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MARCH 24, 1986

REEVE ALEUTIAN COACH *SUPER SAVER
ADAK $ 866.00 650.00
COLD BAY 604.00 453.00
DUTCH HARBOR 620.00 465.00
KING COVE 624.00 541.00
SAND POINT 562.00 422.00
SHEMIYA 1176.00 882.00
ST. PAUL 816.00 612.00
AIRPAC
DUTCH HARBOR 682.00 512.00
MARKAIR
DILLINGHAM 320.00 241.00
KING SALMON 320.00 241.00
ALASKA AIRLINES
ILIAMNA 162.00 120.00
¥ Reeve Aleutian: 7 days advance purchase

ATl others: 14 days advance purchase

DISTRICT AIRFARE RATES

ROUNDTRIP AIRFARE FROM/TO ANCHORAGE

(1) Weekend Rate

OTHER

163.00
163.00

(1)
f1)



MEMORANDUM

T0: Representative Adelheid Herrmann
FROM: Melanie Ludvirl
DATE: March 19, 1985

SUBJECT: District Airfare Rates

The following airfare rates are listed by airline and came directly
from the airline reservation offices:

REEVE ALEUTIAN AIRWAYS SUPER SAVER

ADAK $ 790.00 $ 592.00

COLD BAY 580.00 435.00

DUTCH HARBOR 595.00 448.00

KING COVE 600.00 519.00

SAND POINT 540.00 375.00
SHEMIYA 1130.00 847.00

ST. PAUL 784.00 588.00

AIRPAC SUPER SAVER
DILLINGHAM 366.00 241.00

DUTCH HARBOR 594.00 447.00

KING SALMON 336.00 218.00
MARKAIR SUPER SAVER WEEKEND RATE
DILLINGHAM 320.00 241.00 186.00
KING SALMON 292.00 218.00 150.00
ALASKA AIRLINES SUPER SAVER

ILIAMNA 162.00 119.00



MEMO
MARCH 19, 1985
PAGE TWO

All of the regularly scheduled flights listed on the preceding
page were for round trip and gives you an idea of what the average
prices would be for traveling out to the district.

As for the communities without scheduled flight service from major
airlines, the small charter services have some set rates to the smaller
communities. If a set rate isn't available the charter services

charge an average of about $160.00 per hour for their smaller planes
and go high for the larger planes. | spoke with people at both Yute
Air and Peninsula Airways, the two main ones-in the district, | think.
The rest usually follow suit to keep in the competition.

ML



STATEMENT
OF
LARRY MERCULIEFF
CS FOR HOUSE CONCURRENT RESOLUTION 36
HOUSE FINANCE COMMITTEE

March 27, 1986

Mr. Chairman, Members of the Committee, my name is Larry
Merculieff, representing the City of St. Paul and the St. Paul
Trust. My primary task, as an economic development advisor
for the City and the Trust, is to seek means by which the commun-
ity of St. Paul can be economically self-sufficient before
Trust funds (which support critical island services) are de-
pleted. | alsoserve as chairman of the WesternAlaska Fishery
Loan Board ofCEDC which administers a milliondollars of re-
volving floan funds to support developing small boat fisheries
in western Alaska. I

| wish to speak in support of the committee substitute
for HCR 36. As you all know, marine and air transportation
to rural Alaska is extremely important for good economic develop-
ment. In the west coast of Alaska, the primary means by which
the communities can develop meaningful entre into the Bering
Sea fisheries is by transporting product by air to the markets.
In developing coastal fisheries, we have a chicken or egg syndrome.
Efficient, low-cost marine transportation cannot financially

justify stop-over in a community with low volumes of fish product



to transport. By the same token, developing fisheries communities
cannot develop their full potential until low-cost and efficient
marine transportation is available and local cold storage facilities
are available. This requires, initially, that such communities
transport, product by air. Obviously, the more cost-efficient

the air transportation, the more competitive such communities

will be in the various fish markets, and thus, the more likely

the developing fisheries will expand.

Needless to say, air transportation costs for passengers
and cargo to and from rural communities is costly, affecting
every aspect of community economic development. | believe
the State of Alaska needs to obtain a clear picture of these
costs and the factors which affect them in order to begin address-
ing the development of integrated and comprehensive plans which
achieve the goal of lowering air and marine transport costs
in rural Alaska. For example, one ifactor affecting air transport
cost is the method of tendering the mail to the airlines by
the U.S. Post Office. Should the U.S. Post Office consider
changing their present policies (of what is called equitable
tender of mail) to eliminate certain categories of air carriers
or somehow make such categories less competitive in their tender-
ing policies, many rural communities may receive less service
or experience higher costs, or both, due to a lessening of
competition. We understand that at least one special interest

group is seeking just such policy changes within the U.S. Post



Office. The point is, the more aware we are of major factors
affecting air transport costs, the more able we are to direct
efforts to control such factors - and/or to develop plans to
lower costs. Certainly we cannot make any impacts on costs
without reliable information. We believe that the studies

and analyses proposed by CS for HCR 36 is a good step in the

right direction..

Thank you.



Dept, of Transportation & Public Facilities
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BILL NO: — HIR 36 TRANS

MTLE Intrastace Air Travel

«

The Department supports the goals of this bill which we assume to
be a concern for reducing, 1insofar as practicable, the costs for
air travel within the State of Alaska. However, there is SCm€™
question as to how involved the State should get 1in private
industry decisions in a deregulated environment.

The DOT&PF has undertaken a cursory review of air fares for one

airline only. This paper (attached) indicates that for one air
carrier serving 1in and out of Alaska, the per mile fare 1is higher
for routes within the State. In evaluating this information,

however, it 1is crucial to consider the different characteristics
of the individual routes involved (traffic loads, staging length,
competition, etc.)

Part of this analysis also compared costs for in-State routes
with costs for routes of comparable length in the lower 43
states. In general, it appeared that the 1in-State routes were
quite comparable and, in some cases, lower than the Ilower 43
routes of comparable length.

This information is very cursory and cannot be viewed as
conclusive, but it does indicate that if there 1is unfair pricing
within the State, it will Ilikely be very difficult to prove.

The DOT&PF will administer the study suggested in HCR 36 if the

Legislature deems it advisable. A description of the study 1is
shown on the accompanying fiscal note.

For further information call Susan Fleischnauer at 465-3900
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l. iKTRnoUCTIOV
This paper conducts two analyses of air- faros. The firs*- is
comparison of representative airlines (RAfeir faros over thre>e
types of routes:

(1) routes between points in Alaska,

(2) routes between points in Alaska and noint.s in the

Lower 43 States an? .

(3) routes between points in the Lower 42 States.
The Intent is to decerriine how ra dir fares in Alaska conoare
to their air fares in the Lower 42 States. For ease of comparison
and data collection, only coach and SuparSavcer feres RA have
been wused.
The second analysis a counarision of several cf RA air fares
and air fares of other airlines for trips of comparable lenoth
in the Lower 4G States. Tne intent o* this analysis is tc
deternine how RA air fares compare to fares of other airlines.
Only coach feres have oeen compared, again for ease of comparison
and data collection.
I RA FARES; Within Alaska, Alaska tn Lower a?

Statps, and i-"ittnn the Tower ah
Table 1 compares averane RA fares for three t.ynes f>f routes 1n
Alaska and the Lower 45 States.
RA RA RA

Routes Coach Feres/i'ile SunerSavey Faros/Mile
Within Alas<a
Alaska to Lower a?
Within the Lower 4'-

States



The* Table shows that fares for travel within Alaska far exceed
other fares. There nay be a variety cf explanation”™ for this.
Higher labcr and operation costs and shorter st.;*gp lenctn?
(flight distances) for ra routes within Alaska compared to
the Lower 47 States could be one cause or the differential.
In addition, traffic densities and load factors arc- likely
to be lower in Alaska. The Ilow traffic in Alaska also results
in fewer carriers competing with RA compared to the relatively
stiff competition fTor heavier traveled routes bet.weer Alaska
and the Lower 4k States and oetwoen points 1iIn th.p Lower 45
Status.

Table 1 also shows that RA fares for travel between Alask?
and the Lower 46 States are comparable to their fares for {rave
within tno Lower 45 Slhates. Some fares are hiaher than others,
but on the average, €Y are comparable.

Actual fares for travel between points in Alaska are shown in
Table A-1 in the Appendix. Only fares fron Anchorage to out-
lying communities were used because RA routes to the outlying
communities originate iIn Anchoraoe, For example, to fly Fair-
banks to Dcadhorse would reouire a TfTlight from Fairbanks to
Anchorage and another flight from Anchorage to Peadherse.

Fares range from the hiohest fare/nil e for service to Cordova
which has low traffic, a short stage length and onIy air taxi
competition, to the lowest fare iIn the Ancboraeo to Failrbanks
market which has higher traffic, heavier loads, and oreater
competition. It should hr noted that fares to noint.s 1in
Southeast Alaska are as much as three cents/mile less than
the average fTares for other routes within Alaska, Thes«
fares MdYy he slightly artificially 1low due to subsidies
provided through the Essential Ailr Service (EAS) program.

Actual fares for travel Dbetween Alaska and the Lower 42
States are shown 1iIn Table A-11 in the Apoendix. Fares have
oeen suo.vn from Anchorage, Fairbanks, and Juneau beeduse most
routes originate from these points. Coach and SuoerSaver
faros from Anchoraoe average about one cent/mile loss than
farc-s from Fairbanks and Junpau. The highest fares/mile are
for routes to Seattle and Portland vw/hile the lowest fares/nile
arc for the longer routes to Phoenix and Tucson.

Actual tares for travel between points in the Lower 49 States
are shown in Table A-HI. Fares have been shown for travel
from Seattle and Portland since most of the ra routes in the
Lower 42 States arrive or depart from these cities.



. AIlR FARFS,

TMs analysis compares air faros for sovoral of ra routes
to fTares of other airlines for routes of comparable length. in
tna Lower 4K States. Only coach faros are compered none
of ra routes entirely within thr Lower 4n States vero
examined.

Table 1l sunnarizes the results of this comparison. This
table shows that, except for routes fron Fairbanks t" Ssat.tl o’
ano Anchorage to Oeadhcrse, HA  fl ichts 'were consistently”
checlep_er r-er Mile than routes ofcomparable length b> other™ -m
ailrlines.

This data has limitations in that only 5 or 6 Lower 42 routes”™"
were used for each comparison. In addition, in the case "ofy-
comparisons of routes within Alaska to routes 1iIn the Lover."
*18 States, 1In sons iInstances the aircraft flown iInthe"lowi»r-"
4C are different from aircraft flown in Alaska. Furthermore._""*
nany routes within Alasko utilize 737 aircraft eot“ipnod for
cargo and passenger loads. In general , however, it ap.pears.-.v
that RA fares are generally lower than fares -of ether'™'"
airlines iIn the Lower 4e fcr routes of conn-jraM? loncth.

TA3LzZ Il
CO1"PAP. JSOh Or ra FARCS5 TO OTIICF:  AIRLINES ™ FARCS
Other Airlinesl
Average Coach
Fare/Vile for
P4 Approximate RA Coach Lower 48 Routes of
kcuto Staoe Length, fare/Mi 1d Comparable Lencth
Anchorag e-Sea tt.l c 1450 nil os 1.722 >.24
Fairoanks-Seattlc 1550 ni les .25 .27
Juneau-Seattl d 900 .25 .22
Ketchi kan-Seattlo 650 03 3f
Ancho rag t>-Deadhorse 637 .3* .’36
Anciioragc-Petersburg 577 .36
Anchorane-Si tka £93 .20 .36
Ancho rano-v*rs noel 1 703 .27 .36
Anchorage-Bethel 500 .25 .42
Ancho ral,e-Fa irbanks 530 21 L42
Auciior age-L"omc- 539 .37 " 42
Ancno raoc— hotzebu 54 . .3C .47

The Lower 4b States routes used to compare to RA
fares are shown in Tables A-I1V-AI\.
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lower stage lengths anl load factors may" be tfe nrilwegE
r-a”~ons ,or tno higher .fares for travel iIn Alaska.
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travel within the Lower 45 States.
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A laska "~tate le g is la tu re

House ofRepresentatives

Committee on Transportation

Rep. Bottr Cato, Chairman

DATE: 12 FEBRUARY 1986
T0 COMMITTEE MEMBERS
FROM STAFF

RE: CSHCR 36

January 29, 1986 hearing on CSHCR 36:

Pouch V
Stale Capitol

5

Representative Herrmann, sponsor of the resolution, explained

that the intent of HCR 36 was to direct the departments
Transportation and Commerce to devliop information on what
causing the prices on travel to rural areas to be so high

to determine whether these prices are reasonable.

The change to HCR 36 and adopted as a committee substitute
study

provided language clarification that the object of the
effort is to target on the major carriers who provide
service from the state's urban areas to and from ru>-al

Alaska... not directed to the small bush taxi operators.

There were several close-up students who testified in

IS

and

favor of

the resolution who were from Sand Point, St. Paul;, along with

the Department of Transportaion and Representative W allis

also favored the resolution.

The committee discussed the use of the adjective

"profiteering" of which a motion was made to remove the

that motion failed.

A vote was taken to pass CSHCR 36 out of committeee.

January 30, 1986

CSHCR 36 was brought before the '.ommittee to consider
fiscal notes and to allow testimony.

who

term;

Reed Stoops, representing the Alaska Air Carriers Association

stated that they are in favor of the study and that the
of the study ought to be whether service to rural areas

even viable, not on an investigation that would focus

focus



unreasonsable profits. AACA is not aware of the significant
increases which are cited in the resolution, rather profits
are at a historically low point right now. He requested the
opportunity for additional information to work with the
co..jnittee and/or sponsor on this resolution.

A motion was made to rescind the committee's action of the
previous day and bring the resolution back before committee to
allow the departments of Transportation and Commerce to revise
their fiscal note and further clarify the intent of the
resolution.

February 12, 1986
Additional information has been provided which is

-2/12/86 fiscal note from DOT

-2/12/86 DOT position paper

-December 2, 1985 ALASKA/LOWER 48 STATES AIR FARES
It is staff's understanding that the Department of
Transportiaon will be the lead agency on the directives of HCR
36 and will consult with the Department of Commerce as

necessary. Thus, the reason for not having an up-dated fiscal
note or position paper f_ om the department of Commerce.



ALASK_.AMAI1E LEGISLATURE
HOUSE OF REPRESENTATIVES
RESEARCH AGENCY

Pouch Y. SeteGoitl
Jreay, Aleda 98Il
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July 3, 1985
MEMORANDUM
TO: Representative Adelheid Herrmann

FROM:  Jonathan Sherwoodz”
Legislative AnaJ”st

RE: Airfares in Rural Alaska
Research Request 85-345

You requested that we provide Information on the rise in airfare for
routes iIn rural Alaska, and on the costs and other factors associated
with such rises. We have examined an informal survey of rural airfares
provided by the U.S. Department of Transportation and contacted individ-
uals familiar with rural airlines operation and obtained the following
Information.

Recent Trends iIn Rural Airfares

It was the consensus among the individuals Ikontacted that, taken as a
whole, rural airfares have not increasedsubstantially during the last
few years. Dianna Strain, Transportation Analyst for the U.S. Depart-
ment of Transportation, provided an informal survey of rural airfares
which compared rural airfares in 1982, 1983, and 1985 for over 100 routes
(see attachment). The points included in the survey arc locations
designated "Essential Air Service Communities™ under Section 419 of the
Airline Deregulation Act of 1978. While it should be emphasized that
the results of this survey are not conclusive, they are somewhat indica-
tive of overall trends in rural airfares.

My review of the survey indicates that, based on data from 75 routes,
the cost per mile of rural air travel increased at an annual rate of
3.7 percent between 1982 and 1985.* Based on data from 86 routes,

1Fares were not available for all points for all years. Some routes
were excluded because of Inadequacy in the data. In addition, 1 com-
pared fares only between the same carrier or comparable carriers.
Discussions with officials iIn air transportation indicated that jet
travel 1is priced at a premium compared to prop aircraft. While it is
not possible to determine which ailrcraft are used on a particular
route, | did not compare airlines which use jets extensively to those
which do not.



Representative Herrmann

July 3, 1985

Page Two

rural airfares increased at an annual rate of 2.6 percent from 1983 to
1985. One reason why the rate of iIncrease iIs greater for the 1982 to
1985 period is that the period includes an increase In the federal tax
on airfares of 3 percent. The annual growth rate between 1982 to 1985
drops to 2.7 percent when this tax Increase is factored out.

It should be noted that although the overall growth 1n rural airfares
was small for the periods of comparison, airfares increased sharply on
some routes. For example, fares for 39 of the 75 routes (52 percent)
compared between 1982 and 1985 increased. Almost all of these increased
by at least 10 percent; more than half increased by more than 25 percent
(or 7.7 percent annual growth) and six of the routes increased by over
50 percent (or 14 percent annual growth). However, these increases were
partially offset by many iInstances of sharp decreases iIn fares on other
routes.

Between 1982 and 1985, four of the airlines whose fares were included
in the survey went bankrupt. It is iInteresting to note that all six of
the fares that increased by more than 50 percent in this period involved
routes that were initially served by one of the bankrupt carriers. Three
of these routes are In the Kodiak area and three routes were in the In-
terior.

stor"din™g-to’Diannas tramTTtTieM&venialdZTncreases™MinTtrral *;;al.rfaY-es3
VereH.ess JTianltheJljncreasbsl3iC.fareT ofarger.-natTonalUand reglona
psrrilersj”~er~the-same™-periojPbf. _thrrelTI3n comparj -spn™to, rural airfares
LAlasH AtrlinesTjrep6r.telSC?10™eycelfi™hVreasennryrse”Tares” “in"."1983 »
t™'ndlaf-1Z percentH ncrease husy”ver”ouwffly""thy"same period-e
vthatiruraTaTrfares-were "4ncreas’ing” " r r N percerrt™tmuali Iy i *Oai 1QMte
Ncarrier’bperating Tn . Ala™ka”™wals”™ncreaTTngJares”5”Z1 1"'Per.ceatianfidallyj»

Ted Lamb, with Seailr Alaska, stated that one of the reasons rural air-
fares generally have not 1increased significantly 1iIs that there are
currently too many seats available among rural carriers for all of the
carriers to operate profitably. Currently, airlines are trying to cap-
ture a market share in recognition that not all existing carriers will
be able to sustain profitable operations. Bob Jacobson, of Wings of
Alaska and President of the Alaska Ailr Carriers Association, stated
that because of deregulation, there are now more carriers and more
competition. He noted that many carriers are operating with little or
no profit margin.

Mr. Jacobson also cited stable insurance rates as a factor contributing

to the small growth in rural airfares. Over the last few years, acci-
dent rates had been improving and rates have stabilized. However, be

~"Alaska Airlines, AnnuaT Report 1984, p.9.



Representative Herrmann
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noted that accident rates appear to be increasing this year and car-
riers could be faced with Increases In Insurance rates iIin the near
future.

Discount Fares

Recently, major, national, and some regional airlines have begun offer-
ing very low discount fares. These fares, which are usually less than
one-half the regular fare, make It possible for some people to fly most
of the larger routes iIn the country for a significantly lower fare than
was previously available. However, these fares usually have several
restrictions; a limited number of such fares are available for each
flight, reservations and payment must be made well iIn advance, and
penalties are imposed for any changes or cancellations.

According to Dianna Strain, the larger carriers are offering these
discount fares for competitive reasons. According to Alaska Airlines,
the "discount fares implemented in early 1985...are expected to stimu-
late additional travel without affecting yields materially. "3 It would
appear that these fares are intended to capture marginal fliers, not
lower the cost of flying for the larger public.

Ms. Strain noted that although rural airlines generally have not in-
stituted these fares, some carriers are instituting other types of
discount fares to compete iIn their owmn markets. For example, Seair is
offering a one-half price fare on some of its routes for tickets pur-
chased after 4 p.m. on the day before the flight. Ted Lamb stated that
rural carriers currently offer discounts to capture a larger market
share; however, he questioned whether rural carriers could afford to
offer discounts indefinitely, given the current Tfinancial status of
many carriers.

Costs of Operation for Rural Airlines

According to Ted Lamb, the cost of operating large commercial jet air-
craft is significantly less than operating small aircraft when compared
on a per-seat basis. Mr. Jacobson noted that insurance costs are a
greater factor for small rural airlines iIn Alaska than for large car-
riers. Mr. Lamb acknowledged that some of the cost disadvantages of
small carriers are offset by lower labor costs per hour; however, he
did not believe that these costs would be lower if they were also com-
puted on a per-seat basis. According to Dianna Strain, some rural
airlines do price their fares below jet fares on the same route, but

~“"Alaska Airlines, Annual- Report 1984, p.9.
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she explained that this was a competitive move, iIntended to offset the
market®"s preference for jets, and i1t did not reflect lower operating

costs.
I hope that you Tfind this information useful. If you have any ques-
tions, or iIf we can be of further assistance to you, please do not

hesitate to contact us.
JS

Attachment



SURVEY OF PASSENGER COACH FARES AS PUBLISHED IK THE OAG
A COMPARISON BETWEEN MAY 1982 AND MAY 1983

The attached tabulation is an informal survey of passenger fares to
Alaskan essential air service communities from their respective service
hubs.- The data was for the most part extracted from the May 1982 and
May 1983 issues of the Official Airline Guide.

Southeast is currently being served by carriers who were subcontractors
for Alaska Airlines. On a per mile basis, fares appear to be approximately
34% higher in Southeast over comparable stage lengths iIn the Bethel or Fair-
banks bush.

Wien has competition at most bush points and remains the sole monopoly
carrier at seven jet points and fewer than 15 bush points. Wien®s May 1983
fares are approximately 9®) higher than SEAIR"s in the Bethel bush and 21*®
higher than Munz Northern in the Nome and Kotzebue bush. In 1982, when
Air North was a relatively new 401 entrant in the Fairbanks, Betties, Fort
Yukon and Galena bush markets., their fares were substantially lower than
Wien"s. By May 1983, Air North had matched Wien"s fares in all but seven
markets. To meet Wien, Air North"s fares have risen for the most part from
20 to 30%.

The purpose of this informal study is to compare fares a few months after
tariff deregualtion. It appears that most fares have not taken a substantial
increase. The few isolated instances are.primarily out of Juneau, and points
where Wien is either the monopoly carrier, or where Wien®s only competitor 1is
also a Wien subcontractor, and as such charges the same fare as Wien.

Reeve®s fares increased an average of 10™-Bs, except a less than 3% increase
for Dutch Harbor, the only Reeve market served by a competitor, Airpac.

SEAIR, Kodiak Western, Munz Northern, Peninsula and Yute have all had
increases which average slightly less than 3% which offsets the tax increase
of October 1982.

Peninsula®s fares in 1982 were almost double what Kodiak Western charged
in the King Salmon area.

Alaska®"s jet fares increased an average of 8% with the exception of
Yakutat which increased about 20%,

Wien®s fare increases appear to be patterned on competition rather than
anything else. For the most part Wien did not iIncrease their Bethel bush
fares and in fact lowered several. Where Wien competes with Air North, fares
increased by $2, $4, or $7, however, Wien also had a few 12% decreases. A ¥
increase seems the most popular with Wien rather than a percentage. Wien®s
increases in the Nome and Kotzebue bush vary from seven to thirty-six percent.
A glance at the June issue OAG iIndicates that Wien is lowering many of these
fares with the advent of competition with Alaska Airlines in the Nome and .
Kotzebue bush. Wien®s monopoly point Wainwright increased by 53% from May
1982 to May 1983, the largest single percentage iIncrease of the points
surveyed.
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Offered: 2/14/86
Referred: Finance

Original sponsors: Herrmann, Wallis
d and Thompson

IN THE HOUSE BY THE TRANSPORTATION COMMITTEE
CS FOR HOUSE CONCURRENT RESOLUTION NO. 36 (Transportation)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
Relating to intrastate airline travel.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
WHEREAS intrastate air travel is an essential and often the only
effective means of transportation to and from rural areas of the state; and
WHEREAS competitive market forces in many other states have caused a
decline in commercial air fares; and
WHEREAS these same competitive forces have not ~caused a significant
decline in air fares offered by the major carriers for travel to and from
rural areas of the state; and
WHEREAS the cost of air travel to and from rural areas of the state
has become prohibitively expensive; and
WHEREAS the high cost of air travel to and from rural Alaiska has the
appearance of profiteering and may <constitute a violation ofstate or
federal law;

BE IT RESOLVED bythe Alaska State Legislature that the Governor is
respectfully requestedto direct the Department of Transportation and
Public Facilities, andthe Department of Commerce and Economic Development
to jointly investigatethe tariffs charged by major air carriers servicing
rural areas of the state; and be it

FURTHER RESOLVED that the results of the investigation and in parti-
cular recommendations for action by the legislature be reported to the

First Session of the Fifteenth Legislature by January 31, 1987.

- CSHCR 36(Trsp)






10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

Offered: 2/14/86

Referred: Finance
Original sponsors: Herrmann, W allis
and Thompson
IN THE HOUSE BY THE TRANSPORTATION COMMITTEE

CS FOR HOUSE CONCURRENT RESOLUTION NO. 36 (Transportation)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
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WHEREAS the high cost of air travel to and from rural Alaska has the
appearance of profiteering and may constitute a violation of state or
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BE IT RESOLVED by the Alaska State Legislaturethat the Governor is
respectfully requested to direct the Department of Transportation and
Public Facilities, and the Department of Commerce and Economic Development
to jointly investigate the tariffs charged by majorair carriers servicing

rural areas of the state; and be it
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Discard c¢c s HC ,R CTfts p

and retain this corrected version.
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Offered: 2/14/86
Referred: Finance

Original sponsors: Herrmann, Wallis
d and Thompson

IN THE HOUSE BY THE TRANSPORTATION COMMITTEE
CS FOR HOUSE CONCURRENT RESOLUTION NO. 36 (Transportation)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
Relating to intrastate airline travel.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
WHEREAS intrastate air travel is an essential and often the only
effective means of transportation to and from rural areas of the state; and
WHEREAS competitive market forces in many other states have caused a

decline in commercial air fares; and

WHEREAS these same competitive forces have not caused a significant
decline in air fares offered by the major carriers for travel to and from
rural areas of the state; and

WHEREAS the cost of air travelto and from rural areas of the state

has become prohibitively expensive; and

WHEREAS the high cost of air travel to and from rural Alaska has the

appearance of profiteering and may constitute a violation of state or
federal law;

BE IT RESOLVED by the Alaska State Legislature that the Governor is
respectfully requested to direct the Department of Transportation and
Public Facilities, and the Department of Commerce and Economic Development
to jointly investigate the tariffs charged by major air carriers servicing
rural areas of the state; and be it

FURTHER RESOLVED that the results of the investigation and in parti-
cular recommendations for action bythe legislature be reported to the

First Session 0f the Fifteenth Legislature by January 31, 1987.

. CSHCR 36(Trsp)



Introduced: 5/9/85 )
Referred: Transportation

and Finance

BY HERRMANN, WALLIS AND

1 IN THE HOUSE THOMPSON

2 HOUSE CONCURRENT RESOLUTION NO. 36

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

A FOURTEENTH LEGISLATURE - FIRST SESSION

5 Relating to intrastate airline travel.

6 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

7 WHEREAS intrastate air travel is an essential and often the only
8 effective means of transportation in rural areas of the state; and

9 WHEREAS competitive market forces 1in many other states has caused a
10 decline in commercial air fares; and

11 WHEREAS these same competitive forces have not caused a decline in
12 air fares in the rural areas of the state; and

13 WHEREAS the cost of air travel in rural areas of the state has become

14 prohibitively expensive; and

15 WHEREAS the high cost of rural air travel has the appearance of
l6profiteering and may constitute a violation of state or federal law;
17 BE IT RESOLVED by the Alaska State Legislature that the Governor is

18 respectively requestedto direct the Department of Transportation and
19 Public Facilities, andthe Department of Commerce and Economic Development
20 to jointly investigatethe tariffs charged by rural air carriers in the
21 state; and be it

22 FURTHER RESOLVED that the results of the investigation and in parti-
23 cular recommendations for action by the legislature be reported to the

24 Second Session of the Fourteenth Legislature by January 31, 1986.
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Date referred: 4/4/86
FURTHER REFERRALS:
DATE:

The FINANCE Committee has considered HCR 43
Relating to the University of Alaska School of Mineral Industry, Mineral
Industry Research Laboratory and Mining Extension Program,

and recommends:

Cjd] do pass

[ ] do not pass

[ ] do pass with attached amendment(s)

[ ] no recommendation

[ ] replace with [ ] same title

[ ] new title
and recommends
[ ] further referral tothe Committee

and attaches: [ ] letter of intent

[ 3 first fiscal note
new fiscal note
[*3 zero fiscal note

SIGNING DO PASS:

Chairman
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Introduced: 2/5/86
Referred: Health, Education &
Social Services and Resources

BY DAVIS,KOPONEN,FRANK
IN THE HOUSE AND SHULTZ
HOUSE CONCURRENT RESOLUTION NO. 43
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
Relating to the University of Alaska
School of Mineral Industry, Mineral
Industry Research Laboratory and Mining
Extension Program.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the University of Alaska School of Mineral Industry, Mineral
Industry Research Laboratory and Mining Extension Program has a history of
distinguished service as a leader in scientific and technical research and
education related to the mining industry; and
WHEREAS the placer mining industry is currently faced with a strenuous
challenge to develop economically feasible methods of gold recovery and
wastewater management to comply with the stringent standards of water
quality, including the turbidity standard, demanded by ~current state and
federal regulations; and

WHEREAS the placer mining industry contributes as much as
$127,000,000, 1including economic multipliers into the Alaskan economy; and

WHEREAS the Alaska legislature has appropriated funds for the purposes
of furthering innovative research into wastewater management techniques
that will help the industry meet the water quality standards that have been
adopted; and

WHEREAS the economic and environmental well being of the state would
be enhanced should these research efforts succeed;

BE IT RESOLVED by the Alaska State Legislature that the University of
Alaska School of Mineral Industry, Mineral Industry Research Laboratory and

Mining Extension Program endeavor to conduct innovative research with the

1o HCR 43



goal 1in mind of achieving significant advances in mineral industry waste-
w-ter management and other techniques that will enable the placer gold
mining industry to economically comply with the stringent federal and state
water quality regulations, including that of turbidity; and be it

FURTHER RESOLVED that as new techniques are developed, the University
of Alaska School of Mineral Industry, Mineral Industry Research Laboratory
and Mining Extension Program work to bring advances in wastewater manage-
ment and other techniques, from whatever sources, to the miner in the

field.

HCR A3 -2



S TATE 0 F AL ASKA 1986 LEGI SLATIVE SESSION

FI SCAL NOTE

Revision Date:

REQUEST FISCAL DETAIL
Bill/Resolution N o.: House Resolution 43 Agency Affected --Uniiversity of Alaska
Title: Relating to UA School ot Mineral BRU :- University of Alaska - Fairbanks,

Industry, Mineral Ind. Res. Lab and Organized Research
Minino Extension Program
Sponsor: Davis. Koponen. Frank. Shultz
Requestor:

Date of Request: .Marrh 7. 1lops

Components:.

EXPENDITURES/REVENUES : (Thousands of Dollars)

OPERATING FY 86 FY87 FY 88 FY & FY 90 FY 9

PERSONAL SERVICES
TRAVTJ

CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

TOTAL OPERATING -0-

CAPITAL

REVENUE

FUNDING : (Thousands of Dollars)

GENERAL FUND

FEDERAL FUNDS

OTHER

TOTAL -41-

POSITIONS

FULL-TIME
PART-TIME |
TEMPORARY {

ANALYSIS : Attach aseparate page if necessary
See attached page.

Preparedby: Brian Rogers, Budget Director A i 474-7593
Division: University of Alaska Marrh jn, JL986
Approved by Commissioner: Date:  March in, 1986
Agency: _  University

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
I

W&%WW i e, or 1072/



CONTINUATTION of F1SCAL N O TE ANALYSIS

For Bill/Resolution No. d3

Assumptions

1. Mining operations will continue to have difficulty iIn complying with water
quality regulations and standards for "discharges from mining operations
into receiving streams. Solutions utilizing new technology are needed for
these problems before serious disruption occurs to the mining iIndustry.
This fiscal note does not attemptto calculate the iImpact to the state iIf
miners are forced to curtail operations due to water quality
regulations.

2. _A comprehensive study on mining water quality control 1is needed on the
soils contributing to and the causing of turbidity including those of
organic muck, clay, decomposed bedrock and combinations of thereof.
Emphasis should be placed on the application of available treatment
technology as well as the evaluation of new and i1nnovative treatment
strategies.

3. Any studies or publications required will be funded by outside research
grants and contracts.
Program Summary:

1. Positions. No new permanent positions will be created as a result cf
House Resolution 43.

2. Other expenditures needed to complete the water quality control analyses
will also be absorbed with existing budgets.

3. No additional funding will be required by the University as the study

would be a regular research grant covered within the existing budget
authority levels.

page 2_ of L



Sherman Garter

Executive Vice President
474-7448

University of Alaska
Fairbanks, Alaska 99701

March 12, 1986

The Honorable
Representative Mike Davis

Pouch V

Juneau, AK 99811

SUBJECT: Fiscal Note, House Resolution 43
Dear Representative Davis:

Attached are two fiscal notes for House Resolution 43 detailing the projected
cost to the University of Alaska.

IT House Resolution 43 iIs passed the university anticipates that the Tfirst
phase of the Alaska Placer Mining Water Quality Control study will cost
$281,872. The publication of brochures, newsletters and bulletins for distri-
bution t the mining community will add an additional $76,000. No analysis
has been completed as to the economic impact should placer miners be forced to
cease operations due fTailure to meet water quality regulations in this fiscal
note.

A second or corollary fiscal note for House Resolution 43 is also attached.
The second Tiscal note assumes that the resolution®™s intent is that the
Department of Environmental Conservation or other outside entitites will fund
the research and extension activities. Considering declining state revenues
and the federal Gramm-Rudman deficit reduction act, the chances of this
becoming a reality are very slim.

The appropriate TfTiscal note forms and backup are attached. IT you need any
further information. Diease do not hesitate to call me or Brian Rogers at 474-
7593.

Sincerely,

Enclosures:

cc:  The Honorable Niilo Koponen
The Honorable Steve Frank
The Honorable Richard Shultz
Jay Hogan, Office of Management and Budget
<iz Blecker, Legislative Finance



Alaska State Legislature

Representative Mike Davis

Rauch V Interim Office:
Jreay, Alada 9811 P.0. Box 81435
@ 4643//01  Taitmts, Alada 99706

TO: House
FROM: Rep. Mike Davis
DATE: April 25, 1986

RE: HCR 43 Relating to the University of Alaska School of.
Mineral Industry, the Mineral Industry Research
Laboratory and Mining Extension Program

R b b Sk S R I S S e e b S e kAR R e S R R AR T kS R R S ki e S ik i e S

The placer gold mining industry is a significant contributor
to our state's economy. The accompanying charts indicate just
how important this role is. The source of this data is the
Department of Commerce and Economic Development's O ffice of
Mineral Development.

While the industry in Alaska has existed for nearly one

hundred years, it is uncertain if it will be able to continue
making this contribution. Currently, almost all placer mining
operations are not meeting stringent State and Federal
regulations regarding water quality. There is increasing

political and legal pressure being brought to bear on the
industry to comply with these regulations.

With the exception of research in mining discharge water
qguality being done by selected miners in an innovative
demonstration grant program administered by the DNR and DEC,
miners have been left largely to their own devices to find
their own solutions.

To date the University of Alaska School of Mineral Industry
(SM1) and its research arm, the Mineral Industry Research
Laboratory (MIRL) have not played a prominent role in efforts
to find a practical splution to this dilemma. This is 1in no
way meant as a criticism. Rather, it is the intention of this
resolution to recognise,the scientific and engineering
contributions the University can make towards a solution. The
SM", MIRL and the Mipipg Extension program have an eminent
facilty which represents a heretofore underutilized resource



which may significantly aid in resolving this difficult
technical problem.

We ask that the MIRL make water quality research a top
priority by initiating a research involvement in the field
aimed at achieving technical advances in placer mining
wastewater management. The resolution further asks that the
Mining Extension Program bring forth new information to the
miner in the field.

't is intended that the "Zero" fiscal note apply to this
legislation.
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Introduced: 2/5/86
Referred: Health, Education &
Social Services and Resources

BY DAVIS,KOPONEN,FRANK
IN THE HOUSE AN»> SHULTZ
HOUSE CONCURRENT RESOLUTION NO. 43
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
Relating to the University of Alaska
School of Mineral Industry, Mineral
Industry Research Laboratory and Mining
Extension Program.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the University of Alaska School of Mineral Industry, Mineral
Industry Research Laboratory and Mining Extension Program has a history of
distinguished service as a leader in scientific and technical research and
education related to the mining industry; and
WHEREAS the placer mining industry 1is currently faced with a strenuous
challenge to develop economically feasible methods of gold recovery and
wastewater management to comply with the stringent standards of water
quality, including the turbidity standard, demanded by ~current state and
federal regulations; and

WHEREAS the placer raining industry contributes as much as
$127,000,000, including economic multipliers into the Alaskan economy; and

WHEREAS the Alaska legislature has appropriated funds for the purposes
of furthering innovative research into wastewater management techniques
that will help the industry meet the water quality standards that have been
adopted; and

WHEREAS the economic and environmental well being of the state would
be enhanced should these research efforts succeed;

BE IT RESOLVED by the Alaska State Legislature that the University of
Alaska School of Mineral Industry, Mineral Industry Research Laboratory and

Mining Extension Program endeavor to conduct innovative research with the

1 HCR 43



goal in mind of achieving significant advances in mineral industry waste-
water management and other techniques that will enable the placer gold
mining industry to economically comply with the stringent federal and state
water quality regulations, including that of turbidity; and be it

FURTHER RESOLVED that as new techniques are developed, the University
of Alaska School of Mineral Industry, Mineral Industry Research Laboratory
and Mining Extension Program work to bring advances in wastewater manage-
ment and other techniques, from whatever sources, to the miner in the

field.

HCR 43 -2-



COMMITaZEE REPORT

SENATE
FURTHER:
4/23/86 Date >/
Mr. President
The Committee on FINANCE considered HCR 47

Relating to establishing a Joint Special Committee on state employee
compensation.

and (a majority of the committee) (the committee) reports it back with
the following recommendations:

1 do pass
do pass with attached amendment(s)
replace with/or adopt CS for
new title
same title and recommends
ancf. attached a "LETTER OF INTENT" ( 1 NEW FISCAL NOTE
reports it back without recommendation

1 recommends referral to Committee

IEMBERS SIGHING MEMBERS HAVING
DO PAS OTHER RECOMMENDATIONS

%
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Introduced: 2/14/86
Referred: State Affairs

and Finance

BY THE FINANCE COMMITTEE
HOUSE CONCURRENT RESOLUTION NO. 47
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
Relating to establishing a Joint Special
Committee on state employee compensa-—
tion.

8 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 WHEREAS there exists considerable legislative and public concern over
10 the issue of state employees ” salaries, allowances, and other benefits; and
11 WHEREAS the continued decline of state revenue due to the decline of
12 world oil prices will likely force a reduction in state operating expendi-
13 tures over time; and
14 WHEREAS the current year"s state operating budget includes personal
15 services costs in excess of $900,000,000; and
16 WHEREAS the various components of the state"s current compensation
17 plan are notsufficiently integrated or described to provide policy makers
18 with adequate information to evaluate the overall compensation package;

19 BE IT RESOLVED by the Alaska State Legislature that under Uniform Rule
20 21 a Joint Special Committee on State Employees®™ Salaries and Benefits is
21 established consisting of three members of the senate appointed by the
22 president of the senate and three members of the house of representatives
23 appointed by the speaker of the hobse to undertake a comprehensive review
24 of the state > employee compensation package; and be it
25 FURTHER RESOLVED that the committee work on this project in conjunc-
26 tion with representatives from the executive branch of state government;
27 and be it
28 FURTHER RESOLVED that the committee 1is authorized to meet during and

29 between sessions of the legislature and is to report its recommendations

-1- HCR 47

§23«<!



1 and finding on the

2 ture and is terminated on the first

3 teenth Legislature.

HCR 47

first

day of the First

Session of the Fifteenth Legisla-

day of the First Session of the Fif-

%



STATE OF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE

REQUEST FISCAL DETAIL
Bill/Resolution N0.: ricr 47 Agency Affected: LEGISLATURE: ADHIN:gwlR-ACR
T|t|e RELATING TO ESTABLISHING A JILINI BRU

COMMITTEE ON STATE EMPLOYEE COMP.

Sponsor*:  house finance CutiMintt, _
Requestor: Components : mm
Date of Request:

EXPENDITURES/REVENUES ;  (Thousands of Dollars)
OPERATING FY & FY &7 FY 8 FY & FY 90 FY o
PERSONAL SERVICES
TRAVEL
gONTRACTUAL
UPPIP_IES

MISCELCANEOUS
TOTAL OPERATING -0-

CAPITAL -0-

REVENUE -0-

FUNDING :  (Thousands of Dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER

TOTAL -u-

POSITIONS :
FULL-TIME

PART-TIME
TEMPORARY

ANALYSIS @ Attach as%narate pa]ge I necessa
IT IS ANTICIPATED THAT STAFF WORK WILL BE DONE BY EXISTING LEGISLATIVE AND

EXECUTIVE BRANCH EMPLOYEES. OTHER RELATED COSTS WILL BE TAKEN CARE OF
USING EXISTING FUNDS.

HOUSE FINANCE COMMITTEE 465-3706
Creparedby S FINANCE. COMMITTEE phone
Approved hy2C88Hffi$S8ftj$ Date:
Agency:

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Off|ce of Mana ement and Budget
Impacted Agency(ies) page. of 10/25/85



COMMITTEE REPORT

SENATE

FINANCE

FURTHER:

4/9/86
Date 4 [z21]1~ 0

Mr. President
The Committee on  STATE AFFAIRS considered HCR 47
establishing a Joint Special Committee on state employee

compensahon
- . .
fo(ﬂoq/]v? %ntr A rr¥ £ t| n |ttee) ((the committee”) reports it back with
do pass a4 s

do pass with attached amendment(s)
revB Etc?lwnh/or adopt  CS for

same l ?e and recommends

and attached a "LETTER OF INTENT" [ ] NEW FISCAL NOTE
reports it back without recommendation

recommends referral to Committee

IS S e oo

6 j/ oirjP fc5

_ /%E?



H O U S E

(11) COMMITTETE REPORT
Date referred: 3/7/86 FURTHER REFERRALS:

DATE: /M a

The FINANCE Committee has considered HCR 47

elptén to estabhshmg a Joint Special Committee on state employee

and recommends:
do pass
do not pass
do pass with attached amendment(s)
no recommendation

replace with same title
new title
and recommends
[ ] further referral to the Committee
and attaches: E 1 ett r f|tenE
fiscal note
new |Tsca not%
zero fiscal note
SIGNING DO PASS*/ SIGNING OTHER RECOMMENDATIONS:

Chairman



STATE OF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date;

REQUEST FISCAL DETAIL

Bill/Resolution No.: HCR 47 tgery et LEGISLATURE: - ADMI": GOVERNOR

Title: RELATING fo~~ESTABLI.SMNO A juiar
COMMITTEE ON STATE EMPLOYEE COMP.

Sponsor: "HOUSE FINANCE CUMMiriEt. Components:
Requestor » "
Date of Request:.

EXPENDITURES/REVENUES : (Thousands of Dollars)
OPERATING FY 86 FY 87 FY 8 FY 8 FY 90 FY 9

ERSONAL SERVICES
RAVEL
ONTRACTUAL
SUPPLIES

L ND &STRUCTURES

MISCELLANEOUS
TOTAL OPERATING -0-

CAPITAL “0-

O—IO

m

REVENUE -0-

FUNDIN (Thousands of Dollars)

G
GENERAL FUND
NDS

TOTAL -U-

POSITIONS :
FULL-TIME

PART-TIME
TEMPORARY

ANALYSIS :  Attach aseparate page if necessa
IT IS ANTICIPATED THAT STAFF WORK WILL BE DONE BY EXISTING LEGISLATIVE AND

EXECUTIVE BRANCH EMPLOYEES. OTHER RELATED COSTS WILL BE TAKEN CARE OF
USING EXISTING FUNDS.

T
T
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T
20
b=
—
T
[t

Preparedby:  HOUSE FINANCE COMMITTEE Phone:  465-37
Division HOUSE FINANGE COMMITTEE Date: 053706

Approved byXSSffi Date:

Agency: ~
Distribution (bz Agency preparing fiscal note):
Legislative Finance
Leislative Sponsor
Requestor

Office of Management and Budget
Impacted Agency(iies) page. of 10/25/85
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Introduced: 2/14/86
Referred: State Affairs
and Finance

IN THE HOUSE BY THE FINANCE COMMITTEE
HOUSE CONCURRENT RESOLUTION NO. 47
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - SECOND SESSION
Relating to establishing a Joint Special
Committee on state employee ~compensa-
tion.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
WHEREAS there exists considerable legislative and public concern over
the issue of state employees”™ salaries, allowances, and other benefits; and
WHEREAS the continued decline of state revenue due to the decline of
world oil prices will likely force a reduction in state operating expendi-
tures over time; and
WHEREAS the current year ™ state operating budget includes personal
services costs in excess of $900,000,000; and
WHEREAS the various components of the state"s current compensation
plan are not sufficiently integrated or described to provide policy makers
with adequate information to evaluate the overall compensation package;
BE IT RESOLVED by the Alaska State Legislature that underUniform Rule
21 aJdoint Special Committee on State Employees®™ Salaries and Benefits is
established consisting of three members of the senate appointed by the
president of the senate and three members of the house of representatives
appointed by the speaker of the hobse to undertake a comprehensive review
of the state"s employee compensation package; and be it
FURTHER RESOLVED that the committee work on this project in conjunc-
tion with representatives from the executive branch ofstate government;
and be it
FURTHER RESOLVED that the committee is authorized to meet during and

between sessions of the legislature and is to report its recommendations

-1- HCR 47



1 and finding on the first day of the First Session of the Fifteenth Legisla
2 ture and 1is terminated on the first day of the First Session of the Fif

3 teenth Legislature.






Official Business

Alaska Negislature UHILE IN SESSION

Pouch V
House of Representatives State Cpitol
Jdureau, Aleska 99811
@) 465-31%6

OUT OF SESSION
Chairman P.0. Box 333
. . Kotzae, Alaska 99752
C tt F »
ommittee on Finance 7 40330

124 W. 6th

Androrage, Allaska 99501
@) 214G 15

Al Adams

Testimony of Rep. A1 Adams on
HCRA47
Before the House State Affairs Committee

March 5,1986

House Concurrent Resolution 47 would establish a joint legislative
committee on state employee compensation. The reason for my
introduction of this resolution at this time stems from my continued
frustration over the annual battle over negotiated salary increases. The
time has come for the legislature to move beyond this one issue and to

examine ail aspects of the state"s employee compensation package.

The duties of the proposed committee would be toexamine the total state
employee compensation package and to make recommendations to the next
legislature on any changes the committee feelswould best serve the State
of Alaska in light of declining state financial resources. Areas to be
evaluated would include the retirement system, the employee classification

system, geographical pay differentials, merit/longevity pay increases and



HCR47
Page 2

others as determined by the committee. The findings and
recommendations of the committee would provide information to the
whole legislature that would allow the employee compensations package to
be evaluated in itsentirety rather than as a set of separate components as

isnow the case.

Some good work has recently been completed which will be available to
the committee todraw on. The Legislative Budget & Audit Committee has
recently released an audit of the TRS and PERS retirement systems which
pointout numerous changes which could be made to these programs to
make them less expensive to the statewhile maintaining an excellent

retirement program for state employees.

Also, inresponse to legislative intent, the Governor®s Office of Management
& Budget has recently completed a report on state salarieswhich I found to

be quite useful

In preparing their recommendations lwould expect that the joint
committee would pull together all the existing informationcn employee
compensation aswell as commission additional work as necessary.
Resource agencies available for this effortwould include Legislative Audit,
Legislative Finance, OMB, the Division of Personnel, the Division of

Retirement & Benefits and others.



HCR 47
Page 3

Since lwould expect staff work tobe performed by existing legislative and
executive branch employees, 1l have submitted a zero fiscal note to the

committee for your consideration.

Your support for HCR 47 will be appreciated.



