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Int r o d u c e d :  3/4/85
R e f e rred: L a b o r  & C o m m e r c e
a nd F i n a n c e

BY GOLL, SUND, MARROU,1 IN THE HOUSE GRUENBERG AND TAYLOR
2 SPONSOR SUBSTITUTE FOR HOUSE B ILL  NO. 20
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 FOURTEENTH LEGISLATURE -  FIRST SESSION
5 A B ILL
6 F o r  an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  i n t e r e s t  on d e p o s i t s  c o l l e c t e d  by
7 p u b l i c  u t i l i t i e s . "
8 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 *  S e c t i o n  1 . AS 4 2 . 0 5  i s  amended by a d d in g  a  new s e c t i o n  t o  r e a d :

10 S e c .  4 2 . 0 5 . 3 6 5 .  INTEREST ON DEPOSITS. ( a )  A p u b l i c  u t i l i t y
11 t h a t  c o l l e c t s  and r e t a i n s  a  d e p o s i t  o f  $100  o r  more f o r  r e c u r r i n g
12 m on th ly  s e r v i c e  s h a l l  p a y  i n t e r e s t  on t h a t  d e p o s i t  a t  o r  b e f o r e  th e
13 t im e  i t  i s  r e t u r n e d .  I n t e r e s t  p a i d  u n d e r  t h i s  s e c t i o n  s h a l l  b e  a t  th e
14 l e g a l  r a t e  o f  i n t e r e s t  a t  t h e  t im e  th e  d e p o s i t  i s  made . H ow ever , i f
15 th e  d e p o s i t  i s  p l a c e d  i n  an i n t e r e s t  b e a r i n g  a c c o u n t ,  t h e  u t i l i t y
16 s h a l l  p ay  t h e  i n t e r e s t  r a t e  o f  t h e  i n t e r e s t  b e a r i n g  a c c o u n t .
17 (b ) I f  d e l i n q u e n t  p aym en ts  r e s u l t  i n  i n t e r r u p t i o n  o f  s e r v i c e ,  a
18 p u b l i c  u t i l i t y  i s  n o t  r e q u i r e d  t o  p ay  i n t e r e s t  u n d e r  ( a )  o f  t h i s
19 s e c t i o n  f o r  12 months a f t e r  r e e s t a b l i s h m e n t  o f  s e r v i c e .

-1- SSH B  20



TO: A l l  M e m b e r s ,  H o u s e  L a b o r  a nd C o m m e r c e  C o m m i t t e e

FROM: R o g e r  P o p p e ,  C o m m i t t e e  S t a f f

D A T E : M a r c h  6, 1 9 8 5  W e d n e s d a y

S U B J E C T :  O v e r v i e w ,  H B  20

On Wednesday, March 6, at 1:15 pm in Room 102 of the Capitol 
Building, the House Labor and Commerce Committee met on HB 20: Interest
on Public Utility Deposits, by Rep. Goll.

There was no legislation on this issue in previous legislatures, 
and there is no companion legislation in the Senate.

Alaska is the only state in the union that doesn't have some kind 
of statutory or regulatory requirement dealing with the return of 
interest on utility deposits. Material in you backup file from the 
sponsor breaks this information out state by state (see the 1983 Annual 
Report on Utility and Carrier Regulation).

The initial bill has been rewritten as a Sponsor Substitute by Rep. 
Goll, and the conception and language in it were both done with the 
assistance of the A.P.U.C. Testimony on the bill will be forthcoming 
from Carolyn Guess of APUC, Maureen Kennedy of AKPIRG, and Roger Plog, 
manager of the Juneau-Douglas Telephone Co.

The FN for the original bill will remain the same for the Sponsor 
Substitute, which is zero.

The changes in the SS include: 1) line 11-12 "...for recurring
monthly service..." focuses the bill on deposits for setting up 
service, and not on deposits for construction, pole installation, etc.; 

2) line 12 "...at or before the time it is returned..." allows a 
utility to pay back the deposit money a little bit at a time, rather 
than a lump sum at the end of a certain period (some of them do the 
former currently); 3) line 14 "...at the legal rate of interest..."" 
should be in the neighborhood of 10.5; while if the utility puts the 
deposit in an interest-bearing account at rate lower or higher than 
this, they would have to pay that instead of the standard legal rate; 4) 
lines 17-19 indicate that if a customer is shown to be unreliable, he 
forfeits his entire deposit with interest, and if later service with him 
is re-established, he becomes such a credit risk that the utilities feel 
they should not pay any deposit interest for the first twelve months.

The major difference in this SS is that the time— LimitaU.on'-has- 
been dropped; currently all deposits under regulation have to be

:hin two years anyway, so having the bill not go into effect 
for the first year was apparently considered too narrow. There is 
additional backup supplied by the sponsor that indicates the amount of 

money we are talking about annual with Alaskan electrical utilities 
alone is some $9 million + dollars.
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A d A L Y G l J  OF  B I L L :
I'his b i l l  w o u l d  a f f e c t  11*1 r e g u l a t e d  u t i l i t i e s ;  it w o u l d  n o t  a f f e c t  
1 4 3  c e r t i f i c a t e d  u t i l i t i e s  t h a t  a r e  n o t  s u b j e c t  to the r e g u l a t o r y  

j u r i s d i c t i o n  of the C o m m i s s i o n .

A t t a c h e d  is a c o p y  of tna AP'JC r e g u l a t i o n s  a p p l i c a b l e  to r e g u l a t e d  

u t i l i t i e s  th a t  a d d r e s s  d e p o s i t s .

[ T h e  C o m m i s s i o n  tax e s  no p o s i t i o n  o n  t h e  i s s u e  of w h e t h e r  or not 
\ i n t e r e s t  s h o u l d  be p a i d  on u t i l i t y  d e p o s i t s .  It b e l i e v e s ,  h o w e v e r ,
\ t h a t  in m a k i n g  that d e c i s i o n ,  t h e  l e g i s l a t o r s  s h o u l d  r e a l i z e  t h a t  t h i s  
l e g i s l a t i o n  m a y  not p r o d u c e  a n e t  b e n e f i t  to the r a t e p a y e r .  U n d e r  
c u r r e n t  r e g u l a t o r y  a c c o u n t i n g  p r a c t i c e s  c u s t o m e r  d e p o s i t s  are d e d u c t e d  

f r o m  a u t i l i t y ' s  c a s h  w o r k i n g  c a p i t a l  r e q u i r e m e n t s ,  t h e r e b y  d e c r e a s i n g  
' J t n i s  e x p e n s e  to the r a t e p a y e r s .  In the e v e n t  t h a t  c o n s u m e r  d e p o s i t s  
\  w e r e  p l a c e d  in an a c c o u n t  to e a r n  i n t e r e s t  and, thus, w e r e  n o t  a v a i l -  
1 a b l e  as c a s h  w o r k i n g  c a p i t a l ,  a u t i l i t y ' s  r e v e n u e  r e q u i r e m e n t  w o u l d  be 
I i n c r e a s e d  to c o v e r  the c o s t s  of c a s h  w o r k i n g  c a p i t a l  w h i c h  w o u l d  t h e n  
/ n a v e  to be a c q u i r e d  f r o m  c u s t o m e r s '  r a t e s .  If the u t i l i t y  w e r e  a b l e  
/ to u s e  the c u s t o m e r  d e p o s i t s  as c a s h  w o r k i n g  c a p i t a l  b u t  w e r e  r e q u i r e d  
/ to p a y  i n t e r e s t  on t h o s e  m o n i e s  at a f u t u r e  time, the i n t e r e s t  e x o e n s e -  
/ w o u l d * b e  an a l l o w a o l e  r e g u l a t o r y  e x p e n s e  and p a s s e d  on to al 1 r a t e p a y e r s ,

h» 'V*'! »r.
PLEASE ATTACH A SEPARATE SHEET FOR ADDITIONAL COMMENTS OR ANALYSIS.



ALASKA STATE LEGISLATURE 
HOUbJ OF REPRESENTATIVES 

RESEARCH AGENCY

Pouch Y , State Capitol 
Juneau, Alaska 99811 

(907) 465-3991

F e b r u a r y  12, 1 985

MEMORANDUM

TO: Representative Peter Goll

FROM: Nancy Pease
Legislative Analyst

RE: Deposits to Public Utilities
Research Request 85-142

Bob Berry of your office requested the following information on deposits 
that public utilities may require of first-time customers or those with 
no established credit:

• the representative low, high and average deposit required;

• the total amount of deposits held by public utilities;

• the length of time the deposits are held;

• the administrative cost and the burden to public utilities if 
they were required to pay# interest on the deposits, and;

• an indication of the lead time utilities would require to begin 
paying interest on deposits without undue burden to the utili-

The attached table presents information on the customer deposit require­
ments of 28 electric, natural gas, water, sewer or refuse utilities 
across the state. The four smallest utilities surveyed do not require 
deposits from first-time customers or those with no established credit.1 
In addition, several utilities waive their deposit requirement for new 
customers who provide good credit references or for new residential 
customers who own or purchase a home.

ties.

^ h e  Cities of Kotlik, Seldovia, North Pole and Dillingham each provide 
utility services to no more than 225 customers.
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Average deposits

Utilities which require a standard deposit from their new customers 
charge, on average, a $74 deposit to open a residential account and 
$142 to open a commercial account.

However, many utilities adjust the amount of a customer's deposit ac­
cording to the monthly bills or credit histories of previous customers 

with similar service needs. Depending upon the methods used to calcu­
late customer risk, residential deposits range from $10 for water and 
sewer service in Fairbanks to $600 for telephone service from the Mata- 
nuska telephone utility. Deposit requirements for new commercial 
accounts range from $19 for water service in Wrangell to $2,500 for 
electricity in Dillingham.2 For those utilities which reported varying 

deposit requirements, the average low and high residential deposits are 
$29 and $130 respectively. The average low and high commercial deposits 
are $89 and $950 respectively.

Total Amount of Deposits Held by Public Utilities

Bob Berry indicated that the Alaska Public Utilities Commission (APUC) 
was providing you with the total deposits held by all APUC-regulated 
utilities. Based on the information gathered in this survey, we are 
unable to estimate the amount of deposits held by unregulated utilities. 
The 10 unregulated utilities which indicated in this survey that they 
require customer deposits hold a total amount of at least $1,180,000. 
Four of the unregulated utilites surveyed do not require deposits.

These 14 unregulated utilities represent only 20 percent of the approxi­

mately 70 unregulated utility corporations which provide electricity, 
natural gas, water, refuse removal, sewer or telephone service to 
Alaska consumers.3 It is difficult to assess how accurately this sur­

vey reflects the sizes and types of unregulated utilities as well as

2David Bowker, General Manager of Nushagak Electric Co-operative in 
Dillingham, stated that Nushagak received permission from the Alaska 
Public Utilities Commission to charge commercial users a deposit of up 
to the estimated two-month billing. This policy was directed specifi­
cally toward fish processors after the utility suffered $50,000 in 
losses when fish processors went bankrupt.

3The survey included the following unregulated utilities: Fairbanks
Municipal Utilities Systems, Ketchikan Public Utilities, Kodiak Munici­
pal Utilities, and the Cities of Kenai, Petersburg, Sitka, Nome, Wran­
gell, Palmer, Unalaska, Kotlik, Seldovia, Dillingham and North Pole.
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other unknown factors which may correlate to deposit policy. Because 
this sample is not necessarily representative, the information cannot 
be used to extrapolate the total amount of deposits for all utilities.

We were also unable to estimate the total amount of deposits by deter­
mining the average deposit charged per customer or per capita. Utili­
ties' records show the number of customer accounts, but not necessar­
ily the number of actual customers. One customer may pay a single, 
deposit for several services or he may pay multiple deposits either 

to the same or different utility companies. An extrapolation of 
total deposits based on a per capita estimate would also be inaccur­
ate because the percent of the population who are utility customers 
varies greatly in different localities.

Length of Time Deposits Are Held

Most of the surveyed utilities which require deposits refund then 
after either one or two years if the customer maintains good credit 
with the company. Nearly half (42 percent) of those utilities keep 
the deposits for two years. Four of the utilities surveyed hold the 

deposit until the customer closes the account. For those utilities 
which return customer deposits after a scheduled interval, the average 
period for holding deposits is 16 months.

Administrative Cost, Burden and Lead Time for Requiring Interest Pay­
ments on Deposits

The administrative cost to utilities of paying interest on customer 
deposits depends largely on whether the utility has a computerized 
accounting system. Spokespersons for several utilities which cur­
rently pay interest indicated that implementing the interest paying 

policy incurred a one-time computer programming cost. Their computers 
calculate interest monthly on each customer's deposit. The interest 
is either credited to the customer's bill once per year or is refunded 
with the deposit. Utility spokespersons who currently use computer­

ized accounting sytems to pay interest estimated that implementing an 
interest paying policy would require very little lead time.

Some of the small utilities balance their customer accounts by hand. 
Calculating and paying interest for each customer deposit would in­

crease considerably the accounting and clerical work for these utili­
ties. The utilities clerk for the city of Kenai stated that the 
Kenai utility might find it advantageous to stop requiring deposits 
rather than handle the paperwork of paying interest on each deposit.
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Several utilities spokepersons mentioned that administrative compli­
cations would arise in calculating and paying interest to customers 
delinquent on their payments. The amount held in deposit for a cus­
tomer may change many times at irregular intervals if the customer is 
consistently late with his payments and is disconnected, has part of 
his deposit confiscated, or is required to pay additional deposits.

Utility spokespersons were not able to estimate the financial burden of 
paying interest without determining what portion of their customer de­
posits would be affected. The burden to each utility will depend on 
the amount of deposits on which it must pay interest and on the util­
ity's current use of the deposits. There was no consistent pattern to 
utilities' management of the deposits. Some of the utilities hold their 
deposits in a general fund and use them for general operating expenses 

while other utilities keep the deposits in checking accounts or interest 
bearing saving accounts, either separately or in combination with other 
daily cash deposits.

Chugach Electric keeps its deposits in a noninterest bearing checking 
account because it must frequently make refunds. If the utility were 

forced to commit its deposits to an investment account, it would lose 
this flexibility. Utilities which enter deposits into their general 
funds would also lose operating flexibility.

Ketchikan Public Utilities currently keeps customer deposits in an 
interest bearing savings account and passes along interest to the 
depositers. The City of Sitka invests its customer deposits for a 
return of 8 or 9 percent, also passing most of the interest to depos­
iters. These utilities will incur a minimal burden if interest payment 
is mandated.

*  *  *

We hope you find this information to be useful. Please contact us 
if you have further questions.

NP

Attachment



Utility
Fairbanks Muni. Util electrici ty i»at mr sewer telephone district heat
Junttu t Douglas T*1 telephonr
Anchorage riun. Tel. telephone
ENSTAR Natural Gas g«« <H
Hatanuska Tel. Util, telephone
Ho*tr Else. Assoc, electric
Ketchikan Pub. Util, elec. '*• te l .
Kenai, Citv oiM<tmr >■ t«Mtr
Petersburg, City oi elec,waterViewer
Bethel U tilit ies electric ity
Ak* Elec. Lt V Power electr ic ity
Barro* Util. V Elec. e lectr ic ity gas
Chugach Elec. Assoc, electr ic itv
Sitka Telephone telephone
Sitka. City oiel fC.NUfr^ifMfr
Nushsget Else. Coop, e lectr ic itv telephone
No*#« Cltv ol electrict tywater-Vsewer
Bristol Bev Tel. telephone
Wrangell, City ol electr ic ity water
Glacier State Tel. telephone
kodiak Hun. Ut11•water hool-up sewer hool-up reluse
Palmer, City cl
EHutni Ut I I 11 left water
Unalasia. City o» elec. •• water
rot liv . Ci». v o« elec. •• t e l .
Seldovta. City ot water *. sewer
North Pole, City o#water f. sewer
Dillingham. City ol water •• sewer
Total
Partial Average ID

Consumer Deposits with Public Utilities
Deposits Deposits Deposit* Deposits Deposits Deposits Number ol Residential Residential Resident.Business Business Business Customers Low It) High (SI Std. (t) Low (t> High (t) Std. <*>

UtilityDeposits Months InterestTOTAL It) Held Paid
6,274 4,539 5. 190 22,883 131
17,061

170,390
60,505
26,050
14,427
14,740
2,153
3,700

9.056
1, 101 787

39.074
6. 320 
4,000

079

679 
1. 164

20,540 
1.690

673

209

175 
4469.496

2010102010

25

20

S29

403030

600
150
100

30

100

20

200

4130

100

100

SO
100
30
40
40

100

7575
30
90

100100
7350

100
30

100

30010
40

I mo.*43 40 4022030
400
900

2,000
2,000

30

300

300

200 2,300

19

300

403

100
0

200
0
0
0
0

4930
<l)Deposits required |or business accounts range into the thousands oi dollar*. 
<2>Average excludes u t i l i t i e s  not requiring or not reporting deposits.

223

799,491 12

100
30
73

100

7375

125
105

1,300
7330

30

30010

33, 19T. 
I ,100,000 

800,000 
616,000

117,000
19.000 
12,021
66.000

NA
32,000

13
24

24
24

24

167,700 t i l  close
32.00043.000
20.000

10,700

2424
12

24
!13,000 t i l  close 2,000 12

150 290,470 12
NA 1NA 1NA t i l  Close

30,70U t i l  cl ose

1, 4 W
• 0

0 
. 0 

0

24

44,230,403 
4160 4223,710 16.4

House Research Agency, February |903 I
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E L E C T R I C  U T I L I T I E S

( S o u r c e  -  1 9 8 3  A n n u a l  R e p o r t )

A l a s k a  E l e c t r i c  L i g h t  and 
P o w e r  C o m p a n y

A l a s k a  P o w e r  a n d  T e l e p h o n e  
C o m p a n y

A l a s k a  V i l l a g e  E l e c t r i c  C o o p­
e r a t i v e ,  Inc.

A n i a k  L i g h t  & P o w e r  C o m p a n y

A r c t i c  U t i l i t i e s ,  Inc.

B a r v o w  U t i l i t i e s  a n d  E l e c t r i c  
C j o p e r a t i v e ,  Inc.-

N A M E

B e t h e l  U t i l i t i e s  C o r p o r a t i o n ,
Inc.

B e t t i e s  L i g h t  & P o w e r ,  Inc.

C h u g a c h  E l e c t r i c  A s s o c i a t i o n ,
Inc.

C o p p e r  V a l l e y  E l e c t r i c  A s s o­
c i a t i o n ,  Inc.

F o r t  Y u k o n  U t i l i t i e s
( n o w  Gwit.chyaa Z h e e  U t i l i t y  Co.)

G o l d e n  V a l l e y  E l e c t r i c  A s s o­
c i a t i o n ,  Inc.

H a i n e s  L i g h t  a n d  P o w e r  C o m p a n y

H o m e r  E l e c t r i c  A s s o c i a t i o n ,  Inc.

I l i a m n a - N e w h a l e n  E l e c t r i c  C o o p­
e r a t i v e ,  Inc.

K o d i a k  E l e c t r i c  A s s o c i a t i o n ,  Inc.

K o t z e b u e  E l e c t r i c  A s s o c i a t i o n ,  
Inc.

A  $ 1 0 7 , 1 6 5

B 3 6 , 8 9 9

A  670

D 0

B 0

B D a t a  N o t
A v a i l a b l e

B 8 0 , 5 4 5

D  0

A  1 , 7 3 9 , 0 1 7

A  1 6 5 , 2 1 6

C 0

A  8 9 7 , 7 0 5

C 3 , 4 2 5

A  9 6 0 , 0 9 0

D 1 1 , 6 2 2

A  1 1 1 , 7 5 5

C U S T O M E R

C L A S S  D E P O S I T S

B  4 4 , 4 5 5



E L E C T R I C  U T I L I T I E S  ( C O N T . )

( S o u r c e  -  1 9 8 3  A n n u a l  R e p o r t )

M  & D E n t e r p r i s e s

M a n l e y  U t i l i t y  C o m p a n y ,  Inc.

M a t a n u s k a  E l e c t r i c  A s s o c i a t i o n ,  
Inc.

M c G r a t h  L i g h t  & P o w e r  C o m p a n y

M u n i c i p a l i t y  o f  A n c h o r a g e  d / b / a  
M u n i c i p a l  L i g h t  & P o w e r  D e p t .

N o r t h e r n  P o w e r  & E n g i n e e r i n g  
C o r p o r a t i o n  ( n o w  G & K , Inc.)

N o r t h w a y  P o w e r  & L i g h t ,  Inc.

N u s h a g a k  E l e c t r i c  C o o p e r a t i v e ,  
Inc.

P e l i c a n  U t i l i t y  C o m p a n y  
P e l i c a n  D i v i s i o n

P e l i c a n  U t i l i t y  C o m p a n y  
S a n d  P o i n t  D i v i s i o n

T a n a n a  P o w e r  C o m p a n y ,  Inc.

T e l l e r  P o w e r  C o m p a n y

T l i n g i t - H a i d a  R e g i o n a l  E l e c­
t r i c a l  A u t h o r i t y

Y a k u t a t  P o w e r ,  Inc.

N A M E

C D a t a  N o t
A v a i ] a b l e

D a t a  N o t  

A v a i l a b l e

A  $ 8 0 2 , 9 0 9

C 3 , 4 5 0

A  4 4 , 9 1 3

C 1 , 2 7 6

D  0

B 6 , 9 5 5

D 0

C 0

C 6 , 2 4 4

D D a t a  N o t

A v a i l a b l e

C U S T O M E R

C L A S S  D E P O S I T S

B  1 7 , 3 2 0

C  0

S U B T O T A L $ 5 , 0 4 1 , 6 3 1



G A S  U T I L I T I E S

( S o u r c e  -  1 9 8 3  A n n u a l  R e p o r t )

N A M E

A l a s k a  P i p e l i n e  C o m p a n y

B a r r o w  U t i l i t i e s  a n d  E l e c t r i c  
C o o p e r a t i v e ,  Inc.

E N S T A R  N a t u r a l  G a s  C o m p a n y

K e n a i  U t i l i t y  S e r v i c e  C o r p o r a t i o n

C L A S S

C

A

C

C U S T O M E R

D E P O S I T S

D a t a  N o t  
A v a i l a b l e

7 6 5 , 2 5 5

D a t a  N o t  

A v a i l a b l e

S U B T O T A L $ 7 6 5 , 2 5 5



S E W E R  U T I L I T I E S

( S o u r c e  -  1 9 8 3  A n n u a l  R e p o r t )

B a r r o w  U t i l i t i e s  a n d  E l e c t r i c

C o o p e r a t i v e ,  Inc. . d  $ 3 0 , 6 6 0

C o l l e g e  U t i l i t i e s  C o r p o r a t i o n  b  2 7 , 2 4 7

M u n i c i p a l i t y  o f  A n c h o r a g e  d / b / a

A n c h o r a g e  S e w e r  U t i l i t y  A  512,§13

S a l m a n t o f  U t i l i t i e s ,  Inc. d  D a t a  N o t

A vailable'

S e t t l e r s  B a y  P r o p e r t i e s ,  Inc. d  0

C U S T O M E R
N A M E  C L A S S  D E P O S I T S

S U B T O T A L $ 5 7 0 , 7 2 0



T E L E P H O N E  U T I L I T I E S

( S o u r c e  -  1 9 8 3  A n n u a l  R e p o r t )

A r c t i c  S l o p e  T e l e p h o n e  A s s o c i a t i o n  
C o o p e r a t i v e ,  Inc.

B r i s t o l  B a y  T e l e p h o n e  C o o p e r a t i v e ,  
Inc.

B u s h - T e l l ,  Inc.

C o p p e r  V a l l e y  T e l e p h o n e  C o o p e r a­
ti v e ,  Inc.

G e n e r a l  T e l e p h o n e  C o m p a n y  o f  A l a s k a

G l a c i e r  S t a t e  T e l e p h o n e  C o m p a n y

I n t e r i o r  T e l e p h o n e  C o m p a n y

J u n e a u  a n d  D o u g l a s  T e l e p h o n e  
C o m p a n y

M a t a n u s k a  T e l e p h o n e  A s s o c i a t i o n ,  
Inc.

M u k l u k  T e l e p h o n e  C o m p a n y ,  Inc.

M u n i c i p a l i t y  o f  A n c h o r a g e  d / b / a  
A n c h o r a g e  T e l e p h o n e  U t i l i t y

N a t i o n a l  U t i l i t i e s ,  Inc.

N u s h a g a k  T e l e p h o n e  C o o p e r a t i v e ,
Inc.

O T Z  T e l e p h o n e  C o o p e r a t i v e ,  Inc.

S i t k a  T e l e p h o n e  C o m p a n y

T e l e p h o n e  U t i l i t i e s  o f  A l a s k a ,  Inc.

U n i t e d  U t i l i t i e s ,  Inc.

W h i t t i e r  T e l e p h o n e  C o m p a n y

Y u k o n  T e l e p h o n e  C o m p a n y  

S U B T O T A L

N A M E

A l a s c o m ,  I n c . A  $ 2 3 3 , 2 4 2

B 6 , 8 6 7

B 6,3,07

C 3 1 5 , 4 7 3

B 4 5 , 8 0 5

A  1 6 0 , 8 3 6

A  2 5 0 , 6 7 7  2  * 1 0  4 ]  I

B 1 8 , 4 8 2

A  5 0 , 1 9 8

A  6 2 0 , 5 1 2

C 3 , 2 7 5

A  1 , 0 1 4 , 3 4 9

C 3 2 , 0 8 3

B 3 5 , 4 8 7

B 3 , 6 0 0

A  6 1 , 8 7 3

B 2 , 3 6 9

A  8 0 , 8 4 6

C D a t a  N o t

A v a i l a b l e

C 3 , 4 3 7

C U S T O M E R

C L A S S  D E P O S I T S

$ 2 , 9 4 5 , 7 1 8



r*g|.i -V; '

W A T E R  U T I L I T I E S

( S o u r c e  -  1 9 8 3  A n n u a l  R e p o r t )

A l y e s k a  U t i l i t i e s ,  Inc.

B a r r o w  U t i l i t i e s  a n d  E l e c t r i c  
C o o p e r a t i v e ,  Inc.

C e n t r a l  A l a s k a  U t i l i t i e s *

C o l l e g e  U t i l i t i e s  C o r p o r a t i o n

C h u g i a k  U t i l i t i e s ,  Inc.

D a w n  D e v e l o p m e n t  C o r p o r a t i o n

E k l u t n a  U t i l i t i e s ,  Inc.

G l a c i e r  U t i l i t i e s ,  Inc.

K w i k  L o g  W a t e r  S y s t e m

M a t a n u s k a  U t i l i t y  C o m p a n y

M c C a n n ,  A l f r e d  0.

M c G a h a n  U t i l i t i e s ,  Inc.

M c K i n l e y  U t i l i t i e s ,  Inc.

M e n d e n h a v e n  I m p r o v e m e n t  & 

M a i n t e n a n c e  C o r p o r a t i o n

M u n i c i p a l i t y  o f  A n c h o r a g e  d / b / a  
A n c h o r a g e  W a t e r  U t i l i t y

N o r f o l k  U t i l i t i e s ,  Inc.

P a u l  O m l i n ,  Inc.

N A M E C L A S S

D

D

D

D

D

A

D

D

C U S T O M E R

D E P O S I T S

3 0 , 6 6 0

2 0 0 , 8 6 9

5 2 , 4 1 6

D a t a  N o t  " 

A v a i l a b l e

D a t a  N o t  
A v a i l a b l e

1 8 , 9 3 0

D a t a  N o t  

A ,'ailable

D a t a  N o t  

A v a i l a b l e

D a t a  N o t  

A v a i l a b l e

D a t a  N o t  

A v a i l a b l e

D a t a  N o t  

A v a i l a b l e

1 8 9 , 3 1 1

2 , 8 6 0

0

N o w  o w n e d  by the M u n i c i p a l i t y  of A n c h o r a g e  d / b / a  A n c h o r a g e  
W a t e r  U t i l i t y .

6



W A T E R  U T I L I T I E S  ( C O N T . )

( S o u r c e  -  1 9 8 3  A n n u a l  R e p o r t )

P e l i c a n  U t i l i t y  C o m p a n y

R.J. & C l a r a  R h o d e s

R o m i g  P a r k  I m p r o v e m e n t  C o m p a n y

S & S D e v e l o p m e n t

S e t t l e r s  B a y  P r o p e r t i e s ,  Inc.

S p e n a r d  H e i g h t s  W a t e r  S y s t e m

S u n n y  S l o p e s  W a t e r  S y s t e m

V a l l e y  W a t e r  C o m p a n y ,  Inc.

N A M E C L A S S

D

D

D

D

D

D

D

D

$ 0
0

0
0 .
0
0

D a t a  N o t  
A v a i l a b l e

8 , 4 4 0

C U S T O M E R

D E P O S I T S

S U B T O T A L $ 5 0 3 , 4 8 6

G R A N D  T O T A L  O F  A L L  U T I L I T I E S $ 9 , 8 2 6 , 8 1 0



ALASKA STATE LEGISLATURE 
HOUSE OF REPRESENTATIVES 

RESEARCH AGENCY

February 22, 1985 

MEMORANDUM 

TO:

FROM:

RE:

In response to your request, we are providing information on customer 

deposits for 25 additional public utilities. (See attached table.)

We are still awaiting deposit information for Anchorage's electric, 

water and sewer utilities; we will forward these statistics to you 

as soon as we obtain them.

NP

Representative Peter Goll

Nancy Pease ^ o ^ e .
Legislative A n a l y ^

Deposits to Public Utilities
Research Request 85-142 (Additional Information)

Pouch Y, State Capitol 
Juneau, Alaska 99811 

(907) 465-3991

Attachment



CUSTOMER DEPOSITIONS WITH PU8LIC UTILITIES

Utility Nu*Ovr ol Cuvtowr«
Ovpovitv Avvidvntlvl Lou IVI

Ovpovi tv Rvvtdvntlvl Mtgn t«l
Ovpovitv Rvvldvnt. Std. i«)

Ovpovitv BuvmvvvLow <•»
Ovpovitv Duvi nvvvHigh (•>

Ovpovitv BuvlnvvvBtd. !•»
UtilIty Ovpovitv TOTAi (V) Honthv Intvrvvt Hvld Avid

F«|rt>«n> • riuni . Ut 11 «lvet'ic»ty
w**v' t#t*phonr district nv«t

6,7/4 4,539 5, 190 77.003 131
20
10to
20
10

4(»3030
13 too

| ao.aVS 40 40
22030

799,491 12 6

Juntlu V Dougl«t T*l t vlvpnony 17.061 100 400 223 33.193 12 •>
Anc*o'*gv Hun. fvl. t«l*ONonr 170, 39. i SO 150 900 1,100,000 0

EnSTAA Nltu'4l 0*v g*v •!» 60.SOS 25 225 2,000 000,Ovu 24 5
nit<nu«ll t»|, Util, tvlvonon# •6.030 600 50 2,000 616,000 12 6

Ho»9< ElvC. AvVOC. vlvctric 14.427 15*3 100 V
l»tCM‘ in AuD. Util. VlvC. «• tvl. 14,740 lOo 50 ICO 1 |7,tw 13 5
Icnii. City o»—tor 1 ««M«r 2.133 40 30 19,000 24 0

3.700 40 73 12,021 12 0

•vthvl Utilities vlvctnci ty 2.035 100 100 66,000 vvr 0

A* Cl VC. Lt t f'O-lffltctricitv 9.056 20 30 73 300 129,631 24 0

hrro« Ut 11 • V El vc.tlfctrieitrgvv I. 101707 7375 7373
32.000 24 0

Chugvcn Cl*c. Avvoc. vlvctncity 39,074 30 30 300 NA 24 0

Slt*V Tplyphonv tvlvphon# 6.320 90 123 NA 6 3
Sit**. City ottl*C|M«t«rVilMir 4.000 73 103 167,700 til clow 6

Nuvhvgvk Clvc. Ccop. vlvctr toty tvltohon* 079 100too 200 2,300 1,500 32.00045.000 2424 0
0

Non*. City Ol•loetricitr 2,300 7330 7330
20, (*00 12 0

feOVtOl l*#y lot. tvlvphony 679 100 too 300 10,700 24 0

Urvngvll, City Ol •Itctricity M«t»P
1.164

20
30 19 403 30 13,000

2,000
til clow 

12 3
01*clor Stvtv r«|.tv1vphonv 20.340 100 130 290,470 12 0

fcodiv* Hun. Util, wvtor nook-up »«-f hooi-up rviuw
1.690 250300lu

230300
10

NANANA
1
1til clow

0
0
0

A*|mmr, City 01 673 40 40 30,700 til clow 0
Cklutn* UtilItlvt motor 303 50 20,000 24 10

U«*1VV* *, City Ol VIVC. V motor 475 100 200 100 200 1, 400 24 0

KOtll*. City Ol VlVC. t t vl. 103 0 0 0 0 0 0 0 0 0

5*1 do*I*. City ol motor 1. %o-or 209 0 0 0 0 0 0 0 0 0

Nô tn Aolv. City ol motor t if.tr 223 0 0 O 0 0 0 0 0 0

Ol 11 mghi*. City ol•Ottr 4 lf.tr 173 0 0 0 0 0 0 0 0 0

fotvl •469,496 •4,300,114l l ' t l i l  A.»r*gt 121 • ?9 • 1 Ju • 06 • 09 • 930 • 160 • 2I9.W6 16.4
v.cludvv Utilltiit not rfQutnng or not reporting dvpovttv.



C O M M I T T E E  R E P O R T

S E N A T E

F U R T H E R :

H r .  P r e s i d e n t  
T h e  C o m m i t t e e  o n

4/17/86
D a c e

FINANCE c o n s i d e r e d  SS HB 2 0
r e l a t i n g  t o  i n t e r e s t  on  d e p o s i t s  c o l l e c t e d  b y  p u b l i c  u t i l i t i e s .

a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  r e p o r t s  i t  b a c k  w i t h  
t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :  /

[ 1 
[ 1

f  ]

[ i 
i i 
[ i

do  p a s s

do  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

r e p l a c e  w i t h / o r  a d o p t  S  CS f o r  '&> HI3
new t i t l e  ynew t i t l e  
same t i t l e  a n d  re c om m end s bp P 4 3 <3 ''
and  a t t a c h e d  a "LETTER  OF IN TEN T " 

r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e c om m end s  r e f e r r a l  t o

[ ] NEW F IS C A L  NOTE 
QJ6D f/iPUC )

C o m m i t t e e

MEMBERS S IGN ING  
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS

r  d r / . ;

&

Chairman rec^rhmendation



■11' ■

F I S C A L  N O T E

B E Q U E S T

SlH/IUloluCiOn No.; S S H B 2 Q

flSCAL D E T A I L
Rovialoo D m  :

T l U t : . T n f e r , ° q t -  n n  d e p o s i t s  b v  
■ U t i l i t i e s  _____________

A p o r y P u b l i c  U t i l i t i e s  C o m m i s s i o n  

B R U :____________s a m e  ____________

Sponsor:" 1 G o l l , Sun'd, Marrou, gruen'Eerg Components : --AAnHn-i s t r a t i  on
Bnqtmtar;-Jeanne S m i t h   ft T/.y1nr ----
PmftfRaqiieit! H m n e  Billet -----

• 2 / 4 / 8 6  

E X P E N D I T U R E S / R E V E N U E S (Thousands of Dollar*)

O P E R A T I N G  j FY 86 F Y  87 F Y  88 F Y  89 F Y  90 FY 91

p e r s o n a l  s e r v i c e s
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
L A N D *  STRUCTURES
GRANTS* CLAIMS
MISCELLANEOUS

0 0 o’ 0 0 0

.0 0 0 0 0 o"'

. ..n 0 .. 0 0 0
0 - n ft ___ •- .... n . 0 .
n. _ n . _ . .n . _..n n n

T O T A L  OPER A T I N O 0 0 0 0 0 0

A N A L Y S I S  t Attach iwparawptge if necessary 

N o  F i s c a l  I m p a c t

Prepared by: T . S . M o n l n s k i ,  P e p ,  ..Director' A / f j  phone i

S i o n : A k  P u b l i c  u t i l i s e s  C o r p m i ^ o n  Date:

Approved by Commissioner; —  — 7Z —  Date: — il/4/l8-—

Agency: S s s m s z

2 7 6 - 6 2 2 2 _

Distribution (by Agency prtpnring.flsealflott):’ -  
LegUUdve Finance 
Legislative 3 pom or 
Requester -
Office of Management and Budgit

Impacted Agency(les)

CAPITAL 1 0 0 0 0 0 0

R E V E N U E o 0 0 0 o ! 0 1

F U N D I N G  t (Thousands of Dollars)

GENERAL FUS'D 0 0 0 0 0 0

FEDERAL FUNDS 0 0 - r “ “Ti r O' 6

OTHER
TOTAL n n . n . n . . A ■.....n
P O S I T I O N S  J

FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 _ 0 0 0 . . 0
TEMPORARY 0 <? 0 0 __J2_____ 0

page. of
10/25/83



O r i g i n a l  s p o r s o r s :  G o l l ,  Sund,M arrou , e t  a l

O f f ered: 4 / 1 7 / 8 6
Re f e r r e d :  F i n a n c e

BY THE LABOR AND
1 IN THE HOUSE COMMERCE COMMITTEE
2 SENATE CS FOR SPONSOR SUBSTITUTE FOR HOUSE B ILL  NO. 20 (L&C)
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 FOURTEENTH LEGISLATURE -  SECOND SESSION
5 A BILL
6 F o r  an A c t  e n t i t l e d :  "An A c t r e l a t i n g  t o  i n t e r e s t  on d e p o s i t s  c o l l e c t e d  by
7 p u b l i c  u t i l i t i e s . "
8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 *  S e c t i o n  1 . AS 4 2 .0 5  i s  amended by a d d in g  a  new s e c t i o n  t o  r e a d :

10 S e c .  4 2 . 0 5 . 3 6 5 .  INTEREST ON DEPOSITS. ( a )  A p u b l i c  u t i l i t y  may
11 c o l l e c t  and r e t a i n  a d e p o s i t  f o r  c o n t r a c t e d  r e c u r r i n g  m on th ly  s e r v i c e .
12 A p u b l i c  u t i l i t y  t h a t  c o l l e c t s  and r e t a i n s  a  d e p o s i t  o f  $100  o r  more
13 f o r  r e c u r r i n g  m on th ly  s e r v i c e  s h a l l  p a y  i n t e r e s t  on t h a t  d e p o s i t  a t  o r
14 b e f o r e  t h e  t im e  i t  i s  r e t u r n e d .  I n t e r e s t  p a i d  u n d e r  t h i s  s e c t i o n
15 s h a l l  b e  a t  t h e  l e g a l  r a t e  o f  i n t e r e s t  a t  t h e  t im e  th e  d e p o s i t  i s
16 m ade . H ow ever , i f  th e  d e p o s i t  i s  p l a c e d  i n  an  i n t e r e s t  b e a r i n g  a c -
17 c o u n t ,  t h e  u t i l i t y  s h a l l  p a y  t h e  i n t e r e s t  r a t e  o f  t h e  i n t e r e s t  b e a r i n g
18 a c c o u n t .
19 (b )  I f  d e l i n q u e n t  p aym en ts  r e s u l t  i n  i n t e r r u p t i o n  o f  s e r v i c e ,  a
20 p u b l i c  u t i l i t y  i s  n o t  r e q u i r e d  t o  p a y  i n t e r e s t  u n d e r  ( a )  o f  t h i s
21 s e c t i o n  f o r  12 months a f t e r  r e e s t a b l i s h m e n t  o f  s e r v i c e .

-1- SCS SSHB 20(L&C)



I n t r o duced: 3 / 4/85
R e f erred: L a b o r  & C o m m e r c e
a n d  F i n a n c e

BY GOLL, SUND, MARROU,
IN THE HOUSE GRUENBERG AND TAYLOR

SPONSOR SUBSTITUTE FOR HOUSE B ILL NO. 20 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE -  FIRST SESSION 
A B ILL

F o r  an  A ct e n t i t l e d :  "An A c t r e l a t i n g  t o  i n t e r e s t  on d e p o s i t s  c o l l e c t e d  by
p u b l i c  u t i l i t i e s . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*  S e c t i o n  1 . AS 4 2 . 0 5  i s  amended by a d d in g  a  new s e c t i o n  t o  r e a d :

S e c .  4 2 . 0 5 . 3 6 5 .  INTEREST ON DEPOSITS. ( a )  A p u b l i c  u t i l i t y  
t h a t  c o l l e c t s  and r e t a i n s  a d e p o s i t  o f  $100  o r  more f o r  r e c u r r i n g  
m on th ly  s e r v i c e  s h a l l  p a y  i n t e r e s t  on t h a t  d e p o s i t  a t  o r  b e f o r e  t h e  
t im e  i t  i s  r e t u r n e d .  I n t e r e s t  p a i d  u n d e r  t h i s  s e c t i o n  s h a l l  b e  a t  t h e  
l e g a l  r a t e  o f  i n t e r e s t  a t  t h e  t im e  t h e  d e p o s i t  i s  made. H ow ever , i f  
t h e  d e p o s i t  i s  p l a c e d  i n  an i n t e r e s t  b e a r i n g  a c c o u n t ,  t h e  u t i l i t y  
s h a l l  p a y  t h e  i n t e r e s t  r a t e  o f  th e  i n t e r e s t  b e a r i n g  a c c o u n t .

(b )  I f  d e l i n q u e n t  p aym en ts  r e s u l t  i n  i n t e r r u p t i o n  o f  s e r v i c e ,  a 
p u b l i c  u t i l i t y  i s  n o t  r e q u i r e d  to  p a y  i n t e r e s t  u n d e r  ( a )  o f  t h i s  
s e c t i o n  f o r  12 months a f t e r  r e e s t a b l i s h m e n t  o f  s e r v i c e .

-1- SSH B  20
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c o m m i t t e e )  ( t h e  c o m m i t t e e )  r e p o r t s  i t  b a c k  w i t h

[ ] NEW F IS C A L  NOTE

>t*4§W'

C O M M I T T E E  R E P O R T

S E N A T E

i . y j /  '
i f i ' ...

.FURTHER: "F IN A N CE

; ;M r .  P r e s i d e n t

• ^ I f e ' .T h e  C o m m i t t e e  o n L a b o r  & Com m erce  ' ■ ‘ - c o n s i d e r e d  SSHB 2 0

i S B I r e l a t i n g  t o  i n t e r e s t  o n  d e p o s i t s  c o l l e c t e d  b y  p u b l i c  u t i l i t i e s .  '

« f e a n d  ( a  m a j o r i t y  o f  t h e  
■ M f^ t h e  f o l l o w i n g  r e c o m m e n d a t i o n s

■' ' ■ ■ :‘ ] d o  p a s s
f e p  • ■■ - -

] d o  p a s s  w i t h  a t t a c h e d  am endm en t  ( s )  \  x

M  .. r e p l a c e  w i t h / o r  a d o p t  £ C S  f o r  0 0 ^ 2  < 5 T &  (  < ^ - 7  

M J f  ] " ^ <  :n e w  t i t l e  < * . • . •

i ^ t i s a m e  t i t l e  a n d  r e c o m m e n d s  _'_j__

W ^ ' ;MEMBERS S IG N IN G

a n d  a t t a c h e d  a  "L E T T E R  OF IN TEN T " 

r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e c o m m e n d s  r e f e r r a l  t o

•$| § |  DO PASS
MEMBERS HAVING '
OTHER RECOMMENDATIONS

C h a i rm a i

C h a i rm a n  r e c o m m e n d a t i o n  , ^  s’*
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H O U S E
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( 11 ) F U R T H E R :

Date: -  j ( n £
T h e  C o m m i t t e e  on F I N A N C E has had H B  21

" A n  A c t  r e l a t i n g  to h o m e s i t e a  f o r  v e t e r a n s . "

u n d e r  c o n s i d e r a t i o n  a n d  r e c o m m e n d s :

[ ] 

[ ]
[><]

[ ] 
[ ] 
[ ]

do pass [ ] do not pass

do pass w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  CS f o r  ________ V-\ ^  ,_D 1 ( X , r ,

■ r \
and r e c o m m e n d s  ____________________ \ ( A * S S _____________

[ ] s a m e  tit l e
[ ] n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ X l  N e w  Fiscal Note

[ ; /4  J Z e ro  F i s c a l  N ote  A ttach ed
-  A.) ?a> O n  CLr e p o r t s  it ba c k  w i t h o u t  r e c o m m e n d a t i o n  

r e f e r r e d  to the Commi ttee

M E M B E R S  S I G N I N G  
DO P A S S

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

■ A / 7 /  ■ -• '

/ /ia
/if) iftiL/

y>- C H A I R M A N



IK  THE HOUSE BY THE FINAKCE COMMITTEE

CS FOR MOUSE B I L L  NO . 2 1  ( F i n a n c e )

IB  THE LEG ISLA TURE  OF THE STATE OF ALASKA 

FOURTEENTH L E G IS IA T U R E  -  F I R S T  SE SS IO N

A B I L L

F o r  a n  A c t  e n t i t l e d *  "A n  A c t  r e l a t i n g  t o  h o m e s i t e s  f o r  v e t e r a n s . "

BE  I T  ENACTED BY  THE LEG ISLATURE  O F  THE STATE OF ALASKA*

*  S e c t i o n  1 .  AS 3 8 . 0 8  i s  am en d e d  b y  a d d i n g  a  new  s e c t i o n  t o  r e a d :

S e c .  3 8 . O S . 0 1 5 .  HOMESITES FOR VETERANS. A  v e t e r a n  who q u e l i f i e s  

f o r  a  h o m e s i t e  e n t r y  p e r m i t  u n d e r  AS 3 8 . 0 8 . 0 3 0  a n d  who c o m p l i e s  w i t h  

t h o  p r o v i s i o n s  o f  AS 3 8 . 0 8 . 0 6 0 ( a ) - ( d ) ,  e x c e p t  AS 3 8 . 0 8 . 0 6 0 ( a ) ( 3 ) ,  may 

n o t  b o  r e q u i r e d  t o  r e i m b u r s e  t h e  s t a t e  f o r  t h e  c o s t s  i n c u r r e d  b y  t h e  

s t a t e  i n  s u r v e y i n g  a n d  p l a t t i n g  u n d e r t a k e n  b y  t h e  s t a t e  i n  a c c o r d a n c e  

w i t h  t h i s  c h a p t e r .

*  S e c .  2 .  A S  3 8 . 0 8 . 1 2 0  i o  am ended  b y  a d d i n g  a  n ew  p a r a g r a p h  t o  r e a d :

( 4 )  " v e t e r a n "  m e a n s  a  p e r s o n  h o n o r a b l y  d i s c h a r g e d  f r o n  t h e  

a rm e d  s e r v i c e s  o f  t h e  U n i t e d  S t a t e s  w ho  h a s  a t  a n y  t i n e  r e s i d e d  c o n ­

t i n u o u s l y  f o r  a t  l e a s t  o n e  y e a r  i n  t h e  s t a t e  a n d  w ho  h a s  p e r f o r m e d  

s e r v i c e  i n  t h e  a rm e d  f o r c e s  o f  t h e  U n i t e d  S t a t e s  f o r  a  p e r i o d  o f  1 8 0  
d a y s  o r  m o r e  d u r i n g  o r e  o r  m o r e  o f  t h e  f o l l o w i n g  p e r i o d s  u n l e s s  a  

s h o r t e r  p e r i o d  o f  s e r v i c e  r e s u l t e d  f r o n  a  s e r v i c e  c o n n e c t e d  i n j u r y  o r  
d i s a b i l i t y *

(A )  b e tw e e n  A p r i l  6 ,  1 9 1 7  a n d  D e c e m b e r  1 ,  1 9 1 8 ;
( B )  b e tw e e n  S e p t e m b e r  1 6 ,  1 9 4 0  a n d  J u l y  2 5 ,  1 9 4 7 |
( C )  b e tw e e n  J u n e  2 5 ,  1 9 5 0  a n d  J a n u a r y  3 1 ,  1 9 5 5 *  o r

( D )  b e tw e e n  A u g u s t  4 ,  1 9 6 4  a n d  N o v e m b e r  7 ,  1 9 7 5 .

O r ig in a l  sponsors* G o ll and S r.ynansk i

- 1 - CSIIB 21 (F in )



S T A T E  O F  A L A S K A  1 9 8 5  L E G I S L A T I V E  S E S S I O N

_____________________F I S C A L  N O T E __________________

Revision Date:

REQUEST f.r, FISCAL DETAIL
Bi 11/Resolution No.: C S H B  21 (-nesllgency Affected: N a t u r a l  R e s o u r c e s

Title: H o m e s i t e s  f o r  V e t e r a n s Program Category Affected:__________________

Sponsor: G o l l  BRU, Program or Subprogram(s) Affected:
Requestor: L a n d  a n d  W a t e r  M a n a g e m e n t

Date of Request: 4 / 1 5 / 8 5 _______ ________________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

O P E R A T I N G

| - Y  d d F T  b b F Y  8 7 F Y  8 8 F Y  8 9 F Y  9 0

TO PER50NAL' S E R V I C E S  

200 TRAVEL 
300 CONTRACTUAL 
W 0  SUPPLIES 
5 0 0 EQUIPMENT 
500 LAND & STRUCTURES 
700 GRANTS, CLAIMS 
300 MISCELLANEOUS

0

• 0

0

0

0

0

0

0

T O T A L  O P E R A T I N G
o

f  C A P I T A L  I 1 0 1  i i | |

I  R E V E N U E  I I ( 8 6 . 0 ) 1  I I I

FUNDING: (Thousands of Dollars)
•jc.iic.rxnu rinNu 0
rEDERAL FUNDS
DTHER
TOTAL

0

0

0

P O S I T I O N S :

•UUL-i li'lt 

’ART-TIME 

TEMPORARY

1

1
1

ANALYSIS: Attach a separate page if necessary

A n y  f u n d s  n e c e s s a r y  t o  i m p l e m e n t  t h i s  b i l l  c a n  b e  a b s o r b e d  

w i t h i n  t h e  a g e u c J b p  e x i s t i n g  b u d g e t .

#  .
Prepared By:_________ A l  A d a m s ,  Chai-r Phone:. 465=37.06
Division:____________ H o u s e  F i n a n c e  C o m m i t t e e  Date: 4 / 1 5 / 8 5

Approved by Commissioner: Date:
Agency:___________________  '

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor

Office of Management and Budget
I m p a c t e d  A g e n c y ( i e s )  7 / 1 / 8 4



e ©if M i  r e  HEIDMTM
LEGISLATIVE A F F A I R S  A G E N C Y

POUCHY STATE CAPIIOl 
JUNEAU. AIASKA998I I 

907 465 3800 .

M E M O R A N D U M A p r i l  1 7 ,  1 9 8 5

S U B J E C T :

j
TO:

FROM:

C o n s t i t u t i o n a l i t y  o f  e x e m p t i o n  f o r  o n e  y e a r  
r e s i d e n t  v e t e r a n s  f r o m  c e r t a i n  c o s t s  u n d e r  
t h e  h o m e s i t e  e n t r y  p r o g r a m  (CSHB 2 1 ( F i n ) )

R e p r e s e n t a t i v e  A l  Adams

R a n d a l l  J .  M oen  
L e g i s l a t i v e  C o u n s e l

Y o u r  r e q u e s t  u n d e r  CSHB 21 ( F i n )  t o  e x e m p t  o n l y  t h o s e  q u a l ­
i f i e d  A l a s k a  r e s i d e n t  v e t e r a n s  w ho  h a v e  r e s i d e d  a t  a n y  t im e  
i n  t h e  s t a t e  f o r  o n e  y e a r  f r o m  c e r t a i n  c o s t s  u n d e r  t h e  
h o m e s i t e  e n t r y  p r o g r a m  i s  s u b j e c t  t o  s e r i o u s  c o n s t i t u t i o n a l  
c h a l l e n g e s  u n d e r  t h e  1 4 t h  Amendmen t ( E q u a l  P r o t e c t i o n  
C l a u s e )  o f  t h e  U . S .  C o n s t i t u t i o n  a n d  A r t i c l e  I ,  s e c .  1 o f  
t h e  A l a s k a  C o n s t i t u t i o n .  I  s h a l l  a d d r e s s  o n l y  t h e  1 4 t h  
Amendmen t p r o b l e m .

T h e  E q u a l  P r o t e c t i o n  C l a u s e  p r o t e c t s  n ew  r e s i d e n t s  o f  a  
s t a t e  f r o m  b e i n g  d i s a d v a n t a g e d  b e c a u s e  o f  t h e i r  r e c e n t  
m i g r a t i o n .  Z o b e l  v .  W i l l i a m s , 4 5 7  U . S .  5 5 ,  7 2  L . E d .  2 d  6 7 2 ,  
1 0 2  S .  C t .  2 3 0 9  ( 1 9 8 2 ) .  A s t a t e  s t a t u t e  w h i c h  d i s t r i b u t e s  
b e n e f i t s  b a s e d  o n  t h e  l e n g t h  o f  r e s i d e n c y  v i o l a t e s  t h e  e q u a l  
p r o t e c t i o n  c l a u s e  o f  t h e  1 4 t h  Amendmen t u n l e s s  t h e  s t a t e  c a n  
sh ow  v a l i d  s t a t e  i n t e r e s t s  a r e  r a t i o n a l l y  s e r v e d  b y  
c o n d i t i o n i n g  o f  t h e  b e n e f i t s  o n  t h e  l e n g t h  o f  r e s i d e n c y .  I d .

T h e  e f f e c t  o f  CSHB 21 ( F i n )  a l l o w s  o n l y  t h o s e  A l a s k a  r e s i ­
d e n t  v e t e r a n s  who h a v e  r e s i d e d  i n  A l a s k a  a t  a n y  t im e  f o r  o n e  
y e a r  t o  f o r e g o  r e im b u r s e m e n t  t o  t h e  s t a t e  o f  c e r t a i n  c o s t s  
i n c u r r e d  b y  t h e  s t a t e  u n d e r  t h e  h o m e s i t e  e n t r y  p r o g r a m .
T h u s ,  n e w l y  a r r i v e d  A l a s k a  r e s i d e n t  v e t e r a n s  a r e  t r e a t e d  
d i f f e r e n t l y  t h a n  o t h e r  A l a s k a  r e s i d e n t  v e t e r a n s  who h a v e  
l i v e d  i n  A l a s k a  a t  a n y  t im e  f o r  a t  l e a s t  o n e  y e a r .

I t  i s  d i f f i c u l t  t o  e n v i s i o n  a  l e g i t i m a t e  s t a t e  i n t e r e s t  t h a t  
c a n  b e  r a t i o n a l l y  s e r v e d  b y  m a k i n g  a  d u r a t i o n a l  r e s i d e n c y  
d i s t i n c t i o n  b e tw e e n  t h e  tw o  c l a s s e s  o f  A l a s k a  r e s i d e n t  
v e t e r a n s .  U n l e s s  i t  c a n  b e  d e m o n s t r a t e d  b y  t h e  s t a t e  t h a t  a  
l e g i t i m a t e  s t a t e  i n t e r e s t  e x i s t s  a n d  t h a t  y o u r  c o m m i t t e e  
s u b s t i t u t e  i s  r a t i o n a l l y  r e l a t e d  t o  t h e  l e g i t i m a t e  s t a t e



R ep re se n ta t iv e  A l Adams
A p r i l  17 , 1985
Page 2
i n t e r e s t ,  y o u r  c o m m i t t e e  s u b s t i t u t e  w i l l  b e  d eem ed  
u n c o n s t i t u t i o n a l  u n d e r  t h e  E q u a l  P r o t e c t i o n  C l a u s e  o f  t h e  
U . S .  C o n s t i t u t i o n .

R J M : o jb
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F I N A L  F i n a n c e  C o m m i t t e e  S u b s t i t u t e  H B  2 1

A m e n d m e n t  t o  H B  21 - R e p r e s e n t a t i v e  C o t t e n  

D e l e t e  S e c t i o n  2 a n d  r e p l a c e  w i t h :

\\\ v

" v e t e r a n "  m e a n s  a p e r s o n  h o n o r a b l y  s e p a r a t e d  f r o m  t h e  „ 

m i l i t a r y  s e r v i c e  o f  t h e  U n i t e d  S t a t e s  w h o  h a s  a t  a n y  t i m e  

r e s i d e d  c o n t i n u o u s l y  f o r  a t  l e a s t  a y e a r  i n  t h e  s t a t e  a n d  

w h o  s e r v e d  in t h e  a r m e d  f o r c e s  o f  t h e  U n i t e d  S t a t e s  f o r  a t  l e a s t  

180 d a y s  o r  w h o s e  s e r v i c e  w a s  f o r  l e s s  t h a n  1 8 0  d a y s  b e c a u s e  ' 

o f  i n j u r y  o r  d i s a b i l i t y  i n c u r r e d  i n  t h e  l i n e  o f  d u t y ,  b e t w e e n

( A ) A p r i l  6, 1 9 1 7  a n d  D e c e m b e r  1, 1 9 1 8 ;  (B) S e p t e m b e r  16, 1 9 4 0  

a n d  J u l y  25, 194 7 ;  (C) J u n e  25, 1 9 5 0  a n d  J a n u a r y  31, 1955;

o r  (D) A u g u s t  4, 1 9 6 4  a n d  N o v e m b e r  7, 1975.



B r a d l e y

A M E N D M E N T

T o :  CSHB 21 ( R e s o u r c e s )  .V*V . . ~

O f f e r e d  i n  t h e  H O U S E  B y  U e h l i n g

j jV ivP ag e  1 ,  l i n e  6 ,  d e l e t e  " f o r  v e t e r a n s "
V|< ,

* ;..V •.

P a g e  1 ,  f o l l o w i n g  l i n e  1 4 ,  i n s e r t  a  n ew  b i l l  s e c t i o n  t o  r e a d :
■Vi.’ "

i i *  g e c  ̂ 2 , AS 3 8 . 0 8 . 0 6 0 ( a )  i s  am ended  t o  r e a d :
■

( a )  A p e r s o n  who e n t e r s  u p o n  h o m e s i t e  e n t r y  l a n d  u n d e r  a  p e r m i t‘ S j * ‘
. i

i s s u e d  b y  t h e  d i r e c t o r  s h a l l  b e  i s s u e d  a  p a t e n t  t o  t h e  l a n d  c o n v e y i n g  

a n  u n e n c u m b e r e d  t i t l e  i f  t h a t  p e r s o n

( 1 )  o c c u p i e s  t h e  l a n d  f o r  a  c u m u l a t i v e  t o t a l  o f  J_7 [ 3 5 ]  m o n th s  
w i t h i n  t h e  s e v e n - y e a r  p e r i o d  f o l l o w i n g  i s s u a n c e  o f  t h e  h o m e s i t e  e n t r y  
p e r m i t ;

( 2 )  e r e c t s  a  h a b i t a b l e ,  p e r m a n e n t ,  s i n g l e - f a m i l y  d w e l l i n g  o n  t h e  

h o m e s i t e ,  w h i c h  m e e t s  a l l  a p p l i c a b l e  s t a t e  a n d  l o c a l  r e g u l a t i o n s ,  

w i t h i n  f i v e  y e a r s  o f  t h e  d a t e  o f  i s s u a n c e  o f  t h e  h o m e s i t e  e n t r y  

p e r m i t ;  f o r  t h e  p u r p o s e s  o f  t h i s  p a r a g r a p h ,  m o b i l e  h om es  a r e  n o t  

c o n s i d e r e d  t o  b e  p e r m a n e n t  d w e l l i n g s  u n l e s s  t h e y  a r e  p l a c e d  o n  a  
p e rm a n e n t  f o u n d a t i o n ;  ' —

( 3 )  r e i m b u r s e s  t h e  s t a t e  f o r  t h e  s u r v e y  a n d  p l a t t i n g  u n d e r t a k e n  

i n  a c c o r d a n c e  w i t h  t h i s  c h a p t e r ;  t h e  d i r e c t o r  s h a l l  p r o v i d e  b y  r e g u ­

l a t i o n  f o r  i n s t a l l m e n t  p a y m e n t s  o f  t h i s  r e q u i r e m e n t . "

"* Sec. 4. S e c t i o n  2 of t h i s  a c t  is r e t r o a c t i v e  t o  M a y  1 , 1 9 8 3 . "

R e n u m b e r  r e m a i n i n g  b i l l  s e c t i o n  a c c o r d i n g l y .

- 1 -  4 / 1 5 / 8 5

~  11 .I . 4 .  ■tf 1



TITLE 18.

Health and Safety.
CHAPTER 55. M l

Housing, Urban Renewal, and Planning Assistance.
ARTICLE 2.

Moderate Cost and Rental Housing.
CITATION Sec. 18.55.470.

(5) ''veteran" means a person honorably separated from 
the military service of the United States who has at any time 
resided continuously for at least a year in the state and who 
served in the armed forces of the United States for at least 
90 days or whose service was for less than 90 days because of 
injury or disability incurred in the line of duty, between-’.
(A) September 16, 1940 and July 25, 1947; (B) June 25, 1950 
and January 31, 1955; or (C) August 4, 1964 and November 7, 
1975; "veteran" also includes the spouse or widow or widower 
of a veteran.

TITLE 18.
Health and Safety.
CHAPTER 56.

Alaska Housing Finance Corporation.
CITATION Sec. 18.56.098.

SPECIAL MORTGAGE LOAN PURCHASE PROGRAM.

(j) If the money used to purchase a mortgage loan made to a 

veteran under this section comes from an issue of bonds of the 
corporation guaranteed by the state, each bond must be issued as 
part of an issue substantially all of the proceeds of which are 
used to provide residences for qualifying veterans. In this 
subsection a qualifying veteran is a person who is a "qualified 
veteran" as the term is defined or may subsequently be defined 
under the Mortgage Subsidy Bond Tax Act of 1980 (26 U.S.C. 103A), 
as amended.

TITLE 26.’'

Military Affairs and Veterans.
CHAPTER 10.

Veterans.
ARTICLE 2.
Miscellaneous Provisions.

CITATION Sec. 26.10.060.

EXTENSION OF UNIVERSAL MILITARY TRAINING AND SERVICE ACT 
PROVISIONS TO ALASKA EMPLOYEES.

(b) As used in this section, "veteran" means a person 
subject to the Universal Military Training and Service Act.



TITLE 26.

Military Affairs and Veterans.
CHAPTER 10.
Veterans.
ARTICLE 2.

Miscellaneous Provisions.
CITATION Sec. 26.10.080.

DEATH GRATUITY.

(2) "veteran" means

(A) a person who served in a branch of the armed 
services of the United States

(i) who at the time of entry into the service 
was a resident of the territory or state, who had.: 
been a resident for not less than one year * 
immediately before entry into the service, and who 
returned to the territory or state within one year 
after discharge as a resident with the intention of 
remaining in the territory or state; or

(ii) who was a resident of the state for not 
less than one year immediately preceding the time 
of death; or
(B) a person who served in the Alaska Army 

National Guard, che Alaska Air National Guard, or the 
Alaska Naval Militia, or who served in a reserve unit of 
the United States armed forces in Alaska if the reserve 
unit required a minimum of one weekend of duty each 
month and 15 consecutive days of active duty training 
each year for not less than three years.

TITLE 29.
Municipal Government.
CHAPTER 53.
Municipal Assessment and Taxation.
ARTICLE 1.
Municipal Property Tax.

CITATION Sec. 29.53.020.

REQUIRED EXEMPTIONS.

(1) "disabled veteran" means a disabled person 
separated from the military service of the United States 
under a condition that is not dishonorable who is a resident 
of the state, whose disability was incurred or aggravated in 
the line of duty in the military service of the United 
States, and whose disability has been rated as 50 percent or 
more by the branch of service in which that person served or 
by the Veterans’ Administration;



TITLE 29.

Municipal Government.
CHAPTER 73.
Miscellaneous Provisions.

CITATION Sec. 29.73.060.

PROPERTY TAX EQUIVALENCY PAYMENTS.

(e) In this section "disabled veteran" means a disabled 
person separated from the military service of the United States 
under a condition that is not dishonorable who is a resident of 
the state, whose disability was incurred or aggravated in the 
line of duty in the military service of the United States, and 
whose disability has been rated as 50 percent or more by the 
branch of service in which that person served or by the Veterans’ 
Administration. - /;•fr-1

TITLE 38.

Public Lands.
CHAPTER 05.
Alaska Land Act.
ARTICLE 2.
Sale of Lands.

CITATION Sec. 38.05.067.

VETERANS PREFERENCE.

(d) In this section "veteran" means a person with 90 days or 
more of active service in the armed forces of the United States 
who has been honorably discharged.

(e) This section does not apply to the sale of state land 
under AS 38.04.020(g)(2) and AS 38.09.

TITLE 39.
Public Officers and Employees.
CHAPTER 25.
State Personnel Act.
ARTICLE 3.
Personnel Rules.

CITATION Sec. 39.25.150.

SCOPE OF THE RULES.
(A) "veteran" means a person with 181 days or more 

active service in the armed forces of the United States 
who has been honorably discharged after having served 
during any period between April 6, 1917, and December 1, 
1919, between September 16, 1940, and December 31, 1947, 
or between June 27, 1950, and November 7, 1975;

(B) "disabled veteran" means a.veteran who is 
entitled to compensation under laws administered by the 
United States Veterans’ Administration, or a person who 
was honorably discharged or released from active duty 
because of a service-connected disability;



TITLE 26.

Military Affairs and Veterans.
CHAPTER 15.
Veterans Loans.

CITATION Sec. 26.15.130.

ELIGIBILITY FOR LOANS.

TEXT (a) Qualifications for loans under this chapter are:
(1) persons who served in the armed forces of the

United States for 90 days or more, or whose service was fur
less than 90 days because of injury or disability incurred in 
the line of duty, between April 6, 1917, and November 11,
1918, and beginning September 16, 1940, to November 7, 1975, 
or in a combat zone during any period of armed conflict, who 
were separated from the armed forces with a discharge other 
than dishonorable, and

(A) who, at the time of induction into the 
service, were residents of the territory or state, who
had been residents for not less than one year
immediately before their induction, and who returned to 
the territory or state after discharge as residents with 
the intention of remaining in the territory or state; or

(B) who, not being bona fide residents of the 
territory or state before their entry into the service, 
have been residents of the territory or state for one or 
more years;
(2) persons who were dependent on a member of the armed 

forces or a veteran of World War II at the time of the
member's or veteran's death, if

(A) the member or veteran was a resident of the 
territory or state for one year before induction into 
the service; and

(B) the member or veteran served in the armed
forces for at least 90 days between September 16, 1940,
and July 25, 1947, but no benefits for loans accrue to 
dependents of an enlistee or re-enlistee for time served 
after November 1, 1945, regardless of whether the 
enlistment or reenlistment was before or after November 
1, 1945; and

(C) the member or veteran died before the official 
date of the termination of that war; and

(D) the member's or veteran's discharge was not 
dishonorable;

(3) persons who have served in the Alaska Army National 
Guard or the Alaska Air National Guard or the Alaska Naval 
Militia for not less than six years and who have not received 
a discharge other than honorable.
(b) Dependents shall be unmarried and the deceased member of 

the armed forces or deceased veteran shall have been their chief 
means of support and they shall be either a widow, widower, minor 
son, minor daughter, or mother, father, sister or brother 
incapable of self-support. Dependents shall be residents of the 
territory or state at the time of making application and intend 
to reside in the territory or state permanently. The rights of 
minor children may be exercised only if they have no surviving 
parent and have an appointed guardian who may apply on their /
behalf to secure a loan for their care, support, education or 
other purposes mentioned in AS 26.15.040 or to receive the bonus
f n v  t h n m



Military Affairs and Veterans.
CHAPTER 15.
Veterans Loans.

CITATION Sec. 26.15.160.

EXTENSION OF CHAPTER TO VETERANS OF KOREA AND VIET NAM.
TEXT The provisions of this chapter, except those provisions relating

to the payment of bonuses, are extended to persons who served 
other than dishonorably on active duty between June 25, 1950, and 
January 31, 1955, who served other than dishonorably on active 
duty between August 4, 1964, and November 7, 1975, and to 
dependents of such persons, subject to the following provisions 
and eligibility qualifications. ‘V.

(1) Persons are eligible
(A) who were discharged other than dishonorably 

from the armed forces of the United States or who are 
released to a reserve component; and

(B) who at the time of entry into the service were 
bona fide residents of the territory or State of Alaska 
and had been residents of the territory or state for not 
less than one year before their entry into the service; 
and who have returned to the territory or state within a 
reasonable length of time after discharge or separation 
as residents with the intention of remaining in the 
territory or state; or who, not being bona fide 

residents of the territory before their entry into the 
service, have lived in the territory or state for at 
least five years following their release from active 
military service; and

(C) who served in the armed forces of the United 
States for 90 days or more, or whose service was for a 
lesser period because of injury or disability incurred 
in line of duty, between June 25, 1950, and January 31, 
1955, or who served in the armed forces of the United 
States for 90 days or more or whose service was for a 
lesser period because of injury or disability incurred 
in line of duty, between August 4, 1964, and July 1, 
1977.
(2) Persons are eligible who were dependent upon a 

member of the armed forces or upon a veteran eligible for the 
benefits of this chapter at the time of the member's or 
veteran's death if the member or veteran was a resident of 
the territory for one year before entry into service and died 
before November 5, 1975. Dependents shall be unmarried and 
the deceased veteran or member of the armed forces shall have 
been their chief means of support and they shall be either a 
widow, widower, minor child, or a mother, father, sister, or 
brother incapable of self-support. Dependents shall be 
residents of the state at the time of application and shall 
intend to remain residents in the state permanently. The 
rights of minor children under this chapter may be exercised 
only if they have no surviving parent and have an appointed 
guardian who may apply on their behalf for the benefits of 
this chapter for their care, support or education.

T I T L E  26.
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(3) No person unless he has lived in the state or 
territory for at least five years following his release from 
active military service is eligible for the benefits of this 
section who is eligible for veterans' benefits under the laws 
of any other state or territory. A World War II veteran who 
received a bonus under AS 26.15.120 and 26.15.150 need not 
repay the bonus in order to qualify under the loan provisions 
of this section.

(4) For persons otherwise eligible for the benefits 
under this section, who did not return to the state or 
territory within one year after separation from the service 
unless prevented from doing so for medical, educational or 
other valid purposes approved by the Department of Commerce 
and Economic Development within one year after separation 
from the service, an additional requirement of four years' 
residence in the state or territory before their entry into 
the service is imposed to entitle them to the benefit 
provisions of this section.
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FISCAL NOTE GSHB 21(Res) P a g e  2 of 2 January 18, 1985 
Attachment

ANALYSIS;

Operating expenditures will be minimal in the implementation of this bill. 
Of approximately 2200 homesite entry permits now issued, 20 percent are 
held by veterans. As much as $25,000 will be required to obtain and review 
necessary documentation of eligibility of these permittees'. This figure 
covers management, clerical, typing, and postage costs. At projected rate, 

homesite entry permittees authorized after implementation of this bill will 
require an additional annual increment of $4500 to administer.

A  net revenue loss will be incurred with this bill as follows. 20 percent 
of the total number of homesites issued is 440. At an average cost of 
$1450 for surveying and platting each homesite, the total forgiveness of 
these costs is $640,000 over the next ten years. In addition, at the 
current rate of 75 homesites per year, an additional 15 will be issued to 
veterans. This will further increase the revenue loss by $22,000 per year. 
Using these figures a net annual revenue loss of $86,000 will be incurred. 
Of course, as the program becomes more attractive the percentage of 
veterans in the numbers, and consequently the net annual revenue loss, will 
increase.

Part time position in FY 86 is for clerical staff.
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H O U S E  O F  R E P R E S E N T A T IV E S  

C O M M I T T E E  O N  R E S O U R C E S

POUCH V JUNEAU, ALASKA OOStl (907) 466-3713

January 30, 1985

The Honorable Al Adams ...
Chairman, House Finance Committee 
House of Representatives 
Pouch V
Juneau, AK 99811

Dear Representative Adams:

It was brought to the House Resources Committee's attention as 
CSHB 21 (Res) was being passed out of the committee today in final form, 
that a small technical change should be made in the bill. That change 
involves line 27, after the word received insert an honorable discharge 
or ... a discharge under honorable conditions. This addition will 
clarify the type of discharged veterans who should receive the benefits 
of this legislation as explained by Representative Goll who is the prime 
sponsor of this piece of legislation. It was decided that this change 
could be addressed in the House Finance Committee for reasons of 
expediency.

If you have any questions regarding this matter, please feel free to 
contact me or my staff at 465-3715.

Representative Dick Shultz, Co-Chair 
House Resources Committee

D S :tern
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(3) "cropped” means the management of a domestic planting includ­
ing harvest. (§ 1 ch 127 S L A  1967)

R e v is o r ’s  n o te s . —  T h is section  w as 
reorganized in  1984 to p lace th e  defined 
term s in  alphabetical order.

C h a p t e r  0 8 .  H o m e s i t e s .
S e c t io n  S e c t io n
10. C lassification  o f  lan d  for  hom esite 60. Issuance o f  patent

en try  90. D iscla im er o f  in tent to provide ser-
20. P u b lic  notice  vices
30. A pplication s for hom esite  entry ; fees 100. Substantial com pletion o f  dw elling
40. Issuance o f  entry  p erm it H O. R egulations
50. R evoca tion  o f  entry  perm it 120. D efin itions

§ 38.08.010 P u b l i c  L a n d s  § 38.08.010

R e v is o r ’ s  n o te s . —  T h rou gh  adm in­
istrative reorganization , the D epartm ent 
o f  N atural Resources h a s  e lim in ated  the 
d ivis ion  o f  lands. D u ties and 
responsibilities g iven  to  the d iv is ion  o f  
lands under this ch ap ter ha ve  been  
assigned to oth er  d ivis ion s o f  th e  depart­
m ent. D u ties and  responsib ilities g iven  to 
the d irector o f  the d iv is ion  o f  lands under 
this chapter have been  assigned  to  the dep­
uty com m ission er for operations, w ho has

been g iven  the additional title "d irector o f  
lands.”

C r o s s  r e fe r e n c e s . —  F or purpose o f  
1977 A ct  that enacted th is chapter, see sec. 
1, ch . 142, SL A  1977 in  the T em porary and 
Special A cts; for designation o f  land for 
d isposal under the hom esite entry  pro­
gram  and assessm ent o f  su pp ly  and 
dem and under that program , see  secs. 1 
and 2, ch. 181, S L A  1978 in  the T em porary 
and Special A cts.

Sec. 38.08.010. Classification of land for homesite entry, (a)
The director shall designate, classify and make available for homesite 
entry state land in amounts and at times as required in A S  38.04.020 
or as m a y  otherwise be required by law.

(b) Land classified as homesite entry land shall be divided into par­
cels not exceeding five acres in reasonably compact form, with bound­
aries conforming as nearly as practicable to natural geologic and 
topographic features. However a parcel may exceed five acres if the 
director determines that the larger parcel is necessary to

(1) comply with local zoning ordinances; or

(2) permit the design of a subdivision because of topographical 
features, soil conditions, on-site sewage disposal requirements, or 
water drainage or supply considerations unique to the subdivision.

(c) [Repealed, § 45 ch 85 SLA 1979.]
(d) The director shall, to as great an extent as possible, classify land 

for homesite entry based upon the distribution of pu ilat'on in the 
state. (§ 2 ch 142 S L A  1977; a m  §§ 7, 8, 15 ch 181 S L A  197i., a m  § 45 
ch 85 S L A  1979; a m  § 37 ch 113 SLA 1981)
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S 38.08.020 A l a s k a  S t a t u t e s § 38.08.040

H c v is o r ’s n o te s . —  In the second sen - L e g is la t iv e  h is t o r y  r e p o r ts . —  F or
lence o f  subsection (b), the w ord "h ow ev er" report on  ch . 142, S L A  1977 (C SH B  2), see  
was added at the beg inn ing  o f  the sentence 1977 H ouse Jou rn al, p. 663. 
and "th e" w as substitu ted  for "a ”  C o lla te r a l  r e fe r e n c e s .  —  63 A m . Ju r. 
preceding " la rger  parcel" in  1981. 2d, P ublic  Lands, §§ 66  to 64.

E f fe c t  o f  a m e n d m e n ts . —  T h e 1981 7 3 A  C .J.S ., P u b lic  Lands, §§ 36  to 57.
am endm ent added the second sentence o f  
subsection (b).

Sec. 38.08.020. Public notice. The director shall publish notice of 
the availability of the land in the same manner as provided in A S  
38.05.945. (§ 2 ch 142 S L A  1977; a m  § 9 ch 181 S L A  1978; a m  § 41 ch 
85 S L A  1979; a m  § 104 ch 6 S L A  1984)

E ffe c t  o f  a m e n d m e n ts . —  T h e 1984 
am endm ent m ade an internal reference 
change.

Sec. 38.08.030. Applications for homesite entry; fees, (a) To 
qualify for a homesite entry permit, an applicant shall
(1) at the time of application have attained the age of 18;
(2) submit proof acceptable to the commissioner that the applicant 

is a resident of the state at the time of application, and that the appli­
cant has been a resident of the state for not less than one year immedi­
ately preceding the date the application was submitted;
(3) agree to comply with the requirements for obtaining a patent to 

land set out under A S  38.08.060.
(b) Fees for filing an application m a y  not exceed $10. (§ 2 ch 142 

S L A  1977; a m  § 10 ch 181 S L A  1978; a m  § 67 S L A  1933)

E ffe c t  o f  a m e n d m e n ts . —  T h e 1983 
am endm ent rew rote paragraph (2 ) o f  sub­
section (a).

Sec. 38.08.040. Issuance of entry permit, (a) A n  applicant 
meeting the qualifications for homesite entry under A S  38.08.030 shall 
be issued a revocable permit to occupy and improve the homesito in 
order to qualify for issuance of patent as provided in this chapter. The 
application fee is the sole rent chargeable on the permit for its dura­
tion.

(b) [Repealed, § 19 ch 67 SLA 1983.]
(c) The permit m a y  not be assigned, conveyed, or in any manner 

transferred except by testate or intestate succession, to a spouse during 
marriage, by order of a court as part of a divorce settlement, or to either 
a member of the immediate family or a grantee of the applicant in the 
case of an extreme emergency or illness that disables the applicant. A n  
attempt to assign, convey, or in any manner transfer the permit except 
as permitted by this subsection is void and constitutes a substantial 
breach of the permit.
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(d) A n  applicant m a y  apply for more than one available homesite. A  
person holding a homesite patent m a y  not apply for a homesite entry 
permit, a person m a y  not simultaneously hold more than one homesite 
entry permit, and a person who is a member of the homesite entry 
permit holder’s household m a y  not be issued a homesite entry parmit 
while a member of the homesite entry permit holder’s household. (§ 2 
ch 142 S L A  1977; a m  § 39 ch 113 S L A  1981; a m  § 19 ch 67 S L A  1983; 
a m  § 50 ch 152 S L A  1984)

Effect of amendments. — The 1983 amendment repealed subsection (b). The 1984 amendment rewrote subsec­tion (c).
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Sec. 38.08.050. Revocation of entry permit, (a) The entry permit 
may only be revoked for failure to erect a dwelling as required under 
A S  38.08.060, or for other substantial breach of the terms and condi­
tions of the homesite entry permit.

(b) Upon revocation and termination of a permit, improvements or 
chattels upon the homesite shall be managed, and subsequent issuance 
of a permit for entry on the homesite shall be conditioned, in the same 
manner as provided in A S  38.05.090 for removal or reversion of 
improvements upon termination of leases of state land. (§ 2 ch 142 SLA  
1977)

Sec. 38.08.060. Issuance of patent, (a) A  person who enters upon 
homesite entry land under a permit issued by the director shall be 
issued a patent to the land conveying an unencumbered title if that 
person

(1) occupies the land for a cumulative total of 35 months within the 
seven-year period following issuance of the homesite entry permit;

(2) erects a habitable, permanent, single-family dwelling on the 
homesite, which meets all applicable state and local regulations, 
within five years of the date of issuance of the homesite entry permit; 
for the purposes of this paragraph, mobile homes are not considered to 
be permanent dwellings unless they are placed on a permanent 
foundation;
(3) reimburses the state for the survey and platting undertaken in 

accordance with this chapter; the director shall provide by regulation 
for installment payments of this requirement.
(b) Nothing in this chapter shall be construed to prohibit a person 

issued a homesite entry permit from residing in a temporary habitable 
dwelling on the homesite until revocation of the homesite entry permit.
(c) A  person m a y  not be issued more than one patent during a 

lifetime, nor m a y  any person who is a member of a patent holder's 
household be issued a patent while a member of the patent holder’s 
household.
(d) If a dwelling is found to have been substantially completed under 

A S  38.08.100, patent shall be issued upon completion of the dwelling, 

notwithstanding (a) (2) of this section.

127



S 38.08.070 A l a s k a  S t a t u t e s § 38.08.12,0

(e) A permit holder who meets each of the provisions of (a) of this 
section except for (a)(1) and who tenders the commissioner an amount 
equal to five percent of the purchase price of the land within seven 
years of the issuance of the permit may purchase the land under AS 
38.05.065. The purchase price of the land is the fair market value of the 
land at the time of purchase. (§ 2 ch 142 SLA 1977; am § 11 ch 181 
SLA 1978; am § 42 ch 85 SLA 1979; am § 38 ch 113 SLA 1981; am § 51 
ch 152 SLA 1984)

Cross references. —  For special condi­
tions relating to entry permits issued 
before July 1, 1983, see sec. 87, ch. 152, 
SLA 1984 in the Temporary and Special 
Acts.

Effect o f  amendments. — The 1981 
amendment substituted "seven-year” for 
"five-year" in paragraph (1) o f subsection 
(a).

The 1984 amendment added subsection 
(e).

Editor’s notes. — Section 47, ch. 113, 
SLA 1981 provides: "A person who is 
granted a homesite entry permit before 
July 1,1981, is entitled to a patent to the 
land if the person satisfies the conditions 
imposed (1) in the homesite entry permit; 
or (2) by AS 38.08.060(a).”

Secs. 38.08.070 —  38.08.080. Required planning authority and 
zoning approval of land within municipality. [Repealed, § 45 ch 85 
SLA 1979.]

Sec. 38.08.090. D isclaim er o f intent to prov ide services. 
Nothing in this chapter obligates the state to provide services to land 
which is the subject of homesite entry and patent. (§ 2 ch 142 SLA  
1977)

Sec. 38.08.100. Substan tial completion o f dwelling. An entry 
permit may not be revoked for failure to erect a dwelling in the time 
required under AS 38.08.060(a)(2) if the director finds that erection of 
the dwelling has been substantially completed and progress toward 
completion is being made at the expiration of the time required. (§ 2 
ch 142 SLA 1977)

Sec. 38.08.110. Regulations. The commissioner shall adopt regu­
lations in accordance with AS 44.62.180 —  44.62.290 to carry out the 
purposes of this chapter, including, but not limited to, regulations 
relating to easements and access routes. (§ 2 ch 142 SLA 1977; am § 12 
ch 181 SLA 1978)

Sec. 38.08.120. Definitions. In this chapter
(1) "commissioner” means the commissioner of natural resources;
(2) "habitable dwelling” means a dwelling of a permanent nature, 

together with fixtures and facilities, including sanitary facilities, 
required or customary in the vicinity of the land made available for 
homesite entry;

13) "resident” means a person who is not claiming residence in an­
other state and shows by all attending circumstances an intent to 
maintain a permanent residence in the state. (§ 2 ch 142 SLA 1977)
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3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  Act entitled: " A n  A ct r e l a t i n g  to h o m e s i t e s  for v e t e r a n s . "

7 BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

8 * S e c t i o n  1. AS 38.08 is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

9 Sec. 38.08.015. H O M E S I T E S  F O R  V E T E R A N S .  A  v e t e r a n  w h o  q u a l i f i e s

10 for a h o m e s i t e  e n try p e r m i t  u n d e r  AS  3 8 . 0 8 . 0 3 0  a nd w h o  c o m p l i e s  w i t h

11 the p r o v i s i o n s  of AS 3 8 . 0 8 . 0 6 0 ( a ) - ( d ) , exce p t  AS  3 8 . 0 8 . 0 6 0 ( a ) ( 3 ) ,  m a y

12 not be r e q u i r e d  to r e i m b u r s e  the s t ate f or the costs i n c u r r e d  by  the

13 state in s u r v e y i n g  and p l a t t i n g  u n d e r t a k e n  by the s t a t e  in a c c o r d a n c e

14 w i t h  this chapter.

15 * Sec. 2. A S  3 8 . 0 8 . 1 2 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

16 (4) "v e t e r a n "  m e a n s  a p e r s o n  who

17 (A) p e r f o r m e d  s e r v i c e  i n  the a r m e d  forces of the

18 U n i t e d  States for a p e r i o d  of  180 day s  or  m o r e  d u r i n g  one or m o r e

19 of the f o l l o w i n g  p e r i o d s  u n l e s s  a s h o r t e r  p e r i o d  of s e r v i c e

20 r e s u l t e d  f r o m  a s e r v i c e  c o n n e c t e d  i n j u r y  or d i s a b i l i t y :

21 (i) b e t w e e n  A p r i l  6, 1917 an d  D e c e m b e r  1, 1918;

22 (ii) b e t w e e n  S e p t e m b e r  16, 1940 a nd D e c e m b e r  31,

23 1947;

24 (iii) b e t w e e n  J u n e  25, 1950 and J a n u a r y  31, 1955;

25 or

26 (iv) b e t w e e n  A u g u s t  4 , 1964 a n d  N o v e m b e r  7, 1975;

27 (B) r e c e i v e d  a d i s c h a r g e  u n d e r  h o n o r a b l e  conditions.
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Introduced: 1/14/85
Referred: Finance

IN  THE HOUSE BY  CATO

HOUSE B ILL  NO. 22 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE -  FIRST SESSION

A B ILL * .
. 't . ' , 1

For an Act e n t i t l e d :  "An Act r e l a t in g  to  l e g i s l a t i v e  ad d it io n s  to c a p i t a l

improvement p r o je c t s  proposed by the governor ."

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1. AS 37.07 i s  amended by adding a new s e c t io n  to read :

Sec . 37.07.075. CAPITAL IMPROVEMENT PROJECTS PROPOSED BY THE
. • • • • • - - •• v . <•

LEGISLATURE, (a) Except as prov ided  in  (b) o f  th is  s e c t io n ,  when the 

l e g i s l a t u r e  appropr ia tes money for a c a p i t a l  improvement p ro je c t  that 

was not proposed by the governor under AS 37.07.^20, the l e g i s l a t u r e  

s h a l l  app ropr ia te  the money in  two phases :

( 1 )  t h e  f i r s t  p h a s e  i s  a  t w o - y e a r  b u d g e t  c y c l e  t o  p r o v i d e  

f u n d in g  t o  d e t e r m in e  t h e  f e a s i b i l i t y  o f  t h e  p r o j e c t ,  p r e p a r e  a c c u r a t e  

c o s t  e s t i m a t e s ,  i d e n t i f y  p o t e n t i a l  l e g a l  p r o b l e m s ,  c o n d u c t  s u r v e y s  an d  

t o  d o  o t h e r  n e c e s s a r y  p l a n n i n g ,  d e s i g n ,  an d  p r e l im i n a r y  e n g in e e r i n g *

( 2 )  t h e  s e c o n d  p h a s e  i s  t h e  p r o j e c t  c o n s t r u c t i o n  f u n d in g  

p h a s e  a n d  tic '-I", b e  b a s e d  on  t h e  r e s u l t s  o f  t h e  e s t im a t e s  p r o d u c e d  by  

t h e  f i r s t  p h a s e .
( b )  A n  a p p r o p r i a t i o n  f o r  a  c a p i t a l  im p ro v e m e n t  p r o j e c t  t h a t  i s  

i n t e n d e d  t o  a l l e v i a t e  an e m e rg e n c y  s i t u a t i o n  o r  t h a t  d o e s  n o t  r e q u i r e  

d e t a i l e d  p l a n n i n g  o r  e n g i n e e r i n g  a s  s e t  o u t  i n  ( a )  o f  t h i s  s e c t i o n ,  

i n c l u d i n g  r o a d s  an d  t r a i l s ,  n e e d  n o t  c o n f o r m  t o  t h e  r e q u i r e m e n t s  o f  
( a )  o f  t h i s  s e c t i o n .

(c) When the l e g i s l a t u r e  appropr ia tes  money for  a c a p i t a l  im­

provement p ro je c t  th a t  was not proposed by the governor under AS 37 .- 

07,020, the l e g i s l a t u r e  s h a l l

■ I I  n
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(1) appropr ia te  by r eg ion , e l e c t i o n  d i s t r i c t ,  or other 

exped ient ap p rop r ia t io n  l e v e l  and a l l o c a t e  w ith in  the l e v e l  to  prov ide  

c o n t r o l le d  f l e x i b i l i t y  for minor funding adjustments between p ro je c ts  

n e c e s s i t a t e d  by under -est im ated  or unp red ic tab le  p ro je c t  c o s t s  and
'• -• «■'* * /  1 i . . • • . .

other ex terna l f a c t o r s ;  and

(2) use a proposed c a p i t a l  improvement p ro je c t  budget form

s ta t in g

(A) the p ro je c t  t i t l e  to be used in  a l l  re ferences to 

the proposed p r o je c t ;

(B) the name of the l o c a t io n  o f the proposed p ro je c t  

or the word " s t a t ew id e ” for  a p ro je c t  that has statew ide  impact;

(C) the number o f  the e l e c t i o n  d i s t r i c t  in  which the 

proposed p r o je c t  i s  to be lo c a t e d ;

(D) the month and year that the f i r s t  major expendi­

ture on the proposed p ro je c t  should be made;

(E) the date the a c t i v i t i e s  a s s o c ia t e d  w ith  the appro­

p r ia t io n  for  the proposed p r o je c t  should be completed;

(F) whether the proposed p ro je c t  shou ld  be a s in g le  

ap p rop r ia t ion  or a  two-phase ap p rop r ia t ion ;

(G) the funding source ;

(H) the amount to be appropr ia ted ; f o r  a two-phase 

p ro je c t  the amount to be appropriated  for  the f i r s t  phase must be 

s ta ted  as w e l l  as the amount necessary  to  con stru ct  the p ro je c t  

ad ju sted  fo r  i n f l a t i o n  to r e f l e c t  the c o s t  a t  the time o f  con­

s t r u c t io n ;

( I )  the f i r s t  year th a t  the proposed p ro je c t  w i l l  have 

an e f f e c t  on the operat ing  budget and the amount o f  the a n t i c i ­

pated in c re a se  or decrease ;

(J) the f i r s t  year that the e f f e c t  o f  the proposed

h i  t .

- 2 -
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p ro je c t  on the operat ing  budget w i l l  become constant and the 

amount o f the a n t ic ip a t e d  constant e f f e c t ;

(K) the d e s c r ip t io n  of the proposed p ro je c t  in  terms 

o f  the p h y s ic a l  c h a r a c t e r i s t i c s ,  the d e s ir ed  s i t e  fe a tu re s , and 

genera l p lann ing  g u id e l in e s  o f  the proposed p ro je c t  and the 

o p e r a t io n a l  a c t i v i t i e s  r e la t e d  to the p r o je c t ;

(L) the ca tegory , agency, and program name.

(d) I f  the c a p i t a l  improvement p ro je c t  i s  one phase of a m u lt i ­

phase p r o je c t ,  the form requ ired  under (c)(2 ) o f  t h i s  s e c t io n  must be 

supplemented w ith  the present s ta tu s  o f  the p r o je c t ,  any su b s ta n t ia l  

m od if ic a t io n s  made to  the o r ig in a l  p r o je c t  des ign  or purpose, the 

app rop r ia t ion  h i s t o r y  o f the p r o je c t ,  and the manner in  which the 

proposed p ro je c t  r e la t e s  to  other phases o f  the o v e r a l l  p lan .

- 3 - HB 22
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1 IN T H E  H O U S E  , B Y  C ATO

2 H O U S E  B I L L  NO. 22

3 I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  Act en t i t l e d :  " A n  A ct r e l a t i n g  to l e g i s l a t i v e  ad d i t i o n s  to c a p i t a l

7 i m p r o v e m e n t  p r o j e c t s  p r o p o s e d  by the g o v e r n o r . "

8 B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T HE S T A T E  OF  ALASKA:

9 * S e c t i o n  1. A S  37.07 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

10 Sec. 37 . 0 7 . 0 7 5 .  C A P I T A L  I M P R O V E M E N T  P R O J E C T S  P R O P O S E D  B Y  T H E

11 L E G I S L A T U R E .  (a) E x c e p t  as p r o v i d e d  in  (b) o f  this section, w h e n  the

12 l e g i s l a t u r e  a p p r o p r i a t e s  m o n e y  for a c a p i t a l  i m p r o v e m e n t  p r o j e c t  that

13 w a s  n ot p r o p o s e d  by  the g o v e r n o r  u n d e r  A S  37.07.020, the l e g i s l a t u r e

14 shall a p p r o p r i a t e  the m o n e y  i n  two p h a ses:

15 (1) the first p h a s e  is a t w o - y e a r  b u d g e t  cycle to p r o v i d e

16 f u n d i n g  to d e t e r m i n e  the f e a s i b i l i t y  of the project, p r e p a r e  a c c u r a t e

17 cost e s t i m a t e s ,  i d e n t i f y  p o t e n t i a l  legal problems, c o n duct s u r v e y s  a nd

18 to  do o t h e r  n e c e s s a r y  p l a n n i n g ,  design, a n d  p r e l i m i n a r y  e n g i n e e r i n g ;

19 (2) the s e c o n d  p h a s e  is the p r o j e c t  c o n s t r u c t i o n  f u n d i n g

20 p h a s e  a nd s h a l l  be b a s e d  on the r e s u l t s  of the estimates p r o d u c e d  by

21 the f i rst phase.

22 (b) A n  a p p r o p r i a t i o n  f or a c a p i t a l  i m p r o v e m e n t  p r o j e c t  tha t  is

23 i n t e n d e d  to a l l e v i a t e  a n  e m e r g e n c y  s i t u a t i o n  o r  that does n ot r e q u i r e

24 d e t a i l e d  p l a n n i n g  or  e n g i n e e r i n g  as set out in (a) of thi s  secti o n ,

25 i n c l u d i n g  r o ads a n d  trails, n e e d  n o t  c o n f o r m  to the r e q u i r e m e n t s  of

26 (a) of this section.

27 (c) W h e n  the l e g i s l a t u r e  a p p r o p r i a t e s  m o n e y  f or a c a p i t a l  im-

28 ~ r o v e m e n t  p r o j e c t  that w a s  n o t  p r o p o s e d  b y  the g o v e r n o r  u n d e r  A S  37.-

29 07.020, the l e g i s l a t u r e  shall

-1- HB 22



1 (1) a p p r o p r i a t e  b y  r e g ion, e l e c t i o n  d i s t r i c t ,  o r  o t h e r

2 e x p e d i e n t  a p p r o p r i a t i o n  level and a l l o c a t e  w i t h i n  t h e  level to p r o v i d e

3 c o n t r o l l e d  f l e x i b i l i t y  for m i n o r  f u n d i n g  a d j u s t m e n t s  b e t w e e n  p r o j e c t s

4 n e c e s s i t a t e d  by u n d e r - e s t i m a t e d  o r  u n p r e d i c t a b l e  p r o j e c t  costs a n d

5 o t h e r  e x t e r n a l  f a c tors; and

6 (2) u s e  a p r o p o s e d  c a p i t a l  i m p r o v e m e n t  p r o j e c t  b u d g e t  f o r m

7 s t a t i n g

8 (A) the p r o j e c t  t i t l e  to be u s e d  i n  all r e f e r e n c e s  to

9 the p r o p o s e d  project;

10 (B) t he n a m e  of t h e  l o c a t i o n  of th e  p r o p o s e d  p r o j e c t

11 or  the w o r d  " s t a t e w i d e "  for a p r o j e c t  t h a t  h a s  s t a t e w i d e  impact;

12 (C) t h e  n u m b e r  of the e l e c t i o n  d i s t r i c t  i n  w h i c h  t he

13 p r o p o s e d  p r o j e c t  is to be  located;

14 (D) t he m o n t h  an d  y e a r  that t he f i r s t  m a j o r  e x p e n d i -

15 ture o n  the p r o p o s e d  p r o j e c t  s h o u l d  be made;

16 (E) t he d a t e  the a c t i v i t i e s  a s s o c i a t e d  w i t h  t h e  appro-

17 p r i a t i o n  f o r  the p r o p o s e d  p r o j e c t  s h o u l d  be com p l e t e d ;

18 (F) w h e t h e r  t he p r o p o s e d  p r o j e c t  s h o u l d  be a s i n g l e

19 a p p r o p r i a t i o n  or a t w o - p h a s e  a p p r o p r i a t i o n ;

20 (G) the f u n d i n g  source;

21 (H) t he a m o u n t  to be a p p r o p r i a t e d ;  for a t w o - p h a s e

22 p r o j e c t  the amount to be  a p p r o p r i a t e d  fo r  the first p h a s e  must be

23 s t a t e d  as w e l l  as the a m o u n t  n e c e s s a r y  to c o n s t r u c t  the p r o j e c t

24 a d j u s t e d  f o r  i n f l a t i o n  to r e f l e c t  the c ost at the time of con-

25 struction;

26 (I) the first y e a r  that the p r o p o s e d  p r o j e c t  w i l l  h a v e

27 an  e f fect o n  the o p e r a t i n g  b u d g e t  a nd the a m o u n t  of the antici-

28 p a t e d  i n c r e a s e  o r  decrease;

29 (J) t he first y e a r  that the e f f e c t  of the p r o p o s e d

HB 22 -2-



p r o j e c t  on  t he o p e r a t i n g  b u d g e t  w i l l  b e c o m e  c o n s t a n t  a n d  t he 

a m o u n t  of  th e  a n t i c i p a t e d  c o n s t a n t  effect;

(K) the d e s c r i p t i o n  of th e  p r o p o s e d  p r o j e c t  in terms 

of the p h y s i c a l  c h a r a c t e r i s t i c s ,  t he d e s i r e d  s i t e  f e a t u r e s ,  a n d  

g e n e r a l  p l a n n i n g  g u i d e l i n e s  o f  t he p r o p o s e d  p r o j e c t  a n d  t he 

o p e r a t i o n a l  a c t i v i t i e s  r e l a t e d  to t h e  project;

(L) the category, a g e ncy, and p r o g r a m  name.

(d) If the c a p i t a l  i m p r o v e m e n t  p r o j e c t  is one p h a s e  of a m u l t i­

ph a s e  p r o j e c t ,  the f orm r e q u i r e d  u n d e r  (c)(2) of  this s e c t i o n  m u s t  be  

s u p p l e m e n t e d  w i t h  the p r e s e n t  s t a t u s  of t he p r o ject, any s u b s t a n t i a l  

m o d i f i c a t i o n s  m a d e  to the o r i g i n a l  p r o j e c t  d e s i g n  or p u r p o s e ,  the 

a p p r o p r i a t i o n  h i s t o r y  of the p r o j e c t ,  a n d  the m a n n e r  i n  w h i c h  the 

p r o p o s e d  p r o j e c t  r e l a t e s  to o t h e r  p h a s e s  of th e  o v e r a l l  plan.
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S T A T E  O F  A L A S K A  1 9 8 6  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

FISCAL DETAIL
Bill/Resolution N o .: SCS CSHB 28  ( F i n )
Title: S p e c i a l  a p p r o p r i a t i o n  f r o m

PF u n d i s t r i b u t e d  in c o m e  t o  PF  
p r i n c i p a l __________________________________

Agency Affected: D e p a r tm e n t  o f  R e v e n u e  
B R U :__________________________________________

Sponsor:
Requestor:______
Date of Request:.

Components :,

EXPENDITURES/REVENUES : (Thousands of Dollars)
OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 FY 91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0 0 0 0 0

CAPITAL 0 0 0 0 0

REVENUE 0 0 0 0 0

FUNDING : (Thousands of Dollars)
GENERALFUND FEDERAL FUNDS OTHER TOTAL $ 1 , 0 1 7 , 4 0 0 , 0 0 0 *

POSITIONS :
FULLTIMEPART-TIMETEMPORARY

0 0 0 0 0

ANALYSIS : Attach a separate page if necessary
*T h e  D e p a r tm e n t  o f  R e v en u e  e s t im a t e s  t h a t  $ 1 , 0 1 7 , 4 0 0 , 0 0 0  w i l l  
b e  d e p o s i t e d  i n t o  t h e  p r i n c i p a l  o f  t h e  P e rm a n e n t  F und  f r o m  t h e  
U n d i s t r i b u t e d  In c o m e  A c c o u n t  on  J u l y  1 ,  1 9 8 6 .

Prepared by:  ... . . —        Phone :Division- S e n a t o r  J a n  F a i k s ,  c o - c h a i r m a n  nottt. 2 / 1 9 / 8 6
s e n a t e  F in a n c e  c o m m it t e e

Approved by Commissioner: ___________________ ;__________________________  Date: ________________________
Agency: __________________________________________________________________

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget

Impacted Agency(ies) page______ o f   10/25/85



Revision D a t e : -----------

REQ UEST  FISCAL DETA IL____________ _ _ _ _
Bill/Resolution N o .: s r .q  p s h e  ? »  (v - in l  Agency Affected: D e p a r tm e n t  o f  R e v e n u e
Tide: _ S p e c i a l  a p p r o p r i a t i o n  frn m  PF B R U :___________________________________________
■ u n d is t r ib u t e d  i n c ome t o  PF p r i n c i p a l ________________________________________________
Sponsor:  D un can ____________________________ 1 Components :___________________________________
Requestor:________________________________________  _________________________________________________

Date of Request:___________________________________ _________________________________________________

1  -t

S T A T E  O F  A L A S K A  1 9 8 6  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

EXPENDITURES/REVENUES : (Thousands of Dollars)
OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 FY 91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0 . . '....n. .. ; n n n

CAPITAL 0 0 0 0 0

REVENUE 0 0 0 0 0

FUNDING : (Thousands of Dollars)
G E N E R A L  F U N D  

F E D E R A L  F U NDS 

O T H E R  

T O T A L

0 0 0 0 0

0.. 0 0 0 0

P O S I T I O N S  :

FULL-TIME
PART-TIME
TEMPORARY

0 0 0 0 0

A N A L Y S I S  ; Attach a separate page if necessary

T he  D e p a r tm e n t  o f  R e v e n u e  e s t i m a t e s  t h a t  $ 1 , 0 1 7 , 4 0 0 , 0 0 0  w i l l  
b e  d e p o s i t e d  i n t o  t h e  p r i n c i p a l  o f  t h e  P e rm a n e n t  F un d  f r o m  
t h e  U n d i s t r i b u t e d  In c o m e  A c c o u n t^  o n  Ju jLy  1 ,  1 9 8 6 .

Prepared b y : 

Division: .

Jan Faiks, Co-chairma
S e n a t e  F in a n c e  C o m m it t e e

Approved by Commissioner: 

A g e n c y : ___________________

P h o n e : 

D a t e : .

Date: .

4 6 5 - 4 5 2 3
2 / 1 9 / 8 6

Distribution (by Agency preparing fiscal note): 

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget 

Impacted Agency(ies) page, of .w. 25/85



W O R K  DR AF T

O r i g i n a l  S p o n s o r s :  D u n c a n , G o l l
S u n d

IN  THE HOUSE ; , ■ BY THE F INANCE  COMMITTEE

SENATE CS FOR CS FOR HOUSE B I L L  NO . 2 8  ( F i n a n c e )  

I N  THE LEG ISLA TU R E  OF THE STATE OF ALASKA  

FOURTEENTH LEG ISLA TU R E  -  SECOND S E SS IO N

A B I L L
F o r  a n  A c t  e n t i t l e d :  "An A c t  m a k in g  a  s p e c i a l  a p p r o p r i a t i o n  
f r o m  t h e  u n d i s t r i b u t e d  in c o m e  a c c o u n t  i n  t h e  A l a s k a  
p e rm a n e n t  f u n d  t o  t h e  p r i n c i p a l  o f  t h e  p e rm a n e n t  f u n d ?  a n d  
p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE  I T  ENACTED BY THE LEG ISLA TU R E  OF THE STATE OF A LASKA :
* S e c t i o n  1 .  I f  AS 3 7 . 1 3 . 1 4 0  i s  am en d ed  t o  d e l e t e

t h e  p r o v i s i o n s  r e l a t i n g  t o  a v e r a g i n g  in c o m e  o f  t h e  A l a s k a  
p e rm a n e n t  f u n d  c o r p o r a t i o n  a n d  t h e  p r o v i s i o n  r e l a t i n g  t o  
t h e  u n d i s t r i b u t e d  in c o m e  a c c o u n t  i n  t h e  A l a s k a  p e rm a n e n t  

. f u n d ,  an d  i f  A S 3 7 . 1 3 . 1 4 5  i s '  am en d ed  t o  d e l e t e  t h e  
, p r o v i s i o n  r e l a t i n g  t o  t h e  u n d i s t r i b u t e d  in c o m e  a c c o u n t  i n  
. t h e  A l a s k a  p e rm a n e n t  f u n d ,  t h e  u n e x p e n d e d  an d  u n o b l i g a t e d  
b a l a n c e  o f  t h e  u n d i s t r i b u t e d  in c o m e  a c c o u n t  i n  t h e  A l a s k a  
p e rm a n e n t  f u n d  (AS 3 7 . 1 3 . 1 4 5 )  i s  a p p r o p r i a t e d  t o  t h e  
p r i n c i p a l  o f  t h e  A l a s k a  p e rm a n e n t  f u n d .

* S e c t i o n  2 .  T h i s  a c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 6 .
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IN THE HOUSE BY THE FINANCE COMMITTEE

SENATE CS FOR CS FOR HOUSE B ILL NO. 28 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE -  SECOND SESSION

A BILL

For an Act e n t i t l e d :  "An Act making a s p e c ia l  app rop r ia t ion  from the

und is tr ib u ted  income account in  the A laska permanent

fund to  the p r in c ip a l  o f  the permanent fund; and

p rov id ing  for an e f f e c t iv e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: , . - 7 ^
^  owHM fiUrt Ho cO uLU tfyfot/is/iyriX . , Ho ai/erag/og i.ii/ffw - 

/ i t  S e c t io n  1. I f  AS 37.13. 140 and 37.13.145 -ase^amended to d e le te  the 
V 0  \f-ht iJecwg, w & u s A f t ' ! /I V/ul &/?s/c*a @6t/y)a4UA&' { k u M O /

p ro v is io n ^  r e la t in g  to the und is tr ib u ted  income account in  the A laska

permanent fund, the unexpended and unob l ig a ted  ba lance  o f  the und is tr ib u ted

income account in  the A laska permanent fund (AS 37.13.145) i s  appropriated

to the p r in c ip a l  o f  the A laska permanent fund.

* Sec. 2. T h is  Act takes e f f e c t  J u ly  1, 1986.

- 1 - SCS CSHB 2 8 (Fin)



STATE OF ALASKA 1985 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date

REQUEST Pa&e 1 of 3
Bi 11/Resolution No: HB 28  '
T it le : Relating to the income of the

Permanent Fund 
Sponsor: Duncan, et. al«
Requestor: House State Affairs 
Date of Request: January 14, 1985 ~

FISCAL DETAIL
Agency Affected: Revenue
Program Category Affected:_

BRU, Program of Subprogram(s) Affected

EXPENDITURES/REVENUES: (Thousands of Dollars)

I OPERATING
f'lO 'O  PERSONAL SERVICES ' 
I 200 TRAVEL
I 300 CONTRACTUAL
I 400 SUPPLIES
I 500 EQUIPMENT
I 600 LANDS & STRUCTURES
I 700 GRANTS, CLAIMS
I 800 MISCELLANEOUS
I' ~ TOTAL OPERATING"-

r —

FY 85 | FY 86 | FY 8?' | FY 88 I FV 89 ' T  FY~90
T T T

T T

"CAPITAL

FUNDING: (Millions of Dollars)
GENERAL FUND 

I FEDERAL FUNDS 
I PF-UIA 
1 PF -  PRINCIPAL

- I

(450.2) I 
450.2 |

( 2 2 . 1 )

22.1

( 2 2.0)

2 2 . 0

(53.6)
53.6

(30.6)
30.6

1 - 

I

I (32.4) 
I 32.4

POSITIONS:
FULL-TIME 

I PART-TIME 
I TEMPORARY

ANALYSIS: Attach a separate page for analysis.

Prepared By: Mary Ell'en Frank/Robert U. E l l io t t  
Division: Research Section___________________________

Approved by Commissioner: - /-
Agency: . ________________________________

/

Phone: 465-2173 
Date: 1/25/85

Date:

Distribution (by Agency preparing fiscal note). 
Legis lative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency!ies)



FISCAL NOTE HB 28 
Attachment

If the balance 1n the Undistributed Income Account (UIA) of the 
Permanent Fund (PF) In excess of five percent of the PF principal were 
transferred to that principal each year, the result would be to increase 
the PF principal by both the transfer and the Increase In Inflation 
proofing required to protect the extra principal amounts from being 
degraded 1n real terms. Both the transfer and the extra Inflation 
proofing would reduce the UIA balance correspondingly; therefore, the 
total assets of the PF and earnings on those assets would remain 
unchanged (aswould dividends-which are figured from asset earnings).

Analysis of HB 28 Page 2 o f  3

Table 1 
(Millions of $)

FY 85 86 87 88 89 90

Transfer from 
UIA to PF-Prin. 438.0 2.3 0 28.2 0 0

Extra Inflation Proofing 
Gain to PF-Prin. 12.2 19.8 22.0 25.4 30.6 32.4

Loss to PF-UIA 450.2 22.1 22.0 53.6 30.6 32.4

The $438.0 million transfer 1n FY 85 includes $315.0 million residual 
UIA from FY 84 and $123.0 million residual UIA from FY 85. The extra FY 
85 inflation proofing $12.2 million 1s required to protect the FY 84 
transfer. The calculation of these residuals 1s presented follr-iing.

TRANSFER » UIA bal -  .05 * (PF-Prin)
1984: 315 = 557 1 / -  .05 * (4838)
1985: 123 = 425 -  .05 * (6037)

The extra FY 85 inflation proofing ($12.2 million) is required to 
protect the FY 84 transfer.

1 / This balance is the cumulative deposit since fund inception.

see attachment



HB 28, Page 3 o f  3 

*At times, the Department of Revenue and the Alaska Permanent Fund 

Corporation may differ as to the estimated Fiscal impacts of 

legislation. Differences arise because each employs a different set of 

investment assumptions. Consequently, projections depicting net income, 

inflation proofing amounts and dividend transfers may likely vary.

Furthermore, while the Department of Revenue is str ict ly  concerned with 

accurately forecasting total revenues, the Permanent Fund Corporation, 

with its trust fund management responsibilities, has established its 

assumptions to measure investment returns in accordance with standards 

developed for fiduciaries. Therefore, the Permanent Fund Corporation's 

assumptions w il l  frequently and appropriately yield more conservative 

investment results.



S T A T E  O F  A L A S K A  1985 L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

Revision Date
REQUEST
Bill/Resolution No: HB 28
T ib ia : Incoma of the Permanent Fund
Sponsor: Duncan
Requestor: House State Affairs 
Date of Request: January 16. 1985

FISCAL DETAILAgency Affected: Department of Revenue 
Program Category Affected:____________
3RU, Program of Subprogram(s) Affected:

EXPENDITURES/REVENUES: (Thousands of Dollars)
1
1 OPERATING

1 FY 85 1 FY 86 1 FY 87 1 FY 88 1 FY 89 1 FY 90
1 1 1 | 1 1

1 100 PERSONAL SERVICES 1 "  - 1 - 1 ! 1 1
1 200 TRAVEL I - ! - 1 - 1 — 1 - 1
1 300 CONTRACTUAL I - 1 - 1 - 1 — 1 1
1 400 SUPPLIES 1 - 1 - 1 - 1 — 1 - 1
1 500 EQUIPMENT 1 - ! - 1 ~ 1 - 1 - 1

1 600 LANDS & STRUCTURES 1 - 1 - 1 - 1 — 1 - 1
1 700 GRANTS, CLAIMS 1 - i - 1 - 1 — 1 - 1
1 800 MISCELLANEOUS 1 - 1 - 1 - 1 - 1 - 1TOTAL OPERATING
1 CAPITAL 1 - 1 -  1 -  1 -  1 -  1 -
1 REVENUE I -  1 -  1 -  1 -  1 -  1 -
FUNDING: (Thousands of Dollars)| GENERAL FUND j -  1 - 1 -  1 -  1 -  1 —
| FEDERAL FUNDS | -  1 -  1 -  1 -  1 -  1| OTHER i -  I -  ! -  1 -  1 -  1 —
1 TOTAL I -  1 -  1 - 1 -  1 -  1 -

POSITIONS:
I FULL-TIME 
j PART-TIME 
I TEMPORARY I

ANALYSIS: This fiscal note addresses only administrative costs.

Phone: 465-2350______
Date: January 16. 1985
Date: .± i S ~

Distribution (by Agency preparing fiscal note): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

Prepared By: Milt Barker
Div is ion : Treasury
Approved by Commissioner: t*- ~~~ <
Agency: Department of Revenue____________________
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SPEAKER OF THE HOUSE
J a n u a r y  1 7 ,  1 9 8 6

T h e  H o n o r a b l e  D on  B e n n e t t  
P r e s i d e n t ,
A l a s k a  S t a t e  S e n a t e  ,
P o u c h  V
J u n e a u ,  AK 9 9 8 i l  

D e a r  S e n a t o r  B e n n e t t ,

I  h a v e  a s k e d  t h e  C h i e f  C l e r k  t o  f o r m a l l y  r e q u e s t  t h a t  HB 2 8 ,  
"An a c t  m a k in g  a  s p e c i a l  a p p r o p r i a t i o n  o f  $ 4 0 0 , 0 0 0 , 0 0 0  f r o m  
t h e  u n d i s t r i b u t e d  in c o m e  a c c o u n t  i n  t h e  A l a s k a  F e rm a n e n t  F un d  
t o  t h e  p r i n c i p a l  o f  t h e  P e rm a n e n t  F u n d , a n d  p r o v i d i n g  f o r  an  
e f f e c t i v e  d a t e , "  w h i c h  i s  now  i n  t h e  S e n a t e  F in a n c e  C o m m i t t e e ,  
b e  r e t u r n e d  t o  t h e  H o u s e .  I  w o u ld  a s k  t h a t  y o u  p l e a s e  
c o n s i d e r  my r e q u e s t  a s  a d d i t i o n a l  w o r k  i s  n e e d e d  o n  t h i s  
l e g i s l a t i o n .

S i n c e r e l y ,

R e p .  B e n  G r u s s m m u n  
H o u s e  S p e a k e r
B F G /k m t

c c :  S e n a t o r  J o h n  S a c k e t t
S e n a t o r  J a n  F a i k s



Alaska Permanent Fund Corporation
Pouch 4-1000 Juneau, Alaska 99802 

T F L  907/46S -2047 T L X  099-46-323

M E M O R A N D U M

DATE: January 9e 1985

TO: Representative Jim Duncan 
Alaska Sta

FROM: David A. Rose, Executive Director
Alaska Permanent Fund Corporation

SUBJECT: Fiscal Note on Proposed Legislation
5  . . . .This supersedes my memoranda of January 4, 1985 on the same 

subject.

Attached please find two computer runs which reflect the 
impact of transfers of earnings from the Undistributed 
Income Account to the corpus of the Fund.

The f ir s t  run (Sheet Number One) indicates that the 
transfer as of the end of FY84 will be $315,500,000. This 
w ill raise the corpus amount from 54,838,300,000 to 
$5,153,800,000. The balance in the Undistributed Income 
Account will be 5% of the $4,838,300,000 level which is 
$241,915,000.

At the end of FY85 there w ill be another transfer, assuming 
our earnings projection for the year is realized. The 
corpus balance at the end of FY85 will be $6,056,000,000.
To this will be added another transfer of $99,400,000.
Ihis w ill raise the corpus to $6,155,400,000. nTe“5alanee 
in the Undistributed Income Account will be 555 of the 
$6,056,000,000 level which is  $302,800,000.

FY84 and FY85 are the only two years in which transfers are 
projected. You w ill note that the reserve (Undistributed 
Income Account) is  drawn dov/n in the succeeding five years 
and runs out in 1990.

Sheet Number Two is identical to Sheet Number One but i t  
goes further in that a column titled "Dividend Shortfall"



1s added. This depicts FY90 as the critica l year in which 
dividend shortfalls occur and sets forth the amounts of 
shortfall during the following decade. Note, however, that 
even with this shortfall, the amounts available for 
dividends climb from $305,700,000 in FY91 to $637,000,000 
in FY2000.

We have also reviewed the impact of the legislative 
proposal on the Corporation operating budget. Since total 
funds are invested, safeguarded, accounted for and audited 
— regardless of whether in corpus or in an undistributed 
earnings account — there is no effect on the operating 
budget.

*  x

If  you require adaitional information or better clarity of 
explanation, please do not hesitate to contact me.



Offered: 3 / 2 5/85
Referred: R u l e s

O r i g i n a l  sponsors: D u n can, Goll
Sund, et al

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  $ - 0 -
O t h e r  Funds 4 0 0 , 0 0 0 , 0 0 0

$ 4 0 0 , 0 0 0 , 0 0 0

1

2

3

4

5

6

7

8 

9

IN T H E  H O U S E B Y  T H E  F I N A N C E  C O M M I T T E E  

CS  F O R  H O U S E  B I L L  NO. 28 ( F i n a n c e ) (2d t i t l e  am)

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  an  A c t  entitled: " An A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  f r o m  th e

u n d i s t r i b u t e d  inco m e  a c c o u n t  in t h e  A l a s k a  p e r m a n e n t

fund to t he p r i n c i p a l  of t he p e r m a n e n t  fund; a n d

p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

10 BE  IT E N A C T E D  B Y  TH E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  ALASKA:

11 * S e c t i o n  1. The s um of $ 4 0 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the undi s -

12 t r i b u t e d  inco m e  a c c o u n t  in the A l a s k a  p e r m a n e n t  f u n d  to the p r i n c i p a l  of

13 the A l a s k a  p e r m a n e n t  fund.

14 *  Sec. 2. T h i s  A c t  takes e f fect i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  01.-

15 10.070(c).

-1- CSHB 28(Fin)(2d title am)



O r i g i n a l  sponsors: Duncan, Gol l
Sund, et al

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  $ - 0 -
O t h e r  Funds 4 0 0 , 0 0 0 , 0 0 0  

$ 4 0 0 , 0 0 0 , 0 0 0

IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 28 ( F i n a n c e ) ( t i t l e  am)

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F or an  Ac t  e n t i tled: " A n  A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  of

$ 4 0 0 , 0 0 0 , 0 0 0  f r o m  the u n d i s t r i b u t e d  i n c o m e  a c c o u n t  in 

th e  A l a s k a  p e r m a n e n t  f u n d  to the p r i n c i p a l  of  the 

p e r m a n e n t  fund; a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a te." 

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T HE S T A T E  OF  ALASKA:

* S e c t i o n  1. T h e  s u m  of $ 4 0 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the u n d i s­

tr i b u t e d  i n come a c c o u n t  in  the A l a s k a  p e r m a n e n t  f u n d  to the p r i n c i p a l  of 

the A l a s k a  p e r m a n e n t  fund.

* Sec. 2. Thi s  A ct takes e f f e c t  i m m e d i a t e l y  in  a c c o r d a n c e  w i t h  A S  01.- 

10.070(c).

Offered: 3/25/85
Referred: Rules
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Cook
2 /18 /86 v/

O r ig in a l  sponsors : Duncan, G o l l
Sund, e t  a l

IN THE HOUSE BY THE FINANCE COMMITTEE

SENATE CS FOR CS FOR HOUSE B ILL  NO. 28 (F inance)

IN  THE LEGISLATURE OF THE STATE OF ALASKA

FOURTEENTH LEGISLATURE -  SECOND SESSION

A B ILL

For an Act e n t i t l e d :  "An Act making a s p e c i a l  a p p rop r ia t io n  from the

und is tr ib u ted  income account in  the A laska permanent

fund to the p r in c ip a l  o f  the permanent fund; and

p rov id in g  fo r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1. The unexpended and u n ob l ig a ted  ba lan ce  o f  the u n d i s t r i ­

buted income account in  the A laska  permanent fund (AS 37.13.145) i s  appro­

p r ia ted  to  the p r in c ip a l  o f  the A laska permanent fund.
I

* Sec . 2. T h is  Act takes e f f e c t  on the e f f e c t i v e  date o f  CSSB 346(F in ) 

enacted  by the Fourteenth  L e g i s l a t u r e .

I
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Or ig in a
c y y : -

/

IN THE
/

/  < 0  / r ? S BY THE FINANCE COMMITTEE

USE B ILL  NO. 28 (F inance)

OF THE STATE OF ALASKA 
i j

fu u K ic iC i iu u  u u u ^ u ^ .T U R E  — SECOND S E S S IO N

A B ILL

For an Act e n t i t l e d :  "An Act making a s p e c i a l  a p p rop r ia t io n  from the

und is t r ib u ted  income account in  the A laska  permanent

fund to  the p r in c ip a l  o f  the permanent fund; and

prov id in g  fo r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1. The unexpended and u n ob l ig a ted  b a lan ce  o f  the u n d i s t r i ­

buted income account in  the A laska  permanent fund (AS 37.13.145) i s  appro­

p r ia ted  to the p r in c ip a l  o f  the A laska permanent fund.

* Sec . 2. T h is  Act takes e f f e c t  on the e f f e c t i v e  date o f  CSSB 346(F in ) 

enacted  by the Fourteenth  L e g i s l a t u r e .


