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A v a i l a b i 1i t y : Company s i z e  has an important inf luence on
funds a v a i l a o l e  for  export.  Export f i n a n c i n g  i s  g e n e r a l l y  not 
a v a i l a b l e  or needed by a l l  companies on an equal b a s i s .  T y p i ­
c a l l y ,  s m a l le r  f i rm s  export n on c a p ita l  goods and s e l l  t h e i r  
goods fo r  cash,  a g a in s t  a l e t t e r  of  c r e d i t ,  fo r  terms not 
exceeding 180 days.  While t h e i r  needs are s h ort - te rm ,  s m a l l e r  
f i r m s  and f i rm s  with l i t t l e  expor* expe rience have the gr eat est  
d i f f i c u l t y  in o b ta in in g  export f i n a n c i n g .  Many are not aware of 
the fundamentals of  export f i n a n c i n g  or  of a v a i l a b l e  programs. 
Because of the l ac k  of a tr a c k  r e c o r d ,  marginal  f i n a n c i a l  con­
d i t i o n s ,  and smal l  f i n a n c i n g  re qui re m ents ,  pre-shipment l i n a n c -  
ing may be p a r t i c u l a r l y  d i f f i c u l t  fo r  s m a l l e r  f i r m s .  Large 
f irm s t y p i c a l l y  f i n d  i t  r e l a t i v e l y  easy in comparison to small  
and m i d - s i z e a  f i rm s  to arrange pre and" post shipment export 
c r e d i t  and s e r v i c e s .

Another important determinant of  the a v a i l a b i l i t y  of funds i s  
the banking system c l o s e  to the e x p o r t e r .  Regional banks, such 
as in  A l a s k a ,  may lack  e x p e r t i s e  or i n t e r e s t  in export f in a n c in g  
w h i l e  l a rge  i n t e r n a t i o n a l  banks may have a minimum tr a n s a ct io n  
s i z e  that  exceeas the needs of  even medium fi '-ms.  Lack of a 
l o c a l  o f f i c e  of a fe de ra l  program, such as r o t  having an 
Eximbank o f f i c e  in  A l a s k a ,  may a l s o  i n h i b i t  use of a program.

A v a i l a b i l i t y  a ls o  often depends on the general  sta t e  of the 
economy, both domestic and f o r e i g n .  When the domestic economy 
i s  growing, banks may p re fe r  to f i n a n c e  domestic items ra t h er  
than more r i s k y  fo r e ig n  o u s i n e s s .  In a d d i t i o n , w h e n  economic 
c o n d i t io n s  in  an i n d u s t r y  are poor, such as i s  the case of the 
t imber in d u s t r y  in  A l a s k a ,  funas often d ry  up for  the in d u s t r y  
most in  reed.

P o l i t i c a l  and economic s t a b i l i t y  of  the importing country can be -  
an i m p o r t a n t . f a c t o r  in the a v a i l a b i l i t y  and need fo r  funos.
Whi le Japan, A l a s k a ' s  primary t r a d i n g  p a r t n e r ,  pays cash for 
many of  t h e i r  U.S.  imports,  l e s s  developed c o u n t r i e s ,  many with 
debt problems, t y p i c a l l y  r e q u i r e  f i n a n c i n g  with longer terms.

A v a i l a b i l i t y  of f i n a n c i n g  w i l l  "also depend on whether the buyer 
i s  a s u b s i d i a r y  of  a U.S.  company. Approximately 40:S of U.S.  
exports  are to overseas s u b s i d i a r i e s  of  U.S.  f i r m s .  Fort y -se v e n  
percent of U.S.  shiomencs to Japan were to s u b s i d i a r i e s .  In 
A l a s k a ,  Japanese ownership i s  important in the seafood and 
t imber i n d u s t r i e s .

I n t e r e s t  R a t e s : I f  money i s  borrowed to produce a product,
the i n t e r e s t  ra te  w i l l  d i r e c t l y  i n f l u e n c e  the cost  of the pro­
d u c t .  The cost  of  money, as measured by the i n t e r e s t  r a t e ,  can 
determine whether a product i s  v i a b l e  or  not.  L ik e w is e ,  once a 
product i s  reaoy fo r  s a l e ,  the trade c r e d i t  off er ed may d e t e r ­
mine how e a s i l y  the proauct s e l l s .
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As the i n t e r n a t i o n a l  market place becomes i n c r e a s i n g l y  com­
p e t i t i v e ,  traae c r e d i t  i s  becoming an e s s e n t i a l  s a l e s  t o o l .
Even when the i n t e r e s t  r a t e  i s  a smal l  p o rt io n  of the to ta l  
s a l e s  p r i c e ,  high r a t e s  can hurt  the c om p e ti t iv en e ss  of a com­
pany's  product.  Other c o u n t r ie s  are o f f e r i n g  s ub s id iz e d  trade 
c r e d i t ,  with long m a t u r i t i e s ,  and grace p e r i o d s .

There are three key c r i t e r i a  in e v a l u a t i n g  i n t e r e s t  r a t e s :  the
a b solu te  r a t e ;  the r a t e  r e l a t i v e  to competing s e l l e r s ;  and 
whether the r a t e  i s  f i x e d  or  f l o a t i n g .  Compared to other 
c o u n t r i e s ,  the U.S.  has not been v e r y  c o m p e t i t i v e .  In recent 
y e a r s ,  U.S.  i n t e r e s t  r a t e s ,  i n c l u d i n g  s u b s i d i z e d  ra te s  of the 
Eximbank, have been above those of  competing n a t i o n s .  F u r t h e r ­
more, most i n t e r e s t  r a t e s  o ff ere d  by U. S .  commercial banks are 
of f e r e d  on a f l o a t i n g  b a s is  at 1 to 3 p e r c e n t  points  over prime 
w h i l e  many c o u n t r i e s  o f f e r  f i x e d  r a t e s .

Large e xp o rte r s ,  by s e l l i n g  to s u b s i d i a r i e s  r r  by having b et te r  
access to f i n a n c i a l  markets in othe r c o u n t r i e s ,  have fewer 
problems with i n t e r e s t  r a t e s  than s m a l l e r  f i r m s .

M a t u r i t y : Loans can be c la s s e d  as s h o r t - t e r m  ( l e s s  than
one y e a r ; ,  mio-term (one to f i v e  y e a r s ) ,  and long-term (more 
than f i v e  y e a r s ) .

S h ort- te rm  post-shipment f i n a n c i n g  i s  g e n e r a l l y  useo for  a g r i ­
c u l t u r a l  produc ts ,  raw m a t e r i a l s ,  p a r t s ,  and other consumaoies. 
Medium-term f i n a n c i n g  i s  g e n e r a l l y  used fo r  c a p i t a l  equipment. 
Long-term f i n a n c i n g  i s  g e n e r a l l y  neeoeo o n ly  foe. la rge  p r o j e c t s  
or  m u l t i - m i l l i o n  d o l l a r  high technology produc ts .  Most of 
A l a s k a ' s  c u r re n t  post-shipment f i n a n c i n g  needs are s h o rt - te rm .

Lending L i m i t s : Every bank or government agency sets
l i m i t s  upon the amount i t  w i l l  le nd.  L im it s- de p en d  on the 
f i n a n c i a l  s treng th  of the trade pai t i c i p a n t s , the intended use 
o f  the money, the m a t u r i t y ,  the t r a c k  record of the company, the 
s i z e  of  the bank, the country of d e s t i n a t i o n *  and a host of 
othe r f a c t o r s .

Timing of F i n a n c i n g : F in a n c i n g  can be d iv i d e d  into two
c a t e g o r i e s :  pre-smpmenc and p os t- s h ipm e n t.  Pre-shipment 
f i n a n c e  i s  the f i n a n c i n g  of production f a c i l i t i e s ,  s t o c k s ,  and 
work in  progress up to the time when the goods are reaoy f o r  
shipment.  In terms of o b ta in in g  pre -s h ipm ent f i n a n c i n g , ,  most 
f i n a n c i a l  i n s t i t u t i o n s  care l i t t l e  whether the shipment w i l l  be 
consumed d o m e s t i c a l l y  or in a fo r e ig n  market.  Because of the 
r i s k ,  in  terms of  both the v i a b i l i t y  of the c o l l a t e r a l  and the 
p o s s i b i l i t y  of  d e f a u l t ,  pre-shipment f i n a n c i n g  can be more



d i f f i c u l t ,  to obta in  than post-shipment f i n a n c i n g .  Yet seme 
i n d u s t r i e s ,  such as the f o r e s t  i n d u s t r y  in A l a s k a ,  are most in 
need of working c a p i t a l .

Post -shipment f i n a n c i n g  i s  e a s i e r  to ob ta in  s i n c e  i t  i s  often 
secured by a product or  l e t t e r  of c r e d i t .  In terms of  pos t­
shipment f i n a n c i n g  (not much i s  known how p re -e xp ort  shipment 
v a r i e s  by prod uct ),  approximately  t w o - t h i r d s  of  U.S.  manu­
fa ctu re d exports are paid f o r  in  cash (or  l e s s  than 30 d ays ).
Of the amount f inanced (1980 d a t a ) ,  85% i s  on terms le s s  than 
one y e a r  and 6% has a term of 1-5 y e a r s .  The ITA estimated that 
68% of  food products exports ,  66% of lumber prod uct s,  66% of 
paper produc ts ,  and 58% of chemical proaucts requi red  seme type 
of  pos t-shipment f i n a n c i n g .  Almost a l l  of  the f i n a n c i n g  fo r  
these products i s  f o r  le s s  than one y e a r .  The ITA estimated 
t h a t  86% of  A l a s k a ' s  manufactured exports  had a term of  le s s  
than one y e a r .

Form of  F i n a n c i n g : Export f i n a n c i n g  can e x i s t  in many
forms.  For example, o i r e c t  loan s,  loan guarante es ,  ins urance,  
tax i n c e n t i v e s ,  i n t e r e s t  ra te  s u b s i d i e s ,  ano i n f r a s t r u c t u r e  
development can a l l  be forms of  export f i n a n c i n g .

Degree of  Coverage: Most a l l  lo a n s ,  guarantees,  ano
in su ra n ce  programs oo not cover 100% of the value of the s h i p ­
ment. The Eximbank and FCIA,  for  example, assum many of the 
r i s k s  of  export ing but coverage of  guarantees ano insurance i s  
u s u a l l y  l e s s  than 90%.  Other programs provide  much less  
coverage.

C o l l a t e r a l  Required : Some programs r e q u i r e  re a l  e s tat e  as
s e c u r i t y  w n i l e  otners may be s a t i s f i e d  with a l e t t e r  of c r e o i t ,  
equipment, or p a r t i a l  down payment. Some programs r e q u ir e  100% 
c o l l a t e r a l ,  others more or l e s s .  Small  borrowers are c r i t i c a l  
of  many commercial banks' i n s i s t e n c e  on o b t a i n i n g  personal 
guarantees to support export borrowing.

Ease of Use: Some programs may not be used up to t h e i r
l i m i t  Decause or complex re p ort i ng  requirements or  d is t a n c e  to 
program headq uar ters.

Speed of Response: The speed with which a program responds
to a f i n a n c i n g  request  or to wnich i t  makes payments once docu­
ments have been approved i s  c r i t i c a l .  One major complaint of 
the Eximbank i s  slow response time.



Deosndabi1i t y : Amounts, a v a i l a b i l i t y ,  terms,  and con­
d i t i o n s  of export f i n a n c i n g  have f l u c t u a t e d  in recent y e a r s .  In 
attempting to e s t a b l i s h  long-term b usi n ess t i e s ,  the depend­
a b i l i t y  of  export f i n a n c i n g  i s  c r i t i c a l .  Some federa l  programs, 
such as the Eximbank, change f r e q u e n t l y  due to p o l i t i c a l  con­
s i d e r a t i o n ,  Recent e f f o r t s  have even been aimed at e l i m in a t i o n  
many f e d e r a l  programs.

Repayment Sch e du le : Some loan programs have grace periods
w h i l e  ot he rs  o n ly  i n t e r e s t  need be paid f o r  a time.

R e c i p i e n t : Some programs are designed to loan money to the
e xp o rte r  w h i l e  others are designed to loan money to the importer.  
Some banks w i l l  make loans based on the e xp o rte r s '  c r e d i t w o r t h i ­
ness r a t h e r  than the fo r e ig n  buy ers '  c r e d i t w o r t h i n e s s .  Some 
programs w i l l  deal o n ly  with i n s t i t u t i o n s  such as bank or export 
t r a d i n g  companies r a t h e r  than i n d i v i d u a l  e x po rt e rs .

C o s t : 8e s id e s  the i n t e r e s t  r a t e ,  f i n a n c i n g  programs often 
charge rees and premiums. These fees charged for  a s e r v i c e  can 
i n h i b i t  use o f  a program.



APPENDIX B

B. EXISTING PRGGRAMS AVAILABLE TO FINANCE ALASKAN EXPORTS

As id e  from i n t e r n a l  f i n a n c i n g ,  f i rm s have an a r r a y  of  s t a t e ,  
f e d e r a l ,  or p r i v a t e  programs from which to attempt to fund 
expo rts .  These can inc lu de  d i r e c t  lo a n s ,  guarantees,  in s u ran c e ,  
or i n f r a s t r u c t u r e  a s s i s t a n c e  from f ede ral  and sta t e  governments; 
loans from commercial banks; purchase of  r e c e i v a b l e s  from 
f a c t o r i n g  houses;  or a s s i s t a n c e  from export t r a a i n g  companies.
A b r i e f  d e s c r i p t i o n  of  s t a t e ,  f e d e r a l ,  and p r i v a t e  f i n a n c i n g  
programs f o l l o w s :

1 . St a te  of Alas ka Programs

While A la ska  does not c u r r e n t l y  have a s p e c i a l i z e d  export 
f i n a n c i n g  f a c i l i t y ,  the s ta t e  does o f f e r  several  types of 
f i n a n c i a l  i n c e n t i v e s  to business and i n d u s t r y  that may d i r e c t l y  
or i n d i r e c t l y  b e n e f i t  e xpo rte rs .  I n c e n t iv e s  offer ed  by Alaska 
g e n e r a l l y  f a l l  into  three c a t e g o r i e s :  loans,  i n f r a s t r u c t u r e  
development, and tax i n c e n t i v e s .  To the extent p o s s i o l e ,  these 
are d iscu ss ed  below in a standard format.

LOAN PROGRAMS

As o f  the f i r s t  q u a rte r  1985, Alaska had ou tst anaing economic 
development loans of about $530 m i l l i o n .

a. A g r i c u l t u r a l  Loan Fund

Administered b v : Alaska  Department of Natural  Resources 
Purpose: To promote a g r i c u l t u r e  through low i n t e r e s t  loans for  
proauct p ro c e s s in g ,  land c l e a r i n g ,  c h a t t e l  ( l i v e s t o c k  ana equip­
ment), farm development, and i r r i g a t i o n .
E l i g i b i l i t y ; I n d i v i d u a l  farmers,  homesteaders, p a r t n e r s h i p s , and 
c orpo ra t i on s  who are Alaskan re s id e n ts  ana have farming or 
r e l a t e d  b us in es s  experience.
Amount: Several  types o f  loans are a v a i l a b l e .  Loans for  general  
farm op erat io ns  may be made up to a maximum of 5Z00 .CC0 . Loans 
up to $250,000  may be made f o r  product p ro c e s s ing .  Lana c l e a r ­
ing loans may not exceed $250 , 000 . Farm development, c h a c t e l ,  
and i r r i g a t i o n  loans have a l i m i t  of $1 m i l l i o n .
Repayment: Shor t-ter m loans for  general  farm operat ions may be 
maae for  up to one y e a r .  Loans for  proauct pro cess ing have up 
to 30 years  to repay.  Land c l e a r i n g  loans may not exceed 20 
y e a r s .  Farm development, c h a t t e l ,  ana i r r i g a t i o n  loans have a 
30 yea r  maximum term.
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I n t e r e s t  R a t e : A l l  loans c u r r e n t l y  charge an 8% i n t e r e s t  r a t e .
Co 11ate ra  1: Mortgage on r e a l  propert y or a s e c u r i t y  i n t e r e s t  in 
equipment.
Outstanding Loans: C u r r e n t l y  there are 770 loans outst anding 
from 270 borrowers fo r  a t o t a l  of $48 m i l l i o n .  Of t h i s  amount, 
18. 5% i s  considered d el in que nt and 10. 5% in  d e f a u l t .

For f u r t h e r  i n f o r m a t i o n , c o n ta c t :  A la s k a  Department of Natural  
Resources,  915 South S a i l y ,  P.O.  Box 2470 , Palmer,  A la sk a 99645, 
telephone:  745-7200

b. A la s ka  Commercial F i s h i n g  and A g r i c u l t u r a l  Bank (CFA8 )

Administered b y : Although e s t a b l i s h e d  by s t a t e  s t a t u t e ,  CFAB i s  
a p r i v a t e  lending c o o p e r a t i v e ,  not a s t a t e  agency.
Purpose: The c o o p e ra t ive  pro v ia es  i t s  members with such b e n e f i t s  
as com p e ti t ive  loan r a t e s  at terms ana c o n a i t i o n s  aesignea to 
meet the neeas of  the i n d i v i d u a l  and the i n d u s t r y .
E l i a i b i 1i t y : Loans may be maae to members fo r  h a r v e s t i n g ,  
mark eti ng,  or p ro c e ss in g  of  f i s h ,  t i m ber,  or a g r i c u l t u r e  pro­
d u c ts .
Repayment: M a t u r i t y  can be up to 15 y e a r s  and loans can cover up 
to 75%.
I n t e r e s t  R a t e s : I n t e r e s t  r a t e s  are determined by the p e r i o d i c  
s a l e  of Farm C r e d i t  bonds in  the n a t i o n a l  market ana the ra te s  
are f l o a t e d  or ad juste d  whenever the c o s t  to CFA8 changes. 
Outstanding Loans: CFAB provides a s i g n i f i c a n t  share of working 
c a p i t a l  neeas fo r  f i s h  p ro c e s s o r s .  The timber i n d u s t r y ,  accord­
ing  to the timber task  for ce  r e p o r t ,  has experienced major 
d i f f i c u l t i e s  with CFAB' s loan and c o l l a t e r a l  requirements .  As 
of  1983, CFAB h a d. lo a ns  of $110 m i l l i o n .  Loan l oss e s have been 
severe fo r  the past few y e a r s .

For f u r t h e r  i n f o r m a t i o n , c o n ta c t :  CFAB, P.O.  Box 4- 2070 , 
Ancnorage, A la s k a  99509 , te lephone:  276- 2007 .

c .  A la sk a  I n d u s t r i a l  Development A u t h o r i t y  (AIDA)

Administered By : The Ala sk a I n d u s t r i a l  Development A u t h o r i t y  
(AIDA) i s  a p u o l i c  cor p o ra t io n  of the s t a t e  e s t a b l i s h e d  in 1967 
to promote the general  economic w e lf a re  of A l a s k a n s .  AIDA has 
three p r i n c i p a l  methods to provide  f i n a n c i n g .  Two f i n a n c i n g  
methods i n v o l v e  the use of tax exempt bonds. The t h i r d  i n v o lv e s  
purchase by AIDA o f  f e d e r a l l y  guaranteed lo a n s .  AIDA does not 
make d i r e c t  loans to borrowers. I t  i s  a requirement that  a 
f i n a n c i a l  i n s t i t u t i o n  be the o r i g i n a t o r  and s e r v i c e r  of any AIDA 
lo a n .  The A u t h o r i t y ' s  op era t io ns  are paid  f o r  by fees charged 
to users  of  AIDA programs.



Bonds

'Purpose: AIDA i s s u e s  two types of tax exemn.: bonas that a s s i s t  
busin esses in se c ur in g  long-term f i n a n c i n g  for  e l i g i b l e  c a p i t a l  
investments such as b u i l d i n g s ,  p l a n t s ,  property,  ana equipment 
at  moderate i n t e r e s t  r a t e s .  Through i t s  bond programs, AIDA has 
p a r t i c i p a t e d  in funding such p r o j e c t s  as an a i r  cargo f a c i l i t y ,  
engine r e p a i r  s e r v i c e ,  bulk f u e l  f a c i l i t y ,  commercial warehouse, 
mini ’storage u n i t ,  shopping c e n t e r ,  o f f i c e  b u i l a i n g ,  ana manu­
f a c t u r i n g  f a c i l i t y .
E l i g i b i l i t y : Any business e n t i t y  located in  A l a s k a .
Amount: Loans may be made f o r  up to $10 m i l l i o n .  Under the 
umDrel la  program, the t o ta l  loan amount cannot exceea 75% of the 
l e s s e r  of  the purchase p r i c e  or  ap prai sed  value of the asset 
f i n a n c e d .  AIDA w i l l  buy up to 90% of a loan with the lender 
h o ld in g  the remainder.  Umbrella bonds are  backed by the f u l l  
f a i t h  and c r e d i t  of the A u t h o r i t y .  Under the revenue bond 
program','the loan can be up to 100% of the e l i g i b l e ,  actual  
c o s t s .  AIDA fu n c t io n s  on ly  as a br idge  between the borrower and 

Tender". The lender must agree beforehand to purchase a l l  the 
bonds. The f u l l  f a i t h  ana c r e d i t  of the A u t h o r it y  i s  not 
i n v o lv e d  in  these t r a n s a c t i o n s .
~Repavment: Up to 25 y e a r s .
I n t e r e s t  R a t e : Based on the c os t  o f  bond funds.
Col l a t e r a l : C o l l a t e r a l  such as r e a l  prope rty  of  a s e c u r i t y  
" i n t e r e s t  in machinery i s  r e q u i r e a .
Outstanding l o a n s : As of the f i r s t  q uar te r  1935, outstanaing 

T o a n s ' t o t a i e a  $173 m i l l i o n  f o r  the Umbrella Program.

^ f e d e r a l  Guarantee Procram

Purpose: AIDA w i l l  purchase the f e d e r a l l y  guaranteed port ion 
( p r i m a r i l y  SBA) of  a loan approved by a lending i n s t i t u t i o n .  To 
provide f i x e a - r a t e ,  long-term loans ro r  accounts r e c e i v a b l e s ,  
i n v e n t o r i e s ,  working c a p i t a l ,  equipment, and some debt r e f i n a n c ­
i n g .
E l i g i b i l i t y : Any b us in es s  e n t i t y  meeting SBA requirements.  
Amount: Up to $ 500,000  per borrower.  G e n e r a l l y ,  these loans 
have been guaranteed by the U.S.  Small  Busine ss A d m i n i s t r a t i o n .  
Repayment: Negotiable
I n t e r e s t  R at e : Equal to the most re cent index of AA corporate 
bona y i e l d  average p lus 1. 5% on loans l e s s  than $ 100,000  and 1% 
on loans over $ 100, 000 .
Col l a t e r a l : Negotiated by l e n d i n g - i n s t i t u t i o n  and approved by 
the SBA
Outstanaing Loans: A: of the f i r s t  q u a r te r  19S 5 , $54 m i l l i o n .

For f u rth e r  i n f o r m a t i o n , c o n ta c t :  AIDA, 1577 C S t r e e t ,  S u i t e  
304 , Ancnorage, Alaska  99501- 5177 , te lephone: 907- 274- 1551.



d. A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y

Administer ed by: The A la s k a  M u nic ip a l  Bond Bank A u t h o r i t y  i s  a 
p u D l i c  c or po ra t i on  cre ated by s t a t e  law. The f u l l  f a i t h  and 
c r e d i t  of the s t a t e  i s  not pledged to secur e bonds is s u e s  by the 
bank.
Pu rp ose: To a s s i s t  Ala skan communities with f i n a n c i n g  c a p i t a l  
p r o j e c t s  such as h a rb o r s ,  docks,  s c h o o l s ,  and p u b l i c  b u i l d i n g s .  
E l i g i b i l i t y  Communities with a general  o b l i g a t i o n  bond e l e c t i o n  
Amount: There i s  no maximum loan amount.
Repayment: Repayment depends on the amount and terms e s t a b l i s h e d  
a t  the time of  the bond s a l e .
I n t e r e s t  r a t e s : Determined by n a t i o n a l  f i n a n c i a l  markets.
Col l a t e r a l : The Bank has f i r s t  c l a i m  on funds the community 
would r e c e i v e  from the s t a t e .  In a d d i t i o n  to a 15% rese rve  
e s t a b l i s h e d  a t  the bond s a l e ,  the bonds are backed by the 
m u n i c i p a l i t y ' s  ta x in g  power.
Outstanding l o a n s : As of  the f i r s t  q u a r t e r  1935, the Bank had 46 
loans t o t a l i n g  $159 m i l l i o n . .  None were d e l i n q ue n t or in d e f a u l t .

For f u rth e r  i n f o r m a t i o n , c o n t a c t :  The A la s k a  Municipal  Bond Bank 
A u t n o r i t y ,  601 west otn Ave. S u i t e  430 , Anchorage, Ala ska  99501, 
te lephone:  274-7366

e.  Commercial F i s h i n g  Loans

Administered b y : A la s k a  Department of  Commerce and Economic 
Deve iopment.
Pu rp ose: To a s s i s t  the f i s h i n g  i n d u s t r y .  Programs are a v a i l ­
a b l e  to lend money f o r  the purchase of l i m i t e d  e n t ry  permits ,  
purchase or upgrading of v e s s e l s ,  and h at ch ery  c o n s tr u c t io n  and 
o p e r a t io n .
E l i g i b i 1 i t y : Depends on-th e  p a r t i c u l a r  program. Loans can be 
made to i n d i v i d u a l  Ala ska n r e s i d e n t s  with commercial f i s n i n g  
e x pe ri e n c e;  or Alaskan i n a i v i d u a l s  or b usi n ess  e n t i t i e s  that  are 
dependent on the f i s h i n g  i n d u s t r y ;  or  a q u a l i f i e d  re g io nal  
a s s o c i a t i o n  or p r i v a t e  n o n p r o f i t  c o r p o ra t io n  
Amount: Up to $300,000  may be borrowed to purchase a l i m i t e d  
e n t r y  permit.  Loans up to $ 100,000 may be maae to i n d i v i d u a l s ,  
p a r t n e r s h i p s ,  and c o r p o r a t i o n s  f o r  the purchase,  r e p a i r ,  
r e s t o r a t i o n ,  or upgrading of v e s s e l s  and gear.  The s t a t e  w i l l  
lend up to $10 m i l l i o n  to a q u a l i f i e d  r e g io n a l  a s s o c i a t i o n  or 
p r i v a t e  n o n p r o f i t  c o r p o ra t io n  f o r  the p l a n n i n g ,  c o n s t r u c t i o n ,  
and operat ion of h at ch ery  f a c i l i t i e s .



Repayment: Up to 15 years for  l i m i t e d  e n t ry  permits and vessel  
purcnase or r e p a i r .  Up to 30 years  fo r  f i s n e r i e s  enhancement. 
I n t e r e s t  R a t e s : Loans for  f i s h e r i e s  enhancement charge 9 . 5% with 
no p r i n c i p a l  repayment f o r  the f i r s t  6 to 10 y e a r s .  A l l  other 
loans are 10 . 5%.
Col l a t e r a l : S e c u r i t y  i n t e r e s t  in  a l i m i t e d  entry  permit,  gear,  
v e s s e l ,  or mortgage on hatc her y.
Outstanding l o a n s : To date,  1,744 loans t o t a l i n g  $31 m i l l i o n  
have oeen issuea  under the commercial f i s h i n g  loan program. Of
t h i s ,  10. 7% are del i nquent and 1% in d e f a u l t .  E i gh ty -s even
loans t o t a l i n g  $35 m i l l i o n  have been made fo r  the f i s h e r i e s
enhancement loan fund. None are del i nque nt or in d e f a u l t .

For  f u r t h e r  i n f o r m a t io n , c o n ta c t :  A la s k a  Department of Commerce 
and Economic Development, D i v i s i o n  of  Investments,  Juneau,
A l a s k a  99811, telephone:  907- 465- 2510 .-

f .  Mining Loan Fund

Administer ed b v ; The Alas ka Department of Commerce and Economic 
Development
Pu rp ose: To a s s i s t  mineral e x p l o r a t i o n ,  development, or mining 
E 1i g i o i 1i t v : The a p p l i c a n t ( s )  must be a r e s i d e n t  of the sta te  
ana oe aoie to e s t a o l i s n  f i v e  yea rs  of  e x p lo ra t io n  or mining 
experience in A l a s k a .
Amount: Up to $5 m i l l i o n  
Repayment: up to 15 years  
I n t e r e s t  R a t e : 10%
C o l l a t e r a  i : Real property,  i n t e r e s t  in  mining c la i m ,  or 
macm ner y.  Loans can not exceed exceed 75% of the appraised 
c o l l a t e r a l  v a lu e .
Outstanding B a la n c e : S ince i t s  in c e p t io n  in  1980, 43 loans 
t o t a l i n g  $20 m i l l i o n  have been made. Of t h i s ,  42% i s  del inquent 
and 1. 3% in  d e f a u l t .

Fo r  f u rth e r  i n f o r m a t io n , co n tac t :  A la sk a Department of Commerce 
ana Economic Development, D i v i s i o n  of Investments,  675 7th A v e . ,  
S t a t i o n  A, F a i r b a n k s ,  Alaska  99701 , telephone:  907- 452- 3132 .

INFRASTRUCTURE DEVELOPMENT

g. Development of Access Roads to Mineral  Areas

Administer ed b v : Alas ka Department of Natural Resources 
Purp ose: io neio smal l  operators develop nonoi l  and aas minera ls  
in  areas wnere mining prospects of v a l i d  commercial promise are 
i n a c c e s s i b l e  to truck naulage.



Amount: The s t a t e  can provide 50% or $ 50 , 000 , whichever is 
lower,  of the road c o n s t r u c t i o n .
Outstanding Loans: 10 date,  although the l e g i s l a t i o n  i s  s t i l l  
a c t i v e ,  has not oeen funded. Due to the l i m i t e d  loan amount, 
the program i s  not expected to be w i d e l y  used.

For f u r t h e r  in f o r m a t io n , c o n ta c t :  A la s k a  Department of ,‘la tura l  
Resources,  Juneau, A l a s x a ,  telephone: 907- 455-2400

h.  Regional  Resource Development A u t h o r i t i e s

Under l e g i s l a t i o n  passed in  1983, i t  i s  p o s s i b l e  fo r  lo c a l  areas 
to o rga n ize  a Resource Development A u t h o r i t y  f o r  the purpose of 
b u i l d i n g  roads,  r a i l r o a d s ,  docks,  and other tr an sport  f a c i l i t i e s  
r e q u i r e d  to support re so u rc e  development a c t i v i t i e s .  The 
A u t h o r i t y  has the power to borrow money ano is s u e  oonds for  the 
development of  f a c i l i t i e s  as w e l l  as to own ano operate 
f a c i l i t i e s .  To oate,  t h i s  l e g i s l a t i o n  has not r e s u l t e d  in mucn 
a c t i v i t y .

i .  S p e c ia l  Funding

L e g i s l a t i o n  can be passed to a i d  development-of a s p e c i f i c  
p r o j e c t .  For  example, t h i s  s e s s io n  l e g i s l a t i o n  was passea to 
t r a n s f e r  money to the A la ska  I n d u s t r i a l  Development A u t h o r i t y  
and to permit the A u t h o r i t y  to i s s u e  bonds up to $175 m i l l i o n  to 
f i n a n c e  c o n s tr u c t io n  of a road and port  f a c i l i t y  for  tne Rea Dog 
Mine near Kotzebue, A l a s k a .  The s t a t e  a l s o  co n tr io uted  to the 
b u i l d i n g  of dock f a c i l i t i e s  in Sewaro necessary  for  coal s h i p ­
ments to Korea.

TAX INCENTIVES

j .  S p e c ia l  Investment Tax C r e d i t

Ad mi niste re d bv: A la s k a  Department of  Revenue 
Pu rp ose: a tax c r e d i t  i s  a v a i l a o l e  for  development of gas pro­
c e s s in g  p r o j e c t s  ( i n t e g r a t e d  p l a n t ,  f a c i l i t i e s  and ecuipment) 
and fo r  tne mining of m in e r a ls  other than o i l  and gas. P i p e ­
l i n e s  from o i l  and gas w e l l s  or to or from p l a n t  ana f a c i l i t i e s  
are e x p l i c i t l y  p r o n i o i t e d .
Amount: For each tax ab le  year  a f t e r  Oeceinoer 3 1 , 1934, cue tax 
c r e a i t s  a v a i l a b l e  are :
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4 ) 100:o on \:he f i r s t 550 mi 11 ion of q u a l i f i e d  investment
b) 80% over 350 m i l l ion but le s s than 5100 mi 11 ion
c) 70% over 3100 mil l i o n  but les s tnan $150 mi 11icn
d) 60% over 5150 mil l i o n  but less tnan 5200 mi 11 ion
e) 40% over 5250 mil l i o n  but le s s than 5250 mi 11 ion

For f u r t h e r  inform at io n,  con ta ct :  A la ska  Department of Revenue, 
Pouch SA, Juneau, Alaska 99311, telephone: 907- 465- 2300 .

2 . Federal  Programs

L i s t e d  below are some of  the major fe de ra l  programs that can be 
used d i r e c t l y  or  i n d i r e c t l y  to f i n a n c e  exports of  U.S. procucts.

a.  Agency fo r  I n t e r n a t i o n a l  Development (AID)

Administer ed b v : Agency fo r  I n t e r n a t i o n a l  Development (AID)
Pu rpose: a iD ao m in is te rs  U.S.  f o r e ig n  economic a s s i s t a n c e  
programs to l e s s  developed c o u n t r i e s  on concess ion ary terms.
E 1i o i b i 1i t y : Foreign governments, i n c lu d i n g  mixed p r i v a t e  and 
p u D i i c  e n t i t i e s .
Amount: Ap pro pr iat ions for  t h i s  aqency exceeded $5 o i l  l i e n  in 
FY ‘ 83 .
Repayment: Foreign governments can r e c e i v e  40 year  loans with a 
ten year  grace per iod.
I n t e r e s t  R a t e s : I n t e r e s t  ra te s  are 2" during the grace period 
ana 3% t n e r e a r t e r .
Supported E x p o r ts : In FY '83 , AID supported procurement of S I . 5
b i 11 ion in U.S.  goods.

For fu r t h e r  inform a t io n,  con ta ct :  AID,  Wasninqton, D.C.  20523. 
202- 632- 0482 .

b. ANILCA 705 (b)

T h i s  i s  a $5 m i l l i o n  r e v o l v i n g  loan fund fo r  equipment. The- 
program i s  pending U.S.  c on gress io n a l  funding.

c .  Commodity C r e d i t  Corp. (CCC)

Administered b v : The CCC i s  a quasi-government corpo rat ion  set 
up Dy tne U.S.  Department of A g r i c u l t u r e
Purpose: The CCC has tnree programs that provide for  sh or t -term  
f i n a n c i n g  ( l e s s  than 36 months) of  U.S .  a g r i c u l t u r a l  commodities 
( i n c l u d i n g  some fo r e s t  p ro d u c t s ) .
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E 1i a i P i 1i t y : A g r i c u l t u r a l  and timber products.  F in an ci ng  is  
i n r l u e n c e a  oy the importing co untry .
Amount: Approximately $5 b i l l i o n  was appropr iate d to these
programs in FY '33 .
Repayment: Maximum f i n a n c i n g  per iod  i s  36 months 
i n t e r e s t  R a t e s : E i t h e r  n e g o t ia b le  or set  at  commercial rates

For f u r t h e r  i n f o r m a t io n , contact  CCC Operat ing D i v i s i o n ,  Export 
C r e a i t s ,  Foreign A g r i c u l t u r a l  S e r v i c e ,  U.S.  Department of A g r i ­
c u l t u r e ,  Washington, D . C . ,  telephone: 202- 447-3224

d. Department of Housing and Urban Development

T h i s  program, administered by the A la ska  Department of Community 
and Regional  A f f a i r s ,  o f f e r s  community development block grants 
through a competit ive bid process f o r  u t i l i t i e s ,  housing, and 
economic development.

For more i n f o r m a t io n , contact  the A la s ka  Department of Community 
ano Regional  A f f a i r s ,  907- 465-4700

e. Export- Import  Bank (EximDank)

The Eximbank i s  a U.S.  agency cre ated in  1934 that  f a c i l i t a t e s  
expansion of U.S.  expo rts ,  which would not otherwise occur, 
through c r e d i t  supports in  the form of  lo a n s ,  guarantees,  and 
i n s u r a n c e .  T h is  a s s i s t a n c e  may, f o r  example, be needed wnere 
commercial banks h e s i t a t e  to make loans because of hign r i s k  of 
nonpayment; the length of f i n a n c i a l  terms needed; or to match 
f o r e ig n  government s u b s i d i e s  (as a re cent example, the 5/ 29/35 
Wall S t r e e t  Journal  reported that  the Japanese won a c on tr a c t  to 
b u i l d  the f i f t h  largest_ b r idge  in the world in  Turkey by b idding 
5100 m i l l i o n  le s s  than the nea rest  competitor and by o f f e r i n g  
5205 in Japanese government lo a n s,  at  5% i n t e r e s t ,  repayable 
over 25 y e a r s ,  with no payments f o r  the f i r s t  seven y e a r s ) .  In 
FY ' 83 , the Eximbank supported procurement of 510.3  b i l l i o n  of 
U.S.  goods. S ince i t s  c r e a t i o n ,  the Eximbank has supported over 
5160 b i l l i o n  in exports and paid the U.S.  t r e a s u r y  more than 51 
b i l l i o n  in d iv i d e n d s .  Only three Alaskan companies are c u r ­
r e n t l y  using  tne Eximbank's s e r v i c e s .

There i s  an inherent c o n f l i c t  between the bank's  mandate for  
both s e l f - s u f f i c e n c y  and s u b s i d i z a t i o n .  U n t i l  FY ' 3 2 , the 
Eximoanx naa oeen s e l f - s u f f i c i e n t .  As world markets nave become 
more co m o e t it iv e ,  the Eximbank has been forced to s u b s i d i z e  U.S.  
exports and operate in the red.  S ince i t s  r a t e  of lending i s  
c u r r e n t l y  less  than the funds i t  o b ta in s  from the Federal  
F i n a n c i n g  Bank, d e f i c i t s  are now a l l  that are expected in  the 
fo r e s ee a o le  f u t u r e .  D e f i c i t s ,  combined with the f a c t  that  much
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of Eximbank's funding i s  d i r e c t e d  to f i n a n c i n g  la r g e ,  p r o f i t a b l e  
companies, have r e s u l t e d  in the Eximbank becoming a center  or' 
c o n tr o v e rs y ,  with both P r e s i d e n t s  C a r t e r  and Reagen alternating 
to reduce the bank's funding l e v e l s .  The Eximbank's c h a rte r  
must be renewed every f i v e  years  (the next being 9/ 38 ).

The Eximbank acts  in con ju n ct i on  with the Fo re ig n C r e d i t  
Insurance A s s o c ia t io n  ( F C IA ) ,  which was formed in 1951, and con­
s i s t s  of many o f  the U . S . ' s  top insu ra nce companies. FCIA 
in s u r e s  repayment of export c r e d i t  a g a i n s t  nonpayment due to 
p o l i t i c a l  or commercial causes such as d e t e r i o r a t i n g  economic 
c o n d i t i o n s ,  bad management, d e v a l u a t i o n s ,  f i r e s ,  f lo o d s ,  or con­
f i s c a t i o n  of  a s s e t s .  In FY '8 3 , FCIA supported procurement of 
57.5  b i l l i o n  of U.S.  goods.

The Eximbank a l s o  operates in c o n ju n c t io n  with the P r i v a t e  
Export  Funding Corporat ion (PEFCO), a - p r i v a t e  corp orat io n con­
s i s t i n g  of commercial banks, i n d u s t r i a l  companies, and i n v e s t ­
ment banks that  p a r t i c i p a t e  in  export f i n a n c i n g .

The importance of  U.S. fede ra l  export a s s i s t a n c e  dec l ined  
between 1975 and 1982. In 1932, the Eximbank's loans and 
guarantee a u t h o r i z a t i o n s  were $4 .3  b i l l i o n  or  2% of  U.S. 
e x p o rts .  T h is  i s  down from FY ' 75 , when Eximbank's loan and 
a u t h o r i z a t i o n s  to ta le d  $5.4  b i l l i o n  or 5% of  U.S.  exports.  FCIA 
in su ra n ce  a u t h o r i z a t i o n s  changed from 52.9  b i l l i o n  or 2 . 7% of 
U. S .  exports in FY '75 to $5.1 b i l l i o n  or 2 . 4% of U.S.  exports 
in  FY ' 82 . Cons id er ing a l l  programs, the U. S .  government 
covered 7 . 3% of exports  in 1982 compared with 9 . 4% in 1975. 
P r i v a t e  groups have taken up the s l a c k .  In g e n e r a l ,  the 
Eximbank o f f e r s  a more l i m i t e d  se t  of export suoports than most 
other major t r a d i n g  c o u n t r i e s .

Eximbank t y p i c a l l y  i s  of  most b e n e f i t  to l a r g e - s i z  d exporters 
of  manufactured goods, equipment, and heavy c a p i t a l  goods that 
need f i x e d  rate  f i n a n c i n g  fo r  5 to 12 y e a r s '  m a t u r i t y .  In 1981, 
o n l y  1% of Eximbank d i r e c t  loans and 22% o f  FCIA insu rance were 
to smal l  f i r m s .  A s p e c i a l  e f f o r t  i s  being made to a id small  
b u s i n e s s e s .  By 1985, the Eximbank w i l l  s e t - a s i d e  10% of  i t s  
le n din g  a u t h o r i t y  f o r - s m a l l  b u s i n e s s e s .  To date ,  however, 
Eximbank's programs intended for  s m a l l e r  b u s in e s s e s  have not 
been w id e ly  used. The Eximbank, however, does have a small  
b us in es s a d v is o r y  s e r v i c e  to provide inform a t io n  on the a v a i l ­
a b i l i t y  ana use of  export c r e d i t  i n s u ra n c e ,  guarantees,  loans, 
and f ore ig n  bank c r e a i t s .

The Eximoank has entered into master guarantee agreements with 
hundreds of U.S.  banks. When a bank has completed a number of 
s a t i s f a c t o r y  export t r a n s a c t i o n s ,  Eximbank w i l l  c o n s i d e r  extend­
ing  delegated a u t h o r i t y ,  s u b j e c t  to p r e s c r i b e d  c o n d i t i o n s ,  
e na ol i ng  the bank to commit Eximoank to guarantee s p e c i f i c  
t r a n s a c t i o n s  without p r i o r  Eximbank a p p r o v a l .



The Eximbank i d e n t i f i e s  f i f t e e n  programs which are of i n t e r e s t  
to e x p o rte r s .  These v a ry  by e l i g i b l e  p ro c j jc ts ,  a p p l i c a n t  e l i g i ­
b i l i t y ,  coverage,  c o l l a t e r a l  r e q u i r e d ,  time frame, r e c i p i e n t ,  
premium, ana buyer cash payments. Some o f  the programs, how­
e v e r ,  are d i f f i c u l t  to d i s t i n g u i s h  from other programs in the 
l e v e l  of d e t a i l  presented below. A more d e t a i l e d  d e s c r i p t i o n  of 
each program i s  o u t s i a e  the scope o f  t h i s  overview.

Insur ance Programs:

FCIA New-to-Export Insurance P o l i c y

Pu rp ose: T h i s  program prov ides  a one-year  p o l i c y  in s u r i n g  
a g a i n s t  p o l i t i c a l  and commercial s h o r t - t e r m  export  c r e d i t  s a le s  
r i s k .
E l i a i b i l i t y : F irms th at  are j u s t  beginning to export or have an 
average annual export s a l e s  volume of  l e s s  than 5750,000 for  the 
past two y e a r s .  Only exports o f  consumaoles,  raw m a t e r i a l s ,  
spare p a r t s ,  a g r i c u l t u r a l  commodities,  and consumer auraoles are 
e l i g i o l e .
Amount: 100% of p o l i t i c a l  r i s k ;  95% of  commercial r i s x ;  i n t e r e s t  
up to U.S.  T re a s u ry  r a t e  p lus 1%.
Repayment: The usual term f o r  covered shipments i s  130 days.
Casn Payment: None
Premium: Tne premium t y p i c a l l y  c ost s  from . 25% to 1. 00% of the 
s a l e s  value or a minimum o f  5500.

FCIA Umbrella Insurance P o l i c y

Pu rpose: T h i s  p o l i c y  p ro t e c t s  ex po rt e rs  that  had average annual 
export  c r e d i t  s a l e s  o f  l e s s  than 52 m i l l i o n  in  the past two 
y e a r s  a g a i n s t  a f o r e ig n  b u y e r 's  f a i l u r e  to pay f o r  goods or 
s e r v i c e s  f o r  p o l i t i c a l  or commercial reas o ns .
E l i g i b i l i t y : Any e n t i t y  capable of  a d m in i s t e r i n g  a p o l i c y  ( f o r  
example, Danks, export companies,  in su ra n ce  b ro k e rs ,  and trade 
o r g a n i z a t i o n s )  on b e h a l f  of  m u l t i p l e  expo rt ers  i s  e l i g i b l e .
Only exports  of consumables,  raw m a t e r i a l s ,  spare pares,  a g r i ­
c u l t u r a l  commoaities, and consumer durables are e l i g i b l e .
Amount: 100% of p o l i t i c a l  r i s k ;  90% of  commercial r i s k ;  i n t e r e s t  
up to U.S.  Tre a su ry  ra te  plus 1%.-
Reoayment: The usual  term fo r  covered shipments i s  130 days.
Casn Payment: None
Premium: From . 25% to 1. 00% of the s a l e s  v a lu e  or a minimum of 
55UO.
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F C I A  S h ort T e r n  I n s u r a n c e  P o l i c y

Purpose: Provides a one-year p o l i c y  i n s u r i n g  a l l  e l i g i b l e  s h o rt ­
term export c r e d i t  s a l e s .
E l i g i b i l i t y : Exporters  or f i n a n c i a l  i n s t i t u t i o n s .  Only exports 
of consumaoles, raw m a t e r i a l s ,  spare p a r t s ,  a g r i c u l t u r a l  com­
m o d i t i e s ,  and consumer durables are e l i g i b l e .
Amount: 100% of  p o l i t i c a l  r i s k ;  90% of  commercial r i s k ;  i n t e r e s t  
up to U.S.  Tre as ury  r a t e  plus 1%. -
Reoayment: The usual  term fo r  covered shipments i s  130 days.
Casn Payment: None
Premium: Premiums are determined on a case s p e c i f i c  b a s i s .

FCIA Medium Term Insurance P o l i c y

Pu rp ose: P o l i c y  insu re s  a s i n g l e  buyer fo r  i n d i v i d u a l  medium- 
term export c r e d i t  s a le s  a g a in s t  p o l i t i c a l  and commercial r i s k .  
E l i o i b i 1 i t v : Exp orters  or f i n a n c i a l  i n s t i t u t i o n s ;  c a p i t a l  equip­
ment or s e r v i c e s
Amount: 100% of p o l i t i c a l  r i s k ;  90% o f  commercial r i s k ;  i n t e r e s t  
up to U.S.  T re a s u ry  r a t e  plus 1% .
Repayment: Between two and seven years  
Casn Payment: 15% at  shipment
Premium: Premiums v ar y  from 1% to 6 . 5% of  the export r e c e i v a b l e  
depending on the term and nature of the buyer.

FCIA Comoined Short- ierm/Medium-Term Insurance P o l i c v

Purp ose: The p o l i c y  i s  designed to provide commercial and 
p o l i t i c a l  r i s k  p ro te ct ion  for  r e p e t i t i v e  export s a l e s  of c a p i t a l  
equipment to d e a le r s  or d i s t r i b u t o r s .  P o l i c y  provides insurance 
f o r  sh ort - te rm  inv e n to ry  f i n a n c i n g  fol lowed by medium-term 
coverage fo r  r e c e i v a b l e s .
E l i o i b i 1i t y : Expor ters  or f i n a n c i a l  i n s t i t u t i o n s ;  c a p i t a l  equip ­
ment
Amount: 100% of  p o l i t i c a l  r i s k ;  90% of  commercial r i s k ;  i n t e r e s t  
up to U.S.  Treas ury  ra te  plus 1%.
Repayment: Up to 270 days fo r  s h o rt - te rm  invento ry  f i n a n c i n g ;  up 
to tnree years  fo r  r e c a i v a o l e s .
Cash Payment: None for  s n o rt - te rm ;  15% when r o l l e d  over to 
medium-term;
Premium: Depending on tne buyer,  the premium can vary  from 1. 25%
tO O • O to •



F C I A  M a s t e r  I n s u r a n c e  P o l i c y

Pu rp ose: T h is  p o l i c y  prote cts  a g a i n s t  s h o r t - t e r m  and medium-term 
p o l i t i c a l  and commercial r i s k s .
F I i o i b i 1i t y : S i z e a b l e  e x p o r t e r s ;  a l l  products
‘Amount: IUU% of  p o l i t i c a l  r i s k ;  90% o f  commercial r i s k ;  i n t e r e s t
up to U.S.  T re as u ry  r a t e  plus 1%.
Repayment: Up to 180 days f o r  s h o r t - t e r m  s a l e s ;  from two to 
seven yea rs  fo r  medium term s a l e s
Cash Payment: A 15% cash payment i s  re q u i r e d  on medium term 
coverage.
Premium: Fees are v a r i a b l e  depending on the s p e c i f i c  s i t u a t i o n .

Loan Guarantee Programs:

Eximbank Workina C a p i t a l  Guarantee Proaram

Pu rp ose: To provide exporters  with acc ess  to working c a p i t a l  
loans from commercial banks.  Loans may be used to purcnase 
m a t e r i a l s ,  products,  s e r v i c e s ,  and la b or f o r  production of goods 
or  s e r v i c e s  f o r  c u r r e n t  or f u t u r e  export  s a l e s .  Loan funcs may 
a l s o  be used fo r  fo r e ig n  b us in es s  development. The guarantee 
can be for  a s i n g l e  export r e l a t e d  loan or  f o r  a r e v o l v in g  l i n e  
of  c r e d i t .
E l i a i b i l i t y : Creditwor thy  small  and medium-sized b us in e s s e s ;  A l l  
products ano s e r v i c e s .  I f  an expo rt er  q u a l i f i e s  as a small 
b u s i n e s s ,  i t  i s  p o s s i b l e  to comoine S8A and Eximbank guarantees.  
Amount: The Eximbank prot ect s  the commercial ban., a g a in s t  
d e f a u l t  by the expo rte r:  90% of  the p r i n c i p a l ;  up to tne U.S.
T r e a s u r y  r a t e  plus 1%;
Repayment: up to *12 months 
Casn Payment: None
Premium: A fee of  1% i s  charged f o r  the f i r s t  s i x  months and . 5% 
f o r  eacn a d d i t i o n a l  s i x  months.

Eximbank Medium Term Bank Guarantee Proaram

P urp os e: T h is  program provides commercial banks with medium term 
export f i n a n c i n g  guarantees for  export  f i n a n c i n g  to i n d i v i d u a l  
f o r e ig n  buyers.
E l i a i b i 1 i t y : Approved commercial banks in U . S . ;  c a p i t a l  e a u i p -  
inent ana s e r v i c e s .
Amount: 100% of p o l i t i c a l  r i s k ;  v a r i a b l e  commercial r i s k ;  
t r e a s u r y  ra te  p lus 1%;
Repayment: two to seven years  
Casn Hayment: 15% at  shipment 
Premium: Premium v a ry  from 1% to 6 . 5%



E x i m b a n k  F i n a n c i a l  G u a r a n t e e

Purpose: To guarantee export f i n a n c i n g  extended to f o r e ic n  
b uye rs .  Guarantees are often blenoed with d i r e c t  loans to 
provide  a complete f i n a n c i n g  package.
E l i o i b i 1i t y : Domestic or f ore ig n  f i n a n c i a l  i n s t i t u t i o n s  for 
major p r o j e c t s  or procurement. Major p r o j e c t  or major procure­
ment.
Amount: 100% commercial and p o l i t i c a l  r i s k  p r o t e c t i o n ;  treas ur y  
r a t e  p lus 1%
Repayment: f i v e  to 10 years  
Casn Payment: 15% at  shipment
Premium: Fees inc lu de  . 5% per yea r  on .the outstanding balance 
ana a . 125% fee on the undisbursed balance .

Funding or F in an c ing

Eximbank Small Business C r e d i t  Proaram

Purpose: To enaole U.S.  banks to o f f e r  medium-term f ix ed  race
exporc loans at the lowest p o s s i b l e  r a t e s .  Banks can Dorrcw 
from the Eximoank at  1% below the rate  on the export loan. 
E l i g i b i l i t y : Approved U.S.  banks f i n a n c i n g  small  business 
e x p o rts ;  c a p i t a l  equipment and s e r v i c e s  produced by small  a u s i -  
nesses
Amount: maximum value i s  $ 2 . 5  m i l l i o n  per t r a n s a c t i o n .  Out­
standing balance of  the export loan 
Repayment: two to seven yea rs
I n t e r e s t  R a t e s : Minimum i n t e r e s t  r a t e s  depend on whether the 
importing country i s  c la s s e d  as r i c h ,  in te rm e d iate ,  or poor. 
Cash Payment: A 15% cash payment i s  re q u ir e d  at shipment. 
Premium: Depending on the term o f  the loan, the premium v a r i e s  
from . 15% to . 75%.

Eximbank Medium-Term C r e d i t  Proaram

Purpose: To help exporters  that face o f f i c i a l l y  supported sub­
s i d i z e d  foreign competit ion.
E l i g i b i l i t y : Commercial batiks; c a p i t a l  equipment and s e r v i c e s ;  
exporters  tnat face s u b s id iz e d  com petit ion.
Amount: Outstanding balance of the export loan. Maximum value 
i s  }>IU m i l l i o n  per t r a n s a c t i o n .
Repayment: two to seven years
I n t e r e s t  R a t e s : Minimum i n t e r e s t  ra t e s  depend on wnether the 
importing country i s ' C l a s s e d  as r i c n ,  in t e rm e d ia te ,  or poor.
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Cash Payment: 15% at  shipment
Premium: Depending on the term of the loan,  the premium v a r i e s  
from . i 5% to . 75%.

Eximbank D i r e c t  Loan

Purp ose : To make a v a i l a b l e  lo n g -t e r m ,  f i x e d  r a t e  loans fo r
export  s a l e s  f a c i n g  o f f i c i a l l y  supported fo r e ig n  comoetit ion 
E l i a i b i 1 i t v : Creditworthy  f o r e ig n  buyers fo r  major p r o j e c t s  or 
procurement
Amount: Up to 55% of the export va lu e
Repayment: Repayment can take from f i v e  to 10 y e a r s .
I n t e r e s t  R a t e s : The i n t e r e s t  r a t e  v a r i e s  with the s ta tus  ( r i c h ,  
in t e rm e d ia te ,  poor) of  the borrower's  cou ntry .
Cash Payment: A 15% cash commitment i s  re q u ir e d  from the bor­
rower .
Premium: The Eximbank charges the borrower a 2% fee when the 
loan i s  approved and a . 5% annual commitment fee on the u n d is ­
bursed bala nce.

E r o i n e e r i n a  M u l t i p l i e r  Procram

Pu rp ose: Prov ides  medium-term f i x e d  i n t e r e s t  r a t e  d i r e c t  loans.
T h i s  s e r v i c e  helps U.S .  a r c h i t e c t u r a l  and eng ineeri ng f irms win 
f o r e ig n  c o n t r a c t s .
E l i g i b i l i t y : Cred itw or thy f o r e ig n  borrowers fo r  p r o j e c t  r e l a t e d  
f e a s i D i l i t y  s t u d ie s  and p r e - c o n s t r u c t i o n  design.and enginee ring 
s e r v i c e s .  I t  i s  re q uired  that  the p r o j e c t  have the p o te n ti a l  
f o r  procurement of U.S.  equipment and s e r v i c e s  of  $10 m i l l i o n .  
Amount: Up to $10 m i l l i o n  
Repayment: V a r i e s  from two to f i v e  y ears
I n t e r e s t  R a t e s : V a r i e s  with the s t a t u s  ( r i c h ,  interm ediat e ,  
poorj  or the. oorrower1s cou ntry .
Cash Payment: 15% cash commitment i s  re q u ir e d  from the borrower 
Premium: The Eximbank charges the borrower a 2% fee when the 
)oan i s  approved and a . 5% annual commitment fee on the u n d i s ­
bursed balance.

P r i v a t e  Export Funding Co rp pr at  ion (PEFCO)

Purpose: PEFCO provid es f i n a n c i a l  i n s t i t u t i o n s ,  U.S .  e x p o rte r s ,
or  cre d it w ort hy  fo r e ig n  buyers with medium and long-term f i x e d  
i n t e r e s t  loans guaranteed by the Eximoank for  major p r o j e c t s  and 
procurement.
E l i o i b i l i t y : F i n a n c i a l  i n s t i t u t i o n s ,  U.S .  e xp o rte r s ,  and c r e d i t -  
wortny rore ign buyers.  F i n a n c i n g  i s  f o r  major p r o j e c t s  or pro ­
curements sucn as j e t . _ a i r c r a f t ,  r a i l r o a d s ,  s t e e l  m i l l s .



Amount: Loans are t y p i c a l l y  g r e a t e r  than $1 m i l l i o n .
Repayment: The loan i s  made f o r  f i v e  to 10 years
I n t e r e s t  R a t e s : u s u a l l y  averages 1% to 2% over comparable rates
fo r  U.S. treas ur y  o b l i g a t i o n s .
Cash Payment: A 15% cash payment i s  re q u ir e d  at  shipment. 
Premium: h . 5% per annum fee i s  charged on the undisbursed loan 
balance."

Other Programs:

Eximbank P r e l i m i n a r y  Commitment

Purpose: The Eximbank d e t a i l s  in  advance of  a p a r t i c u l a r  t r a n s -
a c t i o n  the terms and con d it io n s  f o r  d i r e c t  l o a n s / f i n a n c i a l  
guarantee support.  T h is  enables the p a r t i c i p a n t s  to e s t a o l i s h  
te.nms_gf f in a n c in g  f o r  more e f f e c t i v e  planning or marketing.
The commitment i s  g e n e r a l l y . v a l i d  f o r  180 days.
E l i o i b i 1i t v : The program i s  intended f o r  major p r o j e c t s  or pro­
curements. E l i g i b l e  a p p l ic a n t s  f o r  t h i s  program inc lu de  pro­
s p e c t iv e  borrower, exporter,  or f i n a n c i a l  i n s t i t u t i o n .

For f u r t h e r  information on Eximbank programs, contact:  Export-  
Import danx of tne U . S . ,  311 Vermont A v e . ,  N.W., Washington,
D . C . _ 20571, telepnone:  202 555- 8990 .

f . Farmers Home A d m i n i s t r a t i o n  (FmHAj

Administered by: The Farmers Home A d m i n i s t r a t i o n  (FmHA), USDA. 
Purpose: To create and maintain employment in r u r a l  communities
E l i g i o i l i t y : FmHA re q uir es  a l o c a l  lender to be the leao lender.  
FmHrt can guarantee loans for  any type of business a c t i v i t y ,  in 
r u r a l  areas or communities of 50,000  or  l e s s  p op ulat io n,  except 
any t o u r i s t ,  re c r e a t io n  or amusement f a c i l i t y .
Amount: The FmHA provides loan guarantees from $ 500 , COO to 
$ 10, QUO,000 . FmHA guarantees the le nue r for a maximum of 90% of 
p r i n c i p a l  and i n t e r e s t .
Repayments: Maximum m a tu r i ty  i s  30 y e a r s  o f  land,  b u i l d i n g s ,  and 
permanent f i x t u r e s ;  15 years  fo r  machinery;  and seven years  for 
working c a p i t a l .
I n t e r e s t  R at e : The i n t e r e s t  ra te  may be e i t h e r  f i x e d . o r  v a r i o p l e  
Co 11 a t e r a I : These loans are g e n e r a l l y  secured by real property

For more i n f o rm a t io n , contact  the Farmers Home A d m i n i s t r a t i o n ,  
Palmer,  n l a s x a ,  telephone: 907- 745-2175



g. Federal  Job T r a i n i n g  P a r t n e r s h i p  Act

T h i s  act  i s  administe red  by the A l a s k a  Department of Community 
and Regional  A f f a i r s  and can cover 50% of a q u a l i f i e d  employee's 
s a l a r y  f o r  up to s i x  months.

For f u r t h e r  i n f o r m a t i o n , con ta ct  the A l a s k a  Department of 
Community ano Regional  A f f a i r s ,  tele pho ne :  907- 465-4700

h. Federal  Land Bank (FLB)

Administe red by: A f e d e r a l l y  c h a r t e r e d  p r i v a t e  i n s t i t u t i o n  that 
i s  memoer ownea.
Pu rp ose: To make loans to the f i s h i n g  and a g r i c u l t u r e  ( I n c l u d i n g  
t im oer ;  i n d u s t r i e s
E l i g i b i l i t y : A l l  aspects  of  t imber prod uct ion  and a g r i c u l t u r e .  
Because tne s ta t e  has s u b s i d i z e d  a g r i c u l t u r a l  lo a n s ,  the FL3 has 
a d i f f i c u l t  time competing. The FLB r e c e n t l y  stopped making 
loans to the timber i n d u s t r y  in  A l a s k a  due to i t s  b e l i e f  that 
the economics v/ere poor and the r i s k  too h ig h .  The FLB w i l l  
a l s o  make loans to f ishermen.
Amount: The FL8 provid es d i r e c t  loans of  up to $30 , 000,000
Repayments: Up to 30 years
I n t e r e s t  R a t e : Loans are c u r r e n t l y  over 12%.
Col la tera l" : Toans are secured by fee ownership in re a l  e s ta t e  
ana tne improvements thereon.

For more i n f o r m a t io n , co n ta c t ,  Fe d e ra l  Land Bank, Palmer,  AK, 
telepno ne:  907- 745-3390

i .  Foreign S a l e s  Co rp o ra t i o n s  (FSC)

E l  i a i b i 1i t y : An FSC i s  a c o r p o ra t io n  s e t  up in a fo r e ig n  country
or U.S.  possession other than Pu erto R i c o .  FSC can be formed by
m an uf ac tur er s ,  nonmanufacturers,  ana expo rt  grouDS.
Amount: An FSC can obta in a c orpo ra te  tax exemption on a port ion
of e ar n ings  generated by the s a l e  or  le a s e  of  e x p o r t ’ prope rty  
with at l e a s t  50% U.S.  content ana some s e r v i c e s .
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j .  Nat ional Oceanic and Atmospheric Ad m in is tr a t io n  (NOAA)

Administe red  b y: U.S.  Department of  Commerce 
P urp os e: NOAA ad m in is te rs  two programs of  i n t e r e s t  to fishermen.
The f i r s t ,  c a l l e d  the f i s h e r i e s  o b l i g a t i o n  program, makes long­
term f i n a n c i n g  a v a i l a b l e  to the U .S .  f i s h i n g  in d u s t r y  by provid­
ing U.S.  government guarantees o f  repayment. NOAA a ls o  admini ­
s t e r s  a program, the C a p i t a l  C o n s t r u c t i o n  Fund (CCF),  whicn 
enables fishermen to c o n s t r u c t ,  r e c o n s t r u c t ,  or ac q uir e  f i s h i n g  
v e s s e l s  with before tax r a t h e r  than a f t e r  tax d o l l a r s .  T h is  i s  
done by a l lo win g fisnermen to d e f e r  payment of Federal  tax. In 
e f f e c t ,  the government provides an i n t e r e s t  free loan.
El  i c p ' b i l i t y : The guarantee i s  f o r  f i n a n c i n g  of f i s h i n g  v e s s e ls  
ana f i s n e n e s  shoreside f a c i l i t i e s .
Amount: There i s  a guarantee l i m i t  o f . 87%.
Repayment's: Maximum m a t u r i t y  i s  25 y ea rs  or the useful  l i f e  of 
the item peing f i n an ced .

For~TuftTier i n f o r m a t io n , con tact :  National  Marine F i s n e r i e s  
S e r v i c e ,  Regional F i n a n c i a l  S e r v i c e  D i v i s i o n ,  1700 Westlake 
A v e . ,  North,  S e a t t l e ,  Washington 98109 , telephone:  205- 442-5532

k.  Overseas P r i v a t e  Investment Coroorat ion (CPIC)

P u rp ose : OPIC o f f e r s  p o l i t i c a l  r i s k  in s u ra n c e ,  loan guarantees,  
ana a i r e c t  loans to encourage U .S .  investment in developing 
c o u n t r i e s .
E l i g i b i l i t y : U.S.  c i t i z e n s  or c o r p o r a t io n s  expc rt inq to f r i e n d l y  
L D C’s.

Amount: OPIC w i l l  make loans from $ 100,000 to $4 m i l l i o n .  These
loans are p r i m a r i l y  for  small  b u s i n e s s e s .  In FY ' 83 , $25 m i l ­
l i o n  had been loaned. In FY '83 , OPIC had $ 5.5  b i l l i o n  of ou t­
stan d in g  ins urance.  Insurance coverage i s  f o r  90% of the tota l  
investment c o s t .  Loan guarantees can range from $1 m i l l i o n  to 
$50 m i l l i o n  ana a l l  s ize d  companies are e l i g i b l e .  In FY 'S3 , 
$156 m i l l i o n  was gu ara nte ed..
Premiums: Rates fo r  insurance are . 3% f o r  i n c o n v e r t i b i l i t y ,  . 6% 
f o r  e x p r o p r i a t i o n ,  and . 75% for  war.  OPIC's  fee fo r  loan
guarantees ranges from 1. 75% to 2 . 5% per yea r  on tne outstanding
guaranteed amount.

For f u r t h e r  in f o r m a t io n , con tact :  Overseas P r i v a t e  Investment 
C o r p o r a t i o n ,  i l 29 aUtn S t . ,  N.W. Washington,  D.C.  20527, t e l e ­
phone: 202- 653- 2800 .



1. T h e  Small E a s i n e s s  A d m i n i s t r a t i o n  (SBA)

The SBA has three loan programs th a t  are of  i n t e r e s t  to 
e x p o r t e r s .  A l l  three programs have s i m i l a r  e l i g i b i l i t y  r e q u i r e ­
ments,  i n t e r e s t  r a t e s ,  and premiums.
E l i g i b i l i t y : To q u a l i f y ,  a f i r m  must be c l a s s e d  as smal l  under 
S 6A d e f i n i t i o n s ,  be independently  owned and operated,  and not be 
dominant in the f i e l d .  The a p p l i c a n t  must show an a b i l i t y  to
re p ay  the loan from earn ings and t h a t  funds are not a v a i l a b l e  on
r t a : nnable terms from p r i v a t e  s o u rc e s .
I n t e r e s t  R a t e s : I n t e r e s t  r a t e s ,  w h i l e  s e t  by the lending bank, 
may not exceea 2 . 25% over the prime r a t e  f o r  loans with a 
m a t u r i t y  of  l e s s  than seven y e a r s  and 2 . 75% on loans with
m a t u r i t y  of  more than seven y e a r s .
Premiums :  The SBA charges a g u a r a n t e e ' f e e  of  . 25% on loans of 
l e s s  tnan 12 months and 1% on loans f o r  more than one y e a r .

Regular  Business Loan Guarantee Proaram:

P urp os e: Prov ides f i n a n c i n g  fo r  the e s t a b l i s h m e n t ,  o p e ra t io n,
or  expansion of  a smal l  b u s in e s s .
Amount: The SBA can guarantee 90% o f  a bank l i n e  of c r e d i t  up to 
$ 500 , 000 . In FY ' 84 , the SBA guaranteed about 17,000 loans 
av e ra g in g  about $ 150,000  each.
Repayments: Maximum 25 y e a r s .  Working c a p i t a l  loans are 
g e n e r a l l y  l i m i t e d  to seven y e a r s .

Export Revolving Line  of  C r e d i t  Guarantee Proaram (ERLC)

A d m i n i s t r a t i o n : A p p l i c a t i o n s  fo r  t h i s  loan are  f i l e d  with the 
bank,  whicn in  turn d a i s  with the SBA.
P u rp o s e : Pr ovides p re -e xp ort  f i n a n c i n g  f o r  the manufacture or
purcnase of goods f o r  s a l e  to f o r e i g n  markets .
E l i g i b i l i t y : Loan proceeds may not be used to purchase f ix e d  
a s s e t s ,  equipment, or to re p a y -d e b t .
Amount: In FY ' 84 , 31 of these loans were guaranteed by the SBA 
witn an average va lu e  of $287 , 000 .
Repayments: Maximum m a t u r i t y  of t h i s  loan i s  18 montns.

EM-IM/S3A Cooperat ive  Procram

Ad m in is te r ed  b v : Done in cooperat ion w it h  the Eximbank 
Amount: Between $200,000  and $ 1, 000,000 
Repayments: Maximum m a t u r i t y  i s  18 months.



For f u r t h e r  information on SBA programs, con ta ct :  Small Business 
A d m i n i s t r a t i o n ,  701 C S t r e e t ,  Anchorage,  A l a s k a ,  telephone: 
907- 271 - 4022 .

m. Trade and Development Program (TDP)

Ad m inis te red  by: I n t e r n a t i o n a l  Development Cooperation Agency 
P u rp ose : TDP promotes economic development in  middle income
dev elop ing c o u n t r ie s  by f i n a n c i n g  pla nning s e r v i c e s  for  develop­
mental p r o j e c t s  leading  to U.S.  e xpo rts .
E l i o i b i 1 i t y : " F r i e n d ly "  developing c o u n t r i e s  planning sub­
s t a n t i a l  procurement of  fo r e ig n  goods. Must show that a com­
p e t i t o r  i s  being a s s i s t e d  by i t s  government.
Amount: In FY '85 , ap p r o p r ia t io n s  by Congress were $21 m i l l i o n .  
As a r u l e  of  thumo, TOP expects r e s u l t i n g  exports  to oe 75 to 
100 t imes the amount of  TDP -funding.
Repayments: Reimoursaple grants on c o s t - s h a r i n g  b a s is  fo r
a c t i v i t i e s  proposed by i n v e s t i n g  f i r m s .

For  f u r t h e r  in f o r m a t io n , con ta ct :  Trade ana Development program, 
I n t e r n a t i o n a l  Development Cooperation Agency, Wasninotcn, Q^C. 
20523 , telepnone:  202- 235-3653

14 . Trade Adjustment A s s i s t a n c e  Program

Ad m inis te red  by: U.S.  Department of  Commerce 
P urp os e: O ffe rs  te c h n ic a l  and f i n a n c i a l  a s s i s t a n c e  to domestic 
manufacturers  th at  have been a d v e r s e l y  a f f e c t e d  by fore ign 
import com petit ion .  Marketing,  product development, d i v e r s i f i ­
c a t i o n ,  computer systems, and export promotion a s s i s t a n c e  may be 
g iv e n .
Amount: The program can make both d i r e c t  loans (up to $1 m i l ­
l i o n )  and loan guarantees (up to 90% and up to S3 m i l l i o n ) .

For f u r t h e r  informa tio n.  Co ntact,  O f f i c e  of  Traae Adjustment 
A s s i s t a n c e ,  I n t e r n a t i o n a l  Trade A d m i n i s t r a t i o n ,  U.S.  Department 
o f  Commerce, Room 4004 ,' Washington, D.C.  20230 , telepnone: 
202 - 377-4031
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3. I n t e r n a t i o n a I  P r o g r a m s

Many i n t e r n a t i o n a l  o r g a n i z a t io n s  f i n a n c e  t r a d e .  L i s t e d  below 
are a few:

a.  A f r i c a n  Development 8ank Group (AFD8 & AFDF)

The AFDF promotes the economic development of  l e a s t  develooed 
member c o u n t r i e s  by making long-te rm  loans on concession ary 
terms.  The bank's  a c t i v i t i e s  supported U.S .  exports  of $14 m i l ­
l i o n  in  1982 . U.S.  expo rters  can compete in  the competit ive 
b id d in g  process .

For f u r t h e r  i n f o r m a t i o n , con tact :  A f r i c a n  Development Bank, 8 . P.  
NO. 1387, A b i o j a n ,  I v o r y  Coast.

b. Asi an  Development Bank (ADB)

The ADB promotes economic development in  developing Asian 
c o u n t r i e s  through conventional  and con ces si on al  long-term loans, 
t e c n n i c a l  a s s i s t a n c e ,  and investment promotion. In FY '3 4 , t h i s  
bank's  a c t i v i t i e s  supported $75 m i l l i o n  of  U.S.  exports.  In 
or der  to p a r t i c i p a t e ,  exporters  must compete in a b idding pro­
cess r e s t r i c t e d  to c o n t r i b u t i n g  c o u n t r i e s .

For f u r t h e r  in f o r m a t io n , co ntact :  Asi an  Oe>,elopment Sank, P.O.
Box 769 , Mamia  2600 , Republ ic  of P h i l i p p i n e s .

c .  In te r- A m er ica n  Development Bank (IDS)

The IDS has se v e r a l  programs that  a c c e l e r a t e  the development 
process in  member co u n t r ie s  by p ro v i d in g  long-t erm  loans on con­
v e n t io n a l  and con cessiona l  terms. In 1933, loans to ta le d  $ 1.4 
b i l l i o n .  The IDB's loan c o n tr a c ts  provide for  com petit iv e  
p u b l i c  b id d in g  from member c o u n t r i e s .

F or  f u r t h e r  in f o r m a t io n , con ta c t :  In te r -A m e r ica n  Develocment 
Banx, 603 17til S t . ,  flw, Washington, D .C .  20577 , 202- 634- 3044 .

d. World 3ank

Procurement based on World 3ank f i n a n c i n g  i s  open to i n t e r ­
n a t i o n a l  co m p e t i t iv e  b i d d ’ ng to a l l  s u p p l i e r s  and con tr ac to r s  
from member c o u n t r i e s ?  U S. b us in esse s  can be placed on tne 
Bank' s  m a i l i n g  l i s t  to be informed of p r o j e c t  loan a o p ro v a ls .  
Three of the World Bank's programs are d is c u s s e d  below.
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I n t e r n a t i o n a l  Bank for R e c o n s t r u c t i o n  a nd D e v e l c e m e n t  IBRD

The IBRD promotes economic development of  member c o u n t r i e s  by 
extending loans on conventional  terms f o r  s p e c i f i c  hign p r i o r i t y  
p r o j e c t s .  Total  borrowing through FY ’84 were $10 b i l l i o n .  
I n t e r e s t  ra t e s  are c u r r e n t l y  9 . 9% per y e a r ,  but are s ub je c t  to 
q u a r t e r l y  r e v i s i o n s .  There i s  a l s o  a f r on t end fee of  . 25%.
Most loans run from 20 to 25 y e a r s .

I n t e r n a t i o n a l  Development A s s o c i a t i o n  (IDA)

IDA promotes the economic development of  le ss  developed member 
c o u n t r i e s  by making c r e d i t s  on c on c es s ion a ry  terms.  In FY '34 , 
$4 b i l l i o n  c r e d i t s  were given.  Loans are a v a i l a b l e  to memoer 
c o u n t r i e s  with- per c a p it a  GNP l e s s  than $725 . No i n t e r e s t  is  
charged,  but there i s  a . 75% y e a r l y  fee and a . 5% fee on tne 
un a is b urs ea  ba lance .  M a t u r i t ie s  are fo r  50 yea rs  i n c l u d i n g  a 
ten y ea r  grace per iod.

I n t e r n a t i o n a l  F inance Corporat ion  IFC

The IFC encourages growth of pro d uct iv e  p r i v a t e  e n t e r p r i s e s  in 
developing c o u n t r ie s  by extending loans,  e q u i t y ,  ano a c t in g  as a 
c a t a l y s t  for outs ide  f i n a n c i n g .  In FY ' 8 4 , 62 investment 
commitments were made valued at  $536 m i l l i o n .  I n t e r e s t  rates 
are market based. Loans are u s u a l l y  fo r  a per iod of 7-12 y e a r s .

For f u r t h e r  i n f o r m a t io n , contact:  World Bank, 1813 H S t .  NW, 
Washington D.C.  20433, - telephone: 202- 477-1234

4 . P r i v a t e  F in a n c in g  Sources

The f i r s t  source of p r i v a t e  f i n a n c i n g  i s  the company's own 
e q u i t y  or personal s a v in g s .  A f t e r  t h i s ,  there are sever al  
p r i v a t e  i n s t i t u t i o n s  wn'icn can provide  export f i n a n c i n g .  These 
are discuss ed  o r i e f l y  below.



a. P r i v a t e  B a n k s

Commercial banks provide  the bulk o f  U .S .  export f i n a n c i n g .
Banks can help f i n a n c e  the p r o d u c t io n ,  st o rag e ,  and shipment of  
product as wel l  as  extend c r e d i t  to f o r e ig n  buy ers.  Not a l l  
A la s ka n  banks are engaged in  export f i n a n c i n g .  Nation al  Sank of  
A la s k a  and the A la s k a  P a c i f i c  Bancorpor at ion are b el ie v e d  to be 
the two b ig g e s t .  In a d d i t i o n  to commercial banks,  c r e d i t  
un io n s ,  sav ings and lo a n s ,  mutual sa v in g s  banks, insu ran ce com­
p a n i e s ,  and pension funds are a l s o  p o t e n t i a l  sources of p r i v a t e  
capi  t a l .

b. F a c t o r i n a  Houses

In a d d i t i o n  to banks, f a c t o r i n g  houses can a l '  provide f i n a n c ­
i n g .  These f i rm s  purchase accounts r e c e i v a b l e  with immediate 
payment and assume f u l l  r i s k  and r e s p o n s i o i 1i t y  f o r  t h e i r  c o l ­
l e c t i o n .  The buyer pays the f a c t o r i n g  house d i r e c t l y .
G e n e r a l l y  these o r g a n i z a t i o n s ,  many of  which are s u b s i d i a r i e s  of 
banks, charge 2 - 4% of  the product v a lu e  as a fe e ,  but negate tne 
need to purchase in s u ra n c e .

c .  Exoort Tra d ing Companies (ETC)

ETC's  are made p o s s i b l e  by the 1982 Export  Trading Act .
Althougn at l e a s t  50 t r a d i n g  f i r m s  have been createo as a r e s u l t  
of  the a c t ,  not much new export b u s i n e s s  has been cre a te d .
There are b a s i c a l l y  four types of  E T C ' s :  bank a f f i l i a t e d ;  com­
panies r e c e i v i n g  Commerce Department a n t i t r u s t  c e r t i f i c a t i o n s ;  
s t a t e  and lo c a l  governments; and major  c o r p o r a t i o n s .

The pr imary advantage of  an ETC f o r  the exporter  i s  that the 
s e l l i n g  process i n v o l v e s  o n ly  a domestic  t r a n s a c t i o n .  ETC's  
assume the r i s k s  a s s o c i a t e d  with i n t e r n a t i o n a l  trade by ta k in g  
t i t l e  to goods d o m e s t i c a l l y  and h a n d l i n g  export op erat io ns  for  
the b us in es s  owner. ETC's  e n jo y  economies of  s c a l e  and low per 
u n i t  c o s ts  due to l a r g e  export volumes through e s t a b l i s h e d  net­
works of  overseas o f f i c e s ,  t r a n s p o r t a t i o n ,  in s u ra n c e ,  and ware­
houses.

Export t r a d i n g  companies can r e c e i v e  guarantees from the 
Eximbank. A la s k a  Mutual Ban corp or at ion  and Se a la s k a  r e c e n t l y  
formed an export t r a d in g  company. The New York-New J e r s e y  Port  
A u t h o r i t y  and the V i r g i n a  Port  A u t h o r i t y  are the only  two 
government ETC's  that  are o p e r a t i o n a l  I he NY-NJ ETC s e l l s  on 
b e h a l f  of c l i e n t s ,  performs market r e s e a r c h ,  sends market
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s p e c i a l i s t s  ov erse as,  and helps with documentation and sh ipping.  
C l i e n t s  are not charged u n t i l  s a l e s  r e s u l t .  The NY-NJ a ls o  has 
insura nce ana loan programs. The V i r g i n a  ETC does not s e l l ,  but 
provides  market re s e a rc h ,  arranges in s u ra n c e ,  ana a s s i s t s  in 
proauct design.

For f u r t h e r  i n f o r m a t io n , contact  the U.S.  Department of  
Commerce, I n t e r n a t i o n a I  Trade A d m i n i s t r a t i o n ,  I f i c e  of  Export 
Trad in g  Company A f f a i r s ,  telephone:  202- 377- 5 ':. 1

d.  Export Management Companies (EMC)

An export management company can be a source of f in a n c i n g  on a 
l i m i t e d  b a s i s  fo r  a n eg ot ia ble  f e e .  When EMC's provide f i n a n c ­
in g ,  they u s u a l l y  become re s p o n s i b l e  f o r  c o l l e c t i o n  as w e l l ,  
thus red ucing the e x p o r t e r 's  c r e d i t  r i s k .

For more in f o r m a t io n , contact  the National  A s s o c ia t io n  of Export 
Companies, teiepnone:  212- 561-2025

e. J o i n t  Ventures

J o i n i n g  fo rces with fo r e ig n  companies can provide the 
double advantage of  f i n a n c i n g  and access  to markets.  The 
t im oe r,  seafood,  and mining i n d u s t r i e s  in Alaska have grown 
througn j o i n t  venture or o u t r i g n t  f o r e ig n  ownersnip.

f .  Venture C a p i t a l

C a p i t a l  f o r  new e x i t i n g  b us in es se s  i s  sometimes a v a i l a b l e  from 
venture c a p i t a l i s t s .  Th is  source of f i n a n c i n g  may be e s p e c i a l l y  
important fo r  the mining i n d u s t r y .

- 3 0 -



APPENDIX C

C. APPARENT GAPS AND BOTTLENECKS

1. Gen eric  Assessment

Due to the m at r ix  of e x i s t i n g  f i n a n c i a l  programs, the number of 
c r i t e r i a  th a t  must be examined, and the d i f f e r e n t  types of 
f i n a n c i n g  needed, i t  i s  d i f f i c u l t  to determine whether in f a c t  
there i s  a lack  of  a v a i l a b l e  export  f i n a n c i n g  in  a c e l l  of the 
m a t r i x .  I f  one b e l ie v e s  in the f r e e  market,  there w i l l  be 
b a s i c a l l y  three reasons f o r  an absence of  f i n a n c i n g  in  a given 
s i t u a t i o n :  lack of  p r o f i t  p o t e n t i a l ,  not enough a v a i l a b l e  
c a p i t a l ,  or  too much r i s k .  A f i n a n c i n g  shortage would e x i s t  i f  
the re  are p r o f i t a b l e  s i t u a t i o n s  f o r  which no f i n a n c i n g  could be 
found.

The p r i v a t e  s e c t o r ,  and to a much l e s s e r  degree,  the Federal  
Government are meeting most of  the f i n a n c i n g  requirements of 
e xpo rt ers  on terms that are g e n e r a l l y  com p e ti t ive  with other 
s u p p l i e r  n a t i o n s .  As a means o f  p u t t i n g  the s u b j e c t  o f  gaps and 
b o tt le n e c k s  in  p e r s p e c t iv e ,  the f o l l o w i n g  quote from "How to 
F in a n c e  Your Company" (24 ) i s  presented:

"There i s  f a r  too much u n s u b s t a n t i a t e d ' t a l k  about the 
' d e f i c i e n c i e s '  o f  the c a p i t a l  market.  . . . most of the so-  
c a l l e d  'gaps'  are a myth. Tru e ,  there are thousands of  com­
panies which seem unable to f i n d  the f i n a n c e  they think they 
ought to be able to f i n d ,  but many of  them are denied for  gooa 
re a s o n s .  Banks,  insurance companies,  pension funas and other 
f i n a n c i a l  i n s t i t u t i o n s  are e ntru ste d  with the community's 
s a v i n g s ;  and those sav ings ought not to be exposed to undue 
r i s k s .  . .  .

. . . the b ig g e s t  'gap' i s  the knowledge gap; the ignorance 
of  the would-be borrower o f  the way the c a p i t a l  market works;  of 
how to present a c a s e ; .  . . . "

N onethe less ,  based on the pre v io us  d i s c u s s i o n ,  the A la ska  Timber 
Task Force Report,  and a recent study by the I n t e r n a t i o n a l  Trade 
A d m i n i s t r a t i o n ,  se v era l  p o s s i b l e  gaps and b o tt le n e c ks  can be 
i d e n t i f i e d  in  e x i s t i n g  funding mechanisms which mignt i n h i b i t  
e x po rt s .

o Many smal l  and medium-sized f irms have a very low 
awareness of  fe a e ra l  export f i n a n c e  programs due, in 
p a r t ,  to a lack of  l o c a l  agenc ies to hel p them use 
these programs.



o Many s m a l l e r  f i rms appear to have d i f f i c u l t y  arranging
both pre-shipment and post-shipment f i n a n c i n g  cue to 
commercial banks' concerns about t h e i r  c r e o i t w o r t n i -  
ness or the lack of p r o f i t  in  small  t r a n s a c t i o n s .

o Banks that  provide export f i n a n c i n g  t y p i c a l l y  set a
high minimum tr a n s a c t i o n  s i z e  requirement whicn d i s ­
q u a l i f i e s  many small  expo rt e rs .

o Many f i rm s  that  are sma.ll or new to exports  are d i s ­
couraged from o b ta in in g  c r e d i t  insu rance because of 
the complexity  and cost  of doing b us in es s  with the 
Federal  C r e d i t  Insurance A s s o c ia t io n  and the u n a v a i l ­
a b i l i t y  of p r i v a t e  c r e d i t  in su ra n ce  f o r  s m a l l e r  tr a n s ­
a c t i o n s .

o S u f f i c i e n t  short and mid term c a p i t a l  in the timber
in d u s t r y  i s  d i f f i c u l t  to obta in  even when contracts  
f o r  the s a l e  of proaucts have been s ign ed.

o C o l l a t e r a l  re q u ir e d  by f i n a n c i a l  i n s t i t u t i o n s  i s  often
u n a t t a i n a b l e  in the timoer i n d u s t r y .  Funas are even 
d i f f i c u l t  to obta in when c o n t r a c t s  have been signed 
with f o r e ig n  purchasers.

o Commercial banks do not t y p i c a l l y  o f f e r  f i x e d  rate
long-term f i n a n c i n g .  To be c o m p e t i t iv e ,  f i n a nc in g  
must often match that  of f er ed by competitors.

o There i s  a l i m i t e d  amount of f i x e d  ra te  medium-term
f i n a n c i n g  a v a i l a b l e  at com petit iv e  i n t e r e s t  r a t e s .

o Several  p o s s i b l e  shortcomings of  the Eximbank.were
i d e n t i f i e d :  lack of  an e f f i c i e n t  d e l i v e r y  system; 
ex ce s s iv e  paper work; long turn around; hign cos t;  
r e s t r i c t i v e  e l i g i b i l i t y  req uirements;  low p r o f i t s  for 
banks fo r  smal l  t r a n s a c t i o n s ;  emphasis on lar ge f i r m s ;

2 . S p e c ia l  Needs of Alaskan Firms

Of the $591 m i l l i o n  of d i r e c t  export of  Alaskan manufactured 
goods in 1981, the ITA estimated that  41% r e c e iv e d  some post-  
shinment f i n a n c i n g .  Almost a l l  the post-shipment export f i n a n c ­
ing i s  sh o rt - te rm . I n t e r e s t i n g l y  enough, t h e i r  est i mates  showed 
th at  Alaskan companies did not make use of any fe a e ra l  programs; 
a l l  c r e d i t  was extended by p r i v a t e  i n s t i t u t i o n s .  The percentage 
o f  loans f inanced by Alaskan banks as opposed to out of sta te  
banks i s  not known.



A p o s s i b l e  e x pla n a t io n  for  the n o n e x p lo i t a t i o n  of fe aeral  
programs i s  I T A 's  f i n d i n g  of a c o r r e l a t i o n  between the nearness 
of a f i n an ce  o f f i c e  and tne exte nt to which o f f i c e s  are usea.  
Other p o s s i b l e  e x pla n a t io ns  are :  la ck  o f  awareness of  federal  
programs and adequate p r i v a t e  le n din g  s e r v i c e s .

A p a r t i c u l a r  company's f i n a n c i n g  needs w i l l  depend on comoany 
s i z e ,  product,  la b or req ui re me nts,  age of f a c i l i t i e s ,  markets, 
methods of payment, management s k i l l ,  c u r re n t  f i n a n c i a l  
p o s i t i o n ,  and a host of other v a r i a b l e s .  The adequacy of  the 
f i n a n c i n g  w i l l  depend on the amount, m a t u r i t y ,  repayment 
sc h ed ule ,  i n t e r e s t  r a t e ,  and s e c u r i t y  r e q u i r e d .  The f o l lo w in g  
i s  a b r i e f  d i s c u s s i o n  of  the s p e c i a l  f i n a n c i n g  needs of se ver al  
o f  A l a s k a ' s  re source  i n d u s t r i e s .

Timber Indu str y

The 19S4 Timber Task Report d e a l t  in  d e t a i l  with the is s u e  of 
f i n a n c i n g  of  timber o p e r a t io n s .  The f i n d i n g s  and recom­
mendations are worth summarizing her e.

Severa l  f a c t o r s  c h a r a c t e r i z e  the timber i n d u s t r y ' s  f i n a n c i n g  
needs:

o the i n d u s t r y  i s  s e a s o n a l ;  l a r g e  sums of  working
c a p i t a l  are needed fo r  s t a r t - u p  eacn season;

o much of the sh o rt - te rm  funding needs are not o b t a i n ­
ab le  by f i n a n c i n g  from banxs;

o la rge  c a p i t a l  o u t l a y s  f o r  h a r v e s t i n g  op erat io ns are
needed to ha rv est  t i m ber;  these have a re c ov e ry  per iod 
of from one to f i v e  y e a r s ;

o some of the as s e ts  in a t imber ope rat io n are so s i t e
s p e c i f i c  they nave l i t t l e  c o l l a t e r a l  v a l u e ;

o long-term (more th<jn^5 y e a r s )  f i n a n c i n g  i s  neeaed fo r
production ano conversion f a c i l i t i e s .

The timber i n d u s t r y  has t r a d i t i o n a l l y  secured f i n a n c i n g  through 
p r i v a t e  mechanisms. Small op era tors have gotten s t a r t e d  usi n g  a 
combination of personal  a s s e t s ,  p u r c n a s e rs '  advances, traae 
f i n a n c i n g ,  and smal l  operat in g l i n e s  from banks.  Larce f i rms  
have e i t h e r  b u i l t  e q u i t y  or have been backed by la r g e  f i r m s .  
P r i v a t e  f i n a n c i a l  i n s t i t u t i o n s  have,  in  most i n s t a n c e s ,  provided 
long- ter m c a p i t a l  to meet the needs of  l a r g e  o p e r a t o r s .  S u f f i c ­
i e n t  working c a p i t a l ,  however, has not been as a v a i l a b l e  from 
p r i v a t e  sources due to the downturn in  the i n d u s t r y ,  inherent 
r i s k i n e s s  of timber op erat io ns  and the low loan l i m i t s  of 
Ala skan banks.
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Thp Governor's timber task force i d e n t i f i e d  t h e i r  c r i t e r i a  for  
adequate f in a n c in g  of the timber i n d u s t r y .  These are worth 
summarizing here:

Amount F inan c ing must be a v a i l a b l e  up to $ 1. 5-52 m i l l i o n  
fo r  the sh o rt - te rm ,  $4-15  m i l l i o n  (mid-term),  and 
from $20 to $250 m i l l i o n  f o r  the long-term.

-• -Term The term must be c o n s i s t e n t  with the time neces- 
- - -  sary  to amortize the investment.

Repayment sch ed ule :
’ 1 ’ Deiayea repayment i s  necessar y in many inst ances

fo r  mid and long-term f i n a n c i n g  due to the time 
lag between investment-and s a l e s .  Lenoers must 
often be w i l l i n g  to def er  payment during hard

. - ■ - 2 ------- t imes.  Re f i n a nc in g  may a l s o  be necessary to
al low r e s t r u c t u r i n g .

I n te re s t  Rates
I n t e r e s t  ra t e s  must be co m p e ti t i ve  despite 

- —  A l a s k a ' s  remoteness and m a r g i n a l l y  secured
s e c u r i t y .

S e c u r i t y  Assets  of Alaskan operators are often not
s u f f i c i e n t ,  by t r a d i t i o n a l  standards of l i q u i d i t y  
and t r a n s f e r a b i 1 i t y ,  to secure loans.  Loan 
guarantees are important to overcome t.nis.

The task for ce  recommenced that the s ta t e  co nsi de r  e s t a o l i s n i n g  
an expo rt - im p ort  bank f o r  the purpose of  t r a n s l a t i n g  purchaser 
commitments in to  funds for  product ion.

F i s h e r i e s

Seafood companies are g e n e r a l l y  able to secure s u f f i c i e n t  work­
ing c a p i t a l  and long-term f i n a n c i n g  from commercial banks.
These loans t y p i c a l l y  range from $ 100,000 to se ver al  m i l l i o n .  
Many seafood processors have headquarters  i n  S e a t t l e  and hence 
use S e a t t l e  banks. Because the seafood t r a c e  has sucn a long 
t r a d i t i o n ,  the system for  export f i n a n c i n g  i s  g e n e r a l l y  in p la c e .  
Most payments fo r  seafood exports  are maoe thrcugn a l e t t e r  of 
c r e d i t ,  ca sn,  or open account. Hence the exporter  re c e ive s  pay­
ment soon a f t e r  snipment. I t  i s  a l s o  not uncommon for  exporters
to r e c e i v e  cash advances from importers  in a d d i t i o n  to an
assured p r i c e .  The sentiment in the seafood induscry seems to 
be that  i f  the s t a t e  got invo lved with export f in a n c in g  i t  would
be d e a l i n g  with the f i n a n c i a l l y  weak and r i s k y  f i r m s .  The st at e
mignt be a b le  to improve c om p e ti t iv en e ss by s u b s i d i z i n g  loans 
sucn as the l i n ke d  d e p o s i t  program in Ohio.  State  guarantees 
mignt be n e l p f u l  for young b us in es ses that  are not considered 
c r e a i  twortny.
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Minina

The big ges t  f i n a n c i a l  needs fo r  the mining i n d u s t r y  appear to be 
f o r  s t a r t - u p  c o s t s .  The needs can perhaps be b e t t e r  def ined as 
fo r  venture c a p i t a l  as opposed to export f i n a n c i n g .
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APPENDIX Q

D. P R O P O S A L S  A N D  P R O G R A M S  OF  O T H E R  S T A T E S

In the past few y e a r s ,  st a t e s  have d r a m a t i c a l l y  incr eased t h e i r  
a c t i v i t i e s  in  fore ig n  trade in  order to strengthen s ta t e  
economies, provide j o b s ,  inc reas e  tax revenues,  and e x p l o i t  
o p p o r t u n i t i e s  overse as.  Most s t a t e  programs provide market 
re s e a r c h ,  overseas trade m i s s io n s ,  s i s t e r / s t a t e  r e l a t i o n s h i p s ,  
t ra de  f a i r s ,  c o u n s e l i n g ,  overseas o f f i c e s ,  and developing trade 
l e a d s .

1 . Summary of  State Programs

Accor ding  to est imates by F i r s t  Washington A s s o c i a t e s ,  a p r i v a t e  
c o n s u l t i n g  group, 19 st a t e s  have passed l e g i s l a t i o n  for  export 
f i n a n c e  programs and another seven have l e g i s l a t i o n  pending. 
Programs range from f i n a n c i n g  working c a p i t a l  to prov id ing 
export  insurance and are geared to promote exports  from small 
and medium si ze d  bus in es s e s .

Most s t a t e  programs a rc  administered by a Department of Eccnoinic 
Development (or  e n t i t y  with a s i m i l a r  f u n c t i o n ) .  Most state s 
work in  cooperat ion with the U.S.  I n t e r n a t i o n a l  Trade 
A d m i n i s t r a t i o n  and the Small Business A d m i n i s t r a t i o n  located in 
t h e i r  s t a t e s .  Several  a c t i v i t i e s  are common to most s t a t e s :  
c a t a l o g  shows, trade m i s s io n s ,  trade f a i r s ,  r e f e r r a l  s e r v i c e s ,  
workshops, and overseas o f f i c e s .  Export f in an ce programs are 
g e n e r a l l y  supported through bond s a l e s ,  d i r e c t  a p p r o p r i a t i o n s ,  
or cash d e p o s i t s .  Aside from these s i m i l a r i t i e s ,  export f in an ce 
programs va ry  w id e ly  on d e t a i l s  such as percentage guaranteed,  
fees charged,  and loan l i m i t s .

Based on an October 1984 re p ort  publ ished by the U.S.  Small 
Bu s iness  A d m i n i s t r a t i o n ,  telephone c a l l s  to se v era l  s t a t e s ,  and 
other source s,  only  C a l i f o r n i a ,  Colorado,  I l l i n o i s ,  In d ia n a,  
Minnesota,  M i s s i s s i p p i ,  M i s s o u r i ,  Nebraska, New J e r s e y ,  Ohio,  
South C a r o l i n a ,  Tennessee,  Washington, and Wisconsin have or are 
c l o s e  to having s p e c i a l i z e d  export f i n a n c i n g  a c t i v i t i e s .  Whi le 
the information may be s l i g h t l y  out of date,  i t  does demonstrate 
the range of options a v a i l a b l e .
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C a l i f o r n i a  ( $ 18.7  b i l l i o n  in manufactured exports  in 1931) :
Whi le  cne s t a t e  does not c u r r e n t l y  have i t s  s p e c i a l i z e d  export 
f a c i l i t y  geared up, a b i l l  was passed that, created an Export 
F in a n c e  O f f i c e  w i t h in  the C a l i f o r n i a  World Traoc Commission. In 
a d d i t i o n  to p ro v id in g  te c h n ic a l  a s s i s t a n c e  and c oord in a t i on  of 
other funding sou rc e s,  the o f f i c e  would provid e up to $350,000 
of f i n a n c i a l  a s s i s t a n c e  such as i n s u r a n c e ,  c o - i n s u r a n c e ,  and 
loan guarantees up to 85% of  the t r a n s a c t i o n  v a l u e .  The program 
i s  funded f o r  $2 m i l l i o n ;  with a 25% r e s e r v e  r a t i o ,  the o f f i c e  
w i l l  be ab le  to guarantee up to $8 m i l l i o n .

Colorado ( $ 1.3 b i l l i o n  in manufactured exports in  1931) :
The S t a t e ' s  Housing F in a n c i n g  A u t h o r i t y  r e c e n t l y  was author ized 
to provid e c ou nse l in g  on export f i n a n c e  a c t i v i t i e s .

I l l i n o i s  ( $ 10.4  b i l l i o n  in manufactured exports  in 1931) :
The I l l i n o i s  Export Development A u t h o r i t y  i s  a s p e c i a l i z e d  
export  f i n a n c i n g  f a c i l i t y  intended to e s t a b l i s h  a source of 
guaranteed f i n a n c i n g  and in su ra n ce  to support export development. 
The a u t h o r i t y  i s  auth or ized to s e l l  up to $100 m i l l i o n  in bonds 
to f in a n c e  i t s  a c t i v i t i e s .  Both pre-shipment and post-snipment 
a s s i s t a n c e  through loans to le n de rs  and loan guarantees to 
expo rt ers  and t h e i r  banks are p ro v id ed .  Although any s iz e d  
b u s in e s s  i s  e l i g i b l e ,  the program i s  geared to smal l  and medium 
s i z e d  b u s i n e s s e s .  The program i s  j u s t  g e t t i n g  s t a r t e d .  The 
a u t h o r i t y  a l s o  provides  f i n a n c i a l  c o u n s e l i n g .

I n d i a na ( $5 .0  b i l l i o n  in manufactured exports  in 1931) :  The 
Employment Development Commission provid es loan guarantees fo r  
working c a p i t a l  loans f o r  export purposes.  The guarantees can 
cover 80% of the ou tst anding loan balance but may not exceed 
$500 , 000 . The term i s  l e s s  than 18 months and i s  not renewaDle. 
Fees are set  a n n u a l l y ,  but are a t  l e a s t  . 5% per y e a r  of  the out­
s tan ding p r i n c i p a l .

Minnesota ( $ 2.7  b i l l i o n  in  manufactured exports  in 1981) :  The 
Minnesota Export F inanc e A u t h o r i t y  has a smal l  business pre­
export  loan guarantee program designed to provide ope rat ing  
c a p i t a l  between the c o n c lu s io n  of a s a l e s  agreement and the time 
of  d e l i v e r y .  The program i s  a l s o  open to medium s i z e d  manu­
f a c t u r e r s ,  s e r v i c e  f i r m s ,  export management companies, and 
export  t r a c i n g  companies. The maximum guarantee i s  $250,000 
f o r  12 months and to date,  s i x  a p p l i c a t i o n s  worth $1 m i l l i o n  
have been approved s i n c e  the program began ope rat ion  in Februa ry  
1984 . There i s  a fee o f  from 1% to 3%.

M i s s i s s i p p i  ( $ 1.1 p i l l i o n  in  manufactured exports  in 1931) :
The C e r t i f i e d  Development Comoany i s  au th o r iz e d  to guarantee 
bank p re -e xp ort  and export f i n a n c i n g .  An income tax i n c e n t i v e  
i s  a l s o  a v a i l a b l e .  The net i n c r e a s e  in export s a l e s  p r o f i t s  
frnm one year  to the next i s  exempt from the M i s s i s s i p p i  State  
income tax.



Mis sou ri  ($3 .0  b i l l i o n  in manufactured exports  in 1931) :  The 
Mi sso uri  Economic Development Commission i s  au th orize d  to 
guarantee loans to Missouri  b us in es s e s  f o r 1 export a c t i v i t i e s  
provided the loans are re in s u r e d  or  reguaranteed by Eximoank. 
The mechanism to accomplish t h i s ,  however, i s  not in place  and 
i s  in  the process o f  n e g o t i a t io n .

Nebraska ($0 .9  b i l l i o n  in  manufactured exports  i n  1931):  
NeDrasxa i s  i n v e s t i g a t i n g  an Export F inance Fund to help small  
f i r m s  f i n a n c e  export.

New J e r s e y  ( $4 .5  b i l l i o n  in manufactured exports  in  ^ a i ) :  The 
N . J .  D i v i s i o n  of I n t e r n a t i o n a l  Trade uses programs of  the N .J .  
Economic Development A u t h o r i t y .

Ohio ( $ 10.3  b i l l i o n  in  manufactured exports in  1981) :  Th is  
program, which i s  run by the Ohio t r e a s u r y ,  has the a u t h o r i t y  
to i n v e s t  up to $100 m i l l i o n  o f  the s t a t e ' s  normal casn 
d e p o s i ts  as c e r t i f i c a t e s  o f  d ep os i ts  at  f i n a n c i a l  i n s t i t u t i o n s  
making loans to e l i g i b l e  small  b u s i n e s s e s .  A p p l i c a t i o n s  are 
made to p a r t i c i p a t i n g  lending i n s t i t u t i o n s  ( i n  excess of  200). 
The lending i n s t i t u t i o n  a p p l i e s  a l l  the usual  lending standards 
to determine the c r e d it w o r t h in e s s  of  eacn a p p l i c a n t .  The sta t e  
assumes no r i s k ,  but merely s u o s i d i z e s  the loan.  To data,  $80 
m i l l i o n  has been loaned.  Approved a p p l i c a t i o n s  are forwarded 
to the s t a t e  s t a t i n g  the amount of the loan and the numoer of 
job s created or  s u s t a in e d .  The s t a t e  then p lac es a c e r t i f i c a t e  
of  depos it  with the lending i n s t i t u t i o n  in  an amount based on 
the loan,  at  up to 3% below the c u r r e n t  market r a t e .  The lend­
ing i n s t i t u t i o n  then lends those funds to e l i g i b l e  small  b u s i ­
nesses a t  3% below the c u r re n t  market r a t e .  Loans can range 
from s h ort - te rm  working c a p i t a l  to longer term (CO's can be un 
to four y e a r s )  p lant  and equipment. The Ohio budget o f f i c e  
est im ates that  fo r  every d o l l a r  given up in  investment revenue 
because of  lower y i e l d i n g  CD 's ,  $3 to $4 are returned to the 
Ohio t r e a s u r y  in  the form of  taxes and lower c ost s  as s oc iate d  
with unemployment. The S p e c ia l  I n d u s t r i e s  Group a l s o  o f f e r s  
guaranteed loans fo r  f i x e d  a s s e ts  up to 75% of a p r o j e c t  and 
d i r e c t  loans up to 50% of a p r o j e c t .

South C a r o l i n a ( $2.2  b i l l i o n  in manufactured exports  in 1931):  
The Joos-tconomic Development A u t h o r i t y  i s  permitted to use 
funds to provide exporters  with low i n t e r e s t  lo a n s,  guarantees,  
or insurance of  up to 90% of  a bank's  commitment. Altnoucn the 
program e x i s t s  by law, no funds nave yet  been a l l o c a t e d  to the 
program.

Tennessee ( $ 3.3  b i l l i o n  in manufactured exports  in 1931) :  The 
Tennessee Co mpetit ive Export Corp or at ion  a c t s  as a marketing or 
s a l e s  agent fo r  a l l  federa l  export f i n a n c i n g  p l a n s .  Although 
t h i s  c or po ra t i on  has the a u t h o r i t y  to make loan guarantees to 
Tennessee banks making export loans,  i n i t i a l l y  i t  w i l l  only  
help small  bus inesses  take advantage of  e x i s t i n g  programs.



Washington ( $ 9.0  b i l l i o n  in manufactured exports in 1981) :  
Wasn.ington, by the c o n s t i t u t i o n ,  i s  p r o h i b i t e d  from making loans 
and guarantee s.  In ste a d,  Washington has s e t  up an export 
a s s i s t a n c e  c e n t e r ,  a n o n p r o f i t  c o r p o r a t i o n ' f i n a n c e d  by the 
s t a t e ,  comprised of  three people with a budget of  about $200 , 000 , 
The center  has developed computer software to help guide 
e x p o rt e rs  through the export process and secure p r i v a t e  or 
f e d e r a l  f i n a n c i n g .  The s t a f f  w i l l  help ex po rte rs  determine what 
inform at io n  they are l a c k in g  and w i l l  help prepare a loan a p p l i ­
c a t i o n .  The center  s t a r t e d  in October 1984 , and has counseled 
about 120 c l i e n t s .  They have about f i v e  cooperat ing centers  
such as port a u t h o r i t i e s  or economic development c o u n c i l s  that  
le vera ge t h e i r  a c t i v i t i e s .  These coo pera t ing groups are given 
the software and t r a i n i n g  and in  r e t u r n  purchase a computer, 
pro v id e  o f f i c e  space,  and p a r t - t i m e  p erson n el .  The cooperat ing 
groups provide  i n i t i a l  a s s i s t a n c e  with complex problems r e f e r r e d  
t o . t h e  export a s s i s t a n c e  c e n t e r .  They e v e n t u a l l y  intend to have 
10 or 15 cooperat ing groups throughout the s t a t e .  The center  
w i l l  soon f a c i l i t a t e  the FCIA program. No fee has been charged 
f o r  the use o f  the s e r v i c e  y e t ,  but a f t e r  J u l y  1 , 1935 S25 w i l l  
be charged for-comp uter access and $100 f o r  a loan package. The 
c o u n s e l i n g  s e r v i c e  i s  of help to m a i n l y  smal l  f i r m s .

Wiscons in ( $ 4 .0  b i l l i o n  in manufactured exports  in 1931) :
The Wisconsin Housing and Economic Development A u t h o r i t y  i s  
a u th o r iz e d  to i s s u e  up to $50 m i l l i o n  in  bonds to provide loans 
to lende rs who make export loan s.  The p r i n c i p a l  of the loan can 
cov er 35% of  the export s a l e  and may not exceed $5 m i l l i o n .  The 
term may v a ry  from 180 days to f i v e  y e a r s .  Businesses with 
gross annual s a l e s  of l e s s  than $25 m i l l i o n  are given pre feren ce.

C. Other Ideas fo r  Export F in a n c i n g  -

In a d d i t i o n  to those a c t i v i t i e s  a l r e a d y  mentioned, the s t a t e  can 
take many a c t i o n s  th a t  might i n c r e a s e  e x p o r t s .  B a s i c a l l y  any­
th i n g  the s t a t e  pays fo r  that a p r i v a t e  company would have to 
pay f o r  i s  a form o f  export f i n a n c i n g .  A number o f  ideas have 
been proposed by a v a r i e t y  of groups. Programs the s t a t e  can 
i n i t i a t e  are l i s t e d  below:

The s t a t e  can:

o Organize a one stop e x p o rt - im p o rt  program: teaming up
banks, f r e i g h t  for ward ers ,  ano export management groups

o Use port a u t h o r i t i e s  to i s s u e  bonds, promote market
r e s e a r c h ,  a d v e r t i s e ,  prov id e  l e g a l  a s s i s t a n c e ,  t r a n s ­
p o r t a t i o n ,  trade documentation, f r e i g h t  forwarding,  
communication s e r v i c e s ,  and to operate as ETC



o Provide a free assessment of  a f i r m ' s  expert
p o t e n t i a l ,  a s s i s t  in  business plan p re p a ra t io n ,  
i d e n t i f y  d i s t r i b u t i o n  ch ann e ls ,  f i n a n c i n g ,  l i c e n s i n g

o Match student in t e rn s  with marketing e x p e r t i s e  to
f irms wanting cheap market research

o I n i t i a t e  workshops on export ing

o Set up an Export Trading Company

o Grant i n d u s t r i a l  tax c r e d i t s ,  i n d u s t r i a l  property tax
exemptions

o Expand the CFAB

o Create a s t a t e  agency to guarantee performance and
payment bonds fo r  more than one yea r  and more tnan 51 
m i l l i o n

o Jo in  forces with the the Eximbank to provide t r a i n ­
ing,  te c h n ic a l  a s s i s t a n c e ,  promotional e f f o r t s ,  j o i n t  
d e l i v e r y  systems, inf orm at ion s h a r i n g ,  to a s s i s t  
s ta t e s  set  up and operate export f i n an c e  programs.

o Set up an export f inance  f a c i l i t a t o r  to:
provide d e t a i l s  of export f i n a n c i n g  programs 
r e f e r  requests to the proper agency 
work c l o s e l y  with banks 
provide c urre n t data

o S u b s id iz e  the market i n t e r e s t  r a t e  to a d j u s t  for  the
strong d o l l a r  or r e l a t i v e l y  high • i n t e r e s t  rates

o Organize cooperat ive s f o r  the purpose of f in a n c in g
and guaranteeing the exports of mernoers

o States  could f a c i l i t a t e  the use of fo re ig n  c u r r e n c ie s
to f i n a nce  exports

o Offer mixea c r e d i t s ,  i e . ,  the ccmDinaticn of two or
more sources of f i n a n c i n g  f o r  a s i n g l e  export p r o j e c t

o P a r t i c i p a t e  as e q u ity  partn er in new export ventures

o Issue i n t e r n a t i o n a l  trade bonds, a new tax exempt
s e c u r i t y

o Issue monthly p u b l i c a t i o n s  - -  these can contain up­
dates on conferences,  planned trade m i s s i o n s ,  v i s i t ­
ing fore ign  busin ess  persons,  trade o p p o r t u n it ie s
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o Compile a l i s t  of  p ro s p e c t iv e  Alaskan e xp o rte r s ,  best 
prospects f o r  t h e i r  products

o Form Foreign Trade Zone, such as in Va ldez,

o Hold seminars on world economic t r e n d s ,  marketing
tec hniq ues ,  export c o n t r o l s ,  documentation, t r a n s ­
p o r t a t i o n ,  s p e c i f i c  c o u n t r i e s ,  p o t e n t i a l s  of s p e c i f i c  
products,  export f i n a n c i n g

o Have cata logue  shows and trade f a i r s  to get face to
face meetings between buyers and e x p o rte r s .  These 
provide a forum f o r  d i s c u s s i o n  of  p r i c i n g ,  q u a l i t y ,  
performance,  and com petit iveness

o G e tt in g  experienced ex po rte rs  to meet with those new
to export in g as a type o f  mentor program

o Encourage fo r e ig n  investment in  A la s k a  (ac coroing to
the U.S.  Department of Commerce, in  1931 Alas ka 
ranked t h i r d  in  the nat ion i n  the va lu e  of  fo re ig n  
owned p ro p e rt y .  T h is  investment r e s u l t e d  in 8,573 
j o b s ) .
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APPENDIX E

E.  OPTIONS FOR ALASKA

The ITA compared the requirements of  person nel ,  operat ing 
expenses,  r i s k ,  and ope rat ing  funds fo r  these f i v e  types of 
programs:

Program Admin. Operating
Personnel Exoense Risk  Funds

Counsel ing low low low low
Guarantees high high high low
Medium-term funding medium med i urn low high
Insurance high high medium low
D e l i v e r y  Programs hign hign meaium low

The 1983 ITA study a l s o  estimated the costs  and b e n e f i t s  of these State 
programs to support $10 m i l l i o n  in ex po rt s .  The char t  below snows that 
medium-term funding can be operated on a p r o f i t a b l e  b a s i s .

Proaram Revenue 
to State

Cost to 
St ate  *
(S)
65 , COO

Net Cost
to Stare

Counseling 9,000 (56 , 000)
Guarantees 127,500 216,800 (39 , 300)
Medium-term funding 1, 02^,000 939,300 80,200
Insurance 127,500 214,800 ( 87 , 300)
D e l i v e r y  Programs 127,500 308,300 ( 180, 800)

* Doer not in c lu d e  p o t e n t i a l  c o s t  of loan l o s s e s .  Costs would probably  be 
hig her in A l a s k a .  A d d it io n a l  c o s ts  would be borne by the Federal  Governmen
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In c o n s i d e r i n g  ways to design and implement export f i n a n c e  
programs, i t  i s  use fu l  to look a t  how other s t a t e s  have gone 
about i t .

C a l i f o r n i a : Meetings were held with r e p r e s e n t a t i v e s  from manu­
f a c t u r e r s ,  s e r v i c e  companies, p o t e n t i a l  e x p o rte r s ,  banks, the 
FCIA,  and the s t a t e  to determine needs and to propose 
i n i t i a t i v e s  for  l e g i s l a t i o n .

I l l i n o i s : L e g i s l a t i o n  was the work of  the s t a t e  house and the 
U.S.  Department of  Commerce. Hearings were held throughout the 
s t a t e .

In d i a n a :  Proposals  came from s t a t e  l e g i s l a t o r s  and the U.S.  
Department of Commerce

Minnesota: Programs had the support o f  the Governor, Senate 
l e a a e r ,  ousiness groups,  and banks.

New Y o rk : A governor's  a d v is o r y  panel on s t a t e  export f inance 
was formed c o n s i s t i n g  of  leaders  in  s t a t e  government, b us in es s ,  
and banks.  The panel held s i x  meetings,  evaluated stu die s  on 
export f i n a n c e ,  met with fe d e r a l  o f f i c i a l s ,  endorsea a range of  
programs, and recommenaeo l e g i s l a t i o n .

O h io : L e g i s l a t i o n  was dra ft ed  through the cooperat ion of memDers 
of the l e g i s l a t u r e ,  s t a t e  Department o f  Commerce, and the U.S.  
Department of Commerce.

W i s c o n s i n: L e g i s l a t i v e  i n i t i a t i v e s  came from the Governor's 
A d v i s o r y  Committee on I n t e r n a t i o n a l  Trade. The-committee 
memDers inc luded  exec utiv es  from i n d u s t r y ,  academia, and s t a t e  
government. The committee met e i g h t  times to l i s t e n  to export 
s p e c i a l i s t s ,  e v alua te  r e p o r t s ,  meet with fe de ra l  o f f i c i a l s ,  f o r ­
mulate a w r i t t e n  program, and a d v is e  l e g i s l a t i o n .

These committees need in f o r m a t io n :  the supply and demand for  
export  f i n a n c i n g ,  exports by company s i z e ,  t y p i c a l  terms of 
f i n a n c i n g ,  f i n a n c i n g  by product,  and f i n a n c i n g  sources.
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(7) "reserve fund” means the Alaska municipal bond bank reserve 
fund established under AS 44.85.280;

(8) "revenues" means all fees, charges, money, profits, payments of 
principal of or interest on municipal bonds and other investments, 
gifts, grants, contributions, appropriations and all other income 
derived or to be derived by the bond bank authority under this chapter. 
(§ 1 ch 79 SLA 1975; am § 2 ch 48 SLA 1978; am §§ 1, 2 ch 23 SLA 
1980)

Revisor's notes. — Formerly AS 
44.58.410. Renumbered in 1980.

Effect of amendments. — The 1980 
umendment in subparagraph (B) of para­
graph (3), inserted "other than
diesel-powered generation" following 
"generation purposes," substituted
"pledges" for "is a pledge of following "a

Sec. 44.85.420. S ho rt title. This chapter may be cited as the Alaska 
Municipal Bond Bank Authority Act or the Alaska Municipal Bond 
Bank Act. In transactions involving general obligation bonds of munic­
ipalities, the Alaska Municipal Bond Bank Authority created by this 
chapter may be referred to as the Alaska Municipal Bond Bank with 
the same legal effect as if the reference were to Alaska Municipal Bond 
Bank Authority. (§ 1 ch 79 SLA 1975; am § 3 ch 48 SLA 1978)

Revisor’s notes. — Formerly AS 
44.58.420. Renumbered in 1980.

C h a p te r  88. A la sk a  In d u s tr ia l  D evelopm en t 
A u th o rity .

Article
1. Creation and Organization (§§ 44.88.010 — 44.88.050)
2. Purpose and Powers <§§ 44.88.070 — 44.88.085)
3. Financial Provisions (SS 44.88.090 — 44.88.159)
4. General Provisions (§§ 44.88.160 — 44.88.220)

A rticle 1. C reation  and  O rganization.
S e c t io n  S e c t io n

10. Legislative finding and policy 40. Chairman and vice-chairman
20. Creation of authority 50. Meetings, compensation, officers and
30. Membership of authority employees

Sec. 44.88.010. Legislative finding and  policy, (a) The legisla­
ture finds, determines and declares that

(1) there exist areas of the state in which seasonal and nonseasonal 
unemployment exist;

municipality which,” inserted "and which 
is" following "capital improvement," sub­
stituted "the revenue of the reve­
nue-producing ..capital improvement" for 
"unpledged revenue of the public facility 
for which the obligations are issued" at the 
end of the subparagraph; and added sub- 
paragraph (D) in paragraph (3).
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(2) this unemployment is a serious menace to the health, safety and 
general welfare, not only to the people in those areas, but also to the 
people of the entire state;

(3) the state lacks the basic manufacturing, industrial, and business 
enterprises and the other facilities referred to in (5) of this subsection 
necessary to permit adequate development of its natural resources and 
the balanced growth of its economy;

(4) the establishment and expansion of industrial, manufacturing, 
and business enterprises in Alaska and the other facilities referred to 
in (5) of this subsection are essential to the development of the natural 
resources and the long-term economic growth of the state, and will 
directly and indirectly alleviate unemployment in the state;

(5) the achievement of the goal of full employment, and of estab­
lishment and continuing operation and development of industrial, 
manufacturing, and business enterprises in the state, including, 
without limitation, facilities for transportation, facilities for pollution 
control and waste disposal, facilities for the local furnishing of gas, 
facilities for water, facilities lor industrial parks, mass commuting 
vehicles, facilities for local district' heating or cooling, parking 
facilities, or a storage or training facility relating to a plant or facility, 
will be accelerated and facilitated by the creation of an instrumentality 
of the state with powers to incur debt, to own and operate facilities, to 
make and insure loans to finance, and to assist private lenders to make 
loans to finance, the establishment, operation, and development of 
industrial, manufacturing, and business enterprises, including, 
without limitation, facilities for transportation, facilities for pollution 
control and waste disposal, facilities for the local furnishing of gas, 
facilities for water, facilities for industrial parks, mass commuting 
vehicles, facilities for local district heating or cooling, parking 
facilities, or a storage or training facility relating to a plant or facility;

(6) it is in the public interest to promote the prosperity and general 
welfare of all citizens of the state by stimulating commercial and indus­
trial growth and expansion by encouraging an increase of private 
investment by banks, investment houses, insurance companies, and 
other financial institutions, including pension and retirem ent funds, to 
help satisfy the need for economic expansion;

(7) it is in the state’s interest to import private capital to create new 
economic activity which would not otherwise take place in the state.

(b) It is declared to be the policy of the state, in the interests of 
promoting the health, security and general welfare of all the people of 
the state, and a public purpose, to increase job opportunities and 
otherwise to encourage the economic growth of the state, including the 
development of its natural resources, through the establishment and 
expansion of manufacturing, industrial, and business enterprises and 
the other facilities referred to in (a)(5) of this section by creating the 
public corporation with power, duties and functions as provided in AS
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44.88.010 — 44.88.220. (§ 1 ch 64 SLA 1967; am § 1 ch 64 SLA 1977; 
am §§ 44 — 48 ch 106 SLA 1980; am § 28 ch 115 SLA 1981; am § 3 
ch 162 SLA 1984)

S  ‘ 1 4 . 8 8 , 0 1 0  A l a s k a  S t a t u t e s  §  4 4 . 8 8 . 0 1 0

Rcvisor’s notes. — Formerly AS 
44.61.010. Renumbered in 1980.

Effect of amendments. — The 1980 
amendment deleted "and" following "man­
ufacturing" near the beginning of para­
graph (3) of subsection (a), inserted "small 
business, tourism, mining, and commer­
cial fishing" preceding "enterprises" near 
the middle of paragraph (3) of subsection 
(a), insert ’d "and other facilities referred 
to in AS 4-1 010(a)(5)" following "enter­
prises" r,< •■(■ the middle of paragraph (31 of 
subsection a); deleted "and" preceding 
"manufaci1 ,ng" near the beginning of 
paragraph (4) ofsubsection (a), substituted 
"small business, tourism, mining, and 
commercial fishing enterprises” for 
"plants" preceding "in Alaska” near the 
beginning of paragraph (4) of subsection 
(aI, inserted "facilities for" following 
"transportation" near the middle of para­
graph (4) of subsection (a), substituted 
"facilities" for "and” following "waste 
disposal" near the middle of paragraph (4) 
of subsection (a), deleted "electric energy 
or” following "local furnishing of' near the 
middle of paragraph (4) of subsection (a), 
inserted "facilities for water, and facilities 
for industrial parks" preceding "is essen­
tial to” near the middle of paragraph (4) of 
subsection (a); rewrote paragraph (5) of 
subsection la); added paragraphs (6) and 
(7) of subsection (a); deleted "and" 
preceding "industrial" near the middle of 
subsection (b), inserted "small business, 
tourism, mining, and commercial fishing" 
preceding "enterprises" near the middle of 
subsection (b), and inserted "and the other 
facilities referred to in AS 44.88.010(a)(5)" 
following "enterprises" near the end of 
subsection (b).

The 1981 amendment substituted "and" 
for "small" preceding "business" and

deleted "tourism, mining, and commercial 
fishing" preceding "enterprises" in para­
graphs (3), (4) and (5) of subsection (a). The 
amendment also added "the" preceding 
"other facilities" and substituted "(5) of 
this subsection" for "AS 44.88.010(a)(5)" in 
paragraph (3) of subsection (a). In subsec­
tion (a)(4), the amendment substituted 
"and the other facilities referred to in (5) of 
this subsection are" for "including 
facilities for air and water transportation, 
facilities for pollution control and waste 
disposal, facilities for the local furnishing 
of gas, facilities for water, and facilities for 
industrial parks, is" preceding "essential 
to the development." The amendment 
deleted 'Tor private operation" following 
"facilities for industrial parks” near the 
end of subsection (a)(5). In subsection (b), 
the amendment added "and expansion" 
preceding "of manufacturing," substituted 
"and” for "small" preceding "business" 
deleted "tourism, mining, and commercial 
fishing” preceding "enterprises" and sub­
stituted "(alia) of this section" for "AS 
44.88.010(a)(5)” preceding "by creating 
the public corporation."

The 1984 amendment, in paragraph (5) 
of subsection (a), substituted "without 
limitation, facilities for" for "facilities for 
air and water" twice and "to own and 
operate facilities” for "and," deleted "and" 
following "water" near the beginning and 
end of the paragraph, inserted "mass 
commuting vehicles, facilities for local dis­
trict heating or cooling, parking facilities, 
or a storage or training facility relating to 
a plant or facility," and added "mass 
commuting vehicles, facilities for local dis­
trict heating or cooling, parking facilities, 
or a storage or training facility relating to 
a plant or facility" at the end of the para­
graph.

NOTES TO DECISIONS

Former state development corpora­
tion law construed. — See DeArmond v. 
Alaska State Dev. Corp., Sup. Ct. Op. No. 
116 (File No. 285), 376 P.2d 717 (1962); 
Walker v. Alaska State Mtg. Ass'n. Sup.

Ct. Op. No. 353 (File No. 669), 416 P.2d 
2-15 (1966); City of Nome v. Block, No. H., 
Lots 5,6 & 7, Sup. Ct. Op. No. 839 (File No. 
1652), 502 P.2d 124 (1972).
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Collateral references. — 72 Am. Jur. 
2d. Slates, Territories and Dependencies, 
§§ 90, 91.

81A C.J.S.. States, § 297 et seq.
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Sec. 44.88.020. C reation  of au thority . There is created the Alaska 
Industrial Development Authority. The authority is a public corpora­
tion of the state and a body corporate and politic constituting a political 
subdivision within the Department of Commerce and Economic 
Development, but with separate and independent legal existence. (S 1 
ch 64 SLA 1967; am § 104 ch 218 SLA 1976)

Rcvisor's notes. — Formerly AS 
44.61.020. Renumbered in 1980.

Editor’s notes. — Section 42, ch. 106, 
SLA 1980 provides: "On August 20, 1980, 
the Alaska State Development Corpora­
tion (AS 44.86.010) shall transfer its 
assets and liabilities to the Alaska Indus­
trial Development Authority (AS
44.88.020). On August 20. 1980, the Small 
Business Development Corporation (AS
44.87.020) shall transfer its assets and

liabilities to the Alaska Industrial 
Development Authority (AS 44.88.020). 
On August 20. 1980. the Alaska Toll 
Bridge Authority (AS 44.84.010) shall 
transfer its assets and liabilities to the 
Alaska Industrial Development Authority 
(AS 44.88.020). The Alaska Industrial 
Development Authority is responsible for 
the management of the assets and 
liabilities transferred to it under this sec­
tion."

Sec. 44.88.030. M em bership of au thority , (a) The membership of 
the authority consists of

(1) the commissioner of revenue and the commissioner of commerce 
and economic development;

(2) one other person appointed by the governor who serves as the 
head of a principal department of the executive branch; and

(3) two public members appointed by the governor.
(b) If a member described in (a)(1) or (a)(2) of this section is unable 

to attend a meeting of the authority, the member may by an 
instrument in writing filed with the authority, designate a deputy or 
assistant to act in the member’s place as a member at the meeting. For 
all purposes of this chapter, the designee is a member of the authority 
at the meeting.

(c) Members of the authority described in (a)(2) and (a)(3) of this 
section serve two-year terms. However, the initial appointment of one 
member described in (a)(3) of this section shall be for a one-year term.

(d) If a vacancy occurs in the membership of the authority, the gov­
ernor shall immediately appoint a member for the unexpired portion of 
the term. (§ 1 ch 64 SLA 1967; am.S 7 ch 207 SLA 1975; am S 2 ch 64 
SLA 1977; am § 49 ch 106 SLA 1980)

Rcvisor's notes. — Formerly AS 
44.61.030. Renumbered in 1980.

Effect of amendments. — Section -19. 
ch. 106, SLA 1980, rewrote the section.
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Editor’s notes. — Section 50, ch. 106, Constitution proposed in 1980 Legislative
SLA 1980, purported to add a subsection Resolve No. 43, which was defeated at the
(e>; it was effective, however, on the effec- general election held in November, 1980.
tive date of the amendment to the Alaska

Sec. 44.88.040. C hairm an  and  vice-chairm an. The members of 
the authority shall elect a chairman from among themselves. A 
vice-chairman may be elected by the authority from among its other 
members. The vice-chairman presides ovei all meetings in the absence 
of the chairman and has other duties which the authority may direct. 
(§ 1 ch 64 SLA 1967; am § 105 ch 218 SLA 1976; am § 51 ch 106 SLA 
1980)

Rcvisor’s notes. — Formerly AS Effect of amendments. — The 1980 
44.61.040. Renumbered in 1980. amendment rewrote the section.

Sec. 44.88.050. M eetings, com pensation, officers and 
em ployees, (a) A majority of the members of the authority constitutes 
a quorum for the transaction of business or the exercise of a power or 
function a t a meeting of the authority. In case of a tie vote on a motion 
or resolution pending before the authority the motion or resolution 
shall be presented to the governor and if approved, is considered 
adopted by the authority. The authority may meet and transact busi­
ness by electronic media if (1) public notice of the time and locations 
where the meeting will be held by electronic media has been given in 
the same manner as if the meeting were held in a single location; (2) 
participants and members of the public in attendance can hear and 
have the same right to participate in the meeting as if the meeting 
were conducted in person; and (3) copies of pertinent reference mate­
rials, statutes; regulations, and audio-visual materials are reasonably 
available to participants and to the public. A meeting by electronic 
media as provided in this subsection has the same legal effect as a 
meeting in person.

(b) The public members of the authority receive 5100 compensation 
for each day spent on official business of the authority and may be 
reimbursed by the authority for actual and necessary expenses at the 
same rate paid to members of state boards under AS 39.20.180.

(c) The authority may appoint persons as officers it considers 
advisable, including an executive director, and may employ profes­
sional advisors, counsel, technical experts, agents, and other 
employees it considers advisable. The executive director and employees 
of the authority are in the exempt service under AS 39.25.010 —
39.25.220.

(d) The authority shall keep minutes of each meeting and send a 
certified copy to the governor and to the Legislative Budget and Audit 
Committee. (§ 1 ch 64 SLA 1967; am >?§ 52, 53 ch 106 SLA 1980; am 
§§ 29, 30 ch 115 SLA 1981)
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Revisor’s notes. — Formerly AS tor" in the first sentence and added the
44.61.050. Renumbered in 1980. second sentence.

Effect of amendments. — The 1980 The 1981 amendment added the third 
amendment rewrote subsection !bl, and in and fourth sentences of subsection lal and
subsection tc», deleted "or executive added subsection (d).
vice-president" following "executive dircc-

A rticle 2. P urpose  and  Pow ers.
Section
70. Purpose of the authority 
80. Powers of the authority 
85. Administrative procedure

Sec. 44.88.070. P u rp o se  of the au thority . The purpose of the 
authority is to promote, develop and advance the general prosperity 
and economic welfare of the people of Alaska, to relieve problems of 
unemployment, and to create additional employment by providing var­
ious means of financing and means of facilitating the financing of 
industrial, manufacturing, and business enterprises and the other 
facilities referred to in AS 44.88.010(a)(5) within the state, and by 
owning and operating the enterprises and other facilities. (§ 1 ch 64 
SLA 1967; am § 54 ch 106 SLA 1980; am § 31 ch 115 SLA 1981; am 
§ 4 ch 162 SLA 1984)

Revisor’s notes. — Formerly AS 
44.61.070. Renumbered in 1980.

Effect of amendments. — The 1980 
amendment substituted "various" for "a” 
preceding "means of financing” near the 
middle of the section, inserted "means of 
facilitating the financing of' near the 
middle of the section, and substituted 
"small business, tourism, mining, and 
commercial fishing enterprises and the 
other facilities referred to in AS 
44.88 010(a)(5) within the state” for "plant 
construction, conversion or expansion

Sec. 44.88.080. Pow ers of the  au thority . Tn furtherance of its cor­
porate purposes, the authority has the following powers in addition to 
its other powers:

(1) to sue and be sued;
(2) to have a seal and alter it at pleasure;
(3) to make and alter bylaws for its organization and internal 

management;
(4) to adopt regulations governing the exercise of its corporate 

powers;
(5) to acquire an interest in a project as necessary or appropriate to 

provide financing for the project, whether by purchase, gift or 'ease;
(6) to lease to others a project acquired by it for the rentals ana jpn 

the terms and conditions the authority may consider advisable, includ­
ing, without limitation, provisions for options to purchase or renew;

3 4 1

within the stale, including the acquisition 
of real property, for lease or sale to busi­
ness enterprises for industrial or manufac­
turing purposes" at the end of (he section.

The 1981 amendment substituted "and” 
for "small" preceding "business," and 
deleted "tourism, mining, and commercial 
fishing" preceding "enterprises."

The 1984 amendment added "and by 
owning and operating the enterprises and 
other facilities” at the end of the section.
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(7) to issue bonds, in accordance with AS 44.88.090, to pay the cost 
of a project and to secure payment of the bonds as provided in this 
chapter;

(8) to sell, by installm ent sale or otherwise, exchange, donate, 
convey or encumber in any manner by mortgage or by creation of any 
other security interest, real or personal property owned by it, or in 
which it has an interest, including a project, when, in the judgment of 
the authority, the action is in furtherance of its corporate purposes;

(9) to accept gifts, grants or loans from, and enter into contracts or 
other transactions regarding them, with a federal agency or an agency 
or instrumentality of the state, a municipality, private organization or 
other source;

(10) to deposit or invest its funds, subject to agreements with 
bondholders;

(11) to enter into contracts or agreements with respect to the exer­
cise of any of its powers, and do all things necessary or convenient to 
carry out its corporate purposes and exercise the powers granted in this 
chapter;

(12) to purchase or insure loans to finance the costs of manufactur­
ing, industrial, and business enterprise projects;

(13) to enter into loan agreements with respect to one or more 
projects upon the terms and conditions the authority considers 
advisable;

(14) to acquire, manage, and operate projects as the authority con­
siders necessary or appropriate to serve a public purpose;

(15) to assist private lenders to make loans to finance the costs of 
projects through loan commitments, short-term financing, or 
otherwise;

(16) to accept gifts, grants, or loans from a federal agency, from an 
agency or instrumentality of the state or of a municipality, or from any 
other source;

(17) to enter into contracts or other transactions with a federal 
agency, with an agency or instrumentality of the state or of a munic­
ipality, or with a private organization or other entity consistent with 
the exercise of any power under this chapter;

(18) to facilitate the expansion of a secondary market for the resale 
of federally or commercially insured loans made to finance the costs of 
projects in Alaska held by federal and state chartered financial institu­
tions or by the Alaska Commercial Fishing and Agriculture Bank;

(19) to charge fees or other forms of remuneration for the use or 
possession of the projects described in (14) of this section in accordance 
with the agreements described in 111) and (17) of this section, o'.her 
agreements pertaining to the projects, covenants, or representations 
made in bond documents pertaining to the projects, or regulations of 
the authority pertaining to the projects. (8 1 ch 64 SLA 1967; am 
§8 55-59 ch 106 SLA 1980; am 88 32, 33 ch 115 SLA 1981; am 8 5 ch 
162 SLA 1984)

3 4 2
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Rcvisor’s notes. — Formerly AS 
■>4.61.080. Renumbered in 1980.

Effect of amendments. — The 1980 
amendment substituted "adopt” for "make 
rules and" at the beginning of paragraph 
(4), rewrote paragraph t5), inserted "in 
ccordance wiLh AS 44.88.090" following 

"to issue bonds" near the beginning of 
paragraph (7), deleted "acquiring by con­
struction, purchase or lease or improving 
and equipping" following "the cost of near 
the middle of paragraph (7), inserted "by 
installment sale or otherwise” following 
"to sell" at the beginning of paragraph (8), 
inserted "including a project” following 
"has an interest" near the middle of para­
graph (8), and added paragraphs (12) 
through (18).

The 1981 amendment substituted "and"

for "small" preceding "business" and 
deleted "tourism, mining, and commercial 
fishing" preceding "enterprise projects" in 
paragraph (12). In paragraph (18), the 
amendment added "made to finance the 
costs of projects in Alaska" following "com­
mercially insured loans" and substituted 
"federal and state chartered financial 
institutions or by the Alaska Commercial 
Fishing and Agriculture Bank" for "com­
mercial banks in Alaska."

The 1984 amendment substituted 
“projects as the authority considers neces­
sary or appropriate to serve a , ublic 
purpose" for "a project when it bet >mes 
necessary or desirable to do so to safe( jard 
the authority from losses" in paragraph 
(14) and added paragraph (19).

Sec. 44.88.085. A dm inistrative p rocedure , (a) Except for AS 
44.62.310 and 44.62.312 regarding public meetings, and except for AS 
44.62.320(a) regarding legislative review of regulations, the provisions 
of the Administrative Procedure Act regarding the adoption of regu­
lations (AS 44.62.040 — 44.62.320) do not apply to the authority. The 
authority shall make available to members ol the public copies of the 
regulations adopted under (b) — (e) of this section. Within 45 days after 
adoption of a regulation under (b) — (e) of this section, the chairman 
of the authority shall submit the regulation adopted to the chairman 
of the Administrative Regulation Review Committee under AS 
24.20.400 — 24.20.460.

(b) The authority ■ may adopt regulations under this section by 
motion or by resolution or in any other manner permitted by its bylaws.

(c) The authority may adopt regulations to carry out the purposes of 
this chapter, and shall adopt regulations necessary for the following 
purposes:

(1) determination of borrower eligibility;
(2) loan guidelines and terms including, but not limited to, maxi­

mum loan amounts and required loan-to-value ratios, but excluding 
loan interest rates;

(3) characteristics of projects eligible for loans or purchase of loans; 
and

(4) the qualifications of loan originators and servicers and the 
method of allocating amounts available for the purchase of loans.

(d) Except as provided in (e) of this section, at least 15 days before 
the adoption, amendment, or repeal of a regulation on a subject speci­
fied in (c) of this section, the authority shall give public notice of the 
proposed action by publishing the notice in a t least three newspapers 
of general circulation in the state and by mailing a copy of the notice 
to every person who has filed a request for notice of proposed regu­
lations with the authority. The public notice must include a statement
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of the time, place, and nature of the proceedings for the adoption, 
amendment, or repeal of the regulation and must include an informa­
tive summary of the subject of the proposed action. On the date and at 
the time and place designated in the notice, the authority shall give 
each interested person or an authorized representative of the person, 
or both, the opportunity to present statements, arguments, or con­
tentions orally or in writing and shall give members of the public an 
opportunity to present oral statements, arguments, or contentions for 
a total period of at least one hour. The authority shall consider all 
relevant m atter presented to it before taking the proposed action on the 
regulation. At a hearing under this subsection, the authority may 
continue or postpone the hearing to a time and place determined by the 
authority and announced at the hearing before taking the action to 
continue or postpone the hearing. A regulation adopted, amended, or 
repealed by the authority may vary from the informative summary 
specified in this subsection if the subject m atter of the action taken on 
the regulation remains the same and if the original notice of the 
proposed action was written so as to assure that members of the public 
are reasonably notified of the subject m atter of the proposed action in 
order for them to determine whether their interests could be affected 
by the authority’s proposed action on tha t subject.

(e) The adoption, amendment, or repeal of a regulation on a subject 
specified in (c) of this section may be made as an emergency regulation 
if, in the order of adoption, the authority states the facts constituting 
the emergency and makes a finding that the adoption of the regulation 
is necessary for the immediate preservation of the orderly operation of 
the authority’s loan and bonding programs. The requirements of (d) of 
this section do not apply to the initial adoption of an emergency regu­
lation covering a subject specified in (c) of this section; however, upon 
adoption of an emergency regulation under this subseciion, the author­
ity shall, within 10 days after that adoption, publish notice of the 
adoption in accordance with the notice procedures specified in  (d) of 
this section. An emergency regulation adopted under this subsection 
may not remain in effect for more than 120 days unless, before the 
expiration of tha t period, the authority adopts that regulation as a 
permanent regulation in accordance with the procedures specified in
(d) of this section.

(fi A regulation adopted under (b) — (e) of this section takes effect 
immediately upon its adoption by the authority or at such other time 
as specified by the authority in its order of adoption. (§ 53 ch 113 SLA 
1982)
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A rticle 3. F inancial Provisions.
Section
90. Bonds of the authority 

100. Trust indentures and trust 
agreements 

105. Capital reserve funds and capital 
reserve fund requirement 

110. Validity of pledge 
120. Nonliability on bonds 
130. Pledge of the state 
140. Exemption from taxation

Section
150. Bonds legal investments for 

fiduciaries
155. Enterprise development fund
156. Multi-family housing loan account
157. Loan insurance and loan insurance

account
153. Small enterprise loan uccount 
159. Interest rates

Sec. 44.88.090. Bonds of the  au thority , (a) Subject to (g) of this 
section, the authority may borrow money and may issue bonds, includ­
ing but not limited to bonds on which the principal and interest are 
payable, (1) exclusively from the income and receipts or other money 
derived from the project financed with the proceeds of the bonds, (2) 
exclusively from the income and receipts or other money derived from 
designated projects whether or not they are financed in whole or in part 
with the proceeds of the bonds, or (3) from its income and receipts or 
other assets generally, or a designated part or parts of them.

(b) Bonds shall be authorized by resolution of the authority, and be 
dated and shall mature as the resolution may provide, except that a 
bond may not mature more than 40 years from the date of its issue. 
Bonds shall bear interest at the rate or rates, be in the denominations, 
be in the form, either coupon or registered, carry the registration privi­
leges, be executed in the manner, be payable in the medium of 
payment, at the place or places, and be subject to the terms of 
redemption which the resolution or a subsequent resolution may pro­
vide.

(c) All bonds, regardless of form or character, shall be negotiable 
instruments for all the purposes of the Uniform Commercial Code.

(d) All bonds may be sold a t public or private sale in the manner, for 
the price or prices, and at the time or times which the authority may 
determine.

(e) Before the issuance of any bonds, the authority shall make provi­
sion by lease or other agreement regarding the project or projects being 
financed by the issue of the bonds for rentals or other considerations at 
least sufficient, in the judgment of the authority, to pay the principal 
of and interest on the bonds as they become due and to create- and 
maintain the reserves therefor as the authority considers necessary or 
desirable and to meet all obligations in connection with the lease or 
other agreement and all costs necessary to service the bonds unless the 
lease or agreement provides that the obligations are to be met or costs 
are to be paid by a party other than the authority.

(f) The superior court shall have jurisdiction to hear and determine 
suits, actions or proceedings relating to the authority, including suits, 
actions or proceedings brought to foreclose or otherwise enforce a mort-



gage, pledge, assignment or security interest or brought by or for the (D) tl
benefit or security of a holder of its bonds or by a trustee for or other authorii
representative of the holders. (E) tl

(g) The authority may not erty in
(1) issue bonds, othei than refunding bonds, in any 12-month period tation, i

beginning after June 30, 1982, in an amount that exceeds the amount of the a
of bonds authorized to be issued during the preceding 12-month period, mortgai
unless a different amount is authorized by the legislature; or project

(2) issue revenue bonds other than refunding bonds for a project agent 0
under this chapter in an amount greater than 550,000,000 during any conside
12-month period beginning after June 30, 1981, unless the issuance is agreem
included separately in the estimates required in the report of the m  (2) p
authority under AS 44.88.210(b) and unless the legislature, by law, or oth(
approves the issuance. receive

(h) The authority may combine, for the purposes of a single offering, (3) p
bonds financing more than one project under AS 44.88.010 — in any
44.88.220. (§ 1 ch 64 SLA 1967; am §§ 60, 61 ch 106 SLA 1980; am 1967)
§ 35 ch 115 SLA 1981)

Revis
Revisor’s notes. — Formerly AS "therefor" following "may issue bonds" 44.61.10

44.61.090. Renumbered in 1980. near the beginning of subsection (a), and
Effect of amendments. — The 1980 added subsections tg> and (hi. gec

amendment substituted "Subject to <g) of The 1981 amendment rewrote para-
this section, the” for "The" at the graph (1) of subsection Ig). \ requil
beginning of subsection (a), deleted j bonds,

• "capit;
Sec. 44.88.100. T ru s t inden tu res  and  tru s t agreem ents. In the the pr

discretion of the authority, an issue of bonds may be secured by a trust ~ made
indenture or trust agreement between the authority and a corporate the ca
trustee (which may be a trust company, bank, or national banking only i
association, with corporate trust powers, located inside or outside the would
state) or by a secured loan agreement or other instrum ent or under a projec
resolution giving powers to a corporate trustee (hereinafter in this procei
section referred to as “trust agreement”) by means of which the author- resen
ity may: requii

(1) make and enter into any and all the covenants and agreements bonds
with the trustee or the holders of the bonds which the authority may 0  . the p
determine to be necessary or desirable, including, without limitation, reden
covenants, provisions, limitations and agreements as to before

(A) the application, investment, deposit, use and disposition of the withd
proceeds of bonds of the authority or of money or other property of the reser
authority or in which it has an interest; purpi

(B) the fixing and collection of rents or other consideration for, and reder
the other terms to be incorporated in a lease or contract of sale of a other
project; or ini

(C) the assignment by the authority of its rights in the lease or inves
contract of sale of a project or in a mortgage or other security interest itv t<
created with respect to a project to a trustee for the benefit of redui
bondholders; •  \ fund
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(D) the terms and conditions upon which additional bonds of the 
authority may be issued;

<E) the vesting in a trustee of rights, powers, duties, funds or prop­
erty in trust for the benefit of bondholders, including, without limi­
tation, the right to enforce payment, performance and all other rights 
of the authority or of the bondholders, under a lease, contract of sale, 
mortgage, security agreement, or trust agreement with respect to a 
project by mandamus or other proceeding or by taking possession of by 
agent or otherwise and operating a project and collecting rents or other 
consideration and applying the same in accordance with the trust 
agreement;

(2) pledge, mortgage or assign money, leases, agreements, property 
or other assets of the authority either presently in hand or to be 
received in the future, or both; and

(3) provide for any other matters of like or different character which 
in any way affect the security or protection of the bonds. (S 1 ch 64 SLA 
1967)

Revisor’s notes. — Formerly AS 
•M.61.100. Renumbered in 1980.

Sec. 44.88.105. C apital reserve funds and cap ital reserve fund 
requirem ent, (a) For the purpose of securing one or more issues of its 
bonds, the authority may establish one or more special funds, called 
"capital reserve funds", and shall pay into those capital reserve funds 
the proceeds of the sale of its bonds and other money which may be 
made available to the authority from other sources for the purposes of 
the capital reserve funds. A capital reserve fund may be established 
only if the authority determines that the establishment of the fund 
would enhance the marketability of the bonds, and if those costs of a 
project, as defined in AS 44.B8.220, which are to be financed with the 
proceeds of the bonds, do not exceed 810,000,000. Money in a capital 
reserve fund, except as provided in this section, may be used as 
required only for (1) the payment of the principal of, and interest on, 
bonds or of the sinking fund payments with respect to those bonds; (2) 
the purchase or redemption of the bonds; or (3) the payment of a 
redemption premium required to be paid when the bonds are redeemed 
before maturity. However, money in a capital reserve fund may not be 
withdrawn if the withdrawal would reduce the amount in the capital 
reserve fund to less than the capital reserve requirement, except for the 
purpose of making payment, when due, of principal, interest, 
redemption premiums on the bonds, and sinking fund payments when 
other money of the authority is not available for the payments. Income 
or interest earned by, or increment to, a capital reserve fund, from the 
investment of all or part of the fund, may be transferred by the author­
ity to other funds or accounts of the authority if the transfer does not 
reduce the amount of the capital reserve fund below the capital reserve 
fund requirement.
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Rcvisor’s notes. — Enacted as AS bonds, do not exceed 810,000.000"
41.61.105. Renumbered in 1980. following "marketability of the bonds" in

Effect of amendments. — The 19S1 the second sentence of subsection (a) and
amendment added "and if those costs of a added subsections if) and (g). 
project, as defined in AS 44.8S.220, which The 1984 amendment added subsection 
are to be financed with the proceeds of the ih).

Sec. 44.88.110. V alidity of pledge. It is the intention of the leg­
islature tha t a pledge made in respect of bonds shall be valid and 
binding from the time the pledge is made; that the money or property 
so pledged and thereafter received by the authority shall immediately 
be subject to the lien of the pledge without physical delivery or further 
act; and that the lien of the pledge shall be valid and binding as against 
all parties having claims of any kind in tort, contract or otherwise 
against the authority irrespective of whether the parties have notice. 
Neither the resolution, trust agreement nor any other instrument by 
which a pledge is created need be recorded or Filed under the provisions 
of the Uniform Commercial Code to be valid, binding or effective 
against the parties. (§ 1 ch 64 SLA 1967)

Rcvisor’s notes. — Formerly AS
44.61.110. Renumbered in 1980.

Sec. 44.88.120. N onliability on bonds, (a) Neither the members of 
the authority nor a person executing the bonds are liable personally on 
the bonds or are subject to personal liability or accountability by reason 
of the issuance of the bonds.

(b) The bonds issued by the authority do not constitute an indebted­
ness or other liability of the state or of a political subdivision of the 
slate, except the authority, but shall be payable solely from the income 
..u s receipts or other funds or property of the authority. The authority 
may not pledge the faith or credit of the state or of a political subdi­
vision of the state (except the authority) to the payment of a bond and 
the issuance of a bond by the authority does not directly or indirectly 
or contingently obligate the state or a political subdivision of the state 
to apply money from, or levy or pledge any form of taxation whatever 
to the payment of the bond. (§ 1 ch 64 SLA 1967)

Rcvisor's notes. — Formerly AS
44.61.120. Renumbered in 1980.

Sec. 44.88.130. P ledge of the  state. The state pledges to and 
agrees with the holders of bonds issued under this chapter and with the 
federal agency whicl. loans or contributes funds in respect to a project, 
that the state will not limit or alter the rights and powers vested in the 
authority by this chapter to fulfill the terms of a contract made by the 
authority with the holders or federal agency, or in any way impair the 
rights and remedies of the holders until the bonds, together with the
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(b) If the authority decides to issue bonds secured by a capital 
reserve fund, the bonds may not be issued if the amount in the capital 
reserve fund is less than the capital reserve fund requirement, unless 
the authority, a t the time of issuance of the bonds, deposits in the 
capital reserve fund from the proceed:! of the bonds to be issued or from 
. :her sources, an amount which, together with the amount then in the 
fund, is not less than the capital reserve fund requirement.

(c) In computing the amount of a capital reserve fund for the purpose 
of this section, securities in which all or a portion of the fund is invested 
shall be valued by a reasonable method establ: 'died by the authority by 
resolution. Valuation shall include the amount of int°rest earned or 
accrued as of the date of the valuation.

(d) The chairman of the authority shall annually, no later than 
January 2, certify in writing to the governor and the legislature the 
amount, if any, required to restore a capital reserve fund to the capital 
reserve fund requirement. The legislature may appropriate to the 
authority the amount certified by the chairman of the authority. The 
authority shall deposit the amounts appropriated under this subsection 
during a fiscal year in the proper capital reserve fund. Nothing in this 
section creates a debt or liability of the state.

(e) In this section, "capital reserve fund requirement” means the 
amount required to be on deposit in the capital reserve fund as of the 
date of computation as determined by resolution of the authority.

(0 The authority may not establish a capital leserve fund to secure 
an issue of bonds in an amount in excess of 81,000,000 unless at least 
20 percent of the principal amount of the loan for the project is retained 
by a federal or state chartered financial institution or the Alaska Com­
mercial Fishing and Agriculture Bank.

(g) The authority may establish reserve funds, other than capital 
reserve funds, to secure one or more issues of its bonds. The authority 
may deposit in a reserve fund established under this subse:tion the 
proceeds of sale of its bonds and other money which may be made 
available from any other source. A reserve fund established under this 
subsection must comply with (a) — (c) of this section. The authority 
may allow a reserve fund established under this subsection to be 
depleted without complying with (d) of this section.

(h) Notwithstanding any other provision of this section, the author­
ity may waive or modify the requirements of (a) of this section estab­
lishing maximum costs of $10,000,000 for a project arid the 
requirements of (f) of this section as it considers appropriate and 
prudent in order to finance a project if the authority intends to own the 
project. However, if the authority intends to lease or otherwise permit 
the state to use or occupy a majority of the project, the authority may 
only establish a reserve fund under (g) of this section to secure bonds 
issued to finance a project. (S 62 ch 106 SLA 1980; am §§ 36, 37 ch 115 
SLA 1981; am S 6 ch 162 SLA 1984)
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Revisor's notes. — Enacted as AS 
-t4.61.105. Renumbered in 1980.

Effect of amendments. — The 1981 
amendment added "and if those costs of a 
project, as defined in AS 4-1.88.220, which 
are to be financed with the proceeds of the

bonds, do not exceed $10,000,000" 
following "marketability of the bonds" in 
the second sentence of subsection (a) and 
added subsections (f) and (g),

The 1984 amendment added subsection 
Ih).

Sec. 44.88.110. V alidity  of pledge. It is the intention of the leg­
islature tha t a pledge made in respect of bonds shall be valid and 
binding from the time the pledge is made; tha t the money or property 
so pledged and thereafter received by the authority shall immediately 
be subject to the lien of the pledge without physical delivery or further 
act; and tha t the lien of the pledge shall be valid and binding as against 
all parties having claims of any kind in tort, contract or otherwise 
against the authority irrespective of whether the parties have notice. 
Neither the resolution, trust agreement nor any other instrument by 
which a pledge is created need be recorded or filed under the provisions 
of the Uniform Commercial Code to be valid, binding or effective 
against the parties. (§ 1 ch 64 SLA 1967)

Revisor’s notes. — Formerly AS
44.61.110. Renumbered in 1980.

Sec. 44.88.120. N onliability  on bonds, (a) Neither the members of 
the authority nor a person executing the bonds are liable personally on 
the bonds or are subject to personal liability or accountability by reason 
of the issuance of the bonds.

(b) The bonds issued by the authority do not constitute an indebted­
ness or other liability of the state or of a political subdivision of the 
state, except the authority, but shall be payable solely from the income 
and receipts or other funds or property of the authority. The authority 
may not pledge the faith or credit of the state or of a political subdi­
vision of the state (except the authority) to the payment of a bond and 
the issuance of a bond by the authority does not directly or indirectly 
or contingently obligate the state or a political subdivision of the state 
to apply money from, or levy or pledge any form of taxation whatever 
to the payment of the bond. (§ 1 ch 64 SLA 1967)

Revisor’s notes. — Formerly AS
44.61.120. Renumbered in 1980.

Sec. 44.88.130. P ledge o f the state. The state pledges to and 
agrees with the holders of bonds issued under this chapter and with the 
federal agency which loans or contributes funds in respect to a project, 
that the state will not. limit or alter the rights and powers vested in the 
authority by this chapter to fulfill the terms of a contract made by the 
authority with the holders or federal agency, or in any way impair the 
rights and remedies of the holders until the bonds, together with the
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interest on them with interest on unpaid installments of interest, and 
all costs and expenses in connection with an action or proceeding by or 
on behalf of the holders, are fully met and discharged. The authority 
is authorized to include this pledge and agreement of the-state, insofar 
as it refers to holders of bonds of the authority, in a contract with the 
holders, and insofar as it relates to a federal agency, in a contract with 
the federal agency. (§ 1 ch 64 SLA 1967)

Revisor’s notes. — Formerly AS 
44.61.130. Renumbered in 1980.

Revisoi
44.61.140.

Effect • 
amendmei 
"occupant 
middle of

Cited i 
Lots 5.6 S 
1652), 50:

Sec, 44.88.140. Exem ption from taxation, (a) The real and 
personal property of the authority and its assets, income and receipts 
are declared to be the property of a political subdivision of the state 
and, together with any project financed under this chapter and a 
leasehold interest created in a project applicant or other person under 
this chapter, devoted to an essential public and governmental function 
and purpose, and the property, assets, income, receipts, project and 
leasehold interests shall be exempt from all taxes and special as­
sessments of the state or a political subdivision of the state, including, 
without limitation, all boroughs, cities, municipalities, school districts, 
public utility districts and other taxing units. All bonds of che author­
ity are declared to be issued by a political subdivision of the state and 
for an essential public and governmental purpose and to be a public 
instrumentality and the bonds, and the interest on them, the income 
from them and the transfer of the bonds, and all assets, income and 
receipts pledged to pay or secure the payment of the bonds, or interest 
on them, shall at ail times be exempt from taxation by or under the 
authority of the state, except for inheritance and estate taxes and taxes 
on transfers by or in contemplation of death. Nothing in this section 
affects or limits an exemption from license fees, property taxes, or 
excise, income or any other taxes, provided under any other law, nor 
does it create a tax exemption with respect to the interest of any 
business enterprise or other person, other than the authority, in any 
property, assets, income, receipts, pi ject or lease whether or not 
financed under this chapter.

(b) The authority may enter into agreements with a proposed project 
applicant or project applicant providing for payments, computed on a 
formula basis or otherwise, in lieu of taxes, which the authority may 
consider appropriate. The agreement may provide that the payments 
be made to the political subdivision of the state in which a pt\Ject is or 
is to be located or to any other taxing unit of the state including, 
without limitation, a borough, city, municipality, school district or 
public utility district, the area of which is coterminous in whole or in 
part with ihat of the political subdivision.

(c) [Repealed, § 126 ch 6 S L A  1984./(§ 1 ch 64 SLA 1967; am 8 3 
ch 64 SLA 1977: am §8 63. 64 ch 106 SLA 1980; am $ 126 ch 6 SLA
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Revisor's notes. — Formerly AS 
44.61.140. Renumbered in 19S0.

Effect of amendments. — The 1980 
amendment substituted "applicant” for 
"occupant" following "project" near the 
middle of the first sentence in subsection

(a) and twice near the beginning of subsec­
tion (bl.

The 1984 amendment repealed former 
subsection tc). relating to exempted prop­
erty being considered taxable real and 
personal property.

NOTES TO DECISIONS

Cited in City of Nome v. Block No. H,
Lots 5,6 & 7. Sup. Ct. Op. No. 839 (File No.
1652), 502 P.2d 124 (1972).

Sec. 44.88.150. Bonds legal investm ents for fiduciaries. The 
bonds of the authority are securities in which all public officers and 
bodies of the state and all municipalities and municipal subdivisions, 
all insurance companies and associations and other persons carrying 
on an insurance business, all banks, bankers, trust companies, savir ,rs 
banks, savings associations, including savings and loan associations 
and building and loan associations, investment companies and other 
persons carrying on a banking business, all administrators, guardians, 
executors, trustees and other fiduciaries, and all other persons 
whatsoever who are now or may hereafter be authorized to invest in 
bonds or other obligations of the state, may properly and legally invest 
funds including capital in their control or belonging to them. 
Notwithstanding any other provisions of law, the bonds of the author­
ity are also securities which may be deposited with and may be received 
by all public officers and bodies of this state and all municipalities and 
municipal subdivisions for any purpose for which the deposit of bonds 
or other obligations of the state is now or may hereafter be authorized. 
(§ 1 ch 64 SLA 1967)

Rcvisor's notes. — Formerly AS 
44.61.150. Renumbered in 1980.

Sec. 44.88.155. E n terp rise  developm ent fund, (a) The enterprise 
development fund is established in the authority. The enterprise 
development fund is a trust fund for the uses and purposes of AS 
44.88.010 — 44.88.220. The enterprise development fund consists of 
money or assets appropriated or transferred to the authority and other 
money or assets deposited in it by the authority.

(b) The authority may establish in the enterprise development fund 
a small enterprise loan account, a loan insurance account, and other 
accounts it considers appropriate.

(c) Money and other assets of the enterprise development fund may 
be used to secure bonds of the authority, and shall be held and invested 
by the authority in the types of investments described in AS 
37.10.070(a) and AS 39.35.110(a)(9) and (14) or shall be used to pur­
chase loans for projects as defined in AS 44.88.220.

3 5 1
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(d) A loan purchased in whole or in part by the authority, other than 
a loan which is financed with the proceeds of bonds of the authority and 
secured only by a project applicant or a project

(1) may not exceed
(A) 810,000,000; or
(B) §500,000 if the loan is purchased under AS 44.88.158;
(2) may not exceed the cost of the project or 75 percent of the 

appraised value of the project, whichever is less, unless the amount of 
the loan in excess of this limit is federally insured or guaranteed or is 
insured by a qualified mortgage insurance company;

(3) may not be for a term longer than three-quarters of the author­
ity’s estimate of the life of the project or 25 years from the date the loan 
is made, whichever is earlier;

(4) shall contain complete amortization provisions satisfactory to 
the authority requiring periodic payments by the borrower;

(5) shall be in the form and contain the terms and provisions with 
respect to insurance, repairs, alterations, payment of taxes and as­
sessments, default reserves, delinquency charges, default remedies, 
acceleration of maturity, secondary liens and other matters the author­
ity prescribes;

(6) shall be secured as to repayment by a mortgage or other security 
instrument in the manner the authority determines is feasible to 
assure timely repayment under a loan agreement entered into with the 
borrower;

(7) may not be made unless
(A) at least 10 percent of the principal amount of the loan is retained 

by the originator of the loan; or
(B) 100 percent of the principal amount of the loan is guaranteed by 

the United States or an agency or instrumentality of the United States;
(8) must be
(A) at least partially guaranteed by the United States or an agency 

or instrum entality of the United States, subject to the provisions of AS 
44.88.158; or

(B) financed from the proceeds of bonds; or
(C) expected by the authority to be financed from the proceeds of 

bonds.
(e) The authority may adopt regulations for the administration of 

the enterprise development fund which may include, without limi­
tation, provisions for fees and agreements relating to application, loan 
commitment, servicing, and origination of loans by other lenderr.

(f) The authority may enter into agreements as to the use of the 
money in the enterprise development fund, including without limi­
tation, trust or custody arrangements with banks or trust companies. 
It may also pledge, assign, or grant the agreement, interests under an 
agreement, or interests in the enterprise development fund as may be 
necessary or appropriate to provide for payment and security for bonds 
of the authority.
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(g) Notwithstanding any other provision of this section, the author­
ity may waive or modify the requirements of this section as it considers 
appropriate and prudent in order to finance a project if the authority 
intends to own the project. (§ 65 ch 106 SLA 1980; am § 38 ch 115 SLA 
1981; am § 7 ch 162 SLA 1984)

Revisor’s notes. — Formerly AS The 1984 amendment added subsection 
44.61.155. Renumbered in 1980. (g).

Effect of amendments. — The 1981 
amendment rewrote this section.

Sec. 44.88.156. M ulti-family housing  loan account, (a) In addi­
tion to thedlndings and declarations in AS 44.88.010, the legislature 
finds, determines, and declares that

(1) there exists in the state a serious shortage of decent, safe, and 
sanitary multifamily housing units/and tha't this shortage is inimical 
to the safety, health, welfare, and prosperity of the residents of the 
state and to the sognd growth of communities in the state; and

(2) it is necessai’V to give,/ the Alaska Industrial Development 
Authority the power to provide a means for financing additional 
multifamily housing projects in the state.

(b) In addition to the purposes specified in AS 44.88.070, the purpose 
of the authority is to promote, develop, and maintain an adequate 
supply of decent, safe,,, and sanitary multifamily housing projects 
during times of shortage of such projects in the state, by providing 
various means of financing and facilitating the financing of 
inultifamily housing'projects in the state.

(c) In addition to' the powers conferred on the authority under AS
44.88.080 and its other powers, the authority has the following powers:

(1) to make loans and to participate in the making of loans in con­
junction with other lenders, the Alaska State Housing Authority, or a 
municipality of th e ,state to assist in the financing of multifamily 
housing projects;

(2) to own a multifamily housing project with sponsors, developers, 
builders, or other persons or to ov/n a multifamily housing project 
alone, for the purpose of maintaining a security  interest in that 
multifamily housing project;

(3) to borrow money, to issue its bonds, and to provide security for 
bonds it issues in connection with the financing of multifamily housing 
projects, except that the authority may not issue borHs for the con­
struction financing for a multifamily housing project unless the bonds 
are, in the opinion of the authority, adequately secured by a letter of 
credit or equivalent security;

(4) to make loans and to participate in the making of loans from the 
proceeds of tax-exempt bonds for a multifamily housing project at 
interest rates determined or agreed to by the authority;

3 5 3
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S e c .  4 4 .8 8 .1 5 6 .  M u l t i - f a m i l y  h o u s i n g  l o a n  a c c o u n t ,  (a)  In  a d d i ­
t i o n  to  t h e  f in d in g s  a n d  d e c l a r a t i o n s  i n  A S  4 4 .8 8 .0 1 0 ,  t h e  l e g i s l a tu r e  
f in d s ,  d e t e r m i n e s ,  a n d  d e c la r e s  t h a t

(1) t h e r e  e x i s t s  in  t h e  s t a t e  a  s e r io u s  s h o r t a g e  o f  d e c e n t ,  sa fe ,  a n d  
s a n i t a r y  m u l t i f a m i l y  h o u s i n g  u n i t s ,  a n d  t h a t  t h i s  s h o r t a g e  is  in im ic a l  
to  t h e  s a f e ty ,  h e a l t h ,  w e l f a re ,  a n d  p r o s p e r i t y  o f  t h e  r e s i d e n t s  o f  t h e  
s t a t e  a n d  to  t h e  s o u n d  g r o w th  o f  c o m m u n i t i e s  in  t h e  s t a t e ;  a n d

(2) i t  i s  n e c e s s a r y  to  g iv e  t h e  A l a s k a  I n d u s t r i a l  D e v e lo p m e n t  A u ­
t h o r i t y  t h e  p o w e r  to  p r o v id e  a  m e a n s  fo r  f in a n c in g  a d d i t i o n a l  m u l t i ­
f a m i ly  h o u s i n g  p ro je c ts  in  t h e  s t a t e .

(b) I n  a d d i t i o n  to  t h e  p u r p o s e s  sp e c i f ie d  i n  A S  4 4 .8 8 .0 7 0 ,  t h e  p u r ­
p o se  o f  t h e  a u t h o r i t y  is  to  p ro m o te ,  d ev e lo p ,  a n d  m a i n t a i n  a n  a d e q u a t e  
s u p p ly  o f  d e c e n t ,  sa fe ,  a n d  s a n i t a r y  m u l t i f a m i l y  h o u s in g  p ro jec ts  d u r ­
i n g  t im e s  o f  s h o r t a g e  o f  s u c h  p ro je c ts  i n  t h e  s t a t e ,  by  p r o v id in g  v a r io u s  
m e a n s  o f  f i n a n c in g  a n d  f a c i l i t a t i n g  t h e  f i n a n c in g  o f  m u l t i f a m i l y  h o u s ­
i n g  p ro je c ts  i n  t h e  s t a t e .

(c) In  a d d i t i o n  to  t h e  p o w e r s  c o n f e r r e d  o n  t h e  a u t h o r i t y  u n d e r  A S
4 4 .8 8 .0 8 0  a n d  i t s  o t h e r  p o w e rs ,  t h e  a u t h o r i t y  h a s  t h e  fo llow ing  
p o w e rs :

(1) to  m a k e  lo a n s  a n d  to  p a r t i c i p a t e  in  t h e  m a k i n g  o f  l o a n s  in  co n ­
j u n c t i o n  w i t h  o t h e r  l e n d e r s ,  t h e  A l a s k a  S t a t e  B u i ld in g  A u th o r i t y ,  o r  a  
m u n i c i p a l i t y  o f  t h e  s t a t e  to  a s s i s t  i n  t h e  f i n a n c in g  of  m u l t i f a m i l y  
h o u s i n g  p ro jec ts ;

(2) to  o w n  a  m u l t i f a m i l y  h o u s in g  p ro je c t  w i t h  s p o n so rs ,  d e v e lo p e rs ,  
b u i ld e r s ,  o r  o t h e r  p e r s o n s  o r  to  o w n  a  m u l t i f a m i l y  h o u s in g  p ro jec t  
a lo n e ,  fo r  t h e  p u r p o s e  o f  m a i n t a i n i n g  a  s e c u r i t y  i n t e r e s t  in  t h a t  m u l t i ­
f a m i ly  h o u s i n g  p ro jec t;

(3) to  b o r r o w  m o n e y ,  to  i s s u e  i t s  b o n d s ,  a n d  to  p ro v id e  s e c u r i t y  fur 
b o n d s  i t  i s s u e s  i n  c o n n e c t io n  w i t h  t h e  f i n a n c in g  o f  m u l t i f a m i l y  h o u s ­
i n g  p ro je c ts ,  e x c e p t  t h a t  t h e  a u t h o r i t y  m a y  n o t  i s s u e  b o n d s  fo r  th e  
c o n s t r u c t io n  f i n a n c i n g  for a  m u l t i f a m i l y  h o u s in g  p ro je c t  u n l e s s  th e  
b o n d s  a r e ,  in  t h e  o p in io n  o f  t h e  a u t h o r i t y ,  a d e q u a t e l y  s e c u r e d  by  a 
l e t t e r  o f  c r e d i t  o r  e q u i v a l e n t  s e c u r i ty ;

(4) to  m a k e  lo a n s  a n d  to p a r t i c i p a t e  in  t h e  m a k i n g  o f  l o a n s  f ro m  th e  
p r o c e e d s  o f  t a x - e x e m p t  b o n d s  for a  m u l t i f a m i l y  h o u s i n g  p ro jec t  a t  
i n t e r e s t  r a t e s  d e t e r m i n e d  o r  a g r e e d  to  b y  t h e  a u t h o r i t y ;

(5) to  a c q u i r e ,  se l l ,  o r  o th e r w is e  d is p o s e  o f  a n  i n t e r e s t  in  a  m u l t i ­
f a m i ly  h o u s i n g  p ro je c t  a s  n e c e s s a r y  o r  a p p r o p r i a t e  to  p r o v id e  f in a n c ­
i n g  fo r  t h e  h o u s i n g  p ro jec t;

(6) to  e n t e r  in to  a g r e e m e n t s  w i th  r e s p e c t  to  a  m u l t i f a m i l y  h o u s in g  
p ro je c t  o n  t e r m s  a n d  c o n d i t io n s  t h a t  t h e  a u t h o r i t y  c o n s id e r s  a d v i sa b le ;

(7) to  a s s i s t  p r i v a t e  l e n d e r s ,  t h e  A l a s k a  S t a t e  B u i ld in g  A u th o r i ty ,  
a n d  m u n i c i p a l i t i e s  o f  t h e  s t a t e  to m a k e  lo a n s  to  f in a n c e  t h e  cos ts  o f  
m u l t i f a m i l y  h o u s in g  p ro jec ts ;

(8) to  u se  a s s e t s  o f  t h e  m u l t i f a m i l y  h o u s in g  lo a n s  s e c u r i t y  f u n d  to  
e s t a b l i s h  c a p i t a l  r e s e r v e  f u n d s  to  s e c u r e  b o n d s  i s s u e d  in  co n n e c t io n
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§ 44.88.1

w i t h  t h e  F in an c in g  o f  m u l t i f a m i l y  h o u s i n g  p ro jec ts  a n d  to  p ro v id e  a 
lo a n  loss  r e s e r v e  for lo a n s  p u r c h a s e d  by  th e  m u l t i f a m i l y  h o u s i n g  lo a n  
a c c o u n t  o f  t h e  e n t e r p r i s e  d e v e lo p m e n t  fu n d .

(d) W i th  r e s p e c t  to  t h e  i s s u a n c e  o f  b o n d s  to  F inance o n e  o r  m o r e  
m u l t i f a m i l y  h o u s i n g  p ro jec ts ,  in  o r d e r  to  f a c i l i t a t e  t h e  F in an c in g  o f  a  
m u l t i f a m i l y  h o u s in g  p ro jec t  t h e  a u t h o r i t y  m a y  w a iv e  or  m o d ify ,  a s  i t  
c o n s id e r s  a p p r o p r i a t e  a n d  p r u d e n t ,  t h e  r e q u i r e m e n t s  o f  A S  
44 .8 8 .0 9 0 (e ) ,  44 .8 8 .1 5 5 (d ) ,  a n d  4 4 .8 8 .160 .

(e) A  c a p i t a l  r e s e r v e  f u n d  e s t a b l i s h e d  u n d e r  t h i s  s e c t io n  to  s e c u r e  
b o n d s  i s s u e d  in  c o n n e c t io n  w i t h  t h e  F in a n c in g  o f  m u l t i f a m i l y  h o u s in g  
p ro je c ts  is  n o t  s u b je c t  to  t h e  8 1 0 ,0 0 0 ,0 0 0  l i m i t a t i o n  s t a t e d  in  A S  
4 4 .8 8 .1 0 5 (a ) .  T h e  p r o v is io n s  o f  A S  4 4 .88 .105 (f)  do n o t  a p p ly  to  c a p i t a l  
r e s e r v e  f u n d s  e s t a b l i s h e d  to  s e c u r e  b o n d s  i s s u e d  to  F inance  o n e  o r  
m o r e  m u l t i f a m i l y  h o u s in g  p ro jec ts .

(f) A  m u l t i f a m i l y  h o u s in g  lo a n  a c c o u n t  is  e s t a b l i s h e d  in  t h e  e n t e r ­
p r i s e  d e v e lo p m e n t  f u n d  o f  t h e  a u t h o r i t y  ( A S '44 .8 8 .1 5 5 ) ,  c o n s i s t i n g  of  
m o n e y  a n d  o t h e r  a s s e t s  o f  t h e  e n t e r p r i s e  d e v e lo p m e n t  f u n d  t h a t  t h e  
a u t h o r i t y  d e p o s i t s  in to  i t .  T h e  m u l t i f a m i l y  h o u s i n g  lo a n  a c c o u n t  s h a l l  
b e  u s e d  o n ly  to  p u r c h a s e  o r  o r i g i n a t e  l o a n s  for  m u l t i f a m i l y  h o u s in g  
p ro jec ts .  T h e  a u t h o r i t y  m a y  n o t  u s e  p ro c e e d s  f ro m  t h e  s a le  o f  b o n d s  o f  
t h e  a u t h o r i t y  to  F inance s e c o n d a ry  lo a n s  for m u l t i f a m i l y  h o u s in g .  N o t ­
w i t h s t a n d i n g  t h e  p r o v is io n s  o f  A S  44 .8 8 .1 5 5 (d ) ,  a  lo a n  p u r c h a s e d  or  
o r i g i n a t e d  by  t h e  a u t h o r i t y  for  t h e  m u l t i f a m i l y  h o u s in g  lo a n  a c c o u n t

(1) m a y  n o t  b e  for a  t e r m  lo n g e r  t h a n  30  y e a r s  f ro m  t h e  d a t e  t h e  
lo a n  is m a d e ;

(2) s h a l l  be s e c u r e d  by  a  m o r t g a g e  o r  o t h e r  s e c u r i t y  i n s t r u m e n t  in  
t h e  m a n n e r  t h e  a u t h o r i t y  d e t e r m i n e s  is  f e a s ib le  to  a s s u r e  t i m e l y  r e ­
p a y m e n t  u n d e r  a  lo a n  a g r e e m e n t  e n t e r e d  i n to  w i th  t h e  b o r ro w e r ;  t h e  
m o r t g a g e  o r  o t h e r  s e c u r i t y  i n s t r u m e n t  c o n s t i t u t e s  a  f i r s t  l i e n  a g a i n s t  
t h e  m u l t i f a m i l y  h o u s in g  p ro jec t ,  e x c e p t  t h a t  i t  m a y  be  s u b o r d i n a t e d  
b y  t h e  a u t h o r i t y  to  a  lo a n  m a d e  d i r e c t ly  o r  i n d i r e c t ly  w i th  t h e  p r o ­
c e e d s  o f  a  s a l e  o f  b o n d s  by  t h e  a u t h o r i t y ,  t h e  A l a s k a  S t a t e  B u i ld in g  
A u t h o r i t y ,  o r  a  m u n ic ip a l i t y  o f  t h e  s t a t e  d u r i n g  t h e  t im e  w h e n  t h e  
lo a n  f ro m  th e s e  p r o c e e d s  is  o u t s t a n d i n g ,  a n d  m a y  b e  s u b o r d i n a t e d  to  a  
lo a n  t h a t  r e f in a n c e s  t h e  o r ig in a l  lo a n ,  i f  t h e  a u t h o r i t y  c o n s id e r s  i t  
a p p r o p r i a t e  to  do  so;

(3) s h a l l  p r o v id e  for a  s c h e d u le  o f  p a y m e n t s  o f  p r in c ip a l  a n d  i n t e r ­
e s t  t h a t  i s  s a t i s f a c to r y  to  t h e  a u t h o r i t y ,  a n d  t h a t  m a y  in c lu d e ,  w i t h o u t  
l im i t a t i o n ,  d e f e r r a l s  o r  r e d u c t io n s  o f  p a y m e n t s ,  v a r i a b l e  p a y m e n t s ,  
b a l lo o n  p a y m e n t s ,  s h a r i n g  in  e q u i ty  a p p r e c i a t i o n ,  a n d  o th e r  a r r a n g e ­
m e n ts ;

(4) s h a l l  be  in  t h e  fo rm  a n d  c o n t a in  t h e  t e r m s  a n d  p r o v is io n s  w i th  
r e s p e c t  to  i n s u r a n c e ,  r e p a i r s ,  a l t e r a t i o n s ,  p a y m e n t  o f  t a x e s  a n d  a s s e s s ­
m e n t s ,  d e f a u l t  r e s e r v e s ,  d e l i n q u e n c y  c h a r g e s ,  d e f a u l t  r e m e d ie s ,  a c ce l­
e r a t i o n  o f  m a t u r i t y ,  s e c o n d a r y  l ie n s ,  a n d  o t h e r  m a t t e r s  a s  t h e  a u t h o r ­
i ty  p re sc r ib e s .

(g) Th<
pro jec ts  i 
t h e  a u th  
m a y  b e  t 
a t e ,  t h a r  
to  t h a t

(h) Th 
th e  a u t h  
m o n e y  e 
d u c e d  fr 
t h o r i t y  i 
c h a s e d  I 
ve lopm e 
fu n d  m i 
i s s u e d  
p ro jec ts  
m a y  a h  
deve lop  
i ty  f io rr  
o p m e n t  
g e n e r a l  
a n y  w a

(1) ei 
security  
a n d  m;

(2) h 
in g  loa  
ty p e s  c

(i) I f
ac co u n  
fu l ly  re 
t h e  en i  
(f)(2) o 
t ify  th t  
a m o u n  
t r i b u t a  
lo a n s  ;• 
i ty ,  o r  
le ss  tl 
co s ts  a 
ily  ho i  
m e n t  I 
d ischa  
m u l t i l
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(g) T h e  i n t e r e s t  r a t e  o n  a  lo a n  for o n e  o r  m o r e  m u l t i f a m i l y  h o u s in g  
p ro je c ts  f in a n c e d  from  t h e  p ro ce ed s  o f  t a x - e x e m p t  b o n d s  o r  e x p e c te d  by 
t h e  a u t h o r i t y  to be  f in a n c e d  f ro m  t h e  p ro c e e d s  o f  t a x - e x e m p t  b o n d s  
m a y  be a t  a  h i g h e r  o r  lo w e r  r a t e ,  a s  t h e  a u t h o r i t y  c o n s id e r s  a p p r o p r i ­
a t e ,  t h a n  th e  c o s t  o f  f u n d s  a s  d e f in e d  in  A S 4 4 .8 8 .1 5 9 (a ) ,  w i t h  r e s p e c t  
to  t h a t  loan .

(h) T h e  m u l t i f a m i l y  h o u s in g  lo a n s  s e c u r i t y  fu n d  is e s t a b l i s h e d  in 
t h e  a u t h o r i t y .  T h e  m u l t i f a m i l y  h o u s in g  lo a n s  s e c u r i t y  f u n d  c o n s is t s  o f  
m o n e y  a n d  a s s e t s  a p p r o p r i a t e d  o r  t r a n s f e r r e d  to  it ,  t h e  in c o m e  p r o ­
d u c e d  f ro m  i t s  i n v e s t m e n t s  a n d  h o ld in g s ,  a n d  d e p o s i t s  t h a t  t h e  a u ­
th o r i t y  m a y  m a k e  f rom  r e p a y m e n t s  o f  m u l t i f a m i l y  h o u s i n g  lo a n s  p u r ­
c h a s e d  b y  t h e  m u l t i f a m i l y  h o u s in g  lo a n  a c c o u n t  o f  t h e  e n t e r p r i s e  d e ­
v e l o p m e n t  fu n d .  T h e  a s s e t s  o f  t h e  m u l t i f a m i l y  h o u s in g  lo a n s  s e c u r i t y  
fu n d  m a y  be u s e d  to  e s t a b l i s h  c a p i t a l  r e s e r v e  f u n d s  to  s e c u r e  b o n d s  
i s s u e d  in  c o n n e c t io n  w i th  t h e  f i n a n c in g  o f  m u l t i f a m i l y  h o u s in g  
p ro jec ts .  T h e  a s s e t s  o f  th e  m u l t i f a m i l y  h o u s in g  lo a n s  s e c u r i t y  f u n d  
m a y  a l s o  be  u s e d  to  p ro v id e  a  lo a n  loss r e s e r v e  for t h e  e n t e r p r i s e  
d e v e lo p m e n t  f u n d  for m u l t i f a m i l y  h o u s in g  lo a n s  m a d e  b y  t h e  a u t h o r ­
i ty  f ro m  t h e  m u l t i f a m i l y  h o u s in g  l o a n  a c c o u n t  o f  t h e  e n t e r p r i s e  d e v e l ­
o p m e n t  fu n d .  T h e  m u l t i f a m i l y  h o u s in g  lo a n s  s e c u r i t y  f u n d  is  n o t  a  
g e n e r a l  a s s e t  o f  t h e  a u t h o r i t y  a n d  m a y  n o t  b e  p le d g e d  o r  c o m m i t t e d  in  
a n y  w a y  e x c e p t  a s  p ro v id e d  in  t h i s  s u b s e c t io n .  T h e  a u t h o r i t y  m a y

(1) e s t a b l i s h  s e p a r a t e  a c c o u n t s  in  th e  m u l t i f a m i l y  h o u s in g  lo a n s  
s e c u r i t y  f u n d  fo r  m u l t i f a m i l y  h o u s in g  lo a n s ,  a s  i t  f in d s  a p p r o p r i a t e ,  
a n d  m a y  e s t a b l i s h  o t h e r  a c c o u n t s  t h a t  i t  c o n s id e r s  a p p r o p r i a t e :

(2) h o ld  a n d  in v e s t  m o n e y  a n d  o t h e r  a s s e t s  o f  t h e  m u l t i f a m i l y  h o u s ­
in g  lo a n s  s e c u r i t y  f u n d  a t  c o m p e t i t iv e  n a t i o n a l  m a r k e t  r a t e s  in  t h e  
t y p e s  o f  i n v e s t m e n t s  d e s c r ib e d  in  A S  3 7 .1 0 .0 7 0 (a ) .

(i) I f  a  m u l t i f a m i l y  h o u s in g  lo a n  from  t h e  m u l t i f a m i l y  h o u s in g  lo a n  
a c c o u n t  o f  t h e  e n t e r p r i s e  d e v e lo p m e n t  f u n d  o f  t h e  a u t h o r i t y  is  n o t  
fu lly  r e p a id ,  in c lu d in g  a c c ru e d  in t e r e s t ,  a n d  is  n o t  fu l ly  s a t i s f i e d  a f t e r  
t h e  e n f o r c e m e n t  o f  a n y  s e c u r i ty  t h a t  th e  a u t h o r i t y  h a s  a c q u i r e d  u n d e r
(f)(2) o f  t h i s  se c t io n ,  th e  e x e c u t iv e  d i r e c to r  o f  t h e  a u t h o r i t y  s h a l l  c e r ­
tify  t h e  fac ts  r e g a r d i n g  t h e  lo a n  in  w r i t in g .  U p o n  th e  c e r t i f i c a t io n  a n  
a m o u n t  e q u a l  to t h e  u n p a i d  b a l a n c e ,  a c c r u e d  in t e r e s t ,  a n d  co s ts  a t ­
t r i b u t a b l e  to  t h a t  l o a n  s h a l l  be  p a id  f ro m  t h e  m u l t i f a m i l y  h o u s in g  
lo a n s  s e c u r i t y  fu n d  to  th e  e n t e r p r i s e  d e v e lo p m e n t  fu n d  o f  t h e  a u t h o r ­
ity , o r  i f  t h e  b a l a n c e  in  t h e  m u l t i f a m i l y  h o u s in g  lo a n s  s e c u r i t y  f u n d  is 
less  t h a n  th e  a m o u n t  o f  t h e  u n p a i d  b a l a n c e ,  a c c r u e d  in t e r e s t ,  a n d  
cos ts  a t t r i b u t a b l e  to  t h e  lo a n ,  t h e  r e m a i n i n g  b a l a n c e  o f  th e  m u l t i f a m ­
ily h o u s in g  lo a n s  s e c u r i t y  f u n d  s h a l l  be  p a i d  to  t h e  e n t e r p r i s e  d e v e lo p ­
m e n t  fu n d  o f  th e  a u t h o r i t y .  T h e  a u t h o r i t y  s h a l l  c o n s id e r  a  lo a n  fu lly  
d i s c h a r g e d  for  p u r p o s e s  o f  (j) o f  t h i s  s e c t i o n  u p o n  p a y m e n t  f rom  t h e  
m u l t i f a m i l y  h o u s i n g  lo a n s  s e c u r i ty  f u n d  to  t h e  e n t e r p r i s e  d e v e lo p ­
m e n t  f u n d  u n d e r  t h i s  su b s e c t io n .



§ 4 4 .8S .1 56 A l a s k a  S t a t u t e s  S u p p l e m e n t § 4 4 .8 8 .1 5 6
8 44.9£

(j) N o t  l a t e r  t h a n  60 d a y s  a f t e r  a l l  m u l t i f a m i l y  h o u s in g  lo a n s  t h a t  
h a v e  b e e n  m a d e  f ro m  t h e  m u l t i f a m i l y  h o u s in g  lo a n  a c c o u n t  o f  t h e  
e n t e r p r i s e  d e v e lo p m e n t  fu n d  of  th e  a u t h o r i t y  h a v e  b ee n  d i s c h a r g e d ,  o r  
c o n s id e re d  to  be d i s c h a r g e d  u n d e r  (i) o f  th i s  se c t io n ,  a n y  b a l a n c e  
r e m a i n i n g  in  th e  m u l t i f a m i l y  h o u s in g  lo a n s  s e c u r i t y  f u n d  s h a l l  be 
t r a n s f e r r e d  b y  t h e  a u t h o r i t y  to  t h e  s t a t e  g e n e r a l  fund ,

(k) I n  th i s  se c t io n ,
(1) " a u t h o r i t y "  m e a n s  t h e  A la s k a  I n d u s t r i a l  D e v e lo p m e n t  A u t h o r ­

ity;
(2) " m u l t i f a m i ly  h o u s in g  p ro jec t” m e a n s  a  specif ic  b u i ld in g ,  s t r u c ­

t u r e ,  w o rk ,  o r  im p r o v e m e n t  o f  f ive  o r  m o r e  d w e l l in g  u n i t s ,  o r  a  g r o u p  
o f  t h e s e  b u i ld in g s ,  s t r u c t u r e s ,  w o rk s ,  o r  im provem en ts - ,  t h e  p r i m a r y  
p u r p o s e  o f  w h ic h  is  to  p ro v id e  r e n t a l  d w e l l in g  a c c o m m o d a t io n s  a n d  
w h ic h  q u a l i f i e s  for t a x - e x e m p t  f in a n c in g  u n d e r  sec. 103 o f  t h e  I n t e r n a l  
R e v e n u e  C ode  o f  1954, a s  a m e n d e d  (26 U .S .C .  103), o r  sec. 11(b) o f  t h e  
N a t i o n a l  H o u s in g  A c t  o f  1937, a s  a m e n d e d ;  " m u l t i f a m i ly  h o u s in g  
p ro je c t” i n c lu d e s  t h e  a c q u is i t io n ,  c o n s t ru c t io n ,  o r  r e h a b i l i t a t i o n  of  
l a n d ,  b u i ld in g s ,  a n d  im p r o v e m e n t s  for r e n t a l  d w e l l in g s ,  a c c o m m o d a ­
t io n s ,  a n d  o t h e r  fac i l i t i e s  t h a t  m a y  be in c id e n t a l  o r  a p p u r t e n a n t  to  
r e n t a l  d w e l l i n g  a c c o m m o d a t io n s .  (§ 69 ch 113 S L A  1982; a m  §§ 2 2  —  
2 6  ch  102 S L A  1983)

E d i t o r ’s  n o te s .  —  T h is  sec tio n  is  se t  
o u t  to  r e fle c t th e  c h a n g e  in  th e  n a m e  of 
th e  fo rm e r  ’’A la s k a  S ta te  H o u s in g  A u ­
th o r i ty ” to  th e  " A la sk a  S ta te  B u ild in g  A u ­

th o r ity ” m ad e  by  § 1, ch. 103, SLA  1936. 
im p le m e n ta t io n  o f  th is  le g is la t iv e  a c tio n  
is  m ad e  by th e  re v is o r  o f  s t a tu te s  u n d e r  
AS 01 .05 .031 .

Part 9. M iscellaneous Provisions.

C h a p t e r
99.  M is c e l la n e o u s  P r o v is io n s  (§§ 44 .9 9 .0 0 1 ,  44 .99 .100 )

C h a p t e r  99. M i s c e l l a n e o u s  Provisions.

Article
1. M isc e lla n e o u s  P ro v is io n s  (5 44 ,99 .001)
2. G e n e ra l S la te  P o licy  (S 44 .99 .100)

A r t i c l e  1. M i s c e l l a n e o u s  P r o v i s i o n s .

S e c t io n
01 . A d m in is tr a t io n  o f  h ig h w a y  sa fe ty  p ro ­
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lo a n s  s e c u r i t y  f u n d  to  t h e  e n t e r p r i s e  d e v e lo p m e n t  f u n d  o f  t h e  a u t h o r ­
i ty ,  o r  i f  t h e  b a l a n c e  in  t h '  m u l t i f a m i l y  h o u s in g  lo a n s  s e c u r i t y  f u n d  is 
less  t h a n  t h e  a m o u n t  o f  t h e  u n p a i d  b a l a n c e ,  a c c r u e d  in t e r e s t ,  a n d  co s ts  
a t t r i b u t a b l e  to  t h e  lo a n ,  t h e  r e m a i n i n g  b a l a n c e  o f  t h e  m u l t i f a m i l y  
h o u s in g  lo a n s  s e c u r i t y  f u n d  s h a l l  b e  p a id  to  t h e  e n t e r p r i s e  d e v e lo p m e n t  
f u n d  o f  t h e  a u t h o r i t y .  T h e  a u t h o r i t y  s h a l l  c o n s id e r  a  lo a n  fu l ly  d i s ­
c h a r g e d  fo r  p u r p o s e s  o f  (j) o f  th i s  s e c t io n  u p o n  p a y m e n t  f ro m  t h e  
m u l t i f a m i l y  h o u s i n g  lo a n s  s e c u r i t y  f u n d  to  t h e  e n t e r p r i s e  d e v e lo p m e n t  
f u n d  u n d e r  th i s  s u b s e c t io n .

(j) N o t  l a t e r  t h a n  60  d a y s  a f t e r  a l l  m u l t i f a m i l y  h o u s in g  lo a n s  t h a t  
h a v e  b e e n  m a d e  f ro m  t h e  m u l t i f a m i l y  h o u s in g  lo a n  a c c o u n t  o f  t h e  
e n t e r p r i s e  d e v e lo p m e n t  f u n d  o f  t h e  a u t h o r i t y  h a v e  b e e n  d i s c h a r g e d ,  o r  
c o n s id e re d  to  b e  d i s c h a r g e d  u n d e r  (i) o f  t h i s  se c t io n ,  a n y  b a l a n c e  
r e m a i n i n g  in  t h e  m u l t i f a m i l y  h o u s i n g  lo a n s  s e c u r i t y  f u n d  s h a l l  be  
t r a n s f e r r e d  by t h e  a u t h o r i t y  to  t h e  s t a t e  g e n e r a l  fu n d .

(k) I n  t h i s  s e c t io n ,  \
(1) " a u t h o r i t y ” m e a n s  t h e  A l a s k a  I n d u s t r i a l  D e v e lo p m e n t  A u t h o r ­

ity ;  \
(2) " m u l t i f a m i l y  h o u s in g  p ro je c t” m e a n s  a  spec if ic  b u i ld in g ,  s t r u c ­

tu r e ,  w o rk ,  o r  i m p r o v e m e n t  o f  f ive  o r  m o r e  le v e l l in g  u n i t s ,  o r  a  g r o u p  
o f  th e s e  b u i ld i n g s ,  s t r u c t u r e s ,  w o rk s ,  o r  im p r o v e m e n t s ,  t h e  p r i m a r y  
p u rp o s e  o f  w h ic h  is  to  p r o v id e  r e n t a l  d w e l l i n g  a c c o m m o d a t io n s  a n d  
w h ic h  q u a l i f i e s  fo r  t a x - e x e m p t  f i n a n c in g  u n d e r  sec. 103 o f  t h e  I n t e r n a l  
R e v e n u e  C o d e  o f  1 954 ,  a s  a m e n d e d  (26 U .S .C .  103), o r  sec. 11(b) o f  t h e  
N a t i o n a l  H o u s i n g  A c t  o f  1937 , a s  a m e n d e d ;  " m u l t i f a m i ly  h o u s in g  
p ro jec t” i n c lu d e s  t h e  a c q u i s i t io n ,  . c o n s t ru c t io n ,  o r  r e h a b i l i t a t i o n  of  
l a n d ,  b u i ld i n g s ,  a n d  im p r o v e m e n t s  for  r e n t a l  d w e l l in g s ,  
a c c o m m o d a t io n s ,  a n d  o t h e r  f a c i l i t i e s  t h a t  m a y  be i n c id e n ta l  o r  a p p u r ­
t e n a n t  to  r e n t a l  d w e l l i n g  a c c o m m o d a t io n s .  (§ 69  ch  113 S L A ^ 9 8 2 ;  a m  
S§ 22-26  c h  102 S L A  1983) /  - \

E d i t o r ’s  n o te s .  —  T h is  se c tio n  is co n d i­
tio n a lly  re p e a le d  bv §§ 73 a n d  75, ch. 113,
SL A  1982.

S e c .  4 4 .8 8 .1 5 7 .  L o a n  i n s u r a n c e  a n d  l o a n  i n s u r a n c e  a c c o u n t .
(a) T h e  p u r p o s e  o f  t h e  lo a n  in s u r a n c e  a c c o u n t  is  to p r o v id e  i n s u r a n c e  
o f  m o r t g a g e  lo a n s  a n d  o t h e r  l o a n s  m a d e  o r  p u r c h a s e d  by  t h e  a u t h o r i t y ,  
o r  m a d e  b y  o t h e r s  a n d  a p p r o v e d  for i n s u r a n c e  by t h e  a u t h o r i t y ,  for a  
project.  T h e  a u t h o r i t y  m a y  e n t e r  in to  a g r e e m e n t s  a s  to  t h e  u se  of  
m o n e y  in  t h e  lo a n  in s u r a n c e  a c c o u n t  a n d  m a y  p le d g e ,  a s s ig n ,  o r  g r a n t  
in t e r e s t s  in  th e  lo a n  i n s u r a n c e  a c c o u n t  a s  p ro v id e d  in  th i s  se c t io n .  T h e  
a u t h o r i t y  m a y  a d o p t  r e g u l a t i o n s  a n d  e n t e r  in to  a g r e e m e n t s  w i t h  
r e sp e c t  to  t h e  e x e r c i s e  o f  a n y  p o w e r  o r  a p p r o v a l  r e l a t i n g  to  t h e  lo a n  
i n s u r a n c e  a c c o u n t  u n d e r  t h i s  se c t io n ,  in c lu d in g ,  w i t h o u t  l im i t a t i o n ,  
a g r e e m e n t s  a s  to  t h e  u s e  o f  m o n e y  in  th e  lo a n  i n s u r a n c e  a c c o u n t ,  
a g r e e m e n t s  w i th  r e s p e c t  to t h e  t e r m s  a n d  c o n d i t io n s  u p o n  w h ic h
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lo a n s  or  as  ti 
a g r e e m e n ts  r 
th e  au thori t}  
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h o ld e rs  of bo
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a u t h o r i t y  p n  
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p a y m e n t s  f rom  t h e  lo a n  in s u r a n c e  a c c o u n t  w ill  b e  m a d e  w i th  r e sp e c t  
to  a  lo a n  in s u r e d  u n d e r  t h i s  se c t io n ,  a g r e e m e n t s  a s  to  s e p a r a t e  
s u b a c c o u n ts  in  th e  lo a n  in s u r a n c e  a c c o u n t  for d i f f e r e n t  c a te g o r ie s  o f  
lo a n s  o r  a s  to  lo a n s  m a d e  by  th e  a u t h o r i t y  o r  a n y  o t h e r  p e rso n ,  an d  
a g r e e m e n t s  r e g a r d i n g  th e  p a y m e n t  o f  a n d  s e c u r i t y  for  b o n d s  i s s u e d  by 
th e  a u t h o r i t y .  A n  a g r e e m e n t ,  th e  r i g h t s  o f  t h e  a u t h o r i t y  u n d e r  a n  
a g r e e m e n t ,  o r  p a y m e n t s  r e c e iv e d  o r  to  be  r e c e iv e d  u n d e r  a n  a g r e e m e n t  
m a y  be p le d g e d  o r  a s s ig n e d  by  t h e  a u t h o r i t y  fo r  t h e  b e n e f i t  o f  th e  
h o ld e r s  o f  b o n d s  i s s u e d  by t h e  a u t h o r i t y .

(b) T h e  a u t h o r i t y  m a y .  u p o n  a p p l i c a t io n  o f  a  b o r r o w e r  o r  p roposed  
b o r ro w e r ,  i n s u r e  a n d  m a k e  a d v a n c e  c o m m i t m e n t s  to  i n s u r e  loan  
r e p a y m e n t s  r e q u i r e d  u n d e r  t h e  t e r m s  of  a  lo a n  m a d e  by  i t  o r  by a n o t h e r  
l e n d e r  w i th  r e s p e c t  to  a  p ro jec t ,  u p o n  t h e  t e r m s  a n d  c o n d i t io n s  t h e  
a u t h o r i t y  p r e s c r ib e s .  To  be  e l ig ib le  for  i n s u r a n c e  u n d e r  A S  4 4 .8 8 .0 1 0  
—  4 4 .8 8 .2 2 0 ,  a  lo a n  fo r  a  p ro jec t

(1) s h a l l  n j  h e ld  b y  t h e  a u t h o r i t y  o r  b y  a  l e n d e r  a p p r o v e d  by  t h e  
a u t h o r i t y  a s  r e s p o n s ib le  a n d  a b le  to  s e rv ic e  t h e  loan :

(2) m a y  n o t  exceed  8 1 0 .0 0 0 ,0 0 0  for  a  p ro jec t ,  o r  90  p e r c e n t  o f  t h e  cos t 
o f  th e  p ro jec t  o r  9 0  p e r c e n t  o f  t h e  a p p r a i s e d  v a l u e  o f  th e  projec t,  
w h ic h e v e r  is  >?ss;

(3) m a y  n o t  be m a d e  for  a  t e r m  lo n g e r  t h a n  t h r e e - q u a r t e r s  o f  th e  
a u t h o r i t y  s e s t i m a t e  o f  th e  life o f  t h e  p ro jec t  o r  25  y e a r s  f rom  t h e  d a t e  
o f  i s s u a n c e  o f  th e  i n s u r a n c e ,  w h ic h e v e r  is  e a r l i e r :

(4) s h a l l  c o n t a in  c o m p le te  a m o r t i z a t i o n  p r o v is io n s  s a t i s f a c to r y  to 
t h e  a u t h o r i t y  r e q u i r i n g  p e r io d ic  p a y m e n t s  by  t h e  b o r ro w e r ;  a n d

(5) s h a l l  b e  in  t h e  form  a n d  c o n ta in  t h e  t e r m s  w i th  r e s p e c t  to  i n s u r ­
a n c e ,  r e p a i r s ,  a l t e r a t i o n s ,  p a y m e n t  o f  t a x e s  a n d  a s s e s s m e n t s ,  d e f a u l t  
r e s e rv e s ,  d e l in q u e n c y  c h a r g e s ,  d e f a u l t  r e m e d ie s ,  a c c e le ra t io n  o f  m a t u ­
r i ty ,  a d d i t io n a l  a n d  s e c o n d a ry  l ie n s ,  a n d  o t h e r  m a t t e r s  t h a t  t h e  a u t h o r ­
i ty  p re s c r ib e s .

(c) In  a d d i t io n  to  o t h e r  fees w h ic h  t h e  a u t h o r i t y  m a y  c h a r g e  on  
lo a n s ,  t h e  a u t h o r i t y  m a y  co l lec t  o r  c a u s e  to  be  co l lec ted  on  lo a n s  
in s u r e d  u n d e r  t h i s  se c t io n ,  e i t h e r  a  lo a n  in s u r a n c e  c o m m i t m e n t  fee or  
a  lo a n  i n s u r a n c e  p r e m i u m  o r  b o th .  L o a n  i n s u r a n c e  fees a n d  lo a n  i n s u r ­
a n c e  p r e m i u m s  a r e  n o t  r e q u i r e d  to  be u n ’fo rm  a m o n g  t h e  v a r io u s  lo a n s  
in s u r e d .  L o a n  i n s u r a n c e  c o m m i t m e n t  fees  a n d  lo a n  in s u r a n c e  p r e ­
m iu m s  s h a l l  be d e p o s i te d  in  th e  i n s u r a n c e  a c c o u n t  by t h e  lo a n  s e rv ic e r ,  
t r u s te e ,  o r  a g e n t  d e s i g n a t e d  by  t h e  a u t h o r i t y  to  r e c e iv e  th e m .

(d) If, a t  a n y  t i m e  a f t e r  r e c e ip t  by  t h e  a u t h o r i t y  o f  a  p a y m e n t  f rom  
t h e  lo a n  i n s u r a n c e  a c c o u n t  w i th  r e s p e c t  to  a  lo a n ,  th e  a u t h o r i t y  
rec o v e rs  a n  a m o u n t  on t h e  lo a n  o r  p o r t io n  o f  i t  f rom  a  s o u r c e  o t h e r  t h a n  
t h e  loan  i n s u r a n c e  a c c o u n t ,  t h e  a u t h o r i t y  s h a l l  a p p ly  t h e  a m o u n t  
r e c o v e re d  in  th e  fo l lo w in g  o rd er :  f i rs t ,  to  r e p a y  th e  g e n e r a l  f u n d  of  t h e  
s t a t e  for a p p r o p r i a t i o n s  m a d e  u n d e r  (g) o f  t h i s  se c t io n ,  a n d  second ,  to  
r e p a y  t h e  loan  i n s u r a n c e  a c c o u n t .
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(e) L o a n s  m a y  be in s u r e d  o n ly  w h e n  th e  a m o u n t  e i t h e r  in  th e  loan  
i n s u r a n c e  a c c o u n t  i n s u r i n g  t h e  lo a n s  o r  a  s u b a c c o u n t  in  t h e  lo a n  i n s u r ­
a n c e  a c c o u n t  i n s u r i n g  t h e  lo a n s ,  a s  a  p e r c e n t a g e  o f  t h e  s u m  o f  t h e  lo a n s  
to  be  i n s u r e d  a n d  a l l  u n p a i d  p r in c ip a l  on  lo a n s  in s u r e d  b y  th e  lo a n  
i n s u r a n c e  a c c o u n t  o r  t h e  s u b a c c o u n t ,  e q u a l s  o r  e x c e e d s  t h e  fu n d  
r e q u i r e m e n t .  T h e  f u n d  r e q u i r e m e n t  is  c a l c u l a t e d  a s  a  p e r c e n ta g e  
w h ic h  t h e  a u t h o r i t y  d e t e r m i n e s  is a c t u a r i a l l y  s o u n d  for o p e r a t io n  o f  
t h e  lo a n  a c c o u n t  o r  a  s u b a c c o u n t .

(fl W h e n  th e  a u t h o r i t y  d e t e r m i n e s  w h a t  is  a c t u a r i a l l y  s o u n d  w i th  
r e s p e c t  to  t h e  o p e r a t io n  o f  t h e  lo a n  i n s u r a n c e  a c c o u n t  o r  a  s u b a c c o u n t  
in  t h e  lo a n  i n s u r a n c e  a c c o u n t ,  i t  s h a l l  c o n s id e r  m e a n s  o f  p r o v id in g  
s u f f i c ie n t  r e v e n u e  fo r  t h e  o p e r a t io n  o f  t h e  a c c o u n t  o r  s u b a c c o u n t ,  
w i th o u t  r e g a r d  to  a m o u n t s  w h ic h  m a y  h a v e  b e e n  o r  m a y ,  a f t e r  t h e  d a t e  
o f  d e t e r m i n a t i o n  o f  a c t u a r i a l  s o u n d n e s s ,  be  a p p r o p r i a t e d  u n d e r  ig) o f  
t h i s  se c t io n .  T h e  a u t h o r i t y  s h a l l  a l s o  c o n s id e r  f a c to rs  in c lu d in g ,  
w i t h o u t  l im i t a t i o n ,  e s t i m a t e s  o f  f u t u r e  d e f a u l t s  a n d  lo sses  o f  lo a n s  
in s u r e d  u n d e r  t h i s  s e c t io n  b a s e d  on  a c t u a l  d e f a u l t  a n d  loss e x p e r ie n c e  
on  th o s e  lo a n s  o r  o n  s i m i l a r  lo a n s  in  t h e  s t a t e  o r  e l s e w h e r e ,  e s t i m a t e s  
o f  r e c o v e r ie s  o l d e f a u l t e d  o r  fo rec lo sed  lo a n s  b a s e d  on  a c tu a l  d e f a u l t  
a n d  fo re c lo su re  e x p e r ie n c e  on  th o s e  l o a n s  o r  s i m i l a r  lo a n s  in  t h e  s t a t e  
o r  e l s e w h e re ,  t h e  t e r m s  a n d  c o n d i t io n s  o f  t h e  lo a n s  i n s u r e d  u n d e r  th i s  
se c t io n ,  e s t i m a t e s  o f  e a r n i n g s  a n d  in c o m e  o f  a m o u n t s  on  d e p o s i t  in  t h e  
lo a n  i n s u r a n c e  a c c o u n t ,  a n d  o t h e r  a p p r o p r i a t e  fac to rs .

(g) O n  D e c e m b e r  1 o f  e a c h  y e a r  t h e  a u t h o r i t y  s h a l l  d e t e r m i n e  t h e  
a m o u n t  on  d e p o s i t  in  t h e  lo a n  i n s u r a n c e  a c c o u n t  a n d  in  e a c h  
s u b a c c o u n t  in  t h e  lo a n  i n s u r a n c e  a c c o u n t .  I f  t h e  a m o u n t  in  t h e  lo a n  
i n s u r a n c e  a c c o u n t  o r  t h e  a m o u n t  in  a  s u b a c c o u n t  in  t h e  lo a n  in s u r a n c e  
a c c o u n t  is  le ss  t h a n  t h e  fu n d  r e q u i r e m e n t  fo r  t h e  a c c o u n t  o r  for th e  
s u b a c c o u n t ,  t h e  a u t h o r i t y  s h a l l  t r a n s f e r  t h e  a m o u n t  n e c e s s a r y  to 
r e s to r e  t h e  lo a n  i n s u r a n c e  a c c o u n t  o r  t h e  s u b a c c o u n t  to  th e  fu n d  
r e q u i r e m e n t .  T h e  t r a n s f e r  s h a l l  be  m a d e  f ro m  a v a i l a b l e  m o n e y  w h ic h  
is n o t  e n c u m b e r e d  o r  r e s t r i c t e d  fo r  o th e r  u se  u n d e r  t h e  t e r m s  of  
c o n t r a c t s  w i th  b o n d h o ld e r s  o r  o th e r s .  I f  s u f f i c ie n t  m o n e y  is  n o t  a v a i l ­
a b l e  for t r a n s f e r ,  t h e  c h a i r m a n  o f  t h e  a u t h o r i t y  s h a l l ,  no l a t e r  t h a n  
J a n u a r y  2 o f  t h e  fo l lo w in g  y e a r ,  c e r t i f y  in  w r i t i n g  to  th e  g o v e r n o r  a n d  
to t h e  l e g i s l a t u r e  t h e  a m o u n t ,  i f  a n y ,  r e q u i r e d  to  r e s to r e  t h e  a c c o u n t  o r  
a  s u b a c c o u n t  to  t h e  f u n d  r e q u i r e m e n t .  T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  
t h e  a m o u n t  c e r t i f ie d  a n d  t h e  a u t h o r i t y  s h a l l  d e p o s i t  in  t h e  a c c o u n t  o r  
p r o p e r  s u b a c c o u n t  t h e  a m o u n t s  a p p r o p r i a t e d  by  t h e  l e g i s l a tu r e  for  t h e  
p u r p o s e s  o f  th i s  s u b s e c t io n  d u r i n g  t h e  t h e n  c u r r e n t  s t a t e  f isca l y e a r .  
N o t h i n g  in  th i s  s u b s e c t io n  c r e a t e s  a  d e b t  o r  l i a b i l i ty  o f  t h e  s ta te .

(h) A c o n t r a c t  o f  i n s u r a n c e  e x e c u te d  by  t h e  a u t h o r i t y  u n d e r  t h i s  
s e c t io n  is  c o n c lu s iv e  e v id e n c e  o f  e l ig ib i l i ty  for  t h e  in s u r a n c e .  T h e  
v a l id i ty  o f  a  c o n t r a c t  o f  i n s u r a n c e  e x e c u te d  b y  t h e  a u t h o r i t y  o r  o f  a n  
a d v a n c e  c o m m i t m e n t  to  i n s u r e  is in c o n te s t a b l e  f ro m  t h e  d a t e  o f  th e  
e x e c u t io n  o f  t h e  c o n t r a c t  o r  c o m m i t m e n t ,  e x c e p t  for  f r a u d  or
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m is r e p r e s e n t a t i o n  on t h e  p a r t  o f  t h e  in s u r e d  or ,  a s  to  c o m m i tm e n t s  to 
in s u r e ,  n o n c o m p l ia n c e  w i th  t h e  t e r m s  o f  t h e  a d v a n c e  c o m m i tm e n t  o r  
a u t h o r i t y  r e g u l a t i o n s  in  force  a t  t h e  t im e  o f  i s s u a n c e  o f  t h e  a d v a n c e  
c o m m i tm e n t .

(i) In  t h i s  sec t ion :
(1) " lo a n  i n s u r a n c e  c o m m i t m e n t  f e e ” m e a n s  a  fee w h ic h  is a  

p e r c e n ta g e  o f  t h e  p r in c i p a l  a m o u n t  o f  a  lo a n  to  be  in s u r e d  u n d e r  th i s  
s e c t io n  d e t e r m i n e d  by  t h e  a u t h o r i t y  to  b e  a c t u a r i a l l y  so u n d  for th e  
o p e r a t i o n  o f  t h e  lo a n  i n s u r a n c e  a c c o u n t ;

(2) " lo a n  i n s u r a n c e  p r e m i u m ” m e a n s  a n  a n n u a l  i n s u r a n c e  p r e m i u m  
w h ic h  is a  p e r c e n t a g e  o f  t h e  p o r t io n  o f  t h e  u n p a i d  p r in c ip a l  a m o u n t  o f  
a  lo a n  i n s u r e d  u n d e r  t h i s  s e c t io n  d e t e r m i n e d  by  t h e  a u t h o r i t y  to  be 
a c t u a r i a l l y  s o u n d  fo r  t h e  o p e r a t io n  o f  t h e  loan  in s u r a n c e  a c c o u n t  o r  a n y  
s u b a c c o u n t .

(j) N o t w i t h s t a n d i n g  (a) —  (i) o f  t h i s  se c t io n ,  t h e  a u t h o r i t y  m a y  e s t a b ­
l i s h  a d d i t i o n a l  i n s u r a n c e  a c c o u n t s  to s e c u r e  s p e c ia l  o b l ig a t io n  bonds ,  
a n d  m a y  p a y  in t.)  a n  i n s u r a n c e  a c c o u n t  e s t a b l i s h e d  u n d e r  t h i s  s u b s e c ­
t io n  m o n e y  m a d e  a v a i l a b l e  f ro m  a n  a p p r o p r i a t i o n  o r  a n y  o th e r  so u rce .  
A n  in s u r a n c e  a c c o u n t  e s t a b l i s h e d  u n d e r  t h i s  s u b s e c t i o n  is n o t  s u b je c t  
to  t h e  r e q u i r e m e n t s  o f  (d) a n d  (g) o f  t h i s  se c t io n .

(k)  A  lo a n  m a y  n o t  be  in s u r e d  f rom  a  lo a n  in s u r a n c e  a c c o u n t  w i t h i n  
t h e  e n t e r p r i s e  d e v e lo p m e n t  f u n d  i f  t h e  lo a n  is  for  a  p ro jec t  t h e  cost o f  
w h ic h  ex c e e d s  $ 1 0 ,0 0 0 ,0 0 0 .

(/) A lo a n  in e x c es s  o f  $ 1 ,0 0 0 ,0 0 0  m a y  n o t  be  in s u r e d  f rom  a  lo a n  
i n s u r a n c e  a c c o u n t  w i t h i n  th e  e n t e r p r i s e  d e v e lo p m e n t  fu n d  u n le s s  a t  
l e a s t  20  p e r c e n t  o f  t h e  p r in c ip a l  a m o u n t  o f  t h e  lo a n  is r e t a i n e d  b y  a  
fe d e ra l  o r  s t a t e  c h a r t e r e d  f in a n c ia l  i n s t i t u t i o n  o r  t h e  A la s k a  C o m m e r ­
c ia l  F i s h i n g  a n d  A g r i c u l t u r e  B a n k .  (§ 65  ch  106  S L A  1980; a m  S 39  ch  
115  S L A  1981)

R e v is o r ’s  n o te s .  —  F o rm e rly  A S E f f e c t  o f  a m e n d m e n t s .  —  T h e  1981 
4 4 .6 1 .1 5 7 . R e n u m b e re d  in  1980. _  a m e n d m e n t ad d ed  su b se c tio n s  tjl —  </).

S e c .  4 4 .8 8 .1 5 8 .  S m a l l  e n t e r p r i s e  l o a n  a c c o u n t ,  (a) A  s m a l l  e n t e r ­
p r i s e  l o a n  a c c o u n t  is  e s t a b l i s h e d  in  t h e  e n t e r p r i s e  d e v e lo p m e n t  fund .  
T h e  a c c o u n t  m a y  be c o m p o sed  o f  m o n e y  o r  a s s e t s  a p p r o p r i a t e d  o r  t r a n s ­
f e r r e d  to  t h e  a u t h o r i t y ,  i n t e r e s t  on in v e s t m e n t s  a n d  lo a n s  o f  th e  s m a l l  
e n t e r p r i s e  lo a n  a c c o u n t ,  t h e  u n p le d g e d  in c o m e  o f  t h e  e n t e r p r i s e  
d e v e lo p m e n t  fu n d ,  a n d  o t h e r  m o n e y  o r  a s s e t s  d e p o s i te d  in  i t  by  t h e  
a u t h o r i t y .

(b) T h e  a u t h o r i t y  m a y  u s e  m o n e y  in  t h e  s m a l l  e n t e r p r i s e  lo a n  
a c c o u n t  to  p u r c h a s e  t h e  g u a r a n t e e d  p o r t io n  o f  a  lo a n  m a d e  by  a p r iv a t e  
f in a n c i a l  i n s t i t u t i o n  a f t e r  J u n e  30,  1981, to  a  s m a l l  e n t e r p r i s e  to  p ay  
t h e  c o s t  o f  a  p ro jec t ,  a s  d e f in e d  in  A S  4 4 .8 8 .2 2 0 ,  i f  th e  loan  is g u a r ­
a n t e e d  by  t h e  U n i t e d  S t a t e s  o r  a n  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  th e  
U n i t e d  S t a t e s ,  in c lu d in g ,  b u t  n o t  l im i te d  to, t h e  S m a l l  B u s in e s s  
A d m in i s t r a t i o n ,  t h e  N a t i o n a l  M a r i n e  F i s h e r i e s  S e rv ic e ,  a n d  th e  
F a r m e r s  H o m e  A d m in i s t r a t i o n .
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(c) T h e  a u t h o r i t y  m a y  p u r c h a s e  lo a n s  o r i g i n a t e d  b y  t h e  A la s k a  
R u r a l  R e h a b i l i t a t i o n  C o r p o r a t i o n  w h ic h  a r e  m a d e  to  a g r i c u l t u r a l  e n ­
te rp r i s e s .  L o a n s  p u r c h a s e d  u n d e r  t h i s  s u b s e c t io n  m a y  b e  s e c u r e d  by 
s u b s t i t u t e  c o l l a t e r a l  i f  t h e  a m o u n t  o f  t h e  lo a n  d o es  n o t  ex c ee d  75 
p e r c e n t  o f  t h e  v a l u e  o f  t h e  to t a l  c o l l a t e r a l  for t h e  loan .  L o a n s  m a y  b e  
p u r c h a s e d  u n d e r  t h i s  s u b s e c t io n  o n ly  f ro m  m o n e y  a p p r o p r i a t e d  to  t h e  
s m a l l  e n t e r p r i s e  lo a n  a c c o u n t  for  t h a t  p u rp o se .  (§ 65  ch  106  S L A  1980; 
a m  § 4 0  ch  115  S L A  1981)

R e v is o r 's  n o t e s .  —  F o rm e rly  A S 
4-1.61.158. R e n u m b e re d  in  1980.

E f f e c t  o f  a m e n d m e n t s .  —  T h e  1981 
a m e n d m e n t r e w ro te  th is  se c tio n .

S e c .  4 4 .8 8 .1 5 9 .  I n t e r e s t  r a t e s ,  (a) T h e  i n t e r e s t  r a t e  o n  a  lo a n  
f in a n c e d  f ro m  t h e  p ro c e e d s  o f  t a x - e x e m p t  b o n d s  o r  e x p e c t e d  b y  th e  
a u t h o r i t y  to  be  f in a n c e d  f ro m  t h e  p r o c e e d s  o f  t a x - e x e m p t  b o n d s  is  e q u a l  
to  t h e  c o s t  o f  f u n d s  to  t h e  a u t h o r i t y .  In  t h i s  s u b s e c t io n  "c o s t  o f  fu n d s ” 
m e a n s  t h e  t r u e  i n t e r e s t  c o s t  e x p r e s s e d  a s  a  r a t e  o n  t a x - e x e m p t  b o n d s  
o f  t h e  a u t h o r i t y  p l u s  a n  a d d i t i o n a l  p e r c e n t a g e  a s  d e t e r m i n e d  b y  t h e  
a u t h o r i t y  to  r e p r e s e n t  t h e  a l lo c a b le  e x p e n s e s  o f  o p e r a t io n ,  co s ts  o f  
i s s u a n c e ,  a n d  lo a n  s e rv ic in g .

(b) T h e  i n t e r e s t  r a t e  on  a  lo a n  f in a n c e d  from  t h e  p ro c e e d s  o f  t a x a b le  
b o n d s  o r  e x p e c t e d  b y  t h e  a u t h o r i t y  to  b e  f in a n c e d  f ro m  t h e  p ro c e e d s  o f  
t a x a b le  b o n d s  is  e q u a l  to  t h e  c o s t  o f  fu n d s  to  t h e  a u t h o r i t y .  In  th i s  
s u b s e c t io n  "c o s t  o f  f u n d s ” m e a n s  t h e  t r u e  i n t e r e s t  c o s t  e x p r e s s e d  a s  a  
r a t e  on  t a x a b l e  b o n d s ,  p lu s  a n  a d d i t i o n a l  p e r c e n ta g e  a s  d e t e r m i n e d  by 
th e  a u t h o r i t y  to  r e p r e s e n t  t h e  a l lo c a b le  e x p e n s e s  o f  o p e r a t io n ,  co s ts  o f  
i s s u a n c e ,  a n d  lo a n  s e r v i c in g  cos ts .

(c) T h e  i n t e r e s t  r a t e  on  a  lo a n  p u r c h a s e d  b y  t h e  a u t h o r i t y  w i th  
m o n e y  in  t h e  s m a l l  e n t e r p r i s e  lo a n  a c c o u n t  t h a t  is  n o t  f ro m  t h e  p r o ­
ceeds  o f  t h e  s a l e  o f  a  s e r i e s  o f  b o n d s  is e q u a l  to  t h e  m o s t  r e c e n t  in d e x  
o f  A a  c o r p o r a te  b o n d  y ie ld  a v e r a g e s  a s  p u b l i s h e d  b y  M o o d y ’s I n v e s to r s  
S e rv ice .  (§ 41 ch  115  S L A  1981; a m  § 54  ch  113 S L A  1982)

E f f e c t  o f  a m e n d m e n t s .  —  T h e  1982 
a m e n d m e n t s u b s t i tu te d  "e x p e c te d "  for

"ex ce p te d "  in  th e  f i r s t  s e n te n c e  o f  su b se c ­
tio n  (a).

S e c t io n

A r t i c l e  4 .  G e n e r a l  P r o v i s i o n s .

Section
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S e c .  4 4 .8 8 .1 6 0 .  F i n d i n g s  o f  t h e  a u t h o r i t y .  B e fo re  e n t e r i n g  in to  a  
le a se  o r  o t h e r  a g r e e m e n t  a s  p r o v id e d  in  A S  44 .8 8 .0 9 0 (e )  r e g a r d i n g  a  
p ro jec t  for  w h ic h  b o n d s  a r e  a g r e e d  to  be  i s s u e d  by  t h e  a u t h o r i t y  in  a n  
a m o u n t  in  e x c e s s  o f  8 6 ,0 0 0 ,0 0 0 ,  o r  befo re  a p p r o v in g  i n s u r a n c e  o r  a  
c o m m i tm e n t  to  i n s u r e  a  lo a n  a s  p ro v id e d  in  A S  4 4 .88 .157 (b )  w i th  a  
p r in c ip a l  a m o u n t  i n  e x c e s s  o f  $ 6 ,0 0 0 ,0 0 0 ,  t h e r e  m u s t  h a v e  b e e n  filed 
w i th  th e  a u t h o r i t y  a  c e r t i f ie d  copy o f  a  r e s o lu t io n  o f  t h e  g o v e r n in g  body  
o f  th e  p o l i t ic a l  s u b d iv i s io n  o f  t h e  s t a t e ,  i f  a n y ,  in  w h ic h  th e  p ro jec t  is 
to  be  lo c a te d ,  c o n s e n t i n g  to  t h e  lo c a t io n  (w h ic h  c o n s e n t  n e e d  o n ly  r e f e r  
to  t h e  g e n e r a l  n a t u r e  o f  t h e  p ro je c t  u l t i m a t e l y  to be  a c q u i r e d  a s  s e t  o u t  
in  a  r e q u e s t  o f  t h e  p ro p o s e d  p ro je c t  a p p l ic a n t ) .  B efo re  e n t e r i n g  in to  a  
le a se  o r  o t h e r  a g r e e m e n t  a s  p r o v id e d  in  A S  44 .8 8 .0 9 0 (e )  r e g a r d i n g  a  
p ro jec t ,  t h e  a u t h o r i t y  m u s t  f ind ,  on  t h e  b a s i s  o f  a l l  i n f o r m a t i o n  r e a s o n ­
a b ly  a v a i l a b l e  to  i t ,  t h a t

(1) t h e  p ro je c t  a n d  i t s  d e v e l o p m e n t  u n d e r  t h i s  c h a p t e r  w il l  be  eco­
n o m ic a l ly  a d v a n t a g e o u s  to  t h e  s t a t e  a n d  t h e  g e n e r a l  p u b l ic  w e l f a r e  a n d  
w ill  c o n t r i b u t e  to  t h e  e c o n o m ic  g r o w t h  o f  t h e  s t a te ;

(2) t h e  p ro je c t  a p p l i c a n t  is  f in a n c ia l ly  re sp o n s ib le ;
(3) p ro v is io n  to  m e e t  i n c r e a s e d  d e m a n d  u p o n  p u b l ic  f a c i l i t i e s  t h a t  

m i g h t  r e s u l t  f ro m  t h e  p ro je c t  is r e a s o n a b l y  a s s u re d :
(4) t h e  p ro je c t  w i l l  p r o v id e  o r  r e t a i n  e m p l o y m e n t  r e a s o n a b ly  r e l a t e d  

to  t h e  a m o u n t  o f  t h e  f i n a n c i n g  by  t h e  a u t h o r i t y  c o n s id e r in g  t h e  a m o u n t  
o f  i n v e s t m e n t  p e r  e m p lo y e e  for c o m p a r a b le  f a c i l i t i e s  a n d  o th e r  r e l e v a n t  
fac to rs ;  a n d

(5) t h e  scope  o f  t h e  p ro je c t  is  s u f f i c ie n t  to  p ro v id e  a  r e a s o n a b le  e x p e c ­
t a t i o n  o f  a  b e n e f i t  to  t h e  e c o n o m y  o f  th e  s t a t e .  ($ 1 ch  64  S L A  1967; a m  
§ 66 c h  106  S L A  1980)

R c v is o r 's  n o te s .  —  F o rm e rly  A S 
44.61. ICO. R e n u m b e re d  in  1980.

E f f e c t  o f  a m e n d m e n t s .  — T h e  1980 
a m e n d m e n t d iv id ed  th e  fo rm e r  se c tio n  
in to  tw o  se n te n c e s  by d e le t in g  "a n d " ; in  
th e  p re se n t  f i r s t  se n te n c e , in s e r te d  "a s  p ro ­
v ided  in  A S 4 4 .8 8 .0 9 0 (e)"  n e a r  th e  
b e g in n in g , s u b s t i tu te d  th e  la n g u a g e  
b e g in n in g  "fo r w h ich  b o n d s a r e  a g re e d  to 
be  is su e d "  a n d  e n d in g  "p r in c ip a l  a m o u n t  
in  ex cess o f  $ 6 ,0 0 0 ,0 0 0 ” fo r " a s  m e n tio n e d

in  A S 4 4 .8 8 .0 9 0 le i"  n e a r  th e  m id d le , a n d  
su b s t i tu te d  "a p p lic a n t"  for "o c c u p a n t"  a t  
th e  en d ; an d  in Ih e  second  se n te n c e , a d d ed  
"B efo re  e n te r in g  in to  a  le a se  o r  o th e r  
a g re e m e n t a s  p ro v id ed  in AS 44 .88 .090(c) 
r e g a rd in g  a  p ro jec t"  to th e  b e g in n in g , s u b ­
s t i tu te d  "a p p lic a n t"  for "o c c u p a n t"  in  
p a ra g ra p h  <2». d e le te d  "a n d "  from  th e  en d  
o f p a r a g ra p h  i2 l. an d  ad d ed  p a ra g ra p h s  14) 
a n d  (5).

Unlutes

S e e .  4 4 .8 8 .1 6 5 .  D e l i n q u e n t  l o a n s .  I f  m o r e  t h a n  tw o  p e r c e n t  o f  t h e  
to ta l  o u t s t a n d i n g  b a l a n c e  o f  lo a n s  p u r c h a s e d  from  a  f in a n c ia l  i n s t i t u ­
t io n  u n d e r  t h i s  c h a p t e r  b e c o m e s  d e l i n q u e n t  for 90  d a y s  o r  m o re ,  th e  
a u t h o r i t y  s h a l l  d i s c o n t in u e  p u r c h a s i n g  lo a n s  f rom  t h a t  f in a n c ia l  i n s t i ­
t u t i o n  for  w h ic h  i t  h a s  n o t  a l r e a d y  m a d e  a  p u r c h a s e  c o m m i t m e n t  a n d  
m a y  n o t  m a k e  n e w  c o m m i t m e n t s  to  p u r c h a s e  lo a n s  f rom  t h a t  f in a n c ia l  
i n s t i t u t i o n  u n t i l  t h e  d e l in q u e n c y  is r e d u c e d  to  le ss  t h a n  tw o  p e rc e n t .  
(§ 42  ch 115 S L A  1981; a m  § 55 c h  113 S L A  1982)
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E f f e c t  o f  a m e n d m e n t s .  —  T h e  1982 m a y  n o t m a k e  new  c o m m itm e n ts  to  p u r-  
a m e n d m e n t in se r te d  "fo r w h ic h  it h a s  n o t c h a s e  lo a n s  from  th a t  f in a n c ia l in s t i tu -  
a lre n d y  m a d e  a  p u rc h a se  c o m m itm e n t a n d  tio n ."

S e c .  4 4 .8 8 .1 7 0 .  P u r c h a s e  o f  p r o j e c t  a n d  l e a s e s ,  (a)  N o t h i n g  in 
t h i s  c h a p t e r  p r e v e n t s  t h e  in c lu s io n  in  a  le a s e  o r  o t h e r  a g r e e m e n t  
r e l a t i n g  to  a  p ro jec t  o f  a  p ro v is io n  g r a n t i n g  t h e  r i g h t  to  p u r c h a s e  t h e  
p ro jec t ,  o r  to  r e n e w  o r  e x t e n d  t h e  le a s e  o r  a g r e e m e n t ,  u p o n  t h e  t e r m s  
a n d  c o n d i t io n s  w h ic h  m a y  be  p r o v id e d  for in  t h e  le a s e  o r  a g r e e m e n t .

(b) A le a s e  w i t h  r e s p e c t  to  a  p ro je c t  m a y  p r o v id e  for  tw o  o r  m o re  
le s se e s  w i th  t h e  le g a l  r e l a t i o n s h i p  b e t w e e n  th e m s e lv e s  a n d  t h e  a u t h o r ­
i ty  w h ic h  t h e  a u t h o r i t y  m a y  a p p r o v e ,  in c lu d in g  w i th o u t  l im i ta t io n ,  
p r o v is io n s  to  t h e  e ffec t t h a t  t h e  o b l ig a t io n s  o f  t h e  l e s se e s  u n d e r  t h e  
le a s e  for p a y m e n t  o f  r e n t a l  o r  o th e r w i s e  b e t w e e n  th e m s e lv e s  a n d  t h e  
a u t h o r i t y  a r e  s e v e r a l ,  j o i n t ,  o r  j o i n t  a n d  s e v e r a l  a n d  t h a t  t h e  le s see s  
le a se  t h e  p ro jec t  a s  t e n a n t s - in - c o m m o n ,  o r  o th e rw is e .  (§ 1 ch  64  S L A  
1967)

R e v is o r 's  n o te s .  — F o rm e rly  A S 
4 4 .6 1 .1 7 0 . R e n u m b e re d  in  1980.

S e c .  4 4 .8 8 .1 7 2 .  E c o n o m i c  d e v e l o p m e n t  f u n d ,  (a) T h e  econom ic  
d e v e lo p m e n t  f u n d  is e s t a b l i s h e d  in  t h e  a u t h o r i t y .  T h e  fu n d  c o n s is ts  o f  
m o n e y  o r  a s s e t s  a p p r o p r i a t e d ,  lo a n e d ,  o r  t r a n s f e r r e d  to  t h e  a u t h o r i t y ,  
a n d  o t h e r  m o n e y  o r  a s s e t s  d e p o s i te d  in  t h e  f u n d  by  t h e  a u t h o r i t y .  T h e  
fu n d  m a y  o n ly  be  u s e d  to  f in a n c e ,  a c q u i r e ,  m a n a g e ,  a n d  o p e r a te  
p ro je c ts  t h a t  t h e  a u t h o r i t y  i n t e n d s  to  o w n  a n d  o p e r a te .  T h e  t e r m  
" o p e r a t e ” in c lu d e s  o p e r a t io n  d i r e c t ly  b y  t h e  a u t h o r i t y ,  o r  by  a n  a g e n t  
o f  t h e  a u t h o r i t y .

(b) I f  a  p ro jec t  is  f in a n c e d  o r  d e v e lo p e d  th r o u g h  u s e  o f  t h e  a s s e t s  o f  
t h e  ec o n o m ic  d e v e lo p m e n t  fu n d ,  t h e  a u t h o r i t y  m a y  n o t  p le d g e  o r  u s e  
o t h e r  a s s e t s  o f  t h e  a u t h o r i t y  to  a s s i s t  in~ the f in a n c in g ,  d e v e lo p m e n t ,  o r  
o p e r a t io n  o f  t h e  pro jec t .  H o w e v e r ,  w h e t h e r  o r  n o t  t h e  a u t h o r i t y  u s e s  
t h e  ec o n o m ic  d e v e lo p m e n t  fu n d ,  it m a y  i s s u e  b o n d s  to  f in a n c e  a  p ro jec t  
a n d  m a y  s e c u r e  t h e  b o n d s  w i t h  a  m o r tg a g e ,  p le d g e ,  o r  a s s i g n m e n t  o f  
t h e  p ro jec t  o r  o f  r e v e n u e s ,  m o n e y ,  o r  a g r e e m e n t s  a t t r i b u t a b l e  to  th e  
p ro jec t  o r  t h e  b o n d s  a s  p ro v id e d  in  Sec. 10 o f  t h i s  Act.  (§ 8 ch 162 S L A  
1984)

C r o s s  r e f e r e n c e s .  — F o r  r e q u ire m e n t  se c tio n , a n d  fo r ex p ress io n  o f  le g is la tiv e  
o f  le g is la t iv e  ap p ro v a l p r io r  to  th e  issu - in te n t ,s e e S S  lO a n d  1 1 ,eh. 1 6 2 ,SLA  1984 
an c e  o f  b o n d s to  liiu in ce  p ro jec ts  u n d e r  th is  in  th e  T e m p o ra ry  an d  S p ec ia l A cts.

S e e .  4 4 .8 8 .1 7 3 .  F i n a n c e  p l a n ,  (a) B e fo re  a p p r o v in g  a  p ro jec t  
f in a n c e d  u n d e r  A S  4 4 .8 8 .1 7 2 ,  t h e  a u t h o r i t y  s h a l l  p r e p a r e  a  f in a n c e  
p la n .  T h e  f in a n c e  p la n  m u s t  in c lu d e  a n  e s t i m a t e  o f  th e  to ta l  co s t  o f  t h e  
p ro jec t ,  a n d  a d e s c r ip t io n  o f  t h e  s o u r c e s  o f  m o n e y  t h a t  w il l  be  u se d  to
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f in a n c e  th e  to t a l  c o s t  o f  t h e  p ro jec t .  T h e  f in a n c e  p la n  m u s t  a lso  in c lu d e  
a n  e s t i m a t e  o f  t h e  o p e r a t io n a l  c o s ts  o f  t h e  c o m p le te d  p ro jec t ,  a s  w e l l  a s  
a  d e s c r ip t io n  o f  t h e  s o u rc e  o f  t h e  m o n e y  t h a t  is  to  be u s e d  to  p a y  t h e  
o p e r a t io n a l  costs .

(b) T h e  a u t h o r i t y  s h a l l  g iv e  p r e f e r e n c e  to  a  p ro jec t  t h a t  d o es  n o t  
r e q u i r e  f in a n c ia l  a s s i s t a n c e  f ro m  t h e  s t a t e .  I f  t h e  a u t h o r i t y  d e t e r m i n e s  
t h a t  a  p ro je c t  r e q u i r e s  s t a t e  f i n a n c ia l  a s s i s t a n c e ,  a n d  i f  t h e  a u t h o r i t y  
f u r t h e r  d e t e r m i n e s  t h a t  i t  is d e s i r a b l e  to  f in a n c e  t h e  p ro jec t ,  t h e  
a u t h o r i t y  s h a l l  r e c o m m e n d  a  m e th o d  o f  f i n a n c in g  t h a t  m in im iz e s  c o s t  
to  t h e  s t a t e .  A  f in a n c e  p l a n  r e q u i r e d  u n d e r  (a) o f  t h i s  s e c t io n  m u s t  
id e n t i fy  t h e  m e th o d  o f  f i n a n c in g  t h a t  m in i m iz e s  t h e  cos t  to  t h e  s t a t e .

(c) T h e  a u t h o r i t y  s h a l l  s u b m i t  a  f in a n c e  p l a n  p r e p a r e d  u n d e r  t h i s  
s e c t io n  to  t h e  s t a t e  bo n d  c o m m i t t e e ,  t h e  g o v e rn o r ,  a n d  th e  l e g i s l a t u r e  
be fo re  i s s u in g  b o n d s  o r  o t h e r w i s e  i n c u r r i n g  d e b t  for t h e  p ro jec t .  I f  a 
p ro jec t  r e q u i r e s  f in a n c ia l  a s s i s t a n c e  f rom  t h e  s t a t e ,  t h e  s t a t e  f in a n c ia l  
a s s i s t a n c e  m u s t  b e  a v a i l a b l e  b e fo re  b o n d s  a r e  i s s u e d  for t h e  p ro jec t .  
(§ 8  ch 162 S L A  1984)

S e c .  4 4 .8 8 .1 7 4 .  R e g i o n a l  r e s o u r c e  a d v i s o r y  c o u n c i l ,  (a) W i th in  
30  d a y s  a f t e r  t h e  a u t h o r i t y  a d o p t s  a  r e s o lu t io n  c e r t i fy in g  t h a t  a  p ro je c t  
in  t h e  u n o r g a n iz e d  b o r o u g h  is  e l ig ib le  for  f in a n c in g  u n d e r  A S
4 4 .8 8 .172 ,  t h e  g o v e r n o r  s h a l l  a p p o i n t  a  R e g io n a l  R e so u rc e  A d v iso ry  
C o u n c i l  in  t h e  a r e a  o f  t h e  s t a t e  w h e r e  t h e  p ro jec t  is to  be lo c a te d  a n d  
for w h ic h  a  r e g io n a l  h o u s in g  a u t h o r i t y  h a s  b e e n  e s ta b l i s h e d  u n d e r  A S  
18 .55 .996 . T h e  p u r p o s e  o f  a  co u n c i l  is  to  a s s i s t  t h e  a u t h o r i t y  in  
r e v ie w in g  a  p ro jec t  t h a t  h a s  b e e n  p ro p o se d  for d e v e lo p m e n t  in  i t s  a r e a  
o f  t h e  s ta te .

(b) A  R e g io n a l  R e so u rc e  A d v is o r y  C o u n c i l  c o n s is ts  o f  f ive m e m b e r s  
r e g i s t e r e d  to  v o te  in  t h e  r e g io n .  T h e  g o v e r n o r  s h a l l  a p p o i n t  t h e  m e m ­
b e r s  to  r e f le c t  t h e  ec o n o m ic  a n d  g e o g r a p h ic  d iv e r s i ty  o f  t h e  reg io n .  
C o u n c il  m e m b e r s  s e r v e  t h r e e - y e a r  t e r m s  a t  t h e  p le a s u r e  o f  t h e  g o v e r ­
nor ,  e x c e p t  t h a t  t h e  i n i t i a l  m e m b e r s  m a y  be a p p o in te d  for le ss  t h a n  
t h r e e  y e a r s  so t h a t  t h e  t e r m  o f  a t  l e a s t  o n e  o f  t h e  m e m b e r s  e x p i re s  e a c h  
y e a r .  T h e  g o v e r n o r  s h a l l  a p p o i n t  a  c h a i r p e r s o n  w ho  s h a l l  ca ll  m e e t i n g s  
a s  r e q u i r e d  a n d  p r e s id e  o v e r  t h e  d e l ib e r a t i o n s  o f  t h e  counc il .  A m a j o r ­
i ty  o f  t h e  c o u n c i l  c o n s t i t u t e s  a  q u o r u m  for c o n d u c t in g  th e  b u s in e s s  of  
t h e  council .

(c) M e m b e r s  o f  a  R e g io n a l  R e s o u r c e  A d v is o r y  C ounc il  do  n o t  re c e iv e  
c o m p e n s a t io n  fo r  t h e i r  s e rv ic e s  o n  t h e  co u n c i l ,  b u t  a r e  e n t i t l e d  to  p e r  
d ie m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  by la w  for s t a t e  b o a r d s  a n d  
c o m m iss io n s  u n d e r  A S  3 9 .2 0 ,1 8 0 .  (§ 8  ch  162 S L A  1984)

S e c .  4 4 .8 8 .1 7 5 .  R e q u i r e m e n t s  p r i o r  t o  a p p r o v a l  o f  p r o j e c t s ,  (a)
B efore  e n t e r i n g  in to  a n  a g r e e m e n t  to f in a n c e  o r  to dev e lo p  a  p ro p o sed  
p ro jec t  w i th  a  c o s t  in  e x c e s s  o f  3 1 0 ,0 0 0 ,0 0 0  t h a t  is f in a n c e d  u n d e r  A S
4 4 .8 8 .172 ,  t h e  a u t h o r i t y  s h a l l  o b t a in  t h e  a p p r o v a l  o f  e a c h  R e g io n a l  
R e so u rce  A d v is o ry  C o u n c i l  o r  m u n i c i p a l i t y  in  t h e  a r e a  in  w h ic h  t h e
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p ro p o se d  p ro jec t  is to  b e  loca ted .  A p p ro v a l  u n d e r  t h i s  s u b s e c t io n  m u s t  
be  e v id e n c e d  b y  a  c e r t i f ie d  copy  o f  a  r e s o lu t io n  o f  t h e  counc i l  o r  o f  th e  
g o v e r n in g  body  o f  t h e  m u n ic ip a l i ty .

(b) B e fo re  a p p r o v in g  a  p ro je c t  f in a n c e d  u n d e r  A S  4 4 .8 8 .1 7 2  for 
w h ic h  b o n d s  m u s t  b e  i s s u e d ,  t h e  a u t h o r i t y  s h a l l

(1) o b t a in  a p p r o v a l  u n d e r  (a) o f  t h i s  se c t io n ;
(2) f ind ,  on  t h e  b a s i s  o f  a l l  i n f o r m a t i o n  r e a s o n a b ly  a v a i l a b l e  to  it, 

t h a t
(A) t h e  p ro je c t  a n d  i t s  d e v e lo p m e n t  u n d e r  t h i s  c h a p t e r  w il l  b e  eco­

n o m ic a l ly  a d v a n t a g e o u s  to  t h e  s t a t e  a n d  to  t h e  g e n e r a l  p u b l ic  w e l f a re  
a n d  w ill  c o n t r i b u t e  to  t h e  ec o n o m ic  g r o w t h  o f  t h e  s t a t e ;

(B) t h e  p ro je c t  a p p l i c a n t  is  f in a n c i a l l y  r e s p o n s ib le ;
(C) t h e  p ro jec t  is  e c o n o m ic a l ly  a n d  f in a n c ia l ly  fe a s ib le  a n d  a b l e  to 

p r o d u c e  r e v e n u e  a d e q u a t e  to  r e p a y  t h e  b o n d s  o r  lo a n s  w i t h  w h ic h  i t  is 
f in a n c e d ;

(D) i n c r e a s e d  d e m a n d  on  p u b l ic  f a c i l i t i e s  t h a t  m i g h t  r e s u l t  f ro m  th e  
p ro jec t  w il l  b e  p ro v id e d  for;

fE) t h e  p ro jec t  w il l  p ro v id e  o r  r e t a i n  e m p l o y m e n t  r e a s o n a b ly  r e l a t e d  
to  th e  a m o u n t  o f  t h e  f in a n c in g  b y  th e  a u t h o r i t y ,  c o n s id e r in g  th e  
a m o u n t  o f  i n v e s t m e n t  p e r  e m p lo y e e  for  c o m p a r a b le  fa c i l i t i e s ,  a n d  o th e r  
r e l e v a n t  fac to rs ;

(F) t h e  scope  o f  t h e  p ro jec t  is  s u f f i c ie n t  to  p ro v id e  a  r e a s o n a b le  e x p e c ­
t a t i o n  o f  a  b e n e f i t  to  t h e  ec o n o m y  o f  t h e  s t a t e ;

(G) t h e  p ro jec t  is in  c o m p l ia n c e  w i t h  a p p l i c a b le  law ; a n d
(H) i s s u a n c e  o f  t h e  b o n d s  is  n o t  e x p e c t e d  to  a d v e r s e ly  a f fec t  th e  

a b i l i ty  o f  t h e  s t a t e  o r  a n y  p o l i t ic a l  s u b d iv i s io n  o f  t h e  s t a t e  to  m a r k e t  
o t h e r  bo n d s .  (S 8  ch  162  S L A  1984)

S e c .  4 4 .8 8 .1 7 6 ,  H e a r i n g  to  c o n s i d e r  p r o p o s e d  p r o j e c t .  B efo re  
c o n s id e r in g  a  r e s o lu t io n  r e g a r d i n g  t h e  a p p r o v a l  o r  r e je c t io n  o f  th e  
d e v e lo p m e n t  o r  f in a n c in g  o f  a  p ro p o sed  p r o je c t  w i t h  a  cos t  in  e x c es s  of 
$ 1 0 ,0 0 0 ,0 0 0 ,  t h a t  is f in a n c e d  u n d e r  A S  4 4 .8 8 .1 7 2 ,  a  R e g io n a l  R e so u rce  
A d v is o r y  C o u n c i l  s h a l l  c o n d u c t  a  p u b l ic  h e a r i n g  w i t h i n  t h e  reg io n .  If  
a  p ro p o sed  p ro jec t  is lo c a te d  w i t h i n  a  m u n ic ip a l i t y ,  t h e  g o v e r n in g  body  
o f  a  m u n i c i p a l i t y  s h a l l  c o n d u c t  a  h e a r i n g  on  t h e  p ro p o sed  p ro jec t .  (§ 8 
ch  162 S L A  1984)

S e c .  4 4 .8 8 .1 7 7 .  O p e r a t i o n  o f  p r o j e c t s .  I f  a  p ro jec t  is f in a n c e d  
u n d e r  A S  4 4 .8 8 .1 7 2 ,  t h e  a u t h o r i t y  s h a l l  s o l ic i t  t h e  r e v ie w  a n d  a d v ice  
o f  t h e  R e g io n a l  R e s o u rc e  A d v is o r y  C o u n c i l  o r  g o v e r n in g  body in  th e  
a r e a  in  w h ic h  a  p ro jec t  is lo c a te d  b e fo re  t h e  e x e c u t io n  o f  c o n t r a c t s ,  
a g r e e m e n t s ,  r e s o lu t io n s ,  o r  o t h e r  m a t t e r s  t h a t  d i r e c t ly  co n c e rn  th e  
d e v e lo p m e n t ,  m a i n t e n a n c e ,  a n d  o p e r a t io n  o f  a  p ro jec t .  (§ 8 ch  162 S L A  
1984)

S e c .  4 4 .8 8 .1 8 0 .  C o n f l i c t s  o f  i n t e r e s t ,  (a) A  m e m b e r  o f  t h e  a u t h o r ­
i ty  m a y  n o t  v o te  o n  a  r e s o lu t io n  o f  t h e  a u t h o r i t y  r e l a t i n g  to  a  le a se  o r  
c o n t r a c t  to  be e n t e r e d  in to  by  t h e  a u t h o r i t y  u n d e r  t h i s  c h a p t e r  i f  th e



44 .8 8 .1 9 0 S t a t e  G o v e r n m e n t § 4 4 .88 .200

m e m b e r  is  a  p a r t y  to  t h e  l e a s e  o r  c o n t r a c t  o r  h a s  a  d i r e c t  o w n e r s h ip  o r  
e q u i ty  i n t e r e s t  in  a  f i rm ,  p a r t n e r s h i p ,  c o r p o r a t io n  or  a s so c ia t io n  t h a t  
m a y  be  a  p a r t y  to  t h e  c o n t r a c t  o r  le a se .  A r e s o lu t io n  o f  th e  a u t h o r i t y  
t h a t  is  a p p r o v e d  by  a  m a jo r i t y  o f  t h e  m e m b e r s  w h o  a r e  n o t  b a r r e d  from 
v o t in g  u n d e r  t h i s  s u b s e c t i o n  is  a  v a l id  a c t io n  o f  t h e  a u t h o r i t y  for al l  
p u rp o se s .  (§ 1 ch  64  S L A  1967; a m  § -56 ch  113  S L A  1982)
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R e v is o r ’s  n o te s .  —  F o rm e rly  A S 
44 .61 .180 . R e n u m b e re d  in  1980.

E f f e c t  o f  a m e n d m e n t s .  —  T h e  1982 
a m e n d m e n t, in  su b se c tio n  (a), s u b s t i tu te d  
”A m e m b e r  o f  th e  a u th o r i ty  m a y  n o t"  fo r 
"N o m e m b e r  o f th e  a u th o r i ty  m a y ,"  " th e  
m e m b e r"  for "h e ,"  a n d  " th a t  m ay  be" for 
"w h ich  m ay  b e ” in th e  f i r s t  se n te n c e , 
re w ro te  th e  second  s e n te n c e , w h ich  
fo rm erly  re a d , " I f  a  p e rso n  m a y  n o t v o te  
b e c a u se  o f th is  p ro h ib itio n , fo r a l l  p u rp o se s  
r e g a rd in g  a c tio n  o f th e  a u th o r i ty  r e la t in g

to a d o p tio n  o f  th e  re so lu tio n , th e  position  
o f  th e  p e rso n s  a s  a  m e m b e r  sh a ll  be t r a n s ­
fe rre d  to  th e  f i r s ' one o f  th e  fo llow ing s ta le  
o fficers w ho  is n o t th e n  a c tin g  a s  a  m em b er 
a n d  w ou ld  n o t be  p ro h ib ite d  from  v o tin g  on 
th e  r e so lu tio n  b e cau se  o f  th e  sa m e  p ro h ib i­
tion . co m m iss io n e r o f  a d m in is tra t io n , 
a t to  -ney g e n e ra l ,  co m m iss io n e r o f  re v e ­
n u e , co m m iss io n e r  o f  h e a l th  an d  w elfa re , 
co m m iss io n e r  o f  lab o r, co m m iss io n er o f 
p u b lic  w o rk s , co m m iss io n e r o f  pub lic  
sa fe ty ."

S e c .  4 4 .8 8 .1 9 0 .  O p e r a t i o n  o f  c e r t a i n  s t a t u t e s  e x c e p t e d ,  (a) T h e  
a u t h o r i t y  s h a l l  n o t  b e  c o n s id e r e d  o r  c o n s t i t u t e  (1) a  p o l i t ica l  s u b d i ­
v is io n  o f  t h e  s t a t e  a s  t h e  t e r m  is  u s e d  in  A S  37 .1 0 .0 8 5 ,  (2) a  m u n ic ip a l  
c o r p o r a t io n  o r  p o l i t ic a l  s u b d iv i s io n  o f  t h e  s t a t e  a s  t h e  t e r m s  a r e  u sed  
in  A S  29, o r  (3) e x c e p t  a s  p ro v id e d  in  A S  4 4 .8 8 .2 0 5 ,  a  s t a t e  a g e n c y  a s  
t h e  t e r m  is  u se d  in  A S  37 ,  b u t  fo r  a l l  o t h e r  p u r p o s e s  t h e  a u t h o r i t y  
co .- .s ti tu tes  a  p o l i t ica l  s u b d iv i s io n  a n d  a n  i n s t r u m e n t a l i t y  o f  t h e  s t a t e  
a s  p ro v id e d  in  t h i s  c h a p te r .

(b) T h e  fu n d s ,  in c o m e  o r  r e c e ip t s  o f  t h e  a u t h o r i t y  s h a l l  n o t  be  con ­
s id e re d  o r  c o n s t i t u t e  m o n e y  o f  t h e  s t a t e ,  n o r  s h a l l  r e a l  p r o p e r ty  in 
w h ic h  t h e  a u t h o r i t y  h a s  a n  i n t e r e s t  be  c o n s id e r e d  l a n d  ow n ed  in  fee by 
t h e  s t a t e  o r  to  w h ic h  t h e  s t a t e  m a y  b ec o m e  e n t i t l e d  or  in  a n y  w a y  la n d s  
b e lo n g in g  to  t h e  s t a t e ,  o r  s t a t e  l a n d s  r e f e r r e d  to  in  A r t .  V II I  o f  th e  
A la s k a  C o n s t i t u t i o n .  (§ -1 ch  6 4  S L A  1967; a m  § 67 ch 106 S L A  1980)

R e v is o r ’s  n o te s .  —  F o rm e rly  A S 
4 4 .61 .190 . R e n u m b e re d  in  19S0.

E f f e c t  o f  a m e n d m e n t s .  —  T h e  1980

a m e n d m e n t in se r te d  "excep t a s  prov ided  
in A S  4 4 .8 8 .2 0 5 "  p reced in g  " a  s ta te  
ag e n c y "  n e n r  th e  m id d le  o f  su b sec tio n  la).

S e c .  4 4 .8 8 .2 0 0 .  A n n u a l  a u d i t .  T h e  a u t h o r i t y  s h a l l  h a v e  i ts  
f in a n c ia l  r e c o rd s  a u d i t e d  a n n u a l l y  by  t h e  le g i s l a t iv e  a u d i to r  o r  by a 
c e r t i f ie d  p u b l ic  a c c o u n t a n t  a p p r o v e d  by  t h e  le g i s l a t iv e  a u d i to r .  T h e  
le g i s l a t iv e  a u d i t o r  m a y  p r e s c r ib e  t h e  fo rm  a n d  c o n t e n t  o f  t h e  f in a n c ia l  
r e c o rd s  o f  t h e  a u t h o r i t y  a n d  s h a l l  h a v e  a c c e ss  to  th e s e  reco rds  a t  a n y  
t im e .  (§ 1 ch  64 S L A  1967)

R c v is o r 's  n o te s .  —  F o rm e rly  A S 
-14.61.200. R e n u m b e re d  in  1980
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S e c .  4 4 .8 8 .2 0 5 .  O p e r a t i n g  b u d g e t .  F o r  fisca l y e a r s  b e g i n n in g  
a f t e r  J u n e  30, 1981, t h e  o p e r a t i n g  b u d g e t  o f  t h e  a u t h o r i t y  is  s u b je c t  to 
t h e  E x e c u t iv e  B u d g e t  A c t  (A S  37 .07).  (§ 68  ch  106  S L A  1980)

R e v is o r ’s  n o te s .  —  F o rm e rly  A S 
4 4 .61 .2 0 5 . R e n u m b e re d  in  1980.

S e c .  4 4 .8 8 .2 1 0 .  R e p o r t s  a n d  p u b l i c a t i o n s ,  (a) B y  J a n u a r y  10 o f  
e a c h  y e a r ,  t h e  a u t h o r i t y  s h a l l  p u b l i s h  a  r e p o r t  for d i s t r i b u t i o n  to  t h e  
g o v e rn o r ,  l e g i s l a tu r e ,  a n d  t h e  pub l ic .  T h e  r e p o r t  s h a l l  be  w r i t t e n  in  
e a s i ly  u n d e r s t a n d a b l e  l a n g u a g e .  T h e  r e p o r t  s h a l l  in c lu d e  a  f in a n c ia l  
s t a t e m e n t  a u d i t e d  b y  a n  i n d e p e n d e n t  o u t s id e  a u d i t o r ,  a  s t a t e m e n t  o f  
t h e  a u t h o r i t y ’s i n v e s t m e n t s  u n d e r  t h i s  c h a p t e r  i n c lu d in g  a n  a p p r a i s a l  
o f  t h e  i n v e s t m e n t s  a t  m a r k e t  v a lu e ,  a  c o m p a r i s o n  o f  t h e  a u t h o r i t y ’s 
p e r f o r m a n c e  w i th  t h e  g o a l s  o f  t h e  a u t h o r i t y  a n d  t h e  le v e ls  o f  b o n d in g  
a n d  i n v e s t m e n t  a c t i v i t i e s  a n t i c i p a t e d  in  t h e  p r e v io u s  y e a r ’s  r e p o r t  
u n d e r  (b) o f  t h i s  s e c t io n ,  a n d  a n y  o t h e r  in f o r m a t io n  t h e  m e m b e r s  o f  t h e  
a u t h o r i t y  b e l ie v e  w o u ld  be  o f  i n t e r e s t  to  t h e  g o v e r n o r ,  t h e  l e g i s l a tu r e ,  
a n d  t h e  p u b l ic .  T h e  a n n u a l  in c o m e  s t a t e m e n t  a n d  b a l a n c e  s h e e t  o f  t h e  
a u t h o r i t y  s h a l l  b e  p u b l i s h e d  in  a t  l e a s t  o n e  n e w s p a p e r  in  e a c h  ju d ic ia l  
d i s t r ic t .  T h e  a u t h o r i t y  m a y  a l so  p u b l i s h  o t h e r  r e p o r t s  i t  c o n s id e r s  
d e s i r a b l e  to  c a r r y  out. i t s  p u rp o se .

(b) T h e  a u t h o r i t y  s h a l l  in c lu d e  in  i t s  a n n u a l  r e p o r t  u n d e r  (a) o f  t h i s  
se c t io n

(1) a n  e s t i m a t e  o f  t h e  i n v e s t m e n t  a c t iv i ty  o f  t h e  a u t h o r i t y  u n d e r  t h i s  
c h a p t e r  fo r  t h e  fo l lo w in g  1 2 -m o n th  per iod ;  a n d

(2) a n  e s t i m a t e  o f  t h e  a m o u n t  o f  b o n d s  to  be  i s s u e d  d u r i n g  th e  
fo l lo w in g  1 2 - m o n th  p er io d .  (§ 1 ch  64  S L A  1967; a m  § 69 ch  106 S L A  
1980)

§)

R c v is o r ’s  n o te s .  —  F o rm e rly  
44 .61 .2 1 0 . R e n u m b e re d  in  1980.

A S E f f e c t  o f  a m e n d m e n t s .  —  T h e  1980 
a m e n d m e n t re w ro te  th e  se c tio n .

S e c .  4 4 .8 8 .2 1 2 .  F e e s  c h a r g e d  b y  a u t h o r i t y ,  (a) A n  a p p l i c a t io n  fee 
m a y  n o t  be  c h a r g e d  for  a n  a p p l i c a t io n  for  a u t h o r i t y  p a r t i c i p a t i o n  in  a  
lo a n  u n d e r  A S  4 4 .8 8 .1 5 8 .

(b) T h e  c o m m i t m e n t  fee  for a  lo a n  c o m m i t m e n t  by  t h e  a u t h o r i t y  m a y  
n o t  exceed  tw o  p e r c e n t  o f  t h e  p r in c ip a l  a m o u n t  o f  t h e  loan .  (S 34  ch  115 
S L A  1981)

R e v is e r ’s  n o te s .  — E n a c te d  as A S 
44 .88 .0 8 5 . R e n u m b e re d  in 1981.

S e c .  4 4 .8 8 .2 2 0 .  D e f i n i t i o n s .  In  A S  4 4 .8 8 .0 1 0  —  4 4 .8 8 .2 2 0
(1) " a u t h o r i t y ” m e a n s  th e  A l a s k a  I n d u s t r i a l  D e v e lo p m e n t  A u th o i  i ty  

c r e a t e d  by A S  4 4 .8 8 .0 1 0  —  4 4 .88 .220 ;
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(2) " b u s in e s s  e n t e r p r i s e ” m e a n s  a  s in g l e  p r o p r ie to r s h ip ,  c o rp o ra t io n ,  
f i rm ,  p a r t n e r s h i p ,  o r  o t h e r  a s s o c ia t io n  o f  p e r s o n s  o r g a n iz e d  in  a n y  
m a n n e r ,  for a n y  b u s i n e s s  p u r p o s e ,  o t h e r  t h a n  on  a  n o n p r o f i t  bas is ;

(3) " c o m m e rc ia l  a c t i v i t y ” i n c lu d e s  w o rk  in  p ro ce ss  o r  a c t iv i ty  
i n v o lv in g  s to c k  in  t r a d e ,  a c c o u n t s  r e c e iv a b le ,  o r  t h e  r e f in a n c in g  of 
e x i s t i n g  in d e b te d n e s s ,  s u b je c t  to  the '  p r o v is io n s  o f  A S 44 .88 .158 :

(4) " f e d e r a l  a g e n c y ” m e a n s  t h e  U n i t e d  S t a t e s  a n d  a n y  officer, 
d e p a r t m e n t ,  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  t h e  U n i t e d  S ta te s ;

(5) " g o v e r n i n g  b o d y  o f  a  p o l i t i c a l  s u b d iv i s io n ” m e a n s ,  w h e n  u se d  
w i t h  r e s p e c t  to  t h e  lo c a t io n  o f  a  p ro jec t ,  t h e  c o u n c i l  o f  a  c i ty  i f  t h e  
p ro je c t  is  to  be  lo c a te d  in  a  c i ty  in  t h e  u n o r g a n iz e d  b o ro u g h ,  o r  th e  
a s s e m b l y  i f  t h e  p r o je c t  is to  b e  lo c a te d  in  a n  o r g a n iz e d  b o r o u g h  o r  a 
u n i f i e d  m u n ic ip a l i t y ;

(6) " l e a s e ” in c lu d e s ,  w h e n  u s e d  a s  a  n o u n ,  a n  i n t e r e s t  in ,  o r  w h e n  
u s e d  a s  a  v e r b ,  t h e  t r a n s f e r  o f  a n  i n t e r e s t  in ,  p r o p e r ty  less  t h a n  fee 
s im p le  t i t l e ,  in c lu d in g ,  w i t h o u t  l i m i t a t i o n ,  w h e n  u se d  a s  a  n o u n ,  
a g r e e m e n t s  to  u s e  o r  occ u p y  p r o p e r ty ;

(7, " p l a n t ” o r  " f a c i l i t y ” m e a n s  r e a l  p r o p e r ty ,  w h e t h e r  a b o v e  o r  be low  
m e a n  h ig h  w a t e r ,  o r  a n  i n t e r e s t  in  i t ,  a n d  t h e  b u i ld in g s ,  i m p r o v e m e n t s  
a n d  s t r u c t u r e s  c o n s t r u c t e d  o r  to b e  c o n s t r u c t e d  o n  o r  in  it,  a n d  m a y  
in c lu d e  f ix tu r e s ,  m a c h i n e r y ,  a n d  e q u i p m e n t  on  it  o r  i n  i t ,  a n d  t a n g ib l e  
p e r s o n a l  p r o p e r ty ,  r e g a r d l e s s  o f  w h e t h e r  t h e  t a n g i b l e  p e r s o n a l  p r o p ­
e r t y  is a t t a c h e d  to o r  c o n n e c t e d  w i th  r e a l  p r o p e r ty ,  i f  t h e  o w n e r  h a s  
a g r e e d  n o t  to  r e m o v e  t h e  t a n g i b l e  p e r s o n a l  p r o p e r ty  p e r m a n e n t l y  from  
t h e  s t a t e  for t h e  p e r io d  th e  a u t h o r i t y  s e ts ;  " p l a n t ” o r  " f a c i l i ty ” d oes  not 
in c lu d e  w o rk  in  p ro c e s s  o r  s to c k  in  t r a d e ;

(8) "project.” m e a n s

(A) a  p l a n t  o r  f a c i l i ty  u s e d  o r  i n t e n d e d  for u s e

(i) in  c o n n e c t io n  w i t h  m a k i n g ,  p r o c e s s in g ,  p r e p a r i n g ,  o r  p r o d u c in g  
in  a n y  m a n n e r ,  goo d s"  p r o d u c t s  o r  s u b s t a n c e s  o f  a n y  k i n d  o r  n a t u r e  or  
in  c o n n e c t io n  w i t h  d e v e lo p in g  o r  u t i l i z i n g  a  n a t u r a l  r e so u rc e ,  o r  
e x t r a c t i n g ,  s m e l t i n g ,  t r a n s p o r t i n g ,  c o n v e r t in g ,  a s s e m b l i n g  o r  p r o d u c ­
in g  in  a n y  m a n n e r ,  m i n e r a l s ,  r a w  m a t e r i a l s ,  c h e m ic a l s ,  co m p o u n d s ,  
a l lo y s ,  f ib e rs ,  c o m m o d i t i e s  a n d  m a t e r i a l s ,  p r o d u c t s  o r  s u b s t a n c e s  o f  a n y  
k in d  o r  n a t u r e ;

(ii) a s  a n  i n d u s t r i a l  p a r k ;  in  c o n n e c t io n  w i th  t r a n s p o r t a t i o n ;  for  th e  
p r e v e n t io n ,  l i m i t a t i o n  o r  c o n t ro l  o f  p o l lu t io n ;  for t h e  d isp o s a l  o f  s e w a g e  
o r  so l id  w a s te ;  for  t h e  loca l  f u r n i s h i n g  o f  g as ;  fo r  t h e  f u r n i s h i n g  of  
w a te r ;  a s  o r  in  c o n n e c t io n  w i th  m a s s  c o m m u t i n g  v eh ic le s ;  for local 
d i s t r i c t  h e a t i n g  o r  coo l ing ;  a s  a  p a r k i n g  fac i l i ty ;  o r  a s  a  s to r a g e  or  
t r a i n i n g  fa c i l i ty  d i r e c t ly  r e l a t e d  to  a  p l a n t  o r  f a c i l i ty  d e s c r ib e d  in  th i s  
p a r a g r a p h ;

(B) a  p l a n t  o r  f a c i l i ty  u s e d  o r  i n t e n d e d  for u s e  in  c o n n e c t io n  w i th  a  
b u s in e s s  e n t e r p r i s e ;

(C) c o m m e r c i a l  a c t i v i t y  b y  a  s m a l l  e n t e r p r i s e ;
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(9) "p ro je c t  a p p l i c a n t ’’ m e a n s  a  b u s in e s s  e n t e r p r i s e  o r  e n t e r p r i s e s  
p r o p o s in g  to

(A) u se  o r  occupy  a  p ro jec t;  o r
(B) a g r e e  to  p e r m i t  o t h e r s  to  u s e  o r  occupy  a  pro jec t;
(10) " p ro je c t  f \ js t"  o r  " c o s t  o f  a  p ro je c t” m e a n s  a l l  o r  a n y  p a r t  o f  th e  

a g g r e g a t e  co s ts  d e t e r m i n e d  b y  t h e  a u t h o r i t y  to  b e  n e c e s s a r y  to f in a n c e  
t h e  c o n s t r u c t io n ,  e x p a n s io n ,  o r  a c q u i s i t io n  o f  a  p ro jec t ,  i n c lu d in g  
w i t h o u t  l i m i t a t i o n  t h e  cos t  o f  a c q u i r i n g  r e a l  o r  t a n g ib l e  p e r s o n a l  p r o p ­
e r ty ,  a n d ,  in  c o n n e c t io n  w i th  r e a l  p r o p e r ty ,  t h e  co s t  o f  c o n s t r u c t in g  
b u i ld i n g s  a n d  i m p r o v e m e n t s ,  t h e  cos t  o f  c o n s t r u c t i n g  m e a n s  o f  access  
to  a n d  f ro m  t h e  p ro je c t ,  t h e  co s t  o f  c o n s t r u c t in g  e x t e n s i o n s  o f -u t i l i ty  
s y s t e m s  to  t h e  s i t e  o f  t h e  p ro jec t;  t h e  c o s t  o f  a  p ro jec t  in c lu d e s ,  w i th o u t  
l im i t a t i o n ,  t h e  cos t  of f i n a n c in g  th e  p ro jec t ,  i n t e r e s t  c h a r g e s  before ,  
d u r i n g  o r  a f t e r  c o n s t r u c t io n ,  e x p a n s io n ,  o r  a c q u i s i t io n  o f  t h e  projec t,  
co s ts  r e l a t e d  to  t h e  d e t e r m i n a t i o n  o f  t h e  f e a s ib i l i ty ,  p l a n n in g ,  d e s ig n  or 
e n g i n e e r i n g  o f  t h e  p ro je c t  a n d ,  to  t h e  e x t e n t  d e t e r m i n e d  n e c e s s a r y  by 
t h e  a u t h o r i t y ,  a d m i n i s t r a t i v e  e x p e n s e s ,  t h e  cos t  o f  m a c h i n e r y  o r  e q u i p ­
m e n t  to  be  u s e d  in  t h e  o p e r a t io n  o f  t h e  p ro jec t  a n d  e x p e n s e s  o f  i n s t a l l a ­
t io n ,  r e p l a c e m e n t  o r  r e h a b i l i t a t i o n ,  a n d  a l l  o th e r  cos ts ,  c h a r g e s ,  fees 
a p d  e x p e n s e s  w h ic h  m a y  be d e t e r m i n e d  by  t h e  a u t h o r i t y  to be  n e c e s ­
s a r y  to  f in a n c e  th e  c o n s t r u c t io n ,  e x p a n s io n ,  o r  a c q u is i t io n ;

(11) 'Veal p r o p e r t y ” m e a n s  l a n d  a n d  r i g h t s  a n d  i n t e r e s t s  i n  la n d ,  
in c lu d in g ,  w i t h o u t  l im i t a t i o n ,  i n t e r e s t s  le s s  t h a n  fu ll  t i t l e  s u c h  a s  e a s e ­
m e n ts ,  u se s ,  l e a s e s ,  a n d  l icenses ;

(12) " s m a l l  e n t e r p r i s e ” m e a n s  a  b u s in e s s  e n t e r p r i s e  w h ic h  is  a 
p ro jec t  a p p l i c a n t  w i t h  g r o s s  in c o m e  o f  $ 1 0 ,0 0 0 ,0 0 0  o r  le s s  for  i t s  a n n u a l  
r e p o r t i n g  p e r io d  e n d i n g  i m m e d ia t e ly  be fo re  t h e  a p p l i c a t io n  to  t h e  
a u t h o r i t y  for  a  loan .  (§ 1 ch 64  S L A  1967; a m  §§ 4, 5 ch  64  S L A  1977; 
a m  § 70 ch  106  S L A  1980; a m  §§ 43  —  4 7 , 5 1  ch 115 S L A  1981; a m  § 9 
ch 162 S L A  1984)

R c v is o r ’s  n o t e s .  —  F o rm e rly  A S 
•14.61.220. R e n u m b e re d  in  1980.

R e o rg an ized  in  1984 lo  a lp h a b e t iz e  th e  
d e fin ed  te rm s .

E f f e c t  o f  a m e n d m e n t s .  —  T h e  1980 
a m e n d m e n t, in  p a r a g r a p h  (2). in s e r te d  
" s in g le  p ro p r ie to r s h ip ” a n d  s u b s t i tu te d  
"w h ich  is n o t o rg a n iz e d  on  a  n o n p ro fit 
b a s is ” for "n r  a  s in g le  p ro p r ie to r s h ip ”; in 
p a r a g ra p h  (4), d e le te d  "b o ro u g h "  
p re c e d in g  " a s se m b ly "  a n d  ad d ed  "o r  a  
u n if ie d  m u n ic ip a li ty "  to  th e  en d ; so 
c h a n g e d  p a r a g r a p h s  (5>, (6), a n d  (9) a s  to 
m a k e  a  d e ta i le d  c o m p a riso n  
im p ra c tic a b le ; d e le te d  fo rm e r  p a r a g ra p h  
t7*. w h ich  d e f in e d  "p ro jec t" ; in  p i r a g r a p b  
i8>, s u b s t i tu te d  "o r  ta n g ib le  p e rso n a l p ro p ­
e r ty , a n d , in  co n n e c tio n  w ith  re a l p ro p ­
e r ty "  fo r " p ro p e r ty "  a n d  " th e  cost o f a  
p ro jec t in c lu d es , w ith o u t l im ita t io n , th e

cost o f  f in a n c in g  th e  p ro jec t"  fo r " th e  cost 
o f  f in a n c in g  th e  p ro jec t, in c lu d in g , w ith o u t 
l im ita t io n ”; in p a r a g ra p h  111 >. d e le te d  
" re a l"  p re c e d in g  " p ro p e r ty ” in  tw o  places; 
a n d  a d d ed  p a r a g ra p h s  I12M 15).

T h e  1981 a m e n d m e n t s u b s t i tu te d  "for 
a n y  b u s in e s s  p u rp o se , o th e r  th a n ” for 
"w h ic h  is n o t o rg a n iz e d "  in  p a ra g ra p ti  (2). 
T h e  a m e n d m e n t re w ro te  p a r a g ra p h s  (8) 
a n d  M 2). In p a r a g ra p h  1 10), th e  a m e n d ­
m e n t ad d e d  "e x p a n s io n "  fo llow ing  "con­
s t ru c tio n "  in  th r e e  p laces . T h e  a m e n d m e n t 
a lso  ad d ed  p a r a g ra p h  (13).

T h e  1984 a m e n d m e n t d iv ided  th e  
fo rm e rly  u n d iv id e d  s u b p a ra g ra p h  (A) o f  
p a r a g ra p h  i8 ) in to  in tro d u c to ry  la n g u a g e  
a n d  i te m s  li)  a n d  (ii) a n d , in  ite m  (ii), 
ad d ed  " a s  o r  in co n n ec tio n  w ith  m a ss  
co m m u tin g  v eh ic le s ; for local d is t r ic t  
h e a l in g  o r  cooling ; a s  a  p a rk in g  fac ility ; o r
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Sourt* ChopUr No.
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AN ACT

Authorizing the construction of the Knik Arm Crossing and re­
lating to the acquisition, construction, equipping, and mainte­
nance of coll facilities funded by revenue bonds and providing 
toll collection authority.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

THE ACT FOLLOWS ON PAGE 1. LINE 17

UNDERLINED MATERIAL HOICATES TEXT THAT IS BEING ADDED TO 
THE LAW ANO BRACKETED MATERIAL IN CAPITAL LETTERS INDICATES 
DELETIONS FROM THE LAW; COMPLETELY HEW TEXT OR MATERIAL 
REPEALED ANO RE-ENACTED IS IDENTIFIED III THE INTRODUCTORY 
LINE OF EACH BILL SECTICN.

Approved by the Governor: July 6. 1986
Actual Effective Date: October 6, 1986



that is legally provided for the sane purposes for which the be- j 
■ni' :->j iged except for any accrued interest paid on the bonds • j 

pu'-'hrscr. The no in the construction fund is used to pay t>. j 

of acquiring, coi tucting, and equipping facilities author!,1'! 

AS 37.15.720 and 3,.‘j.730 and costs Incidental to those actlv | 

including costs of the authorization, issuance, and sale of the (• 

To the extent allowed in the bond resolution, nonev in the con 

cion fund nay also be used for the payment of interest on the s 

during the tine of actual construction, and for any additional ; 

not exceeding one year after construction is completed. Honey 

construction fund may also be transferred to the bond redemption 

as permitted by the bond resolution, to establish a reserve fr 

payment of the principal and Interest on the bonds.

(b) The bond resolution nay provide for the investment of: 

in the construction fund as the committee determines. The if 

earned upon or any profit derived from the sale of the investor 

deposited in the construction fund.

Sec. 37.15.630. REVENUE FUND, (a) The toll facilities tl

fund is established and shall be set apart from all other money:

state. The toll facilities revenue fund is a trust fund for tb 

poses under AS 37.15.610 - 37.15.760, where all revenue, fees,! 

charges, and rentals are deposited that arc derived by the stat* 

the ownership, lease, use, and operation of the facilities auth 

by AS 37.15.720 and 37.15.730. The revenue, fees, tolls, charge 

rentals may not include the proceeds of any state tax or licenst 

money in the revenue fund may only be used to

(1) pay or secure the payment of the principal of and'

cst on the toll facilities bonds and principal of and interest' 

other r venue bonds Issued by authorization of the legislat: 

lies CSSB 347(SA) am II -2-
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provide money to acquire, construct, and equip facilities authorized 

•v AS 37.15. 720 and 37.15.730 and to be payable out of the revenue

'•••r.di

(2) pay the normal and necessary costs of maintaining and 

pern  ting the facilities acquired, constructed, or equipped under

tS 37.15.610 - 37.15.760;

(3) pay the costs of renewals, replacements, and cxtra- 

rdlnary repairs to facilities acquired, constructed, or equipped 

•vler AS 37.15,610 - 37.15.760;

(4) redeem before their fixed maturities any and all revenue 

uids issued for the purpose of acquiring, constructing, and equipping

'iclllties authorized by AS 37.15.720 and 37.15.730;

(5) provide money to acquire, construct, and equip necessary 

Iditions and improvements to facilities authorized by AS 37.15.720

n d  37.15.730; and

(6) provide money to pay any and all other costs relating to 

:he ownership, use, and operation of the facilities.

(b) The investment of money in the revenue fund may be made as

the committee determines, The interest earned upon or any profits

derived from the sale of an Investment under this subsection shall be 

deposited in the revenue fund.

Sec. 37.15.640. BOND REDEMPTION FUND. The coll facilities 

revenue bond redemption fund is established for deposit in trust of 

■’oney for paying and securing the payment of principal of and interest 

and redemption premium, if any, on bonds and is set apart from all 

other money of the state. The committee, on behalf of the state, 

shall obligate the st/te to set aside and pay into the bond redemption

fund from the revenue find an amount of money sufficient to pay the

principal of and interest and redemption premium, If any, on thu bonds

-3- HCS CSSB 347(SA) am II

Chapter 162



r

interests of the state and its inhabitants, and those that will s 

plish the most advantageous sale of the bonds, with due :• 

however, (1) to necessary or nermnl costs of maintenance and 

tlonj (2) to renewals and replacements of and repairs to the • 

facilities! (3) to all improvements to coll facilities and proper 

coll facilities owned, used, operated, or leased in connection i 

toll facilities! and (4) to the future growth and expansion of 

the facilities and the possibility of additional revenue bond f!-« 

lng for toll facilities purposes. A decision of the comraittt* 

expressed in any bond resolution, is final when any bonds hnvt 

issued under the bond resolution.

(e) A bond resolution nay provide that the bonds issued c n  

a recital that they are issued under AS 3/.15.610 - 37.15.760. arit 

bonds containing this recital are conclusively considered to be w 

and to have been issued In conformity with AS 37.15.610 - 37.15.7!'

(f) The validity of the authorization and issuance of bor.ii 

not affected by any proceeding for the acquisition or construct!- 

Che additions, improvements, or facilities for which the bonds •< 

been Issued or by any contract in connection with the acqulslti- ' 

construction.

Sec. 37.15.660. BOHD RESOLUTION. The committee is authrr:- 

and directed to adopt the bond resolution and prepare all other!- 

monts and proceedings necessnry for the issuance, sale, and del!'’" 

of the bonds or any part or scries of then. The bond resolution i'<’ 

fix the principal amount, denomination, date, maturities, plsti e 

places of payment, rights of redemption, if any, terms, form, c-ti 

tions, and covenants of the bonds or each series of them, The crri’ll

tee shall also determine and provide for the date and manner of •<&>
§

of the bonds, and shall provide whether the notice of sale Is trI 

HCS CSSB 347(SA) am II -6-
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published elsewhere in addition to the publication required by AS 37.-

15.650.

Sec. 37.15.670. ENFORCEMENT BV HOLDER. The holder of any bonds 

or the trustee for the holJers of the bonds or any series of them, 

nay, by appropriate proceedings in the courts of record of the state, 

compel Che transfer, setting aside, and payment of money and the 

enforcement of all of the terms, conditions, and covenants as required 

and provided in AS 37.15.610 - 37.15.760 and in the bond resolution.

Sec, 37.15.680. AMOUNTS REQUIRED FOR PAYMENTS. The committee 

shall, before December 31 of each year, commencing with the year in 

which Che bonds arc issued, certify to the commissioner of revenue and 

the commissioner of transportation and public facilitii s the amounts 

required in the next ensuing calendar year by a bond resolution to be 

pa l1 out of the revenue fund into the bond redemption fund and to be 

paid into and maintained in any reserve fund or account or any other 

fund or account created by a bond resolution. The committee shall 

also certify to the commissioners the last dace upon which payments 

nay be made.

Sec. 37.15.690. BOND NEGOTIABILITY. The bonds and the coupons 

attached to them are fully negotiable Instruments under the laws of 

the state.

Sec. 37.15.700. REFUNDING. (a) The bonds or any part of them 

nay be refunded at or before their maturity by the issuance of refund­

ing revenue bonds of the state if in the opinion of the committee 

refunding is advantageous to and in the best interest of the state and 

Its inhabitants.

(b) The issuance of refunding bonds need not be authorized by an 

act of the legislature, and the committee shall adopt the resolution 

and prepare all other documents and proceedings necessnry for the

-7- HCS CSSB 3471SA) am II
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1986

S o u r c o  ChopUr No.
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A N  ACT

Authorizing the construction of the Knik Arm Crossing and re­
lating to the acquisition, construction, equipping, and mainte­
nance of toll facilities funded by revenue bonds and providing 
toll collection authority.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

THE ACT FOLLOWS Of) PAGE 1, LINE 1?.

UfOERLINED MATERIAL HOICATES TEXT THAT IS BEING ADDED TO 
THE LAW AMD BRACKETED MATERIAL IN CAPITAL LETTERS IIOICATES 
DELETIONS FROM THE LAW; COMPLETELY NEW TEXT OR MATERIAL 
REPEALED ANO RE-ENACTED IS IDENTIFIED IN THE INTRODUCTORY 
LINE OF EACH BILL SECTION.

Approved by the Governor: July 6, 1986
Actual Effective Date: October 6, 1986



Chapter 162

All ACT

i Authorizing the construction of the Knik Arm Crossing 

and relating to the acquisition, construction, equipping, 

and maintenance of toll facilities funded by revenue 

bonds and providing toll collection authority.

' :iertion 1. AS 37.15 is amended by adding new sections to road:

ARTICLE h. TOLL FACILITIES REVENUE BONDS.

Sec. 37.15.610. BOND AUTHORIZATION. For the purpose of provid­

ing part or all of the money to be used, with or without any grants or 

other money that may become available, the issuance and sale of reve­

nue bonds of the state in the total principal sum of not to exceed 

3300,000,000 is authorized to acquire, construct, equip, and install 

the additions, improvements, extensions, and facilities authorized in 

AS 37.15.720 and 37.15.730. The principal of and interest on these 

bonds are paid out of and secured by the gross revenues derived by the 

Etate fron the ownership, use, and operation of the toll facilities, 

and out of any other revenue or money that the state legislature may 

provide exclusive of any state tax or license. Bonds may not be 

issued to assist in the acquisition, financing, or operation of proj­

ects without’prior approval from the legislature.

Sec. 37.15.620. CONSTRUCTION FUND. (a) The toll facilities

construction fund is established for deposit of proceeds of the sale 

of the bonds authorized by AS 37.15.610 and any grant or other money

-1- HCS CSSB 367 (SA) am 11


