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Offered: 2/24/86
Referred: Finance

Original sponsor: Sturgulewski

Funding Infonnation 
General Fund $271,700,000
Other Funds -  271,700,000

- 0  -

IN THE SENATE BY THE RESOURCES COMMITTEE

CS FOR SENATE BILL NO. 338 (Resources)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE -  SECOND SESSION

A BILL

For an Act enti t led:  "An Act making, amending, and repealing appropria­

tions tor the Alaska Power Authority for Railbelt 

energy development, Bradley Lake hydroelectric 

project ,  and the power cost equalization fund; and 

providing for an e f f e c t i v e  date . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section I. Section 3, ch. 96, SLA 1985, page 8 , l ine 17 (Susitna

Hydroelectric Project Financing - $200,000,000) is  repealed.

* Sec. 2. Section 3, ch. 96, SLA 1985, page 9, l ine 5 (Bradley Lake

Hydroelectric Financing -  $50,000,000) is  repealed.

* Sec. 3. Section 26, ch. 98, SLA 1985, page 59, l ine 18 (Power Cost

Equalization -  $21,700,000) is  repealed.

* Sec. 4. The sum of $2.00,000,000 is  appropriated from the general fund 

to the power development fund (AS 44.83.382) for the purpose of  Railbelt 

energy development.

* Sec. 5. The sum of  $50,000,000 is appropriated from the general fund 

to the power development fund (AS 44.83.382) for the purpose of  equity 

investment in,  and rate s t ab i l i zat ion  for ,  the Bradley Lake hydroelectric 

proj e c t .

* Sec. 6 . The sum of  $21,700,000 is  appropriated from the general fund 

to the power cost equalization fund (AS 44.83.162) for the purpose of 

providing power cost equalization assistance to u t i l i t i e s .

* Sec. 7. AS 44.83.165 is  amended to read:

Sec. 44.83.165. [CONTINUING] APPROPRIATION FOR POWER COST

- 1 -  CSSB 333(Res)ORIGINAL
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EQU AT , 7  7 AT T O f-J, The suet o f  $16,300,000 if. appropriated on Julv 1, |0?A, 

rAKD THE S?Pf Of $71,700,000 73 APPROPRIATED OH JULY ] Of EACH SUB5E- 

OUTvt fTfCAJj 7RAR1 f r o m  the general fund to the power c o o t  epuali^.v- 

tton r.d CAP A4.63.167).

■* S^c. ?•. AS A4.A3.A10 'i ~ amended to rnp.d*

Sec. 44.03.410. 'CÔ TTNTJTECl APPROPRIATION FOR YAILBET/T EFERC? 

nSVKLOPMCTT f 3 VS7  TO A RIVER HYDRORT̂ CTRTC PROJECT]. The sum o ? 

$100,000,000 is appropriated on Jul y 1, 1004. f A??D THE SUH OF

$700,000,000 Tf APPROPRIATE!) OF JULY 1 OF EACU SUBSFO*jFf1T 7’TŜ AT. YFAF1 

from the 5 0 ner.nl fund to the authority for deposft 1  -  the power 

development fund fAS 44.33.387) for the purpose o f  Rr.J.I.he 1 1  «nwrgy 

development fEOPTTY INVESTMENT T>J, AKD PATE STAuILTZATT0?? FOP, THE 

SUS7TYA RTVER HYDROELECTRIC PROJECT].

:V Sec. 9. AS 44.83. 4n0 is  amended to rar.d:

See. 44.83.470. [CONTI WING] AT- PRC? RI ATI OH FOR "'.RAO' EY TARE 

tTYDR OF!CTR.T C PROJECT. Th« sum o f  550,000,000 i s  expropriated or 

July *, _ 1984, [OF EACH FISCAL YEAR! f r o m  the general fund to the 

author!tv for deposit in the power development fund CAS 44,33.383) for 

the purpose* of  equity in-^estaent in,  and rate staMlitnrinn rnr, the 

Brndlev r.elVr. hydroelectric project’ .

*  See. 1 C, Obligations,  encumbrances, and expend it  urea incurred against 

appropriations repealed or amended in this  Act are considered obl igations ,  

encumbrancer, and expenditures of  the appropriations erected i n  necs. 4 - 6  

of  this Act.  The appropriations enacted in secs.  4 -  6  o f  this  Act do net 

Appropriate ? .v ." more none" then was previously  appropriated bv the appro­

priations amended or repealed in necs. 1 -  3 and 7 -  9 o f  this  Act.

* Sec. 11. The appropriations ir. secs.  4 and 5 off this Act. are for 

capital  projects ,  and lapse in accordance with AS 37.75.020.

•v Sec. 12. Sections 1 -  9 o f  this Act are retroact ive to July 1 , 1935. 

CSSB 333(Res> -2 -
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Introduced: 1/13/86
R e f e rred:  R e s o u r c e s  a n d  Finance

Funding Infoxmation 
General Fund $271,700,000 
Other Funds =0=

$271,700,000

IN THE SEEATE BY S T U R G U L E W S K I

SENATE BILL MO. 338

IN THE LEGISLATURE OF THE STATE OF ALASKA

FOURTEENTH LEGISLATURE -  SECOND SESSION

A BILL

For an Act ent i t led :  "An Act repealing appropriations and reappropriating

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Section 3, ch. 96, SLA 1985, page 8 , l ine 17 (Susitna 

Hydroelectric Project Financing -  $200,000,000) is  repealed.

* Sec. 2. Section 3, ch. 96, SLA 1985, page 9, l ine 5 (Bradley Lake

Hydroelectric Financing -  $50,000,000) is  repealed.

* Sec. 3. Section 26, ch. 98, SLA 1985, page 59, line 18 (Power Cost

Equalization -  $21,700,000) is  repealed.

* Sec,, 4. The sum of  $200,000,000 is  appropriated from the general fund 

to the power development fund (AS 44.83.382) for the purpose of  equity 

investment in,  and rate s t ab i l i zat ion  for ,  the Susitna River hydroelectric 

proj e c t .

* Sec. 5. The sum of $50,000,000 is appropriated from the general fund

to the power development fund (AS 44.83.382) for the purpose of  equity 

investment in,  and rate s t ab i l i zat ion  for ,  the Bradley Lake hydroelectric 

proj e c t .

* Sec. 6 . The sum of $21,700,000 is  appropriated from the general fund 

to the power cost equalization fund (AS 44.83.162) for the purpose of 

providing power cost equalization assistance to u t i l i t i e s .

* Sec. 7. This Act takes e f f e c t  immediately in accordance with AS 01. -

10.070(c).

money; and providing for an e f f e c t i v e  date. "

SB 338
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T H E  L E G I S L A T U R E
B m u m  m n  c o m r m

F IN A N C E  D IV IS IO N  
POUCH  W F-STATE CAP ITOL  
JUNEAU . A LASKA  39811 
PHONE: 19071 465-3795

M E M O R A N D U M

DATE: A p r i l  9, 1986

TO: M i k e  Greeny, D i r e c t o r

L e g i s l a t i v e  F i n a n c e  D i v i s i o n

FROM: P. S. D h i ilon, F i s c a l  Analy s e

L e g i s l a t i v e  F i n a n c e  D i v i s i o n

SUBJ: r ,;er Cos t  E q u a l i z a t i o n

A c t - iug to G e n e  D u s e k  of the A l a s k a  P o w e r  A u th o r i t y ,  the e s t i m a t e d  

bale.: _s in the P o w e r  Cost E q u a l i z a t i o n / A s s i s t a n c e  p r o g r a m s  are as 

follows:

1. SL A  81, CH 90; Old P ower Cost A s s i s t a n c e  Progra m ;  $2. 2  millior

2. S L A  84, Ch 171; FY8 5  P o w e r  Cost E q u a l i s a t i o n  Program; $4.7
m i l l i o n

3. S L A  S5, CH 98; F Y 8 6  Power Cost E q u a l i z a t i o n  Program; $2.9

m i l l i o n  at end of F Y 8 6

The a b o v e  n u m b e r s  are net of e s t i m a t e d  l i a b i l i t y  tor d e l i n q u e n t  

p a r t ic i p a n t s .

3 1 -0 1  L H
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MUNICIPALITY OF ANCHORAGE

M E M O R A N D U M

DATE April 9, 1986

SUBJECT: Railbelt Energy Conf

FROM

TO

Mayor Tony Knowles

Members of the Anchc

On April 3, 1986 a special  one-day conference was held at 
the Mat-Su Lodge in Wasilla to address r a i lb el t  energy 
matters.  Participants included Mayors and other local 
government representatives from communities throughout the 
r a i l b e l t .  All of  the u t i l i t i e s  serving the r ai lb el t  were 
represented by managers and/or directors.  A number of u t i ­
l i t y  board members., advisory board members and members of 
the public also attended. The high degree of participation 
in the conference t e s t i f i e s  to the c r i t i c a l  importance of 
current energy issues to each of the ra i l b el t  communities.

In the beginning of the conference, local  government o f f i ­
c ia ls  and u t i l i t y  managers and directors met separately to 
discuss several  major Issues. The two groups later convened. 
The principal agenda items were protection of the existing 
power development '̂{;f)at had been designatedftrrrd for the 
Susitna Project,  creation of a r ai lb el t  energy fund from 
these exist ing monies, and the potential  for joint  e f f or ts  
among the u t i l i t i e s  toward the creation of  a new rai l bel t  
energy enti ty  for future power planning and development in 
the r a i l b e l t .  Attached are the resolutions which the Mayors 
and the u t i l i t y  managers and directors passed concerning 
these issues.

There was unanimous agreement among the conference part i ­
cipants that the exist ing  Power Development Fund for the 
Susitna Project,  plus interest ,  be transferred to a new and 
separate account for r a i lb el t  energy, and that these funds 
not be spent by the State until  further recommendations are 
made. The conference endorsed strong participation and 
leadership by the ra i lbel t  communities and u t i l i t i e s  in 
formulating any recommendations for future use of the fund, 
and spoke s p e c i f i c a l l y  to several e f f o r t s .



First,  the conference supported State action to establish an 
advisory group for the fund to include participation by the 
State administration, the legislature and a l l  rai lbel t  
u t i l i t i e s .

Second, the conference endorsed a Joint study by a l l  ra i l be l t  
u t i l i t i e s  on the f e a s i b i l i t y  of forming a ra i lb el t  generation 
and transmission u t i l i t y .  Each of the u t i l i t i e s  wil l  now 
seek the appropriate authority and funding from their 
respective governing bodies so that the study can begin as 
soon as possible.  The Joint study on the f e a s i b i l i t y  of 
forming a r a i l b e l t  generation and transmission u t i l i t y  
should complement the e f forts  of any advisory group 
established pursuant to State le g is l a t i o n .  These e f forts  
should result  in the formation of a lo cal ly  directed energy 
ent i ty  for the r a i l b e l t .  The conference resolved that the 
new r a i l b e l t  energy fund should be conserved until  such a 
new ent i ty  is  organized.

During my recent v i s i t  to Juneau concerning rai l be l t  energy 
matters,  we had an opportunity to discuss b r ie f ly  some of 
the important issues which were addressed at the Wasilla 
conference, including creation of a rai l bel t  energy fund and 
the formulation of  a r a i lb el t  generation and transmission 
u t i l i t y .  I was greatly encouraged by the high degree of 
conceptual agreement and the support for the leadership role 
of the ra i l b el t  which we advocated.

The Wasilla conference was an outstanding success.  It 
demonstrates clearly that r a i lb el t  communities and u t i l i t i e s  
do have the a b i l i t y  to turn our common concerns into 
pos i t i ve  action.  While the conference was only a f i r s t  
step,  i t  was a s igni f icant  one. People long associated with 
u t i l i t y  and energy issues in the rai l bel t  cannot recall  a 
similar gathering.  Our job now is to move forward and to 
implement the resolutions we passed. I know you wi l l  do 
your part in this e f f o r t .  I thank you on behalf of  a l l  the 
conference participants.  I firmly believe we have set a 
course which wi l l  result in the best decisions for future 
power generation needs throughout the r a i l b e l t .



A L A S K A  R U R A L  E L E C T R I C  C O O P E R A T I V E  
A S S O C I A T I O N ,  I N C .

237 K. F IR E W E E D  I.A N E  ■ S U IT E  301 
A N C H O R A G E . ALASKA 00503 •  (007) 276-3235

A p r i l  1, 1 9 8 6

S e n a t o r  J a n  F a i k s ,  C o - C h a i r m a n  

S e n a t e  F i n a n c e  C o m m i t t e e  

P o u c h  V

J u n e a u ,  A K  9 9 8 1 1  

D e a r  S e n a t o r  F a i k s :

A t  t h e  f l a r c n  2 7  h e a r i n g  o x  t h e  S e n a t e  F i n a n c e  C o m m i t t e e  o n  S B  3 3 8 ,  A R E C A  

s t a f f  w a s  a s k e d  t o  p r e s e n t  t o  t h e  C o m m i t t e e  t h e  a s s o c i a t i o n ' s  

r e c o m m e n d a t i o n s  f o r  a  " w o r k i n g  g r o u p "  o n  R a i i b e i t  e n e r g y .

T h e  e l e c t r i c  c o o p e r a t i v e s  s e r v i n g  t h e  R a i l b e l t  c o m m e n d  t h e  l e g i s l a t u r e  f o r  

i t s  c o m m i t m e n t  t o  r e s o l v i n g  t h e  e n e r g y  c r i s i s  o u r  c o n s u m e r s  w i l l  f a c e  i n  

t h e  n o t - t o o - d i s t a n t  f u t u r e .

T h e  e s t a b l i s h m e n t  o f  a  d e d i c a t e d  " w o r k i n g  g r o u p , " s e r v i n q  i n  a n  a d v i s o r y  

c a p a c i t y  t o  b o t h  t h e  l e g i s l a t u r e  a n d  t h e  A l a s k a  P o w e r  A u t h o r i t y ,  c o u l d  

h e l p  b r i n g  t o g e t h e r  t h e  t e c h n i c a l  e x p e r t s  a n d  p o l i c y  m a k e r s  r e s p o n s i b l e  

f o r  c h a n g i n g  t h e  f u t u r e  c o u r s e  o f  R a i l b e l t  e n e r g y  d e v e l o p m e n t : .

T o  b e s t  m a x i m i z e  e x i s t i n g  r e s o u r c e s ,  a n d  t o  i n v o l v e  t h e  v a r i o u s  g r o u p s  w h o  

m u s t  b e  p a r t  o f  t h e  d e c i s i o n  m a k i n g  p r o c e s s  o n  R a i l b e l t  e n e r g y ,  A R E C A  

b e l i e v e s  t h e  a d v i s o r y  g r o u p  s h o u l d  b e  c o m p r i s e d  o f :

o n e  m e m b e r  f r o m  e a c h  o f  t h e  s e v e n  R a i l b e l t  u t i l i t i e s ;  

o n e  m e m b e r  f r o m  b o t h  t h e  H o u s e  a n d  S e n a t e ;  

o n e  p u b l i c  m e m b e r ;

t h e  e x e c u t i v e  d i r e c t o r  o f  t h e  A P A ;

W e  m u s t  a l l  v o r k  i n  h a r m o n y  t o  d e v e l o p  a l o n g - t e r m  e n e r g y  p l a n  t o  m e e t i n g  

t h e  n e e d s  o f  R a i l b e l t  c o n s u m e r s .  T h e  l e g i s l a t u r e ' 3  f o r m a l  e s t a b l i s h m e n t  

o f  a n  a d v i s o r y  g r o u p  w o u l d  b e  t h e  f i r s t  s t e p  i n  t h e  d e v l o p m e n t  o f  t h a t  

p l a n .

R e s o e c t f u l l y .

D i r e c t o r  o x  m x o r m a t i o n

c c  S e n a t e  F i n a n c e  C o m m i t t e e  M e m b e r s  

S e n a t e  R e s o u r c e  C o m m i t t e e  M e m b e r s

D E M O C R A C Y  I N  A C T I O N
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¥Cai IL I I iQM TO

LEGISLATIVE AFFAIRS AGENCY

TOUCH V STATE CAPITOL 

JUNEAU. ALASKA 99811 

907-165 3800

M E M O R A N D U M M a r c h  29, 1986

S U B J E C T :

TO:

FROM:

CSSB 338 (Finance)
(Appropriations for Energy Programs)

Senator Jan Faiks 
Co-Chairman, Senate Finance

Teresa B. Cramer 
Legis lat ive  Counsel

Enclosed is  the draft CSSB 338 (Finance) you requested. 
Sections 4, 8 , and 10 appropriate morey to the Railbelt en­
ergy fund. That fund would be created under HB 699, which 
states that the leg is la tu re  may appropriate money from the 
fund to a ss i st  in meeting Railbelt  energy needs.

There is  a question concerning how the constitutional  prohi­
bit ion against dedication of  funds applies to the Railbelt 
energy fund. Art ic le  IX, Section 7 of  the Alaska Constitu­
tion states

DEDICATED FUNDS. The proceeds of  any state tax or 
l icense shal l  not be dedicated to any special  purpose, 
except as provided in section 15 of  this a r t ic l e  or 
when required by the federal  government for state par­
t ic ipa t i on  in federal  programs. This provision shall  
not prohibit  the continuance of  any dedication for spe­
c i a l  purposes exist ing  upon the date of  r a t i f ic a t io n  of  
this section by the people o f  Alaska. (Section 15 es ­
tablishes the permanent fund.)

If  a s t r i c t  interpretation of  the prohibition in this sec­
tion is  taken, the leg islature  may not l imit  the future use 
of money by an appropriation to a special  fund. A more 
relaxed reading of  the section would find that the appro­
priation by the leg is lature  serves to meet the consti tut ion­
al  object ive  and the amount appropriated loses i t s  status as 
"proceeds of  any state tax or l i c e n s e . "  It would retain any 
l imit  as to use imposed by the appropriation. Of course, a



Senator Faiks 
Page 2
March 29, 1986

future legis lature could repeal the r e s t r i c t i v e  purpose and 
appropriate the money for any purpose i t  wished, since one 
legis lature may not bind another.

In State v .  A le x , 646 P. 2d 203, at. 210, (Alaska 1982), the 
Alaska Supreme Court discusses the purpose of  the amendment 
that changed the wording of  the consti tut ional  section from 
prohibiting the dedication of  " a l l  revenues" to the present 
language prohibiting the dedication of  "proceeds of  any 
state tax or l i c e n s e . "  The court noted

The committee's spokesman stated that the purpose of 
the proposed amendment was to allow for the setting up 
of  certain special  funds, such as sinking funds for the 
repayment of  bonds, but to prohibit  the earmarking of  
any special  tax to that sinking fund. Thus, the change 
did .not seek to exempt some sources of  revenue from the 
prohibition,  but was intended instead to allow neces­
sary dedication of  funds once ‘.hey were received and 
placed"in the general fund" Review of the convention 
discussion shows that the amendment was not intended to 
l imit  the prohibition of  earmarking. (Citations omit­
ted)

The examples that support that dedication af ter  receipt 
include retirement contributions and the proceeds of bond 
sales.  It is  not clear whether the appropriation for the 
Railbelt energy "und would receive similar treatment by the 
court.

a an opinion issued November 30, 19£2, the attorney general 
oiscussed the c o ns t i t ut ion al i ty  of  "Dedication of  Money to 
Specific Purposes on a Continuing Easis When Appropriated." 
The opinion states ,  at 12 -13,

A question of  the proper application of  the dedicated 
funds prohibition arises when money is  appropriated to 
a revolving loan fund or other special  reserve fund or 
account. . . . Special reserve funds involve essen­
t i a l l y  the setting aside of money for certain specif ied 
future needs or conditions which may or may not occur. 
When this i s  done, i t  might be argued that the l e g i s l a ­
ture has made an impermissible dedication with respect 
to the future use of  the money placed in those funds 
and accounts.
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We bel ieve  the better view is that the dedication pro­
hibit ion  does not apply to money otice appropriated by 
the leg is l a tu re ,  regardless of  whether thQ appropriat­
ion contemplates that the money w i l l  be t . oended. 
Usually appropriations authorize money to be spent. In 
other cases,  however, the leg islature  may prefer to 
establ ish by general law a continuing loan program and 
finance i t  through a one-time appropriation or to 
reserve money in a special  fund or account for future 
use for l imited purposes. A strong argument can be 
made that money once appropriated, regardless of the 
mechanism u t i l i z e d ,  loses i t s  character as revenue for 
the purpose of  the dedicated funds prohibition because 
the purpose of  the prohibition,  i . e . ,  that the l e g i s l a ­
ture retain control over state revenues, has been sa t ­
i s f i e d .  (Citations omitted, emphasis in original .)

If  the present l eg is l a t i on  is  challenged in court, and the 
court hni ' , that the Railbelt energy fund constitutes an 
improper C" aic.ation of  funds, i t  is  l i k e l y  that the result  
w i l l  be that the Railbelt  fund w i l l  be treated as an account 
in the general fund, for the leg is lature to appropriate from 
as i t  sees f i t .

If  I may be of  further assistance,  please advise.

T C : m l  
me 1/048
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T O :  R e p .  J o h n  S u n d

F R O M :  J. H a r t

c s s &  3 3 k  CFJ^)
R E :  S e c t i o n a l  a n a l y s i s  o f  C S H B  4 7 7 ( L o a n s )

S e c t i o n  1. R e p e a l s  c o n t i n u i n g  a p p r o p r i a t i o n  f o r  S u s i t n a .

S e c t i o n  2 R e p e a l s  c o n t i n u i n g  a p p r o p r i a t i o n  f o r  B r a d l e y  L a k e .

S e c t i o n  3. R e p e a l s  c o n t i n u i n g  a p p r o p r i a t i o n  f o r  P C E  6**/-

S e c t i o n  4. R e a p p r o p r i a t e s  $ 2 0 0  m i l l i o n  r e p e a l e d  i n  s e c t i o n  1,
t o  t h e  R a i l b e l t  E n e r g y  F u n d  (HB 6 9 9 ) .

S e c t i o n  5. R e a p p r o p r i a t e s  $ 5 0  m i l l i o n  r e p e a l e d  i n  s e c t i o n  2, 
t o  t h e  P o w e r  D e v e l o p m e n t  F u n d  i n  t h e  AP A .

■ 1 ,

S e c t i o n  6. R e a p p r o p r i a t e s  $ 2 1 . 7  m i l l i o n  r e p e a l e d  i n  s e c t i o n  3,
t o  t h e  P C E  F u n d .

S e c t i o n  7. A p p r o p r i a t e s  $ 1 6 . 3  t o  P C E  a n d  r e p e a l s  t h e  
c o n t i n u i n g  n a t u r e  o f  t h e  a p p r o p r i a t i o n .

S e c t i o n  3. A p p r o p r i a t e s  $ 1 0 0  m i l l i o n  t o  t h e  P o w e r  D e v e l o p m e n t  
F u n d  f o r  t h e  p u r p o s e  o f  R a i l b e l t  E n e r g y  
D e v e l o p m e n t ,  r e p e a l s  t h e  c o n t i n u i n g  n a t u r e  o f  t h e  
a p p r o p r i a t i o n .

S e c t i o n  9. A p p r o p r i a t e s  $ 5 0  m i l l i o n  t o  t h e  P o w e r  D e v e l o p m e n t  

F u n d  f o r  B r a d l e y  L a k e ,  r e p e a l s  t h e  c o n t i n u i n g  
n a t u r e  o f  t h i s  a p p r o p r i a t i o n .

S e c t i o n  10. R e p e a l s  a n d  r e a p p r o p r i a t e s  t h e  u n e x p e n d e d  a n d  
u n o b l i g a t e d  p o r t i o n  o f  t h e  $ 1 0 0  m i l l i o n  

a p p r o p r i a t i o n  a m e n d e d  i n  s e c t i o n  8 t o  t h e  R a i l b e l t  

E n e r g y  f u n d .

S e c t i o n  11. M a k e s  c l e a r  t h a t  n o  n e w  f j n d s  a r e  a p p r o p r i a t e d  i n  

t h i s  A c t ,  a n d  t h a t  o b l i g a t i o n s ,  e n c u m b r a n c e s  n a d  

e x p e n d i t u r e s  i n c u r r e d  a g a i n s t  a p p r o p r i a t i o n s  
a m e n d e d  o r  r e p e a l e d  a r e  l e g a l .



S e c t i o n  12. S t a t e s  t h a t  a p p r o p r i a t i o n s  m a d e  h e r e  a r e  c a p i t a l  
a n d  d o  n o t  l a p s e  a t  t h e  e n d  o f  t h e  f i s c a l  y e a r .

S e c t i o n  13. E f f e c t i v e  d a t e  f o r  t h e  s e c t i o n s  a p p r o p r i a t i n g

m o n e y  t h a t  h a s  h a d  e n c u m b r a n c e s  m a d e  a g a i n s t  t h e m .

S e c t i o n  14. M a k e s  t h e  A c t  e f f e c t i v e  o n  t h e  c r e a t i o n  o f  t h e  
R a i l b e l t  E n e r g y  F u n d  (HB 699)



R E S O L U T I O N

W H E R E A S ,  the m a y o r s  o f  the R a i l b e l t  c o m m u n i t i e s  ha v e  c o n v e n e d  a s p e c i a l  

c o n f e r e n c e  at W a s i l l a  to a d d r e s s  R a i l b e l t  e n e r g y  m a tt e r s ,  and

W H E R E A S ,  the A l a s k a  S t a t e  L e g i s l a t u r e  is c u r r e n t l y  a d d r e s s i n g  the s u b­

ject in p r o p o s e d  l e g i s l a t i o n  c r e a t i n g  and a p p r o p r i a t i n g  for a R a i l b e l t  e n e r g y
fund, an d

W H E R E A S ,  a R a i l b e l t  e n e r g y  fund w o u l d  b e n e f i t  the c o n s u m e r s  and c o m­

m u n i t i e s  in the R a i l b e l t  are a  for m a n y  y e a r s  into the future, then

T H E R E F O R E ,  be it r e s o l v e d  that:

Th e  R a i l b e l t  m a y o r s  c o n v e n e d  at W a s i l l a  do e n d o r s e  the c o n c e p t  o f  a

R a i l b e l t  e n e r g y  fund w i t h i n  the g e n e r a l  fund and c o n s i s t i n g  of all of the funds

a p p r o p r i a t e d  to the P o w e r  D e v e l o p m e n t  F u n d  for the S u s i t n a  P r o j e c t ,  and

BE IT F U R T H E R  R E S O L V E D  THAT:

T h e  R a i l b e l t  m a y o r s  a d v o c a t e  c o n s e r v a t i o n  of the fund and i n t e r e s t  by 

the S t a t e  o f  A l a s k a  for the R a i l b e l t  c o m m u n i t i e s  u n t i l  such time that a R a i l b e l t  

e n e r g y  e n t i t y  is o r g a n i z e d  an d m a k e s  f u r t h e r  r e c o m m e n d a t i o n s  to the l e g i s l a t u r e  

for f u t u r e  p o w e r  g e n e r a t i o n  nee d s .

R e s o l u t i o n  p a s s e d  by R a i l b e l t  m a y o r s  and mayo r s '  r e p r e s e n t a t i v e s  this 3rd d a y  of 

Ap r i l ,  1986 at W a s i l l a ,  A l a s k a .

BE IT F U R T H E R  R E S O L V E D  THAT:

The R a i l b e l t  m a y o r s  s u p p o r t  the r e s o l u t i o n s  of the u t i l i t y  m a n a g e r s .



R E S O L U T I O N

WH E R E A S ,  u t i l i t y  m a n a g e r s  and d i r e c t o r s  of the R a i l b e l t  c o m m u n i t i e s  

h a v e  c o n v e n e d  a s p e c ia l  c o n f e r e n c e  at W a s i l l a  to a d d r e s s  R a i l b e l t  e n e r g y  m a t­

ters , and

W H E REAS, the A l a s k a  State L e g i s l a t u r e  is c u r r e n t l y  c o n s i d e r i n g  p r o p o s e d  

l e g i s l a t i o n  c r e a t i n g  and a p p r o p r i a t i n g  a R a i l b e l t  e n e r g y  fund, and

W H E R EA S ,  a R a i l b e l t  e n e r g y  fund w o u l d  b e n e f i t  u t i l i t y  c o n s u m e r s  in the 

R a i l b e l t  are a  for m an y  y e a r s  into the future, then

T H E R E F O R E ,  be it r e s o l v e d  that:

The R a i l b e l t  m a y o r s ,  u t i l i t y  m a n a g e r s  and d i r e c t o r s ,  c o n v e n e d  at 

W a s i l l a  to e n d o r s e  the c o n c e p t  o f  a R a i l b e l t  e n e r g y  fund w i t h i n  the g e n e r a l  fund 

a n d  c o n s i s t i n g  of all of the funds a p p r o p r i a t e d  to the P o w e r  D e v e l o p m e n t  Fund 

for the S u s i t n a  Pr o j e c t .

BE IT F U R T H E R  R E S O L V E D  THAT:

Th e  R a i l b e l t  m a y o r s ,  u t i l i t y  m a n a g e r s  and d i r e c t o r s  a d v o c a t e  m a n a g e m e n t  

of the fund b y  the S tate of A l a s k a  u n t i l  su c h  time that a R a i l b e l t  e n e r g y  c o u n­

cil is c o n v e n e d  and ma k e s  f u r th e r  r e c o m m e n d a t i o n s  to the n e x t  s e s s i o n  of the 

l e g i s l a t u r e .

R e s o l u t i o n  passed by R a i l b e l t  u t i l i t y  m a n a g e r s  and d i r e c t o r s  this 3rd da y  of 

Ap r i l ,  1986 at W a si l l a ,  Alas k a .



R E S O L U T I O N

W H E R E A S ,  the m a y o r s ,  and the u t i l i t y  m a n a g e r s  an d d i r e c t o r s  of the 

R a i l b e l t  c o m m u n i t i e s  c o n v e n e d  at a spec i a l  c o n f e r e n c e  at W a s i l l a  to a d d r e s s  

R a i l b e l t  e n e r g y  m a t t e r s ,  h e r e b y

R E S O L V E  that the m a y o r s , and u t i l i t y  m a n a g e r s  an d  d i r e c t o r s  s u p p o r t  the 

e s t a b l i s h m e n t  cf an a d v i s o r y  g r o u p  c o n s i s t i n g  of; one m e m b e r  fro m  e a c h  of the 

r a i l b e l t  u t i l i t i e s ,  one m e m b e r  f r o m  b o t h  the H o u s e  and Se n at e  o f  the A l a s k a  

L e g i s l a t u r e ,  one p u b l i c  m e m b e r ,  and the E x e c u t i v e  D i r e c t o r  of the A l a s k a  P o w e r  

A u t h o r i t y ,  and f u r t h e r

R E S O L V E  that this a d v i s o r y  g r o up  ad v is e  the l e g i s l a t u r e  o n  the d e v e l o p­

m e n t  of a lon g  t e r m  e n e r g y  p l a n  to m e e t  the needs of R a i l b e l t  c o n s u m e r s .

R e s o l u t i o n  p a s s e d  by R a i l b e l t  u t i l i t y  m a n a g e r s  and d i r e c t o r s  this 3rd d a y  of 

April, 1936 at W a si l l a ,  A l a s k a .



W H E R E A S ,  the u t i l i t y  m a n a g e r s  and d i r e c t o r s  o f  the R a i l b e l t  c o m m u n i t i e s  

h a v e  c o n v e n e d  at a s p e c i a l  c o n f e r e n c e  at W a s i l l a  to a d d r es s  R a i l b e l t  e n e r g y  m a t­

ters , be it

R E S O L V E D  that this g r o u p  r e c o m m e n d  to their r e s p e c t i v e  g o v e r n i n g  bo d i e s  

to p a r t i c i p a t e  in a j oint s t u d y  on the f e a s i b i l i t y  of f o r m i n g  a R a i l b e l t  g e n e r a­

tion and t r a n s m i s s i o n  u t i l i t y .

R e s o l u t i o n  pas se d  by R a i l b e l t  u t i l i t y  m a n a g e r s  and d i r e c t o r s  this 3rd da y  of 

April, 1986 at W a s i l l a ,  A l a s k a .
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M A Y O R S  O F F I C E

M E M O R A N D U M

(
TO: T h e  H o n o r a b l e  T o n y  K n o w l e s

M a y o r
M u n i c i p a l i t y  o f  A n c h o r a g e

F R O M :  B i l l  S h e f f i e l d

G o v e r n o r

S U B J E C T :  R a i l b e l t  E n e r g y  P l a n n i n g  P r o p o s a l

D A T E :  A p r i l  2, 1 9 8 6

T h a n k  y o u  f o r  b r i e f i n g  m e  y e s t e r d a y  o n  y o u r  p r o p o s a l  t h a t  R a i l b e l t  
u t i l i t i e s  g e t  t o g e t h e r  a n d  f o r m  a g e n e r a t i o n  a n d  t r a n s m i s s i o n  e n t i t y  
t h a t  w o u l d  l e a v e  p o w e r  d i s t r i b u t i o n  t o  l o c a l  e n t i t i e s .  I ' c o u r a g e  y o u  
t o  p u r s u e  t h e  p o s s i b i l i t y  o f  s u c h  a n  o r g a n i z a t i o n  f o r  t h e  p u r p o s e  of~ 
d o i n g  p o w e r  p l a n n i n g  f o r  t h e  R a i l b e l t  r e g i o n .  A s  I i n d i c a t e d  d u r i n g  
o u r  m e e t i n g ,  I b e l i e v e  t h e r e  n e e d s  t o  b e  a f o r m a l  o r g a n i z a t i o n  o f  s o m e  
k i n d  b r i n g i n g  t h e  u t i l i t i e s  t o g e t h e r  i f  t h e y  e v e r  h o p e  t o  f i n a n c e  a n y  
m a j o r  p r o j e c t s .

A s  y o u  p u r s u e  t h e  f o r m a t i o n  o f  s u c h  an o r g a n i z a t i o n ,  A P A  w i l l  b e  
p r o c e e d i n g  t o  u n d e r t a k e  a c o m p l e t e  r e v i e w  a n d  e x a m i n a t i o n  o f  a l l  
p o t e n t i a l  a l t e r n a t i v e  s o u r c e s  o f  e l e c t r i c a l  e n e r g y  f o r  m e e t i n g  
R a i l b e l t  r e q u i r e m e n t s ;  t h i s  r e v i e w  s h a l l  i n c l u d e  c o a l ,  C o o k  I n l e t  
n a t u r a l  g a s ,  N o r t h  S l o p e  n a t u r a l  g a s ,  h y d r o e l e c t r i c  ( i n c l u d i n g  
p r o j e c t s  in t h e  S u s i t n a  B a s x n  s u c h  as D e v i l  C a n y o n ) , a l t e r n a t i v e  
s o u r c e s  o f  r e n e w a b l e  a n d  n o n r e n e w a b l e  e n e r g y ,  a n d  e n e r g y  c o n s e r v a t i o ’ .

• 1 r

A l l  t h i s  d a t a  c o u l d  b e  m a d e  a v a i l a b l e  b y  t h e  s t a t e  t o  a g e n e r a t i o n  a n d  
t r a n s m i s s i o n  u t i l i t y  c o m p r i s e d  o f  R a i l b e l t  u s e r  g r o u p s  if s u c h  an 
o r g a n i z a t i o n  w e r e  f o r m e d .  F i n a n c i n g  a n d  c o n s t r u c t i o n  o f  a n y  s u b s e q u e n t  
p o w e r - p r o d u c i n g  p r o j e c t  m i g h t  t h e n  b e c o m e  t h e  r e s p o n s i b i l i t y  o f  t h e  
G S T  e n t i t y ,  a s  I u n d e r s t a n d  y o u r  p r o p o s a l .

A s  I t o l d  y o u ,  I r e m a i n  v e r y  s u p p o r t i v e  o f  t h e  $ 2 0 0  m i l l i o n  i n  t h e  o l d  
S u s i t n a  p o w e r  d e v e l o p m e n t  f u n d  b e i n g  u s e d  f o r  f u t u r e  R a i l b e l t  e n e r g y  
n e e d s .

P l e a s e  k e e p  m e  i n f o r m e d  a s  t o  d e v e l o p m e n t s  as y o u  p r o c e e d .  T h a n k s  
a g a i n .

cc: J o y c e  M u r p h y ,  C h a i r
C h u g a c h  E l e c t r i c  A s s o c i a t i o n

b c c :  B o b  M i l l e r



P R O P O S E D  R A I L B E L T  E L E C T R I C  G E N E R A T I O N  

A N D  T R A N S M I S S I O N  C O O P E R A T I V E

• R e g i o n a l  Cont r o l  of Electric G e n e r a t i o n  a n d  T r a n s m i s s i o n

• L ocal Control of Electric Distribution

Utilities w o r k i n g  t o g e t h e r  to:

• Pl a n  a n d  build regional p o w e r  projects w h i c h  benefit all electric utilities a n d  c o n s u m e r s .

• P l a n  a n d  build reliable electric t r a n s m i s s i o n  facilities t h r o u g h o u t  t h e  region.

• Offer reliable electric p o w e r  to all railbelt c o m m u n i t i e s  at t h e  l o w e s t  p o s s i b l e  rate, n o w  

a n d  in t h e  future.

• I m p r o v e  e m e r g e n c y  p la nning.

CONSUMER 
ADVISORY BOARD

BOARD MEMBERS Distributors
Municipal Light 

and Power 
(serving all Anchorage electric consumers;

Consumer

Matanuska Electric 
Association Consumer

Homer Electric 
Association Consumer

Railbelt Electric Generation 
and Transmission 

Cooperative 
(One regional G & T cooperative comprised of Chugach Electric Association and other railbelt G & T facilities)

Power ConsumerSeward

Fairbanks 
Municipal Utilities Consumer

Golden Valley 
Electric Association Consumer

Other Utilities not 
currently connected to the 

railbelt utility grid Consumer
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Original sponsor: Sturgulewski

Funding Information 
General Fund $271,700,000 
Other Funds -  271,700,000— t n r z —
IN THE SENATE BY THE FINANCE COMMITTEE

CS FuR SENATE BILL NO. 338 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE -  SECOND SESSION

A BILL

For an Act entit led:  "An Act making, amending, and repealing appropria­

tions for energy programs; and providing for an 

e f f e c t i v e  date . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Section 3, ch. 96, SLA 1985, page 8 , l ine  17 (Susitna 

Hydroelectric Project Financing -  $200,000,000) is repealed.

* Sec. 2. Section 3, ch. 96, SLA 1985, page 9, l ine 5 (Bradley Lake

Hydroelectric Financing -  $50,000,000) is repealed.

* Sec. 3. Section 26, ch. 98, SLA 1985, page 59, l ine 18 (Power Cost

Equalization -  $21,700,000) is  repealed.

* Sec. 4. The sum of $200,000,000 is appropriated from the general fund 

to the Railbelt energy fund (AS 44.25.050) for the purpose of  Railbelt 

energy development.

* Sec. 5. The sum of  $50,000,000 is appropriated from the general fund 

to the power development fund (AS 44.83.382) for the purpose of  financing 

the Bradley Lake hydroelectric project.

* Sec. 6 . The sum of  $21,700,000 is appropriated from the general fund 

to the power cost equalization fund (AS 44.83.162) for the purpose of 

providing power cost equalization assistance to u t i l i t i e s .

* Sec. 7. AS 44.83.165 is amended to read:

Sec. 44.83.165. [CONTINUING] APPROPRIATION FOR POWER COST EQUAL­

IZATION. The sum of $16,300,000 is appropriated on July 1, 1984, [AND

THE SUM OF $21,700,000 IS APPROPRIATED ON JULY 1 OF EACH SUBSEQUENT 

FISCAL YEAR] from the general fund to the power cost equalization fund

- 1 -  CSSB 338(Fin)
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(AS 44.83.162).

* Sec. 8 . AS 44.83.410 is amended to read:

Sec. 44.83.410. [CONTINUING] APPROPRIATION FOR RAILBELT ENERGY 

DEVELOPMENT [SUSITNA RIVER HYDROELECTRIC PROJECT]. The sum of

$100,000,000 is  appropriated on July 1, 1984̂  [AND THE SUM OF

$200,000,000 IS APPROPRIATED ON JULY 1 OF EACH SUBSEQUENT FISCAL YEAR]

from the general fund to the authority for deposit in the power devel ­

opment fund (AS 44.83.382) for the purpose of  Railbelt energy develop­

ment [EQUITY INVESTMENT IN, AND RATE STABILIZATION FOR, THE SUSITNA 

RIVER HYDROELECTRIC PROJECT].

* Sec. 9. AS 44.83.420 is amended to read:

Sec. 44.83.420. [CONTINUING] APPROPRIATION FOR BRADLEY LAKE

HYDROELECTRIC PROJECT. The sum of  $50,000,000 is appropriated on

July 1 , 1984, [OF EACH FISCAL YEAR] from the general fund to the

authority for deposit in the power development fund (AS 44.83.382) for 

the purpose of financing [EQUITY INVESTMENT IN, AND RATE STABILIZA­

TION FOR,] the Bradley Lake hydroelectric project.

* Sec. 10. The unexpended, unobligated, and unencumbered balance of the

appropriation in sec. 8  of  this Act is  repealed and reappropriated to the

Railbelt energy fund (AS 44.25.050).

* Sec. 11. Obligations,  encumbrances, and expenditures incurred against 

appropriations repealed or amended in secs.  1 -  3 and 7 -  9 of this Act are 

considered obligations,  encumbrances, and expenditures of the appropria­

tions enacted in secs. 4 -  6  of  this Act.  The appropriations enacted in

secs.  4 - 6  and 10 of  this Act do not appropriate any more money than was 

previously appropriated by the appropriations amended or repealed in secs.

1 -  3 and 7 -  9 of  this Act.

* Sec. 12. The unexpended, unobligated and unencumbered balance of  the

appropriation made by sec. 1, ch. 76, SLA 1979 (Office of the Governor for

CSSB 338(Fin) -2-
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Susitna studies -  $8,178,000) is repealed and reappropriated to the

Railbelt energy fund (AS 44.25.050).

* Sec. 13. The unexpended, unobligated and unencumbered balance of  the 

appropriation made by sec. 286, ch. 50, SLA 1980, page 67, line 6  (Power 

project fund, f e a s i b i l i t y  analysis,  Upper Susitna -  $7,000,000) is repealed 

and reapprcpriated to the Railbelt energy fund (AS 44.25.050).

* Sec. 14. Section 6 , ch. 90, SLA 1981, as amended by sec. 83, ch. 141, 

SLA 1982, sec. 94, ch. 106, SLA 1983, and sec.  193, ch. 105, SLA 1985 is 

amended to read:

Sec. 6 . The sum of  $12,713,200 [$30,813,200] is appropriated

from the general fund to the Alaska Power Authority for f e a s i b i l i t y

studies,  preconstruction design, and engineering, to be allocated to

the following proposed projects:

Project

(1) Black Bear Lake

(2) Chester Lake

(3) Chakachamna Lake

(4) Grant Lake

(5) Bethel regional study/Kisaralik

(6 ) Power Creek

(7) Susitna

(8 ) Tazimina Lake

(9) West Creek 

(10) Rural community f e a s i b i l i t y  studies:

Akhiok, Akutan, Ambler, Angcon, Atka, Chignik,

Chignik Lagoon, Chignik Lake, Chuathbaluk,

Cold Bay, Elim, False Pass, Goodnews Bay,

Grayling, Gustavus, Ivanoff Bay, Kaltag,

Karluk, Kiana, King Cove, Larsen Bay,

-3- CSSB 3 3 8 (Fin)

Amount 

$ 1,400,000 

1 , 0 0 0 , 0 0 0  

997,600 

1 , 0 0 0 , 0 0 0  

1 , 0 0 0 , 0 0 0  

392,200 

[ 18, 1 0 0 , 0 0 0 ] 

2 , 0 0 0 , 0 0 0  
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Nikolski,  Ola Harbor, Perryvi lle,

Scammon Bay, Shungnak, Tenakee Springs,

Togiak, Unalaska 3,615,600

* Sec. 15. The unexpended, unobligated and unencumbered balance of the 

appropriation and allocation repealed by sec. 14 of  this Act (Susitna -  

$18,100,000) is reappropriated to the Railbelt energy fund (AS 44.25.050).

*  Sec. 16. The unexpended, unobligated and unencumbered balance of  the 

appropriation made by sec. 73, ch. 101, SLA 1982, (Alaska Power Authority, 

Susitna studies -  $25,600,000) is  repealed and reappropriated to the 

Railbelt energy fund (AS 44.25.050).

* Sec. 17. The unexpended, unobligated and unencumbered balance of  the 

appropriation made by sec. 34, ch. 107, SLA 1983, page 69, line 25 (Alaska 

Power Authority,  Susitna -  $28,000,000) is repealed and reappropriated to 

the Railbelt energy fund (AS 44.25.050).

*  Sec. 18. The unexpended, unobligated and unencumbered balance of ts e 

appropriation made by sec. 319, ch. 171, SLA 1984, page 53, l ine 11 (Alaska 

Power Authority,  Susitna -  $32,000,000) is repealed and reappropriated to

the Railbelt energy fund (AS 44.25.050).

* Sec. 19. The appropriations in secs.  4, 5, 10, 12, 13, and 15-18 of

this Act are for capital  projects,  and lapse in accordance with AS 37.25.- 

0 2 0 .

* Sec. 20. Sections 1 -  3 and 5 -  9 of  this Act are retroactive to

July 1, 1985.

* Sec. 21. This Act takes e f fe c t  on the e f f e c t i v e  date of  an Act creat­

ing the Railbelt energy fund.

CSSB 338(Fin) -4-
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3/28/36

Original sponsor: Sturgulewski

Funding Information 
General Fund $271,700,000 
Other ûnds -  271,700,000

- 0  -

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 338 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE -  SECOND SESSION

A BILL

For an Act ent i t led :  "An Act making, amending, and repealing appropria­

tions for energy programs; and providing for an 

e f f e c t i v e  dat e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Section 3, ch. 96, SLA 1 985, page 8 , l ine  17 (Susitna 

Hydroelectric Project Financing -  $200,000,000) is repealed.

*  Sec. 2. Section 3, ch. 96, SLA 1985, page 9, l ine  5 (Bradley Lake 

Hydroelectric Financing -  $50,000,000) is  repealed.

* Sec. 3. Section 26, ch. 98, SLA 1985, page 59, l ine  18 (Power Cost 

Equalization -  $21,700,000) is  repealed.

* Sec. 4. The sum of  $200,000,000 is  appropriated from the general fund 

to the Railbelt  energy fund (AS 4A.25.050) for the purpose of  Railbelt 

energy development.

* Sec. 5. The sum of  $50,000,000 i s  appropriated from the general fund 

to the power development fund (AS 44.83.382) for the purpose of  financing 

the Bradley Lake hydroelectric project .

* Sec. 6 . The sum of  $21,700,000 is  appropriated from the general fund 

to the power cost equalization fund (AS 44.83.162) for the purpose of 

providing power cost equalization assistance to u t i l i t i e s .

* Sec. 7. AS 44.83.165 is amended to read:

Sec. 44.83.165. [CONTINUING] APPROPRIATION FOR POWER COST EQUAL­

IZATION, The sum of $16,300,000 is  appropriated on July 1, 1984, [AND 

THE SUM OF $21 , 700,000 IS APPROPRIATED ON JULY 1 OF EACH SUBSEQUENT 

FISCAL YEAR] from the general fund to the power cost equalization fund

W O R K  DR AF T  W O R K  D R A F T  W O R K  DRAFT
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(AS 44.83.162).

* Sec. 8 . AS 44.83.410 is amended to read:

Sec. 44.83.410. [CONTINUING] APPROPRIATION FOR RAILBELT ENERGY 

DEVELOPMENT [SUSITNA RIVER HYDROELECTRIC PROJECT]. The sum of 

$100,000,000 is appropriated on July 1, 1 984x  [AND THE SUM OF

$200,000,000 IS APPROPRIATED ON JULY 1 OF EACH SUBSEQUENT FISCAL YEAR] 

from the general fund to the authority for deposit in the power devel ­

opment fund (AS 44.83.382) for the purpose of  Railbelt  energy develop­

ment (EQUITY INVESTMENT IN, AND RATE STABILIZATION FOR, THE SUSITNA 

RIVER HYDROELECTRIC PROJECT].

* Sec. 9. AS 44.83.420 is  amended to read:

Sec. 44.83.420. [CONTINUING] APPROPRIATION FOR BRADLEY LAKE 

HYDROELECTRIC PROJECT. The sum of  $50,000,000 is appropriated on 

July 1 , 1984, [OF EACH FISCAL YEAR] from the general fund to the

authority for deposit in the power development fund (AS 44.83.382) for 

the purpose of  financing [EQUITY INVESTMENT IN, AND RATE STABILIZA­

TION FOR,] the Bradley Lake hydroelectric project .

* Sec. 10. The unexpended, unobligated,  and unencumbered balance of  the

appropriation in sec.  8  of  this Act is  repealed and reappropriated to the 

Railbelt energy fund (AS 44.25.050).

* Sec. 11. Obligations,  encumbrances, and expenditures incurred against

appropriations repealed cr amended in secs.  1 -  3 and 7 -  9 o f  this Act are

considered obl igat ions,  encumbrances, and expenditures of  the appropria­

tions enacted in secs.  4 -  6  of  this Act.  The appropriations enacted in 

secs.  4 - 6  and 10 of this  Act do not appropriate any more money than was 

previously appropriated by the appropriations amended or repealed in s e c s . -

1 -  3 and 7 -  9 o f  this Act.

* Sec. 12. The appropriations in secs.  4, 5, and 10 of  this Act are for

capital  projects ,  and lapse in accordance with AS 37.25.020.

CSSB 3 3 8 (Fin) - 2 -
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* Sec. 13. Sections 1 -  3 and 5 -  9 o f  this Act are retroactive to 

July 1, 1985.

* Sec. 14. This Act takes e f f e c t  on the e f f e c t i v e  date of  an Act creat­

ing the Railbelt  energy fund.
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Funding Information

Or i gi nal sponsor: R u l e s / g o v e r n o r

General Fund 
Other Funds

T27T,700,000 
(271,700,000)

BY THE HOUSE SPECIAL 
IN THE HOUSE COMMITTEE ON STATE LOANS

CS FOR HOUSE BILL NO. 477 (Loans)

IN THE LEGISLATURE OF THE STATE OF ALASKA

FOURTEENTH LEGISLATURE -  SECOND SESSION

A BILL

For an Act en t i t led :  "An Act making, amending, and repealing appropria­

tions for energy programs; and providing for an 

e f f e c t i v e  date . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Section 3, ch. 96, SLA 1985, page 8 , l ine 17 (Susitna 

Hydroelectric Project Financing -  $200,000,000) is  repe^cd.

* Sec. 2. Section 3, ch. 96, SLA 1985, page 9, l ine 5 (Bradley Lake

Hydroelectric Financing -  $50,000,000) is  repealed.

* Sec. 3. Section 26, ch. 98, SLA 1985, page 59, l ine 18 (Power Cost

Equalization -  $21,700,000) is  repealed.

.< * Sec. 4. The sum of  $200,000,000 is appropriated from the general fund 

to the Railbelt  energy fund (AS 44.25.050) for the purpose of  Railbelt 

energy development.

*  Sec. 5. The sum of  $50,000,000 is  appropriated from the general fund 

to the power development fund (AS 44.83.382) for the purpose of  financing 

the Bradley Lake hydroelectric  project .

* Sec. 6 . The sum of  $21,700,000 is  appropriated from the general fund 

to the power cost equalization fund 'AS 44.83.162) for the purpose of 

providing power cost equalization assistance to u t i l i t i e s .

* Sec. 7. AS" 44.83.165 is amended to read:

Sec. 44.83.165. [CONTINUING] APPROPRIATION FOR POWER COST EQUAL­

IZATION. The sum of  $16,300,000 is  appropriated on July 1, 1984, [AND

THE SUM OF $21,700,000 IS APPROPRIATED ON JULY 1 OF EACH SUBSEQUENT 

FISCAL YEAR] from the general fund to the power cost equalization fund

-1- CSHB 4 7 7 (Loans)
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(AS 44.83.162).

* Sec. 8. AS 44.83.410 is amended Co read:

Sec. 4 4.83.4 10. [CONTINUING] APPROPRIATION FOR RAILBELT ENERC-Y

DEVELOPMENT [SUSITNA RIVER HYDROELECTRIC PROJECT]. The sum of 

$100,000,000 is appropriated on July 1, 1984̂  [AND THE SUM OF

$200,000,000 IS APPROPRIATED ON JULY 1 OF EACH SUBSEQUENT FISCAL YEAR] 

from the general fund to the authority for deposit in the power devel ­

opment fund (AS 44.83.382) for the purpose of  Railbelt  energy develop­

ment [EQUITY INVESTMENT IN, AND RATE STABILIZATION FOR, THE SUSITNA 

RIVER HYDROELECTRIC PROJECT].

* Sec. 9. AS 44.83.420 is amended to read:

Sec. 44.83.420. [CONTINUING] APPROPRIATION FOR BRADLEY LAKE 

HYDROELECTRIC PROJECT. The sum of  $50,000,000 is appropriated on 

July 1 , 1984, [OF EACH FISCAL YEAR] from the general fund to the

authority for deposit in the power development fund (AS 44.83.382) for 

the purpose of  financing [EQUITY INVESTMENT IN, AND RATE STABILIZA- 

 ̂ TION FOR,] the Bradley Lake hydroelectric  project.

* Sec. 10. The unexpended, unobligated,  and unencumbered balance of  the

appropriation in sec.  8 of  this Act is  repealed and reappropriated to the

R a i l b e l t  energy fund (AS 44.25.050).

* Sec. 11. Obligations,  encumbrances, and expenditures incurred against 

appropriations repealed or amended in secs.  1 -  3 and 7 -  9 of this Act are 

considered ob l igat ion s ,  encumbrances, and expenditures of  the appropria­

tions enacted in secs.  4 -  6 of  this Act.  The appropriations enacted in 

secs.  4 - 6  and 10 of  this Act do not appropriate any more money than was 

previously  appropriated by the appropriations amended or repealed in s e c s . -

1 -  3 and 7 -  9 o f  this Act.

* Sec. 12. The appropriations in secs.  4, 5, and 10 of this Act are for 

capital  projects ,  and lapse in accordance with AS 37.25.020.

CSHB 4 7 7 (Loans) -2-
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* Sec. 13. Sections 1 -  3 and 5 -  9 of this Act are retroact ive  tc 

July 1, 1985.

* Sec. 14. This Act takes e f f e c t  on the e f f e c t i v e  date of  an Act creat­

ing the Railbelt  energy fund.
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F u n d i n g  I n f o r mation 
General Fund $ 2 71 , 700,000
O ther Funds _____ -0-______

$ 2 7 1,700 , 0 0 0

IN THE SENATE BY S T U RG U L E W S K I

SENATE BI L L  NO. 338 

IN THE L E G I S L A T U R E  OF T H E  STATE OF A L A S K A  

FOURT E E N T H  L E G I S L A T U R E  - SE CO N D  SESSION 

A  B I L L

For an Act entitled: "An Act rep e a l i ng  a p p r o p r i a t io n s  and re a p p r o p r i a t i n g

money; and p r o v i d i n g  for an eff e c t i v e  date."

BE IT E N A CT E D  BY TH E  LE G I S L A T U R E  OF THE STATE O F  ALASKA:

* Section 1. Section 3, ch. 96, SLA 1985, page 8 , line 17 (Susitna 

H y d r o e l e c t r i c Project F i n an c i n g  - $ 2 0 0,000,000) is repealed.

* Sec. 2. Sect io n  3, ch. 96, SLA 1985, page 9, line 5 (Bradley Lake

H y d r o e l e c t r i c Fin a n c i n g  - $50,000,000) is l-epealed.

* Sec. 3. Section 26, ch. 98, SLA 1985, page 59, line 18 'Power Cost

E q u a li s a t i o n  - $21,700,000) is repealed.

* Sec. 4. The sum of $2 0 0 , 000,000 is a p p r o p r i a t e d  from the general fund 

to the power d evelopment fund (AS 44,8 3 . 38 2 )  for the purp os e  of equity 

investment in, and rate s t a b i l i s a t i o n  for, the Susitna R i v e r  h y d r o e l e c t r i c  

p r o j e c t .

* Sec. 5. The sum of $50,00 0 , 0 0 0  is a p p r o p r i a t e d  from the general fund

to the p ower d evelopment fund (AS 4 4.83.382) for the purp o s e  of equity 

investment in, and rate s t a b i l i z at i o n  for, the B r a d l e y Lake h y d r o e l e c t r i c  

p r o j e c t .

,v Sec. 6 . The sum of $ 2 1 , 700,000 is a p p r o p r i a t e d  from the general fund 

to the p o w e r  cost e q u al i z a t i o n  fund (AS 4 4.83.162) for the p u r p o s e  of 

p r o v i d i n g  p o w e r  cost e q u a l i z a t i o n  a s s i s t a n c e to utilities.

* Sec. 7. This Act takes effect im me d i a t e l y  in a c c o r d an c e  w i t h  AS 01.- 

10.070(c).

Introduced: 1/13/86
Referred: Resources and Finance

-1- SB 338
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Original sponsor: Sturgulewski

Funding Inf o r m a t i o n 
General Fund $271,700,000 
O t h e r Funds - 271,700,000

- 0  -

1 IN THE SENATE BY THE RESOURCES COM M I T T E E

2 CS FO R  SENATE B I L L  NO. 338 (Resources)

3 IN THE L E G I S L A T U RE  OF T H E  STATE O F  AL A S K A

4 FOUR T EE N T H  L E G I S L A T U R E  - SECOND SESSION

5 A B I L L

6 For an Act entitled: "An Act making, amending, and r e p ea l i n g  appropria-

7 tions for the A l a s k a  P ower A u t h o r i t y  for Railbelt

8 energy development, B ra d l e y  Lake hydro e le c t r i c

9 project, and the p o w e r  cost e q u a l i z a t i o n fund; and

1 0  p r oviding for an effe c t i v e  date."

11 BE IT ENAC T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

Offered: 2/24/86
Referred: Finance

12

14

Sect i o n  1. Section 3, ch. 96, SLA 1985, page 8 , line 17 (Susitna

13 H y d r o e l e c t r i c  Project F i n ancing - $200,000,000) is repealed.

* Sec. 2. Section 3, ch. 96, SLA 1985, page 9, line 5 (Bradley Lake

15 H y d r o e l e c t r i c  Fin a n ci n g  - $50,000,000) is repealed.

16 * Sec. 3. Section 26, ch. 98, SLA t985, page 59, lint; 18 (Power Cost

17 E q u a l i z a t i o n  - $21,700,000) is repealed.

18 * Sec. 4. The sum of $200,000,000 is a p p r o p r i a t e d  from the general fund

19 to the p o w e r  development fund (AS 44.83.382) for the purpose of Railbelt

2 0  energy development.

21 * Sec 5. The sum of $50,000,000 is a p p r o p r i a t e d  from the general fund

22 to the p o w e r  development fund (AS 44.83.382) for the purpose of equity

23 investment in, and rate s t a b i l i za t i o n  for, the Bradley Lake hydro e le c t r i c

24 project.

25 * Sec. 6 . The sum of $21,700,000 is a p p r o p r i a t e d  from the general fund

26 to the power cost e q u a l i z a t io n  fund (AS 44 .83.162) for the purpose of

27 p r o v i d in g  p o w e r  cost e q u a l ization assi s t a nc e  to utilities.

28 * Sec. 7. AS 44.83.165 is amen d e d  to read:

7.9 Sec. 44.83 .165. [CONTINUING] A P P R O P R I A T I O N  FOR P OWER COST

-1- CSSB 338(Res)
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1 * Sec. 13. This Act takes effect i mmediately in accordance w i t h  AS 01.

2 10.070(c).
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BY THE R E S O U R C ES  COMMITTEE 

CS FOR SENATE B I L L  NO. 338 (Resources)

IN THE L E G I S L A T U R E  OF T H E  STATE OF A L A S K A  

F O U R T E E N T H L E G I S L A T U R E  - SECOND SESS I O N  

A BILL

For an Act entitled: "An Act making) amending, and r e pealing a p p r o p r i a­

tions for the A l a s k a  P o w e r  A u t h o r i t y  for Railbelt 

e nergy development, B r a d l e y  L a k e  h yd r o e l e c t r i c  

project, and the p o w er  cost e q u a l i z a t i o n  fund; and 

p r o v i d i n g  for an effe c t i v e  date."

11 BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. Sect io n  3, ch. 96, SLA 1985, page 8 , line 17 (Susitna

13 H y d r o e l e c t r i c  Project F i n a n c i n g  - $200,000,000) is repealed.

* Sec. 2. Section 3, ch. 96, SLA 1985, page 9, line 5 (Bradley Lake

15 H y d r o e l e c t r i c  F i n a nc i n g  - $50,000,000) is repealed.

■' Sec. 3. Section 26, ch. 98, SLA 1985 , page 59, line 18 (Power Cost

17 E q u a l i z a t i o n  - $21,700,000) is repealed.

18 * Sec. A. The sum of $2 0 0 , 000,000 is a p p r o p r i a t e d  fro m  the general fund

19 to the p o w e r  d e v e l o p m en t  fund (AS 44.83.382) for the purp o s e  of Railbelt

2 0  energy development.

21 * Sec. 5. The sum of $50,000,000 is a p p ro p r i a t e d  from the general fund

22 to the p o w e r  develo p m en t  fund (AS 44.83.382) for th e  purpose of equity

23 i nvestment in, and rate s t a b i l i z a t i o n  for, the B r a d l ey  L ake h y d r o e l ec t r i c

24 project.

25 * Sec. 6 . The sum cf $21,700,000 is a p p r o p r i a t e d  from the general fund

26 to the p o w e r  cost e q u a li z a t i o n  fund (AS 4 4.83.162) for the p u r p o s e  of

27 p r o v i d i n g  p ower cost e q u a l i z a t i o n  a ssistance to utilities.

28 * Sec. 7. AS 44 . 8 3 . 1 6 5  is amen d e d  to read:

29 Sec. 44.83.165. [CONTINUING] A P P R O P R I A T I O N  FOR  POWER COST
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1 E Q U A L I Z A T I O N .  The sum of $1 6 , 3 0 0 , 0 00  is a p p r o p r i a te d  on Jul y  1, 1984,

2 [AND T H E  SU M  OF $21,70 0 , 0 0 0  IS A P P R O P R I A T E D  ON J UL Y  1 OF EACH SUBSE-

3 Q U E N T  F I S C A L  YEAR] from the general fund to the p o w e r  cost equaliza-

4 tion fund (AS 44.83.162).

5 *  Sec. 8 . AS 4 4 . 8 3 . 4 1 0  is amended to read:

6 Sec. 44.83.410. [CONTINUING] A P P R O P R I A T I O N  F O R R A I L B E L T  ENERGY

7 D E V E L O P M E N T  [SUSITNA R I V E R  H Y D R O E L E C T R I C  P R O J E C T ] . The s .m of

8 $ 1 0 0 , 0 0 0 , 0 0 0  is a p p ro p r i a t e d  on J uly 1, 1 9 8 4 t [AND T H E  SUM OF

9 $ 2 0 0 , 0 0 0 , 0 0 0  IS A P P R O P R I A T E D  ON JULY 1 OF E A C H  S U B S E Q U E N T  F I S C A L  YEAR]

1 0  from the g e n e r a l fund to the au t h o r i t y for d e p os i t  i n  the p ower

11 d e v e l o p m e n t  fund (AS 44.83.382) for the purpose of R a i l b e l t  energy

12 d e v e lopment [EQUITY I N V E S T M EN T  IN, AN D  RATE S T A B I L I Z A T I O N  FOR, THE

13 S U S I T N A  R I V E R  H Y D R O E L E C T R I C  PROJECT].

14 * Sec. 9. A S  4 4.83.420 is amen d e d  to read:

15 Sec. 44.83.420. [CONTINUING] A P P R O P R I A T I O N  O R  B R A D L E Y  LAKE

16 H Y D R O E L E C T R I C  PROJECT. The sum of $50,000,000 is a p p r o p r i a t e d  on

17 July 1 , 1984, [OF EAC H  FI S CA L  YEAR] from the gene r al  fund t' the

18 a u t h o r i t y  for deposit in the p o w e r  develo p m en t  fund (AS 44.83.382) for

19 the p u r p o s e  of equity investment in, and rate s t a b i l i z a t i o n  for, the

20 Bradley Lak e  h y d r o e l e c t r i c  project.

2L * Sec. 10. Obligations, encumbrances, and e x p e n ditures i n c ur r e d  against

22 app r op r i a t i o n s r ep e a l e d  or amended in this A c t  are c o n s i de r e d  obligations,

23 encumbrances, and e x p e n ditures of the appr o p r i a t i on s  e n a c t e d in secs. 4 - 6

24 of this Act. T h e  a p p r o pr i a t i o n s  enacted in secs. 4 - 6 of this Act do not

25 a p p r o priate any more m o n e y  than was p r e v i o u s l y  a p p r o p r i a t e d  by the appro-

26 priations a m e n d e d  or repealed in sec.s. 1 - 3  and 7 - 9 of this Act.

27 * Sec. 11. The a p p r o p r i a t i o ns  in secs. 4 and 5 of this Act are for

28 capital projects, and lapse in a c co r d a n c e  w i t h  AS 37.25.020.

29 * Sec. 12. Sections 1 - 9 of this Act are r e t r o a c t i v e  to July 1, 1985.
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S E N A T E  J U D I C I A R Y  C O M M I T T E E  S U B S T I T U T E  

S E N A T E  B I L L  341 

S E C T I O N A L  A N A L Y S I S

( U n l e s s  o t h e r w i s e  i n d i c a t e d ,  " c o m m i s s i o n e r "  m e a n s  
c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n )

S E C T I O N  1. T h e  p u r p o s e s  o f  t h e  a c t  a r e  o u t l i n e d  to 
i n c l u d e :  s i m p l i f i c a t i o n ,  c l a r i f i c a t i o n ,  m o d e r n i z a t i o n  o f
t h e  l a w s ;  c o n s i s t e n c y  a m o n g  t h e  b r a n c h e s  o f  g o v e r n m e n t ;  
i n c r e a s e d  p u b l i c  c o n f i d e n c e ;  f a i r  a n d  e q u i t a b l e  t r e a t m e n t  
o f  a l l  v e n d o r s ;  i n c r e a s e d  e c o n o m y  in s t a t e  p r o c u r e m e n t ;  
b r o a d - b a s e d  c o m p e t i t i o n ;  s a f e g u a r d s  f o r  t h e  m a i n t e n a n c e  o f  
a p r o c u r e m e n t  s y s t e m  o f  q u a l i t y  a n d  i n t e g r i t y ;  a n d  
e l i m i n a t i o n  a n d  p r e v e n t i o n  o f  d i s c r i m i n a t i o n  in s t a t e  
c o n t r a c t i n g .

S E C T I O N  2. A  n e w  c h a p t e r  is a d d e d  t o  A S  36 e n t i t l e d  
" S t a t e  P r o c u r e m e n t  C o d e . "

A r t i c l e  1. O r g a n i z a t i o n  o f  S t a t e  P r o c u r e m e n t .

S e c .  3 6 . 3 0 . 0 0 5 .  C e n t r a l i z a t i o n  o f  p r o c u r e m e n t  o f  s u p p l i e s  
a n d  s e r v i c e s  f o r  s t a t e  a g e n c i e s  is u n d e r  t h e  a u t h o r i t y  of 
t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  a n d  t h e  c h i e f  
p r o c u r e m e n t  o f f i c e r .  P r o c u r e m e n t  o f  c o n s t r u c t i o n  a n d  
p r o c u r e m e n t s  to o r  d i s p o s a l s  f r o m  t h e  s t a t e  e q u i p m e n t  
f l e e t  a n d  t h e  c o n t r o l  o v e r  c o n s t r u c t i o n  a n d  t h e  s t a t e  
e q u i p m e n t  f l e e t  is u n d e r  t h e  c o m m i s s i o n e r  o f  

t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s .

T h e  U n i v e r s i t y  o f  A l a s k a  is s u b j e c t  t o  t h e  r e q u i r e m e n t s  o f  

S B  3 4 1 ,  b u t  h a s  i n d e p e n d e n t  a d m i n i s t r a t i v e  a u t h o r i t y  a n d  
t h e  a b i l i t y  t o  i s s u e  i t s  o w n  r e g u l a t i o n s  i m p l e m e n t i n g  t h e  
c h a p t e r  in c o n f o r m a n c e  w i t h  s t a t e  A P A  r e q u i r e m e n t s .

S e c .  3 6 . 3 0 . 0 1 0 .  T h e  c h i e f  p r o c u r e m e n t  o f f i c e r  is s e l e c t e d  

b y  t h e  c o m m i s s i o n e r ;  is r e s p o n s i b l e  f o r  p r o c u r e m e n t  o f  
s u p p l i e s  a n d  s e r v i c e s  f o r  a g e n c i e s  in t h e  e x e c u t i v e  

b r a n c h ;  is a p a r t i a l l y  e x e m p t  e m p l o y e e ;  m u s t  h a v e  a 
m i n i m u m  o f  5 y e a r s  i n  p u b l i c  p r o c u r e m e n t ;  a n d  m a y  b e  
r e m o v e d  b y  t h e  c o m m i s s i o n e r  o n l y  f o r  c a u s e .  T h e  t e r m  o f  

o f f i c e  o f  t h e  C h i e f  P r o c u r e m e n t  O f f i c e r  is 4 y e a r s .
D u t i e s  o f  t h e  C h i e f  P r o c u r e m e n t  O f f i c e r  a r e  e n u m e r a t e d .

Se c .  3 6 . 3 0 . 0 1 5 .  T h e  c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  
p u b l i c  f a c i l i t i e s  m a y  d e l e g a t e  t o  a n o t h e r  a g e n c y  t h e  
a u t h o r '  :y t o  c o n t r a c t  f o r  c o n s t r u c t i o n ,  a f t e r  w r i t t e n  
d e t e r m :  a t i o n  h a s  b e e n  m a d e  t h a t  t h e  a g e n c y  is c a p a b l e  o f  
i m p l e m e n t i n g  t h e  d e l e g a t e d  a u t h o r i t y .  T h e  c o m m i s s i o n e r  o f  
a d m i n i s t r a t i o n  m a y  d e l e g a t e  t o  a n  a g e n c y  t h e  a u t h o r i t y  to 
c o n t r a c t  f o r  i t s  o w n  s u p p l i e s  a n d  s e r v i c e s  a f t e r  a w r i t t e n



d e t e r m i n a t i o n  h a s  b e e n  m a d e  t h a t  t h e  a g e n c y  is c a p a b l e  o f  
i m p l e m e n t i n g  t h e  d e l e g a t e d  a u t h o r i t y .

T h e  a u t h o r i t y  t o  a d o p t  r e g u l a t i o n s  o r  d i s p o s e  o f  s u r p l u s  

s u p p l i e s  m a y  n o t  b e  d e l e g a t e d .  A g e n c y  c o n t r a c t s  f o r  t h e  
s e r v i c e s  o f  l e g a l  c o u n s e l  m u s t  b e  a p p r o v e d  b y  t h e  
d e p a r t m e n t  o f  law.

T h e  B o a r d  o f  D i r e c t o r s  o f  t h e  A l a s k a  R a i l r o a d  C o r p o r a t i o n  
m u s t  a d o p t  p r o c e d u r e s  s u b s t a n t i a l l y  e q u i v a l e n t  t o  t h e  
p r o c u r e m e n t  c o d e  a n d  r e g u l a t i o n s  a d o p t e d  b y  t h e  

c o m m i s s i o n e r .

S e c .  3 6 . 3 0 . 0 2 0 .  L e g i s l a t i v e  C o u n c i l  m u s t  a d o p t  p r o c e d u r e s  
w h i c h  a r e  s u b s t a n t i a l l y  e q u i v a l e n t  t o  t h e  p r o c u r e m e n t  
c o d e .

S e c .  3 6 . 3 0 . 0 3 0 .  T h e  a d m i n i s t r a t i v e  d i r e c t o r  o f  t h e  c o u r t  
s y s t e m  m u s t  a d o p t  p r o c e d u r e s  g o v e r n i n g  t h e  p r o c u r e m e n t  of. 
s u p p l i e s ,  s e r v i c e s ,  p r o f e s s i o n a l  s e r v i c e s  a n d  c o n s t r u c t i o n  
b y  t h e  j u d i c i a l  b r a n c h .  T h e  p r o c e d u r e s  s h a l l  b e  b a s e d  
u p o n  t h e  c o m p e t i t i v e  p r i n c i p l e s  e s t a b l i s h e d  u n d e r  t h e  
c o d e ,  b u t  m a y  b e  a d a p t e d  t o  t h e  s p e c i a l  n e e d s  o f  t h e  
j u d i c i a l  b r a n c h  a s  d e t e r m i n e d  b y  t h e  a d m i n i s t r a t o r  o f  

c o u r t s .

Se c .  3 6 . 3 0 . 0 4 0 .  P r o c u r e m e n t  r e g u l a t i o n s  m u s t  b e  a d o p t e d  

b y  t h e  c o m m i s s i o n e r .

S e c .  3 6 . 3 0 . 0 5 0 .  A  l i s t  o f  p e r s o n s  w h o  d e s i r e  t o  p r o v i d e  
s u p p l i e s ,  s e r v i c e s  o r  c o n s t r u c t i o n  i t e m s  t o  t h e  s t a t e  w i l l  
b e  e s t a b l i s h e d  a n d  m a i n t a i n  b y  t h e  c o m m i s s i o n e r .  E v i d e n c e  
o f  a v a l i d  A l a s k a  b u s i n e s s  l i c e n s e  a n d  a s t a t e m e n t  o f  t h e  
c o n t r a c t o r ' s  q u a l i f i c a t i o n s  m u s t  b e  s u b m i t t e d  t o  b e  
i n c l u d e d  o n  t h e  l i s t .  C o n s t r u c t i o n  c o n t r a c t o r s  m u s t  a l s o  
s u b m i t  a v a l i d  c e r t i f i c a t e  o f  r e g i s t r a t i o n .  A  b i e n n i a l  
f e e  w i l l  b e  c h a r g e d  t o  o f f s e t  t h e  c o s t  o f  a d m i n i s t e r i n g  
t h e  l i s t .  T h e  l i s t  m a y  b e  u s e d  b y  t h e  s t a t e  a g e n c i e s  in 
p r o v i d i n g  n o t i c e  o f  i n t e n t  t o  m a k e  s m a l l  p u r c h a s e s .

S e c .  3 6 . 3 0 . 0 6 0 .  S p e c i f i c a t i o n  r e g u l a t i o n s  m u s t  b e  a d o p t e d  

b y  t h e  c o m m i s s i o n e r .  S p e c i f i c a t i o n s  m u s t  p r o m o t e  o v e r a l l  
e c o n o m y  f o r  t h e  p u r p o s e s  i n t e n d e d ,  e n c o u r a g e  c o m p e t i t i o n  
in s a t i s f y i n g  t h e  s t a t e ' s  n e e d s ,  a n d  m a y  n o t  b e  u n d u l y  

r e s t r i c t i v e .

S e c .  3 6 . 3 0 . 0 7 0 .  S u p p l y  m a n a g e m e n t  is u n d e r  t h e  a u t h o r i t y  
o f  t h e  c o m m i s s i o n e r  a n d  r e g u l a t i o n s  m u s t  b e  a d o p t e d  w h i c h  

g o v e r n  m a n a g e m e n t  o f  s u p p l i e s ,  s u r p l u s  s u p p l i e s  a n d  
t r a n s f e r  o f  e x c e s s  s u p p l i e s .

S e c .  3 6 . 3 0 . 0 8 0 .  T h e  d e p a r t m e n t  s h a l l  l e a s e  n e c e s s a r y  
s p a c e ,  a n d  c o n t r a c t  f o r  t h e  l e a s e  o f  s p a c e  f o r  t h e  u s e  o f  
t h e  s t a t e  o r  a n  a g e n c y .  A  l e a s e  o r  c o n t r a c t  f o r  a l e a s e



m a y  n o t  b e  f o r  a p e r i o d  o f  o c c u p a n c y  g r e a t e r  t h a n  40 
y e a r s .  T h e  d e p a r t m e n t  m a y  e n t e r  i n t o  l e a s e - f i n a n c i n g  

a g r e e m e n t s ,  w h i c h  a r e  s u b j e c t  t o  a n n u a l  a p p r o p r i a t i o n .  If 
t h e  d e p a r t m e n t  i n t e n d s  t o  e n t e r  i n t o  a l e a s e  o r  l e a s e  
f i n a n c i n g  a g r e e m e n t  w i t h  a n  a n n u a l  r e n t  a n t i c i p a t e d  t o  
e x c e e d  $ 1 , 0 0 0 , 0 0 0 ,  n o t i c e  m u s t  b e  p r o v i d e d  t h e  l e g i s l a t u r e  
f o r  a p p r o v a l .

A r t i c l e  2. C o m p e t i t i v e  S e a l e d  B i d d i n g .

Sec. 3 6 . 3 0 . 1 0 0 .  C o m p e t i t i v e  s e a l e d  b i d d i n g  is t h e  
p r e f e r r e d  m e t h o d  o f  c o n t r a c t i n g .  C o m p e t i t i v e  s e a l e d  
b i d d i n g  is n o t  r e q u i r e d  f o r  c e r t a i n  p u r c h a s e s ,  i n c l u d i n g  
p r o f e s s i o n a l  s e r v i c e s ,  w h i c h  a r e  i t e m i z e d .

S e c .  3 6 . 3 0 . 1 1 0 .  W h e n  c o m p e t i t i v e  s e a l e d  b i d d i n g  is u s e d ,  

a n  i n v i t a t i o n  t o  b i d  is i s s u e d  w h i c h  m u s t  i n c l u d e  t h e  d a t e  
b y  w h i c h  t h e  b i d  m u s t  b e  r e c e i v e d ,  p u r c h a s e  d e s c r i p t i o n ,  
a n d  a l l  c o n t r a c t u a l  t e r m s  a n d  c o n d i t i o n s .  S u b c o n t r a c t o r s  
m u s t  b e  l i s t e d .  E v i d e n c e  o f  a v a l i d  A l a s k a  b u s i n e s s  
l i c e n s e  f o r  a l l  b i d d e r s  a n d  s u b c o n t r a c t o r s  m u s t  b e  
s u b m i t t e d  w h e n  r e s p o n d i n g  t o  t h e  I T B . A  b i d d e r  f o r  
c o n s t r u c t i o n  c o n t r a c t s  m u s t  a l s o  s u b m i t  e v i d e n c e  o f  t h e  
b i d d e r ' s  r e g i s t r a t i o n  u n d e r  A S  0 8 . 1 8  a n d  e v i d e n c e  o f  
r e g i s t r a t i o n  f o r  e a c h  l i s t e d  s u b c o n t r a c t o r .

S e c .  3 6 . 3 0 . 1 1 5 .  W i t h i n  48 h o u r s  a f t e r  t h e  o p e n i n g  o f  

b i d s ,  e a c h  b i d d e r  s h a l l  s u b m i t  a l i s t  o f  t h e  
s u b c o n t r a c t o r s  t h e  b i d d e r  p r o p o s e s  t o  u s e  in t h e  
p e r f o r m a n c e  o f  t h e  c o n t r a c t .  C o n d i t i o n s  u n d e r  w h i c h  a 
b i d d e r  m a y  s u b s t i t u t e  a s u b c o n t r a c t o r  a r e  l i s t e d .  A 
b i d d e r  w h o  v i o l a t e s  t h i s  s e c t i o n  m a y  e i t h e r  h a v e  t h e  
c o n t r a c t  c a n c e l l e d ,  o r  a f t e r  n o t i c e  a n d  a h e a r i n g ,  b e  
a s s e s s e d  a p e n a l t y  i n  a n  a m o u n t  n o t  e x c e e d i n g  10% o f  t h e  
v a l u e  o f  t h e  s u b c o n t r a c t  a t  i s s u e .

S e c .  3 6 . 3 0 . 1 2 0 .  B i d  s e c u r i t y  s h a l l  b e  r e q u i r e d  f o r  a l l  
c o m p e t i t i v e  s e a l e d  b i d d i n g  f o r  c o n s t r u c t i o n  c o n t r a c t s  
w h i c h  e x c e e d  a n  a m o u n t  e s t a b l i s h e d  b y  r e g u l a t i o n .  B i d  
s e c u r i t y  m a y  b e  r e q u i r e d  f o r  o t h e r  t y p e s  o f  s u p p l i e s  a n d  

s e r v i c e s .

S e c .  3 6 . 3 0 . 1 3 0 .  P u b l i c  n o t i c e  o f  t h e  I T B  m u s t  b e  p r o v i d e d  

21 d a y s  b e f o r e  t h e  d a t e  f o r  t h e  o p e n i n g  o f  t h e  b i d ,  u n l e s s  
o t h e r w i s e  d e t e r m i n e d  i n  w r i t i n g  b y  t h e  c h i e f  p r o c u r e m e n t  
o f f i c e r ,  o r  t h e  c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  
f a c i l i t i e s  f o r  c o n s t r u c t i o n  o r  s t a t e  e q u i p m e n t  b i d s .
N o t i c e  o f  s o l i c i t a t i o n s  m u s t  b e  p u b l i s h e d  i n  t h e  A l a s k a  
A d m i n i s t r a t i v e  J o u r n a l .  T h e  s t a t e  is l i a b l e  f o r  f a i l i n g  
t o  s u b s t a n t i a l l y  c o m p l y  w i t h  t h e  n o t i c e  r e q u i r e m e n t s  o f  

t h i s  s e c t i o n .



S e c .  3 6 . 3 0 . 1 4 0 .  B i d  o p e n i n g  m u s t  b e  p u b l i c ,  in t h e  

p r e s e n c e  o f  w i t n e s s e s ,  a n d  r e l e v a n t  i n f o r m a t i o n  m u s t  be 

r e c o r d e d ,  w h i c h  is o p e n  t o  p u b l i c  i n s p e c t i o n .  T h e  b i d s  

a r e  n o t  o p e n  f o r  p u b l i c  i n s p e c t i o n  u n t i l  a f t e r  a n o t i c e  o f  
i n t e n t  t o  a w a r d  a c o n t r a c t  h a s  b e e n  i s s u e d .

S e c .  3 6 . 3 0 . 1 5 0 .  T h e  p r o c u r e m e n t  o f f i c e r  m u s t  e v a l u a t e  
b i d s  b a s e d  o n  t h e  r e q u i r e m e n t s  s e t  o u t  in t h e  IT B .  T h e  
c r i t e r i a  u s e d  f o r  t h e  e v a l u a t i o n  o f  a n  a w a r d  m u s t  b e  
o b j e c t i v e l y  m e a s u r a b l e .  C r i t e r i a  m a y  n o t  b e  u s e d  i n  b i d  
e v a l u a t i o n  i f  t h e y  a r e  n o t  s e t  o u t  in t h e  ITB.

A  c o n t r a c t  b a s e d  o n  t o t a l  o r  l i f e  c y c l e  c o s t s  m a y  b e  
a w a r d e d  o n l y  w h e n  t h e  c h i e f  p r o c u r e m e n t  o f f i c e r  o r  t h e  
c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s  

d e t e r m i n e s  i n  w r i t i n g  t h a t  t h e  c o n t r a c t  p r o m o t e s  o v e r a l l  
e c o n o m y  f o r  t h e  p u r p o s e s  i n t e n d e d ,  e n c o u r a g e s  c o m p e t i t i o n ,  
is n o t  u n d u l y  r e s t r i c t i v e ,  a n d  is i n  t h e  b e s t  i n t e r e s t  o f  
t h e  s t a t e .

S e c .  3 6 . 3 0 . 1 6 0 .  B i d s  r e c e i v e d  a f t e r  t h e  b i d  d u e  d a t e  

i n d i c a t e d  o n  t h e  I T B  m a y  n o t  b e  a c c e p t e d  u n l e s s  t h e  d e l a y  
w a s  d u e  t o  a n  e r r o r  o f  t h e  c o n t r a c t i n g  a g e n c y .

C o r r e c t i o n  o r  w i t h d r a w a l  o f  i n a d v e r t e n t l y  e r r o n e o u s  b i d s  
b e f o r e  o r  a f t e r  b i d  o p e n i n g ,  o r  c a n c e l l a t i o n  o f  a w a r d s  o r  

c o n t r a c t s  b a s e d  o n  b i d  m i s t a k e s  s h a l l  b e  p e r m i t t e d  in 
a c c o r d a n c e  w i t h  r e g u l a t i o n s  a n d  s u p p o r t e d  b y  w r i t t e n  
j u s t i f i c a t i o n .

S e c .  3 6 . 3 0 . 1 7 0 .  A w a r d s  t o  t h e  l o w e s t  r e s p o n  i b l e  a n d  
r e s p o n s i v e  b i d d e r  w h o s e  b i d  c o n f o r m s  i n  a l l  m a t e r i a l  
r e s p e c t s  t o  t h e  r e q u i r e m e n t s  a n d  c r i t e r i a  s e t  o u t  i n  t h e  
I T B  s h a l l  b e  p r o m p t l y  m a d e .  T h e  A l a s k a  b i d d e r  p r e f e r e n c e  
is e x p a n d e d  t o  a p p l y  t o  a l l  c o n s t r u c t i o n  c o n t r a c t s .  T h e  
l o w e s t  r e s p o n s i b l e  a n d  r e s p o n s i v e  A l a s k a n  b i d d e r  w i t h  a 
b i d  n o t  m o r e  t h a n  1 0 %  h i g h e r  t h a n  t h e  l o w e s t  b i d  o f  a 
n o n r e s i d e n t  s h a l l  b e  a w a r d e d  t h e  c o n t r a c t .  A n  A l a s k a n  
b i d d e r  w h o  q u a l i f i e s  as a n  " e m p l o y m e n t  p r o g r a m "  s h a l l  be 
g i v e n  p r e f e r e n c e  a l s o .

S e c .  3 6 . 3 0 . 1 9 0 .  M u l t i - s t e p  s e a l e d  b i d d i n g  is a l l o w e d  w h e n  
it is c o n s i d e r e d  i m p r a c t i c a l  t o  i n i t i a l l y  p r e p a r e  a 
d e f i n i t i v e  p u r c h a s e  d e s c r i p t i o n  t o  s u p p o r t  a n  a w a r d  b a s e d  
o n  p r i c e .  U n p r i c e d  t e c h n i c a l  o f f e r s  a r e  s u b m i t t e d ,  
f o l l o w e d  b y  a n  I T B  l i m i t e d  t o  t h e  b i d d e r s  w h o s e  o f f e r s  a r e  
d e t e r m i n e d  t o  b e  t e c h n i c a l l y  q u a l i f i e d  u n d e r  th c r i t e r i a  
e s t a b l i s h e d .

A r t i c l e  3. C o m p e t i t i v e  S e a l e d  P r o p o s a l s .

S e c .  3 6 . 3 0 . 2 0 0 .  C o n t r a c t s  m a y  b e  a w a r d e d  b y  c o m p e t i t i v e  
s e a l e d  p r o p o s a l s  w h e n  t h e  c h i e f  p r o c u r e m e n t  o f f i c e r ,  o r



t h e  c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s  

f o r  c o n s t r u c t i o n  a n d  s t a t e  e q u i p m e n t  f l e e t  c o n t r a c t s ,  
d e t e r m i n e s  in w r i t i n q  t h a t  t h e  u s e  o f  c o m p e t i t i v e  s e a l e d  
b i d d i n g  is e i t h e r  n o t  p r a c t i c a b l e  o r  n o t  a d v a n t a g e o u s  t o  
t h e  s t a t e .

S e c .  3 6 . 3 0 . 2 1 0 .  R e q u e s t  f o r  p r o p o s a l s  m u s t  c o n t a i n  t h e  
s a m e  i n f o r m a t i o n  r e q u i r e d  f o r  I T B s .  T h e  s a m e  n o t i c e  
p r o v i s i o n s  f o r  I T B s  a p p l y  f o r  R F P s .  A n  o f f e r o r  m u s t  l i s t  
t h e  s u b c o n t r a c t o r s  w i t h i n  4£ h o u r s  a f t e r  t h e  d a t e  b y  w h i c h  
t h e  p r o p o s a l s  m u s t  b e  r e c e i v e d .  T h e  s a m e  d u t i e s  o f  
b i d d e r s  u n d e r  I T B s  a p p l y  t o  c o m p e t i t i v e  s e a l e d  p r o p o s a l s .

S e c .  3 6 . 3 0 . 2 2 0 .  S t a n d a r d  o v e r h e a d  r a t e  e s t a b l i s h e d  b y  

a g e n c i e s  a n d  a p p l i c a b l e  t o  c o n t r a c t s  f o r  s u p p l i e s  a n d  
s e r v i c e s ,  m u s t  b e  i n c l u d e d  i n  a RF P .

S e c .  3 6 . 3 0 . 2 3 0 .  P r o p o s a l s  a r e  t o  b e  o p e n e d  in a m a n n e r  
w h i c h  a v o i d s  d i s c l o s u r e  o f  c o n t e n t s  t o  c o m p e t i n g  o f f e r o r s  
d u r i n g  t h e  p r o c e s s  o f  n e g o t i a t i o n .  A  r e g i s t e r  o f  
p r o p o s a l s  c o n t a i n i n g  t h e  n a m e  a n d  a d d r e s s  o f  e a c h  o f f e r o r  
s h a l l  b e  p r e p a r e d  a n d  o p e n  f o r  p u b l i c  i n s p e c t i o n  a f t e r  t h e  
t h e  n o t i c e  o f  i n t e n t  t o  a w a r d  a c o n t r a c t  i s  i s s u e d .

Sec. 3 6 . 3 0 . 2 4 0 .  D i s c u s s i o n s  w i t h  r e s p o n s i b l e  o f f e r o r s ,  
w h o  s u b m i t  p r o p o s a l s  d e t e r m i n e d  to b e  r e a s o n a b l y  
s u s c e p t i b l e  o f  b e i n g  s e l e c t e d  f o r  a w a r d ,  m a y  b e  c o n d u c t e d  
f o r  t h e  p u r p o s e  o f  c l a r i f i c a t i o n  t o  a s s u r e  f u l l  
u n d e r s t a n d i n g  o f  a n d  r e s p o n s i v e n e s s  t o  t h e  s o l i c i t a t i o n  
r e q u i r e m e n t s .  O f f e r o r s  s h a l l  b e  a c c o r d e d  f a i r  a n d  e q u a l  
t r e a t m e n t  w i t h  r e s p e c t  t o  a n y  o p p o r t u n i t y  f o r  d i s c u s s i o n  
a n d  r e v i s i o n  o f  p r o p o s a l s .  R e v i s i o n s  m a y  b e  p e r m i t t e d  
a f t e r  s u b m i s s i o n s  a n d  b e f o r e  t h e  a w a r d  f o r  t h e  p u r p o s e  o f  
o b t a i n i n g  b e s t  a n d  f i n a l  o f f e r s .  T h e s e  d i s c u s s i o n s  a r e  
e x e m p t e d  f r o m  t h e  A l a s k a  O p e n  M e e t i n g s  law.

Se c .  3 6 . 3 0 . 2 5 0 .  A  c o n t r a c t  u n d e r  c o m p e t i t i v e  s e a l e d  

p r o p o s a l s  s h a l l  b e  a w a r e d  t o  t h e  r e s p o n s i b l e  a n d  
r e s p o n s i v e  o f f e r o r  w h o s e  p r o p o s a l  is d e t e r m i n e d  in w r i t i n g  
t o  be t h e  m o s t  a d v a n t a g e o u s  t o  t h e  s t a t e  t a k i n g  i n t o  
c o n s i d e r a t i o n  p r i c e ,  t h e  e v a l u a t i o n  f a c t o r s  s e t  o u t  in t h e  
RF P ,  a n d  w h e t h e r  t h e  o f f e r o r  q u a l i f i e s  as a n  A l a s k a n  
B i d d e r  o r  is o f f e r i n g  t h e  s e r v i c e s  o f  a n  e m p l o y m e n t  
p r o g r a m .

Se c .  3 6 . 3 0 . 2 6 0 .  A  c o n t r a c t  a w a r d e d  u n d e r  c o m p e t i t i v e  
s e a l e d  p r o p o s a l s  m u s t  c o n t a i n :  t h e  a m o u n t  o f  t h e
c o n t r a c t ;  t h e  d a t e  f o r  s u p p l i e s  t o  b e  d e l i v e r e d  o r  t h e  
t e r m  f o r  s e r v i c e s  t o  b e  p e r f o r m e d ?  a d e s c r i p t i o n  o f  t h e  
s e r v i c e s  o r  s u p p l i e s  c o n t r a c t e d  for; a n d  a c e r t i f i c a t i o n  
t h a t  s u f f i c i e n t  f u n d s  a r e  a v a i l a b l e  f o r  t h e  a m o u n t  o f  t h e  

c o n t r a c t .



S e c .  3 6 . 3 0 . 2 7 0 .  S p e c i a l  p r o c e d u r e s  a p p l y  t o  c o n t r a c t s  

a w a r d e d  t o  archi.t.ects, e n g i n e e r s ,  a n d  l a n d  s u r v e y o r s .

T h e s e  p r o v i s i o n s  o n l y  a p p l y  t o  c o n t r a c t s  n e g o t i a t e d  b y  t h e  

e x e c u t i v e  b r a n c h .

A r t i c l e  4. O t h e r  P r o c u r e m e n t  M e t h o d s .

S e c .  3 6 . 3 0 . 3 0 0 .  S o l e  s o u r c e  p r o c u r e m e n t s  m a y  o n l y  be 
a w a r d e d  if i t  is d e t e r m i n e d  in w r i t i n g  t h a t  t h e r e  is o n l y  
o n e  s o u r c e  f o r  t h e  r e q u i r e d  s u p p l y ,  s e r v i c e  o r  
c o n s t r u c t i o n .  A  s o l e  s o u r c e  p r o c u r e m e n t  m a y  n o t  b e  
a p p r o v e d  if a r e a s o n a b l e  a l t e r n a t i v e  s o u r c e  e x i s t s .

S e c .  3 6 . 3 0 . 3 1 0 .  E m e r g e n c y  p r o c u r e m e n t s  m a y  b e  a u t h o r i z e d  
u n d e r  e m e r g e n c y  c o n d i t i o n s  w h e n  t h e r e  e x i s t s  a t h r e a t  t o  
p u b l i c  h e a l t h ,  w e l f a r e ,  o r  s a f e t y ,  a n d  p r o c u r e m e n t  t h r o u g h  
c o m p e t i t i v e  s e a l e d  b i d s  o r  c o m p e t i t i v e  s e a l e d  p r o p o s a l s  is 
i m p r a c t i c a b l e ,  o r  c o n t r a r y  t o  t h e  p u b l i c  i n t e r e s t ,  o r  to 
p r o t e c t  p u b l i c  o r  p r i v a t e  p r o p e r t y .  A  w r i t t e n  
d e t e r m i n a t i o n  o f  t h e  b a s i s  f o r  t h e  e m e r g e n c y  a n d  r o r  t h e  
s e l e c t i o n  o f  t h e  p a r t i c u l a r  c o n t r a c t o r  m u s t  b e  p r o v i d e d .

S e c .  3 6 . 3 0 . 3 2 0 .  S m a l l  p r o c u r e m e n t s  w h i c h  d o  n o t  e x c e e d  an 
a g g r e g a t e  a m o u n t  o f  $ 5 , 0 0 0  s h a l l  b e  m a d e  w i t h  c o m p e t i t i o n  
t h a t  is p r a c t i c a b l e  u n d e r  t h e  c i r c u m s t a n c e s .  A  c o n t r a c t  
f o r  p r o f e s s i o n a l  s e r v i c e s  t h a t  d o e s  n o t  e x c e e d  $ 2 5 , 0 0 0  m a y  
b e  m a d e  in a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  b y  t h e  
c o m m i s s i o n e r .  N o t i c e  o f  s m a l l  p r o c u r e m e n t s  s h a l l  b e  
p r o v i d e d  t o  A l a s k a n  b i d d e r s  d e s i g n a t e d  b y  t h e  c o m m i s s i o n e r  
u n d e r  s e c t i o n  3 6 . 3 0 . 0 5 0 ( d ) .

A r t i c l e  5. C o n t r a c t  F o r m a t i o n  a n d  M o d i f i c a t i o n .

S e c .  3 6 . 3 0 . 3 4 0 .  I f  a c o n t r a c t  c o n t a i n s  a t e r m  t h a t  is in 

c o n f l i c t  w i t h  a s t a t e  s t a n d a r d  f o r m  c o n t r a c t  t e r m  o r  i f  a 
s t a n d a r d  t e r m  is d e l e t e d  o r  m o d i f i e d  b y  a t e r m  t h a t  is n o t  
s t a n d a r d ,  t h e  c o n t r a c t  m u s t  b e  a p p r o v e d  b y  t h e  d e p a r t m e n t  

o f  law.

S e c .  3 6 . 3 0 . 3 5 0 .  S o l i c i t a t i o n s  m a y  b e  c a n c e l l e d  o r  a n y  

b i d s  o r  p r o p o s a l s  m a y  b e  r e i e c t e d ,  i n  w h o l e  o r  in p a r t ,  o r  
t h e  d a t e  f o r  o p e n i n g  b i d s  o r  p r o p o s a l s  m a y  b e  d e l a y e d  as 
m a y  b e  s p e c i f i e d  in t h e  s o l i c i t a t i o n ,  w h e n  i t  is i n  t h e  
b e s t  i n t e r e s t  o f  t h e  s t a t e .  T h e  r e a s o n s  f o r  c a n c e l l a t i o n ,  
r e j e c t i o n ,  o r  d e l a y  in o p e n i n g  b i d s  o r  p r o p o s a l s  s h a l l  be 

m a d e  p a r t  o f  t h e  c o n t r a c t  f i l e .

S e c .  3 6 . 3 0 . 3 6 0 .  A  v - i t t e n  d e t e r m i n a t i o n  o f  r e s p o n s i b i l i t y  
o f  a b i d d e r  o r  o f f e r o r  s h a l l  b e  m a d e  b y  t h e  p r o c u r e m e n t  
o f f i c e r .



S e c .  3 6 . 3 0 . 3 6 2 .  T h e  p r o c u r e m e n t  o f f i c e r  m u s t  i s s u e  a 

w r i t t e n  s t a t e m e n t  e x p l a i n i n g  t h e  r e a s o n s  a c o n t r a c t  w a s  
a w a r d e d  t o  a p e r s o n  w h o  d o e s  n o t  r e s i d e  o r  m a i n t a i n  a 
p l a c e  o f  b u s i n e s s  in A l a s k a ,  i f  t h e  s u p p l i e s ,  s e r v i c e s ,  
p r o f e s s i o n a l  s e r v i c e s  o r  c o n s t r u c t i o n  c o u l d  h a v e  b e e n  

o b t a i n e d  f r o m  i n - s t a t e  s o u r c e s .

S e c .  3 6 . 3 0 . 3 6 5 .  A t  l e a s t  10 d a y s  b e f o r e  t h e  f o r m a l  a w a r d  
o f  a c o n t r a c t  t h e  p r o c u r e m e n t  o f f i c e r  s h a l l  p r o v i d e  to 
e a c h  b i d d e r  o r  o f f e r o r  n o t i c e  o f  i n t e n t  t o  a w a r d  a 
c o n t r a c t .

S e c .  3 6 . 3 0 . 3 7 0 .  A n y  t y p e  o f  c o n t r a c t  t h a t  w i l l  p r o m o t e  
t h e  b e s t  i n t e r e s t s  o f  t h e  s t a t e  m a y  b e  u s e d ,  e x c e p t  t h a t  
t h e  u s e  o f  a c o s t - p l u s - a - p e r c e n t a g e - o f  c o s t  c o n t r a c t  is 
p r o h i b i t e d .

S e c .  3 6 . 3 0 . 3 8 0 .  E x c e p t  w i t h  r e s p e c t  t o  c o n t r a c t s  a w a r d e d  
t h r o u g h  c o m p e t i t i v e  s e a l e d  b i d d i n g  o r  f i r m  f i x e d - p r i c e  
c o n t r a c t s ,  a c o n t r a c t  t y p e  m a y  n o t  b e  u s e d  u n l e s s  it h a s  
b e e n  a p p r o v e d  in w r i t i n g  b y  t h e  p r o c u r e m e n t  o f f i c e r .

S e c .  3 6 . 3 0 . 3 9 0 .  U n l e s s  o t h e r w i s e  p r o v i d e d  b y  law, 
m u l t i - t e r m  c o n t r a c t s  a r e  p e r m i t t e d ,  b u t  s u b j e c t  t o  
a v a i l a b i l i t y  a n d  a p p r o p r i a t i o n  o f  f u n d s .  W r i t t e n  

d e t e r m i n a t i o n  m u s t  s u p p o r t  m u l t i - t e r m  c o n t r a c t s .

W h e n  f u n d s  a r e  n o t  a p p r o p r i a t e d  o r  o t h e r w i s e  m a d e  

a v a i l a b l e  t o  s u p p o r t  c o n t i n u a t i o n  o f  p e r f o r m a n c e  in a 
s u b s e a u e n t  f i s c a l  p e r i o d s ,  t h e  c o n t r a c t  s h a l l  b e  
c a n c e l l e d .  T h e  c o n t r a c t o r  m a y  o n l y  b e  r e i m b u r s e d  f o r  t h e  
r e a s o n a b l e  v a l u e  o f  a n y  n o n r e c u r r i n g  c o s t s  i n c u r r e d ,  b u t  
n o t  a m o r t i z e d  in t h e  p r i c e  o f  t h e  s u p p l i e s  o r  s e r v i c e s  
d e l i v e r e d  u n d e r  t h e  c o n t r a c t  t h a t  a r e  n o t  o t h e r w i s e  
r e c o v e r a b l e .

S e c .  3 6 . 3 0 . 4 0 0 .  C o s t  o r  p r i c i n g  d a t a  m u s t  b e  s u b m i t t e d  
a n d  c e r t i f i e d  b y  c o n t r a c t o r s .  T h i s  d o e s  n o t  a p p l y  w h e n :  
t h e  c o n t r a c t  p r i c e  i s  b a s e d  o n  a d e q u a t e  p r i c e  c o m p e t i t i o n  
t h e  c o n t r a c t  p r i c e  is s e t  b y  l a w  o r  r e g u l a t i o n ;  o r  it is 
d e t e r m i n e d  i n  w r i t i n g  t h a t  t h e  r e q u i r e m e n t s  o f  t h i s  
s e c t i o n  a r e  w a i v e d  a n d  t h e  r e a s o n s  f o r  w a i v e r  a r e  s t a t e d  

in w r i t i n g .

S e c .  3 6 . 3 0 . 4 1 0 .  T h e  s t a t e  h a s  t h e  r i g h t  t o  i n s p e c t  t h e  

p l a n t  o r  p l a c e  o f  b u s i n e s s  o f  a c o n t r a c t o r  o r  
s u b c o n t r a c t o r  t h a t  is r e l a t e d  t o  t h e  p e r f o r m a n c e  o f  a 
c o n t r a c t  a w a r d e d  o r  t o  b e  a w a r d e d  b y  t h e  s t a t e .

Se c .  3 6 . 3 0 . 4 2 0 .  T h e  s t a t e  m a y  a u d i t  b o o k s  a n d  r e c o r d s  o f  
a p e r s o n  w h o  h a s  s u b m i t t e d  c o s t  o r  p r i c i n g  d a t a  o r  
r e c e i v e s  a c o n t r a c t .



Sec. 36.30.430. The c o m m i s s i o n e r  shall adopt r e g ulations 
p e r m i t t i n g  the i n c l u s i o n  of c l a uses p r o v i d i n g  for 
a d j u s t m e n t s  in prices, time of perfor m a n c e ,  or other 
co n t r a c t  p r o v i s i o n s ,  and a p p r o p r i a t e  remedies.

Sec. 36.30.460. S t a n d a r d  c l a u s e s  in state c o n t r a c t  m a y  be 
m o d i f i e d  if s u p p o r t e d  by a w r i t t e n  d e t e r m i n a t i o n  that 
states the c i r c u m s t a n c e s  j u s t i f y i n g  the variation.

Sec. 36.30.470. If the c e r t i f i c a t i o n  of the fiscal 
o f f i c e r  or o t h e r  r e s p o n s i b l e  o f f i c i a l  d i s c l o s e s  a 
r e s u l t i n g  i n c r e a s e  in the total p r o j e c t  b u d g e t  or the 
total c o n t r a c t  budget, the p r o c u r e m e n t  o f f i c e r  m a y  not 
e x e c u t e  the c o n t r a c t  m o d i f i c a t i o n ,  c h a n g e  order, or 
a d j u s t m e n t  in c o n t r a c t  p r i c e  u n l e s s  s u f f i c i e n t  funds are 
available, or the scope of the p r o j e c t  or c o n t r a c t  is 
a d j u s t e d  to p e r m i t  the d e g r e e  of c o m p l e t i o n  that is 
feasible w i t h i n  the total p r o j e c t  b u d g e t  or total c o n t r a c t  
b u d g e t  as it e x i s t e d  b e f o r e  the c o n t r a c t  mo dif i c a t i o n ,  
c hange order, or a d j u s t m e n t  in c o n t r a c t  price.

Sec. 36.30.480. C o s t  p r i n c i p l e  r e g u l a t i o n s  shall be 
a d o p t e d .

A r t i c l e  6. P r o c u r e m e n t  R e c ords  and Reports.

Sec. 36.30.500. P r o c u r e m e n t  r e c o r d s  shall be retained and 
d i s p o s e d  of in a c c o r d a n c e  w i t h  r e c o r d s  r e t e ntion 
g u i d e l i n e s  and s c h e d u l e s  a p p r o v e d  by the s tate archivist.

Sec. 36.30.510. A  c o n t r a c t  file open for p ubl ic 
i n s p e c t i o n  m u s t  be kept by the c o m m i s s i o n e r  and the 
c o n t r a c t i n g  a g e n c y  for e a c h  c o n t r a c t  a w a r d e d  under 
c o m p e t i t i v e  s e aled propos a l s .  The file k ept by the 
c o m m i s s i o n e r  shall c o n t a i n  a s u m m a r y  of the i n f o r m a t i o n  in 
the file o f  the c o n t r a c t i n g  agency.

Sec. 36.30.520. The c o m m i s s i o n e r  shall m a i n t a i n  for at 
least 5 years a r e c o r d  l i s t i n g  all sole s ource and 
e m e r g e n c y  p r o c u r e m e n t  contra c t s .  An a g e n c y  w h i c h  has 
d e l e g a t e d  p r o c u r e m e n t  a u t h o r i t y  shall by O c t o b e r  1, of 
each year, s u b m i t  r e c o r d s  o f  all sole source and e m e r g e n c y  
p r o c u r e m e n t  c o n t r a c t s  to the c o m m issio ner.

Sec. 35.30.530. P r o c u r e m e n t  i n f o r m a t i o n  is p u b l i c  except 
as o t h e r w i s e  p r o v i d e d  by law.

Sec. 36.30.540. T h e  c o m m i s s i o n e r  shall b i e n n i a l l y  report 
to the l e g i s l a t u r e  c o n c e r n i n g  p r o c u r e m e n t s  by agencies.



A r t i c l e  7. Lega l and C o n t r a c t u a l  Remedies.

Sec. 36.30.560. An i n t e r e s t e d  p a r t y  m a y  p r o t e s t  the award 
of a contract, the p r o p o s e d  a ward o f  a contract, or a 
s o l i c i t a t i o n  for goods, s e r v i c e s  or constr u c t i o n .  The 
p r o t e s t  shall be filed w i t h  the p r o c u r e m e n t  o f f i c e r  o f  the 
c o n t r a c t i n g  a g e n c y  in w r i t i n g  and m u s t  c o n t a i n  s p e c ified  
i t e m s .

Sec. 36.30.565. Time d e a d l i n e s  for f iling p r o t e s t s  are 
s p e c i f i e d .

Sec. 36.30.570. N o t i c e  of a p r o t e s t  shall i m m e d i a t e l y  be 
g i v e n  to the c o n t r a c t o r  if a c o n t r a c t  has b e e n  a w a r d e d  or, 
if no a w a r d  has been made, to all i n t e r e s t e d  parties.

Sec. 36.30.575. If a p r o t e s t  is filed b e f o r e  a c o n t r a c t  
is awarded, the a w a r d  m a y  be ma de u nless the p r o c u r e m e n t  
o f f i c e r  -of tne c o n t r a c t i n g  a g e n c y  d e t e r m i n e s  in w r i t i n g  
that: a r e a s o n a b l e  p r o b a b i l i t y  e x ists that the p r o t e s t
w i l l  be sustained; or stay of the award is not c o n t r a r y  to
the best i n t e rest s o f  the state.

Sec. 36.30.580. A w r i t t e n  d e c i s i o n  by the p r o c u r e m e n t  
o f f i c e r  of the c o n t r a c t i n g  a g e n c y  shall be i s sued w i t h i n
14 days a f t e r  a p r o t e s t  has b e e n  filed, u n l e s s  the time is
e x t e n d e d  up to 26 days for good cause. N o t i c e  shall be 
sent to the pr otes t e r .  If a d e c i s i o n  is not made by the 
due date, the p r o t e s t e r  m a y  p r o c e e d  as if the p r o c u r e m e n t  
o f f i c e r  had i s s u e d  a d e c i s i o n  a d v e r s e  to the protester.

Sec. 36.30.585. If the p r o c u r e m e n t  o f f i c e r  sustains a 
p r o t e s t  the p r o c u r e m e n t  o f f i c e r  shall i m p l e m e n t  an 
appro;, .'late remedy.

Sec. 36.30.590. An a p peal from a d e c i s i o n  o f  a 
p r o c u r e m e n t  o f f i c e r  on a p r o t e s t  m u s t  be filed w i t h  the 
a p p r o p r i a t e  c o m m i s s i o n e r  w i t h i n  5 days a f t e r  the d e c i s i o n  
is r e c e i v e d  by the protester.

Sec. 36.30.595. The p r o c u r e m e n t  o f f i c e r  shall i m m e d i a t e l y  
give n o tice o f  an a p p e a l  to the c o n t r a c t o r  if a c o n t r a c t  
has been awarded, or, if no a w a r d  has been made, to all 
i n t e r e s t e d  partie s.

Sec. 36.30.600. If a p r o t e s t  a p p e a l  is filed before a 
co n t r a c t  is a w a r d e d  and the a w a r d  w a s  stayed, the filing 
of the a p p e a l  a u t o m a t i c a l l y  c o n t i n u e s  the stay until the 
c o m m i s s i o n e r  of a d m i n i s t r a t i o n  or t r a n s p o r t a t i o n  and 
pu b l i c  f a c i l i t i e s  m a k e s  a w r i t t e n  d e t e r m i n a t i o n  that the 
aw a r d  of the c o n t r a c t  is n e c e s s a r y  to p r o t e c t  s ubs tantial 
i n t e r e s t s  of the state.



Sec. 36.30.605. The p r o c u r e m e n t  o f f i c e r  of the 
c o n t r a c t i n g  a g e n c y  shall file a c o m p l e t e  r e p o r t  on the 
p r o t e s t  and d e c i s i o n  with the c o m m i s s i o n e r  of 
a d m i n i s t r a t i o n  or t r a n s p o r t a t i o n  and p u b l i c  facili t i e s  
w i t h i n  7 days a fter a p r o t e s t  a ppeal is filed. The 
p r o t e s t e r  and all i n t e r e s t e d  p a r ti es that h a v e  r e q u e s t e d  a 
copy of the appeal shall be f u r n ished one. The p r o t e s t e r  
m a y  file c o m m e n t s  on the p r o t e s t  r epor t w i t h i n  7 days 
af t e r  the r eport is received. E x t e n s i o n s  m a y  be granted.

Sec. 36.30.610. The c o m m i s s i o n e r  of a d m i n i s t r a t i o n  or 
t r a n s p o r t a t i o n  and p ublic facil i t i e s  shall d i s m i s s  a 
p r o t e s t  appeal b efore a h e a r i n g  is h e l d  if it is 
d e t e r m i n e d  in w r i t i n g  that the a p peal is untimely. The 
a p p r o p r i a t e  c o m m i s s i o n e r  m a y  issue a d e c i s i o n  on an appeal 
w i t h o u t  a h e a r i n g  if the a p p e a l  i n v olves q u e s t i o n s  of law 
w i t h o u t  g e n u i n e  issues of fact.

Sec. 36.30.615. A h e a r i n g  on a p r o t e s t  a p p e a l  shall be 
c o n d u c t e d  a c c o r d i n g  to AS 3 6.30.670 and r e g u l a t i o n s  
a d o p t e d .

Sec. 36.30.620. If a controversy,  a s s e r t e d  by a 
contractor, c o n c e r n i n g  a c o n t r a c t  a w a r d e d  u n d e r  this 
c h a p t e r  c a n n o t  be r e s o l v e d  by agreemen t, the p r o c u r e m e n t  
o f f i c e r  shall, af ter r e c e i v i n g  a w r i t t e n  r e q u e s t  by the 
co ntractor,  issue a w r i t t e n  d e c i s i o n  no m o r e  than 90 days 
after r e c e i p t  of all n e c e s s a r y  i n f o r m a t i o n  from the 
contractor, unless the due date is e x t e n d e d  for good 
c a u s e .

The d e c i s i o n  shall be sent to the c o n t r a c t o r .  If a 
d e c i s i o n  is not m a d e  by the due date, the c o n t r a c t o r  m a y  
p r o c e e d  as if the p r o c u r e m e n t  o f f i c e r  h a d  i s s u e d  a 
d e c i s i o n  a d v e r s e  to the c ontractor. If a c o n t r o v e r s y  
a s s e r t e d  by the state c o n c e r n i n g  a c o n t r a c t  a w ar ded cannot 
be r e s o l v e d  by agreement, the m a t t e r  shall be i m m e d i a t e l y  
r e f e r r e d  to the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  or 
t r a n s p o r t a t i o n  and p u b l i c  facilities.

Sec. 36.30.625. An appe al from a d e c i s i o n  o f  the 
p r o c u r e m e n t  o f f i c e r  on a c o n t r a c t  c o n t r o v e r s y  m a y  be filed 
by the c o n t r a c t o r  w i t h  the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  
or t r a n s p o r t a t i o n  a nd p u b l i c  facilities. T h e  appeal shall 
be filed w i t h i n  14 days a f t e r  the d e c i s i o n  is r e c e i v e d  by 
the contractor.

Sec. 36.30.630. A  h e a r i n g  on a c o n t r a c t  c o n t r o v e r s y  
a p p e a l e d  to the c o m m i s s i o n e r  o r  r e f e r r e d  to the 
c o m m i s s i o n e r  shall be c o n d u c t e d  a c c o r d i n g  to AS 36.30.670 
and r e g u l a t i o n s  adopted.

Sec. 36.30.632. The c o m m i s s i o n e r s  of a d m i n i s t r a t i o n  and 
t r a n s p o r t a t i o n  and p u b l i c  fac il i t i e s  m a y  d e l e g a t e  
r e s p o n s i b i l i t i e s  u n d e r  Sec. 3 6 . 3 0.590  a n d  Sec. 36.30.630 
to the head of the c o n t r a c t i n g  agency.



Sec. 36.30.635. The c o m m i s s i o n e r s  of a d m i n i s t r a t i o n  and 
t r a n s p o r t a t i o n  and public faciliti es m a y  d e b a r  or suspend 
a p e r s o n  from c o n s i d e r a t i o n  for a w a r d  of contracts.
N o t i c e  and o p p o r t u n i t y  for a h e a r i n g  are specified.

Sec. 36.30.640. C a uses for d e b a r m e n t  or s u s p e n s i o n  are 
e n u m e r a t e d .

Sec. 36.30.645. The c o m m i s s i o n e r s  of a d m i n i s t r a t i o n  and 
t r a n s p o r t a t i o n  and public faciliti es shall issue a w r i t t e n  
d e c i s i o n  to d e b a r  or suspend.

Sec. 36.30.650. A p e r s o n  s u s p e n d e d  is e n t i t l e d  to a 
h e a r i n g  if the p e r s o n  files a w r i t t e n  r e q u e s t  for a 
h e a r i n g  w i t h i n  7 days after r e ceipt of the n ot ice of 
s u s p e n s i o n .

Sec. 36.30.655. The  c o m m i s s i o n e r  shall m a i n t a i n  a list of 
all p e r s o n s  d e b a r r e d  or suspended from c o n s i d e r a t i o n  for 
a w a r d  of contracts.

Sec. 36.30.660. The c o m m i s s i o n e r  of a d m i n i s t r a t i o n  or the 
c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  and p u b l i c  f a c i l i t i e s  may, 
at any time c-.fter a final d e c i s i o n  to d e b a r  a person, 
r e i n s t a t e  the p e r s o n  after d e t e r m i n i n g  that the c ause for 
w h i c h  the p e r s o n  was d e b a r r e d  no longer e x i s t s  or has been 
s u b s t a n t i a l l y  m itigated.

A  d e b a r r e d  p e r s o n  m a y  r e q u e s t  r e i n sta tement. A hearing 
m a y  be h e l d  on a r e i n s t a t e m e n t  petition. A d e c i s i o n  on 
r e i n s t a t e m e n t  shall be made in w r i t i n g  w i t h i n  7 days after 
a r e i n s t a t e m e n t  p e t i t i o n  is submitted. A  d e c i s i o n  under 
this s e ction is not sub ject to judicial appeal.

Sec. 36.30.665. The c o m m i s s i o n e r  of a d m i n i s t r a t i o n  or 
t r a n s p o r t a t i o n  and p u b l i c  facil i t i e s  m a y  p e r m i t  a de bar r e d  
p e r s o n  to p a r t i c i p a t e  in a c o n t r a c t  on a l i m i t e d  basis 
d u r i n g  the d e b a r m e n t  period.

Sec. 3 6.30.670. The c o m m i s s i o n e r  of a d m i n i s t r a t i o n  or 
t r a n s p o r t a t i o n  and p u b l i c  facili ties shall act as a 
h e a r i n g  o f f i c e r  or a p p o i n t  a h e a r i n g  o f f i c e r  for a h e ar ing 
c o n d u c t e d  u n d e r  this chapter. The p r o v i s i o n s  o f  the 
A d m i n i s t r a t i v e  P r o c e d u r e  Act do not a p p l y  to a h e a r i n g  
c o n d u c t e d  u n d e r  this chapter. The a u t h o r i t y  o f  a h e a r i n g  
o f f i c e r  is outlined.

Sec. 36.30.675. If the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  or 
t r a n s p o r t a t i o n  and p u b l i c  facili ties is n ot a c t i n g  as 
h e a r i n g  off'L.r^, the. h e a r i n g  o f f i c e r  shall r e c o m m e n d  a 
d e c i s i o n  to the a p p r o p r i a t e  c o m m i s s i o n e r  b a s e d  on the 
e v i d e n c e  presented. The r e c o m m e n d a t i o n  shall include 
findings o f  fact and c o n c l u s i o n s  o f  law. The a p p r o p r i a t e  
c o m m i s s i o n e r  m a y  affirm, m o d i f y  or r e ject the h e a r i n g



o f f i c e r ' s  r e c o m m e n d a t i o n  or take any o t h e r  a p p r o p r i a t e  
a c t i o n .

Sec. 36.30.680. A d e c i s i o n  by the c o m m i s s i o n e r  of 
a d m i n i s t r a t i o n  is final, and shall be sent w i t h i n  20 days 
after a h e a r i n g  to all parties. A d e c i s i o n  by the 
c o m m i s s i o n e r  of t r a n s p o r t a t i o n  and p u b l i c  f a c i l i t i e s  
i n v o l v i n g  p r o c u r e m e n t  of c o n s t r u c t i o n  shall be sent 
w i t h i n  90 days after the hearing.

Sec. 36.30.685. A  final d e c i s i o n  of the c o m m i s s i o n e r  of 
a d m i n i s t r a t i o n  or t r a n s p o r t a t i o n  and p u b l i c  f a c i l i t i e s  m a y  
be a p p e a l e d  to the s u p e r i o r  court in a c c o r d a n c e  w i t h  the 
A l ask a Rules of A p p e l l a t e  Procedure.

Sec. 36.30.687, C i v i l  and cri minal s a n c t i o n s  are o u t l i n e d  
for m i s r e p r e s e n t a t i o n s  and f raudulent claims.

Sec. 36.30.690. This c h a p t e r  a nd the r e g u l a t i o n s  a d o p t e d  . 
u n d e r  it are the e x c l u s i v e  pr oced u r e s  for a s s e r t i n g  a 
c l a i m  a g a i n s t  the state or an a g e n c y  a r i s i n g  in r e l a t i o n  
to a p r o c u r e m e n t  c o n d u c t e d  under this chapter.

Sec. 36.30.695. The c o m m i s s i o n e r  of a d m i n i s t r a t i o n  may 
adopt by r e g u l a t i o n  a d d i t i o n a l  rules of p roced u r e .

Sec. 36.30.699. The d e f i n i t i o n  of i n t e r e s t e d  part y is 
given.

A r t i c l e  8. I n t e r g o v e r n m e n t a l  Relations.

Sec. 36.30.700. C o o p e r a t i v e  p u r c h a s i n g  is a u t h o r i z e d  
b e t ween p u b l i c  p r o c u r e m e n t  units or e x t e r n a l  p r o c u r e m e n t  
a c t i v i t i e s  in a c c o r d a n c e  w i t h  an a g r e e m e n t  e n t e r e d  into 
b e t w e e n  the p a r t i c i p a n t s .

Sec. 36.30.710. Sale, acquisition, or u s e  o f  supplies 
among p u b l i c  p r o c u r e m e n t  units or wi th e x t e r n a l  
p r o c u r e m e n t  a c t i v i t y  m a y  be done i n d e p e n d e n t  o f  c e r tain 
r e a u i r e m e n t s  o f  this chapter.

Sec. 36.30.720. J o i n t  use of f a cilities is allowable.

Sec. 36.30.730. A p ublic  p r o c u r e m e n t  u n i t  m a y  p r ovide 
personnel, i n f o r m a t i o n  and technical s e r v i c e s  to a 
re q u e s t i n g  p u b l i c  p r o c u r e m e n t  unit or e x t e r n a l  p r o c u r e m e n t  
activity.

Sec. 36.30.735. C u r r e n t  A l a s k a  law on r e s t r i c t i o n s  of 
c o n t r a c t i n g  w i t h  or e m p l o y i n g  experts on r a d i a t i o n  hazards 
is retained.



Sec. 36.30.740. The c o m m i s s i o n e r  m a y  c o l l e c t  i n f o r m a t i o n  
c o n c e r n i n g  supplies, servic es or c o n s t r u c t i o n  b e i n g  
p r o c u r e d  or used by state pu blic p r o c u r e m e n t  units.

Sec. 36.30.750. U n d e r  a c o o p e r a t i v e  p u r c h a s i n g  agreement, 
c o n t r o v e r s i e s  a r i s i n g  b e t w e e n  an a d m i n i s t e r i n g  p ub lic 
procur e m e n t  un it and its bidders, offerors, or c o n t r a c t o r s  
shall be r e s o l v e d  in a c c o r d a n c e  wi th this chapter.

Sec. 36.30.790. D e f i n i t i o n s  for this a r t i c l e  are 
p r o v i d e d .

A r t i c l e  9. G e n e r a l  Provisions.

Sec. 36.30.850. T h i s  c h a p t e r  appl ies to c o n t r a c t s  
solicited or e n t e r e d  into after J a n u a r y  1, 1987, unless 
the p a rties  agree to its a p p l i c a t i o n  to a c o n t r a c t  
solicited or e n t e r e d  into b efore that date. T h i s  c h apter 
applies to the d i s p o s a l  o f  state supplies  and e v e r y  
e x p e n d i t u r e  of p u b l i c  funds i r r e s p e c t i v e  of t h e i r  sources, 
except xs s p e c i f i e d  in AS 36.30.915,

This c h a p t e r  does n o t  a p p l y  to: grants; c o n t r a c t s  for
p r o f e s s i o n a l  w i t n e s s e s ;  c o n t r a c t s  of the U n i v e r s i t y  of 
A laska where the w o r k  is to be p e r f o r m e d  s u b s t a n t i a l l y  by 
e n r o lled students; c o n t r a c t s  for m e d i c a l  d o c t o r s  and 
dentists; c o n t r a c t s  for the p u r c h a s e  of r e s i d e n t i a l  child 
care services u n d e r  AS 47.40; d i s p o s a l s  of land or 
interes t in land; d i s p o s a l s  u nder AS 38.05; c o n t r a c t s  for 
the p r e p a r a t i o n  of b a l l o t s  u n d e r  AS 15.15.030; 
a cquis i t i o n s  or d i s p o s a l s  of p r o p e r t y  and o t h e r  c o n t r a c t s  
relati ng to airports; a c q u i s i t i o n s  of real p r o p e r t y  or 
disposals o f  o b s o l e t e  p r o p e r t y  under AS 19.05.060, 
19.05.100, 1 9 . 0 5.110 or 19.05.120; d i s p o s a l s  of o b s o l e t e  
m a t e r i a l  or e q u i p m e n t  u n d e r  AS 35.20.060; leases of ferry 
terminal faciliti es u n d e r  AS 19.60.010; or c o n t r a c t s  of 
the d e p a r t m e n t  of fish and game for n o n - p o i n t - t o - p o i n t  
flights r e q u i r i n g  s p e c i a l i z e d  f lying and p i l o t i n g  skills.

Except for A S  3 6 . 3 0 . 7 0 0 - 3 6 . 3 0 . 8 9 5 ,  this c h a p t e r  does  not 
apply to c o n t r a c t s  b e t w e e n  two or m o r e  agencies, the state 
and its p o l i t i c a l  subdivi sions, or the state and o ther 
g o v e r n m e n t s .

Sec. 36.30.860. U n l e s s  d i s p l a c e d  by the p a r t i c u l a r  
p r o v i s i o n  of this chapter, all o t h e r  p r i n c i p l e s  of law and 
e q u i t y  shall s u p p l e m e n t  the p r o v i s i o n s  of this chapter.

Sec. 36.30.870. R e g u l a t i o n s  u n d e r  this c h a p t e r  shall be 
adopted in a c c o r d a n c e  w i t h  the A d m i n i s t r a t i v e  P r o c e d u r e  
Act. R e g u l a t i o n s  a p p l i c a b l e  to p r o c u r e m e n t s  of 
c o n s t r u c t i o n  or p r o c u r e m e n t s  for or d i s posal of p r o p e r t y



of thi state e q u i p m e n t  fleet shall be a d opted by the 
com' .ssioner o f  a d m i n i s t r a t i o n  only after c o n s u l t a t i o n  
with the c o m m i s s i o n e r  of t r a n s p o r t a t i o n  and p ub lic 
f a c i l i t i e s .

Sec. 36.30.880. This c h a p t e r  r e q uires all p a r t i e s  
involved in the n e g o t i a t i o n ,  performance, or 
a d m i n i s t r a t i o n  of state c o n t r a c t s  to act in qood faith.

Sec. 36.30.890. If a p r o c u r e m e n t  involves the e x p e n d i t u r e  
of federal funds or federal ass ist a n c e  and there is a 
c o n flict b e t w e e n  a p r o v i s i o n  of this chapter or a 
r e g u l a t i o n  a d o p t e d  u n d e r  a provision, the federal statute 
or r e g u l a t i o n  shall prevail.

Sec. 36.30.900. This c h a p t e r  does not modify, amend, or 
alter laws r e g a r d i n g  p r e f e r e n c e  for A l a s k a  forest p r o d u c t s  
or p r e f e r e n c e  to p r o d u c e r s  or d e a l e r s  in Alaska, e x c e p t  as 
p r o vided in AS 36.30.170(b) and (c).

Sec. 36.30.910. T h i s  c h a p t e r  does not p r e v e n t  p u r c h a s i n g  
through the g e n e r a l  s e r vices a d m i n i s t r a t i o n  as p r o vided by 
law.
Sec. 36.30.920. S u s p e c t e d  a n t i c o m p e t i t i v e  p r a c t i c e s  are 
to be r e p orted to the a t t o r n e y  general.

Sec. 36.30.930. In add ition to penalties p r e s c r i b e d  for 
unethical conduct, civil ana crimina l p e n a l t i e s  are 
p r o v i d e d  for v i o l a t i o n s  of this chapter.

Sec. 36.30.940. T h e  a t t o r n e y  g e n e r a l  on b e h a l f  of the 
state shall e n f o r c e  the p r o v i s i o n s  of this chapter.

Sec. 36.30.990. D e f i n i t i o n s .

Sec. 36.30.995. This c h a p t e r  m a y  be cited as the State 
P r o c u r e m e n t  Code.

S E C T I O N  3 t h r o u g h  S E C T I O N  66 amend other A l a s k a  stat utes 
to reflect the p r o v i s i o n s  of this chapter.

S E C T I O N  67. T h e  c o m m i s s i o n e r  m u s t  r eport to the 
legislature by D e c e m b e r  1, 1987, c o n c e r n i n g  p r o c u r e m e n t s  
by state a g e n c i e s  d u r i n g  the first 6 m onths of 1987.

S E C T I O N  68. T h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  shall 
adopt the r e g u l a t i o n s  r e q u i r e d  u n d e r  this c h a p t e r  by 
J a n u a r y  1, 1987.



SE C T I O N  69. This is the r e p e a l e r  section.

S E C T I O N  70. S e c t i o n  68 of this A c t  takes e ffect 
immediately.

S E C T I O N  71. E x c e p t  as p r o v i d e d  in sec. 70, this Act takes 
e ffec t J a n u a r y  1, 1987.
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The C o m m i t t e e  on F I N A N C E c o n s i d e r e d  SB 3 4 1

r e l a t i n g  to state p r o c u r e m e n t  and pract i c e s  a n d  procedures; efd.

and (a m a j o r i t y  of the committee) (the committee) reports it b a c k  w i t h  
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AMENDMENT #1

CS SB 341 (Jud) BY: F inance Committee

P a g e  5, Line 9 A f t e r  t h e  w o r d  "The" d e l e t e  "board"
and insert  b o a r d s .

P a g e  5, L i n e  9 A f t e r  the w o r d  " C o r p o r a t i o n "  i n s e r t
and t h e  A l a s k a  State H o u s i n g  
A u t h o r i t y

P a g e  7, L i n e  21 A f t e r  the w o r d  " s y s t e m , 11 i n s e r t
the A l a s k a  S t a t e  H o u s i n g  Auth or i t y ,

P a g e  49, Li ne 22 A f t e r  t h e  w o r d  " m u n i c i p a l i t y "  i n s e r t
or the A l a s k a  State H o u s i n g  
A u t h o r i t y

Page 52, Line 12 A f t e r  t h e  w o r d  "bequest" d e l e t e  "or"

Page 52, Line 13 A f t e r  the w o r d  "agreem ent" i nsert
or federal a s s i s t a n c e  agreement.

P a g e  53, Line 6 A f t e r  t^e w o r d  "statute" d e l e t e  "or"

Pa g e  53, Line 6 A f t e r  the w o r d  " r e g u l a t i o n "  i n s e r t
, p o l i c y  or requirment.

Page 53, Lin e 7 A f t e r  the w o r d  "statute" d e l e t e  "or".
ft

Page 53, Lin e 7 A f t e r  the w o r d  "re gul a t i o n "  i ns ert
, p o l i c y  or requirement.

P a g e  54, Line 12 A f t e r  the " U n i v e r s i t y  of A l a s k a "
insert , t he A l a s k a  S tate H o u s i n g  
A u t h o r i t y

P a g e  55, Line 4 A f t e r  the w o r d  "property;" i n s e r t
n o r  does  it include the c o n s t r u c t i o n  
of p u b l i c  housing.

P a g e  62, D elete  Lines 22 - 27. (Section 10 in its 
e n t i r e t y ) .



AMENDMENT #2

TO: CS f o r  SB 341 (Jud) BY: F inance Committee

Page 10, L i n e  18 A f t e r  the  v/ord "Within" d e l e t e  "48

h ours" a n d  i n s e r t  tw o w o r k i n g  days

Page 10, Line 19 A f t e r  t h e  v/ord "bids," d e l e t e  "each

b i dder" and i n s e r t  the  a p p a r e n t  two 

l owest b i d d e r s  

Page 11, Line 5 A f t e r  the w o r d  "listed?" insert the

following:

(7) m u s t  be s u b s t i t u t e d  in o r d e r  for t h e  

p r i m e  c o n t r a c t o r  to s a t i s f y  r e q u i r e d  

federal a f f i r m a t i v e  a c t i o n  

r e q u i r e m e n t s ;

(8) R e f u s e s  to a g r e e  or a b i d e  w i t h  the 

b i d d e r ' s  l a b o r  agreement;

R e n u m b e r  r e m a i n i n g  s e c ti ons a c c o r d i n g l y
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Offered: 3/19/86
Referred: Finance

Original sponsor: Rules Committee
By Request

1 IN T H E  S E N A T E  B Y  T H E  J U D I C I A R Y  C O M M I T T E E

2 CS F O R  S E N A T E  B I L L  NO. 3 41 ( J u d i c i a r y )

3 IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A ct e n t i t l e d :  " A n  A c t  r e l a t i n g  to s t a t e  p r o c u r e m e n t  p r a c t i c e s  a n d

7 p r o c e d u r e s ;  a n d  p r o v i d i n g  f or an e f f e c t i v e  d a t e . "

8 BE  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. P U R P O S E .  T h i s  A c t  s h a l l  be  c o n s t r u e d  a n d  a p p l i e d  to

10 p r o m o t e  its u n d e r l y i n g  p u r p o s e s  a n d  p o l i c i e s .  T h e  u n d e r l y i n g  p u r p o s e s  a n df
11 p o l i c i e s  of this A c t  a r e  to

12 (1) s i m p l i f y ,  c l a r i f y ,  a n d  m o d e r n i z e  t h e  l a w  g o v e r n i n g  p r o -

13 c u r e m e n t  by the state;

14 (2) e s t a b l i s h  c o n s i s t e n t  p r o c u r e m e n t  p r i n c i p l e s  f or all b r a n c h e s

15 of s t a t e  g o v e r n m e n t ;

16 (3) p r o v i d e  f or i n c r e a s e d  p u b l i c  c o n f i d e n c e  in  t he p r o c e d u r e s

17 f o l l o w e d  in s t a t e  p r o c u r e m e n t ;

18 (4) e n s u r e  t he f a i r  a n d  e q u i t a b l e  t r e a t m e n t  of all p e r s o n s  w h o

19 d eal w i t h  the p r o c u r e m e n t  s y s t e m  of the s t ate;

20 (5) p r o v i d e  i n c r e a s e d  e c o n o m y  in s t a t e  p r o c u r e m e n t  a c t i v i t i e s

21 a nd m a x i m i z e  to t he f u l l e s t  e x t e n t  p r a c t i c a b l e  t h e  p u r c h a s i n g  v a l u e  of

22 s t a t e  funds;

23 (6) f o s t e r  e f f e c t i v e  b r o a d - b a s e d  c o m p e t i t i o n  w i t h i n  the free

24 e n t e r p r i s e  s y s t e m ;

25 (7) p r o v i d e  s a f e g u a r d s  f o r  th e  m a i n t e n a n c e  of a p r o c u r e m e n t

26 s y s t e m  of q u a l i t y  a nd i n t e g r i t y ;

27 (8) p e r m i t  th e  c o n t i n u e d  d e v e l o p m e n t  of s t a t e  p r o c u r e m e n t  prac-

28 t i c e s  a n d  p o l i c i e s ;  a n d

29 (9) e l i m i n a t e  a n d  p r e v e n t  d i s c r i m i n a t i o n  in s t a t e  c o n t r a c t i n g

-1- CSSB 341(Jud)



1 b e c a u s e  of race, r e l i g i o n ,  color, n a t i o n a l  o r i g i n ,  sex, age, m a r i t a l  sta-

2 tus, p r e g n a n c y ,  p a r e n t h o o d ,  h a n d i c a p ,  or p o l i t i c a l  a f f i l i a t i o n .
5©

3 ie Sec. 2. AS 36 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r - to read:

4 C H A P T E R  30. S T A T E  P R O C U R E M E N T  CODE.

5 A R T I C L E  1. O R G A N I Z A T I O N  O F  S T A T E  P R O C U R E M E N T .

6 Sec. 3 6 . 3 0 . 0 0 5 .  C E N T R A L I Z A T I O N  O F  P R O C U R E M E N T  A U T H O R I T Y .  (a)

7 E x c e p t  as o t h e r w i s e  p r o v i d e d ,  all r i g h t s ,  p o w e r s ,  d u t i e s ,  a n d  a u t h o r -

8 ity r e l a t i n g  to t he p r o c u r e m e n t  of s u p p l i e s ,  s e r v i c e s ,  a n d  p r o f e s -

9 s i o n a l  s e r v i c e s ,  a na the c o n t r o l  o v e r  s u p p l i e s ,  s e r v i c e s ,  a n d  p r o f e s -

10 s i o n a l  s e r v i c e s  v e s t e d  i n  or  e x e r c i s e d  by an a g e n c y  o n  J a n u a r y  1,

]f 1987, a re t r a n s f e r r e d  to t he c o m m i s s i o n e r  of a d m i n i s t r a t i o n  and to the

12 c h i e f  p r o c u r e m e n t  o f f i c e r .  A u t h o r i t y  g r a n t e d  u n d e r  this s u b s e c t i o n

13 s h a l l  be  e x e r c i s e d  in a c c o r d a n c e  w i t h  this c h a pter.

14 (b) E x c e p t  as o t h e r w i s e  p r o v i d e d ,  all r i g h t s ,  p o w e r s ,  d u t i e s ,

15 a n d  a u t h o r i t y  r e l a t i n g  to the p r o c u r e m e n t  of  c o n s t r u c t i o n  a n d  p r o c u r e -

16 m e n t s  of  e q u i p m e n t  or s e r v i c e s  for the s t a t e  e q u i p m e n t  fleet a n d  the

17 c o n t r o l  o v e r  c o n s t r u c t i o n  of s t a t e  f a c i l i t i e s  a n d  the s t a t e  e q u i p m e n t

18 fleet v e s t e d  in o r  e x e r c i s e d  by an a g e n c y  o n  J a n u a r y  1, 1987, a r e

19 t r a n s f e r r e d  to the c o m m i s s i o n e r  of t r a n s p o r t a t i o n  a n d  p u b l i c

20 f a c i l i t i e s ,  s u b j e c t  to r e g u l a t i o n s  a d o p t e d  by the c o m m i s s i o n e r  of

21 a d m i n i s t r a t i o n .  N o t w i t h s t a n d i n g  AS  4 4 . 7 1 . 0 1 0 ,  a u t h o r i t y  r e l a t i n g  to

22 d i s p o s a l s  f r o m  t he s t a t e  e q u i p m e n t  f l eet is v e s t e d  i n  the the

23 c o m m i s s i o n e r  of t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s ,  s u b j e c t  to

24 r e g u l a t i o n s  a d o p t e d  by the c o m m i s s i o n e r  of a d m i n i s t r a t i o n .  A u t h o r i t y

25 g r a n t e d  u n d e r  this s u b s e c t i o n  s h a l l  be e x e r c i s e d  in a c c o r d a n c e  w i t h

26 t h i s  chapter.

27 (c) N o t w i t h s t a n d i n g  o t h e r  p r o v i s i o n s  of  law, a l l  r i g h t s ,  p o w e r s ,

28 d u t i e s ,  a nd a u t h o r i t y  r e l a t i n g  to the p r o c u r e m e n t  of s u p p l i e s ,  servi-

29 ces, p r o f e s s i o n a l  s e r v i c e s ,  a n d  c o n s t r u c t i o n  a n d  the d i s p o s a l  of
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§

• is

1 s u p p l i e s  f o r  th e  U n i v e r s i t y  of A l a s k a  a re t r a n s f e r r e d  to t h e  B e a r d  of

2 R e g e n t s .  To  th e  m a x i m u m  e x t e n t  p o s s i b l e ,  a u t h o r i t y  g r a n t e d  u n d e r  this

3 s u b s e c t i o n  s h a l l  be  e x e r c i s e d  i n  a c c o r d a n c e  w i t h  thi s  c h a p t e r .  T h e

4 B o a r d  o f  R e g e n t s  s h a l l  a d o p t  r e g u l a t i o n s  u n d e r  this s u b s e c t i o n  that

5 a r e  s u b s t a n t i a l l y  e q u i v a l e n t  to the r e g u l a t i o n s  a d o p t e d  by the c m n m i s -

6 s i c n e r  of a d m i n i s t r a t i o n  to i m p l e m e n t  this c h a p t e r .  F o r  th e  p u r p o s e s

7 of  t his s u b s e c t i o n ,  u n l e s s  t he c o n t e x t  o t h e r w i s e  r e q u i r e s ,  i n  this

8 c h a p t e r

9 (1) " a g e n c y "  m e a n s  a s u b u n i t  of the U n i v e r s i t y  of  A l a s k a ;

10 (2) " c o m m i s s i o n e r , "  " c o m m i s s i o n e r  of  a d m i n i s t r a t i o n , "  o r

11 " c o m m i s s i o n e r  of t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s "  m e a n s  the B o a r d

12 o f  R e g e n t s ;  a n d

13 (3) " c h i e f  p r o c u r e m e n t  o f f i c e r "  o r  " a t t o r n e y  g e n e r a l "  m e a n s

1.4 t h e  p r e s i d e n t  of t h e  U n i v e r s i t y  of A l a s k a .

15 Sec. 3 6 . 3 0 . 0 1 0 .  C H I E F  P R O C U R E M E N T  O F F I C E R .  (a) T h e  c o m m i s -

16 si  o n e r  s h a l l  a p p o i n t  to the p a r t i a l l y  e x e m p t  s e r v i c e  the c h i e f  pi-o-

17 c u r e m e n t  o f f i c e r  of  the state. T h e  c h i e f  p r o c u r e m e n t  o f f i c e r  m u s t

18 h a v e  at l e a s t  five y e a r s  of p r i o r  e x p e r i e n c e  in p u b l i c  p r o c u r e m e n t ,

19 i n c l u d i n g  l a r g e  s c a l e  p r o c u r e m e n t  of  s u p p l i e s ,  s e r v i c e s ,  or p r o f e s -

20 s i o n a l  s e r v i c e s ,  a n d  m u s t  be a p e r . o n  w i t h  d e m o n s t r a t e d  e x e c u t i v e  a nd

21 o r g a n i z a t i o n a l  a b i lity. T h e  c h i e f  p r o c u r e m e n t  o f f i c e r  m a y  be r e m o v e d

22 by the c o m m i s s i o n e r  o n l y  for cause. T he t e r m  of o f f i c e  of  the c h i e f

23 p r o c u r e m e n t  o f f i c e r  is f o u r  year s .

24 (b) E x c e p t  as  o t h e r w i s e  s p e c i f i c a l l y  p r o v i d e d  i n  t h i s  c h a p t e r ,

25 t he c h i e f  p r o c u r e m e n t  o f f i c e r  s h a l l

26 (1) p r o c u r e  or  s u p e r v i s e  the p r o c u r e m e n t  of  a l l  s u p p l i e s ,

27 s e r v i c e s ,  a n d  p r o f e s s i o n a l  s e r v i c e s  n e e d e d  by  a n  a g e n c y ;

28 (2) e x e r c i s e  g e n e r a l  s u p e r v i s i o n  a n d  c o n t r o l  o v e r  all

29 i n v e n t o r i e s  of s u p p l i e s  b e l o n g i n g  to a n  a g e n c y  a n d  p r e s c r i b e  the
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m a n n e r  in w h i c h  s u p p l i e s  s h a l l  be p u r c h a s e d ,  d e l i v e r e d ,  s t o r e d ,  and

d i s t r i b u t e d ;

(3) p r e s c r i b e  t h e  time, m a n n e r ,  a u t h e n t i c a t i o n ,  a n d  f o r m  of 

m a k i n g  r e q u i s i t i o n s  f o r  s u p p l i e s  a n d  se^-vices;

(4) sell, trad e ,  t r a n s f e r  b e t w e e n  a g e n c i e s ,  o r  o t h e r w i s e

d i s p o s e  of  s u r p l u s ,  o b s o l e t e ,  o r  u n u s e d  s u p p l i e s  a n d  m a k e  p r o p e r

a d j u s t m e n t s  in the a c c o u n t s  of  a g e n c i e s  c o n c e r n e d ;

(5) e s t a b l i s h  a n d  m a i n t a i n  p r o g r a m s  f o r  the i n s p e c t i o n ,  

t e s ting, a n d  a c c e p t a n c e  of  s u p p l i e s  a n d  s e r v i c e s  a n d  the t e s t i n g  of 

s a m p l e s  s u b m i t t e d  w i t h  bids;

(6) p r e s c r x b e  s t a n d a r d  f o rms fo r  b i d s  a n d  c o n t r a c t s ;  and

(7) p r o v i d e  fo r  o t h e r  m a t t e r s  t h a t  m a y  b e  n e c e s s a r y  to 

c a r r y  out the p r o v i s i o n s  o f  thi s  c h a p t e r  a n d  the r e g u l a t i o n s  a d o p t e d  

u n d e r  thi s  c h a p t e r .

Sec. 3 6 . 3 0 . 0 1 5 .  E X E C U T I V E  B R A N C H  A G E N C I E S .  (a) T h e  c o m m i s­

s i o n e r  of t r a n s p o r t a t i o n  a nd p u b l i c  f a c i l i t i e s  m a y  d e l e g a t e  to a n o t h e r  

a g e n c y  t he a u t h o r i t y  to c o n t r a c t  f o r  c o n s t r u c t i o n .  B e f o r e  d e l e g a t i n g  

a u t h o r i t y  to a n  a g e n c y  u n d e r  this s u b s e c t i o n ,  the c o m m i s s i o n e r  of 

t r a n s p o r t a t i o n  a nd p u b l i c  f a c i l i t i e s  s h a l l  m a k e  a w r i t t e n  d e t e r m i n a­

t i o n  tha t  t he g e n c y  is c a p a b l e  ox i m p l e m e n t i n g  th e  d e l e g a t e d  a u t h o r ­

ity. N o t w i t h s t a n d i n g  d e l e g a t i o n  of a u t h o r i t y  u n d e r  t h i s  s u b s e c t i o n ,

c o n t r a c t s  f or c o n s t r u c t i o n  a r e  g o v e r n e d  by t h i s  c h a p t e r  a n d  r e g u l a­

tions a d o p t e d  by  the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  u n d e r  t h i s  c h a p­

ter.

(b) T h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  m a y  d e l e g a t e  to an  a g e n c y  

t he a u t h o r i t y  to c o n t r a c t  f or a nd m a n a g e  s e r v i c e s ,  p r o f e s s i o n a l  s e r v i­

ces, a nd s u p p l i e s .  N o t w i t h s t a n d i n g  d e l e g a t i o n  of a u t h o r i t y  u n d e r  this 

s u b s e c t i o n ,  an  a g e n c y ' s  e x e r c i s e  o f  the a u t h o r i t y  is g o v e r n e d  by this 

c h a p t e r  a n d  r e g u l a t i o n s  a d o p t e d  by  the c o m m i s s i o n e r  u n d e r  t his
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c h a p t e r .  B e f o r e  d e l e g a t i n g  a u t h o r i t y  to a n  a g e n c y  u n d e r  this 

s u b s e c t i o n ,  t h e  c o m m i s s i o n e r  s h a l l  m a k e  a w r i t t e n  d e t e r m i n a t i o n  that 

the a g e n c y  is c a p a b l e  of  i m p l e m e n t i n g  the d e l e g a t e d  a u t h o r i t y .

(c) T h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  m a y  n o t  d e l e g a t e  the 

a u t h o r i t y  to d i s p o s e  of s u p p l i e s  or t he a u t h o r i t y  to a d o p t  r e g u l a t i o n s  

u n d e r  t h i s  c h a p t e r .

(d) A n  a g e n c y  m a y  n o t  c o n t r a c t  fo r  t h e  s e r v i c e s  of l e g a l  c o u n s e l  

w i t h o u t  t he a p p r o v a l  of t h e  a t t o r n e y  g e n e r a l .

(e) T h e  b o a r d  of d i r e c t o r s  of t he A l a s k a  R a i l r o a d  C o r p o r a t i o n  

s h a l l  a d o p t  p r o c e d u r e s  to g o v e r n  th e  p r o c u r e m e n t  of  s u p p l i e s ,  s e r­

vi c e s ,  p r o f e s s i o n a l  s e r v i c e s ,  a n d  c o n s t r u c t i o n  b y  t h e  c o r p o r a t i o n .  

T h e  p r o c e d u r e s  m u s t  be  s u b s t a n t i a l l y  e q u i v a l e n t  to t he p r o c e d u r e s  p r e­

s c r i b e d  i n  t h i s  c h a p t e r  a n d  in  r e g u l a t i o n s  a d o p t e d  u n d e r  t h i s  chapter.

Sec. 3 6 . 3 0 . 0 2 0 .  L E G I S L A T U R E .  T he L e g i s l a t i v e  C o u n c i l  shall 

a d o p t  p r o c e d u r e s  to g o v e r n  t h e  p r o c u ' c m e n t  of  s u p p l i e s ,  s e r v i c e s ,  

p r o f e s s i o n a l  s e r v i c e s ,  a n d  c o n s t r u c t i o n  by  the l e g i s l a t u r e ,  l e g i s l a­

tors, a n d  l e g i s l a t i v e  a g e n c i e s  a n d  c o m m i t t e e s .  T h e  p r o c e d u r e s  m u s t  be 

s u b s t a n t i a l l y  e q u i v a l e n t  to th e  p r o c e d u r e s  p r e s c r i b e d  i n  this chapter.

Sec. 3 6 . 3 0 . 0 3 0 .  C O U R T  S Y STEM. T h e  a d m i n i s t r a t i v e  d i r e c t o r  of 

c o u r t s  s h a l l  a d o p t  p r o c e d u r e s  to  g o v e r n  the p r o c u r e m e n t  of s u p p l i e s ,  

s e r v i c e s ,  p r o f e s s i o n a l  s e r v i c e s ,  a n d  c o n s t r u c t i o n  b y  the j u d i c i a l  

br a n c h .  T h e  p r o c e d u r e s  m u s t  b e  b a s e d  on  t he c o m p e t i t i v e  p r i n c i p l e s  

e s t a b l i s h e d  u n d e r  thi s  c h a p t e r  a nd m u s t  b e  a d a p t e d  to the s p e c i a l  

n e e d s  of  the j u d i c i a l  b r a n c h  as d e t e r m i n e d  by  t he a d m i n i s t r a t o r  of 

c o u r t s .

Sec. 3 6 . 3 0 . 0 4 0 .  P R O C U R E M E N T  R E G U L A T I O N S .  (a) T h e  c o m m i s s i o n e r  

s h a l l  a d o p t  i*egulations g o v e r n i n g  t he p r o c u r e m e n t ,  m a n a g e m e n t ,  and 

co n t r o l  of  s u p p l i e s ,  s e r v i c e s ,  p r o f e s s i o n a l  s e r v i c e s  a n d  c o n s t r u c t i o n  

by a g e n c i e s .  T h e  c o m m i s s i o n e r  m a y  a u d i t  a nd m o n i t o r  the i m ple-
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1 m e n t a t i o n  of the r e g u l a t i o n s  a nd the r e q u i r e m e n t s  of  t h i s  c h a p t e r  w i t h

2 r e s p e c t  to u s i n g  a g e n c i e s .

3 (b) T h e  c o m m i s s i o n e r  s h a l l  a d o p t  r e g u l a t i o n s  p e r t a i n i n g  to the

4 f o l l o w i n g :

5 (1) s u s p e n s i o n ,  d e b a r m e n t , a n d  r e i n s t a t e m e n t  of p r o s p e c t i v e

6 b i d d e r s  a n d  c o n t r a c t o r s ;

7 (2) b i d  p r o t e s t s ;

8 (3) c o n d i t i o n s  a n d  p r o c e d u r e s  f o r  the p r o c u r e m e n t  of p e r -

9 i s h a b l e s  a n d  i t e m s  f or r e s ale;

10 (4) c o n d i t i o n s  a n d  p r o c e d u r e s  for the u s e  of  s o u r c e  selec-

11 t i o n  m e t h o d s  a u t h o r i s e d  by this c h a p t e r ,  i n c l u d i n g  s o l e  s o u r c e  pro -

12 c u r e m e n t s ,  e m e r g e n c y  p r o c u r e m e n t s ,  a n d  s m a l l  p r o c u r e m e n t s ;

13 (5) t he o p e n i n g  o r  r e j e c t i o n  of b i d s  a n d  o f f e r s ,  a n d  w a i v e r

14 of i n f o r m a l i t i e s  in b i d s  a n d  o f f ers;

15 (6) c o n f i d e n t i a l i t y  of  t e c h n i c a l  d a t a  a n d  t r a d e  s e c r e t s

16 s u b m i t t e d  by a c t u a l  or  p r o s p e c t i v e  b i d d e r s  or o f f e r o r s ;

17 (7) p a r t i a l ,  p r o g r e s s i v e ,  a n d  m u l t i p l e  a w a r d s ;

18 (8) s t o r e r o o m s  a n d  i n v e n t o r i e s ,  i n c l u d i n g  d e t e r m i n a t i o n  of

19 a p p r o p r i a t e  s t o c k  l e v e l s  a n d  the m a n a g e m e n t  of a g e n c y  s u p p l i e s ;

20 (9) t r a n s f e r ,  s a l e  or o t h e r  d i s p o s a l  of  s u p p l i e s ;

21 (10) d e f i n i t i o n s  a n d  c l a s s e s  of  c o n t r a c t u a l  s e r v i c e s  a n d

22 p r o c e d u r e s  f or a c q u i r i n g  them;

23 (11) p r o v i d i n g  f o r  c o n d u c t i n g  p r i c e  a n a l y s i s ;

24 (12) u s e  of p a y m e n t  a n d  p e r f o r m a n c e  b o n d s  in c o n n e c t i o n  w i t h

25 c o n t r a c t s  f o r  s u p p l i e s ,  s e r v i c e s ,  a nd c o n s t r u c t i o n ;

26 (13) g u i d e l i n e s  f o r  u s e  of c o s t  p r i n c i p l e s  in n e g o t i a t i o n s ,

27 a d j u s t m e n t s ,  and s e t t l e m e n t s ;

28 (14) c o n d i t i o n s  u n d e r  w h i c h  a n  a g e n c y  m a y  u s e  Che s e r v i c e s

29 of an e m p l o y m e n t  p r o g r a m  as d e f i n e d  u n d e r  AS  3 6 . 3 0 . 1 0 0 ( c ) ;
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1 (15) a b i d d e r ' s  or  o f f e r o r ' s  d u t i e s  ^ n d e r  A S  3 6 . 3 0 . 1 1 5  and

2 3 6 . 3 0 . 2 1 0 ;  and

3 (16) the e l i m i n a t i o n  a n d  p r e v e n t i o n  of d i s c r i m i n a t i o n  in

4 s t a t e  c o n t r a c t i n g  b e c a u s e  of r a c e ,  r e l i g i o n ,  color, n a t i o n a l  o r igin,

5 sex, age, m a r i t a l  s t a t u s ,  p r e g n a n c y ,  p a r e n t h o o d ,  h a n d i c a p ,  or  p o l i t i -

6 cal a f f i l i a t i o n .

7 Sec. 3 6 . 3 0 . 0 5 0 .  L I S T S  O F  C O N T R A C T O R S .  (a) T h e  c o m m i s s i o n e r

8 s h a l l  e s t a b l i s h  a n d  m a i n t a i n  l i s t s  of  p e r s o n s  w h o  d e s i r e  to p r o v i d e

9 s u p p l i e s ,  s e r v i c e s ,  p r o f e s s i o n a l  s e r v i c e s ,  o r  c o n s t r u c t i o n  s e r v i c e s  to

10 the state.

11 (b) A  p e r s o n  w h o  d e s i r e s  to be o n  a list s h a l l  s u b m i t  to the

12 c o m m i s s i o n e r  e v i d e n c e  of a v a l i d  A l a s k a  b u s i n e s s  l i c e n s e  t o g e t h e r  w i t h

13 a b i e n n i a l  fee e s t a b l i s h e d  by  r e g u l a t i o n  in a n  a m o u n t  r e a s o n a b l y

14 c a l c u l a t e d  to p a y  the c o s t s  of a d m i n i s t e r i n g  this s e c t i o n .  A  con-

"̂ 15 s t r u c t i o n  c o n t r a c t o r  s h a l l  a l s o  s u b m i t  a v a l i d  c e r t i f i c a t e  of  r e g i s -

16 t r a t i o n  i s s u e d  u n d e r  AS 00.18. T h e  c o m m i s s i o n e r ,  by  r e g u l a t i o n ,  m a y

17 r e q u i r e  s u b m i s s i o n  of  a d d i t i o n a l  i n f o r m a t i o n .

1.8 (c) T he l i s t s  m a y  b e  u s e d  by the c h i e f  p r o c u r e m e n t  o f f i c e r  o r  an

19 a g e n c y  w h e n  i s s u i n g  i n v i t a t i o n s  to b i d  or r e q u e s t s  for p r o p o s a l s  u n d e r

20 thi s  c h a pter. T h e  l i s t s  m a y  be u s e d  by the L e g i s l a t i v e  C o u n c i l ,  the

2 1  c o u r t  s y s t e m ,  a n d  the A l a s k a  R a i l r o a d  C o r p o r a t i o n .

2 2  (d) T he lists s h a l l  be  u s e d  in  p r o v i d i n g  n o t i c e  of i n t e n t  to

23 m a k e  a s m all p r o c u r e m e n t  to A l a s k a  b i d d e r s  as d e f i n e d  u n d e r

24 AS  3 6 . 3 0 . 1 7 0 ( c ) .  A  p r o c u r e m e n t  o f f i c e r  w h o  i n t e n d s  to m a k e  a

25 p r o c u r e m e n t  u n d e r  AS 3 6 . 3 0 . 3 2 0  s h a l l  r e q u e s t  n a m e s  f r o m  the a p p r o p r i -

26 at e  list a n d  t he d e p a r t m e n t  s h a l l  f u r n i s h  n a m e s  of  A l a s k a  b i d d e r s  o n  a

27 r o t a t i n g  b a s i s  fro m  the list in  r e s p o n s e  to e a c h  request.

28 Sec. 3 6 . 3 0 . 0 6 0 .  S P E C I F I C A T I O N S .  (a) T h e  c o m m i s s i o n e r  s h all

29 a d opt r e g u l a t i o n s  g o v e r n i n g  the p r e p a r a t i o n ,  r e v i s i o n ,  a n d  c o n t e n t  of
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s p e c i f i c a t i o n s  f o r  s u p p l i e s ,  s e r v i c e s ,  p r o f e s s i o n a l  s e r v i c e s ,  a n d  

c o n s t r u c t i o n  r e q u i r e d  b y  an  a g e n c y .  T h e  c o m m i s s i o n e r  s h a l l  m o n i t o r  

the u s e  of t h e s e  s p e c i f i c a t i o n s .

(b) S p e c i f i c a t i o n s  f or c o n s t r u c t i o n  of h i g h w a y s  m u s t  c o n f o r m  as 

c l o s e l y  as p r a c t i c a b l e  to t h o s e  a d o p t e d  by the A m e r i c a n  A s s o c i a t i o n  of  

S t a t e  H i g h w a y  a n d  T r a n s p o r t a t i o n  O f f i c i a l s .

(c) T he c o m m i s s i o n e r  m a y  o b t a i n  e x p e r t  a d v i c e  a n d  a s s i s t a n c e  

f r o m  p e r s o n n e l  of u s i n g  a g e n c i e s  i n  the d e v e l o p m e n t  of  s p e c i f i c a t i o n s .  

S p e c i f i c a t i o n s  m u s t  p r o m o t e  o v e r a l l  e c o n o m y  f o r  the p u r p o s e s  i n t e n d e d  

a n d  e n c o u r a g e  c o m p e t i t i o n  in s a t i s f y i n g  t he s t a t e ' s  n e e d s ,  and m a y  n o t  

be u n d u l y  r e s t r i c t i v e .  T h e  r e q u i r e m e n t s  of this s u b s e c t i o n  r e g a r d i n g  

the p u r p o s e s  a nd n o n r e s t r i c t i v e n e s s  of s p e c i f i c a t i o n s  a p p l y  to a ll 

s p e c i f i c a t i o n s ,  i n c l u d i n g  t h o s e  p r e p a r e d  by a r c h i t e c t s ,  e n g i n e e r s ,  

d e s i g n e r s ,  and o t h e r  p r o f e s s i o n a l s .

(d) In this s e c t i o n ,  " s p e c i f i c a t i o n "  m e a n s  a d e s c r i p t i o n  of the 

p h y s i c a l  o r  f u n c t i o n a l  c h a r a c t e r i s t i c s ,  o r  of the n a t u r e  of a s u p ply, 

s e r v i c e ,  p r o f e s s i o n a l  s e r v i c e ,  or c o n s t r u c t i o n  p r o j e c t ;  it m a y  i n c l u d e  

r e q u i r e m e n t s  for l i c e n s i n g ,  i n s p e c t i n g ,  t e s t i n g ,  a n d  d e l i v e r y .

Sec. 3 6 . 3 0 . 0 7 0 .  S U P P L Y  M A N A G E M E N T .  The c o m m i s s i o n e r  s h all a d o p t  

r e g u l a t i o n s  g o v e r n i n g  the

(1) m a n a g e m e n t  of s u p p l i e s  d u r i n g  t h e i r  e n t i r e  life cycle;

(2) sale, lease, or  d i s p o s a l  o f  s u r p l u s  s u p p l i e s  by p u b l i c  

a u c t i o n ,  c o m p e t i t i v e  s e a l e d  b i d d i n g ,  or o t h e r  a p p r o p r i a t e  m e t h o d ;

(3) p u r c h a s e  of s u r p l u s  s u p p l i e s  by an  e m p l o y e e  of  t he 

u s i n g  or d i s p o s i n g  agency; a n d

(4) t r a n s f e r  of  e x c e s s  s u p p l i e s .

Sec. 3 6 . 3 0 . 0 8 0 .  L E A S E S .  (a) T he d e p a r t m e n t  s h a l l  l e ase s p a c e  

for the u s e  of  the s t a t e  o r  a n  a g e n c y  w h e r e v e r  it is n e c e s s a r y  a n d  

f e a s i b l e ,  s u b j e c t  to c o m p l i a n c e  w i t h  the r e q u i r e m e n t s  of t his c h a pter.
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1 A  l e a s e  m a y  not p r o v i d e  f or a p e r i o d  o f  o c c u p a n c y  g r e a t e r  c h a n  AC

2 y e a r s .  A n  a g e n c y  r e q u i r i n g  o f f i c e ,  w a r e h o u s e ,  or  o t h e r  s p a c e  s h a l l

3 l e a s e  the s p a c e  t h r o u g h  the d e p a r t m e n t .

A (b) T h e  d e p a r t m e n t  m a y  e n t e r  i n t o  l e a s e - f i n a n c i n g  a g r e e m e n t s ,

5 i n c l u d i n g  l e a s e - p u r c h a s e  a g r e e m e n t s  a n d  a g r e e m e n t s  r e l a t e d  to t he

6 i s s u a n c e  of c e r t i f i c a t e s  of p a r t i c i p a t i o n .  A  l e a s e - f i n a n c i n g  a g r e e -

7 m e n t  m u s t  p r o v i d e  t hat l e a s e  p a y m e n t s  a r e  s u b j e c t  to a n n u a l  a p p r o p r i a -

8 tion.

9 (c) If  the d e p a r t m e n t  i n t e n d s  to e n t e r  i n t o  a l e a s e  o r  l e ase-

10 f i n a n c i n g  a g r e e m e n t  w i t h  a n  a n n u a l  rent to the s t a t e  a n t i c i p a t e d  to

11 e x c e e d  $ 1 , 0 0 0 , 0 0 0 ,  the d e p a r t m e n t  s h a l l  p r o v i d e  n o t i c e  to the l e g i s l a -

1.7 ture. The n o t i c e  m u s t  i n c l u d e  the a n t i c i p a t e d  a n n u a l  l e a s e  o b l i g a t i o n

13 a m o u n t  a nd the a n t i c i p a t e d  t o t a l  c o n s t r u c t i o n ,  a c q u i s i t i o n ,  or  o t h e r

1A c o s t s  of t he p r o j e c  T h e  d e p a r t m e n t  m a y  not e n t e r  int o  a n  a g r e e m e n t

15 u n d e r  this s u b s e c t i o n  u n l e s s  the p r o j e c t  has b e e n  a p p r o v e d  by t he

16 l e g i s l a t u r e  by law. A n  a p p r o p r i a t i o n  f o r  the p r o j e c t  d o e s  n ot c o n s t i -

17 tut e  a p p r o v a l  o f  the p r o j e c t  f o r  p u r p o s e s  of thi s  s u b s e c t i o n .

18 A R T I C L E  2. C O M P E T I T I V E  S E A L E D  B I D D I N G .

IV Sec. 3 b . 30.100. G E N E R A L  P O L I C Y .  (a) E x c e p t  as o t h e r w i s e  pro-

20 v i d e d  in this c h a p t e r ,  o r  u n l e s s  s p e c i f i c a l l y  e x e m p t e d  by  law, an

21 a g e n c y  c o n t r a c t  s h a l l  be a w a r d e d  by c o m p e t i t i v e  s e a l e d  b i d d i n g .

22 (b) C o m p e t i t i v e  s e a l e d  b i d d i n g  is not r e q u i r e d

23 (1) w h e n  the c o m m i s s i o n e r  d e t e r m i n e s  i n  w r i t i n g  that food,

2A c l o t h i n g ,  o r  m e d i c a l  s u p p l i e s ,  or m a t e r i a l s  f o r  u s e  in  l a b o r a t o r y  or

25 m e d i c a l  s t u d i e s  m a y  be p u r c h a s e d  o t h e r w i s e  to the bes t  a d v a n t a g e  of

26 t h e  state;

27 (2) w h e n  r a t e s  are f i x e d  by l a w  or o r d i n a n c e ;

28 (3) f o r  the p u r c h a s e  of p r o d u c t s  or s e r v i c e s  m a n u f a c t u r e d

29 o r  p r o v i d e d  by a n  e m p l o y m e n t  p r o g r a m ;
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(4) fo r  the p u r c h a s e  of p r o d u c t s  or  s e r v i c e s  p r o v i d e d  by 

t he c o r r e c t i o n a l  i n d u s t r i e s  p r o g r a m  e s t a b l i s h e d  u n d e r  A S  33.32;

(5) for p r o f e s s i o n a l  s e r v i c e s ;  cr

(6) for c o n c e s s i o n s  o p e r a t e d  on  s t a t e  p r o p e r t y .

(c) In t h i s  s e c t i o n  " e m p l o y m e n t  p r o g r a m "  m e a n s  a n o n p r o f i t  

p r o g r a m  to i n c r e a s e  e m p l o y m e n t  o p p o r t u n i t i e s  f o r  i n d i v i d u a l s  w i t h  

p h y s i c a l  or m e n t a l  d i s a b i l i t i e s  that c o n s t i t u t e  s u b s t a n t i a l  h a n d i c a p s  

to e m p l o y m e n t .

Sec, 3 6 . 3 0 . 1 1 0 .  I N V I T A T I O N  T O  BID. (a) W h e n  c o m p e t i t i v e  s e a l e d  

b i d d i n g  is u s e d ,  the p r o c u r e m e n t  o f f i c e r  s h all i s s u e  a n  i n v i t a t i o n  to 

bid. It m u s t  i n c l u d e  a time, p l a c e  a n d  d a t e  b y  w h i c h  the b i d  m u s t  be 

r e c e i v e d ,  p u r c h a s e  d e s c r i p t i o n ,  a n d  a d e s c r i p t i o n  of all c o n t r a c t u a l  

t e r m s  a n d  c o n d i t i o n s  a p p l i c a b l e  to t he p r o c u r e m e n t .

(b) W h e n  r e s p o n d i n g  to the i n v i t a t i o n  to bid, t h e  b i d d e r  s h all 

s u p p l y  e v i d e n c e  of  the b i d d e r ' s  v a l i d  A l a s k a  b u s i n e s s  l i c e n s e .  A  

b i d d e r  f or a c o n s t r u c t i o n  c o n t r a c t  s h a l l  als o  s u b m i t  e v i d e n c e  of  the 

b i d d e r ' s  r e g i s t r a t i o n  u n d e r  A S  08.18.

Sec. 3 6 . 3 0 . 1 1 5 .  S U B C O N T R A C T O R S . (a) W i t h i n  48 h o u r s  a f t e r  the

o p e n i n g  of bids, e a c h  b i d d e r  s h a l l  s u b m i t  a list of the s u b c o n t r a c t o r s  

the b i d d e r  p r o p o s e s  to u s e  i n  the p e r f o r m a n c e  of t he c o n t r a c t .  T h e  

list s h a l l  i n c l u d e  the n a m e  a n d  l o c a t i o n  of the p l a c e  of b u s i n e s s  f o r  

e a c h  s u b c o n t r a c t o r  and e v i d e n c e  of the s u b c o n t r a c t o r ' s  v a l i d  A l a s k a  

b u s i n e s s  l i c ense. A  b i d d e r  f o r  a c o n s t r u c t i o n  c o n t r a c t  s h a l l  a l s o  

s u b m i t  e v i d e n c e  of e a c h  s u b c o n t r a c t o r ' s  r e g i s t r a t i o n  u n d e r  A S  08.18.

(b) A  b i d d e r  m a y  r e p l a c e  a l i s t e d  s u b c o n t r a c t o r  o n l y  if t he 

s u b c o n t r a c t o r

(1) f a i l s  to c o m p l y  w i t h  AS 08.18;

(2) f i l e s  for b a n k r u p t c y  or  b e c o m e s  i n s o l v e n t ;

(3) f a i l s  to e x e c u t e  a c o n t r a c t  w i t h  the b i d d e r  i n v o l v i n g
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p e r f o r m a n c e  o f  the w o r k  f or w h i c h  t h e  s u b c o n t r a c t o r  w a s  listed;

(A) f a i l s  to o b t a i n  b o n d i n g ;

(5) f a i l s  to o b t a i n  i n s u r a n c e  a c c e p t a b l e  to t he state;

(6) f a i l s  to p e r f o r m  the c o n t r a c t  w i t h  t he b i d d e r  i n v o l v i n g  

w o r k  f or w h i c h  t h e  s u b c o n t r a c t o r  w a s  l i s t e d ;  or

(7) is d e t e r m i n e d  b y  t h e  p r o c u r e m e n t  o f f i c e r  n o t  to b e  a 

r e s p o n s i b l e  b i d d e r .

(c) I f  a b i d d e r  f a i l s  to l i s t  a s u b c o n t r a c t o r  o r  l i s t s  m o r e  t han

o n e  s u b c o n t r a c t o r  f o r  th e  s a m e  p o r t i o n  of  w o r k  a n d  t h e  v a l u e  o f  that

w o r k  is in  e x c e s s  of  h a l f  of o ne p e r c e n t  o f  t he t o tal bid, the b i d d e r  

s h a l l  be c o n s i d e r e d  to h a v e  a g r e e d  to p e r f o r m  that p o r t i o n  of  w o r k  

w i t h o u t  the u s e  of a s u b c o n t r a c t o r  a n d  to h a v e  r e p r e s e n t e d  t he b i d d e r  

to be q u a l i f i e d  to p e r f o r m  t hat work.

(d) A  b i d d e r  w h o  a t t e m p t s  to c i r c u m v e n t  the r e q u i r e m e n t s  of this 

s e c t i o n  by l i s t i n g  as a s u b c o n t r a c t o r  a n o t h e r  c o n t r a c t o r  w h o ,  i n  turn, 

s u b l e t s  the m a j o r i t y  of t he w o r k  r e q u i r e d  u n d e r  the c o n t r a c t  v i o l a t e s  

this s e c t i o n .

(e) If a c o n t r a c t  is a w a r d e d  to a b i d d e r  w h o  v i o l a t e s  this 

s e c t i o n ,  the p u r c h a s i n g  o f f i c e r  m ay

(1) c a n c e l  the c o n t r a c t ;  or

(2) a f t e r  n o t i c e  a n d  a h e a r i n g ,  a s s e s s  a p e n a l t y  on  the 

b i d d e r  in  an a m o u n t  that doe s  not e x c e e d  10 p e r c e n t  o f  the v a l u e  of 

the s u b c o n t r a c t  at issue.

Sec. 3 6 . 3 0 . 1 2 0 .  B I D  S E C U R I T Y .  (a) B i d  s e c u r i t y  s h a l l  be r e ­

q u i r e d  f or al l  c o m p e t i t i v e  s e a l e d  b i d d i n g  f or c o n s t r u c t i o n  c o n t r a c t s  

w h e n  t h e  p r i c e  is e s t i m a t e d  b y  th e  p r o c u r e m e n t  o f f i c e r  to e x c e e d  an  

a m o u n t  e s t a b l i s h e d  b y  r e g u l a t i o n  of t h e  c o m m i s s i o n e r .  B i d  s e c u r i t y  on 

c o n s t r u c t i o n  c o n t r a c t s  u n d e r  th e  a m o u n t  set by the c o m m i s s i o n e r  m a y  be 

r e q u i r e d  i;hen the c i r c u m s t a n c e s  w a r r a n t .  B i d  s e c u r i t y  m a y  be r e q u i r e d

-11- CSSB 341(Jud)



1 for c o m p e t i t i v e  s e a l e d  b i d d i n g  f o r  c o n t r a c t s  f or s u p p l i e s ,  s e r v i c e s ,

2 or  p r o f e s s i o n a l  s e r v i c e s  i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s  of the c o m m i s -

3 s i o n e r  w h e n  n e e d e d  f o r  the p r o t e c t i o n  o f  the state.

4 (b) B id s e c u r i t y  m u s t  be  a b o n d  p r o v i d e d  by  a s u r e t y  c o m p a n y

5 a u t h o r i s e d  to d o  b u s i n e s s  i n  the s t a t e  o r  o t h e r w i s e  s u p p l i e d  in a f o r m

6 s a t i s f a c t o r y  to the c o m m i s s i o n e r .  B i d  s e c u r i t y  m u s t  be in a n  a m o u n t

7 equal to at l e a s t

8 (1) 10 p e r c e n t  o f  t he a m o u n t  of t he b i d  if t h e  b i d  d o e s  n ot

9 e x c e e d  $ 1 0 0 , 0 0 0 ;  or

10 (2) 10 p e r c e n t  of  the f i r s t  $ 1 0 0 , 0 0 0  a n d  f i v e  p e r c e n t  of

11  the a m o u n t  of the bid o v e r  $ 1 0 0 , 0 0 0  if the b i d  e x c e e d s  $ 1 0 0 , 0 0 0  up  to

12 a m a x i m u m  of $ 2 0 0 , 0 0 0  in s e c u r i t y .

13 (c) W h e n  the i n v i t a t i o n  to b i d  r e q u i r e s  s e c u r i t y ,  the p r o c u r e -

1.4 m e n t  o f f i c e r  s h a l l  r e j e c t  a  b id that d o e s  not c o m p l y  w i t h  the b i d

15 s e c u r i t y  r e q u i r e m e n t  u n l e s s ,  i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s ,  the

16 o f f i c e r  d e t e r m i n e s  that the b id f a i l s  to c o m p l y  in a n o n s u b s t a n t i a l

17 m a n n e r  w i t h  the s e c u r i t y  r e q u i r e m e n t s ,

18 Sec. 3 6 . 3 0 . 1 3 0 .  P U B L I C  N O T I C E  OF I N V I T A T I O N  T O  BID. (a) T h e

19 p r o c u r e m e n t  o f f i c e r  s h a l l  g i v e  a d e q u a t e  p u b l i c  n o t i c e  of  the .invita-

2 0  t i o n  to b i d  at least 21 d a y s  before- t h e  d a t e  for the o p e n i n g  of  bids.

21  If a d e t e r m i n a t i o n  is m a d e  i n  w r i t i n g  that a s h o r t e r  n o t i c e  p e r i o d  is

22 n e c e s s a r y  fo r  a p a r t i c u l a r  bid, the 2 1 - d a y  p e r i o d  m a y  be  s h o r t e n e d .

23 T h e  d e t e r m i n a t i o n  s h a l l  be m a d e  b y  the c h i p f  p r o c u r e m e n t  o f f i c e r  fo r

24 bid s  f o r  s u p p l i e s .  sei~vices, or  p r o f e s s i o n a l  s e r v i c e s .  T h e  d e t e r m i n a -

25 t i o n  s h a l l  be m a d e  by  the c o m m i s s i o n e r  of  t r a n s p o r t a t i o n  a nd p u b l i c

26 f a c i l i t i e s  fo r  b i d s  f o r  c o n s t r u c t i o n  or  a c q u i s i t i o n  of p r o p e r t y  for

27 t he s t a t e  e q u i p m e n t  f]eet. N o t i c e  s h a l l  be p u b l i s h e d  in  the A l a s k a

28 A d m i n i s t r a t i v e  J o u r n a l .  T h e  t i m e  a nd m a n n e r  of n o t i c e  m u s t  be  in

29 a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  b y  t he c o m m i s s i o n e r  of
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a d m i n i s t r a t i o n .  W h e n  p r a c t i c a b l e ,  n o t i c e  m a y  i n c l u d e

(1) p u b l i c a t i o n  in  a n e w s p a p e r  c a l c u l a t e d  to r e a c h  p r o s p e c­

t i v e  b i d d e r s ;

(2) n o t i c e s  p o s t e d  in  p u b l i c  p l a c e s  w i t h i n  the a r e a  w h e r e  

t h e  w o r k  is to be  p e r f o r m e d  o r  the m a t e r i a l  f u r n i s h e d ;  and

(3) n o t i c e s  m a i l e d  to a l l  a c t i v e  p r o s p e c t i v e  c o n t r a c t o r s  on 

t he a p p r o p r i a t e  list m a i n t a i n e d  u n d e r  AS 3 6 . 3 0 . 0 5 0 .

(b) F a i l u r e  to c o m p l y  w i t h  the n o t i c e  r e q u i r e m e n t s  of this 

s e c t i o n  does n ot i n v a l i d a t e  a b i d  o r  the a w a r d  of a c o n t r a c t .  If the 

s t a t e  f a ils to s u b s t a n t i a l l y  c o m p l y  w i t h  t he r e q u i r e m e n t s  of (a) of 

t h i s  s e c t i o n ,  the s t a t e  is l i a b l e  f o r  d a m a g e s  c a u s e d  b y  that failure.

Sec. 3 6 . 3 0 . 1 4 0 .  B I D  O P E N I N G .  (a) T h e  p r o c u r e m e n t  o f f i c e r  s h all 

o p e n  b i d s  p u b l i c l y  in the p r e s e n c e  o f  one or  m o r e  w i t n e s s e s  at the 

t i m e  a n d  p l a c e  d e s i g n a t e d  in t h e  i n v i t a t i o n  to bid. T he a m o u n t  of

e a c h  b i d  a n d  e t h e r  r e l e v a n t  i n f o r m a t i o n  t h a t  is s p e c i f i e d  by  r e g u l a­

t i o n  of the c o m m i s s i o n e r ,  t o g e t h e r  w i t h  th e  n a m e  of  e a c h  b i d d e r ,  s h all 

be  r e c o rded.

(b) T h e  i n f o r m a t i o n  r e c o r d e d  u n d e r  (a) of this s e c t i o n  is o p e n  

to p u b l i c  i n s p e c t i o n  is s o o n  as p r a c t i c a b l e  b e f o r e  the n o t i c e  of 

i n t e n t  to a w a r d  a c o n t r a c t  is g i v e n  u n d e r  A S  3 6 . 3 0 . 3 6 5 .  T h e  b i d s  are 

n o t  o p e n  for p u b l i c  i n s p e c t i o n  u n t i l  a f t e r  the n o t i c e  of i n t e n t  to

a w a r d  a c o n t r a c t  is given. To  t he e x t e n t  the b i d d e r  d e s i g n a t e s  and 

the p r o c u r e m e n t  o f f i c e r  c o n c u r s ,  t r a d e  s e c r e t s  a n d  o t h e r  p r o p r i e t a r y  

d a t a  c o n t a i n e d  in a b i d  d o c u m e n t  a re c o n f i d e n t i a l .

Sec. 3 6 . 3 0 . 1 5 0 .  BII) A C C E P T A N C E  A N D  B I D  E V A L U A T I O N .  (a) Bids 

s h a l l  be  u n c o n d i t i o n a l l y  a c c e p t e d  w i t h o u t  a l t e r a t i o n  or  c o r r e c t i o n ,  

e x c e p t  as a u t h o r i z e d  in A S  3 6 . 3 0 . 1 6 0 .  T h e  p r o c u r e m e n t  o f f i c e r  s h all 

e v a l u a t e  bid s  b a s e d  on  t he r e q u i r e m e n t s  set out in  the i n v i t a t i o n  to

bid, w h i c h  m a y  i n c l u d e  c r i t e r i a  to d e t e r m i n e  a c c e p t a b i l i t y  s u c h  as
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c

1 i n s p e c t i o n ,  t e s ting, q u a l i t y ,  d e l i v e r y ,  a nd s u i t a b i l i t y  fo r  a p a r t i -

2 c u l a r  p u r p o s e .  T h e  c r i t e r i a  t hat w i l l  a f f e c t  the b i d  p r i c e  a n d  b e

3 c o n s i d e r e d  in e v a l u a t i o n  for a w a r d  mus t  b e  o b j e c t i v e l y  m e a s u r a b l e ,

4 s u c h  as d i s c o u n t s ,  t r a n s p o r t a t i o n  costs, and t o tal o r  life c y c l e

5 costs. T h e  i n v i t a t i o n  to b i d  mus t  set o ut the e v a l u a t i o n  c r i t e r i a  to

6 be used. C r i t e r i a  m a y  n o t  be u s e d  in b i d  e v a l u a t i o n  if t h e y  a r e  not

7 set o ut in t he i n v i t a t i o n  to bid.

8 (b) A  c o n t r a c t  b a s e d  on total o r  l ife c y c l e  c o s t s  m a y  be a w a r d e d

9 o n l y  w h e n  t he c h i e f  p r o c u r e m e n t  o f f i c e r  or, fo r  c o n s t r u c t i o n  c o n t r a c t s

10 or  p r o c u r e m e n t s  f o r  the s t a t e  e q u i p m e n t  fleet, t he c o m m i s s i o n e r  of

11 t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s ,  d e t e r m i n e s  in  w r i t i n g  at the

12 time o f  c o n t r a c t  s o l i c i t a t i o n  that the c o n t r a c t  p r o m o t e s  o v e r a l l

13 e c o n o m y  for t he p u r p o s e s  i n t e n d e d ,  e n c o u r a g e s  c o m p e t i t i o n ,  is not

14 u n d u l y  r e s t r i c t i v e ,  a nd is in the b est i n t e r e s t s  of t he state.

15 Sec. 3 6 . 3 0 . 1 6 0 .  L A T E  BIDS; C O R R E C T I O N  O R  W I T H D R A W A L  OF  BIDS;

16 C A N C E L L A T I O N  O F  A W A R D S .  (a) Bids r e c e i v e d  a f t e r  the bi d  d u e  d a t e  a n d

17 time i n d i c a t e d  on the i n v i t a t i o n  to b i d  m a y  not be a c c e p t e d  u n l e s s  the

18 d e l a y  w as d u e  to an e r r o r  of die c o n t r a c t i n g  a g ency.

19 (b) C o r r e c t i o n  or w i t h d r a w a l  of i n a d v e r t e n t l y  e r r o n e o u s  bids

20 b e f o r e  o r  a f t e r  bid o p e n i n g ,  nr c a n c e l l a t i o n  of a w a r d s  or c o n t r a c t s

21 b a s e d  on  b i d  m i s t a k e s  m a y  be p e r m i t t e d  in a c c o r d a n c e  w i t h  r e g u l a t i o n s

22 a d o p t e d  by the c o m m i s s i o n e r .  A f t e r  bid o p e n i n g ,  c h a n g e s  in b id p r i c e s

23 o r  o t h e r  p r o v i s i o n s  of  b i d s  p r e j u d i c i a l  to the i n t e r e s t  of the s t a t e

24 o r  fair c o m p e t i t i o n  m a y  not be p e r m i t t e d .  E x c e p t  as o t h e r w i s e  p r o v i d -

25 ed by r e g u l a t i o n ,  a d e c i s i o n  to p e r m i t  the c o r r e c t i o n  or w i t h d r a w a l  of

26 a bid, or to c a n c e l  a n  a w a r d  or contract, b a s e d  on  a b i d  m i s t a k e ,  shall

27 b e  s u p p o r t e d  by a w r i t t e n  d e t e r m i n a t i o n  m a d e  by the p r o c u r e m e n t  offi-

28 cer. If a b i d d e r  is p e r m i t t e d  to w i t h d r a w  a b i d  b e f o r e  award, an

29 a c t i o n  m a y  n ot be  m a i n t a i n e d  a g a i n s t  the b i d d e r  or t h e  b i d  s e c u rity.
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1 Sec. 3 6 . 3 0 . 1 7 0 .  C O N T R A C T  A W A R D  A F T E R  B I DS. (a) E x c e p t  as

2 p r o v i d e d  i n  (b) of  t h i s  s e c t i o n ,  the p r o c u r e m e n t  o f f i c e r  s h a l l  a w a r d  a

3 c o n t r a c t  b a s e d  o n  the s o l i c i t e d  b i d s  w i t h  r e a s o n a b l e  p r o m p t n e s s  by

4 w r i t t e n  n o t i c e  to the l o w e s t  r e s p o n s i b l e  a n d  r e s p o n s i v e  b i d d e r  w h o s e

5 bid c o n f o r m s  in all m a t e r i a l  r e s p e c t s  to the r e q u i r e m e n t s  a n d  c r i t e r i a

6 set out in the i n v i t a t i o n  to bid.

7 (b) T h e  p r o c u r e m e n t  o f f i c e r  s h a l l  a w a r d  a c o n t r a c t  b a s e d  on

8 s o l i c i t e d  b i d s  to the l o w e s t  r e s p o n s i b l e  and r e s p o n s i v e  A l a s k a  b i d d e r

9 if t he b i d  is n o t  m o r e  t h a n  fiv e  p e r c e n t  h i g h e r  t h a n  the l o w e s t  non*

10 r e s i d e n t  b i d d e r ' s .  In  this s u b s e c t i o n ,  " A l a s k a  b i d d e r "  m e a n s  a p e r s o n

11 w ho

12 (1) h o l d s  a c u r r e n t  A l a s k a  b u s i n e s s  l i c ense;

13 (2) s u b m i t s  a b i d  f o r  goods, s e r v i c e s ,  o r  c o n s t r u c t i o n

14 u n d e r  the n a m e  as a p p e a r i n g  on  the p e r s o n’s c u r r e n t  A l a s k a  b u s i n e s s

13 license;

16 (3) ha s  m a i n t a i n e d  a p l a c e  of b u s i n e s s  w i t h i n  the s t a t e

17 s t a f f e d  by the b i d d e r  or  an e m p l o y e e  of the b i d d e r  f or a p e r i o d  of s i x

18 m o n t h s  i m m e d i a t e l y  p r e c e d i n g  the d a t e  of the bid;

19 (4) is i n c o r p o r a t e d  u n d e r  the laws of the stat e ,  is a s ole

20 p r o p r i e t o r s h i p ,  a nd the p r o p r i e t o r  is a r e s i d e n t  of the s t a t e  or is a

21 p a r t n e r s h i p ,  a n d  all p a r t n e r s  ar e  r e s i d e n t s  of  the state; and

22 (5) if a j o i n t  v e n t u r e ,  is c o m p o s e d  e n t i r e l y  of v e n t u r e s

23 that q u a l i f y  u n d e r  (1) - (4) of this s u b s e c t i o n .

24 (c) If  a b i d d e r  q u a l i f i e s  u n d e r  (b) of this s e c t i o n  as a n  A l a s k a

25 b i d d e r ,  is o f f e r i n g  s e r v i c e s  t h r o u g h  an  e m p l o y m e n t  p r o g r a m  as d e f i n e d

26 u n d e r  AS  3 6 . 3 0 . 1 0 0 ( c ) ,  a nd is the l o west r e s p o n s i b l e  a n d  r e s p o n s i v e

27 b i d d e r  w i t h  a b i d  that is n o t  m o r e  t h a n  10 p e r c e n t  h i g h e r  t h a n  the

28 lowest b id of  a n o n r e s i d e n t ,  the p r o c u r e m e n t  o f f i c e r  s h a l l  a w a r d  the

29 c o n t r a c t  to that bidder.
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1 Sec. 3 6 . 3 0 . 1 9 0 .  M U L T I - S T E P  S E A L E D  B I D D I N G .  W h e n  it is c o n­

s i d e r e d  i m p r a c t i c a l  to  i n i t i a l l y  p r e p a r e  a d e f i n i t i v e  p u r c h a s e  d e­

s c r i p t i o n  to s u p p o r t  an a w a r d  b a s e d  on  p r i c e ,  t he p r o c u r e m e n t  o f f i c e r  

m a y  i s s u e  an  i n v i t a t i o n  to b i d  r e q u e s t i n g  the s u b m i s s i o n  of  u n p r i c e d  

t e c h n i c a l  o f f e r s  to be f o l l o w e d  b y  a n  i n v i t a t i o n  to b i d  l i m i t e d  to the 

b i d d e r s  w h o s e  o f f e r s  a re d e t e r m i n e d  to be t e c h n i c a l l y  q u a l i f i e d  u n d e r  

the c r i t e r i a  s et out in t h e  f i r s t  s o l i c i t a t i o n .

A R T I C L E  3. C O M P E T I T I V E  S E A L E D  P R O P O S A L S .

Sec. 3 6 . 3 0 . 2 0 0 .  C O N D I T I O N S  F O R  USE. (a) E x c e p t  as o t h e r w i s e  

p r o v i d e d  i n  this c h a p t e r ,  or  u n l e s s  s p e c i f i c a l l y  e x e m p t e d  by  law, an 

a g e n c y  c o n t r a c t  s h a l l  be a w a r d e d  by c o m p e t i t i v e  s e a l e d  p r o p o s a l s  if it 

is not a w a r d e d  by c o m p e t i t i v e  s e a l e d  b i d d i n g .  C o n s t r u c t i o n  m a y  only 

be p r o c u r e d  by c o m p e t i t i v e  s e a l e d  p r o p o s a l s  if t he c o n d i t i o n s  u n d e r

(c) of this s e c t i o n  are met.

(b) The c o m m i s s i o n e r  m a y  p r o v i d e  by r e g u l a t i o n  that it is e i t h e r  

not p r a c t i c a b l e  or  not a d v a n t a g e o u s  to t h e  s t a t e  to p r o c u r e  s p e c i f i e d  

t y pes o f  su p p l i e s ,  s e r v i c e s ,  o r  c o n s t r u c t i o n  by c o m p e t i t i v e  s e a l e d  

b i d d i n g  that w o u l d  o t h e r w i s e  be  p r o c u r e d  by that m e t h o d .  W h e n  the 

c h i e f  p r o c u r e m e n t  o f f i c e r ,  o r  fov c o n s t r u c t i o n  c o n t r a c t s  or  p r o c u r e­

men t s  for the s t a t e  e q u i p m e n t  fleet, the c o m m i s s i o n e r  of t r a n s p o r t a­

ti o n  a n d  p u b l i c  f a c i l i t i e s ,  d e t e r m i n e s  in  w r i t i n g  t h a t  the u s e  of 

c o m p e t i t i v e  s e a l e d  b i d d i n g  is e i t h e r  n o t  p r a c t i c a b l e  o r  n ot a d v a n t a­

geou s  to the state, a c o n t r a c t  m a y  be e n t e r e d  i n t o  by c o m p e t i t i v e  

s e a l e d  p r o p o s a l s  in a c c o r d a n c e  w i t h  t h e  r e g u l a t i o n s .  W h e n  it is 

d e t e r m i n e d  that it is p r a c t i c a b l e  but n ot a d v a n t a g e o u s  to u s e  c o m p e t i­

ti v e  s e a l e d  b i d d i n g ,  the c h i e f  p r o c u r e m e n t  o f f i c e r  or  c o m m i s s i o n e r  of 

t r a n s p o r t a t i o n  and p u b l i c  f a c i l i t i e s  s h a l l  s p e c i f y  w i t h  p a r t i c u l a r i t y  

the b a s i s  for the d e t e r m i n a t i o n .

(c) W h e n  the c h i e f  p r o c u r e m e n t  o f f i c e r  d e t e r m i n e s  that it is
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a d v a n t a g e o u s  to the s t ate, a p r o c u r e m e n t  o f f i c e r  m a y  i s s u e  a r e q u e s t  

f o r  p r o p o s a l s  r e q u e s t i n g  t h e  s u b m i s s i o n  o f  o f f e r s  to p r o v i d e  

c o n s t r u c t i o n  in  a c c o r d a n c e  w i t h  a d e s i g n  p r o v i d e d  by  the o f f e r o r .  T h e  

r e q u e s t  f or p r o p o s a l s  s h a l l  r e q u i r e  tha t  e a c h  p r o p o s a l  s u b m i t t e d  

c o n t a i n  a s i n g l e  p r i c e  tha t  i n c l u d e s  the d e s i g n  a n d  c o n s t r u c t i o n .

Sec. 3 6 . 3 0 . 2 1 0 .  R E Q U E S T  F O R  P R O P O S A L S .  (a) A  r e q u e s t  f or 

c o m p e t i t i v e  s e a l e d  p r o p o s a l s  m u s t  c o n t a i n  t he date, t i m e  a n d  p l a c e  fo r  

d e l i v e r i n g  p r o p o s a l s ,  a s p e c i f i c  d e s c r i p t i o n  of the s u p p l i e s ,  

c o n s t r u c t i o n ,  s e r v i c e s ,  o r  p r o f e s s i o n a l  s e r v i c e s  to b e  p r o v i d e d  u n d e r  

t h e  c o n t r a c t ,  a nd t h e  t e r m s  u n d e r  w h i c h  the s u p p l i e s .  c o n s t r u c t i o n ,  

s e r v i c e s ,  o r  p r o f e s s i o n a l  s e r v i c e s  a r e  to be p r o v i d e d .  T h e  r e q u e s t  

s h a l l  r e q u i r e  the o f f e r o r  to s u b m i t  e v i d e n c e  of  the o f f e r o r ' s  v a l i d  

A l a s k a  b u s i n e s s  l i c e n s e  and, w i t h i n  AS h o u r s  a f t e r  t he d a t e  by  w h i c h  

p r o p o s a l s  m u s t  be r e c e i v e d ,  to list s u b c o n t r a c t o r s  t h e  o f f e r o r  p r o­

p o s e s  to u s e  in th e  p e r f o r m a n c e  of the c o n t r a c t .  The. list s h all 

i n c l u d e  the n a m e  a n d  l o c a t i o n  of the p l a c e  of b u s i n e s s  f or e a c h  s u b­

c o n t r a c t o r  a n d  e v i d e n c e  of  the s u b c o n t r a c t o r ' s  v a l i d  A l a s k a  b u s i n e s s  

l icense. A n  o f f e r o r  for a c o n s t r u c t i o n  c o n t r a c t  s h a l l  a l s o  s u b m i t  

e v i d e n c e  of the o f f e r o r ' s  r e g i s t r a t i o n  u n d e r  AS  0 8 . 1 8  a n d  e v i d e n c e  of 

r e g i s t r a t i o n  f o r  e a c h  l i s t e d  s u b c o n t r a c t o r .

(b) A  r e q u e s t  f o r  p r o p o s a l s  m u s t  c o n t a i n  that i n f o r m a t i o n  n e c e s­

sar y  f o r  an o f f e r o r  to s u b m i t  a p r o p o s a l  or  c o n t a i n  r e f e r e n c e s  to any 

i n f o r m a t i o n  t hat c a n n o t  r e a s o n a b l y  b e  i n c l u d e d  w i t h  t h e  r e q u e s t .  T h e  

r e q u e s t  m u s t  p r o v i d e  a d e s c r i p t i o n  o f  the f a c t o r s  that w i l l  be c o n­

s i d e r e d  by t h e  p r o c u r e m e n t  o f f i c e r  w h e n  e v a l u a t i n g  the p r o p o s a l s  

r e c e i v e d ,  i n c l u d i n g  the r e l a t i v e  i m p o r t a n c e  of p r i c e  a n d  o t h e r  e v a l u­

a t i o n  factors.

(c) N o t i c e  of a r e q u e s t  f o r  p r o p o s a l s  s h a l l  be g i v e n  m  a c c o r­

d a n c e  w i t h  p r o c e d u r e s  u n d e r  A S  3 6 . 3 0 . 1 3 0 .  T h e  p r o c u r e m e n t  o f f i c e r  m ay
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