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o/*/15/05

ALASKA MOUSING FINAfJCE CORPORATION

Bonded Programs

Taxable f ir s t  Mortgage Prograin

First Mortgage Veterans Program 
State Guaranteed Bonds

First Time Homebuyers Program 
Home Mortgage Bonds

Internally Funded Programs

Second Mortgage Program

Mobile Home Lean Program

Mortgage 
Loan Funds 
Available 

7-1-06

$ 72

126

75

-0-
-0-

j2 7 3

SPECIAL MORTGACE LOAN PURCHASE PROGRAM

Suimary Based Upon Subsldy Restructure Proposal 
Mortgage Demand and Proposed Pond Financing 

Fiscal Year 1907 
(In Millions)

Program 
Repayments and 
 Earnings

$ 65^)

2q(2)

7 (3 ) 

35 (3)
$134

Bond
Proceeds

150

200

Sales
Costs

$150 $ (3 )

(A)

(6)

$500 &n>

Subsidy

$ 42

10

32

$ 9?

Subsidy
Allocation

$ 40

(14 )

(26 )

Estimated 
Mortgage Demand 

FY 07

$295

-0-

240

215

7

35

$792

(1) Housing and Insured Mortgage Bond prepayments.

(2) Represents amounts made available for recycling subject to federal restrictions as to borrower and residence.

(3) Portion o f earnings and prepayments o f Revolving Fund including HOF Account.

Mortgage 
Loan Funds 

Available 
6-30-07

$ 71

56

67

$194

MKC-11A



04/15/85

Projected Revolving Find Activity

Fiscal Year 1988 
(In Millions)

______________ General Account_____________
HOF Account Loans & Net Mtg. Securities

Loans Investments Con forminq Non-Conformino Investments

Balance: July 1, 1987 $149 -0- $102 $154 $ 2

Prepayments and principal
reductions (12) $ 12 (13) 13

Earnings 14 20

Home ownership assistance
subsidies (10)

IIB earnings released 1-

ALASKA HOUSING FINANCE CORPORATION

Non-bcnded mortgage prcgrsns

Second mortgages 5 (3)

Mobile home loans 16 (16) 19 (19)

Reduction in loans warehoused (75) 75

Required subsidy transfers         (98)

Balance: June 30, 1988 .$15.3 -n- $_27 $1£5 $ 1

Total

$407

-0-

34

(10)

13

-0-
-0-

-0-

(98)

$346

NOTE: The composition of the General Account will vary between conforming loans and investment securities

depending upon the closing out of the recently soid issues. The current composition is felt to be

reflective of the anticipated future mix.



- J  I L . .i ImASML kzotil

Bonded Programs

Taxable First Mortgage Program

Firs*' Mortgage Veterans Program 
State Guaranteed Bonds

First Time Ho/nebuyers Program 
Home Mortgage Bonds

Internally Fuoded Programs

Second Mortgage Program

Mobile Home Loan Program

SPECIAL MORTGAGE LOAN PURCHASE PROGRAM

Summary of Mortgage Demand and Proposed Bond Financing 
Fiscal Year 1988 

(In Millions)
Mortgage

Loan Funds Program
Available Repayments and Bond Sales

7-1-87 Earnings Proceeds Costs Subsidy

ALASKA HOUSING FINANCE CORPORATION

$ 71

56

67

j ,m

$ 65(^

27(2)

11(2)

5(3)

35(3)

i m

$150 $ (3)

MO

200

i?sn

(6)

(6)

$ 42

24

32

Subsidy
Allocation

$ 44

(10)

(26)

Estimated 
Mortgage Demand 

FY 88

$319

-n-

2-0

235

5

35

1222,

(1) Housing and Insured Mortgage Band prepayments.

(2) Represents amounts made available for recycling subject to federal res'rlcLions as to borrower and residence.

(3) Portion o f earnings and prepayments o f Revolving Fund including HOF Account.

Mortgage 
Loan Funds 
Available 
6-30-89

$ 50 

53 

43

04/15/85

$146

KKC-27



04/15/85

Projected Revolving Fund Activity

Fiscal Year 1939 
(In Millions)

______________ General Account_____________
HOF Account Loans & Net Mto. Securities

Loans Investments Conforming Non-Conforming Investments Total

ALA5KA HOUSING FINANCE CORPORATION

Balance: July 1, 1938 $153 -0- $ 27 $165 $ 1 $346

Prepayments and principal
reductions (12) $ 12 (15) 15 -0 -

Earnings 14 13 32

Heme ownership assistance
subsidies ( 11) ( 11)

If«fi earnings released 13 1.5

Non-bonded mortgage progra-its 

Second mortgages 5 (5) -0 -

Mobile home loans 15 (15) 20 (20) -0-

Reduction in loans warehoused -0 -

FY 89 legislative appropriation 100 100

Required subsidy transfers         (122) (122)

Balance: June 30, 1989 ,$156 -0- $ _?7 $175 - 0 -  $3$B_

NOTE: The composition of the General Account will vary between conforming loans and investment securities

depending upon the closing uut of the recently sold issues. The current composition is felt to be

reflective of the anticipated future mix.

M<C-2J



OA/15/85

Bonded Programs

xable First Mortgage Program

First Mortgage Veterans Program 
State Guaranteed Bonds

First Time Homebuyers Program 
Home Mortgage Bonds

Internally FtndeJ Prograns

Second Mortgage Program

Mobile Home Loan Progran

SPECIAL MORTGAGE LOAN PURCHASE PROGRAM

Surmary of Mortgage Demand and Proposed Bond Financing 
Fiscal Year 1989

ALASKA HOUSING FINA1CE CORPORATION

Mortgage 
Loan Funds 
Available 

7-1-80

Program
Repayments and 

Earnings

(Iri Millions)

Bond
Proceeds

Sales
Costs Subsidy

Subslay
Allocation

Estimated 
Mortgane Demand 

FY 89

Mortgage 
Loan Funds 

Available 
6-30-89

$ 50 $ 65<1) $350 $ (6 ) $ 90 $ 10 $544 $ 31

53 35(2) 200 (6) (18) 220 68

43 23(2) 66 -0-

-0-
-0-

-.(3)

35(3)

$ 163 $«n iU ? ) jJ22 -n-
35

$B70 L S I

(1) Housing and Insured Mortgage Bond prepayments.

(2) Represents amounts made available for recycling subject to federal restrictions as to borrower and residence.

(3) Portion o f earnings and prepayments o f Revolving Fund Including HOF Account.





SB 2B1 Rev. 04/15/85

Projected Revolving Fund Activity

Fiscal Year 1986 
(In Millions)

ALASKA HOUSING FINANCE CORPORATION

Balance: July 1, 1985

General Account
HOF Account Loans & Net Mtq. Securities

Loans Investments Conforming Non-Conformina Investments Total

$110 -0- $202 $142 $ 93 $547

Prepayments and principal 
reductions (3) 5 8 (13) 13 -0-

Earnings 11 52

Home ownership assistance 
subsidies (7) (7)

l'Sfi earnings released 16 16

Nan-bonded mortgage programs 

Second mortgages 

Mobile home loans 12 (12)
. 9 

25

(9)

(25)

-0-
-0-

Reduction in loans warehoused -0-

Increase in HOF account 30 (30) -0-

Ttequired subsidy transfers (126) (126)

Balance: June 30, 1986 $144 -0 - $202 $ 3 $48?

NOTE: The composition of the General Account will vary between conforming loans and investment securities

depending upon the closing out of the recently sold issues. The current composition is felt to be

reflective of the anticipated future mix.

FttC-38
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Level o f subsidy 2-1/256 10-1-85

SB 281 Rev.

Bonded Programs

Taxable First Mortgage Prograa

First Mortgage Veterans Program 
State Guaranteed Bonds

First Time Homebuyers Program 
Home Mortgage Bonds

Internally Funded Programs

Second Mortgage Progran

Mobile Harie Loan Progran

Deferred FU-IA Note Closings

ALASKA HOUSING FINANCE CORPORAIION

SPECIAL MORTGAGE LOAN PURCHASE FKClGRAM

Sinmary o f Mortgage Demand and Proposed Band Financing 
Fiscal Vi.'jr 1986

Mortgage 
Loan Funds 
Available 

7-1-85

$ 62<A>

209

75

-0-
-0-

$346

Program 
Repayments and 
 Earnings

% 60<1)

1/(2)

5(2)

9(3)
_37<3)

f]2§S

( in Mil I Ions)

Bond Sales
Pi oci.-e Is D ots Subsidy

1125 $ (2)

125

200

(3)

(o)

i  30

12

24

450

300
i m

66

60

i!2S

Subsidy 
Allocat. Ion

$ 27

(9)

(18)

-0-

(1) Housing and Insured Mortgage Bond prepayments.

(2) Represents anqunts made available for recycling subject to federal restrictions as to borrower and residence.

(3) Portion o f earnings and prepayments o f Revolving Fund including HOF Account.

(4) Includes anounts related to subsequent Issuance of $300 million collateral notes to be sold directly to FFMA.

FKC-58

Estimated 
Mortgage Demand 

FY 86

$259

231

190

9
37

04/15/05

Mortgage 
Loan Funds 

Available 
6-30-86

$ 43

120

90

$253



S8 281 Rev. G/i/15/85

Projected Revolving Fund Activity

Fiscal Year 1987 
(In Millions)

ALASKA HOUSING FINANCE CORPORATION

______________ General Account_____________
HOF Account Loans h  Net Mta. Securities

Loans Investments Conforming Non-Conforming Investments Total

Balance: July 1, 1986 $144 -O- $202 $133 S 3 $482

Prepayments and principal 
reductions

Earnings

Heme ownership assistance 
subsidies

If-fl earnings released

Non-bonded mortgage program 

Second mortgages

Mobile home loans 16

Reduction in loans warehoused

Required subsidy transfers

Balance: June 30, 1987 $1^0

(10) $ 10 

14

(a)

(16)

(25)

(10) 10 -0-

33 47

(3)

13 13

6 (6) -0-
12 (12) -0-

25 -0 -

  (45) (45)

$141 $ 21 $489

NOTE: Tlie composition of the General Account will vary between conforming loans and investment securities

depending upon the closing out of the recently sold issues. The current corpositicn is felt to be

reflective of the anticipated future mix.

M<C-25A

ii ■■■■ ..............



SU 201 Rev.

Level of subsidy 235 10-1-86

Bonded Programs

Taxable f ir s t  Mortgage Program

First Mortgage Veterans Program 
State Guaranteed Bonds

First Time Homebuyers Program 
Heme Mortgage Bonds

Internally Fmded Programs

Second Mortgage Program

Mobile Hone Loan Progran

Mortgage 
Loan Funds 
Available 

7-1-86

$ 43

120

90

-0-
-0-

12”

SPECIAL MORTGAGE LOAN PURCHASE PROGRAM

Simnary Based Upon Subsidy Restructure Proposal 
Mortgage Demand and Proposed Bond Financing 

Fiscal Year 1987

ALASKA HOUSING FIIIAICE CORPORATION

Progran 
Repayments and 

Earnings

20(2)

i<3)

20(3)

112S

(In Mill ions)

Bond 
P:O C eedS

Kxl

In.)

Sales
Costs

$125 $ (3 )

(2)

(6)

Subsidy

$ 25

14

IUi> L i 5

Subsidy
Allocation

$ 12

(2)

(10)

-0-

Estimated 
Mortgage Demand 

FY 87

$236

192

172

6
28

$634

(1) Housing and Insured Mortgage Bond prepayments.

(2) Represents amounts made available for recycling subject to federal restrictions as lo bui'tower and residence.

(3) Portion of earnings and prepayments of Revolving Fund including HOF Account.

Mortgage 
Loan Funds 

..vailable 
6-30-87

$ 31 

48 

125

04/15/05

LP i

MKC-11B



SB 281 Rev. 04/15/85

Projected Revolving Fund Activity

Fiscal Year 1938 
(In Millions)

 General Account_____________
HOF Account Loans & Net Mtq. Securities

Loans Investments Conforming Non-Conforming Investments Total

ALASKA HOUSING FINANCE CORPORATION

Balance: July 1, 1987 $150 -0 - $177 $141 $ 21 $489

Prepayments and principal
reductions ( 12) $ 12 (13) 13 -0-

Earnlngs 14 35 49

Home ownersnio assistance
subsidies (7 ) (7)

If-fi earnings released 13 13

Non-bonded mortgage progrsjns 

Second mortgages . 3 (3 ) _q_

Mobile heme loans 19 (19) 11 ( 11) _o-

Reduction in loans warehoused (35) 35 _g_

Required subsidy transfers       ( 14) ( 14)

Balance: June 30, 1988 $157 -0 -  $14? $74? $ 89 $530

NOTE: The composition of the General Account will vary between conforr .ng loans and investment securities

depending upon the closing cut of the recently sold issues. The current composition is felt to be

reflective of the anticipated future mix.



SO 201 Rev.

Level of subsidy 1-1/2X 10-1-87

Bonded Proqrans

Taxable First Mortgage Program

First Mortgage Veterans Program 
State Guaranteed Bonds

First Time Hoinebuyers Program 
Home Mortgage Bonds

Internally Finiled Pruiirams

Second Mortgage Program

Mobile Home Loan Program

SPECIAL MORTGAGE LOAN PURCHASE PROGRAM

Surmary o f Mortgage Demand and Proposed Bond Fiiianclnq 
Fiscal Year 1988

ALASKA HOUSING FINANCE CORPORATION

MorLgage 
Loan Funds 
Available 

7-1-87

$ 31

A3

125

Program 
Repayments and 

Earnings

$ 65<1)

27<2) 

11 (2>

3(3)

3q(3)

( In Millions)

Bond
Proceeds

150

200

Sales
C osts  Sulrsld)'

$ 50 t  (1)

(A)

(6)

$ a

Subsidy
Allocation

Estimated 
Mortgage Demand 

FY 83

$119

105 

190

3

30

04/15/85

Mortgage 
Loan Funds 

Available 
6-30-88

$ 34

36

146

1204 1)36 $400 UJ I) 1J.Il - n - £ ? 2 H li,

(1) Housing anu Insured Mortgage Bond prepayments.

(2) Represents arounts made available for recycling subject to Federal restrictions as to borrower and residence.

(3) Portion o f earnings and prepayments o f Revolving Fund Including IIOF Account.

FVCC-27A



SB 281 Rev. O/i/15/85

Projected Revolving Fund Activity

Fiscal Year 1989 
(In Millions)

 General Account_____________
HOF Account Loans & Net Mtq. Securities

Loans Investments Conforming Non-Ccnforming Investments Total

ALASKA HOUSING FINANCE CORPORATION

Balance: July 1, 1988 $157 -0- $142 $142 $ 89 $530

Prepayments and principal
reductions (12) $ 12 (15) 15 -0-

Earnings 15 40 55

Home ownership assistance
subsidies (7) (7)

1M3 earnings releases 13 13

Non-bonded mortgage programs 

Second mortgages • ' 2 (2) -0 -

Mobile home loans 20 (20) 10 ( 10) - 0-

Reducticn in loans warehoused (92) 92 -0-

Transfer o f HOF Account excess (35) 35 -0 -

Ttequired subsidy transfers         -0 -  -Q-

Balance: June 30, 1989 $130 -0-  $_jn $174 <237 <591

NOTE: The composition of the General Account will vary between conforming loans and investment securities

depending upon the closing out of the recently sold issues. The current composition is felt to be

reflective of the anticipated future mix.

M<C-23A



SB 281 Rev.

Level of subsidy 135 10-1-88

Bonded Programs

Taxable First Mortgage Program

First Mortgage Veterans Program 
State Guaranteed Bonds

First Time Homebuyers Program 
Home Mortgage Eonds

Internally Funded Programs

Second Mortgage Program

Mobile Home Loan Program

SPECIAL MORTGAGE LOP“  PURCHASE PROGRAM

Simnary of Mortgage Demand and Proposed Bond Financing 
Fiscal Year 1989

ALASKA HOUSING FINANCE CORPORATION

Mortgage 
Loan Funds 
Available 

7-1-00

$ 34

36

146

-0-
-0-

!2!£

Program 
Repayments and 

Earnings

$ 6 5 ^

35( 2)

23(2)

2(3)
30(3)

1155

( In Millions)

Bond
Proceeds

jisn

Sales
Costs

$150 i  (4)

Subs
Subsidy

Allocation

i J / i ) -n- -n-

Estimated 
Mortgage Demand 

FY 89

$ 99

180

169

30

$480

04/15/85

Mortgage 
Loan Funds 

Available 
6-30-89

-0-

$ 37

-0-

$ 37

(1) Housing and Insured Mortgage Bond prepayments.

(2) Represents amounts made available for recycling subject to Federal restrictions as to borrower and residence.

(3) Portion o f earnings and prepayments of Revolving I und including HOT Account,

MKC-26A
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D E P T .  O F  C O M M U N I T Y  &  R E G I O N A L  A F F A I R S

OFF ICE  OF THE COMM ISS IONER  !

A p r i l  18, 1 9 8 5

BILL SHEFFIELD ,  GOVERNOR

□ PO U C H d
JUNEAU. ALASKA 99811 
PHONE: (907) 465-4700

□ 949 E. 36TH AVENUE. SUITE 400 
ANCHORAGE, ALASKA 99508 
PHONE: (907) 563-1073

R E :  S E N A T E  B I L L  2 8 1

P O S I T I O N  P A P E R

S P O N S O R :  S E N A T O R  H A L F O R D ,  E T  A L

P r o g r a m  E f f e c t s  o f  t h e  B i l l :

T h i s  b i l l  s e e k s  t o  r a i s e  t h e  i n t e r e s t  r a t e s  o n  l o a n  p r o g r a m s  
a d m i n i s t e r e d  b y  t h e  s t a t e  r a n  i n s t r u m e n t a l i t y  o f  t h e  s t a t e  b y  
o n e  h a l f  p e r c e n t  a n n u a l l y  u n t i l  t h e  r a t e  c h a r g e d  e q u a l s  t h e  
p r e v a i l i n g  m a r k e t  r a t e .  N e i t h e r  t h i s  b i l l  n o r  t h e  o t h e r  
s e c t i o n s  o f  t h i s  s t a t u t e  r e a l l y  d e f i n e  " p r e v a i l i n g  m a r k e t  
r a te,' a l t h o u g h  A S  3 7 . 0 5 . 0 3 5 ( a )  g i v e s  e a c h  l o a n  p r o g r a m  a g e n c y  
t h e  r i g h t  t o  d e t e r m i n e  p r e v a i l i n g  m a r k e t  r a t e  if n o n e  e x i s t s .

F o r  t h e  p u r p o s e  o f  d e t e r m i n i n g  t h e  e f f e c t s  o f  t h i s  b i l l  o n  o u r  
r u r a l  l o a n  p r o g r a m s ,  w e  u s e d  t h e  c u r r e n t  FIIA/VA r a t e  o f  13 
p e r c e n t ,  a n d  t r i e d  t o  d e t e r m i n e  w h a t  e f f e c t  t h i s  r a t e  w o u l d  

h a v e  o n  o u r  l o a n  p r o g r a m  a c t i v i t y  if t h a t  r a t e  w e r e  in e f f e c t  
t o d a y .  O u r  a v e r a g e  l o a n  a m o u n t  o n  o u r  R u r a l  O w n e r - O c c u p i e d  
L e a n  P r o g r a m  f o r  F Y  8 4  a n d  F Y  85 y e a r  t o  d a t e  is $ 8 9 , 9 2 9 .  
U s i n g  t h i s  f i g u r e  a n d  o u r  c u r r e n t  i n t e r e s t  r a t e  o f  9 . 8 7 5
p e r c e n t ,  a b o r r o w e r  m u s t  h a v e  a m o n t h l y  i n c o m e  o f  a t  l e a s t  
$ 2 , 3 7 4  t o  q u a l i f y  f o r  t h i s  l o a n  a m o u n t .  T h i s  is a s s u m i n g  t h e  
h o u s e  p a y m e n t  is t h e i r  o n l y  m o n t h l y  o b l i g a t i o n ,  w h i c h  is o f t e n  
t h e  c a s e  in r u r a l  A l a s k a .  I n  F Y  8 4  a n d  y e a r  t o  d a t e  F Y  85, 
8 8 . 6  p e r c e n t  o f  o u r  b o r r o w e r s  h a d  i n c o m e s  g r e a t e r  t h a n  o r  e q u a l  
t o  t h i s  a m o u n t .  U s i n g  t h e  s a m e  l o a n  a m o u n t  a n d  a 13 p e r c e n t  
i n t e r e s t  r a t e  a n d  t h e  s a m e  a s s u m p t i o n  a b o u t  t h e  h o u s e  p a y m e n t  
b e i n g  t h e  s o l e  m o n t h l y  o b l i g a t i o n  o f  t h e  b o r r o w e r ,  it w o u l d
r e q u i r e  a m o n t h l y  i n c o m e  o f  $ 2 , 9 8 5  t o  q u a l i f y .  O n l y  74 p e r c e n t  
o f  o u r  c u r r e n t  b o r r o w e r s  c o u l d  h a v e  m e t  t h i s  m o n t h l y  i n c o m e  
a m o u n t .

W e  r e a l i z e  t h a t  t h i s  b i l l  w o u l d  n o t  i n c r e a s e  t h e  i n t e r e s t  r a t e  
o v e r n i g h t ,  h o w e v e r ,  w i t h  c o n s t r u c t i o n  c o s t s  i n c r e a s i n g  
a p p r o x i m a t e l y  t h r e e  p e r c e n t  p e r  y e a r ,  t h e  e v e n t u a l  e f f e c t s  o f  
t h i s  l e g i s l a t i o n  o n  t h e  R u r a l  H o u s i n g  L o a n  P r o g r a m  w o u l d  b e
m o r e  d e v a s t a t i n g  t h a n  e v e n  t h e  c u r r e n t  y e a r  f i g u r e s

d e m o n s t r a t e d ,  s i n c e  w e  a s s u m e d  c o n s t r u c t i o n  c o s t s  w o u l d  r e m a i n  
c o n s t a n t  a n d  a l a r g e r  l o a n  a m o u n t  w o u l d  n o t  b e  r e q u i r e d  to b u y  
t h e  s a m e  h o u s e  i n  t h e  f u t u r e .

21-P1LH



P o s i t i o n  P a p e r  

RE: S E N A T E  B I L L  2 8 1  
A p r i l  18, 1 9 8 5  

P a g e  2

T h e  i n t e n t  a n d  p u r p o s e  o f  t h i s  l o a n  p r o g r a m ,  t o  u p g r a d e  a n d  
i m p r o v e  t h e  h o u s i n g  s t o c k  i n  r u r a l  A l a s k a  a n d  m a k e  
h o m e o w n e r s h i p  a r e a l i t y  f o r  m o r e  r u r a l  A l a s k a n s ,  w o u l d  b e  
s e r i o u s l y  c o m p r o m i s e d .

T h e  e f f e c t s  o n  t h e  R u r a l  N o n o w n e r - O c c u p i e d  L o a n  P r o g r a m  w o u l d  

v i r t u a l l y  p u t  t h e  p r o g r a m  o u t  o f  b u s i n e s s .  M o s t  o f  t h e  
p r o j e c t s  w e  a r e  f i n a n c i n g  t o d a y  a r e  j u s t  b r e a k i n g  e v e n  w i t h  a 
1 0 . 5  p e r c e n t  i n t e r e s t  r a t e  a n d  t h e  h i g h  o p e r a t i n g  c o s t s  
i n c u r r e d  in t h e  r u r a l  a r e a s .  A n  i n t e r e s t  r a t e  a n y  h i g h e r  t h a n  
t h i s  w o u l d  m a k e  t h e  v a s t  m a j o r i t y  o f  t h e  p r o j e c t s  e c o n o m i c a l l y  
n o n v i a b l e .

T o  s u m m a r i z e ,  t h e  i n c r e a s e  i n  i n t e r e s t  r a t e s  p r o p o s e d  b y  t h i s  

b i l l  w o u l d  p u t  h o m e o w n e r s h i p  o u t  o f  t h e  r e a c h  o f  m o s t  r u r a l  
r e s i d e n t s  o n c e  a g a i n .  W e  w o u l d  s e e  a  r u n  o n  t h e  l o a n  p r o g r a m s  

d u r i n g  t h e  f i r s t  f e w  y e a r s  b y  t h o s e  s e e k i n g  t o  o w n  h o m e s  b e f o r e  
t h e  i d e a l  is o u t  o f  t h e i r  r e a c h .  W e  w o u l d  s e e  p e o p l e  b u y i n g  or 

b u i l d i n g  h o m e s  b e f o r e  t h e y  a r e  f i n a n c i a l l y  s t a b l e  o r  
e m o t i o n a l l y  r e a d y  f o r  h o m e o w n e r s h i p .  T h i s  w i l l  r e s u l t  in 
h i g h e r  d e l i n q u e n c y  r a t e s  a n d  m o r e  f o r e c l o s u r e s .

O n e  l a s t  i t e m  t o  b e  a d d r e s s e d  is t h e  e f f e c t  o f  t h i s  b i l l  o n  t h e  
H o m e o w n e r s h i p  A s s i s t a n c e  F u n d .  T h e  d e m a n d  o n  t h e  f u n d  w o u l d  b e  
s i g n i f i c a n t l y  i n c r e a s e d  w i t h  t h e  g r e a t e r  d i f f e r e n t i a l  b e t w e e n  
t h e  c u r r e n t  p r o g r a m  i n t e r e s t  r a t e  a n d  t h e  s i x  p e r c e n t  r a t e  to 
w h i c h  w e  c a n  s u b s i d i z e  t h e  p a y m e n t s .  A  p o r t i o n  o f  a n y  s a v i n g s  
t h e  s t a t e  m a y  r e a l i z e  b y  e l i m i n a t i n g  t h e  s u b s i d y  in i n t e r e s t  
r a t e s  in w h o l e  w o u l d  b e  c o n s u m e d  b y  t h e  g r e a t e r  s u b s i d i e s  u s e d  
b y  i n d i v i d u a l  b o r r o w e r s  u n d e r  t h e  H o m e o w n e r s h i p  A s s i s t a n c e  
P r o g r a m .

C o m m e n t s :

A n o t h e r  a s p e c t  t h a t  s h o u l d  b e  e x a m i n e d  is t h e  o v e r a l l  e f f e c t  
t h i s  b i l l  w o u l d  h a v e  o n  t h e  s t a t e  e c o n o m y .  T h e  c o n s t r u c t i o n  
b u s i n e s s  a n d  s e r v i c e  i n d u s t r i e s  c o n s t i t u t e  a l a r g e  p a r t  o f  t h i s  

s t a t e ' s  e c o n o m y .  It is e s t i m a t e d  t h a t  20 p e o p l e  a r e  e m p l o y e d  
b y  e v e r y  r e a l  e s t a t e  s a l e s  t r a n s a c t i o n  t h a t  t a k e s  p l a c e  o n  a n  
e x i s t i n g  s t r u c t u r e .  T h e s e  w o u l d  b e  p e o p l e  a t  t h e  l e n d i n g  
i n s t i t u t i o n s ,  m o r t g a g e  c o m p a n i e s ,  c r e d i t  u n i o n s ,  t i t l e  

i n s u r a n c e  f i r m s ,  r e a l  e s t a t e  b r o k e r a g e  f i r m s ,  a p p r a i s a l  f i r m s ,  
s u r v e y o r s ,  m o r t g a g e  i n s u r a n c e  f i r m s ,  t a x  s e r v i c e  f i r m s  a n d  

f i r m s  d e a l i n g  i n  f i r e ,  h a z a r d ,  f l o o d  o r  h o m e o w n e r s  i n s u r a n c e .



P o s i t i o n  P a p e r  
RE: S E N A T E  B I L L  2 8 1
A p r i l  18, 1 9 8 5  

P a g e  3

T h e  n u m b e r s  c a n  g r o w  t o  a s  m u c h  as 60 - 75 j o b s  w h e n  y o u  a r e  
d e a l i n g  w i t h  n e w  c o n s t r u c t i o n ,  d e p e n d i n g  o n  t h e  s i z e  o f  h e  
p r o j e c t  a n d  w h e t h e r  it is a c o n t r a c t o r  o r  a n  o w n e r  b u i l d e r  

d o i n g  t h e  c o n s t r u c t i o n .  T h e s e  f i g u r e s  w e r e  s u p p l i e d  t o  H A D  b y  
D a v e  R i b a c h i ,  a n  A n c h o r a g e  r e a l t o r  a t  a H A D  t r a i n i n g  w o r k s h o p .

W i t h  t h e  s l o w d o w n  t h a t  w o u l d  b e  b r o u g h t  a b o u t  i n  t h e  m a r k e t  d u e  
t o  t h e  h i g h e r  i n t e r e s t  r a t e s  - a n d  b a s e d  o n  m o s t  e c o n o m i c  
p r o j e c t i o n s ,  t h a t  is t h e  d i r e c t i o n  i n t e r e s t  r a t e s  a r e  e x p e c t e d  
t o  g o  - t h e  u n e m p l o y m e n t  r a t e s  w i l l  p r o b a b l y  i n c r e a s e ,  o r  a t  
l e a s t  n o t  d e c r e a s e .  T h e  s t a t e  w i l l  i n c u r  g r e a t e r  c o s t s  in 
w e l f a r e  a n d  u n e m p l o y m e n t  c o m p e n s a t i o n  a s  a r e s u l t  o f  t h i s  
i n c r e a s e .  T h e  c o m m u n i t i e s  r e l y i n g  u p o n  p r o p e r t y  t a x e s  w i l l  s e e  
t h e i r  t a x  b a s e  g r o w t h  d i m i n i s h e d  d u e  t o  t h e  s l o w d o w n  in 
d e v e l o p m e n t  a n d  m a r k e t  v a l u e s .

If t h e  g o a l  o f  S B  281 is t o  l e a v e  t h e  l e n d i n g  b u s i n e s s ,  t h e  
S t a t e  s h o u l d  f a c e  t h i s  d i r e c t l y  b y  n o t  a p p r o p r i a t i n g  m o n e y  for 

t h o s e  l o a n  p r o g r a m s .  A n  a c r o s s  t h e  b o a r d  i n c r e a s e  o f  i n t e r e s t  
r a t e s ,  h o w e v e r ,  is n o t  a n  e q u i t a b l e  s o l u t i o n  t o  p h a s e  o u t  t h e s e  
p r o g r a m s .  If t h e  g o a l  o f  S B  281 is t o  a f f e c t  i n t e r e s t  r a t e s  
a l o n e ,  w e  r e c o m m e n d  t h a t  t h e  c o m m i t t e e  d e f e r  t o  t h e  G o v e r n o r ' s  
b i l l  I-IB 1 0 9 — w h i c h  s e t s  i n t e r e s t  r a t e s  f o r  S t a t e  l o a n s .
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INTRODUCTION

The Anchorage Woman's Club FREE Committee has completed 
a study of Alaska State loan programs in conjunction 

with research on the Permanent Fund and State spending 
policies.

Our studies of the Permanent Fund, the State budget 

process and capital spending including loan programs 

illustrate Alaska's unique situation. The public sector 
owns most land and resource rights. This circumstance 

requires government tu manage what would normally be 
managed by private individuals. On the public's behalf, 

the State attempts to strike the best bargain in 
obtaining resource revenue and dispenses earnings i-' the 

most equitable manner possible. The vehicle of loan 
programs is one avenue in this process. Loan programs 

are an investment in the infrastructure of the state. 
They should provide a satisfactory yield measured 

by interest return, social benefits or economic growth. 
The investment in these loan programs has had a short 

term positive impact in most cases. Even if we can 
maintain continued subsidies, over the long term 

they will create an unhealthy dependency on loan 
programs.

The State has attempted to encourage economic 

development through loan programs. They are, however, 
an imperfect vehicle. Until the private sector 

possesses more land and resource rights, true economic 

growth will not flourish.

V
I



SUMMARY OF RECOMMENDATIONS

Strive for reduction and eventual elimination of 

State dollar contributions to loan programs.

a. Reword the State spending limit.

b. Refine present programs to make them

self supporting and revolving.

c. Eliminate interest subsidies.

d. Institute strict collection procedures.

Implement adequate statutory review of programs.

a. Use review to evaluate programs.

b. Base continued support of programs on

evaluation.

Recognize that the market will limit bonded 

indebtedness of the debt issuing entities of 
the State.



OVERVIEW OF ALASKA'S INVESTMENT IN STATE 

LOAN PROGRAMS

Over the last 15 years the State of Alaska has made a 

substantial investment in loan programs. The programs 

have been designed to benefit all Alaskans by 
encouraging economic growth, increasing employment, 

easing the effects of inflation and meeting social 
needs.

State lending policy has developed some 35 programs 

offering low interest loans to all Alaskans to buy 

housing; to develop businesses, renewable resources and 
energy; to finance education and child care; and to 

build municipal facilities and hospitals.

As of June 30, 19S4, there were 121,580 loans
outstanding totaling more than $4.9 billion.

Loan programs have existed since statehood, but most 
have been enacted since 1978. During the 1970's, many 

of the State's present loan programs were designed as 
revolving loan funds. These revolving loan funds were 

intended to be self sustaining. Steady growth in demand 

coupled with larger loan amounts and higher interest 

rates has often meant that repayments did not replenish 

the loan funds. State appropriations remain the chief 
source of additional capital for revolving loan 

programs.

As lending activity increased, the State began 

"leveraging" its funds to provide the maximum capital 

for lending. The national tax exempt bond market was 

used to do this. Because of recent congressional 

changes in rules for tax-exempt bon'd sales, the State 

now also sells taxable bonds. Alaska Housing Finance 
Corporation is the State's most frequent and best known 

borrower. In fact, they are the third largest corporate 

borrower of taxable U.S. dollars in the world preceded 

only by General Motors Acceptance Corporation and the 

World Bank. The State's revenue sources have allowed 
for development of these methods of financing. A 
significant portion of the State's investment in loan 
programs is funded through revenue bonds. For example,
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of S332 mi 11ion in loans approved in the 4th quarter of 

FY 1934, S349 million were funded by bond sales and S32

million were funded by state appropriations. It must be
remembered that the loans are investments, not direct 

outlays, and most will be repaid with interest.

The State's primary investment in loan programs has been 

in housing. Business development accounts for a lesser 

share of the total with the remaining dollars divided 
between renewable resource and energy development and

social programs. Charts I - IV provide graphic

information on the State's investment in loan programs. 

A description of the various loan programs is included 
in the Appendices section of this paper. Also, the FREE 

Committee has prepared a video program describing all 

the State loan programs. This video program is 
available upon request.



ALASKA STATE LOAN PROGRAMS

HUUSING

Alaska Housing Finance Corporation 

Housing Assistance Loan Fund 

Residential Energy Conservation Fund

BUSINESS DEVELOPMENT

Alaska Industrial Development Authority 

Small Business Revolving Loan Fund 

Tourism Revolving Loan Fund 

Veterans Revolving Loan Fund

RENEWABLE RESOURCE DEVELOPMENT

Agricultural Revolving Loan Fund 

Alaska Grain Reserve Loan Fund 

Alaska Resources Corporation 

Commercial Fishing Revolving Loan Fund 

Fisheries Engancement Revolving Loan Fund

ENERGY AND NONRENEWABLE RESOURCE DEVELOPMENT

Alaska Power Authority - Power Project Fund 

Alaska Power Authority - Rural Electrification 
.-Revolving Loan Fund 

Alternative Technology and Energy Revolving 

Loan Fund 

Mining Revolving Loan Fund 

Water Resources Revolving Loan Fund

SOCIAL PROGRAMS

Scholarship Revolving Loan Fund

Alaska Medical Facility Authority

Child Care Facility Revolving Loan Fund

Medical Malpractice Liability Revolving Loan Fund

Alaska Municipal Bond Bank Authority

Bulk Fuel Revolving Loan Fund

Historical District Revolving Loan Fund

LOANS BONDED

OUTSTANDING INDEBTEDNESS TYPE OF

JUNE 30, 1984 JUNE 30, 1984 LENDING

$3,798,838 $3,507,438 Secondary

102,189 - Secondary
5,251 - Direct

325,028 155,432 Secondary

71,065 - Direct

6,342 - Direct

94,384 - Direct

44,516 - Direct

152 - Direct

19,105 - Direct

80,250 - Direct

33,989 - Direct

29,229 - Direct

3,845 - Direct

10,806 - Direct

19,008 - Direct

910 - Direct

185,496 - Direct

12,767 12,767 Direct

671 - Direct

3,000 - Direct

145,462 145,462 Direct

404 - Direct

255 - Direct

$4,992,972 $3,821,099

Source: House Research Agency, 4th Quarter 1984 Report

June 30, 1984 Financial Statements
CHART I
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Summary of Delinquency and Default 

State Loan Programs, 4rd Quarter FY 84

Loan Program
Delinquent Loans! Lnans in Default?

$(thousands) % $ f*to

Indirect Lenders: Alaska Housing Finance Corporation (all programs) $113,615.1 3.0% $3,078.2 -  *

Alaska Industrial Development Authority:

AIDA-purchased 7,163.2 3.2% 375.7 •  •  -

Appropriated to AIDA 8,107.0 7.7% 2,581.8 2.4%
Alaska Medical Facility Authority 0.0 0.0% 0.0 0.0%
Alaska Municipal Bond Bank Authority 0.0 0.0% 0.0 0.0%

Direct Lenders: Agriculture Revolvinq Loan Fund 6,953.5 15.6% 5,976.9 13.4%
Alaska Power Authority:

Power Project Fund 0.0 0.0% 0.0 0.0%
Rural Electrification Revolving Loan Fund 0.0 0.0% 0.0 0.0%

Alaska Resources Corporation NA NA NA NA
Alternative Technology & Energy Rev. Loan Fund (est.) 2,408.0 22.3% 24.0 .2%
Bulk Fuel Revolving Loan Fund 148.0 .7% 0.0 0.0%
Child Care Facility Rev. Loan Fund 103.0 15.4% 0.0 0.0
Commercial Fishing Revolving Loan Fund 11,551.3 14.4% 607.0 .8%
Fisheries Enhancement Revolving Loan Fund 0.0 0.0% 0.0 0.0%
Housing Assistance Loan Fund^ 1,977.2 2.0% 0.0 0.0%
Medical Malpractice Liability Revolving Loan Fund 0.0 0.0% 0.0 0.0%

^ Mininp i.oan Fund 10,621.0 55.9% 0.0 0.0%
Residential Energy C o n s o l a t i o n  Fund 1,0:9.2 19.8% 13.4 .3%
Scholarship Revolving L. ...i Fund 12,470.1 6.7% 10,581.7 5.7%
Small Business Revolving Loan Fund 34.198.0 48.1% 1,763.0 2.5%
Tourism Revolving Loan Fund 1,034.0 16.3% 0.0 0.0%
Veterans' Revolving Loan Fund^ 20,333.1 21.5% 540.0 .6%
Water Resources Revolving Loan Fund 0.0 0.0% 0.0 0.0%

*—  less than ,1%

d e l i n q u e n c y  includes all loans that are more than one day past due at the end of the quarter; the exceptions are the 

Agricultural Revolving Loan Fund, AIDA and the Scholarship Revolving Loan Fund.

?Loans in default are defined as delinquent loans that have been turned over to counse 

made from the Scholarshop Revolving Loan Fund which are considered to be in default i
1 for legal action, except loans 

f more than 120 days delinquent.

^Includes only the Nonconforming Housing Loan program and mortgages for the Rural Owner-Occupied and Rural Non-Owner- 

Occupied programs that were purchased since the start of FY 83; mortgages made by the two rural programs before 

July I, 1982 are serviced by AHFC and are included in AHFC's delinquency and default figures.

^Reflects transfer of all AHFC owned veteran loans effective 11/1/83.

Source: House Research Agency, 4th Quarter 1984 Report niunT T
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A H F C  (60.82) 

$ 2 4 3 4 8 4 5

STATE G E N E R A L  O B L I G A T I O N  (25.62)
* 1 0 2 7 4 1 3

A S H A  <1. 72) 
<69515

UNIVERSITY OF ALASKA 
<20305

(5. 02)

Source: A Review of Debt Capacity and Debt Management for the State of Alaska"

Prepared by the Municipal Finance Officers Association, August, 1983

MEDICAL FACILITIES (.32) 
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APPENDIX I

DESCRIPTION OF PROGRAMS

HOUSING

ALASKA HOUSING FINANCE CORPORATION

Special Mortgage Loan Purchase Program

Home Ownership Assistance Program
Pledged Account Mortgage Program

Tax Exempt Mortgage Loan Program

Veterans Mortgage Loan Programs

Tri-Plex and Four-Plex Mortgage Loan Program

Alaska Building Equity Mortgage
Mobile Home Loan Program

Second Mortgage Loan Purchase Program

HOUSING ASSISTANCE DIVISION

Rural Housing Mortgage Program 

Non Owner Occupied Rural Mortgage Purchase 
Program

Non Conforming Housing Loan Program



Originally, Alaska wanted to offer people of low and 

moderate income decent housing. In 1Q7 1 , Alaska Housing 
Finance Corporation (AHFC) was c ^ ' i - d  to do this. In 

1980, new programs were create- «-ych increased loan 

limits and no restrictions on income. A dramatic

increase in housing activity was felt throughout the
Alaskan economy. The largest single program is the

Special Mortgage Loan Purchase Progran. accounting for

approximately 90 percent of the agency's activities.

AHFC loans its bond proceeds at an interest rate that is 
3 percent below the cost of its taxable funds for the
first $90,000 of each loan provided, however, the rate

may not be less than 10 percent (9 percent for veterans) 

unless the cost of funds is below 10 percent.

The Special Mortgage Loan Purchase Program includes 

assistance programs to meet specific borrower needs, one 
of these is the Home Ownership Assistance Program 

established to assist low and moderate income families 
in purchasing a home. Funded by appropriations from the 

State, the Home Ownership Assistance Program purchases 
investment securities and mortgages under other AHFC 

programs. The earnings of the fund are then used to pay 
the additional interest subsidy for the borrower. 

Income restrictions and purchase price ceilings apply to 

this program. As the borrower's income increases, the 
subsidy is reduced minimizing the cost to the state 

while maintaining the objective of the program allowing 
low to moderate income borrowers the opportunity for 
home ownership.

The Pledged Account Mortgage Program is also included in

the Special Mortgage Loan Purchase Program. It offers a

graduated payment mortgage, featuring low initial 

payments supplemented by payments from a pledged savings 

account for the first five years. The borrower's line 
of employment would be expected to be upwardly mobile.

The Tax-Exempt Mortgage Loan Program is funded by tax- 

exempt mortgage rrevenue bonds. AHFC's bonding 

authority had been limited to $20.0 million of these 

bonds per year pursuant to federal legislation which 

also provided that no bonds may be ussued under this 
program subsequent to December 31, 1983. Accordingly,

this popular program for applicants who have not owned a 

home the prior 3 years will terminate when the proceeds 

of the 1983 bond issues have bee- utilized unless the 

U.S. Congress enacts specific le iation extending the 

program.



The Veteran's Tax-Exempt Mortgage Program is funded b> 

bonds issued by AHFC which carry the general obligation 

of the State.- Bonding limits are established by Alaska 
voters. To apply under this program, borrowers must be 

qualified veterans as defined in Title 38 of the United 

States Code 101(2).

In response to concerns about abailability of rentals 

throughout the State, the Triplex and Four-plex Mortgage 

Loan Program was created allowing individuals to 

purchase owner-occupied tri and four-plex residences.

Due to increasing interest rates caused by volatile 

capital markets and a weakening in demand for longer 

term taxable securities, Alaska Building Equity 
Mortgages were implemented June 1, 1982. These gave

AHFC access to less expensive short-te*': capital
markets. Loans under this program are fully paid in 16 

to 19 years. The Alaska Building Equity structured 

mortgage applies to all of the Corporation's programs 

except certain loans under the Mobile Home Loan Program 
and Second Mortgage Loan Program.

The Mobile Home Loan Program finances the purchase of 

mobile homes which have played a significant role in 

providing housing in Alaska by offering an alternative 

to the high cost of stick-built dwellings.

Reflecting the Legislature's intent to give all 

residents the same opportunity to borrow up to $90,000 

in State subsidized mortgage funds, the Second Mortgage 
Loan Purchase Program offers second mortgages to help 

refinance or make home improvements.

Because of the low interest rates offered in all of 

AHFC's programs and the removal of income restrictions, 

the State of Alaska is now the primary lender for 

single-family and duplex homes. Since most of these 

loans are made contingent on State purchase, the State 

can be viewed almost as a direct lender using the 
private institutions as agents. AHFC has experienced 

delinquency rates substantially belor the national 
average.



Housing loans are also made by the Housing Assistance 

Division of the Department of Community and Regional 

Affairs, which administers the Rural Housing Mortgage 
Program, the Hon Owner-Occupied Rural Mortgage Purchase 

Program, and the Nonconforming Housing Loan Program. 

The programs were developed to answer the special 

housing needs of those in remote and undeveloped areas 

of Alaska. Loans are made from the Housing Assistance 

Loan Fund at varying rates of interest depending on the 

program. Loans originated by others are also purchased. 
Direct appropriations supply the fund.
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BUSINESS DEVELOPMENT

ALASKA INDUSTRIAL DEVELOPMENT AUTHORITY 

Revenue Bond Program

Economic Development Umbrella Bond Program 
Consolidated Umbrella Bond Program 

Small Enterprise Loan Account 

Multi-Family Housing Bond Program

INACTIVE PROGRAMS

Small Business Revolving Loan Fund

Tourism Revolving Loan Fund

Veterans Revolving Loan Fund



The primary program developed by the State of Alaska to 

encourage business development is the Alaska Industrial 

Development Authority (AIDA). It was established in 

1967 to promote prosperity and economic welfare of the 
people of Alaska by financing industrial, manufacturing 

and business enterprises. AIDA received initial funding 

from the State in general fund appropriations and 

transfer of loans from the small business revolving loan 

fund. Except for the Multi-family Housing Bond Program, 

AIDA receives no additional funding from the State.' It 

is authorized to operate five programs.

The Revenue Bond Program is available to businesses as a 

means of securing funds through the tax-exempt bond 

market. AIDA acts essentially as a conduit for 
businesses, issuing industrial development revenue 

bonds. The bonds are secured solely by the private 

business benefitting from the bond sale and are not a 

liability of the Authority. Projects funded through the 

program include pulp mills, freight terminals, fuel 

facilities, school buses, motels, deep water ports and a 

tour boat.

The Economic Development Umbrella Bond Program uses the 

tax-exempt bond market to finance business projects of 

$1 million or less. These bond issues are secured by 
the project, individual guarantees and the full faith 

and credit of the Authority. Lending institutions are 
required to originate these loans and fund 10% while 

AIDA finances 90% through bond sales.

The Consolidated Umbrella Bond Program is a similar 

program which provides financing for projects over $1 

million. Originating financial institutions fund 20 % 
of the loan, AIDA 80%.

Alaska statutes have authorized a Small Enterprise Loan 
Account which is used to purchase the federally 

guaranteed portion of a loan made by a private financial 
institution. These loans are guaranteed by the Small 
Business Administration. v

The 1982 Legislature created the Multi-Family Housing 
Bond Program to develop an adequate supply of multi­

family housing projects. The Authority sells bonds and 

uses the proceeds to purchase participations in 
qualifying projects.

Congressional action in 1984 significantly affected the 

Authority's ability to issue tax-exempt bonds. This



action prompted AIDA to implement a taxable umbrella 
bond program. In addition, legislation passed in 1984 

allows the Authority to own and operate certain types of 
public projects. Under this legislation AIDA has

received $3.4 million to fund the Authority's initial 
involvement with the possible construction of

transportation infrastructure aiding development of
mineral resources in the DeLong Mountains area of 

Northwestern Alaska.



RENEWABLE RESOURCE DEVELOPMENT

AGRICULTURAL REVOLVING LOAN FUND 

ALASKA GRAIN RESERVE LOAN FUND 

ALASKA RESOURCES CORPORATION 

COMMERCIAL FISHING AND AGRICULTURE BANK 

COMMERCIAL FISHING REVOLVING LOAN FUND 

FISHERIES ENHANCEMENT REVOLVING LOAN FUND 

FISHERY PRODUCT REVOLVING LOAN GUARANTEE FUND



The state has a long standing commitment to resource 

development. Programs have been established for the 

agriculture, fishing and timber industries. The State's 

investment in this area has been by direct appropriation 

excepting renewable resource projects financed through 
AIDA.

The oldest state loan program is the Agricultural 

Revolving Loan Fund. It was established in 1953 to 

promote more rapid development of agriculture as an
industry in Alaska. Loans are made for development of

farms and to businesses in farm related industries.

The Alaska Grain Reserve Loan Fund was established ir,

1983 to assist grain producers by making loans secured 

by grain reserves.

The Alaska Resources Corporation was created by Alaska 

statute in 1978. It received a portion of oil royalty 

income to be used to develop capital in renewable 

resources industries. The corporation no longer 
receives State appropriations and was significantly 

reorganized in 1932. The corporation makes loans and 
equity investments in businesses. It has experienced a 

significant delinquency and default record on loans. 
Legislation in 1984 provides for the orderly termination 

of the Corporation.

The Commercial Fishing and Agriculture Bank is a private 
lending cooperative established by the State of Alaska 

in 1978. The bank received $32 million in capital from 
the State in the form of preferred stock which will be 

repaid to the state by the year 2000. The Bank is a 

member of the Federal Farm Credit System and uses the 

national taxable bond market to secure funds for loans. 
The Bank's investments are primarily in the fishing 

industry.

The Commercial Fishing Revolving Loan Fund provides low- 
interest loans for businesses in the fishing industry to 

purchase limited entry permits, gear and vessels.
v

The Fisheries Enhancement Revolving*Loan Fund provides 

low-interest, long-term loans to regional associations 
for fish hatchery planning, construction and operation.
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The Fishery Product Revolving Loan Guarantee Fund was 

established by the Alaska legislature in 1992 in 

response to the large recall of Alaska fish products. 

The fund does not make loans, but rather, guarantees up 

to 50% of loans made to fish processors with facilities 
in Alaska.



ENERGY AND NON-RENEWABLE RESOURCE DEVELOPMENT

ALASKA POWER AUTHORITY 

Power Project Fund

Rural Electrification Revolving Loan Fund 

RESIDENTIAL ENERGY REVOLVING LOAN FUND 

ALTERNATIVE ENERGY REVOLVING LOAN FUND 

MINING REVOLVING LOAN FUND



Five loan programs comprise the energy section. Two 

programs are administered by the Alaska Power Authority, 
funded by State appropriation, and make loans to

utilities for power project development. The
legislature turned almost $50 million in loans made by 

the Power Project fund into grants in 1981. The Rural 

Electrification Revolving Loan Fund was created to 

provide low cost financing to electric utilities to 
extend service lines into rural areas that are not

currently served.

Two programs make loans to individuals and are
administered by the Division of Investments. The 

Residential Energy Revolving Loan Fund makes grants to 
cover energy audits and loans to cover cost of

improvements recommended by the audits. The Alternative 
Energy Revolving Loan Fund makes loans to encourage

development of means of energy production based on
sources other than fossil fuel or nuclear fuel.

The Mining Revolving Loan Fund is the only state 
industrial loan program funded solely by state 

appropriation, lending funds at interest rates of 10% as 
set by statute. It is to provide financing for mineral 

exploration, development or mining. The largest loan 

has been made for coal mining and other financing has 
been for gold mining.



SOCIAL PROGRAMS

EDUCATION

Scholarship Revolving Loan Fund 

Teacher Scholarship Loan Fund

MEDICAL AND CHILD CARE

Alaska Medical Facility Authority 
Child Care Facility Revolving Loan Fund 

Medical Malpractice Liability Revolvinq Loan 
Fund

MUNICIPAL ASSISTANCE

Alaska Municipal Bond Bank Authority 

Bulk Fuel Revolving Loan Fund 
Historical District Revolving Loan Fund



We're fortunate to have one of the most generously 

subsidized educational loan programs in the country. A 
qualified borrower may borrow $6,000 per year for 
undergraduate post secondary study and $7,000 per year 

for graduate study for a maximum of eight years. The 

terms are a 10 year repayment, at 5T> interest, with 50« 

of the loan forgiven after 6 years of work in Alaska. 
As tuitions and interest rates have risen, demand for 

student loans has soared.

The Alaska Medical Facility Authority provides low cost 

financing to construct and equip private medical 

facilities. Loans are financed by the sale of bonds. 
One $12 million loan has been made to Fairbanks Memorial 

Hospi tal.

The Alaska Municipal Bond Bank was established in 1975 

to loan funds for capital construction projects to 

Alaskan cities and boroughs. It is a separate, legal, 

public corporation. The bank raises money for loans by 

issuing tax exempt bonds that are general obligations of 

the bank alone - not the State of Alaska. The 

State, however, pledges its moral obligation to the 

maintenance of debt service reserve funds. Alaska's 

localities benefit from lower interest and 
administration cost for funds borrowed from the Bond 

Bank. Schorls, water and sewer systems, public 
buildings and paved streets have been built by local 

governments in all parts of Alaska with Municipal Bond 
Bank financing. The Bank is authorized to have $200 

million in debt outstanding.. The bank L a s one employee; 
its executive director and contracts in the private 
sector for a wide range of professional services.



APPENDIX II 

ALASKA STATE LOAN PROGRAMS 

RESEARCH SOURCES

Alaska Commission on Postsecondary Education. Policy 

Position and Recommendation 1980 - 1985. Juneau, 
November, 1980, June, 1983.

Alaska Department of Revenue. Revenue Sources FY 1983- 

1986 Quarterly Update. Juneau, September, 1983.

Alaska Housing Finance Corporation. Economic Impact 

Report. Anchorage, 1980-1981.

Alaska Housing Finance Corporation. Economic Impact 

Report Up-Date. Anchorage, 1981-1982.

"Appropriation Limit," Article IX, Section 16, Consti­

tution of the State of Alaska.

Banking and Loan Committee, Commonwealth North. The 

Promises and Pitfalls of Alaska's State Loan 
Program. Anchorage, May, 1981.

CH2MHill. Alaskan Statewide Housing Needs Study.
State of Alaska Department of Community and 

Regional Affairs, Division of Community Planning.

Delphi Group, Alaska Pacific University. A Delphi

Forecast of Alaska's Development: The Year 2000 
and Be>oiTdT Anchorage, June, 1983^

Elder, Terry. Overview of State Loan Programs and

Investment Funds. State of Alaska, Office of the 

Governor, Division of Management and Budget, 
Juneau, August, 1982.

Goldsmith, Scott. "Sustainable Spending Levels From 

Alaska State Revenues," Alaska Review of 

Social and Economic Conditions, XX.,No. 1 
TFebruary, 1983) „ T-21.

Gordon, Donald F. and otherSa The Trustee Papers. 
Juneau, March, 1982.
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(April, 1983), 180-182. ------
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Agency Report. Alaska State Legislature, Juneau, 
October, 1984.
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Issues for Governor Sheffield. State of Alaska, 
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Longenbaugh, Leslie. "State Loan Programs, A Review of 
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Research Aqency Report. LXXX11-A (December, 
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Nelson, Cynthia. Summary of State Loan Programs. State 

of Alaska, House oT Representati ve s, Special 

Commitcee on Loans, December, 1982.

Office of Management and Budget. 1984 Alaska State 
Appropriation Digest. State of Alaska, Juneau, 

October, 1984.

Resource Income Committee, Commonwealth North. Alaska's 
Golden Opportunity: Resource Revenues and State 

Spendinq~ Anchorage, December, 1930.

Sheffield, Bill. FY 85 Executive Budqet Operating,

Loans and Capital. Juneau,” "1984. ~
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A Public Discussion Draft. State of Alaska, 
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APPENDIX ill 
A L A SK A  LAST) A CREA GE SUMMARY 

D e c e m b e r  3 1 ,  1 9 8 3

Total Land Alaska -------- -----------------------  367.7 1 0 0 .OX
State Land Entitlement^ ---------------------  104.8* 28.52

Selected Land" (includes over-selection) —  34.6
Tentatively Approved ---------------------  54.2
Patented---------------------------------  22.4

Private Land Owned by Individuals® -----------  2.0* 0.5Z

Native Corporation Land Entitlement *̂ ---------  43.7* 11.9Z
Selected Land (includes over-selection)® --  49.0
Interim Conveyed or Patented® — -----------  30.4

Total Federal Land--------------------------  217.7* -59.2Z
National Park. Sy6 ten^--------------------- 51.0** 13.9Z

(Parka Acreage Also Within the National 
Wilderness Preservation System: 32.4)
Parks/Monuments Established Prior to 1980- 7.5
Parks/Monuments Established in Alaslca
Lands Act ̂ --------------------------- 24.6

Preserves Established in Alaska Lands
Act U -----------------------   18.9

U.S. Fish and Wildlife System®  76.0** 20.6Z
(Refuge Acreage also within the National 
Wilderness Preservation System: 18.6)
Refuges Established Prior to Alaska Lands

Refuges Established in Alaska Lands Act**- 53.7
_U.S. Forest System^   23.2** 6.3Z

(Forest Acreage also within the National 
Wilderness Preservation System: 5.4)
Forests Established Prior to Alaska Lands
A c t  r 19.8

Forests Established in Alaska Lands ActU 3.4
Bureau of Land Management ----------------- 65.0** 17.7?
National Petroleum Reserve-Alaska -------  22.4
Areas Established in Alaska Lands ActU

Conservation and Becreation hieae -----  2,2
Nat'l Wild a Scenic Rivers System -----  1.5

Other Alaska LandB-----------------------38.9
Military Lands ̂ -------------------------  2.5** 0.7Z

Note: Because of unresolved overlaps between state and native selection and various
federal designations, the sum of subtotals exceeds the statewide total.

v
*Pigures add to statewide total.
**Figure8 add to federal total. p F  C H I V E D

M i l l io n s  o f A c re s  1 o f  T o ta l

c :  i c 34

DIV. OF TECHNICAL 
SERVICES

in
mgapsaEpy



S O U R C E S : 1. Alasica Statehood Act P.L. 85-508 (January 3, 1959)
General Grant Sec. 6(b)----------- 102,550,000
Community Grant Sec. 6(a)---------  400, 000
Community-National Forest Sec. 6(a) 400,000
Territorial Grants---------------- 1,200,000+
School Land Settlement P.L. 96-487 75,000

2. Monthly Land Activity Report. Selected land figure includes unresolved 
overlaps with certain Native laud selections.

3. Represents state and federal land disposals including an estimated
700,000 acres to be conveyed to individual Alaskan Natives under the
Native Allotment Act of 1906.

4. Alaska Native Claims Settlement Act P.L. 92-203 (December 18, 1970).

5. Resource Assessment System, Department of Natural Resources,

6 . Bureau of Land Management, Division of ANCSA Operations.

7. National Park Service, Department of Interior.

8 . U.S. Fish and Wildlife Service, Department of Interior.

9. U.S. Department of Agriculture, Forest Service: Chugach Forest, 4.6
million; Tongass Forest, 15.2 million.

10. Public Land Statistics, Bureau of Land Management, 1977,

11. Alaska National Interest Lands Conservation Act P.L. 96-487 
(December 2, 1980.)

Prepared By

Alaska Department of Natural Resources 
Division of Land and Water Management
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BY HALFORD, FAIRS, SACKETT,
BENNETT, STURGULEWSKI, V. FISCHER, 

IN THE SENATE JOSEPHSON, ELIASON AND FERGUSON

SENATE BILL NO. 281

IN THE LEGISLATURE OF THE STATE OF ALASKA

FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to the interest rate on state loan

programs; and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.05.035 is amended by adding a new subsection to

(b) Notwithstanding any other provision of law, the interest

rate for loan programs administered by the state or an instrumentality

of the state shall increase by one-half percent October 1 of each year 

until the interest rate is equal to

(1) the prevailing market rate for each type of loan; or

(2) the cost of funds, if the loan program is financed by

the sale of bonds or other indebtedness.

Sec. 2. This Act takes effect October 1, 1985.

-1- S B  2 8 1
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L e w
4 / 2 3 / 8 5  j

O r i g i n a l  s p o n s o r s :  K e l l y ,  J o s e p h s o n ,
S t u r g u l e w s k i , et al

*BV f i M d W  c o m r r r c t
IN T H E  S E N A T E

C S  F O R  S E N A T E  B I L L  NO. 2S3 ( F'n\ )

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  HA n  A c t  r e l a t i n g  to W i n t e r  O l y m p i c  f u n d i n g ;  a n d

p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  0 5 . 3 5  is a m e n d e d  b y  a a d d i n g  n e w  s e c t i o n  to read:

Sec. 0 5 . 3 5 . 1 0 0 .  A L A S K A  W I N T E R  O L Y M P I C S  A C C O U N T .  (a) T h e r e  is 

c r e a t e d  in t h e  g e n e r a l  f u n d  an A l a s k a  W i n t e r  O l y m p i c s  a c c o u n t .  T h e  

D e p a r t m e n t  o f  R e v e n u e  s h a l l  p r e p a r e  the p e r m a n e n t  f u n d  d i v i d e n d  a p p l i­

c a t i o n  to a l l o w  a p p l i c a n t s  to d e s i g n a t e  t h a t  $5 o f  t h e  d i v i d e n d  b e  

s u b t r a c t e d  f r o m  t h e i r  c h e c k  and c o n t r i b u t e d  to the A l a s k a  W i n t e r  

O l y m p i c s  a c c o u n t .  P e r m a n e n t  f u n d  d i v i d e n d  c o n t r i b u t i o n s  s h a l l  b e  

d e p o s i t e d  in the A l a s k a  W i n t e r  O l y m p i c s  a c c o u n t .  T h e  D e p a r t m e n t  of 

R e v e n u e  m a y  u s e  m o n e y  in the A l a s k a  W i n t e r  O l y m p i c s  a c c o u n t  to p a y  

a d m i n i s t r a t i v e  c o s t s  i n c u r r e d  u n d e r  this s e c t i o n .

(b) T h e  A l a s k a  W i n t e r  O l y m p i c s  a c c o u n t  s h a l l  b e  h e l d  in t r u s t  b y  

the D e p a r t m e n t  o f  A d m i n i s t r a t i o n  f o r  d i s t r i b u t i o n  to t h e  o f f i c i a l  

O l y m p i c  O r g a n i z i n g  C o m m i t t e e  in A l a s k a  to b e  u s e d  to d e v e l o p  f a c i l i­

ties f o r  W i n t e r  O l y m p i c  t r a i n i n g  a n d  c o m p e t i t i o n  a n d  to a t t r a c t  the 

W i n t e r  O l y m p i c s  to A l a s k a .  ~o< ; /v

*~Sexrr— 2r. I f  t h e  UrrrterL— States"Oiymp± c~~Cotimrirtt:ee— g e l e c t s  Aia~ska— as~t:he-

n a t i o n ' s  n o m i n e e  to h o s t  the 13-9-2— 'W i n t e r - 'Olympic G a m e s  a f t e r  J u l y  1, 1986,

t h i^ A c t -  i s —ret-roa e-tive—t-o-Jn-l-y—1-,—19 8 6-,-

* Sec. 3. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1986 , i f  t h e  U n i t e d  S t a t e s

O l y m p i c  C o m m i t t e e  s e l e c t s  A l a s k a  as the n a t i o n ' s  n o m i n e e  to h o s t  the 1992

W i n t e r  O l y m p i c  G a m e s .

- 1 - CS S B  2 8 3 < F/vi )



IN  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 2 8 3  ( F i n a n c e )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to W i n t e r  O l y m p i c  f u n d i n g ;  and

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  0 5 , 3 5  is a m e n d e d  b y  a a d d i n g  n e w  s e c t i o n  to r e a d :

Sec. 0 5 . 3 5 , 1 0 0 .  A L A S K A  W I N T E R  O L Y M P I C S  A C C O U N T .  (a) T h e r e  is 

c r e a t e d  in t h e  g e n e r a l  f u n d  a n  A l a s k a  W i n t e r  O l y m p i c s  a c c o u n t .  T h e  

D e p a r t m e n t  of R e v e n u e  s h a l l  p r e p a r e  the p e r m a n e n t  f u n d  d i v i d e n d  a p p l i­

c a t i o n  to a l l o w  a p p l i c a n t s  to  d e s i g n a t e  t h a t  $5 o f  t h e  d i v i d e n d  be  

s u b t r a c t e d  f r o m  t h e i r  c h e c k  a n d  c o n t r i b u t e d  to t h e  A l a s k a  W i n t e r
w

O l y m p i c s  a c c o u n t .  P e r m a n e n t  f u n d  d i v i d e n d  c o n t r i b u t i o n s  s h a l l  be 

d e p o s i t e d  i n  t h e  A l a s k a  W i n t e r  O l y m p i c s  a c c o u n t .  T h e  D e p a r t m e n t  of 

R e v e n u e  m a y  u s e  m o n e y  i n  t h e  A l a s k a  W i n t e r  O l y m p i c s  a c c o u n t  to p a y  

a d m i n i s t r a t i v e  c o s t s  i n c u r r e d  u n d e r  th i s  s e c t i o n .

(b) T h e  A l a s k a  W i n t e r  O l y m p i c s  a c c o u n t  s h a l l  b e  h e l d  in  t r u s t  by 

t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  f o r  d i s t r i b u t i o n  to t h e  o f f i c i a l  

O l y m p i c  O r g a n i z i n g  C o m m i t t e e  i n  A l a s k a  to b e  u s e d  t o  d e v e l o p  f a c i l i­

tie s  f o r  W i n t e r  O l y m p i c  t r a i n i n g  a n d  c o m p e t i t i o n  a n d  to a t t r a c t  the 

W i n t e r  O l y m p i c s  to A l a s k a .

* Sec. 2. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1986, i f  t h e  U n i t e d  S t a t e s

O l y m p i c  C o m m i t t e e  s e l e c t s  A l a s k a  as the n a t i o n ' s  n o m i n e e  to h o s t  t h e  1992

W i n t e r  O l y m p i c  Ga m e s .

O r i g i n a l  sponsors: Kelly, J o s e p h s o n ,
S turgulewslci, et al

-1- C S S B  2 8 3 ( F i n )
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I n t r o d u c e d :  4 / 1 2 / 8 5

R e f e r r e d :  F i n a n c e

BY KELLY, J0SEPHS0N, STURGULEWSKI, 
DEVRIES, FAIKS, RODEY, ABOOD, 
KERTTULA, FERGUSON, V. FISCHER

IN THE SENATE AND FAHRENKAMP

SENATE BILL NO. 283 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to Winter Olympic funding; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 05.35 is amended by a adding new section to read:

Sec. 05.35.100. ALASKA WINTER OLYMPICS ACCOUNT. (a) There is 

created in the general fund an Alaska Winter Olympics account The

Department of Revenue shall prepare the permanent fund dividend appli­

cation to allow applicants to designate that '-5 of the dividend be 

subtracted from their check and contributed to the Alaska Winter 

Olympics account. Permanent fund dividend contributions shall be 

deposited in the Alaska Winter Olympics account.

(b) The Alaska Winter Olympics account shall be held in trust by 

the Department of Administration for distribution to the official 

United States Olympic Committee in Alaska to be used to develop 

facilities for Winter Olympic training and competition and to attract 

the Winter Olympics to Alaska.

- Sec. 2. This Act takes effect July 1, 1985.

-1- S B  2 8 3
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SECTIONAL ANALYSIS FOR SENATE DILL 283

An Act relating to Winter Olympic funding

Section 1

Creates the Alaska Winter Olympics account in the general 
fund. The Department of Revenue would revise Permanent Fund 
Dividend application forms to allow applicants to designate 
$5.00 of their dividend into this Olympics account.

The Winter Olympics Account will be held in trust by the 
Department of Administration. Funds will be distributed to 
the U.S. Olympic Committee in Alaska for development of 
training and competition facilities as well as funding 
efforts to attract the Winter Olympics to Alaska.

Section 2

Effective date of July 1, 1985.

There is a $62,100 fiscal note from the Department of Revenue 
for 1 full-time programmer postion and 1 permanent part-time 
data entry clerk. The fiscal note also includes funds for 
contractual and supplies.



STATE OF ALASKA 1965 LEG IS LA T IV E  SESSION
F IS C A L  NOTE

REQUEST

Bill/Resolution No: SB 283

Revision Date

Title: An act relating to Winter

Olympic funding_____________________

Sponsor: Kelly, et al

Requestor: Senate Finance

Date of Request: 4/15/85

FISCAL DETAIL

Agency Affected: Revenue _____________

Program Category Affected: G e neral______

Government___________________ _______________

BRU, Program of Subprogram(s) Affected: 

PFD - Admin. Services DWP

EXPENDITURES/REVENUES:

OPERATING

(Thousands of Dollars)

I FY 85 T T T e i j  I FY 87 T T T U 8  | FY 89 I FY 90

T
1 100 PERSONAL SERVICES 1 1 55.6 I 6.4 I 6.4 | 6.4 I 6.4
1 200 TRAVEL 1 1 - 1 - 1 - 1 - 1 -

I 300 CONTRACTUAL 1 - 1 6.2 I ,6 I .6 | .6 I .6
1 400 SUPPLIES 1 1 .3 | .1 1 .1 1 .1 1 .1
1 500 EQUIPMENT 1 1 - 1 - 1 - 1 - 1 -

1 600 LANDS & STRUCTURES 1 1 - 1 - 1 - 1 - 1 -

700 GRANTS, CLAIMS 1 1 - 1 - 1 - 1 - 1 -

800 MISCELLANEOUS 1 1 - 1 - 1 - 1 - 1 -

TOTAL OPERATING '1 1 62.1 | 7.1 1 7.1 1 7.1 1 7.1

1 CAPITAL | - 1 - 1 - 1 ■_ j ' - 1 -

1 REVENUE | 

FUNDING: (Thousands of Dollars)

- 1' 1 - 1
. _ _T

- '1

GENERAL FUND 

FEDERAL FUNDS 

OTHER 
TOTAL

62.1
62.1

7.1

7.1
7.1

7.1
7.1

7.1

POSITIONS:

\ FULL-TIME 

I PART-TIME 

I TEMPORARY

ANALYSIS: Attach a separate page if necessary.

Please see attached

7.1
7.1

I 1 I " I - ! - 1 •
I I  I I  1 1  I I  I I

/

Prepared By: 

Division:

Jone.fff Cfi rector

Approved by Co 

Agency:  [

Distribution (by Agency preparing fiscal note): 

Legislative Finance..

Legislative Sponsor 

Requestor

Office of Management and Budget 

Impacted Agency(ies)

Phone:

Date:

Date:

465-2313



Department of Revenue 
Administrative Services Division 

Fiscal Note Analysis - SB 283 

April 22, 1985

Assumptions:

1. The effective date set limits the requirements of the new section (P. 1, 
lines 9-21 of SB 283) to Permanent Fund Dividends for years after 1985.

2. The Department of Revenue will accumulate the total of contributions made 
under AS 05.35.100 and transmit this information to the Department of 

Administration.

3. An election made under AS 05.35.100 is irrevocable for the year of 

application.

4. There will be no DP chargeback in FY86 and thereafter.

Program Summary:

The Permanent Fund Dividend system is run on the mainframe computer of the

Department of Administration. Section 1 of this bill will require several

changes in the PFD program:

1) The PFD application will need revision to provide the donatior- 
options envisioned, and the instruction booklet will require changes.

2) The Document Processing group will need to review applications for 
the donation option and the data entry section will be keying 
additional information on each application.

3) The data processing programs of the PFD system will require major 

revisions. Specifically, the data capture programs, the warrant 

writing stream of programs, the screen-print programs, the history 

file programs and literally most of the 100+ computer programs that 

make up this very complex system will need to be revised. In 

addition, new programs will be needed to gather the information on 

donations py PFD applicants to provide the information to the 

Treasury Division of the Department of Revenue and the Department of 

Administration.

1. Posi tions

1 PFT Analyst/Programmer IV, R 19, @ $4,100.75/Mo
including salary and benefits for 12 months = $49,209

This position will augment the existing DP staff 

to perform the system analysis and programming 

required, as described above. This position 
would be needed for design and program only, 

with maintenance of the changes and new programs 

to be done by current staff (FY86 only).



1 PPT Data Entry Clerk I, R 8, @ $2,120.77/Mo
Including salary and benefits, for 3 months =

This position would perform the equivalent
additional data capture (ongoing requirement)

TOTAL Personal Services

2. Other Expenditures:

a) Travel - None.

b) Contractual:

1. 1 Wang 4250 workstation rented for 12 months 
@ $398/Mo, + $805 for an emulator board, so 

it may be used both as a Wang VS terminal 

and an IBM 3278 terminal by the Analyst/Pro­

grammer

2. 1 Wang data entry terminal, rented 
for 3 months at $194.00/Mo, includ­

ing maintenance. 3 monthly payments

TOTAL CONTRACTUAL

c) Supplies - computer paper, desk supplies 

for two positions -

d) Equipment - will use existing work areas = 

TOTAL EXPENDITURES

3. Funding - Permanent Fund Dividend fund.

4. Section Cost Analysis - N/A.

Computations - N/A.

Economic Impact - N/A.

Impact on Local Government - N/A.

Attachments: None

Suggested revisions: None
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R e f e r r e d :  F i n a n c e

BY KELLY, JOSEPHSON, STURGULEWSKI, 
DEVRIES, FAIKS, RODEY, ABOOD, 
KERTTULA, FERGUSON, V. FISCHER

IN THE SENATE AND FAHRENKAMP

SENATE BILL NO. 283 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to Winter Olympic funding; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 05 35 is amended by a adding new section to read:

Sec. 05.35.100. ALASKA WINTER OLYMPICS ACCOUNT. (a) There is 

created in the general fund an Alaska Winter Olympics account. The 

Department of Revenue shall prepare the permanent fund dividend appli­

cation to allow applicants to designate that $5 of the dividend be 

subtracted from their check and contributed to the Alaska Winter 

Olympics account. Permanent fund dividend contributions shall be 

deposited in the Alaska Winter Olympics account.

(b) The Alaska Winter Olympics account shall be held in trust by 

the Department of Administration for distribution to the official 

United States Olympic Committee in Alaska to be used to develop 

facilities for Winter Olympic training and competition and to attract 

the Winter Olympics to Alaska.

* Sec. 2. This Act takes effect July 1, 1985*



C O M M I T T E E  R E P O R T  

H O U S E

5 W f t 5

The C o m m i t t e e  on

0.7) FU RTH ER

( F i n a n c e  -'ilderl 5/C/' 3)

Date

'TMAtIC''
has had

'An A c t  r e l a t i n g  to T "inter OlTrajric '*u~'-’ir."• a n d  n r o v i d i n f  f c r  nr e ' rom::‘ *r

u n d e r  c o n s i d e r a t i o n  a n d  r e c o m m e n d s :

L ] do pass [ ] do not pass

i j do pass w i th  a t t a c h e d  a m e n d m e n t s (s )

[ ] r e p l a c e  w i t h  CS for ____________________________________

and r e c o m m e n d s

[ j same tit le  

[ ] new ti tl e

[ J AN D a t t a c h e s  a " L e t t e r  of I n t e n t "  [ J  New Fiscal Note

[ /  ] Zero Fiscal Note Attached
[/••] r e p o r t s  it back w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the  ________________ Commi ttee

M E M B E R S  S I G N I N G  
DO PASS

M E M B E R S  H A V I N G  

O T H E R  R E C O M M E N D A T I O N S :

</ 1  A '*  /

s • —

/ , /f i.*—  —---
A \ • ( £_ 4

/ /
! . •' 'J , -

/>'x 
x  /<• > /,

1 ■ • .: • /

/

• ,,'V •
j  -y ■/ y s C S i • ( <  y >

y-■

_  ■ ___
C H A I R M A N



STATE OF ALASKA 198*5 LEGISLATIVE SESSION 

 FISCAL N O T E ________________

•Any '

Revision Date:

REQUEST FISCAL DETAIL

Bin/Resolution No.:C S S B  283 (Fin ) Agency Affected:______ R e v e n u e
Title: A n  A c t  r e l a t i n g  t o  W i n t effrogram Category Affected: 
O l y m p i c  f u n d i n g  G e n e r a l  G o v e r n m e n t

Sponsor K e l l y ,
Requestor:________

Date of Request:_

e t  al BRU, Program or S u b p r o g r a m s ) Affected: 
P F D  - A d m i n  S e r v i c e s  D W P

EXPENDITURES/REVENUES: (Thousands of

OPERATING
" -  f r  a ?  ■'■“ r r s b FY 8/ FY 88 FY 89 FY 90

- n -
lOd PER50NAL SERVICES 

200 TRAVEL 

300 CONTRACTUAL 

100 SUPPLIES 

500 EQUIPMENT 

600 LAND & STRUCTURES 

700 CRANTS, CIA IMS 

300 MISCELLANEOUS

- n -

- n -
- n -

-0 -

-n-

-0-

-n -
- n -

TOTAL OPERATING - n -

P  — CAPITAL

L REVENUE

FUNDING: (Thousands of Pol irs)
TEIIL'KAl rutTT" ■ ...-

-EDERAL FUNDS

3THER

TOTAL

_ n -
- o -

- 0 -

- o -

wc-rnit "■

^ART-TIME

TEMPORARY

-

-

-

ANALYSIS: Attach a separate page if necessary

Prepared By:_ 

Division:
n F n i k s .  C o - c h a i r m ' a r f  

S p n ^ t - p  F i n a n c e  C o m m i t t e e

Approved by Commissioner: 

Agency:_____________________

Phone:
Date:

M5.-452 3..
•1/24/85

Date:

Distribution (by Agency preparing fiscal note): 

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget

Impacted Agency(ies)
••• • • ' ' ■ ■



IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 283 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to Winter Olympic funding; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 05.35 is amended by a adding new section to read:

Sec. 05.35.100. ALASKA WINTER OLYMPICS ACCOUNT. (a) There is 

created in the general fund an Alaska Winter Olympics account. The 

Department of Revenue shall prepare the permanent fund dividend appli­

cation to allow applicants to designate that $5 of the dividend be 

subtracted from their check and contributed to the Alaska Winter 

Olympics account. Permanent fund dividend contributions shall be 

deposited in the Alaska Winter Olympics account. The Department of 

Revenue may use money in the Alaska Winter Olympics account to pay 

administrative costs incurred under this section.

(b) The Alaska Winter Olympics account shall be held in trust by 

the Department of dministration for distribution to the official

Olympic Organizing Committee in Alaska to be used to develoo facili-
♦

tit for Winter Olympic training and competition and to attract the 

Winter Olympics to Alaska.

* Sec. 2. This Act takes effect July 1, 1986, if the United States 

Olympic Committee selects Alaska as the nation's nominee to host the 1992 

Winter Olympic Games.

O f f e r e d :  4 / 2 4 / 8 5

R e f e r r e d :  R u l e s

O r i g i n a l  s p o n s o r s :  K e l l y ,  J o s e p h s o n ,

S t u r g u l e w s k i , et al

-1- C S S B  2 8 3 ( F i n )



STATE OF ALASKA 1985 LEGISLATIVE SESSION 
_________________FISCAL NOTE_______________

Revision Date:

REQUEST
£i i1/Resolution No.:.

FISCAL DETAIL

umi/rvesoiu 0 1  on n o . : . r-gcp ?cn (Fini Agency Affected: DEPT. OF REVENUE 
Title: Winter Olympic Rinding Program Category Affected:

Sponsor: Senate Finance 
Requestor: House State Attaors 

Date of Request:^_____________ _______

General ..-Government __________
BRU» Program or Subprogram(s) Affected:

OPERATING 
rco“PERSONAL’ SERVrtES

rT b b FY a; FY 88 FY 89 FY 9U

-

200 TRAVEL

300 CONTRACTUAL

400 SUPPLIES

500 EQUIPMENT

S00 LAND & STRUCTURES

700 CRANTS, CLAIMS

300 MISCELLANEOUS

- 55.6 6.4 6.4 6.4 ~
• , —

.3 .1 .1 .1

-

_______ ______ _

I _____

TOTAL OPERATING 1 . 7 1 2 J L  - 'L J _  ,

f  - CAPIimL I

c REVENUE

FUNDING: (Thousands of Dollars)
jCh u w l  ruNO 

-EDERAL FUNDS 

3THER 

TOTAL

-----

----- -----

162.1* 7.1 7.1 7.1
162.1 7.1 "7.1 7.1

J-UUL-I lilt
1 1 ----- _____■

P A R T -T IM E
I 1 1 1 1

(temporary 1 ----- ----- 1 -----

ANALYSIS: Attach a separate page if necessary

* Administrative costs will be paid from the Permanent Fund Dividend 
Fund via the Alaska Winter Olympics account.

Prepared By: Representative Katie H u r l e y s  

Division:— Hou s e  S ta t e  Affairs rnmmlttee_________ .

Phone:.4&5~4963

Approved by Commissioner: 
Agency:

Pate:5-6-a5_

Date:

Distribution (by Agency preparing fiscal note): 
Legislative Finance 
Legislative Sponsor ■
Requestor

Office of Management and Budget
Impacted Agency(ies)
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R e f e r r e d :  R u l e s

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 283 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to Winter Olympic funding; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 05.35 is amended by a adding new section to read:

Sec. 05.35.100. ALASKA WINTER OLYMPICS ACCOUNT. (a) There is 

created in the general fund an Alaska Winter Olympics account. The 

Department of Revenue shall p-ep^r^ die permanent fund dividend appli­

cation to allow applicants to designate that $5 of the dividend be 

subtracted from their check and contributed to the Alaska Winter 

Olympics account. Permanent fund dividend contributions shall be 

deposited in the Alaska V,'inter Olympics account. The Department of 

Revenue may use money in the Alaska Winter Olympics account to pay 

administrative costs incurred under this section.

(t>) The Alaska Winter Olympics account shall be held in trust by 

the Department of Administration for distribution to the official 

Olympic Organizing Committee in Alaska to be used to develop facili­

ties for Winter Olympic training and competition and to attract the 

Winter Olympics to Alaska.

* Sec. 2. This Act takes efrect July 1, 1986, if the United States

Olympic Committee selects Alaska as the nation's nominee to host the 1992

Winter Olympic Games.

O r i g i n a l  s p o n s o r s :  K e l l y ,  J o s e p h s o n ,

S t u r g u l e w s k i , e t  a l

CSSB 283(Fin)

B n m o B B n n i



BY KELLY, JOSEPHSON, STURGULEWSKI, 
DEVRIES, FAIKS, RODEY, ABOOD, 
KERTTULA, FERGUSON, V. FISCHER

1 IN THE SENATE AND FAHRENKAMP

2 SENATE BILL NO. 283

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to Winter Olympic funding; and

7 providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 05.35 is amended Dy a adding new section to read:

10 Sec. 05.35.100. ALASKA WINTER OLYMPICS ACCOUNT. (a) There is

11 created in the general fund an Alaska Winter Olympics account. The

12 Department of Revenue shall prepare the permanent fund dividend appli-

13 cation to allow applicants to designate that $5 of the dividend be

14 subtracted from their check and contributed to the Alaska Winter

15 Olympics account. Permanent fund dividend contributions shall be

16 deposited in the Alaska Winter Olympics account.

17 (b) The Alaska Winter Olympics account shall be held in trust by

18 the Department of Administration for distribution to the official

19 United States Olympic Committee in Alaska to be used to develop

20 facilities for Winter Olympic training and competition and to attract

21 the Winter Olympics to Alaska.

22 * Sec. 2. This Act takes effect July 1, 1985.

I n t r o d u c e d :  4 / 1 2 / 8 5

R e f e r r e d :  F i n a n c e
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