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OLDER ALASKANS SURVEY 
OCTOBER 1984

<9 7 0 t » . O  c

14. 3o&

AGE

MEAN
MEDIAN
MODE
MINIMUM
MAXIMUM

2. SEX 1 MALE
. 2 FEMALE

3. MARITAL STATUS (current)

1. Married
2. Divorced
3. Separated
4. Widowed
5. Never Married

4. Ethnic/racial background

1. White/Caucasian
2. Native Alaskan
3. American Indian
4. Black
5. Asian/Pacific

Islander
6. Other

5. Hispanic Background

1. YES
2. NO

RANDOM * 
SAMPLE

71.915
70.565

66
55

102

51.6%
48.4%

60.6%
8.7
1.2

25.6
3.9

73.4%
21.4
1.4
.5

2.3

.5

1.3%
98.7%

1. 55-69
2. 70-74
3. 75-79
4. 80-85.
5. 86+

3/5/85

MARCH 4, 1985 **
DATA ANALYSIS

41.9
29.0
15.7
8.7
3.7
.9 Missing Value

48.0 
51.5

.4 Missing Value

73.3
20.4
1.6
1.7
1.7

.9

.5 Missing Value

BORN IN ALASKA

1. YES
2. NO

7. YEAR CAME TO ALASKA (See data page 9)
CODE = YEAR 
RANGE = 1908 TO 1983 
MEAN = 1952 
MODE = 1947

(PEAK PERIOD IS DURING WORLD WAR II AND PARTICULARLY THE POST WAR YEARS) 
THE PERCENTAGE INCREASE HAS NOT EXCEEDED 2.2 SINCE 1960

8. HOUSING ARRANGEMENTS

25.0%
75.0

1. HOUSE 78.6% 74.4
2. APARTMENT 17.1 18.7
3. GROUP QUARTERS 4.3 5.8

(Nursing home,
Pioneer home, etc.) 1.0

* RANDOM SAMPLE OF 1000 RESPONDENTS. APPLICATIONS OF THIS DATA SHOULD BE LIMITED IN 
SCOPE.

oAcrn nor\M n too i i c a d i  r  o m n *  - re



RANDOM *
SAMPLE

MARCH 4, 1985
DATA ANALYSIS

9. HOUSING SATISFACTION

1. EXCELLENT 34.5'
2. GOOD 43.5
3. FAIR 16.8
4. POOR 4.2
5. BAD 1.0

10. MONTHLY HOUSING COST
INCLUDING UTILITIES (see data page 15)

CODE = MONTHLY COST 1. $ 0-50
MEAN = $447.04 2. $51-200
MEDIAN = 399.66 3. $201-300

••MODE =' 500.00 4. $301-450
5. $451-650
6. $651-2000

11. LIVING WITH SPOUSE

1. YES 58.9%
2. NO 7.9
3. NO RESPONSE 33.2

12. PEOPLE LIVING WITH RESPONDENT

1. PARENTS
NONE 94.0%
ONE OR MORE 5.9

2. CHILDREN
NONE 73.4%
ONE OR MORE 26.5

3. BROTHERS
NONE 97.8%
ONE OR MORE 2.2

4. SISTERS
NONE . 96.5%
ONE OR MORE 3.6

5. GRANDCHILDREN
NONE 84.8%

• ONE OR MORE 15.3

6. OTHER RELATIVES
NONE 92.1%
ONE OR MORE 7.9

7. OTHER PEOPLE
NONE 89.3%
ONE OR MORE 10.6

36.2
42.1
15.2 
3.5 
1.3
1.7 Missing Value

5.0
14.9
16.3
18.6
18.5
16.0
10.7 Missing Value



13. TOTAL NUMBER OF PEOPLE LIVING WITH RESPONDENT (see data page 33)
RANDOM
SAMPLE

CODE = Number
NONE . 25.7%
ONE 46.9
TWO 10.8
THREE 6.2
FOUR OR MORE 10.3

14. NUMBER OF CHILDREN LIVING NEAR YOU

NONE • 37.1%
ONE 29.2
TWO ' 17.4
THREE 8.3
FOUR 2.8
FIVE OR MORE’ 5.1

15. NUMBER OF SIBLINGS OR CLOSE RELATIVES LIVING NEAR YOU

16.

SIBLINGS

CHILDREN

OTHER
RELATIVES

NONE 72.9%
ONE 10.9
TWO 5.5
THREE 3.4
FOUR 1.6
FIVE OR MORE 5.8 .

.OSE RELATIVES THAT DO NOT LIVE

NONE 41.1%
ONE 17.3
TWO 15.4
THREE 9.4
FOUR 7.5
FIVE 3.5
SIX 2.4
SEVEN OR MORE 3.4

NONE 43.4%
ONE 20.7
TWO 14.4
THREE 9.8
FOUR 5.3
FIVE 2.4
SIX 2.0
SEVEN OR MORE 2.0

NONE 53.1%
ONE 7.6
TWO 5.5
THREE 3.5
FOUR 4.0
FIVE 3.6
SIX 2.2
SEVEN OR MORE 20.5



17. DISABILITY COMPARED TO COHORTS

RANDOM
SAMPLE

18. DEGREE OF HELP NEEDED WITH 
NECESSARY TASKS

1. Much help
2. More than a little
3. A little help
4. No help needed

10.9%
12.4
34.8
41.9

19. DEPENDENCE UPON OTHERS FOR DAILY TASKS

1. Very dependent 10.9%
2. Somewhat 19.2
3. Slightly 26.1
4. Not dependent at all 43.7

20. NUMBER OF DAYS SPENT IN A HOSPITAL 
IN THE PAST YEAR (see data page 43)

CODE = Number of days 
MEAN = 3.840 days
NONE 74.7%
ONE 1.9'
TWO 3.1
THREE 2.6
FOUR 1.7
FIVE 1.8
SIX 1.2
SEVEN DAYS AND MORE 13.0

21. NUMBER OF TIMES SEEN BY A PHYSICIAN 
OR OTHER HEALTH PRACTITIONER DUE TO • 
ILLNESS OR INJURY IN THE PAST YEAR

CODE = NUMBER OF TIMES 
MEAN = 5.146 TIMES 
NONE 25.2%
ONE - ' 1 4 . 1
TWO 13.8
THREE 6.9
FOUR 8.9
FIVE 5.5
SIX 5.7
SEVEN OR MORE 19.9

MARCH 4, 1985
DATA ANALYSIS

1. Much more disabled 11.3% 9.4
2. Somewhat more 15.3 15.6
3. About the same 28.7 29.0
4. Less 21.4 19.4
5. Much Less 23.4 22.4

4.2 Missing Value

10.7
18.0
25.9
43.0
2.4 Missing Value



RANDOM
SAMPLE

22. DAYS SICK IN BED AT HOME DURING THE 
PAST YEAR (see data page 47)

CODE = NUMBER OF DAYS 
MEAN = 11.711 DAYS IN BED 
NONE 55.6%

‘ ONE 2.8
•TWO 4.2
THREE 3.1
FOUR 3.3
FIVE 3.4
SIX 1.7
SEVEN OR MORE - 28.9

MARCH 4, 1985
DATA ANALYSIS

23. HEALTH RATING

1. PERFECT
2. VERY GOOD • '
3. GOOD
4. FAIR
5! NOT GOOD AT ALL

4.1%
19.2
41.0
27.4
8.3

THE AVERAGE RESPONDENT RATED THEIR HEALTH AS GOOD

24. HEALTH COMPARED TO COHORTS

4.1 
20.4 
39.8 
27.0
7,5
1.1 Missing Value

1. MUCH BETTER THAN MOST 14.5%
2. BETTER 18.6
3. ABOUT THE SAME 44.9 -

4. SOMEWHAT WORSE 16.5
5. DEFINITELY WORSE 5.5

”

THE AVERAGE RESPONDENT RATED THEIR HEALTH AS SLIGHTLY 
WORSE THAN OTHERS OF THEIR AGE AND SEX

25. LEVEL OF SCHOOLING COMPLETED

1. FOURTH GRADE OR LESS 14.3%
2. FIFTH TO EIGHT GRADE 19.3 “

3. SOME HIGH SCHOOL 14.4 ■

4. HIGH SCHOOL GRADUATE 19.9 ""

5. SOME COLLEGE 15.9
6. COLLEGE GRADUATE 7.6 "

7. GRADUATE OR PROFESSIONAL 8.7
SCHOOL

ALSO RECEIVING ALB

1. YES 40.7
2. NO 26.7 “

3. NOT MARRIED 32.6 '



27. PERSONS RECEIVING INCOME FROM THE FOLLOWING SOURCES
(see data) RANDOM MARCH 4, 1985

SAMPLE DATA ANALYSIS

YES NO

1. SAVINGS, INVESTMENTS 62.0% 38.0%
STOCKS, BONDS

2. SOCIAL SECURITY 93.3 6.7
3. SSI 26.7 73.3
4. ADULT PUBLIC ASSISTANCE 25.6 74.4 .
5. RETIREMENT BENEFITS 57.8 42.2

—

6. WORK/JOB 21.9 78.1
7. OTHER 25.9 74.1

28. TOTAL INCOME

LESS THAN $5,000 
$5,000 - 9,999 
$10,000 - 14,999 
$15,000 - 19,999 
$20,000 and over

19.2
31.5
20.5 
13.0 
15.9

29. CURRENTLY EMPLOYED

17.3
31.8
18.7
11.6
16.8
3.8 Missing Value

YES - 10.8%

FULL TIME 4.8%
PART TIME 4.2

. SEASONALLY 1.8

NO - 89.1%

RETIRED 69.1% •

UNEMPLOYED AND
LOOKING FOR WORK 1.4

NOT USUALLY 18.6
EMPLOYED

JOB OR OCCUPATION (see data page 112)

PROBLEM IN PFRFORMING THE FOLLOWING TASKS

NEED NEED SOME NEED A LOT TOTAL NEEDING
NO HELP HELP OF HELP HELP

Bathing 89.5% 7.7% 2.8% 10.5%
Toilet 96.6 2.0 1.4 3.4
Dressing 94.0 4.6 1.4 6.0
Moving in/out bed/chairs 93.5 5.1 1.4 6.5
Eating 96.2 2.9 .8 3.7
Buying or getting food 77.8 15.0 7.2 22.2
Telephone 86.3 9.5 4.2 13.7
Transportation 70.8 17.. 1 12.2 29.3
Cooking 81.4 12.8 5.7 18.5
Taking Medications 89.5 7.7 2.8 10.5
Housework 74.4 17.8 7.8 25.6
Managing money 86.0 9.9 4.1 14.0

\



I

32. HEALTH PROBLEM SEVERITY

NO
IMPAIRMENT

LITTLE PROBLEM 
NO LIMITATIONS

MODERATE PROBLEM SERIOUS
SOME LIMITATIONS PROBLEM

33.

Hearing 45.1% 32.6% 17.1% 5.2%
Eyes 32.5 43.9 17.1 6.5
Back 49.2 26.1 17.0 7.7
Feet or legs 44.5 27.3 18.9 9.3
Lungs 65.6 ' 16.9 9.7 7.8
Arthritis 41.2 31.3 18.7 8.8
Bladder or Bowel 76.6 15.1 5.9 2.3
Diabetes 89.0 - 5.1 3.4 2.6
Teeth/Dentures 61.6 26.0 ■ 8.6 3.8
Memory 64.7 24.3 7.5 3.4
Speech 87.5 9.1 2.3 1.1
Heart 65.3 18.4 11.0 5.3
Alzheimers •• '96.0 2.7 .6 .7

FREQUENCY OF USE OF 
’ THE PAST MONTH

SERVICES DURING 

NONE 1-2 DAYS 3-10 DAYS 11-31 DAYS

HOSPITAL 85.8°5 5.9% 5.6% 2.7
NURSING HOME *** (90.1) 98.6 (.1) .1 (.2) .3 (1.3) 1.0
PIONEER HOME (88.1) 97.3 (.1) 0 (.1) o (3.4) 2.7
ALASKA PSYCHIATRIC INSTITUTE 100.0 0 0 0
MENTAL HEALTH CLINICS 99.6 .3 0 .1
NUTRITION PROGRAM 90.9 2.0 3.9 3.2
HOME DELIVERED MEALS 95.8 .4 2.0 1.8
SENIOR CITIZEN CENTER 81.3 7.4 7.1 4.2
HOMEMAKER/CHORE (85.8) 95.5 (1.5)1.5 (2.2)1.4 (1.9) 1.5
HOME HEALTH AIDE/NURSE (85.7) 93.2 (2.8)3.7 (1.5)2.0 (1.3) 1.1
SENIOR TRANSPORTATION 88.8 4.0 4.1 3.1
PUBLIC TRANSPORTATION 86.9 6.4 4.5 2.2
DENTAL CARE 89.3 7.2 3.0 .5
ALCOHOL AND DRUG TREATMENT 99.3 .2 .2 .2
SENIOR HOUSING (87.3) 96.2 (.3) .2 (.1) .1 (3.8) 3.5 

.2ALASKA LEGAL SERVICES CORP. 97.1 2.1 .6
ADULT PROTECTIVE SERVICES 99.4 .4 0 .1
ADULT DAY CARE 99.3 .2 .2 .2
PHYSICIAN 64.6 2n .9 10.2 4.4
VILLAGE CLINIC 90.1 6.5 2.5 .9
PUBLIC HEALTH CENTER 93.0 5.7 .9 .4
FOOT CARE 96.3 3.1 .2 .4
SENIOR CITIZEN OMBUDSMAN 98.5 .8 .6 .2

(8.4) Miss. V
(8.4) Miss. V

(8.7)Miss. Va

*** Numbers shown on this page in parenthesis represent values from the March 4, 1985 
data analysis. All others were obtained from the random sample.
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AN ACT

P ro v id in g  fo r an A la sk a  lo n g e v ity  bonus; and p ro v id in g  fo r  an 
e f f e c t iv e  d a te .

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1 .  AS U7 i s  amended by a d d in g  a new ch a p te r to 
rend ;

c h a t t e r  Ap. Al a sk a  l o n g e v it y  b o n u s .

S e c. A7.A 5.O lO . PERSONS WHO MAY QUALIFY FOR LONGEVITY 
BONUS, (a ) A person who I s  65 y e a rs  o f age oi' o v e r, who 
was d o m ic ile d  In  the t e r r it o r y  on o r b efo re  Ja n u a ry 3,
1959 and who has m aintained a co n tin u o u s d o m ic ile  In  the 
t e r r it o r y  o r s ta te  fo r  25 y e a rs  may a p p ly  to the commis­
s io n e r o f a d m in is t r a t io n  fo r  q u a l i f ic a t io n  to r e c e iv e  a 
monthly bonus o f $10 0 .

(b) When the com m issioner o f a d m in is t r a t io n  d e t e r ­
mines th a t an a p p lic a n t  q u a l if ie s  under t h is  ch a p te r hr 
s h a l l  im m ed iate ly begin  payment o f the bonus.

(c )  A person who otherw ise q u a l i f ie s  to r e c e iv e  a 
bonus provided fo r  In  t h is  ch a p te r may co n tin u e  to do so 
o n ly  a s long a s  he c o n tin u o u s ly  r e t a in s  a d o m ic ile  In  the 
s t a t e .

Se c. A 7.A 5 .0 20 . CONTINUOUS E L IG IB IL IT Y  PROCEDURES. 
A fte r  q u a l if ic a t io n ,  monthly a p p lic a t io n s  fo r  bonuses r a y  
be made in  person to any o f f ic e  of the Department o f 
A d m in is tr a t io n . M ailed  monthly a p p lic a t io n s  s h a l l  a ls c  
be co nsid ered  by the Department o f A d m in is tra t io n . I n -  
person or m ailed  a p p lic a t io n s  s h a l l  be made on fcrm s p ro ­
v id ed  by the Department o f A d m in is tra t io n  and s h a l l  conform 
to the c o n d it io n s  a s  provided by r e g u la t io n . The commis­
s io n e r may make e x ce p tio n s to those r e s id e n ts  who are



Chapter 505

is o la t e d  In  r ' i r a l  a re a s  and cannot m a il a m onthly a p p l i ­
c a t io n ; however, they s h a l l  m a il  an a p p lic a t io n  a t  le a s t  
once e ve ry  s ix  months.

S e c. ^ 7 .^ 5 .0 3 0 . ABSENCE FROM THE STATE. A r e c i p i ­
ent s h a l l  n o t if y  the com m issioner o f a d m in is t r a t io n  when 
he exp ects to be absent from the s ta te  i f  the absence i s  
f o r  a co n tin u o u s p erio d  th a t exceeds 30 d a y s . A fte r  ouch 
n o t i f ic a t io n ,  the r e c ip ie n t  s h a l l  no lo n g e r r e c e iv e  bonuses 
from the Department o f A d m in is tra t io n  a f t e r  h is  l a s t  regu­
l a r l y  approved monthly a p p l ic a t io n .  Upon h is  re t u r n  to 
the s ta te  he may a g a in  make a p p lic a t io n  fo r  a bonus. 
Whenever the absence i s  fo r  a co n tinu o u s p e rio d  th a t ex­
ceeds 100 days the r e c ip ie n t  s h a l l  be d is q u a l i f ie d  from 
r e c e iv in g  bonuses fo r  the next 12 c a le n d a r  months a f t e r  
h is  re tu rn  to the s t a t e . However, when the com m issioner 
o f  a d m in is t r a t io n  determ ines a p e rio d  o f absence i s  be­
yond the c o n t ro l o f the r e c ip ie n t ,  he may not be d is q u a l i ­
f ie d ,  i f  he s t i l l  otherw ise q u a l i f ie s  upon h l3 re tu rn  
to the s t a t e .  C o n tin u a l absences from the s t a t e , even 
though re p o rte d , and f a i lu r e  to n o t if y  the com m issioner 
o f  an expected absence may be grounds l'or d is q u a l i f ic a ­
t io n .

S ec. H7.q 5.oiJO. DISQUALIFICATION. D is q u a l if ic a t io n  
under t h is  ch ap te r s h a l l  r e s t  s o le ly  w ith  the com m issioner 
o f a d m in is t r a t io n  and s h a l l  be o u t lin e d  in  the r e g u la t io n s  
prom ulgated under se c. 100( 1 ) o f  t h is  ch a p te r.

Se c. H7. H5, 050. DEPARTMENT HEARING. The Department 
o f A d m in is tra t io n  may hold a departm ental h e a rin g  upon 
the req u est o r any a p p lic a n t  o r r e c ip ie n t  who has been 
d is q u a l i f ie d .  P re v io u s  to t h is  h e a r in n  the department 
s h a l l  by c e r t if ie d  m a il n o t l iy  a il a p p lic a n t  or r e c ip ie n t  
in  p la in  and com prehensive language the ex act reaso n fo r  
h is  d is q u a l i f ic a t io n .  Form le t t e r s  U sing o n ly  r e f e r r a l  
to e la t e  s ta t u t e s  oi' departm ent r e g u la t io n s , or otherw ise 
vague in  d e t a i l ,  s h a l l  not be co n sid e re d  com pliance by the 
departm ent w ith  t h is  s e c t io n .

S e c. q7.H5.O6O. LE0AL REMEDY. L e g a l remedy from 
d is q u a l i f ic a t io n  may be sought by an a p p lic a n t  or r e c i p i ­
ent in  any c o u rt o f  competent J u r is d ic t io n  in  the s t a t e .
The burden o f p ro o f s h a l l  r e s t  s o le ly  upon the a p p lic a n t  
or r e c ip ie n t  and any c o s ts  r e la t e d  to a d is q u a l if ic a t io n  
v e r d ic t  determ ined a g a in s t  the a p p lic a n t  or r e c ip ie n t  
may be re c o v e ra b le  by the a tto rn e y  g e n e ra l from th a t 
p e rso n , o r from any agency r e p re s e n t in g  th a t person 
supported in  w hole, or in  p a r t ,  w ith  s ta te  a p p r o p r ia t io n s .

S ec. q 7 .H 5 .0 7 0 . UNQUALIFIED PERSONS. An u n q u a lif ie d  
person i s  one who

( 1 ) does not meet the age or re s id e n c e  r e q u ir e ­
ments a s  p ro vid ed  fo r  under t h is  c h a p te r;

( 2) meets the age and re s id e n c e  requirem en ts 
o f t h is  ch a p te r but i s  co n fin e d  in  a s t a t e  o r fe d e r a l 
m ental h e a lth  I n s t it u t io n  or f a c i l i t y  and i s  c e r t if ie d
by the s t a t e  as u nab le  to manage h is  own a f f a i r s ;  however, 
i f  such a person was a t the tim e o f h is  commitment the 
p r in c ip a l  support o f  a 3pouse, the com m issioner o f
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a d m in is t r a t io n  may determ ine to pay the co nfin ed  p e rso n 's  
bonus to h is  spouse u n t i l  the spouse i s  q u a lif ie d  fo r  a 
bonus;

( 3) i s  o the rw ise  q u a l if ie d  hut co nfined In  a 
p en al o r c o r r e c t io n a l in s t it u t io n  o r f a c i l i t y ;  upon com­
p le t io n  o f sentence or upon the c o n T e rra l o f a pardon, 
p a ro le  o r p ro b a tio n , the person ra y  make a p p lic a t io n ; 
confinem ent o u ts id e  the sta te  s h a l l  be co nsid ered  as 
re s id e n c e  in  the sta te  i f  a person was co n v icte d  and 
sentenced from a co u rt in  A la s k a ; re v o c a tio n  o f p a ro le  
o r p ro b atio n  s h a l l  be cause fo r  Immediate d is q u a l i f ic a t io n  
u n t i l  r e le a s e  from confinem ent I s  a g a in  e ff e c te d ;

(H) le a v e s the s ta te  of M s  ovn v o l i t io n  ar.d 
rem ains absent from the s ta te  fo r  a co n tinu o u s p e rio d  o f 
more than 180 d a y s.

Se c. H7.H 5.080. ACCRUAL OF BONUSES. No r e c ip ie n t  
may, fo r  any re a so n , re c e iv e  an a c c r u a l o f bonuses in  
excess o f  two m onthly paym ents. Mo in t e r e s t  may be p aid  
on accrued bonuses. Upon the death o f a r e c ip ie n t  the 
com m issioner o f a d m in is tr a t io n  s h a l l  pay to the b e n e f ic ia r y  
o f  the r e c ip ie n t  any accrued bonuses not to exceed two 
monthly payments.

Se c. H7.q 5. 09O. ALASKA LONGEVITY BONUS FUND, (a ) 
There I s  the A laska lo n g e v ity  bonus fund cre a te d  fo r  the 
purpose o f p ay ing  the m onthly bonuses provided fo r In  
t h is  c h a p te r. The fund c o n s is t s  o f a l l  money made a v a i l ­
a b le  b.v a p p ro p r ia t io n s  o f the s ta te  le g is l a t u r e ,  and from 
o th e r ap p ro p riate d  fu n d s, a l l  c o n t r ib u t io n s  from whatever 
s o u rc e , and Income and in t e r e s t  d e r iv e d  from the in v e s t ­
ment o f money.

(b) The com m issioner o f a d m in is t r a t io n  i s  the ad­
m in is t r a t o r  o f the fund.

Sec. q7.H5.lO O . POWERS AND DUTIES OF THE ADMINISTRA­
TOR. The com m issioner o f a d m in is t r a t io n  s h a l l

( I ) promulgate re g u la t io n s  n e ce ssa ry  to c a r r y  
out the p r o v is io n s  o f t h is  c h a p te r;

( 2) make ex p e n d iture s from the fund n e c e ssa ry  
to a d m in iste r  t h is  c h a p te r;

( 3) e s t a b lis h  and m a in ta in  an adequate system  
o f accounts Tor the fund;

(H) p u b lis h  a n n u a lly  a re p o rt showing the 
f in a n c ia l  c o n d it io n  o f the fund.

Sec. H7.q 5. l l O .  CUSTODY OF FUNDS. The com m issioner 
o f revenue i s  the tr e a s u re r  of the system and has powers 
and d u t ie s  fo r  t h is  purpose in c lu d in g  but not l im it e d  to 
the fo llo w in g :

( I ) to a ct as o f f i c i a l  cu sto d ia n  o f the ca sh  
and s e c u r it ie s  b e lo n g ing  to the fund;

( 2) to re c e iv e  a l l  item s o f cash belo n g ing  tr
the fund.

-3-
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Se c. < 17 .^ 5 .12 0 . EXEMPTION FROM TAXATION AND PROCESS. 
Bonuses re c e iv e d  under t h is  ch ap te r a re  exempt from n i l  
s ta te  and p o l i t i c a l  s u b d iv is io n  ta x e s except s a le s  and 
use ta x e s and a re  not s u b je c t  to e x e c u tio n , attachm ent, 
garnishm ent or o th e r p ro ce so . Mo bonus re c e iv e d  under 
t h l3  ch a p te r may be exempt from a fe d e r a l tax re q u ire m e n t.

S e c. H7.M5.1 3 0 .  DEATH OR CESSATION OF RESIDENCY.
The com m issioner o f  a d m in is t r a t io n  s h a l l  e s t a b l is h  p ro ce­
d u re s to stop a bonus when a r e c ip ie n t  under t h is  ch ap ter 
no lo n g e r q u a l i f i e s .  When a r e c ip ie n t  d ie s  or d is c o n t in u e s  
h is  r e s id e n c y  in  the 6 ta te  h is  q u a l if ic a t io n  fo r  a bonus 
s h a l l  stop a t  the time o f h is  la s t  approved monthly ap­
p l ic a t io n .

S e c. 1|7 . 1*5.11)0. PENALTY FOR FALSE STATEMENTS. A 
perso n  who w i l f u l l y  or know ingly makes a f a ls e  state m ent, 
o r f a l s i f i e s  or p e rm its  to  be f a l s i f i e d  any reco rd  r e ­
q u ire d  by t h is  c h a p te r , i s  g u i l t y  o f a misdemeanor and, 
upon c o n v ic t io n , I s  p u n ish a b le  by a f in e  o f not more than 
$500, or by im prisonm ent f o r  not more than s ix  months, or 
by b o th , f o r f e it s  a l l  r ig h t s  under t h is  c h a p te r, and 3h a l l  
make adequate r e s t it u t io n  fo r  any bonuses i l l e g a l l y  r e ­
c e iv e d .

Se c. 1)7 .H 5 .15 0 . D EFINITIO N S. In  t h is  chap ter

( 1 )  "bonus" means a m onthly A la sk a  lo n g e v ity  
bonus payment made to  a person or h is  b e n e f ic ia r y  who 
q u a l i f ie s  under t h is  c h a p te r;

(2 )  " d o m ic ile "  mean the p la c e  w ith which a 
person has a s e t t le d  c o n n e c t ic .i fo r  d e te rm in a tio n  o f h is  
c i v i l  s ta tu s  or o th e r le g a l  purposes because I t  13 a c t u a l ly  
or le g a l ly  h is  permanent and p r in c ip a l  home.

Se c. ^ 7.^5 • 16 0 . A PPLICA BILITY OF ADMINISTRATIVE 
PROCEDURE ACT. The A d m in is tra t iv e  Procedure Act (AS iJll.6 2) 
does not a p p ly  to  t h is  c h a p te r.

S e c . ^ 7 .^ 5 * 17 0 . PURPOSE. The s o le  purpose o f t h is  
ch a p te r i s  to o f f e r  and p ro v id e  a l l  la w -a b id in g  A laskan s 
ca p ab le  o f managing t h e ir  own a f f a i r s  who have m aintained 
a d o m ic ile  in  the s ta te  f o r  a t  le a s t  25 y e a rs  and have 
reached a re tire m e n t age o f  65, an in c e n t iv e  to co ntinu e 
u n in te rru p te d  r e s id e n c y  in  the s t a t e . Under no circu m ­
sta n c e s  s h a l l  t h is  ch a p te r be co n sid e re d  a form , ty p e , or 
manner, o f p u b lic  r e l i e f .  Bonuses made under t h is  ch ap ter 
a re  not p re d ic a te d  on need even though they may appear to 
p ro v id e  supplem ental income to some q u a l if ie d  persons who 
would o th e rw ise  be fo rce d  to  become r e s p o n s ib i l i t ie s  o f 
the s t a t e . The le g is la t u r e  fu r t h e r  f in d s  and s ta te s  th a t 
t h is  l e g is l a t io n  re c o g n iz e s  the economic h a rd sh ip s  s u f ­
fe re d  by many e ld e r ly  A la s k a n s , A la sk a n s who through t h e ir  
t e n a c it y  and p e rseveran ce molded A la ska  a s we know i t  
through s k i l l f u l  a p p l ic a t io n  o f t h e ir  t a le n t s .  These 
p io n e e rs  a re  the same A la s k a n s , who in  the prim e o f t h e ir  
l i f e  were in  e f f e c t  tre a te d  as s e c o n d -c la s s  c it iz e n s  by 
the f e d e r a l government who p aid  much o f t h e ir  h ard -earned  
income to a government In  w hich they d id  not have the 
r ig h t  to p a r t ic ip a t e  through the power o f the b a l lo t .
The le g is la t u r e  a ls o  i s  aware o f the f a c t  th a t many of

-II-

Chapter 205

these p io n e e rs  have been forced to l iv e  out t h e ir  r e t i r e ­
ment y e a rs  in  a rc a 3  f a r  away from the land they loved 
and nurtured  and th ereb y a ls o  s u f f e r in g  In  many c a s e s , the 
lo s s  o f f a m i l ia l  r e la t io n s h ip  w ith  t h e ir  own k in ,  an 
exp erien ce  th a t I s  sad and f r u s t r a t in g  to them a s  w e ll as 
d e p r iv in g  new g e n e ra tio n s  o f A la skan s the b e n e fit  of t h e ir  
wisdom and e x p e rie n c e . T h is  le g is l a t io n  h o p e fu lly  w i l l  
p ro v id e  our p io n e e rs  w ith  the economic means to rem ain ir . 
and co ntinue to serve  t h e ir  'sta te  and to en jo y the oppor­
t u n it y  of a id in g  the new A la skan  In  making t h is  s ta te  t r u ly  
"The G reat Land".

* Se c. 2 . AS 0 1 .1 0 .0 3 0  does not a p p ly  to t h is  A c t. I f  any 
p r o v is io n  o f t h is  A c t , o r the a p p lic a t io n  of a p r o v is io n  or 
t h is  Act to any person o r c ircu m sta n ce  Is  held  I n v a l id ,  t h is  
e n t ir e  Act s h a l l  be co n sid e re d  I n v a l id .

•- s e c . 3 . T h is  Act ta ke s e f f e c t  Ja n u a ry 1 ,  15 73 .

- 5 -
Perm ltted to become law w itho ut s ig n a t u r e : J u ly  7 , 1972
A ctu a l e f f e c t iv e  d a te : Ja n u a ry  1 ,  1973
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The H e a lth , W elfare and Ed u ca tio n  Committee hao had HOUSE 
B IL L  NO. 602 (a p p r o p r ia t in g  to  th e  Department o f  E d u c a tio n ; 
and p r o v id in g  Tor nn e f f e c t iv e  d a te ) under c o n n ld e ra tlo n  
and a m a jo r it y  o f  the members o f  th e  Committee recommends 
I t  do pas3. The re p o rt was sig n e d  by M rs. Chance, Chairm an, 
and co ncurred  In  by Chance, Naughton, W h itta k e r, S p e ck in g , 
Moore and Moses.

HOUSE B IL L  HO. 602 was r e fe rr e d  to  the F in an ce Committee.

The H e a lth . W elfare and E d u ca tio n  Committee ha3 had HOUSE 
B IL L  NO. 640 (p ro v id in g  f o r  the Issu a n ce  o f  g e n e ra l o b lig a ­
t io n  bonds In  the amount o f  $19, 500,000 fo r  the purpose o f 
p a y in g  th e  c o st o f  a c q u ir in g , c o n s t ru c t in g  and e q u ip p in g  13 
s t a t e  secondary 3 ch o o l3 ; and p ro v id in g  fo r  an e f f e c t iv e  date) 
under c o n s id e ra t io n  and a m a jo r it y  o f  the members o f the 
Committee recommends I t  be re p la ce d  w ith  COMMITTEE SUBSTI­
TUTE FOH HOUSE B IL L  NO. 6*10 (p ro v id in g  fo r  the Issu a n ce  o f 
g e n e ra l o b lig a t io n  bonds in  the amount o f  $ 30, 000,000 fo r  
the purpose o f p ay in g  the co st o f a c q u ir in g , c o n s t ru c t in g  
and e q u ip p in g  s t a t e  seco ndary s c h o o ls ; and p r o v id in g  fo r  an 
e f f e c t iv e  d ate) and th a t COMMITTEE SUBSTITUTE FOR HOUSE B IL L  
NO. 640 do p a s s . The re p o rt was s ig n e d  by Mrs. Chance, C h a ir ­
man, and co ncurred In  by Chance, Naughton, W h itta k e r, Moore 
and Moses. Not c o n c u rr in g  was S p eckin g  who ha3 no recommen­
d a t io n .

_H0U3E B IL L  HO. 640 was r e fe r re d  to the F in an ce Committee.

The Sp eaker s ta te d  th a t  w itho u t o je c t lo n ,  the re a d in g  o f 
the H e a lth , W elfare and E d u ca tio n  Committee C hairm an's 
re p o rt on HOUSE B IL L  NO. 640 and subsequent re p o rts  would 
not be re a d  and they would be p r in t e d  In  the J o u r n a l.  There 
b e in g  no o b je c t io n , I t  was so o rd ered . The re p o rts  appear 
fo llo w in g  the b i l l  to  w hich each p e r t a in s :

HOUSE JOURNAL A p r il  1 4 ,  1972

UP The H e a lth , W elfare and E d u ca tio n  Committee has had HOUSE 
592 1B ILL  HO. 592 (m aking a sup p lem ental a p p r o p r ia t io n  to the 

U n iv e r s it y  o f A la s k a ; and p ro v id in g  fo r  an e f f e c t iv e  date) 
under c o n s id e ra t io n  and 8 m a jo r it y  o f  the members o f the 
Committee recommends I t  do p a s s . The re p o rt was s ig n ed  by 
M rs. Chance, Chairm an, and co ncurred In  by Chance, Naughton, 
W h itta k e r, S p e c k in g , Moore and Moses.

" H e a lth , W elfare and Ed ucatio n  Committee Report

I t  I s  the in t e n t io n  o f the H e a lth , W elfare and Ed ucatio n  
Committee th a t the Department o f  E d u ca tio n  use on o v e r a ll  
b a s ic  d e s ig n  f o r  the e d u c a t io n a l f a c i l i t i e s  a u th o rize d  
under t h is  A c t, w ith  the a r c h lt c c t u a l  and d e sig n  c o s t  h eld  
to  a minimum.

HOUSE B IL L  NO. 592 was r e fe rr e d  to  the F ln cnce Committee.

Committee S u b s t it u t e  fo r  House B i l l  640

April 14, 1972 HOUSE JOURNAL 751

I t  i s  fu r t h e r  Intended th a t w herever p o s s ib le ,  In e j]  In ,o r  lib
he used in  the c o n s t ru c t io n  phase. 64o

G enie Chance, t’hn 1 rmaVi"

The H e a lth , W elfare nnd E d u ca tio n  Committee has had COM- • SCB 
M1T1EE SUBSTITUTE FOH SENATE B ILE  NO. 2 1 1  (p r o v id in g  fo r  ? \ 1
an A la sk a  lo n g e v ity  bonus; and p ro v id in g  fo r  nn e f f e c t iv e  
date) under c o n s id e ra t io n  and a m a jo r it y  o f  the members 
o f the Committee recommends I t  be re p la ce d  w ith  HOUSE COM­
MITTEE SUBSTITUTE FOR COMMITTEE SUBSTITUTE FOH SENATE B IL L  
HO. 2 1 1  (same t i t l e )  and th a t HOUSE COMMITTEE SUBSTITUTE 
FOR COMMITTEE SUBSTITUTE FOR SENATE B ILL NO. 2 1 1  do p a ss.
The re p o rt was sig n e d  by M rs. Chance, Chairm an, and con­
cu rre d  In  by Chance, W h itta k e r, Sp eckin g and Moore. Not 
co n c u rr in g  were Moses and Naughton who have no recommenda­
t io n s .

COMMITTEE SUBSTITUTE FOR SENATE B IL L  NO. 2 1 1  was re fe rre d  
to the F in a n ce  Committee.

" HEALTH. WEL FARE All!) EDUCATION COMMtTTF.E 

REPORT ON CSSB 311

The H e a lth , W elfare and E d u ca tio n  Committee, In 
co o p eratio n  w ''h  subcom m ittees from the J u d ic ia r y  a r il  the 
State A f f a ir s  com m ittees, h e ld  two work s e s s io n s  on CSSR 
2 1 1 .  P a r t ic ip a t in g  lr. the work s e s s io n s  a ls o  wore re p re se n ­
t a t iv e s  from t.ie Department o r  Law, the Department c f  Admin­
is t r a t io n ,  the Department o f  Revenue and the fc.purtr.urit o f 
H ealth  anil S o c ia l  S e r v ic e s .

There were three b a s ic  quest ln n r we were t r y in g  to 
answ er: ( 1 )  Now to p ro v id e  th a t those p re s 1.til I;/ re c e iv in g ,
a s s is t a n c e  would re c e iv e  the bonus in  a d d it io n  to t h e ir  
present a s s is t a n c e ; ( 2 )  In  C.'JSH 2 11  c o n s t it u t io n .! ' . ; and
(3) What would be the must a p p ro p ria te  mnthirl i f  f in d in g .

The f i r s t  q u e stio n  was answered by adding a .it a fo ­
ment o f l e g is la t iv e  In te n t to CSSB 2 1 1  d ir e c t e d  a t the ! e -  
purtment o f  H e a lth  nnd S o c ia l S e r v ic e s ,  w hich I s  re s p o n s i­
b le  fo r  the a d m in is t r a t iv e  a c t io n  n e ce ssity / to a s s u re  th a t 
present r e c ip ie n t s  b e n e fit  from the A laska L o n g e v ity  Dcr.uc. 
T h in  statem ent o f In te n t w i l l  become a footnote t r  th" 
s t a t u t e , a cco rd in g  to the r e v ls o r  o f s t a t u t e s .

The second q u e stio n  was n ever f u l l y  aaswe r e i  I y 
the A ttorney G e n e ra l, who c it e d  recen t U .S . Supreme d .u - '  
d e c is io n s  r e la te d  to re s id e n c y  req u irem en t.-, and who c r r -  
cluded h is  l e t t e r  by u ta t ln g  th a t the A laska Lo n g e v ity  
Bonus Act would be more d i f f i c u l t  to defer.:! in  c o u rt than 
I t  would have been two ye a rs ago. However, In  the absence 
o f  a statem ent from the A ttorney General th a t I t  w ar, In  
f a c t ,  u n c o n s t it u t io n a l,  the committee accepted the fn c1, 
th a t I t  co uld  be presumed c o n s t it u t io n a l u n t i l  and I f  It  
I s  stru c k  down by a fu tu re  co urt r u l in g .

The t h ir d  q u e stio n  Is  a c t u a l ly  a p ero g a t! ve o f the 
Finance Committee. However, the H e a lth , W elfare a r l  Educa­
t io n  Committee In v e s t ig a te d  the s u b je c t thoroughly w ith the 
a s s is t a n c e  o f the Departm ents o r A d m in is tra t io n , Feveiiue 
and Law,

■ «*■ .-i.wrn-* i>*"
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HOUSE JOURNAL A p r i l  IK ,  19 72

The Department or Revenue p o in ted  out th a t removing 
110 0  m il l io n  from the g e n e ra l fund would cause a d d it io n a l 
lo s s e s  to the g e n e ral fund In  ‘ he form o f In t e r e s t  earn ed, 
which In  turn would be re -ln v e s t e d  and earn a d d it io n a l In ­
t e r e s t .  T h is  would r e s u lt  In  an estim a ted  lo s s  o f Investm ent 
Income to the g e n e ra l fund o f more than 16 m i l l io n .  The 
m a jo r it y  o f the committee i s  deeply concerned about the lnv. 
m ediate e f f e c t  an a p p ro p r ia t io n  o f 110 0  m i l l io n  from the gen­
e r a l  fund would have on both investm ent revenue and the l i ­
q u id it y  b ala n ce s o f the fund.

The committee i s  a ls o  committed to the n e c e s s ity  
o f a s s u r in g  th a t the A’ aska '.'••gevlty Bonus Fund be e sta b ­
lis h e d  In  such a manner that i t  be c o n t in u a lly  v ia b le  
and not be threatened w ith  rep eal 1 f  and then the time 
a r r iv e s  th a t the s ta te  might need the $100 m il l io n  and I t s  
e a rn in g s  fo r broader a p p l ic a t io n s .  C o n se q u e ntly , the com­
m ittee  review ed a lt e r n a t iv e  methods o f  fu n d in g  the A laska 
L o n g e v ity  Bonus Fund which were presented by the D epart­
ment o f  Revenue.

Of the a v a ila b le  a lt e r n a t iv e s ,  the m a jo r it y  o f the 
committee recommends a 0 .5 5 $  ta x  on wages and s a la r ie s  o f 
in d iv id u a ls  w ith in  A l& ska , w hich would produce $5,500,000 
per y e a r , w ith  an e f f e c t iv e  date o f J u ly  1 ,  19 72 .

An a d d it io n a l change wa3 made in  CSSB 2 1 1  a t  the 
req uest o f  Department o f  Revenue. T h is  was to re p la c e  
the r e s t r ic t iv e  language In  S e c t io n  7• ^5■ 120 (custody and 
Investm ent) w ith  the language p re s e n t ly  In clu d e d  under 
AS 3 7 .1 0 .0 7 0 , which g iv e s  g re a te r  f l e x i b i l i t y  fo r In v e s t ­
ment and would p ro v id e  g re a te r  e a rn in g s  to the A la sk a  Lon­
g e v it y  Bonus Fund.

J L

Genie Chance 
Chairman"

The Sp eaker s ta te d  th a t w itho ut o b je c t io n , the H e a lth , Wel­
fa re  and E d u ca tio n  Committee r e f e r r a l  on the campanlon b i l l  
to  COMMITTEE SUBSTITUTE FOR SENATE B IL L  NO. 2 1 1 ,  SENATE B IL L  
HO. 392 (a p p r o p r ia t in g  to  the Department o f A d m in is tr a t io n ; 
and p r o v id in g  fo r  an e f f e c t iv e  d ate) would be voided and I t  
would be r e f e r r e d  d ir e c t ly  to the F in an ce Committee. There 
b e in g  no o b je c t io n , I t  was so o rd ered .

The H e a lth , W elfare and Ed u ca tio n  Committee ‘’as had HOUSE 
B IL L  NO. 6*17 ( r e la t in g  to s ta te  a id  f o r  h e a l ■ care f a c i l i ­
t i e s ;  and p r o v id in g  fo r  an e f f e c t iv e  d a te ) u n te r c o n s id e ra ­
t io n  and a m a jo r it y  o f the members o f the Com nlttee recom­
mends I t  be re p la c e d  w ith  COMMITTEE SUBSTITUTE FOR HOUSE 
B IL L  HO. 6^7 (same t i t l e )  and th a t COMMITTEE SUBSTITUTE FOR 
HOUSE B IL L  HO. 6 do p as3 . The re p o rt was s ig n ed  by Mrs. 
Chance, Chairm an, and co ncurred in  by Chance, Naughton, 
W h itta k e r, S p e c k in g , Moses and Moore.

HOUSE B IL L  NO. 6H7 wa3 r e fe r re d  to  the F in an ce  Committee.

A p r il  H ,  1972 HOUSE JOURNAL 753

it

The Resources Committee has had HOUSE B IL L  NO. 687 ( r e la t in g  HB 
to  com m ercial f is h in g )  under c o n s id e ra t io n  and a m a jo r it y  o f 687 
the members o f  the Committee recommends I t  be re p la ce d  w ith  
COMMITTEE SUBSTITUTE FOR HOUSE B IL L  NO. 687 (same t i t l e )  and 
th a t COMMITTEE SUBSTITUTE FOR HOUSE B IL L  NO. 687 do pas3.
The re p o rt was s ig n e d  by Mr. F a r r e l l ,  Chairm an, and concurred 
In  by F a r r e l l ,  M c G il l,  C o l le t t a ,  Moore, Holm, Swanson, Speck­
in g ,  P e ra tro v lc h  and T i l  l io n .

HOUSE B IL L  NO. 687 was r e fe r re d  to the J u d ic ia r y  Committee.

INTRODUCTION. FIRST READING AND REFEHENCE 
OF HOUSE RESOLUTIONS

, )  * • J*
'  HOUSE CONCURRENT RESOLUTION NO. 63 by the Resources Cora- HCR

t m itte e  63

 ̂ R equesting an Immediate change in  the
method o f Issu a n ce  fo r  s u b s is te n c e  

i f is h in g  p e rm its fo r  red salmon d ip
n e t t in g  In  the upper Coppe/1 R iv e r

was in tro d u c e d , read the f i r s t  time and r e fe rr e d  to  the 
Committee on R esources.

HOUSE JOINT RESOLUTION HO. 133  by the Commerce Committee HJR
133

R e la t in g  to the e sta b lish m e n t o f  
a i r l i n e  e x c u rs io n  fa re s  from 
Anchorage to Europe

was In tro d u ce d , read the f i r s t  time and r e fe r r e d  to the 
Committee on S ta te  A f f a ir s .

INTRODUCTION. FIRST READING AND REFERENCE 
OF HOUSE BILLS

HOUSE B IL L  HO. 796 by the R u le s Committee by req u est o f  the HB 
G overnor, e n t it le d :  796

"An Act making a supplem entary appro­
p r ia t io n  to the J o in t  F e d e r a l-S t a t e  
Land Use P la n n in g  Commission For 
A la s k a ; and p ro v id in g  fo r  an e f f e c t iv e  
d a te ."

was In tro d u c e d , read the f l r 3 t  tim e and re fe r r e d  to the 
Committees on Resources and F in a n c e .

The Speaker sta te d  th a t w itho ut o b je c t io n , the re a d in g  o f 
the G o ve rn o r's  t r a n s m it t a l l e t t e r  on HOUSE B IL L  NO. 796 and 
HOUSE B IL L  NO. 797 would be w aived and I t  would be p r in te d  
in  the J o u r n a l.  There b e in g no o b je c t io n , I t  was so ord ered . 
The l e t t e r  appears as fo llo w s :
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Introduced: 2/25/85
Referred: State Affairs
and Finance

1 IN THE HOUSE BY THE FINANCE COMMITTEE

2 HOUSE BILL NO. 239

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to the longevity bonus program; and

7 providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 47.45.010 is amended by adding a new subsection to

10 read:

11 (d) Notwithstanding (a) of this section, on July 1, 1991, the

12 age requirement for eligibility for a longevity bonus shall be in-

13 creased to 66 years of age. On July 1 of each succeeding year the ape

14 requirement shall be increased by one year.

15 * Sec. 2. Section 11, ch. 38, SLA 1984 is repealed.

16 * Sec. 3. This Act takes effect immediately in accordance with AS 01.-

17 10.070(c).

-1- HB 239



C O M M I T T E E  R E P O R T  

H O U S E

3/27/85
I **p O r  

Date: I ^

(11) FURTHER:

The Committee o n 1' Uf,'a   has had ^

wA n  A c t  r e l a t i n g  t o  f i s c a l  p r o c e d u r e s  o f  t h e  U n i v e r s i t y  o f  A l a s k a  ? a n d  
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Original sponsor: Rules/Governor

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HO USE BILL NO. 241 (Finance)

IN THE L EGISLATU RE OF THE STATE OF ALASKA 

FOURTEEN TH L E GISLATU RE - SECOND SESSION

A  BILL

For an Act entitled: "An Act relating to fiscal procedures of the U n i v e r­

sity of Alaska; and providing for an effective date."

BE IT ENACTED BY THE L E GISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.40.170(b) is amended to read:

(b) The Board of Regents may

(1) adopt reasonable rules, orders^ and plans w i u h  r e a s o n­

able penalties for the good government of the university and for the 

regulation of the Board of Regents;

(2) determine and regulate the course of instruction in the 

university w i t h  the advice of the president ^

(3) set student tuition and fees;

(4) receive and spend university receipts in accordance 

w i t h  the Executive Budget Act (AS 3 7 . 0 7 ) .

* Sec. 2. AS 14.40.210 is amended  to read:

Sec. 14.40.210. POWERS OF PRESIDENT OF THE UNIVERSITY. The 

president of the Univer s i t y  of Alaska may

(1) give general direction to the w o r k  of the Univ er s i t y  of 

Alaska in all its departments subject to the approval of the Board of 

Regentsj_ [. ]

(2) appoint the deans, heads of departments, professors, 

assistants, instructors, tutors^ and other officers of the University 

of Alaska to the positions established by the Board of Regentsj_

(3) establish procedures for receipt, expenditure, and 

fiscal year reporting of university r e c e i p t s .
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* Sec. 3. AS 14.40.250 is amen ded to read:

Sec. 14.40.250. R E G ENTS TO ACT AS TRUSTEES AND A D M I N I S T E R  MONEY 

OR PROPERTY [FROM SOURCES O T H E R  THAN LEGISLATURE OR FEDERAL A P P R O P R I A­

TION] . The Board of Regents m a y  receive, manage, and invest m o n e y  or 

other real, pers onal^ or m i x e d  property [IN A N Y  M A N N E R  RECEIVED FROM 

SOURCES OTHER THAN THE STATE LEGISLATURE O R  FEDERAL APPROPRIATION] for 

the purpose or the U niver s i t y  of Alaska, its improvement or adornment, 

or the aid or advantage of students or faculty, and, in general, may 

act as trustee on b e h a l f  of the Universit y of Al aska for any of these 

purposes. The [HOWEVER, THE] regents shall m a k e  a w r i t t e n  report to 

the legislature, in accordance w i t h  AS 14.4C.190, as to the a d m i n i s­

tration and disposition of m o n e y  [FUNDS] received under this section.

* Sec. 4. AS 14.40 is amended by adding a n e w  section to read:

Sec. 14.40.255. INVES TMENT OF SURPLUS MONEY. If the Board of 

Regents determines that there is a surplus of money, received in the 

form of state and federal appropriations, above the amount sufficient 

to meet current and project ed cash expenditure needs of the u n i v e r s i­

ty, the surplus must be invested in the same instruments set out in 

AS 37.10.070 approved for investment of state treasury surplus. 

Interest income earned on investments made under this section m a y  be 

retained by the university and expended in accordance w i t h  the E x e c u­

tive Budget Act (AS 37.07).

* Sec. 5. AS 14.40 is amended by adding a n e w  section to read:

Sec. 14.40.325. R E A L L O C A T I O N  OF STATE APPROPRIATIONS. N o t w i t h­

standing the provisions of A S  37.07.080(e), each appropriat ion to the 

University of A laska is subject to reallocation by the unive r s i t y  

administration under procedures established by the Board of Regents 

and the division of budget r e view in the Office of the Governor. 

Transfers may not be made b e tween appropriations except as provided in 

CSHB 2 4 1 (Fin) -2-



an A c t  m a k i n g  t r a n s f e r s  b e t w e e n  appropriations-.

Sec. 6. AS 14.40 is amended b y  adding a n e w  section to article 3 to

**

Sec. 14.40.455. UNIVER SITY R I S K  MANAG E M E N T  FUND. (a) There is 

established in the general fund the University of Alaska risk m a n a g e­

men t  fund. The fund consists of m o n e y  appropriated b y  the legislature ! 

for the purpose of providing a n onla psing collateral fund for payment j 

of uninf.ured losses of the University  of A laska in excess of pre- 

established loss assumption levels.

(b) T h e  f u n d  m a y  b e  u s e d  o n l y  f o r  th-i p u r p o s e s  o f  m a k i n g  p a y­

m e n t s  as a r e s u l t  of

(1) civil suits;

(2) claims, damages, or los s e s  to r e a l  and p e r s o n a l  p r o p e r­

ty o w n e d  b y  or in the a c t u a l  or c o n s t r u c t i v e  p o s s e s s i o n  o f  the U n i v e r­

s i t y  of  Alaska;

(3) losses of income from real and personal property; and

(4) expenses, attorney fees, and claims investigation costs 

associated w i t h  claims or losses.

(c) The legislature m a y  appropriate into the fund earnings

derived from temporary investment of collateral fund assets, r e c o v e r­

ies of losses previously charged to the fund, and restoration of funds 

utilized for specified claims. The amount of the fund m a y  not exceed 

the amount necessary and prudent based on independent actuarial d e t e r­

minations. The Universi ty of A laska m a y  request that U n i v e r s i t y  of 

A laska funds be deposited into the ri sk management collateral fund 

under AS 37.07.080(h).

(d) The Department of A d m i n istration and the Unive rsity of

A laska shall determine the loss assumption levels at the beginning  of 

each fiscal year for the purpose of assessing the risk management

-3- CSHB 2 4 1 (Fin)
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1 c o l l a t e r a l  fund. The loss a s s u m p t i o n  l e v e l s  s hall b e  e s t a b l i s h e d  at

2 t h e  a m o u n t  n e c e s s a r y  and p r u d e n t  b a s e d  on i n d e p e n d e n t  a c t u a r i a l  de t e r -

3 m i n a t i o n s .

4 (e) A n  a n n u a l  r e p o r t  o f  the a c t i v i t y  of the fund and loss as-

5 s u m p t i o n  levels shall be s u b m i t t e d  b y  the D e p a r t m e n t  of A d m i n i s t r a t i o n

6 to the O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  a n d  the L e g i s l a t i v e  B u d g e t  and

1 A u d i t  C o m mittee.

8 * Sec. 7. AS 14.40 is amended b y  adding a n e w  section to read:

9 Sec. 14.40.490. D EFINI TION F O R  AS 14.40.120 - 14.40.490. For

10 purposes of AS 14.40.120 - 14.40.490, "university receipts" includes

11 (1) student fees, including tuition;

12i (2) receipts from u n i v e r s i t y  auxiliary services;

13 (3) recovery of indirect costs of university activities;

14 (4) sales and rentals of u n i v e r s i t y  property;

15 (5) gifts, grants, and contracts;

16| (6) sales, rentals, and services of educational activities.
il

1 7 * Sec. 8. AS 37.25.010 is amended b y  adding n e w  subsections to react;

18 (c) University receipts r e c e i v e d  on or before June 30 of a

19 fiscal year in excess of the amount expended for that year m a y  be
I

20 e xpended in the succeeding fiscal year if an appropriation of univer-

21 sity receipts has been made for the succeeding fiscal year. The

22 amount of university receipts expended in a fiscal year m a y  not exceed

23! the amount of university receipts a p propri ated for that year.

24 (d) The Uni ’ersity of A l a s k a  shall report the amount of univer-

28 sity receipts received in one y e a r  and expended in the succeeding

26 fiscal year to the Department of A d m i n i s t r a t i o n  and the Legislative

27 Budget and Audit Committee by September 30 of the succeeding fiscal

28 year.

29 (e) In this section, "university receipts" has the m e aning given

CSHB 2 4 1 (Fin) -4-





James

A M E N D M E N T

O f f e r e d  in the H O U S E  By the Finance C o m m i t t e e

TO: C S H B  241 (Finance)

Page 2, line 19, delete and insert:

e x c e p t  that funds m a y  not be i n v e s t e d  in a c o r p o r a t i o n  or o t her 

b u s i n e s s  f i r m  that does bu s i n e s s  in or w i t h  (1) the Republic of South 

A f r i c a  u n t i l  the B o a r d  of  R e g e n t s  d e t e r m i n e s  that o p p r e s s i o n  of its 

b l a c k  c i t i z e n s  by the R e p u b l i c  of S o u t h  A f r i c a  has ended, or (2) the 

U n i o n  of So v i e t  S o c i a l i s t  R e p u b l i c s  u n t i l  the Board of Regents 

d e t e r m i n e s  that o p p r e s s i o n  o f  its r e s i d e n t s  by  the U nion of Soviet 

S o c i a l i s t  R e p u b l i c s  has e n d ed."

-1- 4/15/86



Offered: 3/27/85
Referred: Finance

Original sponsor: Rules/Governor

1 IN THE HOUSE BY THE JUDICIARY COMMITTEE

2 CS FOR HOUSE BILL NO. 241 (Judiciary)t

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to fiscal procedures of the Univer-
I
7 sity of Alaska; and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 14.40.170(b) is amended to read:

10 (b) The Board of Regents may

11 (1) adopt reasonable rules, orders^ and plans with reason-

12 able penalties for the good government of the university and for the

13 regulation of the Board of Regents;

14 (2) determine and regulate the course of instruction in the

15 university with the advice of the president^

16 (3) set student tuition and fees;

17 (4) receive and spend university receipts in accordance

18 with the Executive Budget Act (AS 37.07).

19 * Sec. 2. AS 14.40.210 is amended to read:

20 Sec. 14.40.210. POWERS OF PRESIDENT OF THE UNIVERSITY. The

21 president of the University of Alaska may

22 (1) give general direction to the work of the University of

23 Alaska in all its departments subject to the approval of the Board of

24 RegentsjJ.]

25 (2) appoint the deans, heads of departments, professors,

26 assistants, instructors, tutors^ and other officers of the University

27 of Alaska to the positions established by the Board of Regents^

28 (3) establish procedures for receipt, expenditure, and

29 fiscal year reporting of university receipts.

-1- CSHB 241(Jud)
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1 * Sec. 3. AS 14.40.250 is amended to read:

2 Sec. 14.40.250. REGENTS TO ACT AS TRUSTEES AND ADMINISTER MONEY

3 OR PROPERTY [FROM SOURCES OTHER THAN LEGISLATURE OR FEDERAL APPROPRIA-

4 TION]. The Board of Regents may receive, manage, and invest money or

5 other real, personal^ or mixed property [IN ANY MANNER RECEIVED FROM

6 SOURCES OTHER THAN THE STATE LEGISLATURE OR FEDERAL APPROPRIATION] for

7 the purpose of the University of Alaska, its improvement or adornment,

8 or the aid or advantage of students or faculty, and, in general, may

9 act as trustee on behalf of the University of Alaska for any of these

10 purposes. The [HOWEVER, THE] regents shall make a written report to

11 the legislature, ir irdance with AS 14.40.190, as to the adminis-

12 tration and dispositx of money [FUNDS] received under this section.

13 * Sec. 4. AS 14.40 is amended by adding a new section to read:

14 Sec. 14.40.255. INVESTMENT OF SURPLUS MONEY. If the Board of

15 Regents determines that there is a surplus of money, received in the

16 form of state and federal appropriations, above the amount sufficient

17 to meet current and projected cash expenditure needs of the universi-

18 ty, the surplus must be invested in the same instruments set out in

19 AS 37.10.070 approved for investment of state treasury surplus, except

20 that funds may not be invested in a corporation or other business firm

21 that does business in or with (1) the Republic of South Africa until

22 the Bor~d of Regents determines that oppression of its black citizens

23 by the Republic of South Africa has ended, or (2) the Union of Soviet

24 Socialist Republics until the Board of Regents determines that op-

25 pression of its residents by the Union of Soviet Socialist Republics

26 has ended. If interest income earned on investments made under this

27 section exceeds appropriations derived from that source, the excess

28 may be expended only in accordance with the procedures set out in

29 AS 37.07.080(h).

CSHB 241(Jud) -2-



1 * Sec. 5. AS 14.40.296(a) is amended to read:

2 (a) There is established in the treasury of the University of

3 Alaska the University of Alaska working capital reserve fund. The

4 fund consists of money appropriated by the legislature. If the legis-

5 lature has made a general appropriation of federal or other program

6 receipts that exceeds the amounts appropriated specifically, the

7 university may deposit interest income earned from investments

8 authorized by AS 14.40.255 in the fund in accordance with the proce-

9 dures set out in AS 37.07.080(h). The working capital reserve fund is

10 established for the purpose of providing nonlapsing current working

11 capital for the University of Alaska and is not available for appro-

12 priation by the Board of Regents.

13 * Sec. 6. AS 14.40 is amended by adding a new section to read:

14 Sec. 14.40.325. REALLOCATION OF STATE APPROPRIATIONS. Notwith-

15 standing the provisions of AS 37.07.080(e), each appropriation to the

16 University of Alaska is subject to reallocation by the university

17 administration under procedures established by the Board of Regents

18 and the division of budget review in the Office of the Governor.

19 Transfers may not be made between appropriations except as provided in

20 an Act making transfers between appropriations.

21 * Sec. 7. AS 14.40 is amended by adding a new section to read:

22 Sec. 14.40.490. DEFINITION FOR AS 14.40.120 - 14.40.490. For

23 purposes of AS 14.40.120 - 14.40.490, "university receipts" includes

24 (1) student fees, including tuition;

25 (2) receipts from university auxiliary services;

26 (3) recovery of indirect costs of university activities;

27 (4) sales and rentals of university property;

28 (5) federal receipts;

29 (6) gifts, grants, and contracts;

-3- CSHB 241(Jud)



1 (7) sales, rentals, and services of educational activities.

2 * Sec. 8. AS 37.25.010 is amended by adding a new subsection to read:

3 (c) The unexpended balance of an appropriation of university

4 receipts existing on June 30 of a year is automatically reappropriated

5 for the fiscal year beginning on the succeeding July 1 if the unex-

6 pended balance is reported to the Department of Administration and the

7 legislative budget and audit committee by September 30 of the succeed-

8 ing fiscal year. In this subsection, "university receipts" has the

9 meaning given in AS 14.40.490.

10 * Sec. 9. This Act takes effect immediately in accordance with AS 01.-

11 10.070(c).

CSHB 241(Jud) -4-
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IN THE SENATE BY FAHRENKAMP

SENATE BILL NO. 399 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act establishing the risk management collateral

fund for the University of Alaska; and providing for
A

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.40 is amended by adding a new section to article 3 

to read:

Sec. 14.40.455. UNIVERSITY RISK MANAGEMENT FUND. (a) There is 

established in the general fund the University of Alaska risk manage­

ment fund. The fund consists of money appropriated by the legislature 

for the purpose of providing a nonlapsing collateral fund for payment 

of uninsured losses of the University of Alaska in excess of pre- 

established loss assumption levels.

(b) The fund may be used only for the purposes of making pay­

ments as a result of

(1) civil suits;

(2) claims, damages, or losses to real and personal proper­

ty owned by or in the actual or constructive possession of the Univer­

sity of Alaska;

(3) losses of income from real and personal property; and

. (4) expenses, attorney fees, and claims investigation costs

associated with claims or losses.

(c) The legislature may appropriate into the fund earnings 

derived from temporary investment of collateral fund assets, recover­

ies of losses previously charged to the fund, and restoration of funds

SB 399



1 utilized for specified claims. The amount of the fund may not exceed

2 the amount necessary and prudent based on independent actuarial deter-

3 minations. The University of Alaska may request that University of

A Alaska funds be deposited into the risk management collateral fund

5 under AS 37.07.080(h).

6 (d) The Department of Administration and the University of

7 Alaska shall determine the loss assumption levels at the beginning of

8 each fiscal year for the purpose of assessing the risk management

9 collateral fund. The loss assumption levels shall be established at

10 the amount necessary and prudent based on independent actuarial deter-

11 minations.

12 (e) An annual report of the activity of the fund and loss as-

13 sumption levels shall be submitted by the Department of Admii ‘stration

IA to the Office of Management and Budget and the Legislative midget and

15 Audit Committee.

16 * Sec. 2. This Act takes effect immediately in accordance with AS 01.-

17 10.070(c).



Introduced: 2/27/85
Referred: Health, Education &
Social Services, Judiciary 
and Finance

BY THE RULES COMMITTEE BY
1 IN THE HOUSE REQUEST OF THE GOVERNOR

2 HOUSE BILL NO. 241

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating t> fiscal procedures of the Univer-

7 sity of Alaska; and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 14.40.170(b) is amended to read:

10 (b) The Board of Regents may

11 (1) adopt reasonable rules, orders^ and plans with reason-

12 able penalties for the good government of the university and for the

13 regulation of the Board of Regents;

14 (2) determine and regulate the course of instruction in the

15 university with the advice of the president^

16 (3) set student tuition and fees;

17 (4) receive and spend university receipts.

18 * Sec. 2. AS 14.40.210 is amended to read:

19 Sec. 14.40.210. POWERS OF PRESIDENT OF THE UNIVERSITY. The

20 president of the University of Alaska may

21 (1) give general direction to the work of the University of

22 Alaska in all its departments subject to the approval of the Board of

23 Regents^[.]

24 (2) appoint the deans, heads of departments, professors,

25 assistants, instructors, tutors^ and other officers of the University

26 of Alaska to the positions established by the Board of Regentsj^

27 (3) establish procedures for receipt, expenditure, and

28 fiscal year reporting of university receipts.

29 * Sec. 3. AS 14.40.250 is amended to read:

-1- HB 241



1 Sec. 14.40.250. REGENTS TO ACT AS TRUSTEES AND ADMINISTER MONEY

2 OR PROPERTY [FROM SOURCES OTHER THAN LEGISLATURE OF. '.'.RAL APFROPRIA-

3 TION]. The Board of Regents may receive, manage, invest money or

4 other real, personal^ or mixed property [IN ANY MANNER Rr.CSIVFD FROM

5 SOURCES OTHER THAN THE STATE LEGISLATURE OR FEDERAL APPROPRIATION] for

6 the purpose of the University of Alaska, its improvement tr adornment,

7 or the aid or advantage of students or faculty, and, in general, may

8 act as trustee on behalf of the University of Alaska for any of these

9 purposes. The [HOWEVER, THE] regents shall make a written report to

10 the legislature, in accordance with AS 14.40.190, as to the adminis-

11 tration and disposition of money [FUNDS] received under this section.

12 *  Sec. 4. AS 14.40 is amended by adding a new section to read:

13 Sec. 14.40.255. INVESTMENT OF SURPLUS MONEY. If the Board of

14 Regents determines that there is a surplus of money, received in the

15 form of state and federal appropriations, above the amount sufficient

16 to meet current and projected cash expenditure needs of the universi-

17 ty, the surplus must be invested in the same instruments set out in

18 AS 37.10.070 approved for investment of state treasury surplus. If

19 interest income earned on investments made under this section exceeds

20 appropriations derived from that source, the excess may be expended in

21 accordance with the procedures set out in AS 37.07.080(h).

22 * Sec. 5. AS 14.40 is amended by adding a new section to read:

23 Sec. 14.40.490. DEFINITION FOR AS 14.40.120 -- 14.40.490. For

24 purposes of AS 14.40.120 -- 14.40.490, "university receipts" includes

25 (1) student fees, including tuition;

26 (2) receipts from university auxiliary services;

27 (3) recovery of indirect costs of university activities;

28 (4) sales and rentals of university property;

29 (5) federal receipts;



1 (6) gifts, grants, and contracts;

2 (7) sales, rentals, and services of educational activities.

3 * Sec. 6. AS 14.40.296(a) is amended to read:

4 (a) There is established in the treasury of the University of

5 Alaska the University of Alaska working capital reserve fund. The

6 fund consists of money appropriated by the legislature. The universi-

7 ty may deposit interest income earned from investments authorized by

8 AS 14.40.255 in the fund in accordance with the procedures set out in

9 AS 37.07.080(h). The working capital reserve fund is established for

10 the purpose of providing nonlapsing current working capital for the

11 University of Alaska and is not available for appropriation by the

12 Board of Regents.

13 * Sec. 7. AS 14.40 is amended by adding a new section to read:

14 Sec. 1*.40.325. REALLOCATION OF STATE APPROPRIATIONS. Notwith-

15 standing the provisions of AS 37.07.080(e), each appropriation to the

16 University of Alaska is subject to reallocation by the university

17 administration under procedures established by the Board of Regents

18 and the division of budget review in the Office of the Governor.

19 Transfers may not be made between appropriations except as provided in

20 an Act making transfers between appropriations.

21 * Sec. 8. AS 37.25.010 is amended by adding a new subsection to read:

22 (c) The unexpended balance of an appropriation of university

23 receipts exist? ig on June 30 of a year is automatically reappropriated

24 for the fir .al year beginning on the succeeding July 1 if the unex-

25 pended balance is reported to the Department of Administration by

26 September 30 of the succeeding fiscal year. As used in this subsec-

27 tion, "university receipts" means the same as in AS 14.40.490.

28 * Sec. 9. This Act takes effect immediately in accordance with AS 01.-

29 10.070(c).
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STATEMENT OF FISCAL IMPACT

h
Agency Comments

No additional funding will be required as a result of this legislation. This 
bill codifies present investment and operating procedures and provides addi­
tional flexibility in fiscal planning which will allow the University of 
Alaska to better cope with adverse financial conditions during periods of 
revenue instability.

It will permit increased efficiency; and, by providing full disclosure will 
not decrease the governor's or legislature's control over the university. The 
Board of Regents endorsed this legislation as indicated in the following reso­
lution: "The Board of Regents reaffirms its endorsement of the legislation to
clarify fiscal procedures of the University of Alaska and urges adoption of a 
bill to do this to be introduced by the governor."



Offered: 4/24/86
For Today's Calendar

Original sponsor: Rules/Governor

1 IN THE HOUSE BY THE FINANCE COMMITTEE

2 3C.S CS FOR HOUSE BILL NO. 241 (Finance) a m

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act relating to fiscal administration of the

7 University of Alaska; and providing for an effective

8 date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 14.40.170(b) is amended to read:

11 (b) The Board of Regents may

12 (1) adopt reasonable rules, orders^ and plans with reason-

13 able penalties for the good government of the university and for the

14 regulation of the Board of Regents;

15 (2) determine and regulate the course of instruction in the

16 university with the advice of the president^

17 (3) set student tuition and fees;

18 (4) receive and spend university receipts in accordance

19 with the Executive Budget Act (AS 37.07).

20 * (Sec. 2. AS 14.40.2i0 is amended to read:

21 Sec. 14.40.210."POWERS OF PRESIDENT OF THE UNIVERSITY. The

22 president of the University of Alaska may

2 3 ---- (1) give general direction to the work of the University of

24 Alaska in all its departments subject to the approval of the Board of

25 Regents; f.1

26 • • •  ............ (2)~"appoint the deans, heads of departments, professors,

27 assistants, instructors, tutors^ and other officers of the University

28 of Alaska to the positions established by the Board of Regents^

29 (3) establish procedures for receipt, expenditure, and

-1- CSHB 241(Fin) am



1 fiscal year reporting of university receipts.

2 *  Sec. 3. AS 14.40.250 is amended to read:

3 Sec. 14.40.250. REGENTS TO ACT AS TRUSTEES AND ADMINISTER MONEY

4 OR PROPERTY [FROM SOURCES OTHER THAN LEGISLATURE OR FEDERAL APPROPRIA-

5 TION]. The Board of Regents may receive, manage, and invest money or

6 other real, personal^ or mixed property [IN ANY MANNER RECEIVED FROM

7 SOURCES OTHER THAN THE STATE LEGISLATURE OR FEDERAL APPROPRIATION] for

8 the purpose of the University of Alaska, its improvement or adornment,

9 or the aid or advantage of students or faculty, and, in general, may

10 act as trustee on behalf of the University of Alaska for any of these

11 purposes. The [HOWEVER, THE] regents shall make a written report to

12 the legislature, in accordance with AS 14.40.190, as to the adminis-

13 tration and disposition of money [FUNDS] received under this section.

14 * Sec. 4. AS 14.40 is amended by adding a new section to read:

15 Sec. 14.40.255. INVESTMENT OF SURPLUS MONEY. If the Board of

16 Regents determines that there is a surplus of money, received in the

17 form of state and federal appropriations, above the amount sufficient

18 to meet current and projected cash expenditure needs of the unive:si-

19 ty, the surplus must be invested in the same instruments set out in

20 AS 37.10.070 approved for investment of state treasury surplus* a weepi*

21 I tat funds may nuL be invest ml 'In' the— stocks;— hoi ids1;— securities— ox-

22 other ulrllga'Limis uf a curputaLl-orr o r -utlrgr— business— farm— that— has

23 outstanding loans with, or ia engaged directly  -or indixcctly ■— in— man-

24 uf j u tming-, assembling, uaiehous-ing,>— or— utlier subsLauLial— buslnes's

25 uparafiu-nr-(i~)~-witlrrn-LlnvRcpublir u f ~ 3 uutli Africa luiill the Buurd uf

26 Regents determines1 Lliab aparthe id in Liie Rapublxc uf Suuth Afiica— hay

27 been eliminated, or (2) within1 the 1 Union of1 Ooviet Oocialist Republics

28 until Llig Buard u f 'Regen ts determines that oppression-in the-Union— of-
1

29 Soviet Oocialiatr1 Republics has been eliminated■■ Interest income earned

CSHB 241(Fin) am -2-



1 on investments made under this section may be retained by the univer-

2 sity and expended in accordance with the Executive Budget Act

3 (AS 37.07).

4 * Sec. 5. AS 14.40 is amended by adding a new section to read:
WITHItf

5 Sec. 14.40.325. R E A L L O C A T I O N ^  STATE APPROPRIATIONS. Notwith-

6 standing the provisions of AS 37.07.080(e), each appropriation to the

7 University of Alaska is subject to reallocation by the university

8 administration under procedures established by the Board of Regents

9 and the division of budget review in the Office of the Governor.

10 Transfers may not be made between appropriations except as provided in

11 an Act making transfers between appropriations.

12 * Sec. 6. AS 14.40 is amended by adding a now section to article 3 to

13 read:

14 Sec. 14.40.455. UNIVERSITY RISK MANAGEMENT FUND. (a) There is

15 established in the general fund the University of Alaska risk manage-

16 ment fund. The fund consists of money appropriated by the legislature

17 for the purpose of providing a nonlapsing collateral fund for payment

18 of uninsured losses of the University of Alaska in excess of pre

19 established loss assumption levels.

20 (b) The fund may be used only for the purposes of making pa^-

21 ments as a result of

22 (1) civil suits;

23 (2) claims, damages, or losses to real and personal proper-

24 ty owned by or in the actual or constructive possession of the Univer-

25 sity of Alaska;

26 (3) losses of income from real and personal property; and

27 (4) expenses, attorney fees, and claims investigation costs

28 associated with claims or losses.

29 (c) The legislature may appropriate into the fund earnings

-3- CSHB 241(Fin) am



1 derived from temporary investment of collateral fund assets, recover-

2 ies o L  losses previously charged to the fund, and restoration of funds

3 utilized for specified claims. The amount of the fund may not exceed

4 the amount necessary and prudent based on independent actuarial deter-

5 minations. The University of Alaska may request that University of

6 Alaska funds be deposited into the risk management collateral fund

7 under AS 37.07.080(h).

8 (d) The Department of Administration and the University of

9 Alaska shall determine the loss assumption levels at the beginning of

10 each fiscal year for the purpose of assessing the risk management

11 collateral fund. The loss assumption levels shall be established at

12 the amount necessary and prudent based on independent actuarial deter-

13 minations.

14 (e) An annual report of the activity of the fund and loss as-

15 sumption levels shall be submitted by the Department of Administration

16 to the Office of Management and Budget and the Legislative Budget and

17 Audit Committee.

18 * Sec. 7. AS 14.40 is amended by adding a new section to read:

19 Sec. 14.40.490. DEFINITION FOR AS 14.40.120 - 14.40.490. For

20 purposes of AS 14.40.120 - 14.40.490, "university receipts" includes

21 (1) student fees, including tuition;

22 (2) receipts from university auxiliary services;

23 (3) recovery of indirect costs of university activities;

24 (4) sales and rentals of university property;

25 (5) gifts, grants, and contracts;

26 (6) sales, rentals, and services of educational activities.

27 * Sec. 8. AS 37.25.010 is amended by adding n e w .subsections to read:

28 (c) University receipts received on or before June 30 of a

29 fiscal year in excess of the amount expended for that year may be

CSHB 241(Fin) am -4-



1 expended in the succeeding fiscal year if an appropriation of univer-

2 sity receipts has been made for the succeeding fiscal year. The

3 amount of university receipts expended in a fiscal year may not exceed

4 the amount of university receipts appropriated for that year.

5 (d) The University of Alaska shall report the amount of univer-

6 sity receipts received in one year and expended in the succeeding

7 fiscal year to the Department of Administration and the Legislative

8 Budget and Audit Committee by September 30 of the succeeding fiscal

9 year.

10 (e) In this section, "university receipts" has the meaning given

11 in AS 14.40.490.

12 * Sec. 9. This Act takes effect immediately in accordance with AS 01.-

13 10.070(c).

-5- CSHB 2 41(Fin) am
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James ^ 
5/7/86

Original sponsor: Rules/Governor

IN THE HOUSE BY  T H E  F I N A N C E  C O M M I T T E E

SENATE CS FOR CS F OR HOUSE BILL NO. 241 (Finance)

IN THE L E GISLA TURE OF THE STATE OF A L A S K A

FOURTEENT H LEGISLATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act relating to fiscal administration of the

BE IT ENACTED BY THE LEGISL A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 14.40.170(b) is amended to read:

(b) The Board of Regents may

(1) adopt reasonable rules, o r ders^ and plans with r e a s o n­

able penalties for the good government of the u n i v e r s i t y  and for the 

regulation of the Board of Regents;

(2) determine and regulate the course of instruction in the 

university w i t h  the advice of the p r e s i d e n t ^

with the Executive. Budget Act (AS 3 7 . 0 7 ) .

* Sec. 2. AS 14.40.210 is amended to read:

Sec. 14.40.210. POWERS OF PR ESIDENT OF THE UNIVERSITY. The 

president of the Univ er s i t y  of Alaska may

(1) give general direction to the w o r k  of the Uni ver s i t y  of 

Alaska in all its departments subject to the approval of the B oard of 

Regentsj_ [.]

(2) appoint the deans, heads of departments, professors, 

assistants, instructors, t u tors^ and other officers of the University 

of A l aska to the positions established b y  the Board of Regentsj_

(3) establish procedures for receipt, expenditure, and

Univer sity of Alaska; and pr ovi d i n g  for an effective 

date."

(3) set student tuition and fees;

(4) receive and spend univer s i t y  receipts in accordance

- 1 - SCS CSHB 2 4 1 (Fin)
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fiscal year reporting of u nive rsity r e c e i p t s .

* Sec. 3. AS 14.40.250 is amended to read:

Sec. 14.40.250. REGENTS TO A C T  AS TRUSTEES A N D  A D M I N I S T E R  MONEY 

O R  P R O PERTY [FROM SOURCES OTHER THAN L EGISLATU RE OR FEDERAL A P P R O P R I A­

TION] . The Board of Regents may receive, manage, and invest money or 

other real, p e r s o n a l ^  or m i x e d  prope r t y  [IN A N Y  M A N N E R  RECEIVED FROM 

SOURCES OTHER THAN THE STATE LEGISLATUR E O R  FEDERAL APPROPRIATION] for 

the purpose of the U n i v e r s i t y  of Alaska, its improvement or adornment, 

or the aid or advantage of students or faculty, and, in general, may 

act as trustee on b e h a l f  of the U n i v e r s i t y  of A l a s k a  for any of these 

purposes. The [HOWEVER, THE] regents shall make a w r i t t e n  report to 

the legislature, in accordance w i t h  AS 14.40.190, as to the adminis­

tration and disposition of money [FUNDS] received u nder this section.

* Sec. 4. AS 14.40 is amended by adding a n e w  section to read:

Sec. 14.40.255. INVESTMENT OF SURPLUS MONEY. If the Board of 

Regents determines that there is a surplus of money, received in the 

form of state and federal appropriations, above the amount sufficient 

to meet current and pr oje c t e d  cash expenditure needs of the u n i v e r s i­

ty, the surplus must  be invested in the same instruments set out in 

AS 37.10.070 approved for investment of state treasury surplus. 

Interest income earned on investments made  under this section m a y  be 

retained by the u n i v e r s i t y  and expended in accordance w i t h  the E x e c u­

tive Budget Act (AS 37.07).

* Sec. 5. AS 14.40 is amended by adding a n e w  section to read:

Sec. 14.40.325. REALL OCATION W ITHIN STATE APPROPRIATIONS. 

Notwiths tanding the provis ions of AS 37.07.080(e), each appropriation 

to the University of A l a s k a  is subject to reallocatio n by the u n i v e r­

sity administration u nder procedures established by the Board of 

Regents and the di vision of budget review in the Office of the 

SCS CSHB 2 4 1 (Fin) -2-



WORK. DRAFT WORK DRAFT WORK DRAFT

Governor. Transfers may not be made b e t w e e n  appropriations except as 

p r o v i d e d  in an Act m aking transfers b e t ween appropriations.

* Sec. 6. AS 14.40 is amended b y  adding a n e w  section to article 3 to 

read:

Sec. 14.40.455. U NIVERSITY  R I S K  M A N A G E M E N T  FUND. (a) There is 

e s tab lished in the general fund the University  of A l a ska risk m a n a g e­

men t  fund. The fund consists of m o n e y  appropriated by the legislature 

for the purpose of providing a nonlapsing collateral fund for payment 

of u n i n sured losses of the U n i v e r s i t y  of A l a ska in excess of pre- 

established loss assumption levels.

(b) The fund m a y  be used only for the purposes of m aking p a y­

ments as a result of

(1) civil suits;

(2) claims, damages, or l o s s e s  to re a l  and p e r s o n a l  p r o p e r­

ty o w n e d  b y  or in the a c t u a l  or c o n s t r u c t i v e  p o s s e s s i o n  o f  the U n i v e r­

s i t y  of Alaska;

(3) losses of income from real and personal property; and

(4) expenses, attorney fees, and claims investigation costs

associated w i t h  claims or losses.

(c) The legislature m a y  appropriate into the fund earnings

derived from temporary investment of collateral fund assets, r e c o v e r­

ies of losses previously charged to the fund, and restoration of funds 

u t i l i z e d  for specified claims. The amount of the fund m a y  not exceed 

the amount necessar y and prudent ba sed on independent actuarial d e t e r­

minations. The University  of Alaska m a y  request that U n i v e r s i t y  of

A l a s k a  funds be deposited into the risk management collateral fund

under AS 37.07.080(h).

(d) The Department of A d m i n i s t r a t i o n  and the U n i v e r s i t y  of

A l ask a shall determine the loss assumption levels at the b e g i n n i n g  of

-3- SCS CSHB 2 4 1 (Fin)
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each fiscal year for the purpose of assessing the risk management 

collateral fund. The loss assumption levels shall be established at 

the amount necessary and prudent based on independent actuarial d e t e r­

minatio ns .

(e) An annual report of the activity of the fund and loss a s­

sumption levels shall be submitted by the Department of A d m i n istrati on 

to the Office of M anagement and Budget and the Legislativ e Budget and 

Audit Committee.

* Sec. 7. AS 1 A . 40 is amended by adding a n e w  section to read:

Sec. 14.40.490. DEFINITION FOR AS 14.40.120 - 14.40.490. For 

purposes of AS 14.40.120 - 14.40.490, "university receipts" includes

(1) student fees, including tuition;

(2) receipts from university auxiliary services;

(3) recovery of indirect costs of university activities;

(4) sales and rentals of university property;

(5) gifts, grants, and contracts;

(6) sales, rentals, and services of educational activities.

* Sec. 8. AS 37.25.010 is amended by adding new subsections to read:

(c) University receipt? received on or before June 30 of a 

fiscal year in excess of the amount expended for that year m a y  be

expended in the succeeding fiscal year if an appropriati on of u n i v e r­

sity receipts has been made for the succeeding fiscal year. The 

amount of university receipts expended in a fiscal year m a y  not exceed 

the amount of univers ity receipts appropriated for chat year.

(d) The Universi ty of Alaska shall report the amount of u n i v e r­

sity receipts received in one year and expended in the succeeding 

fiscal year to the Department of A d m i nistrat ion and the Legislative

Budget and Audit Committee by September 30 of the succeeding fiscal

year.

SCS CSHB 2 4 1 (Fin) -4-
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(e) In this section, "university receipts" has the m e a n i n g  given 

in AS 14.40.490.

* Sec. 9. This Act takes effect immediately in accordance w i t h  AS 01.- 

1 0 . 0 7 0 ( c ) .

-5- SCS CSHB 2 4 1 (Fin)



SECTIONAL ANALYSIS FOR CS HB 241 (Finance)am

A n  A c t  r e l ating to fiscal administration of the University 
of A l a s k a  and prov iding for an effective date

Section 1

A m e n d s  the chapter relating to the Duties of the Board of 
Regents. This sections adds language w h i c h  states that the 
Board of R e g e n t s  may:

- set student tuition and fees
- receive  and spend university receipts in accordance 

w i t h  t h e  Executive Budget Act

S e cti on 2

Provides the President of the Univer sity w i t h  the authority 
to est ablish p rocedures for receipt and expenditure of 
u n i v e r s i t y  receipts.

Se ction 3

U n d e r  current law, the Board of Regents m a y  invest all 
funds t h a t  are received by the U niversity except those 
ap p r o p r i a t e d  b y  the Legislature or Congress at the federal 
level. This section would eliminate that distinction and 
give the U n i v e r s i t y  control over all funds received.

S e c tion 4

W o u l d  auth orize the U niver s i t y  to invest surplus funds 
consi s t e n t  w i t h  the Executive Budget Act except that they 
could not invest in South Africa the Soviet Union.

S e c tion 5

Gives the Board of Regents the specific authority to 
reallo cate funds w i thin a specific legislative 
appropriation.

S e cti on 6

Establ i s h e s  a R i s k  Manage m e n t  Fund for the Unive r s i t y  which 
w o u l d  consist of m o n e y  app ropriated b y  the Legislature and 
b e  used as a collateral fund. It would cover the payment 
of u n i n s u r e d  losses of the Universi ty resulting from: civil 
suits, claims, damages or losses to real o r  personal 
p r o p e r t y  of the University, losses of income from real or 
persona l p r o p e r t y  and expenses, attorney fees and claims 
investigatio n costs.



Section 7

Definitions section 

Se ction 8

Amends that section of the Executive Budget A c t  w h i c h  
relates to lapsed funds and encumbrances. It adds another 
subsection w h i c h  w o u l d  give the U n i v e r s i t y  t h e  authorit y to 
expend surplus monies in the succeeding fiscal year. It 
w o u l d  also require the Uni ver s i t y  to report t o  the 
Department of Administrat ion and Legislative B udg et and 
A u d i t  Committee, the amount of U n i v e r s i t y  rec eipts and 
expenditures by September 30th of the succ eeding fiscal 
year.

Section 9

Immediate effective date.
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No additional funding will be required as a result of this legislation. This 
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tional flexibility in fiscal planning which will allow the University of 
Alaska to better cope with adverse financial conditions during periods of 
revenue Instability,

It will permit increased efficiency; and, by providing full disclosure will 
not decrease the governor's or legislature's control over the university. The 
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bill to do this to be introduced by the governor." u
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A M E N D M E N T

O f f e r e d  in t h e  S e n a t e B y  P. F i s c h e r

TO: C S H B  241 (Fin)

P a g e  5, a f t e r  l i n e  11, i n s e r t  n e w  b i l l  s e c t i o n s  to read:

"* Sec. 9. AS  3 9.27 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  read:

Sec. 3y .27 .042 . S A L A R Y  L I M I T  F O R  U N I V E R S I T Y  E M P L O Y E E S .  (a) 

N o t w i t h s t a n d i n g  the p r o v i s i o n s  of the P u b l i c  E m p l o y m e n t  R e l a t i o n s  A c t  

(AS 23.40) a n d  AS 3 9 . 2 7 . 0 4 0 ,  the u n i v e r s i t y  m a y  not p a y  an  o f f i c e r  or 

e m p l o y e e ,  i n c l u d i n g  an o f f i c e r  or e m p l o y e e  in a n  a c a d e m i c  or r e s e a r c h  

p o s i t i o n ,  a b a s i c  m o n t h l y  sa l a r y  th a t  is g r e a t e r  t h a n  the m o n t h l y  

s a l a r y  of the g o v e r n o r  set o u t  in A S  3 9 . 2 0 . 0 1 0 .

(b) F o r  p u r p o s e s  o f  th i s  s ection, "b a s i c  m o n t h l y  salary" is a 

p e r s o n ' s  m o n t h l y  s a l a r y  b e f o r e  the a d d i t i o n  of a d j u s t m e n t s  i n c l u d i n g  

c o s t -  o f - l i v i n g  a d j u s t m e n t s ,  o v e r t i m e  c o m p e n s a t i o n ,  g e o g r a p h i c a l
* ' * ** -4 .

d i f f e r e n t i a l s ,  l e n g t h - o f - s e r v i c e  i n c r e a s e s ,  h a z a r d o u s  d u t y  pay, 

t r a v e l  p e r  diem, and t r a v e l  a l l o w a n c e s .

* Sec. 10. N o t h i n q  in this A c t  t e r m i n a t e s  or m o d i f i e s  a c o l l e c t i v e  

b a r g a i n i n g  a g r e e m e n t  o r  o t h e r  c o n t r a c t  if t h e  a g r e e m e n t  o r  c o n t r a c t  is in 

e f f e c t  o n  t h e  e f f e c t i v e  d a t e  o f  th i s  Act. A n  o f f i c e r  or e m p l o y e e  w h o  is 

r e c e i v i n g  a b a s i c  m o n t h l y  s a l a r y  h i g h e r  t h a n  the l imit set out in AS 

3 9 . 2 7 . 0 4 2  on  the e f f e c t i v e  d a t e  of this A c t  is e n t i t l e d  to c o n t i n u e  

r e c e i v i n g  the h i g h e r  s a l a r y  w h i l e  e m p l o y e d  in t h a t  p o s i t i o n . "

Renumber the following bill section accordingly.

o



T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  
S p e a k e r  o f  the H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  AK 99811

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  the a u t h o r i t y  o f  art. Ill, sec. 18, o f  the A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  c l a r i f y i n g  a n d  c o d­
if y i n g  fiscal p r o c e d u r e s  for the U n i v e r s i t y  o f  Alaska.

T h i s  b i l l  w i l l  s e t t l e  t h r e e  u n i v e r s i t y  fi s c a l  issues:

1) a d m i n i s t r a t i o n  o f  u n i v e r s i t y  receipts;
2) u n i v e r s i t y  a u t h o r i t y  to i n v e s t  m o n e y  a n d  s p e n d  the 

i n t e r e s t  e a r n e d  on it; and
3) r e a l l o c a t i o n  o f  s t a t e  a p p r o p r i a t i o n s  to t h e  u n i­

versi t y .

1. A d m i n i s t r a t i o n  o f  u n i v e r s i t y  r e c e i p t s :

B e c a u s e  it is a p u b l i c ,  h i g h e r - e d u c a t i o n  c o r p o r a t i o n  e s­
t a b l i s h e d  u n d e r  the s t a t e  c o n s t i t u t i o n ,  t h e  U n i v e r s i t y  of 
A l a s k a  has s e v e r a l  u n i q u e  s o u r c e s  of  r evenue. U n l i k e  the 
h e a d s  o f  o t h e r  s t ate agenc i e s ,  m e m b e r s  o f  t h e  B o a r d  of 
R e g e n t s  are t r u s tees; t h e y  a d m i n i s t e r  u n i v e r s i t y  m o n e y  a n d  
p r o p e r t y ,  and, w h i l e  s e r v i n g  in t h a t  c a p a c i t y ,  a r e  a~ 
c o u n t a b l e  for a l l  u n i v e r s i t y  receipts.

Th e  u n i v e r s i t y  r e c e i v e s  m o n e y  from a v a r i e t y  of  so u r c e s .  In 
a d d i t i o n  t o  s tate g e n e r a l  fund a p p r o p r i a t i o n s ,  the u n i­
v e r s i t y  g e n e r a t e s  i n c o m e  f r o m  s t u d e n t  t u i t i o n  a n d  fees; 
a u x i l i a r y  e n t e r p r i s e s ;  gifts, grants, a n d  c o n t r a c t s ;  f e d e r a l  
e d u c a t i o n a l  and r e s e a r c h  p r o j e c t s ;  sales and r e n t a l s  of 
u n i v e r s i t y  e d u c a t i o n a l  p r o p e r t i e s ;  sales, r e n t a l s ,  and 
s e r v i c e s  o f  e d u c a t i o n a l  a c t i v i t i e s ;  and r e c o v e r y  o f  i n d i r e c t  
c o s t s  o f  u n i v e r s i t y  a c t i v i t i e s .

S e c t i o n  1 o f  the b i l l  c l a r i f i e s  the B o a r d  o f  Regents' a b i l­
ity to r e c e i v e  a n d  s p e n d  t hese s o u rces o f  income. S e c t i o n  2 
r e q u i r e s  the u n i v e r s i t y  p r e s i d e n t  to e s t a b l i s h  p r o c e d u r e s  
for receipt, e x p e n d i t u r e ,  and r e p o r t i n g  o f  u n i v e r s i t y



recei p t s .  S e c t i o n  5 d e f i n e s  " u n i v e r s i t y  r e c e i p t s . "  S e c t i o n  
8 a l l o w s  the u n i v e r s i t y  to c a r r y  f o r w a r d  u n e x p e n d e d  b a l a n c e s  
of jhese u n i v e r s i t y  r e c e i p t s .

2. I n v e s t m e n t  o f  u n i v e r s i t y  m o n e y :

U n l i k e  o t h e r  state a g e n c i e s ,  the u n i v e r s i t y  m a i n t a i n s  a 
s e p a r a t e  t r e a sury, d r a w i n g  c a s h  fr o m  the s tate t r e a s u r y  in 
m o n t h l y  i n s t a l l m e n t s .  T h e  u n i v e r s i t y  d e p o s i t s  m o n e y  in 
i n t e r e s t - b e a r i n g  a c c o u n t s  p e n d i n g  p a y m e n t  o f  p a y r o l l s  and 
o t h e r  o b l i g a t i o n s .  W h i l e  the u n i v e r s i t y  has r e c e i v e d  a n n u a l  
b u d g e t  a u t h o r i t y  to r e c e i v e  a n d  s p e n d  the i n t e r e s t  earned, 
the a t t o r n e y  g e n e r a l  has o p i n e d  t h a t  t h e  u n i v e r s i t y  has no 
s t a t u t o r y  a u t h o r i t y  to do so.

The u n i v e r s i t y  a n d  m y  a d m i n i s t r a t i o n  a g r e e d  to c l a r i f y  this 
s t a t u t o r y  a u t h o r i t y ,  u s i n g  four f u n d a m e n t a l  p r i n c i p l e s :

1) the u n i v e r s i t y  s h o u l d  be e n c o u r a g e d  to p r u d e n t l y  
m a n a g e  its r e s o urces;

2) u n i v e r s i t y  c a s h  b a l a n c e s  s h o u l d  n o t  sit idle, b u t  
s h o u l d  be t e m p o r a r i l y  d e p o s i t e d  in i n t e r e s t -  
b e a r i n g  accou n t s ;

3) the u n i v e r s i t y  s h o u l d  be s t r i c t l y  a c c o u n t a b l e  for 
m o n e y  e n t r u s t e d  to  it; and

4) t h e r e  s h o u l d  be c l e a r  s t a t u t o r y  r u l e s  for u n i v e r­
sit y  i n vestment.

S e c t i o n  3 o f  the b i l l  a u t h o r i z e s  the u n i v e r s i t y  to i n v e s t  
m o n e y  it recei v e s ,  r e g a r d l e s s  o f  t h e  source. S e c t i o n  4 o f  
the b i l l  r e q u i r e s  the u n i v e r s i t y  to invest c e r t a i n  s u r p l u s  
money, a n d  r e s t r i c t s  t h a t  i n v e s t m e n t  to the same i n s t r u m e n t s  
p r o v i d e d  for s tate g e n e r a l  fund surplus u n d e r  AS 37.10.070. 
If a p p r o p r i a t e d  b y  t h e  legi s l a t u r e ,  or a p p r o v e d  u n d e r  the 
r e v i s e d  p r o g r a m  p r o c e d u r e s  o f  AS 3 7 . 0 7 . 0 8 0 ( h ) ,  the u n i v e r­
sity m a y  s p e n d  e a r n i n g s  f r o m  t h ese i n v e s t m e n t s .

L a s t  y e a r  t h e  l e g i s l a t u r e  a t t e m p t e d  to a p p r o p r i a t e  p r i o r  
years' i n t e r e s t  i n c o m e  to the U n i v e r s i t y  of A l a s k a  w o r k i n g  
c a p i t a l  r e s e r v e  fund (AS 1 4.40.296). I v e t o e d  t h a t  a p p r o­
p r i a t i o n  b e c a u s e  the s t a t u t o r y  a u t h o r i t y  for b o t h  the r e­
ceipt  o f  i n t e r e s t  i n c o m e  and its d e p o s i t  to t h e  w o r k i n g  
c a p i t a l  r e s e r v e  fund w e r e  u n clear. A m e n d m e n t s  to the 
w o r k i n g  c a p i t a l  r e s e r v e  fund c o n t a i n e d  in sec. 6 o f  this 
b i l l  w o u l d  ta k e  care o f  la s t  y e a r ' s  problem.

3. R e a l l o c a t i o n  o f  s t ate a p p r o p r i a t i o n s :

AS 37. 0 7 . 0 8 0 ( e )  e s t a b l i s h e s  p r o c e d u r e s  for t h e  d i v i s i o n  o f  
b u d g e t  review, in the O f f i c e  o f  the Governor, to r e a l l o c a t e



- 3 -

m o n e y  a u t h o r i z e d  b y  l e g i s l a t i v e  a p p r o p r i a t i o n s .  In p a s t  
years, the l e g i s l a t u r e  has a u t h o r i z e d  the O f f i c e  o f  the 
G o v e r n o r  to e s t a b l i s h  p r o c e d u r e s  for r e a l l o c a t i o n s  w i t h i n  
u n i v e r s i t y  a p p r o p r i a t i o n s .  S e c t i o n  7 o f  th i s  b i l l  g i v e s  the 
d i v i s i o n  o f  b u d g e t  r e v i e w  and the B o a r d  of  R e g e n t s  the 
a u t h o r i t y  t o  e s t a b l i s h  p r o c e d u r e s  for r e a l l o c a t i o n  w i t h i n  
a p p r o p r i a t i o n s .  T r a n s f e r s  b e t w e e n  a p p r o p r i a t i o n s  w o u l d  
c o n t i n u e  to r e q u i r e  a u t h o r i z a t i o n  b y  law.

T h e  U n i v e r s i t y  o f  A l a s k a  is w o r k i n g  c l o s e l y  w i t h  m y  a d m i n­
ist r a t i o n  o n  b u d g e t  and f i n a n c i a l  m atters. Th i s  b i l l  s e t­
tles s e v e r a l  iss u e s  t h a t  ha v e  d a m a g e d  u n i v e r s i t y - s t a t e  
r e l a t i o n s  in  p a s t  years. The r e f o r e ,  I ur g e  y o u r  p r o m p t  and 
f a v o r a b l e  a c t i o n  on this mea s u r e .

S i n cerely,

G o v e r n o r
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"An Act; relating to automatic data processing; and providing for an 
effective date."

u n d e r  c o n s i d e r a t i o n  a n d  r e c o m m e n d s :
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Offered: 3/15/85
Referred: Finance

Original sponsor: Rules/Governor

BY THE HOUSE SPECIAL COMMITTEE
1 IN THE HOUSE ON TELECOMMUNICATIONS

2 CS FOR HOUSE BILL NO. 242 (Telecommunications)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to rutomatic data processing; and

7 providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 44.21.160(b) is amended to read:

10 (b) To carry out (a) of this section the department may

11 (1) maintain a central staff of systems analysts, computer

12 programmers and other staff members sufficient to provide systems

13 analysis and computer programming support required by the executive,

14 legislative and judicial branches of state government;

15 (2) develop and maintain both short-range and long-range

16 data processing plans for state government and provide managerial

17 leadership in the use of automatic data processing;

18 (3) review all budget requests for automatic data process-

19 ing services and recommend to the governor approval, modification, or

20 disapproval;

21 (4) recommend implementation priorities of requested data

22 processing systems;

23 (5) determine and satisfy the data processing equipment and

24 supply requirements of all branches, departments and agencies of state

25 government;

26 (6) provide all facilities, equipment and staff required to

27 convert data to a form suitable for processing on automatic data pro-
1

28 cessing equipment;

29 (7) develop and publish systems analysis, computer

• -1- CSHB 242(Tele)



1 programming and computer operations standards;

2 (8) review all state automatic data processing systems to

3 encourage effectiveness, measure performance, and assure adherence to

4 the standards developed under AS 44.21.150 - 44.21.170;

5 (9) develop and conduct an automatic data processing train-

6 ing program designed to serve the technical and managerial needs of

7 state government^

8 (10) require each state agency to procure its automatic data

9 processing services from the department;

10 (11) charge a state agency or other governmental agency for

11 the cost of the automatic data processing services provided or pro-

12 cured by the department for the agency.

13 * Sec. 2. This Act takes effect July 1, 1985.

CSHB 242(Tele) -2-
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BILL S H E F F I E L D

' /
J

S t a t e  o f  A l a s k a

c r n c E  o r  t h e  G O V E R N O R  

•J r n  P. a  i:

T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  
S p e a k e r  of  the H ouse 
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
June a u ,  AK  99811 

D e a r  R e p r e s e n t a t i v e  Gru s s e n d o r f :
I

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18, o f  the A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  t h a t  establishes- 
a u t h o r i t y  for the f i n a n c i n g  o f  c e n t r a l i z e d  d a t a  p r o c e s s i n g  
s e r v i c e s  by  the D e p a r t m e n t  o f  A d m i n i s t r a t i o n .  This bi l l  
c o m p r i s e s  a n  in t e g r a l  p a r t  o f  the c h a r g e - b a c k  s y s t e m  that 
m e m b e r s  of the T h i r t e e n t h  A l a s k a  S t a t e  L e g i s l a t u r e  e n­
c o u r a g e d  the D e p a r t m e n t  o f  A d m i n i s t r a t i o n  to i n f o r m a l l y  
i m p l e m e n t ,

/The b i l l  a l l o w s  the d e p a r t m e n t  to reallo c a t e ,  into a c e n t r a l  
a c c o u n t  in t h e  g e n e r a l  fund, a n d  e x p e n d  a p p r o p r i a t i o n s  m a d e  
to s t a t e  agenc i e s .  T h e  a c c o u n t  m a y  then be u s e d  to f i n ance 

N d a t a  p r o c e s s i n g  s e r v i c e s  for a l l  state agencies. The b a l -  
\ a n c e  o f  the a c c o u n t  w o u l d  c o n t i n u e  into s u b s e q u e n t  fi s c a l  
\ y e a r s  so t h a t  the p r o b l e m s  of f i n a n c i n g  e x p e n s i v e  a c q u i s i­
t i o n s  o f  d a t a  p r o c e s s i n g  e q u i p m e n t  w i t h  e x t e n d e d  del i v e r y  
d a t e s  c a n  be solved.

B e c a u s e  the n e e d  for da t a  p r o c e s s i n g  c h a n g e s  as r a p i d l y  as 
the t e c h n o l o g y  ava i l a b l e ,  a f l e x i b l e  m e t h o d  of f i n a n c i n g  
t h e s e  s e r v i c e s  m u s t  be  found. I e n c o u r a g e  y o u  to f a v o r a b l y  
c o n s i d e r  the e n a c t m e n t  of  this bill.

Sincerely,

Bi l l  S h e f f i e l d  
G o v e r n o r



Dear Representative Adams:

This letter contains information relative to House Bill 242.

In April, 1983 the 12th Legislature, in conjunction with the 
Executive Branch, terminated the major part of what had been 
functioning as a computing resource chargeback system for the 
fo l 1 owing reasons:

The amounts using agencies were budgeting to pay 
their resource charges were much higher than the 
amount computing resource providers needed to 
operate.

Chargeback rates established by the Data Centers 
were artificially high to cover losses from 
agencies that consumed resources but did not pay 
their chargeback billings.

Once chargeback was eliminated, it was necessary to establish 
an operating budget for the Data Centers paid directly out of 
General Funds instead of Inter-Agency receipts. This was 
accomplished by taking the total Data Center budget and 
subtracting the amount of non-General Funded based income 
that would continue to be received through Inter-Agency 
transfers. (An additional amount of $3100.0 was added to 
cover those operating expenses that had been paid from 
capital funds for a number of years.) As a result, the major 
portion of the FY84 Information Resources M a n a g e m e n t (IRM) 
budget was established and the Data Centers as well as the 
using agencies lost visibility and, therefore, the means of 
managing resource consumption.

It can be argued as to whether this loss of manageability 
or the surge in system's development was the primary

02-B9LH



contributor, but 1983 and 1984 were the most dramatic years 
of expanded Data Center load in the history of Alaska. From 
December, 1982 to January, 1985 (two years) the Data Centers 
have had to upgrade their computers three times for an 
increase in capacity of nearly 300%.

This growth does not imply there has been a total abandonment 
of rational use. A number of excellent systems have been 
implemented in this period. However, it is felt that some 
portion of the current consumption level could be reduced 
through effective management.

For this reason, the idea of resource chargeback as a 
management tool is still supported by both the Legislature 
and the Administration in spite of problems with (he old 
system. However, a new system must have new characteristics. 
Some of which are:

Chargeback rates must bo auditable directly back 
to the p r o vider’s budget.

—  The system must be able to absorb unpredicted 
variations in agency usage estimates.

The system must allow cause/effect changes in Data 
Center configurations at times which may be 
incompatible with budgetary approval schedules.

In July 1983 (FV84), a cost analysis of the Data Centers was 
commenced and a study of various packaged billing systems was 
undertaken to select one that would fit the State's needs. 
After approval of a $74,000 capital project for FV85, a 
technique for calculating rates was developed and approved by 
all departments and the Boeing Computing Chargeback System 
(FACTS) was purchased and installed in the Juneau and 
Anchorage Data Centers as well as the University of Alaska. 
Commencing with O c t o b e r ,1984, simulated invoices were 
generated and provided to high-use departments for review.

At this time, the mechanics of a new chargeback system are in 
place and operating, but two major elements remain to make it 
fully operational - HB242 and Implementation.

The Telecommunications Committee substitute for House Bill 
242 will allow IRM to collect funds directly from other 
agencies of government that may use state computing 
resources. For example, there are a number of local police 
agencies that use various elements of the Public Safety 
systems and certain agencies of the Federal Government here 
in Alaska have expressed an interest in using certain 
services. This is an opportunity to gain additional income 
for the state through the sale of resources at times that



would not interfere with state priorities.

The other remaining major element to make chargeback fully 
operational is implementation. This involves moving the 
existing IRfl General Fund amounts which are subject to 
chargeback out of IRfl's budget and into the right user 
budgets so the system can commence operating.

To accomplish this, IRf1 recommends that the full system be 
implemented over a two year span. In the first year (FV86), 
budgets would remain as they have been presented, the new 
rates would be published and used for new systems 
justifications, invoices would be generated to the entire 
user community, but actual payment of funds to IRM account 
would only occur from those agencies that have been making 
inter-agency payments through FY85 and any new accounts.
This would give all other agencies an additional few months 
to prepare better budget estimates for their resource 
consumption and include their expected General Fund increases 
in the FY87 budget proposal. Commensurate with the user's 
increases in General Fund requests, IRM's General Fund 
request will go down equally, assuming there are no drastic 
increases in load. If there are such increases, IRM will be 
providing a total by agency as to the recommended funding 
level based on historical consumption. Any deviations will 
be justified by the consuming agency.

I encourage the committee to look favorably on this bill and 
will be available for testimony or conversation at any time.

S i n c e r e l y .

James R. Shea 
Deputy Commissioner 
Information Resources and 
Telecommunicat ions

JRS/cls

cc: LuAnn Cutler, c/o Representative Adams, Pouch V
Elmer Lindstrom, c/o Representative Adams, Pouch V



Offered: 3/15/85
Referred: Finance

Original sponsor: Rules/Governor

BY THE HOUSE SPECIAL COMMITTEE
1 IN THE HOUSE ON TELECOMMUNICATIONS

2 CS FOR HOUSE BILL NO. 242 (Telecommunications)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - FIRST SESSION.

5 A BILL

6 For an Act entitled: "An Act relating to automatic data processing; and

7 providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 44.21.160(b) is amended to read:

10 (b) To carry out (a) of this section the department may

11 (1) maintain a central staff of systems analysts, computer

12 programmers and other staff members sufficient to provide systems

13 analysis and computer programming support required by the. executive,

14 legislative and judicial branches of state government;

15 (2) develop and maintain both short-range and long-range

16 data processing plans for state government and provide managerial

17 leadership in the use of automatic data processing;

18 (3) review all budget requests for automatic data process-

19 ing services and recommend to the governor approval, modification, or

20 disapproval;

21 (4) recommend implementation priorities of requested data

22 processing systems;

23 (5) determine and satisfy the data processing equipment and

24 supply requirements of all branches, departments and agencies of state

25 government;

26 (6) provide all facilities, equipment and staff required to

27 convert data to a form suitable for processing on automatic data pro-

28 cessing equipment;

29 (7) develop and publish systems analysis, computer

-1- CSHB 242(Tele)



1 programming and computer operations standards;

2 (8) review all state automatic data processing systems to

3 encourage effectiveness, measure performance, and assure adherence to

4 the standards developed under AS 44.21.150 - 44.21.170;

5 (9) develop and conduct an automatic data processing train-

6 ing program designed to serve the technical and managerial needs of

7 state government^

8 (10) require each state agency to procure its automatic data

9 processing services from the department;

10 (11) charge a state agency or other governmental agency for

11 the cost of the automatic data processing services provided or pro-

12 cured by the department for the agency.

13 * Sec. 2. This Act takes effect July 1, 1985.

CSHB 2 4 2 (Tele) -2-



Introduced: 2/27/85 
Referred: House Special Committee on 
Telecommunications, State Affairs 
and Finance

BY THE RULES COMMITTEE BY
1 IN THE HOUSE REQUEST OF THE GOVERNOR

2 HOUSE BILL NO. 242

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to automatic data processing; and

7 providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 44.21.160(b) is amended to read:

10 (b) To carry out (a) of this section the department may

11 (1) maintain a central staff of systems analysts, computer

12 programmers and other staff members sufficient to provide systems

13 analysis and computer programming support required by the executive,

14 legislative and judicial branches of state government;

15 (2) develop and maintain both short-range and long-range

16 data processing plans for state government and provide managerial

17 leadership in the use of automatic data processing;

18 (3) review all budget requests for automatic data prr>'-’"ss-

19 ing services and recommend to the governor approval, modification, or

20 disapproval;

21 (4) recommend implementation priorities of requested data

22 processing systems;

23 (5) determine and satisfy the data processing equipment and

24 supply requirements of all branches, departments and agencies of state

25 government;

26 (6) provide all facilities, equipment and staff required to

27 convert data to a form suitable for processing on automatic data pro-

28 cessing equipment;

29 (7) develop and publish systems analysis, computer



1 programming and computer operations standards;

2 (8) review all state automatic data processing systems to

3 encourage effectiveness, measure performance, and assure adherence to

4 the standards developed under AS 44.21.150 -- 44.21.170;

5 (9) develop and conduct an automatic data processing train-

6 ing program designed to serve the technical and managerial needs of

7 state government^

8 (10) require state agencies to procure automatic data pro-

9 cessing services from the department and it may charge appropriations

10 made to the agencies to finance these services.

11 * Sec. 2. AS 44.21 is amended by adding a new section to read:

12 Sec. 44.21.165. AUTOMATIC DATA PROCESSING ACCOUNT. There is

13 established in the general fund a nonlapsing automatic data processing

14 account. The account consists of amounts received from state agencies

15 and other governmental sources in satisfaction of charges levied by

16 the department for automatic data processing services and equipment.

17 Money may be expended from the account to carry out the powers of the

18 department set out in AS 44.21.160.

19 * Sec. 3. This Act takes effect July 1, 1985.
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Original sponsor: Rules/Governor

IN T H E  H O U S E  BY T H E  F I N A N C E  C O M M I T T E E

S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 242 (Finance)

IN T H E  L E G I S L A T U R E  OF T H E ' S T A T E  OF A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  an A c t  entitled: " A n  A c t  r e l a t i n g  to a u t o m a t i c  d a t a  p r o c e s s i n g ;  and

p r o v i d i n g  for a n  e f f e c t i v e  date."

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF- A L A S K A :

* S e c t i o n  1. AS 4 4 . 2 1 . 1 5 0  is a m e n d e d  to read:

Sec. 44. 2 1 . 1 5 0 .  D E C L A R A T I O N  OF PURPOSE. It is the p u r p o s e  of

A S  4 4 . 2 1 . 1 5 0  - 4 4 . 2 1 . 1 7 0  to d e s i g n a t e  the D e p a r t m e n t  of A d m i n i s t r a t i o n  

as the d e p a r t m e n t  r e s p o n s i b l e  f o r  the o p e r a t i o n  and m a n a g e m e n t  of 

a u t o m a t i c  da t a  p r o c e s s i n g  r e s o u r c e s  and a c t i v i t i e s  of the e x e c u t i v e  

a n d  [, ] l e g i s l a t i v e  [AND J U D I C I A L ]  b r a n c h e s  o f  s t a t e  g o v e r n m e n t  and 

the jud i c i a l  b r a n c h  to the e x t e n t  r e q u e s t e d  b y  that b r a n c h , a n d  to 

p r o v i d e  f o r  p e r i o d i c  r e v i e w  of s t a t e  a u t o m a t i c  data p r o c e s s i n g  p r o c e­

dures and m e c h a n i s m s .  It is f u r t h e r  the p u r p o s e  o f  t h e s e  s e c t i o n s  to 

e n c o u r a g e  c o o p e r a t i o n  b e t w e e n  the s t a t e  g o v e r n m e n t  and l o cal g o v e r n­

m e n t s  in the u s e  of a u t o m a t i c  d a t a  p r o c e s s i n g  systems.

* Sec. 2. A S  4 4 . 2 1 . 160(a) is a m e n d e d  to read:

(a) E x c e p t  as o t h e r w i s e  p r o v i d e d  in (g) of this se c t i o n ,  the

[THE] d e p a r t m e n t  s h a l l  p r o v i d e  a u t o m a t i c  data p r o c e s s i n g  s e r v i c e s  

r e s p o n s i v e  to the n e e d s  o f  s t a t e  g o v e r n m e n t  and p r o c u r e ,  o p e r a t e  and 

s t a f f  all a u t o m a t i c  data p r o c e s s i n g  e q u i p m e n t  f a c i l i t i e s  u s e d  b y  s t a t e  

g o v e r n m e n t .

* Sec. 3. A S  4 4 . 2 1 . 1 6 0 ( b )  is a m e n d e d  to read:

(b) T o  c a r r y  out (a) of this s e c t i o n  the d e p a r t m e n t  m a y

(1) m a i n t a i n  a c e n t r a l  s t a f f  of systems a n a l y s t s ,  c o m p u t e r  

p r o g r a m m e r s  and o t h e r  s t a f f  m e m b e r s  s u f f i c i e n t  to p r o v i d e  s y s t e m s

-1- SCS C S H B  2 4 2 (Fin)
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analysis and computer programming support required by the executive, 

legislative and judicial branches of state government;

(2) develop and m a i n t a i n  both short-range and long-range

data processing plans for state government and p r ovide managerial

leadership in the use of automatic data processing;

(3) r e v i e w  all budget requests for automatic data p r o c e s s­

ing services and recommend to the governor approval, modification, or 

disapproval;

(4) recommend implementation priorities of r equested data 

processing systems;

(5) determine and satisfy the data processing equipment and 

supply requirements of the [ALL] branches, departments and agencies of 

state government;

(6) provide all facilities, equipment and staff r e q u i r e d  to

convert data to a form suitable for processing on automatic data p r o­

cessing equipment;

(7) develop and publish systems analysis, computer p r o g r a m­

ming and computer operations standards;

(8) r eview [ALL] state automatic data processing systems to 

encourage effectiveness, measure performance, and assure a d h e r e n c e  to 

the standards developed under AS 44.21.150 - 44.21.170;

(9) develop and conduct an automatic data p r o c e s s i n g  t r a i n­

ing program designed to serve the technical and manage rial needs of 

state g overnmen t^

(10) require each state agency to procure its automatic data 

processing services from the department;

(11) charge a state agency or other governmental agency for 

the cost of the automatic data processing services p r o v i d e d  or p r o­

cured by the department for the a g e n c y .

SCS CSHB 2 4 2 (Fin) -2-



SECTIO NAL ANALYSIS FOR SCS H B  242 (Finance)

A n  A c t  r e l a t i n g  t o  a u t o m a t i c  d a t a  p r o c e s s i n g  a n d  p r o v i d i n g  
f o r  an e f f e c t i v e  d a t e

S e c t i o n  1

U n d e r  c u r r e n t  law, t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  is 
r e s p o n s i b l e  f o r  t h e  o p e r a t i o n  a n d  m a n a g e m e n t  of  t h e  s t a t e ' s  
d a t a  p r o c e s s i n g  s y s t e m .  T h i s  s e c t i o n  w o u l d  e x e m p t  t h e  
J u d i c i a l  b r a n c h  f r o m  t h e i r  j u r i s d i c t i o n .  T h i s  s e c t i o n  w a s  
a d d e d  in  t h e  F i n a n c e  CS.

S e c t i o n  2

A d d i t i o n a l  j u d i c i a l  b r a n c h  e x e m p t i o n  langu a g e .

S e c t i o n  3

U n d e r  c u r r e n t  statute, t h i s  s e c t i o n  d e t a i l s  t h e  
r e s p o n s i b i l i t i e s  o f  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  in 
p r o v i d i n g  d a t a  p r o c e s s i n g  s e r v i c e s  for s t a t e  g o v e r n m e n t .  
T n i s  s e c t i o n  a d d s  a d d i t i o n a l  l a n g u a g e  w h i c h  w o u l d  r e q u i r e  
e a c h  s t a t e  a g e n c y  t o  p r o c u r e  its d a t a  p r o c e s s i n g  s e r v i c e s  
f r o m  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n .  In  a d d i t i o n ,  D O A  
is g i v e n  s p e c i f i c  a u t h o r i t y  to  c h a r g e  o t h e r  s t a t e  a g e n c i e s  
fo r  t h e s e  servi c e s .

S e c t i o n  4

A u t h o r i z e s  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  t o  p r o v i d e  d a t a  
p r o c e s s i n g  s e r v i c e s  t o  t h e  J u d i c i a l  b r a n c h  if t h e y  sc 
r e q u e s t .

S e c t i o n  5

J u l y  1, 1986 e f f e c t i v e  date.
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The Honorable Ben Grussendorf 
Speaker of the House 
Alaska State Legislature 
Pouch V
Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority of art. Ill, sec. 18, of the Alaska 
Constitution, I am transmitting a bill that establishes- 
authority for the financing of centralized data processing 
services by the Department of Administration. This bill 
comprises an integral part of the charge-back system that 
members of the Thirteenth Alaska State Legislature e n­
couraged the Department of Administ ration to informally 
implement.

The bill allows the department to reallocate, into a central 
account in the general fund, and expend appropriations made 
to state agencies. The account may then be used to finance 
data processing services for all state agencies. The b a l­
ance of the account would continue into subsequent fiscal 
years so that the problems of financing expensive acquis i­
tions of data processing equipment with extended delivery 
dates can be solved.

Because the need for data processing changes as rapidly as 
the technology available, a flexible method of financing 
these services must be found. I encourage you to favorably 
consider the enactment of this bill.

S ' ------

Bill Sheffield 
Governor


