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s h a l l  d e v e l o p  b i d  s p e c i f i c a t i o n s  f o r  m e m b e r s  t h a t  w i s h  to b e  s e l e c t e d  

as a w r i t i n g  c a r r i e r  to a d m i n i s t e r  a s t a t e  p lan. T h e  s e l e c t i o n  o f  the 

w r i t i n g  c a r r i e r  s h a l l  b e  b a s e d  u p o n  c r i t e r i a  i n c l u d i n g  the m e m b e r ' s  

p r o v e n  a b i l i t y  t o  h a n d l e  a l a r g e  n u m b e r  of d i s a b i l i t y  i n s u r a n c e  cases 

or s u b s c r i b e r  c o n t r a c t s ,  e f f i c i e n t  c l a i m  p a y i n g  c a p a c i t y ,  a n d  the 

e s t i m a t e  o f  t o t a l  c h a r g e s  for a d m i n i s t e r i n g  the plan.

Sec. 2 1 . 5 5 . 2 1 0 .  D U T I E S  O F  W R I T I N G  C A R R I E R S .  (a) T h e  w r i t i n g  

c a r r i e r  s h a l l  p e r f o r m  t h e  a d m i n i s t r a t i v e  a n d  c l a i m s  p a y m e n t  f u n c t i o n s  

r e q u i r e d  b y  th i s  s e c t i o n .  T h e  w r i t i n g  c a r r i e r  s h a l l  p r o v i d e  t h e s e  

s e r v i c e s  f o r  a p e r i o d  of t h r e e  years, u n l e s s  a r e q u e s t  to t e r m i n a t e  is 

a p p r o v e d  b y  the d i r e c t o r .  T h e  d i r e c t o r  s h a l l  a p p r o v e  o r  d e n y  a r e­

qu e s t  to t e r m i n a t e  w i t h i n  90 d a y s  o f  its r e c e i p t .  A  f a i l u r e  to  m a k e  a 

f i n a l  d e c i s i o n  o n  a r e q u e s t  t o  t e r m i n a t e  w i t h i n  the s p e c i f i e d  p e r i o d  

s h a l l  b e  c o n s i d e r e d  a n  a p p r o v a l .  S i x  m o n t h s  b e f o r e  the e x p i r a t i o n  of 

e a c h  t h r e e - y e a r  p e r i o d ,  the a s s o c i a t i o n  s h a l l  i n v i t e  s u b m i s s i o n s  of 

p o l i c y  f o r m s  f r o m  m e m b e r s  of  the a s s o c i a t i o n ,  i n c l u d i n g  the w r i t i n g  

c a rrier. T h e  a s s o c i a t i o n  s h a l l  f o l l o w  the p r o v i s i o n s  of A S  2 1 . 5 5 . 2 1 0

in s e l e c t i n g  a w r i t i n g  c a r r i e r  for the s u b s e q u e n t  t h r e e - y e a r  p e r i o d .

(b) T h e  w r i t i n g  c a r r i e r  s h a l l  p r o v i d e  to all e l i g i b l e  p e r s o n s

e n r o l l e d  in a s t a t e  p l a n  a n  i n d i v i d u a l  p o l i c y  o r  c e r t i f i c a t e ,  s e t t i n g  

out a s t a t e m e n t  of  t h e  i n s u r a n c e  p r o t e c t i o n  to w h i c h  t h e  p e r s o n  is 

e n t i t l e d ,  w i t h  w h o m  c l a i m s  are to b e  filed, a n d  to w h o m  b e n e f i t s  are

p a y a b l e .  T h e  p o l i c y  o r  c e r t i f i c a t e  m u s t  i n d i c a t e  th a t  c o v e r a g e  w a s

o b t a i n e d  t h r o u g h  the a s s o c i a t i o n .

(c) T h e  w r i t i n g  c a r r i e r  s h a l l  s u b m i t  to t h e  a s s o c i a t i o n  a n d  the 

d i r e c t o r  o n  a  q u a r t e r l y  b a s i s  a r e p o r t  o n  t h e  o p e r a t i o n  o f  t h e  s t a t e  

plans. S p e c i f i c  i n f o r m a t i o n  t o  b e  c o n t a i n e d  in the r e p o r t  s h a l l  be 

d e t e r m i n e d  b y  the a s s o c i a t i o n .

(d) C l a i m s  s h a l l  b e  p a i d  b y  t h e  w r i t i n g  c a r r i e r  a n d  s hall

-11- C S H B  5 8 9 (Fin)



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

i n d i c a t e  t h a t  the c l a i m  w a s  p a i d  u n d e r  a s t a t e  plan. A  c l a i m  p a y m e n t  

s h a l l  i n c l u d e  a t e l e p h o n e  n u m b e r  th a t  c a n  b e  u s e d  f o r  i n q u i r i e s  r e g a r­

di n g  the claim.

(e) T h e  w r i t i n g  c a r r i e r  s hall b e  r e i m b u r s e d  f r o m  the s t a t e  p l a n  

p r e m i u m s  r e c e i v e d  f o r  its d i r e c t  a n d  i n d i r e c t  e x p e n s e s  f o r  a d m i n i s t e r­

ing the plan. D i r e c t  a n d  i n d i r e c t  e x p e n s e s  s h a l l  i n c l u d e  a p r o  r a t a  

r e i m b u r s e m e n t  f o r  that p o r t i o n  o f  t h e  w r i t i n g  c a r r i e r ' s  a d m i n i s t r a­

tive, p r i n t i n g ,  c l a i m s  a d m i n i s t r a t i o n ,  m a n a g e m e n t  a n d  b u i l d i n g  o v e r­

h e a d  e x p e n s e s  th a t  are a s s i g n a b l e  to the m a i n t e n a n c e  a n d  a d m i n i s t r a­

t i o n  o f  the s t a t e  pl a n s .  T h e  a s s o c i a t i o n  s h a l l  a p p r o v e  cost a c c o u n t­

ing  m e t h o d s  to s u b s t a n t i a t e  the w r i t i n g  c a r r i e r ' s  cost r e p o r t s  c o n s i s­

ten t  w i t h  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s .  D i r e c t  a n d  i n­

di r e c t  e x p e n s e s  m a y  n o t  i n c l u d e  c o sts d i r e c t l y  r e l a t e d  t o  the o r i g i n a l  

s u b m i s s i o n  of  p o l i c y  f o rms b e f o r e  s e l e c t i o n  as the w r i t i n g  arrier.

(f) T h e  w r i t i n g  c a r r i e r  s h all at all t i m e s  w h e n  c a r r y i n g  o u t  its 

d u t i e s  u n d e r  this c h a p t e r  b e  c o n s i d e r e d  an a g e n t  of the a s s o c i a t i o n .

Sec. 2 1 . 5 5 . 2 2 0 .  O P E R A T I O N  O F  T H E  PLAN. (a) U p o n  n o t i f i c a t i o n  

as an  e l i g i b l e  p e r s o n  u n d e r  A S  2 1 . 5 5 . 3 2 0 ,  a p e r s o n  m a y  e n r o l l  in a 

s t a t e  p l a n  b y  p a y m e n t  o f  t h e  a p p r o p r i a t e  s t a t e  p l a n  p r e m i u m  to the 

w r i t i n g  carrier.

(b) A n  e m p l o y e r  t h a t  h a s  i n  its e m p l o y  one or m o r e  e l i g i b l e  

p e r s o n s  e n r o l l e d  in a s t a t e  p l a n  m a y  m a k e  a l l  o r  a p o r t i o n  o f  a s t a t e  

p l a n  p r e m i u m  p a y m e n t  d i r e c t l y  to the w r i t i n g  c a rrier.

(c) E a c h  m e m b e r  of the a s s o c i a t i o n  s h a l l  s h a r e  the losses d u e  to 

c l a i m s  e x p e n s e s  of the s t a t e  p l a n s  f o r  p l a n s  i s s u e d  or  a p p r o v e d  for 

i s s u a n c e  b y  the a s s o c i a t i o n ,  a n d  s h a l l  s h a r e  in the o p e r a t i n g  and 

a d m i n i s t r a t i v e  e x p e n s e s  i n c u r r e d  or e s t i m a t e d  to b e  i n c u r r e d  b y  the 

a s s o c i a t i o n  i n c i d e n t  to t h e  c o n d u c t  o f  its aff a i r s .  C l a i m s  e x p e n s e s  

of the s t a t e  p l a n  t h a t  e x c e e d  the p r e m i u m  p a y m e n t s  a l l o c a t e d  to the
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p a y m e n t  o f  b e n e f i t s  s h a l l  b e  t h e  l i a b i l i t y  of  the m e m b e r s .  E a c h  

m e m b e r  s h a l l  s h a r e  in t h e  c l a i m s  e x p e n s e  o f  t h e  s t a t e  p l a n s  a n d  o p e r a­

t i n g  a n d  a d m i n i s t r a t i v e  e x p e n s e s  of  the a s s o c i a t i o n  in a n  a m o u n t  e q u a l  

to t h e  r a t i o  o f  th i m e m b e r ’s t o t a l  fees for s u b s c r i b e r  c o n t r a c t s  or 

t o t a l  d i s a b i l i t y  i n s u r a n c e  p r e m i u m s ,  r e c e i v e d  f r o m  or o n  b e h a l f  of 

s t a t e  r e s i d e n t s ,  as d i v i d e d  b y  t h e  t o t a l  s u b s c r i b e r  fees a n d  d i s a b i l­

ity i n s u r a n c e  p r e m i u m s  r e c e i v e d  b y  all m e m b e r s  f r o m  o r  o n  b e h a l f  o f  

s t a t e  r e s i d e n t s ,  as d e t e r m i n e d  b y  the d i r e c t o r .

(d) T h e  a s s o c i a t i o n  s h all m a k e  a n  a n n u a l  d e t e r m i n a t i o n  o f  e a c h  

m e m b e r ' s  l i a b i l i t y ,  i f  any, a n d  m a y  m a k e  an  a n n u a l  f i s c a l  y e a r  e n d  

a s s e s s m e n t  if n e c e s s a r y .  T h e  a s s o c i a t i o n  m a y  also, s u b j e c t  to the  

a p p r o v a l  o f  t h e  d i r e c t o r ,  p r o v i d e  f o r  i n t e r i m  a s s e s s m e n t s  a g a i n s t  t h e  

m e m b e r s  as m a y  b e  n e c e s s a r y  to a s s u r e  t h e  f i n a n c i a l  c a p a b i l i t y  o f  the 

a s s o c i a t i o n  i n  m e e t i n g  the i n c u r r e d  or e s t i m a t e d  cl a i m s  e x p e n s e s  of 

the s t a t e  p l a n s  a n d  o p e r a t i n g  a n d  a d m i n i s t r a t i v e  e x p e n s e s  of  the 

a s s o c i a t i o n  u n t i l  the a s s o c i a t i o n ' s  n e x t  a n n u a l  f i s c a l  y e a r  e n d  a s­

ses s m e n t .  P a y m e n t  of a n  a s s e s s m e n t  is d u e  w i t h i n  30 days of r e c e i p t  

b y  a m e m b e r  o f  a  w r i t t e n  n o t i c e  o f  a f i s c a l  y e a r  e n d  or  i n t e r i m  

a s s e s s m e n t .  F a i l u r e  b y  a m e m b e r  to t e n d e r  to t h e  a s s o c i a t i o n  the  

a s s e s s m e n t  w i t h i n  30 d a y s  s h a l l  b e  g r o u n d s  f o r  r e v o c a t i o n  o f  a m e m­

b e r ' s  c e r t i f i c a t e  o f  a u t h o r i t y .  A  m e m b e r  t h a t  c e a s e s  to do d i s a b i l i t y  

i n s u r a n c e  b u s i n e s s  in t h e  state, or c e a s e s  to o f f e r  s u b s c r i b e r  c o n­

tr a c t s  i n  the state, d u e  to r e v o c a t i o n ,  s u s p e n s i o n ,  or v o l u n t a r y  

s u r r e n d e r  o f  its c e r t i f i c a t e  of a u t h o r i t y  r e m a i n s  l i a b l e  f o r  a s s e s s­

m e n t s  t h r o u g h  the c a l e n d a r  y e a r  d u r i n g  w h i c h  the d i s a b i l i t y  i n s u r a n c e  

b u s i n e s s  c e a s e d .  T h e  a s s o c i a t i o n  m a y  d e c l i n e  to l e v y  an a s s e s s m e n t  

a g a i n s t  a m e m b e r  i f  t h e  a s s e s s m e n t  w o u l d  n o t  e x c e e d  $10. A s s e s s m e n t s  

p a i d  b y  a m e m b e r  a r e  a g e n e r a l  e x p e n s e  of the m e m b e r .

(e) N e t  ga i n s ,  i f  any, f r o m  t h e  o p e r a t i o n  o f  the s t a t e  p l a n s
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s h a l l  b e  h e l d  at i n t e r e s t  a n d  u s e d  b y  t h e  a s s o c i a t i o n  to o f f s e t  f u t u r e  

l o s s e s  due to  c l a i m s  e x p e n s e s  o f  a s t a t e  p l a n  o r  a l l o c a t e d  to r e d u c e  

s t a t e  p l a n  p r e m i u m s .

A R T I C L E  * E N R O L L M E N T  IN T H E  S T A T E  D I S A B I L I T Y  I N S U R A N C E  PLAN.

Sec. 21 .55.300. . E L I G I B I L I T Y  F O R  S T A T E  D I S A B I L I T Y  INSURE ;'CE. (a)

E x c e p t  as p r o v i d e d  in  (b) of  th i s  sec t i o n ,  a s t a t e  r e s i d e n t  w h o  is a 

h i g h  r i s k  is e l i g i b l e  to e n r o l l  i n  a s t a t e  p l a n  d e s c r i b e d  i n  A S  21.- 

55.100.

(b) A  p e r s o n  m a y  n o t  b e  c o v e r e d  b y  t h e  s t a t e  p l a n  w h i l e  c o v e r e d  

b y  a n o t h e r  d i s a b i l i t y  p o l i c y  or  s u b s c r i b e r  c o n t r a c t .  U p o n  c e a s i n g  to 

b e  a r e s i d e n t  a p e r s o n  is n o t  e l i g i b l e  to p u r c h a s e  o r  r e n e w  c o v e r a g e  

u n d e r  a s t a t e  plan, b u t  p r e v i o u s l y  p u r c h a s e d  c o v e r a g e  r e m a i n s  in 

e f f e c t  for t h e  p e r i o d  c o v e r e d  b y  p a y m e n t s  m a d e  w h i l e  a r e s i d e n t .

(c) A d d i t i o n a l  e l i g i b i l i t y  r e q u i r e m e n t s  m a y  n o t  b e  i m p o s e d  b y  

the d i r e c t o r ,  the a s s o c i a t i o n ,  o r  a w r i t i n g  carrier.

Sec. 2 1 . 5 5 . 3 1 0 .  E N R O L L M E N T  B Y  A N  E L I G I B L E  P E R S O N .  A  p e r s o n  m a y  

e n r o l l  i n  a s t a t e  p l a n  b y  a p p l y i n g  to t h e  w . i t i n g  carrier. T h e  a p p l i­

ca t i o n  m u s t  i n c l u d e  t h e  f o l l o w i n g :

(1) name, a d d r e s s ,  age, a n d  l e n g t h  o f  t i m e  at r e s i d e n c e  of 

the a p p l i c a n t ;

(2) a d e s i g n a t i o n  of the p l a n  de s i r e d ,  i n c l u d i n g  d e d u c t i b l e  

o p t i o n  chosen;

(3) i n f o r m a t i o n  r e l e v a n t  to w h e t h e r  t h e  p e r s o n  is a h i g h

risk.

Sec. 2 1 . 5 5 . 3 2 0 .  W R I T I N G  C A R R I E R ' S  R E S P O N S E .  W i t h i n  30 da y s 

a f t e r  r e c e i v i n g  the c e r t i f i c a t e  d e s c r i b e d  in A S  2 1 . 5 5 . 3 1 0 ,  t h e  w r i t i n g  

c a r r i e r  s hall e i t h e r  r e j e c t  the a p p l i c a t i o n  f o r  f a i l i n g  to c o m p l y  w i t h  

the r e q u i r e m e n t s  o f  A S  2 1 . 5 5 . 3 0 0  a n d  2 1 . 5 5 . 3 1 0  or f o r w a r d  t h e  e l i g i b l e  

p e r s o n  a n o t i c e  o f  a c c e p t a n c e  a n d  b i l l i n g  i n f o r m a t i o n .
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Sec. 2 1 . 5 5 . 3 3 0 .  E F F E C T I V E  D A T E  OF  P O L I C I E S .  (a) E x c e p t  as 

p r o v i d e d  in (b) of  this s e c t i o n  a n d  A S  2 1 . 5 5 . 1 3 0 ( c ) ,  1. isurance u n d e r  a 

s t a t e  p l a n  is e f f e c t i v e  i m m e d i a t e l y  u p o n  receipt, of the first 

q u a r t e r l y  p r e m i u m ,  a n d  is r e t r o a c t i v e  to the d a t e  of  t h e  a p p l i c a t i o n ,  

i f  the a p p l i c a n t  o t h e r w i s e  c o m p l i e s  w i t h  t h e  r e q u i r e m e n t s  o f  this 

c h a p t e r .

(b) I n s u r a n c e  u n d e r  a s t a t e  p l a n  is e f f e c t i v e  r e t r o a c t i v e l y  to 

t h e  d a t e  o n  w h i c h  t h e  p e r s o n ' s  p r e v i o u s  c o n t r a c t  or p o l i c y  t e r m i n a t e d  

i f  the p e r s o n

(1) a p p l i e s  for a s t a t e  p l a n  w i t h i n  60 da y s  a f t e r  the 

p r e v i o u s  c o n t r a c t  o r  p o l i c y  t e r m i n a t e d ;

(2) is a c c e p t e d  b y  the w r i t i n g  carrier; a n d

(3) pa y s  a s p e c i f i e d  p r e m i u m  f o r  t h e  p e r i o d  o f  r e t r o a c t i v e

cover a g e .

Sec. 2 1 . 5 5 . 3 4 0 .  S O L I C I T A T I O N  O F  E L I G I B L E  P E R S O N S .  (a) The 

a s s o c i a t i o n ,  u n d e r  a p l a n  a p p r o v e d  b y  the direc t o r ,  s h a l l  d i s s e m i n a t e  

a p p r o p r i a t e  i n f o r m a t i o n  to t h e  r e s i d e n t s  of t h e  s t a t e  r e g a r d i n g  the 

e x i s t e n c e  o f  the s t a t e  p l a n s  a n d  the m e a n s  o f  e n r o l l m e n t .  M e a n s  of 

c o m m u n i c a t i o n  m a y  i n c l u d e  u s e  of the press, radio, a n d  t e l e v i s i o n ,  as 

w e l l  as p u b l i c a t i o n  in  a p p r o p r i a t e  s t a t e  office-, a n d  p u b l i c a t i o n s .

(b) T h e  a s s o c i a t i o n  s h a l l  d e v i s e  a n d  i m p l e m e n t  m e a n s  o f  m a i n­

t a i n i n g  p u b l i c  a w a r e n e s s  of  t h e  p r o v i s i o n s  of this c h a p t e r  r e g a r d i n g  

t h e  s t a t e  p l a n s  a n d  s h a l l  a d m i n i s t e r  this c h a p t e r  in a m a n n e r  that 

f a c i l i t a t e s  p u b l i c  p a r t i c i p a t i o n  i n  the s t a t e  plans.

(c) S e l l i n g  o r  m a r k e t i n g  o f  q u a l i f i e d  s t a t e  p l a n s  io l i m i t e d  to 

l i c e n s e d  d i s a b i l i t y  i n s u r a n c e  agents.

(d) A n  insurer or h o s p it a l or medical service c o rp o ra ti on  that 

rej ec ts  or applies u n d e r w r i t i n g  restrictions to an ap pl icant for a 

s ubscriber contract, a d i s a b i l i t y  insurance policy, or a medicare
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s u p p l e m e n t  p l a n  i n  t h e  s t a t e  s h a l l  n o t i f y  t h e  a p p l i c a n t  o f  t h e  e x i s­

te n c e  of  the s t a t e  pla n s ,  t h e  r e q u i r e m e n t s  f o r  b e i n g  a c c e p t e d ,  a n d  the 

p r o c e d u r e  fir a p p l y i n g .

A R T I C L E  5. G E N E R A L  P R O V I S I O N S .

Sec. 2 1 . 5 5 . 4 0 0 .  D U T I E S  O F  D I R E C T O R .  T h e  d i r e c t o r  m a y

(1) a p p r o v e  t h e  s e l e c t i o n  o f  the w r i t i n g  c a r r i e r  b y  the 

a s s o c i a t i o n  a n d  a p p r o v e  t h e  a s s o c i a t i o n ' s  c o n t r a c t  w i t h  the w r i t i n g  

c a r r i e r  i n c l u d i n g  the c o v e r a g e s  a n d  p r e m i u m s  to b e  charged;

(2) c o n t r a c t  w i t h  t h e  f e d e r a l  g o v e r n m e n t  or a n o t h e r  u n i t  of 

g o v e r n m e n t  to e n s u r e  c o o r d i n a t i o n  o f  the s t a t e  p l a n s  w i t h  o t h e r  g o v­

er n m e n t a l  a s s i s t a n c e  p r o g r a m s ;

(3) u n d e r t a k e  d i r e c t l y  or t h r o u g h  c o n t r a c t s  w i t h  o t h e r  

p e r s o n s  s t u d i e s  o r  d e m o n s t r a t i o n  p r o g r a m s  to d e v e l o p  a w a r e n e s s  of the 

b e n e f i t s  o f  t h i s  c h a p t e r ;  a n d

(4) a d o p t  r e g u l a t i o n s  n e c e s s a r y  to a d m i n i s t e r  t h i s  c h apter.

Sec. 2 1 . 5 5 . 4 1 0 .  S T A T E  N O T  L I A B L E .  T h e  s t a t e  is n o t  l i a b l e  for

acts or o m i s s i o n s  o f  t h e  a s s o c i a t i o n  or a w r i t i n g  c a r r i e r  u n d e r  this 

chapter, n o r  is t h e  s t a t e  l i a b l e  f o r  p a y m e n t  o f  a c l a i m  u n d e r  a state 

p l a n  i i s u e d  b y  a w r i t i n g  ca r r i e r .

Sec. 2 1 . 5 5 . 5 0 0 .  D E F I N I T I O N S .  I n  th i s  c h a p t e r

(1) " a s s o c i a t i o n "  m e a n s  t h e  C o m p r e h e n s i v e  D i s a b i l i t y  I n s u r­

anc e  A s s o c i a t i o n  c r e a t e d  in A S  2 1 . 5 5 . 0 1 0 ;

(2) " c o p a y m e n t "  m e a n s  the p o r t i o n  o f  the e l i g i b l e  e x p e n s e s ,  

in e x c e s s  of  t h e  d e d u c t i b l e ,  f o r  w h i c h  the i n s u r e d  is r e s p o n s i b l e ;

(3) " d e d u c t i b l e "  m e a n s  t h e  p o r t i o n  o f  e l i g i b l e  e x p e n s e s  for 

w h i c h  the i n s u r e d  is r e s p o n s i b l e  i n  e a c h  c a l e n d a r  y e a r  u n d e r  A S  21.- 

5 5 . 1 2 0 ( a ) ;

(4) " h o m e  h e a l t h  a g e n c y  s e r v i c e s "  m e a n s  a n y  o f  t h e  f o l l o w­

ing s e r v i c e s  p r o v i d e d  u p o n  r e c o m m e n d a t i o n  o f  a l i c e n s e d  p h y s i c i a n  as
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p a r t  o f  a t r e a t m e n t  plan:

(A) i n t e r m i t t e n t  o r  p a r t - t i m e  n u r s i n g  s e r v i c e s  of a

r e g i s t e r e d  p r o f e s s i o n a l  n u r s e  or a l i c e n s e d  p r a c t i c a l  n u r s e ,  that

a r e  p r o v i d e d  to a p e r s o n  u n d e r  the c o n t i n u e d  d i r e c t i o n  o f  the 

p e r s o n ' s  p h y s i c i a n  a n d  w i t h i n  the l i m i t a t i o n  of  the n u r s e ' s
i

license;

(B) n u r s i n g  s e r v i c e s  t h a t  a r e  p r o v i d e d  to a p e r s o n  at 

t he p e r s o n ' s  r e s i d e n c e ,  i n c l u d i n g  a r e s i d e n t i a l  c a r e  f a c i l i t y  or 

a d u l t  b o a r d i n g  home; a h o s p i t a l ,  s k i l l e d  n u r s i n g  f a c i l i t y  or 

i n t e r m e d i a t e  c a r e  f a c i l i t y  is n o t  c o n s i d e r e d  a r e s i d e n c e ;

(C) h o m e  h e a l t h  a i d e  s e r v i c e s  t h a t  are p r e s c r i b e d  b y  

a n d  u n d e r  t h e  c o n t i n u e d  d i r e c t i o n  of  a p h y s i c i a n  a n d  s u p e r v i s e d  

b y  a p r o f e s s i o n a l  nurse;

(D) h o m e  h e a l t h  a i d e  s e r v i c e s  t h a t  a r e  p r o v i d e d  to a

p e r s o n  at t h e  p e r s o n ' s  r e s i d e n c e ,  as d e s c r i b e d  in (B) of  this

p a r a g r a p h ;

(E) p h y s i c a l  a n d  o c c u p a t i o n a l  t h e r a p y  servi c e s ,  s p e e c h  

p a t h o l o g y ,  a n d  a u d i o l o g y  s e r v i c e s  t h a t  a r e  p r e s c r i b e d  b y  a p h y s i­

cia n  a n d  p r o v i d e d  to a p e r s o n  b y  or u n d e r  the s u p e r v i s i o n  o f  a 

q u a l i f i e d  p r a c t i t i o n e r ;  t h e s e  s e r v i c e s  m a y  b e  p r o v i d e d  to a 

p e r s o n  w h o  is a p a t i e n t  in an i n t e r m e d i a t e  c a r e  f a c i l i t y  or 

s k i l l e d  n u r s i n g  facil i t y ;

(5) " h o s p i c e  s e r v i c e s "  m e a n s  s e r v i c e s  p r o v i d e d  u n d e r  a 

c o o r d i n a t e d  c o m p r e h e n s i v e  p r o g r a m  o f  p a l l i a t i v e  a n d  s u p p o r t i v e  c a r e  on 

a 24-hour, s e v e n  da y s  p e r  w e e k  b a s i s  f o r  p e r s o n s  w h o  h a v e  b e e n  d i a g­

n o s e d  as t e r m i n a l l y  ill a n d  t h e i r  f a m i l i e s  b y  an  i n t e r d i s c i p l i n a r y  

t e a m  o f  p r o f e s s i o n a l s  or v o l u n t e e r s  u n d e r  an  i n c o r p o r a t e d  c e n t r a l  

a d m i n i s t r a t i o n  t h a t  h a s  a p h y s i c i a n  as m e d i c a l  d i r e c t o r ;

(6) " m a j o r  m e d i c a l  c o v e r a g e "  m e a n s  a d i s a b i l i t y  i n s u r a n c e
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c o n t r a c t ,  or a s u b s c r i b e r  c o n t r a c t ,  th a t  p r o v i d e s  b e n e f i t s  for h o s p i­

tal a n d  m e d i c a l  ca r e  w i t h  p o t e n t i a l  l i f e t i m e  m a x i m u m  b e n e f i t s  per 

i n s u r e d  o f  at l e a s t  $10 , 0 0 0 ;

(7) " m e d i c a l  s o c i a l  s e r v i c e s "  m e a n s  s e r v i c e s  r e n d e r e d  the 

p a t x e n t  u n d e r  the d i r e c t i o n  o f  a p h y s i c i a n  b y  a q u a l i f i e d  so c i a l  

w o r k e r  h o l d i n g  a m a s t e r ' s  d e g r e e  f r o m  a n  a c c r e d i t e d  s c h o o l  o f  so c i a l  

w ork, i n c l u d i n g  a s s e s s m e n t  o f  t h e  social, p s y c h o l o g i c a l  a n d  f a m i l y  

p r o b l e m s  r e l a t e d  to or a r i s i n g  o u t  o f  the c o v e r e d  p e r s o n ' s  i l l n e s s  and 

t r e a t m e n t ,  a p p r o p r i a t e  a c t i o n  a n d  u t i l i z a t i o n  of c o m m u n i t y  r e s o u r c e s  

I a s s i s t  in  r e s o l v i n g  t h e  p r o b l e m s ,  a n d  p a r t i c i p a t i o n  in the d e v e l o p­

m e n t  o f  t r e a t m e n t  f o r  t h e  c o v e r e d  person;

(8) " r e s i d e n t "  m e a n s  a p e r s o n  w h o  is p h y s i c a l l y  p r e s e n t  in 

t h e  state, has l i v e d  in  t h e  s t a t e  f o r  at l e a s t  t h e  s i x  c o n s e c u t i v e  

m o n t h s  i m m e d i a t e l y  p r e c e d i n g  a p p l i c a t i o n  f o r  a s t a t e  plan, a n d  i n t ends  

to r e m a i n  p e r m a n e n t l y  i n  the state; " r e s i d e n t "  al s o  i n c l u d e s  a p e r s o n  

w h o  is n o t  p h y s i c a l l y  p r e s e n t  in the s t a t e  if the p e r s o n  l i v e d  i n  the 

s t a t e  f o r  at l e a s t  s i x  o f  t h e  n i n e  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  a p p l i­

ca t i o n  f o r  a s t a t e  p l a n  a n d  t h e  p e r s o n ' s  a b s e n c e  f r o m  the s t a t e  is for 

m e d i c a l  t r e a t m e n t  o r  e d u c a t i o n ;  a p e r s o n  c e a s e s  to b e  a r e s i d e n t  if 

the p e r s o n  is a b s e n t  f r o m  the s t a t e  f o r  m o r e  t h a n  90 c o n s e c u t i v e  days 

for r e a s o n s  o t h e r  t h a n  f o r  m e d i c a l  t r e a t m e n t  or e d u c a t i o n ;

(9) " r e s i d e n t s  w h o  are h i g h  r i s k s "  m e a n s  r e s i d e n t s  w h o

(A) h a v e  b e e n  r e j e c t e d  f o r  m e d i c a l  r e a s o n s  a f ter 

a p p l y i n g  f o r  a s u b s c r i b e r  c o n t r a c t ,  a p o l i c y  of d i s a b i l i t y  i n s u r­

ance, o r  a m e d i c a r e  s u p p l e m e n t  p o l i c y  b y  at l e a s t  two a s s o c i a t i o n  

m e m b e r s  w i t h i n  the s i x  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  the d a t e  of 

a p p l i c a t i o n  f o r  a s t a t e  plan; or

(B) h a v e  h a d  a r e s t r i c t i v e  r i d e r  p l a c e d  on  a 

s u b s c r i b e r  c o n t r a c t ,  a d i s a b i l i t y  i n s u r a n c e  p o l icy, or  a m e d i c a r e
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s u p p l e m e n t  policy;

(10) " s t a t e  p l a n "  m e a n s  a p o l i c y  o f  i n s u r a n c e  o f f e r e d  b y  the 

a s s o c i a t i o n  t h r o u g h  a w r i t i n g  carrier;

(11) "usual, c u s t o m a r y ,  r e a s o n a b l e ,  o r  p r e v a i l i n g  c h a r g e "  

m e a n s  the c h a r g e  for a m e d i c a l  c a r e  p r o c e d u r e ,  s e r v i c e ,  or s u p p l y  i t e m  

that is the l o w e s t  o f  the f o l l o w i n g  amo u n t s :

(A) t h e  b i l l e d  a m o u n t  f o r  the m e d i c a l  s e r v i c e  p r o­

v i d e r ' s  a c t u a l  charge;

(B) t h e  c h a r g e  u s u a l l y  m a d e  b y  t h a t  p r o v i d e r  for 

p e r f o r m i n g  that p r o c e d u r e  or  s e r v i c e  or f o r  p r o v i d i n g  the s u p p l y  

item; or

(C) t h e  c u s t o m a r y  charge, b a s e d  o n  a p r o f i l e  o f  c h a r­

ges m a d e  for the s a m e  m e d i c a l  p r o c e d u r e ,  s e rvice, or s u p p l y  i t e m

in the s a m e  g e o g r a p h i c a l  a r e a  b y  o t h e r  p r o v i d e r s  t h a t  h a v e  p e r ­

f o r m e d  t h e  same p r o c e d u r e  or s e r v i c e  or  c a n  p r o v i d e  the same

s u p p l y  item;

(12) " w r i t i n g  c a r r i e r "  m e a n s  t h e  i n s u r e r  or i n s u r e r s  s e l e c t­

ed  b y  t h e  a s s o c i a t i o n  a n d  a p p r o v e d  b y  t h e  d i r e c t o r  to a d m i n i s t e r  a 

s t a t e  plan.

* Sec. 2. T h e  a s s o c i a t i o n  e s t a b l i s h e d  b y  sec. 1 o f  this A c t  s h a l l  m a k e  

a v a i l a b l e  to r e s i d e n t s  the p l a n s  r e q u i r e d  b y  AS 2 1 . 5 5 . 1 0 0 ,  e n a c t e d  in 

sec. 1 o f  this Act, b y  J u l y  1, 1987.

* Sec. 3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.-

1 0 . 0 7 0 ( c ) .
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C O N T I N U A T I O N  of F I S C A L  N O T E  A N A L Y S I S

For Bill/Resolution Nn. CSHB 589

of increased travel to attend formr<cion meetings and monitor activities of 
the Association. Most of the major usurers expected to be involved in 
the Association are in the east. The fiscal note contemplates that the 
formation meetings will occur in the east. After the first year the 
travel necessary for monitoring the Association will probably be on the 
order of one per year.

The contractual monies are primarily for the purpose of securing actuarial 
assistance for review of the rate structures that will be subject to 
review by the Director of Insurance.

The director has the duty to contract with the federal government or 
another unit of government to ensure coordination of the state plan with 
other governmental assistance programs and to undertake directly or 
through contracts with other persons, studies or demonstration programs to 
develop awareness of the benefits of the proposed legislation. The bulk 
of this activity is expected to be borne by the Association. The state 
share of this cost is included in the $25.0 shown for contractual. The 
amount needed for this specific area is really a guess, but we believe 
that, if anything, it is substantially understated.

The supplies amounts are needed to support mailings necessary to insurers 
when establishing the Association and for advising insurers of their 
ongoing role and requirements under this legislation.

It is possible that the division may find it necessary to promulgate 
regulations to facilitate the formation of the Association. If this is 
necessary, some of the travel will be moved over to the appropriate areas 
on the theory that it will reduce travel. Addition of a sum for that 
purpose would be duplicative.
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Draft CSHB 589 (03/28/86)
Fiscal Note Analysis 

Prepared by Division of Retirement & Benefits 
Department of Administration

ANALYSIS: The work draft of CSHB 589 (L&C) dated March 28, 1986 creates a 
Comprehensive Disability Insurance Commission to offer health 
coverage to residents of the State of Alaska. This proposed bill has 
no apparent effect on the group health plans offered by the State of 
Alaska to its employees.



A n  A c t  r e l a t i n g  to d i s a b i l i t y  insurance; 
and p r o v i d i n g  for an e ff ective date.

CS H B  589 (Judiciary)

O V E R V I E W
P r e p a r e d  by.Rep. J o h n  S un d' s office; A p r i l  26, 1986

O b j e c t i v e

T h e  p r i m a r y  p u r p o s e  of H B  589 is to e nsure m e d i c a l  insurance 
a v a i l a b i l i t y  to t h o s e  A l a s k a n  residents w h o  are c o n s i d e r e d  too 
h i g h  of a h e a l t h  r i s k  for st an d ar d insurance in t h e  open 
marketplace.

W h a t  T hi s Bi ll  Does

H B  589 w o u l d  e s t a b l i s h  a nonprofit, s ta te wi de  a s s o c i a t i o n  of 
all d i s a b i l i t y  ins ur er s in the state. P a r t i c i p a t i o n  in the 
a s s o c i a t i o n  w o u l d  be m a n d a t o r y  in o rder to do b u s i n e s s  in the 
state.

The a s s o c i a t i o n  w o u l d  o f f e r  m a j o r  medi c al  in su ra n ce  and 
m e d i c a r e  s u p p l e m e n t  i ns u rance as d e s c ri b ed  in the bill to any 
A l a s k a n  w h o  c a n n o t  g e t  sta nd a rd  coverage or has  ex ce s si ve  
r e s t r i c t i o n s  p l a c e d  on his or h e r  insurance. C e rt ai n 
e l i g i b i l i t y  r e q u i r e m e n t s  w o u l d  be set.

T h e  a s s o c i a t i o n  m e m b e r s  w o u l d  s hare the cost of c l a i m  payments 
in e x c e s s  of p r e m i u m  income t h ro u gh  p e r i o d i c  assessments. The 
a s s o c i a t i o n  w o u l d  a d m i n i s t e r  t h e  p l a n  u n d e r  the m o n ' t o r i n g  of 
t he d i r e c t o r  of t he D i v i s i o n  of Insurance. L i ttle cost w o u l d  
be b o r n  b y  t h e  state. (The bill carries a $37,000 fiscal note 
t h a t  reduc es  o v e r  s ub se q u e n t  years.)

P r e m i u m  rates w o u l d  b e  capp ed  at 150% of the a v e r a g e  rate of 
the p l a n  if it w e r e  o f f e r e d  to st andard r i s k  p e o p l e  by the 
five l a r g e s t  d i s a b i l i t y  insurers in the state.

W h y  T h i s  Bill Is Need i

S t a n d a r d  d i s a b i l i t y  in surance is often d e n i e d  p e o p l e  who  are 
c o n s i d e r e d  h i g h  risks, such as ol de r individuals an d those w ho 
are s u f f e r i n g  or ha ve  suf fe re d from serious illnesses. 
C o m p r e h e n s i v e  i ns ur a n c e  should b e  a va ilable t o  t he se  people. 
Moreover, p r o v i d i n g  t h e m  i ns urance should e v e n t u a l l y  d ecrease 
c osts to society.



CS H B  589 (Judiciary)

A n  A c t  r e l a ti ng  to di sa b i l i t y  insurance; 
and p ro vi d i n g  for an e f f e c t iv e date.

SE CT IO NA L ANALYSIS 

P r e p a r e d  b y  Rep. J o h n  Sund's office; April 26, 1986

S e c t i o n  1 
A R T I C L E  1
Sec. 2 1 . 5 5 . 0 1 0 . Page 1, line 12: creates the  Compreh en s iv e 
Di sa bi l i t y  Insurance Association, a n o n p r o f i t  co rp or a t i o n  with 
m e m b e r s h i p  c on si s t i n g  of all lic en se d d i s a b i l i t y  insurers and 
l i c e n s e d  h o s p i t a l  or medical service c o r p or at io ns  in the state 
t h a t  w r i t e  on an expense incurred basis. Insurers m u s t  be 
m e m b e r s  of t h e  a ss o ci a t i o n  in or de r to do b u s i n e s s  in the 
state.

Sec. 2 1 . 5 5 . 0 2 0 . Page 1, line 22: sets a s e v e n - m e m b e r  bo ar d of 
d i r e c to r s s e l e c t e d  b y  a s so ci at i on  m e m b er s and a p p r ov ed  b y  the 
d i r e c t o r  of t he state Division of Insurance. The dir ec to r  or a 
d e s i g n e e  w i l l  b e  a nonvoting, ex offi ci o m e m b e r  of t he board.

Sec. 2 1 . 5 5 . 0 3 0 . Page 2, line 12: des cr i be s the as sociation's 
gene r al  powers.

Sec. 2 1 . 5 5 . 0 4 0 . Page 2, line 21: subjects a ss oc i a t i o n  
articles, b y l a w s  and ope ra ti n g rules to t he approval of the 
d i r e c t o r  of the D ivision of Insurance.

Sec. 2 1 . 5 5 . 0 5 0 . Page 3, line 26: exempts t he association from 
t he A d m i n i s t r a t i v e  Pr oc edure Act.

Sec. 2 1 . 5 5 . 0 6 0 . Page 3, line 28: exemp ts  the association from 
taxes.

A R T I C L E  2
Sec. 2 1 . 5 5 . 1 0 0 . Page 4, line 4: offers th e state plan, 
i n c l u d i n g  t he m e d i c a r e  suppl em en t plan, on an individual basis 
to h i g h - r i s k  residents. T he assoc ia ti on  m a y  not d e n y  coverage 
to a ny e l i g i b l e  resident.

Sec. 2 1 . 5 5 . 1 1 0 . Page 4, line 16: explains t he m i n i m u m  benefits 
of t h e  state plan, w h i c h  is a b a s i c  m a j o r  medi ca l plan. 
L i f e ti me  m a x i m u m  b e ne fi t is $1 million.

Sec. 2 1 . 5 5 . 1 2 0 . Page 6, line 26: offers d e d u ct ib le s of $200, 
$500 or $1,000 p e r  person. T he m a x i m u m  co pa ym e nt  b y  enrollees 
w o u l d  be 20% once the de d uc ti bl e is met for all h e a l t h  care 
and 50% for m e n t a l  h e a l t h  care. M a x i m u m  a nnual p a y m e n t s  of



d e d u c t i b l e  *nd c opayments cannot ex ceed $2,000 per insured.
T h e  p l a n  w o u ^ d  p a y  100% once that limit is reached.

Sec. 2 1 . 5 5 . 1 3 0 . Pag e 7, line 27: e xcludes c overage for 
p r e e x i s t i n g  conditions if t he c o n d i ti on  b e g a n  wi thin t he three 
m o n t h s  jus t p r e c e d i n g  the effective date of coverage. 
P r e e x i s t i n g  conditions w o u l d  not be covered for the first six 
m o n t h s  o f  a plan. T he limitation can be w a i v e d  if the 
in su re d' s previous insurance was t er mi n a t e d  and the state plan 
a p p l i c a t i o n  is m a d e  w i t h i n  31 days f ol lo wi ng  termination.

Sec. 2 1 . 5 5 . 1 4 0 . Pa ge  8, line 22: des c ri be s car e and services 
t h a t  are not c o v e r e d  by t he plan.

Sec. 2 1 . 5 5 . 1 5 0 . Pa ge  10, line 9: sets s eparate scales o# 
p r e m i u m  r»tes b a s e d  on age and g e o g r a p h i c  location of the 
insured, ft also caps the pre mi um s a t  150% of the average rate 
o f  t h e  p l a n  if it w e r e  offered to sta n da rd  r i s k  people as 
d e t e r m i n e d  by the five largest d i s a b i l i t y  insurers in the 
state.

A R T I C L E  3
Sec. 2 1 . 5 5 . 2 0 0 . Pa ge  10, line 23: sets guidelines for the 
a s s o c i a t i o n ' s  s e l e c t i o n  of a w r i t i n g  car ri er  thr ou gh  a b i d d i n g  
process.

Sec. 2 1 . 5 5 . 2 1 0 . Page 11, line 1: e xplains the duties of the 
w r i t i n g  c a r r i e r  w h o  will be c o n tr ac te d for three -y ea r terms 
u n l e s s  e a r l ie r t e rm in a t i o n  is app ro ve d  b y  the director.

T h e  c a r r i e r  will p e r f o r m  t he adminis tr at iv e  an d claims paym e nt  
fu nc ti on s of the p l a n  and report q u a r t e r l y  to the association. 
T h e  c a r r i e r  will b e  reimb ur se d for d i r e c t  and indirect 
e x p e n s e s  of ad mi ni st er i ng  t he plan.

Sec. 2 1 . 5 5 . 2 2 0 . Pa ge  12, line 11: requ i re s tha t as s ociation 
m e m b e r s  b e  ass es se d t o  share the c l a i m  losses and 
a d m i n i s t r a t i v e  expenses that exceed p r e m i u m  payments. Ea ch  
m e m b e r  w i l l  co nt ri b ut e to the assoc ia t io n an amount b as ed  on 
t h a t  m e m b e r ' s  share of all di sa b i l i t y  insurance premiums paid 
in t h e  state. A s se ss m en ts  will be m a d e  yearly, unless interim 
a s s e s s m e n t s  are desired.

A  m e m b e r ' s  failure t o  pa y  an assess me n t w i t h i n  30 days could 
c e a s e  th a t m e m b er 's  certific at io n to ope r at e in the state.

N e t  gains wi l l be h e l d  at interest to offset future losses.

A R T I C L E  4
Sec. 2 1 . 5 5 . 3 0 0 . Page 13, line 28: states that all h i g h - r i s k  
r e s i d e n t s  are e ligible for the state p l a n  un less covered b y  
a n o t h e r  d i s a b i l i t y  insurance policy. A  pe rson loses 
e l i g i b i l i t y  up on  c e a s in g residency.



Sec. 2 1 . 5 5 . 3 1 0 . Page 14, line 10: exp la in s  the en ro l l m e n t  
procedure.

Sec. 2 1 . 5 5 . 3 2 0 . Page 14, line 19: requ ir es  the state p l a n  
w r i t e r  to r e s po nd  to the a p p l i ca nt  w i t h i n  30 d a y s  of rec ei v in g 
t h e  application.

■Sec. 2 1 . 5 5 . 3 3 0 . Page 14, line 24: sets the p o l i c y  e f f e c t i v e  
d a t e  at t h e  day of a p p l i c a t i o n  once t h e  first p r e m i u m  is p^id. 
It also p e r mi ts  60 d a y  r e t r o a c t i v e  c o v e r a g e  for t hose 
i n di vi du a ls  w h o s e  p r e v i o u s  ins ur a nc e terminated, if p r e mi um s 
a r e  p a i d  f o r  the r e t r o a c t i v e  period.

Sec. 2 1 . 5 5 . 3 4 0 . Page 15, line 9: requ ir es  that the a s s o c i a t i o n  
a d v e rt i se  t h e  state p l a n  to t h e  public. A n  insurer w h o  rejects 
o r  r e s t ri ct s  a p o l i c y  m u s t  tell t h e  a p p l i c a n t  ab ou t the state 
plan.

ARTICLi' 5
Sec. 2 1 , 5 5 . 4 0 0 . Page 15, line 28: exp la in s  the d u t i e s  of the 
d i r e c t o r  of the D i v i s i o n  of I n s u ra n ce  in r e g a r d  to the state 
plan.

Sec. 2 1 . 5 5 . 4 1 0 . Page 16, line 10: states t h e  state is not 
l iabl e for a s s o c i a t i o n  actions.

Sec. 2 1 . 5 5 . 5 0 0 . Page 16, line 14: o ffers c h a p t e r  definitions.

R e s i d e n t  is defi ne d as a p e r s o n  w h o  h a s  lived in t he state at 
l e as t six c o n s e c u t i v e  m o n t h s  p r i o r  to a p p l i c a t i o n  a nd intends 
to remain. A b s e n c e  fr om  t h e  state is p e r m i t t e d  for m e d i c a l  and 
e d uc at io na l  reasons.

A  h i g h  ri sk  resident is d e f i n e d  as some on e w h o  h as b e e n  
r e j e c t e d  f o r  d i s a b i l i t y  c o v e r a g e  b y  at le a st  two as so ci a t i o n  
m e m b e r s  or has h a d  a r e s t r i c t i v e  ri de r p l a c e d  on a policy.

S e c t i o n  2 . Page 19, line 14: req u ir es  tha t  the state p l a n  be 
a v a i la bl e  b y  J u l y  1, 1987.

S e c t i o n  3 . Page 19, line 17: sets an i m me di at e e f f e c t iv e date.
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House Bill 589 
Fiscal Note Analysis 

Prepared by Division of Retirement & Benefits 
Department of Administration

March 4, 1986

Page 1 of 2

Passage of this bill would allow all Alaskans to take 
advantage of group rates to obtain the health and life 
coverage as provided to State of Alaska employees.

The State of Alaska now provides health and life 
insurance coverage to all permanent employees at no 
cost to the employee. Permanent part-time employees 
must pay one-half the cost. This analysis does not 
address any cost increase due to residents enrolling in 
the life insurance plan. Without requiring evidence of 
insurability as a condition of enrollment, the cost 
could heavily impact premiums. It is therefore assumed 
that this requirement could be imposed or the bill 
would be amended to allow health coverage only.

We have identified two large groups in the state that 
would contain individuals likely to enroll in this 
coverage:

1) Uninsured residents of the state
2) Insured residents of the state other than employees 

who have equal or comparable levels of health 
coverage.

The uninsured residents would be considered a higher 
risk group than state employees or'employees insured 
under other group plans. They could range from young, 
healthy individuals with no interest or need for 
insurance to older, chronically ill individuals who are 
unable to obtain insurance elsewhere. For purposes of 
this analysis we have assumed medical costs to be 100% 
higher for these individuals than that of state 
employees.

The insured residents would also be considered a higher 
risk group than state employees since those who would 
enroll would probably be after a higher level of 
benefits than the insurance plan they were covered by. 
For purposes of this analysis, we have assumed 
insurance costs for these individuals to be 25% higher 
than that of state employees.

We have assumed an equal number of each of the above 
groups would enroll in this coverage. The FY 87 cost 
to the state due to the resulting increase in premiums 
for employees is estimated to be $13.31 million.



House Bill 589 
Fiscal Note Analysis 

Prepared by Division of Retirement & Benefits 
Department of Administration

March 4, 1986

Page 2 of 2

In addition to this premium cost increase would be the 
necessity of adding three permanent full-time positions 
to collect premiums, administrative fees, report 
eligibility, and answer questions on plan coverage.

These FY 87 administrative costs are as -Follows:

Personal Services:

1 permanent Retirement & Benefit
Specialist for 12 months $37.2
2 permanent retirement
technicians for 12 months $72.2

Contractual:

Telephone and other contractual
costs for 3 positions 3.9

Supplies:

Supplies for 3 positions 1.5

Equipment:

i
Equipment accommodations for 3 
non-permanent positions 15.8

Total FY 87 administrative costs $130.6

The cost for these positions would be paid by 
participants as provided in the bill. The assumed 
enrollment of 16,400 would require an $8.00 enrollment 
fee for each participant. This fee could vary with 
enrollment.



Position Title
Retirement and Benefits Technician II

T ime Status 
1 (PE/FT)

S ta l f  Months 
12.0

R P  Number 
5

Type of Expenditure Amount
1 2 3

Salary FT 2
I Benefits 19.f)

Premium Pay
Other

Total Personal Services 7?.?
Travel .0
Contractual 2.6
Commodities 1.0
Equipment 9.4
Other

Total Cost 85.2

Receipt Code Funding Source
Fetlcral Receipts ton-)
G. F. Match -10Q3.
General Funds 1004
l -A  Receipts 1 0 0 5
P rog ram Receipts 1 02 8
C1P Receipts 1061

Other

For D & M  Use On ly
K e y  N u m b e r  - ___

¥ J

No. o f  Pos it ions 
o

Location
luneau

Run^e/Stcp l ) ; i^ |^ |i> Unit

F lection  D istric t 
4

f>bv

tug

Justification

The passage of HB 589 would necessitate the addition of 
three permanent full-time positions (2 Retirement and 
Benefits Technicians and 1 Specialist) to collect 
premiums, administrative fees, report eligibility and
answer questions on plan coverage.

3/6B1/0305-01/3

Request For 
New Posit ion

Agency
B R U

Component

Department of Administration 

Retirement and Benefits 

Retirement and Benefits
Page T o f
Revised Date

F Y  87



Position Title
Retirement and Benefits Specialist I

No. o f  Posit ions 
JL

Range/Step
— L3iL

Darn. Unit361 Gov:

Time Status
1 (PE/FT) '

S ta f f  Months 
12.0

RP Number 
5

Location
Juneau

E lection D istr ic t 
4

U g :

T ype  o f  Expenditure
1

■Salaxy_
Bcncfils
Premium Pay
Other

T o ta l  Personal Services

-27-Ju
_2_L

Trave l
Contractua l
C ommod it ie s
Equipment
Other

T o ta l  Cost

Amount

Receipt C ode Funding Source
Federal Receipts JI1Q2,
G. F. Match JDQ3.
General Funds 1 00 4
I-A Receipts 1 0 0 5
Prog ram Receipts 1 02 8
C IP  Receipts 1061

Other

For B & M  Use Only
Key Number

J7-a.

1.3
.5

45.4

45.4

Justi f icat ion

The passage of HB 589 would necessitate the addition of 
three permanent full-time positions (2 Retirement and 
Benefits Technicians and 1 Specialist) to collect 
premiums, administrative fees, report eligibility and 
answer questions on plan coverage.

3/6B1/0305-01

Request Fo r  
New Posit ion

Agency
B R U

Component

Department of Administration 

Retirement and Benefits 

Retirement and Renefits
Page T o f
Revised D a k

F Y  87



POSITION PAPER

House Bill 589

The apparent goal of HB 589, to make available high quality health 

insurance and basic life insurance coverage at attractive group rates to 

all Alaskans who are willing to pay for it themselves is hard to argue 

with. However, there appears to be an underlying misconception that 

somehow thp fact that there are existing policies of group insurance 

being provided to state employees presents an opportunity for a "free 

lunch." In fact, when the number of people to be served is large, as it 

presumably is in this case, there is little if any advantage in combining 

groups and there are compelling reasons to separate the claims experience 

of the two groups (state employees and citizens who elect to 

participate).

Certainly the State of Alaska could make a group health policy available 

tc citizens of the state but it would seem to make more sense to offer a 

basic, no frills major medical package and price it according to the 

claims experience of those who choose to enroll in the plan. Bids to 

provide the coverage could be solicited and a servicing carrier chosen 

who would collect premiums, pay claims and maintain "ecords. This would 

provide the maximum advantage to citizens, ensuring a competitive, fair 

rate without any significant state subsidy and without getting the state



into t!.3 insurance business.

Our analysis and position on this bill is based on the assumption that 

residents would be required to furnish evidence of insurability as a 

requirement for enrollment in the life insurance coverage or that the 

bill would be amended to allow for resident participation in the health 

plan only. Without these requirements, the impact on life insurance 

premiums would be significant due to the high possibility of adverse 

selection from the new group.

The question that must be answered is, "What possible advantages does the 

plan in HB 589 have when compared with the scenario described above?" We 

think there are no real advantages and several serious disadvantages. 

One might ask if the rates the state enjoys because of a large group of 

relatively good risks couldn't be passed on to citizens who enroll. This 

could only be done at the expense of those rates; in other words, if the 

experience of those who signed up was worse than the state average (and 

we are reasonably certain it would be), the rate would be driven up for 

everyone and the state would be in the position of subsidizing coverage 

for those individuals. We have triv.d to show this effect ir our Fiscal 

Note analysis. Also, the c o v e ^ r' employees,

regardless of bargaining unit, is firsu rate ana mi ludes audio, visual 

and dental coverage; we do not feel it would be appropriate for a general 

offering in any event.

For these reasons the Department of Administration is opposed to HB 589. 

If the legislature feels that this issue must be addressed, we feel a



non-subsidized approach such as the one indicated above would be more 

appropriate.

Eleanor Andrews, Commissioner, Department of Administration Date
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i n g  f o r  a n  e f f e c t i v e  d a t e . "
BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  AS 2 1  i s  amended by  a d d i n g  a new c h a p t e r  t o  r e a d :
CHAPTER 5 5 .  STATE D I SA B I L I T Y  INSURANCE.

ARTICLE 1 .  COMPREHENSIVE D I S A B I L I T Y  INSURANCE ASSOCIATION.
S e c .  2 1 . 5 5 . 0 1 0 .  CREATION; MEMBERSHIP. T h e r e  i s  e s t a b l i s h e d  a 

n o n p r o f i t  i n c o r p o r a t e d  l e g a l  e n t i t y  t o  be known a s  t h e  C o m p r e h e n s i v e  
D i s a b i l i t y  I n s u r a n c e  A s s o c i a t i o n .  M embe r s h ip  c o n s i s t s  o f  a l l  l i c e n s e d  
h o s p i t a l  o r  m e d i c a l  s e r v i c e  c o r p o r a t i o n s  i n  t h e  s t a t e  t h a t  o f f e r  
s u b s c r i b e r  c o n t r a c t s  f o r  m a j o r  m e d i c a l  c o v e r a g e  and  a l l  i n s u r e r s  
l i c e n s e d  t o  t r a n s a c t  d i s a b i l i t y  i n s u r a n c e  i n  the. s t a t e  t h a t  o f f e r  
p o l i c i e s  f o r  m a j o r  m e d i c a l  c o v e r a g e  on  an e x p e n s e  i n c u r r e d  b a s i s .  A l l  
members  s h a l l  m a i n t a i n  m em be r s h i p  i n  t h e  a s s o c i a t i o n  a s  a  c o n d i t i o n  o f  
d o i n g  d i s a b i l i t y  i n s u r a n c e  b u s i n e s s ,  o r  b e i n g  a b l e  t o  o f f e r  s u b s c r i b e r  
c o n t r a c t s ,  i n  t h e  s t a t e .

S e c .  2 1 . 5 5 . 0 2 0 .  BOARD OF DIRECTORS;  ORGANIZATION. The b o a r d  o f  
d i r e c t o r s  o f  t h e  a s s o c i a t i o n  s h a l l  be made up o f  s e v e n  i n d i v i d u a l s  
s e l e c t e d  b y  p a r t i c i p a t i n g  membe r s ,  s u b j e c t  t o  a p p r o v a l  by t h e  d i r e c t o r  
o f  t h e  d i v i s i o n  o f  i n s u r a n c e .  The d i r e c t o r  o r  t h e  d i r e c t o r ’ s d e s i g n e e  
s h a l l  s e r v e  a s  a  n o n v o t i n g  e x  o f f i c i o  member o f  t h e  b o a r d .  I n  d e t e r ­
m i n i n g  v o t i n g  r i g h t s  a t  membe rs '  m e e t i n g s ,  a  member i s  e n t i t l e d  t o  
v o t e  i n  p e r s o n  o r  p r o x y .  The v o t e  s h a l l  be a  w e i g h t e d  v o t e  b a s e d  up on  
t h e  m em be r ' s  p r em iums  f o r  d i s a b i l i t y  i n s u r a n c e  f o r  m a j o r  m e d i c a l
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c o v e r a g e  on  an  e x p e n s e  i n c u r r e d  b a s i s ,  o r  t h e  mem be r ' s  s u b s c r i b e r  
f e e s ,  d e r i v e d  f r o m  o r  o n  b e h a l f  o f  s t a t e  r e s i d e n t s  i n  t h e  p r e v i o u s  
c a l e n d a r  y e a r ,  a s  d e t e r m i n e d  b y  t h e  d i r e c t o r .  I n  a p p r o v i n g  members  o f  
t h e  b o a r d ,  t h e  d i r e c t o r  s h a l l  c o n s i d e r ,  among o t h e r  t h i n g s ,  w h e t h e r  
a l l  t y p e s  o f  p a r t i c i p a t i n g  members  a r e  f a i r l y  r e p r e s e n t e d .  Members  o f  
t h e  b o a r d  o t h e r  t h a n  t h e  d i r e c t o r  o r  t h e  d i r e c t o r ' , ; :  d e s i g n e e  may be
r e i m b u r s e d  f r o m  t h e  a s s o c i a t i o n  f o r  e x p e n s e s  i n c u r r e d  b y  them as  
membe r s ,  b u t  may n o t  o t h e r w i s e  be  c o m p e n s a t e d  by  t h e  a s s o c i a t i o n  f o r  
t h e i r  s e r v i c e s .  The c o s t s  o f  c o n d u c t i n g  m e e t i n g s  o f  t h e  a s s o c i a t i o n  
and i t s  b o a r d  o f  d i r e c t o r s  s h a l l  be b o r n e  b y  members  o f  t h e  a s s o c i a ­
t i o n .

S e c .  2 1 . 5 5 . 0 3 0 .  GENERAL POWERS. The a s s o c i a t i o n  may
( 1 )  e x e r c i s e  t h e  p ow e r s  g r a n t e d  t o  i n s u r e r s  u n d e r  t h e  l aws  

o f  t h e  s t a t e ;
( 2 )  sue  o r  be s u e d ;
( 3 )  e n t e r  i n t o  c o n t r a c t s  w i t h  i n s u r e r s ,  r i m i l a r  a s s o c i a ­

t i o n s  i n  o t h e r  s t a t e s ,  o r  w i t h  o t h e r  p e r s o n s  f o r  t h e  p e r f o r m a n c e  o f  
a d m i n i s t r a t i v e  f u n c t i o n s ;

( 4 )  e s t a b l i s h  a d m i n i s t r a t i v e  and  a c c o u n t i n g  p r o c e d u r e s  f o r  
t h e  o p e r a t i o n  o f  t h e  a s s o c i a t i o n .

S e c .  2 1 . 5 5 . 0 4 0 .  PLAN OF OPERATION. ( a )  The a s s o c i a t i o n  s h a l l  
s u bm i t  t o  t h e  d i r e c t o r  a  p l a n  o f  o p e r a t i o n  and  any  amendments  n e c e s ­
s a r y  o r  s u i t a b l e  t o  a s s u r e  t h e  f a i r ,  r e a s o n a b l e ,  and e q u i t a b l e  a dm in ­
i s t r a t i o n  o f  t h e  a s s o c i a t i o n .  The p l a n  o f  o p e r a t i o n  and amendments  
become e f f e c t i v e  u p o n  a p p r o v a l  i n  w r i t i n g  b y  t h e  d i r e c t o r .  I f  t h e  
a s s o c i a t i o n  f a i l s  t o  s u bm i t  a  s u i t a b l e  p l a n  o f  o p e r a t i o n  b y  a d a t e  
t h a t  i s  1 8 0  d a y s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t ,  o r  i f  a t  any 
s u b s e q u e n t  t im e  t h e  a s s o c i a t i o n  f a i l s  t o  s u b m i t  s u i t a b l e  amendments  t o  
t h e  p l a n ,  t h e  d i r e c t o r  may ,  a f t e r  n o t i c e  and  h e a r i n g ,  a d o p t  r e a s o n a b l e
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1 r e g u l a t i o n s  n e c e s s a r y  o r  a d v i s a b l e  t o  e f f e c t u a t e  t h e  p r o v i s i o n s  o f
2 t h i s  c h a p t e r .  T h e s e  r e g u l a t i o n s  s h a l l  c o n t i n u e  i n  f o r c e  u n t i l  inod-
3 i f i e d  by  t h e  d i r e c t o r  o r  s u p e r s e d e d  by a  p l a n  s u b m i t t e d  by  t h e  a s s o -
4 c i a t i o n  and a p p r o v e d  by  t h e  d i r e c t o r .
5 ( b )  A l l  members  o f  t h e  a s s o c i a t i o n  s h a l l  c om p l y  w i t h  t h e  p l a n  o f
6 o p e r a t i o n .
7 ( c )  The p l a n  o f  o p e r a t i o n  s h a l l
8 ( 1 )  e s t a b l i s h  t h e  p r o c e d u r e s  w h e r e b y  a l l  t h e  p ow e r s  and
9 d u t i e s  o f  t h e  a s s o c i a t i o n  u n d e r  t h i s  c h a p t e r  w i l l  b e  p e r f o r m e d ;

10 ( 2 )  e s t a b l i s h  p r o c e d u r e s  f o r  h a n d l i n g  a s s e t s  o f  t h e  a s s o -
11 c i a t i o n ;
12 ( 3 )  e s t a b l i s h  t h e  amount  and m e th od  o f  r e i m b u r s i n g  members
13 o f  t h e  b o a r d  o f  d i r e c t o r s  u n d e r  AS 2 1 . 5 5 . 0 2 0 ;
14 ( 4 )  e s t a b l i s h  r e g u l a r  p l a c e s  and t im e s  f o r  m e e t i n g s  o f  t h e
15 b o a r d  o f  d i r e c t o r s ;
16 ( 5 )  e s t a b l i s h  p r o c e d u r e s  f o r  r e c o r d s  t o  be k e p t  o f  a l l
17 f i n a n c i a l  t r a n s a c t i o n s  o f  t h e  a s s o c i a t i o n ,  i t s  a g e n t s ,  and t h e  b o a r d
18 o f  d i r e c t o r s ;
19 ( 6 )  p r o v i d e  t h a t  any  member i n s u r e r  a g g r i e v e d  by  a  f i n a l
20  a c t i o n  o r  d e c i s i o n  o f  t h e  a s s o c i a t i o n  may a p p e a l  t o  t h e  d i r e c t o r
21 w i t h i n  30  d a y s  a f t e r  t h e  a c t i o n  o r  d e c i s i o n ;
22  ( 7 )  e s t a b l i s h  t h e  p r o c e d u r e s  w h e r e b y  s e l e c t i o n s  f o r  t h e
23 b o a r d  o f  d i r e c t o r s  w i l l  be  s u b m i t t e d  t o  t h e  d i r e c t o r ;
2 4  ( 8 )  c o n t a i n  a d d i t i o n a l  p r o v i s i o n s  n e c e s s a r y  o r  p r o p e r  f o r
25  t h e  e x e c u t i o n  o f  t h e  p owe r s  and d u t i e s  o f  t h e  a s s o c i a t i o n .
26 S e c .  2 1 . 5 5 . 0 5 0 .  ADMINISTRATIVE PROCEDURE ACT. The a s s o c i a t i o n
27  i s  exempt f r o m  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 ) .
28  S e c .  2 1 . 5 5 . 0 6 0 .  TAX EXEMPTION. The a s s o c i a t i o n  i s  exempt  f r o m
29 t h e  paymen t  o f  f e e s  and t a x e s  l e v i e d  by t h e  s t a t e  o r  any  o f  i t s
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p o l i t i c a l  s u b d i v i s i o n s  e x c e p t  t a x e s  l e v i e d  on  r e a l  o r  p e r s o n a l  p r o p e r ­

t y -
ARTICLE 2 .  STATE D I S A B I L I T Y  INSURANCE PLANS.

S e c .  2 1 . 5 5 . 1 0 0 .  TYPES OF INSURANCE PLANS. ( a )  The a s s o c i a t i o n  
s h a l l  make a v a i l a b l e  t o  r e s i d e n t s  who a r e  h i g h  r i s k s  a n  i n d i v i d u a l  
s t a t e  p l a n  o f  d i s a b i l i t y  i n s u r a n c e .  The a s s o c i a t i o n  s h a l l  o f f e r  t h r e e  
a l t e r n a t i v e s  r e l a t e d  t o  d e d u c t i b l e s  a s  d e s c r i b e d  i n  AS 2 1 . 5 5 . 1 2 0 .

( b )  The a s s o c i a t i o n  s h a l l  make a v a i l a b l e  t o  r e s i d e n t s  who a r e  
h i g h  r i s k s  and 65 y e a r s  o f  a g e  o r  o l d e r  a  m e d i c a r e  s u p p l e m e n t  p l a n  
t h a t  m e e t s  t h e  minimum p o l i c y  s t a n d a r d s  and  min imum b e n e f i t  s t a n d a r d s  
e s t a b l i s h e d  by  r e g u l a t i o n s  a d o p t e d  b y  t h e  d i r e c t o r  u n d e r  AS 2 1 . 8 9 . 0 6 0 .

( c )  The a s s o c i a t i o n  may n o t  d e n y  c o v e r a g e  u n d e r  a  s t a t e  p l a n  t o  
a  r e s i d e n t  who s a t i s f i e s  t h e  r e q u i r e m e n t s  o f  AS 2 1 . 5 5 . 3 0 0  -  2 1 . 5 5 . 3 1 0 .  
The a s s o c i a t i o n  s h a l l  d e t e r m i n e  w h e t h e r  a  p e r s o n  i s  a  h i g h  r i s k  i n  
a c c o r d a n c e  w i t h  AS 2 1 . 5 5 . 5 0 0 ( 9 )  and  t h e  d i r e c t o r ' s  r e g u l a t i o n s .

S e c .  2 1 . 5 5 . 1 1 0 .  MINIMUM BENEF ITS OF STATE D I S A B I L I T Y  INSURANCE 
PLAN. E x c e p t  a s  p r o v i d e d  i n  AS 2 1 . 5 5 . 1 2 0  - 2 1 . 5 5 . 1 4 0 ,  t h e  minimum
s t a n d a r d  b e n e f i t s  o f  a d i s a b i l i t y  i n s u r a n c e  p l a n  o f f e r e d  u n d e r  AS 2 1 . -  
5 5 . 1 0 0 ( a )  s h a l l  b e  b e n e f i t s  w i t h  a  l i f e t i m e  maximum o f  $ 1 , 0 0 0 , 0 0 0  p e r  
i n d i v i d u a l ,  f o r  u s u a l ,  c u s t o m a r y ,  r e a s o n a b l e ,  o r  p r e v a i l i n g  c h a r g e s  
o r ,  when a p p l i c a b l e ,  t h e  a l l o w a n c e  a g r e e d  .^pon b e tw e e n  a p r o v i d e r  and 
t h e  w r i t i n g  c a r r i e r  f o r  c h a r g e s ,  f o r  t h e  f o l l o w i n g  m e d i c a l  s e r v i c e s  
p e r f o r m e d  f o r  an i n d i v i d u a l  c o v e r e d  by  t h e  p l a n  f o r  t h e  d i a g n o s i s  o r  
t r e a t m e n t  o f  n o n o c c u p a t i o n a l  d i s e a s e  o r  n o n o c c u p a t i o n a l  i n j u r y :

( 1 )  h o s p i t a l  s e r v i c e s ;
( 2 )  s u b j e c t  t o  t h e  l i m i t a t i o n s  o f  AS 2 1 . 3 6 . 0 9 0 ( d ) ,  p r o f e s ­

s i o n a l  s e r v i c e s  t h a t  a r e  r e n d e r e d  b y  a p h y s i c i a n  o r  by  a  r e g i s t e r e d  
n u r s e  a t  t h e  p h y s i c i a n ' s  d i r e c t i o n ,  o t h e r  t h a n  s e r v i c e s  f o r  m e n t a l  o r  
d e n t a l  c o n d i t i o n s ;



<1

1 ' ia )  t h e  d i a g n o s i s  o r  t r e a t m e n t  o f  m e n t a l  c o n d i t i o n s ,  a s
2 d e f i n e  n r e g u l a t i o n s  o f  t h e  d i r e c t o r ,  r e n d e r e d  d u r i n g  t h e  y e a r  on
3 o t h e r  t h a n  an  i n p a t i e n t  b a s i s ,  up  t o  a  y e a r l y  maximum b e n e f i t  o f
4  § 4 , 0 0 f t ;
5 ( 4 )  l e g e n d  d r u g s  r e q u i r i n g  a  p h y s i c i a n ' s  p r e s c r i p t i o n ;
6 ( 5 )  s e r v i c e s  o f  a  s k i l l e d  n u r s i n g  f a c i l i t y  f o r  n o t  mo r e
7 t h a n  1 2 0  d a y s  i n  a p o l i c y  y e a r ;
8 ( 6 )  home h e a l t h  a g e n c y  s e r v i c e s  up t o  a  maximum o f  2 7 0
9 v i s i t s  i n  a  c a l e n d a r  y e a r  i f  t h e  s e r v i c e s  commence w i t h i n  s e v e n  d a y s

10 f o l l o w i n g  c o n f i n e m e n t  i n  a h o s p i t a l  o r  s k i l l e d  n u r s i n g  f a c i l i t y  o f  a t
11 l e a s t  t h r e e  c o n s e c u t i v e  d a y s  f o r  t h e  same c o n d i t i o n ,  e x c e p t  t h a t  i n
12 t h e  c a s e  o f  an i n d i v i d u a l  d i a g n o s e d  b y  a  p h y s i c i a n  as  t e r m i n a l l y  i l l
13  w i t h  a  p r o g n o s i s  o f  s i x  mon th s  o r  l e s s  t o  l i v e ,  t h e  home h e a l t h  a g e n c y
14 s e r v i c e s  may commence i r r e s p e c t i v e  o f  w h e t h e r  t h e  c o v e r e d  p e r s o n  was
15 p r e v i o u s l y  c o n f i n e d  o r ,  i f  t h e  c o v e r e d  p e r s o n  was c o n f i n e d ,  i r r e s p e c -
16 t i v e  o f  t h e  s e v e n - d a y  p e r i o d ,  a nd  t h e  y e a r l y  b e n e f i t  f o r  m e d i c a l
17 s o c i a l  s e r v i c e s  may n o t  e x c e e d  $ 2 0 0 ;
18 ( 7 )  h o s p i c e  s e r v i c e s  f o r  up t o  s i x  mon th s  i n  a c a l e n d a r
19 y e a r ;
2 0  ( 6 )  u s e  o f  r a d i u m  o r  o t h e r  r a d i o a c t i v e  m a t e r i a l s ;
2 1  ( 9 )  o u t p a t i e n t  c h e m o t h e r a p y ;
2 2  ( 1 0 )  o x y g e n ;
2 3  ( 1 1 )  a n e s t h e t i c s ;
2 4  ( 1 2 )  n o n d e n t a l  p r o s t h e s i s  and m a * ' i l l o - f a c i a l  p r o s t h e s i s  u s e d
25 t o  r e p l a c e  any a n a t o m i c  s t r u c t u r e  l o s t  d u r i n g  t r e a t m e n t  f o r  h e ad  and
26  n e c k  t um o r s  o r  a d d i t i o n a l  a p p l i a n c e s  e s s e n t i a l  f o r  t h e  s u p p o r t  o f  t h e
27  p r o s t h e s i s ;
2 8  ( 1 3 )  r e n t a l ,  o r  p u r c h a s e  i f  p u r c h a s e  i s  mo r e  c o s t  e f f e c t i v e
29  t h a n  r e n t a l ,  o f  d u r a b l e  m e d i c a l  e q u i pm en t  t h a t  h a s  n o  p e r s o n a l  u s e  i n
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1 t h e  a b s e n c e  o f  t h e  c o n d i t i o n  f o r  w h i c h  i t  was p r e s c r i b e d ;
2 ( 1 4 )  d i a g n o s t i c  x - r a y s  and l a b o r a t o r y  t e s t s ;
3 ( 1 5 )  o r a l  s u r g e r y  f o r  e x c i s i o n  o f  p a r t i a l l y  o r  c o m p l e t e l y
4 u n e r u p t e d  im p a c t e d  t e e t h  o r  e x c i s i o n  o f  a  t o o t h  r o o t  w i t h o u t  t h e
5 e x t r a c t i o n  o f  t h e  e n t i r e  t o o t h ;
6 ( 1 6 )  s e r v i c e s  o f  a  l i c e n s e d  p h y s i c a l  t h e r a p i s t  r e n d e r e d
7 u n d e r  t h e  d i r e c t i o n  o f  a  p h y s i c i a n ;
8 ( 1 7 )  t r a n s p o r t a t i o n  by  a  l o c a l  am bu l a n c e  o p e r a t e d  by l i c e n -
9 s ed  o r  c e r t i f i e d  p e r s o n n e l  t o  t h e  n e a r e s t  h e a l t h  c a r e  i n s t i t u t i o n  f o r

10 t r e a t m e n t  o f  t h e  i l l n e s s  o r  i n j u r y  and r o u n d  t r i p  t r a n s p o r t a t i o n  by
11 a i r  t o  t h e  n e a r e s t  h e a l t h  c a r e  i n s t i t u t i o n  f o r  t r e a t m e n t  o f  t h e  i l l -
12 n e s s  o r  i n j u r y  i f  t h e  t r e a t m e n t  i s  n o t  a v a i l a b l e  l o c a l l y ;  i f  t h e
13 p a t i e n t  i s  a c h i l d  u n d e r  12 y e a r s  o f  a g e ,  t h e  t r a n s p o r t a t i o n  c h a r g e r
14 o f  a p a r e n t  o r  l e g a l  g u a r d i a n  a c c om p a n y i n g  t h e  c h i l d  may be p a i d  i f
15 t h e  a t t e n d i n g  p h y s i c i a n  c e r t i f i e s  t h e  n e e d  f o r  t h e  a c c om pan im en t ;
16 ( 1 8 )  c o n f i n e m e n t  xn  a l i c e n s e d  o r  c e r t i f i e d  f a c i l i t y  e s t a b -
17 l i s h e d  p r i m a r i l y  f o r  t h e  t r e a t m e n t  o f  a l c o h o l  o r  d r u g  a b u s e  o r  i n  a
18 p a r t  o f  a  h o s p i t a l  u s e d  p r i m a r i l y  f o r  t h i s  t r e a t m e n t ,  f o r  a  p e r i o d  o f
19 a t  l e a s t  45  d a y s  w i t h i n  any  c a l e n d a r  y e a r ;
20  ( 1 9 )  a l t e r n a t i v e s  t o  i n p a t i e n t  s e r v i c e s  a s  d e f i n e d  b y  t h e
21  a s s o c i a t i o n  i n  t h e  s t a t e  p l a n  b e n e f i t s ;
22  ( 2 0 )  s e c o n d  s u r g i c a l  o p i n i o n s ;
23 ( 2 1 )  o t h e r  s e r v i c e s  t h a t  a r e  m e d i c a l l y  n e c e s s a r y  i n  t h e
24 t r e a t m e n t  o r  d i a g n o s i s  o f  an i l l n e s s  o r  i n j u r y  a s  may be d e s i g n a t e d  o r
25 a p p r o v e d  by t h e  d i r e c t o r .
26  S e c .  2 1 . 5 5 . 1 2 0 .  DEDUCTIBLES AND COPAYMENTS. ( a )  A s t a t e  p l a n
27 o t h e r  t h a n  a  m e d i c a r e  s u p p l e m e n t  p l a n  may r e q u i r e  d e d u c t i b l e s  o f  $ 2 0 0
28 a p e r s o n ,  $ 5 0 0  a p e r s o n ,  o r  $ 1 , 0 0 0  a  p e r s o n .  The amount  o f  t h e  d e d u c -
29 t i b l e  may n o t  be g r e a t e r  when a  s e r v i c e  i s  r e n d e r e d  on  an  o u t p a t i e n t
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b a s i s  t h a n  when t h a t  s e r v i c e  i s  o f f e r e d  o n  an  i n p a t i e n t  b a s i s .  E x ­
p e n s e s  i n c u r r e d  d u r i n g  t h e  l a s t  t h r e e  m on th s  o f  a c a l e n d a r  y e a r  and 
a c t u a l l y  a p p l i e d  t o  an  i n d i v i d u a l ' s  d e d u c t i b l e  f o r  t h a t  y e a r  s h a l l  
a l s o  be  a p p l i e d  t o  t h a t  i n d i v i d u a l ' s  d e d u c t i b l e  i n  t h e  f o l l o w i n g  
c a l e n d a r  y e a r .  The $ 2 0 0  maximum, t h e  $ 5 0 0  maximum, and  t h e  $ 1 , 0 0 0  
maximum may be a d j u s t e d  y e a r l y  t o  c o r r e s p o n d  w i t h  t h e  change  i n  t h e  
m e d i c a l  c a r e  componen t  o f  t h e  c o n sume r  p r i c e  i n d e x ,  a s  a d j u s t e d  b y  t h e  
d i r e c t o r .  The b a s e  y e a r  f o r  t h e  c o m p u t a t i o n  s h a l l  b e  t h e  f i r s t  f u l l  
c a l e n d a r  y e a r  o f  o p e r a t i o n  o f  t h e  a s s o c i a t i o n .

( b )  A s t a t e  p l a n  o t h e r  t h a n  a m e d i c a r e  s u p p l e m e n t  p l a n  s h a l l  
r e q u i r e  a maximum copaymen t  o f  2 0  p e r c e n t  f o r  c h a r g e s  f o r  a l l  t y p e s  o f  
h e a l t h  c a r e  i n  e x c e s s  o f  t h e  d e d u c t i b l e  and  50  p e r c e n t  f o r  s e r v i c e s  
d e s c r i b e d  i n  AS 2 1 . 5 5 . 1 1 0 ( 3 )  i n  e x c e s s  o f  t h e  d e d u c t i b l e .

( c )  The sum o f  t h e  d e d u c t i b l e  and c o p a ym en t s  r e q u i r e d  i n  any 
c a l e n d a r  y e a r  u n d e r  a p l a n  may n o t  e x c e e d  a  maximum l i m i t  o f  $ 2 , 0 0 0  
p e r  c o v e r e d  i n d i v i d u a l .  C o v e r e d  e x p e n s e s  i n c u r r e d  a f t e r  t h e  a p p l i c a ­
b l e  maximum l i m i t  h a s  b e e n  r e a c h e d  s h a l l  b e  p a i d  a t  t h e  r a t e  o f  100  
p e r c e n t  o f  u s u a l ,  c u s t o m a r y ,  r e a s o n a b l e ,  o r  p r e v a i l i n g  c h a r g e s ,  e x c e p t  
t h a t  e x p e n s e s  i n c u r r e d  f o r  t r e a t m e n t  o f  m e n t a l  and  n e r v o u s  c o n d i t i o n s  
s h a l l  be p a i d  a t  t h e  r a t e  o f  5 0  p e r c e n t .  The  $ 2 , 0 0 0  maximum s h a l l  be 
a d j u s t e d  y e a r l y  t o  c o r r e s p o n d  w i t h  che c h ange  i n  t h e  m e d i c a l  c a r e  
componen t  o f  t h e  c o n sume r  p r i c e  i n d e x  as  a d j u s t e d  by  t h e  d i r e c t o r .

( d )  I n  t h i s  s e c t i o n ,  " c o n s u m e r  p r i c e  i n d e x "  means t h e  c o n s um e r  
p r i c e  i n d e x  f o r  a l l  u r b a n  c o n s um e r s  f o r  t h e  A n c h o r a g e  M e t r o p o l i t a n  
A r e a  c o m p i l e d  by  t h e  B u r e a u  o f  L a b o r  S t a t i s t i c s ,  U n i t e d  S t a t e s  D e p a r t ­
ment  o r  L a b o r .

S e c .  2 1 . 5 5 . 1 3 0 .  PREEXISTING CONDITIONS.  ( a )  A p r e e x i s t i n g  
c o n d i t i o n  e x c l u s i o n  i n  a  s t a t e  p l a n  may n o t  e x c l u d e  c o v e r a g e  o f  a 
p r e e x i s t i n g  c o n d i t i o n  u n l e s s
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1 ( 1 )  che  c o n d i t i o n  f i r s t  m a n i f e s t e d  i t s e l f  w i t h i n  t h e  p e r i o d
2 o f  b h r e e  mon th s  im m e d i a t e l y  b e f o r e  t h e  e f f e c t i v e  d a t e  o f  c o v e r a g e  i n  a
3 manne r  t h a t  w ou l d  c a u s e  a r e a s o n a b l y  p r u d e n t  p e r s o n  t o  s e e k  d i a g n o s i s ,
4 c a r e ,  o r  t r e a t m e n t ;  o r
5 ( 2 )  m e d i c a l  a d v i c e  o r  t r e a t m e n t  was recommended o r  r e c e i v e d
6 w i t h i n  t h e  p e r i o d  o f  t h r e e  mon th s  im m e d i a t e l y  b e f o r e  t h e  e f f e c t i v e
7 d a t e  o f  c o v e r a g e .
8 ( b )  A p o l i c y  may n o t  e x c l u d e  c o v e r a g e  f o r  a  l o s s  due t o  p r e -
9 e x i s t i n g  c o n d i t i o n s  f o r  a  p e r i o d  g r e a t e r  t h a n  s i x  mon th s  f o l l o w i n g  t h e

10 e f f e c t i v e  d a t e  o f  c o v e r a g e .
11 ( c )  A s t a t e  p l a n  i s s u e d  t o  a  p e r s o n  whose  p r e v i o u s  s u b s c r i b e r
12 c o n t r a c t ,  d i s a b i l i t y  p o l i c y ,  o r  m e d i c a r e  s u p p l e m e n t  p o l i c y  was i n v o l -
13 u n t a r i l y  t e r m i n a t e d  s h a l l  c r e d i t  t h e  t im e  c o v e r e d  u n d e r  t h e  p r e v i o u s
14 c o n t r a c t  o r  p o l i c y  t o w a r d  an e x c l u s i o n  f o r  p r e e x i s t i n g  c o n d i t i o n s
15 u n d e r  t h e  s t a t e  p l a n  i f  t h e  p r e v i o u s  c o n t r a c t  o r  p o l i c y  h a d  a s i m i l a r
16 p r e e x i s t i n g  c o n d i t i o n  e x c l u s i o n  and  t h e  p e r s o n  a p p l i e s  f o r  a  s t a t e
17 p l a n  w i t h i n  31  d a y s  a f t e r  t e r m i n a t i o n  o f  t h e  p r e v i o u s  c o n t r a c t  o r
18 p o l i c y .  I f  a  p e r s o n  c o v e r e d  by  t h i s  s u b s e c t i o n  i s  a c c e p t e d  by t h e
19 w r i t i n g  c a r r i e r  and  p a y s  a  s p e c i f i e d  p r em ium f o r  r e t r o a c t i v e  c o v e r a g e ,
2 J  t h e  s t a t e  p l a n  i s  e f f e c t i v e  r e t r o a c t i v e l y  t o  t h e  d a t e  on  w h i c h  t h e
21 p e r s o n ’ s p r e v i o u s  c o n t r a c t  o r  p o l i c y  t e r m i n a t e d .
22 S e c .  2 1 . 5 5 . 1 4 0 .  CARE AND SERVICES NOT COVERED. A s t a t e  p l a n  may
23 n o t  p r o v i d e  b e n e f i t s  f o r  c h a r g e s  f o r  t h e  f o l l o w i n g :
2 4  ( 1 )  c a r e  f o r  a n  i n j u r y  o r  d i s e a s e  e i t h e r
25 (A )  a r i s i n g  o u t  o f  and  i n  t h e  c o u r s e  o f  a n  emp loymen t
26 s u b j e c t  t o  a w o r k e r s '  c o m p e n s a t i o n  o r  s i m i l a r  l a w  o r  whe r e  t h e
27 b e n e f i t  i s  r e q u i r e d  t o  be p r o v i d e d  u n d e r  a  w o r k e r s '  c o m p e n s a t i o n
28 p o l i c y  t o  a s o l e  p r o p r i e t o r ,  b u s i n e s s  p a r t n e r ,  o r  c o r p o r a t i o n
29 o f f i c e r ;  o r

A
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( B )  t o  t h e  e x t e n t  b e n e f i t s  a r e  p a y a b l e  w i t h o u t  r e g a r d  

t o  f - > u l t  u n d e r  a  c o v e r a g e  s t a t u t o r i l y  r e q u i r e d  t o  b e  c o n t a i n e d  i n  

a  m o t o r  v e h i c l e  o r  o t h e r  l i a b i l i t y  i n s u r a n c e  p o l i c y  o r  e q u i v a l e n t  

s e l f - i n s u r a n c e ;

( 2 )  t r e a t m e n t  f o r  c o s m e t i c  p u r p o s e s  o t h e r  t h a n  s u r g e r y  f o r  

t h e  p r o m p t  r e p a i r  o f  a n  a c c i d e n t a l  i n j u r y  s u s t a i n e d  w h i l e  c o v e r e d  o r  

f o r  r e p l a c e m e n t  o f  a n  a n a t o m i c  s t r u c t u r e  r e m o v e d  d u r i n g  t r e a t m e n t  o f  

t u m o r s ;

( 3 )  t r a v e l ,  o t h e r  t h a n  t r a n s p o r t a t i o n  c o v e r e d  u n d e r  A S  2 1 . -  

5 5 . 1 1 0 ( 1 7 ) ;

( 4 )  p r i v a t e  r o o m  a c c o m m o d a t i o n s  t o  t h e  e x t e n t  i t  i s  i n

e x c e s s  o f  t h e  i n s t i t u t i o n ' s  m o r e  c o m m o n  c h a r g e  f o r  a  s e m i p r i v a t e  r o o m ;

( 5 )  s e r v i c e s  o r  a r ' . i c l e s  t o  t h e  e x t e n t  t h a t  t h e  c h a r g e  

e x c e e d s  t h e  r e a s o n a b l e  c h a r g e  i n  t h e  l o c a l i t y  f o r  t h e  s e r v i c e ;

( 6 )  s e r v i c e s  o r  a r t i c l e s  t h a t  a r e  d e t e r m i n e d  n o t  t o  b e

m e d i c a l l y  n e c e s s a r y ,  e x c e p t  f o r  t h e  f a b r i c a t i o n  o r  p l a c e m e n t  o f  t h e  

p r o s t h e s i s  a s  s p e c i f i e d  i n  A S  2 1 . 5 5 . 1 1 0 ( 1 2 )  a n d  ( 2 )  o f  t h i s  s e c t i o n ;

( 7 )  s e r v i c e s  o r  a r t i c l e s  t h e  p r o v i s i o n  o f  w h i c h  i s  n o t

w i t h i n  t h e  s c o p e  o f  t h e  l i c e n s e  o r  c e r t i f i c a t e  o f  t h e  i n s t i t u t i o n  o r  

i n d i v i d u a l  r e n d e r i n g  t h e  s e r v i c e s  o r  a r t i c l e s ;

( 8 )  s e r v i c e s  o r  a r t i c l e s  f u r r i s h e d ,  p a i d  f o r  o r  r e i m b u r s e d  

d i r e c t l y  b y  o r  u n d e r  a n y  l a w  o f  a  g o v e r n m e n t ,  e x c e p t  a s  o t h e r w i s e  

p r o v i d e d  i n  t h i s  c h a p t e r :

( 9 )  s e r v i c e s  o r  a r t i c l e s  f o r  c u s t o d i a l  c a r e  o r  d e s i g n e d

p r i m a r i l y  t o  a s s i s t  a n  i n d i v i d u a l  i n  t h e  a c t i v i t i e s  o f  d a i l y  l i v i n g ;

( 1 0 )  s e r v i c e  c h a r g e s  t h a t  w o u l d  n o t  h a v e  b e e n  m a d e  i f  n o  

i n s u r a n c e  e x i s t e d  o r  f o r  w h i c h  t h e  c o v e r e d  i n d i v i d u a l  i s  n o t  l e g a l l y  

o b l i g a t e d  t o  p a y ;

( 1 1 )  e y e g l a s s e s ,  c o n t a c t  l e n s e s ,  o r  h e a r i n g  a i d s  o r  t h e
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1  f i t t i n g  o f  t h e m ;

2  ( 1 2 )  d e n t a l  c a r e  n o t  s p e c i f i c a l l y  c o v e r e d  b y  t h i s  c h a p t e r ;

3  ( 1 3 )  s e r v i c e s  o f  a  r e g i s t e r e d  n u r s e  w h o  o r d i n a r i l y  r e s i d e s

4  i n  t h e  c o v e r e d  i n d i v i d u a l ' s  h o m e ,  o r  w h o  i s  a  m e m b e r  o f  t h e  c o v e r e d

5  i n d i v i d u a l ' s  f a m i l y  o r  t h e  f a m i l y  o f  t h e  c o v e r e d  i n d i v i d u a l ' s  s p o u s e ;

6  ( 1 4 )  e x p e r i m e n t a l  p r o c e d u r e s ;  a n d

7  ( 1 5 )  s e r v i c e s  a n d  s u p p l i e s  f o r  w h i c h  t h e  p a t i e n t  w a s  n o t

8  c h a r g e d .

9  S e c .  2 1 . 5 5 . 1 5 0 .  S T A T E  P L A N  P R E M I U M S .  ( a )  T h e  a s s o c i a t i o n  m a y

1 0  n o t  c h a r g e  a  r a t e  f o r  c o v e r a g e  i s s u e d  b y  o r  t h r o u g h  t h e  a s s o c i a t i o n

1 1  t h a t  i s  e x c e s s i v e ,  i n a d e q u a t e ,  o r  u n f a i r l y  d i s c r i m i n a t o r y .

1 2  ( b )  T h e  a s s o c i a t i o n  s h a l l  u s e  s e p a r a t e  s c a l e s  o f  p r e m i u m  r a t e s

1 3  b a s e d  o n  a g e  a n d  g e o g r a p h i c  l o c a t i o n  o f  t h e  i n s u r e d .

1 4  ( c )  T h e  f i v e  m e m b e r s  o f  t h e  a s s o c i a t i o n  t h a t  i n s u r e ,  o r  h a v e

1 5  s u b s c r i b e r  c o n t r a c t s  w i t h ,  t h e  l a r g e s t  n u m b e r  o f  i n d i v i d u a l s  i n  t h e

1 6  s t a t e  u n d e r  p l a n s  w i t h  b e n e f i t s  s u b s t a n t i a l l y  e q u i v a l e n t  t o  t h e  s t a t e

1 7  p l a n  b e n e f i t s  s h a l l  s u b m i t  t o  t h e  a s s o c i a t i o n  a n  e s t i m a t e  o f  t h e  r a t e

1 8  t h a t  w o u l d  b e  a c t u a r i a l l y  s o u n d  f o r  a  p e r s o n  w h o  i s  a  s t a n d a r d  r i s k

1 9  f o r  c o v e r a g e  s u b s t a n t i a l l y  e q u i v a l e n t  t o  t h e  s t a t e  p l a n .  T h e  p r e m i u m

2 0  f o r  a  s t a t e  p l a n  m a y  n o t  e x c e e d  1 5 0  p e r c e n t  o f  t h e  a v e r a g e  o f  t h o s e

2 1  f i v e  e s t i m a t e s .

2 2  A R T I C L E  3 .  A D M I N I S T R A T I O N  O F  P L A N S .

2 3  S e c .  2 1 . 5 5 . 2 0 0 .  S E L E C T I O N  O F  W R I T I N G  C A R R I E R S .  T h e  a s s o c i a t i o n

2 4  s h a l l  d e v e l o p  b i d  s p e c i f i c a t i o n s  f o r  m e m b e r s  t h a t  w i s h  t o  b e  s e l e c t e d

2 5  a s  a  w r i t i n g  c a r r i e r  t o  a d m i n i s t e r  a  s t a t e  p l a n .  T h e  s e l e c t i o n  o f  t h e

2 6  w r i t i n g  c a r r i e r  s h a l l  b e  b a s e d  u p o n  c r i t e r i a  i n c l u d i n g  t h e  m e m b e r ' s

2 7  p r o v e n  a b i l i t y  t o  h a n d l e  a  l a r g e  n u m b e r  o f  d i s a b i l i t y  i n s u r a n c e  c a s e s

2 8  o r  s u b s c r i b e r  c o n t r a c t s ,  e f f i c i e n t  c l a i m  p a y i n g  c a p a c i t y ,  a n d  t h e

2 9  e s t i m a t e  o f  t o t a l  c h a r g e s  f o r  a d m i n i s t e r i n g  t h e  p l a n .
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S e c .  2 1 . 5 5 . 2 1 0 .  D U T I E S  O F  W R I T I N G  C A R R I E R S .  ( a )  T h e  w r i t i n g  

c a r r i e r  s h a l l  p e r f o r m  t h e  a d m i n i s t r a t i v e  a n d  c l a i m s  p a y m e n t  f u n c t i o n s  

r e q u i r e d  b y  t h i s  s e c t i o n .  T h e  w r i t i n g  c a r r i e r  s h a l l  p r o v i d e  t h e s e  

s e r v i c e s  f o r  a  p e r i o d  o f  t h r e e  y e a r s ,  u n l e s s  a  r e q u e s t  t o  t e r m i n a t e  i s  

a p p r o v e d  b y  t h e  d i r e c t o r .  T h e  d i r e c t o r  s h a l l  a p p r o v e  o r  d e n y  a  r e ­

q u e s t  t o  t e r m i n a t e  w i t h i n  9 0  d a y s  o f  i t s  r e c e i p t .  A  f a i l u r e  t o  m a k e  a  

f i n a l  d e c i s i o n  o n  a  r e q u e s t  t o  t e r m i n a t e  w i t h i n  t h e  s p e c i f i e d  p e r i o d  

s h a l l  b e  c o n s i d e r e d  a n  a p p r o v a l .  S i x  m o n t h s  b e f o r e  t h e  e x p i r a t i o n  o f  

e a c h  t h r e e - y e a r  p e r i o d ,  t h e  a s s o c i a t i o n  s h a l l  i n v i t e  s u b m i s s i o n s  o f  

p o l i c y  f o r m s  f r o m  m e m b e r s  o f  t h e  a s s o c i a t i o n ,  i n c l u d i n g  t h e  w r i t i n g  

c a r r i e r .  T h e  a s s o c i a t i o n  s h a l l  f o l l o w  t h e  p r o v i s i o n s  o f  A S  2 1 . 5 5 . 2 1 0  

i n  s e l e c t i n g  a  w r i t i n g  c a r r i e r  f o r  t h e  s u b s e q u e n t  t h r e e - y e a r  p e r i o d .

( b )  T h e  w r i t i n g  c a r r i e r  s h a l l  p r o v i d e  t o  a l l  e l i g i b l e  p e r s o n s

e n r o l l e d  i n  a  s t a t e  p l a n  a n  i n d i v i d u a l  p o l i c y  o r  c e r t i f i c a t e ,  s e t t i n g

o u t  a  s t a t e m e n t  o f  t h e  i n s u r a n c e  p r o t e c t i o n  t o  w h i c h  t h e  p e r s o n  i s  

e n t i t l e d ,  w i t h  w h o m  c l a i m s  a r e  t o  b e  f i l e d ,  a n d  t o  w h o m  b e n e f i t s  a r e  

p a y a b l e .  T h e  p o l i c y  o r  c e r t i f i c a t e  m u s t  i n d i c a t e  t h a t  c o v e r a g e  w a s  

o b t a i n e d  t h r o u g h  t h e  a s s o c i a t i o n .

( c )  T h e  w r i t i n g  c a r r i e r  s h a l l  s u b m i t  t o  t h e  a s s o c i a t i o n  a n d  t h e

d i r e c t o r  o n  a  q u a r t e r l y  b a s i s  a  r e p o r t  o n  t h e  o p e r a t i o n  o f  t h e  s t a t e

p l a n s .  S p e c i f i c  i n f o r m a t i o n  t o  b e  c o n t a i n e d  i n  t h e  r e p o r t  s h a l l  b e  

d e t e r m i n e d  b y  t h e  a s s o c i a t i o n .

( d )  C l a i m s  s h a l l  b e  p a i d  b y  t h e  w r i t i n g  c a r r i e r  a n d  s h a l l  i n d i ­

c a t e  t h a t  t h e  c l a i m  w a s  p a i d  u n d e r  a  s t a t e  p l a n .  A  c l a i m  p a y m e n t  

s h a l l  i n c l u d e  a  t e l e p h o n e  n u m b e r  t h a t  c a n  b e  u s e d  f o r  i n q u i r i e s  r e g a r ­

d i n g  t h e  c l a i m .

( e )  T h e  w r i t i n g  c a r r i e r  s h a l l  b e  r e i m b u r s e d  f r o m  t h e  s t a t e  p l a n  

p r e m i u m s  r e c e i v e d  f o r  i t s  d i r e c t  a n d  i n d i r e c t  e x p e n s e s  f o r  a d m i n i s t e r ­

i n g  t h e  p l a n .  D i r e c t  a n d  i n d i r e c t  e x p e n s e s  s h a l l  i n c l u d e  a  p r o  r a t a
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1  r e i m b u r s e m e n t  f o r  t h a t  p o r t i o n  o f  t h e  w r i t i n g  c a r r i e r ' s  a d m i n i s t r a -

2  t i v e ,  p r i n t i n g ,  c l a i m s  a d m i n i s t r a t i o n ,  m a n a g e m e n t  a n d  b u i l d i n g  o v e r -

3  h e a d  e x p e n s e s  t h a t  a r e  a s s i g n a b l e  t o  t h e  m a i n t e n a n c e  a n d  a d m i n i s t r a -

4  t i o n  o f  t h e  s t a t e  p l a n s .  T h e  a s s o c i a t i o n  s h a l l  a p p r o v e  c o s t  a c c o u n t -

5  i n g  m e t h o d s  t o  s u b s t a n t i a t e  t h e  w r i t i n g  c a r r i e r ' s  c o s t  r e p o r t s  c o n s i s -

6  t e n t  w i t h  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s .  D i r e c t  a n d  i n -

7  d i r e c t  e x p e n s e s  m a y  n o t  i n c l u d e  c o s t s  d i r e c t l y  r e l a t e d  t o  t h e  o r i g i n a l

8  s u b m i s s i o n  o f  p o l i c y  f o r m s  b e f o r e  s e l e c t i o n  a s  t h e  w r i t i n g  c a r r i e r .

9  ( f )  T h e  w r i t i n g  c a r r i e r  s h a l l  a t  a l l  t i m e s  w h e n  c a r r y i n g  o u t  i t s

1 0  d u t i e s  u n d e r  t h i s  c h a p t e r  b e  c o n s i d e r e d  a n  a g e n t  o f  t h e  a s s o c i a t i o n .

1 1  S e c .  2 1 . 5 5 . 2 2 0 .  O P E R A T I O N  OF T H E  P L A N .  ( a )  U p o n  n o t i f i c a t i o n

1 2  a s  a n  e l i g i b l e  p e r s o n  u n d e r  A S  2 1 . 5 5 . 3 2 0 ,  a  p e r s o n  m a y  e n r o l l  i n  a

1 3  s t a t e  p l a n  b y  p a y m e n t  o f  t h e  a p p r o p r i a t e  s t a t e  p l a n  p r e m i u m  t o  t h e

1 4  w r i t i n g  c a r r i e r .

1 5  ( b )  A n  e m p l o y e r  t h a t  h a s  i n  i t s  e m p l o y  o n e  o r  m o r e  e l i g i b l e

1 6  p e r s o n s  e n r o l l e d  i n  a  s t a t e  p l a n  m a y  m a k e  a l l  o r  a  p o r t i o n  o f  a  s t a t e

1 7  p l a n  p r e m i u m  p a y m e n t  d i r e c t l y  t o  t h e  w r i t i n g  c a r r i e r .

1 8  ( c )  E a c h  m e m b e r  o f  t h e  a s s o c i a t i o n  s h a l l  s h a r e  t h e  l o s s e s  d u e  t o

1 9  c l a i m s  e x p e n s e s  o f  t h e  s t a t e  p l a n s  f o r  p l a n s  i s s u e d  o r  a p p r o v e d  f o r

2 0  i s s u a n c e  b y  t h e  a s s o c i a t i o n ,  a n d  s h a l l  s h a r e  i n  t h e  o p e r a t i n g  a n d

2 1  a d m i n i s t r a t i v e  e x p e n s e s  i n c u r r e d  o r  e s t i m a t e d  t o  b e  i n c u r r e d  b y  t h e

2 2  a s s o c i a t i o n  i n c i d e n t  t o  t h e  c o n d u c t  o f  i t s  a f f a i r s .  C l a i m s  e x p e n s e s

2 3  o f  t h e  s t a t e  p l a n  t h a t  e x c e e d  t h e  p r e m i u m  p a y m e n t s  a l l o c a t e d  t o  t h e

2 4  p a y m e n t  o f  b e n e f i t s  s h a l l  b e  t h e  l i a b i l i t y  o f  t h e  m e m b e r s .  E a c h

2 5  m e m b e r  s h a l l  s h a r e  i n  t h e  c l a i m s  e x p e n s e  o f  t h e  s t a t e  p l a n s  a n d  o p e r a -

2 6  t i n g  a n d  a d m i n i s t r a t i v e  e x p e n s e s  o f  t h e  a s s o c i a t i o n  i n  a n  a m o u n t  e q u a l

2 7  t o  t h e  r a t i o  o f  t h e  m e m b e r ' s  t o t a l  f e e s  f o r  s u b s c r i b e r  c o n t r a c t s  o r

2 8  t o t a l  d i s a b i l i t y  i n s u r a n c e  p r e m i u m s ,  r e c e i v e d  f r o m  o r  o n  b e h a l f  o f

2 9  s t a t e  r e s i d e n t s ,  a s  d i v i d e d  b y  t h e  t o t a l  s u b s c r i b e r  f e e s  a n d

$
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b e h a l f  o f  s t a t e  r e s i d e n t s ,  a s  d e t e r m i n e d  b y  t h e  d i r e c t o r .

( d )  T h e  a s s o c i a t i o n  s h a l l  m a k e  a n  a n n u a l  d e t e r m i n a t i o n  o f  e a c h  

m e m b e r ' s  l i a b i l i t y ,  i f  a n y ,  a n d  m a y  m a k e  a n  a n n u a l  f i s c a l  y e a r  e n d

a s s e s s m e n t  i f  n e c e s s a r y .  T h e  a s s o c i a t i o n  m a y  a l s o ,  s u b j e c t  t o  t h e

a p p r o v a l  o f  t h e  d i r e c t o r ,  p r o v i d e  f o r  i n t e r i m  a s s e s s m e n t s  a g a i n s t  t h e

m e m b e r s  a s  m a y  b e  n e c e s s a r y  t o  a s s u r e  t h e  f i n a n c i a l  c a p a b i l i t y  o f  t h e

a s s o c i a t i o n  i n  m e e t i n g  t h e  i n c u r r e d  o r  e s t i m a t e d  c l a i m s  e x p e n s e s  o f

t h e  s t a t e  p l a n s  a n d  o p e r a t i n g  a n d  a d m i n i s t r a t i v e  e x p e n s e s  o f  t h e

a s s o c i a t i o n  u n t i l  t h e  a s s o c i a t i o n ' s  n e x t  a n n u a l  f i s c a l  y e a r  e n d  a s ­

s e s s m e n t .  P a y m e n t  o f  a n  a s s e s s m e n t  i s  d u e  w i t h i n  3 0  d a y s  o f  r e c e i p t  

b y  a  m e m b e r  o f  a  w r i t t e n  n o t i c e  o f  a  f i s c a l  y e a r  e n d  o r  i n t e r i m

a s s e s s m e n t .  F a i l u r e  b y  a  m e m b e r  t o  t e n d e r  t o  t h e  a s s o c i a t i o n  t h e

a s s e s s m e n t  w i t h i n  3 0  d a y s  s h a l l  b e  g r o u n d s  f o r  r e v o c a t i o n  o f  a  m e m ­

b e r ' s  c e r t i f i c a t e  o f  a u t h o r i t y .  A  m e m b e r  t h a t  c e a s e s  t o  d o  d i s a b i l i t y  

i n s u r a n c e  b u s i n e s s  i n  t h e  s t a t e ,  o r  c e a s e s  t o  o f f e r  s u b s c r i b e r  c o n ­

t r a c t s  i n  t h e  s t a t e ,  d u e  t o  r e v o c a t i o n ,  s u s p e n s i o n ,  o r  v o l u n t a r y  

s u r r e n d e r  o f  i t s  c e r t i f i c a t e  o f  a u t h o r i t y  r e m a i n s  l i a b l e  f o r  a s s e s s ­

m e n t s  t h r o u g h  t h e  c a l e n d a r  y e a r  d u r i n g  w h i c h  t h e  d i s a b i l i t y  i n s u r a n c e  

b u s i n e s s  c e a s . d .  T h e  a s s o c i a t i o n  m a y  d e c l i n e  t o  l e v y  a n  a s s e s s m e n t  

a g a i n s t  a  m e m b e r  i f  t h e  a s s e s s m e n t  w o u l d  n o t  e x c e e d  $ 1 0 .  A s s e s s m e n t s  

p a i d  b y  a  m e m b e r  a r e  a  g e n e r a l  e x p e n s e  o f  t h e  m e m b e r .

( e )  N e t  g a i n s ,  i f  a n y ,  f r o m  t h e  o p e r a t i o n  o f  t h e  s t a t e  p l a n s

s h a l l  b e  h e l d  a t  i n t e r e s t  a n d  u s e d  b y  t h e  a s s o c i a t i o n  t o  o f f s e t  f u t u r e  

l o s s e s  d u e  t o  c l a i m s  e x p e n s e s  o f  a  s t a t e  p l a n  o r  a l l o c a t e d  t o  r e d u c e  

s t a t e  p l a n  p r e m i u m s .

A R T I C L E  4 .  E N R O L L M E N T  I N  T H E  S T A T E  D I S A B I L I T Y  I N S U R A N C E  P L A N .

S e c .  2 1 . 3 5 . 3 0 0 .  E L I G I B I L I T Y  F O R  S T A T E  D I S A B I L I T Y  I N S U R A N C E .  ( a )  

E x c e p t  a s  p r o v i d e d  i n  ( b )  o f  t h i s  s e c t i o n ,  a  s t a t e  r e s i d e n t  w h o  i s  a

d i s a b i l i t y  i n s u r a n c e  p r e m i u m s  r e c e i v e d  b y  a l l  m e m b e r s  f r o m  o r  o n
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1  h i g h  r i s k  i s  e l i g i b l e  t o  e n r o l l  i n  a  s t a t e  p l a n  d e s c r i b e d  i n  A S  2 1 . -

2  5 5 . 1 0 0 .

3  ( b )  A  p e r s o n  m a y  n o t  b e  c o v e r e d  b y  t h e  s t a t e  p l a n  w h i l e  c o v e r e d

4  b y  a n o t h e r  d i s a b i l i t y  p o l i c y  o r  s u b s c r i b e r  c o n t r a c t .  U p o n  c e a s i n g  t o

5  b e  a  r e s i d e n t  a  p e r s o n  i s  n o t  e l i g i b l e  t o  p u r c h a s e  o r  r e n e w  c o v e r a g e

6  u n d e r  a  s t a t e  p l a n ,  b u t  p r e v i o u s l y  p u r c h a s e d  c o v e r a g e  r e m a i n s  i n

7  e f f e c t  f o r  t h e  p e r i o d  c o v e r e d  b y  p a y m e n t s  m a d e  w h i l e  a  r e s i d e n t .

8  ( c )  A d d i t i o n a l  e l i g i b i l i t y  r e q u i r e m e n t s  m a y  n o t  b e  i m p o s e d  b y

9  t h e  d i r e c t o r ,  t h e  a s s o c i a t i o n ,  o r  a  w r i t i n g  c a r r i e r .

1 0  S e c .  2 1 . 5 5 . 3 1 0 .  E N R O L L M E N T  B Y  A N  E L I G I B L E  P E R S O N .  A  p e r s o n  m a y

1 1  e n r o l l  i n  a  s t a t e  p l a n  b y  a p p l y i n g  t o  t h e  w r i t i n g  c a r r i e r .  T h e  a p p l i -

1 2  c a t i o n  m u s t  i n c l u d e  t h e  f o l l o w i n g :

1 3  ( 1 )  n a m e ,  a d d r e s s ,  a g e ,  a n d  l e n g t h  o f  t i m e  a t  r e s i d e n c e  o f

1 4  t h e  a p p l i c a n t ;

1 5  ( 2 )  a  d e s i g n a t i o n  o f  t h e  p l a n  d e s i r e d ,  i n c l u d i n g  d e d u c t i b l e

1 6  o p t i o n  c h o s e n ;

1 7  ( 3 )  i n f o r m a t i o n  r e l e v a n t  t o  w h e t h e r  t h e  p e r s o n  i s  a  h i g h

1 8  r i s k .

1 9  S e c .  2 1 . 5 5 . 3 2 0 .  W R I T I N G  C A R R I E R ’ S  R E S P O N S E .  W i t h i n  3 0  d a y s

2 0  a f t e r  r e c e i v i n g  t h e  c e r t i f i c a t e  d e s c r i b e d  i n  A S  2 1 . 5 5 . 3 1 0 ,  t h e  w r i t i n g

2 1  c a r r i e r  s h a l l  e i t h e r  r e j e c t  t h e  a p p l i c a t i o n  f o r  f a i l i n g  t o  c o m p l y  w i t h

2 2  t h e  r e q u i r e m e n t s  o f  A S  2 1 . 5 5 . 3 0 0  a n d  2 1 . 5 5 . 3 1 0  o r  f o r w a r d  t h e  e l i g i b l e

2 3  p e r s o n  a  n o t i c e  o f  a c c e p t a n c e  a n d  b i l l i n g  i n f o r m a t i o n .

2 4  S e c .  2 1 . 5 5 . 3 3 0 .  E F F E C T I V E  D A T E  O F  P O L I C I E S .  ( a )  E x c e p t  a s

2 5  p r o v i d e d  i n  ( * > )  o f  t h i s  s e c t i o n  a n d  A S  2 1 . 5 5 . 1 3 0 ( c ) ,  i n s u r a n c e  u n d e r  a

2 6  s t a t e  p l a n  i s  e f f e c t i v e  i m m e d i a t e l y  u p o n  r e c e i p t  o f  t h e  f i r s t

2 7  q u a r t e r l y  p r e m i u m ,  a n d  i s  r e t r o a c t i v e  t o  t h e  d a t e  o f  t h e  a p p l i c a t i o n ,

2 8  i f  t h e  a p p l i c a n t  o t h e r w i s e  c o m p l i e s  w i t h  t h e  r e q u i r e m e n t s  o f  t h i s

2 9  c h a p t e r .
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1  ( b )  I n s u r a n c e  u n d e r  a  s t a t e  p l a n  i s  e f f e c t i v e  r e t r o a c t i v e l y  t o

2  t h e  d a t e  o n  w h i c h  t h e  p e r s o n ' s  p r e v i o u s  c o n t r a c t  o r  p o l i c y  t e r m i n a t e d

3  i f  t h e  p e r s o n

4  ( 1 )  a p p l i e s  f o r  a  s t a t e  p l a n  w i t h i n  6 0  d a y s  a f t e r  t h e

5  p r e v i o u s  c o n t r a c t  o r  p o l i c y  t e r m i n a t e d ;

6  ( 2 )  i s  a c c e p t e d  b y  t h e  w r i t i n g  c a r r i e r ;  a n d

7  ( 3 )  p a y s  a  s p e c i f i e d  p r e m i u m  f o r  t h e  p e r i o d  o f  r e t r o a c t i v e

8  c o v e r a g e .

9  S e c .  2 1 . 5 5 . 3 4 0 .  S O L I C I T A T I O N  O F  E L I G I B L E  P E R S O N S .  ( a )  T h e

1 0  a s s o c i a t i o n ,  u n d e r  a  p l a n  a p p r o v e d  b y  t h e  d i r e c t o r ,  s h a l l  d i s s e m i n a t e

1 1  a p p r o p r i a t e  i n f o r m a t i o n  t o  t h e  r e s i d e n t s  o f  t h e  s t a t e  r e g a r d i n g  t h e

1 2  e x i s t e n c e  o f  t h e  s t a t e  p l a n s  a n d  t h e  m e a n s  o f  e n r o l l m e n t .  M e a n s  o f

1 3  c o m m u n i c a t i o n  m a y  i n c l u d e  u s e  o f  t h e  p r e s s ,  r a d i o ,  a n d  t e l e v i s i o n ,  a s

1 4  w e l l  a s  p u b l i c a t i o n  i n  a p p r o p r i a t e  s t a t e  o f f i c e s  a n d  p u b l i c a t i o n s .

1 5  ( b )  T h e  a s s o c i a t i o n  s h a l l  d e v i s e  a n d  i m p l e m e n t  m e a n s  o f  m a i n -

1 6  t a i n i n g  p u b l i c  a w a r e n e s s  o f  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  r e g a r d i n g

1 7  t h e  s t a t e  p l a n s  a n d  s h a l l  a d m i n i s t e r  t h i s  c h a p t e r  i n  a  m a n n e r  t h a t

1 8  f a c i l i t a t e s  p u b l i c  p a r t i c i p a t i o n  i n  t h e  s t a t e  p l a n s .

1 9  ( c )  S e l l i n g  o r  m a r k e t i n g  o f  q u a l i f i e d  s t a t e  p l a n s  i s  l i m i t e d  t o

2 0  l i c e n s e d  d i s a b i l i t y  i n s u r a n c e  a g e n t s .

2 1  ( d )  A n  i n s u r e r  o r  h o s p i t a l  o r  m e d i c a l  s e r v i c e  c o r p o r a t i o n  t h a t

2 2  r e j e c t s  o r  a p p l i e s  u n d e r w r i t i n g  r e s t r i c t i o n s  t o  a n  a p p l i c a n t  f o r  a

2 3  s u b s c r i b e r  c o n t r a c t ,  a  d i s a b i l i t y  i n s u r a n c e  p o l i c y ,  o r  a  m e d i c a r e

2 4  s u p p l e m e n t  p l a n  i n  t h e  s t a t e  s h a l l  n o t i f y  t h e  a p p l i c a n t  o f  t h e  e x i s -

2 5  t e n c e  o f  t h e  s t a t e  p l a n s ,  t h e  r e q u i r e m e n t s  f o r  b e i n g  a c c e p t e d ,  a n d  t h e

2 6  p r o c e d u r e  f o r  a p p l y i n g .

2 7  A R T I C L E  5 .  G E N E R A L  P R O V I S I O N S .

2 8  S e c .  2 1 . 5 5 . 4 0 0 .  D U T I E S  O F  D I R E C T O R .  T h e  d i r e c t o r  m a y

2 9  ( 1 )  a p p r o v e  t h e  s e l e c t i o n  o f  t h e  w r i t i n g  c a r r i e r  b y  t h e
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a s s o c i a t i o n  a n d  a p p r o v e  t h e  a s s o c i a t i o n ' s  c o n t r a c t  w i t h  t h e  w r i t i n g  

c a r r i e r  i n c l u d i n g  t h e  c o v e r a g e s  a n d  p r e m i u m s  t o  b e  c h a r g e d ;

( 2 )  c o n t r a c t  w i t h  t h e  f e d e r a l  g o v e r n m e n t  o r  a n o t h e r  u n i t  o f  

g o v e r n m e n t  t o  e n s u r e  c o o r d i n a t i o n  o f  t h e  s t a t e  p l a n s  w i t h  o t h e r  g o v ­

e r n m e n t a l  a s s i s t a n c e  p r o g r a m s ;

( 3 )  u n d e r t a k e  d i r e c t l y  o r  t h r o u g h  c o n t r a c t s  w i t h  o t h e r  

p e r s o n s  s t u d i e s  o r  d e m o n s t r a t i o n  p r o g r a m s  t o  d e v e l o p  a w a r e n e s s  o f  t h e  

b e n e f i t s  o f  t h i s  c h a p t e r ;  a n d

( 4 )  a d o p t  r e g u l a t i o n s  n e c e s s a r y  t o  a d m i n i s t e r  t h i s  c h a p t e r .  

S e c .  2 1 . 5 5 . 4 1 0 .  S T A T E  N O T  L I A B L E .  T h e  s t a t e  i s  n o t  l i a b l e  f o r .

a c t s  o r  o m i s s i o n s  o f  t h e  a s s o c i a t i o n  o r  a  w r i t i n g  c a r r i e r  u n d e r  t h i s  

c h a p t e r ,  n o r  i s  t h e  s t a t e  l i a b l e  f o r  p a y m e n t  o f  a  c l a i m  u n d e r  a  s t a t e  

p l a n  i s s u e d  b y  a  w r i t i n g  c a r r i e r .

S e c .  2 1 . 5 5 . 5 0 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

( 1 )  " a s s o c i a t i o n "  m e a n s  t h e  C o m p r e h e n s i v e  D i s a b i l i t y  I n s u r ­

a n c e  A s s o c i a t i o n  c r e a t e d  i n  A S  2 1 . 5 5 . 0 1 0 ;

( 2 )  " c o p a y m e n t "  m e a n s  t h e  p o r t i o n  o f  t h e  e l i g i b l e  e x p e n s e s ,  

i n  e x c e s s  o f  t h e  d e d u c t i b l e ,  f o r  w h i c h  t h e  i n s u r e d  i s  r e s p o n s i b l e ;

( 3 )  " d e d u c t i b l e "  m e a n s  t h e  p o r t i o n  o f  e l i g i b l e  e x p e n s e s  f o r  

w h x c h  t h e  i n s u r e d  i s  r e s p o n s i b l e  i n  e a c h  c a l e n d a r  y e a r  u n d e r  A S  2 1 . -  

5 5 . 1 2 0 ( a ) ;

( 4 )  " h o m e  h e a l t h  a g e n c y  s e r v i c e s "  m e a n s  a n y  o f  t h e  f o l l o w ­

i n g  s e r v i c e s  p r o v i d e d  u p o n  r e c o m m e n d a t i o n  o f  a  l i c e n s e d  p h y s i c i a n  a s  

p a r t  o f  a  t r e a t m e n t  p l a n :

( A )  i n t e r m i t t e n t  o r  p a r t - t i m e  n u r s i n g  s e r v i c e s  o f  a  

r e g i s t e r e d  p r o f e s s i o n a l  n u r s e  o r  a  l i c e n s e d  p r a c t i c a l  n u r s e ,  t h a t  

a r e  p r o v i d e d  t o  a  p e r s o n  u n d e r  t h e  c o n t i n u e d  d i r e c t i o n  o f  t h e  

p e r s o n ' s  p h y s i c i a n  a n d  w i t h i n  t h e  l i m i t a t i o n  o f  t h e  n u r s e ' s  

l i c e n s e ;
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( B )  n u r s i n g  s e r v i c e s  t h a t  a r e  p r o v i d e d  t o  a  p e r s o n  a t

t h e  p e r s o n ' s  r e s i d e n c e ,  i n c l u d i n g  a  r e s i d e n t i a l  c a r e  f a c i l i t y  o r

a d u l t  b o a r d i n g  h o m e ;  a  h o s p i t a l ,  s k i l l e d  n u r s i n g  f a c i l i t y  o r

i n t e r m e d i a t e  c a r e  f a c i l i t y  i s  n o t  c o n s i d e r e d  a  r e s i d e n c e ;

( C )  h o m e  h e a l t h  a i d e  s e r v i c e s  t h a t  a r e  p r e s c r i b e d  b y  

a n d  u n d e r  t h e  c o n t i n u e d  d i r e c t i o n  o f  a  p h y s i c i a n  r . n d  s u p e r v i s e d  

b y  a  p r o f e s s i o n a l  n u r s e ;

( D )  h o m e  h e a l t h  a i d e  s e r v i c e s  t h a t  a r e  p r o v i d e d  t o  a  

p e r s o n  a t  t h e  p e r s o n ' s  r e s i d e n c e ,  a s  d e s c r i b e d  i n  ( B )  o f  t h i s  

p a r a g r a p h ;

( E )  p h y s i c a l  a n d  o c c u p a t i o n a l  t h e r a p y  s e r v i c e s ,  s p e e c h  

p a t h o l o g y ,  a n d  a u d i o l o g y  s e r v i c e s  t h a t  a r e  p r e s c r i b e d  b y  a  p h y s i ­

c i a n  a n d  p r o v i d e d  t o  a  p e r s o n  b y  o r  u n d e r  t h e  s u p e r v i s i o n  o f  a  

q u a l i f i e d  p r a c t i t i o n e r ;  t h e s e  s e r v i c e s  m a y  b e  p r o v i d e d  t o  a  

p e r s o n  w h o  i s  a  p a t i e n t  i n  a n  i n t e r m e d i a t e  c a r e  f a c i l i t y  o r  

s k i l l e d  n u r s i n g  f a c i l i t y ;

( 5 )  " h o s p i c e  s e r v i c e s "  m e a n s  s e r v i c e s  p r o v i d e d  u n d e r  a  

c o o r d i n a t e d  c o m p r e h e n s i v e  p r o g r a m  o f  p a l l i a t i v e  a n d  s u p p o r t i v e  c a r e  o n  

a  2 4 - h o u r ,  s e v e n  d a y s  p e r  w e e k  b a s i s  f o r  p e r s o n s  w h o  h a v e  b e e n  d i a g ­

n o s e d  a s  t e r m i n a l l y  i l l  a n d  t h e i r  f a m i l i e s  b y  a n  i n t e r d i s c i p l i n a r y  

t e a m  o f  p r o f e s s i o n a l s  o r  v o l u n t e e r s  u n d e r  a n  i n c o r p o r a t e d  c e n t r a l  

a d m i n i s t r a t i o n  t h a t  h a s  a  p h y s i c i a n  a s  m e d i c a l  d i r e c t o r ;

( 6 )  " m a j o r  m e d i c a l  c o v e r a g e "  m e a n s  a  d i s a b i l i t y  i n s u r a n c e  

c o n t r a c t ,  o r  a  s u b s c r i b e r  c o n t r a c t ,  t h a t  p r o v i d e s  b e n e f i t s  f o r  h o s p i ­

t a l  a n d  m e d i c a l  c a r e  w i t h  p o t e n t i a l  l i f e t i m e  m a x i m u m  b e n e f i t s  p e r  

i n s u r e d  o f  a t  l e a s t  $ 1 0 , 0 0 0 ;

( 7 )  " m e d i c a l  s o c i a l  s e r v i c e s "  m e a n s  s e r v i c e s  r e n d e r e d  t h e  

p a t i e n t  u n d e r  t h e  d i r e c t i o n  o f  a  p h y s i c i a n  b y  a  q u a l i f i e d  s o c i a l  

w o r k e r  h o l d i n g  a  m a s t e r ' s  d e g r e e  f r o m  a n  a c c r e d i t e d  s c h o o l  o f  s o c i a l
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1  w o r k ,  i n c l u d i n g  a s s e s s m e n t  o f  t h e  s o c i a l ,  p s y c h o l o g i c a l  a n d  f a m i l y

2  p r o b l e m s  r e l a t e d  t o  o r  a r i s i n g  o u t  o f  t h e  c o v e r e d  p e r s o n ' s  i l l n e s s  a n d

3  t r e a t m e n t ,  a p p r o p r i a t e  a c t i o n  a n d  u t i l i z a t i o n  o f  c o m m u n i t y  r e s o u r c e s

4  t o  a s s i s t  i n  r e s o l v i n g  t h e  p r o b l e m s ,  a n d  p a r t i c i p a t i o n  i n  t h e  d e v e l o p -

5  m e n t  o f  t r e a t m e n t  f o r  t h e  c o v e r e d  p e r s o n ;

6  ( 8 )  " r e s i d e n t "  m e a n s  a  p e r s o n  w h o  i s  p h y s i c a l l y  p r e s e n t  i n

7  t h e  s t a t e ,  h a s  l i v e d  i n  t h e  s t a t e  f o r  a t  l e a s t  t h e  s i x  c o n s e c u t i v e

8  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  a p p l i c a t i o n  f o r  a  s t a t e  p l a n ,  a n d  i n t e n d s

9  t o  r e m a i n  p e r m a n e n t l y  i n  t h e  s t a t e ;  " r e s i d e n t "  a l s o  i n c l u d e s  a  p e r s o n

1 0  w h o  i s  n o t  p h y s i c a l l y  p r e s e n t  i n  t h e  s t a t e  i f  t h e  p e r s o n  l i v e d  i n  t h e

1 1  s t a t e  f o r  a t  l e a s t  s i x  o f  t h e  n i n e  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  a p p l i -

1 2  c a t i o n  f o r  a  s t a t e  p l a n  a n d  t h e  p e r s o n ' s  a b s e n c e  f r o m  t h e  s t a t e  i s  f o r

1 3  m e d i c a l  t r e a t m e n t  o r  e d u c a t i o n ;  a  p e r s o n  c e a s e s  t o  b e  a  r e s i d e n t  i f

1 4  t h e  p e r s o n  i s  a b s e n t  f r o m  t h e  s t a t e  f o r  m o r e  t h a n  9 0  c o n s e c u t i v e  d a y s

1 5  f o r  r e a s o n s  o t h e r  t h a n  f o r  m e d i c a l  t r e a t m e n t  o r  e d u c a t i o n ;

1 6  ( 9 )  " r e s i d e n t s  w h o  a r e  h i g h  r i s k s "  m e a n s  r e s i d e n t s  w h o

1 7  ( A )  h a v e  b e e n  r e j e c t e d  f o r  m e d i c a l  r e a s o n s  a f t e r

1 8  a p p l y i n g  f o r  a  s u b s c r i b e r  c o n t r a c t ,  a  p o l i c y  o f  d i s a b i l i t y  i n s u r -

1 9  a n c e ,  o r  a  m e d i c a r e  s u p p l e m e n t  p o l i c y  b y  a t  l e a s t  t w o  a s s o c i a t i o n

2 0  m e m b e r s  w i t h i n  t h e  s i x  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  t h e  d a t e  o f

2 1  a p p l i c a t i o n  f o r  a  s t a t e  p l a n ;  o r

2 2  ( B )  h a v e  h a d  a  r e s t r i c t i v e  r i d e r  p l a c e d  o n  a

2 3  s u b s c r i b e r  c o n t r a c t ,  a  d i s a b i l i t y  i n s u r a n c e  p o l i c y ,  o r  a  m e d i c a r e

2 4  s u p p l e m e n t  p o l i c y ;

2 5  ( 1 0 )  " s t a t e  p l a n "  m e a n s  a  p o l i c y  o f  i n s u r a n c e  f f <  ~ e d  b y  t h e

2 6  a s s o c i a t i o n  t h r o u g h  a  w r i t i n g  c a r r i e r ;

2 7  ( 1 1 )  " u s u a l ,  c u s t o m a r y ,  r e a s o n a b l e ,  o r  p r e v a i l i n g  c h a r g e "

2 8  m e a n s  t h e  c h a r g e  f o r  a  m e d i c a l  c a r e  p r o c e d u r e ,  s e r v i c e ,  o r  s u p p l y  i t e m

2 9  t h a t  i s  t h e  l o w e s t  o f  t h e  f o l l o w i n g  a m o u n t s :
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1  ( A )  t h e  b i l l e d  a m o u n t  f o r  t h e  m e d i c a l  s e r v i c e  p r o -

2  v i d e r ' s  a c t u a l  c h a r g e ;

3  ( B )  t h e  c h a r g e  u s u a l l y  m a d e  b y  t h a t  p r o v i d e r  f o r

4  p e r f o r m i n g  t h a t  p r o c e d u r e  o r  s e r v i c e  o r  f o r  p r o v i d i n g  t h e  s u p p l y

5  i t e m ;  o r

6  ( C )  t h e  c u s t o m a r y  c h a r g e ,  b a s e d  o n  a  p r o f i l e  o f  c h a r -

7  g e s  m a d e  f o r  t h e  s a m e  m e d i c a l  p r o c e d u r e ,  s e r v i c e ,  o r  s u p p l y  i t e m

8  i n  t h e  s a m e  g e o g r a p h i c a l  a r e a  b y  o t h e r  p r o v i d e r s  t h a t  h a v e  p e r -

9  f o r m e d  t h e  s a m e  p r o c e d u r e  o r  s e r v i c e  o r  c a n  p r o v i d e  t h e  s a m e

1 0  s u p p l y  i t e m ;

1 1  ( 1 2 )  " w r i t i n g  c a r r i e r "  m e a n s  t h e  i n s u r e r  o r  i n s u r e r s  s e l e c t -

1 2  e d  b y  t h e  a s s o c i a t i o n  a n d  a p p r o v e d  b y  t h e  d i r e c t o r  t o  a d m i n i s t e r  a

1 3  s t a t e  p l a n .

1 4  *  S e c .  2 .  T h e  a s s o c i a t i o n  e s t a b l i s h e d  b y  s e c .  1  o f  t h i s  A c t  s h a l l  m a k e

1 5  a v a i l a b l e  t o  r e s i d e n t s  t h e  p l a n s  r e q u i r e d  b y  A S  2 1 . 5 5 . 1 0 0 ,  e n a c t e d  i n

1 6  s e c .  1  o f  t h i s  A c t ,  b y  J u l y  1 ,  1 9 8 7 .

1 7  *  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -

1 8  1 0 . 0 7 0 ( c ) .
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O r i g i n a l  s p o n s o r s :  S u n d ,  M . M . M i l l e r ,

H u r l e y ,  e t  a l

B Y  T H E  L A B O R  A N D

I N  T H E  H O U S E  C O M M E R C E  C O M M I T T E E

C S  F O R  H O U S E  B I L L  N O .  5 8 9  ( L & C )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  d i s a b i l i t y  i n s u r a n c e ;  a n d  p r o v i d ­

i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  2 1  i s  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

C H A P T E R  5 5 .  S T A T E  D I S A B I L I T Y  I N S U R A N C E .

A R T I C L E  1 .  C O M P R E H E N S I V E  D I S A B I L I T Y  I N S U R A N C E  A S S O C I A T I O N .

S e c .  2 1 . 5 5 . 0 1 0 .  C R E A T I O N ;  M E M B E R S H I P .  T h e r e  i s  e s t a b l i s h e d  a

n o n p r o f i t  i n c o r p o r a t e d  l e g a l  e n t i t y  t o  b e  k n o w n  a s  t h e  C o m p r e h e n s i v e

D i s a b i l i t y  I n s u r a n c e  A s s o c i a t i o n .  M e m b e r s h i p  c o n s i s t s  o f  a l l  l i c e n s e d  

h o s p i t a l  o r  m e d i c a l  s e r v i c e  c o r p o r a t i o n s  i n  t h e  s t a t e  a n d  a l l  i n s u r e r s  

l i c e n s e d  t o  t r a n s a c t  d i s a b i l i t y  i n s u r a n c e  i n  t h e  s t a t e  w h o  o f f e r  

p o l i c i e s  f o r  m a j o r  m e d i c a l  c o v e r a g e  o n  a n  e x p e n s e  i n c u r r e d  b a s i s .  A l l  

m e m b e r s  s h a l l  m a i n t a i n  m e m b e r s h i p  i n  t h e  a s s o c i a t i o n  a s  a  c o n d i t i o n  o f  

d o i n g  d i s a b i l i t y  i n s u r a n c e  b u s i n e s s  i n  t h e  s t a t e .

S e c .  2 1 . 5 5 . 0 2 0 .  B O A R D  O F  D I R E C T O R S ;  O R G A N I Z A T I O N .  T h e  b o a r d  o f  

d i r e c t o r s  o f  t h e  a s s o c i a t i o n  s h a l l  b e  m a d e  u p  o f  s e v e n  i n d i v i d u a l s

s e l e c t e d  b y  p a r t i c i p a t i n g  m e m b e r s ,  s u b j e c t  t o  a p p r o v a l  b y  t h e  d i r e c t o r  

o f  t h e  d i v i s i o n  o f  i n s u r a n c e .  T h e  d i r e c t o r  o r  t h e  d i r e c t o r ’ s  d e s i g n e e  

s h a l l  s e r v e  a s  a  n o n v o t i n g  e x  o f f i c i o  m e m b e r  o f  t h e  b o a r d .  I n  d e t e r ­

m i n i n g  v o t i n g  r i g h t s  a t  m e m b e r s '  m e e t i n g s ,  a  m e m b e r  i s  e n t i t l e d  t o  

v o t e  i n  p e r s o n  o r  p r o x y .  T h e  v o t e  s h a l l  b e  a  w e i g h t e d  v o t e  b a s e d  u p o n  

t h e  m e m b e r ' s  p r e m i u m s  o r  s u b s c r i b e r  f e e s  d e r i v e d  f r o m  o r  o n  b e h a l f  o f  

s t a t e  r e s i d e n t s  i n  t h e  p r e v i o u s  c a l e n d a r  y e a r ,  a s  d e t e r m i n e d  b y  t h e  

d i r e c t o r .  I n  a p p r o v i n g  m e m b e r s  o f  t h e  b o a r d ,  t h e  d i r e c t o r  s h a l l

O f f e r e d :  4 / 8 / 8 6

R e f e r r e d :  J u d i c i a r y  a n d

F i n a n c e
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1  c o n s i d e r ,  a m o n g  o t h e r  t h i n g s ,  w h e t h e r  a l l  t y p e s  o f  p a r t i c i p a t i n g

2  m e m b e r s  a r e  f a i r l y  r e p r e s e n t e d .  M e m b e r s  o f  t h e  b o a r d  o t h e r  t h a n  t h e

3  d i r e c t o r  o r  t h e  d i r e c t o r ' s  d e s i g n e e  m a y  b e  r e i m b u r s e d  f r o m  t h e  a s s o -

4  c i a t i o n  f o r  e x p e n s e s  i n c u r r e d  b y  t h e m  a s  m e m b e r s ,  b u t  m a y  n o t  o t h e r -

5  w i s e  b e  c o m p e n s a t e d  b y  t h e  a s s o c i a t i o n  f o r  t h e i r  s e r v i c e s .  T h e  c o s t s

6  o f  c o n d u c t i n g  m e e t i n g s  o f  t h e  a s s o c i a t i o n  a n d  i t s  b o a r d  o f  d i r e c t o r s

7  s h a l l  b e  b o r n e  b y  m e m b e r s  o f  t h e  a s s o c i a t i o n .

8  S e c .  2 1 . 5 5 . 0 3 0 .  G E N E R A L  P O W E R S .  T h e  a s s o c i a t i o n  m a y

9  ( 1 )  e x e r c i s e  t h e  p o w e r s  g r a n t e d  t o  i n s u r e r s  u n d e r  t h e  l a w s

1 0  o r  t h e  s t a t e ;

1 1  ( 2 )  s u e  o r  b e  s u e d ;

1 2  ( 3 )  e n t e r  i n t o  c o n t r a c t s  w i t h  i n s u r e r s ,  s i m i l a r  a s s o c i a -

1 3  t i o n s  i n  o t h e r  s t a t e s ,  o r  w i t h  o t h e r  p e r s o n s  f o r  t h e  p e r f o r m a n c e  o f

1 4  a d m i n i s t r a t i v e  f u n c t i o n s ;

1 5  ( 4 )  e s t a b l i s h  a d m i n i s t r a t i v e  a n d  a c c o u n t i n g  p r o c e d u r e s  f o r

1 6  t h e  o p e r a t i o n  o f  t h e  a s s o c i a t i o n .

1 7  S e c .  2 1 . 5 5 . 0 4 0 .  P L A N  O F  O P E R A T I O N .  ( a )  T h e  a s s o c i a t i o n  s h a l l

1 8  s u b m i t  t o  t h e  d i r e c t o r  a  p l a n  o f  o p e r a t i o n  a n d  a n y  a m e n d m e n t s  n e c e s -

1 9  s a r y  o r  s u i t a b l e  t o  a s s u r e  t h e  f a i r ,  r e a s o n a b l e ,  a n d  e q u i t a b l e  a d m i n -

2 0  i s t r a t i o n  o f  t h e  a s s o c i a t i o n .  T h e  p l a n  o f  o p e r a t i o n  a n d  a m e n d m e n t s

2 1  b e c o m e  e f f e c t i v e  u p o n  a p p r o v a l  i n  w r i t i n g  b y  t h e  d i r e c t o r .  I f  t h e

2 2  a s s o c i a t i o n  f a i l s  t o  s u b m i t  a  s u i t a b l e  p l a n  o f  o p e r a t i o n  b y  a  d a t e

2 3  t h a t  i s  1 2 0  d a y s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t ,  o r  i f  a t  a n y

2 4  s u b s e q u e n t  t i m e  t h e  a s s o c i a t i o n  f a i l s  t o  s u b m i t  s u i t a b l e  a m e n d m e n t s  t o

2 5  t h e  p l a n ,  t h e  d i r e c t o r  s h a l l ,  a f t e r  n o t i c e  a n d  h e a r i n g ,  a d o p t  r e a s o n -

2 6  a b l e  r e g u l a t i o n s  n e c e s s a r y  o r  a d v i s a b l e  t o  e f f e c t u a t e  t h e  p r o v i s i o n s

2 7  o f  t h i s  c h a p t e r .  T h e s e  r e g u l a t i o n s  s h a l l  c o n t i n u e  i n  f o r c e  u n t i l

2 8  m o d i f i e d  b y  t h e  d i r e c t o r  o r  s u p e r s e d e d  b y  a  p l a n  s u b m i t t e d  b y  t h e

2 9  a s s o c i a t i o n  a n d  a p p r o v e d  b y  t h e  d i r e c t o r .
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( b )  A l l  m e m b e r s  o f  t h e  a s s o c i a t i o n  s h a l l  c o m p l y  w i t h  t h e  p l a n  o f  

o p e r a t i o n .

( c )  T h e  p l a n  o f  o p e r a t i o n  s h a l l

( 1 )  e s t a b l i s h  t h e  p r o c e d u r e s  w h e r e b y  a l l  t h e  p o w e r s  a n d  

d u t i e s  o f  t h e  a s s o c i a t i o n  u n d e r  t h i s  c h a p t e r  w i l l  b e  p e r f o r m e d ;

( 2 )  e s t a b l i s h  p r o c e d u r e s  f o r  h a n d l i n g  a s s e t s  o f  t h e  a s s o ­

c i a t i o n ;

( 3 )  e s t a b l i s h  t h e  a m o u n t  a n d  m e t h o d  o f  r e i m b u r s i n g  m e m b e r s  

o f  t h e  b o a r d  o f  d i r e c t o r s  u n d e r  A S  2 1 . 5 5 . 0 2 0 ;

( 4 )  e s t a b l i s h  r e g u l a r  p l a c e s  a n d  t i m e s  f o r  m e e t i n g s  o f  t h e  

b o a r d  o f  d i r e c t o r s ;

( 5 )  e s t a b l i s h  p r o c e d u r e s  f o r  r e c o r d s  t o  b e  k e p t  o f  a l l  

f i n a n c i a l  t r a n s a c t i o n s  o f  t h e  a s s o c i a t i o n ,  i t s  a g e n t s ,  a n d  t h e  b o a r d  

o f  d i r e c t o r s ;

( 6 )  p r o v i d e  t h a t  a n y  m e m b e r  i n s u r e r  a g g r i e v e d  b y  a  f i n a l

a c t i o n  o r  d e c i s i o n  o f  t h e  a s s o c i a t i o n  m a y  a p p e a l  t o  t h e  d i r e c t o r  

w i t h i n  3 0  d a y s  a f t e r  t h e  a c t i o n  o r  d e c i s i o n ;

( 7 )  e s t a b l i s h  t h e  p r o c e d u r e s  w h e r e b y  s e l e c t i o n s  f o r  t h e  

b o a r d  o f  d i r e c t o r s  w i l l  b e  s u b m i t t e d  t o  t h e  d i r e c t o r ;

( 8 )  c o n t a i n  a d d i t i o n a l  p r o v i s i o n s  n e c e s s a r y  o r  p r o p e r  f o r  

t h e  e x e c u t i o n  o f  t h e  p o w e r s  a n d  d u t i e s  o f  t h e  a s s o c i a t i o n .

S e c .  2 1 . 5 5 . 0 5 0 .  A D M I N I S T R A T I V E  P R O C E D U R E  A C T .  T h e  a s s o c i a t i o n  

i s  e x e m p t  f r o m  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  ( A S  4 4 . 6 2 ) .

S e c .  2 1 . 5 5 . 0 6 0 .  T A X  E X E M P T I O N .  T h e  a s s o c i a t i o n  i s  e x e m p t  f r o m  

t h e  p a y m e n t  o f  f e e s  a n d  t a x e s  l e v i e d  b y  t h e  s t a t e  o r  a n y  o f  i t s  p o l i t ­

i c a l  s u b d i v i s i o n s  e x c e p t  t a x e s  l e v i e d  o n  r e a l  o r  p e r s o n a l  p r o p e r t y .

A R T I C L E  2 .  S T A T E  D I S A B I L I T Y  I N S U R A N C E  P L A N S .

S e c .  2 1 . 5 5 . 1 0 0 .  T Y P E S  O F  I N S U R A N C E  P L A N S .  ( a )  T h e  a s s o c i a t i o n  

s h a l l  m a k e  a v a i l a b l e  t o  r e s i d e n t s  t h e  f o l l o w i n g  t y p e s  o f  d i s a b i l i t y
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1  i n s u r a n c e  p l a n s :

2  ( 1 )  a  g r o u p  s t a t e  p l a n  f o r  g r o u p s  o f  f r o m  3 - 2 5  r e s i d e n t s ;

3  ( 2 )  a n  i n d i v i d u a l  s t a t e  p l a n  f o r  r e s i d e n t s  w h o  a r e  n o t  h i g h

4  r i s k s ;  a n d

5  ( 3 )  a n  i n d i v i d u a l  s t a t e  p l a n  f o r  r e s i d e n t s  w h o  a r e  h i g h

6  r i s k s .

7  ( b )  F o r  e a c h  t y p e  o f  p l a n  l i s t e d  i n  ( a )  o f  t h i s  s e c t i o n ,  t h e

8  a s s o c i a t i o n  s h a l l  o f f e r  t h r e e  a l t e r n a t i v e s  r e l a t e d  t o  d e d u c t i b l e s  a s

9  d e s c r i b e d  i n  A S  2 1 . 5 5 . 1 3 0 .

1 0  ( c )  T h e  a s s o c i a t i o n  s h a l l  m a k e  a v a i l a b l e  t o  r e s i d e n t s  w h o  a r e  6 5

1 1  y e a r s  o f  a g e  a n d  o l d e r  a  m i n i m u m  c o v e r a g e  m e d i c a r e  s u p p l e m e n t  p l a n  a n d

1 2  a n  e x p a n d e d  c o v e r a g e  m e d i c a r e  s u p p l e m e n t  p l a n  a s  t h e s e  p l a n s  a r e

1 3  d e s c r i b e d  i n  A S  2 1 . 5 5 . 1 2 0 .  E a c h  t y p e  o f  m e d i c a r e  s u p p l e m e n t  p l a n

1 4  s h a l l  b e  m a d e  a v a i l a b l e  t o  r e s i d e n t s  w h o  a r e  h i g h  r i s k s  a n d  r e s i d e n t s

1 5  w h o  a r e  n o t  h i g h  r i s k s .

1 6  ( d )  T h e  a s s o c i a t i o n  m a y  n o t  d e n y  c o v e r a g e  u n d e r  a  s t a t e  p l a n  t o

1 7  a  r e s i d e n t  w h o  s a t i s f i e s  t h e  r e q u i r e m e n t s  o f  A S  2 1 . 5 5 . 3 0 0  -  2 1 . 5 5 . 3 1 0 .

1 8  T h e  a s s o c i a t i o n  s h a l l  d e t e r m i n e  w h e t h e r  a  p e r s o n  i s  a  h i g h  r i s k  i n

1 9  a c c o r d a n c e  w i t h  ( e )  o f  t h i s  s e c t i o n  a n d  t h e  d i r e c t o r ' s  r e g u l a t i o n s .

2 0  ( e )  I n  t h i s  s e c t i o n ,  " r e s i d e n t s  w h o  a r e  h i g h  r i s k s "  m e a n s  r e s i -

2 1  d e n t s  w h o

2 2  ( 1 )  h a v e  b e e n  r e j e c t e d  a f t e r  a p p l y i n g  f o r  a  p o l i c y  o f

2 3  d i s a b i l i t y  i n s u r a n c e  o r  a  m e d i c a r e  s u p p l e m e n t  p o l i c y  b y  a t  l e a s t  o n e

2 4  a s s o c i a t i o n  m e m b e r  w i t h i n  t h e  s i x  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  t h e

2 5  d a t e  o f  a p p l i c a t i o n  f o r  a  s t a t e  p l a n ;

2 6  ( 2 )  a r e  r e j e c t e d  b e c a u s e  o f  r i s k  f a c t o r s  a f t e r  a p p l y i n g  f o r

2 7  a  s t a t e  p l a n  o f f e r e d  t o  p e r s o n s  w h o  a r e  n o t  h i g h  r i s k s ;

2 8  (3 ) h a v e  b e e n  t r e a t e d  f o r  a n y  o f  t h e  f o l l o w i n g  c o n d i t i o n s

2 9  w i t h i n  t h e  t h r e e  y e a r s  i m m e d i a t e l y  p r e c e d i n g  a p p l i c a t i o n  f o r  a  s t a t e
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EV 

#

1  p l a n :  a n g i n a  p e c t o r i s ,  a s c i t e s ,  c h e m i c a l  d e p e n d e n c y ,  c i r r h o s i s  o f  t h e

2  l i v e r ,  c o r o n a r y  i n s u f f i c i e n c y ,  c o r o n a r y  o c c l u s i o n ,  c y s t i c  f i b r o s i s ,

3  F r i e d r e i c h ' s  a t a x i a ,  h e m o p h i l i a ,  H o d g k i n ' s  d i s e a s e ,  H u n t i n g t o n ' s

4  c h o r e a ,  j u v e n i l e  d i a b e t e s ,  l e u k e m i a ,  m e t a s t a t i c  c a n c e r ,  m o t o r  o r

5  s e n s o r y  a p h a s i a ,  m u l t i p l e  s c l e r o s i s ,  m u s c u l a r  d y s t r o p h y ,  m y a s t h e n i a

6  g r a v i s ,  m y o t o n i a ,  o p e n  h e a r t  s u r g e r y ,  P a r k i n s o n ' s  d i s e a s e ,  p o l y c y s t i c

7  k i d n e y ,  p s y c h o t i c  d i s o r d e r s ,  q u a d r i p l e g i a ,  s t r o k e ,  s y r i n g o m y e l i a ,  o r

8  W i l s o n ' s  d i s e a s e .

9  S e c .  2 1 . 5 5 . 1 1 0 .  M I N I M U M  B E N E F I T S  O F  S T A T E  D I S A B I L I T Y  I N S U R A N C E

1 0  P L A N S .  E x c e p t  a s  p r o v i d e d  i n  A S  2 1 . 5 5 . 1 2 0  -  2 1 . 5 5 . 1 6 0 ,  t h e  m i n i m u m

1 1  s t a n d a r d  b e n e f i t s  o f  a  d i s a b i l i t y  i n s u r a n c e  p l a n  o f f e r e d  u n d e r  A S  2 1 . -

1 2  5 5 . 1 0 0  s h a l l  b e  b e n e f i t s  w i t h  a  l i f e t i m e  m a x i m u m  o f  $ 1 , 0 0 0 , 0 0 0  p e r

1 3  i n d i v i d u a l ,  f o r  u s u a l ,  c u s t o m a r y ,  r e a s o n a b l e ,  o r  p r e v a i l i n g  c h a r g e s

1 4  o r ,  w h e n  a p p l i c a b l e ,  t h e  a l l o w a n c e  a g r e e d  u p o n  b e t w e e n  a  p r o v i d e r  a n d

1 5  t h e  w r i t i n g  c a r r i e r  f o r  c h a r g e s  a c t u a l l y  i n c u r r e d ,  f o r  t h e  f o l l o w i n g

1 6  m e d i c a l  s e r v i c e s  p e r f o r m e d  f o r  a n  i n d i v i d u a l  c o v e r e d  b y  t h e  p l a n  f o r

1 7  t h e  d i a g n o s i s  o r  t r e a t m e n t  o f  n o n o c c u p a t i o n a l  d i s e a s e  o r  n o n o c c u p a -

1 8  t i o n a l  i n j u r y :

1 9  ( 1 )  h o s p i t a l  s e r v i c e s ;

2 0  ( 2 )  S u b j e c t  t o  t h e  l i m i t a t i o n s  o f  A S  2 1 . 3 6 . 0 9 0 ( d ) ,  p r o f e s -

2 1  s i o n a l  s e r v i c e s  t h a t  a r e  r e n d e r e d  b y  a  p h y s i c i a n  o r  b y  a  r e g i s t e r e d

2 2  n u r s e  a t  t h e  p h y s i c i a n ' s  d i r e c t i o n ,  o t h e r  t h a n  s e r v i c e s  f o r  m e n t a l  o r

2 3  d e n t a l  c o n d i t i o n s ;

2 4  ( 3 )  t h e  d i a g n o s i s  o r  t r e a t m e n t  o f  m e n t a l  c o n d i t i o n s ,  a s

2 5  d e f i n e d  i n  r e g u l a t i o n s  o f  t h e  d i r e c t o r ,  r e n d e r e d  d u r i n g  t h e  y e a r  o n

2 6  o t h e r  t h a n  a n  i n p a t i e n t  b a s i s ,  u p  t o  a  y e a r l y  m a x i m u m  b e n e f i t  o f

2 7  $ 1 , 0 0 0 ;

2 8  ( 4 )  l e g e n d  d r u g s  r e q u i r i n g  a  p h y s i c i a n ' s  p r e s c r i p t i o n ;

2 9  ( 5 )  s e r v i c e  i o f  a  s k i l l e d  n u r s i n g  f a c i l i t y  f o r  n o t  m o r e
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t h a n  1 2 0  d a y s  i n  a  c a l e n d a r  y e a r  i f  t h e  s e r v i c e s  c o m m e n c e  w i t h i n  1 4  

d a y s  f o l l o w i n g  a  c o n f i n e m e n t  o f  a t  l e a s t  t h r e e  c o n s e c u t i v e  d a y s  i n  a  

h o s p i t a l  f o r  t h e  s a m e  c o n d i t i o n ;

( 6 )  h o m e  h e a l t h  a g e n c y  s e r v i c e s  u p  t o  a  m a x i m u m  o f  1 8 0

v i s i t s  i n  a  c a l e n d a r  y e a r  i f  t h e  s e r v i c e s  c o m m e n c e  w i t h i n  s e v e n  d a y s  

f o l l o w i n g  c o n f i n e m e n t  i n  a  h o s p i t a l  o r  s k i l l e d  n u r s i n g  f a c i l i t y  o f  a t  

l e a s t  t h r e e  c o n s e c u t i v e  d a y s  f o r  t h e  s a m e  c o n d i t i o n ,  e x c e p t  t h a t  i n  

t h e  c a s e  o f  a n  i n d i v i d u a l  d i a g n o s e d  b y  a  p h y s i c i a n  a s  t e r m i n a l l y  i l l  

w i t h  a  p r o g n o s i s  o f  s i x  m o n t h s  o r  l e s s  t o  l i v e ,  t h e  h o m e  h e a l t h  a g e n c y  

s e r v i c e s  m a y  c o m m e n c e  i r r e s p e c t i v e  o f  w h e t h e r  t h e  c o v e r e d  p e r s o n  w a s  

p r e v i o u s l y  c o n f i n e d  o r ,  i f  t h e  c o v e r e d  p e r s o n  w a s  c o n f i n e d ,  i r r e s p e c ­

t i v e  o f  t h e  s e v e n - d a y  p e r i o d ,  a n d  t h e  y e a r l y  b e n e f i t  f o r  m e d i c a l  

s o c i a l  s e r v i c e s  m a y  n o t  e x c e e d  $ 2 0 0 ;  i n  t h i s  p a r a g r a p h ,  " m e d i c a l  

s o c i a l  s e r v i c e s "  m e a n s  s e r v i c e s  r e n d e r e d  u n d e r  t h e  d i r e c t i o n  o f  a  

p h y s i c i a n  b y  a  q u a l i f i e d  s o c i a l  w o r k e r  h o l d i n g  a  m a s t e r ' s  d e g r e e  f r o m  

a n  a c c r e d i t e d  s c h o o l  o f  s o c i a l  w o r k ,  i n c l u d i n g  a s s e s s m e n t  o f  t h e  

s o c i a l ,  p s y c h o l o g i c a l  a n d  f a m i l y  p r o b l e m s  r e l a t e d  t o  o r  a r i s i n g  o u t  o f  

t h e  c o v e r e d  p e r s o n ' s  i l l n e s s  a n d  t r e a t m e n t ,  a p p r o p r i a t e  a c t i o n  a n d

u t i l i z a t i o n  o f  c o m m u n i t y  r e s c u r c e s  t o  a s s i s t  i n  r e s o l v i n g  t h e  p r o b ­

l e m s ,  a n d  p a r t i c i p a t i o n  i n  t h e  d e v e l o p m e n t  o f  t r e a t m e n t  f o r  t h e  c o v e r ­

e d  p e r s o n ;

( 7 )  u s e  o f  r a d i u m  o r  o t h e r  r a d i o a c t i v e  m a t e r i a l s ;

( 8 )  o u t p a t i e n t  c h e m o t h e r a p y  f o r  t h e  r e m o v a l  o f  t u m o r s  a n d  

t r e a t m e n t  o f  l e u k e m i a ,  i n c l u d i n g  o u t p a t i e n t  c h e m o t h e r a p y ;

( 9 )  o x y g e n ;

( 1 0 )  a n e s t h e t i c s ;

( 1 1 )  n o n d e n t a l  p r o s t h e s i s  a n d  m a x i l l o - f a c i a l  p r o s t h e s i s  u s e d

t o  r e p l a c e  a n y  a n a t o m i c  s t r u c t u r e  l o s t  d u r i n g  t r e a t m e n t  f o r  h e a d  a n d

n e c k  t u m o r s  o r  a d d i t i o n a l  a p p l i a n c e s  e s s e n t i a l  f o r  t h e  s u p p o r t  o f  t h e
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p r o s t h e s i s ;

( 1 2 )  r e n t a l ,  o r  p u r c h a s e  i f  p u r c h a s e  i s  m o ;  e  c o s t  e f f e c t i v e  

t h a n  r e n t a l ,  o f  d u r a b l e  m e d i c a l  e q u i p m e n t  t h a t  h a s  n o  p e r s o n a l  u s e  i n  

t h e  a b s e n c e  o f  t h e  c o n d i t i o n  f o r  w h i c h  i t  w a s  p r e s c r i b e d ;

( 1 3 )  d i a g n o s t i c  x - r a y s  a n d  l a b o r a t o r y  t e s t s ;

( 1 4 )  o r a l  s u r g e r y  f o r  e x c i s i o n  o f  p a r t i a l l y  o r  c o m p l e t e l y  

u n e r u p t e d  i m p a c t e d  t e e t h  o r  e x c i s i o n  o f  a  t o o t h  r o o t  w i t h o u t  t h e  

e x t r a c t i o n  o f  t h e  e n t i r e  t o o t h ;

( 1 5 )  s e r v i c e s  o f  a  l i c e n s e d  p h y s i c a l  t h e r a p i s t  r e n d e r e d

u n d e r  t h e  d i r e c t i o n  o f  a  p h y s i c i a n ;

( 1 6 )  t r a n s p o r t a t i o n  b y  a i r  o r  b y  a  l o c a l  l i c e n s e d  o r  c e r t i f ­

i e d  a m b u l a n c e  t o  a n d  f r o m  t h e  n e a r e s t  h e a l t h  c a r e  i n s t i t u t i o n  q u a l i f ­

i e d  t o  t r e a t  t h e  i l l n e s f .  o r  i n j u r y ;

( 1 7 )  c o n f i n e m e n t  i n  a  f a c i l i t y  e s t a b l i s h e d  p r i m a r i l y  f o r  t h e  

t r e a t m e n t  o f  a l c o h o l  o r  d r u g  a b u s e  a n d  l i c e n s e d  b y  t h e  s t a t e ,  o r  i n  a  

p a r t  o f  a  h o s p i t a l  u s e d  p r i m a r i l y  f o r  t h i s  t r e a t m e n t ,  f o r  a  p e r i o d  o f  

a t  l e a s t  4 5  d a y s  w i t h i n  a n y  c a l e n d a r  y e a r ;

( 1 8 )  o t h e r  s e r v i c e s  t h a t  a r e  m e d i c a l l y  n e c e s s a r y  i n  t h e

t r e a t m e n t  o r  d i a g n o s i s  o f  a n  i l l n e s s  o r  i n j u r y  a s  m a y  b e  d e s i g n a t e d  o r  

a p p r o v e d  b y  t h e  d i r e c t o r .

S e c .  2 1 . 5 5 . 1 2 0 .  M E D I C A R E  S U P P L E M E N T  P L A N S .  ( a )  T h e  m i n i m u m  

c o v e r a g e  m e d i c a r e  s u p p l e m e n t  p l a n  m u s t  m e e t  t h e  m i n i m u m  p o l i c y  s t a n ­

d a r d s  a n d  t h e  m i n i m u m  b e n e f i t  s t a n d a r d s  e s t a b l i s h e d  b y  r e g u l a t i o n s  

a d o p t e d  b y  t h e  d i r e c t o r  u n d e r  A S  2 1 . 8 9 . 0 6 0 .

( b )  T h e  e x p a n d e d  c o v e r a g e  m e d i c a r e  s u p p l e m e n t  p l a n  m u s t  i n c l u d e  

t h e  c o v e r a g e  r e q u i r e d  u n d e r  ( a )  o f  t h i s  s e c t i o n  a n d ,  i n  a d d i t i o n ,

( 1 )  m u s t  p r o v i d e  c o v e r a g e  o f  5 0  p e r c e n t  o f  t h e  d e d u c t i b l e  

a n d  c o p a y m e n t  r e q u i r e d  u n d e r  m e d i c a r e  a n d  8 0  p e r c e n t  o f  t h e  c h a r g e s  

c o v e r e d  i n  A S  2 1 . 5 5 . 1 1 0  t o  t h e  e x t e n t  t h a t  t h e  c h a r g e s  a r e  n o t  p a i d  b y
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1  m e d i c a r e ;

2  ( 2 )  c o v e r a g e  s h a l l  b e  b a s e d  o n  u s u a l ,  c u s t o m a r y ,  r e a s o n -

3  a b l e ,  o r  p r e v a i l i n g  c h a r g e s  f o r  s e r v i c e s  s p e c i f i e d  i n  A S  2 1 . 5 5 . 1 1 0  a n d

4  m a y  n o t  b e  l i m i t e d  t o  m e d i c a r e  e l i g i b l e  e x p e n s e s  o r  m e d i c a r e  s c h e d u l e s

5  o f  c o v e r a g e .

6  S e c .  2 1 . 5 5 . 1 3 0 .  D E D U C T I B L E S  A N D  C O P A Y M E N T S .  ( a )  A  s t a t e  p l a n

7  o t h e r  t h a n  a  m e d i c a r e  s u p p l e m e n t  p l a n  m a y  r e q u i r e  d e d u c t i b l e s  o f  $ 2 0 0

8  a  p e r s o n ,  $ 5 0 0  a  p e r s o n ,  o r  $ 7 5 0  a  p e r s o n .  T h e  a m o u n t  o f  t h e  d e d u c t -

9  i b l e  m a y  n o t  b e  g r e a t e r  w h e n  a  s e r v i c e  i s  r e n d e r e d  o n  a n  o u t p a t i e n t

1 0  b a s i s  t h a n  w h e n  t h a t  s e r v i c e  i s  o f f e r e d  o n  a n  i n p a t i e n t  b a s i s .  E x -

1 1  p e n s e s  i n c u r r e d  d u r i n g  t h e  l a s t  t h r e e  m o n t h s  o f  a  c a l e n d a r  y e a r  a n d

1 2  a c t u a l l y  a p p l i e d  t o  a n  i n d i v i d u a l ' s  d e d u c t i b l e  f o r  t h a t  y e a r  s h a l l

1 3  a l s o  b e  a p p l i e d  t o  t h a t  i n d i v i d u a l ' s  d e d u c t i b l e  i n  t h e  f o l l o w i n g

1 4  c a l e n d a r  y e a r .  T h e  $ 2 0 0  m a x i m u m ,  t h e  $ 5 0 0  m a x i m u m ,  a n d  t h e  $ 7 5 0

1 5  m a x i m u m  m a y  b e  a d j u s t e d  y e a r l y  t o  c o r r e s p o n d  w i t h  t h e  c h a n g e  i n  t h e

1 6  m e d i c a l  c a r e  c o m p o n e n t  o f  t h e  c o n s u m e r  p r i c e  i n d e x ,  a s  a d j u s t e d  b y  t h e

1 7  d i r e c t o r .  T h e  b a s e  y e a r  f o r  t h e  c o m p u t a t i o n  s h a l l  b e  t h e  f i r s t  f u l l

1 8  c a l e n d a r  y e a r  o f  o p e r a t i o n  o f  t h e  a s s o c i a t i o n .

1 9  ( b )  A  s t a t e  p l a n  o t h e r  t h a n  a  m e d i c a r e  s u p p l e m e n t  p l a n  s h a l l

2 0  r e q u i r e  a  m a x i m u m  c o p a y m e n t  o f  2 0  p e r c e n t  f o r  c h a r g e s  f o r  a l l  t y p e s  o f

2 1  h e a l t h  c a r e  i n  e x c e s s  o f  t h e  d e d u c t i b l e  a n d  5 0  p e r c e n t  f o r  s e r v i c e s

2 2  d e s c r i b e d  i n  A S  2 1 . 5 5 . 1 1 0 ( 3 )  i n  e x c e s s  o f  t h e  d e d u c t i b l e .

2 3  ( c )  T h e  s u m  o f  t h e  d e d u c t i b l e  a n d  c o p a y m e n t s  r e q u i r e d  i n  a n y

2 4  c a l e n d a r  y e a r  u n d e r  a  p l a n  m a y  n o t  e x c e e d  a  m a x i m u m  l i m i t  o f  $ 2 , 0 0 0

2 5  p e r  c o v e r e d  i n d i v i d u a l  o r  $ 4 , 0 0 0  p e r  c o v e r e d  f a m i l y .  C o v e r e d  e x p e n s e s

2 6  i n c u r r e d  a f t e r  t h e  a p p l i c a b l e  m a x i m u m  l i m i t  h a s  b e e n  r e a c h e d  s h a l l  b e

2 7  p a i d  a t  t h e  r a t e  o f  1 0 0  p e r c e n t ,  e x c e p t  t h a t  e x p e n s e s  i n c u r r e d  f o r

2 8  t r e a t m e n t  o f  m e n t a l  a n d  n e r v o u s  c o n d i t i o n s  s h a l l  b e  p a i d  a t  t h e  r a t e

2 9  o f  5 0  p e r c e n t .  T h e  $ 2 , 0 0 0  a n d  $ 4 , 0 0 0  m a x i m u m s  s h a l l  b e  a d j u s t e d
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y e a r l y  t o  c o r r e s p o n d  w i t h  t h e  c h a n g e  i n  t h e  m e d i c a l  c a r e  c o m p o n e n t  o f  

t h e  c o n s u m e r  p r i c e  i n d e x  a s  a d j u s t e d  b y  t h e  d i r e c t o r .

( d )  I n  t h i s  s e c t i o n ,  " c o n s u m e r  p r i c e  i n d e x "  m e a n s  t h e  c o n s u m e r  

p r i c e  i n d e x  f o r  a l l  u r b a n  c o n s u m e r s  f o r  t h e  A n c h o r a g e  M e t r o p o l i t a n  

A r e a  c o m p i l e d  b y  t h e  B u r e a u  o f  L a b o r  S t a t i s t i c s ,  U n i t e d  S t a t e s  D e p a r t ­

m e n t  o f  L a b o r .

S e c .  2 1 . 5 5 . 1 4 0 .  P R E E X I S T I N G  C O N D I T I O N S .  ( a )  A  p r e e x i s t i n g  

c o n d i t i o n  e x c l u s i o n  i n  a  s t a t e  p l a n  m a y  n o t  e x c l u d e  c o v e r a g e  o f  a  

p r e e x i s t i n g  c o n d i t i o n  u n l e s s

( 1 )  t h e  c o n d i t i o n  f i r s t  m a n i f e s t e d  i t s e l f  w i t h i n  t h e  p e r i o d  

o f  s i x  m o n t h s  i m m e d i a t e 1  b e f o r e  t h e  e f f e c t i v e  d a t e  o f  c o v e r a g e  i n  a  

m a n n e r  t h a t  w o u l d  c a u s e  a  r e a s o n a b l y  p r u d e n t  p e r s o n  t o  s e e k  d i a g n o s i s ,  

c a r e ,  o r  t r e a t m e n t ;  o r

( 2 )  m e d i c a l  a d v i c e  o r  t r e a t m e n t  w a s  r e c o m m e n d e d  o r  r e c e i v e d  

w i t h i n  t h e  p e r i o d  o f  s i x  m o n t h s  i m m e d i a t e l y  b e f o r e  t h e  e f f e c t i v e  d a t e  

o f  c o v e r a g e .

( b )  A  p o l i c y  m a y  n o t  e x c l u d e  c o v e r a g e  f o r  a  l o s s  d u e  t o  p r e ­

e x i s t i n g  c o n d i t i o n s  f o r  a  p e r i o d  g r e a t e r  t h a n  1 2  m o n t h s  f o l l o w i n g  t h e  

e f f e c t i v e  d a t e  o f  c o v e r a g e .  A n  i n d i v i d u a l  s t a t e  p l a n  i s s u e d  a s  a  

r e s u l t  o f  c o n v e r s i o n  f r o m  a  g r o u p  s t a t e  p l a n  s h a l l  c r e d i t  t h e  t i m e  

c o v e r e d  u n d e r  t h e  g r o u p  s t a t e  p l a n  t o w a r d  t h e  e x c l u s i o n  f o r  p r e e x i s t ­

i n g  c o n d i t i o n s .  A n  i n d i v i d u a l  h i g h  r i s k  p l a n  i s s u e d  a s  a  r e s u l t  o f  

c o n v e r s i o n  f r o m  a n  i n d i v i d u a l  s t a n d a r d  r i s k  p l a n  s h a l l  c r e d i t  t h e  t i m e  

c o v e r e d  u n d e r  t h e  s t a n d a r d  r i s k  p l a n  t o w a r d  t h e  e x c l u s i o n  f o r  p r e e x ­

i s t i n g  c o n d i t i o n s .

S e c .  2 1 . 5 5 . 1 5 0 .  C A R E  A N D  S E R V I C E S  N O T  C O V E R E D .  A  s t a t e  p l a n  m a y  

n o t  p r o v i d e  b e n e f i t s  f o r  c h a r g e s  f o r  t h e  f o l l o w i n g :

( 1 )  c a r e  f o r  a n  i n j u r y  o r  d i s e a s e  e i t h e r

( A )  a r i s i n g  o u t  o f  a n d  i n  t h e  c o u r s e  o f  a n  e m p l o y m e n t
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s u b j e c t  t o  a  w o r k e r s '  c o m p e n s a t i o n  o r  s i m i l a r  l a w  o r  w h e r e  t h e  

b e n e f i t  i s  r e q u i r e d  t o  b e  p r o v i d e d  u n d e r  a  w o r k e r s '  c o m p e n s a t i o n  

p o l i c y  t o  a  s o l e  p r o p r i e t o r ,  b u s i n e s s  p a r t n e r ,  o r  c o r p o r a t i o n  

o f f i c e r ;  o r

( B )  t o  t h e  e x t e n t  b e n e f i t s  a r e  p a y a b l e  w i t h o u t  r e g a r d  

t o  f a u l t  u n d e r  a  c o v e r a g e  s t a t u t o r i l y  r e q u i r e d  t o  b e  c o n t a i n e d  i n  

a  m o t o r  v e h i c l e  c r  o t h e r  l i a b i l i t y  i n s u r a n c e  p o l i c y  o r  e q u i v a l e n t  

s e l f - i n s u r a n c e ;

( 2 )  t r e a t m e n t  f o r  c o s m e t i c  p u r p o s e s  o t h e r  t h a n  s u r g e r y  f o r  

t h e  p r o m p t  r e p a i r  o f  a n  a c c i d e n t a l  i n j u r y  s u s t a i n e d  w h i l e  c o v e r e d  o r  

f o r  r e p l a c e m e n t  o f  a n  a n a t o m i c  s t r u c t u r e  r e m o v e d  d u r i n g  t r e a t m e n t  o f  

t u m o r s ;

( 3 )  t r a v e l ,  o t h e r  t h a n  t r a n s p o r t a t i o n  b y  a i r  o r  b y  a  l o c a l  

l i c e n s e d  o r  c e r t i f i e d  a m b u l a n c e  t o  a n d  f r o m  t h e  n e a r e s t  h e a l t h  c a r e  

i n s t i t u t i o n  q u a l i f i e d  t o  t r e a t  t h e  i l l n e s s  o r  i n j u r y ;

( 4 )  p r i v a t e  r o o m  a c c o m m o d a t i o n s  t o  t h e  e x t e n t  i t  i s  i n

e x c e s s  o f  t h e  i n s t i t u t i o n ' s  m o s t  c o m m o n  c h a r g e  f o r  a  s e m i p r i v a t e  r o o m ;

( 5 )  s e r v i c e s  o r  a r t i c l e s  t o  t h e  e x t e n t  t h a t  t h e  c h a r g e  

e x c e e d s  t h e  r e a s o n a b l e  c h a r g e  i n  t h e  l o c a l i t y  f o r  t h e  s e r v i c e ;

( 6 )  s e r v i c e s  o r  a r t i c l e s  t h a t  a r e  d e t e r m i n e d  n o t  t o  b e

m e d i c a l l y  n e c e s s a r y ,  e x c e p t  f o r  t h e  f a b r i c a t i o n  o r  p l a c e m e n t  o f  t h e  

p r o s t h e s i s  a s  s p e c i f i e d  i n  A S  2 1 . 5 5 . 1 1 0 ( 1 1 )  a n d  ( 2 )  o f  t h i s  s e c t i o n ;

( 7 )  s e r v i c e s  o r  a r t i c l e s  t h e  p r o v i s i o n  o f  w h i c h  i s  n o t

w i t h i n  t h e  s c o p e  o f  t h e  l i c e n s e  o r  c e r t i f i c a t e  o f  t h e  i n s t i t u t i o n  o r  

i n d i v i d u a l  . e n d e r i n g  t h e  s e r v i c e s  o r  a r t i c l e s ;

( 8 )  s e r v i c e s  o r  a r t i c l e s  f u r n i s h e d ,  p a i d  f o r  o r  r e i m b u r s e d  

d i r e c t l y  b y  o r  u n d e r  a n y  l a v ?  o f  a  g o v e r n m e n t ,  e x c e p t  a s  o t h e r w i s e  

p r o v i d e d  i n  t h i s  c h a p t e r ;

( 9 )  s e r v i c e s  o r  a r t i c l e s  f o r  c u s t o d i a l  c a r e  o r  d e s i g n e d



p r i m a r i l y  t o  a s s i s t  a n  i n d i v i d u a l  i n  t h e  a c t i v i t i e s  o f  d a i l y  l i v i n g ;

( 1 0 )  s e r v i c e  c h a r g e s  t h a t  w o u l d  n o t  h a v e  b e e n  m a d e  i f  n o  

i n s u r a n c e  e x i s t e d  o r  f o r  w h i c h  t h e  c o v e r e d  i n d i v i d u a l  i s  n o t  l e g a l l y  

o b l i g a t e d  t o  p a y ;

( 1 1 )  e y e g l a s s e s ,  c o n t a c t  l e n s e s ,  o r  h e a r i n g  a i d s  o r  t h e  

f i t t i n g  o f  t h e m ;

( 1 2 )  d e n t a l  c a r e  n o t  s p e c i f i c a l l y  c o v e r e d  b y  t h i s  c h a p t e r ;

( 1 3 )  s e r v i c e s  o f  a  r e g i s t e r e d  n u r s e  w h o  o r d i n a r i l y  r e s i d e s  

i n  t h e  c o v e r e d  i n d i v i d u a l ' s  h o m e ,  o r  w h o  i s  a  m e m b e r  o f  t h e  

c o v e r e d  i n d i v i d u a l ' s  f a m i l y  o r  t h e  f a m i l y  o f  t h e  c o v e r e d  i n d i ­

v i d u a l ' s  s p o u s e ;  a n d

( 1 4 )  e x p e r i m e n t a l  p r o c e d u r e s .

S e c .  2 1 . 5 5 . 1 6 0 .  C O O R D I N A T E D  C O V E R A G E .  T h e  a s s o c i a t i o n  s h a l l  

a d o p t  a  p r o c e d u r e  f o r  c o o r d i n a t i o n  o f  b e n e f i t s  w i t h  o t h e r  i n s u r a n c e  

c o v e r a g e ,  s u b j e c t  t o  t h e  a p p r o v a l  o f  t h e  d i r e c t o r .

S e c .  2 1 . 5 5 . 1 7 0 .  S T A T E  P L A N  P R E M I U M S .  ( a )  T h e  a s s o c i a t i o n  m a y

n o t  c h a r g e  a  r a t e  f o r  c o v e r a g e  i s s u e d  b y  o r  t h r o u g h  t h e  a s s o c i a t i o n

t h a t  i s  e x c e s s i v e ,  i n a d e q u a t e ,  o r  u n f a i r l y  d i s c r i m i n a t o r y .

( b )  T h e  a s s o c i a t i o n  s h a l l  u s e  s e p a r a t e  s c a l e s  o f  p r e m i u m  r a t e s  

b a s e d  o n  a g e  o f  t h e  i n s u r e d  f o r  i n d i v i d u a l  r i s k s  a n d  g r o u p  r i s k s .  T h e  

a s s o c i a t i o n  m a y  c h a r g e  a  h i g h e r  p r e m i u m  f o r  a  h i g h  r i s k  p l a n  t h a n  f o r  

a  s t a n d a r d  r i s k  p l a n .  T h e  a s s o c i a t i o n  s h a l l  c h a r g e  a  f l a t  r a t e  f o r  

c o v e r a g e  o f  d e p e n d e n t s  o f  a n  i n s u r e d .

( c )  N o t w i t h s t a n d i n g  ( a )  o f  t h i s  s e c t i o n ,  t h e  s c h e d u l e  o f  p r e m i ­

u m s  f o r  c o v e r a g e  u n d e r  e a c h  t y p e  o f  s t a t e  p l a n  d e s c r i b e d  i n  A S  2 1 . 5 5 . -  

1 0 0  s h a l l  b e  d e s i g n e d  s o  t h a t  e a c h  t y p e  o f  p l a n  i s  s e l f - s u p p o r t i n g .

T h e  p r e m i u m s  s h a l l  b e  b a s e d  o n  g e n e r a l l y  a c c e p t e d  a c t u a r i a l  p r i n c i ­

p l e s  .

A R T I C L E  3. A D M I N I S T R A T I O N  O F  P L A N S .
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S e c .  2 1 . 5 5 . 2 0 0 .  S E L E C T I O N  O F  W R I T I N G  C A R R I E R S .  T h e  a s s o c i a t i o n  

s h a l l  d e v e l o p  b i d  s p e c i f i c a t i o n s  f o r  m e m b e r s  t h a t  w i s h  t o  b e  s e l e c t e d  

a s  a  w r i t i n g  c a r r i e r  t o  a d m i n i s t e r  a  s t a t e  p l a n .  T h e  s e l e c t i o n  o f  t h e  

w r i t i n g  c a r r i e r  s h a l l  b e  b a s e d  u p o n  c r i t e r i a  i n c l u d i n g  t h e  m e m b e r ' s  

p r o v e n  a b i l i t y  t o  h a n d l e  l a r g e  g r o u p  d i s a b i l i t y  i n s u r a n c e  c a s e s ,  

e f f i c i e n t  c l a i m  p a y i n g  c a p a c i t y ,  a n d  t h e  e s t i m a t e  o f  t o t a l  c h a r g e s  f o r  

a d m i n i s t e r i n g  t h e  p l a n .

S e c .  2 1 . 5 5 . 2 1 0 .  D U T I E S  O F  W R I T I N G  C A R R I E R S .  ( a )  T h e  w r i t i n g  

c a r r i e r  s h a l l  p e r f o r m  t h e  a d m i n i s t r a t i v e  a n d  c l a i m s  p a y m e n t  f u n c t i o n s  

r e q u i r e d  b y  t h i s  s e c t i o n .  T h e  w r i t i n g  c a r r i e r  s h a l l  p r o v i d e  t h e s e  

s e r v i c e s  f o r  a  p e r i o d  o f  t h r e e  y e a r s ,  u n l e s s  a  r e q u e s t  t o  t e r m i n a t e  i s  

a p p r o v e d  b y  t h e  d i r e c t o r .  T h e  d i r e c t o r  s h a l l  a p p r o v e  o r  d e n y  a  r e ­

q u e s t  t o  t e r m i n a t e  w i t h i n  9 0  d a y s  o f  i t s  r e c e i p t .  A  f a i l u r e  t o  m a k e  a  

f i n a l  d e c i s i o n  o n  a  r e q u e s t  t o  t e r m i n a t e  w i t h i n  t h e  s p e c i f i e d  p e r i o d  

s h a l l  b e  c o n s i d e r e d  a n  a p p r o v a l .  S i x  m o n t h s  b e f o r e  t h e  e x p i r a t i o n  o f  

e a c h  t h r e e - y e a r  p e r i o d ,  t h e  a s s o c i a t i o n  s h a l l  i n v i t e  s u b m i s s i o n s  o f  

p o l i c y  f o r m s  f r o m  m e m b e r s  o f  t h e  a s s o c i a t i o n ,  i n c l u d i n g  t h e  w r i t i n g  

c a r r i e r .  T h e  a s s o c i a t i o n  s h a l l  f o l l o w  t h e  p r o v i s i o n s  o f  A S  2 1 . 5 5 . 2 1 0  

i n  s e l e c t i n g  a  w r i t i n g  c a r r i e r  f o r  t h e  s u b s e q u e n t  t h r e e - y e a r  p e r i o d .

( b )  T h e  w r i t i n g  c a r r i e r  s h a l l  p r o v i d e  t o  a l l  e l i g i b l e  p e r s o n s

e n r o l l e d  i n  a  s t a t e  p l a n  a n  i n d i v i d u a l  p o l i c y  o r  c e r t i f i c a t e ,  s e t t i n g

o u t  a  s t a t e m e n t  o f  t h e  i n s u r a n c e  p r o t e c t i o n  t o  w h i c h  t h e  p e r s o n  i s  

e n t i t l e d ,  w i t h  w h o m  c l a i m s  a r e  t o  b e  f i l e d ,  a n d  t o  w h o m  b e n e f i t s  a r e  

p a y a b l e .  T h e  p o l i c y  o r  c e r t i f i c a t e  m u s t  i n d i c a t e  t h a t  c o v e r a g e  w a s  

o b t a i n e d  t h r o u g h  t h e  a s s o c i a t i o n .

( c )  T h e  w r i t i n g  c a r r i e r  s h a l l  s u b m i t  t o  t h e  a s s o c i a t i o n  a n d  t h e

d i r e c t o r  o n  a  m o n t h l y  b a s i s  a  r e p o r t  o n  t h e  o p e r a t i o n  o f  t h e  s t a t e

p l a n s .  S p e c i f i c  i n f o r m a t i o n  t o  b e  c o n t a i n e d  i n  t h e  r e p o r t  s h a l l  b e  

d e t e r m i n e d  b y  t h e  a s s o c i a t i o n .



( d )  C l a i m s  s h a l l  b e  p a i d  b y  t h e  w r i t i n g  c a r r i e r  a n d  s h a l l  i n d i ­

c a t e  t h a t  t h e  c l a i m  w a s  p a i d  u n d e r  a  s t a t e  p l a n .  A  c l a i m  p a y m e n t  

s h a l l  i n c l u d e  i n f o r m a t i o n  s p e c i f y i n g  t h e  p r o c e d u r e  t o  b e  f o l l o w e d  i n  

t h e  e v e n t  o f  a  d i s p u t e  o v e r  t h e  a m o u n t  o f  p a y m e n t  a n d  a  c o n t a c t  p e r ­

s o n ' s  n a m e  a n d  t e l e p h o n e  n u m b e r  t h a t  c a n  b e  u s e d  f o r  i n q u i r i e s  r e g a r d ­

i n g  t h e  c l a i m .

( e )  T h e  w r i t i n g  c a r r i e r  s h a l l  b e  r e i m b u r s e d  f r o m  t h e  s t a t e  p l a n  

p r e m i u m s  r e c e i v e d  f o r  i t s  d i r e c t  a n d  i n d i r e c t  e x p e n s e s  f o r  a d m i n i s t e r ­

i n g  t h e  p l a n .  D i r e c t  a n d  i n d i r e c t  e x p e n s e s  s h a l l  i n c l u d e  a  p r o  r a t a  

r e i m b u r s e m e n t  f o r  t h a t  p o r t i o n  o f  t h e  w r i t i n g  c a r r i e r ' s  a d m i n i s t r a ­

t i v e ,  p r i n t i n g ,  c l a i m s  a d m i n i s t r a t i o n ,  m a n a g e m e n t  a n d  b u i l d i n g  o v e r ­

h e a d  e x p e n s e s  t h a t  a r e  a s s i g n a b l e  t o  t h e  m a i n t e n a n c e  a n d  a d m i n i s t r a ­

t i o n  o f  t h e  s t a t e  p l a n s .  T h e  a s s o c i a t i o n  s h a l l  a p p r o v e  c o s t  a c c o u n t ­

i n g  m e t h o d s  t o  s u b s t a n t i a t e  t h e  w r i t i n g  c a r r i e r ' s  c o s t  r e p o r t s  c o n s i s ­

t e n t  w i t h  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s .  D i r e c t  a n d  i n ­

d i r e c t  e x p e n s e s  m a y  n o t  i n c l u d e  c o s t s  d i r e c t l y  r e l a t e d  t o  t h e  o r i g i n a l  

s u b m i s s i o n  o f  p o l i c y  f o r m s  b e f o r e  s e l e c t i o n  a s  t h e  w r i t i n g  c a r r i e r .

( f )  T h e  w r i t i n g  c a r r i e r  s h a l l  a t  a l l  t i m e s  w h e n  c a r r y i n g  o u t  i t s  

d u t i e s  u n d e r  t h i s  c h a p t e r  b e  c o n s i d e r e d  a n  a g e n t  o f  t h e  a s s o c i a t i o n .

S e c .  2 1 . 5 5 . 2 2 0 .  O P E R A T I O N  O F  T H E  P L A N .  ( a )  U p o n  n o t i f i c a t i o n  

a s  a n  e l i g i b l e  p e r s o n  o r  g r o u p  u n d e r  A S  2 1 . 5 5 . 3 2 0 ,  a  p e r s o n  o r  g r o u p  

m a y  e n r o l l  i n  a  s t a t e  p l a n  b y  p a y m e n t  o f  t h e  a p p r o p r i a t e  s t a t e  p l a n  

p r e m i u m  t o  t h e  w r i t i n g  c a r r i e r .

( b )  A n  e m p l o y e r  t h a t  h a s  i n  i t s  e m p l o y  o n e  o r  m o r e  e l i g i b l e  

p e r s o n s  e n r o l l e d  i n  a  s t a t e  p l a n  m a y  m a k e  a l l  o r  a  p o r t i o n  o f  a  s t a t e  

p l a n  p r e m i u m  p a y m e n t  d i r e c t l y  t o  t h e  w r i t i n g  c a r r i e r .

( c )  A t  l e a s t  8 5  p e r c e n t  o f  t h e  s t a t e  p l a n  p r e m i u m s  p a i d  t o  t h e  

w r i t i n g  c a r r i e r  s h a l l  b e  u s e d  t o  p a y  c l a i m s ;  n o t  m o r e  t h a n  1 5  p e r c e n t  

m a y  b e  u s e d  f o r  t h e  p a y m e n t  o f  a g e n t  r e f e r r a l  f e e s  u n d e r  t h i s  c h a p t e r
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a n d  f o r  p a y m e n t  o f  t h e  w r i t i n g  c a r r i e r ' s  d i r e c t  a n d  i n d i r e c t  e x p e n s e s  

u n d e r  t h i s  c h a p t e r .

( d )  E a c h  c o n t r i b u t i n g  m e m b e r  o f  t h e  a s s o c i a t i o n  s h a l l  s h a r e  t h e  

l o s s e s  d u e  t o  c l a i m s  e x p e n s e s  o f  t h e  s t a t e  p l a n s  f o r  p l a n s  i s s u e d  o r  

a p p r o v e d  f o r  i s s u a n c e  b y  t h e  a s s o c i a t i o n ,  a n d  s h a l l  s h a r e  i n  t h e  

o p e r a t i n g  a n d  a d m i n i s t r a t i v e  e x p e n s e s  i n c u r r e d  o r  e s t i m a t e d  t o  b e  

i n c u r r e d  b y  t h e  a s s o c i a t i o n  i n c i d e n t  t o  t h e  c o n d u c t  o f  i t s  a f f a i r s .

C l a i m s  e x p e n s e s  o f  t h e  s t a t e  p l a n  t h a t  e x c e e d  t h e  p r e m i u m  p a y m e n t s

a l l o c a t e d  t o  t h e  p a y m e n t  o f  b e n e f i t s  s h a l l  b e  t h e  l i a b i l i t y  o f  t h e  

c o n t r i b u t i n g  m e m b e r s .  C o n t r i b u t i n g  m e m b e r s  s h a l l  s h a r e  i n  t h e  c l a i m s  

e x p e n s e  o f  t h e  s t a t e  p l a n s  a n d  o p e r a t i n g  a n d  a d m i n i s t r a t i v e  e x p e n s e s  

o f  t h e  a s s o c i a t i o n  i n  a n  a m o u n t  e q u a l  t o  t h e  r a t i o  o f  t h e  c o n t r i b u t i n g  

m e m b e r ' s  t o t a l  d i s a b i l i t y  i n s u r a n c e  p r e m i u m ,  r e c e i v e d  f r o m  o r  o n  

b e h a l f  o f  s t a t e  r e s i d e n t s ,  a s  d i v i d e d  b y  t h e  t o t a l  d i s a b i l i t y  i n s u r ­

a n c e  p r e m i u m  r e c e i v e d  b y  a l l  c o n t r i b u t i n g  m e m b e r s  f r o m  o r  o n  b e h a l f  o f  

s t a t e  r e s i d e n t s ,  a s  d e t e r m i n e d  b y  t h e  d i r e c t o r .

( e )  T h e  a s s o c i a t i o n  s h a l l  m a k e  a n  a n n u a l  d e t e r m i n a t i o n  o f  e a c h  

c o n t r i b u t i n g  m e m b e r ' s  l i a b i l i t y ,  i f  a n y ,  a n d  m a y  m a k e  a n  a n n u a l  f i s c a l  

y e a r  e n d  a s s e s s m e n t  i f  n e c e s s a r y .  T h e  a s s o c i a t i o n  m a y  a l s o ,  s u b j e c t  

t o  t h e  a p p r o v a l  o f  t h e  d i r e c t o r ,  p r o v i d e  f o r  i n t e r i m  a s s e s s m e n t s  

a g a i n s t  t h e  c o n t r i b u t i n g  m e m b e r s  a s  m a y  b e  n e c e s s a r y  t o  a s s u r e  t h e

f i n a n c i a l  c a p a b i l i t y  o f  t h e  a s s o c i a t i o n  i n  m e e t i n g  t h e  i n c u r r e d  o r

e s t i m a t e d  c l a i m s  e x p e n s e s  o f  t h e  s t a t e  p l a n s  a n d  o p e r a t i n g  a n d  a d m i n ­

i s t r a t i v e  e x p e n s e s  o f  t h e  a s s o c i a t i o n  u n t i l  t h e  a s s o c i a t i o n ' s  n e x t  

a n n u a l  f i s c a l  y e a r  e n d  a s s e s s m e n t .  P a y m e n t  o f  a n  a s s e s s m e n t  i s  d u e  

w i t h i n  3 0  d a y s  o f  r e c e i p t  b y  a  c o n t r i b u t i n g  m e m b e r  o f  a  w r i t t e n  n o t i c e  

o f  a  f i s c a l  y e a r  e n d  o r  i n t e r i m  a s s e s s m e n t .  F a i l u r e  b y  a  c o n t r i b u t i n g  

m e m b e r  t o  t e n d e r  t o  t h e  a s s o c i a t i o n  t h e  a s s e s s m e n t  w i t h i n  3 0  d a y s  

s h a l l  b e  g r o u n d s  f o r  t e r m i n a t i o n  o f  t h e  c o n t r i b u t i n g  m e m b e r ' s
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m e m b e r s h i p .  A  c o n t r i b u t i n g  m e m b e r  t h a t  c e a s e s  t o  d o  d i s a b i l i t y  i n s u r ­

a n c e  b u s i n e s s  i n  t h e  s t a t e  r e m a i n s  l i a b l e  f o r  a s s e s s m e n t s  t h r o u g h  t h e  

c a l e n d a r  y e a r  d u r i n g  w h i c h  t h e  d i s a b i l i t y  i n s u r a n c e  b u s i n e s s  c e a s e d .  

T h e  a s s o c i a t i o n  m a y  d e c l i n e  t o  l e v y  a n  a s s e s s m e n t  a g a i n s t  a  c o n t r i b u t ­

i n g  m e m b e r  i f  t h e  a s s e s s m e n t  w o u l d  n o t  e x c e e d  $ 1 0 .

( f )  N e t  g a i n s ,  i f  a n y ,  f r o m  t h e  o p e r a t i o n  o f  t h e  s t a t e  p l a n s  

s h a l l  b e  h e l d  a t  i n t e r e s t  a n d  u s e d  b y  t h e  a s s o c i a t i o n  t o  o f f s e t  f u t u r e  

l o s s e s  d u e  t o  c l a i m s  e x p e n s e s  o f  a  s t a t e  p l a n  o r  a l l o c a t e d  t o  r e d u c e  

s t a t e  p l a n  p r e m i u m s .

A R T I C L E  4 .  E N R O L L M E N T  I N  T H E  S T A T E  D I S A B I L I T Y  I N S U R A N C E  P L A N .

S e c .  2 1 . 5 5 . 3 0 0 .  E L I G I B I L I T Y  F O R  S T A T E  D I S A B I L I T Y  I N S U R A N C E .  ( a )  

A  s t a t e  r e s i d e n t  o r  a  g r o u p  o f  f r o m  3  t o  2 5  s t a t e  r e s i d e n t s  i s  e l i g i ­

b l e  t o  e n r o l l  i n  a  s t a t e  p l a n  d e s c r i b e d  i n  A S  2 1 . 5 5 . 1 0 0 .

( b )  A d d i t i o n a l  e l i g i b i l i t y  r e q u i r e m e n t s  m a y  n o t  b e  i m p o s e d  b y  

t h e  d i r e c t o r ,  t h e  a s s o c i a t i o n ,  o r  a  w r i t i n g  c a r r i e r .

S e c .  2 1 . 5 5 . 3 1 0 .  E N R O L L M E N T  B Y  A N  E L I G I B L E  P E R S O N  O R  G R O U P .  ( a )  

A  p e r s o n  o r  g r o u p  m a y  e n r o l l  i n  a  s t a t e  p l a n  b y  a p p l y i n g  t o  t h e  w r i t ­

i n g  c a r r i e r .  T h e  a p p l i c a t i o n  m u s t  i n c l u d e  t h e  f o l l o w i n g :

( 1 )  n a m e ,  a d d r e s s ,  a g e ,  a n d  l e n g t h  o f  t i m e  a t  r e s i d e n c e  o f  

t h e  a p p l i c a n t ;

( 2 )  n a m e ,  a d d r e s s ,  a n d  a g e  o f  s p o u s e  a n d  c h i l d r e n  i f  a n y ,  

i f  t h e y  a r e  t o  b e  i n s u r e d ;  a n d

( 3 )  a  d e s i g n a t i o n  o f  t h e  p l a n  d e s i r e d ,  i n c l u d i n g  d e d u c t i b l e  

o p t i o n  c h o s e n .

( b )  A  p e r s o n  m a y  n o t  b e  c o v e r e d  b y  m o r e  t h a n  o n e  p o l i c y  u n d e r  

t h i s  c h a p t e r  a t  a n y  o n e  t i m e .  U p o n  c e a s i n g  t o  b e  a  r e s i d e n t  o f  t h e  

s t a t e  a  p e r s o n  i s  n o t  e l i g i b l e  t o  p u r c h a s e  o r  r e n e w  c o v e r a g e  u n d e r  a  

s t a t e  p l a n ,  b u t  p r e v i o u s l y  p u r c h a s e d  c o v e r a g e  r e m a i n s  i n  e f f e c t  f o r  

t h e  p e r i o d  c o v e r e d  b y  p a y m e n t s  m a d e  w h i l e  a  r e s i d e n t .
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1  S e c .  2 1 . 5 5 . 3 2 0 .  W R I T I N G  C A R R I E R ' S  R E S P O N S E .  W i t h i n  3 0  d a y s

2  a f t e r  r e c e i v i n g  t h e  c e r t i f i c a t e  d e s c r i b e d  i n  A S  2 1 . 5 5 . 3 1 0 ,  t h e  w r i t i n g

3  c a r r i e r  s h a l l  e i t h e r  r e j e c t  t h e  a p p l i c a t i o n  f o r  f a i l i n g  t o  c o m p l y  w i t h

4  t h e  r e q u i r e m e n t s  o f  A S  2 1 . 5 5 . 3 0 0  a n d  2 1 . 5 5 . 3 1 0  o r  f o r w a r d  t h e  e l i g i b l e

5  p e r s o n  a  n o t i c e  o f  a c c e p t a n c e  a n d  b i l l i n g  i n f o r m a t i o n .  I n s u r a n c e  i s

6  e f f e c t i v e  i m m e d i a t e l y  u p o n  r e c e i p t  o f  t h e  f i r s t  q u a r t e r l y  p r e m i u m ,  a n d

7  i s  r e t r o a c t i v e  t o  t h e  d a t e  o f  t h e  a p p l i c a t i o n ,  i f  t h e  a p p l i c a n t  o t h e r -

8  w i s e  c o m p l i e s  w i t h  t h e  r e q u i r e m e n t s  o f  t h i s  c h a p t e r .

9  S e c .  2 1 . 5 5 . 3 4 0 .  S O L I C I T A T I O N  O F  E L I G I B L E  P E R S O N S .  ( a )  T h e

1 0  a s s o c i a t i o n ,  u n d e r  a  p l a n  a p p r o v e d  b y  t h e  d i r e c t o r ,  s h a l l  d i s s e m i n a t e

1 1  a p p r o p r i a t e  i n f o r m a t i o n  t o  t h e  r e s i d e n t s  o f  t h e  s t a t e  r e g a r d i n g  t h e

1 2  e x i s t e n c e  o f  t h e  s t a t e  p l a n s  f o r  p e r s o n s  w h o  a r e  h i g h  r i s k s  a n d  t h e

1 3  m e a n s  o f  e n r o l l m e n t .  M e a n s  o f  c o m m u n i c a t i o n  m a y  i n c l u d e  u s e  o f  t h e

1 4  p r e s s ,  r a d i o ,  a n d  t e l e v i s i o n ,  a s  w e l l  a s  p u b l i c a t i o n  i n  a p p r o p r i a t e

1 5  s t a t e  o f f i c e s  a n d  p u b l i c a t i o n s .

1 6  ( b )  T h e  a s s o c i a t i o n  s h a l l  d e v i s e  a n d  i m p l e m e n t  m e a n s  o f  m a i n -

1 7  t a i n i n g  p u b l i c  a w a r e n e s s  o f  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  a n d  s h a l l

1 8  a d m i n i s t e r  t h i s  c h a p t e r  i n  a  m a n n e r  t h a t  f a c i l i t a t e s  p u b l i c  p a r t i c i p a -

1 9  t i o n  i n  e  s t a t e  p l a n s .

2 0  ( c )  h e  w r i t i n g  c a r r i e r  s h a l l  p a y  a n  a g e n t ' s  r e f e r r a l  f e e  o f  $ 5 0

2 1  t o  e a c h  i n s u r a n c e  a g e n t  w h o  r e f e r s  a n  a p p l i c a n t  t o  a  s t a t e  p l a n ,  i f

2 2  t h e  a p p l i c a t i o n  i s  a c c e p t e d .  S e l l i n g  o r  m a r k e t i n g  o f  q u a l i f i e d  s t a t e

2 3  p l a n s  i s  l i m i t e d  t o  l i c e n s e d  d i s a b i l i t y  i n s u r a n c e  a g e n t s .  T h e  r e f e r -

2 4  r a l  f e e s  s h a l l  b e  p a i d  b y  t h e  w r i t i n g  c a r r i e r  f r o m  m o n e y  r e c e i v e d  a s

2 5  p r e m i u m s  f o r  a  s t a t e  p l a n .

2 6  ( d )  A n  i n s u r e r  t h a t  r e j e c t s  o r  a p p l i e s  u n d e r w r i t i n g  r e s t r i c t i o n s

2 7  t o  a n  a p p l i c a n t  f o r  d i s a b i l i t y  i n s u r a n c e  o r  a  m e d i c a r e  s u p p l e m e n t  p l a n

2 8  i n  t h e  s t a t e  s h a l l  n o t i f y  t h e  a p p l i c a n t  o f  t h e  e x i s t e n c e  o f  t h e  s t a t e

2 9  p l a n s ,  t h e  r e q u i r e m e n t s  f o r  b e i n g  a c c e p t e d ,  a n d  t h e  p r o c e d u r e  f o r
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a p p l y i n g .

A R T I C L E  5 .  G E N E R A L  P R O V I S I O N S .

S e c .  2 1 . 5 5 . 4 0 0 .  D U T I E S  O F  D I R E C T O R .  T h e  d i r e c t o r  m a y

( 1 )  a p p r o v e  t h e  s e l e c t i o n  o f  t h e  w r i t i n g  c a r r i e r  b y  t h e  

a s s o c i a t i o n  a n d  a p p r o v e  t h e  a s s o c i a t i o n ' s  c o n t r a c t  w i t h  t h e  w r i t i n g  

c a r r i e r  i n c l u d i n g  t h e  c o v e r a g e s  a n d  p r e m i u m s  t o  b e  c h a r g e d ;

( 2 )  c o n t r a c t  w i t h  t h e  f e d e r a l  g o v e r n m e n t  o r  a n o t h e r  u n i t  o f  

g o v e r n m e n t  t o  e n s u r e  c o o r d i n a t i o n  o f  t h e  s t a t e  p l a n s  w i t h  o t h e r  g o v ­

e r n m e n t a l  a s s i s t a n c e  p r o g r a m s ;

( 3 )  u n d e r t a k e  d i r e c t l y  o r  t h r o u g h  c o n t r a c t s  w i t h  o t h e r  

p e r s o n s  s t u d i e s  o r  d e m o n s t r a t i o n  p r o g r a m s  t o  d e v e l o p  a w a r e n e s s  o f  t h e  

b e n e f i t s  o f  t h i s  c h a p t e r ;  a n d

( 4 )  a d o p t  r e g u l a t i o n s  n e c e s s a r y  t o  a d m i n i s t e r  t h i s  c h a p t e r .

S e c .  2 1 . 5 5 . 4 1 0 .  S T A T E  N O T  L I A B L E .  T h e  s t a t e  i s  n o t  l i a b l e  f o r

a c t s  o r  o m i s s i o n s  o f  t h e  a s s o c i a t i o n  o r  a  w r i t i n g  c a r r i e r  u n d e r  t h i s  

c h a p t e r ,  n o r  i s  t h e  s t a t e  l i a b l e  f o r  p a y m e n t  o f  a  c l a i m  u n d e r  a  s t a t e  

p l a n  i s s u e d  b y  a  w r i t i n g  c a r r i e r .

S e c .  2 1 . 5 5 . 5 0 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

( 1 )  " a s s o c i a t i o n "  m e a n s  t h e  C o m p r e h e n s i v e  D i s a b i l i t y  I n s u r ­

a n c e  A s s o c i a t i o n  c r e a t e d  i n  A S  2 1 . 5 5 . 0 1 0 ;

( 2 )  " c h i l d "  i n c l u d e s  a  b i o l o g i c a l  c h i l d ,  a n  a d o p t e d  c h i l d ,  

a n d  a  s t e p c h i l d ;

( 3 )  " c o p a y m e n t "  m e a n s  o u t - o f - p o c k e t  c o s t s  f o r  w h i c h  t h e  

i n s u r e d  i s  r e s p o n s i b l e ;

( 4 )  " d e p e n d e n t "  m e a n s  a  s p o u s e ,  a n  u n m a r r i e d  c h i l d  y o u n g e r  

t h a n  1 9  y e a r s  o f  a g e  i f  n o t  a  f u l l - t i m e  s t u d e n t  a n d  y o u n g e r  t h a n  2 3  

y e a r s  o f  a g e  i f  a  f u l l - t i m e  s t u d e n t ,  a n d  a n  u n m a r r i e d  c h i l d  o f  a n y  a g e  

w h o  i s  d e p e n d e n t  u p o n  t h e  c h i l d ' s  p a r e n t s  d u e  t o  a  p h y s i c a l  o r  m e n t a l  

d i s a b i l i t y  o f  t h e  c h i l d ;
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( 5 )  " h o m e  h e a l t h  a g e n c y  s e r v i c e s "  m e a n s  a n y  o f  t h e  f o l l o w ­

i n g  s e r v i c e s  p r o v i d e d  u p o n  r e c o m m e n d a t i o n  o f  a  l i c e n s e d  p h y s i c i a n  a s  

p a r t  o f  a  t r e a t m e n t  p l a n :

( A )  i n t e r m i t t e n t  o r  p a r t - t i m e  n u r s i n g  s e r v i c e s  o f  a

r e g i s t e r e d  p r o f e s s i o n a l  n u r s e  o r  a  l i c e n s e d  p r a c t i c a l  n u r s e ,  t h a t

1
a r e  p r o v i d e d  t o  a  p e r s o n  u n d e r  t h e  c o n t i n u e d  d i r e c t i o n  o f  t h e  

p e r s o n ' s  p h y s i c i a n  a n d  w i t h i n  t h e  l i m i t a t i o n  o f  t h e  n u r s e ' s  

l i c e n s e ;

( B )  n u r s i n g  s e r v i c e s  t h a t  a r e  p r o v i d e d  t o  a  p e r s o n  a t  

t h e  p e r s o n ' s  r e s i d e n c e ,  i n c l u d i n g  a  r e s i d e n t i a l  c a r e  f a c i l i t y  o r  

a d u l t  h o a r d i n g  h o m e ;  a  h o s p i t a l ,  s k i l l e d  n u r s i n g  f a c i l i t y  o r  

i n t e r m e d i a t e  c a r e  f a c i l i t y  i s  n o t  c o n s i d e r e d  a  r e s i d e n c e ;

( C )  h o m e  h e a l t h  a i d e  s e r v i c e s  t h a t  a r e  p r e s c r i b e d  b y  

a n d  u n d e r  t h e  c o n t i n u e d  d i r e c t i o n  o f  a  p h y s i c i a n  a n d  s u p e r v i s e d  

b y  a  p r o f e s s i o n a l  n u r s e ;

( D )  h o m e  h e a l t h  a i d e  s e r v i c e s  t h a t  a r e  p r o v i d e d  t o  a

p e r s o n  a t  t h e  p e r s o n ' s  r e s i d e n c e ,  a s  d e s c r i b e d  i n  ( B )  o f  t h i s  

p a r a g r a p h ;

( E )  p h y s i c a l  a n d  o c c u p a t i o n a l  t h e r a p y  s e r v i c e s ,  s p e e c h  

p a t h o l o g y ,  a n d  a u d i o l o g y  s e r v i c e s  t h a t  a r e  p r e s c r i b e d  b y  a  p h y s i c i a n  

a n d  p r o v i d e d  t o  a  p e r s o n  b y  o r  u n d e r  t h e  s u p e r v i s i o n  o f  a  q u a l i f i e d  

p r a c t i t i o n e r ;  t h e s e  s e r v i c e s  m a y  b e  p r o v i d e d  t o  a  p e r s o n  w h o  i s  a

p a t i e n t  i n  a n  i n t e r m e d i a t e  c a r e  f a c i l i t y  o r  s k i l l e d  n u r s i n g  f a c i l i t y ;

( 6 )  " r e s i d e n t "  m e a n s  a  p e r s o n  w h o  h a s  l i v e d  i n  t h e  s t a t e

f o r  a t  l e a s t  t h e  1 2  c o n s e c u t i v e  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  a p p l y i n g  

f o r  a  s t a t e  p l a n ;  a  p e r s o n  c e a s e s  t o  b e  a  r e s i d e n t  i f  t h e  p e r s o n  i s  

a b s e n t  f r o m  t h e  s t a t e  f o r  m o r e  t h a n  9 0  c o n s e c u t i v e  d a y s  f o r  r e a s o n s  

o t h e r  t h a n  v e r i f i a b l e  m e d i c a l  r e a s o n s .

( 7 )  " s t a t e  p l a n "  m e a n s  a  p o l i c y  o f  i n s u r a n c e  o f f e r e d  b y  t h e
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1  a s s o c i a t i o n  t h r o u g h  a  w r i t i n g  c a r r i e r ;

2  ( 8 )  " u s u a l ,  c u s t o m a r y ,  r e a s o n a b l e ,  o r  p r e v a i l i n g  c h a r g e "

3  m e a n s  t h e  c h a r g e  f o r  a  m e d i c a l  c a r c  p r o c e d u r e ,  s e r v i c e ,  o r  s u p p l y  i t e m

4  t h a t  i s  t h e  l o w e s t  o f  t h e  f o l l o w i n g  a m o u n t s :

5  ( A )  t h e  b i l l e d  a m o u n t  f o r  t h e  m e d i c a l  s e r v i c e  p r o -

6  v i d e r ' s  a c t u a l  c h a r g e ;

7  ( B )  t h e  c h a r g e  u s u a l l y  m a d e  b y  t h a t  p r o v i d e r  f o r

8  p e r f o r m i n g  t h a t  p r o c e d u r e  o r  s e r v i c e  o r  f o r  p r o v i d i n g  t h e  s u p p l y

9  i t e m ;  o r

1 0  ( C )  t h e  c u s t o m a r y  c h a r g e ,  b a s e d  o n  a  p r o f i l e  o f

1 1  c h a r g e s  m a d e  f o r  t h e  s a m e  m e d i c a l  p r o c e d u r e ,  s e r v i c e ,  o r  s u p p l y

1 2  i t e m  i n  t h e  s a m e  g e o g r a p h i c a l  a r e a  b y  o t h e r  p r o v i d e r s  t h a t  h a v e

1 3  p e r f o r m e d  t h e  s a m e  p r o c e d u r e  o r  s e r v i c e  o r  c a n  p r o v i d e  t h e  s a m e

1 4  s u p p l y  i t e m ;

1 5  ( 9 )  " w r i t i n g  c a r r i e r "  m e a n s  t h e  i n s u r e r  o r  i n s u r e r s  s e l e c t -

1 6  e d  b y  t h e  a s s o c i a t i o n  a n d  a p p r o v e d  b y  t h e  d i r e c t o r  t o  a d m i n i s t e r  a

1 7  s t a t e  p l a n .

1 8  *  S e c .  2 .  T h e  a s s o c i a t i o n  e s t a b l i s h e d  b y  s e c .  1  o f  t h i s  A c t  s h a l l  m a k e

1 9  a v a i l a b l e  t o  r e s i d e n t s  t h e  p l a n s  r e q u i r e d  b y  A S  2 1 . 5 5 . 1 0 0 ,  e n a c t e d  i n

2 0  s e c .  1  o f  t h i s  A c t ,  b y  J u l y  1 ,  1 9 8 7 .

2 1  *  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -

2 2  1 0 . 0 7 0 ( c ) .

2 3
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R e f e r r e d :  L a b o r  &  C o m m e r c e

J u d i c i a r y  a n d  F i n a n c e

B Y  S U N D , M . M . M I L L E R , H U R L E Y ,

I N  T H E  H O U S E  D U N C A N , N A V A R R E , A N D  D A V I S

H O U S E  B I L L  N O .  5 8 9  

I N  T H E  L E G I S L A T U R E  O F  t h e  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  p a r t i c i p a t i o n  i n  t h e  s t a t e  g r o u p

l i f e  a n d  h e a l t h  i n s u r a n c e  p o l i c i e s  b y  r e s i d e n t s ;  a n d

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  3 9 . 3 0 . 0 9 0  i s  a m e n d e d  t o  r e a d :

S e c .  3 9 . 3 0 . 0 9 0 .  P R O C U R E M E N T  O F  G R O U P  I N S U R A N C E .  T h e  D e p a r t m e n t  

o f  A d m i n i s t r a t i o n  m a y  o b t a i n  a  p o l i c y  o r  p o l i c i e s  o f  g r o u p  i n s u r a n c e  

c o v e r i n g  s t a t e  e m p l o y e e s ,  p e r s o n s  e n t i t l e d  t o  c o v e r a g e  u n d e r  A S  1 4 . -  

2 5 . 1 6 8 ,  A S  2 2 . 2 5 . 0 9 0 ,  A S  3 9 . 3 5 . 5 3 5  o r  f o r m e r  A S  3 9 . 3 7 . 1 4 5 ,  [ O R ]  e m ­

p l o y e e s  o f  o t h e r  p a r t i c i p a t i n g  g o v e r n m e n t a l  u n i t s ,  o r  e l i g i b l e  r e s i ­

d e n t s  , s u b j e c t  t o  t h e  f o l l o w i n g  c o n d i t i o n s :

( 1 )  A  g r o u p  i n s u r a n c e  p o l i c y  s h a l l  p r o v i d e  o n e  o r  m o r e  o f  

t h e  f o l l o w i n g  b e n e f i t s :  l i f e  i n s u r a n c e ,  a c c i d e n t a l  d e a t h  a n d  d i s m e m ­

b e r m e n t  i n s u r a n c e ,  w e e k l y  i n d e m n i t y  i n s u r a n c e ,  h o s p i t a l  e x p e n s e  i n s u r ­

a n c e ,  s u r g i c a l  e x p e n s e  i n s u r a n c e ,  d e n t a l  e x p e n s e  i n s u r a n c e ,  a u d i o ­

v i s u a l  i n s u r a n c e ,  o r  o t h e r  m e d i c a l  c a r e  i n s u r a n c e .

( 2 )  E a c h  e l i g i b l e  e m p l o y e e  o f  t h e  s t a t e ,  t h e  s p o u s e  a n d  t h e  

u n m a r r i e d  c h i l d r e n  c h i e f l y  d e p e n d e n t  o n  t h e  e l i g i b l e  e m p l o y e e  f o r  

s u p p o r t ,  a n d  e a c h  e l i g i b l e  e m p l o y e e  o f  a n o t h e r  p a r t i c i p a t i n g  g o v e r n ­

m e n t a l  u n i t  s h a l l  b e  c o v e r e d  b y  t h e  g r o u p  p o l i c y ,  u n l e s s  e x e m p t  u n d e r  

r e g u l a t i o n s  a d o p t e d  b y  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n .

( 3 )  A  g o v e r n m e n t a l  u n i t  m a y  p a r t i c i p a t e  u n d e r  a  g r o u p

p o l i c y  i f

( A )  i t s  g o v e r n i n g  b o d y  a d o p t s  a  r e s o l u t i o n  a u t h o r i z i n g
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p a r t i c i p a t i o n ,  a n d  p a y m e n t  o f  r e q u i r e d  p r e m i u m s ;

( B )  a  c e r t i f i e d  c o p y  o f  t h e  r e s o l u t i o n  i s  f i l e d  w i t h

t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n ;  a n d

( C )  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  a p p r o v e s  t h e

p a r t i c i p a t i o n  i n  w r i t i n g .

( 4 )  T h e  D e p a r c m e n t  o f  A d m i n i s t r a t i o n  s h a l l  o b t a i n  t h e

i n s u r a n c e  p o l i c y  f r o m  a n  [ A N Y ]  i n s u r e r  a u t h o r i z e d  t o  t r a n s a c t  b u s i n e s s  

i n  t h e  s t a t e  u n d e r  A S  2 1 . 0 9  a n d  A S  2 1 . 9 0 .

( 5 )  T h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  s h a l l  m a k e  a v a i l a b l e  

b i d  s p e c i f i c a t i o n s  f o r  d e s i r e d  i n s u r a n c e  b e n e f i t s  t o  a l l  i n s u r a n c e  

c a r r i e r s  l i c e n s e d  i n  t h e  s t a t e  a n d  q u a l i f i e d  t o  p r o v i d e  t h e  d e s i r e d  

b e n e f i t s .  T h e  s p e c i f i c a t i o n s  s h a l l  b e  m a d e  a v a i l a b l e  o n  o r  b e f o r e  

J u l y  1 ,  1 9 6 5 ,  a n d  a t  l e a s t  o n c e  e v e r y  s u c c e e d i n g  f i v e  y e a r s .  T h e  

l o w e s t  r e s p o n s i b l e  b i d  s u b m i t t e d  b y  a n  i n s u r a n c e  c a r r i e r  w i t h  a d e q u a t e  

s e r v i c i n g  f a c i l i t i e s  s h a l l  g o v e r n  s e l e c t i o n  o f  a  c a r r i e r  u n d e r  t h i s  

s e c t i o n .

( 6 )  I f  t h e  a g g r e g a t e  o f  d i v i d e n d s  p a y a b l e  u n d e r  t h e  g r o u p  

i n s u r a n c e  p o l i c y  e x c e e d s  t h e  g o v e r n m e n t a l  u n i t ' s  s h a r e  o f  t h e  p r e m i u m ,

t h e  e x c e s s  s h a l l  b e  a p p l i e d  b y  t h e  g o v e r n m e n t a l  u n i t  f o r  t h e  s o l e

b e n e f i t  o f  t h e  e m p l o y e e s .

( 7 )  A  p e r s o n  r e c e i v i n g  b e n e f i t s  u n d e r  A S  1 4 . 2 5 . 1 1 0 ,  

A S  2 2 . 2 5 ,  A S  3 9 . 3 5 ,  o r  f o r m e r  A S  3 9 . 3 7  m a y  c o n t i n u e  t h e  l i f e  i n s u r a n c e  

c o v e r a g e  t h a t  w a s  i n  e f f e c t  u n d e r  t h i s  s e c t i o n  a t  t h e  t i m e  o f  t e r m i n a ­

t i o n  o f  . m p l o y r n e n t  w i t h  t h e  s t a t e  o r  p a r t i c i p a t i n g  g o v e r n m e n t a l  u n i t .

( 8 )  A  p e r s o n  e l e c t i n g  t o  h a v e  i n s u r a n c e  u n d e r  ( 7 )  o f  t h i n  

s e c t i o n  s h a l l  p a y  t h e  c o s t  o f  t h i s  i n s u r a n c e .

( 9 )  F o r  e a c h  p e r m a n e n t  p a r t - t i m e  e m p l o y e e  e l e c t i n g  c o v e r a g e  

u n d e r  t h i s  s e c t i o n ,  t h e  s t a t e  s h a l l  c o n t r i b u t e  o n e - h a l f  t h e  s t a t e

c o n t r i b u t i o n  r a t e  f o r  p e r m a n e n t  f u l l - t i m e  s t a t e  e m p l o y e e s ,  a n d  t h e

H B  5 8 9  - 2 -
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1  p e r m a n e n t  p a r t - t i m e  e m p l o y e e  s h a l l  c o n t r i b u t e  t h e  o t h e r  o n e - h a l f .

2  ( 1 0 )  A p e r s o n  r e c e i v i n g  b e n e f i t s  u n d e r  A S 1 4 . 2 5 ,  A S  2 2 . 2 5 ,

3  A S  3 9 . 3 5 ,  c r  f o r m e r  A S  3 9 . 3 7  m a y  o b t a i n  a u d i t o r y ,  v i s u a l ,  a n d  d e n t a l

4  i n s u r a n c e  f o r  t h a t  p e r s o n  a n d  e l i g i b l e  d e p e n d e n t s  u n d e r  t h i s  s e c t i o n .

5  T h e  l e v e l  o f  c o v e r a g e  f o r  p e r s o n s  o v e r  6 5  s h a l l  b e  t h e  s a m e  a s  t h a t

6  a v a i l a b l e  b e f o r e  r e a c h i n g  a g e  6 5  e x c e p t  t h a t  t h e  b e n e f i t s  p a y a b l e

7  s h a l l  b e  s u p p l e m e n t a l  t o  a n y  b e n e f i t s  p r o v i d e d  u n d e r  t h e  f e d e r a l  o l d

8  a g e ,  s u r v i v o r s ,  a n d  d i s a b i l i t y  i n s u r a n c e  p r o g r a m .  A  p e r s o n  e l e c t i n g

9  t o  h a v e  i n s u r a n c e  u n d e r  t h i s  p a r a g r a p h  s h a l l  p a y  t h e  c o s t  o f  t h e

1 0  i n s u r a n c e .  T h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  s h a l l  a d o p t  r e g u l a t i o n s

1 1  i m p l e m e n t i n g  t h i s  p a r a g r a p h .

1 2  ( 1 1 )  A n  e l i g i b l e  r e s i d e n t  m a y  p a r t i c i p a t e  i f  t h e  r e s i d e n t

1 3  a p p l i e s  o n  f o r m s  p r o v i d e d  b y  t h e  d e p a r t m e n t ,  p a y s  t h e  c o s t  o f  t h e

1 4  i n s u r a n c e  a n d  t h e  a d m i n i s t r a t i v e  f e e  s e t  b y  t h e  d e p a r t m e n t ,  a n d  t h e

1 5  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  a p p r o v e s  t h e  a p p l i c a t i o n  i n  w r i t i n g .

1 6  *  S e c .  2. A S  3 9 . 3 0 . 0 9 5 ( a )  i s  a m e n d e d  t o  r e a d :

1 7  ( a )  T h e  c o m m i s s i o n e r  o f  a d m i n i s t r a c i o n  s h a l l  e s t a b l i s h  t h e  g r o u p

1 8  h e a l t h  a n d  l i f e  b e n e f i t s  f u n d  a s  a  s p e c i a l  a c c o u n t  i n  t h e  g e n e r a l  f u n d

1 9  t o  p r o v i d e  f o r  g r o u p  l i f e  f . n d  h e a l t h  i n s u r a n c e  u n d e r  A S  3 9 . 3 0 . 0 9 0  a n d

2 0  3 9 , 3 0 . 1 6 0 .  T h e  c o m m i s s i o n e r  s h a l l  m a i n t a i n  a c c o u n t s  a n d  r e c o r d s  f o r

2 1  t h e  f u n d .  T h e  f u n d  c o n s i s t s  o f  e m p l o y e r  c o n t r i b u t i o n s ,  e m p l o y e e

2 2  c o n t r i b u t i o n s ,  r e s i d e n t  c o n t r i b u t i o n s ,  a p p r o p r i a t i o n s  f r o m  t h e  l e g i s -

2 3  l a t u r e ,  a n d  i n t e r e s t  e a r n e d  o n  i n v e s t m e n t  o f  t h e  f u n d  a s  p r o v i d e d  i n

2 4  ( d )  o f  t h i s  s e c t i o n .

2 5  *  S e c .  3 .  \ S  2 3 . 3 0 . 0 9 5 ( b )  i s  a m e n d e d  t o  r e a d :

2 6  ( b )  A f t e r  o b t a i n i n g  t h e  a d v i c e  o f  a n  a c t u a r y ,  t h e  c o m m i s s i o n e r

2 7  o f  a d m i n i s t r a t i o n  s h a l l  d e t e r m i n e  t h e  a m o u n t  n e c e s s a r y  t o  p r o v i d e

2 8  b e n e f i t s  u n d e r  A S  3 9 . 3 0 . 0 9 0  a n d  3 9 . 3 0 . 1 6 0  a n d  s h a l l  s e t  t h e  r a t e  o f

2 9  e m p l o y e r  c o n t r i b u t i o n ,  r e s i d e n t  c o n t r i b u t i o n ,  a n d  e m p l o y e e  c o n t r i -

#
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b u t i o n ,  i f  a n y .  T h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  s h a l l  p a y  p r e m i u m s  

a n d  c l a i m s  i n  a c c o r d a n c e  w i t h  t h e  i n s u r a n c e  p o l i c i e s  i n  e f f e c t  u n d e r  

A S  3 9 . 3 0 . 0 9 0  a n d  3 9 . 3 0 . 1 6 0  w i t h  m o n e y  i n  t h e  f u n d .

*  S e c .  4 .  A S  3 9 . 3 0 . 1 0 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 4 )  " e l i g i b l e  r e s i d e n t "  m e a n s  a  p e r s o n  w h o  i s  a  r e s i d e n t

a n d  w h o  h a s  b e e n  a  r e s i d e n t ,  e x c e p t  f o r  a b s e n c e s  f r o m  t h e  s t ' t e  f o r  

m i l i t a r y  s e r v i c e  o r  n e c e s s a r y  m e d i c a l  c a r e ,  f o r  t h e  1 2  c o n s e c u t i v e  

m o n t h s  i m m e d i a t e l y  p r e c e d i n g  t h e  d a t e  o f  a p p l i c a t i o n .

*  S e c .  5 .  B y  J a n u a r y  1 ,  1 9 8 / ,  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  s h a l l

s e c u r e  a  g r o u p  h e a l t h  a n d  l i f e  p o l i c y  o r  p o l i c i e s  t o  p r o v i d e  c o v e r a g e  f o r  

p e r s o n s  w h o  w i l l  b e c o m e  e l i g i b l e  f o r  c o v e r a g e  u n d e r  a m e n d m e n t s  m a d e  b y  t h i s  

A c t .

*  S e c .  6 .  S e c t i o n s  1  -  4  o f  t h i s  A c t  t a k e  e f f e c t  o n  t h e  d a t e  t h a t  t h e  

c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  h r . s  s e c u r e d  c o v e r a g e  u n d e r  s e c .  5  o f  t h i s  

A c t .

*  S e c .  7 .  S e c t i o n  5  o f  t h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  

w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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F U R T H E R  R E F E R R A L S

D A T E :_

The S T AT E A F F A I R S C o m m i t t e e  has c o n s i d e r e d  H B  599

"An A c t  rel at in g to s u sp en d in g the o p e r a t i o n  of l o n g e v i t y  p a y  increments 
for e m p l o y e e s  in state service; and p r o v i d i n g  for an e f f e c t i v e  date."

and recommends:

] d o  pass 

] d o  no t pa ss

] d o  pass w i t h  a t t ac h ed  amendment(s) 

n o  r ec o mm e n d a t i o n  

] r e p l a c e  w i t h  ___________________________

a n d  recomm en d s

[ ] f u rt he r  refe r ra l to the

[ ] same t it le

[ ] new t it le

Committee

and attaches:

SIG N IN G DO PASS

] lett er  of intent . n r S
j / \  first- fiscal no t e '  6

] ne w fiscal note 
] zero fiscal n o t e

S I GN IN G O T H E R  RECOMMENDATIONS:

U p  ( t — tit /V o T  P A T S

■ JL^ -  2 7 a
CCo///^s) s

s/ca s<-e c__>
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I n t r o d u c e d :  2/14/86R e f e r r e d :  S t a t e  A f f a i r s
and  F i n a n c e

I N  T H E  HOUSE BY ADAMS AND MARROU
HOUSE B I L L  N O .  5"

I N  T H E  L E G I S L A T U R E  O F  TH E  STATE O F  ALASKA
FOU RTEEN TH  L E G I S L A T U R E  -  SECOND S E SS IO N

A B I L L
F o r  an Act e n t i t l e d :  "An Act  r e l a t i n g  t o  s u s p e n d i n g  the  o p e r a t i o n  o f

l o n g e v i t y  pay in crem ents  f o r  em p loyees  i n  sta te  
s e r v i c e ;  and  p r o v i d i n g  fo r  an e f f e c t i v e  d a t e . "

B E  I T  ENACTED BY TH E  L E G I S L A T U R E  O F  T H E  STATE O F  ALASKA:
* S e c t i o n  1 .  N o t w it h s t a n d in g  AS 3 9 . 2 7 . 0 2 2 ,  an employee n a y  n o t  r e c e iv e  

a pay in c r e m e n t  fo r  l o n g e v i t y  i n  s t a t e  s e r v i c e .
* S e c .  2 ,  T h i s  Act  i s  r e p e a l e d  J u l y  1 ,  19 8 7 .
* S e c .  3 .  T h i s  Act  takes e f f e c t  J u l y  1 ,  19 8 6 .

*

TIB 599



J STATE OF ALASKA 1986' LEGISLATIVE SESSION
FISCAL NOTE

Page 1  o f  3
R E Q U E S T _____________

Bi 1 1 / R e s o l u t i o n  N o . : hb 599 '
T i t l e : A c t Suspend ing  L on g ev ity  Pay

In crem en ts

Revision Date:

FISCAL D E T A I L _________________

A g e n c y  Affected: a h  
BRU:

Sponsor: Adams and H arrou  
Requestor:

C o m p onents:

D a t e  of  Request:

E X P E N D I T U R E S /R E V E N U E S : (Thousands of D o l lars)

OPERATING"' FY 06 FY 07' FY 88 ' FY 05 f F r 5 0 r py -§1
J

PERSONAL SERVICES - 0 - ( 2 3 7 .9 ) - 0 - - 0 - - 0 - - 0 -
TRAVEL - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
CONTRACTUAL - 0 - -0- - 0 - - 0 - - 0 - - 0 -
SUPPLIES -0- - 0 - - 0 - - 0 - - 0 - - 0 -
EQUIPMENT - 0 - - 0 - - 0 - -0- -0- - 0 -
LAND & STRUCTURES - 0 - - 0 - -0- - 0 - - 0 - - 0 -
GRANTS, CLAIMS - 0 - -0- - 0 - - 0 - -o- - 0 -  .

MISCELLANEOUS - 0 - -0- -0- - 0 - - 0 - - 0 -
• TOTAL' OPERATING . .:?■ -0- - 0 - - 0 - l.

CAPITAL -0- J \ ± L_i -0- -o- \

t - m m ir -0- [ -0- J -0-

FUNDING: (Thousands o f  Dollars)

POSITIONS:

AN ALYSIS: Attach a s e p a r a t e  page if n e c e s s a r y  ‘ p le a s e  s e e  a t t a c h e d .

-0-

-0-

GENERAL FUND - 0 - ( 2 3 7 .9 ) - 0 - - 0 -  | - 0 -  1 - 0 -
FEDERAL FUNDS - 0 - - 0 - - 0 - - 0 -  | - 0 -  i - 0 -
OTHER - 0 - - 0 - - 0 - - 0 -  I - 0 -  1 - 0 -
TOTAL - 0 - - 0 - - 0 -

. . . : ° :  \ “ 0* 1 - 0 -

FULL-TIME - 0 - \ - 0 -  | - 0 -  i - 0 - - 0 - - 0 -
PART-TIME - 0 - ( - 0 -  1 - 0 -  \ - 0 -  i - 0 - - 0 -

• TEMPORARY - 0 - \ \ - 0 -  1 - 0 - - 0 -

Pr e p a r e d  By: Frank R ay c , D i r e c t o r
Division: Personne l

A p p r o v e a  by Commi ss i o n e r : l ea nor A n d rews 

A g e n c y : D e partment of A d m i n i s t r a t i o n

Phone: 465-4430 

D a t e : X V  C-

Date:_

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  fiscal note): 

L e g i s l a t i v e  Finance 

Le g i s l a t i v e  S po n s o r  

Re q u e s t o r

O f f i c e  o f  M a n a g em e n t  and Budget 

Impacted A gency(ies) Page 1 o f  _ 3
8 /A K 1 /0 2 2 4 -0 3

Rev. 11/8/85



CONTINUATION o f  FISCAL NOTE ANALYSIS
For HB 599 P a g e  2 o f  3

S U B J E C T  OF P R O POSED BILL:

This bill w o u l d  suspend the ap p l i cation o f  longevity pay increments u nder 

AS 3 9 . 2 7 . 0 2 2  for a period of one year.

S U M M A R Y / E X P L A N A T I O N  OF INTENT:

AS 39 . 2 7 . 0 2 2  is an ame n dm e n t  to the s i x -step salary schedule at AS 39.27.011.

B ecau s e  the basic salary s c h edule of  AS 3 9 . 2 7 . 0 1 1  applies spe c i f ic a l l y  o n l y  to 

c l a s s i f i e d  and p a rtially e x e m p t  employees o f  the executive branch who are not 

m embe r s  o f  a c ollective barga i n i n g  unit  e s t a b l i s h e d  u nder the Public E m p loyees 

Rel at i o n s  Act (AS 23,40), this bill would have limited effect. It w o u l d  

d i r e c t l y  apply to the 13 members of the c l a s s i f i e d  service who are e x c luded 

f rom c o l l e c t i v e  barga in i n g  and the 503 p a r t i a l l y  exempt employees. Of the ' 

total o f  the above employees, 27 w o u l d  be e li gible to receive a lo n gevity 

i n c r e m e n t  betw e en  Jul y  1, 1986, and Jul y  1, 1987.

E m ployees in the General Government, S up e r v i s o r y  and Confidential b a r ga i n i n g  

u nits r e c e i v e  longevity increments through specific reference to AS 3 9 . 2 7 , 0 2 2  

in t h e i r  contractual agreements. Memb e r s  o f  the Public Safety Employees 

A s s o c i a t i o n  have no specific c o n t r ac t  pro v i s io n  incorporating AS 39.27.022, 

but w o u l d  rely on pas t  p r a ctice in the award o f  longevity increments. Labor, 

Trades a n d  Crafts Unit employees have a service bonus provision that does not 

rely s p e c i f i c a l l y  on AS 39.27.022.

The c u r r e n t  c ol l e c t i v e  b a r g a in i n g  a g r e e m e n t s  with  all the above units expire 

on D e c e m b e r  31, 1986. Therefore, HB 599 could not apply to the m a j o r i t y  of 

c l a s s i f i e d  e m p loyees until January 1, 1987. Assuming all a ff e c t e d  emp l o y ee s  

did c o m e  u nder cover ag e  o f  this bill at that time, it w ould impact 160 b a r­

gaining unit members in all units who w o ul d  become eligible for a l o ngevity 

i n c r e m e n t  during the last six months o f  the t e r m  of this bill.

A y e a r - l o n g  suspe n si o n  of longevity increments for affected c l a s s i f i ed  and 

p a r t i a l l y  ex e m pt  employees, along with a s i x -month suspension of increments 

for b a r g a i n i n g  unit me m b e r s ,  wo u l d  result in a n o n e xp e n d i t u r e  of $237,894 

dur in g  FY 87. This figure is deri v e d  by m u l t i p l y i n g  the average m o n t h l y  

s a l a r y  o f  employees at each longevity increment by 3.5%, the ap p ro x i m a t e  

p e r c e n t a g e  o f  increment.



ESTIMATED FISCAL IMPACT: HB 599 Page 3 of 3

P a r t i a l l y  Exempt (July 1, 1986, t h r o u g h  July 1, 1987)

N umber o f  

Employees

Step F to Step J 13

Step J to Step K 11
Step K to Step L 1
Step L to Step M 2

A v e r a ge

S a l a r y

$ 6 , 1 5 2  x 3.5% x 12 months

$ 6 , 3 2 4  x 3.5* x 12 months

$ 6 , 6 8 0  x 3.5% x 12 months

$ 6 , 8 1 1  x 3.5% x 12 months

E x c l u d e d  ■"

None

C l a s s i f i e d  ( J a nuary 1, 1987, thro u g h  J u l y  1, 1987)

Number o f  

Employees

A v e r a g e

Sa l a r y

Step F to Step J 85 $ 3 , 1 2 7  x 3.5% x 6 months =
Step J to Step K 59 $ 3 , 3 6 5  x 3.5% x 6 months =
Step K to Step L 1C $ 4 , 2 1 2  x 3.5% x 6 months =
Step L to Step M 0

G R A N D  TOTAL 

x 30% Benefits

$33,590

2 9,217

2,806

5,721

1717334

$55,817

41,692

14,152

$111,661

$182,995

54,899

$237,894

U nless s p e c i f i c a l l y  proh i b i t e d  by law, t h o s e  em p l oy e e s  who would have been 

e l i g i b l e  to receive a l o n g e v i t y  i n c r e me n t  dur i n g  the suspension of AS 39. 2 7 . 0 22  

w o u l d  no t  f o r f e i t  their right to r e c e i v e the inc r em e n t  after the suspe ns i o n  

w a s  repealed. Further, once AS 3 9 . 2 7 . 0 2 2  was again operative, there is a 

q u e s t i o n  a b o u t  w h e t h e r  those e m p l o y ee s  w o u l d  be entitled to their lo n g e v i t y  

i n c r e m e n t  r e t r o ac t i v e  to the date it was earned.

8 / 4 K 1 / 0 2 2 4 - 0 4 / 2 P a a e  3 o f  3



A L A S K A  S T A T E  L E G IS L A T U R E

M ’j - f t . . .  Leg is la tu re  SE C O N D . ■ Session

H O U S E  . . 3  I L L .................... N O . . 5 9 9 . . . .
By . .A Q A ^ i ? ^ & R O U ..........................................

"An A ct  r e l a t i n g  to  s u s p e n d i n g  
the o p e r a t i o n  o f  l o n g e v i t y  pay  
increm ents  f o r  employees i n  
s t a t e  s e r v i c e ;  and  p r o v i d i n g  
for  a n  e f f e c t i v e  d a t e . "

longftvlt-y„pay-
In troduced in the H ouse . .  2 / LA . . 1 9 . 8 6

H IS T O R Y  IN  TH E  H O U S E

1 9 8 6
Feb 1 4

R ead firs t time and re fe rred  
to Com m ittee on 

STATE A F F A IR S  AND 
F IN A N C E

Reported  back w ith  
recomm endation that

R ead  second time and

Read third time and

PASS E ffec tiv e  D ate
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration
PASS E ffe c tiv e  Date

Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported  co rrec tly  engrossed
Signed by Speaker
Sent to  Senate

CHIEF CLERK OF THE HOUSE

H IS T O R Y  IN  TH E  H O U S E

19 Received from  Senate

C oncu rred  in Senate amendment 
thus adopting:

V O T E
Fa iled  to concur in Senate am end­
ment; asked Senate to recede 

V O T E
Senate receded from  amendment 

V O T E

Senate fa iled  to recede from  
amendment 

V O T E
C C  appointed by House

C C  appointed by Senate

C C  adopted by H ouse 
V O T E

C C  adopted by Senate 
V O T E

T o  en ro lling
Reported  co rrec tly  en ro lled  
Sent to G ove rno r

F ile d  w ith L t. G ove rno r

Chapter N o ...................................

H IS T O R Y  IN  T H E  S E N A T E

19 Read first tim e and re fe rred  
to Com m ittee on

Reported  back w ith 
recomm endation that

Read  second time and

Read th ird  tim e and

PASS E ffec tive  D a te  
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration
PASS E ffec tive  D a te  

Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused 
R eported  co rrec tly  engrossed 
Signed by President 
Retu rned  to H ouse

SECRETARY OF THE SENATE



I n t r o d u c e d :  2 / 1 4 / 8 6

R e f e r r e d :  S t a t e  A f f a i r s

a n d  F i n a n c e

I N  T H E  H O U S E  B Y  A D A M S  A N D  M A R R O U

H O U S E  B I L L  N O .  5 9 9  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  s u s p e n d i n g  t h e  o p e r a t i o n  o f

l o n g e v i t y  p a y  i n c r e m e n t s  f o r  e m p l o y e e s  i n  s t a t e  

s e r v i c e ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  N o t w i t h s t a n d i n g  A S  3 9 . 2 7 . 0 2 2 ,  a n  e m p l o y e e  m a y  n o t  r e c e i v e  

a  p a y  i n c r e m e n t  f o r  l o n g e v i t y  i n  s t a t e  s e r v i c e .

*  S e c .  2 .  T h i s  A c t  i s  r e p e a l e d  J u l y  1 ,  1 9 8 7 .

*  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 6 .



(11)
D a t e  r e f e r r e d :  2 / 2 8 / 8 6

F U R T H E R  REFERRALS:

H O U S E

C O M M I T T E E  R E P O R T

DATE

The F I N AN CE C om mittee h a s  c o n s i d e r e d  H B  600

"An A c t  r e l a t i n g  to a c q u i s i t i o n  of ri gh ts - o f - w a y  b y  the D e p a r t m e n t  of 
T r a n s p o r t a t i o n  a nd P u b l i c  Facilities; a nd p r o v i d i n g  for a n  e f f e c t i v e  date."

a n d  recommends: 

do pas s 

do n o t  pas s

do pas s w i t h  a t t ac he d  amendment(s) 

no r e c o m m e n d a t i o n  

r epl ac e w i t h  C 5 >  ]-(@) LaQ O

C 3

_  [ ^ ]  s am e  t it l e 

[ ] n e w  t i t l e

and r e c o m m e n d s

further ref e rr al  t o  t he C o m m i tt ee

a n d  attaches: [ ] letter of intent
[ ] first fiscal note

C ^ ]

S I G N I N G’ d o  PA'SS: „

[ ]  new f i s c a l  note .  i /» \zero  f i s c a l  n o t e  - £C=> ~ "Ŝ nsx-e
0£yiv6A

SIGN IN G O T H E R  RECOMMEND AT IO N S:  

C Z L

K o ~  G P c z .

P o  A j d P & S S

/?(>/

C h a i rm a n


