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XM THE HOUSE THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 477 (Finance)
IN THE LEGIST.ATTIRE OF TITS STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A HILL
For an Act entitled: "An Act making, amending, and repealing appropria—
tions for energy programs; end oroviding for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1, Section 3, ch. 96, SLA 1985, page 8, line 17 (Susitna
Hydroelectric Project Financing - $7X0,000,0001 is repealed.

* Sec. 7. Section 3, ch. 95, SLA 1985, page 0, line 5 (Bradley Lake
w,»droelectric Financingl - $50,000,000) in repealed.

* Sac. 3. Section ?6, ch. 98, SLA 1935, nage 59, line 13 (Power Cost
Equalisation - $71,790,000) 1is repealed.

e Sac. 4. The sum of: $200,000,000 is appropriated from the general fund
to the Railbelfc o.nerey fund (AS 44.75.050) for the purpose of P.ailbelt
energy development.

* 8ec. 5. The sum of $50,000,000 is appropriated from the general fund
to the power development fund (AS 44.33.332) -or the purpose of financing
Che Bradley Lake hydroelectric project.

* Sec. 6. The sum of $21,700,000 is appropriated from the general fund
to the power cost eaunlization fund (AS 44.33.162) for the purpose of
providing power cost equalisation assistance to utilities.

* Sec. 7. AS 44.83.165 is amended to read:

Sec. 44.33.165. rCONTINUING] APPROPRIATION FOR POWER COST EQUAL—
IZATION. The cum $16,300,000 1is appropriated on Tuly 1, 1984, [AND

TPE SUM OF S?1,700,900 1S APPROPRIATED ON JULY 1 OF EACH SUBSEQUENT

FISCAL YEAP.1 from the general fund to the power cost equalization fund
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(A3 44.33.162).
* Sec. 3. AS 44.83.410 1is amended to read:

Sec. 44.33.410. FCONTINUING1 APPRO??TATTOM *0? RMLBSLT ENERGY
DEVELOPMENT  [371SITN4 RIVER TYDROELECTETC PROJECT?. The sum cf
$100,000,000 is appropriated on ~u\~r i, K"?4J [AND THE pttm OF
$200,000,000 TS APPROPRIATED ON JULY ] nr r*C?T SUBSEQUENT FISCAL YFAE1l
crom rhe general fund to the authority *or deposit in the never devel —
opment fund (AS 44.83.332) for the purpose of Rail.belt energy develop—
ment TFEQUITY INVESTMENT 1IN, AND RATE STABILIZATION FOR, THE STISITNA
RIVER HYDROELECTRIC PROJECTI.

* Sec. 9. AS 44.83.420 is amended to reed:

Sec. 44.33.420. [CONTINUING1 APPROPRIATION ?nR BRADLEY TAKE
TYDRQELECTRIC PROJECT. The sum or "50,000.000 1is -oprnprinted on
July 1, >984, [OF EACH ~ISCAL YFAR1l ,ywom the general :unri to the
nuthorifr fox* denosit in the power development und LAS 44.83.382) for
the nurnose of "inaneing tEQUITY TNVESTME"tT tv, a”o RATE STABILIZA—
TION FOR,] the Bradlev Lake hvdroed.ectrie nclLeci:.

* Sac. 10. The unexpended, unobligated, -oti .rner>cumbe;:ad balance of the
appropriafion in sec, 3 of this Act 2z repealed md rsaooronriatad to the

Railbalt energv -"und (AS 44.25.050).

* See. I1l. Obligations, encumbrances, r-=d exoendltuivs incurred against
appropriations repealed or amended in secs. 1 - and 7 - 0 of r.his Act are
considered obligations, encumbrances, -ind expenditures of the appropria—
tions enacted in secs. 4 -6 nr this Act. 7h= appropriations enacted 1in

secs. 4-6 md 13 of this Act do not “nnronr.laco anv rr>e money than was
previously appropriated bv rUn eeopr™nriatiou- amended or repealed iIn secs.-

1 - 3 and 7 - 9 of this Act.

* Sec. 12. The unexpended, unobligated and unencumbered balance of the
appropriation mad* bv sec. 1, eh. 76, SLA 1979 (Office of the Governor for
CSHB 477 (Fin) -2-

TillffiM tifll



Rusitna studies - $8,173,900) 1is repealed and reappronriated to the

Railbelf energy fund (AS 44.25.050).
¥ ?ec. 13. The unexpended, unobligated and unencumbered balance of the

appropriation, mcde b-r nee. 73(, ch. 50, SLA in30, nnge 67, line 6 <Power
pro tect Mind, "Vasibility antl Zrgis* Opoer Stisifna ~ 17,000,000) isrepealed
and reacproprlated to tb« P.ailbelt enertv fir.d (AS 44.25.050).

Sec. 14. Section 5, ch. SO, SLA 1931, as amended by sec. 0.3,ch. 141,
SLA 1932, sec. 94, ch. 106, SLA 1983, and sec. 193. ch. 105, SLA 1985 is
amended to read:

Sec. 6. The Mim of $12,713,.700 [$30,813.7001 U appropriated
=rom the general fund to the Alaska Power Authcritv Mr feasibility
m-turtles, preconstruction design, and engiceerv'e, to he tllocated to

the following proposed projects:

Oro iact roir.ic
(1) 8lack Bear Lake - 1.400,090
(7) Chester Lake 1,000,000
(7) Chskachsmna Lake "97.'00
(4) Crane Lake , ,000,000
(5) 7ethel regionalstudy/vTisaraiik l.0so.onn
(6) 9ower Creek 1%7, 90
(7) [SUSTTNA 1d,190,6001
(3) Tasimina Lake *,090,000
(9) *7est Creek 1,000,000

(10) Rural community feasibilitystudios:
Akhiolc, Akutr.n, Ambler, Anpoon, Atka, Chignik,
Chienik ".aaoon, Chigr.ik Lake, Chuathbaluk,
Cold DlIn, Raise m'Mss, toodnews 7av,
Craylin.g, Custnvus, Tvanofr Rav, Raltas,
Tarluk, Liana, Ting Cove, Larsen Ray,

-3- CSHB 477(Fin)



Hikols®ci, 0ld "-arbor, Pcrryvilla,
Scnranort Bay, Shunscnak, Tonakae Sprites,
Tobiah. ITnalnslta ? ,=15. 600

Goc. 15, Th* uncy.Dcnclsd, unobligated arc n”er.cunbcrort bnlinco rf the
nppr* “nriatxon rr>d lIlocnric® repealed by ™ra. I» thi? Acf. (ousitm -
«$7?1,100,000) 13 rannnronriatad to the *ali“oelr <?.ner~y fund (AC 44.75.050).

< 3pc. 16. The unamended, unobligated and miencunbarad l;nlanca oi the
appropriation made by see. 73, ;:h. 101, SLA 1782, (Alaska Power Authority,
Susitna studies - 025,600,000) 1is repealed and reappropriated zo the i
Palibelr energy fund (AS 44.25.050).

Sec. 17. The unamended. anonj.irrated anti uncncuttnarcd balance of the i
appropriation made bv fJee. 3. oi. 107 . iI5£3 . >sffe , i.ine 15 (Alaska
Power Authority, Susitna - 02C,000.p00) ia .eeoneaied aud reaopropriatcd to
the Pailbolf: encr«?y \u:C v-»S 44.15.050).

Sec. 1), The unanivruied, u eooiliaat;.e anti wnencunoureu balance of the
appropriation nude by ;ec. 319, ah. i/l, ¥. 1T ;A, vafje J?, line 11 (Alaska
Power Authority, flusxtna - 032,000.000) -3 ad .taappropriated to
the Railede energy *.uuJ (AS 00.25.050).

m Sec. 13. The mwprapriatmis 1in r-:ccs. ; ;3. "ltd 15-18 of
thin Act are ~t --aortal nrtr-ects, ,.nu ©0 \-t .ase, ceovdfincct with

AS 37.15.020.

* Sac. 2:0. Sections 1 2 -wl 5 -9 1/ thif, .,ct are retroactive to
July 1, 1905.

* Sec. . 1. Ina ..cu takes errect an the o :iactive dans of an Act creat- 1

ing the "ailbeit "sepr."y und.

CSHB 477 (Fin)



Original sponsor: Rules/Governor
Funding Information
J General Fund 557T7,700,000

Other Fund3 (271,700.000)
-0 -

IN THE HOUSE THE FINANCE COMMITTEE
0S FOR HOUSE BJLL NO. 477 (Finance)

IN THE LEGIST,ATORE OF THE STATE OF ALASKA

L FOURTEENTH LEGISLATURE - SECOND SESSION
A RILL
For an Act entitled: "An Act making, amending, and repealing appropria—

tions for -energy programs? and providing for an
8 effective date."
9" BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
10: * Section 1. Section 3, ch. 96, SLA 1935, page 3, line 17 (Susitna
Hydroelectric Prolect Financing - $200,000,000) is repealed.
12 * Sec. ?. Section 3, ch. 96, ST,A 1935, pagf 9, line 5 (Bradley Lake
3 wn~droelactric Financing - $50,000,000) is repealed.
* Sac. 3. Section 26, ch. 93, SLA 1985, page 59, line 18 (Tower Coat
15 Equalisation - $21,700,009) is repealed.
* Sec. 4. The sum of: $200,000,000 is appropriated from the general fund j
" to the Railbelt energy fund (AS 44.75.050) for the purpose of P.ailbelt 5
f i

energy development.

19 * Sec. 5.The sum of $50,000,000 1is appropriated from the general funtf
20

to the power development fund (AS44.83.332) cor rhe purpose of financing

2l che Bradley Lake hydroelectric project.

22 * Sec. 6. The sum of $21,700,000 is appropriated from the. general fund
2 to the power cost equalisation fund (AS 44.33.162) for the purpose of
24 providing power cost equalisation assistance to utilities.

25 * Sec. 7. AS 44.33.165 1is amended to read:

26 Sec. 44.83.165. [CONTINUING] APPROPRIATION FOR POWER COST EQUAL—
o IZATION. The sum of $16,300,000 is appropriated on July 1, 1984, [AND
%m THE SUN OF $71, 700,000 IS APPROPRIATED ON JULY 1 OF EACH SUBSEQUENT
29 FISCAL YEAR] from the general fund to the power cost equalization fund

ri'ry
-1- CSHB 477(Fia>JS$il



271

CAS 44.83.162).
* Sec. A. AS 44.83.410 is amendld to read:

Sec. 44.>33.410. FCONTINUING1 APPROPRIATION »OR ~AILBELT ENERGY
DEVELOPMENT  f3USTTN4 ETVER FYDROELECTETC PROJECT]. The sum of
$100,000,000 1is appropriated on July i, 1r84 [AND THE SUM OF
$300,000,000 IS APPROPRIATED ON JTr.v 1 OF HACK SURSEOTTENT FISCAL YEAR1
Arom the general fund to the authority £for deposit in the power devel —
opment fund (AS 44.83.38?.) for the purpose of Railbelt energy develop—
ment [EQUITY INVESTMENT IN, AND RATE STABILIZATION FOR, THE SUSITNA
RIVER HYDROELECTRIC PROJECT].

* Sec. 9. AS 44.83.420 is amended to read:

Sec. 44.33.47.0. [CONTINUING] APPROPRIATION F*»R BRADLEY TAKE
HYDROELECTRIC PROJECT. The sum of 850,000,000 1is appropriated on
July 1, 934, |[OF FACE ~ISCAL YEAR] “fom the general fund to the
authority for deposit in the power development -und (AS 44.33.332) for
the purpose of /inaneing TEQUITY INVESTMENT IN, *ND RATE STABILIZA—
TION FOR,] the Bradley Lake hydroelectric, project.

r |
* Sec. 10. The unexpended, unobligated, and unencumbered balance Of the

« | > i
appropriation in sec. 3 of this Act is repealed and rexpropriated to the
Railbelt energy uind (AS 44.25.050).

* Sec. li. Obligations, encumbrances, and expenditure*: incurred against

appropriations repealed or amended in secs. I - 7 and 7 - 1 of this Act are
considered obligations, encumbrances, and expenditures of the appropria—
tions enacted in secs. 4 -6 of thisAct.The cnoropriatious enacted in

secs. 4 -6 and 10 of this Act do not xproprinto my rmre money than was
previously appropriated by the appronriations emended or repealed in secs.-
1 - 3 and 7 - 9 of this Act.
J Sec. 12. The unexpended, unobligated and unencumbered balance of the
aoprnoriation made by sac. 1, ch. 76, SLA 1979 (Office of the Governor for
CSHB 477(Fin) _7- .-lip/f
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Susitna studies - $8,173,000) 1ij. repealed 2nd rep.pnronri.ated to the
Railbslt energy fund (AS 44.25.050)1

V Sea. 13. The unexpended, unobligated and unencumbered balance of the
appropriation, made bv see. ch. 50, ST.A 130, page 67, line 5 (Power
proirct fund, ~ %sibilitv analysis, Cpoer Susifne - $7,900,990) is repealed
and reanpropriated to the Railbelt onargv "und (AS 44.25.0.50),

v Sec. 14. Section 6, ch. 90, SLA 1031, as amended bv sec. S3, ch. 141,
SLA 1982, sec. 94, ch. 106, SLA 1983, and nee. 33, ch. 105. SLA 1985 s
amended to read:

Sec. 6. The cum of Si2,713,200 [330,813,2001 1is appropriated
“rom the general fund to the Alaska Power Authoritv ~or feasibility
studies, preconstruction design, and engineering, to he el.loc.ated to

the following proposed projects:

nroi *ct "emount

0) Slack 3enr Lake 1.400.000
(?.) Chester Lake 1.200.000
(3) Chakachamna bﬁke 0*7.00n
(4) Crnv?.nt Lake ,900,000
< .

(5) ~ethel regional study/"Kisaralik 1.090,000
(6) Power Creek so?,009
(7)  (SUSITNA 1d,190.0001
(8) Tasimina 7aka \ 990,000
(9) "lest Creek ,000,000

(10) Rural community feasibility studies:
Akhiok, Akutan, Ambler, Angoon, Atka, Chignik,
Ohignik Lagoon, Chigr.ik Lake, Chuathbal.uk,
Cold 3«v, Klim, False Peas, Coodnews Ilay,
Crayline, ".lustavuB, Tvanoff Rav, Kaltag,
Karluk, KlInna, King Cove, Larsen Rav,

-3-



liikolslci, Old Harbor, Pcrryvilla,
Gcanmort Bay, Shungrve.k, ?lrtakae Springs,
Togiak, IlInalaslta 3,615, GOO
See. 15. Thu unexpended, unobligated anc uner.cunbc.?.*eri balance of the”
appropriation and allocation repealad by ::ec. 14 or f.hi? Act (CGusitr.n -*
If1,100,000) .13 rennpropriatad to the Hailbalr energy fund (AC 4A.15.050),
Sec. 16. The unexpended, unonl;inoted and unencumbered balance or the i
appropriation node by sec. 73, ;:h. 101, SLA 198?., (Alaska Power Authority,
Susitna studies - 825,600,000) 1is repealed arid reappropriated co the
Railbelt energy fund (AS 44.25.050).

* Sec. 17. The unercoanded, unobligated and unencumbered 1iralance of the
appropriation narfe by see. 34, ch. 107, SLA 1583, :.nce 69, line 25 (Alaska
Power Authority, Susitna - 828,000,600) 1is repealed and reanpropriatcd to I
the Pailbolt energy fund (AS 44.25.050).

Sec. 13, The unexpended, unobligated and unencumbered. balance of the
appropriation nude by sec. 319, ch. 171, 1984, na.ge 53, linn 11 (Alaska i
~over Authority, Susitna - 332,000,000) is repealed and rnappropriated to

the Railbclt energy fund (AS 44.25.050).

19-! * Sec.. 19.The appropriations in :-:Iecs. A, ,1°, 15, j!3. and 15"-—18 of
20 this Act «rs -or capital projects,and Jo "-ot ..pse, inaccordance with,

i | AS 37.25.02C.

2| * Sec. 7.0. Sections 1 * 3 -ad. 5 -9 ofthis act are retroactive to=
2% July 1, 1985. j
24E * Sec. 21. .hiuAct rakes arrecc on the otractive date of an Act creat—
25

ing the Railbclt energy *und.

25

CSHB A77(Fin)
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MEMORANDUM

3/25/86
TO: Rep. John Sund
FROM: J. Kartlo _f)

RE: Sectional analysis of CSHB 477 (Loans)

Section
Section
Section

Section

Section

Section

Section

Section

Section

Section

Section

10.

11.

. Repeals continuing appropriation for Susitna.
. Repeals continuing appropriation for Bradiey Lake.
. Repeals continuing appropriation for PCE.

. Reappropriates $200 million repealed in section 1,

to the Railbelt Energy Fund (HB 699).

Reappropriates $50 million repealed in section 2,
to the Power Development Fund in the APA.

Reappropriates $21.7 million repealed in section 3,
to the PCE Fund.

Appropriates $16.3 to PCE and repeals the
continuing nature of the appropriation.

Appropriates $100 million to the Power Development
Fund for the purpose of Railbelt Energy
Development, repeals the continuing nature of the
appropriation.

Appropriates $50 million to the Power Development
Fund for Bradley Lake, repeals the continuing
nature of this appropriation.

Repeals and reappropriates the unexpended and
unobligated portion of the $100 million
appropriation amended in section 8 to the Railbelt
Energy fund.

Makes clear that no new funds are appropriated in
this Act, and that obligations, encumbrances nad
expenditures incurred against appropriations
amended or repealed are legal.



Section 12.

Section 13.

Section 14.

States that appropriations made here are capital
and do not lapse at the end of the fiscal year.

Effective date for the sections appropriating
money that has had encumbrances made against them.

Makes the Act effective on the creation of the
Railbelt Energy Fund (HB 699)
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TOd ALASKA

POUCHY STATE CAPIIOt

TO UKSOSLATTM e

LEGISLATIVE AFFAIRS AGENCY

MEMORANDUM March 25, 1986

SUBJECT: Railbelt energy fund
(CSHB 477 (Loans) and HB 699)

TO: Representative John Sund
Chairman, House Special Committee on Loans

FROM: Teresa B. Cramer”"nAAn
Legislative Counsel

Enclosed 1is the draft CSHB 477 (Loans) you requested.
Sections 4, 8, and 10 appropriate money to the Railbelt
energy fund. Tha; fund would be created under HB 699, which
states that the legislature may appropriate money from the
fund to assist in meeting Railbelt energy needs.

There is a question concerning how the constitutional prohi—
bition against dedication of funds applies to the Railbelt
energy fund. Article 1IX, Section 7 of the Alaska Constitu—
tion states

DEDICATED FUNDS. The proceeds of any state tax or
license shall not be dedicated to any special purpose,
except as provided in section 15 of this article or
when required by the federal government for state
participation in federal programs. This provision
shall not prohibit the continuance of any dedication
for special purposes existing upon the date of rati—
fication of this section by the people of Alaska.
(Section 15 establishes the permanent fund.)

IT a strict interpretation of the prohibition in this sec—
tion is taken, the legislature may not limit the future use
of money by an appropriation to a special fund. A more
relaxed reading of the section would find that the
appropriation by the legislature serves to meet the consti—
tutional objective and the amount appropriated loses 1its
status as "proceeds of any state tax or license.”™ It would
retain any limit as to use imposed by the appropriation. Of



Representative John Sund
Page 2
March 25, 1986

course, a future legislature could repeal the restrictive
purpose and appropriate the money for any purpose it wished,
since one legislature may not bind another.

In State v. Alex, 646 P.2d 203, at 210, (Alaska 1982), the
Alaska Supreme Court discusses the purpose of the amendment
that changed the wording of the constitutional section from
prohibiting the dedication of "all revenues"™ to the present
language prohibiting the dedication of "proceeds of any
state tax or license.” The court noted

The committee®s spokesman stated that the purpose of
the proposed amendment was to allow for the setting up
of certain special funds, such as sinking funds for the
repayment of bonds, but to prohibit the earmarking of
any special tax to that sinking fund. Thus, the change
did not seek to exempt some sources of revenue from the
prohibition, but was intended instead to allow neces—
sary dedication of funds once they were received and
placed in the general fund. Review of the convention
discussion shows that the amendment was not.intended to
limit the prohibition of earmarking. (Citations omit—
ted)

The examples that support that dedication after receipt
include retirement contributions and the proceeds of bond
sales. It is not clear whether the appropriation for the
Railbelt energy fund would receive similar treatment by the
court.

In an opinion issued November 30, 1982, the attorney general
discussed the constitutionality of "Dedication of Money to
Specific Purposes on a Continuing Basis When Appropriated.”
The opinion states, at 12 -13,

A question of the proper application of the dedicated
funds prohibition arises when money 1is appropriated to
a revolving loan fund or other special reserve fund or
account. . . . Special reserve funds involve essen—
tially the setting aside of money for certain specified
future needs or conditions which may or may not occur.
When this 1is done, it might be argued that the legisla—
ture has made an impermissible dedication with respect
to the future use of the money placed in those funds

and accounts.

We believe the better view is that the dedication pro—
hibition does not apply to money once appropriated™by



Representative John Sund
Page 3
March 25, 1986

the legislature, regardless of whether the appro—
priation contemplates that the money will be expended.
Usually appropriations authorize money to be spent. In
other cases, however, the legislature may prefer to
establish by general law a continuing loan program and
finance it through a one-time appropriation or to
reserve money in a special fund or account for future
use for limited purposes. A strong argument can be
made that money once appropriated, regardless of the
mechanism utilized, loses its character as revenue for
the purpose of the dedicated funds prohibition because
the purpose of the prohibition, 1i.e., that the legisla—
ture retain control over state revenues, has leen sat—
isfied. (Citations omitted, emphasis in original.)

If the present legislation is challenged in court, and the
court holds that the Railbelt energy fund constitutes an
improper dedication of funds, it is likely that the result
will be that the Railbelt fund will be treated as an account
in the general fund, for the legislature to appropriate from
as it sees fit.

IfT 1 may be of further assistance, please advise.

TC :mkr
m4 :043

Enclosure
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bill shef”ielq
GOVERNOR

State of Alaska
office: of the governor '
Jf it NEAL’

January 15, 1986

The Honorable Ben Grussendorf
Speaker of the House

Alaska State Legislature

P.0. Box V

Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority of art. |I1IlI, sec. 18, of the Alaska
Constitution, | am transmitting a bill that will make and
amend appropriations to the Alaska Power Authority for the
Susitna River Hydroelectric Project, the Bradley Lake
Hydroelectric Project, and the Power Cost Equalization Fund.

Last summer, in the case Trustees for Alaska, et al. wvs.
State of Alaska, 3AN-84-12053 (Civ), the superior court
declared that the continuing appropriations for the Susitna
River Hydroelectric Project, the Bradley Lake Hydroelectric
Project, and the Pov/er Cost equalization Program were

unconstitutional. The appropriations in ch. 96, SLA 1985,
and ch. 98, SLA 1985 for those purposes were also held by
the court to be invalid. The state was enjoined fronm

spending any money under these continuing appropriations,

except 1in the cases where 1irreparable harm would result.

This bill c"-.ands those appropriations to remove the "contin-—
uing”™ provisions and the amount of those continuing appro—
priations. The July 1, 1984 appropriation 1is, 1in each case,

left intact (secs. 4 - 6 of the bill). Sections 1 - 3 of
the bill make appropriations 1in the same amounts to the

Alaska Power Authority for the affected projects. Section 7
of the bill repeals the 1985 appropriations held by the
court to be invalid.

I urge your prompt passage of this legislation.

Sincerely,

Governor
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Offered: 3/26/86
Referred: Finance

Original sponsor: Rc es/governor
Fundin% Information
AN e
IN THE HOUSE %MTI\/IHII%TEEU(%EI g?/-E\%AtOANS
CS FOR HOUSE BILL NO. 477 (Loans)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making, amending, and repealing appropria-
tions for energy programs; and providing for an
effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Section 3, ch. 96, SLA 1985, page 8, line 17 (Susitna
Hydroelectric Project Financing - $200,000,000) is repealed.

~ Sec. 2. Section 3, ch. 96, SLA 1985, page 9, line 5 (Bradley Lake
Hydroelectric Financing - $50,000,000) is repealed.

* Sec. 3. Section 26, ch. 98, SLA 1985, page 59, line 18 (Power Cost
Equalization - $21,701,000) is repealed.

* Sec. 4. The sum of $200,000,000 is appropriated from the general fund
to the Railbelt energy fund (AS 44.25.050) for the purpose of Railbelt
energy development,

* Sec. b. The sum of ~ $50,000,000is appropriatedfrom the general fund
to the powerdevelopment fund (AS 44.83.382) for thepurpose of financing
the Bradley Lake hydroelectric project.

* See. 6. The sum of  $21,700,000is appropriatedfrom the general fund
to the power costequalization fund (AS 44.83.162) forthe opurpose of
providing power cost equalization assistance to utilities.

* Sec. 7. AS 44.83.165 is amended to read:

Sec. 44.83.165. [CONTINUING] APPROPRIATION FOR POWER COST EQUAL-
IZATION. The sum of $16,300,000 is appropriated on July 1, 1984, [AND
THE SUM OF $21,700,000 IS APPROPRIATED ON JULY 1 OF EACH SUBSEQUENT
FISCAL YEAR] from the general fund to the power cost equalization fund

-1- CSHB 477 (Loans)
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(AS 44.83.162).

* Sec. 8. AS 44.83.410 is amended to read:

Sec. 44.83.410. [CONTINUING] APPROPRIATION FOR RAILBELT ENERGY
DEVELOPMENT [SUSITNA RIVER HYDROELECTRIC PROJECT]. The sum  of
$100,000,000 is appropriated on July 1, 1984a [AND THE SUM OF
$200,000,000 IS APPROPRIATED ON JULY 1 OF EACH SUBSEQUENT FISCAL YEAR]
from the general fund to the authority for deposit in the power devel-
opment fund (AS 44.83.382) for the purpose of Railbelt energy develop-
ment [EQUITY INVESTMENT IN, AND RATE STABILIZATION FOR, THE  SUSITNA
RIVER HYDROELECTRIC PROJECT].

* Sec. 9. AS 44.83.420 is amended to read:

Sec. 44.83.420. [CONTINUING] APPROPRIATION FOR BRADLEY LAKE
HYDROELECTRIC PROJECT. The sum of $50,000,000 is appropriated on
July 1, 1984. [OF EACH FISCAL YEAR] from the general fund to the
authority for deposit in the power development fund (AS 44.83.382) for
the purpose of financing [EQUITY INVESTMENT IN, AND RATE STABILIZA-
TION FOR,] the Bradley Lake hydroelectric project.

*Sec. 10. The unexpended, unobligated, and unencumbered balance of the
appropriation in sec. 8 of this Act is repealed and reappropriated to the
Railbelt energy fund (AS 44.25.050). -

*Sec. 11. Obligations, encumbrances, and expenditures incurredagainst
appropriations repealed or amended in secs. 1-3 and 7 - 9 of this Act are
considered obligations, encumbrances, and expenditures of the appropria-
tions enacted in secs. 4 - 6 o:: this Act. The appropriations enacted in
secs. 4 -6 and 10 of this Act do not appropriate any more money than was
prefiously appropriated by the appropriations amended or repealed in secs.-

1-3 and 7 -9 of this Act.
*Sec. 12. The appropriations in secs. 4 5 and 10 of this Act arefor

capital projects, and lapse in accordance with AS 37.25.020.

CSHD 477 (Loans) -2-
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* Sec. 13. Sections 1-3 and 5 - 9 of
July 1, 1985.

* Sec. 14. This Act takeseffect on the
ing the Railbelt energy fund.

this Act are retroactive to

effective date of an Act creat-
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Introduced: 1/15/86
Referred: House Special Committee on
State Loans and Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 477
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act m”<ing and amending appropriations for the
Alaska Power Authority; and providir.t for an effec-
tive date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. (a) The sum of $200,000,000 s appropriated from the
general fund to the Alaska Power Authority for deposit in the power devel-
opment fund (AS 44.83.382) for the purpose of financing the Susitna River
hydroelectric project.

(b) Up to $9,100,000 of the amounl: set out in (a) of this section may
be spent in fiscal year 1987 for planning and predesign activities for the
Susitna River hydroelectric project.

* Sec. 2. The sum of $50,000,000 is appropriated from the general fund
to the Alaska Power Authority for deposit in the power development fund
(AS 44.83.382) to finance the Bradley Lake hydroelectric project.

* Sec. 3. The sum of $21,700,000 is appropriated from the general fund
to the Alaska Power Authority for deposit in the power costequalization
fund (AS 44.83.162).

* Sec. 4. AS 44.83.165 is amended to read:

Sec. 44.83.165. [CONTINUING] APPROPRIATION FOR POWER COST EQUAL-

IZATION. The sum of $16,300,000 is appropriated on July 1, 1984 [,

AND THE SUM OF $21,700,000 IS APPROPRIATED ON JULY 1  OF EACH SUBSE-

QUENT FISCAL YEAR] from the general fund to the powercost equaliza-

tion fund (AS 44.83.162).

* Sec. 5. AS 44.83.410 is amended to read:

A HB 477



Sec. 44.83.410. [CONTINUING] APPROPRIATION FOR SUSITNA RIVER
HYDROELECTRIC PROJECT. The sum of $100,000,000 is appropriated on
July 1, 1984 [AND THE SUM OF $200,000,000 IS APPROPRIATED ON JULY 1 OF
EACH SUBSEQUENT FISCAL YEAR] from the general fund to the authority
for deposit in the power development fund (AS 44.83.332) for the opur-
pose of financing [EQUITY INVESTMENT IN, AND RATE STABILIZATION FOR,]
the Susitna River hydroelectric project.

*Sec. 6. AS 44.83.420 is amended to read:

Sec. 44.83.420. [CONTINUING] APPROPRIATION FOR BRADLEY LAKE
HYDROELECTRIC PROJECT. The sum of $50,000,000 is appropriated on July
1, 1984 [OF EACH FISCAL YEAR] from the general fund to the authority
for deposit in the power development fund (AS 44.83.382) for the pur-
pose of financing [EQUITY INVESTMENT IN, AND RATE STABILIZATION FOR|]
the Bradley Lake hydroelectric project.

*Sec. 7. The fiscal year 1986 appropriations made at page 8, line 17
and page 9, line 5, ch. 96, SLA 1985; and page 59, line 18, ch. 98, SLA
1985 ate repealed.

*Sec. 8. Obligations, encumbrances, and expenditures incurred against
appropriations repealed or amended in this Act are considered obligations,
encumbrances, and expenditures of the appropriations enacted in secs. 1 --
3 of this Act. The appropriations enacted in secs. 1 -- 3 of this Act do
not appropriate any more money than was previously appropriated by the
appropriations amended or repealed in secs. 4 -- 7 of this Act.

*Sec. 9. The appropriations in secs. 1 and 2 of this Act are for capi-
tal projects, and lapse in accordance with AS 37.25.020,

*Sec. 10. Sections 1 -- 7 of this Act are retroactive to July 1, 1985.

*Sec. 11, This Act takes effect immediately in accordance with AS 01.-
10.070(c).

HB 477 -2-



COMMITTTEFTE REPORT

SENATE

FURTHER:
4/28/86
Date
Mr. President
The Committee on FINANCE considered CSHB 477 (Fin)

making, amending, and repealing appropriations for energy programs;efd.

and (a majority of the committee) (the committee) reports it back with
the following recommendations:

1

MEMBERS
DO PASS

do pass
do pass with attached amendment(s)
replace with/or adopt CS for

new title
same title and recommends

ana attached a "LETTER OF INTENT" ( ) NEW FISCAL NOTE
reports it back without recommendation
recommends referral to Committee

SIGNING MEMBERS HAVING
OTHER RECOMMENDATIONS

tiJL tJb

QW

Chairman recommendation
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AMENDMENT BY FERGUSON

PAGE 4, LINE 19

After the word "5" |Insert:

6,7
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Offered: 4/14/86
Referred: Rules

Original sponsor: Rules/Governor
E%?%Wﬁ L%ggrmaéyyH,YOOﬁoo
Other Funds (271,700,000)
IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 477 (Finance)'
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
. A BILL
For an Act entitled: "An Act making, amending, and repealing appropria-
tions for energy programs; and providing for an
effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Section 3, ch. 96, SLA 1985, page 8, line 17 (Susitna
Hydroelectric Project Financing - $200,000,000) is repealed.

* Sec. 2. Section 3, ch. 96, SLA 1985, page 9, line 5 (Bradley Lake
Hydroelectric Financing - $50,000,000) is repealed.

* Sec. 3. Section 26, ch. 98, SLA 1985, page 59, line 18 (Power Cost
Equalization - $21,700,000) is repealed.

¥ Sec. 4. The sum of $200,000,000 is appropriated from the general fund
to the Railbelt energy fund (AS 44.25.050) for the purpose of Railbelt
energy development

* Sec. 5. The sum of $50,000,000 is appropriated from the general fund
tothe power development fund (AS 44.83.382) for the pux'pose of financing
the Bradley Lake hydroelectric project.

* Sec. 6. The sum of $21,700,000 is appropriated from the general fund
tcthe power cost equalization fund (AS 44.83.162) forthe purpose of
providing power cost equalization assistance to utilities.

* Sec. 7. AS 44.83.165 is amended to read:

Sec. 44.83.165. [CONTINUING] APPROPRIATION FOR POWER COST EQUAL-
IZATION. The sum of $16,300,000 is appropriated on July 1, 1984, [AND
THE SUM OF $21,700,000 IS APPROPRIATED ON JULY 1 OF EACH SUBSEQUENT
FISCAL YFAR] from the general fund to the power cost equalization fund

-1- CSHB 477 (Fin)



(AS 44.83.162).
* Sec. 8. AS 44.83.410 is amended to read:

Sec. 44.83.410. [CONTINUING] APPROPRIATION FOR RAILBELT ENERGY
DEVELOPMENT [SUSITNA RIVER HYDROELECTRIC PROJECT]. The sum  of
$100,000,000 is appropriated on July 1, 1984x [AND THE SUM OF
$200,000,000 IS APPROPRIATED ON JULY 1 OF EACH SUBSEQUENT FISCAL YEAR]
from the general fund to the authority for deposit in the power devel-
opinent fund (AS 44.83.382) for the purpose of Railbelt energy develop-
ment [EQUITY INVESTMENT IN, AND RATE STABILIZATION FOR, THE  SUSITNA
RIVER HYDROELECTRIC PROJECT].

* Sec. 9. AS 44.83.420 is amended to read:

Sec. 44.83.420. [CONTINUING] APPROPRIATION FOR BRADLEY LAKE
HYDROELECTRIC PROJECT. The sum of $50,000,000 s appropriated on
July 1. 1984, [OF EACH FISCAL YEAR] from the general fund to the
authority for deposit in the power development fund (AS 44.83.382) for
the purpose of financing [EQUITY INVESTMENT IN, AND RATE STABILIZA-
TION FOR,] the Bradley Lake hydroelectric project.

* Sec. 10. The unexpended, unobligated, and unencumbered balance of the
appropriation in sec. 8 of this Act is repealed and reappropriated to the
Railbelt energy fund (AS 44.25.050).

* Sec. 11. Obligations, encumbrances, and expenditures in' .rredagainst
appropriations repealed or amended in secs. 1-3 and 7 - 9 of this Act are
considered obligations, encumbrances, and expenditures of the appropria-
tions enacted in secs. 4 - 6 of this Act. The appropriations enacted in
secs. 4 -6 and 10 of this Act do not appropriate any more money than was
previously appropriated by the appropriations amended or repealed in secs.-

1-3 and 7 -9 of this Act.
* Sec. 12. The unexpended, unobligated and unencumbered balance of the

appropriation made by sec. 1, ch. 76, SLA 1979 (Office of the Governor for

CSHB 477 (Fin) -2-



Susitna studies -  $8,178,000) is repealed and
Railbelt energy fund (AS 44.25.050)

reappropriated to

* Sec. 13. The unexpended, unobligated and unencumbered balance of

the

the

appropriation made by sec. 286, ch. 50, SLA 1980, page 67, line 6 (Power

project fund, feasibility analysis, Upper Susitna -

and reappropriated to the Railbelt energy fund (AS
* Sec. 14. Section 6, ch. 90, SLA 1981, as ame
SLA 1982, sec. 94, ch. 106, SLA 1983, and sec. 193,

amended to read:
Sec. 6. The sum of $12.713,200 [$30,8

from the general fund to the Alaska Power Au

44.25.050).
nded by sec. 83, ch.
ch. 105, SLA 1985

$7,000,000) is repealed

141,

is

13,200] is appropriated

thority for feasibility

studies, preconstruction design, and engineering, to be allocated

the following proposed projects
Project

(1) Black Bear Lake

Chester Lake

Chakachamna Lake

Grant Lake

Bethel regionalstudy/Kisaralik

)

)

)

)

) Power Creek
) [SUSITNA

) Tazimina Lake

) West Creek

) Rural community feasibilitystudies:
Akhiok, Akutan, Ambler, Angoon, Atka, Ch

Amount

$ 1,400,000
1,000,000
997,600
1,000,000
1,000,000
392,200
18,100,000]
2,000,000
1,000,000

ignik,

Chignik Lagoon, Chignik Lake, Chuathbaluk,

Cold Bay, Elim, False Pass, Goodnews Bay
Grayling, Gustavus, lvanoff Bay, Kaltag,

Karluk, Kiana, King Cove, Larsen Bay

-3-
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Nikolski, Old Harbor, Perryville,
Scammon Bay, Shungnak, Tenakee Springs,
Togiak, Unalaska 3,615,600

*Sec. 15. The unexpended, unobligated and unencumbered balance of the
appropriation and allocation repealed by sec. 14 of this Act (Susitna -
$18,100,000) is reappropriated to the Railbelt energy fund (AS 44.25.050).

*Sec. 16. The unexpended, unobligated and unencumbered balance of the
appropriation made by sec. 73, ch. 101, SLA 1982, (Alaska Power Authority,
Susitna studies - $25,600,000) s repealedand reappropriated to the
Railbelt energy fund (AS 44.25.050).

*Sec. 17. The unexpended, unobligated and unencumbered balance of the
appropriation made by sec. 34, ch. 107, SLA 1983, page 69, line 25 (Alaska
Power Authority, Susitna - $28,000,000) is repealed and reappropriated to
the Railbelt energy fund (AS 44.25.050).

*Sec. 18. The unexpended, unobligated and unencumbered balance of the
appropriation made by sec. 319, ch. 171, SLA 1984, page 53, line 11 (Alaska
Power Authority, Susitna - $32,000,000) is repealed and reappropriated to
the Railbelt energy fund (AS 44.25.050).

*Sec. 19. The appropriations in secs.4, 5, 10, 12, 13, and 15-18 of
this Act are tor capital projects, and do not lapse, in accordance with
AS 37.25.020.

*Sec. 20. Sections 1-3 and 5 - 9 of this Act are retroactive to
July 1, 1985,

* Sec. 21. This Act takes effect on the effective date of an Act creat-

ing the Railbelt energy fund.

CSHB 477 (Fin) -4-



SECTIONAL ANALYSIS

CS for House Bill 477 (Finance), an Act making, amending,
and repealing appropriations for energy programs; and
providing for an effective date.

Section

Section

Section

Section

Section

Section

Section

Section

Section

Section

1:

2;

10.

Repeals a 1985 $200 million appropriation to
the Susitna project.

Repeals a 1985 $50 million appropriation for
Bradley Lake.

Repeals a 1985 $21.7 million appropriation for
the power cost equalization program.

Reappropriates $200 million repealed in Section
1 to the Railbelt energy fund (HB 699).

Reappropriates $50 million repealed in Section
2 to the Power Development Fund to finance the
Bradley Lake hydroelectric project.

Reappropriates $21.7 million repealed in
Section 3 to the power cost equalization
fund.

Repeals the continuing appropriation
after 1984 of $16.3 million to the power cost
equalization fund.

Repeals the continuing appropriation after 1984
of $200,000 to the power development fund for
the Susitna project. Redesinates the purpose
of the 1984 appropriation by stating that it is
for "Railbelt energy development”™ rather than
the Susitna project.

Repeals the continuing appropriation after 1984
of $50,000 to the power development fund for
the Bradley Lake project.

Repeals and reappropriates into the Railbelt
energy fTund any balance left from the
1984 $100 million appropriation to the Susitna



Section

Section

Section

Section

Section

Section

Section

Section

Section

Section

Section

11.

12.

13.

14.

15.

16.

17.

19.

20.

21.

project.

Makes clear that no new funds are appropriated
under this Act and that previous expenditures
encumbrances, and obligations incurred against
appropriations that are repealed or amended by
this Act are legal.

Repeals and reappropriates into the Railbelt
energy fund any balance left from the 1979
$8,178,000 appropriations for Susitna studies.

Repeals and reappropriates into the Railbelt
energy fund any balance from the 1980
$7,000,000 appropriation for a feasibility
analysis for Upper Susitna.

Reduces a 1985 $30,813,200 appropriation for
the Alaska Power Authority to $12,713,200 by
deleting $18,100,000 for Susitna.

Repeals and reappropriates into the Railbelt
Energy fund any balance from the $18,100,000
appropriation referred to in Section 14 of this
bill.

Repeals and reappropriates into the Railbelt
Energy fund any balance from the $25,600,000
appropriation for Susitna studies.

Repeals and reappropriates into the Railbelt
Energy fund any balance from the $28,000,000
appropriation for Susitna.

Repeals and reappropriates into the Railbelt
Energy fund any balance from the $32,000,000
appropriation for Susitna.

States that appropriations made here are
capital and do not lapse at the end of the
fiscal year.

are retroactive to

Sections 1 -3 and 5-9

July 1, 1985.

Makes this bill effective on the creation of
the Railbelt Energy Fund (Hb 699)



BILL SHEFFIELD

State of Alaska
OFFICE OF TmE GOVEHNOP
J I*NEAL*

January 15, 1986

The Honorable Ben Grussendorf
Speaker of the House

Alaska State Legislature

P.0. Box V

Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority of art. |I1Il, sec. 18, of the Alaska
Constitution, I am transmitting a bill that will make and
amend appropriations to the Alaska Power Authority for the
Susitna River Hydroelectric Project, the Bradley Lake
Hydroelectric Project, and the Power Cost Equalization Fund.

Last summer, in the case Trustees for Alaska, et al. vs.

State of Alaska, 3AN-84-12053 (Civ), the superior court
declared that the continuing appropriations for the Susitna
River Hydroelectric Project, the Bradley Lake Hydroelectric

Project, and the Power Cost Equalization Program were

unconstitutional. The appropriations in ch. 96, SLA 1985,

and ch. 98, SLA 1985 for those purposes were also held by
the court to be invalid. The state was enjoined from
spending any money under these continuing appropriations,

except in the cases where 1irreparable harm would result.

This bill amends those appropriations to remove the "contin-—
uing” provisions and the amount of those continuing appro—
priations. The July 1, 1984 appropriation is, in each case,

left intact (secs. 4 - 6 of the bill). Sections 1 - 3 of
the bill make appropriations 1in the same amounts to the
Alaska Power Authority for the affected projects. Section 7
of the bill repeals the 1985 appropriations held by the
court to be invalid.

I urge your prompt passage of this legislation.

Sincerely

Governor



COMMITTTETE REPORT

SENATE

FURTHER: FINANCE
4/17/86
Date

Mr. President
The Committee on  RESOURCES considered CSHB 477 (FIN)
making, amending, and repealing appropriations for gy programs;

efd.
and (a majority of the committee) (the committee orts it back with

the following recommendations: —

do pass
do pass with attached amendment(s)
replace with/or adopt CS 1ijor

new title
same title and Recommends

and attached a "JLETT NTENT" [ 1 NEW FISCAL 10TE
reports it back with *commendation
recommends referral Committee

EMBERS HAVING
OTHER RECOMMENDATIONS



COMMITTETE REPORT

SENATE

FURTHER:
4/10/86 Date
Mr. President
The Committee on FINANCE considered CSHB 479(L&C)

relating to biomass fuel systems.

anc (a majority of the committee) (the committee) reports it back with
the following recommendations:

[ do pass
do pass with attached amendment(s)
replace with/or adopt CS for

new title
same title and recommends

and attached a "LETTER OF INTENT" [ 1 NEW FISCAL NOTE

reports it back without recommendation

recommends referral to Committee
MEF BERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS
Chairman

Chairman recommendation



COMMITTETE

REPORT

SENATE

3/10/86

Mr. President

The Committee on LABOR & COMMERCE

relating to biomass fuel systems

and (a majority of the committee)
he following recommendations:

do pass

FURTHER: FINANCE

Date

considered CSHB 479(L&C)

(the committee) reports

do pass with attached amendment(s)

replace with/or adopt CS for

new title
same title and recommends

and attached a "LETTER OF INTENT"

reports 1i back without recommendation

recommends referral to

1EMBER  JICNING
DO PA

MEMBERS HAVING
OTHER RECOMMENDATIONS

it back with

[ ] NEW FISCAL NOTE

Committee
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Offered: 1/31/86
Referred: House Special Committee on
State Loans and Finance

Original sponsor: Duncan and
Szymanski

BY THE LABOR AND
IS THE HOUSE COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 479 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE ~ SECOND SESSION

A BILL

For an Act entitled* ¥,i Act relating to biomass fuel systems.*"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1, AS 45.8S5,500(a) 1is amended to read:

(a) In this chapter, "alternative energy system'l

(I) means a source of thermal, mechanicalx or electrical

energy which io not dependent on oil or gao or a nuclear fuel for the

supply of energy for space heating and cooling, refrigeration and cold

storage, electrical power, mechanical power, or the heating of water;

(?) includes

(A) an alternative energy property as defined

U.S.C. 48 (1)(3)(A)., (Sec. 301, P.L. 95-618, Internal Revenue

Code);

<B) a method of architectural design and construction

whichprovides for the collection, storagex and

radiation from the sun*

use of direct

© a voodatove with a catalytic converter™ [OR] &

catalytic converter for a wood otove. or a catalytic fireplace

insert; [AND]

D) a steam, hot water, or ducted hot

heating system that uses wood or coal for fuel; and

air central

(E) a 3tove or furnace that uses biomass fuel produced

from any organic matter that is available on a renewable basis.

[ | .

]

including agricultural crops and agricultural waste and residue,

wood waste residue, animal waste, municipal waste,

-1-
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X>$ He o

plantsi
(3) does not 1include, unless described in (2)(C)
subsection,

) .

N o : Lt ‘ : -
(A) a stove that uses only firewood {WOOD), coal”™ or

oil for fuel; or

(B) a fireplace or fireplace insert.

eyosa | . CMMITTEEC
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STATE OF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE
Resn Dote: —2Z5<%

RFOI'FST Ficrw. DF.TMI,
Bill.Resolution No. CSHB 479 (L&C) Acency Affected: Commerce & Econ. Dev.
Title: An Act relating to Biomass FueloRU; Investments
Systems .
Sponsor: Representative Duncan Comnonents « Economic Development

Requestor: House Lahnr.ft Cnmmerce
Date of Request:

EXPENDITURES/REVENUES : fTlinusnnds of Dollars!

OPERATING FY 86 FYST | FYS3

PERSONAL SERVICES 1
TRAVEL 1

| FY 59
!
1
CONTRACTUAL ot
|
|
i
|
1

FY 90 | FY 91

SUPPLIES

EQUIPMENT

LANDS: STRUCTURES
GRANTS, CLAIMS
MISCELLANEQUS

TOTAL OPERATING 1 -0-

s s s r— s

1
1
1 1
|
|
|
i
I
|
*

CAPITAL I -0- | | -0- -0- I -0- | -0-

REVENUE 1 O 0 I o 10 -0 10 |

FI.*NDTNG :  (Thousands of Dollnrsi

GENERAL FUND 1 1 1 1 1
FEDERALFUNDS 1 I 1 1 1
OTHER 1 1 1 1 1
THTIl. —— —is 5 — 5 s -0-
POSITIONS
FULL-TIME 1 1 1 1 1
PART-TIME 1 1 1 1 1
ANALYSTS :  Attach aseparate page ifnecessary
It is anticipated that any new loan demand created as a result of CSHB 479
(L&C) will be absorbed within the existing funding available under the
Alternative Energy Loan Program. New loan application processing will also be
absorbed by existing staff tjmhinAfWTTTVision.
PrepaYEdby: Paul B. Arnoldt® Director 465-2510
Division: Investments ] /? D.c.e: 2/5/86
Approved by Commissioner; —- - —- - m- D,..e: 2/5/86
Agency: Commerce anTTconomic Development
Distribution thy Acency preparing fiscal note): I

Legislative Finance

Legislative Sponsor

Requestor

Office of Manacement and fJudeet

Impacted Acencyoes| pace 1025 55

3527W2586a*"



STATE OF ALASKA 19S6 LEGISLATIVE SESSION
FISCAL NOTE
Revision Dale: ,01/28/86
RFnt'FST FISTN\I. DFTWL
Bi_||.ReSO|Uti0n No.: HB 479 AcencvAffected: Commerce & Economic Dev .
Title: An Act Relating to biomass"” bru ° Investments
Fuel Systems :
Sponsor: Representative Duncan r»mr n,n,,. Economic Development

Requestor: House Labor & Commerce
Date of Request:

F.XPFNDITURES/RF.VENUF.S

OPERATING FY 8 | FYer
PERSONAL SERVICES 1 1
TRAVEL 1 1
CONTRACTUAL \ 1
SL7PL1ES i i
EQUIPMENT I I
land & structures i i
GRANTS, CLAIMS - i
MISCELLANEOUS . i
TOTAL OPERATING 1 -0- 1 -0- 1

CAPITAL i BN - |

REVENUE N S
FUNDING (Thousands of Dollars)
GENERALFUND 1
FEDERAL FUNDS
OTHER i
TT vt i
POSITIONS
FULL-TIME 1 1
PART-TIME 1 1
TEMPORARY 1 1
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Offered: 1/31/86
Referred: House Special Committee on
State Loans and Finance

Original sponsor: Duncan

BY THE LABOR AND
IN THE HOUSE COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 479 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled; "An Act relating to biomass fuel systems."
BE IT ENACTED BY TH1" LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 45.88.500(a) 1is amended to read:
(a) In this chapter, "alternative energy system"

(1) means a source of thermal, mechanical” or electrical
energy which is not dependent on oil or gas or a nuclear fuel for the
supply of energy for space heating and cooling, refrigeration and cold
storage, electrical power, mechanical power, or the heating of water;

(2) includes

(A) an alternative energy property as defined by 26
U.S.C. 48 (1)(3)(A), (Sec. 301, P.L. 95-618, Internal Revenue
Code);

(B) a method of architectural design and construction
which provides for the collection, storage® and use of direct
radiation from the sun;

©) a woodstove with a catalytic converter® [OR] a
catalytic converter for a wood stove, or a catalyticfireplace
insert; [AND]

(D) a steam, hot water, or ducted hot air central
heating system that uses wood or coal for fuel; and

(E) a stove or furnace that uses biomass fuel produced
from any organic matter that is available on a renewable basis.
including agricultural crops and agricultural waste and residue,

wood waste residue, animal waste, municipal waste, and aquatic

-1- CSHB 479 (L&C)



plants;

(3) does not include, unless described in (2)(C) of this

subsection,

(A) a stove that uses only firewood [WOOD], coalj_ or

oil for fuel; or

(B) a fireplace or fireplace insert.

CSHB 479 (L&C) -2-
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Offered: 1/31/86
Referred: House Special Committee on
State Loans and Finance

Original sponsor: Duncan

BY THE LABOR AND
IN THE HOUSE COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 479 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to biomass fuel systems."
BE IT ENACTED BY THE LEGISLATURE OF THESTATE OF ALASKA:
* Section 1. AS 45.88.500(a) 1isamendedto read:
(a) In this chapter, "alternative energy system"

(1) means a source of thermal, mechanical” or electrical
energy which is not dependent on oil or gas or a nuclear fuel for the
supply of energy for space heating and cooling, refrigeration and cold
storage, electrical power, mechanical power, or the heating of wuter;

(2) includes

(A) an alternative energy property as defined by 26
U.S.C. 48 (1)(3)(A), (Sec. 301, P.L. 95-618, Internal Revenue
Code);

(B) a method of architectural design and construction
which provides for the collection, storage® and use of direct
radiation from the sun;

© a woodstove with a catalytic converter® [OR] a
catalytic converter for a wood stove, or a catalytic fireplace
insert; [AND]

(D) a steam, hot water, or ducted hot air central
heating system that uses wood or coal for fuel; and

(B) a stove or furnace that uses biomass fuel produced
from any organic matter that is available on a renewable basis,
including agricultural crops and agricultural waste and residue,

wood waste residue, animal waste, municipal waste, and aquatic

-1- CSHB 479 (L&C)



plants;

(3) does not include, unless described in (2)(C) of this

subsection,

(A) a stove that uses only firewood [WOO0D], coalA or

oil for fuel; or

(B) a fireplace or fireplace insert.

CSHB 479 (L&C) -2-
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LEGISLATIVE AFFAIRS AGENCY
HEKORANDUM January 13, 1986
SUBJECT: Alternative energy loans for biomass

fuel stoves (Work Order 14-1546)
TO: Representative Jim Duncan

FROM: George Utermohle
Legislative Counsel

The draft bill that you requested is attached. The bill
amends the definition of "alternative energy system”™ to
expressly include stoves and furnaces that use biomass

fuels. The effect of this amendment is to allow the
Alternative Energy Revolving Loan Fund to make loans for the
purchase of biomass fuel stoves and furnaces.

You also asked whether the Alaska Industrial Development
Authority (A.1.D.A.) can aid processors of biomass fuels.

In brief, A.1.D.A. does have the power to make loans, to
insure loans, and to assist private lenders to make loans to
processors of biomass fuels.

A.1.D.A. was created to provide means of financing and means
of facilitating financing® for

the establishment, operation, and development of indus—
trial, manufacturing, and business enterprises, includ—
ing, without limitation, facilities for transportation,
facilities for pollution control and waste disposal,
facilities for the local furnishing of gas, facilities
for water, facilities for industrial parks, mass
commuting vehicles, facilities for local district heat—
ing or cooling, parking facilities, or a storage or
training facility relating to a plant or facility.

(AS 44.88.010(a)(5))



Representative Jim Duncan
Page 2
January 13, 1986

The list of facilities eligible for assistance is only
illustrative and in no way restricts the kinds of projects
that A_1.D.A. can support.

Provided that a project is located in Alaska and will gener—
ate additional employment, A.1.D.A. has the authority to
insure loans, to make loans, or to assist private lenders in
making loans for the project (AS 44.88.080(12),(13), and
(15)). A.1.D.A. defines "project” to include

(A) a plant or facility used or intended for use

(1) in connection with making, processing, preparing,

or producing in any manner, goods, products or sub-—
stances of any kind or nature or in connection with
developing or utilizing a natural resource, or extract—
ing, smelting, transporting, converting, assembling or
producing in any manner, minerals, raw materials, chemi—
cals, compounds, alloys, fibers, commodities and mater —
ials , products or substances of any kind or nature;

(ii) as an industrial park; in connection with trans—
portation; for the prevention, limitation or control of
pollution; for the disposal of sewage or solid waste;
for the local furnishing of gas; for the furnishing of
water; as or in connection with mass commuting vehi—
cles; for local district heating or cooling; as a park—
ing facility; or as a storage or training facility
directly related to a plant or facility described in
this paragraph;

(B) a plant or facility used or intended for use in
connection with a business enterprise;

(C) commercial activity by a small enterprise;
(AS 44.88.220(8))

This definition is broad enough to cover the facilities and
equipment necessary to manufacture or produce any form of
biomass fuel.

Therefore, processors of biomass fuels are eligible to apply
for loans from A.1.D.A. No amendment of the Alaska Indus—
trial Development Authority statutes is necessary.

GU:mkr
M2:020
Enclosure



January

Senator Bill Ray
Representative Duncan
Representative Miller
P.0. Box V

State Capitol

Juneau, Alaska 99811

Re: State of Alaska
Alternative energy Loans

Dear Senator and Representatives:

We are soon providing an alternative to wood burning stoves in the
Juneau area and | understand that this is presently available 1in
Anchorage.

Our product is a pelletized wood and other fuel which burns 1in
specially constructed stoves and burns smoke free.

I am enclosing a couple of articles for your further information.

To meet new ordinances 1in Juneau, many people will have to replace
their wood burninp, stoves.

I understand that under present law, Alternative Energy Loans are
available for catalytic equipped wood stoves, or catalytic
converters.

Therefore it would be appreciated if the present law could be
amended to authorize loans for biomass pellet fuel burning stoves
or furnaces.

Steve Gilbertson, Juneau®s Air Quality Control Officer, advised me
that he and D.E.C. officials are in favor of this amendment.

I believe the law in question is included in A .S.45.88.010:500.

IfT you would like further information regarding this, I will be
happy to discuss what 1| have with you.

Thanking you 1in advance for your consideration.

Very truly yours,

546 Hemlock
Juneau, Alaska 99801

Phone: 586 3250
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scurcu (L a suspects bfcroc:;.. ' |
said, der
Accordm% t0 Wmdred the stolen file
blastrng ca may be linked to a se-
ries of unexplainéd explosions in re-
cent months. On Dec.” 29 a door at
Floyd Dryden Middle School was
blown open with blasting caps. Sev-
eral area mail boxes mav 50 have
been blown up with the stolen mate-
rial, he said.
. PoIrce are investi atrn possible
violations of laws regulating storage
of explosives at the Suspec contrac-

d, Windred said.
Meanwhile,

student aIIegedIg
sive materigls 10 t

New law allows
wood stoves du
Ordinance changes h~ ,v
burning bans are called

By BETSY LONGENBAUGH
THE JUNEAU EMPIRE
There’s new hope on the horizon for local residents
who want t oke% therrwood ftOVfS burning all winter,
Beginning Wednesday, local residents who own
stoves that meet Juneau ‘City-Boroygh emission stan-
dards may keep their fires burning diring wood smoke

In the belief that the approved stoves won't let smoke
get in your eves the Juneau City- Bor?u h Assembly r
ently ‘approved an ordinance that allows the stov sto
burn and sets up new criteria for declaring wood smoke

That new criteria calls for two types of wood smoke
bans - a wood smoke alert and a wood smoke emergen-
cy. Under an alert, owners of approved wood stoves who
have municipal permits may contrnuedtobu)rn Under an
emergency, no wood stoves are allowed to burn,

Stéve |Ibertson the munrcrpal lands and resources
manager, is in charge of monitoring the air_quality of
Mendenhall Valley and enforcing the new ordinance. He
sald_Friday he hopes that onlz alr alerts will occur in
the future, with air emergencies necessary in the event
ofextreme(pollutron in thé vallev .

geo le have fo reafize this is at an experi-
mental stage," he add

Gllbertson'also sard his office now has applications
for people who own approved wood stoves. In order to
use those stoves during alerts, they must have permits

Pleaio turn to Page 14

easc trie name ot tnc contractor un-
investigation until charges are

two Juneau
%rs are expected to be charged

misconduct Involving a weapon
in the first degree following
vestigation mto last Friday’s bomb
thredt at the high school.

According to police, a 14-year-old
brou%ht the explo-

he sc

give to a 17-year-old male student.

VMIVI 11UV WD UL Lai.
“Quite a few kids knew this trans-
%trodt v(vas going to take place,” said

he th[]eat resulteg in the closure
of the high school and adjoining M
rie Drake Middle Schoal. Students
were sent home after a search locat-
ed a hag containing four blasting'
caps and a two-and-d-half pound con-
tamerofﬁelatmed namite in an un-
assigned r[rhsclho locker. it
material was. removed from
the scﬁool without Incident. 1

teen-

the in-

00l to sell or

use of som e
rin g air'‘alert!
AN N
ir;;
Lemon Creek vicinity to bet

monitoredfor wood srholce%

?HE|J_UNEAU E(r:/erEk y t“' Vo Iltttlbr i

emon Creek residents may want to buy warm sli

Bers for next winter, as therr)herghborhoog will prob%

Iy end up being subject to jts own'wood stove bans. -4
The Lemon Creek area is one place that will feel the

impact of @ comprehensive ordinance regulatm% wood

stove use that was approved y the Juneau City-Bor-
Assemblvsevera weeks a o

Attheur | %otsome assem vmembers municipal
staff agreed to begin monitoring the Lemon Creek area
wrt an eye to re ulatm wood stove use. This winter,

however, t ere ISn’t the necessary equrpment in the
area to effectrvely measure wood smoke pollution, -tv

In nextyears munrcrpal budget, staffwill be seekin
&HD y a wood smoke monitor ort earea onc

led the device will allow municipal officials to caH.
or woor?T smoke bans in Lemon Creek, as well as the
Mendenhall Valley. .

Steve Gilbertson, lands and resources manaqer said
he expects the m nicl aléz dy call separate wood
smoke hans.In each area ing on weather condi-.
jons. He sard it 1S now |mpossrble o[(aredrct how often
Jansmag ene% ssary in Lemon Cree fr

0 not have a lot of data for the ‘area," said
Grlbertson
ead?ed however, that his office has received a lot
of calls from Lemon Creek area [esidents who com.
plamed ofwood smoke pollution. ~ * 1N
g e |ﬁroRosed smoke alert area in Lemon Creek:
extends from the Juneau Christian School, including.

Please turn to Page 14
V,4:1%v

ece &

Rain showers continuing through =

Tuesday, Page 14 < "

In". W



NCIL

ird of tnistees of Juneau Arts
mties Council will meet at 7:30
Northern Light United Church,
nbers and interested persons
to attend.

STAR

neau Lodge No. 147. F. and
neet at 7:30 tonight. All Masons
are urged to attend.

)

s of practrcally any skill level
~e enthusiastic about forming a
of Alaska-Juneau pep band are
ntact the UAJ office of student
«789-1528. o

ESS .......
ountain View Senior Cen-
30 am. to .30 p.m. Tuesday
“nent is necessary. Call 586-3736
formation.

S

- setotlin the Cedar Park area.
>rt set on fire.

P - m e 4
refighters are reminding fesl-
'very home should have at least,
lingUisher and everyone In the
rid know how to use it. The Gla-
iteer Fire Department offers
s.0n use of fire extrngurshers
ation, call 789-7554.

.nee calls,’

Volunteer Fire Department
services teams responded to
er the weekend:

al call: At 9:49 am. Frrday
tient, stable, transported to
morial Hospital,
vehicle accident: At 10:06 p.m.
gan Qrive and the Mendenhall
t|n|urres minor, both patients

apcalls At2:29 a.m. Saturday,
no transport; at 1151 am,
ild choking, mother drsIod%ed
the child was stable and taken
la! by the family; at 2:01 a

>cuts, patient taken to the hos

Volunteer Fire Department
services teams responded to
er the weekend:
al calls: At9:34 am. Friday, a
tent stable trans orted to the
g/ no details
nt stable tr nsportetd %g

Iﬂ plﬁé?' sta ago r?tron

mm

||
’Blressure testrng will be con-

Woodsmoke.

Continued from Page 1

'from the city. The free permits are good for twg years.

Gilbertson said the ‘approved wood stoves have two
thrngs In.common - very low emission standards and
certitication from Oregon

Because the municipality is hasing its new ordinance
on a similar law in Oregon it IS accepting that state’s
testrng rocedures for wood stoves.

Man of the approved stoves —there are now 10on
telrst - have catal yTtrc converters Others use pellet
uel to reach the fow emission standards.

Gilbertson sajd at least four other stoves, some of
which are for sale locally, have gone through ‘the tefts
but are not yet certrfred He said he expects a new list
from Ore ori by the end of this month.

Until then, 'he said he can only recommend the 10

stoves on the a proved Jist. They are:
« Blaze Kin§ “King,” a catalytic converter stove. o

. Earth Stove a catalytic converter stove.

* Turbo 10 a catalytic converter stove.

FisherTe h | acatal tic fireplace insert.

*Timber Eze 477 a ca\a ytrc wood stove.

« Vista 640 a non-catalytic wood stove.
Ietf.uzle”e“erFS -1a anons catalytic stove that burns pel-

| [ =

ue. Whitfield, a non- catalytro stove that burns pellet
l-CoIIrns Hopper, an add-on devise that bums pellet
Those wood stoves that are on this list and sell locally

Lemon Creek, m

) Continued from Page 1
Sunrlly_ Point, back to Lemon Creek hasin and to Vander-
il

Gilbertson also said man?]/
unclear about where the hou

Juneau residents remain
daries are for the Menden-

Continued from Page 1

Theélr hthan toda was devoted mainly to astrono-

y teve Hawley spent the morning orntrfgtwo
ul ravrolet telescopes at star targets ina search or lu
minous clouds of ultraviolet radiation.

Mission Control awakened the astronapts today, Wrth
the theme song from the movie "Animal House.
control center Said several of the astronauts were fans
ofthe movie, and commander Robert Gibson responded,

It sounds like our secret is ou

Columpia shed its postponement ny with a spectac
ular predawn liftoff Synday, and Q£ hours later the
crew launched the world's most powerful commercial
communications satellite, RCA's” $50 million Satcom

Tty on |ts way, Mission Control radioed af(ter a
rocket enr ited to rogel the satellrte toward sta-
tionary orol miles above the Earth

RCA, w rch naid the National Aeronautics and, Space
Administration $L42mr||ron for the delivery, said Sat-
com will be capable of provrdrng video and-audio com-
munications for all of the United States except Alaska,
transmitting a signa poweru enough to be réceived by
dish antennas as’small as three feet.

Nelson and Hawley will have an exclusive view of the
comet as It nears the sun on Its once- every - 76-years
swrng throu hthrs arto theso arsy]st

oy can't observe Hahe[ys fro the round asb
makes scosest E;proao ot e sun In -

uar
S

0O BnBPHTFfI nnBBHHBHUHIBII

fose of

cost about Sl(m not including installation.

Th e assembly hopes to eventually have all stoves in
the cI borou meett e emission Standards. To meet
th gal the wordrnanoe calls for all wood stoves,in-
sta |n Juneau to meet the Oregon emission
standars e rnnrn ﬁ

Grbertson expectst e most successful enforcement
of this new regulation to come from the burldrng depart-
ment, which issues permits for wood stove installations.

Steve Shows, who assigns building inspections, said a
building permit is requiréd for any new installation, |n-
cluding” replacement of an existing stove The permits
and their accompanying In peotrons are free and are de-
Sagged to make sure’waod stoves are safely installed, he

“Home wnersare sometimes not ettrn%aburldrn
ermit an mstalrng a stove, sometimes properly,
ometimes not," he sald ,

Dunn the asty ar, %emunrcrpalrty has been ajd-
ed In its nspectron efort y some Insurance comganres
Who now_require proaf of wood stove mspectrons efore

offering insurance, said Shows. .
This is the greatest plus we have seen; he said.,

Shows said that “ning times qut of 10" wood stoves '
that are mspeote were installed Incorrectly.

He sajd that currently he is able to schedule inspec-
tions with a day’s notice. Those who want Inspections
should call a 24-hour recording phone 531703 before
7.30a.m. on the day they want %n mgpectron i

To recejve a permit; the should"come nto the_mu-
nicipal building department and fill out a form, They
will also recerve a brochure on proper stove Installatior..

hall Valley wood smoke alert area.
They could be described as havrng]g southern bound-
ary of ealrportarea, an north bou aryottheglaorer
recreatjonal area, an east b o(pn ary runnin anng
base of Thunader Mountarn and a west boundary tnat b
sects theMendgnha Enrns

Not included in the ban are the Auke Lake area and
Fritz Cove Road.
m e et N'- V
. oo i .**.\-. S R [ I SO L #*e 4
'.—t oo | @ - e <e V.V Zoe ‘_
. - * V »* Cfe l%

« Nelson, who wil operate the CHAMP cameras, sard
in an interview before the flight, "We'll be faking ' some
photogr aphs and speotral measurements for the pur-1
ocumenting th e comet, and we’ll be doing it.
rlom |abokvetthte \ri\tltmos phere yvhere tvhve can g ett a real;
clear look at | ere oing to use the apparatus over o
thegourse of three || hqs %We should bgpgle togetal
good consistent set ofdata on Hailey's.

Stern said the instruments ' prrm arily will be Iookrn%
at water. The comet is basically an ice' ball, and whe
the sun melts the ice, it breaks the water down into con-*
stituents. We'll study these to learn about the comet
atmosphere. '*

Hawley erI use two telescopes to searoh the unrverse
for sources of luminous clouds ofultravro et radratron

"Only Inthe Jast 10 ears have We gun to | oo at
the universe In the uItravro et wavelength” he said
fore the mission, “The reason for that |s that the obser
vatories on Earth being beneath the atmosphere are not.
able to, observe these Wavelengths because he atmos-;
phere is opaque to UV radiation. So we'll be gettrnfg]
some very fundamental data and will be dealing wit
%estrons as to wher the UV emission comes fro

e sald the know edge wouId help astronomers mask:
out the UV background-and thus improve the data from’
the $12 billion Hubble Space Telescope which will be—
launched from a shuttle next Oc}pB

One of the telescopes also will be frained on the cgn

Bill Netson,a Florrda] Demooratrrdf gasac n-

prpqq{%nnln e nlwnn vin
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Offered: 1/31/86
Referred: House Special Committee on
State Loans and Finance

Original sponsor: Duncan

BY THE LABOR AND
IN THE HOUSE COMMERCE COMMITTEE

CS FOR HOUSE BILL NO. 479 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to biomass fuel systems."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 45.88.500(a) 1is amended to read:
(a) In this chapter, "alternative energy system"

(1) means a source of thermal, mechanical® or electrical
energy which 1is not dependent on oil or gas or a nuclear fuel for the
supply of energy for space heating and cooling, refrigeration and cold
storage, electrical power, mechanical power, or the heating of water;

(2) includes

(A) an alternative energy property as defined by 26
U.s.C. 48 (1)(3)(A), (Sec. 301, P.L. 95-618, Internal Revenue
Code);

(B) amethod of architectural design and construction
which provides for the collection, storage® and use of direct
radiai.ion from the sun;

(C) awoodstove with a catalytic converter” [OR] a
catalytic converter for a wood stove, or a catalytic fireplace
insert; [AND]

(D) a steam, hot water, or ducted hot air central
heating system that uses wood or coal for fuel; and

(E) astove or furnace that uses biomass fuel produced
from any organic matter that is available on a renewable basis,
including agricultural crops and agricultural waste and residue,

wood waste residue, animal waste, municipal waste, and aquatic

-1- CSHB 479 (L&C)



plants;

(3) does not include, unless described in (2)(C) of this

subsection.

(A) a stove that uses only firewood [WO0OD], coalA or

oil for fuel; or

(B) a fireplace or fireplace insert.

CSHB 479 (L&C) -2-
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Introduced: 1/16/86
Referred: Labor & Commerce, House
Special Committee on State Loans and

Finance
IN THE HOUSE BY DUNCAN
HOUSE BILL NO. 479
. IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to biomass fuel systems."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 45.88.500(a) is amended to read:

(a) In this chapter, "alternative energy system"

(1) means a source of thermal, mechanical® or electrical

energy which is not dependent on oil or gas or a nuclear fuel for

supply of energy for space heating and cooling, refrigeration and cold

storage, electrical power, mechanical power, or the heating of water;
(2) includes

* (A) an alternative energy property as defined by

Uu.s.Cc. 48 (1)(3)(A), (Sec. 301, P.L. 95-618, Internal Revenue

Code);

(B) amethod of architectural design and construction

which provides for the collection, storage” and wuse of direct

radiation from the sun;
(C)a woodstove with a catalyticconverter or a

catalytic converter for a wood stove; [AND]

(D) asteam, hot water, or ducted hot air central

heating system that uses wood or coal for fuel; and

(E) astove or furnace that uses biomass fuel produced

from any organic matter that is available on a renewable basis.

including agricultural crops and agricultural waste andresidue.

wood waste residue, animal waste, municipal waste, and aquatic

plants;

-1- HB 479



(3) does not include
(A) a stove, other than one described in (2)(E) of
this subsection, that uses only wood, coal” or oil for fuel; or

(B) a fireplace or fireplace insert.

HB 479
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Da&e)referred: 4/21/86
FURTHER REFERRALS:

DATE:

The FINANCE Committee has considered

"An Act relating to protection of natural rangelands."”

and recommends:
do pass
do not pass
do pass with attached amendment(s)
no recommendation

replace with CS VVS 490Q f {rfe] same title
3 A new title
and recommends CvO B
[ 1 further referral to the Committee

and attaches: 1 letter of intent
1 Tirst fiscal note
J new fiscal note

] ZzZero fiscal note

_— e

SIGNING OTHER RECOMMENDATIONS:

Chairman



STATE OF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date : — 2/20/86
FISCAL DETAIL

%HVResdutmn NO.. o,5HB 482 (Res} Agency Affected:  Natural Resources

Itle: Protection or Natural Kangeianas BRU : Land-Water Management/
Agriculture Management

Sponsor:  Representative Fuller Components : .Public Use/Agriculture
Requestor:___House Resources Management

Date of Request:  2/12ZM

EXPENDITURES/REVENUES :  (Thousands of Dollars)
OPERATING FY 8 FY 87 FY 88 FY 89 FY 90 FY 91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES

EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING 0 0 0 0 0 0

CAPIT/iL N 9 . 0 0 0

REVENUE 0 0 0 0 0 C

FUNDING :  (Thousands of Dollars)

GENERALFUND
FEDERALFUNDS

OTHER

TOTAL 0 0 A 0

POSITIONS :

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS : Attach a separate page if necessary

See attached

Prepared by: Michael E. Vediner Phnn, m 465-2400
Division : Land & Water Management C Date : 2/20/86

Approved by Commissioner: D Date:  2/2%/86
Agency: Natural Resources

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor

Office of Management and Budget
Impacted Agency(ies) page 1l of 2— 10/%5/85




ANALYSIS

No fiscal impact to the department is anticipated. Identification of
rangelands will occur during the department®s regular area planning
process. The department assumes that eventual designation of state
grazing preserves will not require additional activity for fire protection
or preserve management. The department currently issues grazing leases
and permits for activity on state land. This permitting and leasing
activity would be employed in state grazing preserves.

Page 2 of 2
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Offered: A/21/86

Referred: Finance
Original sponsor: Fuller
IN THE HOUSE BY THE RESOURCES COMMITTEE

CS FOR HOUSE BILL NO. A82 (Resources)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to protection of natural rangeland."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The legislature finds that there is a substantial public
purpose in the protection of existing naturally occurring rangeland and for
the establishment of state owned or acquired land valuable for grazing as
state grazing preserves for the perpetuation of personal, commercial, and
other beneficial uses of the resources under the principles of multiple-use
and sustained-yield management. In this section, "naturally occurring
rangeland” means land of the state where cattle, sheep, or reindeer are
grazing or where cattle, sheep, or reindeer may graze under lease or permit
of the commissioner of natural resources.

* Sec. 2. The commissioner of natural resources shall report to the
Second Session of the Fifteenth State Legislature within the first 10 days
of the session on state land recommended for protection as state grazing

preserves.

-1- CSHB 482 (Res)



Committee Substitute for House Bill 482 - An Act relating to
protection of natural rangelands.

The intent of this legislation is to ensure that the Dept,
recognized the need of establishing state protected grazing
rangelands or preserves. The Dept, 1is currently in the
process of finalizing the Northwest Area Plan and should be
completed with the plan by next fall.

As part of the NW Area plan, the Dept, of Natural Resources
can identify those state lands that should be protected as
state grazing rangelands or preserves. Since the Dept, Iis
capable of identifying those state lands with existing staff,
there 1s no fiscal impact.

The Department of Natural Resources supports the bill.

Section 1 of the bill finds that there is a public purpose in
protecting existing naturally occuring rangelands in Alaska
under the principles of multiple-use and sustained-yield and
that there is a need to establish state grazing preserves.
This section also defines what naturally occuring rangelands
are.

Section 2 of the bill also requests that the Commissioner of
DNR report back to the 15th Legislature within the first 10
days of session on state land recommended for protection as
state grazing preserves.



10-J9LH

DILL SHEFFIELD, GOVERNOR

POUCHM
JUNEAU, ALASKA 99B11
PHONE: 907-465-2400

OFFICE OF THE COMMISSIONER

February 13, 1986

The Honorable John G. Fuller
Alaska State Legislature
P.0. Box V

Juneau, AK 998.11

Dear Representative Fuller:

As you requested, the Department of Natural Resources has
reviewed HB 482 which provides protection for naturally
occurring rangelands in Alaska. The department supports the
use of Alaska"s rangelands for grazing as a part of its
objectives to make maximum use of State land resources.

The importance of insuring the protection of naturally
occurring rangelands has been recognized in the Alaska
Association of Soil and Water Conservation Districts”
resolution AASWCD 85-10 (attached). Additional support for
the resolution has come from the Reindeer Herders Assoc—
iation. These two groups are particularly concerned about
the protection of traditional grazing areas on Kodiak Island
and reindeer grazing areas on the Seward Peninsula.

Section 1 of RB 482 finds that there is substantial benefit
in the protection of existing, naturally occurring
rangelands in Alaska under the principles of multiple use
and sustained yield. The department concurs with this
finding. The department does not object to the
establishment of grazing preserves as long as they are
recommended through a comprehensive resource planning
process, evaluating other natural resource potential .besides
grazing. We are also concerned that preserves should not
require fire protection beyond that already in place. The
preserves should be managed for other compatible uses. The
flexibility to meet all of these concerns exists in the bill
as it is proposed.

A definition of naturally occurring rangelands 1is needed
within the bill. We would suggest that naturally occurring
rangelands are those lands where cattle, sheep, or reindeer
are currently grazing under lease or permit. Additionally,
more than 50 percent of the area to be included in a grazing
preserve for cattle or sheep should be naturally vegetated
to grasses or forbs.



The Honorable John G. Fuller -2- February 13, 1986

Section 2 asks the department to report to the Second
Session of the Fifteenth State Legislature on State land
recommended for protection as grazing preserves. Again,
this should be done through the department®s area planning
process. The additional fiscal impact to the department of
this legislation should be zero if the identification and
recommendation of grazing preserves is done through this
planning process. Since area plans are amenable, we would
hope that any grazing preserve legislation would provide the
opportunity through area plans (AS 38.04) to review grazing
preserves on a regular basis for additions, delecions, or
modifications. -

If you need additional information on grazing issues, please
let me know.

Sincerely,

Esther C. Wunnicke
Commissioner

Attachment



] RESOLUTION NO. AASWCD 85-10

SUBJECT OF RESOLUTION Kodiak Island Grazing Preserve

ORIGIN OF RESOLUTION Alaska Association of Soil and Water Conservation

Districts

DATE OF ORIGIN October 19,1985 '

WHEREAS, grazing and red neat production are valuable to the state’'s economy
and represent an important link in the state's agricultural industry;
and

WHEREAS, due to favorable environmental factors the natural grassiands on the
peninsula of Kodiak Island located between Chiniak Bay and Ilgak 3ay
afford grazing year round; and

WHEREAS, such rangeland constitutes unique and irreplaceable resources of
statewide importance;

THEREFORE BE IT RESOLVED, that the Legislature of the State of Alaska protect
those rangelands by enacting the attached bill, entitled "An Act
relating to the conservation and protection of naturalrangelands”
further identified as exhibit | of this resolution.

BE IT FURTHER RESOLVED, that a copy of this resolution be sent to:
* |

Governor 3ill Sheffield

Senate Resources Committee : :
House Resources Committee

Commissioner Esther Wunnicke

ACTION TAKEN BY AASWCD STANDING COMMITTEE
ACTION TAKEN BY AASWCD RESOLUTIONS COMMITTEE

ACTION TAKEN BY AASWCD PASSED



Alaska Association of Soil and Water Conservation Districts
PO Box 953 - Delta Junction, Alaska 99737

January 30, 1986

The Honorable John G. Fuller
Alaska State Legislature

PO Box V

Juneau, Alaska 99811

RE: HB 482, SB 343 An Act Relating to the
protection of natural rangelands.

Dear Representative Fuller:

The Alaska Association of Soil and Water Conservation Districts (AASWCD)
supports the legislation identified above, and further recommends that the
bills be amended as in our own draft included with this letter.

The draft we"ve included establishes a system of creating state grazing
preserves in Article 1, with Articles 2 and 3 identifying specific State
Grazing Preserve areas. . (The Kodiak Island State Grazing Preserve and the
Seward Peninsula State Grazing Preserve respectively.)

We feel that these natural rangelands are unique and irreplaceable resources
of statewide 1importance, and as such deserve protection for present and
future contribution to the economy.

Thank you for the oppurtunity to comment.

Sincerely,

Mike Carlson
President

CONSERVATION < DEVELOPMENT mSELF-GOVERNMENT



IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an act entitled: An act relating to the conservation and protection of
natural rangelands; and providing for an effective

date.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA.

Section 1. AS 41 is amended by adding a new chapter to read:

CHAPTER 12. CONSERVATION AND PROTECTION OF NATURAL RANGELANDS.
ARTICLE 1. STATE GRAZING PRESERVES

Sec 41.12.010. PURPOSE. The purpose of this chapter is to protect
naturally occurring rangelands and to permit the establishment of state
owned cr acquired land and water areas as state grazing preserves. The
primary purpose in the establishment of state grazing preserves 1is the
perpetuation of personal, commercial, and other beneficial uses of resources
through multiple-use management and sustained yield.

Sec 41.12.020. MANAGEMENT PLANS. The commissioner shall prepare and
may amend management plans to assist in meeting the requirements of this
chapter. A management plan prepared under this section may designate

imcompatible uses and shall permit the following uses:

Exhibit I, page 1



(1) grazing permits and leases;

(2) timber harvest;

3) material extraction;

(4) mineral location and leasing;

(5) surface lease, consistent with AS 38.05.070, for uses other
than grazing;

(6) recreation;

(7) wildlife and fisheries habitat management;

(8) hunting, fishing, and trapping; and

9 other traditional, compatible uses.

ARTICLE 2. KODIAK. ISLAND STATE GRAZING PRESERVE
Sec 41.12.200. KODIAK ISLAND STATE GRAZING PRESERVE. Subject to valid
existing rights, the state owned or acquired land and water lying within the
parcels described in this section 1is designated as the Kodiak Island State
Grazing Preserve.
SEwARD MERIDIAN

T 29 S, R 19W, Secs.31-36

T 29 S, R 20W, Secs. 7, 12-14, 19-24, 25-35

T 29 S, R 21 W, Secs. 24-36

T 29 S, R 22 W, Secs. 33-36

T 30 S, R"s 19-22 W

T 3 S, R"s 19-21 W

T 31 S, R 22 W, Secs. 1-12

Exhibit 1, page 2



T 32 S,

R 19 W Secs. 3-6,

T 32 S R 20 W, Secs. 1-5,

ARTICLE 3.

Sec 41.12.300.

existing rights,

parcels described

the state owned or acquired

in

SEWARD PENINSULA GRAZING

this section

State Grazing Preserve.

KATEEL RIVER MERIDIAN

T

1

11

12

13

14

15

N,

R*"s

10-20, 28-44 W

10-20, 28-44 W

10-20, 28-43 W

10-19, 28-39 W

10-22, 28-37 W

10-22, 30-37 W

10-21 W

10-21 W

11-14 W

R*sl11, 13, 15W

R*"s8-13, 15W

R*s10-15 W

R 15 W

R*s15, 16 W

R*"s16-18 W

9

9,

is

10.

designated

PRESERVE.

land and water

as

SEWARD PENINSULA GRAZING PRESERVE

Subject to valid

lying within the

the Seward Peninsula

Exhibit

page 3



T 16 N, R*s 16-18 W
T 17 N, R 16, 17 W

T 18 N R 17 W

T 1 S,R %10-20, 28, 29 W

T 2 S,R"s10-18, 28, 29 W

T3 S,R*s10, 28, 29 W

T 4 S,R"s28, 29 W

T 5 S,R"Ss25-30 W

T 6 S,R"s25-31 W

T 7 S,R"s26-33 W

T8 s,R=%25-38 W

T 9 S, R's 21, 22, 24-38 W

T 10 S, R*s 20, 21, 23-37 W
Til S, R*s 20-38 W

T 12 S, R*s 20, 22, 23, 30-33 W

T 183 S, R"s 20, 21 W.

Section 2. This Act takes effect July 1, 1986.

Exhibit 1, page 4
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SERVING THE
VILLAGES OF:

BREVIG MISSION
COUNCIL
DIOMEDE

ELIM

GAMBELL
GOLOVIN
KOYUK

NOME
SAVOONGA
SHAKTOOLIK
SHISHMAREF
SOLOMON
STEBBINS

ST. MICHAEL
TELLER
UNALAKLEET
WALES

WHITE MOUNTAIN

n M asm
£> P.0.BOX 948 + NOME. ALASKA 99762
(907) 443-5231

Representative John G. Fuller
Pouch V
Juneau, Ak 99811

Dear Representative Fuller:

It was good to see you on Front Street near the Post Office
the other day. As | mentioned, the Reindeer Herders”
(RHA) 1s interested in supporting a Bill relating to the
conservation and protection of natural rangelands.

I have been in touch with Jim Burton of Kodiak, a member of the
Alaska Association of Soil and Water Conservation, District
(AASWCD). He referred :ma to Senator Zharoff"s office regarding
Resolution No. AASWCD 35-10 and a proposed bill, (enclosed)
which would create State Grazing Preserves. The Management
Plans section of the proposed bill gives a very comprehensive
list of multiple land uses other than grazing permits and
leases.

have been on the Seward Peninsula for -almost 100 years
laud .use desig—

Reindeel
and this should set some precedent for future

nation. The reindeer herd dustributions outside the Seward f~
Peninsula are at Shaktoolik, Stebbins, Islands of Hagemeister,
St. Paul, Umnak, Atka, Kodiak and St. Lawrence; as well as on

the Baldwin Peninsula.

The cattle and sheep are two other examples of livestock in.
Alaska that I can think of which would benefit through a
multiple-use management plan for Alaska®™s resources.

is asking for your assistance
to create and establish

The Reindeer Herders®™ Association
in sponsoring or co-sponsoring a bill
stare grazing preserves.

I want to thank you for your continued support of the reindeer
industry.

Sincerely,

Association



RESOLUTION MO. AASWCD 85-10

SUBJECT OF RESOLUTION Kodiak Island Grazing Proserve
ORIGIN OF RESOLUTION Alaska Association of Soil and Water Conservation
Districts

DATE OF ORIGIN October 19,1985

WHEREAS, grazing and red meat production ara valuable to the state"s economy
and represent an important link in the state"s agricultural industry;
and

WHEREAS, due to favorable environmental factors the natural grasslands on the
peninsula of Kodiak Island located between Chiniak Bay and Ugak Bay
afford grazing year round; and

WHEREAS, such rangeland constitutes unique and irreplaceable resources of
statewide 1importance;

THEREFORE BE IT RESOLVED, that the Legislature of the State of Alaska protect
those rangelands by enacting the attached bill, entitled "An Act
relating to the conservation and protection of natural vrangelands™
further identified as exhibit | of this resolution.

BE IT FURTHER RESOLVED, that a copy of this resolution be sent to:
Governor Bill Sheffield i
Senate Resources Committee

House Resources Committee
Commissioner Esther Wunnicke

ACTION TAKEN BV AASWCD STANDING COMMITTEE
ACTION TAKEN BY AASWCD RESOLUTIONS COMMITTEE

ACTION TAKEN BY AALiWCi)



SP5~*

SERVING THE
VILLAGES OF:

BREVIG MISSION
COUNCIL
QIiOMEDE

ELIM

GAMOELL
GOLOVIN

KOVUK

NOME
.AVOONGA
f-HBKTOOLIK
JiISHMAREF
-H10MON

f TEBBINS

wiT MICHAEL
TELLER
ijnm.ax1ECT
/ALES

WHITE MOUNTAIN

.S * £,

£* £> P.0. BOX 948 « NOME. ALASKA 99762

(907) 443-5231

Tom Panamarof:1

Aide of Senate; Fred F.
Alaska State Senator
Alaska State Legislature Senate

Zharoff

Pouch V

State Capital
Juneau, Alaska 99811
Dear Tom;

I have enclosed Resolution No. AASWCD 85-10 passed by the
Alaska Association of Soil and Water Conservation Districts
on October 19, 1985 and a proposed Bill for an act entitled:
" An Act relating to the conservation and protection of
natural rangelands;"...

The Reindeer Herders®™ Association (RHA) supports the need

to protect naturally occurring rangelands and to permit the
establishment of state owned or acquired land and water area
as state grazing preserves.

It is my understanding that some thought has been given, not""
to identify specific areas or regions as grazing preserves.
Instead that a general approach be used to determine and
identify state lands that would be considered rangelands on

a state-wide basis.

A Statewide grazing act needs to be developed to outline
policies and regulations pertaining to grazing. Land users
need something concrete to fall back on when 1issues arise.
Open herding should continue and an open range 1is an 1issue
that should be addressed.

thankful that Senator Zharoff has assigned you the task
into RHA"s interest to establish state grazing

I am
of looking
preserves.

v
John G. Fuller, Rep.
Frank R. Ferguson, Senator

cc: Jim Burton, Kodiak
John B. Coghill# senator
Albert P. Adams, Rep.



IN THE LEGISLATURE OF THE STATE- OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an act entitled: An act relating to the conservation and protection of
natural rangelands; and providing for an effective

date.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. AS 41 is amended by adding a new chapter to read:

CHAPTER 12. CONSERVATION AND PROTECTION OF NATURAL RANGELANDS.
ARTICLE 1. STATE GRAZING PRESERVES

Sec 41.12.010, PURPOSE. The purpose of this chapter 1is to protect
naturally occurring rangelands and to permit the establishment of state
owned or acquired land and water areas as State grabing- preserves. The
primary purpose in the westablishment of state gracing preserves is the
perpetuation of personal, commercial, and other beneficial uses of resources
through multiple-use management and sustained yield.

Sec 41.12.020. MANAGEMENT PLANS. The coiamissioner shall prepare and
may amend management plans to assist in meeting the requirements of this
chapter. A management plan prepared wunder this section may designate
imcompatible uses and shall permit the following uses:

(1) grazing permits and leases;

Exhibit 1, page |1



(2) timber harvest;

(3) material extraction;

(A) mineral location and leasing;

(5) surface lease, consistent with AS 38.05.070, for uses other
than grazing;

(6) recreation; _

(7) wildlife and fisheries habitat management;

(8) hunting, fishing, and trapping; and

(9) other traditional, compatible uses.

ARTICLE 2. KODIAK ISLAND STATE GRAZING PRESERVE
Sec 41.12.200. KODIAK ISLAND STATE GRAZING PRESERVE. Subject to valid
existing rights, the state owned or acquired land and water lying within the
parcels described in this section is designated as the Kodiak Island Grazing
Preserve.

[ legal description ]

Section 2. This Act takes effect July 1, 1986.

Exhibit 1, page 2
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Offered: A/21/86
Referred: Finance

Original sponsor: Fuller

IN THE HOUSE BY THE RESOURCES COMMITTEE
CS FOR HOUSE BILL NO. 482 (Resources)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to protection of natural rangeland."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The legislature finds that there is a substantial public
purpose in the protection of existing naturally occurring rangeland and for
the establishment of state owned or acquired land valuable for grazing as
state grazing preserves for the perpetuation of personal, commercial, and
other beneficial uses of the resources under the principles of multiple-use
and sustained-yield management. In this section, "naturally occurring
rangeland” means land of the state where cattle, sheep, or reindeer are
grazing or where cattle, sheep, or reindeer may graze under lease or pernmit
of the commissioner of natural resources.

* Sec. 2. The commissioner of natural resources shall report to the
Second Session of the Fifteenth State Legislature within the first 10 days
of the session on state land recommended for protection as state grazing

preserves.

-1- CSHB 482 (Res)



Introduced: 1/17/86

Referred: Resources and
Finance
IN THE HOUSE BY FULLER

HOUSE BILL NO. 482
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act vrelating to protection of natural range-—
lands ."
BE IT ENACTED IY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Tie legislature finds that there is a substantial public
purpose in the prrtection of existing naturally occurring rangelands and
for the establishimnt of state owned or acquired land valuable for grazing
as state grazing )reserves for the perpetuation of personal, commercial,
and other benefici .l uses of the resources under the principles of multi-
ple-uue and sustaii ad-yield management.

* Sec. 2. The commissioner of natural resources shall report to the
Second Session of he Fifteenth State Legislature within the first 10 days
of the session on state land recommended for protection as state grazing

preserves.

-1- HB 482



