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1 A S  2 4 . 4 5 ,  o r  AS  3 9 .50, the c o m m i s s i o n  m a y  c o m p e l  th e  a t t e n d a n c e  of

2 w i t n e s s e s  a n d  p r o d u c t i o n  of  p a p e r s ,  b o o k s ,  r e c o r d s ,  a c c o u n t s ,  d o c u -

3 rnents, a nd t e s t i m o n y ,  a n d  m a y  h a v e  t he d e p o s i t i o n s  o f  w i t n e s s e s  t a k e n

4 in a m a n n e r  p r e s c r i b e d  by c o u r t  r u l e  o r  l a w  for th e  t a k i n g  o f  d e p o -

5 s i t i o n s  i n  c i v i l  a c t i o n s  w h e n  c o n s i s t e n t  w i t h  t he p o w e r s  a n d  d u t i e s

6 a s s i g n e d  to  t he c o m m i s s i o n  b y  law.

7 (b) T h e  c o m m i s s i o n  may e x a m i n e  the p a p e r s ,  b o o k s ,  r e c o r d s ,

8 a c c o u n t s  a n d  d o c u m e n t s  of  a p e r s o n  s u b j e c t  to this c h a p t e r  to  d e t e r -

9 m i n e  t he c o r r e c t n e s s  of  a r e p o r t  f i l e d  w i t h  the c o m m i s s i o n  or  in

10 c o n j u n c t i o n  w i t h  a n  i n v e s t i g a t i o n  or  i n s p e c t i o n  c o n d u c t e d  u n d e r  (a) of

11 this s e c t i o n .

12 (c) S u b p o e n a s  m a y  be i s s u e d  a n d  s h a l l  b e  s e r v e d  i n  t h e  m a n n e r

13 p r e s c r i b e d  by A S  44 .62 .430 a n d  c o u r t  rule. T h e  f a i l u r e ,  r e f u s a l ,  or

14 n e g l e c t  to o b e y  a s u b p o e n a  is p u n i s h a b l e  as c o n t e m p t  in  t h e  m a n n e r

15 p r e s c r i b e d  by l a w  o r  c o u r t  r u l e .  T h e  s u p e r i o r  c o u r t  m a y  c o m p e l  o b e d i -

16 e n c e  to t he c o m m i s s i o n ' s  s u b p o e n a  in t h e  s a m e  m a n n e r  as p r e s c r i b e d  f o r

17 o b e d i e n c e  to a s u b p o e n a  i s s u e d  by t he c o urt.

18 Sec. 1 5 . 1 4 . 3 6 0 .  L E G A L  C O U N S E L .  (a) T h e  a t t o r n e y  al is

19 legal c o u n s e l  f o r  the c o m m i s s i o n .  T h e  a t t o r n e y  g e n e r a l  s h i 1 1 a d v i s e

20 the c o m m i s s i o n  in l e g a l  m a t t e r s  a r i s i n g  o ut o f  the d i s c h a r g e  of its

21 d u t i e s  a nd r e p r e s e n t  t he c o m m i s s i o n  in a c t i o n s  to w h i c h  it is a p a r t y .

22 (b) W h e n  the p u b l i c  i n t e r e s t  w a r r a n t s ,  a n d  if the a t t o r n e y

23 g e n e r a l  c o n c u r s ,  t he c o m m i s s i o n  m a y  e m p l o y  t e m p o r a r y  l e g a l  c o u n s e l

24 f r o m  tim e  to tim e  in  m a t t e r s  in  w h i c h  th e  c o m m i s s i o n  is i n v o l v e d .

25 A R T I C L E  6. G E N E R A L  P R O V I S I O N S .

26 Sec. 1 5 . 1 4 . 9 0 0 .  D E F I N I T I O N S .  In thi s  c h a p t e r

27 (1) " c a n d i d a t e "  m e a n s  an  i n d i v i d u a l  w h o

28 (A) f i l e s  f o r  e l e c t i o n  to the s t a t e  l e g i s l a t u r e ,  f or

29 g o v e r n o r ,  f o r  l i e u t e n a n t  g o v e r n o r ,  f o r  m u n i c i p a l  o f f i c e ,  f o r
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1 r e t e n t i o n  in  j u d i c i a l  o f f i c e ,  o r  for c o n s t i t u t i o n a l  d e l e g a t e ;

2 (B) c a m p a i g n s  as a w r i t e - i n  c a n d i d a t e  'or a n  e l e c t i v e

3 o f f i c e ;  o r

4 (C) a c c e p t s  c o n t r i b u t i o n s  t o t a l l i n g  $ 1 , 0 0 0  o r  m o r e  in

5 t he a g g r e g a t e  f r o m  a n o t h e r  p e r s o n  or  p o l i t i c a l  a c t i o n  c o m m i t t e e

6 f o r  the p u r p o s e  of s e e k i n g  e l e c t i v e  o f f i c e  o r  r e t e n t i o n  in  j u d i -

7 c i a l  o f f i c e ;

8 (2) " c o n t r i b u t i o n "

9 (A) m e a n s  the p u r c h a s e ,  p a y m e n t ,  p r o m i s e  o r  o b l i g a t i o n

10 to pay, l o a n  o r  l o a n  g u a r a n t e e ,  d e p o s i t  or  g ift o f  m o n e y ,  g o o d s

11 or s e r v i c e s  f o r  w h i c h  c h a r g e  is o r d i n a r i l y  m a d e  a n d  t h a t  is m a d e

12 f or the p u r p o s e  of i n f l u e n c i n g  the n o m i n a t i o n  o r  e l e c t i o n  o f  a

13 c a n d i d a t e  or  f o r  the p u r p o s e  of  i n f l u e n c i n g  a b a l l o t  p r o p o s i t i o n

14 o r  q u e s t i o n ,  i n c l u d i n g  th e  p a y m e n t  by a p e r s o n  o t h e r  t h a n  a

15 c a n d i d a t e  o r  p o l i t i c a l  p a r t y ,  of  c o m p e n s a t i o n  f o r  t h e  p e r s o n a l

16 s> -vices of a n o t h e r  p e r s o n  that a re r e n d e r e d  to th e  c a n d i d a t e  or

17 p o l i t i c a l  p a r t y ;

18 (B) d oes n o t  i n c l u d e

19 (i) s e r v i c e s  p r o v i d e d  w i t h o u t  c o m p e n s a t i o n  b y  a n

20 i n d i v i d u a l  v o l u n t e e r i n g  on b e h a l f  of a  c a n d i d a t e  o r  b a l l o t

21 p r o p o s i t i o n  or q u e s t i o n ,  u n l e s s  t h e  s e r v i c e s  are v o l u n t e e r e d

22 by  a n  i n d i v i d u a l  w h o  w o u l d  o r d i n a r i l y  be p a i d  a fee o r  w a g e

23 f or t he s e r v i c e s ;

24 (if) s e r v i c e s  p r o v i d e d  by  an  a c c o u n t a n t  o r  o t h e r

25 p e r s o n  to p r e p a r e  r e p o r t s  a n d  s t a t e m e n t s  r e q u i r e d  b y  this

26 c h a p t e r ;

27 (iii) s e r v i c e s  p r o v i d e d  by an  a t t o r n e y  r e l a t i n g  to

28 A S  15;

29 (iv) o r d i n a r y  h o s p i t a l i t y  in  a h o me;
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(3) " e x p e n d i t u r e "

(A) m e a n s  a p u r c h a s e  or  a t r a n s f e r  of m o n e y  o r  a n y­

t h i n g  of  v a l u e  o r  a p r o m i s e  or  a g r e e m e n t  to p u r c h a s e  o r  t r a n s f e r

m o n e y  o r  a n y t h i n g  o f  v a l u e ,  i n c u r r e d  o r  m a d e  f o r  the p u r p o s e  of

(i) i n f l u e n c i n g  the n o m i n a t i o n  o r  e l e c t i o n  of  a 

c a n d i d a t e  or o f  an y  i n d i v i d u a l  w h o  f i l e s  f or n o m i n a t i o n  at a 

l a t e r  d a t e  a n d  b e c o m e s  a c a n d i d a t e ;

(ii) i n f l u e n c i n g  the o u t c o m e  of a b a l l o t  p r o p o s i­

ti o n  o r  q u e s t i o n ;  or

(iii) p r o v i d i n g  p a y m e n t  of c o m p e n s a t i o n  f or the 

p e r s o n a l  s e r v i c e s  of  a n o t h e r  p e r s o n  that a r e  r e n d e r e d  to a 

c a n d i d a t e  o r  p o l i t i c a l  p a r t y ;

(B) d o e s  not i n c l u d e  a c a n d i d a t e ' s  f i l i n g  f ee o r  the

co s t  of p r e p a r i n g  r e p o r t s  a nd s t a t e m e n t s  r e q u i r e d  by thi s  c h a p­

ter;

(4) " i n d i v i d u a l "  m e a n s  a n a t u r a l  p e r s o n ;

(5) " m u n i c i p a l i t y’' has the m e a n i n g  g i v e n  by A S  0 1 . 1 0 . -

0 6 0 ( 4 ) ;

(6) " p e r s o n "  h as the m e a n i n g  g i v e n  in  AS  0 1 . 1 0 . 0 6 0  but d o e s  

not i n c l u d e  a n  e n t i t y  o r g a n i s e d  to i n f l u e n c e  a n  e l e c t i o n ;

(7) " p o l i t i c a l  a c t i o n  c o m m i t t e e "  m e a n s  a p e r s o n  o r  c o m b i n a­

ti o n  of  p e r s o n s ,  i n c l u d i n g  a p o l i t i c a l  p a r t y  a n d  its s t ate, r e g i o n a l ,  

o r  l o cal s u b d i v i s 1' ons t h a t  a c c e p t s  c o n t r i b u t i o n s  for the p u r p o s e  of 

i n f l u e n c i n g  an  e l e c t i o n  a n d  e x e r c i s e s  d i s c r e t i o n  o v e r  the e x p e n d i t u r e  

of  the c o n t r i b u t i o n s ;

(8) " p o l i t i c a l  p a r t y "

(A) m e a n s  a g r o u p  of o r g a n i z e d  v o t e r s  that

(i) c l a i m s  to r e p r e s e n t  a p o l i t i c a l  p r o g r a m ,  and

(ii) n o m i n a t e d  a c a n d i d a t e  f or g o v e r n o r  w h o  re-
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1 c e i v e d  at l e ast f i v e  p e r c e n t  o f  the t o t a l  v o t e  cast at t he

2 p r e c e d i n g  g e n e r a l  e l e c t i o n  f o r  g o v e r n o r ;

3 (B) d o e s  n o t  i n c l u d e  the c a m p a i g n  c o m m i t t e e  o f  a

4 c a n d i d a t e .

5 * Sec. 2. A S  1 1 . 5 6 . 1 3 0  is a m e n d e d  to read:

6 Sec. 1 1 . 5 6 . 1 3 0 .  D E F I N I T I O N .  In A S  1 1 . 5 6 . 1 0 0  - 1 1 . 5 6 . 1 3 0 ,  " b e n e -

7 fit" ha s  t he m e a n i n g  g i v e n  [ A S C R I B E D  T O  IT] in AS 1 1 . 8 1 . 9 0 0  b u t  d o e s

8 not i n c l u d e

9 (1) p o l i t i c a l  c a m p a i g n  c o n t r i b u t i o n s  r e p o r t e d  u n d e r  A S  15.-

10 14 [IN A C C O R D A N C E  W I T H  AS 1 5 . 13];

11 (2) c o n c u r r e n c e  i n  o f f i c i a l  a c t i o n  in  t he c a u s e  of l e g i t i -

12 m a t e  c o m p r o m i s e  b e t w e e n  p u b l i c  s e r v a n t s ;  or

13 (3) s u p p o r t ,  i n c l u d i n g  a v o t e ,  s o l i c i t e d  by  a p u b l i c  ser-

14 v a n t  o r  o f f e r e d  by  a n y  p e r s o n  in a n  e l e c t i o n .

15 *  Sec. 3. A S  15.56 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

16 Sec. 1 5 . 5 6 . 0 2 5 .  U N L A W F U L  S O L I C I T A T I O N  O F  C O N T R I B U T I O N S .  (a) A

17 p e r s o n  c o m m i t s  t he c r i m e  of u n l a w f u l  s o l i c i t a t i o n  o f  c a m p a i g n  e o n t r i -

18 b u t i o n s  if the p e r s o n  i n t e n t i o n a l l y  s o l i c i t s  a c a m p a i g n  c o n t r i b u t i o n

19 t h r o u g h  a threat of p h y s i c a l  force, j o b  d i s c r i m i n a t i o n ,  or  f i n a n c i a l

20 r e p r i s a l .

21 (b) U n l a w f u l  s o l i c i t a t i o n  of  c a m p a i g n  c o n t r i b u t i o n s  is a c l a s s  C

22 felony.

23 *  Sec. 4. AS  2 4 . 4 5 . 0 2 1 ( a )  is a m e n d e d  to read:

24 (a) T h i s  c h a p t e r  s h a l l  be a d m i n i s t e r e d  by  t h e  A l a s k a  P u b l i c

25 O f f i c e s  C o m m i s s i o n  e s t a b l i s h e d  [ C R E A T E D ]  u n d e r  AS 1 5 . 1 4 . 0 2 0  [AS 15.-

26 1 3 . 0 2 0 ( a ) ] .

27 *  Sec. 5. AS 2 4 . 4 5 . 0 9 1  is a m e n d e d  to read:

28 Sec. 2 4 . 4 5 . 0 9 1 .  P U B L I C A T I O N  O F  R E P O R T S .  C o p i e s  of t he s t a t e -

29 inents and r e p o r t s  f i l e d  u n d e r  this c h a p t e r  s h all be  m a d e  a v a i l a b l e  to
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the p u b l i c  at th e  c o m m i s s i o n ' s  c e n t r a l  o f f i c e ,  the o f f i c e  of  the 

l i e u t e n a n t  g o v e r n o r ,  t he l e g i s l a t i v e  r e f e r e n c e  l i b r a r y  of the L e g i s l a­

tive  A f f a i r s  A g e n c y ,  a n d  at the c o m m i s s i o n ' s  d i s t r i c t  o f f i c e s  

[ P R E S C R I B E D  IN AS 1 5 . 1 3 . 0 2 0 ( j ) ] as s o o n  as p r a c t i c a b l e  a f t e r  e a c h  r e ­

p o r t i n g  period.

Sec. 6. AS  2 4 . 6 0 . 0 8 0  is a m e n d e d  to read:

Sec. 2 4 . 6 0 . 0 8 0 .  G I F T S .  U n l e s s  o t h e r w i s e  p r o v i d e d  f o r  u n d e r  

AS  2 4 . 6 0 . 0 3 0 ,  a p e r s o n  to w h o m  this c h a p t e r  a p p l i e s  m a y  n ot s o l i c i t  a 

gif t  in any a m o unt, o r  a c c e p t  or r e c e i v e ,  d i r e c t l y  or  i n d i r e c t l y ,  a 

gift, w h e t h e r  in the f o r m  of m o n e y ,  s e r v i c e s ,  a loan, t r a v e l ,  e n t e r­

tai n m e n t ,  h o s p i t a l i t y ,  or o t h e r  form, if the gift w a s  i n t e n d e d  as a 

r e w a r d  or i n d u c e m e n t  for a n  o f f i c i a l  a c t i o n  b y  the p e r s o n .  A  g i f t  of 

t r a v e l  an d  h o s p i t a l i t y  w i t h i n  the s t a t e  r e c e i v e d  by a m e m b e r  of the 

l e g i s l a t u r e  in o b t a i n i n g  i n f o r m a t i o n  o n  m a t t e r s  of l e g i s l a t i v e  c o n c e r n  

is n ot p r o h i b i t e d  by thi s  s e c t i o n ,  n o r  are p o l i t i c a l  c o n t r i b u t i o n s  

r e c e i v e d  a n d  r e p o r t e d  u n d e r  A S  1 5 . 1 4 [AS 1 5 . 1 3 . 0 4 0 ] .

Sec. 7. A S  2 9 . 2 0 . 1 7 0  is a m e n d e d  to read:

Sec. 2 9 . 2 0 . 1 7 0 .  V A C A N C I E S .  T h e  g o v e r n i n g  b o d y  m a y  p r o v i d e  by 

o r d i n a n c e  the m a n n e r  in w h i c h  a v a c a n c y  o c c u r s  in  a ny e l e c t e d  o f f i c e  

e x c e p t  the o f f i c e  of m a y o r  o r  s c h o o l  b o a r d  m e m b e r .  U n l e s s  o t h e r w i s e  

p r o v i d e d  by o r d i n a n c e ,  the g o v e r n i n g  b o d y  s h a l l  d e c l a r e  a n  e l e c t i v e  

o f f i c e ,  o t h e r  t h a n  the o f f i c e  of m a y o r  o r  s c h o o l  b o a r d  m e m b e r ,  v a c a n t  

w h e n  the p e r s o n  e l e c t e d

(1) fails to q u a l i f y  or tak e  o f f i c e  w i t h i n  30 d a y s  a f t e r  

e l e c t i o n  o r  a p p o i n t m e n t ;

(2) is p h y s i c a l l y  a b s e n t  f r o m  the m u n i c i p a l i t y  f or 90 

c o n s e c u t i v e  d a y s  u n l e s s  e x c u s e d  by the g o v e r n i n g  body;

(3) r e s i g n s  a n d  the r e s i g n a t i o n  is a c c e p t e d ;

(4) is p h y s i c a l l y  or  m e n t a l l y  u n a b l e  to p e r f o r m  the d u t i e s
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of  o f f i c e  as d e t e r m i n e d  by  t w o - t h i r d s  v o t e  of the g o v e r n i n g  body;

(5) is c o n v i c t e d  of  a f e l o n y  o r  of a n  o f f e n s e  i n v o l v i n g  a 

v i o l a t i o n  of  the o a t h  of o f f i c e ;

(6) is c o n v i c t e d  o f  a f e l o n y  o r  m i s d e m e a n o r  d e s c r i b e d  i n  

A S  15.56 a n d  t w o - t h i r d s  of  the m e m b e r s  o f  the g o v e r n i n g  b o d y  c o n c u r  in  

e x p e l l i n g  the p e r s o n  e l e c t e d ;

(7) is c o n v i c t e d  of  a v i o l a t i o n  of  A S  1 5 .14 o r  f o r m e r

A S  15.1.3;

(8) no l o n g e r  p h y s i c a l l y  r e s i d e s  in  the m u n i c i p a l i t y  a n d  

the g o v e r n i n g  b o d y  by  t w o - t h i r d s  v o t e  d e c l a r e s  the s e a t  v a c a n t ;  or

(9) if a m e m b e r  o f  the g o v e r n i n g  body, m i s s e s  t h r e e  c o n­

s e c u t i v e  r e g u l a r  m e e t i n g s  a n d  is n o t  e x c u s e d .

* Sec. 8. AS 2 9 . 2 0 . 2 8 0 ( a )  is a m e n d e d  to read:

(a) T h e  g o v e r n i n g  b o d y  s h all, by t w o - t h i r d s  c o n c u r r i n g  v o te, 

d e c l a r e  the o f f i c e  of m a y o r  v a c a n t  o n l y  w h e n  the p e r s o n  e l e c t e d

(1) fails to q u a l i f y  o r  tak e  o f f i c e  w i t h i n  30 d a y s  a f t e r  

e l e c t i o n  or a p p o i n t m e n t ;

(2) u n l e s s  e x c u s e d  by t he g o v e r n i n g  body, is p h y s i c a l l y  

a b s e n t  for 90 c o n s e c u t i v e  days;

(3) r e s i g n s  a n d  t he r e s i g n a t i o n  is a c c e p t e d ;

(A) is p h y s i c a l l y  o r  m e n t a l l y  u n a b l e  to p e ’fo r m  the d u t i e s

of o f f ice;

(5) is c o n v i c t e d  of  a f e l o n y  o r  of  a n  o f f e n s e  i n v o l v i n g  a 

v i o l a t i o n  of the o a t h  of  o f f i c e ;

(6) is c o n v i c t e d  of  a f e l o n y  o r  m i s d e m e a n o r  d e s c r i b e d  in

(7) is c o n v i c t e d  of  a v i o l a t i o n  of  A S  15■14 or f o r m e r

(8) no l o n g e r  p h y s i c a l l y  r e s i d e s  in  the m u n i c i p a l i t y ;  or



(9) if a m e m b e r  cf  the g o v e r n i n g  b o d y  in  a s e c o n d  cl iss 

city, m i s s e s  t h r e e  c o n s e c u t i v e  r e g u l a r  m e e t i n g s  a n d  is n o t  e x c u s e d .

Sec. 9. A S  3 9 . 5 0 . 0 5 0 ( a )  is a m e n d e d  to read:

(a) T h e  A l a s k a  P u b l i c  O f f i c e s  C o m m i s s i o n  e s t a b l i s h e d  [C R E A T E D ]  

u n d e r  AS 1 5 . 1 4 . 0 2 0  [AS 1 5 . 1 3 . 0 2 0 ( a ) ]  s h a l l  a d m i n i s t e r  the p r o v i s i o n s  

of this c h a p t e r .  T h e  c o m m i s s i o n  s h a l l  p r e p a r e  a n d  k e e p  a v a i l a b l e  f o r  

d i s t r i b u t i o n ,  s t a n d a r d i z e d  f o r m s  o n  w h i c h  t he r e p o r t s  r e q u i r e d  by  t his 

c h a p t e r  s h a l l  be filed.

Sec. 10. A S  3 9 . 5 0 . 2 0 0 ( a )  is a m e n d e d  to read:

(a) In  this c h a p t e r :

(1) " a s s i s t a n t  to t he g o v e r n o r "  i n c l u d e s  a ny e x e c u t i v e ,  

l e g i s l a t i v e ,  s p e c i a l ,  a d m i n i s t r a t i v e  or p r e s s  a s s i s t a n t  to the g o v e r­

nor, a n d  any p e r s o n  s i m i l a r l y  e m p l o y e d ;

(2) " c h i l d "  i n c l u d e s  a b i o l o g i c a l  child, an  a d o p t i v e  

C h i l d ,  a n d  a s t e p c h i l d ;

(3) " c o m m i s s i o n "  m e a n s  t h e  A l a s k a  P u b l i c  O f f i c e s  C o m m i s­

s i o n  e s t a b l i s h e d  [C R E A T E D ]  u n d e r  A S  1 5 . 1 4 . 0 2 0  [AS 1 5 . 1 3 . 0 2 0 ( a ) ] ;

(A) " i n s t r u m e n t a l i t y  of  the s t a t e "  m e a n s  a s t a t e  d e p a r t­

me n t  o r  a g e n c y ,  w h e t h e r  in t he l e g i s l a t i v e ,  j u d i c i a l ,  or  e x e c u t i v e  

b r a n c h ,  i n c l u d i n g  s u c h  e n t i t i e s  as the U n i v e r s i t y  r f  A l a s k a  a nd the 

A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y ;

(5) " j u d i c i a l  o f f i c e r "  m e a n s  a p e r s o n  a p p o i n t e d  as a 

j u s t i c e  to the s u p r e m e  c o u r t  or as a j u d g e  to the c o urt of  a p p e a l s ,  

s u p e r i o r  c o urt, d i s t r i c t  cour t ,  or m a g i s t r a t e  c o u r t ;

(6) "r> o t h e r  or  f a t h e r "  i n c l u d e s  a b i o l o g i c a l  p a r e n t ,  a n  

a d o p t i v e  p a r e n t ,  a n d  a s t e p - p a v e n t ;

(7) " m u n i c i p a l  o f f i c e r "  i n c l u d e s  a b o r o u g h  or city m a y o r ,  

b o r o u g h  a s s e m b l y m a n ,  c ity c o u n c i l m a n ,  s c h o o l  b o a r d  m e m b e r ,  e l e c t e d  

u t i l i t y  b o a r d  m e m b e r ,  c i t y  or  b o r o u g h  m a n a g e r ,  m e m b e r s  of a c i t y  or
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b o r o u g h  p l a n n i n g  o r  z o n i n g  c o m m i s s i o n  w i t h i n  a h o m e  r u l e  o r  g e n e r a l  

law c i t y  o r  b o r o u g h ,  or  a u n i f i e d  m u n i c i p a l i t y ;

(8) " p u b l i c  o f f i c i a l "  m e a n s  a j u d i c i a l  o f f i c e r ,  a m e m b e r  

of the l e g i s l a t u r e ,  t he f i s c a l  a n a l y s t  of the l e g i s l a t i v e  f i n a n c e  

d i v i s i o n ,  the l e g i s l a t i v e  a u d i t o r  of the l e g i s l a t i v e  a u d i t  d i v i s i o n ,  

the e x e c u t i v e  d i r e c t o r  of t he L e g i s l a t i v e  A f f a i r s  A g e n c y  and the 

d i r e c t o r s  of the d i v i s i o n s  w i t h i n  the L e g i s l a t i v e  A f f a i r s  A g e n c y ,  the 

g o v e r n o r ,  the l i e u t e n a n t  g o v e r n o r ,  a p e r s o n  h i r e d  o r  a p p o i n t e d  as t he 

iiead o r  d e p u t y  h e a d  of, or  d i r e c t o r  of a d i v i s i o n  w i t h i n ,  a d e p a r t m e n t  

in t he e x e c u t i v e  b r a n c h ,  a n d  a s s i s t a n t  to t h e  g o v e r n o r .  c h a i r m a n  or 

m e m b e r  of a s t a t e  c o m m i s s i o n  or  board, a n d  e a c h  a p p o i n t e d  or  e l e c t e d  

m u n i c i p a l  o f f i c e r ;

(9) " s o u r c e  of i n c o m e "  m e a n s  the e n t i t y  fo r  w h i c h  s e r v i c e  

is p e r f o r m e d  o r  w h i c h  is o t h e r w i s e  t he o r i g i n  of  p a y m e n t ;  if the 

p e r s o n  w h o s e  i n c o m e  is b e i n g  r e p o r t e d  is e m p l o y e d  b y  a n o t h e r ,  the 

e m p l o y e r  is the s o u r c e  of i n c ome; b ut if the p e r s o n  is s e lf- e m p l o y e d  

by m e a n s  of  a s o l e  p r o p r i e t o r s h i p ,  p a r t n e r s h i p ,  p r o f e s s i o n a l  c o r p o r a­

tion, or  a c o r p o r a t i o n  in w h i c h  the p e r s o n ,  the p e r s o n ' s  s p o u s e  or 

c h i l d r e n ,  o r  a c o m b i n a t i o n  o f  them, h o l d  a c o n t r o l l i n g  i n t e r e s t ,  t he 

" s o u r c e "  is the c l i e n t  or c u s t o m e r  of the p r o p r i e t o r s h i p ,  p a r t n e r s h i p  

or  c o r p o r a t i o n ,  but if the e n t i t y  w h i c h  is the o r i g i n  o f  p a y m e n t  is 

not the s ame as the c l i e n t  or c u s t o m e r  f or w h o m  the s e r v i c e  is p e r -  

f o r m e d ,  b o t h  a re c o n s i d e r e d  the s o u r c e ;

* Sec. 11. AS  3 9 . 5 0 . 2 0 0 ( b )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

(b) I n  t his c h a p t e r  " s t a t e  c o m m i s s i o n  or  b o a r d "  m e a n s  the

(1) A g r i c u l t u r a l  R e v o l v i n g  L o a n  F u n d  B o a r d  ( c r e a t e d  a d m i n­

i s t r a t i v e l y  to a s s i s t  in a d m i n i s t r a t i o n  of A S  0 3 . 1 0 ) ;

(2.) A l a s k a  C o a s t a l  P o l i c y  C o u n c i l  m e m b e r s  a n d  t h e i r  a l t e r­

n a t e s  (AS 4 4 . 1 9 . 1 5 5 ) ;

5SB 356 ( S A )  -46-



#

(3 Alaska C o m m e r c i a l  F i s h e r i e s  E n t r y  C o m m i s s i o n  (AS 16.-

2 4 3 . Q 2 0 )

3 (4 A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n

4 (AS 1 4 . 4 2 . 0 1 j );

5 (5 A l a s k a  E n e r g y  C e n t e r  (AS 4 6 . 1 2 ) ;

6 (6 A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  (AS 1 8 . 5 6 . 0 1 0  -

7 1 8 . 5 6 . 2 1 0 )  ;

8 (7 A l a s k a  J u d i c i a l  C o u n c i l  (art. IV, sec. 8, A l a s k a  Con-

9 s t i t u t i o n ) ;

10 (8 Alaslca M e d i c a l  F a c i l i t y  A u t h o r i t y  (AS 1 8 . 2 6 . 0 1 0  -

11 1 8 . 2 6 . 9 0 0 ) ;

12 (9 A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y  (AS 4 4 . 8 5 . 0 2 0 ) ;

13 (10 A l a s k a  P o w e r  A u t h o r i t y  p u b l i c  d i r e c t o r s  (AS 4 4 . 8 3 . 0 3 0 ) ;

14 (11 A l a s k a  O i l  a nd G a s  C o n s e r v a t i o n  C o m m i s s i o n  (AS 3 1 . 0 5 . -

15 005 - 3 1 . 0 5 . 1 7 0 ) ;

16 (12 A l a s k a  P u b l i c  B r o a d c a s t i n g  C o m m i s s i o n  (AS 4 4 . 2 1 . 2 5 6 ) ;

17 (13 A l a s k a  P u b l i c  O f f i c e s  C o m m i s s i o n ,  i n c l u d i n g  t he exec u -

18 live d i r e c t o a n d  e m p l o y e e s  oi t h e  c o m m i s s i o n  (AS 1 5 . 1 4 . 0 2 0 ) ;

19 (14 A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  (AS 4 2 . 0 5 . 0 1 0 ) ;

20 1 1 5 A l a s k a  R e s o u r c e s  C o r p o r a t i o n  (AS 3 7 . 1 2 . 0 1 0 ) ;

21 (16 A l a s k a  R o y a l t y  O il a n d  G as D e v e l o p m e n t  A d v i s o r y  B o a r d

22 (AS 3° .06.02 );

23 (17 A l a s k a  S e a f o o d  M a r k e t i n g  I n s t i t u t e  (AS 1 6 . 5 1 . 0 1 0 ) ;

24 (18 A l a s k a  S t a t e  C o u n c i l  on the A r t s  (AS 4 4 . 2 7 . 0 4 0 ) ;

25 (19 A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  (AS 1 8 . 5 5 . 0 2 0 ) ;

26 (20 A l a s k a  T e a c h * i J ' R e t i r e m e n t  B o a r d  (AS 1 4 . 2 5 . 0 3 5 ) ;

27 (21 A l c o h o l i c  b e v e r a g e  C o n t r o l  B o a r d  (AS 0 4 . 0 6 . 0 1 0 ) ;

28 (22 B o a r d  of E d u c a t i o n  (a 3 1 4 . 0 7 . 0 7 5 ) ;

29 (23 B o a r d  of F i s h e r i e s  (AS 1 6 . 0 5 . 2 2 1 ( a ) ) ;
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1 (24) B o a r d  o f  G a m e  (AS 1 6 . 0 5 . 2 2 1 ( b ) ) ;

(25) B o a r d  of  P a r o l e  (AS 3 3 . 1 6 . 0 2 0 ) ;

(26) B o a r d  of T r u s t e e s  a n d  e x e c u t i v e  d i r e c t o r  of  the A l a s k a

P e r m a n e n t  F u n d  C o r p o r a t i o n  (AS 3 7 . 1 3 . 0 4 0 ) ;

(27) C o m m i s s i o n  o n  J u d i c i a l  C o n d u c t  (art. IV, sec. 10, 

A l a s k a  C o n s t i t u t i o n ) ;

(28) C o u n c i l  o n  D o m e s t i c  V i o l e n c e  a n d  S e x u a l  A s s a u l t

(AS I S . 6 6 . 0 1 0 ) ;

(29) E m p l o y m e n t  S e c u r i t y  A d v i s o r y  C o u n c i l  (AS 2 3 . 2 0 . 0 2 5 ) ;

(30) F i s h e r m e n ' s  F u n d  A d v i s o r y  a n d  A p p e a l s  C o u n c i l  (AS 23.-

3 5 . 0 1 0 ) ;

(31) G o v e r n o r ' s  C o m m i s s i o n  on the A d m i n i s t r a t i o n  of J u s t i c  

(AS 4 4 . 1 9 . 1 1 0 ) ;

(32) L o c a l  B o u n d a r y  C o m m i s s i o n  (AS 4 4 . 4 7 . 5 6 5 ) ;

(33) O c c u p a t i o n a l  S a f e t y  and H e a l t h  R e v i e w  B o a r d  (AS 1 8 . 60.-

057);

(34) P u b l i c  E m p l o y e e s '  R e t i r e m e n t  B o a r d  (AS 3 9 . 3 5 . 0 3 0 ) ;

(35) S t a t e  A s s e s s m e n t  R e v i e w  B o a r d  (AS 4 3 . 5 6 . 0 4 0 ) ;

(36) S t a t e  C o m m i s s i o n  f o r  H u m a n  R i g h t s  (AS 1 8 . 8 0 . 0 1 0 ) ;

(37) S t a t e  P e r s o n n e l  B o a r d  (AS 3 9 . 2 5 . 0 6 0 ) ;

(38) U n i v e r s i t y  of A l a s k a  B o a r d  of R e g e n t s  (AS 1 4 . 4 0 . 1 2 0 ) ;

(39) W o r k e r s '  C o m p e n s a t i o n  B o a r d  (AS 2 3 . 3 0 . 0 0 5 ) .

(b) U n l a w f u l  s o l i c i t a t i o n  of c a m p a i g n  c o n t r i b u t i o n s  is a c l a s s  C 

f e l o n y .

* Sec. 12. A S  44 . 62 . 3 3 0 ( a ) (39 ) is a m e n d e d  to read:

(39) A l a s k a  P u b l i c  O f f i c e s  C o m m i s s i o n  e x c e p t  to the e x t e n t  

that A S  4 4 . 6 2 . 3 5 0  - 4 4 . 6 2 . 6 3 0  is i n c o n s i s t e n t  w i t h  A S  1 5 . 1 4 . 2 7 0  -

1 5 . 1 4 . 3 5 0

*  Sec. 13. A S  1 5 . 1 3  is r e p e a l e d .
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1 * Sec. 14. A S  1 5 . 5 6 . 0 1 0 ( 1 )  a n d  (2) a r e  r e p e a l e d .

2 * Sec. 15. A l a s k a  P u b l i c  O f f i c e  C o m m i s s i o n  m e m b e r s  s e r v i n g  o n  t he

3 e f f e c t i v e  d a t e  of  this A c t  c o n t i n u e  to s e r v e  o ut t h e i r  t e r m s  as p r o v i d e d

4 u n d e r  A S  1 5 . 1 3 . 0 2 0 ,  r e p e a l e d  in sec. 13 of t h i s  Act. V a c a n c i e s  o c c u r r i n g

5 a f t e r  the e f f e c t i v e  d a t e  of thi s  A c t  s h a l l  be  f i l l e d  i:i a c c o r d a n c e  w i t h

6 AS  1 5 . 1 4 . 0 2 0  e n a c t e d  in sec. 1 of this Act.

7 * Sec. 16. N o t w i t h s t a n d i n g  AS  1 5 . 1 4 . 0 1 0 ( b )  as e n a c t e d  in sec. 1 of this

8 Act, t he e l e c t i o n  of a m u n i c i p a l i t y  h e l d  u n d e r  f o r m e r  AS  1 5 . 1 3 . 0 1 0 ( a )  to

9 e x e m p t  its o f f i c e r s  f r o m  the a p p l i c a t i o n  of A S  15.13 is c o n f i r m e d  as a n

10 e x e m p t i o n  f rom t he a p p l i c a t i o n  of A S  15.14.

11 *  Sec. 17. A S  1 5 . 1 4 . 1 8 0  as e n a c t e d  i n  sec. 1 of thi s  A c t  d o e s  net a p p l y

12 to c a m p a i g n  a c c o u n t s  f or e l e c t i o n  c a m p a i g n s  h e l d  b e f o r e  t h e  e f f e c t i v e  d a t e

13 of  this Act a nd d o e s  n ot a p p l y  to c o n t r i b u t i o n s  s o l i c i t e d  or a c c e p t e d  a n d

14 to e x p e n d i t u r e s  m a d e  f o r  the p u r p o s e  of r e t i r i n g  c a m p a i g n  d e b t s  i n c u r r e d  by

15 a c a n d i d a t e  in an e l e c t i o n  c a m p a i g n  h e l d  b e f o r e  the e f f e c t i v e  d a t e  of  thi s

16 Act.

17 * Sec. 18. T h i s  A c t  a p p l i e s  co e l e c t i o n  c a m p a i g n  a c t i v i t i e s  t hat tak e

18 p l a c e  a f t e r  J a n u a r y  1, 1987, a n d  that r e l a t e  to s t a t e  o r  m u n i c i p a l  e l ec-

19 tions h e l d  a f t e r  J a n u a r y  16, 1987.

20 * Sec. 19. T h i s  A ct t a kes e f f e c t  J a n u a r y  1, 1987.
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C O M M I T T E E  R E P O R T

S E N A T E

2/24/86

D a t e 13. i $ M .

Mr. P r e s i d e n t  

T h e  C o m m i t t e e  on C & R A c o n s i d e r e d  SB 356

r e l a t i n g  to e l e c t i o n  c a m p a i g n  f i n a n c i n g ;  efd.

a n d  (a m a j o r i t y  o f  the c o m m i t t e e )  - (t h e  -eo m m i t t c c f  r e p o r t s  it b a c k  w i t h  
t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

^0 do p a s s

] /  do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

1

^ r e p l a c e  w i  
" n e w  t i t l e d

CS f o r  S B  3 5 (o

W —  amc. t i t l e  a n d  r e c o m m e n d s  _________________

] a n d  a t t a c h e d  a " L E T T E R  O F  I N T E N T "

] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

] r e c o m m e n d s  r e f e r r a l  to ______________________

E M B E R S  S I G N I N G

in  F I S C A L  N O T E

C o m m i t t e e

M E M B E R S  H A V I N G

C h a i r m a n

/$-*£ > __________
C h a i r m a n  r e c o m m e n d a t i o n



C h a i r m a n  r e c o m m e n d a t i o n

C O M M I T T E E  R E P O R T

S E N A T E

F U R T H E R :

1 / 2 2 / 8 6

Mr. P r e s i d e n t  

T h e  C o m m i t t e e  on

( C J r R / O

F I N A N C E

s
Date_

S T A T E  A F F A I R S c o n s i d e r e d  SB 356

r e l a t i n g  to e l e c t i o n  c a m p a i g n  f i n a n c i n g ;  efd.

a n d  (a m a j o r i t y  o f  the c o m m i t t e e )  (t h e  c o m m i t t e e )  r e p o r t s  it b a c k  w i t h  
t he f o l l o w i n g  r e c o m m e n d a t i o n s :

do p a s s

d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

^ r e p l a c e — w i t h / o r  a d o p t  CS f o r  ^  ( 5 ,
n e w  t i t l e  }

~ s a m e - t i t l e  a n d  r e c o m m e n d s

M E

a n d  a t t a c h e d  a " L E T T E R  O F  I N T E N T "  

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e c o m m e n d s  r e f e r r a l  to

[ ] N E W  F I S C A L  N O T E

C o m m i t t e e

1BERS S I G N I N G
D O  P A S S

M E M B E R S  H A V I N G  
OTIIEff R E C O M M E N D A T I O N



C O M M I T T E E  R E P O R T

3 E N A T E

1 / 2 2 / 8 6

F U R T H E R :

D a t e

Mr. P r e s i d e n t  

T h e  C o m m i t t e e  o n F I N A N C E c o n s i d e r e d  SB 359

r e l a t i n g  to the d i s c l o s u r e  o f  s t a t e  t a x  a s s e s s m e n t s  o f  the D e p a r t m e n t  
o f  R e v e n u e

a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  (t h e  c o m m i t t e e )  r e p o r t s  it b a c k  w i t h  
t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

j

do p a s s

do  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

r e p l a c e  w i t h / o r  a d o p t  CS f o r  ________________________________________________
n e w  t i t l e
s a m e  t i t l e  a n d  r e c o m m e n d s

a n d  a t t a c h e d  a " L E T T E R  O F  I N T E N T "  

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e c o m m e n d s  r e f e r r a l  to

[ ] N E W  F I S C A L  N O T E

C o m m i t t e e

E M B E R S  S I G H I N G  
D O  P A S S

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

C h a i r m a n

Chairman recommendation



Introduced: 1/22/86
Referred: Finance

IN  T H E  S E N A T E

B Y  T H E  R U L E S  C O M M I T T E E  BY  
R E Q U E S T  O F  T H E  L E G I S L A T I V E  
B U D G E T  A N D  A U D I T  C O M M I T T E E

S E N A T E  B I L L  NO. 359

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the d i s c l o s u r e  of  s t a t e  tax

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. L E G I S L A T I V E  F I N D I N G S .  (a) T h e  l e g i s l a t u r e  f i n d s  t h a t

(1) the n a t u r a l  r e s o u r c e s  o f  l a n d  o w n e d  by  the s t a t e  b e l o n g  to 

the c i t i z e n s  o f  the state;

(2) n a t u r a l  r e s o u r c e  e x t r a c t i o n  p r e s e  .tly d w a r f s  a l l  o t h e r  

t a x a b l e  e c o n o m i c  a c t i v i t y  i n  the state;

(3) the v a s t  m a j o r i t y  o f  the s t a t e ' s  r e v e n u e  is d e r i v e d  f r o m  the 

e x t r a c t i o n  o f  n a t u r a l  r e s o u r c e s ;  a n d

(4) s t a t e  g o v e r n m e n t  p r o v i d e s  a w i d e  r a n g e  o f  c r i t i c a l  s e r v i c e s

to the c i t i z e n s  o f  the s t a t e  to e n s u r e  the p u b l i c  h e a l t h  a n d  w e l f a r e .

(b) T h e  l e g i s l a t u r e  f u r t h e r  f i n d s  t h a t

(1) the c i t i z e n s  of the s t a t e  m u s t  b e  a s s u r e d  t h a t  the s t a t e  is

r e c e i v i n g  all o f  the i n c o m e  to w h i c h  it is e n t i t l e d ;

(2) s i n c e  the r e v e n u e  f r o m  the e x t r a c t i o n  o f  n a t u r a l  r e s o u r c e s

is d e r i v e d  f r o m  o n l y  a r e l a t i v e l y  f e w  t a x p a y e r s ,  the c o n s e q u e n c e s  o f  e r r o r

in  e a c h  c a s e  a r e  m a g n i f i e d .

a s s u r e  t h a t  the a d m i n i s t r a t i o n  o f  r e v e n u e  c o l l e c t i o n  b y  the D e p a r t m e n t  of 

R e v e n u e  is c o n d u c t e d  e f f i c i e n t l y ,  f a i r l y ,  p r o m p t l y  a n d  in the b e s t  i n t e r­

ests of the c i t i z e n s  o f  the state;

(4) thei'e is l e g i t i m a t e  a n d  c o m p e l l i n g  g o v e r n m e n t a l  i n t e r e s t  f o r  

the l e g i s l a t u r e  a n d  the p u b l i c  to h a v e  a d e q u a t e  a c c e s s  to i n f o r m a t i o n

a s s e s s m e n t s  o f  the D e p a r t m e n t  of R e v e n u e . "

(3) the l e g i s l a t u r e  m u s t  e x e r c i s e  its o v e r s i g h t  a u t h o r i t y  to
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r e g a r d i n g  the r e v e n u e  o w e d  to t h e  s t a t e  f r o m  t h e  e x t r a c t i o n  o f  n a t u r a l  

r e s o u r c e s  to a l l o w  r e s p o n s i b l e  o v e r s i g h t ;

(5) w i t h o u t  s u f f i c i e n t  i n f o r m a t i o n ,  the l e g i s l a t u r e  c a n n o t  

a d e q u a t e l y  d e t e r m i n e  t h a t  the s t a t e ' s  r e v e n u e  c o l l e c t i o n  f u n c t i o n s  a r e  

p r o p e r l y  a d m i n i s t e r e d  a n d  t h a t  r e v e n u e  d u e  t h e  s t a t e  is p r o m p t l y  r e c e i v e d ;  

a n d

(6) the p u b l i c  i n t e r e s t  n a y  b e s t  b e  s e r v e d  if t h e  i d e n t i t y  o f  a 

c o r p o r a t e  t a x p a y e r  a n d  t h e  a m o u n t  a s s e s s e d  a g a i n s t  t h e  c o r p o r a t e  t a x p a y e r  

is a v a i l a b l e  at the t i m e  o f  a s s e s s m e n t ,  w h e t h e r  o r  n o t  the c o r p o r a t e  t a x­

p a y e r  a g r e e s  t h a t  the a m o u n t  is d u e  a n d  w h e t h e r  o r  n o t  a n y  a m o u n t  is d e l i n­

q u e n t  .

* Sec. 2. L E G I S L A T I V E  P U R P O S E .  T h e  l e g i s l a t u r e  a d o p t s  sec. 3 o f  this 

A ct in  r e s p o n s e  t o  c o n c e r n s  i d e n t i f i e d  b y  the f i n d i n g s  ir. sec. 1 o f  this 

A c t  to e n s u r e  t h a t

(1) t h e  s t a t e  is  r e c e i v i n g  all r e v e n u e  d u e  the state;

(2) o v e r s i g h t  o f  the r e v e n u e  c o l l e c t i n g  f u n c t i o n  is s u f f i c i e n t l y  

p r o v i d e d ;  a n d

(3) r e v e n u e  d u e  to the state. is a v a i l a b l e  to p r o v i d e  for the 

p u b l i c  h e a l t h  a n d  w e l f a r e  o f  t h e  c i t i z e n s  o f  the state.

- Sec. 3. A S  4 3 . 0 5 . 2 3 0  (e) is a m e n d e d  to read:

(e) Tills s e c t i o n  d o e s  n o t  p r o h i b i t  fllOTIlIMG I N  T H I S  S E C T I O N  

P R O H I B I T S ]  the p u b l i c a t i o n  o f  s t a t i s t i c s  [SO] c l a s s i f i e d  as to p r e v e n t

t h e  i d e n t i f i c a t i o n  o f  p a r t i c u l a r  r e t u r n s  or  r e p o r t s ,  t o g e t h e r  w i t h

o t h e r  r e l e v a n t  i n f o r m a t i o n  t h a t , in_ the opinion, o f  the d e p a r t m e n t ,  m ay

a s s i s t  i n  th e c o l l e c t i on o f  taxes. T h e  a s s e s s m e n t s m a d e  b y  t h e d e­

p a r t m e n t  a g a i n s t  c o r p o r a t e  ta x p a y e r s a n d  [OR T H E  P U B L I C A T I O N  r F] 

d e l i n q u e n t  l i s t s  s h o w i n g  the n a m e s  o f  t a x p a y e r s  w h o  h a v e  f a i l e d  to p a y  

t h e i r  t a x e s  at the t i m e  a n d  i n  t h e  m a n n e r  p r o v i d e d  b y  lav; a r e  pu b l i c  

r e c o r d s  [, T O G E T H E R  W I T H  O T H E R  R E L E V A N T  I N F O R M A T I O N  W H I C H  IN  T H E
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B Y  T H E  R U L E S  C O M M I T T E F  BY 
R E Q U E S T  O F  T H E  L E G I S L A T I V E

1 IN T H E  SENAT!: B U D G E T  A N D  A U D I T  C O M M I T T E E

2 S E N A T E  B I L L  NO. 359

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  an  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to the d i s c l o s u r e  of s t a t e  t a x

7 a s s e s s m e n t s  of t h e  D e p a r t m e n t  of R e v e n u e . "

8 BE  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. L E G I S L A T I V E  F I N D I N G S .  (a) T h e  l e g i s l a t u r e  finds t h a t

10 (1) the n a t u r a l  r e s o u r c e s  of l a n d  o w n e d  by the s t a t e  b e l o n g  to

11 the c i t i z e n s  of the state;

12 (2) n a t u r a l  r e s o u r c e  e x t r a c t i o n  p r e s e n t l y  d w a r f s  all o t h e r

13 t a x a b l e  e c o n o m i c  a c t i v i t y  in the s t a t e ;

14 (3) the v a s t  m a j o r i t y  o f  t he s t a t e ' s  r e v e n u e  is d e r i v e d  f r o m  t he

15 e x t r a c t i o n  of n a t u r a l  r e s o u r c e s ;  a n d

16 (4) s t a t e  g o v e r n m e n t  p r o v i d e s  a w i d e  r a n g e  of c r i t i c a l  s e r v i c e s

17 to the c i t i z e n s  o f  t he s t a t e  to e n s u r e  the p u b l i c  h e a l t h  a n d  w e l f a r e .

18 (b) T h e  l e g i s l a t u r e  f u r t h e r  f i n d s  t h a t

19 (1) the c i t i z e n s  of t he s t a t e  m u s t  be a s s u r e d  tha t  the s t a t e  is

20 r e c e i v i n g  a l l  of  the i n c o m e  to w h i c h  it is e n t i t l e d ;

21 (2) s i n c e  the r e v e n u e  f r o m  t h e  e x t r a c t i o n  <. € n a t u r a l  r e s o u r c e s

22 is d e r i v e d  f r o m  o n l y  a r e l a t i v e l y  f e w  t a x p a y e r s ,  th e  c o n s e q u e n c e s  of e r r o r

23 in e a c h  c a s e  a r e  m a g n i f i e d .

24 (3) the l e g i s l a t u r e  m u s t  e x e r c i s e  its o v e r s i g h t  a u t h o r i t y  to

25 a s s u r e  that the a d m i n i s t r a t i o n  of  r e v e n u e  c o l l e c t i o n  by the D e p a r t m e n t  of

26 R e v e n u e  is c o n d u c t e d  e f f i c i e n t l y ,  f a i r l y ,  p r o m p t l y  a n d  in  the b est i n t e r -

27 e sts of the c i t i z e n s  of the state;

28 (4) t h e r e  is l e g i t i m a t e  a n d  c o m p e l l i n g  g o v e r n m e n t a l  i r t e r e s t  f o r

29 the l e g i s l a t u r e  an d  the p u b l i c  to  h a v e  a d e q u a t e  a c c e s s  to i n f o r m a t i o n

I n t r o d u c e d :  1/22/86
R e f e r r e d :  F i n a n c e
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1 r e g a r d i n g  the r e v e n u e  o w e d  to t h e  s t a t e  f r o m  the e x t r a c t i o n  of n a t u r a l

2. r e s o u r c e s  to a l l o w  r e s p o n s i b l e  o v e r s i g h t ;

3 (5) w i t h o u t  s u f f i c i e n t  i n f o r m a t i o n ,  the l e g i s l a t u r e  c u n n o t

U a d e q u a t e l y  d e t e r m i n e  t h a t  t h e  s t a t e ' s  r e v e n u e  c o l l e c t i o n  f u n c t i o n s  a re 

r p r o p e r l y  a d m i n i s t e r e d  a n d  t h a t  r e v e n u e  d u e  t he s t a t e  is p r o m p t l y  r e c e i v e d ;  

6 and

(6) the p u b l i c  intex-est m a y  b e s t  b e  s e r v e d  if the i d e n t i t y  of a 

0 -orporate t a x p a y e r  a n d  the a m o u n t  a s s e s s e d  a g a i n s t  t he c o r p o r a t e  t a x p a y e r  

9 :.s a v a i l a b l e  at the time of a s s e s s m e n t ,  w h e t h e r  o r  not the c o r p o r a t e  tax-

10 p a y e r  a g r e e s  tha t  the a m o u n t  is d u e  a n d  w h e t h e r  o r  n ot a n y  a m o u n t  is d e l i n -

[ o o n t .

1? * Sec. 2, L E G I S L A T I V E  P U R P O S E .  T h e  l e g i s l a t u r e  a d o p t s  sec. 3 of  thi s

!-■ Act i n  r e s p o n s e  to c o n c e r n s  i d e n t i f i e d  by  the f i n d i n g s  i n  sec. 1 of  thi s  

V< A ct to e n s u r e  that

(J) the r.iate is r e c e i v i n g  a l l  r e v e n u e  d u e  t h e  stat e ;

16 ( 2 ) o v e r s i g h t  o f  the r e v e n u e  c o l l e c t i n g  f u n c t i o n  is s u f f i c i e n t l y

1'/ p r o v i d e d ;  and

iR (3) r e v e n u e  d u e  to the s t a t e  is a v a i l a b l e  to p r o v i d e  for t he

19 p u b l i c  h e a l t h  a n d  w e l f a r e  of  the c i t i z e n s  of  the s t ate.

2( Sec. 3. AS  A 3 . 0 5 . 2 3 0 ( e ) is a m e n d e d  to read:

2;. (e) T h i s  s e c t i o n  d o e s  n ot p r o h i b i t  [ N O T H I N G  IN T H I S  S E C T I O N

22 P R O H I B I T S ]  the p u b l i c a t i o n  of s t a t i s t i c s  [SO] c l a s s i f i e d  as to p r e v e n t

23 the i d e n t i f i c a t i o n  of p a r t i c u l a r  r e t u r n s  o r  r e p o r t s , t o g e t h e r  w i th

2 A o t h e r  r e l e v a n t  i n f o r m a t i o n  that, in  t h e  o p i n i o n  of  the d e p a r t m e n t ,  m a y

25 a s s i s t  in t h e  c o l l e c t i o n  of taxe s .  T h e  a s s e s s m e n t s  m a d e  by the d e -

26 p a r t m e n t  a g a i n s t  c o r p o r a t e  taxpayer's a n d  [ OR T H E  P U B L I C A T I O N  OF]

27 d e l i n q u e n t  lists s h o w i n g  the n a m e s  o f  t a x p a y e r s  w h o  h a v e  f a i l e d  to p a y

28 t h e i r  t a xes at the t i m e  a n d  i n  t he m a n n e r  p r o v i d e d  by l a w  a r e  p u b l i c

29 r e c o r d s  [, T O G E T H E R  W I T H  O T H E R  R E L E V A N T  I N F O R M A T I O N  W H I C H  IN T H E
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a n d  F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  BY
IN T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  NO. 362 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the c o n s t i t u t i o n a l  a p p r o p r i a t i o n

l i m i t a t i o n  a n d  b u d g e t  r e s e r v e  fund; a n d  p r o v i d i n g  f o r  

a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A :

* S e c t i o n  I. A S  3 7 . 0 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 7 . 0 5 . 1 5 6 .  B U D G E T  R E S E R V E  FUND; A P P R O P R I A T I O N  L I M I T .  (a) 

T h e r e  is e s t a b l i s h e d  as a s e p a r a t e  f u n d  in the s t a t e  t r e a s u r y  the 

b u d g e t  r e s e r v e  fund. T h e  b u d g e t  r e s e r v e  f u n d  c o n s i s t s  o f  m o n e y  d e d­

i c a t e d  to th a t  f u n d  by art. IX, sec. 17 o f  the A l a s k a  C o n s t i t u t i o n .

(b) F o r  the p u r p o s e s  o f  d e t e r m i n i n g  the a p p r o p r i a t i o n  l i m i t a t i o n  

a m o u n t  u n d e r  art. IX, sec. 16, o f  the A l a s k a  C o n s t i t u t i o n ,  <1> an  

a p p r o p r i a t i o n  is c o n s i d e r e d  to bo m a d e  in the c a l e n d a r  y e a r  in w h i c h  

it is e n a c t e d ,  a n d  (2) " a p p r o p r i a t i o n "  i n c l u d e s  m o n e y  r e c e i v e d  b y  the 

s t a t e ,  d e s c r i b e d  in art. IX, sec. 17(a), of the A l a s k a  C o n s t i t u t i o n ,  

w h i c h  e x c e e d s  the m a x i m u m  b a l a n c e  of the f u n d  a n d  is s u b s e q u e n t l y

d e p o s i t e d  in the g e n e r a l  f u n d  a n d  a p p r o p r i a t e d .  F o r  the p u r p o s e s  of 

art. IX, sec. 17, of the A l a s k a  C o n s t i t u t i o n ,  the a m o u n t  of m o n e y

r e c e i v e d  b y  t h e  s t a t e  i n c l u d e s  a n y  s u r p l u s  c a r r i e d  f o r w a r d  f r o m  che 

p r e c e d i n g  f i s c a l  y ear, o r  is r e d u c e d  b y  a n y  d e f i c i t  f r o m  th a t  p r e c e d­

i n g  f i s c a l  year.

(c) A  r e a p p r o p r i a t i o n  of n o  m o r e  t h a n  the r e m a i n i n g  b a l a n c e  o .l 

the a m o u n t  a p p r o p r i a t e d  in a p r i o r  y e a r  is c o n s i d e r e d  an  a p p r o p r i a t i o n  

a t t r i b u t a b l e  to the c a l e n d a r  y e a r  in  w h i c h  the a p p r o p r i a t i o n  w a s  f i r s t  

e n a c t e d .  O n l y  if, w i t h i n  a s i n g l e  s e c t i o n  of a n  a p p r o p r i a t i o n  b i l l ,
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c h o r e  is an <e::plicit r e p e a l  o f  a n  a p p r o p r i a t i o n  c o u p l e d  sflth a n e v  

a p p r o p r i a t i o n  is t h * r e  a ^ a p p r o p r i a t i o n  f o r  r h e  p u r p o s e s  o f  t h i s  

a u b s o c c i o a .

(il) I f  the g o v e r n o r  decerciinec t h a t  t h e  m o n e y  r e c e i v e d  b y  the 

s t a t e  f r o m  eta.tr* s o u r c e s  in a f i s c a l  y e a r  is le s s  t h a n  95 p e r c e n t  o f  

the a m o u n t  a p p r o p r i a t e d  f r o m  s t a t e  s o u r c e s  d u r i n g  the p r e c e d i n g  c a l e n­

da r  y e a r ,  a m o u n t s  m a y  be  t r a n s f e r r e d  f r o  a- the b u d g e t  r e s e r v e  f u n d  to 

the g e n e r a l  f u nd, up to a liaiit o f  e i t h e r  25 p e r c e n t  of the b u d g e t  

r e s e r v e  f u n d  b a l a n c e ,  ox the d i f f e r s r e a  b e t w e e n  m o n e y  r e c e i v e d  f r o m  

s c a t u  s o u r c e s  i n  t h a t  f i s c a l  y e a r  a n d  95 p e r c e n t  of a p p r o p r i a t i o n s  

d u r i n g  the p r e c e d i n g  c a l e n d a r  year, w h i c h e v e r  is less. D e t e r m i n a t i o n  

o f  t h e  n e e d  f o r  b u d g e t  reserve- f u n d  e x p e n d i t u r e  a f o r  a f i s c a l  y e a r  

m u s t  b f t  m a d e  d u r i n g  c u e  l i n a l  q u a r t e r  of that: vs on I year.

(e) A s  a u t h o r i s e d  b y  art,. IX, sec. 17(b), o f  the A l a s k a  C o n s t i­

tut i o n ,  75 p e r c e n t  of the Ssorey r e c e i v e d  b y  the state, d ;scrib*c? i n  

art. IX, sec, 17(a), o f  the A l a s k a  C o n s t i t u t i o n ,  w h i c h  e x c e e d s  the 

iGSximtun b a iar.ee o f  the fund, roust b e  d e p o s i t e d  in the. A l a s k a  p e r m a n e n t  

f u n d .

(f) In  art. IX, ;Urc. 17, of the A l a s k a  C o n s t i t u t i o n ,  ’'em e r g e n c y "  

m e a n s  trie e v e n t s  set out in A S  2 6 , 2 3 . 2 3 0 ( 1 )  o r  e r e d u c t i o n  of t h e  

r e v e n u e  crons u o n s c o t e  s o u r c e s  w h i c h  s e r i o u s l y  i m p a i r s  the a b i l i t y  ot 

the strxte r.a p e r f o r m  e s s e n t i a l  f u n c t i o n s *

(g) In uii.i s e c t i o n  a n d  arc. IX, secs. 16 a n d  17, of the A l a s k a  

C o n s t i t u t i o n ,  " s t a t e  s o u r c e "  n (1) t h e  u n d i s t r i b u t e d  i n c o m e  a c ­

c o u n t  in the p e r m a n e n t  fund, a n d  (2) a l l  s o u r c e s  o f  w o n e y  ii; the s t a t e  

g e n e r a l  v u u d  e x c e p t  (A) f e d eral s o u r c e s ,  (B) b o n d  p r o c e e d s ,  a n d  <C) 

iiottrcti; f r o m  w h i c h  m o n e y  Is r e c e i v e d  i:i t r u s t  f o r  a s p e c i f i c  p u r p o s e .

* Sec. 2. T h e  l i e u t e n a n t  g o v e r n o r  s h a l l  i n c l u d e  or. the b a l l o t  for the 

1986 g e n e r a l  e l e c t i o n  a n  e x p l a n a t i o n  t h a t  a n  a f f i r m a t i v e  v o t e  o n  the



I
> c o n s t i t u t i o n a l  a m e n d m e n t  p r o v i d i n g  for t h e  budget: reserve* fund a n d  r e v i s i n g  

the a p p ro p ria t io n  liniit w i l l  s u p e r s e d e  c n  s f f i r m a t i v e  v o t e  on the r e c o n s i d -  

e r a c i o a ,  u n d e r  art. XV, sec. 27, or the A l a s k a  C o n s t i t u t i o n ,  j £  t h e  1987 

atr.endaiect earablistilrg t h e  a p p r o p r i a t i o n  iimit.

Sec. 3. A S  3 7 . 0 3 . 1 5 9 ,  r e s e r v e  for e m e r g e n c y  o p e r a t i n g  e x p e n s e s  ac~ 

ccur.c (the “r a i n y  d a y  fund'1), is r e p e a l e d ,  e n d  the b a l a n c e  in c h a t  a c c o u n t  

is t r a n s f e r r e d  to tha b u d g e t  r e s e r v e  fund.

See. 4. S e c t i o n s  1 a n d  3 of this A c t  t a k e  e f f e c t  on the e f f e c t i v e  

d a t e  o f  a c o n s t i t u t i o n a l  siaendment e s t a b l i s h i n g  the b u d g e t  r e s e r v e  f u n d  and 

r e v i s i n g  the a p p r o p r i a t i o n  limit.

* Sec. 5. S e c t i o n  2 o f  t h i s  Act t a k e s  e f f e c t  I m m e d i a t e l v  in a c c o r d a n c e  

w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) ,
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J a n u a r y  24, 1 9 8 6

T h e  H o n o r a b l e  D o n  B e n n e t t  
P r e s i d e n t  o f  the G e n a t e  
A l a s k a  S t a t e  l e g i s l a t u r e  
P. 0, B o x  V 
J u n e a u ,  A K  9 9 8 1 1

D e a r  S e n a t o r  B e n n e t t s

U n d e r  the a u t h o r i t y  o f  art. Ill, sec. 18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a j o i n t  r e s o l u t i o n  p r o p o s i n g  
a m e n d m e n t s  to t h e  A l a s k a  C o n s t i t u t i o n  r e l a t i n g  to a b u d g e t  
r e s e r v e  f u n d  a n d  an a p p r o p r i a t i o n  l i m i t ,  a n d  a b i l l  to
i m p l e m e n t  t h e  j o i n t  r e s o l u t i o n .

• \

I a m  p l a c i n g  t h e  b i l l  i m p l e m e n t i n g  t h e  p r o p o s e d  c o n s t i t u ­
t i o n a l  a m e n d m e n t s  b e f o r e  t h e  l e g i s l a t u r e  d u r i n g  t h i s  s e s s i o n  
to e n s u r e  t h a t  l e g i s l a t o r s  a n d  v o t e r s  f a c i n g  t h a t  p r o p o s a l  
in t h e  1986 g e n e r a l  e l e c t i o n  u n d e r s t a n d  t h e  s c o p e ,  d e t a i l s ,  
a n d  i m p l i c a t i o n s  o f  t h e  a m e n d m e n t s .

T h e  b i l l  w o u l d  t a k e  e f f e c t  f o l l o w i n g  v o t e r  a p p r o v a l  o f  the 
c o n s t i t u t i o n a l  a m e n d m e n t s .  A t  t h a t  t i m e ,  A S  3 7 . 0 5 . 1 5 9 ,  
e s t a b l i s h i n g  w h a t  is c o m m o n l y  k n o w n  as the " r a i n y  d a y  fund," 
w o u l d  b e  r e p e a l e d  a n d  r e p l a c e d  by  a n e w  s t a t u t e  e s t a b l i s h i n g  
the b u d g e t  r e s e r v e  fund. T h e  b a l a n c e  o f  t h e  m o n e y  in the 
r a i n y  d a y  fund w o u l d  f o l l o w  the c o n s t i t u t i o n a l  a n d  s t a t u t o r y  
c h a n g e  a n d  w o u l d  b e  t r a n s f e r r e d  to t h e  b u d g e t  r e s e r v e  fund 
at t h a t  t ime. T h e  b u d g e t  r e s e r v e  f u n d  is d e s i g n e d  to m e e t  
r e v e n u e  c o n t i n g e n c i e s  c o n t e m p l a t e d  b y  t h e  r a i n y  d a y  fu n d  as 
w e l l  as b r o a d e r  r e v e n u e  s t a b i l i t y  n e e d s .

At the o u t s e t ,  it m u s t  be e m p h a s i s e d  t h a t  the b u d g e t  r e s e r v e  
fund is v e r y  d i f f e r e n t  in p u r p o s e  a n d  f u n c t i o n  f r o m  f o r w a r d  
f u n d i n g  a n d  c a s h - b a s e d  b u d g e t i n g  p r o p o s a l s .  17e h a v e  c a r e­
fu l l y  e v a l u a t e d  a l l  t h e s e  o p t i o n s ,  a n d  w e  b e l i e v e  t h a t  the 
b u d g e t  r e s e r v e  fund is t h e  f i s c a l  m a n a o e m e n t  t o o l  t h a t  is 
b e s t  s u i t e d  to t h e  S t a t e ' s  s i t u a t i o n .  T h i s  f u n d  s e e k s  to
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d am pen  a n n u a l  b u d g e t  s w i n g s .  N e i t h e r  f o r w a r d  f u n d i n g  n o r  
c a s h - b a s e d  b u d g e t i n g  p r o t e c t  u s  f r o m  a n n u a l  b u d g e t  f l u c t u a ­
t i o n s  c a u s e d  b y  v o l a t i l i t y  i n  w o r l d  o i l  m a r k e t s .

T h e  b u d g e t  r e s e r v e  f u n d  w o r k s  i n  t h e  f o l l o w i n g  m a n n e r .  I n  
y e a r s  o f  r i s i n g  r e v e n u e s ,  a s  s p e c i f i e d  i n  t h e  c o n s t i t u t i o n a l  
a m e n d m e n t s ,  a p p r o p r i a t i o n s  a r e  l i m i t e d  t o  1 1 5  p e r c e n t  o f  
a p p r o p r i a t i o n s  m ad e  d u r i n g  t h e  p r e c e d i n g  c a l e n d a r  y e a r .  Any  
s u r p l u s  m on ey  a b o v e  t h e  1 1 5  p e r c e n t  l i m i t  i s  u s e d  f i r s t  t o  
r e p l e n i s h  t h e  b u d g e t  r e s e r v e  f u n d ;  a n y  r e m a i n i n g  s u r p l u s  i s  
t h e n  d i v i d e d  b e t w e e n  d e p o s i t s  t o  t h e  p e r m a n e n t  f u n d  a n d  t o  
t h e  g e n e r a l  f u n d .  I n  y e a r s  o f  r e v e n u e  d e c l i n e ,  a s  s p e c i f i e d  
i n  t h e  c o n s t i t u t i o n a l  a m e n d m e n t s  a n d  p r o p o s e d  s t a t u t e ,  m oney  
i s  made  a v a i l a b l e  f r o m  t h e  b u d g e t  r e s e r v e  f u n d  i n  an  a m o u n t  
t h a t  b r i n g s  a p p r o p r i a t i o n s  u p  t o  9 5  p e r c e n t  o f  t h e  a p p r o p r i ­
a t i o n s  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r ,  o r  an  a m o u n t  t h a t  
e q u a l s  n o  m o r e  t h a n  2 5  p e r c e n t  o f  t h e  f u n d ' s  b a l a n c e ,  
w h i c h e v e r  i s  l e s s .

T h e s e  tw o  o p e r a t i o n s  o f  t h e  b u d g e t  r e s e r v e  f u n d  w i l l  p r o v i d e  
a  s m o o t h e r  e x p e n d i t u r e  p a t t e r n  o v e r  t h e  y e a r s  t h a n  w o u l d  
r e s u l t  f r o m  t h e  f l u c t u a t i o n s  o f  p e t r o l e u m  r e v e n u e  a l o n e .  
T h x s  i s  b e c a u s e ,  i n  h i g h  r e v e n u e  y e a r s ,  r e v e n u e  i n c r e a s e s  
w i l l  f l o w  i n t o  t h e  b u d g e t  r e s e r v e  f u n d  f o r  s u b s e q u e n t  a p p r o ­
p r i a t i o n  d u r i n g  y e a r s  o f  r e v e n u e  d e c l i n e ,  b u f f e r i n g  f l u c ­
t u a t i o n s  i n  t h e  s t a t e ' s  r e v e n u e  s t r e a m  c a u s e d  b y  p e c r o l e u m  
p r i c e  v a r i a t i o n s .  T h e  u p p e r  l i m i t  t o  a p p r o p r i a t i o n s  ( t h e  
1 1 5  p e r c e n t  l e v e l )  w i l l  p r o v i d e  a n  e f f e c t i v e  a p p r o p r i a t i o n  
l i m i t ,  i n  c o n t r a s t  w i t h  t h e  i n e f f e c t i v e  l i m i t  now i n  o u r  
c o n s t i t u t i o n .  We w i l l  t h e r e f o r e  h a v e  a m e a n i n g f u l  c o n s t i ­
t u t i o n a l  s p e n d i n g  l i m i t  a s  d e s i r e d  b y  t h e  p e o p l e  o f  A l a s k a .

B o t h  t h e  j o i n t  r e s o l u t i o n  a n d  t h e  b i l l  s p e c i f y  t h a t  t h e  
a p p r o p r i a t i o n  l i m i t  a p p l i e s  o n l y  t o  u n r e s t r i c t e d  g e n e r a l  
f u n d  m oney  a n d  t o  e x p e n d i t u r e s  f r o m  t h e  u n d i s t r i b u t e d  i n c o m e  
a c c o u n t  o f  t h e  p e r m a n e n t  f u n d  ( e x c e p t  f o r  a d e p o s i t  o f  t h a t  
money  t o  t h e  p e r m a n e n t  f u n d  m ad e  i n  1 9 8 6 ) .  I n  t u r n ,  "money  
r e c e i v e d "  b y  t h e  s t a t e  i n c l u d e s  o n l y  m on e y  i n  t h e  u n d i s ­
t r i b u t e d  i n c o m e  a c c o u n t  a n d  u n r e s t r i c t e d  g e n e r a l  f u n d  m on e y .  
E x c l u d e d  f r o m  b o t h ,  f o r  e x a m p l e ,  a r e  f e d e r a l  r e c e i p t s .  T h e  
j o i n t  r e s o l u t i o n  a n d  b i l l  a l s o  s p e c i f y  t h a t  a p p r o p r i a t i o n s  
f o r  a f i s c a l  y e a r  a r e  l i m i t e d  t o  1 1 5  p e r c e n t  o f  a p p r o p r i a ­
t i o n s  made d u r i n g  t h e  p r e c e d i n g  c a l e n d a r  y e a r .  T h e  c a l -  
e n d a r - v e a r  b a s i s  i s  u s e d  t o  e n s u r e  c e r t a i n t y  i n  t h e  d e t e r ­
m i n a t i o n  o f  a l l o w a b l e  a p p r o p r i a t i o n  l e v e l s  f o r  t h e  c o n i n g  
f i s c a l  y e a r .  I t  a l s o  a v o i d s  p r o b l e m s  c a u s e d  b y  s u p p l e m e n t a l  
a p p r o p r i a t i o n s  l a t e  i n  a  f i s c a l  y e a r .



N e w  A S  37.05. 156 (c), in  sec. 1 o f  t h e  b i l l ,  a d d r e s s e s  the 
q u e s t i o n  o f  h o w  r e a p p r o p r i a t i o n s  s h o u l d  b e  t r e a t e d  for 
p u r p o s e s  o f  t h e  a p p r o p r i a t i o n  limit. T h e  i n t e n t  o f  t h a t  
p r o v i s i o n  is to  d i s t i n g u i s h  b e t w e e n  "old" a n d  "new" m o n e y .  
T h i s  d i s t i n c t i o n  is n e e d e d  b e c a u s e  it is s o m e t i m e s  d i f f i c u l t  
to d e t e r m i n e  w h e t h e r  a r e a p p r o p r i a t i o n  c o n s i s t s  e n t i r e l y  of 
m o n e y  a p p r o p r i a t e d  in a p r i o r  y e ar, o r  e x c e e d s  t h e  a m o u n t  of  
m o n e y  a c t u a l l y  a v a i l a b l e  f r o m  t h o s e  p r i o r  a p p r o p r i a t i o n s ,  
t h e r e b y  e n t a i l i n g  an a p p r o p r i a t i o n  o f  n e w  m o n e y .  A n y  
r e a p p r o p r i a t i o n  n o t  c l e a r l y  i d e n t i f i a b l e  is a l s o  c o n s i d e r e d  
a n e w  a p p r o p r i a t i o n .

T h e  m a x i m u m  b a l a n c e  o f  t h e  b u d g e t  r e s e r v e  fund in a n y  f i s c a l  
y e a r  e q u a l s  t h e  a m o u n t  o f  g e n e r a l  f u n d  a p p r o p r i a t i o n s  
e n a c t e d  d u r i n g  the p r e c e d i n g  c a l e n d a r  y ear. M o n e y  in e x c e s s  
o f  the 115 p e r c e n t  l i m i t  is u s e d  to b r i n g  the f u n d  b a l a n c e  
u p  to the f u n d ' s  c a p a c i t y .  A p o r t i o n  o f  the m o n e y  in e x c e s s  
o f  the b u d g e t  r e s e r v e  fu n d  c a p a c i t y  m u s t  t h e n  b e  d e p o s i t e d  
i n  the p e r m a n e n t  f u n d  as s a v i n g s .  T h e  b i l l  s p e c i f i e s  t h a t  
t h a t  p o r t i o n  is 75 p e r c e n t .  T h e  r e m a i n i n g  e x c e s s  (25 
p e r c e n t )  m u s t  be d e p o s i t e d  in the g e n e r a l  fund, a n d  is 
a v a i l a b l e  for a p p r o p r i a t i o n  ( e f f e c t i v e l y  i n c r e a s i n g  the 115 
p e r c e n t  l i m i t ) . A n y  o f  t h a t  e x c e s s  m o n e y  s u b s e q u e n t l y  
a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  fund b e c o m e s  p a r t  of  the 
c a l c u l a t i o n  o f  the b a s e  for the n e x t  f i s c a l  year.

T h e  b i l l  s p e c i f i e s  t h a t  if g e n e r a l  fund r e v e n u e  in a f i s c a l  
y e a r  f a l l s  to a l e v e l  b e l o w  95 p e r c e n t  of  a p p r o p r i a t i o n s  
m a d e  d u r i n g  t h e  p r e c e d i n g  c a l e n d a r  y e ar, an a m o u n t  m a y  be 
t r a n s f e r r e d  f r o m  t h e  b u d g e t  r e s e r v e  fu n d  i n t o  t h e  g e n e r a l  
fund. T h a t  t r a n s f e r a b l e  a m o u n t  is l i m i t e d  to the l e s s e r  o f
(1) t h e  a m o u n t  n e e d e d  to b r i n g  a p p r o p r i a t i o n s  u p  to t h e  95 
p e r c e n t  level, o r  (2) the m a x i m u m  a m o u n t  o f  the fund that 
m a y  be s p e n t  in a f i s c a l  y e a r ,  w h i c h  is 25 p e r c e n t  o f  the 
b u d g e t  r e s e r v e  f u n d  b a l a n c e .

As s p e c i f i e d  i n  the j o i n t  r e s o l u t i o n ,  the b u d g e t  r e s e r v e  
fund r e t a i n s  i t s  i n c o m e  e a r n i n g s  to h e l p  e n s u r e  an a d e q u a t e  
l e v e l  o f  c a p i t a l i z a t i o n  to m e e t  a p p r o p r i a t i o n  d e m a n d  in 
y e a r s  o f  r e v e n u e  d e c l i n e .

T h e  c o n s t i t u t i o n a l  a m e n d m e n t s  p e r m i t  e x p e n d i t u r e s  fr o m  the 
fu n d  b e y o n d  t h e  115 p e r c e n t  a p p r o p r i a t i o n  l i m i t  a n d  the 25 
p e r c e n t  fu n d  e x p e n d i t u r e  l i m i t  to  m e e t  d e c l a r e d  s t a t e s  of 
e m e r g e n c y .  T h e  b i l l  c i t e s  e x i s t i n g  s t a t u t o r y  l a n g u a g e  to 
p r o v i d e  f u r t h e r  c l a r i f i c a t i o n  o f  " e m e r o e n c i e s ."

T h e  c o n s t i t u t i o n a l  a m e n d m e n t s  p r o p o s e d  in the j o i n t  r e s o l u­
tio n  a n d  the i m p l e m e n t i n g  s t a t u t o r y  p r o v i s i o n s  t o g e t h e r  c a n
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p r o v i d e  e l e c t e d  o f f i c i a l s  w i t h  t h e  t o o l s  o f  s o u n d  f i s c a l  
m a n a g e m e n t ,  a n d  p r o m i s e  t o  the c i t i z e n s  o f  t h e  s t a t e  a m e a n s  
o f  a v o i d i n g  the s o c i a l  a n d  e c o n o m i c  s h o c k s  t h a t  m a y  r e s u l t  
f r o m  e x t r e m e  v o l a t i l i t y  i n  o u r  r e v e n u e  s t r e a m .

A r t i c l e  XV, sec. 27, o f  t h e  A l a s k a  C o n s t i t u t i o n  n o w  r e q u i r e s  
the l i e u t e n a n t  g o v e r n o r  t o  p l a c e  o n  t h e  b a l l o t  in 1986 the 
p r o p o s i t i o n  for t h e  e x i s t i n g  a p p r o p r i a t i o n  l i m i t a t i o n ,  w h i c h  
w a s  a p p r o v e d  b y  the v o t e r s  in 1982. S i n c e  t h a t  v o t e  w i l l  
o c c u r  at  t h e  s a m e  e l e c t i o n  as t h e  v o t e  o n  t h e  a t t a c h e d  
p r o p o s a l ,  t h e r e  is t h e  p o s s i b i l i t y  t h a t  b o t h  c o n s t i t u t i o n a l  
p r o v i s i o n s  w o u l d  b e  a p p r o v e d  —  r e s u l t i n g  in a d i r e c t  
c o n f l i c t  b e t w e e n  them. T o  a v o i d  c o n f u s i o n  a n d  to p r e c l u d e  
l e g a l  q u e s t i o n s  a r i s i n g  a s  to t h i s  l a t e r  a m e n d m e n t ,  w h i l e  
s t i l l  h a v i n g  t h e  l i e u t e n a n t  g o v e r n o r  c o m p l y  w i t h  art. XV, 
sec. 27, t h e  a t t a c h e d  b i l l  (see sec. 2) r e q u i r e s  the l i e u t­
e n a n t  g o v e r n o r  to i n c l u d e  an a p p r o p r i a t e  e x p l a n a t i o n  o n  t h e  
b a l l o t .  It is e x p e c t e d  t h a t  t h i s  e x p l a n a t i o n  w i l l  be b r i e f ,  
w i t h  s o m e  a m p l i f i c a t i o n  in the v o t e r  p a m p h l e t .

S i n c e r e l y

B i l l  Sheffiel'a 
G o v e r n o r
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I n t r o d u c e d :  1/24/86
R e f e r r e d :  J u d i c i a r y

a n d  F i n a n c e

B Y  THE! R U L E S  C O M M I T T E E  BY
1 IN T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

2 S E N A T E  B I L L  NO. 362

3 IN  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A B I L L

6 F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  to t h e  c o n s t i t u t i o n a l  a p p r o p r i a t i o n

7 l i m i t a t i o n  a n d  b u d g e t  r e s e r v e  fund; a n d  p r o v i d i n g  for

8 a n  e f f e c t i v e  d a t e . "

9 BE  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A S K A :

10 *  S e c t i o n  1. AS  3 7 . 0 3  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

11 Sec. 3 7 . 0 5 . 1 5 6  B U D G E T  R E S E R V E  FUND; A P P R O P R I A T I O N  L I M I T .  (a)

12 T h e r e  is e s t a b l i s h e d  as a s e p a r a t e  f u n d  in the s t a t e  t r e a s u r y  the

13 b u d g e t  r e s e r v e  fund. T he b u d g e t  r e s e r v e  f u n d  c o n s i s t s  of m o n e  d e d -

14 i c a t e J  to t hat f u n d  by art. IX, sec. 17 of th e  A l a s k a  C o n s t i t u t i o n .

15 (b) F o r  t he p u r p o s e s  of  d e t e r m i n i n g  t h e  a p p r o p r i a t i o n  l i m i t a t i o n

16 a m o u n t  u n d e r  art. IX, sec. 16, of th e  A l a s k a  C o n s t i t u t i o n ,  (1) an

17 a p p r o p r i a t i o n  is c o n s i d e r e d  to be m a d e  in  th e  c a l e n d a r  y e a r  i n  w h i c h

18 it is e n a c t e d ,  a nd (2) " a p p r o p r i a t i o n "  i n c l u d e s  m o n e y  r e c e i v e d  by the

19 s t a t e ,  d e s c r i b e d  in art. IX, sec. 17(a ) ,  of t h e  A l a s k a  C o n s t i t u t i o n ,

20 w h i c h  e x c e e d s  the m a x i m u m  b a l a n c e  of t h e  f u n d  a n d  is s u b s e q u e n t l y

21 d e p o s i t e d  in the g e n e r a l  f u n d  and a p p r o p r i a t e d .  F o r  the p u r p o s e s  of

22 art. IX, sec. 17, of the A l a s k a  C o n s t i t u t i o n ,  the a m o u n t  of  m o n e y

23 r e c e i v e d  by the s t a t e  i n c l u d e s  an y  s u r p l u s  c a r r i e d  f o r w a r d  f r o m  th e

24 p r e c e d i n g  f i s c a l  y e ar, or is r e d u c e d  by  an y  d e f i c i t  f r o m  that p r e c e d -

25 i n g  f i s c a l  year.

26 (c) A  r e a p p r o p r i a t i o n  of no  m o r e  t h a n  t h e  r e m a i n i n g  b a l a n c e  of

27 the a m o u n t  a p p r o p r i a t e d  in a  p r i o r  y e a r  is c o n s i d e r e d  a n  a p p r o p r i a t i o n

28 a t t r i b u t a b l e  to the c a l e n d a r  y e a r  in  w h i c h  th e  a p p r o p r i a t i o n  w a s  f i r s t

29 e n a c t e d .  O n l y  if, w i t h i n  a s i n g l e  s e c t i o n  of a n  a p p r o p r i a t i o n  bill,
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a p p r o p r i a t i o n  is t h e r e  a r e a p p r o p r i a t i o n  f o r  the p u r p o s e s  of  this 

s u b s e c t i o n .

(d) If the g o v e r n o r  d e t e r m i n e s  that t h e  m o n e y  r e c e i v e d  by the

s t a t e  f r o m  s t a t e  s o u r c e s  i n  a f i s c a l  y e a r  is less t h a n  95 p e r c e n t  of

the a m o u n t  a p p r o p r i a t e d  f r o m  s t a t e  s o u r c e s  d u r i n g  the p r e c e d i n g  c a l e n­

dar  y e ar, a m o u n t s  m a y  be t r a n s f e r r e d  f r o m  t h e  b u d g e t  r e s e r v e  f u n d  tc

the g e n e r a l  fund, up  to a l i m i t  of  e i t h e r  25 p e r c e n t  of t he b u d g e t

r e s e r v e  f u n d  b a l a n c e ,  or t he d i f f e r e n c e  b e t w e e n  m o n e y  r e c e i v e d  f r o m  

s t a t e  s o u r c e s  in  that fisc a l  y e a r  a n d  95 p e r c e n t  of a p p r o p r i a t i o n s  

d u r i n g  t he p r e c e d i n g  c a l e n d a r  y e a r ,  w h i c h e v e r  is less. D e t e r m i n a t i o n  

of t he n e e d  f or b u d g e t  r e s e r v e  f u n d  e x p e n d i t u r e s  f o r  a f i s c a l  y e a r  

m u s t  be m a d e  d u r i n g  t he f i n a l  q u a r t e r  o f  that f i s c a l  year.

(e) A s  a u t h o r i z e d  by art. IX, sec. 17(b ) ,  of the A l a s k a  C o n s t i­

tuti o n ,  75 p e r c e n t  of the m o n e y  r e c e i v e d  by th e  s t ate, d e s c r i b e d  in 

art. IX, sec. 17(a), of  the A l a s k a  C o n s t i t u t i o n ,  w h i c h  e x c e e d s  the

m a x i m u m  b a l a n c e  of  the fund, m u s t  be  d e p o s i t e d  in th e  A l a s k a  p e r n u m e n t  

f u n d .

(f) In art. IX, sec. 17, of  the A l a s k a  C o n s t i t u t i o n ,  " e m e r g e n c y "  

m e a n s  the e v e n t s  set out i n  A S  2 6 . 2 3 . 2 3 0 ( 1 )  or a r e d u c t i o n  of the

r e v e n u e  f r o m  n o n s t a t e  s o u r c e s  w h i c h  s e r i o u s l y  i m p a i r s  t he a b i l i t y  of 

the s t a t e  to p e r f o r m  e s s e n t i a l  f u n c t i o n s .

(g) In  t h i s  s e c t i o n  a n d  art. IX, secs. 16 a n d  17, of the A l a s k a  

C o n s t i t u t i o n ,  " s t a t e  s o u r c e "  m e a n s  (1) t he u n d i s t r i b u t e d  i n c o m e  a c­

count in the p e r m a n e n t  fund, a n d  (2) a ll s o u r c e s  of  m o n e y  in t h e  s t a t e

g e n e r a l  f u n d  e x c e p t  (A) f e d e r a l  s o u r c e s ,  (B) b o n d  p r o c e e d s ,  a nd (C)

s o u r c e s  f r o m  w h i c h  m o n e y  is r e c e i v e d  i n  t r u s t  f o r  a s p e c i f i c  p u r p o s e .  

Sec. 2. T h e  l i e u t e n a n t  g o v e r n o r  s h a l l  i n c l u d e  o n  the b a l l o t  f o r  t he 

g e n e r a l  e l e c t i o n  an e x p l a n a t i o n  tha t  an  a f f i r m a t i v e  v o t e  on  the

t h e r e  i s  a n  e x p l i c i t  r e p e a l  o f  a n  a p p r o p r i a t i o n  c o u p l e d  w i t h  a  n e w
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c o n s t i t u t i o n a l  a m e n d m e n t  p r o v i d i n g  f or t h e  b u d g e t  r e s e r v e  fund a n d  r e v i s i n g  

the a p p r o p r i a t i o n  limit w i l l  s u p e r s e d e  a n  a f f i r m a t i v e  v o t e  on t h e  r e c o n s i d­

e r a t i o n ,  u n d e r  art. XV, sec. 27, o f  the A l a s k a  C o n s t i t u t i o n ,  o f  the 1982 

a m e n d m e n t  e s t a b l i s h i n g  t he a p p r o p r i a t i o n  limit.

* Sec. 3. AS  3 7 . 0 5 . 1 5 9 ,  r e s e r v e  f or e m e r g e n c y  o p e r a t i n g  e x p e n s e s  a c­

coun t  (the " r a i n y  day f u n d"), is r e p e a l e d ,  an d  the b a l a n c e  in  that a c c o u n t  

is t r a n s f e r r e d  to the b u d g e t  r e s e r v e  fund.

* Sec. 4. S e c t i o n s  1 a n d  3 of this A c t  tak e  e f f e c t  o n  the e f f e c t i v e  

d a t e  of  a c o n s t i t u t i o n a l  a m e n d m e n t  e s t a b l i s h i n g  the b u d g e t  r e s e r v e  f u n d  a n d  

r e v i s i n g  t he a p p r o p r i a t i o n  limit.

* Sec. 5. S e c t i o n  2 of t h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  

w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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C O M M I T T E E  R E P O R T

S E N A T E

F U R T H E R :
FINANCE

D a t e

1/24186 

Mr. P r e s i d e n t

T h e  C o m m i t t e e  o n  ______________________________________  ___________________

reia-ting to— the c o n s t i t u t i o n a l  a p p r o p r i a t i o n  l i m i t a t i o n  a n d  b u d g e t  
r e s e r v e  fund; a n d  p r o v i d i n g  for a n  e f f e c t i v e  date.

J U D I C I A R Y
c o n s i d e r e d SB 362

a n d  (a m a j o r i t y  o f  t h e  c o m m i t tee) (t h e  c o m m i t t e e )  r e p o r t s  it b a c k  w i t h  
t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do p a s s

[ ] d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

[ ] r e p l a c e  w i t h / o r  a d o p t  CS f o r  ______________________________________________
[ ] n e w  t i t l e
[ 1 s a m e  t i t l e  a n d  r e c o m m e n d s

a n d  a t t a c h e d  a " L E T T E R  O F  I N T E N T "  [ ] N E W  F I S C A L  N O T E

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e c o m m e n d s  r e f e r r a l  to C o m m i t t e e
• - • *;•

B E R S  S I G N I N G  M E M B E R S  H A V I N GM E P  
D O  P A S S

r r-i ' v rj \



POLICY QUESTIONS REGARDING SB 362

S e c t i o n  1 .

(c) T h i s  s e c t i o n  p r o v i d e s  t h a t  t h e  L e g i s l a t u r e  s h a l l  
d e t e r m i n e  d u r i n g  t h e  t h i r d  q u a r t e r  o f  t h e  f i s c a l  y e a r  if an 
e x p e n d i t u r e  f r o m  t h e  b u d g e t  r e s e r v e  f u n d  is n e c e s s a r y .

Is  t h e  t h i r d  q u a r t e r  s a t i s f a c t o r y  w i t h  t h e  
c o m m i t t e e ?

S e c t i o n  2 . T h i s  s e c t i o n  r e p e a l s  t h e  R a i n y  D a y  F u n d  
( l a n g u a g e  is a l s o  d r a f t e d  w i t h  w i l l  a p p r o p r i a t e  t h e  b a l a n c e  
o f  t h e  f u n d  i n t o  t h e  b u d g e t  r e s e r v e  f u nd; it c o u l d  n o t  b e  
i n c l u d e d  in  t h i s  b i l l  b e c a u s e  it is n o t  a n  a p p r o p r i a t i o n  
b i l l ) . T h e  e f f e c t i v e  d a t e  o n  t h e  d e p o s i t  is c o n t i n g e n t  on 
t h e  e n a c t m e n t  o f  S B  362.

D o e s  t h e  c o m m i t t e e  w a n t  t o  d e p o s i t  t h e  b a l a n c e  of 
t h e  R a i n y  D a y  F u n d  in t o  t h e  B u d g e t  R e s e r v e  F u n d ?
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W U K A  D R A F T

I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  B I L L  NO.

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  t r a n s f e r r i n g  a p p r o p r i a t i o n s  f r o m  the r e s e r v e

f o r  e m e r g e n c y  o p e r a t i n g  e x p e n s e s  a c c o u n t  to the 

b u d g e t  r e s e r v e  fund; a n d  p r o v i d i n g  for an e f f e c t i v e  

d a t e ."

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  b a l a n c e  o f  the r e s e r v e  for

e m e r g e n c y  o p e r a t i n g  e x p e n s e s  a c c o u n t  (AS 3 7 . 0 5 . 1 5 9 )  is a p p r o p r i a t e d  to the 

b u d g e t  r e s e r v e  f u n d  (AS 3 7 . 0 5 . 1 5 6 ) .

* Sec. 2. T h i s  A c t  t a k e s  e f f e c t  on  the e f f e c t i v e  d a t e  of a v e r s i o n  of

SB 362 t h a t  r e p e a l s  A S  3 7 . 0 5 . 1 5 9  a n d  e n a c t s  AS  3 7 . 0 5 . 1 5 6 .

W OP'-'  D R A F T

1 4 - 2 0 8 5
C o o k
4 / 2 1 / 8 6  ✓
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C o n c e r n s  w i t h  H o u s e  v e r s i o n  o f  B u d g e t  R e s e r v e  F un d

1 .  A l l o w s  a  15% i n c r e a s e  i n  a  b u d g e t  l i m i t  o v e r  p r e c e e d i n g  
y e a r  c o m p a r e d  t o  t h e  S e n a t e ' s ;

2 .  I n d i c a t e s  t h a t  25% o f  t h e  B u d g e t  R e s e r v e  F u n d  c a n  b e  
a p p r o p r i a t e d  i n  a n y  o n e  y e a r  ( I  a s s u m e  i t  m u s t  b e  b y  t h e  
L e g i s l a t u r e  b u t  i s  n o t  s p e c i f i e d ) . T h e  e m p h a s i s  h e r e  i s  
t h a t  a t  t h e  b e g i n n i n g  o f  t h e  f i s c a l  y e a r ,  t h e  G o v e r n o r  
s h a l l  d e t e r m i n e  i f  i t  i s  n e c e s s a r y  t o  u s e  s om e  o f  t h e  25%  
o f  t h e  BRF i n  p u t t i n g  t o g e t h e r  h i s  b u d g e t .  T h e r e f o r e ,  b y  
k n o w i n g  y o u  c a n  g e t  25% b e c a u s e  o f  t h e  15% i n c r e a s e  i n  y o u r  
b u d g e t ,  n o  i n c e n t i v e  t o  k e e p  b u d g e t  a t  s a m e  l e v e l .
3 .  S a y s  t h a t  t h e  G o v e r n o r  i s  e m p o w e r e d  t o  m ak e  
a p p r o p r i a t i o n s  f r o m  t h e  B u d g e t  R e s e r v e  F u n d  when  t h e r e  i s  
a n  e m e r g e n c y  —  a n d  a n  e m e r g e n c y  i n c l u d e s  w h en  r e v e n u e s  
f r o m  n o n s t a t e  s o u r c e s  f a l l s  b e l o w  w h a t  i s  n e c e s s a r y  f o r  
c r i t i c a l  s e r v i c e s ?

4 .  I n c l u d e s  U n d i s t r i b u t i o n  I n c o m e  A c c o u n t  a s  a  s o u r c e  o f  
f u n d s  f o r  t h e  B u d g e t  R e s e r v e  F u n d .  :

S e n a t e ' s  V e r s i o n ;

1 .  T i g h t e r  a p p r o p r i a t i o n  l i m i t ;

2 .  I t  i s  c l e a r  t h e  L e g i s l a t u r e  h a s  t h e  p o w e r  t o  d e c i d e  
when  t h e  B u d g e t  R e s e r v e  F un d  s h a l l  b e  u s e d  a n d  i t  w i l l  b e  
d o n e  i n  t h e  t h i r d  q u a r t e r  o f  t h e  f i s c a l  y e a r .

3 .  E n a c t m e n t  i s  c o n t i n g e n t  o n  v o t e r  a p p r o v a l  o f - t h e  
a p p r o p r i a t i o n  l i m i t .

s / s / f £



S e c .  _______. T h e  sum  o f  $ 4 6 , 2 1 7 , 4 0 0  i s  a p p r o p r i a t e d  t o  t h e
g e n e r a l  f u n d  f r o m  t h e  f o l l o w i n g  e n t e r p r i s e  f u n d s :

Amendment to CS SB 363 (Finance)
by Finance Committee

W o r l d  W a r  I I  V e t e r a n s 1 R e v o l v i n g  
L o a n  F u n d  (AS 2 6 . 1 5 )

8 0 8 , 6 0 0

C o m m e r c i a l  F i s h i n g  R e v o l v i n g  
L o a n  F u n d  (AS  1 6 . 1 0 . 3 1 0 )

2 , 0 0 0 , 0 0 0

M i n i n g  R e v o l v i n g  L o a n  F u n d  
(AS  2 7 . 0 9 )

1 3 , 3 5 0 , 0 0 0

A l t e r n a t i v e  E n e r g y  L o a n  F u n d  
(AS  4 5 . 8 8 . 0 1 0 )

3 , 8 7 3 , 0 0 0

R e s i d e n t i a l  E n e r g y  C o n s e r v a t i o n  
L o a n  F u n d  (AS 4 5 . 8 9 )

1 , 8 0 0 , 0 0 0

P o w e r  D e v e l o p m e n t  R e v o l v i n g  
L o a n  F u n d  (AS  4 4 . 3 3 . 6 0 0 )

2 2 , 6 0 5 , 9 0 0

R u r a l  E l e c t r i f i c a t i o n  R e v o l v i n g  
L o a n  F u n d  (AS  4 4 . 8 3 . 3 6 )

1 , 7 7 9 , 9 0 0



Amendment to CS SB 362 (Finance)
by Eliason

S e c .  _______ . T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  b a l a n c e  o f  t h e
A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  m u l t i f a m i l y  h o u s i n g  
l o a n s  s e c u r i t y  f u n d  (AS 4 4 . 8 8 . 1 5 6 ( h ) )  i s  a p p r o p r i a t e d  t o  
t h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  l o a n  i n s u r a n c e  
a c c o u n t  (AS  4 4 . 8 8 . 1 5 7 )  t o  b e  a v a i l a b l e  t o  i n s u r e  o r  g u a r a n ­
t e e  t h e  f i n a n c i n g  o f  a  w a s t e w a t e r  t r e a t m e n t  f a c i l i t y ’ b y  t h e  
A l a s k a  P u l p  C o r p o r a t i o n  a t  S i t k a .  T h e  a p p r o p r i a t i o n  m ad e  
b y  t h i s  s e c t i o n  i s  f o r  c a p i t a l i z a t i o n  o f  a  l o a n  i n s u r a n c e  
a c c o u n t  a n d  d o e s  n o t  l a p s e  i n  a c c o r d a n c e  w i t h  AS 3 7 . 2 5 . 0 1 0 .

S e c .  _______ . T h e  a b o v e  s e c t i o n  t a k e s  e f f e c t  o n  t h e  d a t e  t h e
B o a r d  o f  D i r e c t o r s  o f  t h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  
A u t h o r i t y  a d o p t s  a  r e s o l u t i o n  t h a t  d e c l a r e s  t h a t  t h e  a s s e t s  
o f  t h e  m u l t i f a m i l y  h o u s i n g  l o a n  s e c u r i t y  f u n d  (AS  
4 4 . 8 8 . 1 5 6 ( h ) )  a r e  s u r p l u s  a n d  a r e  a v a i l a b l e  f o r  a  t r a n s f e r  
t o  t h e  l o a n  i n s u r a n c e  a c c o u n t  (AS  4 4 . 8 8 . 1 5 7 ) .



Amendments to CS SB 362 (Finance)
by Abood

S e c .  2 ,  c h .  2 4 ,  S LA  1 9 8 4 ,  p a g e  9 ,  l i n e  2 0  a s  a m e n d e d  b y  
S e c t i o n  3 7 8  i n  c h .  1 0 5  S LA  8 5  t o  r e a d :

A PPRO PR IA T IO N  GENERAL
ITEMS  FUND

C i v i l  A i r  P a t r o l
H a n g a r  C o n s t r u c t i o n  8 5 0 , 0 0 0  8 5 0 , 0 0 0
o r  A c q u i s i t i o n  [ 1 , 1 0 0 , 0 0 0 ]  [ 1 , 1 0 0 , 0 0 0 ]

S e c .  _______ . T h e  sum  o f  $ 1 4 5 , 0 0 0  i s  a p p r o p r i a t e d  t o  t h e
D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  f o r  p a y m e n t  a s  a  
n am ed  r e c i p i e n t  g r a n t  t o  L i f e l i n e  A l t e r n a t i v e s  f o r  a  
p r o g r a m  t o  p r o v i d e  a l t e r n a t i v e s  t o  h o s p i t a l i z a t i o n  f o r  
m e d i c a l l y  f r a g i l e / t e c h n o l o g y  d e p e n d e n t  i n f a n t s  a n d  c h i l ­
d r e n .

S e c .  ______ . T h e  sum o f  $ 8 6 , 5 2 5  i s  a p p r o p r i a t e d  t o  t h e
D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  f o r  p a y m e n t  a s  
a  n am ed  r e c i p i e n t  g r a n t  t o  M e d - A l e r t ,  I n c .  f o r  p e r s o n a l  
m e d i c a l  a l a r m  a n d  m o n i t o r i n g  s e r v i c e s  w h i c h  w i l l  b e  p r o v i d ­
e d  w i t h o u t  c h a r g e  t o  s i c k  a n d  f r a i l  A n c h o r a g e  s e n i o r  
c i t i z e n s .

Amend S e c t i o n  .191  i n  H o u s e  v e r s i o n  b y  i n c r e a s i n g  t h e  a m o u n t  
t o  $ 1 5 5 , 0 0 0  ( H a t h o r  S u b d i v i s i o n  P a r k  I m p r o v e m e n t  D i s t r i c t ) .

( 1 8 . 6  f o r  t h e  a b o v e  p r o j e c t s  i s  c o m i n g  f r o m  t h e  b a l a n c e  
r e m a i n i n g  i n  s e c .  1 9 4  ( A r c t i c  B o u l e v a r d  -  A i r p o r t  t o  
R a s p b e r r y )  a n d  1 3 . 2  f r o m  S e c t i o n  1 9 5  ( W i s c o n s i n  P e d e s t r i a n  
S a f e t y  C o n s t r u c t i o n )  i n  H o u s e  v e r s i o n ) .
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A M E N D M E N T

TO: C S H B  5 7 4 ( F i n a n c e )

Offered in the SENATE By F a i k s

P a g e  64, f o l l o w i n g  l i n e  14, i n s e r t  n e w  b i l l  s e c t i o n s  to r e a d :

"* Sec. 323. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  b a l a n c e  o f  the r e s e r v e  for 

e m e r g e n c y  o p e r a t i n g  e x p e n s e s  a c c o u n t  (AS 37.0.5.159) is a p p r o p r i a t e d  to the 

b u d g e t  r e s e r v e  f u n d  (AS 3 7 . 0 5 . 1 5 6 ) .

* Sec. 324. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  b a l a n c e  o f  t h e  a p p r o p r i a t i o n  

m a d e  b y  sec. 286, ch. 50, S L A  1980, p a g e  62, l i n e  6, as a m e n d e d  by 

sec. 5(b), ch. 16, S L A  1981 ( F a i r b a n k s  N o r t h  S t a r  B o r o u g h ,  h i s t o r i c  

t r a i l s  - $ 1 1 0 , 0 0 0 )  is r e p e a l e d  a n d  r e a p p r o p r i a t e d  to t h e  D e p a r t m e n t  of 

A d m i n i s t r a t i o n  f o r  p a y m e n t  as a g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5  to the F a i r b a n k s  

N o r t h  S t a r  B o r o u g h  for h i s t o r i c  t r a i l s .

* Sec. 325. S e c t i o n  2, ch. 18, S L A  1984, p a g e  3, l i n e  25 is a m e n d e d  to 

r e a d :

A P P R O P R I A T I O N  

I T E M S

G E N E R A L

F U N D

C i r c l e  - E r o s i o n / F l o o d

C o n t r o l  P r o j e c t  - P h a s e  I 

[ P L A N N I N G ,  D E S I G N  A N D  

E N G I N E E R I N G ]  (ED 19-21) 2 4 0 , 3 0 02 4 0 , 0 0 0

* Sec. 326. T h e  a p p r o p r i a t i o n  m a d e  i n  sec. 26, ch. 98, S L A  1 985, page 

119, l i n e  15 ( S e n a t e  L e a d e r s h i p  - $ 1 , 3 3 3 , 0 0 0 )  l a p s e s  i n t o  t h e  g e n e r a l  fund |

June 30, 1987.

i
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* Sec. 327. T h e  a p p r o p r i a t i o n  a n d  a l l o c a t i o n  m a d e  in sec. 26, ch. 98, 

S L A  1985, p a g e  32, l i n e s  4 a n d  5 ( A d u l t  B a s i c  E d u c a t i o n  - $ 3 , 2 7 9 , 8 0 0 )  

l a p s e s  i n t o  the g e n e r a l  f u n d  J u n e  30, 1987.

* Sec. 328. T h e  a p p r o p r i a t i o n  a n d  a l l o c a t i o n  m a d e  in sec. 26, ch. 98, 

S L A  1985, p a g e  32, l i n e s  4 a n d  13, ( C o r r e c t i o n s  E d u c a t i o n  P r o g r a m  - 

$ 8 7 0 , 1 0 0 )  l a p s e s  i n t o  t h e  g e n e r a l  f u n d  J u n e  30, 1987.

* Sec. 329. T h e  a p p r o p r i a t i o n  m a d e  in sec. 26, ch. 98, S L A  1985, page 

19, l i n e  21 ( C o n s u m e r  P r o t e c t i o n  - $ 8 3 2 , 4 0 0 )  l a p s e s  i n t o  the g e n e r a l  fund 

J u n e  30, 1987.

* Sec. 378. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  b a l a n c e  of t h e  a p p r o p r i a t i o n  

m a d e  in sec. 3, ch. 96, S L A  1985, p a g e  21, l i n e  24 ( K e t c h i k a n  P u b l i c  U t i l­

it i e s  W a t e r  F i l t r a t i o n  P l a n t  - $ 9 2 4 , 1 0 0 )  is r e p e a l e d  a n d  r e a p p r o p r i a t e d  to 

the D e p a r t m e n t  o f  A d m i n i s t r a t i o n  f o r  p a y m e n t  as a g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5

to t h e  C i t y  o f  K e t c h i k a n  f o r  the K e t c h i k a n  P u b l i c  U t i l i t i e s  W a t e r  S y s t e m  

I m p r o v e m e n t s .



* Sec. 379. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  b a l a n c e  o f  the a p p r o p r i a t i o n  

an d  a l l o c a t i o n  m a d e  in sec. 30, ch. 82, S L A  1981, p a g e  192, l i n e s  17 a n d  20 

( D a t a  C e n t e r s  U p g r a d e  - $ 5 , 9 2 6 , 8 0 0 )  is r e p e a l e d .

* Sec. 380. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  b a l a n c e  o f  t h e  a p p r o p r i a t i o n  

a n d  a l l o c a t i o n  m a d e  in sec. 30, ch. 82, S L A  1981, p a g e  192, l i n e s  17 a n d  24 

( I n t e g r a t e d  D a t a  C o m m u n i c a t i o n  N e t w o r k  - $ 3 0 0 , 0 0 0 )  is r e p e a l e d .

* Sec. 381. S e c t i o n  286, ch. 50, S L A  1980, p a g e  94, l i n e  13 is a m e n d e d  

to r e a d :

A P P R O P R I A T I O N  G E N E R A L

I T E M S  F U N D

D o w n t o w n  J u n e a u  W a t e r f r o n t  

R e n o v a t i o n  a n d  D e v e l o p m e n t  

[- G O L D  C R E E K  D R E D G I N G

E N H A N C E M E N T ]  (ED 4) 1 , 0 0 0 , 0 0 0  1 , 0 0 0 , 0 0 0

* Sec. 382. S e c t i o n  30, ch. 82, S L A  1981, p a g e  183, l i n e  4 is a m e n d e d  

to read:

A P P R O P R I A T I O N  G E N E R A L

I T E M S  F U N D

D o w n t o w n  J u n e a u  W a t e r f r o n t  

R e n o v a t i o n  a n d  D e v e l o p m e n t  

[- G O L D  C R E E K  E N H A N C E M E N T  

P H A S E  II] (ED 4) 1 , 0 0 0 , 0 0 01 , 0 0 0 , 0 0 0

* Sec. 383. S e c t i o n  80, ch. 101, S L A  1982, p a g e  98, l i n e  22 is a m e n d e d  

to r e ad:

5 / 8 / 8 6
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I T E M S

APPROPRIATION

F U N D

GENERAL

D o w n t o w n  J u n e a u  W a t e r f r o n t

R e n o v a t i o n  a n d  D e v e l o p m e n t  

[- G O L D  C R E E K  P H A S E  III]

1 , 0 0 0 , 0 0 0  1 , 0 0 0 , 0 0 0  

* Sec. 384. S e c t i o n  34, ch. 107, S L A  1983, p a g e  79, l i n e  23 is a m e n d e d  

to r ead:

A P P R O P R I A T I O N  

I T E M S

G E N E R A L

F U N D

D o w n t o w n  J u n e a u  W a t e r f r o n t

R e n o v a t i o n  a n d  D e v e l o p m e n t  

[- G O L D  C R E E K  D E V E L O P M E N T ]  

(ED 4) 1 , 0 50,0001 , 0 5 0 , 0 0 0

* Sec. 385. S e c t i o n  34, ch. 107, S L A  1983, p a g e  84, l i n e  21 is a m e n d e d  

to r e ad:

A L L O C A T I O N S

A n c h o r a g e  - 

A b b o t t  L o o p  

T r a n s m i s s i o n

V O
[ S P R U C E  S T R E E T /

L O R E  R O A D  T O  

6 8 T H  A V E N U E ]

(ED 7-15) 1 2 8 , 0 0 0

k Sec. 386. S e c t i o n  675, ch. 105, S L A  1985 is a m e n d e d  to read:

Sec. 675. T h e  s u m  o f  $ 3 7 5 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l

4
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f u n d  to t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  for 

p a y m e n t  as a g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 6  to the G l e n  A l p s  R o a d  S e r v i c e  

A r e a  for d e s i g n  e n g i n e e r i n g ^  [AND] r i g h t - o f - w a y  a c q u i s i t i o n  a n d  c o n­

s t r u c t i o n  of [FOR] U p p e r  D e A r m o u n  R o a d .

* Sec. 387. S e c t i o n  319, ch. 171, S L A  1984, p a g e  50, line 20 is a m e n d e d  

to r e a d :

A P P R O P R I A T I O N  G E N E R A L

I T E M S  F U N D

D a t a  P r o c e s s i n g  S y s t e m s

a n d  E q u i p m e n t  (ED 99) 3 , 9 1 4 , 0 0 0  3 , 9 1 4 , 0 0 0

[ 4 , 0 0 0 , 0 0 0 ]  [ 4 , 0 0 0 , 0 0 0 ]

* Sec. 388. (a) S e c t i o n  1, ch. 174, S L A  1980, p a g e  1, l i n e s  10 - 12 is

a m e n d e d  to read:

S e c t i o n  1. T h e  s u m  o f  $ 3 , 0 2 4 , 6 0 0  [ $ 3 , 0 3 0 , 0 0 0 ]  is a p p r o p r i a t e d  

f r o m  the g e n e r a l  f u n d  [AND T H E  S U M  O F  $0 IS A P P R O P R I A T E D  F R O M  P R O G R A M  

R E C E I P T S ]  to the D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  to 

b e  a l l o c a t e d  as f o l l o w s :

(b) S e c t i o n  1(11), ch. 174, S L A  1980 is a m e n d e d  to read:

(11) $ 8 4 , 6 0 0  [ $ 9 0 , 0 0 0 ]  to p u r c h a s e  a u d i o  c o n f e r e n c e  t e r m i n a l

e q u i p m e n t  f o r  u s e  in the i n s t r u c t i o n a l  t e l e v i s i o n  e d u c a t i o n  p r o j e c t .

* Sec. 389. (a) S e c t i o n  30, ch. 82, S L A  1981, p a g e  192, li n e  17 as

a m e n d e d  by  sec. 1 9 2 (a), ch. 105, S L A  1985 is a m e n d e d  to read:

C e n t r a l i z e d  A d m i n i s t r a t i v e  

S e r v i c e s

A P P R O P R I A T I O N

I T E M S

ff

1 0 , 9 2 7 , 7 0 0

G E N E R A L

F U N D

1 0 , 7 2 0 , 0 0 0

O T H E R

F U N D S

2 0 7 , 7 0 0
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(b) S e c t i o n  30, ch. 82, S L A  1981, p a g e  192, li n e  25 is

r e a d :

A L L O C A T I O N S

D a t a  N e t w o r k

O p t i m i z a t i o n  3 4 , 2 0 0

[70,000]

(c) S e c t i o n  30, ch. 82, S L A  1981, p a g e  193, l i n e  6 is

r e a d :

A L L O C A T I O N S

S t a t e w i d e  D a t a  

P r o c e s s i n g  

M e e d s

A s s e s s m e n t  18 2 , 8 0 0

[ 2 0 0 , 0 0 0 ]

* Sec. 390. S e c t i o n  53, ch. 120, S L A  1980, p a g e  93, l i n e  I

to read:

A P P R O P R I A T I O N  G E N E R A L

I T E M S  F U N D

S e c u r i t y  E q u i p m e n t  -

J u n e a u  D a t a  C e n t e r  3 8 , 6 0 0  3 8 , 6 0 0

[40 , 0 0 0 ]  [40,000]

* Sec. 391. S e c t i o n  2, ch. 24, S L A  1984, p a g e  52, l i n e  25 i

r e a d :

A P P R O P R I A T I O N  G E N E R A L

[10,980,700] [10,773,000]

ITEMS FUND

amended to

a m e n d e d  to

is a m e n d e d

a m e n d e d  to

5/8/86
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C h a r g e b a c k  B i l l i n g

[74 , 0 0 0 ]  [74,000]

* Sec. 392. S e c t i o n  2, ch. 24, S L A  1984, p a g e  52, line 

r e a d :

System (ED 99) 17,500 17,500

&

K e n a i  H o m e r  P i o n e e r  H o m e  

F e a s i b i l i t y  S t u d y  (ED 5)

A P P R O P R I A T I O N

I T E M S

3 1 , 0 0 0  

[ 45 , 0 0 0 ]

G E N E R A L

F U N D

3 1 , 0 0 0  

[45,000]

* Sec. 393. S e c t i o n  2, ch. 24, S L A  1984, p a g e  58, l i n e  

r e a d :

VP
S e i s m i c  D a t a  A c q u i s i t i o n

A P P R O P R I A T I O N  

I T E M S  

1 , 6 6 3 , 0 0 0  

[ 4 , 5 0 0 , 0 0 0 ]

G E N E R A L  

F U N D  

1 , 6 6 3 , 0 0 0  

[ 4 , 5 0 0 , 0 0 0 ]

* Sec. 394. (a) S e c t i o n  4, ch. 25, S L A  1982, p a g e

a m e n d e d  to r e a d :

A P P R O P R I A T I O N  

I T E M S

M a n a g e m e n t  a n d  A d m i n i s t r a t i o n  1 5 , 4 3 8 , 2 0 0

[ 1 5 , 4 4 6 , 2 0 0 ]

(b) S e c t i o n  4, ch. 25, S L A  1982, p a g e  12, l i n e  13 is 

A L L O C A T I O N S

M i c r o f i l m i n g /

A u t o m a t e d

G E N E R A L  

F U N D  

1 5,438-,200 

[ 1 4 , 4 9 0 , 0 0 0 ]

21 is amended to

19 is a m e n d e d  to

12, l i n e  9 is

O T H E R

F U N D S

9 5 6 , 2 0 0

a m e n d e d  to read:

y

i
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V)

D r a f t i n g

[ 8 9 0 , 0 0 0 ]

* Sec. 395. S e c t i o n  53, ch. 120, S L A  1980, p a g e  74, l i n e  21 is a m e n d e d

Systems 882,OOP

to r e a d

A P P R O P R I A T I O N

I T E M S

G E N E R A L

F U N D

I n s t a l l a t i o n  o f  I n t e g r a t e d  

E l i g i b i l i t y  S y s t e m

O T H E R

F U N D S

6 1 3 , 5 0 01 , 2 2 5 , 9 2 8  6 1 2 , 4 2 8

[ 1 , 2 2 7 , 0 0 0 ]  [613,500]

* Sec. 396. S e c t i o n  80, ch. 101, S L A  1982, p a g e  69, l i n e  8 is a m e n d e d  

to r e ad:

A P P R O P R I A T I O N  G E N E R A L

I T E M S  F U N D

P l a t i n u m  - H e a l t h

C l i n i c  E q u i p m e n t  5 , 1 3 3  5 , 1 3 3

[8,500] [8,500]

* Sec. 397. S e c t i o n  423, ch. 105, S L A  1985 is a m e n d e d  to read:

Sec. 423. T h e  s u m  o f  $ 8 , 4 0 2  [ $ 1 2 , 0 0 0 ]  is a p p r o p r i a t e d  f r o m  the

g e n e r a l  f u n d  to the D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  for

p a y m e n t  as a g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 6  to t h e  S o u t h e r n  R e g i o n  E m e r g e n c y  

M e d i c a l  S e r v i c e s  C o u n c i l  f o r  a L i f e - P a k  M o n i t o r / D e f r i b i l l a t o r  for the 

C e n t r a l  P e n i n s u l a  E M S  C o u n c i l .

* Sec. 398. S e c t i o n  30, ch. 82, S L A  1981, p a g e  133, li n e  15 is a m e n d e d  

to read:

A P P R O P R I A T I O N  G E N E R A L

2
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ITEMS FUND

H e a l t h  C a r e  S t u d y  - 

P h a s e  II (ED A) 7 2,6 A 9 7 2 . 6 A 9

[75,000] [75,000]

* Sec, 399. S e c t i o n  53, ch. 120, S L A  1980, p a g e  7 7 , l i n e  21 is a m e n d e d  

to read:

A P P R O P R I A T I O N  

I T E M S

G E N E R A L

F U N D

M c N e i l  R i v e r  G a m e

S a n c t u a r y  D e v e l o p m e n t A 9 , 1 A 2  

[50,800]

A 9 ,1A2 

[50,800]

* S rc . A00. (a) S e c t i o n  A, ch. 25, S L A  1982, p a g e  13, li n e  13 is

a m e n d e d  to read:

A P P R O P R I A T I O N  

I T E M S

G E N E R A L

F U N D

F i s h  a n d  G a m e  R e s o u r c e  

M a n a g e m e n t 2 , 9 9 7 , 1 8 0

[ 3 , 0 0 0 , 0 0 0 ]

2 , 9 9 7 , 1 8 0

[ 3 , 0 0 0 , 0 0 0 ]

(b) S e c t i o n  A, ch. 25, S L A  1982, p a g e  13, line 15 is a m e n d e d  to read: 

A L L O C A T I O N S

E a g l e  P r o j e c t A 7 , 180

[50,000]

* Sec. A 01 . (a) S e c t i o n  30, ch. 82, S L A  1981, p a g e  139, li n e  10 as

a m e n d e d  b y  secs. 216(a) a n d  6 8 5 ( a ) ,  ch. 105, S L A  1985 is a m e n d e d  to read:

A P P R O P R I A T I O N  G E N E R A L

ITEMS FUND
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F i s h  a n d  G a m e  R e s o u r c e s  8 , 2 1 1 , 2 2 0  8 , 2 1 1 , 2 2 0

[8,21 A ,520] [ 8 , 2 1 4 , 5 2 0 ]

(b) S e c t i o n  30, ch. 82, S L A  1981, p a g e  139, l i n e  20 as a m e n d e d  b y  

sec. 6 8 5 ( b ) ,  ch. 105, S L A  1985 is a m e n d e d  to r e a d :

A L L O C A T I O N S

M a t - S u  V a l l e y

L a k e s  9 9 , 9 2 0

[103,220]
i

* Sec. 402. S e c t i o n  34, ch. 107, S L A  1983, p a g e  72, line 23 is a m e n d e d  

to r ead:

A P P R O P R I A T I O N  G E N E R A L

I T E M S  F U N D

A N I L C A  F e d e r a l  L a n d

P l a n n i n g  2 4 7 , 4 2 2  2 4 7 , 4 2 2

[269, 7 0 0 ]  [ 2 6 9 , 7 0 0 ]

* Sec. 403. S e c t i o n  4, ch. 24, S L A  1984, p a g e  60, l i n e  15 is a m e n d e d  to 

r e a d :

A P P R O P R I A T I O N  G E N E R A L

I T E M S  F U N D

V e s s e l  S e i z u r e

C o s t s  (ED 99) 8 0 , 0 0 0  8 0 , 0 0 0

[ 1 6 0 ,000] [ 1 6 0 , 0 0 0 ]

* Sec. 404. S e c t i o n  30, ch. 82, S L A  1981, p a g e  122, l i n e  21 is a m e n d e d  

to read:

A P P R O P R I A T I O N  G E N E R A L

ITEMS FUND

t o
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C h i n o o k  E l e m e n t a r y

S c h o o l  A d d i t i o n  (ED 7-12)

y \ 0 0  ' c p

P  p f\

A n c h o r a g e  - B i r c h  

U p g r a d e ^ E D  7-15)

698,901

[700, 0 0 0 ]

69 8 , 9 0 1  

[ 7 0 0 , 0 0 0 ]

_ i — See-.— 4-Q5-, S e c t i o n  2-— ctr;— SL A  1 9 0 3~;— p e g « — 24-;— l i n e -9 -io amcndj

r e a d :

A P P R O P R I A T I O N  G E N E R A L

F U N D

3 , 1 6 0

4-3 0 0-T&H).)

3 , 1 6 0  

-X-10.Q., QQQJ-
* Sec. 406. S e c t i o n  34, ch. 107, S L A  1 983, p a g e  86, l i n e s  13 - 15 is 

a m e n d e d  to read:

A P P R O P R I A T I O N  G E N E R A L

I T E M S  F U N D

Bo y s  C l u b  o f  A l a s k a  - 

[ R E N O V A T I O N  OF]

F a c i l i t i e s / E q u i p m e n t /  

a n d  O p e r a t i o n s  [AT 

W A L D R O N  L A K E ,  M A R S T O N  

F I E L D ,  & W O O D L A N D  P A R K

S C H O O L  S I T E S ]  (ED 7 -15) 3 0 0 , 0 0 0  3 0 0 , 0 0 0

* Sec. 407. S e c t i o n  34, ch. 107, S L A  1983, p a g e  60, l i n e  25 is a m e n d e d  

to r ead:

A P P R O P R I A T I O N  G E N E R A L

I T E M S  F U N D

ll
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L o n g  I s l a n d / G i l d e r s l e e v e /

T h o r n e  B a y  S c h o o l s

I m p r o v e m e n t s  (ED 3) 1,1 A O , 000 1,1 4 0 , 0 0 0

* Sec. 408. S e c t i o n  286, ch. 50, S L A  1980, p a g e  94 as a m e n d e d  by 

sec. 30 ( a ) ,  ch. 16, S L A  1981, at p a g e  11, l i n e  24 is a m e n d e d  to read:

A P P R O P R I A T I O N  G E N E R A L

I T E M S  F U N D

S k a g w a y  - d o c k  r e p a i r s ^  

u p g r a d e ,  a c c e s s ,  c a r g o

a r e a  u p g r a d e  7 7 5 , 0 0 0  7 7 5 , 0 0 0

* Sec. 409. S e c t i o n  2, ch. 45, S L A  1984, p a g e  31, line 11 is a m e n d e d  to

r e ad:

A P P R O P R I A T I O N  G E N E R A L

I T E M S  F U N D

E l f i n  C o v e  - C o m m u n i t y  

B u i l d i n g  C o n s t r u c t i o n  

a n d  w a s t e  h e a t  h o o k u p

(ED 3) 3 5 0 , 0 0 0  3 5 0 , 0 0 0

* Sec. 410. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  b a l a n c e  o f  the a p p r o p r i a t i o n  

m a d e  in sec. 34, ch. 107, S L A  1983, p a g e  71, l i n e  22 ( H a i n e s  - S o u t h e a s t  

S t a t e  F a i r  I m p r o v e m e n t s  - $ 2 6 3 , 5 0 0 )  is r e p e a l e d  a n d  u n a p p r o p r i a t e d  to the 

D e p a r t m e n t  of A d m i n i s t r a t i o n  f o r  p a y m e n t  as a g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 6  to

S o u t h e a s t  A l a s k a  S t a t e  F a ir, Inc., f o r  19 8 6  - 87 S o u t h e a s t  A l a s k a  S t a t e

F a i r  i m p r o v e m e n t s  a n d  e x p e n s e s . "

R e n u m b e r  s u c c e e d i n g  b i l l  s e c t i o n s .
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P a g e  64, li n e  21:

D e l e t e  " a n d "  a n d  f o l l o w i n g  " 3 1 9  - 3 2 2 "  i n s e r t  ", 3 2 6  - 329, a n d  370"

P a g e  65, f o l l o w i n g  li n e  10, i n s e r t  a n e w  b i l l  s e c t i o n  to read:

"* Sec. 417. S e c t i o n  323 o f  this A c t  t a k e s  e f f e c t  o n  the e f f e c t i v e  date 

o f  an A c t  e n a c t e d  b y  the S e c o n d  S e s s i o n  o f  the F o u r t e e n t h  L e g i s l a t u r e  that 

r e p e a l s  the r e s e r v e  f o r  e m e r g e n c y  o p e r a t i n g  e x p e n s e s  a c c o u n t  (AS 3 7 . 0 5 . 1 5 9 )  

a n d  e n a c t s  the b u d g e t  r e s e r v e  f u n d  (AS 3 7 . 0 5 . 1 5 6 ) . "

R e n u m b e r  r e m a i n i n g  b i l l  s e c t i o n .

P a g e  65, li n e  11, d e l e t e  " a n d  9 9 "  a n d  i n s e r t  ", 9,., a n d  32 3 "
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D i e r d o r f  L:

A M E N D M E N T

O f f e r e d  in the S E N A T E

TO: C S S B  3 6 2  ( F i n a n c e )

By Faiks

P a g e  11, f o l l o w i n g  l i n e  7, i n s e r t  n e w  b i l l  s e c t i o n s  to r e a d :

"* Sec. 40. T h e  a p p r o p r i a t i o n  a n d  a l l o c a t i o n  m a d e  in sec. 26, ch. 98, 

S L A  1985, p a g e  118, l i n e  23 a n d  p a g e  119, l i n e  14 ( S e n a t e  A d v i s o r y  C o u n­

cil - $ 4 3 9 , 7 0 0 )  l a p s e s  i n t o  t h e  g e n e r a l  f u n d  J u n e  30, 1987.

* Sec. 41. T h e  s u m  o f  $ 3 9 , 7 5 3 , 4 0 0  is a p p r o p r i a t e d  to the g e n e r a l  fund 

f r o m  t h e  f o l l o w i n g  e n t e r p r i s e  fu n d s :

W o r l d  W a r  II V e t e r a n s ’ R e v o l v i n g  

L o a n  F u n d  (AS 2 6 . 1 5 . 0 9 0 )

C o m m e r c i a l  F i s h i n g  P.evolving 

L o a n  F u n d  (AS 1 6 . 1 0 . 3 1 0 )

M i n i n g  R e v o l v i n g  L o a n  F u n d  

(AS 2 7 . 0 9 . 0 1 0 )

A l t e r n a t i v e  T e c h n o l o g y  a n d  E n e r g y  

L o a n  F u n d  (AS 4 5 . 8 8 . 0 1 0 )

R e s i d e n t i a l  E n e r g y  C o n s e r v a t i o n  

L o a n  F u n d  (AS 4 5 . 8 9 . 0 1 0 )

P o w e r  D e v e l o p m e n t  R e v o l v i n g  

L o a n  F u n d  (AS 4 4 . 3 3 . 6 0 0 )

R u r a l  E l e c t r i f i c a t i o n  R e v o l v i n g  

L o a n  F u n d  (AS 4 4 . 8 3 . 3 6 1 )

* Sec. 42. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  b a l a n c e  o f  the A l a s k a  I n d u s­

tr i a l  D e v e l o p m e n t  A u t h o r i t y  m u l t i f a m i l y  h o u s i n g  l o a n s  s e c u r i t y  fund

4 0 8 , 6 0 0

2 , 0 0 0 , 0 0 0

1 3 , 3 5 0 , 0 0 0

1 , 8 0 9 , 0 0 0

1 , 8 0 0 , 0 0 0

1 8 , 6 0 5 , 9 0 0

1 , 7 7 9 , 9 0 0

/ y
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(AS 4 4 . 8 8 . 1 5 6 ( h ) )  is a p p r o p r i a t e d  to the A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  

A u t h o r i t y  l o a n  i n s u r a n c e  a c c o u n t  (AS 44 . 8 8 .  157) to be a v a i l a b l e  to i n s u r e  

o r  g u a r a n t e e  the f i n a n c i n g  o f  a w a s t e w a t e r  t r e a t m e n t  f a c i l i t y  b y  the A l a s k a  

P u l p  C o r p o r a t i o n  at Sitka. T h e  a p p r o p r i a t i o n  m a d e  b y  th i s  s e c t i o n  is for 

c a p i t a l i z a t i o n  o f  a l o a n  i n s u r a n c e  a c c o u n t  a n d  does n o t  l a p s e  in a c c o r d a n c e  

w i t h  A S  3 7 . 2 5 . 0 1 0 .

* Sec. 43. S e c t i o n  2, ch. 24, S L A  1984, p a g e  9, l i n e  20 ns a m e n d e d  by 

sec. 378, ch. 105, S L A  1985 is a m e n d e d  to read:

A P P R O P R I A T I O N  G E N E R A L

I T E M S  F U N D

C i v i l  A i r  P a t r o l  H a n g a r  

C o n s t r u c t i o n  or 

A c q u i s i t i o n 8 5 0 , 0 0 0  

[ 1 , 1 0 0 , 0 0 0 ]

8 5 0 , 0 0 0  

[ 1 , 1 0 0 , 0 0 0 ]

* Sec. 44. T h e  s u m  o f  $ 1 4 5 , 0 0 0  is a p p r o p r i a t e d  to the D e p a r t m e n t  of

H e a l t h  a n d  S o c i a l  S e r v i c e s  f o r  p a y m e n t  as a g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 6  to

L i f e l i n e  A l t e r n a t i v e s  f o r  a p r o g r a m  to p r o v i d e  a l t e r n a t i v e s  to h o s p i t a l i­

z a t i o n  f o r  m e d i c a l l y  f r a g i l e ,  t e c h n o l o g y  d e p e n d e n t  i n f a n t s  a n d  c h i l d r e n .

* Sec. 45. T h e  s u m  o f  $ 8 6 , 5 2 5  is a p p r o p r i a t e d  to the D e p a r t m e n t  of

C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  f o r  p a y m e n t  as a g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 6  to

M e d - A l e r t ,  Inc. f o r  p e r s o n a l  m e d i c a l  a l a r m  a n d  m o n i t o r i n g  s e r v i c e s  that 

w i l l  b e  p r o v i d e d  w i t h o u t  c h a r g e  to s i c k  a n d  f r a i l  A n c h o r a g e  s e n i o r  c i t i­

z e n s  ."

R e n u m b e r  s u c c e e d i n g  s e c t i o n s  a c c o r d i n g l y .
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D e l e t e  " a n d  27 - 31"

I n s e r t  "27 - 31, a n d  AO"

P a g e  11, f o l l o w i n g  l i n e  11, i n s e r t  a n e w  b i l l  s e c t i o n  to read:

"* Sec. 48. S e c t i o n  42 o f  t h i s  A c t  t a k e s  e f f e c t  o n  the d a t e  t h e  B o a r d  of

D i r e c t o r s  o f  the A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  a d o p t s  a r e s o l u­

t i o n  t h a t  d e c l a r e s  t h a t  the a s s e t s  o f  t h e  m u l t i f a m i l y  h o u s i n g  l o a n  s e c u r i t y

f u n d  (AS 4 4 . 8 8 . 1 5 6 ( h ) )  are s u r p l u s  a n d  a r e  m a d e  a v a i l a b l e  for a t r a n s f e r  to

the l o a n  i n s u r a n c e  a c c o u n t  (AS 4 4 . 8 8 . 1 5 7 ) . "

P a g e  11, l i n e  12:

D e l e t e  "Sec. 42. T h i s "

I n s e r t  "Sec. 49. E x c e p t  f o r  sec. 42, t h i s "

Page 11, line 10:
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A M E N D M E N T 1 2

O f f e r e d  in the S E N A T E By  F a i k s

TO: C S H B  5^5 (Finance)

P a g e  61, a f t e r  l i n e  25, i n s e r t  n e w  b i l l  s e c t i o n s  to read:

"* Sec. 411. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  b a l a n c e  o f  the a p p r o p r i a -  

:ion m a d e  in sec. 34, ch. 107, S L A  1983, p a g e  78, line 13 ( G i l m o r e  t r ail 

p a v i n g  - $ 1 , 6 0 0 , 0 0 0 )  is r e p e a l e d .

* Sec. 412. The u n e x p e n d e d  a n d  u n o b l i g a t e d  b a l a n c e  of the a p p r o p r i a t i o n  

\made in sec. 2, ch. 24, SLA 1984, p a g e  13, li n e  13 ( S t e e s e  H i g h w a y  a c c e l -

:ration l a n e s  - $ 1 6 0 , 0 0 0 )  is r e p e a l e d .

* See. 413. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  b a l a n c e  of the a p p r o p r i a t i o n  

m h d e  in sec. 80, ch. 101, S L A  1982, p a g e  75, line 5 ( E m e r g e n c y  v e h i c l e

;ignal p r i o r i t y  - $ 2 4 5 , 0 0 0 )  is r e p e a l e d .

* Sec. 414. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  b a l a n c e  o f  the a p p r o p r i a t i o n  

lade i n  sec. 286, ch. 50, SLA 1980, p a g e  90, line 17 ( F a i r b a n k s  b r i d g e  deck 

•epairs •- $ 3 0 0 , 0 0 0 )  is r e p e a l e d .

* Sec. 415. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  b a l a n c e  of the a p p r o p r i a t i o n  

jmade in sec. 30, ch. 82, SI,A 1981, p a g e  175, l i n e  4 as a m e n d e d  by sec. 146,

ch. 105, S L A  1985 ( F a i r b a n k s  b r i d g e  d e c k  r e p a i r  c o m p l e t i o n  - $ 6 0 0 , 2 0 0 )  is 

r e p e a l e d .

* Sec. 416. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  b a l a n c e  of the a p p r o p r i a t i o n  

m a d e  in sec. 2, ch. 10, SLA 1983, p a g e  7, li n e  18 ( S k i l a n d  r o a d  i m p r o v e­

m e n t s  - $ 1 0 0 , 0 0 0 )  is repea l e d .

* Sec. 417. S e c t i o n  26, ch. 98, S L A  1985, p a g e  64, l i nes 7 a n d  8 are 

.amended to read:
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ALLOCATIONS APPROPRIATION GENERAL

I T E M S F U N D

M a n a g e m e n t $ 3 , 8 5 5 , 7 0 0

[ $ 3 , 8 6 0 , 7 0 0 ]

$ 3 , 8 5 5  ,700 

[ $ 3 , 8 6 0 , 7 0 0 ]

C o m m i s s i o n e r ' s  $1 ,542 .300

O f f i c e [$ I ,547,300]

* Sec. 418. T h e  s u m  of $ 3 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to 

the D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  f o r  the o p e r a t i o n s  o f  the C i t i z e n ' s  

A d v i s o r y  C o m m i s s i o n  o n  F e d e r a l  A r e a s  f o r  the f i s c a l  y e a r  e n d i n g  J u n e  30,

* Sec. 419. T h e  s u m  o f  $ 1 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to

the the D e p a r t m e n t  of P u b l i c  S a f e t y  f o r  p a y m e n t  as a g r a n t  u n d e r  A S  3 7 . 0 5 . -

316 to W o m e n  in C r i s i s  C o u n s e l i n g  a n d  A s s i s t a n c e  for f a c i l i t y  i m p r o v e m e n t s .

* Sec. 420. The s u m  of $ 1 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to

the D e p a r t m e n t  o f  A d m i n i s t r a t i o n  f o r  p a y m e n t  as a g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 5
*

to the F a i r b a n k s  N o r t h  S t a r  B o r o u g h  for S o u t h  F a i r b a n k s  P a r k  p l a y g r o u n d  

e q u i p m e n t .

* Sec. 421. T h e  s u m  o f  $ 7 5 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to 

the U n i v e r s i t y  of  A l a s k a  A g r i c u l t u r e  a n d  F o r e s t r y  E x p e r i m e n t  S t a t i o n  for 

the c o m p l e t i o n  of  the R o s i e  C r e e k  R e s e a r c h  p r o j e c t .

* Sec. 422. T h e  s u m  o f  $ 8 , 2 9 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to 

the D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  f o r  p a y m e n t  as a g r a n t  u n d e r  

AS 3 7 . 0 5 . 3 1 6  to the I n t e r i o r  R e g i o n  E m e r g e n c y  M e d i c a l  S e r v i c e s  C o u n c i l  for 

t r a i n i n g  and e q u i p m e n t .

Sec. 423. T h e  s u m  o f  $ 5 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fu n d  to 

the U n i v e r s i t y  o f  A l a s k a  - F a i r b a n k s  f o r  U n i v e r s i t y  of  A l a s k a  M u s e u m

1987.
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I -

f  a c q u i s i t i o n s .

|  * S e c .  A2A. The  sum o f  $20,000 i s  a p p r o p r i a t e d  f r om  t h e  g e n e r a l  f u n d  t o

1 =
<u
sr

t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  f o r  p a ym e n t  as  a g r a n t  u n d e r  AS 37.05.315 

t o  t h e  C i t y  o f  F a i r b a n k s  f o r  i m p r o v e m e n t s  t o  A l a s k a l a n d  P i o n e e r  A i r  Museum.
(b )

\ \
I * S e c .  A25. T he  sum o f  $5,000 i s  a p p r o p r i a t e d  f r om  t h e  g e n e r a l  f u n d  t o

•Z I
^  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  f o r  p a ym e n t  as a g r a n t  u n d e r  AS 37.05.315

\  t o  t h e  F a i r b a n k s  N o r t h  S t a r  B o r o u g h  f o r  a Van  T r a n  v e h i c l e .

- S e c .  A26. The  u n e x p e n d e d  a n d  u n o b l i g a t e d  b a l a n c e s  o f  t h e  a p p r o p r i a ­

t i o n s  made i n  s e c .  33, c h .  90, SLA 1981, ( K o d i a k  I s l a n d  B o r o u g h  E l e c t r i c a l  

Needs  A s s e s s m e n t  - $100,000); s e c .  236, c h .  50, SLA 1980, p a g e  87, l i n e  22
ku.

<s4- ( B e l l s  F l a t s  Road  Im p r o v e m e n t s  - $780,000); a n d  s e c .  286, c h .  50, SLA 1980,
Q

^  p a g e  37, l i n t  23 ( O t e m l o i  Road  I m p r o v e m e n t s  - $1,500,000) a r e  r e p e a l e d  and

p l j  r e a p p r o p r i a t e d  t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  f o r  p a ym e n t  as a g r a n t

u n d e r  AS 37.05.315 t o  t h e  K o d i a k  I s l a n d  B o r o u g h  f o r  o p e r a t i o n s  an d  f a c i l i t y  

u p g r a d e  f o r  t h e  K o d i a k  S t a t e  F a i l *  and  Rodeo  G r o u n d s .

* S e c .  A27. The  u n e x p e n d e d  a n d  u n o b l i g a t e d  b a l a n c e  o f  t h e  a p p r o p r i a t i o n  

made i n  s e c .  13, c h .  90, SLA 1981, p a g e  3, l i n e  28 as amende d  by  s e c .  508, 

c h .  105, SLA 1985 ( F a i r b a n k s  D i s t r i c t  H e a t i n g  E x t e n s i o n  F e a s i b i l i t y  S t u d y  - 

$A38,16A) i s  r e p e a l e d .

* S e c .  A28. The  sum o f  $9,150 i s  a p p r o p r i a t e d  f r om  t h e  g e n e r a l  f u n d  t o

t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  f o r  t h e  p a ym e n t  as a g r a n t  u n d e r  AS 37.-

^  05.315 t o  t h e  F a i r b a n k s  N o r t h  S t a r  B o r o u g h  f o r  t h e  T a n a n a  V a l l e y  F a i r
^  . I r-A s s o c i a t i o n  s e m e r g e n c y ,  s a f e t y  a n a  s e c u r i t y  s y s t em .

* S e c .  A29. The  u n e x p e n d e d  and  u n o b l i g a t e d  b a l a n c e  o f  t h e  a p p r o p r i a t i o n  

an d  a l l o c a t i o n  o f  $110,200 f o r  t h e  Angoon  p ow e r  p r o j e c t  made i n  s e c .  1, c h .
O
(j  5A , SLA 1980, as amended  by  s e c .  A9, c h .  120, SLA 1980, s e c .  52, c h .  90,

0 )
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SLA 1981, s e c .  21, c h .  141, SLA 1982, s e c .  102, c h .  106, SLA 1983, s e c .  72, 

c h ,  105, SLA 1985, an d  s e c .  490, c h .  105, SLA 1985 i s  r e p e a l e d  and

r e a p p r o p r i a t e d  t o  t h e  D e p a r t m e n t  o f  Commer ce  a n d  E c o n o m i c  D e v e l o p m e n t ,  

A l a s k a  Power  A u t h o r i t y ,  f o r  Y a k u t a t  Wa s t e  H e a t .

* S e c .  430. The  u n e x p e n d e d  a n d  u n o b l i g a t e d  b a l a n c e  o f  t h e  a p p r o p r i a t i o n  

made i n  s e c .  80, c h .  101, SLA 1982, p a g e  105, l i n e  16 ( L o i s  P.oad -

S 150,000) i s  r e p e a l e d  and  r e a p p r o p r i a t e d  t o  t h e  D e p a r t m e n t  o f  

A d m i n i s t r a t i o n  f o r  p a ym e n t  a s  a g r a n t  u n d e r  AS 37.05.315 t o  t h e

M a t a n u s k a - S u s i t n a  B o r o u g h  f o r  t h e  B u t t e  F i r e  S t a t i o n  c o m p l e t i o n .

* S e c .  431. The  u n e x p e n d e d  an d  u n o b l i g a t e d  b a l a n c e  o f  t h e  a p p r o p r i a t i o n  

made i n  s e c .  80, c h .  101, SLA 1982, p a g e  105, l i n e  14 ( M c K e c h n i e  Road  - 

$200,000) i s  r e p e a l e d  a n d  r e a p p r o p r i a t e d  t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a ­

t i o n  f o r  p a ym e n t  as a g r a n t  u n d e r  AS 37.05.315 t o  t h e  M a t a n u s k a - S u s i t n a  

B o r o u g h  f o r  N e l c h i n a  Road  U p g r a d e  and  M a i n t e n a n c e .

* S e c .  432. T he  u n e x p e n d e d  a n d  u n o b l i g a t e d  b a l a n c e  o f  t h e  a p p r o p r i a t i o n
%

made i n  s e c .  2,  c h .  18, SLA 1984, p a g e  3,  l i n e  4 ( M a t a n u s k a - S u s i t n a  B o r ­

o u g h ,  S u t t o n  t o  S kwen t a  Bank E r o s i o n  P r o t e c t i o n  - $70,000) i s  r e p e a l e d  an d  

r e a p p r o p r i a t e d  as  f o l l o w s :

(1) t h e  sum o f  $40,000 i s  a p p r o p r i a t e d  t o  t h e  D e p a r t m e n t  c f

A d m i n i s t r a t i o n  f o r  p a ym e n t  as a g r a n t  u n d e r  AS 37.05.315 t o  t h e  M a t a n u s k a  -

S u s i t n a  B o r o u g h  f o r  t h e  Meadow L a k e s  V o l u n t e e r  F i r e  D e p a r t m e n t  F i r e  T r u c k ;  

and

(2) t h e  sum o f  $25,000 i s  a p p r o p r i a t e d  t o  t h e  D e p a r t m e n t  o f

A d m i n i s t r a t i o n ,  A l a s k a  P u b l i c  B r o a d c a s t i n g  C o m m i s s i o n  f o r  p a ym e n t  as a

g r a n t  u n d e r  AS 37.05.316 t o  T e r m i n a l  R a d i o  f o r  T ow e r  C o n s t r u c t i o n  E x p e n s e s .

* S e c .  433. The  u n e x p e n d e d  a n d  u n o b l i g a t e d  b a l a n c e  o f  t h e  a p p r o p r i a t i o n
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a n d  a l l o c a t i o n  made i n  s e c .  30, c h .  82, SLA 1981. p ag e  139, l i n e s  10 and  20 

as amended by  s e c .  685, c h .  105, SLA 1985 (Mat-Su V a l l e y  L a k e s  - $103,220) 

i s  r e p e a l e d  a n d  r e a p p r o p r i a t e d  t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  f o r  

p a ym e n t  as  a g r a n t  u n d e r  AS 37.05.315 t o  t h e  M a t a n u s k a - S u s i t n a  B o r o u g h  f o r  

t h e  S u t t o n  A l p i n e  C i v i c  C l u b  f o r  s e w e r  r e p a i r s .

* S e c .  434. The  u n e x p e n d e d  a n d  u n o b l i g a t e d  b a l a n c e  o f  t h e  a p p r o p r i a t i o n  

made i n  s e c .  34, c h .  107, SLA 1983, p a g e  72, l i n e  25 (Moose H a b i t a t  

I m p r o v e m e n t  - $295,000) i s  r e p e a l e d  a n d  r e a p p r o p r i a t e d  t o  t h e  D e p a r t m e n t  o f  

F i s h  an d  Game f o r  t h e  Ma t-Su V a l l e y  Moo se  Ran ge  H a b i t a t  I m p r o v e m e n t .

* S e c .  435. The  u n e x p e n d e d  a n d  u n o b l i g a t e d  b a l a n c e  o f  t h e  a p p r o p r i a t i o n  

made i n  s e c .  2,  c h .  10, SLA 1983, p a g e  29, l i n e  24 ( M c K e c h n i e  Ro ad  Up ­

g r a d e  - $120,000) i s  r e p e a l e d  a n d  r e a p p r o p r i a t e d  t o  t h e  D e p a r t m e n t  o f  

A d m i n i s t r a t i o n  f o r  p a ym e n t  a s  a g r a n t  u n d e r  AS 37.05.31 5 t o  t h e  C i t y  o f  

P a l m e r  f o r  w a t e r  w e l l  c o n s t r u c t i o n .

* S e c .  436. (a) S e c t i o n  4, c h .  24:,' SLA 1984, p a g e  62, l i n e  6 i s
• .

amend ed  t o  r e a d :

APPEL . E I A T I O N  

ITEMS 

5 .2 S 8 ,000C e n t r a l  D e s i g n  E n g i n e e r i n g

GENERAL 

FUND 

987 ,000

OTHER

FUNDS

4,301 ,000

[5,301,000] [1,000,000]

(b) T h e  sum o f  $13,000 i s  a p p r o p r i a t e d  f r om  t h e  g e n e r a l  f u n d  t o  t h e  

D e p a r t m e n t  o f  A d m i n i s t r a t i o n  f o r  p a ym e n t  a s  a g r a n t  u n d e r  AS 37.05.315 t o  

t h e  M a t a n u s k a - S u s i t n a  B o r o u g h  f o r  t h e  K n i k  Museum r o o f  r e p a i r .

* S e c .  437. The  u n e x p e n d e d  an d  u n o b l i g a t e d  b a l a n c e  o f  t h e  a p p r o p r i a t i o n  

made i n  s e c .  80, c h .  101, SLA 1982, p a g e  90, l i n e  24 ( P i t t m a n  - Meadow 

L ak e s  S u b s t a t i o n  - $200,000) i s  r e p e a l e d  an d  r e a p p r o p r i a t e d  t o  t h e
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D e p a r t m e n t  o f  A d m i n i s t r a t i o n ,  A l a s k a  P u b l i c  B r o a d c a s t i n g  C o m m i s s i o n  f o r  

p a ym e n t  as a g r a n t  u n d e r  AS 37.05.316 t o  T e r m i n a l  R a d i o  f o r  o p e r a t i n g  

e x p e n s e s .

* S e c .  438. The  u n e x p e n d e d  an d  u n o b l i g a t e d  b a l a n c e  o f  t h e  a p p r o p r i a t i o n

made i n  s e c .  2, c h .  24, SLA 1984, p a g e  44, l i n e  10 ( W a s i l l a  R a i l r o a d  S i g-

n a l i z a t i o n  - $300,000) i s  r e p e a l e d  a n d  r e a p p r o p r i a t e d  as  f o l l o w s :

(1) t h e  sum o f  $22,000 i s  a p p r o p r i a t e d  t o  t h e  U n i v e r s i t y  o f

A l a s k a  f o r  t h e  C o r d o v a  M a r i n e  A d v i s o r y  P r o g r am ;  and

(2) t h e  sum o f  $45,000 i s  a p p r o p r i . a t e d  t o  t h e  D e p a r t m e n t  o f

A d m i n i s t r a t i o n  f o r  p a ym e n t  as  a g r a n t  u n d e r  AS 37.05.315 t o  t h e  K e n a i  

P e n i n s u l a  B o r o u g h  f o r  t h e  B e a r  C r e e k  V o l u n t e e r  F i r e  D e p a r t m e n t  T r u c k ,  Pump 

a n d  SCUBA R e s c u e  E q u i p m e n t .

* S e c .  439. T he  u n e x p e n d e d  a n d  u n o b l i g a t e d  b a l a n c e  o f  t h e  a p p r o p r i a t i o n

made i n  s e c .  4,  c h .  25, SLA 1982, p a g e  13, l i n e  6 ( P l a n t  M a t e r i a l  C e n t e r

B u i l d i n g  - $500,000) i s  r e p e a l e d  a n d ' r e a p p r o p r i a t e d  as  f o l l o w s :

(1) t h e  sum o f  $100,000 i s  a p p r o p r i a t e d  t o  t h e  D e p a r t m e n t  o f  

A d m i n i s t r a t i o n  f o r  p a ym e n t  as a g r a n t  u n d e r  AS 37.05.315 t o  t h e  K e n a i  

P e n i n s u l a  B o r o u g h  f o r  t h e  N i k i s k i  F i r e  S e r v i c e  A r e a  Em e r g e n c y  E s c a p e  R o u t e ;

(2) t h e  sum o f  $45,000 i s  a p p r o p r i a t e d  t o  t h e  D e p a r t m e n t  o f  

A d m i n i s t r a t i o n  f o r  p a ym e n t  as a g r a n t  u n d e r  AS 37.05.3 15 t o  t h e  C i t y  o f

C o r d o v a  f o r  t h e  N o r t h  C o n t a i n m e n t  I n d u s t r i a l  P a r k  D e v e l o p m e n t ;

(3) t h e  sum o f  $130,000 i s  a p p r o p r i a t e d  t o  t h e  D e p a r t m e n t  o f  

A d m i n i s t r a t i o n  f o r  p a ym e n t  as a g r a n t  u n d e r  AS 37.05.315 t o  t h e  C i t y  o f

C o r d o v a  f o r  t h e  Humpback  C r e e k  H y d r o  P r o j e c t  C o n s t r u c t i o n ;  a n d

(4) t h e  sum o f  $60,000 i s  a p p r o p r i a t e d  t o  t h e  D e p a r t m e n t  o f  

A d m i n i s t r a t i o n  f o r  p a ym e n t  as a g r a n t  u n d e r  AS 37.05.315 t o  t h e  M a t a n u s k a -

-6- 5 / 9 / 8 6



S u s i t n a  B o r o u g h  f o r  P i t t m a n  Road E x t e n s i o n .

* S e c .  4AO. The  u n e x p e n d e d  and  u n o b l i g a t e d  b a l a n c e  o f  t h e  a p p r o p r i a t i o n  

made i n  s e c .  2, c h .  24, SLA 1984, p a g e  2, l i n e  25 (Sewa rd  S e n i o r  C i t i z e n s  

C e n t e r  - $250,000) i s  r e p e a l e d  and  r e a p p r o p r i a t e d  t o  t h e  D e p a r t m e n t  o f

A d m i n i s t r a t i o n  f o r  p a ym e n t  as a g r a n t  u n d e r  AS 37.05.315 t o  t h e  C i t y  o f

S ewa rd  f o r  t h e  S e n i o r  C i t i z e n s  o f  S ew a r d ,  I n c .  f o r  t h e  p u r p o s e  o f  r e n o v a t ­

i n g  t h e  e x i s t i n g  s e n i o r  c i t i z e n s  c e n t e r .

* S e c .  441. T h e  u n e x p e n d e d  and  u n o b l i g a t e d  b a l a n c e  o f  t h e  a p p r o p r i a t i o n  

made i n  s e c .  3, c h .  96, SLA 1985, p a g e  15, l i n e  6 ( K a t a l l a  Road - P l a n ,  

D e s i g n ,  a n d  L o c a t e  - $150,000) i s  r e p e a l e d  and  r e a p p r o p r i a t e d  t o  t h e  U n i ­

v e r s i t y  o f  A l a s k a ,  P r i n c e  W i l l i a m  S oun d  C om m u n i t y  C o l l e g e  f o r  r e n t a l  s p a c e  

i n  t h e  C i t y  o f  C o r d o v a  f o r  t h e  f i s c a l  y e a r  e n d i n g  J u n e  30, 1987.

* S e c .  442. S e c t i o n  295, c h .  105, SLA 1985 i s  amended  t o  r e a d :

S e c .  295. The  sum o f  $1,260.000 [$1,760,000] i s  a p p r o p r i a t e d

f r o m  t h e  g e n e r a l  f u n d  t o  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  and  P u b l i c
•f

F a c i l i t i e s  t o  p a y  f o r  c o n s t r u c t i o n  o f  t h e  S ewa rd  C o a l  L o a d i n g  f a c i l ­

i t y .

* S e c .  443. T he  sum o f  $500,000 i s  a p p r o p r i a t e d  f r om  t h e  g e n e r a l  f u n d  

t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  f o r  p a ym e n t  as a g r a n t  u n d e r  AS 37.- 

05.315 t o  t h e  C i t y  o f  S ew a r d  f o r  t h e  S ew a r d  M a r i n e  I n d u s t r i a l  C e n t e r ,  

C r a d l e s  a n d  R a i l s .

* S e c .  444. T h e  sum o f  $300,000 i s  a p p r o p r i a t e d  f r om  t h e  h o u s i n g  d e v e l ­

o pme n t  g r a n t  f u n d  (AS 18.55.998) t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  f o r  

p a ym en t  a s  a g r a n t  u n d e r  AS 37.05.315 t o  t h e  C i t y  o f  H o u s t o n  f o r  t h e  S e n i o r  

C i t i z e n s  C e n t e r .
v.

* S e c .  445. S e c t i o n  34, c h .  107, SLA 1983, p a g e  79, l i n e  25 as amended
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by  s e c .  140, c h .  105, SLA 1985 i s  am en d ed  t o  r e a d :

APPROPRIAT ION GENERAL

ITEMS FUND

M a t c h  f o r  C h .  25/82 p r o j e c t s  13,212,200 13,212,200

[13,412,200] [13,412,200]

* S e c .  446. T he  sum o f  $200,000 i s  a p p r o p r i a t e d  f r om  t h e  g e n e r a l  f u n d  

t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  f o r  p a ym e n t  as a g r a n t  u n d e r  

AS 37.05.315 t o  t h e  C i t y  o f  C o r d o v a  f o r  t h e  Humpback  C r e e k  H y d r o  P r o j e c t .

- S e c .  447. The  u n e x p e n d e d  a n d  u n o b l i g a t e d  b a l a n c e  o f  t h e  a p p r o p r i a t i o n  

an d  a l l o c a t i o n  made i n  s e c .  30, c h .  82, SLA 1981, p a g e  168, l i n e s  11 an d  13 

as  amende d  b y  c h .  105, SLA 1983, s e c .  131 (O l d  G l e n n  H i g h w a y  R e p a v e  - 

$3,021,600) i s  r e p e a l e d  an d  r e a p p r o p r i a t e d  as f o l l o w s :

(1) t h e  sum o f  $50,000 i s  a p p r o p r i a t e d  t o  t h e  D e p a r t m e n t  o f

N a t u r a l  R e s o u r c e s  f o r  p a ym e n t  as a g r a n t  u n d e r  AS 37.05.316 t o  t h e  P a lm e r  

A l a s k a  S t a t e  F a i r  f o r  o p e r a t i n g  e x p e n s e s ;  a n d

(2) t h e  sum o f  $40,000 i s  a p p r o p r i a t e d  t o  t h e  D e p a r t m e n t  o f

A d m i n i s t r a t i o n  f o r  p a ym e n t  as  a g r a n t  u n d e r  AS 37.05.315 t o  t h e  M a t a n u s k a-  

S u s i t n a  B o r o u g h  f o r  Maud Road u p g r a d e  a n d  m a i n t e n a n c e . "

R e n umbe r  r e m a i n i n g  b i l l  s e c t i o n s .

Page 62, l i n e  3, b e f o r e  " o f  t h i s  A c t "  i n s e r t  "418, 421, and  441"

Page 62, l i n e  7, b e f o r e  " o f  t h i s  A c t "  i n s e r t  "423, 429, and  438(1)"
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January 1986

EUDGET RESERVE FUND 

G o v e r n o r  B i l l  S h e f f i e l d

My c o n c e r n  f o r  f i s c a l  p l a n n i n g  f o r  t h e  S t a t e  o f  A l a s k a  g o e s  
b a c k  t o  l o n g  b e f o r e  my c a m p a i g n  f o r  G o v e r n o r .  S i n c e  c o m i n g  t o  
J u n e a u  I  h a v e  e m p h a s i z e d  l o n g - t e r m  f i s c a l  c o n s i d e r a t i o n s  i n  my 
a n n u a l  b u d g e t s  a n d  m a j o r  l e g i s l a t i v e  i n i t i a t i v e s .  T h i s  y e a r  I  
am p r o p o s i n g  an  am en dmen t  t o  t h e  S t a t e  c o n s t i t u t i o n  t h a t  
c r e a t e s  a B u d g e t  R e s e r v e  F u n d  (BRF) , d e s i g n e d  t o  h e l p  s t a b i l i z e  
S t a t e  s p e n d i n g  a n d  p r o v i d e  a h e d g e  o r  " b u f f e r "  a g a i n s t  r e v e n u e  
s h o r t f a l l s .

B a s i c a l l y ,  t h e  BRF i s  an  a c c o u n t  used t o  s a v e  mon e y  i n  g o o d  
y e a r s  a n d  a u gm e n t  s p e n d i n g  i n  b a d  y e a r s .  I t  i s  a d e v i c e  f o r  
m a n a g i n g  o u r  c a s h  f l o w .  T h i s  p r o p o s e d  c o n s t i t u t i o n a l  am e n dm e n t  
a l s o  c a n  h e l p  p r o t e c t  t h e  a s s e t s  and e a r n i n g s  o f  t h e  A l a s k a  
P e r m a n e n t  F u n d ,  w h i c h  w i l l  c o n t i n u e  t o  b e  o u r  p e r m a n e n t ,  
l o n g - t e r m  s a v i n g s  a c c o u n t .

I f  a p p r o v e d  b y  t h e  L e g i s l a t u r e  and r a t i f i e d  b y  t h e  v o t e r s ,  t h e  
BRF w o u l d  c r e a t e  a new s p e n d i n g  l i m i t .  The e x i s t i n g  s p e n d i n g  
l i m i t  h a s  p r o v e n  t o  b e  i n e f f e c t i v e ,  and i t  s h o u l d  b e  r e p l a c e d .  
U n d e r  my p r o p o s a l ,  r e v e n u e s  i n  e x c e s s  o f  t h e  s p e n d i n g  l i m i t  
w o u l d  b e  u s e d  f i r s t  t o  r e p l e n i s h  t h e  5RF , a n d  t h e n  t o  p r o v i d e  
f o r  p e r m a n e n t  s a v i n g s  an d  a d d i t i o n a l  s p e n d i n g  i f  s u f f i c i e n t .

I n  y e a r s  when  r e v e n u e s  a r e  d ow n ,  a p o r t i o n  o f  t h e  mone y  i n  t h e  
3RF c a n  be  w i t h d r a w n  t o  h e l p  s u p p o r t  t h e  b u d g e t .  T h e r e  
i s  n o  g u a r a n t e e  t h a t  t h i s  am o u n t  w i l l  b e  e n o u g h  t o  k e e p  t h e  
b u d g e t  a t  t h e  l e v e l  o f  o u r  p r i o r  y e a r ,  b u t  i t  w i l l  h e l p  m e e t  
t h e  s h o r t f a l l .

T h i s  p a c k e t  o f  b r i e f i n g  m a t e r i a l s  has  b e e n  p r e p a r e d  by  t h e  
O f f i c e  o f  Man a g emen t  a n d  B u d g e t  t o  e x p l a i n  t h e  d e t a i l s  o f  t h e  
BRF .  I  e n c o u r a g e  t h e  w i d e s t  p o s s i b l e  p u b l i c  d i s c u s s i o n  o f  t h e  
p r o p o s a l ,  and  we a r e  a v a i l a b l e  t o  an sw e r  q u e s t i o n s  t h a t  y o u  may 
h a v e  .
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B u d g e t  Reserve F u n d

T h e  B u d g e t  R e s e r v e  F u n d  is a  s p e n d i n g  plan, a  s a v i n g s  plan, a n d  a  s p e n d i n g  limit.. 

M o r e o v e r ,  b y  creating the B u d g e t  R e s e r v e  F u n d ,  A l a s k a n s  a r e  creating 

a  buffer -- b e t w e e n  i m p u l s i v e  s p e n d e r s  a n d  the P e r m a n e n t  F u n d .  "

G o v e r n o r  Bill Sheffield 

January 1 6 , 1 9 8 6



BUDGET RESERVE FUND

T h i s  p a p e r  p r o p o s e s  a B u d g e t  R e s e r v e  F u n d  (BRF) f o r  t h e  S t a t e  
o f  A l a s k a .  T h e  B R F  is a s p e c i a l  r e s e r v e  a c c o u n t  d e s i g n e d  t o  
o p e r a t e  w i t h  a r e v i s e d  a p p r o p r i a t i o n  l i m i t .

T i e  B R F  p e r f o r m s  t w o  f u n c t i o n s .  I n  y e a r s  o f  s h a r p  r e v e n u e  
d e c l i n e s ,  t h e  B R F  s u p p l i e s  a d d i t i o n a l  f u n d s  f o r  a p p r o p r i a t i o n  
b y  t r a n s f e r r i n g  a p o r t i o n  o f  i t s  b a l a n c e  i n t o  t h e  G e n e r a l  F u n d .
In y e a r s  o f  s u d d e n  o r  s u s t a i n e d  r e v e m i e  i n c r e a s e s ,  t h e  B R F  
t e m p o r a r i l y  h o l d s  a p o r t i o n  o f  r e v e n u e  s u r p l u s e s  f o r  l a t e r  use.

T h e . f l o w  o f  f u n d s  i n t o  a n d  o u t  o f  t h e  B R F  w i l l  b u f f e r  t h e  
y e a i - t o - y e a r  f l u c t u a t i o n s  in t h e  S t a t e ' s  r e v e n u e  s t r e a m  c a u s e d  
b y  p e t r o l e u m  p r i c e  c h a n g e s .  T h e  n e t  e f f e c t  w i l l  b e  a l e v e l i n g  
o r  s m o o c h i n g  o f  t h e  r e v e n u e  a m o u n t s  a v a i l a b l e  to t h e  S t a t e  e a c h  
y e a r  f o r  a p p r o p r i a t i o n s .  T h i s  s m o o t h i n g  w i l l  p r o v i d e  a g r e a t e r  
d e g r e e  o f  s t a b i l i t y  i n  a n n u a l  S t a t e  b u d g e t  l e v e l s ,  i n c r e a s e d  
c e r t a i n t y  i n  t h e  a p p r o p r i a t i o n s  p r o c e s s ,  a n d  m i t i g a t i o n  o f  t h e  
b u d g e t a r y  a n d  e c o n o m i c  e f f e c t s  p r o d u c e d  b y  a n n u a l  r e v e n u e  

f l u c t u a t i o n s .

If e s t a b l i s h e d ,  t h e  B R F  w i l l  r e p l a c e  t h e  S t a t e ' s  c u r r e n t  R a i n y  
D a y  F u n d .  S i m i l a r l y ,  i t s  a c c o m p a n y i n g  a p p r o p r i a t i o n  l i m i t  w i l l  

r e p l a c e  A l a s k a ' s  e x i s t i n g  c o n s t i t u t i o n a l  l i m i t  o n  a p p r o p r i a t i o n s .

T h e  B R F  P r o p o s a l

C e n t r a l  t o  t h e  B R F  a n d  i t s  a c c o m p a n y i n g  a p p r o p r i a t i o n  l i m i t  a r e  
t h e  f o l l o w i n g  p r o v i s i o n s :

0 T h e  a p p r o p r i a t i o n  l i m i t  a p p l i e s  o n l y  t o  U n r e s t r i c t e d
G e n e r a l  F u n d  r e v e n u e s .

0 T h e  B R F  is s e p a r a t e  f r o m  t h e  S t a t e ' s  G e n e r a l  F u n d .

0 A p p r o p r i a t i o n s  f o r  a n y  g i v e n  f i s c a l  y e a r  a r e  l i m i t e d
t o  115 p e r c e n t  o f  t h e  t o t a l  a p p r o p r i a t i o n s  m a d e  
d u r i n g  t h e  p r e c e d i n g  c a l e n d a r  y e a r  (J a n u a r y - D e c e m b e r )  .

° I f  r e v e n u e  c o l l e c t i o n s  in a n y  g i v e n  f i s c a l  j t a r  f a l l
t o  a l e v e l  b e l o w  95 p e r c e n t  o f  t h e  t o t a l  a p p r o ­
p r i a t i o n s  m a d e  d u r i n g  t h e  p r e c e d i n g  c a l e n d a r  y e a r ,  
f u n d s  a r e  t r a n s f e r r e d  f r o m  t h e  B R F  i n t o  t h e  G e n e r a l  
F u n d ,  t o  p r o v i d e  f o r  a p p r o p r i a t i o n s  f o r  t h a t  f i s c a l  
y e a r .  T h e  a m o u n t  o f  f u n d s  t r a n s f e r r e d  is t h e  l e s s e r  
of: (a) t h e  a m o u n t  n e c e s s a r y  t o  b r i n g  a p p r o p r i a t i o n s

u p  t o  t h e  9 5 . p e r c e n t  l e v e l ;  o r ,  (b) t h e  m a x i m u m  
a n n u a l  o u t l a y  f r o m  t h e  B R F  (25 p e r c e n t  o f  t h e  B R F  
b a l a n c e ) .



a p p r o p r i a t i o n s  o n  t h a t  b a s i s .  B e c a u s e  t h e y  w i l l  k n o w  t h e  B R F  
b a l a n c e  a n d  m a x i m u m  p o s s i b l e  o u t l a y  a t  t h e  s t a r t  o f  t h e  s e s s i o n ,  
l e g i s l a t o r s  a l s o  w i l l  b e  a b l e  t o  e s t i m a t e  t h e  a m o u n t  o f  o u t l a y  
l i k e l y  t o  b e  f o r t h c o m i n g  f r o m  the B R F ,  a n d  i n c o r p o r a t e  t h a t  
e x t r a  a m o u n t  i n t o  t h e i r  a p p r o p r i a t i o n s .  I f  t h e  s h o r t f a l l  
m a t e r i a l i z e s ,  t h e  B R F  o u t l a y  w i l l  b e  t r a n s f e r r e d  i n t o  t h e  
G e n e r a l  F u n d  a t  t h e  c l o s e  o f  t h e  b u d g e t e d  f i s c a l  y e a r .  If 
r e v e n u e  c o l l e c t i o n s  t u r n  o u t  n o t  t o  f a l l  b e l o w  t h e  95 p e r c e n t  
f l o o r ,  n o  B R F  m o n e y  w i l l  b e  r e l e a s e d .

C o n v e r s e l y ,  i f  r e v e n u e s  f o r  t h e  f i s c a l  y e a r  b e i n g  b u d g e t e d  a r e  
e x p e c t e d  t o  e x c e e d  t h e  1 1 5  p e r c e n t  c e i l i n g ,  l e g i s l a t o r s  w i l l  b e  
a b l e  t o  m a k e  a p p r o p r i a t i o n s  u p  t o  t h e  c e i l i n g .  K n o w i n g  t h e  B R F  
b a l a n c e  a n d  c a p a c i t y  at t h e  s t a r t  o f  t h e  s e s s i o n ,  as w e l l  as 
t h e  e x p e c t e d  s u r p l u s  a b o v e  t h e  1 1 5  p e r c e n t  c e i l i n g ,  l e g i s l a t o r s  
a l s o  w i l l  b e  a b l e  t o  a d d  to t h e i r  a p p r o p r i a t i o n s  a n  e s t i m a t e  o f  
h o w  m u c h  e x c e s s  s u r p l u s  is l i k e l y  t o  b e  a v a i l a b l e  f o r  a d d i t i o n a l  
a p p r o p r i a t i o n s  a b o v e  t h e  115 p e r c e n t  c e i l i n g  l e v e l .  T h e  e x c e s s  
s u r p l u s  f o r  a p p r o p r i a t i o n s  w i l l  t h e n  b e c o m e  a v a i l a b l e  a t  t h e  
c l o s e  o f  t h e  b u d g e t e d  f i s c a l  y e a r ,  i f  a r e v e n u e  s u r p l u s  m a t e r i ­
a l i z e s .  I f  r e v e n u e  c o l l e c t i o n s  t u r n  o u t  n o t  t o  e x c e e d  t h e  115 
p e r c e n t  c e i l i n g ,  t h e r e  w i l l  b e  n o  e x c e s s  s u r p l u s  f o r  a p p r o p r i a ­
t i o n s  .

U n d e r  b o t h  s e t s  o f  c i r c u m s t a n c e s  d e s c r i b e d  a b o v e ,  l e g i s l a t o r s  
w i l l  r e t a i n  t h e i r  c u r r e n t  f l e x i b i l i t y  i n  f i n e - t u n i n g  a p p r o p r i a ­
t i o n s  d u r i n g  t h e  f o l l o w i n g  l e g i s l a t i v e  s e s s i o n ,  b a s e d  o n  
t h e n - p r e v a i l i n g  r e v e n u e  f o r e c a s t s .

D i s c u s s i o n ;  B R F

R e g a r d i n g  c a p i t a l i z i o n , i t  m u s t  b e  s a i d  t h a t  i t  w o u l d  b e  
p o s s i b l e  t o  e s t a b l i s h  t h e  B R F  w i t h o u t  a n y  i n i t i a l  c a p i t a l i z a t i o n  
D o i n g  s o  w o u l d  h a v e  t h e  e f f e c t  o f  a c t i v a t i n g  t h e  a p p r o p r i a t i o n  
l i m i t ,  a n d  p l a c i n g  t h e  B R F  o n  t h e  b o o k s .  T h i s  w o u l d  m e a n  t h a t  
t h e  E P F  w o u l d  n o t  b e  a b l e  t o  p r o v i d e  a n y  b u d g e t a r y  a s s i s t a n c e  
u n t i l  s u c h  t i m e  a s  r e v e n u e  s u r p l u s e s  m i g h t  o c c u r  i n  t h e  f u t u r e .

I f  t h e  B R F  is t o  p r o v i d e  b u d g e t a r y  a s s i s t a n c e  d u r i n g  t h e  c o m i n g  
y e a r s  o f  e x p e c t e d  r e v e n u e  d e c l i n e ,  h o w e v e r ,  it w i l l  n e e d  t o  b e  
i n i t i a l l y  c a p i t a l i z e d  b y  t h e  S t a t e .

T h e  b e s t  l e v e l  o f  i n i t i a l  c a p i t a l i z a t i o n  f o r  t h e  B R F  is u l t i m a t e  
ly a m a t t e r  o f  j u d g e m e n t .  S i m u l a t i o n s  c o n d u c t e d  b y  t h e  O f f i c e  
o f  M a n a g e m e n t  a n d  B u d g e t  ( O M E ) , h o w e v e i , s u g g e s t  t h a t  a n  
i n i t i a l  c a p i t a l i z a t i o n  o f  l e s s  t h a n  $ 5 0 0  m i l l i o n  c o u l d  r e s u l t  
in a s t e a d y  d r a w - d o w n  o f  t h e  a c c o u n t ,  p a r t i c u l a r l y  i f  c u r r e n t  
r e v e n u e  f o r e c a s t s  p r o v e  a c c u r a t e .  T h e  s a m e  s i m u l a t i o n s  i n d i c a t e  
t h a t  a n  i n i t i a l  c a p i t a l i z a t i o n  o f  $1 b i l l i o n  w o u l d  g o  f a r  
t o w a r d s  a v o i d i n g  t h a t  p o s s i b i l i t y ,  p a r t i c u l a r l y  i f  t h e  B R F  is 
a l l o w e d  t o  r e t a i n  i t s  i n t e r e s t  e a r n i n g s .
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#

O n e  r e a s o n  i s  t o  p r o v i d e  c l e a r  b u d g e t  p l a n n i n g  g u i d e l i n e s :  
p u b l i c  o f f i c i a l s  w i l l  k n o w  b y  t h e  s t a r t  o f  a l e g i s l a t i v e  
s e s s i o n  t h e  r e l e v a n t  n u m b e r s  a n d  l i m i t s  w i t h  w h i c h  t h e y  w i l l  be 
w o r k i n g  i n  s e t t i n g  t h e  c o m i n g  f i s c a l  y e a r ' s  b u d g e t .  If, f o r  
e x a m p l e ,  t h e  a p p r o p r i a t i o n  l i m i t ' s  f l o o r  a n d  c e i l i n g  f o r  t h e  
f i s c a l  y e a r  (FY) 1 9 9 0  b u d g e t  w e r e  b a s e d  o n  f i s c a l  y e a r  19 8 9  
a p p r o p r i a t i o n s ,  i n s t e a d  o f  o n  c a l e n d a r  y e a r  1 9 8 9  a p p r o p r i a t i o n s ,  
l e g i s l a t o r s  c o n v e n i n g  i n  J a n u a r y  1 9 8 9  w o u l d  n o t  k n o w  t h e  
a p p r o p r i a t i o n  c e i l i n g  o r  f l o o r  f o r  r h e  F Y  1 9 9 0  b u d g e t  u n t i l  

a f t e r  t h e  1 9 8 9  s e s s i o n  h a d  e n d e d  (and t h e  G o v e r n o r  h a d  a p p r o v e d  
o r  v e t o e d  F Y  1 9 8 9  s u p p l e m e n t a l  a n d  s p e c i a l  a p p r o p r i a t i o n s  m a d e  
d u r i n g  t h e  1 9 8 9  s e s s i o n ) . N o r ,  f o r  t h e  s a m e  r e a s o n ,  w o u l d  
l e g i s l a t o r s  k n o w  t h e  B R F ' s  F Y  1 9 9 0  c a p a c i t y ,  f o r  p u r p o s e s  o f  
e s t i m a t i n g  a n y  e x c e s s  s u r p l u s  o r  s p i l l o v e r  f u n d s  t h a t  m i g h t  
c o m e  a v a i l a b l e  f o r  a p p r o p r i a t i o n .

T n e  s e c o n d  r e a s o n  f o r  a d o p t i n g  t h e  c a l e n d a r - y e a r  b a s i s  is t o  ' 
p r e s e r v e ,  w i t h o u t  s a c r i f i c i n g  c e r t a i n t y  a b o u t  b u d g e t  f l o o r s  a n d  
c e i l i n g s ,  t h e  f l e x i b i l i t y  t h a t  p u b l i c  o f f i c i a l s  c u r r e n t l y  h a v e  
in r e q u e s t i n g  a n d  m a k i n g  s u p p l e m e n t a l  a n d  s p e c i a l  a p p r o p r i a t i o n s  
d u r i n g  f o l l o w - u p  l e g i s l a t i v e  s e s s i o n s .

A t t a c h m e n t s  t o  t h e  P r o p o s a l

T o  i l l u s t r a t e  t h e  o p e r a t i o n  o f  t h e  3 R F  a n d  i t s  c o m p a n i o n  
a p p r o p r i a t i o n  l i m i t ,  t h r e e  s e t s  o f  f i g u r e s  a n d  t a b l e s  a r e  
a t t a c h e d  t o  t h i s  p r o p o s a l .  A l l  o f  t h e  a t t a c h m e n t s  a s s u m e  t h a t  
t h e  B R F  a n d  t h e  a p p r o p r i a t i o n  l i m i t  a r e  f i r s t  a p p l i e d  t o  t h e  
F Y  1 9 8 8  b u d g e t .

(For t h e  s a k e  o f  s i m p l i c i t y ,  all o f  t h e  a t t a c h m e n t s  a l s o  a s s u m e  
t h a t  a l l  b u d g e t  a p p r o p r i a t i o n s  f o r  a g i v e n  f i s c a l  y e a r ,  i n c l u d­

i n g  s u p p l e m e n t a l  a n d  s p e c i a l  a p p r o p r i a t i o n s ,  c c c u r  d u r i n g  t h e  
s a m e  l e g i s l a t i v e  s e s s i o n . )

N o t e :  I n  a l l  o f  t h e  a t t a c h m e n t s , t h e  F Y  1 9 8 7  t o t a l
a p p r o p r i a t i o n  a m o u n t  o f  $ 2 , 6 6 4  b i l l i o n  r e p r e s e n t s  G o v e r n o r  
S h e f f i e l d ' s  p r e l i m i n a r y  F Y  1 9 8 7  E x e c u t i v e  B u d g e t  p r o p o s a l .  
A p p r o p r i a t i o n  l e v e l s  a f f e c t e d  b y  t h e  B R F  a n d  i t s  a p p r o p r i a t i o n  
l i m i t  b e g i n  i n  F Y  198 8 .

F i g u r e  1 is b a s e d  o n  t h e  D e p a r t m e n t  o f  R e v e n u e  (DOR) D e c e m b e r  
1 9 8 5  3 0 t h  p e r c e n t i l e  f o r e c a s t  f o r  U n r e s t r i c t e d  G e n e r a l  F u n d  
r e v e n u e s ,  f o r  t h e  p e r i o d  F Y  1 9 8 7 - 2 0 0 0 .  T h e  f i g u r e  a s s u m e s  a n  
i n i t i a l  c a p i t a l i z a t i o n  o f  $ 7 0 0  m i l l i o n  f o r  t h e  BRF, a n d  
i n d i c a t e s  t h e  a p p r o p r i a t i o n  l e v e l s  t h a t  w o u l d  r e s u l t  u n d e r  t h e  
E R F  p r o p o s a l .  A s  c a n  b e  s e e n ,  t h e  B R F  w o u l d  c o n t r i b u t e  a t o t a l  
o f  a p p r o x i m a t e l y  $ 5 5 0  m i l l i o n  t o  t h e  G e n e r a l  F u n d  for 
a p p r o p r i a t i o n s  b e t w e e n  F Y  1 9 8 8  a n d  F Y  1 9 9 2  in t h i s  s c e n a r i o .  
B e y o n d  F Y  1 9 9 2 ,  t h e  a p p a r e n t  f l a t t e n i n g  o f  r e v e n u e s  i n d i c a t e d  
b y  t h e  f o r e c a s t  c a u s e s  n o  t r i g g e r i n g  o f  B R F  a c t i v i t y .  ( T a b l e  1 
is t h e  a c c o m p a n y i n g  s p r e a d s h e e t ,  f r o m  w h i c h  F i g u r e  1 is 
g e n e r a t e d . )
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T H I S  D O C U M E N T  
H A S  B E E N  R E P H O T O G R A P H E D  

T O  A S S U R E  L E G I B I L I T Y



BUDGET RESERVE FUND

T h i s  p a p e r  p r o p o s e s  a B u d g e t  R e s e r v e  F u n d  (BRF) f o r  t h e  S t a t e  
o f  A l a s k a .  T h e  B R F  is a s p e c i a l  r e s e r v e  a c c o u n t  d e s i g n e d  to 
o p e r a t e  w i t h  a r e v i s e d  a p p r o p r i a t i o n  l i m i t .

T h e  B R F  p e r f o r m s  t w o  f u n c t i o n s .  I n  y e a r s  o f  s h a r p  r e v e n u e  
d e c l i n e s ,  t h e  3 R F  s u p p l i e s  a d d i t i o n a l  f u n d s  f o r  a p p r o p r i a t i o n  
b y  t r a n s f e r r i n g  a p o r t i o n  o f  i t s  b a l a n c e  i n t o  t h e  G e n e r a l  F u n d .
I n  y e a r s  o f  s u d d e n  o r  s u s t a i n e d  r e v e n u e  i n c r e a s e s ,  t h e  B R F  
t e m p o r a r i l y  h o l d s  a p o r t i o n  o f  r e v e n u e  s u r p l u s e s  f o r  l a t e r  u s e .

T h e  f l o w  o f  f u n d s  i n t o  a n d  o u t  o f  t h e  B R F  w i l l  b u f f e r  t h e  
y e a r - t o - y e a r  f l u c t u a t i o n s  i n  t h e  S t a t e ' s  r e v e n u e  s t r e a m  c a u s e d  
b y  p e t r o l e u m  p r i c e  c h a n g e s .  T h e  n e t  e f f e c t  w i l l  b e  a l e v e l i n g  
o r  s m o o t h i n g  o f  t h e  r e v e n u e  a m o u n t s  a v a i l a b l e  t o  t h e  S t a t e  e a c h  
y e a r  f o r  a p p r o p r i a t i o n s .  T h i s  s m o o t h i n g  w i l l  p r o v i d e  a g r e a t e r  
d e g r e e  o f  s t a b i l i t y  i n  a n n u a l  S t a t e  b u d g e t  l e v e l s ,  i n c r e a s e d  
c e r t a i n c y  i n  t h e  a p p r o p r i a t i o n s  p r o c e s s ,  a n d  m i t i g a t i o n  o f  t h e  
b u d g e t a r y  a n d  e c o n o m i c  e f f e c t s  p r o d u c e d  b y  a n n u a l  r e v e n u e  
f l u c t u a t i o n s .

I f  e s t a b l i s h e d ,  t h e  B R F  w i l l  r e p l a c e  t h e  S t a t e ' s  c u r r e n t  R a i n y  
D a y  F u n d .  S i m i l a r l y ,  i t s  a c c o m p a n y i n g  a p p r o p r i a t i o n  l i m i t  w i l l  
r e p l a c e  A l a s k a ' s  e x i s t i n g  c o n s t i t u t i o n a l  l i m i t  o n  a p p r o p r i a t i o n s .

T h e  B R F  P r o p o s a l

C e n t r a l  t o  t h e  B R F  a n d  i t s  a c c o m p a n y i n g  a p p r o p r i a t i o n  l i m i t  a r e  
t h e  f o l l o w i n g  p r o v i s i o n s :

° T h e  a p p r o p r i a t i o n  l i m i t  a p p l i e s  o n l y  t o  U n r e s t r i c t e d
G e n e r a l  F u n d  r e v e n u e s .

° T h e  B R F  is s e p a r a t e  f r o m  t h e  S t a t e ' s  G e n e r a l  F u n d .

° A p p r o p r i a t i o n s  f o r  a n y  g i v e n  f i s c a l  y e a r  a r e  l i m i t e d
t o  115 p e r c e n t  o f  t h e  t o t a l  a p p r o p r i a t i o n s  m a d e  
d u r i n g  t h e  p r e c e d i n g  c a l e n d a r  y e a r  (J a n u a r y - D e c e m b e r ) .

0 I f  r e v e n u e  c o l l e c t i o n s  in a n y  g i v e n  f i s c a l  y e a r  f a l l
t o  a l e v e l  b e l o w  95 p e r c e n t  o f  t h e  t o t a l  a p p r o ­
p r i a t i o n s  m a d e  d u r i n g  t h e  p r e c e d i n g  c a l e n d a r  y e a r ,  
f u n d s  a r e  t r a n s f e r r e d  f r o m  t h e  B R F  i n t o  t h e  G e n e r a l  
F u n d ,  t o  p r o v i d e  f o r  a p p r o p r i a t i o n s  f o r  t h a t  f i s c a l  
y e a r .  T h e  a m o u n t  o f  f u n d s  t r a n s f e r r e d  is t h e  l e s s e r  
o f :  (a) t h e  a m o u n t  n e c e s s a r y  to b r i n g  a p p r o p r i a t i o n s

u p  t o  t h e  95 p e r c e n t  l e v e l ;  or, (b) t h e  m a x i m u m  
a n n u a l  o u t l a y  f r o m  t h e  B R F  (25 p e r c e n t  o f  t h e  B P P  
b a l a n c e ) .
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° T h e  c a p a c i t y  ( s ize l i m i t )  c f  t h e  B R F  f o r  a n y  g i v e n
f i s c a l ' y e a r  is e q u a l  t o  t h e  t o t a l  a m o u n t  o f  a p p r o ­
p r i a t i o n s  m a d e  d u r i n g  t h e  p r e c e d i n g  c a l e n d a r  y e a r .

0 I f  r e v e n u e  c o l l e c t i o n s  in a n y  g i v e n  f i s c a l  y e a r
e x c e e d  t h e  1 1 5  p e r c e n t  l i m i t ,  t h e  s u r p l u s  ( r e v e n u e  
c o l l e c t i o n s  a b o v e  1 1 5  p e r c e n t  o f  t h e  p r e v i o u s  
c a l e n d a r  y e a r  a p p r o p r i a t i o n s )  is t r a n s f e r r e d  i n t o  t h e  
B R F .  H o w e v e r ,  i f  t r a n s f e r  o f  t h e  s u r p l u s  w o u l d  c a u s e  
t h e  B R F ' s  c a p a c i t y  (si z e  l i m i t )  f o r  t h a t  f i s c a l  y e a r  
t o  b e  e x c e e d e d ,  o n l y  a n  a m o u n t  o f  r e v e n u e s  s u f f i c i e n t  
to b r i n g  t h e  B R F  b a l a n c e  u p  t o  t h e  f u n d ' s  c a p a c i t y  is 
t r a n s f e r r e d  i n t o  t h e  B R F .  A n y  e x c e s s  s u r p l u s  
( s u r p l u s  a b o v e  t h e  B R F ' s  c a p a c i t y )  o r  s p i l l o v e r  is 
d i s t r i b u t e d  as f o l l o w s :  25 p e r c e n t  r e m a i n s  i n  t h e
G e n e r a l  F u n d  a n d  is a v a i l a b l e  f o r  a p p r o p r i a t i o n s  f o r  
t h a t  f i s c a l  y e a r  ( e f f e c t i v e l y  r a i s i n g  t h e  115 p e r c e n t  
a p p r o p r i a t i o n  c e i l i n g ) , a n d  75 p e r c e n t  i s  t r a n s f e r r e d  
.into t h e  P e r m a n e n t  F u n d .

° T h e  B R F  r e t a i n s  i t s  i n t e r e s t  e a r n i n g s .

0 I f  t h e  b a l a n c e  o f  t h e  B R F  a t  t h e  c l o s e  o f  a f i s c a l
y e a r  e x c e e d s  t h e  a c c o u n t ' s  c a p a c i t y  f o r  t h a t  f i s c a l  
y e a r ,  t h e  s p i l l o v e r  ( e x c e s s  a b o v e  c a p a c i t y )  is 
d i s t r i b u t e d  as f o l l o w s :  25 p e r c e n t  is t r a n s f e r r e d
i n t o  t h e  G e n e r a l  F u n d ,  a n d  75 p e r c e n t  is t r a n s f e r r e d  
i n t o  t h e  P e r m a n e n t  F u n d .

0 T h e  m a x i m u m  o u t l a y  ( d i s b u r s e m e n t  f o r  a p p r o p r i a t i o n s )
f r o m  t h e  B R F  d u r i n g  a n y  g i v e n  f i s c a l  y e a r  is 2 5  

p e r c e n t  o f  t h e  b a l a n c e  r e m a i n i n g  in t h e  a c c o u n t  at 
t h e  c l o s e  o f  t h e  p r e c e d i n g  c a l e n d a r  y e a r .

0 A l l  G e n e r a l  F u n d s  r e s u l t i n g  f r o m  B R F  s p i l l o v e r  a r e
a v a i l a b l e  f o r  a p p r o p r i a t i o n  w i t h o u t  r e g a r d  t o  t h e  
1 1 5 %  l i m i t  a n d ,  o n c e  a p p r o p r i a t e d ,  b e c o m e  p a r t  o f  t h e  
s u c c e e d i n g  f i s c a l  y e a r ' s  b a s e  ( t o t a l  a p p r o p r i a t i o n s  
m a d e  in t h e  p r e c e d i n g  c a l e n d a r  y e a r ) .

H o w  t h e  B R F  a n d  A p p r o p r i a t i o n  L i m i t  w i l l  W o r k

F o r  e a c h  f i s c a l  y e a r ' s  b u d g e t ,  t h e  a p p r o p r i a t i o n  l i m i t  s e t s  a 
95 p e r c e n t  f l o o r  a n d  a 115 p e r c e n t  c e i l i n g  f o r  a p p r o p r i a t i o n s .  
T h e s e  t h r e s h o l d s  a r e  b a s e d  o n  t h e  a m o u n t  o f  t o t a l  a p p r o p r i a t i o n s  
m a d e  d u r i n g  t h e  p r e c e d i n g  c a l e n d a r  y e a r ,  s o  t h a t  t h e y  w i l l  b e  
k n o w n  w i t h  c e r t a i n t y  b y  t h e  s t a r t  o f  l e g i s l a t i v e  s e s s i o n s .

If r e v e n u e s  f o r  t h e  f i s c a l  y e a r  b e i n g  b u d g e t e d  a r e  e x p e c t e d  t o  
f a l l  b e l o w  t h e  95 p e r c e n t  f l o o r ,  l e g i s l a t o r s  w i l l  m a k e


