
LEG . FINANCE -  B IL L S• 1985  -  1 9 8 6 2 2 2 4 »"• 1
CSSB 28 0 'V :. f y : ' .. ̂ * f .. y' ■’ ’ ' ■•siy.'f ■ • L i •’•>; ~":'‘'-ri- ■,:.':-L '■’ f. ;..v-‘ ' :: ; V*V"V' ' /■ •'''.*-' '•.‘.J

:.' ---V‘ " -•■*■. --„- V.--'W'-,/- •'•* •-• ' t •. ,. • •,- • • .'. . v .. '•. ,., . _____---------- -



F U R T H E R :

5 / 6 / 8 5
D a t e : - 5  -  7  -  ? 5

The C o m m i t t e e  on F I N A N C E h a s  h a d  C S S B  / 8 0 ( F i n ) a m

’ ’A n  A c t :  r e l a t i n g  t o  t h e  a u t h o r i z a t i o n  o f  b o n d s  o r  n o t e s  f o r  t h e  D e l o n g  
M o u n t a i n  t r a n s p o r t a t i o n  p r o j e c t ,  e s t a b l i s h i n g  c o n d i t i o n s  u n d e r  w h i c h  
t h e  b o n d s  o r  n o t e s  m a y  b e  i s s u e d ;  a n d  p r o v i d i n g  f o r  a n  a f f e c t i v e  d a t e . 1

u n d e r  c o n s i d e r a t i o n  a n d  r e c o m m e n d s

do p a s s  [ ] do  n o t  p a s s

do  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )
r e p l a c e  w i t h  CS f o r  ______________________________________
and  r e c om m end s  __________________________________
AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ f ] New F i s c a l  N o t e

[ "A ] Z e r o  F i s c a l  N o te  A t t a c h e d
M ' i \ « - y- I _ rr e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  t o  t h e _______________________
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O f f e r e d :  5 / 1 / 8 5
R e f e r r e d :  R u l e s

O r i g i n a l  s p o n s o r :  R e s o u r c e s  C o m m i t t e e

I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M IT T E E

CS F O R  S E N A T E  B I L L  N O . 2 8 0  ( F i n a n c e )  am  

I N  T H E  L E G I S L A T U R E  O F T H E  S T A T E  O F A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  -  F I R S T  S E S S IO N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  a u t h o r i z a t i o n  o f  b o n d s  o r

n o t e s  f o r  t h e  D e L o n g  M o u n t a i n  t r a n s p o r t a t i o n  p r o j e c t ,  

e s t a b l i s h i n g  c o n d i t i o n s  u n d e r  w h i c h  t h e  b o n d s  o r  

n o t e s  m a y  b e  i s s u e d ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :

*  S e c t i o n  1 .  T h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  i s  a u t h o r i z e d  

t o  i s s u e  b o n d s  o r  n o t e s  i n  a  p r i n c i p a l  a m o u n t  n o t  t o  e x c e e d  $ 1 7 5 , 0 0 . 0 , 0 0 0  t o  

p r o v i d e  f i n a n c i n g  f o r  t h e  D e L o n g  M o u n t a i n  t r a n s p o r t a t i o n  p r o j e c t .

*  S e c .  2 .  B e f o r e  b o n d s  o r  n o t e s  a u t h o r i z e d  u n d e r  s e c .  1 o f  t h i s  A c t  m a y  

b e  i s s u e d ,  t h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  s h a l l  c o m p l y  w i t h  

A S  4 4 . 8 8 . 1 7 3  a n d  s h a l l  i n c o r p o r a t e  i n t o  t h e  f i n a l  f i n a n c e  p l a n  a n d  a g r e e ­

m e n t  f o r  t h e  D e L o n g  M o u n t a i n  t r a n s p o r t a t i o n  p r o j e c t  t h e  f o l l o w i n g  t e r m s  a n d  

c o n d i t i o n s :

( 1 )  C o m i n c o , -  L t d .  i s  r e q u i r e d  t o  a g r e e  i n  w r i t i n g  t h a t  -

( A )  C o m i n c o ,  L t d .  w i l l  p a y  f o r  a l l  o r  a  p o r t i o n  o f  t h e  

o p e r a t i o n  a n d  m a i n t e n a n c e  o f  f a c i l i t i e s  c o n s t r u c t e d  a s  p a r t  o f  t h e  

p r o j e c t  b a s e d  o n  t h e  u s e  C o m i n c o  A l a s k a  m a k e s  o f  t h e  f a c i l i t i e s  c o m ­

p a r e d  t o  t h e  u s e  m a d e  b y  o t h e r s ;  ~  ~  7 . r

-  -  T B )  i f  —C o m i h c o V  A l a s k a "  c e a s e s  —  t o ~ d  e V  e l o p  “  t  h e " R e  d ~ D o g  “ M i n e  —

a f t e r  c o s t s  h a v e  b e e n  i n c u r r e d  b y  t h e  A l a s k a  I n d u s t r i a l  . D e v e l o p m e n t  

A u t h o r i t y  f o r " t h e  p r o j e c t ,  C o m i n c o ,  L t d .  w i l l  p a y  t h e  a u t h o r i t y  f o r  _ 

t h o s e  c o s t s  t o g e t h e r  w i t h  i n t e r e s t  f r o m  t h e  d a t e  t h e  c o s t s  w e r e  i n - ,  

c u r r e d ;

c s
-1-
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( C )  t o l l  f e e s  p a i d  b y  C o m i n c o  A l a s k a  f o r  t h e  u s e  o f  f a c i l ­

i t i e s  c o n s t r u c t e d  a s  p a r t  o f  t h e  p r o j e c t  t o  t h e  A l a s k a  I n d u s t r i a l  

D e v e l o p m e n t  A u t h o r i t y  m a y  b e  p e r i o d i c a l l y  a d j u s t e d  i f  t h e  p r i c e  o f  

z i n c  r i s e s  a b o v e  a  l e v e l  t h a t  y i e l d s  a  r e t u r n  o n  i n v e s t m e n t  c o m m e n ­

s u r a t e  w i t h  r i s k ;

( 2 )  t h e  U n i t e d  S t a t e s  g o v e r n m e n t  m a k e s  a v a i l a b l e  l a n d  i n  t h e  

C a p e  K r u s e n s t e r n  N a t i o n a l  M o n u m e n t  t h a t  i s  i n c l u d e d  i n  t h e  p r o p o s e d  l a n d  

e x c h a n g e  w i t h  N A N A  R e g i o n a l  C o r p o r a t i o n  t o  t h e  c o r p o r a t i o n  f o r  c o n s t r u c t i o n  

o f  a  t r a n s p o r t a t i o n  s y s t e m ;

( 3 )  N A N A  R e g i o n a l  C o r p o r a t i o n  i s  r e q u i r e d  t o  a g r e e  i n  w r i t i n g  t o
. »'».* 'i • *.: ,J •. ; ,'/• •

s e l l ,  l e a s e  f o r  a  p r e p a i d  t e r m  o f  a t  l e a s t  9 9  y e a r s  o r  g r a n t  a  p e r p e t u a l
.i'

e a s e m e n t  t o  t h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y ,  a t  n o  m o r e  t h a n  

i a i r  m a r k e t  v a l u e ,  l a n d  n e e d e d  f o r  t h e  p o r t  a n d  r o a d  c o n s t r u c t e d  a s .  p a r t  o f  

t h e  p r o j e c t  a n d  l a n d  n e e d e d  f o r  f u t u r e  e x p a n s i o n  o f  t h e  r o a d  a n d  p o r t ,  

s u b j e c t  t o  n o  t e r m s  o r  c o n d i t i o n s  i n c o n s i s t e n t  w i t h  u s e  a s  a  p u b l i c  r o a d  

a n d  p o r t ;

( 4 )  t a x  e x e m p t  f i n a n c i n g  f o r  t h e  p r o j e c t  i s  u s e d  t o  t h e  m a x i m u m  

e x t e n t  p o s s i b l e ;  . . . . . .  .

( 5 )  a  t o l l  s c h e d u l e ,  t h a t  m a y  b e  p e r i o d i c a l l y  a d j u s t e d ,  i s  

e s t a b l i s h e d  f o r  u s e  o f  f a c i l i t i e s  c o n s t r u c t e d  a s  p a r t  o f  t h e  p r o j e c t  t h a t

( A )  e n s u r e s  f u l l  r e p a y m e n t  o f  a n d  a  r e a s o n a b l e  r e t u r n  o n  

t h e  s t a t e ' s  i n v e s t m e n t  i n  t h e  p r o j e c t ;  a n d

( B )  g u a r a n t e e s  e q u i t a b l e  a c c e s s  t o  t h e  f a c i l i t i e s  b y  a l l  

u s e r s  a n d  p o t e n t i a l  u s e r s ,  i n c l u d i n g  a ~ c c e s s  t o  p r i v a t e "  p r o p e r t y  a n d  

a c c e s s - , f  o  r  ~- 1 r a v e  I - h e c e s s a " r y  a n d  ~ r e l a t e d — t o — r e s o u r c e  e x p l o r a t i o n *  a n d  

d e v e l o p m e n t  f o r  w h i c h  v a l i d  p e r m i t s  h a v e  b e e n  o b t a i n e d  "a n d  t r a v e l  i n  

s u p p o r t  o f  r e s o u r c e  e x p l o r a t i o n  a n d  d e v e l o p m e n t ;  - - - - -  - -

_ ( 6 )  c o n t r a c t s  f o r  t h e  c o n s t r u c t i o n  o f  t h e  p o r t  a n d  r o a d  a r e -

s u b j e c t  t o  A S  3 6 ;  -
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( 7 )  r e a s o n a b l e  a c c e s s  t o  t h e  p o r t  a n d  r o a d  i s  g u a r a n t e e d  t o  a l l  

u s e r s  a n d  p o t e n t i a l  u s e r s ;

( 8 )  t h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  w i l l  o w n  a n d  

o p e r a t e  t h e  f a c i l i t i e s  c o l l e c t i v e l y  r e f e r r e d  t o  a s  t h e  D e l o n g  M o u n t a i n  

t r a n s p o r t a t i o n  p r o j e c t .

*  S e c .  3 .  B e f o r e  b o n d s  o r  n o t e s  a u t h o r i z e d  u n d e r  s e c .  1 o f  t h i s  A c t  m a y  

b e  i s s u e d ,  t h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  s h a l l

( 1 )  r e p o r t  i n  w r i t i n g  t o  t h e  l e g i s l a t i v e  b u d g e t  a n d  a u d i t  c o m ­

m i t t e e  t h a t  t h e  c o n d i t i o n s  u n d e r  s e c .  2  o f  t h i s  A c t  h a v e  b e e n  m e t ;  a n d

( 2 )  a g r e e  w i t h  t h e  D e p a r t m e n t  o f  R e v e n u e  i n  w r i t i n g  t o  d e l i v e r  

a l l  m o n e y  g e n e r a t e d  b y  t h e  D e L o n g  M o u n t a i n  t r a n s p o r t a t i o n  p r o j e c t  t o  t h e  

D e p a r t m e n t  o f  R e v e n u e  f o r  d e p o s i t  i n  t h e  g e n e r a l  f u n d ,  o t h e r  t h a n  m o n e y  

n e c e s s a r y  f o r  p a y m e n t  o f  t h e  p r i n c i p a l  a n d  i n t e r e s t  o n  b o n d s  o r  n o t e s  

i s s u e d  u n d e r  s e c .  1 o f  t h i s  A c t  a n d  e x c e p t  a s  m a y  o t h e r w i s e  b e  p r o v i d e d  i n -  

t h e  b o n d  o r  n o t e  c o v e n a n t s .

*  S e c .  4 .  A s  u s e d  i n  t h i s  A c t ,  " r e a s o n a b l e  r e t u r n "  m e a n s  a  r a t e  o f  

r e t u r n  o n  t h e  t o t a l  i n v e s t m e n t  o f  t h e  s t a t e  o f  a t  l e a s t  f i v e  p e r c e n t .

*  S e c .  5 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 5 .
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STATE OF ALASKA 1985 LEGISLATIVE SESSION 
___________________ FISCAL NOTE  ___________________________________

R e v i s i o n  Da te :
REQUEST FISCAL DETAIL
B i l l / R e s o l u t i o n  N o . :  CSSB 2 8 0 (Fin)  Agency rtf r e c c e d :  Department o f  Carcnerce
T i t l e : Delong Mounta in t r a n s p o r t a t i o nProaram Ca tego ry  A f f e c t e d : ___________________

p r o j e c t __________________________________________________________________________   a t d a ______________________________

S p o n s o r : Sena t e  Re sou rce s  C a rm i t t e e  BRU, Program o r  Subprogram(s )  A f f e c t e d :  
Requ e s t o r :  House F in an ce  Ca rm i t t e e
Date  o f  Reques t :  5 / 6 / 8 5 _____________ ________________________________________________________
EXPENDITURES/REVENUES: (Thousands o f  D o l l a r s )

OPERATING
rV So FY 86 FY 87 FY 88 FY 89 FY 90

-

1 00  p e r s o NXC.'SERV rCE5"

2 00  TRAVEL

300  CONTRACTUAL

ttOO SUPPL IES

5 0 0  EQUIPMENT > \
6 00  LAND & STRUCTURES

700  GRANTS, CLAIMS

300  MISCELLANEOUS

TOTAL OPERATING 1 - 0 -
CrtPiTAL
REVENUE

FUNDING: (Thousands
jC.nc.nnL. rOi’iU

-EDERAL FUNDS

3THER

rOTAL

POSITIONS;
U L U ' I  IWC.

3ART-T IME

TEMPORARY

ANALYSIS: A t tach a s e p a r a t e  page i f  n e c e s sa r y

Loan a p p r o p r i a t i o n s  a r e  p r ov id ed  i n  SB 2 7 9 „

P repa r ed  By : R e p r e s e n t a t i v e  Adams -  Chai rman 
D i v i s i o n :  ^ s s T l n a n c e '  osmnfoEBg--------------------

Approved by Commiss ione r^ 
Agency :______________________ ]
D i s t r i b u t i o n  (by  Agency p re p a r in g  f i s c a l  n o t e ) :  

L e g i s l a t i v e  Finance 
L e g i s l a t i v e  Sponso r  
R eques to r
O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t

I m p a c t e d  A g e n c y ( i e s )

Phone: 4 6 5 - 3706
Da te :  5 / 6 / 8 5  
D a te :

7 / 1 / 8 4



S E C T I O N A L  A N A L Y S I S  OF CS SB 280 (FIN) am

S e c t i o n  1
A u t h o r i z e s  t h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  (A IDA )  t o  
i s s u e  $ 1 7 5  m i l l i o n  i n  b o n d s  t o  f i n a n c e  t h e  R e d  D o g  t r a n s p o r t a t i o n  
p r o j e c t *

S e c t i o n  2
T h e  f o l l o w i n g  t e r m s  a n d  c o n d i t i o n s  m u s t  b e  i n c o r p o r a t e d  i n t o  t h e  
f i n a l  f i n a n c e  p l a n  a n d  a g r e e m e n t  f o r  t h e  p r o j e c t  b e f o r e  A ID A  c a n  
s e l l  b o n d s :
1 .  C o m i n c o  m u s t  a g r e e  i n  w r i t i n g  t o  p a y  o p e r a t i o n  a n d  
m a i n t e n a n c e  c o s t s ,  t o  p a y  b a c k  A ID A  a n y  c o s t s  i n c u r r e d  p l u s  
i n t e r e s t  i f  i t  e v e r  c e a s e s  t o  d e v e l o p  R e d  D o g ,  a n d  t o  a d j u s t  
t o l l s  i f  t h e  p r i c e  o f  z i n c  r i s e s .
2 .  T h e  C a p e  K r u s e n s t e r n  N a t i o n a l  M on u m en t  l a n d  e x c h a n g e  i s  
c o n s u m m a t e d  b e t w e e n  NANA a n d  t h e  US P a r k  S e r v i c e .  ( T h e  l a n d  t h e  
P a r k  S e r v i c e  i s  g r a n t i n g  t o  NANA u n d e r  t h e  e x c h a n g e  w i l l  b e  u s e d  
f o r  c o n s t r u c t i o n  o f  a  p o r t i o n  o f  t h e  R e d  D o g  r o a d . )
3 .  NANA a g r e e s  i n  w r i t i n g  t o  s e l l ,  l e a s e  o r  g r a n t  1 ?  "id t o  A IDA  
f o r  t h e  p o r t ,  t h e  r o a d ,  a n d  a n y  f u t u r e  e x p a n s i o n .
4 .  T a x  e x e m p t  f i n a n c i n g  i s  m a x i m i z e d .
5 .  T o l^ l  f e e s  a r e  e s t a b l i s h e d  t h a t  a s s u r e  f u l l  r e p a y m e n t  a n d  a  
r e a s o n a b l e  r e t u r n  o n  t h e  s t a t e ' s  i n v e s t m e n t  a n d  e q u i t a b l e  a c c e s s  
t o  o t h e r  u s e r s .
6 .  C o n t r a c t s  f o r  t h e  p o r t  a n d  r o a d  a r e  s u b j e c t  t o  AS 3 6 ,  t h e  
l i t t l e  D a v i s  B a c o n  A c t .
7 .  R e a s o n a b l e  a c c e s s  i s  g u a r a n t e e d  t o  a l l  u s e r s  a n d  p o t e n t i a l  
u s e r s .
8 .  A ID A  ow ns  a n d  o p e r a t e s  t h e  f a c i l i t i e s .

S e c t i o n  3
B e f o r e  i s s u i n g  b o n d s ,  A IDA  m u s t :
1 .  R e p o r t  t o  LB&A i n  w r i t i n g  t h a t  t h e  c o n d i t i o n s  l i s t e d  i n  
s e c t i o n  2 h a v e  b e e n  m e t .
2 .  A g r e e  w i t h  R e v e n u e  i n  w r i t i n g  t h a t  a n y  f u n d s  g e n e r a t e d  b y  t h e  
p r o j e c t  i n  e x c e s s  o f  a m o u n t s  n e e d e d  t o  r e t i r e  d e b t  w i l l  b e  
r e t u r n e d  t o  t h e  g e n e r a l  f u n d .

S e c t i o n  4
D e f i n e s  " r e a s o n a b l e  r e t u r n "  a s  5% .
S e c t i o n  5
T h e  A c t  t a k e s  e f f e c t  o n  J u l y  1 ,  1 9 8 5 .



Offered: 5/1/85
Referred: Rules

O r i g i n a l  sponsor: Reso u r c e s  C o mmittee

1 IN TH E  SENATE

2

3

4
5

B Y  T H E  FINA N C E  COM MI T T E E  

CS FO R  SE NA T E  B I L L  NO. 280 (Finance)

IN T H E  L E G I S L A T U R E  OF T H E  S T A TE  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E SS I O N  

A  B I L L

6 Fo r  an Act entitled: "An Act r e l at i n g  to the a u t h o r i z a t i o n  of bonds or

7

8  

9

1 0

n o t e s for the D e L o n g  M o u n t a i n  t r a n s p o r t a t i o n  project, 

e s t a b l i s h i n g  cond i t i o n s  u n d e r  w h i c h  the bonds or 

n o t e s m a y  be issued; and p r o v i d i n g  for an effective 

d a t e . "

11 BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF THE S T A T E  OF ALASKA:

12 * S e c t i o n  1, The A l a s k a  I nd u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  is a u t h o ri z e d

13 to issue bonds or notes in a p r i n ci p a l  amount not to exceed $175 , 00 0 , 0 0 0  to

14 p r o v i de  f i n ancing for the D e L o n g  M o u n t a i n  t r a n s p o r t a t i o n  project.

15 * Sec. 2. Be f or e  bonds or notes a u t h o r i z e d  u n d e r  sec. 1 of this Act may

16 be issued, the A l a s k a  I n d u st r i a l  D e v e l o p m e n t  A u t h o r i t y  shall comply wit h

17 AS 44. 8 8. 1 7 3  and shall in c or p o r a t e  into the final finance p l a n  for the

18 D e L o n g  M o u n t a i n  t r a n s p o r t a t i o n  proj e c t  the f o l l o w i n g terms and conditions:

19 (1) Cominco, Ltd. is requi re d  to agree in w r i t i n g  that

20 (A) Cominco, Ltd. wil l  p a y  for all or a p o r t i o n  of the

2 1  o p e r a t i o n  and m a i n t e n a n c e  of facilities co n s t r u c t e d  as part of the

22 project b as e d  on the use Cominco A l a s k a  ma k e s  of the facilities com-

23 p ared to the use m a d e  by others;

24 (B) if Comi n co  A l a s k a  ceases to d e v e l o p the Re d  D o g  Mine

25 a f t e r costs h ave b e e n  incur r e d  by the A l a s k a  I ndustrial D e v e l op m e n t

26 A u t h o r i t y  for the project, Cominco, LtJ. w i l l  p a y  the a u t h o r i t y  for

27 those costs t o ge t h e r  w i t h  interest fro m the date the costs wer e  in-

28 curred;

29 (C) toll fees pai d  by C o m i n c o A l a s k a  for the use  of
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1 facilities c o n s t r u c t e d  as part of the p r o j e c t  to the A l a s k a  I n d u s t r i a l

2 D e v e lo p m e n t  A u t h o r i t y  m a y  be p e r i o d i c a l l y  ad j u s t e d  ii the p ri c e  of

3 zinc rises above a level that yi el d s  a r e t u r n  on investment commen-

4 surate w i t h  risk;

5 (2) the U n i t e d  States g o v e r n m e n t  ma k e s  ava i l a bl e  land in the

6 Cape K r u s e n s t e r n  N a t i o n a l  M o n u m e n t  that is i n c l u d e d  in the p r o p o s e d  land

7 exchange w i t h  N A N A  R e g i o n a l  C o r p o r a t i o n  to the c o r p o r a t i o n  for c o n s t r u c t i o n

8 of a t r a n s p o r t a t i o n  system;

9 ( 3 )  N A N A  R e g i o n a l  C o r p o r a t i o n  is rirtfo-•:Vf*d to agree in w r i t i n g  to

10 mak e  ava i l ab l e  to the A l a s k a  Indus t r i a l  Devei^-'Vsnt Authority, at no mo r e

1 1  than fair market value, land n e e d e d  for the port an d road c o n s t r u c t e d  as

1 2  part of the proj e c t  and land n e e d e d  for future e x p a n s i o n  of the roa d  and

13 port;

14 (4) tax exempt f inancing for the p r o je c t  is u s e d  to the m a x i m u m

15 extent possible;

16 (5) a toll schedule, that m a y  be p e r i o d i c a l l y  adjusted, is

17 es t a bl i s h e d  for u s e  of f acilities c o n s t r u c t e d  as part of the project that

18 (A) ensures a reas o n ab l e  r e t u r n  on the state's investment

19 in the project; and

20 (B) g uarantees e q u itable access to the f acilities by all

2 1  users and p o t en t i a l  users, i n cluding access to p r i v at e  p r o p e r t y  and

2 2  access for travel n e c e s s a r y  and rela t ed  to r e so u r c e  e x p l o r a t i o n  and

23 development for w h i c h  v a l i d  permits hav e  b e e n  o b t a i n e d  and travel in

24 support of r e s o u r c e  e x p l o r a t i o n  and d e v e l opment;

25 (6 ) contracts for the c o n s t r u c t i o n  of the port and roa d  are

26 subject to AS J6 ;

27 (7) r e a so n a b l e  access to the por t  an d  r oad is g u a r a n t e ed  to all

28 users;

29 (8 ) the A l a s k a  Indu s tr i a l  D e v e l o p m e n t  A u t h o r i t y  will o w n  and
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1 operate the facilities c o ll e c t i v e l y r e fe r r e d  to as the D e l o n g  M o u n t a i n

2  t r a n sp o r t a t i o n  project.

3 *  Sec. 3. Be fo r e  bonds or n otes a u t h o r i z e d  u n d e r  sec. 1 of this Act ma y

4 be issued, the A l a s k a  I n dustrial D e v e l o p me n t  A u t h o r i t y  shall

5 (1) report in w r i t i n g  to the l egislative budget and audit com-

6 mittee that the conditions u n d e r  sec. 2 of this Act hav e  b e e n  met; and

7 (2) agree wi t h  the D e p a r t m en t  of Reve n u e  in w r i t i n g  to deli v e r

8 all m o n e y  g e n e r a t e d by the D e L o n g  M o u n t a i n  t r a n s p o r t a t i o n  project to the

9 D e partment of Reve n ue  for deposit in the general fund, o ther t h a n  m o n e y

1 0  necessary for payment of the p r incipal and interest o n  bonds o r  notes

11 issued u n d e r  sec. 1 of this Act and except as ma y ot h erwise be p r o v i d e d  in

1 2  the bond or note covenants.

13 * Sec. 4. As used in this Act, " r e a sonable return" m e an s  a rate of
I

14 return on the total investment of the state of at least five percent.

15 * Sec. 5. This Act takes effect J u l y  1, 1985.
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IN TH E  SE N A T E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

CS F O R  SENATE B I L L  NO. 280 (Resources)

IN THE L E G I S L A T U R E  OF T H E  STATE OF A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - FI R S T  SESSION 

A  BIL L

For an Act entitled: "An Act r e l a t i n g  to the a u t h o r i z a t i o n  of bonds or

notes for the D e L o n g  M o u n t a i n  t r a n s p o r t a t i o n  project, 

e s t a bl i s h i n g  c onditions u n d e r  w h i c h  the b onds or

notes m a y  be issued; and p r o v i d i n g  f or  an e f f e c t iv e

d a t e ."

BE IT E NA C T E D  B Y  T H E  L E G I S L A T U R E  OF TH E  S TATE OF ALASKA:

* S e c t i o n  1. T h e A l a s k a  I n d u s t ri a l  D e v e l o p m e n t  A u t h o r i t y  is a u t h o r i z e d  

to issue bonds or notes in a p r i n c i p a l  amount not to e x c e e d  $ 1 7 5 , 0 0 0 , 0 0 0  to 

p r o v i d e  fin a n c i n g  f o r  the D e L o n g  M o u n t a i n  t r a n s p o r t a t i o n  project.

* Sec. 2. B ef o r e  bonds or notes a u t h o r i z e d  u n d e r  sec. 1 of this Act may 

be issued, the A l a s k a  Indu s t r i a l  D e v e l o p m e n t  A u t h o r i t y  shall comply w i t h  

AS 4 4 .88.173 and shall incorp o r a t e into the final f i n a n c e  p l a n  for the 

D e L o n g  M o u n t a i n  t r a n s p o r t a t i o n  proj e c t  the following terms and conditions:

(1) Cominco, Ltd. is r e q u i r e d  to agree in w r i t i n g  that

(A) Cominco, Ltd. w i l l  pay for all or a p o r t i o n  of the

op e r a t i o n  and m a i n t e n a n c e  of f a c i l i t i e s c o n s t r u c t e d  as p art of the 

project b a s e d  on the use Comi n c o  A l a s k a  m akes of the facilities c o m­

par e d  to the u s e  ma d e  by others;

(B) if Cominco A l a s k a  ceases to d e v e l o p  the R e d  Do g  Min e

a f t e r costs or debts h ave b e e n  i n c u r re d  by the A l a s k a  Indus tr i a l

D e v e l o p m e n t  A u t h o r i t y  for the project, Cominco, Ltd. will pay  the 

aut ho r i t y  for those costs and debts t o g e t h e r  w i t h  interest from the 

date the costs or debts w e r e  incurred;

(C) toll fees p a i d  by C o m i nc o  A l a s k a  fo r  the u s e  of

O f f e r e d :  4 / 2 9 / 8 5

R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r :  R e s o u r c e s  C o m m i t t e e
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1 fa cilities c on s t r u c t e d as part of the proj e ct  to the A l a s k a  I ndustrial

2 D e v e l o p m e n t  A u t h o r i t y  may be p e r i o d i c a l l y  a d j u s t e d  if the p r i ce  of

3 zinc rises above a level that yields a r e t u r n  o n  i n vestment commen-

4 surate w i t h  risk;

5 (2) the U n i t e d  States g o vernment m a k e s a v a i l a b l e  land in the

6 Cape K r u s e n s t e m  N a t i o n a l  M o n u m e n t  that is i n c l u d ed  in the p r o p o s e d  land

7 e x c hange w i t h  N A N A  R e g i o n al  C o r p o r a t i o n  to the c o r p o r a t i o n  for c o ns t r u c t i o n

8 of a t r a n s p o r t a t i o n  system;

9 (3) N A N A  R e gi o n a l  C o r p o r a t i o n  is r e q u i r e d to agree in w r i t i n g  to

10 ma k e  av ai l a b l e  to the A l a s k a  Indu s t r i a l  D e v e l o p m e n t  A u thority, at no m o r e

1 1  tha n  f a i r  market v*lui>, land nee de d  for the port and r o a d  c o n s t r u c t ed  as

1 2  part of the proj e c t  and land n e e d e d  for future e x p a n s i o n  of the road and

13 port;

14 (4) tax exempt fin a n c i n g for the project is u s e d  to the m a x i m u m

15 extent possible;

16 (5) a toll schedule, that m a y  be p e r i o d i c a l l y  adjusted, is.

17 e s t a b l i s h e d  for use of facilities c o ns t r u c t e d  as part of the p r o j ec t  that

18 (A) ensures a r e a so n a b l e  r e t u r n  on the state's investment

19 in the project; and

20 (B) guaran t e e s  equ i t a b l e access to the facilities by all

2 1  u sers and p o t e n t i a l  users, in c luding access to p r i v a t e  pr o p e r t y  and

2 2  access for travel nec es s a r y  and rela t e d  to r es o u r c e  e x p l o r a t i o n  and

23 d e v e l o p me n t  for w h i c h  v a l i d  permits hav e  b e e n  o b t a i n ed  and travel in

24 support of resource e x p l o r a t i o n  an d development;

25 (6 ) contracts for the construction, operation, and ma i n t e n a n c e

26 of the p ort and road are subject to AS 36;

27 (7) adequ a t e  access to the port and roa d  is g u a r a n t e e d  to all

28 users.

29 * Sec. 3. Before bonds or notes a u t h o r i z e d  u n d e r  sec. 1 of this Act ma y
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1 be issued, the A l a s k a  I n dustrial D e v e l o p m e n t  A u t h o r i t y  shall

2 (1 ) report in w r i t i n g  to the le g i s la t i v e  budget and audit com-
*

3 m i t t e e  that the conditions u n d e r  sec. 2 of this Act h a v e  b e e n  met; and

4 (2) agree w i t h  the Depart m e n t  of R e v e n u e  in w r i t i n g  to deli v e r

5 all m o n e y  g e n e r a t e d  by the D e L o n g  M o u n t a i n  t r a n s p o r t a t i o n  p r o j e c t  to the

6 De p a r t m e n t  of R e v e n u e  for deposit in the gene ra l  fund, o t he r  than  m o ne y

7 n e c e s s a r y  for payment of the p r i n ci p a l  a n d  interest on bonds or notes

8 issued u n d e r  sec. 1 of this Act and except as m a y  o t herwise be p r o v i d e d  in

9 the bond or n ote covenants.

10 * Sec. 4. This Act takes effect J u l y  1, 1985.
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IN T H E  SENATE BY  TH E R E S O U R C E S  COM M I T TE E  

CS F O R  SENATE B I L L  NO. 280 (Resources)

IN THE L E G I S L A T U R E  OF T H E  S TATE OF A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I RS T  SESS I O N 

A  B I L L

For an Act entitled: "An Act r e l a t i n g  to the a u t h o r i z a t i o n  of b onds or

n otes for the D e L o n g  M o u n t a i n  t r a n s p o r t a t i o n  project, 

e s t a b l i s h i n g  conditions u n d e r  w h i c h  the bonds or 

notes m a y  be issued; and p r o v i d i n g  for an e f fective 

date."

11 BE IT E N A CT E D  BY THE L E G I S L A T U R E  O F  THE STATE OF ALASKA:

12. * Sect i o n  1. The A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  is a u t h o ri z e d

1.? to issue bonds or notes in a p r i n c i p a l amount not to ex c e ed  $ 1 7 5 , 0 0 0, 0 0 0  to

14 prov i de  financing for the De L o n g  M o u n t a i n  t r a n s p o r t a t i o n  project.

15 * Sec. 2. Be fo r e  bonds or notes a u t h o r i z e d  u n d e r  sec. 1 of this Act ma y

16 be issued, the A l a s k a  Industrial D e v e l o p me n t  A u t h o r i t y  shall comply w i t h

17 AS 44.88.173 and shall incorp o r a te  into the final fina n c e  p l a n  for the

18 De L o n g M o u n t a i n  t r a n s p or t a t i o n  p r  ject the foll o w i n g  terms and conditions:

19 (1) Cominco, Ltd. is r e q u i r e d  to agree in w r i t i n g  that

20 (A) Cominco, Ltd. w ill pay for all or a p o r t i o n  of the

2 1  op er a t i o n  and m a i n t e na n c e  of facilities c o n s t r u c t e d  as part of the

22 project b a s e d  on the use Cominco A l a s k a  m a k e s  of the facilities com-

23 pared to the use mad e  by others;

24 (B) if Cominco A l a s k a  ceases to d e v e l o p the R e d  D o g  Mine

25 after costs or debts have b e e n  incur r e d  by the A l a s k a  I ndustrial

26 Develo p m e n t  A u t h o r i t y  for the project, Cominco, Ltd. w ill pa y  the

27 aut ho r i t y  for those costs and debts t o g e t h e r  w i t h  interest from the

28 date the costs or debts wer e  incurred;

29 (C) toll fees p a i d  by C o m in c o  A l a s k a  for the u s e  of
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1 faci l i ti e s  co n s t r uc t e d  as part of the proj e c t  to the A l a s k a  Indus t r i al

2 D e v e l o p m e n t  A u t h o r i t y  may be p e r i o d i c a l l y  a d j u s t e d  if the price of

3 zin c  rises above a level that yields a r e t u r n  on in vestment commen-

4 surate w i t h  risk;

5 (2) the U n i t e d  States govern m e n t  m akes a v a i l a b l e  land in the

6 Cape K r u s e n s t e m  N a t ional M o nu m e n t  that is i n c l u d e d  in the p r o p o s e d  land

7 exchange w i t h  N A N A  R e g ional C o r p o r a t i o n  to the c o r p o r a t i o n  for c o n s t r u c t i o n

8 of a t ra n s p o r t a t i o n  system;

9 (3) N A N A  R e g ional C o r p o r a t i o n  is r e q u i r e d to agree in w r i t i n g  to

10 mak e  ava i l ab l e  to the A l a s k a  I n dustrial D e v e l o p m e n t  Auth o r i t y ,  at no m ore

1 1  t han fai r  market value, land n e e d e d  for the port y.id road c o n s t ructed as

1 2  part of the proj e ct  and land ne e d e d for future e x p a n s i o n  of the road and

13 port;

14 (4) tax exempt fin a n c i ng  for the proj e c t  is u sed to the m a x i m u m

15 extent possible;

16 (5) a toll schedule, that m a y  be p e r i o d i c a l l y  adjusted, is

17 es ta b l i s h e d  for use of facilities c o n s t r u c t e d  as part of the proj ec t  that

18 (A) ensures a reas o n a b le  re t ur n  on the state's investment

19 in the project; and

2 0  (B) guarantees equi t a b l e  access to the facilities by all

2 1  u sers and p o tential users, i n c luding access to p r i v a t e  property and

2 2  access for travel n e c e s s a r y and relat e d  to r e s ource e xp l o r a t i o n  and

23 de v el o p m e n t  for w h i c h  v a l i d  perm i t s  hav e  b e e n  o b ta i n e d  and travel in

24 support of resource e x p l o r a t io n  and development;

25 (6 ) contracts for the construction, operation, and m a i n t e n a n c e

26 of the p ort and road are subject to AS 36;

27 (7) adequate access to the port and road is gu a r a n t e e d  to all

28 users.

29 * Sec. 3. Before bonds or notes a u t h o r i z e d  u n d e r  sec. 1 of this Act may
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be issued, the A l a s k a  Indus tr i a l  De v e l o p m e nt  A u t h o r i t y  shall

(1 ) report in w r i t i n g  to the legisla t i v e  bu d ge t  and audit c o m­

mit t e e  that the c o nditions u n d e r sec. 2 of this Act hav e  b e e n  met; and

(2) agree w i t h  the Department of R e v e nu e  in w r i t i n g  to deli v e r

all m o n e y  g e n er a t e d  by the D e L o n g  M o u n t a i n  t r a n s p o r t a t i o n  p r o je c t  to the 

D e p a r t m e n t  of Reve n u e for deposit in the g e n e r a l  fund, o ther t han m o n e y

n e c e s s a r y  fo r  payment of the prin c i p a l  an d  interest on bonds or notes

iss ue d  u n d e r  sec. 1 of this Act and except as m a y  oth e r wi s e  be p r o v i d e d  in 

the b on d  or n ote covenants.

* Sec. 4. This Act takes effect Juiy 1, 1985.
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I..

1 IN TH E  SE NA T E  B Y  THE R E S O U R CE S  CO MMITTEE

2 SENATE B I L L  NO. 280
j t

3 IN T H E  L E G I S L A T U R E  OF T H E  S TATE OF A L A S K A
I

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T SESSI O N

5 A  B I L L

6 F o r  an Act entitled: "A n  Act r e l a t i n g  to the a u t h o r i z a t i o n  of bonds or

7 notes for the D e L o n g  M o u n t a i n  t ra n s p o r t a t i o n  project,

8 e s t a b l i s h i n g  conditions u n d e r  w h i c h  the bonds or

9 notes m a y  be issued; and p r o v i d i n g  for an effective

1 0  date."

11 B E  IT E N A C T E D  BY TH E  L E G I S L A T U R E  OF TH E  STATE OF ALASKA:

12 * S e c t i o n  1. The A l a s k a  Industrial D e v e l o p m e n t  A u t h o r i t y  is a u thorized

13 to issue bonds o r  notes in a pri n c i p a l  amount not to ex ce e d  $ 1 7 5 , 000,000 to

14 p r o v i d e  f i n an c i n g  for the D e L o n g  M o u n t a i n  t r a n s p o r t a t i o n  project. Bonds or

15 notes ma y  not be issued u n d e r  this s e c t io n  until

16 (1) Cominco, Ltd. agrees in w r i t i n g  to terms and conditions

17 u n d e r  w h i c h

18 (A) adequate access to the road an d  port c onstructed as

19 par t  of the D e L o n g  M o u n t a i n  proje c t  is g u a r a n t e e d  to o ther users;

20 (B) Cominco, Ltd. w i l l  p a y  for all or a p o r t i o n  of the

2 1  o p e r a t i o n  and m ai n t e n a n c e  of f a cilities co n s t r u c t ed  as part of the

22 proj e c t  b a s e d  on the use Cominco, Ltd. m akes of the facilities com-

23 p a r e d  to the use made by others;

24 (C) Cominco, Ltd. w i l l  ■•"epay all e x p en d i t u r e s  by the state

25 for the proj e c t  thro u g h  toll fees for the us e  of facilities construct-

26 ed as part of the project and o ther payments;

27 (D) payments by Cominco, Ltd. to the state will be accel-

28 erated if the p r i c e  of zinc rises a bove a level d e t e r m i n e d  by the

29 A l a s k a  I n d u s t r i a l  D e v e l o p m e n t A u t h o r i t y  to y i e l d  a reaso n ab l e  profit;

- 1 -  S B  2 8 0
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1 (2) the U n i t e d  States Congress approves the Cape K r u s e n s t e r n

2 Natio n a l M o n u me n t  land e x change b e t w e e n  N A N A  R e g i o n a l  C o r p o r a t i o n  and the

3 Un i t e d  States D e pa r t m e n t  of the Interior;

4 (3) N A N A  R e g i o n a l C o r p o r i t i o n  agrees in w r i t i n g  to convey to the

5 Al a s k a  I n d u st r i a l  D e v e l o pm e n t  Au thority, at no more than f air m a r k e t  value,

6 land n e e d e d  for the port and r oad co n s t r u c t ed  as part of the D e L o n g  Moun-

7 tain t r a n s p o r t a t i o n  proj e c t  an d  land ne e de d  for future e x p a n s i o n  of the

8 road an- port;

9 (4) NA N A  Re g i o n a l  C o r p o r a t i o n  agrees in w r i t i n g  to lease land

10 for the Red D o g  M i n e  to Cominco, Ltd. and to prov i d e  eas e m e n t s and right-

11 of-ways ne e d e d to o p er a t e  the mi n e  to Cominco, Ltd.;

12 (5) the A l a s k a  I ndustrial D e v e l o p m e n t  A u t h o r i t y  obtai n s  a ruling

13 from the Internal R e v e n u e  Service that bonds or notes i ss u e d  u n d e r  this

14 secti o n  will q u a l if y  for tax exempt status; and

15 (6 ) the A l a s k a  I ndustrial D e v e l o p me n t  A u t h o r i t y  e s t a b l i sh e s  a

16 toll schedule for use of facilities c o n s t r u c t e d  as part of the D e L o n g

17 M o u n t a i n  t r a n s p o r t a t i o n  project that ensures the greatest r e t u r n  on the

18 state's investment in the project and guara n t e e s e q uitable access to the

19 facilities by all users; the toll s c hedule may be p e r i o d i c a l l y  adjusted.

20 *  Sec. 2. N o t w i t h s t a n d i n g  limitations on the e s t a b l i s h m e nt  of a capital

21 reserve fund u n d e r  AS 44.88.105, the aut h o ri t y  ma y  covenant and agree w i t h

2 2  the trustee or hold e rs  of the bonds or notes a u t h o ri z e d  u n d e r  sec. 1 of

23 this Act that the a u t h o r i t y  w ill e s t a b l i s h a capital rese r v e  fund for the

24 purpose of s e c u r i n g  the bonds or notes, that the c h a i r m an  of the a ut hority

25 will, by Ja n u a r y  2 of e a c h  year, certify in w r i t i n g  to the g o v e r n o r  and the

26 legislature the amount r e qu i r e d  to restore the capital rese r v e  fund to the

27 capital reserve fund requirement, and that the legislature m a y  ap p r o p ri a t e

28 to the a u t h o r i t y  the amount ce rtified by the chairman. N o t h i n g  in this

29 section creates a debt or liability of the state.
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F I S C A L  N O T E
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R E Q U E S T F I S C A L  D E T A I L

Bill/Resolution N o . : C S S B  2 8 1  ( F i n a n c e  ) Agency Affected:

Tide: A c t  r e l a t i n g  t o  t h e  i n t e r e s t  B R U : _________

r a t e  o n  s t a t e  l o a n  p r o g r a m s   '______

Sponsor: _____

Requestor:_____

Date of Request:

Components :.

. A l l

E X P E N D I T U R E S / R E V E N U E S  : (Thousands of Dollars)

OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 F\ 91
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0 0 0 v • 0 0 0

C A P I T A L  | o 0 0 { 0 0 0

R E V E N U E 0 0 0 0 0 0

F U N D I N G  : (Thousands of Dollars)

G E N E R A L F U N D  
FEDERAL FUNDS 
OTHER 
T O T A L 0 _ 0 0 ' J L _ G _______

P O S I T I O N S  :

FULL-TIME
PART-TIME
T E M P O R A R Y

0 0 0 0 0 0

A N A L Y S I S  : Attach a separate page if necessary
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Approved by Commissioner: __________________________

Agency: _________________________ ____________________

Distribution (by Agency preparing fiscal note): 

Legislative Finance 

Legislative Sponsor 

Requestor'

Office of Management and Budget 
Impacted Agency(ies) page. of

Phone 

Date:.

Date:
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O r i g i n a l  s p o n s o r s :  H a l f o r d ,  F a i k s ,
S a c k e t t ,  e t  a l

B r a d l e y
4 / 8 / 8 6

I N  T H E  S E N A T E  B Y  T H E  F IN A N C E  C O M M IT T E E

CS FO R  S E N A T E  B I L L  N O . 2 8 1  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F A L A S K A  

F O U R T E E N T H  L E G IS L A T U R E  -  SECOND S E S S IO N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  i n t e r e s t  r a t e  o n  s t a t e  l o a n

p r o g r a m s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :

*  S e c t i o n  1 .  A S  3 7 . 0 5 . 0 3 5  i s  a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  t o  r e a d :

( b )  N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  l a w ,  t h e  i n t e r e s t  

r a t e  f o r  l o a n  p r o g r a m s  a d m i n i s t e r e d  b y  t h e  s t a t e  o r  a r  i n s t r u m e n t a l i t y  

o f  t h e  s t a t e  s h a l l  i n c r e a s e  b y  o n e - h a l f  p e r c e n t  O c t o b e r  1 o f  e a c h  y e a r\u n t i l  t h e  i n t e r e s t  r a t e  i s  e q u a l  t o \

( 1 )  t h e  p r e v a i l i n g  m a r k e t  r a t e  f o r  e a c h  t y p e  o f  l o a n ;  o r

( 2 )  t h e  c o s t  o f  f u n d s ,  i f  t h e  l o a n  p r o g r a m  i s  f i n a n c e d  b y  

t h e  s a l e  o f  b o n d s  o r  o t h e r  i n d e b t e d n e s s .

( c )  T h e  p r o v i s i o n s  o f  ( b )  o f  t h i s  s e c t i o n  d o  n o t  a p p l y  t o  t h e  

i n t e r e s t  r a t e  f o r  l o a n s  m a d e  u n d e r  A S  1 4 . 4 3 . 1 2 0 .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  O c t o b e r  1 ,  1 9 8 6 .



CTflTr nr Ai a r,. i t »u r  o r »SION

REQUEST y  —r- \ <? /
Bi i 1 / Keso l  u t i o n  No . :  / J o k .

T i t l e :  An a c t  r e l a t  ' / /  /*
i n t e r e s t  r a t e  on S a

Sp on so r :  H a l f o r d ,  Fa
R e q u e s t o r : ____________
Date o f  R e que s t :  Ag

EXPENDITURES/REVENUE

immerce & Economic Deve 1 opmer.
j e c t e d :___________________
iment

>—r  / •  ,  y  /  i r o g ram (s )  A f f e c t e d : '
■wc.  1actiQ n s_______________

/ O e / / y O e ? S & s  v £ ^ < r  C2 Z & / 4 L

U U J

OPERATING
luO  r c r o u N A L  S L h V l t t S  

200  TRAVEL 

3 0 0  CONTRACTUAL 

^ 0 0  SUPPL IES  

5 0 0  EQUIPMENT 

500  LAND & STRUCTURES 

700  CRANTS, CLA IMS 

300  MISCELLANEOUS

TOTAL OPERATING

fy ay f y  yu

c a p i t Al

R E V E N U E 8 0 . 2 2 5 8 . 4  i 4 8 4 . 1  i 7 5 0 . 5  I 1 . 0 4 8 . 6  I
(Thousands o f  D o l l a r s !

«jLiiwr\ni. r u n U
1 1 1 1 "  !

FEDERAL FUNDS
1 1 1 1 •

OTHER
1 I 1 1

TOTAL 1 1 1 i

p o s i t i o n s :
rULL- I li.c. 
3ART-T IME 

TEMPORARY

1 ' 1

1 1 1

1 1 1

ANALYSIS: A t tach  a s e p a r a t e  page i f  n e ce s sa r y
Data  was p r o v id e d  by t h e  D i v i s i o n  o f  In ve s tmen ts  f o r  c u r r e n t  marke t  i n t e r e s t  
r a t e s  f o r  t h e  v a r i o u s  l o a n  programs and t h e  r e s u l t i n g  d ec rea sed  l o a n  demand.

/
The f i s c a l  impact t o  revenue  i s  th e  ne t  i n t e r e s t  rat ;e i n c r e a s e  o f  . 5  p e r c e n t  
pe r  y e a r ,  as p roposed  in  SB 2 8 1 .  A l l  a c t i v e  l o a n /p r o g r am s  a dm in i s t e r e d  by 
DCED a r e  i n c l u d e d .

P repa red  By :  Ma rga re t  I .  Hamley, D i rec to r , /  
D i v i s i o n :  Accoun t ing & C o l l e c t s

\y

Approved by Commi s s i  ong^ L ^ r ^ ~ ^ L o u n s b u r y  
Agency: Commerce & Economic Development

P h o n e : 4 (15-2555 ,
D a te :  qd,

Date

D i s t r i b u t i o n  (by  Agency p r e p a r i n g  f i s c a l  n o t e ) :  
L e g i s l a t i v e  F inance 
L e g i s l a t i v e  Sponso r  
R eque s to r
O f f i c e  o f  Management and Budget 
Impacted Agen c y ( i e s )

0 0 9 4 M  •

7 / 1 / 8 4
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REQUEST
B i l l / K e s o l u t i o n  N o . ; SB 281 
T i t l e :  An a c t  r e l a t i n g  t o  t h e

STATE OF ALASKA 1985 LEGISLATIVE SESSION 
__________________ .FISCAL NOTE ------------------

R e v i s i o n  Da te :
FISCAL DETAIL
agency a r i e c t e d :  Commerce & Economic Developmei
Program C a teg o r y  A f f e c t e d : ___________________

i n t e r e s t  r a t e  on S t a t e  l o a n  p r o g r ams Economic D e v e l o p m e n t _____________
Spon so r :  H a l f o r d .  F a i k s ,  S a c k e t t ,  etiSRU, Program o r  Subp rog ram (s )  A f f e c t e a :  
R e q u e s t o r : _______________________________ Accoun t ing  & C o l l e c t i o n s ______________
Date o f  Reques t :  A p r i l  12 ,  1985 

EXPENDITURES/REVENUES: (Thousands o f  D o l l a r s !
r 'Y  b o t-t b o F t  d / FY 88 FY 89 FY 9U

OPERATING
I IA  t'cna ii iNAL S l H V IC E s

200  TRAVEL

3 00  CONTRACTUAL

* 00  SUPPL IES

5 0 0  EQUIPMENT

500  LAND & STRUCTURES

700  GRANTS, CLA IMS

300  MISCELLANEOUS 1
TOTAL OPERATING 1

CAP 1 1AL

c R E V E N UE 8 0 . 2 i 2 5 8 . 4  i 4 8 4 . 1  i 7 5 0 . 5  I 1 . 0 4 8 . 6  I
FUNDING: (Thousands o f  D o l l a r s !

uC.MC.nnu r u n U 1 1 1 1

FEDERAL FUNDS
1 1 1 1

OTHER
1 ! 1 1

TOTAL 1 1 1 1

POSITIONS:
rU uu- i ir .L
3ART-TIME

TEMPORARY

1 ' 1
! 1 1
1 1 1

ANALYSIS: A t tach  a s e p a r a t e  page i f  n ece s sa ry
Data was p r o v id e d  by t h e  D i v i s i o n  o f  In ve s tmen ts  f o r  c u r r e n t  marke t  i n t e r e s t  
r a t e s  f o r  t h e  v a r i o u s  l o a n  programs and th e  r e s u l t i n g  dec r e a sed  l o a n  demand.
The f i s c a l  impact t o  revenue  i s  t h e  n e t  i n t e r e s t  r a f e  i n c r e a s e  o f  . 5  p e r c en t  
pe r  y e a r ,  as p roposed in  SB 2 8 1 .  A l l  a c t i v e  l o a n /p r o g r am s  a dm in i s t e r e d  by 
DCED a r e  i n c l u d e d .

P repa red  By: Ma rga re t  I .  Hamley, D i r e c t o r / ^  Phone: 4^ 5 - 2 5 5 5  ,
D i v i s i o n :  Accoun t ing & C o l l e c t i o n s ^  // y  D a te :  ~

Approved by Commissiong^ L o r e i ?  H. Lounsbury_________ Da te :
Agency: Commerce & Economic Development____________

D i s t r i b u t i o n  (by  Agency p r e p a r i n g  f i s c a l  n o t e ) :
L e g i s l a t i v e  F inance 
L e g i s l a t i v e  Sponso r  
Reques to r
O f f i c e  o f  Management and Budget
Impacted A ge n c y ( i e s )  7 / 1 / 8 4

0 0 9 4 M  •
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F I S C A L  N O T E  - R E V E N U E  A N A L Y S I S

ESTIMATED CHANGE IN LOAN DEMAND FOR EACH .5% INCREASE IN INTEREST RATE:

S t a t u t o r y
Ra te

Market

CF BF CC HD M AE REC FE

1 0 . 5 0  1 0 . 5 2  7 . 0 0  7 . 5 0  1 0 . 0 0  5 . 0 0  1 0 . 5 2  9 . 5 0
1 5 . 0 0

Rate 1 4 . 5 0 1 2 . 5 0 1 4 . 0 0 1 5 . 0 0 1 5 . 5 0 1 7 . 5 0 1 7 . 5 0 1 5 . 5 0

Decreased 
Loan Demand 

FY *86 none none none none none none none none

FY '87 2% none none none 5% none 5% none

FY '88 2% none none none 5% none 5% none

FY '89 2% none none none 5% none 5% none

FY *90 2% none none none 5% none 5% none

E s t im a te s  p r o v id ed  by D i v i s i o n  o f  I n v e s tm en t s ,  Depar tment o f  Commerce and Economic 
Deve lopment ,  as o f  A p r i l  1 6 ,  1 9 8 5 .

SUMMARY OF FISCAL IMPACT: REVENUE 
above )

(b a sed  on D i v i s i o n  o f I n v e s tm en t s ' assumpti i

FY '86 FY '87 FY '88 FY *89 FY '90

Commercia l F i sh $ 3 8 , 0 1 0 $ 1 3 2 , 5 2 5 $ 2 6 4 , 7 4 9 $ 4 3 1 , 1 7 6  $ 6 2 7 , 7 0 7

Bu lk Fuel 2 , 6 2 5 5 , 2 5 0 7 , 8 7 5 1 0 , 5 0 0 1 0 , 5 0 0

C h i l d  Care 1 , 5 0 4 6 , 0 0 6 1 3 , 4 9 3 2 2 , 7 5 8 3 6 , 0 7 6

H i s t o r i c a l  D i s t r i c t s 750 3 , 1 9 1 6 , 7 7 7 1 2 , 0 7 2 1 8 , 8 9 2

Mining 2 4 , 0 0 0 6 3 , 6 2 4 9 2 , 3 0 9 1 0 8 , 8 7 6 1 1 0 , 8 5 5

A l t e r n a t i v e  Energy 1 0 , 3 0 7 4 0 , 0 2 5 8 7 , 8 8 5 1 5 2 , 5 2 4 2 3 2 , 3 9 4

R e s i d e n t i a l  Energy 
C o n s e r v a t i o n 3 , 0 0 0 7 , 8 1 1 1 1 , 0 5 8 1 2 , 5 8 7 1 2 , 2 2 0

F i s h e r i e s  Enhancement 0 0 0 0 0

TOTAL $ 8 0 , 1 9 6 $ 2 5 8 , 4 3 2 $ 4 8 4 , 1 4 6 $ 7 5 0 , 4 9 3  $1 . 0 4 8 . 6 4 4

F i s c a l  impact r evenue  a n a l y s i s  p r e p a r ed  by D i v i s i o n  o f  Accoun t ing  and 
C o l l e c t i o n s
0 0 9 4 M - 2
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a / \ -
STATE OF ALASKA 1985 LEGI 

-___________FISCAL NOT

REQUEST
B i l l / R e s o l u t i o n  N o . ; SB 281  
T l t l e :  Re: Interest Kates on

State Loans 

Sp o n s o r :  Halford, et. al.
Req u e s t o r :  Senator Halford
Date  o f  R e q u e s t : _________________

R e v i s i o n
FISCAL DE 
Agency Af 

_  Program C
  Postsi

_  BRU, Prog 
Stude;

EXPENDITURES/REVENUES: (Thousands o f  D o l l a r s
P O T "

. pY 6gl FY 87
OPERATING

1UU HcKoUNAL SERV ICES ------ —
200  TRAVEL

300  CONTRACTUAL 2 0 . 0
<♦00 SUPPL IES

5 0 0  EQUIPMENT

600  LAND & STRUCTURES

70 0  GRANTS, CLA IMS

900  MISCELLANEOUS

TOTAL OPERATING N. A. 2 0 . 0 - 0 - - 0 - - 0 - - 0 -
1 CAPITAL I I I !  1 1

1 REVENUE N.A. N.A. (85.6) (295.4) (671.8) (1,297.0)j

FUNDING: (Thousands o f  D o l l a r s )
J tN tK AL  rUNL) N. A. 2 0 . 0 (85.6) (295.4) (671.8) (1,297.0)
-EDERAL FUNDS

DTHER

TOTAL

'IONS
T O T  THE - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
3ART-T IME

TEMPORARY

ANALYSIS: A t tach  a s e p a r a t e  page i f  n e c e s sa r y

See attached t a b l e ,

P repa r ed  By : Kerry p. Romes 

D i v i s i o n :  Postsecondary

Approved by Commiss ione r^  
Agency :_______________________ ‘

'n Commission

D i s t r i b u t i o n  (by  Agency p r e p a r i n g  f i s c a l  n o t e ) :  
L e g i s l a t i v e  F inance 
L e g i s l a t i v e  Sponso r  
R eque s to r
O f f i c e  o f  Management and Budget 
Impacted A gen c y ( i e s )

Phone: 465-2854 

Da te :  *1/17/85

Da te :

7 / 1 / 8 4



S T A T E  O F  A L A S K A  1 9 8 5  L E G I S L A T I V E  S E S S I O N

____________________________ F I S C A L  N O T E _____________________

R e v i s i o n  Da te :

REQUEST
B i l l / R e s o l u t i o n  N o . :  SB 281 
T i t l e :  R e : interest Kates on

State Loans 

Sp o n s o r :  Halford, et. al.
R e q u e s t o r :  Senator Halford

Date  o f  R e q u e s t : _________________

FISCAL DETAIL
Agency A f f e c t e d :  Education

Program C a teg o ry  A f f e c t e d : _________________
Postsecondary Education 

BRU, P rogram o r  Subp rog ram !s )  A f f e c t e d :  
Student Loan Program______________

EXPENDITURES/REVENUES: (Thousands o f  D o l l a r s )

OPERATING
F T S ?  " " F r s r ~ FY 87 FY 88 FY 89 FY 90 !

100  PERSONAL' SERV ICES  

200  TRAVEL 

300  CONTRACTUAL 

<»00 S U PP L IES  

5 0 0  EQUIPMENT 

5 0 0  LAND & STRUCTURES 

700  GRANTS, CLA IMS 

300  MISCELLANEOUS

20.0

TOTAL OPERATING N . A . 20.0 - 0 - - 0 - - 0 - - 0 -

CAPITAL I J
N . A .  | N . A .  1 ( 8 5 . 6 )  I ( 2 9 5 . 4 )  | d ' 6 7 1 . 8 )  | ( 1 , 2 9 7 . 0 )  •]REVENUE

JENERAITTUND * 

-EDERAL FUNDS 

3THER 

TOTAL

N . A . 20.0 ( 8 5 . 6 ) ( 2 9 5 . 4 ) ( 6 7 1 . 8 ) ( 1 , 2 9 7 . 0 )

)NS:
- O n T T f f E ------------------- - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
’ A R T - T I M E

T E M P O R A R Y

ANALYSIS: A t tach  a s e p a r a t e  page i f  n e c e s sa r y

See attached table.

Phone : ^ 65 - 2 8 5 4  
D a te :  4 / 1 7 / 8 5

Da te :

D i s t r i b u t i o n  (b y  Agency p r e p a r i n g  f i s c a l  n o t e ) :
L e g i s l a t i v e  F inance 
L e g i s l a t i v e  Sponso r  
R eq u e s t o r
O f f i c e  o f  Management and Budget
Impacted A g e n c y ( i e s )  7 / 1 / 8 4

P re pa r ed  By :  Kerry D. Romes

D i v i s i o n :  Postsecondary Commission

Approved by Commiss ione r^  
Agency :_______________________ "
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I n c r e a s e  l o a n  i n t e r e s t  r a t e s  b y  1 / 2 %  p e r  y e a r ,  u n t i l  i t  r e a c h e s  8 % ,  r e t a i n  o t h e r  c u r r e n t  t e r m s .  

( a )  F i s c a l  I m p a c t :

Y e a r  o f BORROWING YEAR T o t a l

Im p a c tI m p a c t F Y 86 FY87 FY88 FY 89 FY 90 FY91 F Y 9 2 F Y 93 FY 94 FY 95 F Y 96 FY97 FY 98

FY86 $ - 0 - * $ * * * * * * $ * $ - 0-

FY87 -0- - 0- -0-

FY88 4 6 . 8 - 0 - - 0- 4 6 . 8

FY 89 9 1 . 2 8 5 . 6 - 0 - - 0- 1 7 6 . 8

FY 90 1 3 6 . 8 1 6 7 . 0 1 2 8 . 4 - 0 - - 0 - 4 3 2 . 2

FY91 2 0 4 . 2 2 5 0 . 2 2 5 0 . 5 1 7 1 . 1 - 0 - -0- 8 7 6 . 0

FY92 2 0 8 . 8 3 7 3 . 7 3 7 5 . 4 3 3 3 . 9 2 1 4 . 0 - 0 - - 0 - 1 , 5 0 5 . 8

FY93 2 0 8 . 8 3 8 2 . 1 5 6 0 . 5 5 0 0 . 5 4 1 7 . 4 2 5 6 . 7 - 0 - - 0 - 2 , 3 2 6 . 0

FY94 2 0 8 . 8 3 8 2 . 1 5 7 3 . 1 7 4 7 . 3 6 2 5 . 6 5 0 0 . 9 2 5 6 . 7 - 0 - - 0- 3 , 2 9 4 . 5

FY95 2 0 8 . 8 3 8 2 . 1 5 7 3 . 1 7 6 4 . 1 9 3 4 . 1 7 5 0 . 7 5 0 0 . 9 2 5 6 . 7 - 0 - -0- 4 , 3 7 0 . 5

FY96 2 0 8 . 8 3 8 2 . 1 5 7 3 . 1 7 6 4 . 1 9 5 5 . 1 1 , 2 2 5 . 1 7 5 0 . 7 5 0 0 . 9 2 5 6 . 7 -0- - 0 - 5 , 6 1 6 . 6

FY97 2 0 8 . 8 3 8 2 . 1 5 7 3 . 1 7 6 4 . 1 9 5 5 . 1 1 , 1 4 6 . 2 1 , 2 2 5 . 1 7 5 0 . 7 5 0 0 . 9 2 5 6 . 7 - 0 - - 0 - 6 , 7 6 2 . 8

FY98 1 6 2 . 0 3 8 2 . 1 5 7 3 . 1 7 6 4 . 1 9 5 5 . 1 1 , 1 4 6 . 2 1 , 1 4 6 . 2 1 , 2 2 5 . 1 7 5 0 . 7 5 0 0 . 9 2 5 6 . 7 - 0 - - 0 - 7 , 8 6 2 . 2

FY99 1 1 7 . 6 2 9 6 . 5 5 7 3 . 1 7 6 4 . 1 9 5 5 . 1 1 , 1 4 6 . 2 1 , 1 4 6 . 2 1 , 1 4 6 . 2 1 , 2 2 5 . 1 7 5 0 . 7 5 0 0 . 9 2 5 6 . 7 - 0 - 8 , 8 7 8 . 4

FYOO 7 2 . 0 2 1 5 . 1 4 4 4 . 7 7 6 4 . 1 9 5 5 . 1 1 , 1 4 6 . 2 1 , 1 4 6 . 2 1 , 1 4 6 . 2 1 , 1 4 6 . 2 1 , 2 2 5 . 1 7 5 0 . 7 5 0 0 . 9 2 5 6 . 7 9 , 7 6 9 . 2



“.ss: . ' :./
■■■■I

v  4 4 / i/ i's c . SESSION

REQUEST , . .
B i l l / K e s c l  u t i o n  Nc / Z A z f ^ A je . / s )/ r s > / ‘ g * - ^

r a t P ^ n n  S t a t P  t n a ^^ d l L £ S  QD S t f l  v S  . .  L Q d n _

Sp on so r :  H a l f o n !

Commerce & Econ. Dev. 
I f  f e e  t e d :
v e l d p m e n t

bp rog ram (s )  A f f e c t e d :
Date o f  R eque s t :__

. I I V C S L H I C I I L S

EXPEND ITURES/REVEf- Ii
B F Y  89 F Y  9U

OPERATING
IUU PcKsGNAL SERV ICES ___ ___'—
200  TRAVEL "—----

3 0 0  CONTRACTUAL 1 0 . o I U . U 1 0 . U 1 0 . 0 I U . 0
■•00 SUPPL IES 1 0 . 0  1
5 0 0  EQUIPMENT

1
300 LAND & STRUCTURES

1
7 00  GRANTS, CLA IMS

1
300  MISCELLANEOUS 1

TOTAL OPERATING 2 0 . 0 1 0 . 0 I U . U l O . U I U . U

I CAP 11AL - 0 - - 0 - -0- - u -
. _0 _

( REVENUt -0- -0- -0- - 0 - .  1
FUNDING: (Thousands o f  D o l l a r s !

■jLi«&r\nL runU 1 2 0 . 0 I 1 0 . 0 ! 1 0 . 0 I 1 0 . 0 " T O
FEDERAL FUNDS 1 1 1 1
OTHER 1 1 1 1
TOTAL

o
•

oC\J

o
•

o

1 1 0 . 0 1 1 0 . 0 10.0

pn^TTinMS:
r U L L -  I  i r . e . 1

c
1 1

c
:i i 0 1 - 0 - 3 0 1

3 A R T - T I M E
1 1 1

T E M P O R A R Y 1 1 1

ANALYSIS: A t tach  a s e p a r a t e  page i f  ne c e s sa r y
$ 1 0 , 0 0 0  i s  r e q u e s t e d  f o r  a o n e - t im e  cha rge  t o  p r e p a r e  and d i s t r i b u t e  c op ie s  o f  
r e g u l a t i o n s  f o r  pub l ic *comment  r e l a t i n g  t o  d e t e rm in a t i o n  o f  th e  e x i s t i n g  market  
r a t e  f o r  each p rog ram ,  and r e v i s i o n  and r e p r i n t i n g  o f  the  S t a t e  l o a n  a p p l i c a t i o n s  
and pamph le t s .  A c o n t i n u i n g  c o s t  o f  $ 1 0 , 0 0 0  i s  r e q u i r e d  f o r  a c o n t r a c t o r  t o  
de t e rm ine  marke t  r a t e s  f o r> e a c h  program on a y e a r l y  b a s i s  in a manner t h a t  would 
be d e f e n s i b l e  in  c o u r t .  J ?  M

/ % & & /

P repa red  By: Pau l  B. A r n o l d t ,  D i r e c t o r  Phone: 4 6 5 - 2 5 1 0
D i v i s i o n :  i n v e s tm e n t s ___ > 1  Da te :  '

Approved by C o m m i s s i o n e d  L o r e n ' h .  Lounsbury 
Agency:___________ Commerce and Economic Development

D i s t r i b u t i o n  (by  Agency p r e p a r i n g  f i s c a l  n o t e ) :  
L e g i s l a t i v e  F inance  
L e g i s l a t i v e  Sponso r  
Reques to r
O f f i c e  o f  Management and Budget 
Impacted A gen c y ( i e s )

2 1 5 9 W 4 1 6 8 5 a

Date :

7 / 1 / 8 4



S T A T E  O F  A L A S K A  1 9 8 5  L E G I S L A T I V E  S E S S I O N

_______________________ F I S C A L  N O T E ---------------------

R e v i s i o n  Da te :
REQUEST FISCAL DETAIL
B i l l / K e s c I u t i o n  N o . ;  S B 7 f t 1   Agency a r t e c t e d :  Commerce & Econ. Dev.
T i t l e :  ■■An Art. r e l a t . i n g  t.n________  Program Ca teg o ry  A f f e c t e d : ___________________

r a t e s  on S t a t e  l o a n  programs . . .  Development  _______________
Sp on so r :  Ha i fn rH_____________________  BRU, Program o r  Subp rog ram^J  A f f e c t e d :
R e q u e s t o r : _______________________________   D i v i s i o n  o f  Inves tmen ts_______________
Date o f  R e que s t : _______________________ ___________________________________________

EXPENDITURES/REVENUES: (Thousands o f  D o l l a r s !

OPERATING
FY oo r  I bo FT b/ fy bb FY 8 9 FY 9 U

l i W  PcnSGNAL SERV ICES 

200  TRAVEL 

3 0 0  CONTRACTUAL 

^ 0 0  SUPPL IES  

50 0  EQUIPMENT 

500  LAND & STRUCTURES 

700  CRANTS, CLA IMS 

300  MISCELLANEOUS

10 .0 I U . U 10 .0 I U . U IU.U
1 0 . 0

TOTAL OPERATING 2 0 . 0 1 0 . 0  1 0 . 0 1 0 .U l u . u

\ LhPITAL I I - 0 -  I - 0 -  I - 0 -  I - 0 -  | - U -  I
I • REVENUE I I - 0 -  I - 0 -  i - 0 -  I - 0 -  | -U -  \

FUNDING: (Thousands o f  D o l l a r s !
^L i iL r tnu  r u n J

FEDERAL FUNDS

OTHER

TOTAL

1 2 0 . 0  I 1 0 . 0  i 1 0 . 0 1 0 . 0 " " 1 0 . o

1 1 1
1 1 1
1 2 0 . 0  1 1 0 . 0  1 1 0 . 0 1 0 . 0 1 0 . 0

POSITIONS:
TULL- 1 I I .  L

1 - 0 -  ! - 0 -  1 1 0 1 - 0 - - 0 -
3ART-T IME 1 1

TEMPORARY 1 I 1

ANALYSIS: A t tach  a s e p a r a t e  page i f  nec e s sa r y
$ 1 0 , 0 0 0  i s  r e q u e s t e d  f o r  a o n e - t im e  cha rge  t o  p r e p a r e  and d i s t r i b u t e  c op ie s  o f  
r e g u l a t i o n s  f o r  publ i c  comment r e l a t i n g  t o  d e t e rm in a t i o n  o f  th e  e x i s t i n g  market  
r a t e  f o r  each p rog ram ,  and r e v i s i o n  and r e p r i n t i n g  o f  the  S t a t e  l o a n  a p p l i c a t i o n s  
and pamph le t s .  A c o n t i n u i n g  c o s t  o f  $ 1 0 , 0 0 0  i s  r e q u i r e d  f o r  a c o n t r a c t o r  t o  
d e t e rm ine  marke t  r a t e s  f o r ^ a c h  program on a y e a r l y  b a s i s  in  a manner t h a t  would 
be d e f e n s i b l e  in  c o u r t .

P r epa red  By : Pau l  B. A r n o l d t ,  D i r e c t o r  Phone: 4 6 5 - 2 5 1 0
D i v i s i o n : ___  i n v e s t m e n t s ^ ^  p  Da te :
Approved by Commissioned  L o r e n 'H .  Lounsbu ry  Date :
Agency:___________ Commerce and Economic Development  '

D i s t r i b u t i o n  (by  Agency p r e p a r i n g  f i s c a l  n o t e ) :
L e g i s l a t i v e  F inance 
L e g i s l a t i v e  Sponso r  
R eque s to r
O f f i c e  o f  Management and Budget
Impacted A gen c y ( i e s )  7 / 1 / 8 4

2 1 5 9 W 4 1 6 8 5 a



STATE OF ALASKA 1985 LEGISLATIVE SESSION 
_________________  FISCAL NOTE _ _ _ _

R e v i s i o n  Da te :
EQUEST

^ 1 1 1 / R e s o l u t i o n  N o . : ^ B 281 
T i t l e : A n  Act  r e a l t e c T t o  i n t e r e s t  
r a t e  o n  "S ta t e  i< jan -p rag ra r f i 5 ' ; ' "5 i i r
S p o n s o r :
R e q u e s t o r : H a l t o r d ,  r a m s ,  e t c .  

Date  o f  Reques t :  l l - u a

F I S C A L  D E T A I L

A g e n c y  A f f e c t e d :  P C E D  __________________

P r o g r a m  C a t e g o r y  A f f e c t e d :  t n e r g y

BRU, Program o r  Subp rag ram (s )  A f f e c t e d :  A l a s k a  P ow e r  A u t h o r i t y
k u r a l  blectrincation R e v o l v i n g  L o a n  F u n d

I c u r r e n t  i n t e r e s t  r a t e  2i )

OPERATING
FY 85 FY 85 FY 87 FY 88  l 1 FY 89 FY 90

lOO PER5CJHAL SERVICES 
2 0 0  TRAVEL 

JOO CONTRACTUAL 

t»00 SU PP L IES  

5 0 0  EOUIPHENT 

5 0 0  LAND &  STRUCTURES 

7 0 0  GRANTS, CLAIMS 

9 0 0  MISCELLANEOUS

i

•

TOTAL OPERATING 0 0 0 1 0 0 0
CAPITAL”

b  r “revenue 1_____ 2_____ L 16 38 M .

j t N t r t A L  FOND 
•E DERA L  FUNDS 

JTHER 

TOTAL

0 0 0 0 0 0

0 0 ______ JL 0 0 . . .  Q . . .

f i i m r --------- — '

P A R T -T IM E
0 0 0 0 0 0

[TEMPORARY

ANALYSIS: A t tach a s e p a r a t e  page i f  n e c e s s a r y
A  A P A  f i n a n i c a l  s t a f f  w i l l  r e s e a r c h  a n d  r e c o m m e n d  t h e  p r e v a i l i n g  m a r k e t  r a t e  

i n d e x  a p p r o p r i a t e  t o  t h i s  l o a n  p r o g r a m .

B  R e f l e c t s  g r a d u a l  b i l l  i m p a c t

P r e p a r e d  B y :  W i l l i a m  H .  B a t t  

D i v i s i o n ;  A l a s k a  P o w e r  A u t h o r i t y

A p p r o v e d  b y  C o m m i s s i o n e r :  

A g e n c y :

D i s t r i b u t i o n  (by  Agency p r e p a r i n g  f i s c a l  n o t e )  
L e g i s l a t i v e  F inance 
L e g i s l a t i v e  Sponso r  
R eq u e s t o r
O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t

I m p a c t e d  A g e n c y ( i e s )

Phone: 2 7 6 - 0 0 0 1
D a t e : u - 17- f ln 
Da te :

7 / 1 / 8 4
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5TATE OF ALASKA 1 9 8 5  L E G IS L A T IV E  SESSION 

—  F ISCAL NOTE ,___________________________—

R e v i s i o n  D a t e :

fm
F ISCAL D ET A IL

A g e n c y  A f f e c t e d :  D e p a r t m e n t  o f  R e v e n u e  

P r o g r a m  C a t e g o r y " A f f e c t e d :  ~ ~

B i l l / R e s o l u t i o n  N o . :  SB 2 9 1  

T i t l e :  An A c t  r e l a t i n g  t o  t h e  i n -

t e r e s t  r a t e  o n  s t a t e  l o a n  p r o g r a m s      , . . . . _______________

S p o n s o r :  H a i f o t d .  F a l k s  a t  a i  BRU , P r o g r a m  o r  S u b p r o g r a m ! s j  A f f e c t e d :

R e q u e s t o r : __________________________________________ A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n

D a t e  o f  R e q u e s t : _______________________________________________________________ ___ _____________________________________________

“ T O T ” (•rV [18 t r r T Y  83 ■ PV 89

OPERATING
Ida  personal SERVICES

200 TRAVEL

100 CONTRACTUAL

MO SUPPLIES

500 EQUIPMENT

500 LANO t  STRUCTURES

*00 GRANTS, CLAIMS

300 MISCELLANEOUS

t Ot a l  o p e r a t i n g -0- ________ -0- -0- -0- -0-

t c A P i m r

C ^ eV en uT

KUHIAL MM 1
FEDERAL FUNDS 1
OTHER -n - - o -  _ - 0 -  J - 0 - - 0 - - 0 -
TOTAL 1 '

----- ------

PART-TIHE

[temporary

A N A L Y S IS :  A t t a c h  a s e p a r a t e  p a g e  1 f  n e c e s s a r y

P l e a s e  r e f e r  t o  E x h i b i t s  A  a n d  B a n d  t o  E x h i b i t  I  a n d  A p r i l  2 4 ,  1 9 8 5  

l e t t e r  t o  S e n a t o r  H a l f o r d  f o r  f i s c a l  i m p a c t s  o f  SB 281

P r e p a r e d  8 v :  M a r k  K .  C am e ro r . _______________    ____________ P h o n e :  2 7 6 - 5 5 9 9

D i v i s i o n :  Ala«l-n HrniwlntT F inance C orp ora tion  Pat** :

A p p r o v e d  b y  C o m m i s s i o n e r : / ^  D a t e : , ,

A g e n c y :  D e p a r t m e n t  o f  R e v e n u e  y  /

D i s t r i b u t i o n  ( b y  A g e n c y  p r e p a r i n g  f i s c a l  n o t e ) :

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t

Im p a c t e d  A g e i . c y ( i e s )  7 / 1 / 8 4



R E Q U E S T

Revision Date : — ■

F I S C A L  D E T A I L

S T A T E  O F  A L A S K A  1 9 8 6  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

Bill/Resolution N o . : SB 28 1 Agency Affected: D C R A
Title: A n  A c t  r e l a t i n g  t o  i n t e r e s t  r a t es . n / a

o n  S t a t e  loa n  p r o g r a m s _______________'

Sponsor: S e n a t o r  H a l f o r d ,  e t  al
Requestor; S e n a t e  F i n a n c e  C o m m i t t e e  v

Components:.
n / a

Date of Request:.

E X P E N D I T U R E S / R E V E N U E S  : (Thousands of Dollars)

O P E R A T I N G F Y  8 6 F Y  87 F Y  8 8 F Y  89 F Y  90 F Y  91

P E R S O N A L  SERVICES

T R A V E L
C O N T R A C T U A L
SUPPLIES

EQUIPMENT
L A N D  &  STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

T O T A L  O P E R A T I N G - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

CAPITAL

R E V E N U E

F U N D I N G  : (Thousands of Dollars)

G E N E R A L F U N D  
F E D E R A L F U N D S  
O THER 
T OTAL

- 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

P O S I T I O N S  :

FULL-TIME
PART-TIME
T E M P O R A R Y

- 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

A N A L Y S I S  : Attach a separate page if necessary

C l a r k  B o s t o nPrepared by: - ________________  ____
Division : H o u s i n g  A s s i s t a n c e  D i v i s i o n

Approved by Commissioner:  Emil Notti
Agency: C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s

Distribution (by Agency preparing fiscal note): 

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget 

Impacted Agency(ies) page of

5 6 1 - 0 9 0 0  
Phone :------- -----
Date: . V W ^

D a t e :  V 1 6 ^ 8 6

10/25/85



A N A LY S IS  FOR SENATE B I L L  2 8 1

An A c t  r e l a t i n g  t o  t h e  i n t e r e s t  r a t e  o n  s t a t e  l o a n  p r o g r a m s

T h i s  b i l l  am en d s  T i t l e  3 7 ,  P u b l i c  F i n a n c e  w i t h  t h e  a d d i t i o n  
o f  a  new  s e c t i o n  w h i c h  w o u l d  r a i s e  i n t e r e s t  r a t e s  f o r  l o a n  
p r o g r a m s  a d m i n i s t e r e d  b y  t h e  s t a t e  o r  a n  i n s t r u m e n t a l i t y  o f  
t h e  s t a t e .  On O c t o b e r  1 o f  e a c h  y e a r  t h e  i n t e r e s t  r a t e  w o u l d  
b e  r a i s e d  b y  J p e r  c e n t  u n t i l  i t  w a s  e q u a l  t o  t h e  p r e v a i l i n g  
m a r k e t  r a t e  o r  e q u a l  t o  t h e  c o s t  o f  b o r r o w i n g  m on e y  i f  t h e  
l o a n  p r o g r a m  i s  f i n a n c e d  b y  t h e  s a l e  o f  b o n d s  o r  o t h e r  
i n d e b t e d n e s s .
E f f e c t i v e  d a t e  i s  O c t o b e r  1 ,  1 9 8 5 .
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ALASKA HOUSING FINANCE CORPORATION 

PROGRAM OVERVIEW 
Tab le  o f  Con ten t s

S t a t e  G en e ra l  Fund U n r e s t r i c t e d  Revenues v s .
AHFC A p p r o p r i a t i o n s  -  Graph

D w e l l i n g  Type -  New v s .  E x i s t i n g  -  Graph

F i r s t  Time Homeowner/S ta te V e te r an  -  Graph

Loan Summary -  Mortgages Pu rchased  

A l l  F i r s t  Mortgages 

Ta x ab l e  F i r s t  Mortgages 

Tax-Exempt MSBTA Mortgages

S t a t e  Guaran teed Bonds -  V e t e r a n s  Mortgage Program

M ob i l e  Home Loans

Home Ownership A s s i s t a n c e  Program

P le dged  Account Mortgages

Sub s id y ,  Bonding and Mortgage L e v e l s  -  Graph



S T  A  T E  G E N E R A L  F U N D  U N R E S T R I C T E D  R E V E N U E S

-  v s  -
T O T A L  A H F C  A P P R O P R I A  T I O N S

M i l l i o n s  o f  D o l l a r s
4 0 3 3

1 9 8 1  1 9 8 2

A

3 2 5 3

I

A

3 0 2 1

16

1

A

2 9 5 9

A A 

0

A

2 7 6 9

v \

1 9 8 3  1 9 8 4  1 9 8 5  1 9 8 6  1 9 8 7

S t a t e  F i s c a l  Y e a r

A

2 6 2 1

I

A A

0

£

A  A A  

/ 1 0 0  
2̂ hki—

1 9 8 8  1 9 8 9
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A L A S K A  H O U S I N G  F I N A N C E  C O R P O R A T I O N  
S U M M A R Y  O F  A L L  F I R S T  M O R T G A G E S  P U R C H A S E D  

F i s c a l  Y e a r  1 9 8 5  T h r u  3 / 3 1 / 8 5

SFR - 7 6

D w e l l i n g  T y p e

NEW -  5 4 . 9 2 %

E X I S T I N G  -  4 5 . 0 8 %  

N e w  o p  E x i s t i n g  D w e l l i n g

- .353!
-  1 .1 4 *

D U P L E X  -  2 . 9 9 *

-  1 8 . 6 3 %



A L A S K A  H O U S I N G  F I N A N C E  C O R P O R A T I O N  
S U M M A R Y  O F  A L L  F I R S T  M O R T G A G E S  P U R C H A S E D  

F i s c a l  Y e a r  1 9 8 5  T h r u  3 / 3 1 / 8 5

Y E S  -  4 6 . 5 % S T A T E  V A

N O  -  5 3 . 5 %

F i r s t  T i m e  H o m e o w n e r

N O N - S T A T E  V A  -  6 0 . 2 %

V e t e r a n  E l i g i b i l i t y
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D A T E  3 / 3 1 / 8 5

H O U S I N G  F I N A N C E  C O R P O R A T I O N  

A L L  F I R S T  M O R T G A G E S

S A L E S  P R I C E

A P P R A I S E D  V A L U E

N O T E  A M O U N T

M O N T H L Y  I N C O M E

A G E  O F  B O R R O W E R

S I Z E  O F  H O U S E H O L D

L O A N  TO  S A L E S  P R I C E  R A T I O

W E I G H T E D  A V G  I N T .  R A T E

M O N T H L Y  P 6 I

D W E L L I N G  T Y P E . . S F R

C O NDO

D U P L X

PUD

MOHM

T R I - P L E X  

F O U R  P L E X

N E W / E X I S T I N G . . . .  NEW

E X I S T I N G

1 S T  T I M E  H O M E O W N E R . . Y E S

NO

I N S U R A N C E  T Y P E .......................F H A

V A

C O N V A

E L I G I B I L I T Y .................................... S T V A

N O N - S T V A

O R I G .  P R I N C I P A L  B A L A N C E  

O R I G .  N U M 0 E R  O F  L O A N S

M M A R Y  M 0  R T G A G E S P U R C H A  S E  D

F Y  1 9 8 3 * F Y  1 9 8 4 X F Y  1 9 8 5  T H R U ( 3 / 3 1 / 8 5 ]

1 0 5 , 8 0 7 1 2 0 , 7 5 4 1 2 3 , 5 4 5

1 0 8 , 4 3 0 1 2 3 , 5 7 2 1 2 6 , 3 7 1

9 3  , 0 1 2 1 0 6 , 0 0 3 1 0 6 , 9 1 2

4 , 0 5 9 4 , 5 3 6 4 , 4 9 0

3 3 . 7 3 4 . 7 3 5 . 1

2 . 5 2 . 7 2 . 7

8 7 . 9 1 * 8 7  . 7 8 * 8 6  . 5  4 *

1 0 . 7 3 * 1 0  . 0 9 % 1 1  . 2 2 *

8 7 7 . 1 4 9 4 3  . 7 2 1 , 0 3 6 . 9 8

5  , 9 8 9 6 9 . 7 2 8 , 8 2 1 7 4 . 1 3 4 , 6 2 4 7 6 . 2 9

2 , 0 3 6 2 3  . 7 0 2 , 0 8 3 1 7 . 5 0 9 2 4 1 5 . 2 5

2 8 7 3 . 3 4 4 7  6 4 . 0 0 1 8 1 2 . 9 9

2 6 8 3  . 1 2 3 6 1 3 . 0 3 2 0 5 3  . 3 8

5 . 0 4 6 9 1 . 1 4

4 . 0 5 4 0 . 3 4 2 0 . 3 3

6 . 0 7 1 1 4 . 9 6 3 8 . 6 3

5  , 3 8 2 6 2 . 6 5 6 , 8 1 4 5 7 . 2 6 3 , 3 2 9 5 4 . 9 2

3 , 2 0 8 3 7 . 3 5 5 , 0 8 6 4 2 . 7 4 2 , 7 3 2 4 5  . 0 8

4 , 4 6 1 5 1  . 9 3 5 , 4 4 5 4 5  . 7 6 2 , 8 1  6 4 6  . 4 6

4 , 1 2 9 4 8 . 0 7 6 , 4 5 5 5 4 . 2 4 3 , 2 4 5 5 3  . 5 4

0 . 0 0

8 1  4 9 . 4 8 2 , 0 7 3 1 7 . 4 2 1 , 1 6 1 1 9 . 1 6

7 , 7 7 6 9 0 . 5 2 9 , 8 2 7 8 2 . 5 8 4 , 9 0 0 8 0 . 8 4

2 , 3 9 1 2 7  . 8 3 4 , 9 1 5 4 1  . 3 0 2 , 4 1  4 3 9 . 8 3

6 , 1 9 9 7 2 . 1 7 6 , 9 8 5 5 8 . 7 0 3 , 6 4 7 6 0 . 1 7

0 . 0 0

7 9 8 , 9 6 8 , 9 0 0 . 0 0 1 , 2 6 1  , 4 3 5 , 6 0 0 . 0 0 8 4 7 , 9 9 6 , 6 5 0 . 0 0

8 , 5 9 0 1 1  , 9 0 0 6 , 0 6 1

1
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DATE 3/31/85
A L A S K A  
L O A N  S

H O U S I N G  F I N  
TAXABLE FIRST 

U H M A R Y  M O R T
A N C E C 

HORTGAGES 
G A G E S

0 R P 
P U R C

O R A T I O N  
H A S E D

•

FY 1983 % FY 1984 % FY 1985 THRU( 3/31/85

SALES PRICE 117,418 135,722 123,399
APPRAISED VALUE 120,477 139,275 126,531
NOTE AMOUNT 88 ,764 113 ,460 104,768
MONTHLY INCOME 4,614 5 ,174 4,455
AGE OF BORROWER 35.5 34 .6 33 .4
SIZE OF HOUSEHOLD S .7 2.7 2.5
LOAN TO SALES PRICE RATIO 84.96% 83.60% 84.90%
WEIGHTED AVG INT. RATE 11 .53% 10.72% 11 .73%
MONTHLY P&I 999 .53 1 ,068.85 1 ,056.23
DWELLING TYPE.. SFR

CONDO
DUPLX
PUD
MOHM
TRI-PLEX 
FOUR PLEX

3,408
755
207
186

4
6

74 .64
16 .54
4.53
4.07
.09
,13

3 ,368 
548 
359 
183
40

114

73 .03 
11 .88 
7 .78  
3 .97

.87
2.47

2 ,544
612
157
120
48
16
38

71 .97 
17 .31 
4 .44 
3 .39 
1 .36 

.45 
1 .07

NEW/EXISTING.. .  .NEW
EXISTING

2 ,640 
1 ,926

57 .82 
42 .1 8

2 ,542 
2 ,070

55 .12
44.88

2 ,021 
1 ,51 4

57.17
42.83

1ST TIME HOMEOWNER..YES
NO

1 ,372 
3 ,154

30.05
69.95

1 ,1 87 
3 ,425

25 .74
74 .26

1 ,653 
1 ,882

46 .76 
53 .24

INSURANCE TYPE............FHA
VA
CONVA

314
4 ,252

6 .88
93 .12

114
4.49B

2.47 
97 .53

0
154 

3 ,381
.00 

4.36 
95 .64

ELIGIBILITY...................STVA
NON-STV A

1 ,274 
3 ,292

27.90
72 .10

451
4,161

9 .78 
90 .22

262 
3 ,273 

0

7.41 
92 .59 

.00

ORIG. PRINCIPAL BALANCE 455 ,521 ,,850 .00 523 ,278, 050 .00 370,353 ,950 .00
OHIG. NUMBER OF LOANS 4,566 4,612 3 ,535



A L A S K A  H O U S I N G  F I N A N C E  C O R P O R A T I O N  
TAX EXEMPT MSBTA K .1ST MORTGAGES

ATE 3/ 3 1 / 8 5

L O A N  S U M M A R Y M 0 R T G A G E S P U R C H A S E D j

FY 1383 % FY 1984 % FY 1985 THRU{ 3/31/85

SALES PRICE 85 t05S 88,458 90 ,041
APPRAISED VALUE 87,153 90,846 92,483
NOTE AMOUNT 79,654 82 ,777 84,415
MONTHLY INCOHE 3,074 3 ,055 3,102
AGE OF BORROWER 30.3 30 .4 30.7
SIZE OF HOUSEHOLD 2.2 2 .3 2.3
LOAN TO SALES PRICE RATIO 93 .65% 93 .5 8% 93 .75%
WEIGHTED AVG INT. RATE 9 .88% 9.89% 10.58%
MONTHLY P&I 692.83 720 .35 777.79
DWELLING TYPE.. SFR 1 ,882 59 .24 2,020 61 .74 284 65 .44

CONDO 1 ,200 37.77 1 ,173 35 .85 139 32.03
DUPLX 33 1 .04 26 .79 3 .69PUD 62 1 .95 50 1 .53 4 .92
MOHM 3 .09 4 .92
TRI-PLEX 0 .00
FOUR PLEX 0 .00

NEW/EXISTING.. .  .NEW 2 ,294 72.21 2,226 6B.03 259 59 .68
EXISTING 683 27 .79 1 ,046 31 .97 175 40.32

1ST TIME HOMEOWNER..YES 2 ,81 4 88.57 2,873 87 .81 379 87.33
NO 363 11 .43 399 12 .19 55 12.67

INSURANCE TYPE............FHA 0 .00
VA 251 7 .90 363 11 .09 81 1 8.66
CONVA 2 ,926 92 .1 0 2,909 88.91 353 B1 .34

ELIGIBILITY.................. STVA 5 46 17 .19 448 13 .69 61 14.06
NON-STVA 2,631 82 .81 2 ,824 86 .31 373 85 .94

0 .00

ORIG. PRINCIPAL BALANCE 253,061 ,600.00 270,847,,450 .00 36 ,636 ,000 .00
ORIG. NUMBER OF LOANS 3,177 3,272 43 4

I

1



DATE 3/ 3 1 / 8 5
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I

I

i

1

I

i

I

I

I

B

I

B

A L A S K A H 0 U S I N G F I N A N C E  C 0 R P 0 R A T I 0 N
STATE GUARANTEED BONDS -  VETERANS MORT.

L O A N  S U M M A R Y M 0 R T G A G E S P U R C H A S E D
FY 1983 % FY 1984 % FY 19 85 THRU( 3 /31/85 ]

SALES PRICE 122,747 129,877 130,743
APPRAISED VALUE 125,123 132,573 133,132
NOTE AHOUNT 112,348 116 ,362 115,204
MONTHLY INCOME 4,823 5 ,009 4,837
AGE OF BORROWER 37.8 38 .4 38 .7
SIZE OF HOUSEHOLD 3.0 3.1 3.1
LOAN TO SALES PRICE RATIO 91 .53% 89.59% 88 .11%
WEIGHTED AVG INT. RATE 9 .06% 9.51% 10.54%
MONTHLY P&I 909.44 982.01 1 ,058 .24
DWELLING TYPE.. SFR 391 81 .20 3 ,433 85 .48 1 ,796 85.85

CONDO 65 13.43 362 9.01 173 8.27
DUPLX 10 2.07 91 2.27 21 1 .00
PUD 18 3 .31 128 3 .1 9 81 3.87
MOHM 2 .05 17 .81
TRI-PLEX 4 .19
FOUR PLEX 0 .00

NEW/EXISTING... .NEW 247 51 .03 2,046 50 .95 1 ,049 50 .14
EXISTING 237 48.97 1 ,970 49.05 1 ,043 49.86

1ST TIME HOMEOWNER..YES 200 41 .32 1 ,385 34 .49 784 37 .48
NO 284 56 .68 2,631 65 .51 1 ,308 62.52

INSURANCE TYPE............FHA 0 .00

VA 210 43 .39 1 ,596 39 .74 926 44.26
CONVA 274 56.61 2,420 60 .26 1 ,166 55 .74

ELIGIBILITY...................STVA 484 100.00 4,016 100.00 2,091 99.95
NON-STV A 1 .05

0 .00

ORIG. PRINCIPAL BALANCE 54,376 ,200 .00 467,310 ,100 .00 241 ,006 ,700.00
ORIG. NUMBER OF LOANS 484 4,016 2 . 092



FY 1983 * FY 1984 * FY 1985 THRU( 3 /31/85 ) .%

SALES PRICE 33 ,884 38,433 40,775
APPRAISED VALUE 35 ,041 40,425 42,631
:<OTE AMOUNT 31 ,376 36,881 41 ,648
MONTHLY INCOME 2,864 2,895 2,848
AGE OF BORROWER 31 .9 32.1 31 .8
SIZE OF HOUSEHOLD 2.5 2 .5 2 .4
LOAN TO SALES PRICE RATIO 92 .65% 95.91% 102.14%
WEIGHTED AVG INT. RATE 11 .39% 10 .22% 10.96%
MONTHLY P&I 343.30 372.50 444.82
DWELLING TYPE.. SFR 0 .00

CONDO 0 .00
DUPLX 0 .00
PUD 0 .00
MOHM 1 ,872 100.00 1 ,619 100.00 593 100.00
TRI-PLEX 0 .00
FOUR PLEX 0 .00

NEW/EXISTING.. . .NEW 390 20 .83 312 19 .27 84 14.17
EXISTING 1 ,482 79.17 1 ,307 80 .73 509 85 .83

1ST TIME HOMEOWNER..YES 1 ,249 66.72 1 ,142 70 .54 453 76 .39
NO 623 33 .28 477 29.46 140 23 .61

INSURANCE TYPE............FHA 0 .00
VA 4 .21 10 .62 22 3.71
CONVA 1 ,888 99 .79 1 ,609 99.38 528 88.70

ELIGIBILITY...................STVA 263 1 4.05 333 20 .57 74 1 2.48
NON-STVA 1 ,609 85 .95 1 ,286 79.43 47 4 79.93

0 .00

ORIG. PRINCIPAL BALANCE 58,735 ,850 .00 59,677 ,888 .00 24,697 ,547 .00
ORIG. NUMBER OF LOANS 1 ,872 1 ,619 593

I

I

1



A L A S K A  H O U S I N G  F I N A N C E  C O R P O R A T I O N
RECEIVING HOME OWNERSHIP SUBSIDY

D A T E  3 / 31/85

L O A N  S U M M A R Y M 0 R T G A G E S P U R C H A S E D
FY 19 83 % FY 1984 % FY 1985 THRU I 3/31/85

SALES PRICE 74,320 77,505 74,792
APPRAISED VALUE 75 ,258 78,345 75,759
NOTE AMOUNT 69 ,798 73,177 71 ,982
MONTHLY INCOME 1 ,993 2,116 2,276
AGE OF BORROWER 29.5 30 .0 30 .4
SIZE OF HOUSEHOLD 1 .8 2.2 2,2

LOAN TO SALES PRICE RATIO 93 .92% 94.42% 96.24%
WEIGHTED AVG INT. RATE 10.31% 9.93% 11 .16%
MONTHLY PEI 828.66 639.55 702.03
DWELLING TYPE. . SFR 433 39 .98 5 80 47 .62 47 0 42 .34

CONDO 641 59.19 5 86 48.11 427 38.47
DUPLX 0 .00
PUD 9 .83 7 .58 1 4 1 .26
MOHM ' 45 3 .69 199 17 .93
TRI-PLEX 0 .00
FOUR PLEX 0 .00

NEW/EXISTING.. . .NEW 735 67.87 832 68.31 601 54.1 4
EXISTING 348 32.13 3 86 31 .69 509 45 .86

1ST TIME HOMEOWNER. .YES 846 78 .12 97 6 80 .13 921 82.97
NO 237 21 .88 242 19 .87 189 17 .03

INSURANCE TYPE............FHA 0 .00
VA 20 1 .64 186 17.66
CONVA 1 ,083 100.00 1 , 198 98 .36 897 80 .81

ELIGIBILITY...................STVA 77 7.11 96 7 .88 166 1 4.95
NON-STVA 1 ,006 92 .89 1 , 122 92 .12 927 83 .51

0 .00

ORIG. PRINCIPAL BALANCE 75 ,590 ,900 .00 69 ,130 ,193 .00 79 ,900 ,516 .00
ORIG. NUMBER OF LOANS 1 ,093 1 , 218 1 ,110

i

s

1
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DATE 3 /3 1 /8 5
A L A S K A H 0 U S I N G F I N A N C E C 0 R P 0 R A T I 0 N

PLEDGED ACCOUNT MORTGAGES
L O A N  S U M M A R Y M 0 R T G A G E S P U R C H k  S E D

FY 1383 % FY 1984 % FY 19B5 THRU[ 3 /3 1 /8 5

SALES PRICE 106 ,9 3 B 121,883
• \ f: -

128,949

APPRAISED VALUE 109,776 124,969 132,550

NOTE AMOUNT 96,656 107,572 ■V< ::
• - 4 '

114,523

MONTHLY INCOME 3 ,43 8 3 ,489
■ .-'A

3 ,922

AGE OF BORROWER 31 .8 34 .0 34.6

SIZE OF HOUSEHOLD 2 .4 2 .5 2 .6

LOAN TO SALES PRICE RATIO 90 .39% 88.27% 89.81%

WEIGHTED AVG INT. RATE 11 .49% 10 .41% 11 ,62%

MONTHLY P&I 969 .97 983 .00 1 ,1 4 4 .8 6

DWELLING TYPE. . SFR 165 69 .33 181 69 .8 8 221 77.00
CONDO 56 23 .53 52 20 .08 36 1 2 .5 4
DUPLX 3 1 .26 13 5 .0 2 16 5 .57
PUD 14 5 .88 13 5 .0 2 14 4 .88
MOHM 0 .00
TRI-PLEX 0 .00
FOUR PLEX 0 .00

NEW/EXISTING.. . .NEW 161 67 .65 147 56 .76 148 51 .57
EXISTING 77 32 .35 112 43 .24 139 48.43

1ST TIME HOMEOWNER..YES 98 41 .1 8 103 3 9 .77 95 33 .1 0
NO 1 40 58.82 156 60.23 192 66 .90

INSURANCE TYPE............ FHA 0 .00
VA 1 .35
CONVA 238 100.00 259 1 GO .00 286 99.65

ELIGIBILITY................... STVA 23 10.50 64 24.71 81 28.22
NON-STVA 215 89 .50 195 75 .29 206

0
71 .78 

.00

ORIG. PRINCIPAL BALANCE 23 ,004 ,1 50 .00 27 ,861 ,2 5 0 . JO 3 2 ,8 6 8 ,0 5 0 .0 0

ORIG. NUMBER OF LOANS 238 259 2 87

R 

i

R | 0
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A L A S K A  H O U S IN G  F I N A N C E  C O R P O R A T IO N  
SUBSIDY, BONDING S MORTGAGE LEVELS

Dollars

Bonds
Issued
AHFC
Application Amounts

State
Appropriations

1981 1982 1983 1984
State F isca l Year

1985 x 1986 X

A L A S K A  H O U S IN G  F I N A N C E  C O R PO R A  T IO N  
SUMMARY OF BONDS ISSUED BY TYPE

M illions of 
1000
900

800
700

600

500

400

300

200
100

0

x P ro jec ted

Dollars

Tax-Exempt VMP 

Tax-Exempt 

Taxable

1981 1982 1983 1984
State F isca l Year

1985 1986 X

FY 1984 dues not include $ 175 m illion of 
financing arranged under agreements to 
deliever colla tera lized  notes to FNMA.

FY 1985 does not Include $ 75 m illion of 
financing arranged under an agreement to 
deliever collatera lized  notes to FNMA.
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EXHIBIT A

Senate Finance Committee Hearing

SB 281

Apri l 18, 1985



ALASKA HOUSING FINANCE CORPORATION 
Exh ib it A -  Table o f  Contents

Page
Summary o f  Exh ib it A 1
Analysis o f  P ro jected E f fe c ts  o f  SB 281 -  Graph 2

Section 1 -  Current Programs
P ro jec t ion s  fo r  F isc a l Year 1986

Revolving Fund A c t iv ity  3
Mortgage Demand and Financings 4

P ro je c t ion s  fo r  F isc a l Year 1987
Revolving Fund A c t iv ity  5
Mortgage Demand and Financings 6

P ro je c t ion s  fo r  F isc a l Year 1988
Revolving Fund A c tiv ity  7
Mortgage Demand and Financings 8

P ro je c t ion s  fo r  F is c a l Year 1989
Revolving Fund A c tiv ity  9
Mortgage Demand and Financings 10

Section 2 -  As Modified by SB 281
P ro je c t ion s  fo r  F isc a l Year 1986

Revolving Fund A c t iv ity  11
Mortgage Demand and Financings 12

P ro je c t ion s  fo r  F isc a l Year 1987
Revolving Fund A c tiv ity  13
Mortgage Demand and Financings 14

P ro je c t io n s  fo r  F isc a l Year 1988
Revolving Fund A c tiv ity  15
Mortgage Demand and Financings 16

P ro je c t ion s  f o r  F isca l Year 1989
Revolving Fund A c t iv ity  17
Mortgage Demand and Financings 18

NOTE: P ro je c t ion s  have been based upon recent mortgage app lic a t ion  volume.
Bonding and subsidy p ro je c t ion s  are extremely s en s it iv e  to f lu c tu a t io n s  
in  mortgage demand.
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Current Programs 

FY 86 

FY 87 

FY 88 

FY 89

a

i

i

B

B

B

As Modified By 
SB 281

FY 86

FY 87

FY 88

FY 89

Bonds Issued 

800 

500 

550 

550

Bonds Issued 

750 

425 

400 

150

ALASKA HOUSING FINANCE CORPORATION

Surmary o f Exhibit A

Est. Mtg. Demand 
All Programs

785

792

824

870

Est. Mtg. Demand 
All Programs

726

634

527

480

Related Subsidy 
Transfers

152

92

98

122

Related Suusidy 
Transfers

126

45

14

-0-

Revolving Fund 
Liquid Assets 

(General Account) 
End o f FY

172

104

28

27*

Revolving Fund 
Liquid Assets 

(General Account) 
End o f FY

205

198

231

287

Level o f  Subsidy 

3*
3%

3*

3*

Level o f Subsidy 

2-1/2* e f f .  10-1-85 

2* e f f .  10-8-86 

1-1/2* e ff . 10-1-87 

1* e f f .  10-1-88

NOTE: Above projections anticipate receipt o f $16 million FY 84 appropriation and retention o f a ll assets o f the 
Alaska Housing Finance Revolving Fund.

Anticipates receipt of $100 million appropriation in FY 89.



A LA SK A  H O U S IN G  F IN A N C E  C O R P O R A T IO N  
A n a l y s i s  o f  t h e  P r o j e c t e d  E f f e c t s  o f  S B  2 8 1

B O N D S  I S S U E D E S T I M A T E D  M O R T G A G E  D E M A N D  

A L L  PR O G R A M S

Millions of Dollars
900

800800 i|gj750
700

1

600

500

400

300

200

100
■0

FY 66

Current
Programs
Programs As Modified 
By SB 281

FY 87 FY 68 FY 89

R E L A T E D  S U B S I D Y  T R A N S F E R S

Millions of Dollars 
900

BOO

700

600

500

400

300

200
100

0 FY 86 FY 87 FY 88 FY 89

■  Currant 
Programs

^Programs As Modified 
2 2  By SB 281

R E V O L V I N G  F U N D  L I Q U I D  A S S E T S  

G E N E R A L A C C O U N T  END OF F I S C A L  Y E A R

Millions of Dollars 
200 Current

Programs
Programs As Modified 

2  By SB 2B1

Millions of Dollars 
300

250

200
150

100
50

0

231
7.

1
287

M

Currant 
Programs
Programs As Modified 

£2 By SB 2B1

FY 86 FY 87 FY 88 FY 89 FY 86 FY 87 FY 88 FY 89

NOTE: Above projections anticipate receipt of
$16 m illion FY 04 appropriation and retention of 
a ll assets of the Alaska Housing Finance 
Revolving Fund.

k Anticipates receipt of $100 
million appropriation in FY 89.
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04/15/85

Projected Revolving Fund Activity

Fiscal Year 1986 
(In Millions)

 General Account_____________
HOF Account Loans & Net Mtg. Securities

Loans Investments Conforming Non-Conforming Investments Total

ALASKA HOUSING FINANCE CORPORATION

Balance: July 1, 1985 $110 -0 - $202 $142 $ 93 $547

Prepayments and principal
reductions (8) $ 8 (13) 13 -0 -

Earnlngs 11 38 49

Home ownership assistance
subsidies (7) (7)

IM3 earnings released 16 16

Non-bonded mortgage programs 

Second mortgages 10 (10) -0-

Mobile home loans 12 (12) 28 (28) -0-

Reduction in loans warehoused (50) 50 -0 -

Increase in HOF account 30 (30) -0 -

Required subsidy transfers         (152) (152)

Balance: June 30, 1986 $144 -0 - $152 $137 $ 20 $453

m o t f ; yrie composition of the General Account will vary between conforming loans and investment securities

depending upon the closing out of the recently sold issues. The current composition is felt to be

reflective of the anticipated future mix.



04/15/85

Bonded Programs

Taxable First Mortgage Program

First Mortgage Veterans Program 
State Guaranteed Bonds

First Time Homebuyers Program 
Home Mortgage Bonds

Internally Funded Programs

Second Mortgage Program

Mobile Home Loan Program

Deferred FNM Note Closings

SPECIAL MORTGAGE LOAN PURCHASE PROGRAM

Summary o f Mortgage Demand and Proposed Bond Financing 
Fiscal Year 1986

ALASKA HOUSING FINANCE CORPORATION

Mortgage 
Loan Funds 
Available 

7-1-85

$ 6 2 ^  

209 

75

-0-
-0-

$346

Program 
Repayments and 

Earnings

$ 60C)

17(2)

5(2)

10(3>
40(3)

$132

(In Millions)

Bond
Proceeds

$150

150

200

5G0

300

1800

Sales
Costs

$ (2) 

(4) 

(6)

&J2)

Subsidy 

$ 42 

18 

32

92

60

£152

Subsidy
Allocation

$ 40 

(14) 

(26)

-0-

(1) Housing and Insured Mortgage Bond prepayments.

(2) Represents amounts made available for recycling subject to federal restrictions as to borrower and residence.

(3) Portion o f  earnings and prepayments o f Revolving Fund including HOF Account.

(4) Includes amounts related to subsequent issuance o f $300 million collateral notes to be sold directly to FtWA.

Estimated 
Mortgage Demand 

FY 86

$280

250

205

10
40

!Z2£

Mortgage 
Loan Funds 

Available 
6-30-86

$ 72

126

75

$273



I

1

I

I

I

I

I

I

I

I

1

8

8

8

8 

8

Balance: July 1, 1986

Prepayments and principal 
reductions

Earnings

ome ownership assistance 
subsidies

IMB earnings released

Non-bonded mortgage programs 

Second mortgages 

Mobile home loans

Reduction in loans warehoused

Required i ubsidy transfers

Balance: June 30, 1987

04/15/85

ALASKA HOUSING FINANCE CORPORATION 

Projected Revolving Fund Activity

Fiscal Year 1987
(In Millions)

General Account
HOF Account Loans & Net Mtg. Securities

Loans Investments Conforming Non-Conforming Investments 

$144 -0- $152 $137 $ 20

(10) $ 10 (10) 10

14 28

(9)

13

15 (15)

7

20
(7)

(20)

(50) 50

$149 -0- £102 £154

(92)

£_2

Total

$453

42

(5)

13

-0-
-0-

-0-

(92)

££07

NOTE: The composition of the General Account will vary between conforming loans and investment securities

depending upon the closing out of the recently sold issues. The current composition is felt to be

reflective of the anticipated future mix.

MKC-25

5



04/15/85

Bonded Programs

Taxable First Mortgage Program

First Mortgage Veterans Program 
State Guaranteed Bonds

First Time Homebuyers Program 
Home Mortgage Bonds

Internally Funded Programs

Second Mortgage Program

Mobile Home Loan Program

ALASKA HOUSING FINANCE CORPORATION

Mortgage 
Loan Funds 
Available 

7-1-86

SPECIAL MORTGAGE LOAN PURCHASE PROGRAM

Surinary Based Upon Subsidy Restructure Proposal 
Mortgage Demand and Proposed Bond Financing 

’ Fiscal Year 1987

Program 
Repayments and 

Earnings

(In Millions)

Bond
Proceeds

Sales
Costs Subsidy

Subsidy
Allocation

Estimated 
Mortgage Demand 

FY 87

Mortgage 
Loan Funds 

Available 
6-30-87

$ 72 $ 65<1) $150 $ (3) $ 42 $ 40 $295 $ 71

126 20(2) 150 (4) 18 (14) 240 56

75 200 (6) 32 (26) 215 67

-0-
-0-

$273

7 0 ) 
_35(3 ) 
|1^4

7

35

£792$500 $(13) $ 92 -0 - $194

(1) Housing and Insured Mortgage Bond, prepayments.

(2) Represents arounts made available for recycling subject to federal restrictions as to borrower and residence.

(3) Portion o f earnings and prepayments o f Revolving Fund including HOF Account.



I

e

i

i

i

i

i

i

i

Balance: July 1, 1987

it) Prepayments and principal
reductions

Earnings

Home ownership assistance 
subsidies

IMB earnings released

Non-bonded mortgage programs 

Second mortgages 

Mobile home loans

Reduction in loans warehoused

Required subsidy transfers

Balance: June 30, 1988

04/15/85

ALASKA HOUSING FINANCE CORPORATION

Projected Revolving Fund Activity

Fiscal Year 1988 
(In Millions)

General Account
HOF Account Loans & Net Mtg. Securities 

Loans Investments Conforming Non-Conforming

$149 -0 - $102 $154

Investments Total

(12) $ 12

14

(13)

$ 2

13

20

(10)

13

16 (16)

5

19

(75)

|153 -0- $ 27 $165

(5)

(19)

75

(98)

$407

34

(10)

13

-0-
-0-

-0-

(98)

1346.

NOTE: The composition of the General Account will vary between conforming loans and investment securities

depending upon the closing out of the recently sold issues. The current composition is felt to be

reflective of the anticipated future mix.



04/15/85

Bonded Programs

Taxable First Mortgage Program

First Mortgage Veterans Program 
State Guaranteed Bonds

First Time Homebuyers Program 
Home Mortgage Bonds

Internally Finded Programs

Second Mortgage Program

Mobile Home Loan Program

SPECIAL MORTGAGE LOAN PURCHASE PROGRAM

Sutmary o f Mortgage Demand and Proposed Bond Financing 
Fiscal Year 1988

ALASKA HOUSING FINANCE CORPORATION

Mortgage 
Loan Funds 
Available 

7-1-87

$ 71

56

67

Program 
Repayments and 

Earnings

$ 65<1)

|194

27<2>

1,(2)

5(3)
35(3)

$143

(In Millions)

Bond
Proceeds

200

200

Sales
Costs

$150 $ (3)

(6)

(6)

Subsidy

$ 42

24

32

Subsidy
Allocation

$ 44

(18)

(26)

Estimated 
Mortgage Demand 

FY 88

$319

1550 1 0 5 ) $ 98 -0 -

230

235

5

35

1824

(1) Housing and Insured Mortgage Bond prepayments.

(2) Represents amounts made available for recycling subject to federal restrictions as to borrower and residence.

(3) Portion o f earnings and prepayments o f Revolving Fund including HOF Account.

Mortgage 
Loan Funds 

Available 
6-30-88

$ 50

53

43

$146

MKC-27



04/15/85

ALASKA HOUSING FINANCE CORPORATION

Projected Revolving Find Activity

Fiscal Year 1989 
(In Millions)

 General Account_____________
HOF Account Loans & Net Mtg. Securities

Loans Investments Conforming Non-Conforming Investments Total

Balance: July 1, 1988 $153 -0 - $ 27 $165 $ 1 $346

Prepayments and principal
reductions (12) $ 12 (15) 15 -0-

Earnings 14 18 32

Home ownership assistance
subsidies (11) (11)

IMB earnings released 13 13

Non-bonded mortgage programs 

Second mortgages 5 (5) -0-

Mobile home loans 15 (15) 20 (20) -0 -

Reduction in loans warehoused -0 -

FY 89 legislative appropriation 100 100

Required subsidy transfers         (122) (122)

Balance: June 30, 1989 $156 -0 - $ 27 $175 -0 - $358

NOTE: The composition of the General Account will vary between conforming loans and investment securities

depending upon the closing out of the recently sold issues. The current composition is felt to be

reflective of the anticipated future mix.

MKC-23

9



04/15/85

Bonded Programs

Taxable First Mortgage Program

First Mortgage Veterans Program 
State Guaranteed Bonds

First Time Homebuyers Program 
Home Mortgage Bonds

Internally Funded Programs

Second Mortgage Program

Mobile Home Loan Program

ALASKA HOUSING FINANCE CORPORATION 

SPECIAL MORTGAGE LOAN PURCHASE PROGRAM 

Sirrmary o f Mortgage Demand and Proposed Bond Financing
Fiscal Year 1989 

(In Millions)
Mortgage Mortgage

Loan Funds Program Estimated Loan Funds
Available Repayments and Bond Sales Subsidy Mortgage Demand Available

7-1-88 Earnings Proceeds Costs Subsidy Allocation FY 89 6-30-89

$ 50  $ 65(1> $350 $ (6) $ 98 $ 18 $544 $ 31

53 35<2> 200 (6) 24 (18) 220 68

43 23<2) 66 -0-

-0- 5

-0- _ 3 5 (3)         __35 ____
$146 $163 $550 $£12) $122 ^  $870 $__99

(1) Housing and Insured Mortgage Bond prepayments.

(2) Represents amounts made available for recycling subject to federal restrictions as to borrower and residence.

(3) Portion o f earnings and prepayments o f Revolving Fund including HOF Account.



SECTION
i i i t u :

As Modified by SB 281



S8 281 Rev. 04/15/85

Projected Revolving Find Activity

Fiscal Year 1586 
(In Millions)

 General Account_____________
HOF Account Loans & Net Mtg. Securities

Loans Investments Conforming Non-Conforming Investments Total

ALASKA HOUSING FINANCE CORPORATION

Balance: July 1, 1985 $110 -0 - $202 $142 $ 93 $547

Prepayments and principal
reductions (8) $ 8 (13) 13 -0-

Eamings 11 41 52

Home ownership assistance
subsidies (7) (7)

IM3 earnings released 16 16

Non-bonded mortgage programs 

Second mortgages 9 (9) -0 -

Mobile home loans 12 (12) 25 (25) -0 -

Reduction in loans warehoused -0 -

Increase in HOF account 30 (30) -0 -

Required subsidy transfers         (126) (126)

Balance: June 30, 1986 $144 -0 - $202 $133 $ 3 $482

NOTE: The composition of the General Account will vary between conforming loans and investment securities

depending upon the closing out of the recently sold issues. The current composition is felt to be

reflective of the anticipated future mix.
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SB 281 Rev.

Level o f subsidy 2-1/255 10-1-85

Bonded Programs

Taxable First Mortgage Program

First Mortgage Veterans Program 
State Guaranteed Bonds

First Time Homebuyers Program 
Home Mortgage Bonds

Internally Fuided Programs

Second Mortgage Program

Mobile Home Loan Program

Deferred FM4A Note Closings

ALASKA HOUSING FINANCE CORPORATION

SPECIAL MORTGAGE LOAN PURCHASE PROGRAM

Sinmary o f  Mortgage Demand and Proposed Bond Financing 
Fiscal Year 1986

Mortgage 
Loan Funds 
Available 

7-1-85

$ 62 

209 

75

-0-
-0-

£346

Program 
Repayments and 

Earnings

$ 60(D

17(2) 

5(2)

9(3)

37(3)
£28

(In Millions)

Bond
Proceeds

$125

125

200

Sales
Costs

$ (2) 

(3) 

(6)

Subsidy 

$ 30 

12 

24

450

300

$750

£LLD 66
60

1126

Subsidy
Allocation

$ 27 

(9) 

(18)

-0-

(1) Housing and Insured Mortgage Bond prepayments.

(2) Represents amounts made available for recycling subject to federa1 restrictions as to borrower and residence.

(3) Portion o f earnings and prepayments o f Revolving Fund including HOF Account.

(4) Includes amounts related to subsequent issuance o f $300 million collateral notes to be sold directly to FWA.

MKC-5B

Estimated 
Mortgage Demand 

FY 86

$259

231

190

9

37

$726

04/15/85

Mortgage 
Loan Funds 

Available 
6-30-86

$ 43

120

90



SB 281 Rev. 04/13/85

Projected Revolving Fund Activity

Fiscal Year 1987 
(In Millions)

______________ General Account_____________
HOF Account Loans & Net Mtg. Securities

Loans Investments Conforming Non-Conforming Investments Total

ALASKA HOUSING FINANCE CORPORATION

Balance: July 1, 1986 $144 -0 - $202 $133 $ 3 $482

Prepayments and principal
reductions (10) $ 10 (10) 10 -0 -

Earnings 14 33 47

Home ownership assistance
subsidies (8) (8)

IM3 earnings released 13 13

Non-bonded mortgage programs 

Second mortgages 6 (6) -0 -

Mobile home loans 16 (16) 12 (12) -0 -

Reduction in loans warehoused (25) 25 -0 -

Required subsidy transfers         (45) (45)

Balance: June 30, 1987 $150 -0 - $177 $141 |4§9

NOTE: The composition of the General Account will vary between conforming loans and investment securities

depending upnn the closing out of the recently sold issues. The current composition is felt to be

reflective of the anticipated future mix.
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Level o f subsidy ?.%  10-1-86

SB 281 Rev.

Bonded Programs

Taxable First Mortgage Program

First Mortgage Veterans Program 
State Guaranteed Bonds

First Time Homebuyers Program 
Home Mortgage Bonds

Interr.r.ty Finded Programs

Second Mortgage Program

Mobile Home Loan Program

Mortgage 
Loan Funds 
Available 

7-1-86

$ 43

120

90

-0-
-0-

^253

ALASKA HOUSING FINANCE CORPORATION

SPECIAL MORTGAGE LOAN PURCHASE PROGRAM

Summary Based Upon Subsidy Restructure Proposal 
Mortgage Demand and Proposed Bond Financing 

Fiscal Year 1987

Program 
Repayments and 

Earnings

$ 65<1>

2q(2>

6<3)

28(3)
$126

(In Millions)

Bond
Proceeds

100

200

Sales
Costs

$125 $ (3)

(2)

(6)

Subsidy

$ 25

16

Subsidy
Allocation

$ 12

(2)

(10)

Estimated 
Mortgage Demand 

FY 87

$236

$425 $(11) $ 45 -0 -

192

172

6
28

$634

04/15/85

Mortgage 
Loan Funds 
Available 
6-30-87

$ 31

48

125

$204

(1) Housing and Insured Mortgage Bond prepayments.

(?) Represents amounts made available for recycling subject to federal restrictions as to borrower and residence.

(3) Portion o f earnings and prepayments o f  Revolving Fund including HOF Account.

MKC-11B
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I

B

B

B

B

B

B

B

B

I

1

B
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SB 281 Rev.

Balance: July 1, 1987

Prepayments and principal 
reductions

Earnings

Home ownership assistance 
subsidies

IMB earnings released

Non-bonded mortgage programs 

Second mortgages 

Mobile home loans

Reduction in loans warehoused

Required subsidy transfers

Balance: June 30, 1988

04/15/8:i

ALASKA HOUSING FINANCE CORPORATION 

Projected Revolving Fund Activity

Fiscal Year 1988
(In Millions)

General Account
HOF Account

Loans Investments
Loans & Net Mtg. Securities 
Conforming Non-Conforming Investments Total

$150 —0— $177 $141 $ 21

(12) $ 12 (13) 13

14 35

(7)

13

19 (19)

3

11
(3)

(11)

(35) 35

(14)

££7 -0- 6142 $142 89

$489

-0-

49

(7)

13

-0-
-0-

-0-

(14)

|530

NOTE: The composition o f  the General Account w ill vary between conforming loans and investment securities 
depending upon the closing out o f the recently sold issues. The current composition is  fe lt  to be 
reflective o f the anticipated future mix.

I WC-24A



SB 281 Rev.

Level of subsidy 1-1/2X 10-1-87

Bonded Programs

Taxable First Mortgage Program

First Mortgage Veterans Program 
State Guaranteed Bonds

First Time Homebuyers Program 
Home Mortgage Bonds

Internally Finded Programs

Second Mortgage Program

Mobile Home Loan Program

SPECIAL MORTGAGE LOAN PURCHASE PROGRAM

Sumiary o f Mortgage Demand and Proposed Bond Financing 
Fiscal Year 1988

ALASKA HOUSING FINANCE CORPORATION

Mortgage 
Loan Funds 
Available 

7-1-87

$ 31

48

125

$204

Program 
Repayments and 

Earnings

$ 65<1)

27(2)

11(2)

3(3)

_30(3)
5136

(In Millions)

Bond
Proceeds

150

200

Sales
Costs Subsidy

$50  $ (1)

(4)

(6)

$ 8

$400 $(11) $ 14

Subsidy
Allocation

Estimated 
Mortgage Demand 

FY 88

$119

185

190

3

30

-0-

(1) Housing and Insured Mortgage Bond prepayments.

(2) Represents anounts made available for recycling subject to federal restrictions as to borrower and residence.

(3) Portion o f earnings and prepayments o f Revolving Fund including HOF Account.

MKC-27A

Mortgage 
Loan Funds 
Available 
6-30-88

$ 34 

36 

146

04/15/85

$216

•i



SB 281 Rev. 04/15/85

Projected Revolving Fund Activity

Fiscal Year 1989 
(In Millions)

ALASKA HOUSING FINANCE CORPORATION

Balance: July 1, 1988

General Account
HOF Account Loans & Net Mtg. Securities

Loans Investments Conforming Non-Conforming Investments Total

$157 -0 - $142 $142 $ 89 $530

Prepayments arid principal 
reductions (12) $ 12 (15) 15 -0-

Earnings 15 40 55

Home ownership assistance 
subsidies (7) (7)

IMB earnings released 13 13

Non-bonded mortgage programs 

Second mortgages 

Mobile home loans 20 (70)

2
10

(2)
(10)

-0-
-0-

Reduction in loans warehoused (92) 92 -0-

Transfer o f HCF Account excess (35) 35 -0-

Required subsidy transfers -0- -0-

Balance: June 30, 1989 5130 -0 - 5174 1591

NOTE: The composition of the General Account will vary between conforming loans and investment securities

depending upon the closing out of the recently sold issues. The current composition is felt to be

reflective of the anticipated future mix.

MKC-23A



Level o f subsidy 10-1-68

S8 281 Rev.

Bonded Programs

Taxable First Mortgage Program

First Mortgage Veterans Program 
State Guaranteed Bonds

First Time Homebuyers Program 
Home Mortgage Bonds

Internally Funded Programs

Second Mortgage Program

Mobile Home Loan Program

  -■ —  —  .g’-'

ALASKA HOUSING FINANCE CORPORATION

SPECIAL MORTGAGE LOAN PURCHASE PROGRAM

Suimary o f Mortgage Demand and Proposed Bond Financing 
Fiscal Year 1989

Mortgage 
Loan Funds 
Available 

7-1-88

$ 34

36

146

-0-
-0-

&16

Program 
Repayments and 

Earnings

$ 65<D

(In Millions)

Bond
Proceeds

Sales
Costs Subsidy

Subsidy
Allocation

35(2)

23(2 )

2(3)

_3 0 (3 )

$155

$150 $ (4)

Estimated 
Mortgage Demand 

FY 89

$ 99

180

169

2
__30

$480

(1) Housing and Insured Mortgage Bond prepayments.

(2) Represents amounts made available for recycling subject to federal restrictions as to borrower and residence.

(3) Portion o f earnings and prepayments o f Revolving Fund including HOF Account.

MKC-26A

Oft

04/15/85

Mortgage 
Loan Funds 

Available 
6-30-89

-0-

$ 37

-0-

$ 37



1. H is to ry :
The s t a t e ’ s loan  program is  35 years o ld .  The f i r s t  loan  fund was 

set up be fo re  Statehood: in  1953. I t  was the Agricu ltu re  Revolving 
Loan Fund (Ch 122 SLA 53) to "promote the more rap id  development o f 
ag r ic u ltu re  as an in d u s t r y . . .by means o f  long-term , low - in te re s t  
lo an s ."
2. Today:

There are 33 loan  programs.
$5 .6  b i l l i o n  outstanding. (Of that $5 .6 b i l l i o n ,  4 .4  b i l l i o n  is  

in  Housing).
Of the 33 loan  programs:

21 are ac t ive  ( " a c t iv e " :  p re sen t ly  making o r se rv ic ing  loans)
12 are in ac t iv e  ( " in a c t iv e " :  no money appropriated th is  qua rte r )
L i s t  o f  the ac tive  and inac t ive  loan programs attached.

3. Money outstanding :
$5 .6 b i l l i o n  outstanding ("ou tstand ing" : s t i l l  owed to the agency 

p lus unpaid p r in c ip a l )
Breakdown o f  th is  $5 .6 b i l l i o n :

F A C T  S H E E T

Economic development: $725.7 m il. l ion (12.8%)
Education 256.4 m i l l i o n (4.5%)
Energy 50 .0 m i l l i o n (.9%)
Housing 4 .4 B i l l i o n (78.4%)
Medical/Child Care 16.2 m i l l i o n
Municipal Assistance: 170.3 m i l l i o n

4 . S tate app rop r ia t io n s :
17 o f  the 21 ac t ive  loan  programs are financed through d ire c t  

s ta te  expenditures.
4 are bond financed (AHFC, AIDA, Medical F a c i l i t y  Auth, Municipal 

Bond Bank Auth.)
Breakdown o f  LOAN DOLLARS approved in  3rd Quarter 85 :

83.4% o f  d o l l a r s  approved ($183 .6 m) came from bonds.
16.6% o f  d o l l a r s  approved ($36 .6  m) came from s ta te  appropr.

Breakdown o f NUMBER OF LOANS approved in  3rd Quarter 85:
70.5% o f loans approved (3 ,3 5 0 ) were s ta te  app rop r ia t ion s .
29.5% o f loans approved (1 ,405 ) were bonds.



The kinds o f  loans approved in  3rd Quarter 8 5 :
The la rg e s t  NUMBER OF LOANS approved was to Education but the 
MOST LOAN DOLLARS were approved f o r  Housing (68%):

By NUMBER OF LOANS approved:
Education: 3 ,005 loans approved (63.2%)
Housing: 1,484 loans approved (31.2%)
Economic Dev: 208 loans approved (4.4%)
Energy: 51 loans approved (1.1%)
Muni A ss is t & misc 7 loans approved (0.1%)

By LOAN DOLLARS approved:
Housing: $149.7 m i l l i o n (68.0%)
Economic Dev: $ 55 .5 m i l l i o n (25.2%)
Muni A ss is t & misc $ 10.1 m i l l i o n (4.6%)
Education: $ 4 .6 m i l l i o n (2.1%)
Energy: $ .3 m i l l i o n (.1%)

Eva luation o f  loan  programs.
Although a Jan. 1982 study prepared f o r  the L eg is la t iv e  Budget and 
Audit Aommittee (by Northern Development Assoc o f  Fbks) 
recommended continuing eva luation  o f  how loan programs contribute 
to the State o r  the c i t i z e n s ,  "no one does t h i s , "  according to 
House Research Agency (Jay L iv e y ) .
LB&A Study recommendations attached.
Agencies are requ ired by law to f i l e  annual loan  re p o r t s .  Copy o f 
s ta tu te  attached.



A Jan. 1983 study f o r  the Governor (by the Loans Task Force) 
included seve ra l recommendations:
a . C en tra l iz e  loan  adm in is tra t ion  under Commerce and Economic

Development and conso lida te  accounting and c o l le c t io n .•
In  1983 there were 30 loan programs in  6 d i f f e r e n t  
departments, administered by 17 d iv is ion s  o r agencies.
(Since 1983, two more loan programs have been added —  grain 
reserve and te ache r . )

b . S tate should avoid d i re c t  lending programs.
S tate should not compete with p r iva te  f in a n c ia l in s t i t u t io n s .
(Except where "reasonab le p r iv a te  financing" i s  not 
a v a i la b le . )

c . S tate lending has d riven  p r iv a te  f in a n c ia l in s t i tu t io n s  out o f 
the Alaskan market.
S tate should s h i f t  some o f  the d e fa u lt  r i s k  to p r iva te  
in s t i t u t io n s .  Task Force made two suggestions (pp. 31 and 
3 2 ) :  guarantee funds and use CD's through p r iva te  
in s t i tu t io n s .

d. S tate should not subsid ize loan in te re s t  ra tes  except fo r  
e x p l i c i t  s o c ia l  o r economic ob je c t iv e s . (Task Force says 
there is  no p o l ic y  concerning subsidized in te re s t  ra tes  in 
loan programs.)
Any subsid ies should be reconsidered once every 2 years and 
rescinded o r re a f f i rm ed .
Cost o f any subsidy should be reported annually .

e . Tie loan ra te s  to US Treasury ra te .
f .  Only q u a l i f ie d  persons should get a g r ic u l tu ra l  land from DNR. 

Ag ricu ltu re  loan  program should be f o r  development on ly .
Should encourage Ag ricu ltu re  loan  program toward p r iva te  
sec to r .

g. Increase loan  in te re s t  ra te  and adopt f in a n c ia l need c r i t e r i a  
in  Scho larsh ip Loan Fund.

h. Annual aud its o f  a l l  loan programs.
i .  Pub lic  o f f i c i a l s  should not attempt to in fluence decisions on 

loan app lic a t ion s  o r c o l le c t io n s .



F e d e r a t i o n ’ s  R o l e  in  o u r  E n t e r p r i s e  E c o n o m y

A p r i l  1 3 ,  1985

C

S e n a t o r  R ick  H a l f o r d  
A la ska  S t a t e  L e g i s l a t u r e  
Pouch V
Juneau ,  A la ska  99811

Dea r  S e n a t o r  H a l f o r d ,

We a r e  p l e a s e d  t o  w r i t e  t h i s  l e t t e r  i n  s u p p o r t  o f  SB ? .81.

We unde r s tand  t h a t  th e  b i l l  w i l l  r a i s e  i n t e r e s t  r a t e s  on a l l  
S t a t e  l o a n  programs by o n e - h a l f  p e r c e n t  p e r  y e a r  u n t i l  they  reach 
the  go ing m a rk e t  r a t e  f o r  commerc ia l  l o a n s .

The AWC FREE Commit tee ' s  Tax and Economic Deve lopment 
subcommittee has comp le ted  a two y e a r  s tudy  o f  the  S t a t e  l o a n  
programs and r e c e n t l y  p u b l i s h e d  the  e n c l o s e d  p o s i t i o n  p ap e r .

Passage  o f  
recommendat ions :

SB 281 would a ch ie v e  t h r e e  o f ou r

C

S t r i v e  f o r  r e d u c t i o n  and e ven tu a l  e l im i n a t i o n  o f  S t a t e  
d o l l a r  c o n t r i b u t i o n s  t o  l o a n  p rog rams ,

R e f i n e  p r e s e n t  programs t o  make them s e l f  s u p p o r t i n g  and 
r e v o l v i n g ,

E l im i n a t e  i n t e r e s t  s u b s i d i e s .

I n d i r e c t l y ,  the  b i l l  wou ld  a f f e c t  o u r  o t h e r  recommendat ions .

One o f  th e  p o s i t i v e  a s p e c t s  o f  SB 281 i s  the  b i l l ' s  
e q u i t a b l e  t r e a tm en t  o f  a l l  S t a t e  l o a n  p rog rams .  T h i s  f e a t u r e  
r e c o g n i z e s  t h e  d e c l i n e  in  S t a t e  r ev enues  and the  e f f e c t  o f  l e s s  
a v a i l a b l e  fund ing  f o r  a l l  l o a n  p rog rams .  We r e a l i z e  t h a t  l o a n  
r e c i p i e n t s  a r e  n o t  e q u a l l y  d i v i d e d  among the  programs and t h a t  
t h e  AHFC program s e r v i c e s  th e  l a r g e s t  s h a r e  o f  r e c i p i e n t s .

P . O .  B o x  4 - 2 9 5 5  • A n c h o r a g e ,  A l a s k a  9 9 5 0 9

A committee of the GFWC Anchorage Woman’s Club



The AHFC program shou ld  be a b l e  t o  c o n t i n u e  w i t h o u t  s u b s i d y .  
AHFC has been s t r u c t u r e d  t o  become s e l f  s u p p o r t i n g  and has 
r e c e i v e d  d im in i s h in g  a p p r o p r i a t i o n s  f o r  i n t e r e s t  s u b s i d i e s .  
E l im i n a t i o n  o f  s u b s i d i e s  i n  a g r adua l  manner shou ld  improve 
AHFC's a b i l i t y  t o  o p e r a t e  i n d e p e n d e n t l y .  As AHFC's i n t e r e s t  
r a t e s  app roach ma rk e t  r a t e s ,  demand w i l l  i n c r e a s e  f o r  o t h e r  
hous ing l o a n  p rog rams .  I n c r e a s e d  c om p e t i t i o n  i n  the  hous ing  l o a n  
m a rk e t  s h ou ld  r e s u l t  i n  l ow e r  m a rk e t  i n t e r e s t  r a t e s .

The subcommittee  has produced a twen ty  m inute  v id e o  e n t i t l e d  
" D e c i s i o n s  f o r  th e  9 0 ' s "  r e v i ew in g  th e  l o a n  prog rams o f  A la ska  
and p r e s e n t i n g  the  R E E  Commit tee ' s  recommendat ions .  We a r e  
e n c l o s i n g  i t  f o r  p r e s e n t a t i o n  as t e s t im on y  a t  h e a r i n g s  c once rn ing  
SB 2 8 1 .

I f  we can be o f  f u r t h e r  a s s i s t a n c e ,  p l e a s e  c o n t a c t  Sa rah 
S c h i e r h o r n  ( 2 7 9 - 5 3 0 5 )  o r  Pam Lambe ( 3 4 9 - 5 5 3 1 )  c o -cha i rmen  o f  th e  
committee r e s p o n s i b l e  f o r  th e  p o s i t i o n  p a p e r .
S i n c e r e l y ,

(P c U l̂ y ic ,

P a u l i n e  M a r t e n s ,  Chairman 
AWC FREE Committee



A U i b H O U S I N C F I N A N C E  C O R P O R A T I O N

A p ri l 16, 1985

The Honorable Dan Faiks 
Alaska S tate Senate 
Pouch V
Duneau, AK 99811 
Dear Senator Faiks :
Enclosed p lease find a book le t containing lending and financing a c t iv i t y  
p ro jec t ion s  along with an ana ly s is  o f  Revolving Fund a c t iv i t y  and balance 
estimates. The f i r s t  section o f  the book le t contains p ro jec t ion s  based upon 
ex is t ing  programs, while the second section presents the same in formation 
adjusted to r e f le c t  the changes expected should le g i s la t io n  in the form o f  
that contained in SB 281 be implemented.
The p ro je c t ion s  are extremely sen s it iv e  to  f lu c tu a t ion s  in mortgage demand. 
F a i r ly  low le v e ls  o f  mortgage a c t iv i t y  are re f le c te d  in the an a ly s is . Recent 
a c t iv i t y  which nas been at record lows provided the base fo r  the estimates.
Tota l mortgage demand fo r  FY 89 i s  p ro jected to be reduced from $870 to $480 
m i l l i o n  under the p rov is ions o f  SB 281. Subsequent to FY 89, the on ly program 
which would continue would be the tax-exempt financed Veterans Mortgage 
Program with annual a c t iv i t y  o f  $175 to $225 m i l l io n  per year. These bonds 
would be issued on a non-subsidized bas is .
The e f fe c t  o f  SB 281 on Revolving Fund balances i s  dramatic. At the end o f  
FY 89 without changing the program, $27 m i l l io n  in l iq u id  assets would be in 
the General Account o f  the Revolving Fund a f t e r  receiving an add it iona l 
app rop ria t ion  o f  $100 m i l l i o n .  This compares to a p ro jec ted  l iq u id  asset 
balance without any fu tu re app rop ria tions o f  $287 m i l l io n  i f  SB 281 i s  
e f fe c ted , representing a net d i f fe ren ce  o f  $360 m i l l i o n .
You have asked whether the Corporation would need fu tu re le g i s la t i v e  
app rop ria t ions were SB 281 to become law and $50 m i l l io n  reappropriated to 
the State General Fund. As demonstrated in the summary o f  Exhibit A, 
p ro jec ted  l iq u id  assets o f  the Revolving Fund are su b s tan t ia l ly  in excess o f  
$50 m i l l i o n .  Accordingly, such a reapp rop ria t ion  in connection with a phasing 
out o f  the Corporat ion 's  loan programs is  not expected to r e s u l t  in fu tu re  
app rop ria t ion  requests .
I f  I  can be o f  fu r th e r  ass istance in any way, p lease l e t  me know.
S in ce re ly ,

Mark K. Cameron
Acting Executive D ire c to r
MKC:lmg
Enclosure

Telephone (907) 276-5599

235 East 8th Avenue 
Third Floor . P.O. Box 101020 Anchoraoe. Alaska 99510



ALASKA HOUSING FINANCE CORPORATION 
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ALASKA HOUSING FINANCE CORPORATION

Sinmary o f Exhibit A

Revolving Fund 
Liquid Assets

Current Proqrams Bonds Issued
Est. Mtg. Demand 

All Proqrams
Related Subsidy 

Transfers
(General Account) 

End o f FY

FY 86 800 785 152 172

FY '87 500 792 92 104

FY 88 550 824 98 28

FY 89 550 870 122 27*

As Modified By 
S8 281 Bonds Issued

Est. Mtg. Demand 
All Proarams

Related Subsidy 
Transfers

Revolving Fund 
Liquid Assets 

(General Account) 
End o f FY

FY 86 750 726 126 205

FY 87 425 634 45 198

FY 88 400 527 14 231

FY 89 150 480 -0- 287

Level o f Subsidy 

3%

3%

3%

3X

Level of Subsidy 

2-1/2X e ff . 10-1-85 

2%  e f f .  10-8-86 

1-1/2X e ff . 10-1-87
T.,

1%  e f f .  10-1-88

NOTE: Above projections anticipate receipt o f $16 million FY 8-1 appropriation and retention o f a ll assets o f the 
Alaska Housing Finance Revolving Fund.

* Anticipates receipt of $100 million appropriation in FY 89.



'!i

A LA SK A  H O U S IN G  F IN A N C E  C O R P O R A T IO N  
A n a l y s i s  o f  t h e  P r o j e c t e d  E f f e c t s  o f  S B  2 8 1

B O N D S  I S S U E D

Millions of Dollars 
900 CurrentPrograms

Programs As Modified ^By SB 281

FY 86 FY 07 FY BB FY B9
R E L A T E D  S U B S I D Y  T R A N S F E R S

Millions of Dollars 
200 CurrentPrograms

Programs As Modified By SB 281

FY 86 FY 87 FY BB FY 69

E S T I M A T E D  M O R T G A G E  D E M A N D  

ALL- PROGRAMS
Millions of Dollars

900 B70 [ Current Programs
^Programs As Hodlfled^ 1^By SB 281

FY B9FY BB FY 07 FY BB
R E V O L V I N G  F U N D  L I Q U I D  A S S E T S  

GENERAL ACCOUNT END OF F IS C A L  YEAR
Millions of Dollars 300

250
200
150
100
50
0

231
205

172 /yV,
198 1

STi V// i I
i

S i
104

1
i p ■

m
28

m1
2B7
V 77/

1

K
27

II

CurrentPrograms
Programs Ae Modified By SB 2B1

FY 86 FY B7 FY 88 FY BO

NOTE: Above projections anticipate receipt of
$16 million FY 84 appropriation and retention of 
a ll assets of the Alaska Housing Finance 
Revolving Fund.

Anticipates receipt of $100 million appropriation in FY B9.
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Projected Revolving Fund Activity

Fiscal Year 1986 
(In Millions)

ALASKA HOUSING FINANCE CORPORATION

OA/15/85

Balance: July 1, 1985

General Account
HOF Account Loans & Net Mtq. Securities

Loans Investments Conforming Non-Conforming Investments Total

$110 -0- $202 $142 $ 93 $547

Prepayments and principal 
reductions (8) $ 8 (13) 13 -0-

Earnings 11 38 49

Home ownership assistance 
subsidies (7) (7)

IMS earnings released 16 16

Non-bonded mortgage programs 

Second mortgages 

Mobile home loans 12 (12)
10
23

(10)
(28)

HQ-
-0-

Reduction in loans warehoused (50) 50 -0-

Increase in HOF account 30 (30) -0-

Reguired subsidy transfers (152) (152)

Balance: June 30, 1986 $144 -0 - $152 £37 $ 20 $453

NOTE: The conposition of the General Account will vary between conforming loans and investment securities

depending upon the closing out of the recently sold issues. The current composition is felt to be

reflective of the anticipated future mix.



04/15/85

Bonded Programs

Taxable First Mortgage Program

First Mortgage Veterans Program 
State Guaranteed Bonds

First Time Homebuyers Program 
Home Mortgage Bonds

Internally Funded Programs

Second Mortgage Program

Mobile Home Loan Program

Deferred FfMA Note Closings

ALASKA HOUSING FINANCE CORPORATION

SPECIAL MORTGAGE LOAN PURCHASE PROGRAM

Surmary o f Mortgage Demand and Proposed Bond Financing 
Fiscal Year 1986

Mortgage 
Loan Funds 
Available 

7-1-85

$ 6 2 ^  

2u9 

75

-0-
-0-

1146

Program 
Repayments and 

Earnings

$ 60(1) 

17(2) 

5(2)

10P )

4q(3)

(In Millions)

Bond
Proceeds

$150

150

200

Sales
Costs

$ (2) 

(4) 

(6)

Subsidy 

$ 42 

18 

32

$132. 500

300

$nm

92

60

$1.52

Subsidy
Allocation

$ 40 

(14) 

(26)

-0-

(1) Housing and Insured Mortgage Bond prepayments.

(2) Represents amounts made available for recycling subject to federal restrictions as to borrower and residence.

(3) Portion o f earnings and prepayments o f Revolving Fund including HOF Account.

(4) Includes amounts related to subsequent issuance o f $300 million collateral notes to be sold directly to FfWA.

KKC-5A

Estimated 
Mortgage Demand 

FY 86

$280

250

205

10
40

$785J «r

Mortgage 
Loan Funds 

Available 
6-30-86

$ 72

126

75

1273
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Projected Revolving Fund Activity

Fiscal Year 1987 
(In Millions)

ALASKA HOUSING FINANCE CORPORATION

Balance: July 1, 1986

General Account
HOF Account Loans & Met Mtq. Securities

Loans Investments Conforming Non-Conforming Investments 

$144 -0- $152 $137 $ 20

Total

$453

Prepayments and principal 
reductions (10) $ 10 (10) 10 -0-

Eamings 14 28 42

Home ownership assistance 
subsidies (9) (9)

If-fi earnings released 13 13

Non-bonded mortgage programs 

Second mortgages 

Mobile home loans 15 (15)

7

20
(7)

(20)
-0-
‘ i ' ,4

-o-

Reduction in loans warehoused (50) 50 -0-

Required subsidy transfers (92) (92)

Balance: June 30, 1987 5149 -0- $102 |4 0 7

NOTE: The composition of the General Account will vary between conforming loans and investment securities

depending upon the closing out of the recently sold issues. The current composition is felt to be

reflective of the anticipated future mix.


