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ALASKA HOUSING FINANCE CORPORATION

Summary of Projection Assumptions

Fiscal Years 86 through 92

Mortgage loan demand for FY86 and FY87 at $638 million increasing 5% in 
FY87 through FY90 and 7.5% annually thereafter.

Federal tax exempt bond authorization unchanged from existing law with the 
First Time Homebuyers Program sunsetting December 31, 1987. Percentage 
activity in the Veterans Mortgage Program decreases slightly each year as 
fewer veterans meet the federal restrictions.

Net annual investment earnings of approximately 8%.

Mortgage loan prepayments varying between 6% arid 8%.

Subsidy calculated as follows:

Taxable Program - Mortgage loans purchased with en interest rate nn the 
first $90,000 3% below the taxable cost of funds ($24 million subsidy per 
$100 million of bonds issued, e.g., 24% subsidy-to-bond ratio).

First Time Homebuyers Program - FY86 subsidy-to-bond ratio of 10%, 
increasing to 13% in subsequent fiscal years.

Veterans Mortgage Program - FY86 subsidy-to-bond ratio of 14%, increasing 
to 17% in subsequent fiscal years.

Loans currently aggregating $103 million originated by the State of Alaska 
Division of Veterans Affairs and transferred to the Corporation in 1980 are 
not considered :quid assets until they are projected to be converted to 
mortgage backe ecurities in FY90.

Home Ownership Assistance annual subsidies aggregating $6 million in FY86, 
increasing to $9 million in FY91 and remaining at that level throughout 
the projection period.

Home Ownership Fund earnings are projectod without considering adjustments 
for potential increases in the reserves for loan losses.
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Introduced: 1/31/86
Referred: House Special Committee on
State Loans and Finance

BY THE R i  S COMMITTEE BY
1 I N  THE HOUSE REQUEST OF .HE GOVERNOR

2 HOUSE B I L L  NO.  5 3 3

3 I N  THE L E G I S LA TU RE  OF THE STATE OF ALASKA

4  FOURTEENTH L E G I S LA T U R E  -  SECOND S E SS IO N

5 A B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  i s s u a n c e  o f  t a x - e x e m p t ,

7 s t a t e - g u a r a n t e e d  r e v e n u e  b o n d s  b y  t h e  A l a s k a  H o u s i n g

8 F i n a n c e  C o r p o r a t i o n  t o  f i n a n c e  m o r t g a g e s  f o r  q u a l i f y -

9 i n g  v e t e r a n s  u n d e r  AS 1 8 . 5 6 ;  a n d  p r o v i d i n g  f o r  a n

10  e f f e c t i v e  d a t e . "

L I  BE  I T  ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

12 *  S e c t i o n  1 .  F o r  t h e  p u r p o s e  o f  a s s i s t i n g  t h e  A l a s k a  H o u s i n g  F i n a n c e

13 C t r p o r a t i o n  t o  p r o v i d e  m o n e y  f o r  t h e  p u r c h a s e  o f  m o r t g a g e s  made  f o r  r e s i -

14 d e n c e s  f o r  q u a l i f y i n g  v e t e r a n s  u n d e r  AS 1 8 . 5 6 ,  t a x - e x e m p t  r e v e n u e  b o n d s  o f

15 t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  a s  t o

16 p r i n c i p a l  a n d  i n t e r e s t  b y  t h e  s t a t e  i n  t h e  p r i n c i p a l  a m o u n t  o f  n o t  m o r e

17 t h a n  $ 6 0 0 , 0 0 0 , 0 0 0 .  T h e  f u l l  f a i t h ,  c r e d i t ,  a n d  r e s o u r c e s  o f  t h e  s t a t e  a r e

18 p l e d g e d  t o  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  t h e s e  b o n d s ,  an d

19 t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  t h e  b o n d s  a r e  s e c u r e d  b y  t h e  g e n e r a l  o b l i -

2 0  g a t i o n  o f  t h e  S t a t e  o f  A l a s k a .  A s t a t e m e n t  o f  t h i s  p l e d g e  m u s t  b e  p r i n t e d

2 1  o n  t h e  f a c e  o f  t h e  b o n d s  a n d  m u s t  b e  s i g n e d  i n  m a n u a l  o r  f a c s i m i l e  f o r m  by

22  t h e  g o v e r n o r .  T h e  p r o v i s i o n s  o f  AS 3 7 . 1 5  d o  n o t  a p p l y  t o  t h e  b o n d s .  The

23  b o n d s  s h a l l  b e  s o l d  b y  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  u n d e r  AS 1 8 . -

2 4  5 6  a t  p u b l i c  s a l e  i n  a m o u n t s  a n d  a t  t i m e s  a p p r o v e d  b y  t h e  s t a t e  b o n d  c o n -

25  m i t t e e .  T h e  g u a r a n t e e  a u t h o r i z e d  b y  t h i s  s e c t i o n  i s  i n  a d d i t i o n  t o  t h e

2 6  g u a r a n t e e s  a u t h o r i z e d  b y  s e c .  5 ,  c h .  3 5 ,  SLA 1 9 8 2 ;  b y  s e c .  1 ,  c h .  8 1 ,  SLA

2 7  1 9 8 3 ;  a n d  b y  s e c .  1 ,  c h .  1 1 5 ,  SLA 198- ' - .

2 8  *  S e c .  2 .  I f  t h e  q u e s t i o n  s e t  o u t  i n  s e c .  4  o f  t h i s  A c t  i s  a p p r o v e d  by

2 9  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  who  v o t e  o n  t h e  q u e s t i o n ,  t h e  A l a s k a

-1- HB 533



ALASKA HGj SING FINANCE CORPORATION

Veterans Mortgage Program 

Information as of December 31, 1985

Veterans Bonds

1982
1983
1984

Loans Made:

Authorized

$400.0 million 
$500.0 million 
$700.0 million

FY 83 
FY 84 
FY 85 
FY 86

2,484
4,016
2,507

840

Issued

$400.0 million 
$405.0 million 
?'• 2-5 million

Balance Remaining

$ 95.0 million 
$247.5 million

$ 54,376,200 
467,310,100 
289,507,600 
101 ,838,150

9,847 $913.032.050

FY 86 through December 31, 1985

Total AHFC Loans 2,718 100%
AHFC Loans to Qualified Veterans 840 31%

Summary of Projected Veterans Mortgage Bond Issues

Calendar Total Bond
Year  Issuance 1984 Authorization 1986 Authorization

1986 $302.5 . $247.5
1987 302.5
1988 242.5 

$84775

Eligibility under the Veterans Mortgage Program is restricted by Federal 
requirements to those veterans who entered the service prior to January 1,
1977 and who have not been out of the service for more than 30 years.

In addition to the requirement for State authorization, Veterans Mortgage 
Bonds are subject to a Federally imposed calendar year cap of $302.5 million.

The tax proposal recently passed by the House and currently under review by 
the Senate places the Veterans Mortgage Bonds under a State ceiling of $200 
million. The new ceiling would apply to Industrial Development Bonds, 
Qualified Mortgage (First Time Homebuyer) Bonds, Multifamily Housing Bonds, 
Qualified Non-Profit Agency Bonds, and Veterans Mortgage Bonds, Thus, housing 
bonds, including those for veterans, would be required to compete for their 
share of the $200 million State cap.

The uncertainties associated with the recent tax bill currently preclude the 
issuance f Veterans Mortgage Bonds.



DATE 1/31/86

A L A S K A  H O U S I N G  F I N A N C E  C O R P O R A T I O N
STATE GUARANTEED BONOS - VETERANS MORT.

L O A N  S U H H A R V  M O R T G A G E S  P U R C H A S E D

FY 1 9 0 4 X FY 1 9 8 5 X FY 1 9 8 6  THRU( 1 / 3 1 / 0 6 ;
— — — — — — — —

SALES  P R IC E 1 2 9 , 8 7 7 1 3 0 , 7 7 4 1 3 4 , 9 1 3

A P P R A I S E D  VALUE 1 3 2 , 5 7 3 1 3 3 , 3 3 6 1 40  , 7 2 5

NOTE AMOUNT 1 1 8 , 3 8 2 1 1 5 , 4 8 0 1 2 0 , 8 0 4

MONTHLY INCOME 5 , 0 0 9 4 , 8 7 4 5 , 0 2 1

AGE OF BORROWER 3 B . 4 3 8 . 7 3 9 . 1

S I Z E  OF HOUSEHOLD 3 . 1 3 . 1 3 . 3

LOAN TO SALES P R I C E  RAT IO 8 9  . 5 0 X 8 8 . 3 1 X 89  . 5 4 %

WE IGHTED  AVG I N T .  RATE 9 . 5 1 X 1 0 . 4 9 X 9 . 7 1 X

MONTHLY P f i l 9 0 2  . 0 1 1 , 0 5 5  , 8 8 1 , 0 0 4 . 2 5

DWELL ING T Y P E . . S FR 3 , 4 3 3 85  . 4 0 2 , 1 7 9 8 6  . 9 2 8 2 2 8 7 . 0 2
CONDO 3 6 2 9 . 0 1 1 9 3 7 . 7 0 3 2 3 . 4 2
DUPLX 91 2 . 2 7 2 2 . 8 6 7 . 7 5
PUD 1 2 8 3 . 1 9 92 3 . 6 7 6 0 6 . 4 1
MOHM 2 . 0 5 1 7 . 6 8 1 5 1 . 6 0
T R I - P L E X 4 . 1 6 0 . 0 0
FOUR PLEX 0 . 0 0

N E W / E X I S T I N G . . . . N E W 2 , 0 4 6 5 0 . 9 5 1 , 2 1 0 4 8 . 2 6 3 8 7 41 . 3 5
E X I S T I N G 1 , 9 7 0 4 9 . 0 5 1 , 2 9 7 51 . 7 4 5 4 9 5 8 . 6 5

1 ST T IME  HOMEOWNER . .YES 1 , 3 8 5 3 4 . 4 9 9 2 1 3 6 . 7 4 3 2 1 3 4 . 2 9
NO 2 , 8 3 1 6 5  . 5 1 1 , 5 0 6 6 3  . 2 6 6 1 5 65  . 7 1

INSURANCE  T Y P E .................FHA 0 . 0 0
VA 1 , 5 9 6 3 9 . 7 4 1 , 1 2 2 4 4 . 7 5 41 2 4 4 . 0 2
CONVA 2 , 4 2 0 B O . 2 6 1 , 3 8 5 5 5  . 2 5 5 2 4 5 5  . 9 8

E L I G I B I L I T Y ...........................STVA 4 , 0 1 8 1 0 0 . 0 0 2 , 5 0 7 1 0 0 . 0 0 9 3 6 1 0 0 . 0 0
NON -STVA 0 . 0 0

O R IG .  P R I N C I P A L  BALANCE 4 6 7  , 3 1 0 , 1 0 0 . 0 0 2 8 9 , 5 0 7 , 6 0 0 . 0 0 1 1 3  , 0 7 2  , 2 5 0  . 0 0

ORIG. NUMBER OF LOANS 4 '01 6 2,507 936



THIS DOCUMENT HAS BEEN REPHOTOGRAPHED 
TO ASSURE LEGIBILITY
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Introduced: 1/31/86
Referred: House Special Committee on
State Loans and Finance

BY THE RULES COMMITTEE BY
1 IN  THE HOUSE REQUEST OF THE GOVERNOR

2 HOUSE B I L L  NO. 5 3 3

3 I N  THE L E G I S L A T U R E  OF THE STATE OF ALASKA

4  FOURTEENTH L E G I S L A T U R E  - SECOND S E S S IO N

5 A B I L L

6 F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  t h e  i s s u a n c e  o f  t a x - e x e m p t ,

7 s t a t e - g u a r a n t e e d  r e v e n u e  b o n d s  b y  t h e  A l a s k a  H o u s i n g

8 F i n a n c e  C o r p o r a t i o n  t o  f i n a n c e  m o r t g a g e s  f o r  q u a l i f y -

9 i n g  v e t e r a n s  u n d e r  AS 1 8 . 5 6 ;  a n d  p r o v i d i n g  f o r  a n

1 0  e f f e c t i v e  d a t e . "

1 1  BE I T  ENACTED BY THE L E G I S LA T U R E  OF THE STATE OF ALASKA:

1 2  *  S e c t i o n  1 .  F o r  t h e  p u r p o s e  o f  a s s i s t i n g  t h e  A l a s k a  H o u s i n g  F i n a n c e

13  C o r p o r a t i o n  t o  p r o v i d e  m o n e y  f o r  t h e  p u r c h a s e  o f  m o r t g a g e s  made  f o r  r e s i -

1 4  d e n c e s  f o r  q u a l i f y i n g  v e t e r a n s  u n d e r  AS 1 8 . 5 6 ,  t a x - e x e m p t  r e v e n u e  b o n d s  o f

15  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  a s  t o

1 6  p r i n c i p a l  a n d  i n t e r e s t  b y  t h e  s t a t e  i n  t h e  p r i n c i p a l  a m o u n t  o f  n o t  m o r e

17 t h a n  $ 6 0 0 , 0 0 0 , 0 0 0 .  T h e  f u l l  f a i t h ,  c r e d i t ,  a n d  r e s o u r c e s  o f  t h e  s t a t e  a r e

18 p l e d g e d  t o  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  t h e s e  b o n d s ,  a n d

19 t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  t h e  b o n d s  a r e  s e c u r e d  b y  t h e  g e n e r a l  o b l i -

2 0  g a t i o n  o f  t h e  S t a t e  o f  A l a s k a .  A s t a t e m e n t  o f  t h i s  p l e d g e  m u s t  be  p r i n t e d

2 1  o n  t h e  f a c e  o f  t h e  b o n d s  a n d  m u s t  be  s i g n e d  i n  m a n u a l  o r  f a c s i m i l e  f o r m  b y

2 2  t h e  g o v e r n o r .  T h e  p r o v i s i o n s  o f  AS 3 7 . 1 5  d o  n o t  a p p l y  t o  t h e  b o n d s .  T h e

2 3  b o n d s  s h a l l  b e  s o l d  b y  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  u n d e r  AS 1 8 . -

2 4  56  a t  p u b l i c  s a l e  i n  a m o u n t s  a n d  a t  t i m e s  a p p r o v e d  b y  t h e  s t a t e  b o n d  c om -

2 5  m i t t e e .  T h e  g u a r a n t e e  a u t h o r i z e d  by  t h i s  s e c t i o n  i s  i n  a d d i t i o n  t o  t h e

2 6  g u a r a n t e e s  a u t h o r i z e d  b y  s e c .  5 ,  c h .  3 5 ,  SLA  1 9 8 2 ;  by  s e c .  1 ,  c h .  8 1 ,  SLA

2 7  1 9 8 3 ;  a n d  b y  s e c .  I ,  c h .  1 1 5 ,  S LA  1 9 8 4 .

2 8  *  S e c .  2 .  I f  t h e  q u e s t i o n  s e t  o u t  i n  s e c .  4  o f  t h i s  A c t  i s  a p p r o v e d  b y

2 9  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  who v o t e  o n  t h e  q u e s t i o n ,  t h e  A l a s k a

-1- HB 533
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1 H o u s i n g  F i n a n c e  C o r p o r a t i o n  may  i s s u e  n o t  m o r e  t h a n  t h e  p r i n c i p a l  a m o u n t  o f

2  $ 6 0 0 , 0 0 0 , 0 0 0  o f  i t s  r e v e n u e  b o n d s  t h a t  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  a s  t o

3 p r i n c i p a l  a n d  i n t e r e s t  b y  t h e  s t a t e ,  t h e  p r o c e e d s  o f  w h i c h  a r e  t o  b e  e x -

4  p e n d e d  b y  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  t o  p r o v i d e  m o n e y  f o r  t h e

5 p u r c h a s e  c f  m o r t g a g e s  made  f o r  r e s i d e n c e s  f o r  q u a l i f y i n g  v e t e r a n s  u n d e r

6 AS 1 8 . 5 6 .  T h e  a u t h o r i z a t i o n  i n  t h i s  s e c t i o n  t o  i s s u e  b o n d s  i s  i n  a d d i t i o n

7 t o  t h e  a u t h o r i z a t i o n s  t o  i s s u e  b o n d s  t h a t  a p p e a r  i n  s e c .  6 ,  c h .  3 5 ,  SLA

8 1 9 8 2 ;  i n  s e c .  2 ,  c h .  8 1 ,  SLA 1 9 8 3 ;  a n d  i n  s e c .  2 ,  c h .  1 1 5 ,  S LA  1 9 8 4 .

9 *  S e c .  3 .  As  u s e d  i n  t h i s  A c t ,  a  q u a l i f y i n g  v e t e r a n  i s  a  p e r s o n  w i . j  i s

10  a  " q u a l i f i e d  v e t e r a n "  a s  t h a t  t e r m  i s  d e f i n e d  o r  may  b e  s u b s e q u e n t l y  d e ­

l l  f i n e d  u n d e r  2 6  U . S . C .  1 0 3 A  ( M o r t g a g e  S u b s i d y  B o n d  T a x  A c t  o f  1 9 8 0 ) .

1 2  *  S e c .  4 .  T h e  q u e s t i o n  o f  t h e  s t a t e  g u a r a n t y  o f  b o n d s  r e f e r r e d  t o  i n

L3 t h i s  A c t  s h a l l  b e  s u b m i t t e d  t o  t h e  q u a l i f i e d  v o t e r s  o f  t h e  s t a t e  a t  t h e

14  g e n e r a l  e l e c t i o n  t o  b e  h e l d  o n  N o v e m b e r  4 ,  1 9 8 6 ,  a n d  s h a l l  r e a d  s u b s t a n -

15 t i a l l y  a s  f o l l o w s :

16 P R O P O S I T I O N

17  S t a t e  G u a r a n t e e d  V e t e r a n s  R e s i d e n t i a l

18  M o r t g a g e  B o n d s  $ 6 0 0 , 0 0 0 , 0 0 0

19 S h a l l  t h e  S t a t e  o f  A l a s k a  u n c o n d i t i o n a l l y  g u a r a n t e e

2 0  a s  a  g e n e r a l  o b l i g a t i o n  o f  t h e  s t a t e ,  t h e  p a y m e n t  o f

2 1  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  r e v e n u e  b o n d s  o f  t h e

2 2  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  i s s u e d  i n  t h e

2 3  p r i n c i p a l  a m o u n t  o f  n o t  m o r e  t h a n  $ 6 0 0 , 0 0 0 , 0 0 0  f o r

2 4  t h e  p u r p o s e  o f  p u r c h a s i n g  m o r t g a g e s  made  f o r  r e s i -

2 5  d e n c e s  f o r  q u a l i f y i n g  v e t e r a n s ,  a s  d e f i n e d  b y  l a w ?

26  B o n d s  Y e s  [  ]

2 7  B o n d s  No [  ]

2 8  *  S e c .  5 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . -

2 9  1 0 . 0 7 0 ( c ) .

HB 533 -2-



ALASKA HOUSING FINANCE CORPORATION

Veterans Mortqaqe Program 

Information as of December 31. 1985

Veterans Bonds

1982
1983
1984

Loans Made:

Authorized

$400.0 million 
$500.0 million 
$700.0 million

FY 83 
FY 84 
FY 85 
FY 86

2,484
4,016
2,507

840

Issued

$400.0 million 
$405.0 million 
$452.5 million

Balance Remaining

$ 95.0 million 
$247.5 million

$ 54,376,200 
467,310,100 
289,507,600 
101,838,150

9,847

FY 86 through December 31, 1985

Total AHFC Leons 2,718 100%
AHFC Loans to Qualified Veterans 840 31%

Summary of Projected Veterans Mortgage Bond Issues

Calendar Total Bond
Year Issuance 1984 Authorization 1986 Authorization

1986 $302.5 $247.5 $ 55.0
1987 302.5 302.5
1988 242.5 242.5

$847.5 $247.5 $600.0

Eligibility under the Veterans Mortgage Program is restricted by Federal 
requirements to those veterans who entered the service prior to January 1,
1977 and who have not been out of the service for more than 30 years.

In addition to the requirement for 5tate authorization, Veterans Mortgage 
Bonds are subject to a Federally imposed calendar year cap of $302.5 million.

The tax proposal recently passed by the House and currently under review by 
the Senate places the Veterans Mortgage Bonds under a State ceiling of $200 
million. The new ceiling would apply to Industrial Development Bonds, 
Qualified Mortgage (First Time Homebuyer) Bonds, Multifamily Housing Bonds, 
Qualified Non-Profit Agency Bonds, and Veterans Mortgage Bonds. Thus, housing 
bonds, including those for veterans, would be required to compete for their 
share of the $200 million State cap.

The uncertainties associated with the recent tax bill currently preclude the 
issuance of Veterans Mortgage Bonds.



DATE 1/31/86
A L A S K A  H O U S I N G  F I N A N C E  C O R P O R A T I O N

STATE GUARANTEED BONDS - VETERANS HORT.
L O A N  S U M M A R Y  M O R T G A G E S  P U R C H A S E O

FY 1 9 8 4 X FY 1 9 8 5 X FY 1 3 8 6  THRU ( 1 / 3 1 / 8 6 ]
-  — - ------

SALES  P R I C E 1 2 8 , 8 7 7 1 3 0 , 7 7 4 1 3 4 , 9 1 3

A P P R A I S E D  VALUE 1 3 2 , 5 7 3 1 3 3 , 3 3 6 1 40  , 7 2 5

NOTE AMOUNT 1 1 6 , 3 8 2 1 1 5 , 4 8 0 1 2 0 , 8 0 4

MONTHLY INCOME 5 , 0 0 9 4 , 8 7 4 5 , 0 2 1

AGE OF BORROWER 3 8 . 4 3 8 . 7 3 9 . 1

S I Z E  OF HOUSEHOLD 3 . 1 3 . 1 3 . 3

LOAN TO SA LES  P R I C E  RAT IO 8 9  . 5  911 8 8 . 3 1 X 8 9 . 5 4 X

WEIGHTED AVG I N T .  RATE 9 . 5 1 ) 1 1 0 . 4 9 X 9 . 7 1 X

MONTHLY P & I 9 8 2  . 0 1 1 , 0 5 5  . 8 8 1 , 0 3 4 . 2 5

DWELL ING T Y P E . . SFR 3 , 4 3 3 8 5  . 4 8 2 , 1 7 9 8 6  . 9 2 8 2 2 8 7 . 8 2
CONDO 3 6 2 9 . 0 1 1 9 3 7 . 7 0 3 2 3 . 4 2
DUPLX 91 2 . 2 7 2 2 . 8 8 7 . 7 5
PUD 1 2 8 3 . 1 9 9 2 3 . 6 7 6 0 6 . 4 1
MOHM 2 . 0 5 1 7 . 6 8 1 5 1 . 6 0
T R I - P L E X 4 . 1 8 0 . 0 0
FOUR PLEX 0 . 0 0

N E W / E X I S T I N G . . . . NEW 2 , 0 4 6 5 0 . 9 5 1 , 2 1 0 4 8 . 2 6 3 8 7 41 . 3 5
E X I S T I N G 1 , 9 7 0 4 9 . 0 5 1 , 2 9 7 51 . 7 4 5 4 9 5 8 . 6 5

1 S T  T IME  HOMEOWNER . . YES 1 , 3 8 5 3 4 . 4 9 9 2 1 3 6 . 7 4 3 2 1 3 4 . 2 9
NO 2 , 6 3 1 6 5  . 5 1 1 , 5  B6 6 3 . 2 6 6 1 5 6 5  . 7 1

INSURANCE  T Y P E .................FHA 0 . 0 0
VA 1 , 5 9 6 3 9 . 7 4 1 , 1 2 2 4 4 . 7 5 4 1 2 4 4 . 0 2
CONVA 2 , 4 2 0 6 0 . 2 6 1 , 3 8 5 5 5 . 2 5 5 2 4 5 5 . 9 8

E L I G I B I L I T Y ...........................STVA 4 , 0 1 6 1 0 0 . 0 0 2 , 5 0 7 1 0 0  . 0 0 9 3 6 1 0 0  . 0 0
NON-STVA 0 . 0 0

O R IG .  P R I N C I P A L  BALANCE 4 8 7  , 3 1 0 , 1 0 0 . 0 0 2 8 9  , 5 0 7 , 6 0 0  . 0 0 1 1 3  , 0 7 2 ! , 2 5 0  . 0 0

ORIG. NUMBER OF LOANS 4,016 2,507 936



B I L U  S t l E P F l l U Q  
a a v cnuon

S t a t u  O r  A L i V Z A
a r r i c c  q t  t m c  (JCVJCflHOR 

J j ?  m u . ?

February 14, 1985

The Honorable Ted Stevens 
United State* Senate 
522 Hart Building 
Washington, D C  207510

Dear Senator Stevens i

The U.S. House of Representatives recently approved H.R. 3838, the 
Tax Raform Aot of 1985, whioh has been sent to the tK B .  Senate 
for consideration, The purpose of this letter is to inform you 
of how the provisions on tax-exempt bonding would affect the 
state of Alaska and to rsquaat your continued assistance to 
preserve the benefits of tax-exempt bond financing as an essen­
tial component of capital financing in Alaska.

Presently, the state has a federal bond calling of $702,5 million 
far three types of tax exempt bonder industrial development 
bonds ($200 million), qualified mortgage bonds ($200 million) , 
and veterans mortgage bonds ($302.5 million), plus an unlimited 
volume for other major types, such’ aa multifamily housing bonds 
and qualified nonprofit agency bonds (e.g., hospitals). Under 
the House tax bill, the volume limit for all of these purposes 
(and certain others) would be $200 million. This is a deorsase 
of over 70 percent. Ro other state is so severely impacted.

Without belaboring the point, it is clear that the House tax bill 
unfairly impacts Alaska in the tax-exempt bond provisions. How­
ever, we also realize that in the current fiscal environment,
Borne sacrifices must be made, and our requests for assistance ar« 
made in that light.

With respect to the volume cap, ws have two recommendations.
First, we recommend that efforts be made to remove veterans 
mortgage bonds from the cap. This ahange would affect five 
states and a relatively small amount of bonds, as is ihovn on the 
attachmant. While bond issues may primarily be a tax matter for 
the federal government, wa believa that on a state-by-state basis 
thi* is a programmatic issue aoncsrnir.g men and woman vho have 
served their nation well. We have already received a n  indication 
that the other four affected states are willing to assist in a 
coordinated effort to remove veterans mortgage bonda from the 
volum* cap, Pleass let us know if we can assist your office in 
this effort,
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Second# we request your assistance in getting the volume floor 
for states with small population* raised from $200 million to 
$300 million* This change would affect 17 states and amounts to 
a total possible increase of about $1,5 billion in bonds* Ws 
believe this changa would gc a long way in minimising the nega­
tive impacts of this tax bill on low-populatton states, Please 
note that even with such a modification, a low-populaticn atats 
would have a reduction in its maximum tax-exempt bond oeiling of 
over 25 percent.

wo also ask your help in obtaining a transitional exemption from 
the bill for the Alaska industrial Development authority 
(AIDA) Had Dog project. AIDA applied last summer for a ruling 
from the Internal Revenue Service on the project and expects to 
receive shortly a favorable ruling treating the port portion of 
the project as qualifying for tax-exempt financing under existing 
law. The bill would not change the basic rule that ports - of this 
type qualify for tax-exempt financing, The bill dosaf however; 
narrow the actual elements of the port that qualify, Ws would 
like to be able to carry out this financing under the law as now 
in affect and as dealt with in the ruling. A draft of language 
that would grant the exemption is atteched for your c o n s i d e r a­
tion.

Finally; there is the matter of "sunset'1 provisions. In this 
case, the tax bill has one very positive provision in that it 
eliminates the December 31, 1906, eunaat on "small issue" indus­
trial development bonds* This specific provision is particularly 
helpful to Alaska, and we strongly urge you to saa that it io 
retained. The other sunset date is for qualified mortgage bonds 
which are now due to aunset on. Deceouber 31, 1987* This date is 
not changed by the tax bill. If total bond ieouance is going to 
be as restricted aa the tax bill mandates, then at least 
extension or elimination of this sunset should be granted to 
provide soma relief.

If you would like any additional information, such as the number 
of homes financed, new investments generated, and ao forth, 
please contact ue. Thank you again for your past assistance and 
future efforts.

Sincerely,

Bill Sheffield 
Governor

cot John W. Katz, Special Counsel 
State/Pederal Relations
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T h a  a m e n d m e n t s  r a« d«  b y  o & t t l c m  7 0 1  s h a l l  n o t  a p p l y  t o  o b l i g t t i g n a  

o i i b a t a n t i a l l y  a l t  o f  t h *  p r o c a a d o  o f  w h i c h  a r e  t o  h a  t i i * d  t o  p r o v i d e  

f i n a n c i n g  f o r  c  d o c k  a n d  d l r a c t l y  r a l a t e d  a t c r a g a  f a c i l i t i e s  w h i c h  a r e  p a f f c  

o f  a  t r a n s p o r t a t i o n  p r o j e c t  t c  w h i c h  a  B t a t e  l a f i a l a t u r e  * p p ? o p * i « t a d ,  

a f f a c t i v a  J u l y  1 ,  1 9 5 5 ,  ( 1 3  $ 1 2 , 0 0 0 , 0 0 0  i o  u c a a y  o r  m a r k e t a b l e  a a c u r i t U t  

a n d  ( 2 )  n o t e s  ( o r  o t h e r  a v i d t n c *  o f  d a b t )  r s p r a a a a s i t t s  p r i o r  l o a n *  f r o m  t h a  

S c a t *  o s  i t i  i n a t r u m a n t a l i f c i e a  t o  p i m n a  o r  b u s i n a a a  I n  t h a  S t a t a  w i t h  a a  

a g g r a g a t t  u n p a i d  p r i n c i p a l  b a l a n c a  i n  a x c a t i  o f  $ 1 3 0 , 0 0 0 , 0 0 0 *  T h a  e g g * * -  

H i c a  f a c e  a m o u n t  o f  o b L i ^ a t i o n a  ( a w o l u a i v a  o f  r e f u n d i n g  o b l i g a t i o n s )  t o  

w h i c h  t h i s  p a r a g r a p h  a p p l i e s  s h a l l  n o t  » w c « * d  $ 1 7 5 , 0 0 , 0 0 0 *



A T T A f f i M s i r r

ALASKA HOtraiHO T i m m  CORFOfiATtQR

m S H A f l g  B O H P S  V P LUM B  CAP 8

S t a t e
y a i m i  C i p  
( o i l  l i o n * )

A l e e k e $ 3 0 2 , 5
C a l i f o r n i a ' 3 4 0 . 0
O r e g o n 3 8 4 . 0
T e x a s 2 5 0 , 0
W i e e o n B i n 9 3 . 0

. . 2 2 R L . $ 1 , 3 6 9 , 5

B F P S C T  O F  5 2 0 0  M t L L I O S  V SR g t J g  $ 3 Q Q  M H a i Q H . M L T O E  F I O O K  
( a o o u a t i  i n  a l t l l c f l *  o £  d o l l i e v i

A f f e c t e d  S t a t e
V o l u m *  u n i s r

$ 2 0 0  m u o n  F l o o r  *
V o l ' u a e  t i n d e r  

$ 3 0 0  M i l l i o n  F l o e  s'

A l a s k a $  2 0 0 t  3 0 0
D e l a w a r e 2 0 0  . 3 0 0
O i f l t *  o f  C o l u m b i a 2 0 0 3 0 0
H e w i t t 2 0 0 3 0 0
I d a h o 2 0 0 3 0 0
H e i n e 2 0 3 3 0 0
' k m t f f l u 2 0 0 3 0 0
S e b r e e h a 2 8 4 3 0 0 -
t f a v a d a 2 0 0 3 0 0
S e w  H e m p ( h i r e 2 0 0 3 0 0
tterw M e x i c o 2 4 3 5 0 0
I f o r t h  D a k o t a 2 0 0 3 0 0
R h o d e  I t l a n d 2 0 0 3 0 0
S o u t h  D a k o t a 2 0 0 3 0 0
U t s l : 2 7 8 ■ 3 0 0
V a r m i n t 2 0 0 3 0 0
W f a & l a ^ 2 0 0 3 0 0

T O T A L S 3 . 6 0 8
. . . , . m w y

*  7 a l u m »  c a p  i «  t h e  g r e a t e r  o f  $ 1 7 3  p e r  c a p i t a  o p  t h a  f l o o r  r o n u n f c

a d ,  1





O r i g i n a l  s p o n s o r s :  D u n c a n ,  M . M . M i l l e r ,
Su 1 ,  e t  a l .

BY THE HOUSE S P E C IA L  
I N  THE HOUSE COMMITTEE ON STATE LOANS

CS FOR HOUSE B I L L  NO.  5 3 0  ( L o a n s )  am

I N  THE L E G I S L A T U R E  OF THE STATE OF ALASKA

FOURTEENTH L E G I S L A T U R E  -  SECOND S E S S IO N

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  r e f i n a n c i n g  l o a n s  u n d e r  t h e

s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m ;  a n d  p r o v i d i n g  

f o r  a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY  THE L E G I S L A T U R E  OF THE STATE  OF ALASKA :

*  S e c t i o n  1 .  AS 1 8 . 5 6 . 0 9 8 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  T h e  c o r p o r a t i o n  s h a l l  e s t a b l i s h  a  s p e c i a l  m o r t g a g e  l o a n  

u r c h a s e  p r o g r a m .  U n d e r  t h e  s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m ,  

t h e  c o r p o r a t i o n  may  p u r c h a s e  r e f i n a n c i n g  l o a n s  o r  f i r s t  o r  s e c o n d  

m o r t g a g e  l o a n s ,  i n c l u d i n g  g r a d u a t e d  p a y m e n t  m o r t g a g e :  l o a n s , m a d e  f o r  

t h e  p u r c h a s e ,  i m p r o v e m e n t ,  o r  r e h a b i l i t a t i o n  o f  r e s i d e n c e s .

*  S e c .  2 .  AS  1 8 . 5 6 . 0 9 8 ( f )  i s  a m e n d e d  t o  r e a d :

( f )  I n  t h i s  s e c t i o n  a n d  i n  AS 1 8 . 5 6 . 0 9 9 ,

( 1 )  " g r a d u a t e d  p a y m e n t  m o r t g a g e  l o a n "  m e a n s  a  m o r t g a g e  l o a n  

t h e  t e r m s  o f  w h i c h  p r o v i d e  f o r  m o n t h l y  p r i n c i p a l  a n d  i n t e r e s t  p a y m e n t s  

w h i c h

( A )  d u r i n g  t h e  f i r s t  y e a r  o f  t h e  m o r t g a g e  l o a n  a r e  

l o w e r  t h a n  t h e  m o n t h l y  p r i n c i p a l  a n d  i n t e r e s t  p a y m e n t s  t h a t  w o u l d  

b e  r e q u i r e d  u n d e r  t h e  t e r m s  c f  a  l e v e l  p a y m e n t  m o r t g a g e  l o a n  m ade  

a t  t h e  s am e  i n t e r e s t  r a t e ;  a n d

( B J  d u r i n g  s u b s e q u e n t  y e a r s  o f  t h e  m o r t g a g e  l o a n  a r e  

g r a d u a t e d  t o  p r o v i d e  f o r  t h e  s ame  r e t u r n  o v e r  t h e  t e r m  o f  t h e  

l o a n  t h a t  w o u l d  h a v e  b e e n  p r o v i d e d  b y  a  l e v e l  p a y m e n t  m o r t g a g e  

l o a n  made  a t  t h e  same i n t e r e s t  r a t e ;

( 2 )  " m o r t g a g e  l o a n "  i n c l u d e s  a  b e n e f i c i a l  i n t e r e s t  o r

Offered: 2/12/86
. eferred: Finance

-1- CSHB 5 3 0 (Loans) am



1  p a r t i c i p a t i o n  i n  a  m o r t g a g e  l o a n ;

2  [ ( 3 )  REPEALED ]

3 ( 3 )  " r e f i n a n c i n g  l o a n "  m e a n s  a  l o a n  r e f i n a n c i n g  o n e  o f  t h e

4 f o l l o w i n g  l o a n s  t h r o u g h  a n o t h e r  m o r t g a g e  l o a n  t h e  a m o u n t  o f  w h i c h  may

5  n o t  e x c e e d  t h e  u n p a i d  b a l a n c e  o f  t h e  l o a n  b e i n g  r e f i n a n c e d  p l u s  c l o s -

6 i n g  c o s t s :

7 ( A )  a  f i r s t  o r  3 e c o n d  m o r t g a g e  l o a n  p u r c h a s e d  u n d e r

8 ( a )  o f  t h i s  s e c t i o n ;

9 ( B )  a  l o a n  f o r  w h i c h  t h e  i n t e r e s t  r a t e  i s  e s t a b l i s h e d

1 0  u n d e r  AS 4 4 . 4 7 . 4 1 0 ( a ) ;  o r

1 1  ( C )  a  l o a n  f o r  w h i c h  t h e  i n t e r e s t  r a t e  i s  e s t a b l i s h e d

12  u n d e r  AS 4 4 . 4 7 . 4 1 0 ( b )  o t h e r  t h a n  a  n o n c o n f o r m i n g  h o u s i n g  l o a n  o r

1 3  a  n o n o w n e r  o c c u p i e d  h o u s i n g  l o a n ;

1 4  ( 4 )  " r e s i d e n c e "  m e a n s  a n  o w n e r - o c c u p i e d ,  s i n g l e - f a m i l y

1 5  r e s i d e n c e ,  i n c l u d i n g  a  m o b i l e  h o m e ,  o r  a n  o w n e r - o c c u p i e d  d u p l e x ,

1 6  t r i p l e x  o r  f o u r p l e x .

1 7  *  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . -

1 8  1 0 . 0 7 0 ( c ) .

CSHB 5 3 0 (Loans) am -2-



Presently the Alaska Housing Finance Corporation does not have a program that 
allows current AHFC borrowers the option of refinancing their existing home 
loans. This is an undesirable situation because interest rates have dropped 
substantially lately, and if refinancing of AHFC loans were permitted, both
borrowers and AHFC could achieve considerable savings. For instance:

• Currently, AHFC has nearly 10,000 loans totaling over $1 billion 
at an interest rate of 11-1/8% and above.

a  In the current market, interest rates to borrowers under AHFC's 
taxable program would range from 10% to about 10-5/8%, depending 
upon the size of the loan.

• Although it will vary depending upon a borrower's current interest
rate, we estimate that the average current borrower with a mortgage 
interest rate of 11-1/8% and above should save about $700 a month 
in interest if they were able to refinance under AHFC's current 
loan programs.

• All new AHFC loans are assumable, so in most cases a borrower would 
be refinancing from a non-assumable loan to an assumable loan.

• The majority of the loans expected to be .'■•’financed under the 
program would be of a type requiring increases in the payments 
beginning in the fourth year. While these increases will be 
applied to the principal balance of the loan, they will result in 
the borrowers having less funds available to meet other living 
expenses. The new loan provided the borrowers would also have the 
increasing payment structure; however, an additional 3 years 
"grace" period would be provided.

• AHFC also benefits in two significant ways. First, since its 
current cost of capital is lower than before, less subsidy is 
needed per loan. Second, a decrease in a borrower's monthly 
payment will make it easier for a borrower to pay and, hence, 
decrease the likelihood of borrower default.

a  Finally, the entire Alaskan economy should benefit, since the 
reduced monthly payment would result in the borrowers having more 
money available to save or spend for other purposes.



February 6, 1986

The Honorable Jim Duncan 
Alaska House of Representatives 
P.O. Box V 
Juneau, AK 99811

Dear Representative Duncan:

You requested an explanation of what effect the ability to refinance the 
Corporation's existing loans will have on AHFC. I am unable to give a very 
precise estimate, since I don't know how many AHFC borrowers will choose to 
refinance.

According to various lenders, it will cost about 3% to refinance. Current 
interest rates for non-veterans will range between 10% and 10-5/8%, depending 
upon the size of the loan (9% for the first $90,000 for a qualified veteran). 
AHFC currently has approximately 10,000 loans totaling about $1 billion in 
principal balance at an interest rate of 11-1/8% and above, with about half of 
these loans at 12% and above. Based upon this, it seems safe to assume that 
at a minimum, a few thousand loans totaling a few hundred million will choose 
to refinance. On balance, it also seems 3afe to assume that the average 
borrower who decides to refinance will save $200 a month or more in mortgage 
payments.

Savings will, of course, also accrue to AHFC. The refinancing of an existing 
high rate mortgage loan will enable the Corporation to retire outstanding high 
rate bonds. The bond agreements generally allow early retirement of the bonds 
only from prepayments of the loans purchased with their original proceeds.
The example below demonstrates the savings to the Corporation in what is 
expected to be a typical refinance:

Existing New
Bond Bond
Issue Issue

Total cost of funds 19.153 11.125
Mortgage rate ($125,000 loan)'*’ 14.250 10.375

Subsidy Level 4.903% .75%

Savings to AHFC 4.153%

* Based upon a subsidized rate applicable to the first $90,000 of the 
loan at 12.375% for the existing loan and 10% for the new loan.

Telephone (907 ) 276-5599
235 East 8th Avenue 

Third Floor
P.O. Box 101020 

Anchorage, Alaska 99510



The Honorable Jim Duncan 
February 6, 1986 
Page 2

The above example demonstrates that for the remaining term of the loan, the 
Corporation will be reducing the difference between the cost of its borrowing 
and the rate the mortgage is paying by 4.153%. This represents an annual 
savings to the Corporation as a result of the refinancing in excess of $5,000. 
At the same time, the borrower has reduced their interest rate from 14.25% to 
10.375%, representing an annual interest savings of over $4,500.

The benefit of converting from high rate debt to current rates is being split 
between the borrower and AHFC. In the example above, the total savings is 
8.028% (existing bond cost of 19.153% less estimated current cost of 11.125%). 
This savings is split as follows:

The savings to the Corporation, while accruing from the date of the refinance, 
becomes available to AHFC only upon complete retirement of a particular issue 
of bonds. This is the case since the mortgages, and the funds related to 
their earnings and prepayments, remain pledged to the bond issue until the 
last bondholder has been paid off.

While the refinancing activity will accelerate the date when the complete 
retirement of a particular high rate -bond issue is accomplished, the financial 
benefit of the refinancing is "tied up" until then. Prior to the complete 
retirement of the issue, what essentially is occurring is a reinvestment of 
the mortgage loan principal prepayments received pursuant to the refinancing 
at the rate of interest being paid on the bonds. Since these bonds have a 
yield to the investor as high as 18.375%, this reinvestment process has 
significant economic benefit to the Corporation.

For most of these bond issues, the final retirement date will be moved forward 
from 1990 or 1991 to 1988 or 1989. At that time, the Corporation will have 
paid off the bonds and the balance of the loans pledged to the issue will be 
released from their pledge to the bondholders and available to the Corporation 
for continuation of the Special Mortgage Loan Purchase Program.

It is important to note that while this effectively represents a return of the 
original up-front subsidy related to the pool of loans pledged to that 
particular bond issue, it is going to be received in the form of mortgage 
loans as opposed to cash or liquid investments. The Corporation would expect 
to use these mortgage loans to facilitate the financing of future loan 
production in much the same manner as they were originally utilized.

Reduced AHFC subsidy
Reduced mortgage rate to borrower

Total interest savings 8.028%



The Honorable Jim Duncan 
February 6, 1986 
Page 3

I once again want to advise you of our strong support for your bill, HB530. 
In a time of some rather downbeat economic news, it's heartening to have 
legislation that will save Alaska's money, boost the economy, and save the 
State money all at the same time!

Please let me know if I can provide any additional information.

Sincerely,

Dr. Ronald D. Lehr 
Executive Director



EXCER P T S  R E G A R D I N G  INTEREST RATE PROIECTIONS

Economic R e s e a r c h ,  J anua r y  1986  f r omCo l cknan  Sachs .

‘ W i t h  advance  r e f u n d i n g  a c t i v i t y  c r imped  by p o t e n t i a l  t a x  r e f o rm ,  w i t h  
l ong r a t e s  and the y i e l d  c u r v e  a l r e a d y  d i s c o u n t i n g  l ower  i n f l a t i o n  and 
s h o r t - t e r m  r a t e s  than now e x i s t ,  w i t h  n e g l i g i b l e  d e a l e r  s h o r t  p o s i t i o n s ,  
w i t h  a d i s c o u n t  r a t e  cut  u n l i k e l y  s o on ,  w i t h  economic a c t i v i t y  p i c k i n g  up 
s l o w l y  but  s u r e l y ,  and w i t h  imp l emen t a t i o n  o f  Granm-Rudnnan and s u b s t a n ­
t i a l l y  l owe r  o i l  p r i c e s  a p p a r e n t l y  t a ken  f o r  g r a n t ed ,  t h e r e  i s  l i t t l e  o r  no 
room in c u r r e n t  y i e l d s  t o  w i t h s ' a n d  c o n t r a r y  d e v e l o pmen t s .  Because such 
c o m f o r t  s h a t t e r i n g  ev en t ?  seem u n l i k e l y  in the  nex t  month o r  two,  bond 
y i e l d s  may f a l l  and the y i e l d  c u r v e  f l a t t e n  m od e s t l y  f u r t h e r ,  w i t h  a 
d i f f i c u l t - t o - t i m e  r e v e r s a l  now a more r e a l i s t i c  p r o s p e c t .  S h o r t - t e r m  
( 9 0 - d a y  d e a l e r - p l a c e d  commerc i a l  p a p e r ,  now 7 . 6 0% )  and l o n g - t e rm  ( 2 0 -  t o  
3 0 - y e a r  m a t u r i t y  T r e a s u r y  i s s u e s ,  now a r ound  9 . 4 0% )  i n t e r e s t  r a t e s  seem 
l i k e l y  t o  r i s e  7 5 - 1 0 0  b a s i s  p o i n t s  above c u r r e n t  l e v e l s  t h i s  y e a r ,  w i t h  
i n c r e a s i n g  r i s k  t h a t  t h i s  o c cu r s  s o one r  r a t h e r  t han l a t e r . '

P r o s p e c t s  f o r  F i n a n c i a l  Ma r k e t s  in 1986  f r om  Sa l omon B r o t h e r s  Inc

'As the  U . S .  economy g a t h e r s  s t r e n g t h  d u r i n g  the s p r i n g  o f  next  y e a r ,  
howeve r ,  t h e  d e c l i n e  in U . S .  i n t e r e s t  r a t e s  w i l l  come t o  a h a l t .  Th i s  
s l i d e  in r a t e s ,  wh i ch  began in May 1 9 84 ,  has o c c u r r e d  in the c o n t e x t  o f  
s l ow  U . S .  economi c  gr owth -  2 . 4% a t  an annua l  r a t e  s i n c e  the second q u a r t e r  
o f  1 9 8 4  -  and m od e r a t i n g  i n f l a t i o n .  The Fed wi I I c o n t i n u e  t o  s upp l y  r e s e r ­
ves l i b e r a l l y  t o  the bank i ng  sys tem,  such t h a t  eme rg i ng  upward p r e s s u r e  on 
i n t e r e s t  r a t e s  w i l l  be mo de s t .  However ,  the p r e s s u r e  w i l l  become more p r o ­
nounced in t he  second h a l f  o f  1 9 8 6 ,  when U . S .  economic gr owth is e xpec t ed  
t o  a v e r a g e  abou t  4% at  an annua l  r a t e ,  and as the ma r ke t s  a n t i c i p a t e  
s e v e r a l  a d d i t i o n a l  d e v e l o pmen t s :  * . . .

' Unde r  t h e s e  c i r c um s t a n c e s ,  l o n g - t e rm  bond y i e l d s  a r e  l i k e l y  t o  c l imb  
by 7 5 - 1 2 5  b a s i s  p o i n t s  f r om  t h e i r  l ows r eached e a r l y  in t he  y e a r .  Even 
though the  F e d e r a l  R e s e r v e  w i l l  e v e n t u a l l y  r e spond t o  t hes e  de ve l opmen t s ,  
' . t w i l l  be f o l  l owing ma r ke t  f o r c e s ,  r a t h e r  than l e a d i n g *
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Introduced: 1/31/86
Referred: Labor & Commerce, 
Health, Education & Social 
Services and Finance

BY DUNCAN,M.M.MILLER AND

III THE HOUSE LARSON

HOUSE BILL NO. 531 

IN THE LEGISLATURE OF THE STATS OF ALASKA 

FOURTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act. establishing the risk management collateral

fund for the Uaiversicy of Alaska; and providing for 

an effective date." 

ii£ IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section I. AS 14.40 is amended by adding a new section io article 3 

to rued:

Sec. 14.40.455. UNIVERSITY RISK HAlIAGEMEilT FUND. (a) Tiicrc is

established in the general fund the University of Alaska risk manage­

ment fund. The fund consists of money npproprriaed by the legislature 

for the purpose of providing a nonlapaing collateral fund for payment 

of uninsured 1oases of the University of Alaska in excess of pre- 

established loss assumption levels.

(o; The fund may be used only for the purposes uf making pay­

ments as a result of

(1) civj.i suits;

(2) claims, damages, or losses to roa'i and personal proper­

ty owned by or in Che actual or constructive possession of the Univer­

sity of Alaska;

(3) losses ci income from real and personal property; and

(4) expenses, attorney fees, and claims investigation costs 

associated with claims or losses.

(c) The legislature may appropriate into the fund earnings 

derived from temporary investment of collateral fund assets, recover­

ies ox. iossns previously charged to the fund, and. restoration of funds

- 1 -

•* J ! >

COMMITTEE COPY

1IB 531



utilised for specified claims. The amount of the fund may act exceed 

the amount necessary and prudent, based on independent actuarial deter­

minations. The University of Alaska may request that University of 

Alaska funds be deposited into the risk management collateral fund 

under AS 37.07.080(h).

(d) The Department of Administration and the University of 

Alaska shall determine the loss assumption levels at the beginning uf 

each fiscal year for the purpose of assessing the risk management 

collateral fund. The loss assumption levels shall be established at 

the amount necessary and prudent based on independent actuarial 

determinations.

(a) An annual report or the activity of the fund and ioas'i rut- 

sumption levels shall be submitted by the Department of Administration 

to the Office of i-bmaguraent and Budget and the Legislative Budget and 

Audit C oiuuii Its a .

Sec. 2. This Act takes effect immediately ii accordance with AS 0 1

10.070(c).

" T T n  r f ) P Y
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C O N T I N U A T I O N  o f  F I S C A L  N O T E  A N A L Y S I S

For Bill/Resolution No. HB 531 Page I of 2

This b i l l  e s ta b lis h e s  a R isk Management C o lla te ra l Fund in  the general fund.
The fund i s  to be used to  pay fo r  uninsured lo s se s  a t  the U n ive rs ity  o f Alaska 
in excess o f p re- estab lish ed  lo s s  assumption le v e ls .  The lo s s  assumption le v e ls  
are to be determ ined annua lly  by the Department o f A dm in is tra tion  and the 
U n iv e rs ity  o f A laska based on independent a c tu a r ia l assumptions.
Creation o f a r is k  management c o l la te r a l fund was recommended to  the U n ive rs ity  
by Corroon and Black Corporation , the S ta te 's  r i s k  management co n su lta n ts .
T he ir proposal considered the primary la y e r  o f genera l l i a b i l i t y  in surance , 
the $4.7 m il l io n  in coverage between $300,000 and $5 m i l l io n . This coverage 
c u r re n t ly  co s ts  the U n iv e rs ity  $317,600 annua lly . Corroon and Black recommended 
an i n i t i a l  approp ria tion  to  the fund "in  the range o f $2.5 - $5.0 m il l io n ."  The 
U n iv e rs ity  i s  reque stin g  estab lishm en t o f the fund a t  the lower end o f th is  
range. A lso covered by the fund would be lo s se s  in o the r l in e s  o f in surance , 
or in  areas not covered by insurance companies.
Coopers and Lybrand, c e r t i f ie d  p u b lic  accoun tan ts , gave p re lim in a ry  estim ates 
to the U n iv e rs ity  based on insurance in d u s try  s t a t i s t i c s  and e s tim a te s . The 
a c tu a r ia l assumptions used fo r th is  f i s c a l note should be re v ise d  p r io r to the 
beginning o f the f i s c a l  y e a r , bu t w i l l  have l i t t l e  e f f e c t  on the s iz e  o f the 
fund. Assuming th a t the r is k  management c o l la te r a l fund prov ides coverage fo r 
c la im s o f up to  $5 m i l l io n ,  the estim ated re ta in ed  lo s s  fo r  f i s c a l  year 1987 
in general l i a b i l i t y  would be $2,119.3. For auto l i a b i l i t y ,  the estimated 
re ta in ed  lo s s  would be $76.4. Retained lo s se s  fo r  property insurance were not 
c a lc u la te d  by Coopers and Lybrand.

page  of
2
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Introduced: 1/31/86 
Referred: Labor & Commerce, 
Health, Education & Social 
Services and Finance

BY DUNCAN,M.M.MILLER AND
1 IN THE HOUSE LARSON

2 HOUSE BILL NO. 531

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act establishing the risk management collateral

7 fund for the University of Alaska; and providing for

8 an effective date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 14.40 is amended by adding a new section to article 3

11 to read:

12 Sec. 14.40.455. UNIVERSITY RISK MANAGEMENT FUND. (a) There is

13 established in the general fund the University of Alaska risk manage-

14 ment fund. The fund consists of money appropriated by the legislature

15 for the purpose of providing a nonlapsing collateral fund for payment

16 of uninsured losses of the University of Alaska in excess of pre-

17 established loss assumption levels.

18 (b) The fund may be used only for the purposes of making pay-

19 ments as a result of

20 (1 ) civil suits;

21 (2 ) claims, damages, or losses to real and personal proper-

22 ty owned by or in the actual or constructive possession of the Univer-

23 sity of Alaska;

24 (3) losses of income from real and personal property; and

25 (4) expenses, attorney fees, and claims investigation costs

26 associated with claims or losses.

27 (c) The legislature may appropriate into the fund earnings

28 derived from temporary investment of collateral fund assets, recover-

29 ies of losses previously charged to the fund, and restoration of funds

-1 - H B  531



1 utilized for specified claims. The amount of the fund may not exceed

2 the amount necessary and prudent based on independent actuarial deter-

3 minations. The University of Alaska may request that University of

4 Alaska funds be deposited into the risk management collateral fund

5 under AS 37.07.080(h).

6 (d) The Department of Administration and the University of

7 Alaska shall determine the loss assumption levels at the beginning of

8 each fiscal year for the purpose of assessing the risk management

9 collateral fund. The loss assumption levels shall be established at

10 the amount necessary and prudent based on independent actuarial

11 determinations.

12 (e) An annual report of the activity of the fund and loss as-

13 sumption levels shall, be submitted by the Department of Administration

14 to the Office of Management and Budget and the Legislative Budget and

15 Audit Committee.

16 * Sec. 2. This Act takes effect immediately in accordance with AS 01.-

17 10.070(c).

H B  531 -2 -
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."An Act relating to the issuance of tax-exempt, state-guaranteed revenue 
bonds by the Alaska Housing Finance Corporation to finance mortgages for 
qualifying veterans under AS 18.56; and providing for an effective date."

and ecommends: 

do pass 

do not pass

do pass with attached amendment(s)

no recommendation

replace with _________________________ ] same title 

] new title

and recommends

[ ] further referral to the Committee

and attaches: [ ] letter of intent
[ ] first fiscal note
[ ] new fiscal note
[ y'] zero fiscal note
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Int r o d u c e d :  1/31/86
R e f e r r e d :  H o u s e  S p e c i a l  C o m m i t t e e  on
S t ate L o a n s  a n d  F i n a n c e

BY THE RULES COMMITTEE BY
1 IN THE HOUSE REQUEST OF THE GOVERNOR

2 HOUSE BILL NO. 533

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act relating to the issuance of tax-exempt,

7 state-guaranteed revenue bonds by the Alaska Housing

8 Finance Corporation to finance mortgages for qualify-

9 ing veterans under AS 18.56; and providing for an

10 effective date."

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

12 * Section 1. For the purpose of assisting the Alaska Housing Finance

13 Corporation to provide money for the purchase of mortgages made for resi-

14 dences for qualifying veterans urder AS 18.56, tax-exempt revenue bonds of

15 the Alaska Housing Finance Corporation are unconditionally guaranteed as to

16 principal and interest by the state in the principal amount of not more

17 than §600,000,000. The full faith, credit, and resources of the state are

18 pledged to the payment of the principal of and interest on these bonds, and

19 the principal of and interest on the bonds are secured by the general obli-

20 gation of the State of Alaska. A statement of this pledge must be printed

21 on the face of the bonds and must be signed in manual or facsimile form by

22 the governor. The provisions of AS 37.15 do not apply to the bonds. The

23 bonds shall be sold by the Alaska Housing Finance Corporation under AS 18.-

24 56 at public sale in amounts and at times approved by the state bond com-

25 rnittee. The guarantee authorized by this section is in addition to the

26 guarantees authorized by sec. 5, ch. 35, SLA 1982; by sec. 1, ch. 81, SLA

27 1983; and by sec. 1, ch. 115, SLA 1984.

28 * Sec. 2. If the question set out in sec. 4 of this Act is approved by

29 the qualified voters of the state who vote on the question, the Alaska

-1- HB 533



1 Housing Finance Corporation may issue not more than the principal amount of

2 $600,000,000 of its revenue bonds that are unconditionally guaranteed as to

3 principal and interest by the state, the proceeds of which are to be ex-

4 pended by the Alaska Housing Finance Corporation to provide money for the

5 purchase cf mortgages made for residences for qualifying veterans under

6 AS 18.56. The authorization in this section to issue bonds is in addition

7 to the authorizations to issue bonds that appear in sec. 6 , ch. 35, SLA

8 1982; in sec. 2, ch. 81, SLA 1983; and in sec. 2, ch. 115, SLA 1984.

9 * Sec. 3. As used in this Act, a qualifying veteran is a person who is

10 a "qualified veteran" as that term is defined or may be subsequently de­

ll fined under 26 U.S.C. 103A (Mortgage Subsidy Bond Tax Act of 1980).

12 * Sec. 4. The question of the state guaranty of bonds referred to in

13 this Act shall be submitted to the qualified voters of the state at the

14 general election to be held on November 4, 1986, and shall read substan-

15 tially as follows:

16 PROPOSITION

17 State Guaranteed Veterans Residential

18 Mortgage Bonds $600,000,000

19 Shall the State of Alaska unconditionally guarantee

20 as a general obligation of the state, the payment of

21 principal of and interest on revenue bonds of the

22 Alaska Housing Finance Corporation issued in the

23 principal amount of not more than $600,000,000 for

24 the purpose of purchasing mortgages made for resi-

25 dences for qualifying veterans, as defined by law?

26 Bonds Yes [ ]

27 Bonds No [ ]

28 * Sec. 5. This Act takes effect immediately in accordance with AS 01.-

29 10.070(c).

H B  533 -2-
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f i l & i l u t t  H O U S I N G  ' F I N A N C E  C O R P O R A T I O N

April 23, 1986

The Honorable Albert P. Adams 

Representative, State of Alaska 

Pouch V
Quneau, AK 99811

Dear Representative Adams:

The Corporation has requested legislation authorizing a $600 million bond 

proposition to be presented to the voters in the 1986 general election. This 

legislation, introduced by the Governor, is set forth as 5enate Bill 333,

The bands issued pursuant to the voter authorization would be used to con­
tinue availability of funding for the Veterans Mortgage Program. Proceeds of 

the bonds will be used to acquire mortgage loans secured by residences pur­

chased by veterans meeting the federal definition of "Qualified Veteran."

As you are aware, Alaska veterans obtaining loans through Alaska Housing 

Finance Corporation receive an interest rate on the first $90,000 of their 

loan 1$ below the rate applicable to non-veterans. The Corporation's current 

rate ia 9.25$, an unsubaidized rate equal to the cost of funds related to the 

last taxable bond is9ue. A veteran obtaining a $90,000 loan receives an 

interest rate of 8.25$, 1$ below the Corporation's cost of funds. Lacking the 

ability to sell tax-exempt bonds, a 1$ subsidy would still apply to veteran 

mortgages even in today's relatively low interest rate environment.

Were the Corporation currently able to sell veterana bonds in the tax-exempt 

market (we are unable to do so as a result of pending federal legislation), 

the cost of fundB would be expected to be in the range of 8.25$ to 8.50$.

The ability to issue tax-exempt veterans bonds thus enables the Corporation 

to effectively eliminate the state veterans preference subsidy with respect 
to those state veterans who meet the federal definition of "Qualified Veteran,"

It should be noted that the current difference between taxable financing costs 

(9,25$) and estimated tax-exempt veterans band financing costs (8.25$ to 8,50$) 

is at an unusually low level. During higher and more stable interest rate en­
vironments, that difference would be expected to be between 1.5$ to 2.0$, At 

times when the Corporation's taxable coat of funds is in excess of 10$, the sale 

of tax-exempt veteranB bonda eliminates the veterana preference subsidy as well 

b b  reduces a portion of the non-veteran interest rate 9ubBidy.

Telephone (907) 270-5599
235 East 8th Avenue 

Third Floor
P.O. Box 101020 

Anchorage, Alaska 99510
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The Honorable Albert P. Adams 
April 22, 1986 

Page 2

Assuming issuance of the full $600 million of veterans bonds with a taxable 

versus tax-exempt spread of 1.5S, the total subsidy savings to the Corpo­

ration attributable to the ability to issue the tax-exempt veterans bonds 
would approximate $54 million.

Sincerely,

Dr. Ronald D. Lehr 

Executive Director

su
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‘ ■ • S T A T E  O F  A L A S K A  1986 L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

EXPENDITURES/REVENUES : (Thousands of Dollars)
OP E R A T I N G F Y  86 F Y  87 F Y  88 FY  89 FY 90 F Y  91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

T O T A L  OPE R A T I N G - n - ____ ,*.0- . - Q z  ... - n - d h

Revision Date: —
FISCAL DETAIL
Agency Affected: R e v e n u e ________
RRir- . A l a s k a  H o u s i n g  F i n a n c e  

 C o r p o r a t i o n _______________

Components:

CAPITAL
~ ( h ___ dJ~ -----J h _____ J h -n - - J h ____

REVENUE
- 0 -

I
- 0 - , - o - - 0 - -n - - 0 -

FUNDING : (Thousands of Dollars)
G EN ERA LFUND  
FEDERAL FUNDS 
OTHER 
TOTAL - 0 - - 0 -

- Q - ___ J h ____ - 0 - — J h ____
POSITIONS :
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS ; Attach a separate page if necessary 

S F E  A T T A C H E D

Phone : 2 7 6 ~ 5 5 9 9  
j iU  Date: December 29. 1985

 D  . I / 1  )' t h\ p p r o v e d  b y  C o m m is s i o n e r : y v W y y \F t /  v i  ^  —  D a t e :
A g e n c y  : ___________________________________________________________________________________

D is t r ib u t io n  (b y  A g e n c y  p re p a r in g  f is c a l n o t e ^
L e g is la t iv e  F in a n c e  
L e g is la t iv e  S p o n s o r  
R e q u e s to r
O f f i c e  o f  M an a g em en t an d  B u d g e t .
Im p a c te d  A g e n c y ( ie s ) p age  —I —  o f  — *—  i u - 5 / 8 6





ALASKA HOUSING FINANCE CORPORATION

1982
1983
1984

Loans Made:

Veterans Mortgage Program 

Inform ation as of December 31, 1985

Veterans Bonds
Authorized

$400.0 m illio n  
$500.0 m illio n  
$700.0 m illio n

FY 83 
FY 84 
FY 85 
FY 86

2,484
4,016
2,507

840

9,847

Issued

$400.0 m illio n  
$405.0 m illio n  
$452.5 m illio n

Balance Remaining

$ 95.0 m illio n  
$247.5 m illio n

$ 54,376,200 
467,310,100 
289,507,600 
101,838,150

FY 86 through December 31, 1985 

Total AHFC Loans
AHFC Loans to Q u a lifie d  Veterans

2,718
840

1 0 0%

Summary of Projected Veterans Mortgage Bond Issues

Calendar
Year

1986
1987
1988

Total Bond 
Issuance

$302.5
302.5
242.5

1984 Authorization 

$247.5

1986 Authorization

$ 55.0
302.5
242.5

E l i g i b i l i t y  under the Veterans Mortgage Program i s  re s tr ic te d  by Federal 
requirements to those veterans who entered the se rv ice  p rio r to January 1,
1977 and who have not been out o f the se rv ice  for more than 30 years.

In addition to the requirement for State a u th o rizatio n , Veterans Mortgage 
Bonds are subject to a Fed era lly  imposed calendar year cap o f $302.5 m illio n .

The tax proposal recently passed by the House and cu rre n tly  under review by 
the Senate p laces the Veterans Mortgage Bonds under a State c e il in g  of $200 
m ill io n . The new c e il in g  would apply to Indi ia l  Development Bonds, 
Q u a lifie d  Mortgage ( F ir s t  Time Homebuyer) Bonds, M ultifam ily Housing Bonds, 
Q u a lifie d  N on-Profit Agency Bonds, and Veterans Mortgage Bonds. Thus, housing 
bonds, in clu d in g  those for veterans, would be required to compete for th e ir 
share of the $200 m illio n  State cap.

The u n ce rta in tie s  associated with the recent tax b i l l  cu rre n tly  preclude the 
issuance o f Veterans Mortgage Bonds.



F Y  1 0 8 4  X FY 1 8 8 5  X FY 1 9 8 8  T H R U ( 1 2 / 3 1 / 8 5 )  X

. OATE 12/31/85
A L A S K A  H O U S I N G  F I N A N C E  C O R P O R A T I O N

STATE GUARANTEED BONOS - VETERANS MORT.
L O A N  S U M M A R Y  M O R T G A G E S  P U R C H A S E D

8A L E S  P R I C E 1 2 9 , 8 7 7 1 3 0 , 7 7 4 1 3 5 , 3 8 1

A P P R A I S E D  V A L U E 1 3 2 , 5 7 3 13 3 ,336 1 3 8 , 9 5 8

N O T E  A M O U N T 1 1 8  ,382 1 1 5 , 4 8 0 121 ,236

M O N T H L Y  I N C O M E 5 ,009 4 , 8 7 4 5 ,025

A G E  O F  B O R R O W E R 3 8 . 4 3 8 . 7 3 9 . 0

S I Z E  O F  H O U S E H O L D 3.1 3.1 3 .3

L O A N  TO S A L E S  P R I C E  R A T I O 99 .59X 8 8 . 3 1 X 8 9 . 5 5 X

W E I G H T E D  A V G  I NT .  R A T E 9 . 5 1 X 1 0 . 4 9 X 9 . 7 2 X

M O N T H L Y  P & I 9 82 .01 1 ,055 .88 1 ,039 .20

D W E L L I N G  T Y P E . . SFR 3 , 4 3 3 85 .48 2 , 1 7 9 86 .92 7 53 8 9 . 6 4
C O N O O 3I32 9.01 1 9 3 7 . 7 0 28 3 . 3 3
O U P L X 91 2 . 2 7 22 .SB 7 .83
PUD 1 2 8 3 . 1 9 92 3 .67 39 4 . 6 4
M O H H 2 .05 1 7 .68 13 1 .55
T R I - P L E X 4 .18 0 .00
F O U R  P L E X a .00

N E W / E X I S T I N G . . . . NEW 2 , 0  48 5 0 . 9 5 1 ,210 4 8 . 2 8 3 4 2 4 0 . 7 1
E X I S T I N G 1 , 97 0 4 9 . 0 5 1 ,297 51 .74 4 9 6 5 S .29

1 S T  T I M E  H O M E O W N E R . . Y E S 1 ,395 3 4 . 4 9 921 3 6 . 7 4 2 8 8 3 4 . 2 8
N O 2 , 8 3 1 85 .51 1 ,5 88 6 3 . 2 6 55 2 6 5 . 7 1

I N S U R A N C E  T Y P E ....... F H A 0 .00
V A 1 ,5 98 3 9 . 7 4 1 ,1 22 4 4 . 7 5 3 6 5 43 .45
C O N V A 2 , 4 3 0 6 0 . 2 8 1 ,385 5 5 . 2 5 47 5 56 .55

E L I G I B I L I T Y ............S T V A 4 , 0 1 6 100.00 2 , 5 0 7 1 00 .00 840 100.00
N O N - S T V  A 0 .00

O R I G .  P R I N C I P A L  B A L A N C E 4 B 7  ,310 , 1 0 0 . 0 0

N0too>CD01 , 6 0 0 . 0 0 101 ,838 -A cn a • o a

O R I G .  N U M B E R  O F  L O A N S  4 , 0 1 6  2 , 5 0 7  8 40

-28-



B l L i .  B H E P F I I U O
OOV£*HBfl

S t x t k  O r  A l ' A . m X A

a r n c c  g r  r u t  q q v k r h q r  
J v  t r v A v

February 1 4 , 198S

The Honorable Ted Stevans 
Uni t e d  State* Senate 
522 Hart Building 
Washington, DC 20510

Dear Senator Stevenst '—  J

Tha U.S. House of Representatives recently approved H.R. 3938, tha 
Tax Reform Act of 1985, which has been gent to the U.S. Senate 
for conaideration, Tha purpose o f  this letter i« to inform you 
of how the provisions on tax-exempt bonding wou l d  affect the 
atate of Alaska and to requeBt your continued assistance to 
preserve the banefits o f  tax-exempt bond financing as an asaen- • 
tial component of capital financing in Alaska.

Presently, the state has a federal b o n d  ceiling o f  9702,5 million 
for three types of tax exempt b o n d s 1 industrial development 
bonde (1200 m i l l i o n ) , qualified mortgage bonds ($200 m i l l i o n ) , 
and veterans mortgage bonds ($302.5 million), plua an unlimited 
volume for other major types, s u c h’as multifamily housing bonde 
and qualified nonprofit agency bonds (e.g., hospitals). Under 
the ffousa tax bill, the volume limit for all of theaa purposes 
(and certain others) would be $200 million. This is a decrease 
of over 70 percent. Ro other state is so severely impacted.

Without belaboring tha point, it is clear that the House tax bill 
unfairly impacts Ala s k a  in the tax-exempt bond provisions. How­
ever, we also realize that ir the current fiscal environment, 
same sacrifices m u s t  be made, and our requests for assistance are 
made l.h that light.

With raspecfc to the volume cap, we have two recommendations.
First, we recommend that efforts be made to remove veterans 
mortgage bonds from the cap. This change would affect five 
states and a relatively small amount of bonds, as is shown on the 
attachment. While bond issues may primarily b e  a tax matter for 
the federal government, we believe that on a etate-by-atata basis 
thi* is a programmatic issue concerning men and women who have 
served their nation well. We have already received an indication 
that the other four affected atateB are willing to aaaist in a 
coordinated effort to remove veterans mortgage bonds from the 
volume cap. Please let us know if we can aaaist your office in 

this effort,



Tha Honorable Ted Steven* -2- F e b r u a r y  14, 1 9 8 6

Second, we request your assistance in getting the volume floor 
for states with small populations raised from $200 million to 
$300 million. This ahange would affect 17 states and amounts to 
a total passible increase o f  about $1.5 billion in bonds* We 
believe this change would go a long way in minimizing tha nega­
tive impacts of this tax bill on low-population states. Please 
note that even with such a modification, a low-population stats 
would have a reduction in its maxi m u m  tax-exempt bond ceiling of 
over 25 percent.

we also ask your help in obtaining a transitional exemption from 
tha bill for the Alaska Industrial Development Authority 
(AIDA) Bad Dog project. AIDA applied last summer for a ruling 
from the internal Revenue Service on the project and expects to 
receive shortly a favorable ruling treating the port portion of 
the project as qualifying for tax-exempt financing under existing 
law. The bill would not change the basic rule that ports'of this 
type qualify for tax-exempt financing. The bill does, however, 
narrow the actual elements of the port that qualify. Wa would 
like to be able to carry out this financing under the law aa n o w  
in effect and as dealt with in the ruling. A draft of language 
that wo u l d  grant the exemption is attached for your considera­
tion.

Finally, there is the matter o f  "Bunaet'1 provisions, In this 
case, the tax bill has one very positive provision in that it 
eliminates the December 31, 1986, sunset on "small issue” indus­
trial development bonds. This specific provision 1 b particularly 
helpful to Alaska, and we strongly urge you to see that it ie 
retained. The other sunset date is far qualified mortgage bonds 
which are now due to sunset on December 31, 19B7, This date is 
not changed by the tax bill. If total bond issuance ie going ta 
be as restricted as the tax bill tsan&atee, then at least 
extension or elimination of this sunaat should be granted to 
provide soma relief.

If you would like any additional information, such as the number 
of homes financed, new investments generated, and so forth, 
please contact us. Thank you again for your past assistance and 
future efforts.

Sincerely,

Sill Sheffield 
Governor

cot John W. Katz, Special Counsel 
State/Federal Relations



PfloPQSEo T m a m o m  zxm>fiQtt  fio h  R.a* 383fl

Tha *m*rtdTfi*nc« rctda by section 701 shall nob apply to obligation! 

oubataatJally all of tha proceeds of which are to b* uaad to provlda 

financing for a dock and ditactly ralated storage facilities which art paffc 

of a fccenapartaticm project to which a State lafUlatura apprcpriatsd, 

effective July 1, 1905, (1) $12,000,000 la moaay op msrkaubla iBCuritiet 

and (2) notes Cor other tvidtnc* of debt) rcpraoeatitijj prior loam from thi 

Stata os it* initruaantalltiei to parsons or buainaia in tha State etch an 

aggregat* unpaid principal balance in exeaif of $100,000,000* Tha aggre­

gate fact amount of obligations (ajeeluiiva of refunding obligations) to 

which this paragraph appliaa shall not aaciad $175,00,000*



ATTAffiKSKT

ALASKA HOUSIKfl FIHAECS CORWHATTOrJ

ygtSBiyg B0ttt?3 youras caps

State
yoijS# Clip 

(tail lion*)

A l a s k a $302.5
California- 340*0
Q tegon 384.0

250.0
Wiiconoin 93.0

$1,359*5

\

BFPSCT OF $200 HtLLIOB m 8 U 8  &3QQ MILLION frOLDttE FL(KTR 
“  (mount* in Billion* of dollar*}

Affected. Statu
Vo i u m t  linger 

*200 Million Floor *
Voiuouk tindt'r 

$300 Million Floor

Alfslui $ 200 f 300
Delaware 2 0 0 . 300

Diet* of Columbia 200 300
Kftwill 200 300

Idaho 200 300
Hair.a 203 300
terttaaa 200 300
yebrjwht 264 300-

fltvada 200 300

Haw Haspahirt 200 300

#** Mexico 243 300

forth Dakota 200 300

Rhode Itlead 200 300

South Dakota 200 300

Utah 278 • 300

Varmint 200 300

Wy fitting.. . 200 300 .. .... I

TOTAL J 3 . 8 G 8 $3.100._. ____

* Vfllumt cap it the geeftfctr a£ $173 par caplt* Qt tha fLooc mount

•d,l
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■ IL L  S H E F F I E L D

S t a t e  o f  A l a s k a
OFFICE OF THE GOVERNOR 

J t l H E A U

The Honorable Ben Grussendorf 
Speaker of the House 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority of art. Ill, sec. 18, of the Alaska 
Constitution, I am transmitting a bill that w o u l d  place 
before the voters a bond proposition for the sale of up to 
$600,000,000 in state-guaranteed veterans' mortga ge bonds. 
Federal law allows the sale of tax-exempt state-guaranteed 
mortgage revenue bonds for the purchase of residential 
mortgages made to qualified veterans. The use o f  tax-exempt 
bonds enables the Alaska Housing Finance Corporation to 
purchase qualified veterans' mortgages at a substantial 
savings to the state.

Similar bond propositions were presented to the voters in 
1982, 1983, and 1984, and on each occasion the propositions 
were approved by substantial margins.

I recommend your prompt consideration and approval of this 
bill.

Sincerely,

Bill Sheffie 
Governor



I n t r o d u c e d :  1/31/86
Re f e r r e d :  H o u s e  S p e c i a l  C o m m i t t e e  on
S t a t e  L o a n s  a n d  F i n a n c e

#

BY THE RULES COMMITTEE BY 
1 IN THE HOUSE REQUEST OF THE GOVERNOR

\  HOUSE BILL NO. 533

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

A FOURTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act relating to the issuance of tax-exempt,

7 state-guaranteed revenue bonds by the Alaska Housing

8 Finance Corporation to finance mortgages for qualify-

9 ing veterans under AS 18.56; and providing for an

10 effective date."

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

12 * Section 1. For the purpose of assisting the Alaska Housing Finance

13 Corporation to provide money for the purchase of mortgages made for resi- 

1A dences for qualifying veterans under AS 18.56, tax-exempt revenue bonds of

15 the Alaska Housing Finance Corporation are unconditionally guaranteed as to

16 principal and interest by the state in the principal amount of not more

17 than §600,000,000. The full faith, credit, and resources of the state are

18 pledged to the payment of the principal of and interest on these bonds, and

19 the principal of and interest on the bonds are secured by the general obli-

20 gation of the State of Alaska. A statement of this pledge must be printed

21 on the face of the bonds and must be signed in manual or facsimile form by

22 the governor. The provisions of AS 37.15 do not apply to the bonds. The

23 bonds shall be sold by the Alaska Housing Finance Corporation under AS 18.-

2A 56 at public sale in amounts and at times approved by the state bond com-

25 mittee. The guarantee authorized by this section is in addition to the

26 guarantees authorized by sec. 5, ch. 35, SLA 1982; by sec. 1, ch. 81, SLA

27 1983; and by sec. 1, ch. 115, SLA 198A.

28 * Sec. 2. If the question set out in sec. A of this Act is approved by

29 the qualified voters of the state who vote on the question, the Alaska

-1- HB  533



1 Housing Finance Corporation may issue not more than the principal amount of

2 $600,000,000 of its revenue bonds that are unconditionally guaranteed as to

3 principal and interest by the state, the proceeds of which are to be ex-

4 pended by the Alaska Housing Finance Corporation to provide money for the

5 purchase cf mortgages made for residences for qualifying veterans under

6 AS 18.56. The authorization in this section to issue bonds is in addition

7 to the authorizations to issue bonds that appear in sec. 6 , ch. 35, SLA

8 1982; in sec. 2, ch. 81, SLA 1983; and in sec. 2, ch. 115, SLA 1984.

9 * Sec. 3. As used in this Act, a qualifying veteran is a person who is

10 a "qualified veteran" as that term is defined or may be subsequently d e­

ll fined under 26 U.S.C. 103A (Mortgage Subsidy Bond Tax Act of 1980).

12 * Sec. 4. The question of the state guaranty of bonds referred to in

13 this Act shall be submitted to the qualified voters of the state at the

14 general election to be held on November 4, 1986, and shall read substan-

15 tially as follows:

16 PROPOSITION

17 State Guaranteed Veterans Residential

18 Mortgage Bonds $600,000,000

19 Shall the State of Alaska unconditionally guarantee

20 as a general obligation of the state, the payment of

21 principal of and interest on revenue bonds of the

22 Alaska Housing Finance Corporation issued in the

23 principal amount of not more than $600,000,000 for

24 the purpose of purchasing mortgages made for resi-

25 dences for qualifying veterans, as defined by law?

26 Bonds Yes [ ]

27 Bonds No [ ]

28 * Sec. 5. This Act takes effect immediately in accordance with AS 01.-

29 10.070(c).

HB  533 -2-



COMMITTEE REPORT 
SENATE

FURTHER:

4/29/86 Data

Mr. President

The Committee on FINANCE considered HB 533

relating to the issuance of tax-exempt, state-guaranteed revenue bonds 
by the Alaska Housing Finance Corporation to finance mortgages for 

. qualifying veterans under AS 18.56; efd.
and (a majority of the committee) (the committee) reports it back with 
the following recommendations:

do pass . .

do pass with attached amendment(s) • V;
* ... - :- v*

replace with/or adopt CS for ________________________________________
new title
same title and recommends  '

1

and attached a "LETTER OF INTENT" 

reports it back without recommendation 

recommends referral to

[ ] NEW FISCAL NOTE

A.; XL •

Committee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS

■ I



I n t r o duced: 1/31/86
Referred: H o u s e  S p e c i a l  C o m m i t t e e  on
S t ate L o a n s  and F i n a n c e

#

BY THE RULES COMMITTEE BY
1 IN THE HOUSE REQUEST OF THE GOVERNOR

2 HOUSE BILL NO. 533

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act relating to the issuance of tax-exempt,

7 state-guaranteed revenue bonds by the Alaska Housing

8 Finance Corporation to finance mortgages for qualify-

9 ing veterans under AS 18.56; and providing for an

10 effective date."

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

12 * Section 1. For the purpose of assisting the Alaska Housing Finance

13 Corporation to provide money for the purchase of mortgages made for resi-

14 dences for qualifying veterans under AS 18.56, tax-exempt revenue bonds of

15 the Alaska Housing Finance Corporation are unconditionally guaranteed as to

16 principal and interest by the state in the principal amount of not more

17 than $600,000,000. The full faith, credit, and resources of the state are

18 pledged to the payment of the principal of and interest on these bonds, aid

19 the principal of and interest on the bonds are secured by the general obli-

20 gation of the State of Alaska. A statement of this pledge must be printed

21 on the face of the bonds and must be signed in manual or facsimile form by

22 the governor. The provisions of AS 37.15 do not apply to the bonds. The

23 bonds shall be sold by the Alaska Housing Finance Corporation under AS 18.-

24 56 at public sale in amounts and at times approved by the state bond com-

25 mittee. The guarantee authorized by this section is in addition to the

26 guarantees authorized by sec. 5, ch. 35, SLA 1982; by sec. 1, ch. 81, SLA

27 1983; ana by ssi'. 1. ch. 115, SLA 1984.

28 * Sec. 2. If the question set out in sec. 4 of this Act is approved by

29 the qualified voters of the state who vote on the question, the Alaska

-1- H B  533
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1 Housing Finance Corporation may issue -.ot more than the principal amount of

2 $600,000,000 of its revenue bonds that are unconditionally guaranteed as to

3 principal and interest by the state, the proceeds of which are to be ex-

4 pended by the Alaska Housing Finance Corporation to provide money for the

5 purchase c f mortgages made for residences for qualifying veterans under

6 AS 18.56 The authorization in this section to issue bonds is in addition

7 to the authorizations to issue bonds that appear in sec. 6 , ch. 35, SLA

8 1982; in sec. 2, ch. 81, SLA 1983; and in sec. 2, ch. 115, SLA 1984.

9 * Sec. 3. As jsed in this Act, a qualifying veteran is a person who is

10 a "qualified veteran" as that term is defined or uay be subsequently de­

ll fined under 26 U.S.C. 103A (Mortgage Subsidy Bond Tax Act of 1980).

12 *  Sec. 4. The question of the state guaranty of bonds referred to in

13 this Act shall be submitted to the qualified voters of the state at the

14 general election to be held on November 4, 1986, and shall read substan-

15 tially as follows:

16 PROPOSITION

17 State Guaranteed Veterans Residential

18 Mortgage Bonds $600,000,000

1.9 Shall the State of Alaska unconditionally guarantee

20 as a general obligation of the state, the payment of

21 principal of and interest on revenue bonds of the

22 Alaska Housing Finance Corporation issued in the

23 principal amount of not more than $600,000,000 for

24 the purpose of purchasing mortgages made for resi-

25 aences for qualifying veterans, as defined by law?

26 Bonds Yes [ ]

27 Bonds No [ ]

28 * Sec. 5. This Act takes effect immediately in accordance with AS 01.-

29 10.070(c).

HB 533 -2-
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REVENUE

CAPITAL

FULL-TIME
PART-TIME
1EMP0RARY

OPERATING FY 86 FY 87

FUNDING : (Thousands of Dollars)
G E N E R A L  F U N D  
F E D E R A L  F U N D S  
O TH ER
TOTAL_________

Spokxsor: g n v p rn n r______________________  Components:
Requestor: H n n c p  Pi n a n r p  fnm m i  ___________
Dale of k'.quest: 4/17/86______________ ________________

EXPENDITURES/REVENUES : (Thousands of Dollars)

P E R S O N A L  S E R V IC E S
T R A V E L
CONTRACTUAL
S U P P L IE S
E Q U IPM E N T
L A N D  &  S T R U C T U R E S
G R A N T S . C L A IM S
M IS C E L L A N E O U S
TOTAL OPERATING

POSITIONS :

ANALYSIS : Attach a separate page if necessary
F un d s n e e d e d  t o  pay f o r  th e  b a l l o t  s h o u ld  be a b so rb e d  i n  th e  
d i v i s i o n ' s  FY 87 b u d g e t o r  be  fu n d e d  b y  RSA from  AHFC..

m

lams, <Prepared by: -------- A l Adam s, C h a ir   ----------- phone . _____4 6 5 - 3 7 0 6 .
Division: House Finance Committe e________  Date. 4/17/86

Approved by Commissioner:  _____________________________ Date: _____________________
Agency:______________________________________________________
Distribution (by Agency preparing fiscal note):

Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and BudgetImpacted Agency(ies) page----  o f   10/25/85

REQUEST

s / s

Revision Date:  4/17/86
________ FISCAL DETAIL___________________

S T A T E  O F  A L A S K A  1»86 L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

Bill/Resolution No.: HB 533_______
Title: A H F C  t a x  p y p m n t  h o n d s

A g e n c y  A f fe c t e d : 
BRU:



S T A T E  O F  A L A S K A  1986 L E G I S L A T I V E  S E S S I O N

v  \ F I S C A L  N O T E

R E Q U E S T
x

Bill/Resolution No.:
Title: A c t  r e l a t i n g  t o  i s s u a n c e  o f  t a x -

e x e m p t  s t a t e  g u a r a n t e e d  b o n d s  b y  
A H F C  f o r  V e t e r a n s  h o u s i n gSponsor: 

Requestor:
Date of Request •

G o v e r n o r

Revision Date:
FISCAL DETAIL
Agency Affected: R e v e n u e
RRir- A l a s k a  H o u s i n g  F i n a n c e  

C o r p o r a t i o n ______________
C o m p o n e n t s : ,

EXPENDITURES/REVENUES (Thousands of Dollars)
O P E R A T IN G F Y  8 6 F Y  8 7 F Y  8 8 F Y  8 9 F Y  9 0 F Y  9 1

P E R SO N A L  S E R V IC E S
T R A V E L
C O N T R A C T U A L
S U P P L IE S
EQ U IPM EN T
L A N D  &  S T R U C T U R E S
G R A N T S , C L A IM S
M ISC E LLA N EO U S
T O T A L  O P E R A T IN G - n - . - o - - n - _____ s f l r -n - T

CAPITAL -n- ___ J t ____ -  --- . ... — Q:----

REVENUE -0- -0- ! -n- -0-

FUNDING : (Thousands of Dollars)
GENERALFUND 
FEDERAL FUNDS 
OTHER 
TOTAL

•

- 0 - - 0 - , -Q- - n - - 0 - ___J h

POSITIONS :
FULL-TIME
PART-TIME
TEMPORARY

A N A L Y S I S  : A tta c h  a sep a ra te  p a g e  i f  n e c e ssa ry  

S E E  A T T A C H E D

P re p a re d  by :  M a r k  C a m e r o n  I___________________________ ,____________________  P h n n „ . 2 7 6 - 5 5 9 9 ______________
D iv i s i o n  : A la sk a  Hobs(nffi F i n a n c e f Corporation, ; D a te  : D e c e m b e r  ?9 . iQRi

A p p ro v e d  by  C o m m is s i o n e r : 
A g e n c y : ______________________
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The a t ta c h e d  bond p r o p o s i t i o n  a u th o r iz e d  th e  is s u a n c e  o f $600 m i l l i o n  s t a t e -  

g u a ra n te e d  re v e n u e  bonds b y AHFC t o  p u rc h a s e  r e s d id e n t i a l lo a n s  made to  

v e te r a n s . T h is  p r o p o s i t i o n  w i l l  e n a b le  th e  c o n t in u a t io n  o f th e  

C o r p o r a t io n 's  V e te ra n s  M o rtg a g e P rog ram  im p lem e n te d i n  1 9 83 . A t o t a l  o f 

$ 1 ,2 5 7 ,0 0 0 ,0 0 0  S ta te  G u a ra n te e d V e te ra n s  bonds have been is s u e d  by AHFC 

th r o u g h  c a le n d a r y e a r 1985 . The g u a ra n te e  b y th e  s t a t e  o f A la s k a  p e rm i t t e d  

by th e  fa v o r a b le  pa ssage o f bond p r o p o s i t i o n  i s  n e c e s s a ry  u n d e r f e d e r a l la w  

to  s e l l  th e  bonds i n  th e  ta x -e x e m p t m a r k e t . F u n d in g o f  th e  V e te ra n s

M o r tg a g e  P ro g ram  in  th e  ta x -e x e m p t m a rk e t r e s u l t s  i n  a r e d u c t io n  o f th e  

s t a t e  s u b s id y  r e la t e d  to  th e  p u rc h a s e o f  th e  v e te r a n 's  m o rtg a g e s by 

a p p r o x im a te ly  2 / 3 r d s .

I t  i s  assumed t h a t th e  v e t e r a n 's  m o rtg a g e Loans w i l l  be p u rc h a s e d  by th e  

C o r p o r a t io n  i r r e s p e c t i v e  o f th e  r e c e ip t o f th e  ta x -e x e m p t bond a u t h o r i z a ­

t i o n .  A c c o r d in g ly , th e r e  i s  no f i s c a l  im p a c t on th e  o p e r a t in g  b u d g e t .



Revision Date: —
REQUEST -  V • 8 FISCAL DETAIL
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S T A T E  O F  A L A S K A  1986 L E G I S L A T I V E  S E S S I O N
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Date of Request:____________________________  __________

EXPENDITURES/REVENUES : (Thousands of Dollars)
OPE R A T I N G FY 86 FY 87 FY 88 FY 89 - F Y  90 F Y  91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

T O T A L  O P E R A T I N G -0 - -0 - -n- -0 - -0- -0 -
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REVENUE -0 - -0- -0- -il- -0- -0-

FUNDING : (Thousands of Dollars)
GENERALFUND 
FEDERAL FUNDS 
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I n t r o duced: 1/31/86
Referred: H o u s e  S p e c i a l  C o m m i t t e e  on
S t ate L o ans and F i n a n c e

BY THE RULES COMMITTEE BY
1 IN THE HOUSE ‘ REQUEST OF THE GOVERNOR

2 HOUSE BILL NO. 533

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

A FOURTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act relating to the issuance of tax-exempt,

7 state-guaranteed revenue bonds by the Alaska Housing

8 Finance Corporation to finance mortgages for qualify-

9 ing veterans under AS 18.56; and providing for an

10 effective date."

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

12 * Section 1. For the purpose of assisting the Alaska Housing Finance

13 Corporation to provide money for the purchase of mortgages made for resi-

14 dences for qualifying veterans under AS 18.56, tax-exempt revenue bonds of

15 the Alaska Housing Finance Corporation are unconditionally guaranteed as to

16 principal and interest by the state in the principal amount of not more

17 than $600,000,000. The full faith, credit, and resources of the state are

18 pledged to the payment of the principal of and interest on these bonds, and

19 the principal of and interest on the bonds are secured by the general obli-

20 gation of the State of Alaska. A statement of this pledge must be printed

21 on the face of the bonds and must be signed in manual or facsimile form by

22 the governor. The provisions of AS 37.15 do not apply to the bonds. The

23 bonds shall be sold by the Alaska Housing Finance Corporation under AS 18.-

24 56 at public sale in amounts and at times approved by the state bond com-

25 mittee. The guarantee authorized by this section is in addition to the

26 guarantees authorized by sec. 5, ch. 35, SLA 1982; by sec. 1, ch. 81, SLA

27 1983; and by sec. 1, ch. 115, SLA 1984.

28 * Sec. 2. If the question set out in sec. 4 of this Act is approved by

29 the qualified voters of the state who vote on the question, the Alaska

-1- H B  533



1 Housing Finance Corporation may issue not more than the principal amount of

2 $600,000,000 of its revenue bonds that are unconditionally guaranteed as to

3 principal ind interest by the state, the proceeds of which are to be ex-

4 pended by the Alaska Housing Finance Corporation to provide money for the

5 purchase c f mortgages made for residences for qualifying veterans under

6 AS 18.56. The authorization in this section to issue bonds is in addition

7 to the authorizations to issue bonds that appear in sec. 6 , ch. 35, SLA

8 1982; in sec. 2, ch. 81, SLA 1983; and in sec. 2, ch. 115, SLA 1984.

9 *  Sec. 3. As used in this Act, a qualifying veteran is a person who is

10 a "qualified veteran" as that term is defined or may be subsequently de­

ll fined under 26 U.S.C. 103A (Mortgage Subsidy Bond Tax Act of 1980).

12 * Sec. 4. The question of the state guaranty of bonds referred to in

13 this Act shall be submitted to the qualified voters of the state at the

14 general election to be held on November 4, 1986, and shall read substan-

15 tially as follows:

16 PROPOSITION

17 State Guaranteed Veterans Residential

18 Mortgage Bonds $600,000,000

19 Shall the State of Alaska unconditionally guarantee

20 as a general obligation of the state, the payment of

21 principal of and interest on revenue bonds of the

22 Alaska Housing Finance Corporation issued in the

23 principal amount of not more than $600,000,000 for

24 the purpose of purchasing mortgages made for resi-

25 dences for qualifying veterans, as defined by law?

26 Bonds Yes [ ]

27 Bonds No [ ]

28 * Sec. 5. This Act takes effect immediately in accordance with AS 01.-

29 10.070(c).

HB  533 -2-
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bill SHEFFIELQ

S t a t e  o f  A l a s k a

OFFICI OF THE GOVERNOR 
lUSB.U'

The Honorable Ben Grussendorf 
Speaker of the House 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority of art. Ill, sec. 18, of the Alaska 
Constitution, I am transmitting a bill that would place 
before the voters a bond proposition for the sale of up to 
$600,000,000 in state-guaranteed veterans' mortgage bonds. 
Federal law allows the sale of tax-exempt state-guaranteed 
mortgage revenue bonds for the purchase of residential 
mortgages made to qu alified veterans. The use of tax-exempt 
bonds enables the Alaska Housing Finance Corporation to 
purchase qualified veterans' mortgages at a substantial 
savings to the state.

Similar bond propositions were presented to the voters in 
1982, 1983, and 1984, and on each occasion the propositions 
were approved by substantial margins.

I recommend your prompt consideration and approval of this
bill

Sincerely

B:

Governor



(1 1 )
Date referred: 4/16 

(Fin added 4/16, removed from rls)
FURTHER REFERRALS!

The FINANCE

DATE:

Committee has considered 535

"An Act relating to the registration of motor vehicles."

and recommends:

1 do pass 

] do not pass

] do pass with attached amendment(s)

] no recommendation

replace with vvg> O i m ) [ ] same title

[ y j  new title

and recommends _________c~\o> ~\^3iSS_________

[ ] further referral to the _________________________________  Committee

and attaches: ] letter of intent 
] first fiscal note 

V ]  new fiscal note 15.0 
] zero fiscal note

SIGNING DO PASS

Q i f
NDATIONS:

C ha i rm an



S T A T E  O F  A L A S K A  1986 L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

R e v is io n  D a t e : _ 4 / 2 5 _ £ 8 6
REQUEST

Bill/Resolution No.: c s h b  535 (FIN)
Title: T n c m r a n c e  r e q u i r e m e n t s  f o r  

r e g i s t e r i n g  a m o t o r  v e h i c l e

F I S C A L  D E T A I L
P u b l i c  S a f e t yAgency Affected: _______________

B R U : M o t o r  V e h i c l e s

S p o n s o r : , R i g g e r . .  _____________ _________ ___ ____
R e q u e s t o r : H o u s e  F i n a n c e  C o m m i t t e e
D a te  o f  R e q u e s t :

Components :.

4 / 2 5 / 8 6

E X P E N D I T U R E S / R E V E N U E S  : ( T h o u s a n d s  o f  D o l l a r s )
OPERATING FY 86 FY 87 F Y  88 F Y  89 F Y  90 F Y  91

PERSONAL SERVICES 0 ---- ---- ---- ----

TRAVEL n ---- ---- ---- ----

CONTRACTUAL 1 5 . 0 --- ---- ---- ----

SUPPLIES n — -- ---- ---- ----

EQUIPMENT 0 ---- ---- — — — —

L A N D  &  STRUCTURES 0 ---- ---- ---- ----

GRANTS, CLAIMS n ____ ---- ---- ----

MISCELLANEOUS 0 ---- ---- ---- ----

T O T A L  O P E R A T I N G 1 5 . 0 ---- ---- ---- — — —

CAPITAL 0 0 0 0 0

R E V E N U E

F U N D I N G  : (Thousands of Dollars)

GENERALFUND i 5.n __ _ — — — ____ ---

FEDERALFUNDS n ___ ____ ---- ---

OTHER n ---- ---- ---- ---

TOTAL i n ---- ---- ---- ----

P O S I T I O N S  :
-

FULL-TIME • 0 ••

PART-TIME 0 •

TEMPORARY 0

A N A L Y S I S  : Attach a separate page if necessary

T h e  $ 1 5 . 0  p r o v i d e d  u n d e r  c o n t r a c t u a l  is t o  p r o m o t e  a n d  a d v e r t i s e  

t h e  n e w  r e g i s t r a t i o n  r e q u i r e m e n t  b e f o r e  t h e  l a w  b e c o m e s  e f f e c t i v e  

o n  J u l y  1, 1 9 8 7 .  If t h e  a d  c a m p a i g n  is e f f e c t i v e ,  t h e  d i v i s i o n  s h o u l d  

. o t  n e e d  a d d i t i o n a l  p o s i t i o n s ^ q r i a n d l e  i n c r e a s e d  w o r k  l o a d  c r e a t e d  ( c o n t )

Prepared b y  ________ A1  A d a m s ,  C h a i r *    Phnn» ■ 4 6 5 - 3 7 0  6
Division : _________ . H o u s e  F i n a n c e  c o m m i t t e e ____________  Q ^ ; 4 / 2 5 / 8 6  .

A p p ro v e d  b y  C o m m is s i o n e r : 
A g e n c y : ________________________

D a t e :

D is t r ib u t io n  ( b y  A g e n c y  p re p a r in g  f is c a l n o te ) 
L e g is la t iv e  F in a n c e  
L e g is la t iv e  S p o n s o r  
R e q u e s to r
O f f i c e  o f  M an a g em en t and  B udge t 
Im p a c te d  A g o n c y ( ie s ) page. of 10/25/85



CONTINUATION 
FISCAL NOTE ANALYSIS 
CS HB 535 (FINANCE)

because the public is not aware of the new requirement. If 
additional positions and funding are needed, they should be 
requested through the regular budget process in the future.
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Original sponsors; Rieger, Ringstad,
Gruenberg, et al

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 535 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA

FOURTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled; "An Act relating to the insurance requirements for

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 28.10.021(a) is amended to read:

(a) The owner of a vehicle subject to registration shall apply 

for registration under this chapter by properly completing the form 

prescribed by the commissioner under AS 28.05.041. Before the issu­

ance of a certificate of registration by the department, the owner 

shall

chapter and federal heavy vehicle use taxes required under 26 U.S.C. 

4481 (Internal Revenue Code of 1954);

AS 28.20.400, is exempted from obtaining liability insurance under 

AS 28.22.200, or the vehicle is a motor-driven cycle, provide evidence 

satisfactory to the department of the existence of a motor vehicle 

liability policy that complies with AS 28.22.010 for the vehicle being 

registered; and

(3) [SHALL] comply with [ANY] other applicable statutes and 

regulations.

* Sec. 2. AS 28.10.041(a) is amended to read:

(a) The department may refuse to register a vehicle if

obtaining and maintaining motor vehicle registration, 

and the insurance requirements for motor-driven 

cycles; and providing for an effective dauj."

(1) pay all registration fees and taxes required under this

(2) unless the owner qualifies as a self-insurer under

- 1 - CSHB 535(Fin)
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(1) the application contains a false or fraudulent state­

ment ;

(2) the applicant fails to furnish information required by 

the department;

(3) the applicant is not entitled to the issuance of a 

certificate of title or registration under this chapter;

(A) the vehicle is determined to be mechanically unsafe to

be driven or moved on a highway, vehicular way or area, or other 

public property in the [THIS] state;

(5) the department has reasonable grounds to believe that 

the vehicle was stolen or fraudulently acquired or that the granting 

of registration would be a fraud against the rightful owner or other 

person having a valid lien upon the vehicle;

(6) the registration of the vehicle has been suspended or 

revoked for any reason under the laws of the [THIS] state;

(7) the required fees or taxes have not been paid;

(8) the vehicle or applicant fails to comply with this 

chapter or regulations authorized by this section;

(9) the vehicle is without a certificate of inspection 

required under AS 28.32.010;

(10) the vehicle is subject to a state-approved local 

emission inspection program adopted by municipal ordinance under 

AS 46.03.210, and the vehicle does not meet the standards of that 

program, unless the vehicle uses a fuel source that does not primarily 

emit carbon monoxidej_

(11) the applicant fails to provide evidence satisfactory 

to the department of the existence of a motor vehicle liability policy 

that complies with AS 28.22.010 for the vehicle being registered, 

unless the owner of the vehicle qualifies as a self-insurer under

CSHB 535(Fin) -2-
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AS 28.20.400, is exempted from obtaining liability insurance under

AS 28.22.200, or the vehicle is a motor-driven cycle.

* Sec. 3. AS 28.10.051 is amended by adding a new subsection to read:

(b) Unless the owner qualifies as a self-insurer under AS 28.-

20.400, is exempted from obtaining liability insurance under AS 28.-

22.200, or the vehicle is a motor-driven cycle, the department may 

suspend or revoke the registration of a vehicle that is not insured by 

a motor vehicle liability policy that complies with AS 28.22.010.-

* Sec. 4. AS 28.10.111 is amended by adding a new subsection to read:

(c) Unless the owner of the vehicle qualifies as a self-insurer 

under AS 28.20.400, is exempted from obtaining liability insurance 

under AS 28.22.200, or the vehicle is a motor-driven cycle, the de­

partment may not renew the registration of a vehicle without receiving 

evidence satisfactory to the department that the vehicle is insured by 

a motor vehicle liability policy that complies with AS 28.22.010.

* Sec. 5. AS 28.22 is amended by adding a new section to read:

Sec. 28.22.520. EXEMPTION FOR MOTOR-DRIVEN CYCLES. This chapter 

does not apply to motor-driven cycles.

* Sec. 6. This Act takes effect July 1, 1987.

-3- CSHB 535(Fin)



S T A T E  O F  A L A S K A  1 9 S 6  L E G I S L A T I V E  S E S S I O N  

F I S C A L  N O T E

4 j  '  \ls>-C c0 S  -

R e v is io n  D a te  : — —
R E Q U E S T  _______________________________________  F I S C A L  D E T A I L _____________________________ __

D i l l / R e s o lu t i o n  N o . : C S H B  5 3 5  ( F i n )  am  A g en c y  A f fe c t e d : P u b l i c  S a f e t y
T i t l e : A n  Act relaLi.i^; ..u tcgisLiatiJTr D R U  ' Division o f  M o t o r  Vehicles

o f  m o t o r  v e h i c l e s ;  E F D  ___________________________

Sponsor: Rieger, ec ai Components * Vehicle Services,

Requestor: Affairs___________    Field Services
Date o f  R e q u e s t : . R / 0 7 / f t f i _______________________  J  ___ __________________________________

E X P E N D I T U R E S / R E V E N U E S  :  ( T h o u s a n d s  o f  D o l l a r s )
OPER A T I N G FY 86 FY 87 F Y  88 FY 89 FY 90 F Y  91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &. STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

A 51.8 474.4 498.1 523.0

10.5 1 1 . 0 11.5 1 2 . 0

18 1 . A 140. 1 147.1 154.4
6 . 0 6.3 6 .6 . 6.9

20.9 -0 - - 0 - -0 -

T O T A L  O P ERATING - 0 - -0 - 670.6 631.8 663.3 696.3

CAPITAL

R E V E N U E

F U N D IN G  :  ( T h o u s a n d s  o f  D o l l a r s )
GENERAL FUND 
FEDERALrUNDS 

. OTHER 
TOTAL

-0 - - 0 - 670.6 631.8 663.3 696.3

-0 - -n- 670.6 63! . 8 663.3 1 696.3

P O S I T I O N S  :

FULL-TIME
PART-TIME
TEMPORARY

15 15 15 15

1

A N A L Y S I S  A tta c h  a s ep a ra te  p ag e  i f  n e c e s sa ry

See attached pages.

FISCAL IMPACT OF 670.6 BEGINS IN FY8 8 .
enuredbv Charles R. Hosack, Deputy Director ^  p. . 269-5551

Division: Motor Vehicles    . * 5-^-86

A p p ro v e d  b y  C o m m is s i o n e r : 
A g e n c y : P n h l i r  S a f e t y

_ _ d  _______________________ D a t e : ____ -1 y - -----------

X ___________ K w t O  ____________________  D a t e :  ^  I % _

D is t r ib u t io n  (b y  A g e n c y  p re p a r in g  f is c a l n o t e ) :
L e g is la t iv e  F in a n c e  
L e g is la t iv e  S p o n s o r  
R e q u e s to r
O f f i c e  o f  M a n a g em en t  and B u d g e t  ̂ 3
Im p a c te d  A g c n c y ( ic s ) p a g e ------------ o f -----------  1 0 / 2 5 / 3 5



F is c a V  Noje- 
CSHB 535 ( F in )  ani

P a g e  2

ANALYSIS:

T h e re  a re  a p p r o x im a te ly  4 5 0 ,0 0 0  m o to r v e h i c l e s  f o r  w h ic h  p r o o f o f 
in s u r a n c e  w i l l  be r e q u i r e d  p r i o r  t o  r e g i s t r a t i o n .  The c h e c k in g  an d p r o ­
c e s s in g  o f th e  in s u r a n c e  p a p e rs  w i l l  r e q u i r e  e x t r a  t im e  and a p p r o x im a te ly  
20-30% o f th e s e  v e h i c l e s  w i l l  be re fu s e d  r e g i s t r a t i o n  b e ca u s e th e  ow ne r 
does n o t ha ve p r o p e r p r o o f .  T h is  w i l l  r e q u i r e  a se co n d t r i p  to  d i v i s i o n  
o f f i c e s  when th e  p r o p e r p r o o f i s  o b ta in e d .

I t  a.s e s t im a te d  t h a t 10% o f th e  ow ne rs w o u ld  chan ge in s u r a n c e , m is s  a 
p a ym e n t, o r c a n c e l t h e i r  p o l i c y .  O f t h a t 10% (4 5 ,0 0 0  v e h i c l e s ) ,  i t  i s  
e s t im a te d  t h a t 50% w o u ld  f a i l  to  n o t i f y  DMV o f th e  c h a n g e r • R e v o c a t io n — -  -  
n o t ic e s  w o u ld  be s e n t t o  2 2 ,5 0 0  ow ne rs by c e r t i f i e d  m a i l as r e q u i r e d  b y 
la w . The o t h e r  2 2 ,5 0 0  ow ne rs w o u ld  n o t i f y  DMV o f th e  change so t h e i r  ■ - —  
v e h i c l e  r e c o r d s  w o u ld  be u p d a te d .

A p p r o x im a te ly  2 ,5 0 0  h e a r in g s  w i l l  be c o n d u c te d  a n n u a l ly  a s a r e s u l t  
o f th e  r e v o c a t io n .

71000 P e rs o n a l S e r v ic e s

A n d o ra g e
1 D r . Im p . S p e c . (H e a r in g  O f f i c e r )  4 3 .0

Range 16
1 D oc . P ro c . C lk . I l l ,  Range 10 3 1 .0
4 MVR I I ,  Range 9 12 3 .2
2 D oc . P ro c . C lk . I I ,  Range 8 5 5 .6
3 D oc . P ro c . C lk . I ,  Range 7 7 9 .2
2 C lk . T y p i s t  I I ,  Range 7 5 2 .8

F a ir b a n k s
2 MVR I I ,  Range 9 6 7 .0

72000 T r a v e l

T r a v e l and p e r d ie m  f o r  f i e l d  o f f i c e  2 .5
t r a i n i n g  s e s s io n s

T r a v e l and p e r d iem  f o r  h e a r in g s  8 .0

73000 C o n t r a c t u a l

73100 P r o f e s s io n a l S e r v ic e s
C o u n te r m o d i f i c a t i o n s  t o  accom oda te 1 2 .0

6 a d d i t i o n a l em p lo ye e w o rk s t a t i o n s  
DP p ro g ram  m o d i f i c a t i o n  3 6 .0

4 5 1 .8

1 0 .5

4 8 . 0

( c o n t i n u e d  o n  p a g e  3)
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P a g e

73300

73500

73700

73800

73860

74000

75025

Communications

Postage

Return mailing for incorrect renewals 8 . 8

Certified suspension letters

22.500 @ $1.75 39.4 
Certified hearing letters

2.500 @ $1.75 4.4
General correspondence 2.5

Telephones and tolls • 3.0

Promotion and Advertising
Forms 7 . 5

Advertising 5.0

DP network connect - 9 terminals 9.0

CRT maintenance 8.1

Lease space 20.0

1,000 sq. ft @ $1.67 s q . ft. per month

Equipment lease

9 CRT/printers @ 206/nonth 22.2
1 copy machine 3 . 5

Total Contractual

Supplies

74220 Normal office supplies, 6.0

computer paper, etc.

Equipment

76050 Furniture

4 desks @ 576 2.3

5 desks @ 468 2.3

6 typewriters @ 1369 8.2

8 chairs @ 272 2.2

6 counter stools @ 350 2.1

3 CRT tables @ 2 2 5  . 7

6 file cabinets @ 308 1.8

1 storage cabinet @ 300 . 3

Recording equipment l . o

58.1

12.5

17.1

2 0 . 0

25.7

6 . 0

20.9
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' S T A T E  O F  A L A S K A  1 9 8 6  L E G I S L A T I V E  S E S S I O N  

F I S C A L  N O T E

R e v is io n  D a te  :   ~
REQUEST_________________________________  FISCAL DETAIL ____________________
Bill/Resolution Mo.: CSHB 535 (JUD) Agency Affected: Public Safety____________
Title : An Act relating co registracioTT B R U : Division of Motor Vehicles____

of motor vehicles; E F D _________________ ________________________________

Sponsor: Rieger, et al rv>mnnn<»nic • Vehicle Services,Requestor • Ffouss h n a n ce  components. _ _  S e rv . ces
D a te  o f  R e q u e s t :  4/23/86________________ ________________________

E X P E N D I T U R E S / R E V E N U E S  : (Thousands of Dollars)

O PER A T I N G F Y  86 F Y  87 F Y  88 F Y  89 FY 90 F Y  91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

451.5 474.4 498.1 523.0
10.5 1 1 . 0 11.5 1 2 . 0

. 1 1 ... 140.1 147. 1 _ 154.4
6 . 0 6.3 6 .6 . 6.9

20.9 -0 - -0 - -0 -

T O T A L  OPER A T I N G - 0 - -0 - 670.6 631.8 663.3 696.3

CAPITAL

R E V E N U E -0- - 0 - 450.0 459.0 468.0 477.0

F U N D I N G  : (Thousands of Dollars)

GENERALFUND 
FEDERALFUNDS 

. OTHER 
TOTAL

-0- - 0 - 670.6 631.8 663.3 696.3

-0 - - 0 - 670.6 631.8 663.3 696.3

POSITIONS :
FULL-TIME
PART-TIME
TEMPORARY

15 15 15 15

A N A L Y S I S  : A tta c h  a s ep a ra te  p ag e  i f  n e c e s sa ry

S e e  a t t a c h e d  p a g e s .

P re p a re d  b y : C h a r l e s  R .  H o s a c k ,  D e p u t y  D i r e c t o r
' r^- M o t o r  V e h i c l e sDivision:

Approved by Commissioner:
A g e n c y :  P.llbl i C-JSflfety.
D is t r ib u t io n  (b y  A g e n c y  p re p a r in g  f is c a l n o t e ) : 

L e g is la t iv e  F in a n c e  
L e g is la t iv e  S p o n s o r  
R e q u e s to r
O f f i c e  o f  M a n a g em en t  an d  B u dg e t 
Im p a c te d  A g e n c y ( ie s ) p a g e . o f

P h o n e : 
D a t e :  .

D a t e :  ,

269-5551

4/22/86

10/25/85



F i s c a l  N o t e

C S H B - 5 3 5 ( J U D )

R e v i s e d  4 / 2 2 / 8 6

P a g e  2

ANALYS IS :

T h e re  a re  a p p r o x im a te ly  4 5 0 ,0 0 0  m c to r v e h ic le s  f o r  w h ic h  p r o o f o f 
in s u r a n c e  w i l l  be r e q u i r e d  p r i o r  to  r e g i s t r a t i o n .  The c h e c k in g  and p r o ­
c e s s in g  o f th e  in s u ra n c e  p a p e rs  w i l l  r e q u i r e  e x t r a  t im e  and a p p r o x im a te ly  
20-30% o f th e s e  v e h ic le s  w i l l  be re fu s e d  r e g i s t r a t i o n  b e ca u se th e  ow ne r 
does n o t h a ve p r o p e r p r o o f .  T h is  w i l l  r e q u i r e  a se con d t r i p  to  d i v i s i o n  
o f f i c e s  when th e  p r o p e r p r o o f i s  o b ta in e d .

I t  i s  e s t im a te d  t h a t  10% o f th e  ow ne rs w o u ld  change in s u r a n c e , m is s  a 
p a ym e n t, o r  c a n c e l t h e i r  p o l i c y .  O f t h a t  10% (4 5 ,0 0 0  v e h i c l e s ) ,  i t  i s  
e s t im a te d  t h a t 50% w o u ld  f a i l  co n o t i f y  DMV o f th e  c h a n g e . R e v o c a t io n  
n o t ic e s  w o u ld  be s e n t to  2 2 ,5 0 0  ow ne rs b y c e r t i f i e d  m a i l as r e q u i r e d  b y 
la w . The o th e r 2 2 ,5 0 0  ow ne rs w o u ld  n o t i f y  DMV o f th e  change so t h e i r  
v e h i c l e  r e c o r d s  w o u ld  be u p d a te d .

A p p ro x im a te ly  2 ,5 0 0  h e a r in g s  w i l l  be c o n d u c te d  a n n u a l ly  as a r e s u l t  
o f th e  r e v o c a t io n .

71000 P e rs o n a l S e rv ic e s

A n ch o ra g e
1 D r . Im p . S pe c . (H e a r in g  O f f i c e r )

Range 16
1 D oc . P ro c . C lk . I l l ,  Range 10 
4 MVR I I ,  Range 9
2 D oc . P ro c . C lk . I I ,  Range 8
3 D oc . P ro c . C lk . I ,  Range 7 
2 C lk . T y p i s t I I ,  Range 7

F a ir b a n k s
2 MVR I I ,  Range 9 6 7 .0

4 5 1 .8

72000 T r a v e l

T r a v e l and p e r d iem  f o r  f i e l d  o f f i c e  2 .5
t r a i n i n g  s e s s io n s

T r a v e l and p e r d iem  f o r  h e a r i r g s  8 .0
1 0 .5

73000 C o n t r a c t u a l

73100 P r o f e s s io n a l S e r v ic e s
C o u n te r m o d i f i c a t i o n s  t o  accom oda te 12 .0

6 a d d i t i o n a l em p lo ye e w o rk  s t a t i o n s  
DP p ro g ram  m o d i f i c a t i o n  3 6 .0

4 8 . 0

4 3 . J

3 1 .0
1 2 3 .2
5 5 .6
7 9 .2
5 2 .8

( c o n t i n u e d  o n  p a g e  3)
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R e v i s e d  4 / 2 2 / 8 6

73300 C om m u n ic a tio n s 
P o s ta g e

R e tu rn  m a i l in g  f o r  i n c o r r e c t  re n e w a ls  8 .8
C e r t i f i e d  s u s p e n s io n  l e t t e r s

2 2 .5 0 0  @ $ 1 .7 5  3 9 .4  
C e r t i f i e d  h e a r in g  l e t t e r s

2 .5 0 0  @ $ 1 .7 5  4 .4
G e n e ra l c o r re s p o n d e n c e  2 .5
T e le p h o n e s and t o l l s  3 .0

73500 P ro m o t io n  and A d v e r t i s i n g
Form s 7 .5
A d v e r t i s i n g  5 .0

73700 DP n e tw o rk  c o n n e c t -  9 t e r m in a ls  9 .0
CRT m a in te n a n c e  8 .1

73800 Le a se spa ce 2 0 .0
1 ,0 0 0 s q . f t  @ $ 1 .6 7  s q . f t .  p e r m on th

73860 E q u ipm e n t le a s e
9 C R T /p r in t e r s  @ 2 0 6 /m o n th 2 2 .2
1 c o p y m ach in e 3 .5

T o t a l C o n t r a c t u a l

74000 S u p p l ie s
74220 N o rm a l o f f i c e  s u p p l i e s , 6 .0

c om p u te r p a p e r , e t c .

75025 Equipment

76050 F u r n i t u r e
4 d e s k s @ 576 2 .3
5 d e s k s @ 468 2 .3
6 t y p e w r i t e r s  @ 1369 8 .2
8 c h a i r s  @ 272 2 .2
6 c o u n te r s t o o l s  @ 350 2 .1
3 CRT ta b le s  @2 2 5  .7
6 f i l e  c a b in e t s  @ 308 1 .8
1 s to ra g e  c a b in e t @ 300 .3
R e c o rd in g  e q u ip m e n t 1 .0

REVENUES:

P r o je c te d  re v e n u e based on r e g i s t r a t i o n  o f 4 5 0 ,0 0 0  x  $ 1 .0 0  
p e r v e h i c l e .

P a g e  3

5 8 .1

1 2 .5

1 7 .1  

2 0 . 0

2 5 .7

181 .

6 . 0

2 0 .9

i n c r e a s e  in fees



R e v .  4 / 2 5 / 8 6

ANALYSIS OF CSHB 5 3 5  ( F i n a n c e )

Sec. 1 . Amends the motor v eh ic le  re g is t ra t io n  procedure by req u ir in g  the owner o f a v eh ic le  to  show p ro o f o f insurance coverage b e fo re  the D iv is ion  o f Motor V eh ic le  issues a c e r t i ­f i c a t e  o f re g is t ra t io n , un less the owner q u a li f ie s  as a s e l f - in s u r e r ,  i s  exempted from ob ta in ing  l i a b i l i t y  insurance under AS 2 8 . 2 2 . 2 0 0 , o r the v eh ic le  i s  a m otor-d riven  c yc le .
Sec. 2 . Authorizes the D iv is ion  o f  Motor V eh ic les to  re fu se  to  r e g is t e r  a motor v eh ic le  i f  i t s  owner f a i l s  to  produce evidence s a t is fa c to ry  to  the Department th a t he has purchased a l i a b i l i t y  insurance p o lic y , un less the owner q u a li f ie s  as a s e l f - in s u r e r ,  i s  exempted from ob ta in ing  l i a b i l i t y  insurance under AS 2 8 . 2 2 . 2 0 0 , o r the v eh ic le  i s  a m otor-d riven  c yc le .
Sec. 3 . Authorizes the D iv is ion  o f  Motor V eh ic les to  suspend o r  revoke a v e h ic le 's  re g is t ra t io n  i f  the owner does not have a l i a b i l i t y  insurance p o lic y  in  fo rc e  w ith the requ ired  coverage, un less the owner q u a li f ie s  as a s e l f - in s u r e r ,  i s  exempted from obta in ing l i a b i l i t y  insurance under AS 2 8 . 2 2 . -  
2 0 0 , o r  the veh ic le  is  a m otor-d riven c yc le .
Sec. 4 . P ro h ib its  the D iv is ion  o f  Motor V eh ic les from r e ­newing the re g is t ra t io n  o f  a v eh ic le  w ithout f i r s t  rece iv ing  p ro o f o f  l i a b i l i t y  insurance from the owner, un less the owner q u a li f ie s  as a s e lf - in s u r e r ,  i s  exempted from ob ta in ing l i a b i l i t y  insurance under AS 2 8 . 2 2 . 2 0 0 , o r the v eh ic le  i s  a m oto r-d riven  cyc le .
Sec. 5 . Exempts m otor-d riven cyc les from the s ta te 's  manda­to ry  motor v eh ic le  insurance law.
Sec. 6 . Makes the Act e f fe c t iv e  on J u ly  1 , 1 9 8 7 .

/w t l
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Original sponsors: Rieger, Ringstad, C  3  ~ ( k t S L d L * - J )

Gruenberg, et al c

IN THE HOUSE

CS FOR HOUSE BILL NO. 535 ( I )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: MAn Act relating to the i n A r a n c e  requirements for

obtaining and maintaining motor vehicle registration, 

and the insurance requirements for motor-driven 

cycles; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 28.10.021(a) is amended to read:

(a) The owner of a vehicle subject to registration shall apply 

for registration under this chapter by properly completing the form 

prescribed by the commissioner under AS 28.05.041. Before the issu­

ance of a certificate of registration by the department, the owner 

shall

(1) pay all registration fees and taxes required under this 

chapter and federal heavy vehicle use taxes required under 26 U.S.C. 

4481 (Internal Revenue Code of 1954)j_

(2) unless the owner qualifies as a self-insurer under 

AS 28.20.400, is exempted from obtaining liability insurance under 

AS 28.22.200, or the vehicle is a motor-driven cycle, provide evidence 

satisfactory to the department of the existence of a motor vehicle

liability policy that complies with AS 28.22.010 for the vehicle being

registered; and

(3) [SHALL] comply with [ANY] other applicable statutes and 

regulations.

* Sec. 2. AS 28.10.041(a) is amended to read:

(a) The department may refuse to register a vehicle if

-1- CSHB 535( )
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/

(1) the application contains a false or fraudulent state­

ment ;

(2) the applicant fails to furnish information required by 

the department;

(3) the applicant ia not entitled to the issuance of a 

certificate of title or registration under this chapter;

(A) the vehicle is determined to be mechanically unsafe to 

be driven or moved on a highway, vehicular way or area, or other 

public property in the [THIS] state;

(5) trt department has reasonable grounds to believe that

the vehicle was stolen or fraudulently acquired or that the granting

of registration would be a fraud against the rightful owner or other 

person having a valid lien upon the vehicle;

(6) the registration of the vehicle has been suspended or

revoked for any reason under the laws of the [THIS] state;

(7) the required fees or taxes have not been paid;

(8) the vehicle or applicant fails to comply with this

chapter or regulations authorized by this section;

(9) the vehicle is without a certificate of inspection

required under AS 28.32.010;

(10) the vehicle is subject to a state-approved local 

emission inspection program adopted by municipal ordinance under 

AS 46.03.210, and the vehicle does not meet the standards of that 

program, unless the vehicle uses a fuel source that does not primarily 

emit carbon monoxidej_

(11) the applicant fails to provide evidence satisfactory

to the department of the existence of a motor vehicle liability policy 

that complies with AS 28.22.010 for the vehicle being registered,

unless the owner of the vehicle qualifies as a self-insurer under

CSHB 535( ) -2-



AS 28.20.400, is exempted from obtaining liability insurance under

AS 28.22.200, or the vehicle is a motor-driven cycle.

Sec. 3. AS 28.10.051 is amended by adding a new subsection to read:

(b) Unless the owner qualifies as a self-insurer under AS 28.-

20.400, is exempted from obtaining liability insurance under AS 28.-

22.200, or the vehicle is a motor-driven cycle, the department may 

suspend or revoke the registration of a vehicle that is not insured by 

a motor vehicle liability policy that complies with AS 28.22.010.

Sec. 4. AS 28.10.111 is amended by adding a new subsection to read:

(c) Unless the owner of the vehicle qualifies as a self-insurer 

under AS 28.20.400, is exempted from obtaining liability insurance 

under AS 28.22.200, or the vehicle is a motor-driven cycle, the de­

partment may not renew the registration of a vehicle without receiving 

evidence satisfactory to the department that the vehicle is insured by 

a motor vehicle liability policy that complies with AS 28.22.010.

Sec. 5. AS 28.22 is amended by adding a new section to read:

Sec. 28.22.520. EXEMPTION FOR MOTOR-DRIVEN CYCLES. This chapter 

does not apply to motor-driven cycles.

Sec. 6. This Act takes effect July 1, 1987.

-3- CSHB 535( )



S t a t e  o f  a l a s k a  1 9 8 6  l e g i s l a t i v e  s e s s i o n  

F I S C A L  N O T E
/ 0

Revision Dale:

REQUEST______________________________________FISCAL DETAIL____________________
Bill/Resolution No.: CSHB 535 (JUD) Agency Affected: Public Safety
Title : An Act relating to regiscration _ Division of Motor Vehicles

o f m o to r v e h i c l e s ;  EFD

Sponsor : Rieger, et al
Requestor: House finance 
Date of Request: 4/23/86

EXPENDITURES/REVENUES : (Thousands of Dollars)
O P ERATING FY 86 FY 87 F Y  88 F Y  89 F Y  90 F Y  91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

451.8 474.4 498.1 523.0
10.5 1 1 . 0 11.5 1 2 . 0

...1.4 140. 1 147.1 . 154.4
6 . 0 6.3 6 .6 . 6.9

20.9 -0 - -0 - -0 -

T O T A L  O P ERATING - 0 - -0 - 670.6 631.8 663.3 696.3

Components : V e h ic le  S e r v ic e s ,
______________ F ie l d  S e r v ic e s

C A P IT A L

REVENUE -0 - -0 - 450.0 459.0 468.0 477.0

FUNDING : (Thousands of Dollars)
GENERAL FUND 
FEDERALFUNDS 

. c m  TER 
TOTAL

-0- -0- 670.6 631.8 663.3 696.3

-0- -0- 670.6 631.8 663.3 696.3

POSITIONS :
FULL-TIME
PART-TIME
TEMPORARY

15 15 15 15

A N A L Y S I S  :  A tta c h  a  s ep a ra te  page i f  n e c e ssa ry

y ' P r c p a r n'P re p a re d  h y : 
D iv i s i o n  : ,

See a t ta c h e d  p a g e s .

C h a r le s  R. H o sa c k , D ep u ty D i r e c t o r  
M o to r V e h ic le s

A p p r o v e d  b y  C o m m is s i o n e r : ' f f '
A g e n c y :   P n h l i r .  S a f e t y

I
41

D is t r ib u t io n  (b y  A g e n c y  p re p a r in g  fis c a l n o t e ) : 
L e g is la t iv e  F in a n c e  
L e g is la t iv e  S p o n s o r  
R e q u e s to r
O f f i c e  o f  M an a g em en t and  B u d g e t 
Im pac ted  A g c n c y (ic s ) page.

Phone 
Date: .

Date:

o f

269-5551

4/22/86

10/25/85
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ANALYS IS :

T h e re  a r e  a p p r o x im a te ly  4 5 0 ,0 0 0  m o to r v e h i c l e s  f o r  w h ic h  p r o o f o f 
in s u r a n c e  w i l l  be r e q u i r e d  p r i o r  t o  r e g i s t r a t i o n .  The c h e c k in g  and p r o ­
c e s s in g  o f th e  in s u r a n c e  p a p e rs  w i l l  r e q u i r e  e x t r a  t im e  and a p p r o x im a te ly  
20-30% o f th e s e  v e h i c l e s  w i l l  be r e fu s e d  r e g i s t r a t i o n  b e ca u se th e  ow ne r 
does n o t h a ve p r o p e r p r o o f . T h is  w i l l  r e q u i r e  a se co n d t r i p  t o  d i v i s i o n  
o f f i c e s  when th e  p r o p e r p r o o f i s  o b ta in e d .

I t  i s  e s t im a te d  t h a t  10% o f th e  ow ne rs w o u ld  chan ge in s u r a n c e , m is s a 
p a ym e n t, o r c a n c e l t h e i r  p o l i c y .  O f t h a t  10% (4 5 ,0 0 0  v e h i c l e s ) ,  i t  i s  
e s t im a te d  t h a t 50% w o u ld  f a i l  to  n o t i f y  DMV o f th e  c h a n g e . R e v o c a t io n  
n o t ic e s  w o u ld  be s e n t t o  2 2 ,5 0 0  ow ne rs b y c e r t i f i e d  m a i l as r e q u i r e d  by 
la w . The o t h e r  2 2 ,5 0 0  ow ne rs w o u ld  n o t i f y  DMV o f th e  change so t h e i r  
v e h i c l e  r e c o r d s  w o u ld  be u p d a te d .

A p p r o x im a te ly  2 ,5 0 0  h e a r in g s  w i l l  be c o n d u c te d  a n n u a l ly  a s a r e s u l t  
o f  th e  r e v o c a t io n .

71000 P e rs o n a l S e r v ic e s

A n ch o ra g e
1 D r . Im p . S p e c . (H e a r in g  O f f i c  

Range 16
1 D oc . P r o : .  C lk . I l l ,  Range 10 
4 MVR I I ,  la n g e 9
2 D oc . P ro c . C lk . I I ,  Range 8
3 D oc . P ro c . C lk . I ,  Range 7 
2 C lk . T y p i s t I I ,  Range 7

F a ir b a n k s
2 MVR I I ,  Range 9

72000 T r a v e l

T r a v e l and p e r d iem  f o r  f i e l d  o f f i c e  
t r a i n i n g  s e s s io n s

T r a v e l and p e r d iem  f o r  h e a r in g s

73000 C o n t r a c t u a l

73100 P r o f e s s io n a l S e r v ic e s
C o u n te r m o d i f i c a t i o n s  to  accom oda te 1 2 .0

6 a d d i t i o n a l em p lo ye e w o rk s t a t i o n s  
DP p ro g ra m  m o d i f i c a t i o n  3 6 .0

48.0

e r )  4 3 .0

3 1 .0
1 2 3 .2
5 5 .6
7 9 .2
5 2 .8

6 7 .0

2 .5

8 . 0

4 5 1 .8

(continued on page 3)
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73300 Communications 

Postage

Return mailing for incorrect renewals 8 . 8  

Certified suspension letters

22.500 @ $1.75 39.4 
Certified hearing letters

2.500 0 $1.75 4.4

General correspondence 2.5

Telephones and tolls 3.0

73500 Promotion and Advertising
Forms 7 . 5

Advertising 5.0

73700 DP network, connect - 9 terminals 9.0

CRT maintenance 8.1

73800 Lease space 20.0

1,000 sq. ft 0 $1.67 sq. ft. per month

73860 Equipment lease

9 CRT/printers 0 206/month 22.2
1 copy machine 3 . 5

74000 Supplies

74220

Total Contractual

Normal office supplies, 

computer paper, etc.

75025 Equipment

76050 Furniture

4 desks 0 576

5 desks 0 468

6 typewriters 0 1369 

8 chairs 0 272
6 counter stools 0 350 

CRT tables 0 225 
file cabinets 0 308 

1 storage cabinet 0 300 

•Recording equipment

3
6

6 . 0

2.3

2.3 
8 . 2  

2 . 2  

2 . 1

.7
1 . 8

.3
1 . 0

58.1

12.5

17.1

2 0 . 0

25.7

6 . 0

20.9

REVENUES:

181.4

Projected revenue based on registration of 450,000 x $1.00 increase in fees 
per vehicle.



DEPARTMENT OF PUBLIC SAFETY 

POSITION PAPER -  CS HB 5 3 5 (J u d ) . 

Oppose 

A p r i l  2 3 , 1986

CS HB 5 3 5 ( J u d ) . An A c t r e l a t i n g  to  th e  r e g i s t r a t i o n  fe e s  f o r  m o to r
v e h i c l e s ,  th e  in s u ra n c e  re q u ir e m e n ts  f o r  o b t a in in g  and 
m a in t a in in g  m o to r v e h i c l e  r e g i s t r a t i o n ,  th e  in s u r a n c e  
re q u ir e m e n ts  f o r  m o to r - d r iv e n  c y c le s , and th e  
c a n c e l l a t i o n  o f  m o to r v e h i c l e  in s u ra n c e  p o l i c i e s .

R e q u ir in g  p r o o f o f in s u r a n c e  a t  th e  t im e  o f r e g i s t r a t i o n  w i l l  im p a c t 
DMV a t i t s  f i e l d  o f f i c e s .  The t im e  in v o lv e d  i n  th e  r e g i s t r a t i o n  
p ro c e s s  w i l l  in c r e a s e . Such w o rk  in c r e a s e s  w i l l  c r e a te  lo n g  l i n e s  a t 
m a jo r f i e l d  o f f i c e s .

The c o s t o f th e  e x t r a  w o rk lo a d  c o u ld  be j u s t i f i e d  i f  th e  p ro g ram  w e re 
e x t r e m e ly  e f f e c t i v e ,  b u t th e  e x p e r ie n c e  o f  o t h e r  s t a t e s  h a s shown t h a t  
t h i s  i s  n o t th e  c a s e . I t  i s  v e r y  e a s y f o r  a p e rs o n  t o  o b t a in  a b in d e r , 
r e g i s t e r  a v e h i c l e ,  and th e n  im m e d ia te ly  c a n c e l th e  p o l i c y  w i t h o u t 
m a k in g  even one pa ym e n t. S ta te s  w i t h  t h i s  ty p e  o f re q u ir e m e n t e s t im a te  
t h a t  b e tw e en 3 and 10 p e r c e n t o f t h e i r  r e g i s t e r e d  v e h ic le s  a re  u n in ­
s u r e d .

The m a n d a to ry  in s u ra n c e  b i l l  t h a t pa sse d th e  1984 L e g is la t u r e  ha s been 
in  e f f e c t  f o r  th e  p a s t y e a r . An e v a lu a t io n  o f t h a t p ro g ra m  on Decem ber 
3 1 , 1 9 8 5 , shows th e  num be rs o f  u n in s u r e d  m o t o r i s t s  i n  A la s k a  i s  a t 
8 .8 8% . T h is  num be r i s  w i t h i n  th e  ra n g e a c h ie v e d  by o t h e r  s t a t e s  h a v in g  
a p ro g ram  s im i l a r  t o  t h i s  b i l l .  C o n s e q u e n t ly  i t  a p p e a rs t h a t th r o u g h  
th e  m a n d a to ry  in s u ra n c e  p ro g ra m  we have a l r e a d y  a c h ie v e d  w ha t we w o u ld  
e x p e c t t h i s  b i l l  t o  a c c o m p lis h .

The re q u ir e m e n t o f n o t i f i c a t i o n  p la c e d  on in s u r a n c e  com pa n ie s w i l l  
c r e a te  a d d i t i o n a l w o rk  and th e  c o s t o f  t h i s  w o rk  w i l l  be pa sse d on to  
th e  p u b l i c  by in c r e a s in g  p rem ium s . K e e p in g  t r a c k  o f  th e  n o t i f i c a t i o n s  
and re v o k in g  r e g i s t r a t i o n s  w i t h  a l l  th e  "d u e  p r o c e s s " r e q u ir e m e n ts  w i l l  
c r e a te  a c o s t l y  a d m in is t r a t i v e  b u rd e n . The c o s t o f  t h i s  w i l l  be in  
a d d i t i o n  to  th e  c o s ts  f o r  th e  c u r r e n t p ro g ra m  s in c e  none o f  th o s e  
re q u ir e m e n ts  ha ve ch a n g e d .
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(2 ) through being struck by a vehicle ownec by the named insured 
or the insured’s spouse or relative residing in the same household. 
(S 13 ch 70 SLA 1984)

Artic le 3. Proof of Insurance Required.
Section
200. Motor vehic le lia b ility  

required: Exemptions 
210. Requirement o f p roo f o f motor vehi­

cle lia b ility  insurance 
220 . Method o f p ro o f fo llow ing an accident 
230. Method o f p ro o f fo llow ing a charge of 

o moving tra ffic  vio la tion

suspension
Section
240. Adm inistrative 

d rive rs ’ licenses 
250. Falsification  o f  in form ation 
260. P ro o f fo r the fu tu re

Sec. 28.22.200. Motor vehicle liab ility  insurance required: 
Exemptions, (a) The operator or owner of a motor vehicle subject to 
registration under AS 28.10.011 when driven on a highway, vehicular 
way or area, or on other public property in the state, shall have motor 
vehicle liab ility insurance that complies with this chapter or a certif­
icate of self-insurance that complies with AS 28.20.400 in effect for the 
motor vehicle, unless

(1 ) the motor vehicle is being driven or moved on a highway, vehicu 
lp.r way, or a public parking place in the state that is not connected by 
a land highway or vehicular way to

(A) the land-connected state highway system, or
(B) a highway or vehicular way with an aven ge daily traffic volume 

greater than 499; and
(2 ) the operator has not been cited within the preceding five years 

for a traffic law violation with a demerit point value of six or more on 
the point schedule determined under regulations adopted by the 
department under AS 28.15.221.

(b) The department shall publish annually a lis t of areas that meet 
the requirements of (a)(1) of this section. This list shall be available for 
public inspection at all division of motor vehicle offices in the state. 
(§ 13 ch 70 SLA 1984)

Sec. 28.22.210. Requirement of proof of motor vehicle liab ility  
insurance. The owner or operator of a motor vehicle required to have 
motor vehicle liab ility insurance that complies with this chaptei or a 
certificate of self-insurance that complies with AS 28.20.400, must 
show proof of this insurance when that person

(1 ) is involved in an accident that results in bodily injury to or death 
t f  a person, or damage to the property of a person exceeding $500; or

(2 ) is charged with a traffic law violation with a demerit point value 
of six or more on the point schedule determined under regulations 
adopted by the department under AS 28.15.221. (§ 13 ch 70 SLA 1984)

E?
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( 2 . ( 9 .

R E Q U E S T

Bill/Resolution N o . : SCS CSHB 535 (SA)P^P<

Title : A n  Act relating to the insurance

requirements for obtaining and main­

taining motor vehicle registration....
Sponsor:_______ Rieeer______________________
R e q u e s t o r : Senate Finance________________
D a t e  o f  R e q u e s t : ,M a y . 8 » -  .1 9 .8 6

R e v is io n  D a t e :
F I S C A L  D E T A I L

A g e n c y  A f f e c t e d : _____ P u h l i r .  S a f p t . v
B R U  : __________________ Motor VpHc-Ips

C o m p o n e n t s : . T i p IH Sprvtf-pg

EXPENDITURES/REVENUES : (Thousands of Dollars)
O P E R A T I N G F Y  86 F Y  87 F Y  88 FY 89 FY 90 F Y  91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

190.2 199.7 209.7 2 2 0 . 2

2.5 2 . 6 2.7 2 . 8
15.0 95.6 49.6 52.0 54.6

3.2 1.4 3.6
. 2 , 1

T O T A L  O P E R A T I N G -0- 15.0 294.0 255.1 267.8 281.2

C A P IT A L

R E V E N U E

FUNDING : (Thousands of Dollars)
GENERALFUND -0- 15.0 294.0 255.1 267.8 281.2
FEDERALFUNDS I
OTHER 1

TOTAL -0- 15.0 294.0 255.1 ! 267.8 281.2

POSITIONS :
FULL-TIME
PART-TIME
TEMPORARY

0 0 6 6 6 6

A N A L Y S I S  :  A t ta c h  a s ep a ra te  p a g e  i f  n e c e ssa ry
FY87 funding is to promote and advertise the new registration requirement before 
the law becomes effective on July 1, 1987. ImnacL of new law will begin in F Y 8 8 . 

One time charges for counter modifications, DP programming, CRT installations, 
and equipment included in F Y 8 8 only. 5 /  inflation factor used for FY89 and 
subsequent years.

' P re p a re d  b y : -----------------------------------   f  ,------------ S a C k --------------------------------------  P h o n e  : « 9 - 5 5 5 1 _ _ ^
y  D i v i s i o n : __________________________- °  9 L . Y     n . . .

y  Approved by Commissioner: . p L l c  S a f e t y / T  ^     Dale: I  &  I %  0)

D is t r ib u t io n  ( b y  A g e n c y  p re p a r in g  f i s c a l n o t e ) :
L e g is la t iv e  F in a n c e  
L e g is la t i v e  S p o n s o r  
R e q u e s to r
O f f i c e  o f  M a n a g e m e n t  an d  B u d g e t
Im p a c te d  A g e n c y ( ie s )  p age _ 1 —  o f  5  1 0 / 2 5 / 8 5



FISCAL NOTE
S CS C S H B  535 (SA) PRo?'

There are approximately 450,000 motor ve h ic le s  for which proof o f insurance 
w i l l  be required. P r io r  to re g is t ra t io n , the reviewing and processing o f 
the insurance papers w i l l  require ad d itio n a l tim e. Approximately 20-30% o f 
these v e h ic le s  w i l l  i n i t i a l l y  be refused re g is tra t io n  because the owner does 
n?t . h.ave Pr °P sr  proof o f insurance. Th is w i l l  require a second t r ip  to 
d iv is io n  o f f ic e s  when proper proof i s  u ltim ate ly  obtained.

71000 PERSONAL SERVICE

Anchorage
4 MVR I I ,  Range 9 123.2

Fairbanks
2 MVR I I ,  Range 9 67.0

Tota l Pesonal Serv ice s 190.2

72000 TRAVEL

Travel & per diem fo r f ie ld
o f f ic e  tra in in g  sessio n s 2.5

T o ta l Travel 2.5

73000 CONTRACTUAL

73100 P ro fe ssio n a l Serv ices
Counter m od ification s to accomodate 

6 a d d it io n a l employee work sta t io n s  12.0 
1 DP Program m odification  36.2
CRT in s t a l la t io n  __ ._2

73100 Tota l 48.4

73300 Communications 
Postage

Return m ailin g  for in co rre ct renewals 8.8  
General correspondence 2.5
Telephones & t o l l s  3.1

73300 Tota l 14.4

73500 Promotion & A d vertis in g
Forms 1.5
A d ve rtis in g  (inform ing p u b lic ) 5.0

73500 Tota l 6.5

73700 DP Network Connect Fees for 6 term inals
@ 1,000/year each 6.0

CRT maintenance 3 900/year each 5.4
73700 To ta l 11.A
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