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Offered: 3/7/86
Referred: Finance
O r ig in a l cponsorB* Gruenber^, Roponen,

H u r l e y ,  r . t  s i

BY -nrr HEAT/TH, EDUCATION AND
IN THE HOUSE SOCIAL SERVICES COMKtTTEE

CS FOR HOUSE CONCURRENT RESOLUTION NO. 50 (HESS)
IN THE LEGISLATURE OF THE STATE OF ALASKA 
FOURTEENTH LEGISLATURE - SECOND SESSION

E s ta b l is h in g  r, j o in t  committee on cen ta l 
h ea lth  trus t land .

BE IT  RESOLVED 3Y T;?S LEGISLATURE OF THE STATE OF ALASKA*
WHEREAS Che United States Congress granted 1,000,000 acres o f land to

b
the T e r r ito ry  of Alaska to be adm in istered as a p u b l ic  trus t for the neces­
sary expenses and support of taental h ea lth  In  the t e r r i t o r y j  and

WHEREAS in  October 1985, the Alaska Supreme Court determined that t?ie 
1978 dec is ion  of the Alaska L eg is la tu re  to redeeignate mental hea lth  trus t 
land as general grant land had brer»ch*d the trust enta.blished bv tb«- Con­
gress*, and

WHEREAS the le g is la tu r e ,  the adm in is tra t io n , and centa l h ea lth  advo­
cates agree that the state must comply w ith  federa l law end the Alaska. 
Supreme Court dec is io n ; and

WHEREAS the le g is la tu r e  must: b» in vo lved  ir, the re so lu t io n  of issues 
in v o lv in g  mental h e a lth  trunt land*

§E IT  RESOLVED by the Alaska State Leg is la tu re  tb&t a J o in t  Committee 
«n KentoI Health Trust Land is  es tab lished  under Uniform Rule ?1(b)j and be 
i t

FURTHER RESOLVED chet the Jo in t Committee on Mental Hea lth Trust Lard 
is  composed of three member* o f the Senate appointed by the pres ident of
the Senate, and three thembers o f the House of Representatives appointed by
the speaker of the House of Representatives i and be i t

FURTHER RESOLVED that the Jo in t Committee on Mental Health Trust Land 
deve lop, a f te r  p u b l ic  hear ings , a oroposal tc  reso lve the mental hea lth
trus t l i t i g a t i o n  and T*ecommend a le v e l  o* appropr ia t ions Adequate to
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p r o v i d e  s u f f i c i e n t  f u n d i n g  f o r  a c n t n l  h e a l t h  p r o g r a m s  i n  t h e  f u t u r e ?  a n d  b e  

i t

FURTHER RESOLVED t h a t  t h e  c o i n a i t r . e e  i s  a u t h o r i s e d  t o  m e e t  d u r i n g  e n d  

b e t w e e n  s e s s i o n s  o f  t h e  l e g i s l a t u r e  e n d  i s  t o  r e p o r t  i t s  r e c o a a c n d n t i o n s  

e icd  f i n d i n g s  o n  t h e  f i r s t  d a y  o f  t h e  F i r s t  S e s s i o n  o f  t h e  F i f t e e n t h  S t a t e  

L e g i s l a t u r e  j e n d  b e  I t

FURTHER RESOLVED t h a t  t h e  c o n n i t t n a  t e r s i n a t e f  o n  t h e  10th d a y  o f  t h e  

F i r s t  S e s s i o n  o f  t h e  F i f t e e n t h  S t a t e  L e g i s l a t u r e .
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Introduced: 2/17/86
Referred: Health, Education &
Social Services and Finance

BY GRUENBERG,KOPONEN,HURLEY, 
TAYLOR,HANLEY,PETTYJOHN AND 

IN THE HOUSE THOMPSON
HOUSE CONCURRENT RESOLUTION NO. 50 

IN THE LEGISLATURE OF THE STATE OF ALASKA 
FOURTEENTH LEGISLATURE - SECOND SESSION

E s ta b l is h in g  a j o in t  cojntaitt«»? on mental 
h e a lth  t ru s t land .

BE XT ABSOLVED BY THE LHGTST ATURE OF THE STATE OF ALASKA r
VHERKAS the United Staten Congress granted 1,000,00^ acres of land to 

the T e rr ito ry  o f Ala oka to bn adm in istered as r? p u b l ic  trust r o r  the n**res~ 
aarv expenses and support o f sente1 h ea lth  in  the te r r ito ry ;  and

VHEPRA8 in  October J935, the Alaska Suorewe Court deters?fned that the 
19?R dec is io n  of r.htt Alaska Leg is la tu re  to rede.rignsfe mental h ea lth  trust 
land ac general grant land had breached tha  t ru s t estab lished bv the Cor- 
grass* and

WVEPLAS the le g is la tu r e ,  the a dm in is tra t io n , and mental hea lth  advo­
cates agree that: the sent* must comply w ith  the In ten t of the Congress and 
the Alaska Supremo Court d e c is io n ; and

WHEREAS the le g is la tu r e  roust be in vo lved  in  the re so lu t io n  o~ issues 
in v o lv in g  mental h ea lth  trust land;

BE TT RESOLVED by the Alaska State le g is la tu re , that n To in t  Coromi tt.ee 
on Mental Hea lth Trust Land in es tab lished  under " n ik '3  Rule ** I { b) * and L.*
< t-4 4-

FURTHER RESOLVED that the Jo in t Conrjf. t te e  on Mental. Health Trust Land 
is  composed of three members of the Senate appointed bv the pres ident of 
the Senate, and throe members o f rhe House of Representatives appointed hv 
the speaker ~>r  the House of Repragentst ives; f»«<j bn i t

F1TR7jrgj> RRfJOLVED that the .Toint Committee on Mental Health Trust Land 
develop, a fte r  p u b l ic  hear ings , a proposal to reso lve the mental her 1th 
crust l i t i g a t i o n  and reormraend a lev. of appropr ia t ions adequate to

_1- HCR 50
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p r o v i d e  s u f f i c i e n t  f u n d i n g  f o r  a « r » t 3 i  h e a l t h  p r o g r a m ?  i n  t h e  f u t u r e ?  a n d  b e  

i t

F U R T H E R  R E S O L V E D  t h a t  t h e  c o m m i t t e e  f.» a u t h o r i s e d  t o  caeet d u r i n g  a n d  

b e t w e e n  s e s s i o n s  o f  t h e  l e g i s l a t u r e  a n d  ! s t o  r e p o r t  i t s  r e c n a s s e ^ d s . t i o r . s  

a n d  f i n d i n g s  o n  t h e  f i r s t  d a y  o f  t h e  F i r 3 t  S e s s i o n  o f  t h e  F i f t e e n t h  S t a t e  

L e g i s l a t u r e ;  a n d  b e  i t

F U R T H E R  R E S O L V E D  C h a t  t h e  c o o s a s i t t o e  t e r n i n s t e s  o n  t h e  1 0 t h  d a y  o f  t h e  

F i r s t  S e s s i o n  o f  t h e  F i f t e e n t h  S t a t e  L e g i s l a t u r e .
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Offered: 3/7/86
Referred: Finance

Original sponsors: Gruenberg, Koponen,
Hurley, et al

B Y  T H E  H E A L T H ,  E D U C A T I O N  A N D
1 IN T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

2 CS F O R  H O U S E  C O N C U R R E N T  R E S O L U T I O N  NO. 50 (HESS)

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 E s t a b l i s h i n g  a j o i n t  c o m m i t t e e  on  m e n t a l

6 h e a l t h  t r u s t  land.

7 BE IT R E S O L V E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A S K A :

8 W H E R E A S  the U n i t e d  S t ates C o n g r e s s  g r a n t e d  1 , 0 0 0 , 0 0 0  acres of land to

9 the T e r r i t o r y  of  A l a s k a  to be a d m i n i s t e r e d  as a p u b l i c  t r ust for th e  n e c e s -

10 sar y  e x p e n s e s  a n d  s u p p o r t  o f - m e n t a l  h e a l t h  in the t e r r i t o r y ;  and

11 W H E R E A S  in O c t o b e r  1985, the A l a s k a  S u p r e m e  C o u r t  d e t e r m i n e d  that the

12 1970 d e c i s i o n  of the A l a s k a  L e g i s l a t u r e  to r e d e s i g n a t e  m e n t a l  h e a l t h  t r u s t

13 lan d  as g e n e r a l  g r a n t  land h a d  b r e a c h e d  the t r u s t  e s t a b l i s h e d  by the Con-

14 gress; an d

15 W H E R E A S  the l e g i s l a t u r e ,  the a d m i n i s t r a t i o n ,  a n d  m e n t a l  h e a l t h  advo-

16 c a tes a g r e e  that the s t ate mus t  c o m p l y  w i t h  f e d e r a l  l aw a n d  the A l a s k a

17 S u p r e m e  C o u r t  d e c i s i o n ;  and

18 W H E R E A S  the l e g i s l a t u r e  m u s t  be i n v o l v e d  in  the r e s o l u t i o n  of  i s s u e s

19 i n v o l v i n g  m e n t a l  h e a l t h  trust land;

20 B E  IT R E S O L V E D  by the A l a s k a  S t a t e  L e g i s l a t u r e  that a J o i n t  C o m m i t t e e

21 on M e n t a l  H e a l t h  T r u s t  L a n d  is e s t a b l i s h e d  u n d e r  U n i f o r m  R u l e  21(b); a nd be

22 it

23 F U R T H E R  R E S O L V E D  that the J o i n t  C o m m i t t e e  on  M e n t a l  H e a l t h  T r u s t  L a n d

24 is c o m p o s e d  of t h r e e  m e m b e r s  of the S e n a t e  a p p o i n t e d  by  the p r e s i d e n t  of

25 the Senate, and t h r e e  m e m b e r s  of the H o u s e  of R e p r e s e n t a t i v e s  a p p o i n t e d  by

26 the s p e a k e r  of the H o u s e  of  R e p r e s e n t a t i v e s ;  a nd be it

27 F U R T H E R  R E S O L V E D  that the J o i n t  C o m m i t t e e  on M e n t a l  H e a l t h  T r u s t  L a n d

28 d e v e l o p ,  a f t e r  p u b l i c  h e a r i n g s ,  a p r o p o s a l  to r e s o l v e  the m e n t a l  h e a l t h

29 trust l i t i g a t i o n  a nd r e c o m m e n d  a level of  a p p r o p r i a t i o n s  a d e q u a t e  to

-1- CSHCR 50(HESS)



1 p r o v i d e  s u f f i c i e n t  f u n d i n g  for m e n t a l  h e a l t h  p r o g r a m s  in the f u t ure; and be

2 it

3 F U R T H E R  R E S O L V E D  t hat the c o m m i t t e e  is a u t h o r i z e d  to m e e t  d u r i n g  and

4 b e t w e e n  s e s s i o n s  of the l e g i s l a t u r e  a nd is to r e p o r t  its r e c o m m e n d a t i o n s

5 a n d  f i n d i n g s  on  the first d a y  of the F i r s t  S e s s i o n  of the F i f t e e n t h  S t ate

6 L e g i s l a t u r e ;  a nd be it

7 F U R T H E R  R E S O L V E D  that the c o m m i t t e e  t e r m i n a t e s  on  the 1 0 t h  d a y  of the

8 F i r s t  S e s s i o n  of the F i f t e e n t h  S t a t e  L e g i s l a t u r e .

9

CSHCR 50(HESS) -2



Introduced: 2/17/86
Referred: Health, Education ,
Social Services and Finance

B Y  G R U E N B E R G . K O P O N E N , H U R L E Y ,  
T A Y L O R ,H A N L E Y ,P E T T Y J O H N  A N D

1 IN  T H E  H O U S E  T H O M P S O N

2 H O U S E  C O N C U R R E N T  R E S O L U T I O N  NO. 50

3 IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 E s t a b l i s h i n g  a j o i n t  c o m m i t t e e  o n  m e n t a l

6 h e a l t h  t r u s t  land.

7 B E  IT  R E S O L V E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A :

8 W H E R E A S  the U n i t e d  S t a t e s  C o n g r e s s  g r a n t e d  1 , 0 0 0 , 0 0 0  a c r e s  of lan d  to

9 the T e r r i t o r y  of A l a s k a  to be a d m i n i s t e r e d  as a p u b l i c  t r ust f or t h e  neces-

10 sar y  e x p e n s e s  a n d  s u p p o r t  of m e n t a l  h e a l t h  i n  t h e  t e r r i t o r y ;  a nd

11 W H E R E A S  in  O c t o b e r  1985, th e  A l a s k a  S u p r e m e  C o u r t  d e t e r m i n e d  that the

12 1978 d e c i s i o n  of the A l a s k a  L e g i s l a t u r e  to r e d e s i g n a t e  m e n t a l  h e a l t h  trust

13 lan d  as g e n e r a l  g r a n t  l a n d  h a d  b r e a c h e d  the t r u s t  e s t a b l i s h e d  by th e  Con-

14 gress; a nd

15 W H E R E A S  the l e g i s l a t u r e ,  t h e  a d m i n i s t r a t i o n ,  a n d  m e n t a l  h e a l t h  advo-

16 c a tes a g r e e  that the s t a t e  m u s t  c o m p l y  w i t h  the i n t e n t  of the C o n g r e s s  an d

17 the A l a s k a  S u p r e m e  C o u r t  d e c i s i o n ;  a nd

18 W H E R E A S  the l e g i s l a t u r e  m u s t  be i n v o l v e d  in the r e s o l u t i o n  o f  i s sues

19 i n v o l v i n g  m e n t a l  h e a l t h  t r u s t  lAnd;

20 BE IT  R E S O L V E D  by the A l a s k a  S t a t e  L e g i s l a t u r e  that a J o i n t  C o m m i t t e e

21 on M e n t a l  H e a l t h  T r u s t  L a n d  is e s t a b l i s h e d  u n d e r  U n i f o r m  R u l e  21(b ) ;  a n d  be

22 it

23 F U R T H E R  R E S O L V E D  that tl.a J o i n t  C o m m i t t e e  o n  M e n t a l  H e a l t h  T r u s t  L a n d

24 is c o m p o s e d  of t h r e e  m e m b e r s  of the S e n a t e  a p p o i n t e d  b y  the p r e s i d e n t  of

25 the Senate, a nd t h r e e  m e m b e r s  o f  the H o u s e  of  R e p r e s e n t a t i v e s  a p p o i n t e d  by

26 the s p e a k e r  of the H o u s e  of  R e p r e s e n t a t i v e s ;  an d  be  it

27 F U R T H E R  R E S O L V E D  that the J o i n t  C o m m i t t e e  o n  M e n t a l  H e a l t h  T r u s t  L a n d

28 d e v e l o p ,  a f t e r  p u b l i c  h e a r i n g s ,  a p r o p o s a l  to r e s o l v e  the m e n t a l  h e a l t h

29 t r ust l i t i g a t i o n  a nd r e c o m m e n d  a l e v e l  of  a p p r o p r i a t i o n s  a d e q u a t e  to

-I- HCR 50



1 p r o v i d e  s u f f i c i e n t  f u n d i n g  f or m e n t a l  h e a l t h  p r o g r a m s  in  t he future; a n d  b e

2 it

3 F U R T H E R  R E S O L V E D  tha t  the c o m m i t t e e  ia a u t h o r i z e d  to m e e t  d u r i n g  a n d

4 b e t w e e n  s e s s i o n s  of the l e g i s l a t u r e  a n d  is to r e p o r t  its r e c o m m e n d a t i o n s

5 a nd f i n d i n g s  on the f i r s t  d ay of t he F i r s t  S e s s i o n  of  the F i f t e e n t h  S t a t *

6 L e g i s l a t u r e ;  an d  be it

7 F U R T H E R  R E S O L V E D  that the c o m m i t t e e  t e r m i n a t e s  o n  t he 1 0 t h  d a y  of th e

8 F i r s t  S e s s i o n  of the F i f t e e n t h  S t a t e  L e g i s l a t u r e .

9
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Introduced: 2/17/36
Referred: Resources
and Finance

r*<j x'dR H O U S E  E Y  U A R R O U

HOUSE CONCURRENT R ESOLUT ION  NO . 52 

I*? TRB L EG IS LA TUR E  OF  THE  STATE OF ALASKA 

FOURTEENTH L EG IS LA TU R E  - SECOND S E S S IO N

R e l a t i n g  t o  s t a t e  a s s u m p t i o n  o f  f e d e r a l ­

l y  m a n d a t e d  p r o g r a r a s *

BE I T  RESOLVER BY THE L EG IS LA TU R E  OF THE  STATE OF ALASKA:

’UIFREAS 33 U .S .C . 1342 of the fede ra l C lean Watex* Act of 1977 (33 
U.S .C . 1?5I - 1376) a llows n state to take over from the federa l government 
the adts in i» tra t lon of the Act'." persaiv proprim for discharges in to  the 
navigjsblo waters w ith in  the ju r is d ic t io n  o f the state? ond

VUEPEAS o t h e r  f e d e r a l  e n v i r o r v r s e  e t  a !  s t a t u t e s  a l s o  e l  l e w  a s tat* ft t o  

tnk f t  o v e r  f ro® .  t h e  f e d e r a l ,  g o v e r n m e n t  t h e  j t d o i n i s t r e t i o n  o f  t h e  p ro p r a® t  

m a n d a t e d  b ” t h e  s t a t u t e *  * a n d

FIR"REAS the state has 3 be tter understanding then the federa l govern- 
jaevit of the d i f f i c u l t  issues that, are invo lved  in  ba lanc ing  the p ro tec t ion  
of the frag ile , environment and the promotion of the economic and reere- 
nticum! needs arid des ires o f the state;

RE TT RESOL^T) by the Alaska State Leg is la tu re  that the Governor i s  

respectfu l Ip  requested to
(1) i n v e s t ! g a t e  t h e  s t a t u t o r y  c h a n g e s  t h a t  w o u l d  b o  r e q u i r e d  * o r

t h e  s t a t e  t o  t a k e  o v e r  f r o m  t h e  f e d e r a l  g o v e r n m e n t  t h e  f e d e r a l  e n v i r o n ­

m e n t a l  p r o g r a m s  t h a t  n  s t a t e  © a y  a d r a i n i f t t t e r , a n d  t h e  p o s s i b l e  a d v a n t a g e s

a n d  d i s a d v p p t a g e s  i n v o l v e d  i n  t h e  a s s u m p t i o n  b y  t h e  s t a t e  o f  t h e  a d m i n i s ­

t r a t i o n  o f  t h e  p r o g r a m s j  a n d

( n) report the re su lts  o f the in v e s t ig a t io n  to the F ir s t  Session
of the F if te e n th  Levis!attire* a~d be i t

FURTHER RESQLV3T> t h a t  t h e  G o v e r n o r  i n  r e s p e c t f u l l v  r e q u e s t e d  t o  t a k e

t h e  a  t a p  a  n e c e s a s r y  f o r  t h e  s t a t e  t o  t a k e  o v e r  f  r om  the . f e d e r a l  g o v e r n m e n t

-1- HCR 52
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Introduced: 2/17/86
Referred: Resources and
Finance

1 IN  T H E  H O U S E  BY M A R R O U

2 H O U S E  C O N C U R R E N T  R E S O L U T I O N  NO. 52

3 IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 R e l a t i n g  to s t a t e  a s s u m p t i o n  of  feder a l -

6 ly m a n d a t e d  p r o g r a m s .

7 B E  IT R E S O L V E D  B Y  T HE L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A :

8 W H E R E A S  33 U.S.C. 1342 of the f e d e r a l  C l e a n  W a t e r  Ac t  of  1977 (33

9 U . S . C .  1251 - 1376) allo w s  a state to t a k e  o v e r  f r o m  the f e d e r a l  g o v e r n m e n t

10 the a d m i n i s t r a t i o n  of the A c t ' s  p e r m i t  p r o g r a m  f o r  d i s c h a r g e s  i n t o  the

11 n a v i g a b l e  w a t e r s  w i t h i n  the j u r i s d i c t i o n  of  the state; an d

12 W H E R E A S  o t h e r  f e d e r a l  e n v i r o n m e n t a l  s t a t u t e s  a lso a l l o w  a s t a t e  to

13 tak e  o v e r  f r o m  the f e d e r a l  g o v e r n m e n t  t h e  a d m i n i s t r a t i o n  of the p r o g r a m

14 m a n d a t e d  by the s t a t u t e s  and

15 W H E R E A S  the s t ate has a b e t t e r  u n d e r s t a n d i n g  t h a n  t h e  f e d e r a l  g o v e r n -

16 m e n t  of  the d i f f i c u l t  issues that ar e  i n v o l v e d  in  b a l a n c i n g  the p r o t e c t i o n

17 of the f r a g i l e  e n v i r o n m e n t  a nd the p r o m o t i o n  of the e c o n o m i c  a nd recre-

18 a t i o n a l  n e e d s  and d e s i r e s  of the state;

19 BE  IT R E S O L V E D  by the A l a s k a  S t a t e  L e g i s l a t u r e  that the G o v e r n o r  is

20 r e s p e c t f u l l y  r e q u e s t e d  to

21 (1) i n v e s t i g a t e  the s t a t u t o r y  c h a n g e s  t hat w o u l d  be r e q u i r e d  f or

22 the s t a t e  to take o v e r  f r o m  the f e d e r a l  g o v e r n m e n t  the f e d e r a l  e n v i r o n -

23 m e n t a l  p r o g r a m s  that a state m ay a d m i n i s t e r ,  a n d  the p o s s i b l e  a d v a n t a g e s

24 an d  d i s a d v a n t a g e s  i n v o l v e d  in the a s s u m p t i o n  by the s t a t e  of the admin i s -

25 t r a t i o n  of the p r o g r a m s ;  and

26 (2) repo r t  the r e s ults of the i n v e s t i g a t i o n  to the F i r s t  S e s s i o n

27 of the F i f t e e n t h  L e g i s l a t u r e ;  and be it

28 F U R T H E R  R E S O L V E D  that the G o v e r n o r  is r e s p e c t f u l l y  r e q u e s t e d  to take

29 the s t eps n e c e s s a r y  for the state to tak e  o v e r  f r o m  the f e d e r a l  g o v e r n m e n t

-1- HCR 52



1 u n d e r  33 U . S . C .  1 342 of the C l e a n  W a t e r  A c t  of  1 9 7 7  th e  p e r m i t  p r o g r a m  f or

2 d i s c h a r g e s  i n t o  t h e  n a v i g a b l e  w a t e r s  w i t h i n  t h e  j u r i s d i c t i o n  o f  the state.
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' and recommends:
[ ] do pass
[ ] do not pass
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O r i g i n a l  a p o n B o r *  L a r e o n / L e g i s l a t i v e  S a l a r i e s

i v " • ■* ' • '  ' • *• ' ' "A\i {

,

' ? *  G&S&kVii-,

IS Tire H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

vv . o f  t h e  S t a t i c  o f  A l a s k a  e s t a b l i s h i n g  a

CS FOR  HOUSE JO I i J T  R ESOLUT ION  HO .  54 ( F i n a n c e )  ■

I B  THE  L EG IS LA TUR E  O F  THE  STATE O F  ALASKA 

FOURTEENTH L EG IS LATURE  - SECQHD S E S S IO N

F r o p o s i n g  a a e n d s e n t e  t o  t h e  C o n s t i t u t i o n

s t a t e  o f f i c e r s  c o m p e n s a t i o n  c o t s & l s a i c n .  

B E  I T  RESOLVED BY TH E  L EG IS LA TURE  OF TH E  STATE OF  ALASKA:

*  S e c t i o n  1. A r t i c l e  X I I ,  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  ' i s
- *'*• • . ;/ ., .:Vr

*• ' :!}► 5f-.
am e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

* /

S E C T IO N  14. STATS O F F I C E R S  COMPENSAT ION CO M M IS S IO N .  T h e  s t a t e
* ■ - * "•-V/41 ‘.'i

o f f i c e r s  c o m p e n s a t i o n  c o a a i s s i o a  s h a l l  c o n s i s t  o f  s o v s n  m em b e r s  ap-
• • rf:

p o i n t e d  b y  t h e  g o v e r n o r  a n d  s u b j e c t  t o  c o n f i r m a t i o n  b y  &  m a j o r i t y  o f  

t h «  ta c ia be rs  o f  t h e  l e g i s l a t u r e  i n  j o i n t  s e s s i o n .  T h e  e o r r c a i s s i o n  may  

r c v i a e  t h e  s a l a r i e s ,  b e n e f i t s ,  a n d  e x p e n s e  a l l o w a n c e s  o f  m em b e r s  o f  

t h a  l e g i s l a t u r e ,  t h e  g o v e r n o r ,  l i e u t e n a n t  g o v e r n o r ,  J u s t i c e s  a n d  

j u d g e s  o f  t h e  c o u r t  s y s t e m ,  at\d t h e  h e a d  o f  e a c h  p r i n c i p a l  d e p a r t m e n t ,  

b y  s u b m i t t i n g  a  r e p o r t  t o  t h e  l e g i s l a t u r e .  T h e  s a l a r i e s ,  b e n e f i t s ,  

a n d  e x p a n s e  a l l o w a n c e s  e s t a b l i s h e d  b y  t h e  c o m m i s s i o n  i n  t h e  r e p o r t  

t a k e  e f f e c t  o n  t h e  f i r s t  d a y  o f  t h e  n e x t  r e g u l a r  l e g i s l a t i v e  s e s s i o n  

a f t e r  t h e  r e p o r t  i s  s u b m i t t e d  t o  t h e  l e g i s l a t u r e .  H o w e v e r ,  t h e  l e g i s ­

l a t u r e  may  r e j e c t  a n y  o f  t h e  s a l a r i e s ,  b e n e f i t s ,  o r  e x p e n s e  a l l o w a n c e s  

b y  a  c o n c u r r e n t  r e s o l u t i o n  a d o p t e d  b y  t w o - t h i r d s  o f  t h e  m em b e r s  i n  

e a c h  h o u s e  o f  t h e  l e g i s l a t u r e .  T h e  l e g i s l a t u r e  s h a l l  i m p l e m e n t  t h i a  

s e c t i o n  b y  l a w .

*  S e e .  2 .  A r t i c l e  X V ,  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  am e n d e d  

b y  a d d i n g  &  n e w  s e c t i o n  Co r e a d ;

S E C T IO N  29. STATS O F F I C E R S  COMPENSATION CO M M IS S IO N .  I f  t h e  1936 

am e n dm e n t  c r e a t i n g  t h e  <#tate o f f i c e r s  c o m p e n s a t i o n  c o m m i s s i o n  ( a r t .

CSHJR 5 4 (Fin)
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X I I ,  8 « c .  14) i s  a d o p t e d ,  t h e  c t e a b c i s  o f  t h e  s t a t e  o f f i c e r s  cosapcn-

s a t i o n  c o r a a i a s i o n  a p p o i n t e d  u n d e r  AS 39 .23 .200  s h a l l  b e c o m e  t h e  b o b -
‘V  • ' ’ ‘ . . • • - •

b u r s  o f  t h e  s t a t e  o f f i c e r s  c o m p e n s a t i o n  c o a t t i i a a i o n  u n d e r  a r t .  X I I ,
l\ l V
ft-

s e c .  14, a n d  a n y  a c t i o n  t a k e n  b y  t h e  c o i r a i s a i o n  u n d e r  AS  39 .23 .200

s h a l l  b e  c o n s i d e r e d  a n  a c t i o n  t a k e n  b y  t h e  c o m m i s s i o n  u n d e r  a r t .  X I I ,

s e c .  H .
'v ' ••1' M0 '

*  S e c .  3 .  T h e  a a e n d z a e n t s  p r o p o s e d  b y  t h i s  r e s o l u t i o n  s h a l l  b e  p l a c e d

b e f o r e  t h e  v o t e r s  o f  t h e  s t a t e  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  i n  c o n f o r m i t y

w i t h  a r t .  X I I I ,  s e c .  1, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  a n d  the .  e l e c -  

t i o n  l a w s  o f  t h e  s t a t e .  ,A‘

. v>
•j;
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For Bill/Resolutio'i No. HJR 5 4

counting purposes. However, these costs are based on the 
assumption that a l l  candidates and issues w i l l  f i t  on 
three b a l lo t  cards, which is  the norm. I t  should be noted, 
however that should the in c lu s io n  of t h is  issue requ ire  
a 4th b a l lo t  to be p r in ted , the cost increase v/ould have 
to be ca lcu la ted  at 16C per b a l lo t  x approximately 220,000 
voters . The t o ta l cost of p r in t in g  the a d d it io n a l b a l lo t  
card would be $51.2.

Under these circumstances the f i s c a l  note would be:
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counting purposes. However, these costs are based on the 
assumption that a l l  cand idates and issues w i l l  f i t  on 
three b a l lo t  cards, which is  the norm. I t  should be noted, 
however that should the in c lu s io n  of t h is  issue requ ire  
a 4th b a l lo t  to be p r in te d , the cost increase would have 
to be ca lcu la ted  at 16<? pr*' ' .a l lo t  x approximately 370,000 
voters . The t o t a l  cost r . m inting the a d d it io n a l b a l lo t  
card would be $51.2.

U n d e r  t h e s e  c i r c u m s t a n c e s  t h e  f i s c a l  n o t e  w o u l d  be:

54 . 5

nr'
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L E G I S L A T I V E  A F F A I R S  A G E N C Y

SUBJECT:

TO:

FROM:

CS HJR 5A ( J u d i c i a r y )
( E s t a b l i s h i n g  a s t a t e  o f f i c e r s  c o m p e n s a t i o n  
c o m m i s s i o n )

R e p r e s e n t a t i v e  J o h n  R i n g s t a d  
V i c e  C h a i r m a n ,  F i n a n c e  C o m m i t t e e

T e r e s a  B .  C x  
L e g i s l a t i v e  C o u n s e l

Y o u  h a v e  a s k e d  f o r  a n  e x p l a n a t i o n  o f  tw o  s e n t e n c e s  i n  HJR 
5A ( J u d i c i a r y )  a n d  f o r  a n  o p i n i o n  c o n c e r n i n g  w h e t h e r  s e c t i o n  
1 o f  CS HJR 5A ( J u d i c i a r y )  p e r m i t s  t h e  l e g i s l a t u r e  t o  r e j e c t  
i n d i v i d u a l  c o m p o n e n t s  o f  t h e  c o m m i s s i o n ' s  r e c o i m i i t n a a t i o n s  o n  
s a l a r y  c h a n g e s .

T h e  p e r t i n e n t  p o r t i o n  o f  t h e  t h i r d  s e n t e n c e  r e a d s :

T h e  s a l a r i e s ,  b e n e f i t s ,  a n d  e x p e n s e  a l l o w a n c e s  e s t a b ­
l i s h e d  b y  t h e  c o m m i s s i o n  i n  t h e  r e p o r t  t a k e  e f f e c t

T h e  p e r t i n e n t  p o r t i o n  o f  t h e  f o u r t h  s e n t e n c e  r e a d s :

H o w e v e r ,  t h e  l e g i s l a t u r e  may  r e j e c t  t h e  s a l a r i e s ,  b e n e ­
f i t s ,  o r  e x p e n s e  a l l o w a n c e s  b y  a c o n c u r r e n t  r e s o l u t i o n

T h e  u s e  o f  t h e  w o r d  " a n d "  i n  t h e  t h i r d  s e n t e n c e  h a s  t h e  
e f f e c t  o f  m a k i n g  e a c h  o f  t h e  i t e m s  l i s t e d  ( s a l a r i e s ,  b e n e ­
f i t s ,  e x p e n s e  a l l o w a n c e s )  t a k e  e f f e c t  o n  t h e  f i r s t  d a y  o f  
t h e  n e x t  s e s s i o n .  T h e  u s e  o f  t h e  w o r d  " o r "  i n  t h e  f o u r t h  
s e n t e n c e  g i v e s  t h e  l e g i s l a t u r e  a u t h o r i t y  t o  a c t  o n  e a c h  
c o m p o n e n t  i n d i v i d u a l l y .



Represent ative John Ringstad
Page 2
February 10, 1986

T h e  e f f e c t  o f  t h e  tw o  s e n t e n c e s  r e a d  t o g e t h e r  i s  t h a t  t h e  
s a l a r i e s ,  b e n e f i t s  a n d  e x p e n s e  a l l o w a n c e s  i n  t h e  r e p o r t  t a k e  
e f f e c t  a s  r e c o m m e n d e d  b y  t h e  c o m m i s s i o n  u n l e s s  t h e  l e g i s l a ­
t u r e  h a s  r e j e c t e d  a n y  o n e  o r  m o r e  o f  t h o s e  i t e m s .

I f  I  may  b e  o f  f u r t h e r  a s s i s t a n c e ,  p l e a s e  a d v i s e .

T C :mk r  
M3:008



1 IN T HE H O U S E  B Y  T H E  J U D I C I A R Y  C O M M I T T E E

2 CS F O R  H O U S E  J O I N T  R E S O L U T I O N  NO. 54 (Ju d i c i a r y )

3 IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 P r o p o s i n g  a m e n d m e n t s  to t he C o n s t i t u t i o n

6 of the S t a t e  of A l a s k a  e s t a b l i s h i n g  a

7 s t a t e  o f f i c e r s  c o m p e n s a t i o n  c o m m i s s i o n .

8 BE IT R E S O L V E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF A L A SKA:

9 * S e c t i o n  1. A r t i c l e  XII, C o n s t i t u t i o n  of the S t ate of A l a s k a ,  is

10 a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

11 S E C T I O N  14. S T A T E  O F F I C E R S  C O M P E N S A T I O N  C O M M I S S I O N .  T h e  s t a t e

12 o f f i c e r s  c o m p e n s a t i o n  c o m m i s s i o n  s h all c o n s i s t  of s e v e n  m e m b e r s  ap-

13 p o i n t e d  by  the g o v e r n o r  a nd s u b j e c t  to c o n f i r m a t i o n  by a m a j o r i t y  of

14 the m e m b e r s  of the l e g i s l a t u r e  in j o i n t  session. T he c o m m i s s i o n  may

15 r e v i s e  th« salaries, b e n e f i t s ,  a nd e x p e n s e  a l l o w a n c e s  of m e m b e r s  of

16 the l e g i s l a t u r e ,  the g o v e r n o r ,  l i e u t e n a n t  g o v e r n o r ,  j u s t i c e s  and

17 j u d g e s  of the c o urt s y s tem, and the h e a d  of e a c h  p r i n c i p a l  d e p a r t m e n t ,

18 by s u b m i t t i n g  a report to the l e g i s l a t u r e .  T h e  sa l a r i e s ,  b e n e f i t s ,

19 and e x p e n s e  a l l o w a n c e s  e s t a b l i s h e d  by  the c o m m i s s i o n  in the r e p o r t

20 take e f f e c t  on the first d a y  of the n e x t  r e g u l a r  l e g i s l a t i v e  s e s s i o n

21 a f t e r  the report is s u b m i t t e d  to the l e g i s l a t u r e .  H o w e v e r ,  t he legis-

22 l a ture m a y  r e j e c t  the s a l a r i e s ,  b e n e f i t s ,  or  e x p e n s e  a l l o w a n c e s  by  a

23 c o n c u r r e n t  r e s o l u t i o n  a d o p t e d  by t w o - t h i r d s  of the m e m b e r s  in  e a c h

24 h o u s e  of the l e g i s l a t u r e .  T h e  l e g i s l a t u r e  shall i m p l e m e n t  this sec-

25 t ion by law.

26 * Sec. 2. A r t i c l e  XV, C o n s t i t u t i o n  of the S t ate of  A l a s k a ,  is a m e n d e d

27 by a d d i n g  a n e w  s e c t i o n  to read:

28 S E C T I O N  29. S T A T E  O F F I C E R S  C O M P E N S A T I O N  C O M M I S S I O N .  If the 1986

29 a m e n d m e n t  c r e a t i n g  the s t a t e  o f f i c e r s  c o m p e n s a t i o n  c o m m i s s i o n  (art.

Offered: 2/7/86
Referred: Finance

f t
Original sponsor: Larson/Legislative

Salaries
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1 XII, sec. 14) is a d o pted, th e  m e m b e r s  of the s t ate o f f i c e r s  c o m p e n -

2 s a t i o n  c o m m i s s i o n  a p p o i n t e d  u n d e r  A S  3 9 . 2 3 . 2 0 0  s h all b e c o m e  the m e m -

3 b e r s  of  the s t ate o f f i c e r s  c o m p e n s a t i o n  c o m m i s s i o n  u n d e r  art. XII,

4 sec. 14, and any a c t i o n  t a k e n  by  t he c o m m i s s i o n  u n d e r  AS  3 9 . 2 3 . 2 0 0

5 s h a l l  be c o n s i d e r e d  an a c t i o n  t a k e n  by t he c o m m i s s i o n  u n d e r  art. XII,

6 sec. 14.

7 •' Sec. 3. T he a m e n d m e n t s  p r o p o s e d  by  this r e s o l u t i o n  s h all be p l a c e d

8 b e f o r e  the v o t e r s  of the s t a t e  at the n e x t  g e n e r a l  e l e c t i o n  in c o n f o r m i t y

9 w i t h  art. XIII, sec. 1, C o n s t i t u t i o n  of the S t a t e  of A l a s k a ,  an d  the elec- 

10 tio n  laws of the state.

CSHJR 54(Jud) -2-



Offered: 1/29/86
Referred: Judiciary and
f nance

O r i g i n a l  s p o n s o r :  L a r s o n  by  r e q u e s t

1 IN T H E  H O U S E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

2 CS F O R  H O U S E  J O I N T  R E S O L U T I O N  NO. 54 (State A f f a i r s )

3 IN  T H E  LEC-ISIiATURE OF  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 P r o p o s i n g  a m e n d m e n t s  to the C o n s t i t u t i o n

6 of t h e  S t a t e  of A l a s k a  e s t a b l i s h i n g  a

7 s t a t e  o f f i c e r s  c o m p e n s a t i o n  c o m m i s s i o n .

8 B E  I T  R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A :

9 *  S e c t i o n  1. A r t i c l e  XII, C o n s t i t u t i o n  of  the S t a t e  of  A l a s k a ,  is

10 a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

11 S E C T I O N  14. S T A T E  O F F I C E R S  C O M P E N S A T I O N  C O M M I S S I O N .  T h e  s t a t e

12 o f f i c e r s  c o m p e n s a t i o n  c o m m i s s i o n  s h a l l  c o n s i s t  of s e v e n  m e m b e r s  ap-

13 p o i n t e d  by  t he g o v e r n o r  n nd s u b j e c t  to c o n f i r m a t i o n  by a m a j o r i t y  of

14 the m e m b e r s  of t he l e g i s l a t u r e  in  j o i n t  s e s sion. A  p e r s o n  w h o  is a n

15 e l e c t e d  m u n i c i p a l  o f f i c i a l ,  a n  e m p l o y e e  of the l e g i s l a t i v e ,  j u d i c i a l ,

16 o r  e x e c u t i v e  b r a n c h e s  of  s t a t e  g o v e r n m e n t  i n c l u d i n g  the U n i v e r s i t y  of

17 A l a s k a ,  or a m e m b e r  of a n o t h e r  s t a t e  boar d ,  c o m m i s s i o n ,  or  a u t h o r i t y

18 m a y  not s e r v e  as a m e m b e r  of the c o m p e n s a t i o n  c o m m i s s i o n .  M e m b e r s  of

19 the c o m m i s s i o n  s h a l l  be  a p p o i n t e d  for f o u r - y e a r  t e rms e x c e p t  that the

20 i n i t i a l  m e m b e r s  of the c o m m i s s i o n  shall be a p p o i n t e d  to terms so tha t

21 no  m o r e  t h a n  two v a c a n c i e s  o c c u r  in  a s i n g l e  year. A  v a c a n c y  s h a l l  be

22 f i l l e d  for the u n e x p i r e d  term. T h e  c o m m i s s i o n  s h a l l  act by c o n c u r -

23 r e n c e  of  f o u r  or m o r e  m e m b e r s  and a c c o r d i n g  to r u l e s  that it a d o pts.

24 T he c o m m i s s i o n  m a y  r e v i s e  t he s a l a r i e s ,  b e n e f i t s ,  a n d  e x p e n s e  a l low-

25 ances of m e m b e r s  of the l e g i s l a t u r e ,  the g o v e r n o r ,  l i e u t e n a n t

26 go v e r n o r ,  j u s t i c e s  a nd j u d g e s  of t h e  c o urt s y s tem, and the h e a d  of

27 e a c h  p r i n c i p a l  d e p a r t m e n t .  T h e  s a l a r i e s ,  b e n e f i t s ,  a nd e x p e n s e  allo w -

28 ances e s t a b l i s h e d  by the c o m m i s s i o n  tak e  e f f e c t  on the f i rst d a y  of

29 the n e x t  r e g u l a r  l e g i s l a t i v e  s e s s i o n .  H o w e v e r ,  the l e g i s l a t u r e  m a y•
-1- CSHJR 54(SA)



r e j e c t  the 3 a l a ries, b e n e f i t s ,  or  e x p e n s e  a l l o w a n c e s  by  a c o n c u r r e n t  

r e s o l u t i o n  a d o p t e d  by t w o - t h i r d s  o f  t he m e m b e r s  i n  e a c h  h o u s e  of  the 

l e g i s l a t u r e .  T h e  l e g i s l a t u r e  s h a l l  i m p l e m e n t  this s e c t i o n  by  law.

* Sec. 2. A r t i c l e  XV, C o n s t i t u t i o n  of t h e  S t a t e  of  A l aska, is a m e n d e d  

by a d d i n g  a n e w  s e c t i o n  to read:

S E C T I O N  29. S T A T E  O F F I C E R S  C O M P E N S A T I O N  C O M M I S S I O N .  If the 1986 

a m e n d m e n t  c r e a t i n g  the s t ate o f f i c e r s  c o m p e n s a t i o n  c o m m i s s i o n  (art. 

XII, sec. 14) is a d o pted, the m e m b e r s  of  the s t a t e  o f f i c e r s  c o m p e n­

s a t i o n  c o m m i s s i o n  a p p o i n t e d  u n d e r  A S  3 9 . 2 3 . 2 0 0  s h a l l  b e c o m e  the m e m­

ber s  of the s t a t e  o f f i c e r s  c o m p e n s a t i o n  c o m m i s s i o n  u n d e r  art. XII, 

sec. 14, a n d  a ny a c t i o n  t a k e n  b y  the c o m m i s s i o n  u n d e r  A S  3 9 . 2 3 . 2 0 0  

s h a l l  be  c o n s i d e r e d  an a c t i o n  t a k e n  by  the c o m m i s s i o n  u n d e r  art. XII, 

sec. 14.

*  Sec. 3. T h e  a m e n d m e n t s  p r o p o s e d  by t his r e s o l u t i o n  s h a l l  be p l a c e d  

b e f o r e  t he v o t e r s  of  the s t ate at the n e x t  g e n e r a l  e l e c t i o n  in  c o n f o r m i t y  

w i t h  art. XIII, sec. 1, C o n s t i t u t i o n  of  th e  S t a t e  of A l a s k a ,  a n d  the e l e c­

t i o n  laws of the state.

CSHJR 54(SA) -2-
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T H E  J O I N T  S P E C I A L  C O M M I T T E E

1 IN  T H E  H O U S E  ON  L E G I S L A T I V E  S A L A R I E S

2 H O U S E  J O I N T  R E S O L U T I O N  NO. 54

3 I N  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 P r o p o s i n g  a n  a m e n d m e n t  to the Coristitu-

6 t i o n  of t he S t a t e  of  A l a s k a  e s t a b l i s h i n g

7 a s t ate o f f i c e r s  c o m p e n s a t i o n  c o m m i s -

8 sion.

9 B E  IT  R E S O L V E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A :

10 * S e c t i o n  1. A r t i c l e  XII, C o n s t i t u t i o n  of  the S t a t e  of A l a s k a ,  is

11 a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

12 S E C T I O N  14. S T A T E  O F F I C E R S  C O M P E N S A T I O N  C O M M I S S I O N .  T h e  s t a t e

13 o f f i c e r s  c o m p e n s a t i o n  c o m m i s s i o n  s h a l l  c o n s i s t  of s e v e n  m e m b e r s  ap-

14 p o i n t e d  by the g o v e r n o r  and s u b j e c t  to c o n f i r m a t i o n  by  a m a j o r i t y  of

15 the m e m b e r s  of the l e g i s l a t u r e  in j o i n t  sessi o n .  A  p e r s o n  w h o  is a n

16 e l e c t e d  m u n i c i p a l  o f f i c i a l ,  an  e m p l o y e e  of the l e g i s l a t i v e ,  j u d i c i a l ,

17 o r  e x e c u t i v e  b r a n c h e s  of s t ate g o v e r n m e n t  i n c l u d i n g  the U n i v e r s i t y  of

18 A l a s k a ,  or a m e m b e r  of a n o t h e r  s t a t e  b o ard, c o m m i s s i o n ,  or a u t h o r i t y

19 m a y  n ot s e rve as a m e m b e r  of the c o m p e n s a t i o n  c o m m i s s i o n .  M e m b e r s  of

20 the c o m m i s s i o n  s h all be a p p o i n t e d  f or f o u r - y e a r  t e rms e x c e p t  tha t  the

21 i n i t i a l  m e m b e r s  of the c o m m i s s i o n  shall be a p p o i n t e d  to terms so that

22 no  m o r e  tha n  two v a c a n c i e s  o c c u r  in  a s i n g l e  year. A  v a c a n c y  s h a l l  be

23 f i l l e d  for the u n e x p i r e d  term. T h e  c o m m i s s i o n  s h a l l  act by

24 c o n c u r r e n c e  of four or m o r e  m e m b e r s  a nd a c c o r d i n g  to rules that it

25 adopts. T he c o m m i s s i o n  m ay r e v i s e  the s a l a r i e s ,  b e n e f i t s ,  and e x p e n s e

26 a l l o w a n c e s  of m e m b e r s  of the l e g i s l a t u r e ,  the g o v e r n o r ,  l i e u t e n a n t

27 g o v e r n o r ,  j u s t i c e s  and j u d g e s  of the c o urt system, and the h e a d  of

28 e a c h  p r i n c i p a l  d e p a r t m e n t .  T h e  sa l a r i e s ,  b e n e f i t s ,  a nd e x p e n s e

29 a l l o w a n c e s  e s t a b l i s h e d  by the c o m m i s s i o n  tak e  e f f e c t  o n  the f i rst d a y
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1 of the n e x t  r e g u l a r  l e g i s l a t i v e  session. H o w e v e r ,  the l e g i s l a t u r e  m a y

2 r e j e c t  t h e  s a l a r i e s ,  b e n e f i t s ,  o r  e x p e n s e  a l l o w a n c e s  b y  a c o n c u r r e n t

3 r e s o l u t i o n  a d o p t e d  by t w o - t h i r d s  of the m e m b e r s  in  e a c h  h o u s e  of the

4 l e g i s l a t u r e .  T h e  l e g i s l a t u r e  s h all i m p l e m e n t  thi s  s e c t i o n  b y  law.

5 * Sec. 2. Th e  a m e n d m e n t  p r o p o s e d  by this r e s o l u t i o n  s h a l l  be  p l a c e d

6 b e f o r e  the v o t e r s  of the s t a t e  at the n e x t  g e n e r a l  e l e c t i o n  in c o n f o r m i t y

7 w i t h  art. X I I I ,  sec. 1, C o n s t i t u t i o n  of t h e  S t a t e  of A l a s k a ,  a nd the elec-

8 t i o n  laws of  the state.
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Original sponsor: L a r s o n / L e g i s l a t i v e  Salaries

I N  THE HOUSE BY THE F IN A N C E  COMMITTEE

SENATE CS FOR CS FOR HOUSE J O IN T  RESOLUT ION  NO . 54 ( F i n a n c e )

I N  THE L EG IS LA TURE  OF THE STATE OF ALASKA 

FOURTEENTH L EG IS LA TURE  - SECOND S E SS IO N

P r o p o s i n g  a m e n dm e n t s  t o  t h e  C o n s t i t u t i o n  

o f  t h e  S t a t e  o f  A l a s k a  e s t a b l i s h i n g  a 

s t a t e  o f f i c e r s  c o m p e n s a t i o n  c o m m i s s i o n .  

BE I T  RESOLVED BY THE L EG IS LA TURE  OF THE STATE OF ALASKA:

* S e c t i o n  1. A r t i c l e  X I I ,  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  

am e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S E C T IO N  14. STATE O F F I C E R S  COMPENSAT ION COM M IS S ION .  T h e  s t a t e  

o f f i c e r s  c o m p e n s a t i o n  c o m m i s s i o n  s h a l l  c o n s i s t  o f  s e v e n  m em b e r s  a p ­

p o i n t e d  b y  t h e  g o v e r n o r  a n d  s u b j e c t  t o  c o n f i r m a t i o n  b y  a  m a j o r i t y  o f  

t h e  m em b e r s  o f  t h e  l e g i s l a t u r e  i n  j o i n t  s e s s i o n .  T h e  c o m m i s s i o n  may  

r e v i s e  t h e  s a l a r i e s ,  b e n e f i t s ,  a n d  e x p e n s e  a l l o w a n c e s  o f  m em b e r s  o f  

t h e  l e g i s l a t u r e  b y  s u b m i t t i n g  a r e p o r t  t o  t h e  l e g i s l a t u r e  d u r i n g  t h e  

f i r s t  10 d a y s  o f  t h e  l e g i s l a t i v e  s e s s i o n .  T h e  s a l a r i e s ,  b e n e f i t s ,  a n d  

e x p e n s e  a l l o w a n c e s  e s t a b l i s h e d  b y  t h e  c o m m i s s i o n  i n  t h e  r e p o r t  t a k e  

e f f e c t  o n  t h e  f i r s t  d a y  o f  t h e  n e x t  l e g i s l a t i v e  s e s s i o n  u n l e s s  r e ­

j e c t e d  b y  a  c o n c u r r e n t  r e s o l u t i o n  a d o p t e d  b y  t w o - t h i r d s  o f  t h e  m em b e r s

i n  e a c h  h o u s e  o f  t h e  l e g i s l a t u r e .  T h e  l e g i s l a t u r e  may r e q u e s t  t h e  

c o m m i s s i o n  t o  r e v i e w  a n d  make  r e c o m m e n d a t i o n s  t o  t h e  l e g i s l a t u r e  

c o n c e r n i n g  t h e  c o m p e n s a t i o n  o f  a n y  o f  t h e  f o l l o v / i n g :  t h e  g o v e r n o r ,

l i e u t e n a n t  g o v e r n o r ,  j u s t i c e s  a n d  j u d g e s  o f  t h e  c o u r t  s y s t e m ,  a n d  t h e  

h e a d s  o f  t h e  p r i n c i p a l  d e p a r t m e n t s ;  t h e  l e g i s l a t u r e  may  b y  l a w  p r o v i d e  

t h a t  t h e  c o m m i s s i o n  e s t a b l i s h  a n d  r e v i s e  t h e  c o m p e n s a t i o n  o f  t h o s e  

s t a t e  o f f i c e r s .  T h e  l e g i s l a t u r e  s h a l l  i m p l e m e n t  t h i s  s e c t i o n  b y  l a w .

* S e c .  2. A r t i c l e  XV ,  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  am e n d e d

b y  a d d i n g  a n e w  s e c t i o n  t o  r e a d :

-1- SCS CSHJR 5 4 (Fin)
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S E C T IO N  29. STATE O F F IC E R S  COMPENSATION COM M IS S ION .  I f  t h e  1986 

am e n dm e n t  c r e a t i n g  t h e  s t a t e  o f f i c e r s  c o m p e n s a t i o n  c o m m i s s i o n  ( A r t i c l e  

X I I ,  S e c t i o n  14) i s  a d o p t e d ,  t h e  m em b e r s  o f  t h e  s t a t e  o f f i c e r s  c o m p e n ­

s a t i o n  c o m m i s s i o n  a p p o i n t e d  u n d e r  AS 39 .23 .200 s h a l l  b e c o m e  t h e  mem­

b e r s  o f  t h e  s t a t e  o f f i c e r s  c o m p e n s a t i o n  c o m m i s s i o n  u n d e r  A r t i c l e  X I I ,  

S e c t i o n  14, a n d  a n y  a c t i o n  t a k e n  b y  t h e  c o m m i s s i o n  u n d e r  AS 39.23.200 

s h a l l  b e  c o n s i d e r e d  a n  a c t i o n  t a k e n  b y  t h e  c o m m i s s i o n  u n d e r  A r t i c l e  

X I I ,  S e c t i o n  14.

* S e c .  3 . T h e  am e n dm e n t s  p r o p o s e d  b y  t h i s  r e s o l u t i o n  s h a l l  b e  p l a c e d  

b e f o r e  t h e  v o t e r s  o f  t h e  s t a t e  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  i n  c o n f o r m i t y  

w i t h  a r t .  X I I I ,  s e c .  1, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  a n d  t h e  e l e c ­

t i o n  l a w s  o f  t h e  s t a t e .

SCS CSHJR 5 4 (Fin) - 2 -
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O r i g i n a l  s p o n s o r :  L a r s o n / L e g i s l a t i v e  S a l a r i e s

IN THE HOUSE BY THE F INA NCE  COMMITTEE

SENATE CS FOR CS FOR HOUSE J O IN T  RESOLUT ION  NO. 54 ( F i n a n c e )

I N  THE L EG IS LA TURE  OF THE STATE OF ALASKA 

FOURTEENTH LEG IS LATURE  - SECOND SESS ION

P r o p o s i n g  am e n d m e n t s  t o  t h e  C o n s t i t u t i o n  

o f  t h e  S t a t e  o f  A l a s k a  e s t a b l i s h i n g  a 

s t a t e  o f f i c e r s  c o m p e n s a t i o n  c o m m i s s i o n .  

BE I T  RESOLVED BY THE L EG IS LA TURE  OF THE STATE OF ALASKA:

* S e c t i o n  1. A r t i c l e  X I I ,  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  

am e n d e d  b y  a d d i n g  a  n ew  s e c t i o n  t o  r e a d :

S E C T IO N  14. STATE O F F I C E R S  COMPENSATION COMM ISS ION ,  T h e  s t a t e  

o f f i c e r s  c o m p e n s a t i o n  c o m m i s s i o n  s h a l l  c o n s i s t  o f  s e v e n  m em b e r s  a p ­

p o i n t e d  b y  t h e  g o v e r n o r  a n d  s u b j e c t  t o  c o n f i r m a t i o n  b y  a m a j o r i t y  o f  

t h e  m em b e r s  o f  t h e  l e g i s l a t u r e  i n  j o i n t  s e s s i o n .  T h e  c o m m i s s i o n  may  

r e v i s e  t h e  s a l a r i e s ,  b e n e f i t s ,  a n d  e x p e n s e  a l l o w a n c e s  o f  m em b e r s  o f  

t h e  l e g i s l a t u r e  b y  s u b m i t t i n g  a r e p o r t  t o  t h e  l e g i s l a t u r e  d u r i n g  t h e  

f i r s t  10 d a y s  o f  t h e  l e g i s l a t i v e  s e s s i o n .  T h e  s a l a r i e s ,  b e n e f i t s ,  a n d  

e x p e n s e  a l l o w a n c e s  e s t a b l i s h e d  b y  t h e  c o m m i s s i o n  i n  t h e  r e p o r t  t a k e  

e f f e c t  o n  t h e  f i r s t  d a y  o f  t h e  n e x t  l e g i s l a t i v e  s e s s i o n  u n l e s s  r e ­

j e c t e d  b y  a  c o n c u r r e n t  r e s o l u t i o n  a d o p t e d  b y  t w o - t h i r d s  o f  t h e  m em b e r s

i n  e a c h  h o u s e  o f  t h e  l e g i s l a t u r e .  T h e  l e g i s l a t u r e  may r e q u e s t  t h e  

c o m m i s s i o n  t o  r e v i e w  a n d  make  r e c o m m e n d a t i o n s  t o  t h e  l e g i s l a t u r e  

c o n c e r n i n g  t h e  c o m p e n s a t i o n  o f  a n y  o f  t h e  f o l l o w i n g :  t h e  g o v e r n o r ,

l i e u t e n a n t  g o v e r n o r ,  j u s t i c e s  a n d  j u d g e s  o f  t h e  c o u r t  s y s t e m ,  a n d  t h e  

h e a d s  o f  t h e  p r i n c i p a l  d e p a r t m e n t s ;  t h e  l e g i s l a t u r e  may b y  l a w  p r o v i d e  

t h a t  t h e  c o m m i s s i o n  e s t a b l i s h  a n d  r e v i s e  t h e  c o m p e n s a t i o n  o f  t h o s e  

s t a t e  o f f i c e r s .  T h e  l e g i s l a t u r e  s h a l l  i m p l e m e n t  t h i s  s e c t i o n  b y  l a w .

* S e c .  2. A r t i c l e  XV ,  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  am e n d e d

b y  a d d i n g  a n e w  s e c t i o n  t o  r e a d :

-1- SCS CSHJR 5 4 (Fin)
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S E C T IO N  29. STATE O F F I C E R S  COMPENSAT ION COM M IS S ION .  I f  t h e  1986 

am e n dm e n t  c r e a t i n g  t h e  s t a t e  o f f i c e r s  c o m p e n s a t i o n  c o m m i s s i o n  ( A r t i c l e  

X I I ,  S e c t i o n  14) i s  a d o p t e d ,  t h e  m em b e r s  o f  t h e  s t a t e  o f f i c e r s  c o m p e n ­

s a t i o n  c o m m i s s i o n  a p p o i n t e d  u n d e r  AS 39 .23 .200 s h a l l  b e c o m e  t h e  mem­

b e r s  o f  t h e  s t a t e  o f f i c e r s  c o m p e n s a t i o n  c o m m i s s i o n  u n d e r  A r t i c l e  X I I ,  

S e c t i o n  14, a n d  a n y  a c t i o n  t a k e n  b y  t h e  c o m m i s s i o n  u n d e r  AS 39.23.200 

s h a l l  b e  c o n s i d e r e d  a n  a c t i o n  t a k e n  b y  t h e  c o m m i s s i o n  u n d e r  A r t i c l e  

X I I ,  S e c t i o n  14.

* S e c .  3. T h e  am e n dm e n t s  p r o p o s e d  b y  t h i s  r e s o l u t i o n  s h a l l  b e  p l a c e d  

b e f o r e  t h e  v o t e r s  o f  t h e  s t a t e  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  i n  c o n f o r m i t y  

w i t h  a r t .  X I I I ,  s e c .  1, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  a n d  t h e  e l e c ­

t i o n  l a w s  o f  t h e  s t a t e .

SCS C SH JR 5 4 (Fin) - 2 -
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Referred: Judiciary

1 IN T H E  H O U S E  BY T HE S T A T E  A F F A I R S  C O M M I T T E E

2 S E N A T E  CS F O R  CS F OR H O U S E  J O I N T  R E S O L U T I O N  NO. 54 (State A f f a i r s )

3 IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 P r o p o s i n g  a m e n d m e n t s  to the C o n s t i t u t i o n

6 of the S t ate of A l a s k a  e s t a b l i s h i n g  a

7 s t ate o f f i c e r s  c o m p e n s a t i o n  c o m m i s s i o n .

8 BE  IT R E S O L V E D  BY T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A SKA:

9 * S e c t i o n  1. A r t i c l e  XII, C o n s t i t u t i o n  of the S t a t e  of A l a s k a ,  is

10 a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

11 S E C T I O N  14. S T A T E  O F F I C E R S  C O M P E N S A T I O N  C O M M I S S I O N .  T h e  state

12 o f f i c e r s  c o m p e n s a t i o n  c o m m i s s i o n  s h all c o n s i s t  of s e v e n  m e m b e r s  ap-

13 p o i n t e d  by the g o v e r n o r  and subject to c o n f i r m a t i o n  by a m a j o r i t y  of

14 the m e m b e r s  of the l e g i s l a t u r e  in j o int session. T h e  c o m m i s s i o n  m ay

15 r e v i s e  the salaries, benefits, a n d  e x p e n s e  a l l o w a n c e s  of m e m b e r s  of

16 the l e g i s l a t u r e  by s u b m i t t i n g  a report to the l e g i s l a t u r e .  T h e  sal-

17 aries, b e n e f i t s ,  and e x p e n s e  a l l o w a n c e s  e s t a b l i s h e d  by the c o m m i s s i o n

18 in the r e p o r t  take e f fect 30 days a f t e r  the r e p o r t  is s u b m i t t e d  to the

1.9 l e g i s l a t u r e .  T h e  l e g i s l a t u r e  m a y  r e q u e s t  the c o m m i s s i o n  to r e v i e w  and

20 m a k e  r e c o m m e n d a t i o n s  to the l e g i s l a t u r e  c o n c e r n i n g  the c o m p e n s a t i o n  of

21 any of the following: the governor, l i e u t e n a n t  g o v e r n o r ,  j u s t i c e s  and

22 j u d g e s  of the court system, and the h e ads of the p r i n c i p a l  d e p a r t -

23 ments; the l e g i s l a t u r e  m a y  by law p r o v i d e  that the c o m m i s s i o n  estab-

26 lish and r e v i s e  the c o m p e n s a t i o n  of those s t ate o f f i c e r s .  T h e  legis-

25 lature shall i m p l e m e n t  this s e c t i o n  by law.

26 * Sec. 2. A r t i c l e  XV, C o n s t i t u t i o n  of the S t a t e  of A l a s k a ,  is a m e n d e d

27 by a d d i n g  a n e w  s e c t i o n  to read:

28 S E C T I O N  29. S T ATE O F F I C E R S  C O M P E N S A T I O N  C O M M I S S I O N .  If the 1986

29 a m e n d m e n t  c r e a t i n g  the state o f f i c e r s  c o m p e n s a t i o n  c o m m i s s i o n  (Article

Original sponsor: Larson/Legislative Salaries
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1 XII, S e c t i o n  14) is a d o p t e d ,  the m e m b e r s  of the s t a t e  o f f i c e r s  compen-

2 s a t i o n  c o m m i s s i o n  a p p o i n t e d  u n d e r  AS 3 9 . 2 3 . 2 0 0  s h a l l  b e c o m e  the inem-

3 b e r s  of the s t a t e  o f f i c e r s  c o m p e n s a t i o n  c o m m i s s i o n  u n d e r  A r t i c l e  XII,

4 S e c t i o n  14, a nd any a c t i o n  t a k e n  by  the c o m m i s s i o n  u n d e r  AS  3 9 . 2 3 . 2 0 0

5 s h a l l  be c o n s i d e r e d  an  a c t i o n  t a k e n  by the c o m m i s s i o n  u n d e r  A r t i c l e

6 XII, S e c t i o n  14.

7 * Sec. 3. T he a m e n d m e n t s  p r o p o s e d  by  this r e s o l u t i o n  s h a l l  be p l a c e d

8 b e f o r e  t he v o t e r s  of the s t a t e  at the n e x t  g e n e r a l  e l e c t i o n  in c o n f o r m i t y

9 w i t h  art. XIII, sec. 1, C o n s t i t u t i o n  of the S t ate of A l a s k a ,  a nd the elec- 

10 t i o n  laws of the state.

SCS CSHJR 54(SA) -2-



1 IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

2 CS F O R  H O U S E  J O I N T  R E S O L U T I O N  NO. 54 (Finance)

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 P r o p o s i n g  a m e n d m e n t s  to the C o n s t i t u t i o n

6 of the S t a t e  of A l a s k a  e s t a b l i s h i n g  a

7 s t a t e  o f f i c e r s  c o m p e n s a t i o n  com m i s s i o n .

8 BE  IT R E S O L V E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

9 * S e c t i o n  1. A r t i c l e  XII, C o n s t i t u t i o n  of the S t a t e  of A l a s k a ,  is

10 a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

11 S E C T I O N  14. S T A T E  O F F I C E R S  C O M P E N S A T I O N  C O M M I S S I O N .  Th e  state

12 o f f i c e r s  c o m p e n s a t i o n  c o m m i s s i o n  s h a l l  c o n s i s t  of s e v e n  m e m b e r s  ap-

13 p o i n t e d  by the g o v e r n o r  and s u b j e c t  to c o n f i r m a t i o n  by a m a j o r i t y  of

14 the m e m b e r s  of the l e g i s l a t u r e  in j o i n t  s e s sion. T he c o m m i s s i o n  m ay

15 r e v i s e  the s a l a r i e s ,  b e n e f i t s ,  and e x p e n s e  a l l o w a n c e s  of m e m b e r s  of

16 the l e g i s l a t u r e ,  the g o v e r n o r ,  l i e u t e n a n t  g o v e r n o r ,  j u s t i c e s  and

17 j u d g e s  of the c o urt system, a nd the h e a d  of  e a c h  p r i n c i p a l  d e p a r t m e n t ,

18 by s u b m i t t i n g  a r e p o r t  to the l e g i s l a t u r e .  T h e  s a l a r i e s ,  be n e f i t s ,

19 a nd e x p e n s e  a l l o w a n c e s  e s t a b l i s h e d  by the c o m m i s s i o n  in the report

20 tak e  e f f e c t  on  the first day of the next r e g u l a r  l e g i s l a t i v e  s e s s i o n

21 a f t e r  the r e p o r t  is s u b m i t t e d  to the l e g i s l a t u r e .  H o w e v e r ,  the legis-

22 lature m a y  r e j e c t  a n y  of the s a l a r i e s ,  b e n e f i t s ,  or  e x p e n s e  a l l o w a n c e s

23 by a c o n c u r r e n t  r e s o l u t i o n  a d o p t e d  by t w o - t h i r d s  of the m e m b e r s  in

24 e a c h  h o u s e  of the l e g i s l a t u r e .  The l e g i s l a t u r e  s h all i m p l e m e n t  this

25 s e c t i o n  by law.

26 * Sec. 2. A r t i c l e  XV, C o n s t i t u t i o n  of the S t ate of A l a s k a ,  is a m e n d e d

27 by a d d i n g  a n e w  s e c t i o n  to read:

28 S E C T I O N  29. S T A T E  O F F I C E R S  C O M P E N S A T I O N  C O M M I S S I O N .  If the 1936

29 a m e n d m e n t  c r e a t i n g  the s t a t e  o f f i c e r s  c o m p e n s a t i o n  c o m m i s s i o n  (art.
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XII, sec. 14) is a d o p t e d ,  the m e m b e r s  of the s t a t e  o f f i c e r s  c o m p e n­

s a t i o n  c o m m i s s i o n  a p p o i n t e d  u n d e r  A S  3 9 . 2 3 . 2 0 0  s h a l l  b e c o m e  the m e m ­

be r s  of the s t ate o f f i c e r s  c o m p e n s a t i o n  c o m m i s s i o n  u n d e r  art. XII, 

sec. 14, a n d  a ny a c t i o n  t a k e n  by the c o m m i s s i o n  u n d e r  AS  3 9 . 2 3 . 2 0 0  

s h a l l  be c o n s i d e r e d  an  a c t i o n  t a k e n  by the c o m m i s s i o n  u n d e r  art. XII, 

sec. 14.

* Sec. 3. T h e  a m e n d m e n t s  p r o p o s e d  by this r e s o l u t i o n  s h a l l  be p l a c e d  

b e f o r e  the v o t e r s  of the s t a t e  at the n e x t  g e n e r a l  e l e c t i o n  in c o n f o r m i t y  

w i t h  art. XIII, sec. 1, C o n s t i t u t i o n  of the S t a t e  of A l a s k a ,  and the e l e c­

tio n  laws of the state.
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C O M M I T T E E  R E P O R T

S E N A T E

I »••
/

FURTHER: J U D I C IA R Y
F INANCE

\

2 / 1 3 / 8 6  

M r .  P r e s i d e n t

T h e  C o m m i t t e e  o n  STATE A FFA IR S_____________ c o n s i d e r e d  CSIT.TR 54( F T N )

proposing amendments to the C ons t itu t io n  of the State of Alaska 
e s ta b l is h in g  a state o f f ic e rs  compensation commission.

a n d  (a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( / t h e  c o m m i t  t e e ) / r e p o r t s  i t  b a c k  w i t h  
t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :  ' V

[ ] d o  p a s s

[ ] d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s )

r e p l a c e  w i t h / o r  a d o p t  f o r  Q P >  H C f l <  _____________
[ y  n ew  t i t l e
\ s ]  same t i t l e  a n d  r e c o m m e n d s __________________________________________________

[ ) a n d  a t t a c h e d  a " LETTER  OF ‘ i h T C N T "  [ ] NEW F I S C A L  NOTE

[ ] r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e c om m e n d s  r e f e r r a l  t o  \  _ C o m m i t t e e

\
V

Chairman recommendation
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DO PASS



C O M M I T T E E  R E P O R T

S E N A T E

FURTHER : FINANCE

4/3/86
D a t e /

Mr. P r e s i d e n t  

T h e  C o m m i t t e e  o n J U D IC IA R Y c o n s i d e r e d  CSHJR 54( F IN )

p r o p o s i n g  a m e n dm e n t s  t o  t h e  C o n s t i t u t i o n  o f  t h e x S t a t e  o f  A l a s k a  
e s t a b l i s h i n g  a s t a t e  o f f i c e r s  c o m p e n s a t i o n  c o m m i s s i o n .

a n d  (a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h c ^ d o m m i t t e e )  r e p o r t s  i t  b a c k  w i t h  
t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

do p a s s

d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

l l / ' .i— '1 • :

r e p l a c e  w i t h / o i j K a d o p t  C S ’f o r
n e w  t i t l e  1 I
s a m e  title! A n d  r e c o m m e n d s  ____________

a c h e d  a ^ L E T T E R  OF IN TENT"a n d  a t t a c h e [ ] NEW F I S C A L  NOTE

r e p o r t s  i t ^ p u c k  w i t h o u t  r e c o m m e n d a t i o n

r e c o m m e n d s  r e f e r r a l  to

71BERS S I C N I N CIE

DO PASS /
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OTHER RECOI#



(11)

Date referred: 3/ 3/ 86

The FINANCE

H O U S E  

C O M M I T T E E  R E P O R T *

FURTHER REFERRALS: 

DATE:
Committee has considered HJR 62

Proposing an amendment to the C o n s it i t u t io n  of the State o f Alaska re la t in g  
to the use and expend iture of state money.

and recommends: 
do pass 
do not pass
do pass w ith  attached amendment(s) 
no recommendation
rep lace  w ith  ____________________

and recommends ________
[ ] fu r th e r r e fe r r a l to  the

and attaches:

SIGNING DO PASS

] le t t e r  of in te n t  
] f i r s t  f is c a l  note 
] new f is c a l  note 
1 zero f is c a l  note

] same t i t l e  
] new t i t l e

Committee

SIGNING OTHER RECOMMENDATIONS:
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Date referred: 1/24/86

The JUDICIARY Committee has considerediJR 62
Proposing an amendment to the Constitution of the State of Alaska relating to the 
use and expenditure of state money

a n d  r e c o m m e n d s :  
d o  p a s s  
d o  n o t  p a s s
d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )  
n o  r e c o m m e n d a t i o n
r e p l a c e  w i t h  0 : 5  H J 7 S -  ( j C T O D ^ ) [ /XT"same t i t l e  

[ ] new t i t l e
a n d  r e c o m m e n d s

[ ] f u r t h e r  r e f e r r a l  t o  t h e Committee

a n d  a t t a c h e s :

SIGNING DO PASS 
-JL 'I L i

] l e t t e r  o f  i n t e n t  
] f i r s t  f i s c a l  n o t e  
] n ew  f i s c a l  n o t e  /■
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O f f e r e d :  3 / 3 / 8 6
R e f e r r e d ;  F i n a n c e r? f y

O r i g i n a l  s p o n e o r :  R u l e s / g o v e r n o r

IN T H E  H O U S E  B Y  T H E  J U D I C I A R Y  C O M M I T T E E

CS F O R  H O U S E  J O I N T  R E S O L U T I O N  NO. 62 ( Judiciary)

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

P r o p o s i n g  a n  a m e n d m e n t  to the C o n s t i t u­

tion o f  the S t a t e  of A l a s k a  r e l a t i n g  to 

Che use a n d  e x p e n d i t u r e  o f  s t a t e  mo n e y .  

B S  I T  R E S O L V E D  RY T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OB1 A L A S K A :

* S e c t i o n  1 A r t i c l e  IX, sec. 7, C o n s t i t u t i o n  o f  the State, o f A l a s k a ,  

is a m e n d e d  to read:

S E C T I O N  7. D E D I C A T E D  FUNDS. T h e  p r o c e e d s  of any s t a t e  t a x  or 

l i c e n s e  s h a l l  n o t  he d e d i c a t e d  to a n y  s p e c i a l  p u r p o s e ,  e x c e p t  as

p r o v i d e d  in sec* tion a f S E C T I O N ]  15 and V7 of  this a r t i c l e  or  w h e n

r e q u i r e d  b y  the f e d e r a l  g o v e r n m e n t  f o r  s t a t e  p a r t i c i p a t i o n  i n  f e d e r a l  

p r o g r a m s .  T h i s  p r o v i s i o n  s h a l l  n o t  p r o h i b i t  the c o n t i n u a n c e  o f  .any 

d e d i c a t i o n  for s p e c i a l  p u r p o s e s  e x i s t i n g  u p o n  the d a t e  o f  r a t i f i c a t i o n  

o f  th i s  s e c t i o n  b y  the p e o p l e  o f  A l a s k a .

* Sec. 2. A r t i c l e  IX. sec. 16, C o n s t i t u t i o n  o f  the State, of A l a s k a ,  Is

r e p e a l e d  a n d  r e a d o p t e d  to read:

S E C T I O N  16. A P P R O P R I A T I O N  L I M I T .  A p p r o p r i a t i o n s  o f  m o n e y  f r o m  

s t a t e  s o u r c e s  for a f i s c a l  year, e x c l u d i n g  a p p r o p r i a t i o n s  to the 

p e r m a n e n t  fund, m a y  n o t  i n c r e a s e  b y  m o r e  than f i f t e e n  p e r c e n t  o f  the 

a m o u n t  a p p r o p r i a t e d  f r o m  s t a t e  s o u r c e s  d u r i n g  the p r e c e d i n g  c a l e n d a r  

year, e x c e p t  as a u t h o r i z e d  b y  s e c t i o n  17 o f  this a r t i c l e *

*  Sec. 3. A r t i c l e  IX, C o n s t i t u t i o n  of  the S t a t e  of A l a s k a ,  is a m e n d e d

b y  a d d i n g  a n e w  s e c t i o n  to read:

S E C T I O N  17. B U D G E T  R E S E R V E  F UND, (a) M o n e y  r e c e i v e d  b y  the 

S t a t e  f r o m  statt- s o u r c e s ,  that is n o t  d e d i c a t e d  or a p p r o p r i a t e d  to the 

p e r m a n e n t  f u n d  a n d  that e x c e e d s  the a p p r o p r i a t i o n  limit i m p o s e d  by
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isection 16 o f  this a r t i c l e ,  s h a l l  b e  d e p o s i t e d  i n  the b u d g e t  r e s e r v e  

f u n d  u n t i l  the b a l a n c e  o f  t h e  r e s e r v e  f u n d  e q u a l s  the a m o u n t  a p p r o p r i­

at e d  f r o m  s t a t e  s o u r c e s  d u r i n g  the p r e c e d i n g  c a l e n d a r  year.

(b) A t  l e a s t  f i f t y  p e r c e n t  of the m o n e y  r e c e i v e d  b y  the State, 

d e s c r i b e d  in (a) c f  this s e c t i o n ,  that e x c e e d s  the m a x i m u m  b a l a n c e  of  

the b u d g e t  r e s e r v e  f u n d  s h a l l  b e  d e p o s i t e d  in the p e r m a n e n t  fund, as 

p r o v i d e d  b y  law. T h e  r e m a i n d e r  o f  a n y  e x c e s s  m o n e y  s h a l l  be  d e p o s i t e d  

in the g e n e r a l  fund. N o t w i t h s t a n d i n g  t h e  a p p r o p r i a t i o n  l i m i t  i m p o s e d  

by  s e c t i o n  16 o f  this art i c l e ,  the e x c e s s  m o n e y  d e p o s i t e d  in the 

g e n e r a l  f u n d  u n d e r  this s u b s e c t i o n  m a y  b e  a p p r o p r i a t e d .

(c) M o n e y  in the b u d g e t  r e s e r v e  f u n d  s hall b e  i n v e s t e d  so as to 

y i e l d  c o m p e t i t i v e  m a r k e t  r a t e s  to the fund. I n c o m e  f r o m  i n v e s t m e n t  of 

the fund s h a l l  be r e t a i n e d  i n  the fund,

(d) If the m o n e y  r e c e i v e d  b y  the State, f r o m  s t a t e  s o u r c e s  i n  a 

f i s c a l  y e a r  is less th a n  tho a m o u n t  a p p r o p r i a t e d  f r o m  s t ate s o u r c e s  

d u r i n g  the p r e c e d i n g  c a l e n d a r  year, m o n e y  m a y  b e  a p p r o p r i a t e d  f r o m  the 

b u d g e t  r e s e r v e  fund. E x c e p t  as o t h e r w i s e  p r o v i d e d  i n  this s e c t i o n ,  

not more: th a n  t w e n t y - f i v e  p e r c e n t  o f  the b u d g e t  r e s e r v e  f u n d  b a l a n c e  

m a y  b e  a p p r o p r i a t e d  for a n y  f i s c a l  year.

(c) N o t w i t h s t a n d i n g  the s p e n d i n g  l i m i t a t i o n s  in this s e c t i o n  o r  

in s e c t i o n  16 of  this a r t i c l e ,  a d d i t i o n a l  a m o u n t s  m a y  b e  a p p r o p r i a t e d  

f r o m  the b u d g e t  r e s e r v e  f u n d  to m e e t  & s t a t e  e m e r g e n c y  d e c l a r e d  b y  the 

g o v e r n o r  as p r e s c r i b e d  by law.

*  Sec. 4. A r t i c l e  XV, C o n s t i t u t i o n  of  the S t a t e  o f  A l a s k a ,  Is a m e n d e d  

b y  a d d i n g  a n e w  s e c t i o n  tc* reads

S E C T I O N  29. E F F E C T I V E  DATE. I f  a m a j o r i t y  o f  t h o s e  v o t i n g  in 

1936 o n  the r e c o n s i d e r a t i o n  o f  the 1932 a m e n d m e n t  l i m i t i n g  a p p r o p r i a­

tion  i n c r e a s e s  a p p r o v e s  the 1982 a m e n d m e n t ,  the 19 8 6  a m e n d m e n t  r e p e a l­

ing and r e & d o p L l n g  s e c t i o n  16 o f  a r t i c l e  I X  t a kes e f f e c t  f o r t y  da y s  
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a f t e r  the c e r t i f i c a t i o n  o f  the 1986 g e n e r a l  e l e c t i o n  r e t u r n s  b y  the 

l i e u t e n a n t  g o v e r n o r .  If a m a j o r i t y  r e j e c t s  the 1982 a m e n d m e n t , the 

1986 arnendraent r e p e a l i n g  and r e n d o p t i n g  s e c t i o n  16 o f  a r t i c l e  I X  takes 

e f f e c t  t h i r t y  da y s  a f t e r  c e r t i f i c a t i o n  of the 1 9 8 6  g e n e r a l  e l e c t i o n  

r e t u r n s .

*  Sec. 5. T h e  a m e n d m e n t s  p r o p o s e d  b y  thia r e s o l u t i o n  s h a l l  be  p l a c e d  

b e f o r e  t h e  v o t e r s  o f  the s t a t e  a t  the n e x t  g e n e r a l  e l e c t i o n  in  c o n f o r m i t y  

w i t h  art. XIII, sec. 1, C o n s t i t u t i o n  o f  the S t a t e  of A l a s k a ,  a n d  t h e  e l e c­

tion laws of the state.
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I n t r o d u c e d :  1 / 2 4 / S 5
R e f e r r e d :  J u d i c i a r y  a n d
F i n a n c e

3 Y  TIIE R U L E S  C O M M I T T E E  BY  
IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  J O I N T  R E S O L U T I O N  NO. 62 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

P r o p o s i n g  an a m e n d m e n t  t o  the C o n s t i t u­

t i o n  o f  the S t a t e  o f  A l a s k a  r e l a t i n g  to 

the u s e  a n d  e x p e n d i t u r e  of s t a t e  m o n e y .  

B E  IT  R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A r t i c l e  IX, sec. 7, C o n s t i t u t i o n  o f  the S t a t e  of A l a s k a ,  

is a m e n d e d  to read:

S E C T I O N  7. D E D I C A T E D  F U N D S .  T h e  p r o c e e d s  of a n y  s t a t e  t a x  or 

l i c e n s e  s h a l l  n o t  b e  d e d i c a t e d  to a n y  s p e c i a l  pur p o s e ,  e x c e p t  as 

p r o v i d e d  in s e c t i o n s [SECTION] 15 a n d  17 o f  this a r t i c l e  or w h e n  

r e q u i r e d  by the f e d e r a l  g o v e r n m e n t  for s t a t e  p a r t i c i p a t i o n  in f e d e r a l  

p r o g r a m s .  T h i s  p r o v i s i o n  s h a l l  not p r o h i b i t  the c o n t i n u a n c e  of a n y  

d e d i c a t i o n  for s p e c i a l  p u r p o s e s  e x i s t i n g  u p o n  the d a t e  of r a t i f i c a t i o n  

o f  th i s  s e c t i o n  b y  the p e o p l e  o f  Alas k a .

* Sec. 2 . A r t i c l e  IX, sec. J6, C o n s t i t u t i o n  of  the S t a t e  o f  A l a s k a ,  is 

r e p e a l e d  a n d  r e a d o p t e d  to read:

S E C T I O N  16. A P P R O P R I A T I O N  LIMIT. A p p r o p r i a t i o n s  of m o n e y  f r o m  

s t a t e  s o u r c e s  for a f i s c a l  y e a r  m a y  n o t  i n c r e a s e  b y  m o r e  t h a n  15 

p e r c e n t  of the a m o u n t  a p p r o p r i a t e d  f r o m  s t a t e  s o u r c e s  d u r i n g  the 

p r e c e d i n g  c a l e n d a r  year, e x c e p t  as a u t h o r i z e d  by  sec. 17 o f  this 

art i c l e .

* Sec. 3. A r t i c l e  IX, C o n s t i t u t i o n  of  the S t a t e  o f  A l a s k a ,  is a m e n d e d  

b y  a d d i n g  u n e w  s e c t i o n  to read:

S E C T I O N  17. B U D G E T  R E S E R V E  FUND. (a) M o n e y  r e c e i v e d  b y  the 

s t a t e  f r o m  s t a t e  s o urces, w h i c h  is not d e d i c a t e d  to the A l a s k a  p e r m a n­

ent f u n d  a n d  w h i c h  e x c e e d s  the a p p r o p r i a t i o n  l i m i t  i m p o s e d  by sec. 16
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of this a r t i c l e ,  m u s t  be  d e p o s i t e d  in the A l a s k a  b u d g e t  r e s e r v e  fund 

u n t i l  the b a l a n c e  of the r e s e r v e  f u n d  e q u a l s  the a m o u n t  a p p r o p r i a t e d  

f r o m  s t a t e  s o u r c e s  d u r i n g  the p r e c e d i n g  c a l e n d a r  year,

r* »

(b) A p o r t i o n  or t h e  m o n e y  r e c e i v e d  b y  the state, d e s c r i b e d  in 

(a) o f  this s e c t i o n ,  w h i c h  e x c e e d s  the m a x i m u m  b a l a n c e  of t h e  fu n d  

m u s t  b e  d e p o s i t e d  i n  the A l a s k a  p e r m a n e n t  fund, as p r o v i d e d  b y  law. 

T h e  r e m a i n d e r  o f  a n y  e x c e s s  m o n e y  m u s t  b e  d e p o s i t e d  i n  the g e n e r a l  

fund. N o t w i t h s t a n d i n g  t h e  a p p r o p r i a t i o n  l i m i t  i m p o s e d  b y  sec. 16 of 

this a r t i c l e ,  the e x c e s s  m o n e y  d e p o s i t e d  i n  t h e  g e n e r a l  fund m a y  be 

a p p r o p r i a t e d .

(c) M o n e y  in the b u d g e t  r e s e r v e  f u n d  m u s t  b e  i n v e s t e d  so as to 

y i e l d  c o m p e t i t i v e  market, r a t e s  to the fund. I n c o m e  f r o m  i n v e s t m e n t  of 

the fund m u s t  b e  r e t a i n e d  in the fund.

(d) If the g o v e r n o r  d e t e r m i n e s  th a t  the m o n e y  v- ;eived b y  the

s t a t e  f r o m  s t a t e  s o u r c e s  in a f i s c a l  y e a r  is less t h a n  the a m o u n t

a p p r o p r i a t e d  f r o m  s t a t e  s o u r c e s  d u r i n g  the p r e c e d i n g  c a l e n d a r  year, 

m o n e y  m a y  b e  s p e n t  f r o m  t h e  b u d g e t  r e s e r v e  fund, as p r o v i d e d  b y  law. 

E x c e p t  as o t h e r w i s e  p r o v i d e d  in this s e c t i o n ,  n o t  m o r e  t h a n  25 p e r c e n t  

of the b u d g e t  r e s e r v e  f u n d  b a l a n c e  m a y  be s p e n t  f o r  a n y  f i s c a l  year.

(e) N o t w i t h s t a n d i n g  a n y  s p e n d i n g  l i m i t a t i o n s  i n  this s e c t i o n  or 

In sec. 16 o f  t h i s  a r t i c l e ,  the g o v e r n o r  m a y  s p e n d  a d d i t i o n a l  a m o unts 

f r o m  the b u d g e t  r e s e r v e  f u n d  to m e e t  a  s t a t e  e m e r g e n c y  d e c l a r e d  b y  the 

g o v e r n o r ,  as p r e s c r i b e d  b y  law.

*  Sec. 4. A r t i c l e  XV, C o n s t i t u t i o n  o f  the S t a t e  o f  A l a s k a ,  is a m e n d e d

b y  a d d i n g  a n e w  s e c t i o n  to read:

S E C T I O N  29. F I R S T  Y E A R  O F  1906 R E V I S E D  A P P R O P R I A T I O N  L I M I T A T I O N .  

In d e t e r m i n i n g  the l i m i t a t i o n  u n d e r  art. IX, see. 16, as a m e n d e d  in 

1986, an  a p p r o p r i a t i o n  to the p e r m a n e n t  fund, m a d e  in c a l e n d a r  y e a r  

1986, is n o t  to be i n c l u d e d .

_o_
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* Sec. 5. T h e  a m e n d m e n t s  p r o p o s e d  b y  this r e s o l u t i o n  s h a l l  be p l a c e d
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3 w i t h  art. X I II, sec. 1, C o n s t i t u t i o n  of the S t a t e  of A l a s k a ,  a n d  the e l e c­
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J a n u a r y  2 4 ,  1 9 8 6

T h e  H o n o r a b l e  B e n  G r u s s e n d o r f  

S p e a k e r  o f  t h e  H o u s e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P . O .  B o x  V 

J u n e a u ,  AK 9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  G r u s s e n d o r f :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I  am t r a n s m i t t i n g  a  j o i n t  r e s o l u t i o n  p r o p o s i n g  
a m e n d m e n t s  t o  t h e  A l a s k a  C o n s t i t u t i o n  r e l a t i n g  t o  a  b u d g e t  

r e s e r v e  f u n d  a n d  a n  a p p r o p r i a t i o n  l i m i t ,  a n d  a  b i l l  t o  

i m p l e m e n t  t h e  j o i n t  r e s o l u t i o n .

I  am p l a c i n g  t h e  b i l l  i m p l e m e n t i n g  t h e  p r o p o s e d  c o n s t i t u ­

t i o n a l  a m e n d m e n t s  b e f o r e  t h e  l e g i s l a t u r e  d u r i n g  t h i s  s e s s i o n  

t o  e n s u r e  t h a t  l e g i s l a t o r s  a n d  v o t e r s  f a c i n g  t h a t  p r o p o s a l  
i n  t h e  1 9 8 6  g e n e r a l  e l e c t i o n  u n d e r s t a n d  t h e  s c o p e ,  d e t a i l s ,  

a n d  i m p l i c a t i o n s  o f  t h e  a m e n d m e n t s .

T h e  b i l l  w o u l d  t a k e  e f f e c t  f o l l o w i n g  v o t e r  a p p r o v a l  o f  t h e  

c o n s t i t u t i o n a l  a m e n d m e n t s .  A t  t h a t  t i m e ,  A S  3 7 . 0 5 . 1 5 9 ,  

e s t a b l i s h i n g  w h a t  i s  c o m m o n l y  k n o w n  a s  t h e  " r a i n y  d a y  f u n d , "  

w o u l d  b e  r e p e a l e d  a n d  r e p l a c e d  b y  a n ew  s t a t u t e  e s t a b l i s h i n g  
t h e  b u d g e t  r e s e r v e  f u n d .  T h e  b a l a n c e  o f  t h e  m o n e y  i n  t h e  
r a i n y  d a y  f u n d  w o u l d  f o l l o w  t h e  c o n s t i t u t i o n a l  a n d  s t a t u t o r y  

c h a n g e  a n d  w o u l d  b e  t r a n s f e r r e d  t o  t h e  b u d g e t  r e s e r v e  f u n d  
a t  t h a t  t i m e .  T h e  b u d g e t  r e s e r v e  f u n d  i s  d e s i g n e d  t o  m e e t  

r e v e n u e  c o n t i n g e n c i e s  c o n t e m p l a t e d  b y  t h e  r a i n y  d a y  f u n d  a s  

w e l l  a s  b r o a d e r  r e v e n u e  s t a b i l i t y  n e e d s .

A t  t h e  o u t s e t ,  i t  m u s t  b e  e m p h a s i z e d  t h a t  t h e  b u d g e t  r e s e r v e  
f u n d  i s  v e r y  d i f f e r e n t  i n  p u r p o s e  a n d  f u n c t i o n  f r o m  f o r w a r d  
f u n d i n g  a n d  c a s h - b a s e d  b u d g e t i n g  p r o p o s a l s .  We h a v e  c a r e ­
f u l l y  e v a l u a t e d  a l l  t h e s e  o p t i o n s ,  a n d  we b e l i e v e  t h a t  t h e  

b u d g e t  r e s e r v e  f u n d  i s  t h e  f i s c a l  m a n a g e m e n t  t o o l  t h a t  i s  
b e s t  s u i t e d  t o  t h e  S t a t e ' s  s i t u a t i o n .  T h i s  f u n d  s e e k s  t o



d a m p e n  a n n u a l  b u d g e t  swings. N e i t h e r  f o r w a r d  f u n d i n g  nor 
c a s h - b a s e d  b u d g e t i n g  p r o t e c t  us from a n n u a l  b u d g e t  f l u c t u a­
ti o n s  c a u s e d  b y  v o l a t i l i t y  in w o r l d  o i l  m a r k e t s .

T h e  b u d g e t  r e s e r v e  fund w o r k s  in the f o l l o w i n g  m a n n e r .  In 
y e a r s  o f  r i s i n g  r e v e n u e s ,  as s p e c i f i e d  in the c o n s t i t u t i o n a l  
a m e n d m e n t s ,  a p p r o p r i a t i o n s  are l i m i t e d  to 115 p e r c e n t  of 
a p p r o p r i a t i o n s  m a d e  d u r i n g  the p r e c e d i n g  c a l e n d a r  year. A n y  
s u r p l u s  m o n e y  a b o v e  the 115 p e r c e n t  l i mit is u s e d  f irst tc 
r e p l e n i s h  the b u d g e t  r e s e r v e  fund; any r e m a i n i n g  s u r p l u s  is 
th e n  d i v i d e d  b e t w e e n  d e p o s i t s  to the p e r m a n e n t  fund a n d  to 
the g e n e r a l  fund. In y e a r s  o f  r e v e n u e  d e c l i n e ,  as s p e c i f i e d  
in the c o n s t i t u t i o n a l  a m e n d m e n t s  and p r o p o s e d  s t a t u t e ,  m o n e y  
is m a d e  a v a i l a b l e  fr o m  the b u d g e t  r e s e r v e  fund in an a m o u n t  
t h a t  b r i n g s  a p p r o p r i a t i o n s  up  to 95 p e r c e n t  o f  the a p p r o p r i­
at i o n s  in the p r e c e d i n g  c a l e n d a r  year, or  an a m o u n t  that 
e q u a l s  no m o r e  t h a n  25 p e r c e n t  o f  the f u n d ' s  bal a n c e ,  
w h i c h e v e r  is less.

T h e s e  two o p e r a t i o n s  of  the b u d g e t  r e s e r v e  fund w i l l  p r o v i d e  
a s m o o t h e r  e x p e n d i t u r e  p a t t e r n  o v e r  the y e a r s  t h a n  w o u l d  
r e s u l t  fr o m  the f l u c t u a t i o n s  o f  p e t r o l e u m  r e v e n u e  alone. 
T h i s  is b e c a u s e ,  in h i g h  r e v e n u e  years, r e v e n u e  i n c r e a s e s  
w i l l  f l o w  into the b u d g e t  r e s e r v e  fund for s u b s e q u e n t  a p p r o­
p r i a t i o n  d u r i n g  y e a r s  o f  r e v e n u e  d e cline, b u f f e r i n g  f l u c­
t u a t i o n s  in the s t a t e ' s  r e v e n u e  s t r e a m  c a u s e d  b y  p e t r o l e u m  
p r i c e  v a r i a t i o n s .  The u p p e r  limit to a p p r o p r i a t i o n s  (the 
115 p e r c e n t  level) w i l l  p r o v i d e  an e f f e c t i v e  a p p r o p r i a t i o n  
limit, in c o n t r a s t  w i t h  the i n e f f e c t i v e  limit n o w  in our 
c o n s t i t u t i o n .  We w i l l  t h e r e f o r e  have a m e a n i n g f u l  c o n s t i­
t u t i o n a l  s p e n d i n g  l i m i t  as d e s i r e d  by the p e o p l e  of  Alaska.

B o t h  the j o int r e s o l u t i o n  a n d  the bi l l  s p e c i f y  that the 
a p p r o p r i a t i o n  l i mit a p p l i e s  o n l y  to u n r e s t r i c t e d  g e n e r a l  
fund m o n e y  a n d  to e x p e n d i t u r e s  from the u n d i s t r i b u t e d  income 
a c c o u n t  o f  the p e r m a n e n t  fund (except for a d e p o s i t  of that 
m o n e y  to the p e r m a n e n t  fund m a d e  in 1986). In turn, "money
r e c e i v e d "  by the s t a t e  i n c l u d e s  o n l y  m o n e y  in the u n d i s­
t r i b u t e d  i n c o m e  a c c o u n t  a n d  u n r e s t r i c t e d  g e n e r a l  fund money. 
E x c l u d e d  from both, for e x a m p l e ,  are fede r a l  r e c e i p t s .  The 
j oint r e s o l u t i o n  and b i l l  a l s o  s p e c i f y  that a p p r o p r i a t i o n s  
for a fis c a l  y e a r  a r e  l i m i t e d  to 115 p e r c e n t  o f  a p p r o p r i a­
tions m a d e  d u r i n g  the p r e c e d i n g  c a l e n d a r  year. The cai-
e n d a r - y e a r  b a s i s  i. u s e d  to e n s u r e  c e r t a i n t y  in the d e t e r­
m i n a t i o n  of a l l o w a b l e  a p p r o p r i a t i o n  levels for the c o m i n g  
fiscal year. It a l s o  a v o i d s  p r o b l e m s  c a u s e d  by s u p p l e m e n t a l  
a p p r o p r i a t i o n s  late in a fiscal year.
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Ne w  AS 37.05. 156 (c), in sec. 1 o f  the bill, a d d r e s s e s  the 
q u e s t i o n  of  h o w  r e a p p r o p r i a t i o n s  s h o u l d  be t r e a t e d  for 
p u r p o s e s  o f  the a p p r o p r i a t i o n  limit. The i n t e n t  o f  that 
p r o v i s i o n  is to d i s t i n g u i s h  b e t w e e n  "old" a n d  "new" money. 
This d i s t i n c t i o n  is n e e d e d  b e c a u s e  it is s o m e t i m e s  d i f f i c u l t  
to d e t e r m i n e  w h e t h e r  a r e a p p r o p r i a t i o n  c o n s i s t s  e n t i r e l y  of 
m o n e y  a p p r o p r i a t e d  in a p r i o r  year, or e x c e e d s  the a m o u n t  o f  
m o n e y  a c t u a l l y  a v a i l a b l e  f r o m  t h o s e  p r i o r  a p p r o p r i a t i o n s ,  
t h e r e b y  e n t a i l i n g  an a p p r o p r i a t i o n  o f  n e w  mo n e y .  A n y  
r e a p p r o p r i a t i o n  n o t  c l e a r l y  i d e n t i f i a b l e  is a l s o  c o n s i d e r e d  
a n e w  a p p r o p r i a t i o n .

The m a x i m u m  b a l a n c e  o f  the b u d g e t  r e s e r v e  fund in any fiscal 
y e a r  e q u a l s  the a m o u n t  o f  g e n e r a l  fund a p p r o p r i a t i o n s
e n a c t e d  d u r i n g  the p r e c e d i n g  c a l e n d a r  year. M o n e y  in e x c e s s  
of the 115 p e r c e n t  l i m i t  is u s e d  to b r i n g  the fund b a l a n c e  
up to the fund's c a p a c i t y .  A p o r t i o n  of the m o n e y  in e x c e s s  
of the b u d g e t  r e s e r v e  fund c a p a c i t y  m u s t  th e n  be d e p o s i t e d  
in the p e r m a n e n t  fund as savings. The b i l l  s p e c i f i e s  th a t  
th a t  p o r t i o n  is 75 p e r c e n t .  The r e m a i n i n g  e x c e s s  (25
percent) m u s t  be d e p o s i t e d  in the g e n e r a l  fund, a n d  is
a v a i l a b l e  for a p p r o p r i a t i o n  ( e f f e c t i v e l y  i n c r e a s i n g  the 115 
p e r c e n t  l i m i t ) . Any o f  that e x c e s s  m o n e y  s u b s e q u e n t l y  
a p p r o p r i a t e d  from the g e n e r a l  fund b e c o m e s  p a r t  o f  the
c a l c u l a t i o n  of  the b a s e  for the ne x t  fiscal year.

The b i l l  s p e c i f i e s  that if g e n e r a l  fund r e v e n u e  in a fi s c a l  
y e a r  falls to a l evel b e l o w  95 p e r c e n t  o f  a p p r o p r i a t i o n s  
m a d e  d u r i n g  the p r e c e d i n g  c a l e n d a r  year, an a m o u n t  m a y  be 
t r a n s f e r r e d  from the b u d g e t  r e s e r v e  fund into the g e n e r a l  
fund. T h a t  t r a n s f e r r a b l e  a m o u n t  is l i m i t e d  to the l e s s e r  of 
(1) the a m o u n t  n e e d e d  to b r i n g  a p p r o p r i a t i o n s  up to the 95 
p e r c e n t  level, or (2) the m a x i m u m  a m o u n t  o f  the fund t h a t  
may be s pent in a fi s c a l  year, w h i c h  is 25 p e r c e n t  o f  the 
b u d g e t  r e s e r v e  fund b alance.

As specified in the joint  resolution,  the budget reserve 
.'und retains i t s  income earnings to help ensure an adequate 
ievel  of  capitalization to meet appropriation demand in 
years of  revenue decline.

The ccr.stitutiora 1 amendments permit expenditures from the 
fund beyme the 115 percent appropriation limit and the 23 
percent fund expenditure limit to meet declared states of 
emergency. The b i i l  c i tes  existing statutory language to 
provide further c la ri f icat i on  of "emergencies."

The constitutional amendments proposed in the joint  resolu­
tion and the implementing statutory provisions together can
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p r o v i d e  e l e c t e d  o f f i c i a l s  w i t h  the t o o l s  o f  s o u n d  fi s c a l  
m a n a g e m e n t ,  a n d  p r o m i s e  to the c i t i z e n s  o f  the s tate a m e a n s  
of  a v o i d i n g  the s o c i a l  a n d  e c o n o m i c  s h o c k s  t h a t  m a y  r e s u l t  
fr o m  e x t r e m e  v o l a t i l i t y  in o u r  r e v e n u e  stream.

A r t i c l e  XV, sec. 27, of the A l a s k a  C o n s t i t u t i o n  n o w  r e q u i r e s  
the l i e u t e n a n t  g o v e r n o r  to p l a c e  on the b a l l o t  in 1986 the 
p r o p o s i t i o n  for the e x i s t i n g  a p p r o p r i a t i o n  l i m i t a t i o n ,  w h i c h  
w a s  a p p r o v e d  b y  the v o t e r s  in 1982 . S ince t h a t  v o t e  w i l l  
o c c u r  at the same e l e c t i o n  as the v o t e  on the a t t a c h e d  
p r o p o s a l ,  t h e r e  is the p o s s i b i l i t y  that b o t h  c o n s t i t u t i o n a l  
p r o v i s i o n s  w o u l d  b e  a p p r o v e d  -- r e s u l t i n g  in a d i r e c t  
c o n f l i c t  b e t w e e n  them. To a v o i d  c o n f u s i o n  a n d  to p r e c l u d e  
l e g a l  q u e s t i o n s  a r i s i n g  as to this l a t e r  a m e n d m e n t ,  w h i l e  
s t i l l  h a v i n g  the l i e u t e n a n t  g o v e r n o r  c o m p l y  w i t h  art. XV, 
sec. 27, the a t t a c h e d  b i l l  (see sec. 2) r e q u i r e s  the l i e u t­
en a n t  g o v e r n o r  to i n c l u d e  an a p p r o p r i a t e  e x p l a n a t i o n  on the 
b a l l o t .  It is e x p e c t e d  th a t  this e x p l a n a t i o n  w i l l  be brief, 
w i t h  some a m p l i f i c a t i o n  in the v o t e r  pamph l e t .

S i n c e r e l y

E
G o v e r n o r



P a g e  1 o f  2

£ l/  . a h  STATE OF ALASKA 1986 LEG ISLATIV E SESSION
, /  FISCAL NOTE

Revision Date:
REQUEST

Bill/Resolution No.: CS H B513/H JR  62 
Title : A p p r o p r i a t i o n  L im i t  o f  
B udg e t R e s e rv e  Fund___________

Sponsor: Governor
Requestor: H o u s e  ,Tn d : r i a r y

Date of Request: 2/27/86_______

F ISCA L  D ETA IL
Agency Affected: 
BRU : __NZA -

ALL

Components :__N/A_

EXPENDITURES/REVENUES : (Thousands of Dollars)

OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 FY 91
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING -0- -0- -0- -0- -0-

CAPITAL

REVENUE

FUNDING : (Thousands of Dollars)

GENERALFUND - 0 - - 0 - - 0 - - 0 - - 0 -

FEDERALFUNDS

OTHER

TOTAL

POSITIONS :
FULL-TIME

PART-TIME

TEMPORARY

ANALYSIS : Attach a separate page if necessary

Neither bill will require additional state expenditures.
See attached summary for an explanation of the appropriation limit 
and the budget reserve fund. i

Prepared by: Gordon Harrison^^-Avf^. . 465-3568______
Division : Division of Strategic Planning______ Date: 2/27/86________

Approved by Commissioner: ______________________________ Date: __________________
Agency:____________________________________________

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ics) page____ of___  10/25/85



O f f i c e  of M a n a g e m e n t  a n d  B u d g e t  
D i v i s i o n  of S t r a t e g i c  P l a n n i n g  

J a n u a r y  31, 1986

G S H B  5 1 3 / H J R  62 -- P a g e  2 o f  2

SUMMARY--BUDGET RESERVE FUND

T h e  b a s i c  p r i n c i p l e s  of G o v e r n o r  S h e f f i e l d ' s  p r o p o s e d  B u d g e t  
R e s e r v e  Fu n d  (B R F ) m a y  be s u m m a r i z e d  as fo l l o w s :

o T h e  B R F  r e p l a c e s  the R a i n y  Day Fund.

o P o t e n t i a l  s o u r c e s  o f  c a p i t a l i z a t i o n  for the B R F  i n c l u d e  
the b a l a n c e  o f  the R a i n y  D a y  Fund, w i n d f a l l  r e v e n u e ,  
r e t a i n e d  B R F  e a r n i n g s ,  a n d  f u t u r e  r e v e n u e  s u r p l u s e s .

o T h e  B R F  a p p r o p r i a t i o n  l i m i t  r e p l a c e s  t h e  e x i s t i n g  a p p r o p­

r i a t i o n  limit.

o T h e  B R F  a p p r o p r i a t i o n  l i m i t  a p p l i e s  o n l y  to u n r e s t r i c t e d  
g e n e r a l  f u n d  r e v e n u e s ,  a n d  d e f i n e s  " B a s e  Y e a r "  as the 
c a l e n d a r  y e a r  p r e c e d i n g  the s t a r t  of a g i v e n  f i s c a l  y ear.

o A n n u a l  a p p r o p r i a t i o n s  a r e  l i m i t e d  to 115 p e r c e n t  of total 
a p p r o p r i a t i o n s  e n a c t e d  d u r i n g  t h e  B a s e  Year.

o If r e v e n u e  r e c e i p t s  in a f i s c a l  y e a r  fall b e l o w  95 p e r­
ce n t  of t o t a l  a p p r o p r i a t i o n s  e n a c t e d  d u r i n g  t h e  Ba s e  
Year, t h e  B R F  p a y s  o u t  the l e s s e r  of t w o  a m o u n t s  for 
g e n e r a l  f u n d  a p p r o p r i a t i o n s :  (a) e n o u g h  to r a i s e  a p p r o p­
r i a t i o n s  to t h e  95 p e r c e n t  level; or, (b) 25 p e r c e n t  of 

the B R F  b a l a n c e .

o If r e v e n u e  r e c e i p t s  in a f i s c a l  y e a r  s u r p a s s  1 1 5  p e r c e n t  
of t o t a l  a p p r o p r i a t i o n s  e n a c t e d  d u r i n g  the B a s e  Year, the 
s u r p l u s  a b o v e  the 115 p e r c e n t  l evel is t r a n s f e r r e d  in t o  

t h e " B R F .

o If a t r a n s f e r  or a n y  o t h e r  e v e n t  c a u s e s  the B R F  b a l a n c e  
to e x c e e d  t h e  B R F ' s  c a p a c i t y  ( a n n u a l l y  set e q u a l  to t o tal 
a p p r o p r i a t i o n s  e n a c t e d  d u r i n g  t h e  B a s e  Year), t h e  e x c e s s  
is d i v i d e d  b e t w e e n  t h e  P e r m a n e n t  F u n d  (75 p e r c e n t )  a n d  
the G e n e r a l  F u n d  (25 p e r c e n t ) .  T h e  l a t t e r  25 p e r c e n t  m a y  
be a p p r o p r i a t e d  w i t h o u t  r e g a r d  to  the 115 p e r c e n t  a p p r o p­
r i a t i o n  limit, b u t  is i n c l u d e d  in c a l c u l a t i o n s  for the 
n e x t  f i s c a l  y e a r ' s  B a s e  Year.

o The b a l a n c e  o f  the B R F  is a c c e s s i b l e  in c a s e s  o f  e m e r g e n­
cies, a s  d e f i n e d  by law.
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Offered: 3/3/86
Referred: Finance

Original sponsor: Ru les/governor

1 IN THE HOUSE B Y  THE JU DI CIA RY COMMITTEE

2 CS FOR HOUSE JOINT RE SO LUT ION NO. 62 (Judiciary)

3 IN THE LE GI SLA TUR E OF THE STATE OF AL AS KA

4 FOURTEENTH LEGISLA TUR E - SECOND SESSION

5 Proposing an amendment to the Constitu-

6 tion of the State of Al as ka relating to

7 the use and expenditure of state money.

8 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. Article IX, sec. 7, Constitution of the State of Alaska,

10 is amended to read:

11 SECTION 7. DEDICATED FUNDS. The proceeds of any state tax or

12 license shall not be dedicated to any special purpose, except as

13 provided in s e ctions [SECTION] 15 and 17 of this article or when

14 required by the federal government for state pa rt icipation in federal

15 programs. This provision shall not prohibit the continuance of any

16 dedication for special purposes existing upon the date of ratification

17 of this section by the people of Alaska.

13 * Sec. 2. Article IX, sec. 16, Co ns tit uti on of the State of Alaska, is

19 repealed and readopted to read:

20 SECTION 16. AP PR OPRIATION LIMIT. Ap propriations of money from

21 state sources for a fiscal year, excluding appropriations to the

22 permanent fund, may not increase by more than fifteen percent of the

23 amount appropriated from state sources during the preceding calendar

24 year, except as authorized by se ction 17 of this article.

25 * Sec. 3. Article IX, Constitution of the State of Alaska, is amended

26 by adding a new section to read:

27 SECTION 17. BUDGET RESERVE FUND. (a) Money received by the

28 State from state sources, that is not dedicated or appropriated to the

29 permanent fund and that exceeds the appropriation limit imposed by

-1- CSHJR 62(Jud)



1 se ction 16 of this article, shall be deposited in the budget reserve

2 fund until the balance of the reserve fund equals the amount appropri-

3 ated from state sources during the preceding calendar year.

4 (b) At least fifty percent of the money received by the State,

5 described in (a) of this section, that exceeds the m a xi mum balance of

6 the budget reserve fund shall be deposited in the permanent fund, as

7 provided by law. The remainder of any excess money shall be deposited

8 in the general fund. No twithstanding the ap pr opriation limit imposed

9 by section 16 of this article, the excess mo ne y de po sit ed in the

10 general fund under this subsection may be appropriated.

11 (c) Money in the budget reserve fund shall be invested so as to

12 yield competitive market rates to the fund. Income from investment of

13 the fund shall be retained in the fund.

14 (d) If the money received by the State from state sources in a

15 fiscal year is less than the amount appropriated from state sources

16 during the preceding calendar year, money may be appropriated from the

17 budget reserve fund. Except as otherwise provided in this section,

18 not more than twenty-five percent of the budget reserve fund balance

19 may be appropriated for any fiscal year.

20 (e) Notwithstanding the spending limitations in this section or

21 in section 16 of this article, additional amounts may be appropriated

22 from the budget reserve fund to meet a state emergency declared by the

23 governor as prescribed by law.

24 * Pcc. 4. Article XV, Constitution of the State of Alaska, is amended

25 by adding a new section to read:

26 SECTION 29. EFFECTIVE DATE. If a majority of those v o ti ng in

27 1986 on the reconsideration of the 1982 amendment limiting appropria-

28 tion increases approves the 1982 amendment, the 1986 amendment repeal-

29 ing and rcadopting section 16 of article IX takes effect forty days
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a f t e r  the c e r t i f i c a t i o n  of the 1 986 g e n e r a l  e l e c t i o n  r e t u r n s  by the 

l i e u t e n a n t  g o v e r n o r .  If  a m a j o r i t y  r e j e c t s  th e  1982 a m e n d m e n t ,  the 

1986 a m e n d m e n t  r e p e a l i n g  a n d  r e a d o p t i n g  s e c t i o n  16 of a r t i c l e  IX t a kes 

e f f e c t  t h i r t y  d ays a f t e r  c e r t i f i c a t i o n  of the 1986 g e n e r a l  e l e c t i c n  

r e t u r n s .

*  Sec. 5. T he a m e n d m e n t s  p r o p o s e d  by  this r e s o l u t i o n  s h all b e  p l a c e d  

b e f o r e  the v o t e r s  of the s t a t e  at t he n e x t  g e n e r a l  e l e c t i o n  in c o n f o r m i t y  

w i t h  art. X I II, sec. 1, C o n s t i t u t i o n  of the S t a t e  of A l a s k a ,  a nd the e l e c­

ti o n  laws of the state.
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Introduced: 1/24/86
Referred: Judiciary and
Finance

BY THE RULES COMMITTEE BY

1 IN THE HOUSE RE QUEST OF THE GOVERNOR

2 HOUSE JOINT RE SO LUT ION NO. 62

3 IN THE LEGISLATURE OF THE STATE OF A L A S K A

4 FOURTEENTH LEGISLA TUR E - SECOND SESSION

5 Proposing an amendment to the Constitu-

6 tion of the State of A l a s k a  relating to

7 the use and expenditure of state money.

8 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. Ar ticle IX, sec. 7, Constitution of the State of Alaska,

10 is amended to read:

11 SECTION 7. DEDICATED FUNDS. The proceeds of any state tax or

12 license shall net be dedicated to any special purpose, except as

13 provided in sections [SECTION] 15 and 17 of this article or w h en

14 required by the federal government for state p a rt ici pat io n in federal

15 programs. This pr ov isi on shall not prohibit the continuance of any

16 dedication for special purposes existing upon the date of ratification

17 of this section by the people of Alaska.

18 * Sec. 2. Article IX, sec. 16, Constitution of the State of Alaska, is

19 repealed and readopted to read:

20 SECTION 16. AP PROPRIATION LIMIT. Appropriations of money from

2 1  state sources for a fiscal year may not increase by more than 15

22 percent of the amount appropriated from state sources during the

23 preceding calendar year, except as authorized by sec. 17 cf this

24 article.

25 * Sec. 3. Arti'- '"’'institution of the State of Alaska, is amended

26 by adding a new sec ad:

27 SECTION 17. BUDGET RE SERVE FUND. (a) Money received by the

28 state from state sources, wh ic h is not dedicated to the Alaska perman-

29 ent fund and which exceeds the appropriation limit imposed by sec. 16
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1 of this article, must be deposited in the Alaska budget reserve fund

2 until the balance of the reserve fund equals the amount appropriated

3 from state sources during the pr ec edi ng calendar year.

4 (b) A  po rtion of the money received by the state, described in

5 (a) of this section, wh i c h  exceeds the ma ximum ba lance of the fund

6 must be deposited in the A l as ka permanent fund, as p r ov ide d by law.
I

7 The remainder of any excess money must be deposited in the general

8 fund. Notwithstanding the appropriation limit imposed by sec. 16 of

9 this article, the excess money deposited in the general fund ma y be

J

10 appropriated.

11 (c) Money in the budget reserve fund must be invested so as to

12 yi el d competitive market rates to the fund. Income from investment of

13 the fund must be retained in the fund.

14 (d) If the governor determines that the money received by the

15 state from state sources in a fiscal year is less than the amount

16 appropriated from state sources during the preceding calendar year,

17 mo ne y may be spent from the budget reserve fund, as provided by law.

18 Except as otherwise provided in this section, not more than 25 percent

19 of the budget reserve fund balance may be spent for any fiscal year.

20 (e) No tw ith sta nd ing any spending limitations in this section or

21 in sec. 16 of this article, the governor may spend additional amounts

22 from the budget reserve fund to meet a state emergency declared by the

23 governor, as prescribed by law.

24 * Sec. 4. Article XV, Co ns tit uti on of the State of Alaska, is amended

25 by adding a ne w section to read:

26 SECTION 29. FIRST Y E A R  OF 1986 REVISED AP PROPRIATION LIMITATION.

27 In determining the limitation under art. IX, sec. 16, as amended in

28 1986, an appropriation to the permanent fund, made in calendar year

29 1986, is not to be included.
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1 * Sec. 5. The amendments proposed by this re so lut ion shall be pl ac ed

2 before the voters of the state at the next general election in conformity

3 with art. XIII, sec. 1, Constitution of the State of Alaska, and the elec-

4 tion laws of the state.
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