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IV Analysis:

Committee Substitute Senate Bill 42 (FIN)
Fiscal Note Analysis 

Prepared by Division of Retirement & Benefits 
Department of Administration 

March 16, 1988

Page 2 o f 2

This bill would expand the eligible service categories 
for qualifying for the Retirement Incentive Program to 
include Alaska Bureau of Indian Affairs (BIA) teaching 
service in the Teachers' Retirement System (TRS). 
Members could use this service to satisfy minimum 
service requirements under the TRS. Those who had not 
previously been eligible to retire would now have until 
June 30, 1988 to apply for retirement and August 1, 1988 
to be appointed to retirement.

The administrative cost to the division associated with 
this effort would be funded through an increase in 
administrative fees to the employers.

We anticipate that: as many as 50 previously
ineligible members would now become eligible; many 
members who were eligible and retired under one 
provision, the 20 year provision, would now become 
eligible under another more favorable provision and 
would have to have their benefits recalculated.

We anticipate the need for one Retirement Technician 
I/II to perform the necessary effort. If this bill 
passed by May 1988, we would need support for June 1988 
for FY 88 and for the first two months of FY 89.
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Members could use this service to satisfy minimum 
service requirements under the TRS. Those who had not 
previously been eligible to retire would now have until 
June 30, 1988 to apply for retirement and August 1, 1988 
to be appointed to retirement.

The administrative cost to the division associated with 
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provision, the 20 year provision, would now become 
eligible under another more favorable provision and 
would have to have their benefits recalculated.
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passed by May 1988, we would need support for June 1988 
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O riginal sponsors: Duncan, Halford,
Szymanski and Kerttula

1 IN THE SENATE B Y  THE FINANCE COMMITTEE

2 CS F O R  SENATE BILL NO. 42 (Finance)

3 IN THE L EG IS L AT UR E OF THE STATE OF A LA SK A

4 . F I FT EENTH L E GI SL AT UR E - SECOND SESSION

5 A  BILL

6 For an Act entitled: "An A ct r e l at in g to territorial service and BIA

7 service u n d e r  the retirement incentive program; and

8 providing for an effective date."

9 I BE IT ENAC TE D  B Y  THE LEGISLATURE O F  THE STATE OF ALASKA:

i!
io!j * Sect i on  1. Section 5(b), ch. 26, SLA 1986, is repealed and r ee nacted

j]

n |i to read:
.i
li

12j! (b) Excep t as pro vi d ed  in (f) of this section, in determining

ij
13ji w h e t h e r  a m e m b e r  will qualify to retire under (a) of this section,

14 ii (1) for members of the Publ ic  Retirement System, only
ti

is!! service credit for employment re ndered to an employer u nd er  AS 39.35

1 6 1 m a y  be used;

1 7 ! (2) for members of the T e a c h e r s’ Retirement System, credit-

18 ed service m a y  include service credit for employment r e n d e r e d  to an

19 employer, territorial service u nder AS 14.25.105, and A l a s k a  BIA

20 service u nder A S  14.25.107.

21 * Sec. 2. Section 5(e), ch. 26, SLA 1986, is amended to read:

22 (e) A  m e mb er  w ho w is he s to participate shall apply on a form

23 p r o v i d e d  by the administrator. A  m e m b e r  m a y  n o t  apply for participa-

24 tion in the retirement incentive p r o g r a m  unless the m e m b e r  is employed

25 in a pos it io n in a designated organizational unit. Except as pr ov id ed

26 in (h) of this section, a [A] state employee other than an employee of

27 the University of Alaska, or a m e m b e r  of the teachers' r etirement

23 system other than an employee of the Unive rs it y of Alaska, m a y  apply
i

29 for p a r t ic ip at io n  in the p r o g r a m  until June 30, 1987. A n  e mployee of

-1- CSSB 4 2 (Fin)
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3 !•
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, i!

i j the Un iv er s i t y  of A laska m a y  apply for participation in the p r o g r a m
j

2 j b e t we en  O c t ob er  1 , 1986, and September 30, 1987. Other members of the

!'
3l Public Employees' Retirement Syst em  m a y  apply for p articipation in the

4 p r o g r a m  b e t w e e n  January 1, 1987, and December 31, 1987.
!

5 ij * Sec. 3. Section 5, ch. 26, S L A  1986, is amended b y  ~$aing a new

oij subsection to read:

7j! (h) No t wi thstanding (e) of this section, a me mber of the T e a c h­

ers' Retir em en t  System, including a m e m b e r  employed by the state, who 

is e m p lo y ed  in a p osition in a designated unit and who becomes qual-

0 i fied to retire under the retirement incentive program only becau s e of

n the amendment to (b) of this section enacted by sec. 1 of this Act,

12 |j m a y  apply for participation in the retirement incentive p r o g r a m  until

13 j! June 30, 1988. A n  application is not timely unless it is r e c ei ve d by

’-Jii the division of retirement and benefits in the Department of Adminis-

15ij tration on or before June 30, 1988. If the m e m be r is not a m e m b e r  of

i 6 | !  a design at ed  unit, the membe r  m a y  request the member's employer to
)|

1 2 | designate the member's p o sition as bel on g in g to a design at ed  unit.

13 N ot wi t h s t a n d i n g  (a) of this section, the administrator shall accept

19 the a p p l ic at io n of a v e s t e d  m e m b e r  who is eligible u n de r this sub-

20 section if the memb er  will be appointed to retirement on or before

21 A u g u s t  1 , 1988.

22 * Sec. 4. This Act takes effect i mm ediately u nder AS 01.10.070(c).
1 I

2 3 !
!

24 ji
i>

25 ii

2 6 !
i
ti

271
i

28

29j

I CSSB 42(Fin) -2-



C h e r y l  -

T e r r y  C r a m e r  (Legal S e r v i c e s  3867) called 

re: r u s h  f i n a l  o n  C S S B  42 (Fin). T i t l e  

is i n s u f f i c i e n t  b e c a u s e  of r e f e r e n c e  to 

t e r r i t o r i a l  s e r v i c e  u n d e r  TRS. N e e d s  to 

k n o w  w h e t h e r  she m a y  r e f e r  to t e r r i t o r i a l  

s e r v i c e  in n e w  title.

3 / 1 5 / 8 8

k a t h y  

1 :j O p.m.

•0 4 A
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From The

DATE: March 15, 1988

TO:

•..FROM:

-V;; ■.
-V-:- fV '.-  . - > •
'-t', ' ■

Lynn Barnes 
Legal Services

Vicki (4935) M
Cap Bldg, R m  413 .

CS for SB 42

■ • ■ • • .

■ ■ ■. • SS ■ -
Please have a Finance CS if or SB 42 
pre pa re d p er attached draft ( 2 /1 2/ 8 8) ,.  
noting the amendments on lines 6 a n d  19//
CS for SB 42 was R EPORTED OUT of our - j 
Committee this morning.

Please return final to me asap. 

THANXl
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Cramer
2/12/88

Original sponsors: Duncan, Halford,
Szymanski and K er tt u l a

IN THE SENATE SV TH£ f lt iA U U  doMAiTTte

CS F O R  SENATE BI LL  NO. 42 Cfh»a>ee- )

IN THE L E G I S L A T U R E  OF THE STATE O F  A L A S K A  

F IF TEENTH L E G I S L A T U R E  - SECOND SESSION

A  BILL
01/1 setvice. uji^

For an Act entitled: "An Act r e l at in g to^the r et ir e m e n t  incentive program;

and p r o v i di ng  for an e ff ective date."

BE IT ENACTED BY THE L E G IS LA T UR E OF THE STATE OF ALASKA:

* Section 1. Section 5(b), ch. 26, SLA 1986, is r e p e a l e d  and r ee nacted 

to read:

(b) Except as p r o v i d e d  in (f) of this section, in determining 

w h e t he r a m ember will qualify to retire u nd e r (a) of this section,

(1) for members of the Public Re ti re m e n t  System, only 

service credit for employment ren d er ed  to an em pl oy er  u n d e r  A S  39.35 

m ay be used;

(2) for members of the T e a c h e r s’ Ret i r e m e n t  System, cr edit­

ed service m a y  include service credit for e m pl oy m e n t  r e n d e r e d  to an 

employer, territorial service u n d e r  AS 14.25.105, A l a s k a  B IA service 

under AS 14.25.107,— an d outside servicc- u ndcr A S 1 4 .2 5. 060-̂ — '

* Sec. 2. Section 5(e), ch. 26, SLA 1986, is a m e n d e d  to read:

(e) A  m e m be r w h o  w i s h e s  to pa rt ic i p a t e  shall apply on a form 

p rovided by the administrator. A  m e m b e r  m a y  n o t  apply for p a r t i c i p a­

tion in the retirement in ce ntive p r o g r a m  unless the m e m b e r  is employed 

in a p osition in a design at ed  or ga ni za t io na l unit. Except is prov i de d 

in (h) of this section, a [A] state employee other than an employee of 

the Univer si ty  of Alaska, or a m e m b e r  of the t e a c h e r s’ retirement 

system other than an employee o f  the Un iv er s i t y  of Alaska, m a y  apply 

for p a r ti ci pa ti on  in the p r o g r a m  u n ti l June 30, 1987. An employee of 

the Univer si ty  of Alaska m a y  apply for p a r t i c i p a t i o n  in the program

-1- CSSB 42<fiv\ )
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17

18

19

20 

21 

22

23

24

25

26

27

28 

29

b e t w e e n  October 1, 1986, and September 30, 1987. Other mem be rs  of the 

Public Employees' Retirement S y stem m a y  apply for p a r t i c i p a t i o n  in the 

p r o g r a m  betw ee n January 1, 1987, and D ecember 31, 1987.

* Sec. 3. Section 5, ch. 26, SLA 1986, is amen de d by adding a new

5 I subsection to read:

6 (h) Notwith st an di ng  (e) of this section, a m e m b e r  of the T e a c h­

ers' Retirement System, including a m e m b e r  employed b y  the state, who 

is employed in a posi ti on  in a d es i gn at ed  unit and who becomes q u a l­

ified to retire under the retirement incentive p r o g r a m  only beca us e  of 

the amendment to (b) of this section enacted by sec. 1 of this Act, 

m a y  apply for p a r t ic ip a ti on  in the retirement incentive p r o g r a m  until 

June 30, 1988. A n  ap plication is not timely unless it is rece iv e d by 

the division of r etirement and b enefits in the Depart me nt  of A d m i n i s­

tration on or before June 30, 1988. If the m em be r is not a m e m b e r  of 

a designated unit, the membe r m a y  request the mem b er 's  employer to 

designate the me mb e r' s position as b e l o n gi ng  to a designated unit. 

Notwi th st an di ng  (a) of this section, the admi ni st ra t or  shall accept 

the a pp lication of a v es te d m e m b e r  w ho is eligible un d er  this suL- 

section if the m e m b e r  w i l l  be appointed- to re ti re me n t on or before 

A u g us t 1, 1988.

* Sec. 4. This Act takes effect immediately under AS 01.10.070(c).

CSSB 42( ) - 2 -



O f f e r e d :  4/23/87
R e f e r r e d :  L a b o r  & Commerce & F i n a n c e

5-0191L

O r i g i n a l  s p o n s o r s :  D u n c a n ,  H a l f o r d ,
S z ym a n sk i  and K e r t t u l a

1 I N  THE SENATE BY THE STATE AFFAIRS COMMITTEE

2 CS FOR SENATE B I L L  NO. 42 ( S t a t e  A f f a i r s )

3 IN  THE LEGISLATURE OF THE STATE OF ALASKA

4 F IFTEENTH  LEGISLATURE - F IR ST  SESSION

5 A B I LL

6 F o r  an  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to  t h e  r e t i r e m e n t  i n c e n t i v e  p r og r am ;

7 u s e  o f  t h e  w o r k i n g  r e s e r v e  a c c o u n t ;  and  p r o v i d i n g  f o r

8 an  e f f e c t i v e  d a t e . "

9 BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 *  S e c t i o n  1. S e c t i o n  5 ( a ) ,  c h .  26, SLA 1986, i s  amended  t o  r e a d :

11 (a) The a d m i n i s t r a t o r  s h a l l  a c c e p t  t h e  a p p l i c a t i o n  o f  an  e l i -

12 g i b l e  v e s t e d  member i f

13 (1) t h e  member w i l l  b e q u a l i f i e d  t o  r e t i r e  u n d e r  AS 14.25.-

14 110 o r  AS 39.35.370 a f t e r  r e c e i p t  o f  t h e  r e t i r e m e n t  i n c e n t i v e  and  w i l l

15 be a p p o i n t e d  t o  r e t i r e m e n t  on o r  b e f o r e

16 (A) O c t o b e r  1, 1987, i f  t h e  member i s  a n  em p l o y e e  o f

17 t h e  s t a t e  o t h e r  t h a n  t h e  U n i v e r s i t y  o f  A l a s k a  [ ,  OR A MEMBER OF

18 THE TEACHERS’ RETIREMENT SYSTEM OTHER THAN AN EMPLOYEE OF THE

19 UN IVERS ITY  OF ALASKA];

20 (B) J a n u a r y  1, 1988, i f  t h e  member i s  a n  em p l o y e e  o f

21 t h e  U n i v e r s i t y  o f  A l a s k a  o r  a member o f  t h e  T e a c h e r s '  R e t i r e m e n t

22 Sys tem  n o t  em p l o y e d  by  t h e  s t a t e ;

23 (C) A p r i l  1, 1988, f o r  a l l  o t h e r  members o f  t h e  P u b l i c

24 Em p lo y e e s '  R e t i r e m e n t  Sys tem ;  and

25 (2) t h e  m embe r ' s  a g e n c y  o r  t h e  e m p l o y e r  u n d e r  AS 14.25 o r

26 AS 39.35.550 - 39.35.650 has  s i g n e d  a r e im b u r s e m e n t  a g r e em e n t  t h a t

27 (A) r e q u i r e s  t h e  a g e n c y  o r  e m p l o y e r  t o  r e i m b u r s e  t h e

28 s y s t em  f o r  e a c h  member who i s  r e t i r e d  w i t h i n  t h r e e  y e a r s  a f t e r

29 t h e  end  o f  t h e  f i s c a l  y e a r  i n  w h i c h  t h e  member i s  a p p o i n t e d  t o

^  S B 0 0 4 2 b  - 1 -  C S S B  4 2 ( S A )



1 r e t i r e m e n t  i n  an  amoun t e q u a l  t o

2 ( i )  t h e  a c t u a r i a l  e q u i v a l e n t  o f  t h e  d i f f e r e n c e

3 b e tw e e n  t h e  b e n e f i t s  t h e  member r e c e i v e s  a f t e r  t h e  a d d i t i o n

4 o f  t h e  r e t i r e m e n t  i n c e n t i v e  u n d e r  t h i s  s e c t i o n  and  t h e

5 amoun t t h e  member w o u l d  h a v e  r e c e i v e d  w i t h o u t  t h e  i n c e n t i v e

6 l e s s  t h e  amount t h e  p a r t i c i p a n t  h a s  p a i d  on t h e  i n d e b t e d n e s s

7 d e t e r m i n e d  u n d e r  (c ) o f  t h i s  s e c t i o n ;  and

8 ( i i )  an  a p p r o p r i a t e  s h a r e  o f  t h e  a d m i n i s t r a t i v e

9 c o s t s  o f  t h e  p r og r am ;  and

10 (B) p r o v i d e s  t h a t  c o n t r i b u t i o n s  f r om  t h e  a g e n c y  o r

11 e m p l o y e r  t o  t h e  s y s t em  u n d e r  t h i s  s e c t : . o n  t a k e  p r i o r i t y  o v e r

12 o t h e r  o b l i g a t i o n s  o f  t h e  a g e n c y  o r  e m p l o y e r  t o  t h e  maximum e x t e n t

13 p e r m i t t e d  by  l a w .

14 *  S e c .  2. S e c t i o n  5 ( b ) ,  c h .  26, SLA 1986, i s  r e p e a l e d  a n d  r e e n a c t e d  t o

15 r e a d :

16 (b) E x c e p t  as p r o v i d e d  i n  ( f )  o f  t h i s  s e c r i o n ,  i n  d e t e r m i n i n g

17 w h e t h e r  a member w i l l  q u a l i f y  t o  r e t i r e  u n d e r  (a) o f  t h i s  s e c t i o n ,

18 (1) f o r  members o f  t h e  P u b l i c  R e t i r e m e n t  S y s t em ,  o n l y

19 s e r v i c e  c r e d i t  f o r  em p l o ym en t  r e n d e r e d  t o  an  e m p l o y e r  u n d e r  AS 39.35

20 may be  u s e d ;

21 (2) f o r  members o f  t h e  T e a c h e r s '  R e t i r e m e n t  S y s t em ,  c r e d i t -

22 ed s e r v i c e  may i n c l u d e  s e r v i c e  c r e d i t  f o r  emp l o ym en t  r e n d e r e d  t o  an

23 e m p l o y e r ,  t e r r i t o r i a l  s e r v i c e  u n d e r  AS 14.25.105, A l a s k a  B IA  s e r v i c e

24 u n d e r  AS 14.25.107, and o u t s i d e  s e r v i c e  u n d e r  AS 14.25.060.

25 *  S e c .  3. S e c t i o n  5 ( e ) ,  c h .  26, SLA 1986, i s  amended t o  r e a d :

26 (e) A member who w i s h e s  t o  p a r t i c i p a t e  s h a l l  a p p l y  on  a f o rm

27 p r o v i d e d  by  t h e  a d m i n i s t r a t o r .  A member may n o t  a p p l y  f o r  p a r t i c i p a -

28 t i o n  i n  t h e  r e t i r e m e n t  i n c e n t i v e  p r o g r am  u n l e s s  t h e  member i s  em p l o y e d

29 i n  a p o s i t i o n  i n  a d e s i g n a t e d  o r g a n i z a t i o n a l  u n i t .  A s t a t e  e m p l o y e e
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1 o t h e r  t h a n  an  em p l o y e e  o f  t h e  U n i v e r s i t y  o f  A l a s k a  [ ,  OR A MEMBER OF

2 THE TEACHERS’ RETIREMENT SYSTEM OTHER THAN AN EMPLOYEE OF THE UNIVER-

3 S ITY  OF ALASKA,] may a p p l y  f o r  p a r t i c i p a t i o n  i n  t h e  p r o g r am  u n t i l

A J un e  30, 1987. A member o f  t h e  T e a c h e r s '  R e t i r e m e n t  Sys tem  o t h e r  t h a n

5 an  em p l o y e e  o f  t h e  U n i v e r s i t y  o f  A l a s k a  o r  o f  t h e  s t a t e  may a p p l y  f o r

6 p a r t i c i p a t i o n  i n  t h e  p r o g r am  u n t i l  S e p t em b e r  30, 1987. An e m p l o y e e  o f

7 t h e  U n i v e r s i t y  o f  A l a s k a  may a p p l y  f o r  p a r t i c i p a t i o n  i n  t h e  p r o g r am

8 b e tw e e n  O c t o b e r  1, 1986, a n d  S e p t em b e r  30, 1987. O t h e r  members o f  t h e

9 P u b l i c  Em p lo y e e s '  R e t i r e m e n t  Sy s t em  may a p p l y  f o r  p a r t i c i p a t i o n  i n  t h e

10 p r o g r am  b e tw e e n  J a n u a r y  1, 1987, and  De c embe r  31, 1987.

11 *  S e ’ . 4. AS 37.05.152(a) i s  amended t o  r e a d :

12 (a) T h e r e  i s  e s t a b l i s h e d  i n  t h e  g e n e r a l  f u n d  a w o r k i n g  r e s e r v e

13 a c c o u n t .  The  w o r k i n g  r e s e r v e  a c c o u n t  c o n s i s t s  o f  amoun ts  a p p r o p r i a t e d

14 t o  s t a t e  a g e n c i e s  f o r

15 (1) c a s h  paymen t  o f  a c c r u e d  l e a v e ;

16 (2) c a s h  pa ymen t  o f  t e r m i n a l  l e a v e ;

17 (3) paymen t o f  t h e  e m p l o y e r ' s  c o n t r i b u t i o n  f o r  u n em p l o ym e n t

18 b e n e f i t s  o f  f o rm e r  e m p l o y e e s ;  [AND]

19 (4) paymen t  o f  c l a i m s  f o r  w o r k e r s '  c o m p e n s a t i o n  and  g e n e r a l

20 l i a b i l i t y ^

21 (5) pa ymen t  o f  amoun t s  owed t o  t h e  P u b l i c  Em p l o y e e s '  Re-

22 t i r e m e n t  Sys tem (AS 39.35) and  t h e  T e a c h e r s '  R e t i r e m e n t  Sy s tem

23 (AS 14.25) u n d e r  t h e  r e t i r e m e n t  i n c e n t i v e  p r o g r am  ( c h .  126, SLA 1986,

24 as am end ed ) .

25 *  S e c .  5. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  AS 01 .10 .070(c) .
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I n t r o d u c e d :  1/19/87
R e f e r r e d :  S t a t e  A f f a i r s ,  L a b o r  & Commerce

and  F i n a n c e

5-0191A

BY DUNCAN, HALFORD,
1 IN  THE SENATE SZYMANSKI AND KERTTULA

2 SENATE B I L L  NO. 42

3 IN  THE LEGISLATURE OF THE STATE OF ALASKA

4 F IFTEENTH LEGISLATURE - F IRST  SESSION

5 A B I L L

6 F o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  t h e  e a r l y  r e t i r e m e n t  p r o g r am ;  and

7 p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

8 BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 *  S e c t i o n  1. S e c t i o n  5 ( a ) ,  c h .  26, SLA 1986, i s  amended t o  r e a d :

10 (a) The a d m i n i s t r a t o r  s h a l l  a c c e p t  t h e  a p p l i c a t i o n  o f  an  e l i -

11 g i b l e  v e s t e d  member i f

12 (1) t h e  member w i l l  b e q u a l i f i e d  t o  r e t i r e  u n d e r  AS 14.25.-

13 110 o r  AS 39.35.370 a f t e r  r e c e i p t  o f  t h e  r e t i r e m e n t  i n c e n t i v e  and  w i l l

14 be a p p o i n t e d  t o  r e t i r e m e n t  on o r  b e f o r e

15 (A) O c t o b e r  1, 1988 [1987], i f  t h e  member i s  an  em-

16 p l o y e e  o f  t h e  s t a t e  o t h e r  t h a n  t h e  U n i v e r s i t y  o f  A l a s k a ,  o r  a

17 member o f  t h e  T e a c h e r s '  R e t i r e m e n t  Sys tem o t h e r  t h a n  an  em p l o y e e

18 o f  t h e  U n i v e r s i t y  o f  A l a s k a ;

19 (B) J a n u a r y  1, 1989 [1988], i f  t h e  member i s  an  em-

20 p l o y e e  o f  t h e  U n i v e r s i t y  o f  A l a s k a ;

21 (C) A p r i l  1, 1989 [1988], f o r  a l l  o t h e r  members o f  t h e

22 P u b l i c  Em p lo y e e s '  R e t i r e m e n t  Sys tem ;  and

23 (2) t h e  member 's  a g e n c y  o r  t h e  em p l o y e r  u n d e r  AS 14.25 o r

24 AS 39.35.550 - 39.35.650 has  s i g n e d  a r e im b u r s em e n t  a g r e em e n t  t h a t

25 (A) r e q u i r e s  t h e  a g e n c y  o r  e m p l o y e r  t o  r e im b u r s e  t h e

26 s y s t em  f o r  e a c h  member who i s  r e t i r e d  w i t h i n  t h r e e  y e a r s  a f t e r

27 t h e  e n d  o f  t h e  f i s c a l  y e a r  i n  w h i c h  t h e  member i s  a p p o i n t e d  t o

28 r e t i r e m e n t  i n  an  amount e q u a l  t o

29 ( i )  t h e  a c t u a r i a l  e q u i v a l e n t  o f  t h e  d i f f e r e n c e
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1 b e tw e e n  t h e  b e n e f i t s  t h e  member r e c e i v e s  a f t e r  t h e  a d d i t i o n

2 o f  t h e  r e t i r e m e n t  i n c e n t i v e  u n d e r  t h i s  s e c t i o n  and  t h e

3 amoun t t h a  member w o u l d  h a v e  r e c e i v e d  w i t h o u t  t h e  i n c e n t i v e

4 l e s s  t h e  amount t h e  p a r t i c i p a n t  h as  p a i d  on  t h e  i n d e b t e d n e s s

5 d e t e r m i n e d  u n d e r  (c) o f  t h i s  s e c t i o n ;  and

6 ( i i )  an  a p p r o p r i a t e  s h a r e  o f  t h e  a d m i n i s t r a t i v e

7 c o s t s  o f  t h e  p r o g r am ;  and

8 (B) p r o v i d e s  t h a t  c o n t r i b u t i o n s  f r om  t h e  a g e n c y  o r

9 e m p l o y e r  t o  t h e  s y s t em  u n d e r  t h i s  s e c t i o n  t a k e  p r i o r i t y  o v e r

10 o t h e r  o b l i g a t i o n s  o f  t h e  a g e n c y  o r  e m p l o y e r  t o  t h e  maximum e x t e n t

11 p e r m i t t e d  by l a w .

12 *  S e c .  2. S e c t i o n  5 ( b ) ,  c h .  26, SLA 1986, i s  r e p e a l e d  and  r e e n a c t e d  t o

13 read :

14 (b) E x c e p t  as p r o v i d e d  i n  ( f )  o f  t h i s  s e c t i o n ,  i n  d e t e r m i n i n g

15 w h e t h e r  a member w i l l  q u a l i f y  t o  r e t i r e  u n d e r  (a) o f  t h i s  s e c t i o n ,

16 (1) f o r  members o f  t h e  P u b l i c  R e t i r e m e n t  S y s t em ,  o n l y

17 s e r v i c e  c r e d i t  f o r  emp l o ym en t  r e n d e r e d  t o  an  e m p l o y e r  u n d e r  AS 39.35

18 may be u s e d ;

19 (2) f o r  members o f  t h e  T e a c h e r s '  R e t i r e m e n t  S y s t em ,  c r e d i t -

20 ed  s e r v i c e  may i n c l u d e  s e r v i c e  c r e d i t  f o r  emp l o ym en t  r e n d e r e d  t o  an

21 e m p l o y e r ,  t e r r i t o r i a l  s e r v i c e  u n d e r  AS 14.25.105, A l a s k a  B IA  s e r v i c e

22 u n d e r  AS 14.25.107, and o u t s i d e  s e r v i c e  u n d e r  AS 14.25.060.

23 * S e c .  3. S e c t i o n  5 ( e ) ,  c h .  26, SLA 1986, i s  amended t o  r e a d :

24 (e) A member who w i s h e s  t o  p a r t i c i p a t e  s h a l l  a p p l y  o n  a fo rm

25 p r o v i d e d  by  t h e  a d m i n i s t r a t o r .  A member may n o t  a p p l y  f o r  p a r t i c i p a -

26 t i o n  i n  t h e  r e t i r e m e n t  i n c e n t i v e  p r og r am  u n l e s s  t h e  member i s  em p l o y e d

27 i n  a p o s i t i o n  i n  a d e s i g n a t e d  o r g a n i z a t i o n a l  u n i t .  A s t a t e  em p l o y e e

28 o t h e r  t h a n  a n  em p l o y e e  o f  t h e  U n i v e r s i t y  o f  A l a s k a ,  o r  a member o f  t h e

29 T e a c h e r s '  R e t i r e m e n t  Sys tem o t h e r  t h a n  a n  em p l o y e e  o f  t h e  U n i v e r s i t y
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1 o f  A l a s k a ,  may a p p l y  f o r  p a r t i c i p a t i o n  i n  t h e  p r o g r am  u n t i l  J une  30,

2 1988 [1987]. An em p l o y e e  o f  t h e  U n i v e r s i t y  o f  A l a s k a  may a p p l y  f o r

3 p a r t i c i p a t i o n  i n  t h e  p r o g r am  b e tw e e n  O c t o b e r  1, 1986, and  Septem-

4 b e r  30, 1988 [1987], O t h e r  members o f  t h e  P u b l i c  Em p lo y e e s '  R e t i r e -

5 ment Sys tem may a p p l y  f o r  p a r t i c i p a t i o n  i n  t h e  p r og r am  b e tw e e n  Janu-

6 a r y  1, 1987, and Decembe r  31, 1988 [1987].

7 * S e c .  4 .  S e c t i o n  6 ( c ) ,  c h .  26, SLA 1986, i s  amended t o  r e a d :

8 ( c )  T h e  O f f i c e  o f  Managemen t and  B ud g e t  s h a l l  r e p o r t  t o  t h e

9 l e g i s l a t u r e  i n  J a n u a r y  1987^ [AND] 1988, and  1989 on  t h e  e f f e c t  o f  t h e

10 r e t i r e m e n t  i n c e n t i v e  p r o g r am  on  s t a t e  o p e r a t i o n  and  p e r s o n a l  s e r v i c e s

11 c o s t s .

12 *  S e c .  5. S e c t i o n  7, c h .  26, SLA 1986, i s  amended t o  r e a d :

13 S e c .  7. INDEBTEDNESS ON REEMPLOYMENT. E x c e p t  as p r o v i d e d  i n  (b)

14 o f  t h i ^  s e c t i o n ,  i f  [ I F ]  a p a r t i c i p a n t  i n  t h e  r e t i r e m e n t  i n c e n t i v e

15 p r o g r am  i s  r e em p l o y e d  as  a member o f  t h e  P u b l i c  Em p lo y e e s '  R e t i r e m e n t

16 Sy s tem  u n d e r  AS 39.35 o r  t h e  T e a c h e r s '  R e t i r e m e n t  Sys tem u n d e r  AS 14.-

17 25 a f t e r  a p p o i n t m e n t  t o  r e t i r e m e n t  u n d e r  t h e  p r o g r am ,  t h e  p a r t i c i p a n t

18 l o s e s  t h e  i n c e n t i v e  c r e d i t  r e c e i v e d  u n d e r  s e c .  5 (c )  o f  t h i s  A c t  and

19 i s  i n d e b t e d  t o  t h e  s y s t em .  T h e  amoun t o f  t h e  i n d e b t e d n e s s  i s  e q u a l  t o

20 110 p e r c e n t  o f  t h e  amount t h e  p a r t i c i p a n t  r e c e i v e d  as a r e s u l t  o f

21 p a r t i c i p a t i o n  i n  t h e  p r o g r am  f o r  w h i c h  t h e  p a r t i c i p a n t  was n o t  o t h e r-

22 w i s e  e n t i t l e d ,  i n c l u d i n g  t h e  c o s t  o f  h e a l t h  i n s u r a n c e .  The p a r t i c i -

23 p a n t  i s  e n t i t l e d  t o  a c r e d i t  t o  be a p p l i e d  a g a i n s t  t h e  r e em p l o ym en t

24 i n d e b t e d n e s s  i n  t h e  amount  t h e  p a r t i c i p a n t  h a s  p a i d  u n d e r  s e c .  5 (d)

25 o f  t h i s  A c t .  I n t e r e s t  a c c r u e s  on t h e  i n d e b t e d n e s s  a t  the. r a t e  e s tab-

26 l i s h e d  by  r e g u l a t i o n  f r om  t h e  d a t e  o f  r e em p l o ym e n t  u n t i l  t h e  member i s

27 a p p o i n t e d  t o  r e t i r e m e n t  and a c c e p t s  an  a c t u a r i a l  a d j u s tm e n t  t o  t h e

28 membe r 's  f u t u r e  b e n e f i t s  o r  u n t i l  t h e  amoun t i s  p a i d  i n  f u l l .

29 * S e c .  6. S e c t i o n  7, c h .  26, SLA 1986, i s  amended by  a d d i n g  a new
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1  s u b s e c t i o n  t o  r e a d :

2 (b) A member o f  t h e  T e a c h e r s '  R e t i r e m e n t  Sy s tem  who r e t i r e s

3 u n d e r  t h e  e a r l y  r e t i r e m e n t  p r o g r am  may c o n t i n u e  t o  r e c e i v e  b e n e f i t s

4 f r om  t h e  T e a c h e r s '  R e t i r e m e n t  Sys tem  t h a t  i n c l u d e  e a r l y  r e t i r e m e n t

5 i n c e n t i v e s  w h i l e  em p l o y e d  i n  a p o s i t i o n  c o v e r e d  by t h e  P u b l i c  Em-

6 p l o y e e s '  R e t i r e m e n t  S y s t em .  H ow e v e r ,  t h e  member may n o t  p a r t i c i p a t e

7 i n  t h e  e a r l y  r e t i r e m e n t  p r o g r am  u n d e r  t h e  P u b l i c  Em p l o y e e s '  R e t i r e m e n t

8 Sys tem  and  may n o t  r e c e i v e  c r e d i t  f o r  emp loymen t  c o v e r e d  by t h e  Teach-

9 e r s ' R e t i r e m e n t  Sys tem when r e t i r i n g  f r om t h e  P u b l i c  Em p lo y e e s '  Re-

10 t i r e m e n t  S y s t em .

11 *  S e c .  7. S e c t i o n  11, c h .  26, SLA 1986, i s  amended t o  r e a d :

12 S e c .  11. S e c t i o n s  1 - 6 o f  t h i s  A c t  a r e  r e p e a l e d  J u l y  1, 1989

13 [1988].

14 *  S e c .  8. S e c t i o n  7, c h .  26, SLA 1986, as amended by  s e c .  5 o f  t h i s  Act

15 a p p l i e s  r e t r o a c t i v e l y  t o  May 16, 1986. W i t h  r e s p e c t  t o  a member o f  t h e

16 T e a c h e r s '  R e t i r e m e n t  Sys tem who r e t i r e d  u n d e r  t h e  i n c e n t i v e  p r o g r am  e s tab-

17 l i s h e d  by  c h .  26, SLA 1986, and  a c c e p t e d  emp lo ym en t  f r om  a n  e m p l o y e r  co v e r-

18 ed  by t h e  P u b l i c  Em p lo y e e s '  R e t i r e m e n t  Sys tem b e f o r e  t h e  e f f e c t i v e  d a t e  o f

19 t h . i  A c t ,  t h e  d i v i s i o n  o f  r e t i r e m e n t  and b e n e f i t s  s h a l l

20 (1) r e s t o r e  a ny  i n c e n t i v e  c r e d i t  l o s t  u n d e r  s e c .  7, c h .  26, SLA

21 1986, b e f o r e  i t  was amended by  t h i s  A c t ;

22 (2) r e c om p u t e  t h e  membe r 's  b e n e f i t s ,  c o n s i d e r i n g  t h e  r e t r o a c t i v e

23 r e s t o r a t i o n  o f  c r e d i t  u n d e r  (1) o f  t h i s  s e c t i o n ;

24 (3) make a lump-sum paymen t  t o  t h e  member o f  a d d i t i o n a l  b e n e f i t s

25 d u e ,  c o n s i d e r i n g  t h e  r e c o m p u t a t i o n  u n d e r  (2) o f  t h i s  s e c t i o n ;

26 (4) r e c om p u t e  any  i n d e b t e d n e s s  p r e v i o u s l y  d e t e r m i n e d  u n d e r

27 s e c .  7, c h .  26, SLA 1986, b e f o r e  i t  was amended by  t h i s  A c t ;  and

28 (5) r e f u n d  any  o v e r p a ym e n t s  made by t h e  member i n  r e l a t i o n  t o  an

29 i n d e b t e d n e s s  r e c om p u t e d  u n d e r  (4) o f  t h i s  s e c t i o n .

9
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(] same title 
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[ ] zero f iscal impact
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STATE OF ALASKA
1988 LEGISLATIVE SESSION

Bill Version: 
Publish Date:

CSSB 42 (SA)

FISCAL NOTE
REqUEST:

Revision Date:________________
Title: R e l a t i n g  t o  t h e  R e t i r e m e n t

Agency Affected: A d m i n i s t r a t i o n  

BRU: R e t i r e m e n t  and  B e n e f i t s

I n c e n t i v e  P r o g r a m  ( R I P )

Sponsor: D uncan  

Requestor:
Components: R e t i r e m e n t  and  B e n e f i t s

EXPENDITURES/REVENUES: (Thousands o1F Dollars)
OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93

PERSONAL SERVICES 0 0 0- 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
S U P P L IE S 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
CRANTS, CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 0 0 0 0 0 0

CAPITAL 0 0 0 0 0 0

REVENUE 0 0 0 0 0 0

FUNDING: (Thousands of Dol 1 ars)
GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL 0 0 0 0 0 0

POSITIONS:
FULL-T IM E 0 0 0 0 0 0

PART-TIME 0 0 0 0 0 0

TEMPORARY 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary)

Prepared By: R o b e r t  F .  s t a l n a k e r

D i v i s i o n :  R e t i r e m e n t  a n d  B e n e f i t s

Phone: <>65-w o  
Date: oi/28/B8

Approved by Commissioner: John M. Andrews
Agency: Department of Administration

Distribution (by preparer): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

Rev: 01/11/88

Date:

FEB 51S88
o f



STATE OF ALASKA 1987 LEGISLATIVE SESSION
'• FISCAL NOTE

Bill Version: c s s b  4 2 ( s a )

REQUEST  Publish Date: A p r i l  2 2 . 1 9 8 ?

Revision Date: ______________________ Agency Affected :_ A d m i n i s t r a t i o n _____________________

Title: An A c t  r e l a t i n g  t o  t h e ________________ BRU I R e t i r e m e n t  and  B e n e f i t s ____________________________

r e t i r e m e n t  i n c e n t i v e  p r o g r a m ._________________  ___________________________________________________

S p o n s o r : D u n can _________________________________  C o m p o n e n t s  : R e t i r e m e n t  I n c e n t i v e  P r o g r a m  ( R I P )

Requestor:___________________________  ______________________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 87 FY 88 FY 89 FY 90 FY 91 FY 92

PERSONAL SERV IC ES

TRAVEL

CONTRACTUAL

S U P P L IE S

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

TOTAL OPERATING 0 0 0 0 0 0

CAPITAL 0.'

REVENUE o 0 0 0 0 0

FUNDING: (Thousands of Doll ars)
CENERAL FUND 0 0 0 0 0 0

FEDERAL FUNDS 0 0 0 0 0 0

OTHER I/A  4  PGM RCPTS 0 0 0 0 0 0

TOTAL 0 0 0 0 0 0

POSITIONS:_______________0__________ 0___________0__________0 0
FULL-T IM E 0 0 0 0 0 0

PART-TIME 0 0 0 0 0 0

TEMPORARY 0 0 0 0 0 0

ANALYSIS: Attach a separate page if necessary

Prepared By: ^ R o b e r t  F .  S t a l n a k e r ___________________________________  Phone: ( 9 0 7 )  4 6 5 - W O

D i v i s i o n :  R e t i r e m e n t  and  B e n e f i t s ___________________________  ,  „̂ ^ D j l t e :  A p r i l  2 3 .  1 9 8 7

Approved by Commissioner: Garrey Peska :
Agency: Department of Administration - ' ■' , .

Distribution (by preparer): :v

Legislative Finance ‘ A°|\ 2 8
Legislative Sponsor 
Requestor

Office of Management and Budget LEGISLATIVE FINANCE
Impacted Agency(ies) Rev. 9/16/86
Senate S e c r e t a r y  Pane i of r



STATE OF ALASKA
1988 LEGISLATIVE SESSION

S e n a t o r  D u n c a n ' s  

Bill Version: B l a n k  csssk2
Publish Date:

FISCAL NOTE
REQUEST:_________________________ ___________________________________________________

Revision Date:_________________ Agency Affected: D e p a r t m e n t  o f  A d m i n i s t r a t i o n

Title: An a c t  r e l a t i n g  t o  t h e  R e t i r e m e n t  BRU: R e t i r e m e n t  a n d  B e n e f i t s

I n c e n t i v e  P r o g r a m

Sponsor: D u n c a n  ” "  Components: R e t i r e m e n t  a n d  B e n e f i t s

Requestor: D u n c a n _________________________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93

PERSONAL SERV ICES

TRAVEL

CONTRACTUAL

S U P P L IE S

EQUIPMENT

LAND 4  STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

8 . 9 2 k . 3 0 0 0 0
0 0 0 0 d 0
0 0 b .... c O' 0
0 0 0 — ..~T>./ '3" ' ■ 0

0 0 0 0 0 0

0 0 6 0 0 0
0 0 0 0 0
0 0 6 0 0 0

TOTAL OPERATING 8 . 9 2 k  . 3 0 Q 0 0

CAPITAL 0 0 0 0 0

REVENUE 0 0 0 0 0 0

FUNDING: (Thousands of Dollars)
GENERAL FUND 

FEDERAL FUNDS 

OTHER 

TOTAL

0 0 0 8 0 0

0 0 0 0 0 0

8 . 9 2 k . 3 0 0 0 0

8 . 9 2 k . 3 0 0 0 0

POSITIONS:
FULL-T IME 0 0 0 0 0 b

PART-TIME 0 0 0 0 0 0

TEMPORARY 3 3 0 0 b 0

ANALYSIS: (Attach a separate page if necessary)
S e e  a t t a c h e d

1
R o b e r t  F .  S t a l n a k e r ,  A c t i n g  D i r e c t o rPrepared By:____________________

Division: R e t i r e m e n t  and  B e n e f i t s

Approved by Commissioner: John M. Andrews
Agency: Department of Administration______

Distribution (by preparer): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

Rev: 1/11/88

Phone:_
Date:

k 6 5 - k k 6 0

2-22-88

Date:

15/6D1/0222-07



STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE

Bill Version: s b  wi

REQUEST_______________________________  Publish Date:_________

Revision Date: B i n / R e s  No; s b  a  2 Agency Affected: A d m i n i s t r a t i o n _________________

Title: An A c t  r e l a t i n g  t o  t h e  e a r l y   BRU: R e t i r e m e n t  a n d  B e n e f i t s ________________________

r e t i r e m e n t  p r o g r a m ,_____________________________  _____________________________________________________________

S p o n s o r :  D uncan  ________  Components : R e t i r e m e n t  I n c e n t i v e  P r o o r e m  ( R I p 7

Requestor:___________________________  ____________________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 87 FY 88 FY 89 FY 90 FY 91 FY 92

PERSONAL SERV ICES

TRAVEL

CONTRACTUAL

S U P P L IE S

EQUIPMENT

LAND 4  STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

0 6 9 . i 1 2 0 . 3 0 0 0
0 1 . 9 0 0 0 0
0 20.0 20.0 0 0 0
0 1.0 1 . 5 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

TOTAL OPERATING 0 9 2 . 0 H I . 8 0 0 0

CAPITAL

REVENUE

FUNDING: (Thousands of Doll ars)
CENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER I /A  & PCM RCPTS 0 9 2 . 0

CO•*— 0 0 0
TOTAL 0 9 2 . 0 H 1 . 8 0 0 0

POSITIONS: 0 0 0 0 0 0
FU LL -T IM E 0 2.0 3 . 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: Attach a separate page if necessary

S e e  a t t a c h e d .

Prepared By
Division: R e t i r e m e n t  a n d  B e f l ^ f i t s

Approved by Commissioner: Garrey Pes 
Agency: Department of Administration

Distribution (by preparer): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)
Senate Secretary Paqe

Phone:_ 
D^te:

ate:

of

(907) A65-AA70 
J a n u a r y  J ^ 7 l 9 8 7 ~

Rev. 9 /16/86



SENATE BILL 42
FISCAL NOTE ANALYSIS

Prepared by Division of Retirement and Benefits 
Department of Administration

ANALYSIS:

This legislation extends the Retirement Incentive Program (RIP) through FY 89„ 
The money to fund the RIP positions and the contractual costs listed below 
will be collected as part of the administration fee paid by each employer who 
participates in the RIP.

Personal Services:

See attached forms. Two positions are requested in the fiscal note for 
FY 88, under the assumption that three positions which were originally 
requested in the division's operating budget for FY 88 prior to this 
proposed extension of the RIP program will be granted. There are seven 
nonpermanent positions authorized in FY 87 for the RIP; this request, 
along with the three RIP positions requested in the FY 88 budget, would 
result in a decrease to a total of five RIP positions for FY 88, and a 
further decrease to three positions in FY 89.

Travel:

$1.9 represents the cost of two counseling trips in FY 88; one for 
participating school districts and the other for participating political 
subdivisions.

Contractual:

$20.0 represents 75% of projected FY 87 costs, based upon actual 
expenditures from July through December 1986. Contractual costs include 
postage, forms, printing, phones, and data lines.

An analysis of the impact of this bill on the actuarial soundness of the 
Public Employees' (PERS) and Teachers' (TRS) Retirement Systems funds is 
provided in the attached letter to Senator Abood.

P s f i o  9  o f  A



Position T itle
Retirement and Benefits Technician II 

Staff Months

f - . o f Positions f |3j^c /S tcp  f^ rg . Unit : :G o y £ :v

Time Status

Full-time 12.0

RP Number 

1
Location
AWA

E l e c t i o n  D i s t r i c t

4

Type of Expenditure Amount

1 2 3
Salarv 2 positions 51,240

Benefits 1/,814

Premium Pay
Olhcr

Tolal Personal Services cyUibr'

Travel
Contractual ? rnno
Commodities 1 rooo
Equipment

' Uiher

Total Cost M l  .......

Receipt Code Funding Source
Federal Receipts tntr?
G. F. Match J M L
General Funds 1004
l-A Receipts 1005
Program Receipts 1028

C1P Receipts 1061

Other

23.778
48.276

■. . 1 . 1 1 . 1 .!

For B&M Use Only
Key l.'umbcr

Justification

Retirement and Benefits Technician II (two
positions)

The Retirement and Benefits Technicians II are 
responsible for the day-to-day technical duties of 
the RIP and are needed through June 30, 1989.
These positions are both permanent full-time 
positions located in the Juneau office. The major 
duties of the technicians are:

1) Calculate retirement projections and 
retirement benefits for members of the 
PERS and TRS;

2) Research the member files for record 
system maintenance;

3) Correct service records in the automated 
system and adjust for periods of leave 
without pay;

4) Maintain records for the RIP; and

5) Notify members by mail of their retire­
ment status, effective dates, amounts of 
benefits, etc.

R e q u e s t  F o r

N e w  P o s i t i o n

Agency

BRU



&lagfea H>tate legislature

S e n a t o r  J i m  D u n c a n

P.O. Box V Ju n e a u . A laska  99811 

(907)465-4766

COMMITTEES: 
Finance 
Resources 

Budget and Audit

M E M O R A N D U M

Fe bruary 17, 1988

TO: Senator Johne Binkley, Co-Chair
S e n a ^ e ^ r k m n c e  Committee

FROM: S e n a t o r ^ ^ m r D u n c a n

SUBJECT: Senate Bill 42, A n  Act R elating to the Retirement
Incentive Program.

Senate Bill 42, rela ti ng  to the Re ti re me n t Incentive Program 
is cu rrently in t he Senate Finance Committee.

I w ou ld  like to remedy an inequitable situation which arose 
as t he result of the original Retirement Incentive Program. A 
handful of teachers who had service time wit h the Bureau of 
Indi a n Affai rs  as teachers in Alaska were not eligible to 
pa rt ic i p a t e  in the Incentive because of an amendment to the 
original l eg islation which ex cluded the u s e  of BIA or outside 
service cr edit for the purposes of qualifying for the Incentive. 
So, even t hough these teachers t a u g h t  in A l a s k a n  schools w hi ch  
we re  operated by the B IA until t h e  early 1970's, th e y di d not 
qual if y to participate in t h e  Incentive.

Additionally, allowing outside service credit to be used for 
the p u r po se s of eligibility for the Incentive w o u l d  offer 
retirement to long term, highly pai d employees the RIP was 
designed to target. In particular, a small number of employees 
in t he Department of Ed uc ation w e r e  u na bl e to p a rt i ci pa te  due to 
the exclusion of outside service credit.

The b l a n k  CS attached w ou ld  open a short w i n d o w  period 
b e t w e e n  enactment of the bill and August 1, 1988, e x cl us iv el y  for 
the te achers di sc ussed above.

Please c onsider scheduling S B  42 for a Finance hearing at 
y ou r earliest convenience.

A t ta ch me nt

D i str i ct C



Page 2 o f  2
Senator Duncan's Blank CSSB 42 

Fiscal Note Analysis 
Prepared by Division of Retirement & Benefits 

Department of Administration

February 22, 1988

IV Analysis: This bill would expand the eligible service categories
for qualifying for the Retirement Incentive Program to 
include BIA and outside service in the Teachers' 
Retirement System (TRS). Members could use this
service to satisfy minimum service requirements under 
the TRS. Those who had not previously been eligible to 
retire would now have until June 30, 1988 to apply for
retirement and August 1, 1988 to be appointed to
retirement.

The administrative cost to the division associated with 
this effort v/ou 1 d be funded through an increase in 
administrative fees to the employers.

He anticipate that: as many as 200 previously
ineligible members would now become eligible; many 
members who were eligible and retired under one 
provision, the 20 year provision, would now become 
eligible under another more favorable provision and 
would have to have their benefits recalculated.

We anticipate the need for one Retirement Specialist 
III and two Retirement Technician I/II to perform the 
necessary effort. If this bill passed by May 1988, we 
would need support for June 1988 for FY 88 and for the
first three months of FY 89.

We estimate that approximately 75% of this effort will 
be needed because of allowing the outside service 
credit to be used. Removing that type of service would 
reduce the fiscal impact by about 75%.
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D E P A R T M E N T  O F  A D M I N I S T R A T I O N
DIVISION OF RETIREMENT & BENEFITS 

PLEASE REPLY TO:

C  P.O.BOX CR
JUNEAU. ALASKA 99811-0203 
PHONE: (907)465-4460

□  2600 DENALI ST. SUITE 401 
ANCHORAGE. ALASKA 99503 
PHONE (907) 277-7504

I

/

f  P u b l i c  Emp lo ye es  Re t ir emen t  S y s t em  
j  Tea che rs  Ret irement S y s t em  

)  J ud i c ia l  Ret ir ement S ys tem  
j  E le c t e d  Pub l i c  O l l i c e r s  R e t ir emen t  S y s t em

jr N a t io n a l  Gua rd  Ret ir ement S ys tem
; Terr itor ia l R e l u em e n t  System

Retirees' Vo lun tary  D e n t a l V i j i o n A u d i o  P la n  
S up p lem en ta l  B ene f it s  S ys tem  

G rou p  H e a l i n r l i l e  I n s u ran ce  B ene f it s  
Oe le rreo C o m p e n s a t i o n  Plan 

P ub l i c  Emp lo ye rs  S o c i a l  Secur ity  C o n t i i b u l i o n s

April 23, 1987
STEVE C O W  PER, G O VERNOR

The Honorable Tim Kelly 
Chairman, Labor & Commerce Committee 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811

Dear Senator Kelly:

Re: Committee Substitute for Senate Bill 42 (State Affairs)

In accordance with AS 24.08.036, I am providing the analysis below on CSSB 
42 (SA). The analysis includes the long-term and short-term costs to the 
state if the bill is adopted and the impact the bill will have on the 
actuarial, soundness of the Teachers' Retirement System (TRS) funas. 
Required changes to the appropriation for the Division of Retirement and 
Benefits are discussed in a separate fiscal note.

The Retirement Incentive Program Act requires state agencies and 
participating employers and employees to reimburse the PERS or TRS for the 
cost of participation in the program; it also requires state agencies to 
show savings in order to participate in the program. As the amendments 
in this bill make no changes to those requirements, there should be nr 
long-term and short-term costs to the state. There will not be any impact 
on the actuarial soundness of the retirement systems funds if this bill 
becomes law.

Sincerely,

Robert F. Stalnaker 
Deputy Director

RFS/cam/7

02-BdLH Note: P lease Include Your Social Security Number In All Correspondence & Requests Concerning Your Benefits.
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D E P A R T M E N T  O F  A D M I N I S T R A T I O N
DIVISION OF RETIREMENT & BENEFITS 

PLEASE REPLY TO:

P.O.BOX CR
JUNEAU, ALASKA 99811-0203 
PHONE: (907)465-4460

□  2600 DENALI ST. SUITE 401 
ANCHORAGE. ALASKA 99503 
PHONE (907) 277-7504

Public Employees' flolliument System 
Teachers' Retirement System 

Judicial Retirement System 
Elected Public Olllcers Retirement System 

National Guard Retirement System 
Territorial Retirement System 
Retirees' Voluntary Oental-Vlslon Audio Plan 

Supplemental Benefits System 
Group Health/Ule Insurance Benelits 
Deterred Compensation Plan 

Public Employers Social Security Contributions

STEVE COWPER, GOVERNOR 
January 26, 1987

The Honorable Mitch Abood
Chairman, Senate State Affairs Committee
Alaska State Legislature
P.O. Box V
Juneau, AK 99811

Dear Senator Abood:

Re: Senate Bill 42

In accordance with AS 24.08.036, I am providing the analysis below on 
Senate Bill 42. The analysis includes the long-term and short-term costs 
to the state if the bill is adopted and the impact the bill will have on 
the actuarial soundness of the Public Employees1 Retirement System (PERS) 
and the Teachers’ Retirement System (TRS) funds. Required changes to the 
appropriation for the Division of Retirement and Benefits are discussed in 
a separate fiscal note.

The Retirement Incentive Program Act requires state agencies and 
participating employers and employees to reimburse the PERS or TRS for the 
cost of participation in the program, it also requires state agencies to 
show sayings in order to participate in the program. As the amendments in 
this bill make no changes to those requirements, there should be no 
long-term or short-term costs to the state. There will not be any impact 
on the actuarial soundness of the retirement systems funds if this bill 
becomes law.

JKH/JAL/cam/7

Page 4 of 4

Note: P le a s e  Include Your Social Security Number In All Correspondence & Requests  Concerning Your Benefits.



POSITION PAPER

CSSB 42 (State Affairs)

This bill would extend the window of Visibility an additional three 
months for the Retirement Incentive f f ^ r a m  (RIP) for members of the 
Teachers' Retirement System (TRS) noi employed by the state; allow 
members of the TRS to attain j’igibility for service retirement by 
combining credit under the RIP with non-membership service in addition 
to membership service; and allows appropriations for the RIP to be 
included in the Working Reserve account.

The extension of the RIP for teachers not employed by the state has 
been argued to provide the school districts with more flexibility in 
staffing for this upcoming school year. The inclusion of 
non-membership service as qualifying for the RIP will treat all 
teachers more equitably as a group, by allowing those teachers who 
could retire with 25 years of combined service to also take advantage 
of the RIP. The final provision, concerning inclusion of RIP 
appropriations in the Working Reserve a c c o u nt,will help state 
agencies to pay off their RIP liabilities more quickly, thereby not 
imposing upon following, fiscal years.

The department supports this bill for the reasons stated above.

y - * 3  - j n
Director of Division of Retirement & Benefits Date

Date
Department of Administration



POSITION PAPER

SB 42

This bill would extend the window of eligibility an additional year 
for the Retirement Incentive Program (RIP); allow members of the 
Teachers' Retirement System (TRS) to attain eligibility for service 
retirement by combining credit under the RIP with non-membership 
service in addition to membership service; and allow members of the 
TRS who retire under the RIP to return to employment as members of the 
Public Employees' Retirement System (PERS) without losing the RIP 
credit and with no indebtedness to the system.

Extending the eligibility period for the RIP, in addition to 
increasing the number of potential eligibles, would tend to defeat the 
purpose of the program by allowing those members who have already been 
designated as eligible to participate, i n .the program to delay their 
retirement. Costs would be increased for many employers who have 
already entered into agreements based on existing estimates. The 
success or failure of this program cannot be assessed until the 
eligibility period has expired and all eligibles who are going to 
retire have done so. Only then should consideration be given to 
continuing the program by opening a second window.

The removal of the penalty for returning to public employment is 
contrary to the basic purpose pf the program as we understand it. If 
we are going to give employees additional incentives to retire, then 
it seems that there should be some form of disincentive to returning 
to public employment. Crossover employment by retirees between the 
PERS and TRS tends to keep the demand for the dwindling number of 
public jobs high.

The Department opposes this bill for the reasons stated above.

Director*'of Division of Retirement & Benefits Date
/





Date referred:

(11)

4/18/88 FURTHER REFERRALS:

D A T E :

The _______ Finance___________________Committee has considered CSSB 42 (Fin)

"An Act relating to territorial service and BIA service under the 
retirement incentive program; and providing for an effective date."

RECOMMENDS:

[ ] replace with ____________________________
5 v - • 1 “ ' i t : ]

[ ] attached amendment(s) - r - •

[■'jsj do pass

[ ] do not pass

[ ] no recommendation

[ ] individual recommendations

[ ] additional referral to the

[ ] the same title

[ . ] a new title

Committee

ADOPTS: [ ] letter of intent

ATTACHES NEW FISCAL NOTE(s): 

[ ] fiscal impact

[ ] zero fiscal note

[ ] zero with analysis

same as previous fiscal note 

published 3  I ^

[ ] same as previous zero fiscal

note published _________________

SIGNING OTHER RECOMMENDATIONS:

Chairman's signature



STATE OF ALASKA
1988 LEGISLATIVE SESSION

Bill Version: c s s b  A2 ( f i n )

Publish z>t\'o(K&

FISCAL NOTE 
REQUEST:_________________________________

Revision Date:_______________________ Agency Affected: D e p a r t m e n t  o f  A d .p in i  s t r a t i  o n

Title: An a c t  r e l a t i n g  t o  t h e  R e t i r e m e n t  BRU: R e t i r e m e n t  and  B e n e f i t s __________________________

I n c e n t i v e  P r o g r a m  ■

Sponsor: D u n c a n _________________________________  Components: R e t i r e m e n t  a n d  B e n e f i t s ________________

Requestor: D u ncan _____________________________

REVENUE

CAPITAL

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING FY 88 FY 89 FY 90

PERSONAL SER V IC ES

TRAVEL

CONTRACTUAL

S U PPL IE S

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS 

MISCELLANEOUS

TOTAL OPERATING

POSITIONS:

: (Thousands of
GENERAL FUND 

FEDERAL FUNDS 

OTHER 

TOTAL

FULL-TIME

PART-TIME

TEMPORARY

ANALYSIS: (Attach a separate page if necessary)
S e e  a t t a c h e d

Prepared Bv: R o b e r t  F .  S t a l n a k e r ,  A c t i n g  D i r e c t o r_________  Phone: A 6 5 -A 4 6 0

Division: R e t i r e m e n t  a n d  B e n e f i t s ________________________  Date: 3 - 1 6 - 6 8

Approved by Commissioner: John M. Andrews___________Date:______________________
Agency: Department of Administration

Distribution (by preparer):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) Page _J__ of _2_

Pev: 1/11 /pn   -



O f f e r e d :  3/16/88 5-0191N
R e f e r r e d :  R u l e s

O r i g i n a l  s p o n s o r s :  D u n c a n ,  H a l f o r d ,
S z ym a n sk i  and  K e r t t u l a

1 IN  THE SENATE BY THE F INANCE COMMITTEE

2 CS FOR SENATE B I L L  NO. 42 ( F i n a n c e )

3 I N  THE LEGISLATURE OF THE STATE OF ALASKA

4 F I FTEENTH LEGISLATURE - SECOND SESSION

5 A B I L L

6 F o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  t e r r i t o r i a l  s e r v i c e  a n d  B IA

7 s e r v i c e  u n d e r  t h e  r e t i r e m e n t  i n c e n t i v e  p r o g r am ;  a n d

8 p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

9 BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 *  S e c t i o n  1. S e c t i o n  5 ( b ) ,  c h .  26, SLA 1986, i s  r e p e a l e d  a n d  r e e n a c t e d

11 t o  r e a d :

12 (b) E x c e p t  as p r o v i d e d  i n  ( f )  o f  t h i s  s e c t i o n ,  i n  d e t e r m i n i n g

13 w h e t h e r  a member w i l l  q u a l i f y  t o  r e t i r e  u n d e r  (a) o f  t h i s  s e c t i o n ,

14 (1) f o r  members o f  t h e  P u b l i c  R e t i r e m e n t  S y s t em ,  o n l y

15 s e r v i c e  c r e d i t  f o r  emp l o ym en t  r e n d e r e d  t o  an  e m p l o y e r  u n d e r  AS 39.35

16 may be u s e d ;

17 (2) f o r  members o f  t h e  T e a c h e r s '  R e t i r e m e n t  S y s t em ,  c r e d i t -

18 ed  s e r v i c e  may i n c l u d e  s e r v i c e  c r e d i t  f o r  emp l o ym en t  r e n d e r e d  t o  a n

19 e m p l o y e r ,  t e r r i t o r i a l  s e r v i c e  u n d e r  AS 14.25.105, and  A l a s k a  B IA

20 s e r v i c e  u n d e r  AS 14.25.107.

21 * S e c .  2. S e c t i o n  5 ( e ) ,  c h .  26, SLA 1986, i s  amended t o  r e a d :

22 (e) A member who w i s h e s  t o  p a r t i c i p a t e  s h a l l  a p p l y  on a  f o rm

23 p r o v i d e d  by t h e  a d m i n i s t r a t o r .  A member may n o t  a p p l y  f o r  p a r t i c i p a -

24 t i o n  i n  t h e  r e t i r e m e n t  i n c e n t i v e  p r o g r am  u n l e s s  t h e  member i s  em p l o y e d

25 i n  a p o s i t i o n  i n  a d e s i g n a t e d  o r g a n i z a t i o n a l  u n i t .  E x c e p t  as p r o v i d e d

26 i n  (h) o f  t h i s  s e c t i o n ,  a [A] s t a t e  em p l o y e e  o t h e r  t h a n  an  em p l o y e e  o f

27 t h e  U n i v e r s i t y  o f  A l a s k a ,  o r  a member o f  t h e  t e a c h e r s '  r e t i r e m e n t

28 s ys t em  o t h e r  t h a n  an  em p l o y e e  o f  t h e  U n i v e r s i t y  o f  A l a s k a ,  may a p p l y

29 f o r  p a r t i c i p a t i o n  i n  t h e  p r o g r am  u n t i l  J un e  30, 1987. An e m p l o y e e  o f
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t h e  U n i v e r s i t y  o f  A l a s k a  may a p p l y  f o r  p a r t i c i p a t i o n  i n  t h e  p r o g r am  

b e tw e e n  O c t o b e r  1,  1986, and  S e p t em b e r  30, 1987. O t h e r  members o f  t h e  

P u b l i c  Em p lo y e e s '  R e t i r e m e n t  Sy s tem  may a p p l y  f o r  p a r t i c i p a t i o n  i n  t h e  

p r o g r am  b e tw e e n  J a n u a r y  1, 1987, a n d  D ecembe r  31, 1987.

*  S e c .  3. S e c t i o n  5, c h .  26, SLA 1986, i s  amended by  a d d i n g  a new 

s u b s e c t i o n  t o  r e a d :

(h)  N o t w i t h s t a n d i n g  (e) o f  t h i s  s e c t i o n ,  a member o f  t h e  T e a c h ­

e r s '  R e t i r e m e n t  S y s t em ,  i n c l u d i n g  a member em p l o y e d  by  t h e  s t a t e ,  who 

i s  em p l o y e d  i n  a p o s i t i o n  i n  a d e s i g n a t e d  u n i t  and who becomes q u a l ­

i f i e d  t o  r e t i r e  u n d e r  t h e  r e t i r e m e n t  i n c e n t i v e  p r og ram  o n l y  b e c a u s e  o f  

t h e  amendment t o  (b) o f  t h i s  s e c t i o n  e n a c t e d  b y  s e c .  1 o f  t h i s  A c t ,  

may a p p l y  f o r  p a r t i c i p a t i o n  i n  t h e  r e t i r e m e n t  i n c e n t i v e  p r o g r am  u n t i l  

J une  30, 1988. An a p p l i c a t i o n  i s  n o t  t i m e l y  u n l e s s  i t  i s  r e c e i v e d  by  

t h e  d i v i s i o n  o f  r e t i r e m e n t  a n d  b e n e f i t s  i n  t h e  D e p a r tm e n t  o f  A d m i n i s ­

t r a t i o n  on o r  b e f o r e  J u n e  30, 1988. I f  t h e  member i s  n o t  a member o f  

a d e s i g n a t e d  u n i t ,  t h e  member may r e q u e s t  t h e  member 's  e m p l o y e r  t o  

d e s i g n a t e  t h e  member 's  p o s i t i o n  as b e l o n g i n g  t o  a  d e s i g n a t e d  u n i t .  

N o t w i t h s t a n d i n g  (a) o f  t h i s  s e c t i o n ,  t h e  a d m i n i s t r a t o r  s h a l l  a c c e p t  

t h e  a p p l i c a t i o n  o f  a v e s t e d  member who i s  e l i g i b l e  u n d e r  t h i s  s u b ­

s e c t i o n  i f  t h e  member w i l l  b e  a p p o i n t e d  t o  r e t i r e m e n t  o n  o r  b e f o r e
%

Aug u s t  1, 1988.

*  S e c .  4 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  AS 01 .10 .070(c) .

.1
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Alaska ibtate Hegttflature
Senator J im D uncan committees:Finasce

Resources
p . 0. Box V Ju n e a u , A laska  99811 aiDCEr WP Aloit

(907) 465-4766

Ma r c h  22, 1988

TO: R e p r e s e n t a t i v e  F r a n  U l m e r , C h a i r
H o u s e ^ & c a t e  A f f a i r s  C o m m i t t e e

FROM: SENAT^S^tJDNCAN

SUBJECT: CS S e n a t e B i l l  42 ( F i n a n c e ) ,  a n  a c t  r e l a t i n g  t o
T E R R I T O R I A L  S E R V I C E  AND BIA S E R V I C E  UNDER THE
R e t i r e m e n t  I n c e n t i v e  P r o g r a m .

CS S e n a t e  B i l l  42 ( F i n a n c e ) ,  r e l a t i n g  t o  t e r r i t o r i a l  s e r v i c e  
a n d  BIA s e r v i c e  u n d e r  t h e  R e t i r e m e n t  I n c e n t i v e  P r o g r a m  i s
C U R R EN T LY  B E FO R E  THE  HOUSE S TATE  A F F A I R S  C O M M IT T E E .

T h e  c u r r e n t  v e r s i o n  o f  t h e  b i l l  w o u l d  r e m e d y  a n  i n e q u i t a b l e
S I T U A T I O N  W H ICH  AROSE  AS THE  R E S U L T  OF THE  O R I G I N A L  R E T IR E M E N T
I n c e n t i v e  P r o g r a m . A  h a n d f u l  of  t e a c h e r s  w h o  h a d  se r v i c e  t i m e
w i t h  t h e  B u r e a u  o f  I n d i a n  A f f a i r s  a s  t e a c h e r s  i n  A l a s k a  w e r e  n o t
E L I G I B L E  TO  P A R T I C I P A T E  I N  THE  I N C E N T I V E  B ECAUSE  OF AN AMENDMENT 
TO  THE  O R I G I N A L  L E G I S L A T I O N  W H ICH  EXCLUDED  THE  USE  OF  B I A  S E R V I C E  
C R E D I T  FOR THE  PURPOSES  OF  Q U A L I F Y I N G  FOR T H E  I N C E N T I V E .  SO,
EVEN  THOUGH T H E S E  T EACH ERS  TAUGHT I N  ALASKAN SCHOOLS  W H ICH  WERE 
O PERATED  BY THE  B I A  U N T I L  THE  EARLY  1970'S, THEY  D I D  NOT Q U A L I F Y  
TO P A R T I C I P A T E  I N  TH E  I N C E N T I V E .

T h e  F i n a n c e  CS f o r  SB 42 w o u l d  o p e n  a  s h o r t  w i n d o w  p e r i o d
BETWEEN  ENACTMENT  OF  THE B I L L  AND AUGUST  1, 1988, E X C L U S I V E L Y  FOR 
TH E  T EA CH ER S  D I S C U S S E D  ABOVE .

I  WOULD A P P R E C IA T E  YOUR S C H E D U L IN G  CS SB 42 ( F I N A N C E )  FOR A 
S t a t e  A f f a i r s  h e a r i n g  a s  s o o n  a s  p o s s i b l e . I  h a v e  a t t a c h e d
BACKGROUND IN F O R M A T IO N  FOQ YOUR U S E .  My  S T A F F  CONTACT  ON T H I S
b i l l  i s  Ro x a n n e  S t e w a r t  a t  465-4766.

At t a c h m e n t s

D i str i ct C
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Box246 c»c^2

Barrow, Alaska 99723 

January 15,1988

Alaska State Legislature 

Senator Jim Duncan 

P. 0. Box V

Juneau, Alaska 99811 

Dear Senator Duncan.

First, I wanted to express our appreciation for your efforts to correct the 

inequity in the RIP statute which prevented the participation of long-time 

Alaskan teachers with Alaskan BIA teaching service. Your assistance as 

prime sponsor of Senate Bill 42 has been very encouraging.

Secondly, my husband and I urge you to continue efforts in this regard. To 

facilitate this we are enclosing a brief summary of our past corres­

pondence with you, along with recent developments in this area.

Although the RIP window is closed, there are a few persons around the 

state who were deprived of the opportunity to participate in that program 

because part of their teaching was under the BIA. They met TRS "20 and 

out" regulations, and desired to participate.

My husband and I have taught in Barrow for the past 18 years, all in the 

same school, The first 5 years were under the BIA, before the North Slope 

Borough was formed. We saw fellow employees from the BIA years (BIA 

Maintenance, Public Works, Roads, Utilities employees from round the 

state) receive credit for their BIA service and qualify for RIP under PERS.

• This was also true of former Public Health nurses and employees who had 

transferred into PERS with North Slope Borough service.

When w e  first heard of RiP nearly 2 years ago, we assumed we were 

included, as TRS has already Included our category in the "20 and out" 

retirement option, it was with shock and disappointment that we found 

ourselves eliminated due to the Kerttula amendment’s use of the definition 

of "employer." As w e  did not have access to the "Definitions" of the



sections related to education, it was several months before w e  found we 

were not included. To us, It seems that we are not accorded "equal 

protection" under the Constitution.. .however Inadvertantly that may have 

been. Our hopes rose last year as remediation under your SB 42 or HB 17 

seemed possible. These were delayed Dast the window deadline by the 

budget shuffle.

W e  now find that the Inequitable statute has been inequitably applied, and 

that 2 persons in Anchorage have actually retired usinq BIA teaching 

service both to complete required years, and also for credit. Cur 

investigations indicate that their retirement cannot, be nullified (for 

which w e  are glad), however for us to achieve the benefit they enjoy, 

legislative action is necessary.

Just before Christmas, I contacted ail other known teachers around the 

state with Alaskan BIA teaching experience. Of those who responded to 

previous questionnaires, there are 7 who could not retire last year because 

of the Kerttula Amendment that still are Interested in retiring.

It is our hope that SB 42 could be reworked to provide this remediation and 

relief by perhaos opening a 90-day enrollment period for teachers unfair!^, 

prevented from participating last year. It is obvious that this is not a ' 

high-cost correction, and it would still have some economic benefits to 

school districts.

Bob Manners, our NEA-Alaska Legislative Mason man has been aware of 

the constitutional equity problems of the original RIP as they relate to 

former BIA teachers, and is our contact person there in Juneau for 

attempting to resolve this problem. His phone number is 586-3090.

As persons who love their professions, and have spent much of our adult 

lives in the service of native Alaskans, we beg ycur assistance with this 

problem. A letter from Jan Falks, received last spring is attached along 

with a copy of your letter to us at that time'.

Thank you very much for your assistance in "helping to make it fair."

Sincerely, 'n ✓)

Peggy and Johr^cavis, Teachers
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O f f e r e d :  4/23/87
R e f e r r e d :  L a b o r  & Commerce & F i n a n c e

5-0191L

O r i g i n a l  s p o n s o r s :  D u n c a n ,  H a l f o r d ,
S z ym a n sk i  and  K e r t t u l a

1 IN  THE SENATE BY THE STATE AFFAIRS COMMITTEE

2 CS FOR SENATE B I L L  NO. 42 ( S t a t e  A f f a i r s )

3 IN  THE LEGISLATURE OF THE STATE OF ALASKA

4 F IFTEENTH LEGISLATURE - F IR ST  SESSION

5 A B I L L

6 Fo r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  t h e  r e t i r e m e n t  i n c e n t i v e  p r o g r am ;

7 u s e  o f  t h e  w o r k i n g  r e s e r v e  a c c o u n t ;  and  p r o v i d i n g  f o r

8 an  e f f e c t i v e  d a t e . "

9 BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 *  S e c t i o n  1. S e c t i o n  5 ( a ) ,  c h .  26, SLA 1986, i s  amended t o  r e a d :

11 (a) T h e  a d m i n i s t r a t o r  s h a l l  a c . e p t  t h e  a p p l i c a t i o n  o f  a n  e l i -

12 g i b l e  v e s t e d  member i f

13 (1) t h e  member w i l l  be q u a l i f i e d  t o  r e t i r e  u n d e r  AS 14.25.-

14 110 o r  AS 39.35.370 a f t e r  r e c e i p t  o f  t h e  r e t i r e m e n t  i n c e n t i v e  a n d  w i l l

15 be  a p p o i n t e d  t o  r e t i r e m e n t  o n  o r  b e f o r e

16 (A) O c t o b e r  1, 1987, i f  t h e  member i s  an  em p l o y e e  o f

17 t h e  s t a t e  o t h e r  t h a n  t h e  U n i v e r s i t y  o f  A l a s k a  [ ,  OR A MEMBER OF

18 THE TEACHERS’ RETIREMENT SYSTEM OTHER THAN AN EMPLOYEE OF THE

19 UN IVERS ITY  OF ALASKA];

20 (B) J a n u a r y  1, 1988, i f  t h e  member i s  an em p l o y e e  o f

21 t h e  U n i v e r s i t y  o f  A l a s k a  o r  a  member o f  t h e  T e a c h e r s '  R e t i r e m e n t

22 Sy s t em  n o t  em p l o y e d  by t h e  s t a t e ;

23 (C) A p r i l  1, 1988, f o r  a l l  o t h e r  members o f  t h e  P u b l i c

24 Em p lo y e e s '  R e t i r e m e n t  Sys tem ;  and

25 (2) t h e  member 's  a g e n c y  o r  t h e  e m p l o y e r  u n d e r  AS 14.25 o r

26 AS 39.35.550 - 39.35.650 has s i g n e d  a r e im b u r s e m e n t  a g r e em en t  t h a t

27 (A) r e q u i r e s  t h e  a g e n c y  o r  e m p l o y e r  t o  r e i m b u r s e  t h e

28 s y s t em  f o r  e a c h  member who i s  r e t i r e d  w i t h i n  t h r e e  y e a r s  a f t e r

29 t h e  end  o f  t h e  f i s c a l  y e a r  i n  w h i c h  t h e  member i s  a p p o i n t e d  t o

®
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.  ▼ 1—

1 r e t i r e m e n t  i n  an  amount e q u a l  t o

2 ( i )  t h e  a c t u a r i a l  e q u i v a l e n t  o f  t h e  d i f f e r e n c e

3 b e tw e e n  t h e  b e n e f i t s  t h e  member r e c e i v e s  a f t e r  t h e  a d d i t i o n

4 o f  t h e  r e t i r e n v i ; i t  i n c e n t i v e  u n d e r  t h i s  s e c t i o n  a n d  t h e

5 amount t h e  member w o u l d  h a v e  r e c e i v e d  w i t h o u t  t h e  i n c e n t i v e

6 l e s s  t h e  .mount t h e  p a r t i c i p a n t  has p a i d  o n  t h e  i n d e b t e d n e s s

7 d e t e r m i n e d  u n d e r  (c) o f  t h i s  s e c t i o n ;  and

8 ( i i )  an  a p p r o p r i a t e  s h a r e  o f  t h e  a d m i n i s t r a t i v e

9 c o s t s  o f  t h e  p r o g r am ;  and

10 (B) p r o v i d e s  t h a t  c o n t r i b u t i o n s  f r om  t h e  a g e n c y  o r

11 e m p l o y e r  t o  t h e  s y s t em  u n d e r  t h i s  s e c t i o n  t a k e  p r i o r i t y  o v e r

12 o t h e r  o b l i g a t i o n s  o f  t h e  a g e n c y  o r  e m p l o y e r  t o  t h e  maximum e x t e n t

13 p e r m i t t e d  by l a w .

14 *  S e c .  2. S e c t i o n  5 ( b ) ,  c h .  26, SLA 1986, i s  r e p e a l e d  and r e e n a c t e d  t o

15 r e a d :

16 (b) E x c e p t  as p r o v i d e d  i n  ( f )  o f  t h i s  s e c t i o n ,  i n  d e t e r m i n i n g

17 w h e t h e r  a member w i l l  q u a l i f y  t o  r e t i r e  u n d e r  (a) o f  t h i s  s e c t i o n ,

18 (1) f o r  members o f  t h e  P u b l i c  R e t i r e m e n t  S y s t em ,  o n l y

19 s e r v i c e  c r e d i t  f o r  emp l o ym en t  r e n d e r e d  t o  an  e m p l o y e r  u n d e r  AS 39.35

20 may be u s e d ;

21 (2) f o r  members o f  t h e  T e a c h e r s ’ R e t i r e m e n t  S y s t em ,  c r e d i t -

22 ed  s e r v i c e  may i n c l u d e  s e r v i c e  c r e d i t  f o r  emp l o ym en t  r e n d e r e d  t o  an

23 e m p l o y e r ,  t e r r i t o r i a l  s e r v i c e  u n d e r  AS 14.25.105, A l a s k a  B IA  s e r v i c e

24 u n d e r  AS 14.25.107, and o u t s i d e  s e r v i c e  u n d e r  AS 14.25.060.

25 *  S e c .  3. S e c t i o n  5 ( e ) ,  c h .  26, SLA 1986, i s  amended t o  r e a d :

26 (e) A member who w i s h e s  t o  p a r t i c i p a t e  s h a l l  a p p l y  o n  a fo rm

27 p r o v i d e d  by t h e  a d m i n i s t r a t o r .  A member may n o t  a p p l y  f o r  p a r t i c i p a -

28 t i o n  i n  t h e  r e t i r e m e n t  i n c e n t i v e  p r o g r am  u n l e s s  t h e  member i s  em p l o y e d

29 i n  a p o s i t i o n  i n  a d e s i g n a t e d  o r g a n i z a t i o n a l  u n i t .  A s t a t e  em p l o y e e
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1 o t h e r  t h a n  a n  em p l o y e e  o f  t h e  U n i v e r s i t y  o f  A l a s k a  [ ,  OR A  MEMBER OF

2 THE TEACHERS' RETIREMENT SYSTEM OTHER THAN AN EMPLOYEE OF THE UNIVER-

3 S IT Y  OF ALASKA,] may a p p l y  f o r  p a r t i c i p a t i o n  i n  t h e  p r o g r am  u n t i l

4 J u n e  30, 1987. A member o f  t h e  T e a c h e r s '  R e t i r e m e n t  Sy s t em  o t h e r  t h a n

5 a n  em p l o y e e  o f  t h e  U n i v e r s i t y  o f  A l a s k a  o r  o f  t h e  s t a t e  may a p p l y  f o r

6 p a r t i c i p a t i o n  i n  t h e  p r o g r am  u n t i l  S e p t em b e r  30, 1987. An em p l o y e e  o f

7 t h e  U n i v e r s i t y  o f  A l a s k a  may a p p l y  f o r  p a r t i c i p a t i o n  i n  t h e  p r o g r am

8 b e tw e e n  O c t o b e r  1, 1986, and  S e p t em b e r  30, 1987. O t h e r  members o f  t h e

9 P u b l i c  Em p lo y e e s '  R e t i r e m e n t  Sy s t em  may a p p l y  f o r  p a r t i c i p a t i o n  i n  t h e

10 p r o g r am  b e tw e e n  J a n u a r y  1, 1907, and  De c embe r  31, 1987.

11 * S e c .  4.  AS 37.05.152(a) i s  amended t o  r e a d :

12 (a)  T h e r e  i s  e s t a b l i s h e d  i n  t h e  g e n e r a l  f u n d  a w o r k i n g  r e s e r v e

13 a c c o u n t .  The w o r k i n g  r e s e r v e  a c c o u n t  c o n s i s t s  o f  amoun t s  a p p r o p r i a t e d

14 t o  s t a t e  a g e n c i e s  f o r

15 (1) c a s h  paymen t  o f  a c c r u e d  l e a v e ;

16 (2) c a s h  paymen t  o f  t e r m i n a l  l e a v e ;

17 (3) payment o f  t h e  e m p l o y e r ' s  c o n t r i b u t i o n  f o r  u n em p l o ym e n t

18 b e n e f i t s  o f  f o rm e r  em p l o y e e s ;  [AND]

19 (4) payment  o f  c l a i m s  f o r  w o r k e r s '  c o m p e n s a t i o n  and g e n e r a l

20 l i a b i l i t y ^

21 (5) paymen t  o f  amoun ts  owed t o  t h e  P u b l i c  Em p l o y e e s '  Re-

22 t i r e m e n t  Sys tem  (AS 39.35) and  t h e  T e a c h e r s '  R e t i r e m e n t  Sy s tem

23 (AS 14.25) u n d e r  t h e  r e t i r e m e n t  i n c e n t i v e  p r o g r am  ( c h .  126, SLA 1986,

24 as  am end ed ) .

25 *  S e c .  5. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  AS 01 .10 .070(c) .
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I n t r o d u c e d :  1/19/87 5-0191A
R e f e r r e d :  S t a t e  A f f a i r s ,  L a b o r  & Commerce

and  F i n a n c e

$

BY DUNCAN, HALFORD,
1 IN THE SENATE SZYMANSKI AND KERTTULA

2 SENATE B I L L  NO. 42

3 IN  THE LEGISLATURE OF THE STATE OF ALASKA

4 F IFTEENTH LEGISLATURE - F IR ST  SESSION

5 A B I L L

6 F o r  an  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  t h e  e a r l y  r e t i r e m e n t  p r o g r am ;  and

7 p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 *  S e c t i o n  1. S e c t i o n  5 ( a ) ,  c h .  26, SLA 1986, i s  amended t o  r e a d :

10 (a) T h e  a d m i n i s t r a t o r  s h a l l  a c c e p t  t h e  a p p l i c a t i o n  o f  a n  e l i -

11 g i b l e  v e s t e d  member i f

12 (1) t h e  member w i l l  b e  q u a l i f i e d  t o  r e t i r e  u n d e r  AS 14.25.-

13 110 o r  AS 39.35.370 a f t e r  r e c e i p t  o f  t h e  r e t i r e m e n t  i n c e n t i v e  and  w i l l

14 be a p p o i n t e d  t o  r e t i r e m e n t  o n  o r  b e f o r e

15 (A) O c t o b e r  1, 1988 [1987], i f  t h e  member i s  an  em-

16 p l o y e e  o f  t h e  s t a t e  o t h e r  t h a n  t h e  U n i v e r s i t y  o f  A l a s k a ,  o r  a

17 member o f  t h e  T e a c h e r s ' R e t i r e m e n t  Sys tem o t h e r  t h a n  an em p l o y e e

18 o f  t h e  U n i v e r s i t y  o f  A l a s k a ;

19 (B) J a n u a r y  1, 1989 [1988], i f  t h e  member i s  an  em-

20 p l o y e e  o f  t h e  U n i v e r s i t y  o f  A l a s k a ;

21 (C) A p r i l  1, 1989 [1988], f o r  a l l  o t h e r  members o f  t h e

22 P u b l i c  Em p lo y e e s '  R e t i r e m e n t  Sys tem ;  and

23 (2) t h e  member 's  a g e n c y  o r  t h e  e m p l o y e r  u n d e r  AS 14.25 o r

24 AS 39.35.550 - 39.35.650 has  s i g n e d  a r e im b u r s e m e n t  a g r e emen t  t h a t

25 (A) r e q u i r e s  t h e  a g e n c y  o r  e m p l o y e r  t o  r e i m b u r s e  t h e

26 s y s t em  f o r  e a c h  member who i s  r e t i r e d  w i t h i n  t h r e e  y e a r s  a f t e r

27 t h e  e n d  o f  t h e  f i s c a l  y e a r  i n  w h i c h  t h e  member i s  a p p o i n t e d  t o

28 r e t i r e m e n t  i n  an  amount  e q u a l  t o

29 ( i )  t h e  a c t u a r i a l  e q u i v a l e n t  o f  t h e  d i f f e r e n c e
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r e a d :

•it

S B  4 2

b e tw e e n  t h e  b e n e f i t s  t h e  member r e c e i v e s  a f t e r  t h e  a d d i t i o n  

o f  t h e  r e t i r e m e n t  i n c e n t i v e  u n d e r  t h i s  s e c t i o n  and t h e  

amount t h e  member w o u l d  h a v e  r e c e i v e d  w i t h o u t  t h e  i n c e n t i v e  

l e s s  t h e  amount t h e  p a r t i c i p a n t  h a s  p a i d  on  t h e  i n d e b t e d n e s s  

d e t e r m i n e d  u n d e r  (c) o f  t h i s  s e c t i o n ;  and

( i i )  a n  a p p r o p r i a t e  s h a r e  o f  t h e  a d m i n i s t r a t i v e  

c o s t s  o f  t h e  p r o g r am ;  and

(B) p r o v i d e s  t h a t  c o n t r i b u t i o n s  f r om  t h e  a g e n c y  o r  

e m p l o y e r  t o  t h e  s y s t em  u n d e r  t h i s  s e c t i o n  t a k e  p r i o r i t y  o v e r  

o t h e r  o b l i g a t i o n s  o f  t h e  a g e n c y  o r  e m p l o y e r  t o  t h e  maximum e x t e n t  

p e r m i t t e d  by l a w .

S e c .  2. S e c t i o n  5 ( b ) ,  c h .  26, SLA 1986, i s  r e p e a l e d  and r e e n a c t e d  to

(b) E x c e p t  as p r o v i d e d  i n  ( f )  o f  t h i s  s e c t i o n ,  i n  d e t e r m i n i n g  

w h e t h e r  a member w i l l  q u a l i f y  t o  r e t i r e  u n d e r  (a) o f  t h i s  s e c t i o n ,

(1) f o r  members o f  t h e  P u b l i c  R e t i r e m e n t  Sy s t em ,  o n l y  

s e r v i c e  c r e d i t  f o r  emp l o ym en t  r e n d e r e d  t o  a n  e m p l o y e r  u n d e r  AS 39.35 

may be u s e d ;

(2) f o r  members o f  t h e  T e a c h e r s '  R e t i r e m e n t  Sy s t em ,  c r e d i t ­

ed  s e r v i c e  may i n c l u d e  s e r v i c e  c r e d i t  f o r  emp l o ym en t  r e n d e r e d  t o  an  

e m p l o y e r ,  t e r r i t o r i a l  s e r v i c e  u n d e r  AS 14.25.105, A l a s k a  B IA  s e r v i c e  

u n d e r  AS 14.25.107, and  o u t s i d e  s e r v i c e  u n d e r  AS 14.25.060.

S e c .  3. S e c t i o n  5 ( e ) ,  c h .  26, SLA 1986, i s  amended t o  r e a d :

(e) A member who w i s h e s  t o  p a r t i c i p a t e  s h a l l  a p p l y  o n  a fo rm 

p r o v i d e d  by  t h e  a d m i n i s t r a t o r .  A member may n o t  a p p l y  f o r  p a r t i c i p a ­

t i o n  i n  t h e  r e t i r e m e n t  i n c e n t i v e  p r o g r am  u n l e s s  t h e  member i s  emp l o yed  

i n  a p o s i t i o n  i n  a d e s i g n a t e d  o r g a n i z a t i o n a l  u n i t .  A s t a t e  emp lo y e e  

o t h e r  t h a n  an  em p l o y e e  o f  t h e  U n i v e r s i t y  o f  A l a s k a ,  o r  a member o f  t h e  

T e a c h e r s '  R e t i r e m e n t  Sys tem  o t h e r  t h a n  an  em p l o y e e  o f  t h e  U n i v e r s i t y
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1 o f  A l a s k a ,  may a p p l y  f o r  p a r t i c i p a t i o n  i n  t h e  p r o g r am  u n t i l  J un e  30,

2 1988 [1987]. An em p l o y e e  o f  t h e  U n i v e r s i t y  o f  A l a s k a  may a p p l y  f o r

3 p a r t i c i p a t i o n  i n  t h e  p r o g r am  b e tw e e n  O c t o b e r  1, 1986, and Septem-

4 b e r  30, 1988 [1987], O t h e r  members o f  t h e  P u b l i c  Em p lo y e e s '  R e t i r e -

5 ment Sys tem may a p p l y  f o r  p a r t i c i p a t i o n  i n  t h e  p r og r am  b e tw e e n  Janu-

6 a r y  1, 1987, and D ecembe r  31, 1988 [1987].

7 * S e c .  4. S e c t i o n  6 ( c ) ,  c h .  26, SLA 1986, i s  amended t o  r e a d :

8 (c )  The  O f f i c e  o f  Managemen t and  Budge t  s h a l l  r e p o r t  t o  t h e

9 l e g i s l a t u r e  i n  J a n u a r y  1987x  [AND] 1988, and 1989 on  t h e  e f f e c t  o f  t h e

10 r e t i r e m e n t  i n c e n t i v e  p r o g r am  on  s t a t e  o p e r a t i o n  and p e r s o n a l  s e r v i c e s

11 c o s t s .

12 *  S e c .  5. S e c t i o n  7, c h .  26, SLA 1986, i s  amended t o  r e a d :

13 S e c .  7. INDEBTEDNESS ON REEMPLOYMENT. E x c e p t  as p r o v i d e d  i n  (b)

14 o f  t h i s  s e c t i o n ,  i f  [ I F ]  a p a r t i c i p a n t  i n  t h e  r e t i r e m e n t  i n c e n t i v e

15 p r o g r am  i s  r e e m p l c y e d  as  a member o f  t h e  P u b l i c  Em p lo y e e s '  R e t i r e m e n t

16 Sys tem u n d e r  AS 39.35 o r  t h e  T e a c h e r s '  R e t i r e m e n t  Sys tem u n d e r  AS 14.-

17 25 a f t e r  a p p o i n t m e n t  t o  r e t i r e m e n t  u n d e r  t h e  p r o g r am ,  t h e  p a r t i c i p a n t

18 l o s e s  t h e  i n c e n t i v e  c r e d i t  r e c e i v e d  u n d e r  s e c .  5 (c) o f  t h i s  A c t  and

19 i s  i n d e b t e d  t o  t h e  s y s t em .  The  amoun t o f  t h e  i n d e b t e d n e s s  i s  e q u a l  t o

20 110 p e r c e n t  o f  t h e  amount t h e  p a r t i c i p a n t  r e c e i v e d  as a r e s u l t  o f

21 p a r t i c i p a t i o n  i n  t h e  p r o g r am  f o r  w h i c h  t h e  p a r t i c i p a n t  was n o t  o t h e r-

22 w i s e  e n t i t l e d ,  i n c l u d i n g  t h e  c o s t  o f  h e a l t h  i n s u r a n c e .  The  p a r t i c i -

23 p a n t  i s  e n t i t l e d  t o  a c r e d i t  t o  be a p p l i e d  a g a i n s t  t h e  r e emp lo ym en t

24 i n d e b t e d n e s s  i n  t h e  amount  t h e  p a r t i c i p a n t  has  p a i d  u n d e r  s e c .  5 (d)

25 o f  t h i s  A c t .  I n t e r e s t  a c c r u e s  on t h e  i n d e b t e d n e s s  a t  t h e  r a t e  es tab-

26 l i s l i e d  by  r e g u l a t i o n  f r om  t h e  d a t e  o f  r e em p l o ym en t  u n t i l  t h e  member i s

27 a p p o i n t e d  t o  r e t i r e m e n t  and  a c c e p t s  an  a c t u a r i a l  a d j u s tm e n t  t o  t h e

28 membe r 's  f u t u r e  b e n e f i t s  o r  u n t i l  t h e  amoun t i s  p a i d  i n  f u l l .

29 *  S e c .  6. S e c t i o n  7, c h .  26, SLA 1986, i s  amended by  a d d i n g  a new
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s u b s e c t i o n  t o  r e a d :

(b) A member o f  t h e  T e a c h e r s '  R e t i r e m e n t  Sys tem  who r e t i r e s  

u n d e r  t h e  e a r l y  r e t i r e m e n t  p r o g r am  may c o n t i n u e  t o  r e c e i v e  b e n e f i t s  

f r om t h e  T e a c h e r s '  R e t i r e m e n t  Sys tem t h a t  i n c l u d e  e a r l y  r e t i r e m e n t  

i n c e n t i v e s  w h i l e  em p l o y e d  i n  a p o s i t i o n  c o v e r e d  by  t h e  P u b l i c  Em­

p l o y e e s '  R e t i r e m e n t  Sys tem .  H ow e v e r ,  t h e  member may n o t  p a r t i c i p a t e  

i n  t h e  e a r l y  r e t i r e m e n t  p r o g r am  u n d e r  t h e  P u b l i c  Em p l o y e e s '  R e t i r e m e n t  

Sys tem  and  may n o t  r e c e i v e  c r e d i t  f o r  emp l o ym en t  c o v e r e d  by t h e  T e a c h ­

e r s '  R e t i r e m e n t  Sys tem when  r e t i r i n g  f r om  t h e  P u b l i c  Em p lo y e e s '  R e ­

t i r e m e n t  S ys tem .

*  S e c .  7. S e c t i o n  11, c h .  26, SLA 1986, i s  amended t o  r e a d :

S e c .  11. S e c t i o n s  1 - 6 o f  t h i s  A c t  a r e  r e p e a l e d  J u l y  1, 1989

[1988].

*  S e c .  8. S e c t i o n  7, c h .  26, SLA 1986, as amended by  s e c .  5 o f  t h i s  A c t

a p p l i e s  r e t r o a c t i v e l y  t o  May 16, 1986. W i t h  r e s p e c t  t o  a member o f  t h e

T e a c h e r s '  R e t i r e m e n t  Sys tem who r e t i r e d  u n d e r  t h e  i n c e n t i v e  p r o g r am  e s t a b ­

l i s h e d  by  c h .  26, SLA 1986, and a c c e p t e d  emp lo ym en t  f r om  an  e m p l o y e r  c o v e r ­

ed by  t h e  P u b l i c  Emp lo y e e s '  R e t i r e m e n t  Sys tem b e f o r e  t h e  e f f e c t i v e  d a t e  o f

t h i s  A c t ,  t h e  d i v i s i o n  o f  r e t i r e m e n t  and  b e n e f i t s  s h a l l

(1) r e s t o r e  any i n c e n t i v e  c r e d i t  l o s t  u n d e r  s e c .  7, c h .  26, SLA

1986, b e f o r e  i t  was amended by  t h i s  A c t ;

(2) r e c om pu t e  t h e  member 's  b e n e f i t s ,  c o n s i d e r i n g  t h e  r e t r o a c t i v e  

r e s t o r a t i o n  o f  c r e d i t  u n d e r  (1) o f  t h i s  s e c t i o n ;

(3) make a lump-sum paymen t  t o  t h e  member o f  a d d i t i o n a l  b e n e f i t s  

d u e ,  c o n s i d e r i n g  t h e  r e c o m p u t a t i o n  u n d e r  (2) o f  t h i s  s e c t i o n ;

(4) r e c om p u t e  any  i n d e b t e d n e s s  p r e v i o u s l y  d e t e r m i n e d  u n d e r  

s e c .  7, c h .  26, SLA 1986, b e f o r e  i t  was amended b y  t h i s  A c t ;  and

(5) r e f u n d  any o v e r p a ym e n t s  made by  t h e  member i n  r e l a t i o n  t o  an  

i n d e b t e d n e s s  r e c om p u t e d  u n d e r  (4) o f  t h i s  s e c t i o n .
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*  S e c .  9. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  AS 01.10 .070(c) .
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Please prep ar e a Senate Finance Committee

Substitute for SB 50 in corporating

language from the attached J ud iciary

Committee amendment as a new Sec. 3, and

return the final to Kathy or Vicki,

Room 413, Capitol Building. The bill

was reported out of committee at our

m eet in g this m o rn in g and will be read

across at the 11:00 a.m. floor session.

Thank you,

kathy
4935
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SENATE COMMITTEE REPORT

FURTHER:

Mr. Presi d en t:  

FINANCE

4/3/87
D A T E  T U R N E D  INTO O F F I C E

C o m m i t t e e  c o n s i d e r e d SB 50

dissolution of a munic i pa li ty

a n d  r e c om me n de d:
-• V- * ‘ %

[ v T  replace w i t h  ~ :: CS F O R  f ) H-'same title
[ ] or a d o p t  ■ CS F O R __________________________  ) [] n e w  title

[ ] a t t a c h e d  a m e nd m en t( s)  a n d

pass

] do n o t  pas s

] no r e c o m m e n d a t i o n

] i n d i v i d u a l  r e c o m m e n d a t i o n s

] f u r t h e r  r e f e r r a l  to_______________________ _____________________

let te r of

C o m m it t ee  [ t ^ a t t a c h e d  or [ ] a d o p t e d  f i s c a l  note(s) 
[ ] n e w  [ ] u p d a t e d  or T ^ T p r e v i o u s

[ i-p'zero [ ] f i s c a l  impact

O T H E R  R E C O M M E N D A T I O N S

[ ] Committee Backup Attached
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O f f e r e d :  3/11/87 5-0163B
R e f e r r e d :  J u d i c i a r y  & F i n a n c e

O r i g i n a l  s p o n s o r :  B i n k l e y

1 I N  THE SEN TE BY THE ■€eW f tW tT Y-SW

2 CS FOR SENATE B I L L  NO. 50 (€&RAy & S & s jZ jt .,

3 I N  THE LEGISLATURE OF THE STAVE OF ALASKA

A F IFTEENTH LEGISLATURE - F IRST  SESSION

5 A B I LL

6 F o r  an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  d i s s o l u t i o n  o f  a m u n i c i p a l i t y . "

7 BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

8 *  S e c t i o n  1. AS 29.06.470(a) i s  amended t o  r e a d :

9 (a) E x c e p t  as p r o v i d e d  i n  (b) o f  t h i s  s e c t i o n ,  v o t e r s  o f  a

10 m u n i c i p a l i t y  may p e t i t i o n  f o r  d i s s o l u t i o n  when t h e  m u n i c i p a l i t y  i s

11 f r e e  o f  d e b t ,  o r ,  i f  i n  d e b t ,  e a c h  o f  i t s  c r e d i t o r s  i s  s a t i s f i e d  w i t h

12 a m e t h o d  o f  r e p a ym en t  and

13 (1) t h e  m u n i c i p a l i t y  [ I T ]  no l o n g e r  m e e t s  t h e  m in imum

14 s t a n d a r d s  p r e s c r i b e d  f o r  i n c o r p o r a t i o n  by AS 29.05, o r  f o rm e r  AS 29.-

15 18.030 i f  i t  i s  a t h i r d  c l a s s  b o r o u g h ;  [OR]

16 (2) t h e  m u n i c i p a l i t y  c e a s e s  t o  u s e  e a c h  o f  i t s  m a nd a t o r y

17 p o w e r s ; o r

18 (3)_ d i s s o l u t i o n  i s  r e q u e s t e d by  p e t i t i o n  o n  a f orm p r o v i d e d

19 by t h e  d e p a r t ment s i g n e d  by  a n umbe r  o f  v o t e r s  o f  t h e  m u n i c i p a l i t y

20 p r o p p s e d  t o  b e  d i s s o l v e d  g r e a t e r  t h a n  50 p e r c e n t  o f  t h e  number  o f

21 v o t e s  c a s t  i n  t h e  l a s t  g e n e r a l  e l e c t i o n  i n  t h a t  m u n i c i p a l i t y .

22 * S e c .  2. AS 29.06.500(a) i s  amended t o  r e a d :

23 (a) I f  t h e  L o c a l  B o u n d a r y  C om m i s s i o n  d e t e r m i n e s  t h a t  a mun ic-

24 i p a l i t y  f a i l s  t o  mee t t h e  s t a n d a r d s  f o r  d i s s o l u t i o n ,  i t  s h a l l  r e j e c t

25 t h e  p e t i t i o n .  I f  t h e  c o m m i s s i o n  d e t e r m i n e s  t h a t  t h e  m u n i c i p a l i t y

26 mee ts  t h e  s t a n d a r d s  u n d e r  AS 29.06.470(a)(1) o r  (2 ) . i t  s h a l l  a c c e p t

27 t h e  p e t i t i o n .  I f  t h e  c om m i s s i o n  d e t e r m i n e s  t h a t  t h e  m u n i c i p a l i t y

28 mee t s  t h e  s t a n d a r d s  u n d e r  AS 29.06.470(a)(3) and  t h a t  d i s s o l u t i o n  o f

29 t h e  m u n i c i p a l i t y  i s  i n  t h e  b e s t  i n t e r e s t  o f  t h e  s t a t e ,  i t  s h a l l  a c c e p t

S B 0 0 5 0 b -1- C S S B  5 0 ( C & R A )
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L 1 the_P e tition.

-2 3 y $ e c .  3i f  AS 29.06.510(c) i s  amended t o  r e a d :

3 ( c )  T h e  d i r e c t o r  o f  e l e c t i o n s  s h a l l  c e r t i f y  t h e  e l e c t i o n  re-

4 s u i t s .  I f  d i s s o l u t i o n  i s  a p p r o v e d  by  a number  o f  v o t e r s  g r e a t e r  t h a n

5 50 p e r c e n t  o f  t h e  n umbe r  o f  p e o p l e  r e g i s t e r e d  t o  v o t e  i n  t h e  m u n i c i -

6 p a l i t y , t h e  d i r e c t o r  o f  e l e c t i o n s  s h a l l  d e c l a r e  t h a t  t h e  m u n i c i p a l i t y

7 i s  d i s s o l v e d  e f f e c t i v e  o n  t h e  d a t e  o f  c e r t i f i c a t i o n .

C S S B  5 0 ( C & R A ) -2- S B 0 0 5 0 b



SENATE AMENDMENT

B Y . JU DI CI A RY  COMMITTEE

TO: CS__________________________  SENATE BILL NO. 50(C&RA)

TO: H OUSE BILL NO.

Page 2, line 2: insert a n e w  Section 3 to read:

*Sec. 3. AS 29.06.510(a) is amen de d to read:
(a) The Local Boundary Commission shall immediately 

notify the director of elections of its acceptance of a 
dissolution petition. Withi n 30 days after notification, 
the director of elections shall order an election in the 
mun ic ip al it y to determine wheth er  the voters desire 
dissolution. The election mu s t be he ld  at least 30 and not 
mo re  than 90 days after the election order unless such 
timing w o u l d  cause the election to be held between" Ma y 1 and 
November I. If the director of elections receives 
notification after April 1, but before October 1, tEe 
election shall be h e ld  w i t hi n 60 days after November 1. A  
person who is a v oter of the m u n i ci pa l it y may vote in the 
dissolution election.

Renumber existing section accordingly.

(TURN IN ORIGINAL AM EN D ME NT  TO SENATE SECRETARY'S OFFICF. 
THE AMENDMENT WILL BE NUMBERED, COPIED A N D  DISTRIBUTED.)



C S S B  50 ( F i n a n c e )

L EG ISLATIVE INTENT

E xi st i n g  laws a p pa r en tl y do not p e r m i t  t h e  
d i s s o l u t i o n  of a city go ve rn m en t u nless t h a t  c o m m u n i t y  suffers 
d r a s t i c  r ed uc ti o ns  in its p op u la ti on  or economy. The 
l e g i s l a t u r e  recognizes that there are o t he r c i r c u m s t a n c e s  u n d e r  
w h i c h  the d i s s o l u t i o n  of a city g o v e r n m e n t  m a y  be warranted. 
Su ch  circ u ms ta nc es  include those where: .

1 . the residents of com m un it y h a v e  a b a n d on ed  t h e i r  
c i t y  government;

2 . alte rn at iv e  entities exist t h r o u g h  w h i c h  
essential services* m a y  be d e l i v e r e d  in t h e  absen ce  
of ci ty  government; and

3. di ss ol u t i o n  w ou ld  n ot b e  adverse to t h e  interests 
of t h e  region in w h ic h the city is l o c at ed  and the 
state (e.g., d is so l v i n g  p r i m a r i l y  to avoid a v i a b l e  
t a x  base, re turning e du cation fu nc ti on  to the state).

It m a y  be considered to be in t h e  b e s t  interest of 
t h e  state, u n d e r  t h e  provisions of S e ct i on  2 of this Act, for 
a ny ci ty  t o  be d is solved wh er e such c i r c um st an ce s  exist.

* D e f i n i t i o n  of "essential services": Basic m un icipal
s ervices p r o v i d e d  for the health, safety, and w e l f a r e  of the 
residents, such as p olice and fire pr ot e c t i o n  services and 
m a i n t e n a n c e  of p u bl i c facilities, e.g., w a t e r  and w a s t e  
dis po sa l systems, community buildings, etc.



CSSB 50^eftf»r)- 

LEGISLATIVE INTENT

E x i s t i n g  laws apparently do n o t  p e r m i t  the 
d i ss ol u t i o n  of a city government un less that community suffers 
drastic reducti on s in its p op ul at io n or economy. The 
l eg islature recognizes tha t there a re o t he r ci rcumstances un de r  
w h i c h  t h e  dissol ut io n of a city govern me nt  m a y  be warranted. 
Such c i r c um st an ce s include those where:

1 . the residents of c om mu ni ty  h a v e  ab an do n ed  their 
c i t y  government;

2 . alternative entities exist thro ug h w h i c h  
essential services* m a y  b e  d e l i v e re d in the absence 
of city government; and

3. dissolution wo ul d not be adver se  to the interests 
of the region in w h i c h  the cit y is located and the 
state (e.g., dissolving p r i m a r i l y  to avoid a viable 
t a x  base, returning education function to the s t a t e ) .

It m a y  be considered to b e  in the be st  interest of 
the state, u n d e r  the provisions of Secti o n 2 of this Act, for 
any city to b e  d i ssolved w he re  such c ircumstances exist.

* D e f i n i t i o n  of "essential services": Basic m un i cipal
services p r o v i d e d  for the health, safety, a nd welf ar e of the 
residents, such as police and fire p r o t e c t i o n  services and 
m a in te na nc e  of public facilities, e.g., w a t e r  and w as te  
disposal systems, community buildings, etc.

v  > a  c 'c /  J *
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L E G I S L A T I V E  I N TE NT

E x i s ti ng  laws a p p a r e n t l y  w i l l  not p e r m i t  the d i s s o l u t i o n  of a 
city g o v e r n m e n t  in a c o m m u n i t y  unless that c o m m u n i t y  suff er s 
d r a s ti c r e d u c t i o n s  in its p o p u l a t i o n  a nd/or economy. Th e 
l e g i s l a t u r e  r e c o g n i z e s  that t here are o t h e r  c ir cu m s t a n c e s  under 
w h i c h  the d i s s o l u t i o n  o f  a cit y  g o v e r n m e n t  m a y  be w arranted. 
Such c i r c u m s t a n c e s  include those where:

i
1. the r e s i d e n t s  of a c o m m u n i t y  hav e a b a n d o n e d  t he ir  ci ty  

government;

2. a l t e r n a t i v e  e n t i t i e s  ex is t t h r o u g h  w h i c h  e s s e n t i a l  services* 
m ay be d e l i v e r e d  in the abse nc e of cit y government; and

3. d i s s o l u t i o n  w o u l d  not be a d v e rs e to t h e  i nt erests of the 
- ^ H m u n i t y — served— b y — the— ci-ty,) the r e g i o n  in w h i c h  the city
is located, a nd the state, i.e., d i s s o l v i n g  p r i m a r i l y  to 
v o i d  a v i a b l e  tax base.

It m a y  b e  c o n s i d e r e d  to be in the b e s t  i n t e re st  of the state, 
u n d e r  the p r o v i s i o n s  o f  S e ct i on  2 of this Act, for any city to be 
d i s s o l v e d  w h e r e  such c i r c u m s t a n c e s  exist.

* D e f i n i t i o n  o f  " es se n t i a l  services": Ba s ic  m u n i c i p a l
services p r o v i d i n g  for the health, safety,, and w e lf a re  of 
the residents, suc h as p o lice a n d  fire p r o t e c t i o n  services 
and m a i n t e n a n c e  o f  publ ic  f ac ilities, i.e., w a t e r  a nd sewer 
systems; w as h et e r i a s ;  c o m m u n i t y  build in gs , etc.

w o o e d  o u r  o f  c o m m i t f E 'E  ,^ /z  ' 

A d o p r E O  b y  'S enarF - < j i u j i c /F ) r y  l
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5-0163A
Referred: Community & Regional Affairs,

Judiciary and Finance

1 IN THE SENATE BY BINKLEY

2 SENATE BILL NO. 50

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FIFTEENTH LEGISLATURE • FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to dissolution of a municipality."

7 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

8 * Section 1. AS 29.06.470(a) is amended to read:

9 (a) Except as provided in (b) of this section, voters of a

10 municipality may petition for dissolution when the municipality is

11 free of debt, or, if in debt, each of its creditors is satisfied with

12 a method of repayment and

13 (1) it no longer meets the minimum standards prescribed for

14 incorporation by AS 29.05, or former AS 29.18.030 if it is a third

15 class borough; [OR]

16 (2) the municipality ceases to use each of its mandatory

17 powers; or

18 (3) dissolution is approved in an advisory election held on

19 the question by the municipality proposed to be dissolved.

20 * Sec. 2. AS 29.06.520 is repealed and reenacted to read:

21 Sec. 29.06.520. SUCCESSION. (a) The Local Boundary Commission

22 shall provide for the distribution of assets and liabilities of a

23 municipality upon its dissolution. Assets and liabilities may be

24 distributed to the state, another municipality, a nonprofit corpora-

25 tion formed under the laws of the state, or a Native council organized

26 under 25 U.S.C. 476.

27 (b) In determining how to distribute the assets of a municipali-

28 ty upon its dissolution, the Local Boundary Commission shall consider

29 the manner in which the assets will be best used to continue to

S B 0 0 5 0 A -1 - SB 50



L provide services to the area of the dissolved municipality. Prefer-

2 ence in the distribution of the assets shall be given to the state,

3 another municipality or a nonprofit cor oration.

f t
SB 50 -2- I n t r o d u c e d :  1/19/87



S E N A T E  C O M M I T T E E  R E P O R T

FURTHER: FINANCE

3/11/87

Mr. President; 

JUDICIARY

DATE TURNED INTO OFFICE

Committee considered

dissolution of a municipality.

4 - 2 '

SB 50

and recommended:

[ ] replace with 
[ ] or adopt ____

CS FOR
___________ CS FOR

attached amendment(s) and 

] do pass 

] do not pass 

] no recommendation 

] individual recommendations 

] further referral to _________

) [] same title 
) [] new title

v'] letter of intent adopted_

Committee [ ] attached or adopted fi£ 
[ ] new ^  [ ] updated or [vdpi

.seal note(o) 
i j u p u m c u  ul l v̂j previous

[l<r zero [ ] fiscal impact

MEMBERS SIGNING DO PASS OTHER RECOMMENDATIONS

[ ] C o mm ittee Backup A t t a c h e d

,u . \ ] L a_  to f)
ChaimdrrlHsa^Jsfature and’recommendation



S E N A T E  C O M M I T T E E  R E P O R T

F I RS T CO MM I T T E E  OF REFERRAL

Date of 5-DAY NOTICE
in accordance/ with Uniform rule 2 3

FURTHER: JUDICIARY 
**FISCAL NOTE(S) ATTACHED Vie?? ** FINANCE
IN ACCORDANCE WITH AS 24.0Bp533 
(see below)

1/19^87 DATE TURNED INTO OFFICE
Mr. President:

COMMUNITY & REGIONAL AFFAIRS ' Committee considered SB 50

relating to dissolution of a municipality, 

and recommended:

[V] replace with CS STS   $  same title
1 [ ] new title
[ ] attached amendment(s) and

[ ] do pass

[ ] do not pass

i ] no recommendation

[^] individual recommendations

[ ] further referral____________ to_______________________________

[ ] letter of intent adopted and attached

** Committee attached or [ ] adopted fiscal note(s) 
zero [ ] fiscal impact

OTHER, RECOMMENDATIONS

airman signature ^ n d  recommendatiiC h a i rm an  signature 4 n d  r e c o m m e n d a t i o n
[ ] Committee Backup A t t a c h e d
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S e n a t o r  J o h n e  B i n k l e y

A l o c Q h i f p  SpnQfP
P.O . Box V  •  Juneau, Alaska 99811 •  (9 07 )4654985

Finance Committee 
Co-Chairman

M E M O R A N D U M A p r i l  6, 1 9 8 7

T O :  S E N A T E  F I N A N C E  C O M M I T T E E  M E M B E R S

F R O M :  S E N A T O R  J O H N E  B I N K L E l ^

S u b j : C S S B  5 0 :  " A n  A c t  r e l a t i n g  t o  t h e  d i s s o l u t i o n  o f  a

m u n i c i p a l i t y . "

R e s i d e n t s  a n d  l o c a l  e l e c t e d  o f f i c i a l s  o f  s e v e r a l  

s m a l l  c i t i e s  i n  A l a s k a  h a v e  e x p r e s s e d  a n  i n t e r e s t  o r  d e s i r e  i n  

d i s s o l v i n g  t h e i r  m u n i c i p a l  g o v e r n m e n t .  S t a t e  l a w s  p r o v i d e  

s t a n d a r d s  a n d  p r o c e d u r e s  f o r  d i s s o l u t i o n .  H o w e v e r ,  e x i s t i n g  

r e g u l a t i o n s  d o  n o t  s p e c i f i c a l l y  a d d r e s s  v o l u n t a r y  d i s s o l u t i o n  
o f  a c t i v e  m u n i c i p a l i t i e s .

E x i s t i n g  r e g u l a t i o n s  o n l y  p e r t a i n  t c  d i s s o l u t i o n  o f  
a  c o m m u n i t y  w h i c h  e f f e c t i v e l y  c e a s e s  t o  f u n c t i o n  a s  a 

g o v e r n m e n t a l  e n t i t y .  S t a t e  s t a t u t e s  r e q u i r e  t h a t ,  i n  o r d e r  t o  

d i s s o l v e ,  a  m u n i c i p a l  g o v e r n m e n t  m u s t  b e  f r e e  o f  d e b t  a n d  m u s t  

c e a s e  t o  e x e r c i s e  i t s  m a n d a t o r y  p o w e r s  o r  i t  m u s t  b e  

d e t e r m i n e d  t o  n o  l o n g e r  m e e t  t h e  s t a n d a r d s  o f  i n c o r p o r a t i o n .  

A d m i n i s t r a t i v e  r e g u l a t i o n s  r e q u i r e  t h a t  a l l  t h r e e  s t a n d a r d s  

m u s t  b e  m e t  i n  o r d e r  f o r  a  m u n i c i p a l  g o v e r n m e n t  t o  d i s s o l v e .

I n  1 9 8 4 ,  r e s i d e n t s  o f  t h e  C i t y  o f  A k i a c h a k  i n i t i a t e d  
a p e t i t i o n  f o r  t h e  d i s s o l u t i o n  o f  t h e i r  c i t y .  T h e  m a t t e r  w a s  

b r o u g h t  b e f o r e  t h e  A l a s k a  L o c a l  B o u n d a r y  C o m m i s s i o n  t w i c e  

( o n c e  u p o n  r e c o n s i d e r a t i o n )  i n  1 9 8 5 .  T h e  C o m m i s s i o n  d e n i e d  
t h e  p e t i t i o n  p r i n c i p a l l y  b e c a u s e  i t  f o u n d  t h a t  A k i a c h a k  f a i l e d  
t o  m e e t  t w o  o f  t h e  s t a n d a r d s  o f  d i s s o l u t i o n  o f  a m u n i c i p a l i t y :
(1) t h e  c o m m u n i t y  d i d  n o t  f a l l  b e l o w  t h e  m i n i m u m  s t a n d a r d s  f o r  

i n c o r p o r a t i o n ;  a n d  (2) t h e  c i t y  m u s t  c e a s e  f o r  t w o  o r  m o r e  

c o n s e c u t i v e  y e a r s  t o  e x e r c i s e  v i r t u a l l y  a n y  o f  i t s  m u n i c i p a l  

p o w e r s .  T h e  C o m m i s s i o n  d e t e r m i n e d  t h a t  t h e  C i t y  o f  A k i a c h a k  

c o n t i n u e d  t o  f u n c t i o n  i n  c e r t a i n  r e s p e c t s  ( e . g . ,  

a d m i n i s t r a t i o n  o f  g r a n t s ) . A k i a c h a k  h a s  a p p e a l e d  t h e  

C o m m i s s i o n ' s  d e c i s i o n  t o  t h e  S t a t e  S u p e r i o r  C o u r t .
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S e c t i o n  1 o f  t h i s  b i l l  a m e n d s  t h e  s t a n d a r d s  b y  w h i c h  

t h e  L o c a l  B o u n d a r y  C o m m i s s i o n  i s  p e t i t i o n e d  b y  r e q u i r i n g  a 
p e t i t i o n  s i g n e d  b y  a  n u m b e r  o f  v o t e r s  o f  t h e  m u n i c i p a l i t y  

g r e a t e r  t h a n  5 0  p e r c e n t  o f  t h e  n u m b e r  o f  v o t e s  c a s t  i n  t h e  
p r e v i o u s  g e n e r a l  e l e c t i o n  i n  t h a t  c o m m u n i t y .

S e c t i o n  2 o f  t h i s  b i l l  p r o v i d e s  p r o v i d e s  t h a t  t h e  
L o c a l  B o u n d a r y  C o m m i s s i o n  d e t e r m i n e s  w h e t h e r  t h e  m u n i c i p a l i t y  

m e e t s  t h e  s t a n d a r d s  f o r  d i s s o l u t i o n  a n d  t h e  d i s s o l u t i o n  i s  " i n  
t h e  b e s t  i n t e r e s t  o f  t h e  s t a t e . "

S e c t i o n  3 o f  t h i s  b i l l  e s t a b l i s h e s  s t a n d a r d s  f o r  t h e  

e l e c t i o n  p r o c e s s  f o r  d i s s o l u t i o n  b y  r e q u i r i n g  a p p r o v a l  b y  a  

n u m b e r  o f  v o t e r s  g r e a t e r  t h a n  5 0  p e r c e n t  o f  t h e  n u m b e r  o f  

p e o p l e  r e g i s t e r e d  t o  v o t e  i n  t h a t  m u n i c i p a l i t y .

T h e  a s s e t s  o f  t h e  d i s s o l v e d  m u n i c i p a l i t y  a r e  t o  b e  

d i s t r i b u t e d  e i t h e r  t o  a n o t h e r  m u n i c i p a l i t y  o r  t o  t h e  s t a t e .

I f  t h e  a s s e t s  a r e  a r e  t o  r e m a i n  w i t h i n  t h e  c o m m u n i t y ,  t h e  

s t a t e  w o u l d  e n t e r  i n t o  c o n t r a c t s  r e g a r d i n g  t h e  u s e  o f  t h e  

a s s e t s  w i t h  a n y  p e r s o n  o r  o r g a n i z a t i o n ,  i n c l u d i n g  a  n o n p r o f i t  

c o r p o r a t i o n  f o r m e d  u n d e r  t h e  l a w s  o f  t h e  s t a t e  o r  a  N a t i v e  

c o u n c i l  ( I R A  o r  t r a d i t i o n a l )  f o r m e d  u n d e r  2 5  U . S . C .  4 7 6 .  T h e  

c o n t r a c t i n g  e n t i t y  w o u l d  b e  r e q u i r e d ,  u n d e r  e x i s t i n g  s t a t e  

r e g u l a t i o n s ,  t o  w a i v e  s o v e r e i g n  i m m u n i t y  ( if a p p l i c a b l e )  a n d  

b e  a c c o u n t a b l e  f o r  t h e  u s e  a n d  m a i n t e n a n c e  o f  t h e  a s s e t s ,  w i t h  

a  p r o v i s i o n  i n  t h e  c o n t r a c t  t h a t :  (1) t h e  a s s e t s  b e  u s e d  f o r  a 

s p e c i f i e d  p u r p o s e ;  (2) t h e  a s s e t s  b e  u s e d  t o  p r o v i d e  s e r v i c e s  

t o  r e s i d e n t s  w i t h o u t  r e g a r d  t o  r a c e ,  c o l o r ,  c r e e d ,  r e l i g i o n ,  

o r  n a t i o n a l  o r i g i n ;  a n d  (3) t h e  c o n t r a c t i n g  e n t i t y  i s  l i a b l e  

f o r  c l a i m s  a r i s i n g  o u t  o f  t h e  u s e  o r  m a n a g e m e n t  o f  t h e  a s s e t s .

T h e  S e n a t e  J u d i c i a r y  C o m m i t t e e  p a s s e d  C S S B  5 0 ( C & R A )  
w i t h  a n  a m e n d m e n t  a n d  a  l e t t e r  o f  i n t e n t .  T h e  a m e n d m e n t  

a m e n d s  S e c .  2 9 . 0 6 . 5 1 0  p e r t a i n i n g  t o  d i s s o l u t i o n  e l e c t i o n s .

T h e  d i s s o l u t i o n  e l e c t i o n  c o u l d  n o t  b e  h e l d  b e t w e e n  M a y  1 a n d  

N o v e m b e r  1. T h i s  a m e n d m e n t  s e r v e s  t w o  p u r p o s e s :  (1) g i v e n

t h e  h i g h  s t a n d a r d  f o r  t h e  d i s s o l u t i o n  e l e c t i o n  (a m a j o r i t y  o f  

t h e  n u m b e r  o f  r e g i s t e r e d  v o t e r s  i n  t h e  m u n i c i p a l i t y ) , i t  o f t e n  

w o u l d  n o t  b e  p o s s i b l e  t o  o b t a i n  a  t u r n o u t  l a r g e  e n o u g h  t o  

s a t i s f y  t h e  e l e c t i o n  r e q u i r e m e n t s  b e c a u s e  o f  c o n f l i c t s  w i t h  
s u m m e r  e m p l o y m e n t  s u c h  a s  c a n n e r y ,  f i r e  f i g h t i n g ,  a n d  

c o n s t r u c t i o n ,  a n d  s u b s i s t e n c e  a c t i v i t i e s  i n  r u r a l  A l a s k a ;  a n d

(2) t h e  d i s s o l u t i o n  e l e c t i o n  w o u l d  n o t  i n t e r f e r e  w i t h  t h e  

r e g u l a r  m u n i c i p a l  e l e c t i o n ;  t h a t  is, t h e  d i s s o l u t i o n  i s s u e  

w o u l d  b e  r e s o l v e d  l o n g  b e f o r e  t h e  s u b s e q u e n t  m u n i c i p a l  
e l e c t i o n .


