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STATE OF ALASKA 1987 LEGISLATIVE SESSION 
FISCAL NOTE

Bill Version: SB 150
REQUEST Publish Date:

Revision Date: Agency Affected •
■

Title: Relating to Bonds Issued for BRU:
School Construction

Sponsor: Sen. Fischer Components:
Requestor: (S) Finance

EXPENDITURES/REVENUES: (Thousands of Dollars)
1 1 FY 87 1 FY 88 I FY 89 | FY 90 i FY 91 I FY 92
1 OPERATING 1 1 1 1 1 1
1 PERSONAL SERVICES | 1 - 1 - 1 - i - 1
1 TRAVEL I I - 1 - 1 - i - 1
I CONTRACTUAL I 1 - 1 - I - i - I
1 SUPPLIES I 1 - 1 - 1 - i - 1
I EQUIPMENT I ! - 1 - 1 - i - 1 -
I LANDS & STRUCTURES | I - 1 - I — - 1
I GRANTS, CLAIMS | 1 - 1 - 1 - i - 1
I MISCELLANEOUS | 1 - 1 - ! - i mm 1
| TOTAL OPERATING | 1 - 1 - 1 - i 1 -

1 r.APITAT | 1 1 - 1 i “ T  -

I REVET/DF" | 1 - 1 - 1 - ! 1

FUNDING: (Thousands of Dollars)
1 mitrnAi cimn i . . . . . .  ----------------------------------------------------- --------

I FEDERAL FUNDS 
I OTHER 
I TOTAL

POSITIONS:
I FULL-TIME 
I PART-TIME 
I TEMPORARY

ANALYSIS: Attach a separate page if necessary

The fiscal impact of this measure cannot be determined because v/e do not know how many 
school districts will be restructuring their debt, in what manner or for how long it 
will be restructured, and what lewel of committment the state would provide.

Prepared By: Royce Weller i ________
Division: Office of the Commissioner/Revenue

Approved by Commissioner: Hugh Mai on
Agency: Department of Revenue

^ ne: 465-2300
ate: April 27, 1987

te: April 27, 1987

Distribution (by Agency preparing fiscal note): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)
Senate Secretary
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Original sponsors: Fischer, Bennett
and Szymanski

IN THE SENATE BY THE FINANCE COMMITTEE

2 j CS FOR SENATE BILL NO. 150 (Finance)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE - FIRST SESSION

5 A  BILL

6 For an Act entitled: "An Act relating to bonds issued for school construc-7 tion; and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 14.11.100(c) is amended to read:

10 j (c) The school construction account is established. Funds to

n carry out the provisions of this section may be appropriated annually

12 i by the legislature to the account. If amounts in the account are13 i insufficient for the purpose of providing the share to which a borough

i
14 ' or city is entitled under this section, those funds that are available

15 shall be distributed pro rata among the eligible local governments

16 except that the legislature m a y  direct that additional debt service on

17 refunding bonds that exceeds the total debt service on the refunded 

bonds be disregarded in w ho le  or in p a r t .

* Sec. 2. AS 14.n.l00(j) is amended to read:

(j) The state may not allocate money to a municipality for a

21 school construction project under (a)(5) of this section unless the

22 munic ip a li ty  complies w i t h  the requirements of (1 ) and (2 ) [(]) - (4 )]

231 of this subsection and the proj e ct  is approved by the commissioner

before the local vote on the bond issue for the project. In approving 

a project under this subsection, the commissioner shall require

(1 ) the municipality to include on the ballot for the bond 

27:[ issue the estimated total cost of each project including estimated

23jj annual operation and maintenance costs and the estimated amounts that

m  will be paid by the state and by the municipality; and

-1- CSSB 150(Fin)
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(2) [THAT THE BONDS MAY NOT BE REFUNDED UNLESS THE ANNUAL 

DEBT SERVICE ON THE REFUNDING ISSUE IS NOT GREATER THAN THE ANNUAL 

DEBT SERVICE ON THE ORIGINAL ISSUE;

(3) THAT THE BONDS MUST BE REPAID IN APPROXIMATELY EQUAL 

ANNUAL PRINCIPAL PAYMENTS OR APPROXIMATE EQUAL DEBT SERVICE PAYMENTS 

OVER A  PERIOD OF AT LEAST 10 YEARS;

(4)] the municipality to demonstrate need for the project 

by establishing that the school district has

(A) projected long-term student enrollment that indi­

cates the district has inadequate facilities to meet present or 

projected enrollment; or

(B) facilities that require repair or replacement in 

order to meet health and safety laws or regulations or building 

cod e s .

* Sec. 3. AS 14.11.100 is amended by adding a new subsection to read:

(1) In this section, "outstanding bonds, notes, or other indebt­

edness" includes bonds issued to refund bonds, notes, or other indebt­

edness issued to pay costs of school construction or to refund the

bonds. Bonds may not be refunded if the time remaining for repayment

on the original bonds is less than five years. The repayment term on 

refunding bonds may not exceed 20 years. For the purposes of deter­

mining the level of reimbursement, refunding bonds are considered to 

be issued as of the date of the first issue of bonds, notes, or other 

indebtedness or of the bonds that refund the bonds, whichever is 

later. Refunded bonds, notes, or other indebtedness are not consid­

ered outstanding.

* Sec. 4. This Act is retroactive to July 1, 1983.

* Sec. 5. This Act takes effect immediately under AS 01.10.070(c).

CSSB 1 5 0 ( F i n ) - 2 -
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Original sponsors: Fischer, Bennett
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IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 150 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA

FIFTEENTH LEGISLATURE - FIRST SESSION

For an Act entitled: "An Act relating to bonds issued for school construc­

tion; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.11.100(c) is amended to read:

(c) The school construction account is established. Funds to 

carry out the provisions of this section may be appropriated annually 

by the legislature to the account. If amounts in the account are 

insufficient for the purpose of providing the share to which a borough 

or city is entitled under this section, those funds that are available 

shall be distributed pro rata among the eligible local governments 

except that the legislature may direct that additional debt service on 

refunding bonds that exceeds the total debt service on the refunded 

bonds be disregarded in whole or in p a r t .

* Sec. 2. AS 14.11.100(j) is amended to read:

(j) The state may not allocate money to a municipality for a

school construction project under (a)(5) of this s e c t i o n .unless the

municipality complies with the requirements of ( 1 ) and (2 ) [( 1 ) - (4 )]

of this subsection and the project is approved by the commissioner

before the local vote on the bond issue for the project. In approving
*

a project under this subsection, the commissioner shall require

issue the estimated total cost of each project including estimated
«

annual operation and maintenance costs and the estimated amounts that 

will be paid by the state and by the municipality; and

( 1 ) the municipality to include on the ballot for the bond

C S S B  150(Fin)
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(2) [THAT THE BONDS MAY NOT BE REFUNDED UNLESS THE ANNUAL 

DEBT SERVICE ON THE REFUNDING ISSUE IS NOT GREATER THAN THE ANNUAL 

DEBT SERVICE ON THE ORIGINAL ISSUE;

(3) THAT THE BONDS MUST BE REPAID IN APPROXIMATELY EQUAL 

ANNUAL PRINCIPAL PAYMENTS OR APPROXIMATE EQUAL DEBT SERVICE PAYMENTS 

OVER A  PERIOD OF AT LEAST 10 YEARS;

(4)] the municipality to demonstrate need for the project 

by establishing that the school district has

(A) projected long-term student enrollment that indi­

cates the district has inadequate facilities to meet present or 

projected enrollment; or

(B) facilities that require repair or replacement in 

order to meet health and safety laws or regulations or building 

codes.

* Sec. 3. AS 14.11.100 is amended by adding a new subsection to read:

(1) In this section, "outstanding bonds, notes, or other indebt­

edness" includes bonds issued to refund bonds, notes, or other i n d e b t­

edness issued to pay costs of school construction or to refund the

bonds. Bonds may not be refunded if the time remaining for repayment

on the original bonds is less than five years. The repayment term on

refunding bonds may not exceed 20 years. For the purposes of deter­

mining the level of reimbursement, refunding bonds are considered to 

be issued as of the date of the first issue of bonds, notes, or other

indebtedness or of the bonds that refund the bonds, whichever is

later. Refunded bonds, notes, or other indebtedness are not consid­

ered outstanding.

* Sec. 4. This Act is retroactive to July 1, 1983.

* Sec. 5. This Act takes effect immediately under AS 01.10.070(c).

C S S B  1 5 0 (Fin) -2-



WORK DRAFT WORK DRAFT WORK DRAFT
5-0568B
Levy

Original sponsors: Fischer, Bennett
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IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 150 (Finance)

IV THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to bonds issued for school construe-

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.11.100(c) is amended to read:

(c) The school construction account is established. Funds to 

carry out the provisions of this section may be appropriated annually 

by the legislature to the account. If amounts in the account are 

insufficient for the purpose of providing the share to which a borough 

or city is entitled under this section, those funds that are available 

shall be distributed pro rata among the eligible local governments 

except that the legislature may direct that additional debt service on 

refunding bonds that exceeds the total debt service on the refunded 

bonds be disregarded in whole or in p a r t .

* Sec. 2. AS 14.11.100(j) is amended to read:

(j) The state may not allocate money to a municipality for a 

school construction project under (a)(5) of this section unless the 

municipality complies with the requirements of (1) and (2) [(1) - (4)] 

of this subsection and the project is approved by the commissioner 

before the local vote on the bond issue for the project. In approving 

a project under this subsection, the commissioner shall require

issue the estimated total cost of each project including estimated 

annual operation and maintenance costs and the estimated amounts that 

will be paid by the state and by the municipality; and

tion; and providing for an effective date."

( 1 ) the municipality to include on the ballot for the bond

-1- CSSB 1 5 0 ( F i n )
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(2) [THAT THE BONDS MAY NOT BE REFUNDED UNLESS THE ANNUAL

DEBT SERVICE ON THE REFUNDING ISSUE IS NOT GREATER THAN THE ANNUAL

DEBT SERVICE ON THE ORIGINAL ISSUE;

(3) THAT THE BONDS MUST BE REPAID IN APPROXIMATELY EQUAL 

ANNUAL PRINCIPAL PAYMENTS OR APPROXIMATE EQUAL DEBT SERVICE PAYMENTS 

OVER A  PERIOD OF AT LEAST 10 YEARS;

(4)] the municipality to demonstrate need for the project 

by establishing that the school district has

(A) projected long-term student enrollment that indi­

cates the district has inadequate facilities to meet present or

projected enrollment; or

(B) facilities that require repair or replacement in 

order to meet health and safety laws or regulations or building 

codes.

* Sec. 3. AS 14.11.100 is amended by adding a new subsection to read:

(1) In this section, "outstanding bonds, notes, or other indebt­

edness" includes bonds issued to refund bonds, notes, or other indebt­

edness issued to pay costs of school construction or to refund the 

bonds. For the purposes of determining the level of reimbursement, 

refunding bonds are considered to be issued as of the date of the 

first issue of bonds, notes, or other indebtedness or of the bonds 

that refund the bonds, whichever is later. Refunded bonds, notes, or 

other indebtedness are not considered outstanding.

* Sec. 4. This Act is retroactive to July 1, 1983.

* Sec. 5. This Act takes effect immediately under AS 01.10.070(c).

\  C S S B  1 5 0 (Fin)
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IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 150 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act relating to bonds issued for school construc­

tion; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.11.100(j) is amended to read:

(j) The state may not allocate money to a municipality for a

school construction project under (a)(5) of this section unless the

municipality complies with the requirements of (1 ) - (3 ) [(A)] of this 

subsection and the project is approved by the commissioner before the 

local vote on the bond issue for the project. In approving a project 

under this subsection, the commissioner shall require

(1 ) the municipality to include on the ballot for the bond 

issue the estimated total cost of each project including estimated 

annual operation and maintenance costs and the estimated amounts that 

will be paid by the state and by the municipality;

(2) [THAT THE BONDS MAY NOT BE REFUNDED UNLESS THE ANNUAL 

DEBT SERVICE ON THE REFUNDING ISSUE IS NOT GREATER THAN THE ANNUAL 

DEBT SERVICE ON THE ORIGINAL ISSUE;

(3)] that the bonds must be repaid in approximately equal 

annual principal payments or approximate equal debt service payments 

over a period of at least 1 0  years;

(3) [(4)] the municipality to demonstrate need for the

project by establishing that the school district has

(A) projected long-term student enrollment that indi­

cates the district has inadequate facilities to meet present or

-1- CSSB 150(Fin)
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projected enrollment; or

(B) facilities that require repair or replacement in

order to meet health and safety laws or regulations or building

codes.

* Sec. 2. AS 1 A.11.100 is amended by adding a new subsection to read:

(1) An indebtedness authorized to be reimbursed under this

section may be refunded only if, after the refunding, the total debt 

service of a municipality in a fiscal year on indebtedness authorised 

to be reimbursed under this section is not less than the amount of 

reimbursement authorized under this section before the refunding. If 

an indebtedness authorized to be reimbursed under this section is

refinanced or restructured, the amount of reimbursement in a fiscal 

year is the amount of reimbursement payable under this section on the 

original issue.

* Sec. 3. This Act takes effect immediately under AS 01.10.070(c).

CSSB 1 5 0 (Fin)
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IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 150 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act relating to bonds issued for school construc­

tion; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.11.100(j) is amended to read:

(j) The state may not allocate money to a municipality for a 

school construction project under (a)(5) of this section unless the 

municipality complies with the requirements of ( 1 ) - (4 ) of this

subsection and the project is approved by the commissioner before the 

local vote on the bond issue for the project. In approving a project

under this subsection, the commissioner shall require

( 1 ) the municipality to include on the ballot for the bond 

issue the estimated total cost of each project including estimated 

annual operation and maintenance costs and the estimated amounts that 

will be paid by the state and by the municipality;

(2) that the bonds may [NOT] be refunded only if [UNLESS]

the [ANNUAL] debt service on the refunding bonds in a fiscal year

[ISSUE] is not less [GREATER] than the amount of reimbursement au­

thorized under (1) of this section [ANNUAL DEBT SERVICE ON THE ORIGI­

NAL ISSUE];

(3) that the bonds must be repaid in approximately equal 

annual principal payments or approximate equal debt service payments 

over a period of at least 10 years;

(4) the municipality to demonstrate need for the project by 

establishing that the school district has

-1- CSSB 150(Fin)



(A) projected long-term student enrollment that indi­

cates the district has inadequate facilities to meet present or

projected enrollment; or

(B) facilities that require repair or replacement in

order to meet health and safety laws or regulations or building

c o d e s .

* Sec. 2. AS 14.11.100 is amended by adding a n e w  subsection to read:

(1) If an indebtedness authorized to be reimbursed under (a) of 

this section is refinanced or restructured, the amount of reimburse­

ment in a fiscal year is the amount that would have been reimbursable 

on the refunded indebtedness in the year for which reimbursement is 

claimed if Liie indebtedness had not been refinanced or restructured.

* Sec. 3. This Act takes effect immediately under AS 01.10.070(c).

CSSB ! 5 0 ( F i n ) - 2 -



FISCAL NOTE
SB 150

STATE OF ALASKA 1987 LEGISLATIVE SESSION

REQUEST:

Revision Date:__________________________
Title: Bonds issued for school

construction 
Sponsor: Senator Fischer . . . 
Requestor:_____________________________

Bill Version: 
Publish Date:

Agency Affected:, 
B RU :________

Dept of Education

Components:.

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 87 FY 88 FY 89 FY 90 FY 91 FY 92
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

.  ^

TOTAL OPERATING n n 0 0 0 - ______ Q__________

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

0 0 0 0 0 0

POSITIONS:

FULLTIME
PART-TIME
TEMPORARY

ANALYSIS : (Attach a separate page if necessary)

Prepared by: ------------------- -------------------------
Division: Senator Johne Binkley, Co-chairman

Senate Finance Committee

Approved by Commissioner: ________________________________
Agency:________________________________________________

Distribution (by preparer):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)
Senate Secretary

Phone: 
Date:.

Date: ,

_465-4 98 5
4/16/87
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GOVERNOR'S TASK FORCE ON LOCAL GOVERNMENT 

Dorothy J o n e s , Chairperson 

P.O. Box 1608 

Palmer, Alaska 99645

April 15, 1987

The Honorable Steve Cowper 

Alaska State Legislators

We, the Mayors of Alaskan Municipalities after many meetings and 

considerable investigation and work, have agreed upon the following points:

1. The legislature should act as quickly as possible to allow 

municipalities to refinance their existing school bond indebtedness. HB 204 • 

represents the best approach. To avoid large impacts to local property taxes in 

most borough's, the bill must be passed by May 1, 1987. Over 80% of the annual 

savings would accrue to the State.

2. SB 119, changes to the Education Foundation Formula should be 
passed as originally introduced, without amendments.

3. Tiie state must continue adequate maintenance of state roads. The 

$.08 increase in the motor fuel tax should be enacted and the funds targeted for 

operations and maintenance. Recent layoffs of maintenance personnel throughout 

the system indicate that FY '87 revised levels of appropriation are inadequate, 

even in a year when weather was not severe.

4. The senior citizens property tax exemption should be funded at 
$3.0 million. Even if the legislature enacts HB 159, making the exemption a 

local option, this will not aid municipalities this year. Most municipalities 
have already granted the state mandated exemption for 1987.

5. Reductions to Municipal Assistance and Revenue Sharing should be 

the same as reduction to the overall state general programs--approximately 8.4%, 
not 20%. At least $7.5 million, $5.5 million and $23 million respectively 

should be added to the current proposal levels of appropriations to meet this

• $  Ph/1 A  __________
y  '1'h.iyryv - CcZj. ICfeLtlL

fairness test."

r y ' J i t  S.- C { ,



GOVERNOR'S T A S K  FORCE O N  LO CA L GO VE RN ME NT  
Dorothy Jones, Chair p er so n 

P.O. Box 1608 
Palmer, A l a s k a  99645

April 15, 1987

T he H o n o ra bl e Steve Cowper 
A l as ka  State Legislators

We,, the Mayo rs  of A l a sk an  M u n i c i pa li ti es  after m a n y  
mee ti ng s and considerable investi ga t io n and work, hav e agreed 
u p o n  t he following points:

1. The legislature shou ld  act as quick ly  as po ss ib l e to 
a llow municipa li ti e s to re finance t h e i r  e xisting school bo n d 
indebtedness. H B  204 represents the best approach. To avoid 
large impacts to local p r o p er ty  taxes in m o s t  boroughs, the 
bill m u s t  b e  p assed b y  M a y  1,.1987. Ov e r 80% of the annual 
savings w ould accrue to the State.

2. SB 119, changes to the E du c at io n Founda ti on  Formula 
should be p as s ed  as or ig in a ll y introduced, w i th o ut  amendments.

3. The state m u s t  co ntinue ad equate m a in te na nc e of state 
roads. The $.08 increase in the m o t o r  fuel tax should be 
enacted and the funds ta rg et ed  for operations a nd maintenance. 
R ec en t layoffs of m ai nt en an c e pe r sonnel through ou t the system 
indicate that FY '87 revised levels of appr op ri at io n  are 
inadequate, even in a ye ar  w h e n  w e a t h e r  was not severe.

4. The senior citizens p r o p e r t y  t a x  exe mp ti on  should be 
funded at $3.0 million. Even if the le gislature enacts H B  159 
m a k i n g  the exemption a local option, this wil l n ot aid 
municip al it ie s this year. M o s t  m u n i ci pa li ti e s hav e  already 
g ranted the state m a n d at e d e x e m p ti on  for 1987.

5. M un icipal assistance, revenue sha ri ng  and debt 
retirement for FY ' 8 8 should b e  increased, over the Governor's 
reco mm en de d budget for FY '8 8 , at least $7.5 million, $5.5 
m i l l i o n  and $23 m i l l i o n  respectively. T he se  increases are 
w ar ra nt ed  in light of the ap p ro xi ma te ly  2 0 p e r  cen t cut these 
p rograms hav e suffered. This is not to imply that further cut 
are w a r r a n t e d  in specific agen cy  b u d ge ts  or entitlement 
programs wh er e reduced funding has and will jeopardize 
essential services or t h reaten the st ab ility of local 
economies.
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G O V E R N O R ' S  TA S K F ORC E ON L O CA L G O V E R N M E N T

D o r o t h y  Jones, C h a i r p e r s o n  
P.O. Box 1608 

Palmer, Al ask a 99645

April 10, 1987 *

The H o n o r a b l e  Steve Co wp er  
Ala ska  St ate L e g i s l a t o r s

We, the Mayors: of A l as ka n M u n i c i p a l i t i e s  after ma n y m e e t i n g s  
and c o n s i d e r a b l e  i n v e s t i g a t i o n  and work, hav e agreed upon the 
f o l l o w i n g  points:

1. The l e g i s l a t u r e  Bhould act as q u i c k l y  as p os si ble  to al low 
m u n i c i p a l i t i e s  to r e f i n a n c e  their e x i s t i n g  school bond i n d e b t e d­
ness. HB 204 r e p r e s e n t s  the best a pp ro ac h.  To avoid large i m p a c t s  
to local p r o p e r t y  taxes in most boroug hs,  the bill must  be pas sed  
by May 1,*19 87.  Over 8U% ot the annual s a v i n g s  would a c c r u e  no
the State.

2. SB 119, ch a n g e s  to the E d u c a t i o n  F o u n d a t i o n  Formula, 
sh o u l d  be pa sse d as o r i g i n a l l y  i nt ro du ce d,  w i t h o u t  a me n dm en ts .

3. The state mus t co nt in ue  a d e q u a t e  m a i n t e n a n c e  of. s t a t e ---------
roads. The $.08  i n c r e a s e  in the m ot or  fuel tax should be e na ct ed  
and the fu nds ta rg et e d for o pe r a t i o n s  an d ma in t e n a n c e .  Re cen t 
l a y o f f s  of m a i n t e n a n c e  p er so nn el  t h r o u g h o u t  the s y s t e m  ind ic at e 
that FY '87 r ev ise d le vel s of a p p r o p r i a t i o n  are ina deq ua t e,  even
in a year whe n w e a t h e r  was not severe.

4. The senior c i t iz en s pr op er ty  tax ex em p t i o n  sh oul d be 
fu n de d at $3.0  mil li on . Ev en  if the l e g i s l a t u r e  en ac ts HB 159, 
m a k i n g  the e x e m p t i o n  a local option, this wi l l not aid m u n i­
ci p a l i t i e s  this year. Most m u n i c i p a l i t i e s  ha v e a l re ad y grant ed 
the s t a t e - m a n d a t e d  e x e m p t i o n  for 1987,

5. R e d u c t i o n s  to M u n i c i p a l  As si st an ce , R ev en ue  S h a r i n g  and 
Sc h o o l  Debt R e t i r e m e n t  should be the same as r e d u c t i o n s  to the 
ov e r a l l  state g en era l p r o g r a m s — a p p r o x i m a t e l y  8.4%, not 2 0 % . At least 
$7* 5 milli on,  $5.5 m i l l i o n  and $23 m i l l i o n  r e s p e c t i v e l y  s ho ul d.
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/
/
/ SCHOOL CONSTRUCTION 063T RETIREMENT -  FY88 ESTIMATED STATE A ID 

UPDATED 3/31/87

-̂ /ZC.-X'P

** 3(* &  -X.

lOOt 90t 80t 90t 80t sot ESTIMATED
BONO SALES BOND SALES ESTIMATED BONO SALES BONO SALES FY86 80ND LESS TOTAL OEBT
PRE 7/1/77 7/1/77 TO CASH PAYMENT 1/1/82 TO 7/1/83 TO ISSUES SOLD CIG. TAX RETIREMENT

1/1/82 7/1/83 PRESENT FY88 STATE PAID IN BY DISTRICT

SCHOOL DISTRICTS 2YR LAG 2YR LA6 2YR LAS CURRENT PAY CURRENT PAY AID EST. FY86 FOR FY-38

ANCHORAGE 18,998,623 11,420,866 1614,451 19,281,138 13,808,508 12,688,000 111,034,514) 125,777,072
BRISTOL BAY to 1380,520 1241,254 10 10 SO (112,112) 1609,662
CORDOVA 10 10 151,093 10 SO to (116,0711 135,022
DILLINGHAM to 10 127,302 10 SO to (120.341) 16,961
FAIR8AHCS 13.326,350 10 1163,876 110,441,440 1842,080 1800,000 (1314,310) 115,758,936
GALENA 10 to 161,626 10 SO 10 (110,673) 150,953

HAINES 193,398 to to to 10 to (117,540) 175,858
JUNEAU 1615.916 1369,960 125/,672 15,706,803 165,418 10 (1133,055) 16,882,712
KENAI 12,564,655 10 11,228,856 111,651,791 18,595,584 so (1236,525) 123,784,361

KETCHIKAN U03.192 10 1527,309 12,381,778 10 to (175,872) 13,236,407

KOOIAK 1428,258 11,174,417 10 12,111,121 11,316,500 to (172,820) 14,957,476
HAT-SU 11,982,675 12,657,784 to 17,379,386 19,234,814 so (1230,361) 121,024,298
NENANA 1199,369 10 to 10 10 10 (19,425) 1189,944

NOME 10 to 10 1150,758 1759,371 10 (128,391) 1881,738
NORTH SLOPE 1737,375 11,597,588 to 18,136,553 SO 10 (153,311) 110,418,205
PETERSBURG 1305,675 10 10 1348,318 10 so (121,641) 1632,352
SITKA 1357,558 to 1137,916 10 12,137,600 so . (151,487) 12,581,587

UNALASKA 10 1238,829 10 to 10 10 (18,675) 1230,154

VALDEZ 11,231,039 11,683,202 1212,204 to 10 10 (130,733) . 13,095,712

WRANGELL 10 1126,885 10 1107,313 1694,226 to (118,589) 1909,835
YAKUTAT

TOTALS

to 10 178,425 to 10 10 (19,513) 163,912

121,724,081 19,650,051 13,601,984 157,696,399 127,454,101 13,488,000 (12,406,459) 1121,208,157

TOTAL BOND OUTLAYS 1116,524,632

PLUS: CASH PAYTtNTS 13,601,984

SUB TOTAL 1120,126,616

NEW 86: FY88 EST. 13,488,000

3U6 TOTAL 1123,614,616

LESS: CIG. TAX (12,406,459)

EST. STATE AID-FY88 1121,208,157

FY 1988 ESTIMATE 

FY 1987 AUTHORIZATION 

PER AOMIN. ORDER 91 

ESTIMATED INCREASE ) »

1121.208,157 

1115,845,000

15,363,157

v



Introduced: 3/2/87
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5-0568A

f t

BY  F I S C H E R ,  B E N N E T T
1 IN T HE S E N A T E  A N D  S Z Y M A N S K I

2 S E N A T E  B I L L  NO. 150

3 IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

4 F I F T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F or an Ac t  e n t itled: " An A c t  r e l a t i n g  to b o n d s  i s s u e d  for s c h o o l  co n s t r u c -

7 tion; a nd p r o v i d i n g  f or an  e f f e c t i v e  d a t e . "

8 BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A SKA:

9 * S e c t i o n  1. A S  1 4 .11 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

10 Sec. 14.11.090. R E F I N A N C I N G  OF S C H O O L  C O N S T R U C T I O N  DEBT. A

11 m u n i c i p a l i t y  m a y  not r e f i n a n c e  s c hool c o n s t r u c t i o n  deb t  if the refi-

12 n a n c i n g  i s sue i n c r e a s e s  the a m o u n t  of the d e b t  u n l e s s  the r e f i n a n c i n g

13 issue is p l a c e d  on the b a l l o t  a n d  a p p r o v e d  by  a m a j o r i t y  of  the

14 voters. T h e  b a l l o t  p r o p o s i t i o n  m ust s t ate the a m o u n t  by w h i c h  the

15 r e f i n a n c i n g  i s sue w i l l  i n c r e a s e  the s c h o o l  c o n s t r u c t i o n  debt.

16 *  Sec. 2. A S  1 4 . 1 1 . 1 0 0 ( j )  is a m e n d e d  to read:

17 (j ) T he state m a y  n o t  a l l o c a t e  m o n e y  to a m u n i c i p a l i t y  f o r  a

18 scho o l  c o n s t r u c t i o n  p r o j e c t  u n d e r  (a)(5) of this s e c t i o n  u n l e s s  the

19 m u n i c i p a l i t y  c o m p l i e s  w i t h  the r e q u i r e m e n t s  of (1) and (2) [(1) - (4)]

20 of this s u b s e c t i o n  a n d  the p r o j e c t  is a p p r o v e d  b y  t h e  c o m m i s s i o n e r

21 b e f o r e  the local v o t e  on the b o n d  issue for the p r o ject. I n  a p p r o v i n g

22 a p r o j e c t  u n d e r  this s u b s e c t i o n ,  the c o m m i s s i o n e r  s h all r e q u i r e

23 (1) the m u n i c i p a l i t y  to i n c l u d e  o n  the b a l l o t  f o r  the b o n d

24 issue the e s t i m a t e d  t o t a l  cost of e a c h  p r o j e c t  i n c l u d i n g  e s t i m a t e d

25 a n n u a l  o p e r a t i o n  a n d  m a i n t e n a n c e  costs and t he e s t i m a t e d  a m o u n t s  that

26 w ill be p a i d  by  the s t ate an d  b y  the m u n i c i p a l i t y ;  and

27 (2) [THAT T H E  B O N D S  M A Y  N OT B E  R E F U N D E D  U N L E S S  T H E  A N N U A L

28 D E B T  S E R V I C E  O N  T H E  R E F U N D I N G  I S J U E  IS N O T  G R E A T E R  T H A N  T H E  A N N U A L

29 D E B T  S E R V I C E  O N  T H E  O R I G I N A L  ISSUE;

SB0150A -1- SB 150



(3) T H A T  T H E  B O N D S  M U S T  BE  R E P A I D  IN A P P R O X I M A T E L Y  E Q U A L  

A N N U A L  P R I N C I P A L  P A Y M E N T S  O R  A P P R O X I M A T E  E Q U A L  D E B T  S E R V I C E  P A Y M E N T S  

O V E R  A  P E R I O D  O F  A T  L E A S T  10 YEAR S ;

(4)] the m u n i c i p a l i t y  to d e m o n s t r a t e  n e e d  f o r  the p r o j e c t  

b y  e s t a b l i s h i n g  that t h e  s c h o o l  d i s t r i c t  has

(A) p r o j e c t e d  l o n g - t e r m  student e n r o l l m e n t  that i n d i­

cates the d i s t r i c t  h a s  i n a d e q u a t e  fa c i l i t i e s  to m e e t  p r e s e n t  or  

p r o j e c t e d  e n r o l l m e n t ;  or

(B) f a c i l i t i e s  t hat r e q u i r e  r e p a i r  or  r e p l a c e m e n t  in  

o r d e r  to m e e t  h e a l t h  a n d  s a f e t y  laws or  r e g u l a t i o n s  or  b u i l d i n g  

codes.

Sec. 3. S e c t i o n  2 of  this A c t  is r e t r o a c t i v e  to J u l y  1, 1983.

Sec. 4. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 .070(c).

-2-
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T h e  Finance Com mi t te e has c on si d e r e d  CSSB 150 (Fin)

"An A c t  rela ti ng  to b on d s issued for school construction; and p r o v id in g for 
an effective date."
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HOUSE FI'ANCE CDMITTEE 
LETTER OF INTENT 

TOR
HCS CSSB 150 (Finance)

It is the intent of the Legislature that AS 14.11.100, providing for 
reimbursement for school construction, be revised to reflect an 
appropriate balance between future local school construction 
requirements and the ability of the state to reimburse such school 
costs on a long term basis.

The Legislature recognizes the obligations of the State to provide 
financial assistance for local school construction, and the need for 
municipalities to be assured of a consistent funding level over a 
long term.

The Legislature also recognizes that severe reductions in present 
and projected State revenues have made it impractical for the State 
to meet the commitment currently stated in AS 14.11.100.

The Legislature requests the Governor, interested municipalities and 
members of the appropriate committees of the Legislature to form a 
committee for the purpose of recommending statutory revisions to AS
14.11.100 to the Second Session of the Fifteenth Legislature. The 
report shall take into consideration the following:

1. The ability of the state to provide consistent 
reimbursement on a long term basis taking into account 
projected revenues.

2. The affect of school construction reimbursement on State 
debt capacity.

3. The extent of future local school construction.

4. The need to refinance existing school debt.

5. Equity between grant funding of schools and school debt 
reimbursement.

Al Adams, Chairman 
House Finance Committee
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REQUEST

Revision Date:
Title: Relating to Bonds Issued for
School Construction___________

Sponsor: Sen. Fischer **_______
Requestor: (SJ F i n a n c e _________

SENATE
BILL  VERSION: CSSB  150<T in>

----------------- —  P U B L I S H  DATE: 4/29/°7

Agency Affected:
BRU:

STATE OF ALASKA 1987 LEGISLATIVE SESSION

FISCAL NOTE

Components:

EXPENDITURES/REVENUES: (Thousands of Dollars)
1 I n  87 1 FV 88 I FY 89 | FY 90 ; FYTf T F T s T
I OPERATING '1 i ' 1 I i H

PERSONAL SERVICES 1 - 1 - T - 1 - 1 - 1 -

TRAVEL I - : - 1 - ] - 1 - 1 -

CONTRACTUAL 1 - > - 1 _ I - 1 - ! -

SUPPLIES 1 - ! - 1 mm i - I - i —

EQUIPMENT 1 - 1 - 1 - I - 1 - 1 -
LANDS & STRUCTURES 1 - I - 1 - 1 - I - 1 -

GRANTS, CLAIMS 1 - 1 - 1 - I - 1 - 1 •

MISCELLANEOUS 1 - 1 - 1 - 1 - ! - I mm

.....TOTAL OTATttJG ' 1 - 1 - 1 1 - 1 - 1 -

REVENUE

FUNDING? (Thousands of Dollars)
IGENERAL FUND 
I FEDERAL FUNDS 
I OTHER 
I TOTAL

POSITIONS:
I FULL-TIME 
I PART-TIME 
I TEMPORARY

ANALYSIS:

The fiscal impact of this measure cannot be determined because we do not know how 
school districts will be restructuring their debt, in what manner or for how long 
will be restructured, and what level of committment the state would provide.

many
it
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Division: Office of the Commissioner/Revepue
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^ a t e :

provide.
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Original sponsors: Fischer, Bennett
and Szymanski

IN THE SENATE BY THE FINANCE COMMITTEE

HOUSE-CS FOR CS FOR SENATE BILL NO. 150 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act relating to bonds issued for school construc­

tion; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.11.100(c) is amended to read:

(c) The school construction account is established. Funds to 

carry out the provisions of this section may be appropriated annually 

b y the legislature to the account. If amounts in the account are

insufficient for the purpose of providing the share to which a borough 

or city is entitled under this section, those funds that are available 

shall be distributed pro rata among the eligible local governments 

except that the legislature may direct that additional debt service on 

refunding bonds that exceeds the total debt service on the refunded 

bonds be disregarded in whole or in p a r t .

* Sec. 2. AS 14.11.100(j ) is amended to read:

(j) Except as provided in (1) of this section, the [THE] state

may not allocate money to a municipality for a school construction 

project under (a)(5) of this section unless the municipality complies 

with the requirements of (1) - (4) of this subsection, [AND] the

project is approved by the commissioner before the local vote on the 

bond issue for the p r o ject, and the local vote occurs before July 1, 

1987, or after June 30, 1988. In approving a project under this

subsection, the commissioner shall require

( 1 ) the municipality to include on the ballot for the bond 

issue the estimated total cost of each project including estimated

-1- HCS CSSB 150(Fin)
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1

2

3

4
5
6

7
8

9
10

11

12

13
14
15
16
17
18
19
20

21

22

23

24
25
26
27

28

29

V

total interest, estimated annual operation and maintenance costs^ 

[AND] the estimated amounts that will be paid by the state and by the 

municipality, and the approximate amount that would be due in annual 

taxes on $100,000 in assessed value to retire the debt;

(2) that the bonds may not be refunded unless the annual 

debt service on the refunding issue is not greater than the annual 

debt service on the original issue;

(3) that the bonds must be repaid in approximately equal 

annual principal payments or approximate equal debt service payments 

over a period of at least 10 years;

(4) the municipality to demonstrate need for the project by 

establishing that the school district has

(A) projected long-term student enrollment that indi­

cates the district has inadequate facilities to meet present or 

projected enrollment; or

(B) facilities that require repair or replacement in 

order to meet health and safety laws or regulations or building 

c o d e s .

* Sec. 3. AS 14.11.100 is amended by adding a new subsection to read:

(1) In this section, "outstanding bonds, notes, or other indebt­

edness" includes bonds issued to refund bonds, notes, or other indebt­

edness issued to pay costs of school construction or to refund the 

bonds. Refunded bonds, notes, or other indebtedness are not consid­

ered outstanding. Bonds may be refunded without compliance with 

(j)(2) and (3) of this section if the refunding bonds are issued after 

June 30, 1987, and before January 1, 1989, and the time remaining for 

repayment on the original bonds is more than five years. The repay­

ment term on refunding bonds may not exceed 20 years. For the pur­

poses of determining the level of reimbursement, refunding bonds are 

HCS CSSB 150(Fin) -2-
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1

2

3
4
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6
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9
10
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12
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14
15
16
17
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20
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23
24
25
26
27
28
29

considered to be issued as of the date of the first issue of bonds, 

notes, or other indebtedness or of the bonds that refund the bonds, 

whichever is later.

* Sec. 4. This Act takes effect immediately under AS 01.10.070(c).

-3- H C S  C S S B  1 5 0 (Fin)



SOLDOTNA

P.O. BOX 417 
SOLDOTNA. ALASKA 99669 

(907) 262-7663
JUNEAU

BOX V 
JUNEAU ALASKA 99811 

(907) 465-2689

PROPOSED INTENT LANGUAGE FOR CSSB 150

It is the intent of the Legislature that AS 14.11.100, providing for 
reimbursement for school construction, be revised to reflect an appropriate 
balance between future local school construction requirements and the 
ability of the state to reimburse such school costs on a long term basis.

The Legislature recognizes the obligations of the State to provide 
financial assistance for local school construction, and the need for 
municipalities to be assured of a consistent funding level over a long 
term.

The Legislature also recognizes that severe reductions in present and 
projected State revenues have made it impractical for the State to meet the 
caimitment currently stated in AS 14.11.100.

The Lecrislature requests the Governor, interested municipalities and 
members of the appropriate ccurmittees of the Legislature to form a 
comittee for the purpose of recommending statutory revisions to AS
14.11.100 to the Second Session of the Fifteenth Legislature. The report 
shall take into consideration the following:

1. The ability of the state to provide consistent reimbursement on a 
long term basis taking into account projected revenues.

2. The affect of school construction reimbursement on State debt 
capacity.

3. The extent of future local school construction.

4. The need to refinance existing school debt.

rtiv*

REPRESENTATIVE
GE. “SWACK" S W A C K H A M M E R

Slasfea is>tate legislature

^ouse of ifopresentattbes



A M E N D M E N T  Is

A M E N D M E N T  2:

CS SB 150

INSERT O N  PAGE ONE, LINE 26, A F T E R  THE YEA R 
1987:

OR A F T E R  JUNE 30, 1 5 8 8 .

INSERT O N  PAGE ONE, BEFORE THE S E CO N D ESTIMATED 
IN SENTENCE:

E S T I MA T ED  TO TA L INTEREST,
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CS SB 150

A M E N D M E N T  1: INSERT O N  PAGE ONE, LINE 26, A F T E R  THE YEAR
1987:

OR A F T E R  JUN E 30, 1 9 8 8 .



S e p \ .  i - n ^ c h e r
4

AM ENDM ENT  T O :

S e c t i o n  2 :

( 1 )  t h e  m u n i c i p a l i t y  to i n c l u d e  o n  t h e  b a l l o t  f o r  th e  b o n d  i s s u e  th e
e s t im a t e d  t o t a l  c o s t  o f  e a c h  p r o j e c t  i n c l u d i n g  e s t im a t e d  t o t a l  
i n t e r e s t , e s t im a t e d  a n n u a l  o p e r a t i o n  a n d  m a i n t e n a n c e  c o s t s ,  a n d  
th e  e s t im a t e d  a m o u n t s  t h a t  w i l l  b e  p a i d  b y  t h e  s t a t e  a n d  b y  th e  
m u n i c i p a l i t y . f *J
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Offered: 4/29/87
Referred: Rules

5-0568B

O r i g i n a l  s p o n s o r s :  F i s c h e r ,  B e n n e t t
and S z ym an sk i

1 IN  THE SENATE BY THE FINANCE COMMITTEE
2 CS FOR SENATE B IL L  NO. 1 5 0  ( F i n a n c e )
3 IN  THE LEGISLATURE OF THE STATE OF ALASKA
4 FIFTEENTH LEGISLATURE - F IR ST  SESSION
5 A B IL L
6 F o r  an  Ac t e n t i t l e d :  "An A c t  r e l a t i n g  t o  b onds  i s s u e d  f o r  s c h o o l  c o n s t r u c -
7 t i o n ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "
8 BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 *  S e c t i o n  1 .  AS 1 4 . 1 1 . 1 0 0 ( c )  i s  amended t o  r e a d :

10 ( c )  The s c h o o l  c o n s t r u c t i o n  a c c o u n t  i s  e s t a b l i s h e d .  Funds t o
11 c a r r y  o u t  t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  may be  a p p r o p r i a t e d  a n n u a l l y
12 by t h e  l e g i s l a t u r e  t o  t h e  a c c o u n t .  I f  amoun ts  i n  th e  a c c o u n t  a r e
13 i n s u f f i c i e n t  f o r  t h e  p u rp o s e  o f  p r o v i d i n g  th e  s h a r e  t o  w h ic h  a b o r o u g h
14 o r  c i t y  i s  e n t i t l e d  u n d e r  t h i s  s e c t i o n ,  t h o s e  fu n d s  t h a t  a r e  a v a i l a b l e
15 s h a l l  be d i s t r i b u t e d  p r o  r a t a  among t h e  e l i g i b l e  l o c a l  g o v e rn m en ts
16 e x c e p t  t h a t  t h e  l e g i s l a t u r e  may d i r e c t  t h a t  a d d i t i o n a l  de b t  s e r v i c e  on
17 r e f u n d i n g  bond s  t h a t  e x c e e d s  th e  t o t a l  d e b t  s e r v i c e  on t h e  r e f u n ded
18 bonds  be d i s r e g a r ded  i n  w ho le  o r  i n  p a r t .
19 *  S e c .  2 .  AS 1 4 . 1 1 . 1 0 0 ( j ) i s  amended t o  r e a d :
20 ( j )  The  s t a t e  may n o t  a l l o c a t e  money t o  a m u n i c i p a l i t y  f o r  a
21  s c h o o l  c o n s t r u c t i o n  p r o j e c t  u n d e r  ( a ) ( 5 )  o f  t h i s  s e c t i o n  u n l e s s  t h e
22 m u n i c i p a l i t y  c o m p l i e s  w i t h  t h e  r e q u i r e m e n t s  o f  ( 1 )  and  ( 2 )  [ ( 1 )  - ( 4 ) ]
23 o f  t h i s  s u b s e c t i o n  and t h e  p r o j e c t  i s  a p p r o v e d  by t h e  c o m m is s i o n e r
24  b e f o r e  t h e  l o c a l  v o t e  o n  th e  bond  i s s u e  f o r  t h e  p r o j e c t .  I n  a p p r o v i n g
25 a p r o j e c t  u n d e r  t h i s  s u b s e c t i o n ,  t h e  c o m m is s i o n e r  s h a l l  r e q u i r e
26 ( 1 )  t h e  m u n i c i p a l i t y  t o  i n c l u d e  on t h e  b a l l o t  f o r  t h e  bond
27 i s s u e  t h e  e s t im a t e d  t o t a l  c o s t  o f  e a ch  p r o j e c t  i n c l u d i n g  e s t im a t e d
28 a n n u a l  o p e r a t i o n  and  m a in t e n a n c e  c o s t s  and th e  e s t im a t e d  am oun ts  t h a t
29 w i l l  b e  p a i d  by  t h e  s t a t e  and by t h e  m u n i c i p a l i t y ;  and
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1

1 ( 2 )  [THAT t h e  bon ds  may n ot  b e  r e f u n d e d  u n l e s s  t h e  a n n u a l

2 DEBT.SERVICE ON THE REFUNDING ISSUE  I S  NOT GREATER THAN THE ANNUAL
3 DEBT SERVICE ON THE ORIGINAL IS SU E ;
4 ( 3 )  THAT THE BONDS MUST BE REPAID IN  APPROXIMATELY EQUAL
5 ANNUAL PR INC IPAL PAYMENTS OR APPROXIMATE EQUAL DEBT SERVICE PAYMENTS
6 OVER A PERIOD OF AT LEAST 10 YEARS;
7 ( 4 ) ]  t h e  m u n i c i p a l i t y  t o  d e m o n s t r a t e  n eed  f o r  t h e  p r o j e c t
8 by e s t a b l i s h i n g  t h a t  t h e  s c h o o l  d i s t r i c t  h a s
9 (A )  p r o j e c t e d  l o n g - t e r m  s t u d e n t  e n r o l lm e n t  t h a t  i n d i -

10 c a t e s  th e  d i s t r i c t  h a s  i n a d e q u a t e  f a c i l i t i e s  t o  meet p r e s e n t  o r
11 p r o j e c t e d  e n r o l lm e n t ;  o r
12 ( B )  f a c i l i t i e s  t h a t  r e q u i r e  r e p a i r  o r  r e p la c e m e n t  i n
13 o r d e r  t o  meet h e a l t h  and s a f e t y  law s  o r  r e g u l a t i o n s  o r  b u i l d i n g
14 c o d e s .
15 *  S e c .  3 .  AS 1 4 . 1 1 . 1 0 0  i s  amended by a d d in g  a new s u b s e c t i o n  t o  r e a d :
16 ( 1 )  I n  t h i s  s e c t i o n ,  " o u t s t a n d i n g  b o n d s ,  n o t e s ,  o r  o t h e r  i n d e b t -
17 e d n e s s "  i n c l u d e s  b onds  i s s u e d  t o  r e f u n d  b o n d s ,  n o t e s ,  o r  o t h e r  i n d e b t -
18 e d n e s s  i s s u e d  t o  pay  c o s t s  o f  s c h o o l  c o n s t r u c t i o n  o r  t o  r e f u n d  th e
19 b o n d s .  Bonds may n o t  be r e f u n d e d  i f  t h e  t im e  r e m a in in g  f o r  re p a ym en t
20  on th e  o r i g i n a l  b onds  i s  l e s s  t h a n  f i v e  y e a r s .  The re p a ym en t  t e rm  on
21  r e f u n d i n g  bonds  may n o t  e x c e ed  2 0  y e a r s .  F o r  t h e  p u r p o s e s  o f  d e t e r -
22  m in in g  t h e  l e v e l  o f  r e im b u r s e m e n t ,  r e f u n d i n g  bonds  a r e  c o n s i d e r e d  t o
23  be i s s u e d  a s  o f  t h e  d a t e  o f  t h e  f i r s t  i s s u e  o f  b o n d s ,  n o t e s ,  o r  o t h e r
24  i n d e b t e d n e s s  o r  o f  t h e  bonds  t h a t  r e f u n d  th e  b o n d s ,  w h ic h e v e r  i s
25  l a t e r .  R e fu n d e d  b o n d s ,  n o t e s ,  o r  o t h e r  in d e b t e d n e s s  a r e  n o t  c o n s i d -
2 6  e r e d  o u t s t a n d i n g .
27  *  S e c .  4 .  T h i s  A c t  i s  r e t r o a c t i v e  t o  J u l y  1 ,  1 9 8 3 .
28  *  S e c .  5 .  T h i s  A c t  t a k e s  e f f e c t  im m e d ia t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .

J>
CSSB 150(Fin) -2- SB0150b





A 'c S o /

REQUEST
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Ti tl e: Relating to Bonds Issued for 

School Construction 
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EXPENDITURES/REVENUES: (Thousands of Dollars)

r  - ■■ ........ i FY 87 1 FY 88 1 FY 89 1 FY 90 1 FY 91 1 FY 92

1 OPERATING I ~ r 1 F 1 1
1 "PERSONAL SERVICES I - i 1 1 1 1
1 TRAVEL 1 - i - i - 1 - i - 1
1 CONTRACTUAL I - i - I - i - 1 - 1
1 SUPPLIES I - i - ! - 1 - 1 - 1
I EQUIPMENT | - i - 1 - 1 - I - 1 -
I LANDS & STRUCTURES I - i - 1 - 1 - i - 1 -
I GRANTS, CLAIMS I - i - I - ! - I - 1 -
I MISCELLANEOUS ! - i - 1 - 1 - 1 1
I ■"■TOTAL'OPERATING "  | — i - 1 - 1 - 1 - 1 -

1 CAPITAL ( "i.... - 1 I 1 - 1

I' ' REVENUE " ' "  i - i 1 1 - 1 1
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I GENERAL FUND | - i 1 - 1 - 1 1 -
I FEDERAL FUNDS I - i - 1 - 1 - 1 - I
1 OTHER 1 - i • - 1 •- ! - 1 - i
1 TOTAL I 

POSITIONS:

i 1 - 1 - 1 - 1 -

PART-TIME

TEMPORARY

ANALYSIS:

The fiscal impact of this measure cannot be determined because we do not know how 

school districts will be restructuring their debt, in what manner or for how long 

will be restructured, and what level of committment the state would provide.
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i t
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STATE OF ALASKA 
DEPARTMENT OF REVENUE

M E M O R A N D U M

TO: The Honorable Hugh Malone
Commissioner

FROM: Milt Barker
Deputy Commissioner

DATE: April 24, 1987

RE: School Debt Refinancing

•
Based on the April 14, 1987 analysis of House Research, 
refinancing school debt with more than five years of State 
reimbursement remaining (61 bond issues) over 20 years at 7 
percent interest would increase total debt service to maturity 
by $261.7 million. If this increased cost is reimbursed by the 
State based on the percentage reimbursement for the original 
issues (as proposed by the Governor's Task Force on Local 
Government— CS HB 204 (HESS)), the State would pick up $213.6 
million of the additional interest cost and the municipalities 
would pay $48.1 million additional. Under the administration 
proposal, the amount of refinancing would be limited to roughly 
20 percent of debt outstanding, which means the additional 
interest cost would be about $50.3 million, approximately the 
same increase in municipal debt service burden that might occur 
under the Task Force proposal.

The attached table analyzes the effect on State reimbursement 
of the administration's and Task Force's proposals, using the 
House Research refinancing numbers for the Task Force proposal. 
The Task Force proposal would result in continued State 
obligations for debt service that utilize much of the 5 percent 
of revenue guideline that has been used as the measure of the 
State's debt capacity. Each $1 million within the 5 percent 
limit would otherwise support the issuance of approximately $10 
million of debt for State capital improvements or additional 
municipal school needs. Thus, the table indicates approximately 
$550 million more debt could ’;e incurred after FY 96 under the 
administration's proposal than under the Task Force proposal.

MB/gb
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Ratio of Debt Service to Unrestricted Revenues 

($ Millions)

School Debt Entitlements 

(Authorized State Reimbursement)

Administration Task Force Proposa
Proposal (CS MB 204 (HESS))

Year A % $ %

1988 $115.1 7.5* $ 98.2 6. 4%
1989 112.2 7.1 94.9 . 6.0
1990 108.4 6.4 71.7 4.2
1991 104. 8 6.6 66. 1 4.2
1992 102.1 6.0 57.4 3.4
1993 92.7 5.3 54.9 3.1
1994 79.7 4.4 54.9 3.0
1995 69.3 3.9 54.9 3.1
1996 58.5 3.3 54.9 3.1
1997 33.6 1.9 54.9 3.1
1998 31.5 1.8 54.9 3.1
1999 30.9 1.8 54.9 3.2
2000 22.2 1.3 54.9 3.2
2001 19.1 1.1 54.9 3.2
2002 7.6 .5 54.9 3.6
2003 3.9 .2 54.9 2.8
2004 2.7 .2 54.9 4.1
2005 2.6 .2 54.9 4.2

2006 2.0 NA 54.9 NA

2007 54.9 NA

Total $999.0 $1,212.6

GO & All State-Supported 

_______ Debt Service_______
GO, U of A, and

Lease Financing Administration Task Force Proposal

Debt Service Proposal (CS IIB 204 (HESS))

10.5* 18.0% 16.91
9.4 16.5 15.4
8.0 14.4 12.2
6.8 13.4 11.0
4.9 10.9 8.3
4.1 9.4 7.2
2.4 6.8 5.4
1.7 5.6 4.8
1.7 5.0 4.8
1.4 3.3 4.5
1.2 3.0 4.3
1.0 2.8 4.2
.6 1.9 3.8
.4 1.5 3.6
.4 .9 4.0
.3 .5 3.1
.4 .6 4.5
.4 .6 4.6
NA NA
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A L A S K A  STATE  LE G IS LA TU R E 
HOUSE OF R EPRESEN TAT IVES 

R E S E A R C H  A G E N C Y

P O. Box Y, State Capiiol 
Juneau, Alaska 99811-3100 

Mail Stop 3100

You asked that we update House Research Agency memorandum 85-233, "School 

Construction Costs FY 79 - FY 85," to include fiscal years 1986 and 1987. 

The following tables, 8 through 15, contain the updated information that 

you requested. (Tables 1 through 7 in the original memorandum are unchanged 

by the addition of this information so are not included in this memoran­

dum.) Tables 8 and 9 are new tables and provide State payments f'r debt 

service reimbursment to the city and borough districts for fiscal years

1986 and 1987. Tables 10 through 15 use the same format as used in tables 

8 through 13 in the original memorandum except that fiscal years 1986 and
1987 have been included.

Tables 8 and 9. Table 8 contains FY 86 State payments to reimburse city 

and borough districts for school bond debt service payments. Table 9 

projects the State payments to city and borough districts for FY 87. Each 

district's entitlement is reduced by its cigarette tax payment. If a dis­

trict's debt service is insufficient to offset its cigarette tax payment,

the cigarette tax payment is included as a State payment to the district.

T a b l e  10. This table provides a summary of State payments for 

reimbursement of city and borough debt service payments for fiscal years 
1979 through 1987.

Tables 11 and 12. These tables contain capital appropriations for school 

repair and construction for fiscal years 1979 through 1987. Fisis; Year

1987 appropriations have been adjusted to reflect budget restrictions 
imposed by Governor Sheffield.

Table 13. Table 13 contains municipal grants to city and borough

di st ric ts for FY 81 (the first ye a r  grants to municipalities were 

authorized) through FY 87. As with capital appropriations, the FY 87

municipal grant appropriations have been adjusted to reflect Governor 
Sheffield's budget restrictions.



TABLE 8
School District Debt Retirement FY 86

Total Less FY 84

District

Entitlement
School District Cigarette Pro Rata
District Entitlement Tax G> 96.9078

Anchorage $24,777,370 $1,069,038 $22,975,223
Bristol Bay 676,839 11,959 644,321
Cordova 282,379 18,651 255,573
Craig 0 9,784 9,784
Dillingham 258,549 19,203 231,945
Fairbanks 13,763,500 306,306 13,041,071
Galena 53,116 10,247 41,543
Haines 146,989 18,480 124,535
Hoonah 0 12,136 12,136
Hydaburg 0 7,268 7,268
Juneau 6,750,865 134,083 6,412,178
Kake 0 11,205 11,205
Kenai 16,014,986 225,209 15,301,526
Ketchikan 3,238,163 84,391 3,056,251
King Cove 78,837 9,038 67,641
K1awock 0 9,968 9,968
Kodiak 6,415,689 74,996 6,144,626
Mat-Su 14,489,254 178,290 13,868,440
Nenana 223,702 10,544 206,567
Nome 0 29,540 29,540
North Slope 19,037,435 53,934 18,396,493
Pelican 0 5,733 5,733
Petersburg 1,039,061 23,027 984,616
Sand Point 0 8,461 8,461
Sitka 643,113 56,326 568,642
Skagway 11,146 10,387 736
St. Mary's 0 9,677 9,677
Tanana 0 7,333 7,333
Unalaska 238,986 10,543 221,379
Valdez 3,030,321 33,917 2,903,749
Wrangell 916,409 20,222 868,475
Yakutat 0 10,113 10,113

Source: Department of Education, Division of Management, Law and Finance.

Note: If the school district has insufficient local debt with which to

offset the cigarette tax, the cigarette tax payment made two years 

previously is included in the pro-rata district entitlement column.

Prepared by the House Research Agency, February 1987 (debt86;010787-08).



Representative Larson 
February 4, 1987 
Page 2

Table 14. Table 1.4 summarizes the debt retirement payments, capital 

appropriations and municipal grants for school construction made to city 

and borough school districts from FY 79 through FY 87.

Table 15. This table ranks Alaska's school districts according to the 

State's contribution to construction funding per average ADM for the period 

FY 79 through FY 87.

I hope you find this information useful. Should you need additional 

research, please contact the agency.

JL

Attachments



TABLE 8

School District Debt Retirement FY 86

School

District

Total Less FY 84
District

Entitlement
District Cigarette Pro Rata

Entitlement Tax @ 96.9078

$24,777,370 SI,069,038 $22,975,223
676,839 11,959 644,321
282,379 18,651 255,573

0 9,784 9,784
258,549 19,203 231,945

13,763,500 306,306 13,041,071
53,116 10,247 41,543

146,989 18,480 124,535
0 12,136 12,136
0 7,268 7,268

6,750,865 134,083 6,412,178
0 11,205 11,205

16,014,986 225,209 15,301,526
3,238,163 84,391 3,056,251

78,837 9,038 67,641
0 9,968 9,968

6,415,689 74,996 6,144,626
14,489,254 178,290 13,868,440

223,702 10,544 206,567
0 29,540 29,540

19,037,435 53,934 18,396,493
0 5,733 5,733

1,039,061 23,027 984,616
0 8,461 8,461

643,113 56,326 568,642
11,146 10,387 736

0 9,677 9,677
0 7,333 7,333

238,986 10,543 221,379
3,030,321 33,917 2,903,749

916,409 20,222 868,475
0 10,113 10,113

Anchorage 

Bristol Bay 

Cordova 

Craig

Dillingham 

Fairbanks 

Galena 

Haines 

Hoonah 

Hydaburg 

Juneau 

Kake 

Kenai 

Ketchikan 

King Cove 

K1awock 

Kodiak 

Mat-Su 

Nenana 

Nome

North Slope 

Pelican 

Petersburg 

Sand Point 

Sitka 

Skagway 

St. Mary's 

Tanana 

Unalaska 

Valdez 

Wrangell 

Yakutat

Source: Department of Education, Division of Management, Law and Finance.

Note: If the school district has insufficient local debt with which to

offset the cigarette tax, the cigarette tax payment made two years 

previously is included in the pro-rata district entitlement column,

Prepared by the House Research Agency, February 1987 (debt86;010787-08).



TABLE 9
Projected School District Debt Retirement FY 87

School
Total Less FY 84

District

Entitlement
District Cigarette Pro Rata

District Entitlement Tax 0 89.0

Anchorage $29,176,969 $1,079,068 $25,007,132
Bristol Bay 445,859 11,389 386,678
Cordova 637,288 17,524 551,590
Craig 0 9,211 9,211
Dillingham 228,818 20,132 185,731
Fairbanks 15,065,339 307,232 13,134,715
Galena 200,145 10,101 169,139
Haines 183,323 17,287 147,772
Hoonah 0 11,488 11,488
Hydaburg 0 7,776 7,776
Juneau 6,929,048 130,529 6,050,682
Kake 0 11,479 11,479
Kenai 24,973,664 224,383 22,026,860
Ketchikan 4,243,394 77,678 3,707,487
King Cove 26,313 8,587 15,776
K1awock 0 9,180 9,180
Kodiak 5,838,344 72,057 5,131,995
Mat-Su 21,693,292 202,659 19,126,663
Nenana 27,700 9,404 16,283
Nome 883,990 29,122 760,833
North Slope 12,934,404 52,718 11,464,701
Pelican 0 5,344 5,344
Petersburg 755,520 21,977 652,853
Sand Point 0 7,457 7,457
Sitka 2,911,075 52,770 2,543,891
Skagway 0 8,587 8,587
St. Mary's 0 8,345 8,345
Tanana 0 7,171 7,171
Unalaska 241,258 9,749 206,043
Valdez 3,186,960 31,198 2,808,628
Wrangell 909,154 18,966 792,267
Yakutat 0 9,432 9,432

Source: Department of Education, Division of Management,, Law and Finance.

Note: If the school district has insufficient local debt with which to

offset the cigarette tax, the cigarette tax payment made two years

previously is included in the pro-rata district entitlement column.

Prepared by the House Research Agency, February 1987 (debt87;010787-08).



TABLE 10
Suimary of School Debt Reimbursement 
City end Borough School D istric ts 
FT 1979- FY 1987

School
O istrict FY 79 FY 80 FY 81 FY 82 FY 83

Anchorage $9,944,228 $9,739,145 $11,446,809 $9,914,812 $10,600,508
Bristol Bay 115,702 66,666 83,934 18,033 248,427
Cordova 88,853 79,773 100,172 107,594 92,023
Craig 0 0 8,870 9,615 9,494
Dillingham 0 52,527 25,773 56,244 289,767
Fairbanks 3,423,535 2,950,046 4,682,779 4,264,639 3,957,939
Galena 41,472 8,900 19,591 8,861 38,899
Haines 59,180 62,281 79,347 76,815 70,287
Hoonah 0 0 12,648 11,940 11,480
Hydaburg 0 0 6,641 7,234 6,451
Juneau 951,494 906,071 750,591 716,130 596,430
Kake 20,226 17,842 10,044 10,243 10,047
Kenei 2,935,930 2,752,344 5,137,595 5,305,047 4,976,771
Ketchikan 445,871 474,445 633,000 829,553 579,141
King Cove 0 45,686 8,032 7,904 8,147
Klawock 0 0 5,250 5,517 5,793
Kodiak 283,969 317.600 616,090 634,491 409,500
MatSu 1.702,368 2,013,834 3,366,634 3,886,096 3,649,216
Nenana 17,644 16,569 37,045 12,520 10,231
Nome 0 223 28,617 28,100 22,872
North Slope 1,427,577 2,385,356 8,874,459 9,197,724 9,635,035
Pelican 0 0 4,539 4,535 4,779
Petersburg 272,194 268,710 417,198 491,695 539,307
Sand Point 0 0 0 8,081 7,684
Sitka 339,460 430,335 400,861 657,758 658,421
Skagway 12,142 14,700 14,588 16,219 23,035
St. Mary's 76,559 0 43,963 8,486 8,424
Tanana 0 0 0 0 0
Unalaska 1,103 0 8,364 8,203 9,145
Valdez 103,004 1,484,242 1,604,466 1,993,931 2,716,220
UrangelI 10,799 2,485 45,261 82,855 63,803
Yakutat 0 0 8,165 8,049 8,473

Totol

FY 84 FY 85 FY 86
Debt Service 

FY 87 Reimbursement

$18,552,237 *17,368,912 $22,975,223 $25,007,132 $135,549,006
369,613 348,873 644,321 386,678 2,282,247
105,881 102,702 255,573 551,590 1,484,161
10,673 27,579 9,784 9,211 85,226
19,752 171,456 231,945 185,731 1,033,194

10,572,624 12,235,372 13,041,071 13,134,715 68,262,720
45,998 310,177 41,543 169,139 684,581
71,383 45,375 124,535 147,772 736,975
13,013 30,578 12,136 11,488 103,283
7,589 15,585 7,268 7,776 58,544

6,862,038 6,459,259 6,412,178 6,050,682 29,704,873
12,037 28,579 11,205 11,479 131,702

14,689,874 14,297,498 15,301,526 22,026,860 87,423,445
2,497,585 2,850,188 3,056,251 3,707,487 15,073,521

9,412 21,189 67,641 15,776 183,787
7,149 15,683 9,968 9,180 58,540

3,080,245 5,581,074 6,144,626 5,131,995 22,199,591
10,130,371 10,328,641 13,868,440 19,126,663 68,072,264

9,956 26,007 206,567 16,283 352,822
34,787 90,256 29,540 760,833 995,228

18,269,302 17,415,286 18,396,493 11,464,701 97,065,933
5,000 9,293 5,733 5,344 39,223

874,758 779,415 984,616 652,853 5,280,746
9,064 19,222 8,461 7,457 59,969

1,019,581 242,348 568,642 2,543,891 6,861,298
21,530 7,972 736 8,587 119,509
9,522 21,532 9,677 8,345 186,508

0 0 7,333 7,171 14,504
144,184 215,201 221,379 206,043 813,622

3,117,975 4,056,164 2,903,749 2,808,628 20,788,379
161,514 322,277 868,475 792,267 2,349,736
28,130 14,785 10,113 9,432 87,147

Source: Department of Education, Division of Management, Law end Finance. 
Notes: FY 19B7 debt service reimbursements are estimated.
Prepared by the House Research Agency, February 1987 (sumdre; 010787-08).



TABLE 11
Capital Appropriations For School Construction 
Regional Educational Attendance Areas 
FY 1979-1987

School D istric t
FY 79 FY 80 FY 81 FY 82 FY 83

Adak $2,000,000 $0 $0 $0 $480,800
Alaska Gateway 2,615,000 144,000 1,529,200 3,610,300 145,000
Aleutian 2,417,400 0 0 2,630,600 1,800,000
Annette 0 0 4,392,500 1,100,000 120,000
Baring S tra it 13,310,700 0 4,666,000 8,934,300 2,200,000
Chatham 1,900,000 0 1,251,000 1,216,000 435,500
Chugsch 0 1,600,000 0 0 0
Copper River 0 81,500 1,200,000 75,000 1,134,600
Delta/Greely 40,000 865,100 0 3,800,000 85,000
Iditarod 3,693,500 829,300 2,711,000 2,357,500 250,000
Kuspuk 4,656,500 605,000 8,438,700 5,630,000 230,000
Lake t  Peninsula 5,252,700 406,900 4,305,900 2,594,800 3,983,400
Lower Kuskokwim 24,815,700 1,151,100 12,432,000 7,331,000 300,000
Lower Yukon 5,770,500 1,670,800 3,741,000 5,012,200 1,631,800
Northwest Arctic 12,211,400 542,900 10,658,700 10,091,500 0
P ribilof 1,000,000 0 445,000 115,000 200,000
Railbelt 3,400,000 401,000 2,735,000 0 100,000
Southeast Island 571,000 0 856,000 776,000 0
Southwest Region 6,420,900 0 2,392,000 5,523,200 1,000,000
Yukon Flats 2,485,100 1,665,000 2,672,500 3,148,500 1,070,000
Yukon Koyuk uk 7,536,000 400,000 1,575,000 1,339,000 3,420,000
Kashunamiut
Yupit

Total App.
Average

ADM
Total

Approp.
FY 84 FY 85 FY 86 FY 87 FY 79-87 FY 79-87 Per ADM

$0 $0 $0 $50,000 $2,530,800 585 $4,326
2,250,000 7,900,000 0 200,000 18,393,500 453 40,584

0 1,462,000 600,000 0 8,910,000 124 72.113
0 0 1,000,000 0 6,612,500 364 18,144

2,340,000 4,300,000 0 0 35,751,000 821 43,552
1,950,000 1,450,000 493,700 0 8,696,200 257 33,779

160,000 2,170,000 325,000 0 4,255,000 83 51,541
0 1,400,000 3,000,000 575,000 7,466,100 547 13,652
0 3,460,000 734,600 0 8,984,700 901 9,974

W ro 8 4,300,000 50,000 856.300 18,247,600 325 56,089
1,000,000 1,640,000 0 0 22,200,200 334 66,401

0 420,000 0 900,000 17,863,700 351 50,878
6,149,000 8,785,000 3,000,000 200,000 64,163,800 2,143 29,947

0 3,421,000 200,000 0 21,447,300 1,214 17,660
2,550,000 0 2,000,000 4,400,000 42,454,500 1,466 28,966

0 0 0 0 1,760,000 163 10,768
500,000 2,500,000 0 0 9,636,000 338 28,528

1,590,000 1,353,000 635,000 105,600 5,886,600 378 15,568
2,035,000 1,750,000 0 50,000 19,171,100 486 39,474

500,000 6,155,000 2,400,000 0 20,096,100 321 62,583
1,000,000 2,739,000 100,000

0
0

55,800
0
0

18,164,800
0
0

541
162
288

33,597
0
0

Notes: FY 81 appropriations include a $75,000 municipal grant to Stebbins (Bering S tra it) and a $75,000 municipal grant to Ruby (Yukon-Koyukuk)
FY 82 appropriations includes nm icipal grants totaling $71,000 to Eagle and Tanacross (Alaska Gateway), a grant of $8,840,000 to
Kotzebue (Northwest Arctic) and a $35,000 municipal grant to Nulatto (Yukon-Koyukuk).
FY 83 appropriations include municipal grants totaling $200,000 awarded to Stebbins and Koyuk (Bering S tra its).
FY 85 appropriations include an $808,300 municipal grant to Teller (Northwest Arctic).
FY 87 appropriations re flec t Governor's budget restric tions imposed September 1986.
Kashunamiut and Yupit became school d is tr ic ts  in FY 66.

Source: Department of Transportation and Public F ac ilitie s , Central Regional Office; Department of Education, Division of Management, Law and Finance 
Summaries of Legislative Appropriations, FY 79-FY 87.

Prepared by the House Research Agency, February 1987 (reacop87,-010787-08).



TABLE 12
Capital Appropriations FY 1979-FY 1987 
City and Borough School D istricts

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84 FY 85 FY 86 FY 87
Total App. 

FY 79-FY 87

Anchorage SO $150,000 $3,160,000 $0 $0 $17,121,500 $0 $0 $0 $20,451,500
Bristol Bay 0 600,000 0 0 0 0 0 0 0 600,000
Cordova 0 0 0 0 0 0 0 0 400,000 400,000
Craig 1,250,000 0 2,949,000 0 0 0 0 941,000 100,000 5,240,000
Dillingham 0 4,135,000 0 1,984,000 0 190,000 2,800,000 0 0 9,109,000
Fairbanks 0 0 10,000 0 1,859,900 2,691,600 0 0 0 4,561,500
Galena 0 65,000 0 0 0 0 3,000,000 0 0 3,065,000
Haines 245,000 250,000 1,332,000 1,089,200 0 0 34,000 0 0 2,950,200
Hoonah 0 0 0 0 0 0 0 0 0 0
Hydaburg 0 0 0 0 0 0 90,000 15,000 0 105,000
Juneau 0 0 2,500,000 0 0 0 2,250,000 0 0 4,750,000
Kake 500,000 20,000 0 0 0 0 2,516,000 0 0 3,036,000
Kenai 0 0 0 0 0 0 0 0 0 0
Ketchikan 0 0 0 1,250,000 500,000 0 0 545,000 0 2,295,000
King Cove 0 0 0 0 0 0 3,200,000 0 0 3,200,000
Ktawock 0 150,000 1,628,000 1,628,000 0 0 0 800,000 50,000 4,256,000
Kodiak 2,638,100 118,600 1,460,000 2,000,000 0 0 0 100,000 0 6,316,700
Mat-Su 0 340,000 225,000 0 106,705 2,000,000 30,000 0 0 2,701,705
Henana 0 0 102,000 1,400,000 900,000 1,300,000 5,800,000 0 0 9,502,000
Nome 500,000 100,000 1,850,000 1,500,000 0 0 5,000,000 0 2,500,000 11,450,000
North Slope 400,000 0 0 0 0 0 0 0 0 400,000
Pelican 0 0 0 0 0 0 0 0 0 0
Petersburg 0 0 0 0 610,000 0 3,500,000 0 0 4,110,000
Sand Point 0 0 0 8,000,000 0 0 0 0 0 8,000,000
Sitka 0 0 0 0 0 0 0 0 0 0
Skaguay 2,500,000 0 0 2,230,000 0 1,500,000 1,500,000 0 0 7,730,000
St. Mary's 0 208,000 2,035,000 2,000,000 200,000 200,000 750,000 0 0 5,393,000
Tanana 0 0 0 0 0 0 150,000 0 0 150,000
Unalaska 0 0 0 0 318,000 0 0 0 0 318,000
Valdez 0 0 0 0 0 0 0 0 0 0
Wrangell 3,000,000 250,000 1,500,000 0 0 6,000,000 0 0 0 10,750,000
Yakutat 0 0 0 0 400,000 0 2,250,000 300,000 0 2,950,000

Source: Department of Transportation and Public F ac ilities , Central Regional Offices; Department of Education, Division of Management, Law and Finance; 
Suimaries of Legislative Appropriations FY 79 - FY 87. FY 87 appropriations have been revised to re flec t the budget revisions of 9/B6.

Prepared by the House Research Agency, February 1987. (approp87; 010787-08).



TABLE 13
Municipal Grants FT 1981-FT 1987 
School Construction

Total Grants
FY 81 FY 82 FY 83 FY 84 FY 85 FY 86 FY 87 FY 81-FY 87

Anchorage *8,048,000 *28,618,500 *29,335,100 *50,000 *50,407,300 *22,467,000 *35,000 *138,960,900
Bristol Bay 0 0 0 0 300,000 0 70,000 370,000
Cordova 0 130,000 0 0 0 100,000 0 230,000
Craig 0 600,000 50,000 85,000 0 0 0 735,000
Dillingham 1,620,000 0 0 0 0 0 0 1,620,000
Fairbanks 0 2,626,000 3,156,200 1,875,000 7,617,000 1,876,200 224,000 17,374,400
Galena 100,000 0 0 0 0 0 0 100,000
Haines 0 0 0 186,000 0 30,000 0 216,000
Hocnah 600,000 0 295,500 1,500,000 2,012,500 0 0 4,408,000
Hydaburg 0 3,829,200 0 0 0 0 0 3,829,200
Juneau 0 0 0 3,500,000 0 0 0 3,500,000
Kake 0 0 0 0 0 0 0 0
Kenai 0 0 0 0 10,000 100,000 32,000 142,000
Ketchikan 0 0 0 250,000 750,000 0 0 1,000,000
King Cove 0 0 0 0 0 0 0 0
Klawock 0 0 0 0 0 0 0 0
Kodiak 0 0 450,000 463,000 900,000 2,000,000 0 3,813,000
Kat-Su 0 7,860,300 4,233,000 125,000 8,678,100 1,010,000 0 21,906,400
Henana 0 0 25,000 0 0 0 0 25,000
Nome 0 0 0 496,500 0 0 0 496,500
North Slope 0 0 0 0 463,500 0 0 463,500
Pelican 0 0 533,000 0 0 0 0 533,000
Petersburg 0 2,100,000 0 287,000 23,874 0 0 2,410,874
Sand Point 0 0 0 0 0 0 0 0
Sitka 0 2,905,178 1,923,000 0 1,587,000 70,000 0 6,485,178
Skagway 0 0 0 0 0 0 0 0
St. Mary's 165,000 0 0 0 0 150,000 0 315,000
Tanana 0 0 0 0 0 0 0 0
Unalaska 0 0 0 0 0 0 0 0
Valdez 0 0 0 0 0 0 0 0
UrangelI 0 530,000 0 0 0 0 0 530,000
Yakutat 0 160,000 0 0 0 0 0 160,000

Source:  Department o f  Administrat ion,  D i v i s i on  o f  Adminis t rat ive Services ;  Summaries o f  Leg i s l a t i ve  Appropr iat ions FT 79-FY 87.  
FT 1987 grants have been adjusted to r e f l e c t  the Governors budget r e s t r i c t i o n s  imposed 9 / 88 .

Pre>- -d by the House Research Agency, February 1987 (mgrants8; 010787-08).



Sumary of Huiicipat Grants, Capital Appropriations and Debt Service 
City and Borough School D istric t

TABLE 14

FY 1979-FY 1987 Debt Service Total
Total Grants Total App. Reiaburseoent State
FY 81-FY 87 FY 79-FY 87 FY 79- FY 87 Contributions FY

Anchorage (138,960,900 $20,451,500 $135,549,006 £294,961,406
Bristol Bay 370,000 600,000 2,282,247 3,252,247
Cordova 230,000 400,000 1,484,161 2,114,161
Craig 735,000 5,240,000 85,226 6,060,226
Dillingham 1,620,000 9,109,000 1,033,194 11,762,194
Fairbanks 17,374,<00 4,561,500 68,262,720 90,198,620
Gal eras 100,000 3,065,000 684,581 3,849,581
Haines 216,000 2,950,200 736,975 3,903,175
Hoonah 4,408,000 0 103,283 4,511,283
Hydaburg 3,829,200 105,000 58,544 3,992,744
Juneau 3,500,000 4,750,000 29,704,873 37,954,873
Kake 0 3,036,000 131,702 3,167,702
Kenai 142,000 0 87,423,445 87,565,445
Ketchikan 1,000,000 2,295,000 15,073,521 18,368,521
King Cove 0 3,200,000 183,787 3,383,787
Klawock 0 4,256,000 58,540 4,314,540
Kodiak 3,813,000 6,316,700 22,199,591 32,329,291
Hat-Su 21,906,400 2,701,705 68,072,264 92,680,369
Mcnana 25,000 9,502,000 352,822 9,879,822
Home 496,500 11,450,000 995,228 12,941,728
North Slope 463,500 400,000 97,065,933 97,929,433
Pelican 533,000 0 39,223 572,223
Petersburg 2,410,874 4,110,000 5,280,746 11,801,620
Sand Point 0 8,000,000 59,969 8,059,969
Sitka 6,485,178 0 6,861,298 13,346,476
Skagway 0 7,730,000 119,509 7,849,509
St. Hary's 315,000 5,393,000 186,508 5,894,508
Tanana 0 150,000 14,504 164,504
Unalaska 0 318,000 813,622 1,131,622
Valdez 0 0 20,788,379 20,788,379
Wrangell 530,000 10,750,000 2,349,736 13,629,736
Yakutat 160,000 2,950,000 87,147 3,197,147

Source: Tables 10, 12 and 13.

Prepared by the House Research Agency, February 1987 (sungapp; 010767-08).

State
Av. ADH Contributions 

79-FY 87 Per Ave. ADH

37,310 $7,906
213 15,245
427 4,949
163 37,154
403 29,187

11,672 7,728
149 25,778
376 10,372
228 19,815
94 42,376

4,263 8,904
198 15,998

6,809 12,861
2,355 7,801

118 28,622
123 34,983

2,109 15,327
6,069 15,271

158 62,707
752 17,202

1,061 92,280
46 12,350

570 20,721
113 71,609

1,621 8,233
164 47,960
101 58,490
77 2,143

158 7,182
602 25,921
471 28,938
156 20,436



Ranking of State Contributions for School Construction 
City and Borough School D istric ts  and REAA'S 
FY 1979 • FY 1987

TABLE 15

State State
Type of Contributions Type of Contributions

Rank D istric t D istric t Per Ave. ADH Rank D istric t D istric t Per Ave. ADH

1 C&B North Slope $92,280 32 REAA Lower Yukon $17,660
2 REAA Aleutian 72,113 33 C&B Nome 17,202
3 C&B Sand Point 71,609 34 C&B Kake 15,998
4 REAA Kuspuk 66,401 35 REAA Southeast Island 15,568
5 C&B Neoana 62,707 36 C&B Kodiak 15,327
6 REAA Yukon Flats 62,583 37 C&B Hat-Su 15,271
7 C&B St. Hary's 58,490 38 C&B B ristol Bay 15,245
8 REAA Iditarod 56,089 39 REAA Copper River 13,652
9 REAA Chugach 51,541 40 C&B Kenai 12,861

10 REAA Lake & Peninsula 50,878 41 C&B Pelican 12,350
11 C&B Skagway 47,960 42 REAA P rib ilof 10,768
12 REAA Bering S tra it 43,552 43 C&B Haines 10,372
13 C&B Hydafcurg 42,376 44 REAA Delta/Greely 9,974
14 REAA Alaska Gateway 40,584 45 C&B Juneau 8,904
15 REAA Southwest Region 39,474 46 C&B Sitka 8,233
16 C&B Craig 37,154 47 C&B Anchorage 7,906
17 C&B Klawock 34,983 48 C&B Ketchikan 7,801
18 REAA Chatham 33,779 49 C&B Fairbanks 7,728
19 REAA Yukon Koyukuk 33,597 50 C&B Unalaska 7,182
20 REAA Lower Kuskokwim 29,947 51 C&B Cordova 4,949
21 C&B Dillingham 29,187 52 REAA Adak 4,326
22 REAA Northwest Arctic 28,966 53 C&B Tanana 2,143
23 C&3 Wrangell 28,938 54 REAA Kashunamiut 0
24 C&B King Cove 28,622 55 REAA Yupit 0
25 REAA RaiIbait 28,528
26 C&B Valdez 25,921
27 C&B Galena 25,778
28 C&B Petersburg 20,721
29 C&B Yakutat 20,436
30 C&B Hoonah 19,815
31 REAA Annette 18,144

Prepared by the Houte Research Agency, February 1987 (ranking;0107B7-08).
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A L A S K A  S T A T E  L E G IS L A T U R E  
H O U SE  O F  R E P R E S E N T A T IV E S 

R E S E A R C H  A G E N C Y

P.O. Box Y,  State Capitol 
Juneau. Alaska 99811-3100 

Mail Stop 3100 
(907) 465-3991

April 27, 1987

MEMORANDUM

TO: Representative C.E. Swackhammer

ATTN: Tom Wright ^

FROM: Mary Jennings^

Legislative Analyst

RE: School Construction Funding In Other States

Research Request 87.240

You requested that we provide information concerning school construction 

funding in Arkansas, Florida, Indiana, Minnesota, South Carolina, Vermont 

and Washington--specifically addressing the issue of whether or not these 

states allow refinancing of bonds and if municipalities help with school 

construction financing.

Arkansas does not provide state grants for school construction. Each 

school district has taxing authority and may issue general obligation bonds 

with voter approval. Bonds may be refinanced with approval from the 

state. According to Jim Albright of the state Department of Education, 

several districts refinanced bonds last year. The state offers a revolving 

loan program to school districts for construction. Districts with less 

that 2,000 pupils may borrow up to $150,000 annually; districts with 

between 2,000 and 4,000 pupils may borrow up to $200,000 annually; and 

districts with over 4,000 may borrow $300,000 annually. Municipalities are 

not involved with school construction funding.

In Florida, state school construction funds are distributed based upon 

the percentage of students, growth in membership, and the size and age of 

existing buildings within a district. State funds account for approxi­

mately 25 percent of construction costs. Each school district has taxing 

authority and may issue general obligation bonds with voter approval. Bond 

levies may not exceed six mills without state board of education approval. 

Districts may refinance bonds, with state approval. Local governments do 

not help fund school construction.

Indiana funds school construction on the state level with a flat grant of 

$40 per pupil for debt service. Municipalities are not involved in fund­

ing. Each school corporation has taxing authority and may issue general
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o b l i g a t i o n  bonds. Bonded indebtedness is limited to two percent of 

assessed value. School corporations may refinance bonds without state 

approval. School corporations may also enter into lease-rental agreements 

funded either publicly or privately.

The state has two loans programs for school construction; a total of $1.75 

million was available for loans during FY 86. According to Sandra Hawkins 

of the Department of Public Instruction, during the last few years, the 

state has become more flexible in the funding of school construction. She 

explained that many restrictions have been eased, and school districts are 

now able to use state construction funds for some repair work, as well as 

initial capital outlay.

Minnesota school districts have the authority to issue general obiigatior 

bonds with voter approval. At the discretion of a district, bonds may be 

refinanced. School districts may levy the lesser of seven mills or $90 per 

pupil unit for general capital outlay. The allowance is increased by $5 

per pupil unit for districts with growing student population and by $5 per 

pupil unit for districts with approved secondary vocational or senior 

industrial arts programs. Districts may also levy the lesser of two mills 

or $25 per pupil unit for special purpose capital outlay (energy conserva­

tion, handicapped access, fire code compliance). In addition, districts 

may levy the lesser of two mills or $25 per pupil unit for hazardous sub­

stance capital outlay (asbestos, PCBs). State aid is provided for the 

difference between the allowance and the amounts raised by the levies. 

Local governments do not fund school construction. A limited loan program 

exists to assist school districts with low property valuations. During the 

last five years, only one loan has been made under this program. According 

to Floyd Erickson of the state Department of Education, the eligibility 

criteria for the program has been restricted greatly during the last few 

years and it has become a diminishing source for capital funds.

South Carolina utilizes a flat rate method for payment of school construc­

tion. The current rate is $30 per pupil in grades 1 - 12 and $15 per pupil 

enrolled in kindergarten. The rate will be increased to $80 per pupil dur­

ing 1989 as part of the state's Education Improvement Act. Mr. Tupper, of 

the state Department of Education, stated that another construction fund, 

which distributes money on the L’V'is of a district's percentage of stu­

dents, is also utilized. Mr. Tupper added that the legislative appropria­

tions to this fund have been minimal during the past few years. School 

districts have the authority to issue general obligation bonds, and refi­

nancing is allowed at the district's discretion. The bonding limit varies 

among school districts. District financing represents approximately 80 per­

cent of total school construction costs. Municipalities are not involved 

in financing school construction.

*0ne pupil unit equals one full-time elementary student, counted in the 

daily membership for the entire school year. A secondary student is 

weighted as 1.4 pupil units.
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In Vermont, the state pays 30 percent of approved construction costs and 

20 percent of debt service on bonds. The state also pays 75 percent of con­

struction costs of special education classrooms. The majority of school 

districts have the authority to issue bonds, and refinancing of bonds is 

allowed with state approval. The debt limit is one percent of the assessed 

property value within a district. According to Ed Ryan of the Virginia 

Department of Education, a few rural school districts are without taxing 

authority. Mr. Ryan stated that these districts work with the local 

municipality in order to gain school construction funds.

Washington funds approved school construction projects on a percentage 

equalizing basis, with 50 percent aid in average wealth districts--the 

minimum funding level is 20 percent and the maximum is 90 percent. The 

board of directors of any school district may issue negotiable bonds with 

voter approval for school construction purposes. These bonds may be 

refinanced with state approval. The total debt limit is five percent on 

assessed property--two percent of which is for capital outlay. Municipali­

ties do not participate in school constuction funding.

I hope you find this information useful. I have attached a table prepared 

by the Education Commission of the States which summarizes state aid for 

capital outlay or debt service in the fifty states. I have also requested 

a report from the Florida Department of Education which provides in-depth 

information concerning school construction funding in 27 states. I will 

rend this to you upon receipt. If you have any questions please feel free 
to contact me.

Attachment



STATE A ID  FOR CAP ITAL O UTLAY  AN D /O R  DEBT SERVICE
1985-86

Alabama

Alaska

A rizona

$65 per teacher u n it plus bond issue d is tr ibu ted  on basis o f 
teacher units and f la t g ran t. Bonded indebtedness may no t 
exceed 80% o f es tim a ted  annual tax  rece ip ts  in a g iven year 
fo r  a d is tr ic t.

80% re im bursem ent o f loca l deb t service fo r  cost o f school 
cons truc tion  and additions, and o ther approved pro jec ts  th a t 
exceed $25,000.

Equalizes the  e ffe c ts  o f .30 /.60 on assessed va lua tion  by using 
per s tuden t funding w ith  assessed va lua tion  no t having an 
e ffe c t on monies lev ied as in previous years.

Arkansas

C a lifo rn ia

Colorado

C onnec ticu t

Delaware_

F lorida

A s ta te  general ob liga tion  bond au tho riza tion  o f $450 m illion 
(secured by the s ta te ) was approved by  vo te rs in November 
1984 fo r  school construc tion  and m odern iza tion ; funds are 
d is tribu ted  by app lica tion  to  the  s ta te  a lloca tion  board based 
on a p r io r ity  po in t system  designed to  account fo r  various need 
fac to rs . Excess bond repayments from  lo ca l education 
agencies (to ta lin g  approx im ate ly  $82 m illion ) are used to  fund 
a s ta te /lo c a l m a tch ing  program  fo r de fe rred  maintenance ($65 
m illion ), w ith  the rem ainder used fo r  school cons truc tion .

Bonding l im i t  is 20% o f assessed va lua tion . In  rap id ly  grow ing 
enro llm ent d is tr ic ts , 25% o f assessed va lua tion  is the l im it .

40% - 80% o f approved pro jects , inversely re la ted  to  d is tr ic t 
w ea lth . In reg ional d is tr ic ts  the s ta te  pays up to  10% more on 
an equalized basis bu t such d is tr ic ts  may n o t receive m ore than 
85% re im bursem ent. Bonded indebtedness m ay not" exceed 
450% o f the  annual rece ip ts o f taxes fo r  th e  fisca l year 
preceding the issue. - . . -

60% of-appro ved.pro jects. 100% fo r specia lschoo ls :and l o r —  - 
voca tiona l schools.
Bonded indebtedness is lim ite d 
va lua tion  o f the d is tr ic t?    —   ------ —

S ta te  a llocates cap ita l ou tlay  funds based on percentage o f 
FTE membership and g row th  in FTE membership. Bond levies 
may no t exceed 6 m ills  w ithou t s ta te  board o f  education 
approval.



Georgia

Hawaii

Idaho

Illino is

Indiana

Iowa

Kansas

Kentucky

Louisiana

_ Maine

~ Maryland-::-!--.— .

Massachusetts

G rants based on increased g row th  and consolidation. Bonded 
indebtedness may no t exceed 10% o f a school d is tr ic t's  to ta l 
assessed p rope rty  va lua tion .

Leg is la tu re  appropria tes funds fo r en tire  cap ita l im provem ents 
program  on a p ro je c t by p ro jec t basis.

Bonded indebtedness may no t exceed 5% o f  to ta l assessed 
m arke t value o f p rope rty .

A u tho riz in g  leg is la tion  exists in  cap ita l ou tla y  and deb t 
service. A pp rox im a te ly  $42 m illion  in  cap ita l ou tlay  funds was 
approp ria ted  fo r  FY86.

F la t g ran t o f $40 per pup il fo r  debt service. Bonded 
indebtedness is lim ite d  to  2% o f assessed p rope rty  va lua tion.

Bonded indebtedness is lim ite d  to 5% o f assessed p rope rty 
value.

D is tr ic ts  budgeting a cap ita l ou tlay  levy  o f  a t leas t 3.5 m ills 
may tran s fe r add itiona l monies from  th e ir  c u rren t opera ting 
budgets to  specia l cap ita l ou tlay  budgets. Expenditures fo r 
acqu is ition  o f equ ipm ent and bu ild ing repa ir m ay come d ire c tly 
from  cu rren t opera ting  budgets. Bonded debt l im i t  is 14% o f 
assessed p rope rty  va lua tion.

$1,800 per classroom un it. School F a c ilitie s  C onstruc tion 
Com m ission issues and shares cost o f bonds and in te re s t w ith 
qua lify ing  school d is tr ic ts . L im it  on bonded debt set by 
depa rtm en t o f education.

L im it  fo r bonded indebtedness is 25% o f assessed p rope rty 
va lua tion  in  the d is tr ic t.

A ll approved expenditures are e lig ib le  fo r  re im bursem ent on 
previous p ro jec ts . Loca l share o f new pro jec ts  is -1-'m ill -o p - 596 
o f co s t o f p ro je c t, whichever is less.'.Bonded.debt l im i t l s  15% 
o f assessed p rope rty  va lua tion  fo r  m un ic ipa lities .

All costsrexcept land and locahdebt-'seryiee prior to 197-1. v 
There is no debt limit except in-ehfipfcer-eeunties-wkere-the— 
debt limit is 10%  of the assessed:propertyr-valuatioTrof-the 
district. -  —• -- -------*-

A id  is d is tribu ted  on a percentage equa liz ing basis. D is tr ic ts 
receive a percentage o f the  to ta l expenditures per school- 
a ttend ing  ch ild . These percentages vary accord ing to  the 
p rope rty  w ea lth  o f each d is tr ic t. The s ta te  also aids 50% of 
debt service. Bonding l im i t  is 2.5% o f equalized assessed 
p rope rty  value in c itie s  and 5% in towns.

M ichigan



Minnesota

Mississippi

M issouri

Montana

Nebraska

Nevada

New Hampshire 

New Jersey

New Mexico:^ . , i t -— :

New York

D is tric ts  may le vy  the lesser o f 7 m ills o r $90 per pupil un it fo r 
genera l cap ita l ou tlay . The allowance is increased by $5 per 
pup il un it fo r d is tr ic ts  w ith  g row ing  pupil un its , and by $5 per 
pupil un it fo r  d is tr ic ts  w ith  approved secondary vocationa l o r 
senior industria l a rts  program s. D is tr ic ts  may also levy  the 
lessor o f 2 m ills  o r $25 per pup il u n it fo r  specia l purpose 
cap ita l ou tla y  (energy conservation, handicapped access, f ire 
code com pliance). In  add ition , d is tr ic ts  m ay levy  the lesser o f 
2 m ills  o f $25 per pupil un it fo r  hazardous substance cap ita l 
ou tlay  (asbestos, PCB's). S ta te  aids are provided fo r the 
d iffe rence  between the  allowances and the  amounts raised by 
the  levies. There is also a lim ite d  loan program  to  assist 
d is tr ic ts  w ith  h igh deb t service e f fo r t .

S ta te  provides $18 per year pe r pup il in A D A . Debt l im i t  is 
15% o f assessed p rope rty  va lua tion .

Bonded indebtedness m ay no t exceed 29% o f  taxable p rope rty 
value o f d is tr ic t.

Bonding l im i t  is 40% o f assessed p rope rty  value.

Bonded indebtedness may no t exceed 15% o f assessed 
va lua tion .

30% - 50% o f annual paym en t o f bonded p rinc ipa l fo r approved 
pro jec ts . D eb t l im i t  varies fo r  c ities  and reg iona l d is tric ts , 
tow n  school d is tr ic ts  are lim ite d  to  7% o f loca l assessed 
valua tion.

Equalized to  w ea lth  o f d is tr ic t fo r debt serv ice and cap ita l 
ou tlay  o f previous year. Bonding deb t l im i t  varies according to
d is tr ic t type . Type I I  d is tr ic ts  are lim ite d  to 4% of. t o t a l ........
average equalized value of-real property«--Regional d is tr ic ts 
(K-8).limited-to~3%7 (K-6)"2.5%, C7-12)'3 .5% ,.and lirs t c la s s ; . ' 
c itie s  8%.

Guarantee o f $35 per m ill per program  u n i t  less 2 miils,1 o ther 
by app lica tion . Bonding limit-of-£%-of.c^i-assessed.propecty.» _. 
va lua tion . — ..vr ___

Aid is provided fo r  approved bu ild ing expenses inc lud ing both 
debt service and cap ita l ou tlay . Form ula "equalizes" based on 
real p rope rty  w ea lth  o f  d is tr ic t. L im its  fo r  bonded 
indebtedness are based on re la tionsh ip  o f deb t to  fu ll value o f 
d is tr ic t. L im it  is 10% o f p rope rty  va lua tion  fo r nonc ity  school 
d is tr ic ts  ar.d New York C ity ; 5% fo r c ity  schools under 125,000 
popula tion and 9% fo r c i ty  school d is tr ic ts  over 125,000.
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N orth  Carolina 

N orth  Dakota

Ohio

Oklahoma

Oregon

Pennsylvania 

Rhode Island

South Dakota 

Tennessee

S ta te  L ite ra ry  Loan Fund provides maximum $100,000 loan to 
d is tr ic ts  a t 8% in te res t. Bonded indebtedness is lim ite d  to  8% 
o f to ta l assessed va lua tion  o f county.

Bonds m ay be issued b y  d is tr ic ts  to  purchase, enlarge, e rec t 
and im prove school build ings. 60% m a jo r ity  vo te  required.
S ta te  school cons truc tion  fund  also created . Q ua lify ing 
d is tr ic ts  can rece ive  up to 30% o f  taxab le assessed va lua tion 
no t to  exceed $1 m illion . Bonding l im i t  is 15% o f taxable 
assessed va lua tion .

Perm issible lo ca l bonded indebtedness is 9% o f assessed 
p rope rty  va lua tion . S ta te  helps subsidize school bus purchases, 
voca tiona l educa tion equ ipm ent rep lacem ent, and voca tiona l 
cons truc tion .

Bonded indebtedness cannot exceed 10% o f to ta l assessed 
va lua tion .

Bonding l im i t  is .55% o f  to ta l assessed p rope rty  va lua tion  per 
grade fo r  grades K-8. The l im i t  is .75% per grade fo r  grades 9- 
12 .

Approved cost o f  p ro je c t; also fo r  ren ta l o f fa c ili ty . The l im i t 
fo r  school d is tr ic t indebtedness is based on the leve l o f the 
borrow ing  base which is the average o f a d is tr ic t's  to ta l 
revenues fo r  the  3 years preceding the year in which such debt 
w il l be incu rred . Nonvoted debt cannot exceed 250% o f the 
bo rrow ing  base, excep t in  Philadelphia where th e  lim ita t io n  is 
100% . The lim ita t io n  goes to  300% o f the  base when new lease 
re n ta l deb t is included (150%  in Philadelphia).

M in im um  o f 30% o f cap ita l ou tla y  expenditures, depending on 
housing a id  ra tio  plus 75% o f d iffe rence  between debt service 
costs and y ie ld  o f a 3 m ill tax . M unic ipa l l im i t  fo r  bonded 
indebtedness is 3%  o f assessed valuation-and th is  requires v o te r _  
approval. Beyond th a t l im it ,  approval o f leg is la tu re  and board 
o f regents is required. A ll new pro jec ts  under fo rm u la  s im ila r 
to  operations a id . Incen tive  bonus fo r  unergy conservation, 
handicapped access and, asbestos rem ova ls________  ______

$ 3 0 p e r^ u p  i f  enro lled in  g r a d e s ^ .t gy  $15 per pup il  -enroUed- iy—  
k indergarteh .~Bbnd ing  l im i t  wariea-ameng-eounties~and-sehooL-—  
d is tr ic ts .

Bonding l im i t  is 10% o f a d is tr ic t 's  taxable p rope rty  value less 
ou ts tand ing  bonds.

The cost o f cap ita l ou tla y  fo r  the s ta te  as a whole is com puted 
on the  basis o f a per cap ita  am oun t per pup il in average da ily 
a ttendance during the preceding school year. I t  is assumed bu t 
no t required th a t 42 5% o f the  aggregate cost o f  the program 
fo r the s ta te  w il l  be ava ilab le  lo ca lly  fo r cap ita l ou tlay . The
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mm w a r n

Texas

U tah

Verm ont

V irg in ia

Washington

West V irg in ia

Wisconsin

Wyoming

law  provides th a t no county shall receive less s ta te  cap ita l 
ou tlay  funds than i t  received during the 1950-51 school year. 
A pp rox im a te ly  50% o f this am ount can be used fo r debt 
service.

Bonding l im i t  is 10% o f assessed p ro pe rty  value.

S ta te  pays g rea te r o f unm et c r it ic a l needs or e lig ib le  am oun t 
under con tinu ing  school build ing fo rm u la  once revenue from  
13.5 m ills  has been applied against d is tr ic t need. In order to 
qua lify  fo r  c r it ic a l bu ild ing program , d is tr ic ts  must le vy  17.55 
m ills . D eb t l im i t  is 20% o f assessed p rope rty  value o f  school 
d is tr ic t.

30% o f approved construc tion  costs. 20% o f deb t service on 
bonds. No deb t l im it .

Approved pro jects on percentage equa liz ing basis, w ith  50% aid 
in  average w ea lth  d is tr ic t; m in im um  20%, maximum  90%; 
un ifo rm  space c r ite r ia  is basis o f need. T o ta l deb t l im i t  is 5% 
on assessed p roperty , 2% o f which is fo r  cap ita l cons truc tion .

Approved projects w ith  a f la t  g ran t, an am ount per s tuden t, 
plus the am ount per student tim es an assistance ra tio 
com paring  the bond p o ten tia l o f a d is tr ic t to  the  s ta te .
Bonding l im i t  is 5% o f school d is tr ic t assessed va lua tion .

C ap ita l ou tlay  financed d ire c tly  from  taxes is included in 
shared costs, as is up to  $90 per pup il fo r  long-term deb t 
service. Debt is lim ite d  to  10% o f  equalized va lua tion  in K-12 
d is tr ic ts , 5% in  o ther d is tr ic ts  and 2% in  M ilwaukee.

Foundation program  under which the  s ta te  provides the 
d iffe rence  between $5,000 per classroom and the. y ie ld  o f a-4 
m ill d is tr ic t ta x  e f fo r t .  Em ergency loans available when 
bonded deb t is a t least 75% of-honding capac ity . "D eb t l im i t  is ‘ 
10% o f assessed p roperty  va lua tion .

Prepared by !

Education Comm ission o f the States 
1860 L inco ln  S tree t, Suite 300 
Denver, Colorado 80295

February 1986
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HEADING.? T IT L E  1 4 .
EDUCATION.
CHAPTER 1 1 .
CONSTRUCTION, R E H A B IL IT A T IO N . AND IMPROVEMENT OF SCHOOLS AND 
EDUCATION-RELATED F A C IL IT IE S .

C ITA T IO N  SEC. 1 4 . 1 1 . 1 0 0 .
CATCH L IN E

STATE A ID  FOR RETIREMENT OF SCHOOL CONSTRUCTION DEBT.
TEXT (A )  DURING EACH F ISC AL  YEAR. THE STATE SHALL ALLOCATE TO A

M U N IC IP A L ITY  THAT IS  A SCHOOL D IS T R IC T , THE FOLLOWING SUMS:
( 1 )  PAYMENTS MADE BY THE M U N IC IP A L ITY  DURING THE 

F IS C A L  YEAR TWO YEARS EARLIER  FOR THE RETIREMENT OF P R IN C IP AL 
AND INTEREST ON OUTSTANDING BONDS, NOTES OR OTHER 
INDEBTEDNESS INCURRED BEFORE JULY 1 , 1 9 7 7  TO PAY COSTS OF 
SCHOOL CONSTRUCTION;

( 2 )  90 PERCENT OF
(A )  PAYMENTS MADE BY THE M U N IC IP A L ITY  DURING THE 

F ISC AL  YEAR TWO YEARS EARLIER  FOR THE RETIREMENT OF 
PR IN C IP AL  AND INTEREST ON OUTSTANDING BONDS, NOTES OR 
OTHER INDEBTEDNESS INCURRED AFTER JUNE 3 0 ,  1 97 7  AND 
BEFORE JULY 1 , 1 978  TO PAY COSTS OF SCHOOL CONSTRUCTION;

(B )  CASH PAYMENTS MADE AFTER JUNE 3 0 ,  1 9 7 6  AND 
BEFORE JULY 1 , 1 9 7 8  BY THE M U N IC IP A L IT Y  DURING THE 
F IS C A L  YEAR TWO YEARS EARLIER  TO PAY COSTS OF SCHOOL 
CONSTRUCTION;
( 3 )  90  PERCENT OF

(A )  PAYMENTS MADE BY THE M U N IC IP A L ITY  DURING THE 
F ISC AL  YEAR TWO YEARS EARLIER  FOR THE RETIREMENT OF 
P R IN C IP A L  AND INTEREST ON OUTSTANDING BONDS, NOTES OR 
OTHER INDEBTEDNESS INCURRED AFTER JUNE 3 0 , 1 97 8  AND 
BEFORE JANUARY 1 , 1 98 2  TO PAY COSTS OF SCHOOL 
CONSTRUCTION PROJECTS APPROVED UNDER AS 1 4 . 0 7 . 0 2 0 ( 1 1 ) ;

(B )  CASH PAYMENTS MADE AFTER JUNE 3 0 ,  1 9 7 8  AND 
BEFORE JULY 1, 1 98 2  BY THE M U N IC IP A L IT Y  DURING THE 
F IS C A L  YEAR TWO YEARS EARLIER  TO PAY COSTS OF SCHOOL 
CONSTRUCTION PROJECTS APPROVED UNDER AS 1 4 . 0 7 . 0 2 0 ( 1 1 ) ;
( 4 )  SUBJECT TO (H )  AND ( I )  OF TH IS  SECTION UP TO 90 

PERCENT OF
(A )  PAYMENTS MADE BY THE M U N IC IP A L IT Y  DURING THE 

CURRENT F ISC AL YEAR FOR THE RETIREMENT OF P R IN C IP A L  AND 
INTEREST ON OUTSTANDING BONDS, NOTES OR OTHER 
INDEBTEDNESS INCURRED AFTER DECEMBER 3 1 ,  1 9 8 1 ,  AND 
AUTHORIZED BY THE Q U A L IF IE D  VOTERS OF THE M U N IC IP A L ITY 
BEFORE JULY 1 , 1 9 3 3 , TO PAY COSTS OF SCHOOL 
CONSTRUCTION, ADD IT IO NS TO SCHOOLS, AND MAJOR 
R E H A B IL ITA T IO N  PROJECTS THAT EXCEED $ 2 5 ,0 0 0  AND ARE 
APPROVED UNDER AS 1 4 . 0 7 . 0 2 0 ( 1 1 ) ;  AND

(B )  CASH PAYMENTS MADE AFTER JUNE 3 0 ,  1 9 8 2 ,  AND



BET FORE . 1  i ,  i 9 8 3 ,  B y I-HE MUN tC ] > . ..X T / OUR 1 .00 i'HE 
F I S C A L  iEAR TWO YEAR.? EARLIER TO PAY COST.? OF SCHOOL 
CONSTRUCTION. ADD IT IO NS TO SCHOOLS, AND MAJOR 
R E H A B IL ITA T IO N  PROJECTS THAT EXCEED $ 2 3 ,0 0 0  AND ARE 
APPROVED UNDER AS 1 4 . 0 7 . 0 2 0 ( 1 1 ) ;  AND

(C ) PAYMENTS MADE BY THE M U N IC IP A L IT Y  DURING THE 
CURRENT F ISC AL YEAR FOR THE! RETIREMENT OF P R IN C IP A L  AND 
INTEREST ON OUTSTANDING BONDS, NOTES, OR OTHER 
INDEBTEDNESS TO PAY COSTS OF SCHOOL CONSTRUCTION, 
ADD IT IONS TO SCHOOLS, AND MAJOR R E H A B IL IT A T IO N  PROJECTS 
THAT EXCEED $ 2 5 ,0 0 0  AND ARE SUBMITTED TO THE DEPARTMENT 
OF EDUCATION FOR APPROVAL UNDER AS 1 4 . 0 7 . 0 2 0 ( 1 1 )  BEFORE 
JULY 1, 1 9 8 3 , AND APPROVED BY THE Q U A L IF IE D  VOTERS OF 
THE M U N IC IP A L ITY  BEFORE OCTOBER 1 5 , 1 9 8 3 , NOT TO EXCEED 
A TOTAL PROJECT COST OF ( I )  $ 6 , 6 0 0 , 0 0 0  IF  THE ANNUAL 
GROWTH RATE OF AVERAGE DA ILY  MEMBERSHIP OF THE 
M U N IC IP A L ITY  IS  MORE THAN 7 PERCENT BUT LESS THAN 12 
PERCENT, OR ( I I )  $ 2 0 , 0 0 0 , 0 0 0  IF  THE ANNUAL. A GROWTH RATE 
OF AVERAGE DA ILY  MEMBERSHIP OF THE M U N IC IP A L IT Y  IS  12 
PERCENT OR MORE; PAYMENTS MADE BY A M U N IC IP A L IT Y  UNDER 
TH IS  PARAGRAPH ON TOTAL PROJECT COSTS THAT EXCEED THE 
AMOUNTS SET OUT IN  ( I )  AND ( I I )  OF T H IS  PARAGRAPH ARE 
SUBJECT TO ( A ) ( 5 ) ( A )  OF TH IS  SECTION .
( 5 )  SUBJECT TO (H > , ( I ) ,  AND ( J )  OF TH IS  SECTION , 80 

PERCENT OF
(A ) PAYMENTS MADE BY THE M U N IC IP A L IT Y  DURING THE 

F ISC AL  YEAR FOR THE RETIREMENT OF P R IN C IP A L  AND INTEREST 
ON OUTSTANDING BONDS, NOTES OR OTHER INDEBTEDNESS 
AUTHORIZED BY THE Q U A L IF IE D  VOTERS OF THE M U N IC IP A L IT Y 
AFTER JUNE 3 0 , 1 9 8 3 , TO PAY COSTS OF SCHOOL 
CONSTRUCTION. ADD IT IONS TO SCHOOLS, AND MAJOR 
R E H A B IL ITA T IO N  PROJECTS THAT EXCEED $ 2 5 ,0 0 0  AND ARE 
APPROVED UNDER AS 1 4 . 0 7 . 0 2 0 < 1 1 ) ;  AND

(B )  CASH PAYMENTS MADE AFTER JUNE 3 0 ,  1 9 8 3 .  BY 
THE M U N IC IP A L ITY  DURING THE F IS C A L  YEAR TWO YEARS 
EARLIER  TO PAY COSTS OF SCHOOL CONSTRUCTION, ADD IT IO N S 
TO SCHOOLS, AND MAJOR R E H A B IL ITA T IO N  PROJECTS THAT 
EXCEED $ 2 5 ,0 0 0  AND ARE APPROVED UNDER AS 1 4 . 0 7 . 0 2 0 ( 1 1 ) .

( B> THE COMMISSIONER SHALL ADM IN ISTER THE PROGRAM OF 
REIMBURSEMENT AUTHORIZED UNDER TH IS  SECTION AND SHALL PROVIDE BY 
REGULATION FOR THE F IL IN G  OF APPLICATIO NS FOR REIMBURSEMENT, THE 
FORM OF PROOF OF COSTS FOR WHICH APPL ICAT IO N  FOR REIMBURSEMENT IS 
MADE, AND OTHER REGULATIONS NECESSARY TO ADM IN ISTER  THE PROGRAM. 
THE COMMISSIONER SHALL EXCLUDE FROM THE TOTAL SCHOOL CONSTRUCTION 
COST OF THE LOCAL D IS TR IC T  ALL STATE AND FEDERAL FUNDS INCLUDED 
IN  THESE COSTS EXCEPT FUNDS PROVIDED UNDER TH IS  SECTION AND AS 
4 3 . 5 0 . 1 4 0 .  IN  APPROVING APPLICATIO NS FOR REIMBURSEMENT, THE 
COMMISSIONER SHALL

( 1 )  OFFSET AGAINST THE AMOUNT OF REIMBURSEMENT 
AUTHORIZED THE AMOUNT OF ANY FUNDS D ISTR IBUTED  TO THE BOROUGH 
OR C ITY  IN  THE SECOND PRECEDING F ISC AL  YEAR FROM THE SCHOOL 
FUND PROVIDED FOR IN  AS 4 3 . 5 0 . 1 4 0 ;

( 2 )  oREPEALED, SEC. 10 CH 92  SLA 1 9 8 2 .E
(C )  THE SCHOOL CONSTRUCTION ACCOUNT IS  ESTABLISH ED . FUNDS 

TO CARRY OUT THE PROVISIONS OF TH IS  SECTION MAY BE APPROPRIATED 
ANNUALLY BY THE LEGISLATURE TO THE ACCOUNT. IF  AMOUNTS IN  THE



A C C O U N T  A R E  irljl ICIEriT FOR T H E  PURPOSE OF ,OVI D  ING T H E  S H A R E  

TO WHICH A BOROUGH OR C ITY  IS  ENTITLED  UNDER TH IS  SECTION . THOSE 
FUNDS THAT ARE AVA ILABLE  SHALL BE D ISTR IBUTED  PRC) RATA AMONG IM F 
E L IG IB L E  LOCAL GOVERNMENTS.

(D ) MONEY IN  THE SCHOOL CONSTRUCTION ACCOUNT WHICH, AT THE 
END OF THE F IS C A L  YEAR FOR WHICH THE MONEY IS  APPROPRIATED, 
EXCEEDS THE AMOUNT REQUIRED FOR THE ALLOCATIONS AUTHORIZED IN 
TH IS  SECTION REVERTS TO THE GENERAL FUND.

(E )  THE COMMISSIONER SHALL ANNUALLY PROVIDE A REPORT TO THE 
LEGISLATURE ON ALLOCATIONS OF STATE A ID  MADE UNDER TH IS  SECTION , 
INCLUDING  BUT NOT L IM IT E D  TO, THE AMOUNT OF STATE A ID  PA ID  ON A 
PER CAPITA AND PER STUDENT BAS IS  AND THE RESULTANT EFFECT ON THE 
RATE OF LEVY OF TAXES BY THE M U N IC IP A L ITY  FOR EDUCATIONAL 
PURPOSES.

(F )  oREPEALED, SEC. 17 CH 147  SLA 1 9 7 8 .6
<G> oREPEALED, SEC. 47  CH 6 SLA 1 9 3 4 .6
<H> AN ALLOCATION UNDER ( A ) ( 4 )  OR ( 5 )  OF T H IS  SECTION FOR 

SCHOOL CONSTRUCTION BEGUN AFTER JULY 1, 1 9 8 2 . SHALL BE REDUCED BY 
THE AMOUNT OF MONEY USED FOR THE CONSTRUCTION OF RESIDENTIAL. 
SPACE, HOCKEY R IN KS , PLANETAR IUHS. SAUNAS. AND OTHER F A C IL IT IE S  
FOR SINGLE PURPOSE SPORTING OR RECREATIONAL USES THAT ARE NOT 
SU ITABLE  FOR OTHER A C T IV IT IE S  AND BY THE MONEY USED FOR 
CONSTRUCTION THAT EXCEEDS THE AMOUNT NEEDED FOR CONSTRUCTION OF A 
F A C IL IT Y  OF E F F IC IE N T  DESIGN AS DETERMINED BY THE DEPARTMENT. AN 
ALLOCATION UNDER (A )  ( 4 )  OR ( 5 )  OF TH IS  SECTION MAY NOT BE 
REDUCED BY THE AMOUNT OF MONEY USED FOR CONSTRUCTION OF A SMALL 
SWIMMING POOL, TANK, OR WATER STORAGE F A C IL IT Y  USED FOR WATER
SPORTS. HOWEVER, AN ALLOCATION SHALL BE REDUCED BY THE
DIFFERENCE BETWEEN THE AMOUNT OF MONEY USED TO CONSTRUCT A 
SWIMMING POOL THAT EXCEEDS THE STANDARDS ADOPTED BY THE 
DEPARTMENT AND THE AMOUNT OF HONEY THAT WOULD HAVE BEEN USED TO 
CONSTRUCT A SMALL SWIMMING POOL, TANK, OR WATER STORAGE F A C IL IT Y , 
AS DETERMINED BY THE COMMISSIONER.

( I )  FOR THE PURPOSES OF ( A ) ( 4 )  AND ( 5 )  OF TH IS  SECTION
( 1 )  AN INDEBTEDNESS FOR BONDS IS  INCURRED AFTER THE 

BONDS ARE SOLD;
(2>  REIMBURSEMENT FOR A CASH PAYMENT MAY ONLY BE MADE 

AFTER THE PAYMENT IS  MADE TO A VENDOR; AND
( 3 )  PAYMENTS MAY NOT BE MADE FOR COSTS THAT ARE 

INCURRED UNDER A CONTRACT AFTER THE CONTRACT HAS BEEN 
RELEASED.
( J )  THE STATE MAY NOT ALLOCATE MONEY TO A M U N IC IP A L IT Y  FOR 

A SCHOOL CONSTRUCTION PROJECT UNDER ( A ) ( 5 )  OF TH IS  SECTION UNLESS 
THE M U N IC IP A L ITY  COMPLIES WITH THE REQUIREMENTS OF ( 1 )  - ( 4 )  OF
TH IS  SUBSECTION AND THE PROJECT IS  APPROVED BY THE COMMISSIONER 
BEFORE THE LOCAL VOTE ON THE BOND ISSUE FOR THE PROJECT. IN  
APPROVING A PROJECT UNDER TH IS  SUBSECTION, THE COMMISSIONER SHALL 
REQUIRE

( 1 )  THE M U N IC IP A L ITY  TO INCLUDE ON THE BALLOT FOR THE 
BOND ISSUE THE ESTIMATED TOTAL COST OF EACH PROJECT INCLUDING 
ESTIMATED ANNUAL OPERATION AND MAINTENANCE COSTS AND THE 
ESTIMATED AMOUNTS THAT W ILL BE PA ID  BY THE STATE AND BY THE 
M U N IC IP A L IT Y ;

( 2 )  THAT THE BONDS MAY NOT BE REFUNDED UNLESS THE 
ANNUAL DEBT SERVICE ON THE REFUNDING ISSUE IS  NOT GREATER 
THAN THE ANNUAL DEBT SERVICE ON THE O R IG IN AL ISS U E ;
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( 3 )  I THE B OND.? MUST BE RE F A I L  >■< ;'il:

1 EQUAL ANNUAL P R IN C IP A L  PAYMENTS OR APPROXIMATE EQUAL DEBT
SERVICE PAYMENTS OVER A PERIOD OF AT LEAST 10  YEARS;

< 4 ) THE M U N IC IP A L IT Y  TO DEMONSTRATE NEED FOR THE 
PROJECT BY ESTABLISH IN G  THAT THE SCHOOL D IS TR IC T  HAS

(A )  PROJECTED LONG-TERM STUDENT ENROLLMENT THAT 
IN D IC ATES  THE D IS T R IC T  HAS INADEQUATE F A C IL IT IE S  TO MEET 
PRESENT OR PROJECTED ENROLLMENT; OR

(B )  F A C IL IT IE S  THAT REQUIRE REPAIR OR REPLACEMENT 
IN  ORDER TO MEET HEALTH AND SAFETY LAWS OR REGULATIONS 
OR BU ILD IN G  CODES.

<K> AN AMOUNT EQUAL TO THE INTEREST EARNED ON THE 
INVESTMENT OF THE PROCEEDS OF BONDS ISSUED FOR A SCHOOL 
CONSTRUCTION PROJECT SHALL BE USED BY THE M U N IC IP A L ITY  TO 

< 1 ) PAY THE COSTS OF THE PROJECT;
( 2 )  PAY ACCRUED INTEREST ON THE BOND ISS U E ;
(3 >  REDEEM ALL OR PART OF THE BONDS; OR
( A )  PAY THE COSTS OF ISSU IN G  THE BONDS.

HISTORY (S E C . i CH 2 4 9  SLA 1 9 7 0 ; AM SEC. 1 CH 93  SLA 1 9 7 1 ;  AM SEC. 2 CH
137  SLA 1 9 7 2 ;  AM SEC. 1 CH 28  SLA 1 9 7 3 ; AM SEC. 47  CH 127  SLA
1 9 7 4 ; AM SECS. 1 - 3 CH 120 SLA 1 9 7 7 ; AM SECS. 1 2 , 17 CH 147
SLA 1 9 7 8 ;  AM SEC. 2 5  CH 168  SLA 1 9 7 8 ; AM SECS. 8 - 1 0  CH 92  SLA 
1 9 8 2 ;  AM SECS. 1 - 3 CH 82  SLA 1 9 8 3 ;  AM SEC. 4 7  CH 6 SLA 1 9 8 4 ; 
AM SEC. 1-5 CH 7 8  SLA 1 9 8 5 )

ANNOTATIONS
CROSS REFERENCES FOR PRESENT PROVISIONS OF FORMER SUBSECTION (G>
OF TH IS  SECTION , SEE AS 1 4 . 1 1 . 1 3 5 ( 3 ) .
R EV ISO R 'S  NOTES ENACTED AS AS 4 3 . 1 8 . 1 0 0 .  RENUMBERED IN  1 9 8 3 . 

AMENDMENT NOTES
EFFECT OF AMENDMENTS THE 1 9 8 2  AMENDMENT, SUBSTITUTED *A 
M U N IC IP A L ITY  THAT0 FOR 'A N  ORGANIZED BOROUGH OR A C ITY  WHICH* IN  
THE INTRODUCTORY LANGUAGE OF SUBSECTION ( A ) ,  SUBSTITUTED 'TH E 
M U N IC IP A L IT Y 1 FOR 'TH E  BOROUGH OR C ITY  * IN  PARAGRAPHS ( 1 ) ,  ( 2 ) ( A )  
AND ( B ) ,  AND ( 3 ) ( A )  AND ( B ) ,  SUBSTITUTED "9 0  PERCENT" FOR *80 
PERCENT’ IN  THE INTRODUCTORY LANGUAGE OF PARAGRAPHS ( 2 )  AND ( 3 ) ,  
INSERTED 'AND  BEFORE JANUARY 1 , 1 98 2 *  IN  PARAGRAPH ( 3 ) ( A )  AND
( B ) ,  AND ADDED PARAGRAPH ( 4 ) .  THE AMENDMENT ALSO REPEALED 
PARAGRAPH ( 2 )  OF SUBSECTION ( B ) ,  WHICH READ ’ REQUIRED THE BOROUGH 
OR C ITY  TO PROVIDE, WITH IT S  A P P L IC A T IO N , A C E R T IF IE D  COPY OF THE 
NOTICE TO TAXPAYERS REQUIRED BY AS 4 3 . 1 8 . 0 3 0 , ’ AND ADDED 
SUBSECTIONS (H ) AND ( I ) .
THE 1 9 8 3  AMENDMENT I ,  IN  PARAGRAPH ( A ) ( 4 ) ,  INSERTED “UP TO ’ IN 
THE INTRODUCTORY LANGUAGE, INSERTED ’ AND AUTHORIZED BY THE 
Q U A L IF IE D  VOTERS OF THE M U N IC IP A L IT Y  BEFORE JULY 1 , 1 9 8 3 *  IN  ( A ) ,  
INSERTED ’ AND BEFORE JULY 1 , 1 9 8 3 °  IN  ( B ) ,  ADDED ’ AND’ TO THE END 
OF ( B ) ,  AND ADDED ( C ) .  THE AMENDMENT ALSO ADDED PARAGRAPH ( A ) ( 5 )  
AND SUBSECTION ( J ) .
THE 1 98 4  AMENDMENT REPEALED FORMER SUBSECTION ( G ) ,  WHICH DEFINED 
■COMMISSIONER* AND ’ COST OF SCHOOL CONSTRUCTION.*
THE 1 9 8 5  AMENDMENT, EFFECTIVE  JULY 1 , 1 9 8 5 ,  IN  THE! INTRODUCTORY 
LANGUAGE OF PARAGRAPH ( 5 )  OF SUBSECTION (A )  INSERTED ’ AND ( J ) ’
AND MADE RELATED S T Y L IS T IC  CHANGES AND SUBSTITUTED * 8 0 ’ FOR * 5 0 * ;  
IN  SUBSECTION (H ) IN  THE F IR S T  SENTENCE INSERTED ’ OR ( 5 ) *  NEAR 
THE BEGINNING OF THE SENTENCE AND AT THE END OF THE SENTENCE 
ADDED THE LANGUAGE BEG INNING ’ AND BY THE MONEY U S E D ,’ INSERTED 
“OR ( 5 ) ” IN  THE SECOND SENTENCE, AND IN  THE LAST SENTENCE



SUBSTITUTED 'E * d T  )S THE STANDARDS ADOPTED \  THE DEPARTMENT■ FOR 
• IS  COMPETITION r i Z E  OR LARGER*; INSERTED 'AND  ( 5 ) '  IN  THE 
INTRODUCTORY LANGUAGE OF ( I ) ;  IN  SUBSECTION ( J )  INSERTED 
•M U N IC IP A L IT Y  COMPLIES WITH THE REQUIREMENTS OF ( 1 )  - ( 4 )  OF
TH IS  SUBSECTION AND T H E , '  INSERTED “ INCLUDING ESTIMATED ANNUAL 
OPERATION AND MAINTENANCE COSTS' IN  PARAGRAPH <1> ,  AND REWROTE 
PARAGRAPH ( 4 ) ;  AND ADDED SUBSECTION <K ) .

EDITORS NOTES
E D IT O R 'S  NOTES SECTION 1 0 ( A ) ,  CH.  7 3 ,  SLA 1 9 8 5  PROVIDES THAT THE 
193 5  AMENDMENT TO <J> OF TH IS  SECTION APPLY ONLY TO SCHOOL 
CONSTRUCTION PROJECTS APPROVED BY THE COMMISSIONER OF EDUCATION 
AFTER JULY 1 , 1 9 8 5 .  LE G IS LA T IV E  HISTORY REPORTS FOR REPORT ON 
CH. 2 8 ,  SLA 1 9 7 3  (HCSSB 1 1 4 ) ,  SEE 1 9 7 3  SENATE JOURNAL, P . 3 1 2 . 
FOR REPORT ON CH. 1 27 ,  SLA 1974  (SCSHB 8 T7 AM S>, SEE 1974  HOUSE 
JOURNAL, P . 6 5 7 .

R0601 * END OF DOCUMENTS IN  L IS T  - ENTER RETURN OR ANOTHER COMMAND.



Offered: 4/29/87
Referred: Rules

5-0568B

$
O r i g i n a l  s p o n s o r s :  F i s c h e r ,  B e n n e t t

and S z ym an sk i

1 IN  THE SENATE BY THE FINANCE COMMITTEE
2 CS FOR SENATE B IL L  NO. 1 5 0  ( F i n a n c e )
3 IN  THE LEGISLATURE OF THE STATE OF ALASKA
4 FIFTEENTH LEGISLATURE -  F IR S T  SESSION
5 A B IL L
6 F o r  an A c t e n t i t l e d :  "An Ac t r e l a t i n g  t o  b onds  i s s u e d  f o r  s c h o o l  c o n s t r u c -
7 t i o n ;  and  p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "
8 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 *  S e c t i o n  1 .  AS 1 4 . 1 1 . 1 0 0 ( c )  i s  amended t o  r e a d :

10 ( c )  The s c h o o l  c o n s t r u c t i o n  a c c o u n t  i s  e s t a b l i s h e d .  Funds  t o
11 c a r r y  o u t  t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  may be a p p r o p r i a t e d  a n n u a l l y
12 by t h e  l e g i s l a t u r e  t o  t h e  a c c o u n t .  I f  am oun ts  i n  t h e  a c c o u n t  a r e
13 i n s u f f i c i e n t  f o r  t h e  p u rp o s e  o f  p r o v i d i n g  t h e  s h a r e  t o  w h ic h  a b o r o u g h
14 o r  c i t y  i s  e n t i t l e d  u n d e r  t h i s  s e c t i o n ,  t h o s e  fu n d s  t h a t  a r e  a v a i l a b l e
15 s h a l l  be d i s t r i b u t e d  p r o  r a t a  among t h e  e l i g i b l e  l o c a l  g o v e rn m en ts
16 e x c e p t  t h a t  t h e  l e g i s l a t u r e  may d i r e c t  t h a t  a d d i t i o n a l  d e b t  s e r v i c e  on
1 7 r o  f u n  d ing  b ond s  t h a t  e x c e e d s  t h e  t o t a l  d e b t  s e r v i c e  o n  t h e  r e f u n ded
18 hnnds  be d i s r e g a r ded  i n  w h o le  o r  i n  p a r t .
19 -f S e c .  2 .  AS 1 4 . 1 1 . 1 0 0 ( j )  i s  amended t o  r e a d :
2 0  ( j )  The s t a t e  may n o t  a l l o c a t e  money t o  a  m u n i c i p a l i t y  f o r  a
2 1  s c h o o l  c o n s t r u c t i o n  p r o j e c t  u n d e r  ( a ) ( 5 )  o f  t h i s  s e c t i o n  u n l e s s  th e
2 2  m u n i c i p a l i t y  c o m p l i e s  w i t h  th e  r e q u i r e m e n t s  o f  ( 1 )  and ( 2 )  [ ( 1 )  - ( 4 ) ]
2 3  o f  t h i s  s u b s e c t i o n  and t h e  p r o j e c t  i s  a p p ro v e d  by t h e  c o m m is s i o n e r
2 4  b e f o r e  t h e  l o c a l  v o t e  on t h e  bond  i s s u e  f o r  t h e  p r o j e c t .  I n  a p p r o v i n g
25  a p r o j e c t  u n d e r  t h i s  s u b s e c t i o n ,  t h e  c o m m is s i o n e r  s h a l l  r e q u i r e
2 6  ( 1 )  t h e  m u n i c i p a l i t y  t o  i n c l u d e  on  t h e  b a l l o t  f o r  t h e  bond
27  i s s u e  t h e  e s t im a t e d  t o t a l  c o s t  o f  e a c h  p r o j e c t  i n c l u d i n g  e s t im a t e d
28  a n n u a l  o p e r a t i o n  and  m a in t e n a n c e  c o s t s  and t h e  e s t im a t e d  am oun ts  t h a t
2 9  w i l l  be p a i d  b y  t h e  s t a t e  and b y  t h e  m u n i c i p a l i t y ;  and
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( 2 )  [THAT THE BONDS MAY NOT BE REFUNDED UNLES.S THE ANNUAL 
DEBT SERVICE ON THE REFUNDING : SSUE I S  NOT GREATER THAN THE ANNUAL 
DEBT SERVICE ON THE ORIG INAL IS S U E ;

( 3 )  THAT THE BONDS MUST BE REPAID IN  APPROXIMATELY EQUAL 
ANNUAL PR INC IPAL PAYMENTS OR APPROXIMATE EQUAL DEBT SERVICE PAYMENTS 
OVER A PERIOD OF AT LEAST 10  YEARS;

( 4 ) ]  t h e  m u n i c i p a l i t y  t o  d e m o n s t r a t e  need  f o r  t h e  p r o j e c t  
by e s t a b l i s h i n g  t h a t  t h e  s c h o o l  d i s t r i c t  h a s

(A )  p r o j e c t e d  l o n g - t e r m  s t u d e n t  e n r o l lm e n t  t h a t  i n d i ­
c a t e s  t h e  d i s t r i c t  h a s  i n a d e q u a t e  f a c i l i t i e s  t o  m ee t p r e s e n t  o r  
p r o j e c t e d  e n r o l lm e n t ;  o r

( B )  f a c i l i t i e s  t h a t  r e q u i r e  r e p a i r  o r  r e p la c e m e n t  i n  
o r d e r  t o  meet h e a l t h  and s a f e t y  law s  o r  r e g u l a t i o n s  o r  b u i l d i n g  
c o d e s .

*  S e c .  3 .  AS 1 4 . 1 1 . 1 0 0  i s  amended by a d d in g  a new s u b s e c t i o n  t o  r e a d :
( 1 )  I n  t h i s  s e c t i o n ,  " o u t s t a n d i n g  b o n d s ,  n o t e s ,  o r  o t h e r  i n d e b t ­

e d n e s s "  i n c l u d e s  b ond s  i s s u e d  t o  r e f u n d  b o n d s ,  n o t e s ,  o r  o t h e r  i n d e b t ­
e d n e s s  i s s u e d  t o  pay  c o s t s  o f  s c h o o l  c o n s t r u c t i o n  o r  t o  r e f u n d  th e  
b o n d s .  Bonds may n o t  be r e f u n d e d  i f  t h e  t im e  r e m a in i n g  f o r  re p a ym en t  
on th e  o r i g i n a l  b onds  i s  l e s s  t h a n  f i v e  y e a r s .  The re p a ym en t  t e rm  on 
r e f u n d i n g  bonds  may n o t  e x c e e d  2 0  y e a r s .  F o r  t h e  p u r p o s e s  o f  d e t e r ­
m in in g  t h e  l e v e l  o f  r e im b u r s e m e n t ,  r e f u n d i n g  bonds a r e  c o n s i d e r e d  t o  
be i s s u e d  a s  o f  t h e  d a t e  o f  th e  f i r s t  i s s u e  o f  b o n d s ,  n o t e s ,  o r  o t h e r  
in d e b t e d n e s s  o r  o f  t h e  bonds  t h a t  r e f u n d  t h e  b o n d s ,  w h i c h e v e r  i s  
l a t e r .  R e fu n d e d  b o n d s ,  n o t e s ,  o r  o t h e r  i n d e b t e d n e s s  a r e  n o t  c o n s i d ­
e r e d  o u t s t a n d i n g .

*  S e c .  4 .  T h i s  A c t  i s  r e t r o a c t i v e  t o  J u l y  1 ,  1 9 8 3 .
*  S e c .  5 .  T h i s  A c t  t a k e s  e f f e c t  im m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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Introduced: 3/2/87 5-0568A
Referred: Health, Education & Social Services

and Finance

BY F ISCHER , BENNETT
IN  THE SENATE AND SZYMANSKI

SENATE B IL L  NO. 150 
IN  THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE -  F IR ST  SESSION 
A B IL L

F o r  an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  b ond s  i s s u e d  f o r  s c h o o l  c o n s t r u c ­
t i o n ;  and p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*  S e c t i o n  1 .  AS 1 4 . 1 1  i s  amended b y  a d d in g  a new s e c t i o n  t o  r e a d :

S e c .  1 4 . 1 1 . 0 9 0 .  REFINANCING OF SCHOOL CONSTRUCTION DEBT. A 
m u n i c i p a l i t y  may n o t  r e f i n a n c e  s c h o o l  c o n s t r u c t i o n  d e b t  i f  t h e  r e f i ­
n a n c in g  i s s u e  i n c r e a s e s  t h e  amount o f  t h e  d e b t  u n l e s s  t h e  r e f i n a n c i n g  
i s s u e  i s  p l a c e d  on t h e  b a l l o t  and  a p p r o v e d  by a  m a j o r i t y  o f  t h e  
v o t e r s .  The b a l l o t  p r o p o s i t i o n  must s t a t e  t h e  amount by w h ic h  t h e  
r e f i n a n c i n g  i s s u e  w i l l  i n c r e a s e  t h e  s c h o o l  c o n s t r u c t i o n  d e b t .

*  S e c .  2 .  AS 1 4 . 1 1 . 1 0 0 ( j )  i s  amended t o  r e a d :
( j )  The s t a t e  may n o t  a l l o c a t e  money t o  a m u n i c i p a l i t y  f o r  a

s c h o o l  c o n s t r u c t i o n  p r o j e c t  u n d e r  ( a ) ( 5 )  o f  t h i s  s e c t i o n  u n l e s s  t h e
m u n i c i p a l i t y  c o m p l i e s  w i t h  t h e  r e q u i r e m e n t s  o f  ( 1 )  and ( 2 )  [ ( 1 )  - ( 4 ) ]  
o f  t h i s  s u b s e c t i o n  an d  t h e  p r o j e c t  i s  a p p ro v e d  by  t h e  c o m m is s i o n e r  
b e f o r e  t h e  l o c a l  v o t e  on t h e  b ond  i s s u e  f o r  t h e  p r o j e c t .  I n  a p p r o v i n g  
a p r o j e c t  u n d e r  t h i s  s u b s e c t i o n ,  t h e  c o m m is s i o n e r  s h a l l  r e q u i r e

( 1 )  t h e  m u n i c i p a l i t y  t o  i n c l u d e  on  t h e  b a l l o t  f o r  t h e  bond
i s s u e  t h e  e s t im a t e d  t o t a l  c o s t  o f  e a c h  p r o j e c t  i n c l u d i n g  e s t im a t e d
a n n u a l  o p e r a t i o n  and m a in t e n a n c e  c o s t s  and t h e  e s t im a t e d  amoun ts  t h a t  
w i l l  be p a i d  by  th e  s t a t e  and b y  t h e  m u n i c i p a l i t y ;  and

( 2 )  [THAT THE BONDS MAY NOT BE REFUNDED UNLESS THE ANNUAL
DEBT SERVICE ON THE REFUNDING ISSUE  I S  NOT GREATER THAN THE ANNUAL
DEBT SERVICE ON THE ORIG INAL IS S U E ;
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1 ( 3 )  THAT THE BONDS MUST BE REPAID IN  APPROXIMATELY EQUAL
2 ANNUAL PR INC IPAL PAYMENTS OR APPROXIMATE EQUAL DEBT SERVICE PAYMENTS
3 OVER A PERIOD OF AT LEAST 10 YEARS;

^ ( 4 ) ]  t h e  m u n i c i p a l i t y  t o  d e m o n s t r a t e  n e ed  f o r  t h e  p r o j e c t
5 b y  e s t a b l i s h i n g  t h a t  t h e  s c h o o l  d i s t r i c t  h a s
6 (A )  p r o j e c t e d  l o n g - t e r m  s t u d e n t  e n r o l lm e n t  t h a t  i n d i -
7 c a t e s  t h e  d i s t r i c t  h a s  i n a d e q u a t e  f a c i l i t i e s  t o  meet p r e s e n t  o r
8 p r o j e c t e d  e n r o l lm e n t ;  o r
9 ( B )  f a c i l i t i e s  t h a t  r e q u i r e  r e p a i r  o r  r e p l a c e m e n t  i n

10 o r d e r  t o  meet h e a l t h  and  s a f e t y  law s  o r  r e g u l a t i o n s  o r  b u i l d i n g
11 c o d e s .
12 *  S e c .  3 .  S e c t i o n  2 o f  t h i s  A c t  i s  r e t r o a c t i v e  t o  J u l y  1 ,  1 9 8 3 .
13 *  S e c .  4 .  T h i s  A c t t a k e s  e f f e c t  im m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .

f t

-2-


