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Original sponsor: Rules/Governor

1 IN THE SENATE BY THE FINANCE COMMITTEE
2 CS FOR SENATE BILL NO. 238 (Finance)

8 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6  For an Act entitled: ™An Act relating to the Alaska Research Policy Act
1 and the science and engineering advisory commission;
S and providing for an effective date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 44.19.257(a) is amended to read:

(a) The commission 1is compose.d of seven [FIVE] members appoint
2 by the governor as follows:
13 (1) one member is to be appointed from individuals from the
14 academic institutions of the state with expertise in areas of research
15 relating to the state including the physical, biological, health,
16 environmental, social, and behavioral sciences;
17 (2) one member is to be appointed from individuals who are
18 engaged in activities furthering the welfare of the human and physical
19 environment and who have expertise 1in areas of research relating to
20 the state, 1including the physical, biological, health, environmental,
2 social, and behavioral sciences;
22 (3) one member is to be appointed from state departments
23, with research needs; [AND]
24 (4) one member is to be appointed from individuals familiar
ZNI with the state and representative of the needs and interests of
261 private industry;-
27 (5) one member is to be appointed from individuals with
z experience in national and international research programs;
21 (6) one member is to be appointed from the general public:

-1- CSSB 238 (Fin)



13
14
15
16
iy
18
19

20

22
23
24
25
26
27
23
29

%

and

@) the senior science advisor in the governor®s office,
who serves aschairman and director of the commission.
Sec. 2. AS 44.19.263 1is amended to read:
Sec. 44.19.263. POWER AND DUTIES OF THE COMMISSION. The commis—

sion shall

(1) with the senior science advisor, develop and recommend
an integrated state research policy;

2 provide policy 1information to the governor and the
legislature on matters that have scientific and engineering signifi—
cance;

(3) receive scientific and engineering information from the
academic and industrial communities;

4) act in an advocacy role for scientific and engineering
issuesand science education important to the state that might other—
wise be overlooked;

(5) assist state agencies in assessing research needs and
establishing priorities among them;

(6) facilitate cooperation between state agencies and the
University of Alaska and other academic institutions and industry;

) recommend methods to improve logistical planning and
support for scientific and engineering research conducted in the state
by state, federal, or international agencies, private industry, the
general public, or private research organizations [NEEDED STATE
RESEARCH] ;

€)) recommend [SUGGEST] methods for 1improving efficient
acquisition, storage, transfer, [SHARING] and dissemination of scien—
tific and engineering data and information [IN THE STATE] among inter—

ested public and private institutions and the general public:

CSSB 238(Fin) -2-



15
16
17
18
19

23
24
25
26
21
2;

29,

(©)) promote science education and training for
tists and engineers to pursue careers in the state and the Arctic;
(10) cooperate with the federal [FEDERAL] Arctic Research
Commission in the formulation of the Arctic research policy; and
(11) not later than September 30 of each year, present to
the governor the commission®s recommended research priorities of the
state for the next fiscal year.
Sec. 3. AS 44.19.263 is amended by adding a new subsection to read:
(b) The commission may
(1) receive money from private and government sources; and
(2) award contracts and grants to accomplish the purposes
of AS 44.19.251 - 44.19.265.
Sec.4. AS 44.19 1is amended by adding a new section to read:
Sec. 44.19.264. APPROPRIATIONS. Appropriations made for the
purposes of AS 44.19.251 - 44.19.265 are not one-year appropriations

and do not lapse under AS 37.25.010.

* Sec. 5. Notwithstanding AS 44.19.259, the initial terms of members of
the science and engineering advisory commission appointed under AS 44.19.-
257(a)(5) and (6), enacted by sec. 1 of this Act, are for three years.

* Sec. 6. This Act takes effect immediately under AS 01.10.070(c).

-3- CSSB 238(Fin)



Introduced: 4/7/87 wol497sa

Referred: Finance
T=IN/ACE
BY THE RULES- COMMITTEE-BY
IN THE SENATE *REQU&ST- OP-TILIE GOVERNOR.

c-S TOR. SENATE BILL NO. 238 (fin)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the Alaska Research Policy Act
and the science and engineering advisory commission;
and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 44.19.257(a) is amended to read:

(a) The commission is composed of seven [FIVE] members appointed
by the governor as follows:
(1) one member is to be appointed from individuals from th

academic institutions of the state with expertise in areas of research
relating to the state including the physical, biological, health,
environmental, social, and behavioral sciences;

(2) one member is to be appointed from individuals who are
engaged in activities furthering the welfare of the human and physical
environment and who have expertise in areas of research relating to
the state, including the physical, biological, health, environmental,
social, and behavioral sciences:

(3) one member is to be appointed from state departments
with research needs; [AND]

(4) one  memberis to be appointed from individualsfamili
with the state and representative of the needs and interestsof pri-
vate industry;

(5) one  memberis to be appointed from individuals wi
experience in national and international research programs;

(6) one  memberis to be appointed from the generalpublic

SB0238a -1-
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who serves as chairman and director of the commission.
Sec. 2. AS 44.19.263 is amended to read:
Sec. 44.19.263. POWERS AND DUTIES OF THE COMMISSION. £al The

commission shall
(L) with the senior science advisor, develop and recommend

an integrated state research policy;

islature on matters that have scientific and en”™i'-tiering significance;

(3) receive scientific and engineering information from the
academic and industrial communities:

(4) act in an advocacy role for scientific and engineering
issues and science education important to the state that might other-
wise be overlooked:'

(5) assist state agencies in assessing research needs and
establishing priorities among them;

(6) facilitate cooperation between state agencies and the
University of Alaska and other academic institutions and industry;

(7) recommend methods to improve logistical planning and
support for neededjfctato research;

(8) cuggesdc methods for improving efficient sharing and
dissemination of data and information |in-the— among interested
public and private institutions;

(9) promote science education and training for young scien-
tists and engineers to pursue careers in the state and the Arctic;

(L0) cooperate with the Federal Arctic Research Commission
in the formulation of the Arctic research policy; and

(L1) not later than September 30 of each year, present to

SB 238



Introduced: 4/7/87 wol497sa
Referred: Finance

BY THE -RULES- COMMITTEE-BY
IN THE SENATE REQtgyr-or the governor.

<1S TOR. SENATE BILL NO. 238 (Fin)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the Alaska Research Policy Act
and the science and engineering advisory commission;
and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 44.19.257(a) is amended to read:
(a) The commission is composed of seven [FIVE] members appointed
by the governor as follows:
(1) one member is to be appointed from individuals from th
academic institutions of the state with expertise in areas of research
relating to the state including the physical, biological, health,
environmental, social, and behavioral sciences;
(2) one member is to be appointed from individuals who are
engaged in activities furthering the welfare of the human and physical
environment and who have expertise in areas of research relating to
the state, including the physical, biological, health, environmental,
social, and behavioral sciences;
(3) one member is to be appointed from state departments
with research needs; [AND]
(4) one  memberis to be appointed from individualsfamili
with the state and representative of the needs and interestsof pri-
vate industry;
(5)  one memberis to be appointed from individuals with
experience in national and international research proRrams;
(6)  one memberis to be appointed from the generalpublic

SB0238a -



(7) the senior science advisor in the governor's office,
who serves as chairman and director of the commission.
* Sec. 2. AS 44.19.263 is amended to read:
Sec. 44.19.263. POWERS AND DUTIES OF THE COMMISSION, £a). The
commission shall

(1) with the senior science advisor, develop and recommend
an integrated state research policy;

(2) provide policy information to the governor and the leg-
islatureon matters that have scientific andengineering significance;

(3) receive scientific and engineering information from the
academic and industrial communities;

(4) act in an advocacy role for scientific and engineering
issues and science education important to the state that might other-
wise be overlooked:’

(5) assist state agencies in assessirg research needs and
establishing priorities among them;

(6) facilitate cooperation hetween state agencies and the
University of Alaska and other academic institutions and industry;

(7) recommend methods to improve logistical planning and

(8) feuggetrt methods for improving efficient sharing and
dissemination of data and information |in—the— yfrzrfcc® among interested
public and private institutions;

(9) promotescience education andtraining for young scien-
tists andengineers to pursue careers in the state and the Arctic;

(L0) cooperate with the Federal Arctic Research Commission
in the formulation of the Arctic research policy; and

(11) not later than September 30 of each year, present to

238 -2- SB0238a
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10
11
12
13
14

the governor the commission's recommended researchpriorities of the

state for the next fiscal year.

(2) award%egrants to accomplish the purposes of AS 44.19.251

(bj The commission may
(1) rece|ve money from private and government sources;
- 44.19.265.
* Sec. 3. AS 44.19 is amended by adding a new section to read:

* Sec.

257(a)(5) and (6), enacted by sec. 1 of this Act,
* Sec.

SB0238a

Sec. 44.19.264. APPROPRIATIONS. Appropriations made for the
purposes of AS 44.19.251 -- 44.19.265 are notone-yearappropriations

and do not lapse under AS 37.25.010.
Notwithstanding AS 44.19.259, the initial terms of members of
the science and engineering advisory commission appointed under AS 44.19.-

4.

.

are for three years.

This Act takes effect immediately under AS 01.10.070(c).

SB 238
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Senate Finance Committee
Committee Substitute for Senate Bill No. 238

Sec. 44 .19.263 POWERS AND DUTIES OF THE COMMISSION. JaJ_ the
commission shall
() recommend methods to improve logistLeal planning and
support for scientific and engineering research conducted 1in
Alaska by state, federal or international agencies, private
industry or the general public *"(R-ooded state Igb®a.rch) ;
or private- roSearcA
(8 recommend (=wuggestr) methods for improving efficient
I acquisition, storage, transfer (ohar-tng) and dissemination of
scientific and engineering data and information [ the statej
) among interested public and private institutions & and the Adapted

/QNV\

general public;
(b) The commission may

v/(l) receive money “~om private and g”ernment -y

sources;
(@) award contracts and grants to accomplish the

{purposes of AS 44.19.251 - 44.19.265.



April 6, 1987

The Honorable Jan Faiks
President of the Senate
Alaska State Legislature
P.0. Box V

Juneau, AK 99811

Dear Senator Faiks:

Under the authority of art. I1Il, sec. 18, of the Alaska Con—
stitution, | am transmitting two bills, a substantive mea—
sure and an appropriation bill, relating to the Alaska Re—
search Policy Act and the science and engineering advisory
commission 1in the Office of the Governor. AS 44.19.251 -
44.19.265.

Section 1 of the substantive Dbill amends AS 44.19.257(a) to
increase the size of the science and engineering advisory
commission from Tfive to seven members. Section 2 of the
bill amends®"AS 44.19.263 to authorize the commission to re—
ceive money from private, as well as government sources, and
to award grants to accomplish the purposes of the Alaska
Research Policy Act. In sec. 3 of the bill, proposed

AS 44.19.264 1is added to the Research Policy Act to ensure

that appropriations made to carry out the purposes of that
Act do not lapse at the end of a fiscal year, but, instead,

can be carried forward.

The appropriation bill appropriates $100,000 to the science
and engineering advisory commission to 1implement the Re—
search Policy Act.

I believe that a key to the rejuve nation and redirection of
Alaska®s economy 1is the stimulation of our intellectual re—
sources. This is necessary in order to formulate practical
solutions to problems with which we are confronted. These
solutions include the creation of new products from our nat—
ural resources, 1improvement 1in the wunderstanding of our
fisheries, and developing Arctic technology, as well as the
resolution of a host of other questions that will arise as
Alaskans seek to become players 1in the world markets for
value-added goods and services. The expertise gained 1in
reaching these solutions will allow us to come to the world
bargaining table as an equal player.



Hon. Jan Faiks Page 2

The world"s economy is moving toward more capital intensive

production of goods designed to serve the mass consumer mar —
kets of Asia, Europe, and North America. Those countries

and corporations that are the most successful have recog—
nized the need to keep abreast of rapidly changing technical

knowledge by 1investing heavily 1in applied and basic re—
search. IT we in Alaska are to compete, we need to follow
this example by endowing a research foundation that will

work with Alaska®™s entrepreneurs to help solve technical

problems and provide basic information.

The passage of these bDbills will initiate a process that
will, 1 hope, 1lead to a proposal for an Alaska Research
Foundation. The current commission will be expanded to al—
low the inclusion of a member who has expertise in interna—
tional research and a member from the general public. [
will direct the commission to leverage the state contribu—
tion with those of federal agencies and private donors, 1in
order to fund research projects that meet the following ba—
sic criteria:

1. The project must produce technical knowledge
capable of leading to the start-up of a new 1industry,
the improvement of an existing industry, or the under—
standing of an important Alaskan pr-iblem.

2. The project should lead to results within a
predictable and short time period (such as within two
years). A predictable time frame means that the prob—
lem has been adequately analyzed beforehand.

3. Even though the project leads to the solution
of a practical Alaskan problem, the knowledge gained
should be useful in solving related and broader scien—
tific questions.

4. The overall size of the project should be
small enough so that a relatively small amount of money
could make a difference. The grant would be seed money
or a necessary Tfirst step of a potentially larger ef—

fort.

5. Projects that could stimulate matching money
from industry or the federal government would be desir—
able. In that case, other money might be obtained re—

sulting to a greater degree of success.



Hon. Jan Faiks Page 3

Building upon 1its experience gained 1in disbursing these
grants, combined with a review of successful research foun—
dations and the advice of Alaska®s business and scientific
communities, the commission will propose a plan for the
creation of a permanent research foundation. I hope that
members of the legislature will join me 1in this effort to
move Alaska into a more creatytfe”and prptfub”tive future.

cerel;

ive Cowper
Governor



STEVE COWPER, GOVERNOR

OFFICE OF THE GOVERNOR P.0. BOX AD

JUNEAU. ALASKA 99811
OFFICE OF MANAGEMENT AND BUDGET PHONE:  (07) 465-3568
DIVISION OF POLICY

May 6, 1987

The Honorable Don Bennett
and Johne Binkley
Co-Chairmen
Senate Finance Committee
pP.0O. Box Vv L L....
Juneau, AK 99811

Dear Senators Bennett and Binkley:

Enclosed are amendments to SB 238 and SB 239, relating to
the Science and Engineering Advisory Commission which 1is
scheduled for your committee tomorrow morning.

The reason for the changes is to be more explicit and
strengthen the language in the bill dealing with logis—
tical planning for research and data management. These
two topics are important as policy and planning issues for
the conduct of research, particularly inAlaska.

The last change, relating to finance, isto include the
granting of contracts as well as grants to accomplish the
purposes of the commission. Contracts refer to necessary

studies of a particular scientific or engineering area in
Alaska which are essential for the formulation of policy
and other duties of the Commission.

This last change of language 1is to be also appliedto the
SB 239, the appropriations bDbill.

I appreciate your consideration of these proposals.

Sincerely

Special Assistant for
Science & Technology

HC/dmc/87D-292

Enclosures

cc: Senate Finance Committee



Senate Finance Committee
Committee Substitute for Senate Bill No. 238

Sec. 44 .19. 263 POWERS AND DUTIES OF THE COMMISSION. _(aj_ the
commission shall

(7) recommend methods to improve logistical planning and
support for scientific and engineering research conducted 1in
Alaska by state, federal or international agencies, private
industry or the general public (needed, state research);

(8) recommend (suggest) methods for improving efficient
acquisition, storage, transfer (sharing) and dissemination of
scientific and engineering data and information in the state

among interested public and private institutions (;) and the

general public;
(b) The commission may

(1) receive money from private and government

sources;
() award contracts and grants to accomplish the

purposes of AS 44.19.251 - 44.19.265.



Senate Finance Committee

Committee Substitute for Senate Bill No. 239

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. The sum of $100,000 1is appropriated from the
general fund to the Office of the Governor, science and
engineering advisory commission (AS 44.19.255), for costs
associated with carrying out its powers and duties, including
awarding contracts and grants, under AS 44.19.263.

Sec. 2. This Act takes effect immediately under
AS 01.10.070(c).



8 44.19.190 Alaska Statutes Supplement 8 44.19.253

(@ set for the state In the initiation, investigation, evaluation of or
participation in any program relative to the slated purpose of AS
44.19.141 - 44.19.152 which may involve more than one government
or governmental unit;

(3, on behalf of the,state, accept and expend any gifts or grants
made to the state with the approval of the governor where such gifts
or grants were made for the purposes of furthering the objectives of
the office. (8 1 ch 219 SLA 1970; am 58 18, 19 ch 63 SLA 1983; am
5,43 ,ch .106 SLA. 1986) i -

Effect of amendments. — The 1986 erned by AS 38.30 (State Procurement
amendment, effective July 1, 1987, added  t Code)" at the end ofparagraph (1) of sub-
"contracting under thi* paragraph l» govji section (b )..:. t -

* . |

ot me o F % e t -Jh|o
Article 14. Governor®s Commission on Transportation Safety.

n %, .44]9]9)"4419192 /Ralﬂed, §2d1 TIA ]%]

vnt %ol Ten ‘ VKoo ii.vw'l i

S liir-

f. cIIon ' . Section

251. Purpose 1250, Term of members of commission

253. Statement of pollcy 261. Expenses and per diem

265, Science and engineering advisory ~ 263. Duties of the commission
commission 265. Short title

_—e &)

MM QMY o, e nepges . e

Sec. 44.19.251. Purpose. The purpose of the Alaska Research Pol —
icy Act is to establish state research policy, priorities, and goals, and
1o provide a plan for basic and applied scientific research for the state,
including natural, resources and materials, physical, biological, and
health sciences, and social and behavioral science-i. (81 ch 32 SLA
1986) m ; . e e

Revlsor'i notes. — .Enacted as AS ]
44.19,250. Renumbereg In 1986, o T

Sec. 44.19.253. Statement of policy. Itis the policy of the state in
AS 44.19.251 — 44.19.265, to recognize the important role that scien—
tificand engineering research and science education play for the peo—
ple of the Btate and the entire natlon The polLicy will make it possmle
]g « ]**I o [eool inl*f. -»( * | 11 XL we Fnye *

(D find, develop, and manage the natural renewable and nonrenew—
able resources of the state$ land and water economically and in an
environmentally acceptable fashion; .

(2 manage the unique features of the environment, fauna, and
flora of the state and protect them from harmful man-mad? and natu—
ral influences; <hr™**n » _, .1 ¥ mfre " [ e

270



5 44.19.255 >» ; State Government - 5 44.19.257

(3 investigate and mitigate the effects of natural hazards such as
earthquakes, volcanic eruptions, avalanches, permafrost, and other
hazards that occur in the state; s *

(4) construct, operate, and maintdin tran;r;l(!‘rttatlonBystems com—
munications, housing, and other facilities suited to the state™s condi-

tias; . . & -
%5‘3 devefop new technologies adapted to the unique conditions and

needs of the stale; < L.
() improve the health and well being through the life cycleofthe

state"s inhabitants; and
(7 identify and address future social and economic challenges fac—

ing the Btate. (81 ch 32 SLA 1986)

1
1 1 Ky

Revlsor's notes. — Enacted as AS
44.19.262. Renumbered in 1986. L. ,

Sec. 44.19.255. Science and engineering advisory commission.
The science and engineering advisory commission isestablished as a
permanent advisory agency in the Office of the Governor. (G 1 ch 32

SLA 1986)

Revlsor'a notes. — Enacted as AS
44.19.264. Renumbered in 1986. .

Sec. 44.19.257. Members of commission, (@) The commission is
composed of five members appointed by the governor as follows:

(D one member is to be appointed from individuals from the aca—
demic institutions of the state with expertise in areas of research
relating to the state including the physical, biological, health, envi—
ronmental, social, and behavioral sciences;

(@ one member is to be appointed from individuals who ore en—
gaged in activities furthering the welfare of the human and physical
environment and who have expertise in areas of research relating to
the state, including the physical, biological, health, environmental,
social, and behavioral sciences; me"

(3 one member is to be appointed from state departments with
research needs; and 1

(@ one member is to be appointed from individuals familiar with
the state and representative of the needs and interests of private in—
dustry; °m - i

(5) the senior science ndvisor in the governor g office, who serves as
chairmen and director of the commission. *

() The members must be residents of the state and shall be ap—
pointed without regard to political affiliation. (8 1ch 32 SLA 1980

271



9 44.19.259 AlaskaStatutes Supplement 9 44.19.263

Revluor't notes. — Enecte] AS o C
44.19.263. Renumbered In 198§, *
. r . - e o £ o [ | .

Sec. 44.19.259. Term of members of commission. Members of
the commission, other than the senior science advisor, serve stBggered
terms of four years and until a successor qualifies and 1is appointed.

©1ch32 LA 1988) . e -
Revlaor's notes. — Enacted as A3 tlal members, see J 2, ch. 32. SLA 1986,
44.19.258. Renumbered In 1986." -In the Tem|porary and Special Acta. !

Croaa references. — For terma of Ini- , :

Sec. 44.19.261. Expenses and per diem. A member of the com—
mission serves without compensation but isentitled to travel expenses
and per diem prescribed for state boards and commissions under AS
39.20.180. (@ 1 ch 32 SLA 1986)

Revlaor'a notea. — Enacted as AS , «. I .«
44.19.260. Renumbered in 1980. .o . — )

Sec. 44.19.263. Duties of the commission. The commission shall

(D) with the senior science advisor, develop and recommend an inte—
grated state research policy;

(@ provide policy information to the governor and the legislature
on matters that have scientific and engineering significance;

(3 receive scietific and engineering information from the aca—
demic and industrial communities; .

(@ act in an advocacy role for scientific and engineering issues and
science education important to"the state that might otherwise be
overlooked; I.-*eee

(b) assist Btate agencies in assessing research needs and establish—
ing priorities among them; =1 .

(6) facilitate cooperation between state agencies and the University
of Alaska and other academic institutions and industry;

(7)) recommend methods to improve logistical planning and support
for needed state research; oK

(8) suggest methods for improving efficient sharing and dissemina—
tion of data and information in the state among interested public and

private institutions; s " - . t.
(9 promote science education and training for young scientists and
engineers to pursue careers in the state and the Arctic; 1

(10) cooperate with the Federal Arctic Research Commission in the

formulation of the Arctic research policy; and
(1) not later than September 30 of each year, present to the gover—
nor the commission®s recommended research priorities of the stale for

the next fiscal year. (81 ch 32 SLA 1986)

272



} 44.19.265
Revlior'i notes. — Enacted as AS
<4.19.262. Renumbered in 1986.

Sec. 44.19.205. Short title. AS 44.19.251 -

State Government

§ 44.19.442

44.19.265 may be

cited as the Alaska Research Policy Act. (81 ch 32 SLA 1986)

Rovisor's notes. — Enacted as AS

44.19.264. Renumbered in 1986.

*

(

Article 15. Equal Employment Opportunity.

Section

ec
41, fnca and director

42, Powers end duties of the office
ﬁ Administrative regulations

Afflrn]atwe actﬁ)n Pllan

4
4
i
4 lance with affirmative action

45. C

Editor's notes. — Section 44.19.441 —
44.19.449, which were enacted aa Article
o 0f this chapter have heen designated as

Atticle 16.
Section 3, ch. 97, SLA 1986 provides

Section o

446. Employment discrimination  corn-
plaints

a47, Retaliation prohibited

443 Ac?es to confidential records

229 Definfiona

that ch. 97 (which enacted AS 44.19.441
— 44.19.449) "may not be applied to limit
the rl(%ht of a person to file a complaint
with the State Commission for Human
Rights under AS 18.80.100."

Sec. 44.19.441. Office and director. The office of equal employ—
ment opportunity ia established in the Office of the Governor. The
governor ohall appoint a director to odminister the office. G 2 ch 97

SLA 19852) I

Sec. 44.19.442. Powers and duties of the office, (@ The office
shall administer the equal employment opportunity program for the
executive branch of state government to ensure compliance with AS
44.19.441 - 44.19.449 and shall

(D) assist state officials to carry out their equal employment oppor—
tunity responsibilities, including promoting the recruitment, employ —
ment, training, and retention of members of protected classes, and
recommend solutions to any problems identified;

(2 train state managers and supervisors in their equal employment
opportunity and affirmative action responsibilities nnd offer orienta—
tion programs to employees to inform them of their rights and respon—
sibilities under AS 44.19.441 — 44.19.449; ®,

(3 monitor records of personnel actions, develop auditing and re—
porting systems to acquire statistical information, and prepare federal
and state reports concerning the composition of the work force;

@ prepnre and submit the affirmative action plan for employment
in the executive branch of state government to the governor;
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AN ACT RELATING TO ALASKA RESEARCH POLICY

Henry Cole

Applied research projects which are to be selected from Alaskan
Research and Developments grants need to meet certain criteria:

1. Tha project must produce technical knowledge capable
of leading to the start up of a new industry, the
improvement of an existing industry or the under—
standing of an important Alaskan problem.

2. The project should lead to results within a predict—
able and short time period (such as within 2 years).
(The fact that the time frame 1is predictable means
that the problem has been adequately analyzed before—
hand. )

3. Even through the project leads to the solution of a
practical Alaskan problem, the knowledge gained
should be useful in solving related and broader
scientific questions.

4. The overall size of the task would be small enough so
that a relatively small amount of money could make a
difference. The grant would be seed money or a
necessary first step of what could be a larger
effort.

5. Projects which could stimulate matching funds from
industry or the federal government would be desir—
able. In that case other monies might be obtained
resulting to a greater degree of success.

The reason for criteria #3 and #5 is that the existence of a
related scientific question could very likely connect this
local Alaskan problem to scientific questions of national or
global interest. The National Science Foundation and National
Oceanic and Atmospheric Administration have considerable
interest in funding research in Alaska on basic questions of
biological and chemical oceanography, the interaction of the
Bering Sea ice edge with nutrients and primary productivity,
ocean currents and meteorology.

Federal priorities in research in seven basic areas have been
set forth in the working document of the 1984 Arctic Research
Policy Act. This document serves as an important point of

connection between State and federal research efforts. Feder —
al/State coordinating committees are already assigned for the
areas of fisheries, health and logistics. These areas have

been identified to be of the highest priority for action by the
Arctic Research Commission. In these and other areas which



have been identified, federal agencies would welcome joint
participation if the State would pick up some of the costs.

And a mechanism for the near term release of small amounts of
federal money help could be sought through our congressional
delegation. Furthermore, careful initial planning, involvement
and awareness by the Alaskan business and scientific commu—
nities would generate enthusiasm, lead to possible matching of
funds and insure the endorsement of this grant process for
future applied research and development schemes.

The execution of these proposals would be according to the
following plan.

1. The State appropriation to this pilot effort is $100,000
which will be matched by an additional $100,000 from
private individuals.

2. The choice of a suitable project(s) would be made by the
Science and Engineering Advisory Commission, instituted by
the Alaska Research Policy Act.

Listed below are possible candidates for study which have

recently come to my attention. The actual and final choices
would be based upon submitted proposals and a proper review
process. These examples are listed merely to illustrate the

projects which seem to fit the above criteria.

1. Fisheries: Fisheries return data such as overall harvest
size and composition and age/size structure 1is essential
for analyzing population status and trends. These data
could be provided by a shipboard observer program. Such
information permits increased harvest predictability and
is necessary for long-term sustainable-yield management of

the resource. In addition, such information may pply to
our understanding of the overall health and stability of
the ecosystem. Certain components of that ecosystenm

(southern and central Bering Sea), such as marine mammals,
have been subject to severe population declines in recent
years, for reasons which are poorly understood.

2. Fisheries; Parasitism Research: Investigations into the
distribution, causes, and controlling factors of diseases
and parasitism affecting commercial fish and shellfish
populations could have obvious benefits in terms of
increased harvests and resource stability. One such
instance which would bear further investigation is the
nemertean parasite which attacks crab eggs during incu—
bation. Studies should probably concentrate efforts at
possible methods of control, which would probably derive
from increased understanding of the life history of the
parasite and factors which control its populations.



Health; A pathology study on the aorta and heart tissue
of atherosclerosis victims from non-native and native
Alaskan populations whose diets have been documented.

This study would provide a solid link between seafood diet
and the characteristics of the heart tissue at death. A
clear result could lead to major future federal funding of
$3m to investigate the hypothesis that a seafood diet
reduces the chance of atherosclerosis.

logistics: To produce a document which lists the types
and utility of remote logistic sites and transportation
available for field research in Alaska. More than one
half the cost of field science in Alaska is logistical.
Military, State agencies and the university would be
sources of information.
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Original sponsor: Rules/Governor

IN THE SENA™ff BY THE FINANCE COMMITTEE
CS FOR SENATE BILL NO. 238 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the Alaska Research Policy Act
and the science and engineering advisory commission;
and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 44.19.257(a) is amended to read:
(@) The commission is composed of seven [FIVE] members appointed
by the governor as follows:

(L) one member isto be appointedfrom individuals from the
academic institutions of the state with expertise in areas of research
relating to the state including the physical, biological, health,
environmental, social, and behavioral sciences:

(2) one member isto be appointedfrom individuals who are
engaged in activities furthering the welfare of the human and physical
environment and who have expertise in areas of research relating to
the state, including the physical, biological, health, environmental,
social, and behavioral sciences;

(3) one member isto be appointed from state departments
with research needs; [AND]

(4) one member isto be appointed from individuals familiar
with the state and representative of the needs and interests of
private industry;

(5) one member isto beappointed from individuals with
experience in national and international research programs;

(6) one member isto he appointed from the general public;

SB0238b -1- CSSB 238(Fin)
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and

(7) the senior science advisor in the governor's office,

who serves as chairman and director of the commission.
Sec. 2. AS 44.19.263 is amended to read:

Sec. 44.19.263. POWER AND DUTIES OF THE COMMISSION. The commis-
sion shall

(L) with the senior science advisor, develop and recommend
an integrated state research policy;

(2) provide policy information to the governor and the
legislature on matters that have scientific and engineering signifi-
cance;

(3) receive scientific and engineering information from the
academic and industrial communities:

(4) act in an advocacy role for scientific and engineering
issues and science education important to the state that might other-
wise be overlooked:

(5) assist state agencies in assessing research needs and
establishing priorities among them;

(6) facilitate cooperation between state agencies and the
University of Alaska and other academic institutions and industry;

(7) recommend methods to improve logistical planning and
support for scientific and engineering research conducted in the state
by state, federal, or international agencies, private industry, the
general public, or private research organizations [NEEDED STATE
RESEARCH];

(8) recommend [SUGGEST] methods for improving efficient
acquisition, storage, transfer, [SHARING] and dissemination of scien-
tific and engineering data and information [IN THE STATE] among inter-
ested public and private institutions and the general public;

CSSB 238(Fin) —2- SB0238b



(9) promote science education and training for young scien-
tists and engineers to pursue careers in the state and the Arctic;

(L0) cooperate with the federal [FEDERAL] Arctic Research
Commission in the formulation of the Arctic research policy; and

(L1) not later than September 30 of each year, present to
the governor the commission's recommenced research priorities of the
state for the next fiscal year.

* Sec. 3. AS 44.19.263 is amended by adding a new subsection to read:

(b) The commission may
(1) receive money from private and government sources; and
(2) award contracts and grants to accomplish the purposes
of AS 44.19.251 - 44.19.265.

* Sec. 4. AS 44.19 is amended by adding a new section to read:

Sec. 44.19.264. APPROPRIATIONS.  Appropriations made for the
purposes of AS 44.19.251 - 44.19.265 are not one-year appropriations
and do not lapse under AS 37.25.010.

* Sec. 5. Notwithstanding AS 44.19.259, the initial terms of members of
the science and engineering advisory commission appointed under AS 44.19.-
257(a)(5) and (6), enacted by sec. 1 of this Act, are for three years.

* Sec. 6. This Act takes effect immediately under AS 01.10.070(c).

SB0238b -3- CSSB 238 (Fin)



AN ACT RELATING TO ALASKA RESEARCH POLICY

Henry Cole

Applied research projects which are to be selected from Alaskan
Research and Developments grants need to meet certain criteria:

1. The project must produce technical knowledge capable
of leading to the start up of a new industry, the
improvement of an existing industry or the under—
standing of an important Alaskan problem.

2. The project should lead to results within a predict—
able and short time period (such as within 2 years).
(The fact that the time frame 1is predictable means
that the problem has been adequately analyzed before—
hand. )

3. Even through the project leads to the solution of a
practical Alaskan problem, the knowledge gained
should be useful in solving related and broader
scientific questions.

4. The overall size of the task would be small enough so
that a relatively small amount of money could make a
difference. The grant would be seed money or a
necessary first step of what could be a larger
effort.

5. Projects which could stimulate matching funds from
industry or the federal government would be desir—
able. In that case other monies might be obtained
resulting to a greater degree of success.

The reason for criteria #3 and #5 is that the existence of a
related scientific question could very likely connect this
local Alaskan problem to scientific questions of national or
global interest. The National Science Foundation and National
Oceanic and Atmospheric Administration have considerable
interest in funding research in Alaska on basic questions of
biological and chemical oceanography, the interaction of the
Bering Sea ice edge with nutrients and primary productivity,
ocean currents and meteorology.

Federal priorities in research in seven basic areas have been
set forth in the working document of the 1984 Arctic Research
Policy Act. This document serves as an important point of
connection between State and federal research efforts. Feder—
al/State coordinating committees are already assigned for the
areas of fisheries, health and logistics. These areas have
been identified to be of the highest priority for action by the
Arctic Research Commission. In these and other areas which



have been identified, federal agencies would welcome joint
participation if the State would pick up some of the costs.

And a mechanism for the near term release of small amounts of
federal money help could be sought through our congressional
delegation. Furthermore, careful initial planning, involvement
and awareness by the Alaskan business and scientific commu—
nities would generate enthusiasm, lead to possible matching of
funds and insure the endorsement of this grant process for
future applied research and development schemes.

The execution of these proposals would be according to the
following plan.

1. The State appropriation to this pilot effort is $100,000
which will be matched by an additional $100,000 from
private individuals.

2. The choice of a suitable project(s) would be made by the
Science and Engineering Advisory Commission, instituted by
the Alaska Research Policy Act.

Listed below are possible candidates for study which have
recently come to my attention. The actual and final choices
would be based upon submitted proposals and a proper review
process. These examples are listed merely to illustrate the
projects which seem to fit the above criteria.

1. Fisheries; Fisheries return data such as overall harvest
size and composition and age/size structure is essential
for analyzing population status and trends. These data
could be provided by a shipboard observer program. Such
information permits increased harvest predictability and
is necessary for long-term sustainable-yield management of
the resource. In addition, such information may apply to
our understanding of the overall health and stability of
the ecosystem. Certain components of that ecosystenm
(southern and central Bering Sea), such as marine mammals,
have been subject to severe population declines in recent
years, for reasons which are poorly understood.

2. Fisheries: Parasitism Research: Investigations into the
distribution, causes, and controlling factors of diseases
and parasitism affecting commercial fish and shellfish
populations could have obvious benefits in terms of
increased harvests and resource stability. One such
instance which would bear further investigation is the
nemertean parasite which attacks crab eggs during incu—
bation. Studies should probably concentrate efforts at
possible methods of control, which would probably derive
from increased understanding of the life history of the
parasite and factors which control its populations. - .



Health; A pathology study on the aorta and heart tissue
of atherosclerosis victims from non-native and native
Alaskan populations whose diets have been documented.

This study would provide a solid link between seafood diet
and the characteristics of the heart tissue at death. A
clear result could lead to major future federal funding of
$3m to investigate the hypothesis that a seafood diet
reduces the chance of atherosclerosis.

Logistics; To produce a document which lists the types
and utility of remote logistic sites and transportation
available for field research in Alaska. More than one
half the cost of field science in Alaska is logistical.
Military, State agencies and the university would be
sources of information.
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April 6, 1987

The Honorable Jan Faiks
President of the Senate
Alaska State Legislature
P.0. Box V

Juneau, AK 99811

Dear Senator Faiks:

Under the authority of art. 111, sec. 18, of the Alaska Con—
stitution, 1 am transmitting two bills, a substantive mea—
sure and an appropriation bill,, relating to the Alaska Re—
search Policy Act and the science and engineering advisory
commission 1in the Office of the Governor. AS 44.19.251 -
44_.19.265.

Section 1 of the substantive bill amends AS 44.19.257(a) to
increase the size of the science and engineering advisory
commission from five to seven members. Section 2 of the
bill amends AS 44.19.263 to authorize the commission to re—
ceive money from private, as well as government sources, and
to award grants to accomplish the purposes of the Alaska
Research Policy Act. In sec. 3 of the bill, proposed
AS 44.19.264 is added to the Research Policy Act to ensure
that appropriations made to carry out the purposes of that
Act do not lapse at the end of a fiscal year, but, instead,

can be carried forward.

The appropriation bill appropriates $100,000 to the science
and engineering advisory commission to 1implement the Re—
search Policy Act.

I believe that a key to the rejuvenation and redirection of
Alaska®s economy is the stimulation of our intellectual re—
sources. This 1is necessary in order to formulate practical
solutions to problems with which we are confronted. These
solutions include the creation of new products from our nat—
ural resources, 1improvement 1in the understanding of our
fisheries, and developing Arctic technology, as well as the
resolution of a host of other questions that will arise as
Alaskans seek to become players 1in the world markets for
value-added goods and services. The expertise gained 1in
reaching these solutions will allow us to come to the world
bargaining table as an equal player.

7%e>8"

3.37?



Hon. Jan Faiks Page 2

The world"s economy is moving toward more capital intensive

production of goods designed to serve the mass consumer mar —
kets of Asia, Europe, and North America. Those countries

and corporations that are the most successful have recog—
nized the need to keep abreast of rapidly changing tw”.mical

knowledge by investing heavily 1in applied and basic re—
search. IT we in Alaska are to compete, we need to follow
this example by endowing a research foundation that will

work with Alaska®s entrepreneurs to help solve technical

problems and provide basic information.

The passage of these bills will initiate a process that
will, 1 hope, 1lead to a proposal for an Alaska Research
Foundation. The current commission will be expanded to al—
low the inclusion of a member who has expertise in interna—
tional research and a member from the general public. I
will direct the commission to leverage the state contribu—
tion with those of federal agencies and private donors, 1in
order to fund research projects that meet the following ba—
sic criteria:

1. The project must produce technical knowledge
capable of leading to the start-up of a new industry,
the improvement of an existing industry, or the under—
standing of an important Alaskan problem.

2. The project should lead to results within a
predictable and short time period (such as within two
years). A predictable time frame means that the prob—
lem has been adequately analyzed beforehand.

3. Even though the project leads to the solution
of a practical Alaskan problem, the knowledge gained
should be useful in solving related and broader scien—
tific questions.

4. The overall size of the project should be
small enough so that a relatively small amount of money
could make a difference. The grant would be seed money
or a necessary first step of a potentially larger ef—
fort.

5. Projects that could stimulate matching money
from industry or the federal government would be desir—
able. In that case, other money might be obtained re—
sulting to a greater degree of success.



Hon. Jan Faiks Page 3

Building wupon 1its experience gained 1in disbursing these
grants, combined with a review of successful research foun—
dations and the advice of Alaska®"s business and scientific
communities, the commission will propose a plan for the
creation of a permanent research foundation. I hope that
members of the legislature will jJjoin me 1in this effort to
move Alaska into a more creatitfe”and prpdub”tive future.

cerel

»ve Cowper
Governor
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Offered: 5/7/87 gol497sB
Referred: Rules

Original sponsor: Rules/Governor

IN THE SENATE BY THE FINANCE COMMITTEE
CS FOR SENATE BILL NO. 238 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the Alaska Research Policy Act
and the science and engineering advisory commission;
and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 44.19.257(a) is amended to read:
(a) The commission is composed of seven [FIVE] members appointed
by the governor as follows:

(L) one member isto be appointed from individuals from the
academic institutions of the state with expertise in areas of research
relating to the state including the physical, biological, health,
environmental, social, and bhehavioral sciences;

(2) one member isto be appointed from individuals who are
engaged in activities furthering the welfare of the human and physical
environment and who have expertise in areas of research relating to
the state, including the physical, biological, health, environmental,
social, and behavioral sciences:

(3) one member isto be appointed from state departments
with research needs; [AND]

(4) one member isto be appointed from individuals familiar
with the state and representative of the needs and interests of
private industry;

(5) one member is to beappointed from individuals with
experience in national and international research programs;

(6) one member isto he appointed from the general public;

SB0238b -1- CSSB 238(Fin)



(7) the senior science advisor in the governor's office,

who serves as chairman and director of the commission.
Sec. 2. AS 44.19.263 is amended to read:

Sec. 44.19.263. POWER AND DUTIES OF THE COMMISSION. The commis-
sion shall

(L) with the senior science advisor, develop and recommend
an integrated state research policy;

(2) provide policy information to the governor and the
legislature on matters that have scientific and engineering signifi-
cance;

(3) receive scientific and engineering informatio:. from the
academic and industrial communities;

(4) act in an advocacy role for scientific and engineering
issues and science education important to the state that might other-
wise be overlooked;

(5) assist state agencies in assessing research needs and
establishing priorities among them;

(6) facilitate cooperation between state agencies and the
University of Alaska and other academic institutions and industry;

(7) recommend methods to improve logistical planning and
support for scientific and engineering research conducted in the state
by state, federal, or international agencies, private industry, the
general public, or private research organizations [NEEDED STATE
RESEARCH];

(8) recommend [JJGGEST] methods for improving efficient
acquisition, storage, transfer, [SHARING] and dissemination of scien-
tific and engineering data and information [IN THE STATE] among inter-
ested public and private institutions and the general public;

CSSB 238 (Fin) —2- SB0238b



(9) promote science education and training for young scien-
tists and engineers to pursue careers in the state and the Arctic;

(L0) cooperate with the federal [FEDERAL] Arctic Research
Commission in the formulation of the Arctic research policy; and

(L1) not later than September 30 of each year, present to
the governor the commission's recommended research priorities of the
state for the next fiscal year.

* Sec. 3. AS 44.19.263 is amended by adding a new subsection to read:

(b) The commission may
(1) receive money from private and government sources; and
(2) award contracts and grants to accomplish the purposes
of AS 44.19.251 - 44.19.265.

* Sec. 4. AS 44.19 is amended by adding a new section to read:

Sec. 44.19.264. APPROPRIATIONS.  Appropriations made for the
purposes of AS 44.19.251 - 44.19.265 are not one-year appropriations
and do not lapse under AS 37.25.010.

* Sec. 5. Notwithstanding AS 44.19.259, the initial terms of members of
the science and engineering advisory commission appointed under AS 44.19.-
257(a)(5) and (6), enacted by sec. 1 of this Act, are for three years.

* Sec. 6. This Act takes effect immediately under AS 01.10.070(c).

SB0238b -3 CSSB 238 (Fin)
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BY THE RULES COMMITTEE BY

IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 238
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act relating to the Alaska Research Policy Act

and the science and engineering advisory commission;
and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 44.17.257(a) is amended to read:

(a) The commission is composed of seven [FIVE] members appointed
by the governor as follows:

(L) one member is tobe appointed from individuals from the
academic institutions of the state with expertise in areas of research
relating to the state including the physical, biological, health,
environmental, social, and bhehavioral sciences;

(2) one member is to be appointed from individuals who are
engaged in activities furthering the welfare of the human and physical
environment and who have expertise in areas of research relating to
the state, including the physical, biological, health, environmental,
social, and behavi >.al sciences;

(3) one member is to be appointed from state departments
v.th research needs; [AND]

(4) one member is to be appointed from individuals familiar
with the state and representative of the needs and interests of pri-
vate industry;

(5) one member is to beappointed from individuals with
experience in national and international research programs;

(6) one member is to be appointed from the Reneral public;

SB0238a -1- SB 238
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and

(7) the senior science advisor in the governor's office,

who serves as chairman and director of the commission.
Sec. 2. AS 44.19.263 is amended to read:

Sec. 44.19.263. POWERS AND DUTIES OF THE COMMISSION, Ia). The
commission shall

(L) with the senior science advisor, develop and recommend
an integrated state research policy;

(2) provide policy information to the governor and the leg-
islature on matters that have scientific and engineering significance;

(3) receive scientific and engineering information from the
academic and industrial communities;

(4) act in an advocacy role for scientific and engineering
issues and science education important to the state that might other-
wise be overlooked;

(5) assist state agencies in assessing research needs and
establishing priorities among them;

(6) facilitate cooperation between state agencies and the
University of Alaska and other academic institutions and industry;

(7) recommend methods to improve logistical planning and
support for needed state research;

(8) suggest methods for improving efficient sharing and
dissemination of data and information in the state among interested
public and private institutions;

(9) promote science education and training for young scien-
tists and engineers to pursue careers ii. thi state and the Arctic;

(L0) cooperate with the Federal Arctic Research Commission
in the formulation of the Arctic research policy; and

(L1) not later than September 30 of each year, present to

SB 238 -2- SB0238a



the governor the commission's recommended research priorities of the
state for the next fiscal year.
(b) The commission may
(L) receive money from private and government sources;
(2) award grants to accomplish the purposes of AS 44.19.251
- 44.19.265.,

* Sec. 3. AS 44.19 is amended by adding a new section to read:

Sec. 44.19.264. APPROPRIATIONS.  Appropriations made for the
purposes of AS 44.19.251 -- 44.19.265 are not one-year appropriations
and do not lapse under AS 37.25.010.

* Sec. 4. Notwithstanding AS 44.19.259, the initial terms of members of
the science and engineering advisory commission appointed under AS 44.19.-
257(a)(5) and (6), enacted by sec. 1 of this Act, are for three years.

* Sec. 5. This Act takes effect immediately under AS 01.10.070(c).

""B0238a -3- SB 238
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BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR
SENATE BILL NO. 239
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act making a special appropriation to the Office

of the Governor, science and engineering advisory
commission; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $100,000 is appropriated from the general fund
to the Office of the Governor, science and engineering advisory commission
(AS 44.19.255), for costs associated with carrying out its powers and
duties, including awarding grants, under AS 44.19.263.

* Sec. 2. This Act takes effect immediately under AS 01.10.070(c).

SB0239a -1- SB 239
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STEV§ COWPER
OSVE3MCH

State of Alaska
OFFICE OF THE GOVERNOR
JIUNEAI

April 6, 1987

The Honorable Jan Faiks
President of the Senate
Alaska State Legislature
P.0. Box V

Juneau, AK 99811

Dear Senator Faiks:

Under the authority of art. I11l, sec. 18, of the Alaska Con—
stitution, | am transmitting two bills, a substantive mea—
sure and an appropriation bill, relating to the Alaska Re—
search Policy Act and the science and engineering advisory
commission 1in the Office of the Governor. AS 44.19.251 -
44.19.265.

Section 1 of the substantive bill amends AS 44.19.257(a) to
increase the size of the science and engineering advisory
commission from five to seven members. Section 2 of the
bill amends AS 44.19.263 to authorize the commission to re—
ceive money from private, as well as government sources, and

to av/ard grants to accomplish the purposes of the Alaska
Research Policy Act. In sec. 3 of the bill, proposed

AS 44.19.264 1is added to the Research Policy Act to ensure
that appropriations made to carry out the purposes of that
Act do not lapse at the end of a fiscal year, but, instead,

can be carried forward.

The appropriation bill appropriates $100,000 to the science
and engineering advisory commission to implement the Re—
search Policy Act.

I believe that a key to the rejuvenation and redirection of
Alaska®"s economy 1is the stimulation of our intellectual re—
sources. This 1is necessary in order to formulate practical
solutions to problems with which we are confronted. These
solutions include the creation of new products from our nat—
ural resources, 1improvement 1in the wunderstanding of our
fisheries, and developing Arctic technology, as well as the
resolution of a host of other questions that will arise as
Alaskans seek to become players in the world markets for
value-added goods and services. The expertise gained 1in
reaching these solutions will allow us to come to the world
bargaining table as an equal player.



Hon. Jan Faiks Page 2

The world"s economy is moving toward more capital intensive

production of goods designed to serve the mass consumer mar—
kets of Asia, Europe, and North America. Those countries

and corporations that are the most successful have recog—
nized the need to keep abreast of rapidly changing technical

knowledge by 1investing heavily 1in applied and basic re—
search. IT we in Alaska are to compete, we need to follow
this example by endowing a research foundation that will

work with Alaska®s entrepreneurs to help solve technical

problems and provide basic information.

The passage of these bills will 1initiate a process that
will, I hope, lead to a proposal for an Alaska Research
Foundation. The current commission will be expanded to al—
low the inclusion of a member who has expertise in interna—
tional research and a member from the general public. I
will direct the commission to leverage the state contribu—
tion with those of federal agencies and private donors, 1in
order to fund research projects that meet the following ba—
sic criteria:

1. The project must produce technical knowledge
capable of leading to the start-up of a new industry,
the improvement of an existing industry, or the under—
standing of an important Alaskan problem.

2. The project should lead to results within a
predictable and short time period (such as within two
years). A predictable time frame means that the prob—
lem has been adequately analyzed beforehand.

3. Even though the project leads to the solution
of a practical Alaskan problem, the knowledge gained
should be useful in solving related and broader scien—
tific questions.

4. The overall size of the project should be
small enough so that a relatively small amount of money
could make a difference. The grant would be seed money
or a necessary fTirst step of a potentially larger ef-—
fort.

5. Projects that could stimulate matching money
from industry or the federal government would be desir—
able. In that case, other money might be obtained re—

sulting to a greater degree of success.
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Building upon its experience gained 1in disbursing these
grants, combined with a review of successful research foun—
dations and the advice of Alaska®s business and scientific
communities, the commission will propose a plan for the
creation of a permanent research foundation. I hope that
members of the legislature will jJjoin me 1in this effort to
move Alaska into a more creatitfe”®and prpdub”tive future.

cerel

jve Cowper
Governor



AN ACT RELATING TO ALASKA RESEARCH POLICY

Henry Cole

Applied research projects which are to be selected from Alaskan
Research and Developments grants need to meet certain criteria:

1. The project must produce technical knowledge capable
of leading to the start up of a new industry, the
improvement of an existing industry or the under—
standing of an important Alaskan problem.

2. The project should lead to results within a predict—
able and short time period (such as within 2 years).
(The fact that the time frame 1is predictable means
that the problem has been adequately analyzed before—
hand. )

3. Even through the project leads to the solution of a
practical Alaskan problem, the knowledge gained
should be useful 1in solving related and broader
scientific questions.

4. The overall size of the task would be small enough so
that a relatively small amount of money could make a
difference. The grant would be seed money or a
necessary first step of what could be a larger
effort.

5. Projects which could stimulate matching funds from
industry or the federal government would be desir—
able. In that case other monies might be obtained
resulting to a greater degree of success.

The reason for criteria #3 and #5 is that the existence of a
related scientific question could very likely connect this
local Alaskan problem to scientific questions of national or
global interest. The National Science Foundation and National
Oceanic and Atmospheric Administration have considerable
interest in funding research in Alaska on basic questions of
biological and chemical oceanography, the interaction of the
Bering Sea i1ce edge with nutrients and primary productivity,
ocean currents and meteorology.

Federal priorities 1iIn research in seven basic areas have been
set forth in the working document of the 1984 Arctic Research
Policy Act. This document serves as an important point of
connection between State and federal research efforts. Feder —
al/State coordinating committees are already assigned for the
areas of fisheries, health and logistics. These areas have
been i1dentified to be of the highest priority for action by the
Arctic Research Commission. In these and other areas which



have been identified, federal agencies would welcome joint
participation if the State would pick up some of the costs.

And a mechanism for the near term release of small amounts of
federal money help could be sought through our congressional
delegation. Furthermore, careful initial planning, involvement
and awareness by the Alaskan business and scientific commu—
nities would generate enthusiasm, lead to possible matching of
funds and insure the endorsement of this grant process for
future applied research and development schemes.

The execution of these proposals would be according to the
following plan.

1. The State appropriation to this pilot effort is $100,000
which will be matched by an additional $100,000 from
private individuals.

2. The choice of a suitable project (s) would be made by the
Science and Engineering Advisory Commission, 1instituted by
the Alaska Research Policy Act.

Listed below are possible candidates for study which have

recently come to my attention. The actual and final choices
would be based upon submitted proposals and a proper review
process. These examples are listed merely to illustrate the

projects which seem to fit the above criteria.

1. Fisheries: Fisheries return data such as overall harvest
size and composition and age/size structure 1is essential
for analyzing population status and trends. These data
could be provided by a shipboard observer progranm. Such
information permits increased harvest predictability and
iIs necessary for long-term sustainable-yield management of
the resource. In addition, such information may apply to
our understanding of the overall health and stability of
the ecosystem. Certain components of that ecosystem
(southern and central Bering Sea), such as marine mammals,
have been subject to severe population declines in recent
years, for reasons which are poorly understood.

2. Fisheries: Parasitism Research: Investigations into the
distribution, causes, and controlling factors of diseases
and parasitism affecting commercial fish and shellfish
populations could have obvious benefits in terms of
increased harvests and resource stability. One such
instance which would bear further investigation is the
nemertean parasite which attacks crab eggs during incu-—
bation. Studies should probably concentrate efforts at
possible methods of control, which would probably derive
from increased understanding of the life history of the
parasite and 1 ctors which control its populations.



Health: A pathology study on the aorta and heart tissue
of atherosclerosis victims from non-native and native
Alaskan populations whose diets have been documented.

This study would provide a solid link between seafood diet
and the characteristics of the heart tissue at death. A
clear result could lead to major future federal funding of
$3m to investigate the hypothesis that a seafood diet
reduces the chance of atherosclerosis.

Logistics: To produce a document which lists the types
and utility of remote logistic sites and transportation
available for field research in Alaska. More than one
half the cost of field science in Alaska is logistical.
Military, State agencies and the university would be
sources of information.
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IN THE SENATE BY THE TRANSPORTATION COMMITTEE
SENATE BILL NO. 240
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act suspending requirements for reports on ar-
rangements and offers to sell the Alaska Railroad;
and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Notwithstanding AS 42.40.260(b), the Alaska Railroad
Corporation shall include the first analysis and documentation required
under AS 42.40.260(b) in its annualreport for fiscal year 1994,

* Sec. 2. This Act takes effect immediately under AS 01.10.070(c).

SB0240a -1- SB 240
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ALASKA RAILROAD corporation

P.O. Box 7-2111 = Anchorage, Alaska 99510-7069

VIA THLBCOPIBR

April 23, 1987

Honorable Lloyd Jones, Chairman
Senate Transportation Committee
P.O. Box V. Room 15

Juneau, Alaska 99811

Re: SB No. 240, An Act Suspending Requirements for Reports
on Arrangements and Offers to Sell the Alaska Railroad

Dear Senator Jones,

Thank you for providing this opportunity for the
Railroad Corporation ("ARRC") to comment on SB No. 240.

know, the bill proposes to amend the Alaska Railroad
Corporation Act and will require that the Tfirst analysis
documentation of potential railroad sale arrangements appear

the corporation®s annual report for fiscal year 1994.

For the reasons stated in enclosed position paper, we strongly

support this legislation. Should the railroad be sold,

of mandatory sale arrangements beyond 1990 will avoid federal

legal requirements that sale profits be paid to the
States. This action will clearly serve the State"s
interests.

Unfortunately, Frank Turpin 1is on the 1line this week meeting

with employees to discuss various aspects of new

agreements. However, I know that he would v;ant me to extend

his personal greetings and to thank you for your
consideration of this important legislation.

Lurry D. Wood
General Counsel

cc: F. G. Turpin
President and Chief Bxecutive Officer
41121
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SENATE BILL NO. 240

AN ACT SUSPENDING REQUIREMENTS POR REPORTS
ON ARRANGBMBNTS AND OPPBRS TO SBLL THE
ALASKA RAILROAD

INTRODUCTION

No . 240 proposes that the first analysis and

documentation .required under AS 42.40.260(b) (part
Alaska Railroad Corporation Act ("ARCA™)) be included

corporati

on®"s annual report for fiscal year 1994.

of the
in the

e The Alaska Railroad Corporation ("ARRC") strongly supports

this legi

slation.

1. DISCUSSION

When
January,

the State of Alaska purchased the Alaska

Railroad 1in
1985, it agreed to many sale terms. These terms
include a provision 1in the federal Alaska Railroad Transfer Act

("ARTA"™) which requires the State to turn over any profits of a
subsequent sale or transfer of the railroad to the United
States, 1if the sale occurs within the first five years of state
ownership. 45 USC S 1209(e). This period expires on January-

5, 1990.

In the face of this restriction, ARCA presently

ARRC to
arrangeme

documentation of at Jleast three offers to sell the

include in its annual report an analysis of

nts to sell the railroad every five years

These offers must be bona Tfide attempts by the
to sell all or part of its assets and operations.

railroad

requires

potential

ncluding

railroad.

state-owned

The combination of ARTA"s requirement that the State turn
railroad 1is
sold before January 5, 1990, and the great cost of researching,

over any

preparing
does jus
solicited

profits to the Tfederal government if the

, soliciting, and negotiating meaningful sale

offers

tify delay of ARCA"s mandate that sale offers be

by ARRC before 1990. This will

accomplished by SB No. 240.

be

simply

The bill extends the due date for the first analysis of

potential
outside
guarantee

sale arrangements to fiscal year 1994 which is
the federal protection period. This action will
that the State will properly enjoy the entire
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proceeds of any sale or transfer of the line. This
modification of ARCA will clearly serve the State’s best
interests. In addition, the State-owned railroad will be
allowed sufficient time following the end of this first
five-year period to meaningfully research, prepare, and
negotiate sale offers and terms. The growing number of recent
disposals of short lines Outside emphasizes that such

transactions are extremely complex and require a substantial
investment of time and money.

Finally, although out-of-pocket expensesassociated with
any sale of the railroad may be deducted from sale proceeds
which roust be paid to the United States, there is less
certainty about the deductibility of sale costs directly
attributed to hundreds of hours of State and Railroad staff
time. In Qlight of that wuncertainty, it is most prudent to
delay such activities until all costs associated with the
State"s disposal of the railroad can be fully realized by its
sale.

. CONCLUSION

ARRC views SB 240 as an 1important modification of the
Alaska Railroad Corporation Act and urges that it be favorably
considered.

4114L
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ALASKA STATE LEGISLATURE

B "Ja((:r' Coghill, Vice Chaiman Juneau, AK 99811

gén %elly renkamp 907-465-4921

Senate Transportation Committee

MEMORANDUM
TO: The Senate Transportation Committee
FROM: Senate Transportation Committee Staff
DATE: April 23, 1987
SUBJECT: Senate Bill 240, suspending requirements for reports on

arrangements and offers to sell the Alaska Railroad.

This bill is the result of the Senate Transportation Committee®s
expressed interest in delaying the requirement that the Tfirst
analysis and documentation of potential railroad sale arrangements
appear in the corporation®s annual report for fiscal year 1994.

The bill extends the due date for the Ffirst analysis of potential
sale arrangements to fiscal year 1994 which is outside the federal
protection period. This action will guarantee that the State will

receive the entire proceeds of any sale or transfer of the line.
This modification of ARCA will serve the State"s best interests.
In addition, the.Alaska Railroad will be allowed sufficient time
following the end-of:"this first fi“e-year period to meaningfully
research, prepare, and negotiate sale offers and terras. The
growing numberofyrecent disposals of short lines Outside
emphasizes fhat~duchyVtransactions are extremely complex and
mequire-"a substantial.lnvestment of:time and money.

Finally, althoughout-of-pocket expenses associated with any sale
of the railroadCinay..-be“deducted-from sale proceeds which must be
paid to the United “States, “there :-isless certainty, ,about the
deductibility of-sale” costs directly -attributed to hundreds of
hours®™ of Sfate <"eand(Railroad .staffteime.: In light -of that uncertain-
ty,<it ..seems most wrudent to delay such activities until; all .costs

N_associated” with the state"s".disposal, of the railroad can be Tfully

ke g ™

« *realized by its sale. < ,
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Referred: Finance

IN THE SENATE BY BENNETT
SENATE BILL NO. 242
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act appropriating all proceeds of the North Slope
Royalty Case to the principal of the permanent fund;
and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AIl money received by the state from the settlement or
other conclusion of the North Slope Royalty Case (State v. Amerada Hess, et
al.) is appropriated to the principal of the permanent fund.

* Sec. 2. This Act takes effect immediately under AS 01.10.070(c).

SB0242a -1- SB 242
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