depart-
ment of Public Safety for a reward program to promote
the apprehension and conviction of persons who vio—
late certain alcohol control laws; and providing for
an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $250,000 is appropriated from the general fund
to the Department of Public Safety for a state program and for grants to
municipalities and established villages for local programs to offer revjards

for information leading to the apprehension and conviction of persons who
violate AS 04.11.010 by selling, 1importing, or possessing alcoholic bever—
ages in a community that has prohibited the sale, 1importation, or pos—
session of alcoholic beverages under AS 04.11.490 - 04.11.500.

* Sec. 2. The unexpended and unobligated portion of the appropriation
made by this Act lapses into the general fund June 30, 1989.

* Sec. 3. This Act takes effect on the effective date of an Act au-—
thorizing the Department of Public Safety to offer rewards and to provide
grants to local governments to offer rewards for information leading to the
apprehension and conviction of persons who violate AS 04.11.010 by selling,
importing, or possessing alcoholic beverages in a community that has pro—
hibited the sale, 1importation, or possession of alcoholic beverages under

AS 04.11.490 - 04.11.500.

SB0390a -1- SB 390
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