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T Y P E  D E S C R I B E D  IN (e) OF THIS S E C T I O N  IF O N E  OF T H E  F O L L O W I N G  C O N D I­

TIONS O R  C I R C U MS T A N C E S  A R I S E S ] :

(1) n o n p a ym e n t  of premiums, i n c l u d i n g  n o n p a y m e n t  of addi- 

tional premiums, c a l c u l a t e d  in ac c o r d a n c e  w i t h  the current ra t i ng  

m a n u a l  of the insurer, j u s t i f i e d  by a p h y s i c a l  change in the insur e d  

p r o p e r t y  or a change in its oc c u p a n c y  or use;

(2) c o n v i c t i o n  of the insu r e d  of a crime h a v i n g  as one of 

its n e c e s sa r y  elements a n  act i n c r e a s i n g  a h a z a r d  i n s u r ed  against;

(3) di s c o v e r y  of f raud or m a t e r i a l  m i s r e p r e s e n t a t i o n  m a d e  

by the insu r e d  or a r e p r e s e n t a t i v e  of the i n s u r ed  in o b t a i n i n g  the 

i n s u r a n c e  or by the i n s u r e d in p u r s u i n g  a claim u n d e r  the policy;

(A) d i s c o v e r y  of a g r o s s l y  n e g l i g e n t  act or o m i s s i o n  by the 

i n s u r ed  that s u b s t a n t i a l l y  i n creases the haza r d s  i n s u r e d  against; or

(5) p h y s i ca l  changes in the i n s u r e d  p r o p e r t y  that result in 

the p r op e r t y  b e c o m i n g  u n i n s urable.

Sec. 6. AS 21. 3 6 . 2 2 0 is a m e n d e d  to read:

Sec. 21.36.220. N O T I C E  O F  CANCELLATION. A n  insu r e r  m a y  not 

e x e r c i s e  its right to cancel a p e r so n a l  i n s urance p o li c y  unless a 

w r i t t e n  notice of c a n c e l l a t i o n  is m a i l e d  or d e l i v e r e d  to the n a m ed  

insured, at the address s h o w n  in the policy, at least 20 days before

the e f fective date of cancellation^ However, if [, E X C E P T  T HAT WHEN]

c a n c el l a t i o n  is for n o n p a y m e n t  of p r e m i u m ^  the n o t i c e  shall be m a i l e d  

or d e l i v e r e d  to the n a m e d  i n s u r e d  at the address s h ow n  in the policy 

at least 10 days before the e f f e c t iv e  date of c a n c e l l a t i o n ^  and must 

[SHALL] include or be a c c o m p a n i e d  by a s t a tement of the r e a s o n  for the 

cancellation. [THIS S E C T I O N  D OES N O T  A P P L Y  TO TH E  F A I L U R E  TO R E N E W  A  

POLICY, EXCEPT AS TO C O V E R A G E  IN F ORCE FOR LESS T HA N  12 MONTHS.]

Sec. 7. AS 21. 36 . 2 2 0  is amen d e d  by ad di n g  a n e w  s u b s e c t i o n  to read:

(b) A n  insu r e r  ma y not e x er c i s e  its right to cancel a p o l i c y  of
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1 b u s iness or commercial ins' ::ance unless a w r i t t e n  noti c e  of cancella-

2 tion is m a i l e d  or deli v e r e d  to the n a m e d  insured, at the address s hown

3 in the policy, and to the agent or b r o k e r  of record, at least 60 days

4 be fo r e  the effective date of cancellation. However, if c a n ce l l a t i o n

5 is for nonpa ym e n t  of premium, the no t i c e shall be m a i l e d  or d e l i v e r e d

6 to the n a m e d  insured at the address s hown in the p o l i c y  and to the

7 agent or b r ok e r  of record at least 10 days bef o r e  the e f fective date

8 of cancellation, and must include or be a c c o m p a n i e d  by a statement of

9 the r e a s o n  for the cancellation.

10 * Sec. 8. AS 21.36 is amended by adding a n e w  sect i on  to read:

11 Sec. 21.36.235. RE T U R N OF P R E M I U M  U P O N  CANCELLATION. If an

12 i n s u r e r cancels a policy u n d e r  ;̂S 21.36.220(b), it shall re t u r n  any

13 u n e a r n e d  p r e m i u m  to the agent or b r o k e r  of r e c o r d  or d i r e c t l y  to the

14 insured or p r e m i u m  finance company, if applicable, by the effective

15 date of cancellation, except that if c a n c e l l a t i o n  is for n o n p a y m e nt  of

16 premium, any unear ne d  p r e m i u m  shall be r e t urned w i t h i n  30 days after

17 the notice of c a nc e llation is given. If the u n e a r n e d  p r e m i u m  is

18 r et urned by the insurer to a p e rs o n  other tha n  the insured, that

19 p e r s o n  shall p r o mptly r e t u r n  the u ne arned p r e m i u m  to the insured

20 unless o t herwise provided by agreement b e t w e e n  the p e r s o n  and the

21 insured.

22 * See. 9. AS 21.36.240 is amen d e d to read:

23 Sec. 21.36.240. F A I L UR E  TO RENEW. A n  i n s u r e r  may  not fail to

24 r e n e w  a personal insurance p o l i c y  in force for less than 12 months.

25 A n  insu r e r  may not fail to r enew a policy [IN F O R CE  F O R  12 M ON T H S  OR

26 MORE] unless a w r i t t en  notice of n o n r en e w a l  is m a i l e d  or d e l i v e r e d  to

27 the n a m e d  insured, at the address s hown in the policy, at least 20

28 days for a personal insurance policy, and at least 60 days for a

29 b u s iness or c o m m e rcial insurance policy, before the e x p i r a t i o n  date of
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the p o l i c y  [,] or of the a n n i v e r s a r y  dat e  of a po l i c y w r i t t e n  for a 

term longer than one y e a r  or w i t h  no f i x e d  e x p i r a t i o n  date. This 

s e c t i o n  does not apply

(1) if the insurer has in g o o d  faith m a n i f e s t e d  in any way 

its w i l l i n g n e s s  to renew;

(2) in case of n o np a y m e n t  of p r e m i u m  for the expiring

policy; or

(3) if the insured fails to pay the p r e m i u m  as r e qu i r e d  by 

the insurer for renewal.

Sec. 10. AS 21. 3 6 . 2 50  is amen d e d  to read:

Sec. 21.36.250. N O T I C E  OF ELIGIBILITY. W h e n  a policy of a u t o m o­

bile liability insurance is cancelled, o t h e r  than for nonp a y m e nt  of 

premium, or is not rene w e d  in a c c o r d a n c e  w i t h  [FOR FAILURE TO R E N E W  A 

PO L I C Y  OF A U T O M O B I L E  L I A B I L I T Y  I N S U R A N C E  TO WHICH] AS 2 1 . 36.240 [AP­

PLIES], the insu r er  shall notify the n a m e d  insured of p o s sible e l i g i­

bility for autom o b i l e  insurance t h r o u g h  the autom o b i l e  as s igned risk 

plan, or auto m o b i l e insurance plan. The n o t i f i c a t i o n  must [SHALL] 

accompany or be included in the not i ce  of c a n c e l l a t io n  or nonre n e wa l  

requi r e d  by AS 21 . 3 6 . 2 2 0 [AS 21.36.230] an d  21.36.240.

Sec. 11. AS 21 . 3 6 . 3 1 0 is amen d e d  to read:

Sec. 21.36.310. DEFINITIONS. In AS 2 1 . 3 6 . 2 1 0  - 2 1 .36.310

(].) "business or c o m m er c i a l  i n surance" means insurance 

other than perso n al  insurance, life insurance, d i s ab i l i t y  insurance, 

title insurance, or an annuity contract;

(2) " nonpayment of p r e mium" m e a n s  failure of the named 

insured to discharge w h e n  due any o b l i g a t i on s  of the n a m e d  insured in 

c o n n e c t i o n  w i t h  the payment of p r e m i u m  on a policy, or any installment 

of the premium, w h e t h e r  the p r e m i u m  is p a y a b l e  d ir ectly to the insurer 

or its agent or indir ec t l y  u n d e r  any p r e m i u m  finance p?.an or ex tension
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(3) " p ersonal automobile i n surance" m eans i nsurance not 

r e lated to business or commercial activities, cover i n g f(2) "POLICY" 

MEANS A N  I N S U R A N C E  POLICY C O V ERING THE R ISKS A N D  EXP O S U R E S L I S T E D  IN 

AS 21.36.210(e) OR  AN A U TO M O B I L E  PO L I C Y  T H A T  INCLUDES] a u tomobile 

liability [COVERAGE], uni n s u r e d or u n d e r i n s u r e d  m o t o r i s t s  [MOTORIST 

COVERAGE], a utomobile medi c a l p a y m e n t s  [COVERAGE], o r  a u tomobile 

ph y sical damage [COVERA.GE], that is d e l i v e r ed  or issued for delivery 

in this state, [INSURING AS THE N A M E D  INSURED, ONE I N DI V I D U A L  O R  H U S­

BAN D  AND W I F E  R E S I D E N T  OF THE SAME H O U S E H O L D ,] and u nd e r  w h i c h  the 

insured v e h icles are of the f o l lowing types only:

(A) a m o t or  v e h i cl e  of the p r i v at e  p a s s e n g e r  or s t a­

tion w a g o n  type that is not use d  as a pu bl i c  or livery c o n v e y­

ance, nor  rented to others, or

(B) any other four-wheel m ot o r  v e h i c l e  w i t h  a load 

capacity of 1,500 pounds or less that is not used  in the o c c u p a­

tion, pro f e s s i o n ^  or business of the insured, no r  used as a

public or livery convey a n c e ^  nor rented to others;

(4) "personal insu rance" does n o t i n clude an a n n u i t y  con- 

t r a c t or a policy of life insurance, d i s a b i l i t y  insurance, or title 

i n s u r a n c e ^  thje term means pe r sonal a u t om o b i l e  i n s u r ance, or in s u r a n ce 

c o v ering

(A )__ 1 o s s of or damage to r e a 1 p r o p e r t y  that is used

p r e d o m i n a n t l y for residential purposes and that does not consist 

o f more than four dw e lling units;

(B  ) loss of or d a m a ge to p e r s o n a l property, including

p e r s onal effects, ho u se h o l d  furniture, fixtures and equipment 

located in n o t more than four d we l l i n g  u n i t s; or

(C) legal liability of n a t u ra l  persons for loss of,

o f  c r e d i t ;
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damage to, or injury to, pers o n s  or p r o p e r t y  if the insurance 

does not cover liability arising from or in c o n n e c t i o n  with  

bu s iness or comm e r c i al  activities;

(5) [(3)] "renewal" or "renew" means

(A) the issuance and d e l i v e r y  by an insurer of a 

p o l i cy  r e p l a c i n g  at the end of the pol i c y  p e ri o d  a po l ic y  p r e v i­

ously issued and d el i v e r e d  by the same insurer,

(B) the issuance and d e l i v e r y  of a c er t i ficate or 

n o t i ce  e x t e n d i n g  the t erm of a policy b e y o n d  its p o l i c y  p e r i o d  or 

term, or

(C) the ext en s i o n  of the term of a po l i c y  b e y o n d  its 

po l i c y  p e r i o d  or term u nd e r  a p r o v i s i o n  for e x t e nd i n g  the policy 

by paym e n t of a c o n ti n u a t i o n  premium.

Sec. 12. AS 21 is amen de d  by adding a n e w  chap t e r  to read:

C H A P T E R  76. JO I N T  I N S URANCE ARRANGEMENTS.

Sec. 21.76.010. A U T H O R I T Y  TO E S T A B L I S H  J O I N T  I N S UR A N C E  A R R A N G E­

MENTS. (a) Muni c i p a l it i e s ,  school districts, and regional e d u c a­

tional atten d a n ce  areas ma y  e nter into c o o p e rative a g reements with

e ach other for the purpose of establishing, operating, or p a r t i c i p a t­

ing in joint i ns urance a r r a n gements thro u g h  w h i c h  the p a rt i c i p a t i n g  

m e m b e r s  agree to pool contr i b u t i o ns  and

(1) assume risks from losses on a g ro u p  basis; or

(2) p u rchase coverage on a group basis.

(b) A joint i n surance arrang e m e n t u n d e r  (a)(1) of this section

m a y  be only for p ro p e r t y  insurance.

(c) A  joint insurance arrang e m e n t  u nd e r  (a)(2) of this section

ma y  be for any kind of insurance d e f i n e d  by this title except for

(1) life, annuity, disability, and title insurance; and

(2) surety.

-7- , CSSB 404(L&C)



1 (d) A  j oint insurance arrang em e n t  shall be c o n s i d e r e d  an alter-

2 native or s u p p l e m en t  to any o ther po l i c y or c o ntract of insurance

3 a u t h o r iz e d  or r e q u i r e d  by law, i n cluding ins u ra n c e  u n d e r  A S  21,75.

4 Sec. 21.76.020. R E G U L A T I O N  B Y  D I V I S I O N  OF INSURANCE. A  joint

5 insurance a r r a n ge m e n t  ma y  not be c on s i d e r e d  ins u r an c e  for the purp o se

6 of any o ther law of the state and is not subject to regulations of the

7 director except as e x pressly p ro v i d e d  in this chapter.

8 Sec. 21.76.030. G E N E R A L  P R O V I S I O N S OF C O O P E R A T I V E  AGREEMENTS. A

9 cooperative a greement shall p r o v i d e  for the p r o p e r  o p e r a t i o n  of the

10 joint ins ur a n c e  arrangement, and include p r o vi s i o n s  for

11 (1) a d m i n i s t r a t i o n  of the arrang e m e n t  by a b o a r d  of direc-

12 tors, s p e c i f y i n g  the n u m b e r  of memb e r s  of the b o a r d  and o ther require-

13 ments n e c e s s a r y  for the p ro p e r  fu n c t i o n i ng  of the board;

14 (2) a ppointment of an a d m i n i s t r a t o r  an d  o t h er  pers o ns  as

15 nece s s a r y  for the p r o p e r  f u n c t i on i n g  of the arrangement;

16 (3) o r g a ni z a t i o n  of the arrangement, i n c l ud i n g  a roster of

17 p a r t i c i p a t i n g  members and the names of the m e m be r s  of the b o a r d  of

18 directors;

19 (4) proce d u re s  to e s t a b l i s h  and prom o te  an aggre s s i v e  ris k

20 m a n a g e m e nt  a n d  p r o g r a m  a mong the memb e r s of the arrangement, inc l u d i n g

21 p rocedures for ide n t i f y i n g and re d ucing the risks that can be reduced

22 thro ug h  i m p l e m e n t i n g  bet t e r  safety t e c h n ologies and i m p r o v e d w o r k

23 techniques a n d  procedures;

24 (5) e n f o r c in g  the c o l le c t i o n  of c o n t r i b ut i o n s  o r  payments

25 in default from m e m b e r s  of the arrangement;

26 (6) the a d d i t i o n of n ew  m e m b e r s  to the a r r a n g e m en t  or the

27 w i t h d r a w a l  of m e m b er s  from the arrangement;

28 (7) the m e th o d  of a p p o r t i o n i n g  costs and d i s p o s i t i o n  of

29 excess contributions;
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(8) tr a n s m i s s i o n  of financial state m e n t s  and audit reports 

of the arrang e m e nt  to p a r t i c i p a t i n g  members;

(9) termin a t i n g  the ar r a n g e m e nt  and d i s p o s i n g  of its as-

r
sets; and

(10) e s t a b l i s h i n g and a d m i n i s t e r i n g  a j oint ins u r a n c e  fund.

Sec. 21.76.040. F I N A N C I AL  P R O V I S I O N S  OF AGREEMENTS. (a) A  

c o o p erative agreement must include a p r o v i s i o n  r e q u i r i n g  an annual 

d e t e r m i n a t i o n  by a casualty actuary w h o  is a m e m b e r  of the A m e r i c a n  

Academy of A c t u a r ie s  that p r o ce d u r e s  for e s t a b l i s h i n g  reserves for 

losses of the joint insurance a rrangement are ac t u a r i a l l y  sound.

(b) A  joint insurance a rrangement shall be subject to an annual 

independent audit. The audit shall be c o n d u c t e d  in a c c o r d a n ce  w i t h  

g e nerally a c c e p t e d  auditing standards and must include a r ev i e w  of the 

actuarial assump t i on s  use d  for e s t a b l i s h i n g  the reserves u n d e r  (a) of 

this section. The audit report mus t  include c e r t i f i c a t i o n  from a 

casualty actu a r y who is a m e m b e r  of the A m e r i c a n  A c ad e m y  of Act u a r i es  

that the actuarial a ssumptions continue to be sound and the level of 

the reserves are adequate.

(c) A joint insurance a rrangement shall use a m e t h o d  of a c c o u n t­

ing that conforms wi t h  g e nerally a c ce p t e d  government a c c ou n t i n g  p r i n­

ciples .

Sec. 21.76.050. CONTRA C T IN G  W I T H  PRIVATE A D M I NI S TRATORS. A 

cooperative agreement may au thorize the b o ar d  of dir e c t o r s  to enter 

into contracts for services n e c e s s ar y  to p e r f o r m  the functions of a 

joint insurance arrangement. The p e r s o n  co n tr a c t i n g  to p e r f o r m  the 

functions must be appro pr i a t e l y  licensed u n d e r  this title if this 

title so requires.

Sec. 21.76.060. D E L E G A T I O N  OF POWEP. TO SETTLE CLAIMS. A  c o o p e r­

ative agreement may delegate to the b o a r d  of directors, or authorize
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1 d e l e g a t i o n  by the b o a r d  to a n o t h e r  p e r s o n  or group, the p o w e r  to

2 compromise, arbitrate, or o t h e r w i se  settle claims on b e h a l f  of the

3 a r r a n g e m e n t .

4 Sec. 21.76.070. EXCESS INSURANCE. A  c o o p e r a t i v e  a g r e e m en t  may

5 a u t horize the b o a rd  of dir e c t o r s to p u r c h a s e  excess or c a t a s t r o p h i c

6 i n s urance on be h a l f  of the joint i n s u ra n c e  arrangement. T h e  cost of

7 the insurance shall be a p p o r t i o n e d  in the m a n n e r  s p e c i f i e d  in the

8 joint insurance agreement. The b o a r d  m a y  purchas'-’ insuranc e  u n d e r

9 this s e c t io n  only from an insurer a u t h o r i z e d  to fjr b u s i n e s s  in the

10 state or from an u n a u t h o r i z e d  i n s u r e r  if the n s u r a n c e  is pl a c e d

11 throu g h  a licensed surplus lines broker.

12 Sec. 21.76.080. J OINT INS UR A N C E  FUND. (a) A  j oint i n surance

13 ar r a n g e m e nt  shall e s t a b l i s h a joint i n s urance fund. The f und consists

14 of m oney

15 (1) co n t ri b u t e d  by m e m b e r s  of the joint i n s ur a n c e  arrange-

16 ment thro ug h  bu d g e t a r y  a p p r o p r i a ti o n s  or transfers from a self-insur-

17 ance reserve; and

18 (2) col l e c t e d by the j oint in s u r a n ce  a r r a n g e me n t  t h ro u g h

19 s u b r o g a t i o n  of a claim paid from the fund to a m e m b e r  of the arrange-

2G m e n t .

21 (b) An e xpenditure ma y be mad e  from a j oint i n s urance fund only

22 to pay claims, losses, or benefits, i n c l u d i n g  interest o n  them, and

23 the a d m i n i s t r at i v e  and adjustment expenses i nc urred in c o n n e c t i o n  w i t h

24 them, i n volving the types of p r o t e c t i o n  for  w h i c h  the fund p r o vides

25 coverage as s p e cified in the joint in s ur a n c e  agreement.

26 (c) The ad m i n i s t r a t o r  shall ke e p  the fund se p a r a t e  f rom o th e r

27 funds of a m e m b e r  of a joint in s u r a n ce  arrangement.

28 (d) For e ach type of p r o t e c t i o n  o f f e r e d  by the j o i n t  i n surance

29 arrangement, the m e t h o d  of a c c o u n t i n g  m u s t  show  the order, source,
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(e) W i t h i n  60 days of the end of the fiscal year, the a d m i n i s­

trator shall furn i s h  a d e t a i l e d  report of the o p e r a t i o n  and con d i t io n  

of the fund to the b oard of d i r e c to r s  an d  the d i r e c t o r  of insurance. 

The report fur n i s h ed  to the d i r e c t o r  of insurance shall be available 

for p u b l i c  inspection.

(f) M o n e y  h e l d  by a fund as r e s erves and m o n e y  not nee d e d  for

daily operations m a y  be i n v ested by the b o a rd  of directors.

(g) A  fund may not be t e r m i n a t e d  unless the a d m i n i s t r a t o r  c e r t i­

fies that an amount of m o n ey  s u fficient to pay accrued and contingent 

exp en d i t u r e s  has b e e n  p l a c e d  in a fully c o l l a te r a l i z e d  es c r o w account.

Sec. 21.76.090. FI L IN G  OF A G REEMENT. The b o a r d  of directors 

shall file a copy of the co o p e r a ti v e  agreement w i t h  the d i r e c t o r  of 

i n surance at least 60 days b e f o r e  the e f fective date of the agreement. 

The agreement shall be a v ailable for p u b l i c  inspection.

Sec. 21.76.100. REGULATIONS. A cooper a t i v e  ag reement may  a u­

thorize the b o a rd  of dir e c t o r s to adopt r egulations not inconsistent 

w i t h  law for the fair and equi t a b l e  a d m i n i s t r a t i o n  of the joint i n s u r­

ance arrang e m en t  and the joint insu r a n c e  fund.

Sec. 21.76.110. SUBROGATION. A  joint insurance a rrangement has 

a cause of action for r ei m b u r s e m en t  of m o ne y  p a i d  to a p a r t i c i p a t i ng  

m e m b e r  for a loss or injury if the p a r t i c i p a t i n g  m e m b e r  recovers money 

for the loss or injury from a t hird party. The joint i n surance a r­

rangement also has a direct cause of ac t i o n for reimbu r s e m e n t  against 

a third p.: rty respon s i b l e  for loss or injuries su s t a i ne d  by a p a r t i c­

ipating m e m b e r  if the joint a r r a n gement has paid m o n e y  to the p a r t i c­

ipating m e m b e r  for the loss or injuries.

Sec. 21.76.900. DEFINITIONS. In this chapter

(1) "adjustment e x penses" m e a n s  expenses for investigative,

d a t e ,  a n d  a m o u n t  o f  e a c h  p a y m e n t  f r o m  t h e  f u n d .
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1 processing, legal, actuarial, arbitration, a n d  settlement services

2 i n c urred in the a d justment of losses, claims, or benefits;

3 (2) " a d mi n i s t r a t or "  means a p e r s o n  or group a p p o i n t ed  by

4 the b o a r d  of dir e c t o r s  to a d m i n i st e r  a j oint insurance ar r a n g e me n t  or

5 a joint insurance fund;

6 (3) "board" or "board of d i r ec t o r s "  means the b o a r d  of

7 dir e c t o r s p r ov i d e d  for in a co o p e rative agreement;

8 (4) " c o o p e r a t i v e  agree m e n t "  m eans a w r i t t e n  agreement

9 e n t e r e d  into by two or more entities d e s c r i b e d  in AS 2 1 .76.010 for the

10 p u r p o s e  of establishing, operating, or p a r t i c i p a t i n g  in a joint insur-

11 ance arrangement;

12 (5) "fund" cr "joint i n surance fund" means a fund estab-

13 lished u nder AS 21.76.080;

14 (6) "joint insurance arr a n ge m e n t "  means a joint insurance

15 a rrangement a ut h o r i z e d  u n d e r  AS 21.76.010.

16 * Sec. 13. AS 21.39.155(a) is amended to read:

17 (a) The d i r e c t o r  may require carriers, except a reciprocal

18 i n s u r e r  formed by and in s uring only a g rcup of m u n i c i p a l i t i e s  or

19 n o n p ro f i t  pu b l i c  uti li t i e s  u n d e r  AS 21.75 or a joint insurance ar-

20 rangement formed u n de r  AS 2 1 . 7 6 , as a co n d i t i on  of wr i t i n g  a line of

21 i n surance deal i n g  w i t h  workers' compensation, to partic i p a t e  in an

22 a s s i g n e d  risk pool if the d ir e c t o r  finds that m a n d a t o r y  carrier part-

23 i c i p a t i o n  is in the public interest.

24 * Sec. 14. AS 2 1 . 8 0.180(5) is a m e n d ed  to read:

25 (5) "insolvent insurer" m eans an insurer

26 (A) a u t h o r i z e d  to transact insurance in this state,

27 except an a s s e s sa b l e  r e ciprocal insu r e r  formed by and insuring

28 only m u n i c i p a l i t i e s  or n o nprofit pu b li c  utilities, a joint insur-

29 ance a r r a ngement formed u n d e r  AS 21.76, the M e d i c a l  Indemnity

CSSB 4 0 4 (L&C) -12-



Z w r i t i n g  A s s o c i a t i o n  e s t a b l i sh e d  u n d e r  A S  21.88, e i t h e r  at the

3 time the pol ic y  was issued or w h e n  the i n s u r e d  event occurred,

4 and

5 (B) d et e r m i n e d  to be insolvent by a court of compe-

6 tent jurisdiction;

7 * Sec. 15. AS 21.80.180(6) is a m e nd e d  to read:

8 (6) "mem b e r  insurer" m eans a person, except an assessable

9 recip r oc a l  insu r e r  formed by and i n s uring onl y  m u n i c i p a l i t i e s  or

10 nonp r o f i t  public utilities, a joint i n surance ar r a n g em e n t  formed u n d e r

11 A S  21.76, the M e d i ca l  I n demnity C o r p o r a t i o n  of Alaska, and the H e a l t h

12 Care P r oviders Joint U n d e r w r i t i n g  A s s o c i a t i o n  e s t a b l i s h e d  u nder

13 AS 21.88, who

14 (A) wr i t e s  any kin d  of i ns urance to w h i c h  this chap-

15 ter applies u n d e r  AS 21. 8 0. 0 2 0  i n cluding the e x c hange of recipro-

16 cal or in t e ri n s u r a n c e contracts, and

17 (B) is licensed to transact in s u r a n c e  in this state;

18 * Sec. 16. AS 21.36.210(e), 21.36.230, and 2 1 . 36 . 3 0 0  are repealed.

19 * Sec. 17. This Act takes effect i m m e d iately in a c c o r d a n c e  w i t h  AS 01.-

1 Corporation of Alaska, and the Health Care Providers Joint Under-

20 10.070(c).
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O f f e r e d :  4 / 2 8 / 8 6
R e f e r r e d :  R u l e s

Original sponsors: Coghill and
K e r t t u l a

1 IN THE SENATE B Y  THE F I N A N C E  C O M MITTEE

2 CS F O R  SENATE B I L L  NO. 405 (Finance)

3 IN THE L E G I S L AT U R E  OF TH E  STATE OF A L A S K A

4 F O U RT E E N T H  L E G I S L A T U R E  - SECOND SESSION

5 A  BIL L

6 For an Act entitled: "An Act relating to loans u n d e r  the A l a s k a  g r a i n

7 reserve program; and p r o v i d in g  for an effective

8 date."

9 B E  IT ENAC T ED  BY THE LEG I S L A T U R E OF T H E  STATE OF ALASKA:

10 * Section 1. AS 03.12.030(a) is amended to read:

11 (a) The department may m'k e a loan to a state g r a i n  p r o du c e r

12 secured by g rain grown by that p r od u c e r  in 1983 - 1987 [1983 O R  1984].

13 G rain that is used as collateral for a loan made u n d e r  this chapter

14 must be graded num b e r  four or better, except that hulless b ar l e y  may

15 be accepted as collateral u n d e r  conditions d e t e r m i n ed  by the commis-

16 sioner.

17 * Sec. 2. This Act takes effect i mmediately in accordance w i t h  AS 01.-

18 10.070(c).
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§ 03.12.020 A l a s k a  S t a t u t e s  S u p p l e m e n t  § 03.12.030

C h a p t e r  12. A l a s k a  G r a i n  R e s e r v e  P r o g r a m .

Sec. 03.12.020. Duties of the department [Repealed effective 
January 1, 1988]. In carrying out the purposes of this chapter the 
department shall

(1) make loans to state grain producers under the conditions set out 
in this chapter;

(2) administer and inspect stored grain held as collateral for loans 
made under this chapter; and

(3) administer the Alaska grain reserve revolving loan iund (AS 
03.12.040). (§ 1 ch 100 SLA 1983; am § 1 ch 109 SLA 1984)

Sec. 03.12.030. Conditions on loans [Repealed effective Janu* 
ary 1, 1988]. (a) The department may make a loan to a state grain 
producer secured by grain grown by that producer in 1983 or 1984. 
Grain that is used as collateral for a loan made under this chapter 
must be graded number four or better, except that hulless barley may 
be accepted as collateral under conditions determined by the commis­
sioner.

(b) The amount of a loan made under this chapter is determined by 
multiplying 90 percent of the United States Department of Agricul­
ture target price per ton for the type and grade of grain offered as 
collateral by the total tonnage of the collateral.

(c) The interest rate on a loan made under this chapter is equal to 
the interest rate on a loan made under AS 03.10.030(a).

(d) Grain that is held as collateral for a loan made under this 
chapter shall be stored in a storage facility approved by the 
department. The borrower may provide storage for the grain if the 
department determines that the storage provided by the borrower will 
adequately protect the department’s interest in the grain. The 
department may inspect a storage facility provided by a borrower at 
any time and shall adopt regulations setting standards for storage 
facilities. Storage costs shall be paid to the borrower by the depart­
ment during the term of the loan at the United States Department of 
Agriculture grain reserve loan storage rate.

(e) A borrower may not remove, sell, or otherwise dispose of grain 
held as collateral for a loan under this chapter without the consent of 
the department. All proceeds from the sale of collateral, up to an 
amount equal to the value originally assigned to that collateral under
(b) of this section, plus accrued interest on the portion of the loan 
secured by that collateral, shall be applied to the outstanding balance 
of the loan.

Section
20. Duties of th e  departm ent 
30. Conditions on loans

Section
40. A laska grain  reserve revolving loan

fund 
2C0. Definitions

126
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(t) A loan made under this chapter shall be for a term that may not 
exceed three years. The borrower shall make annual payments of 
accrued interest during the term of the loan.

(g) In this section references to grain grading standards, target 
prices, volume or weight calculations and inspection standards, 
indicate standards, prices, or calculations that are in accordance with 
applicable United States Department of Agriculture standards.

(h) A loan may not be made under this chapter to a producer that is 
eligible to participate in federal grain reserve loan programs. (§ 1 ch 
100 SLA 1983; am § 2 ch 109 SLA 1984)

R ev iso r ’s notes. —  In  1984, "o f the amendment added "except that hulless
Department o f N atu ra l Resources.”  added barley may be accepted as collatera l un-
at the end o f the second sentence in der conditions determined by the commis-
subsection (a) in 1984, was deleted. sioner”  at the end o f the second sentence

E ffe c t o f  am endm ents. —  The 1984 in subsection (a).

§ 03.12.040 A g r i c u l t u r e  a n d  A n i m a l s  § 03.12.200

Sec. 03.12.040. Alaska grain reserve revolving loan fund [Re­
pealed effective January 1, 1988J. The Alaska grain reserve 
revolving loan fund is established in the department for the purpose of 
financing loans made under this chapter. The fund consists of 
appropriations made to it by the legislature and repayments of 
principal and accrued interest on loans made from the fund. (§ 1 ch 
100 SLA 1983; am § 3 ch 109 SLA 1984)

E ffec t o f  am endm ents. —  The 1984 added "and repayments o f principal and 
amendment inserted "revolving”  in the accrued interest on loans made from  the 
catchline and in the firs t sentence and fund" at the end o f the second sentence.

Sec. 03.12.200. Definitions [Repealed effective January 1, 
1988]. In this chapter

(1) "commissioner” means the commissioner of natural resources;
(2) "department” means the Department of Natural Resources;
(3) "fund” means the Alaska grain reserve! revolving loan fund; and
(4) "grain” means barley, wheat or oats. (§ 1 ch 100 SLA 1983; am 

§ 4 ch 109 SLA 1984)

E ffec t o f  am endm ents. —  The 1984 
amendment inserted "revolving”  in para­
graph (3).
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O f f e r e d :  4 / 2 8 / 8 6
R e f e r r e d :  R u l e s

Original sponsors: Coghill and
Kerttula

IN THE SENATE B Y  THE FI N A N C E  COM M I TT E E

CS F O R  SENATE B I L L  NO. 405 (Finance)

IN THE L E G I S LA T U R E  OF T H E  STATE OF A L A S K A  

FOURTEENTH L E G I S L A T U R E  - SECOND SESSION 

A  B I L L

F or an Act entitled: "An Act r e l a t i n g  to loans u n d e r  the A l a s k a  g r a i n

reserve program; and p r o v i d i n g fo r  an effective 

date."

B E  IT ENAC T ED  BY THE L EGISLATURE OF THE S TATE OF ALASKA:

* Section 1. AS 03.12.030(a) is a m e n d e d  to read:

(a) The department may ma k e  a loan to a state g rain p r o d u c e r  

secured by g rain grown by that p r o d u c e r  in 1983 - 1987 [1983 O R  1984]. 

Grain that is used as c ollateral for a loan made u n d e r this chapter 

must be graded number four or better, except that hulless b a r l e y  may 

be accepted as collateral u n d e r  conditions de termined by the c o m m i s­

sioner.

* Sec. 2. This Act takes effect i m m e d i a te l y  in accordance w i t h  AS 01.-

10.070(c).
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Introduced: 2/13/86
Referred: Resources

and Finance

1 IN THE SENATE B Y  COGHILL

2 SENATE B I L L  NO. 405

3 IN THE L E G I S L A T U R E  O F  T H E  STATE OF A L A S K A

4 FOURT E E N T H  L E G I S L A T U R E  - SEC O N D  SESSION

5 A  B I L L

6 F o r  an Act entitled: "An Act r e l a t i n g  to loans u n d e r  the Ala s k a  g r a i n

7 reserve pr o g r a m . "

8 B E  IT E N A C T E D  BY THE L E G I S L A T U R E  OF T H E  STATE OF  ALASKA:

9 * S e c t i o n  1. AS 03.12.030(a) is a m e n d e d  to read:

10 (a) The department m a y  mak e  a loan to a state grain producer

11 secured by grain g r own by that p r o d u c e r  in  1983 - 1987 [1983 OR 1984].

12 G r a i n  that is used as collateral for a loan ma d e  u n d e r  this chapter

13 must be graded num b e r  four or better, except that hulless barley may

14 be acce p t e d  as collateral u n d e r  conditions d e t e r m i n e d  by the commis-

15 sioner.
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•  # C O M M I T T E E  R E P O R T

S E N A T E

F U R T H E R :

3 / 1 7 / 8 6 D a t e

Mr. P r e s i d e n t  

T h e  C o m m i t t e e  on F I N A N C E c o n s i d e r e d  SB  405

r e l a t i n g  to l o a n s  u n d e r  t h e  A l a s k a  g r a i n  r e s e r v e  p r o g r a m .

a n d  (a m a j o r i t y  o f  the c o m m i t t e e )  (the c o m m i t t e e )  r e p o r t s  it b a c k  w i t h  
the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ 1 

[ 1

k C  

[ 1 

[ 1 

[ 1 

[ 1

do p a s s

d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

r e p l a c e  w i t h / o r  a d o p t  CS f o r  
n e w  t i t l e

a n d  r e c o m m e n d s " V>0 P/9SS *
a n d  a t t a c h e d  a " L E T T E R  O F  I N T E N T "  

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e c o m m e n d s  r e f e r r a l  to

M E M B E R S  S I C N I N G  
D O  P A S S

N E W  F I S C A L  N O T E

C o m m i t t e e

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S
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W O R K  D R A F T W O R K  D R A F T

B r a d l e y  
4 / 1 6 / 8 6

O r i g i n a l  s p o n s o r :  C o g h i l l

I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS  F O R  S E N A T E  B I L L  NO. 405 ( F i n a n c e )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to l o a n s  u n d e r  t h e  A l a s k a  g r a i n

r e s e r v e  p r o g r a m ;  a n d  p r o v i d i n g  f o r  an  e f f e c t i v e  

d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  0 3 . 1 2 . 0 3 0 ( a )  is a m e n d e d  to read:

(a) T h e  d e p a r t m e n t  m a y  m a k e  a l o a n  to a s t a t e  g r a i n  p r o d u c e r  

s e c u r e d  b y  g r a i n  g r o w n  b y  t h a t  p r o d u c e r  in 1983 - 1987 [1983 O R  1984]. 

G r a i n  t h a t  is u s e d  as c o l l a t e r a l  f o r  a l o a n  m a d e  u n d e r  th i s  c h a p t e r  

m u s t  b e  g r a d e d  n u m b e r  f o u r  o r  b e t t e r ,  e x c e p t  t h a t  h u l l e s s  b a r l e y  m a y  

b e  a c c e p t e d  as c o l l a t e r a l  u n d e r  c o n d i t i o n s  d e t e r m i n e d  b y  the c o m m i s­

si o n e r .

* Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01 . -  

1 0 . 0 7 0 ( c ) .
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April 14, 1986

I havo introduced SB 405, a bill that will extend the Alaska Grain 
Reserve Program through 1987 at the request of the Department of Natural 
Resources. The original intent in setting up the Grain Reserve was to 
set up a base so that fanners would be able to participate in the 
Federal Grain Reserve Program. The oversight in the sunset of the 
original Grain Reserve made this impossible for all farmers to make the 
base acreage requirements and the non-standard varieties of barley grown 
in Alaska do not meet present Federal eligibility requirements No monies 
will have to be allocated for this program since there are funds 
available within the proqram to make new loans.

The Grain Reserve allows Alaskan fanners to market grain in an orderly 
manner by providing loans to the fanner once the crop is harvested. The 
farmer can pay planting and harvesting expenses without selling all of 
the crops at harvest, a time when prices are generally their lowest 
point for the year. Another reason this is advantageous to the farmer 
is that with the in state market often times he cannot sell all of the 
corp at harvest because the market is saturated. As the crop is sold 
the loan is paid back along with interest computed at 8%.

The program so far has been successful and it does help fanners pay back 
other loans on time. The grain is graded and inspected. The amount 
loaned for the grain is based on the grade. For example #2 or better 
barley could yield a $97.00 per ton loan amount. A  lower quality barley 
would qualify for a lesser amount. Loans are made for a period of up to 
three years. If after the three year period the loan is not repaid the 
state will take ownership of any remaining grain.



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

S E N A T E  B I L L  N O .  4 0 5  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  l o a n s  u n d e r  t h e  A l a s k a  g r a i n

r e s e r v e  p r o g r a m . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  0 3 . 1 2 . 0 3 0 ( a )  i s  a m e n d e d  t o  r e a d :

(a) T h e  d e p a r t m e n t  m a y  m a k e  a  l o a n  t o  a  s t a t e  g r a i n  p r o d u c e r  

s e c u r e d  b y  g r a i n  g r o w n  b y  t h a t  p r o d u c e r  i n  1 9 8 3  - 1 9 8 7  [ 1 9 8 3  O R  1 9 8 4 ] .  

G r a i n  t h a t  is u s e d  a s  c o l l a t e r a l  f o r  a  l o a n  m a d e  u n d e r  t h i s  c h a p t e r  

m u s t  b e  g r a d e d  n u m b e r  f o u r  o r  b e t t e r ,  e x c e p t  t h a t  h u l l e s s  b a r l e y  m a y  

b e  a c c e p t e d  a s  c o l l a t e r a l  u n d e r  c o n d i t i o n s  d e t e r m i n e d  b y  t h e  c o m m i s ­

s i o n e r .

Introduced: 2/13/86
Referred: Resources

and Finance

IN THF. SENATE BY COGHILL

- 1 - SB 405



C O M M I T T E D  R F P O R T

S E N A T E

FURTHER: F i n a n c e

M r . P r e s i d e n t  
T h e  C o m m it t e e  o n

2 / 13/86
D a t e j / / y / ^

R E S O U R C E S c o n s i d e r e d  SB 405
r e l a t i n g  t o  l o a n s  u n d e r  t h e  A l a s k a  g r a i n  r e s e r v e  p r o g r a m .

a n d  ( a  m a j o r i t y  o f  t h e  c o m m it t e e )  ./-t h e -*■ cemmLt-fcee-) r e p o r t s  i t  b a c k  w i t h  
t h e  f o l l o w i n g  r e c o m m e n d a t io n s :  -

p 4  

[ ]

[ ] 
[ ] 
[ ]

. [ ] 

[ 1 

[ 1

d o  p a s s
d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

CS f o rr e p l a c e  w i t h / o r  a d o p t  
new  t i t l e
sam e t i t l e  a n d  r e c om m e n ds
a n d  a t t a c h e d  a " L E T T E R  O F  IN T E N T "  
r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t io n  
r e c om m e n ds  r e f e r r a l  t o

[ ] NEW F I S C A L  N O T E

C o m m it t e e

M EMBERS S I G N I N G  
D O  PA SS

M EM BERS H A V IN G  
O T H E R  R E C O M M EN D A T IO N S

. . . -

C h a ir m a n 0

C h a ir m a n  r e c o m m e n d a t io n



Mr. P r e s i d e n t

T h e  C o m m i t t e e  on  F I N A N C E

C O M M I T T E E  R E P O R T

S E N A T E

F U R T H E R :

D a t e

c o n s i d e r e d  SB 407

m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the D e p a r t m e n t  o f  C o m m u n i t y  a n d  
R g i o n a l  A f f a i r s  f o r  a g r a n t  to the N o r t h  S l o p e  B o r o u g h ;  efd.

a n d  (a m a j o r i t y  o f  the c o m m i t t e e )  (the c o m m i t t e e )  r e p o r t s  it b a c k  w i t h  
the f o l l o w i n g  r e c o m m e n d a t i o n s :

do pa s s

d o  pa s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

CS forr e p l a c e  w i t h / o r  a d o p t  
n e w  t i t l e
s a m e  t i t l e  a n d  r e c o m m e n d s

a n d  a t t a c h e d  a " L E T T E R  O F  I N T E N T "  

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e c o m m e n d s  r e f e r r a l  to

[ ] N E W  F I S C A L  N O T E

C o m m i t t e e

M E M B E R S  S I G N I N G  
D O  P A S S

M E M B E R S  H A V I N G  
OTIIER R E C O M M E N D A T I O N S

C h a i r m a n

C h a i r m a n  r e c o m m e n d a t i o n



C O M M I T T E E  R E P O R T

S E N A T E

a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  
t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[  ]  d o  p a s s

[ ]  d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

[  ]  r e p l a c e  w i t h / o r  a d o p t  C S  f o r  __
[  ]  n e w  t i t l e
[ ] s a m e  t i t l e  a n d  r e c o m m e n d s

b a c k  w i t h

a n d  a t t a c h e d  a  " L E T T E R  O F  I N T E N T [  K N E W  F I S C A L  N O T E

r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e c o m m e n d s  r e f e r r a l  t o

M E M B J B R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

M E M B E R S  S I G N I N G  
D O  P A S S  ,

C h a i r m a n  r e c o m m e n d a t i o n

F U R T H E R :  F I N A N C E

2 / 1 3 / 8 6

D a t e ________

M r .  P r e s i d e n t

T h e  C o m m i t t e e  o n  C & R A  c o n s i d e r e d

'3 / S k b /

m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  
R e g i o n a l  A f f a i r s ^  f o r  a  g r a n t  t o  t h e  N o r t h  S l o p e  B o r o u g h ;  e f d .
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F u n d i n g  I n f o r m ?  & |eVi 
G e n e r a l  F u n d  '% ;E 5 ,000 
O t h e r  F u n d s  -0-

$ 3 8 5 , 0 0 0

IN T H E  S E N A T E  B Y  F E R G U S O N

S E N A T E  B I L L  NO. A 07 '

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the D e p a r t­

m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  for a g r a n t  to 

the N o r t h  S l o p e  B o r o u g h ;  a n d  p r o v i d i n g  f o r  a n  e f f e c­

tiv e  d a t e . "

B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  i. T h e  s u m  o f  $ 3 8 5 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  

to t h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  f o r  p a y m e n t  as a g r a n t  

u n d e r  A S  3 7 . 0 5 . 3 1 5  to the N o r t h  S l o p e  B o r o u g h  for g e n e r a l  g o v e r n m e n t a l  

p u r p o s e s ,  to o f f s e t  loss o f  r e v e n u e  due to a b o u n d a r y  c h a n g e .

* Sec. 2. T h i s  A c t  t a k e s  e f f e c t  o n  the e f f e c t i v e  d a t e  o f  the i n c o r p o­

r a t i o n  o f  a m u n i c i p a l i t y  n a m e d  N o r t h w e s t  A r c t i c  B o r o u g h .

Introduced: 2/13/86
R eferred: C o m m u n i t y  and Regional

A f f a i r s  and Finance

C O M M I T T E E  C O P Y
SB 407



PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed 
Signed by President 
Sent to House

SECRETARY OF THE SENATE

H I S T O R Y  IN T H E  S E N A T E

Read first time and referred 
to Committee on
C & R A  A N D  F I N A N C E

Reported back with €  V 
recommendation t h a t ^ ^  Ajkz*-

"3 ~£T

Read second time and

" A n  A c t  m a k i n g  a: s p e c i a l  
a p p r o p r i a t i o n  t o  t h e  D e p a r t m e n t  
o f  C o m m u n i t y  a n d  R e g i o n a l  
A f f a i r s ;  a n d  p r o v i d i n g  f o r  
a n  e f f e c t i v e  date.*'

Introduced in the Senate .?/.^.. . 1 9 .  .94

to
3 1 - 0 0 1

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration

A L A S K A  S T A T E  LEGISLATURE

Legislature ....... T^ssion

S E N A T E  ....BILL  NO. ...497..

By F E R G U S O N ........................

H I S T O R Y  IN T H E  H O U S E

19 Read first time anu referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 
Ysas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideratiin

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reported correctly engrossed 
Signed by Speaker 
Returned to Senate

CHIEF CLERK OF THE HOUSE

H I S T O R Y  IN T H E  S E N A T E

19 Received from House 

To enrolling

Reported correctly enrolled 

Sent to Governor

Filed with Lt. Governor 

Chapter No..............



B Y  F E R G U S O N

S E N A T E  B I L L  N O .  4 0 7  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t ­

m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  f o r  a  g r a n t  t o

t h e  N o r t h  S l o p e  B o r o u g h ;  a n d  p r o v i d i n g  f o r  a n  e f f e c ­

t i v e  d a t e . "

10 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

11 *  S e c t i o n  1. T h e  s u m  o f  $ 3 8 5 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

12 t o  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  f o r  p a y m e n t  a s  a  g r a n t

13 u n d e r  A S  3 7 . 0 5 . 3 1 5  t o  t h e  N o r t h  S l o p e  B o r o u g h  f o r  g e n e r a l  g o v e r n m e n t a l

14 p u r p o s e s ,  t o  o f f s e t  l o s s  o f  r e v e n u e  d u e  t o  a  b o u n d a r y  c h a n g e .

15 *  S e c .  2. T h i s  A c t  t a k e s  e f f e c t  o n  t h e  e f f e c t i v e  d a t e  o f  t h e  i n c o r p o -

16 r a t i o n  o f  a m u n i c i p a l i t y  n a m e d  N o r t h w e s t  A r c t i c  B o r o u g h .

- i - SB 407



V
C O M M N T T E E  R E P O R T

S E N A T E

4/25/86

F U R T H E R :

D a t e

Mr. P r e s i d e n t

T h e  C o m m i t t e e  o n  _______________

s t a t e  a i d  to e d u c a t i o n ;  efd.

F I N A N C E
c o n s i d e r e d

S B  408

a n d  (a m a j o r i t y  o f  the c o m m i t t e e )  (the c o m m i t t e e )  r e p o r t s  it b a c k  w i t h  
the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ]

I 1

[ ] 
[ ] 
( ]

do p a s s

do  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

C S  f o r

[

[ 1 

I 1

r e p l a c e  w i t h / o r  a d o p t  
n e w  t i t l e
s a m e  t i t l e  a n d  r e c o m m e n d s  _________________

a n d  a t t a c h e d  a / ' L E T T E R  O F  I N T E N T "  

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e c o m m e n d s  r e f e r r a l  to

[ - r t E W  f i s c a l  n o t e

C o m m i t t e e

M E M B E R S  S I G N I N G  
D O  P A S S

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S



S T A T E  O F  A L A S K A  1986  L E G I S L A T I V E  S E S S I O N
F I S C A L  N O T E

R E Q U E S T
Bill/Resolution N o . : C S S B  4 0 8  ( F i n )
T i t le : A c t  r e l a t i n g  t o  s t a t e  a i d  
 t o  e d u c a t i o n _____________________

Sponsor : S p n a t - n r  P p r g n ^ n n
Requestor:_____________________________
Date of R equest: _______________________

E X P E N D IT U R E S /R E V E N U E S  : (T h o u sa n d s  of D ollars)
OPERATING FY 86 FY 87 FY 88 FY 89. FY 90 FY  91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS %

TOTAL OPERATING 0 0 0 v 0 0 0

| CAPITAL o 0 0 0 0 0

REVENUE 0 0 0 0 0

FU N D IN G  : (T h o u san d s  o f D o llars)
GENERALFUND
FEDERALFUNDS
OTHER • J

TOTAL Q__ _ o . Q , Q. ._.Q_____ Q

P O S IT IO N S  :
FULL-TIME 0 0 0 0 0 0
PART-TIME
TEMPORARY

AN A LY SIS : Attach a separate page if necessary
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D a te :
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Prepared by .  _______________________  -
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14.30.285(b) is amended to read:

(b) An identified exceptional child may be sent to an 
educational program or residential school outside the child's 
community or school district if the child resides in a community or 
school district where an appropriate educational program cannot 
reasonably be made available and if the department determines that 
provision of special education and related services in another 
educational program or residential school is appropriate. If the 
school district and the department approve the enrollment of the 
exceptional child in another educational program or residential 
school outside the child's community or school district and the 
child is enrolled, the child's education expenses shall be paid as 

follows:
(1) except as otherwise provided by (2) of this subsection, the 

sending district shall pay LTHE RECEIVING DISTRICT, PROGRAM, OR 
SCHOOL AM AMOUNT OF MONEY EQUAL TO THE SENDING DISTRICT'S LOCAL 
COST-PER-PUPIL RATE] all costs associated with the transfer.

(2) the department 1’SHALL 'PAY THE' R E M A T N D ^ ’OT W  ANNUAL COST 
OF THE CHILD'S EDUCATION ABOVE THAT PROVIDED FOR IN (1) OF THIS 
SUBSECTION] may provide financial assistance to the district for a 
child's education provided for in (1) of this subsection under
regulations adopted by the Department.



V / A f/ s t

AMENDMENT BY 

E L IA S O N

C S S B  4 0 8  (HESS)

P A G E  8, L i n e  26 a f t e r  t h e  w o r d  " B o r o u g h "  I n s e r t :

" C h a t h a m  S c h o o l  D i s t r i c t "

P A G E  9, L I N E  5 D E L E T E :  C H A T H A M  S C H O O L  D I S T R I C T



L E T T E R  O F  I N T E N T  

C S S B  408 (FIN)

It is the i n t e n t  o f  t h e  L e g i s l a t u r e  t h a t  t h e  D e p a r t m e n t  
u t i l i z e  t h e  f o l l o w i n g  m e t h o d o l o g y  to i m p l e m e n t  the f o r m u l a  c o n­
t a i n e d  i n  S e n a t e  B i l l  No. 408.

I. C a l c u l a t i o n  o f  I n s t r u c t i o n a l  U n i t s  (AS 1 4 . 1 7 . 0 4 1 ) :

A) E l e m e n t a r y  s c h o o l  u n i t s  a r e  c a l c u l a t e d  u s i n g  s c h e d u l e
( a ) , e x c e p t  f o r  t h o s e  d i s t r i c t s  w h i c h  f a l l  u n d e r  s c h e­
du l e  (f) . U n i t s  a r e  b a s e d  o n  t h e  d i s t r i c t  e l e m e n t a r y  
s c h o o l  A D M  ( g r a d e s  K - 6  a n d  p r e - e l e m e n t a r y  s p e c i a l  
e d u c a t i o n  s t u d e n t s )  as a to t a l ,  e x c e p t  in the c a s e  of  
e l e m e n t a r y  s c h o o l s  in d i s t i n c t  c o m m u n i t i e s  m o r e  t h a n  
t w e n t y  m i l e s  d i s t a n t  f r o m  d i s t r i c t  h e a d q u a r t e r s  or 
i n a c c e s s i b l e  b y  r o ad. U n i t s  f o r  e a c h  s c h o o l  m o r e  t h a n  
t w e n t y  m i l e s  d i s t a n t  f r o m  d i s t r i c t  h e a d q u a r t e r s  or 
i n a c c e s s i b l e  b y  r o a d  a r e  c o u n t e d  s e p a r a t e l y .

B) S e c o n d a r y  s c h o o l  ( g r a d e s  7-12) u n i t s  a r e  c a l c u l a t e d  
u s i n g  s c h e d u l e  (b) , e x c e p t  f o r  t h o s e  d i s t r i c t s  w h i c h  
f a l l  u n d e r  s c h e d u l e  (f) . E a c h  h i g h  s c h o o l ' s  A D M  a n d  
u n i t s  a r e  c o u n t e d  s e p a r a t e l y .  J u n i o r  h i g h  s c h o o l s  a r e  
n o t  c o u n t e d  s e p a r a t e l y  f r o m  h i g h  s c h o o l s ,  e x c e p t  w h e n  
l o c a t e d  in  a d i s t i n c t  c o m m u n i t y  w i t h o u t  a n y  o t h e r  
s e c o n d a r y  s c h ool.

C) F o r  d i s t r i c t s  f a l l i n g  u n d e r  s c h e d u l e s  (a) a n d  ( b ) , 
i n s t r u c t i o n a l  u n i t s  f o r  s i t e s  o f f e r i n g  o n l y  g r a d e s  K - 8  
a r e  c o m p u t e d  u s i n g  s c h e d u l e  (a) only.

D) C o m b i n e d  s e c o n d a r y  a n d  e l e m e n t a r y  u n i t s  f o r  s i n g l e  c i t y  
m u n i c i p a l  s c h o o l  d i s t r i c t s  a r e  c a l c u l a t e d  u s i n g  s c h e­
d u l e  (f) . U n i t s  a r e  b a s e d  o n  t h e  d i s t r i c t w i d e  A D M  
( K-12 a n d  p r e e l e m e n t a r y  s p e c i a l  e d u c a t i o n ) . F o r  
d i s t r i c t s  w i t h  le s s  t h a n  500 A D M ,  u n i t s  f o r  A D M  f r o m  61 
- 499 a r e  c a l c u l a t e d  w i t h  t h a t  c l a u s e  f r o m  s c h e d u l e  
(f) . D i s t r i c t s  w i t h  500 - 999 A D M  u s e  t h a t  s c h e d u l e  
(f) c l a u s e  to c a l c u l a t e  u n i t s  f o r  all A D M  o v e r  500.



S c h o o l  y e a r  1 9 8 6  - 1 9 8 7  p r o j e c t e d  i n i t i a l  e n r o l l m e n t s  w e r e
e m p l o y e d  in o u r  c a l c u l a t i o n s  for S t e p s  I. A) - C ) .

E) V o c a t i o n a l  e d u c a t i o n  u n i t s  a r e  c a l c u l a t e d  w i t h  s c h e d u l e  
( c ) . U n i t s  a r e  b a s e d  o n  d i s t r i c t w i d e  F T E  ADM. W e  u s e d  
19 8 5  a c t u a l  e n r o l l m e n t  as a p r o x y .

F) S p e c i a l  e d u c a t i o n  u n i t s  a r e  c a l c u l a t e d  a c c o r d i n g  to
s c h e d u l e  (d) . U n i t s  a r e  to b e  b a s e d  o n  d i s t r i c t w i d e  
A D M .  U n w e i g h t e d  1 9 8 6  - 1 9 8 7  e n r o l l m e n t  p r o j e c t i o n s
w e r e  u s ed.

G) B i l i n g u a l  e d u c a t i o n  u n i t s  a r e  c a l c u l a t e d  w i t h  s c h e d u l e
(e) . U n i t s  a r e  b a s e d  o n  d i s t r i c t w i d e  w e i g h t e d  ADM. 
T h e  w e i g h t s  u s e d  w e r e  t h o s e  i n  19 7 8  r e g u l a t i o n s .  
C a t e g o r i e s  " A "  a n d  "B" A D M  c o u n t  as 1 AD M ,  " C "  a n d  "D" 
as .2 ADM, a n d  "E" as .1 A D M .  1 9 8 5  a c t u a l  e n r o l l m e n t  
as a p r o x y  i n  the a b s e n c e  o f  e n r o l l m e n t  p r o j e c t i o n s  b y  
l a n g u a g e  c a t e g o r i e s  w e r e  u s e d .

H) C o r r e s p o n d e n c e  e d u c a t i o n  u n i t s  a r e  c a l c u l a t e d  u s i n g  the
e l e m e n t a r y  e d u c a t i o n  s c h e d u l e  ( a ) . F o r  d i s t r i c t s  u s i n g  
s c h e d u l e  ( f ) , c o r r e s p o n d e n c e  A D M  a r e  a d d e d  to K - 1 2  A D M  
for c a l c u l a t i o n  o f  t h e  d i s t r i c t w i d e  u n i t s  u n d e r  t h a t  
s c h e d u l e .

II. R e m o t e  S c h o o l  I n s t r u c t i o n a l  U n i t s  (AS 1 4 . 1 7 . 0 3 1 ( c ) ) :

A) R e m o t e  s c h o o l  u n i t s  f o r  e a c h  d i s t r i c t  a r e  c a l c u l a t e d
u s i n g  the s c h e d u l e  in  1 4 . 1 7 . 0 3 1 ( c ) .  R e m o t e  s c h o o l s  
h a v e  b e e n  d e f i n e d  as a l l  s c h o o l s  w i t h  32 o r  f e w e r  ADM, 
e x c l u d i n g  s c h o o l s  in A n c h o r a g e  a n d  F a i r b a n k s ,  p e r  1978 
D O E  p r a c t i c e .

III. E a c h  d i s t r i c t ' s  i n s t r u c t i o n a l  u n i t s  c a l c u l a t e d  u n d e r  s t e p s  I 
a n d  II a r e  s u m m e d  a n d  m u l t i p l i e d  b y  t h e  d i s t r i c t ' s  i n s t r u c­
ti o n a l  u n i t  a l l o t m e n t .

IV. E a c h  d i s t r i c t ' s  b a s i c  n e e d  (AS 1 4 . 1 7 . 0 2 1 ( b ) )  is c a l c u l a t e d  
b y  m u l t i p l y i n g  t h e  i n s t r u c t i o n a l  u n i t  a m o u n t  b y  t h e  n u m b e r  
o f  t h e  d i s t r i c t ' s  i n s t r u c t i o n a l  u n i t s  p e r  s t e p  III.

V. S t a t e  a i d  f o r  e a c h  d i s t r i c t  is d e t e r m i n e d  b y  m u l t i p l y i n g  the 
b a s i c  n e e d  f r o m  S t e p  I V  b y  e a c h  d i s t r i c t ' s  e q u a l i s e d  p e r ­
c e n t a g e  (AS 1 4 . 1 7 . 0 2 1 ( c ) ) .  E q u a l i z e d  p e r c e n t a g e  f o r  e a c h  
d i s t r i c t  is e q u a l  to 1 - ((1 - 97%) x  V i / V s ) .  V i  e q u a l s  the 
f u l l  a n d  t r u e  v a l u e  o f  t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y  
p e r  A D M  w i t h i n  a c i t y / b o r o u g h  d i s t r i c t  a n d  Vs e q u a l s  the 
a v e r a g e  v a l u a t i o n  p e r  A D M  f o r  a l l  c i t y / b o r o u g h  d i s t r i c t s .  
S t a t e  a i d  m u s t  e q u a l  at l e a s t  9 7 %  o f  b a s i c  n e e d .  T h u s  V i / V s  
is e f f e c t i v e l y  c a p p e d  at 1.00.



G e n e r a l  M e t h o d o l o g i c a l  P r o c e d u r e s :  A l l  A D M ' s  a n d  all
I n s t r u c t i o n a l  U n i t s  w e r e  r o u n d e d  u p w a r d .

F u r t h e r ,  it is the i n t e n t  o f  t h e  l e g i s l a t u r e  t h a t  the D e­
p a r t m e n t  o f  E d u c a t i o n  e x e r c i s e  its statutor]/ a u t h o r i t y  to r e q u i r e  
s c h o o l  d i s t r i c t s  to s u b m i t  to the d e p a r t m e n t  a n y  i n f o r m a t i o n  or 
r e p o r t s  w h i c h  a r e  r e a s o n a b l y  n e c e s s a r y  to a s s i s t  the d e p a r t m e n t  
in the e s t a b l i s h m e n t  o f  a m a n a g e m e n t  i n f o r m a t i o n  s y s t e m  for 
p u b l i c  s c h o o l s  to p r o v i d e  a c c u r a t e  a n d  c o n s i s t e n t  d a t a  on  n u m b e r s  
o f  s t u d e n t s ,  p e r s o n n e l ,  r e v e n u e s ,  a n d  e x p e n d i t u r e s  for e a c h  
d i s t r i c t .

F u r t h e r ,  it is the i n t e n t  o f  t h e  l e g i s l a t u r e  th a t  f u nds 
r e m a i n i n g  i n  t h e  s e c o n d a r y  f o r m u l a  a c c o u n t  a f t e r  the a l l o c a t i o n  
r e q u i r e d  u n d e r  A S  1 4 . 1 7 . 0 2 3 ( a )  b e  u s e d  to c o v e r  e m e r g e n c y ,  u n i q u e  
a n d  s p e c i a l  e d u c a t i o n  c i r c u m s t a n c e s .  F o r  e x a m p l e ,  t h e  L a k e  and 
P e n i n s u l a  S c h o o l  D i s t r i c t  f a c e s  u n i q u e  c i r c u m s t a n c e s  i n  p r o v i d i n g  
b a s i c  e d u c a t i o n  in its 14 s c h o o l s .  T h e s e  14 s c h o o l s  are 
s c a t t e r e d  o v e r  a w i d e  area, as l a r g e  as s o m e  s t a t e s  i n  t h e  l o w e r  
48. T h e  s c h o o l s  a r e  n o t  s e r v i c e d  b y  r e g u l a r  t r a n s p o r t a t i o n  
s e r v i c e s .  T h e  c o s t  o f  g e t t i n g  b a s i c  s u p p l i e s  to the s c h o o l s  can 
r u n  as h i g h  as 3 0 0 %  g r e a t e r  t h a n  a d j a c e n t  s c h o o l  d i s t r i c t s ,  a n d  
as m u c h  1 0 0 0 %  g r e a t e r  t h a n  A l a s k a  s c h o o l  d i s t r i c t s  w h i c h  are 
l o c a t e d  in t h e  S t a t e ' s  r o a d  system.

F u r t h e r ,  it is the i n t e n t  o f  t h e  l e g i s l a t u r e  t h a t  s p e c i a l  
e d u c a t i o n  c i r c u m s t a n c e s  t h a t  h a v e  a n  e n o r m o u s  f i n a n c i a l  i m p a c t  
l i k e  K a k e  S c h o o l  D i s t r i c t  w i t h  t h r e e  m u l t i p l e  h a n d i c a p p e d  
c h i l d r e n  s h o u l d  r e c e i v e  f u n d i n g  t h r o u g h  A S  1 4 . 1 7 . 0 2 3 ( b ) .

F u r t h e r ,  it is the i n t e n t  o f  t h e  l e g i s l a t u r e  t h a t  the 
D e p a r t m e n t  o f  E d u c a t i o n  d r a f t  r e g u l a t i o n s  to a c c o m m o d a t e  t h e s e  
t y p e s  o f  u n i q u e  a n d  s p e c i a l  e d u c a t i o n  s i t u a t i o n s .  C a p i t a l  
p r o j e c t s  m a y  n o t  b e  f u n d e d  f r o m  the e m e r g e n c y ,  u n i q u e  or s p e c i a l  
e d u c a t i o n  a c c o u n t .
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SB 408 R E T U R N S  T H E  F O U N D A T I O N  F O R M U L A  F R O M  T H E  A D M  A P P R O A C H  TO  
TH E  I N S T R U C T I O N A L  U N I T  A P P R O A C H .  U N D E R  S B  408, T H E R E  IS T H E  B A S I C  
A L L O C A T I O N  T O T A L L I N G  $456.5 M I L L I O N  P L U S  A S E C O N D A R Y  F O R M U L A  
A C C O U N T  T H A T  W I L L  R E C E I V E  $6.6 M I L L I O N  W I T H  A P O T I E N T I A L  FOR UP 
T O  $20 M I L L I O N .

L A S T  S E S S I O N ,  T H E  S E C O N D A R Y  F O R M U L A  A C C O U N T  R E C E I V E D  NO 
F U N D I N G  I N I T I A L L Y  B U T  M O V E M E N T  IN S T U D E N T  P O P U L A T I O N  F I G U R E S  
G E N F R A T E D S 1 3  M I L L I O N  FOR T H E  A C C O U N T .

T H I S  S E S S I O N ,  T H E  S E C O N D A R Y  F O R M U L A  A C C O U N T  W I L L  I N I T I A L L Y  
R E C E I V E  $6.6 M I L L I O N .  W I T H  T H E  S A M E  M O V E M E N T  IN S T U D E N T  
P O P U L A T I O N  F I G U R E S  D U E  T O  O V E R  E S T I M A T E S  BY S C H O O L  D I S T R I C T S ,
T H E R E  W I L L  B E  B E T W E E N  $ L 0  A N D  $ 1 4  M I L L I O N  T H A T  W I L L  BE A D D E D  T O  
T H E  $6.6 M I L L I O N .  THUS, T H E  S E C O N D A R Y  F O R M U L A  A C C O U N T  W I L L  H A V E  
UP T O  $20 M I L L I O N .

T H E  S E C O N D A R Y  F O R M U L A  A C C O U N T •IS A L L O C A T E D  A S  FOLLOWS:

HO P’FPTNT FOR LOCAL TAN EQUALIZATION FOR THOSE D I S T K P  'S WITH A 
T W O  UR M O R E  M I L L  R A T E  OF L O C A L  E F F O R T  A N D  W H O  A R E  A B O V E  
THE STATEWIDE AVERAGE. LAST YEAR, ANCHORAGE, FAIRBANKS,
J U N E A U .  K E T C H I K A N ,  K E N A I , M A T - S U ,  C O R D O V A  A N D  S I T K A  R E C I E V E D  
F U N D I N G  F R O M  T H E  80 P E R C E N T  A L L O C A T I O N .

20 P E R C E N T  FOR U N I QUE, E M E R G E N C Y  A N D  S P E C I A L  E D U C A T I O N  
C I R C U M S T A N C E S  W H E R E B Y  A S C H O O L  D I S T R I C T ' S  F I N A N C I A L  R E S O U R C E S  A R E  
I N S U F F I C I E N T  T O  M E E T  T H E  D E S C R I B E D  NEED. T H E  S C H O O L  D I S T R I C T S  
A P P L Y  TO  D.O.E. FOR F U N D I N G  F R O M  T H I S  A L L O C A T I O N .

A S S U M I N G  T H E  A M O U N T  R E C E I V E D  L A S T  Y E A R  I N T O  T H E  S E C O N D A R Y  F O R M U L A  
A C C O U N T  IS A V A I L A B L E  (WHICH IS $7 M I L L I O N  B E L O W  T H E  
A M O U N T  P R O J E C T E D  FOR T H E  N E X T  F I S C A L  YEAR), 45 S C H O O L  D I S T R I C T S  
M O  B E T T E R  U N D E R  SB  408 T H A N  U N D E R  T H E  E X I S T I N G  A D M  A P P R O A C H .

E V E N  W I T H O U T  T H E  S E C O N D A R Y  F O R M U L A  A C C O U N T ,  41 S C H O O L  D I S T R I C T S  
FA R E  B E T T E R  U N D E R  S B  408 T H A N  U N D E R  T H E  E X I S T I N G  A D M  A P P R O A C H .

C L E A R L Y ,  T H E  I N S T R U C T I O N A L  U N I T  A P P R O A C H  C O N T A I N E D  IN SB 408 IS 
M O R E  E Q U I T A B L E  T H A N  A N  A D M  A P P R O A C H .

S C H O O L  D I S T R I C T S  T H A T  F A R E  B E T T E R  U N D E R  C S S B  4 0 8 (HESS) T H A N  
U N D E R  A N  A D M  A P P R O A C H  I N CLUDE: A N C H O R A G E ,  F A I R B A N K S ,  J U N E A U ,
K E T C H I K A N ,  M A T A N U S K A - S U S I T N A ,  A L L  R E A A ' S  A N D  M A N Y  M O R E .
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S e n a t e  C o m m i t t e e  o n  

Health, E d u c a t i o n  a n d  Social S e r v i c e s

S E C T I O N A L  A N A L Y S I S

C S S B  4 0 8 ( H E S S )  R e l a t i n g  t o  s t a t e  a i d  t o  e d u c a t i o n .  
A p r i l  2 5 ,  1 9 8 6

S e c t i o n  1 D e f i n e s  s t a t e  a i d  b a s e d  o n  i n s t r u c t i o n a l  u n i t s ,  w i t h  a n
a d j u s t m e n t  b a s e d  o n  l o c a l  p r o p e r t y  w e a l t h .

S e c t i o n  2  E s t a b l i s h e s  a  s e c o n d a r y  f o r m u l a  a c c o u n t  t o  b e  f u n d e d
f r o m  w i t h i n  t h e  f o u n d a t i o n  a c c o u n t ,  s h o u l d  e x c e s s  f u n d s  b e  
a v a i l a b l e  t h r o u g h  a n  o v e r e s t i m a t e  o f  s t u d e n t  p o p u l a t i o n s  s t a t e w i d e .  
D i s t r i c t s  w i t h  l o c a l  c o n t r i b u t i o n  i n  e x c e s s  o f  t h e  s t a t e w i d e  
a v e r a g e  o r  w h o  s u f f e r  u n i q u e  o r  e m e r g e n c y  c i r c u m s t a n c e s  w o u l d  b e  
e l i g i b l e  f o r  f u n d s  f r o m  t h e  s e c o n d a r y  a c c o u n t .  ( S p e c i a l  e d u c a t i o n  
a n d  f a c t o r s  u n i q u e  t o  r e m o t e  s c h o o l  d i s t r i c t s  a r e  s p e c i f i e d  a s  
e l i g i b l e  f o r  f u n d i n g  u n d e r  t h i s  s e c t i o n ) . T h e  f u n d  w o u l d  b e  c a p p e d  
a t  $ 2 0  m i l l i o n ,  w i t h  a n y  a d d i t i o n a l  a m o u n t  b e i n g  p r o r a t e d  a m o n g  a l l  
d i s t r i c t s  i n  t h e  s t a t e .

S e c t i o n  3  R e q u i r e s  t h e  D e p a r t m e n t  o f  E d u c a t i o n  t o  s u b m i t  a
s u p p l e m e n t a l  a p p r o p r i a t i o n  r e q u e s t  t o  t h e  l e g i s l a t u r e  i f  P L  8 7 4  
f u n d s  s h o u l d  d e c l i n e .

S e c t i o n  4  P r o v i d e s  f o r  i n s t r u c t i o n a l  u n i t s  t o  b e  c a l c u l a t e d  b a s e d  
o n  t h e  f o l l o w i n g  c a t e g o r i e s :  e l e m e n t a r y ,  s e c o n d a r y ,  v o c a t i o n a l
e d u c a t i o n ,  s p e c i a l  e d u c a t i o n ,  b i l i n g u a l  e d u c a t i o n ,  c o r r e s p o n d e n c e .  
C o r r e s p o n d e n c e  s t u d e n t s  w o u l d  b e  i n c l u d e d  i n  t h e  e l e m e n t a r y  c o u n t ,  
e a c h  s e c o n d a r y  s c h o o l  w o u l d  b e  c o u n t e d  s e p a r a t e l y ,  a n d  r e m o t e  
s c h o o l s  w o u l d  u s e  a  s e p a r a t e  s c h e d u l e  t h a t  r e c o g n i z e s  t h e  h i g h e r  
c o s t s  a s s o c i a t e d  w i t h  t h o s e  s c h o o l s .  P r o v i d e s  a  h o l d  h a r m l e s s  
p r o v i s i o n  f o r  d i s t r i c t s  t h a t  l o s e  m o r e  t h a n  1 0 %  o f  t h e i r  f u n d i n g  i n  
a n y  g i v e n  y e a r .

S e c t i o n  5  L a y s  o u t  t a b l e s  o f  i n s t r u c t i o n a l  u n i t s  f o r  t h e
c a t e g o r i e s  m e n t i o n e d  a b o v e .  E s t a b l i s h e s  a  s e p a r a t e  s c h e d u l e  f o r  
s i n g l e  c i t y  d i s t r i c t s  w i t h  l e s s  t h a n  1 0 0 0  s t u d e n t s .  P r o v i d e s  f o r  
s p e c i a l  e d u c a t i o n  s t u d e n t s  t o  b e  c o u n t e d  o n  a  " p e r  h e a d "  ( A D M )  
b a s i s ,  a n d  v o c a t i o n a l  e d u c a t i o n  s t u d e n t s  t o  b e  c o u n t e d  o n  a  " f u l l  
t i m e  e q u i v a l e n t "  ( F T E )  b a s i s .



C S S B  4 0 8 (HESS), p a g e  2
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S e c t i o n  6 E s t a b l i s h e s  " i n s t r u c t i o n a l  u n i t  a l l o t m e n t s "  ( t h e  o l d  
a r e a  d i f f e r e n t i a l )  f o r  e a c h  d i s t r i c t ,  r a n g i n g  f r o m  8 0 %  f o r  S k a g w a y  
t o  1 8 5 %  f o r  Y u p i i t .

S e c t i o n  7  E s t a b l i s h e s  t h e  i n s t r u c t i o n a l  u n i t  v a l u e  a t  $ 4 2 , 1 8 4 .

S e c t i o n  8  R e q u i r e s  d i s t r i c t s  t o  s u b m i t  d a t a  t o  t h e  D e p a r t m e n t  o n  
s t a n d a r d i z e d  f o r m s  a n d  a s  o f  a  s p e c i f i c  d a t e .

S e c t i o n  9  P r o h i b i t s  a n y  n e w  s c h o o l  d i s t r i c t  f r o m  b e i n g  f o r m e d  
u n l e s s  t h e  p r o p o s e d  d i s t r i c t  h a s  m o r e  t h a n  2 5 0  s t u d e n t s ,  o r  u n l e s s  
t h e  D e p a r t m e n t  d e t e r m i n e s  f o r m a t i o n  o f  t h e  d i s t r i c t  i s  i n  t h e  b e s t  
i n t e r e s t  o f  t h e  s t a t e .

S e c t i o n  1 0  C l a r i f i e s  t h a t  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  
A f f a i r s  w i l l  d e t e r m i n e  t h e  e q u a l i z e d  p e r c e n t a g e  a d d r e s s e d  i n  
S e c t i o n  1 .

S e c t i o n  1 1  E s t a b l i s h e s  d a t e s  o n  w h i c h  t h e  s t u d e n t  c o u n t s ,  w h i c h  
a r e  t h e  b a s i s  f o r  d e t e r m i n i n g  t h e  a m o u n t  o f  s t a t e  a i d ,  w i l l  b e  
t a k e n .  D e l e t e s  t h e  c u r r e n t  s t a t u t o r y  p r o v i s i o n  t h a t  a l l o w s  t h e  
D e p a r t m e n t  t o  w i t h h o l d  h a l f  o f  a  d i s t r i c t ' s  J u n e  p a y m e n t  p e n d i n g  a  
f i n a l  d e t e r m i n a t i o n  o f  t h e  d i s t r i c t ' s  s t a t e  a i d .

S e c t i o n  1 2  D e f i n e s  e l e m e n t a r y  s c h o o l  a s  a  c o m b i n a t i o n  o f  
p r e - e l e m e n t a r y  s p e c i a l  e d u c a t i o n  t h r o u g h  g r a d e  8 .

S e c t i o n  1 3  D e f i n e s  s e c o n d a r y  s c h o o l  a s  g r a d e s  7  t h r o u g h  1 2 ,  a n d  
d e l e t e s  t h e  c u r r e n t  s t a t u t o r y  r e f e r e n c e  t o  j u n i o r  h i g h  s c h o o l s .

S e c t i o n  1 4  R e p e a l s  t h e  c u r r e n t  r e q u i r e m e n t  t h a t  a  s c h o o l  d i s t r i c t  
s p e n d  5 5 %  o f  i t s  b u d g e t  o n  i n s t r u c t i o n .  T h e  r e p e a l  w i l l  f a c i l i t a t e  
s t a n d a r d i z e d  r e p o r t i n g  e f f o r t s .

S e c t i o n  1 5  P r o v i d e s  f o r  a n  e f f e c t i v e  d a t e  o f  J u l y  1 ,  1 9 8 6 .
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It is the i n t e n t  o f  the L e g i s l a t u r e  t h a t  the D e p a r t m e n t  
u t i l i z e  the f o l l o w i n g  m e t h o d o l o g y  to i m p l e m e n t  t h e  f o r m u l a  c o n­
t a i n e d  in S e n a t e  B i l l  No. 408.

I. C a l c u l a t i o n  o f  I n s t r u c t i o n a l  U n i t s  (AS 1 4 , 1 7 . 0 4 1 ) :

A) E l e m e n t a r y  s c h o o l  u n i t s  a r e  c a l c u l a t e d  u s i n g  s c h e d u l e
( a ) , e x c e p t  for t h o s e  d i s t r i c t s  w h i c h  f a l l  u n d e r  s c h e­
du l e  (f). U n i t s  a r e  b a s e d  o n  the d i s t r i c t  e l e m e n t a r y  
s c h o o l  A D M  ( g r a d e s  K - 6  a n d  p r e - e l e m e n t a r y  s p e c i a l  
e d u c a t i o n  s t u d e n t s )  as a total, e x c e p t  in the c a s e  of 
e l e m e n t a r y  s c h o o l s  in d i s t i n c t  c o m m u n i t i e s  m o r e  t h a n  
t w e n t y  m i l e s  d i s t a n t  f r o m  d i s t r i c t  h e a d q u a r t e r s  or 
i n a c c e s s i b l e  b y  r o a d .  U n i t s  f o r  e a c h  s c h o o l  m o r e  t h a n  
t w e n t y  m i l e s  d i s t a n t  f r o m  d i s t r i c t  h e a d q u a r t e r s  or 
i n a c c e s s i b l e  b y  r o a d  a r e  c o u n t e d  s e p a r a t e l y .

B) S e c o n d a r y  s c h o o l  ( g r a d e s  7-12) u n i t s  a r e  c a l c u l a t e d  
u s i n g  s c h e d u l e  (b) , e x c e p t  f o r  t h o s e  d i s t r i c t s  w h i c h  
f a l l  u n d e r  s c h e d u l e  (f) . E a c h  h i g h  s c h o o l ' s  A D M  a n d  
u n i t s  a r e  c o u n t e d  s e p a r a t e l y .  J u n i o r  h i g h  s c h o o l s  a r e  
n o t  c o u n t e d  s e p a r a t e l y  f r o m  h i g h  s c h o o l s ,  e x c e p t  w h e n  
l o c a t e d  in a d i s t i n c t  c o m m u n i t y  w i t h o u t  a n y  o t h e r  
s e c o n d a r y  s c h ool.

C) F o r  d i s t r i c t s  f a l l i n g  u n d e r  s c h e d u l e s  (a) a n d  ( b ) , 
i n s t r u c t i o n a l  u n i t s  f o r  s i t e s  o f f e r i n g  o n l y  g r a d e s  K - 8  
a r e  c o m p u t e d  u s i n g  s c h e d u l e  (a) only.

D) C o m b i n e d  s e c o n d a r y  a n d  e l e m e n t a r y  u n i t s  for s i n g l e  c i t y  
m u n i c i p a l  s c h o o l  d i s t r i c t s  a r e  c a l c u l a t e d  u s i n g  s c h e­
du l e  (f). U n i t s  a r e  b a s e d  o n  the d i s t r i c t w i d e  A D M  
( K-12 a n d  p r e e l e m e n t a r v  s p e c i a l  e d u c a t i o n ) .  F o r  
d i s t r i c t s  w i t h  less t h a n  5 0 0  ADM, u n i t s  f o r  A D M  f r o m  61 
- 499 a r e  c a l c u l a t e d  w i t h  t h a t  c l a u s e  f r o m  s c h e d u l e  
(f). D i s t r i c t s  w i t h  500 - 999 A D M  u s e  th a t  s c h e d u l e  
(f) c l a u s e  to c a l c u l a t e  u n i t s  f o r  a l l  A D M  o v e r  60.



S c h o o l  y e a r  1 9 8 6  - 1987 p r o j e c t e d  i n i t i a l  e n r o l l m e n t s  w e r e
e m p l o y e d  in  o u r  c a l c u l a t i o n s  for S t e p s  I. A) - C ) .

E) V o c a t i o n a l  e d u c a t i o n  u n i t s  a r e  c a l c u l a t e d  w i t h  s c h e d u l e  
(c). U n i t s  are b a s e d  o n  d i s t r i c t w i d e  F T E  ADM. W e  u s e d  
1985 a c t u a l  e n r o l l m e n t  as a proxy.

F) S p e c i a l  e d u c a t i o n  u n i t s  a r e  c a l c u l a t e d  a c c o r d i n g  to
s c h e d u l e  (d). U n i t s  a r e  to be b a s e d  o n  d i s t r i c t w i d e  
ADM. U n w e i g h t e d  1986 - 1 9 8 7  e n r o l l m e n t  p r o j e c t i o n s
w e r e  u s e d .

G) B i l i n g u a l  e d u c a t i o n  u n i t s  a r e  c a l c u l a t e d  w i t h  s c h e d u l e
(e) . U n i t s  are b a s e d  o n  d i s t r i c t w i d e  w e i g h t e d  ADM. 
T h e  w e i g h t s  u s e d  w e r e  t h o s e  i n  19 7 8  r e g u l a t i o n s .  
C a t e g o r i e s  "A" a n d  "B" A D M  c o u n t  as 1 ADM, "C" and "D" 
as .2 ADM, a n d  " E "  as .1 AD M .  1985 a c t u a l  e n r o l l m e n t  
as a p r o x y  in the a b s e n c e  o f  e n r o l l m e n t  p r o j e c t i o n s  b y  
l a n g u a g e  c a t e g o r i e s  w e r e  u s ed.

H) C o r r e s p o n d e n c e  e d u c a t i o n  u n i t s  a r e  c a l c u l a t e d  u s i n g  the
e l e m e n t a r y  e d u c a t i o n  s c h e d u l e  ( a ) . F o r  d i s t r i c t s  u s i n g  
s c h e d u l e  (f), c o r r e s p o n d e n c e  A D M  a r e  a d d e d  to K - 1 2  A D M  
f or c a l c u l a t i o n  o f  the d i s t r i c t w i d e  u n i t s  u n d e r  th a t  
s c h e d u l e .

II. R e m o t e  S c h o o l  I n s t r u c t i o n a l  U n i t s  (AS 1 4 . 1 7 . 0 3 1 ( c ) ) :

A) R e m o t e  s c h o o l  u n i t s  f o r  e a c h  d i s t r i c t  are c a l c u l a t e d
u s i n g  the s c h e d u l e  in  1 4 . 1 7 . 0 3 1 ( c ) .  R e m o t e  s c h o o l s  
h a v e  b e e n  d e f i n e d  as a l l  s c h o o l s  w i t h  32 o r  f e w e r  ADM, 
e x c l u d i n g  s c h o o l s  in A n c h o r a g e  a n d  F a i r b a n k s ,  p e r  1978 
D O E  p r a c t i c e .

III. E a c h  d i s t r i c t ' s  i n s t r u c t i o n a l  u n i t s  c a l c u l a t e d  u n d e r  s t e p s  I 
a n d  II are s u m m e d  a n d  m u l t i p l i e d  b y  t h e  d i s t r i c t ' s  i n s t r u c­
t i o n a l  u n i t  a l l o t m e n t .

IV. E a c h  d i s t r i c t ' s  b a s i c  n e e d  (AS 1 4 . 1 7 . 0 2 1 ( b ) )  is c a l c u l a t e d  
b y  m u l t i p l y i n g  the i n s t r u c t i o n a l  u n i t  a m o u n t  b y  the n u m b e r  
o f  the d i s t r i c t ' s  i n s t r u c t i o n a l  u n i t s  p e r  s t e p  III.

V. S t a t e  a i d  f o r  e a c h  d i s t r i c t  is d e t e r m i n e d  b y  m u l t i p l y i n g  the 
b a s i c  n e e d  f r o m  St e p  I V  b y  e a c h  d i s t r i c t ' s  e q u a l i z e d  p e r ­
c e n t a g e  (AS 1 4 . 1 7 . 0 2 1 ( c ) ) .  E q u a l i z e d  p e r c e n t a g e  f o r  e a c h  
d i s t r i c t  is e q u a l  to 1 - ((1 - 97%) x V i / V s ) .  V i  e q u a l s  the 
f u l l  a n d  t r u e  v a l u e  o f  t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y  
p e r  A D M  w i t h i n  a c i t v / b o r o u g h  d i s t r i c t  a n d  Vs e q u a l s  the 
a v e r a g e  v a l u a t i o n  p e r  A D M  f o r  a l l  c i t y / b o r o u g h  d i s t r i c t s .  
S t a t e  a i d  m u s t  e q u a l  at l e a s t  97% o f  b a s i c  need. T h u s  V i / V s  
is e f f e c t i v e l y  c a p p e d  at 1.00.



G e n e r a l  M e t h o d o l o g i c a l  P r o c e d u r e s :  A l l  A D M ' s  a n d  all
I n s t r u c t i o n a l  U n i t s  w e r e  r o u n d e d  u p w a r d .

F u r t h e r ,  it is the i n t e n t  of the l e g i s l a t u r e  that the D e ­
p a r t m e n t  o f  E d u c a t i o n  e x e r c i s e  its s t a t u t o r y  a u t h o r i t y  to r e q u i r e  
s c h o o l  d i s t r i c t s  to s u b m i t  to the d e p a r t m e n t  a n y  i n f o r m a t i o n  or 
r e p o r t s  w h i c h  a r e  r e a s o n a b l y  n e c e s s a r y  to a s s i s t  the d e p a r t m e n t  
in t h e  e s t a b l i s h m e n t  o f  a m a n a g e m e n t  i n f o r m a t i o n  s y s t e m  for 
p u b l i c  s c h o o l s  to p r o v i d e  a c c u r a t e  a n d  c o n s i s t e n t  d a t a  on  n u m b e r s  
o f  s t u d e n t s ,  p e r s o n n e l ,  r e v e n u e s ,  a n d  e x p e n d i t u r e s  for e a c h  
d i s t r i c t .

F u r t h e r ,  it is t h e  i n t e n t  o f  the l e g i s l a t u r e  th a t  f u nds 
r e m a i n i n g  in the s e c o n d a r y  f o r m u l a  a c c o u n t  a f t e r  the a l l o c a t i o n  
r e q u i r e d  u n d e r  A S  1 4 . 1 7 . 0 2 3 ( a )  b e  u s e d  to c o v e r  e m e r g e n c y ,  u n i q u e  
a n d  s p e c i a l  e d u c a t i o n  c i r c u m s t a n c e s .  F o r  e x a m p l e ,  t h e * L a k e  a n d  
P e n i n s u l a  S c h o o l  D i s t r i c t  f a c e s  u n i q u e  c i r c u m s t a n c e s  i n  p r o v i d i n g  
b a s i c  e d u c a t i o n  i n  its 14 s c h o o l s .  T h e s e  14 s c h o o l s  are 
s c a t t e r e d  o v e r  a w i d e  area, as l a r g e  as s o m e  s t a t e s  in the l o w e r  
48. T h e  s c h o o l s  a r e  n o t  s e r v i c e d  b y  r e g u l a r  t r a n s p o r t a t i o n  
s e r v i c e s .  T h e  c o s t  o f  g e t t i n g  b a s i c  s u p p l i e s  to the s c h o o l s  c a n  
r u n  as h i g h  as 3 0 0 %  g r e a t e r  t h a n  a d j a c e n t  s c h o o l  d i s t r i c t s ,  a n d  
as m u c h  1 0 0 0 %  g r e a t e r  t h a n  Alaska, s c h o o l  d i s t r i c t s  w h i c h  are 
l o c a t e d  i n  t h e  S t a t e ' s  r o a d  s y s tem.

F u r t h e r ,  it is the i n t e n t  o f  t h e  l e g i s l a t u r e  t h a t  s p e c i a l  
e d u c a t i o n  c i r c u m s t a n c e s  t h a t  h a v e  a n  e n o r m o u s  f i n a n c i a l  impact 
l i k e  K a k e  S c h o o l  D i s t r i c t  w i t h  t h r e e  m u l t i p l e  h a n d i c a p p e d  
c h i l d r e n  s h o u l d  r e c e i v e  f u n d i n g  t h r o u g h  A S  1 4 . 1 7 . 0 2 3 ( b ) .

F u r t h e r ,  it is the i n t e n t  o f  the l e g i s l a t u r e  that the 
D e p a r t m e n t  o f  E d u c a t i o n  d r a f t  r e g u l a t i o n s  to a c c o m m o d a t e  t h e s e  
t y p e s  of  u n i q u e  a n d  s p e c i a l  e d u c a t i o n  s i t u a t i o n s .
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C S S B  408 (HESS)

It  is t h e  i n t e n t  o f  the L e g i s l a t u r e  t h a t  t h e  D e p a r t m e n t
u t i l i z e  t h e  f o l l o w i n g  m e t h o d o l o g y  to i m p l e m e n t  t h e  f o r m u l a  c o n­
t a i n e d  in  S e n a t e  B i l l  No. 408.

I. C a l c u l a t i o n  o f  I n s t r u c t i o n a l  U n i t s  (AS 1 4 . 1 7 . 0 4 1 ) :

A) E l e m e n t a r y  s c h o o l  u n i t s  a r e  c a l c u l a t e d  u s i n g  s c h e d u l e
( a ) , e x c e p t  f o r  t h o s e  d i s t r i c t s  w h i c h  f a l l  u n d e r  s c h e­
du l e  (f). U n i t s  a r e  b a s e d  o n  the d i s t r i c t  e l e m e n t a r y  
s c h o o l  A D M  ( g r a d e s  K - 6  a n d  pre--el e m e n t a r y  s p e c i a l  
e d u c a t i o n  s t u d e n t s )  as a total, e x c e p t  in t h e  c a s e  of 
e l e m e n t a r y  s c h o o l s  in d i s t i n c t  c o m m u n i t i e s  m o r e  t h a n  
t w e n t y  m i l e s  d i s t a n t  f r o m  d i s t r i c t  h e a d q u a r t e r s  or 
i n a c c e s s i b l e  b y  r o ad. U n i t s  f o r  e a c h  s c h o o l  m o r e  t h a n  
t w e n t y  m i l e s  d i s t a n t  f r o m  d i s t r i c t  h e a d q u a r t e r s  or 
i n a c c e s s i b l e  b y  r o a d  a r e  c o u n t e d  s e p a r a t e l y .

B) S e c o n d a r y  s c h o o l  ( g r a d e s  7-12) u n i t s  a r e  c a l c u l a t e d  
u s i n g  s c h e d u l e  (b) , e x c e p t  f o r  t h o s e  d i s t r i c t s  w h i c h  
f a l l  u n d e r  s c h e d u l e  (f) . E a c h  h i g h  s c h o o l ' s  A D M  a n d  
u n i t s  a r e  c o u n t e d  s e p a r a t e l y .  J u n i o r  h i g h  s c h o o l s  a r e  
n o t  c o u n t e d  s e p a r a t e l y  f r o m  h i g h  s c h o o l s ,  e x c e p t  w h e n  
l o c a t e d  in a d i s t i n c t  c o m m u n i t y  w i t h o u t  a n y  o t h e r  
s e c o n d a r y  school.

C) F o r  d i s t r i c t s  f a l l i n g  u n d e r  s c h e d u l e s  (a) a n d  ( b ) , 
i n s t r u c t i o n a l  u n i t s  f o r  s i t e s  o f f e r i n g  o n l y  g r a d e s  K - 8  
are c o m p u t e d  u s i n g  s c h e d u l e  (a) only.

D) C o m b i n e d  s e c o n d a r y  a n d  e l e m e n t a r y  u n i t s  for s i n g l e  c i t y  
m u n i c i p a l  s c h o o l  d i s t r i c t s  a r e  c a l c u l a t e d  u s i n g  s c h e­
du l e  (f) . U n i t s  are b a s e d  o n  the d i s t r i c t w i d e  A D M  
(K-12 a n d  p r e e l e m e n t a r y  s p e c i a l  e d u c a t i o n ) . F o r  
d i s t r i c t s  w i t h  less t h a n  500 ADM, u n i t s  f o r  A D M  f r o m  61 
- 499 a r e  c a l c u l a t e d  w i t h  t h a t  c l a u s e  f r o m  s c h e d u l e
(f) . D i s t r i c t s  w i t h  5 0 0  - 999 A D M  u s e  th a t  s c h e d u l e
(f) c l a u s e  to c a l c u l a t e  u n i t s  for a l l  A D M  o v e r  60.



S c h o o l  y e a r  19 8 6  - 1 9 8 7  p r o j e c t e d  i n i t i a l  e n r o l l m e n t s  w e r e
e m p l o y e d  in o u r  c a l c u l a t i o n s  for S t e p s  I. A) - C ) .

E) V o c a t i o n a l  e d u c a t i o n  u n i t s  a r e  c a l c u l a t e d  w i t h  s c h e d u l e
( c ) . U n i t s  a r e  b a s e d  o n  d i s t r i c t w i d e  F T E  ADM. W e  u s e d  
1 9 8 5  a c t u a l  e n r o l l m e n t  as a pr o x y .

F) S p e c i a l  e d u c a t i o n  u n i t s  a r e  c a l c u l a t e d  a c c o r d i n g  to
s c h e d u l e  (d) . U n i t s  a r e  to b e  b a s e d  o n  d i s t r i c t w i d e  
AD M .  U n w e i g h t e d  19 8 6  - 19 8 7  e n r o l l m e n t  p r o j e c t i o n s
w e r e  used.

G) B i l i n g u a l  e d u c a t i o n  u n i t s  a r e  c a l c u l a t e d  w i t h  s c h e d u l e  
(e) . U n i t s  a r e  b a s e d  o n  d i s t r i c t w i d e  w e i g h t e d  ADM. 
T h e  w e i g h t s  u s e d  w e r e  t h o s e  i n  1 9 7 8  r e g u l a t i o n s .  
C a t e g o r i e s  " A "  a n d  "B" A D M  c o u n t  as 1 ADM, "C" a n d  "D" 
as .2 ADM, a n d  " E” as .1 A D M .  1 9 8 5  a c t u a l  e n r o l l m e n t  
as a p r o x y  in  t h e  a b s e n c e  o f  e n r o l l m e n t  p r o j e c t i o n s  b y  
l a n g u a g e  c a t e g o r i e s  w e r e  used.

H) C o r r e s p o n d e n c e  e d u c a t i o n  u n i t s  a r e  c a l c u l a t e d  u s i n g  t h e
e l e m e n t a r y  e d u c a t i o n  s c h e d u l e  ( a ) . F o r  d i s t r i c t s  u s i n g  
s c h e d u l e  ( f ) , c o r r e s p o n d e n c e  A D M  a r e  a d d e d  to K - 1 2  A D M  
f o r  c a l c u l a t i o n  of t h e  d i s t r i c t w i d e  u n i t s  u n d e r  t h a t  
s c h e d u l e .

II. R e m o t e  S c h o o l  I n s t r u c t i o n a l  U n i t s  (AS 1 4 . 1 7 . 0 3 1 ( c ) ) :

A) R e m o t e  s c h o o l  u n i t s  f o r  e a c h  d i s t r i c t  are c a l c u l a t e d
u s i n g  the s c h e d u l e  in 1 4 . 1 7 . 0 3 1 ( c ) .  R e m o t e  s c h o o l s  
h a v e  b e e n  d e f i n e d  as all s c h o o l s  w i t h  32 or f e w e r  ADM, 
e x c l u d i n g  s c h o o l s  in A n c h o r a g e  a n d  F a i r b a n k s ,  p e r  19 7 8  
D O E  p r a c t i c e .

III. E a c h  d i s t r i c t ' s  i n s t r u c t i o n a l  u n i t s  c a l c u l a t e d  u n d e r  s t e p s  I 
a n d  II a r e  s u m m e d  a n d  m u l t i p l i e d  b y  t h e  d i s t r i c t ' s  i n s t r u c­
t i o n a l  u n i t  a l l o t m e n t .

IV. E a c h  d i s t r i c t ' s  b a s i c  n e e d  (AS 1 4 . 1 7 . 0 2 1 ( b ) )  is c a l c u l a t e d  
b y  m u l t i p l y i n g  t h e  i n s t r u c t i o n a l  u n i t  a m o u n t  b y  the n u m b e r  
o f  t h e  d i s t r i c t ' s  i n s t r u c t i o n a l  u n i t s  p e r  s t e p  III.

V. S t a t e  a i d  f o r  e a c h  d i s t r i c t  is d e t e r m i n e d  b y  m u l t i p l y i n g  t h e  
b a s i c  n e e d  f r o m  S t e p  I V  b y  e a c h  d i s t r i c t ' s  e q u a l i z e d  p e r ­
c e n t a g e  (AS 1 4 . 1 7 . 0 2 1 ( c ) ) .  E q u a l i z e d  p e r c e n t a g e  f o r  e a c h  
d i s t r i c t  is e q u a l  to 1 - ((1 - 97%) x  V i / V s ) .  V i  e q u a l s  the 
fu l l  a n d  t r u e  v a l u e  o f  t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y  
p e r  A D M  w i t h i n  a c i t y / b o r o u g h  d i s t r i c t  a n d  Vs e q u a l s  the 
a v e r a g e  V a l u a t i o n  p e r  A D M  f o r  all c i t y / b o r o u g h  d i s t r i c t s .  
S t a t e  a i d  m u s t  e q u a l  at l e a s t  97% o f  b a s i c  n e ed. Th u s  V i / V s  
is e f f e c t i v e l y  c a p p e d  at 1.00.



G e n e r a l  M e t h o d o l o g i c a l  P r o c e d u r e s :  A l l  A D M ' s  a n d  all
I n s t r u c t i o n a l  U n i t s  w e r e  r o u n d e d  u p w a r d .

F u r t h e r ,  it is t h e  i n t e n t  o f  the l e g i s l a t u r e  t h a t  t h e  D e ­
p a r t m e n t  o f  E d u c a t i o n  e x e r c i s e  its s t a t u t o r y  a u t h o r i t y  to r e q u i r e  
s c h o o l  d i s t r i c t s  to s u b m i t  to t h e  d e p a r t m e n t  a n y  i n f o r m a t i o n  or 
r e p o r t s  w h i c h  a r e  r e a s o n a b l y  n e c e s s a r y  to a s s i s t  t h e  d e p a r t m e n t  
in  the e s t a b l i s h m e n t  o f  a m a n a g e m e n t  i n f o r m a t i o n  s y s t e m  f o r
p u b l i c  s c h o o l s  to p r o v i d e  a c c u r a t e  a n d  c o n s i s t e n t  d a t a  o n  n u m b e r s  
o f  s t u d e n t s ,  p e r s o n n e l ,  r e v e n u e s ,  a n d  e x p e n d i t u r e s  f o r  e a c h
d i s t r i c t .

F u r t h e r ,  it is t h e  i n t e n t  o f  t h e  l e g i s l a t u r e  t h a t  f u n d s
r e m a i n i n g  in the s e c o n d a r y  f o r m u l a  a c c o u n t  a f t e r  t h e  a l l o c a t i o n  
r e q u i r e d  u n d e r  A S  1 4 . 1 7 . 0 2 3 ( a )  b e  u s e d  to c o v e r  e m e r g e n c y ,  u n i q u e  
a n d  s p e c i a l  e d u c a t i o n  c i r c u m s t a n c e s .  F o r  e x a m p l e ,  t h e  L a k e  a n d  
P e n i n s u l a  S c h o o l  D i s t r i c t  f a c e s  u n i q u e  c i r c u m s t a n c e s  i n  p r o v i d i n g  
b a s i c  e d u c a t i o n  i n  its 14 s c h o o l s .  T h e s e  14 s c h o o l s  a r e
s c a t t e r e d  o v e r  a w i d e  a r ea, as l a r g e  as s o m e  s t a t e s  i n  t h e  l o w e r  
48. T h e  s c h o o l s  a r e  n o t  s e r v i c e d  b y  r e g u l a r  t r a n s p o r t a t i o n  
s e r v i c e s .  T h e  c o s t  o f  g e t t i n g  b a s i c  s u p p l i e s  to the s c h o o l s  c a n  
r u n  as h i g h  as 3 0 0 %  g r e a t e r  t h a n  a d j a c e n t  s c h o o l  d i s t r i c t s ,  a n d  
as m u c h  1 0 0 0 %  g r e a t e r  t h a n  A l a s k a  s c h o o l  d i s t r i c t s  w h i c h  a r e  
l o c a t e d  in  t h e  S t a t e ' s  r o a d  s y s t e m .

F u r t h e r ,  it is t h e  i n t e n t  o f  t h e  l e g i s l a t u r e  t h a t  s p e c i a l  
e d u c a t i o n  c i r c u m s t a n c e s  t h a t  h a v e  a n  e n o r m o u s  f i n a n c i a l  i m p a c t  
l i k e  K a k e  S c h o o l  D i s t r i c t  w i t h  t h r e e  m u l t i p l e  h a n d i c a p p e d  
c h i l d r e n  s h o u l d  r e c e i v e  f u n d i n g  t h r o u g h  A S  1 4 . 1 7 . 0 2 3 ( b ) .

F u r t h e r ,  it is t h e 1 i n t e n t  o f  the l e g i s l a t u r e  t h a t  the 
D e p a r t m e n t  o f  E d u c a t i o n  d r a f t  r e g u l a t i o n s  to a c c o m m o d a t e  t h e s e  
t y p e s  o f  u n i q u e  a n d  s p e c i a l  e d u c a t i o n  s i t u a t i o n s .
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IN T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 408 (Finance)

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  an  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to s t a t e  a i d  to e d u c a t i o n ;  a n d

p r o v i d i n g  f o r  a n  e f f e c t i v e  da t e . "

BE IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  1 4 . 3 0 . 2 8 5 ( b )  is a m e n d e d  to read:

(b) A n  i d e n t i f i e d  e x c e p t i o n a l  c h i l d  m a y  b e  sent to an e d u c a t i o n­

al p r o g r a m  or r e s i d e n t i a l  s c h o o l  o u t s i d e  the c h i l d ' s  c o m m u n i t y  or 

s c h o o l  d i s t r i c t  if the c h i l d  r e s i d e s  in a c o m m u n i t y  or s c h o o l  d i s t r i c t  

w h e r e  a n  a p p r o p r i a t e  e d u c a t i o n a l  p r o g r a m  c a n n o t  r e a s o n a b l y  b e  m a d e  

a v a i l a b l e  a n d  if the d e p a r t m e n t  d e t e r m i n e s  th a t  p r o v i s i o n  o f  s p e c i e I  

e d u c a t i o n  a n d  r e l a t e d  s e r v i c e s  in  a n o t h e r  e d u c a t i o n a l  p r o g r a m  or 

r e s i d e n t i a l  s c h o o l  is a p p r o p r i a t e .  If the sc h o o l  d i s t r i c t  a n d  the 

d e p a r t m e n t  a p p r o v e  the e n r o l l m e n t  of  the e x c e p t i o n a l  c h i l d  in  a n o t h e r  

e d u c a t i o n a l  p r o g r a m  o r  r e s i d e n t i a l  s c h o o l  o u t s i d e  the c h i l d ' s  

c o m m u n i t y  or s c h o o l  d i s t r i c t  a n d  the c h i l d  is e n r o l l e d ,  the c h i l d ' s  

e d u c a t i o n  e x p e n s e s  s h a l l  b e  p a i d  as f o llows:

(1) e x c e p t  as o t h e r w i s e  p r o v i d e d  b y  (2) of this s u b s e c t i o n ,  

the s e n d i n g  [SCHOOL] d i s t r i c t  s h a l l  p a y  [THE R E C E I V I N G  D I S T R I C T ,  

P R O G R A M ,  O R  S C H O O L  A N  A M O U N T  O F  M O N E Y  E Q U A L  T O  T H E  S E N D I N G  D I S T R I C T ' S  

L O C A L  C O S T - P E R - P U P I L  RATE] all c o s t s  a s s o c i a t e d  w i t h  the t r a n s f e r ;

(2) T h e  d e p a r t m e n t  [S H A L L  P A Y  T H E  R E M A I N D E R  UE  t h e  a n n 'u a L  

C O S T  O F  T H E  C H I L D ' S  E D U C A T I O N  A B O V E  T H A T  P R O V I D E D  F O R  IN (1) O F  TH I S  

S U E S E C T I O N ]  m a y  p r o v i d e  f i n a n c i a l  a s s i s t a n c e  to the d i s t r i c t  f o r  a 

c h i l d  s e d u c a t i o n  p r o v i d e d  f o r  in (1) of this s u b s e c t i o n  u n d e r

r e g u l a t i o n s  a d o p t e d  b y  the D e p a r t m e n t

_  i _ CSSB 4 0 8 (FIN)
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* Sec. 2. AS  1 4 . 1 7 . 0 2 1  is r e p e a l e d  a n d  r e e n a c t e d  to read':

Sec. 1 4 . 17.021. S T A T E  AID. (a) T h e  a m o u n t  o f  s t a t e  a i d  f o r  

w h i c h  e a c h  s c h o o l  d i s t r i c t  m a y  q u a l i f y  is c a l c u l a t e d  b y  multiplexing 

the b a s i c  n e e d  as d e f i n e d  in (b) o f  this s e c t i o n  b y  the e q u a l i z e d  

p e r c e n t a g e  as d e f i n e d  in (c) o f  this section.

(b) T h e  b a s i c  n e e d  o f  e a c h  s c h o o l  d i s t r i c t  is d e t e r m i n e d  b y  

m u l t i p l y i n g  the i n s t r u c t i o n a l  u n i t  a l l o t m e n t  of the d i s t r i c t  as d e­

f i n e d  in A S  1 4 . 1 7 . 0 5 1  b y  the n u m b e r  o f  i n s t r u c t i o n a l  u n i t s  in the 

d i s t r i c t  b y  the i n s t r u c t i o n a l  u n i t  v a l u e .

(c) T h e  e q u a l i z e d  p e r c e n t a g e  for e a c h  c i t y / b o r o u g h  s c h o o l  d i s­

tr i c t  is c o m p u t e d  a c c o r d i n g  to f o r m u l a  P i  = 1 - (1-k) V i / V s  in w h i c h

(1) Pi  ( e q u a l i z e d  p e r c e n t a g e )  = p e r c e n t  of n e e d  to b e  p r o ­

v i d e d  b y  the state;

(2) K  ( m i n i m u m  l e v e l  of s t a t e  s u p p o r t  cf b a s i c  n e e d )  = 97

p e r c e n t ;

(3) Vi  ( v a l u a t i o n  p e r  p u p i l  in a v e r a g e  dail}/ m e m b e r s h i p  in  

t h e  d i s t r i c t )  = fu l l  and tr u e  v a l u e  o f  t a x a b l e  r e a l  a n d  p e r s o n a l  

p r o p e r t y  w i t h i n  the c i t y / b o r o u g h  d i s t r i c t  d i v i d e d  b y  the a v e r a g e  d a i l y  

m e m b e r s h i p  of the district;

(4) Vs = a v e r a g e  o f  t h e  v a l u a t i o n  p e r  p u p i l  in a v e r a g e  

d a i l y  m e m b e r s h i p  for all t h e  c i t y / b o r o u g h  d i s t r i c t s  of the state;

(5) s t ate a i d  as c o m p u t e d  u n d e r  this s e c t i o n  c o n s t i t u t e s  at 

l e a s t  97 p e r c e n t  of the b a s i c  n e ed, of e a c h  s c h o o l  d i s t r i c t ;

(6) for the p u r p o s e  o f  c a l c u l a t i n g  the a m o u n t  o f  e q u a l i z e d  

p e r c e n t a g e  u n d e r  this s e ction, V i / V s  ma}^ n o t  e x c e e d  i.UU.

*  Sec. 3. AS 1 4 . 1 7 . 0 2 3  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 14. 1 7 . 0 2 3 .  S E C O N D A R Y  FOEIIULA A C C O U N T . (a) T h e  D e p a r t m e n t

o f  E d u c a t i o n  s hall a l l o c a t e  80 p e r c e n t  of the funds r e m a i n i n g  a f t e r  

the a l l o c a t i o n  u n d e r  AS 1 4 . 1 7 . 0 2 1  - 1 4 . 1 7 . 0 5 6  are r e c o m n u t e d  in



a c c o r d a n c e  w i t h  A S  1 4 . 1 7 . 1 7 0  to s c h o o l  d i s t r i c t s  w h o s e :

(1) l o c a l  c o n t r i b u t i o n  to e d u c a t i o n  f o r  e a c h  s t u d e n t  in 

a v e r a g e  d a i l y  m e m b e r s h i p  in the p r e c e d i n g  f i s c a l  y e a r  e x c e e d s  t h e  

s t a t e w i d e  a v e r a g e  l o c a l  c o n t r i b u t i o n  to e d u c a t i o n  for e a c h  p u p i l  in 

a v e r a g e  d a i l y  m e m b e r s h i p  for the p r e c e d i n g  f i s c a l  year; a n d

(2) l o c a l  c o n t r i b u t i o n  to e d u c a t i o n  for the p r e c e d i n g  

f i s c a l  y e a r  e x c e e d s  t h e  a m o u n t  t h a t  w o u l d  be  g e n e r a t e d  b y  a t w o - m i l l  

l e v y  o n  the f u l l  a n d  t r u e  v a l u e  of t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y  

in the d i s t r i c t ,  as d e t e r m i n e d  u n d e r  AS  1 4 . 1 7 . 1 4 0 ,  f o r  the p r e c e d i n g  

f i s c a l  year.

(b) T h e  D e p a r t m e n t  of  E d u c a t i o n  m a y  u s e  f u n d s  r e m a i n i n g  a f t e r  

t h e  a l l o c a t i o n s  u n d e r  (a) o f  th i s  s e c t i o n  to h e l p  a s c h o o l  d i s t r i c t  

r e m e d y  u n i q u e  or e m e r g e n c y  c i r c u m s t a n c e s  that c a n n o t  b e  r e m e d i e d  u s i n g  

o t h e r  f u n d s  a v a i l a b l e  to t h e  s c h o o l  d i s t r i c t  for the c u r r e n t  f i s c a l  

year. T h e  D e p a r t m e n t  o f  E d u c a t i o n  m a y  u s e  f unds a l l o c a t e d  u n d e r  this 

s u b s e c t i o n  to a d d r e s s  a n y  s h o r t f a l l  in f u n d i n g  for s p e c i a l  e d u c a t i o n  

in t h o s e  d i s t r i c t s  w h o  s u c c e s s f u l l y  d e m o n s t r a t e  t h e i r  e x i s t i n g  l e v e l  

of s e r v i c e  is s i g n i f i c a n t l y  i m p a c t e d  u n d e r  this ch a p t e r .  E a c h  f i s c a l  

y ear, a s c h o o l  d i s t r i c t  m a y  a p p l y  to the c o m m i s s i o n e r  o f  e d u c a t i o n  f o r  

f i n a n c i a l  a s s i s t a n c e  u n d e r  this s u b s e c t i o n .  The c o m m i s s i o n e r  s h a l l  

a d o p t  r e g u l a t i o n s  to e s t a b l i s h  s t a n d a r d s  of e l i g i b i l i t y  a n d  e x p e n d i­

tur e  of f u nds u n d e r  th i s  s u b s e c t i o n .

(c) E a c h  f i s c a l  year, the D e p a r t m e n t  o f  E d u c a t i o n  s h a l l  a l l o c a t e  

to e a c h  s c h o o l  d i s t r i c t  t h a t  q u a l i f i e s  for funds u n d e r  (a) o f  this 

s e c t i o n  a n  a m o u n t  e q u a l  to the p o r t i o n  of  the s c h o o l  d i s t r i c t ' s  l o c a l  

c o n t r i b u t i o n  to e d u c a t i o n  f o r  e a c h  s t u d e n t  in a v e r a g e  d a i l y  m e m b e r s h i p  

in the p r e c e d i n g  f i s c a l  y e a r  th a t  e x c e e d s  the s t a t e w i d e  a v e r a g e  l o c a l  

c o n t r i b u t i o n  to e d u c a t i o n  f o r  e a c h  s t u d e n t  in a v e r a g e  d a i l y  m e m b e r s h i p  

in the p r e c e d i n g  f i s c a l  year. If the a v a i l a b l e  f u nds u n d e r  (a) a n d
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(b) of  this s e c t i o n  are i n s u f f i c i e n t  to m e e t  the a l l o c a t i o n s  a u t h o r­

iz e d  u n d e r  this section, the a v a i l a b l e  f u nds s h a l l  b e  d i s t r i b u t e d  p r o  

r a t a  a m o n g  the e l i g i b l e  s c h o o l  d i s t r i c t s .  If the a v a i l a b l e  f u n d s  

u n d e r  (a) a n d  (b) of this s e c t i o n  e x c e e d  $ 2 0 , 0 0 0 , 0 0 0  the e x c e s s  f u n d s  

s h a l l  b e  d i s t r i b u t e d  pro r a t a  a m o n g  a l l  s c h o o l  d i s tricts.

(d) I n  this section:

(1) " l o c a l  c o n t r i b u t i o n  to e d u c a t i o n "  m e a n s  the l o c a l  t a x  

c o n t r i b u t i o n  th a t  w a s  a c t u a l l y  e x p e n d e d  for e d u c a t i o n  in the p r e c e d i n g  

f i s c a l  y e a r  as d e t e r m i n e d  b y  the a u d i t  c o n d u c t e d  u n d e r  AS 1 4 . 1 4 . 0 5 0 ;

(2) " s t a t e w i d e  a v e r a g e "  m e a n s  the t o t a l  l o c a l  c o n t r i b u t i o n  

to e d u c a t i o n  in the s t a t e  f o r  the p r e c e d i n g  f i s c a l  y e a r  d i v i d e d  b y  the 

t o t a l  n u m b e r  of s t u d e n t s  in a v e r a g e  d a i l y  m e m b e r s h i p  in t h e  p r e c e d i n g  

f i s c a l  year;

(3) " u n i q u e  c i r c u m s t a n c e s "  m e a n s  f a c t o r s  w h i c h  c a n n o t  b e  

a d e q u a t e l y  a d d r e s s e d  b y  the f o r m u l a  in A S  1 4 . 1 7 . 0 2 1  a n d  w h i c h  are 

u n i q u e  to r e m o t e  s c h o o l  d i s t r i c t s ,  s u c h  as s m a l l  h i g h  s c h o o l  p o p u l a­

tions, h i g h  i n t r a - d i s t r i c t  t r a v e l  c o s t s  for e d u c a t i o n  a n d  p r o f e s s i o n a l  

s u p p o r t  staff, a n d  h i g h  t r a n s p o r t a t i o n  c osts to d e l i v e r  b a s i c  g o o d s  

a n d  s u p p l i e s  to s c h o o l s  w i t h i n  the d i s t r i c t .

(e) T h e  c o m m i s s i o n e r  o f  e d u c a t i o n  m a y  e x p e n d  f u n d s  u n d e r  (b) o f  

this s e c t i o n  o n l y  in a c c o r d a n c e  w i t h  the f o l l o w i n g  p r o c e d u r e s :

(1) the c o m m i s s i o n e r  s h a l l  s u b m i t  the p r o p o s e d  e x p e n d i t u r e s  

to t h e  L e g i s l a t i v e  B u d g e t  and A u d i t  C o m m i t t e e  for review;

(2) 45 days s hall e l a p s e  b e f o r e  c o m m e n c e m e n t  o f  e x p e n d i­

tures  u n d e r  (b) of this s e c t i o n  u n l e s s  the L e g i s l a t i v e  B u d g e t  a n d  

A u d i t  C o m m i t t e e  e a r l i e r  r e c o m m e n d s  t h a t  the e x p e n d i t u r e s  be  made;

(3) s h o u l d  the L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  

r e c o m m e n d  w i t h i n  the 4 5 - d a y  p e r i o d  t h a t  the e x p e n d i t u r e s  n o t  be  m a d e ,  

t h e  c o m m i s s i o n e r  s hall a g a i n  r e v i e w  the p r o p o s e d  e x p e n d i t u r e s  a n d  if
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the c o m m i s s i o n e r  d e t e r m i n e s  to a u t h o r i z e  the e x p e n d i t u r e s ,  the c o m m i s­

s i o n e r  s h a l l  p r o v i d e  the L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  w i t h  a 

s t a t e m e n t  of  the c o m m i s s i o n e r ' s  r e a s o n s  b e f o r e  c o m m e n c e m e n t  o f  the 

e x p e n d i t u r e s .

* Sec. 4. 1 4 .17 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 4 . 1 7 . 0 2 7 .  R E V E N U E  A D J U S T M E N T .  T h e  D e p a r t m e n t  o f  E d u c a­

ti o n  s h a l l  s u b m i t  a s u p p l e m e n t a l  a p p r o p r i a t i o n  r e q u e s t  to the l e g i s l a­

ture in a n y  f i s c a l  y e a r  in w h i c h  the P L - 8 7 4  f u n d s  r e c e i v e d  b y  a s c h o o l  

d i s t r i c t  or  a r e a  a r e  less t h a n  the p r e c e d i n g  f i s c a l  year.

* Sec. 5. A S  1 4 . 1 7 . 0 3 1  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 1 4 . 1 7 . 0 3 1 .  I N S T R U C T I O N A L  UNITS. (a) T h e  t o t a l  n u m b e r  of 

i n s t r u c t i o n a l  u n i t s  w i t h i n  e a c h  s c h o o l  d i s t r i c t  is the s u m  of:

(1) the n u m b e r  o f  u n i t s  for e l e m e n t a r y  s c h o o l s  a n d  the 

n u m b e r  o f  u n i t s  f o r  s e c o n d a r y  s c h o o l s  as d e t e r m i n e d  u n d e r  A S  1 4 . 1 7 . -  

041(a) a n d  (b) or  (f) ;

(2) the n u m b e r  of  u n i t s  for v o c a t i o n a l  e d u c a t i o n  as d e t e r­

m i n e d  u n d e r  A S  1 4 . 1 7 . 0 4 1 ( c )  as a p p r o v e d  b y  the d e p a r t m e n t ;

(3) t h e  n u m b e r  o f  u n i t s  f r o m  s p e c i a l  e d u c a t i o n  as d e t e r­

m i n e d  u n d e r  A S  1 4 . 1 7 . 0 4 1 ( d )  as a p p r o v e d  b y  the d e p a r t m e n t ;

(4) if the d i s t r i c t  has f i v e  or m o r e  c o r r e s p o n d e n c e  p u p i l s  

e n r o l l e d  in  an  a p p r o v e d  d i s t r i c t  c o r r e s p o n d e n c e  s t u d y  p r o g r a m ,  the 

n u m b e r  of u n i t s  s h a l l  b e  d e t e r m i n e d  u n d e r  A S  1 4 . 1 7 . 0 4 1 ( a )  or (f);

(5) the n u m b e r  o f  u n i t s  for b i l i n g u a l  e d u c a t i o n  as d e t e r­

m i n e d  u n d e r  A S  1 4 . 1 7 . 0 4 1 ( e )  as a p p r o v e d  b y  the d e p a r t m e n t .

(b) A  s c h o o l  d i s t r i c t  s h a l l  c o m p u t e  s e p a r a t e l y  the n u m b e r  of 

a l l o w a b l e  i n s t r u c t i o n a l  u n i t s  for e a c h  of  its s e c o n d a r y  s c h o o l s  e x c e p t  

as p r o v i d e d  in (c) o f  this section.

(c) T h e  c o m m i s s i o n e r  s h a l l  a u t h o r i z e  a n y  s c h o o l  in a r e m o t e  

l o c a t i o n  to e s t a b l i s h  an a s s o c i a t e d  s e c o n d a r y  s c h o o l  w h e n  the s u m  of
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the a v e r a g e  d a i l y  m e m b e r s h i p  in g r a d e s  f i v e  t h r o u g h  e i g h t  is g r e a t e r  

t h a n  20. N o t w i t h s t a n d i n g  AS  1 4 . 1 7 . 0 4 1 ,  a n y  s c h o o l  or s c h o o l  d i s t r i c t  

o p e r a t i n g  a r e m o t e  e l e m e n t a r y  s c h o o l  w i t h  20 or  f e w e r  t o t a l  a v e r a g e  

d a i l y  m e m b e r s h i p  w i t h i n  g r a d e s  f i v e  t h r o u g h  e i g h t  m a y  c o n d u c t  a 

s e c o n d a r y  p r o g r a m  s u b j e c t  to a p p r o v a l  o f  the c o m m i s s i o n e r  a n d  u s e  the 

f o l l o w i n g  t a b l e  to c a l c u l a t e  the n u m b e r  o f  a l l o w a b l e  i n s t r u c t i o n a l  

u n i t s  f o r  t h e  c o m b i n e d  e l e m e n t a r y  a n d  s e c o n d a r y  p r o g r a m  of the r e m o t e  

s c h o o l :

A D M  No. I n s t r u c t i o n a l  U n i t s

u n d e r  12 3

1 2 - 2 0  4

2 1 - 3 2  5

(d) If the t o t a l  a m o u n t  o f  s t a t e  a i d  t h a t  a s c h o o l  d i s t r i c t  is 

e n t i t l e d  to u n d e r  A S  1 4 . 1 7 . 0 4 1 ( a )  a n d  (b) or (f) d e c r e a s e s  b y  10 

p e r c e n t  or m o r e  f r o m  one y e a r  to the next, the s c h o o l  d i s t r i c t  m a y  u s e  

the l a s t  y e a r  b e f o r e  the r e d u c t i o n  as a b a s e  y e a r  a n d  o f f s e t  its 

r e d u c t i o n  a c c o r d i n g  to the f o l l o w i n g  s c h e d u l e :  (1) for the f i r s t  y e a r  

a f t e r  the b a s e  year, the s c h o o l  d i s t r i c t  is e n t i t l e d  to the s t a t e  a i d

d e t e r m i n e d  u n d e r  (a) of this s e c t i o n  p l u s  75 p e r c e n t  of  the d i f f e r e n c e

in s t a t e  a i d  b e t w e e n  the b a s e  y e a r  a n d  the f i r s t  year; (2) f o r  the

s e c o n d  y e a r  a f t e r  the b a s e  year, t h e  s c h o o l  d i s t r i c t  is e n t i t l e d  to 

the s t a t e  a i d  d e t e r m i n e d  u n d e r  (a) o f  this s e c t i o n  pl u s  50 p e r c e n t  of 

the d i f f e r e n c e  in s t a t e  a i d  b e t w e e n  t h e  b a s e  y e a r  a n d  the s e c o n d  year;

(3) for the t h i r d  y e a r  a f t e r  the b a s e  year, the s c h o o l  d i s t r i c t  is 

e n t i t l e d  to the s t a t e  a i d  d e t e r m i n e d  u n d e r  (a) of this s e c t i o n  p l u s  25 

p e r c e n t  o f  t h e  d i f f e r e n c e  in s t a t e  a i d  b e t w e e n  the b a s e  y e a r  a n d  the 

s e c o n d  year. The s c h e d u l e  e s t a b l i s h e d  in  this s u b s e c t i o n  is a v a i l a b l e  

to a s c h o o l  d i s t r i c t  for the t h r e e  y e a r s  f o l l o w i n g  the b a s e  y e a r  o n l y  

so l o n g  as the e n t i t l e m e n t  to s t a t e  a i d  u n d e r  A S  1 4 . 1 7 . 0 4 1 ( a )  a n d  (b) 
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or (f) for e a c h  y e a r  is less t h a n  e n t i t l e m e n t s  i n  the b a s e  year. Th i s  

s e c t i o n  does n o t  a p p l y  to a d e c r e a s e  in t h e  n u m b e r  o f  i n s t r u c t i o n a l  

u n i t s  or loss of e n t i t l e m e n t s  w h i c h  o c c u r s  in d i s t r i c t  o r g a n i z a t i o n s  

u n d e r  A S  29.

(e) F o r  p u r p o s e s  o f  c a l c u l a t i n g  s t a t e  a i d  u n d e r  this se c t i o n ,  a 

s c h o o l  d i s t r i c t  w i t h  a s c h o o l  s i t e  o f f e r i n g  o n l y  g r a d e s  k i n d e r g a r t e n  

t h r o u g h  e i g h t  s h a l l  c o m p u t e  t h e  n u m b e r  o f  i n s t r u c t i o n a l  u n i t s  for that 

si t e  u s i n g  the s c h e d u l e  u n d e r  A S  1 4 . 1 7 . 0 4 1 ( a ) .

* Sec. 6. A S  1 4 . 1 7 . 0 4 1  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 1 4 . 1 7 . 0 4 1 .  T A B L E  OF A L L O W A B L E  I N S T R U C T I O N A L  UNITS. (a) 

E l e m e n t a r y  schools:

A D M  

u n d e r  20 

20 - 32 

33 - 46 

47 - 62 

63 - 80 

81 a n d  o v e r

No. I n s t r u c t i o n a l  U n i t s  

2

3

4

5

6

6 p l u s  1 for e a c h  18 p u p i l s  

o v e r  80 or f r a c t i o n  o f  18

(b) S e c o n d a r y  schools: 

A D M  

u n d e r  28 

29 - 41 

42 - 56 

57 - 73 

74 a n d  o v e r

No. I n s t r u c t i o n a l  U n i t s

4

5

6 

7

7 p l u s  1 f o r  e a c h  16 p u p i l s  

o v e r  73 or f r a c t i o n  o f  16

(c) V o c a t i o n a l  e d u c a t i o n  schedule:

A D M  No. I n s t r u c t i o n a l  U n i t s
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5 - 1 0  

11 - 25 

26 - 40 

41 a n d  o v e r

1

2

3

3 plus 1 f o r  e a c h  20 p u p i l s  

o v e r  40 or f r a c t i o n  of 20 

p u p i l s  F u l l - T i m e  E q u i v a l e n t  A D M

(d) S p e c i a l  e d u c a t i o n  schedule:

A D M  No. I n s t r u c t i o n a l  U n i t s

1 - 1 5  1

1 6 - 3 0  2

3 1 - 4 5  3

46 a n d  o v e r  4 plus 1 f o r  e a c h  11 p u p i l s

o v e r  45 o r  f r a c t i o n  of  11 p u p i l s

(e) B i l i n g u a l  e d u c a t i o n  schedule:

W e i g h t e d  A D M  No. I n s t r u c t i o n a l  U n i t s

1 - 1 2  1

1 3 - 1 8  2

1 9 - 4 2  3

43 a n d  o v e r  3 p l u s  1 f o r  e a c h  24

w e i g h t e d  A D M  o v e r  42 or 

f r a c t i o n  o f  24 w e i g h t e d  A D M

(f) S i n g l e  c i t y  a n d  b o r o u g h  d i s t r i c t s  u n d e r  1 , 0 0 0  ADM:

A D M  No. I n s t r u c t i o n a l  U n i t s

1 - 1 0  

1 1  - 20 

21 - 30 

31 - 40 

41 - 50 

51 - 60 
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61 - 499 12 pl u s  1 f o r  e v e r y  12
a

p u p i l s  or f r a c t i o n  o f  12.

5 00 - 999 12 p l u s  1 for e v e r y  15

p u p i l s  o r  f r a c t i o n  of 15.

*  Sec. 7. A S  1 4 . 1 7 . 0 5 1  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 1 4 . 1 7 . 0 5 1 .  I N S T R U C T I O N A L  U N I T  A L L O T M E N T .  T h e  i n s t r u c t i o n a l  

u n i t  a l l o t m e n t  f o r  e a c h  s c h o o l  d i s t r i c t  or r e g i o n a l  e d u c a t i o n a l  a t t e n­

dan c e  a r e a  is as fo l l o w s :

(1) f o r  S k a g w a y  C i t y  S c h o o l  D i s t r i c t  the d i s t r i c t  is e n­

t i t l e d  to r e c e i v e  80 p e r c e n t  o f  the b a s e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t ;

(2) for A n n e t t e  I s l a n d  S c h o o l  D i s t r i c t ,  P e t e r s b u r g  C i t y  

S c h o o l  D i s t r i c t ,  a n d  W r a n g e l l  C i t y  S c h o o l  D i s t r i c t ,  the d i s t r i c t  or

a r e a  is e n t i t l e d  to r e c e i v e  90 p e r c e n t  of  the b a s e  i n s t r u c t i o n a l  u n i t

a l l o t m e n t ;

(3) for A d a k  R e g i o n a l  S c h o o l  D i s t r i c t ,  a n d  C o r d o v a  C i t y  

S c h o o l  D i s t r i c t ,  the d i s t r i c t  or a r e a  is e n t i t l e d  to r e c e i v e  95 p e r­

ce n t  o f  the b a s e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t ;

(4) for K e t c h i k a n  G a t e w a y  B o r o u g h ,  a n d  C h a t h a m  S c h o o l

D i s t r i c t  the d i s t r i c t  is e n t i t l e d  to 100 p e r c e n t  o f  the b a s e

i n s t r u c t i o n a l  u n i t  a l l o t m e n t ;

(5) for C i t y  a n d  B o r o u g h  o f  J u n e a u  S c h o o l  D i s t r i c t ,

A n c h o r a g e  S c h o o l  D i s t r i c t ,  S i t k a  B o r o u g h  S c h o o l  D i s t r i c t ,  M a t a n u s k a -  

S u s i t n a  B o r o u g h  S c h o o l  D i s t r i c t ,  H y d a b u r g  C i t y  S c h o o l  D i s t r i c t ,  

K l a w o c k  C i t y  S c h o o l  D i s t r i c t ,  a n d  K e n a i  P e n i n s u l a  B o r o u g h  S c h o o l  D i s ­

trict, the d i s t r i c t  is e n t i t l e d  to r e c e i v e  i04 p e r c e n t  of t n e  ba s e  

i n s t r u c t i o n a l  u n i t  a l l o t m e n t ;

(6) for P r i b i l o f  I s l a n d s  S c h o o l  D i s t r i c t ,  the a r e a  is 

e n t i t l e d  to r e c e i v e  105 p e r c e n t  o f  the b a s e  i n s t r u c t i o n a l  u n i t  a l l o t­

m e n t  ;
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(7) f o r  S o u t h e a s t  I s l a n d  S c h o o l  D i s t r i c t ,  t h e  a r e a  is 

e n t i t l e d  to r e c e i v e  108 p e r c e n t  of the b a s e  i n s t r u c t i o n a l  u n i t  a l l o t­

m e n t  ;

(8) f o r  P e l i c a n  C i t y  S c h o o l  D i s t r i c t ,  the d i s t r i c t  is 

e n t i t l e d  to r e c e i v e  110 p e r c e n t  o f  the b a s e  i n s t r u c t i o n a l  u n i t  a l l o t­

ment;

(9) f o r  K a k e  C i t y  S c h o o l  D i s t r i c t ,  H a i n e s  B o r o u g h  S c h o o l  

D i s t r i c t ,  a n d  H o o n a h  C i t y  S c h o o l  D i s t r i c t ,  the d i s t r i c t  is e n t i t l e d  to 

r e c e i v e  112 p e r c e n t  o f  the b a s e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t ;

(10) f o r  N o r t h  S t a r  B o r o u g h  S c h o o l  D i s t r i c t ,  the d i s t r i c t  is 

e n t i t l e d  to r e c e i v e  113 p e r c e n t  o f  the b a s e  i n s t r u c t i o n a l  u n i t  a l l o t­

m e n t  ;

(11) f o r  V a l d e z  C i t y  S c h o o l  D i s t r i c t ,  Y a k u t a t  C i t y  S c h o o l  

D i s t r i c t ,  S a n d  P o i n t  C i t y  S c h o o l  D i s t r i c t ,  a n d  D e l t a  S c n o o l  D i s t r i c t ,  

the d i s t r i c t  or  a r e a  is e n t i t l e d  to r e c e i v e  115 p e r c e n t  o f  the b a s e  

i n s t r u c t i o n a l  u n i t  a l l o t m e n t .

(12) f o r  L o w e r  Y u k o n  S c h o o l  D i s t r i c t ,  C r a i g  C i t y  S c h o o l  

D i s t r i c t ,  a n d  U n a l a s k a  C i t y  S c h o o l  D i s t r i c t ,  the d i s t r i c t  or a r e a  is 

e n t i t l e d  to r e c e i v e  120 p e r c e n t  o f  the b a s e  i n s t r u c t i o n a l  u n i t  a l l o t­

m e n t  ;

(13) f o r  N e n a n a  C i t y  S c h o o l  D i s t r i c t ,  C h u g a c h  S c h o o l  D i s ­

trict, S o u t h w e s t  R e g i o n a l  S c h o o l  D i s t r i c t ,  A l e u t i a n  C h a i n  S c h o o l  

D i s t r i c t ,  a n d  A l a s k a  G a t e w a y  S c h o o l  D i s t r i c t ,  the d i s t r i c t  or a r e a  is 

e n t i t l e d  to r e c e i v e  125 p e r c e n t  of the b a s e  i n s t r u c t i o n a l  u n i t  a l l o t­

m e n t  ;

(14) for K o d i a k  I s l a n d  S c h o o l  D i s t r i c t ,  the d i s t r i c t  is 

e n t i t l e d  to r e c e i v e  135 p e r c e n t  of  t h e  b a s e  i n s t r u c t i o n a l  u n i t  a l l o t­

m e n t  ;

(15) for K i n g  C o v e  C i t y  S c h o o l  D i s t r i c t ,  C o p p e r  R i v e r  S c h o o l  
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D i s t r i c t ,  T a n a n a  S c h o o l  D i s t r i c t ,  a n d  K a s h u n a m i u t  S c h o o l  D i s t r i c t ,  the 

d i s t r i c t  or  a r e a  is e n t i t l e d  to r e c e i v e  140 p e r c e n t  o f  t h e  b a s e  i n­

s t r u c t i o n a l  u n i t  a l l o t m e n t ;

(16) f o r  L a k e  P e n i n s u l a  S c h o o l  D i s t r i c t ,  a n d  B e r i n g  S t r a i t  

S c h o o l  D i s t r i c t ,  the a r e a  is e n t i t l e d  to r e c e i v e  145 p e r c e n t  of  the 

b a s e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t ;

(17) for Y u k o n - K o y u k u k  S c h o o l  D i s t r i c t ,  a n d  D i l l i n g h a m  C i t y  

S c h o o l  D i s t r i c t ,  t h e  d i s t r i c t  or a r e a  is e n t i t l e d  to r e c e i v e  150 

p e r c e n t  of the b a s e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t ;

(18) f o r  B r i s t o l  B a y  B o r o u g h  S c h o o l  D i s t r i c t ,  L o w e r  

K u s k o k w i m  S c h o o l  D i s t r i c t ,  G a l e n a  C i t y  S c h o o l  D i s t r i c t ,  N o r t h w e s t  

A r c t i c  S c h o o l  D i s t r i c t ,  a n d  N o m e  C i t y  S c h o o l  D i s t r i c t ,  the d i s t r i c t  or 

a r e a  is e n t i t l e d  to r e c e i v e  155 p e r c e n t  of the b a s e  i n s t r u c t i o n a l  u n i t  

a l l o t m e n t ;

(19) f o r  K u s p u k  S c h o o l  D i s t r i c t ,  the a r e a  is e n t i t l e d  to

r e c e i v e  160 p e r c e n t  o f  the b a s e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t ;

(20) for Y u k o n  F l a t s  S c h o o l  D i s t r i c t ,  a n d  I d i t a r o d  A r e a  

S c h o o l  D i s t r i c t ,  the a r e a  is e n t i t l e d  to r e c e i v e  165 p e r c e n t  o f  the 

b a s e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t ;

(21) f o r  U p p e r  R a i l b e l t  R e g i o n a l  S c h o o l  D i s t r i c t ,  a n d  N o r t h  

S l o p e  B o r o u g h  S c h o o l  D i s t r i c t ,  the d i s t r i c t  or a r e a  is e n t i t l e d  to 

r e c e i v e  175 p e r c e n t  o f  the b a s e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t ;

(22) f o r  St. M a r y ' s  C i t y  S c h o o l  D i s t r i c t ,  the d i s t r i c t  is

e n t i t l e d  to r e c e i v e  180 p e r c e n t  of the b a s e  i n s t r u c t i o n a l  u n i t  a l l o t­

ment;

(23) f o r  Y u p i i t  S c h o o l  D i s t r i c t ,  the a r e a  is e n t i t l e d  to

r e c e i v e  185 p e r c e n t  o f  the b a s e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t .

*  Sec. 8. A S  1 4 . 1 7 . 0 5 6  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 1 4 . 1 7 . 0 5 6 .  B A S E  I N S T R U C T I O N A L  U N I T  V A L U E .  T h e  b a s e
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i n s t r u c t i o n a l  u n i t  for f i s c a l  y e a r s  beginning- o n  or a f t e r  J u l y  1, 

1986, is $42,184.

* Sec. 9. AS  1 4 . 1 7 . 0 8 0  is a m e n d e d  to read:

Sec. 1 4 . 1 7 . 0 8 0 .  P R E L I M I N A R Y  R E P O R T S  [ C O M P U T A T I O N ]  B Y  D I S T R I C T S  

[DISTRICT]. By  O c t o b e r  1_5 [30] o f  t h e  p r e - f i s c a l  y e a r  e a c h  d i s t r i c t  

s h a l l  s u b m i t  to the d e p a r t m e n t ,  in the m a n n e r  a n d  o n  f o r m s  to be 

p r e s c r i b e d  b y  the c o m m i s s i o n e r ^  a p r e l i m i n a r y  r e p o r t  p u r s u a n t  to this 

c h a p t e r  o f  e s t i m a t e s  a n d  d a t a  u p o n  w h i c h  c o m p u t a t i o n s  c a n  be  m a d e  [FOR 

T H E  F O L L O W I N G  F I S C A L  YEAR] of the a m o u n t  o f  [BASIC] s t a t e  a i d  for 

w h i c h  the d i s t r i c t  is e l i g i b l e  t h e  f o l l o w i n g  f i s c a l  y e a r  u n d e r  AS  14.-

17 . 0 2 1 [ j  A N D  T H E  A M O U N T  F O R  S U P P L E M E N T A L  P R O G R A M S  W H I C H  H A S  B E E N

A P P R O V E D  F O R  F U N D I N G  C O N S I D E R A T I O N  B Y  T H E  C O M M I S S I O N E R .  E A C H  D I S T R I C T  

S H A L L  M A K E  T H E  C O M P U T A T I O N S  I N  T H E  M A N N E R  P R E S C R I B E D  B Y  A S  1 4 . 1 7 . 0 8 0  - 

1 4 . 1 7 . 1 5 0 ] .  T h e  p r e l i m i n a r y  r e p o r t s  r e q u i r e d  b y  this s e c t i o n  [ C O M P U­

TAT I O N S ]  a r e  the b a s i s  for r e q u e s t i n g  l e g i s l a t i v e  a p p r o p r i a t i o n s  a n d  

for m a k i n g  p r e l i m i n a r y  p a y m e n t s  u n d e r  the p u b l i c  s c h o o l  f o u n d a t i o n  

p r o g r a m  f o r  the f o l l o w i n g  f i s c a l  y e a r .

* Sec. 10. A S  1 4 .17 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 14. 1 7 . 1 3 9 .  N E W  S C H O O L  D I S T R I C T S .  N o t w i t h s t a n d i n g  a n y  o t h e r

p r o v i s i o n  of  law, a n e w  s c h o o l  d i s t r i c t  m a y  n o t  be f o r m e d  if the t o t a l  

n u m b e r  of  p u p i l s  f o r  the p r o p o s e d  s c h o o l  d i s t r i c t  is less t h a n  250 

u n l e s s  the c o m m i s s i o n e r  o f  e d u c a t i o n  d e t e r m i n e s  t h a t  f o r m a t i o n  o f  a 

n e w  s c h o o l  d i s t r i c t  w i t h  less t h a n  250 p u p i l s  w o u l d  b e  in the b e s t  

i n t e r e s t  o f  the s t a t e  a n d  the p r o p o s e d  s c h o o l  d i s t r i c t .

*  Sec. 11. A S  1 4 . 1 7 . 1 4 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 14. 1 7 . 1 4 0 .  D E T E R M I N A T I O N  O F  F U L L  A N D  T R U E  V A L U E  B Y  D E P A R T­

M E N T  O F  C O M M U N I T Y  A N D  R E G I O N A L  A F F A I R S ,  (a) To d e t e r m i n e  the e q u a l i z e d  

p e r c e n t a g e  to b e  a p p l i e d  to b a s i c  n e e d  u n d e r  A S  1 4 . 1 7 . 0 2 1  the D e p a r t­

me n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s , ' in c o n s u l t a t i o n  w i t h  the
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a s s e s s o r  f o r  e a c h  d i s t r i c t ,  s h a l l  d e t e r m i n e  the fu l l  v a l u e  of  the 

t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y  i n  e a c h  d i s t r i c t .  E x e m p t i o n s  

g r a n t e d  u n d e r  ch. 129, S L A  1957, k n o w n  as the A l a s k a  I n d u s t r i a l  I n c e n­

ti v e  A c t  (AS 4 3 . 2 5 . 0 1 0  - 4 3 . 2 5 . 1 7 0 ) ,  s h all b e  h o n o r e d .  If t h e r e  is no 

l o c a l  a s s e s s o r  o r  c u r r e n t  l o c a l  a s s e s s m e n t  for a d i s t r i c t ,  t h e n  the 

D e p a r t m e n t  o f  C o m m u n i t y  a n d  Regr.onal A f f a i r s  s h a l l  m a k e  the d e t e r m i n a­

t i o n  o f  fu l l  v a l u e  f r o m  i n f o r m a t i o n  a v a i l a b l e .  In m a k i n g  the d e t e r­

m i n a t i o n ,  the D e p a r t m e n t  of  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  be 

g u i d e d  b y  A S  2 9 . 4 5 . 1 1 0 .  T h e  d e t e r m i n a t i o n  o f  f u l l  v a l u e  s h a l l  b e  m a d e  

b e f o r e  O c t o b e r  1 and se n t  b y  c e r t i f i e d  mail, r e t u r n  r e c e i p t  r e q u e s t e d ,  

b e f o r e  t h a t  d a t e  to the p r e s i d e n t  of the s c h o o l  b o a r d  i n  e a c h  d i s­

trict. D u p l i c a t e  c o p i e s  s h a l l  b e  se n t  to the c o m m i s s i o n e r .  The 

g o v e r n i n g  b o d y  of the b o r o u g h  or c i t y  w h i c h  is the d i s t r i c t  m a y  o b t a i n  

j u d i c i a l  r e v i e w  of t h e  d e t e r m i n a t i o n .  The s u p e r i o r  c o u r t  m a y  m o d i f y  

the d e t e r m i n a t i o n  o f  the D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  

o n l y  u p o n  a f i n d i n g  of a b u s e  or d i s c r e t i o n  or u p o n  a f i n d i n g  that 

t h e r e  is n o  s u b s t a n t i a l  e v i d e n c e  to s u p p o r t  the d e t e r m i n a t i o n .

(b) M o t o r  v e h i c l e s  s u b j e c t  to the m o t o r  v e h i c l e  r e g i s t r a t i o n  tax 

u n d e r  AS  2 8 . 1 0 . 2 5 5  s h a l l  be t r e a t e d  as t a x a b l e  p r o p e r t y  for p u r p o s e s  

o f  (a) of this section.

* Sec. 12. S e c t i o n  A S  1 4 . 1 7 . 1 7 0  is a m e n d e d  to read:

Sec. 1 4 . 1 7 . 1 7 0 .  P A Y M E N T  U N D E R  A D J U S T E D  C O M P U T A T I O N S .  E a c h  

d i s t r i c t  s h a l l  m a k e  a r e p o r t  at the e n d  of the 2 0 - s c h o o l - d a y  p e r i o d  

e n d i n g  the f o u r t h  F r i d a y  in O c t o b e r ,  a n d  m a y  m a k e  a r e p o r t  at the en 

o f  the 2 0 - s c h o o l - d g y  p e r i o d  e n d i n g  the s e c o n d  F r i d a y  in F e b r u a r

[ F I R S T  N I N E  W E E K S  O F  S C H O O L ] , w h i c h, in a c c o r d a n c e  w i t h  r e g u l a t i o n s

a d o p t e d  b y  the d e p a r t m e n t ,  r e p o r t s  [ C O N T A I N S  A  N E W  E S T I M A T E  OF] its 

a v e r a g e  d a i l y  m e m b e r s h i p  for that c o u n t i n g  period. [THE F I S C A L  YEAR] 

a n d  o t h e r  i n f o r m a t i o n  w h i c h  w i l l  a i d  the c o m m i s s i o n e r  in m a k i n g  a m o r e
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a c c u r a t e  d e t e r m i n a t i o n  o f  e a c h  d i s t r i c t ' s  s t a t e  aid. T h e  O c t o b e r  

r e p ort, or the F e b r u a r y  r e p o r t  if it m a k e s  the d i s t r i c t  e l i g i b l e  for 

m o r e  s t a t e  aid, is [THIS N E W  E S T I M A T E  A N D  I N F O R M A T I O N  OF A V E R A G E  D A I L Y  

M E M B E R S H I P  S H A L L  BE] the b a s i s  for the c o m p u t a t i o n  a n d  d i s t r i b u t i o n  of 

e a c h  d i s t r i c t ' s  s t a t e  a i d  for the b a l a n c e  of  the f i s c a l  year. As  s o o n  

as p o s s i b l e  a f t e r  r e c e i v i n g  e a c h  d i s t r i c t ' s  r e p o r t  [THE C O M M I S S I O N E R  

SHALL, O N  T H E  B A S I S  OF T H I S  N E W  E S T I M A T E  A N D  I N F O R M A T I O N ,  M A K E  A  

R E C O M P U T A T I O N  O F  E A C H  D I S T R I C T ' S  S T A T E  AID. B E F O R E  D E C E M B E R  2], the 

c o m m i s s i o n e r  s h a l l  n o t i f y  e a c h  d i s t r i c t  of c h a n g e s  m a d e  in the n u m b e r  

of  f u n d i n g  u n i t s  c a l c u l a t e d  f o r  t h a t  d i s t r i c t  [ ITS S T A T E  A I D ]. T h e  

c o m m i s s i o n e r  s h a l l  al s o  d e t e r m i n e  w h e t h e r  the m o n e y  in the p u b l i c  

s c h o o l  f o u n d a t i o n  a c c o u n t  is s u f f i c i e n t  to m e e t  e a c h  d i s t r i c t ' s  s t a t e  

a i d  for the f i s c a l  year, and, if the m o n e y  is n o t  s u f f i c i e n t ,  the 

c o m m i s s i o n e r  s h a l l  i m m e d i a t e l y  i n f o r m  t h e  g o v e r n o r  o f  the a m o u n t  of 

a d d i t i o n a l  a p p r o p r i a t i o n  the c o m m i s s i o n e r  e s t i m a t e s  w i l l  b e  n e c e s s a r y  

to c a r r y  o u t  the p u b l i c  s c h o o l  f o u n d a t i o n  p r o g r a m  for the r e s t  of  the 

f i s c a l  year. B e g i n n i n g  A p r i l  [FEBRUARY] 15 a n d  on the 1 5 t h  of  e a c h  

s u b s e q u e n t  m o n t h ,  o n e - t h i r d  [ O N E - F I F T H ]  o f  the r e c o m p u t e d  b a l a n c e  of 

e a c h  d i s t r i c t ' s  s t a t e  a i d  m u s t  [SHALL] b e  d i s t r i b u t e d .  [HOWEVER, 

O N E - H A L F  O F  THE J U N E  P A Y M E N T  S H A L L  B E  W I T H H E L D  P E N D I N G  A  F I N A L  D E T E R­

M I N A T I O N  O F  T H E  D I S T R I C T ' S  S T A T E  AID.]

* Sec. 13. A S  1 4 . 1 7 . 2 5 0 ( 4 )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

(4) " e l e m e n t a r y  s c h o o l "  m e a n s  a s c h o o l  c o n s i s t i n g  of g r a d e s  

o n e  t h r o u g h  eight, k i n d e r g a r t e n  t h r o u g h  eight, s p e c i a l  e d u c a t i o n  

p r e - e l e m e n t a r y  t h r o u g h  six, o r  an a p p r o p r i a t e  c o m b i n a t i o n  of g r a d e s  

w i t h i n  this range;

* Sec. 14. A S  1 4 . 1 7 . 2 5 0 ( 9 )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

(9) " s e c o n d a r y  s c h o o l "  m e a n s  a  s c h o o l  of g r a d e s  7 t h r o u g h

12;
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1 * Sec. 15. A S  1 4 . 1 7 . 0 8 1  is r e p e a l e d .

2 * Sec. 16. T h i s  A c t  t a kes e f f e c t  J u l y  1, 1986.

3
4
5
6

7
8 

9
10

11

12

13
14
15
16
17
18
19
20 

21 

22

23
24
25
26
27
28 
29 j
X!

-15- CSSB 4 0 8 (FIN)

Bin



C O M M I T T E E  R E P O R T

S E N A T E

F i n a n c e
F U R T H E R :

2/13/86

D a t e _  <-1 - 7 . 4  - f f f o

M r .  P r e s i d e n t  

T h e  C o m m i t t e e  o n H E S S

s t a t e  a i d  to e d u c a t i o n ;  efd.

c o n s i d e r e d  SB  408

a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  r e p o r t s  i t  b a c k  w i t h  
t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

§ 6  

1 1

[ i 

t i

do p a s s

d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

C S  f o rr e p l a c e  w i t h / o r  a d o p t  
n e w  t i t l e
s a m e  t i t l e  a n d  r e c o m m e n d s

a n d  a t t a c h e d  a " L E T T E R  O F  I N T E N T "  

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e c o m m e n d s  r e f e r r a l  to

[ ] N E W  F I S C A L  N O T E

C o m m i t t e e

M E M B E R S  S I G N I N G  
D O  P A S S

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

. .1

>•''V

— m m

" " V

■m :

•W-

C h a i r m a n  r e c o m m e n d a t i o n



1

2

3

4

5

6

7

H

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

Offered: 4/25/86
Referred: Rules

O r i g i n a l  s p o n s o r :  F e r g u s o n

B Y  T H E  H E A L T H -E D U C A T I O N  A N D  
8 0G-I A L  S E R U I H E S  C O M M I T T E E

CjL .
I N  T H E  S E N A T E

C S  F O R  S E N A T E  B I L L  N O .  408 
I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  s t a t e  a i d  t o  e d u c a t i o n ;  a n d

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :
./ • V # -j' '

* S e c t i o n  1. A S  14.17.021 is r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :
t

S e c .  14 .17 .021 . S T A T E  A I D .  (a) T h e  a m o u n t  o f  s t a t e  a i d  f o r

w h i c h  e a c h  s c h o o l  d i s t r i c t  m a y  q u a l i f y  i s  c a l c u l a t e d  b y  m u l t i p l y i n g

t h e  b a s i c  n e e d  a s  d e f i n e d  i n  (b) o f  t h i s  s e c t i o n  b y  t h e  e q u a l i z e d

p e r c e n t a g e  a s  d e f i n e d  i n  (c) o f  t h i s  s e c t i o n .

(b) T h e  b a s i c  n e e d  o f  e a c h  s c h o o l  d i s t r i c t  is d e t e r m i n e d  b y

m u l t i p l y i n g  t h e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t  o f  t h e  d i s t r i c t  a s  d e ­

f i n e d  i n  A S  14.17.051 b y  t h e  n u m b e r  o f  i n s t r u c t i o n a l  u n i t s  i n  t h e  

d i s t r i c t  b y  t h e  i n s t r u c t i o n a l  u n i t  v a l u e .

(c) T h e  e q u a l i z e d  p e r c e n t a g e  f o r  e a c h  c i t y / b o r o u g h  s c h o o l  d i s ­

t r i c t  is c o m p u t e d  a c c o r d i n g  t o  f o r m u l a  P i  =  1 - ( 1 - k )  V i / V s  i n  w h i c h

(1) P i  ( e q u a l i z e d  p e r c e n t a g e )  =  p e r c e n t  o f  n e e d  t o  b e  p r o ­

v i d e d  b y  t h e  s t a t e ;

(2 ) K  ( m i n i m u m  l e v e l  o f  s t a t e  s u p p o r t  o f  b a s i c  n e e d )  =  97
p e r c e n t ;

(3) V i  ( v a l u a t i o n  p e r  p u p i l  i n  u v e r a g e  d a i l y  m e m b e r s h i p  i n  

t h e  d i s t r i c t )  =  f u l l  a n d  t r u e  v a l u e  o f  t a x a b l e  r e a l  a n d  p e r s o n a l  

p r o p e r t y  w i t h i n  t h e  c i t y / b o r o u g h  d i s t r i c t  d i v i d e d  b y  t h e  a v e r a g e  d a i l y  

m e m b e r s h i p  o f  t h e  d i s t r i c t ;

(4 ) V s  =  a v e r a g e  o f  t h e  v a l u a t i o n  p e r  p u p i l  i n  a v e r a g e  

d a i l y  m e m b e r s h i p  f o r  a l l  t h e  c i t y / b o r o u g h  d i s t r i c t s  o f  t h e  s t a t e ;

- 1 “ C S S B  408( H E S S )



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

(5) s t a t e  a i d  a s  c o m p u t e d  u n d e r  t h i s  s e c t i o n  c o n s t i t u t e s  a t  

l e a s t  9 7  p e r c e n t  o f  t h e  b a s i c  n e e d ,  o f  e a c h  s c h o o l  d i s t r i c t ;

(6) f o r  t h e  p u r p o s e  o f  c a l c u l a t i n g  t h e  a m o u n t  o f  e q u a l i z e d  

p e r c e n t a g e  u n d e r  t h i s  s e c t i o n ,  V i / V s  m a y  n o t  e x c e e d  1 . 0 0 .

* S e c .  2. A S  1 4 . 1 7 . 0 2 3  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  1 4 . 1 7 . 0 2 3 .  S E C O N D A R Y  F O R M U L A  A C C O U N T .  (a) T h e  D e p a r t m e n t

o f  E d u c a t i o n  s h a l l  a l l o c a t e  8 0  p e r c e n t  o f  t h e  f u n d s  r e m a i n i n g  a f t e r  

t h e  a l l o c a t i o n  u n d e r  A S  1 4 . 1 7 . 0 2 1  - 1 4 . 1 7 . 0 5 6  a r e  r e c o m p u t e d  i n  a c c o r ­

d a n c e  w i t h  A S  1 4 . 1 7 . 1 7 0  t o  s c h o o l  d i s t r i c t s  w h o s e :

(1) l o c a l  c o n t r i b u t i o n  t o  e d u c a t i o n  f o r  e a c h  s t u d e n t  i n  

a v e r a g e  d a i l y  m e m b e r s h i p  i n  t h e  p r e c e d i n g  f i s c a l  y e a r  e x c e e d s  t h e  

s t a t e w i d e  a v e r a g e  l o c a l  c o n t r i b u t i o n  t o  e d u c a t i o n  f o r  e a c h  p u p i l  i n

a v e r a g e  d a i l y  m e m b e r s h i p  f o r  t h e  p r e c e d i n g  f i s c a l  y e a r ;  a n d

(2) l o c a l  c o n t r i b u t i o n  t o  e d u c a t i o n  f o r  t h e  p r e c e d i n g

f i s c a l  y e a r  e x c e e d s  t h e  a m o u n t  t h a t  w o u l d  b e  g e n e r a t e d  b y  a  t w o - m i l l  

l e v y  o n  t h e  f u l l  a n d  t r u e  v a l u e  o f  t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y  

i n  t h e  d i s t r i c t ,  a s  d e t e r m i n e d  u n d e r  A S  1 4 . 1 7 . 1 4 0 ,  f o r  t % e  p r e c e d i n g  

f i s c a l  y e a r .

(b) T h e  D e p a r t m e n t  o f  E d u c a t i o n  m a y  u s e  f u n d s  r e m a i n i n g  a f t e r

t h e  a l l o c a t i o n s  u n d e r  (a) o f  t h i s  s e c t i o n  t o  h e l p  a  s c h o o l  d i s t r i c t

r e m e d y  u n i q u e  o r  e m e r g e n c y  c i r c u m s t a n c e s  t h a t  c a n n o t  b e  r e m e d i e d  u s i n g

o t h e r  f u n d s  a v a i l a b l e  t o  t h e  s c h o o l  d i s t r i c t  f o r  t h e  c u r r e n t  f i s c a l

y e a r .  T h e  D e p a r t m e n t  o f  E d u c a t i o n  m a y  u s e  f u n d s  a l l o c a t e d  u n d e r  t h i s

s u b s e c t i o n  t o  a d d r e s s  a n y  s h o r t f a l l  i n  f u n d i n g  f o r  s p e c i a l  e d u c a t i o n

i n  t h o s e  d i s t r i c t s  w h o  s u c c e s s f u l l y  d e m o n s t r a t e  t h e i r  e x i s t i n g  l e v e l

o f  s e r v i c e  i s  s i g n i f i c a n t l y  i m p a c t e d  u n d e r  t h i s  c h a p t e r .  E a c h  f i s c a l

y ^ a r ,  3 s c h o o l  d i s t r i c t  m a y  a p p l y  to t h e  c o m m i s s i o n e r  o f  e d u c a t i o n  f o r

f i n a n c i a l  a s s i s t a n c e  u n d e r  t h i s  s u b s e c t i o n .  T h e  c o m m i s s i o n e r  s h a l l

a d o p t  r e g u l a t i o n s  t o  e s t a b l i s h  s t a n d a r d s  o f  e l i g i b i l i t y  a n d  
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e x p e n d i t u r e  o f  f u n d s  u n d e r  t h i s  s u b s e c t i o n .

(c) E a c h  f i s c a l  y e a r ,  t h e  D e p a r t m e n t  o f  E d u c a t i o n  s h a l l  a l l o c a t e  

t o  e a c h  s c h o o l  d i s t r i c t  t h a t  q u a l i f i e s  f o r  f u n d s  u n d e r  (a) o f  t h i s  

s e c t i o n  a n  a m o u n t  e q u a l  t o  t h e  p o r t i o n  o f  t h e  s c h o o l  d i s t r i c t ' s  l o c a l  

c o n t r i b u t i o n  t o  e d u c a t i o n  f o r  e a c h  s t u d e n t  i n  a v e r a g e  d a i l y  m e m b e r s h i p  

i n  t h e  p r e c e d i n g  f i s c a l  y e a r  t h a t  e x c e e d s  t h e  s t a t e w i d e  a v e r a g e  l o c a l  

c o n t r i b u t i o n  t o  e d u c a t i o n  f o r  e a c h  s t u d e n t  i n  a v e r a g e  d a i l y  m e m b e r s h i p  

i n  t h e  p r e c e d i n g  f i s c a l  y e a r .  I f  t h e  a v a i l a b l e  f u n d s  u n d e r  (a) a n d

(b) o f  t h i s  s e c t i o n  a r e  i n s u f f i c i e n t  t o  m e e t  t h e  a l l o c a t i o n s  a u t h o r ­

i z e d  u n d e r  t h i s  s e c t i o n ,  t h e  a v a i l a b l e  f u n d s  s h a l l  b e  d i s t r i b u t e d  p r o  

r a t a  a m o n g  t h e  e l i g i b l e  s c h o o l  d i s t r i c t s .  I f  t h e  a v a i l a b l e  f u n d s  

u n d e r  (a) a n d  (b) o f  t h i s  s e c t i o n  e x c e e d  $ 2 0 , 0 0 0 , 0 0 0  t h e  e x c e s s  f u n d s  

s h a l l  b e  d i s t r i b u t e d  p r o  r a t a  a m o n g  a l l  s c h o o l  d i s t r i c t s .

(d) I n  t h i s  s e c t i o n :

(1) " l o c a l  c o n t r i b u t i o n  t o  e d u c a t i o n "  m e a n s  t h e  l o c a l  t a x  

c o n t r i b u t i o n  t h a t  w a s  a c t u a l l y  e x p e n d e d  f o r  e d u c a t i o n  i n  t h e  p r e c e d i n g  

f i s c a l  y e a r  a s  d e t e r m i n e d  b y  t h e  a u d i t  c o n d u c t e d  u n d e r  A S  1 4 . 1 4 . 0 5 0 ;

(2) " s t a t e w i d e  a v e r a g e "  m e a n s  t h e  t o t a l  l o c a l  c o n t r i b u t i o n  

t o  e d u c a t i o n  i n  t h e  s t a t e  f o r  t h e  p r e c e d i n g  f i s c a l  y e a r  d i v i d e d  b y  t h e  

t o t a l  n u m b e r  o f  s t u d e n t s  i n  a v e r a g e  d a i l y  m e m b e r s h i p  i n  t h e  p r e c e d i n g  

f i s c a l  y e a r ;

(3) " u n i q u e  c i r c u m s t a n c e s "  m e a n s  f a c t o r s  w h i c h  c a n n o t  b e  

a d e q u a t e l y  a d d r e s s e d  b y  t h e  f o r m u l a  i n  A S  1 4 . 1 7 . 0 2 1  a n d  w h i c h  a r e  

u n i q u e  t o  r e m o t e  s c h o o l  d i s t r i c t s ,  s u c h  a s  s m a l l  h i g h  s c h o o l  p o p u l a ­

t i o n s ,  h i g h  i n t r a - d i s t r i c t  t r a v e l  c o s t s  f o r  e d u c a t i o n  a n d  p r o f e s s i o n a l  

s u p p o r t  s t a f f ,  a n d  h i g h  t r a n s p o r t a t i o n  c o s t s  to d e l i v e r  b a s i c  g o o d s  

a n d  s u p p l i e s  to s c h o o l s  w i t h i n  t h e  d i s t r i c t .

(e) T h e  c o m m i s s i o n e r  o f  e d u c a t i o n  m a y  e x p e n d  f u n d s  u n d e r  (b) o f  

t h i s  s e c t i o n  o n l y  i n  a c c o r d a n c e  w i t h  t h e  f o l l o w i n g  p r o c e d u r e s :
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20
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(1) t h e  c o m m i s s i o n e r  s h a l l  s u b m i t  t h e  p r o p o s e d  e x p e n d i t u r e s  

to t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  f o r  r e v i e w ;

(2) 4 5  d a y s  s h a l l  e l a p s e  b e f o r e  c o m m e n c e m e n t  o f  e x p e n d i ­

t u r e s  u n d e r  (b) o f  t h i s  s e c t i o n  u n l e s s  t h e  L e g i s l a t i v e  B u d g e t  a n d  

A u d i t  C o m m i t t e e  e a r l i e r  r e c o m m e n d s  t h a t  t h e  e x p e n d i t u r e s  b e  m a d e ;

(3) s h o u l d  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e

r e c o m m e n d  w i t h i n  t h e  4 5 - d a y  p e r i o d  t h a t  t h e  e x p e n d i t u r e s  n o t  b e  m a d e ,

t h e  c o m m i s s i o n e r  s h a l l  a g a i n  r e v i e w  t h e  p r o p o s e d  e x p e n d i t u r e s  a n d  i f

t h e  c o m m i s s i o n e r  d e t e r m i n e s  t o  a u t h o r i z e  t h e  e x p e n d i t u r e s ,  t h e  c o m m i s ­

s i o n e r  s h a l l  p r o v i d e  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  w i t h  a 

s t a t e m e n t  o f  t h e  c o m m i s s i o n e r ' s  r e a s o n s  b e f o r e  c o m m e n c e m e n t  o f  t h e  

e x p e n d i t u r e s ,

*  S e c .  3. 1 4 . 1 7  is a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  1 4 . 1 7 . 0 2 7 .  R E V E N U E  A D J U S T M E N T .  T h e  D e p a r t m e n t  o f  E d u c a ­

t i o n  s h a l l  s u b m i t  a s u p p l e m e n t a l  a p p r o p r i a t i o n  r e q u e s t  t o  t h e  l e g i s l a ­

t u r e  i n  a n y  f i s c a l  y e a r  i n  w h i c h  t h e  P L - 8 7 4  f u n d s  r e c e i v e d  b y  a s c h o o l

d i s t r i c t  o r  a r e a  a r e  l e s s  t h a n  t h e  p r e c e d i n g  f i s c a l  y e a r .

* Sec .  4. A S  1 4 . 1 7 . 0 3 1  is r e p e a l e d  a n d  r e e n a c t e d  to r e a d :

S e c .  1 4 . 1 7 . 0 3 1 .  I N S T R U C T I O N A L  U N I T S .  (a) T h e  t o t a l  n u m b e r  o f  

i n s t r u c t i o n a l  u n i t s  w i t h i n  e a c h  s c h o o l  d i s t r i c t  is t h e  s u m  of:

(1) t h e  n u m b e r  o f  u n i t s  f o r  e l e m e n t a r y  s c h o o l s  a n d  t h e

n u m b e r  o f  u n i t s  f o r  s e c o n d a r y  s c h o o l s  a s  d e t e r m i n e d  u n d e r  A S  1 4 . 1 7 . —

0 4 1 ( a )  a n d  (b) o r  (f);

(2) t h e  n u m b e r  o f  u n i t s  f o r  v o c a t i o n a l  e d u c a t i o n  a s  d e t e r ­

m i n e d  u n d e r  A S  1 4 . 1 7 . 0 4 1 ( c )  a s  a p p r o v e d  b y  t h e  d e p a r t m e n t ;

(3) t h e  n u m b e r  o f  u n i t s  f r o m  s p e c i a l  e d u c a t i o n  a s  d e t e r ­

m i n e d  u n d e r  A S  1 4 . 1 7 . 0 4 1 ( d )  a s  a p p r o v e d  b y  t h e  d e p a r t m e n t ;

(4) i f  t h e  d i s t r i c t  h a s  f i v e  o r  m o r e  c o r r e s p o n d e n c e  p u p i l s

e n r o l l e d  i n  a n  a p p r o v e d  d i s t r i c t  c o r r e s p o n d e n c e  s t u d y  p r o g r a m ,  t h e
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number o f units s h a ll be determined under AS 14 .17 .041 (a ) o r ( f ) ;
(5 ) the number o f un its  fo r  b ilin g u a l education as d e te r­

mined under AS 1 4 .17 .041(e ) as approved'by the department.
(b ) A school d is t r ic t  shal-1 compute separate ly the number o f 

allow ab le in s tru c tion a l un its fo r  each o f  i t s  secondary schools except 
as provided in (c ) o f th is section .

(c ) The Commissioner s h a ll authorize Any school in  a remote
)• ■ "lo ca tion  to es tab lish  an associated secondary school when the sum o f

l

the average d a ily  membership in grades f iv e  through eight is  g rea ter 
than 20. Notwithstanding AS 14 .17 .041 , any school or school d is t r ic t  
operating a remote elementary school with 20 or fewer t o t a l average 
d a ily  membership w ithin grades f iv e  through eight may conduct a 
secondary program subject to approval o f  the commissioner and use the 
fo llow ing  tab le to ca lcu la te  the number o f allowable in s tru c tion a l 
un its fo r  the combined elementary and secondary program o f the remote 
schoo l:

ADM No. In s tru c tio n a l Units
under 12 3

I
1 2 . - 2 0  4
2 1 - 3 2  5
(d ) I f  the to ta l amount o f  sta te  aid that a school d is t r ic t  is

L
en t it le d  to under AS 14 .17 .041 (a ) and (b) o r ( f ;  decreases by 10

r

percent o r more from one year to the next, the school d is t r ic t  may use 
the la s t  year before the reduction as a base year and o f fs e t  i t s  
reduction according to the fo llow ing  schedule: (1 ) f o r  the f i r s t  year 
a f te r  the base year, the school d is t r ic t  is  en tit le d  to the s ta te  aid
determined under (a ) o f  th is  section plus 75 percent o f the d iffe rence
in sta te  aid between the base year and the f i r s t  year; (2 ) f o r  the
second year a f te r  the base year, the school d is t r ic t  is  e n t it le d  to
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22
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24
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28

29

t h e  s t a t e  a i d  d e t e r m i n e d  u n d e r  (a) o f  t h i s  s e c t i o n  p l u s  5 0  p e r c e n t  o f  

t h e  d i f f e r e n c e  i n  s t a t e  a i d  b e t w e e n  t h e  b a s e  y e a r  a n d  t h e  s e c o n d  y e a r ;

(3) f o r  t h e  t h i r d  y e a r  a f t e r  t h e  b a s e  y e a r ,  t h e  s c h o o l  d i s t r i c t  is 

e n t i t l e d  t o  t h e  s t a t e  a i d  d e t e r m i n e d  u n d e r  (a) o f  t h i s  s e c t i o n  p l u s  25 

p e r c e n t  o f  t h e  d i f f e r e n c e  i n  s t a t e  a i d  b e t w e e n  t h e  b a s e  y e a r  a n d  t h e  

s e c o n d  y e a r .  T h e  s c h e d u l e  e s t a b l i s h e d  i n  t h i s  s u b s e c t i o n  i s  a v a i l a b l e  

t o  a  s c h o o l  d i s t r i c t  f o r  t h e  t h r e e  y e a r s  f o l l o w i n g  t h e  b a s e  y e a r  o n l y  

s o  l o n g  a s  t h e  e n t i t l e m e n t  t o  s t a t e  a i d  u n d e r  A S  1 4 . 1 7 . 0 4 1 ( a )  a n d  (b) 

o r  (f) f o r  e a c h  y e a r  i s  l e s s  t h a n  e n t i t l e m e n t s  i n  t h e  b a s e  y e a r .  T h i s  

s e c t i o n  d o e s  n o t  a p p l y  t o  a  d e c r e a s e  i n  t h e  n u m b e r  o f  i n s t r u c t i o n a l  

u n i t s  o r  l o s s  o f  e n t i t l e m e n t s  w h i c h  o c c u r s  i n  d i s t r i c t  o r g a n i z a t i o n s  

u n d e r  A S  29.

(e) F o r  p u r p o s e s  o f  c a l c u l a t i n g  s t a t e  a i d  u n d e r  t h i s  s e c t i o n ,  a 

s c h o o l  d i s t r i c t  w i t h  a  s c h o o l  s i t e  o f f e r i n g  o n l y  g r a d e s  k i n d e r g a r t e n  

t h r o u g h  e i g h t  s h a l l  c o m p u t e  t h e  n u m b e r  o f  i n s t r u c t i o n a l  u n i t s  f o r  t h a t  

s i t e  u s i n g  t h e  s c h e d u l e  u n d e r  A S  1 4 . 1 7 . 0 4 1 ( a ) .

* S e c .  5. A S  1 4 . 1 7 . 0 4 1  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  1 4 . 1 7 . 0 4 1 .  T A B L E  O F  A L L O W A B L E  I N S T R U C T I O N A L  U N I T S ,  (a) 

E l e m e n t a r y  s c h o o l s :

ADM N o .  I n s t r u c t i o n a l  U n i t s

6 3  - 8 0

u n d e r  20

4 7  - 62

2 0  - 32

3 3  - 46

2

3

4

5

6

81 a n d  o v e r 6 p l u s  1 f o r  e a c h  18 p u p i l s  

o v e r  8 0  o r  f r a c t i o n  o f  18

(b) Secondary schools

A D M N o .  I n s t r u c t i o n a l  U n i t s
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2 9 - 4 1  5

4 2 - 5 6  6

5 7 - 7 3  7

74 a n d  o v e r  7 p l u s  1 f o r  e a c h  16 p u p i l s

o v e r  73 o r  f r a c t i o n  o f  16

(c) V o c a t i o n a l  e d u c a t i o n  s c h e d u l e :

A D M  N o .  I n s t r u c t i o n a l  U n i t s

5 - 1 0  1

1 1 - 2 5  2

2 6 - 4 0  3

41 a n d  o v e r  3 p l u s  1 f o r  e a c h  20 p u p i l s

o v e r  40 o r  f r a c t i o n  o f  20

p u p i l s  F u l l - T i m e  E q u i v a l e n t  A D M

(d) S p e c i a l  e d u c a t i o n  s c h e d u l e :

A D M  N o .  I n s t r u c t i o n a l  U n i t s

1 - 1 5  1

1 6 - 3 0  2

3 1 - 4 5  3

4 6  a n d  o v e r  4 p l u s  1 f o r  e a c h  11 p u p i l s

o v e r  45 o r  f r a c t i o n  o f  11 p u p i l s

* S ~r- //- 7 7 ts*? /■'/I /- zO/7'J
(e) B i l i n g u a l  e d u c a t i o n  s c h e d u l e :

W e i g h t e d  A D M  N o .  I n s t r u c t i o n a l  U n i t s

1 - 1 2  1

13 - 18 2

1 9 - 4 2  3

4 3  a n d  o v e r  3 p l u s  1 f o r  e a c h  24

w e i g h t e d  A D M  o v e r  4 2  o r  

f r a c t i o n  o f  24 w e i g h t e d  A D M  

' 7 -  C S S B  4 0 8 ( H E S S )
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(f) Single city and borough districts under 1,000 ADM:

A D M  N o .  I n s t r u c t i o n a l  U n i t s

1 - 1 0  2

1 1 - 2 0  6

2 1 - 3 0  6

31 - A O  8

61 - 5 0  10

51 - 6 0  12

6 1 - 6 9 9  . 1 2  p l u s  1 f o r  e v e r y  12

p u p i l s  o r  f r a c t i o n  o f  12.

5 0 0  - 9 9 9  12 p l u s  1 f o r  e v e r y  15

p u p i l s  o r  f r a c t i o n  o f  15.

*  S e c .  6. A S  1 6 . 1 7 . 0 5 1  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  1 6 . 1 7 . 0 5 1 .  I N S T R U C T I O N A L  U N I T  A L L O T M E N T .  T h e  i n s t r u c t i o n a l  

u n i t  a l l o t m e n t  f o r  e a c h  s c h o o l  d i s t r i c t  o r  r e g i o n a l  e d u c a t i o n a l  a t t e n ­

d a n c e  a r e a  i s  a s  f o l l o w s :

(1) f o r  S k a g w a y  C i t y  S c h o o l  D i s t r i c t  t h e  d i s t r i c t  is e n ­

t i t l e d  t o  r e c e i v e  8 0  p e r c e n t  o f  t h e  b a s e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t ;

(2) f o r  A n n e t t e  I s l a n d  S c h o o l  D i s t r i c t ,  P e t e r s b u r g  C i t y  

S c h o o l  D i s t r i c t ,  W r a n g e l l  C i t y  S c h o o l  D i s t r i c t ,  a n d  C h a t h a m - S c h o o i - -

— P i s  tri-dr, t h e  d i s t r i c t  o r  a r e a  i s  e n t i t l e d  t o  r e c e i v e  9 0  p e r c e n t  o f  

t h e  b a s e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t ;

(3) f o r  A d a k  R e g i o n a l  S c h o o l  D i s t r i c t ,  a n d  C o r d o v a  C i t y  

S c h o o l  D i s t r i c t ,  t h e  d i s t r i c t  o r  a r e a  i s  e n t i t l e d  t o  r e c e i v e  95 p e r ­

c e n t  o f  t h e  b a s e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t ;  , \

(6) f o r  K e t c h i k a n  G a t e w a y  B o r o u g h ^ t h e '  d i s t r i c t  is e n t i t l e d  

t o  100 p e r c e n t  o f  t h e  b a s e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t ;

(5) f o r  C i t y  a n d  B o r o u g h  o f  J u n e a u  S c h o o l  D i s t r i c t ,

A n c h o r a g e  S c h o o l  D i s t r i c t ,  S i t k a  B o r o u g h  S c h o o l  D i s t r i c t ,  M a t a n u s k a -  
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S u s i t n a  B o r o u g h  S c h o o l  D i s t r i c t ,  H y d a b u r g  C i t y  S c h o o l  D i s t r i c t ,  

K l a w o c k  C i t y  S c h o o l  D i s t r i c t ,  a n d  K e n a i  P e n i n s u l a  B o r o u g h  S c h o o l  D i s ­

t r i c t ,  t h e  d i s t r i c t  i s  e n t i t l e d  t o  r e c e i v e  104 p e r c e n t  o f  t h e  b a s e

7 r'} 7'
i n s t r u c t i o n a l  u n i t  a l l o t m e n t ;  r h a  )

(6) f o r  P r i b i l o f  I s l a n d s  S c h o o l  D i s t r i c t , / !  t h e  a r e a  is 

e n t i t l e d  t o  r e c e i v e  1 0 5  p e r c e n t  o f  t h e  b a s e  i n s t r u c t i o n a l  u n i t  a l l o t ­

m e n t  ;

(7) f o r  S o u t h e a s t  I s l a n d  S c h o o l  D i s t r i c t ,  t h e  a r e a  is 

e n t i t l e d  t o  r e c e i v e  108 p e r c e n t  o f  t h e  b a s e  i n s t r u c t i o n a l  u n i t  a l l o t ­

m e n t  ;

(8) f o r  P e l i c a n  C i t y  S c h o o l  D i s t r i c t ,  t h e  d i s t r i c t  is 

e n t i t l e d  to r e c e i v e  110 p e r c e n t  o f  t h e  b a s e  i n s t r u c t i o n a l  u n i t  a l l o t ­

m e n t ;

(9) f o r  K a k e  C i t y  S c h o o l  D i s t r i c t ,  H a i n e s  B o r o u g h  S c h o o l  

D i s t r i c t ,  a n d  H o o n a h  C i t y  S c h o o l  D i s t r i c t ,  t h e  d i s t r i c t  is e n t i t l e d  t o  

r e c e i v e  112 p e r c e n t  o f  t h e  b a s e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t ;

(10) f o r  N o r t h  S t a r  B o r o u g h  S c h o o l  D i s t r i c t ,  t h e  d i s t r i c t  is

e n t i t l e d  t o  r e c e i v e  1 1 3  p e r c e n t  o f  c h e  b a s e  i n s t r u c t i o n a l  u n i t  a l l o t ­

ment:;

( : l) f o r  V a l d e z  C i t y  S c h o o l  D i s t r i c t ,  Y a k u t a t  C i t y  S c h o o l

D i s t r i c t ,  S a n d  P o i n t  C i t y  S c h o o l  D i s t r i c t ,  a n d  D e l t a  S c h o o l  D i s t r i c t ,  

t h e  d i s t r i c t  o r  a r e a  :Ls e n t i t l e d  t o  r e c e i v e  115 p e r c e n t  o f  t h e  b a s e  

i n s t r u c t i o n a l  u n i t  a l l o t m e n t .

(12) f o r  L o w e r  Y u k o n  S c h o o l  D i s t r i c t ,  C r a i g  C i t y  S c h o o l

D i s t r i c t ,  a n d  U n a l a s k a  C i t y  S c h o o l  D i s t r i c t ,  t h e  d i s t r i c t  o r  a r e a  is 

e n t i t l e d  t o  r e c e i v e  1 2 0  p e r c e n t  o f  t h e  b a s e  i n s t r u c t i o n a l  u n i t  a l l o t ­

m e n t  ;

(13) f o r  N e n a n a  C i t y  S c h o o l  D i s t r i c t ,  C h u g a c h  S c h o o l  D i s ­

t r i c t ,  S o u t h w e s t  R e g i o n a l  S c h o o l  D i s t r i c t ,  A l e u t i a n  C h a i n  S c h o o l
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D i s t r i c t ,  a n d  A l a s k a  G a t e w a y  S c h o o l  D i s t r i c t , • t h e  d i s t r i c t  o r  a r e a  i s  

e n t i t l e d  t o  r e c e i v e  125 p e r c e n t  o f  t h e  b a s e  i n s t r u c t i o n a l  u n i t  a l l o t ­

m e n t ;

(14) f o r  K o d i a k  I s l a n d  S c h o o l  D i s t r i c t ,  t h e  d i s t r i c t  is 

e n t i t l e d  t o  r e c e i v e  13 5 p e r c e n t  o f  t h e  b a s e  i n s t r u c t i o n a l  u n i t  a l l o t ­

m e n t ;

( 15) f o r  K i n g  C o v e  C i t y  S c h o o l  D i s t r i c t ,  C o p p e r  R i v e r  S c h o o l  

D i s t r i c t ,  T a n a n a  S c h o o l  D i s t r i c t ,  a n d  K a s h u n a m i u t  S c h o o l  D i s t r i c t ,  t h e  

d i s t r i c t  o r  a r e a  is e n t i t l e d  t o  r e c e i v e  140 p e r c e n t  o f  t h e  b a s e  i n ­

s t r u c t i o n a l  u n i t  a l l o t m e n t ;

(16) f o r  L a k e  P e n i n s u l a  S c h o o l  D i s t r i c t ,  a n d  B e r i n g  S t r a i t  

S c h o o l  D i s t r i c t ,  t h e  a r e a  i s  e n t i t l e d  t o  r e c e i v e  145 p e r c e n t  o f  t h e  

b a s e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t ;

(17) f o r  Y u k o n - K o y u k u k  S c h o o l  D i s t r i c t ,  a n d  D i l l i n g h a m  C i t y  

S c h o o l  D i s t r i c t ,  t h e  d i s t r i c t  o r  a r e a  i s  e n t i t l e d  t o  r e c e i v e  150 

p e r c e n t  o f  t h e  b a s e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t ;

(18) f o r  B r i s t o l  B a y  B o r o u g h  S c h o o l  D i s t r i c t ,  L o w e r  

K u s k o k w i m  S c h o o l  D i s t r i c t ,  G a l e n a  C i t y  S c h o o l  D i s t r i c t ,  N o r t h w e s t  

A r c t i c  S c h o o l  D i s t r i c t ,  a n d  N o m e  C i t y  S c h o o l  D i s t r i c t ,  t h e  d i s t r i c t  o r  

a r e a  i s  e n t i t l e d  t o  r e c e i v e  155 p e r c e n t  o f  t h e  b a s e  i n s t r u c t i o n a l  u n i t  

a l l o t m e n t ;

(19) f o r  K u s p u k  S c h o o l  D i s t r i c t ,  t h e  a r e a  is e n t i t l e d  to 

r e c e i v e  160 p e r c e n t  o f  t h e  b a s e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t ;

(20) f o r  Y u k o n  F l a t s  S c h o o l  D i s t r i c t ,  a n d  I d i t a r o d  A r e a  

S c h o o l  D i s t r i c t ,  t h e  a r e a  i s  e n t i t l e d  t o  r e c e i v e  165 perc ent: o f  t h e  

b a s e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t ;

( 21) f o r  U p p e r  R a i l b e l t  R e g i o n a l  S c h o o l  D i s t r i c t ,  a n d  N o r t h  

S l o p e  B o r o u g h  S c h o o l  D i s t r i c t ,  t h e  d i s t r i c t  o r  a r e a  i s  e n t i t l e d  t o  

r e c e i v e  17 5 p e r c e n t  o f  t h e  b a s e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t ;

C S S B  4 0 8 ( H E S S )  - 1 0 -



( 22) f o r  St. M a r y ' s  C i t y  S c h o o l  D i s t r i c t ,  t h e  d i s t r i c t  is

e n t i t l e d  t o  r e c e i v e  180 p e r c e n t  o f  t h e  b a s e  i n s t r u c t i o n a l  u n i t  a l l o t ­

m e n t ;

(23) f o r  Y u p i i t  S c h o o l  D i s t r i c t ,  t h e  a r e a  is e n t i t l e d  to 

r e c e i v e  185 p e r c e n t  o f  t h e  b a s e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t .

* S e c .  7. A S  1 4 . 1 7 . 0 5 6  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d ;

S e c .  1 4 . 1 7 . 0 5 6 .  B A S E  I N S T R U C T I O N A L  U N I T  V A L U E .  T h e  b a s e  i n ­

s t r u c t i o n a l  u n i t  f o r  f i s c a l  y e a r s  b e g i n n i n g  o n  o r  a f t e r  J u l y  1, 198 6 ,  

i s  $ 4 2 , 1 8 4 .

* S e c .  8. A S  1 4 . 1 7 . 0 8 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 1 7 . 0 8 0 .  P R E L I M I N A R Y  R E P O R T S  [ C O M P U T A T I O N ]  B Y  D I S T R I C T S  

[ D I S T R I C T ] ,  B y  O c t o b e r  J5^ [30] o f  t h e  p r e - f i s c a l  y e a r  e a c h  d i s t r i c t  

s h a l l  s u b m i t  t o  t h e  d e p a r t m e n t ,  i n  t h e  m a n n e r  a n d  o n  f o r m s  t o  b e  

p r e s c r i b e d  b y  t h e  c o m m i s s i o n e r ^  a  p r e l i m i n a r y  r e p o r t  p u r s u a n t  t o  t h i s  

c h a p t e r  o f  e s t i m a t e s  a n d  d a t a  u p o n  w h i c h  c o m p u t a t i o n s  c a n  b e  m a d e  [ F O R  

T H E  F O L L O W I N G  F I S C A L  Y E A R ]  o f  t h e  a m o u n t  o f  [ B A S I C ]  s t a t e  a i d  f o r  

w h i c h  t h e  d i s t r i c t  i s  e l i g i b l e  t h e  f o l l o w i n g  f i s c a l  y e a r  u n d e r  A S  1 4 . -

1 7 . 0 2 1 [ ;  A N D  T H E  A M O U N T  F O R  S U P P L E M E N T A L  P R O G R A M S  W H I C H  H A S  B E E N

A P P R O V E D  F O R  F U N D I N G  C O N S I D E R A T I O N  B Y  T H E  C O M M I S S I O N E R .  E A C H  D I S T R I C T  

S H A L L  M A K E  T H E  C O M P U T A T I O N S  I N  T H E  M A N N E R  P R E S C R I B E D  B Y  A S  1 4 . 1 7 . 0 8 0  - 

1 4 . 1 7 . 1 5 0 ] .  T h e  p r e l i m i n a r y  r e p o r t s  r e q u i r e d  b y  t h i s  s e c t i o n  [ C O M P U­

T A T I O N S ]  a r e  t h e  b a s i s  f o r  r e q u e s t i n g  l e g i s l a t i v e  a p p r o p r i a t i o n s  a n d  

f o r  m a k i n g  p r e l i m i n a r y  p a y m e n t s  u n d e r  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  

p r o g r a m  f o r  t h e  f o l l o w i n g  f i s c a l  y e a r .

* S e c .  9. A S  1 4 . 1 7  is a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  * a a d :

S e c .  1 4 . 1 7 . 1 3 9 .  N E W  S C H O O L  D I S T R I C T S .  N o t w i t h s t a n d i n g  a n y  o t h e r  

p r o v i s i o n  o f  law ,  a  n e w  s c h o o l  d i s t r i c t  m a y  n o t  b e  f o r m e d  i f  t h e  t o t a l  

n u m b e r  o f  p u p i l s  f o r  t h e  p r o p o s e d  s c h o o l  d i s t r i c t  i s  l e s s  t h a n  2 5 0  

u n l e s s  t h e  c o m m i s s i o n e r  o f  e d u c a t i o n  d e t e r m i n e s  t h a t  f o r m a t i o n  o f  a
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n e w  s c h o o l  d i s t r i c t  w i t h  l e s s  t h a n  2 5 0  p u p i l s  w o u l d  b e  i n  t h e  b e s t  

i n t e r e s t  o f  t h e  s t a t e  a n d  t h e  p r o p o s e d  s c h o o l  d i s t r i c t .

* S e c .  10. A S  1 4 . 1 7 . 1 4 0  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  1 4 . 1 7 . 1 4 0 .  D E T E R M I N A T I O N  O F  F U L L  A N D  T R U E  V A L U E  B Y  D E P A R T ­

M E N T  O F  C O M M U N I T Y  A N D  R E G I O N A L  A F F A I R S ,  (a) T o  d e t e r m i n e  t h e  e q u a l i z e d  

p e r c e n t a g e  t o  b e  a p p l i e d  to b a s i c  n e e d  u n d e r  A S  1 4 . 1 7 . 0 2 1  t h e  D e p a r t ­

m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s ,  i n  c o n s u l t a t i o n  w i t h  t h e  

a s s e s s o r  f o r  e a c h  d i s t r i c t ,  s h a l l  d e t e r m i n e  t h e  f u l l  v a l u e  o f  t h e  

t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y  i n  e a c h  d i s t r i c t .  E x e m p t i o n s  

g r a n t e d  u n d e r  ch. 129, S L A  1 9 5 7 ,  k n o w n  as t h e  A l a s k a  I n d u s t r i a l  I n c e n ­

t i v e  A c t  (AS 4 3 . 2 5 . 0 1 0  - 4 3 . 2 5 . 1 7 0 ) ,  s h a l l  b e  h o n o r e d .  I f  t h e r e  i s  n o  

l o c a l  a s s e s s o r  o r  c u r r e n t  l o c a l  a s s e s s m e n t  f o r  a  d i s t r i c t ,  t h e n  t h e  

D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  m a k e  t h e  d e t e r m i n a ­

t i o n  o f  f u l l  v a l u e  f r o m  i n f o r m a t i o n  a v a i l a b l e .  I n  m a k i n g  t h e  d e t e r ­

m i n a t i o n ,  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  b e  

g u i d e d  b y  A S  2 9 . 4 5 . 1 1 0 .  T h e  d e t e r m i n a t i o n  o f  f u l l  v a l u e  s h a l l  b e  m a d e  

b e f o r e  O c t o b e r  1 a n d  s e n t  b y  c e r t i f i e d  m a i l ,  r e t u r n  r e c e i p t  r e q u e s t e d ,  

b e f o r e  t h a t  d a t e  f t  t h e  p r e s i d e n t  o f  t h e  s c h o o l  b o a r d  i n  e a c h  d i s ­

t r i c t .  D u p l i c a t e  c o p i e s  s h a l l  b e  s e n t  t o  t h e  c o m m i s s i o n e r .  T h e  

g o v e r n i n g  b o d y  o f  t h e  b o r o u g h  o r  c i t y  w h i c h  is t h e  d i s t r i c t  m a y  o b t a i n  

j u d i c i a l  r e v i e w  o f  t h e  d e t e r m i n a t i o n .  T h e  s u p e r i o r  c o u r t  m a y  m o d i f y  

t h e  d e t e r m i n a t i o n  o f  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  

o n l y  u p o n  a f i n d i n g  o f  a b u s e  o r  d i s c r e t i o n  o r  u p o n  a  f i n d i n g  t h a t  

t h e r e  i s  n o  s u b s t a n t i a l  e v i d e n c e  t o  s u p p o r t  t h e  d e t e r m i n a t i o n .

(b) M o t o r  v e h i c l e s  s u b j e c t  t o  t h e  m o t o r  v e h i c l e  r e g i s t r a t i o n  t a x  

u n d e r  A S  2 8 . 1 0 . 2 5 5  s h a l l  b e  t r e a t e d  a s  t a x a b l e  p r o p e r t y  f o r  p u r p o s e s  

o f  (a) o f  t h i s  s e c t i o n .

* S e c .  11. S e c t i o n  A S  1 4 . 1 7 . 1 7 0  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 1 7 . 1 7 0 .  P A Y M E N T  U N D E R  A D J U S T E D  C O M P U T A T I O N S .  E a c h  
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d i s t r i c t  s h a l l  m a k e  a  r e p o r t  a t  ■? h e  e n d  o f  t h e  2 0 - s c h o o l - d a y  p e r i o d  

e n d i n g  t h e  f o u r t h  F r i d a y  i n  O c t o b e r ,  a n d  m a y  m a k e  a  r e p o r t  a t  t h e  e n d  

o f  t h e  2 0 - s c h o o l - d a y  p e r i o d  e n d i n g  t h e  s e c o n d  F r i d a y  i n  F e b r u a r y  

[ F I R S T  N I N E  W E E K S  O F  S C H O O L ] ,  w h i c h , i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s  

a d o p t e d  b y  t h e  d e p a r t m e n t ,  r e p o r t s  [ C O N T A I N S  A  N E W  E S T I M A T E  O F ]  its 

a v e r a g e  d a i l y  m e m b e r s h i p  f o r  t h a t  c o u n t i n g  p e r i o d ,  [ T H E  F I S C A L  Y E A R ]  

a n d  o t h e r  i n f o r m a t i o n  w h i c h  w i l l  a i d  t h e  c o m m i s s i o n e r  i n  m a k i n g  a  m o r e  

a c c u r a t e  d e t e r m i n a t i o n  o f  e a c h  d i s t r i c t ' s  s t a t e  a i d .  T h e  O c t o b e r  

r e p o r t ,  o r  t h e  F e b r u a r y  r e p o r t  i f  i t  m a k e s  t h e  d i s t r i c t  e l i g i b l e  f o r  

m o r e  s t a t e  a i d ,  is [ T H I S  N E W  E S T I M A T E  A N D  I N F O R M A T I O N  O F  A V E R A G E  D A I L Y  

M E M B E R S H I P  S H A L L  B E ]  t h e  b a s i s  f o r  t h e  c o m p u t a t i o n  a n d  d i s t r i b u t i o n  o f  

e a c h  d i s t r i c t ' s  s t a t e  a i d  f o r  t h e  b a l a n c e  o f  t h e  f i s c a l  y e a r .  A s  s o o n  

a s  p o s s i b l e  a f t e r  r e c e i v i n g  e a c h  d i s t r i c t ' s  r e p o r t  [ T H E  C O M M I S S I O N E R  

S H A L L ,  O N  T H E  B A S I S  O F  T H I S  N E W  E S T I M A T E  A N D  I N F O R M A T I O N ,  M A K E  A  

R E C O M P U T A T I O N  O F  E A C H  D I S T R I C T ' S  S T A T E  A I D .  B E F O R E  D E C E M B E R  2], t h e  

c o m m i s s i o n e r  s h a l l  n o t i f y  e a c h  d i s t r i c t  o f  c h a n g e s  m a d e  i n  t h e  n u m b e r  

o f  f u n d i n g  u n i t s  c a l c u l a t e d  f o r  t h a t  d i s t r i c t  [ I T S  S T A T E  A I D ] . T h e  

c o m m i s s i o n e r  s h a l l  a l s o  d e t e r m i n e  w h e t h e r  t h e  m o n e y  i n  t h e  p u b l i c  

s c h o o l  f o u n d a t i o n  a c c o u n t  is s u f f i c i e n t  t o  m e e t  e a c h  d i s t r i c t ' s  s t a t e  

a i d  f o r  t h e  f i s c a l  y e a r ,  a n d ,  i f  t h e  m o n e y  is n o t  s u f f i c i e n t ,  t h e  

c o m m i s s i o n e r  s h a l l  i m m e d i a t e l y  i n f o r m  t h e  g o v e r n o r  o f  t h e  a m o u n t  o f  

a d d i t i o n a l  a p p r o p r i a t i o n  t h e  c o m m i s s i o n e r  e s t i m a t e s  w i l l  b e  n e c e s s a r y  

t o  c a r r y  o u t  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  p r o g r a m  f o r  t h e  r e s t  o f  t h e  

f i s c a l  y e a r .  B e g i n n i n g  A p r i l  [ F E B R U A R Y ]  15 a n d  o n  t h e  1 5 t h  o f  e a c h  

s u b s e q u e n t  m o n t h ,  o n e - t h i r d  [ O N E - F I F T H ]  o f  t h e  r e c o m p u t e d  b a l a n c e  o f  

e a c h  d i s t r i c t ' s  s t a t e  a i d  m u s t  [ S H A L L ]  b e  d i s t r i b u t e d .  [ H O W E V E R ,  

O N E - H A L F  O F  T H E  J U N E  P A Y M E N T  S H A L L  B E  W I T H H E L D  P E N D I N G  A  F I N A L  D E T E R ­

M I N A T I O N  O F  T H E  D I S T R I C T ' S  S T A T E  A I D . ]

S e c .  12. A S  1 4 . 1 7 . 2 5 0 ( 4 )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :
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1 (4) " e l e m e n t a r y  s c h o o l "  m e a n s  a  s c h o o l  c o n s i s t i n g  o f  g r a d e s

2 o n e  t h r o u g h  e i g h t ,  k i n d e r g a r t e n  t h r o u g h  e i g h t ,  s p e c i a l  e d u c a t i o n

3 p r e - e l e m e n t a r y  t h r o u g h  s i x ,  o r  a n  a p p r o p r i a t e  c o m b i n a t i o n  o f  g r a d e s

4 w i t h i n  t h i s  r a n g e ;

5 *  S e c .  13. A S  1 4 . 1 7 . 2 5 0 ( 9 )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

6 (9) " s e c o n d a r y  s c h o o l "  m e a n s  a  s c h o o l  o f  g r a d e s  7 t h r o u g h  

12;

* S e c .  14. A S  1 4 . 1 7 . 0 8 1  i s  r e p e a l e d .

9 | * S e c .  15. T h i s  A c t  t a k e s  e f f e c t  J u l y  1 , 198 6 .
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I n t r o d u c e d :  2 / 1 3 / 8 6
R e f e r r e d :  H e a l t h ,  E d u c a t i o n  a n d

S o c i a l  S e r v i c e s  a n d  
F i n a n c e

1 I N  T H E  S E N A T E  B Y  F E R G U S O N

2 S E N A T E  B I L L  N O .  4 0 8

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4  F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  s t a t e  a i d  t o  e d u c a t i o n ;  a n d

7 p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 *  S e c t i o n  1. A S  1 4 . 1 7 . 0 2 1  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

10 S e c .  1 4 . 1 7 . 0 2 1 .  S T A T E  A I D .  (a) T h e  a m o u n t  o f  s t a t e  a i d  f o r

1 1  w h i c h  e a c h  s c h o o l  d i s t r i c t  m a y  q u a l i f y  is c a l c u l a t e d  b y  m u l t i p l y i n g

12 t h e  b a s i c  n e e d  a s  d e f i n e d  i n  (b) o f  t h i s  s e c t i o n  b y  t h e  e q u a l i z e d

1? p e r c e n t a g e  as  d e f i n e d  i n  (c) o f  t h i s  s e c t i o n .  T o  t h e  m a x i m u m  e x t e n t

14 p e r m i t t e d  u n d e r  s u b s e c t i o n  5 ( d ) ( 2 )  o f  P . L .  8 1 - 8 7 4 ,  as a m e n d e d ,  (20

15 U . S . C .  2 4 0 ( d ) )  a n d  t h e  r e g u l a t i o n s  a d o p t e d  u n d e r  i t  (45 C . F . R .

16 1 1 5 . 6 0  - 1 1 5 . 6 6 ) ,  t h e  a m o u n t  o f  s t a t e  a i d  s h a l l  b e  r e d u c e d  b y  t h e

17 a m o u n t  o f  t h e  s c h o o l  d i s t r i c t ' s  e n t i t l e m e n t  t o  f e d e r a l  f i n a n c i a l

18 a s s i s t a n c e  u n d e r  P . L .  8 1 - 8 7 4 ,  a s  a m e n d e d ,  (20 U . S . C .  2 3 6 v  - 2 4 4 ) ,  f o r

19 t h e  p r i o r  f i s c a l  y e a r .

2 0  (b) T h e  b a s i c  n e e d  o f  e a c h  s c h o o l  d i s t r i c t  is d e t e r m i n e d  b y

2 1  m u l t i p l y i n g  t h e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t  o f  t h e  d i s t r i c t  as d e -

22  f i n e d  i n  A S  1 4 . 1 7 . 0 5 1  b y  t h e  n u m b e r  o f  i n s t r u c t i o n a l  u n i t s  i n  t h e

2 3  d i s t r i c t .

2 4  (c) T h e  e q u a l i z e d  p e r c e n t a g e  f o r  e a c h  s c h o o l  d i s t r i c t  is

2 5  c o m p u t e d  a c c o r d i n g  t o  f o r m u l a  P i  = 1 - ( 1 - k )  V i / V s  i n  w h i c h

26 (1) P i  ( e q u a l i z e d  p e r c e n t a g e )  = p e r c e n t  o f  n e e d  t o  b e  p r o -

27  v i d e d  b y  t h e  s t a t e ;

28  (2) K  ( m i n i m u m  l e v e l  o f  s t a t e  s u p p o r t  o f  b a s i c  n e e d )  = 97

29  p e r c e n t ;
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1 (3) V i  ( v a l u a t i o n  p e r  p u p i l  i n  a v e r a g e  d a i l y  m e m b e r s h i p  i n

2 t h e  d i s t r i c t )  = f u l l  a n d  t r u e  v a l u e  o f  t a x a b l e  r e a l  a n d  p e r s o n a l

3 p r o p e r t y  w i t h i n  t h e  d i s t r i c t  d i v i d e d  b y  t h e  a v e r a g e  d a i l y  m e m b e r s h i p

4  o f  t h e  d i s t r i c t ;

5 (4) V s  = a v e r a g e  o f  t h e  v a l u a t i o n  p e r  p u p i l  i n  a v e r a g e

6 d a i l y  m e m b e r s h i p  f o r  a l l  t h e  d i s t r i c t s  o f  t h e  s t a t e ;

7 (5) s t a t e  a i d  as c o m p u t e d  u n d e r  t h i s  s e c t i o n  c o n s t i t u t e s  a t

8 l e a s t  97 p e r c e n t  o f  t h e  b a s i c  n e e d ,  a s  d e f i n e d  b y  t h e  d e p a r t m e n t ,  o f

9 e a c h  s c h o o l  d i s t r i c t .

10 *  S e c .  2. A S  1 4 . 1 7 . 0 3 1  is r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

1 1  S e c .  1 4 . 1 7 . 0 3 1 .  I N S T R U C T I O N A L  U N I T S .  (a) T h e  t o t a l  n u m b e r  o f

12 i n s t r u c t i o n a l  u n i t s  w i t h i n  e a c h  s c h o o l  d i s t r i c t  is t h e  s u m  of:

13 (1) t h e  n u m b e r  o f  u n i t s  f o r  e l e m e n t a r y  s c h o o l s  a n d  t h e

14 n u m b e r  o f  u n i t s  f o r  s e c o n d a r y  s c h o o l s  a s  d e t e r m i n e d  u n d e r

15 A S  1 4 . 1 7 . 0 4 1 ( a )  o r  (b);

16 (2) t h e  n u m b ’r o f  u n i t s  f o r  v o c a t i o n a l  e d u c a t i o n  d e t e r m i n e d

17 u n d e r  A S  1 4 . 1 7 . 0 4 1 ( c )  as a p p r o v e d  b y  t h e  d e p a r t m e n t ;

18 (3) t h e  n u m b e r  o f  u n i t s  f r o m  s p e c i a l  e d u c a t i o n  d e t e r m i n e d

19 u n d e r  A S  1 4 . 1 7 . 0 4 1 ( d )  as a p p r o v e d  b y  t h e  d e p a r t m e n t ;

2 0  (4) i f  t h e  d i s t r i c t  h a s  f i v e  o r  m o r e  c o r r e s p o n d e n c e  p u p i l s

2 1  e n r o l l e d  i n  a n  a p p r o v e d  d i s t r i c t  c o r r e s p o n d e n c e  s t u d y  p r o g r a m ,  t h e

2 2  n u m b e r  o f  u n i t s  f o r  c o r r e s p o n d e n c e  p u p i l s  t o  A S  1 4 . 1 7 . 0 4 1 ( a ) ;

2 3  (5) t h e  n u m b e r  o f  u n i t s  f o r  b i l i n g u a l  e d u c a t i o n  d e t e r m i n e d

2 4  u n d e r  A S  1 4 . 1 7 . 0 4 1 ( e )  as a p p r o v e d  b y  t h e  d e p a r t m e n t .

2 5  (b) A  s c h o o l  d i s t r i c t  s h a l l  c o m p u t e  s e p a r a t e l y  t h e  n u m b e r  o f

2 6  a l l o w a b l e  i n s t r u c t i o n a l  u n i t s  f o r  e a c h  o f  i t s  s e c o n d a r y  s c h o o l s  e x c e p t

2 7  a s  p r o v i d e d  i n  (c) o f  t h i s  s e c t i o n .

28 (c) T h e  c o m m i s s i o n e r  s h a l l  a u t h o r i z e  a n y  s c h o o l  i n  a  r e m o t e

29 l o c a t i o n  t o  e s t a b l i s h  a n  a s s o c i a t e d  s e c o n d a r y  s c h o o l  w h e n  t h e  s u m  o f
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t h e  a v e r a g e  d a i l y  m e m b e r s h i p  i n  g r a d e s  f i v e  t h r o u g h  e i g h t  m a y  c o n d u c t  

a s e c o n d a r y  p r o g r a m  s u b j e c t  t o  a p p r o v a l  o f  t h e  c o m m i s s i o n e r  a n d  u s e  

t h e  f o l l o w i n g  t a b l e  t o  c a l c u l a t e  t h e  n u m b e r  o f  a l l o w a b l e  i n s t r u c t i o n a l  

u n i t s  f o r  t h e  c o m b i n e d  e l e m e n t a r y  a n d  s e c o n d a r y  p r o g r a m  o f  t h e  r e m o t e  

s c h o o l :

A D M  N o .  I n s t r u c t i o n a l  U n i t s

u n d e r  1 2  3

1 2 - 2 0  4

2 1 - 3 2  5

(d) I f  t h e  i n s t r u c t i o n a l  u n i t s  t h a t  a  s c h o o l  d i s t r i c t  is e n t i t l e d  

t o  u n d e r  (a) o f  t h i s  s e c t i o n  d e c r e a s e  b y  10 p e r c e n t  o r  m o r e  f r o m  o n e  

y e a r  t o  t h e  n e x t ,  t h e  s c h o o l  d i s t r i c t  m a y  u s e  t h e  l a s t  y e a r  b e f o r e  t h e  

r e d u c t i o n  a s  a  b a s e  y e a r  a n d  o f f s e t  i t s  r e d u c t i o n  a c c o r d i n g  t o  t h e  

f o l l o w i n g  s c h e d u l e :

(1) f o r  t h e  f i r s t  y e a r  a f t e r  t h e  b a s e  y e a r ,  t h e  s c h o o l

d i s t r i c t  is e n t i t l e d  t o  t h e  i n s t r u c t i o n a l  u n i t s  d e t e r m i n e d  u n d e r  (a)

o f  t h i s  s e c t i o n  p l u s  7 5  p e r c e n t  o f  t h e  d i f f e r e n c e  i n  i n s t r u c t i o n a l

u n i t s  b e t w e e n  t h e  b a s e  y e a r  a n d  t h e  f i r s t  y e a r ;

(2) f o r  t h e  s e c o n d  y e a r  a f t e r  t h e  b a s e  y e a r ,  t h e  s c h o o l

d i s t r i c t  is e n t i t l e d  t o  t h e  i n s t r u c t i o n a l  u n i t s  d e t e r m i n e d  u n d e r  (a)

o f  t h i s  s e c t i o n  p l u s  5 0  p e r c e n t  o f  t h e  d i f f e r e n c e  i n  i n s t r u c t i o n a l

u n i t s  b e t w e e n  t h e  b a s e  y e a r  a n d  t h e  s e c o n d  y e a r ;

(3) f o r  t h e  t h i r d  y e a r  a f t e r  t h e  b a s e  y e a r ,  t h e  s c h o o l

d i s t r i c t  is e n t i t l e d  t o  t h e  i n s t r u c t i o n a l  u n i t s  d e t e r m i n e d  u n d e r  (a)

o f  t h i s  s e c t i o n  p l u s  2 5  p e r c e n t  o f  t h e  d i f f e r e n c e  i n  i n s t r u c t i o n a l

u n i t s  b e t w e e n  t h e  b a s e  y e a r  a n d  t h e  s e c o n d  y e a r .  T h e  s c h e d u l e  e s t a b ­

l i s h e d  i n  t h i s  s e c t i o n  is a v a i l a b l e  t o  a  s c h o o l  d i s t r i c t  f o r  t h e  t h r e e  

e n t i t l e m e n t  i n  t h e  b a s e  y e a r .

S e c .  3. A S  1 4 . 1 7 . 0 4 1  is r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :


