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§ 39.27.020 Alaska Statutes Supplement § 39.27.020

Range Step Step Step Step Step Step
*NoO. A B C D E F
13 2,217 2,286 2,365 2,445 2.531 2,623
14 2,365 2,445 2,531 2,623 2,715 2,818
15 2,531 2,623 2,715 2,818 2,910 3,020
16 2,715 2,818 2,910 3,020 3,129 3,242
17 2,910 3,020 3,129 3,242 3,353 3,468
18 3,129 3,242 3,353 3,468 3,582 3,717
19 3,353 3,468 3,582 3,717 3,831 3,974
20 3,582 3,717 3,831 3,974 4,095 4,246
21 3,831 3,974 4,095 4,246 4,379 4,537
22 4,095 4,246 4,379 4,537 4.687 4,859
23 4,379 4,537 4,687 4,859 5,021 5.209
24 4,687 4.859 5,021 5,209 5,385 5,568
25 5,021 5,209 5.385 5,568 5,773 5,990
26 5,209 5,385 5,568 5,773 5,990 6,206
27 5,385 5,568 5,773 5,990 6,206 6,442
28 5,568 5,773 5,990 6,206 6,442 6,666
29 5,773 5,990 6,206 6,442 6,666 6,901
30 5,990 6,206 6.442 6.666 6,901 7,144

(b) [Repealed, $ 38 ch 3 SLA 1980.]

(c) If a state officer or employee is appointed a deputy department
head or a division director and, at the time ofappointment, the officer
or employee is receiving a salary higher than that set for the position
to which appointment has been made, the officer or employee is enti-
tled to continue receiving the higher salary. This subsection does not
apply to the salary of a person appointed to a position other than a
deputy department head or a division director. (S 12 ch 148 SLA 1976;
am § 1ch 92 SLA 1977; am 1, 10 ch 80 SLA 1978; am 8§ 1,16. 30,
31,38 ch 3SLA 1980; am § 1ch 50 SLA 1982;am § 1ch 83 SLA 1983;
am 8§ 4 ch 87 SLA 1985)

Cros9 references. — For applicability tain employees of the University of

of the salary schedules in (a) of this sec-
lion to employees of the judicial and lefjis-
lative branches, nnd to employees of the
executive branch not otherwise covered by
this section, see $ 6, ch. 87, SLA 1985 in
the Temporary nnd Special Acts; for cer-

Alaska, see § 7, ch. 87. SLA 1985, in the
Temporary and Special Acts; for the Pub-
lie Employment Relations Act. see AS
23.40.

Effect of amendments. — The 1985
amendment rewrote subsection (al.

Sec. 39.27.020. Pay step differentials by election district and

in other states.

NOTES TO DECISIONS

Cited in International Ore. nf M asters,
Mates & Pilots. Pne. Maritime Region v.

Andrews, (>26 F. Sapp. 1271 iD. Alaska

198U1.



§ 42.40.110 Alaska Statutes Supplement s 42.40.120

Sec. 4240110 Executive officers, (a) The board shall appoint
the chief executive officer of the corporation who serves at the plea-
sure ofthe board. The board shall fix compensation for the chiefexecu-
tive officer.

(b) The chiefexecutive officer of the corporation shall appoint and
fix the compensation for other executive officers. The compensation
for an executive officer appointed under this subsection is subject to
board approval. (§8 2 ch 153 SLA 1984)

sec. 42.40.120. Delegation, (a) The board shall by rule delegate to
the chief executive officer powers and duties necessary or appropriate
for the management of the daily affairs and operations of the corpora-
tion. The board may by rule require the exercise ofa delegated power
or duty to be subject to board approval.

(b) Within 60 days after its first meeting, the board shall delegate
the following activities ofthe corporation to the chiefexecutive officer
or other executive officers designated by the board:

(1) leasing subject to AS 42.40.285 and 42.40.350(b) and (d), grant-
ing easements in, issuing permits for the use of, or conveying other
interests in property that do not constitute a transfer of the corpora-
tion’s entire interest in land;

(2) establishing specific rates, tariffs, divisions, and contract rate
agreements;

(3) making routine changes in service levels;

(4) establishing procurement and accounting procedures for the cor-
poration; and

(5) performing procurement activities.

(c) Notwithstanding (a) and (b) of this section, specific board ap-
proval is required for the following:

(1) issuing bonds upon approval by the legislature;

(2) mortgaging or pledging corporation assets;

(3) donating property or other assets belonging to the corporation;

(4) acting as a surety or guarantor;

(5) adopting a long-range capital improvement and program plan;

(6) adopting annual reports;

(7) effecting general, comprehensive increases and decreases in
rates;

(8) expanding or reducing services in a major way;

(9) expanding the main or branch rail lines including spur, indus-
trial, team, switching or side Iracks, other than performing routine
track alignment us necessary to maintain existing service levels:

(10) selecting independent auditors and accountants:

111) entering into collective bargaining agreements:

112) adopting annual budgets;



Senate State Affairs
Standing Committee
February 2, 1987

Members Present:

Senator Mitch Abood, Chair
Senator Rick Uehling, Vice-Chair
Senator Willie Hensley

Senator Jan Faiks

Senator Joe Josephson

COMMITTEE CALENDAR

SB 72 An Act prohibiting salaries for certain employees
from exceeding the Governor®s salary

SB 17 An Act relating to vandalism of official traffic
control devices and damages to highways and roads

SB 86 Alaska Garden Week
SB 36 Amateur Radio Week
WITNESS REGISTER

Fran Padmolik

Personnel Analyst

Division of Personnel

Department of Administration

P.0. Box C-0201

Juneau, AK 99811

State Office Building

Position Statement: Opposed to SB 72

Peggie Garrison

Juneau Garden Club

305 Highland Drive

Juneau, AK 99802

Position Statement: Support HB 86

PREVIOUS ACTION

TAPE ONE SIDE ONE
Number 024

Senator Abood called the Senate State Affairs Committee to
order, noting the members present - Senators Hensley,
Uehling, Faiks, josephson and Abood.

Senator Abood brought before the committee SB 72, An Act
prohibiting salaries for certain employees from exceeding
the Governor®s salary and informed the committee it was his



intent to hold CSSB 72 in committee as Senator Fischer,
sponsor of the bill, was weathered in Soldotna.

Senator Abood invited the witness who had signed up to
testify on SB 72 to come before the committee.

Number 041

Fran Podmolik, Personnel Analyst, Division of Personnel,
Department of Administration, explained that SB 72 would
limit the basic salaries of all state employees to not more
than that of the Governor. Referring to the Department of
Administration®s position paper and fiscal note, the actual
fiscal impact of the bill would be minimal. 17 executive
branch employees, 1including 5 who are associated with
independent authorities would have their salaries affected
by this bill. The annual savings of capping these 17
salaries would amount to about $58,500.

Ms. Podmolik continued to point out that the Governor®s
salary i1s set on a different basis than those salaries
Subject to the state®"s classification and pay plan.

Setting of the Governor®s salary is essentially a political
decision for a politically elected office. In addition to
the salary the Governor receives, 1is 6. housing allowance.

Ms. Podmolik differentiated that the salary of jobs subject
to the classification plan *re based on fair and reasonable
compensation for services rendered and reflect the
principal of like pay for like work.

Ms. Podmolik concluded that capping only certain employees
salaries would be adding political consideration for
salaries that are on merit system considerations.

Number 089

Senator Hensely asked if this bill would only affect state
employees?

Number 095

Ms. Podmolik responded that it would apply to all political
subdivisions, other instrumentalities or commissions or
authorities that receive at least 50% of their annual
budget from the state treasury; grant recipients that
receive 50% of their annual budget from the state treasury;
and the Alaska Railroad Corporation.

Number 105

Senator Faiks questioned the figure of only 19 people being
affected by this bill.



Number 108

Ms. Podmolik explained that it is 17 in the executive
branch of the state government which is the only
information that the division of personnel has access to.
This doesn®"t include the railroad people.

Number 113

Senator Faiks recapped to clarify the information, that Ms.
Podmolik didn"t count any of the alphabets?

Ms. Podmolik said that they didn"t count any of the
University of Alaska, the Alaska Railroad, or a number of
guasi-public corporations that process their own payrolls;
the only information the division of personnel has access
to iIs those on the state payroll systen.

Number 130

SenatoT Abood asked for further questions. Hearing none,
he held the bill in committee for another hearing.

Number 133

Senator Abood brought before the committee CSSB 17, an Act
relating to vandalism of official traffic control devices
and damages to highways and roads by Senator Faiks. He
reminded the committee that the last time they heard the
bill, there were some questions on it and he held the bill
over. This draft committee substitute 1in addition tothe
specific changes to the definition of "private traffic
control device”™ moves the provisions of the bill relating
to crimes to AS 11, the Alaska Criminal Code rather than
the civil code. In moving the provisions from AS 19.25 to
AS 11.46 certain style changes were made to the provision
in order to conform with the drafting style for the
Criminal Code. The substance of the provisions was not
changed.

The Senator asked for any questions from the committee.
The Senator asked for testimony.
Number 158

Senator Faiks moved CSSB 17 (State Affairs) with individual
recommendations.

Number 166
Senator Josephson objected to make a comment. Directing

his question to counsel, he asked if the way private
traffic control devices is defined, means that it is a



device which is properly placed "for one of the given
purposes™ and not a device that somebody places to close
public roadways near their estate. (Correct)

Senator Abood asked for any objections for moving the bill.
Being none, so order.

Number 184

Senator Abood brought before the committee SB 86 An Act
establishing Alaska Garden Week and invited the witness to
come before the committee.

Number 196

Peggie Garrison, President of the Juneau Garden Week, the
Legislative Chairman, .life membership and a member for 22
years, spoke on SB 86.

Ms. Garrison explained that the National Council of State
Garden Clubs would like to see Alaska Garden Week passed by
legislation rather than a proclamation for the simple
reason that the proclamation expires on June 7, whereas
legislation would be in effect from year to year. She went
on to inform the committee that most states have gone with
legislation and the Garden Club felt Alaska should also go
with legislation.

Number 222

Senator Faiks asked what Ms. Garrison expected this
legislation to do for the Garden Club other than no longer
being required to request the governor for a proclamation
annually.

Number 226

Ms. Garrison said it was to keep up with the other states
in the United States for claiming the same time nationwide
for Garden Week. (June 1-7)

Number 243

Senator Abood asked for other testimony.

Number 248

Senator Faiks moved SB 86 with individual recommendations.

Hearing no objections, so ordered.

Number 261



Senator Abood brought before the committee SB 36 An Act
relating to Amateur Radio Week. The Senator explained that
this bill was introduced to increase the public awareness
of vital importance of the amateur radio operators to the
life and safety of the citizens of the state. Each year
the Governor shall issue a proclamation designating Amateur
Radio Week in June that includes the fourth Saturday in the
month.

Referring to a memo from Senator Fischer, sponsor of the
bill, Senator Abood relayed that this will coincide with
the nationwide "Field Day"™ and that the amateur radio
operators were very important to us during the Alaska
earthquake and other catastrophic happenings of our state,
including the report from Kodiak that survived th
earthquake.

Senator Abood pointed out a zero fiscal note from the
Department 0f Administration.

Number 283

Mr. Bob Green, representing himself, said he took an
interest in this bill because of what happened during the
1964 earthquake.

Later, he moved to Kodiak and one of the principals in the
amateur radio system was his next door neighbor. This
person did a considerable amount of work for the Coast
Guard and various activities where he would phone patch to
families and it proved to be a significant morale boost.

Mr. Green also told of his experience in Washington D.C.
during its recent snow fall where he had the opportunity to
learn that that amateur radio clubs in the Washington
D.C.area had to mobilize to call out 4-wheel drive vehicles
to move sick and injured people around the nation®s
capital. Thus, he felt this was an important thing and
urged the committee to pass the Dbill.

Number 313

Senator Josephson moved this bill with individual
recommendations.

Hearing no objections, so ordered.

Senator Abood asked for anything further to come before the
committee.

Number 316

Senator Faiks brought the committee up to date for their
own investigative work on a matter that had come to the



Senator®s attention from one of the Commissioner®s that the
early retirement program is not working as smoothly as
Legislators think it is working. Senator Faiks has asked
the Chairman to do investigative work through the Attorney
General®s office bn the provisions of that early retirement
bill - is it working across the departments? Are the
departments utilizing it the way the Legislature meant for
it? The bill has built into it some safeguards for use -
are those working? Senator Faiks asked the Chairman to
look into it and make sure the program is saving the state
money .

Number 331

Senator Abood followed up by letting the committee know
that staff is looking into the matter.

Number 337

Senator Uehling added that if the program was not ex”"- mded,
there would still be a window period between June 1 and
October 1 and still could be utilized through the end of
the 1988 fiscal budget. The present law ramifications go
beyond the fiscal year that we®re in and could be utilized.
Thus, the extension would be into 1989.

Number 346

Hearing no further business before the committee, Senator
Abood adjourned the meeting at 2:00 p.m.
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STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE

Bill Version: SB 72
REQUEST Publish Date:
Revision Date: Agency Affected: ah
Titie: An act prohibiting salaries for BRU: Ail
certain employees from exceeding Cov."s salary
Sponsor :Fischer Components:Ail
Requestor: Senate State Affairs Committee
EXPENDITURES/REVENUES:  (Thousands of Dollars)
FY 87 FY 88 FY 89 FY 90 Fy 91 Fy 92
OPERATING
PERSONAL SERVICES ®.2 372 372 372 @7.2) 372
TRAVEL 0.0 0.0 0.0 0.0 0.0 0.0
CONTRACTUAL 0.0 0.0 0.0 0.0 0.0 0.0
SUPPLIES 0.0 0.0 0.0 0.0 0.0 0.0
EQUIPMENT 0.0 0.0 0.0 0.0 0.0 0.0
LAND & STRUCTURES 0.0 0.0 0.0 0.0 0.0 0.0
GRANTS, CUWMS 0.0 0.0 0.0 0.0 0.0 0.0
MISCELLANEQUS 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL OPERATING ®.2 @7.2) @7.2) @7.2) @7.2) 372
! CAPITAL 0.0 0.0 0.0 0.0 0.0 0.0
REVENUE 0.0 0.0 0.0 0.0 0.0 0.0
FUNDING:  (Thousands of Doll ars)
GENERAL FUND ®.2 @72 37.2) @7.2 @72 @72
FEDERAL FUNDS
OTHER
TOTAL 6.2 @37.2) @7.2 372 @7.2) @7.2)
POSITIONS:
FULL-TIME 0.0 0.0 0.0 0.0 0.0 0.0
PART-TIME 0.0 0.0 0.0 0.0 0.0 0.0
TEMPORARY 0.0 0.0 0.0 0.0 0.0 0.0
ANALYSIS: Attach a separate page if necessary
See continuation.
Prepared By: Diana DeSimone Phone: 495){%0
Division: Personnel Date:  1/26/87
Approved by Commissioner: Garrey Pesk Date:_
Agency: Department of Administration
Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) .
Pane of 8/"XcFLZii~W86



CONTINUATION OF FISCAL NOTE ANALYSIS
FOR SB 72

SB 72 would limit basic salaries of employees to not more than the salary of
the Governor. The fiscal note assumes that the effective date will be May 1%
1987. It reflects ten employees in the Executive Branch who are currently
paid more than the Governor®s base salary of $81,648 per year. No assumptions
are made for future years, so the amount is shown as a constant savings.

The full year savings are currently distributed as follows:

Department of Law $15.5
Department of Health and

Social Services 7,7
Department of Natural Resources 3.7

Department of Transportation and
Public Facilities 10.3
$37.2

Additional savings may be realized if those employees are included who would
be earning more than the Governor except for their current reduced work weeks.

We note that there are no employees of the Legislature who would be affected
by this bill. The effect on the Court System would not be realized until
there are vacancies on the bench due to prohibitions on reducing the salary of
judges during their tenure, unless the reduction is applied generally to all
employees as provided by Article IV, Section 13, of the Alaska constitution.

We do not have information available to estimate the impact on other entities
affected by the bill:

University of Alaska

Alaska Railroad

Other quasi-public corporations that process their own payroll
Grantees

8/AK2/0126-14/3



POSITION PAPER

SB 72

SB 72 would limit basic salaries of all State employees to not more than the
basic salary of the Governor.

The bill defines basic salary to include base pay, cost-of-living adjustments,
geographic differentials, length-of-service increases (longevity increments),
and adjustments in the nature of incentive, performance, and year-end bonuses-
Excluded from the definition of basic salary are overtime compensation, shift,
differentials, hazardous duty pay, travel per diem, or travel allowances.

The salary limit proposed by SB 72 would apply to all political subdivisions,
other instrumentalities, boards, commissions, and authorities that receive at
least 50% of their annual budget from the State treasury; grant recipients
that receive 50% of their annual budget from the State treasury; and the
Alaska Railroad Corporation if it receives at least 50% of its budget by
direct appropriation or grant from the State treasury. Sections 1 through 4
also apply the proposed salary limit to justices of the supreme court, judges
of the appeals, superior and district courts.

This bill would have limited impact on the Executive Branch. There are
currently only ten employees whose base salary, as defined by SB 72, exceed
the salary of the Governor. The attendant savings resulting from this bill
are therefore minimal.

Another consideration is that this bill would reverse long-standing public
poliVy in this state. Geographic differentials have been a matter of law
since at least 1966. Longevity increments have been a matter of law since
1972. This bill would limit each of these when they operate to provide a
salary greater than the Governor®s salary.

A final consideration that should be kept in mind is that the Governor-®s

salary is set on a different basis than those subject to the State"s classi—
fication and pay plans created under AS 39.250.150(a) and (b). Setting of the
Governor"s salary is essentially a political decision for a political office.

In addition to the salary, the Governor receives housing through the budget

for the Executive Mansion. The salary of jobs subject to the classification

plan are based on a "fair and reasonable" compensation for services rendered

and reflect the principle of like pay for like work expressed in AS 39.25.150(b).

Diana DeSimone, Director
Division of Personnel



STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE

Bill Version: SB 72
Publish Date:
REQUEST
Revision Date: Agency Affected: Public Safety
Title: ...prohibiting salaries for BRU: All_BRU"s
certain employees..exceeding governors.
Sponsor: Senator Fischer Components: All Components
Requestor: Senate State Affairs

EXPENDITURES/REVENUES:  (Thousands of Dollars)

Fy 87 FY 88 FY 89 FY 90 Fy 91 FY 92
OPERATING
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS, CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 0 0 0 0 0 0
CAPITAL J 0 | 0 0 0 1 0 0
REVENUE 0 0 0 0 0 0
{UNDING:  (Thousands of Dollars)
GENERAL FUNDS 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL 0 0 0 0 0 0
POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 Q 0 0 0 0
ANALYSIS: (Attach a separate page if necessaryT
"\Prepared by: Niles, Admin Assistant Phone: 465-4336
ivisiOn: Commissionerls Of.fice a Date: 1/27/87
Approved by Commissioner 1V\M) Date: /1P .?/97
Agency: Public Safety
Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) page 1 of

Senate Secretary
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FIRST COMMITTEE OF REFERRAL

Date of *5am. 13 $7 5-DAY NOTICE
IN ACCORDANCE WITH UNIFORM RULE 23

* %

FURTHER: FINANCE

**FISCAL NOTE(S) ATTACHED
IN ACCORDANCE WITH AS 24.08.035

(see below)
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Mr. President::
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"™

airman s ancPrecommendation

[ 1 Committee Backup Attached



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

Introduced: 1/20/87 5-0133A
Referred: State Affairs and
Finance

IN THE SENATE BY FISCHER
SENATE BILL NO. 72
IN THE LEGISLATURE OF THE STATE OF ALASKA

FIFTEENTH LEGISLATURE - FIRST SESSION

A BILL
For an Act entitled: "An Act prohibiting salaries for <certain employees
from exceeding the governor's salary; and providing

for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 22.01; 140(c) is amended to read:

(c) Except as provided in AS 39.20.095, in [IN] addition to
annual salary, each justice is entitled to receive a geographic cost-
of-living adjustment, based on the location of the justice's primary
office assignment, equal to 3.5 percent of the [HIS] annual salary
times the number of pay step increases provided under AS 39.27.020 for
a state employee working in the same election district in those dis-
tricts for which AS 39.27.020 specified zero-to-five pay step in-
creases. In an election district for which AS 39.27.020 specifies
more than five pay steps, the number of pay step increases under this
section is limited to five. Any retirement benefits to which a jus-
tice may be entitled shall be computed only on the annual salary.

* Sec. 2. AS 22.07.090(a) is amended to read:

(a) Except as provided in AS 39.20.095, the [THE] monthly salary
of a judge of the court of appeals is equal to Step E, Range 29 of the
salary schedule in AS 39.27.011(a) for Juneau, Alaska. The compensa-
tion of a judge may not be diminished during the term of office,
unless by general law applying to all salaried officers of the state.

* Sec. 3. AS22.10.190(c) is amended to read:

(c) Except as provided in AS 39.20.095, in [IN] addition to

SB0O072a -1- SB 72



72

annual salary, a superior court judge is entitled to receive a geo-
graphic cost-of-living adjustment, based on the location of the
judge's primary office assignment, equal to3.5 percent of the [HIS]
annual salary times the number of pay step increases provided under AS
39.27.020 for a state employee working in the same election district
in those districts for which AS 39.27.020 specifies zero-to-five pay
step increases. In an election district for which AS 39.27.020 spec-
ifies more than five pay steps, the number of pay step increases under
this section is limited to five. Any retirement benefits to which a
superior court judge may be entitled shall be computed only on the
annual salary.

Sec. 4. AS 22.15.220(d) is amended to read:

(d) Except as provided in AS 39.20.095, in [IN] additio
annual salary, a district court judge is entitled to receive a geo-
graphic cost-of-living adjustment, based on the location of the
judge's [HIS] primary office assignment, equal to 3,5 percent of the
[JUDGE'S] annual salary times the number of pay step increases pro-
vided under AS 39.27.020 for a state employee working in the same
election district in those districts for which AS 39.27.020 specifies
zero-to-five pay step increases. In an election district for which AS
39.27.020 specifies more than five pay steps, the number of pay step
increases under this section is limited to five. Any retirement bene-
fits to which a district court judge may be entitled shall be computed
only on the annual salary.

Sec. 5. AS 37.05 is amended by adding a new section to read:

Sec. 37.05.335. LIMITATIONS ON CERTAIN GRANTS. (a) A state
agency may not grant state money to an organization or entity to which
this section applies unless the organization or entity agrees to

comply with the salary limit established in AS 39.20.095 during the

-2- SB0072a
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term of the grant. If an organization or entity violates an agreement
to comply with AS 39.20.095, it shall return any state money it has
received for that year and shall be ineligible to receive further
funding under the grant.

(fc) This section applies to grants to a person, organization, or
entity that received at least 50 percent of its annual budget from the
state treasury during the previous fiscal year or that projects that
it will receive at least 50 percent of its budget from the state
treasuryduring the current fiscal year.

(c) When an amount is appropriated orallocated as agrant under
AS 37.05.316, 37.05.317, or 37.05.318, the department responsible for
administering the grant shall notify the named grant recipient of the
requirements of this section. The department shall request the recip-
ient to file its agreement to comply with AS 39.20.095 if required
under (b) of this section. If the department is requesting proposals
from other qualified persons, organizations, or entities under AS 37.-
05.316 or 37.05.317, the department shall also notify them of the
requirements of this section. The department shall request them to
file an agreement to comply with AS 39.20.095 if required under (b) of
this section.

(d) In this section "state" has themeaning given in AS39.20.-
095.

Sec. 6. AS 39.20 is amended by adding a new section to read:

Sec. 39.20.095, SALARY LIMIT FOR CERTAIN PUBLIC EMPLOYEES. (a)
Notwithstanding the provisions of AS 23.40 (the Public Employment
Relations Act) and AS 14.20.550 - 14.20.610, the state may not pay an
officer or employee a basic salary that is greater than the salary of
the governor under AS 39.20.010.

(b) In this section,

SB0O072a -3- SB 72
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(1) "basic salary"™ is a person's salary including <cost-of-
living adjustments, geographical differentials, length-of-service
increases, and adjustments in the nature of incentive, performance,
and year-end bonuses; "basic salary" does not include overtime compen-
sation, shift differentials, hazardous duty pay, travel per diem, or

travel allowances;

(2) "state" includes the executive, legislative, and judi-
cial branches of state government; the University of Alaska; school
districts: political subdivisions of the state, including municipal-
ities; and state instrumentalities, boards, commissions, and author-

ities if the instrumentality, board, commission, or authority receives
at least 50 percent of its annual budget from the state treasury.
Sec. 7. AS 39.27 is amended by adding a new section to read:

Sec. 39.27.027. SALARY LIMIT. Notwithstanding AS 39.27.020 and
39.27.022, the state may not pay an officer or employee a salary that
exceeds the salary limit under AS 39.20.095.

Sec. 8. AS 42.40.110 is amended by adding a new subsection to read:

(c) If the corporation receives at least 50 percent of its
yearly budget by direct appropriation or grant from the state trea-
sury, the board may not fix a basic salary for the <chief executive
officer or approve basic salaries for other executive officers that
exceed the basic salary of the governor wunder AS 39.20.010. For
purposes of this subsection, "basic salary" has the meaning given in
AS 39.20.095.

Sec. 9. Nothing in this Act terminates or modifies a ~collective

bargaining agreement or other contract if the agreement or contract is in

effect on the effective date of this Act.However, the state may not renew

or

e

xtend a contract after the effective date of this Act unless the con-

tract complies with this Act.

SB

72
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* Sec. 10. Nothing in this Act infringes on the independence of the
University of Alaska except the provisions of secs. 5 - 7 that impose a
salary limit on employees of certain state grant recipients and on certain
public employees.

* Sec. 11. This Act takes effect immediately under AS 01.10.070(c).

SBOO72a 5.
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Introduced: 1/20/87

Referred: State Affairs, Health,
Education and Social
Services and Finance

IN THE SENATE
SENATE BILL NO. 73
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to repealing outside
under the Teachers' Retirement System;
for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 14.25.060(b) is amended to read:
(b) If a member joined [JOINS] the system on or

1978, and before July 1, 1987, and had [HAS] creditable

5-0333A

BY FISCHER

service credits

and

providing

after July 1,

outside ser-

vice, the member may claim this service. If claimed, the member is
indebted to the retirement fund as follows:

(1) The arrearage indebtedness is the full actuarial cost
of providing benefits for the service being claimed. Compound inter-

est at the rate prescribed by regulation shall be added to

age indebtedness beginning the date the actuarial cost

to the date of payment or the date of retirement, whi

first.

ii»

(2) If a member terminated [TERMINATES] from the

was [IS] subsequently reemployed as a member, the arrearage

ness for outside service during the interim is the full

of providing benefits for the interim service being claimed.

interest at the rate prescribed by regulation shall be

arrearage indebtedness beginning the date the actuarial

lished to the date of payment or the date of retirem
occurs first.

[(3) Repealed]
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* Sec.

2. AS 14.25.220(25) is amended to read:

(25) "outside service" means service for full years® as

defined by (40)(A)(x) and (40)(B)(xi) of this section, if the years

were served before July 1, 1987,

* Sec.

73

(A) as a certificated full-time elementary or secon-
dary teacher or a certificated person in a full-time position
requiring a teaching certificate as a condition of employment in
an out-of- state public school within the United States, or in a
school outside the United States supported by funds of the United
States;

(B) as a certificated full-time elementary or secon-
dary teacher or a certificated person in a full-time ©position
requiring a teaching certificate as a condition of employment in
an approved or accredited nonpublic school within the United
States, or in a school outside the United States supported by
funds of the United States;

(C) in a full-time position requiring academic stand-
ing in an out-of-state institution of higher learning accredited
by a nationally recognized accrediting agency as listed in the
Education Directory - Colleges and Universities by the National
Center for Education Statistics;

(D) as a full-time teacher in an approved or accredit-
ed nonpublic institution of higher learning in Alaska;

3. This Act takes effect July 1, 1987.

-2- SB0073a



STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE

Bill Version: sb 13
REQUEST Publish Date:
Revision Date: Bin/Res No: sb /3 Agency Affected: Administration
Title: An Act relating to repealing BRU: Retirement and Benefits
outside service credits under the TRS.
Sponsor: Fischer Components: Retirement and Benefits
Requestor:
EXPENDITURES/REVENUES:  (Thousands of Dollars)
FY 87 FY 88 FY 89 FY 90 Fy 91 FY 92
OPERATING
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND 4 STRUCTURES 0 0 0 0 0 0
CRANTS, CLAIMS 0 0 0 0 0 0
MISCELLANEQUS 0 0 0 0 0 0
TOTAL OPERATING 0 0 0 0 0 0
CAPITAL
REVENUE
FUNDING:  (Thousands of Dollars)
GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 1/A 4 PGM RCPTS 0 0 0 0 0 0
TOTAL 0 0 0 0 0 0
POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: Attach a separate page if necessary

An analysis of the impact of this bill on the actuarial soundness of the Teachers® Retirement

System (TRS) funds is provided in the attached letter to Senator Abood.

Prepared By: John A. Logan Phone: (907) I*&w o

Division: Retirement and Be Date:

Approved by Commissioner:” Garrey Peska
Agency: Department of Administration”

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies)
Senate Secretarv Pano of

Rev.

February 2, 1987
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February 2, 1987

The Honorable Mitch Abood

Chairman, Senate State Affairs Committee
Alaska State Legislature

P.0. Box V

Juneau, AK 99811

Dear Senator Abood:
Re: Senate Bill 73

In accordance with AS 24.08.036, 1 am providing the analysis below on Seriate
Bill 73. The analysis includes the long-term and short-term savings to the
state if the bill is adopted and the impact the bill will have on the
actuarial soundness of the Teachers®™ Retirement System (TRS) funds.

This bill would prohibit the claiming of outside service in the TRS for
members first hired on or after July 1, 1987. It is estimated to result in a
.04% decrease in the TRS state contribution rate in FY 88. The state TRS
payroll is estimated to be $48,498,325 in FY 88 and to remain level each year
thereafter. The TRS state match contribution rate would also decrease by .04%
in FY 88. The TRS state match payroll is estimated to be $345,200,891 and to
remain level each year thereafter.

The savings of $157.5 is calculated as follows:

The decrease in the TRS contribution rate
(.04%) times the estimated FY 88 University
of Alaska TRS payroll ($43,057,037) equaling: [$17.2]

Plus the decrease in theTRS contribution
rate (.04%) times the estimated FY 88 Department
of Education TRS payroll ($5,441,288) equaling: [$ 2.2]

Plus the decrease in theTRS state match

contribution rate (.04%) times the

estimated FY 88 TRS state match payroll

($345,200,891) equaling: [$138.1]

Total state FY 88 savings [$157.5]

02-B4LH Note: Please Include Your Social Security Number In All Correspondence S Requests Concerning Your Benefits.



The Honorable Mitch Abood -2 February 2, 1987

In addition to the state savings described above, there would be a decrease in
the school districts® contribution rates of .04% which would result in savings
of $118.7 for FY 88 and each year thereafter.

There will not be any adverse impact on the actuarial soundness of the retire—
ment systems funds if this bill becomes law.

JAL/cam/7



POSITION PAPER
SB 73

This bill applies to members of the Teachers®™ Retirement System (TRS)
who are first hired on or after July 1, 1987. It would prohibit TRS
members from claiming credit for Outside service. This bill
represents cost savings to the state and school districts. Cost
containment measures in the TRS such as this could be used to help
offset the cost associated with a change to the TRS statutes for an
actuarially funded post retirement pension adjustment mechanism.

Because of the reasons stated above, the Department is neutral on this
Bill.
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Introduced: 1/22/88 5-03338B
Referred: Health, Education and Social
Services and Finance

IN THE SENATE BY FISCHER
SPONSOR SUBSTITUTE FOR SENATE BILL NO. 73
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act repealing outside service credits under the
Teachers®™ Retirement System; and providing for an
effective date."
BE IT ENACTEDBY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 14.25.060(b) 1is amended to read:
(b) If a member joined [JOINS] the system on or after July 1
1978, and before July 1, 1988, and had [HAS] creditable outside ser—
vice, the member may claim this service. If claimed, the member is
indebted to the retirement fund as follows:

(1) The arrearage indebtedness 1is the full actuarial cost
of providing benefits for the service being claimed. Compound inter—
est at the rate prescribed by regulation shall be added to the arrear—
age 1indebtedness beginning the date the actuarial cost is established
to the date of payment or the date of retirement, whichever occurs
first.

(2) If a member terminated [TERMINATES] from the system and
was [IS] subsequently reemployed as a member, the arrearage indebted—
ness for outside service during the interim is the full actuarial cost
of providing benefits for the interim service being claimed. Compound
interest at the rate prescribed by regulation shall be added to the
arrearage indebtedness beginning the date the actuarial cost is estab—
lished to the date of payment or the date of retirement, whichever
occurs first.

[(3) Repealed]

SB0073b -i- SSSB 73
COMMITTEE COPY
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* Sec.

2. AS 14,.220(2.5) 5.9 amended fro rend:

(25) Vmts3.de service”” means service for full years, aa

der fined by (40) (A) (y.) and (40)(B)(x1) of this section, 1if the years

ware served before July 119 S8t

* Sec,

SSSB 73

(A) ae a certificated full-time elementary or

dary teacher or n certificated person in a full-time position
requiring ~ teaching certificate as a condition of employment 1in
an out-ep- state public school within the United States, or 1in a
school outsi.de the United States supported by funds of the United
Statesj

(P> as a certificated full-time elementary or secon-—
dary teacher or a certificated person in a full-time position
requiring p teaching certificate as a condition of employment, in
an approved or accredited nonpublic school v?ithin the United
States, or in a school outside the United States supported by
funds of the United States;

© in a full-time, position requiring academic stand-—
ing in an out-of-state institution of higher learning accredited
by a nationally recognized accrediting agency as listed in the
Education Directory - Colleges and Universities by the National
Center for Education Statistics;

(D) as a full-time teacher in an approved or accredit—
ed rionpublic institution of higher learning in Alaska;

3, This Act takes effect July 1, 19sSS.
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POSITION PAPER
Sponsor Substitute Senate Bill 73

This bill applies to members of the Teachers®" Retirement System (TRS)
who are first hired on or after July 1, 1988. It would eliminate the
provision that allows members to claim up to ten years of teaching
outside of Alaska. This bill represents a cost savings to the school
districts. Cost containment measures in the TRS such as this could be
used to help offset the cost associated with a change to the TRS
statutes for an actuarially funded post retirement pension adjustment
(PRPA) mechanism.

The department is neutral on this bill.

Darte /
Acting Director
Division of Retirement & Benefits
Commi £ us Date

Department of Administration
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JUNEAU, ALASKA 99811-0203 ANCHORAGE, ALASKA 99503-2740
PHONE: (907)465-4460 PHONE:  (907) 277-7504

January 28, 1988

The Honorable Paul Fischer
Chairman, Senate Health, Education
and Social Services Committee
Alaska State Legislature

P.0. Box V
Juneau, AK 99811

Dear Senator Fischer:
Re: Sponsor Substitute for Senate Bill 73

In accordance with AS 24.08.036, I am providing the analysis below on the
Sponsor Substitute for Senate Bill 73. The analysis includes the
long-term and short-term savings to the state if the bill 1is adopted and
the impact the bill will have on the actuarial soundness of the Teachers®
Retirement System (TRS) funds.

This bill would prohibit the claiming of outside service in the TRS for
members Tfirst hired on or after July 1, 1988. It is estimated to result
in a .08% decrease in the TRS contribution rate in FY 89. The FY 89 state
TRS payroll is estimated to be $50,367.8 in FY 89 and to remain level each
year thereafter. ,

The savings of $40.3 is calculated as follows:
The decrease in the TRS contribution rate
(.08%) times the estimated FY 89 University
of Alaska TRS payroll ($44,753.9) equaling: [$35.8]
Plus the decrease in the TRS contribution
rate (.08%) times the estimated FY 89 Department
of Education TRS payroll ($5,613.9) equaling: [ 4.5]

Total state FY 89 savings [$40.3]

In addition to the state savings described above, there would be a
decrease in the school districts® contribution rates of .08% which would
result in savings of $255.9 for FY 89 and each year thereafter.

nr:t<r PfRRoo Include Your Snninl Security Number In Al Cerm'-ronr!'ine> X Rnnimr.le Conr.ominn Your Bnnnfits



Senator Paul Fischer -2 January 28, 1988

There will not be any adverse impact on the actuarial soundness of the
retirement systems funds if this bill becomes law.

Sincerely,

Robert F. Stalnaker
Acting Director

RFS/cam/7
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Introduced: 1/22/88 5-0333B
Referred: Health, Education and Social
Services and Finance

ttfl-Ca*Fco )

IN THE SENATE
SPONSOR SUBSTITUTE FOR SENATE BILL NO. 73
IN THE LEGISLATURE OF THE STATE OF ALASKA

FIFTEENTH LEGISLATURE - SECOND SESSION

A BILL
For an Act entitled: "An Act repealing outside service credits wunder the
Teachers” Retirement System; and providing for an

effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 14.25.060(b) is amended to read:
(b) If a member joined [JOINS] the system on or after July 1,
1978, and before July 1, 1988, and had [HAS] creditable outside ser-
vice, the member may claim this service. If claimed, the member is
indebted to the retirement fund as follows:

(1) The arrearage indebtedness is the full actuarial cost
of providing benefits for the service being claimed. Compound inter-
est at the rate prescribed by regulation shall be added to the arrear-
age indebtedness beginning the date the actuarial cost is established

to the date of payment or the date of retirement, whichever occurs

first.

(2) If a member terminated [TERMINATES] from the system and
was [IS] subsequently reemployed as a member, the arrearage indebted-
ness for outside service during the interim is the full actuarial cost
of providing benefits for the interim service being claimed. Compound

interest at the rate prescribed by regulation shall be added to the
arrearage indebtedness beginning the date the actuarial cost is estab-
lished to the date of payment or the date of retirement, whichever
occurs first.

[(3) Repealed]

SB0OO073b -1- SSSB 73
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* Sec.

2. AS 14.25.220(25) is amended to read:

(25) "outside service" means service for full years® as

defined by (40)(A)(x) and (40)(B)(xi) of this section. if the years

were

* Sec.

SSSB 73

served before July 1. 1988.

(A) as acertificated full-time elementary or secon-
dary teacher or a certificated person in a full-time position
requiring a teaching certificate as a condition of employment in
an out-of- state public school within the United States, or in a
school outside the United States supported by funds of the United
States;

(B) as acertificated full-time elementary or secon-
dary teacher or a certificated person in a full-time position
requiring a teaching certificate as a condition of employment in
an approved or accredited nonpublic school within the United
States, or in a school outside the United States supported by
funds of the United States;

(C) in afull-time position requiring academic stand-
ing in an out-of-state institution of higher learning accredited
by a nationally recognized accrediting agency as listed in the
Education Directory - Colleges and Universities by the National
Center for Education Statistics;

(D) as afull-time teacher in an approved or accredit-
ed nonpublic institution of higher learhing in Alaska;

3. This Act takes effect July 1, 1988.

2 - SBO073b
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5-0333L
Cramer
2/9/88
Original sponsor: Fischer
IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR SENATE BILL NO. 73 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act limiting outside service credits under the
Teachers®™ Retirement System; and providing for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE CTATE OF ALASKA:
* Section 1. AS 14.25.060(c) is amended to read:

(©) The total military service claimed may not exceed fiv
years. For a member who first .joins the system on or after July 1,
1988, the total outside service claimed may not exceed two years. For
a member who first joined the system before July 1, 1988, the [THE]
combined total of outside and military service may not exceed 10
years, except that, if entry into the armed forces 1is immediately
preceded by membership service and within one year after discharge is
continued by membership service, that service will not be counted for
purposes of determining the applicability of the 10-year limitation on
the combined total of outside and military service.

* Sec. 2. AS 14.25.100(a) 1is amended to read:

(a) A member who served as an active member of the armed forces
of the United States may receive credited service under this system up
to a maximum of five years. Each 12 months of military service equals
one school year, and lesser military periods will be determined for
credit purposes in a proportionate ratio to a year. To receive cred—
ited service under this section, the member must have received a
discharge other than dishonorable. Credit for service 1in the armed
forces shall be granted only if the member makes contributions for the

-1- CSSSSB 73 (Fin)
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1 service 1iIn the same manner as required for outside service under

2 AS 14.25.060. The military service credited under this section shall

3 be included in the 10-year limitation of outside service as specified

4 in AS 14.25.060 for a member who first joined the system before Ju—
5 ly 1, 1988, except if entry into the armed forces 1is 1immediately
6 preceded by Alaska membership service and following discharge 1is

! continued by Alaska membership service within one year thereafter,

8 service may not be counted for purposes of determining the applicabil —
9 ity of the 10-year limitation on outside service.

1ot * Sec. 3. AS 14.25.220(11) 1is amended to read:

t (11) “"credited service"™ means

12 (A) all membership service as defined in this section,

. territorial employment as defined in this section, plus outside,

“ military, and Alaska BIA service [, WITH OUTSIDE AND MILITARY
15 SERVICE LIMITED TO 10 YEARS EXCEPT UNDER THE CONDITIONS SET OUT
16 IN AS 14.25.100];

17 (B) for purposes of eligibility for benefits under
. this chapter, service for which no indebtedness 1is owed;

19 * Sec. 4. This Act takes effect July 1, 1988.

201

211

22

23

24

25

26

27

28

29

CSSSSB 73(Fin) -2-






SENATE COMMITTEE REPORT

FURTHER

DATE TURNED INTO OFFICE
3/2/88
Mr. President:
Finance Committee considered SB 75

repealing the 25-cent resident hunting, trapping, and snort
fishing license

and recommended

[ 1 replace with CS, D[] same title
[ ] or adopt ___ CS D[l new title

[ ] attached amendment(s) and
do pass

do not pass

no recommendation
individual recommendations

further referral to

d b b b ]

letter of intent adopted

Committee [ "J attached or [ adopted fiscal note(s)
[ ] new [ 1 updated or [/f previous
[/ zero [i/f fiscal impact

Chairm an sigmnature and recommnfendation

[ 1 Com m ittee B ackup attach ed



1988

STATE OF ALASKA
LEGISLATIVE SESSION

REQUEST:

Revision Date:1/25/88
Title:An Act Repealing the 2St resident
licen

hunting,
Sponsor:Fischer

BILL VERSION:

SB 75

PUBLISH DATE:

FISCAL NOTE

trapping & sport fishing

Reauestor:Senate Resources

EXPENDITURES/REVENUES:

1
1
I
I
I
I
I
I
I
1
1

1

1

FUNDING:

I
1

OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LANDS & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING

CAPITAL

REVENUE
GENERAL FUND
FEDERAL FUNDS

OTHER
TOTAL

POSITIONS:

I
1

ANALYSIS:

Prepared
Division:

Approved
Agency:

FULL-TIME
PART-TIME
TEMPORARY
See attached.

Bv:

by Commissioner:

Agency Affected:Departmenc of Revenue
BRU:Income and Excise Audit

(Thousands of Dollars)
L FY 89

"1

(Thousands of Dollars)

Steven E. KetteU
Income and Excise Atfdit

Distribution (by preparer):

Legislative Finance
Legislative Sponsor
Requestor

Office of Management and Budget

Impacted Agency(ies)

I
I
I
I
I
I
I
1
1

-

N e

[N

101.

20.

20.

(]

Components:.
1 FY 90 1FY 91 1FY 92 1FY 93 1
1 1 ! 1 1
1 - 1 - 1 - 1 - 1
1 - 1 - 1 - | - |
1 - ! - 1 - i - !
1 - 1 - 1 - 1 - |
1 - 1 - i - 1 - !
1 - 1 - 1 - 1 - 1
1 - 1 - 1 - 1 - 1
1 - 1 - 1 - 1 - i
1 -0- | -0- | -0- | -0- I
1 -0- | -0- | -0- | -0- I
1 200.6 ] 198.6 | 196.6 | 194.7 |
1 - 1 - 1 - T - 1
1 - ! - 1 - 1 - 1
1 - 1 - i 1 - 1
1 -0- | -0- | -0- | -0- |
1 - o1 - 1 - 1 1
1 - | - 1 - 1 - 1
1 - 1 - 1 - 1 - 1
Phone: 465-2320
Date: 1/25/88
Date t/L al/r?
page 1 3.

FY 94



Prepared by: Steven E. Kettel
Department of Revenue

Income and Excise Audit Division
January 25, 1988

Estimated Expenditures are based on the following:
200 - Travel $ 3,000.00

License Officer training sessions
will be scheduled in Anchorage,
Fairbanks, Kenai Peninsula, Wasllla/
Palmer, Juneau, Sitka and Ketchikan.

300 - Contractual . $ 16,775.00
Vendor Comm. $10,775.00
Printing $2,850.00
Postage 2,150.00

Advertising 1.000.00

These costs are for printing and
mailing notifications of the repeal

of the 252 license to License
Officers; and for updating, reprinting
and distributing the License Officer
Instruction Manual.

400 - Supplies $ 1.000.00
Covers for Manuals $ 800.00
Envelopes 200.00

TOTAL ESTIMATED EXPENDITURES $ 20,775.00

SB 75 Analysis

Estimated Revenues accruing to the Fish and Game Fund are based on the
assumption that each licensee currently purchasing a 252 license would
purchase a license at full cost. Estimated license sales are based on
the percentage of each type of resident license class sold in FY 86. An
estimated decrease in sales of VA per year has been assumed based on FY

86 actual sales.



SB 75 Analysis
Page 3

Resident License Type

Fish

Hunt
-Hunt/Trap
Fish/Hunt
Fish/Hunt/Trap
Trap

Duck Stamps *

Total

Additional

# Sold
FY86

107,793
26,044
2,014
42,948
8,566
1,478
N/A

188.843

Less

Accrual to Fish and Game Fund

% of
Total

S57%
14%
1%
23%
4%
1%
N/A

100%

Estimate of Additional

Add1l Sold
FY87

8,140
1,999
143
3,285
571
143
2.999

17.280

5% vendor commission

FY 87 Estimate **

Sport Fish

Fund

$81,400

32,850
5,710

$119,960

(5,998)

$113,962

Revenue

Game
Fund

$
23,988

3,146
39,420
12,562

1,430
14.995

$95,541
4,777)

$90,764

* It 1s assumed that 50% of hunters would purchase an Alaska Waterfowl
Conservation Stamp.

** Revenue for FY 89
date of 1/1/89.

Is figured at 1/2 FY total

per recommended effective
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Finance

IN THE SENATE BY FISCHER
SENATE BILL NO. 75
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act repealing the 25-cent resident hunting,
trapping, and sport fishing license."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 16.05.340(a)(6) is amended to read:

(6) Resident hunting, trapping, and sport fishing li-
(o= 0T TSSOSO 32
[HOWEVER, THE FEE IS 25 CENTS FOR AN APPLICANT WHO IS THE HEAD OF A
FAMILY OR A DEPENDENT MEMBER OF THAT FAMILY, OR WHO IS SOLELY SELF-
SUPPORTING, UPON PROOr PRESENTED BY THE APPLICANT THAT THE APPLICANT

(A) IS OBTAINING OR HAS OBTAINED ASSISTANCE DURING THE
PRECEDING SIX MONTHS UNDER ANY STATEOR FEDERAL WELFARE PROGRAM
TO AID THE INDIGENT, OR
(B) HAS AN ANNUAL FAMILY GROSS |INCOME OF LESS THAN
$5,600 FOR THE YEAR PRECEDING APPLICATION.]
Sec. 2. AS 16.05.680 is amended tc read:
Sec. 16.05.680. UNLAWFUL PURCHASES. It isunlawful for a per-
son, or an agent or representative of the person,

(1) to employ, in the harvesting, transporting or purchas-
ing of fish, a fisherman who neither is licensed under AS16.05.480
nor is the holder of a permit issued under AS 16.43,

(2) to purchase fish from a fisherman who [NEITHER] is not
the holder of a limited entry, interim-use, or landing permit issued
under AS 16.43, [NOR IS EXEMPT UNDER AS 16.05.660,] or

(3) to purchase fish from an association other than one to

SB0075a -1- SB 75



which a permit has been issued under AS 16.05.662.

* Sec. 3. AS 16.05.660 is repealed.

SB 75 -2- SB0075a



STEVE COWPER, GOVERNOR

DEPARTMENT OF FISII AND GA ME

OFFICEOF THE COMMISSIONER / P.O. BOX 3-2000
JUNEAU. ALASKA 99802

PHONE: go7 / 465-4100
March 1, 1988

The Honorable Jack Coghill

Chairman, Senate Resources Committee
Alaska State Legislature

P. 0. Box V

Juneau, AK 99811

Dear Senator Coghill:

In your committee hearing yesterday on SB 75, you requested
that we provide additional information on projected revenues
should the $.25_ resident sport fishing, hunting, and
trapping license be repealed. We again reviewed the
February 2, 1987 fiscal note submitted by the Department of
Revenue and believe it to be a reasonable projection.

Using the latest license sales information for FY 87 and the
same assumptions used in Revenue®s fiscal note (including an
effective date of 1/1/89) we have made the following
projections:

FY89 FY90
Additional Revenue to the
Fish and Game Fund $124.0 $245.5

We believe these projections are very conservative.
Estimated increases in license revenues could be projected
in a number of ways, depending upon the assumptions used.

Yesterday, we also discussed with your committee some of the
license requirements for hunting and fishing in Alaska. The
committee members had various questions concerning this
subject, so we thought it might be helpful if we provided
you a summary of the existing requirements.

0 Hunting - a person must have a valid hunting license to
legally hunt game in Alaska. Resident hunting licenses
currently cost $12.00; residents under 16 years of age
are not required to have a license; residents over the
age of 60 may hunt without a license if they have a
permanent identification card issued by the Department
of Revenue at no cost to the individual.

Trapping - a person must have a valid trapping license
to legally trap furbearers in Alaska. Resident
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trapping Jlicenses currently cost $10.00, except for
residents under 16 or over 60 years of age, as noted
above.

Commercial Fishing - a vresident who -engages 1in a
commercial fishery must purchase the appropriate
permits and Ulicenses. “Permit fees vary according to
the fishery, gear and area. In addition, vessel and
crew member licenses may be required.

Sport Fishing - a resident who is between 16 and 60
years of age and engages in sport fishing must possess
a sport fishing license; the license fee is $10.00. A

resident over 60 years old does not need a license if
he obtains a special permanent identification card from
the Department of Revenue at no cost. In addition, any
resident may take shellfish (except in Cook Inlet and
except razor-clams) without a sport fishing license.

Personal Use Fishing - a resident who does not qualify
to subsistence fTish under the state®"s subsistence law
and corresponding regulations may engage 1in personal
use Tishing. Finfish may be taken for personal use
only by a holder of a valid resident sport fishing
license or by a resident exempt from |licensing, as
noted above.

Subsistence fishing - a resident who is domiciled in an
area defined as "rural” by the Boards of Fisheries and
Game and meets other eligibility requirements and
criteria for participating in local subsistence
fisheries is not required to have a license. Depending
on the fishery and area, permits may be 1issued at no
cost.

If you or other members of the committee have further
guestions regarding these matters, please let me know.

CcC:

Senate Resources Committee
W. Lewis Pamplin, Director, Division of Game



ALASKA QOUTDOOR COUNCIL, INC.
3780 McGINNIS DR. JUNEAU, AK 99801
(%07) 789-3450

January 27, 1988

Senator Paul Fischer
Pouch V
Juneau, Ak. 99811

Dear Senator Fischer:

I would like to submit this letter on behal-f of the Alaska
Outdoor Council regarding our support for Senate Bill 75.

For the record, the Alaska Outdoor Council is a federation of
45 Alaskan sportsmen and outdoor organizations with a
membership of over 10,000.

We have reviewed SB 75 as part of our analysis of the State's
funding proposals for fish and wildlife programs. In our
opinion, the 25 cent license has long since outlived its
usefulness. Numerous examples abound where the present low
income license law 1is being misused and abused. In addition,
recent reports indicate that portions of rural Alaska are not
purchasing licenses of any kind and the 25 cent license is
being heavily utilized by urban residents- many of whom are
recent arrivals to Alaska. A calculation of eligible
recipients within Alaska by comparing agency records indicate
that at least 40% of the 25 cent license recipients were
ineligible. The recent adoption of no fee subsistence permits
also obviates whatever need existed for 25 cent licenses for
subsistence fishing.

We are not opposed to the State providing no-cost or lowered
cost hunting and fishing licenses for those individuals who are
long time residents of Alaska and who are truly dependent on
fish and wildlife resources. We would prefer that a totally
welfare oriented program, however, be subsidized directly by
the Department of Health and Social Services rather than at the
expense of the management programs. We are also opposed to
subsidizing new residents to the State who are located in the
major i-etropol itan areas (over 30% issued 1in Fairbanks and
Anchorage alone) and have access to other State aide programs.
Subsidizing these individuals through this process means less
revenue for critical fish and wildlife programs and encourages
low cost competition for some limited resources. The
Department of Revenue has projected that passage of SB 75 will
increase license revenue by $200,000 annually.

Certainly, 1in this day and age when the State is providing a
$700 - $800 dividend for every man, woman and child, it is not

Affiliated with National Rifle Association



unreasonable to ask that we all purchase a resident hunting and
mfishing license when we are of age.

We appreciate your efforts on this legislation and we will
assist 1in working for passage of SB 75.

Sincerely, y

Ron Somerville
Executive Director



ANALYSIS OF SB 75

SB 75 would repeal the 25-cent combination hunting, trap—
ping, sport fishing license. The effects would be to (1)
deny the opportunity to recreationally sport fish, hunt and
trap to residents who cannot afford the standard license
fee, () eliminate widespread abuse of the .25-license, and
(3) save the state money while more equitably distributing
the costs of resource management among resource users.

1. Lost Opportunities to Fish/Hunt/Trap
The fee for the license is nominal at full-cost and repre—

sents a nearly insignificant part of the expenditure neces—
sary by the licensee to engage in fishing, hunting and trap-—

ping. With repeal of the _25-license, licensees would be
required to purchase licenses at fees ranging from $10 to
$32. The average cost 1in 1986 to each licensee with the

present resident fee structure (based on SB 75 fiscal note)
would be $14.04. Licenses are valid for 12 months.

Alaska provides 1its residents with unequalled hunting and
fishing opportunities. Alaskans harvest more species of
fish and big game over longer seasons and with more generous
bag limits than 1is available or possible anywhere else in

the country. But despite having the nation®s highest per
capita income, Alaska®s resident license fees are among the
lowest of all states. A combination hunting/trapping
license in Alaska costs $22.00. The average fee for an

equivalent license in another state is $56.60 (including
special fees or permits that are free to Alaskans). A sport
fishing license in Alaska costs $10.00. The average fee for
an equivalent license in another state is $17.80.

The cost of a license is one of the smallest expenses that
the sportsman has. The full-cost trapping license fee Iis
$10t- A single beaver trap costs"88 to “lu. A raw beaver
pelt can be sold for $15 to $50. A single marten pelt sells
for $30 to $100. The full-cost hnnMnrf license fee is $12 .
A single box of shells costs $10 to $20. A conservative
estimate of the food value of a deer is $80; of a caribou
$150; of a moose $1000. A single $12 license entitles the
licensee to harvest as many as three black bears, five or
more caribou, six deer, one elk, one moose, as well as
bison, goats, sheep, and other big and small game species.

Recently completed Sport Fishing Economic Studies for the
Juneau, area.and-Southcentral Alaska.(November 1987).,. indidate
the relative cost of licenses for sport fishing. Juneau
resident anglers spent, on average, d total $1646.89 per*®
household during a 12-month 1985-86 “"period" to- fish; « Oif
that, $25.94, or 1.6 percent of total expenditureSv~was"usedj
to pay full-cost household"-license fees.®™ License "fees- fore
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License fees are the most 1important component of state
revenues used to fund fish and game management programs.
Nominal license costs provide resource users with the means
of supporting resource management.

2. Program Abuses.

As welfare recipients, ~/;"N:txce»n*Ifcftord«rfpAparticipate
tha-only- assistance- program*imthe”atate-for which thererJs

no eligibility screening”. To vreceive a .25-license,
applicants merely sign an affidavit, available at all
license vendors, attesting to their qualifications. Because

quallflcatlon*

Hmjlnlstereag[) stthe /""" qn"any” tn" lassistahce -progffit

No study on the level of program abuse has been conducted.
There are indications, however, that significant numbers of
.25-licensees purchase licenses fraudulently.

In 1980, state assistence programs that previously had oper—
ated on the good faith of the client, required demonstration
of eligibility. As a result, the explosive growth 1in
state/federal public assistance programs experienced a sud—
den and marked decline 1in number of caseloads (Graph 1).
From 1980 to 1984, welfare caseloads in Alaska declined by
over 20 percent. During the same period, sales of the .25-
license, for which eligibility 1is still not required,

increasnd by approximately 40 percent.

Since 1975, Ala opulatipn has® grown. by ercent
G e R ST it A
cen %u aleso 25-l1cen e%ave Increased by
perceén 0 1S buylngthose licehses:

According to 1985 demographic information compiled by
Research and Technical Services personnel, Sport Fish
Division, and a vrandom sample of 1984 license holders
researched by the Department of Health and Social Services,
the typical .25-license holder 1is an urban male, between 20
and 29 years of age, who has lived in Alaska fewer than 5
years, and who did not receive any Public Assistance during
the year in which the license was valid.

The most recent available income and poverty status data 1is
from the 1980 U.S. Census, the year in which Alaska®"s public
assistance program was inflated by ineligible recipients.
At that time, 8300 Alaskan families had incomes below the
poverty level (the 1980 poverty level exceeds maximum quali—
fying incomes for .25-licensees by $1400), and an additional



4300 families qualified for the .25-license based on
participation in public assistance programs.

Compared to the public at large, 1low income and welfare
families are overrepresented with minors, handicapped
persons, senior citizens, and female heads of households.
Many of these individuals are not required to purchase
licenses, and, as a yroup, participate 1in recreational
hunting and fishing at a much lower rate than Alaskans as a
whole. Assuming, however, that they participate at the same
rate, that maximum qualifying income 1is $7000 rather than
$5600, and that 1.25 licenses are purchased per family, then
the total number of licenses sold in 1980 would be 6200. In
fact, nearly 10,000 Ilicenses were sold that year. At a
minimum, therefore, nearly 40 percent of .25-licensees were
probably ineligible in 1980. Since then, fraudulent
purchases have likely increased. From 1980 to the present,4
.25-licanse sales have grown by 70 "pereentF-whitftf4welfare
caseload*ahav* incr««Md< by only 3 percents ” *

3. Program Costs to the State

The $.25-fee collected for each license 1is retained by the
vendor. An additional $1.00 per license sold is paid by the
Department of Revenue to vendors. In 1986, Revenue paid
$16,000 to vendors. Additional administrative costs of the
program have not been calculated. Other costs to the state,

however, 1include license fees that would have been paid into
the Fish and Game Fund absent the .25-license. The Depart—
ment of Revenue estimates that adoption of SB 75 would
result in the addition of approximately $200,000 annually to
the Fish and Game Fund (see Department of Revenue Fiscal

Note). License vendors would also benefit. Such vendors
currently receive total compensation of $1.25 for each .25-
license sold. With adoption of SB 75 and sales of full-cost
licenses, vendors would receive an additional $6,000, based
on payments of 5 percent of license sales.

The amendment of SB 75 to retain the .25-license but
eliminate sales by vendors would result 1in accrual of an
additional $4,000 to the Fish and Game Fund and savings of
$16,000 for the general fund in payments to vendors.
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Graph 1. This graph depicts average numbers of individuals served
each month of calendar years 1976-86.

Prior to 1980, state assistance programs operated on the good faith of
the client. Consequently, caseloads were increasing explosively in
the post-pipeline environment. Beginning in 1980, welfare applicants
were required to demonstrate eligibility. No such demonstration was
required of .25-licensees. As a result, from 1980 to 1984, the number
of welfare caseloads declined by over 20%. During the same time
period, the number of .25-licenses sold increased by approximately
40%. From 1976 to the present the number of .25-licenses has con—
stantly increased- even in years of declining state population,

unemployment, and public assistance caseloads.

Individuals served by .25-license is based on 3.75 persons per Alaskan
family (U.S. Census Bureau) and 1.25 licenses per family. Undupli—
cated individuals served by combined programs for food stamps, aid to
families with dependent children, aid to the disabled, and old-age
assistance 1is based on data provided by the Department of Social
Services, Division of Public Assistance.



CALENDAR YEAR

TRAPPING: The number of .25-trapping licenses sold
annually surpassed the of full-fee licenses in
1985. By 1987, 65 percent of all licensed trappers
in Alaska had purchased the .25-license.



SUMVARY - 25 CER T (M M B M LICENSES
FREQUENCIES BY CITY

CITY FREQUENCY  PERCENT
ANCH 3413 24.9
FBKS 1120 8.2
UASILLA 652 4.7
PALMER 450 3.3
JUNEAU 414 3.0
KEHAIL All 3.0
SOLOCTHA <01 2.9
KETCH 266 1.9
EAGLE RIVER 259 1.9
HOMER 238 1.7
HOME 212 1.5
DELTA JCT 175 1.3
SEUARD 172 1.3
CHUGIAK 156 1.1
WiILLOW 132 1.0
FT YUKON 112 0.8
NORTH POLE 11 0.8
SITKA 108 0.8
KASILOF 108 0.8
TOK 101 0.7
ANGOON 98 0.7
KOOIAK 95 0.7
TALKEETNA < 0.7
HAINES 94 0.7
VALDEZ 92 0.7
BETHEL 89 0.6
URANGELL 86 0.6
NENANA 79 0.6
ANCHOR POINT 76 0.6
KUETHLUK 74 0.5
COPPER CENTER 73 0.5
STERLING 72 0.5
NULATO 71 0.5
HORTHUAY 71 0.5
HOONAH 67 0.5
EAGLE 65 0.5
TANANA 64 0.5
NINILCHIK 60 0.4
SLEETHUTE 59 0.4



SUMMARY « 25 CENTM P O B  LICENSES
FREQUENCIES by city

CITY FREQUENCY  PERCENT
BIG LAKE 50 0.4
FORT YUKON 50 0.4
HOUSTON 50 0.4
COLLEGE 49 0.4
ST MARYS 49 0.4
SUTTON 48 0.3
GALENA 48 0.3
KOYUKUK 44 0.3
SHAGELUK 44 0.3
CAKONA 43 0.3
HUSLIA 41 0.3
KETCHIKAN 40 0.3
NT VILLAGE 40 0.3
GLEHNALLEN 39 0.3
AKIACHAK 37 0.3
HOPE 37 0.3
CRAIG 37 0.3
KOYUK 36 0.3
KLAWOCK 36 0.3
TELLER 36 0.3
AMIAK 35 0.3
CANTUELL 34 0.2
NEALY 33 0.2
DOUGLAS 33 0.2
SLANA 33 0.2
ALAKANUK 32 0.2
EHMONAK 32 0.2
DELTA JUNCTION 31 0.2
VIKISKI 31 0.2
HOLYCROSS 30 0.2
CKITINA 29 0.2
CHEVAK 29 0.2
AUKE BAY 28 0.2
PILOT STN 28 0.2
TRAPPER CREEK 27 0.2
MINTO 27 0.2
RUBY 27 0.2
AKITAK 27 0.2
CORDOVA 26 0.2
RUSSIAN MISSION 26 0.2
HOATAK 25 0.2
NAPAKTAK 25 0.2



SUMMARY - 25 CENT ONfIBBBBB LICENSES
FREQUENCIES BY CITY

CITY FREQUENCY  PERCENT
GIRDUOOO 25 0.2
GRAYLING 25 0.2
KALTAG 24 0.2
NUNAPI ICHUAC 23 0.2
KOTZEBUE 21 0.2
UARO COVE 21 0.2
THORNE BAY 20 0.1
PETERSBURG 19 0.1
CLAM GULCH 19 0.1
BEAVER 19 0.1
CHUATH8ALUK IB 0.1
ANVIK 18 0.1
KOKHANOK 1B 0.1
SKAGUAY 18 0.1
SKUENTNA 17 0.1
HUGHES 17 0.1
HEKORYUK 16 0.1
LOWER KALSKAG 16 0.1
MCGRATH 16 0.1
UMALAKLEET 16 0.1
TAHACROSS 16 0.1
HTN VILLAGE 15 0.1
ALLAKAKET 15 0.1
ANCHORPOINT 14 0.1
FTYUKON 14 0.1
NIKISHKA 14 0.1
SCAMHONBAY 14 0.1
SELAU1K 14 0.1
TETLIN 14 0.1
STONY RIVER 14 0.1
KOYUHUK 13 0.1
TULUKSAK 13 0.1
BREVIG MISSION 13 0.1
DILLINGHAM 13 0.1
KALSKAG 13 0.1
KASIGLUK 12 0.1
CROOKED CREEK 12 0.1
KIVALINA 12 0.1
CHALKYITSIK 12 0.1
LIME VILLAGE 12 0.1



SUMVARY » 25 CENTRBBBHDHBSBW* LICENSES « 1985
FREQUENCIES BY CITY

CITY FREQUENCY  PERCENT
PILOT STATION 12 0.1
VENETIE 12 0.1
NOOTAK 12 0.1
NIKOLAI n 0.1
WHITTIER n 0.1
UNALASKA u 0.1
YAKUTAT n 0.1
PT BAKER u 0.1
KOTLIK u 0.1
GAMSELL 10 0.1
CIRCLE 10 0.1
BARROW 10 0.1
CENTRAL 10 0.1
HYOER 10 0.1
RAMPART 10 0.1
NEUTOK 10 0.1
MARSHALL 10 0.1
RED OEVIL 10 0.1
TWO RIVERS 10 0.1
STEVENS VILLAGE 10 0.1
MOOSE PASS 9 0.1
QUINHAGAK 9 0.1
TUNUNAK 9 0.1
HOLY CROSS 9 0.1
EEK 9 0.1
CHICKEN 9 0.1
ATMAUTLUAK 8 0.1
CHICKALOON 8 0.1
SHISHMAREF 8 0.1
POINT BAKER 8 0.1
NAKNEK 7 0.1
CROOKED CREEK 7 0.1
INDIAN 7 0.1
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DIVISION

8ILL NUMBER SPONSOR
Commissioner®s Offi ze SB 75 Senator Paul Fischer
Neutral
DATE COMMISSFERcviebse signature / ) OATE
3/6/37 y<d ¥ A M 1
-
SUMMARY
IOTHER AGENCIES AFFECTED a"i BILL CONSTITUENT GROUP(S) AFFECTED DY SILL
Department of Revenue
ORGANIZATIONAL SUPPORT FOR BILL ORGANI1ZATIONAL OPPOSITION TO BILL
Alaska Outdoor Council None known
4 * - *
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BAdACGROUND/LEGISLATTVE INTENT

The bill would repeal

the $.25 resident sport fishing, hunting and
trapping license.

legislation become law, all sport fishermen, hunters, and
would be required to purchase licenses at the full fee cost
harvest fish, game, and fur animals. The Department of
estimated the increase in revenue which would be realized
and Game Fund on the attached fiscal note.

A SEPARATE SHEET FOR ADDITIONAL COMMENTS OR ANALYSIS.
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DEPARTMENT OIVISION BILL NUMBER SPONSOR

Revenue Public Services SB 75 P. Fischer
DEPARTMENT POSITION

Neutral

PREPARED BY , , DATE COMMISMNONEMfan MtV&E [/ DATE / /
S Ledm/ 72
A m -StIM P n] ' 4

OTHER AGENCIES AFFECTED BY BILL fcONSNTUENT GROUPtS) AFFECTED BY BILL .

Dept’ of Fish & Game L 25$ License Holders

Dept, of Public Safety Fish & Game Licensing Agents
ORGANIZATIONAL SUPPORT FOR BILL ORGANIZATIONAL OPPOSITION TO BILL

Unknown 1 Unknown . v w.. 1

- S. ,V

FISCAL IMPACT: : O NONE H FISCAL NOTE ATTACHED - <

BACKGROUND/LEGISLATIVE INTENT
Section 1 of this bill would repeal the 25$% resident hunting, trapping, and sport fishing
license because of suspected purchase of this license by licensees who do not meet the
qualifications. Sections 2 and 3 delete references to the 25$% sport fishing, huntings;
and trapping license in Article 4 of AS 16.05 relating to Licensing of Commercial Fishing

Crewmembers and Vessels.

ANALYSIS OF BILL/PROGRAM EFFECTS

It is estimated that an additional $103.3 would accrue to the Fish and Game Fund in FY 1988
(based on sales of 1988 licenses from January through June, 1988) if each licensee now
purchasing a 25% license were to purchase a license at full cost. Estimated costs of
$10.0 would be incurred for notification and training of License Officers and reprinting
and distribution of the License Officer Instruction Manual.

- -/ - I - . .
L == . - ©
* . ( oo
amendments proposed ‘- s;S. \fVv y\ - -A m"# m W |
Effective date of January 1, 1988. Fish and Game Licenses are sold on a calender year .

basis. - If this effective date is not included in the bill," additional expenses would be 'fpf.
"""incurred to.reprintSand redistribute licenses in the middle of the licensing year; to,
; inform License Officers "of j.the change; "and to reprogram "the 1987 Fish and Game .Licensing

.computer _files. * V18 1 .10 % -V,- : “m. .

few; \Y S ; ] w §

s i1 *...n m n S i Mt e -

PLEASE ATTACH A SEPARATE SHEET FOR ADDITIONAL COMMENTS L'H LNALYsIS, W
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Department of Revenue Page 2 February 2, 1987
Public Services Division

SB 75 Analysis

This bill would repeal the 257 resident hunting, trapping and sport fishing
license.

Proposed Amendment: Fish and Game Licenses are sold on a calendar year
basis. Therefore, both the Expenditure and Revenue estimates are based on an
effective date of January 1, 1988. If this effective date is not included in
the bill, additional expenses would be incurred to reprint and redistribute
licenses in the middle of a licensing year; to inform License Officers of the
change; and to reprogram the 1987 Fish and Game License computer files.

Estimated Expenditures are based on the following:

200 - Travel $ 3,000.00
License Officer training sessions
will be scheduled in Anchorage,
Fairbanks, Kenai Peninsula, Wasilla/
Palmer, Juneau, Sitka and Ketchikan.

300 - Contractual 6,000.00
Printing $ 2,850.00
Postage 2,150.00
Advertising 1,000.00

These costs are for printing and
mailing notifications of the repeal
of the 25~ license to License
Officers; and for updating,
reprinting and distributing the
License Officer Instruction Manual.

400 - Supplies 1,000.00

Covers for Manuals $ 800.00
Envelopes 200.00

TOTAL ESTIMATED EXPENDITURES $ 10,000.00

3685F



Department of Revenue Page 3 February 2, 1987
Public Services Division

SB 75 Analysis

Estimated Revenues accruing to the Fish and Game Fund are based on the
assumption that each licensee currently purchasing a 25i Jlicense would
purchase a license at full cost. Estimated license sales are based on the
percentage of each type of resident license class sold in FY 86. An estimated
decrease in sales of 1% per year has been assumed based on FY 86 actual sales.

Estimate of Additional Revenue

Resident License Type # Sold % of Add"1 Sold Sport Fish Game
FY86 Total FY87 Fund Fund

Fish 107,793 57% 8,140 $81,400 $
Hunt 26,044 14% 1,999 23,988
Hunt/Trap 2,014 1% " 143 3,146
Fish/Hunt 42,948 23% 3, t85 32,850 39,420
Fish/Hunt/Trap 8,566 4% 571 5,710 12,562
Trap 1,478 1% 143 1,430
Duck Stamps * N/A N/A 2,999 14,995
TOTAL 188,843 100% 17,280 $119,960 $95,541
Less 5% vendor commission (5,998) (4,777)
Additional Accrual to Fish and Game Fund $113,962 $90,764

FY 87 Estimate **

* It is assumed that 50% of hunters would purchase an Alaska Waterfowl
Conservation Stamp.

** Revenue for FY88 is figured at 1/2 FY total per recommended effective
date of 1/1/88.

3685F



STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE

Bin Version:
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