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A L A S K A  C O U R T  S Y S T E M  

F I S C A L  A N A L Y S I S  F O R  S B  153

T h i s  legislation a l lows a 10 p e r c e n t  r e d u c t i o n  in traffic bail o r  fine a m o u n t s  for 

m o v i n g  violations, if all p e r s o n s  in t h e  vehicle a r e  w e a r i n g  seatbelts jt t h e  t i m e  

o f  c o m m i t t i n g  t h e  infraction. T h i s  legislation will r e d u c e  fine a n d  forfeiture 

r e v e n u e s  to t h e  state.

T o  e s t i m a t e  fiscal i m p a c t ,  t h e  c o u r t  o b t a i n e d  i n f o r m a t i o n  f r o m  t h e  A l a s k a  S e a t­

belt U s e  Coalition o n  s e a tbelt utilization. T h e  Coalition's s t u d i e s  indicate t h a t  

a p p r o x i m a t e l y  35  p e r c e n t  o f  A n c h o r a g e  d r i v e r s  a n d  39 p e r c e n t  of F a i r b a n k s  

d r i v e r s  w e a r  se a t b e l t s  o r  a s i m p l e  a v e r a g e  o f  37 p e r c e n t  for b o t h  a r e a s .  

I n f o r m a t i o n  is n o t  available for o t h e r  a r e a s  o f  t h e  state o r  for p a s s e n g e r  

s e a t b e l t  u s a g e .  F o r  e s t i m a t i n g  t h e  i m p a c t  o f  this legislation o n  r e v e n u e s ,  it is 

a s s u m e d  t h a t  d r i v e r  a n d  p a s s e n g e r  seatbelt utilization will a v e r a g e  37 p e r c e n t  

for t h e  e n t i r e  state.

T h e  fiscal i m p a c t  is e s t i m a t e d  as  follows.

E s t i m a t e d  s t a t e w i d e  traffic violation r e v e n u e s  $ 5 2 0 , 0 0 0

f r o m  m o v i n g  violations

E s t i m a t e d  p e r c e n t a g e  o f  seatbelt u s a g e   3 7 %

E s t i m a t e d  s t a t e w i d e  r e v e n u e s  for traffic 1 9 2 , 4 0 0

violations i n v o l v i n g  d r i v e r s  a n d  p a s s e n g e r s  

u s i n g  s e a t belts

Bail o r  fine r e d u c t i o n  p e r c e n t a g e  for seatbelt u s e   1 0%

E s t i m a t e d  r e d u c t i o n  in 5 ‘”t e w i d e  traffic 

violation r e v e n u e s  $ 1 9 , 2 4 0
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STATE OF ALASKA BILL VERSION: SB 153

1988 LEGISLATIVE SESSION PUBLISH DATE: ________________

FISCAL NOTE

REQUEST_____________________________________________________________________________________________

Revision Date: ________________________________________  Agency Affected: Public Safety

Title: "An Act relating to the penalty____________ BRU: Alaska State Troopers_______

_________ imposed for certain traffic offense,'..11 _________________________________________

Sponsor: Sen. Fahrenkamp_______________________________Components: Detachments

Requestor: H o u s e  J u d i c i a r y __________________ _________________________________

EXPENDITURES/REVENUES: (Thousands of D o lors)__________________________________________________________

| OPERATING___________i FV88 i FY89 i FY90 i FY91 ( FY92 i FV93 |

I PERSONAL SERVICES t______________ j______________|____________ |______________|______________|_____________,

I TRAVEL____________________ ,_______________|______________|____________ |______________!______________I_____________|

i CONTRACTUAL______________ |______________ [______________|____________ |______________ |______________!_____________|

i SUPPLIES__________________i_______________|______________i____________ i______________j______________|_____________,

i EQUIPMENT________________ i______________ i______________i____________ i______________j______________i_____________|

I LAND & STRUCTURES i_______________|______________|____________ |______________j______________|_____________|

I G RANTS. CLAIMS__________ ]_______________|______________|____________ |______________|______________|_____________|

[ MISCELLANEOUS___________|_______________|_____________ L____________ [______________|______________i_____________|

, TOTAL OPERATING_________ | 0 | 0 | 0 | 0 | 0 | 0 |

CAPITAL_____________ | 0 | 0 | 0 | 0 | 0 | 0

i avenue_________ |__________|__________,__________i__________,_________ i__________|

FUNDING: (Thousands of Dollars)___________________________________________________________________________

I GENERAL FUNDS___________ j_______________\_____________ [_____________|______________|_____________ |_____________ |

I FEDERAL FUNDS___________ |_______________|_____________ ]_____________ |______________|_____________ |_____________ |

I ______________________I______________ !_____________ I_____________I______________I_____________ I_____________ I
[ TOTAL______________________| 0 | 0 | 0 | 0 | 0 | 0 |

POSITIONS:

[ FULL-TIME 

[ PART-TIME 

I TEMPORARY X X

ANALYSIS: (Attach a separate page if necessary)

I
I No fiscal impact is anticipated.

.v'

p  Prepared by: 

^  Division: ___

Francis C. Allan

Alaska Igtate Troopers

Approved by Commissioner 

Agency: Public Safety

r i i  »%SArthirthur English

Distribution: (by preparer):

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget 

Impacted Agency(ies)

Phone:

Date:

Date:

269-5891

2/6/88

2/6/88
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S E N A T E  C O M M I T T E E  R E P O R T

FURTHER:

Mr. President:

5/5/87 DATE TURNED INTO OFFICE

FINANCE
.3 Committee considered

penalty imposed for certain traffic offenses

SB 153

and recommended:

[ ] replace with 
[ ] or adopt ____

CS FOR 
CS FOR

[ ] attached amendment(s) and 

/ f  do pass 

] do not pass 

] no recommendation 

] individual recommendations 

] further referral to___________

] letter of intent adopted_

Committee [A  attached or [ ] adopted fiscal note(s) 
[ ] new [ ] updated or [ previous

[t/i zero [ fiscal impact

) [] same title 
) [j new title

OTHER RECOMMENDATIONS

[ ] C o m m i t t e e  B a c k u p  A t t a c h e d
Chairman )signature and recommendation
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E X PE N D IT U R ES /R EV EN U ES : (Thousands o f DoUan)
OPERATING FY 87 FY 88 FY  89 FY 90 FY 91 FY 92

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS •
TOTAL OPERATING - 0 - - 0 - - 0 - - 6 - - 0 - - 0 -

CAPITAL —0 - - 0 - -G - - 0 - - 0 — -0-

•
REVENUE - 0 - - 0 - —0 - - 0 - -0- -0-

FUN D IN G : (Thousands o f  Dollars)
G E N E R A L F U N D  
FEDERAL FUNDS 

OTHER 
TOTAL - 0 - -u- - 0 - - u - - 0 -

P O S IT IO N S :
FULL-TIME
PART-TIME
T E M P O R A R Y

•.

- u - -0- -u- - u- -u- -u-

ANALYSIS : /S 'S
Enactment of/flB 158 would have no direct fiscal Impact on the Department 
cf Health and Social Services.

Elizabeth Ward, MN, Director
Prepared̂ 1 puU| [(j nudttn-----------------
Division : . ,_________________________________

Appro^

Phone: 
Date: _

Date: .
Agency
Distribution (by preparer) :  

Legislative Finance 
l-egislativ* Snnntnc 
Requestor
Office of Management and Budget 
Impacted Agencyties)
Senate Secretary

465-3090 
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Bill Version: SB 153
REQUEST____________________________________________ Publish Date:___________
Revision Date:  '______________  Agency Affected: Public Safety
Title: "An Act relating to the penalty BRU: Alaska State Troopers
imposed for certain traffic offenses." ________________________________
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Requestor: Senate State Affairs ________________________________

STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE
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B i l l  V e r s i o n :  

___________________________  P u b l i s h  D a t e :

STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE

SB 1 5 3

R e v i s i o n  D a t e :

T i t l e :  A n  a c t  r e l a t i n g  t o  t h e  p e n a l t y  B R U :

i m p o s e d  f o r  c e r t a i n  t r a f f i c  o f f e n s e s  

S p o n s o r :  F a h r e n k a m p  C o m p o n e n t s :

R e q u e s t o r :

A g e n c y  A f f e c t e d :  A l a s k a  C o u r t  S y s t e m

T r i a l  C o u r t s

st’JStCU.E X P E N D I T P R E S / R  

O P E R A T I N G  

P e r s o n a l  S e r v i c e s  

T r a v e l  

C o n t r a c t u a l  

S u p p l i e s  

E q u i p m e n t  

L a n d  & S t r u c t u r e s  

G r a n t s  &  C l a i m s  

T O T A L  O P E R A T I N G

F Y  8 7

( T h o u s a n d s  o f  D o l l a r s )

F Y  8 8 F Y  8 9 F Y  9 0 F Y  9 1

0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

F Y  9 2

0 . 0

C A P I T A L

R E V E N U E ( 1 9 . 2 ) ( 1 9 . 2 ) ( 1 9 . 2 ) ( 1 9 . 2 ) ( 1 9 . 2 )  ( 1 9 . 2 )

FUNDING: ( T h o u s a n d s  o f  D o l l a r s )

G e n e r a l  F u n d s  

F e d e r a l  F u n d s  

O t h e r  

T O T A L

0 . 0 0 . 0 0 . 0

• • • « •

0 . 0 0 . 0 0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

0 . 0

• • • •

0 . 0

POSITIONS:
F u l l - t i m e

P a r t - t i m e

T e m p o r a r y

ANALYSIS; lA t.ta ch a_sep,ara te . pagg-if_ ne,<?essary) .

S e e  a t t a c h e d  a n a l y s i s .

p r e p a r e d  b y :  R o b e r t  G .  F i s h e r ,  F i s c a l  O f f i c e r  

D i v i s i o n :  A l a s k a  C o u r t  S y s t e j n

A p p r o v e d  b y :  D e p u t y  D i r e c t o r

A g e n c y :  A l a s k a  C o u r t  S y s t e m

D i s t r i b u t i o n  ( b y  p r e p a r e r ) : 

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  o f  M a n a g e m e n t  & B u d g e t  

I m p a c t e d  A g e n c y ( i e s )

S e n a t e  S e c r e t a r y

P h o n e :

D a t e :

D a t e :

2 6 4 - 8 2 1 5

3 - 1 9 - 8 7

3 - 1 9 - 8 7

P i l T
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ALASKA COURT SYSTEM

FISCAL NOTE 

SB 153

This legislation allows a 10 percent reduction in traffic bail or fine 
amounts for moving violations, if all persons in the vehicle are
wearing seatbelts at the time of committing the infraction. This
legislation will reduce fine and forfeiture revenues to the state.

To estimate fiscal impact, the Court obtained information from the 
Alaska Seatbelt Use Coalition on seatbelt utilization. The Coalition's 
studies indicate that approximately 35% of Anchorage drivers and 39% 
of Fairbanks drivers wear seatbelts or a simple average of 37% for 
both areas. Information is not available for other areas of the state 
or for passenger seatbelt usage. For estimating the impact of this 
legislation on revenues, it is assumed that driver and passenger 
seatbelt utilization will average 37% for the entire state.

The fiscal impact is estimated as follows.

Estimated statewide traffic violation revenues from 
moving violations

Estimated percentage of seatbelt usage

Estimated statewide revenues for traffic violations
involving drivers and passengers using seatbelts 192,400

Bail or fine reduction percentage for seatbelt use 10%

$520,000

37%

Estimated reduction in statewide traffic violation 
revenues $19,240



Introduced: 3/2'87
Referred: State Affairs and Judiciary

5-0742A

1 IN THE SENATE BY FAHRENKAMP

2 SENATE B ILL NO. 153

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to the penalty imposed for certain

7 traffic offenses."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 28.05.151(b) is amended to read:

10 (b) The state supreme court shall determine by rule or order

11 those vehicle and traffic offenses that are amenable to disposition

12 without court appearance and shall establish a schedule of bail

13 amounts, not to exceed fines prescribed by law, for each offense. The

14 schedule shall include bail amounts that incorporate the reduction

15 applicable under AS 28.40.050(f). If the offense for which the cita-

16 tion is issued is one which may be disposed of without court appear-

17 ance, the citing officer shall write on the citation the amount of

18 bail applicable to the cited offense.

19 * Sec. 2. AS 28.40.050 is amended by adding a new subsection to read:

20 (f) A  person who is cited for committing a moving traffic in-

21 fraction for w hich the supreme court has established a scheduled

22 amount of bail shall receive a 10 percent reduction in the amount of

23 bail or fine otherwise applicable to the offense if the person and

24 passengers were wearing seat belts at the time of the commission of

25 the infraction.

SB0153A -1- SB 153



Alaska (Uourt ĵ ustcm 
jltate of Alassba 

OFFICE OF ADMINISTRATIVE DIRECTOR

KARLA  L. FO RSYTH E  303 K S,reeI
STAFF C O UN SEL  Anchorage. Alaska 9 * 0 1  (gQ7) 2 6 4  8 2 2 8

March 18, 1987

Senator Bettye Fahrenkamp 
Alaska State Legislature 
P. O. Box V  
Juneau, Alaska 99811

Dear Senator Fahrenkamp:

I a m  writing to bring to your attention some court system concerns relating to 
Senate Bill 153, an act relating to the penalty imposed for certain traffic 
offenses. This bill would require the supreme court to issue a revised bail 
schedule incorporating a ten percent reduction in the amount of bail if a person 
and passengers in a car were wearing seatbelts at the time the infraction was 
committed.

The bill appears on its face to apply only to infractions. However, vehicle and 
traffic offenses which the supreme court has listed on the bail schedule include 
some misdemeanors as well. These provisions could be covered by the statute 
by. amending lines 20 and 25 to change the word "infraction" to the word 
"offense."

It would also be helpful if the legislation could clarify whether this legislation 
applies only to offenses under state law, or whether it applies to offenses 
under municipal ordinances as well.

V/ith regard to the overall impact of this legislation, it appears that the greatest 
impact would be on enforcement officers, w h o  would be required to determine 
whether the driver and passengers are wearing seatbelts, to write do w n  the 
correct bail amount, and to appear in court to testify at a hearing if a person 
requested a court appearance tc; question the amount of bail. A n y  impact on 
court procedures could be absorbed with existing resources. T h e  court 
system's fiscal notes is based solely on the anticipated revenue reduction.



S e n a t o r  B e t t y e  F a h r e n k a m p
M a rc h  18, 1987
P a g e  Two

I hope this information is helpful. Please let m e  kn o w  if you have additional 
questions.

Sincerely

Karla L. Forsythe 
Staff Counsel

K L F  :bs

cc: Senator Mitchell Abood, Chair, State Affairs
Senator Jay Kerttula, Chair, Senate Judiciary Committee 
Arthur H. Snowden, II, Administrative Director 
Robert G. Fisher, Fiscal Officer

3 /1 1 /8 7 - 1
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For an Act entitled:

House Bill No. 1 5 8 / ! ? /S'J

"An Act relating to the penalty Imposed for certain 
traffic offenses."

P o s i t i o n  P a p e r

This Act would amend AS 28.05.151(b) to allow a ten percent (10?) reduction 
In the fine or ball that would otherwise be applicable for a moving traffic 
violation If the driver and passengers are wearing Lhelr seatbelts at the 
time of the offense.

Motor vehicle crashes are a leading cause of death, Injury and long-term 
disability. They are the leading cause of death to persons between 1 and 
35 years of age. For teenagers, car crash fatalities outnumber the next 
five causes of death combined. Numerous studies have shown that seat 
belts and other vehicle safety restraints substantially reduce the like­
lihood of death or Injury to motor vehicle occupants Involved In crashes. 
Efforts to educate the public about the benefits of seatbelts have failed 
to convince the majority of vehicle occupants to use their safety belts.

This act would provide an Incentive for some Individuals to wear their 
seat belts by reducing the fine or ball Imposed for a traffic violation.
The Department does not believe that such a law would have as much of a 
measurable Impact on motor vehicle deaths and Injuries, as would legisla­
tion requiring mandatory safety belt use.

PosIt Ion

The Department believes that the use of seatbelts can greatly reduce the 
number of deaths and Injuries from motor vehicle crashes. The Intent of 
this act Is to encourage such use, but will probably have a minimal 
Impact. The Department's pos!t!or !s neutral on this legislation.

Recommended by:

Date:

" ett

Director 
Division of Public Health



TITLE. „An ^ ct r e -|ating to the CONTACT: Major Walter J. Gilmour

penalty imposed for Acting Director
certain traffic offenses." Alaska State Troopers

BILL NO: SB 153 DATE: 3/9/87

Provides an incentive for seatbelt use by motorists.

This bill may be an incentive for persons to wear seatbelts.
Violators are given reduced fines provided they and their passengers are 
wearing seat belts when contacted by the citing officer.

The citing officer would have to be very alert to know if the
occupants were actually utilizing seat belts or simply put them on when
they realized they were being stopped for the violation.

This may confuse some people who mail in bail. They may not dis­
count the 10% when deserved while others may discount the 10% when they 
in fact were not wearing belts. (The issue may be in dispute).

The bill may encourage more people to wear belts.

The bill will reduce the amount of funds generated by fines.

The bill may put additional burden on the court and the Troopers. 
The Court may have to issue a warrant for an individual if there is a
dispute as a result of the 10% discount. The Alaska State Troopers would
be required to serve these warrants.

The Department of Public Safety is neutral on this legislation.

William R. (fix 
Acting Commissioner



SB 153 An A c t  R e l a t i n g  to the p e n al ty  imposed for certain 
t r af fi c of fenses by Sen at or  Fahrenkamp.

Sectional A n a l y s i s  b y  Senator F ah re nkamp's o f fi ce  4/27/87

Sect io n 1. AS 28.05.151(b) Form ? n d  Is suance of Citation 

A m e n d e d  to include reference to p r o p o s e d  S e c t io n 2 of the bill.

Section 2. AS 28.40.050 Penalty for v i o l a t i o n s  of law, 
regulations, and mu ni cipal ordinances.

Ad ds  a n e w  s ub s ec t i o n  (f) w hi ch  w o u l d  give a 10% reduction in 
the amount of a bail or fine if t he d r i v e r  and any passengers 
w e r e  w e a r i n g  seatbelts at the time of a c o m m i s s i o n  of a m o ving 
tra ff ic  v i o l a t i o n  for wh ic h the S u pr em e  Court has established 
a sc he du l ed  amount of bail.

E xamples of such infractions are speeding, r u n ni ng  a stop sign 
or red light, or equipment violations, i.e. infractions that 
do not c ar r y jail time. It does not apply to infractions 
r eq ui ri ng  court appearances, misdimeanors, or felonies, such 
as driv in g w h i l e  intoxicated, reckless driving, or negligent 
homicide.

This bill w o u l d  apply only to those m u n i c i p a l i t i e s  for which 
the Supreme Court has established bail for v i o l a t i o n s  of 
mu ni ci pa l ordinances.



FURTHER: FINANCE

S E N A T E  C O M M I T T E E  R E P O R T

4/28/87
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FISCAL NOTE
CSSB 156 (SA)

S T A T E  O F  A L A S K A  1987 L E G I S L A T I V E  S E S S I O N

R E Q U E S T : B ill Version: 
Publish D ate :

Revision D a te :___________________ _______________
T it le : C o n t r i b u t i o n s  f r o m  P F D ' s  t o
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, ̂
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FEDERAL FUNDS •
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TOTAL

PO S IT IO N S :
FULL-TIME
PART-TIME
TEMPORARY
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STATE OF ALASKA 1987 LEGISLATIVE SESSION 
FISCAL NOTE
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Department of Revenue 
Administrative Services Division 

Fiscal Note Analysis 
CS SB 156 
4/27/87

Assumptions:

1) The bill will take effect for the 1988 permanent fund dividend year and 
application. The 1987 dividend application has already been printed.

2) There are fifteen bills which if signed Into law, would result 1n some 
form of "check-off" on the 1988 dividend application. The Department of 
Revenue has no Insight as to which, and how many, of these bills will 
become law. This fiscal note, and all related fiscal notes, 1s prepared 
on the assumption that the subject bill 1s the only bill of this nature 
which will become law. The passage of multiple bills with varying 
formulas ($5, $25, half of dividend, all or part of dividend, etc.) will 
Inevitably have a compounding effect. Whereas there may be savings 1n 
some areas, there will be Increased costs in others.

3) All FY88 costs of administering this law will be borne by the general
fund, since no funds will be available to the political party account
until October 1, 1988. Funding for administrative costs 1n FY89 and 
thereafter will be taken from the political party account as appropriated 
by the legislature.

4) The Incremental cost of computer resources will result in a chargeback by 
the Department of Administration.

5) Whereas the cost of programming changes will be a. one-time cost, the cost 
of document review, data capture, data processing chargeback, and the 
extra page in the dividend application will be continuing.

6) Contributions will only be honored to the extent of available funds.
Garnishments and assignments will take precedence in the order established 
by statute. Contributions will then be honored 1n the order listed on the 
form schedule, which will be 1n the order they become law.

7) The Department of Revenue will determine qualifying political parties in 
cooperation with the Division of Elections and will 11st the parties by 
name on the PFD application.

8) It 1s assumed that each applicant will contribute to only one political 
party.

Program Summary:

The provision of a new contribution decision on the dividend application will
cause additional administrative cost in several areas:

a) An additional page added to each application, a schedule of 
contribution decisions.

b) The computer system will need to be changed to account for the change 
1n the program, to establish new accounting controls and to provide 

for the transfer of funds to the trust account (see Attachment A).



c) Each of approximately 540,000 PFD applications will need to be 
visually reviewed and coded as to decision on the contribution 
decision. Each application will be data captured with additional 
attention and keystrokes expended on each positive decision.

d) The accounting for the political party account will be performed by 
existing staff 1n the Fiscal Section of Administrative Services.

1. Positions

1 PPT Analyst/Programmer V, R21 
@ $5,638.47/Mo including salary 
and benefits for 2 months = $11.2

PCN 04-1125 would be funded for an 
additional two months, 1n accordance 
with Attachment A. Ongoing maintenance 
of new programs would be accomplished 
by existing staff.

1 PPT Document Processor I, R7
@ $2,117.76/Mo, including salary and
benefits for 3 months = $6.3

This position would assist 1n the manual 
review and coding of 540,000 applications 
for the new contribution decision. This 
position represents the equivalent of the 
additional time and effort.

1 PPT Data Processing Clerk I, R8,
@ $2,221.64/Mo, including salary and
benefits for 2 months = $4.4

This position would assist in the data 
capture of the additional contribution 
decisions. The position represents the 
equivalent value of the additional time 
and effort.

TOTAL Personal Services $21.9

2. Other Expenditures:

a) Travel: None.

b) Contractual:

Data Processing Chargeback $5.0
Add additional page to PFD
booklet $6.0

c) Suppl1es: $0.2

d) Equipment: Use existing equipment 0J)

TOTAL COST $33.1.



3. Funding: General Fund.

4. Section Cost Analysis: N/A.

Computations: N/A.

Economic Impact: N/A.

Impact on Local Government: N/A.

Suggested Amendments: The following amendment #1 should be considered.

1. Sec. 1, line 11-15 is amended to read:

" . . .  The department shall prepare the permanent fund dividend 
application to allow [AN APPLICANT] Individuals who are 18 years of 
age or older to elect to have money subtracted from the dividend 
check and contributed to the treasurer or central committee of the 
political party designated by the applicant."

Current state law (AS15.13.120(a)(4)) prohibits an Individual from 
making a political contribution in the name of another person. Since 
the child's permanent fund dividend application 1s filed on behalf of 
the child by the parent or other sponsor, 1t 1s arguable that an 
election on the PFD Child's application, executed by the parent, may 
be contrary to the above referenced statute.

2. Sec. 1, line 24-25 1s amended to read:

" . . .  except the department shall use money 1n the account to pay 
administrative costs Incurred under this section r.l. as appropriated 
by the legislature."

Attachments: Attachment A: "Summary of DP Needs"
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jiiate 'fitg b l a i u r e

■ INTERIM OFFICE 
1024 WEST SIXTH AVENUE 
ANCHORAGE. ALASKA 99501 

(907) 274-2843

IN SESSION: 
POUCH V 

JUNEAU. ALASKA 99811 
(907) 465-4714

jSemtior r{flitch ^boob
CrfAIRMAN
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<?

L E T T E R  OF INTEN T

The Senate Committee o n  State A f f a i r s  h a s  consi de re d CSSB 
156 (State Affairs) "An A c t  r e l at in g to contribu ti on s  from 
p er ma ne nt  fund dividends f or po li t i c a l  parties; and 
p r o v i di n g for an effective date"? C S S B  173 (State Affairs), 
"An A c t  relating to contrib ut io n s from p e r m a n e n t  fund 
dividends to the co mmunity school g r an t fund; and p r o v i d i n g  
for an effective date"; and SB 180 (State Affairs), A n  Act 
r elating to contributions from p e r m a n e n t  fund d i vidends for 
the W o r l d  E s k i m o - O l y m p i c s ; and p r o v i d i n g  for an effective 
date.

It is the intent of the Senate C o m m it te e on State Affairs 
that language be inserted in all of the p e r m a n e n t  fund 
d ividend c he ck-off bills w h i c h  w o u l d  d ev is e  a system of 
p ri or i t i z i n g  the check-off pr ograms to p r o v i d e  for 
instances w he re  garni sh me nt s  or a s si gn me n ts  r e d uc e the 
dividend, leaving insufficient funds to h o n o r  all of the 
p rograms w h i c h  the individual h a s  selected. The Committee 
p roposes that the order of p r i o r i t i z a t i o n  be b a s e d  on date 
of enactment. In cases w here tw o b il ls  h a v e  the same date 
of enactment, it is the intent of t h e  C o m m i tt ee  that the 
bills be listed in alphabetical order.



Offered: 3/31/87 5-07A7B
Referred: Judiciary & Finance

Original sponsors: Hensley, Coghill,
Duncan, et al.

i

I

1 IN THE SENATE BY THE STATE AFFAIRS COMMITTEE

2 CS FOR SENATE BILL NO. 156 (State Affairs)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

A F I FTEENTH LEGISLATURE - FIRST SESSION

5 A  BILL

6 For an Act entitled: "An Act relating to contributions from permanent fund

7 dividends for po litical parties; and providing for an

8 effective date."

9 BE IT ENACTED BY THE LEGISLATURE OF TH E  STATE OF ALASKA:

10 * Section 1. AS A3.23 is amended by adding a new section to read:

11 Sec. A3.23.016. CONTRIBUTIONS FROM DIVIDENDS. (a) The depart-

12 ment shall prepare the permanent fund dividend application to allow an

13 applicant to elect to have money subtracted from the dividend check

1A and contributed to the treasurer or central committee of the political

15 party designated by the applicant. In this subsection, "political

16 party" means an organized group of voters that represents a political

17 program and that nominated a candidate for governor who received at

18 least three percent of the total votes cast at the preceding general

19 election for governor.

20 (b) The amount of each contribution elected under (a) of this

21 section is $5. Contributions shall be deposited in a special dividend

22 contribution account in the general fund and allocated by the depart-

23 ment in accordance wi t h  the contribution elections made by applicants

2A except that the department shall use m oney in the account to pay

25 administrative costs incurred under this section.

26 * Sec. 2. This Act takes effect July 1, 1987.

SB0156b -1- CSSB 156(SA)



^ l a s l u i  jitate ^ l e g i s l a t u r e

INTERIM OFFICE 
1024 WEST SIXTH AVENUE 
ANCHORAGE. ALASKA 99501 

(907) 274-2843

IN SESSION: 
POUCH V 

JUNEAU. ALASKA 99011 
(907) 465-4714

CHAIRMAN

JSenatc (Sommtttce on jState ^ffatrs

M E M O R A N D U M

TO

DATE:

FROM:

S U B J E C T : CS for Senate Bills 156? 173 a nd 180

I ha ve  p r e p a r e d  co m mittee substitutes for t hr ee  bills that 
p r o v i d e  for contrib ut io ns  from p e r m a n e n t  fund dividends for 
v a r i o u s  u s e s  - SB 156, SB 173 a nd SB 180. All  the 
pro gr am s have b e e n  p l ac ed  un de r  t he a d m i n i s t r a t i o n  of the 
D ep ar t m e n t  of R e v e n u e  and each bi ll  is identical, so that 
all t he c o n t r i b u t i o n  provisions th at  p a s s  can be p la ce d in 
t he same sect io n of the law, instead of b e i n g  scattered 
t h r o u g h o u t  the statutes as is p r e s e n t l y  th e case.

If m o r e  th an  one of these com mi tt ee  s u bs t it ut es  are 
enacted, t h e  r e v i s o r  of statutes will s i mp ly  r e n u mb er  the 
p ar ag r a p h s  listing check-o ff s to ac c om od at e all that are 
enacted.

T he De pa r t m e n t  of R e v e n u e  has  also sug ge s te d that language 
b e  inserted in all of the c h ec k-off bills that would 
p r ov id e for a s y s t e m  of p r i o r i t i z a t i o n  among the d ividend 
pro gr am s in cases where t he r e are in su fficient funds to 
h o n o r  all of the pro gr am s  w hi c h a n  individual has chosen to 
c o n t r i b u t e  through his or h e r  dividend.

O u r  l eg is la ti v e legal counsel has advised the committee 
that p r o v i d i n g  a system for p r io ri t i z a t i o n  is not possible 
in the current individual co mm i tt ee  s u bs ti tu te s  unless the 
three ch ec k- of f plans are incorporated into one bill and 
p re se n t e d  as a list which can then be prioritized.



The C o m m i t t e e  m a y  w a n t  to tran s mi t a letter to either the 
Finance C o m m i t t e e  or the Rules C o m m i tt ee  along w i t h  CSSB 
156, 173 and 180, re qu es ti n g th at  t h e y  p r o v i d e  a system for 
p r i o r i t i z i n g  the vari ou s di v id e n d  p l a n s  w h i c h  will 
u l t i m a t e l y  r e ac h t he m this session.



REQUEST

Revision Date:________________ _
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21.9
21.9

I

ANALYSIS: Attach a separate page if necessary 

(See attached)

Prepared By: 
Division:

EmfnTr-Jftnes 
Administrative Services

Approved by Commissioner^ 
Agency: Revenue

Phone:
Date:

Date:

465-2313
3/19/87

Distribution (by Agency preparing fiscal notGto3/7r:Ts37?7s)7*TPr:'’ 
Legislative Finance j M f c & I S f S W  ‘ I If
Legislative Sponsor l\l££
Requestor
Office of Management and Budget 
Impacted Agency(ies)
Senate Secretary

M A R  2 3 1987

LEGISLATIVE FINANCE

page 1 of 5



Department of Revenue 
Administrative Services Division 

-Fiscal Note Analysis 
SB 156 
3/19/87

Assumptions:

1) The bill will take effect for the 1988 permanent fund dividend year and 
application. The-1987 dividend application has already been printed.

2) There are nine other bills which if signed-into law, would result in some 
form of "check-off11 on the 1988-dividend application. The Department of 
Revenue has no insight as to which, and how many, of these bills will 
become law. This fiscal note, and all related fiscal notes, is prepared 
on the assumption that the subject'bill is-the only bill of this nature 
which will become law. The passage of multiple bills with varying 
formulas ($5, $25, half of dividend, all or part of dividend, etc.) will 
inevitably have a compounding effect. Whereas there may be savings in 
some areas, there will be increased costs in others.

3) All FY88 costs of administering this law will be borne by the general
fund, since no funds will be available to the political party account
until October 1, 1988. Funding for administrative costs in FY89 and 
thereafter will be taken from the political party account as appropriated 
by the legislature.

4) The incremental cost of computer resources will result in a chargeback by 
the Department of Administration.

5) Whereas the cost of programming-changes-wlllr be.a:.one-time .cost,..-the cost..., 
of document review, data capture,--data..process-ing.chargeback,-and,the_.. 
extra page in the dividend application-will-be-continuing.....

6) Contributions will only be honored to the-extent of available funds.-
Garnishments and assignments will take precedence -in.the order established 
by statute. Contributions will then-be honored-1n-the order-listed .on. the 
form schedule, which will be 1n the order-they become .law.

7) The Department of Revenue will determine qualifying political parties in
cooperation with the Division of Elections and will list the parties by 
name on the PFD application.

8) It is assumed that each applicant will contribute to only one political 
party.

Program Summary:

The provision of a new contribution decision on the\dividend application will
cause additional administrative cost in several areas:

a) An additional page added to each application, a schedule of 
contribution decisions.

b) The computer system will need to be changed to account for the change 

1n the program, to establish new accounting controls and to provide 
for the transfer of funds to the trust account (see Attachment A).



r

c) Each of approximately 540f000-PFD applications will need to be 
visually reviewed and coded as to decision on the contribution 
decision. Each application will be data captured with additional 
attention and keystrokes expended on each positive decision.

d) The accounting for the political party account yf • 1 be performed by 
existing staff in the Fiscal Section of A d m i f N a t i v e  Services.

1. Positions

1 PPT Analyst/Programmer V, R21 
@ $5,638.47/Ho Including salary 
and benefits for 2 months = $11.2

PCN 04-1125 would be funded for an 
additional two months, 1n accordance 
with Attachment A. Ongoing maintenance 
of new programs would be accomplished 
by existing staff.

1 PPT Document Processor I, R7
@ $2,117.76/Ho, including salary and
benefits for 3 months = $6.3

This position would assist in the manual 
review and coding of 540,000 applications 
for the new contribution decision. This 
position represents the equivalent of the 
additional time and effort.

1 PPT Data Processing v'Clerk'' I,-'R8:,'-- H :
@ $2,221.64/Ho, including-salary and. ' .
benefits for 2 months $4.4

This position would assist in-the data 
capture of the additional-contribution 
decisions. The position represents-the 
equivalent value of-the additional "time 
and effort.

TOTAL Personal Services $21.9

2. Other Expenditures:

a) Travel: None.

b) Contractual:

Data Processing Chargeback $5.0
Add additional page to PFD
booklet $6.0

c) Supplies: $0.2

d) Equipment: Use existing equipment CL0

TOTAL COST $33.1



3. Funding: General Fund.

4. Section Cost Analysis: N/A.

Computations: N/A.

Economic Impact: N/A.

Impact on Local Government: N/A.

Suggested Amendments: The following amendment #1 should be considered.

1. Sec. 1, line 12-16 1s amended to read:

" . . .  The Department of Revenue shall prepare the permanent fund
dividend application to allow [AN APPLICANT] Individuals who are 18 
years of age or older to direct that $25 of their dividend be 
subtracted from the check and contributed to the political party 
designated by-the applicant."

Current state law (AS!5.13.120(a)(4)) prohibits an Individual from 
making a political contribution 1n the name of another person. Since 
the child's permanent fund dividend application 1s filed on behalf of 
the child by the parent or other sponsor, it is arguable that an 
election on the PFD' Child's application, executed by the parent, n M  
be contrary to the above referenced statute.

2. Sec. 1, line 18-20 1s amended to read:

". . . The Department of Revenue [MAY] shall use money 1n the account
to pay administrative costs Incurred under this section f.],-_as 
appropriated b y  the legislature. . ."

Attachments: Attachment A: "Summary of DP Needs"



Department of Revenue 
Administrative Services Division 

-Fiscal Note Analysis 
; 1 - SB 156
Summary of Data Processing Requirements 

3/19/87

Wang data en Iry processing 75.0 hours
Includes: Data entry

Batch lists 
Corrections 
Wang to IBM transfer

IBM Update jobs 30.0 hours
Includes: Edits

Batch listings 
Log sheets

DMS Online programs for lookup and changes 37.5 hours

Nightly Update of Changes 22.5 hours

Warrant Jobs 90.0 hours
Includes: Printing warrants with different

amounts. Include check stub messages.
Modify warrant registers as needed 
for balancing. .
Create new program(s)f.or_transferring 
accumulated contributions, to'the
Political -Party-Account,-and to.account....
for the reserve necessary'due to"v ' 
returned and cancel led-PFD warrants;

Miscellaneous ' * 45.0 hours
Includes: Setting up test files on-IBM

Systems testing 
Administrative functions, I.e. 
paper vjrk required by Admin. DP 
to add files and programs to tables.

TOTAL HOURS 300.0 hours



Introduced: 3/3/87
Referred: State Affairs, Judiciary

and Finance

5-0747A

BY HENSLEY, COGHILL, DUNCAN, ELIASON, 
FAHRENKAMP, FISCHER, JONES, JOSEPHSON, 
KERTTULA, RODEY, S T U R G UL E W S K I , UEHLING

1 IN THE SENATE AND ZHAROFF

2 SENATE B ILL NO. 156

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to contributions from permanent fund

7 dividends to political parties; and providing for an

8 effective date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 43.23 is amended by adding a ne w  section to read:

11 Sec. 43.23.016. CONTRIBUTIONS TO POLITICAL PARTIES. (a) There

12 is created in the general fund a political party account. The Depart-

•
13 ment of Revenue shall prepare the permanent fund dividend application

14 to allow an applicant to direct that $25 of the dividend be subtracted

15 from the check and contributed to the political party designated by

16 the applicant. Permanent fund dividend contributions shall be depos-

17 ited in the account by the Department of Revenue and allocated to

18 appropriate political parties. The Department of Revenue may use

19 money in the account to pay administrative costs incurred under this

20 section. Money to pay administrative costs shall be taken from allo-

21 cations to each political party on a pro rata basis.

22 (b) The political party account shall be held in trust by the

23 Department of Administration for distribution as allocated to the

24 treasurer or central committee of each political party for w hich

25 contributions have been made under this section.

26 (c) In this section, "political party" means an organized group

27 of voters that represents a political program and that nominated a

28 candidate for governor who received at least three percent of the

29 total votes cast at the preceding general election for governor.

SB0156a - 1 -  SB 156
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Senator Willie Hensley 
P.O. Box V 
Juneau, A K  99811

Dear Senator Hensley:

T hank you for your request for comments from the 
R ep ub li ca n Party of Alaska in regard to SB 156. This 
bill would provide a check off on Permanent Fund 
a p p li ca ti o ns  that would allow Alaskans to direct a 
p o r t i o n  of their dividend to support political parties.

We apprec ia te  your recognition that political parties 
d e s er ve  financial support from the citizenry because of 
their role in charting the future of our state. We want 
to thank y ou and your fellow sponsors for their 
i n t e n t i o n s .

The most important part of the bill as we read it is that 
it protects the Permanent Fund from administrative 
charges that would be incurred by the establishment of 
this n e w  program. Our party has spoken strongly about 
d ef ending the Permanent Fund. We believe that, even if 
our party benefits from a program, the program should not 
impair the ability of the Fund to provide for future 
needs of our state's citizens.

Current Alaska law forbids the contribution of money to a 
political party in the name of another. We strongly urge 
you to continue to honor that principle by slightly 
revising the current bill. Political parties should be 
given the names of those who direct a portion of their 
d i v i de nd  to the party of their choice. That way we could 
thank each donor and report their contribution according 
to the APOC regulations.

T hank you for your efforts, and thank yo u for offering us 
the oppo r tu ni ty  to comment on your bill.

Wi thi h e s  t

y

r e g a r d s ,

Q . o m n i i r r & * &
Ji mv Crawford _
Chairman, Republ ic an  Party of Alaska ^

Paid lor by Ifie Republican Parly ol Alaska. 750 E. Fueweed. Anchorage. Alaska 99503, Jim Crawlord. Chairman . ,

s L
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D e m o c r a t i c  P a r t y  o f  A l a s k a

\.$t 2  o t e l

M a r c h  20,.1987
S t a t e  A f f a i r s  Committee 
P o u c h  V
Juneau, 'AK 99811 

D e a r  Com m it te e Members;

T h i s  l e tt e r is in support, of SB #156, which w o u l d  
a l l o w  i nd ividuals to d o n a t e  to pol it ic al  part ie s  
b y  a "check off" syste m from one's Permanent Fund 
D i v i d e n d  application.

t ;

T h e r e  seems t o  be p u b l i c  c o n c er n w i t h  the w a y  
p ol it i c a l  campaigns are financed. • T h e  common 
t h r e a d  th at  runs t h r o u g h  l eg is l a t i o n  p e n di n g 
b e f o r e  t h e  15th S e s si on  of the A l a s k a  Legislature 
is t h a t  t o o  m u c h  "special interest" m o n e y  is 
b an kr o l l i n g ^ c a m p a i g n s  in Alaska. I see m u c h  of the 
c a m p a i g n  " related legis la ti on  as in tending to 

^ s t r e n g t h e n  t h e  po li ti c al  parties as a w a y  of 
n e g a t i n g  the affects o f  the "special interest" 
contributions. Senate Bill #156 w or ks  to ward the 
goal of' str en gt h en in g p ol itical p a r ti es  in Alaska. 
This is a step in the r i g h t  d i r e c t i o n  towards 
l e s s e ni n g the influence of "special interest" 
c o n t r i b u t i o n s , t h e re by  h e l p i n g  t o  r ef o rm  campaign 
p r a c t i c e s  in A l a s k a  ... V  * ..

The A l a s k a  Democratic P a r t y  is s o l i d l y  b e h i n d  this 
legislation. T h a n k  you.

k  Roderick, 
P a rt y Chair

(907) 562-3050 

P.O. Box 10-4199 • Anchorage, A K  99510



M3,23.005 Alaska 9 tat hi km ,Siiiti.kmfi;t M 3  23.005
H ffcrl o f nmrndmi'nl*. — Tin* IflH-l rprr in lln* itilrudiiilury lini|!if>t|*«* of null- 

onu-ndnmnt rluingrd th*? inb-rnnl ri-fi-r- s»rtiiM (Id.

Chapter 21. Oil and Gas Corporate Income Tax.
IR epea led , f  1 9  ch 1 1 6  S I  A  19S1 .I

Editor '" notes. — This chapter repeal 
line in set out above to correct •*» minor 
error in the main pamphlet.

Chapter 23. Permanent Fund Dividends.
Section Section
25. Amount of dividend 65. Ksemptinn of pcrmnncnt fund divi-
45. Dividend fund dentin
55. Duties o f the department

Cross references. — For 1982 perma­
nent fund dividend distribution, nee 5 19. 
ch. 102. SLA 1982. in the Temporary and 
Special Acts; for extension of application 
period for 1982 and 1983 dividend*, see 
9 4, ch. 55. SLA 1983 and 6 1 , ch. 43, SLA 
1984, respectively, in the Temporary and 
Special Acts 

Opinions of ottorney general. — »i

the legislature enacts any other distribu­
tion program which is consistent with the 
intent of the permanent fund dividend law 
(AS 43.23). any appropriation to imple­
ment that program will he exempt from 
the appropriation limit of 5 16. art. IX , of 
the state constitution. 1983 Op. A tfy Gen. 
No. 0 1.

Sec. 43.23.005. Eligibility.
rtcvlsor’a notes. — Sections 2 and 3. 

ch. 99, SLA 1985, amend (cl and tdl of this 
section respoi lively. Tin* amendments am 
effective i f  9 1 .  ch. 99. SI.A  1985 is re- 
pealed (see 9 25. ch. 99. SLA 1985). I f  the 
amendments become law, the subsections 
will read: "<c) A parent, guardinn, or 
other authorized representative may 
claim a permanent fund dividend on 
behalf of an unomancipatcd minor or on 
behalf of an incompetent individual who 
is eligible to receive a dividend under this 
section.

"(d) A person who is eligible to receive 
n permanent fund dividend under this sec­
tion, or who is authorized to claim n divl-

dend on hchnlf of another under lei of this 
section, rnny elect lo receive (lie dividend 
either in cosh or os nn annuity credit. At- 
ternrlively, n person inov elect lo receive 
25 percent, 50 percent, or 75 percent of the 
dividend In ensh ond the remainder ns nn 
annuity credit. A person who is 05 years 
of ope on or before January I , 198B may 
only receive ihe |iermnncnl fund dividend 
in cash and may not elect to receive nn 
annuity credit"

Section 22. ch. 99, S I.A  1985 provides 
for on advisory vote to be held at the gen­
eral election in I960. For the test or that 
provision, sec 5 22, ch. 99, SLA 1985 in 
the Temporary and Special Ads.

8 8  / • S ' b
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9 43 23.015 Kkvknuk and Taxaimiu I ! • { II
N O IK S  1 0  l)K( IM OSS

Slated in Alaska Oil Go v. Aln-kn. 15 nankr. 358 if). Alaska 1985)

Sec. 43.2.3.015. Application nnd proof o f rligibility.
Revlsor'a note*. — Sections 4 — 8. ch. 

99, SLA 1985, amend fa), lh),fei and «f» of 
this section, and add a new «i). The 
amendments are effective if 9 1 , ch. 99, 
SLA 1935 is repealed (see 4 25. ch. 99. 
S 1 J \  1985). I f  ihe amendments Income 
law, the section will read: "la) The com­
missioner shall adopt regulations under 
the Administrative Procedure Act IAS 
44.621 establishing the process for deter­
mining the eligibility o f individuals fur 
permanent fund dividends. The commis­
sioner may require on individual to pro­
vide proof of eligibility, and the commis­
sioner may use other information avail­
able from other state departments or 
agencies to determine the eligibility of on 
individual.

H(b) The department shall prescribe 
and furnish on application form for claim­
ing o permanent fund dividend. The appli­
cation mu*t contain a statement of e lig i­
bility and a certification of residency in 
Rubslantially the following form:

I certify that 
( l l a m a  stnle resident on the date of 

this application and I have been a state 
resident for at least six months immedi­
ately preceding the dale of this applica­
tion; or

( ) (name), the individual on whose 
behalf 1 am applying, is a state resident 
and has been a stole resident for at least 
six months immediately preceding Ihe 
dale of this application.

I understand that a false claim of resi­
dency to obtain a permanent fund d ivi­
dend for myself or for another Is a crimi­
nal offense and that if convicted I will for­
feit future pcrmnncnt fund dividends nnd

that I will low *.r nuj*1 »»p r. t-li ». t 
nenl fund dividend'* th it hr.*- i< •! 
ited or paid lo m»-. md :i».\ .«#•«•»• d tr-s•» 
r<t in my annuity a*muni I • • n-t 
that this pv•naltv i« in ad-' i- *  *■ .• 
criminal p* nalt»i s m q ^ id

(.signature » f indivtdtl;! t .»• nl
guardian. »»r ••*!»• r .i»illi«»-#*d i . j .m 
M-ntativi'i

**(e» Ifa  pulilir agi nr\ »|.» ru * .»d,» !
on IW ialf of an individual uiuli r (hi- 
linn, the public agency - lu ll • h • l 1 " "  p .» 
cent cash under AS A 12-1 (N»5 -I .m l •• *M 
the dividend in tru*t f»r th»- indivdii.d 
Money hold in trust under tVi«> M ihuite n 
shall he invested by the tummi-mri* i mi 
accordance with AS 37 10  (tin 

"(f) A minor or nn mmmp* *» nl ttiilr. id 
ual may not maintain a claim apain-i th. 
state or on ofTicer or employ h - of tin- *«.*»• 
based either on the nianm-r in wlmli lb* 
parent, guardian, or authorized ri-|*f«--•*«•- 
totive other than a public Np*nr> vl the 
stale manacl'd or dispos'd id |u-rm.iiu-i:t 
fund dividends received on hi-liall of tb-
minor or incompetent, or an e ln   ..... ....
or not made on that iiiilividu 0 * !-• *. 
under AS 43 23 IUir»id*

"li» The pcrinntieul fund d iv ili t.d ap 
plirntion form shall In* pr< pared »•* allow 
nn applicant, other ilinn n | n i .nn who i* 
exempt under AS 17 45 lllf .i |» i. tn e’i ri 
receive the dividend riltiei hi •.» •- 
nn nnnuitv cnilit.*

Section 22. <h 99. SI. \  1*K5 pm- id* - 
for nn ndvis4iry vote tn W held at the g» n 
ernl election in 1986. K*«r the lest el iliai 
provision, see t 22. ch 99. SI.A  l 4,u-5 in 
the Temporary and SjHti il A-k

Sec. 43.23.025. Amount o f dividend. By October 1 nf each year 
the commissioner shall give public notice of the value of each perma­
nent fund dividend for that year. The commissioner shall determine 
the value of a permanent fund dividend by 

(1) determining the amount of income of the Alaska permanent 
fund transferred to the dividend fund under AS -13.23.0 l-Tiln ilininti 
the current year;
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Offered: 3/31/87 5-0747B
Referred: Judiciary & Finance

Original sponsors: Hensley, Coghill,
Duncan, et al.

1 IN THE SENATE BY THE STATE AFFAIRS COMMITTEE

2 CS FOR SENATE BILL NO. 156 (State Affairs)

3 IN THE LEGISLATURE OF THE STATE OF A L A S K A

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A  BILL

6 For an Act entitled: "An Act relating to contributions from permanent fund

7 dividends for political parties; and providing for an

8 effective date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 43.23 is amended by adding a new section to read:

11 Sec. 43.23.016. CONTRIBUTIONS FROM DIVIDENDS. (a) The depart-

12 inent shall prepare the permanent fund dividend a pplication to allow an

13 applicant to elect to have money subtracted from the dividend check

14 and contributed to the treasurer or central committee of the political

15 party designated by the applicant. In this subsection, "political

16 party" means an organized group of voters that represents a political

17 program and that nominated a candidate for governor who received at

18 least three percent of the total votes cast at the p r e ceding general

19 election for governor.

20 (b) The amount of each contribution elected under (a) of this

21 section is §5. Contributions shall be deposited in a special dividend

22 contribution account in the general fund and allocated by the depart-

23 inent in accordance with the contribution elections made by applicants

24 except that the department shall use money in the account to pay

25 administrative costs incurred under this section.

26 * Sec. 2. This Act cakes effect July 1, 1987.

SB0156b -1- CSSB 156(SA)



L a t t e r - o f  I n t e n t  
F OR

C S S B  156 (SA)

S E N A T E

T h e  S e n a t e  C o m m i t t e e  on S t a t e  A f f a i r s  h a s  c o n s i d e r e d  C SS B 
156 (SA) (co nt ri bu ti o ns  fro m p e r m a n e n t  fund d i v i d e n d s  for 
p o l i t i c a l  parties; e f d ) ; C S S B  173 (S A) , ( c o n t ri b ut io ns  from 
p e r m a n e n t  fund d i v i d e n d s  t o  the c o m m u n i t y  scho ol  g r a n t  fund; 
efd) a n d  C S S B  180 (SA) (contri bu t io ns  f r o m  p e r m a n e n t  fund 
d i v i d e n d s  for t h e  W o r l d  E s k i m o - O l y m p i c s ;  e f d ) .

It is t he intent of t h e  S e n a t e  C o m m i t t e e  on S t a t e  A f f a i r s  
t h a t  l a n g u a g e  be i n s e r t e d  in all of t h e  p e r m a n e n t  fund 
d i v i d e n d  c h e c k - o f f  b i l l s  w h i c h  w o u l d  d e v i s e  a s y s t e m  of 
p r i o r i t i z i n g  t h e  c h e c k - o f f  p r o g r a m s  t o  p r o v i d e  f o r  in st an ce s  
w h e r e  g a r n i s h m e n t s  o r  a s s i g n m e n t s  r e d u c e  t h e  dividend, 
l e a v i n g  i n s u f f i c i e n t  funds to h o n o r  all  . of t h e  p r o g r a m s  
w h i c h  t h e  in di vi du al  h a s  selected. T h e  c o m m i t t e e  p r o p o s e s  
t h a t  t h e  o r d e r  o f  p r i o r i t i z a t i o n  be b a s e d  o n  d a t e  of 
e nactment. In c as es  w h e r e  two b i l l s  h a v e  th e sa me  d a t e  of 
e nactment, it is t h e  i n t e n t  of t h e  c o m m i t t e e  t h a t  t he b il ls  
be l i s t e d  in a l p h a b e t i c a l  order.

Adopted 4/30/87
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M E M O R A N D U M

DATE: March 23, 1987

TO: Senator Josephson

FROM: - Terry Berman
Senator Hensley's Office

Some statistics you may be interested in relative to political 
party campaign finance are:

State Party Expenditures in 1986

Democrats $ 235,000
Republicans $ 497,000

" Source: APOC

Registered Voters by Affiliation as of March 3, 1987

Democrats 
Republicans 
Libertarians 
Other
Non-partisan 

TOTAL 296,800

. Source: Division of Elections

TB/mjs.

66,027
62,216
2,657.
6,034

159,866



• POSITION PAPER 
SB 156

SB 156 creates an option on the Permanent Fund Dividend Application so 
applicants can direct that $25 of their dividend be donated to the
political party they indicate. The Department of Revenue may use a
portion of the funds to pay administrative costs.

The Department of Administration must hold the funds in trust for
distribution to the political parties.

The bill has no direct impact on the Alaska Public Offices Commission.
The political parties would not receive a list of the individuals who
donated through, this method but that would not be particularly
troublesome. Under the Commission's regulations, an organization may hold 
a fund-raiser at which the names of contributors are not recorded so long
as there are 25 or more paying particpants and no one contributes more
than $50. Since SB 156 would limit the maximum donation per individual to 
$25, the proposal could be considered consistent with the regulation which 
was designed to alleviate some of the recordkeeping burdens associated 
with low cost fund-raisers where large numbers of people attended.

The Commission's position on SB 156 is neutral.

_______________________ 3 / j c / s n
Exec. Director, Alaska Public Offices Commission Date
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Jim Crawford
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Marylln Paine 
Nalional Commitleewoman

Eldon Ulmer
National Commilleemarv'Iarch 25,

Jack Wilbur 
Vice Chairman

750 E. Fireweed Lane, Suite 102 
Anchorage, Alaska 99503 

(907 ) 276-4467
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Gall Phillips
Secretary

Tim McKeever 
Treasurer

Chariot Thlckstun 
Assl. Secretary

Lloyd Hames 
Assl. Treasurer

Oave Harbour
Finance Chairman

Cliff Groh 
Legal Counsel

Senator Willi e Hensley 
P.O. Box V 
•Vunoau, AK 99811

Dear Senator Hensley:

Thank you for your request for comments from the 
R e pu bl ic an  Party of Alaska in regard to SB 156. This 
bill w ould provide a check off on Permanent Fund 
applications that would allow Alaskans to direct a 
port io n of their dividend to support political parties.

We appreciate your recognition that political parties 
deserve financial support from the citizenry because of 
their role in charting the future of our state. We want 
to thank you and your fellow sponsors for their 
i n t e n t i o n s .

The most important part of the bill as we read it is that 
it protec.ts the Permanent Fund from administrative 
charges that would be incurred by the establishment of 
this new program. Our party has s p o k e’. strongly about 
defending the Permanent Fund. We believe that, even if 
our party benefits from a program, the program should not 
impair the ability of the Fund to provide for future 
needs of our state's citizens.

Current A laska law forbids the contribution of money to a 
political party in the name of another. We strongly urge 
you to continue to honor that principle by slightly 
revising the current bill. Political parties should be 
given the names of those who direct a portion of their 
div id en d to the party of their choice. That w ay we could 
thank each donor and report their contribution according 
to the APOC regulations.

T h an k you for your efforts, and thank you for offering us 
the oppor tu n it y to comment on your bill.

With -best

J r W
r e g a r d s ,

i'/

J imvCrawford
Chairman, Repub li ca n Party of Alaska

Paid tor by the Republican Party of Alaska. 750 E. Fireweed. Anchorage. Alaska 99503. Jim Crawlord. Chairman

0  £  ■ 
( J - O r m i r r z * .
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Jack Roderick
State Chair

/
Vitgje King 
1st Vice Chair

Hilda Woods
Treasurer

Carolyn Covington
Secretary

PeggeBegich 
Finance Director

Bob Goldberg 
Legal Counsel

Doris Volske
National Committee woman

Vander Pearson
National Committeeman

Chancy Croft
Policy Com missi on

PegTileston
Alaska Democrat

M a r c h  20, 1987
S tate A f f ai r s Committee 
Pouch V
Juneau, A K  99811 

D ea r Committee Members?

•This l e tt e r is in support of SB #156, w h i c h  would 
a ll ow  individuals to d o n a t e  to p o li tical parties 
b y  a "check off" s ystem from one's P er manent Fund 
D i v i de nd  application.

T h e r e  seems to be p u b l i c  con ce rn  w i t h  t he w a y  
p ol itical campaigns are financed. The common 
t h r ea d that runs t h r o u g h  l eg is l a t i o n  p e nd i ng  
b e fo re  the 15th Session of the A l a s k a  L eg is la tu re  
is that too m u c h  "special interest" m o n e y  is 
b a nk ro ll i ng ,c am pa ig n s in Alaska. I see m u c h  of the 
c a m p ai gn  rela te d  l e gi sl at io n as intending to 
streng th en  the po li tical par ti es  as a w a y  of 
n e g a ti ng  the affects o f  the  "special interest" 
contributions. Senate Bill #156 w or k s t o w a r d  the 
goal of strength en in g  po litical parties in Alaska.
This is a step in the ri gh t  d i r e ct io n t o wa rd s 
lessening the influence of "special interest" 
contributions, t h er eb y h e l p i n g  to r e f o r m  cam pa ig n  
p ra ctices in A l a s k a . y  / •**' ... . v

The A l as ka  D e mo cr at i c Party is soli dl y  b e h i n d  this 
legislation. T h a n k  you.

iinCd t'(lo eU ^  ■
:k Roderick, Ia J Q Q

Party Chair

Bill Bobrick 
Exec Director

Susie Barnett
Office Manager

(907) 562-3050 
P.O. ” )x 10-4199 • Anchorage, A K  99510



Offered: 3/31/87
Referred: Judiciary & Finance

5-07A7B

Original sponsors: Hensley, Coghill,
Duncan, et al.

1 IN THE SENATE BY THE STATE AFFAIRS COMMITTEE

2 CS FOR SENATE BIL L  NO. 156 (State Affairs)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

A F I F TEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to contributions from p ermanent fund

7 dividends for political parties; and providing for an

8 effective date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS A3.23 is amended by adding a ne w  section to read:

11 Sec. A3.23.016. CONTRIBUTIONS FROM DIVIDENDS. (a) The depart-

12 ment shall prepare the permanent fund dividend application to a llow an

13 applicant to elect to have money subtracted from the d i v idend check

1A and contributed to the treasurer or central committee of the p olitical

15 party designated by the applicant. In this subsection, "political

16 party" means an organized group of voters that represents a political

17 program and that nominated a candidate for governor who received at

18 least three percent of the total votes cast at the preceding general

19 election for governor.

20 (b) The amount of each contribution elected under (a) of this

21 section is $5. Contributions shall be deposited in a special dividend

22 contribution account in the general fund and allocated by the depart-

23 ment in accordance with the contribution elections made by applicants

2A except that the department shall use money in the account to pay

25 administrative costs incurred under this section.

26 * Sec. 2. This Act takes effect July 1, 1987.

SB0156b -1- CSSB 156(SA)



Introduced: 3/3/87
Referred: State Affairs, Judiciary

and Finance

5-0747A

BY HENSLEY, COGHILL, DUNCAN, ELIASON, 
FAHRENKAMP, FISCHER, JONES, JOSEPHSON, 
KERTTULA, RODEY, STU R G U L E W SK I , U E H L I N G

1 IN THE SENATE AND ZHAROFF

2 SENATE BILL NO. 156

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

A FIFTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to contributions from permanent fund

7 dividends to political parties; and providing for an

8 effective date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS A3.23 is amended by adding a n e w  section to read:

11 Sec. A3.23.016. CONTRIBUTIONS TO POLITICAL PARTIES. (a) There

12 is created in the general fund a political party account. The Depart-

13 ment of Revenue shall prepare the permanent fund dividend application

1A to allow an applicant to direct that $25 of the dividend be subtracted

15 from the check and contributed to the political party designated by

16 the applicant. Permanent fund dividend contributions shall be depos-

17 ited in the account by the Department of Revenue and allocated to

18 appropriate political parties. The Department of Revenue m a y  use

19 money in the account to pay administrative costs incurred under this

20 section. Money to pay administrative costs shall be taken from allo-

21 cations to each political party on a pro rata basis.

22 (b) The political party account shall be held in trust by the

23 Department of Administration for distribution as allocated to the

2A treasurer or central committee of each political party for which

25 contributions have been made under this section.

26 (c) In this section, "political party" means a n  organized group

27 of voters that represents a political program and that nominated a

28 candidate for governor who received at least three percent of the

29 total votes cast at the preceding general election for governor.

SB0156a - 1 -  SB 156
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REQUEST :
Bill Version: CS SB 157 ( F i n ) 
Publish Date:___________________

S T A T E  O F  A L A S K A  1987 L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

Revision Date:_________3 / 1 0 / 8 7 _____________
Title : A p p r o p r i a t i n g  f r o m  e a r n i n g s
r e s e r v e  a c c t  o f  AK PF t o  G e n e r a l  Fd
Sponsor: G o v e r n o r
Requestor: _______________

Agency Affected: P e rm a n e n t  F u n d  C o r p o r a t i o  
B R U :______________________________________

Components:.

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING FY 87 FY 88 F Y 8 9 FY  90 FY  91 FY 92

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

.

TOTAL OPERATING - - - - - -

CAPITAL | - - - - -

REVENUE 0 -1 5 4 M - - - - -

FUNDING: (Thousands o f Dollars)
*

GENERAL FUND - - — — — —
FEDERAL FUNDS - — — —
OTHER 0 -1 5 4 M - — — —

TOTAL n - 1 S4M — — —
POSIT IONS :
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS : (Attach a separate page if necessary)

Prepared by: 
Division:

S e n a t o r  J o h n e  B i n k l e y  c o - c h a i r m a n  
Senate Finance Committee

Phone: 4 6 5 - 4 9 8 5
Q/87.

Approved by Commissioner:
Agency:
Distribution (bypreparer): 

Legislative Finance 
Legislative Sponsor 
Requestor
Office o f Management and Budget 
Impacted Agency(ies)
Senate Secretary

page. of



5-1387L
D i er dorff
3/9/87

Original sponsor: Rules/Governor

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 157 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act appropriating from the earnings reserve

account of the Alaska permanent fund to the general 

fund."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1.- (a) An amount calculated under (b) of this section is 

appropriated from the earnings reserve account in the permanent fund 

(AS 37.13.145) to the general fund.

(b) The amount that may be appropriated under (a) of this section is 

the lesser of:

(1) $154,000,000; or

(2) $882,000,000 less the total of

(A) the sum transferred from the budget reserve fund 

(AS 37.05.156) to the general fund by legislation enacted by the First 

Session of the Fifteenth Legislature;

(B) the total of appropriations made from the Railbelt 

energy fund (AS 37.06.153) by legislation enacted by the First Session 

of the Fifteenth Legislature that were.formerly funded by the general 

f u n d ; and

(C) the amount obtained by subtracting the January 1987

"&L' ?'• -fir/ -fiscs.t yCAY /?87 
revenue forecast^ prepared by the Department of Revenue from the March

1987 revenue forecast.

-1- C S S B  1 5 7 (Fin)
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Introduced: 3/3/87
Referred: Finance

wol387s

BY THE RULES COMMITTEE BY 
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 157

IN THE LEGISLATURE OF TH E  STATE OF ALASKA

FIFTEENTH LEGISLATURE - FIRST SESSION

A  BILL

For an Act entitled: "An Act appropriating from the earnings reserve

account of the Alaska permanent fund to the general 

fund; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The lesser of the following two amounts is appropriated 

from the earnings reserve account of the Alaska permanent fund to the 

general fund: (1) an amount sufficient to offset any negative amount in 

the "Available Fund Equity/Balance" for the general fund as reported for 

June 30, 1987 on the "State of Ala: lea, All Fund Types and Account Groups, 

Combined Balance Sheet" in the State of Alaska's "Annual Financial Report" 

for fiscal yea r  1987, published under AS 37.05.210(2); or (2) the amount in 

the earnings reserve account of the Alaska permanent fund as of July 1, 

1987.

* Sec. 2. This Act takes effect immediately under AS 01.10.070(c).

SB0157a - 1 - SB 157
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STATE OF ALASKA 1907 LEGISLATIVE SESSION 
FISCAL NOTE

Dill Version:
REQUEST___________________________________ Publish Date:

Revision Date: 7 _________  Agency Affected: Permanent Fund Corp.
Title:Appropri¥tion of Earnings Reserve BRU: Permanent Fund Corporation______
Account of P.F. to the General Fund

Sponsor: Governor______________________ Components:____________________________
Requestor:_____________________________________________________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)"I - - 1 r  ■ ■ ■ ■ ■ 1 " —  ■ ■ — - - - - - i , ■■■■ , .
! ’
i OPERATING

! FY 87 I FY 88 1 FY 89 1 FY 90 1 FY 91 1 FY 92
I 1 ~ T 1 1 1

( PERSONAL SERVICES 1 1 1 1 1 1
1 TRAVEL ! - 1 - 1 - 1 - 1 1
1 CONTRACTUAL 
1’ SUPPLIES

i - 1 - 1 - 1 - 1 1
i - 1 - 1 - I 1 1

1 EQUIPMENT 1 - 1 - 1 - 1 - 1 - 1 -
1 LANDS & STRUCTURES 1 - ! 1 1 - 1 1
1 GRANTS, CLAIMS I - 1 - 1 1 1 1
1 MISCELLANEOUS 1 - 1 - 1 1 1 1
1 TOTAL OPERATING ' 1 >- ■1 - I - 1 - 1 - 1 -

1 CAPITAL 1 1 - 1 - 1 1 1

1 REVENUE |0-555M 

FUNDING: (Thousands of Dollars)

1 - 1 - 1 1 1

1 GENERAL FUND 1 1 1 - 1 - 1 1
1 FEDERAL FUNDS 1 - 1 - 1 - 1 - 1 1
1 OTHER I0-555M 1 - 1 - ! - 1 I
I TOTAL 1 - 1 - 1 - 1 - 1 - 1 -

POSITIONS:
1 FULL-TIME 1 1 ! 1 1 1
1 PART-TIME 1 - 1 - ! - ! 1 1
1 TEMPORARY 1 - 1 -

i
i 1 - 1 - 1 -

ANALYSIS: Attach a separate page if necessary

It is estimated, at this time, that approximately 200 million in earnings will be 
.necessary to meet FY 87 budget requirements. See attachment - Financial projections 
provided by the Alaska Permanent Fund Corporation.

Prepared By: Royce Weller___________________, Phone: <65-2300
Division: Revenue/Commissioner's Office^ / Date: 3/2/87.

Approved by Commissioner: Hugh Mai on e i ^ v ^  Date: 3 / / t l
Agency: Department of Revenue_________________________ _ /  /

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) page 1 of 2
Senate Secretary
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Alaska P e r m a n e n t  F u n d  Corporation

FINANCIAL PROJECTIONS 
(in m illions)

v as of January 31, 1987

PRINCIPAL 1NC0HE ASSETS

J Distributions Reserves
Dedicated Inflation -...................................

FY
FY Begin 
Balance

Appro- State 
priations Revenues'

Inflation
Proofing

FY End Proofing 
Balance Shortfall

Net Per Capita Inflation 
Incoue Dividends Dividends'* Proofing

Add FY End 
(Delete) Balance

FY Er 
Balanc

78 54 54 2 55
79 54 84 139 8 141
80 139 344 483 ’ 32 12 503
81 483 900 385 1,769 150 28 * 59 59 1,875
82 1,769 800 401 2,969 • 368 71 $1000.00 185 244 3,302
83 2,969 400 421 231 4,021 471 108 $386.15 231 110 354 4,593
84 4,021 300 366 151 4,838 530 175 $331.29 151 204 557 5,531
85 4,838 300 368 235 5,741 658 217 $404.00 235 206 763 6,723
86 5,741 323 216 6,281 1,021 303 $556.26 216 501 1,264 7,866

87 6,281 1,264 103 147 7,795 1,097 395 $734.22 147 555 555 8,745

88 7,795 137 317 8,249 }•'• i .793 429 $799.70 317 47 602 9,280
89 8,249 160 505 8,913

i
r 842 462 $857.68 505 ( 125) 478 9,852

90 8,913 167 545 9,624 893 487 $900.69 545 ( 139) 339 10,450
91 9,624 162 587 10,373 947 480 $883.43 587 ( 121) . 218 11,071
92 10,373 165 632 11,170 1,006 470 $861.09 632 ( 97) 122 11,762
93 11,170 166 680 12,016 1,072 500 $911.21 680 ( 108) 14 12,530
94 12,016 158 624 12,798 107 1,141 531 $964.78 624 ( 14) 13,329
95 12,798 153 648 13,599 129 1,213 565 $1022.06 648 14,163
96 13,599 146 688 14,433 137 1,288 601 $1032.90 688 15,033
97 14,433 144 728 15,305 146 1,367 639 $1146.79 728 15,944
98 15,305 140 . 771 16,216 1,449 678 $1213.16 771 16,894
99 16", 216 136 * 815 17,167 166 1,535 720 $1232.02 815 17,886
0 17,167 130 861 ' 18,158 177 1,624 763 $1353.45 861 18,920
1 18,158 123 909 19,190 187 1,717 808 $1427.62 909 19,998
2 19,190 117 960 20,267 199 1,814 855 $1504.48 960 21,121
3 20,267 112 1,012 21,391 211 1.915 904 $1584.40 1,012 22,294
4 21,391 110 1,066 22,566 224 2,021 955 *1667.28 1,066 23,521
5 22,566 104 1,124 23,794 237 2,132 1,008 $1753.24 1,124 24,802

..............................  ASSUMPTIONS..............................
1.921 Inflation Rate FY 87 61 Average Inflation Rate FY 89-05

jWttf Rate of Return FY 87 91 Average Rate of Return FY 89-05
W f .

4.001 Inflation Rate FY 88 * SOURCE: Alaska Pepartnent of Revenue
9.001 Rate of Return FY 88 301 Case Forecast - Decerber 1986

STAIUS QUO KITH AN INCREASE III FY 87 NET'INCOME " SOURCE: Population Projections Froi

FY

78
79
80
81
82
83
84
85
86

87

88
89
90
91
92
93
94
95
96
97
93
99
0
1
2
3
4
5



5 T E V E  C O W P E R
G O V E R N O R

S t a t e  o f  A  l a  s  k  a
O F F I C E  O F  T H E  G O V E R N O R  

J u n e a u

M a r c h  3, 1987

The Honorable J an Faiks 
President of the Senate 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811

Dear Senator Faiks:

Under the authority o f  art. Ill, sec. 18, of the Alas ka  C o n­
stitution, I am transmitting a bill a p propriating m o ne y from 
the earnings reserve account (formerly called the "undis­
tributed income account," AS 37.13.145) of the A la sk a  p e r m a­
nent fund to the gene ra l fund. This bill appropriates a 
sufficient amount of m o n e y  to cover whatever deficit m a y  
exist after the end of fiscal year 1987 from the earnings
reserve account of the p e r m a ne nt  fund to the gene ra l fund.
If an insufficient amount is available from the earnings 
reserve account, then the entire amount is appropriated to 
the general fund.

The deficit for fiscal year 1987 is identified in the bill
by reference to the s ’  .................  . . .  a n n u a ]_ fj__
nancial report which
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Original sponsor: Rules/Governor

IN THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. 157 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act appropriating from the earnings reserve

account of the Alaska permanent fund to the general 

fund."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $516,000,000 is appropriated from the earnings 

reserve account of the Alaska permanent fund (AS 37.13.145) to the budget 

reserve fund (AS 37.05.156); however, the amount appropriated shall be 

transferred from the earnings reserve account to the budget reserve fund 

only as necessary to meet the requirements of sec. 2 of this Act.

* Sec. 2. The appropriation made in sec. 1 of this Act is appropriated 

from the budget reserve fund to the general fund. This appropriation may 

be transferred to the general fund for expenditure upon a determination by 

the Department of Revenue that the cash balance of the general fund in the 

state treasury is insuff- :ient to pay obligations of the general fund under 

appropriations at any time during fiscal year 1988. Only the amount re­

quired to pay those obligations may be transferred or expended.

* Sec. 3. The amount appropriated by this Act that is not transferred

under sec. 2 of this Act lapses into the earnings reserve account of the

Alaska permanent fund (AS 37.13.145) June 29, 1988.
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EQUIPMENT 
LAND& STRUCTUR ~i 
GRANTS, CLAIMS 
MISCELLANEOUS

-0 - -0 - -0 - -0 - -0 - -0 -
-0 - -0 - -0 - -o - -0 - -0 -
-0 - . . . -0- -0- -0 - -o -
-n . -n- -n- -0- -n -
-n- -O- -n- -n- _ -n- -n -
-3- T- ..........-0- -3- -8- - 0 -
-0 - -0 - -0- -0 - -0 - -0 -

TOTAL OPERATING -0 - -0 - -0 - -0 - -0 - -0 -

CAPITAL •O•1o• -0- -0- -0- -0-

REVENUE 0-174.9M -0- -0- -0- -0- -0-
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-u- -U- -u- -U- -0 - -u -
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0-174.9M -0 - -0 - -0 - -0 - -0 -

PO S IT IO N S :
FULL-TIME
PART-TIME
TEMPORARY

-0 - -0 - -0 - -0 - -0 - -0 -
-0 - -0 - -b- -o - -0 - -0 -
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LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  April 2, 1987

POUCHY SfATECAPIIOL 
JUNEAU. ALASKA *99811 

9 0 / 465*3800

SUBJECT:

TO:

FROM:

Title of HCS CSSB 157 (State Affairs)

Representative Fran Ulmer
Chair, House State^Affairs Committee

David R. D i e r d o r f f ^ A ^ ^ G Z ^ ^
Revisor of Statutes^-*"*^^"^^

Enclosed is the. draft committee substitute requested by 
Dennis Burns for your committee.

The bill passed the Senate without an effective date pro­
vision. Thus, to add an immediate effective date to the 
draft, it is necessary to add the standard effective date 
clause to the title of the bill. This raises a question 
under the Uniform Rules as to whether such a title change is 
allowed in the second house.

Uniform Rule 35 provides in part:

A motion or proposition on a subject that requires a 
change in the title of the bill as enacted in_the house 
of origin, other than a clerical or technical ’change is 
not in order in the second house.

It is my opinion that a change in the title of a bill 
regarding the effective date is a technical change permitted 
under Rule 35. This has been the position taken by this 
office since 1984.

The vote on passage of a bill occurs separately from the 
vote on the effective date section. Failure to adopt a 
special effective date does not defeat the bill itself or 
serve to rescind action in passing the bill. This is 
because under Article II, Sec. 14 of the state constitution 
a bill may become law upon a majority vote of the membership 
of each house. Under Article II, Sec. 18 it is only the 
special effective date itself that requires a two-tnirds 
vote.



Representative Ulmer 
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April 2, 1987

Uniform Rule 39(f) provides

(f) If a bill or portion of a bill contains material 
which has an effective date other than the date which 
is 90 days after the bill becomes law, the bill must 
contain a section or sections setting out the proposed 
effective date or dates. The section or sections 
relating to the effective dates must be approved by an 
affirmative vote of two-thirds of the full membership 
of each house. If a section setting out an effective 
date fails to receive the required two-thirds vote in 
either house, the section is void and without effect 
and is deleted from the bill. The fact that a bill 
contains a section which sets out an effective date 
shall also be noted in the title of the bill.

It is clear that changing the title to reflect whether an 
effective date is adopted or fails is required as a tech­
nical matter. This conclusion appears to be further sup­
ported in Rule 35 itself which provides in part

When the amendments to the body of a bill affect the 
numbering of sections, or passage or failure of the 
effective date clause affects the title, the clerk or 
secretary may accomplish the necessary changes without 
formal motion, and the changes shall be noted in the 
journal.

The issue has come up as to whether a bill passed by one 
house with an effective date and passed by the other with no 
effective date constitutes the same bill for purposes of 
determining whether identical legislation has passed each 
body of the legislature. Upon the advice of the attorney 
general that identical legislation had not passed both 
bodies, the governor returned SCSHB 207 am S (H failed eff. 
date) unsigned. (See 1980 House Journal, p. 2240 and 1980 
Senate Journal, p. 1781) Legislative counsel advised that 
the bill became effective without the governor's signature 
as ch. 177, SLA 1980 and the superior court upheld the 
validity of the enactment. (Alaska Legislative Council v. 
Hammond, case no. 4FA-80-1689, Superior Court for the Fourth 
Judicial District.)

While we believe that the addition of effective date lan­
guage to the title is permitted under the rules, I should 
point out that as a practical matter it may not be necessary 
to add an effective date to this bill. The amount to be
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appropriated will not be certain (and the appropriation made 
by the bill can not be executed) until the annual financial 
report is published. Although the statute (AS 37.05.210(2)) 
requires publication by October 16, in the past two years it 
has not been published until early in the following year. I 
understand that the new commissioner promises to use every 
effort to meet the statutory deadline. Even if that occurs, 
it would be after the effective date of this bill without a 
special effective date. Consequently, the only advantage to 
an immediate effective date would be to encumber the neces­
sary funds at an earlier date. That, of course, is a policy 
question for you to determine.

In any event, if you choose to add an effective date, we 
believe that that action is allowed under the Uniform Rules 
even though it may create some procedural delays.

DRD:mkr 
ml 0/088

Enclosure
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Alaska i>tate l̂egislature
House of Representatives State Capitol

~— £ \ Juneau, Alaska 9?

A 1  A d a m s
-  ;j >
'V./

WHILE IN SESSION 
P.O. Box V  
state Capitol 

Juneau, Alaska 99811 
(907) 465-3706

Official Business

O U T  O F  SESSION
Chairman p.o. Box 333

Committee on Finance Kotzebue, Alaska 99752
(907) 442-3320

April 14, 1987 1024 W. 6th
Anchorage, Alaska 99501

MEMORANDUM (907) 274-0615

TO: House Finance Committee members

FROM: Representative A1 Adams, Chair

SUBJ: Draft HCS CS SB 157 (FIN)

Attached is a draft Finance C.S. for SB 157. It appropriates 
$139,500,000 from the earnings reserve account of the 
permanent fund to the general fund. This amount is what I 
calculate is still needed to erase the FY87 deficit. Here is 
how I arrived at this amount:

Deficit (per January revenue forecast) ($866.4M)

Appropriating balance of budget reserve fund 427.3 
to general fund (Ch. 2, SLA 87)

Changing the funding source for Bradley Lake 50.0 
from the general fund to the railbelt energy 
fund (SB 159)

Increase in FY 87 revenue (per March revenue 264.2 
forecast)

Amount needed to fund FY 87 supplementals (14.6)
(HB 127)________________________________________________________________

AMOUNT NEEDED FROM EARNINGS RESERVE TO $139.5
ERASE FY 87 DEFICIT:
DRAFT HCS CS SB 157 (FIN) ___________

FY 87 Balance

The language of the C.S. has also been altered. Since all 
amounts are now known to arrive at the calculation, no 
references to other documents are needed. A cap on the amount 
taken from the earnings reserve account is retained by 
keeping the phrase "An amount not to exceed ..." in the bill.

I urge your favorable consideration of the draft C.S.
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WORK DRAFT WORK DRAFT WORK DRAFT

voi387Nl/ 
D i e r d o r f f  
4 / 1 4 / 8 7

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r
F u n d in g  I n f o rm a t i o n  
G e n e r a l  Fund § (  1 3 9 , 5 0 0 , 0 0 0 )
O t h e r  Funds  1 3 9 , 5 0 0 , 0 0 0

$

1 IN  THE SENATE BY THE FINANCE COMMITTEE
2 HOUSE CS FOR CS FOR SENATE B IL L  NO. 15 7  ( F i n a n c e )
3 IN  THE LEGISLATURE OF THE STATE OF ALASKA
* FIFTEENTH LEGISLATURE -  F IR ST  SESSION
5 A B IL L
6 F o r  an  A c t  e n t i t l e d :  "An  A c t  a p p r o p r i a t i n g  f r o m  t h e  e a r n i n g s  r e s e r v e

a c c o u n t  o f  t h e  A l a s k a  p e rm a n e n t  f u n d  t o  t h e  g e n e r a l
8 f u n d :  and  p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "
9 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  The sum o f  $ 1 3 9 , 5 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  e a r n i n g s
r e s e r v e  a c c o u n t  o f  t h e  A l a s k a  p e rm a n e n t  fu n d  (AS 3 7 . 1 3 . 1 4 5 )  t o  t h e  g e n e r a l

12 f u n d .
13 *  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  im m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .
14

15

16

17

18 

18 

20 

21 

22

23

24

25

26

27

28 

28
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A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n

FINANCIAL PROJECTIONS 
(in millions)

a F o O a r c i n i r M T

PRINCIPAL INCOME

Distributions

FY Begin Appro-
Dedicated
State Inflation FY End

Inflation
Proofing

Reserves

Net Per Capita Inflation General Add FY End
FY Balance priations Revenues* Proofing Balance Shortfall Income Dividends Dividends** Proofing Fund (Delete) Balance FY

78 54 54 2 1 78
79 54 84 139 8 7 79
80 139 344 483 32 12 12 80
81 483 900 385 1,769 150 28 28 59 59 81
82 1,769 800 401 2,959 368 71 $1,000.00 71 185 244 82
83 2,969 400 421 231 4,021 471 108 $356.15 231 110 110 354 83
84 4,021 300 366 151 4,838 530 175 $331.29 151 204 557 84
85 4,838 300 368 235 5,741 658 217 $404.00 235 206 763 85
86 5,741 323 216 6,281 1,021 303 $556.26 216 501 1,264 86

87 6,281 1,264 150 148 7,843 1,054 390 $724.73 148 516 516 87

88 7,843 165 320 8,329 796 424 $790.57 320 51 567 88
89 8,329 187 511 9,026 847 458 $849.73 511 ( 121) 446 89
90 9,026 206 554 9,787 902 484 $894.66 554 ( 135) 311 90
91 9,787 194 f 599 10,580 961 , 478 $880.23 599 ( 116) 195 91
92 10,580 211 ’ 647 11,438 1,025 : 476 $871.19 647 • *

( 98) 97 92
93 11,438 225 687 12,350 13 1,098 508 $925.74 687 ( 97) 93
94 12,350 230 633 13,213 122 1,175 542 $984.82 633 94
95 13,213 230 677 14,120 130 1,256 579 $1,048.31 677 95
96 14,120 229 722 15,071 139 1,341 619 $1,116.58 722 96
97 15,071 231 770 16,072 149 1,431 662 $1,188.95 770 97
98 16,072 231 819 17,121 159 1,526 707 $1,264.83 819 98
99 17,121 228 871 18,220 170 1,624 754 $1,344.20 871 99
0 18,220 223 924 19,367 182 1,728 803 $1,426.98 924 0
1 19,367 217 980 20,564 195 4 835 855 $1,513.29 980 1
2 20,564 215 1,039 21,818 208 1,948 909 $1,603.09 1,039 2
3 21,818 210 1,100 23,128 222 2,066 966 $1,696.39 1,100 3
4 23,128 208 1,164 24,499 236 2,189 1,026 $1,793.60 1,164 4
5 24,499 205 1,231 25,936 251 2,319 1,088 $1,894.48 1,231 5

Cumulative Totals: 3,964 6,742 15,229 25,936 2,175 30,361 13,639 $25,490.07 15,229 229 1,264

ASSUMPTIONS: 1.92! Inflation Rate FY 87 
14.03! Rate of Return FY 87

STATUS QUO

4.00! Inflation Rate FY 88 
9.00! Rate of Return FY 88

6.00! Inflation Rate FY 89-05 
9.00! Rate of Return FY 89-05

* SOURCE: Alaska Department of Revenue 
30! Case Forecast - March 1987

** SOURCE: Population Projections From 
DOR Revenue Source Book - Page 44



Alaska Permanent Fund Corporation
FINANCIAL PROJECTIONS 

(in millions)
as of March 31, 1987

PRINCIPAL INCOME

Dedicated Inflation
FY Begin Appro- State Inflation FY End Proofing

FY Balance priations Revenues* Proofing Balance Shortfall

78 54 54
79 54 84 139
80 139 344 483
81 483 900 385 1,769
82 1,769 800 401 2,969
83 2,969 400 421 231 4,021
84 4,021 300 366 151 4,838
85 4,838 300 368 235 5,741
86 5,741 323 216 6,281

87 6,281 1,264 150 148 7,843

88 7,843 165 320 8,329
89 8,329 187 511 9,026
90 9,026 • 206 554 9,787
91 9,787 194 \ 599 10,580
92 10,580 211 543 11,334 104
93 11,334 225 580 12,139 113
94 12,139 230 622 12,992 120

95 12,992 230 666 13,887 127
96 13,887 229 711 14,827 136
97 14,827 231 758 15,816 146
98 15,816 231 806 16,853 156
99 16,853 228 857 17,938 168
0 17,938 223 910 19,071 179
1 19,071 217 966 20,254 192
2 20,254 215 1,024 21,493 205
3 21,493 210 1,084 22,786 218
4 22,786 208 1,147 24,141 233
5 24,141 205 1,213 25,560 247

Distributions Reserves

Net Per Capita Inflation General Add FY End
Incorae Dividends Dividends** Proofing Fund (Delete) Balance FY

2 1 78
8 7 79
32 12 12 80
150 28 28 59 59 81
368 71 $1,000.00 71 185 244 82
471 108 $386.15 231 110 110 354 83
530 175 $331.29 151 204 557 84
658 217 $404.00 235 206 763 85

1,021 303 $556.26 216 501 1,264 86

1,054 390 $724.73 148 145 371 371 87

782 423 $787.91 320 39 410 88
832 455 $844.05 511 ( 133) 277 89
886 479 $885.79 554 ( 147) 130 90
944 » 472 $868.03 599 ( 127) 3 91

1,007 467 $855.48 543 ( 3) 92
1,079 499 $909.16 580 93
1,155 532 $967.19 622 94
1,235 569 $1,030.01 666 95
1,320 609 $1,097.25 711 96
1,408 651 $1,168.79 758 97
1,501 695 $1,243.83 806 98
1,599 742 $1,322.20 857 99
1,701 791 $1,404.16 910 0
1,808 842 $1,489.30 966 1
1,919 895 $1,577.95 1,024 2
2,035 952 $1,670.27 1,084 3
2,157 1,010 $1,766.16 1,147 4
2,285 1,071 $1,865.91 1,213 5

Cumulative Totals: 3,964 6,742 14,853 25,560 2,344 29,947 13,456 $25,155.88 14,853 374 1,264

ASSUMPTIONS: 1.925. Inflation Rate FY 87
-------  14.035 Rate of Return FY 87

HCS CS SB 157(FINANCE)

4.00? Inflation Rate FY 88 
9.00? Rate of Return FY 88

6.00? Inflation Rate FY 89-05 
9.00? Rate of Return FY 89-05

* S00RCE: Alaska Department of Revenue 
30? Case Forecast - Harch 1987

** SOURCE: Population Projections Froa 
DOR Revenue Source Book - Page 44



Alaska Permanent Fund Corporation
FINANCIAL PROJECTIONS 

(in millions)
as of March 31, 1987

PRINCIPAL INCOME

Distributions Reserves
Dedicated Inflation ..........................................

FY 8egin Appro- State Inflation FY End Proofing Net Per Capita Inflation General Add FY End
FY Balance priations Revenues* Proofing Balance Shortfal1 Income Dividends Dividends** Proofing Fund (Delete) Balance

78 54 54 2 1
79 54 84 139 8 7
80 139 344 483 32 12 12
81 483 900 385 1,769 150 28 28 59 59
82 1,769 800 401 2,969 368 71 $1,000.00 71 185 244
83 2,969 400 421 231 4,021 471 108 $386.15 231 110 110 354
84 4,021 300 366 151 4,838 530 175 $331.29 151 204 557
85 4,838 300 368 235 5,741 650 217 $404.00 235 206 763
86 5,741 323 216 6,281 1,021 303 $556.26 216 501 1,264

87 6,281 1,264 150 148 7,843 1,054 390 $724.73 148 516

88 7,843 165 320 8,329 747 419 $780.87 320 8 8
89 8,329 187 355 8,871 156 794 447 $829.47 355 ( 8)
90 8,871 206 379 9,456 166 846 467 $863.35 379
91 9,456 194 » 445 10,095 134 900 » 455 $837.04 445
92 10,095 211 ' 515 10,821 103 961 446 $815.64 515
93 10,821 225 555 11,601 108 1,030 476 $866.87 555
94 11,601 230 596 12,427 114 1,104 508 $922.66 596
95 12,427 230 638 13,294 121 1,182 544 $983.07 638
96 13,294 229 682 14,205 130 1,264 582 $1,048.11 682
97 14,205 231 727 15,163 139 1,350 623 $1,117.46 727
98 15,163 231 774 16,169 149 1,440 666 $1,190.16 774
99 16,169 228 824 17,220 160 1,535 711 $1,266.20 824
0 17,220 223 875 18,318 172 1,633 758 $1,345.48 875
1 18,318 217 929 19,464 183 1,737 808 $1,427.98 929
2 19,464 215 985 20,664 196 1,844 860 $1,514.00 985
3 20,664 210 1,043 21,916 209 1,957 914 $1,603.36 1,043
4 21,916 208 1,104 23,228 223 2,075 971 $1,696.32 1,104
5 23,228 205 1,168 24,602 238 2,199 1,030 $1,792.98 1,168

Cumulative Totals: 3,964 6,742 13,895 24,602 2,702 28,892 12,988 $24,303.47 13,895 745 1,264

ASSUMPTIONS: 1.925 Inflation Rate FY 87 4.001 Inflation Rate FY 88 * SOURCE: Alaska Departsent of Revenue
..  14.035 Rate of Return FY 87 9.005 Rate of Return FY 88 301 Case Forecast - March 1987

STATUS QUO EXCEPT FOR FY 87 ONLY, 6.005 Inflation Rate FY 89-05 “ SOURCE: Population Projections Froa ''
EARNINGS RESERVE TO GENERAL FUND 9.005 Rate of Leturn FY 89-05 DOR Revenue Source Book - Page 44

FY

78
79
80
81
82
83
84
85
86

87

88
89
90
91
92
93
94
95
96
97
98
99
0
1
2
3
4
5



STEVE  C O W P E R
G O V E R N O R

S t a t e  o f  A l a s  k a
O F F I C E  O F  T H E  G O V E R N O R

J d n e a  u

March 3, 1987

The Honorable Jan Faiks 
President of the Senate 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811

Dear Senator Faiks:

Under the authority of art. Ill, sec. 18, of the Alaska Con­
stitution, I am transmitting a bill appropriating money from 
the earnings reserve account (formerly called the "undis­
tributed income account," AS 37.13.145) of the Alaska perma­
nent fund to the general fund. This bill appropriates a 
sufficient amount of money to cover whatever deficit may 
exist after the end of fiscal year 1987 from the earnings
reserve account of the permanent fund to the general fund.
If an insufficient amount is available from the earnings 
reserve account, then the entire amount is appropriated to 
the general fund.

The deficit for fiscal year 1987 is identified in the bill
by reference to the specifii..........................annual fi­
nancial report which reports



Offered: 4/8/87
Referred: Finance

wo!387X

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  $ ( 1 7 4 , 9 0 0 , 0 0 0 )
O t h e r  F u n d s  1 7 4 , 9 0 0 , 0 0 0

$ -0 -

1 IN  THE SENATE BY THE STATE A FFA IR S  COMMITTEE

2  HOUSE CS FOR CS FOR SENATE B I L L  NO . 1 5 7  ( S t a t e  A f f a i r s )

3  IN  THE LEG IS LA TURE  OF THE STATE OF ALASKA

4  F IF T E EN T H  LEG ISLA TURE  -  F I R S T  S E SS IO N

5 A B I L L

6 F o r  a n  A c t  e n t i t l e d :  "A n  A c t  a p p r o p r i a t i n g  f r o m  t h e  e a r n i n g s  r e s e r v e

7 a c c o u n t  o f  t h e  A l a s k a  p e rm a n e n t  f u n d  t o  t h e  g e n e r a l

8 f u n d ;  a n d  p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

9 BE I T  ENACTED BY  THE LEG ISLA TURE  OF THE STATE OF ALASKA :

1 0  *  S e c t i o n  1 .  An am o u n t  n o t  t o  e x c e e d  $ 1 7 4 , 9 0 0 , 0 0 0  t h a t  i s  s u f f i c i e n t  t o

1 1  o f f s e t  a n y  n e g a t i v e  am o u n t  i n  t h e  " A v a i l a b l e  F u n d  E q u i t y / B a l a n c e "  f o r  t h e

12  g e n e r a l  f u n d  a s  r e p o r t e d  f o r  J u n e  3 0 ,  1 9 8 7 ,  o n  t h e  " S t a t e  o f  A l a s k a ,  A l l

13  F u n d  T y p e r  a n d  A c c o u n t  G r o u p s ,  C o m b in e d  B a l a n c e  S h e e t "  i n  t h e  a n n u a l  f i n a n -

14  c i a l  r e p o r t  f o r  f i s c a l  y e a r  1 9 8 7  p u b l i s h e d  u n d e r  AS 3 7 . 0 5 . 2 1 0 ( 2 ) ,  i s  a p p r o -

15 p r i a t e d  f r o m  t h e  e a r n i n g s  r e s e r v e  a c c o u n t  o f  t h e  A l a s k a  p e rm a n e n t  f u n d

16 (AS  3 7 . 1 3 . 1 4 5 )  t o  t h e  g e n e r a l  f u n d .

17  *  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .

#
SB0157C -1- HCS CSSB 157(SA)



Offered: 3/10/87
Referred: Rules
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O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

1 IN  THE SENATE BY  THE FINANCE COMMITTEE

2  CS FOR SENATE B I L L  NO. 1 5 7  ( F i n a n c e )

3 IN  THE LEG ISLATURE  OF THE STATE OF ALASKA

4  F IFTEEN TH  LEG ISLA TURE  -  F I R S T  SE SS IO N

5 A B I L L

6 F o r  a n  A c t  e n t i t l e d :  "A n  A c t  a p p r o p r i a t i n g  f r o m  t h e  e a r n i n g s  r e s e r v e

7 a c c o u n t  o f  t h e  A l a s k a  p e rm a n e n t  f u n d  t o  t h e  g e n e r a l

8  f u n d . "

9 BE I T  ENACTED BY THE LEG ISLATURE  OF THE STATE OF ALASKA :

1 0  *  S e c t i o n  1 .  ( a )  An am ou n t  c a l c u l a t e d  u n d e r  ( b )  o f  t h i s  s e c t i o n  i s

1 1  a p p r o p r i a t e d  f r o m  t h e  e a r n i n g s  r e s e r v e  a c c o u n t  i n  t h e  p e rm a n e n t  f u n d

12  (A S  3 7 . 1 3 . 1 4 5 )  t o  t h e  g e n e r a l  f u n d .

1 3  ( b )  T h e  am ou n t  t h a t  may b e  a p p r o p r i a t e d  u n d e r  ( a )  o f  t h i s  s e c t i o n  i s

1 4  t h e  l e s s e r  o f :

1 5  ( 1 )  $ 1 5 4 , 0 0 0 , 0 0 0 ;  o r

1 6  ( 2 )  $ 8 8 2 , 0 0 0 , 0 0 0  l e s s  t h e  t o t a l  o f

17  (A )  t h e  sum t r a n s f e r r e d  f r o m  t h e  b u d g e t  r e s e r v e  f u n d

18  (A S  Z / . 0 5 . 1 5 6 )  t o  t h e  g e n e r a l  f u n d  b y  l e g i s l a t i o n  e n a c t e d  b y  t h e  F i r s t

19  S e s s i o n  o f  t h e  F i f t e e n t h  L e g i s l a t u r e ;

2 0  ( B )  t h e  t o t a l  o f  a p p r o p r i a t i o n s  made  f r o m  t h e  R a i l b e l t

2 1  e n e r g y  f u n d  (A S  3 7 . 0 6 . 1 5 3 )  b y  l e g i s l a t i o n  e n a c t e d  b y  t h e  F i r s t  S e s s i o n

2 2  o f  t h e  F i f t e e n t h  L e g i s l a t u r e  t h a t  w e r e  f o r m e r l y  f u n d e d  b y  t h e  g e n e r a l

2 3  f u n d ;  a n d
24  ( C )  t h e  am o u n t  o b t a i n e d  b y  s u b t r a c t i n g  t h e  J a n u a r y  1 9 8 7

2 5  r e v e n u e  f o r e c a s t  f o r  f i s c a l  y e a r  1 9 8 7  p r e p a r e d  b y  t h e  D e p a r t m e n t  o f

2 6  R e v e n u e  f r o m  t h e  M a r c h  1 9 8 /  r e v e n u e  f o r e c a s t .

SB0157b -1- CSSB 157(Fin)



Introduced: 3/3/87
Referred: Finance

wo!387s

BY THE RULES COMMITTEE BY
1 IN  THE SENATE REQUEST OF THE GOVERNOR

2 SENATE B I L L  NO. 1 5 7

3 IN  THE LEG ISLA TURE  OF THE STATE OF ALASKA

4  F IFTEEN TH  LEG IS LA TURE  -  F I R S T  SESS IO N

5 A B I L L

6 F o r  a n  A c t  e n t i t l e d :  "A n  A c t  a p p r o p r i a t i n g  f r o m  t h e  e a r n i n g s  r e s e r v e

7 a c c o u n t  o f  t h e  A l a s k a  p e rm a n e n t  f u n d  t o  t h e  g e n e r a l

8 f u n d ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

9 BE I T  ENACTED BY THE LEG ISLATURE  OF THE STATE OF ALASKA:

1 0  *  S e c t i o n  1 .  T h e  l e s s e r  o f  t h e  f o l l o w i n g  tw o  a m o u n t s  i s  a p p r o p r i a t e d

1 1  f r o m  t h e  e a r n i n g s  r e s e r v e  a c c o u n t  o f  t h e  A l a s k a  p e rm a n e n t  f u n d  t o  t h e

12  g e n e r a l  f u n d :  ( 1 )  a n  am o u n t  s u f f i c i e n t  t o  o f f s e t  a n y  n e g a t i v e  am o u n t  i n

13 t h e  " A v a i l a b l e  F u n d  E q u i t y / B a l a n c e "  f o r  t h e  g e n e r a l  f u n d  a s  r e p o r t e d  f o r

14 J u n e  3 0 ,  1 9 8 7  o n  t h e  " S t a t e  o f  A l a s k a ,  A l l  F u n d  T y p e s  a n d  A c c o u n t  G r o u p s ,

15  C o m b in e d  B a l a n c e  S h e e t "  i n  t h e  S t a t e  o f  A l a s k a ' s  " A n n u a l  F i n a n c i a l  R e p o r t "

16  f o r  f i s c a l  y e a r  1 9 8 7 ,  p u b l i s h e d  u n d e r  AS 3 7 . 0 5 . 2 1 0 ( 2 ) ;  o r  ( 2 )  t h e  am ou n t  i n

17 t h e  e a r n i n g s  r e s e r v e  a c c o u n t  o f  t h e  A l a s k a  p e rm a n e n t  f u n d  a s  o f  J u l y  1 ,

18 1 9 8 7 .
19 *  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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