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BILL VERSION: 
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 of r e g u l a t i o n s _________________
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BRII: E x e c u t i v e  O p e r a t i  n n s

rnmpnnpnn • E x e c u t i v e  Of f i c e

EXPENDITURES/REVENUES: (Thousands of Dollars)
O P E R A T I N G FY 88 FY 89 FY 90 FY 91 FY 92 FY 93

P E R S O N A L  SERVICES

T R A V E L

C O N T R A C T U A L

SUPPLIES

EQUIPMENT

L A N D  &  S T R U C T U R E S

GRANTS, C L AIMS

MISCELLANEOUS

T O T A L  O P E R A T I N G 0 6 ~ U 0 0

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)
G E N E R A L  F U N D  

F E D E R A L  F U N D S  

O T H E R  

TO TAL 6 ’ 0 0 u u
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FULL-TIME
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T E M P O R A R Y

ANALYSIS : (Attach a separate page if necessary)
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Date:
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Offered: 4 / 2 1 / 8 8
Referred: F i n a n c e

5-1340B

O r i g i n a l  sponsor: R u l e s / A d m i n i s t r a t i v e
R e g u l a t i o n  R e v i e w  C o m m i t t e e

1 IN T H E  S E N A T E  B Y  T H E  J U D I C I A R Y  C O M M I T T E E

2 CS F O R  S E N A T E  B I L L  NO. 384 (Ju d i c i a r y )

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 For a n  A c t  entitled: " An A c t  r e l a t i n g  to a d o p t i o n  of r e g u l a t i o n s . "

7 BE  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A SKA:

8 *  S e c t i o n  1. AS 4 4 . 6 2 . 0 4 0 ( b )  is a m e n d e d  to read:

9 (b) C i t a t i o n  of the g e n e r a l  s t a t u t o r y  a u t h o r i t y  u n d e r  w h i c h  a

10 r e g u l a t i o n  is a d o p t e d ,  as w e l l  as c i t a t i o n  of s p e c i f i c  s t a t u t o r y

11 s e c t i o n s  b e i n g  i m p l e m e n t e d ,  i n t e r p r e t e d  or m a d e  clear, shall f o l l o w

12 the text of  e a c h  r e g u l a t i o n  s u b m i t t e d  u n d e r  (a) of this section. The

13 s i g n a t u r e  of the gov e r n o r  a p p r o v i n g  a d o p t i o n  of the r e g u l a t i o n  or

14 o r d e r  of r e p e a l  as r e q u i r e d  by  A S  4 4 . 6 2 . 0 6 5  m u st a c c o m p a n y  the regu-

15 l a t i o n  or  o r d e r  of repeal.

16 * Sec. 2. A S , 4 4 . 6 2  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  Co read:

17 Sec. 44 . 6 2 . 0 6 5 .  G O V E R N O R ' S  SIGNATURE. A  r e g u l a t i o n  or o r d e r  of

18 r e p e a l  is n ot v a l i d  u n l e s s  the g o v e r n o r  h as a p p r o v e d  its a d o p t i o n  in

19 w r i t i n g .  T he l i e u t e n a n t  g o v e r n o r  ma y  no t  a c c e p t  a r e g u l a t i o n  or  o r d e r

20 of r e p e a l  for f i l i n g  u n d e r  AS  4 4 . 6 2 . 0 4 0  u n l e s s  it is a c c o m p a n i e d  by

21 the g o v e r n o r ' s  a p p r o v a l  of adoption. Thi s  s e c t i o n  a lso a p p l i e s  to

22 r e g u l a t i o n s  and o r d e r s  of r e p e a l  e x e m p t e d  f r o m  s u b m i s s i o n  to the

23 l i e u t e n a n t  g o v e r n o r  u n d e r  A S  4 4 . 6 2 . 0 4 0 ( a ) .  This s e c t i o n  doe s  not

24 a p p l y  to e m e r g e n c y  r e g u l a t i o n s ,  e m e r g e n c y  o r d e r s  of repeal, or to

25 r e g u l a t i o n s  or o r d e r s  of r e peal of the

26 (1) A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n ;

27 (2) A l a s k a  P u b l i c  O f f i c e s  C o m m i s s i o n ;

28 (3) B o a r d  of F i s h e r i e s  a nd B o a r d  of Game, i n c l u d i n g  regu-

29 l a t ions a d o p t e d  u n d e r  A S  1 6 . 0 5.270; and

SB0384b -1- CSSB 384(Jud)



(4) o m b u d s m a n .

* Sec. 3. AS 4 4 . 6 2 . 2 0 0 ( a )  is a m e n d e d  to read:

(a) Th .6 n o t i c e  of p r o p o s e d  adoption, a m e n dment, or r e p e a l  of a

r e g u l a t i o n  shall i n c l u d e

( j.) a s t a t e m e h t  of the time, place, an d  n a t u r e  o f  p r o c e e d­

ings f o r  a d o ption, a m e n d m e n t ,  o r  r e p e a l  of the reg u l a t i o n ;

(2) r e f e r e n c e  to t he a u t h o r i t y  u n d e r  w h i c h  the r e g u l a t i o n  

is p r o p o s e d  an d  a r e f e r e n c e  to the p a r t i c u l a r  code s e c t i o n  or o t h e r  

p r o v i s i o n s  of law w h i c h  a re b e i n g  i m p l e m e n t e d ,  i n t e r p r e t e d ,  or  mad e  

s p e c ific;

(3) an  i n f o r m a t i v e  s u m m a r y  of the p r o p o s e d  s u b j e c t  of 

a g e n c y  a c t i o n  a nd of the a c t i o n ' s  i n t e n d e d  effe c t  on  p e r s o n s  s u b ject 

to the action; the S u m m a r y  m u s t  i n c l u d e  a d e s c r i p t i o n  of t he s u b s t a n c e  

of  e a c h  r e p e a l e d  r e g u l a t i o n  o r  g r o u p  of r e l a t e d  r e g u l a t i o n s  an d  a 

d e s c r i p t i o n  of the i n t e n d e d  e f f e c t  of the r e p e a l ;

(4) o t h e r  m a t t e r s  p r e s c r i b e d  by  a s t a t u t e  a p p l i c a b l e  to the 

s p e c i f i c  a g e n c y  or  to the s p e c i f i c  r e g u l a t i o n  or  class of r e g u l a t i o n s ;

(5) a s u m m a r y  of t he f i scal i n f o r m a t i o n  r e q u i r e d  to be 

p r e p a r e d  u n d e r  AS  4 4 . 6 2 . 1 9 5 .

* Sec. 4. T he a m e n d m e n t s  m a d e  to AS 4 4 . 6 2 . 0 4 0  by sec. 1 of this Ac t  and

21 A S  4 4 . 6 2 . 0 6 5 ,  e n a c t e d  b y  sec. 2 of this Act, a p p l y  to r e g u l a t i o n s  and

22 o r d e r s  of r e p e a l  a d o p t e d  on  o r  a f t e r  the e f f e c t i v e  d a t e  of this Act. The

23 a m e n d m e n t s  m a d e  to AS  4 4 . 6 2 . 2 0 0  by  sec. 3 of this A c t  a p p l y  to n o t i c e s  of

24 p r o p o s e d  a c t i o n  p u b l i s h e d  on  o r  a f t e r  the e f f e c t i v e  d a t e  of this Act.

m
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Alaska State Senate
P.O. Box V 
Juneau, AK 99811 
Phone: (907) 465-2444

465-3862/465-4923

P.O. Box 1069 
Kouebue, Alaska 99752 
(907)442-2494

William L. Hensley

Sectional Analysis of CS for SB 384 (Jud)

Sections 1 and 2 require that, under the Administrative Procedure Act, 
the governor approve a regulation before it becomes valid. The 
requirement extends to regulations that currently do not have to be 
submitted to the lieutenant governor under AS 44.62.040(a). That 
subsection exempts from filing with the lieutenant governor a 
regulation that:

(1) establishes or fixes rates, prices or tariffs;

(2) relates to the use of public works, including streets and 
highways, under the jurisdiction of a state agency if the 
effect of the order is indicated to the public by means of 
signs and signals; or

(3) is directed to a specifically named person or to a group of 
persons and does not apply generally throughout the state.

Specifically exempted from the requirement of the governor's approval 
are emergency regulations and regulations of the Alaska Permanent Fund 
Corporation, the Alaska Public Offices Commission, the Ombudsman and 
the Boards of Fish and Game.

Section 3 changes the requirement concerning the public notice of 
proposed action which an agency is required to give before adopting, 
amending, or repealing a regulation. The section requires the agency 
to summarize the effect of the proposed change.

Senate Finance Committee 
State Affairs Committee 

Vice-Chair, Rules Committee 
Chair, Administrative Regulation Review
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BILL VERSION: SB 384 6 W )

PUBLISH DATE: 2/£L/88 2£MTe %

R E Q U E S T
FISCAL NOTE

O f f i c e  of the G o v e r n o rRevision D a t c \  2/1/88---------------- _  Agency Affected: t_______________________
• Title•A n A c t  / r e l a t i n g  to a d o p t i o n  g g u . E x e c u t i v e  O p e r a t i o n s

of r e g u l a t i o n s  a n d  the p r e s u m p t ion...
•: R u l e s  CommitSponsor: .ttee

Requestor:.R u les  .CQftm ittee 

E X P E N D I T U R E S / R E V E N U E s X  (Thousands of Dollars)

Components • E x e c u t i v e  O f f i c e

OPERATING FY 88 \  FY 89 FY 90 FY 91 FY 92 FY 93

PE.ISON AL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND A STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

^ 2 . 7 75.2 77.6 80.4 83.0

\
V
\

. 5.0 N
\
\
\

TOTAL OPERATING 77.7 7 ^ 2 77.6 80.4 83.0

CAPITAL \ •

V
REVENUE \

^FUNDING: (Thousands of Dollars) \GENERAL FUND 77.7 LP • M 7 7.6 ' •o00 83.0

FEDERAL FUNDS
OTHER *

\
TOTAL 77. 7 75.2 77.6 8CK4 83.0

POSITIONS: \
FULL-TIME 1 1 1 1 v 1
PART-TIME
TEMPORARY

ANALYSIS : (Attach a separate page if necessary) 

A n a l y s i s  is a t t a c h e d .

eccssary; /  t

Prepared by: Mirhapl A. Ni7.ich. D i r e c t o r  ^ ----- Phone: 465-36.16.
Division : D i v i s i o n  o f  A d ^ i n  j ^ g r ^ i v e  S e r v i c e s  Date: 4/14/88

Approved by Commissioner:   ,,
Agency: O f f i c e  o f  th e  G
Dispibution (by preparer):

* Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
impacted Agency(ies)
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C O N T I N U A T I O N  OF F I S C A L  N O T E  F O R  P R O P O S E D  C O M M I T T E E  
S U B S T I T U T E  T O  SB 384

T h i s  a n a l y s i s  a s s u m e s  SB 384 w i l l  b e  a m e n d e d  to i n c l u d e  
i d e n t i c a l  p r o v i s i o n s  as t h o s e  of C S  HB 420 {State A f f a i r s ) , 
a c o p y  o f  w h i c h  is a t t a c h e d .

S e c t i o n  1 of this b i l l  a m e n d s  A S  4 4 . 6 2 . 0 4 0 ( b )  to i n c l u d e  the 
G o v e r n o r ' s  s i g n a t u r e  o n  r e g u l a t i o n s .  "T h e  s i g n a t u r e  of the 
g o v e r n o r  a p p r o v i n g  a d o p t i o n  of the r e g u l a t i o n  as r e q u i r e d  b y  
A S  4 4 . 6 2 . 0 6 5  m u s t  a c c o m p a n y  the r e g u l a t i o n . "

T h e  a d d i t i o n  of the s i g n i n g  of r e g u l a t i o n s  to the G o v e r n o r ' s  
d u t i e s  c o u l d  re s u l t  in s o m e  d e l a y s  in the a p p r o v a l  p r o c e s s  
d u e  to s c h e d u l i n g  c o n f l i c t s .

S e c t i o n  2 of  this b i l l  a d d s  a n e w  s e c t i o n  to A S  44.62, * .V.c. 
4 4 . 6 2 . 0 6 5 .  G O V E R N O R ' S  S I G N A T U R E .  A  r e g u l a t i o n  o r  o r d e r  of 
r e p e a l  is n o t  v a l i d  u n l e s s  the g o v e r n o r  has a p p r o v e d  its 
a d o p t i o n  in w r i t i n g . "

T h e  O f f i c e  of the G o v e r n o r  w i l l  n e e d  to e s t a b l i s h  a 
r e g u l a t o r y  r e v i e w  p r o c e s s ,  w h i c h  w i l l  c r e a t e  the n e e d  for an 
a d d i t i o n a l  S p e c i a l  S taff A s s i s t a n t  w h o  w i l l  b e  c h a r g e d  w i t h  
r e s e a r c h  a n d  p r e p a r a t i o n  of a p o l i c y  r e v i e w  of e a c h  
r e g u l a t i o n  r e f e r r e d  to the G o v e r n o r  for a p p r o v a l .

P e r s o n a l  S e r v i c e s

S p e c i a l S taff A s s i s t a n t  - R a n g e  24

F Y  89 FY 90 F Y  91 FY 92 FY  93

S a l a r y 56.3 58.3 60.3 62.5 64.6
B e n e f i t s 12.7 13.2 13.6 14.2 14.7
I n s . 3.7 3.7 3.7 3.7 3.7

T o t a l : 72.7 75 . 2 77.6 80.4 83.0

E q u i p m e n t

P u r c h a s e  of  p e r s o n a l  c o m p u t e r ,  pr i n t e r ,  a n d  software, p l u s  
r e q u i r e d  c a b l i n g  for h o o k u p  to m a i n f r a m e .

F Y  89

T o t a l :  5.0

T r a v e l ,  c o n t r a c t u a l  services, a n d  s u p p l y  r e q u i r e m e n t s  f o r  
t h i s  p o s i t i o n  w i l l  b e  a b s o r b e d  b y  the E x e c u t i v e  O f f i c e  
b u d g e t ,  as w i l l  a n y  a d m i n i s t r a t i v e  o r  c l e r i c a l  s u p p o r t  

r e q u i r e m e n t s .
Page 2 o f 2



• 'STATE OF ALASKA 
1988 LEGISLATIVE SESSION

R E Q U E S T : ______________________

BILL VERSION: 

PUBLISH D A T E :

-SB-384

FISCAL NOTE

Revision Date: •
Title: "An Act relating to the adoption

of regulations...11____________________
Sponsor: By the Rules Committee_______
Requestor: Governor’s Offlce/OMB________

E X P E N D I T U R E S / R E V E N U E S :  (Thousands of Dollars)

Agency Affected: D e p a r t m e n t  o f  L a w  

B R U  : L e g a l  S e r v i c e s _______________

Components : QPer,a,t.1-.971g-

OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

TOTAL OPERATING -0- -0- -0- -0- -0- -0-

CAPIYAL

REVENUE

FUNDING: (Thousands of Dollars)

G E N E R A L F U N D  

F E D E R A L  F U N D S  

O T H E R  

T O T A L

- 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

POSITIONS:

FULL-TIME

PART-TIME

T E M P O R A R Y

- 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

ANALYSIS : (Attach a separate page if necessary)

Please see attached analysis.

/ ^ c  /  CVJ/
Prepared by: Richard I .  Pegues» Director Phone : 4 6 5 - 3 6 7 2
Division : Administrative/^erviqes _________________  D ate; February 8, 1988

Approved by Commissioner: Grace’B e r g  Schaib^e, A t t v .  Gen. Date : February 8» 1988
Agency : Department of Law____________________ _

Distribution (by preparer): ‘
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget; . „
Impacted Agency(ies) *   o f-----



CONTINUATION of FISCAL NOTE ANALYSIS
F o r  Bi l l /Reso lu t ion No SB

This bill amends the Administrative Procedure Act in three 
important respects. One, Sections 1 and 3 of the bill provide that a 
regulation or order of repeal would not be valid unless the Governor has 
approved its adoption in writing. This new requirement for.the signa­
ture of the Governor approving adoption or repeal of a regulation will 
necessarily impose an additional administrative burden on the Office of 
the Governor. Because costs will be involved in complying with this 
section, a fiscal note analysis should be requested from the Office of 
the Governor.

Two, Section 5 provides that the legislature may, by special 
concurrent resolution, determine that a regulation is not within the 
procedural or substantive authority delegated to an agency and disap­
prove its enforcement. In such event, the burden is upon the agency in 
any proceeding for judicial review or for enforcement of the regulation 
to establish whether the regulation objected to is within the procedural 
and substantive authority delegated to the agency. This section will 
undoubtedly result in litigation to test the validity of a regulation 
that has been disapproved by concurrent resolution. It Is not possible 
to quantify the extent of such litigation, given the variety and breadth 
of activities, public and private, that are subject to state regulation. 
However, to the extent that such litigation becomes extensive, or 
threatens to cripple a vital state program, the department may be forced 
to request funds at a later time.

Three, Section 6 provides that an information summary of the 
effect of the proposed agency action on persons subject to or affected 
by the proposed action be included with the notice of proposed adoption, 
amendment, or repeal of a regulation. The summary must include a 
description of the substance of each repealed regulation and a short 
analysis of the effect of the repeal. Although the Department of Law 
adopts few regulations of its own, the department reviews all 
regulations prior to their filing by the Lieutenant Governor, and it 
sometimes assists other departments in drafting their regulations. It 
is anticipated that the department will receive innumerable requests 
from other agencies for advice about the sufficiency of their efforts to 
comply with the requirements of this section for a substantive analysis 
on the effects of proposed regulatory actions. These requests will 
probably result in the department’s regulations and legislative drafting 
staff, as well as the department’s Individual agency attorneys, becoming 
more swamped than they already are.

Because the workload, and resulting cost to the department, 
that will occur if this, bill is enacted cannot be accurately predicted, 
fiscal note funds are not being requested at this time. Such a request 
may become necessary in the future, and the potential for additional 
Department of Law costs should be noted while the bill is being 
considered.



Int r o d u c e d :  2/1/88
Re f e rred: J u d i c i a r y

5-1340A

B Y  T H E  R U L E S  C O M M I T T E E  BY  * 
R E Q U E S T  O F  T H E  A D M I N I S T R A T I V E

IN T HE S E N A T E  R E G U L A T I O N  R E V I E W  C O M M I T T E E

S E N A T E  B I L L  NO. 384 

IN T H E  L E G I S L A T U R E  O F  T H E  S T ATE O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  an A c t  entitled: "An A c t  r e l a t i n g  to a d o p t i o n  of r e g u l a t i o n s  and the

p r e s u m p t i o n  of v a l i d i t y  of r e g u l a t i o n s . "

B E  IT E N A C T E D  BY  T HE L E G I S L A T U R E  O F  T H E  S T ATE OF A L A SKA:

* S e c t i o n  1. AS 4 4 . 6 2 . 0 4 0 ( b )  is a m e n d e d  to read:

(b) C i t a t i o n  of the g e n e r a l  s t a t u t o r y  a u t h o r i t y  u n d e r  w h i c h  a 

r e g u l a t i o n  is adopted, as w e l l  as c i t a t i o n  of s p e c i f i c  s t a t u t o r y  

sections b e i n g  i m p l e mented, i n t e r p r e t e d  or m a d e  clear, shall f o l l o w

the text of eac h  r e g u l a t i o n  s u b m i t t e d  u n d e r  (a) of this 'section. T h e

s i g n a t u r e  of the g o v e r n o r  a p p r o v i n g  a d o p t i o n  of the r e g u l a t i o n  as 

r e q u i r e d  by AS 4 4 . 6 2 . 0 6 5  m u s t  a c c o m p a n y  the reg u l a t i o n .

*  Sec. 2. A S  4 4 . 6 2 . 0 5 0  is a m e n d e d  to read:

Sec. 44.62.050. S T Y L E  A N D  FORMS. The D e p a r t m e n t  of L a w  s h all 

p r e p a r e  and shall r e v i s e  w h e n  n e c e s s a r y  a d r a f t i n g  m a n u a l  for a d m i n i s­

tra t i v e  r e g u l a t i o n s  w h i c h  p r e s c r i b e s  the s t y l e  an d  forms for s u b m i t­

ting  r e g u l a t i o n s  u n d e r  AS 4 4 . 6 2 . 0 4 0 .  T he m a n u a l  s h all also p r o v i d e  

d e t a i l e d  i n s t r u c t i o n s  and e x a m p l e s  of i n f o r m a t i v e  s u m m a r i e s  of the 

p r o p o s e d  a c t ions r e q u i r e d  u n d e r  AS  4 4 . 6 2 . 2 0 0 ( a ) ( 3 ) .

* Sec. 3. A S  4 4 . 6 2  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 44.62.065. G O V E R N O R ' S  SIGNATURE. A  r e g u l a t i o n  or o r d e r  of

r e p e a l  is not v a l i d  u n l e s s  the g o v e r n o r  has a p p r o v e d  its a d o p t i o n  in

writing. T he li e u t e n a n t  g o v e r n o r  m a y  not a c c e p t  a r e g u l a t i o n  o r  o r d e r  

of r e peal for f i l i n g  u n d e r  AS 4 4 . 6 2 . 0 4 0  u n l e s s  it is a c c o m p a n i e d  by

the g o v e r n o r ' s  a p p r o v a l  of a d o p tion. T his s e c t i o n  als o  a p p l i e s  to

r e g u l a t i o n s  e x e m p t e d  f r o m  s u b m i s s i o n  to the l i e u t e n a n t  g o v e r n o r  u n d e r
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1 A S  4 4 . 6 2 . 0 4 0 ( a ) .

2 * Sec. 4. AS  4 4 . 6 2 . 1 0 0 ( a )  is amended, to read:

3 (a) E x c e p t  as p r o v i d e d  in (c) of this section. [THE] f i l i n g  of a

4 c e r t i f i e d  copy of a r e g u l a t i o n  or a n  o r d e r  of r e p e a l  by the lieutenant

5 g o v e r n o r  r a ises the r e b u t t a b l e  p r e s u m p t i o n s  that

6 (1) it w a s  d u l y  adopted;

7 (2) it w a s  d u l y  f i led a nd m a d e  a v a i l a b l e  for p u b l i c  in-

8 s p e c t i o n  at the d ay and h o u r  e n d o r s e d  on it;

9 (3) all r e q u i r e m e n t s  of this c h a p t e r  and the r e g u l a t i o n s

10 r e l a t i v e  to the r e g u l a t i o n  h a v e  b e e n  c o m p l i e d  with;

11 (4) the text of the c e r t i f i e d  copy of a r e g u l a t i o n  or o r der

12 of r e p e a l  is the text of the r e g u l a t i o n  or o r d e r  of r e p e a l  as adopted.

13 * Sec. 5.- AS 4 4 . 6 2 . 1 0 0  is a m e n d e d  by a d d i n g  a n o w  s u b s e c t i o n  to read:

14 (c) A p r e s u m p t i o n  d e s c r i b e d  u n d e r  (a) of this s e c t i o n  is not

15 a p p l i c a b l e  if the l e g i s l a t u r e  has a d o p t e d  a s p e cial c o n c u r r e n t  resolu-

16 t i o n  d e t e r m i n i n g  that a r e g u l a t i o n  is not w i t h i n  the p r o c e d u r a l  or

17 s u b s t a n t i v e  a u t h o r i t y  d e l e g a t e d  to the a g e n c y  a n d  d i s a p p r o v i n g  its en-

18 f o r c e m e n t .  T h e  l i e u t e n a n t  g o v e r n o r  s h a l l  i n c l u d e  the r e s o l u t i o n  in

19 the p e r m a n e n t  file of the c e r t i f i e d  c o pies of r e g u l a t i o n s  and orders

20 of r e p e a l  u n d e r  AS  4 4 . 6 2 . 0 8 0  an d  s h all p u b l i s h  n o t i c e  of the resolu-

21 t i o n  in the a d m i n i s t r a t i v e  code and the a d m i n i s t r a t i v e  journal. A f t e r

22 t he f i l i n g  of a r e s o l u t i o n  d i s a p p r o v i n g  a reg u l a t i o n ,  the b u r d e n  is

23 u p o n  the a g e n c y  in any p r o c e e d i n g  for j u d i c i a l  r e v i e w  or f or enforce-

24 m e n t  of the r e g u l a t i o n  to e s t a b l i s h  that the w h o l e  or p o r t i o n  of the

25 r e g u l a t i o n  o b j e c t e d  to is w i t h i n  the p r o c e d u r a l  and s u b s t a n t i v e  au-

26 t h o r i t y  d e l e g a t e d  to the agency.

27 *  Sec.' 6. AS 4 4 . 6 2 . 2 0 0 ( a )  is a m e n d e d  to read:

28 (a) T he n o t i c e  of p r o p o s e d  a d o p tion, a m e n dment, or r e p e a l  of  a

29 r e g u l a t i o n  s h all i n c lude
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1 (1) a st a t e m e n t  of the time, place, a nd n a t u r e  of p r o ceed-

2 ings f o r  adoption, amendment, or  r e peal of the regulation;

3 (2) r e f e r e n c e  to the a u t h o r i t y  u n d e r  w h i c h  the r e g u l a t i o n

4 is p r o p o s e d  a nd a r e f e r e n c e  to the p a r t i c u l a r  code s e c t i o n  or o t h e r

5 p r o v i s i o n s  of law w h i c h  are b e i n g  impl e m e n t e d ,  inte r p r e t e d ,  or mad e

6 specific;

7 (3) an i n f o r m a t i v e  s u m m a r y  of the e f f e c t  o f  the p r o p o s e d

8 [ S U BJECT OF] a g e n c y  a c t i o n  on p e r s o n s  subject to or a f f e c t e d  by  the

9 p r o p o sed a c t i o n : t h e s umm a ry m ust i n c lude a d e s c r i p t i o n  of the

10 s u b s t a n c e  of e ach r e p e a led r e gu l a t ion  and a short a n a l y s i s  of the

11 e f fect of the r e p e a l ;

12 (4) o t h e r  m a t t e r s  p r e s c r i b e d  by a s t a t u t e  a p p l i c a b l e  to the

13 s p e c i f i c  a g e n c y  or to the s p e c i f i c  r e g u l a t i o n  or  class of regu l a t i o n s ;

14 (5) a s u m m a r y  of the fiscal i n f o r m a t i o n  r e q u i r e d  to be

15 p r e p a r e d  u n d e r  AS 4 4 . 6 2.195.

16 * Sec. 7. The a m e n d m e n t s  m a d e  to AS 4 4 . 6 2 . 0 4 0  by sec. 1 of this /..ct and

17 AS  4 4 . 6 2 . 0 6 5  e n a c t e d  by sec. 3 of this Act a p ply to r e g u l a t i o n s  a d o p t e d  on

18 o r  a f t e r  the e f f e c t i v e  d ate of this Act. The a m e n d m e n t s  m a d e  to AS 4 4 . 62.-

19 2 00 by sec. 6 of this Act a p p l y  to n o t i c e s  of p r o p o s e d  a c t i o n  p u b l i s h e d  on

20 o r  a f t e r  the e f f e c t i v e  d ate of this Act.

SB0J84a -3- SB 384



SENATE CO M M ITTEE R E P O R T

5-

,3406

F U R T H E R  -'^3- C-G.

D A T E  T U R N E D  I N T O  O F F I C E

2/1/88 J 
Mr. P r e s i d e n t :

J u d i c i a r y C o m m i t t e e  c o n s i d e r e d  SB  384

a d o p t i o n  o f  r e g u l a t i o n s  a n d  the p r e s u m p t i o n  of v a l i d i t y  o f  r e g u l a t i o n s  

a n d  r e c o m m e n d e d ;

cs J>g4-£x3 r e p l a c e  w i t h  
[ ] o r  a d o p t  ____ CS

s a m e  t i t l e  
n e w  t i t l e

[ ] a t t a c h e d  a m e n d m e n t ( s )  a n d  

[ ] d o  p a s s  

[ ] d o  n o t  p a s s  

[ ] n o  r e c o m m e n d a t i o n  

p / ]  i n d i v i d u a l  r e c o m m e n d a t i o n s  

[ ] f u r t h e r  r e f e r r a l  t o  _________

[ ] l e t t e r  of i n t e n t  a d o p t e d  _______

C o m m i t t e e  a t t a c h e d  01* [ ] a d o p t e d  f i s c a l  note(s)
[ ] n e w  [ ] u p d a t e d  o r  [ ] p r e v i o u s

[ ] z e r o  f i s c a l  i m p a c t

O T H E R  R E C O M M E N D A T I O N ST H E R  R E C O M M E N D A T I O N S

1 I x J L
Chairfiian  s i g n a t u r e  a n d  re(b o m m e n d a t i o n

[ ] C om m itte e Backup a t ta c h e d





SENATE C O M M ITTEE R E P O R T

3/22/88 

Mr. P r e s i d e n t :

___________Finance

F U R T H E R  

D A T E  T U R N E D  I N T O  OFFICE_

C o m m i t t e e  c o n s i d e r e d

fisheries tax returns; efd 

a nd r ec om me n de d

[ ] r e p l a c e  w i t h  
[ ] o r  a d o p t  ____

cs
cs‘

[ ] a t t a c h e d  a m e n d m e n t ( s )  a n d  

\ A  d o  p a s s  

[ ] d o  n o t  p a s s  

[ ] n o  r e c o m m e n d a t i o n  

[ ] i n d i v i d u a l  r e c o m m e n d a t i o n s  

[ ] f u r t h e r  r e f e r r a l  t o  ________

[ ] l e t t e r  o f  i n t e n t  a d o p t e d  _____________________________

C o m m i t t e e  [ X  a t t a c h e d  o r  [ ] a d o p t e d  f i s c a l  note(s) 
[/] n e w  ^  [ ] u p d a t e d  o r  [ ] p r e v i o u s

[ ✓] z e r o  [ ] f i s c a l  i m p a c t

SB 385

)[] s a m e  t i t l e  
’) [ ] n e w  t i t l e



STATE OF ALASKA 
1988 LEGISLATIVE SESSION

REQUEST:_____________ __________

BILL VERSION: 
PUBLISH DATE:

SB 385

FISCAL NOTE

Revision Date:  ______________________________
Title: A c t  r e l a t i n g  t o  f i s h e r i e s

t a x  r e t u r n s  ________________
Sponsor: Zh a ro f f ,  e t  a l
Requestor: S e n a t e  F in a n c e  Com m it t e e

Agency Affected: D ep t, o f  Revenue
Rb ij . Incom e and E x c ise  A u d it 

D iv is io n
Components:.

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

•

TOTAL OPERATING 0 6 U 0 U

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL 0 0 0 u " O '

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS : (Attach a separate page if necessary)

Prepared by:
Division: S e n a t o r .

S e n a t e  F in a n c e  C o m m it t e e
Approved by Commissioner: _____________________
Agency:_____ _________________________________
Distribution (by preparer): 

Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

Phone: 465-3753
Date: 4/7/88

D a te :

p a g e   o f



I n t r o d u c e d :  2/2/88
R e f e r r e d :  Community and  R e g io n a l  A f f a i r s ,

R e s o u r c e s  a nd  F i n a n c e

5-1607A

B Y  ZHAROFF, B I N K L E Y ,  FISCHER,
1 IN T H E  S E N A T E  S T U R G U L E W S K I  A N D  E L I A S O N

2 S E N A T E  B I L L  NO. 385

3 I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  Act entitled: " A n  Act r e l a t i n g  to f i s h e r i e s  tax returns; and pro-

7 v i d i n g  for an  e f f e c t i v e  d a t e . "

8 B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  ALASKA:

9 * S e c t i o n  1. AS  4 3 . 7 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

10 Sec. 4 3 . 7 5 . 1 3 3 .  P R O V I S I O N  OF  I N F O R M A T I O N  TO  M U N I C I P A L I T I E S .  (a)

11 If the mayor, manag e r ,  or  a d m i n i s t r a t o r  of a m u n i c i p a l i t y  m a k e s  a

12 w r i t t e n  request, the d e p a r t m e n t  s h a l l  f u r n i s h  the mayor, m a n a g e r ,  or

13 a d m i n i s t r a t o r  of the m u n i c i p a l i t y  t he n a m e s  of all f i s heries busi-

14 n e s s e s  that hav e  f i led t a x  r e t u r n s  u n d e r  this c h a p t e r  in w h i c h  the

15 f i s h e r i e s  b u s i n e s s  list e d  the m u n i c i p a l i t y  as the l o c a t i o n  in w h i c h

16 t he f i s h e r i e s  b u s i n e s s  p r o c e s s e d  a f i s h e r i e s  r e s o u r c e  s u bject to the

17 t a x  i m p o s e d  u n d e r  this chapter.

18 (b) If the mayor, m a n a g e r ,  or  a d m i n i s t r a t o r  of a m u n i c i p a l i t y

19 m a k e s  a w r i t t e n  request, the d e p a r t m e n t  shall v e r i f y  that, as to a tax

20 l e vied and c o l l e c t e d  by the m u n i c i p a l i t y  that is b a s e d  on t he v a l u e  of

21 f i s h e r i e s  r e s o u r c e  p r o c e s s e d  in or t r a n s p o r t e d  to or w i t h i n  the m u n i c -

22 ipality, the v a l u e  of the fi s h e r i e s  r e s o u r c e s  r e p o r t e d  by a f i s heries

23 b u s i n e s s  to the m u n i c i p a l i t y  a n d  the v a l u e  of the f i s h eries r e s o urces

24 r e p o r t e d  by the f i s h e r i e s  b u s i n e s s  to the d e p a r t m e n t  u n d e r  this chap-

25 t e r  are s u b s t a n t i a l l y  the same. If the v a l u e s  are not s u b s t a n t i a l l y

26 t he same, the d e p a r t m e n t  shall p e r m i t  the mayo r ,  manager, o r  adminis-

27 t r a t o r  of the m u n i c i p a l i t y  to i n s p e c t  t ax r e t u r n s  f i led by the fisher-

28 ies b u s i n e s s  w i t h  t he d e p a r t m e n t  u n d e r  thi s  chapter, o r  s h a l l  f u r n i s h

29 to the m u n i c i p a l  o f f i c e r  a copy of t he t ax returns, if the d e p a r t m e n t
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d e t e r m i n e s  that the m u n i c i p a l i t y  p r o v i d e s  a d e q u a t e  s a f e g u a r d s  f or the 

c o n f i d e n t i a l i t y  of the r e turns and that the r e t u r n s  w i l l  be u s e d  b y  

the m u n i c i p a l i t y  only for p u r p o s e s  of c o l l e c t i o n  of its t ax levied a n d  

c o l l e c t e d  o n  f i s h eries resources. In thi s  s u b s e c t i o n ,  the v a l u e  of 

the f i s h e r i e s  r e s o u r c e s  r e p o r t e d  b y  the f i s h e r i e s  b u s i n e s s  to t h e  

d e p a r t m e n t  and the v a l u e  r e p o r t e d  to the m u n i c i p a l i t y  a r e  s u b s t a n t i a l­

ly t he sam e  if the v a l u e s  a re e q u a l  or t h e  v a r i a n c e  b e t w e e n  t h e m  d o e s  

not e x c e e d  one p e r c e n t  of the g r e a t e r  value.

* Sec. 2. A P P L I C A B I L I T Y .  AS 4 3 . 7 5 . 1 3 3 ,  a d d e d  by  sec. 1 of this Act, 

applies to tax r e t u r n s  filed by a fi s h e r i e s  b u s i n e s s  a f t e r  D e c e m b e r  31, 

1986.

* Sec. 3. Thi s  Ac t  takes effe c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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S e n a t o r  F r e d  F. Z h a r o f f  received  MAR 2 1988
A la sk a  Sta te  tleg islature
P.O. BOX 405, KODIAK, ALASKA 99615 (907) 486 5259
DURING SESSION:
P.O. BOX V, JUNEAU, ALASKA 99811 • (907) 465-3473 • 465-3474

DISTRICT N
ALASKA PENINSULA • ALEUTIAN CHAIN • BRISTOL BAY • KODIAK ISLAND • LAKE CLARK/LAKE ILIAMNA • PRIBILOF ISLANDS • SHUMAGIN ISLANDS

TO: S e n a t o r  R i c k  H a l f o r d
C o- C h a i rm an  / f '
S e n a t e  F i n a n c e  C om m i t t e e

FROM: S e n a t o r  F r e d  F .  Z h a i x J f ^ ^ ' ' ^

DATE: M a rc h  24, 1988

RE: S e n a t e  B i l l  385 - "A n  A c t  r e l a t i n g  
p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

t o  f i s h e ^ e s  t a x  r e t u r n s ;  a n d

SB 385 m oved  o u t  o f  t h e  S e n a t e  R e s o u r c e s C o m m t r f e b - o n  toarctr~24--4!7 i th  f o u r  " d o  
p a s s "  r e c o m m e n d a t i o n s .  T he  b i l l  c a r r i e e r ' a  $1,000 f i s c a l  n o t e ,  i j ^ e s p e c t f u l l y  
r e q u e s t  t h a t  SB 385 b e  s c h e d u l e d  fc(r a^J i e a r i n g  f r e f o r e — ti re  S e n a t e  F i n a n c e  
C om m i t t e e  a t  t h e  e a r l i e s t  p o s s i b l e  c o n v e n i e n c e .

SB 385 a l l o w s  l o c a l  g o v e r n m e n t  o f f i c i a l s  t o  h a v e  a c c e s s  t o  s p e c i f i c  f i s h  t a x  
i n f o r m a t i o n  now  h e l d  c o n f i d e n t i a l  b y  t h e  D e p a r tm e n t  o f  R e v e n u e .  T h i s
i n f o r m a t i o n  w i l l  h e l p  t h e  m u n i c i p a l i t i e s  e n s u r e  t h e y  r e c e i v e  t h e  f i s h  t a x  
r e v e n u e s  t h e y  a r e  e n t i t l e d  t o  r e c e i v e ,  b o t h  t h r o u g h  s t a t e - s h a r e d  t a x e s  a n d  
t h r o u g h  t h e i r  own m u n i c i p a l  f i s h  t a x e s .

B a c k g r o u n d  i n f o r m a t i o n  f o r  SB 385 i s  a t t a c h e d ,  a s  f o l l o w s :

1. S e c t i o n a l  a n a l y s i s .

2 . D e p a r tm e n t  o f  R ev e n u e  f i s c a l  n o t e  a n d  p o s i t i o n  p a p e r .

3. R e s o l u t i o n  o f  s u p p o r t  f r o m  t h e  S o u t h w e s t  A l a s k a  M u n i c i p a l  
C o n f e r e n c e ,  M a rch  1, 1987.

4 . L e t t e r  a n d  r e s o l u t i o n  o f  s u p p o r t  f r o m  t h e  A l a s k a  M u n i c i p a l
L e a g u e ,  F e b .  17, 1988.

5 . L e t t e r  f r o m  t h e  A l e u t i a n s  E a s t  B o ro u g h ,  F e b .  29, 1988.

6 . L e t t e r  f r o m  t h e  C i t y  o f  K in g  C ov e ,  M a rc h  10, 1988.

7 . L e t t e r  f r o m  t h e  C i t y  o f  S an d  P o i n t ,  M a rc h  2, 1988.

8 . L e t t e r  f r o m  M r. J o h n  L e v y ,  e x e c u t i v e  d i r e c t o r  o f  t h e  S o u t h w e s t  
A l a s k a  M u n i c i p a l  C o n f e r e n c e ,  t o  my s t a f f  d e s c r i b i n g  t h e  p r o b l e m  
( s e e  p a g e  2) a n d  r e q u e s t i n g  a s s i s t a n c e  i n  im p l e m e n t i n g  a  
s o l u t i o n ,  A p r i l  13, 1987.

9. R e s e a r c h  r e p o r t  a b o u t  m u n i c i p a l i t i e s  t h a t  h a v e  t h e i r  own f i s h  
t a x e s ,  p r e p a r e d  b y  t h e  S e n a t e  A d v i s o r y  C o u n c i l .
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DURING SESSION:
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SECTIONAL ANALYSIS

S e n a t e  B i l l  No . 385 —  "An A c t  r e l a t i n g  t o  f i s h e r i e s  t a x  r e t u r n s ;  a n d
p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

SECTION 1

43.75  ( F i s h e r i e s  T a x e s )  i s  am end ed  t o  a d d  a  new  s e c t i o n .

43 .75 .133 :  PROVISION OF INFORMATION TO MUNICIPALITIES.

(a) A l l o w s  t h e  D e p a r tm e n t  o f  R e v e n u e ,  u p o n  w r i t t e n  r e q u e s t ,  t o
f u r n i s h  a  m a y o r ,  m a n a g e r ,  o r  a d m i n i s t r a t o r  w i t h  a  l i ? t  o f  a l l  
t h e  f i s h e r i e s  b u s i n e s s e s  t h a t  h a v e  f i l e d  t a x  r e t u r n s  i n  w h i c h  
t h e y  l i s t e d  t h e  m u n i c i p a l i t y  a s  a  l o c a t i o n  w h e r e  t h e y  p r o c e s s e d  
f i s h .  T h i s  w o u ld  a l l o w  a  m u n i c i p a l i t y  t o  c h e c k  i t s  r e c o r d s  
a g a i n s t  s t a t e  r e c o r d s  t o  d e t e r m i n e  i f  i t  c o l l e c t e d  t a x e s  f rom  
a l l  t h e  p r o c e s s o r s  t h a t  p r o c e s s e d  f i s h  w i t h i n  i t s  b o u n d a r i e s .  
T h i s  p r o v i s i o n  w o u ld  b e  p a r t i c u l a r l y  h e l p f u l  t o  m u n i c i p a l i t i e s  
i n  k e e p i n g  t r a c k  o f  m o b i l e  f l o a t i n g  p r o c e s s o r s .  I n  a d d i t i o n ,  
m u n i c i p a l i t i e s  w o u ld  b e  a b l e  t o  i n f o r m  t h e  d e p a r tm e n t  a b o u t  
f l o a t i n g  p r o c e s s o r s  t h e y  know  o p e r a t e d  w i t h i n  t h e i r  b o u n d a r i e s ,  
b u t  f o r  w h i c h  t h e  d e p a r tm e n t  h a s  no  r e c o r d .

(b) R e q u i r e s  t h e  d e p a r tm e n t  —  u p o n  w r i t t e n  r e q u e s t  b y  t h e  m a y o r ,
m a n a g e r ,  o r  a d m i n i s t r a t o r  o f  a  m u n i c i p a l i t y  —  t o  v e r i f y  f rom  
i t s  r e c o r d s  t h e  am oun t  o f  f i s h e r i e s  t a x  l e v i e d  o r  c o l l e c t e d  by  
t h e  m u n i c i p a l i t y .  I f  t h e  a m o u n t s  a r e  n o t  s u b s t a n t i a l l y  t h e  
s am e ,  t h e  m a y o r ,  m a n a g e r ,  o r  a d m i n i s t r a t o r  c a n  i n s p e c t  o r  
o b t a i n  c o p i e s  o f  t h e  t a x  r e t u r n s  i n  q u e s t i o n  i n  o r d e r  t o  u s e  
th em  f o r  t h e  p u r p o s e  o f  t a x  c o l l e c t i o n  o n l y .  The d e p a r tm e n t  
d o e s  n o t  n e e d  t o  p r o v i d e  t h i s  i n f o r m a t i o n  u n l e s s  i t  i s  
s a t i s f i e d  t h e  m u n i c i p a l i t y  p r o v i d e s  a d e q u a t e  s a f e g u a r d s  t o  
p r o t e c t  t h e  c o n f i d e n t i a l i t y  o f  t h e  t a x  r e t u r n s .  " S u b s t a n t i a l l y
t h e  s a m e "  i s  d e f i n e d  a3 t h e  a m o u n t s  ( v a l u e s )  b e i n g  " e q u a l  o r  
t h e  v a r i a n c e  b e tw e e n  th em  d o e s  n o t  e x c e e d  o ne  p e r c e n t  o f  t h e  
g r e a t e r  v a l u e . "

SECTION 2

APPLICABILITY.

43 .75 .133  o n l y  a p p l i e s  t o  f i s h e r i e s  b u s i n e s s  t a x  r e t u r n s  f i l e d  
a f t e r  D e cem b e r  31, 1986. T h i s  s a v e s  t h e  D e p a r tm e n t  o f  R ev enu e

I.
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t h e  t im e  and  e x p e n s e  o f  r e s e a r c h i n g  r e q u e s t s  f o r  i n f o r m a t i o n  
f r o m  i t s  o l d  t a x  r e t u r n  f i l e s .

SECTION 3

Im m e d i a t e  e f f e c t i v e  d a t e .



F M  Tt*r CoiUJfAfy/

SOUTHWEST ALASKA 
MUNICIPAL CONFERENCE

Box 89 • (Jnalaska • Alaska 99685

RESOLUTION 3 7 -0 6

A RESOLUTION OF THE SOUTHWEST ALASKA MUNICIPAL CONFERENCE 
CONCERNING RAW FISH TAX COLLECTIONS.

WHEREAS, t h e  c o l l e c t i o n  o f  raw f i s h  t a x  i s  a c r i t i c a l  s o u r c e  
o f  r e v e n u e  f o r  t h e  l o c a l  m u n i c i p a l i t i e s  and t h e  S t a t e  o f  
A l a s k a ,  and

WHEREAS, t h e  m u n i c i p a l i t i e s  hav e  bee r  u n a b l e  t o  o b t a i n  any  
d a t a  c o n c e r n i n g  c o l l e c t i o n  o f  raw f i s h  t a x ,  and

WHEREAS, t h e  m u n i c i p a l i t i e s  would p r o v i d e  c o n s i d e r a b l e  
i n f o r m a t i o n  and a s s i s t a n c e  t o  t h e  D ep a r tm en t  o f  Revenue i f  
g i v e n  t h e  o p p o r t u n i t y ,  and

WHEREAS, t h e  m u n i c i p a l i t i e s  hav e  been  e f f e c t i v e l y  m anaging  
c o n f i d e n t i a l  i n f o r m a t i o n  f o r  many y e a r s ,  and

WHEREAS, t h e  m u n i c i p a l i t i e s  c o n c u r  w i t h  t h e  s e n s i t i v i t y  o f  
t h e  p r o c e s s o r  i n f o r m a t i o n  and a g r e e  t o  t r e a t  t h e  i n f o r m a t i o n  
a s  c o n f i d e n t i a l  i n f o r m a t i o n ,  and

WHEREAS, t h e  D ep a r tm en t  o f  F i s h  and Game f i s h  t i c k e t s  f o r  
b o t t o m f i s h  h av e  n o t  been  p r o c e s s e d  f o r  s e v e r a l  m onths  which 
means no c a t c h  v e r i f i c a t i o n  o r  f i s h  t a x  v e r i f i c a t i o n  i s  t a k i n g  
p l a c e  a t  t h i s  t i m e ,  and

WHEREAS,- t h i s  i n f o r m a t i o n  i s  c r i t i c a l  f o r  b o th  management  
o f  t h e  f i s h  r e s o u c r e  and a c c u r a t e  management o f  t h e  f i s h  t a x  
c o l l e c t i o n s ,  now

THEREFORE, BE IT RESOLVED by t h e  S o u th w e s t  A la s k a  M u n ic i p a l  
C o n f e r e n c e  t h a t  G overnor  Cowper and t h e  A la s k a  L e g i s l a t u r e  
a d o p t  l e g i s l a t i o n  t o :

1. A u t h o r i s e  t h e  D e p a r tm e n t  o f  Revenue t o  s h a r e  t h e  
c o n f i d e n t i a l  i n f o r m a t i o n  o f  f i s h  t a x  c o l l e c t e d  p e r  
p r o c e s s o r  to  be  t r e a t e d  a s  c o n f i d e n t i a l  i n f o r m a t i o n  
exempt f rom  p u b l i c  d i s c l o s u r e  by t h e  l o c a l  m u n i c i ­
p a l  i t i e s .

Phone (907) 581-1251, 581-1357
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SourthWest^'Aiaska M u n ic i p a l  Coinference  
R e s o l u t i o n  8 7 -0 6  
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3 .

R e q u i r e  t h e  D e p a r tm e n t  o f  Revenue t o  work c o o p e r  &<*•
; t j ivei.y.  w i t h - l o c a l  m u n i c i p a l i t i e s  in  v e r i f i c a t i o n  
"and c o l l e c t i o n - o f  raw f i s h  ta x  i n c l u d i n g  t h e  o p t i o n  

f o r  a  l o c a l  m u n i c i p a l i t y  t o  assume t h e  c o l l e c t i o n  
d u t i e s  w i t h i n  t h e i r  m u n i c i p a l  b o u n d a r i e s  and r e t a i n  
a r e a s o n a b l e  a d m i n i s t r a t i v e  f e e  t o  c o v e r  t h e  c o s t  
o f  c o l l e c t i o n .

Fund- a d e q u a t e  s t a f f  p o s i t i o n s  w i t h i n  t h e  
D e p a r tm en t  o f  F i s h  and Game to  p r o p e r l y  manage 
t h e  i n f o r m a t i o n  p r o v i d e d  on t h e  f i s h  t i c k e t s  f o r  
a l l  s p e c i e s  i n  a  t i m e l y  manner to  a l l o w  
v e r i f i c a t i o n  and q u a l i t y  i n f o r m a t i o n  to  t h e  
m u n i c i p a l i t i e s  and an a c c u r a t e  a c c o u n t i n g  f o r  t h e  
raw f i s h  t a x .

APPROVED AND ADOPTED t h i s  day o f
198 7 .“ •



MUNICIPAL
TELEPHONE 

(907) 586-1325 105 MUNICIPAL WAY, SUITE 301 
JUNEAU, ALASKA 99801

MEMORANDUM

TO: Senator Arliss Sturgis! ewski, Chair
Members of the Community and Regional Affairs Committee

FROM: Scott A. Burgess, Executive Direct

DATE: February 17, 1988

SUBJECT: SB 385 - Fisheries Tax Returns

The Alaska Municipal League strongly supports SB 335 - relating to 
fisheries tax returns - Subsection (a) permits municipalities to 
determine whether fisheries businesses operating within their 
boundaries are properly reporting the location of their activities. 
Inaccurate or improper reporting of location adversely affects the 
entitlement of an affected municipality to its share of the fisheries 
license tax.

Subsection (b) is extremely important to municipalities that levy sales 
and use taxes on the sale or use of fisheries products. It provides an 
enforcement mechanism that will provide enforcement information to both 
the state and the municipality without violating the purpose for which

‘ thethe confidentiality of these records was established. T
taxing jurisdictions of exchanging taxpayer information for enforcement
purposes is well established and should be extended to t

fie practice of

his situation.

I have enclosed a related resolution adopted by the AML membership at 
our annual conference in November. The resolution supports the need to 
share fisheries tax information between the State and municipalities. 
It also request adequate funding for the Department of Fish and Game to 
properly collect, report, and manage fish ticket information.

The AML strongly supports SB 385.

Thank you.

SAB:phi 

Enclosure

MEM BER O F  THE NATIONAL LEAGUE O F C ITIES AND THE NATIONAL ASSOCIATION O F COUNTIES



RESOLUTION O F  THE A LASKA MUNICIPAL LEAGUE

RESOLUTION NO. 88-8

A RESOLUTION CONCERNING RAW FISH  TAX COLLECTIONS.

WHEREAS, t h e  c o l l e c t i o n  o f  r a w  f i s h  t a x  i s  a  c r i t i c a l  s o u r c e  
o f  r e v e n u e  f o r  t h e  l o c a l  m u n i c i p a l i t i e s  a n d  t h e  S t a t e  o f  A l a s k a ,  
a n d

WHEREAS, t h e  m u n i c i p a l i t i e s  h a v e  b e e n  u n a b l e  t o  o b t a i n  a n y  
d a t a  c o n c e r n i n g  c o l l e c t i o n  o f  r a w  f i s h  t a x ,  a n d

WHEREAS, t h e  m u n i c i p a l i t i e s  w o u l d  p r o v i d e  c o n s i d e r a b l e  i n f o r ­
m a t i o n  a n d  a s s i s t a n c e  t o  t h e  D e p a r tm e n t  o f  R e v e n u e  i f  g i v e n  t h e  
o p p o r t u n i t y ,  a n d

WHEREAS, t h e  m u n i c i p a l i t i e s  h a v e  b e e n  e f f e c t i v e l y  m a n a g in g  
c o n f i d e n t i a l  i n f o r m a t i o n  f o r  m any  y e a r s ,  a n d

WHEREAS, t h e  m u n i c i p a l i t i e s  c o n c u r  w i t h  t h e  s e n s i t i v i t y  o f  t h e  
p r o c e s s o r  i n f o r m a t i o n  a n d  a g r e e  t o  t r e a t  t h e  i n f o r m a t i o n  a s  c o n f i ­
d e n t i a l  i n f o r m a t i o n ,  a n d

WHEREAS, t h e  D e p a r tm e n t  o f  F i s h  a n d  Game f i s h  t i c k e t s  f o r  
b o t t o r a f i s h  h a v e  n o t  b e e n  p r o c e s s e d  f o r  s e v e r a l  m o n t h s ,  * h i c h  m ean s  
n o  c a t c h  v e r i f i c a t i o n  o r  f i s h  t a x  v e r i f i c a t i o n  i s  t a k i n g  p l a c e  a t  
t h i s  t im e ,  a n d

WHEREAS, t h i s  i n f o r m a t i o n  i s  c r i t i c a l  f o r  b o t h  m an ag em en t  o f  
t h e  f i s h  r e s o u r c e  a n d  a c c u r a t e  m an a g em en t  o f  t h e  f i s h  t a x  
c o l l e c t i o n s ;

NOW, THEREFORE, BE I T  RESOLVED b y  t h e  A l a s k a  M u n i c i p a l  L e a g u e  
t h a t  G o v e r n o r  C ow pe r a n d  t h e  A l a s k a  L e g i s l a t u r e  a d o p t  l e g i s l a t i o n  
t o  f u n d  a d e q u a t e  s t a f f  p o s i t i o n s  w i t h i n  t h e  D e p a r tm e n t  o f  F i s h  a n d  
Game t o  p r o p e r l y  m an ag e  t h e  i n f o r m a t i o n  p r o v i d e d  o n  t h e  f i s h  
t i c k e t s  f o r  a l l  s p e c i e s  i n  a  t i m e l y  m a n n e r  t o  a l l o w  v e r i f i c a t i o n  
a n d  q u a l i t y  i n f o r m a t i o n  t o  t h e  m u n i c i p a l i t i e s  a n d  a n  a c c u r a t e  
a c c o u n t i n g  f o r  t h e  r a w  f i s h  t a x .

A d o p t e d  t h i s  1 3 th  d a y  o f  N ovem be r  19R7

Ge „
ATTEST
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ALEUTIANS EAST BOROUGH
SERVING THE COMMUNITIES OF 

■ KING COVE ■ SAND POINT B AKUTAN E COLD BAY fl FALSE PASS H NELSON LAGOON

February 29,  1988

S e n a t o r  F re d  Z h a r o f f  
P .O .  Box V
J u n e a u ,  A la s k a  99811

RE: SB-385 -  C o n f i d e n t i a l i t y  B i l l

Dear Senator Zharoff:

J u s t  a s h o r t  n o t e  t o  s a y  t h a t  t h e  A l e u t i a n s  E a s t  Borough 
s u p p o r t s  t h e  S e n a t e  B i l l  385.  I t  w i l l  h e l p  c l o s e  l o o p - h o l e s  
i n  c u r r e n t  S t a t e  law w h i l e  i n s u r i n g  a t a x a t i o n  p o l i c y  w hich  
t r e a t s  a l l  e n t i t i e s  e q u a l l y .  The b i l l  i s  w e l l  o v e r d u e  and 
w i l l  h e l p  a l l e v i a t e  a number o f  p r o b le m s  w hich  c o m m u n i t i e s

P.O. BOX 349
SAND POINT, ALASKA 99661 
(907)383-2699

□  P.O. BOX 37
KING COVE, ALASKA 99612



CITY OF KING COVE
P.O. Box 37 « King Cove, Alaska 99612 . (907) 497*2340

March 10, 1988

The Honorable Fred Zharoff 
Alaska State Senate 
P.O. BO'.t V
Juneau, Alaska 99811

RE: SB 385

Dear Senator Zharoff:

The City of King Cove strongly supports the adoption of 
SB 385 an act relating to fisheries tax returns. The City 
believes this bill will effectively assist in accomplishing 
the following:

o Provide municipalities a cost-effective tool in the 
administration and collection of municipal sales/use taxes, 
p a r t i c u l a r l y  f rom  f l o a t i n g  f i 9 h  p r o c e s s o r s  j  and

o Provide the State and municipalities an informal 
avenue to share information and identify processors which are 
operating in respective areas of the State. This information 
sharing will enhance the prospects for the State and 
municipalities to collect tax revenues each is owed, again, 
particularly from floating processors.

The main problem confronting coastal municipalities are that 
they are often unaware of floating fish processing activities 
that occur in their municipal boundaries and cannot verify 
the amount of fish product a processor processes. Floating 
fish processors operating in State waters are required to pay 
State Fisheries Business Taxes and this information could be 
an essential tool to help a municipality collect the full 
amount of local tax assessments it is owed. Quite simply, 
the large amount of territory in some coastal municipalities, 
particularly boroughs, and the prohibitive cost of operating 
onsite monitoring program make it difficult for most 
municipalities to effectively collect taxes from floating 
processors. SB 385 is not a cure-all for this problem, but 
it is a very positive step that will immediately benefit 
municipalities and the State.

The ciu* u£ King c u v b  supports ac Jos ana urges its 
adoption this session.

City Manager



City of Sand Point
P.O. Box 249 

Sand Point, Alaska 99661
(907) 363-2696

March 2, 1988

Honorable Fred Zharoff 
P.O. Box V
Juneau, Alaska 99811 

Dear Senator Zharoff:

The City of Sand Point supports your efforts through S3 385 
to promote the exchange of the fisheries business tax 
information between cities and the Department of Revenue. 
Given the declining nature of revenues, it is mutually 
advantageous for cities and the Department of Revenue to 
cross check their sales tax figures against the gross 
receipts shown on the fisheries business tax form.

Sincerely,

Robert S. Juettner 
City Administrator

7.



SOUTHWEST ALASKA
MUNICIPAL CONFERENCE

Box 89 • Unalaska • Alaska 99685

A p r i l  13, 1987

C a r l  Ohs
c / o  S e n a t o r  F r e d  Z h a r o f f  
S e n a t e  D i s t r i c t  N 
Pouch V
J u n e a u ,  Ak. 99801 

D ea r  C a r l ,

Thank you f o r  m e e t i n g  w i t h  Wayne, Lamar and  I  l a s t  week on i s s u e s  o f  
c o n c e r n  f o r  t h e  S o u t h w e s t  M u n i c i p a l  C o n f e r e n c e .  You a s k e d  t h a t  I  s e n d  
you  a summary o f  t h e  main p o i n t s .

You w i l l  r e c a l l  t h a t  o u r  d i s c u s s i o n  f o c u s e d  on f o u r  th e m e s .

1. F i s h  Tax
2. C o n f i d e n t i a l i t y
3 .  M o n i t o r i n g
4. O b s e r v e r  P rog ram

At t h e  a n n u a l  s p r i n g  m e e t i n g  i n  D i l l i n g h a m ,  t h e  S o u t h w e s t  M u n i c i p a l  
C o n f e r e n c e  d e l e g a t e s  r e s o l v e d  t o  work w i t h  l e g i s l a t o r s  t o  d e v e l o p  a  
f i s h  t a x  p ro g ram  t h a t  s t r u c t u r a l l y  b e n e f i t s  m u n i c i p a l l y - l o c a t e d  
p r o c e s s o r s  r e g a r d l e s s  o f  f i s h e r y .  D e l e g a t e s  c i t e d  t h e  i m p o r t a n c e  o f  
s h o r e - b a s e d  an d  n e a r  s h o r e - b a s e d  p l a n t s  f o r  l o c a l  e c o n o m ie s .  
S p e c i f i c a l l y ,  d e l e g a t e s  p r o p o s e d  t h e  f o l l o w i n g  t i e r e d  s t r u c t u r e .

O n s h o re  P r o c e s s o r s ...........................     3%
F l o a t i n g  P r o c e s s o r s  W i t h i n  M u n i c i p a l  B o u n d a r i e s .................5%
P r o c e s s o r s  O u t s i d e  o f  M u n i c i p a l  B o u n d a r i e s   ..............BY,

The C o n f e r e n c e  a s k s  t h a t  t h i s  t a x  p o l i c y  be  managed t o  a l l o w  
m u n i c i p a l i t i e s  t o  r e t a i n  t h e  same p e r c e n t a g e  t h e y  p r e s e n t l y  r e c e i v e  i n  
s h a r e d  t a x e s  f o r  o p e r a t i o n s  w i t h i n  m u n i c i p a l  b o u n d a r i e s .  The S t a t e  w i l l  
r e c e i v e  an i n c r e a s e  i n  r e v e n u e s  f rom  h i g h e r  t a x  r a t e s  on p r o c e s s o r s  
o p e r a t i n g  o u t s i d e  m u n i c i p a l  b o u n d a r i e s .

Our g o a l  i s  t o  hav e  l e g i s l a t i o r ^ . i n t r o d u c e d  t h i s  S e s s i o n  t h a t  a d d r e s s e s  
t h e  a b o v e - l i s t e d  s t r u c t u r e .  R e s e a r c h  c o u l d  a n a l y z e  t h e  l e g i s l a ­
t i o n  d u r i n g  t h e  i n t e r i m .  M o d i f i e d  t o  r e f l e c t  t h e i r  r e c o m m e n d a t io n s  we 
would work t o w a r d  p a s s i n g  a  b i l l  n e x t  S e s s i o n .

F i s h  Tax

Phone (907) 581 -1251, 581-1357



Many m u n i c i p a l  o f f i c i a l s  c o m p la in  a b o u t  t h e  v e i l  o f  s e c r e c y  s u r r o u n d i n g  
f i s h  p r o c e s s i n g  r e c o r d s .  L a c k in g  a c c e s s  t o  t h e s e  r e c o r d s ,  m u n i c i p a l i ­
t i e s  c a n n o t  v e r i f y  p r o c e s s o r s '  p r o d u c t i o n  r e c o r d s .  I t  would be  i n  t h e  
S t a t e ' s  i n t e r e s t  t o  s h a r e  t h e s e  r e c o r d s  w i t h  m u n i c i p a l i t i e s  s o  t h a t  we 
c a n  a s s i s t  t h e  S t a t e  i n  i t s  c o l l e c t i o n  o f  u n r e p o r t e d / u n d e r r e p o r t e Q .  
t a x e s .  L o c a l  o f f i c i a l s  r e p e a t e d l y  t e s t i f i e d  t o  t h e  d i s c r e p a n c i e s  i s  
c o l l e c t i o n s  w i t h i n  t h e i r  j u r i s d i c t i o n s .

Some a r g u e  t h a t  i f  m u n i c i p a l i t i e s  had  a c c e s s  t o  r e c o r d s  i t  would  
j e o p a r d i z e  t h e  c o m p e t i t i v e  e d g e  t h a t  some p r o c e s s o r s  e n j o y .  As m u n i c i ­
p a l  o f f i c i a l s  we f r e q u e n t l y  h a n d l e  i s s u e s  s e n s i t i v e  i n  n a t u r e .  Our 
p u b l i c ' s  t r u s t  h i n g e s  on e n s u r i n g  t h e  c o n f i d e n t i a l i t y  o f  t h e s e  i s s u e s  
an d  r e c o r d s .  We do n o t  f o r e s e e  a d a n g e r  t o  an y  f i r m ' s  r e c o r d s  b e i n g  
made p u b l i c .

The S o u t h w e s t  M u n i c i p a l  C o n f e r e n c e  i s  r e q u e s t i n g  y o u r  a s s i s t a n c e  t o

A u t h o r i z e  t h e  D e p a r tm e n t  o f  Revenue t o  s h a r e  i n f o r m a t i o n  
f i s h  t a x  c o l l e c t e d  p e r  p r o c e s s o r  w i t h  m u n i c i p a l i t i e s .

R e q u i r e  t h e  D e p a r tm e n t  o f  R evenue  t o  work c o o p e r a t i v e l y  w i t h  
m u n i c i p a l i t i e s  i n  v e r i f i c a t i o n  and c o l l e c t i o n  o f  raw f i s h  
t a x .  The C o n f e r e n c e  s u p p o r t s  g i v i n g  t h e  D e p a r tm e n t  o f  Revenue  
t h e  o p t i o n  t o  a l l o w  t h e  m u n i c i p a l i t y  t o  assume c o l l e c t i o n  
d u t i e s  w i t h i n  m u n i c i p a l  b o u n d a r i e s .  T h i s  o p t i o n  would i n c l u d e  
p r o v i s i o n s  f o r  t h e  m u n i c i p a l i t y  t o  r e t a i n  a r e a s o n a b l e  f e e  t o  
c o v e r  c o s t s .

Fund a d e q u a t e  A la s k a  D e p a r tm e n t  o f  F i s h  an d  Game s t a f f  p o s i ­
t i o n s  t o  a n a l y z e  f i s h  t i c k e t s  i n  a  t i m e l y  manner  f o r  a l l  
s p e c i e s .  T h i s  l i n k  i n  t h e  s y s t e m  i s  e s s e n t i a l  t o  e n s u r e  
a c c u r a t e  a c c o u n t i n g  o f  t h e  raw f i s h  t a x .

M o n i t o r i n g

S o u t h w e s t e r n  c o m m u n i t i e s  f e a r  t h a t  b o t t o m f i s h  r e s o u r c e s  c o u l d  be d e v a s ­
t a t e d  t h r o u g h  l a c k  o f  p r o p e r  d a t a  a n a l y s i s ,  m o n i t o r i n g  and  o b s e r v a t i o n .  
A l th o u g h  many o f  t h e  management a s p e c t s  o f  t h i s  i n d u s t r y  a r e  f e d e r a l ,  
t h e  S t a t e  must  work w i t h  t h e  F e d e r a l  g o v e rn m e n t  s o  t h a t  t h e  f u t u r e  o f  
p o l l o c k  and cod  i s  n o t  n e g o t i a t e d  f o r  c o n c e s s i o n s  i n  o t h e r  
i n t e r n a t i o n a l  t r a d i n g  i s s u e s .  We u n d e r s t a n d  t h a t  m i l l i o n s  o f  d o l l a r s  
may p o t e n t i a l l y  go u n c o l l e c t e d .  T h i s  f i g u r e  i s  t h e  d i f f e r e n c e  b e tw e e n  
what  F i s h  and  Game e s t i m a t e s  i s  a c t u a l l y  p r o c e s s e d  and what  Revenue  
r e p o r t s  i s  c o l l e c t e d .

O b s e r v e r  P rogram

S o u th w e s t  C o n f e r e n c e  d e l e g a t e s  c o n t i n u e  t o  s u p p o r t  a  r e q u i r e d  d o m e s t i c  
o b s e r v e r  p ro g ram .  C o n f e r e n c e  r e c o m m e n d a t io n s  i n c l u d e :

1. The S t a t e  commit  $ 1 . 4  m i l l i o n  i n  FY88 S t a t e  s h a r e  o f  F i s h  
B u s i n e s s  Tax r e c e i p t s  t o  f u n d  t h e  d o m e s t i c  o b s e r v e r  p ro g ra m  
recommended by t h e  D e p a r tm e n t  o f  F i s h  and Game.



2. The S t a t e  a p p r o a c h  p r i v a t e  an d  p u b l i c  b o d i e s  t o  a s s i s t  i n
f u n d i n g  t h i s  p rogram  f o r  t h e  f u t u r e .  T h i s  i n c l u d e s  s u p p o r t i n g  
f i s h e r m e n ' s  e f f o r t s  t o  fo rm  a  n o n - p r o f i t - o r g a n i z a t i o n  t h a t  
c a n  c o n t r i b u t e  f u n d s  f o r  an  o b s e r v e r  p ro g ra m  by u s i n g  S t a t e  
t a x i n g  a u t h o r i t y  t o  c o l l e c t  a s s e s s m e n t s  on f i s h e r m e n .

3. The S t a t e  c o n t r a c t  w i t h  p r i v a t e  g r o u p s ,  s u c h  a s  t h e  S o u t h w e s t
M u n i c i p a l  C o n f e r e n c e ,  t o  o p e r a t e  and manage t h e  d o m e s t i c
o b s e r v e r  p rog ram .

4. The S t a t e  i n c l u d e  The S o u t h w e s t  M u n i c i p a l  C o n f e r e n c e  on any
a d v i s o r y  b o a r d  t h a t  may b e  e s t a b l i s h e d  t o  m o n i t o r  t h e  
o b s e r v e r  p rog ram .

You i n d i c a t e d  t h a t  t h e  A t t o r n e y  G e n e r a l  r u l e d  t h a t  any o b s e r v e r  p rog ram  
must  h i r e  s t a t e  e m p lo y e e s  u n d e r  A .P .E .A .  We a s k  t h a t  S e n a t o r  Z h a r o f f  
work w i t h  t h e  G o v e rn o r  an d  t h e  D e p a r tm e n t  o f  Law t o  come up w i t h  a 
l e g a l ,  a f f o r d a b l e  p rogram .

I f  you would  l i k e  f u r t h e r  i n f o r m a t i o n  on t h e  S o u t h w e s t  M u n i c i p a l  
C o n f e r e n c e  o r  o u r  p o s i t i o n  on v a r i o u s  i s s u e s  c a l l  P r e s i d e n t  P a u l  Fuhs  
a t  5 8 1 -1357 ,  I  may b e  r e a c h e d  a t  640  W. 3 6 t h  A v e . , #4 ,  A n chorage  99503 
o r  5 5 2 -1400 .

SiricerejTy,

(John Levy /  \
E x e c u t i v e  D i r e c t o r

v  y

c c :  S o u t h w e s t  M u n i c i p a l  C o n f e r e n c e  E x e c u t i v e  O f f i c e r s
Rep. C l i f f  D av id so n  
Rep. A d e l h e i d  Herrmann



Slajsfea i£>tate legislature
Senate AUvisory Council P.O. BoxV

State Capitol 
Juneau, Alaska 99811 
Phone: (907)465-3114

MEMORANDUM

TO: Senator Zharoff
Alaska State Senate

FROM: Sheila F. Helgath, EhD
Richard Rainery 
Senate Advisory Council

DATE: February 8, 1988

SUBJECT: Municipal Fisheries Taxes IR# 88-003223

You requested that the municipalities that collect an additional "raw 
fish tax" besides the State collected Fisheries Business Tax be identified
and^ the methods for collection and verification be explained. The
municipalities and boroughs that are collecting a raw fish tax are listed in 
Table One, Borough and Community Fisheries Taxation in Addition to Alaska 
State Fisheries Business Tax. Appendix Table One is an expanded version of 
Table One which lists all the communities who have processors in the state 
and who could potentially collect a raw fish tax. This taxation approach has 
been primarily implemented in Southwest Alaska where the volume of the raw 
fish is large. A  few communities, Sitka, in particular, are considering it 
in Southeast Alaska. Many of the Southeast communities and the larger 
Southcentral and Southwest communities collect a property tax. Only 7 of the 
56 communities who receive the shared revenues from Alaska State collected 
Fisheries Business Tax, collect additional raw fish taxes.

The^ advantages of the sales tax are the relative ease and lack of 
expense in collecting it. The disadvantage of the tax is that enforcment of 
the tax on offshore processors is difficult. Bristol Bay Borough had the 
most vigorous enforcement while Akutan relied on voluntary compliance. 
Enforcement ranged from audits conducted outside of the State (an expensive 
proposition), to reviewing Fish and Game catch data, to random audits of a 
few processors, to reliance on voluntary compliance. In areas where the 
value of the fish was high, such as Bristol Bay, monthly reports were 
required, in other areas quarterly reports were required.

Nearly all of the community leaders commented that they believed that 
offshore processors were under reporting their catch and that if the 
municipalities could work cooperatively with the Alaska Department of Revenue 
State and Local revenues would be increased. This comment was made by



officials in communities as diverse as Yakutat, King Cove, and Valdez. 
Another consistent complaint was the inability to project revenues without 
Alaska Department of Revenue data.

Table One
Borou^i and Community Fisheries Taxation in Addition to Alaska State

Fisheries Business Tax

Communities and Boroughs Municipal Fish Tax Procedures & Verification

Aleutians East Borough 

Bristol Bay Borough

Akutan

Clark's Point 

King Cove

Sandpoint

Unalaska

2% Sale Use Raw Fish No Policy Established Yet

3% Raw Fish Monthly reports from 
processors. Use variety of 
means audits, local police, 
and ADF&G data.

.5% Raw Fish

3% Raw Fish 

2% Raw Fish

2% Sales & Fish Use 

1% Raw Fish

Quarterly report, 
to verify.

Unable

Q u a r t e r l y  r e p o r t .  
Voluntary compliance with 
an onshore processor.

Monthly report, 
random audits.

By annual

Source: Telephone Interviews with Municipal Officer February 1988.



Appendix Table One. Borough and Community Fisheries Taxation in Addition to Alaska State Fisheries Business Tax

Communities # Processors Received Fisheries Additional Municipal Verification . .
and Boroughs in 1987 Business Tax from Sales Taxes on Raw Fish
w/Processors State in 1986 in 1988

BOROUGHS

Anchorage Municipality 29 yes no

Juneau 30 yes no

Sitka 25 yes no but possibility of
fish tax this October

Aleutians East no 2% sales & use raw fish
Bristol Bay 41 yes 3% raw fish ADF&G, audits, late penalties

and personal inspections.

North Star 2 yes no

Haines 11 yes no

Kenai Peninsula 24 yes no unless sold directly to
public then sales tax applies

Ketchikan Gateway 9 yes no

Kodiak Island 10 yes no

Matanuska-Susitna 1 yes no

COMMUNITIES

Akutan 6 yes .5% raw fish not able to verify
quarterly reports

Aniak 1 yes no

Anvik 1 yes no

Bethel 6 yes 5%

Chignik 4 yes no



Table One continued. Page 2

Communities 
and Boroughs 
w/Processors

# Processors 
in 1987

Received Fisheries 
Business Tax from 
State in 1986

Additional Municipal Verification 
Sales Taxes on Raw Fish • . 
in 1988

•
Clark's Point 2 yes 3% raw fish

Cordova 18 yes no

Cordova 18 yes specifically exempts fish taxes

Craig 1 no no but will if some kind of landing fee isn't imposed

Dillingham 7 yes no

Emmonak 1 yes considered it for future

Fairbanks 1 yes no

Fortuna Ledge 1 yes no

Galena 2 yes no

Haines 11 yes no

Homer 8 yes no

Hoonah 3 - yes no

Hydaburg 1 yes no

Kake 2 yes no

Kaltag 1 yes no

Kenai 11 yes no

Ketchikan 37 yes no

King Cove 2 yes 2% raw fish voluntary compliance onshore
no compliance offshore

Klawock 2 yes no

Kodiak 27 yes no



Table One continued.

Communities 
and Boroughs 
w/Processors

# Processors 
in 1987

Received Fisheries 
Business Tax from 
State in 1986

Additional Municipal 
Sales Taxes on Raw Fish 
in 1988

Verification

Mountain Village 2 yes uk

Pelican 3 yes no

Petersburg 19 yes no

Port Alexander 2 yes no

Port Heiden 2 yes no

Saint George 1 yes no

Saint Marys 2 yes 3%

Sand Point 3 yes 2% sales and fish use

Sel awi k 1 yes 3%

Seldovia 1 yes 4%

Seward 10 yes 3%

Soldotna 2 yes 3%

Tenakee Springs 2 yes 1%

Togiak 3 no 2%

Unalakleet 1 yes no

Unalaska 12 yes 1% raw fish By random audit
monthly reports

Valdez 11 yes no



Table One continued.

Communities 
and Boroughs 
w/Processors

# Processors 
1987

Received Fisheries 
Business Tax from 
State in 1986

i;

Additional Municipal 
Sales Taxes on Raw Fish

Verification

Whittier 9 yes no

Wrangell 21 yes no

Yakutat 7 yes no

Sources: Telephone Interviews of Municipal Officals by Senate Advisory Council February 1988, J.i'aska 
Municipal Officials Directory, Alaska Department of Environmental Conservation Processors List
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A N A L Y S I S  OF SB 385

Prepared By: Steven E. Kettel
Income and Excise Audit Division 

February 3, 1988

Present Alaska law prohibits the Department from sharing confidential 
tax information with the general public, other state or local 

governmental agencies or the legislature.

Also, the statutes governing the fisheries business (raw fish) tax 
provides that the State will share up to 50% of that tax with the 

communities in which the fish are processed. To many communities, this 

is a significant source of revenues, and with the decline in municipal 

assistance funding programs, many city and borough managers are becoming 

increasingly interested in whether they are receiving their fair share of 

the fish tax.

Often times, these cities have information concerning the processors 

that enter their jurisdictions and process fish, and in some instances, 

they possess detailed information concerning the amount or value of fish 

processed. With this information in hand, these managers have desired to 

exchange this information with the Department to insure that the State's 

fish tax is being reported correctly and that their municipality is being 

properly credited for revenue sharing purposes. Prohibition against 

disclosure at the state level has frustrated city and state 

administrators alike in their efforts to collect all taxes due and 

properly share them among the effected communities.

SB 385 provides a mechanism for the Department of Revenue to share 
sufficient information with municipalities to allow for enhanced 

compliance with the new fish tax law at boi’h the state and local level. 

The law applies to two classes of information and two classes of 

municipalities.

I. City/Boroughs which do not levy a tax on fish resources processed 
in their jurisdiction may request and receive from the Department only 

the names of the fisheries businesses which have reported fish processing 

activities for that city or borough on the State's fish tax returns. No 

financial information contained in the return will be disclosed.

II. City/Boroughs which levy a fish tax on the value of fish 
processed in their jurisdiction may request the Department to verify that 

values reported on their tax returns are substantially the same as values 

reported on the State's return. £? the values are not the same, the 

Department will give the municipality a cop y of the State tax return, 

provided the municipality safeguards the information and uses it only for 

tax collection purposes.
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STATE OF ALASKA 
1988 LEGISLATIVE SESSION

FISCAL NOTE

REQUEST

R e v i s i o n  D a t e : Afcencv A f f e c t e d :  R e v e n u e
T i t l e :  C o n t r i b u t i o n s  f r o m  P F D 's  t o BRU: P e r m a n e n t F u n d  D i v i d e n d  D iv i s i o n
I d l t a r o d  T r a i l  C o m m i t t e e ,  I n c .
O p o n a o n  H e n a i e y .  e t  a l C o m p o n e n t s :  P e rm a n e n t F u n d  D i v i d e n d
R e a u e s t o r :  S e n a t e  S t a t e A f f a i r s D i v i s i o n

EXTEHDITURES/REVENUES: ( T h o u s a n d s  o f  D o l l a r s )
I 1 FY 88 1 FY 89 1 FY 90 1 FY 91 1 FY 92 1 FY 93
1 OPERATING 1 1 1 1 1 1
| PERSONAL SERVICES 1 | 21 .2 1 11-2 | 11 .2 1 1 1 .2  | 11 .2
1 TRAVEL 1 - 1 - 1 - 1 - 1 - 1 -

| CONTRACTUAL 1 - | 11 .0 1 n . o  | 11 .0 1 1 1 .0  | 11 .0
| SUPPLIES 1 - 1 -2 ! -2 | .2 1 .2  | .2
| EQUIPMENT 1 - 1 - 1 - 1 - 1 - 1 -

LANDS & STRUCTURES 1 - 1 - 1 - 1 - 1 - I -
| GRANTS, CLAIMS 1 - 1 - I - 1 - 1 - 1 -
1 MISCELLANEOUS 1 - 1 - 1 - 1 - 1 - 1 -
! TOTAL OPERATING 1 — | 32 .4 1 22 .4  | 22.4 1 2 2 .4  | 22.4

1 CATITAL 1 - 1 - 1 ~ 1 - 1 - 1 -

1 REVENUE 1 - 1 - 1 - 1 - 1 - 1 -

FUNDING: ( T h o u s a n d s  o f D o l l a r s )
| GENERAL FUND 1 - | 32 .4 1 - 1 - 1 - 1 —

| FEDERAL FUNDS 1 - 1 * - I - 1 - 1 -  ! —

| OTHER ( t r u s t  a c c t ) 1 - 1 - | 22.4  | 22.4 1 22 .4  | 22.4
1 TOTAL 1 - | 32 .4 | 22.4  | 22.4 1 22 .4  | 22.4

B ILL VERSIONyft SB 387^ £/?') 
PUBLISH DATE: '

P O S I T I O N S :

| FULL-TIME | I | | \
j PART-TIME | - | 3 | 2 | 2 |
I TEMPORARY | j j - j |

ANALYSIS: A t t a c h e s  s e p a r a t e  p a g e  i f  n e c e s s a r y .  ( S e e  a t t a c h e d )

P r e p a r e d  By: E r  / frT ^Jones_________________________    P h o n e :  465-2323
D i v i s i o n :  P e r m a n e n t  F und  D i v i d e n d  D i v i s i o n _________  D a t e :  2/10/88

A p p r o v e d  b y  C o m m i s s i o n e r ^  D a t e :  *— /  ? d  J M L
A gen c y :   R e v e n u e

D i s t r i b u t i o n  ( b y  p r e p a r e r ) :
L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  M an a g em en t  a n d  B u d g e t
I m p a c t e d  A g e n c y ( i e s )  p a g e  1 o f



D e p a r tm e n t  o f  R e v e n u e  
P e r m a n e n t  F u n d  D i v i d e n d  D i v i s i o n  

F i s c a l  N o t e  A n a l y s i s  
SB 387 
2 /10/88

A s s u m p t i o n s :

1) T h e  b i l l  w i l l  t a k e  e f f e c t  f o r  t h e  1989 p e r m a n e n t  f u n d  d i v i d e n d  y e a r  a n d  
a p p l i c a t i o n .  T h e  1988 d i v i d e n d  a p p l i c a t i o n  h a s  a l r e a d y  b e e n  p r i n t e d .

2) T h e r e  a r e  s e v e n t e e n  o t h e r  b i l l s  w h i c h  i f  s i g n e d  i n t o  l a w ,  w o u ld  r e s u l t  i n  
som e  f o rm  o f  " c h e c k - o f f "  o n  t h e  1989 d i v i d e n d  a p p l i c a t i o n .  T h e  D e p a r tm e n t  
o f  R e v e n u e  h a s  n o  i n s i g h t  a s  t o  w h i c h ,  a n d  how  many, o f  t h e s e  b i l l s  w i l l  
b e c o m e  l aw .  T h i s  f i s c a l  n o t e ,  a n d  a l l  r e l a t e d  f i s c a l  n o t e s ,  i s  p r e p a r e d  
o n  t h e  a s s u m p t i o n  t h a t  t h e  s u b j e c t  b i l l  i s  t h e  o n l y  b i l l  o f  t h i s  n a t u r e  
w h i c h  w i l l  b e c o m e  l a w .  T h e  p a s s a g e  o f  m u l t i p l e  b i l l s  w i t h  v a r y i n g  
f o r m u l a s  ($5, $25, h a l f  o f  d i v i d e n d ,  a l l  o r  p a r t  o f  d i v i d e n d ,  e t c . )  w i l l  
i n e v i t a b l y  h a v e  a  c om p o u n d in g  e f f e c t .  W h e r e a s  t h e r e  may b e  s a v i n g s  i n  
som e  a r e a s ,  t h e r e  w i l l  b e  i n c r e a s e d  c o s t s  i n  o t h e r s .

3) A l l  FY89 c o s t s  o f  a d m i n i s t e r i n g  t h i s  l a w  w i l l  b e  b o r n e  b y  t h e  g e n e r a l  
f u n d ,  s i n c e  n o  f u n d s  w i l l  b e  a v a i l a b l e  t o  t h e  t r u s t  p a r t y  a c c o u n t  u n t i l  
O c t o b e r  1, 1989. F u n d i n g  f o r  a d m i n i s t r a t i v e  c o s t s  i n  FY90 a n d  t h e r e a f t e r  
w i l l  b e  t a k e n  f r o m  t h e  p o l i t i c a l  p a r t y  a c c o u n t  a s  a p p r o p r i a t e d  b y  t h e  
l e g i s l a t u r e .

4) T h e  i n c r e m e n t a l  c o s t  o f  c o m p u t e r  r e s o u r c e s  w i l l  r e s u l t  i n  a  c h a r g e b a c k  b y  
t h e  D e p a r tm e n t  o f  A d m i n i s t r a t i o n .

5) W h e r e a s  t h e  c o s t  o f  p r o g r a m m in g  c h a n g e s  w i l l  b e  a  o n e - t im e  c o s t ,  t h e  c o s t  
o f  d o c u m e n t  r e v i e w ,  d a t a  c a p t u r e ,  d a t a  p r o c e s s i n g  c h a r g e b a c k ,  a n d  t h e  
e x t r a  p a g e  i n  t h e  d i v i d e n d  a p p l i c a t i o n  w i l l  b e  c o n t i n u i n g .

6) C o n t r i b u t i o n s  w i l l  o n l y  b e  h o n o r e d  t o  t h e  e x t e n t  o f  a v a i l a b l e  f u n d s .  
G a r n i s h m e n t s  a n d  a s s i g n m e n t s  w i l l  t a k e  p r e c e d e n c e  i n  t h e  o r d e r  e s t a b l i s h e d  
b y  s t a t u t e .  C o n t r i b u t i o n s  w i l l  t h e n  b e  h o n o r e d  i n  t h e  o r d e r  l i s t e d  o n  t h e  
f o rm  s c h e d u l e ,  w h i c h  w i l l  b e  i n  t h e  o r d e r  t h e y  b ecom e  l a w .

r r o g r a m  Summary:

T h e  p r o v i s i o n  o f  a  n ew  c o n t r i b u t i o n  d e c i s i o n  o n  t h e  d i v i d e n d  a p p l i c a t i o n  w i l l
c a u s e  a d d i t i o n a l  a d m i n i s t r a t i v e  c o s t  i n  s e v e r a l  a r e a s :

a)  An a d d i t i o n a l  p a g e  a d d e d  t o  e a c h  a p p l i c a t i o n ,  a  s c h e d u l e  o f  
c o n t r i b u t i o n  d e c i s i o n s .

b) T h e  c o m p u t e r  s y s t e m  w i l l  n e e d  t o  b e  c h a n g e d  t o  a c c o u n t  f o r  t h e  c h a n g e  
i n  t h e  p r o g r a m ,  t o  e s t a b l i s h  n ew  a c c o u n t i n g  c o n t r o l s  a n d  t o  p r o v i d e  
f o r  t h e  t r a n s f e r  o f  f u n d s  t o  t h e  t r u s t  a c c o u n t  ( s e e  A t t a c h m e n t  A).



E a c h  o f  a p p r o x i m a t e l y  540,000 TFD a p p l i c a t i o n s  w i l l  n e e d  t o  b e  
v i s u a l l y  r e v i e w e d  a n d  c o d e d  a3 t o  d e c i s i o n  o n  t h e  c o n t r i b u t i o n  
d e c i s i o n .  E a c h  a p p l i c a t i o n  w i l l  b e  d a t a  c a p t u r e d  w i t h  a d d i t i o n a l  
a t t e n t i o n  a n d  k e y s t r o k e s  e x p e n d e d  o n  e a c h  p o s i t i v e  d e c i s i o n .

T h e  a c c o u n t i n g  f o r  t h e  p o l i t i c a l  p a r t y  a c c o u n t  w i l l  b e  p e r f o r m e d  b y  
e x i s t i n g  s t a f f  i n  t h e  F i s c a l  S e c t i o n  o f  A d m i n i s t r a t i v e  S e r v i c e s .

P o s i t i o n s

1 PPT A n a l y s t / P r o g r a m m e r  V, R21 
@ $ 4 ,9 9 9 .72/Mo i n c l u d i n g  s a l a r y
a n d  b e n e f i t s  f o r  2 m o n th s  = $10 .0

PCN 04-1125 w o u ld  b e  f u n d e d  f o r  a n  
a d d i t i o n a l  tw o  m o n t h s ,  i n  a c c o r d a n c e  
w i t h  A t t a c h m e n t  A. O n g o in g  m a i n t e n a n c e  
o f  new  p r o g r a m s  w o u ld  b e  a c c o m p l i s h e d  
b y  e x i s t i n g  s t a f f .

1 r r T  D o c u m e n t  P r o c e s s o r  I ,  R7
@ $ 2 ,2 1 2 .37/Mo, i n c l u d i n g  s a l a r y  a n d
b e n e f i t s  f o r  3 m o n t h s  - $6.6

T h i s  p o s i t i o n  w o u ld  a s s i s t  i n  t h e  m a n u a l  
r e v i e w  a n d  c o d i n g  o f  540,000 a p p l i c a t i o n s  
f o r  t h e  n ew  c o n t r i b u t i o n  d e c i s i o n .  T h i s  
p o s i t i o n  r e p r e s e n t s  t h e  e q u i v a l e n t  o f  t h e  
a d d i t i o n a l  t i m e  a n d  e f f o r t .

1 r r T  D a t a  P r o c e s s i n g  C l e r k  I ,  R8,
@ $ 2 ,3 1 7 .81/Mo, i n c l u d i n g  s a l a r y  a n d
b e n e f i t s  f o r  2 m o n t h s  = $4.6

T h i s  p o s i t i o n  w o u ld  a s s i s t  i n  t h e  d a t a  
c a p t u r e  o f  t h e  a d d i t i o n a l  c o n t r i b u t i o n  
d e c i s i o n s .  T h e  p o s i t i o n  r e p r e s e n t s  t h e  
e q u i v a l e n t  v a l u e  o f  t h e  a d d i t i o n a l  t i m e  
a n d  e f f o r t .

TOTAL P e r s o n a l  S e r v i c e s  $21.2

O t h e r  E x p e n d i t u r e s :

T r a v e l : N o n e .

C o n t r a c t u a l :

D a t a  P r o c e s s i n g  C h a r g e b a c k  $5.0
Add a d d i t i o n a l  p a g e  t o  TFD
b o o k l e t  $6 .0

S u p p l i e s : $0 .2

E q u i p m e n t : U se  e x i s t i n g  e q u i p m e n t  0 .0

TOTAL COST $.32.4.





P e rm a n e n t  F u n d  D i v i d e n d  D i v i s i o n  
F i s c a l  N o t e  A n a l y s i s  

SB 387
Summary o f  D a t a  P r o c e s s i n g  R e q u i r e m e n t s  

A/10/88

Wang d a t a  e n t r y  p r o c e s s i n g  75.0  h o u r s
I n c l u d e s : D a t a  e n t r y

B a t c h  l i s t s  
C o r r e c t i o n s  
Wang t o  IBM t r a n s f e r

IBM U p d a t e  j o b s  30 .0  h o u r s
I n c l u d e s :  E d i t s

B a t c h  l i s t i n g s  
Log s h e e t s

DMS O n l i n e  p r o g r a m s  f o r  l o o k u p  a n d  c h a n g e s  37 .5  h o u r s

N i g h t l y  U p d a t e  o f  C h a n g e s  22.5  h o u r s

W a r r a n t  J o b s  90 .0  h o u r s
I n c l u d e s :  P r i n t i n g  w a r r a n t s  w i t h  d i f f e r e n t

a m o u n t s .  I n c l u d e  c h e c k  s t u b  m e s s a g e s .
M o d i f y  w a r r a n t  r e g i s t e r s  a s  n e e d e d  
f o r  b a l a n c i n g .
C r e a t e  new  p r o g r a m ( s )  f o r  t r a n s f e r r i n g  
a c c u m u l a t e d  c o n t r i b u t i o n s  t o  t h e  
t r u s t  a c c o u n t ,  a n d  t o  a c c o u n t  
f o r  t h e  r e s e r v e  n e c e s s a r y  d u e  t o  
r e t u r n e d  a n d  c a n c e l l e d  TFD w a r r a n t s .

M i s c e l l a n e o u s  A5.0 h o u r s
I n c l u d e s :  S e t t i n g  u p  t e s t  f i l e s  o n  IBM

S y s t e m s  t e s t i n g  
A d m i n i s t r a t i v e  f u n c t i o n s ,  i . e .  
p a p e r  w o rk  r e q u i r e d  b y  A dm in .  DP 
t o  a d d  f i l e s  a n d  p r o g r a m s  t o  t a b l e s .

TOTAL HOURS 300.0  h o u r s
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IN T H E  S E N A T E BY  T H E  S T ATE A F F A I R S  C O M M I T T E E  

CS F O R  S E N A T E  B I L L  NO. 387 (State A f f airs)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  entitled: "An A c t  r e l a t i n g  to c o n t r i b u t i o n s  fro m  p e r m a n e n t  f u n d

d i v i d e n d s  f or the I d i t a r o d  T r ail C o m m ittee, Inc.; a nd 

p r o v i d i n g  f or a n  e f f e c t i v e  date."

BE  IT  E N A C T E D  B Y  THE L E G I S L A T U R E  OF  T H E  S T A T E  OF ALASKA:

*  S e c t i o n  1. AS 4 3 . 2 3  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 2 3.016. C O N T R I B U T I O N S  F R O M  D I V I DENDS. (a) The d e p a r t­

ment  shall p r e p a r e  the p e r m a n e n t  fund d i v i d e n d  a p p l i c a t i o n  to a l l o w  an  

a p p l i c a n t  to e l e c t  to hav e  m o n e y  s u b t r a c t e d  from the d i v i d e n d  c h e c k  

and c o n t r i b u t e d  to the I d i t a r o d  T r a i l  Co m m i t t e e ,  Inc., f o r  e x p e n s e s  of 

c o n d u c t i n g  the a n n u a l  I d i t a r o d  d o g  sled race.

(b) T h e  amou n t  of a c o n t r i b u t i o n  e l e c t e d  u n d e r  (a) of  t his 

s e c t i o n  is $5.00. C o n t r i b u t i o n s  s h all be d e p o s i t e d  in a s p e c i a l  

d i v i d e n d  c o n t r i b u t i o n  a c c o u n t  a nd a l l o c a t e d  b y  the d e p a r t m e n t  to t he

I d i t a r o d  T r a i l  C o m m i t t e e ,  Inc., e x c e p t  that the d e p a r t m e n t  s h a l l  u s e

m o n e y  in the a c c o u n t  to pay a d m i n i s t r a t i v e  costs i n c u r r e d  u n d e r  t his 

section.

*  Sec. 2. T h i s  A c t  takes effect J a n u a r y  1, 1989.

SB0387b -1- CSSB 3 87(SA)



W O R K  D RA FT W O R K  DRAFT WO RK  DRAFT

5-1781L
Cook
3/29/88

Original sponsors: Hensley, Faiks,
Sturgulewski, et al.

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 387 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to contributions from permanent fund

dividends for sled dog races; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.23 is amended by adding a n e w  section to read:

Sec. 43.23.016. CONTRIBUTIONS FROM DIVIDENDS. (a) The depart­

ment shall prepare the permanent fund dividend application to allow an 

applicant to elect to have money subtracted from the dividend check 

and contributed to the Iditarod Trail Committee, Inc., Yukon Quest 

International, Ltd., and the Kuskokwim 300 Sled Dog Race Committee, 

Inc. for expenses of conducting the sled dog races.

(b) The amount of a contribution elected under (a) of this 

section is $10.00. Contributions shall be deposited in a special 

dividend contribution account and allocated by the department in equal 

portions to the Iditarod Trail Committee, Inc., Yukon Quest Inter­

national, Ltd., and the K’-ckokwim 300 Sled Dog Race Committee, Inc.

except that the department shall use money in the account to pay

administrative costs incurred under this section.

*  Sec. 2. This Act takes effect January 1, 1989.

- 1 - CSSB 387(Fin)



I n t r oduced: 2/3/ 8 8
Re f e r r e d :  State A f f a i r s  and F i n a n c e

5-1781A

BY  H E N S L E Y ,  FAIKS, 
S T U R G U L E W S K I , KELLY,

IN  T HE S E N A T E  K E R T T U L A  A N D  S Z Y M A N S K I

S E N A T E  B I L L  NO. 387 

IN  T HE L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  an A c t  e n t i tled: "An Act r e l a t i n g  to c o n t r i b u t i o n s  f r o m  p e r m a n e n t  fund

d i v i d e n d s  for t he I d i t a r o d  T r a i l  C o m m i t t e e ,  Inc.; and

p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  4 3 .23 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 43.23.016. 'CONTRIBUTIONS F R O M  D I V I D E N D S .  The d e p a r t m e n t  

shall p r e p a r e  the p e r m a n e n t  fund d i v i d e n d  a p p l i c a t i o n  to a l l o w  an 

a p p l i c a n t  to elect to have $5.00 s u b t r a c t e d  f r o m  the d i v i d e n d  c h e c k  

and c o n t r i b u t e d  to the I d i t a r o d  T r a i l  C o m m i t t e e ,  Inc., for e x p e n s e s  of 

c o n d u c t i n g  the a n n u a l  I d i t a r o d  d o g  s l e d  race. C o n t r i b u t i o n s  s h all be 

d e p o s i t e d  in a s p e c i a l  d i v i d e n d  c o n t r i b u t i o n  a c c o u n t  a n d  a l l o c a t e d  by 

the d e p a r t m e n t  to t he I d i tarod T r a i l  C o m m i t t e e ,  Inc., e x c e p t  that the 

d e p a r t m e n t  s h all u s e  m o n e y  in t h e  a c c o u n t  to pa y  a d m i n i s t r a t i v e  costs 

in c u r r e d  u n d e r  this section.

* Sec. 2. This Act takes effect J a n u a r y  1, 1989.
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BY BINKLEY, HENSLEY, ABOOD, 
ZHAROFF, STURGULEWSKI AND 
FAHRENKAMPIN THE SENATE

SENATE BILL NO. 389 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: MAn Act relating to rewards to promote the appre­

hension and conviction of certain offenders; and 

providing for an effective date.11

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 12.60.230 is amended to read:

Sec. 12.60.230. REWARD FOR INFORMATION LEADING TO CONVICTION OF 

CERTAIN PERSONS. A  reward in the amount determined by the commis­

sioner of public safety [OF $200] shall be paid to a [ANY] person not 

a peace officer who lodges information that leads to the arrest and 

conviction of £  [ANY] person or persons

(1) maliciously breaking into and entering a [ANY] cache, 

cabin, house, or warehouse, whether occupied or unoccupied, located 

outside the boundaries of an incorporated town in the s t a t e ; or

(2) selling, importing, or possessing alcoholic beverages 

in a municipality or established village in violation of AS 04.11.010

or an ordinance adopted under AS 04.11.490 - 04.11.500.

* Sec. 2. AS 12.60.240 is amended to read:

Sec. 12.60.240. PAYMENT OF REWARD. The Department of Public 

Safety [REVENUE] shall pay all claims for rewards upon certificate by 

a judge or clerk of the superior court, showing that the claimant has 

lodged information that resulted in an arrest and conviction under the 

provisions of AS 12.60.230.

* Sec. 3. AS 44.41.020 is amended by adding a new subsection to read:

(c) The department may provide grants to municipalities and 

SB0389a _____  -1- SB 389
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established villages? fcr reward programs leading to che apprehension 

snd conviction of persons selling, importing, or possessing alcoholic 

beverages In violation of an ordinance adopted under AS 04.11.490 - 

04.11.500.

* Sec. 4. This Act takes effect July 1, 1088.
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Funding Information 
General Fund $250,000 
Other Funds -0-

IN THE SENATE

BY BINKLEY, HENSLEY, ABOOD 
ZHAROFF, STURGULEWSKI, AND 
FAHRENKAMP

SENATE BILL NO. 390

IN THE LEGISLATURE OF THE STATE OF ALASKA

FIFTEENTH LEGISLATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act making a special appropriation to the Depart-

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $250,000 is appropriated from the general fund 

to the Department of Public Safety for a state program and for grants to 

municipalities and established villages for local programs to offer revjards 

for information leading to the apprehension and conviction of persons who 

violate AS 04.11.010 by selling, importing, or possessing alcoholic bever­

ages in a community that has prohibited the sale, importation, or pos­

session of alcoholic beverages under AS 04.11.490 - 04.11.500.

* Sec. 2. The unexpended and unobligated portion of the appropriation 

made by this Act lapses into the general fund June 30, 1989.

* Sec. 3. This Act takes effect on the effective date of an Act au­

thorizing the Department of Public Safety to offer rewards and to provide 

grants to local governments to offer rewards for information leading to the 

apprehension and conviction of persons who violate AS 04.11.010 by selling, 

importing, or possessing alcoholic beverages in a community that has pro­

hibited the sale, importation, or possession of alcoholic beverages under 

AS 04.11.490 - 04.11.500.

SB0390a -1- SB 390
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ment of Public Safety for a reward program to promote 

the apprehension and conviction of persons who v i o­

late certain alcohol control laws; and providing for 

an effective date."
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