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Offered: 3/31/87
Referred: Finance

5-0810D

$ Original sponsors: Bennett, Coghill,
Fahrenkamp and Hensley

1 IN THE SENATE BY THE STATE AFFAIRS COMMITTEE

2 CS FOR SENATE BILL NO. 180 (State Affairs)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to contributions from permanent fund

7 dividends for the World Eskimo-Indian Olympics; and

8 providing for an effective date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 43.23 is amended by adding a new section to read:

11 Sec. 43.23.016. CONTRIBUTIONS FROM DIVIDENDS. (a) The depart-

12 inent shall prepare the permanent fund dividend application to allow an

13 applicant to elect to have money subtracted from the dividend check

14 and contributed to the official organizing; committee for the World

15 Eskimo-Indian Olympics.

16 (b) The amount of each contribution elected under (a) of this

17 section is $5. Contributions shall be deposited in a special dividend

18 contribution account in the general fund and allocated by the depart-

19 ment in accordance with the contribution elections made by applicants

20 except that the department shall use money in the account to pay

21 administrative costs incurred under this section.

22 * Sec. 2. This Act takes effect July 1, 1987.

SB0180b -1- CSSB 180(SA)



Introduced: 3/11/87 5-0810A
Referred: State Affairs & Finance

BY BENNETT, COGHILL,
1 IN THE SENATE FAHRENKAMP AND HENSLEY

2 SENATE BILL NO. 180

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to the World Eskimo-Indian Olympics;

7 and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 05.35 is amended by adding a new section to read:

10 Sec. 05.35.120. WORLD ESKIMO-INDIAN OLYMPICS ACCOUNT. (a)

11 There is created in the general fund a World Eskimo-Indian Olympics

12 account. The Department of Revenue shall prepare the permanent fund

13 dividend application to allow an applicant to designate that $5 of the

14 dividend be subtracted from the check and contributed to the World

15 Eskimo-Indian Olympics account. Permanent fund dividend contributions

16 shall be deposited in the World Eskimo-Indian Olympics account. The

17 Department of Revenue may use money in the account to pay administra-

18 tive costs incurred under this section.

19 (b) The World Eskimo-Indian Olympics account shall be held in

20 trust by the Department of Administration for distribution to the

21 official organizing committee for the World Eskimo-Indian Olympics to

22 be used for expenses incurred in organizing and conducting the World

23 Eskimo-Indian Olympics.

24 * Sec. 2. This Act takes effect July 1, 1987.

9

SB0180a -1- SB 180
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LETTER OF INTENT

The Senate Committee on State Affairs has considered CSSB 
156 (State Affairs) "An Act relating to contributions from 
permanent fund dividends for political parties; and 
providing for an effective date"; CSSB 173 (State Affairs), 
"An Act relating to contributions from permanent fund 
dividends to the community school grant fund; and providing 
for an effective date"; and SB 180 (State Affairs), An Act 
relating to contributions from permanent :-:'und dividends for 
the World Eskimo-Olympics; and providing for an effective 
date.

It is the intent of the Senate Committee on State Affairs 
that language be inserted in all of the permanent fund 
dividend check-off bills which would devise a system of 
prioritizing the check-off programs to provide for 
instances where garnishments or assignments reduce the 
dividend, leaving insufficient funds to honor all of the 
programs which the individual has selected. The Committee 
proposes that the order of prioritization be based on date 
of enactment. In cases where two bills have the same date 
of enactment, it is the intent of the Committee that the 
bills be listed in alphabetical order.



INTERIM OFFICE 
1024 WEST SIXTH AVENUE 

ANCHORAGE. ALASKA 99501 
(9 0 7 ) 2 7 4 -2 843

IN SESSION  
POUCH V 

JUNEAU. ALASKA 99811 
(9 0 7 ) 465 -4714

MEMORANDUM

TO:

F R O M :

D A T E :

SUBJECT:

I have prepared committee substitutes for three bills that 
provide for contributions from permanent fund dividends for
various uses - SB 156, SB 173 and SB 180. All the
programs have been placed under the administration of the 
Department of Revenue and each bill is identical, so that 
all the contribution provisions that pass can be placed in
the same section of the law, instead of being scattered
throughout the statutes as is presently the case.

If more than one of these committee substitutes are 
enacted, the revisor of statutes will simply renumber the 
paragraphs listing check-offs to accomodate all that are 
enacted.

The Department of Revenue has also suggested that language 
be inserted in all of the check-off bills that would 
provide for a system of prioritization among the dividend 
programs in cases where there are insufficient funds to 
honor all of the programs which an individual has chosen to 
contribute through his or her dividend.

Our legislative legal counsel has advised the committee 
that providing a system for prioritization is not possible ' 
in the current individual committee substitutes unless the 
three check-off plans are incorporated into one bill and 
presented as a list which can then be prioritized.

Members of the Committee on Stat£ Affairs 

Senator Mitch Abood, Chairman 1mm 
March 27, 1987 '
CS for Senate Bills 156? 173 and 180

^lasfca JState ^legislature

jlemrtnr ^ itch  Abuob
CHAIRMAN

jlemtte (Eununittee an jiia tc ^Affairs



The Committee may want to transmit a letter to either the 
Finance Committee or the Rules Committee along with CSSB 
156, 173 and 180, requesting that they provide a system for 
prioritizing the various dividend plans which will 
ultimately reach them this session.



S E N A T E  C O M M I T T E E  R E P O R T

Date of 3 / / £ /  £ 7  5-DAY NOTICE 
IN ACCORDANCE WITH UNIFORM RULE 23

FIRST COMMITTEE OF REFERRAL

FURTHER: FINANCE 
**FISCAL NOTE(S) ATTACHED ^  * *
IN ACCORDANCE WITH AS 24.08.035 
(see below)

3 / 1 1 / 8 7  DATE TURNED INTO OFFICE
Mr. President:

STATE AFFAIRS ' Committee considered SB 180

he World Eskimo-Indian Olympics; efd.

and recommended:

r e p l a c e  with CS )  f f 0   _  [] s ^ m e  t i t l e

new title
f ] attached amendment(s) and 

do pass 

] do not pass 

] no recommendation 

J individual recommendations 

] Further referral to

I'A letter of intent adopted and attached

** Committee attached or [ ] adopted fiscal note(s) 
[ ) zero fiscal impact

SIGNING DO PASS OTHER RECOMMENDATIONS

\icsi, ( c J o

Committee Backup Attached
signature recommendation



5 05.35.100 Al-ASK A STATUTES SUI'PI.FMENT 5 05.55.100

basis or borrowed from other stnte departments or political subdivi­
sions of the stale, or the department may contract with individuals or 
firms for the inspecting service on an independent basis. The depart­
ment shall prescribe the salary nr other remuneration for this service. 
Contracting under this section is governed by AS 36.30 (State Pro­
curement Code). (5 3 ch 109 SLA lflfiO; am § 4 ch 100 SLA 19R6)

Effect o f amendment*. — The 1986 
amendment, efTccti*. Inly 1 ,  I9R7, ndrfed 
the lo<t sentence.

Chapter 35. Sports F.'f Hitics Grants.
Section
ino. Almkn Winter Olympic* nccount

Sec. 05.35,100. AIoBkn Winter Olympics Bccount. (a) There is 
created in the general fund an Alaska Winter Olympics account. The 
Department of Revenue shall prepare the permanent fund dividend 
application to allow applicants to designate that $5 or the dividend be 
subtracted from their check ond contributed to the Alaska Winter 
Olympics account. Permanent fund dividend contributions shall be 
deposited in the Alaska Winter Olympics account. The Department of 
Revenue may use money in the Alaska Winter Olympics account to 
pay administrative costs incurred under this section.

(b) The Alaska Winter Olympics account shall be held in trust by 
the Department of Administration for distribution to the official 
Olympic Organizing Committee in Alaska to be used to develop facili­
ties for Winter Olympic training and competition and to attract the 
Winter Olympics to Alaskn. (5 1 ch 45 SLA 1985; am 5 2 ch 6 SLA 
1986)

Repea l o f flection. — Section 2, ch. 6, 
SLA 1986 repeals this section. Section 
31a), ch. 6, SLA 1986 makes the repeal 
effective as follows:

(1) on January I , 199 1, If the Interna­
tional Olympic Committee has announced 
the cities selected to host the 1992 and 
1996 Winter Olympic Games, and if An­
chorage, Alaska is not a city selected;

<2) on January 1 .  1992, if the Interna­
tional Olympic Committee selects Anchor­
age, Alaska to host the 1992 Olympics;

(3) on January 1 , 1996, if the Interna­
tional Olympic Committer selects Anchor­
age, Al.ukn to host the 199B Olympics.

E ffective I ’atcs. — Section 2, ch. 45, 
SLA 19B5 was amended by i 1 , ch. 6, SLA 
1986 to provide thot the effective date of 
AS 05.35.100 is March 15 , 1986. Because 
5 1 ,  ch. 6. SLA 1986 wns not effective 
until March 2 1,1986 , the actual effective 
date of this section is March 2 1 , 1986.

Editor'* note*. — Spclion 3(b). ch. 6, 
SLA 1986 provides thot "money deposited 
in the Alaska Winter Olympic* account 
lapses into the general fund" on the effec­
tive date of the repeal of this section.
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STATE OF ALASKA 1987 LEGISLATIVE SESSION
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Title: An act relating to the World

3 '11
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Reauestor! State Affairs and Finance

Components:_



Department of Revenue 
Adm1n1strat1ve-Services Division 

- Fiscal Note Analysis 
SB 180 
3/19/87

Assumptions:

1. The b il l  will take effect for the 1988 permanent fund dividend year and 
application. The 1987 dividend application has already been printed.

2. There are nine other b i l l s  which 1f signed into law, would result 1n some 
form of "check-off" on the 1988 dividend application. The Department of 
Revenue has no Insight as to which, and how many, of these bil ls  will 
become law. This fiscal note, and all related fiscal notes, 1s prepared 
on the assumption that the subject bill  1s the only bil l of this nature 
which will become law. The passage of multiple b i l ls  with varying 
formulas ($5, half of dividend, al l or part of dividend, etc.) will 
Inevitably have a compounding effect. Whereas there may be savings 1n 
some areas, there will be Increased costs 1n others.

3) The costs of administering this law 1n FY88 will be borne by the general 
fund, and by the World Eskimo-Indian Olympics account 1n years FY89 and 
thereafter,  as appropriated by the legislature.

4) The incremental cost of computer resources will result 1n a chargeback by 
the Department of Administration.

5) Whereas the cost of programming changes will be a one-time cost, the cost 
of document review, data capture, data-processing chargeback, and the 
extra page 1n the dividend application,will.-be^continulng:

6) Contributions will only be honored to-the extent-of available funds. 
Garnishments and assignments will take precedence 1n the order-established 
by statute.  Contributions will then be honored 1n the order-listed on-the 
form schedule, which will be 1n the order they-become law.

Program Summary:

The provision of a new contribution decision on the dividend application will 
cause additional administrative cost 1n several areas:

a) An additional page added to each application, a schedule of 
contribution decisions.

b) The computer system will need to be changed to account for the change 
1n the program, to establish new accounting controls and to provide 
for the transfer of funds co the Community schools grant fund (see 
Attachment A).

c) Each of approximately 540,000 PFD applications will need to be 
visually reviewed and coded as to decision on the contribution 
decision. Each application will be data captured with additional 
attention and keystrokes expended on each positive decision.



1. Positions

1 PPT Analyst/Programmer V, R21 
@ $5,638.47/Ho including salary 
and benefits for 2 months $11.2

PCN 04-1125 would be funded for an 
additional two months, in accordance 
with Attachment A. Ongoing maintenance 
of new programs would be accomplished 
by existing staff .

1 PPT Document Processor I, R7
@ $2,117.76/Ho, including salary and
benefits for 3 months ' • = $6.3

This position would ass is t  in the manual 
review and coding of 540,000 applications 
for the new contribution decision. This 
position represents the equivalent of the 
additional time and effort .

1 PPT Oata Processing Clerk I, R8,
@ $2,221.64/Ho, including salary and
benefits for 2 months = $4.4

This position would ass is t  in the data 
capture of the additional contribution 
decisions. The position represents the 
equivalent value of the additional time 
and effort.

TOTAL Personal Services . . ^$21.9

2. Other Expenditures:

a) Travel: None.

b) Contractual:

Data Processing Chargeb-ack 
Add additional page to PFD 
booklet

$5.0

$6.0

c) Supplies:

d) Equipment: Use existing equipment

TOTAL COST

$0.2

0.0

$33.1

3. Funding: General Fund.

4. Section Cost Analysis: N/A.

Computations: N/A.



Economic Impact: N/A.

Impact on Local Government: N/A.

Suggested Amendments:

Section 1, line 17-18 1s amended to read:

u. . . Department of Revenue shall [MAY] use money In the account to pay 
administrative costs incurred under this section [ .1 . as appropriated by 
the legis la ture. 11

Attachments: Attachment A: "Summary of D? Needs"



Department of Revenue 
Administrative Services Division 

Fiscal Note Analysis 
" SB 180

Summary of Data Processing Requirements 
3/19/87

Wang data entry processing 75.0 hours
Includes: Data entry

Batch l is ts  
Corrections 
Wang to IBM transfer

IBM Update jobs 30.0 hours
Includes: Edits

Batch listings 
Log sheets

DMS Online programs for lookup and changes 37.5 hours

Nightly Update of Changes - 22.5 hours

Warrant Jobs 90.0 hours
Includes: Printing warrants with different

amounts. Include check stub messages.
Modify warrant registers as needed 
for-balancing. -
Create new program(s) f o r  transferring 
accumulated contr1but1ons.to-the; .
World Eskimo-Indian Olympics account,..
and to account for the-reserve-necessary
due to returned and cancel led PFD warrants. ...

Miscellaneous ~ 45.0 hours-
Includes: Setting up test  f i les  on IBM

Systems testing
Administrative functions, I .e .  
paper work required by Admin. DP 
to add f iles and programs to tables.

TOTAL HOURS 300.0 hours



Alaska State Legislature

O ff ic ia l Business
Senate Finance 

Committee

S e n a t e

SENATOR RICK UEHLING
P.O. B O X  V 

State Capitol 

Juneau, A las k a  99811

To: Senator Mitch Abood, Chairman
Senate State Affairs c 6 m W t t ^ e / ^

From: Senator Rick Uehling

Subject: SB 173, "An Act relating to contributions from 
Permanent Fund Dividends fbr Community Schools"

Date: March 20, 1987

I have asked staff to provide to provide the following 
background and analysis to SB 173, "An Act relating to 
contributions from Permanent Fund Dividends for Community 
Schools."

SB 173 establishes a Permanent Fund Dividend Check-off of 5 
dollars for Community Schools programs. Community Schools are 
established under AS 14.36.010 to allow citizens of a local 
community to establish programs at local schools which meet 
local educational, cultural, social and recreational needs.

There are currently 313 Community School sites throughout the 
State. Using more than 2,987 local instructors and over 
33,175 local volunteers, classes are provided to over 
*1,016,960 participants in one or more classes.

With the proposed elimination of State funds in the Governor's 
budget for Community Schools, I and many other Legislators 
are looking for other ways to fund this program. I believe 
the Permanent Fund Dividend Check-off of 5 dollars can be an 
important way to reduce general fund dollars without 
eliminating the program completely. I believe it is important 
to note that Community Schools were in existence prior to 
Prudhoe Bay.

As a reference, the 5 dollar Permanent Fund Dividend Check-off 
for the Olympics raised 765,050 dollars.

Note: Page 1, Line 17 the word "may" should be changed to 
"shall" to insure that administrative costs are charged to the 
Community School funds which are raised and not the General 
Fund.

* Participants ard counted by the number of classes they 
register for and attend.

^ —
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§ 14.35.030 A l a s k a  S t a t u t e s § 14.36.010

* ( 2 ) do e v e ry th in g  necessary  to e n t it le  the  sta te  to rece ive m oney 
a v a ila b le  accord ing  to the  Act;

(3 ) rep re sen t the s ta te  in  a l l  m a tte rs  re la te d  to th e  a dm in is t ra t io n  
o f  the  Act;

( 4 ) expend and  d isbu rse  m oney rece ived  accord ing to the  Act;
( 5 ) d es igna te  the d is tr ic ts , schoo ls , dep a rtm en ts , o r  c lasses to p a rt ic i­

pate in th e  b en e fits  o f  m oney  rece ived accord ing  to the  Act. (§ 5 5  ch 9 8  
SLA  1 9 6 6 )

S e c . 1 4 .3 5 .0 3 0 . C o m m is s io n e r  o f  a d m in is t r a t io n  a s  c u s to d ia n  
o f  f e d e r a l  fu n d s . T h e  com m iss ione r o f  a dm in is t ra t io n  is des ignated  
custod ian  o f  a p p rop ria t io n s  m ade unde r an y  o f  the Acts described in  A S  
1 4 .3 5 .0 1 0 . T h e  com m iss ione r o f  a dm in is t ra t io n  s h a ll rece ive and p ro ­
vide fo r  the  p rop e r custody and  d isbu rsem en t o f a l l  m oney paid  to  the 
s ta te  accord ing  to  an y  o f  the  Acts. (§ 3 7 -9 - 2  A C LA  1 9 4 9 ; am  § 5 6  ch 9 8  
SLA  1 9 6 6 )

Revisor’s notes. — Section 56 ch 98 
SLA 1966 amends AS 14.35.040. This is 
clearly an error as the section contains the 
wording of AS 14.35.030. It is correctly 
numbered 14.35.030 above. AS 14.35.040 
was repealed by S 59 ch 98 SLA 1966.

Editor’s notes. — In the second sen­
tence. "the commissioner of administra­
tion” was substituted for "he” by the 
revisor of statutes pursuant to AS 
01.05.031 and § 4. ch. 58. SLA 1982.

S e c . 1 4 .3 5 .0 4 0 . P a y m e n t  o f  e x p e n s e s  o f  a d m in is t r a t io n . 
R epea led  by § 5 9  ch 9 8  S L A  1 9 6 6 .

Editor’s notes. — The repealed section 
derived from § 37-9-4, ACLA 1949.

Chapter 36. Community Schools.
Section
10. Purpose, intent
20. Community schools grant fund cre­

ated; limitations on use 
30. Grants from the state 
40. Community school program, appli­

cation for grants

Section
50. Application review, disposition 
60. Technical assistance 
70. Definitions

S ec . 1 4 .3 6 .0 1 0 . P u r p o s e ,  in te n t , (a ) T h e  com m un ity  school is  an  
exp ression  o f  th e  ph ilo soph y  th a t  the  schoo l, as  th e  p rim e  educa tion a l 
in s t itu t io n  o f  th e  com m un ity , is  m ost e ffec tive  w hen i t  in v o lv e s  the 
peop le o f  th a t  com m un ity  in  a  p ro g ram  designed to fu l f i l l  th e ir  
edu ca tiona l needs. T he  com m un ity  schoo l p rom otes a m ore  e ffic ien t use 
o f  school fa c ilit ie s  th rou g h  an  ex ten s ion  o f  bu ild in g s  and  equ ipm en t 
beyond th e  n o rm a l schoo l day . T he  pu rpose  o f  th is  chap te r is to p rov id e  
s ta te  le ad e rsh ip  and fin a n c ia l su ppo rt to encou rage and  ass is t loca l 
school d is tr ic ts  in  th e  e s ta b lishm en t o f  com m un ity  schools.

166
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S 14.36.020 E d u c a t i o n § 14.36.030

(b ) I t  is th e  in te n t o f  the  le g is la tu re  th a t
( D a  p rog ram  o f  com m un ity  school g ran ts  be estab lished  to p rov ide 

assistance to loca l com m un itie s  in  the in it ia l d eve lopm en t, 
im p lem en ta tion , and  op e ra tion  o f  com m un ity  school p rog ram s;
• ( 2 ) techn ica l assis tance , m on ito rin g , t ra in in g , and coo rd in a tion  o f  
s ta tew ide e ffo rts  to deve lop  and op e ra te  com m un ity  school p rog ram s be 
p rov ided by the  d ep a rtm en t;

( 3 ) the com m un ity  schoo l p rog ram  w i l l become fu l ly  op e ra tion a l 
once a p lan  o f  op e ra tion  has been app roved  by the  com m iss ioner; and

(4 ) e v a lu a tio n  o f  the  app roved  p la n  o f  ope ra tion  fo r a com m un ity  
school p rog ram  s h a ll be conducted by th e  d ep a rtm en t in coopera tion  
w ith  the schoo l d is tr ic t a t  le a s t once e v e ry  fo u r  y ea rs ; a  re p o rt o f the 
com m un ity  school p rog ram s  eva lu a ted  in  the p reced ing  y e a r s h a ll be 
p resented b y  the com m iss ione r to  the  le g is la tu re  be fo re  the 1 5 th  day 
o f  each re g u la r  session o f  th e  le g is la tu re . (§ 1 ch 1 0 3  S LA  1 9 7 5 ; am  § 1 
ch 1 6 4  S LA  1 9 8 0 )

Effect of amendments. — The 1980 beginning of paragraph (21, substituted 
amendment in subsection (b), substituted "once a plan of operation has been
a comma for "and" following "initial approved by the commissioner" for "at the
development” in paragraph (1), inserted beginning of the second fiscal year
"and operation" following "implementa- following its authorization" at the end of
tion" near the end of paragraph (1), paragraph (3), and added paragraph (4). 
inserted "monitoring, training" near the

S e c . 1 4 .3 6 .0 2 0 . C o m m u n i t y .s c h o o ls  g r a n t  fu n d  c re a te d ; l im i ­
ta t io n s  o n  u s e . T h e re  is c rea ted  a  com m un ity  schools g ra n t fund  as 
an  account in  the  g en e ra l fu nd . T h e  fund  s h a ll be used to  m ake  com m u­
n ity  school g ran ts  to  lo ca l a ttendance a rea s  o r  school d is tric ts  u n d e r 
th is  chap te r. L eg is la t iv e  ap p rop ria t io n s  fo r  com m un ity  school g ran ts  
s h a ll be deposited in  th is  fu n d . C om m un ity  schoo l g ra n ts  m ay  be used 
fo r p la n n in g , t ra in in g  and ope ra tion s . (§ 1  ch 1 0 3  S LA  1 9 7 5 )

S e c . 1 4 .3 6 .0 3 0 . G ra n t s  f r o m  th e  s ta te , (a ) A  d is tr ic t ope ra tin g  a 
com m un ity  schoo l p rog ram  un d e r an  app roved  p lan  o f  op e ra tion  m ay 
rece ive an  a n n u a l g ra n t from  th e  s ta te  o f  o n e -h a lf o f  one pe rcen t o f  its  
pub lic  school founda tion  suppo rt o r  $ 1 0 ,0 0 0 , w h icheve r is g rea te r.

(b ) F o r  each fisc a l y e a r  b eg in n in g  a f te r  J u n e  3 0 , 1 9 8 0 , a d is tric t 
op e ra tin g  a n  app roved  com m un ity  school p rog ram  un d e r (a ) o f  th is  
section m ay  rece ive a  fu r th e r  g ra n t from  th e  s ta te  equa l to  the am oun t 
a llo ca ted  by the  d is tr ic t to  the  su pp o rt o f  the com m un ity  school p ro ­
g ram  from  sou rces o th e r th a n  th e  g ra n t p rov ided unde r (a ) o f  th is  
section . The a d d it io n a l g ra n t  u n d e r th is  subsection m ay n o t exceed the 
am oun t rece ived  u n d e r (a ) o f  th is  section .

(c) T he  suppo rt o f  a  com m un ity  school p rog ram  by a d is tr ic t under 
(b ) o f  th is  section  m ay  be in  cash o r  in  k in d . C ash  suppo rt m ay  be 
de rived  from  any  sou rce th e  d is tr ic t considers app rop ria te . In  k ind  
suppo rt by a  d is tr ic t is lim ite d  to  su pp o rt fo r  pu rposes which bene fit
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o n ly  the  c om m un ity  schoo l p rog ram . C ash  and  in k in d  suppo rt o f  the  
com m un ity  schoo l p ro g ram  by a  d is tr ic t s h a ll be item ized  in  the com ­
m u n ity  educa tion  section o f  the  d is tr ic t budget. ( 8  1 ch 1 0 3  S L A  1 9 7 5 , 
am  8 2  ch 1 6 4  S L A  1 9 8 0 )

Effect of amendments. — The 1980 
amendment rewrote the section.

S e c . 1 4 .3 6 .0 4 0 . C o m m u n ity  s c h o o l p r o g r a m , a p p li c a t io n  f o r  
g r a n t s . U n d e r re g u la t io n s  adopted by th e  board  o f  education , a  d is tr ic t 
m ay  su bm it to th e  com m iss ione r an  ap p lica t ion  fo r  a com m un ity  schoo l 
g ra n t . A n  ap p lic a t ion  s h a l l inc lude

( 1 ) a  com p rehens ive  p lan  fo r  the  com m un ity  school p rog ram , 
in c lu d in g , b u t n o t lim ite d  to, b e fo re  and a fte r  school h ou rs  a c tiv it ie s  fo r  
bo th  ch ild re n  and  a d u lts , con tinued education  p rog ram s  fo r  ch ild ren  
and a d u lts , and  c u ltu ra l en richm en t and re c re a tio n a l a c tiv it ie s  fo r  
c itizens in  th e  com m un ity ;

( 2 ) a p ro v is io n  fo r  a com m un ity  schoo ls ad v iso ry  council;
( 3 ) p ro v is io n  fo r  com m un ity  school d irec tion  and  coo rd in a tion  to 

in c lu de  p e rsonn e l req u irem en ts ;
( 4 ) an  a ssu ran ce  th a t th e  com m un ity  schoo l p rog ram  w il l be re a son ­

a b ly  a v a i la b le  to  re s id en ts  o f a l l  c om m un itie s w ith in  th e  d is tr ic t . ( 8  1 
ch 1 0 3  S L A  1 9 7 5 ; am  8  3  ch 1 6 4  S LA  1 9 8 0 )

Effect of amendments. — The 1980 
amendment substituted "district" for 
"local attendance area" near the 
beginning of the introductory paragraph, 
deleted 'Through the school district” 
following "to the commissioner" near the

middle of the introductory paragraph, and 
substituted the present provisions of para­
graph (4) for the former, which read: "a 
statement as to the number of schools to be 
operated as community schools.” ’

I

S e c . 1 4 .3 6 .0 5 0 . A p p lic a t io n  r e v ie w , d is p o s i t io n . The com m is­
s io n e r s h a ll re v iew  and app rove , d isapp rove  o r re tu rn  to  the  d is tr ic t fo r  
m od ific a tion , an  ap p lic a t ion  fo r a  com m un ity  school p rog ram  g ran t . 
( 8  1  ch 1 0 3  S LA  1 9 7 5 ; am  8 4  ch 1 6 4  S L A  1 9 8 0 )

Effect of amendments. — The 1980 
amendment deleted "initiator through 
the” preceding "district" near the middle of

the section, and deleted "board" following 
"district" near the middle of the section.

S e c . 1 4 .3 6 .0 6 0 . T e c h n ic a l a s s is ta n c e . O n  the  requ est o f  a school 
d is tr ic t , th e  d ep a rtm en t s h a ll p rov id e  techn ica l assis tance to  a school 
d is tr ic t in  d eve lop in g  and  subm ittin g  an  app lica tion  fo r  a com m un ity  
school p rog ram . T h e  dep a rtm en t m ay  use its ow n s t a f f  o r  c on su ltan ts  
th a t  m ay  be necessary  to  accom plish  th is  pu rpose. ( 8  1 ch 1 0 3  S L A  
1 9 7 5 )

S e c . 1 4 .3 6 .0 7 0 . D e f in i t io n s . In  th is  chap te r
168
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§ 14.36.070 E d u c a t i o n 8 14.36.070

( 1 ) "b o a rd ”  m eans th e  g ove rn ing  body o f  a  school d is tric t;
( 2 ) "com m iss ione r”  m eans th e  com m iss ione r o f  education ;

- ( 3 ) "c om m un ity  schoo l p ro g ram ”  m eans the com posite o f  those 
edu ca tion a l, c u ltu ra l, soc ia l an d  re c re a tio n a l se rv ices p rov ided  the  c it i­
zens o f  a com m un ity , except those  se rv ices n o rm a lly  p rov ided  th rough  
th e  re g u la r - in s t ru c t io n a l p rog ram ;

(4 ) "d ep a rtm en t" m ean s th e  D ep a rtm en t o f  Educa tion ;
( 5 ) "d is t r ic t ”  m eans a  d is tr ic t o f  th e  s ta te  pub lic  school system  as 

de fin ed  in  A S  1 4 . 1 2 .0 1 0 ;
( 6 ) R epea led  by 8 6  ch 1 6 4  S L A  1 9 8 0 . ( 8  1  ch 1 0 3  S LA  1 9 7 5 ; am  8  1 4  

ch 9 4  S L A  1 9 8 0 ; am  8 8  5 , 6  ch 1 6 4  S L A  1 9 8 0 )

Revisor’s notes. — Paragraph 15) of 
this section was amended by both chs. 94 
and 164, SLA 1980. The amendments have 
been reconciled.

Effect of amendments. — l'he first 
1980 amendment substituted "a regional 
educational attendance area” for "the 
state-operated schools" at the end of para­
graph (5).

The second 1980 amendment deleted 
"school” preceding "district" near the 
middle of paragraph (51, and substituted 
"of the state public school system as 
defined in AS 14.12.010" for "or the 
stale-operated schools" at the end of para­
graph (5). and repealed paragraph (6).

Chapter 40. The University of Alaska and the 
Community Colleges.

Article
1. Establishment and Organization of the. University of Alaska IS-) 14.40.010 —

14.40.117) “ '
2. Board of Regents and President of the University of Alaska i§§ 14.40.120 —

14.40.270)
3. Property and Funds of the University of Alaska tSS 14.40.280 — 14.40.450)
4. Community Colleges ($5 14.40.560 — 14.40.640)

Editor's notes. — Former articles 4 
through 13 of this chapter were 
renumbered by the revisor of statutes 
under the authority of AS 01.05.031. For 
the present disposition of those sections, 
see the parallel reference table at the 
beginning of the title.

Opinions of attorney general. — The 
university is similar in all or most respects 
to other state executive agencies for 
purposes of budgeting and accounting; it 
does not have any peculiar status by virtue 
of being constitutionally established. 
February 28, 1977, Op. Att’y Gen.

The provisions of the Fiscal Procedures 
Act, AS 37.05, apply to the University of 
Alaska except for those provisions of AS 
37.05.130. 37.05.170, 37.05.190 and

37.05.220 — 37.05.280 which are in con­
flict with this chapter. February 28, 1977, 
Op. Att'y Gen.

The university’s budget can be made 
subject to line item appropriations by the 
legislature to the same extent that the 
budget for the rest of the executive branch 
of government is subject to line item 
appropriations. Similarly, the legislature 
can make appropriations to the university 
using different budget units than those 
requested by the Board of Regents to the 
same extent that it can make appropria­
tions for executive branch activities using 
different budget units than those 
requested by the governor. February 28, 
1977. Op. Att’y Gen.
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c W h a t c W e c W a n t ? .
A  p o l i c y  s t a t e m e n t  i n c o r p o r a t e d  i n t o  t h e  P u b l i c  S c h o o l  

F o u n d a t i o n  P r o g r a m  i d e n t i f y i n g  f u n d s  t o  b e  s p e n t  o n  

c o m m u n i t y  s c h o o l  p r o g r a m s

— O R —

R e i n s t a t e  C o m m u n i t y  S c h o o l s  g r a n t  a t  1 9 8 6 - 1 9 8 7  

m a i n t e n a n c e  l e v e l  f u n d i n g s _________________________________________S e r v i c e s
T h e  d i v e r s i t y  o f  C o m m u n i t y  S c h o o l s  e n a b l e s  it t o  w o r k  

a s  a  d e l i v e r y  s y s t e m  f o r  a g e n c i e s ,  facilitate r e s o u r c e s ,  

a n d  c o m b i n e  p r o f e s s i o n a l  a n d  v o l u n t e e r  s k i l l s  t o  m e e t  

b a s i c  n e e d s  a n d  s o l v e  c o m m u n i t y  p r o b l e m s .

•  Formal and informal 
continuing education for 
a ll ages

•  Recreation for a ll ages
•  Curriculum enrichment 

programs for schools
•  Senior citizen health 

programs
® Child care services
•  Physical fitness programs

•  Tutorial and special help 
programs

• Special events (carnivals, 
potlucks, health fairs, 
bazaars)

• Health programs (drug 
education, suicide 
prevention, counseling)

•  Preschool

T o r c M o r e  i n f o r m a t i o n  ( g o n t a c t :  

A l a s k a  A s s o c i a t i o n  F o r  

C o m m u n i t y  E d u c a t i o n  

P . O .  B o x  1 0 3 3 0 2  

A n c h o r a g e ,  A l a s k a  9 9 5 1 0  

( 9 0 7 )  2 6 4 - 4 3 6 6

L i p

Alaska A s s o c i a t i o n  3 o v  M A R 16  m  

C o m m u n i t y  S d u c a t i o ;

P.O. B o x  1 0 3 3 0 2  • A n c h o r a g e ,  A l a s k a  9 9 5 1 0  

2 6 4 - 4 3 6 6



‘ W h a t  i s  0 u r  T u r p o s e ? ______
l b  m e e t  t h e  b a s i c  n e e d s  o f  A l a s k a n s  b y  s e c u r i n g  l o c a l  I 

r e s o u r c e s  t o  s o l v e  c o m m u n i t y  p r o b l e m s .  U s i n g  t h e  

. p u b l i c  s c h o o l  s y s t e m  a s  a  f o c a l  p o i n t ,  C o m m u n i t y  

S c h o o l s  m e e t  t h e s e  b a s i c  n e e d s ,  a n d  t h e  e d u c a t i o n a l ,  

s o c i a l ,  c u l t u r a l ,  a n d  r e c r e a t i o n a l  i n t e r e s t s  a s  w e l l . ____________

The Community Schools Act, 
established in 1974 gives 

every school district in Alaska 
the opportunity to enrich the 
lives of its citizens through 

Community Education.
State statute #1436.010 code

6 o m m u n i t y c E d u c a t i o n  T a c t s  1 9 8 5 - 1 9 8 6
Community Education Sites 313 Contact hours __________320,934
Full time s t a f f _______________ 248 Participants in one or more
Community Education P rog ram s______________ 1,016,960
instructors 2,987 Community Education
Agencies using Community volunteers_________________33,175

! Education 341 State Funds ________ $4,075 ,400
Programs.__________________21,076 Local/Matching Funds $6,173,434

■

c V h a t  i s  aB o m m u i t i t y  S c h o o l ? .
A school is used by 

community residents as a 
central point for activities, 
meetings, and classes to 
make the community a

better place to live. The 
resources available are used 
to meet the needs and 
interests o f the people.

j f o w ' D o e s  T h i s j f a p p e n ?
Community education 

utilizes one o f A laska’s 
largest public investments, 
the public schools. The 
program allows citizens to 
become involved in decision 
making at local levels. 
Community schools in 
Alaska recognize that 
learning is a life-long 
process and provides 
educational activities for a ll

ages. Community schools 
works with agencies to meet 
community needs, and 
expands agencies’ programs 
through the use o f school 
facilities. Community 
education expands the 
education o f our children 
through community 
resources, and promotes the 
fam ily unit as the foundation 
o f a strong neighborhood.

■ i
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A T H L E T E S  O F T E N  W I N  B Y  A N  E A R  I N  

T H E  A N N U A L  E S K I M O - I N D I A N  O L Y M P I C S ,  

W H E R E  P R I D E  H E L P S  T O  S A L V E  T H E  P A I N

P T T y r f f n a a B p o a

I  he (irst of three finalists staggered three times around the 200- 
foot course before collapsing onto one knee. The second managed 
only hull a step before pain brought him down. Then Joshua Okpik, 
34, a muscular power-plant operator from Barrow, Alaska, stepped 
up to the starting line anc‘ gave everybody at the 26th Annual 
World Eskimo-Indian Olympics a lesson in true grit.

This is what Okplk did: He picked up a length of twine from which 
hung 16 one-pound weights, looped the twine over his left ear. 
cocked his head and clasped his hands behind his back, and set off 
in the bowlegged gait of a man scuttling over hot cpals. He,complet- 
ed one circuit, then another and another, as color drained trom his 
face and his ear turned purple. As Okpik entered his fifth circuit of 
the Big Dipper Arena in Fairbanks, the crowd of 2,000 picked up a 
clapping beat. Around and around he padded, his ear darkening 
from purple to black, his neck muscles straining like cables. Six, sev­
en, eight circuits he went, face contorted in pain, the audience now 
rocking and bellowing in support. Okpik was starting his tenth lap 
when his twine loop slipped and the 16 pounds thudded to the floor. 
He had walked 1,813 feet and five inches, more than a third of a mile.

CONTINUED
G um p tion , n o t  g r im a c e , determ ines the outcom e ot the Ear Pull (oelow ). a lace-io - 
lace  tug-ot-war in which contestants must win two o l three rounds. E lizabeth Driggs 
(right) ra ises her pelt a lte r racing the clock in the seal-skinning competition.









not yet worked their w ay in to the 
Guinness B ook o f  W orld  
Records, but that doesn ’ t cut any 
ice w ith the Eskim os o f  the 49 th  
state . H und reds o f  them  descend 
on Fa irbanks every sum m er fo r 
the annu a l E sk im o -In d ian  games. 
Th is y e a r ’s, the 26 th , w ill take 
p lace Ju ly  2 3 -2 6  in the B ig D ip ­
per R ec rea tion  A rena , and w ill 
present an a r ra y  o f  a th le tic  con­
tests tha t have been passed down 
from  one generation to anothe r 
over the centuries. T h e  Eskim os 
have the ir own saying about 
these games: " Ahleaasuniluni- 
Angnigunaa Naaheh-Hoonh-aan.”  
(T ran s la tio n : H ave fun !)

A lthough  the O lym p ics o f  the 
N o rth  have not yet p roduced the 
Esk im o equ iva len t o f  a M a ry  
Lou  R etton  o r  the Ind ian  coun ­
te rp a rt o f  a G reg  Lougan is , the 
fo lk s  in A la ska  have the ir own 
O lym p ic  heroes. N one  o f  them 
m ay be ab le  to o u t-f lip  M a ry  
Lou o r ou t-d ive G reg  —  but can 
M a ry  L ou  skin a sea l fa s te r than 
R hoda  N ag eak  (h e r 1967 w orld  
record  o f  57 seconds still 
s tands )?  O r C3n G reg  c a rry  16 
pounds o f  lead  weights dang ling 
from  his ear, as J im m y It ta  and 
o thers have done in the Ear 
W e igh t, a contest so rig orous- 
that pa rtic ipan ts sometim es suf- ■ 
fe r severe in ju ry . |

O n  open ing night there's an 
aud ience-pa rtic ipa tion  event that 
draws a mob o f  vo lun teers from  
the stands. C aucasian  men are 
invited to come down and engage 
in a tug -o f-w a r with a bevy on 
Eskim o and Ind ian  women. Last; 
year, abou t 7 0  m ales swooped out: 
o f  the stands, determ ined not to. 
let the gals beat them  again .! 
They took  the ir positions a t one 
end o f  a stu rdy  rope that extend­
ed nea r ly  the length o f  the floo r. 
G rabb ing  the o th e r end were 
abou t 50  women, som e not even 5 
feet ta l l and m any pushing se- 
n io r-c itizen  status. I t  looked  as if 
the men had it m ade when the 
“ G o !”  s ignal was given, especia l­
ly  since they ou tnum bered  the 
women. B u t though they tugged 
and tugged, and tugged some

*•
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m ore , w ith in a m inu te the women 
had pu lled  the men c lea r across 
the f lo o r  and  p rac tica lly  ou t o f 
the arena th rough  a back door 
that som eone with fo re s igh t had 
a lre ad y  opened . T a lk  abou t a 
d rag -ou t ba ttle ! D esp ite  a ttem pts 
by a rep o rte r (m a le ) to find  out 
la te r how they  do it —  how 50 
women can ou t-tug  70  men year 
a fte r yea r —  the women were not 
giving away any secrets.

U n t i l a few  years ago , the 
games were ca lled  the E sk im o 
O lym p ics , bu t then the o rg an iz ­
ing com m ittee  decided to invite 
A la sk a ’s o th e r native g roups —  
the A leu t, H a id a , T lin g it , T sim - 
shian and A thab ascan  Ind ians —  
to the com petitions, since m any 
o f  them  had a th le tic  games c f 
their own.

P rom o ted  in it ia lly  by the F a ir­
banks C h am b e r o f  C om m erce , 
the com pe tition  was bo rn  in 1961 
a fte r some soc io log ic a lly  m inded 
white A la skan s  suggested the na­
tive games be given a showcase 
b e fo re  they d ied ou t a long  with 
m any o th er E sk im o fo lkw ays . 
Enthusiasm  ra n  h igh , w ith la rge  
crowds o f  specta tors cheering  the 
a th le tes on , and  the games be­
came an an nu a l fix tu re  on the 
U n ive rs ity  o f  A la sk a  cam pus. In 
1964 , the T u n d r a  T im e s , the 
state's E sk im o , Ind ian  and A leu t 
newspaper, to o k  over sponsorship . 
Its la te  ed ito r, H ow ard  R ock , 
designed the O lym p ics insignia 
—  a p o la r b e a r on ice with six  in­
terw oven rings on its back rep re ­
senting the m a jo r  E sk im o and  In ­
dian tribes. A n o th e r m ean ing fu l 
sym bo l is the O lym p ic  flam e , 
which is c a rr ie d  in a cerem on ia l 
run a round  the a rena , then is 
used to  ligh t two lam ps —  one 
bu rn ing seal o i l fo r  the Eskim os, 
the o th e r m oose ta llow  fo r  the In ­
dians.

“ S uch  In d ia n  and E sk im o cus­
toms go way, w ay b ack ,”  exp la ins 
R ic h a rd  F ra n k , fo rm e r president 
o f  the O lym p ics o rg an iza tion . 
“ S o  d o  the a th le t ic  games, which 
the e ld ers o f  th e  no rth e rn  v illages 
staged as a m eans o f  cond ition ing 
the young m en fo r  the harsh ,

"The elders staged athletic games to condition the young men for the harsh Arctic environment and for the hunts that lasted days"

subze ro  environm ent o f  the A rc ­
tic and fo r  the hunts tha t lasted 
days on end." T o  survive, they had 
to  be strong  in body and had to 
know  how to endure pa in , while 
deve lop ing certa in  sk ills  in o rd e r 
to  ob ta in  food fo r . the ir fam ilie s ."

A lth ough  Esk im o games s t ill 
d om ina te  the events, the Ind ians 
have b rough t severa l new events 
in to  the O lym p ics —  Leg  W re s ­
tlin g , the S tic k  P u ll and the 
G rea seo  Po le  W a lk . T h is la st 
com petition  in va ria b ly  provokes 
m uch m irth  am ong the specta­
to rs . A  2 0 - fo o t log  is set on two 
wooden sawhorses and then gen­
e rou s ly  greased with C risco . 
Each  ba re -fo o t con testant oozes 
his way a long the log as fa r  as he 
can go be fo re  slipp ing o f f .  O n ly  a 
few  have made the log's fu l l 
length .

A no th e r Ind ian  gam e, the 
S tic k  P u ll , a lso  involves grease. 
U sing  a s licked -up baton  abou t 
12 inches long and an inch and a 
h a lf  in d iam ete r, two opponents 
s it fac ing  each other, fee t tou ch ­
ing. Each tugs on the s tick  un til 
one  succeeds in pu lling  it out o f  
the other's hands.

One o f  the most d iff ic u lt  
events is ca lled  D rop  the Bom b . 
A  contestant lies on the f lo o r  
face down, a rm s and legs stre tch ­
ed out. T h re e  men g rab his hands 
and  feet and c a r ry  h im  in this 
sp read -eag le  position w h ile  he 
keeps his body rig id . E ndu ring  a 
to rtu rou s  stra in  on his shou id er 
and  stom ach muscles, the con ­
tender stays in the game un til he 
begins to  sag in the m idd le . A s

soon as his be lly  touches the f lo o r 
o r  his body s im p ly  collapses —  
D ropp ing  the B om b  —  the d is­
tance is recorded .

A  few  years back , the event
Produced a d ram a tic  tw ist that 
as now become legend. Joshua 

O kp ik , who held the previous 
D ro p  the Bom b reco rd  o f  9 0  feet, 
m ade an a ttem pt to b e tte r his 
own m ark  on the firs t try  and did 
so by 4 0  feet, to app lause and 
cheers. Then R og e r K u n a ya k  
cam e a long  and he appa ren tly  
had the match sewed up when he 
stayed rig id  fo r  an incred ib le  195 
feet. M o re  app lause. M o re  
cheers.

A t this point, down from  the 
stands came a 3 9 -y e a r-o ld  spec­
ta to r, one W a lte r N ew m an , who 
had been unob trusive ly  watch ing 
w ith his w ife and kids. T hough  
he had not p re reg is ’.ered fo r  the 
m atch and was th e re fo re  not 
listed on the p rin ted p rog ram , he 
asked i f  he could t ry  it. T h e  ju d g ­
es put th e ir heads togethe r and 
decided i f  this " o ld  m an " wanted 
to m ake a fo o l o f  h im se lf, let 
h im . I f  noth ing e lse , it w ou ld  give 
the crowd a good laugh  w h ile  the 
next event was being read ied .

N ob ody , o f  cou rse , was aw are 
tha t h is to ry  was in the m ak ing  as 
N ew m an , a wiry E sk im o dressed 
in a business su it and a tie 
(w h ich  he rem oved, togethe r w ith 
his ja c k e t ) , assumed the sp read - 
eag le position , and the th ree  c a r­
rie rs picked him up. H a rd ly  any ­
one expected much . T h e re  were 
som e titte rs. A  lo t o f  specta to rs , 
em barrassed , assumed he p rob a ­
b ly  had had a few d rinks and  was 
fee ling  a bit high. N o  such thing. 
As N ew m an surpassed O kp ik 's 
o ld  reco rd , the stands became 
aw are  that this was no chum p. 
Peop le  who had gone out fo r  re ­
freshm ents started to hustle  back 
as the w ord sp read . N ow  the 
ram rod -s tra ig h t N ew m an  was 
gunning fo r  Kunayak 's new re ­
cord . T he  app lause tu rned thun­
derous as he passed the 195-fo.ot 
m a rk  —  and continued to an 
am azing  263  feet. A s the decibels

IC on tinued  on page 26)



ESKIMO OLYMPICS 
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shook  the stru c tu re , N ewman's 
w ife and fam ily  unabashed ly  
c ried like  ove rjoyed  babies.

N o t  a ll the O lym p ic  events 
c a ll fo r  such stam ina . S om e  re ­
qu ire  sheer sk ill. T he  H igh  K ick  
has two categories: the one -foo t 
k ick and the tw o -foo t kick. 
Heights achieved by the m o re  ex­
pert k ickers a re in cred ib le . It  is 
not uncomm on to  see a 5 -foo t 
a th le te  k ick  12 inches o r  m ore 
ove r his own heigh t to touch a 
b a ll o f  fu r  hanging from  a  pole. 
The  one-foo t k icker, by the  way, 
has to jum p  up from  one fo o t and 
land on his k icking foo t, w ithou t 
lo sing  his ba lance .

Runn ing  the H igh  K ic k  a 
c lose second in specta tor in terest, 
and considered the most showy 
event on the p rog ram , is 
N a l u k a i u k , m ore  p opu la r ly  
known as the B lanke t Toss, 
which was o rig ina ted  in the re­
m ote past by w ha le -hun ting  Es­
k im os on the A rc tic  C irc le . O rig ­
in a lly , N a lu k a t u k  hud a p ractica l 
purpose: to throw  a hun te r as

high in to the a ir as possib le so he 
cou ld  scan the ho rizon  fo r 
whales. An ag ile  contestant is 
hu rled  in to the a ir  from  a w a lru s- 
skin b lan ke t that is held and 
pu lled with w ave-like m otions by 
severa l dozen m uscu la r men. A f ­
ter launch ing  h im , the g round 
crew scu rries to catch the de­
scending a th le te , p re fe rab ly  in 
the bouncier m idd le  o f  the b la n ­
ket. A s long as the contestant 
shows sk ill in com ing down in an 
up righ t position , land ing  squa re ly  
on his feet (a n d  not on his fa n ­
n y ), he m ay soa r e xh ila ra tin g ly  
upw ards over and ove r again . In  
m ida ir, a com pe tito r w ill t ry  to 
touch the ce iling  (a p p ro x im a te ly  
4 0  feet from  the f lo o r ) ,  put on  a 
ve rtica l "o zon e  w a lk in g " act, o r 
do  a fancy  som ersau lt —  a ll fo r  
extra  points from  the judges.

T he  B lanke t Toss is not w ith ­
out its dangers, however. A  tossee 
m ay find  h im se lf land ing  not on 
a frien d ly  w a lrus skin but on an 
un frie nd ly  hardw ood f lo o r , i f  the 
braw ny b lanket hand le rs (c a lle d  
" p u lle r s " ) fa i l to scam per under 
him  be fo re  g rav ity  takes its to ll.

Besides the m a le -o ricn ted  a th ­

le tic  games, the c o lo r fu l F a ir­
banks contests em brace fam ily - 
s lan ted events which go over big 
w ith the crowds. Am id p lenty o f  
hoop la , they inc lude a A f u k t u k  
(b lu b b e r ) eating contest, the N a ­
tive B aby  com petition , a sea l 
skinn ing  event, a native sewing 
cha llenge , a trad it io n a l Ind ian  
dress ru n -o ff , Ind ian  and Eskim o 
fo lk  dancing , and a M iss W o r ld  
E sk im o -In d ian  O lym p ics contest.

S om e fo lk s  consider the last 
event the greatest fea t o f  endu r­
ance o f  a l l .  F o r  m ore  than tw o 
hou rs in the hot gym , the cand i­
dates stand and sit dressed in 
heavy fu r  parkas and m u k l u k s  
( fu r - lin e d  b oo ts ), which they 
have m ade themselves back 
home. Though  the undaunted 
g ir ls  g listen w ith pe rsp ira tion , 
th e ir sm iles never fade —  and 
the O lym p ics a re  assured o f hav­
ing a queen who is not on ly  beau­
t i fu l but who a lso  shows the stoi- 
c ism  a ll E sk im os adm ire . ■

For more information about this year's competition, write the World Es- kimo-lndian Olympics Committee at P.O. Box 2433. Fairbanks. AK 29707. Or phone 907/452-6646.
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o pack the leftover. !

We pay $50 lor each Road Show Ham. Theaa brief, nevar-betorepubltshed anecdotoa rolala amuaino incidents Irom poraonal travel, vacation, 
automotive or dining.out experiences. il you have ona to aharo, mail it to: The Road Show, Ford Times, One Illinois Center, 1 1 1 East Wackor Drive. 
Suito t700, Chicago. IL 80601. Items should not exceed 150 words. Volume provenls us from acknowledging or returning submissions.
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Yupik Eskimo earns American Indian crown
?.\

V a le rie  D av id son , the 1986 M iss 
W o rld  E sk im o - In d ia n  O lym p ics , 
was crowned M iss N ation a l C on­
g ress o f A m erican  Ind ians Tuesday 
evening a t the N C A I’s 43rd annua l 
convention.

A Yup ik  E sk im o  and 1985 g radu ­
ate o f E ic lson  H igh Schoo l, D av id ­
son was chosen o ve r 12 o ther cand i­
dates rep resen ting  A m erican  In d i­

ans from  across the nation.
‘ ‘ I  was stand ing around in back 

sm ilin g  and they sa id , ‘ F rom  F a ir ­
banks, A la s k a , ’ and m y jaw  ju s t 
d r o p p e d ,”  D a v id s o n  s a id  fro m  
P h o e n ix , A r iz . ,  w h e re  sh e  w i ll 
spend the week rep resen ting  the 
N C A I .  " S h a r o n  B a r k e r ,  m y  
chaperone , su p p o rte r and friend , 
w as th e re  and  I  c ou ld  h e a r h e r

sc ream ing  in the audience. The de­
legation  from  A laska was sc re am ­
ing and c ry ing  and hugging each 
o th e r . Then , they (p ag ean t o f f i ­
c ia ls ) s ta rted  handing me a ll these 
g ifts . I  had a ha rd  tim e holding on t a  
them  a l l . "

S h o r t l y  b e fo re  th e  1985 M iss  
N C A I, K a rm c li t a  P la in  B u l l ,  a 
C row  Ind ian  from  M ontana, p lacedB o a r d  o f  E d u c a t i o n  t o  m e e t  F r i d a y

T h e  s ta te  B o a rd  o f  E d u c a t ion  w ill h o ld  its  re g u ­
la r  m ee tin g  in  F a irb a n k s  th is  m on th , beg inn ing  
F r id a y  in  the  b o roug h  a ssem b ly  c h am be rs .

A ft e r  c on d u c tin g  its  r e g u la r  b u s in e ss , th e  
b oa rd  w i ll m e e t a t  2 p .m . w ith g u b e rn a to r ia l c a n d i­
da tes to d iscu ss  e d u ca tio n a l issues , t

T h e  m ee tin g  w ill be p receded  b y  a  w o rk  s e s ­
sion T h u rs d a y  a t  10 a  m . d u rin g  w h ich  the b o a rd  
w ill d iscu ss th e  sch oo l fo und a tion  fo rm u la , v o c a ­
tio n a l edu ca tion  issu es , its  1986-87 g o a ls  and p r i o r i ­
tie s , re v iew  th e  re v is e d  1987 budget and  d iscu ss 
1988 budget d e v e lo pm en t .

A m ee ting  w ith  th e  p u b lic  schoo l fu nd  a d v is o ry  
b o a rd , o r ig in a lly  sch edu led  fo r  9 a .m . T h u rsd a y , 
has been m oved  to  9 a .m . F r id a y  and  w ill be f o l ­
lowed by  the r e g u la r  m ee tin g .

T h e  te n ta t iv e  ag enda  fo r  th e  re g u la r  m ee ting  
in c ludes c on s id e ra t io n  o f  the sch oo l d is tr ic t  c a p ita l ’ 
req ues t p r io r i t y  lis t , th e  D ep a rtm en t o f  E duca tion  
c ap ita l budget p r io r i t y  lis t , a nd  adop tion  o f s ta te  
B O E  g o a ls  and  p r io r it ie s  f o r  1986-87.

T he  b o a rd  w i ll h e a r  p ub lic  c om m en t on a  r e g ­
u la t io n  d e a lin g  w ith  th e  s ta te  l ib r a r y  g ra n t p ro g ­
ram . I t  w ill a ls o  c on s id e r s e v e ra l re g u la tio n s  fo r

ad op tion . T h o se  re g u la tio n s  c o v e r c e r t if ic a te  r e ­
n ew a l re q u ire m e n ts , e s ta b lishm en t o f  a  p ro fe s ­
s io n a l d e v e lo p m en t p la n , added  d e fin it io n s  fo r  
te a c h e r  c e r t i f ic a t io n , e s tab lish in g  an  adm iss ion  
fe e  fo r  a n y  b ra n ch  o f the  A la sk a  S ta te  M useum , 
r e f in a n c in g  a n d  r e s t r u c tu r in g  o f  o u ts ta n d in g  
b on d ed  in d eb ted n e ss , in c re a s e  in  c e r t i f ic a t io n  
fe e s , p ro v is io n s  fo r  app o in tm en t o f a  h ea rin g  o ffic - 
.e r in  re s o lu t io n  o f d ispu tes , and  o th e rs .

T h e  b o a rd  w as a ls o  schedu led  to  adop t a  r e g ­
u la t io n  tha t w ou ld  a llow  fin a n c ia lly  s trapp ed  d is ­
t r ic ts  to  la y  o f f  c e r t if ic a te d  em p loy ee s  a fte r  e s ta b ­
lish in g  a  budget red uc tion  p la n . T ha t m ea su re  w as 
f i r s t  adop ted  la s t  m on th  as an  em e rg en cy  re g u la ­
t io n , b u t w as d e c la re d  in v a lid  and u n law fu l by  
Ju n e au  S u p e r io r  C ou rt Judge  W a lte r  C a rp en e ti in  a  
d ec is ion  la s t  F r id a y  a f t e r  it  w as cha lleng ed  b y  the 
N a t io n a l E d u c a tio n  A ssoc ia tion -A la ska .

T h e  b o a rd  w ill h e a r  a re p o r t  fro m  the v oca tion ­
a l educa tion  a d v is o ry  c oun c il and  w ill a p p rov e  r e ­
v is io n s  to  the s ta te  p la n  fo r  v o c a t ion a l education .

B o a rd  m em b e rs  a re  E rn e s t in e  G r if f in , B a r ­
n ey  G o tts te in , M a ry  S c h a e f fe r , W illiam  E ub an k , 
S ue  H u ll ,  D on  G ra y , J a n ie  L e a s k , m i li t a ry  a d v is ­
o ry  m em b e r C o l. R o g e r  S tro sn id e r and  studen t 
a d v is o ry  m em b e r B r ia n  K in d .'

the c row n on Dav idson 's head, L isa  
W illiam s o f S itka  was named firs t  
ru nn e r-u p . W illiam s , who is h a lf 
T l in g i t  and  h a l f  N a v a jo ,  a ls o  
ea rn ed  the m ost ta len ted aw ard .

D av idson , an e lem en ta ry  educa­
t io n  m a jo r  a t the U n iv e rs ity  o f 
A la sk a -F a irb an ks , was voted Miss 
C ongen ia lity  by h e r fe llow  conies 
tan ts , an honor she was especii'ilj. 
p le a sed  w ith . " I t  m ade  me fw?1 
v e ry  good, as fa r  as the Miss Con­
g en ia lity  aw ard  is concerned, that 
they thought that o f m e ,"  she sa id .

T h is  m o rn ing , D av idson  began 
h e r re ign  as queen, appearing on a 
seg m en t o f the "G o o d  M o rn ing  
A m e ric a "  show and attending v a ­
r io u s  a c t iv i t ie s . N C A I o f f ic ia ls  
w ere  putting together a budget fo r  
D av id son  that would a llow  her to 
t ra v e l to Ind ian  ga therings in the 
L ow e r 48 during the com ing y e a r .

F o r  a  y ou n g  w om an  b o rn  in  
B e th e l,  and  ra is e d  in  the c o ld  
tem pe ra tu re s o f A la ska , the heat o f 
the A rizona desert took its to ll. “ I t  
was the f i r s t  experience I ’ ve e v e r 
had w ith hot w ea th e r,"  sa id  D a v id ­
son , who p lans to.teach in the Bush .

She was in it ia lly  bothered by a 
b loody nose and on the day  the ju d g ­
ing s ta rted , she d idn ’ t fe e l w e ll. " I  
got up re a lly  s ic k ,”  Davidson said . 
" I  cou ldn ’t hold m y food  down. I 
d ra n k  a  lo t o f w a te r and 7-Up and 
s tu ff lik e  that. I fe e l a lo t better. I t  
w as a com bination o f the heat and 
not having a  chance to re s t because 
o f  a l l  the runn ing  a round  we’ve  
done ."

A la s k a  A ir lin e s  p ro v id ed  two 
round -trip  tickets fo r  Davidson and

B a rk e r , the 1985 M iss W E IO . The 
R ivc rb oa t D iscove ry  paid fo r  room  
and board . " I  re a lly  cou ldn ’ t have 
been here w ithout th em ,"  Dav idson
SrltrT

Lri'/ dson and B a rk e r  a rc  schc- 
<d«!oii to  r e t u r n  to  F a i r b a n k s  
iiiv/uno' 1 a .m . S a tu rd ay .

V A L E R IE  D A V ID SO N  
IVins n e w  c r o w n
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S a t u r d a y ,  F e b r u a r y  2 1 ,  1 9 8 7

The Honorable Don Bennett 
ALASKA STATE LEGISLATURE 
Post Office Box V 
Juneau, Alaska 99811

Dear Senator Bennett:

As I'm sure you are aware of, the World Eskimo-Indian Olympics 
is a 27 year old fixture held annually in Fairbanks that fea­
tures athletic games of strength and endurance and dances and 
songs telling stories of old from the Arctic and Sub-Arctic 
People of the World. Because the annual celebration had 
grown so formidably in its beginnings, the organization of ~- 
volunteers had incorporated under State of Alaska statute to 
meet the demands of those wishing to see and participate in 
the unique activities presented. Just this last September, 
the WEIO had received from the IRS in Seattle a 501(c)(3) 
tax exempt rating which would now make it much easier for 
the group to accept and expend monies from the private sector. 
We are pursuing this area of funding at the present time and 
things are going pretty slow.

Because the Olympics is patterned after traditional celebra­
tions held throughout Alaska, Canada, Greenland, and even, 
Siberia, the Olympics organization incurrs the costs of room 
and board for the invited participants. Those invit.ed and de­
cide to attend and participate fund their own way into Fair­
banks and back. Further, just like celebrations passed down 
through countless centuries, one village would invite neigh­
boring residents to join in the festive occasion celebrating 
a successful whaling or hunting season - so it is with the 
World Eskimo-Indian Olympics.

Just recently, we have received a letter from the University 
of Alaska Fairbanks (copy enclosed for your information) in 
response for our request to set aside some 400 plus rooms on 
campus for the expected amount of people that have tradition­
ally attended the Event. Their response Is that they have had



PAGE THREE 
Letter From WEIO 
2 / 2 1 / 8 7

Aside from the enclosed materials outlining how we have 
successfully brought this State to the national level, there 
have been many film and journalistic crews from all corners 
of the world in attendence to document the unique games.
We have filled one of the goals of the organization - to 
educate the more dominant society that cultural activities 
of this sort are, indeed, taking pace now as they have for 
many generations; it is an effort to preserve and protect and 
perpetuate the delicate culture of the People of Alaska and 
its neighbors. If the US-Soviet exchange becomes a reality, 
it could, without a doubt, put Alaska in a leadership position 
to international peace and intercultural exchanges not to 
mention the strengthening of Pacific trade agreements.

It is my hope in the limited information provide for you 
the potential the State Legislature has in becoming an 
active participant in something very important in this day 
and age. I sincerely hope that you give your best considera­
tion over this request with the spirit and enthusiasm for 
which it is given.

Thank you very much for your time and I wish you the best 
of luck in your deliberations for the rest of the session.
I hope you find it in you heart to share in the institution 
of learning.

Sincerely,
-INDIAN OLYMPICS, INC.

Chris Anderson 
General Manager



T H E  W H I T E  H O U S E

W A S H IN G T O N

July 22, 1986

I a m  pleas ed  to s e n d  gree tin gs  to the participants, 

volunteers, a n d  s; ectators at the 1986 W o r l d  E s k i m o  

Indian O l y m p i c s  ir. F a i r b a n k s .  A s  a f o r m e r  athlete, 

I k n o w  the m a n y  h o u r s  of d e d i ca te d training e a c h  

of the participants h a s  p u t  in to b e  r e a d y  for 

th e s e  events . I k n o w  y o u  will exhibit th e g o o d  

s p o r t s m a n s h i p  a n d  c a m a r a d e r i e  that are in the 

bes t  tradition of the O l y m p i c s .

In addition, thes< garner r e p r e s e n t  a cultural 

le ga c y  of the E s k i m o  Indian that is centuries old.

I c o m m e n d  y o u  for y o u r  efforts to k e e p  these 

traditional g a m e s  alive. Y o u  are u p h o l d i n g  the 

rich heritage of the native peoples of the Arctic 

for all to appreciate.

N a n c y  joins m e  in w i s h i n g  all of y o u  a fun-filled 

O l y m p i c  event, r.et the g a m e s  begi n,  a n d  G o d  

bless y o u  all.
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Offered: 3/31/87
Referred: Finance

5-0810B

«
 Original sponsors: Bennett, Coghill,

Fahrenkamp and Hensley

1 IN THE SENATE BY THE STATE AFFAIRS COMMITTEE

2 CS FOR SENATE BILL NO. 180 (State Affairs)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

G For an Act entitled: "An Act relating to contributions from permanent fund

7 dividends for the World Eskimo-Indian Olympics; and

8 providing for an effective date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 43.23 is amended by adding a new section to read:

U  Sec. 43.23.016. CONTRIBUTIONS FROM DIVIDENDS. (a) The depart-

12 ment shall prepare the permanent fund dividend application to allow an

13 applicant to elect to have money subtracted from the dividend check

14 and contributed to the official organizing committee for the World

15 Eskimo-Indian Olympics.

16 (b) The amount of each contribution elected under (a) of this

17 section is $5. Contributions shall be deposited in a special dividend

18 contribution account in the general fund and allocated by the depart-

19 ment in accordance with the contribution elections made by applicants

20 except that the department shall use money in the account to pay

21 administrative costs incurred under this section.

22 * Sec. 2. This Act takes effect July 1, 1987.

sr0190b -1- CSSB 180(SA)



Offered: 3/31/87 5-0810B
Referred: Finance

O r i g i n a l  s p o n s o r s :  B e n n e t t ,  C o g h i l l ,
F a h r e n k a m p  a n d  H e n s l e y

1 IN  THE SENATE BY THE STATE A FFA IR S  COMMITTEE

2  CS FOR SENATE B I L L  NO. 1 8 0  ( S t a t e  A f f a i r s )

3 IN  THE LEG ISLA TURE  OF THE STATE OF ALASKA

4  F IFTEEN TH  LEG ISLA TURE  -  F I R S T  S E SS IO N

5 A B I L L

6 F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  c o n t r i b u t i o n s  f r o m  p e r m a n e n t  f u n d

7 d i v i d e n d s  f o r  t h e  W o r l d  E s k i m o - I n d i a n  O l y m p i c s ;  a n d

8 p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

9 BE I T  ENACTED BY THE LEG ISLA TURE  OF THE STATE OF ALASKA :

1 0  *  S e c t i o n  1 .  AS 4 3 . 2 3  i s  am ended  b y  a d d i n g  a  new s e c t i o n  t o  r e a d :

1 1  S e c .  4 3 . 2 3 . 0 1 6 .  CONTR IBUT IONS FROM D IV ID E N D S .  ( a )  T h e  d e p a r t -

1 2  in en t s h a l l  p r e p a r e  t h e  p e rm a n e n t  f u n d  d i v i d e n d  a p p l i c a t i o n  t o  a l l o w  a n

13  a p p l i c a n t  t o  e l e c t  t o  h a v e  m on e y  s u b t r a c t e d  f r o m  t h e  d i v i d e n d  c h e c k

1 4  a n d  c o n t r i b u t e d  t o  t h e  o f f i c i a l  o r g a n i z i n g  c o m m i t t e e  f o r  t h e  W o r l d

15  E s k i m o - I n d i a n  O l y m p i c s .

16 ( b )  T h e  am ou n t  o f  e a c h  c o n t r i b u t i o n  e l e c t e d  u n d e r  ( a )  o f  t h i s

17 s e c t i o n  i s  $ 5 .  C o n t r i b u t i o n s  s h a l l  b e  d e p o s i t e d  i n  a  s p e c i a l  d i v i d e n d

18  c o n t r i b u t i o n  a c c o u n t  i n  t h e  g e n e r a l  f u n d  a n d  a l l o c a t e d  b y  t h e  d e p a r t -

19 m en t  i n  a c c o r d a n c e  w i t h  t h e  c o n t r i b u t i o n  e l e c t i o n s  made  b y  a p p l i c a n t s

2 0  e x c e p t  t h a t  t h e  d e p a r t m e n t  s h a l l  u s e  m on e y  i n  t h e  a c c o u n t  t o  p a y

2 1  a d m i n i s t r a t i v e  c o s t s  i n c u r r e d  u n d e r  t h i s  s e c t i o n .

2 2  *  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 7 .

SB0180b -1- CSSB 180(SA)



Introduced: 3/11/87
Referred: State Affairs & Finance

5-0810A

9

BY BENNETT , CO G H ILL ,
1 IN  THE SENATE FAHRENKAMP AND HENSLEY

2 SENATE B I L L  NO. 1 8 0

3 IN  THE LEG ISLATURE  OF THE STATE OF ALASKA

4 F IFTEENTH  LEG ISLATURE  -  F I R S T  SESS IO N

5 A B I L L

6 F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  t h e  W o r l d  E s k i m o - I n d i a n  O l y m p i c s ;

7 a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 BE I T  ENACTED BY THE LEG ISLATURE  OF THE STATE OF ALASKA:

9 *  S e c t i o n  1 .  AS 0 5 . 3 5  i s  am ended  b y  a d d i n g  a  new  s e c t i o n  t o  r e a d :

10  S e c .  0 5 . 3 5 . 1 2 0 .  WORLD E SK IM O - IN D IA N  OLYMPICS ACCOUNT. ( a )

11  T h e r e  i s  c r e a t e d  i n  t h e  g e n e r a l  f u n d  a  W o r l d  E s k i m o - I n d i a n  O l y m p i c s

12  a c c o u n t .  T h e  D e p a r t m e n t  o f  R e v e n u e  s h a l l  p r e p a r e  t h e  p e rm a n e n t  f u n d

13 d i v i d e n d  a p p l i c a t i o n  t o  a l l o w  a n  a p p l i c a n t  t o  d e s i g n a t e  t h a t  §5 o f  t h e

14 d i v i d e n d  be  s u b t r a c t e d  f r o m  t h e  c h e c k  a n d  c o n t r i b u t e d  t o  t h e  W o r l d

15  E s k i m o - I n d i a n  O l y m p i c s  a c c o u n t .  P e rm a n e n t  f u n d  d i v i d e n d  c o n t r i b u t i o n s

16 s h a l l  b e  d e p o s i t e d  i n  t h e  W o r l d  E s k i m o - I n d i a n  O l y m p i c s  a c c o u n t .  T h e

17 D e p a r tm e n t  o f  R e v e n u e  may u s e  m oney  i n  t h e  a c c o u n t  t o  p a y  a d m i n i s t r a -

18 t i v e  c o s t s  i n c u r r e d  u n d e r  t h i s  s e c t i o n .

19 ( b )  T h e  W o r l d  E s k i m o - I n d i a n  O l y m p i c s  a c c o u n t  s h a l l  b e  h e l d  i n

2 0  t r u s t  b y  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  f o r  d i s t r i b u t i o n  t o  t h e

2 1  o f f i c i a l  o r g a n i z i n g  c o m m i t t e e  f o r  t h e  W o r l d  E s k i m o - I n d i a n  O l y m p i c s  t o

2 2  b e  u s e d  f o r  e x p e n s e s  i n c u r r e d  i n  o r g a n i s i n g  a n d  c o n d u c t i n g  t h e  W o r l d

23  E s k i m o - I n d i a n  O l y m p i c s .
2 4  *  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 7 .

SB0180a SB 180
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Offered: A/22/87
Referred: Finance

5-0732L

O r i g i n a l  s p o n s o r : T h e  S e n a t e  S p e c i a l  C o m m i t t e e  
o n  O i l  a n d  G as

1 IN  THE SENATE BY  THE RESOURCES COMMITTEE

2 CS FOR SENATE B I L L  NO. 1 8 2  ( R e s o u r c e s )

3 IN  THE LEG ISLA TURE  OF THE STATE OF ALASKA

A F IFTEEN TH  LEG ISLA TURE  -  F I R S T  SE SS IO N

5 A B I L L

6 F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  t h e  w r i t t e n  f i n d i n g s  r e q u i r e d  f o r

7 c e r t a i n  s t a t e  o i l  a n d  g a s  l e a s e  s a l e s . "

8 BE I T  ENACTED BY THE LEG ISLATURE  OF THE STATE OF ALASKA :

9 *  S e c t i o n  1 ,  AS 3 8 . 0 5 . 0 3 5 ( e )  i s  am en d e d  t o  r e a d :

1 0  ( e )  U p o n  a  w r i t t e n  f i n d i n g  t h a t  t h e  i n t e r e s t s  o f  t h e  s t a t e  w i l l

1 1  b e  b e s t  s e r v e d ,  t h e  d i r e c t o r  m a y ,  w i t h  t h e  c o n s e n t  o f  t h e  c om m is -

12  s i o n e r ,  a p p r o v e  c o n t r a c t s  f o r  t h e  s a l e ,  l e a s e ,  o r  o t h e r  d i s p o s a l  o f

13 a v a i l a b l e  l a n d ,  r e s o u r c e s ,  p r o p e r t y  o r  i n t e r e s t s  i n  t h e m ,  a n d ,  i n

1A a d d i t i o n  t o  t h e  c o n d i t i o n s  a n d  l i m i t a t i o n s  im p o s e d  b y  l a w ,  may im p o s e

15  a d d i t i o n a l  c o n d i t i o n s  o r  l i m i t a t i o n s  i n  t h e  c o n t r a c t s  a s  t h e  d i r e c t o r

16  d e t e r m i n e s ,  w i t h  t h e  c o n s e n t  o f  t h e  c o m m i s s i o n e r ,  w i l l  b e s t  s e r v e  t h e

17 i n t e r e s t s  o f  t h e  s t a t e .  A c o n t r a c t  f o r  t h e  s a l e ,  l e a s e ,  o r  o t h e r

18  d i s p o s a l  o f  a v a i l a b l e  l a n d  o r  a n  i n t e r e s t  i r .  l a n d  i s  n o t  l e g a l l y

1 9  b i n d i n g  o n  t h e  s t a t e  u n t i l  t h e  c o m m i s s i o n e r  a p p r o v e s  t h e  c o n t r a c t  b u t

2 0  i f  t h e  a p p r a i s e d  v a l u e  i s  n o t  g r e a t e r  t h a n  § 5 0 , 0 0 0  i n  t h e  c a s e  o f  t h e

2 1  s a l e  o f  l a n d  o r  a n  i n t e r e s t  i n  l a n d ,  o r  § 5 , 0 0 0  i n  t h e  c a s e  o f  t h e

2 2  a n n u a l  r e n t a l  o f  l a n d  o r  i n t e r e s t  i n  l a n d ,  t h e  d i r e c t o r  may e x e c u t e

2 3  t h e  c o n t r a c t  w i t h o u t  t h e  a p p r o v a l  o f  t h e  c o m m i s s i o n e r .  B e f o r e  a

2A p u b l i c  h e a r i n g ,  i t  h e l d ,  o r  i n  a n y  c a s e  n o  l e s s  t h a n  2 1  d a y s  b e f o r e

2 5  t h e  s a l e ,  l e a s e ,  o r  o t h e r  d i s p o s a l  o f  a v a i l a b l e  l a n d ,  p r o p e r t y ,  r e -

2 6  s o u r c e s ,  o r  i n t e r e s t s  i n  t h e m ,  t h e  d i r e c t o r  s h a l l  m ake  a v a i l a b l e  t o

2 7  t h e  p u b l i c  a  w r i t t e n  f i n d i n g  t h a t  s e t s  o u t  t h e  f a c t s  a n d  a p p l i c a b l e

2 8  l a w  u p o n  w h i c h  t h e  d e t e r m i n a t i o n  t h a t  t h e  s a l e ,  l e a s e ,  o r  o t h e r  d i s -

2 9  p o s a l  w i l l  b e s t  s e r v e  t h e  i n t e r e s t s  o f  t h e  s t a t e  w as  b a s e d .  A w r i t t e n

SB0182c -1- CSSB 182(Res)



1 f i n d i n g  i s  n o t  r e q u i r e d  b e f o r e  t h e  a p p r o v a l  o f

2  ( 1 )  a  c o n t r a c t  f o r  a  n e g o t i a t e d  s a l e  a u t h o r i z e d  u n d e r

3 AS 3 8 . 0 5 . 1 1 5 ;

4  ( 2 )  a  l e a s e  o f  l a n d  f o r  a  s h o r e  f i s h e r y  s i t e  u n d e r  AS 3 8 . -

5 0 5 . 0 8 2 ;
6 ( 3 )  a  p e r m i t  o r  o t h e r  a u t h o r i z a t i o n  r e v o c a b l e  b y  t h e  cora -

7 m i s s i o n e r ;

8 ( 4 )  a  m i n e r a l  c l a i m  l o c a t e d  u n d e r  AS 3 8 . 0 5 . 1 9 5 ;

9 ( 5 )  a  m i n e r a l  l e a s e  i s s u e d  u n d e r  AS 3 8 . 0 5 . 2 0 5 ;  [O R ]

10 ( 6 )  a  p r o d u c t i o n  l i c e n s e  i s s u e d  u n d e r  AS 3 8 . 0 5 . 2 0 7 ; o r

11  ( 7 )  a n  o i l  o r  g a s  l e a s e  s a l e  u n d e r  AS 3 8 . 0 5 . 1 8 0 ( d ) .  i f

12  w i t h i n  3 6  m o n t h s  b e f o r e  t h e  l e a s e  s a l e  a  w r i t t e n  f i n d i n g  u n d e r  t h i s

13 s u b s e c t i o n  h a s  b e e n  made  f o r  t h e  a r e a  o f  t h e  p r o p o s e d  l e a s e  s a l e  o r

14 f o r  a n  a r e a  t h a t  i s  c o n t i g u o u s  w i t h  o r  a d j a c e n t  t o  t h e  a r e a  o f  t h e

15 p r o p o s e d  l e a s e  s a l e .

CSSB 182(Res) -2- SB0182c



SENATE SPECIAL COMMITTEE 
ON OIL AND GAS

Senator Bettye Fahrenkamp P.O. Box V, State Capitol
Chairman Juneau, Alaska 99811

Senator Jack Coghill (907 )465-3834
Senator Paul Fischer

M E M O R A N D U M

TO: Senator Johne Binkley, Co-Chairman
Senate Finance Committee

<gggfo  ALASKA STATE LEGISLATURE

mp/l Chai:FROM: Senator Bettye Fahrenkamp/'Chairman
Senate Special Committee on Oil and Gas

RE: Committee Hearing on SB 182

DATE: April 30, 1987

I would appreciate your scheduling SB 182, An Act relating to the 
written findings required for certain state oil and gas lease 
sales, for a hearing before the Senate Finance Committee.

Current statute requires that all proposed state oil and gas 
lease sales be included in a yearly five year leasing program 
submitted to the legislature. However, under certain 
circumstances, sales that are not included in the five year plan, 
or "exempt sales", may be held. Exempt sales usually include 
previously offered leases, areas adjacent to those leases, or 
areas in which industry has shown high interest. Current statute 
requires that a written best interest finding be made for most 
exempt sales.

SB 182 would waive the best interest finding requirement for 
exempt sales if a previous finding has been made for that area 
within the preceding three years. This change may enable the 
department to add new areas to the leasing schedule with reduced 
administrative costs and delay.
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O r i g i n a l  s p o n s o r :  T h e  S e n a t e  S p e c i a l  C o m m i t t e e
o n  O i l  a n d  G a s

IN  THE SENATE BY THE RESOURCES COMMITTEE

CS FOR SENATE B I L L  NO. 1 8 2  ( R e s o u r c e s )

IN  THE LEG ISLA TURE  OF THE STATE OF ALASKA 

F IFTEEN TH  LEG IS LA TU RE  -  F I R S T  SE SS IO N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  t h e  w r i t t e n  f i n d i n g s  r e q u i r e d  f o r

c e r t a i n  s t a t e  o i l  a n d  g a s  l e a s e  s a l e s . "

BE I T  ENACTED BY THE LEG ISLATURE  OF THE STATE OF ALASKA :

*  S e c t i o n  1 .  AS 3 8 . 0 5 . 0 3 5 ( e )  i s  am e n d e d  t o  r e a d :

( e )  U p o n  a  w r i t t e n  f i n d i n g  t h a t  t h e  i n t e r e s t s  o f  t h e  s t a t e  w i l l  

b e  b e s t  s e r v e d ,  t h e  d i r e c t o r  m a y ,  w i t h  t h e  c o n s e n t  o f  t h e  c om m is ­

s i o n e r ,  a p p r o v e  c o n t r a c t s  f o r  t h e  s a l e ,  l e a s e ,  o r  o t h e r  d i s p o s a l  o f

a v a i l a b l e  l a n d ,  r e s o u r c e s ,  p r o p e r t y  o r  i n t e r e s t s  i n  t h e m ,  a n d ,  i n

a d d i t i o n  t o  t h e  c o n d i t i o n s  a n d  l i m i t a t i o n s  im p o s e d  b y  l a w ,  may  im p o s e

a d d i t i o n a l  c o n d i t i o n s  o r  l i m i t a t i o n s  i n  t h e  c o n t r a c t s  a s  t h e  d i r e c t o r  

d e t e r m i n e s ,  w i t h  t h e  c o n s e n t  o f  t h e  c o m m i s s i o n e r ,  w i l l  b e s t  s e r v e  t h e  

i n t e r e s t s  o f  t h e  s t a t e .  A c o n t r a c t  f o r  t h e  s a l e ,  l e a s e ,  o r  o t h e r  

d i s p o s a l  o f  a v a i l a b l e  l a n d  o r  a n  i n t e r e s t  i n  l a n d  i s  n o t  l e g a l l y  

b i n d i n g  o n  t h e  s t a t e  u n t i l  t h e  c o m m i s s i o n e r  a p p r o v e s  t h e  c o n t r a c t  b u t  

i f  t h e  a p p r a i s e d  v a l u e  i s  n o t  g r e a t e r  t h a n  $ 5 0 , 0 0 0  i n  t h e  c a s e  o f  t h e  

s a l e  o f  l a n d  o r  a n  i n t e r e s t  i n  l a n d ,  o r  $ 5 , 0 0 0  i n  t h e  c a s e  o f  t h e  

a n n u a l  r e n t a l  o f  l a n d  o r  i n t e r e s t  i n  l a n d ,  t h e  d i r e c t o r  m ay  e x e c u t e  

t h e  cc  t r a c t  w i t h o u t  t h e  a p p r o v a l  o f  t h e  c o m m i s s i o n e r .  B e f o r e  a  

p u b l i c  h e a r i n g ,  i f  h e l d ,  o r  i n  a n y  c a s e  n o  l e s s  t h a n  2 1  d a y s  b e f o r e

t h e  s a l e ,  l e a s e ,  o r  o t h e r  d i s p o s a l  o f  a v a i l a b l e  l a n d ,  p r o p e r t y ,  r e ­

s o u r c e s ,  o r  i n t e r e s t s  i n  t h e m ,  t h e  d i r e c t o r  s h a l l  m ak e  a v a i l a b l e  t o  

t h e  p u b l i c  a  w r i t t e n  f i n d i n g  t h a t  s e t s  o u t  t h e  f a c t s  a n d  a p p l i c a b l e  

l a w  u p o n  w h i c h  t h e  d e t e r m i n a t i o n  t h a t  t h e  s a l e ,  l e a s e ,  o r  o t h e r  d i s ­

p o s a l  w i l l  b e s t  s e r v e  t h e  i n t e r e s t s  o f  t h e  s t a t e  was b a s e d .  A w r i t t e n

SB0182c -1- CSSB 182(Res)



1 f i n d i n g  i s  n o t  r e q u i r e d  b e f o r e  t h e  a p p r o v a l  o f

2 ( 1 )  a  c o n t r a c t  f o r  a  n e g o t i a t e d  s a l e  a u t h o r i z e d  u n d e r

3 AS 3 8 . 0 5 . 1 1 5 ;

4  ( 2 )  a  l e a s e  o f  l a n d  f o r  a  s h o r e  f i s h e r y  s i t e  u n d e r  AS 3 8 . -

5 0 5 . 0 8 2 ;
6 ( 3 )  a  p e r m i t  o r  o t h e r  a u t h o r i z a t i o n  r e v o c a b l e  b y  t h e  c om -

7 m i s s i o n e r ;

8 ( 4 )  a  m i n e r a l  c l a i m  l o c a t e d  u n d e r  AS 3 8 . 0 5 . 1 9 5 ;

9 ( 5 )  a  m i n e r a l  l e a s e  i s s u e d  u n d e r  AS 3 8 . 0 5 . 2 0 5 ;  [O R ]

1 0  ( 6 )  a  p r o d u c t i o n  l i c e n s e  i s s u e d  u n d e r  AS 3 8 . 0 5 . 2 0 7 ; o r

1 1  ( 7 )  a n  o i l  o r  g a s  l e a s e  s a l e  u n d e r  AS 3 8 . 0 5 . 1 8 0 ( d ) .  i f

1 2  w i t h i n  3 6  m o n t h s  b e f o r e  t h e  l e a s e  s a l e  a  w r i t t e n  f i n d i n g  u n d e r  t h i s

1 3  s u b s e c t i o n  h a s  b e e n  m ade  f o r  t h e  a r e a  o f  t h e  p r o p o s e d  l e a s e  s a l e  o r

1 4  f o r  a n  a r e a t h a t  i s  c o n t i g u o u s  w i t h  o r  a d j a c e n t  t o  t h e  a r e a  o f  t h e

15  p r o p o s e d  l e a s e  s a l e .

CSSB 182(Res) -2- SB0182c



MEMORANDUM State of Alaska
DEPARTMENT OF NATURAL RESOURCES ^  DIVISION OF OIL AND GAS

to: Carol Wilson, Special Assistant date: February 3, 1987
to the Commissioner

FILE NC:

lEirniour no 762-4241

subject-. Proposals to Streamline 
Exempt Lease Sale Process

While I was in Juneau the week of January 26-30, I was asked by both Senator 
Bettye Fahrenkamp and Senator Jack Coghill for recommendations an how to 
promote early exploration of the state's lands; specifically, how to 
streamline the procedures for exempt oil and gas lease sales. On January 30, 
Ned Farquhar called me on behalf of Representative Sam Cotten and said that 
Rep. Cotten might be interested in possible changes to Title 38 that would 
make it easier to hold exempt acreage sales.

At present, exempt acreage sales must follow all of the procedural "hoops" ^ 
required of scheduled sales. One way to streamline the process would be to 
apply previous best interest findings under AS 38.05.035 to the exempt sale 
area. This would greatly reduce administrative costs and delay. I am sending 
you a suggested change to AS 38.05.035 that would enable the state to hold 
exempt sales without having' to write preliminary or final .035 best interest 
findings if the leases offered are in, contiguous with or adjacent to an area 
for which a written .035 finding has been prepared during the preceding 36 
months. I would appreciate your discussing this proposal with the 
Commissioner, and if it meets with her approval, transmitting it on my behalf 
to Senators Fahrenkamp and Coghill and Representative Cotten.

AS 38.05.035(e). Amend by adding a new section (7), as fnllows: "{7) an 
exempt oil and gas lease sale under AS 38.05.180(d) for which a written 
finding has been issued, within a period of 36 months before the date of the 
sale, for the area of the proposed sale, or for contiguous or-adjacent areas.*

cc: Mark Worcester 
Pam Rogers

0737R
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C o m m e n t s  of 
D. M. S m i t h  

E x x o n  C o m p a n y , U.S. A .
S e n a t e  S p e c i a l  C o m m i t t e e  on Oil a n d  G a s

S B - 182 
M a r c h  24, 1987

G o o d  A f t e r n o o n .  M y  n a m e  is D a n  S m i t h  arid 7 a m  a S e n i o r  G o v e r n m e n t  
A f f a i r s  R e p r e s e n t a t i v e  w i t h  E x x o n  C o m p a n y ,  U . S . A .  1 a p p e a r  b e f o r e  
y o u  t o d a y  t o  o f f e r  E x x o n ' s  s u p p o r t  for S e n a t e  Bill 182.

C u r r e n t  law r e q u i r e s  t h a t  la n d  n o t  i n c l u d e d  on the s t a t e s  five y e a r  

l e a s e  p r o g r a m  f o r  t w o  y e a r s  c a n  o n l y  be o f f e r e d  for l e a s i n g  u n d e r  
s p e c i f i c  c o n d i t i o n s .  M o s t  of t h o s e  conditions, r e q u i r e  t h a t  the 

D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  must., a f t e r  a h e a r i n g ,  m a k e  a 
w r i t t e n  f i n d i n g  in o r d e r  t o  l e a s e  t h e  l a n d s  in q u e s t i o n .  S u c h  l a n d s  
i n c l u d e  l a n d  c o n t i g u o u s  t o  a l r e a d y  l e a s e d  p r o p e r t i e s ,  land a d j a c e n t  
to land o w n e d  o r  c o n t r o l l e d  b y  a n o t h e r  p a r t y  on w h i c h  d i s c o v e r i e s  o f  
c o m m e r c i a l  q u a n t i t i e s  h a v e  b e e n  made, o r  la n d  a d j a c e n t  to land 
i n c l u d e d  in t h e  F e d e r a l  0 C 5  l e a s i n g  p r o g r a m .

B y  s t r e a m l i n i n g  the p r e - l e a s i n g  r e q u i r e m e n t s  to u s e  e x i s t i n g  
f i n d i n g s  f o r  t h e s e  w e l l  s t u d i e d  areas, this bill w o u l d  
s i m u l t a n e o u s l y  h e l p  the s t a t e  a v o i d  u n n e c e s s a r y  c o s t s  a n d  f a c i l i t a t e  
l e a s i n g  in k n o w n  a r e a s  of i n t e r e s t .  In s u p p o r t i n g  t h i s  bill, w e  
w o u l d  h o p e  t h a t  this a c c e l e r a t e d  t i m i n g  w o u l d  n o .  be s o  r a p i d  as to 
d e p r i v e  p o t e n t i a l  b i d d e r s  of t i m e  to a d e q u a t e l y  p r e p a r e  to 
p a r t i c i p a t e  in a l e a s e  sale.

W e  a p p r e c i a t e  t h e  o p p o r t u n i t y  to c o m m e n t .

J D H / 4 2 8 4 :dag 
3 / 2 3 / 8 7
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■j 38.05.035 P u b l i c  L a n d s § 38.05.035
(5) when the director determines it is in the best interest of the state 

and will avoid injustice to a person or the heirs or devisees of a person, 
dispose of land, by direct negotiation to that person who presently uses 
and who used and made improvements to that land before January 3, 
1959 or to the heirs or devisees of the person; the amount paid for the 
land shall be its fair market value on the date that the person first 
entered the land, as determined by the director; a parcel of land dis­
posed of under this paragraph shall be of a size consistent with the 
person’s prior use, but may not exceed five acres;

(6) dispose of an interest in land limited to use for agricultural 
purposes by lottery;

(7) convey to an adjoining landowner for its fair market value a 
remnant, of land that the director considers unmanageable or a parcel 
of land created by a highway right-of-way alignment or realignment, 
or a parcel created by the vacation of a state-owned right-of-way if

(A) the director determines that it is in the best interests of the state;
(B) the parcel does not exceed the minimum lot size under an 

applicable zoning code; and
(C) this director and the platting authority having land use planning 

jurisdiction agree that conveyance of the parcel to the adjoining 
landowner will result in boundaries that are convenient for the use of 
the land by the landowner and compatible with municipal land use 
plans;

(8) for good cause extend for up to 90 days the time for rental or 
installment payments by a lessee or purchaser of state land under this 
chapter if reasonable penalties and interest set by the director are paid;

(9) quitclaim land or an interest in land to the federal government 
on a determination that the land or the interest in land was wrongfully 
or erroneously conveyed by the federal government to the state.

(c) A parcel of land may be conveyed under (b) of this section without 
classification or reclassification under AS 38.05.300.

(d) A parcel of land described in (b) (7) of this section must be sold 
at its fair market value as determined by the director on the basis of 
an appraisal completed as provided in AS 38.05.840. Nothing in this 
subsection prevents the sale of land under AS 38.05.055 or 38.05.057 
to a person not qualifying as an adjoining landowner if the adjoining 
landowner declines to purchase the land.

(e) Upon a written finding that the interests of the state will be best 
served, the director may, with the consent of the commissioner, 
approve contracts for the sale, lease, or other disposal of available land, 
resources, property or interests in them, and, in addition to the condi­
tions and limitations imposed by law, may impose additional condi­
tions or limitations in the contracts as the director determines, with 
the consent of the commissioner, will best serve the interests of the 
state. A contract for the sale, lease, or other disposal of available lanu 
or an interest in land is not legally binding on the state until the

25



§ 38.05.035 A l a s k a  S t a t u t e s § 38.05.035

commissioner approves the contract but if the appraised value is not 
greater than $50,000 in the case of the sale of land or an interest in 
land, or $5,000 in the case of the annual rental of land or interest in 

“lartdrthedirectpr may execute the contract without the approval of the 
commissioner. Before a public hearing, if held, or in any case no less 
than 21 days before the sale, lease, or other disposal of available land, 
property, resources, or interests in them, the director shall make avail­
able to the public a written finding that sets out the facts and 
applicable law upon which the determination that the sale, lease, or 
other disposal will best serve the interests of the state was based-.- A 
written finding is not required before the approval of ■

( i f  a contract for a negotiated sale authorized-under AS 38.05.115;
(2) a lease of land for a shore fishery site under AS'38.05.082;
(3) a permit or other authorization revocable by the commissioner;
(4) a mineral claim located under AS 38.05.195; - ■
(5) a mineral lease issued under AS 38.05.205; o r ..........
(6) a production license issued under AS 38.05.207.
(f) The director shall grant a preference right to the purchase or 

lease without competitive bid of up to five acres of state land to an 
individual who has erected a building on the land and used the land for 
bona fide business purposes for five or more years under a federal 
permit or without the need for a permit-and, after selection by the state, 
under a state use permit or lease, if the business produced no less than 
25 percent of the total income of the applicant for the five years 
preceding the application to purchase or lease the land. The director 
shall sell or lease the land at a price determined by the director to 
represent the current fair market value of the unimproved land but in 
no event less than the cost of administration including survey if 
required. If the director determines in-a written finding that the pur­
chase or lease of the land would interfere with public use by residents 
of the area, the director may condition the purchase or lease to mitigate 
the adverse effects on the public use or may reject the application for 
the preference right. A lease granted under this subsection may not be 
for a period in excess of 50 years,:In this subsection, "business 
purposes” means a purpose permitted under the classification.of the 
land at the time the land was entered. (§ 5 art II ch 169 SLA 1959; am 
§ 1 ch 57 SLA 1960; am §§ 2 — 4 ch 61 SLA I960; am § 1 ch 55 SLA 
1962: am § 1 ch 56 SLA 1964; am § lch98SLA 1964; am § lch5SLA 
1965; am § 1 ch 58 SLA 1965; am § 1 ch 194 SLA 1968; am § 1 ch 164 
SLA 1972; am 2, 3 ch 257 '21 A. 1976; am §§ 1, 2 ch 176 SLA 1978; 
am § 15 ch 181 SLA 1978; am !> 20 ch 182 SLA 1978; am § lch6lSLA 
1980; am §§ 9 — 13 ch 113 SLA 1981; am §§ 19, 20, 88 ch 152 SLA 
1984)

'' >

Revisor’s notes. — In 1981, in subsec­
tion lb) (7), the word "convey" was substi­
tuted for "dispose" at the beginning of the

paragraph and in subsection (d), the words 
"of lend" were added following "parcel” 
under AS 01.05.031.

»
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§ 38.05.175 § 38.05.180 P u b l i c  L a n d s § 38.05.180
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per cent of the quantity or gross value of the output of potassium 
compounds and other related products, except sodium, at the point of 
shipment to market. The commissioner may lease land known to con­
tain valuable deposits of potassium compounds that is not covered by 
permits or leases through advertisement, competitive bidding, or other 
methods prescribed by regulation. The area covered by the lease may 
not exceed 2,560 acres.

(b) Each lease shall be conditioned upon payment by the lessee of a 
royalty of not less than two per cent of the quantity or gross value of 
the output of potassium compounds and other related products, except 
sodium, at the point of shipment to market, and the payment in 
advance of a rental of 25 cents an acre for the first calendar year or 
fraction of it, 50 cents an acre for the second calendar year, third 
calendar year, fourth calendar year, and fifth calendar year, and 51 an 
acre a year thereafter during the continuance of the lease. The rental 
for any one year shall be credited against royalties accruing for that 
year.(c) Each lease shall be for a term of 20 years and so long thereafter 
as the lessee complies with the terms and conditions of the lease. 
(§ 3(6) art VIII ch 169 SLA 1959)

Sec. 38.05.180. Oil and gas leasing, (a) The legislature finds that
(1) the people of Alaska have an interest in the development of the 

state’s oil and gas resources to
(A) maximize the economic and physical recovery of the resources;
(B) maximize competition among parties seeking to explore and 

develop the resources;
(C) maximize use of Alaska’s human resources in the development 

of the resources;
(2) it is in the best interests of the state to encourage an assessment 

of its oil and gas resources and to allow the maximum flexibility in the 
methods of issuing leases to

(A) recognize the many varied geographical regions of the state and 
the different costs of exploring for oil and gas in these regions;

(B) minimize the adverse impact of exploration, development, pro­
duction, and transportation activity.

(b) The commissioner shall annually prepare and submit to the leg­
islature, between the first and the fifteenth day of each regular legisla­
tive session, a five-year proposed oil and gas leasing program 
consisting of a schedule of proposed lease sales and specifying as pre­
cisely as practicable the location of tracts proposed to be offered for oil 
and gas leasing during the calendar year in which the proposed pro­
gram is submitted to the legislature and the following four calendar 
years.ic) Except as provided in id) and iwi of this section, an oil and gas 
lease sale may not be held unless it was included in the proposed 
leasing programs submitted to the legislature during the two calendar



-fi 38.05.180 A l a s k a  S t a t u t k s § 38.05.180

yea rs  p reced ing the y e a r  in which the s a le  is he ld , A lease  s a le  sh a ll 
be he ld  du rin g  the c a le n d a r q u a rte r fo r which i t  is schedu led in the 
proposed o il and  gas le a s in g  p rog ram  bu t m ay be de layed  bv th e  com ­
m iss ion e r fo r n o t m o re  than  9 0  days a fte r the la s t day o f  the  ca lend a r 
q u a r te r  fo r  wh ich i t  w as schedu led i f  the  com m iss ione r d e te rm ines th a t 
a d e lay  is in  th e  best in te re s t o f  the sta te . A  lease s a le  which is n o t he ld  
d u rin g  the c a le n d a r q u a r te r  fo r  wh ich it w as schedu led in  the o i l and 
gas le a s in g  p rog ram , o r  in th e  fo llow in g  90 -d ay  period au th o rized  by 
th is  subsection , m ay  be he ld  on ly  i f  reschedu led as p rov ided in  (b ) o f  
th is  section . A  lease s a le  m ay  no t be he ld  be fo re  th e  date i t  is schedu led 
in  the p roposed o il and  gas le a s in g  p rog ram .

(d ) T he  com m iss ione r m ay  issue o il and gas leases in  an  a re a  th a t 
has n o t been inc luded  in  a le a s in g  p rog ram  subm itted , in  accordance 
w ith  (b ) o f th is  section , to th e  le g is la tu re  i f

(1 ) the  la n d  to be leased w as p re v io u s ly  sub ject to a v a lid  s ta te  o r 
fed e ra l o il and  gas le a se ; o r

(2 ) th e  land  to  be leased is contiguous to  land  a lre a d y  unde r s ta te , 
fed e ra l o r  p r iv a te  lease  and th e  com m iss ioner m akes a w ritte n  fin d ing , 
a fte r h ea rin g , th a t le a s in g  o f  the la n d  w ou ld  re s u lt  in  a  su b s tan tia l 
p ro b ab ility  o f  e a r ly  e v a lu a tio n  and  deve lopm en t o f  th e  land  to  be 
leased ; o r

(3 ) th e  la n d  to  be leased  is ad jacen t to la n d  owned o r c on tro lle d  by 
an o th e r p a rty  on  which a d iscove ry  o f  com m erc ia l q u an tit ie s  o f  o i l o r 
gas has been m ade, and  the  com m iss ioner finds, a fte r h e a rin g , th a t 
th e re  is  a  re a son ab le  p ro b a b ility  th a t the  la n d  to be leased  con ta in s o il 
o r  gas in  com m un ica tion  w ith  the  o i l o r gas discovered on the la n d  o f 
the  o th e r p a rty ; o r

(4 ) th e  land  to  be leased  is ad jacen t to la n d  inc luded in  the fed e ra l 
f iv e -y e a r O u te r C on tin e n ta l S h e lf  le a s in g  p rog ram  unde r 4 3  U .S .C . sec. 
1344 , and  the  com m iss ione r m akes a w ritten  fin d ing , a fte r  h ea rin g , 
th a t coo rd in a ted  o r s im u ltan eou s  le a s in g  w ith  the fed e ra l gove rnm en t 
is in  th e  pub lic  in te re s t .

(e ) S im u lta n e ou s ly  w ith  subm iss ion  o f  the  le a s in g  p rog ram  requ ired  
unde r (b ) o f th is  section , the com m iss ioner s h a ll subm it to  the  le g is la ­
tu re  a  re p o rt c on ta in in g  the fo llow ing :

(1 ) th e  schedu le o f  a l l  k  ase sa le s  h e ld  d u rin g  th e  p reced ing  c a le n d a r , 
y e a r, th e  b idd ing m ethod o r m ethods u tilized , and  an  a n a ly s is  o f  the 
re su lts  o f  the b idd ing ;

(2 ) i f  d e te rm ined , a  desc rip tion  o f  the  b idd ing m ethods to  be used fo r 
a l l  lease  sa les to  be h e ld  d u rin g  the  c u rre n t and n e x t tw o succeeding 
c a le n d a r yea rs ;

(3 ) th e  reasons a p a r t ic u la r  b idd ing m ethod has been selected .
(f ) T h e  com m iss ione r m ay  issue o i l and gas leases on s ta te  land  to 

the  h ighest re spon s ib le  q u a li fie d  b idde r de te rm ined  by com petitive 
b idd ing unde r re g u la t io n s  adopted by the com m iss ioner. B id d in g  m ay 
be by sea led  b id  o r accord ing to  any  o th e r b idd ing procedure the com-

f  >

}
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ii

t

m iss io n e r de 
u n d e r a n y  oi 
s h a re  is rese 
and fre e  o f ; 
s ep a ra tion , c 
p re p a ra t io n  i 
p re -sa le  an a l 
fo llow in g  lea.-

( 1 )  a cash 1 
o f  n o t less th 
rem oved  o r  sc

( 2 )  a  cash fc 
o f  n o t less th ; 
rem oved o r  si 
d e riv ed  from  t

(3 )  a  fixed  c 
the b id  v a riab  
the p roduction

(4 )  a  fixed  c. 
the  le a se  re se r

a  fixed  cc 
o f  n o t less tha 
rem oved  o r sole 
from  the  lease 

(6 ) a  cash bo 
based on a s lid i 
fa c to r but in  no 
p roduction  rem  

( ” ) a  fixed  cc 
based on  a s lid i: 
fa c to r as the bic 
v a lu e  o f  the prc 

{S )  T h e  sha re  
s ta te  u n d e r ( f i  o 
o f  th e  A la s k a  pi 

<h) T h e  comm 
im posing  a m in  
s h a ll be m ade r 
p e n a lty  p rov is io ; 
the m in im um  w 
lease h as been 
h o ld e rs , the com 

•ii T h e  comm 
e xp lo ra t io n  incer 
d r i l l in g  an  exp lo ; 
the foo tage  d rill*

* 38.05.180
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O r i g i n a l  s p o n s o r :  T h e  S e n a t e  S p e c i a l  C o m m i t t e e
o n  O i l  a nd  G as

BY THE SENATE S P E C IA L
1 IN  THE SENATE COMMITTEE ON O I L  AND GAS

2 CS FOR SENATE B I L L  NO. 1 8 2  (O&G)

3 IN  THE LEG ISLA TURE  OF THE STATE OF ALASKA

4  F IFTEEN TH  LEG IS LA TU RE  -  F I R S T  S E SS IO N

5 A B I L L

6 F o r  a n  A c t  e n t i t l e d :  "An  A c t  r e l a t i n g  t o  t h e  w r i t t e n  f i n d i n g s  r e q u i r e d  f o r

7 c e r t a i n  s t a t e  o i l  a n d  g a s  l e a s e  s a l e s . "

8 BE I T  ENACTED BY THE LEG ISLATURE  OF THE STATE OF ALASKA :

9 *  S e c t i o n  1 .  AS 3 8 . 0 5 . 0 3 5 ( e )  i s  am en d e d  t o  r e a d :

1 0  ( e )  U p o n  a  w r i t t e n  f i n d i n g  t h a t  t h e  i n t e r e s t s  o f  t h e  s t a t e  w i l l

1 1  b e  b e s t  s e r v e d ,  t h e  d i r e c t o r  m a y ,  w i t h  t h e  c o n s e n t  o f  t h e  c om m is -

1 2  s i o n e r ,  a p p r o v e  c o n t r a c t s  f o r  t h e  s a l e ,  l e a s e ,  o r  o t h e r  d i s p o s a l  o f

1 3  a v a i l a b l e  l a n d ,  r e s o u r c e s ,  p r o p e r t y  o r  i n t e r e s t s  i n  t h e m ,  a n d ,  i n

1 4  a d d i t i o n  t o  t h e  c o n d i t i o n s  a n d  l i m i t a t i o n s  im p o s e d  b y  l a w ,  may  im p o s e

1 5  a d d i t i o n a l  c o n d i t i o n s  o r  l i m i t a t i o n s  i n  t h e  c o n t r a c t s  a s  t h e  d i r e c t o r

1 6  d e t e r m i n e s ,  w i t h  t h e  c o n s e n t  o f  t h e  c o m m i s s i o n e r ,  w i l l  b e s t  s e r v e  t h e

1 7  i n t e r e s t s  o f  t h e  s t a t e .  A c o n t r a c t  f o r  t h e  s a l e ,  l e a s e ,  o r  o t h e r

1 8  d i s p o s a l  o f  a v a i l a b l e  l a n d  o r  a n  i n t e r e s t  i n  l a n d  i s  n o t  l e g a l l y

1 9  b i n d i n g  o n  t h e  s t a t e  u n t i l  t h e  c o m m i s s i o n e r  a p p r o v e s  t h e  c o n t r a c t  b u t

2 0  i f  t h e  a p p r a i s e d  v a l u e  i s  n o t  g r e a t e r  t h a n  $ 5 0 , 0 0 0  i n  t h e  c a s e  o f  t h e

2 1  s a l e  o f  l a n d  o r  a n  i n t e r e s t  i n  l a n d ,  o r  $ 5 , 0 0 0  i n  t h e  c a s e  o f  t h e

2 2  a n n u a l  r e n t a l  o f  l a n d  o r  i n t e r e s t  i n  l a n d ,  t h e  d i r e c t o r  m ay  e x e c u t e

2 3  t h e  c o n t r a c t  w i t h o u t  t h e  a p p r o v a l  o f  t h e  c o m m i s s i o n e r .  B e f o r e  a

2 4  p u b l i c  h e a r i n g ,  i f  h e l d ,  o r  i n  a n y  c a s e  n o  l e s s  t h a n  2 1  d a y s  b e f o r e

2 5  t h e  s a l e ,  l e a s e ,  o r  o t h e r  d i s p o s a l  o f  a v a i l a b l e  l a n d ,  p r o p e r t y ,  r e -

2 6  s o u r c e s ,  o r  i n t e r e s t s  i n  t h e m ,  t h e  d i r e c t o r  s h a l l  m a k e  a v a i l a b l e  t o

2 7  t h e  p u b l i c  a  w r i t t e n  f i n d i n g  t h a t  s e t s  o u t  t h e  f a c t s  a n d  a p p l i c a b l e

2 8  l a w  u p o n  w h i c h  t h e  d e t e r m i n a t i o n  t h a t  t h e  s a l e ,  l e a s e ,  o r  o t h e r  d i s -

2 9  p o s a l  w i l l  b e s t  s e r v e  t h e  i n t e r e s t s  o f  t h e  s t a t e  was b a s e d .  A w r i t t e n

SB0182b -1- CSSB 182(0&G)



f i n d i n g  i s  n o t  r e q u i r e d  b e f o r e  t h e  a p p r o v a l  o f

( 1 )  a  c o n t r a c t  f o r  a  n e g o t i a t e d  s a l e  a u t h o r i z e d  u n d e r  

AS 3 8 . 0 5 . 1 1 5 ;

( 2 )  a  l e a s e  o f  l a n d  f o r  a  s h o r e  f i s h e r y  s i t e  u n d e r  AS 3 8 . -

0 5 . 0 8 2 ;

( 3 )  a  p e r m i t  o r  o t h e r  a u t h o r i z a t i o n  r e v o c a b l e  b y  t h e  com ­

m i s s i o n e r ;

( 4 )  a  m i n e r a l  c l a i m  l o c a t e d  u n d e r  AS 3 8 . 0 5 . 1 9 5 ;

( 5 )  a  m i n e r a l  l e a s e  i s s u e d  u n d e r  AS 3 8 . 0 5 . 2 0 5 ;  [O R ]

( 6 )  a  p r o d u c t i o n  l i c e n s e  i s s u e d  u n d e r  AS 3 8 . 0 5 . 2 0 7 ; o r

( 7 )  a n  o i l  o r  g a s  l e a s e  s a l e  u n d e r  AS 3 8 . 0 5 . 1 8 0 ( d ) ,  i f  

w i t h i n  3 6  m o n t h s  b e f o r e  t h e  l e a s e  s a l e  a  w r i t t e n  f i n d i n R  u n d e r  t h i s

s u b s e c t i o n  h a s  b e e n  made f o r  t h e  a r e a  o f  t h e  p r o p o s e d  l e a s e  s a l e .

CSSB 182(O&G) -2- SB0182b



Introduced: 3/12/87 5-0732AReferred: Senate Special Committee onOil & Gas, Resources &Finance

BY  THE SENATE S P E C IA L
1 IN  THE SENATE COMMITTEE ON O I L  AND GAS

2 SENATE B I L L  NO. 1 8 2

3 IN  THE LEG ISLA TURE  OF THE STATE OF ALASKA

4 F IFTEEN TH  LEG IS LA TURE  -  F I R S T  SE SS IO N

5 A B I L L

6 F o r  a n  A c t  e n t i t l e d :  "An  A c t  r e l a t i n g  t o  s t a t e  o i l  a n d  g a s  l e a s e  s a l e s . "

7 BE I T  ENACTED BY THE LEG IS LA TURE  OF THE STATE OF ALASKA :

8 *  S e c t i o n  1 .  AS 3 8 . 0 5 . 0 3 5 ( e )  i s  am end e d  t o  r e a d :

9 ( e )  U p o n  a  w r i t t e n  f i n d i n g  t h a t  t h e  i n t e r e s t s  o f  t h e  s t a t e  w i l l

1 0  b e  b e s t  s e r v e d ,  t h e  d i r e c t o r  m a y ,  w i t h  t h e  c o n s e n t  o f  t h e  c om m is -

1 1  s i o n e r ,  a p p r o v e  c o n t r a c t s  f o r  t h e  s a l e ,  l e a s e ,  o r  o t h e r  d i s p o s a l  o f

1 2  a v a i l a b l e  l a n d ,  r e s o u r c e s ,  p r o p e r t y  o r  i n t e r e s t s  i n  t h e m ,  a n d ,  i n

13  a d d i t i o n  t o  t h e  c o n d i t i o n s  a n d  l i m i t a t i o n s  im p o s e d  b y  l a w ,  may im p o s e

1 4  a d d i t i o n a l  c o n d i t i o n s  o r  l i m i t a t i o n s  i n  t h e  c o n t r a c t s  a s  t h e  d i r e c t o r

15  d e t e r m i n e s ,  w i t h  t h e  c o n s e n t  o f  t h e  c o m m i s s i o n e r ,  w i l l  b e s t  s e r v e  t h e

16  i n t e r e s t s  o f  t h e  s t a t e .  A c o n t r a c t  f o r  t h e  s a l e ,  l e a s e ,  o r  o t h e r

1 7  d i s p o s a l  o f  a v a i l a b l e  l a n d  o r  a n  i n t e r e s t  i n  l a n d  i s  n o t  l e g a l l y

18  b i n d i n g  o n  t h e  s t a t e  u n t i l  t h e  c o m m i s s i o n e r  a p p r o v e s  t h e  c o n t r a c t  b u t

19  i f  t h e  a p p r a i s e d  v a l u e  i s  n o t  g r e a t e r  t h a n  $ 5 0 , 0 0 0  i n  t h e  c a s e  o f  t h e

2 0  s a l e  o f  l a n d  o r  a n  i n t e r e s t  i n  l a n d ,  o r  $ 5 , 0 0 0  i n  t h e  c a s e  o f  t h e

2 1  a n n u a l  r e n t a l  o f  l a n d  o r  i n t e r e s t  i n  l a n d ,  t h e  d i r e c t o r  may e x e c u t e

2 2  t h e  c o n t r a c t  w i t h o u t  t h e  a p p r o v a l  o f  t h e  c o m m i s s i o n e r .  B e f o r e  a

2 3  p u b l i c  h e a r i n g ,  i f  h e l d ,  o r  i n  a n y  c a s e  n o  l e s s  t h a n  2 1  d a y s  b e f o r e

2 4  t h e  s a l e ,  l e a s e ,  o r  o t h e r  d i s p o s a l  o f  a v a i l a b l e  l a n d ,  p r o p e r t y ,  r e -

2 5  s o u r c e s ,  o r  i n t e r e s t s  i n  t h e m ,  t h e  d i r e c t o r  s h a l l  m ak e  a v a i l a b l e  t o

2 6  t h e  p u b l i c  a  w r i t t e n  f i n d i n g  t h a t  s e t s  o u t  t h e  f a c t s  a n d  a p p l i c a b l e

2 7  l a w  u p o n  w h i c h  t h e  d e t e r m i n a t i o n  t h a t  t h e  s a l e ,  l e a s e ,  o r  o t h e r  d i s -

2 8  p o s a l  w i l l  b e s t  s e r v e  t h e  i n t e r e s t s  o f  t h e  s t a t e  w as  b a s e d .  A w r i t t e n

2 9  f i n d i n g  i s  n o t  r e q u i r e d  b e f o r e  t h e  a p p r o v a l  o f

SB0182a -1- SB 182



1  ( 1 )  a  c o n t r a c t  f o r  a  n e g o t i a t e d  s a l e  a u t h o r i z e d  u n d e r

2  AS 3 8 . 0 5 . 1 1 5 ;

3 ( 2 )  a  l e a s e  o f  l a n d  f o r  a  s h o r e  f i s h e r y  s i t e  u n d e r  AS 3 8 . -

4  0 5 . 0 8 2 ;

5 ( 3 )  a  p e r m i t  o r  o t h e r  a u t h o r i z a t i o n  r e v o c a b l e  b y  t h e  com -

6 m i s s i o n e r ;

7  ( 4 )  a  m i n e r a l  c l a i m  l o c a t e d  u n d e r  AS 3 8 . 0 5 . 1 9 5 ;

8 ( 5 )  a  m i n e r a l  l e a s e  i s s u e d  u n d e r  AS 3 8 . 0 5 . 2 0 5 ;  [O R ]

9 ( 6 )  a  p r o d u c t i o n  l i c e n s e  i s s u e d  u n d e r  AS 3 8 . 0 5 . 2 0 7 ; o r

1 0  ( 7 )  a n  o i l  o r  R a s  l e a s e  s a l e  u n d e r  AS 3 8 . 0 5 . 1 8 0 ( d ) ,  i f

1 1  w i t h i n  3 6  m o n t h s  b e f o r e  t h e  l e a s e  s a l e  a  w r i t t e n  f i n d i n g  u n d e r  t h i s

12  s u b s e c t i o n  h a s  b e e n  m ade  f o r  t h e  a r e a  o f  t h e  p r o p o s e d  l e a s e  s a l e  o r

f o r  a n  a r e a  t h a t  i s  c o n t i g u o u s  w i t h  o r  a d j a c e n t  t o  t h e  a r e a  o f  t h e

14  p r o p o s e d  l e a s e  s a l e .

9
SB 182 -2- SB0182a
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U E M im iE N T  OF NATURAL RESOURCES
O F F I C E  O F  T H E  C O M M I S S I O N E R

STEVE COWPER, GOVERNOR

400 WILLOUGHBY AVE. 
JUNEAU, ALASKA 99801-1796 
PHONE: (907) 465-2400

March 24, 1987

The Honorable Bettye Fahrenkamp, Chair 
Senate Special Committee on Oil and Gas 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811

Dear Senator Fahrenkamp:

Subject.-. Senate Bill 182, which would allow the Department 
of Natural Resources to streamline procedures for exempt 
acreage oil and gas lease sales.

Position: The Department of Natural Resources supports this
bill, with a slight change in wording, because it would 
promote early exploration of state lands previously leased 
or adjacent to existing oil and gas leases or discoveries. 
Early exploration of exempt acreage will result in earlier 
receipt of lease bonus and rental payments and, in the event 
of a discovery, earlier receipt of royalties ar.u taxes.

Background: Exempt acreage oil and gas lease sales are
allowed under AS 38.05.180(d). To qualify, acreage must 
have previously been subject to an oil and gas lease, 
contiguous to land under an oil and gas lease, or adjacent 
to land where a commercial oil or gas discovery has been 
made.

Exempt sales need not be listed on the formal five-year 
leasing schedule presented to the Legislature each January. 
Exempt sales are requested by the oil and gas industry when 
a genuine interest in leasing and exploring the area exists.

The department receives at least two or more requests for 
exempt sales each year. Before an exempt acreage sale can 
be held, just as for all other state oil and gas lease 
sales, Division of Oil and Gas staff are required by 
AS 38.05.035(e) to prepare a written finding that the 
proposed sale is in the state's best interest.

Since exempt sales are for previously leased acreage or for 
areas adjacent to leased acreage, written findings for the 
already leased areas are revised slightly to serve as the

10-J9LH



S e n a t o r  F a h r e n k a m p - 2 - M a r c h  2 4 ,  1 9 8 7

exempt acreage sale finding. However, since exempt acreage 
written findings are prepared by existing staff, they can 
only be completed as time is available.

This bill would allow the findings previously prepared for 
the general sale area, if completed within 36 months of the 
exempt sale, to meet the best interest finding requirement 
for the proposed exempt sale.

Recommendation: Delete lines 13 and 14, page 2 and the word
"or" at the end of line 12, page 2. This will clarify the 
intent of the bill.

Conclusion; By streamlining the exempt sale process, 
additional exempt sales could be offered each year and less 
time would elapse between the sale request and the sale. 
Early exploration of exempt acreage land would be 
encouraged. Public notice requirements would still be in 
effect, as would all other oil and gas lease sale 
requirements.

Please let me know if you would like additional information 
about our oil and gas lease sale process.

cc; Committee Members 
George Sullivan 
Rod Swope
Commissioner Collinsworth, DF&G 
Commissioner Kelso, DEC



FURTHER: FINANCE

S E N A T E  C O M M I T T E E  R E P O R T

3/25/87 DATE TURNED INTO OFFICE_________

Mr. President:

RESOURCES Committee considered SB 182

state oil and gas lease sales.

and recpmmended:

[\A replace with CS FOR S @ >  V ~ L ^ ( ) ) IfV^same title
[ j or adopt   CS FOR /  ) sfL-^new title

[ ] attached amendment(s) and 

< f ^ d o  pass 

] do not pass 

] no recommendation 

] individual recommendations 

] further referral to

] letter of intent adopted

Committee [ ] attached or [ adop ted fiscal note(s) 
[ ] new ] updated or [UT  previous

[ ] fiscal impact

OTHER RECOMMENDATIONS



S E N A T E  C O M M I T T E E  R E P O R T

Date of ' b !  1*1 /0 “1 5-DAY NOTICE
IN ACCORDANCE "WITH" W l F C R M  RULE 23 d i? c httd pt? gF U R T H E R : S O U R C E S

**FISCAL NOTE(S) ATTACHED ** r
IN ACCORDANCE WITH AS 24.OS.035 
(see below)

3/12/87 DATE TURNED INTO_OFFICE__ ^  M i n
Mr. President: **

Senate Sp. Com Oil & Gas Committee considered__________ SB 182_____

state oil and gas lease sales.

FIRST COMMITTEE OF REFERRAL

and recommended:

[ X  replace with CS / $ 2 -  j  [] same title
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