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Sections 4 - 1C amend the licensing provisions for account- 
ants and certified public accountants to reflect the changes 
made b y  the first three sections of the bill. Specific fee 
amounts are deleted from the chapter and, in section 10, the 
Department of Commerce and Economic Development is directed 
to set fees.

Section 11 removes specific licensing fee amounts from the 
chapter regulating barbers and hairdressers and directs the 
department to set the fees.

Section 12 removes specific reg istration and renewal fee 
amounts for general and specialty contractors from statute 
and directs the department to set them.

Sections 13 and 14 remove a specific fee amount from statute 
and direct the department to set fees for the licensing of 
c h i r o p r a c t o r s .

Section 15 - 21 remove specific fee amounts from statute and 
direct the department to set fees for the licensing of 
collection agencies.

Sections 22 and 23 direct the department to set fees for 
dental hygienieto and dentists under AS 08.01.65, fcuduL_d by 
section 2 of this bill. The department had authority to set 
fees for dental hygien ists and dentists under its general 
r egulation powers.

Sections 24 and 25 delete specific fee amounts and direct 
the department to set licensing fees for electrical a d m i n i s­
trators .

Section 26 clarifies language in AS 08.42.100 and deletes 
the specific expiration date for permits for morticians.
The department already has authority to set fees related to 
the practice of m o r t u a r y  science under AS 08.42.010.

Sections 27 - 30 remove authority for setting fees from the 
board, removes specific fee amounts from statute, and 
directs the department to set fee amounts for the regulation 
of architects, engineers and land surveyors.

Section 31 deletes a specific fee amount and directs the 
department to set fees for explosives handlers.
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S e c t i o n  32 -  34 removes a u t h o r i t y  f o r  s e t t i n g  f e e s  from  t h e  
G u i d e  L i c e n s i n g  a n d  C o n t r o l  B o a r d ,  removes s p e c i f i c  f e e  
am ounts  from  s t a t u t e ,  a n d  d i r e c t s  t h e  d e p a r t m e n t  to  s e t  
l i c e n s i n g  f e e s .
S e c t i o n  35 removes s p e c i f i c  f e e  am ounts  from s t a t u t e  a n d  
d i r e c t s  t h e  d e p a r t m e n t  t o  s e t  l i c e n s i n g  f e e s  f o r  m a r i n e  
p i l o t s .
S e c t i o n  36 -  39 removes a u t h o r i t y  f o r  s e t t i n g  l i c e n s i n g  f e e s  
from  t h e  S t a t e  M e d i c a l  B o a r d ,  removes s p e c i f i c  f e e  am ounts  
from  s t a t u t e ,  a n d  d i r e c t s  t h e  d e p a r t m e n t  to  s e t  f e e s .
S e c t i o n  40 removes s p e c i f i c  f e e  am ounts  f o r  l i c e n s i n g  r e g i s -  
t e r e d  n u r s e s  from  s t a t u t e  a n d  d i r e c t s  t h e  d e p a r t m e n t  t o  s e t  
t h o s e  f e e s .
S e c t i o n  41 removes s p e c i f i c  f e e  am ounts  f o r  l i c e n s i n g  n u r s -  
i n g  home a d m i n i s t r a t o r s  from  s t a t u t e  a n d  d i r e c t s  t h e  d e p a r t ­
m ent  t o  s e t  t h o s e  f e e s .
S e c t i o n  42 a n d  43 remove s p e c i f i c  f e e  a n d  p e n a l t y  am ounts  
from  t h e  c h a p t e r  r e g u l a t i n g  d i s p e n s i n g  o p t i c i a n s  a n d  d i r e c t  
t h e  d e p a r t m e n t  t o  s e t  the m .
S e c t i o n  44 removes s p e c i f i c  f e e  am ounts  from t h e  c h a p t e r  
r e g u l a t i n g  o p t o m e t r i s t s  a n d  d i r e c t s  t h e  d e p a r t m e n t  t o  s e t  
the m .
S e c t i o n  45 removes s p e c i f i c  f e e  am ounts  from t h e  c h a p t e r  
r e g u l a t i n g  p h a r m a c i s t s  a n d  d i r e c t s  t h e  d e p a r t m e n t  to  s e t  
the m .
S e c t i o n s  46 -  48 remove s p e c i f i c  f e e  a n d  p e n a l t y  am ounts  
fr o m  t h e  c h a p t e r  r e g u l a t i n g  p h y s i c a l  t h e r a p i s t s  a n d  d i r e c t s  
t h e  d e p a r t m e n t  t o  s e t  the m .
S e c t i o n  49 removes s p e c i f i c  fer am ounts  from t h e  c h a p t e r  
r e g u l a t i n g  p s y c h o l o g i s t s  a n d  p s y c h o l o g i c a l  a s s o c i a t e s  an d  
d i r e c t s  t h e  d e p a r t m e n t  t o  s e t  them .
S e c t i o n  50 removes s p e c i f i c  f e e  am ounts  from t h e  c h a p t e r  
r e g u l a t i n g  r e a l  e s t a t e  b r o k e r s  a n d  s a l e s m e n  a n d  d i r e c t s  t h e  
d e p a r t m e n t  t o  s e t  the m .
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Section 51 removes specific fee amounts from the chapter 
regulating concert promoters and directs the department to 
set them.

Sections 52 ana -3 remove specific fee amounts from the 
chapter regulating veterinarians and direct the department 
to set them.

Section 54 repeals five statutes whic h direct boards to 
deposit fees into the general fund. Since boards no longer 
collect fees, these provisions are not necessary. (AS 
08.13.200, AS 08.20.190, AS 08.32.050, AS 08.64.320, and AS 
08.80.090.) It repeals two subsections that limit the 
amount of fees a board m a y  set. (AS 08.48.201(b) and 
0 8 . 4 8 . 2 4 1 (i).) It repeals AS 08.54.170(c) which sets a 
specific fee amount. The department will set the fee under 
the bill. And it repeals AS 08.64.290 w h i c h  sets out w h e n  a 
board will collect or refund an examination fee.

Section 55 makes the sections giving the department 
authority for setting fees and penalties take effect 
immediately.

Section 56 makes the sections addressing specific fee 
amounts take effect after the department has adopted r e g u l a­
tions relating to those fees.

If I m a y  be of further assistance, please advise.

TBC:csh
C3/024
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S t a t e  o f  A l a s k a

OFFICE OF THE GOVERNOR
J u n e a u

January 18, 1985

The Honorable Ben Grussendorf 
Speaker of the House 
Alaska State Legislature 
Pouch V
Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority o f  art. Ill, sec. 18, of the Alaska 
Constitution, I am transmitting a bill that will authorize 
the Department of Commerce and Economic Development  to 
establish occupational licensing fees b y  regulation, and 
that amends accordingly the various statutory provisions in 
AS 08 that now set those fees. This change will result in 
greater flexibility and ease of fee adjustment to acco mmo­
date inflation and other fluctuations in the costs of im­
plementing the various licensing statutes. Currently, many 
Alaska licensing fees ar? low compared to those of other 
stages, and revisions are necessary. This bill will enable 
the department to make the appropriate adjustments without 
unduly ourdening the legislature with the task. This 
authority was granted to the d epartment last year by ch. 100 
SLA 1984 for fees involved in licensing dental hygienists 
and dentists.

The second and third sections of the bill authorize the 
department to set the fees and penalties by regulation to 
reflect costs, after c onsulti ng with the appropriate li­
censing board. Most o f  the rem aining sections of the bill 
delete the current statutory fees and make other appropriate 
changes to statutes in the chapters concerning the various 
occupations affected.

I request your support for this bill which will greatly 
increase the efficiency and reduce the net cost of our 
occupational licensing programs.

Sincerely,

Bill S h e f f i e l d s ' 
Governor
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M E M O R A N D U M

TO; A ll Members, House Labor and Commerce Committee 
FROM: Committee Staff
DATE: January 31, 1985
SUBJ: Overview: HB 78

On Thursday, January 31, 1985, from 1:15  to 2:45, in  Room 102 of the 
Capitol Build ing, the House Committee on Labor and Commerce w ill  hold hearings 
on HB 78: "An Act relating to occupational licensing fees; and providing for
an effective date," by Rules Committee by Request of the Governor.

There is no companion b i l l  in  the Senate on this , but there have been 
numerous previous attempts to pass similar versions of this b i l l .  Governor 
Hammond submitted a request in  1979 with SB 94 and in  1982 with HB 662; 
Governor Sheffield submitted an almost identical version of this b i l l  last 
year as SB 502, but this b i l l  did not pass out of Senate Labor and Commerce 
Committee. However, in  an intersting quirk, the legislature did pass out HB 
611 last year, which gave the power to set fees by regulation to the Dept, of 
Commerce for DEntists and Dental Hygenists (Chapter 100 of SL 1984); and as 
your f i le  indicates, the Dept, can also currently engage in  some fee setting 
with the architects, engineers, and land surveyors.

One basic issue lioro ic whether the lugiulature wishes to continue Lu 
have powers through the statutes to establish fees for the various 
occupational licensing boards, or whether through this b i l l  that activity to 
set fees can be done through Departmental regulations.

The first two sections of the b i l l  basically give authority to the 
Department to set fees foe a l l  of those boards, in order to make the Boards 
activities more cost effec. Ive and each pay their own way. Currently, the 
contractors are bringing in  fees that are actually helping to pay for the 
activities of many other boards. There is a clause that requires them to 
check with the Boards in  question while setting fees, so that the process is 
not unilateral. The rest of the b i l l ,  which appears to be long and 
intimidating with 55 sections, basically goes through the statutes and makes 
the necessary amendments or repeals regarding each individual occupational 
board in  order to allow fees to be set by regulation.

The legislation affects almost a l l  professional groups, whether they 
have established boards or not; including groups like contractors , concert 
promoters, and collection agencies. One interesting exception to this seems 
to be the lawyers, a professional group covered at present instead through 
the court system.

Some 18 Boards and Commissions are affected here; occasionally people 
refer to 19 Boards because they are counting the Athletic Commission which is 
being requested for transfer from the Governor's Office to the Dept, of 
Commerce by Executive Order // 60, to be heard next week in  Committee. As 
your f i le  indicates, the chairmen of the Boards involved have already agreed 
to fee increases, from their meetings of August 15, 1985 with Carol Derfner.
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B O A R D S  A N D C O M M I S S I O N S

b o a r d /t r a d e : #

■tt
L I C E N S E E S

A V E R A G E  A N N U A L  
R E V E N U E S E X P E N D I T U R E S !/-

A T H L E T I C  C O M M I S S I O N : . 57 1.1 11.3 - [ 10.8 ]

A . E . L . S . : 4 0 9 7 1 44.8 167.9 -[83.7]

B A R B E R S  & H A I R D R E S S E R S : 8 5 9  S 1 0 6.8 9 6 . 5 • 9 . 7

C H I R O P R A C T O R S : 168 8 . 9 3 7 . 8 -[34.3]

C O L L E C T I O N  A G E N C I E S : 51 7 . 9 86.0 -[18.1]

c o n t r a c t o r s : 7 4 9 5 6 7 1 , 6 137.7 5 3 3 . 9

C O N C E R T  PRO M O T E R S : 7 1 .8 8 1 . 0 -[19.8]

d e n t a l : 7 6 0 18.9 103.1 - [ 8 4.8]

D I S P E N S I N G  O P T I C I A N S : 6 7 8 . 8 33.3 -[31.1]

e l e c t r i c a l  a d m i n i s t r a t o r s : 4 8 7 7 1 . 0 7 1 . 7 -[ .7]

G E O L O G I S T S : 181 -0 .0- 81.0 -[81.0]

g u i d e s : 1348 4 6 . 8 186.4 -[80.8]

M E D I C A L : 1393 4 8 . 6 98.3 -[43 . 7 1

M A R I N E  PILOTS: 7 6 1 . 7 4 3 . 8 - [ 4 8.1]

M O R T U A R Y  S C I E N C E : 181 1 .8 8 3 . 9 -(88.7]

N U R S I N G : 6861 8 7 . 8 191.1 - C 1 0 3 . 9]

N U R S I N G  H O M E  A D M I N . : 56 1.7 88.1 -[86.4]

O P T O METRY: 9 8 8 .1 3 5 . 8 - [ 3 3.7]

PHARMACY: 3 3 8 8 8 . 5 93.3 -[70.8]

P H Y S I C A L  T H E R A P Y : 149 5.0 3 4 . 5 - [89.5]

PSYCHOLOGY: 104 4 . 0 40.0 -136.0]

P UBLIC A C C O U N T A N C Y : 6 3 8 4 1 . 8 79 . 5 -[37.7]

V E TERINARY: 161 5.0 39.0 -134.01

I 7 i 9 4 7 i ~ _ l755474
'  i u \ . o

* A v e r a g e  Annual. R e v e n u e s  are b a s e d  on an a v e r a g e  o f  r e v e n u e s  c o l l e c t e d  w i t h i n  a 
renewal period. T h e  licen s i n g  renewal p e r i o d s  vary a m ong the v a r i o u s  o c c u p a t i o n s  
s o m e  e x p i r i n g  a n n u a l l y ,  b i e n n i a l ,  and o t h e r s  q u a d r e n n i a l .



C O M M E N T S :

1 )  T h e  e x p e n d i t u r e s  d o  n e t  i n c l u d e  c o s t s  o f  l e g a l  s e r v i c e s .

5 )  T h e  D i v i s i o n  o f  O c c u p a t i o n a l  L i c e n s i n g  p r o v i d e s  s u p p o r t  t o :

1 7  P r o f e s s i o n a l  B o a r d s  
1 C o m m i s s i o n  
5  T r a d e s  
1 C o m m i t t e e  . ..

2 4  L i c e n s i n g  F u n c t i o n s

( W i t h i n  t h e  2 4  l i c e n s i n g  f u n c t i o n s ,  t h e  d i v i s i o n  i s s u e s  l i c e n s e s  i n  
1 0 0  d i f f e r e n t  c a t e g o r i e s . )

3 )  E x p e n d i t u r e s  i n c l u d e :

B o a r d  t r a v e l  & p e r  d i e m  
N a t i o n a l  M e m b e r s h i p  D u e s  
E x a m i n a t i o n s  
E x a m i n a t i o n  P r o c t o r s  
P r i n t i n g  a n d  A d v e r t i s i n g  
T e l e p h o n e s

E x p e n d i t u r e s  a l s o  i n c l u d e  t h e  a l l o c a t e d  d i v i s i o n  p e r s o n a l  s e r v i c e s  c o s t s  f o r  t h e  
p a r t i c u l a r  b o a r d .
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B O A R D  A L L O C A T I O N S  vs. A C T U A L  E X P E N S E S  

(Travel and P e r  D i e m  only)

BOARD:

A T H L E T I C  C O M M I S S I O N :

A. E . L . S . :

B A R B E R S  & H A I R D R E S S E R S :  

C H I R O P R A C T O R S :

C O L L E C T I O N  A G E N C I E S :  

C O N T R A C T O R S :

CO N C E R T  PRO M O T E R S :

D E N T A L :

D I S P E N S I N G  O P T I C I A N S :  

E L E C T R I C A L  A D M I N I S T R A T O R S :  

GEOLOG I S T S :

GUIDES:

MEDICAL:

M A R I N E  PILOTS:

M O R T U A R Y  S C IENCE:

N U R S I N G :

NU R SING H O M E  ADMIN.: 

OPTOMETRY:

P H A R M A C Y :

P H YSICAL THERAPY: 

PSYCHOLOGY:

PUBLIC A C C O U N T A N C Y :  

VETERINARY:

T O T A L  B U D G E T  A L L O C A T I O N

A L L O C A T I O N  E X P E N S E

(net applic a b l e )

I B . 8 19.8

10.1 12.6

5 . 5  S . 7 

(not a p plicable)

(not applicable)

(not applicable)

12 . 2  10.4

3.0 3 . 8

8.6 11.2 

(not applicable)

10.2 d.2

11.1 14.1

6 . 8  5.9 

(not applicable)

15.0 14.6

3.3 2 . 6

3 . 4  4 . 0

10.6 11.6

5 . 2  5.1

7 . 8  7 . 2

12.1 9 . 8

6 . 4  5.7

"14971 I i i 7 i

152.4 - 152.3

!/-

-[1.63 

-[2.5] 

-[ .2]

1.8 

-[ .81 

-[2.6]

2.0

-[3.0]

.9

.4

.7

-[ .61 

■[1.0] 

.1 

• 6 

2.3 

.7

. 1



PROPOSED FEE FORMULA

1) Act u a l  D i v i s i o n  cost a l l o c a t e d  to a p a r t i c u l a r  b o a r d  for a fiscal year?

 —  ______ i

2) Cost o f  B o ard and L i c ense E x a m i n e r s  travel and per d i e m  for a fiscal year;

3) C o n t r a c t u a l  c o s t s  for the B o ard for a fiscal year;

4) S u b t r a c t  e x a m i n a t i o n  c o s t s  fr o m  the c o n t r a c t u a l  casts;

«

5) D i v i d e  the a b o v e  total by t h e  n u m b e r  of  licensees;

6 ) Base a p p l i c a t i o n  fee (i.e. c o m i t y » credent.ialiing» e n d o r s e m e n t ) ;
E x a m  a p p l i c a t i o n  fee = Base fee + cost o f  e x a m i n a t i o n .

(Total D i v i s i o n  Cost) I (B o a r d / E x a m i n e r ) + (C o n t r a c t u a l ) - ( E x a m i n a t i o n  Costs)
Tvl &. Per d i e m

Ba s e  l i c e n s e / a p p l i c a t i o n  f e e



EXAMPLES

Based on the p r o p o s e d  fee f o r m u l a » the f o l l o w i n g  t w o  e x a m p l e s  a r e  s u g g e s t e d :

1) M E D I C A L  LIC E N S U R E :  (High)

7 0 . 8  f 14.1 + 7 . 4  = 9 2 . 3  .8 9 1 . 5
(Div. cost) (Tvl/PD) (Contractual) (Exam cost) (Total Bd cost)

9 1 . 5  f 1393 (licensees) = $  6 5 . 6 9  (Base annual l i c e n s e  fee)

$ 6 5 . 6 9  x 4 = $ 2 6 2 . 7 6  for c u r r e n t  4 y e a r  license. A  r e d u c t i o n  from
the c u r r e n t  c o s t  o f  $6 0 0  for fo u r  years.

T h i s  e x a m p l e  is the b a sic f o r m u l a  that will b e  used w i t h  the a d d i t i o n a l  
c o m p u t a t i o n s  for e a c h  c a t e g o r y  u n d e r  a p a r t i c u l a r  licen s i n g  aut h o r i t y .

2) N U R S I N G  L I C E N S U R E :  (Lo w )

166.4 + 14.6 + 10.1 = 191.1
(Div. cost) (Tvl/Pd) (Contractual) (Total Bd cost)

191.1 - 3 . 0 _  = 188.1 f 6261 (licensees) = $ 3 0 . 0 4
(Total Bd cost) (Exam cost) (Base annual fee)

Base annual l i c e n s e  fee = $ 3 0 . 0 4
E x a m i n a t i o n  a p p l i c a t i o n / 1 i c e n s e  fee = $ 3 0 . 0 4  + 2 5 . 0 0  = $ 55.04

3 0 . 0 4  x 2  = $ 6 0 . 0 8  (Biennial .license fee); an i n c r e a s e  from the c u r r e n t
l i c ense fee o f  $50 for RM's and $30 for LPN's.
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OTHER ISSUES

We also reviewed areas of board interest and their possible 
impacts .on the Division. These weres

- Revenues generated by licencing, and

. Budget constraints.

COST OF SERVICES VERSUS REVENUES

Using available information and estimates from the Division, 
we prepared the following tables. These tables show the 
approximate cost to the State for each of the licensing fields 
and the revenue generated for FY 83 (Table V ) , and average 
yearly revenue for a four-year period compared to FY 83 costs 
(Table V I ) .
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TABLE V

LICENSING COSTS AND REVENUES 
F OR FY 83

Estimated Total Direct
Licensing Fields t Allocated State Costs FY 83 Revenue

Athletic Commission $ 2,303 $ 640
Archit, Eng. 6 Land Sur. 313,924 85,195
Barbers t Hairdressers 201,192 122,375
Chiropractors 30,013 5,510
Collection Agencies 8,489 4,920
Concert Promoters 669 6,295
Contractors 135,642 361,641
Dental Board 106,554 24,726
Dispensing Opticians 12,548 2,030
Electrical Admin. 48,577 95,886
Geologists 2,084 -0-

Guides ’ 135,030 45,607
Marine Pilots 24,772 20,420
Medical Board 112,231 103,264
Mortuary Science 7,555 5,645
Nursing 277,625 121,042
Nursing Home Admin. 5,333 3,020
Optometry 10,967 1,410
Pharmacy 48,520 8 ,362
Physical Therapy 16,535 13,195
Psychology 24,126 4,710
Public Accountancy 83,541 25,442
Veterinary 14,816 5,520

Totals 7/ $ 1,623,046 $ 1,066,855

7/ Costs included the followings Salaries for administrative 
licensing, investigative, and Department of Law staff; travel, 
contractual, and commodities. Does not include overtime.

-22-



TABLE VI 
LICENSING COSTS AND AVERAGE 

YEARLY REVENUE

DRAFT

Athletic Commission 
Archit, Eng. & Land Sur, 
Barbers 6 Hairdressers 
Chiropractors 
Collection Agencies 
Concert Promoters 
Contractors 
Dental Board 
Dispensing Opticians 
Electrical Admin. 
Geologists 
Guides
Marine Pilots 
Medical Board 
Mortuary Science 
Nursing
Nursing Home Admin.
Optometry
Pharmacy
Physical Therapy 
Psychology 
Public Accountancy 
Veterinary

L ic e n s in g  F ie ld s
FY 83 Total Direct and 
Allocated State Co3ts

$ 2,303 
313,924 
201,192 
30,013 
8,489 

669 
135,642 
106,554 
12,548 
48,577 
2,084

135,030 
24,772 

112,231 
7,555 

277,625 
5,333 

10,967 
48,520 
16,535 
24,126 
83,541 
14,816

FY 81 - 84 
Average Yearly 

Revenue______

645
144,464
80,512
3,681
7,353
1,574

413,030
20,129
2,935

42,843
-0-

45,313
6,805

48,923
2,593

74,315
1,790
1,522

20,467
7,829
4,815

45,570
3,903

Totals 7/ $ 1,623,046 981,011

7/ Costs included the following: Salaries for administrative
licensing, investigative, and Department of Law staff; travel, 
contractual, and commodities. Does not include overtime.
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FI NANCING PATTERNS OF HEALTH LICENSURE BOARDS

Introduction

Occupational licensing boards perform a wide variety of functions.
They may be responsible for preparing and conducting licensure examinations, 

issuing licenses to qualified applicants, enforcing licensing laws, 
accrediting schools on the basis of a professional program, and initiating 
and carrying out disciplinary actions. In this report, The Council of State 
Governments examines the methods by which these and other board activities 
are financed.

Traditionally, the most common means of financing such boards was 
directly through the fees collected by the boards, with these fees being 
deposited in a special board account or fund. A 1952 Council of State 
Governments' publication, Occupational Licensing Legislation in the States, 
reported that two-thirds of all occupational licensing boards were financed 
entirely by fees. The other major financing method involved depositing the 
fees collected by the boards into the general fund and then financing board 
operations with general revenue funds appropriated by the legislature. 
Passage of an appropriations act may also have been required where fees were 
deposited in a special fund, but in such cases the legislature would often 
automatically appropriate sums equal to the amounts deposited in the fund.

A review of financing patterns in 198U revealed that 55 percent of the 
states and territories generally finance their health licensure boards 
through the use of fees collected by those boards. There has been heated 
debate for many years over the appropriate method for financing board 
operations. The financing of boards from their cwn special accounts or 
funds has long been advocated by those who believe that fees collected from 
the licensed members of an occupation should only be used in the regulation 
of that occupation. Others, however, feel that this method discriminates 
against boards with small numbers of licensees, and also prohibits the 
legislature and various government agencies from exercising effective 
control, particularly financial control, over the boards. Proponents of 
general revenue funding may also argue that the licensing board's primary 
responsibility is protecting the public against incompetent practitioners, 
and that the general public (through tax revenues) should pay for this 
public function, not the professions under regulation.

Report Purposes and Methodology

Looking at the financing patterns of health licensure boards in the 50 
states, the District of Columbia, Puerto Rico, and the Virgin Islands, an 
overall pattern is given for each state, with any known exceptions to this 
pattern or further explanation given in the footnotes. The financing 
pattern for each state encompasses three areas: (1) whether or not fees are 
deposited in a special account or fund; (2) whether or not the boards have 
their budgets reviewed and appropriations made by the legislature; and (3) 

whether or not the operating funds for the boards come from general revenue.

The appropriations question is the most difficult to pinpoint, because 
in many cases boards automatically receive an appropriation which is equal

1
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to a set percentage of the fees they have collected. By expanding this area 
to include the question of budget review, the intention is to distinguish 

between those states in which the fees collected by a board are 
automatically appropriated to that board and those states in which 
appropriations (whether from special funds or general revenue) are made as a 
result of the budgetary review process.

The information in this report was compiled by utilizing the Licensure 
Information System (LIS), an information service which was operated by the 
Council of State Governments through December 1982 under contract with the 
Bureau of Health Professions, Health Services and Resources Administration, 
U.S. Dept, of Health and Human Services. The LIS data base of state 
statutes and board regulations used in this compilation was current through 
1980. Also, several states were contacted directly concerning areas where 
information was unavailable or ambiguous.

Analysis of the Findings

A review of the information presented in column 1 of the following 
table indicates that 55 percent (29 of 53) of the states and territories 
listed generally depos’t the fees collected by their boards into a special 
account or fund. In the vast majority of these 29 states the fees are 
deposited into a special board fund within the state treasury, but in a few 
states the fees are deposited directly into a bank or savings and loan 
chosen by the board.

A review of the information presented in column 2 of the table 
indicates that in 62 percent (33 of 53) of the states and territories 
listed, a board (or the central licensure agency which has authority in this 
area) must undergo a budgetary review process which will determine the 
amount of the legislative appropriation.

Consideration of the overall financing patterns indicates that in 38 
percent (20 of 53) of the states and territories, the use of special 
accounts or funds is coupled with an automatic appropriations process which 
does not depend on budget review. In 17 percent (9 of 53) of the states and 
territories listed, the use of special accounts or funds is coupled with the 
need for a budgetary review process which will determine the amount of the 
appropriation. In this departure from the traditional pattern, special 
funds are retained, but not at the expense of legislative oversight and 
financial control. In the remaining 45 percent (24 of 53) of the states and 
territories listed, fees are deposited into the general fund and board 
operations are financed with general revenue funds appropriated by the 
legislature.

A comparison of the information in columns 1 and 3 of the table 
indicates that, in every state which utilizes special accounts or funds, 
operating funds for the boards come from those special accounts rather than 
from the general revenue.

Type of Financing Pattern and Level of Centralization

Occupational and professional licensure functions are carried out 
through widely differing types of structural and organizational arrangements
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in the states. Sometimes the terms "autonomous beards" and "umbrella or 
centralized agency" are used to describe two different types of structures.
A 1980 CSG publication, Occupational Licensing: Centralizing State Licensure 
Functions, used a series of five models to describe the varying levels of 
centralization of licensure functions among the states. The relationship 
between financing pattern and administrative structure is of interest for 
several reasons. Traditionally autonomous licensing boards have used 
special accounts and have had minimal legislative oversight on how those
funds would be spent. As states have created agencies with staff who
carryout specialized functions for multiple licensing boards, some states 
are financing these agencies from general revenue. Thus the question is:
Are all autonomous boards financed by special accounts, and are all 
centralized agencies financed by general revenue?

In order to determine the relationship between the type of financing 
pattern and the type of organizational structure, we examined how many of 
the states in each of the five models used special accounts or general
revenue funding. Our findings are as follows:

(1) Model A describes a state in which boards are fully autonomous 
and no central licensure agency exists. Eighteen states fit a Model A 
description. In 83 percent (15 of 18) of these states, the boards deposit 
fees into special accounts or funds and undergo an automatic appropriations 
process which does not depend on budget review. Three Model A states, 
however, finance the boards from general revenue funds.

(2) Model B describes a state in which autonomous boards are located 
within a central agency which provides mainly housekeeping services. Seven 
states fit a Model B description. In 57 percent (4 of 7) of these states, 
the boards deposit fees into special accounts or funds and undergo an 
automatic appropriations process which does not depend on budget review. A 
slim minority of Model B states (3 of 7) use general revenue fund-ng to 
finance the health boards and agencies.

(3) In a Model C state, the central agency exerts influence on the 
board through control of budgets, personnel and records, but the board 
retains decisionmaking authority in many areas. Twenty-one states fit a 
Model C description. In 43 percent (9 of 21) of these states, the boards 
deposit fees into special accounts or funds. However, 8 of the 9 states 
couple the use of special funds with an appropriations process that includes 
budget review. The majority of Model C states (12 of 21) fund health 
licensure regulation thriugh general revenue funds.

(4) Model D describes a state in which boards do not have final 
decision-making authority on all substantive matters. Five states fit a 
Model D description. Certain decisions by the boards are subject to review 
by the central agency. In 20 percent (1 of 5) of these states, the boards 
deposit fees into special funds, but in this state the boards must also 
undergo a budget review. Four of the five Model D states use general 
revenue funds to finance health licensure operations.

(5) Finally, in a Model E state, boards serve in an advisory capacity 
only and have no final decision-making power. Two states fit this model, 
and boards in both states have their fees deposited into the general fund.
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The results of our analysis show there is no simple dichotomous 
pattern. That is, all autonomous boards are not funded by special accounts 
and all central agencies are not general revenue funded. However, there is 
a consistent correlation between the type of board structure and the 
financing pattern. Autonomous boards (Model A of the 5 Models) are the most 
likely to be funded through special accounts which are not actively reviewed 
and controlled through a legislative budget review. A slim majority of 
states with centralized agencies responsible for administrative functions 
(Model C) are funded through general revenue. But as important, in the 
Model C states with special accounts, the boards nearly always must 
participate in a legislative budget review process. In the most centralized 
Model E states, both states' licensure functions are general revenue funded.

Conclusions

The following financing patterns of health licensure boards have been 

determined:

—  55 percent of the states and territories use special accounts for 
licensure fees.

-- 45 percent of the states and territories use general revenue funds
to finance board operations.

-- 62 percent of the states and territories utilize a legislative
budgetary review process to determine the amount of appropriations
to their boards.

Based on these overall percentages, a slim majority of the states (i.e. 
55 percent) fund their licensure functions through special accounts for 

licensure fees. However, a more complex picture emerges as the state 
licensure administrative structure is correlated with the type of state 
financing pattern. And, a consistent positive correlation is found. As 
licensure functions become more centralized, the likelihood that these 
functions will be general-revenue funded increases, while the likelihood 
that fees will be deposited into a special account decreases. In those 
cases in which a special fund is retained in the states with centralized 
agencies (i.e. Model C), financial control over the boards is maintained 
through the budget review and appropriations process.
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F I N ANCING PATTERNS OF HEALTH L I CENSURE BOARDS

STATE
Fees, etc. deposited 
in a special account 
or fund

Budgets reviewed and 
appropriations made 
by the Legislature

Operating funds come 
from general revenue

ALABAMA Y N 1. N
ALASKA N Y Y
ARIZONA Y 2. N N
ARKANSAS Y N N
CALIFORNIA Y 3. Y N
Co l o r a d o Y 4. Y N
CONNECTICUT N Y 5. Y
DELAWARE N Y Y
FLORIDA Y 6. Y N
GEORGIA N 7. Y Y
HAWAII N Y Y
IDAHO Y 8. Y N
ILLINOIS N 9. Y Y
INDIANA 10. N Y Y
IOWA N Y Y
KANSAS Y 11. N N
KENTUCKY Y N N
LOUISIANA Y N N
MAINE Y N N
MARYLAND N Y Y
MASSACHUSETTS N Y 12. Y
MICHIGAN N Y Y
MINNESOTA N ' Y Y
MISSISSIPPI Y N N
MISSOURI Y 13. Y N
MONTANA Y N N
NEBRASKA Y 14. N N
NEVADA Y N N
NEW HAMPSHIRE N Y Y
NEW JERSEY N Y Y
NEW MEXICO Y N N
NEW YORK N Y Y
NORTH CAROLINA Y N N
NURTH DAKOTA Y 15. N N
m o  ' N Y Y
OKLAHOMA Y ' ' N 16. N
OREGON Y 17. Y N
PENNSYLVANIA Y 18. Y N
RHODE ISLAND N 19. Y y ■ --

SOUTH CAROLINA Y N N
SOUTH DAKOTA

-y ■
N N

TENNESSEE ti Y "7 '
TEXAS Y N 20. N
UTAH I Y Y
VERMONT IV 21. Y Y
VIRGINIA Y Y N
WASHINGTON N 22. Y Y
WEST VIRGINIA Y N N
WISCONSIN Y 23. " Y..... N
WYOMING Y 24. N N
D. OF COLUMBIA N Y 25. Y
PUERTO RICO N y - - ■ y  ■

VIRGIN ISLANDS N Y YS-3 II



FOOTNOTES

1. ALABAMA- The statutes for several boards, e.g. the Board of Social Work Examiners,
the Board of Veterinary Medical Examiners and the Board of Audiology and Speech 
Pathology stipulate that no funds may be expended except as budgeted and 
allotted, and only in amounts as stipulated in the general appropriations 
bill.

2. ARIZONA- Ninety percent of the fees collected by each board are deposited in that
board's special fund, while the remaining ten percent are deposited in the 
general fund. Exceptions to the overall pattern include the Board of Optometry 
and the Board of Hearing Aid Fitters which deposit the fees they collect into 
the general fund and are financed by appropriations from general revenue.

3. CALIFORNIA- Expenditure of funds from the special accounts is subject to approval
via a budgetary review process. Exceptions to the general pattern include the 
Committee of Sanitarian Registration, the Radiologic Technologist Committee and 
the Medical Laboratory Committee. These committees, which are contained within 
the Department of Health, have their fees deposited into the general fund.

4. COLORADO- All fees collected by the boards are credited to the Division of
Registrations Cash Fund, Department of Regulatory Agencies.

5. CONNECTICUT- The Department of Health Services controls the allocation,
disbursement and budgeting of funds appropriated to the Department for the 
operation of the boards and commissions.

6. FLORIDA- All monies collected from fees are paid into the Professional Regulation
Trust Fund. The legislature appropriates funds from this trust fund sufficient 
to carry out the provisions of law with respect to professions. The Department 
of Professional Regulation maintains separate revenue accounts in the trust 
fund for every profession within the Department.

7. GEORGIA- However, accounts are kept to reflect the amount collected for each
board. State law requires that fee collections for each board must match 
expenses for that board, although there is no direct flow of funds from fee 
collections to expenses.

8. IDAHO- The majority of the health boards deposit their fees into the Occupational
License Account, and then the legislature appropriates money from this account 
for the operation of the various boards. Boards such as the Board of Medicine, 
the Board of Dentistry and the Board of Nursing have their own special funds, 
but must still go through a budget review and legislative appropriations 
process.

9. ILLINOIS- Exceptions to this pattern include the Medical Disciplinary Board which
maintains a special earmarked fund.

10. INDIANA- This pattern reflects 1982 data.

11. KANSAS- Eighty percent of the fees collected by a particular board are deposited
in that board's fund, while the remaining twenty percent are deposited in the 
general fund.



F O OTNOTES (continued):

12. MASSACHUSETTS- The boards do not receive separate appropriations from the
Legislature. The Secretariat of the Division of Registration, Office of
Consumer Affairs, is responsible for budgeting and allocation of the funds
appropriated to the Division for the operation of the boards.

13. MISSOURI- One exception to this pattern is the Board of Hearing Aid Dealers and
Fitters which deposits its fees in the general fund. A bill is currently 
being debated in the Missouri Legislature which would abolish the special 
funds.

14. NEBRASKA- Fifteen percent of all fees remitted to the state treasury by a board

may be credited to the general fund, if appropriated by the legislature. The 
remaining eighty-five percent are credited to the specific fund account of the 
board.

15. NORTH DAKOTA- Each board deposits all fees and other monies received in any bank
selected by the majority vote of its governing body.

16. OKLAHOMA- In the case of the Board of Optometric Examiners, ninety percent of all
monies accruing to the fund are automatically appropriated to the board.

17. OREGON- All fees collected by an occupational licensing board are deposited in a
separate account for that board within the general fund. Although the boards 
maintain control of their funds, they go through the normal budget review and 
appropriations process and must remain within the established expenditure 
limitations on their fees.

18. PENNSYLVANIA- All monies collected are paid into the Professional Licensure

Augmentation Account, which is a special restricted receipts account within the 
general fund. The general assembly annually appropriates monies available from 
the Professional Augmentation Account for the operation of the various boards.

19. RHODE ISLAND- Exceptions to this pattern include the Board of Medical Review and

the Board of Hearing Aid Dealers and Fitters which retain special accounts for 
the fees they collect and are financed by those fees.

20. TEXAS- However, statutes concerning boards such as the Board of Optometry, the
Board of Professional Nurse Registration, the Board of Practical Nurse 
Registration and the Board of Medical Examiners further state that money is to 
be expended by boards as specified by itemized appropriation in the general 
appropriations act.

21. VERMONT- One exception to this pattern is the Board of Medical Practice which
deposits the fees it collects (excluding examination fees) into a special fund 
and is financed by those fees. Examination fees collected by all the boards 
are deposited into a special examination fund.

22. WASHINGTON- There are several exceptions to this general pattern. Fees for
architects, engineers, optometrists and psychologists are deposited in special 
accounts, and operating funds for these boards come from those accounts.



FO O T N O T E S (continued):

23. WISCONSIN- Fees collected by the boards are deposited into the general fund, but
are credited to the board. Appropriations made to a board will come from the 
funds it deposited, with each board being eligible for up to ninety percent of 

the money deposited.

24. WYOMING- A few boards, such as the Board of Chiropractic Examiners and the Board
of Examiners in Podiatry, have ten percent of their collected fees deposited in 
the general fund and the remaining ninety percent deposited in a special board 
account.

25. DISTRICT OF COLUMBIA- The occupational and professional licensure boards and
commissions administered by the Department of Licenses, Investigations and 
Inspections do no have separate budget reviews or separate appropriations from 
the legislative body of the District of Columbia. The administrative costs 
associated with these boards and commissions are a part of the Department's 

total budget funding request.
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3 I N  THE LEG IS LATURE  OF THE STATE OF ALASKA1!
4  FOURTEENTH LEG IS LATURE  - F I R S T  SE SS IO N*1

5 A B I L L1

6 F o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  o c c u p a t i o n a l  l i c e n s i n g  f e e s ;  a n d

7 p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 BE I T  ENACTED BY  THE LEG IS LATURE  OF THE STATE OF ALASKA :

9 S e c t i o n  1 .  AS 0 8 . 0 1 . 0 1 0  i s  am e n d e d  t o  r e a d :
7

10  S e c .  0 8 . 0 1 . 0 1 0 .  A P P L I C A B I L I T Y  OF CHAPTER .  T h i s  c h a p t e r  a p p l i e s
1 1  t o  t h e

1 2  ( 1 )  B o a r d  o f  P u b l i c  A c c o u n t a n c y  (A S  0 8 . 0 4 . 0 1 0 ) ;

13  ( 2 )  [R EPEALED

14  ( 3 )  REPEALED

15 ( 4 ) ]  B o a r d  o f  C h i r o p r a c t i c  E x a m i n e r s  (AS 0 8 . 2 0 . 0 1 0 ) ;
16  [ ( 5 )  REPEALED ]

17  ( 3 )  [ ( 6 ) ]  B o a r d  o f  D e n t a l  E x a m i n e r s  (AS 0 8 . 3 6 . 0 1 0 ) ;

18  ( 4 )  [ ( 7 ) ]  B o a r d  o f  E l e c t r i c a l  E x a m i n e r s  (AS 0 8 . 4 0 . 0 1 0 ) ;

19  ( 5 )  [ ( 8 ) ]  S t a t e  B o a r d  o f  R e g i s t r a t i o n  f o r  A r c h i t e c t s ,
•)

2 0  E n g i n e e r s  a n d  L a n d  S u r v e y o r s  (AS 0 8 . 4 8 . 0 1 1 ) ;

2 1  [ ( 9 ) ]  S t a t e  M e d i c a l  B o a r d  (AS 0 8 . 6 4 . 0 1 0 ) ;

2 2  X Z i  [ ( 1 0 ) ]  B o a r d  o f  N u r s i n g  (AS 0 8 . 6 8 . 0 1 0 ) ;

2 3  ( 8 )  [ ( 1 1 ) ]  B o a r d  o f  E x a m i n e r s  i n  O p t o m e t r y  (A S  0 8 . 7 2 . 0 1 0 ) ;

2 4  1 9 )  [ ( 1 2 ) ]  B o a r d  o f  P h a r m a c y  (AS 0 8 . 8 0 . 0 1 0 ) ;

2 5  [ ( 1 3 )  REPEALED ]

2 6  ( 1 0 )  [ ( 1 4 ) ]  B o a r d  o f  V e t e r i n a r y  E x a m i n e r s  (AS 0 8 . 9 8 . 0 1 0 ) ;

2 7  ( 1 1 )  [ ( 1 5 ) ]  B o a r d  o f  P s y c h o l o g i s t  a n d  P s y c h o l o g i c a l  A s s o

2 8  c i a t e  E x a m i n e r s  (A S  0 8 . 8 6 . 0 1 0 ) ;

2 9  [ ( 1 6 )  REPEALED
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1 (17) REPEALED]

2 (12) [ ( 1 8 ) ]  Board o f Marine P i l o t s  (AS 0 8 .6 2 .0 1 0 );

3 (13) [ ( 1 9 ) ]  Board o f D ispensing O ptic ia n s  (AS 0 8 .7 1 .0 1 0 );

4 (14) [ ( 2 0 ) ]  Guide L icen sin g  and C ontrol Board (AS 08.54-

5 .0 1 0 );

6 (15) [ ( 2 1 ) ]  State P h ys ic a l Therapy Board (AS 0 8 .8 4 .0 1 0 );

7 (16) [ (2 2 ) ]  Board of Nursing Home A d m in istra to rs  (AS 0 8 .-

8 70.0 10);

9 (17) [ (2 3 ) ]  r e g u la t io n  o f  p ro fe s s io n a l  g e o lo g is ts  under

10 AS 08.02.011;

11 (18) [ (2 4 ) ]  Board of Barbers and Hairdressers (AS 08.13-

12 .010)i

13 (19) r e g u la t io n  o f  c o ns tru c tio n  contractors under AS 08.18;

14 (20) r e g u la t io n  o f  c o l le c t io n  agencies under AS 08.24;

15 (21) re g u la t io n  o f  m o rt ic ia n s  under AS 08.42;

16 (22) re g u la t io n  o f  concert promoters under AS 0 8 .9 2 .

17 *  Sec. 2. AS 08.01 is  amended by adding a new s e c tio n  to read:

18 Sec. 08.01.065. FEES ESTABLISHED BY REGULATION. (a)  The de-

19 partment s h a l l  adopt re g u la tio n s  th a t  e s ta b l is h  the amount and manner

20 of payment o f  a p p l ic a t io n  fe e s, exam ination fees, lic e n s e  fe e s , r e g is -

21 t r a t io n  fe e s, permit fees, i n v e s t ig a t io n  fe e s, and a l l  other fees as

22 appropriate  fo r  the occupations covered by t h is  chapter and fo r  re a l

23 esta te  brokers and salesmen under AS 08.88.

24 (b) The department may not adopt a r e g u la t io n  under (a )  o f  t h is

25 s e ctio n  unless the board resp onsib le  fo r  r e g u la t in g  the a ffe c te d

26 occupation concurs.

27 (c) A fee e sta b lis h e d  under t h is  s e c tio n  must r e f l e c t ,  to  the

28 extent p o s s ib le ,  the ac tua l costs to the department o f  the a c t i v i t y

29 fo r  which the fee is  charged.
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1 *  S e c .  3 .  AS 0 8 . 0 1 . 1 0 0 ( b )  i s  am e n d e d  t o  r e a d :

2 ( b )  A r e g i s t r a t i o n ,  l i c e n s e ,  p e r m i t ^  o r  c e r t i f i c a t e  [ C E R T I F I -

3 CATES]  r e q u i r i n g  r e n e w a l  t o  c o n t i n u e  t o  b e  e f f e c t i v e  m u s t  b e  r e n e w e d

4  o n  o r  b e f o r e  t h e  d a t e  s e t  b y  t h e  d e p a r t m e n t  o r  i t  w i l l  l a p s e .  W i t h

5 t h e  c o n c u r r e n c e  o f  t h e  a p p r o p r i a t e  b o a r d  t h e  d e p a r t m e n t  may e s t a b l i s h

6 b y  r e g u l a t i o n  a  [ A ]  p e n a l t y  [O F  $ 1 0  SHALL BE CHARGED IN  A D D IT IO N  TO

7 ALL  DEL INQUENT RENEWAL F E E S ]  f o r  r e i n s t a t e m e n t  o f  a  r e g i s t r a t i o n ,

8 l i c e n s e ,  p e r m i t , o r  c e r t i f i c a t e  t h a t  [WH ICH ]  r e m a i n s  l a p s e d  f o r  m o r e

9 t h a n  6 0  d a y s . T he  p e n a l t y  i s  i n  a d d i t i o n  t o  d e l i n q u e n t  r e n e w a l  f e e s .

1 0  *  S e c .  4 .  AS 0 8 . 0 4 . 1 9 0  i s  am end e d  t o  r e a d :

1 1  S e c .  0 8 . 0 4 . 1 9 0 .  EXAMINATION F E E .  An  [THE  BOARD SHALL CHARGE

12 EACH APPL ICANT  A FEE  OF $ 5 0  FOR THE I N I T I A L  EXAMINATION AND FOR EACH

13  REEXAMINATION.  THE ]  a p p l i c a n t  s h a l l  p a y  t h e  a p p r o p r i a t e  f e e  a t  t h e

1 4  t i m e  o f  a p p l i c a t i o n  f o r  e x a m i n a t i o n  o r  r e e x a m i n a t i o n .

1 5  *  S e c .  5 .  AS 0 8 . 0 4 . 3 9 0  i s  am e n d e d  t o  r e a d :
16  S e c .  0 8 . 0 4 . 3 9 0 .  PERM IT  FOR I N D IV I D U A L  PRACT ICE  AS A P U B L IC

17  ACCOUNTANT. T h e  b o a r d  s h a l l  i s s u e  a  p e r m i t  t o  e n g a g e  i n  t h e  p r a c t i c e

18  o f  p u b l i c  a c c o u n t i n g  t o  a  h o l d e r  o f  a  c e r t i f . c a t e  o r  l i c e n s e  i f  a l l

1 9  o f f i c e s  o f  t h e  c e r t i f i c a t e  h o l d e r  o r  l i c e n s e e  a r e  m a i n t a i n e d  and

2 0  r e g i s t e r e d  a s  r e q u i r e d  b y  AS 0 8 . 0 4 . 3 5 0  - 0 8 . 0 4 . 3 8 0 .  The  p e r m i t  i s

2 1  v a l i d  f o r  two  y e a r s  [THE B I E N N IA L  PERM IT  FEE  I S  $ 6 0 ] .

2 2  *  S e c .  6 . AS 0 8 . 0 4 . 4 0 0  i s  am end e d  t o  r e a d :

2 3  S e c .  0 8 . 0 4 . 4 0 0 .  PERMIT  FOR PARTNERSH IP  OR CORPORATE PRACT ICE  AS

2 4  A P U B L IC  ACCOUNTANT. T h e  b o a r d  s h a l l  i s s u e  a  p e r m i t  t o  e n g a g e  i n  t h e

2 5  p r a c t i c e  o f  p u b l i c  a c c o u n t i n g  a s  a  p a r t n e r s h i p  o r  a s  a  c o r p o r a t i o n  t o

2 6  a  p a r t n e r s h i p  o r  c o r p o r a t i o n  r e g i s t e r e d  u n d e r  AS 0 8 . 0 4 . 2 4 0 .  The

2 7  p e r m i t  i s  v a l i d  f o r  two y e a r s  [THE B I E N N IA L  PERMIT  FEE  I S  $ 6 0 ]  . A

2 8  p e r m i t  i s  v a l i d  o n l y  f o r  p r a c t i c e  u n d e r  t h e  r e g i s t e r e d  n ame  o f  t h e

2 9  p a r t n e r s h i p  o r  c o r p o r a t i o n .  A p a r t n e r s h i p  r e g i s t e r e d  u n d e r
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u n d e r  t h i s  s e c t i o n  a s  l o n g  a s  e a c h  p a r t n e r  p e r s o n a l l y  e n g a g e d  i n  t h e  

P T c t i c e  o f  p u b l i c  a c c o u n t i n g  i n  t h i s  s t a t e  h o l d s  a  l i c e n s e  o r  p e r m i t  

u n u e r  AS 0 8 . 0 4 . 6 6 1 .

*  S e c .  7 .  AS 0 8 . 0 4 . 4 1 0  i s  am e n d e d  t o  r e a d :

S e c .  0 8 . 0 4 . 4 1 0 .  PERM IT  FOR PERSON NOT ENGAGED IN  P R A CT ICE .  A 

p e r s o n  h o l d i n g  a  c e r t i f i c a t e  o r  l i c e n s e  who i s  n o t  e n g a g e d  i n  t h e  

p r a c t i c e  o f  p u b l i c  a c c o u n t i n g  may m a i n t a i n  t h e  c e r t i f i c a t e  o r  l i c e n s e  

i n  g o o d  s t a n d i n g  by  r e g i s t e r i n g  w i t h  t h e  b o a r d  a n d  p a y i n g  a n  a n n u a l  

r e g i s t r a t i o n  f e e  [OF $ 1 0 ] .

*  S e c .  8 . AS 0 8 . 0 4 . 4 2 0  i s  am end e d  t o  r e a d :

S e c .  0 8 . 0 4 . 4 2 0 .  PERMIT  FOR GENERAL PRACT ICE  AS A C E R T I F I E D  

P U B L IC  ACCOUNTANT. A c e r t i f i e d  p u b l i c  a c c o u n t a n t ,  o r  a  p a r t n e r s h i p  o r  

c o r p o r a t i o n  o f  c e r t i f i e d  p u b l i c  a c c o u n t a n t s  i n  g o o d  s t a n d i n g  i n  a  

s t a t e ,  n o t  h o l d i n g  a  p e r m i t  u n d e r  AS 0 8 . 0 4 . 3 9 0  o r  0 8 . 0 4 . 4 0 0  n o r  m a i n ­

t a i n i n g  a n  o f f i c e  i n  t h i s  s t a t e  b u t  e n g a g i n g  i n  t h e  p r a c t i c e  o f  p u b l i c  

a c c o u n t i n g  i n  t h i s  s t a t e ,  s h a l l  a p p l y  t o  t h e  b o a r d  f o r  a  p e r m i t  t o  

p r a c t i c e .  T h e  b o a r d  s h a l l  d e t e r m i n e  w h e t h e r  t h e  a p p l i c a n t  i s  e l i g i b l e  

f o r  t h e  p e r m i t .  [THE ANNUAL FEE FOR THE ISSUANCE  OF A PERMIT  I S  

$100.]

*  S e c .  9 .  AS 0 8 . 0 4 . 4 3 0  i s  am end e d  t o  r e a d :

S e c .  0 8 . 0 4 . 4 3 0 .  EXP IRAT ION  AND RENEWAL. A p e r m i t  o r  r e g i s t r a ­

t i o n  u n d e r  t h i s  c h a p t e r ,  u n l e s s  r e v o k e d  o r  s u s p e n d e d ,  m u s t  [S H AL L ]  be  

r e n e w e d  b i e n n i a l l y  u p o n  p a y m e n t  o f  a  r e n e w a l  f e e  [ I N  THE SAME AMOUNT 

AS THE I N I T I A L  B I E N N IA L  F E E ] .

*  S e c .  1 0 .  AS 0 8 . 0 4  i s  am e n d e d  b y  a d d i n g  a  new s e c t i o n  t o  a r t i c l e  4 t o  

r e a d :

S e c .  0 8 . 0 4 . 4 9 5 .  F E E S .  T h e  D e p a r t m e n t  o f  Comme rce  a n d  E c o n o m i c  

D e v e l o p m e n t  s h a l l  s e t  f e e s  u n d e r  AS 0 8 . 0 1 . 0 6 5  f o r  e x a m i n a t i o n s ,

AS 0 8 . 0 4 . 3 3 0  -  0 8 . 0 4 . 3 4 0  o n  J u n e  2 9 ,  1 9 8 0 ,  q u a l i f i e s  f o r  a  p e r m i t
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1 reexam inations, perm its , l ic e n s e s ,  c e r t i f ic a t e s  and r e g is t r a t io n s .

2 *  Sec. 11. AS 08.13.185 is  repealed and reenacted to  read:

3 Sec. 08.13.185. FEES. The Department o f  Commerce and Economic

4 Development s h a l l  set fees under AS 08.01.065 fo r  i n i t i a l  lic en se s  and

5 renewals f o r  the fo l lo w in g :

6 (1) schools;

7 (2) school owners;

8 (3) in s t r u c t o r ;

9 (4) shop owner;

10 (5) p r a c t i t io n e r  of barbering;

11 (6) p r a c t i t io n e r  of h a ird re s s in g ;

12 (7) p r a c t i t io n e r  of cosmetology;

13 (8) temporary p erm it;

14 (9) student p erm it.

15 (b) The Department s h a l l  set fees under AS 08.01.065 f o r  exami-

16 n a tio n  and in v e s t ig a t io n .

17 *  Sec. 12. AS 08.18.041 is  repealed and reenacted to  read:

18 Sec. 08.18.041. FEES. The Department o f  Commerce and Economic

19 Development s h a l l  set r e g is t r a t io n  and renewal fees under AS 08.01.065

20 fo r  the fo l lo w in g :

21 (1) general c o n tra c to r;

22 (2) s p e c ia lty  c o ntra c tor.

23 *  Sec. 13. AS 08.2 0.130(d ) i s  amended to  read:

24 (d) An a p p lic a n t  may take a reexam ination w it h in  one year a f t e r

25 f a i l i n g  the examination [UPON PAYMENT OF A FEE OF $10].

26 *  Sec. 14. AS 08.20.180 is  repealed and reenacted to  read:

27 Sec. 08.20.180. FEES. (a) An a p p lica n t f o r  an exam ination,

28 reexam ination, issuance o f  a temporary p erm it, or i n i t i a l  issuance or

29 renewal o f  a lic en s e  s h a l l  pay a fee e s ta b lis h e d  under AS 08.01.065.
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1 (b) License renewal fees are due every fo u r  years.

2 *  Sec. 15. AS 08.2 4 .10 0 (b ) is  amended to  read:

3 (b) The [ANNUAL] o p e ra to r 's  l ic e n s e  ij3 [SH & V  WE] renewable on

4 or before July  1 of each second year [BEGINNING ON JULY 1, 1968, AND

5 THE BIENNIAL FEE IS $100].

6 *  Sec. 16. AS 0 8 .2 4 .11 0 (a ) is  amended to  read:

7 (a) To q u a l i f y  fo r  an o p e ra to r 's  l ic e n s e ,  the a p p lic a n t  s h a l l :

8 (1) [REPEALED,

9 (2 )]  be a high school graduate, or have the eq u iv a le n t

10 education of a high school graduate;

11 (2) [ ( 3 ) ]  be o f  good moral character;

12 (3) [ ( 4 ) ]  not have been convicted of v i o l a t i n g  t h i s  chap-

13 t e r ,  nor have any u n s e tt le d  complaints under t h is  chapter again st the

14 a p p lic a n t;

15 (4) [ ( 5 ) ]  not have been convicted of a fe lo n y  or a crime of

16 larceny or embezzlement or a crime in v o lv in g  moral tu r p itu d e ;

17 (5) [ ( 6 ) ]  be 19 years of age or o ld er at the time of a p p l i -

18 c a tio n ;

19 (6) [ ( 7 ) ]  not be a d isbarred  a tto rn e y  or have f i l e d  bank-

20 ruptcy;

21 17J> [ ( 8 ) ]  pay the b ie n n ia l  l ic e n s e  fee [WHICH IS FIXED AT

22 $100].

23 *  Sec. 17. AS 0 8 .2 4 .12 0 (a ) is  amended to read:

24 (a) An a p p l ic a t io n  f o r  an o p e ra to r 's  l ic en se  must [SHALL] be

25 made on forms fu rnis hed  by the department and must [SHALL] conta in  the

26 in fo rm a tio n  required in  AS 08.24.110 and[, IN ADDITION,] the fo l lo w -

27 in g :

28 (1) a complete set o f  f in g e r p r in t s ;

29 (2) a 2" x 3" photograph showing a f r o n t  view o f head and
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1  s h o u l d e r s ;

2 (3 )  i f  i t  i s  an o r ig i n a l  a p p l ic a t io n ,  the [AN] a p p l ic a t io n

3 fee [OF $40];

4 (4 )  the b ie n n ia l  l ic e n s e  fee [REQUIRED BY AS 0 8 .2 4 .1 0 0 ].

5 *  Sec. 18. AS 08.24 is  amended by adding a new s e c tio n  to read:

6 Sec. 08.24.135. FEES. The department s h a l l  se t fees f o r

7 lic enses and a p p lic a t io n s  under AS 08.01.065 and s h a l l  se t  f in e s  under

8 AS 08.01.100.

9 *  Sec. 19. AS 0 8 .2 4.140(a) is  amended to read:

10 (a )  The a p p l ic a t io n  must [SHALL] be accompanied by:

11 (1 )  i f  i t  i s  an o r ig i n a l  a p p l ic a t io n ,  the [AN] a p p l ic a t io n

12 fee [OF $100];

13 (2 ;  the b ie n n ia l  l ic e n s e  fee fo r  a c o l le c t io n  agency [WHICH

14 IS FIXED AT $200] fo r  the p r in c ip a l  place of business and the same

15 amount [$200] fo r  each branch o f f ic e ;

16 (3 ;  a bond running to the s ta te  w ith  a surety  or s u r e t ie s

17 to the s a t is f a c t io n  o f  the department, and conditio ned th a t  the l i -

18 censee s h a l l ,  w i t h in  30 days a f t e r  the close o f  each calendar or

19 f i s c a l  month, report and pay to the l ic e n s e e 's  customers the net

20 proceeds due and payable of a l l  c o l le c t io n s  made during the calendar

21 or f i s c a l  month th a t  exceed [WHICH EXCEEDS] $20.

22 *  Sec. 20. AS 08.24.200(b ) is  amended to read:

23 (b) I f  a licensee under t h is  chapter is  delinquent fo r  a period

l
24 o f  15 days i n  applying fo r  the renewal o f  a l ic e n s e ,  the department

25 s h a l l  suspend the l ic en se  and n o t i f y  the lic ensee by c e r t i f i e d  m ail  or

26 by personal se rv ic e . The n o t ic e  must [SHALL] s ta te  that the lic en se

27 w i l l  be revoked i f  a p p l ic a t io n  f o r  renewal is  not made w it h in  15 days

28 a f t e r  [FROM] the date on which the n o t ic e  was mailed o r  p e rs o n a lly

2 9  s e r v e d .  When a  l i c e n s e e  h a s  b e e n  d e l i n q u e n t  m o r e  t h a n  6 0  d a y s  i n
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1  r e n e w i n g  a  l i c e n s e  o r  c e r t i f i c a t e ,  t h e  d e p a r t m e n t  s h a l l  c h a r g e  a n

2  a d d i t i o n a l  p e n a l t y  e s t a b l i s h e d  u n d e r  AS 0 8 . 0 1 . 1 0 0 ( b )  b e f o r e  [ F EE  OF

3 $ 5 0  FOR THE ]  r e n e w a l  o f  t h e  l i c e n s e .

4  *  S e c .  2 1 .  AS 0 8 . 2 4 . 3 7 0  i s  am e n d e d  t o  r e a d :

5 S e c .  0 8 . 2 4 . 3 7 0 .  NONRES IDENTS .  A n o n r e s i d e n t  may a p p l y  f o r  a nd

6 r e c e i v e  a  c o l l e c t i o n  a g e n c y  l i c e n s e  o r  a n  o p e r a t o r  l i c e n s e  o r  b o t h  on

7 t h e  same b a s i s  a s  a  r e s i d e n t .  T h e  a p p l i c a t i o n  f e e  a n d  t h e  b i e n n i a l

8 l i c e n s e  f e e  f o r  n o n r e s i d e n t  o p e r a t o r  a n d  n o n r e s i d e n t  a g e n c y  l i c e n s e s

9 a r e  d o u b l e  t h e  same f e e s  f o r  a  r e s i d e n t  o p e r a t o r ”  a n d  a g e n c y  e s t a b -

1 0  l i s h e d  b y  r e g u l a t i o n s  u n d e r  AS 0 8 . 0 1 . 0 6 5  [ THE  A P P L IC A T IO N  FEE  FOR A

1 1  NONRESIDENT OPERATOR L IC E N S E  I S  $ 1 0 0 ,  AND THE B I E N N IA L  L IC E N S E  FEE I S

1 2  $ 2 0 0 .  THE A PPL ICA T ION  FEE FOR A NONRESIDENT AGENCY L IC E N SE  I S  $ 2 0 0 ,

1 3  AND THE B I E N N IA L  L IC E N SE  FEE  I S  $ 4 0 0  FOR THE P R I N C I P A L  PLACE OF B U S I -

1 4  NESS AND $ 4 0 0  FOR EACH BRANCH O F F I C E ] .

1 5  *  S e c .  2 2 .  AS 0 8 . 3 2 . 0 9 7  i s  am e n d e d  t o  r e a d :

1 6  S e c .  0 8 . 3 2 . 0 9 7 .  F EE S .  Th e  D e p a r t m e n t  o f  C omme r c e  a n d  E c o n o m i c

1 7  D e v e l o p m e n t  [DEPARTMENT] s h a l l ,  b y  r e g u l a t i o n s  a d o p t e d  u n d e r  AS 0 8 . 0 1 -

1 8  . 0 6 5  [AS 0 8 . 0 1 . 0 8 0 ] ,  e s t a b l i s h  f e e s  f o r  d e n t a l  h y g i e n i s t s  f o r  t h e

1 9  f o l l o w i n g :

20  ( 1 ) f i l i n g  a n  e x a m i n a t i o n  a n d  l i c e n s i n g  a p p l i c a t i o n ;

2 1  ( 2 )  e x a m i n a t i o n  f e e ;

2 2  ( 3 )  c r e d e n t i a l  f e e ;

2 3  ( 4 )  i n i t i a l  l i c e n s e ;

2 4  ( 5 )  r e g i s t r a t i o n  f e e ;

2 5  ( 6 )  f i l i n g  a  r e e x a m i n a t i o n  a p p l i c a t i o n ;

2 6  ( 7 )  d u p l i c a t e  l i c e n s e ;

2 7  ( 8 ) d e l i n q u e n t  r e g i s t r a t i o n .

2 8  *  S e c .  2 3 .  AS 0 8 . 3 6 . 2 9 0  i s  a m e n d e d  t o  r e a d :

2 9  S e c .  0 8 . 3 6 . 2 9 0 .  F EE S .  T h e  d e p a r t m e n t  s h a l l ,  b y  r e g u l a t i o n s
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1 a d o p t e d  u n d e r  AS 0 8 . 0 1 . 0 6 5  [AS 0 8 . 0 1 . 0 8 0 ] ,  e s t a b l i s h  f e e s  f o r  d e n t i s t s

2 f o r  t h e  f o l l o w i n g :

3 ( 1 )  f i l i n g  a n  e x a m i n a t i o n  a n d  l i c e n s i n g  a p p l i c a t i o n ;

4  ( 2 )  e x a m i n a t i o n  f e e ;

5 ( 3 )  c r e d e n t i a l  r e v i e w ;

6 ( 4 )  i n i t i a l  l i c e n s e ;

7 ( 5 )  r e g i s t r a t i o n  f e e ;

8 ( 6 )  f i l i n g  a  r e e x a m i n a t i o n  a p p l i c a t i o n ;

9 ( 7 )  s p e c i a l t y  l i c e n s e ;

10 ( 8 )  b r a n c h  o f f i c e  r e g i s t r a t i o n ;

1 1  ( 9 )  d u p l i c a t e  l i c e n s e ;

12  ( 1 0 )  d e l i n q u e n t  r e g i s t r a t i o n .

13  *  S e c .  2 4 .  AS 0 8 . 4 0 . 1 3 5 ( b )  i s  am end e d  t o  r e a d :
1 4  ( b )  A l a p s e d  l i c e n s e  may b e  r e i n s t a t e d  u p o n  p r o o f  o f  c o n t i n u e d

15  c o m p e t e n c y  b y  p a y m e n t  o f  a l l  u n p a i d  r e n e w a l  f e e s  a n d  a n y  [ A ]  p e n a l t y

16  f e e  e s t a b l i s h e d  u n d e r  AS 0 8 . 0 1 . 1 0 0 ( b ) ,  [O F  $ 2 5  FOR EACH YEAR THE

17  L I C E N SE  HAS BEEN LAPSED ]  u n l e s :  t h e  l i c e n s e  h a s  b e e n  l a p s e d  f o r  m o r e

18  t h a n  tw o  y e a r s .  I f  a  p e r s o n ' s  l i c e n s e  h a s  b e e n  l a p s e d  f o r  m o r e  t h a n

19  two  y e a r s ,  t h e  p e r s o n  i s  r e q u i r e d  t o  t a k e  a n  e x a m i n a t i o n  u n d e r  AS 0 8 . -

2 0  4 0 . 1 2 0 .

2 1  *  S e c .  2 5 .  AS 0 8 . 4 0 . 1 5 0  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

2 2  S e c .  0 8 . 4 0 . 1 5 0 .  F E E S .  E a c h  a p p l i c a n t  a n d  e a c h  l i c e n s e e  s h a l l

2 3  p a y  a p p l i c a t i o n  a n d  r e n e w a l  f e e s  e s t a b l i s h e d  b y  r e g u l a t i o n s  a d o p t e d

2 4  u n d e r  AS 0 8 . 0 1 . 0 6 5 .

2 5  *  S e c .  2 6 .  AS 0 8 . 4 2 . 1 0 0  i s  am e n d e d  t o  r e a d :

2 6  S e c .  0 8 . 4 2 . 1 0 0 .  FUNERAL ESTABLISHMENT PE R M IT .  A f t e r  J a n u a r y  1 ,

27  1 9 7 7 ,  a  p e r s o n  may n o t  c o n d u c t ,  m a i n t a i n ,  m a n a g e ,  o r  o p e r a t e  a  f u n e r a l

2 8  e s t a b l i s h m e n t  u n l e s s  a  p e r m i t  f o r  e a c h  e s t a b l i s h m e n t  h a s  b e e n  i s s u e d

2 9  b y  t h e  d e p a r t m e n t  a n d  i s  c o n s p i c u o u s l y  d i s p l a y e d  i n  t h e  f u n e r a l
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1 e s t a b l i s h m e n t .  E a c h  p e r m i t  i s  [SHALL  BE ]  v a l i d  o n l y  f o r  o n e  s p e c i f i c

2 l o c a t i o n ,  a n d  e a c h  f i r m  [SEPARATE PERMITS SHALL BE REQU IRED  OF TWO OR

3 MORE F I R M S ]  o p e r a t i n g  f r o m  t h e  same  f u n e r a l  e s t a b l i s h m e n t  s h a l l  o b t a i n

4  a  s e p a r a t e  p e r m i t . T he  d e p a r t m e n t  s h a l l  i s s u e  a  [ A ]  p e r m i t  t o  o p e r a t e

5 a  f u n e r a l  e s t a b l i s h m e n t  [SHALL  BE I S S U E D  BY THE DEPARTMENT] u p o n

6 a p p l i c a t i o n  f o r  t h e  p e r m i t  o n  a  f o r m  p r o v i d e d  b y  t h e  d e p a r t m e n t .  A l l

7 p e r m i t s  [ S H A L L ]  e x p i r e  a t  t h e  t i m e  e s t a b l i s h e d  u n d e r  AS 0 8 . 0 1 . 1 0 0  [ON

8 DECEMBER 3 1  OF EACH YEAR]  a n d  may b e  r e n e w e d  f o r  s u c c e s s i v e  [O NE -YEAR ]

9 t e r m s .  V i o l a t i o n  o f  a  p r o v i s i o n  o f  AS 0 8 . 4 2 . 0 9 0  b y  a  p e r s o n  o p e r a t i n g

10 a  f u n e r a l  e s t a b l i s h m e n t  o r x  w i t h  t h a t  p e r s o n ' s  k n o w l e d g e  o r  c o n s e n t ^

11  b y  a n  e m p l o y e e  i s  [SHALL  BE ]  c o n s i d e r e d  s u f f i c i e n t  c a u s e  f o r  s u s -

12  p e n s i o n  o r  r e v o c a t i o n  o f  t h e  f u n e r a l  e s t a b l i s h m e n t  p e r m i t .

13  *  S e c .  2 7 .  AS 0 8 . 4 8 . 0 9 1  i s  am end e d  t o  r e a d :

14  S e c .  0 8 . 4 8 . 0 9 1 .  WRITTEN EXAMINATIONS AND EXAMINATION F E E S .

15  W r i t t e n  e x a m i n a t i o n s  m u s t  [ S H AL L ]  b e  h e l d  a t  l e a s t  t w i c e  e a c h  y e a r  a t

16  p l a c e s  d e t e r m i n e d  b y  t h e  b o a r d  u n l e s s  t h e  e x a m i n a t i o n  a d m i n i s t e r e d  b y

17 t h e  b o a r d  i s  a  n a t i o n a l  e x a m i n a t i o n  p r e p a r e d  o n l y  o n c e  e a c h  y e a r ,  i n

18  w h i c h  c a s e  t h e  e x a m i n a t i o n  m u s t  [ S H AL L ]  b e  h e l d  a t  l e a s t  o n c e  e a c h

19  y e a r .  A c a n d i d a t e  f a i l i n g  a n  e x a m i n a t i o n  may a p p l y  f o r  r e e x a m i n a t i o n .

2 0  [THE  EXAMINATION FEE  FOR APPL ICANTS  SHALL BE ESTABL ISHED  BY THE BOARD

2 1  AND SHALL ACCOMPANY THE A P P L I C A T I O N . ]

2 2  * S e c .  2 8 .  AS 0 8 . 4 8 . 2 3 1 ( b )  i s  am end e d  t o  r e a d :

2 3  ( b )  T h e  r e n e w a l  o f  a  c e r t i f i c a t e  d o e s  n o t  r e q u i r e  r e a p p l i c a t i o n

2 4  i f  t h e  c e r t i f i c a t e  h a s  n o t  e x p i r e d  o r  h a s  n o t  b e e n  s u s p e n d e d  o r  r e -

2 5  v o k e d . [THE  RENEWAL FEE  FOR A CE R T I F IC A T E  MAY NOT EXCEED $ 1 0 0 . ]

26  *  S e c .  2 9 .  AS 0 8 . 4 8 . 2 3 1 ( c )  i s  am end ed  t o  r e a d :

2 7  ( c )  An [RENEWAL OF AN]  e x p i r e d  c e r t i f i c a t e  may b e  r e n e w e d  [ E F -

2 8  FECTED]  u n d e r  r e g u l a t i o n s  a d o p t e d  [PROMULGATED] b y  t h e  b o a r d  e s t a b -

2 9  l i s h i n g  [ REGARD ING ]  r e q u i r e m e n t s  f o r  [ O F ]  r e e x a m i n a t i o n  [AND PENALTY
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1  F E E S ] .

2  *  S e c .  3 0 .  AS 0 8 . 4 8  i s  am e n d e d  b y  a d d i n g  a  new  s e c t i o n  t o  a r t i c l e  2  t o
3 r e a d :

4  S e c .  0 8 . 4 8 . 2 6 5 .  F E E S .  T he  D e p a r t m e n t  o f  C omme r c e  a n d  E c o n o m i c

5 D e v e l o p m e n t  s h a l l  s e t  f e e s  u n d e r  AS 0 8 . 0 1 . 0 6 5  f o r  e x a m i n a t i o n s ,  r e g i s -

6 t r a t i o n s ,  c e r t i f i c a t e s  o f  a u t h o r i z a t i o n ,  a n d  r e n e w a l s  o f  a  c e r t i f i -
7 c a t e .

8 *  S e c .  3 1 .  AS 0 8 . 5 2 . 0 5 0  i s  am end e d  t o  r e a d :

9 S e c .  0 8 . 5 2 . 0 5 0 .  FEE [ F E E S ] .  An a p p l i c a n t  f o r  a  c e r t i f i c a t e  o f

1 0  f i t n e s s  s h a l l  p a y  a  f e e  [O F  $ 7 5 ]  a t  t h e  t i m e  o f  a p p l i c a t i o n  i n  t h e

1 1  am o u n t  e s t a b l i s h e d  b y  r e g u l a t i o n s  a d o p t e d  b y  t h e  d e p a r t m e n t .
1 2  *  S e c .  3 2 .  AS 0 8 . 5 4 . 1 6 0  i s  am end e d  t o  r e a d :

13  S e c .  0 8 . 5 4 . 1 6 0 .  L IC EN S ING  OF MARINE MAMMAL G U ID E S .  T h e  b o a r d

1 4  may e s t a b l i s h  q u a l i f i c a t i o n s  [ ,  SET L ICEN SE  F E E S , ]  a n d  i s s u e  l i c e n s e s
15  f o r  m a r i n e  mammal  g u i d e s .

16  *  S e c .  3 3 .  AS 0 8 . 5 4 . 1 7 0 ( a )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

17 ( a )  T h e  D e p a r t m e n t  o f  C omme rce  a n d  E c o n o m i c  D e v e l o p m e n t  s h a l l

18  s e t  l i c e n s e  f e e s  u n d e r  AS 0 8 . 0 1 . 0 6 5  f o r  e a c h  o f  t h e  f o l l o w i n g :

1 9  ( 1 )  m a s t e r  g u i d e ;

20 ( 2 ) r e g i s t e r e d  g u i d e ;

2 1  ( 3 )  c l a s s  A a s s i s t a n t  g u i d e ;

2 2  ( 4 )  a s s i s t a n t  g u i d e ;

2 3  ( 5 )  t r a n s p o r t e r .

2 4  *  S e c .  3 4 .  AS 0 8 . 5 4 . 1 8 0  i s  am end e d  t o  r e a d :

2 5  S e c .  0 8 . 5 4 . 1 8 0 .  EXAMINATION F EE .  An a p p l i c a n t  f o r  a  g u i d e

2 6  e x a m i n a t i o n  s h a l l  p a y  a  f e e  e s t a b l i s h e d  b y  r e g u l a t i o n s  a a o p t e d  u n d e r

2 7  AS 0 8 . 0 1 . 0 6 5  [O F  $ 2 5 ] .

2 8  *  S e c .  3 5 .  AS 0 8 . 6 2 . 1 4 0  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

2 9  S e c .  0 8 . 6 2 . 1 4 0 .  FEES .  T h e  d e p a r t m e n t  s h a l l  s e t  f e e s  u n d e r
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*  S e c .  3 6 .  AS 0 8 . 6 4 . 2 6 0 ( c )  i s  am e n d e d  t o  r e a d :

( c )  A p p l i c a n t s  f a i l i n g  p o r t i o n s  o f  p a r t  I  o r  p a r t  I I  o f  t h e  

e x a m i n a t i o n  may r e t a k e  t h e  p o r t i o n s  f a i l e d  a t  a  p r o r a t e d  f e e  [ P R E ­

SCR IB ED  I N  THE REGULATIONS BY THE B O A R D ] .

*  S e c .  3 7 .  AS 0 8 . 6 4 . 2 6 0 ( d )  i s  am e n d e d  t o  r e a d :

( d )  A p p l i c a n t s  f a i l i n g  p a r t  I I I  o f  t h e  e x a m i n a t i o n  s h a l l  r e t a k e  

t h e  e n t i r e  p a r t  a t  a  p r o r a t e d  f e e  [ P R E S C R I B E D  I N  THE REGULATIONS BY 

THE B O A R D ] .

*  S e c .  3 8 .  AS 0 8 . 6 4 . 2 7 5 ( d )  i s  am e n d e d  t o  r e a d :

( d )  W i t h i n  1 0  d a y s  a f t e r  [FROM]  t h e  p e r m i t  h a s  b e e n  g r a n t e d  

[GRANTING OF THE P E R M I T ] , t h e  b o a r d  membe r  s h a l l  f o r w a r d  [THE  F E E ]  t o  

t h e  d e p a r t m e n t  [W IT H ]  a  r e p o r t  o f  t h e  i s s u a n c e  o f  t h e  p e r m i t .

*  S e c .  3 9 .  AS 0 8 . 6 4 . 3 1 5  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  0 8 . 6 4 . 3 1 5 .  F E E S .  The  d e p a r t m e n t  s h a l l  s e t  f e e s  u n d e r  

AS 0 8 . 0 1 . 0 6 5  f o r  e a c h  o f  t h e  f o l l o w i n g :

AS 0 8 . 0 1 . 0 6 5  f o r  a p p l i c a t i o n s ,  l i c e n s e s ,  a n d  a g e n t  r e g i s t r a t i o n s .

(1) a p p l ic a t io n ;

(2) l ic e n s e  by exam ination;

(3) lic e n s e  by endorsement or waiver of exam ination;

(4) temporary perm it;

(5) locum tenens p erm it;

(6) lic en s e  renewal, a c t iv e ;

(7) lic e n s e  renewal, in a c t iv e ;

(8) lic e n s e  by reexam ination.

*  S e c .  4 0 .  AS 0 8 . 6 8 . 2 2 0  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  0 8 . 6 8 . 2 2 0 .  F E E S .  T h e  D e p a r t m e n t  o f  Comme rce  a n d  E c o n o m i c  

D e v e l o p m e n t  s h a l l  s e t  f e e s  u n d e r  AS 0 8 . 0 1 . 0 6 5  f o r  e a c h  o f  t h e  f o l ­

l o w i n g  :

( 1 )  r e g i s t e r e d  n u r s i n g :
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1 (A) a p p l i c a t i o n ;

2 (B) l i c e n s e  by e x a m i n a t i o n ;

3 (C) l i c e n s e  by e n d o r s e m e n t ;

4 (D) l i c e n s e  r e n ewal;

5 (E) t e m p o r a r y  p e r m i t ;

6 (2) p r a c t i c a l  or  v o c a t i o n a l  nursing:

7 (A) a p p l i c a t i o n ;

8 (B) l i cense by e x a m i n a t i o n ;

9 (C) l i c e n s e  by  e n d o r s e m e n t ;

10 (D) l i cense renewal;

11 (E) t e m p o r a r y  permit.

12 *  Sec. 41. AS  0 8 . 7 0 . 1 5 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

13 Sec. 0 8 . 7 0 . 1 5 0 .  FEES. T h e  d e p a r t m e n t  s h a l l  set fees u n d e r

14 AS 0 8 . 0 1 . 0 6 5  f or e x a m i n a t i o n  a n d  i n v e s t i g a t i o n  of p e r s o n s  a p p l y i n g  for

15 a license, i n i t i a l  license, a nd l i c e n s e  renewal.

16 * Sec. 42. AS 0 8 . 7 1 . 1 2 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

17 Sec. 08 . 7 1 . 1 2 0 .  FEES. T h e  d e p a r t m e n t  s h all set fees u n d e r

18 AS 0 8 . 0 1 . 0 6 5  f or e x a m i n a t i o n ,  i n i t i a l  license, a nd l i c e n s e  renewal.

19 * Sec. 43. AS 0 8 . 7 1 . 1 3 0 ( b )  is a m e n d e d  to read:

20 (b) If the l i c e n s e  is not r e n e w e d  on  or  b e f o r e  the [THAT] date

21 set by the d e p a r t m e n t  u n d e r  (a) of this section, the l i c e n s e  lapses.

22 B e f o r e  [, IT S H A L L  LAPSE. A  P E N A L T Y  OF $10 S H A L L  BE  C H A R G E D ,  IN

23 A D D I T I O N  T O  A L L  D E L I N Q U E N T  FEES, F O R  THE] r e i n s t a t e m e n t  of a l i c ense

24 that has r e m a i n e d  [WHI C H  R E M A I N S ]  l a p s e d  fo r  m o r e  t h a n  60 d a y s , the

25 a p p l i c a n t  mus t  pay all d e l i n q u e n t  r e n e w a l  fees a nd an y  p e n a l t y  estab-

26 lished u n d e r  A S  0 8 . 0 1 . 1 0 0 ( b ) .

27 * Sec. 44. AS 0 8 . 7 2 . 1 9 1  is r e p e a l e d  a n d  r e e n a c t e d  to read:

28 Sec. 0 8 . 7 2 . 1 9 1 .  FEES. T h e  d e p a r t m e n t  s h all set fees u n d e r

29 AS  0 8 . 0 1 . 0 6 5  fo r  th e  following:
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1 (1) e x a m i nation;

2 (2) r e e x a m i n a t i o n  f o r  the w r i t t e n  portion;

3 (3) w a i v e r  of e x a m i n a t i o n ;

4 (4) cert i f i c a t e s ;

5 (5) renewal;

6 (6) b r a n c h  offi c e  r e g i s t r a t i o n  a n d  renewal.

7 * Sec. 45. A S  0 8 . 8 0 . 1 6 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

8 Sec. 08.80.160. FEES. T h e  D e p a r t m e n t  of C o m m e r c e  an d  E c o n o m i c

9 D e v e l o p m e n t  s h all set fees u n d e r  A S  0 8 . 0 1 . 0 6 5  f or the following:

10 (1) e x a m i nation;

11 (2) r e e x a m i n a t i o n ;

12 (3) i n v e s t i g a t i o n  f o r  l i c e n s i n g  by cre d e n t i a l s ;

13 (4) p h a r m a c i s t  license;

14 (5) t e m p o r a r y  license;

15 (6) w h o l e s a l e  d r u g  d e a l e r  license;

16 (7) r e t a i l  p h a r m a c y  license;

17 (8) p h a r m a c y  i n t e r n  r e g i s t r a t i o n ;

18 (9) e m e r g e n c y  p e r m i t ;

19 (10) h o s p i t a l  p h a r m a c y  l i c e n s e  ( i n p atient a nd o u t p a t i e n t ) ;

20 (11) h o s p i t a l  d r u g  r o o m  l i c e n s e  (inpatient);

21 (12) n u r s i n g  h o m e  a nd r e l a t e d  f a c i l i t i e s  l i c e n s e  for in-

22 p a t i e n t  di s p e n s i n g ;

23 (13) license a m e n d m e n t  or  r e p l a c e m e n t .

24 * Sec. 46. AS  0 8 . 8 4 . 0 3 2  is a m e n d e d  to read:

25 Sec. 08.84.032. F O R E I G N - T R A I N E D  P H Y S I C A L  T H E R A P Y  O R  P H Y S I C A L

26 T H E R A P Y  A S S I S T A N T  A P P L I C A N T S .  T o  be e l i g i b l e  f or l i c e n s u r e  by the

27 b o a r d  as a p h y s i c a l  t h e r a p i s t  o r  p h y s i c a l  t h e r a p y  a s s i stant, a n  appli-

28 cant w h o  is a g r a d u a t e  of a s c h o o l  of  p h y s i c a l  t h e r a p y  that [WHICH] is

29 l o c a t e d  o u t s i d e  of the U n i t e d  S t a t e s  s h all
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1 (1) hav e  c o m p l e t e d ,  to t he s a t i s f a c t i o n  of  the board, a

2 r e s i d e n t  c o u r s e  of s t u d y  a nd p r o f e s s i o n a l  i n s t r u c t i o n  e q u i v a l e n t  to

3 that p r o v i d e d  by  a s c h o o l  a p p r o v e d  b y  the C o u n c i l  on M e d i c a l  E d u c a t i o n

4 a n d  H o s p i t a l s  of  the A m e r i c a n  M e d i c a l  A s s o c i a t i o n  o r  the A m e r i c a n

5 P h y s i c a l  T h e r a p y  A s s o c i a t i o n ,  a n d  f u r n i s h  d o c u m e n t a r y  e v i d e n c e  of

6 c o m p l i a n c e  w i t h  this p a r a g r a p h ,  t r a n s l a t e d ,  if n e c e s s a r y ,  into the

7 E n g l i s h  l a n g u a g e  by a p e r s o n  v e r i f y i n g  the a c c u r a c y  of the t r a nsla-

8 tions;

9 (2) have c o m p l e t e d ,  to the s a t i s f a c t i o n  of the board, an

10 i n t e r n s h i p  u n d e r  the c o n t i n u o u s  d i r e c t i o n  a n d  i m m e d i a t e  s u p e r v i s i o n  of

11 a p h y s i c a l  t h e r a p i s t  in a n  i n s t i t u t i o n  that [WHICH] o r d i n a r i l y  pro-

12 v i d e s  p h y s i c a l  t h e r a p y  a n d  is a p p r o v e d  by the b o ard, f o r  that p e r i o d

13 of t i m e  s p e c i f i e d  by  the board, a n d  f u r n i s h  d o c u m e n t a r y  e v i d e n c e  of

14 c o m p l i a n c e  w i t h  this p a r a g r a p h ;

15 (3) pass a n  o r a l  e x a m i n a t i o n  a d m i n i s t e r e d  b y  a m e m b e r  of

16 the board;

17 (4) hav e  m et a p p l i c a b l e  r e q u i r e m e n t s  u n d e r  the f e d e r a l

18 I m m i g r a t i o n  a n d  N a t i o n a l i t y  A ct (8 U.S.C. 1101 et seq.), u n l e s s  a

19 U n i t e d  States citizen;

20 (5) pass the e x a m i n a t i o n  a d m i n i s t e r e d  by  the b o a r d  u n d e r

21 AS 0 8 . 8 4 . 0 3 0 ( 3 ) ;  and

22 (6) p a y  the fee r e q u i r e d  [ P R E S CRIBED] u n d e r  AS  0 8 . 8 4 . 0 5 0

23 [AS 0 8 . 8 4 . 0 5 0 ( 2 )  A N D  (3)].

24 * Sec. 47. AS 0 8 . 8 4 . 0 5 0  is r e p e a l e d  an d  r e e n a c t e d  to read:

25 Sec. 08.84.050. FEES. T h e  D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c

26 D e v e l o p m e n t  s h all set fees u n d e r  AS  0 8 . 0 1 . 0 6 5  for the following:

27 (1) a p p l i c a t i o n ;

28 (2) l i c e n s e  by e x a m i n a t i o n ;

29 (3) l i c ense by  a c c e p t a n c e  of c r e d e n t i a l s ;
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1 (4) renewal;

2 (5) t e m p o r a r y  permit.

3 * Sec. 48. AS 0 8 . 8 4 . 1 0 0 ( b )  is a m e n d e d  to read:

4 (b) B e f o re [A P E N A L T Y  OF $10 S H A L L  BE  C H A R G E D  IN A D D I T I O N  T O  A L L

5 D E L I N Q U E N T  R E N E W A L  F E E S  FOR] r e i n s t a t e m e n t  of a l i c ense that [WHICH]

6 r e m a i n s  l a p s e d  for m o r e  t h a n  60 d a y s , the a p p l i c a n t  mus t  pay all

7 d e l i n q u e n t  r e n e w a l  fees a n d  any p e n a l t y  e s t a b l i s h e d  u n d e r  AS  08.01.-

8 1 0 0 ( b ) . If a [THE] l i c ense r e m a i n s  l a p s e d  f or m o r e  t han t h r e e  years,

9 the b o a r d  m ay r e q u i r e  the a p p l i c a n t  to take an d  p ass t he e x a m i n a t i o n

10 g i v e n  u n d e r  AS 08.8 4 . 0 3 0 ( 3 ) .

11 * Sec. 49. AS 0 8 . 8 6 . 1 4 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

12 Sec. 08.86.140. FEES. (a) The d e p a r t m e n t  shall set fees u n d e r

13 A S  0 8 . 0 1 . 0 6 5  f or the following:

14 (1) app l i c a t i o n ;

15 (2) exa m i n a t i o n ;

16 (3) c r e d e n t i a l  review;

17 (4) i n i t i a l  license;

18 (5) l i c e n s e  renewal.

19 (b) A  l i c ense m u s t  be r e n e w e d  e v e r y  f o u r  years.

20 * Sec. 50. AS 0 8 . 8 8 . 2 2 1  is r e p e a l e d  an d  r e e n a c t e d  to read:

21 Sec. 08.88.221. FEES. Th e  D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c

22 D e v e l o p m e n t  s h a l l  set fees u n d e r  A S  0 8 . 0 1 . 0 6 5  for a real e s t a t e

23 broker, a s s o c i a t e  broker, or s a l e s m a n  l i c e n s e e  or a p p l i c a n t  f or the

24 following:

25 (1) exam i n a t i o n ;

26 (2) reci p r o c i t y ;

27 (3) i n i t i a l  license;

28 (4) r e n e w a l  of a n  a c t i v e  license;

29 (5) r e n e w a l  of an  i n a c t i v e  license;
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1 (6) a m e n d i n g  or  t r a n s f e r r i n g  a license.

2 * Sec. 51. A S  0 8 . 9 2 . 0 2 0  is a m e n d e d  to read:

3 Sec. 08.92.020. FEES. (a) A n  a p p l i c a n t  f or a p r o m o t e r ' s  cer-

4 t i f i c a t e  of r e g i s t r a t i o n  s h all p a y  an o r i g i n a l  r e g i s t r a t i o n  fee estab-

5 lish e d  by r e g u l a t i o n s  a d o p t e d  u n d e r  A S  0 8 . 0 1 . 0 6 5  [OF $75].

6 (b) Th e  b i e n n i a l  fee fo r  the r e n e w a l  of a r e g i s t r a t i o n  certifi-

7 cate is a lso e s t a b l i s h e d  by r e g u l a t i o n s  a d o p t e d  u n d e r  AS 0 8 . 0 1 . 0 6 5

8 [$40].

9 * Sec. 52. A S  0 8 . 9 8 . 1 8 0  is a m e n d e d  to read:

10 Sec. 08.98.180. T E M P O R A R Y  L I C ENSE. A  p e r s o n  w h o  m e e t s  the

11 r e q u i r e m e n t s  of AS  0 8 . 9 8 . 1 6 5 ( a ) ( 1 )  a n d  (5) is e n t i t l e d  to be tempo-

12 r a rily l i c e n s e d  a f t e r  a p p l y i n g  f o r  e x a m i n a t i o n ,  if the p e r s o n  w o r k s

13 u n d e r  the s u p e r v i s i o n  of a l i c e n s e d  v e t e r i n a r i a n .  A  l i c e n s e  i s sued

14 u n d e r  this s e c t i o n  is v a l i d  u n t i l  the r e s u l t s  of the e x a m i n a t i o n s  are

15 p u b l ished. A  p e r s o n  m a y  not r e c e i v e  m o r e  t h a n  one t e m p o r a r y  license.

16 A n  a p p l i c a t i o n  for a t e m p o r a r y  l i c e n s e  m ust be s i g n e d  by the s u p e rvis-

17 ing v e t e r i n a r i a n  and a c c o m p a n i e d  by the t e m p o r a r y  l i c e n s e  fee r e q u i r e d

18 [AS PR E S C R I B E D ]  u n d e r  AS 08 . 9 8 . 1 9 0 .

19 * Sec. 53. A S  0 8 . 9 8 . 1 9 0  is r e p e a l e d  and r e e n a c t e d  to read:

20 Sec. 08.98.190. FEES. T he d e p a r t m e n t  shall set fees u n d e r

21 AS 0 8 . 0 1 . 0 6 5  for the following:

22 (1) a p p l i c a t i o n ;

23 (2) e x a m i n a t i o n ;

24 (3) i n v e s t i g a t i o n  of c r e d e ntials;

25 (4) license;

26 (5) l i cense renewal;

27 (6) t e m p o r a r y  license;

28 (7 ) t e m p o r a r y  permit.

29 * Sec. 54. T he f o l l o w i n g  are r e p e a l e d  AS  0 8 . 1 3 . 2 0 0 ;  AS 0 8 . 2 0.190;
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1 A S  0 8 . 3 2.050; AS  0 8 . 4 8 . 2 0 1 ( b ) ,  0 8 . 4 8 . 2 4 1 ( i ) ; A S  0 8 . 5 4 . 1 7 0 ( c ) ;  AS 08 . 6 4 . 2 9 0 ,

2 08 . 6 4 . 3 2 0 ;  AS 08.80.090.

3 * Sec. 55. S e c t i o n s  1 - 3 of this A c t  tak e  e f f e c t  i m m e d i a t e l y  in a c cor-

4 d a n c e  w i t h  AS 0 1 . 1 0 .070(c).

5 * Sec. 56. S e c tions 4 - 54 of this A ct t a k e  effe c t  on  the e f f e c t i v e

6 dat e  of r e g u l a t i o n s  a d o p t e d  u n d e r  A S  0 8 . 0 1.065, e n a c t e d  in sec. 2 of  this

7 A c t .
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I n t r oduced: 1/18/85
R e f e r r e d :  L a b o r  & C o m m e r c e  
a nd F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  B Y
1 IN T H E  H O U S E R E Q U E S T  OF  T H E  G O V E R N O R

2 H O U S E  B I L L  NO. 78

3 IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an A ct entitled: "An A c t  r e l a t i n g  to o c c u p a t i o n a l  l i c e n s i n g  fees; an d

7 p r o v i d i n g  f o r  an e f f e c t i v e  d a te."

8 BE IT E N A C T E D BY  T HE L E G I S L A T U R E  O F  T HE S T A T E  OF ALASKA:

9 S e c t i o n  1. A S  138.01.010 is a m e n d e d  to read:

10 Sec. 08.131.010. A P P L I C A B I L I T Y  OF  CHAPTER. T h i s  c h a p t e r  a p p l i e s

11 to the

12 (1) B o a r d  of P u b l i c  A c c o u n t a n c y  (AS 08. 0 4 . 0 1 0 ) ;

13 (2) R e p e a l e d  by sec. 9, ch. 6, SL A  1984;

14 (3) R e p e a l e d  by  sec. 6, ch. 32, S L A  1971;

15 (4) B o a r d  of C h i r o p r a c t i c  E x a m i n e r s  (AS 0 8 . 2 0 . 0 1 0 ) ;

16 (5) R e p e a l e d  by sec. 9, ch. 6, SL A  1984;

17 (6) B o a r d  of D e n t a l  E x a m i n e r s  (AS 0 8 . 3 6 .010);

18 (7) B o a r d  of E l e c t r i c a l  E x a m i n e r s  (AS 0 8 . 4 0 . 0 1 0 ) ;

19 (8) S t ate B o a r d  of R e g i s t r a t i o n  f or A r c h i t e c t s ,  E n g i n e e r s

20 a nd L a n d Su r veyors (AS 0 8 . 4 8 . 0 1 1 ) ;

21 (9) S t ate M e d i c a l  B o a r d  (AS 08. 6 4 . 0 1 0 ) ;

22 (10) B o a r d  of N u r s i n g  (AS 0 8 . 6 8 . 0 1 0 ) ;

23 ( I D B o a r d  of E x a m i n e r s  in O p t o m e t r y  (AS 0 8 . 7 2 . 0 1 0 ) ;

24
t

(12) B o a r d  of P h a r m a c y  (AS 0 8 . 8 0 . 0 1 0 ) ;

25 (13) R e p e a l e d  by  sec. 42, ch. 167, S L A  1980;

26 (14) B o a r d  of V e t e r i n a r y  E x a m i n e r s  (AS 0 8 . 9 8 . 0 1 0 ) ;

27 (15) B o a r d  of P s y c h o l o g i s t  an d  P s y c h o l o g i c a l  A s s o c i a t e

28 E x a m i n e r s (AS 08. 8 6 . 0 1 0 ) ;

29 (16) R e p e a l e d  by sec. 9, ch. 6, SL A  1984;
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1 (17) R e p e a l e d  by  sec. 9, ch. 6, S LA 1984;

2 (18) B o a r d  of M a r i n e  P i l o t s  (AS 0 8 . 6 2 . 0 1 0 ) ;

3 (19) B o a r d  of D i s p e n s i n g  O p t i c i a n s  (AS 0 8 . 7 1 . 0 1 0 ) ;

4 (20) G u i d e  L i c e n s i n g  and C o n t r o l  B o a r d  (AS 08. 5 4 . 0 1 0 ) ;

5 (21) S t a t e  P h y s i c a l  T h e r a p y  B o a r d  (AS 0 8 . 8 4 . 0 1 0 ) ;

6 (22) B o a r d  of N u r s i n g  H o m e  A d m i n i s t r a t o r s  (AS 0 8 . 7 0 . 0 1 0 ) ;

7 (23) r e g u l a t i o n  of p r o f e s s i o n a l  g e o l o g i s t s  u n d e r  A S  08.-

8 02.011;

9 (24) B o a r d  of B a r b e r s  a n d  H a i r d r e s s e r s  (AS 0 8 . 1 3 . 0 1 0 ) ^

10 (25) r e g u l a t i o n  of c o n s t r u c t i o n  c o n t r a c t o r s  u n d e r  AS  08.18;

11 (26) r e g u l a t i o n  of c o l l e c t i o n  a g e n c i e s  u n d e r  AS  08.24;

12 (27) r e g u l a t i o n  of m o r t i c i a n s  u n d e r  A S  08.42;

13 (28) r e g u l a t i o n  of c o n c e r t  p r o m o t e r s  u n d e r  A S  0 8 . 9 2 .

14 * Sec. 2. AS  0 8 . 0 1  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

15 Sec. 08 . 0 1 . 0 6 5 .  F E E S  E S T A B L I S H E D  B Y  R E G U L A T I O N .  (a) T h e  de-

16 p a r t m e n t  s h all adopt r e g u l a t i o n s  tha t  e s t a b l i s h  the a m o u n t  and m a n n e r

17 of p a y m e n t  of  a p p l i c a t i o n  fees, e x a m i n a t i o n  fees, l i c e n s e  fees, regis-

18 t r a t i o n  fees, p e r m i t  fees, i n v e s t i g a t i o n  fees, a n d  a ll o t h e r  fees as

19 a p p r o p r i a t e  for the o c c u p a t i o n s  c o v e r e d  b y  this c h a p t e r  a nd f o r  rea l

20 e s t a t e  b r o k e r s  and s a l e s m e n  u n d e r  A S  08.88.

21 (b) B e f o r e  a d o p t i n g  a r e g u l a t i o n  u n d e r  (a) of this secti o n ,  t he

22 d e p a r t m e n t  shall c o nsult w i t h  the b o a r d  r e s p o n s i b l e  f o r  r e g u l a t i n g  the

23 a f f e c t e d  oc c u p a t i o n .

24 (c) A  fee e s t a b l i s h e d  u n d e r  thi s  s e c t i o n  m u s t  reflect, to the

25 e x t e n t  p o s s i b l e ,  the a c t u a l  c o sts to t he d e p a r t m e n t  of the a c t i v i t y

26 for w h i c h  t h e  fee is charged.

27 *  Sec. 3. AS 0 8 . 0 1 . 1 0 0 ( b )  is a m n n d e d  to read:

28 (b) A  r e g i s t r a t i o n ,  li;_nse, p e r m i t ^  or  c e r t i f i c a t e  [CERTIFI-

29 CATES] r e q u i r i n g  r e n e w a l  to c o n t i n u e  to be e f f e c t i v e  m u s t  be r e n e w e d
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on or b e f o r e  the d a t e  set by the d e p a r t m e n t  or it w i l l  lapse. T he 

d e p a r t m e n t  m a y  e s t a b l i s h  a [A] p e n a l t y  that m ust be p a i d  [OF $10 S H A L L  

BE  C H A RGED] in  a d d i t i o n  to all d e l i n q u e n t  r e n e w a l  fees for r e i n s t a t e­

m e n t  of a r e g i s t r a t i o n ,  license, p e r m i t , or  c e r t i f i c a t e  w h i c h  r e m a i n s  

l a p s e d  f o r  m o r e  t h a n  60 days. T h e  d e p a r t m e n t  m a y  e s t a b l i s h  a p e n a l t y  

u n d e r  thi s  s u b s e c t i o n  onl y  by r e g u l a t i o n  a nd o n l y  a f t e r  c o n s u l t i n g  

w i t h  the a p p r o p r i a t e  board.

* Sec. 4. AS  0 8 . 0 4 . 1 9 0  is a m e n d e d  to read:

Sec. 08.04.190. E X A M I N A T I O N  FEE. A n  [THE B O A R D  S H A L L  C H A R G E  

E A C H  A P P L I C A N T  A  FE E  OF $ 50 F O R  T H E  I N I T I A L  E X A M I N A T I O N  A N D  F O R  E A C H  

R E E X A M I N A T I O N .  THE] a p p l i c a n t  s h a l l  p a y  the a p p r o p r i a t e  fee e s t a b­

li s h e d  b y  r e g u l a t i o n s  a d o p t e d  u n d e r  A S  0 8 . 0 1 . 0 6 5  at the tim e  of a p p l i­

c a t i o n  f or e x a m i n a t i o n  or r e e x a m i n a t i o n .

* Sec. 5. AS 0 8 . 0 4 . 3 9 0  is a m e n d e d  to read:

Sec. 08.04.390. P E R M I T  F O R  I N D I V I D U A L  P R A C T I C E  A S  A  P U B L I C  

A C C O U N T A N T .  The b o a r d  s h a l l  i s sue a p e r m i t  to e n g a g e  in  the p r a c t i c e  

of p u b l i c  a c c o u n t i n g  to a h o l d e r  of a c e r t i f i c a t e  or l i c e n s e  if all 

of f i c e s  of the c e r t i f i c a t e  h o l d e r  or  l i c e n s e e  are m a i n t a i n e d  an d  

r e g i s t e r e d  as r e q u i r e d  by AS  0 8 . 0 4 . 3 5 0  -- 0 8 . 0 4.380. The b i e n n i a l

p e r m i t  fee is e s t a b l i s h e d  by  r e g u l a t i o n s  a d o p t e d  u n d e r  A S  0 8 . 0 1 . 0 6 5  

[$60].

* Sec. 6. AS 0 8 . 0 4 . 4 0 0  is a m e n d e d  to read:

Sec. 08.04.400. P E R M I T  F O R  P A R T N E R S H I P  O R  C O R P O R A T E  P R A C T I C E  AS 

A  P U B L I C  AC C O U N T A N T .  The b o a r d  s h all issue a p e r m i t  to e n g a g e  in the 

p r a c t i c e  of p u b l i c  a c c o u n t i n g  as a p a r t n e r s h i p  or as a c o r p o r a t i o n  to 

a p a r t n e r s h i p  or c o r p o r a t i o n  r e g i s t e r e d  u n d e r  A S  08. 0 4 . 2 4 0 .  The 

b i e n n i a l  perm i t  fee is e s t a b l i s h e d  by r e g u l a t i o n s  a d o p t e d  u n d e r  

AS 0 8 . 0 1 . 0 6 5  [$60]. A  p e r m i t  is v a l i d  o nly for p r a c t i c e  u n d e r  the 

r e g i s t e r e d  n ame of the p a r t n e r s h i p  or  c o r p oration. A  p a r t n e r s h i p
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1 r e g i s t e r e d  u n d e r  AS 0 8 . 0 4 . 3 3 0  -- 0 8 . 0 4 . 3 4 0  o n  J u n e  29, 1980, q u a l i f i e s

2 for a p e r m i t  u n d e r  this s e c t i o n  as l o n g  as e a c h  p a r t n e r  p e r s o n a l l y

3 e n g a g e d  in  the p r a c t i c e  of  p u b l i c  a c c o u n t i n g  in this s t a t e  h o l d s  a

4 l i c e n s e  o r  p e r m i t  u n d e r  A S  0 8 . 0 4.661.

5 *  Sec. 7. AS  0 8 . 0 4 . 4 1 0  is a m e n d e d  to read:

6 Sec. 08.04.410. P E R M I T  F O R  P E R S O N  N O T  E N G A G E D  IN PRACTICE. A

7 p e r s o n  h o l d i n g  a c e r t i f i c a t e  or l i c e n s e  w h o  is n ot e n g a g e d  i n  the

8 p r a c t i c e  of p u b l i c  a c c o u n t i n g  m a y  m a i n t a i n  the c e r t i f i c a t e  or l i c e n s e

9 in g o o d  s t a n d i n g  by r e g i s t e r i n g  w i t h  the b o a r d  a n d  p a y i n g  a n  a n n u a l

10 r e g i s t r a t i o n  fee e s t a b l i s h e d  by r e g u l a t i o n s  a d o p t e d  u n d e r  AS  0 8 . 0 1 . 0 6 5

11 [OF $10].

12 * Sec. 8. A S  0 8 . 0 4 . 4 2 0  is a m e n d e d  to read:

13 Sec. 0 8 . 0 4.420. P E R M I T  F O R  G E N E R A L  P R A C T I C E  A S  A  C E R T I F I E D

14 P U B L I C  A C C O U N T A N T .  A  c e r t i f i e d  p u b l i c  a c c o u n t a n t ,  or a p a r t n e r s h i p  or

15 c o r p o r a t i o n  of c e r t i f i e d  p u b l i c  a c c o u n t a n t s  in g o o d  s t a n d i n g  i n  a

16 state, not h o l d i n g  a p e r m i t  u n d e r  AS  0 8 . 0 4 . 3 9 0  or 0 8 . 4 0 . 4 0 0  n o r  main-

17 t a i n i n g  an  o f f i c e  in this s t ate but e n g a g i n g  in the p r a c t i c e  of p u b l i c

18 a c c o u n t i n g  in  this state, s h all a p p l y  to the b o a r d  f or a p e r m i t  to

19 p r a c tice. The b o a r d  s h all d e t e r m i n e  w h e t h e r  the a p p l i c a n t  is e l i g i b l e

20 for the permit. T he [ANNUAL] fee for t he i s s u a n c e  of a p e r m i t  is

21 e s t a b l i s h e d  by r e g u l a t i o n s  a d o p t e d  u n d e r  AS  0 8 . 0 1 . 0 6 5  [$100].

22 * Sec. 9. A S  0 8 . 0 4 . 4 3 0  is a m e n d e d  to read:

23 Sec. 0 8 . 0 4.430. E X P I R A T I O N  A N D  R E N E W A L .  A  p e r m i t  or r e g i stra-

24 t i o n  u n d e r  this chapter, u n l e s s  r e v o k e d  or s u s p ended, m u s t  [SHALL] be

25 r e n e w e d  b i e n n i a l l y  u p o n  p a y m e n t  of  a r e n e w a l  fee e s t a b l i s h e d  by r e R U -

26 lations a d o p t e d  u n d e r  AS  0 8 . 0 1 . 0 6 5  [IN T H E  S AME A M O U N T  A S  T H E  I N I T I A L

27 B I E N N I A L  FEE].

28 * Sec. 10. AS 0 8 . 1 3 . 1 8 5  is r e p e a l e d  a n d  r e e n a c t e d  to read:

29 Sec. 0 8 . 1 3.185. FEES. F ees for r e g i s t r a t i o n ,  i n i t i a l  license,



1 and r e n e w a l  are e s t a b l i s h e d  by r e g u l a t i o n s  a d o p t e d  u n d e r  AS 0 8 . 0 1 . 0 6 5

2 for the f o l l o w i n g  c a t e gories:

3 (1) schools;

4 (2) school owners;

5 (3) instructor;

6 (4) sho p  owner;

7 (5) p r a c t i t i o n e r  of b a r b e r i n g ;

8 (6) p r a c t i t i o n e r  of h a i r d r e s s i n g ;

9 (7) p r a c t i t i o n e r  of c o s m e t o l o g y ;

10 (8) t e m p o r a r y  permit;

11 (9) s t u d e n t  permit.

12 (b) Fees for e x a m i n a t i o n  a nd i n v e s t i g a t i o n  a re e s t a b l i s h e d  by

13 r e g u l a t i o n s  a d o p t e d  u n d e r  AS  0 8 . 0 1.065.

14 * Sec. 11. A S  0 8 . 1 8 . 0 4 1  is r e p e a l e d  and r e e n a c t e d  to read:

15 Sec. 08.18.041. FEES. R e g i s t r a t i o n  a nd r e n e w a l  fees are estab-

16 lished by r e g u l a t i o n s  a d o p t e d  u n d e r  AS  0 8 . 0 1 . 0 6 5  for the f o l l o w i n g

17 categories:

18 (1) g e n e r a l  con t r a c t o r ;

19 (2) s p e c i a l t y  con t r a c t o r .

20 * Sec. 12. A S  0 8 . 2 0 . 1 3 0 ( d )  is a m e n d e d  to read:

21 (d) A n  a p p l i c a n t  may take a r e - e x a m i n a t i o n  w i t h i n  one y e a r  a f t e r

22. f a i l i n g  the e x a m i n a t i o n  [UPON P A Y M E N T  OF  A  F E E  OF $10],

23 *  Sec. 13. A S  0 8 . 2 0 . 1 8 0  is r e p e a l e d  and r e e n a c t e d  to read:

24 Sec. 0 8 . 2 0.180. FEES. (a) A n  a p p l i c a n t  fo r  an  e x a m i n a t i o n ,  a

25 r e - e x a m i n a t i o n ,  the i s s u a n c e  of a t e m p o r a r y  p e r m i t ,  or th e  i n i tial

26 i s s u a n c e  or  r e n ewal of a l i c e n s e  shall p a y  a fee e s t a b l i s h e d  by  regu-

27 lations a d o p t e d  u n d e r  AS  08 . 0 1 . 0 6 5 .

28 (b) L i c e n s e  r e n ewal fees are due every f our years.

29 * Sec. 14. A S  0 8 . 2 4 . 1 0 0 ( b )  is a m e n d e d  to read:
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1 (b) The a n n u a l  o p e r a t o r ' s  l i c e n s e  is [ S HALL BE] r e n e w a b l e  o n  or

2 b e fore J u l y  1 of e a c h  s e c o n d  y e a r  b e g i n n i n g  o n  J u l y  1, 1968, a n d  the

3 b i e n n i a l  fee is e°tablished by r e g u l a t i o n s  a d o p t e d  u n d e r  A S  0 8 . 0 1 . 0 6 5

4 [$100].

5 * Sec. 15. AS 0 8 . 2 4 . 1 1 0 ( a )  is a m e n d e d  to read:

6 (a) To q u a l i f y  for an  o p e r a t o r ' s  license, the a p p l i c a n t  shall:

7 (1) R e p e aled, sec. 19, ch. 67, S L A  1983.

8 (2) be a h i g h  s c h o o l  gr a d u a t e ,  or h a v e  the e q u i v a l e n t

9 e d u c a t i o n  of a h i g h  s c h o o l  graduate;

10 (3) be of g o o d  m o r a l  c h a r acter;

11 (4) not h a v e  b e e n  c o n v i c t e d  of v i o l a t i n g  thi s  c h a pter, n o r

12 h a v e  any u n s e t t l e d  c o m p l a i n t s  u n d e r  this c h a p t e r  a g a i n s t  th e  appli-

13 c a n t ;

14 (5) not h a v e  b e e n  c o n v i c t e d  of a f e l o n y  o r  a c r i m e  of

15 l a r c e n y  or e m b e z z l e m e n t  o r  a c r ime i n v o l v i n g  m o r a l  tu r p i t u d e ;

16 (6) be 19 y e a r s  of age or o l d e r  at the t i m e  of  a p p l i c a t i o n ;

17 (7) not be a d i s b a r r e d  a t t o r n e y  or h a v e  f i l e d  b a n k r u p t c y ;

18 (8) pay the b i e n n i a l  l i c e n s e  fee w h i c h  is e s t a b l i s h e d  by

19 r e g u l a t i o n s  a d o p t e d  u n d e r  AS 0 8 . 0 1 . 0 6 5  [ F IXED A T  $100].

20 * Sec. 16. AS 0 8 . 2 4 . 1 2 0 ( a )  is a m e n d e d  to read:

21 (a) A n  a p p l i c a t i o n  f or an o p e r a t o r ' s  l i c e n s e  m u s t  [SHALL] be

22 m a d e  on forms f u r n i s h e d  by  the d e p a r t m e n t  an d  m u s t [SHALL] c o n t a i n  the

23 i n f o r m a t i o n  r e q u i r e d  in A S  0 8 . 2 4 . 1 1 0  and, in ad d i t i o n ,  the f o l l owing:

24 (1) a c o m p l e t e  set of  f i n g e r p r i n t s ;

25 (2) a 2" x  3” p h o t o g r a p h  s h o w i n g  a front v i e w  of h e a d  and

26 shoulders;

27 (3) if an  o r i g i n a l  a p p l i c a t i o n ,  a n  a p p l i c a t i o n  fee estab-

28 l i s h e d  by r e g u l a t i o n s  a d o p t e d  u n d e r  A S  0 8 . 0 1 . 0 6 5  [OF $40] ;

29 (4) the b i e n n i a l  l i c ense fee e s t a b l i s h e d  by  r e g u l a t i o n s



1 a d o p t e d  u n d e r  AS 0 8 . 0 1 . 0 6 5  [ R E Q U I R E D  B Y  A S  08. 2 4 . 1 0 0 ] .

2 * Sec. 17. AS  0 8 . 2 4 . 1 4 0 ( a )  is; a m e n d e d  to read:

3 (a) T h e  a p p l i c a t i o n  m u s t  [SHALL] be a c c o m p a n i e d  by:

4 (1) if a n  o r i g i n a l  a p p l i c a t i o n ,  an  a p p l i c a t i o n  fee estab-

5 l i s h e d  by r e g u l a t i o n s  a d o p t e d  u n d e r  A S  0 8 . 0 1 . 0 6 5  [OF $100];

6 (2) the b i e n n i a l  l i c e n s e  fee for a c o l l e c t i o n  a g e n c y  w h i c h

7 is e s t a b l i s h e d  by r e g u l a t i o n s  a d o p t e d  u n d e r  AS  0 8 . 0 1 . 0 6 5  [FIXED A T

8 $200] for the p r i n c i p a l  p l a c e  of b u s i n e s s  and t he s a m e  a m o u n t  [$200]

9 for e a c h  b r a n c h  office;

10 (3) a bon d  r u n n i n g  to the state w i t h  a s u r e t y  or  s u r e t i e s

11 to the s a t i s f a c t i o n  of the d e p a r t m e n t ,  a n d  c o n d i t i o n e d  that the li-

12 c e n s e e  shall, w i t h i n  30 days a f t e r  the c l o s e  of e a c h  c a l e n d a r  or

13 f i scal month, r e port a nd p ay to the l i c e n s e e ' s  c u s t o m e r s  the net

14 p r o c e e d s  due and p a y a b l e  of all c o l l e c t i o n s  m a d e  d u r i n g  the c a l e n d a r

15 or  f i s c a l  m o n t h  w h i c h  e x c e e d  [EXCEEDS] $20.

16 * Sec. 18. AS  0 8 . 2 4 . 2 0 0 ( b )  is a m e n d e d  to read:

17 (b) If a licen s e e  u n d e r  this c h a p t e r  is d e l i n q u e n t  fo r  a p e r i o d

18 of  15 days in a p p l y i n g  for the r e n e w a l  of a license, the d e p a r t m e n t

19 s h all s u s p e n d  the license and n o t i f y  the l i c e n s e e  by c e r t i f i e d  m a i l  or

20 b y  p e r s o n a l  service. T he n o t i c e  m u s t  [SHALL] s t ate that the l i c ense

21 w i l l  be r e v o k e d  if a p p l i c a t i o n  for r e n e w a l  is not m a d e  w i t h i n  15 days

22 a f t e r  [FROM] the d a t e  on  w h i c h  the n o t i c e  was m a i l e d  or  p e r s o n a l l y

23 served. W h e n  a licen s e e  has b e e n  d e l i n q u e n t  m o r e  tha n  60 d ays in

24 r e n e w i n g  a l i c ense or cer t i f i c a t e ,  the d e p a r t m e n t  shall c h a r g e  an

25 a d d i t i o n a l  p e n a l t y  e s t a b l i s h e d  u n d e r  AS  0 8 . 0 1 . 1 0 0 ( b )  b e f o r e  [FEE OF

26 $50 F O R  THE] r e n e w a l  of the license.

27 * Sec. 19. AS  0 8 . 2 4 . 3 7 0  is a m e n d e d  to read:

28 Sec. 08.24.370. N O N R E S I D E N T S .  A  n o n r e s i d e n t  m a y  a p p l y  for and

29 r e c e i v e  a c o l l e c t i o n  a g e n c y  l i c e n s e  or  an o p e r a t o r  l i cense or b o t h  on
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1 the s a m e  b a s i s  as a re s i d e n t .  T h e  a p p l i c a t i o n  fee and the b i e n n i a l

2 l i c e n s e  fee for n o n r e s i d e n t  o p e r a t o r  a n d  n o n r e s i d e n t  a g e n c y  l i c enses

3 are d o u b l e  the s a m e  fees for a r e s i d e n t  o p e r a t o r  a nd a g e n c y  estab-

4 l i s h e d  by r e g u l a t i o n s  u n d e r  A S  0 8 . 0 1 . 0 6 5 .  [THE A P P L I C A T I O N  F E E  FOR A

5 N O N R E S I D E N T  O P E R A T O R  L I C E N S E  IS $100, A N D  T HE B I E N N I A L  L I C E N S E  FEE IS

6 $200. THE A P P L I C A T I O N  F E E  F O R  A N O N R E S I D E N T  A G E N C Y  L I C E N S E  IS $200,

7 A N D  T H E  B I E N N I A L  L I C E N S E  F EE IS $ 4 0 0  F O R  TH E  P R I N C I P A L  P L A C E  O F  BUSI-

8 N E S S  A N D  $ 4 0 0  F O R  E A C H  B R A N C H  O F F ICE.]

9 * Sec. 20. A S  0 8 . 4 0 . 1 3 5 ( b )  is a m e n a e d  to read:

10 (b) A  l a p s e d  l i c e n s e  m a y  be r e i n s t a t e d  u p o n  p r o o f  of  c o n t i n u e d

11 c o m p e t e n c y  by  p a y m e n t  o f  all u n p a i d  r e n e w a l  fees a n d  any [A] p e n a l t y

12 fee e s t a b l i s h e d  u n d e r  A S  0 8 . 0 1 . 1 0 0 ( b ) ,  [OF $25 F O R  E A C H  Y E A R  T H E

13 L I C E N S E  HAS B EEN L A P S E D ]  u n l e s s  the l i c ense ha s  b e e n  l a p s e d  f or m o r e

14 t h a n  t wo years. I f  a p e r s o n ' s  l i c e n s e  h a s  b e e n  l a p s e d  f or m o r e  t h a n

15 two years, the p e r s o n  is r e q u i r e d  to t ake an e x a m i n a t i o n  u n d e r  A S  08.-

16 40.120.

17 * Sec. 21. A S  0 8 . 4 0 . 1 5 0  is r e p e a l e d  an d  r e e n a c t e d  to read:

18 Sec. 08 . 4 0 . 1 5 0 .  FEES. E a c h  a p p l i c a n t  a n d  e a c h  l i c e n s e e  shall

19 pa y  a p p l i c a t i o n  a n d  r e n e w a l  fees as e s t a b l i s h e d  by r e g u l a t i o n s  a d o p t e d

20 u n d e r  AS 08 . 0 1 . 0 6 5 .

21 * Sec. 22. A S  0 8 . 4 2 . 1 0 0  is a m e n d e d  to read:

22 Sec. 0 8 . 4 2 . 1 0 0 .  F U N E R A L  E S T A B L I S H M E N T  PERMIT. A f t e r  J a n u a r y  1,

23 1977, a p e r s o n  m a y  not c o n d u c t ,  m a i n t a i n ,  m a n age, o r  o p e r a t e  a f u n e r a l

24 e s t a b l i s h m e n t  u n l e s s  a p e r m i t  for e a c h  e s t a b l i s h m e n t  has b e e n  i s s u e d

25 by  the d e p a r t m e n t  and is c o n s p i c u o u s l y  d i s p l a y e d  in  the f u n e r a l  estab-

26 lishment. E a c h  p e r m i t  is [ S HALL BE] v a l i d  onl y  for o ne s p e c i f i c

27 l o c ation, a n d  a s e p a r a t e  p e r m i t  is [PERMITS S H A L L  BE] r e q u i r e d  of two

28 o r  m o r e  firms o p e r a t i n g  f r o m  the s a m e  f u neral e s t a b l i s h m e n t .  A  permit-

29 to  o p e r a t e  a f u n eral e s t a b l i s h m e n t  m ust [SHALL] b e  i s s u e d  b y  the
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1 d e p a r t m e n t  u p o n  a p p l i c a t i o n  for t h e  p e r m i t  o n  a f o r m  p r o v i d e d  by the

2 d e p a r t m e n t .  Al l  p e r m i t s  [SHALL] e x p i r e  at t he time e s t a b l i s h e d  u n d e r

3 A S  0 8 . 0 1 . 1 0 0  [ON D E C E M B E R  31 OF  E A C H  YEAR] a n d  m a y  be r e n e w e d  fo r

4 s u c c e s s i v e  [ONE-YEAR] terms. V i o l a t i o n  of a p r o v i s i o n  o f  AS 0 8 . 4 2 . 0 9 0

5 b y  a p e r s o n  o p e r a t i n g  a f u n e r a l  e s t a b l i s h m e n t  or± w i t h  that p e r s o n’s

6 k n o w l e d g e  o r  c o n s e n t ^  b y  an  e m p l o y e e  i £  [ S H A L L  BE] c o n s i d e r e d  suffi-

7 c i ent cause for s u s p e n s i o n  o r  r e v o c a t i o n  of t he funeral e s t a b l i s h m e n t

8 p e r mit.

9 * Sec. 23. A S  0 8 . 4 8 . 0 9 1  is a m e n d e d  to read:

10 Sec. 08 . 4 8 . 0 9 1 .  W R I T T E N  E X A M I N A T I O N S  A N D  E X A M I N A T I O N  FEES.

11 W r i t t e n  e x a m i n a t i o n s  m u s t  [SHALL] be  h e l d  at least twice e a c h  y e a r  at

12 p l a c e s  d e t e r m i n e d  by the b o a r d  u n l e s s  t h e  e x a m i n a t i o n  a d m i n i s t e r e d  by

13 the b o a r d  is a n a t i o n a l  e x a m i n a t i o n  p r e p a r e d  o nly o nce e a c h  year, in

14 w h i c h  case the e x a m i n a t i o n  m u s t  [SHALL] be h e l d  at least o n c e  e a c h

15 year. A  c a n d i d a t e  f a i l i n g  a n  e x a m i n a t i o n  m a y  a p ply for r e e x a m i n a t i o n .

16 T h e  e x a m i n a t i o n  fee for a p p l i c a n t s  is [ S H A L L  BE] e s t a b l i s h e d  b y  regu-

17 l a t i o n s  a d o p t e d  u n d e r  A S  0 8 . 0 1 . 0 6 5  [THE B O A R D  A N D  S H A L L  A C C O M P A N Y  T H E

18 A P P L I C A T I O N ] .

19 *  Sec. 24. A S  0 8 . 4 8 . 2 0 1 ( b )  is a m e n d e d  to read:

20 (b) T h e  r e g i s t r a t i o n  fee f or p r o f e s s i o n a l  a r c h i t e c t s ,  p r ofes-

21 s i o n a l  e n g i n e e r s  a n d  p r o f e s s i o n a l  lan d  s u r v e y o r s  is [SHA L L  BE] estab-

22 l i s h e d  by r e g u l a t i o n s  a d o p t e d  u n d e r  AS 0 8 . 0 1 . 0 6 5  [THE B O A R D  IN A N

23 A M O U N T  N O T  T O  E X C E E D  $ 1 0 0  A N D  S H A L L  A C C O M P A N Y  T H E  A P P L I C A T I O N  F O R

24 R E G I S T R A T I O N ] .

25 * Sec. 25. A S  0 8 . 4 8 . 2 3 1 ( b )  is a m e n d e d  to read:

26 (b) T he r e n e w a l  of a c e r t i f i c a t e  d o e s  n o t  r e q u i r e  r e a p p l i c a t i o n

27 if the c e r t i f i c a t e  has no t  e x p i r e d  or  h a s  no t  b e e n  s u s p e n d e d  or re-

28 v o ked. The r e n e w a l  fee for a c e r t i f i c a t e  is e s t a b l i s h e d  by r e g ula-

29 t i ons a d o p t e d  u n d e r  AS 0 8 . 0 1 . 0 6 5  [MAY N O T  E X C E E D  $100].
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1 * Sec. 26. AS  0 8 . 4 8 . 2 3 1 ( c )  is a m e n d e d  to read:

2 (c) A n  [ R E N E W A L  OF  AN] e x p i r e d  c e r t i f i c a t e  m a y  be  r e n e w e d  [EF-

3 FECTED] u n d e r  r e g u l a t i o n s  a d o p t e d  [ P R O M U L G A T E D ]  by  t h e  b o a r d  estab-

4 l i s h i n g  [REGARDING] r e q u i r e m e n t s  f or [OF] r e e x a m i n a t i o n  [AND P E N A L T Y

5 F E E S ] .

6 * Sec. 27. AS  0 8 . 4 8 . 2 4 1 ( i )  is a m e n d e d  to read:

7 (i) F o r  e a c h  c e r t i f i c a t e  of a u t h o r i z a t i o n  i s s u e d  to a corpor-

8 a t i o n  u n d e r  the p r o v i s i o n s  of this chapt e r ,  the c o r p o r a t i o n  s h all p a y

9 [THERE S H A L L  BE  PAID] an i n i t i a l  fee e s t a b l i s h e d  by r e g u l a t i o n s  .. iopt-

10 ed  u n d e r  AS  0 8 . 0 1 . 0 6 5  [NOT TO E X C E E D  $300].

11 * Sec. 28. A S  0 8 . 5 2 . 0 5 0  is a m e n d e d  to read:

12 Sec. 08. 5 2 . 0 5 0 .  FEE. A n  a p p l i c a n t  f or a c e r t i f i c a t e  of f i t ness

13 s h all p a y  a fee [OF $75] at the time of a p p l i c a t i o n  in the amount

14 e s t a b l i s h e d  by r e g u l a t i o n s  a d o p t e d  by  the d e p a r t m e n t .

15 * Sec. 29. AS  0 8 . 5 4 . 1 6 0  is a m e n d e d  to read:

16 Sec. 08 . 5 4 . 1 6 0 .  L I C E N S I N G  OF M A R I N E  M A M M A L  GUIDES. The b o a r d

17 m a y  e s t a b l i s h  q u a l i f i c a t i o n s  [, SET L I C E N S E  F E ES,] a n d  i s s u e  l i c e n s e s

18 f o r  m a r i n e  m a m m a l  guides.

19 * Sec. 30. AS  0 8 . 5 4 . 1 7 0 ( a )  is r e p e a l e d  a nd r e e n a c t e d  to read:

20 (a) A l i c ense fee f o r  e a c h  of the f o l l o w i n g  l i c e n s e  c a t e g o r i e s

21  is e s t a b l i s h e d  by r e g u l a t i o n s  a d o p t e d  u n d e r  AS 0 8 . 0 1 . 0 6 5 :

22 (1) m a s t e r  guide;

23 (2) r e g i s t e r e d  guide;

24 (3) c l ass A  a s s i s t a n t  guide;

25 (4) as s i s t a n t  guide.

26 * Sec. 31. AS  0 8 . 5 4 . 1 7 0 ( c )  is a m e n d e d  to read:

27 (c) T he l i c e n s e  fee for a t r a n s p o r t e r  is e s t a b l i s h e d  by  r e g ula-

28 t i ons a d o p t e d  u n d e r  AS 0 8 . 0 1 . 0 6 5  [$10].

29 * Sec. 32. AS  0 8 . 5 4 . 1 8 0  is a m e n d e d  to read:
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1 Sec. 0 8 . 5 4 . 1 8 0 .  E X A M I N A T I O N  FEE. A n  a p p l i c a n t  f o r  a g u ide

2 e x a m i n a t i o n  s h a l l  p ay a fee e s t a b l i s h e d  by r e g u l a t i o n s  a d o p t e d  u n d e r

3 A S  0 8 . 0 1 . 0 6 5  [OF $25],

4 *  Sec. 33. AS 0 8 . 5 4 . 1 8 5  is a m e n d e d  to read:

5 Sec. 0 8 . 5 4 . 1 8 5 .  A D D I T I O N A L  FEES. I n  a d d i t i o n  to the l i c e n s e  a nd

6 e x a m i n a t i o n  fees e s t a b l i s h e d  by r e g u l a t i o n s  a d o p t e d  u n d e r  A S  0 8 . 0 1 . 0 6 5

7 [ P R O V I D E D  F O R  U N D E R  T HIS C H A P T E R ] , m a s t e r  g u i d e s  an d  r e g i s t e r e d  guides

8 a r e  s u b ject to  fees i m p o s e d  u n d e r  A S  1 6 . 0 5 . 3 4 0 ( e ) .

9 * Sec. 34. AS 0 8 . 6 2 . 1 4 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

10 Sec. 0 8 . 6 2 . 1 4 0 .  FEES. A n  a p p l i c a t i o n  fee, l i c e n s e  fee, a n d

11 a g e n t  r e g i s t r a t i o n  fee a r e  e s t a b l i s h e d  by  r e g u l a t i o n s  a d o p t e d  u n d e r

12 A S  08.01.065.

13 * Sec. 35. AS 0 8 . 6 4 . 2 6 0 ( c )  is a m e n d e d  to read:

14 (c) A p p l i c a n t s  f a i l i n g  p o r t i o n s  of part I  or  part I I  of  the

15 e x a m i n a t i o n  m a y  r e t a k e  t he p o r t i o n s  f a i l e d  at a  p r o r a t e d  fee estab-

16 l i s h e d  by r e g u l a t i o n s  a d o p t e d  u n d e r  A S  0 8 . 0 1 . 0 6 5  [ P R E S C R I B E D  I N  T HE

17 R E G U L A T I O N S  B Y  T HE B O A R D ] .

18 * Sec. 36. AS 0 8 . 6 4 . 2 6 0 ( d )  is a m e n d e d  to read:

19 (d) A p p l i c a n t s  f a i l i n g  par t  I II of t he e x a m i n a t i o n  s h a l l  reta k e

20 t h e  e n t i r e  p a r t  at a p r o r a t e d  fee e s t a b l i s h e d  b y  r e g u l a t i o n s  a d o p t e d

21 u n d e r  A S  0 8 . 0 1 . 0 6 5  [ P R E S C R I B E D  IN T H E  R E G U L A T I O N S  B Y  T H E  BOARD].

22 * Sec. 37. AS 0 8 . 6 4 . 2 7 5 ( d )  is a m e n d e d  to read:

23 (d) W i t h i n  10 days a f t e r  [FROM] the p e r m i t  h as b e e n  g r a n t e d

24 [ G R A N T I N G  OF T H E  P E R M I T ] , the b o a r d  m e m b e r  s h a l l  f o r w a r d  [THE FEE] to

25 t h e  d e p a r t m e n t  [WITH] a report of the i s s u a n c e  of  the permit.

26 * Sec. 38. AS 0 8 . 6 4 . 3 1 5  is r e p e a l e d  a n d  r e e n a c t e d  to read:

27 Sec. 08 . 6 4 . 3 1 5 .  FEES. A  fee f or e a c h  of t he f o l l o w i n g  categor-

28 ies is e s t a b l i s h e d  by r e g u l a t i o n s  a d o p t e d  u n d e r  AS  08. 0 1 . 0 6 5 :

29 (1) a p p l i c a t i o n ;
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1 (2) l i c ense by  e x a m i n a t i o n ;

2 (3) l i c ense by  e n d o r s e m e n t  or w a i v e r  of e x a m i n a t i o n ;

3 (4) t e m p o r a r y  permit;

4 (5) l o c u m  t e nens permit;

5 (6) l i c ense renew a l ,  active;

6 (7) l i c ense renewal, inactive;

7 (8) l i c ense by r e e x a mination.

8 * Sec. 39. AS 0 8 . 6 8 . 2 2 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

9 Sec, 08 . 6 8 . 2 2 0 .  FEES. A  fee f o r  e a c h  of the f o l l o w i n g  c a t egor-

10 ies is e s t a b l i s h e d  by r e g u l a t i o n s  a d o p t e d  u n d e r  AS  0 8 . 0 1 . 0 6 5 :

11 (1) p r o f e s s i o n a l  o r  r e g i s t e r e d  n u r sing:

12 (A) appl i c a t i o n ;

13 (B) l i cense by e x a m i n a t i o n ;

14 (C) l i cense by e n d o r s e m e n t ;

15 (D) l i cense renewal;

16 (F.) t e m p o r a r y  p e rmit;

17 (2) p r a c t i c a l  or v o c a t i o n a l  nursing:

18 (A) a p p l i c a t i o n ;

19 (B) l i c ense by e x a m i n a t i o n ;

20 (C) l i c ense by e n d o r s e m e n t ;

21 (D) l i c ense renewal;

22 (E) t e m p o r a r y  permit.

23 * Sec. 40. AS 0 8 . 7 0 . 1 5 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

24 Sec. 08. 7 0 . 1 5 0 .  FEES. Fees f or e x a m i n a t i o n  and i n v e s t i g a t i o n  of

25 p e r s o n s  a p p l y i n g  f or a license, i n i t i a l  license, and l i c e n s e  r e n ewal

26 a re e s t a b l i s h e d  by r e g u l a t i o n s  a d o p t e d  u n d e r  AS 08.01.065.

27 * Sec. 41. AS 0 8 . 7 1 . 1 2 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

28 Sec. 08.71.120. FEES. Fees f or e x a m i n a t i o n ,  i n i t i a l  license,

29 a n d  license r e n e w a l  are e s t a b l i s h e d  by r e g u l a t i o n s  a d o p t e d  u n d e r



1 A S  08.01.065.

2 * Sec. 42. AS 0 8 . 7 1 . 1 3 0 ( b )  is a m e n d e d  to read:

3 (b) If the l i c ense is n ot r e n e w e d  o n  or  b e f o r e  the [THAT] date

4 set by t h e  d e p a r t m e n t  u n d e r  (a) of t h i s  s e c tion, the l i c e n s e  lapses.

5 B e f o r e  [, IT S H A L L  LAPSE. A  P E N A L T Y  OF $10 S H A L L  B E  C H A R G E D ,  IN

6 A D D I T I O N  TO A L L  D E L I N Q U E N T  FEES, F O R  THE] r e i n s t a t e m e n t  of a l i c ense

7 tha t  has r e m a i n e d  [WHICH R E M A I N S ]  l a p s e d  f or m o r e  t h a n  60 d a y s , all

8 d e l i n q u e n t  r e n e w a l  fees, a nd a n y  p e n a l t y  e s t a b l i s h e d  u n d e r  AS  0 8 . 01.-

9 100(b), m ust b e  p a i d .

10 * Sec. 43. AS 0 8 . 7 2 . 1 9 1  is r e p e a l e d  a n d  r e e n a c t e d  to read:

11 Sec. 0 8 . 7 2 . 1 9 1 .  FEES. F ees f or the f o l l o w i n g  c a t e g o r i e s  are

12 e s t a b l i s h e d  b y  r e g u l a t i o n s  a d o p t e d  u n d e r  A S  08.01.065:

13 (1) e x a m i n a t i o n ;

14 (2) r e e x a m i n a t i o n  f o r  the w r i t t e n  portion;

15 (3) w a i v e r  of e x a m i n a t i o n ;

16 (4) cert i f i c a t e s ;

17 (5) renewal;

18 (6) b r a n c h  offi c e  r e g i s t r a t i o n  a n d  renewal.

19 * Sec. 44. AS 0 8 . 8 0 . 1 6 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

20 Sec. 08 . 8 0 . 1 6 0 .  FEES. Fee s  for the f o l l o w i n g  c a t e g o r i e s  are

21 e s t a b l i s h e d  by  r e g u l a t i o n s  a d o p t e d  u n d e r  A S  08.01.065:

22 (1) e x a m i n a t i o n ;

23 (2) reexa m i n a t i o n ;

24 (3) i n v e s t i g a t i o n  f or l i c e n s i n g  b y  cre d e n t i a l s ;

25 (4) p h a r m a c i s t  license;

7 .6  (5) t e m p o r a r y  license;

27 (6) w h o l e s a l e  d r u g  d e a l e r  license;

28 (7) retail p h a r m a c y  license;

29 (8) p h a r m a c y  i n t e r n  r e g i s t r a t i o n ;
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1 (9) e m e r g e n c y  permit;

2 (10) h o s p i t a l  p h a r m a c y  l i c e n s e  (in- a nd o u t p a t i e n t ) ;

3 (11) h o s p i t a l  d r u g  r o o m  l i c e n s e  (inpatient);

4 (12) n u r s i n g  h o m e  and r e l a t e d  f a c i l i t i e s  l i c e n s e  for in-

5 p a t i e n t  di s p e n s i n g ;

6 (13) l i c e n s e  a m e n d m e n t  or  r e p l a cement.

7 *  Sec. 45. AS 0 8 . 8 4 . 0 3 2  is a m e n d e d  to read:

8 Sec. 08.84.032. F O R E I G N - T R A I N E D  P H Y S I C A L  T H E R A P Y  O R  P H Y S I C A L

9 T H E R A P Y  A S S I S T A N T  A P P L I C A N T S .  To  be e l i g i b l e  f o r  l i c e n s u r e  by  the

10 b o a r d  as a p h y s i c a l  t h e r a p i s t  o r  p h y s i c a l  t h e r a p y  assistant, an appli-

11 cant w ho is a g r a d u a t e  of a s c h o o l  of  p h y s i c a l  t h e r a p y  w h i c h  is

12 l o c ated o u t s i d e  of the U n i t e d  S t a t e s  shall

13 (1) hav e  co m p l e t e d ,  to the s a t i s f a c t i o n  of the board, a

14 r e s i d e n t  course of s t u d y  a n d  p r o f e s s i o n a l  i n s t r u c t i o n  e q u i v a l e n t  to

15 that p r o v i d e d  by  a s c hool a p p r o v e d  by the C o u n c i l  on M e d i c a l  E d u c a t i o n

16 a nd H o s p i t a l s  of the A m e r i c a n  M e d i c a l  A s s o c i a t i o n  o r  the A m e r i c a n

17 P h y s i c a l  T h e r a p y  A s s o c i a t i o n ,  a n d  f u r n i s h  d o c u m e n t a r y  e v i d e n c e  of

18 c o m p l i a n c e  w i t h  this p a r a g r a p h ,  tra n s l a t e d ,  if n e c e s s a r y ,  into the

19 E n g l i s h  l a n g u a g e  by a p e r s o n  v e r i f y i n g  the a c c u r a c y  of the transla-

20 tions;

21 (2) h a v e  co m p l e t e d ,  to the s a t i s f a c t i o n  of the board, an

22 i n t e r n s h i p  u n d e r  the c o n t i n u o u s  d i r e c t i o n  a n d  i m m e d i a t e  s u p e r v i s i o n  of

23 a p h y s i c a l  th e r a p i s t  in a n  i n s t i t u t i o n  w h i c h  o r d i n a r i l y  p r o v i d e s

24 p h y s i c a l  t h e r a p y  and is a p p r o v e d  by the board, f or that p e r i o d  of t ime

25 s p e c i f i e d  by the board, and f u r n i s h  d o c u m e n t a r y  e v i d e n c e  of c o m p l i a n c e

26 w i t h  this paragraph;

27 (3) pass a n  o ral e x a m i n a t i o n  a d m i n i s t e r e d  by a m e m b e r  of

28 the board;

29 (4) h a v e  m e t  a p p l i c a b l e  r e q u i r e m e n t s  u n d e r  the f e d e r a l



1 I m m i g r a t i o n  a nd N a t i o n a l i t y  A ct (8 U . S . C .  1101 et seq.), u n l e s s  a

2 U n i t e d  Stat e s  c i t izen;

3 (5) pas s  t he e x a m i n a t i o n  a d m i n i s t e r e d  b y  th e  b o a r d  u n d e r

4  AS 0 8 . 8 4 . 0 3 0 ( 3 ) ;  and

5 (6) p a y  the fee r e q u i r e d  [ P R E S CRIBED] u n d e r  AS 0 8 . 8 4 . 0 5 0

6 [AS 0 8 . 8 4 . 0 5 0 ( 2 )  A N D  (3)].

7 * Sec. 46. A S  0 8 . 8 4 . 0 5 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

8 Sec. 0 8 . 8 4.050. FEES. F e e s  for the f o l l o w i n g  c a t e g o r i e s  are

9 e s t a b l i s h e d  by r e g u l a t i o n s  a d o p t e d  u n d e r  AS 08.01.065:

10 (1) a p p l i c a t i o n ;

11 (2) l i c e n s e  by e x a m i n a t i o n ;

12 (3) l i c e n s e  by a c c e p t a n c e  of  c r e d e n t i a l s ;

13 (4) renewal;

14 (5) t e m p o r a r y  permit.

15 * Sec. 47. A S  0 8 . 8 4 . 1 0 0 ( b )  is a m e n d e d  to read:

16 (b) B e f o r e  [A P E N A L T Y  OF  $ 1 0  S H A L L  BE C H A R G E D  IN A D D I T I O N  T O  A L L

17 D E L I N Q U E N T  R E N E W A L  F E E S  FOR] r e i n s t a t e m e n t  o f  a l i c e n s e  that [WHICH]

18 r e m a i n s  l a psed f or m o r e  t h a n  60 d a y s , all d e l i n q u e n t  r e n e w a l  fees an d

19 any p e n a l t y  e s t a b l i s h e d  u n d e r  AS 0 8 . 0 1 . 1 0 0 ( b )  m u s t  be p a i d . If a [THE]

2 0  l i c e n s e  r e m a i n s  laps e d  for m o r e  t h a n  t h r e e  year s ,  the b o a r d  m a y  re-

21 q u i r e  the a p p l i c a n t  to take a nd pas s  the e x a m i n a t i o n  g i v e n  u n d e r

22 AS 0 8 . 8 4 . 0 3 0 ( 3 ) .

23 *  Sec. 48. AS  0 8 . 8 6 . 1 4 0  is r e p e a l e d  a nd r e e n a c t e d  to  read:

24 Sec. 08.86.140. FEES. (a) Fees u n d e r  thi s  c h a p t e r  for the

25 f o l l o w i n g  c a t e g o r i e s  are e s t a b l i s h e d  b y  r e g u l a t i o n s  a d o p t e d  u n d e r

26 AS 08.01.065:

27 (1) a p p l i c a t i o n ;

28 * (2) e x a m i n a t i o n ;

29 (3) c r e d e n t i a l  review;
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1 (4) i n i t i a l  license;

2 (5) l i c e n s e  renewal.

3 (b) A  l i c e n s e  m u s t  b e  r e n e w e d  e v e r y  f o u r  years.

4 * Sec. 49. A S  0 8 . 8 8 . 2 2 1  is r e p e a l e d  and r e e n a c t e d  to  read:

5 Sec. 08, 8 8 . 2 2 1 .  FEES. Fees for the f o l l o w i n g  c a t e g o r i e s  f o r  a

6 real e s t a t e  b r o ker, a s s o c i a t e  b r o ker, o r  s a l e s m a n  l i c e n s e e  o r  appli-

7 cant are e s t a b l i s h e d  by  r e g u l a t i o n s  a d o p t e d  u n d e r  A S  08 . 0 1 . 0 6 5 :

8 (1) e x a m i n a t i o n ;

9 (2) r e c i p r o c i t y ;

10 (3) i n i t i a l  license;

11 (4) r e n e w a l  of a n  a c t i v e  license;

12 (5) r e n e w a l  of a n  i n a c t i v e  license;

13 (6) a m e n d i n g  or t r a n s f e r r i n g  a license.

14 * Sec. 50. A S  0 8 . 9 2 . 0 2 0  is a m e n d e d  to read:

15 Sec. 08 . 9 2 . 0 2 0 .  FEES. (a) A n  a p p l i c a n t  for a p r o m o t e r ' s  cer-

16 t i f i c a t e  o f  r e g i s t r a t i o n  s h a l l  p a y  an o r i g i n a l  r e g i s t r a t i o n  fee estab-

17 l i s h e d  by r e g u l a t i o n s  a d o p t e d  u n d e r  A S  0 8 . 0 1 . 0 6 5  [OF $75].

18 (b) T h e  b i e n n i a l  fee for t he r e n e w a l  of  a r e g i s t r a t i o n  certifi-

19 cate is a l s o  e s t a b l i s h e d  by r e g u l a t i o n s  a d o p t e d  u n d e r  AS 0 8 . 0 1 . 0 6 5

20 [$40] .

21 * Sec. 51. A S  0 8 . 9 8 . 1 8 0  is a m e n d e d  to read:

22 Sec. 0 8 . 9 8.180. T E M P O R A R Y  LICEN S E .  A  p e r s o n  w h o  m e e t s  the

23 r e q u i r e m e n t s  of A S  0 8 . 9 8 . 1 6 5 ( a ) ( 1 )  an d  (5) is e n t i t l e d  to be  tempo-

24 r a r i l y  l i c e n s e d  a f t e r  a p p l y i n g  f o r  e x a m i n a t i o n ,  if the p e r s o n  w o r k s

25 u n d e r  the s u p e r v i s i o n  of a l i c e n s e d  v e t e r i n a r i a n .  A  l i c e n s e  i s s u e d

26 u n d e r  this s e c t i o n  is v a l i d  u n t i l  the r e s u l t s  of t he e x a m i n a t i o n s  are

27 p u b l i s h e d .  A  p e r s o n  m a y  no t  r e c e i v e  m o r e  t h a n  one t e m p o r a r y  license.

28 A n  a p p l i c a t i o n  f o r  a t e m p o r a r y  l i c e n s e  must be s i g n e d  by  the s u p e r v i s -

29 ing v e t e r i n a r i a n  and a c c o m p a n i e d  b y  the t e m p o r a r y  l i c e n s e  fee r e q u i r e d



1 [AS P R E S C R I B E D ]  u n d e r  A S  08.98.190.

2 * Sec. 52. AS 0 8 . 9 8 . 1 9 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

3 Sec. 08.98.190. FEES. Fees f or t he f o l l o w i n g  c a t e g o r i e s  a r e

4 e s t a b l i s h e d  by r e g u l a t i o n s  a d o p t e d  u n d e r  AS 08 . 0 1 . 0 6 5 :

5 (1) a p p l i c a t i o n ;

6 (2) e x a m i n a t i o n ;

7 (3) i n v e s t i g a t i o n  of c r e d e n t i a l s ;

8 (4) license;

9 (5) l i c ense renewal;

10 (6) t e m p o r a r y  license;

11 (7) t e m p o r a r y  permit.

12 * Sec. 53. AS  0 8 . 1 3 . 2 0 0 ;  AS  0 8 . 2 0.190; AS 0 8 . 3 2 . 0 5 0 ;  A S  0 8 . 6 4 . 2 9 0 ,

13 0 8 . 6 4.320; and A S  0 8 . 8 0.090; are r e p ealed.

14 *  Sec. 54. S e c t i o n s  1 -- 3 of this Act take e f f e c t  i m m e d i a t e l y  in

15 a c c o r d a n c e  w i t h  AS 01.1 0 . 0 7 0 ( c ) .

16 *  Sec. 55. S e c t i o n s  4 -- 53 of this Ac t  t ake e f f e c t  on  t he e f f e c t i v e

17 d a t e  of r e g u l a t i o n s  a d o p t e d  u n d e r  A S  0 8 . 0 1 . 0 6 5 ,  e n a c t e d  i n  sec. 2 o f  this

18 A c t .
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C O M M I T T E E  R E P O R T
I •»

S E N A T E
i i

/

FURTHER:

4/24/86
Date

Mr. President

The Committee m  FINANCE_____________________ considered HB 79 am_________

relating to financial  institution examinations; efd.

and (a majority o f  the committee) (the committee) reports i t  back with 
the following recommendations:

] do pass

] do pass with attached amendment(s)

replace with/or a d o p t s  CS for ________ A A A 2) ~7*A
) new t i t l e  ____
] same t i t l e  and recommends __________ A A tO  _________________

] and attached a "LETTER OF INTENT" [ r̂lfEW FISCAL NOTE

] reports i t  back without recommendation

] recommends referral to _______________________________________ Committee

1EMBERS SICNING MEMBERS HAVING
DO PASS OTIIER RECOMMENDATIONS
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F I S C A L  N O T E

REQUEST

Title: Act r e la t in g  to f in a n c ia l  
exam inations_________________

Revision Date

Bill/Resolution No.: SCS HB 79 ( F in )
F I S C A L  D E T A I L

Agency Affected i C o m m e r c e  & E c o n  . D e v  < 

B R U :
C o n s u m e r  P r o t e c t i o n

Sponsor: _ _ _ _

Requestor:_____

Date of Request:.

Components : B a n k i n g ,  S e c u r i t i e s  
a n d  C o r p o r a t i o n s __________________

E X P E N D I T U R E S / R E V E N U E S  : (Thousands of Dollars)

OPE R A T I N G F Y  86 F Y  87 F Y  88 F Y  89 FY 90 F Y  91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

T O T A L  O P E R A T I N G 0 0 0 0 o 0

CAPITAL 0 0 0 L. n ... .. 9, . 0

REVENUE 0 50.0 50.0 50.0 50.0 50.0

F U N D I N G  : (Thousands of Dollars)

G E N E R A L F U N D  

F E D ERAL F U N D S  

O T H E R  

T O T A L 0 0 0 0 Q . 0.. . . . .

P O S I T I O N S  :

FULL-TIME
PART-TIME
TE M P O R A R Y

A N A L Y S I S  : Attach a separate page if necessary

Prepared by: ----------------------------------------L _ \ ____ -A£__ Phnm» • 4 6 5 - 4 5 2 3
Division : S e n a t o r  J a n  F a i k s ,  C o - c h a  Date: 5 / 0 7 / 8 6

S e n a t e  F i n a n c e  C o m m i t t e e

Approved by Commissioner:    ______  Date:
Agency: _______ j_________________________________

Distribution (by Agency preparing Fiscal note):

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget
Impacted Agency(ies) page_____  of _____ _ 10/25/85
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Bannister^ 
5/6/86

Original sponsor: Rules Committee
by request

IN THE HOUSE BY THE FINANCE COMMITTEE

SENATE CS FOR HOUSE BILL NO. 79 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE -  SECOND SESSION

A BILL

For an Act ent it led:  "An Act relating to f inancial  institution examina­

tions; and providing for an e f fec t iv e  date. "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 06.01.010(b) is amended to read:

(b) The commissioner shall assess every financial institution,  

and every applicant to establish a f inancial  inst itut ion,  a fee for 

the actual expenses incurred by the department in connection with an 

[ANY] examination or investigation,  whether regular or special.  The 

fee must [SHALL] include the proportionate part of  the salaries and 

cost o f  employee benefits of the examiners while conducting examina­

tions or investigations and while preparing reports of  them, and 

transportation costs and per diem of  each examiner while away from the 

examiner1s [HIS] duty station.  However, the cost to the financial
Q .C W 0

institution in connection with an examination may not exceed Sd̂ 'CHPO , 

for each [$7,500 PER] examination. The assessment shall  be made by 

the commissioner as soon as feasible after the examination or inves­

t igation has been completed. All  assessments shall be paid to and 

must be received by the department [BY EACH INSTITUTION] within 30

days after the financial  institution receives [RECEIPT OF] notice of

the assessment.

* Sec. 2. .AS 06.05.025(c) is  amended to read:

(c) Banks regulated under this chapter are subject to examina­

tion [AT LEAST ONE EXAMINATION A YEAR. ADDITIONAL EXAMINATIONS MAY BE

CONDUCTED] at the discretion of  the commissioner.

SCS HB 79(Fin)
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^  '* Sec. 3. The $L2>rOtfO maximum assessment for examinations of  financial

institutions enacted in sec. 1 o f  this Act applies to examinations or in­

vestigations commenced on or after the e f fe c t iv e  date o f  this Act.

* Sec. 4. This Act takes e f fect  immediately in accordance with AS 01. -  

10.070(c).



SECTIONAL ANALYSIS FOR SCS HB 79 (Finance)

An Act relating to financial institution examinations and 
providing for an effective date

Section 1

Raises the maximum bank examination fee from the current 
$7,500 to $12,000. This new fee would more accurately 
reflect the costs incurred by the Division of Banking in 
examining bank records.

Section 2

Eliminates the requirement that a bank must be examined 
annually. As passed by the House, a requirement was 
inserted that a bank must be examined at least once every 
two years. The Senate Labor and Commerce Committee offered 
an amendment deleting that requirement. That amendment has 
been incorporated into this proposed Finance CS.

Section 3

The new maximum rate would only apply to examinations begun 
after the effective date of this bill.

Section 4

Immediate effective date.
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H B  7 9  - P a g e  2 o f  3 FISCAL NOTE A N A L YS I S

Almost all (82%) of the financial entities regulated and examined by the 
Division of Banking, Securities and Corporations pay for most if not all 

of the cost of their examinations. With the exception of credit unions 

and one small savings and loan association, the $7,500 maximum allowable 
charge rarely covers the cost of an examination of those financial 

entities that are classified "depository financial institutions," i.e. 
banks (see Exhibit A).

The increase of the limit from $7,500 to $12,000 would not only cover the 

increased costs of doing examinations since the $7,500 was set back in 

1977, but this increase would also provide a more equitable sharing of 
the examination costs by the larger financial institutions.

It is urged that the assumption of increased revenues not be classified 

program receipts. To tie examinations of financial institutions to a 
program receipt requirement has the effect of assuming that all 

examinations can be scheduled alike and are predictable as to length of 

time and expense. In order to be effective in the determination in 

safety and soundness, the agency must have the latitude to concentrate in 

those areas of concern. To meet program receipt requirements would choke 
the very purpose for the examinations.

0971W101284a



EXHIBIT A

* *

Cost of Examination H P  79 - P a g e  3 o f  3

FY '84 Cycle

Asset Amount % of Propos. % Paid
Size (in Type Cost of Paid by Cost Limit Based on

Financial Institution Millions) of Exam Exam Instit. Recov. 12,000 12,000

Bank 582.8 Joint 12,542 7,500 60 12,000 95

Bank 425.5 Joi nt 13,230 7,500 56 12,000 91

Bank 342.1 Joint 7,812 7,500 96 7,812 100

Bank 236.0 20,554 7,500 36 12,000 58

Bank 178.0 25,848 7,500 29 12,000 46

Bank 102.8 Joint 12,478 - 7,500 60 12,000 ' 96

Mutual Savings Bank 81.5 5,083 5,083 100 5,083 100

Bank 69.0 11,283 7,500 66 11,283 100

Bank 44.8 Joint 4,311 4,311 100 4,311 100

Savings & Loan 40.0 Visit. 525 525 100 525 100

Savings & Loan 25.2 6,132 6,132 100 6,132 100

Savings & Loan 7.7 1,601 1,601 100 1,601 100

Bank (New) New

Credit Union 5,721 5,721 100 5,721 100

Credit Union Joi nt 1,603 1,603 100 1,603 100

BHC (1-a) 253 253 100 253 100

BHC (1-b) 182 182 100 182 100

BHC (2) 1,309 1,309 100 1,309 100

BHC (3) 612 612 100 612 100

BHC (4) New

BHC (5) New

Trust 895 895 100 895 100

Trust New

Finance Company 264 264 100 264 100

Finance Company 290 290 100 290 100

Finance Company 392 392 100 392 100

Finance Company New

Finance Company New

Finance Company New

Premium Finance Co. 384 384 100 384 100

Premium Finance Co. 684 684 100 684 100

Premium Finance Co. 407 407 100 407 100

Premium Finance Co. 407 407 100 407 100

Premium Finance Co. 676 676 100 676 100

Premium Finance Co. 392 392 100 392 100

Premium Finance Co. 712 712 100 172 100

Premium Finance Co. 229 229 100 229 100

Premium Finance Co. 241 241 100 241 100

Premium Finance Co. 615 615 100 - 615 100

Premium Finance Co. 679 679 100 679 100
Premium Finance Co. 598 598 100 598 100

138,944 87,697 63% 114,292 82%

Joint = Joint examination with appropriate federal insuring agency
Visitation = Short examination for a specific area of concern

New = Fees received under Investigations - Examinations due next cycle



BILL SHEFFIELD, GOVERNOR

POUCHD 
JUNEAU. ALASKA 99811

D E P A R T M E N T  O F  C O M M E R C E  &  

E C O N O M I C  D E V E L O P M E N T Banking & Securities 465-2521
Corporations Section 465-2530

DIVISION OF BANKING. SECURITIES. SMALL LOANS & CORPORA TIONS '

Honorable Mike Navarre, Chairman 

House Labor and Commerce Committee 

Alaska State House 

Pouch V

Juneau, Alaska 99811 

Attention Roger Poppie 

Dear Representative Navarre:

I've enclosed the information you requested on HB 79. Please 

note that this information relates only to the examination and 

regulation of commercial banks. There is a large portion of 

the examiners' time spent, on other than banking examinations, 

i.e., investigations of applications^’Tomplaints, interpreta­

tion of banking laws, and research on current events in deregu-

Exhibit A is a breakdown by states of Annual Assessment/Examin­

ation Fees of commercial banks. The average assessment for a 

bank of $50,0'v\ 0 0 0  is $6,360; banks of $100,000,000 in size is 

$11,590; anu jver $500,000,000 is $50,765. These amounts are 

only ranges and do not take into consideration the additional 
fees noted in the exhibit.

Exhibit B is a publication just received on the new charges 

that Comptroller of Currency levies on nationally-chartered 

commercial banks. Table 1 on page 2 sets out the semiannual 

assessment. Banks with $50,000,000 in assets would be charged 

$13,726 annually. Those of $100,000,000 would be charged 

$22,676, and $500,000,000 would have a $67,976 annual assess­

ment. See page 5, Exhibit B. These assessments are paid 

whether they are examined or not. Number 1 and 2 rated banks 

are examined only every 36 months.

ANCHORAGE
January 31 , 1985 Corporation Information 563-2163

RE: House Bill 79

Fees on Examination

lation



Ho n o r a b l e Mik e Navarre -2- J a n u a r y  31, 1985

Exhibit C is a table on the frequency of examination by various 

states. Exhibit 0 shows the disposition of funds received by 
the states.

I hope this covers the areas of your request. If I can be of 
any other assistance, please let me know.

Director

WFK/mel935M
13185B

Enclosures

cc: Commissioner's Office, DCED



A N N U A L  C O M M E R C I A L  B A N K  A S S E S S M E N T / E X A M I N A T I O N  FEE, 

 __________ B Y  SIZE O F  B A N K ,  S E P T E M B E R  30, 1903

Asset size of bank

State 10M 25M 50M 100M 500M 1 B
abama 3,240 5,100 8,200 14.400 53,800 98,800aska10 (u) (,4> n C4) (U, (14)
izona2 700 1,750 3,500 7,000 35,000 70,000kansas 2,025 3,563 5,188 7,188 23,188 43,188ililornia6 n/a n/a n/a n/a n/a n/a
rlorado3 n/a n/a n/a n/a n/a n/amnecticut3 n/a n/a n/a n/a n/a n/ailaware5-10 n/a n/a n/a n/a n/a n/airida 2,000 4,100 7,600 14,600 70,600 140,600rcorgia4 10 4.750 6,700 •10.000 15,000 39,000 69,000tarn I'4) n n C4) C4) n
iwaii (’4) n C4) 04) I'4) c4)iho7 ,0 4,350 7,200 11,950 17,950 57,950 102,950nois10 1,770 3,570 6,320 ’ 10,820 38,820 63,820liana 2,120 3.270 4,270 6,270 22,270 62,270va'° 500'5 1.100'5 1.60015 2.500'5 3.300'5 3.300'5
nsas6 n/a n'a n/a n/a n/a n/antucky15 500 1,250 2,500 5,000 25,000 50,000uisiana' 650 1,325 2,450 4,700 22,700 45,200ine5 10 n/a n/a n/a n/a n/a n/aryland 1,720 2,920 4.920 8,920 40,920 80,920
ssachusetis'0 710 1,775 3.550 7,100 35,500 71,000:higan 1.05015 2.62515 5.25015 10.500'5 52.500'5 105.000'5tnesota I1) (s) (4) (4) Is) (s)isissippi 1.560 3,810 7,560 15,060 75,060 150,060souri 1,304 3,261 6,522 13.045 65,224 130,448
ntana 1.600 3,400 6.400 , 12,400 60,400 120,400iraska 500'5 1.25015 2.50015' 5,00015 25.000'5 50.000'5ada1- 10 2.200 5,200 10,200 20,200 100,200 140,200v Hampshire (,4I C4) (N, I'4) C4) C4)v Jersey 300'5 750,s 1.500'5 3.000'5 15.000'5 30.00015
v Mexico' 950 2.075 3,950 7,700 37,700 75,200v York5 10 n'a rna n/a n/a n/a n/ath Carolina 1,273 3.073 6.073 12,073 60,073 120,073th Dakota 1,250 3.125 6,250 12,500 62,500 125,0000 1,700 4.250 8,000 15,000 60,000 100,000

t

Continued from preceding page.

Asset size ol bank

State 10M 25M 50M 100M 500M 1 B
Oklahoma 1,450 3,250 6,650 ' 13,150 65,150 130,150Oregon10 2.50015 6.250'5 12.500'5 25.000'5 125.000'5 250.000'5Pennsylvania'0 81515 1.490'5 2.615'5 4.86515 22.86515 ' 45,365'sPuerto Rico 2,000 5,000 10,000 20,000 100,000 200,000Rhode Island6',0 n/a n/a n/a n/a n/a n/a
South Carolina 1,559 3,896 7,793 15,586 77,929 155,858South Dakota9 1,800 3,900 7,400 14,400 70,400 140,400Tennessee6 n/a n/a n/a n'a n/a ■ n/aTexas6 n/a n/a n/a n/a n/a n/aUtah10 " 3,300 5,590 7,340 10,840 30,840 45,840
Vermont3'5 n/a n/a n/a n/a n/a n/aVirginia8-12 • 3,275 5,900 10,275 15,275 51,525 90,275Washington10- 13 3.53015 5.840'5 9.840'5 17.840'5 59.38515 101.900'5West Virginia6'10 n/a n/a n/a n/a n/a n/aWisconsin 58015 1.450'5 2.900'5 5.800'5 29.000'5 58,nu0'5Wyoming10 3,400 5,800 9,000 15,000 63,000 123.000'5
'Plus S50 per branch.
’Special examinations: SlOO/day/examiner.
Assessment based on asset size, to balance banking dept, budget.
‘Plus S300 per branch.
sBased on asset size, plus hourly lee.
‘Based on assets; inlormation not available.
'Plus $100 per branch.
“Hourly lee on trust exams.
’Plus $200 per branch
'’There is an assessment/examination lee lor bank holding companies also. 
"Plus $150 per branch.
’’Plus $250 per branch.
,3Plus $75 per branch.
"Hourly lee. 
lsPlus hourly lee.
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10S8 M l -85 New M atters 90,433
I n c r e a s e d  S e m i a n n u a l  A s s e s s m e n t  S c h e d u l e  for N a t i o n a l  B a n k s

N a tio n a l B a n k s— A s s e s s m e n t  F e e s — S e m ia n n u a l S ch ed u le— E x a m in a t io n  C o s ts —  
In c r e a se -O C C  A m e n d m e n t.— T he Com ptroller o f the C urrency increased the rates in its semian­
nual assessment schedule for national banks to reflect the costs o f exam ination attributable to a 
particular bank. As in the old schedule, the m arginal assessment rate of an individual bank in the 
new schedule will decrease as its asset size increases. In addition , the Com ptroller of the Currency 
will offset declines in the overall average assessment rate due solely to inflationary growth in bank 
assets b y  indexing the schedule annually to  changes in the general price level.

B ack  reference: U 60 ,542.

[ O C C  N o t i c e )  

D E P A R T M E N T  O F  T H E  T R E A S U R Y  

C o m p tr o l le r  o f  th e  C u rre n cy  

12 C F R  P a rt  8 

[D o c k e t  N o . 84 -37]

A ss e s s m e n t  o f  F ees ; N a t io n a l B a n k s ; D is ­
tr ic t  o f  C o lu m b ia  B a n k s

A G E N C Y ; Com ptroller o f  the C urrency, T rea ­
sury.

A C T I O N :  Final rule.

S U M M A R Y : T h e  O ffice o f  the Com ptroller of 
the C urrency ("O ff ice ” )  is increasihg the rates 
in its sem iannual assessm ent schedu le for 
national banks, D istrict o f  Colum bia banks, and 
fe d e r a lly  licen sed  b ran ch es an d  a gen cies . 
U nchanged for eight years, the old schedule 
failed to produce revenue su fficient to cover 
operating costs, which were boosted by  inflation, 
an increase in responsibilities, and a m oderniza­
tion o f bank exam ination techniques. T he new 
schedule, like the old one. conform s to this 
O ffice 's  philosophy that the assessments paid by 
a bank should reflect, to the extent possible 
under existing statutory  provisions, the costs of 
supervising it. On a per-dollar-of-assets basis, 
those costs decline as bank size increases. T here­
fore. in the new schedule, like the old one, the 
m arginal assessment rale o f  an individual bank 
decreases as its asset size increases. In addition, 
the O ffice  will offset declines in the overall aver­
age assessment rate due solely to inflationary 
growth in bank assets by  indexing the schedule 
annually to changes in the general price level. 
T he new schedule replaces the current assess­
m ent schedule and its tem porary 12-perccnt 
surcharge for assessment fees due on January 
31 , 1985, and following paym ent dates.

E F F E C T I V E  D A T E : January 31 , 1985.

F O R  F U R T H E R  I N F O R M A T I O N  C O N ­
T A C T :  Roger T u fts, F inanciar Econom ist, E co ­
n om ic  an d  P o licy  A n a lys is  D iv ision  (2 0 2 )  
447-1924 or Jonathan R ushdoony, A ttorney. 
L eg :.I  A d v is o r y  S e rv ice s  D iv is io n  (2 0 2 )  
447-1880, O ffice o f the C om ptroller o f the C ur­
rency. 4 9 0  L 'E n fan i Plaza East, SW ., W ashing­
ton. D C  20219.

S U P P L E M E N T A R Y  I N F O R M A T I O N :  
T h e  O ffice  was created b y  Congress lor the 
purpose o f regulating the national b jn k in g  sys­

tem . U nder the National Bank Act, 12 U.S.C. 1 
et seq., the O ffice  is responsible for ensuring the 
national banks com p ly  with all applicable laws 
and operate in a safe and sound manner.

T he O ffice 's  responsibilities are accomplished 
through the exam ination o f supervised institu­
tions and affiliated  entities. Under 12 U.S.C. 
482  and 3102, this O ffice is directed to recover 
the costs o f its operations by  assessing fees on all 
national banks, D istrict of Colum bia banks, and 
federal branches and agencies of foreign banks. 
O n N ovem ber 14, 1984, the O ffice accordingly 
published  a n otice  o f proposed rulem aking 
(D ock et N o. 84 -36) in the F edera l R eg ister , 49  
F R  45102, that would revise the assessment 
schedule in order to yield sufficient revenue to 
m eet the O ffice 's  future costs of operation, as 
currently  projected in its budget.

Section 482 requires that those assessments 
be  m ade in proportion to a bank's assets or 
resources and  that the rate o f assessments be the 
sam e for all banks o f the same asset size. The 
current and new assessment schedules fulfill 
that statutory requirement. First N a t i o n a l  B a n k  

o f  M i l a c a  v. H e i m a n n ,  572 F.2d 1244 (8th Cir. 
1978).

Following publication o f the notice o f pro- 
p llsrt rulem aking in the F ed era l R eg ister , the 
O ffice  sent a Banking Bulletin containing the 
proposal to the ch ie f executive officer of each 
national bank. T he purpose o f that Banking 
Bulletin, dated  N ovem ber 20, 1984, was to 
ensure that each national bank received direct 
and tim ely notice o f the proposed changes and 
to  explain the reasons for them.

A s sta led  in that proposal, the revisions 
change none o f the current schedule's basic char­
acteristics, i.e., the use o f asset size to determ ine 
the am ount assessed and the use of marginal 
assessment rales that decrease as the asset size 
o f a bank increases. The revision more closely 
im plem ents the O ffice 's relative cost coverage 
philosophy and addresses the problems caused 
by  the com bination o f a declining marginal rate 
schedule and inflation of the type and extent 
experienced since 1976.

C o m m e n ts

C om m ents on the proposal were solicited both 
b y  the F ed era l R eg is te r  nttiee o f proposed 
rulem aking and by the issuance of the Hanking 
B ulletin to each national bank. T he O ffice 
requested that com m ents be received no later

Federal Banking L aw  R eports H 86 , 145
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9 0 , 4 3 4 New M atters
In c r e a s e d  S e m i a n n u a l  A s s e s s m e n t  S c h e d u l e  (or N a t i o n a l  B a n k s

1058 1-11-85

than D ecem ber 14, 1984. In response, 19 com ­
m ents were received. M ost cam e from small 
national banks (those under $500 million in 
assets) which were opposed to the proposal as 
drafted. Several specific concerns were raided. 
All but three com m enters espoused the belief 
that the additional costs incurred by  the O ffice 
to  exam ine banks requiring special supervisory 
attention should not be paid by  d ean , well-run 
banks.

T o  better align O ffice  supervisory costs and 
assessments, a large m ajority o f all com m enters 
suggested that the assessment schedule should 
be based on the d irect costs attributed to exam ­
ining a particular bank, not its asset size. This 
O ffice is aware o f the inequities identified by 
those com m enters. As the statute currently  
reads, however, the O fficer is not authorized to 
charge a higher assessment to banks that are 
experiencing d ifficu lties.1 Revising the assess­
m ent schedule to a d irect-cost basis would 
require an am endm ent to 12 U.S.C. 482 , a 
change explicitly  suggested by six com m enters. 
A lthough a statutory change is not a feasible 
alternative to the current revision, _the O ffice 
intends to review its long-term  reve'nue needs 
and consider requesting Congress for a statutory 
change as part o f that review .

Six com m enters questioned O ffice  diligence in 
controlling costs. As explained in the proposal, 
the O ffice  has sought to offset the effects of 
inflation and increased responsibility by restruc­
turing and m odernizing its operation, em ploying 
resources more e ffectively  and providing belter 
service. In fact, the O ffice has estim ated that, 
without the restructuring and m odernization 
efforts, it would have needed a m uch larger staff 
to carry out its responsibilities.

In the same vein, three com m enters thought 
O ffice expenses should be lower because their

institutions are receiving full-scale, com prehen­
sive exam inations less frequently. These com ­
ments refer to the O ffice ’s revised exam ination 
priority schedule that calls for on-site exam ina­
tions less frequently at smaller, well-run banks 
and m ore frequently at large a n d /o r  special 
supervision banks. In conjunction with changes 
in the exam ination priority schedule, however, 
cam e a com m itm ent to m ove toward more off- 
s ite  m onitorin g o f bank perform ance. T h is  
required a large initial investm ent in systems 
and com puter hardware that will produce cost 
savings in the years ahead.

After consideration o f  the issues raised by the 
com m enters, it is clear that im plem entation o f 
the suggestions o f  most com m enters requires 
changes in the law. W hile a change in the law 
along the lines suggested by  the com m enters 
m ay perm it adoption o f a  revenue system  that it 
perceived  to be m ore equitable, a statutory 
change would take considerable tim e and the 
current financial position o f  the O ffice requires 
prom pt action. T he O ffice is, therefore, im ple­
m enting the assessment schedule as proposed in 
the F e d e ra l R e g is te r  on N ovem ber 14, 1984 
(See table 1). It will be used in determ ining the 
assessment fees to be paid by  national banks on 
January 31 , 1985, and July 31, 1985. Thereaf­
ter, the schedule will be revised annually in 
a c c o r d a n c e  w ith  the in d ex in g  p roced u re  
described below. T he indexing procedure will 
insulate the assessment schedule from  distor­
tions caused by any future inflation. Such d is­
tortions w ould result in d eficits  that could 
im paiT th e  O ffice 's  ability  to meet its responsi­
b ility  o f m aintaining the safely  and soundness 
o f  the national banking system.

T able 1.— P roposal for Sem i-A nn ual  A ssessment Schedule  for January and  June 1985
If the bank's total assets (consolidated domestic and foreign 

subsidiaries) 
are— The semi-annual Assessment is—

Over— But not over— This amount— Plus 01 excess over—
Million Million Million

0 $1.7 0 0.001000 0
$1.7 15 $1,700 .000125 $ 1 7

15 85 3,363 .OOOUX) 15
85 165 10.363 .000065 85

165 835 15,563 .000055 165
835 1.670 52.413 o oom s 835

1.670 S.010 89.988 m n \ n 1.670
5,010 16.695 223.588 .001X154 5,010

16.695 33.390 620.878 .<m>32 16.695
33.390 1.155.118 OfXxi’ l 33,390

1 The Office is authortieil lu cnmluti and charee scpa- 
rately for each examination alter the second one conduct'd

1186,145
in a unde calendar vrar Kur thtmr inmm.Uitmv an hourly 
fee iv imtMwU.

£>1985. Commerce Clearing House. Inc.



Exhibit B

1058 1-11-85 N ew M atters 90,435
I n c r e a s e d  S e m i a n n u a l  A s s e s s m e n t  S c h e d u l e  for N a t i o n a l  B a n k s

Special Studies
E x e c u t i v e  O r d e r  1 2 2 9 1

The aggregate e ffect o f the rule on the econ- 
om y  is estim ated to be $15 million in 1985. This 
am ount represents the difference in expected 
assessment revenues between the current and 
new schedules. T he aggregate am ount will be 
spread am ong all national banks and federal 
branches and agencies, some 4 ,900 institutions. 
Institutions o f sim ilar size will face the same 
im p act. T hu s, the effect o f  the revision is 
unlikely to  put com peting institutions at a d is­
advantage with one another or with other com ­
peting suppliers o f financial services. Finally, 
the rule is not envisioned as having significant 
adverse im pacts oh the ab ility  o f U.S.-dom iciled 
national banks to com pete with foreign com peti­
tors. T his is due to the fact that, generally, only 
the largest institutions in the national banking 
system  com pete d irectly  with foreign banks, and 
the effect o f  the rule on their earnings is slight.

A ccord ingly , this O ffice has concluded that 
the rule does not meet any o f the conditions set 
forth  in E xecutive Order 12291 for designation 
as a m ajor rule. Consequently, a regulatory 
im pact statem ent has not been prepared.

R e g u l a t o r y  Flexibility A c t

T his O ffice  is sensitive to the im pact o f the 
rule on sm all entities; therefore, pursuant to th e  
R egulatory  Flexibility A ct. Pub. L. N o. 96-354, 
94 Stat. 1164, 5 U.S.C. 601-612, a prelim inary 
regulatory flexibility analysis was prepared. N o 
inform ation received by the O ffice altered the 
conclusions o f that analysis. C onsequently, the 
final regulatory flexibility analysis is not appre­
c iab ly  different from  the prelim inary one. C op ­
ies o f the final analysis m ay be obtained by 
w riting to: Com m unications Division, O ffice oi 
the Com ptroller o f the Currency, 490 L 'E n iant 
Plaza East, S\V„ 3rd Floor. W ashington, D .C. 
20219. T elephone (2 02 ) 447-1800.

T o  sum m arize that analysis, this O ffice has 
endorsed the principle of relative cost coverage 
whereby a bank wilt be assessed in relation to

the costs o f exam ination attributable to that 
bank. As a group, banks with under $500 million 
in assets are currently not assessed an amount 
sufficient to recover the cost o f their exam ina­
tion, regulation, and supervision. Assessments 
on banks with over 5500 million in assets have, 
in e ffect, been providine a cost subsidy for the 
exam ination o f those smaller banks. In order to 
reduce this subsidy and to im plem ent further 
the O ffice 's rclative-cost-coverage principle, the 
new schedule m oves sm allcr-sizcd banks toward 
100 percent relative cost coverage (see T abic  2).

T A B L E  2 . R elative  C ost C overage

[Current versus revised assessment schedule)

Bank size (millions)
Index*
current

Index*
revised

Number 
of banks

$0 to S lO ......................... .33 .38 348
$10 to $ 5 0 ....................... .41 .43 2.284
$50 toSlO O .................... .63 .67 1,082
$100 to $500.................. .95 1.01 935
$500 to $1,000 .............. 1.21 1.23 101
$1.C00 to $3.000........... 1.23 1.20 106
$3,000 to $10.000......... . 2.11 1.98 54
$10,000 to $ 2 0 .0 0 0 ... . 1.83 1.66 6
Over $20,000 ................ . 3.63 3.44 10

* T his indices represent the 1984 relative cost 
coverage under alternative assessment sched­
ules. The index is defined as the proportion oi 
total revenue the O ffice receives irom banks in a 
size category divided by the proportion oi exam ­
ination costs attributable to those banks. An 
index value o f less than one indicates that banks 
are paying less than their proportional share o f 
O ffice costs.

The revised schedule is not designed to achieve 
100 percent relative cost coverage because of 
the greater im pact that would have on banks 
with less than S100 million in assets. In addi­
tion. although the im pact o i the revised schedule 
on bank earWhgs is larger ior small hanks, the 
reduction in earnings, in absolute terms, is m ini­
mal (see Table 3).

F e d e r a l  B a n k i n g  L a w  R e p o r t s 1186,145
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Zxi'i i b i t B

N a t i o n a l  B a n k ' s  -  A s s e s s m e n t  E x a m p l e
1 9 8 5

$ 5 0 , 0 0 0 , 0 0 0  i n  A s s e t s

1 5  MM = 3 , 3 6 3
3 5  MM X  . 0 0 0 1 0 0  = 3 . 5 0 0

s e m i - a n n u a l  = 6 , 8 6 3  x 2 -- 1 3 , 7 2 6
a n n u a l  = $ 1 3 , 7 2 6

$ 1 0 0 , 0 0 0 , 0 0 0  i n  A s s e t s
8 5  MM = 1 0 , 3 6 3  
1 5  MM X  . 0 0 0 0 6 5  = 9 7 5

s e m i - a n n u a l  = 1 1 , 3 3 8  x 
a n n u a l  = $ 2 2 , 6 7 6

2 = 2 2 , 6 7 6  •

$ 5 0 0 , 0 0 0 , 0 0 0  i n  A s s e t s

•

1 6 5  MM = 1 5 » 5 6 3
3 3 5  MM X  . 0 0 0 0 5 5  = 1 8 , 4 2 5

s e m i - a n n u a l  = 3 3 ,  9 8 8  ~”"x 2 = 6 7 , 9 7 6
a n n u a l  = $ 6 7 , 9 7 6

p a g e  5
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Exhibit C

R E Q U I R E D  F R E Q U E N C Y  O F  B A N K  E X A M I N A T I O N S ,  

S E P T E M B E R  30.1983

Stale
AlabamaAlaskaArizonaArkansasCalifornia
ColoradoConnecticutDelaware
FloridaGeorgiaGuam
HawaiiIdahoIllinoisIndiana
Iowa
KansasKentuckyLouisiana
MaineMaryland
MassachusettsMichiganMinnesota
MississippiMissouri

New Mexico New York North Carolina North Dakota Ohio

Every 12 mo.

MontanaNebraskaNevadaNew Hampshire New Jersey

■wiggin g

XX

X'
X
XX

X
X
X

X4

XXX

Every 18 mo. Other

FDIC and/or FRS exam, acceptable in lieu of State exam, by Statute

Once every 2 years Once every 2 years Once every 2 years
As often as deemed necessary*

XX3
As often as deemed necessary

Once every 2 years

Once every 2 years

XX
No time requirement5

At discretion of Commissioner5

X*

YesYesYesNoNo
NoNoNoYesYesYes
NoYesNoYesNo
YesYesYesYesYes
NoYesYesYesYes
YesYes
YesNoNo
YesYesYesYesNo

f y e -  I



Exhibit C

FDIC and/or FRS exam, acceptable Every Every in lieu ol StateState 12 mo. 18 mo. _______ Olher_______  exam, by Statute

Continued from preceding page.________________________________________

Oklahoma X6 Yes
Oregon X Yes
Pennsylvania X Yes
Puerto Rico X Yes
Rhode Island X Yes

South Carolina X* Yes
South Oakota Once every two years Yes
Tennessee X Yes
Texas X Yes
Utah As Commissioner considers Yes

necessary7

Vermont Once every three years3 Mo
Virginia X No
Washington X Yes
West Virginia X Yes
Wisconsin X Yes
Wyoming X Yes

'In practice, banks are examinee every 18-20 montns.
Jln practice, banks are examined every 12 montns.
3ln practice, banks are examined every 12-15 montns.
4ln practice, banks are examined every lft1*montns.
•In practice, banks are examined every 2 years.
•In practice, banks are examined every 6 monttts.
7ln practice, banks are examined every 18 months.
•In practice, banks are examined every 15 to 18 months.
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Exhibit D

DISPOSITION O F  R E C E I P T S  F R O M  F E E S  A N D  A S S E S S M E N T S ,  

_______________ S E P T E M B E R  30. 1983__________________________

In the following states, all revenues are deposited into the State's general fund and the annual budget for the banking department is appropriated by-the legislature:
Alaska Louisiana New MexicoArizona Maryland New York5Arkansas5 Massachusetts North DakotaColorado Minnesota OklahomaGeorgia Missouri Puerto Rico7Guam Montana Rhode IslandHawaii Nevada South CarolinaIdaho New Hampshire VermontIowa New Jersey Wyoming

In the following states, all revenues collected are deposited into a special fund to be used only for the expenses of the banking department, but the annual budget of the aeoartment is subject to approval by the legislature:
Alabama Kentucky OregonCalifornia Maine Pennsylvania4Connecticut Michigan South DakotaDelaware' Mississippi UtahFlorida Nebraska VirginiaIllinois North Carolina West Virginia
Indiana Ohio Wisconsin5Kansas

In the following states, all revenues collected are deposited vith and controlled by the banking department:
Tennessee2Texas®Washington

'Except for bank charters, license lees, and franchise tax collections, 
fiscal operations of banking department are reviewed annually by me legislature. 
390% ol revenue is deposited info a special fund: I0°ts goes mlo general fund. 
4Subiect to approval by the governor's office.
“Funds can only be used by banking department, but are decostied in general fund
“Annual budget aoproved by Finance Commission.
fFirst S1.I00.0Q0 deposited into general fund, remainder in special fund.
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B IL L  S H E F F I E L D

S t a t e  o f  A l a s k a

□ FFlCE OF  THE GOVER NOR
J u n e a u

January 18, 1985

The Honorable Ben Grussendorf 
Speaker of the House 
Alaska State Legislature 
Pouch V
Juneau, AK 99811

Dear Representative Grussendorf:

Under the authority of art. Ill, sec. 18, of the Alaska 
Constitution, I am transmitting a bill which increases the 
fee that the commissioner of commerce and economic 
development may assess a financial institution for investi 
gation and examination costs. It raises the existing 
maximum of $7,500 to a maximum of $12,000 per examination. 
The fee increase is necessary because costs associated 
with these examinations have risen more than 50 percent 
since 1978 when the $7,500 maximum fee was first estab­
lished.

The bill also eliminates the requirement in current law 
that state banks be examined by the department annually. 
Examination of a bank under the bill is left to the 
discretion of the commissioner. This will allow the 
department to focus on problem banks and will free banks 
that are in stable condition from unnecessary paperwork 
and examination costs.

An additional, technical amendment is included in sec. 1 
of the bill, rewriting but not changing the substance of 
the last sentence of AS 06.01.010(b).

Sincerely

Bixj. saerneiQ 
Governor



S E N A T E  A M E N D M E N T .

B y  Senate Labor and Commerce Committee

To: ______________________________________ S E N A T E  B I L L  No.

To:  H O U S E  B I L L  No. h b 79am

P a g e : i L i n e : 28

After the word commissioner add a and delete: "but not less than once every

24 months,"



Int r o d u c e d :  1/18/85
R e f e rred: L a b o r  & C o m m e r c e
a nd F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  BY
1 IN T H E  H O U S E  R E Q U E S T  OF  T HE G O V E R N O R

2 H O U S E  B I L L  NO. 79 a m

3 IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an A c t  entitled: "An A ct r e l a t i n g  to f i n a n c i a l  i n s t i t u t i o n  examina-

7 tions; and p r o v i d i n g  f or an  e f f e c t i v e  d a te."

8 BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

9 * S e c t i o n  1. A S  0 6 . 0 1 . 0 1 0 ( b )  is a m e n d e d  to read:

10 (b) T h e  c o m m i s s i o n e r  s h all asse s s  e v ery f i n a n c i a l  i n s t i tution,
i

11 and e v e r y  a p p l i c a n t  to e s t a b l i s h  a f i n a n c i a l  i n s t i t u t i o n ,  a fee for

12 the a c t u a l  e x p e n s e s  i n c u r r e d  by the d e p a r t m e n t  in c o n n e c t i o n  w i t h  any

13 e x a m i n a t i o n  or i n v e s t i g a t i o n ,  w h e t h e r  r e g u l a r  or  special. The fee

14 s h a l l  i n c l u d e  the p r o p o r t i o n a t e  part of the s a l a r i e s  a nd cost of em-

15 p l o y e e  b e n e f i t s  of the e x a m i n e r s  w h i l e  c o n d u c t i n g  e x a m i n a t i o n s  or in-

16 v e s t i g a t i o n s  a nd w h i l e  p r e p a r i n g  r e p orts of them, a n d  t r a n s p o r t a t i o n

17 costs and p e r  d i e m  of e ach e x a m i n e r  w h i l e  a w a y  f rom his dut y  station.

18 H o w e v e r ,  the cost to the f i n a n c i a l  i n s t i t u t i o n  in c o n n e c t i o n  w i t h  an

19 e x a m i n a t i o n  m ay not e x c e e d  $ 1 2 , 0 0 0  [$7,500] p e r  exa m i n a t i o n .  Th e  as-

20 s e s s m e n t  shall be mad e  by the c o m m i s s i o n e r  as s o o n  as f e a s i b l e  a f t e r

21 the e x a m i n a t i o n  or i n v e s t i g a t i o n  has b e e n  c o m p leted. A ll a s s e s s m e n t s

22 s h all be p a i d  to and must be r e c e i v e d  by  the d e p a r t m e n t  [BY E A C H  IN-

23 ST I T U T I O N ]  w i t h i n  30 days a f t e r  the f i n a n c i a l  i n s t i t u t i o n  r e c eives

24 [ R E C E I P T  OF] n o t i c e  of the assessment.

25 * Sec. 2. A S  0 6 . 0 5 . 0 2 5 ( c )  is a m e n d e d  to read:

26 (c) B a n k s  r e g u l a t e d  u n d e r  this c h a p t e r  are s u b j e c t  to examina-

27 tion [AT L E A S T  O N E  E X A M I N A T I O N  A  YEAR. A D D I T I O N A L  E X A M I N A T I O N S  M A Y  BE

28 C O N D U C T E D ]  at the d i s c r e t i o n  of the c o m m i s s i o n e r  but not less than

29 once e v e r y  24 m o n t h s.

- 1 - H B  79 am


