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BE IT ENACTED BY THE LEGISLATURE OF
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be issued, the Alaska Industrial
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ment for the DelLong Mountain
conditions:

(1) Cominco,- Ltd. s
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project based on the wuse

pared to the
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Industrial

a principal

DeLong Mountain

Development
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Resources Committee

BY THE FINANCE COMMITTEE
(Finance) am
OF THE STATE OF ALASKA

FIRST SESSION

BILL
relating to the authorization of bonds or
DeLong Mountain transportation project,

conditions under which the bonds or

issued; and providing for an effective

THE STATE OF ALASKA:

Development Authority is authorized

amount not to exceed $175,00.0,000 to

transportation project.

authorized under sec. 1 of this Act may

Authority shall comply with

into the final finance plan and agree-

project the following terms and

required to agree in writing that
will pay for all or a portion
facilities constructed as part of the

facilities com-

use made by others; ~ ~ 7 .

after costs have been incurred by the Alaska Industrial .Development
Authority for"the project, Cominco, Ltd. w ill pay the authority for
those costs together with interest from the date the costs were in-,
curred;
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(C) toll fees paid by Cominco Alaska for the use of facil-
ities constructed as part of the project to the Alaska Industrial
Development Authority may be periodically adjusted if the price of
zinc rises above a level that yields a return on investment commen-
surate with risk;

(2) the United States government makes available land in the
Cape Krusenstern National Monument that is included in the proposed land
exchange with NANA Regional Corporation to the corporation for construction
of a transportation system;
e (3) NANA Regional Corporation is required to agree in writing to
o
s_lgll, lease for a prepaid term of at least 99 years or grant a perpetual
easement to the Alaska Industrial Development Authority, at no more than
iair market value, land needed for the port and road constructed as. part of
the project and land needed for future expansion of the road and port,
subject to no terms or conditions inconsistent with use as a public road
and port;

(4) tax exempt financing for the project is used to the maximum
extent possible;

(5) a toll schedule, that may be periodically adjusted, s
established for use of facilities constructed as part of the project that

(A) ensures full repayment of and a reasonable return on
the state's investment in the project; and

(B) guarantees equitable access to the facilities by all
users and potential users, including a-~ccess to private" property and
access-, for~1ravel- hecessa"ry and ~related—to—resource exploration* and
development for which valid permits have been obtained "and travel in
support of resource exploration and development; - - - - - -

_(6) contracts for the construction of the port and road are-

subject to AS 36; -

CSSB 280(Fin) am -2-



(7) reasonable access to the port and road is guaranteed to all
users and potential users;

(8) the Alaska Industrial Development Awuthority w ill own and
operate the facilities collectively referred to as the Delong Mountain
transportation project.

* Sec. 3. Before bonds or notes authorized under sec. 1 of this Act may
be issued, the Alaska Industrial Development Authority shall

(1) report in writing to the legislative budget and audit com-
mittee that the conditions under sec. 2 of this Act have been met; and

(2) agree with the Department of Revenue in writing to deliver
all money generated by the DelLong Mountain transportation project to the
Department of Revenue for deposit in the general fund, other than money
necessary for payment of the principal and interest on bonds or notes
issued under sec. 1 of this Act and except as may otherwise be provided in-
the bond or note covenants.

* Sec. 4. As used in this Act, "reasonable return" means a rate of
return on the total investment of the state of at least five percent.

* Sec. 5. This Act takes effect July 1, 1985.

-3- CSSB 280(Fin) am
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SECTIONAL ANALYSIS OF CS SB 280 (FIN) am

Section 1

Authorizes the Alaska Industrial Development Authority (AIDA) to
issue $175 million in bonds to finance the Red Dog transportation
project®

Section 2 o _ _

The following terms and conditions must be incorporated into the
flq?lbfl%ance plan and agreement for the project before AIDA can
se onds:

1. Cominco must agree in wrltlnq to pay operation and
maintenance costs, to pay back AIDA anﬁ costs incurred plus
interest if it ever ceases to develop Red Dog, and to adjust
tolls if the price of zinc rises, _

2. The Cape Krusenstern National Monument land exchange is
consummated between NANA and the US Park Service. (The land the
Park Service is granting to NANA under the exchange will be used
for construction of a portion of the Red Dog road’) _

3. NANA agrees in writing to sell, lease or grant 1? "id to AIDA
for the port, the road, and any future expansion.

4. Tax exempt ﬂnanC|nq_|s maximized.

5. Tol*l fees are established that assure full repayment and a
reasonable return on the state's investment and equitable access
to other users. .

6, Contracts for the port and road are subject to AS 36, the

[ittle Davis Bacon Act.

7. Reasonable access is guaranteed to all users and potential
USers.

8. AIDA owns and operates the facilities.

Section 3

Before issuing bonds, AIDA must: o _ _

1. Report to LB&A in writing that the conditions listed in
section 2 have been met, o

2. Agree with Revenue in wrltn1% that any funds %enerated by the
project in excess of amounts needed to retire debt will be
returned to the general fund.

Section 4

Defines "reasonable return” as 5%.
S

3

ction 5
t

e
he Act takes effect on July 1, 1985,
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Offered: 5/1/85
Referred: Rules

Original sponsor: Resources Committee

IN THE SENATE BY THE FINANCE COMMITTEE
CS FOR SENATE BILL NO. 280 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the authorization of bonds or
notes for the DelLong Mountain transportation project,
establishing conditions under which the bonds or
notes may be issued; and providing for an effective
date.™
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1, The Alaska Industrial Development Authority is authorized
to issue bonds or notes in a principal amount not to exceed $175,000,000 to
provide financing for the DelLong Mountain transportation project.

* Sec. 2. Before bonds or notes authorized under sec. 1 of this Act may
be 1issued, the Alaska Industrial Development Authority shall comply with
AS 44.88.173 and shall incorporate into the final finance plan for the
DeLong Mountain transportation project the following terms and conditions:

(1) Cominco, Ltd. 1is required to agree in writing that

(A) Cominco, Ltd. will pay for all or a portion of the
operation and maintenance of facilities constructed as part of the
project based on the use Cominco Alaska makes of the facilities com-
pared to the use made by others;

(B) if Cominco Alaska ceases to develop the Red Dog Mine
after costs have been incurred by the Alaska Industrial Development
Authority for the project, Cominco, LtJ. will pay the authority for
those costs together with interest from the date the costs were in-
curred;

(C) toll fees paid by Cominco Alaska for the use of

-1- CSSB 280 (Fin)
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facilities constructed as part of the project to the Alaska Industrial
Development Authority may be periodically adjusted i1 the price of
zinc rises above a level that yields a return on investment commen-
surate with risk;

(2) the United States government makes available land in the
Cape Krusenstern National Monument that is included in the proposed land
exchange with NANA Regional Corporation to the corporation for construction
of a transportation system;

(3) NANA Regional Corporation is rirtfo-:Vf"d to agree 1in writing to
make available to the Alaska Industrial Devei”™-"Vsnt Authority, at no more
than fair market value, land needed for the port and road constructed as
part of the project and land needed for future expansion of the road and
port;

(4) tax exempt financing for the project is used to the maximum
extent possible;

(5) a toll schedule, that may be periodically adjusted, is
established for use of facilities constructed as part of the project that

(A) ensures a reasonable return on the state"s investment
in the project; and

(B) guarantees equitable access to the facilities by all
users and potential users, including access to private property and
access for travel necessary and related to resource exploration and
development for which valid permits have been obtained and travel in
support of resource exploration and development;

(6) contracts for the construction of the port and road are
subject to AS J6 ;

(7) reasonable access to the port and road is guaranteed to all
users;

(8) the Alaska Industrial Development Authority will own and

CSSB 280(Fin) -2-
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operate the facilities collectively referred to as the Delong Mountain
transportation project.
* Sec. 3. Before bonds or notes authorized under sec. 1 of this Act may

be 1issued, the Alaska Industrial Development Authority shall

(1) report in writing to the legislative budget and audit com-
mittee that the conditions under sec. 2 of this Act have been met; and

(2) agree with the Department of Revenue in writing to deliver
all money generated by the DeLong Mountain transportation project to the
Department of Revenue for deposit in the general fund, other than money
necessary for payment of the principal and interest on bonds or notes
issued under sec. 1 of this Act and except as may otherwise be provided 1in
the bond or note covenants.
| * Sec. 4. As used in this Act, "reasonable return” means a rate of

return on the total investment of the state of at least five percent.

* Sec. 5. This Act takes effect July 1, 1985.

-3- CSSB 280(Fin)



Offered: 4/29/785

Referred: Finance
Original sponsor: Resources Committee
IN THE SENATE BY THE RESOURCES COMMITTEE

CS FOR SENATE BILL NO. 280 (Resources)

IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act relating to the authorization of bonds or

notes for the DelLong Mountain transportation project,
establishing conditions under which the bonds or
notes may be issued; and providing for an effective
date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The Alaska Industrial Development Authority is authorized
to issue bonds or notes in a principal amount not to exceed $175,000,000 to
provide financing for the DeLong Mountain transportation project.

* Sec. 2. Before bonds or notes authorized under sec. 1 of this Act may
be 1issued, the Alaska Industrial Development Authority shall comply with
AS 44.88.173 and shall incorporate into the final finance plan for the
DeLong Mountain transportation project the following terms and conditions:

(1) Cominco, Ltd. is required to agree 1in writing that

(A) Cominco, Ltd. will pay for all or a portion of the
operation and maintenance of facilities constructed as part of the
project based on the use Cominco Alaska makes of the facilities com—
pared to the use made by others;

(B) if Cominco Alaska ceases to develop the Red Dog Mine
after costs or debts have been incurred by the Alaska Industrial
Development Authority for the project, Cominco, Ltd. will pay the
authority for those costs and debts together with interest from the
date the costs or debts were incurred;

(C) toll feespaid by Cominco Alaska for the use of

-1- CSSB 280(Res)
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facilities constructed as part of the project to theAlaska Industrial
Development Authority may be periodically adjusted if the price of
zinc rises above a level that yields a return on investment commen-
surate with risk;

(2) the United States government makes available land in the
Cape Krusenstem National Monument that is included in the proposed land
exchange with NANA Regional Corporation to the corporation for construction
of a transportation system;

(3) NANA Regional Corporation is required to agree in writing to
make available to the Alaska Industrial Development Authority, at no more
than fair market v*lui>, land needed for the port and road constructed as
part of the project and land needed for future expansion of the road and
port;

(4) tax exempt financing for the project 1is used to the maximum
extent possible;

(5) a toll schedule, that may be periodically adjusted, is.
established for use of facilities constructed as part of the project that

(A) ensures a reasonable return on the state®"s 1investment
in the project; and

(B) guarantees equitable access to the facilities by all
users and potential users, including access to private property and
access for travel necessary and related to resource exploration and
development for which valid permits have been obtained and travel in
support of resource exploration and development;

(6) contracts for the construction, operation, and maintenance
of the port and road are subject to AS 36;

(7) adequate access to the port and road is guaranteed to all
users.

* Sec. 3. Before bonds or notes authorized under sec. 1 of this Act may

CSSB 280 (Res)



10

be issued, the Alaska Industrial Development Authority shall

(1) report in writinq to the legislative budget and audit com-
mittee that the conditions under sec. 2 of this Act have been met; and

(2) agree with the Department of Revenue in writing to deliver
all money generated by the DelLong Mountain transportation project to the
Department of Revenue for deposit in the general fund, other than money
necessary for payment of the principal and interest on bonds or notes
issued under sec. 1 of this Act and except as may otherwise be provided in
the bond or note covenants.

* Sec. 4. This Act takes effect July 1, 1985.
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Offered: 4/29/85
Referred: Finance

Original sponsor: Resources Committee

IN THE SENATE BY THE RESOURCES COMMITTEE
CS FOR SENATE BILL NO. 280 (Resources)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the authorization of bonds or
notes for the Delong Mountain transportation project,
establishing conditions wunder which the bonds or
notes may be issued; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The Alaska Industrial Development Authority is authorized
to issue bonds or notes in a principal amount not to exceed $175,000,000 to
provide financing for the DelLong Mountain transportation project.

* Sec. 2. Before bonds or notes authorized under sec. 1 of this Act may
be issued, the Alaska Industrial Development Authority shall comply with
AS 44.88.173 and shall incorporate into the final finance plan for the
DeLong Mountain transportation pr ject the following terms and conditions:

(1) Cominco, Ltd. 1is required to agree in writing that

(A) Cominco, Ltd. will pay for all or a portion of the
operation and maintenance of facilities constructed as part of the
project based on the use Cominco Alaska makes of the facilities com-
pared to the use made by others;

(B) if Cominco Alaska ceases to develop the Red Dog Mine
after costs or debts have been incurred by the Alaska Industrial
Development Authority for the project, Cominco, Ltd. will pay the
authority for those costs and debts together with interest from the
date the costs or debts were incurred;

(C) toll fees paid by Cominco Alaska for the wuse of

-1- CsSSB 280(Res)
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facilities constructed as part of the project tothe Alaska Industrial
Development Authority maybe periodically adjusted if the price of
zinc rises above a level that yields a return on 1investment commen-
surate with risk;

(2) the United States government makes available land 1in the
Cape Krusenstem National Monument that is included in the proposed land
exchange with NANA Regional Corporation to the corporation for construction
of a transportation system;

(3) NANA Regional Corporation is required to agree in writing to
make available to the Alaska Industrial Development Authority, at no more
than fair market value, land needed for the port y.id road constructed as
part of the project and land needed for future expansion of the road and
port;

(4) tax exempt financing for the project is used to the maximum
extent possible;

(5) a toll schedule, that may be periodically adjusted, is
established for use of facilities constructed as part of the project that

(A) ensures a reasonable return on the state®"s investment
in the project; and

(B) guarantees equitable access to the facilities by all
users and potential users, including access to private property and
access for travel necessary and related to resource exploration and
development for which valid permits have been obtained and travel in
support of resource exploration and development;

(6) contracts for the construction, operation, and maintenance
of the port and road are subject to AS 36;

(7) adequate access to the port and road is guaranteed to all
users.

* Sec. 3. Before bonds or notes authorized under sec. 1 of this Act may

CSSB 280 (Res) -2-



be 1issued, the Alaska Industrial Development Authority shall

) reportin writing to the legislative budget and audit com—
mittee that the conditions under sec. 2 of this Act have been met; and

(2)agree with the Department of Revenue in writing to deliver
all money generated by the DeLong Mountain transportation project to the
Department of Revenue for deposit in the general fund, other thanmoney
necessary for payment of the principal and interest on bonds ornotes
issued under sec. 1 of this Act and except as may otherwise be provided 1in
the bond or note covenants.

* Sec. 4. This Act takes effect Juiy 1, 1985.

-3- CsSB 280 (Res)
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IN THE SENATE BY THE RESOURCES COMMITTEE

SENATE BILL NO. 280

t
IN THE LEGISLATURE OF THE STATE OF ALASKA
FOURTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the authorization of bonds or

notes for the DeLong Mountain transportation project,
establishingconditions under which the bonds or
notes may be issued; and providing for an effective
date."

BEIT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The Alaska Industrial Development Authority is authorized
to issue bonds or notes in a principal amount not to exceed $175,000,000 to
provide financing for the DelLong Mountain transportation project. Bonds or
notesmay not be issued under this section until

(1) Cominco, Ltd. agrees in writing to terms and conditions
under which

(A) adequate access to the road and port constructed as
part of the DelLong Mountain project is guaranteed to other users;

(B) Cominco, Ltd. will pay for all or a ©portion of the
operation and maintenance of facilities constructed as part of the
project based on the use Cominco, Ltd. makes of the facilities com-
pared to the use made by others;

(C) Cominco, Ltd. will wme'epay all expenditures by the state
for the project through toll fees for the use of facilities construct-
ed as part of the project and other payments;

(D) payments by Cominco, Ltd. to the state will be accel-
erated if the price of zinc rises above a level determined by the

Alaska Industrial Development Authority to yield a reasonable profit;

-1- SB 280
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(2) the United States Congress approves the Cape Krusenstern
National Monument land exchange between NANA Regional Corporation and the
United States Department of the Interior;

(3) NANA Regional Corporition agrees in writing to convey to the
Alaska Industrial Development Authority, at no more than fair market value,
land needed for the port and road constructed as part of the Delong Moun-
tain transportation project and land needed for future expansion of the
road an- port;

(4) NANA Regional Corporation agrees in writing to lease land
for the Red Dog Mine to Cominco, Ltd. and to provide easements and right-
of-ways needed to operate the mine to Cominco, Ltd.;

(5) the Alaska Industrial Development Authority obtains a ruling
from the Internal Revenue Service that bonds or notes issued under this
section will qualify for tax exempt status; and

(6) the Alaska Industrial Development Authority establishes a
toll schedule for use of facilities constructed as part of the Delong
Mountain transportation project that ensures the greatest return on the
state®s investment in the project and guarantees equitable access to the
facilities by all users; the toll schedule may be periodically adjusted.

* Sec. 2. Notwithstanding limitations on the establishment of a capital
reserve fund under AS 44.88.105, the authority may covenant and agree with
the trustee or holders of the bonds or notes authorized under sec. 1 of
this Act that the authority will establish acapital reserve fund for the
purpose of securing the bonds or notes, thatthe chairman of the authority
will, by January 2 of each year, certify in writing to the governor and the
legislature the amount required to restore the capital reserve fund to the
capital reserve fund requirement, and that the legislature may appropriate
to the authority the amount certified by thechairman. Nothing in this

section creates a debt or liability of the state.

SB 280 -2-



10.070(c)



COMMITTEE REPORT
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STATE 0 F A LASKA 1986 LEGISLATIVE SESSION

FI1 SCAL NOTE

Revision Date:

REQUEST FISCAL DETAIL

Bill/ResolutionNo.: CSSB 281 (Finance) Agency Affected: A1
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rate on state loan programs
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Requestor:

Date of Request:
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REQUEST . y + \ <&/ _ |
Bi 1'1/Kesolution No.: /3o« . immerce & Economic. Developmer.
Title: An act relat /T jected:
Interest rate on S a Iment
Sponsor: Halford, Fa > [« |y [ irogram(s) Affected:'
Requesto“ mWC. lactiQns
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Data was provided by the Division of Investments for cuyrrent market interest
rates for the various loan programs and the resulting decreased loan demand.

The fiscal impact to revenue is the net interest rat;é increase of .5 percent
per year, as proposed in SB 281. All active loan/programs administered by
DCED are included.

Prepared By: Margaret |. Hamley, Director,/ \Y Phone:4(15-2555
Division: = Accounting & Collécts Date: qd,
Approved by Commissiong®LArA~~ALounsbury Date

Agency: Commerce & Economic Development
Distribution (b)E_Agency preparing fiscal note):
|

Legislative Finance
Legislative Sponsor
Requestor

Office of Management and Budget
Impacted Agency(ies) 7/1/84

0094M



STATE OF ALASKA 1985 LEGISLATIVE SESSION
FISCAL NOTE = -emeeemeeeeeee

Revision Date:

RE_(%UEST . FISCAL DETAIL _ _
Bill/Kesolution No.; SB 281 agency ariected: Commerce & Economic Developmei
Title: An act relating to the Program Category Affected:

interest rate on State loan programs Economic Development
Sponsor: Halford. Faiks, Sackett, “etiSRU, Program or SubFrogr.am(s) Affectea
Requestor: Accounting & Collections

Date of Request: April 1Z, 1985

EXPENDITURES/REVENUES:  (Thousands of Dollars!
'Y bo t-t bo Ft d/ FY 88 FY 89 FY 9U
OPERATING

[IA t'cnaiiiNAL SIHVICES

200 TRAVEL

300 CONTRACTUAL

*00 SUPPLIES

500 EQUIPMENT

500 LAND & STRUCTURES

700 GRANTS, CLAIMS

300 MISCELLANEOUS 1

TOTAL OPERATING 1

CAP 11AL

C  REVENUE 80.2 1258.4 1484.1 I 7505 1 1.048.6 |
FUNDING:  (Thousands of Dollars!

uC.MC.nnu runU
FEDERAL FUNDS
OTHER

TOTAL

N
N
N

POSITIONS:

rduu-iir.L 1
3ART-TIME !
TEMPORARY 1 1 1

[
[EEN

ANALYSIS: Attach a se%arate page if necessary

Data was provided by the Division of Investments for current market interest
rates for the various loan programs and the resulting decreased loan demand.

The fiscal impact to revenue is the net interest rafe increase of .5 percent
per year, as proposed in SB 281. All active loan/programs administered by
DCED are included.

Prepared By: Margaret |. Hamley, Director/" Phone: 475-2555 |
Division: = Accounting & Collections™ /Iy Date: ~
Approved by Commissiong™Lorei? H. Lounshury Date:

Agency: Commerce & Economic Development
Distribution (b%Agency preparing fiscal note):
|

Legislative Finance
Legislative Sponsor
Requestor

Office of Management and Budget
Impacted Agency(ies) 111184

0094M



SB 281
FISCAL NOTE - REVENUE ANALYSIS

ESTIMATED CHANGE IN LOAN DEMAND FOR EACH .5% INCREASE IN INTEREST RATE:

CF BF cC HD M AE REC FE

Statutory

Rate 10.50  10.52 7.00 7.50  10.00 1%.88 10.52 9.50

Market |

Rate 1450 1250 14.00 15.00 1550 17.50 17.50  15.50

Decreased

Loan Demand
FY *86 none none none none none none none none
FY '87 2% none none none 5% none 5% none
FY '88 20 none none none 5% none 5% none
FY '89 20 none none none "% none "% none
FY *90 2% none none none "% none "% none

Estimates provided by Division of Investments, Department of Commerce and Economic
Development, as of April 16, 1985

S%MNM?Y OF FISCAL IMPACT: REVENUE (based on Division of Investments' assumptii
above

FY 86 FY ‘87 FY '88 FY *89 FY '90

Commercial Fish $38,010  $132,525  $264,749  $431,176 § 627,707
Bulk Fuel 2,625 5,250 7,875 10,500 10,500
Child Care 1,504 6,006 13,493 22,758 36,076
Historical Districts 750 3,191 6,777 12,072 18,892
Mining 24,000 63,624 92,309 108,876 110,855
Alternative Energy 10,307 40,025 87,885 152,524 232,394
Residential Energy
Conservation 3,000 7,811 11,058 12,587 12,220
Fisheries Enhancement 0 0 0 0 0
TOTAL $80,196  $258,432  $484,146  $750,493  $1.048.644

Fiscal impact revenue analysis prepared by Division of Accounting and
Collections

0094M-2



11r- STATE OF ALASKA 1985 LEGI

a/\- FISCAL NOT
Revision

RE UEST FISCAL DE
| /Resolutlon No.: SB 281 Agency Af

g Interest Kates on _ Program C

State Loans Postsi

Sponsor:  Halford, et. al. _ BRU, Prog
Requestor: senator Halford Stude;

Date of Request:
EXPENDITURES/REVENUES:  (Thousgyydggpof DoIIar85
OPERATING o

1UU HcKoUNAL SERVICES

200 TRAVEL

300 CONTRACTUAL 20.0
<400 SUPPLIES

500 EQUIPMENT

600 LAND & STRUCTURES

700 GRANTS, CLAIMS

900 MISCELLANEOUS

TOTAL OPERATING  n.A. 20.0 0- “0- “0- -0-
1 CAPITAL | ! 1 1
1 REVENUE N.A. N.A. (85.6) (295.4)  (671.8) (1,297.0)j

FUNDING:  (Thousands of DoIIarsg00

JtNtKAL rUNL) N. A.
-EDERAL FUNDS

DTHER

TOTAL

'IONS

TOT THE -0- -0- -0- -0- -0- -0-
3ART-TIME
TEMPORARY

(85.6) (295.4)  (671.8) (1,297.0)

ANALYSIS: Attach a separate page if necessary

See attached table,

Prepared By Kerry p. Romes Phone: 465-2854
Division: Postsecondary n Commission Date:  =*1/17/85
Approved by Commissioner” Date:
Agency:
Distribution b)é Agency preparing fiscal note):

Legislative Finance

Leglslatlve Sponsor

Requestor

Office of Management and Budget
Impacted Agency(ies) 771784



STATE OF ALASKA 1985 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date:

REQUEST . FISCAL DETAIL
ﬁill [Resolution No.. SB 281 Agency Affected: Education
Itle: Re: interest Kates on Program Category Affected:
State Loans Postsecondary Education
Sponsor:  Halford, et. al. BRU, Program or Subprogram!s) Affected:
Requestor: senator Halford Student Loan Program

Date of Request:

EXPENDITURES/REVENUES:  (Thousands of Daollars)
FTs?2" "Frsr~ FY 87 FY 88 FY 89 FY 90 !
OPERATING

100 PERSONAL' SERVICES
200 TRAVEL

300 CONTRACTUAL 20.0
<00 SUPPLIES

500 EQUIPMENT

500 LAND & STRUCTURES

700 GRANTS, CLAIMS

300 MISCELLANEOUS

TOTAL OPERATING  wn .a. 20.0 o- -o- “0- “0-
CAPITAL | ]
REVENUE N.A. N.A. 1 (85.6) | (295.4) | d'671.8) [(1,297.0) 1

JENERAITTUND * N A . 20.0 (85.6) (295.4) (671.8) (1,297.0)

-EDERAL FUNDS
3THER
TOTAL

RRRRRRRRR

ANALYSIS:  Attach a separate page if necessary

See attached table.

Prepared By: Kerry D. Romes Phone: 765-2854
Division: Postsecondary Commission Date: 4/17/85
Approved by Commissioner® Date:
Agency:
Distribution b% Agency preparing fiscal note):

Legislative Finance

Leglslatlve Sponsor

Requestor

Office of Management and Budget
Impacted Agency(ies) 111184



Increase loan interest rates by 1/2% per year, until it reaches 8%, retain other current terms.

(a) Fiscal Impact:

Year of BORROWING YEAR Total
Impact FY86 FY87 FY88 FY89 FY90 FY91 FY92 FY93 FY94 FY95 FY96 FY97 FY98 Impact
FY86 $ -o- * $ * * * * * * $ * $ -o0-
FY87 -0- -0- _0-
FY88 46.8 -0- -0- 46.
FY89 91.2 85.6 -0- -0- 176
FY90 136.8 167.0 128.4 -0- -0- 432.
FY91 204.2 250.2 250.5 171.1 -0- -0- 876
FY92 208.8 373.7 375.4 333.9 214.0 -0- -0- 1,505.
FY93 208.8 382.1 560.5 500.5 417.4 256.7 -0- -0- 2,326.
FY94 208.8 382.1 573.1 747.3 625.6 500.9 256.7 -0- -0- 3,294.
FY95 208.8 382.1 573.1 764.1 934.1 750.7 500.9 256.7 -0- -0- 4,370.
FY96 208.8 382.1 573.1 764.1 955.1 1,225.1 750.7 500.9 256.7 -0- -0- 5,616.
FYQ97 208.8 382.1 573.1 764.1 955.1 1,146.2 1,225.1 750.7 500.9 256.7 -0- -0- 6,762.
FY98 162.0 382.1 573.1 764.1 955.1 1,146.2 1,146.2 1,225.1 750.7 500.9 256.7 -0- -0- 7,862.
FY99 117.6 296.5 573.1 764.1 955.1 1,146.2 1,146.2 1,146.2 1,225.1 750.7 500.9 256.7 -0- 8,878.
FYOO 72.0 215.1 4447 764.1 955.1 1,146.2 1,146.2 1,146.2 1,146.2 1,225.1 750.7 500.9 256.7 9,769.



REQUEST

Bill/Kesclution Nc

e 5 onsor T Halfon

Date of Request:
EXPEND ITURES/REVES-|
OPERATING

UU PcKsGNAL SERVICES
200 TRAVEL

v 4 1

. . .
/ZA zf"A p./s)/rs>/"° g*-"

300 CONTRACTUAL 10.0 [U.U

=00 SUPPLIES 10.0 1

500 EQUIPMENT 1

300 LAND & STRUCTURES 1

700 GRANTS, CLAIMS 1

300 MISCELLANEOUS 1
TOTAL OPERATING 20.0 10.0

| CAP 11AL -0- 0

( REVENUt -0- -0-
FUNDING: ~ (Thousands of Dollars!

mLi«&\nL runU 1 20.0 I 10.0

FEDERAL FUNDS 1 1

OTHER 1 X

TOTAL

20 (=] o o
. (]

5176 .

SESSION

Commerce & Econ. Dev.
If fee ted:

veldpment

bprogram(s) Affected:

AIVCSLHICIILS
B FY 89 FY 9u
10.0 [U.0
U [0.U [U.U
0
-0- -u- -
-0- -0- 1
0 I 10.0 T O
1
1
0 1 10.0 10.0

pnATTINMS:
ruLL- I ir.e
RRRRRRRRR

ANALYSIS:  Attach a separate page if necessary o _
$10,000 is requested for a one-time .char%e to prepare and distribute copies of
re?ulatlons for publicxcomment relating to determination of the existing market
rate for each program, and revision and regrlntlng of the State loan aPpllcatlons
and pamphlets.” A continuing cost of $10,000 is required for a contractor to
determine market rates for>each program on a yearly basis in a manner that would

be defensible in court. 32
/%e&&/
Prepared By: Paul B. Arnoldt, Director Phone:  465-2510
Division: Investments > 1 Date: '
Approved by Commissioned Loren'h. Lounshury Date:
Agency: Commerce and Economic Development
Distribution (b)EAgency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) 771784

2159W41685a
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STATE OF ALASKA 1985 LEGISLATIVE SESSION

FISCAL NOTE

REQUEST

Bill/Kesclution No.. SB7ftl

Revision Date:

FISCAL DETAIL
Agency artected:

Commerce & Econ.

Dev.

Title: dnlArt. relat.ing tn Program Category Aff(lected:
tes on State lgan programs . . . Deyelopment
sponsor: Halfner ! BRU, Program or Subprogram”J—Affected—
Requestor: Division of Investments
Date of ReQUEST
EXPENDITURES/REVENUES.  (Thousands of Dollars!
00 rl bo FT b/ fy bb FY &9 FY su
OPERATING
liwW PcnSGNAL SERVICES
300 CONTRACTUAL 10.0 .U 10.0 .U IU.U
"00 SUPPLIES 100
500 EQUIPMENT
TOTAL OPERATING 20.0 10.0 10.0 10.U lu.u
\ LhPITAL I !l -0- 1 -0- 1 -0- 1 -0- | -U- I
|« REVENUE I l-0- 1 -0- i -0- | -0- | -U-
FUNDING:  (Thousands of Dollars! _
ALiiLrtnu runJ | 10.0 1 10.0 10.0 10.0
FEDERAL FUNDS 1 1 1
OTHER 1 1 1
TOTAL 1200 1100 1 10.0 10.0 10.0
POSITIONS:
e T
ANALYSIS:  Attach a separate page if necessary o _
$10,000 is requested for a one-time _chart{;e to prepare and distribute copies of
?ulatlons for public comment relating to determination of the existing market
e for each program, and revision and regrln_tlng of the State loan aPpllcatlons
pamphlets. A continuing cost of $10,000 is required for a contractor to

and
determine market rates

he defensible in court.

forMach program on a yearly

basis in a manner that would

Prepared By: Paul B. Arnolth Director Phone:  465-2510
Division: ~ Investments” p Date:
Approved by Commissioned Loren'H. Lounsbury Date:
Agency: Commerce and Economic Development
Distribution (b)E_Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) 111184

2159W41685a



b

STATE OF ALASKA 1985 LEGISLATIVE SESSION

i
Tl Ie&\esolgc reaNtecTPo Interest
rate on"State i<jan-pragrarfis’;""5iir

Sponsor:

Requestor:Haltord, rams, etc.

Date of Request:  Il-ua

FY 85 FY 85

100 S&E&%M ’\éERVI CES

200 TRAVEL

JOO CONTRACTUAL

bﬂ) SUPPLIES

500 EOUIPHENT

500 LAND & STRUCTURES
700 GRANTS, CLAIMS
900 MISCELLANEOQOUS

TOTAL OPERATING 0 0
CAPITAL

r ‘revenue 1 7 L

JENtreAL FOND 0 0

‘EDERAL FUNDS
JTHER

TOTAL 0 0

f iim [ - 0 0

PART-TIME
[TEMPORARY

ANALYSIS: Attach a separate page if

A APA finanical staff will research

FISCAL NOTE _
Revision Date:

FISCAL DETAIL
Agency Affected: PCED

Program Category AffeCtEd tnergy

Aok BER AR ramls) Atected:

kural blectrincation Revolving Loan Fund

| current interest rate 2i )
FY 87 FY 881 1 FY 89 FY 90

0 1 0 0 0

16 38 "

0 0 0 0

il 0 0 Q

0 0 0 0
necessary

and recommend the prevailing market rate

index appropriate to this loan program.

B Reflects gradual bill impact

Prepared By: William H. Batt

Phone: 276-0001

Division; Alaska Power Authority Date u_l?_ﬂn
Approved by Commissioner: Date
Agency:
Dlstnbutlon b¥ Agency preparing fiscal note)

e islative Finance

Leglslatlve Sponsor

Requestor

Office of Management and Budget

7/1/784

Impacted Agency(ies)



5TATE OF ALASKA 1985 LEGISLATIVE SESSION
— FISCAL NOTE, -

Revision Date:

FISCAL DETAIL

fBill/Resolution No.. SB 291 Agency Affected: Department of Revenue
Title: An Act relating to the in- Program Category"Affected: ~~

terest rate on state loan programs L
Sponsor: Haifotd. Falks at ai BRU, Program or Subprogram!sj Affected:
R equestor: Alaska Housing Finance Corporation

Date of Request:

“T o T7"” (rv [18 trr TY 83 m PV 89

OPERATING
Ida personal SERVICES

200 TRAVEL

100 CONTRACTUAL

MO SUPPLIES

500 EQUIPMENT

500 LANO t STRUCTURES
*00 GRANTS, CLAIMS
300 MISCELLANEOUS

tOtal operating -0- -0- -0- -0- -0-
t CAPiImr

C N eVenuT

KUHIAL MM 1
FEDERAL AUNDS
OHR

J
TOTAL 1

PART-TIHE
[temporary

ANALYSIS: Attach a separate page 1f necessary

Please refer to Exhibits A and B and to Exhibit | and April 24, 1985
letter to Senator Halford for fiscal impacts of SB 281

Prepared 8v: Mark K. Cameror.__ __ Phone: 276-5599
Division: Ala«l-n HrniwIintT Finance Corporation Pat**:
Approved by Commissioner:/" Date:,,
Agency: Department of Revenue y /

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
O ffice of Management and Budget
Impacted Agei.cy(ies) 7/1/84

Ny, B



STATE OF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE
Revision Date : - -
REQUEST FISCAL DETAIL
Bill/Resolution No . : SB 281 Agency Affected: DCRA
Title: An Act relating to interest rates . n/a
on State loan programs "
Sponsor: Senator Ijlalford, et_al Components:. n/a
Requestor; Senate Finance Committee \Y;
Date ofRequest:.
EXPENDITURES/REVENUES (Thousands of Dollars)
OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 FY 91
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING -0- -0- -0- -0- -0- -0-
CAPITAL
REVENUE
FUNDING (Thousands of Dollars)
GENERALFUND -0- -0- -0- -0- -0- -0-
FEDERALFUNDS
OTHER
TOTAL
POSITIONS
FULL-TIME -0- -0- -0- -0 - -0- -0 -
PART-TIME
TEMPORARY
ANALYSIS Attach a separate page ifnecessary
561-0900
Prepared by: Clark Boston Phone :-So2 F72%
Division : Housing Assistance Division Date vV W oA
- . . Dat V16"86
Approved by Commissioner: Emil Notti ate
Agency: Community and Regional Affairs
Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) page of 10725785



ANALYSIS FOR SENATE BILL 281

An Act relating to the interest rate on state loan programs

This bill amends Title 37, Public Finance with the addition
of a new section which would raise interest rates for loan
programs administered by the state or an instrumentality of
the state. On October 1 of each year the interest rate would
be raised by J per cent until it was equal to the prevailing
market rate or e?ual to the cost of borrowing moneY It the
loan program is financed by the sale of bonds or other
indebtedness.

Effective date is October 1, 1985.



» 9 9 99 DL O = BB

EXRIBIT B,

Senate Finance Committee Hearing



ALASKA HOUSING FINANCE CORPORATION
PROGRAM OVERVIEW
Table of Contents

State General Fund Unrestricted Revenues vs.
AHFC Appropriations - Graph

Dwelling Type - New vs. Existing - Graph
First Time Homeowner/State Veteran - Graph

Loan Summary - Mortgages Purchased
All First Mortgages
Taxable First Mortgages
Tax-Exempt MSBTA Mortgages
State Guaranteed Bonds - Veterans Mortgage Program
Mobile Home Loans
Home Ownership Assistance Program
Pledged Account Mortgages

Subsidy, Bonding and Mortgage Levels - Graph



STATE GENERAL FUND UNRESTRICTETD REVENUES
- Vs -

TOTAL AAHFC APPROPRIA TIO NS

Millions of Dollars
4033
State General Fund

Unrestricted Revenue

A Total AHFC
3253 Appropriations

3021 2950 R A

2769 2621

I x Dept of Revenue Mean
Average Projection
XX AHFC 4-15-85 Estimate

£
A AA
AA AA /100
10 ! " anki-

1981 1982 1983 1984 1985 1986 1987 1988 1989

State Fiscal Year



ALASKA HOUSING FINANCE CORPORATION
SUMMARY OF ALL FIRST MORTGAGES PURCHASED
Fiscal Year 1985 Thru 3/311/85

NEW - 54.92%

SFR - 76

- 353

- 1.14%*
DUPLEX - 2.99%*

18.63%
EXISTING - 45.08%

Dwelling Type New op Existing Dwelling



ALASKA HOUSING FINANCE CORPORATION
SUMMARY OF ALL FIRST MORTGAGES PURCHASED
Fiscal Year 1985 Thru 3/31/85

YES - 46.5% STATE VA

NO - 53.5% NON-STATE VA - 60.2%

First Time Homeowner Veteran Eligibility



WK e, 7-vt
DATE 3/31/85
SALES PRICE
APPRAISED VALUE
NOTE AMOUNT
MONTHLY INCOME
AGE OF BORROWER
SIZE OF HOUSEHOLD
LOAN TO SALES PRICE RATIO
WEIGHTED AVG INT. RATE
MONTHLY P6I
DWELLING TYPE. SFR
CONDO
DUPLX
PUD
MOHM
TRI-PLEX

FOUR PLEX

NEW/EXISTING .... NEW

EXISTING

1ST TIME

HOMEOWNER..YES
NO

INSURANCE TYPE.

VA
CONVA
ELIGIBILITY i STVA
NON-STVA
ORIG. PRINCIPAL BALANCE
ORIG. NUMOER OF LOANS

HOUSIN

foFo MV,

G FI NANCE

ALL FIRST MORTGAGES

M M A R Y

FY 1983

105,807

108,430

93 012

4,059

33.7

87.91*

10.73*

877.14

5,989

2,036

287
268

5,382
3,208

4,461

4,129

81 4

7,776

2,391

6,199

798,968

8,590

,900

C ORPORATI ON

MO RT GAGES PURC CHASETD
* FY 1984 X FY 1985 THRU( 3/31/85]

120,754 123,545

123,572 126,371

106,003 106,912

4,536 4,490

34.7 35.1

2.7 2.7

87 .78* 86 .5 4*

10 .09% 11 22+

943 .72 1,036.98
69.72 8,821 74.13 4,624 76.29
23 .70 2,083 17.50 924 15.25
3.34 476 4.00 181 2.99
3.12 361 3.03 205 3.38
5 04 69 1.14
05 40 34 20 33
07 114 96 38 63
62.65 6,814 57.26 3,329 54.92
37.35 5,086 42.74 2,732 45 .08
51 .93 5,445 45 .76 2,81 6 46 .46
48.07 6,455 54.24 3,245 53 .54
0 00
9.48 2,073 17.42 1,161 19.16
90.52 9,827 82.58 4,900 80.84
27 .83 4,915 41 .30 2,41 4 39.83
72.17 6,985 58.70 3,647 60.17
0 00
00 1,261 ,435 ,600.00 847,996 ,650.00

11 ,900 6,061



DATE  3/31/85

ALASKA  HOUSING F
TAXABLE F
LOAN SUHMARY MO

SALES PRICE
R APPRAISED VALUE
NOTE AVOUNT
| MONTHLY INCOMVE
AGE CF BORROWER
SIZE OF HOUSEHOLD
| LOAN TO SALES PRICE RATIO
WEIGHTED AVG INT. RATE
| MONTHY P&
DWELLING TYPE..&I;FSm

| NEW/EXISTING... NEW
EXISTING

R 15T TIME HOMEO\NI\IER..IY\ES

INSURANCE  TYPE......... F\I/-Ale\
COWA

ELIGIBILITY oo STVA
NON-STVA

| ORIG. PRINCIPAL BALANCE
OHIG. NUVBRR CF LOANS

IR
R
FY 1983 %

117,418
120,477
88,764
4,614
35.5
ST
84.96%
11 .53%
999 .53
40
%5
i

w

——
oo

8
5
i
0

TIGT oo WE® —JCOP~I~

4
6
i
312
154

oW B&~O1

O o—

O —Po

134
198
455 521 850 .00
4.566

o

—ro
ro— O
OD pOCO

IN ANCE CORP :
N ANCE ORATION
T GAGES PURCHASED
FY 1984 % FY 1085 THRU 3/31/85
135,722 123,399
139,275 126,531
113 460 104,768
5,174 4,455
34.6 13.4
2.7 2.5
83,600 84.90%
10.72% 1.7
1 068.85 1 056.23
3368 73.03 2544 7197
Y iy
: 778 YA
AR ™ g
] .
0 8 | i
11 247 ¥ 107
2500 5509 W 5T
010 4188 Dsfa g
118 25.74 1653 46.76
il 188 53094
11 947 50 49
148 9T s
5] 7 969 y
it o Vi
0 .00
523 1278, 050 .00 370,353 950 .00
4,612 3535



ATE 3/31/85

ALASKA

TAX EXEMPT
LOAN SUMMAEXEM

SALES PRICE

APPRAISED VALUE

NOTE AVOUNT

MONTHLY INCOHE

AGE OF BORROMRR

SIZE OF HOUSEHOLD

LOAN TO SALES PRICE RATIO

WEIGHTED AVG INT. RATE

MONTHLY P&

DWELLING  TYPE.. 3R
0000)

DURLX
LD

RI-PLEX
OUR PLEX

NEW/EXISTING... .NEW
EXISTING

1ST TIME HOMEOVVI\IER..KBS

52

INSURANCE TYPE........... FHA
s
ELIGIBILITY e STVA
NON-STVA
ORIG. PRINCIPAL BALANCE
ORIG. NUMBER CF LOANS

HOUSING
MSB
0R

FY 1383 %
851055
87,153
19,654
3,074
30.3
2.2
93 .65%
9.88%
692.83
1,882 99.24
1,200 3117
33 1.84
62 1.95
2,294 [2.21
003 2119
2,814 88.91
363 11 .43
201 .90
2,9%6 92.10
546 1719
2,631 82 .81

253,061 ,600.00
3,177

FEINAN
1

A

C
Sé MORTGAGES
FY 1984 %
88,458
90,846
82 171
3,055
30.4
2.3
93 .5 &%
9.89%
120 .35
2,020 gl 14
1,17% 5.85
2 .75)
5) 1.5
3 .09
2,226 6B.03
1,046 31 .97
2,873 87 .81
399 12.19
363 11 .09
2,909 88.91
448 13 .69
2,824 86 .31

210,847,,450 .00
3,272

E _CORPORATION
ES PURCHASED |
FY 1985 THRU{ 3/31/85

90 ,041
92 483
84 415
3,102
30.7
2.3
93 .75%
10.58%
177.79

284 65.44

13% 32.03

09

4 92

4 92

0 .00

0 .00

259 H9.68

175 40.32

319 87.33

h 12.67

Sf 18.608

3hH3 Bl .34

6l 14.06

373 85 .94

0 .00

36,636,000 .00
434
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DATE 3/31/85

ALASKA

HOUSI NG FI NANCE
it G Bg\IDSC CORPOQRATION
SUMMARY MORTGAGES PUR

LOAN
FYy 1983 % FY 1984
SALES PRICE 122,747 129 877
APPRAISED VALUE 125,123 132,573
NOTE  AHOUNT 112 348 116,362
MONTHLY INCOME 4823 5,009
AGE OF BORROWER 37.8 38.4
SIZE OF HOUSEHOLD 3.0 3.1
LOAN TO SALES PRICE RATIO 91 .53% 89.59%
WEIGHTED AVG INT. RATE 9.06% 9.51%
MONTHLY P&l 909.44 982.01
DWELLING TYPE.. SH 391 8.2 3,433
° &Rm 965 13.49 362
DUPLX 10 2.%7 gl
PUD 18 3.31 128
MHV 2
TRI-PLEX
FOUR PLEX
NEW/EXISTING... NEW 247 1 .03 2,046
EXISTING 231 48.97 1,970
1ST TIME HOMEOWNER..YES 200 41 .32 1,385
ND 284 56 .68 2,631
INSURANCE TYFE........... FHA
VA 210 43 39 ] ,5‘2)8
CONVA 214 56.61 24
ELIGIBILITY oo STVA 484 100.00 4016
NON-STVA
ORIG. PRINCIPAL BALANCE 54,376 ,200.00 467,310
ORIG. NUMBER COF LOANS 484 4.016

%

,100.00

HASED
FY 1985 THRU[ 3/31/85]

130,743
133,132
115,204
4 837
38.7
3.1
88.11%
10.54%
1,058.24

1,796 85.85

173 8.21

27 1.00

8l 3.%7

17 g1

4 19

0 .00

1,049 ) .14

1,043 49.%6

184 37.48

1,308 02.52

.00

096 4476

1,166 55.74

2,091 99.95

1 05

0 .00

241 006 ,700.00
2.092



Fy 1983 % FY 1984 * FY 1985 THRU( 3/31/85) %

SALES PRICE 33,884 38,433 40,775
APPRAISED VALUE 35,041 40,425 42 631
<OTE AVOUNT 31,376 36,881 41 648
MONTHLY INCOME 2,864 2,895 2,848
AGE OF BORROWER 3.9 32.1 1.8
SIZE OF HOUSEHOLD 2.5 2.5 2.4
LOAN TO SALES PRICE RATIO 92 .65% 95.91% 102.14%
WEIGHTED AVG INT. RATE 11 .39% 10.22% 10.96%
MONTHLY P&l 343.30 372.50 444 82

DWELLING TYPE.. SFR 0 .00

CONDO 0 .00

DUPLX 0 .00

PUD 0 .00

MCHV 1872  100.00 1619  100.00 593 100.00

TRI-PLEX 0 .00

FOUR PLEX 0 .00

NEW/EXISTING.. . NEW 338 20 .83 312 19.27 84 14.11

EXISTING 14 19.17 1,307 80 .73 509 85 .83

1ST TIME HOMEOWNER..YES 1,249 66.72 1,142 10.54 453 7?%?

ND 023 33 .28 477 29.46 140 23

INSURANCE TYPE........... FHA 0 .00

VA 4 21 10 02 22 3.11

(ONVA 1,888 99 .79 1,609 99.38 528 88.70

RS N N — STVA 263 14.05 333 2. 74 12.4

NON-STVA 1,609 85 .85 1,286 78%) 474 79.9§

0 .00

ORIG. PRINCIPAL BALANCE 58,735 850 .00 59,677 ,888.00 24 697 547 .00

ORIG. NUMBER COF LOANS 1,872 1,619 593



DATE 3/31/85

ALASKA HOUSING FINANCE CORPORATION
RECEIVING HOVE QWNERSHIP SUBSIDY
LOAN SUMMARY MORTGAGES PURCHASED
FY 1983 % FY 1984 % FY 1985 THRUI 3/31/85
SALES PRICE 74 320 77,505 74,792
APPRAISED VALUE 75,258 78,345 75,759
NOTE  AVOUNT 69,798 13177 71 982
MONTHLY INCOVE 1,993 2,116 2,276
AGE OF BORROWER 29.5 30.0 30.4
SIZE OF HOUSEHOLD 1.8 2.2 2,2
LOAN TO SALES PRICE RATIO  93.92% 94.42% 96.24%
WEIGHTED AVG INT. RATE 10.31% 9.93% 11..16%
MONTHLY PEI 828.66 639.55 702.03
DWELLING  TYPE.. SFR 433 39.98 580 47 .62 470 4%.34
CONDO 641 59.19 H86 43.11 427 38.47
DUPLX 0 .0
) 83 7 4 1
MCHV] " 45 3. 199 17.93
TRI-PLEX 0 .00
FOUR PLEX 0 .00
NEW/EXISTING.. . NEW 135 g7.87 832 68.31 601 8414
EXISTING 348 2.13 380 31.69 509 45 86
TIME OWNER .YES 846 78.12 16 80.13 21 82.97
BT HOVE ND 231 21 .88 342 19.87 %89 17.03
INSURANCE TYPE......... FHA 0 .00
VA 20 1.64 186 17.66
COWA 1,083  100.00 1,198 98.36 897 80 .81
ELIGIBILITY oo STVA 11 .11 96 1.88 166 14.95
NON-STVA 1,000 92 .89 1,122 92.12 921 83 b1
0 .00
ORIG. PRINCIPAL BALANCE 75,590,900 .00 69,130,193 .00 79900 516 .00

ORIG. NUVBR OF LOANS 1,093 ) 218 L 110



DATE 3/31/85

ALASKA

HO US I

NG F I

LOAN SUMMARY MORTGAGES

SALES PRICE

APPRAISED VALUE

NOTE AMOUNT

MONTHLY INCOME

AGE OF BORROWER

SIZE OF HOUSEHOLD

LOAN TO SALES PRICE RATIO

WEIGHTED AVG INT. RATE

MONTHLY P&l

DWELLING TYPE. . SFR
CONDO
DUPLX
PUD
MCHMI
TRI-PLEX

FOUR PLEX

NEW/EXISTING.. . .NEW
EXISTING

1ST TIME HOMEOWNER..YES

INSURANCE TYPE............ FHA

ELIGIBILITY.....coccee STVA
NON-STVA

ORIG. PRINCIPAL BALANCE

ORIG. NUVBER OF LOANS

FY 1383
106 ,93B
109,776
96,656
3,438
31.8
2.4
90 .39%
11 .49%
969 .97
165 69
56 23
3 1
14 5.
161 67
77 32
98 41
140 58.
238 100
23 10.
215 89
23,004,150
238

%

.33
.53
.26

88

.65
.35

18

82

.00

50

.50

.00

Fy 1984

121,883
124,969
107,572
3,489
34.0
2.5
88.27%
10 .41%
983 .00
181
52

13
13

147
112

103
156

259

64
195

27 ,861 ,250. O

259

Ay .

%

69.88
20 .08

56 .76
43 .24

39.77
60.23

130.00

24.71
75 .29

NANCE CORPORATI ON
PLEDGED ACCOUNT MORTGAGES
PURCHEK S ED

FY 19B5 THRU[ 3/31/85

128,949
132,550
114,523
3,922
34.6
2.6
89.81%
11 ,62%
1,144.86

221 77.00

36 12.54

16 5.57

14 4.88

0 .00

0 .00

0 .00

148 51 .57

139 48.43

95 33.10

192 66 .90

0 .00

1 .35

286 99.65

81 28.22

206 71.78

0 .00

32,868,050.00

287

|0



a

Millions of

900
800
700
600
500

300

200
100

X Projected

ALASKA HOUSING FINANCE CORPORATION
SUBSIDY, BONDING S MORTGAGE LEVELS

Dollars

State
Appropriations

Bonds
Issued

AHFC
Application Amounts

1981 1982 1983 1984 1985 x 1986 X
State Fiscal Year

ALASKA HOUSING
F B

ANCE CORPORATION
SUMMARY O |

FIN
ONDS [SSUED BY TYPE

Dollars
Tax-Exempt M\WP
Tax-Exempt

Taxable

1981 1982 1983 1984 1985 1986 X
State Fiscal Year

FY 1984 dues not include $ 175 million of Fy 1985 does not Include $ 75 million of
financing arranged under agreements to financing arranged under an agreement to
deliever collateralized notes to FNVA deliever collateralized notes to
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Bon mr(% and sub3|dy projections are extremely Sensitive to fluctuations
In mortgage demand.



B

B

Current Programs
FY 86
Fy 87
Fy 88

Fy 89

As Modified By
SB 281

FY 86
Fy 87
Fy 88

Fy 89

Bonds Issued

800

500

550

550

Bonds Issued

750

425

400

150

ALASKA HOUSING FINANCE CORPORATION

Surmary of Exhibit A

Est. Mtg. Demand
All Programs

785
792
824

870

Est. Mtg. Demand
All Programs

726
634
527

480

Related Subsidy
Transfers

152
92

98

12

Related Suusidy
Transfers

126
45

14

0-

Revolving Fund
Liguid Assets
(General Account)
End of FY
172
104
28

27

Revolving Fund
Liquid Assets
(General Account)
End of FY
205
198
231

287

Level of Subsidy
3*
K0
3*

3*

Level of Subsidy
2-1/2* eff. 10-1-85
2% eff. 10-8-86
1-1/2* eff. 10-1-87

1* eff. 10-1-88

NOTE Above projections anticipate receipt of $16 million FY 84 appropriation and retention of all assets of the
Alaska Housing Finance Revolving Fund.

Anticipates receipt of $100 million appropriation in FY 89.



ALASKA HOUSING FINANCE CORPORATION
Analysis of the Projected Effects of SB 281

ESTIMATETD MORTGAGE DEMAND
BONDS ISSUED ALL PROGRAMS
Millions of Dollars Millions of Dollars
900 Current 900 m Currant
800 Programs BD Programs
80 igj750 Programs As Modified ~Programs As Modified
200 By SB 281 700 22 By SB 281
600 600
500
|
400 400
300 300
200 20
100 10
o = 0
Fres  FY87  FY68 P89 Freés Frsr  F8 Y89
REVOLVING FUND LIQUID ASSETS
RELATED S U B S |D Y TRA N SFERS GENERAL ACCOUNT END OF FISCAL YEAR
Millions. .of Dollars Millions of Dollars
% Current 300 287 Currant
Programs Programs
P As Modified Programs As Modified
2 E{/Ogsg% oame 20 21 £2By B 2B1
0
150
10
M
50
0
FY 86 FY 87 Fr 8 Fr 89 FY 86 Fy 87 FY 83 Fr 89

k Anticipates receipt of $100

NOTE  Above projections anticipate receipt of million appropriation in FY 89,

$16 million FY 04 appropriation and retention of
all assets of the Alaska Housing Finance
Revolving Fund.
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SECTION 1

Current Programs



04/15/85
ALASKA HOUSING FINANCE CORPORATION
Projected Revolving Fund Activity

Fiscal Year 1986

(In Millions)
General Account
HOF Account Loans & Net Mtg. Securities
Loans Investments Conforming  Non-Conforming Investments Total
Balance: July 1, 1985 $110 -0- $202 $142 $ 93 $547
Prepayments and principal
reductions (8) $ 8 (13) 13 -0-
Earnings 1 38 49
Home ownership assistance
subsidies @) )
IM3 earnings released 16 16
Non-bonded mortgage programs
Second mortgages 10 (20) -0-
Mobile home loans 12 (12) 28 (28) -0-
Reduction in loans warehoused (50) 50 -0-
Increase in HJF account 30 (30) -0-
Required subsidy transfers (152) (152)
Balance: June 30, 1986 $144 -0- $152 $137 $ 20 $453

motf; yrie composition of the General Account will vary between conforming loans and investment securities
depending upon the closing out of the recently sold issues. The current composition is felt to be
reflective of the anticipated future mix.



ALASKA HOUSING FINANCE CORPORATION
SPECIAL MORTGACE LOAN PURCHASE FROCRAM

Summary of Mortgage Demand and Proposed Bond Financing
Fiscal Year 1986

(In Millions)
Mortgage
Loan Funds Program
Available Repayments and Bond Sales Subsidy
7-1-85 Earnings Proceeds Costs Subsidy Allocation
Bonded Programs
Taxable First Mortgage Program $ 62/\ $ GOC) $150 $ (2) $ 42 $ 40
First Mortgage Veterans Program
State Guaranteed Bonds 209 17(2) 150 (4) 18 (14)
First Time Homebuyers Program
Home Mortgage Bonds 75 5(2) 200 (6) 32 (26)
Internally Funded Programs
Second Mortgage Program '0' 10(3>
Mobile Hore Loan Program -0- 40(3)
$346 $132 50 &J2) 92 -0-
Deferred FNM Note Closings 300 60
1800 £152

(1) Housing and Insured Mortgage Bond prepayments.
(2) Represents amounts made available for recycling subjectto federal restrictionsas to borrower andresidence.
(3) Portion of earnings and prepayments of Revolving Fund including HJF Account.

(4) Includes amounts related to subsequent issuance of $300 million collateral notesto be solddirectly to FtWA

Estimated
Mortgage Demend
FY 86

$280

250

205

10

40

122¢

04/15/85

Mortgage
Loan Funds
Available

6-30-86

$ 72

126

75

$273



Balance: July 1, 1986

Prepayments and principal
reductions

Earnings

ore ownership assistance
subsidies

IMB earnings released

Non-bonded mortgage programs
Second mortgages

Mobile home loans

Reduction in loans warehoused

Required iubsidy transfers

Balance: June 30, 1987

ALASKA HOUSING FINANCE QCRPCRATION
Projected Revolving Fund Activity

Fiscal Year 1987

(In Millions)
General Account
HOF Account Loans & Net Mtg. Securities
Loans Investments Conforming  Non-Conforming Investments
$144 -0- $152 $137 $ 20

) $1 (10 10

14 28

15 (15) 2 (20)

(50) 50

(92)

£102 £154 £ 2

$149 -0

04/15/85

Total

$453

42

(92)

EE07

NOTE: The composition of the General Account will vary between conforming loans and investment securities

depending upon the closing out of the recently sold issues.

reflective of the anticipated future mix.

MKC-25

The current composition is felt to be



Bonded Programs
Taxable First Mortgage Program

First Mortgage Veterans Program
State Guaranteed Bonds

First Time Homebuyers Program
Hore Mortgage Bonds

Internally Funded Programs
Second Mortgage Program

Mobile Hore Loan Program

(1) Housing and Insured Mortgage Bond, prepayments.

Mortgage
Loan Funds
Available

7-1-86

$ 72

126

75

0-

0-

$273

ALASKA HOUSING FINANCE CORPORATION

SPECIAL MIRTGACE LOAN PURCHASE FROGRAM

surinary Based Upon Subsidy Restructure Proposal
Mortgage Demand and Proposed Bond Financing

Program
Repayments and
Earnings

$ 651)

200)

70)
_35(3)
|17

Fiscal Year 1987
(In Millions)

Bond
Proceeds

$150

150

200

$500

Sales
Costs

$ (3)

4

$(13)

Subsidy

$ 42

32

$ 92

Subsidy
Allocation

$ 40

(14)

(26)

(2) Represents arounts made available for recycling subject to federal restrictions as to borrower and residence.

(3) Portion of earnings and prepayments of Revolving Fund including HJF Account.

Estimated
Mortgage Demend
Fy 87

$295

240

215

35

£792

04/15/85

Mortgage
Loan Funds
Available

6-30-87

$71

56

67

$194



ALASKA HOUSING AINANCE GCRPCRATION

Projected Revolving Fund Activity

Fiscal Year 1988
(In Millions)

HJF Account
Loans Investments

Balance: July 1, 1987 $149 -0-

Prepayments and principal

reductions (12) $ 12

Earnings 14

Home ownership assistance

subsidies (10)

IMB earnings released

Non-bonded mortgage programs
Second mortgages

Mobile home loans 16 (16)
Reduction in loans warehoused
Required subsidy transfers

Balance: June 30, 1988 ]153 '0'

General Account
Loans & Net Mtg. Securities
Conforming  Non-Conforming

$102 $154
13
5
19

(75)
$ 27 $165

Investments

$ 2

20

13

®)

19)

75

(98)

04/15/85

Total

$407

(98)

1346.

NOTE: The composition of the General Account will vary between conforming loans and investment securities

depending upon the closing out of the recently sold issues.

reflective of the anticipated future mix.

The current composition is felt to be



Bonded Programs
Taxable First Mortgage Program

First Mortgage Veterans Program
State Guaranteed Bonds

First Time Homebuyers Program
Home Mortgage Bonds

Internally Finded Programs
Second Mortgage Program

Mobile Hore Loan Program

(1) Housing and Insured Mortgage Bond prepayments.

Mortgage
Loan Funds
Available

7-1-87

§11

67

1194

ALASKA HOUSING FINANCE CORPORATION

Program
Repayments and
Earnings

$ 65<1)
21>
L(2)

53)
()

$143

Bond
Proceeds

$150

200

200

1550

Sales
Costs

$ (3)

105)

SPECIAL MIRTGACE LOAN PURCHASE FROGRAM

Sutmary of Mortgage Demand and Proposed Bond Financing
Fiscal Year 1988
(In Millions)

Subsidy

§ 42

24

32

$ 98

Subsidy
Allocation

$ 44

(18)

(26)

(2) Represents amounts made available for recycling subject to federal restrictions as to borrower and residence.

(3) Portion of earnings and prepayments of Revolving Fund including HJF Account.

MKC-27

Estimated
Mortgage Denmand
FY 88

$319

230

235

1824

04/15/85

Mortgage
Loan Funds
Available

6-30-88

$ 50

53

$146



04/15/85
ALASKA HOUBING FINANCE CORPORATION
Projected Revolving Find Activity

Fiscal Year 1989

(In Millions)
General Account
HOF Account Loans & Net Mtg. Securities
Loans Investments Conforming  Non-Conforming Investments Total
Balance: July 1, 1988 $153 -0- $ 27 $165 $ 1 $346
Prepayments and principal
reductions (12) $ 12 (15) 15 -0-
Earnings 14 18 32
Home ownership assistance
subsidies (11) (11)
IMB earnings released 13 13
Non-bonded mortgage programs
Second mortgages 5 (5) -0-
Mobile home loans 15 (15) 20 (20) -0-
Reduction in loans warehoused -0-
FY 89 legislative appropriation 100 100
Required subsidy transfers
Balance: June 30, 1989 $156 -0- $ 27 $175 -0- $358

NOTE: The composition of the General Account will vary between conforming loans and investment securities
depending upon the closing out of the recently sold issues. The current composition is felt to be
reflective of the anticipated future mix.

MKC-23



04/15/85
ALASKA HOUSING ANANCE CORPORATION

SPECIAL MIRTGAGE LOAN PURCHASE FROGRAM

Sirrmary of Mortgage Demand and Proposed Bond Financing
Fiscal Year 1989

(In Millions)
Mortgage Mortgage
Loan Funds Program Estimated Loan Funds
Available Repayments and Bond Sales Subsidy Mortgage Demand Available
7-1-88 Earnings Proceeds Costs Subsidy Allocation Fy 89 6-30-89
Bonded Programs
Taxable First Mortgage Program $50 $ 65(1> $350 $ (6) $ 98 $ 18 $544 $ 3
First Mortgage Veterans Program
State Guaranteed Bonds 53 36<2> 200 (6) 24 (18) 220 68
First Time Homebuyers Program
Hore Mortgage Bonds 43 23<2) 66 -0-
Internally Funded Programs
Second Mortgage Program -0- 5
Mobile Hore Loan Program -0- _35(3) _35
$146 $163 $550 $£12) $122 n $870 $ O

(1) Housing and Insured Mortgage Bond prepayments.

(2) Represents amounts made available for recycling subject to federal restrictions as to borrower and residence.

(3) Portion of earnings and prepayments of Revolving Fund including HJF Account.



SECTION
itu:

As Modified by SB 281



S8 281 Rev. 04/15/85
ALASKA HOUSING FINANCE CORPORATION
Projected Revolving Find Activity

Fiscal Year 1586

(In Millions)
General Account
HOF Account Loans & Net Mtg. Securities
Loans Investments Conforming  Non-Conforming Investments Total
Balance: July 1, 1985 $110 -0- $202 $142 $ 93 $547
Prepayments and principal
reductions (8) $ 8 (13) 13 -0-
Eamings 1 41 52
Home ownership assistance
subsidies @) )
IM3 earnings released 16 16
Non-bonded mortgage programs
Second mortgages 9 9) -0-
Mobile home loans 12 (12) 25 (25) -0-
Reduction in loans warehoused -0-
Increase in HJOF account 30 (30) -0-
Required subsidy transfers (126) (126)
Balance: June 30, 1986 $144 -0- $202 $133 $ 3 $482

NOTE: The composition of the General Account will vary between conforming loans and investment securities
depending upon the closing out of the recently sold issues. The current composition is felt to be
reflective of the anticipated future mix.



e 9B81 MB WMB S.@ KBRS

SB 281 Rev.

Level of subsidy 2-1/255 10-1-85

Sinmary of Mortgage Demand and Proposed Bond Financing
Fiscal Year 1986

(In Millions)
Mortgage
Loan Funds Program
Available Repayments and Bond
7-1-85 Earnings Proceeds
Bonded Programs
Taxable First Mortgage Program $ 62 $ 60(D $125
First Mortgage Veterans Program
State Guaranteed Bonds 209 17(2) 125
First Time Homebuyers Program 5 2
Hore Mortgage Bonds 75 ( ) 200
Internally Fuided Programs
Second Mortgage Program '0' 9(3)
Mobile Hxe Loan Program -0- 37(3)
£346 £28 450
Deferred HWHA Note Closings 300
$750

(1) Housing and Insured Mortgage Bond prepayments.

(2) Represents amounts made available for recycling

(3) Portion of earnings and prepayments of Revolving Fund includingHJF Account.

(4) Includes amounts related to subsequent issuance

MKC-5B

ALASKA HOUBING AINANCE GORPCRATION

Sales
Costs

£11D

SPECIAL MIRTGAGE LOAN PLRCHASE FROGRAMI

Subsidy

$ 30

24

66
60

1126

Subsidy
Allocation

$ 27

9)

(18)

subject to federal restrictions as toborrowerandresidence.

of $300millioncollateral notes to besolddirectlytoFWA.

Estimated
Mortgage Demand
FYy 86

$259

231

190

37

$726

04/15/85

Mortgage
Loan Funds
Available

6-30-86

$ 43

120

90



SB 281 Rev. 04/13/85
ALASKA HOUSING FINANCE CORPORATION
Projected Revolving Fund Activity

Fiscal Year 1987

(In Millions)
_____ General Account
HOF Account Loans & Net Mtg. Securities
Loans Investments Conforming  Non-Conforming Investments Total
Balance: July 1, 1986 $144 -0- $202 $133 $ 3 $482
Prepayments and principal
reductions (10) $ 10 (10) 10 -0-
Earnings 14 33 47
Hore ownership assistance
subsidies (8) (8)
IM3 earnings released 13 13
Non-bonded mortgage programs
Second mortgages 6 (6) -0-
Mobile home loans 16 (16) 12 (12) -0-
Reduction in loans warehoused (25) 25 -0-
Required subsidy transfers
Balance: June 30, 1987 $150 -0- $177 $141 1489

NOTE: The composition of the General Account will vary between conforming loans and investment securities
depending upnn the closing out of the recently sold issues. The current composition is felt to be
reflective of the anticipated future mix.



SB 281 Rev.

Level of subsidy ?% 10-1-86

Bonded Programs
Taxable First Mortgage Program

First Mortgage Veterans Program
State Guaranteed Bonds

First Time Homebuyers Program
Hore Mortgage Bonds

Interr.r.ty Finded Programs
Second Mortgage Program

Mobile Hone Loan Program

(1) Housing and Insured Mortgage Bond prepayments.

Mortgage
Loan Funds
Available

7-1-86

$ 43

120

90

0-
0-
53

sara m m m

ALASKA HOUSING AINANCE GQORPORATION

Fiscal Year 1987

(In Millions)
Program

Repayments and Bond Sales
Earnings Proceeds Costs
$ 65<1> $125 $ (3)
20> 100 2)
M0 )

6<3)

28(3)
$126 $425 $(11)

m

sseh

SPECIAL MIRTGACE LOAN PLRCHASE FROGRAM

Summary Based Upon Subsidy Restructure Proposal
Mortgage Demand and Proposed Bond Financing

Subsidy

$25

16

$ 45

k b

Subsidy
Allocation

$12

(?) Represents amounts made available for recycling subject to federal restrictions as to borrower and residence.

(3) Portion of earnings and prepayments of Revolving Fund including HJF Account.

MKC-11B

m

Estimated
Mortgage Dermand
FY 87

$236

192

172

28

$634

04/15/85

Mortgage
Loan Funds
Available

6-30-87

$ 31

125

$204



ALASKA HOUBING FAINANCE CORPORATION
Projected Revolving Fund Activity

Fiscal Year 1988
(In Millions)

SB 281 Rev.
HOF Account
Loans Investments
Balance: July 1, 1987 $150 -@—

Prepayments and principal

reductions (12) $ 12

Earnings 14

Home ownership assistance
subsidies (7)

IMB earnings released

Non-bonded mortgage programs
Second mortgages

Mobile home loans 19 (29)
Reduction in loans warehoused
Required subsidy transfers

Balance: June 30, 1988 ££7 '0'

General Account
Loans & Net Mtg. Securities

Conforming  Non-Conforming

Investments

$2

13

35

@)
(1)

35
(14)

89

04/15/8:i

Total

$489

49

(")

(14)

1530

NOTE The composition of the General Account will vary between conforming loans and investment securities

depending upon the closing out of the recently sold issues.

reflective of the anticipated future mix.

WC-24A

The current composition is felt to be



SB 281 Rev.

Level of subsidy 1-1/2X 10-1-87

Mortgage
Loan Funds
Available
7-1-87
Bonded Programs
Taxable First Mortgage Program $ 3
First Mortgage Veterans Program
State Guaranteed Bonds 48
First Time Homebuyers Program
Homre Mortgage Bonds 125
Internally Finded Programs
Second Mortgage Program
Mobile Hore Loan Program
$204

(1) Housing and Insured Mortgage Bond prepayments.

ALASKA HOUSING FINANCE CORPORATION

Program
Repayments and
Earnings

$ 65<1)
1)
1)

3(3)
_30(3)

5136

Bond
Proceeds

$50

150

200

$400

Sales
Costs

$ (1)

(4)

$(11)

SPECIAL MIRTGAGE LOAN PLRCHASE FROGRAMI

Sumiary of Mortgage Demand and Proposed Bond Financing
Fiscal Year 1988
(In Millions)

Subsidy

§ 8

$ 14

Estimated
Subsidy Mortgage Denmend
Allocation Fy 88

$119

185

190

30

(2) Represents anounts made available for recycling subject to federal restrictions as to borrower and residence.

(3) Portion of earnings and prepayments of Revolving Fund including HJF Account.

MKC-27A

04/15/85

Mortgage
Loan Funds
Available

6-30-88

$ 34

36

146

$216



SB 281 Rev.

Balance: July 1, 1988

Prepayments arid principal
reductions

Earnings

Home ownership assistance
subsidies

IMB earnings released

Non-bonded mortgage programs
Second mortgages

Mobile homre loans

Reduction in loans warehoused

Transfer of HOF Account excess

Required subsidy transfers

Balance: June 30, 1989

ALASKA HOUSING FINANCE CORPORATION
Projected Revolving Fund Activity

Fiscal Year 1989

(In Millions)
General Account
HOF Account Loans & Net Mtg. Securities
Loans Investments Conforming  Non-Conforming Investments
$157 -0- $142 $142 $ 89

(12 $2 (15) 15

| (70) 1) (10)
(92) %2

(35) 35

5130 -0- 5174

04/15/85

Total

$530

55

)

1591

NOTE: The composition of the General Account will vary between conforming loans and investment securities

depending upon the closing out of the recently sold issues.

reflective of the anticipated future mix.

MKC-23A

The current composition is felt to be



S8 281 Rev.
Level of subsidy 10-1-68
ALASKA HOUSING FINANCE GORPCRATION
SPECIAL MORTGAGE LOAN PLRCHASE PROGRAM

Suimary of Mortgage Demand and Proposed Bond Financing
Fiscal Year 1989

(In Millions)
Mortgage
Loan Funds Program
Available Repayments and Bond Sales Subsidy
7-1-88 Earnings Proceeds Costs Subsidy Allocation
Bonded Programs
Taxable First Mortgage Program $ 34 $ 65<D
First Mortgage Veterans Program
State Guaranteed Bonds 36 35(2) $150 $ (4)
First Time Homebuyers Program
Hore Mortgage Bonds 146 23(2)
Internally Funded Programs
Second Mortgage Program -0- 2(3)
Mobile Home Loan Program -0- _30(3)
&16 $155

(1) Housing and Insured Mortgage Bond prepayments.
(2) Represents amounts made available for recycling subject to federal restrictions as to borrower and residence.

(3) Portion of earnings and prepayments of Revolving Fund including HOF Account.

MKC-26A

Estimated
Mortgage Demand
FY 89

$ 99

180

169

30

$480

04/15/85

Mortgage
Loan Funds
Available

6-30-89

$ 37
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FACT SHEET

History:

The state's loap pro ram |s 35 ears old. The first loan fund was

u bg}or% %tateﬂo s Y H rlc(}Jlture Revolvm(T;
lll 122 SLA 5 I) romote e more rapid development o

cu ture as an Industry.. be means of long-term, low-interest

Today:

lhere are 33 loan ro?rams - o
5,0 bl||IQn outstanding.  (Of that $5.6 billion, 4.4 billion is

Housing).

Of the 33 loan programs:
21 are active (%ctlve gresentl making or servmmq Ioansl)
12 are inactive ("inactive": oney appropriated this quarter)
List of the active and inactive loan programs attached.

Money outstanding:

$5.6 billion outstanding ("outstanding™: still owed to the agency
plus unpaid prmmpal?

Breakdown of this $5.6 billion:

Economic development: $725.7 million (12.8%)
Eﬁé‘r"?}“’” %64 milon 49%’)
4.4 Billlon (78.4%
Medjcal/Child .Care 16.2 mi”llon )
Municipal Assistance: 170.3 miilion

State appropriations:
17 of the 21 actlve loan programs are financed through direct

stat expenditures.
4 are %onéprenance (AHFC, AIDA, Medical Facility Auth, Municipal
Bond Bank Auth.)

Breakdown of LOAN DOLLARS approved in 3rd Quarter 85

Fat oF d0l1ars aparoved (ghR%0 ) e om BOnds, oovopr.
of

Breakdown of NUMBER OF LOANS approved in 3rd Quarter 85:

70.5% of |oans approved (3,350) were state appropriations.
29.50/8 of loans aBBroved El 405} were honds. PRIop



The kinds of loans approved in 3rd Quarter 85:

The Ia&\eNst NUVBER OF LOANS agg ?ved Wwas . to Educat|on but the
MOST LOAN DOLLARS were approved for Housing (68%):

By NUMBER OF LOANS approved:

Education: 3.005 |oans approved (63.2%
Housmq' 1,484 |oans approved (31.2%
Economic Dev: 208 loans approved (4.4%
nerx 1 (oans approved (1.1%
Muni“Assist & misc [ loans approved (0.1%
By LOAN DOLLARS approved:
Housin 149.7 million (68.0%
Econom“?c Dev: 5%? milljon 25.2%3
Muni Assist & misc 10.1 mil{jon 4?%)
Educat|on 4.6 miflion (2.1%
Energy: 3 million (.1%)

Evaluation of loan programs.

Althou% a Jan. 1982 study prepared for the Legislative Budget and
Audit Aommittee ( b}j Northern Develo ment Assoc “0f Fbks)
recommended contin mq eva uat|on how loan Erograms 8ontr|bute
to the State or the cltizens, "no one does this," according to
House Research Agency (Jay Livey).

LB&A Study recommendations attached.

Agencies are reguwed by law to file annual loan reports. Copy of
statute attache



AJan. 1983 study for the Governor (by the Loans Task Force)
included several’ recommendations:

a. Cenﬁrahze loan administration under Commerce ?nd Economic
Development and consolidate accounting and collection.

(P 1983 there were 30 Ioa rog}raéns in 6d| ferent
epartments, administere 9 IVISIons or agencies.

I(Smce 1983 two more loan programs have been added — grain
eserve and teacher.)

State avoid direct lending programs.
State s ﬂ g not compete wﬁﬂ 9 gt J financial institutions.
(Excep

cept where "reasonable private financing" is not
availa bIe)

c. State Iendm?n is driven private financial institutions out of
the Alaskan marke

State should shift some of the default risk to r|vate
Institutions. asg Force made two sug{J stions | 1 and
323t tgutaramtee unds and use CD's thr gg prlvat
Institutions

d. State should nTt subsidize Ioan Interest rate exce tf

exép licjt social. or economic 0 4 Btlves Forc says
here IS nOnP icy concerning subsidized mterest rates” in
loan programs.)

Any supsjdies shPuld bg reconsidered once every 2 years and
rescinded or reaffirme
Cost of any subsidy should be reported annually.

e. Tie loan rates to US Treasury rate.

f. OnIP/_ vall ied Hersons should ge agrlc Itural land f Pm DAR.
A I%J ture loa proPra shou| or development on}/
S 0%1 encourage Agriculture Ioan program toward private
sector.

g. Increase Io%n interest rate and adopt financial need criteria
In Scholarship Loan Fund.

h. Annual audits of all loan programs.

I Public officials should pot attempt to influence decisions on
loan applications or collections.



Federation's Role in our Enterprise Economy

April 13, 1985

Senator Rick Halford
Alaska State Legislature
Pouch V

Juneau, Alaska 99811

Dear Senator Halford,
We are pleased to write this letter in support of SB ?.81.

We understand that the bill will raise interest rates on all
State [oan programs by one-half percent per year until they reach
the going marKet rate”for commercial loans.

The. ANC FREE Committee's Tax and Economic Development
subcommittee has completed a two year study of the State loan
programs and recently published the enclosed” position paper.

Passage of SB 281  would achieve three of our
recommendations:

Strive _for reduction and eventual elimination of State
dollar contributions to loan programs,

. Refine present programs to make them self supporting and
revolving,

Eliminate interest subsidies.
Indirectly, the bill would affect our other recommendations.

. One of the positive aspects of SB 281 is_ the bill's
equitable treatment of all State loan programs.  This feature
reco_%]nlzes the decline in State revenues and the effect of less
avaifable funding for all Ioa_n.JJrograms. We realize that loan
recipients are not equally divided among the programs and that
the AHFC program services the largest share of reCipients.

P.0. Box 4-2955 e Anchorage, Alaska 99509
A committee of the GFWC Anchorage Woman’s Club



The AHFC program should be able to continue without subsidy.
AHFC has heen structured to become self supporting and has
received. diminishing appropriations for interest subsidies.
Elimination of subsidies in a gradual manner should improve
AHFC's ability to operate independently, ~As AHFC's interest
rates aPproac market rates, demand will increase for other
housing [oan pro%rams= Increased competition in the housing loan
market” should reSult in lower market interest rates.

The subcommittee has produced a twenty minute video entitled
"Decisions for the 90's" reviewing the loan programs of Alaska
and presenting the REE Committee's recommendations. We are

%Er;lczlgimg it for presentation as testimony at hearings concerning

~If we can be of further assistance, please contact Sarah
Schierhorn  (279-5305) or Pam Lambe (349-5531) co-chairmen of the
committee responsible for the position paper.

Sincerely,

§

c Myt
Pauline Martens, Chairman
ANC FREE Committee



A UiIb HoUSINC FINANCE CORPORATION

April 16, 1985

The Honorable Dan Faiks
Alaska State Senate

Pouch V

Duneau, AK 99811

Dear Senator Faiks:

Enclosed rglease find a booklet contarnrng Iendrng and f mancrnga actrvrty
S u n

rojectio ong.with an anal ving Fund activity.and balance
gstmates ar Etrrst sectron ? he boowet contains rogec)trons ased upon

existing pro ms while the second sectio sents ame information
é;uste P gg ect the cﬁanges expecters shomg ?egrsfatron In th ntorm of
that contarne in 3B 261 mplemented.

The |or0 ectrons are extremely sensrtrve to |uctuat|ons in mortgage demand.

Fairly fow levels of mortgage actr Ity are reflected In the analysis, Recent
activity which nas been a(t] 9ecord vr}é provrr?e the base Qor t eyestrmates

Hal mort ge demand for FY 89 rs rorect dbto be reduced rom $870 to $480
on un%f1 the p rovrsron% Subs uenté the only program
w ich woul contrnue would be t tax exem ﬂnce Veterans ortgag%(mdS

ogram with annual activit 5 10 25m| lon per year.

tfrBe Issued on a non- stsrérzeJ basrg Pt

bl e s T

the Genera(f Accou% Pt? B yoﬁrrng Funa1 after recerqung an adS |t|ona

B opriation of 100 mrlron compares 10 _a g g lquid asset

Ef e without an¥ future ap(rj'lg rratrons oi g287 rﬁjrl on It B 281 Is

ected representing a net difference of $360 million.

D atEs e t?f B o 10 B0 milion redpnanated o
latigns w 1 |

‘w SP eneraF Eu s demonstratevr\rf i éﬁe summar %%%p i\

§8Jecte ||qurd ass ts o the Revolvin Fun are sup tantral in, exces?]
|on Accor mgsy such area ropriation In connection with asing

out of the. Cor oratron loan program is not expected to result In future

appropriation requests.

If | can be of further assistance in any way, please let me know.

Sincerely,

Mark K. _Cameron
Acting Executrve Director
MKC:Img

Enclosure
235 East 8th Avenue 0.
Telephone (907) 276-5599 ﬁ%lf(? Ploor . AnCﬁoraneBoﬁlgg&g%)%lo
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Current Programs
Fr 86
Fy '87
Fr 88

Fy 89

As Modified By
S8 281

FYy 86
Fy 87
Fy 88

Fy 89

NOTE Above projections anticipate receipt of $16 million FY 81 appropriation and retention

Bonds Issued

800

500

550

550

Bonds Issued

750

425

400

150

ALASKA HOUSING FINANCE CORPORATION

Sinmary of Exhibit A

Est. Mtg. Demand
All Programs

785
792
824

870

Est. Mtg. Demand
All Proarams

726
634
527

480

Alaska Housing Finance Revolving Fund.

*

Related Subsidy
Transfers

152
92
98

122

Related Subsidy
Transfers

126
45

14

Anticipates receipt of $100 million appropriation in FY 89.

Revolving Fund
Liquid Assets
(General Account)
End of FY
172
104
28

27*

Revolving Fund
Liquid Assets
(General Account)
End of FY
205
198
231

287

Level of Subsidy

3%

3%

3%

3X

Level of Subsidy

2-1/2X eff.

2% eff.

1-1/2X eff.

1% eff.

of all assets of

10-1-85
10-8-86
10-1-87

T,
10-1-88

the



ALASKA HOUSING FINANCE CORPORATION
Analysis of the Projected Effects of SB 281

BONDS |SSUED ESTIMATEB\LL-MﬁRROTGﬁAI\?]SE DEMAND
MiIIio%of Dollars f;urrent MiIIio%of Dollars o f:},U”F”
[
grog@r%lﬁs Modified ,,Eﬁ?,g%fs Hodlfled
Ne N0 HB  FB B N0 KB HB
RELATED SUBSIDY TRANSEFERS "GENERAL' AGcoUNT "END 'OF EISCAL “YEAR
Millio%of Dollars E}é@%}}s M||||o%of Dollars V@Z, E}&[% ”
R Mocifed X 2 B; T, fe Mocified
m B B '
50 %W’ | I
i W
Y S | S
P 1p g 3 |7
v e AB R 0 vy B WD
T o prections st rcent of I ApTABA 1 &V

all assets of the Alaska Housing Finance
Revolving Fund.






Balance: July 1, 1985

Prepayments and principal
reductions

Earnings

Home ownership assistance
subsidies

IMS earnings released

Non-bonded mortgage programs
Second mortgages

Mobile home loans

Reduction in loans warehoused

Increase in HJF account

Reguired subsidy transfers

Balance: June 30, 1986

Ly i

ALASKA HOUSING FINANCE CORPORATION

Projected Revolving Fund Activity

Fiscal Year 1986
(In Millions)

HJF Account
Loans Investments

$110 (- $202

8 §$8

il

)

(50)

$144 -0- $152

Conforming

e -

General Account
Loans & Net Mtg. Securities
Non-Conforming

$142 $ 93
(13) 13
38

16

1 (10

23 (28)
50

(30)
(152)

£37 $ 20

0A/15/85

Investments Total

$547

0-

49

(7)

16

(152)

$453

NOTE: The conposition of the General Account will vary between conforming loans and investment securities

depending upon the closing out of the recently sold issues.

reflective of the anticipated future mix.

The current composition is felt to be



ALASKA HOUSING ANANCE QCRPCRATION
SPECIAL MORTGAGE LOAN PLRCHASE FROGRAM

Surmary of Mortgage Demand and Proposed Bond Financing
Fiscal Year 1986

(In Millions)
Mortgage
Loan Funds Program
Available Repayments and Bond Sales Subsidy
7-1-85 Earnings Proceeds Costs Subsidy Allocation
Bonded Programs
Taxable First Mortgage Program $ 62/\ $ 60(1) $150 $ (2) $ 42 $ 40
First Mortgage Veterans Program
State Guaranteed Bonds 2u9 17(2) 150 4) 18 (14)
First Time Homebuyers Program
Hne Mortgage Bonds 75 5(2) 200 (6) 32 (26)
Internally Funded Programs
Second Mortgage Program '0' 10p)
Mobile Hone Loan Program '0' 4CI(3)
1146 $132. 500 ) -(-
Deferred FHMA Note Closings 300 60
$nm $152

(€]
(2)
3)
(4)

Housing and Insured Mortgage Bond prepayments.

Represents amounts made available for recyclingsubject to federal restrictions as toborrower andresidence.

Portion of earnings and prepayments of Revolving Fund including HOF Account.

Includes amounts related to subsequent issuanceof $300 million collateral notes to be solddirectly to FWA

KKC5A

Estimated
Mortgage Demard
Fr 86

$280

250

205

10

$785

04/15/85

Mortgage
Loan Funds
Available

6-30-86

$ 72

126

75

1273



C4/15/85
ALASKA HOUSING FINANCE CORPORATION
Projected Revolving Fund Activity

Fiscal Year 1987

(In Millions)
General Account
HOF Account Loans & Met Mtg. Securities
Loans Investments Conforming  Non-Conforming Investments Total
Balance: July 1, 1986 $144 -0- $152 $137 $ 20 $453

Prepayments and principal

reductions (10) $ ].0 (10) 10 '0'
Eamings 14 28 42

Hoe ownership assistance
subsidies 9) 9)

I-fi earnings released 13 13

Non-bonded mortgage programs

Second mortgages 7 @) |04
Mobile home loans 15 (15) 2 (20) -0-
Reduction in loans warehoused (50) 50 -0-
Required subsidy transfers (92) (92)
Balance: June 30, 1987 5149 -0- $102 1407

NOTE: The composition of the General Account will vary between conforming loans and investment securities
depending upon the closing out of the recently sold issues. The current composition is felt to be
reflective of the anticipated future mix.



