
Leg Financo-Houye & Senate F in Comte F i l e s  ( 1 9 8 5 -1 9 8 6 )  2453 .01
T .r r -1 ' t .T ‘ ’ ‘ i T - i n  - i — mi  i ii n r ^ r t m u i r  i r  ~ ~ ^



(11)
Date referred: 4/ 9/ 86

T h e F I N A N C E

F U R T H E R  R E F E R R A L S :

D A T E : 4 ~ <-) <4 ~  0  C  

Coxiunittee h a s  c o n s i d e r e d  H B  578

H O U S E

C O M M I T T E E  R E P O R T

" A n  A c t  e s t a b l i s h i n g  f i s h  a n d  g a m e  r e s o u r c e  m a n a g e m e n t  r e g i o n s  a n d  regional 
f i s h  a n d  g a m e  a d v i s o r y  c o u n c i l s . "

a n d  r e c o m m e n d s :  

d o  p a s s  

d o  n o t  p a s s

d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )  

n o  r e c o m m e n d a t i o n  

J>(] r e p l a c e  w i t h  C S  \4Q> S 7 ?  j [ ] s a m e  t i t l e

[ X ]  n e w  t i t l e  

a n d  r e c o m m e n d s  0  V^CO<fT\'Ci\g^QfirV ' T ^ N

[ ] f u r t h e r  r e f e r r a l  t o  t h e  _______________________________________  C o m m i t t e e

a n d  a t t a c h e s :  [ ] l e t t e r  o f  i n t e n t
[ ] f i r s t  f i s c a l  n o t e
[ ] n e w  f i s c a l  n o t e  '
[ ^ ]  z e r o  f i s c a l  n o t e  tvs

oers

S I G N I N G  DO. PASS:: S I G N I N G  O T H E R  R E C O M M E N D A T I O N S :

T̂ -r-

■/i/a

, / i n , ^

,\J d  /L H C .

0 / Z e e -

U y / L jS r .
Chairman



O f f e r e d :  4 / 9 / 8 6
R e f e r r e d :  F i n a n c e

O r ig in a l  spon so r : W a l l i s

1 IN THE HOUSE BY THE RESOURCES COMMITTEE

2 CS FOR HOUSE BIJ.L NO. 578 (Resources) -

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act providing for the establishment of fish and

7 game resource management regions and the establish-

8 ment and operation of regional fish and game advisory

9 councils."

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

11 * Section 1. AS 16.05 is amended by adding a new section to read:

12 Sec. 16.05.261. REGIONAL ADVISORY COUNCIL REGULATIONS. (a) The

13 Board of Fisheries and the Board of Game, acting jointly, shall adopt

14 regulations under the Administrative P-ocedure Act (AS 44.62) for the

15 establishment of fish and game resource management regions and the

16 establishment and operation of regional fish and game advisory coun-

17 cils.

18 (b) Recommendations from the advisory councils shall be for-

19 warded to the appropriate board for consideration, but if the Board of

20 Fisheries or the Board of Game chooses not to follow the recommenda-

21 tions of a council, then the board shall inform the council of th:

22 action and state the reasons for not following the recommendations.

23 (c) Only a local advisory committea member may sit as a member

24 of a regional advisory council.

-1- C S H B  5 7 8 (Res)
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O F F IC E  O F  T H E  C O M M IS S IO N E R

A p r i l  23, 1986

The H o n o r a b l e  Kay Wallis 
A l a s k a  State Legislature 
P. 0. Box V  
Juneau, AK 9i >

D e a r  R e p r e s e n t a t i v e  Wallis:

This is in response to your reques t for cur p o s it ion on HB 578. 
HB 578 w o u l d  clarify the Joint Board of Fisheries' and Game's 
a u t h o r i t y  to establis h Regional Fish and Game Councils. These 
C o u ncils are required for the state to be in compliance with 
Sec. 805 of the A l a s k a  National Interest Lands C o n s e r v a t i o n  Act 
(ANILCA) and the board has already adopted regulations 
e s t a b l i s h i n g  six councils (Southeast, Southcentral, Interior, 
Southwest, Arctic, and W e s t e r n ) . This legislation would 
f ormalize the state's commitment to the regional council 
system.

The r e g i o n a l  councils consist of the c h a irp ersons of each of 
the advisor y committees w i t h i n  a single region. The D epa rtment 
of Fish and Game currently funds staff support and travel for 
c ommit t e e s  and councils through the D i v i sion of Boards.

This bill w o u l d  clearly provide the authority to establ ish and 
operate the regional councils. It w o u l d  also ensure that the 
regula t i o n s  continue to meet the r e q uir ements of ANILCA. The 
boards' curre nt regulations appear to m e e t  all the requirements 
of HB 578. No fiscal impact is expected.

Don W. C o l l i n s w o r t h  
C o m m i s s i o n e r



1 IN THE HOUSE BY THE RESOURCES COMMITTEE

2 CS FOR HOUSE BILL NO. 578 (Resources)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

6, For an Act entitled: "An Act providing for the establishment of fis i and

7 game resource management regions and the estuLiish-

8 ment and operation of regional fish and game advisory

9 councils."

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

11 * Section 1. AS 16.05 is amended by adding a new section to read:

12 Sec. 16.05.261. REGIONAL ADVISORY COUNCIL REGULATIONS. (a) The

13 Board of Fisheries and the Board of Game, acting jointly, shall adopt

• 14 regulations under the Administrative Procedure Act (AS 44.62) for the

15 establishment of fish and game resource management regions and the

16 establishment and operation of regional fish and game advisory coun-

17 cils.

18 (b) Recommendations from the advisory councils shall be for-

19 warded to the appropriate board for consideration, but if the Board of

20 Fisheries or the Board of Game chooses not to follow the recommenda-

21 tions of a council, then the board shall inform the council of this

22 action and state the reasons for not following the recommendations.

23 (c) Only a local advisory committee member may sit as a member

24 of a regional advisory council.
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I nt r o d u c e d :  2 / 1 4/86
R e f e rred: R e s o u r c e s  and
Fi n a n c e

1 IN THE HOUSE BY WALLIS

2 HOUSE BILL NO. 578

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act establishing fish and game resource manage-

7 ment regions and regional fish and game advisory

8 councils."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
10 * Section 1. AS 16.05 is amended by adding new sections to read:

11 Sec. 16.05.261. REGIONAL ADVISORY COUNCIL SYSTEM ESTABLISHED. A

12 system of regional fish and game councils is established to provide a

13 regional forum fcr the collection and expression of opinions and

14 recommendations on matters relating to fish and wildlife resources, to

15 assist the boards in deliberations concerning regulations, and to

16 provide for public participation in the regulatory process to help

17 adequately protect subsistence us*s.

18 Sec. 16.05.262. FISH AND GAME RESOURCE MANAGEMENT REGIONS. (a)

19 For the purposes of conserving and managing the fish and wildlife

20 resources of the state, the following resource management regions are

21 created:

22 (1) Southeast Alaska;

23 (2) Southcentral Alaska;

24 (3) Southwest Alaska;

25 (4) Western Alaska;

26 (5) Arctic Alaska; and

27 (6) Interior Alaska.

28 (b) The Board of Fisheries and the Board of Game, acting joint-

29 ly, shall establish the boundaries of the resource management regions,

-1- H B  578



tence needs for use of fish and wildlife populations within the 

region, and of other fish and wildlife needs that t'e council 

identifies;

(C) a recommended strategy for the management -,f fish 

stocks and wildlife populations within the region to accommodate 

the identified fish and wildlife uses and needs; and

(D) recommendations concerning policies, standards, 

guidelines, and regulations to implement: the strategy.

(b) A regional fish and game advisory council shall provide a 

forum for, and assist its local fish and game advisory committees in, 

obtaining the opinions and recommendations of people interested in 

fish and wildlife matters to achieve local participation in the deci­

sion-making process. If differences of opinion exist among the com­

mittees, the council shall attempt to reach a compromise and regional 

consensus on matters of controversy.

(c) A regional fish and game advisory council may present to tne

appropriate board recommendations concerning the conservation, regu­

lation, management, and use of fish and wildlife resources within the 

council's region, along with the evidence upon which the recommenda­

tions are based. The appropriate board shall consider the advice and 

recommendations of a regional advisory council concerning the taking 

of fish stocks and wildlife populations in the council's region for 

subsistence uses.

(d) A regional fish and game advisory council may make recommen­

dations to the boards on the creation, consolidation, distribution, or 

operation of the local committee system.

Sec. 16.05.265. REGIONAL ADVISORY COUNCIL REGULATIONS. The

Board of Fisheries and the Board of Game, acting jointly, may adopt

regulations under the Administrative Procedure Act (AS 44.62) for the
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1 IN THE HOUSE BY WALLIS

2 HOUSE BILL NO. 578

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act establishing fish and game resource manage-

7 ment regions and regional fish and game advisory

E councils."

9 DE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 16.05 is amended by adding new sections to read:

11 Sec. If.05.261. REGIONAL ADVISORY COUNCIL SYSTEM ESTABLISHED. A

12 system of regional fish and game councils is established to provide a

13 regional foruin for the collection and expression of opinions and

14 recommendations on matters relating to fish and wildlife resources, to

15 assist the boards in deliberations concerning regulations, and to

16 provide for public participation in the regulatory process to help

17 adequately protect subsistence uses.

18 Sec. 16.05.262. FISH AND GAMF. RESOURCE MANAGEMENT REGIONS. (a)

19 For the purposes of conserving and managing the fish and wildlife

20 resources of the state, the following resource management regions are

I n t r o d u c e d :  2 / 1 4 / 8 6
Re f e r r e d :  R e s o u r c e s  and
F i n a n c e

21 c re a ted :
22 (1 ) Southeast A la ska ;
23 (2 ) S ou th cen t ra l A laska
24 (3 ) Southwest A la ska ;
25 (4 ) Western A la ska ;
26 (5 ) A rc t i c  A la ska ; and
27 (6 ) I n t e r i o r  A laska .
28 (b ) The Board o f  F i s h e r ie s  and the  Board o f  Game, a c t in g  j o i n t -
29 l y ,  s h a l l  e s t a b l i s h  the boundaries o f  the re sou rc e  management re g io n s ,m

-1- H B  578



and may establish additional regions after consulting with existing 

regional councils. Taken together, the regions must include all land 

in the state.

Sec. 16.05.263. REGIONAL FISH AND GAME ADVISORY COUNCILS. The 

Board of Fisheries and the Board of Game, acting jointly, shall estab­

lish an advisory council for each region established under AS 16.05.- 

262. A council shall consist of the persons who chair the active 

advisory committees established in the council's region under 

AS 16.05.260, or the persons' designees. An advisory council member 

who is also a member of an advisory committee must be a resident of 

the council's region.

Sec. 16.05.264. POWERS AND DUTIES OF REGIONAL ADVISORY COUNCILS,

(a) A regional fish and game advisory council shall

(1) hold public meetings on fish and wildlife matters;

(2) elect officers;

(3) in consultation with the local fish and game advisory 

committees in its region and with the department, review, evaluate, 

and make recommendations to a board on existing and proposed regula­

tions, policies, and management plans, and other matters relating to 

the uses of fish and wildlife resources within its region;

(4) perform other duties specified by a board; and

(5) submit to the boards, the department, and the Secretary 

of the Interior, by November 15 of each year, an annual report, con­

taining

(A) an identification of current and anticipated 

subsistence uses of fish stocks and wildlife populations within 

the region, and other fish and wildlife uses that the council 

identifies;

(B) an evaluation of current and anticipated subsis­



tence needs for use of fish and wildlife populations within the 

region, and of other fish and wildlife needs that the council 

identifies;

(C) a recommended strategy fo*' the management of fish 

stocks and wildlife populations within the region to accommodate 

the identified fish and wildlife uses and needs; and

(D) recommendations concerning policies, standards, 

guidelines, and regulations to implement the strategy.

(b) A regional fish and game advisory council shall provide a 

forum for, and assist its local fish and game advisory committees in, 

obtaining the opinions and recommendations of people interested in 

irsh and wildlife matters to achieve local participation in the deci­

sion-making process. If differences of opinion exist among the com­

mittees, the council shall attempt to reach a compromise and regional 

consensus on matters of controversy.

(c) A region':l fish and game advisory council may present to the

appropriate board recommendations concerning the conservation, regu­

lation, management, and use of fish and wildlife resources within the 

council's region, along with the evidence upon which the recommenda­

tions are based. The appropriate board shall consider the advice and 

recommendations of a regional advisory council concerning the taking 

of fish stocks and wildlife populations in the council's region for 

subsistence uses.

(d) A regional fish and game advisory council may make recommen­

dations to the boards on the creation, consolidation, distribution, or 

operation of the local committee system.

Sec. 16.05.265. REGIONAL ADVISORY COUNCIL REGULATIONS. The

Board of Fisheries and the Board of Game, acting jointly, may adopt

regulations under the Administrative Procedure Act (AS 44.62) for the
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#
O f f ered: 3/5/ 8 6
R e f e r r e d :  R e s o u r c e s  and
F i n a n c e

O r ig in a l  sponso r : Herrmann

BY THE HOUSE SPECIAL COMMITTEE
1 IN THE HOUSE ON STATE LOANS

2 CS FOR HOUSE BILL NO. 579 (Loans)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act relating to financing of fish processors and

7 agricultural and timber processors and harvestors by

8 the Commercial Fishing and Agriculture Bank."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. FINDINGS. The legislature finds that

11 (1) shore-based fish processing and agricultural and timber

12 processing and harvesting facilities, regardless of ownership, are an

13 essential part of the state economy and provide for the development of a

14 renewable resource tax base'vital to many Alaska communities;

15 (2) shore-based fish processing and agricultural and timber

16 processing and harvesting facilities in the state, regardless of ownership,

17 significantly contribute to the economic development and stability of

18 Alaska's communities; and

19 (3) shore-based fish processing and agricultural and timber

20 processing and harvesting facilities in the state, regardless of ownership,

21 employ a significant resident work force and contribute substantially to

22 local community economies through the demand for goods and services.

23 * Sec. 2. AS 44.81.210 is amended by adding a new subsection to read:

24 (c) Notwithstanding (a)(1) of this section, the bank may make a

25 variable or fixed rate loan to a shore-based fish processor, a timber

26 processor or harvestor, or an agricultural processor or harvestor that

27 does not meet the resident ownership requirements of (a)(1) of this

28 section for capital investment or operating capital if the majority

29 interest in the processor or harvestor is beneficially owned by

-1- C SHB 5 7 9 (Loans)



STATE OF ALASKA 1 9 8 6  LEG ISLA TIV E SESSIO N
FISC A L  NOTE

R e v i s i o n  D a te :
REQUEST
Bill/Resolution No: CS HB 579 (Loans) 
Title: Financing of Fish. Agriculture 
and Timber Processors by CFAB__________

FISCAL DETAIL

Agency Affected: Department of Revenue 
BRU: Treasury Management_________________

Sponsor: House Loans Components:.
Requestor: House Resources_____
Date of Request: April 2, 1986
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| SUPPLIES | - 1 - 1 - 1 - 1 - 1 -
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1 MISCELLANEOUS - 1 - 1 - 1 1 - 1 -
1 TOTAL OPERATING 1 - 1 - 1 - 1 . - 1 - 1 -

1 CAPITAL 1 - 1 - 1 - 1 - 1 ~ 1 -

1 REVENUE 1 - 1 - 1 - 1 - 1 - 1 -

FUNDING: (Thousands of Dollars)
| GENERAL FUND | - 1 1 1 1 ~ 1 -
| FEDERAL FUNDS ! - 1 - 1 1 - 1 - 1 -
| OTHER ( - 1 - 1 - 1 - 1 - 1 -
1 TOTAL 1 - 1 - 1 1 - 1 - 1 -

POSITIONS:

| FULL-TIME 

j PART-TIME 
TEMPORARY

ANALYSIS: Attach a separate page for analysis.
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Approved by Commissioner:
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§ 4 4 .8 1 .0 1 0 A l a s k a Statutes § 4 4 .8 1 .0 1 0

or vehicular way or area, as defined under AS 28.40.100, to be used for 
a special purpose, the state is not subject to legal action or recovery of 
damages for injury arising out of, or in any manner connected with the 
special purpose use. (§ 1 ch 65 SLA 1965; am § 19 ch 241 SLA 1976; 
am § 24 ch 144 SLA 1977)

P a r t  8 . In d e p e n d e n t  S ta te  B o a rd s , 
A s s o c ia t io n s , C om m is s io n s , a n d  

C o rp o ra t io n s .
Chapter
81. Commercial Fishing and Agriculture Bank (§§ 44.81.010 —

44.81.350)
82. Alaska Gas Pipeline Financing Authority (§§ 44.32.010 —

44.82.200)
83. Alaska Power Authority (§§ 44.83.010 — 44.83.425)
85. Alaska Municipal Bond Bank Authority (§§ 44.85.005 — 

44.85.420)
88. Alaska Industrial ^evelopmenc Authority (§§ 44.88.010 — 

44.88.220)

Chapter 81. Commercial Fishing a n d  Agriculture 
Bank.

Section Section
10. Alaska Commercial Fishing and 200. Reports and publicationsAgriculture Bank 20. Board of directors 30. Articles of incorporation 40. Bylaws50. Membership meetings 60. Membership stock 70. President; officers ar.d employees 90. Term of office 100. Quonun110. Compensation of board members 160. Pledge of the state 190. Conflicts of interest

210. Powers of the bank f20. Transition230. Loans for purchase of Alaska limited entry permits 240. Default and foreclosure of loans for limited entry permits 250. Deficiencies and transfer of entry permits after foreclosure 260. Confidentiality of records; exceptions 270. Audit of bank 280. Prohibition on disclosure 350. Definitions

Editor’s notes. — As to legislative respectively, in the 1978 Temporary andfindings and the purposes of the enabling Special Acts and Resolves,act, see §§ 1 and 2, ch. 159, SLA 1978,

Sec. 44.81.010. A laska Commercial Fishing ana Agriculture 
Bank, (a) There is established the Alaska Commercial Fishing and 
Agriculture Bank. The exerci. by the bank of the powers confer: id by
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this chapter is considered to be for a public purpose. Except as 
otherwise provided in this chapter, the bank is subject to the provisions 
of AS 10.15 (Alaska Cooperative Corporation Act). The bank is exempt 
from the provisions of AS 06.05 (Alaska Banking Code) in the exercise 
of powers granted by this chapter.

(b) For the purpose of the funding of the bank’s operations, the board 
o f directors may issue nonvoting, preferred shares of stock in the bank 
and determine the value of each share. The State of Alaska, through 
appropriate agencies, may purchase the nonvoting, preferred shares 
issued by the bank. Shares purchased by the state shall be repurchased 
by.the bank within 20 years after their purchase. I f  the bank fails to 
repurchase the shares within 20 years, the commissioner of commerce 
and economic development may dissolve the bank.

(c) After the board of directors has completed the necessary orga­
nizational matters described in AS 44.81.030 — 44.81.040, the commis­
sioner o f revenue may purchase with funds from the general fund up 
to $2,000,000 o f preferred stock of the bank during Fiscal year 1979 at 
such time and with terms agreed upon by the commissioner and the 
board. (§ 3 ch 159 SLA 1978; am § 1 ch 53 SLA 1979; am § 12 ch 122 
SLA 1980; am § 1 ch 109 SLA 1981)

Revisor's notes. — Formerly AS 44.54.010. Renumbered in 1980.Cross references. — As to legislative findings for amendments in 1981, see § 9, ch. 109, SLA 1981.Effect of amendments. — The 1980 amendment deleted "initial" preceding "funding” near the beginning of subsection (b), substituted "may” for "shall" preceding "issue" near the beginning of subsection (b) and preceding "purchase" near the beginning of the second sentence of subsection (b), deleted "shall" preceding "determine" near the middle of the first sentence of subsection (b), and deleted "ini­tially" following "preferred shares" near

the middle of the second sentence of sub­section (b).The 1981 amendment deleted the former second sentence of subsection (a) which read 'The bank is a public corporation and government instrumentality in the Department of Commerce and Economic Development but has a legal existence independent of and separate from the state." The amendment also, in subsection (a), substituted "to be for a public purpose” for "an essential govemmer tal function of the state” in the present second sentence and added the present fourth sentence of the subsection.

Sec. 44.81.020. Board o f directors, (a) The bank shall be managed 
by a board o f directors consisting of seven members. At least one mem­
ber o f the board shall be an Alaska farmer with at least 10 years of 
Alaskan farm experience. Initial appointments to the board shall be 
made by the governor. Two of the initial appointments shall be made 
at the time of the First annual membership meeting of the bank. 
Thereafter, Five board members shall be elected by the members of the 
bank, with at least one of the elected board members being an Alaska 
farmer with at least 10 years of Alaskan farm experience, and two 
board members shall be appointed by the governor until the repurchase 
of a ll the nonvoting, preferred shares initially issued by the bank and 
purchased by agencies of the state. After repurchase is completed, a ll

2 4 7



§ 4 4 .8 1 .0 3 0 A laska Statutes § 4 4 .8 1 .0 5 0

board members shall be elected by the members of the bank. The board 
members shall annually elect a chairman from among themselves. The 
purpose of the board is to manage the assets o f the bank.

(b) The governor shall designate the two members whose positions 
on the board will remain appointive for the period set out in (a) of this 
section. (§ 3 ch 159 SLA 1978; am § 2 ch 53 SLA 1979; am § 3 ch 51 
SLA 1980)

Rev iso r's  notes. —  Formerly AS 
44.54.020. Renumbered in 1980.

E ffec t o f  am endm ents. — The 1980 
amendment substituted "members o f the 
bank" for "shareholders”  near the 
beginning and at the end o f the fifth  sen­
tence in subsection (a).

E d ito r ’s notes. —  Section 6, ch. 53 , SLA

Sec. 44.81.030. Articles o f incorporation . Not later than 
November 1, 1978, the board of directors shall file with the commis­
sioner of commerce and economic development articles of incorporation 
as provided in AS 10.15.340 — 10.15.355 except that any filing fees 
shall be waived. (§ 3 ch 159 SLA 1978)

Rev iso r's  notes. —  Formerly AS 
44.54.030. Renumbered in 1980.

Sec. 44.81.040. Bylaws. The board of directors shall adopt the ini­
tia l bylaws of the bank. The power to alter, amend or repeal the bylaws 
is vested in the board of directors. The bylaws may contain provisions 
for the regulation and management of the affairs of the bank not 
inconsistent with this chapter or other provisions of law. (§ 3 ch 159 
SLA 1978)

R e v iso r ’s notes. — Formerly AS 
44.54.040. Renumbered in 1980.

Sec. 44.81.050. Membership meetings. Upon filing the articles of 
incorporation, the board of directors, with the assistance of the commis­
sioner of commerce and economic development or the commissioner’s 
designee, may hold public meetings throughout the state for the 
purpose of explaining to members o f the commercial fishing and 
farming industries the functions of the bank and to encourage mem­
bership in the bank. (§ 3 ch 159 SLA 1978)

Rev iso r's  notes. — Formerly AS 
44.54.050. Renumbered in 1980.

1979. provides: "For the purposes o f AS 
44.81.020 and 44.81.090, the five members 
o f the board o f directors o f the Commercial 
Fishing and Agriculture Bank who were 
appointed before August 4 ,1979 sha ll con­
tinue to serve on the board o f directors 
until the ir terms expire as provided in AS 
44.81.090.”
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Sec. 44.81.060. Membership stock, (a) The board of directors shall 
issue shares of membership stock in the bank in the amounts and with 
the value determined by the board and stated in the articles of 
incorporation.

(b) Loans made to members o f the bank under the provisions of this 
chapter shall be in accordance with a schedule of maximum amounts 
adopted by the board of directors based upon proportional ownership of 
shares of capital stock. (§ 3 ch 159 SLA 1978; am § 4 ch 51 SLA 1980)

R ev ieo r ’s notes. —  Formerly AS 
44.54.0d0. Renumbered in 1980.

E ffec t o f amendments. —  The 1980 
amendment substituted "members" for

"shareholders” near the beginning o f sub­
section (b), and added "of capital stock" at 
the end o f subsection (b).

Sec. 44.81.070. President; o fficers and employees, (a) The board 
of directors shall employ a president. The president may not be a 
member of the board of directi rs. The president serves at the pleasure 
of the board of directors. The president is the chief executive officer of 
the bank.

(b) The board o f directors shall appoint one or more vice-presidents, 
as prescribed in the bylaws of the bank, a secretary, a treasurer and 
other officers as the board of directors considers necessary. The board 
of directors may appoint one person to more than one of the positions 
described in this subsection. The officers described in this subsection 
are not required to be members of the board of directors.

(c) The president may hire employees of the bank reasonably neces­
sary for the efficient performance of the functions of the bai.k. Subject 
to the approval o f the board o f directors, the president may also 
contract for and engage the services of professional and technical 
advisors. The board of directors shall prescribe the duties and com­
pensation o f employees o f the bank. Employees of the bank are not 
employees o f the state and are not considered to be employees of a 
public organization for the purposes of AS 39.30.150 — 39.30.180 or AS 
39.35.010 — 39.35.690. (§ 3 ch 159 SLA 1978; am § 5 ch 51 SLA 1980; 
am § 2 ch 109 SLA 1981)

Re v iso r's notes. —  Formerly AS 
44.54.070. Renumbered in 1980.

E ffe c t o f  am endm ents. —  The 1980 
amendment rewrote the section.

The 1981 amendment added the pres ;n t 
third sentence o f subsection (c).

Sec. 44.81.080. Exempt status. [Repealed, § 10 ch 109 SLA 1981. 
For current law see AS 44.81.070(c).]

Sec. 44.81.090. Term  o f  office. The members of the board shall 
serve for terms o f three years, and they may serve successive terms. 
Terms shall be staggered. Initial terms of the first five members 
appointed to the board shall be two members serving until the first
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annual membership meeting of the bank, two members serving until 
the second annual membership meeting of the bank, and one member 
serving until the third annual membership meeting of the bank. Initial 
terms of the two members appointed at the time of the first annual 
membership meeting of the bank shall be one member serving until the 
second annual membership meeting of the bank and one member 
serving until the third annual membership meeting of the bank. (§ 3 
ch 159 SLA 1978; am § 3 ch 53 SLA 1979)

Reviso r's notes. — Formerly AS 
44.54.090. Renumbered in 1980.

Sec. 44.81.100. Quorum. A majority of the members o f the boaid 
constitutes a quorum for the transaction of business and the exercise 
of the powers and duties of the board. (§ 3 ch 159 SLA 1978)

R ev iso r ’ s notes. —  Form erly AS 
44.54.100. Renumbered in 1980.

Sec. 44.81.110. Compensation o f board members. Members of 
the board receive compensation not to exceed $250 as determined by 
the board for each day the board meets if they attend the meeting. (§ 3 
ch 159 SLA 1978; am § 3 ch 109 SLA 1981)

R e visor's notes. — Formerly AS mined" and deleted "and are entitled to per 
44.54.110. Renumbered in 1980. diem and travel allowances as provided by

E ffec t o f  am endm ents. —  The 1981 law for members o f state boards and 
amendment added "o f the board'' following commissions" following " if they attend the 
"members," substituted "not to exceed meeting."
$250 as" for "at a rate”  preceding "deter-

Secs. 44.81.120 — 44.81.150. Bonds o f the bank; trust indentures 
and trust agreements; validity o f pledges;' nonliability on bonds. 
[Repealed, § 10 ch 109 SLA 1981.]

Sec. 44.81.160. P ledge o f the state. The state pledges to and 
agrees with any lender to the bank and with the federal agency or 
regional institution of the federal farm credit system that loans or 
contributes funds in respect of a project, that the state will not limit or 
alter the rights and powers vested in the bank by AS 44.81.010 — 
44.81.350 to fu lfill the terms of any contract made by the bank with the 
lender to the bank or federal agency or regional institution of the 
federal farm credit system, or in any way impair the rights and 
remedies of the lender to the bank or federal agency or regional institu­
tion of the federal farm credit system. The bank is authorized to include 
this pledge and agreement of the state, insofar as it refers to a lender 
to the bank in a contract with the maker of a loan, and insofar as it 
relates to a federal agency or regional institution of the federal farm
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credit system, in a contract with a federal agency or regional institu­
tion of the federal farm credit system. (§ 3 ch 159 SLA 1978; am § 4 
ch 109 SLA 1981)

R ev iso r ’s notes. —  Form erly AS 
44.54.160. Renumbered in 1980.

E ffec t o f  amendments. —  The 1981 
amendment substituted "any lender to the 
bank" for "the holders o f the bonds issued 
under this chapter" preceding "and with 
the federal agency,”  substituted "lender *o 
the bank”  for "holders" preceding "o. 
federal agency o r regional institution," 
and substituted "lender to the bank or 
federal agency o r regional institution o f 
the federal farm  credit system" for 
"holders until the bonds, together with

interest on them, with interest on unpaid 
installments o f interest, and a ll costs and 
expenses in connection with any action or 
proceeding by or on behalf o f the holders, 
a re fu lly  met and discharged" following 
"rights and remedies of the" in the first 
sentence. In the second sentence, the 
amendment substituted "a lender to the 
bank" fo r "holders o f bond3 o f the bank" 
preceding "in a contract" and substituted 
"the maker o f a loan”  for "the holders" 
preceding "and insofar as."

Secs. 44.81.170 — 44.81.180. Exemption from taxation; bonds legal 
investments for fiduciaries. [Repealed, § 10 ch 109 SLA 1981.]

Sec. 44.81.190. Conflicts o f interesi. A member of the board of 
directors may not vote on a transaction of the bank under this chapter 
i f  the member is a party to the transaction. (§ 3 ch 159 SLA 1978)

Rev iso r's  notes. —  Formerly AS 
44.54.190. Renumbered in 1980.

Sec. 44.81.200. Reports and publications. The board of directors 
shall publish an annual report to the bank’s members. The report shall 
be made available lo the public and shall include financial statements 
audited by independent outside auditors, a statement of the bank's 
investments, a description of the bank’s loan activity during the period 
covered by the report, an analysis o f economic and other effects of loan 
decisions on the state’s commercial fishing and agriculture industries, 
and any other information that the board believes would be of interest 
to the governor, the legislature, and the public, or that the legislature 
requests the board to include. The board may also publish other reports 
it considers desirable to carry out its purposes. (§ 3 ch 159 SLA 1978; 
am § 5 ch 109 SLA 1981)

R e v ls o r ’s notes. —  Formerly AS 
44.54.200. Renumbered in 1980.

E ffe c t o f  am endm ents. —  The 1981 
amendment substituted "members" for 
"shareholders" at the end o f the first sen­
tence and deleted "n statement o f the 
amount o f money received by the bank 
from each source during the period

covered" following "independent outside 
auditors," substituted "loan" for "invest­
ment”  twice, added "that" preceding "the 
board believes" and added "or that the leg­
islature requests the board to include" 
following "and the public" in the second 
sentence.
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Sec. 44.81.210. Powers o f the bank, (a) The bank may
(1) make variable rate or fixed rate loans to individuals who are 

residents and who are engaged in commercial agriculture or fishing, 
including harvesters, processors, suppliers and marketers, or to corpo­
rations, partnerships or jo int ventures engaged in commercial agricul­
ture or fishing, the majority interest of which is beneficially owned by 
residents o f the state and a majority o f the owners of which are resi­
dents of the state, i f  the recipient of the loan is a member of the bank; 
however, the bank may make a loan under this paragraph to a corpora­
tion, partnership, or joint venture for the purchase of a new or existing 
fishing vessel or for the repair or renovation of an existing fishing 
vessel, the primary purpose of which is to commercially harvest fishery 
resources, only i f  the corporation, partnership, or joint venture is 
wholly owned and controlled by residents of the state and i f the recip­
ient of the loan is a member of the bank;

(2) make and alter bylaws necessary or desirable to carry out its 
corporate functions;

(3) establish amortization plans for repayment of loans, which may 
include extensions for poor fishing or farming seasons, or for adverse 
market conditions for Alaskan products;

(4) enter into agreements with regional institutions of the federal 
farm credit system, private lending institutions, and other state 
agencies or agencies o f the federal government, to carry out the 
purposes o f AS 44.81.010 — 44.81.350;

(5) adopt, alter, and use a corporate seal;
(6) sue and be sued in the name o f the bank;
(7) issue bonds to carry out any of its corporate purposes and powers;
(8) sell, lease as lessor or lessee, exchange, donate, convey or encum­

ber in any manner by mortgage or by creation of any other security 
interest, real or personal property owned by it, or in which it has an 
interest, when, in the judgment of the board of directors, the action is 
in furtherance of its corporate purposes;

(9) incur secondary liability by guaranty or endorsement of the obli­
gations o f another corporation or legal entity when, in the judgment of 
the board of directors, the action is in furtherance of its corporate 
purposes;

(10) make loans as provided in (1) of this section in participation 
with financial institutions, and establish and regulate the terms of the 
loans;

(11) make contracts and execute -'nstruments necessary or 
convenient in the exercise of its corporate powers;

(12) acquire by purchase, lease, bequest, devise, gift, the satisfaction 
of debts, or the foreclosure o f mortgages, and hold, maintain, use, 
operate, and convey rea l or personal property;

(13) borrow money and issue secured and unsecured evidence of 
indebtedness for a corporate purpose or to fund, refund, pay, or dis-

2 5 2



§ 44.81.210 

lk may

viduals who are 
ilture or fishing, 
iters, or to corpo- 
imercial agricul- 
icially owned by 
f which are resi- 
iber of the bank; 
aph to a corpora* 
i new or existing 
existing fishing 
/ harvest fishery 
ioint venture is 
and if the recip-

to carry out its

ans, which may 
3, or for adverse

is of the federal 
.nd other state 
- carry out the

‘Ses and powers; 

invey or encum* 
' other security 
vhich it has an 
rs, the action is

nent of the obli­
ge judgment of 
if its corporate

n participation 
he terms of the

necessary or

he satisfaction 
maintain, use,

2d evidence of 
.d, pay, or dis-

♦

*

§ 4 4 .8 1 .2 1 0 State G o v e r n m e n t § 4 4 .8 1 .2 1 0

.

charge outstanding obligations, and enter agreements and contracts 
concerning these obligations;

(14) secure the payment of its obligations by pledge or mortgage or 
other lien on its contracts, revenues, income, or property;

(15) appoint officers, employees, trustees for certificate holders, and 
agents, and prescribe their powers and duties;

(16) provide technical services to members of the bank; for the 
purpose of this paragraph, "technical services” includes services that 
will enhance the ability o f the member to obtain financial assistance 
from the bank;

(17) make loans, as provided in (1) o f this section, secured by liens 
subordinate to valid first liens and security agreements granted to a 
private lending institution;

(18) participate with state departments and agencies in formulating 
policy and in planning for the development of commercial fishing and 
agriculture in the state;

(19) do what is necessary or desirable to carry out the corporate 
purposes and powers expressed or implied in AS 44.81.010 — 
44.81.350;

(20) make loans to individual commercial fishermen for limited 
entry permits; a loan under this paragraph may be made only to an 
individual commercial fisherman who has been a state resident for a 
continuous period o f two years immediately preceding the date of appli­
cation for the loan and who has had a crewmember or commercial 
fishing license under AS 16.05.480 or a permit under AS 16.43 for the 
year immediately preceding the date of application and any other two 
of the past five years, and who has actively participated in the fishery 
during that period; loans made under this paragraph are subject to the 
provisions of AS 44.81.230;

(21) indemnify directors, officers or employees of the bank and their 
heirs, executors and administrators against all liabilities and related 
expenses including, but not limited to, court costs and attorney fees, 
judgments, and the cost of reasonable settlements, incurred by them in 
connection with or arising out of an action or proceeding brought 
against them because of an act or omission in the performance o f their 
official duties as directors, officers or employees of the bank regardless 
of whether they were directors, officers or employees at the- time the 
expenses or liabilities are incurred;

(22) accept the pledge of a limited entry permit as security for a loan 
made under AS 44.81.010 — 44.81.350 for the repair, restoration, or 
improvement o f a commercial fishing vessel or commercial fishing 
gear, or for the construction or purchase of a commercial fishing vessel, 
subject to the conditions set out in AS 44.81.230 — 44.81.250 on pledges 
of limited entry permits.

(b) The provisions o f (a)(21) of this section do not authorize the bank 
to indemnify a director, officer or employee of the bank who is adjudged
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liable for negligence or misconduct in the performance of official duties. 
(§ 3 ch 159 SLA 1978; am § 4 ch 53 SLA 1979; am §§ 7—10 ch 51 SLA 
1980; am § 6 ch 109 SLA 1981; am § 52 ch 113 SLA 1982; am § 17 ch 
67 SLA 1983)

Rev iso r's  notes. —  Formerly AS 
44.54.210. Renumbered in 1980.

E ffec t o f  am endm ents. — The 1980 
amendments in paragraph (1 ) o f subsec­
tion (a), inserted "suppliers" following 
"harvesters, processors”  and deleted "p ri­
m arily" following "or jo in t ventures" near 
the beginning and substituted "member" 
fo r "shareholder" near the middle and near 
the end. The amendment also substituted 
"members o f the bank”  fo r "shareholders" 
and "member" for "shareholder" in para­
graph (16) o f subsection (a), added para­
graph (21) o f subsection (a), and added 
subsection (b).

The 1981 amendment added paragraph 
(22) o f subsection (a).

The 1982 amendment, in subsection (a), 
added "o r fo r adverse market conditions 
fo r A laskan products" to the end o f para­
graph (3).

The 1983 amendment, in paragraph (20) 
o f subsection (a) substituted "two years" 
for "five years”  and substituted "the year 
immediately preceding the date o f applica­
tion and any other two" for "any one"- 
preceding "o f the past five years.”

Sec. 44.81.220. T ransition . Notwithstanding the provisions of AS 
10.15.005, upon the repurchase of a ll the nonvoting, preferred shares 
initially issued by the bank and purchased by agencies of the state, the 
provisions of AS 44.81.010 — 44.81.350 lapse and the bank may pro­
ceed to operate solely as a private cooperative corporation under the 
terms of its bylaws and the provisions of AS 10.15.010 — 10.15.600. 
(§ 3 ch 159 SLA 1978; am § 7 ch 109 SLA 1981)

Rev iso r's  notes. — Formerly AS added "sole ly”  preceding "as a private
44.54.220. Renumbered in 1980. cooperative corporation," deleted "subject

E ffec t o f  amendments. —  The 1981 to" preceding "the provisions" and substi-
amendment substituted "Notwithstanding tuted "AS 10.15.010 — 10.15.600" for "AS
the provisions o f AS 10.15.005, upon" for 10.15.005 —  10.15.600" at the end o f the 
"Upon" near the beginning o f the section, section.

Sec. 44.81.230. Loans fo r  purchase o f  A laska limited entry 
permits, (a) A loan under AS 44.81.210(a)(20) for the purchase of a 
limited entry permit may be made only upon certification by the com­
mission that the fisherman is a person who qualifies as a transferee for 
the permit under AS 16.43 and the regulations adopted by the commis­
sion.

(b) Upon approval by the bank, the permit to be purchased may be 
pledged as security for a loan under (a) of this section, if

(1) the certificate for the pledged permit lists the bank as the legal 
owner of the permit;

(2) the certificate for the pledged permit lists the debtor as the equi­
table owner of the permit;

(3) all annual permit cards issued under the pledged permit list the 
name of the debtor;

(4) all obligations and responsibilities of a permit owner are 
assumed by the debtor;
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(5) co-signers or other sureties for performance under the note are 
not vested with any rights in the pledged permit and their obligation 
is limited to satisfaction of the note and payment of costs directly 
incurred by the bai.k in administering the loan.

(c) Upon satisfaction of the note by the debtor, the bank shall certify 
to the commission that the note has been satisfied.

(d) Upon certification as provided in (c) of this section, the commis­
sion shall amend the permit certificate to list the debtor as the legal 
owner. (§ 5 ch 53 SLA 1979; am §§ 11— 13 ch 51 SLA 1980)

Rev iso r's notes. — Formerly AS 
44.54.230. Renumbered in 1980.

E ffect o f  amendments. — The 1980 
amendment substituted "commission" for 
"Alaska Commercial Fisheries Entry

Commission (AS 16.43.020)" in subsection 
(a), deleted "the executive director o f ’ 
following "permit lists”  in paragraph ( I )  o f 
subsection (b), and substituted "bank" for 
"executive director" in subsection tc).

i

Sec. 44.81.240. Defau lt and forec losure o f loans fo r  limited 
entry permits, (a) I f  the debtor defaults upon a note for which a 
limited entry permit has been pledged as security under AS 44.81.230, 
the bank shall provide the debtor, by registered or certified mail sent 
to the debtor’s last known address on file with the bank, with a notice 
o f default which includes

(1) a description of the security given for the note including the 
number assigned to the pledged permit by the commission;

(2) the date upon which the default occurred;
(3) the amount of arrearages as o f the date of the notice, the total 

amount remaining on the note less unearned interest, and the amount 
of daily interest;

(4) a statement that the debtor may, within 15 days of the postmark 
date of the notice, request a hearing at which the debtor may submit 
evidence showing the debtor has not defaulted;

(5) a statement that the note may be reinstated i f  brought current 
within 60 days from the postmark date of the notice;

(6) a statement that the note may be paid in fu ll less unearned 
interest within 90 days from the postmark date of the notice;

(7) the place where reinstatement or payment in full may be made; 
and

(8) a notice in at least 10-point bold type stating: "IMPORTANT: 
YOUR FAILURE TO REINSTATE OR PAY THIS NOTE IN FULL BY 
THE DATE SPECIFIED W ILL RESULT IN A FORFEITURE OF ALL 
RIGHTS TO THE PERMIT AND THE POSSIBILITY OF LEGAL 
ACTION BEING INSTITUTED AGAINST YOU.”

(b) Upon the debtor’s failure to reinstate or satisfy the note within 
the time specified in (a) of this section, the debtor’s equitable interest 
is terminated by operation of law without further notice. Any entry 
permit cards issued to the debtor under the permit shall be canceled 
immediately upon receipt by the commission of a certificate of termina-
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tion containing a copy o f the notice required by (a) of this section issued 
by the bank. (§ 5 ch 53 SLA 1979; am § 14 ch 51 SLA 1980)

R ev iso r ’s notes. — Formerly AS 
44.54.240. Renumbered in 1980.

E ffec t o f  amendments. —  The 1980 
amendment deleted "the executive direc­
tor o f  preceding "the bank”  near the 
middle o f the introductory paragraph o f

subsection (a) and near the end of subsec­
tion (b), and substituted "commission" for 
"A laska Commercial Fisheries Entry 
Commission" at the end o f paragraph (D in  
subsection (a).

Sec. 44.81.250. Deficiencies and transfe r o f entry permits a fter 
foreclosure, (a) Upon a foreclosure on an entry permit as provided in 
AS 44.81.240, the bank shall offer the commission a right of first 
refusal i f  the permit is subject to a buy-back program under AS 
16.43.290 — 16.43.330 at a price equal to the amount outstanding on 
the note plus any costs the bank directly incurred in administering the 
loan.

(b) I f  the commission does not exercise its right of first refusal within 
30 days after it receives the offer, or i f  the permit is not subject to a 
buy-back program under AS 16.43.290 — 16.43.330, the bank shall 
promptly notify the debtor of this fact. The debtor .las 30 days from the 
postmark date of the notice to nominate a person qualified to assume 
the note, 'i’he person nominated must qualify under the requirements 
of AS 44.81.230(a). I f  qualified, the person nominated may assume all 
rights and liabilities of the original debtor.

(c) I f  the debtor is unable to nominate a qualifiid perscn to assume 
the note under (b) of this section, the permit must be made available 
to a qualified person, chosen as provided in this section, who shall 
assume the note subject to all rights and liabilities of the original 
debtor. The commission shall provide the bank with a list of persons 
chosen by lotteiy who qualify as transferees of entry permits under AS 
16.43 and regulations adopted by the commission and who have met 
the residency and commercial fishing participation requirements of AS 
44.81.210(a)(20). The bank shall then determine, in order of 
presentation, any remaining qualifications. The bank shall allow the 
first applicant meeting a ll qualifications to assume the note.

(d) Nothing in this section affects the right o f the bank to institute 
legal action for a deficiency resulting from a default on a note given 
under AS 44.81.230. In addition to any deficiency, the debtor is liable 
for the costs o f administering the note and for costs and attorney fees. 
(§ 5 ch 53 SLA 1979; am §§ 15— 17 ch 51 SLA 1980)

R ev iso r ’s notes. —  Formerly AS 
44.54.250. Renumbered in 1980.

C ross re fe rences . —  As to the 
reassignment o f entry permits taken as 
security for loans after such permits are 
revoked see AS 16.43.960(i).

E ffec t o f  amendments. — The 1980 
amendment, in subsection (a), deleted "the 
executive director o f ’ preceding "the 
bank" near the beginning o f the subsection 
and subs'ituted "commission" for "Alaska 
Commercial Fisheries Entry Commission" 
near the beginning of the subsection. The

256



is section issued 
A 1980)

§ 44.81.250

<r the end o f subsec- 
ed "commission" for 

Fisheries Entry 
d o fp a rag raph (l)in

y permits a fter 
t as provided in 
a right of first 
ram under AS 
outstanding on 
ministering the
t refusal within 
not subject to a 
the bank shall 
0 days from the 
ified to assume 
e requirements 
nay assume a ll
rson to assume 
made available 
don, who shall 
of the original 
list of persons 
•mits under AS 
who have met 
irements o f AS 

in order of 
jhall allow the 
} note.
nk to institute 
n a note given 
lebtor is liable 
attorney fees.

Its . — The 1980 
n (a ). deleted "the 
preceding "the 

; o f the subsection 
■sion”  for "Alaska 
Ury Commission" 
e subsection, The

€

§ 44.81.260 State G o v e r n m e n t § 44.81.270

amendment also substituted "commission" 
for "A laska Commercial Fisheries Entry 
Commission" in the second sentence in 
subsection (c), deleted "executive director 
o f the" preceding "bank sha ll”  in the third

sentence in subsection (cl, substituted 
"bank” for "executive director" in the last 
sentence in subsection (ch and deletrd "the 
executive director o f ’ preceding "the 
bank" near the beginning o f subsection id).

Sec. 44.81.260. Confidentiality o f records; exceptions, (a) 
Except as provided in (b) of this section, the directors, officers, and 
employees of the bank shall hold in strict confidence all information 
regarding the business records o f the bank, including information as to 
the character, credit standing, and property of members and applicants 
for loans. They shall not exhibit or quote from the bank’s business 
records, including documents regarding personnel of the bank or per­
taining to members or applicants for loans.

(b) The requirements o f (a) o f this section are subject to the following 
exceptions:

(1) The legislative audit division has access to the records of the 
bank to perform an audit authorized under AS 44.81.270.

(2) The board of directors or the president o f the bank shall supply 
statistical and other impersonal information pertaining to members, 
applicants, and loans in response to requests from the legislature or a 
state agency or members of the federal farm credit system and may 
provide similar information upon request to a responsible private orga­
nization.

(3) Information concerning members may be given for the confiden­
tial use of a member of the federal farm credit system or other financial 
institution in contemplation of the extension o f credit or the collection 
of loans.

(4) Impersonal information based solely on transactions or experi­
ence with a member, such as amounts of loans, terms, and payment 
records may be given by the bank for the confidential use of a reliable 
organization in contemplation o f the extension of credit.

(5) Credit information concerning a member may be given when the 
member consents to it in writing.

(6) In litigation between a member (or the member’s successor in 
interest) and the bank, any competent evidence may be introduced 
with respect to relevant statements made orally or in writing by or to 
the member or the successor. (§ 8 ch 109 SLA 1981)

Sec. 44.81.270. Audit o f bank. The legislative auditor may cause 
the bank to be audited ir. the manner and under the conditions pre­
scribed by AS 24.20.271 for audits performed by the legislative audit 
division. The legislative audit division has free access to all books and 
papers of the bank that relate to its business and books and papers kept 
by a director, officer, or employee relating to or upon which a record of 
its business is kept, and may summon witnesses and administer oaths 
or affirmations in the examination o f the directors, officers, or 
employees o f the bank or any other person in relation to its affairs,
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§ 44.81.280 A las k a Statutes § 44.81.350

transactions, and conditions, and m a y  require and compel the produc­
tion of records, books, papers, contracts, or other documents by court 
order if not voluntarily produced. (§ 8 ch 109 S L A  1981)

Sec. 44.81.280. Prohibition on disclosure. The legislative audi­
tor and the auditor’s employees may not disclose information acquired 
by them in the course of an audit of the bank concerning the particulars 
of the business or affairs of a borrower of the bank or another person, 
unless the information is required to be disclosed by law or under a 
court order. (§ 8 ch 109 S L A  1981)

Sec. 44.81.350. Definitions. In this chapter
(1) "bank" means the Alaska Commercial Fishing and Agriculture 

Bank;
(2) "commission” means the Alaska Commercial Fisheries Entry 

Commission (AS 16.43.020);
(3) "member of the bank” includes a holder of a share of membership 

stock of the bank or a patron of the bank with retained patronage 
earnings of $2,500 or more to the patron’s credit;

(4) "supplier” means a person whose main source of income is from 
providing goods or services that are directly related to commercial 
fishing or agriculture to individuals, corporations, partnerships or joint 
ventures engaged in commercial fishing or agriculture. (§ 18 ch 51 
S L A  1980)

R ev iso r ’ s notes. — Formerly AS 
44.54.260. Renumbered in 1980.

Chapter 82. Alaska G a s  Pipeline Financing 
Authority.

Section 
10. Creation o f authority 
20. Membership 
30. Officers and quorum 
40. Compensation 
50. S ta ff 
60. Legal counsel 
70. Purpose o f authority 
80. General powers 
90. Bond3 o f the authority 

100. Submission o f financial and A laska 
impact plan 

110. Legislative approval

Section
115. Nomination o f a member of the board 
120. T rust indentures and trust

agreements 
130. Nonliability on bonds 
140. Pledge o f the state 
150. Exemption from taxation 
160. Bonds legal investments for

fiduciaries 
170. Regulations 
180. Annual audit 
190. Annual report 
200. Definitions

C ross re fe rences. — As to exemption 
o f employees o f the A laska Gas Pipeline 
Financing Authority from the provisions 
o f the State Personnel Act, see AS 
39.25.110111XA).

E d ito r's  notes. — As to legislative 
findings relating to the passage and 
amendment o f AS 44.82, see § 1, ch. 90. 
SLA 1978, in the 1978 Temporary and Spe­
cial Acts and Resolutions and § 4, ch. 31,
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1. Alaska Commercial Fishing and Agriculture Bank (CFAB) was created in 1978 by 
the Alaska State Legislature. Its purpose is to provide a source of credit 
to the Alaska fishing and agriculture industries, with emphasis on the 
development and broadening of those industries.

2. CFAB is structured under its statute as a cooperative \ cooperative is a 
corporation whose stockholders and customers are the ^ame individuals or 
entities. A cooperative is subject to the same business and financial 
considerations as any other corporation.

3. The State of Alaska provided an initial capital base to CFAB through the 
purchase of stock; the State presently owns $31.8 million of such stock. 

C F A B 's statute requires that the State stock be repurchased within 20 years 
from the original investment (1980).

4. CFAB has no organic, structural, operational, or financial relationship with 
the State except for the capital investment and that two of CFAB's seven 
directors are appointed by the Governor.

5. CFAC's lending ability is not limited to the amount of the State's 
investment. CFAB borrows additional funds at "market" rates and terms, 
pledging its loans and other assets as security. It re-lends those funds to 
its borrower/owners at rates sufficient to cover its own interest costs, its 
operating expenses, and to generate capital through earnings. CFAB's 
outstanding loans to Alaska fishermen and farmers reached a year-end peak of 
nearly $104 million at December 31, 1983, and had other assets of about $19 
million; a total nearly $91 million greater than the State's investment.

6. CFAB's borrowers become owners through a purchase of stock at the time of 
borrowing and through payment of interest at a level high enough to create 
retained earnings.

7. Under its statute, CFAB may lend money only to those individuals who are bona 
fide residents of Alaska. There appears to be no sound and reasonable 
argument against that limitation.

8. A vast majority of CFAB's loans are to individual fishermen (about 80 to 85 
percent by number); most of them are to finance a vessel and/or are secured 

by c lien on a vessel. This appears to be CFAB's most "natural" market and 
the credit void which CFAB was most intended to fill.

9. Compared to almost any other type of commercial lending, financing fishing 
vessels is extremely cumbersome and costly. Alaska geography adds 

considerable costs. Those factors, in addition to the dangerous 
concentration of risk, make it extremely difficult for CFAB to maintain a 
focus on that market without charging interest rates which are unusually 
burdensome to its borrowers.

10. CFAB has attempted to balance its loan portfolio, and to moderate its total 
circumstances, through loans to corporations which process seafood and 
timber. Those loans tend to be relatively large, but do not require 
servicing costs to a comparable degree. They permit basic operating expenses 
to be spread over a larger volume of loan dollars, moderating the pressure on 
smaller individual borrowers.
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11. CFAB’s statute provides that it can only finance corporations of which the
majority ownership and control rests with Alaska residents.

12. A recent survey disclosed that of 22 shorebased Alaska processors having
annual sales in excess of $10 million, 17 are ineligible to borrow from CFAB 
by reason of ownership identity. CFAB has, or has had, lending relationships 
with four of the five others.

13. Statutory denial of eligibility by reason of ownership is inconsistent with
the facts that these processing corporations own facilities in Alaska, pay
local taxes in Alaska, provide employment to Alaskans, purchase and add value 
to Alaska seafoods, pay fish taxes to the State of Alaska, provide a 
competitive marketing environment for Alaska fishermen, and purchase supplies 
and services in Alaska. Interest paid on funds borrowed from CFAB (or any
other Alaska entity) would be an additional and beneficial increment of 
Alaska seafoods proceeds within the Alaska economy.

14. While it is clear that the 1978 State Legislature intended to create an
institution to serve Alaska interests exclusively, the requirement that the 
state investment be repurchased evidences the intent that CFAB be operated, 
and grow, on sound business principles. Removal of the statutory limitation
with regard to shorebased processing corporations is consistent with the
first intent and greatly enhances the opportunity for fulfillment of the
second.

1026V

X



February 10, 1986

In late M a r c h  and throughout the month of April in 1985, 
CFAB officers and directors made numerous visits to Juneau to 
discuss the institution's circumstances w i t h  legislators and 
w i t h  a d m i nistr ation officials. Those visits. and their 
substance, were p r eci pitated by a number of factors:

1) Altho ugh CFAB's year-end audit by an independent 
accountin g firm  (Touche Ross & Company) was not yet 
complete, it was known with certainty that there had been a 
loss approaching $10.0 million for 1984; that there was an 
impairment of stockholders' equity; that CFAB had become 
ill.quid, w i t h  no cash or other unencumbered liquid assets 
available; and that a major portion of the loan portfolio - 
almost 34 percent (in dollars) of a $94.8 million total - 
was in a serious default, or non-earning, status.

2) The critical imbalance between CFAB's projected 1985 
income (based on the large volume of non-earning loans) and 
its projected 1985 cash interest expense. and basic 
operating expenses, foretold the likelihood of another 
significant loss.

3) CFAB and its staff and Board of Directors had been 
somewhat traumatized by the relative suddenness and severity 
of the circumstances (or the realization of them); its chief 
executive officer had resigned in late February; and it was 
being managed on an interim basis by an individual who, 
al t h o u g h  familiar with the organization and its pressures, 
essent i a l l y  was an u n k n o w n  factor.

4) CFAB's lender, the Spokane Bank for Cooperatives, had 
taken increasingly aggressiv e and obtrusive positions with 
CFAB. SBC's representatives had expressed strong 
reservations about C F A B’s ability to overcome its immediate 
d ifficulties and had indicated that SBC would accept no 
further deteri o r a t i o n  in its position. CFAB's loan 
commitments from SBC had been reduced to 30-day increments, 
leaving CFAB co nstantly on the brink of a forced bankruptcy 
filing.

The basic thrust of CFAB's efforts in Juneau was to seek 
consideratio n of an early investment of an additional $10.0 to 
$12.0 million of State capital. This was essentially a 
"time-buying" strategy. The funds, if invested, would have been 
used to reduce CFAB's borrowings fr om SBC. This would have 
lowered CFAB's interest payment requirement to a level which 
could be met by the interest income from its own performing 
loans and would. it was intended. be accompanied by SBC 
agreement that the existing borrowing relationship would not be 
disturbed for at least two or three years. Relief from those 
pressures would in turn permit CFAB to address the liquidation

BACKGROUND - SPRING. 1985
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or convers ion of n o n - p erform ing loans on rational bases and 
would also a l l o w  the opport u n i t y  for internal restructuring and 
c o r r e c t i o n s .

CFAB was not successful in obtaining further State
investment. This was u ndou b t e d l y  due in part to the lateness
(relative to the legislative session) of the e'-'ort and to the 
somewhat uncoordi nated and un professional approach, coupled with 
the "tight money" atmosph ere in Juneau. Another factor, at 
least within  the administration, seemed to be that CFAB was an 
"orphan" w i t h  no a g e n c y  or individual charged wi th
responsibility. In addition, there appeared to be a widespread 
lack of u n d e r s t a n d i n g  as to the origin, nature, structure, and 
constit uency of CFAB. Yet another burden was the recollection 
of some of CFAB's early flamboyance and excesses and attendant 
unfavo r a b l e  press exposure. Finally, there seemed to be a 
perce p t i o n  that the effort was a thinly-disguised attempt to 
"bail out" the Spokane Bank for Cooperatives: that was .an
unders t a n d a b l e  reaction. but it is not supported by the 
realities of the legal relationships between the State, SBC, and 
CFAB.

S UBSEQUENT EVENTS

Since the Spring of 1985 CFAB's directors, management, and
staff have attempted to address each and all of the negative 
factors and pressures w i t h  all available resources. Although 
not all objectives have been met. there has been modest 
success. Some of the efforts have admi tt e d l y  been augmented by 
fortuitous events and circumstances external to CFAB. The net 
effect is that CFAB's con dition has today become stabilized to a 
degree that exceeds the M a r c h  1985 expectations of its interim 
(now permanent) management.

The corrective efforts and measures have fallen into several 
broad categories, as follows:

L i q u i d a t i o n / C o n v e r s i o n / P r e v e n t i o n  of Non- Pe r f o r m i n g  Loans 
and Other Assets - There has been a major and consistent effort 
to rationally and realisti cally deal with  non- performing loans 
and other non-earning assets on an itera-by-item. 
account-by-account, basis. This has required an extensive 
commitment to de velo p i n g  the analytical and communications 
skills of loan officers, to the control and direction of legal 
counsel, and to the e d u c ation  of borrowers. There has been a 
similar commitment to the creative and efficient marketing or 
other dispos i t i o n  of acquired assets. Finally, and again 
through the re-d irection of loan officers' attention and 
energies, there was in 1985 a successful program of early 
attention to de linquencies  on performing loans for the purpose 
of prevent ing them from evolving  into serious problems
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R e d u ction of O p e r ating Expenses. and Increases in
Effectivenes s - B e g i nning in June 1985, there was a determined 
effort to identify and eliminate excessive operating expenses 
and other barriers to m a x imum  efficiency. In the four years
e nding December 31, 1984, CFAB's o p e r ating expenses have
averaged $3,227,000 annually. 1984 operating  expenses had 
totaled $3,260,000; there was $3,288,000 budgeted for 1985. As 
of M ay 31, 1985, actual o perating expenses for the year to date 
had been slightly greater than those budgeted. Management's 
objective was to reduce those expenses to the n e c e ssary minimum 
for the remainder of 1985 and to position CFAB to enter 1986
w i t h  projected expenses of $1.0 million less than the historical
$3.2 m i l l i o n  level.

Financial R e s tructuri ng - While the cash flow deficit, the 
capital impairment, the excessive debt load, and the projected 
net income shortfall all represented immediate threats to CFAB's 
existence and required urgent attention, they also carried 
severe negative implications for the long term. CFAB has a 
statutory oblig ation to repurchase the State's $31.8 million 
investment by the year 2000. CFAB has absolu tely no sources of 
cash except (1) borrowings. (2) earnings, and (3) investment by 
owners. Its borrowing c a p acity had been vir tu a l l y  exhausted in 
e arly 1985: there were  no bases on which to credibly project net 
cash earnings in the foreseeable future; and there had never 
been significant cash investment by owners (other than the 
State), nor was there any m e c h a n i s m  in place to provide for such 
investment. It seem imperative in early 1985 that, assuming 
CFAB's short-term survival, a foundation be laid that would over 
the long term enhance CFAB's ability to borrow, to earn, and to 
attract owner investment.

Business Development - Th e w r i t t e n  record suggests clearly 
that a primary consider ation in the conception and establishment 
of CFAB was to provide greater access to credit for "small" 
individual fishermen. While the performance over the ensuing 
five years tends to be obscured by the large dollar volumes 
associated w i t h  fish and timber processing accounts and by the 
dramatic impact of misadventures and imprudence, a close 
s crutiny of tha number and sizes loans results in a clear 
c onclusion that it is the body of individual fishermen who have 
been best served by CFAB. It is they - existing individual 
borrowers and their non-borrowing peers - who have benefited 
most from CFAB's existence and who would suffer most severely 
were CFAB to be liquidated. Unfortunately, it is a costly 
market to serve, it is a market which represents unusual 
concent ration of nearly uncontro llable risk, and it is a market 
of individuals whose ability to respond to financial pressures 
is limited. It is on that body of borrowers that the effect of 
CFAB's 1984/1985 circumstances fell most harshly (in the form of 
interest rates maintained at a burdensome level.) One of the
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results of that was the flight of better. i.e.. more 
creditworthy, borrowers to other lenders; this served only to 
exacerbate the pressure on remaining borrowers and to further 
threaten CFAB's stability. That trend continued through 1985, 
and it became critical to attempt to deve lop loan programs which 
would make CFAB more attractive to existing and potential 
borrowers, parti c u l a r l y  those who represented rtability and good 
performance.

1985 RESULTS A N D  Y E A R - E N D  CIRCUMSTANCES

At December 31, 1985, CFAB's fundamental financial 
circumstances were  g r eatly improved over those of a year earlier 
or of the Spri ng of 1985. That improvement can be quantifiably 
expressed in a number and variety of ways:

1) At D ecember 31, 1984. non-earni g loans totaled 
$31,979,000; at December 31. 1985, the total was 
$15,653,000. While about $3.5 million of the net reduction 
was due to charge-offs, the greater portio n resulted from 
liquidations and from re-structurings.

2) At December 31, 1984, CFAB had 189 delinquent loans 
(including non-earning loans). A  year later, the number was 
115.

3) D uring 1985, the book value of acquired assets (which 
are also non-earn ing assets) was reduced from $2,361,000 to 
$1,606,000.

4) CFAB began 1985 with $80,574,000 of interest-bearing
debt and only $69,110,000 of earning loans. At year-end
those balances stood at $48,268,000 and $55,312,000 
respectively.

5) In contrast to the 1984 loss of $9,978,000, CFAB in 
1985 had net income of $114,000. Most of the $10,092,000 
difference can be attributed to the lack of major new credit 
losses in 1985. However, another major element was the 
effective reduction of operating expense. Although the 
reduction effort was not initiated until June, and although 
certain of the cost-contairment actions involved relatively 
large one-time costs themselves. CFAB concluded 1985 with 
operating expenses exactly $400,000 below those budgeted.
CFAB has prepared and is committed to a 1986 operating
expense budget approximately $1.0 m i l l i o n  below the 
historical $3.2 million average.

6) The Spokane Bank for Cooperatives routinely examines 
and evaluates CFAB's loan portfolio, which is the basic 
collateral underl y i n g  CFAB's borrowings from SBC. At
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April 30, 1985, SBC calculated that, by its (SBC's) 
standards, the collateral was w o r t h  $1 3,400,000 less than 
the borrowings it secured. At year-end. CFAB had reduced 
that collateral deficit - m e a s ured by the same standards - 
to $3,100,000, an improvement of over $10.0 million.

7) The borrowing relationship w i t h  SBC has improved in 
other, less quantifiable, ways. After nearly a year of very 
limited commitments, CFAB was able in September 1985 to 
negotiate a six-month SBC loan commitment. Indications are 
that the next commitment, effective April 1, 1986, will also 
be for six months or possibly twelve months.

* * * * * * * * * *

As indicated earlier, a critical l o n g -term need for CFAB was 
to d e v e l o p  a m e c h anism and st ructure to attract owner 
investment. Such investment, over a period of time, would -in
turn p o s i t i v e l y  influence CFAB's earning  prospects and borrowing 
ability. D uring the last half of 1985, w i t h  the assistance of 
specialized legal counsel, CFAB d e v e loped  a n e w  member/borrower 
equity investment program. That program, w h i c h  became effective 
J a n u a r y  1. 1986, requires that each n e w  borrower (including 
"old" borrowers acquiring n e w  loans) purchase a modest amount 
- 5 percent of the borrowing - of stock in CFAB. That stock 
represents a true equity investment, i.e., risk capital. While 
this new program will have an a lmost insignificant effect on 
CFAB's current condition, it does lay the foun dation for genuine 
and long-term capital growth.

Two other significant but u nglam orous programs were
developed in 1985 and made effective at the beginning of 1986. 
E a c h  of them is designed to make CFAB f i n a ncing  more attractive 
and/or more effective, e specially  to individual fishermen. One 
program in particular will permit CFAB to be more aggressive 
and more competitive in seeking and retaining more creditworthy 
b o r r o w e r s .

* * * * * * * * * *

It is' not unreasonable to assert that CFAB has effectively 
moved itself back from the brink of imminent disaster and has
diffused the air of crisis whi ch influenced the day-to-day 
activities during much of 1985. However, its most difficult
challenges lie ahead of it. The most obvious and most 
quantif iable is the statutory requirement that the $31.8 million 
State investment be repurchased in. or by, the year 2000.
Perhaps a good illustration of the m a g n itude of that requirement 
is to point out that if CFAB w e r e  to make 14 annual cash 
payments to a fund earning eight percent annually. those 
payments would need to be slightly more than $ 1,313,000 in order 
to reach the $31.8 m i llion objective. C F A B  does not have a
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current ability to generate $1,313,000 of cash annually, nor can 
such an ability be credibly projected for the near future. If 
such a p r og ram were necessarily deferred until there were only 
ten years remaining, the annual payment amount would be slightly 
over $2,195,000. Obviously, time is of the essence in the
effort to build CFAB's ability to generate cash.

The second major challenge, somewhat more difficult to 
express than the first, lies in the fact that CFAB is clearly
caught in a classic spiral, an "adverse selection" process, 
w h i c h  has been the downfall of many lending institutions. The 
process is not necessarily irreversible but. as the "spiral" 
descript or implies, does gain m o m e n t u m  with each passing day. 
Since, beginning back in late 1983 or early 1984. such a large 
v olume of CFAB's loans have been in a non-earning status, CFAB 
has had to attempt to maximize its gross income on the remaining 
po rtion of its loan portfolio in order to meet its own interest 
and expense obligations. This has meant maintai ning interest 
rates at a level perceived to be "high" by most borrowers and 
which, in fact, have g enerally been higher than those offered by 
other lenders to more attractive borrowers. Over the past 18 
months, m a n y  of those attractive borrowers have elected to 
re-finance their CFAB loans with other lenders. It is not 
possible to ascribe m otivati on to every such re-financing, but 
CFAB's management estimates cons e r v a t i v e l y  that $12.0 to $18.0 
m i l l i o n  of loan volume has been lost in this w a y  through 
December 31. 1985, and the trend is continuing. This is
alarming. CFAB's loan portfolio is gradually being peeled away 
to a core of "small" individual borrowers, individuals who have 
few. if any. alternative sources of financing and who are least 
able to bear the burdens of increased interest rates, insurance 
premiums, and other expenses. They are the borrowers who are 
most costly to serve, and each notch of interest rate (or other) 
pressure creates a certain number of new problem loan accounts, 
w h i c h  cause additional servicing or collec tion costs for CFAB,
which in turn cause a need for greater interest income. Despite
the recent success at reducing CFAE operating expenses, it must 
be recognized that a certain large portion of those expenses are 
"fixed" and cannot be further reduced no matter how much CFAB's 
loan volume may shrink. In addition, it must be recognized as 
axioma t i c '  that if and as CFAB's loan portfolio contains a 
greater percentage of marginal or problem loans, expenses will 
ac t ua lly increase.

The foregoing discussion places emphasis on a context of 
marginal or problem credit situations. In reality. CFAB - i f  it 
is limited by circumstances, statute, or otherwise to fi nancing 
only those who appear to have the greatest need for its services 
(the "small" individual fishermen) - may prove to be an 
ec onomicall y unfeasible enterprise under the best of 
conditions. A somehwat oversimpl ified analysis of a few basic 
facts illustrate the point:
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A. The average CFAB loan to an individual fisherman today 
has a balance of about $45,000.

B. The average interest "spread" on such loans - that is. 
the difference between  the interest rate CFAB charges and 
the rate it must p ay on its own ^..rowings - is about 3 1/2 
tercent.

C. CFAB's annual net interest income on an average loan, 
then, is $1,575 (3 1/2% X $45,000).

D. In order to cover a basic operating expense budget of 
$2.? millio n (again, $1.0 m i llion below historical levels) 
CFAB needs the net interest income from 1.397 "average" 
loans ($2,200,000 divided by $1,575).

The above allows nothing to cover non-operating expenses, 
ac c u m u l a t i o n  of a reserve for loan losses, capital expenditures, 
funding of the $31.8 million obligation, etc. It assumes no 
credit losses, no significant delinquencies, no unusual 
difficu lties of any kind. It is not realistic. CFAB has never 
had more than 700 "average" fisherman  loans and could not make
and service 1,397 such loans w i t h o u t  a significant and costly
increase in staff. The fin ancing of a fisherman, part icularly 
w i t h i n  the context of A l a ska's geography, is an expensive, 
cumbersome, and risky venture. The romance of fishing may tend 
to obscure the financial implications, but it is a
capital -intensive business w h i c h  is also characterized by nearly 
u n c o n trol lable major costs (insurance and fuel, for example); it 
is a business in w h i c h  its members have no control of the basic 
resource. Its members at best have only the right to compete
with each other for a share of resources controlled by other 
human, political, natural, and international forces. It is a 
business in w hich an unusual - and unpredictable - number of
individual failures are inevitable.

The financing of fishermen - which, in most cases, involves 
vessel security - is cumbersome and therefore costly. The
procedures for taking a lien on a vessel are unlike those for 
any other kind of personal or business asset (at least in the 
United States). T h e y  are the province of a virtua lly
u n r e g u l a t e d  and unique agency. They  are subject to a body of
law rooted in centuries past and recognized by the legal
profes sion as a specialty, w h i c h  ag ain translates into unusual 
costs. W h e n  the inevitable failures occur, the vessel lien 
foreclosure process represents an additional and inevadable
creditor's nightmare. In the best of circumstances, a case in 
which the vessel owner/borr ower is cooperative, the lender will 
spend about $6,000 in M a r s h a l ' s  fees, court and attorney's 
costs, insurance, moorage, etc.. before it has ownership and
posses s i o n  of the vessel. A c c o r d i n g  to a major Anchorage law
firm, a more typical vessel foreclosure cost would be $12,000 to
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$16,000  (the annual net interest income on 8 to 10 average 
loans). When the f o reclosure process is complete, the 
liquidation process becomes one more o p p o r t u n i t y  for almost 
certain  loss. Again, the scenario is differ ent than for almost 
any other form of foreclosed collateral. The market for fishing 
vessels is limited, close-knit, and h i g h l y  subjective. Because
of the unique procedural requirements related to vessel 
ownership, it is literally impossible to camouf lage the nature 
and circumstances of such a sale. The b o t t o m  line is that, 
except in unusual cases, the proceeds realized from collateral 
liquidation will be s i g nificantly  less than the loan balance 
involved, creating yet another loss w h i c h  can only be charged 
against the interests of performin g borrowers.

All of the above factors were almost c e r t a i n l y  among the 
primary reasons that the need for "a CFAB" was perceived in the 
late 1 970's; traditional, profit-oriented, and regulated 
commercial lenders abstained from w i d e s c a l e  financing -of 
individual fishermen because it was, and is, a market 
characterized by limited potential for profit but bearing 
inordinate risk of loss.

The creation of CFAB was a visio n a r y  response to a clear 
need. Implementa tion of the unique concept has been 
characterized by some dramati c errors and mis j u d g m e n t s , the
effects of w h i c h  have been exacerbated by major unforeseeab le
and uncont rollable external forces. The result, after nearly 
six years of actual credit operations, is that the institution 
has significant financial weaknesses w h i c h  must be, and are 
being, addressed. The reality of those weaknesses and the
appeal of crit icizing their existence and causes, however,
should not be allowed to o v e r s h a d o w  the fact that CFAB has met
the financing needs of hundreds of individual fishermen. It has
served the interests of countless others simply by its existence 
in the market; CFAB's presence as an alternative lender has
provided the finan c i a l l y  stronger and more credit w o r t h y  
fishermen wi th additional leverage in their negotiatio ns w i t h  
other credit sources. In short, that fundamental purpose is
being served. While CFAB is in a position, albeit weakened, to 
continue that service today, a commitment to that purpose 
without addressi ng the long-term risks and effects is imprudent 
to an extreme.

CFAB has the theoretical a b ility to m o d i f y  the financial and 
operational effects discussed in the fore going through loans to 
the agriculture and timber industries and to the processing 
segment of the fishing industry. Ignoring for the moment the
realities and other constraints w hi ch limit that a b i lit y to a 
theoretical one. and assuming c r edit worthiness among the
processors in general, the potential benefits to CFAB and its 
individual borrower-members are great. For example, term loans 
of $2.5 m i l l i o n  each to five processors will yield net interest
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income of $437,500 ($12.5 million X 3.5%) annually; and the
servicing demands on CFAB are not s i g nific antly greater than 
those of an equal number of loans to individual fishermen. 
Numbers of that magnitude translate into increased net earnings 
and equity growth, which in turn translate into enhanced 
financial stability and lending capacity.

Of those additional markets cited, the greatest potential 
opportunity, in dollars, lies among the seafood processors. 
Under present circumstances, however, the existence of that 
opportunity is illusory: it must be referred to an
"theoretical." This is due to the nature and origin of the 
capital investment in the Alaska seafood processing industry, 
coupled w i t h  the strictures of AS 4 4 . 8 1 . 2 1 0 . (a)(1). That 
statute provides in part that CFAB may make loans only to those 
coporations (most major seafood processors are corporate 
entities) of w h i c h  the majority ownership and control is vested 
in Alaska residents.

The statute e f f e c t i v e l y  makes a large part of the industry 
ineligible to borrow  from CFAB. It is not unrealistic to 
generalize that larger processors tend to be more financially 
stable and more c r e d i t w o r t h y  than smaller processors. In some 
instances, economies of scale are significant - more general 
positive characteristics. though, are multiple plants and 
diversified operations; highly developed levels of management, 
marketing, planning, and budgeting expertise; and broad product 
m i x e s .

During 1985, CFAB carried out a survey and analysis of the 
ownership of Alaska seafood processors. Complete ownership 
information is difficult to obtain in many cases; however, a 
v a r i e t y  of sources was consulted, and the findings are believed 
to be credible. A  total of 78 shorebased processors entities 
(in addition to 43 "floater" processors) was identified, as 
f o l l o w s :

The d istr i b u t i o n  of ownership, in terms of statutory 
eligibility for CFAB financing, is interesting. Of the 18 
processors. 45 of them - slightly over 57 percent - are 
eligible. T w e n t y  of those 45, however, are in the group with 
annual sales of less than $1.0 million. They represent limited 
financing opportunities and requirements. M a n y  of them are 
privately financed and/or integrated harvesting/processing 

operations, or are highly specialized and limited operations 
financed by their market base.

Annual Sales Number

$10.0 m i lli on or more 
$ 1.0 million to $10.0 million 
Less than $1.0 Mill ion

22
33
23

Total 78
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Of the remaining 25 eligible processors, 20 are in the $1.0 
million  to $10.0 millio n sales group. It is difficult to 
generalize about those 20. CFAB has, or has had, credit
relationships with 13 of them. Some of them have been extremely 
good loans; others are, or have been, among CFAB's most grievous 
credit problems. At best, the group does not appear to offer a 
broad base of fin ancing opportunities.

The group of 22 larger (sales of $10.0 million or more)
processors clearly holds the greatest promise for major CFAB 
financing opportunities; however, o n l y  five of those processors 
are s t atutorily eligible. CFAB has, or has had, credit
relationships with four of them; they have included some of
CFAB's most reliable and highest q u a lit y loans. They are viewed 
as attr active and p rofita ble borrowers by other lenders.

It is not known, and not asserted, that all of those 22 
processors are creditworthy. Neither can it be asserted that -if 
CFAB were given access to that group that competition would be 
readily or immediately overcome. However, the statutory barrier 
to that market represents a signi ficant handicap to CFAB (within 
the context of its original and docume nted legislative intents 
and purposes); it magnifies the risks of financing concentrated 
in a very small market; it places strong upward pressure on the 
costs w h i c h  must be borne by individual fishermen-borrowers; and 
it serves no useful purpose w i t h  regard to Alaskan interests. 
O wnership of a c orpor ation - at least as expressed and implied 
by the statute - is not a valid credit factor.

That group of p rocessors own extensive facilities in 
Alaska. T h e y  purchase, add value to, and market Alaska fish. 
T h e y  pay local taxes. T h e y  deal w i t h  Alaska fishermen. They 
purchase supplies in Alaska. T h e y  e mploy Alaska workers. They 
pay fish taxes to the State of Alaska. W h e n  they borrow money 
for capital investments or to finance operations, the money does 
not disappear - it is repaid, dollar for dollar, to the lender 
whether that lender is a Seattle commercial bank, a N e w  York 
insurance company, or CFAB; and interest is paid to that lender 
also. That interest o b v i ousl y can onl y be taken from the gross 
proceeds from the m a r k e t i n g  of Alaska seafoods. If the interest 
is paid to CFAB it is a beneficial increment to CFAB and. 
therefore, its owners w h i c h  consist of the State of Alaska and 
Alaska fishermen, farmers, and timber harvesters.

EEC:1021V
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R e f e rred: R e s o u r c e s  an d
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O r ig in a l  sponso r : Herrmann

BY THE HOUSE SPECIAL COMMITTEE
1 IN THE HOUSE ON STATE LOANS

2 CS FOR HOUSE BILL NO. 579 (Loans)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act relating to financing of fish processors and

7 agricultural and timber processors and harvestors by

8 the Commercial Fishing and Agriculture Bank."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. FINDINGS. The legislature finds that

11 (1) shore-based fish processing and agricultural and timber

12 processing and harvesting facilities, regardless of ownership, are an

13 essential part of the state economy and provide for the development of a

14 renewable resource tax base vital to many Alaska communities;

15 (2) shore-based fish processing and agricultural and timber

16 processing and harvesting facilities in the state, regardless of ownership,

17 significantly contribute to the economic development and stability of

18 Alaska's communities; and

19 (3) shore-based fish processing and agricultural and timber

20 processing and harvesting facilities in the state, regardless of ownership,

21 employ a significant resident work force and contribute substantially to

22 local community economies through the demand for goods and services.

23 * Sec. 2. AS 44.81.210 is amended by adding a new subsection to read:

24 (c) Notwithstanding (a)(1) of this section, the bank may make a

25 variable or fixed rate loan to a shore-based fish processor, a timber

26 processor or harvestor, or an agricultural processor or harvestor that

27 does not meet the resident ownership requirements of (a)(1) of this

28 section for capital investment or operating capital if the majority

29 interest in the processor or harvestor is beneficially owned by

-1- C S H B  5 7 9 (Loans)



1 residents of the United States

C S H B  5 7 9 (Loans)



In t r o d u c e d :  2 / 1 4 / 8 6
Re f e r r e d :  H o u s e  S p e c i a l  C o m m i t t e e  on
S t a t e  L o a n s ,  R e s o u r c e s  a nd F i n a n c e

1 IN THE HOUSE BY HERRMANN

2 HOUSE BILL NO. 579

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act relating to financing of fish processors by

7 the Commercial Fishing and Agriculture Bank."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. FINDINGS. The legislature finds that

10 (1) shore-based fish processing facilities, regardless of owner-

11 ship, are an essential part of the state fishing economy and provide for

12 the development of a renewable resource tax base vital to many Alaska

13 coastal communities;

14 (2) shore-based fish processing facilities in the state, regard-

15 less of ownership, significantly contribute to the economic development and

16 stability of Alaska's coastal communities; and

17 (3) shore-based fish processing facilities in the state, regard-

18 less of ownership, employ a significant resident work force and contribute

19 substantially to local coastal community economies through the demand for

20 goods and services.

21 * Sec. 2. AS 44.81.210 is amended by adding a new subsection to read:

22 (c) Notwithstanding (a)(1) of this section, the bank may make a

23 variable or fixed rate loan to a shore-based fish processor that does

24 not meet the resident ownership requirements of (a)(1) of this section

25 if at least 50 percent of the employees of the processor during the

26 calendar year immediately preceding application for the loan were

27 residents of the state and if, during the life of the loan, at least

28 50 percent of the employees of the processor during each calendar year

29 are residents of the state.

-1- H B  579



C O M M I T T E E  R E P O R T  

S E N A T E

F U R T H E R :

5/6/86

Date

FINANCE consider ed CSHB 5 7 9 (Loans)am

Mr. President

The Committee on ___________________________________ ____________________________________

relating to financing of fish processors and agricultural and timber 
processors and harvestors b y  the Commercial Fish ing and Agricu l t u r e  Bank.

and (a majority of the committee) (the committee) reports it b a c k  w i t h  
the following recommendations:

do pass

do pass w i t h  attached amendment(s)

replace w i t h / o r  adopt CS for _____________________________________________'
n e w  title
same title and recommends _________

]

and attached a " L ET TER O F  INTENT" 

reports it back without rec ommendation 

recommends referral to

[ ] N E W  F I S C A L  NOTE

Committee

1EMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMME NDATIONS

Chairman

 __________________  t
Chairman recommendation
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BY THE HOUSE SPECIAL COMMITTEE
1 IN THE HOUSE ON STATE LOANS

2 CS FOR HOUSE BILL NO. 579 (Loans) am

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act relating to financing of fish processors and

7 agricultural and timber processors and harvestors by

8 the Commercial Fishing and Agriculture Bank."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. FINDINGS. The legislature finds that

11 (1) shore-based fish processing and agricultural and timber

12 processing and harvesting facilities, regardless of ownership, are an

13 essential part of the state economy and provide for the development of a

14 renewable resource tax base vital to many Alaska communities;

15 (2) shore-based fish processing and agricultural and timber

16 processing and harvesting facilities in the state, regardless of ownership,

17 significantly contribute to the economic development and stability of

18 Alaska's communities; and

19 (3) shore-based fish processing and agricultural and timber

20 processing and harvesting facilities in the state, regardless of ownership,

21 employ a significant resident work force and contribute substantially to

22 local community economies through the demand for goods and services.

23 * Sec. 2. AS 44.81.210 is amended by adding a new subsection to read:

24 (c) Notwithstanding (a)(1) of this section, the bank may make a

25 variable or fixed rate loan to a shore-based fish processor, a timber

26 processor or harvestor, or an agricultural processor or harvestor

27 located in Alaska that does not meet the resident ownership require-

28 ments of (a)(1) of this section for capital investment or operating

29 capital if the majority interest in the processor or harvestor is
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STATE OF ALASKA ,1 9 8 6  LEG ISLA TIV E SESSIO N
FISC A L  NOTE

R e v i s i o n  D a te :
REQUEST FISCAL DETAIL

Bill/Resolution No: CS HB 579 (Loans) 

Title: Financing of Fish. Agriculture 

and Timber Processors by CFAB__________

Agency Affected: Department of Revenue 

BRU: Treasury Management__________________

Sponsor: House Loans Components:.

P.equestor: House Resources_____

Date of Request: April 2, 1936

EXPENDITURES/REVENUES: (Thousands of Dollars)

1 1 FY 86 1 FY 87 1 FY 88 1 FY 89 1 FY 90 1 FY 91
1 OPERATING i ! 1 1 1 I

| PERSONAL SERVICES | - 1 - 1 - 1 - 1 — i
| TRAVEL 1 - 1 - 1 - 1 - 1 — i
| CONTRACTUAL I - 1 - 1 - 1 - 1 - I -
| SUPPLIES I - 1 - 1 - 1 - 1 - i -
| EQUIPMENT | - 1 1 - 1 - 1 - i -
j LANDS & STRUCTURES - 1 1 - 1 - I - i -
| GRANTS, CLAIMS i - 1 1 - 1 - 1 — i -
1 MISCELLANEOUS 1 - 1 ~ 1 - 1 - i - i -
1 TOTAL OPERATING 1 — 1 ~ 1 — 1 — 1 — i -

1 CAPITAL 1 - ..1 " 1 — 1 - 1 - I -

1 REVENUE 1 - 1 - 1 - 1 - 1 - i

FUNDING: (Thousands of Dollars)
| GENERAL FUND ! - 1 1 - 1 - 1 — i
| FEDERAL FUNDS j — 1 I - 1 - ! — i -
| OTHER 1 — 1 ~ 1 — 1 - 1 — i -
1 TOTAL 1 - 1 - 1 - 1 - 1 - I -

POSITIONS:

| FULL-TIME 
j PART-TIME 
I TEMPORARY

A N A L Y S I S : Attach a separate page for analysis.

i Q
Prepared By: Hilt Barkei Is-*

Division: Treasury

Approved by Commissioner 

Agency: Department of R e v

Distribution (by Agency prepaririftiscal note): 

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget

Impacted Agency(ies) page

Phone: 465-2350

Date: April 3. 1986 

Date: ^ ( h I
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FROM:

TO: R e p r e s e n t a t i v  d e l h e i d  H e r r m a n n  

E r i c  F. M y e r s  d m i nistrativ e A s s i s t a n t

DATE: M a y  8, 1986 |

iUBJ: S e c t i o n a l  A n a l y s i s  of CS H B  579 (Loans)

S e c t i o n 1

T h i s  findings section d e s c ribes the imp ortance of A l a s k a  
s h o r e - b a s e d  fish p r o c e s s i n g  and agricultural a n d  t i m b e r  
p r o c e s s i n g  a n d  h a r v e s t i n g  facilities to local communities.

S e c t i o n  2

Th i s  section w o u l d  a l l o w  the  Commercial F i s h i n g  a n d  A g r i c u l­
tur e  Bank (CFAB) t o  m a k e  loans to a s h o r e - b a s e d  f i s h  p r o c e s s­
or, a t imber p r o c e s s o r  or harvestor, or a n  agricu l t u r a l  
p r o c e s s o r  or h a r v e s t o r  located in Alaska p r o v i d e d  t h e  m a j o r i t y  
interest of t h e  p r o c e s s o r / h a r v e s t o r  is o w n e d  b y  r e s i d e n t s  of 
the U n i t e d  States.

U n d e r  current law, CFAB m a y  only lend to A l a s k a  r e s i d e n t s  or 
c o rpo rations o f  w h i c h  t h e  majority o w n e r s h i p  and c o n t r o l  rests 
w i t h  A l a s k a  residents.

* * *

A d d i t i o n a l  inf orm a t i o n  on t h e  nee d for t h e  p r o p o s e d  statut ory 
changes, p r e p a r e d  b y  CFAB, is attached.



Alaska Commercial Fishing and Agriculture Bank (CFAB) was created in 1978 by 
the Alaska State Legislature. Its purpose is to provide a source of credit 
to the Alaska fishing and agriculture industries, with emphasis on the 
development and broadening of those industries.

CFAB is structured under its statute as a cooperative. A cooperative is a 
corporation whose stockholders and customers are the same individuals or 

entities. A cooperative is subject to the same business and financial 
considerations as any other corporation.

The State of Alaska provided an initial capital base to CFAB through the 
purchase of stock; the State presently owns $31.8 million of such stock. 

CFAB's statute requires that the State stock be repurchased within 20 years 
from the original investment (1980).

CFAB has no organic, structural, operational, or financial relationship with 
the State except for the capital investment and that two of CFAB's seven 
directors are appointed by the Governor.

CFAB's lending ability is not limited to the amount of the State's 
investment. CFAB borrows additional funds at "market" rates and terras, 
pledging its loans and other assets as security. It re-lends those funds to 
its borrower/owners at rates sufficient to cover its own interest costs, its 
operating expenses, and to generate capital through earnings. CFAB's 
outstanding loans to Alaska fishermen and farmers reached a year-end peak of 
nearly $104 million at December 31, 1983, and had other assets of about $19 
million; a total nearly $91 million greater than the State's investment.

CFAB's borrowers become owners through a purchase of stock at the time of 
borrowing and through payment of interest at a level high enough to create 
retained earnings.

Under its statute, CFAB may lend money only to those individuals who are bona 
fide residents of Alaska. There appears to be no sound and reasonable 
argument against that limitation.

A vast majority of CFAB's loans are to individual fishermen (about 80 to 85 
percent by number); most of them are to finance a vessel and/or are secured 

by a lien on a vessel. This appears to be CFAB's most "natural" market and 
the credit void which CFAB was most intended to fill.

Compared to almost any other type of commercial lending, financing fishing 
vessels is extremely cumbersome and costly. Alaska geography adds 

considerable costs. Those factors, in addition to the dangerous 
concentration of risk, make it extremely difficult for CFAB to maintain a 
focus on that market without charging interest rates which are unusually 
burdensome to its borrowers.

CFAB has attempted to balance its loan portfolio, and to moderate its total 
circumstances, through loans to corporations which process seafood and 
timber. Those loans tend to be relatively large, but do not require 
servicing costs to a comparable degree. They permit basic operating expenses 
to be spread over a larger volume of loan dollars, moderating the pressure on 
smaller individual borrowers.



11. CFAB's statute provides that it can only finance corporations of which the 
majority ownership and control rests with Alaska residents.

12. A  recent survey disclosed that of 22 shorebased Alaska processors having 
annual sales in excess of $10 million, 17 are ineligible to borrow from CFAB 
by reason of ownership identity. CFAB has, or has had, lending relationships 
with four of the five others.

13. Statutory denial of eligibility by reason of ownership is inconsistent with 
the facts that these processing corporations own facilities in Alaska, pay 
local taxes in Alaska, provide employment to Alaskans, purchase and add value 
to Alaska seafoods, pay fish taxes to the State of Alaska, provide a 
competitive marketing environment for Alaska fishermen, and purchase supplies 
and services in Alaska. Interest paid on funds borrowed from CFAB (or any 
other Alaska entity) would be an additional and beneficial increment of 
Alaska seafoods proceeds within the Alaska economy.

14. While it is clear that the 1978 State Legislature intended to create an 
institution to serve Alaska interests exclusively, the requirement that the 
state investment be repurchased evidences the intent that CFAB be operated, 
and grow, on sound business principles. Removal of the statutory limitation 
with regard to shorebased processing corporations is consis* 't with the 
first intent and greatly enhances the opportunity for fulfillwent of the 
second.
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Revision Date :  4/ IQ /8 6

S T A T E  O F  A L A S K A  19 8 6  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

R EQUEST

Bill/Resolution N o .: CSHB 5 8 7  ( F i n )
Title: M u n ic ip a l la n d  p n t . i t lp n i f t n t s

Sponsor: A d a m s "
Requestor: H ou se  F in a n c e . .C o m m it te .e
Date nf Request: 4 / l O / bb  ~

FISCAL DETAIL
Agency Affected:... DMB-------------------
BRU . Lana & Water Management:

Components

EXPENDITURES/REVENUES : (Thousands of Dollars)
OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 FY 91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

34.6 --- ---- ---- ----

. ■ 0 --- ---- --- ----

i o . n ___ _ __ ___ _ _ _

n _____ _ _ _ __ ___

n --- ---- ---- ----

n --- ---- --- ---

n _ — — ____

n _ _ _ ___ ___

TOT A L  OPERATING 49.6 --- ---- ---- ----

CAPITAL ----- ------ ----- ------

REVENUE

FUNDING : (Thousands of Dollars)
GENERALFUND 
FEDERALFUNDS 
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ANALYSIS OF CS HB 587 (FIN) FISCAL NOTE

FY 87:
Personal S e r vices
Natural R e s o u r c e s  T e c h n i c i a n  I —  12 m o n t h s  $ 34.6
(To c o o r d i n a t e  d uties a ssoci a t e d  w i t h  
s e l e c t i n g  a n d  d e t e r m i n i n g  entitlements)

Travel
To m e e t  w i t h  commun i t i e s  to facilitate $ 5 . 0
d e t e r m i n a t i o n  and conve y a n c e  of entitlements

C o n t r a c t u a l
To c o v e r  c o s t  of n o t i f i c a t i o n  process, maps, $ 10.0
plats, etc. r e q u i r e d  t o  adjudi c a t e  land 
s e l e c t i o n s  a n d  d e t e r m i n e  e n title ments

T O T A L  $ 49.6

In a d d i t i o n  t o  the $50.6 p r o v i d e d  here, a d j u s t m e n t s  m a y  be 
m a d e  to t h e  FY 87 DNR budget. Posit ions t h a t  c u r r e n t y  do land 
c o n v e y a n c e  only, m a y  also p a r t i c i p a t e  in the entit l e m e n t  
pr o c e s s  p r o v i d e d  for in this bill.

F U T U R E  F I S C A L  YEARS:

T h e r e  wi ll b e  d i m i n i s h i n g  costs in f u ture  years. The actual 
a m o u n t  n e e d e d  e a c h  y e a r  will d epen d on t h e  pace of selection, 
de t e rminat ion, conveyance, etc. T h e s e  c osts will be 
d e t e r m i n e d  in the annual b u dget process.



Original sponsor: Adams

IN THE HOUSE BY THE F I N AN CE COMMITTEE

CS FO R HOUSE BILL NO. 587 (Finance)

IN THE LEGISLATURE OF THE STATE OF A L A S K A  

FOURTE ENTH L E G I S L A T U R E  - SECOND SESSION

A  BILL

For an A c t  entitled: "An Act r e l a ting to general grant land entitlements;

and provi d i n g  for an effective date."

BE IT ENACTED BY THE LEGISL A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 29.65 is amende d by adding a n e w  section to read:

Sec. 29.65.015. D E T E R M I N A T I O N  OF E N TITLEMENT S F OR M U N I C I P A L­

ITIES. The general grant land entitlement of a m u n i c i p a l i t y  is 10 

percent of the m a x i m u m  total a c reage  of vacant, unappropriated, u n r e­

served land w i t h i n  its boundaries at any time b e t w e e n  the date of its 

incorporation and two years after the e x p i r a t i o n  of the state's right

to make selections under sec. 6 (a) or (b) of the A l a s k a  State h o o d  Act.

By Dece mber 31 of each year the director shall det ermine or update the 

u nfulf i l l e d  en titlement for each m u n i c i p a l i t y  under this section and 

certify that entitlement to that municipality.

* Sec. 2. AS 29.65 is a m ended  b y  adding a n e w  section to read:

Sec. 29.65.025. LIMIT A T I O N S  ON ENTITLEMENTS. (a) A  m u n i c i p a l­

ity is eligible for only one general grant land entitlement. A  m u n i c­

ipality that qualifies for an ent itlement under A S  29.65.010 and 

29.65.015 shall r e ceive  the larger of the two entitlements.

(b) A  m u n i c i p a l i t y  m a y  not receive a general grant land e n­

titlement under AS 29.65.010 or 29.65.015 that exceeds 400,000 acres.

(c) The following shall be credit ed toward fulfillment of the

general grant land entitlement of a municipality:

(1) conveyances of legal title to land by the state to the

m u n i c i p a l i t y  before January 1, 1987, under a former law;

-1- CSHB 5 8 7 (Fin)
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(2) payments for land b e f o r e  J a nuary 1, 1987, under former 

AS 29.18.208;

(3) conveyances of legal title to land b efore J a n u a r y  1, 

1987, and thereafter u n d e r  AS 29.65.010;

(4) p ayments for land b e f o r e  J a n u a r y  1, 1987, and t h e r e­

after u n d e r  AS 29.65.080;

(5) disposals of land to the m u n i c i p a l i t y  b e fore J a n u a r y  1, 

1987, and thereafter u nder AS 38.05.810 for w h i c h  the state receives 

no consideration.

(d) L a n d  clas sified u n d e r  AS 38.05.300 for wild life habitat only 

m a y  not be selected or conveyed in fulfillment o f  a g e n eral  grant land 

entitlement.

(e) In each conveyance of land in fulfillment of a general grant 

land entitlement, the state shall r e serve  the right to explore, enter, 

develop, and occupy the surface as e a s o nably n e c e s s a r y  for access to 

the m i n e r a l  estate in accordance w i t h  A S  38.05.125.

* Sec. 3. AS 29.65.040 is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 29.65.040. STATUS OF ENTITLEMENTS. (a) A  general grant 

land entitlement  un der former A S  29.18.201 - 29.18.202 or AS 29.65.010 

is a v e s t e d  property right that must b e  fulfilled in accordance w i t h  

AS 29.65.025 and 29.65.080 and former A S  29.65.060.

(b) A  general grant land enti tlement under A S  29.65.015 is a 

p r o p e r t y  right that vests on the date o f  incorpor ation of the m u n i c i­

pality. The entitlement m u s t  be f u l f il led in accordance w i t h  AS 29.- 

65.025.

* Sec. 4. AS 29.65.060 is r e p e a l e d  and r e e n acted to read:

Sec. 29.65.060. SCHOOL, UNIVERSITY, A N D  M E N T A L  H E A L T H  LAND. (a) 

School land, u n i v e r s i t y  land, and m e n t a l  h e a lth land w i t h i n  the b o u n d­

aries of a m u n i c i p a l i t y  m a y  not be included for purposes of 

CSHB 5 8 7 (Fin) -2-
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determining the genera l grant land entitlement of that municipality.

(b) A  m u n i c i p a l i t y  m a y  not receive school land, u n i v e r s i t y  land, 

or m e n t a l  h e a l t h  land in fulfillmen t of its general  grant land e n­

titlement.

* Sec. 5. AS 29.65.080(b) is a m ended  to read:

(b) A  m u n i c i p a l i t y  shall r e ceive payment for its land deficiency  

f r o m  the m u n i c i p a l  land account. A  m u n i c i p a l i t y  is eligible to r e­

ceive payment for land de fic i e n c y  if, after J u l y  1 , 1980, the amount 

of land s e l e c t e d  b y  a m u n i c i p a l i t y  that is p h y s i c a l l y  suitable for 

residential, commercial, or industrial purposes amounts to less than 

one-third acre per capita. A n y  e n titlement under A S  29.65.010 that is 

less than o n e - t h i r d  acre p er capita will, for the purposes of this 

subsection, be consid e r e d  a land deficiency. A n  u n s e l e c t e d  remaining 

entitlement will, for the p u r p o s e  of defici ency payment under this 

subsection, be c o n s i d e r e d  as land p h y s i c a l l y  suitable for residential, 

commercial, or industrial purposes. A  m u n i c i p a l i t y  eligible u n d e r  

this sub section is ent it l e d  to r e c e i v e  a payment for land deficien cy 

equal to $ 1 , 0 0 0  per acre for a number of acres equal to the difference 

b e t w e e n  o n e - t h i r d  of the p o p u l a t i o n  of the m u n i c i p a l i t y  less the 

n u m b e r  of acres p h y s i c a l l y  suitable for residential, commercial or 

industrial purposes that has been selected by the municipality. For 

the purpose of this subsection, the p opula t i o n  of the m u n i c i p a l i t y  

shall be the p o p u l a t i o n  d e t e r m i n e d  b y  the commissioner under former 

AS 43.18.010 for the p r o g r a m  year b e g i n n i n g  July 1, 1978, for a m u n i c­

ipality whose entitlement was d etermi ned under former AS 29.18.201 [IN 

ACCORD A N C E  W I T H  AS 29.65.060(f)]. No payment m a y  be made to a m u n i c­

ipality under this s ubsection in excess of $9,000,000.

* Sec. 6 . AS 29.65.080(g) is a m end ed to read:

(g) Payments a u t h o r i z e d  by this section m a y  only [NOT] be made

-3- CSHB 5 8 7 (Fin)
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to a m u n i c i p a l i t y  [ELIGIBLE] for an entitlement under AS 29.65.010 

[AS 29.65.020 O R  29.65.030].

* Sec. 7. AS 29.65.080 is amended b y  adding a n e w  subsection to read:

(i) P a ymen t under this section shall be made into a muni cipal 

land b a n k  or trust account create d by ordinance w i t h  the purpose of 

applyin g the payments toward the acquisition of land n e c e s s a r y  for 

public purposes that may be o therwiL- u n a v a i l a b l e  to the municipality.

* Sec. 8 . AS 29.65.130(3) is amen ded to read:

(3 ) "general grant land"

(A) m e a n s  land patented or tentati vely a p p rove d to the 

state from the U n i t e d  States under sec. 6 (a) or (b) of the Alaska 

Statehood Act;

(B) does not include m e n t a l  h ea lth land, school land, 

or u n i v e r s i t y  land;

* Sec. 9. AS 29.65.130(10) is amen ded to read:

(1 0 ) "vacant, unappropriated, u n r e s e r v e d  land" means 

general grant land as defined in (3) of this section, excluding m i n e r­

als as requ i r e d  b y  sec. 6 (i ) of the Alaska Stat ehood Act, that

(A) has not been set aside b y  statute for one or more 

particul ar uses or purposes;

(B) has not been approved for p a tent to a m u n i c i p a l­

ity under this chapter or former A S  29.18.190 and 29.18.200; or

(C) is u n c l a s s i f i e d  or, if classified under AS 38.- 

05.300, is classi fied for agricultural, grazing, material, public 

recreation, r e s ource management, settlement, transportation 

corridor, forestry, or w i l dlife habitat [COMMERCIAL, INDUSTRIAL, 

PRIVATE RECREATIONAL, RESIDENTIAL, UTILITY, O R  OPEN-TO-ENTRY 

PURPOSES,] or is classified in accordance w i t h  an agreement 

b e t w e e n  a m u n i c i p a l i t y  and the state providing for state

CSHB 5 8 7 (Fin) -4-
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m a n a g e m e n t  of land of the municipality.

* Sec. 10. AS 38.05.321(b) is amended to read:

(b) State land c lassifi ed as a g r icultural land that has been 

selected b y  a m u n i c i p a l i t y  u n d e r  former AS 29.18.190 - 29.18.200 or 

former AS 29.18.205(e) m a y  be approve d b y  the director for patent 

u n d e r  AS 29.65 [AS 29.65.050(c)]; however, only rights in the land for 

ag r ic ultural pu rposes m a y  b e  t r a n s f e r r e d  and all other interests in 

the land w i l l  r emain w i t h  the state. A g r i c u l t u r a l  land approved for 

pa t e n t  to a m u n i c i p a l i t y  shall be credited, acre for acre, toward 

fu lfillment  of that m u n i c i p a l i t y ' s  entit lement u n d e r  AS 29.65 [AS 29.- 

65.010 - 29.65.030] or former AS 29.18.201 - 29.18.203. If the d i r e c­

tor later determines it to b e  in the best interests o f  the state to 

transfer some or all o f  the addition al rights in that approved or 

p a t e n t e d  a g r icultu ral land, those rights shall pass without c o n s i d e r a­

tion to the m u n i c i p a l i t y  in w h i c h  the land is located. The notice and 

r e v i e w  previsions of A S  38.05.945 are ap plic a b l e  to conveyance of

rights under this section.

* Sec. 11. A S  38.05.321(c) is amended to read:

(c) The provi sions of this section do not apply to

( 1) state land class i f i e d  as agricultural land that has

be e n  sele cted b y  a m u n i c i p a l i t y  u n d e r  the provi s i o n s  of former AS 29.- 

18.190 - 29.18.200 if the selectio n is an a p p r o v e d  selection before

A p r i l  1 , 1978 and is o t h e rwise v a l i d  u n d e r  former AS 29.65.050(b) or

former AS 29.18.205(b); or

(2 ) a q u i t c l a i m  of the interest of the state to the federal 

government u n d e r  AS 38.05.035(b)(9).

* Sec. 12. B e f o r e  J a n u a r y  1, 1987, the D e p a r t m e n t  of Natural Resources

shall consult w i t h  each m u n i c i p a l i t y  a f f e c t e d  b y  this Act regarding c l a s s i­

fications of state land w i t h i n  its boundaries and m a y  assist the

-5- CSHB 5 8 7 (Fin)
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m u n i c i p a l i t y  in identifying land suitable for sel ection in fu lfillment of 

its general grant land entitlement.

* Sec. 13. The commissioner of n a t u r a l  r esources m a y  n e g o t i a t e  w i t h  and 

enter into an agreement to convey state land to a b o r o u g h  or u n i f i e d  m u n i c­

ipality w h o s e  entitlement u n d e r  AS 29.65.010 in the commissione r's d e t e r­

min a t i o n  cannot be fulfilled on J a nuary 1, 1987, if the b o r o u g h  or u n i f i e d  

m u n i c i p a l i t y  elects in w r i t i n g  b efo re J a n u a r y  1, 1987, to p u r s u e  a s e t t l e­

men t  of that ex isting entitlement. The c o m missioner has a u t h ority und er 

this section to convey state land located w i t h i n  the m u n i c i p a l i t y ' s  b o u n d­

aries w i t h o u t  regard as to w h et her the land is vacant, unappropriated, 

u n r e s e r v e d  land as defined under A S  29.65.130(10) if the c o m m i s s i o n e r  

determines, after public notice, that the lan d lies outsid e the smallest 

practi c a b l e  tract of land actual ly u s e d  in conne c t i o n  w i t h  the a d m i n i s­

tration of a state function on the effective date of this section. L a n d  

conveyed to a b o r o u g h  or a u n i f i e d  m u n i c i p a l i t y  under a n  agreement e n t e r e d  

into un der this section m a y  constitu te complete fulfillment of the 

m u n i c i p a l i t y ' s  general grant land entitlement as spe cified in the agreement 

and a greed to b y  b o t h  parties. Conveyances u n d e r  an agreement e n t e r e d  into 

u nder this section m a y  contain no r e s t r i c t i o n s  or conditions that are not 

r e q uired to be imposed by law.

* Sec. 14. AS 29.65.010(b), 29.65.020, 29.65.030, 29.65.050, 29.65.090 

and 29.65.110 are repealed.

* ? 2C, 15. Sections 4, 12, and 13 of this Act take effect immediately 

in accordance w i t h  A S  01.10.070(c).

* Sec. 16. Sections 1 - 3, 5 - 1 1 ,  and 14 of this Act take effect 

J a n u a r y  1, 1987.

CSHB 5 8 7 (Fin) -6-
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LEGISLATIVE AFFAIRS AGENCY
M E M O R A N D U M  A pril  11, 1986

SUBJECT:

TO:

FROM:

General Grant Land Entitlements 
(CSHB 5 8 7 (Fin))

Re p r e s e n t a t i v e  A1 Adams, Chair 
H o u s e  Finance Committee

Ta m a r a  Brandt Cook / A ( y  
Directo r I ”
Div i s i o n  of Legal Services

S e c tion 1 . The general grant land ent itlement of a m u n i c­
ipality, either city or borough, is 10 percent of the m a x i­
m u m  acreage of vacant, unappropriated, u n r e s e r v e d  land in 
its boundari es b e t w e e n  the date of i n c o rpora tion and two 
years a fter the exp ira t i o n  of the state's right to m a k e  
selections und er sec. 9(a) or (b) of the A la ska Statehood 
Act. E a c h  year the entitlement for each m u n i c i p a l i t y  is 
determ i n e d  or updated. Under existing law the en titlement 
for cities formerly eligible to rece ive general grant land 
u n d e r  r e p e a l e d  laws is 10 percent of the vacant, u n a p p r o p r i­
ated, u n r e s e r v e d  land in its bounda ries between the date of 
i n c o r p o r a t i o n  and July 1, 1978. T h e  en titlement for n e w e r  
m u n i c i p a l i t i e s  is 10 percent of that land in its boundaries 
on the date of incorporation. Both these entitlemen t p r o­
visions are replaced by the entitlement provide d in sec. 1 .

Sec. 2 . A  municipal^ ty is eligible for only one general 
g rant land e n t i t l e m e n t . A  m u n i c i p a l i t y  that qualifies for 
an e ntitle ment u n d e r  AS 29.65.010 (setting out the amount of 
acreage boroughs are entitled to) a n d  under the sec. 1 10 
percent formula receives the larger of the two entitlements. 
No m u n i c i p a l i t y  m a y  receive m o r e  than 400,000 acres. C o n­
veyanc es and payments for land deficiencies u n d e r  existing 
or former laws as itemized are credited toward fulfillment 
of the g e n eral grant land entitlement. Land  classified for 
w i l d l i f e  habitat m a y  not be selected or conveyed. The state 
shall r e s e r v e  the right in each conveyance to explore, 
enter, develop  and occupy the surface as reasonab ly n e c e s­
sary for access to the miner al estate.
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Sec. 3 . A f t e r  the e f f e ctive date of the Act a gener al grant 
land entitlement u n d e r  AS 29.65.010 (setting out acreage 
amounts for boroughs) is a v e s t e d  p r o p e r t y  right  that must 
be fulfilled, through conveyance of land subject to the 
limitations under sec. 2 , or t h ro ugh land defici e n c y  p a y­
ments . A n  e n tit lement u n d e r  section 1 is a p r o p e r t y  right 
that vests on the date of i n c o r p o r a t i o n  and m u s t  be 
fulfilled, through grants of land s u bject to the limitations 
u n d e r  sec. 2 .

Sec. 4 . School land, u n i v e r s i t y  land, and m e n t a l  health 
land w i t h i n  the bounda r i e s  of a m u n i c i p a l i t y  m a y  not b e  
included for purposes of d e t e r m i n i n g  the general grant land 
entitlement of a municipalit y. This is not a change from 
existing law. (AS 29.65.060(b)) A  m u n i c i p a l i t y  m a y  not 
receive  school land, u n i v e r s i t y  land, or m ental h e a l t h  land 
in fulfil l m e n t  of its entitlement. Existi ng law permits the 
s e l e ction of v'.cant school or m e n t a l  h e a l t h  land in c e rt ain 
c a s e s .

Sec. 5 . The reference to AS 29.65.060(f), r e p e a l e d  in this 
Act, is d e l e t e d  and the substantive m a t e rial from that s u b­
section is enacted in this section as a technical amendment.

Sec. 6 . Payments for land d e f i c i e n c y  m a y  only be made to 
m u n i c i p a l i t i e s  for entitlements u n d e r  AS 29.65.010 (setting 
out a c reage amounts for boroughs). Existing law permits 
land d e f i c i e n c y  paymen t only to boro ughs eligible for 
en titlement s u n d e r  that section.

Sec. 7 . The d e f i n i t i o n  of "general grant land" does not 
include m e n t a l  health land or school land. The existing 
definition only m e n tio ns univer s i t y  land as b eing excluded.

Sec. 8 . T h e  defini tion of "vacant, unappropriated, unre- 
se r v e d  land" is a m end ed to add c e r tain c lassifications u n d e r  
AS  38.05.300 and delete others. These c lassifications are 
es t a b l i s h e d  by the D e p a r t m e n t  of Natur al Resources.

Sec. 9 . Re fer e n c e s  to r e p e a l e d  ^actions are deleted and 
r e p l a c e d  w i t h  citations to the entire general grant land 
entit l e m e n t  chapter.

Sec. 1 0 . This is a n other technical amendment adding the 
w o r d  "former" before a reference to a section r e p e aled by 
this Act.
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Sec. 1 1 . Before the effective date o f  mo st of this Act the 
Department of N a t ural Reso urces is r e q uir ed to consult w i t h  
each m u n i c i p a l i t y  a f f e c t e d  by the Act r e g a r d i n g  c l a s s i f i c a­
tions of land w i t h i n  its boundarie s a n d  m a y  assist in 
identifying land suitable for selection.

Sec. 1 2 . Cert ain p rovision s are r e p e a l e d  including the s e c­
tion on dete rm i n a t i o n  of entitlement for cities and that for 
determi nation of entitlements for n e w l y  formed m u n i c i p a l­
ities. The entitlement in section 1 of the bill replaces 
these. The section on fulfillment of land entitlements is 
deleted and replaced w i t h  the provisions under section 2 of 
the bill. The sections author i z i n g  land exchanges and the 
section on election of benefits (requiring munic i p a l i t i e s  
engaged in litigation regarding a c laim to state land under 
former laws to elect to o b t a i n  the b enefits under the n e w  
general grant land chapter or pursue the litigation and 
wa i v e  benefits) have b e e n  repealed.

Sec. 1 3 . The section dealing w i t h  m e n t a l  h e a l t h  land, u n i­
vers i t y  land, and school land and the temporary law section 
requiring action before the effective date of the m a i n  
portions of the Act take effect immediately.

Sec. 1 4 . The rest of the Act takes effect J a n u a r y  1, 1987.

TBC:mkr
m4/098



D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S

OFFICE OF THE COMMISSIONER

B I L L  S H E F F I E L D ,  G O V E R N O R

POUCHM
JUNEAU , ALASKA 99S11 
PHONE: 907-465-2400

March 17, 1986

The Honorable Edna B. DeVries, Chair 
Community and Regional Affairs Committee 
A laska State Senate 
P.O. Box V  
Juneau, AK 99811

Dear Senat or DeVries:

In response to q u e s tions posed last Tuesday by you and other 
members of the C o m m u nity and Regional Affairs Committee 
regarding the S p onsor Substitute  for Senate Bill 414, an act 
relating to m u n i c i p a l  land entitlements, the d e p a r t m e n t  has 
assembled p e r t i n e n t  information.

First, attached  for your review is a sectional analysis of 
SSSB 414. This analysis was prepared by the d e p a r t m e n t  in 
consult ation w i t h  the Depa rtment of Co mmunity and Regional 
Affairs ( D C R A ) .

Second, I have also attached several charts w h i c h  should 
help exp lain the e ffect  of this bill on exist i n g  and 
proposed m u n i c i palities. State land status records for the 
area w i t h i n  the e x i s t i n g  and proposed boroughs w e r e  analyzed 
to determine wh ich boroughs w i l l  likely be affected by the 
proposed legislation. This analysis involved the i d e ntifi­
cation ci the ap prox i m a t e  acreage of vacant, unappr o p r i a t e d  
and unres erved general grant land w ithi n each existing 
borough w h i c h  w o u l d  available for municipal entit l e m e n t  
calculations and selection.

As a res ult.of this analysis, it appears that the 
Matanuska-Susitna, Fa irbanks N o r t h  Star, N o r t h  Slope,
Haines, B r istol Bay and p r o posed N o r t h w e s t  A r c t i c  Boroughs 
would be the p r imary beneficiaries. The r emaining boroughs 
would likely not be eligible for additional e n titl ement 
acreage becaus e the existing entit lement under AS 29.65.010(a) 
excaeds the amount of available land pursuant to the 
proposed legislation. As a result, their entitlements will 
remain the same.
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The.Honorable Edna B. DeVries -2- March 17, 1986

The e f f e c t  of SSSB 414 on each of A l a s ka's 149 cities is 
m u c h  m o r e  difficu lt to determine. As you m a y  be aware, by 
virtue of there being no available state land w i t h i n  their 
m u n i c i p a l  boundaries, 125 cities r e c e i v e d  a zero entitlement 
as a r e s u l t  of the 1978 munici pal e n t i t l e m e n t  legislation.
Mo s t  of the zero entit lement m u n i c i p a l i t i e s  w i l l  likely 
still n o t  b e nefit under SSSB 414 b e c a u s e  no state land 
exists, or will be conveyed, w i t h i n  t h e i r  m u n i c i p a l  b o u n d­
aries. However, the bill will likely b e n e f i t  several of the 
zero e n t i t l e m e n t  munic i p a l i t i e s  b e cause the state has since 
been c o n v e y e d  land, or wi ll be c o n ve yed land, w i t h i n  their 
m u n i c i p a l  boundaries (i . e . A n d e r s o n ) . In addition, an 
.undetermined number of m u n i c ipal ities m a y  r e c e i v e  additional 
e n t i t l e m e n t  acreage by virtue of past and future annexatio n 
actions (i.e. S e w a r d ) .

SSSB 414 w i l l  not affect existing land exchanges, s ettle­
ments of l i t i g a t i o n  o r  other  agreements. As proposed, the *• 
b i l l . a l l o w s  m u n i c i p a l i t i e s  to select only  vacant, u n a p p r o­
priated' and u n r e s e r v e d  (vr ji) general g r a n t  land. As p r e s en tly 
d e f i n e d  i n  29.65,030(10) and amended by the bill, vuu land 
'includes general' g r a n t  l a n d  .(excluding minerals) w h i c h  has 
l e e n  c o n v e y e d  to the state under S e c t i o n  6(a) and (b) of the 
A l a s k a  S t a t e h o o d  A c t  and is a p p r opriat ely c l a s s i f i e d  (or 
u n c l a s s i f i e d ) . Thus, land acquired by the state or r e q uired 
t o  be t r a n s f e r r e d  by the state, as a result of exchanges, 
settlements', 'agreements, etc. will be ineligible for 
municipal' selection. This includes land acquired or to be 
t r a n s f e r r e d  to the state or Cook Inlet Region, Inc. as a 
r esul t of the 1976 Cook. I n l e t  Lan d Trade.

X  have also o u t l i n e d  b r i ef ly b e l o w  the e x i s t i n g  process used 
by' the .department t o  process municipal  .land selections. It 
.should; be noted that.',.'..to 'date,' the d e p a r t m e n t  has not 
.adopted re gula t i o n s  regarding the m u n i c i p a l  e n t i t l e m e n t  
p r o g r a m .  ' .However;,, policies and pro ced u r e s  have b e e n  adopted 
by.' the Division, o f  Land, .and W a t e r  M a n a g e m e n t  (DLWM) w hich 
se.rve to implement' the. existing law."

■Selections m a d e  by municipa lities are r e c eived and p r o c essed 
by the DLWM. This process initially involves land status 
p.hecks,' p u b l i c  notice and agency consultation. Thereafter,
'a" p r o p o s e d  d e c ision  is prep ared and sent, to the affecte d 
m u n i c i p a l i t y  for review.’ The m u n i c i p a l i t y  then has 30 days 
t o  concu r ' w i t h , " o r  appeal, the p r o p osed decision. If the 
selection is approved, a final d e c ision i s  then issued and 
the land is t r a n s f e r r e d  to the municipality. The approved 
selecti on is followed by survey and patent. A n  a p p roved 
selection thus constitutes a transfer of all right to title, 
including m a n a g e m e n t  responsibility.
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I

Th e  p r o p o s e d  d e c ision identifies any a ssoci a t e d  
rights-of-ways, easements or other r e s ervati ons in the 
conveyance. The department m a y  also r e j e c t  a m u n i cipal 
selection, based u p o n  a state or public purpose. However, 
for the m o s t  part, any potential conflicts are negotiated 
and r e s o l v e d  w i t h  affected m u n i c i p a l i t i e s  p rior to the 
issuance o f  the proposed decision.

T h e  depart m e n t  is available and p r e p a r e d  to explain the 
d e p a r t m e n t ' s  m u n i c i p a l  entitl e m e n t  p r o gr am to the committee 
in greater detail. It is my in tention that appropriate 
d e p a r t m e n t  staff be present d u r i n g  c ommi t t e e  hearings to 
he l p  answer any associated questions  and clarify matters.

Sincerely,

E s t h e r  C. W u n n i c k e  
C o m m i s s i o n e r

A t t a c h m e n t s

\



ESTIMATED BOROUGH ENTITLEMENT ACREAGE UNDER SSSB 414 
Based on March,  1986 Land Status

APPROXIMATE

BOROUGH
SSSB 414 
ENTITLEMENT

1978
ENTITLEMENT

ADDITIONAL
ENTITLEMENT

Ketchikan Gateway 1, 470 11, 593 0
Si t ka 490 10 , 500 0
Juneau 430 19 , 584 0
Haines 13 , 300 2 , 200 10 , 500
B r i s t o l  Bay 4 , 900 2 , 898 2 , 000

•
Kodiak I s l and 41 , 200 58 , 787 0
Kenai Peninsul a 76 , 200 155 , 780 0
Anchorage 1 , 700 44 , 893 0
Matanuska-Susi tna 400 , 000 355 , 210 44 , 800
Fai rbanks-Nor th Sta r■ 223 , 200 112 , 000 111, 000
North Sl ope 400 , 000 89 , 850* 400 , 000
NW Arc t i c  ( Proposed) 230 , 000 230 , 000
TOTAL 798 , 300

* Received zero ent i t l ement  pursuant 
o f  bene f i t s  in AS 2 9 . 6 5 . 1 1 0 .

to e l e c t i on

DNR Di v i s i on o f  Land and Water Management 
Land Management Sect ion 
March 19 ,  1986
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Based on March, 1906 Land Status
KETCHIKANGATEWAY SITKA JUHEAl) ‘ HAINES

BRISTOLBAY
KODIAK1SLWD KEflAI

PENlNSUIJi ANCHORAGE
MATAU19CA
SUSITHA FAIRBANKS

inrtii star
nniBi
SLOPE

IIU ARCTIC 
(IWOSEO)

Total 6(a) and 6{b) 
Statelnol

Lanl Conveyed to 
State

26,900 15,600 25,000 165,000 51,500 482,000 2,019,000 521,000 9,334,000 3,231,000 7,513,000 2,300,000

less: Legislatively 
Designated Units

0 0 mo 27,500 0 11,200 580,000 483,000 2,603,600 614,600 0 0
Less: Ibn-Selectable 

Classifications
0 0 0 27 0 0 267,000 0 956,000 110,700 7,031 0

less: Previojs Conveyances
- Boroigh 11,402
- City 0
- Disposals 750
- Land Ex/Agnt. 0

10,50002000
19,5840

3000
2,80002,0000

2,519000
58,7871

4150
99,393

806
17,000

292,965

20,67602000
355,703

406
262,000
185,590

90,572
15

175,0000
0000

0000
Total Land

Unavailable 12,200 10,700 20,700 32,000 2,500 70,000 1,257,000 504,000 4,364,000 999,000- 7,000 0
Available Selectable 

Land 14,700 4,900 4,300 133,000 49,000 412,000 762,000 17,000 4,970,000 2,232,000 7,506,000 2,300,000
SSSfl 414 Entitlonent 

(lOt of WJU)
’.,470 490 430 13,300 4,900 41,200 76,200 1,700 400,000* 223,200 400,000* 230,000

1978 Entitlenent 11,593 10,500 19,584 2,800 ’ 2,898 58,787 155,780 44,893 355,210 112,000 89,850** n.a.

* Entitlonent not to exceed 400,000 acres under SSSfl 414.
** Received zero entitlement pursuant to election of benefits in AS 29.65.110.

fill division of Lani and Water ManaQQiient 
Land Minaspnent Section 
Mardi 19, 1906
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P e - Muni  - 1 n c o r  i. . r . i t  i 1 1 er­ S o u r c e c> f E n t i t l e -
c i CM l-.un i c i  i»a 1 i t y Type Da t e ne  n C n e n i  h e t e r r i  r , ? u o r

c l-u i q s u t 2 1 9 7 5 0 L t r  8 / 7 / 7 1
E C i t y  C B o r o u g h  o f J u n e a u 19 71) 19 , 5 8 ^ S t a t u t e
E C i t y  i B o r o u gh  o f S i t k a  K 1971 1 0 , 5 0 0 S t a t u t e
E C r a i g 1 1 9 2 2 0 L t r  8 / 7 78
E H a i n e s 1 1 9 1 0 0 L t r  8 / 7 78
E H a i n e s  B o r o u gh B 1 9 6 8 2 , 8 0 0 S t a t u t e
E Hoonah 1 1 9 9 6 15 L t r  8 / 7 78
E Hydab u r g 1 1 9 2 7 0 L t r  8 / 7 78
E Ka k e 1 1 9 5 2 0 L t r  8 / 7 78
E Ka s a a n 2 1 9 7 6 0 L t r  8 / 7 78
E K e t c h i  k a n H 1 9 0 0 0 . 5 L t r  8 / 7 78
F K e t c h i k a n  Ga t eway B o r o u g h  B 1 9 6 3 1 1 , 5 9 3 S t a t u t e
E K I a wo c k 1 1 9 2 9 0 L t r  8 / 7 78
E
E

K u p r e a n o f  
Met 1 a k a 1 1 a

2
F

1 9 7 5  . 0 
1 9 4 9  (Fedtnlj

L t r  8 / 7 7 8  1 8 0  a c .

E P e l i c a n 1 1 9 9 3 0 L t r  8 / 7 78  10  a c .
E P e t e r s b u r g H 1 9 1 0 0 L t r  8 / 7 78 4 6 1  a c .
E P o r t  A l e x a n d e r 2 1.979 0 L t r  8 / 7 78
E Sa xnan 2 1 9 3 0 0 L t r  8 / 7 78
E S k a yway 1 1 9 0 0 35 L t r  8 / 7 7 8
E T e n a k e e  S p r i n g s 2 1 9 7 1 0 8 / 7 / 7 8 , 9 5 S  a c .
E T h o r n e  Bay 2 1 9 8 2 6 1 2 P7>
E V ' r ange l  1 H 1 9 0 3 0 L t r  8 / 7 78 3 1 0  a c .
E Y a k u t  a t 1 1 9 4 8 75 L t r  8 / 7 78
t: A1 a ka nuk 2 1 9 6 9 0 L t r  8 / 7 78
M1* A1 1 a k a k e t 2 1 9 7 5 0 L t r  8 / 7 7?
N A r i b l e r 2 1971 0 L t r  8 / 7 75
»• A n a k t u v u k  Pa s s 2 1 9 5 7 0 L t r  8 / 7 7 8
r»•t A n d e r s o n 2 1 9 6 2 0 L t r  8 / 7 78
t: A t  q a s u k 2 1 9 8 2 0 L t r  8 / 7 83
r: ha r r ow 1 1 9 5 9 0 L t r  8 / 7 78
f. H r e v i g  M i s s i o n 2 1 9 6 9 40 L t r  8 / 7 78
fl Ruck 1 and 2 1 9 6 6 0 L t r  8 / 7 78
N P e e r i  ng 2 197(1 0 L t r  8 / 7 78
V D e l t a  J u n c t i o n 2 1 9 6 0 4 0 0 L t r  8 / 7 78
V. Di  o n e d e 2 1 9 7 0 0 L t r  8 / 7 7 8
K E a g l e 2 1 90 1 0 L t r  8 / 7 78
N E1 i n 2 1 9 7 0 C L t r  8 / 7 78
K F a i  r b a n k s K 1 9 0 3 15 L t r  8 / 7 78
r: F a i r b a n k s  N o r t h  S t a r  B o r e  B 1 9 6 4 1 1 2 , 0 0 0 S t a t u t e
ii F o r t  Yuk on  ------- 2 1 9 5 9 0 L t r  8 / 7 7c
r: G a 1 ena 1 1 9 7 1 0 L t r  8 / 7 78
f,- G a n b 1 e 2 1 9 6 3 0 L t r  8 / 7 7 c
MIt G o l o v i  n 2 1 9 7 1 0 L t r  8 / 7 78
u Hughes 2 1 9 7 3 0 L t r  8 / 7 7?
MI* Hus I i a 2 1 9 6 9 0 L t r  8 / 7 78
V. K a k t o v i  k 2 1 9 7 1 0 L t r  8 / 7 7?
t: L a 11 a y 2 1 9 6 9 0 L t r  8 / 7 7 8
u Ki  ana 2 1 9 6 4 0 L t r  8 / 7 78
K K i v a 1 i na 2 1 9 6 9 u L t r  8 / 7 7 8
t: Kob uk 2 1 9 7 3 0 L t r  8 / 7 78
r; K o t z e b u e 2 1 9 5 8 0 L t r  8 / 7 7P 'tii% K oy  u k 2 1 9 7 0 0 L t r  8 / 7 78
«>»■ Koy u k u k 2 1 9 7 3 0 L t r  8 / 7 7 :
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i o r r .un i c i pa 1 i t>

"Of
i i ' - Li • i • N e na na

r; 1.01 lc :

f f l o o r v i  k t,
C

f! N o r t h  P o l e H
r; N o r t h  S l o p e  B o r o u g h P.
N M u 1 a t  o 2

N P o i n t  Hope 2

r: Ru o y 2

R S a i n t  M i c h a e l 2

ri S a v o o n g a 2

r: S e 1 a w i k 2

fi S h a k t o o l i  k 2

n S h i  s h n a r e f 2

ri S h u n g n a k 2

N S t  ebb i ns 2

r: T a r< a n a 1
n T e l l e r 2

M Una 1 a k 1e e t 2

II W a i n w r i  g h t 2

r; U a l e s 2

fi V. 'hi te M o u n t a i n 2

ri l . ' h i t t i e r 2

s Ak h i ok 2

s A k i a c h a I: 2

s Ak i ak 2

s A k u t a n 2

s A1 e k n a g i k 2

s An goon 2

s A n i a k 2

s Anv i k 2

s A t n a u t 1 uak 2

s R e t h e 1 2

s B r i s t o l  Bay B o r o u g h B
s C h e f o r n a k 2

s C h e v a k 2

s Ch i g n i  k 2

s Chu a t h b  a 1 uk 2

s C l a r k ' s  P o i n t 2

s C o l d  Ray 2

s C o r d o v a H
s P i  1 1 i nghan 1
s Eek 2
s E kwok 2

s En n o n a  k 2

s F o r t u n a  L e d g e 2

s Gooonev / s  Bay 2

s G r a y  1 i ng 2

s H o l y  C r o s s 2

s H o n e r 1
s H o o p e r  Ray 2

s H o u s t o n 2

s K a c h e n a k 2

s K a s i g 1 u k 2

s Ke na i H

i n c o r i .
1) a t  ir

l n t  i 1 1 e -
n e ri t

S o u r c e  o f  E n t i t l e -  
n e n t  P e t e r n i n a t i on

1921 0 L t r  8 / 7 / 7 8
1901 0 L t r  8 / 7 / 7 8
1 9 6 4 0 L t r  8 / 7 / 7 8
1 9 5 3 0 . 5 L t r  8 / 7 / 7 8
1 9 7 2 8 9 , 8 5 0 S t a t u t e  R e d e t .
1 9 6 2 0 L t r  8 / 7 / 7 8
1 9 6 6 0 L t r  8 / 7 / 7 8
1 9 7 3 0 L t r  8 / 7 / 7 8
1 9 6 9 0 L t r  8 / 7 / 7 8
1 9 6 9 0 L t r  8 / 7 / 7 8
1 9 7 7 0 L t r  8 / 7 / 7 8
1 9 6 9 0 L t r  8 / 7 / 7 8
1 9 6 9 0 L t r  8 / 7 / 7 8
1 9 6 7 0 L t r  8 / 7 / 7 u
1 9 6 9 0 L t r  8 / 7 / 7 8
1 9 8 2 0 L t r  8 / 7 / 7 8
1 9 6 3 0 L t r  8 / 7 / 7 8
1 9 7 “ 0 L t r  8 / 7 / 7 8  .
1 9 6 2 0 L t r  8 / 7 / 7 8
1 9 6 * 0 . L t r  8 / 7 / 7 8
1 9 6 9 0 L t r  8 / 7 / 7 8
1 9 6 9 0 6 0 0  a c .  g r a n t
1 9 7 4 0 L t r  8 / 7 / 7 8
19 74 0 L t r  3 / 7 / 7 8
1 9 7 0 0 L t r  8 / 7 / 7 8
1 9 7 9 0 Re c .  5 a c  u n d e r  81
1 9 7 3 0 L t r  8 / 7 / 7 8 -
1 9 6 3 a L t r  8 / 7 / 7 8
1 9 7 2 n L t r  8 / 7 / 7 8
1 9 6 9 0 L t r  8 7 7 / 7 8
1 9 7 6 0 L t r  8 / 7 / 7 8
1 9 5 7 u L t r  8 / 7 / 7 8
1 9 6 2 2 , 8 9 8 S t a t u t e
1 9 7 4 0 L t r  8 / 7 / 7 8
1 9 6 7 0 L t r  8 / 7 / 7 8
1 9 8 3 0 L t r
1 9 7 5 0 L t r  8 / 7 / 7 8
1 9 7 1 0 L t r  8 / 7 / 7 8
1 9 8 1 0 DTS D e c i s i o n
1 9 0 9 2 3 5 L t r  8 / 7 / 7 8
1 9 6 3 1 . 0 L t r  8 / 7 / 7 8
1 9 7 0 0 L t r  8 / 7 / 7 8  *
1 9 7 4 0 L t r  8 / 7 / 7 8
1 9 6 4 n L t r  8 / 7 / 7 8
1 9 7 0 n L t r  8 / 7 / 7 8
1 9 7 0 0 L t r  8 / 7 / 7 8
1 9 6 9 0 L t r  S / . 7 / 7 8
1 9 6 8 0 L t r  8 / 7 / 7 8
1 9 6 - 16 L t r  8 / 7 / 7 8
1 9 6 6 0 L t r  8 / 7 / 7 8
1 9 6 6 4 0 5 L t r  8 / 7 / 7 8
1 9 6 1 0 L t r  8 / 7 / 7 8  *
1 9 8 2 0 L t r
1 9 6 0 30 L t r  8 / 7 / 7 8
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A c r e s

g i or M u n i c i p a l i  t y Type l !c l r ne r i t n e n t  D e t e r n i i
S K e n a i  P e n i n s u l a  B o r  c u c • K lye.A 155  , 7 8 0 S t a t u t e
S K i n g  Cove 1 1 9 A 7 0 Lt 8 / 7 73
s K o d i a k H 194  0 20 L t 8 / 7 7B '
s K o d i a k  I s l a n d  B o r o u g h P. 1 9 6 3 5 6 , 5 0 0 S t t u t e
s K o t l i k 2 19 7  0 0 L t 8 / 7 78
s K w e t h l u k 2 1 9 7 5 0 L t 8 / 7 7 8
s L a r s e n  Bay 2 1 9 7 4 0 L t 8 / 7 78
s Lov / e r  K a l s k a g 2 1 9 6 9 0 L t 8 / 7 7 8
s M a n o k o t a k 2 1 9 7 0 0 L t 8 / 7 78
s M a t a n u s k a - S u s i t n a B 197A 3 5 5 , 2 1 0 S t t u t e
s Mc G r a t h 2 1 9 7 5 0 L t 8 / 7 78
s M e k o r y u k 2 1 9 6 9 0 L t 8 / 7 7 8
s M o u n t a i n  V i l l a g e 2 1 9 6 7 0 L t 8 / 7 78
s M u n i c i p a l i t y  o f  Anch . M 1 9 7 5 4 4 , 8 9 3 St t u t e
s N a p a k i a k 2 1 9 7 0 0 L t 8 / 7 78
s N a p a s k i a k 2 19 7 1 0 L t 8 / 7 7 8
s New S t u y a h o k 2 1 9 7 2 0 L t 8 / 7 78
s Newha 1 en 2 19 7 1 0 L t 8 / 7 78
s Newt  ok 2 1 9 7 6 0 L t 8 / 7 88
s Ni g h t m u t e 2 1 9 7 4 "0 L t 8 / 7 3 3
s N i k o l a i 2 1 9 7 0 0 L t 8 / 7 78
s N o n d a 1 t o n 2 1 9 7 1 0 L t 8 / 7 78
s N : i n a p i t c h u k 2 1 9 6 9
s O l d  H a r b o r 2 1 9 6 6 0 Lt 8 / 7 78
s 0 u 2 i n k i e 2 1 9 6 7 2 4 0 L t 8 / 7 78
s Pa 1 me r H 1 9 5 1 0 L t 8 / 7 78
s’ P i l o t  S t a t i o n 2 1 9 6 9 0 L t 8 / 7 78 *
s P 1 a t  i nun 2 1 9 7 5 0 Lt 8 / 7 78
s P o r t  H e i d e n 2 1 9 7 2 0 L t 8 / 7 78
s P o r t  L i o n s 2 1 9 6 6 35 L t 8 / 7 78
s Qui  nha gak 2 1 9 7 5 0 L t 8 / 7 78
s R u s s i a n  M i s s i o n 2 19 7 0 0 L t 8 / 7 78
s S a i n t  G e o r g e  

S a i n t  M a r y ' s
2 1 9 8 3 0 L t

s 1 1 9 6 7 n Lt 8 / 7 78
s S a i  n t  P a u l 2 1 9 7 1 0 L t 8 / 7 78
s S a nd  P o i n t 1 197-3 0 Lt 8 / 7 78
s Sc anmon  Bay 2 1 9 6 7 0 L t 8 / 7 78
s S e 1 d o v i  a 1 1 9 4 5 0 L t 8 / 7 78
s S e w a r d H 1 9 1 2 2 4 0 L t 8 / 7 78
s S h a g e 1 u k 2 19  70 n Lt 8 / 7 78
s S h e l d o n  P o i n t 2 1 9 7 4 0 L t 8 / 7 78
s S o l  d o t n a 1 1 9 6 7 10 Lt 8 / 7 73
s T o g i  ak 2 1 9 6 9 0 L t 8 / 7 78
s T o k s o o k  Bay 2 1 9 7 2 0 Lt 8 / 7 78
s T u 1 uk sa k 2 1 9 7 0 0 L t 8 / 7 78
s Tunun a k 2 1 9 7 5 0 L t 8 / 7 78
s Una 1 a s k a 1 1 9 4 2 0 DT
s U p p e r  K a l s k a g 2 1 9 7 5 0 L t 8 / 7 78
s V a l d e z H 190 1 4 , 8 0 5 L t 8 / 7 78
s l.' a s i 1 l a 2 1 9 7 4 0 Lt 8 / 7 78



Revision Date: ,3/13/86.

STATE OF ALASKA 1986 LEG IS LA T IV E  SESSION
FISCA L N O TE

R E Q U E S T _____________ _ _ _ _ _

Bill/Resolution No. 587M p i "m"
oal iancK

F I S C A L  D E T A I L

Title : An Act. .Municipal________
entitlements & effective date

Sponsor: Rep. Adams 
Requestor
Date ofRequest:.

Agency Affected: Community & Regional Affairs 
B R U . Local Government Assistance

Pnmpinpnrg ■ Gaining & Development ~

EXPENDITURES/REVENUES : (Thousands of Dollars)
OPERATING FY 86 FY 87 FY 88 FY 89 F Y  90 FY 91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

•

T O T A L  OPERATING -0- -0- -0- -0- -0- -0-

CAPITAL

REVENUE

FUNDING : (Thousands of Dollars)
GENERALFUND 
FEDERAL FUNDS 
OTHER 
TOTAL

-0- -0- -0- -0- -0- -0-

P O S I T I O N S  :

FULL-TIME
PART-TIME
TEMPORARY

-0- -0- -0- -0- -0- -0-

A N A L Y S I S  : Attach a separate page if necessary

Prepared by: Douq Griffin, Deputy Directo; 

Division : Municipal & Regional A s ~ J

Approved by Commissioner: 
Agency: Community & Reqi<

Distribution (by Agency preparing fiscal note): 
Legislative Finance 

Legislative Sponsor 
Requestor

Office of Management and Budget 
Impacted Agency(ies)

PhoneDate: J7 'l.V eb

Date

p a g e . of 10/25/85



1

B I L L  S H E F F I E L D ,  G O V E R N O R

□ POUCH 0
JUNEAU, ALASKA 99811 
PHONE: (907) 465-4700

□ 949 E. 36TH AVENUE, SUITE 400 
ANCHORAGE, ALASKA 99508  
PHONF.: (907) 563-1073

POSITION PAPER

RE: HB 587

SPONSOR: Repre s e n t a t i v e  Adams

P r o g r a m  Effects of Bill

The bill would, by broadening the definition to 
"municipalities", extend to boroughs the right to select 10% of 
v a c a n t  u n a p p rop riated and unreserved State land within their 
boundaries.

The bill wo uld also extend the determ i n a t i o n  of land selection 
date from "within six months of July 1, 1978" (or "six months 
from date of incorporation" for m u n i c i p a l i t i e s  incorporated 
after July 1, 1978) _to "two years after the expi/.ation of the 
S t ate's right to make selections". This revision wo uld allow 
m u n i c i p a l i t i e s  the right to make s elections from all State 
land, rather than just the land a vailable at a particular 
tims> It w o u l d  also allow munici p a l i t i e s  to select State land 
in newly annexed areas.

In addition, S e ction 4 of the bill w ould change the definition 
of "vacant, u n a p propria ted and  unreserved land" to include land 
c ategories cur rently utilize d by the State. Land extensive 
c a t e g o r i e s  such as "resource management, forestry, wildlife 
habitat and water resources" would be s p ecifical ly included.

Comments

The Depa rt m e n t  of Community and Regional Affairs supports the 
p r o p o s e d  legis l a t i o n  because of its beneficial effect on 
municipa lities. The political subd ivisions of the State should 
be e n t i t l e d  to share the benefits of increased State lai.d 
w i t h i n  their boundaries whenever the increase occurs. The 
p r o p o s e d  legisl a t i o n  allows m u n i c i p a l i t i e s  to share the good 
f ortunes of the State whenever the State receives additional 
land w i t h i n  the munici pal boundaries. Beneficiaries of the 
p r o p o s e d  l eg islation would include the p r o pos ed Northwest 
A r c t i c  Borough, the M a t a n u s k a - S u s i t n a  Borough, the City of 
Anderson, the North Slope Borough, and cities such as Yakutat 
that m a y  be annexing State land in the future.

*

i

D E P T .  O F  C O M M U N I T Y  A  R E G I O N A L  A F F A I R S

OFFICE OF THE COMMISSIONER

March 13, 1986
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One of the Depart ment's goals is to support the f o r m ation  of 
local governments when it is desire d by residents of the area. 
Under current laws, the mun ic i p a l  land entitlement  is based on 
the amount of State land within the municipal boundaries at the 
time of incorporation. Thus, the decision to incorporate a 
local government at a p a r t i c u l a r  time m a y  be significantly 
influenced by whether or not the State has received land in the 
area being considered for incorporation. B e caus e the proposed 
legislation allows the municipal land entitlem ent to be 
determ i n e d  as the State receives land, the amount of State land 
in the area p r o posed for i ncorp o r a t i o n  becomes less of a factor 
in the decisi on to incorporate. Local residents can 
concentrate more debate on the need for and d e s i r a b i l i t y  of 
local government rather than on the timing of State land 
selections. Moreover, the p r o pos ed l egisla tion would allow 
m u n i c i p a l i t i e s  to increase their entitl e m e n t s  when annexing 
areas containing State land, consistent with the overall intent 
of the entitlement program. It would also serve to institute a 
consistent framework for entitlements, rather than continue the 
p i e c e m e a l  a p p roach that had been followed in the past w h e n  the 
L egis lature addressed the issue of entitle ’'ts for the cities 
of Pelican and Whittier.

The Department urges that the L e g i s l a t u r e  adopt the amendm ents 
to AS 29.65.130(10) (C) contained in Section 4 of the bill as 
introduced. The mu nicipal land entitlement is based on the 
amount of land considered to be "vacant, u n a p p ro priated and 
unreserved". Under AS 29.65.130(10) (C) the State land 
classifications, which are considered "vacant, unappropriated 
and unreserved" for purposes of d et ermining m unicipal land 
entitlements, are listed. Many future boroughs, and to some 
extent future cities, are expected to c o ntain significant 
a m o u n t s  of State land cla ssi f i e d  as forestry or wildlife 
habitat. Therefore  it is of p a r t i c u l a r  importance that the 
S t a t e  land class ifications of forestry and wildlife habitat 
remain in the list of clas si f i c a t i o n s  considered "vacant, 
u n a p p r o p r i a t e d  and unreserved" for purpo s e s  of determining 
municipal land entitlements.

Emil Notti, Commissioner
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March 11, 1986

The Honorable Edna DeVries 
Chair, Community and Regional 

Affairs Committee 
A laska State Senate 
P.O. Box V  
Juneau, AK 99811

Dear Senator DeVries:

I am w r i t i n g  wi th regard to SB ^14, relating to mu nicipal 
entitlements. The Dep art m e n t  supports the c o nce pt of this 
bill and approves of changes m ade in the sponsor substitute. 
The bill now serves the interests of b o t h  increasing 
m u n i cipal  entitlement opportunit ies in A l a s k a  and cleaning 
up language in the existi ng statute.

M u n i cipal  land entitle ments serve a variet y of public policy 
goals. They increase the ability of local government to 
advance local purposes such as economic d eve lopment or land 
conservation. They reduce the state's m a n a g e m e n t  
responsibilities and role w i t h i n  o rganized areas, shifting 
some of the costs, difficulties, and benefits of land 
ma n a g e m e n t  from the state to local governments. They also 
can serve as an incentive *or the o r g ani zation or new 
boroughs and cities, to the long-term b e nef it of Alaska's 
c i t i z e n s .

The p r o posed bil l is e x p e c t e d  to provide state lands to 
b e tween ten and.twenty communities w h i c h  recei v e d  a zero 
entitlementeHinder the last m u n i c i p a l  e n t i t l e m e n t  rewrite in 
1978. A n o t h e r  ten to twenty communiti es will receive state 
land befo re 199'&.. A few communities  w h i c h  have already 
received land will  see their e x i s t i n g  en titlements increase. 
Our staff are not able to quantify the amount of state 
acreage that w o u l d  be conveyed under SB 414, nor have we 
been able to identify conc lusively the c om munities which 
will benefit; these tasks w o u l d  require some very detailed 
and expensive work on the status plats. However, I am 
attaching some general information on the amount of state 
land in clas sifications  wh ich migh t be availc-ble for 
selection under SB 414, and a summary of municipal 
entitlem ent conveyances m a d e  to date.

10-J9LH
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As y o u  can see from the enclosures, about 67.8 m i l l i o n  acres 
of state land are c l a s s i f i e d  in categories that w o u l d  be 
open for selection. We d o  not know how m u c h  of this land is 
w i t h i n  city or b o r o u g h  boundaries, nor do we know how much 
of it is w i t h i n  the boun da r i e s  of communit ies w h i c h  have 
already received all or m o s t  of their entit l e m e n t  under 
previous e n titleme nt programs.

Please c o n t a c t  m e  if you have questions or comments on the 
d epartment's posit i o n  on the bill. Thank you.

Sincerely,

, s y i ,

Esther C. W u n n i c k e  
C ommissioner

Attachments

cc: Senator Fergu s o n


