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Official Business

A l a s k a  S t a t e  L e g i s l a t u r e
S E N A T E  

Com m ittee on Finance

A p r i l  5 ,  1 9 8 8

P.O. Box V 
Slate Capitol 

Juneau, Alaska 99811

MEMORANDUM

T O :  S e n a t e  F i n a n c e  C o m m i t t e e  M e i f l b e r s

F R O M :  S e n a t o r  R i c k  H a l f o r d ,  (  f i r m a n
S e n a t e  F i n a n c e  C o m m i t t s

S U B J E C T :  N e w  P r o p o s e d  F i n a n c e  C o m m i t t e e  S u b s t i t u t e
f o r  S B  2 5 3

A t t a c h e d  i s  t h e  m o s t  r e c e n t  d r a f t  f o r  a  p r o p o s e d  F i n a n c e  
C o m m i t t e e  S u b s t i t u t e  f o r  S B  2 5 3 .  T h e  t w o  c h a n g e s  f r o m  t h e  
d r a f t  c i r c u l a t e d  y e s t e r d a y  b y  S e n a t o r  D u n c a n  a r e  f o u n d  o n  
p a g e  1 3 ,  s e c t i o n  2 6  a n d  p a g e  1 6 ,  s e c t i o n  3 5  w h i c h  a d d s  a n  
e f f e c t i v e  d a t e  f o r  s e c t i o n  2 6 .

T h e  b i l l  w i l l  b e  c o n s i d e r e d  b y  t h e  c o m m i t t e e  a t  t o m o r r o w ' s  
S e n a t e  F i n a n c e  m e e t i n g .

P a g e  1 3 ,  s e c t i o n  2 6  i s  a m e n d e d
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O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

I N  T H E  S E N A T E

C S  F O R  S E N A T E  B I L L  N O .  2 5 3  ( )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  r e t i r e m e n t  c r e d i t e d  s e r v i c e  a n d

b e n e f i t s ;  m a k i n g  t e c h n i c a l  c h a n g e s  t o  r e t i r e m e n t  

s t a t u t e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  1 4 . 2 5 . 0 3 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 2 5 . 0 3 0 .  D U T I E S  O F  T H E  A D M I N I S T R A T O R .  T h e  a d m i n i s t r a t o r

s h a l l

( 1 )  e s t a b l i s h  a n d  m a i n t a i n  a n  a d e q u a t e  s y s t e m  o f  a c c o u n t s  

f o r  t h e  s y s t e m  [ R E T I R E M E N T  F U N D ] ;

( 2 )  a p p r o v e  o r  d i s a p p r o v e  c l a i m s  f o r  r e t i r e m e n t  b e n e f i t s ;

( 3 )  s e r v e  a s  s e c r e t a r y  o f  t h e  A l a s k a  T e a c h e r s '  R e t i r e m e n t

B o a r d  a n d  k e e p  a n  o f f i c i a l  r e c o r d  o f  a l l  p r o c e e d i n g s ;

( 4 )  p u b l i s h  a n n u a l l y  a  r e p o r t  s h o w i n g  t h e  f i n a n c i a l  c o n d i ­

t i o n  o f  t h e  s y s t e m  [ R E T I R E M E N T  F U N D ] ;  a n d

( 5 )  d o  w h a t e v e r  e l s e  m a y  b e  n e c e s s a r y  t o  c a r r y  o u t  t h e

p u r p o s e s  o f  t h i s  c h a p t e r .

*  S e c .  2 .  A S  1 4 . 2 5 . 0 3 5 ( g )  i s  a m e n d e d  t o  r e a d :

( g )  E x p e n s e s  f o r  t h e  b o a r d  a n d  i t s  o p e r a t i o n  s h a l l  b e  p a i d  f r o m  

t h e  [ T E A C H E R ' S ]  r e t i r e m e n t  f u n d .

*  S e c .  3 .  A S  1 4 . 2 5 . 0 4 5 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  A n  e m p l o y e e  o r  f o r m e r  e m p l o y e e  o f  t h e  N a t i o n a l  E d u c a t i o n

A s s o c i a t i o n  o f  A l a s k a  m a y  p a r t i c i p a t e  i n  t h e  s y s t e m  [ R E T I R E M E N T  F U N D ]

u n d e r  t h i s  c h a p t e r  i f

( 1 )  t h e  e m p l o y e e  o r  f o r m e r  e m p l o y e e  p o s s e s s e s  o r  i s
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e l i g i b l e  t o  p o s s e s s  a  t e a c h e r  c e r t i f i c a t e  u n d e r  A S  1 4 . 2 0 . 0 2 0  a n d

( 2 )  t h e  e m p l o y e e  o r  f o r m e r  e m p l o y e e  o f  t h e  N a t i o n a l  E d u c a ­

t i o n  A s s o c i a t i o n  o f  A l a s k a  p a y s  a l l  r e t r o a c t i v e  c o n t r i b u t i o n s  r e q u i r e d  

t o  b e  m a d e  u n d e r  t h i s  c h a p t e r .

S e c .  4 .  A S  1 4 . 2 5 . 0 5 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 2 5 . 0 5 0 .  C O N T R I B U T I O N S  B Y  T E A C H E R S .  ( a )  B e g i n n i n g  

J u l y  1 ,  1 9 7 0 ,  e a c h  t e a c h e r  s h a l l  c o n t r i b u t e  t o  t h e  s y s t e m  [ R E T I R E M E N T  

F U N D ]  a n  a m o u n t  e q u a l  t o  s e v e n  p e r c e n t  o f  t h e  t e a c h e r ' s  b a s e  s a l a r y  

a c c r u e d  f r o m  J u l y  1  t o  t h e  f o l l o w i n g  J u n e  3 0 .  T h e  e m p l o y e r  s h a l l

d e d u c t  t h e  c o n t r i b u t i o n  f r o m  t h e  t e a c h e r ' s  s a l a r y  [ S H A L L  B E  DEDUCTED  

B Y  T H E  E M P L O Y E R ]  a t  t h e  e n d  o f  e a ^ h  p a y r o l l  p e r i o d .

( b )  E a c h  t e a c h e r  i s  e n t i t l e d  t o  r e c e i v e  c r e d i t  f o r  u n r e f u n d e d  

c o n t r i b u t i o n s  p a i d  i n t o  t h e  r e t i r e m e n t  s y s t e m  [ F U N D ]  o f  1 9 4 5 .

S e c .  5 .  A S  1 4 . 2 5 . 0 6 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  I f  a  m e m b e r  h a s  m i l i t a r y  s e r v i c e  o r  A l a s k a  B u r e a u  o f  I n d i a n

A f f a i r s  ( B I A )  s e r v i c e ,  o r  i f  a  m e m b e r  j o i n e d  t h e  s y s t e m  b e f o r e

J u l y  1 ,  1 9 7 8 ,  a n d  h a s  c r e d i t a b l e  o u t s i d e  s e r v i c e ,  t h e  m e m b e r  i s

i n d e b t e d  t o  t h e  s y s t e m  [ R E T I R E M E N T  F U N D ]  a s  f o l l o w s :

( 1 )  A t  t h e  t i m e  o f  f i r s t  b e c o m i n g  a  m e m b e r  o f  t h e  s y s t e m ,  

t h e  a r r e a r a g e  i n d e b t e d n e s s  i s  s e v e n  p e r c e n t  o f  t h e  b a s e  s a l a r y  m u l t i ­

p l i e d  b y  t h e  t o t a l  n u m b e r  o f  y e a r s  o f  c r e d i t a b l e  o u t s i d e ,  m i l i t a r y ^  

a n d  A l a s k a  B I A  s e r v i c e .  T h e  a d m i n i s t r a t o r  s h a l l  a d d  c o m p o u n d  i n t e r e s t  

a t  t h e  r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  t o  t h e  a r r e a r a g e  i n d e b t e d n e s s  

b e g i n n i n g  J u l y  1 ,  1 9 6 3 ,  o r  a t  t h e  t i m e  t h e  m e m b e r  f i r s t  b e c o m e s  e l i g i ­

b l e  t o  c l a i m  t h e  s e r v i c e ,  w h i c h e v e r  i s  l a t e r ,  t o  t h e  d a t e  o f  p a y m e n t  

o r  t h e  d a t e  o f  r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  f i r s t .

( 2 )  I f  a  m e m b e r  t e r m i n a t e s  f r o m  t h e  s y s t e m  a n d  i s  s u b s e ­

q u e n t l y  r e e m p l o y e d  a s  a  m e m b e r ,  t h e  a r r e a r a g e  i n d e b t e d n e s s  t o  t h e  

s y s t e m  [ R E T I R E M E N T  F U N D ]  f o r  o u t s i d e ,  m i l i t a r y ,  o r  A l a s k a  B I A  s e r v i c e



a c c u m u l a t e d  i n  t h e  i n t e r i m  i s  s e v e n  p e r c e n t  o f  t h e  b a s e  s a l a r y  u p o n  

r e e n t e r i n g  m e m b e r s h i p  s e r v i c e ,  m u l t i p l i e d  b y  t h e  n u m b e r  o f  y e a r s  o f  

i n t e r i m  o u t s i d e ,  m i l i t a r y ,  a n d  A l a s k a  B I A  s e r v i c e .  C o m p o u n d  i n t e r e s t  

a t  t h e  r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  b e  a d d e d  t o  t h e  a r r e a r a g e  

i n d e b t e d n e s s ,  y ^ ' / i n n i n g  J u l y  1 ,  1 9 6 3 ,  o r  t h e  d a t e  o f  r e e m p l o y m e n t  a s  a  

m e m b e r ,  w h .  .•’ ' ‘ e v e r  i s  l a t e r ,  t o  t h e  d a t e  o f  p a y m e n t  o r  t h e  d a t e  o f  

r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  f i r s t .

*  S e c .  6 .  A S  1 4 . 2 5 . 0 6 0 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  I f  a  m e m b e r  j o i n s  t h e  s y s t e m  o n  o r  a f t e r  J u l y  1 ,  1 9 7 8 ,  a n d  

h a s  c r e d i t a b l e  o u t s i d e  s e r v i c e ,  t h e  m e m b e r  m a y  c l a i m  t h i s  s e r v i c e .  I f  

c l a i m e d ,  t h e  m e m b e r  i s  i n d e b t e d  t o  t h e  s y s t e m  [ R E T I R E M E N T  F U N D ]  a s  

f o l l o w s :

( 1 )  T h e  a r r e a r a g e  i n d e b t e d n e s s  i s  t h e  f u l l  a c t u a r i a l  c o s t  

o f  p r o v i d i n g  b e n e f i t s  f o r  t h e  s e r v i c e  b e i n g  c l a i m e d .  C o m p o u n d  i n t e r ­

e s t  a t  t h e  r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  b e  a d d e d  t o  t h e  a r r e a r ­

a g e  i n d e b t e d n e s s  b e g i n n i n g  t h e  d a t e  t h e  a c t u a r i a l  c o s t  i : s  e s t a b l i s h e d  

t o  t h e  d a t e  o f  p a y m e n t  o r  t h e  d a t e  o f  r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  

f i r s t .

( 2 )  I f  a  m e m b e r  t e r m i n a t e s  f r o m  t h e  s y s t e m  a n d  i s  s u b s e ­

q u e n t l y  r e e m p l o y e d  a s  a  m e m b e r ,  t h e  a r r e a r a g e  i n d e b t e d n e s s  f o r  o u t s i d e  

s e r v i c e  d u r i n g  t h e  i n t e r i m  i s  t h e  f u l l  a c t u a r i a l  c o s t  o f  p r o v i d i n g  

b e n e f i t s  f o r  t h e  i n t e r i m  s e r v i c e  b e i n g  c l a i m e d .  C o m p o u n d  i n t e r e s t  a t  

t h e  r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  b e  a d d e d  t o  t h e  a r r e a r a g e  

i n d e b t e d n e s s  b e g i n n i n g  t h e  d a t e  t h e  a c t u a r i a l  c o s t  i s  e s t a b l i s h e d  t o  

t h e  d a t e  o f  p a y m e n t  o r  t h e  d a t e  o f  r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  f i r s t .

[ ( 3 )  R E P E A L E D ]

*  S e c .  7 .  A S  1 4 . 2 5 . 0 6 1 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  A  m e m b e r  w h o  w a s  n o t  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  t h i s  

c h a p t e r ,  b u t  w h o  b e c o m e s  s u b j e c t  t o  t h e m  b e c a u s e  o f  a  l e g i s l a t i v e
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c h a n g e ,  m a y  e l e c t  t o  r e c e i v e  c r e d i t  f o r  r e t r o a c t i v e  m e m b e r s h i p  s e r v i c e  

b y  c o n t r i b u t i n g  t o  t h e  s y s t e m  [ R E T I R E M E N T  F U N D ]  a n  a m o u n t  e q u a l  t o  t h e  

c o n t r i b u t i o n s  t h e  m e m b e r  w o u l d  h a v e  m a d e  h a d  t h e  m e m b e r  b e e n  s u b j e c t  

t o  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  f o r  t h o s e  y e a r s  o f  r e t r o a c t i v e  

s e r v i c e  a f t e r  J u n e  3 0 ,  1 9 5 5 .  R e t r o a c t i v e  c o n t r i b u t i o n s  a r e  n o t  r e ­

q u i r e d  f o r  r e t r o a c t i v e  m e m b e r s h i p  s e r v i c e  b e f o r e  J u l y  l ,  1 9 5 5 .  C om ­

p o u n d  i n t e r e s t  a t  t h e  r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  b e  a d d e d  t o  

t h e  r e t r o a c t i v e  i n d e b t e d n e s s  f r o m  J u l y  1 ,  1 9 6 6 ,  o r  t h e .  t i m e  o f  f i r s t  

b e c o m i n g  e l i g i b l e  u n d e r  t h i s  c h a p t e r ,  w h i c h e v e r  i s  l a t e r ,  t o  t h e  d a t e  

o f  p a y m e n t  o r  t h e  d a t e  o f  r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  f i r s t .

*  S e c .  8 .  A S  1 4 . 2 5 . 0 6 2  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 2 5 . 0 6 2 .  R E I N S T A T E M E N T  I N D E B T E D N E S S .  A  t e a c h e r  w h o  h a s  

r e c e i v e d  a  r e f u n d  o f  c o n t r i b u t i o n s  i n  a c c o r d a n c e  w i t h  A S  1 4 . 2 5 . 1 5 0  i s  

i n d e b t e d  t o  t h e  s y s t e m  [ R E T I R E M E N T  F U N D ]  i n  t h e  a m o u n t  o f  t h e  t o t a l  

r e f u n d .  C o m p o u n d  i n t e r e s t  a t  t h e  r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  

b e  a d d e d  t o  t h e  r e i n s t a t e m e n t  i n d e b t e d n e s s  f r o m  t h e  d a t e  o f  t h e  r e f u n d  

t o  t h e  d a t e  o f  r e p a y m e n t  o r  t h e  d a t e  o f  r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  

f i r s t .

*  S e c .  9 .  A S  1 4 . 2 5 . 0 6 5  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 2 5 . 0 6 5 .  T R A N S M I T T A L  O F  C O N T R I B U T I O N S .  ( a )  A l l  c o n t r i ­

b u t i o n s  d e d u c t e d  i n  a c c o r d a n c e  w i t h  A S  1 4 . 2 5 . 0 5 0  a n d  1 4 . 2 5 . 0 5 5  s h a l l  

b e  t r a n s m i t t e d  t o  t h e  s y s t e m  f o r  d e p o s i t  i n  t h e  r e t i r e m e n t  f u n d  n o  

l a t e r  t h a n  1 5  d a y s  f o l l o w i n g  t h e  c l o s e  o f  t h e  p a y r o l l  p e r i o d ,  w i t h  t h e  

f i n a l  c o n t r i b u t i o n s  d u e  f o r  a n y  s c h o o l  y e a r  t r a n s m i t t e d  n o  l a t e r  t h a n  

J u l y  1 5 .

( b )  T h e  c o n t r i b u t i o n s  o f  e m p l o y e r s  u n d e r  A S  1 4 . 2 5 . 0 7 0  m u s t  b e  

t r a n s m i t t e d  t o  t h e  s y s t e m  f o r  d e p o s i t  i n  t h e  r e t i r e m e n t  f u n d  [ A D M I N I S ­

T R A T O R ]  a t  t h e  c l o s e  o f  e a c h  p a y  p e r i o d .  I f  t h e  c o n t r i b u t i o n s  a r e  n o t  

s u b m i t t e d  w i t h i n  1 5  d a y s  o f  t h e  c l o s e  o f  e a c h  p a y r o l l  p e r i o d ,  i n t e r e s t  
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m u s t  b e  a s s e s s e d  o n  t h e  o u t s t a n d i n g  c o n t r i b u t i o n s  a t  o n e  a n d  o n e - h a l f  

t i m e s  t h e  m o s t  r e c e n t  a c t u a r i a l l y  d e t e r m i n e d  r a t e  o f  e a r n i n g s  f o r  t h e  

s y s t e m  f r o m  t h e  d a t e  t h a t  c o n t r i b u t i o n s  w e r e  o r i g i n a l l y  d u e .  I n  

a d d i t i o n ,  t h e  a m o u n t  o f  t h e  c o n t r i b u t i o n s  a n d  i n t e r e s t  m a y  b e  d e d u c t e d  

b y  t h e  D e p a r t m e n t  o f  E d u c a t i o n  f r o m  t h e  s t a t e  f u n d s  d u e  t h e  s c h o o l  

d i s t r i c t  a n d  t h e  a m o u n t  s o  d e d u c t e d  t r a n s m i t t e d  t o  t h e  s y s t e m  [A D M IN ­

I S T R A T O R ]  f o r  d e p o s i t  i n  t h e  r e t i r e m e n t  f u n d .  A m o u n t s  d u e  f r o m  t h e  

U n i v e r s i t y  o f  A l a s k a  a n d  i n t e r e s t  a s  p r e s c r i b e d  i n  t h i s  s e c t i o n  m a y  b e  

d e d u c t e d  b y  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  f r o m  a n y  s t a t e  f u n d s  

d u e  t h e  U n i v e r s i t y  o f  A l a s k a  a n d  t h e  a m o u n t  d e d u c t e d  t r a n s m i t t e d  t o  

t h e  a d m i n i s t r a t o r  f o r  d e p o s i t  i n  t h e  r e t i r e m e n t  f u n d .

*  S e c .  1 0 .  A S  1 4 . 2 5 . 0 7 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 3 5 . 0 7 0 .  C O N T R I B U T I O N S  B Y  E M P L O Y E R .  A n  e m p l o y e r  s h a l l  

c o n t r i b u t e  t o  t h e  s y s t e m  [ R E T I R E M E N T  F U N D ]  a n  a m o u n t  e q u a l  t o  t h e  

p e r c e n t a g e ,  a s  c e r t i f i e d  b y  t h e  a d m i n i s t r a t o r ,  o f  t h e  s u m  t o t a l  o f  t h e  

b a s e  s a l a r i e s  o f  a l l  t e a c h e r s  t h a t  i s  r e q u i r e d  i n  a d d i t i o n  t o  t e a c h e r  

c o n t r i b u t i o n s  t o  p r o v i d e  t h e  b e n e f i t s  o f  t h i s  c h a p t e r  t i m e s  t h e  s um  

t o t a l  o f  t h e  b a s e  s a l a r i e s  p a i d  t o  t e a c h e r s  b y  t h e  e m p l o y e r .

*  S e c .  1 1 .  A S  1 4 . 2 5 . 1 4 3 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  W h e n  t h e  a d m i n i s t r a t o r  d e t e r m i n e s  t h a t  t h e  c o s t  o f  l i v i n g  

h a s  i n c r e a s e d  a n d  t h a t  t h e  f i n a n c i a l  c o n d i t i o n  o f  t h e  s y s t e m  [ R E T I R E ­

MENT  F U N D ]  p e r m i t s ,  t h e  a d m i n i s t r a t o r  s h a l l  i n c r e a s e  b e n e f i t  p a y m e n t s  

t o  p e r s o n s  r e c e i v i n g  b e n e f i t s  u n d e r  t h i s  s y s t e m .

*  S e c .  1 2 .  A S  1 4 . 2 5 . 1 6 0 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  U p o n  t h e  d e a t h  o f  a n  a c t i v e  m e m b e r  w h o  m e e t s  t h e  c o n d i t i o n s

s p e c i f i e d  i n  ( a )  o f  t h i s  s e c t i o n ,  t h e  a m o u n t  o f  t h e  d e a t h  b e n e f i t  i s

t h e  s u m  o f  t h e  f o l l o w i n g  l e s s  a n y  r e t i r e m e n t  b e n e f i t  p r e v i o u s l y  r e ­

c e i v e d  b y  t h e  m e m b e r :

( 1 )  t h e  m em ber c o n t r i b u t i o n  a c c o u n t ;
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( 2 )  $ 1 0 0  t i n e s  t h e  y e a r s  o f  m e m b e r s h i p  s e r v i c e ;

( 3 )  $ 1 , 0 0 0 ;  a n d

( 4 )  $ 5 0 0  i f  t h e  d e c e a s e d  m e m b e r  i s  s u r v i v e d  b y  o n e  o r  m o r e  

d e p e n d e n t  c h i l d r e n  a t  t h e  t i m e  o f  d e a t h  a n d  i f  t h e  d e s i g n a t e d  b e n e f i ­

c i a r y  i s  a  d e p e n d e n t  c h i l d  o f  t h e  m e m b e r  o r  i s  t h e  p a r e n t  o r  g u a r d i a n  

o f  t h e  d e p e n d e n t  c h i l d  o f  t h e  m e m b e r .

*  S e c .  1 3 .  A S  1 4 . 2 5 . 1 6 2 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  A  s u r v i v o r ' s  a l l o w a n c e  i s  p a y a b l e  u n d e r  t h i s  s e c t i o n  a s

f o l l o w s :

( 1 )  a n  a l l o w a n c e  o f  1 0  p e r c e n t  o f  t h e  m e m b e r ' s  b a s e  s a l a r y  

i m m e d i a t e l y  b e f o r e  t h e  m e m b e r ' s  d e a t h ,  r e t i r e m e n t ,  o r  d i s a b i l i t y  s h a l l  

b e  p a i d  f o r  e a c h  d e p e n d e n t  c h i l d ;  i f  t h e r e  a r e  f o u r  o r  m o r e  d e p e n d e n t  

c h i l d r e n ,  t h e  t o t a l  a m o u n t  p a i d  t o  t h o s e  c h i l d r e n  i s  4 0  p e r c e n t  o f  t h e  

m e m b e r ' s  b a s e  s a l a r y  b e f o r e  t h e  m e m b e r ' s  d e a t h ,  r e t i r e m e n t ,  o r  d i s ­

a b i l i t y ,  p a i d  i n  e q u a l  a m o u n t s  t o  e a c h  c h i l d ;  t h e  a l l o w a n c e  s h a l l  b e

r e c o m p u t e d  f o r  t h e  m o n t h  i n  w h i c h  t h e  n u m b e r  o f  d e p e n d e n t  c h i l d r e n  i s  

l e s s  t h a n  f o u r  a n d  t h e  b e n e f i t s  s h a l l  b e  d e c r e a s e d  a c c o r d i n g l y ;  t h e  

a d o p t i o n  o f  a  d e p e n d e n t  c h i l d  d o e s  n o t  t e r m i n a t e  t h e  s u r v i v o r ' s  a l l o w ­

a n c e  p a y a b l e  u n d e r  t h i s  s e c t i o n ;

( 2 )  a n  a l l o w a n c e  o f  3 5  p e r c e n t  o f  t h e  m e m b e r ' s  b a s e  s a l a r y  

s h a l l  b e  p a i d  t o  t h e  m e m b e r ' s  s u r v i v i n g  s p o u s e  a s  l o n g  a s  t h e r e  i s  a n  

e l i g i b l e  d e p e n d e n t  c h i l d j .  a s  d e t e r m i n e d  u n d e r  ( b ) ( 1 )  o f  t h i s  s e c t i o n ^  

f o r  w h o m  t h e  s u r v i v i n g  s p o u s e  i s  l e g a l l y  r e s p o n s i b l e : i f  t h e r e  i s  n o  

s u r v i v i n g  s p o u s e ,  a n  a l l o w a n c e  o f  1 0  p e r c e n t  o f  t h e  m e m b e r ' s  b a s e  

s a l a r y  s h a l l  b e  p a i d  t o  e a c h  c o u r t - a p p o i n t e d  g u a r d i a n , n o t  t o  e x c e e d  

o n e  a l l o w a n c e  f o r  e a c h  c h i l d  o r  f o r  e a c h  g r o u p  o f  c h i l d r e n  w h o  h a v e  

t h e  s a m e  g u a r d i a n  o r  j o i n t  g u a r d i a n s ;

( 3 )  w h e n  n o  f u r t h e r  b e n e f i t s  a r e  p a y a b l e  u n d e r  t h i s  s e c ­

t i o n ,  t h e  d i f f e r e n c e  b e t w e e n  t h e  a m o u n t  t h a t  w o u l d  h a v e  b e e n  p a i d
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u n d e r  A S  1 4 . 2 5 . 1 6 0  a n d  a n y  p a y m e n t s  m a d e  t o  t h e  m e m b e r ,  s p o u s e ,  g u a r d ­

i a n ,  o r  d e p e n d e n t  c h i l d r e n  u n d e r  t h i s  s e c t i o n  s h a l l  b e  p a i d  t o  t h o s e  

b e n e f i c i a r i e s  d e s c r i b e d  i n  A S  1 4 . 2 5 . 1 6 6  [ A S  1 4 . 2 5 . 1 6 0 ( a ) ] ;

( 4 )  b e n e f i t s  a r e  n o t  p a y a b l e  u n d e r  t h i s  s e c t i o n  i f  b e n e f i t s  

a r e  p a y a b l e  u n d e r  A S  1 4 . 2 5 . 1 5 5 ,  1 4 . 2 5 . 1 5 7 ,  1 4 . 2 5 . 1 6 4 ,  o r  1 4 . 2 5 . 1 6 7 .

*  S e c .  1 4 .  A S  1 4 . 2 5 . 1 6 4 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  A  s p o u s e ' s  p e n s i o n  i s  p a y a b l e  u n d e r  t h i s  s e c t i o n  a s  f o l l o w s :

( 1 )  a  s p o u s e ' s  p e n s i o n  i s  e q u a l  t o  5 0  p e r c e n t  o f  t h e  r e ­

t i r e m e n t  b e n e f i t  t h a t  t h e  d e c e a s e d - m e m b e r  w a s  r e c e i v i n g ;  i f  t h e  m e m b e r  

w a s  n o t  r e c e i v i n g  a  r e t i r e m e n t  b e n e f i t ,  t h e  s p o u s e ' s  p e n s i o n  i s  e q u a l

t o  5 0  p e r c e n t  o f  t h e  a m o u n t  t h e  m e m b e r  w o u l d  h a v e  r e c e i v e d ,  b a s e d  o n

t h e  m e m b e r ' s  a v e r a g e  b a s e  s a l a r y  a n d  c r e d i t e d  s e r v i c e  t o  t h e  d a t e  o f  

t h e  m e m b e r ' s  d e a t h  a n d  a s s u m i n g  t h a t  t h e  m e m b e r  w o u l d  h a v e  b e e n  e l i g i ­

b l e  f o r  a  n o r m a l  r e t i r e m e n t  b e n e f i t  a s  o f  t h a t  d a t e ;

( 2 )  i n  t h e  e v e n t  o f  t h e  d e a t h  o f  a  m e m b e r ' s  s p o u s e  w h o  i s  

r e c e i v i n g  a  s p o u s e ' s  p e n s i o n ,  t h e  d i f f e r e n c e  b e t w e e n  t h e  a m o u n t  t h a t  

w o u l d  h a v e  b e e n  p a i d  u n d e r  A S  1 4 . 2 5 . 1 6 0  a n d  a n y  p a y m e n t s  m a d e  t o  t h e  

m e m b e r ,  s p o u s e ,  g u a r d i a n , ,  o r  d e p e n d e n t  c h i l d r e n  s h a l l  b e  p a i d  t o  t h o s e  

b e n e f i c i a r i e s  d e s c r i b e d  i n  A S  1 4 . 2 5 . 1 6 6  [ A S  1 4 . 2 5 . 1 6 0 ] ;

( 3 )  b e n e f i t s  a r e  n o t  p a y a b l e  u n d e r  t h i s  s e c t i o n  i f  b e n e f i t s  

a r e  p a y a b l e  u n d e r  A S  1 4 . 2 5 . 1 5 5 ,  1 4 . 2 5 . 1 5 7 ,  1 4 . 2 5 . 1 6 2 ,  o r  1 4 . 2 5 . 1 6 7 .

*  S e c .  1 5 .  A S  1 4 . 2 5 . 1 9 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 2 5 . 1 9 0 .  A C T U A R I A L  E V A L U A T I O N S  O F  T H E  S Y S T E M  [ R E T I R E M E N T  

F U N D ] . A c t u a r i a l  e v a l u a t i o n s  o f  t h e  s y s t e m  [ R E T I R E M E N T  F U N D ]  s h a l l  b e  

m a d e  a t  i n t e r v a l s  o f  n o t  m o r e  t h a n  f i v e  y e a r s  a n d  o n  t h e  b a s i s  o f  t h e  

r e e v a l u a t i o n s  t h e  a d m i n i s t r a t o r  m a y  r e c o m m e n d  a n y  n e c e s s a r y  r e a d j u s t ­

m e n t  t o  t h e  l e g i s l a t u r e .  A c t u a r i a l  a n d  f i n a n c i a l  e x p e r i e n c e  a n a l y s e s  

s h a l l  b e  p r e p a r e d  a n d  c e r t i f i e d  b y  a  m e m b e r  o f  t h e  A m e r i c a n  A c a d e m y  o f  

A c t u a r i e s .
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*  S e c .  1 6 .  A S  1 4 . 2 5 . 2 0 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 2 5 . 2 0 0 .  E X E M P T I O N  FROM  T A X A T I O N  AND  P R O C E S S .  ( a )  

M e m b e r  c o n t r i b u t i o n s  a n d  o t h e r  a m o u n t s  h e l d  i n  t h e  s y s t e m  [ R E T I R E M E N T  

F U N D ]  o n  b e h a l f  o f  a  m e m b e r  o r  o t h e r  p e r s o n  w h o  i s  o r  m a y  b e c o m e  

e l i g i b l e  f o r  b e n e f i t s  u n d e r  t h e  s y s t e m  a r e  e x e m p t  f r o m  A l a s k a  s t a t e  

a n d  m u n i c i p a l  t a x e s  a n d  a r e  n o t  s u b j e c t  t o  a n t i c i p a t i o n ,  a l i e n a t i o n ,  

s a l e ,  t r a n s f e r ,  a s s i g n m e n t ,  p l e d g e ,  e n c u m b r a n c e ,  o r  c h a r g e  o f  a n y  

k i n d ,  e i t h e r  v o l u n t a r y  o r  i n v o l u n t a r y ,  b e f o r e  t h e y  a r e  r e c e i v e d  b y  t h e  

p e r s o n  e n t i t l e d  t o  t h e  a m o u n t  u n d e r  t h e  t e r m s  o f  t h e  s y s t e m ,  a n d  a n y  

a t t e m p t  t o  a n t i c i p a t e ,  a l i e n a t e ,  s e l l ,  t r a n s f e r ,  a s s i g n ,  p l e d g e ,  

e n c u m b e r ,  c h a r g e ,  o r  o t h e r w i s e  d i s p o s e  o f  a n y  r i g h t  t o  a m o u n t s  a c c r u e d  

i n  t h e  s y s t e m  [ R E T I R E M E N T  F U N D ]  i s  v o i d .  H o w e v e r ,  a  m e m b e r ' s  r i g h t  t o  

r e c e i v e  b e n e f i t s  m a y  b e  a s s i g n e d  u n d e r  a  q u a l i f i e d  d o m e s t i c  r e l a t i o n s  

o r d e r .

( b )  M e m b e r  c o n t r i b u t i o n s  a n d  o t h e r  a m o u n t s  h e l d  i n  t h e  s y s t e m  

[ R E T I R E M E N T  F U N D ]  a n d  b e n e f i t s  p a y a b l e  u n d e r  t h i s  c h a p t e r  a r e  e x e m p t  

f r o m  g a r n i s h m e n t ,  e x e c u t i o n ^ ,  o r  l e v y  a s  p r o v i d e d  i n  A S  0 9 . 3 8  ( e x e m p ­

t i o n s )  .

*  S e c .  1 7 .  A S  1 4 . 2 5 . 2 2 0 ( 3 5 )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

( 3 5 )  " r e t i r e m e n t  f u n d "  o r  " f u n d "  m e a n s  t h e  f u n d  i n  w h i c h  t h e  

a s s e t s  o f  t h e  s y s t e m  a r e  d e p o s i t e d  a n d  h e l d ;

*  S e c .  1 8 .  A S  2 2 . 2 5 . 0 3 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( g )  I f  t h e r e  i s  n o  s u r v i v i n g  s p o u s e  o r  s u r v i v i n g  d e p e n d e n t  c h i l d

e n t i t l e d  t o  b e n e f i t s  u n d e r  t h i s  s e c t i o n  o r  i f  a f t e r  p a y m e n t  o f  a l l

s u r v i v o r s *  b e n e f i t s  d u e  u n d e r  t h i s  s e c t i o n ,  l e s s  t h a n  t h e  a m o u n t  o f  

c o n t r i b u t i o n s  m a d e  b y  t h e  j u s t i c e  o r  j u d g e  t o  t h e  s y s t e m  u n d e r  AS  2 2 . -  

2 5 . 0 1 1  a n d  i n t e r e s t  c r e d i t e d  h a s  b e e n  p a i d ,  t h e  d i f f e r e n c e  b e t w e e n  t h e  

a m o u n t  o f  c o n t r i b u t i o n s  a n d  t h e  a m o u n t  o f  b e n e f i t s  p a i d  s h a l l  b e  p a i d  

t o  t h e  d e s i g n a t e d  b e n e f i c i a r y  o f  t h e  j u s t i c e  o r  j u d g e .  I f  t h e r e  i s  n o
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d e s i g n a t e d  b e n e f i c i a r y  o r  i f  n o  d e s i g n a t e d  b e n e f i c i a r y  s u r v i v e s  t h e  

j u s t i c e  o r  j u d g e ,  t h e  b a l a n c e  o f  t h e  c o n t r i b u t i o n s  a n d  i n t e r e s t  c r e d ­

i t e d  s h a l l  b e  p a i d  t o  t h e

( 1 )  s u r v i v i n g  s p o u s e ?  o r ,  i f  t h e r e  i s  n o n e  s u r v i v i n g ,

( 2 )  s u r v i v i n g  c h i l d r e n  i n  e q u a l  p a r t s ?  o r ,  i f  t h e r e  i s  n o n e

s u r v i v i n g ,

( 3 )  s u r v i v i n g  p a r e n t s  i n  e q u a l  p a r t s ?  o r ,  i f  t h e r e  i s  n o n e

s u r v i v i n g ,

( 4 )  j u s t i c e ' s  o r  j u d g e ' s  e s t a t e .

*  S e c .  1 9 .  A S  2 2 . 2 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  2 2 . 2 5 . 0 3 3 .  C L A I M  F O R  S U R V I V O R ' S  B E N E F I T S .  A  p e r s o n  c l a i m ­

i n g  e n t i t l e m e n t  t o  b e n e f i t s  p a y a b l e  u n d e r  t h i s  c h a p t e r  a s  a  c o n s e ­

q u e n c e  o f  a  j u s t i c e ' s  o r  j u d g e ' s  d e a t h  s h a l l  p r o v i d e  t h e  c o m m i s s i o n e r  

o f  a d m i n i s t r a t i o n  w i t h  a  m a r r i a g e  c e r t i f i c a t e ,  d i v o r c e  o r  d i s s o l u t i o n  

j u d g m e n t ,  o r  o t h o r  e v i d e n c e  o f  e n t i t l e m e n t .  D o c u m e n t s  e s t a b l i s h i n g  

e n t i t l e m e n t  m a y  b e  f i l e d  w i t h  t h e  c o m m i s s i o n e r  i m m e d i a t e l y  a f t e r  a  

c h a n g e  i n  t h e  j u s t i c e ' s  o r  j u d g e ' s  m a r i t a l  s t a t u s .  I f  t h e  c o m m i s s i o n ­

e r  d o e s  n o t  r e c e i v e  n o t i f i c a t i o n  o f  a  c l a i m  b e f o r e  t h e  d a t e  1 0  d a y s  

a f t e r  t h e  j u s t i c e ' s  o r  j u d g e ' s  d e a t h ,  t h e  p e r s o n  c l a i m i n g  e n t i t l e m e n t  

i s  n o t  e n t i t l e d  t o  r e c e i v e  f r o m  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  a n y  

b e n e f i t  a l r e a d y  p a i d  b y  t h e  c o m m i s s i o n e r  u n d e r  t h i s  c h a p t e r .

*  S e c .  2 0 .  A S  2 2 . 2 5 . 0 3 5  i s  a m e n d e d  t o  r e a d :

S e c .  2 2 . 2 5 . 0 3 5 .  R I G H T S  U N D E R  A  Q U A L I F I E D  D O M E S T I C  R E L A T I O N S  

O R D E R .  A  f o r m e r  s p o u s e  w h o  w a s  m a r r i e d  t o  a  j u s t i c e  o r  j u d g e  f o r  a t  

l e a s t  o n e  y e a r  [ A N D  WHO HAS  NOT  R E M A R R I E D ]  s h a l l  b e  t r e a t e d  a s  a  

s p o u s e  o r  s u r v i v i n g  s p o u s e  u n d e r  t h i s  c h a p t e r  t o  t h e  e x t e n t  r e q u i r e d  

b y  a  q u a l i f i e d  d o m e s t i c  r e l a t i o n s  o r d e r .  R i g h t s  u n d e r  t h e  o r d e r  d o  

n o t  t a k e  e f f e c t  u n t i l  t h e  o r d e r  i s  f i l e d  w i t h  t h e  a d m i n i s t r a t o r .

*  S e c .  2 1 .  A S  3 9 . 3 5 . 0 6 0  i s  a m e n d e d  t o  r e a d :
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S e c .  3 9 . 3 5 . 0 6 0 .  D U T I E S  O F  T H E  A D M I N I S T R A T O R .  T h e  a d m i n i s t r a t o r

s h a l l

( 1 )  w i t h  t h e  a s s i s t a n c e  o f  a  t e c h n i c a l  a c t u a r i a l  a d v i s o r ,  

s u b m i t  t o  t h e  b o a r d  t h e  r e q u i r e d  a c t u a r i a l  t a b l e s  a n d  t h e  s t a t i s t i c a l  

d a t a  n e c e s s a r y  f o r  p e r i o d i c  a c t u a r i a l  s u r v e y s  o f  t h e  o p e r a t i n g  e x p e r i ­

e n c e  o f  t h e  s y s t e m ;

( 2 )  m a i n t a i n  r e c o r d s  o f  t h e  e m p l o y e e s  i n c l u d e d  i n  t h e  

s y s t e m  t h a t  a r e  n e c e s s a r y  f o r  t h e  p r o p e r  a d m i n i s t r a t i o n  o f  t h e  s y s t e m  

a n d  f u r n i s h  i n f o r m a t i o n  r e q u e s t e d  b y  t h e  a c t u a r y  f o r  p r e p a r i n g  v a l u a ­

t i o n s  a n d  p e r i o d i c  e x p e r i e n c e  a n a l y s e s ;

( 3 )  a t t e n d  m e e t i n g s  o f  t h e  b o a r d  a n d  s e r v e  a s  s e c r e t a r y  o f

t h e  b o a r d ;

( 4 )  c e r t i f y  t o  t h e  a p p r o p r i a t e  d i v i s i o n  o f  t h e  D e p a r t m e n t  

o f  A d m i n i s t r a t i o n  t h e  p a y m e n t s  m a d e  u n d e r  t h i s  c h a p t e r ;

( 5 )  r e m i t  t o  t h e  [ A P P R O P R I A T E  D I V I S I O N  O F  T H E ]  D e p a r t m e n t

o f  R e v e n u e ^  f o r  d e p o s i t  i n  t h e  p e n s i o n  f u n d ,  a s s e t s  [NAME  O F  THE 

S Y S T E M ,  M O N E Y ]  r e c e i v e d  f o r  t h e  a c c o u n t  o f  t h e  s y s t e m ;

( 6 )  f o r m u l a t e  a n d  r e c o m m e n d  t o  t h e  b o a r d  r e g u l a t i o n s  t o

g o v e r n  t h e  o p e r a t i o n  o f  t h e  s y s t e m ;

( 7 )  f o r m u l a t e  a n d  r e c o m m e n d  t o  t h e  b o a r d  r e g u l a t i o n s  t o

g o v e r n  t h e  o p e r a t i o n  o f  t h e  s u p p l e m e n t a l  e m p l o y e e  b e n e f i t  p r o g r a m

( A S  3 9 . 3 0 . 1 5 0  -  3 9 . 3 0 . 1 8 0 ) .

*  S e c .  2 2 .  A S  3 9 . 3 5 . 3 3 0 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  A  l e a v e  o r  l e a v e s  o f  a b s e n c e  w i t h o u t  p a y  e x c e e d i n g  [ T H A T  

E X C E E D S ]  1 0  a c c u m u l a t e d  w o r k i n g  d a y s  i n  a n y  c a l e n d a r  y e a r  o r  l a y o f f  

s t a t u s  a u t h o r i z e d  b y  a n  e m p l o y e r  w i l l  b e  c o n s i d e r e d  a s  a n  i n t e r r u p t i o n  

o f  e m p l o y m e n t  a n d  n o  c r e d i t e d  s e r v i c e  w i l l  b e  g r a n t e d .

*  S e c .  2 3 .  A S  3 9 . 3 5 . 3 4 5 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  T o  o b t a i n  c r e d i t e d  s e r v i c e  u n d e r  t h i s  s e c t i o n ,  a n  e m p l o y e e  
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m u s t  e l e c t  t o  d o  s o  a n d  m u s t  v e r i f y  t h e  p e r i o d  o f  t e m p o r a r y  s e r v i c e  

[ B E F O R E  J U L Y  1 ,  1 9 8 1 ,  O R  W I T H I N  ONE  Y E A R  F O L L O W I N G  T H E  DATE  WHEN THE  

E M P L O Y E E  F I R S T  B EC O M E S  V E S T E D  U N D E R  T H I S  C H A P T E R ,  I F  L A T E R ] .  W h e n  

e l i g i b i l i t y  f o r  t e m p o r a r y  s e r v i c e  c r e d i t  h a s  b e e n  e s t a b l i s h e d ,  a n  

i n d e b t e d n e s s  s h a l l  b e  d e t e r m i n e d  a s  p r o v i d e d  i n  ( a )  o f  t h i s  s e c t i o n .  

[ I N T E R E S T  A S  P R E S C R I B E D  B Y  R E G U L A T I O N  A C C R U E S  ON T H A T  I N D E B T E D N E S S  

B E G I N N I N G  J U L Y  1 ,  1 9 8 1 ,  O R  ONE  Y E A R  F O L L O W IN G  T H E  D A T E  AN EM PLOYEE  

F I R S T  BECO M ES  V E S T E D ,  W H IC H E V E R  I S  L A T E R . ]  A n y  o u t s t a n d i n g  i n d e b t e d ­

n e s s  e x i s t i n g  a t  t h e  t i m e  a n  e m p l o y e e  r e t i r e s  w i l l  r e q u i r e  a n  a c t u a r i ­

a l  a d j u s t m e n t  t o  t h e  b e n e f i t s  p a y a b l e  b a s e d  o n  t h e  t e m p o r a r y  s e r v i c e .  

I n t e r e s t  a s  p r e s c r i b e d  b v  r e g u l a t i o n  a c c r u e s  o n  t h e  i n d e b t e d n e s s  

b e g i n n i n g

( 1 )  J u l y  1 .  1 9 8 1 .  o r  o n e  y e a r  f o l l o w i n g  t h e  d a t e  t h e  em ­

p l o y e r - f i r s t  b e c o m e s  v e s t e d ,  w h i c h e v e r  i s  l a t e r ,  f o r  a n  e m p l o y e e  w h o  

c l a i m s  t e m p o r a r y  s e r v i c e  c r e d i t  n o  m o r e  t h a n  o n e  y e a r  a f t e r  t h e  e m ­

p l o y e e  b e c o m e s  v e s t e d ;

( 2 )  t h e  d a t e  o f  v e s t i n g ,  f o r  a n  e m p l o y e e  w h o  b e c o m e s  v e s t e d  

a f t e r  J u n e  3 0 .  1 9 8 0 .  w h o  i s  c l a i m i n g  t e m p o r a r y  s e r v i c e  c r e d i t  m o r e  

t h a n  o n e  y e a r  a f t e r  v e s t i n g  f o r  s e r v i c e  p e r f o r m e d  b e f o r e  t h e  e m p l o y e e  

v e s t e d ;

( 3 )  J u l y  1 .  1 9 8 0 .  f o r  a n  e m p l o y e e  w h o  b e c a m e  v e s t e d  b e f o r e  

J u l y  1 .  1 9 8 0 .  w h o  i s  c l a i m i n g  t e m p o r a r y  s e r v i c e  c r e d i t  a f t e r  J u n e  3 0 .

1 9 8 1 .  f o r  s e r v i c e  p e r f o r m e d  b e f o r e  J u l y  1 .  1 9 8 0 :

( 4 )  o n e  y e a r  a f t e r  c o m p l e t i n g  t h e  t e m p o r a r y  s e r v i c e ,  f o r  a n  

e m p l o y e e  w h o  w a s  v e s t e d  o n  t h e  l a s t  d a y  o f  e m p l o y m e n t  a s  a  t e m p o r a r y

e m p l o y e e  a n d  w h o  c l a i m s  t h e  t e m p o r a r y  s e r v i c e  n o  m o r e  t h a n  o n e  y e a r

a f t e r  c o m p l e t i n g  t h e  s e r v i c e ;

( 5 )  o n  t h e  d a t e  o f  c o m p l e t i n g  t h e  t e m p o r a r y  s e r v i c e ,  f o r  a n

e m p l o y e e  w h o  w a s  v e s t e d  o n  t h e  l a s t  d a y  o f  e m p l o y m e n t  a s  a  t e m p o r a r y

-11- CSSB 2 5 3 (  )



1

2

3
4
5
6

7
8

9
10

11

12

13
14
15
16
17
18
19
20

21

22

23
24

e m p l o y e e  a n d  w h o  c l a i m s  t e m p o r a r y  s e r v i c e  m o r e  t h a n  o n e  y e a r  a f t e r  

c o m p l e t i n g  C h e  s e r v i c e .

*  S e c .  2 4 .  A S  3 9 . 3 5 . 3 4 5 ( c )  i s  a m e n d e d  t o  r e a d :

( c )  A  d e f e r r e d  v e s t e d  e m p l o y e e  o n  J u l y  1 ,  1 9 8 0 ,  i s  e l i g i b l e  t o  

c l a i m  c r e d i t e d  s e r v i c e  u n d e r  ( a )  o f  t h i s  s e c t i o n .  T o  o b t a i n  c r e d i t e d  

s e r v i c e  u n d e r  t h i s  s e c t i o n ,  a  d e f e r r e d  v e s t e d  e m p l o y e e  m u s t  e l e c t  t o  

d o  s o  a n d  m u s t  v e r i f y  t h e  p e r i o d  o f  t e m p o r a r y  s e r v i c e  [ B E F O R E  J U L Y  1 ,  

1 9 8 1 ] .  W h e n  e l i g i b i l i t y  f o r  t e m p o r a r y  s e r v i c e  c r e d i t  h a s  b e e n  e s t a b ­

l i s h e d ,  a n  i n d e b t e d n e s s  s h a l l  b e  d e t e r m i n e d  a s  p r o v i d e d  i n  ( a )  o f  t h i s  

s e c t i o n .  I n t e r e s t  a s  p r e s c r i b e d  b y  r e g u l a t i o n  a c c r u e s  o n  t h a t  i n d e b t ­

e d n e s s  b e g i n n i n g  J u l y  1 ,  1 9 8 1 .  A n y  o u t s t a n d i n g  i n d e b t e d n e s s  e x i s t i n g  

a t  t h e  t i m e  a  d e f e r r e d  v e s t e d  e m p l o y e e  r e t i r e s  w i l l  r e q u i r e  a n  a c t u ­

a r i a l  a d j u s t m e n t  t o  t h e  b e n e f i t s  p a y a b l e  b a s e d  o n  t h e  t e m p o r a r y  s e r ­

v i c e .

*  S e c .  2 5 .  A S  3 9 . 3 5 . 3 6 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  A n  e m p l o y e e  [ E M P L O Y E D  B E F O R E  J A N U A R Y  1 ,  1 9 8 0 , ]  w h o  c o m p l e t e s  

t h r e e  y e a r s  o f  c r e d i t e d  s e r v i c e  w i t h  t h e  s t a t e  a f t e r  J a n u a r y  1 ,  1 9 6 1 ,  

f o r  w h i c h  t h e  e m p l o y e e  m a k e s  c o n t r i b u t i o n s  r e q u i r e d  b y  t h i s  c h a p t e r  i s  

e n t i t l e d  t o  c r e d i t e d  s e r v i c e  f o r  s e r v i c e  r e n d e r e d  ( 1 )  b e f o r e  J a n u ­

a r y  1 ,  1 9 6 1 ,  a s  a n  e m p l o y e e  o f  t h e  s t a t e  a n d  f o r m e r  T e r r i t o r y  o f

A l a s k a ;  ( 2 )  b e f o r e  J a n u a r y  1 ,  1 9 6 1 ,  a s  a n  e m p l o y e e  o f  t h e  U n i t e d

S t a t e s  g o v e r n m e n t  i n  A l a s k a ,  e x c l u d i n g  s e r v i c e  i n  t h e  a r m e d  f o r c e s  o f  

t h e  U n i t e d  S t a t e s ;  [ O R ]  ( 3 )  a f t e r  J a n u a r y  1 ,  1 9 6 1 ,  a s  a  p e a c e  o f f i c e r ,  

c o r r e c t i o n a l  o f f i c e r ,  o r  f i r e m a n  o f  a  p a r t i c i p a t i n g  p o l i t i c a l  s u b d i v i ­

s i o n  o f  t h e  s t a t e  i f  t h e  e m p l o y e e  i s  v e s t e d  a n d  i s  a n  a c t i v e  p e a c e  

o f f i c e r ,  c o r r e c t i o n a l  o f f i c e r ,  o r  f i r e m a n  i n  t h e  s y s t e m  o n  o r  b e f o r e  

J a n u a r y  1 .  1 9 8 3 ;  o r  ( 4 )  a f t e r  J a n u a r y  1 .  1 9 6 1 .  a s  a  s p e c i a l  o f f i c e r

c o m m i s s i o n e d  b v  t h e  s t a t e  t r o o p e r s  i f  t h e  e m p l o y e e  h a s  n o t  o t h e r w i s e  

r e c e i v e d  c r e d i t  f o r  t h e  s e r v i c e  a n d  i f  t h e  e m p l o y e e  w a s  e m p l o y e d  o n  o r  
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b e f o r e  J a n u a r y  1 ,  1 9 8 3 ,  i s  v e s t e d ,  a n d  i s  a n  a c t i v e  s p e c i a l  o f f i c e r ,  

p e a c e  o f f i c e r ,  c o r r e c t i o n a l  o f f i c e r ,  o r  f i r e m a n  i n  t h e  s y s t e m  [ A S  OF 

J U L Y  1 ,  1 9 8 0 ] ,  T h e  r e t i r e m e n t  b e n e f i t s  p a y a b l e  t o  a n  e m p l o y e e  u n d e r  

t h i s  s e c t i o n  s h a l l  b e  r e d u c e d  b y  t h e  a m o u n t  o f  t h e  r e t i r e m e n t  p e n s i o n  

b e n e f i t s  p a i d  t o  t h e  e m p l o y e e  b y  t h e  U n i t e d  S t a t e s  g o v e r n m e n t  f o r  t h e  

s a m e  p e r i o d  o f  s e r v i c e .

*  S e c .  2 6 .  A S  3 9 . 3 5 . 3 6 0 ( k )  i s  a m e n d e d  t o  r e a d :

( k )  A  [ P E A C E  O F F I C E R  O R  F I R E M A N  E M P L O Y E D  B Y  A  M U N I C I P A L I T Y  WHO 

I S  A ]  v e s t e d  m e m b e r  i s  e l i g i b l e  t o  r e c e i v e  c r e d i t e d  s e r v i c e  f o r  e m ­

p l o y m e n t  a f t e r  J a n u a r y  1 ,  1 9 6 1 ,  [ A N D  B E F O R E  J A N U A R Y  1 ,  1 9 7 6 , ]  a s  a

p e a c e  o f f i c e r  o r  f i r e m a n  i n  a  m u n i c i p a l i t y  t h a t  i s  a n  e m p l o y e r  u n d e r  

t h i s  s y s t e m  b u t  t h a t  w a s  n o t  a n  e m p l o y e r  a t  t h e  t i m e  o f  t h e  e m p l o y ­

m e n t .  A  v e s t e d  m e m b e r  w h o  c l a i m s  r e t r o a c t i v e  c r e d i t e d  s e r v i c e  o n  o r  

a f t e r  J u l y  1 , 1 9 8 8 ,  i s  i n d e b t e d  t o  t h e  s y s t e m .  T h e  a m o u n t  o f  t h s

i n d e b t e d n e s s  i s  t h e  f u l l  a c t u a r i a l  c o s t  o f  p r o v i d i n g  b e n e f i t s  f o r  t h e  

c r e d i t e d  s e r v i c e  c l a i m e d  [ T O  R E C E I V E  R E T R O A C T I V E  C R E D I T ,  T H E  MEMBER 

M U ST  C L A I M  T H E  S E R V I C E  B E F O R E  J U L Y  1 ,  1 9 8 8 .  WHEN T H E  M E M B E R  C L A IM S  

R E T R O A C T I V E  C R E D I T E D  S E R V I C E ,  AN I N D E B T E D N E S S  O F  T H E  M E M BER  TO  THE

S Y S T E M  S H A L L  BE  E S T A B L I S H E D .  T H E  AMOUNT OF  T H I S  I N D E B T E D N E S S  I S  EQU AL  

TO T H E  C O N T R I B U T I O N S  THE  P E A C E  O F F I C E R  O R  F I R E M A N  W OULD  H A V E  MADE I F

T H E  O F F I C E R  OR F I R E M A N  HAD B E E N  E L I G I B L E  F O R  M E M B E R S H I P  I N  THE

S Y S T E M ] . I n t e r e s t  a s  e s t a b l i s h e d  b y  r e g u l a t i o n  a c c r u e s  o n  t h e  i n d e b t ­

e d n e s s  u n d e r  t h i s  s u b s e c t i o n  b e g i n n i n g  t h e  f i r s t  o f  t h e  m o n t h

f o l l o w i n g  e s t a b l i s h m e n t  o f  t h e  i n  ' e b t e d n e s s  [ J A N U A R Y  1 ,  1 9 7 6 ] .  A n y

o u t s t a n d i n g  i n d e b t e d n e s s  t h a t  e x i s t s  a t  t h e  t i m e  t h e  o f f i c e r  o r

f i r e m a n  r e t i r e s  w i l l  r e q u i r e  a n  a c t u a r i a l  a d j u s t m e n t  t o  t h e  b e n e f i t s

t h a t  a r e  b a s e d  o n  r e t r o a c t i v e  c r e d i t e d  s e r v i c e  u n d e r  t h i s  s u b s e c t i o n .

*  S e c .  2 7 .  A S  3 9 . 3 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  3 9 . 3 5 . 3 8 9 .  A L T E R N A T E  B E N E F I T S  F O R  E P O R S  M E M B E R S .  ( a )
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N o t w i t h s t a n d i n g  f o r m e r  A S  3 9 . 3 7 . 0 5 0 ,  a  f o r m e r  m e m b e r  o f  t h e  A l a s k a  

T e r r i t o r i a l  L e g i s l a t u r e  w h o  i s  c u r r e n t l y  r e c e i v i n g  a  b e n e f i t  u n d e r  t h e  

E l e c t e d  P u b l i c  O f f i c e r s  R e t i r e m e n t  S y s t e m  a n d  w h o  h a s  a t  l e a s t  3 0  

y e a r s  o f  c r e d i t e d  s e r v i c e  i n  t h e  t e r r i t o r i a l  a n d  s t a t e  l e g i s l a t u r e s  

m a y  e l e c t  a  b e n e f i t  u n d e r  t h i s  s u b s e c t i o n  i n s t e a d  o f  t h e  b e n e f i t  u n d e r  

f o r m e r  A S  3 9 . 3 7 . 0 5 0 .  T h e  m o n t h l y  a m o u n t  o f  a  b e n e f i t  u n d e r  t h i s  s u b ­

s e c t i o n  i s  t h e  g r e a t e r  o f  t h e  m e m b e r ' s  y e a r s  o f  c r e d i t e d  s e r v i c e  

m u l t i p l i e d  b y

( 1 )  t h e  m e m b e r ' s  a v e r a g e  m o n t h l y  c o m p e n s a t i o n  a n d  t h a t  

a m o u n t  m u l t i p l i e d  b y  t w o  p e r c e n t ;  o r

( 2 )  $ 1 0 0 .

( b )  N o t w i t h s t a n d i n g  f o r m e r  A S  3 9 . 3 7 . 0 6 0 ,  a  s u r v i v i n g  s p o u s e  

r e c e i v i n g  a  b e n e f i t  u n d e r  t h e  E l e c t e d  P u b l i c  O f f i c e r s  R e t i r e m e n t  

S y s t e m  w h o s e  s p o u s e  m e t  t h e  r e q u i r e m e n t s  o f  ( a )  o f  t h i s  s e c t i o n  a t  t h e  

t i m e  o f  t h e  s p o u s e ' s  d e a t h  m a y  e l e c t  a  b e n e f i t  u n d e r  t h i s  s u b s e c t i o n  

i n s t e a d  o f  t h e  b e n e f i t  u n d e r  f o r m e r  A S  3 9 . 3 7 . 0 6 0 .  T h e  a m o u n t  o f  a  

b e n e f i t  u n d e r  t h i s  s u b s e c t i o n  i s  5 0  p e r c e n t  o f  t h e  a m o u n t  c a l c u l a t e d  

f o r  t h e  d e c e a s e d  s p o u s e  u n d e r  ( a )  o f  t h i s  s e c t i o n .

( c )  B e n e f i t s  p a y a b l e  u n d e r  t h i s  s e c t i o n  a c c r u e  f r o m  t h e  f i r s t  

d a y  o f  t h e  m o n t h  f o l l o w i n g  r e c e i p t  o f  a n  a p p l i c a t i o n  f o r  b e n e f i t s  

u n d e r  t h i s  s e c t i o n  a n d  a r e  p a y a b l e  o n  t h e  l a s t  d a y  o f  t h e  m o n t h .

*  S e c .  2 8 .  A S  3 9 . 3 5 . 5 0 0  i s  a m e n d e d  t o  r e a d :

S e c .  3 9 . 3 5 . 5 0 0 .  S A F E G U A R D  O F  E M P L O Y E E  F U N D S  H E L D  B Y  T H E  S Y S T E M .  

E m p l o y e e  c o n t r i b u t i o n s  a n d  o t h e r  a m o u n t s  h e l d  i n  t h e  s y s t e m  [ P E N S I O N  

F U N D ]  a r e  e x e m p t  f r o m  A l a s k a  s t a t e  a n d  l o c a l  t a x e s .  A m o u n t s  h e l d  o n  

b e h a l f  o f ,  o r  p a y a b l e  t o ,  a n y  e m p l o y e e  o r  o t h e r  p e r s o n  w h o  i s  o r  m a y  

b e c o m e  e l i g i b l e  f o r  b e n e f i t s  u n d e r  t h e  s y s t e m  a r e  n o t  s u b j e c t  t o  

a n t i c i p a t i o n ,  a l i e n a t i o n ,  s a l e ,  t r a n s f e r ,  a s s i g n m e n t ,  p l e d g e ,  e n c u m ­

b r a n c e ,  o r  c h a r g e  o f  a n y  k i n d ,  e i t h e r  v o l u n t a r y  o r  i n v o l u n t a r y ,  b e f o r e
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b e i n g  r e c e i v e d  b y  t h e  p e r s o n  e n t i t l e d  t o  t h e  a m o u n t  u n d e r  t h e  t e r m s  o f  

t h e  s y s t e m .  A n  a t t e m p t  t o  a n t i c i p a t e ,  a l i e n a t e ,  s e l l ,  t r a n s f e r ,

a s s i g n ,  p l e d g e ,  e n c u m b e r ,  c h a r g e ,  o r  o t h e r w i s e  d i s p o s e  o f  a  r i g h t  t o  

a m o u n t s  h e l d  u n d e r  t h e  s y s t e m  i s  v o i d .  H o w e v e r ,  a n  e m p l o y e e ' s  r i g h t  

t o  r e c e i v e  b e n e f i t s  m a y  b e  a s s i g n e d  u n d e r  a  q u a l i f i e d  d o m e s t i c  r e l a ­

t i o n s  o r d e r .

*  S e c .  2 9 .  A S  3 S . 3 5 . 5 0 5  i s  a m e n d e d  t o  r e a d :

S e c .  3 9 . 3 5 . 5 0 5 .  E X E M P T I O N  O F  E M P L O Y E E  F U N D S  AND B E N E F I T S .

E m p l o y e e  c o n t r i b u t i o n s  a n d  o t h e r  a m o u n t s  h e l d  i n  t h e  s y s t e m  [ P E N S I O N  

F U N D ]  a n d  r e t i r e m e n t  b e n e f i t s  p a y a b l e  u n d e r  t h i s  c h a p t e r  a r e  e x e m p t  

f r o m  l e v y  t o  e n f o r c e  t h e  c o l l e c t i o n  o f  a  d e b t  a s  p r o v i d e d  i n  A S  0 9 . 3 8  

( e x e m p t i o n s ) .

*  S e c .  3 0 .  A S  3 9 . 3 5 . 6 5 0  i s  a m e n d e d  t o  r e a d :

S e c .  3 9 . 3 5 . 6 5 0 .  R E F U N D S  T O  E M P L O Y E R S .  A n  [ I N  NO E V E N T  MAY A N ]

e m p l o y e r  m a y  n o t  r e c e i v e  a n  a m o u n t  f r o m  t h e  s y s t e m  [ P E N S I O N  F U N D ] ,  

e x c e p t  a s  p r o v i d e d  u n d e r  A S  3 9 . 3 5 . 6 1 5 ( e )  a n d  3 9 . 3 5 . 6 2 0 ( g ) .

*  S e c .  3 1 .  A S  3 9 . 3 5 . 6 8 0 ( 2 9 )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

( 2 9 )  " p e n s i o n  f u n d "  o r  " f u n d "  m e a n s  t h e  f u n d  i n  w h i c h  t h e  

a s s e t s  o f  t h e  s y s t e m  a r e  d e p o s i t e d  a n d  h e l d ;

*  S e c .  3 2 .  S e c t i o n  5 7 ,  c h .  8 2 ,  S L A  1 9 8 6 ,  i s  a m e n d e d  t o  r e a d :

S e c .  5 7 .  S e c t i o n s  1 6 ,  2 2  -  2 3 ,  2 5  -  2 7 ,  4 2 ,  4 4 ,  4 5  [ 4 2  -  4 5 ] ,  

a n d  5 0  o f  t h i s  A c t  a p p l y  o n l y  t o  m e m b e r s  f i r s t  h i r e d  u n d e r  t h e  P u b l i c  

E m p l o y e e s '  R e t i r e m e n t  S y s t e m  a f t e r  J u n e  3 0 ,  1 9 8 6 .  C h a n g e s  i n  t h e

P u b l i c  E m p l o y e e s '  R e t i r e m e n t  S y s t e m  e n a c t e d  i n  t h i s  A c t  t h a t  r e q u i r e  a  

r e d u c t i o n  i n  b e n e f i t s  t o  m e m b e r s  o f  t h e  r e t i r e m e n t  s y s t e m  a p p l y  o n l y  

t o  m e m b e r s  w h o  a r e  f i r s t  h i r e d  u n d e r  t h e  r e t i r e m e n t  s y s t e m  a f t e r  

J u n e  3 0 ,  1 9 8 6 .  O t h e r  s e c t i o n s  o f  t h i s  A c t  a p p l y  t o  a l l  m e m b e r s  o f  t h e  

P u b l i c  E m p l o y e e s '  R e t i r e m e n t  S y s t e m ,  r e g a r d l e s s  o f  t h e  d a t e  o f  h i r e .

*  S e c .  3 3 .  E P O R S  S U R V I V O R S  B E N E F I T S .  N o t w i t h s t a n d i n g  f o r m e r
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A S  3 9 . 3 7 . 0 6 0  a n d  s e c .  5 1 ,  c h .  1 1 7 ,  S L A  1 9 8 6 ,  t h e  s u r v i v i n g  s p o u s e  o f  a n  

e l e c t e d  p u b l i c  o f f i c e r  w h o  h a s  r e t i r e m e n t  r i g h t s  u n d e r  t h e  E l e c t e d  P u b l i c  

O f f i c e r s '  R e t i r e m e n t  S y s t e m  i s  e l i g i b l e  t o  c o n t i n u e  r e c e i v i n g  s u r v i v o r s '  

b e n e f i t s  u p o n  r e m a r r i a g e .  I f  t h e r e  i s  n o  s u r v i v i n g  s p o u s e  o r  s u r v i v i n g

d e p e n d e n t  c h i l d  e n t i t l e d  t o  b e n e f i t s  u n d e r  f o r m e r  AS  3 9 . 3 7 . 0 6 0  o r  i f ,  a f t e r  

p a y m e n t  c f  a l l .  s u r v i v o r s '  b e n e f i t s  d u e  u n d e r  f o r m e r  A S  3 9 . 3 7 . 0 6 0 ,  l e s s  t h a n  

t h e  a m o u n t  o f  c o n t r i b u t i o n s  m a d e  b y  t h e  e l e c t e d  p u b l i c  o f f i c e r  u n d e r  f o r m e r  

A S  3 9 . 3 7 . 0 7 0  a n d  i n t e r e s t  c r e d i t e d  h a s  b e e n  p a i d ,  t h e  d i f f e r e n c e  b e t w e e n  

t h e  a m o u n t  o f  c o n t r i b u t i o n s  a n d  t h e  a m o u n t  o f  b e n e f i t s  p a i d  s h a l l  b e  p a i d  

t o  t h e  d e s i g n a t e d  b e n e f i c i a r y  o f  t h e  e l e c t e d  p u b l i c  o f f i c e r .  I f  t h e r e  i s  

n o  d e s i g n a t e d  b e n e f i c i a r y  o r  i f  n o  d e s i g n a t e d  b e n e f i c i a r y  s u r v i v e s  t h e

e l e c t e d  p u b l i c  o f f i c e r ,  t h e  b a l a n c e  o f  t h e  c o n t r i b u t i o n s  a n d  i n t e r e s t  

c r e d i t e d  s h a l l  b e  p a i d  t o  t h e

( 1 )  s u r v i v i n g  s p o u s e ;  o r ,  i f  t h e r e  i s  n o n e  s u r v i v i n g ,

( 2 )  s u r v i v i n g  c h i l d r e n  i n  e q u a l  p a r t s ;  o r ,  i f  t h e r e  i s  n o n e  s u r ­

viving ,

v i v i n g ,

( 3 )  s u r v i v i n g  p a r e n t s  i n  e q u a l  p a r t s ;  o r ,  i f  t h e r e  i s  n o n e  s u r -

( 4 )  e l e c t e d  p u b l i c  o f f i c e r ' s  e s t a t e .

*  S e c .  3 4 .  A S  3 9 . 3 5 . 5 2 5  i s  r e p e a l e d .

*  S e c .  3 5 .  S e c t i o n  2 6  o f  t h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 8 .

*  S e c .  3 6 .  E x c e p t  f o r  s e c .  2 6 ,  t h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r

A S  0 1 . 1 0 . 0 7 0 ( c ) .
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F R O M :

S U B J E C T :

S e n a t o r  R i c k  H a l f o r d ,  C o - C h a i r  
S e n a t e  F i f i h n c e  C o m m i t t e e

S e n a t o r  J i n c a n

S e n a t e  B i l l * 2 5 3 /  a n  a c t  r e l a t i n g  t o  r e t i r e m e n t  
c r e d i t e d  s e r v i c e  a n d  b e n e f i t s .

T h e  b l a n k  C o m m i t t e e  S u b s t i t u t e  f o r  S B  2 5 3  c o n s i s t s  o f  
t e c h n i c a l  a m e n d m e n t s  t o  t h e  r e t i r e m e n t  s y s t e m s  p r o p o s e d  b y  t h e  
D e p a r t m e n t s  o f  A d m i n i s t r a t i o n  a n d  R e v e n u e  t o  w h i c h  I  h a v e  a l s o  
p r o p o s e d  a  n u m b e r  o f  t e c h n i c a l  a m e n d m e n t s .

S e c t i o n s  1 - 2 2  a n d  2 8 - 3 4  a r e  p r o p o s e d  b y  t h e  G o v e r n o r  a n d  
t h e y  w i l l  b e  p r o v i d i n g  a  s e c t i o n a l  a n a l y s i s .

I  h a v e  a d d e d  S e c t i o n s  2 3  a n d  2 4  t o  a l l o w  e m p l o y e e s  w i t h  
t e m p o r a r y  s e r v i c e  w h i c h  w a s  n o t  c o v e r e d  b y  t h e  r e t i r e m e n t  s y s t e m  
t o  c l a i m  t h a t  s e r v i c e  a t  a n y  t i m e  p r i o r  t o  r e t i r e m e n t  p r o v i d e d  
t h a t  t h e  e m p l o y e e  p a y  i n t e r e s t  o n  s e r v i c e  c l a i m e d  l a t e r  t h a n  o n e  
y e a r  a f t e r  v e s t i n g .  U n d e r  c u r r e n t  l a w ,  a n  e m p l o y e e  h a s  o n l y  o n e  
y e a r  a f t e r  v e s t i n g  t o  c l a i m  p r e v i o u s  t e m p o r a r y  s e r v i c e .  T h e  
D i v i s i o n  o f  R e t i r e m e n t  a n d  B e n e f i t s  s u p p o r t s  t h i s  c h a n g e  t o  t h e  
s t a t u t e s .

S e c t i o n  2 5  r e m o v e s  t h e  r e q u i r e m e n t  o f  e m p l o y m e n t  b e f o r e  
J a n u a r y  1 ,  1 9 8 0  f o r  c l a i m i n g  S t a t e  o r  T e r r i t o r i a l  s e r v i c e  a n d  
a d d s  s e r v i c e  a s  a  s p e c i a l  o f f i c e r  c o m m i s s i o n e d  b y  t h e  A l a s k a  
s t a t e  t r o o p e r s  a s  c r e d i t a b l e  s e r v i c e .

S e c t i o n  2 6  w o u l d  a l l o w  p e a c e  o f f i c e r s  a n d  f i r e m e n  t o  c l a i m  
c r e d i t  f o r  s e r v i c e  t o  m u n i c i p a l i t i e s  w h i c h  w e r e  n o t  c o v e r e d  b y  
t h e  P u b l i c  E m p l o y e e ' s  R e t i r e m e n t  S y s t e m  a t  t h e  t i m e  o f  t h e i r  
e m p l o y m e n t .  T h e  e m p l o y e e  w o u l d  b e  i n d e b t e d  t o  t h e  s y s t e m  f o r  t h e  
f u l l  a c t u a r i a l  c o s t  o f  t h e  c l a i m e d  s e r v i c e .  T h e  h a n d w r i t t e n  
c h a n g e s  o n  p a g e  1 3  w i l l  b e  i n c o r p o r a t e d  i n  t h e  d r a f t  b e f o r e  y o u  
a t  t h e  A p r i l  6  F i n a n c e  C o m m i t t e e  h e a r i n g .

D i strict C



S e n a t o r  R i c k  H a l f o r d
A p r i l  4 ,  1 9 8 8
P a g e  2

S e c t i o n  2 7  ( a )  w o u l d  a l l o w  a  f o r m e r  m e m b e r  o f  t h e  
T e r r i t o r i a l  L e g i s l a t u r e  w h o  i s  c u r r e n t l y  r e c e i v i n g  a  b e n e f i t  
u n d e r  E P O R S  a n d  h a s  a t  l e a s t  3 0  y e a r s '  c r e d i t e d  L e g i s l a t i v e  
s e r v i c e  t o  s e l e c t  a n  a l t e r n a t e  b e n e f i t ,  a m o u n t i n g  t o  t h e  m e m b e r ' s  
y e a r s  o f  c r e d i t a b l e  s e r v i c e  t i m e s

1 )  a v e r a g e  m o n t h l y  c o m p e n s a t i o n  t i m e s  2 % ;  o r
2 )  $ 1 0 0 .

S e c t i o n  2 7  ( b )  w o u l d  a l l o w  t h e  s u r v i v i n g  s p o u s e  o f  m e m b e r s  
a f f e c t e d  b y  S e c t i o n  2 7  ( a )  t o  e l e c t  t o  r e c e i v e  5 0 %  o f  t h a t  
b e n e f i t .

T h e  a m e n d m e n t s  I  h a v e  a d d e d  t o  S B  2 5 3  w o u l d  r e c t i f y  s o m e  
p r o b l e m s  i n  t h e  r e t i r e m e n t  s t a t u t e s ,  c a r r y  z e r o  f i s c a l  n o t e s  a n d  
a r e  s u p p o r t e d  b y  t h e  D i v i s i o n  o f  R e t i r e m e n t  a n d  B e n e f i t s .

A t t a c h m e n t

c c :  S e n a t e  F i n a n c e  C o m m i t t e e  M e m b e r s
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D E P A R T M E N T  O F  A D M I N I S T R A T I O N P.O. BOX C
JUNEAU, ALASKA 99811-0200 
PHONE: (907) 465-2200

O F F I C E  O F  T H E  C O M M IS S IO N E R

April 4, 1988

Honorable Rick Halford 
Co-Chair, Senate Finance Committee 
Alaska State Legislature 
P. 0. Box V 
Juneau, AK 99811

Dear Senator Halford:

In accordance with AS 24.08.036, I am providing the analysis below on 
Committee Substitute for Senate Bill 253 (Fin). The analysis includes the 
long-term and short-term impact to the State if the bill is adopted and 
the impact the bill will have on the actuarial soundness of the Public 
Employees' Retirement System (PERS) funds, Teachers' Retirement System 
(TRS), and the Judicial Retirement System (JRS) funds.

Committee Substitute for Senate Bill 253 (Fin) is a technical amendments 
bill addressing several areas of the PERS, TRS, and the JRS:

1) TRS survivor benefits amended to more clearly define the 
payment structure;

2) JRS survivor benefits amended to ensure that the spouse of
a member is entitled to benefits and to remove marital status 
as a consideration to receive a spouse's survivor benefit 
under the JRS.

3) Clarify the PERS leave without pay (LWOP) period for which 
service credit is not earned;

4) Remove the deadline for claiming temporary service credit in 
the PERS and establishing an interest beginning date;

5) To allow "Special Officers" commissioned by the State Troopers 
to receive retroactive PERS service credit for periods served.

6) Remove the deadline for peace officers working for political 
subdivisions to claim prior peace officer service with a 
municipal government;

7) To allow former Territorial Legislators who retire under the 
Elected Public Officers' Retirement System (EPORS) with at 
least 30 years of legislative service, to elect to receive 
benefits under the PERS rather than under the EPORS; and

Re: Committee Substitute of 
Senate Bill 253 (Finance)



Honorable Rick Halford April 4, 1988

8) Remove marital status as a consideration to receive a spouse's
survivor benefit under the EPORS.

9) Those technical amendments recommended by the Department of Revenue
simply differentiate between those provisions which only affect the
"fund" from those which affect the entire "system."

There will be no fiscal impact from this legislation on the state 
government or any impact on the retirement funds involved. Th i * 
legislation will not increase the state's or other participating 
employers' contribution rates.

Sincerely

John M. Andrews 
Commissioner



CSSB 253 (FIN)
SECTIONAL ANALYSIS 
March 29, 1988

The bill makes miscellaneous amendments to statutes providing for the 
Teachers' (TRS), Public Employees' (PERS), Judicial (JRS), and Elected 
Public Officers (EPORS) Retirement Systems. A section-by-section 
description of the bill follows.

Sections 1, 3, 5, 6, 7, 8, 10, 11, 15 and 16 of the bill substitute the 
word "system" for "retirement fund" to eliminate the conflict in the 
current statutes.

Section 2 removes the word "Teacher's" because it is redundant.

Section 4 of the bill defines employee contributions as due to the system
rather than the retirement fund and adds the source of the contributions.

Section 9 of the bill clarifies that contributions are transmitted to the
system for deposit in the retirement fund.

Section 12 of the bill amends AS 14.25.160(b). Currently, that section 
provides for a death benefit of $500 payable to a deceased TRS member's 
designated beneficiary if the member is survived by dependent children. 
Clearly, this provision was meant to benefit the dependent children. The 
amendment clarifies that the $500 benefit is payable only if the 
designated beneficiary is the surviving dependent child or is the parent 
or guardian responsible for the surviving dependent child.

Section 13 of the bill amends AS 14.25.162(b). Linder AS 14.25.162(b)(2), 
a survivor's allowance of 35 percent of a deceased TRS member's base 
salary is paid to the member's surviving spouse if there are dependent
children. This provision is also clearly meant to benefit the dependent
children and to alleviate financial burden incurred by a person who is 
responsible for a deceased member's dependent children. The amendment 
clarifies that the 35 percent survivor's allowance is payable to the 
surviving spouse only if the surviving spouse is legally responsible for a 
surviving dependent child.

If there is no surviving spouse, 10 percent of a deceased member's base
salary is paid to each court-appointed guardian of a surviving dependent
child. Under the division's longstanding interpretation of this 
provision, if all of the deceased member's surviving dependent children 
have the same guardian, 10 percent is paid to the guardian. If the 
dependent children have separate court-appointed guardians, each guardian 
is paid 10 percent. However, if the court appoints more than one person 
(for example, an aunt and uncle) to serve jointly as guardian of one or 
more dependent children, 10 percent is paid to the guardians jointly. The 
amendment codifies this longstanding interpretation by the division.

A reference in AS 14.25.162(b)(3) to AS 14.25.160(a) is changed to AS 
14.25.166, to correctly indicate the location of the description of 
"beneficiaries", which was relocated in 1982.

Section 14 of the bill amends AS 14.25.164(b). A reference to AS 
14.25.160(a) is changed to AS 14.25.166, to correctly indicate the 
location of the description of "beneficiaries," which was relocated in
1982.



Section 17 of the bill redefines the "retirement fund" as it is used in 
this chapter.

Section 18 of the bill amends AS 22.25.030 by adding s new subsection that 
provides for the manner of payment of the contributions made to JRS by a 
judge if there are no survivors entitled to benefits or if less than the 
amount contributed by the judge has been paid after payment of all 
survivor's benefits. This amendment is consistent with provisions in PERS 
and TRS and with an amendment to EPORS in sec. 33 of this bill.

Section 19 of the bill adds a new section to AS 22.25. The new section 
requires persons who claim entitlement to death benefits under JRS to 
provide evidence of that entitlement. It also provides that a person who 
claims entitlement to death benefits under JRS is not entitled to receive 
from the system any benefits already paid by the commissioner if the 
commissioner does not receive notification of a claim before 10 days after 
the judge's death. This section is consistent with provisions added by 
ch. 117, SLA 1986 to PERS, TRS, and the National Guard and Naval Militia 
Retirement System. Failure to include the provision in amendments tc "5RS 
statutes was an oversight.

Section 20 of the bill amends AS 22.25.035. This amendment removes the 
provision that the right of a surviving spouse to survivor's benefits 
under JRS ends upon remarriage of the surviving spouse. SCS CSHB 
252(Fin), which became ch. 82, SLA 1986, and SCS CSHB 237(Jud), which 
became ch. 117, SLA 1986, passed the legislature on May 11 and 12, 1986, 
respectively. Both bills contained amendments to JRS. Section 8 of SCS 
CSHB 252(Fin) amended AS 22.25.030(b) and section 22 of SCS CSHB 237(Jud), 
which passed the legislature one day later, added new AS 22.25.035. 
Through apparent oversight, the new section contained the same provision 
that was deleted in the other bill. This amendment would remove that 
provision, making it consistent with AS 22.25.030(b).

Section 21 of the bill changes the deposit of assets (rather than just 
money) "o the pension fund (rather than in the name of the system).

Section 22 of the bill amends AS 39.35.330(b). Under the division's 
longstanding interpretation of this subsection, which was first adopted as 
a regulation in 1966, periods of leave without pay are totaled in a 
calendar year to determine whether more than 10 days have been taken 
during the year for purposes of determining creditable service. The 
amendment clarifies AS 39.35.330(b), in accordance with the longstanding 
administrative interpretation.

Section 23 removes the deadline for an employee who is a member of the 
Public Employees' Retirement System to verify temporary service before 
July 1, 1981, or within one year following the date the employee became 
vested in the retirement system. The section also establishes two basic 
starting points for interest on the indebtedness for that service credit. 
For an employee who claims service credit within one year of being 
entitled to claim the service, interest begins one year after the date of 
entitlement. For an employee who waits longer than that, interest begins 
on the date of entitlement.



More specifically, interest on the indebtedness is established in 
paragraphs (1) - (5) and is further clarified in the attached chart.

Section 24 removes the requirement that deferred vested employees apply 
for temporary service credit by July 1, 1981. Since interest accrues from 
July 1, 1981, there is no need for the deadline.

Section 25 extends the deadline for certain PERS employees to claim 
retirement credit for employment for an employer who was not participating 
in the retirement system when the employment was performed. The deadline 
is changed from January 1, 1980, to January 1, 1983.

The section also allows another category of employee to claim retirement 
credit for earlier employment: special officers commissioned by the state
troopers.

Section 26 permits additional employees to receive credited service for 
municipal employment as a peace officer or fireman before the municipality 
began to participate in PERS. The section permits any vested member to 
claim the credited service, not just those currently employed by a 
municipality as a peace officer or fireman. It also allows service 
performed after January 1, 1976 to be claimed. For claims for credited 
service made on or after July 1, 1988, the member is required to pay the 
full actuarial cost of providing those benefits.

Section 27 offers a member of the Elected Public Officers Retirement 
System (EPORS) who has at least 30 years of credited service in the 
territorial and state legislature to choose an alternate retirement 
benefit. The amount of the benefit is the larger amount computed by 
multiplying the member's years of credited service by either $100 or by 
two percent of the member's average monthly compensation. Under 
subsection (b), a surviving spouse may choose a survivor's benefit by 
taking half of the amount computed under subsection (a) instead of the 
amount provided in EPORS.

Section 28 extends tax-exempt status to amounts held in the system as well 
as in the pension fund.

Section 29 extends protection from levy to amounts held in the system as 
well as in the pension fund.

Section 30 corrects employer refunds as coming from the system rather than 
from the pension fund.

Section 31 redefines the pension fund to conformance with its use in this 
chapter.

Section 32 corrects an error on the effective date for sec. 57, ch. 82, 
SLft 1986. That section provided for payment of interest on benefit 
adjustments and was meant to apply to all PERS-covered employees, 
regardless of date of hire.

Section 33 of the bill provides that the right of a surviving spouse to 
receive survivor's benefits under EPORS continues upon remarriage of the 
surviving spouse. This is consistent with similar changes to JRS enacted 
in 1986 (see sec. 20).



This section also provides for the manner of payment of the contributions 
made to EPORS by a member if there are no survivors entitled to benefits 
or if less than the amount contributed by the member has been paid after 
payment of all survivor's benefits. This amendment is consistent with 
provisions in PERS and TRS and with the amendment to JRS in sec. 18 of 
this bill.

Section 34 repeals AS 39.35.525, which limits to 30 the number of years 
that may be considered for purposes of computing benefits for an employee 
enrolled as a peace officer or fireman.

Section 35 is an immediate effective date.



STATE OF ALASKA
1988 LEGISLATIVE SESSION

REQUEST:

Bill Version:
Publish Date:

SB 253

FISCAL NOTE

Revision Date:____________________
Title: Relating to retirement benefits 
and providing for effective date 
Sponsor: Rules Committee
Requestor:

Agency Affected: Administration
BRU: Retirement and Benefits

Components; Retirement and Benefits

EXPENDITURES/REV iNUES: (Thousands o1f Dollars)
OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93

PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
CRANTS, CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 0 0 0 0 0 0

CAPITAL I 0 0 0 ... 0 0
'

REVENUE 0 0 0 0 0 0 .

FUNDING: (Thousands of Dol lars)
GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL 0 0 0 0 0 0

POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary)

Prepared By: Robert F. Stalnaker
Division: Retirement and Benefits

Phone: 465-wo 
Date: 01/28/88

Approved by Commissioner: John M. Andrews y y  
Agency: Department of Administration-  ’75ft'

Distribution (by preparer):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

Rev: 01/11/88

Date:_ 2 /3/ s r

Page j  of _i_

' “ ’■*! V



A/() ■ *  ^ 7
STATE OF ALASKA 1087 LEGISLATIVE SESSION

FISCAL NOTE

REQUEST

Revision Date: _________________
T it! e :. ,fln relating, .to-rgtliigipgnt-

Bill Version: 
Publish Date:

Agency Affected:

 Retirement and Benefits
Mninistrfltifln-

. benefits, and, providing for_an effective date________________________________
Sponsor: Rules. Committee______________  Components: Retirement and Benefits
Requestor:__________________________  __________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 87 FY 88 FY 89 FY 90 FY 91 FY 92

PERSONAL SERVICES 
TRAVEL 
CONTRACTUAL 
SUPPLIES 
ECUIPMENT 
LAND & STRUCTURES 
GRANTS, CLAIMS 
_MISCELLANEOUS

0.0 0 .0 0 .0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0 .0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0,0 0.0 0.0
0.0 0.0 0 .0 0 .0 0.0 0.0
0 .0 0 .0 0 .0 0.0 0.0 0.0
0.0 0.0 0 .0 0 .0 0.0 0.0

TOTAL OPERATING . 0.0 ___  0.0. 0,0 0.0 0.0

"CAPITAL" JLfL o.o JLQj J U L JLfil J U L

REVENUE JUL SUL 0 .0 o.ol _ o _
FUNDING: (Thousands of Doll ars)

GENERAL FUND 0.0 0.0 0.0 0.0 0.0 0.0
FEDERAL FUNDS 0.0 0.0 0.0 O.'J 0.0 0.0
OTHER 0.0 0.0 0.0 0.0 0.0 0.0
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D E P A R T M E N T  O F  R E V E N U E

T R E A S U R Y  D IV IS IO N

ELEVENTH FLOOR 
STATE OFFICE BUILDING 
P.O. BOX SB
JUNEAU, ALASKA 99811-0400

STEVE COWPER, GOV E R N O R

March 8, 1988

R E C E I V E D  t m  I 0  1988
The Honorable Rick Halford 
Co-Chai rman
Senate Finance Committee 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811

Dear Senator Halford:

I would like to suggest possible amendments to SB 253, an Act relating to 
retirement benefits. They are contained in the enclosed draft bill and 
bill analysis. These amendments to the retirement systems statutes have 
been reviewed by the Division of Retirement and Benefits and the boards of 
the Public Employees' and Teachers' Retirement Systems. The boards each 
adopted resolutions (enclosed) endorsing the proposed amendments.

The essence of the amendments is to avoid the current statutes' confusion 
of the retirement systems with the retirement funds. The systems include 
the liabilities, or benefits, side of the equation as well as the assets, 
or investment, side. The funds represent only the assets.

These are technical amendments that do not change current practices. They 
merely substantiate them and better or more clearly reflect the intent of 
the current law.

Sincerely

Milton B. Barker 
Deputy Commissioner

MBB/gb

Enclosures

cc: Robert Stalnaker, Division of Retirement & Benefits
Robert Evans, Office of the Governor 
Royce Weller, Department of Revenue



B I L L  N O .
I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N

A B I L L

F o r  A n  A c t  E n t i t l e d :  " A n  A c t  m a k i n g  t e c h n i c a l  a m e n d m e n t s  t o
r e t i r e m e n t  s y s t e m  s t a t u t e s . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c .  1 .  A S  1 4 . 2 5 . 0 3 0 ( 1 )  i s  a m e n d e d  t o  r e a d :

( 1 )  e s t a b l i s h  a n d  m a i n t a i n  a n  a d e q u a t e  s y s t e m  o f
a c c o u n t s  f o r  t h e  s y s t e m  ( R E T I R E M E N T  F U N D ] .

*  S e c .  2 .  A S  1 4 . 2 5 . 0 3 0 ( 4 )  i s  a m e n d e d  t o  r e a d :

( 4 )  p u b l i s h  a n n u a l l y  a  r e p o r t  s h o w i n g  t h e  f i n a n c i a l  
c o n d i t i o n  o f  t h e  s y s t e m  [ R E T I R E M E N T  F U N D ] ;  a n d

*  S e c .  3 .  A S  1 4 . 2 5 . 0 3 5 ( g )  i s  a m e n d e d  t o  r e a d :

( g )  E x p e n s e s  f o r  t h e  b o a r d  a n d  i t s  o p e r a t i o n  s h a l l  b e  p a i d
f r o m  t h e  [ T E A C H E R ' S ]  r e t i r e m e n t  f u n d .

*  S e c .  4 .  A S  1 4 . 2 5 . 0 4 5 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  A n  e m p l o y e e  o r  f o r m e r  e m p l o y e e  o f  t h e  N a t i o n a l
E d u c a t i o n  A s s o c i a t i o n  o f  A l a s k a  m a y  p a r t i c i p a t e  i n  t h e  
s y s t e m  [ R E T I R E M E N T  F U N D ]  u n d e r  t h i s  c h a p t e r  i f

*  S e c .  5 .  A S  1 4 . 2 5 . 0 5 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  B e g i n n i n g  J u l y  1 .  1 9 7 0 ,  e a c h  t e a c h e r  s h a l l  c o n t r i b u t e  
t o  t h e  s y s t e m  [ R E T I R E M E N T  F U N D ]  a n  a m o u n t  e q u a l  t o  s e v e n  
p e r c e n t  o f  t h e  t e a c h e r ' s  b a s e  s a l a r y  a c c r u e d  f r o m  J u l y  1  t o  
t h e  f o l l o w i n g  J u n e  3 0 .  T h e  c o n t r i b u t i o n  s h a l l  b e  d e d u c t e d  
b y  t h e  e m p l o y e r  f r o m  t h e  t e a c h e r ' s  s a l a r y  a t  t h e  e n d  o f  
e a c h  p a y r o l l  p e r i o d .

*  S e c .  6 .  A S  1 4 . 2 5 . 0 5 0 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  E a c h  t e a c h e r  i s  e n t i t l e d  t o  r e c e i v e  c r e d i t  f o r  
u n r e f u n d e d  c o n t r i b u t i o n s  p a i d  i n t o  t h e  R e t i r e m e n t  S y s t e m  
[ R E T I R E M E N T  F U N D ]  O f  1 9 4 5 .

*  S e c .  7 .  A S  1 4 . 2 5 . 0 6 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  I f  a  m e m b e r  h a s  m i l i t a r y  s e r v i c e  o r  A l a s k a  B u r e a u  o f  
I n d i a n  A f f a i r s  ( B I A )  s e r v i c e ,  o r  i f  a  m e m b e r  j o i n e d  t h e



s y s t e m  b e f o r e  J u l y  1 ,  1 9 7 8 .  a n d  h a s  c r e d i t a b l e  o u t s i d e  
s e r v i c e ,  t h e  m e m b e r  i s  i n d e b t e d  t o  t h e  s y s t e m  [ R E T I R E M E N T  
F U N D ]  a s  f o l l o w s :

*  S e c .  8 .  A S  1 4 . 2 5 . 0 6 0 ( a ) ( 2 )  i s  a m e n d e d  t o  r e a d :

( 2 )  I f  a  m e m b e r  t e r m i n a t e s  f r o m  t h e  s y s t e m  a n d  i s  
s u b s e q u e n t l y  r e e m p l o y e d  a s  a  m e m b e r ,  t h e  a r r e a r a g e  
i n d e b t e d n e s s  t o  t h e  s y s t e m  [ R E T I R E M E N T  F U N D ]  f o r  o u t s i d e ,  
m i l i t a r y ,  o r  A l a s k a  B I A  s e r v i c e  a c c u m u l a t e d  i n  t h e  i n t e r i m  
i s  s e v e n  p e r c e n t  o f  t h e  b a s e  s a l a r y  u p o n  r e e n t e r i n g  
m e m b e r s h i p  s e r v i c e ,  m u l t i p l i e d  b y  t h e  n u m b e r  o f  y e a r s  o f  
i n t e r i m  o u t s i d e ,  m i l i t a r y ,  a n d  A l a s k a  B I A  s e r v i c e .
C o m p o u n d  i n t e r e s t  a t  t h e  r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  
s h a l l  b e  a d d e d  t o  t h e  a r r e a r a g e  i n d e b t e d n e s s  b e g i n n i n g  
J u l y  1 .  1 9 6 3 ,  o r  t h e  d a t e  o f  r e e m p l o y m e n t  a s  a  m e m b e r ,  
w h i c h e v e r  i s  l a t e r ,  t o  t h e  d a t e  o f  p a y m e n t  o r  t h e  d a t e  o f  
r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  f i r s t .

*  S e c .  9 .  A S  1 4 . 2 5 . 0 6 0 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  I f  a  m e m b e r  j o i n s  t h e  s y s t e m  o n  o r  a f t e r  J u l y  1 ,  1 9 7 8 ,  
a n d  h a s  c r e d i t a b l e  o u t s i d e  s e r v i c e ,  t h e  m e m b e r  m a y  c l a i m  
t h i s  s e r v i c e .  I f  c l a i m e d ,  t h e  m e m b e r  i s  i n d e b t e d  t o  t h e  
s y s t e m  [ R E T I R E M E N T  F U N D ]  a s  f o l l o w s :

( 1 )  T h e  a r r e a r a b l e  i n d e b t e d n e s s  i s  t h e  f u l l  a c t u a r i a l  
c o s t  o f  p r o v i d i n g  b e n e f i t s  f o r  t h e  s e r v i c e  b e i n g  c l a i m e d .  
C o m p o u n d  i n t e r e s t  a t  t h e  r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  
s h a l l  b e  a d d e d  t o  t h e  a r r e a r a g e  i n d e b t e d n e s s  b e g i n n i n g  t h e  
d a t e  t h e  a c t u a r i a l  c o s t  i s  e s t a b l i s h e d  t o  t h e  d a t e  o f  
p a y m e n t  o r  t h e  d a t e  o f  r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  f i r s t .

( 2 )  I f  a  m e m b e r  t e r m i n a t e s  f r o m  t h e  s y s t e m  a n d  i s  
s u b s e q u e n t l y  r e e m p l o y e d  a s  a  m e m b e r ,  t h e  a r r e a r a g e  
i n d e b t e d n e s s  f o r  o u t s i d e  s e r v i c e  d u r i n g  t h e  i n t e r i m  i s  t h e  
f u l l  a c t u a r i a l  c o s t  o f  p r o v i d i n g  b e n e f i t s  f o r  t h e  i n t e r i m  
s e r v i c e  b e i n g  c l a i m e d .  C o m p o u n d  i n t e r e s t  a t  t h e  r a t e  
p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  b e  a d d e d  t o  t h e  a r r e a r a g e  
i n d e b t e d n e s s  b e g i n n i n g  t h e  d a t e  t h e  a c t u a r i a l  c o s t  i s  
e s t a b l i s h e d  t o  t h e  d a t e  o f  p a y m e n t  o r  t h e  d a t e  o f  
r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  f i r s t .

*  S e c .  1 0 .  A S  1 4 . 2 5 . 0 6 1 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  A  m e m b e r  w h o  w a s  n o t  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  t h i s  
c h a p t e r ,  b u t  w h o  b e c o m e s  s u b j e c t  t o  t h e m  b e c a u s e  o f  a  
l e g i s l a t i v e  c h a n g e ,  m a y  e l e c t  t o  r e c e i v e  c r e d i t  f o r  
r e t r o a c t i v e  m e m b e r s h i p  s e r v i c e  b y  c o n t r i b u t i n g  t o  t h e  
s y s t e m  [ R E T I R E M E N T  F U N D ]  a n  a m o u n t  e q u a l  t o  t h e  
c o n t r i b u t i o n s  t h e  m e m b e r  w o u l d  h a v e  m a d e  h a d  t h e  m e m b e r  
b e e n  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  f o r  t h o s e  
y e a r s  o f  r e t r o a c t i v e  s e r v i c e  a f t e r  J u n e  3 0 ,  1 9 5 5 .
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R e t r o a c t i v e  c o n t r i b u t i o n s  a r e  n o t  r e q u i r e d  f o r  r e t r o a c t i v e  
m e m b e r s h i p  s e r v i c e  b e f o r e  J u l y  1 ,  1 9 5 5 .  C o m p o u n d  i n t e r e s t  
a t  t h e  r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  b e  a d d e d  t o  t h e  
r e t r o a c t i v e  i n d e b t e d n e s s  f r o m  J u l y  1 ,  1 9 6 6 .  o r  t h e  t i m e  o f  
f i r s t  b e c o m i n g  e l i g i b l e  u n d e r  t h i s  c h a p t e r ,  w h i c h e v e r  i s  
l a t e r ,  t o  t h e  d a t e  o f  p a y m e n t  o r  t h e  d a t e  o f  r e t i r e m e n t ,  
w h i c h e v e r  o c c u r s  f i r s t .

*  S e c .  1 1 .  AS  1 4 . 2 5 . 0 6 2  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 2 5 . 0 6 2 .  R E I N S T A T E M E N T  I N D E B T E D N E S S .  A  t e a c h e r  w h o  
h a s  r e c e i v e d  a  r e f u n d  o f  c o n t r i b u t i o n s  i n  a c c o r d a n c e  w i t h
AS 1 4 . 2 5 . 1 5 0  i s  i n d e b t e d  t o  t h e  s y s t e m  [ R E T I R E M E N T  F U N D ]  i n
t h e  a m o u n t  o f  t h e  t o t a l  r e f u n d .  C o m p o u n d  i n t e r e s t  a t  t h e  
r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  b e  a d d e d  t o  t h e  
r e i n s t a t e m e n t  i n d e b t e d n e s s  f r o m  t h e  d a t e  o f  t h e  r e f u n d  t o  
t h e  d a t e  o f  r e p a y m e n t  o r  t h e  d a t e  o f  r e t i r e m e n t ,  w h i c h e v e r  
o c c u r s  f i r s t .

*  S e c .  1 2 .  A S  1 4 . 2 5 . 0 6 5  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 2 5 . 0 6 5 .  T R A N S M I T T A L  O F  C O N T R I B U T I O N S .  ( a )  A l l  
c o n t r i b u t i o n s  d e d u c t e d  i n  a c c o r d a n c e  w i t h  A S  1 4 . 2 5 . 0 5 0  a n d  
1 4 . 2 5 . 0 5 5  s h a l l  b e  t r a n s m i t t e d  t o  t h e  s y s t e m  f o r  d e p o s i t  i n  
[ T O ]  t h e  r e t i r e m e n t  f u n d  n o  l a t e r  t h a n  1 5  d a y s  f o l l o w i n g •
t h e  c l o s e  o f  t h e  p a y r o l l  p e r i o d ,  w i t h  t h e  f i n a l
c o n t r i b u t i o n s  d u e  f o r  a n y  s c h o o l  y e a r  t r a n s m i t t e d  n o  l a t e r  
t h a n  J u l y  1 5 .

( b )  T h e  c o n t r i b u t i o n s  o f  e m p l o y e r s  u n d e r  A S  1 4 . 2 5 . 0 7 0  m u s t  
b e  t r a n s m i t t e d  t o  t h e  s y s t e m  f o r  d e p o s i t  i n  t h e  r e t i r e m e n t  
f u n d  [ A D M I N I S T R A T O R ]  a t  t h e  c l o s e  o f  e a c h  p a y  p e r i o d .  I f  
t h e  c o n t r i b u t i o n s  a r e  n o t  s u b m i t t e d  w i t h i n  1 5  d a y s  o f  t h e  
c l o s e  o f  e a c h  p a y r o l l  p e r i o d ,  i n t e r e s t  m u s t  b e  a s s e s s e d  o n  
t h e  o u t s t a n d i n g  c o n t r i b u t i o n s  a t  o n e  a n d  o n e - h a l f  t i m e s  t h e  
m o s t  r e c e n t  a c t u a r i a l l y  d e t e r m i n e d  r a t e  o f  e a r n i n g s  f o r  t h e  
s y s t e m  f r o m  t h e  d a t e  t h a t  c o n t r i b u t i o n s  w e r e  o r i g i n a l l y  
d u e .  I n  a d d i t i o n ,  t h e  a m o u n t  o f  t h e  c o n t r i b u t i o n s  a n d  
i n t e r e s t  m a y  b e  d e d u c t e d  b y  t h e  D e p a r t m e n t  o f  E d u c a t i o n  
f r o m  t h e  s t a t e  f u n d s  d u e  t h e  s c h o o l  d i s t r i c t  a n d  t h e  a m o u n t  
s o  d e d u c t e d  t r a n s m i t t e d  t o  t h e  s y s t e m  [ A D M I N I S T R A T O R ]  f o r  
d e p o s i t  i n  t h e  r e t i r e m e n t  f u n d .  A m o u n t s  d u e  f r o m  t h e  
U n i v e r s i t y  o f  A l a s k a  a n d  i n t e r e s t  a s  p r e s c r i b e d  i n  t h i s  
s e c t i o n  m a y  b e  d e d u c t e d  b y  t h e  c o m m i s s i o n e r  o f  
a d m i n i s t r a t i o n  f r o m  a n y  s t a t e  f u n d s  d u e  t h e  U n i v e r s i t y  o f  
A l a s k a  a n d  t h e  a m o u n t  d e d u c t e d  t r a n s m i t t e d  t o  t h e  s y s t e m  
[ A D M I N I S T R A T O R ]  f o r  d e p o s i t  i n  t h e  r e t i r e m e n t  f u n d .

*  S e c .  1 3 .  A S  1 4 . 2 5 . 0 7 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 2 5 . 0 7 0 .  C O N T R I B U T I O N S  B Y  E M P L O Y E R .  A n  e m p l o y e r  
s h a l l  c o n t r i b u t e  t o  t h e  s y s t e m  [ R E T I R E M E N T  F U N D ]  a n  a m o u n t
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e q u a l  t o  t h e  p e r c e n t a g e ,  a s  c e r t i f i e d  b y  t h e  a d m i n i s t r a t o r ,  
o f  t h e  s u m  t o t a l  o f  t h e  b a s e  s a l a r i e s  o f  a l l  t e a c h e r s  t h a t  
i s  r e q u i r e d  i n  a d d i t i o n  t o  t e a c h e r  c o n t r i b u t i o n s  t o  p r o v i d e  
t h e  b e n e f i t s  o f  t h i s  c h a p t e r  t i m e s  t h e  s u m  t o t a l  o f  t h e  
b a s e  s a l a r i e s  p a i d  t o  t e a c h e r s  b y  t h e  e m p l o y e r .

S e c .  1 4 .  A S  1 4 . 2 5 . 1 4 3 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  W h e n  t h e  a d m i n i s t r a t o r  d e t e r m i n e s  t h a t  t h e  c o s t  o f  
l i v i n g  h a s  i n c r e a s e d  a n d  t h a t  t h e  f i n a n c i a l  c o n d i t i o n  o f  
t h e  s y s t e m  [ R E T I R E M E N T  F U N D ]  p e r m i t s ,  t h e  a d m i n i s t r a t o r  
s h a l l  i n c r e a s e  b e n e f i t  p a y m e n t s  t o  p e r s o n s  r e c e i v i n g  
b e n e f i t s  u n d e r  t h i s  s y s t e m .

S e c .  1 5 .  A S  1 4 . 2 5 . 1 9 0  i s  a m e n d e d  t o  r e a d :

A S  1 4 . 2 5 . 1 9 0  A C T U A R I A L  E V A L U A T I O N S  O F  T H E  S Y S T E M  
[ R E T I R E M E N T  F U N D ] .  A c t u a r i a l  e v a l u a t i o n s  o f  t h e  s y s t e m  
[ R E T I R E M E N T  F U N D ]  s h a l l  b e  m a d e  a t  i n t e r v a l s  o f  n o t  m o r e  
t h a n  f i v e  y e a r s  a n d  o n  t h e  b a s i s  o f  t h e  r e e v a l u a t i o n s  t h e  
a d m i n i s t r a t o r  m a y  r e c o m m e n d  a n y  n e c e s s a r y  r e a d j u s t m e n t  t o  
t h e  l e g i s l a t u r e .  A c t u a r i a l  a n d  f i n a n c i a l  e x p e r i e n c e  
a n a l y s e s  s h a l l  b e  p r e p a r e d  a n d  c e r t i f i e d  b y  a  m e m b e r  o f  t h e  
A m e r i c a n  A c a d e m y  o f  A c t u a r i e s .

S e c .  1 5 .  A S  1 4 . 2 5 . 2 0 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 2 5 . 2 0 0 .  E X E M P T I O N  FROM  T A X A T I O N  A N D  P R O C E S S .
( a )  M e m b e r  c o n t r i b u t i o n s  a n d  o t h e r  a m o u n t s  h e l d  i n  t h e  
s y s t e m  [ R E T I R E M E N T  F U N D ]  o n  b e h a l f  o f  a  m e m b e r  o r  o t h e r  
p e r s o n  w h o  i s  o r  m a y  b e c o m e  e l i g i b l e  f o r  b e n e f i t s  u n d e r  t h e  
s y s t e m  a r e  e x e m p t  f r o m  A l a s k a  s t a t e  a n d  m u n i c i p a l  t a x e s  a n d  
a r e  n o t  s u b j e c t  t o  a n t i c i p a t i o n ,  a l i e n a t i o n ,  s a l e ,  
t r a n s f e r ,  a s s i g n m e n t ,  p l e d g e ,  e n c u m b r a n c e ,  o r  c h a r g e  o f  a n y  
k i n d ,  e i t h e r  v o l u n t a r y  o r  i n v o l u n t a r y ,  b e f o r e  t h e y  a r e  
r e c e i v e d  b y  t h e  p e r s o n  e n t i t l e d  t o  t h e  a m o u n t  u n d e r  t h e  
t e r m s  o f  t h e  s y s t e m ,  a n d  a n y  a t t e m p t  t o  a n t i c i p a t e ,  
a l i e n a t e ,  s e l l ,  t r a n s f e r ,  a s s i g n ,  p l e d g e ,  e n c u m b e r ,  c h a r g e ,  
o r  o t h e r w i s e  d i s p o s e  o f  a n y  r i g h t  t o  a m o u n t s  a c c r u e d  i n  t h e  
s y s t e m  [ R E T I R E M E N T  F U N D ]  i s  v o i d .  H o w e v e r ,  a  m e m b e r ' s  
r i g h t  t o  r e c e i v e  b e n e f i t s  m a y  b e  a s s i g n e d  u n d e r  a  q u a l i f i e d  
d o m e s t i c  r e l a t i o n s  o r d e r .

( b )  M e m b e r  c o n t r i b u t i o n s  a n d  o t h e r  a m o u n t s  h e l d  i n  t h e  
s y s t e m  [ R E T I R E M E N T  F U N D ]  a n d  b e n e f i t s  p a y a b l e  u n d e r  t h i s  
c h a p t e r  a r e  e x e m p t  f r o m  g a r n i s h m e n t ,  e x e c u t i o n ,  o r  l e v y  a s  
p r o v i d e d  i n  A S  0 9 . 3 8  ( e x e m p t i o n s ) .

S e c .  1 7 .  A S  1 4 . 2 5 . 2 2 0 ( 3 5 )  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  
r e a d :

( 3 5 )  " r e t i r e m e n t  f u n d "  o r  " f u n d "  m e a n s  t h e  f u n d  i n  
w h i c h  t h e  a s s e t s  o f  t h e  s y s t e m  a r e  d e p o s i t e d  a n d  h e l d ;
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Sec. 18. AS 39.35.060(5) is amen ded to read:

( 5 )  r e m i t  t o  [ T H E  A P P R O P R I A T E  D I V I S I O N  O F ]  t h e  
D e p a r t m e n t  o f  R e v e n u e  f o r  d e p o s i t  i n  t h e  p e n s i o n  f u n d  a n y  
a s s e t s  [NAM E  OF  T H E  S Y S T E M .  M O N E Y ]  r e c e i v e d  f o r  t h e  a c c o u n t  
o f  t h e  s y s t e m ;

S e c .  1 9 .  A S  3 9 . 3 5 . 5 0 0  i s  a m e n d e d  t o  r e a d :

S e c .  3 9 . 3 5 . 5 0 0 .  S A F E G U A R D  OF  E M P L O Y E E  F U N D S  H E L D  B Y  T H E  
S Y S T E M .  E m p l o y e e  c o n t r i b u t i o n s  a n d  o t h e r  a m o u n t s  h e l d  i n  
t h e  s y s t e m  [ P E N S I O N  F U N D ]  a r e  e x e m p t  f r o m  A l a s k a  s t a t e  a n d  
l o c a l  t a x e s .  A m o u n t s  h e l d  o n  b e h a l f  o f ,  o r  p a y a b l e  t o ,  a n y  
e m p l o y e e  o r  o t h e r  p e r s o n  w h o  i s  o r  m a y  b e c o m e  e l i g i b l e  f o r  
b e n e f i t s  u n d e r  t h e  s y s t e m  a r e  n o t  s u b j e c t  t o  a n t i c i p a t i o n ,  
a l i e n a t i o n ,  s a l e ,  t r a n s f e r ,  a s s i g n m e n t ,  p l e d g e ;  
e n c u m b r a n c e ,  o r  c h a r g e  o f  a n y  k i n d ,  e i t h e r  v o l u n t a r y  o r  
i n v o l u n t a r y ,  b e f o r e  b e i n g  r e c e i v e d  b y  t h e  p e r s o n  e n t i t l e d  
t o  t h e  a m o u n t  u n d e r  t h e  t e r m s  o f  t h e  s y s t e m .  A n  a t t e m p t  t o  
a n t i c i p a t e ,  a l i e n a t e ,  s e l l ,  t r a n s f e r ,  a s s i g n ,  p l e d g e ,  
e n c u m b e r ,  c h a r g e ,  o r  o t h e r w i s e  d i s p o s e  o f  a  r i g h t  t o  
a m o u n t s  h e l d  u n d e r  t h e  s y s t e m  i s  v o i d .  H o w e v e r ,  a n  
e m p l o y e e ' s  r i g h t  t o  r e c e i v e  b e n e f i t s  m a y  b e  a s s i g n e d  u n d e r  
a  q u a l i f i e d  d o m e s t i c  r e l a t i o n s  o r d e r .

S e c .  2 0 .  A S  3 9 . 3 5 . 5 0 5  i s  a m e n d e d  t o  r e a d :

S e c .  3 9 . 3 5 . 5 0 5 .  E X E M P T I O N  OF  E M P L O Y E E  F U N D S  AND B E N E F I T S .  
E m p l o y e e  c o n t r i b u t i o n s  a n d  o t h e r  a m o u n t s  h e l d  i n  t h e  s y s t e m  
[ P E N S I O N  F U N D ]  a n d  r e t i r e m e n t  b e n e f i t s  p a y a b l e  u n d e r  t h i s  
c h a p t e r  a r e  e x e m p t  f r o m  l e v y  t o  e n f o r c e  t h e  c o l l e c t i o n  o f  a  
d e b t  a s  p r o v i d e d  i n  A S  0 9 . 3 8  ( e x e m p t i o n s ) .

S e c .  2 1 .  A S  3 9 . 3 5 . 6 5 0  i s  a m e n d e d  t o  r e a d :

S e c .  3 9 . 3 5 . 6 5 0 .  R E F U N D S  T O  E M P L O Y E R S .  I n  n o  e v e n t  m a y  a n  
e m p l o y e r  r e c e i v e  a n  a m o u n t  f r o m  t h e  s y s t e m  [ R E T I R E M E N T  
F U N D ] ,  e x c e p t  a s  p r o v i d e d  u n d e r  A S  3 9 . 3 5 . 6 1 5 ( e )  o r .  [ A N D ]  
3 9 . 3 5 . 6 2 0 ( g ) .

S e c .  2 2 .  A S  3 9 . 3 5 . 6 8 0 ( 2 9 )  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  
r e a d :

( 2 9 )  " p e n s i o n  f u n d "  o r .  " f u n d "  m e a n s  t h e  f u n d  i n  w h i c h  
t h e  a s s e t s  o f  t h e  s y s t e m  a r e  d e p o s i t e d  a n d  h e l d ;



B i l l  A n a l y s i s
T e c h n i c a l  A m e n d m e n t s  t o  t h e  R e t i r e m e n t  S y s t e m  S t a t u t e s

T e a c h e r s  R e t i r e m e n t  S y s t e m

S e c t i o n s  1  
& 2

S e c t i o n  3 

S e c t i o n  4

S e c t i o n  5  

S e c t i o n  6

S e c t i o n s  7 .  
8 .  & 9

S e c t i o n  1 0  

S e c t i o n  1 1  

S e c t i o n  1 2

R e d e s i g n a t e  c e r t a i n  a d m i n i s t r a t o r  d u t i e s  t o  t h e  
s y s t e m  r a t h e r  t h a n  t h e  r e t i r e m e n t  f u n d ,  t h e r e b y  
c o v e r i n g  t h e  l i a b i l i t i e s ,  i . e . ,  b e n e f i t s ,  s i d e  o f  
t h e  p i c t u r e ,  a s  w e l l  a s  t h e  a s s e t  o r  i n v e s t m e n t  
s i d e .

R e m o v e s  a  r e d u n d a n t  a d j e c t i v e .

C l a r i f i e s  t h a t  p a r t i c i p a t i o n  i s  i n  t h e  s y s t e m  
r a t h e r  t h a n  i n  o n l y  t h e  r e t i r e m e n t  f u n d .

D e f i n e s  e m p l o y e e  c o n t r i b u t i o n s  a s  d u e  t o  t h e  
s y s t e m  r a t h e r  t h a n  t h e  r e t i r e m e n t  f u n d  a n d  a d d s  
t h e  s o u r c e  o f  t h e  c o n t r i b u t i o n s .

C o n f o r m s  t h e  d e s i g n a t i o n  o f  t h e  1 9 4 5  R e t i r e m e n t  
S y s t e m  t o  t h e  d e f i n i t i o n s  a t  t h e  e n d  o f  t h e  
c h a p t e r  a n d  e l i m i n a t e s  a n y  c o n f u s i o n  w i t h  t h e  
c u r r e n t  r e t i r e m e n t  s y s t e m .

R e d e s i g n a t e s  t h e  i n d e b t e d n e s s  a s  o w e d  t o  t h e  
s y s t e m  r a t h e r  t h a n  t o  t h e  r e t i r e m e n t  f u n d .

R e d e s i g n a t e s  t h e  c o n t r i b u t i o n  a s  b e i n g  t o  t h e  
s y s t e m  r a t h e r  t h a n  t o  t h e  r e t i r e m e n t  f u n d .

R e d e s i g n a t e s  t h e  i n d e b t e d n e s s  a s  o w e d  t o  t h e  
s y s t e m  r a t h e r  t h a n  t o  t h e  r e t i r e m e n t  f u n d .

R e d e s i g n a t e s  t h e  t r a n s m i s s i o n  o f  c o n t r i b u t i o n s  a s  
b e i n g  m a d e  t o  t h e  s y s t e m  f o r  d e p o s i t  i n  t h e  
r e t i r e m e n t  f u n d ,  t h e r e b y  p r e s e r v i n g  t h e  
d i f f e r e n c e  b e t w e e n  t h e  s y s t e m  a n d  t h e  r e t i r e m e n t  
f u n d .

S e c t i o n  1 3  R e d e s i g n a t e s  c o n t r i b u t i o n s  a s  b e i n g  t o  t h e  s y s t e m
r a t h e r  t h a n  t o  t h e  r e t i r e m e n t  f u n d .

S e c t i o n  1 4  C o r r e c t s  t h e  c o s t  o f  l i v i n g  i n c r e a s e  i n  b e n e f i t
p a y m e n t s  a s  b e i n g  d e p e n d e n t  o n  t h e  f i n a n c i a l  
c o n d i t i o n  o f  t h e  s y s t e m ,  r a t h e r  t h a n  i n c o r r e c t l y  
m a k i n g  i t  d e p e n d e n t  o n  t h e  f i n a n c i a l  c o n d i t i o n  o f  
t h e  r e t i r e m e n t  f u n d .



S e c t i o n  15

S e c t i o n  1 6  

S e c t i o n  1 7

C h a n g e s  t h e  t i t l e  a n d  t h e  c o n t e n t  o f  t h e  s e c t i o n  
t o  c o r r e c t l y  s t a t e  t h a t  t h e  a c t u a r i a l  v a l u a t i o n  
i s  m a d e  w i t h  r e g a r d  t o  t h e  s y s t e m  a n d  n o t  o n l y  
t h e  r e t i r e m e n t  f u n d .

A d d s  t h e  s y s t e m  t o  t h e  t a x  e x c l u s i o n  s t a t e d  f o r  
t h e  r e t i r e m e n t  f u n d .

R e d e f i n e s  t h e  " r e t i r e m e n t  f u n d "  a s  i t  i s  u s e d  i n  
t h i s  c h a p t e r .

P u b l i c  E m p l o y e e s  R e t i r e m e n t  S y s t e m  

S e c t i o n  1 8

S e c t i o n  1 9  

S e c t i o n  2 0  

S e c t i o n  2 1  

S e c t i o n  2 2

C h a n g e s  t h e  d e p o s i t  o f  a s s e t s  ( r a t h e r  t h a n  j u s t  
m o n e y )  t o  t h e  p e n s i o n  f u n d  ( r a t h e r  t h a n  i n  t h e  
n a m e  o f  t h e  s y s t e m ) .

E x t e n d s  t a x - e x e m p t  s t a t u s  t o  a m o u n t s  h e l d  i n  t h e  
s y s t e m  a s  w e l l  o s  i n  t h e  p e n s i o n  f u n d .

E x t e n d s  p r o t e c t i o n  f r o m  l e v y  t o  a m o u n t s  h e l d  i n  
t h e  s y s t e m  a s  w e l l  a s .  i n  t h e .  p e n s i o n  f u n d .

C o r r e c t s  e m p l o y e r  r e f u n d s  a s  c o m i n g  f r o m  t h e  
s y s t e m  r a t h e r  t h a n  f r o m  t h e  p e n s i o n  f u n d .

R e d e f i n e s  t h e  p e n s i o n  f u n d  t o  c o n f o r m a n c e  w i t h  
i t s  u s e  i n  t h i s  c h a p t e r .

2



P u b l i c  E m p l o y e e s '  R e t i r e m e n t  B o a r d

R e s o l u t i o n  R e g a r d i n g  L e g i s l a t i o n  M a k i n g  
T e c h n i c a l  A m e n d m e n t s  t o  R e t i r e m e n t  S y s t e m s '  S t a t u t e s

W H E R E A S ,  t h e  P u b l i c  E m p l o y e e s '  R e t i r e m e n t  ( " P E R S " )  B o a r d  i s  
a u t h o r i z e d  b y  A S  3 9 . 3 5 . 0 4 0 ( 3 )  t o  c o n s i d e r  a n d  a d o p t  r e s o l u t i o n s  
r e g a r d i n g  r e v i s i o n  o f  C h a p t e r  3 9 . 3 5  o f  t h e  A l a s k a  S t a t u t e s ;

W H E R E A S , t h e  P E R S  b o a r d  h a s  r e v i e w e d  a n d  c o n s i d e r e d  d r a f t  
l e g i s l a t i o n  f o r  a n  A c t  e n t i t l e d  " A n  A c t  m a k i n g  t e c h n i c a l  
a m e n d m e n t s  t o  r e t i r e m e n t  s y s t e m  s t a t u t e s ;  a n d  p r o v i d i n g  f o r  a n  
e f f e c t i v e  d a t e . "  ( t h e  " L e g i s l a t i o n " ) ;  a n d

W H E R E A S ,  t h e  L e g i s l a t i o n  m a k e s  n e e d e d  t e c h n i c a l  a m e n d m e n t s  t o  
t h e  r e t i r e m e n t  s y s t e m  s t a t u t e s ,  i n c l u d i n g  e l i m i n a t i o n  o f  
c o n f u s i o n  o f  t h e  r e t i r e m e n t  f u n d ,  w h i c h  c o n t a i n s  t h e  s y s t e m s '  
a s s e t s ,  w i t h  t h e  s y s t e m ,  w h i c h  i n c l u d e s  t h e  l i a b i l i t i e s ,  a s  
w e l l  a s  t h e  a s s e t s ,

B E  I T  H E R E B Y  R E S O L V E D  b y  t h e  P E R S  B o a r d  t h a t  t h e  B o a r d  s u p p o r t s  
i n t r o d u c t i o n ,  p a s s a g e ,  a n d  e n a c t m e n t  i n t o  l a w  o f  l e g i s l a t i o n  
c o n t a i n i n g  s u b s t a n t i a l l y  t h e  s a m e  p r o v i s i o n s  a s  t h e  d r a f t  
L e g i s l a t i o n .

D A T E D  t h i s d a y  o f  N o v e m b e r ,  1 9 8 7 .

P U B L I C  E M P L O Y E E S '
u  ^  \  A  n

f  X  J a m e s ^ ' P a t " W e l l i n g t o n  
] V i c e - C h a i r m a n



R e s o l u t i o n  R e g a r d i n g  L e g i s l a t i o n  M a k i n g  
T e c h n i c a l  A m e n d m e n t s  t o  R e t i r e m e n t  S y s t e m s '  S t a t u t e s

Teachers' R e ti r e m e n t  Bo ard

W H E R E A S ,  t h e  T e a c h e r s '  R e t i r e m e n t  ( " T R S " )  B o a r d  i s  a u t h o r i z e d  
b y  A S  1 4 . 2 5 . 0 3 5 ( e )  t o  c o n s i d e r  a n d  a d o p t  r e s o l u t i o n s  r e g a r d i n g  
r e v i s i o n s  o f  C h a p t e r  1 4 . 2 5  o f  t h e  A l a s k a  S t a t u t e s ;

W H E R E A S ,  t h e  T R S  B o a r d  h a s  r e v i e w e d  a n d  c o n s i d e r e d  d r a f t  
l e g i s l a t i o n  f o r  a n  A c t  e n t i t l e d  " A n  A c t  m a k i n g  t e c h n i c a l  
a m e n d m e n t s  t o  r e t i r e m e n t  s y s t e m  s t a t u t e s ;  a n d  p r o v i d i n g  f o r  a n  
e f f e c t i v e  d a t e . "  ( t h e  " L e g i s l a t i o n " ) :  a n d

W H E R E A S ,  t h e  L e g i s l a t i o n  m a k e s  n e e d e d  t e c h n i c a l  a m e n d m e n t s  t o  
t h e  r e t i r e m e n t  s y s t e m  s t a t u t e s ,  i n c l u d i n g  e l i m i n a t i o n  o f  
c o n f u s i o n  o f  t h e  r e t i r e m e n t  f u n d ,  w h i c h  c o n t a i n s  t h e  s y s t e m s '  
a s s e t s ,  w i t h  t h e  s y s t e m ,  w h i c h  i n c l u d e s  t h e  l i a b i l i t i e s ,  a s  
w e l l  a s  t h e  a s s e t s ,

B E  I T  H E R E B Y  R E S O L V E D  b y  t h e  T R S  B o a r d  t h a t  t h e  B o a r d  s u p p o r t s  
i n t r o d u c t i o n ,  p a s s a g e ,  a n d  e n a c t m e n t  i n t o  l a w  o f  l e g i s l a t i o n  
c o n t a i n i n g  s u b s t a n t i a l l y  t h e  s a m e  p r o v i s i o n s  a s  t h e  d r a f t  
L e g i s l a t i o n .

/ ' I  f f \D A T E D  t h i s  _________ ! O j  —  d a y  o f  N o v e m b e r .  1 9 8 7 .

T E A C H E R S '  R E T I R E M E N T  B O A R D

B y



April 9, 1987

T h e  H o n o r a b l e  J a n  F a i k s  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P . O .  B o x  V  
J u n e a u ,  A K  9 9 8 1 1

D e a r  S e n a t o r  F a i k s :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  C o n ­
s t i t u t i o n ,  I  am  t r a n s m i t t i n g  a  b i l l  r e l a t i n g  t o  t h e  s t a t e ' s  
r e t i r e m e n t  s y s t e m s .  T h e  b i l l  m a k e s  m i s c e l l a n e o u s  a m e n d m e n t s  
t o  s t a t u t e s  p r o v i d i n g  f o r  t h e  t e a c h e r s '  ( T R S ) ,  p u b l i c  
e m p l o y e e s '  ( P E R S ) ,  j u d i c i a l  ( J R S ) ,  a n d  e l e c t e d  p u b l i c  
o f f i c e r s '  ( E P O R S )  R e t i r e m e n t  S y s t e m s .  A  s e c t i o n - b y - s e c t i o n  
d e s c r i p t i o n  o f  t h e  b i l l  f o l l o w s .

S e c t i o n  1  o f  t h e  b i l l  a m e n d s  A S  1 4 . 2 5 . 1 6 0 ( b ) .  C u r r e n t l y ,  
t h a t  s e c t i o n  p r o v i d e s  f o r  a  d e a t h  b e n e f i t  o f  $ 5 0 0  p a y a b l e  t o  
a  d e c e a s e d  T R S  m e m b e r ' s  d e s i g n a t e d  b e n e f i c i a r y  i f  t h e  m e m b e r  
i s  s u r v i v e d  b y  d e p e n d e n t  c h i l d r e n .  C l e a r l y ,  t h i s  p r o v i s i o n  
w a s  m e a n t  t o  b e n e f i t  t h e  d e p e n d e n t  c h i l d r e n ,  a t  l e a s t  i n d i ­
r e c t l y .  H o w e v e r ,  u n d e r  a  l i t e r a l  i n t e r p r e t a t i o n  o f  t h i s  
s e c t i o n ,  t h e  $ 5 0 0  b e n e f i t  i s  p a y a b l e  t o  t h e  d e s i g n a t e d  b e n ­
e f i c i a r y  e v e n  i f  t h e  d e s i g n a t e d  b e n e f i c i a r y  i s  n o t  t h e  p e r ­
s o n  r e s p o n s i b l e  f o r  t h e  m e m b e r ' s  s u r v i v i n g  d e p e n d e n t  c h i l ­
d r e n .  I n  a c c o r d a n c e  w i t h  t h e  o b v i o u s  i n t e n t  o f  t h e  l e g i s l a ­
t u r e  i n  p r o v i d i n g  t h i s  b e n e f i t ,  t h e  a m e n d m e n t  c l a r i f i e s  t h a t  
t h e  $ 5 0 0  b e n e f i t  i s  p a y a b l e  o n l y  i f  t h e  d e s i g n a t e d  b e n e f i ­
c i a r y  i s  t h e  s u r v i v i n g  d e p e n d e n t  c h i l d  o r  i s  t h e  p a r e n t  o r  
g u a r d i a n  r e s p o n s i b l e  f o r  t h e  s u r v i v i n g  d e p e n d e n t  c h i l d .

S e c t i o n  2  o f  t h e  b i l l  a m e n d s  A S  1 4 . 2 5 . 1 6 2 ( b ) .  U n d e r  A S  1 4 . -  
2 5 . 1 6 2 ( b ) ( 2 ) ,  a  s u r v i v o r ' s  a l l o w a n c e  o f  3 5  p e r c e n t  o f  a  d e ­
c e a s e d  T R S  m e m b e r ' s  b a s e  s a l a r y  i s  p a i d  t o  t h e  m e m b e r ' s  s u r ­
v i v i n g  s p o u s e  i f  t h e r e  a r e  d e p e n d e n t  c h i l d r e n .  T h i s  p r o ­
v i s i o n  i s  a l s o  c l e a r l y  m e a n t  t o  b e n e f i t  t h e  d e p e n d e n t  c h i l ­
d r e n ,  a t  l e a s t  i n d i r e c t l y ,  a n d  t o  a l l e v i a t e  f i n a n c i a l  b u r d e n  
i n c u r r e d  b y  a  p e r s o n  w h o  i s  r e s p o n s i b l e  f o r  a  d e c e a s e d  mem ­
b e r ' s  d e p e n d e n t  c h i l d r e n .  H o w e v e r ,  t h e  s u r v i v i n g  s p o u s e  o f  
a  d e c e a s e d  m e m b e r  i s  n o t  n e c e s s a r i l y  t h e  p a r e n t  o f  o r  e v e n  
t h e  p e r s o n  r e s p o n s i b l e  f o r  t h e  s u r v i v i n g  d e p e n d e n t  c h i l d r e n .
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T h e  a m e n d m e n t  c l a r i f i e s  t h a t  t h e  3 5  p e r c e n t  s u r v i v o r ' s  a l ­
l o w a n c e  i s  p a y a b l e  t o  t h e  s u r v i v i n g  s p o u s e  i f  t h e  s u r v i v i n g  
s p o u s e  i s  l e g a l l y  r e s p o n s i b l e  f o r  a  s u r v i v i n g  d e p e n d e n t  
c h i l d .

I f  t h e r e  i s  n o  s u r v i v i n g  s p o u s e ,  1 0  p e r c e n t  o f  a  d e c e a s e d  
m e m b e r ' s  b a s e  s a l a r y  i s  p a i d  t o  e a c h  c o u r t - a p p o i n t e d  g u a r ­
d i a n  o f  a  s u r v i v i n g  d e p e n d e n t  c h i l d .  U n d e r  t h e  d i v i s i o n ' s  
l o n g s t a n d i n g  i n t e r p r e t a t i o n  o f  t h i s  p r o v i s i o n ,  i f  a l l  o f  t h e  
d e c e a s e d  m e m b e r ' s  s u r v i v i n g  d e p e n d e n t  c h i l d r e n  h a v e  t h e  s a m e  
g u a r d i a n ,  1 0  p e r c e n t  i s  p a i d  t o  t h e  g u a r d i a n .  I f  t h e  d e p e n ­
d e n t  c h i l d r e n  h a v e  s e p a r a t e  c o u r t - a p p o i n t e d  g u a r d i a n s ,  e a c h  
g u a r d i a n  i s  p a i d  1 0  p e r c e n t .  H o w e v e r ,  i f  t h e  c o u r t  a p p o i n t s  
m o r e  t h a n  o n e  p e r s o n  ( f o r  e x a m p l e ,  a n  a u n t  a n d  u n c l e )  t o  
s e r v e  j o i n t l y  a s  g u a r d i a n  o f  o n e  o r  m o r e  d e p e n d e n t  c h i l d r e n ,  
1 0  p e r c e n t  i s  p a i d  t o  t h e  g u a r d i a n s  j o i n t l y .  T h e  a m e n d m e n t  
c o d i f i e s  t h i s  l o n g s t a n d i n g  i n t e r p r e t a t i o n  b y  t h e  d i v i s i o n .

A  r e f e r e n c e  i n  r iS 1 4 . 2 5 . 1 6 2  ( b ) ( 3 )  t o  A S  1 4 . 2 5 . 1 6 0  ( a )  i s  
c h a n g e d  t o  A S  1 4 . 2 5 . 1 6 6 ,  t o  c o r r e c t l y  i n d i c a t e  t h e  l o c a t i o n  
o f  t h e  d e s c r i p t i o n  o f  " b e n e f i c i a r i e s , "  w h i c h  w a s  r e l o c a t e d  
i n  1 9 8 2 .

S e c t i o n  3  o f  t h e  b i l l  a m e n d s  A S  1 4 . 2 5 . 1 6 4 ( b ) .  A  r e f e r e n c e  
t o  A S  1 4 . 2 5 . 1 6 0 ( a )  i s  c h a n g e d  t o  A S  1 4 . 2 5 . 1 6 6 ,  t o  c o r r e c t l y  
i n d i c a t e  t h e  l o c a t i o n  o f  t h e  d e s c r i p t i o n  o f  " b e n e f i c i a r i e s , "  
w h i c h  w a s  r e l o c a t e d  i n  1 9 8 2 .

S e c t i o n  4  o f  t h e  b i l l  a m e n d s  A S  2 2 . 2 5 . 0 3 0  b y  a d d i n g  a  n e w  
s u b s e c t i o n  t h a t  p r o v i d e s  f o r  t h e  m a n n e r  o f  p a y m e n t  o f  t h e  
c o n t r i b u t i o n s  m a d e  t o  J R S  b y  a  j u d g e  i f  t h e r e  a r e  n 6  s u r ­
v i v o r s  e n t i t l e d  t o  b e n e f i t s  o r  i f  l e s s  t h a n  t h e  a m o u n t  c o n ­
t r i b u t e d  b y  t h e  j u d g e  h a s  b e e n  p a i d  a f t e r  p a y m e n t  o f  a l l  
s u r v i v o r ' s  b e n e f i t s .  T h i s  a m e n d m e n t  i s  c o n s i s t e n t  w i t h  p r o ­
v i s i o n s  i n  P E R S  a n d  T R S  a n d  w i t h  a n  a m e n d m e n t  t o  E P O R S  i n  
s e c .  8  o f  t h i s  b i l l .

S e c t i o n  5  o f  t h e  b i l l  a d d s  a  n e w  s e c t i o n  t o  A S  2 2 . 2 5 .  T h e  
n e w  s e c t i o n  r e q u i r e s  p e r s o n s  w h o  c l a i m  e n t i t l e m e n t  t o  d e a t h  
b e n e f i t s  u n d e r  J R S  t o  p r o v i d e  e v i d e n c e  o f  t h a t  e n t i t l e m e n t .  
I t  a l s o  p r o v i d e s  t h a t  a  p e r s o n  w h o  c l a i m s  e n t i t l e m e n t  t o  
d e a t h  b e n e f i t s  u n d e r  J R S  i s  n o t  e n t i t l e d  t o  r e c e i v e  f r o m  t h e  
s y s t e m  a n y  b e n e f i t s  a l r e a d y  p a i d  b y  t h e  c o m m i s s i o n e r  i f  t h e  
c o m m i s s i o n e r  d o e s  n o t  r e c e i v e  n o t i f i c a t i o n  o f  a  c l a i m  b e f o r e  
1 0  d a y s  a f t e r  t h e  j u d g e ' s  d e a t h .  T h i s  s e c t i o n  i s  c o n s i s t e n t  
w i t h  p r o v i s i o n s  a d d e d  l a s t  y e a r  b y  c h .  1 1 7 ,  S L A  1 9 8 6  t o  
P E R S ,  T R S ,  a n d  t h e  N a t i o n a l  G u a r d  a n d  N a v a l  M i l i t i a  R e t i r e ­
m e n t  S y s t e m .  F a i l u r e  t o  i n c l u d e  t h e  p r o v i s i o n  i n  a m e n d m e n t s  
t o  J R S  s t a t u t e s  w a s  a n  o v e r s i g h t .
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S C S  C S H B  2 5 2 ( F i n ) ,  w h i c h  b e c a m e  c h .  82, S L A  1 9 8 6 ,  a n d  SCS 
C S H B  2 3 7 ( J u d ) , w h i c h  b e c a m e  ch. 117, S L A  198 6 ,  p a s s e d  t h e  
l e g i s l a t u r e  o n  M a y  11 a n d  12, 1 9 8 6 ,  r e s p e c t i v e l y .  B o t h
b i l l s  c o n t a i n e d  a m e n d m e n t s  t o  J R S .  S e c t i o n  8 o f  S C S  C S H B  
2 5 2 (Fin) a m e n d e d  A S  2 2 . 2 5 . 0 3 0 ( b )  t o  r e m o v e  t h e  p r o v i s i o n  

t h a t  t h e  r i g h t  o f  a s u r v i v i n g  s p o u s e  t o  s u r v i v o r ' s  b e n e f i t s  
u n d e r  J R S  e n d s  u p o n  r e m a r r i a g e  o f  t h e  s u r v i v i n g  s p o u s e .  
S e c t i o n  22 o f  S C S  C S H B  2 3 7 (Jud), w h i c h  p a s s e d  t h e  l e g i s l a­
t u r e  o n e  d a y  l a t e r ,  a d d e d  n e w  A S  2 2 . 2 5 . 0 3 5 .  T h r o u g h  a p p a r­
e n t  o v e r s i g h t ,  t h e  n e w  s e c t i o n  c o n t a i n e d  t h e  s a m e  p r o v i s i o n  
t h a t  w a s  d e l e t e d  in t h e  o t h e r  b i l l .  S e c t i o n  6 o f  t h e  a t­
t a c h e d  b i l l  a m e n d s  A S  2 2 . 2 5 . 0 3 5  t o  r e m o v e  t h a t  p r o v i s i o n ,  
m a k i n g  i t  c o n s i s t e n t  w i t h  A S  2 2 . 2 5 . 0 3 0 ( b ) .

S e c t i o n  7 o f  t h e  b i l l  a m e n d s  A S  3 9 . 3 5 . 3 3 0 ( b ) .  U n d e r  t h e  
d i v i s i o n ' s  l o n g s t a n d i n g  i n t e r p r e t a t i o n  o f  t h i s  s u b s e c t i o n ,  
w h i c h  w a s  f i r s t  a d o p t e d  a s  a r e g u l a t i o n  i n  1966, p e r i o d s  o f  
l e a v e  w i t h o u t  p a y  a r e  t o t a l e d  i n  a c a l e n d a r  y e a r  t o  d e t e r­
m i n e  w h e t h e r  m o r e  t h a n  10 d a y s  h a v e  b e e n  t a k e n  d u r i n g  t h e  
y e a r  f o r  p u r p o s e s  o f  d e t e r m i n i n g  c r e d i t a b l e  s e r v i c e .  T h e  
a m e n d m e n t  c l a r i f i e s  A S  3 9 . 3 5 . 3 3 0 ( b ) ,  i n  a c c o r d a n c e  w i t h  t h e  
l o n g s t a n d i n g  a d m i n i s t r a t i v e  i n t e r p r e t a t i o n .

S e c t i o n  8 o f  t h e  b i l l  p r o v i d e s  t h a t  t h e  r i g h t  o f  a s u r v i v i n g  
s p o u s e  t o  r e c e i v e  s u r v i v o r ' s  b e n e f i t s  u n d e r  E P O R S  c o n t i n u e s  
u p o n  r e m a r r i a g e  o f  t h e  s u r v i v i n g  s p o u s e .  T h i s  is c o n s i s t e n t  
w i t h  s i m i l a r  c h a n g e s  t o  J R S  e n a c t e d  l a s t  y e a r  (see sec. 6).

T h i s  s e c t i o n  a l s o  p r o v i d e s  f o r  t h e  m a n n e r  o f  p a y m e n t  o f  t h e  
c o n t r i b u t i o n s  m a d e  to E P O R S  b y  a m e m b e r  i f  t h e r e  a r e  n o  s u r­
v i v o r s  e n t i t l e d  t o  b e n e f i t s  o r  i f  l e s s  t h a n  t h e  a m o u n t  c o n­
t r i b u t e d  b y  t h e  m e m b e r  h a s  b e e n  p a i d  a f t e r  p a y m e n t  o f  a l l  
s u r v i v o r ' s  b e n e f i t s .  T h i s  a m e n d m e n t  is c o n s i s t e n t  w i t h  p r o ­
v i s i o n s  i n  P E R S  a n d  T R S  a n d  w i t h  t h e  a m e n d m e n t  to J R S  in 
sec. 4 o f  t h i s  b i l l .

S e c t i o n  9 c o r r e c t s  a n  e r r o r  i n  sec. 57, ch. 82, S L A  1986. 
U n d e r  t h a t  s e c t i o n ,  sec. 43, ch. 82, S L A  1986, w h i c h  p r o­
v i d e d  f o r  p a y m e n t  o f  i n t e r e s t  o n  u n d e r p a y m e n t s  a n d  o v e r p a y­
m e n t s  b y  a n d  t o  t h e  s y s t e m  w a s  m a d e  a p p l i c a b l e  o n l y  to 
P E R S - c o v e r e d  e m p l o y e e s  h i r e d  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h e  
A c t .  S e c .  43, l i k e  sec. 2, ch. 82, S L A  1986, w h i c h  i n c l u d e s  
t h e  s a m e  p r o v i s i o n  f o r  T R S  a n d  w h i c h  w a s  n o t  l i m i t e d  i n  its 
a p p l i c a t i o n ,  w a s  m e a n t  to a p p l y  t o  a l l  P E R S - c o v e r e d  e m p l o y­
ees, r e g a r d l e s s  o f  d a t e  o f  h i r e .
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S e c t i o n  10 r e p e a l s  A S  3 9 . 3 5 . 5 2 5 ,  w h i c h  l i m i t s  t o  30 t h e  n u m­
b e r  o f  y e a r s  t h a t  m a y  b e  c o n s i d e r e d  f o r  p u r p o s e s  o f  
c o m p u t i n g  b e n e f i t s  f o r  a n  e m p l o y e e  e n r o l l e d  as a p e a c e  
o f f i c e r  o r  f i r e m a n .

S e c t i o n  11 o f  t h e  b i l l  p r o v i d e s  f o r  a n  i m m e d i a t e  e f f e c t i v e
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BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 253 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to retirement benefits; and provid­

ing for an effective date."

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.25.160(b) is amended to read:

(b) Upon the death of an active member who meets the conditions 

specified in (a) of this section, the amount of the death benefit is 

the sum of the following less any retirement benefit previously re­

ceived by the member:

(1 ) the member contribution account;

(2) $100 times the years of membership service;
(3) $1,000; and

(4) $500 if the deceased member is survived by one or more 

dependent children at the time of death and if the designated benefi­

ciary is a dependent child of the member or is the parent or guardian 

of the dependent child of the member.

* Sec. 2. AS 14.25.162(b) is amended to read:

(b) A survivor's allowance is payable under this section as 

follows:

(1 ) an allowance of 10 percent of the member's base salary 

immediately before the member's death, retirement, or disability shall 

be paid for each dependent child; if there are four or more dependent 

children, the total amount paid to those children is 40 percent of the 

member's base salary before the member's death, retirement, or dis­

ability, paid in equal amounts to each child; the allowance shall be
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1 recomputed for the month in which the number of dependent children is

2 less than four and the benefits shall be decreased accordingly; the

3 adoption of a dependent child does not terminate the survivor's allow-

4 ance payable under this section;

5 (2) an allowance of 35 percent of the member's base salary

6 shall be paid to the member's surviving spouse as long as there is an

7 eligible dependent childA as determined under (b)(1) of this section^

8 f o r  whom t h e  s u r v i v i n g  s p o u s e  i s  l e g a l l y  r e s p o n s i b l e ; i f  t h e r e  i s  n o

9 surviving spouse, an allowance of 10 percent of the member's base sal-

10 ary shall be paid to each court-appointed guardian, not to exceed one

1 1  a l l o w a n c e  f o r  e a c h  c h i l d  o r  f o r  e a c h  g r o u p  o f  c h i l d r e n  who h a v e  t h e

1 2  same  g u a r d i a n  o r  j o i n t  g u a r d i a n s ;

13 (3) when no further benefits are payable under this sec-

14 tion, the difference between the amount that would have been paid

15 under AS 14.25.160 and any payments made to the member, spouse, guar-

16 dian, or dependent children under this section shall be paid to those

17 beneficiaries described in AS 14.25.166 [AS 14.25.160(a)];

18 (4) benefits are not payable under this section if benefits

19 are payable under AS 14.25.155, 14.25.157, 14.25.164, or 14.25.167.

20 * Sec. 3. AS 14.25.164(b) is amended to read:

21 (b) A spouse's pension is payable under this section as follows:

22 (1) a spouse's pension is equal to 50 percent of the re-

23 tirement benefit that the deceased member was receiving; if the member

24 was not receiving a retirement benefit, the spouse's pension is equal

25 to 50 percent of the amount the member would have received, based on

26 the member's average bare salary and credited service to the date of

27 the member's death and assuming that the member would have been elig-

28 ible for a normal retirement benefit as of that date;

29 (2) in the event of the death of a member's spouse who is
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1 receiving a spouse's pension, the difference between the amount that

2 would have been paid under AS 14.25.160 and any payments made to the

3 member, spouse, guardian, or dependent children shall be paid to those

4 beneficiaries described in AS 14.25.166 [AS 14.25.160];

5 (3) benefits are not payable under this section if benefits

6 are payable under AS 14.25.155, 14.25.157, 14.25.162, or 14.25.167.

7 * Sec. 4. AS 22.25.030 is amended by adding a new subsection to read:

8 (g) If there is no surviving spouse or surviving dependent child

9 entitled to benefits under this section or if after payment of all

10 surviviors' benefits due under this section, less than the amount of

11 contributions made by the justice or judge to the system under AS 22.-

12 25.011 and interest credited has been paid, the difference between the

13 amount of contributions and the amount of benefits paid shall be paid

9  14 to the designated beneficiary of the justice or judge. If there is no

15 designated beneficiary or if no designated beneficiary survives the

16 justice or judge, the balance of the contributions and interest cred-

17 ited shall be paid to the

18 (1 ) surviving spouse; or, if there is none surviving,

19 (2) surviving children in equal parts; or, if there is none

20 surviving,

21 (3) surviving parents in equal parts; or, if there is none

22 surviving,

23 (4) justice's or judge's estate.

24 * Sec. 5. AS 22.25 is amended by adding a new section to read:

25 Sec. 22.25.033. CLAIM FOR SURVIVOR'S BENEFITS. A person claim-

26 ing entitlement to benefits payable under this chapter as a conse-

27 quence of a justice's or judge's death shall provide the commissioner

28 of administration with a marriage certificate, divorce or dissolution

29 judgment, or other evidence of entitlement. Documents establishing
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1 entitlement may be filed with the commissioner immediately after a

2 change in the justice's or judge's marital status. If the commission-

3 er does not receive notification of a claim before the date 10 days

4 after the justice's or judge's death, the person claiming entitlement

5 is not entitled to receive from the Department of Administration any

6 benefit already paid by the commissioner under this chapter.

7 * Sec. 6. AS 22.25.035 is amended to read:

8 Sec. 22.25.035. RIGHTS UNDER A QUALIFIED DOMESTIC RELATIONS

9 ORDER. A former spouse who was married to a justice or judge for at

10 least one year [AND WHO HAS NOT REMARRIED] shall be treated as a

1 1  spouse or surviving spouse under this chapter to the extent required

12 by a qualified domestic relations order. Rights under the order do

13 not take effect until the order is filed with the administrator.

14 * Sec. 7. AS 39.35.330(b) is amended to read:

15 (b) A leave or leaves of absence without pay exceeding [THAT

16 EXCEEDS] 10 accumulated working days in any calendar year or layoff

17 status authorized by an employer will be considered as an interruption

18 of employment and no credited service will be granted.

19 * Sec. 8. Notwithstanding former AS 39.37.060 and sec. 51, ch. 117, SLA

20 1986, the surviving spouse of an elected public officer who has retirement

21 rights under the Elected Public Officers' Retirement System is eligible to

22 continue receiving survivors' benefits upon remarriage. If there is no

23 surviving spouse or surviving dependent child entitled to benefits under

24 former AS 39.37.060 or if, after payment of all survivors' benefits due

25 under former AS 39.37.060, less than the amount of contributions made by

26 the elected public officer under former AS 39.37.070 and interest credited

27 has been paid, the difference between the amount of contributions and the

28 amount of benefits paid shall be paid to the designated beneficiary of the

29 elected public officer. If there is no designated beneficiary or if no
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1 designated beneficiary survives the elected public officer, the balance of

2 the contributions and interest credited shall be paid to the

3 (1) surviving spouse; or, if there is none surviving,

4 (2) surviving children in equal parts; or, if there is none sur-

5 viving,

6 (3) surviving parents in equal parts; or, if there is none sur-

7 viving,

8 (4) elected public officer's estate.

9 * Sec. 9. Sec. 57, ch. 82, SLA 1986 is amended to read:

10 Sec. 57. Sections 16, 22A [--] 23, 25 -- 27, 42, 44, 45 [42 --

11 45], and 50 of this Act apply only to members first hired under the

12 Public Employees' Retirement System after June 30, 1986. Changes in

13 the Public Employees' Retirement System enacted in this Act that re-

14 quire a reduction in benefits to members of the retirement system

15 apply only to members who are first hired under the retirement system

16 after June 30, 1986. Other sections of this Act apply to all members

17 of the Public Employees' Retirement System, regardless of the date of

18 hire.

19 * Sec. 10. AS 39.35.525 is repealed.

20 * Sec. 11. This Act takes effect immediately under AS 01.10.070(c).
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