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1 m i s d e m e a n o r ,

2 Sec. 0 8 . 8 7 . 2 5 0 .  I N J U N C T I V E  R E L I E F .  T h e  b o a r d  m a y  a p p l y  to the

3 s u p e r i o r  c o urt f or an  o r d e r  e n j o i n i n g  a p e r s o n  n o t  l i c e n s e d  u n d e r  this

4 c h a p t e r  or  w h o s e  l i c e n s e  is s u s p e n d e d ,  r e v o k e d ,  o r  e x p i r e d  f r o m  v i o -

5 l a t i n g  this c h a pter.

6 A R T I C L E  4. G E N E R A L  P R O V I S I O N S .

7 Sec. 0 8 . 8 7 . 3 0 0 .  D E F I N I T I O N .  In t h i s  c h a p t e r  " b o a r d "  m e a n s  the

8 B o a r d  of  S o c i a l  W o r k e r  E x a m i n e r s .

9 * Sec. 5. A S  4 4 . 6 2 . 3 3 0 ( a )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

10 (53) B o a r d  of S o c i a l  W o r k e r  E x a m i n e r s  (AS 0 8 . 8 7 . 0 1 0 ) .

11 *  Sec. 6. W i t h i n  60 d a y s  a f t e r  the e f f e c t i v e  d a t e  of this A c t  the

12 g o v e r n o r  s h a l l  a p p o i n t  i n i t i a l  m e m b e r s  to t he B o a r d  of  S o c i a l  W o r k e r  Exam-

13 iners. N o t w i t h s t a n d i n g  A S  0 8 . 8 7 . 0 1 0  as e n a c t e d  i n  sec. 4 of  this Act,

14 i n i t i a l  m e m b e r s  m u s t  c o n s i s t  of t h r e e  p e r s o n s  w h o  h a v e  a m a s t e r ' s  d e g r e e  in

16 s o c i a l  w o r k  f r o m  a s c h o o l  witli a s o c i a l  w o r k  p r o g r a m  a c c r e d i t e d  by the

16 C o u n c i l  on  S o c i a l  W o r k  E d u c a t i o n ,  at l e ast o n e  o f  w h o m  is e n g a g e d  in t he

1/ p r i v a t e  p r a c t i c e  of s o c i a l  w o r k ,  o ne p e r s o n  w i t h  a b a c h e l o r ' s  d e g r e e  in

18 s o c i a l  w o r k  f r o m  a scho o l  w i t h  a s o c i a l  w o r k  p r o g r a m  a c c r e d i t e d  by  t he

19 C o u n c i l  o n  S o c i a l  W o r k  E d u c a t i o n ,  a nd o n e  p u b l i c  m e m b e r .  " o t w i t h s t a n d i n g

21) AS 0 8 . 8 7 . 0 2 0  as e n a c t e d  in sec. 4 of  t his Act, one. i n i t i a l  m e m b e r  s h a l l

21 s e r v e  a o n e - y e a r  term, o n e  i n i t i a l  m e m b e r  s h a l l  s e r v e  a t w o - y e a r  term, o ne

22 i n i t i a l  m e m b e r  s h a l l  s e r v e  a t h r e e - y e a r  term, o n e  i n i t i a l  m e m b e r  s h a l l

23 s e r v e  a f o u r - y e a r  term, a n d  u n e  i n i t i a l  m e m b e r  s h a l l  s e r v e  a f i v e - y e a r

24 term, as d e t e r m i n e d  by the g o v e r n o r .

25 - Sec. 7. (a) N o t w i t h s t a n d i n g  A S  0 8 . 8 7 . 1 0 0 ( a )  as e n a c t e d  in sec. 4 of

76 this A c t ,  a p e r s o n  m a y  apo'ly f o r  a n d  r e c e i v e  a l i c e n s e  as a b a c h e l o r  s o c i a l

27 w o r k e r  if the p e r s o n

28 (1) h o l d s  a d e g r e e  in  s o c i a l  w o r k  f r o m  a s c h o o l  w i t h  a s o c i a l

29 w o r k  p r o g r a m  Chat is no t  a c c r e d i t e d  by the C o u n c i l  cn S o c i a l  W o r k  E d u c a t i o n
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o r  a b a c h e l o r ' s  or  m a s t e r ' s  d e g r e e  in a s o c i a l  s c i e n c e s  f i e l d  r e l a t e d  to 

s o c i a l  w o r k  as d e f i n e d  by th e  b o a r d ,  a n d  ha s  b e e n  p r a c t i c i n g  u n d e r  the 

t i t l e  " s o c i a l  w o r k e r "  f or at l e a s t  24 c o n s e c u t i v e  m o n t h s  b e f o r e  J u l y  1, 

1987;

(2) m e e t s  the r e q u i r e m e n t s  o f  AS  0 8 . 8 7 . 1 0 0 ( a ) ( 1 ) ,  (3) a n d  (4);

or

(3) h as b e e n  p r a c t i c i n g  s o c i a l  w o r k  u n d e r  the s u p e r v i s i o n  of a 

p e r s o n  e l i g i b l e  to b e  l i c e n s e d  undei- t his A c t  f or at l e a s t  two y e a r s ,  a nd 

s u c c e s s f u l l y  c o m p l e t e s  t he e x a m i n a t i o n  r e q u i r e d  by A S  08.87.1.00(a)(2).

(b) A  p e r s o n  w h o  d o e s  n o t  m e e t  the r e q u i r e m e n t  u n d e r  A S  0 8 . 8 7 . 1 0 0 -  

(a)(2) but o t h e r w i s e  m e e t s  t he r e q u i r e m e n t s  of AS 0 8 . 8 7 . 1 0 0 ( b )  m a y  a p p l y  

for an d  r e c e i v e  a l i c e n s e  as a m a s t e r  s o c i a l  w o r k e r .

(c) A  p e r s o n  w h o  d o e s  n o t  m e e t  th e  r e q u i r e m e n t s  u n d e r  AS  0 8 . 8 7 . -  

1 0 0 ( a ) ( 2 )  b u t  otherv.ise m e e t s  the r e q u i r e m e n t s  of  AS 0 8 . 8 7 . 1 0 0 ( c )  m a y  a p p l y  

for a nd r e c e i v e  a l i c e n s e  as a n  i n d e p e n d e n t  s o c i a l  w o r k e r .

(d) A n  a p p l i c a t i o n  f o r  a l i c e n s e  u n d e r  t h i s  s e c t i o n  m u s t  b e  f i l e d  

b e f o r e  J u l y  1, 1987.

*  Sec. 8. N o t w i t h s t a n d i n g  A S  L 8 . 8 7 . 2 0 0 ,  a p e r s o n  p r a c t i c i n g  s o c i a l  w o r k  

on J u l y  1, 1985, m a y  u s e  a t i t l e  a n d  l e t t e r s  as p a r t  of t h e  t i t l e  that 

i n d i c a t e  that the p e r s o n  is a s o c i a l  w o r k e r  or p r a c t i c e s  s o c i a l  w o r k  u n t i l  

J u n e  30, 1987, e v e n  if the p e r s o n  is n o t  l i c e n s e d  u n d e r  A S  0 8 . 8 7 . 1 0 0  o r  

0 8 . 8 7 . 1 2 0 .

*  Sec. 9. T h i s  A ct t a kes e f f e c t  J u l y  1, 1985.
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I n t r o d u c e d :  3 / 1 2 / 8 5
R e f e r r e d :  l a b o r  & C o m m e r c e ,  H e a l t h ,  E d u c a t i o n

& S o c i a l  S e r v i c e s  a n d  F i n a n c e

1 I N  T H E  S E N A T E  B Y  F A H R E N K A M P  BY  R E Q U E S T

2 S E N A T E  B I L L  NO. 2 27

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A ct e n t i t l e d :  " A n  Jl at r e l a t i n g  to t he p r a c t i c e  of  s o c i a l  w o r k  a n d

7 e s t a b l i s h i n g  t he B o a r d  o f  S o c i a l  W o r k e r  E x a m i n e r s ;

8 a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

9 BE  IT  E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

10 * S e c t i o n  1. P U R P O S E .  T h e  p u r p o s e  of  t h i s  A c t  is to a s s u r e  the c o n s u -

11 m e r  t h a t  p e r s o n s  p r o v i d i n g  s e r v i c e s  u n d e r  the t i t l e  " s o c i a l  w o r k e r "  h a v e

12 c o m p l e t e d  p r o f e s s i o n a l  s o c i a l  w o r k  e d u c a t i o n ,  a d h e r e  to a c o d e  of p r o f e s -

13 s i o n a l  e t h i c s ,  arid a re s u b j e c t  to r e v i e w  by  t h e  B o a r d  of S o c i a l  W o r k  E x a m i -

14 ners.

15 * Sec. 2. AS 0 8 . 0 1 . 0 1 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

16 (25) B o a r d  of  S o c i a l  W o r k e r  E x a m i n e r s  (AS 0 8 . 8 7 . 0 1 0 ) .

17 * Sec. 3. AS 0 8 . 0 3 . 0 1 0 ( c )  is a m e n d e d  by  a d d i n g  a n e w  p a r a g r a p h  to read:

18 (21) B o a r d  of S o c i a l  W o r k e r  E x a m i n e r s  (AS 0 8 . 8 7 . 0 1 0 )  --

19 J u n e  30, 1989.

20 * Sec. 4. AS 08 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

21 C H A P T E R  87. S O C I A L  W O R K E R S .

22 A R T I C L E  1. B O A R D  O F  S O C I A L  W O R K E R  E X A M I N E R S .

23 Sec. 0 8 . 8 7 . 0 1 0 .  C R E A T I O N  A N D  M E M B E R S H I P  O F  B O ARD. T h e r e  is

24 c r e a t e d  a B o a r d  of S o c i a l  W o r k e r  E x a m i n e r s  c o n s i s t i n g  of  f i v e  m e m b e r s ,

25 i n c l u d i n g  t h r e e  m a s t e r  s o c i a l  w o r k e r s ,  o n e  of w h o m  is a n  i n d e p e n d e n t

26 s o c i a l  w o r k e r ,  o ne b a c h e l o r  s o c i a l  w o r k e r ,  a n d  o ne p u b l i c  m e m b e r .

27 P r o f e s s i o n a l  m e m b e r s  s h a l l  be l i c e n s e d  u n d e r  this c h a p t e r .  T h e  p u b l i c

28 m e m b e r  m a y  n ot be l i c e n s e d  as a s o c i a l  w o r k e r  or e m p l o y e d  by  a li-

29 c e n s e d  s o c i a l  w o r k e r .  T o  t h e  e x t e n t  p o s s i b l e  m e m b e r s  s h a l l  be



1 a p p o i n t e d  f r o m  d i f f e r e n t  g e o g r a p h i c  r e g i o n s  of the state. A  m e m b e r

2 w h o  has s e r v e d  two s u c c e s s i v e  f u l l  t e r m s  m a y  not be r e a p p o i n t e d  u n t i l

3 f o u r  y e a r s  a f t e r  the e x p i r a t i o n  of  t he s e c o n d  term.

4 Sec. 0 8 . 8 7 . 0 2 0 .  T E R M  OF  O F F I C E .  E a c h  m e m b e r  of the b o a r d  s e r v e s

5 f o r  a t e r m  of f o u r  y e a r s  a n d  u n t i l  t he m e m b e r ' s  s u c c e s s o r  is a p p o i n t e d

6 a n d  q u a l i f i e d .  A n  a p p o i n t m e n t  to a v a c a n c y  is f o r  t he u n e x p i r e d

7 p o r t i o n  of t h e  term.

8 Sec. 0 8 . 8 7 . 0 3 0 .  B O A R D  M E E T I N G S .  T h e  b o a r d  s h a l l  m e e t  at l e a s t

9 two t i m e s  a year. T h e  b o a r d  m a y  h o l d  s p e c i a l  m e e t i n g s  at th e  call of

10 t he c h a i r  or  of  a m a j o r i t y  of t he b o a r d  m e m b e r s .

11 Sec. 0 8 . 8 7 . 0 4 0 .  E L E C T I O N  O F  O F F I C E R S .  T h e  b o a r d  s h a l l  e l e c t

12 f r o m  a m o n g  its m e m b e r s  a c h a i r p e r s o n  a n d  a s e c r e t a r y .  O f f i c e r s  s e r v e

13 f o r  a t e r m  not e x c e e d i n g  two y e ars.

14 Sec. 0 8 . 8 7 . 0 5 0 .  R E M O V A L  O F  B O A R D  M E M B E R S .  T he g o v e r n o r  m a y

15 r e m o v e  a m e m b e r  o f  the b o a r d  f o r  c a u s e .  T h e  b o a r d  m a y  by r e g u l a t i o n

16 p r o v i d e  t h a t  u n e x c u s e d  a b s e n c e s  f r o m  m e e t i n g s  are c a u s e  fo r  r e m o v a l .

17 Sec. 0 8 . 8 7 . 0 6 0 .  P E R  D I E M  A N D  T R A V E L .  B o a r d  m e m b e r s  r e c e i v e  no

18 c o m p e n s a t i o n  b ut a re e n t i t l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r -

19 i z e d  f or m e m b e r s  of b o a r d s  a nd c o m m i s s i o n s  u n d e r  A S  3 9 . 2 0 . 1 8 0 .

20 Sec. 0 8 . 8 7 . 0 7 0 .  P O W E R S  A N D  D U T I E S  OF  T H E  BOARD. T h e  b o a r d  s h a l l

21 (1) p r o v i d e  f o r  the e x a m i n a t i o n  of e l i g i b l e  a p p l i c a n t s  f or

22 l i c e n s e s  u n d e r  this c h a p t e r ;

23 (2) s u b m i t  an  a n n u a l  r e p o r t  of its p r o c e e d i n g s  to t h e

24 g o v e r n o r ,  i n c l u d i n g  r e c o m m e n d e d  c h a n g e s  to this c h a p t e r  a nd a s t a t e -

25 m e n t  of m o n e y  r e c e i v e d  a n d  d i s b u r s e d ;

26 (3) e s t a b l i s n  s t a n d a r d s  f o r  s p e c i a l t y  d e s i g n a t i o n s  for t h e

27 p r i v a t e  p r a c t i c e  of s o c i a l  w o r k  a n d  a u t h o r i z e  s p e c i a l i t y  d e s i g n a t i o n s

28 on  l i c e n s e s  i s s u e d  u n d e r  t h i s  c h a p t e r ;

29 (4) a f t e r  a h e a r i n g ,  i m p o s e  d i s c i p l i n a r y  s a n c t i o n s  a g a i n s t
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1 a p e r s o n  w h o  v i o l a t e s  t h i s  c h a p t e r ,  a n  o r d e r  of the b o a r d ,  o r  a regu-

2 l a t i o n  o f  the board;

3 (5) a d o p t  r e g u l a t i o n s  r e l a t i n g  to r e q u i r e m e n t s  f o r  the

4 s u p e r v i s i o n  of p e r s o n s  e n g a g e d  i n  s o c i a l  w o r k  u n d e r  t his c h a p t e r  w h o

5 a r e  n o t  m a s t e r  s o c i a l  w o r k e r s ;

6 (6) a d o p t  r e g u l a t i o n s  r e q u i r i n g  p r o o f  of c o n t i n u e d  compe-

7 t e n c y  b e f o r e  a l i c e n s e  is r e n e w e d ;

8 (7) a d o p t  r e g u l a t i o n s  to c a r r y  out t h e  p u r p o s e s  of this

9 c h a p t e r .

10 A R T I C L E  2. L I C E N S I N G  OF  S O C I A L  W O R K E R S .

11 Sec. 0 8 . 8 7 . 1 0 0 .  L I C E N S I N G  O F  S O C I A L  W O R K E R S .  (a) A  p e r s o n  is

12 e l i g i b l e  for a l i c e n s e  as a  b a c h e l o r  s o c i a l  w o r k e r  (LBSW) if the

13 p e r s o n

14 (1) is in g o o d  p r o f e s s i o n a l  s t a n d i n g  a n d  is fit to p r a c t i c e

15 s o c i a l  v/ork as d e t e r m i n e d  u n d e r  r e g u l a t i o n s  of t h e  b o a r d :

16 (2) has s a t i s f a c t o r i l y  c o m p l e t e d  the s t a t e  e x a m i n a t i o n  for

17 t h e  l i c e n s e ;

18 (3) p r o v i d e s  t h r e e  r e f e r e n c e s  a c c e p t a b l e  to t he board;

19 (4) has a b a c h e l o r ' s  d e g r e e  in s o c i a l  w o r k  f r o m  a s c h o o l

20 w i t h  a s o c i a l  v -k p r o g r a m  a c c r e d i t e d  by  t he C o u n c i l  on  S o c i a l  W o r k

21 E d u c a t i o n .

2 2  (b) A p e r s o n  is e l i g i b l e  f o r  a l i c e n s e  as a m a s t e r  s o cial w o r k e r

23 (LMSW) if  the p e r s o n  m e e t s  t he r e q u i r e m e n t s  of (a)(1) - (3) of  thi s

24 s e c t i o n  a n d  h as a m a s t e r ' s  d e g r e e  i n  s o c i a l  w o r k  from a s c h o o l  w i t h  a

25 s o c i a l  w o r k  p r o g r a m  a c c r e d i t e d  by  the C o u r c i l  o n  S o c i a l  W o r k  E d u c a -

26 tion.

27 (c) A  p e r s o n  is e l i g i b l e  f o r  a l i c e n s e  as a n  i n d e p e n d e n t  s o c i a l

28 w o r k e r  (LTSW) if the p e r s o n  m e e t s  t he r e q u i r e m e n t s  of  (a)(1) - (3) of

29 t h i s  s e c t i o n ,  h as a m a s t e r ' s  d e g r e e  in  s o c i a l  w o r k  f r o m  a s c h o o l  w i t h
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1 a s o c i a l  w o r k  p r o g r a m  a c c r e d i t e d  by t he C o u n c i l  o n  S o c i a l  W o r k  E d u c a -

2 tion, a n d  has c o m p l e t e d  at least 24 m o n t h s  of s u p e r v i s e d  p o s t - g r a d u a t e

3 e x p e r i e n c e  a p p r o v e d  b y  the b o a r d  in t he f i e l d  of s p e c i a l t y  in w h i c h

4 the p e r s o n  i n t e n d s  to e n g a g e  as a p r i v a t e  p r a c t i t i o n e r .

5 Sec. 0 8 . 8 7 . 1 1 0 .  S C O P E  OF  P R A C T I C E .  (a) A  p e r s o n  l i c e n s e d  as a

6 b a c h e l o r ,  master", o r  i n d e p e n d e n t  s o c i a l  w o r k e r  m a y  p r o v i d e  s e r v i c e s

7 t h a t  e n h a n c e ,  p r o t e c t ,  or r e s t o r e  p e o p l e  s c a p a c i t y  f o r  s o c i a l  func-

8 t i o n i n g  w h e t h e r  i m p a i r e d  b y  p h y s i c a l ,  e n v i r o n m e n t a l ,  or  e m o t i o n a l

9 f a c t o r s ,  g u i d e d  by p r o f e s s i o n a l  s o c i a l  w o r k  e t h i c s ,  k n o w l e d g e  a nd

10 i n t e r v e n t i o n  m e t h o d s .  T he s e r v i c e s  p r o v i d e d  m a y  i n c l u d e

11 (1) i d e n t i f y i n g  a n d  e v a l u a t i n g  s o c i a l  p r o b l e m s ;

12 (2) d e v e l o p i n g  s t a t i s t i c s  an d  d a t a  on s o c i a l  p r o b l e m s ;

13 (3) a s s i s t i n g  p e o p l e  a n d  o r g a n i z a t i o n s  to s o l v e  p r o b l e m s

14 r e l a t i n g  to s o c i a l  f u n c t i o n i n g ;

15 (4) c l i e n t  a d v o c a c y ;

16 (5) d e v e l o p i n g  c o m m u n i t y  r e s o u r c e s  r e l a t i n g  to s o c i a l

17 s e r v i c e s ;

18 (6) p l a n n i n g  a nd a d m i n i s t e r i n g  s o c i a l  s e r v i c e s  p r o g r a m s ;

19 (7) t h e r a p e u t i c  c o u n s e l i n g ;

20 (8) c o n s u l t a t i o n  r e g a r d i n g  s o c i a l  s e r v i c e  p r o g r a m s  a n d  the

21  p r o v i s i o n  of s o c i a l  s e r v i c e s ;

22 (9) t r a i n i n g  a n d  s u p e r v i s i n g  s o c i a l  w o r k e r s  u n d e r  A S  0 8.-

23 8 7 . 0 7 0 ( 5 ) .

24 (b) A  s o c i a l  w o r k e r  m a y  p r a c t i c e  p s y c h o t h e r a p y  o n l y  if the

25 s o c i a l  w o r k e r  is l i c e n s e d  as a n  i n d e p e n d e n t  s o c i a l  w o r k e r  w i t h  a

26 c l i n i c a l  s p e c i a l t y  or  as a m a s t e r  s o c i a l  w o r k e r  a n d  is e m p l o y e d  an d

27 s u p e r v i s e d  in a c l i n i c a l  s e t t i n g .

28 (c) A  p e r s o n  m a y  p r a c t i c e  s o c i a l  w o r k  a u t o n o m o u s l y  onl y  if

29 (1) the p e r s o n  is l i c e n s e d  as an i n d e p e n d e n t  s o c i a l  w o r k e r ;



(2) the b o a r d  h a s  a p p r o v e d  the s p e c i a l t y  in w h i c h  the 

p e r s o n  m a y  e n g a g e  as a p r i v a t e  p r a c t i t i o n e r  a n d  a u t h o r i z e s  d e s i g n a t i o n  

of  t he s p e c i a l i t y  o n  Ine p e r s o n ' s  l i c e n s e ;

(3) the l i c e n s e  b e a r i n g  a  d e s i g n a t i o n  o f  s p e c i a l i t y  is 

p r o m i n e n t l y  d i s p l a y e d  in the p l a c e  the p e r s o n  e n g a g e s  i n  p r i v a t e  

p r a c t i c e ;  and

(4) the p e r s o n  l i m i t s  t he p r i v a t e  p r a c t i c e  of s o c i a l  w o r k  

to the d e s i g n a t e d  s p e c i a l t y .

Sec. 0 8 . 8 7 . 1 2 0 .  L I C E N S E  B Y  C R E D E N T I A L S .  T h e  b o a r d  m a y  p r o v i d e  

f o r  l i c e n s i n g  a p e r s o n  as a b a c h e l o r ,  m a s t e r  or  i n d e p e n d e n t  s o c i a l  

w o r k e r  w i t h o u t  e x a m i n a t i o n  if th e  p e r s o n

(1) h o l d s  a d e g r e e  in s o c i a l  w o r k  f r o m  a s c h o o l  w i t h  a 

s o c i a l  w o r k  p r o g r a m  a c c r e d i t e d  by th e  C o u n c i l  o n  S o c i a l  W o r k  E d u c a­

tion;

(2) has a n  a c t i v e  l i c e n s e  to p r a c t i c e  s o c i a l  w o r k  in a n­

o t h e r  l i c e n s i n g  j u r i s d i c t i o n  w i t h  r e q u i r e m e n t s  at the t i m e  of the 

o r i g i n a l  l i c e n s u r e  t h a t  w e r e  s i m i l a r  to or  h i g h e r  t h a n  t h o s e  of this 

s t a t e ;

(3) is n o t  the s u b j e c t  of a n  u n r e s o l v e d  c o m p l a i n t ,  r e v i e w

p r o c e d u r e ,  o r  d i s c i p l i n a r y  p r o c e e d i n g  u n d e r t a k e n  by  a p r o f e s s i o n a l  

s o c i a l  w o r k e r  a s s o c i a t i o n  or  r e g u l a t o r y  a u t h o r i t y ;

(4) has n o t  f a i l e d  the e x a m i n a t i o n  of t his state;

(5) has n o t  p r e v i o u s l y  h a d  a l i c e n s e  to p r a c t i c e  s o c i a l

w o r k  r e v o k e d  in  t his or a n o t h e r  j u r i s d i c t i o n ;

(6) s u b m i t s  p r o o f  of  c o n t i n u e d  c o m p e t e n c e  as r e q u i r e d  by 

r e g u l a t i o n  of the b o a r d ;  a n d

(7) p ays all r e q u i r e d  fees.

Sec. 0 8 . 8 7 . 1 3 0 .  L I C E N S E  R E N E W A L  R E Q U I R E D .  A  l i c e n s e  i s s u e d  

u n d e r  this c h a p t e r  l a p s e s  a f t e r  24 m o n t h s  u n l e s s  it is r e n e w e d .



Sec. 0 8 . 8 7 . 1 4 0 .  FEES. T h e  f o l l o w i n g  fees a r e  i m p o s e d  u n d e r  this

c h a p t e r :

(1) a p p l i c a t i o n .........................    . . .$ 100

(2) i n i t i a l  l i c e n s e  by e x a m i n a t i o n ............................  150

(3) l i c e n s e  b y  c r e d e n t i a l s ....................................... 100

(4) l i c e n s e  r e n e w a l ................................................  2.00

(5) r e e x a m i n a t i o n ...................................................  150

A R T I C L E  3. P R O H I B I T I O N S  A N D  P E N A L T I E S .

Sec. 0 8 . 8 7 . 2 0 0 .  L I C E N S E  R E Q U I R E D  F O R  U S E  O F  T I TLE. (a) U n l e s s

l i c e n s e d  u n d e r  t h i s  c h a p t e r ,  a p e r s o n  m a y  n o t  u s e  the t i t l e  " s o c i a l  

w o r k e r "  o r  a title, d e s i g n a t i o n ,  o r  d e v i c e  i n d i c a t i n g  or  t e n d i n g  to 

i n d i c a t e  that t he p e r s o n  is a s o c i a l  w o r k e r  o r  p r a c t i c e s  s o c i a l  work.

A p e r s o n  m a y  n o t  u s e  the l e t t e r s  " L 3 S W "  as p art of  a t i t l e  u n l e s s  the 

p e r s o n  is l i c e n s e d  as a b a c h e l o r  s o c i a l  w o r k e r  u n d e r  this c h a p t e r .  A 

p e r s o n  m a y  n ot u s e  the l e t t e r s  " L M S W "  as p a r t  of a t i t l e  u n l e s s  the

p e r s o n  is l i c e n s e d  as a m a s t e r  s o c i a l  w o r k e r  u n d e r  this c h a p t e r .  A

p e r s o n  m a y  not u s e  the l e t t e r s  " L I S W "  as p a r t  of a t i t l e  u n l e s s  the

p e r s o n  is l i c e n s e d  as an  i n d e p e n d e n t  s o c i a l  w o r k e r  u n d e r  thi s  c h a pter.

E x c e p t  as p r o v i d e d  in (b) of  this s e c t i o n ,  a p e r s o n  m a y  n o t  u s e  the

t i t l e  " s o c i a l  worker- i n t e r n "  or  " s o c i a l  w o r k e r  s t u d e n t . "

(b) A  s t u d e n t  e n r o l l e d  in  a n  a c c r e d i t e d  s o c i a l  w o r k  p r o g r a m  m a y  

u se the t i tle " s o c i a l  w o r k e r  i n t e r n "  o r  " s o c i a l  w o r k e r  s t u d e n t "  if the 

p e r s o n ' s  a c t i v i t i e s  c o n s t i t u t e  a p a r t  of  the p e r s o n ' s  s u p e r v i s e d  

c o u r s e  of study.

Sec. 0 8 . 8 7 . 2 1 0 .  C O N F I D E N T I A L I T Y  O F  C O M M U N I C A T I O N S .  A  s o c i a l  

w o r k e r  l i c e n s e d  u n d e r  thi s  c h a p t e r  m a y  n ot d i s c l o s e  i n f o r m a t i o n  p r o­

v i d e d  to the s o c i a l  w o r k e r  b y  a c l i e n t  in the c o u r s e  of t h e i r  p r o f e s­

s i o n a l  c o n t a c t .  T h i s  p r o h i b i t i o n  d o e s  n ot a p p l y  if the

(1) c l i e n t  p r o v i d e s  w r i t t e n  c o n s e n t  to the s o c i a l  w o r k e r  to



1 r e v e a l  the c o m m u n i c a t i o n ;

2 (2) c l i e n t  is i n c o m p e t e n t  a n d  t he g u a r d i a n  o r  p e r s o n a l

3 r e p r e s e n t a t i v e  p r o v i d e s  w r i t t e n  c o n s e n t  to t he s o c i a l  w o r k e r  to r e v e a l

4 the c o m m u n i c a t i o n ;

5 (3) c l i e n t  is d e a d  a n d  a b e n e f i c i a r y  of an i n s u r a n c e  p o l i c y

6 o n  the c l i e n t ' s  life p r o v i d e s  w r i t t e n  c o n s e n t  to t he s o c i a l  w o r k e r  to

7 r e v e a l  th e  c o m m u n i c a t i o n ;

8 (4) c o m m u n i c a t i o n  d i s c l o s e s  t h a t  a c r i m e  h a s  b e e n  c o m m i t t e d

9 o r  r e v e a l s  a n  i n t e n t  to c o m m i t  a crime;

10 (5) c l i e n t  is a m i nor, the c o m m u n i c a t i o n  d i s c l o s e s  that the

11 c l i e n t  w a s  the v i c t i m  of a c r i m e  o r  h a r m f u l  act, and t he s o c i a l  w o r k e r

12 r e v e a l s  t he c o m m u n i c a t i o n  o n l y  dui'ing t h e  c o u r s e  of a n  o f f i c i a l  e x a m -

13 i n a t i o n ,  t r i a l  o r  o t h e r  p r o c e e d i n g  in w h i c h  the c o m m i s s i o n  of the

14 c r i m e  or  h a r m f u l  act is a s u b j e c t  of i n q u i r y ;

15 (6) c l i e n t  b r i n g s  c h a r g e s  a g a i n s t  the s o c i a l  w o r k e r  a n d  the

16 s o c i a l  w o r k e r  r e v e a l s  the c o m m u n i c a t i o n  o n l y  as n e c e s s a r y  to d e f e n d

17 t he c h a r g e s ;

18 (7) l i c e n s e e  is s u b p o e n a e d  to t e s t i f y  in c o u r t  c o n c e r n i n g

19 a d u l t  abuse, c h i l d  abus e ,  or  c h i l d  n e g l e c t ;

20 (8) l i c e n s e e  is c o l l a b o r a t i n g  or  c o n s u l t i n g  w i t h  p r o f e s -

2 1  s i o n a l  c o l l e a g u e s  or a n  a d m i n i s t r a t i v e  s u p e r i o r  o n  b e h a l f  of the

22 c l i e n t .

23 Sec. 0 8 . 8 7 . 2 2 0 .  G R O U N D S  F O R  I M P O S I T I O N  O F  D I S C I P L I N A R Y  S A N C -

24 T I O N S .  A f t e r  a h e a r i n g ,  the b o a r d  m a y  i m p o s e  a d i s c i p l i n a r y  s a n c t i o n

25 o n  a p e r s o n  l i c e n s e d  u n d e r  this c h a p t e r  w h e n  t he b o a r d  f i n d s  t hat the

26 l i c e n s e e

27 (1) s e c u r e d  a l i c e n s e  t h r o u g h  d e c e i t ,  fraud, o r  i n t e n t i o n a l

28 m i s r e p r e s e n t a t i o n ;

29 (2) e n g a g e d  in d e c e i t ,  frau d ,  o r  i n t e n t i o n a l



1 m i s r e p r e s e n t a t i o n  in the c o u r s e  of p r o v i d i n g  p r o f e s s i o n a l  s e r v i c e s  or

2 e n g a g i n g  in  p r o f e s s i o n a l  a c t i v i t i e s ;

3 (3) a d v e r t i s e d  p r o f e s s i o n a l  s e r v i c e s  in a f a l s e  or  m i s l e a d­

4 i n g  m a n n e r ;

5 (4) h as b e e n  c o n v i c t e d  of a c r i m e  t h a t  h a s  a s u b s t a n t i a l

6 r e l a t i o n s h i p  to the l i c e n s e e ' s  a c t i v i t i e s  a n d  s e r v i c e s  or t hat a f f e c t s

7 the l i c e n s e e ' s  a b i l i t y  to c o n t i n u e  to p r a c t i c e  c o m p e t e n t l y  a n d  s a f ely;

8 (5) i n t e n t i o n a l l y  o r  n e g l i g e n t l y  e n g a g e d  i n  or  p e r m i t t e d

9 t he p e r f o r m a n c e  of s o c i a l  w o r k  by p e r s o n s  u n d e r  th e  l i c e n s e e ' s  s u p e r­

10 v i s i o n  t hat d o e s  not c o n f o r m  to m i n i m u m  p r o f e s s i o n a l  s t a n d a r d s  r e g a r d­

11 less of  w h e t h e r  a c t u a l  i n j u r y  o c c u r r e d ;

12 (6) f a i l e d  to c o m p l y  w i t h  thi s  c h a p t e r ,  w i t h  a r e g u l a t i o n

13 a d o p t e d  u n d e r  this c h a p t e r ,  o r  w i t h  a n  o r d e r  of th e  b o ard;

14 (7) c o n t i n u e d  to p r a c t i c e  a f t e r  b e c o m i n g  u n f i t  d ue to

15 (A) p r o f e s s i o n a l  i n c o m p e t e n c e ;

16 (B) a d d i c t i o n  or  s e v e r e  d e p e n d e n c y  o n  a l c o h o l  o r  o t h e r

17 d r u g s  t h a t  m a y  e n d a n g e r  t h e  p u b l i c  by  i m p a i r i n g  the l i c e n s e e ' s

18 a b i l i t y  to p r a c t i c e ;

19 (C) p h y s i c a l  o r  m e n t a l  d i s a b i l i t y ;

20 (8) e n g a g e d  in  l e w d  or i m m o r a l  c o n d u c t  i n  c o n n e c t i o n  w i t h

21 the d e l i v e r y  of  p r o f e s s i o n a l  s e r v i c e ;

22 (9) has b e e n  h e l d  l i a b l e  f o r  m a l p r a c t i c e  i n  a c i v i l  a c t i o n ;

23 (10) has h a d  a l i c e n s e  r e v o k e d  in  a n o t h e r  j u r i s d i c t i o n .

24 Sec. 0 8 . 8 7 . 2 3 0 .  D I S C I P L I N A R Y  S A N C T I O N S .  (a) W h e n  it f i n d s  that

25 a l i c e n s e e  is g u i l t y  of an  o f f e n s e  u n d e r  AS  0 8 . 8 7 . 2 2 0 ,  the b o a r d  m a y

26 i m p o s e  t he f o l l o w i n g  s a n c t i o n s  s i n g l y  or i n  c o m b i n a t i o n :

27 (1) p e r m a n e n t l y  r e v o k e  a l i c e n s e  to p r a c t i c e ;

28 (2) s u s p e n d  a  l i c e n s e  f o r  a d e t e r m i n a t e  p e r i o d  of  time;

29 (3) c e n s u r e  a  l i c e n s e e ;
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1 (A) issue a let t e r  of r e primand to the licensee;

2 (5) place a l i c ensee on p r o b a t i o n a r y  status and require the

3 licensee to

A (A) report reg u l a r l y  to the b o a r d  u p o n  matters involv-

5 ing the basis of probation;

6 (B) limit p r a c t i c e  to those areas prescribed;

7 (C) continue p r o f e s s i o n a l  e d u c a t i o n  u ntil a satisfac-

8 tory degree of skill has been attained in those areas that are

9 the basis of probation;

10 (6) impose limita t i o n s  or c o nditions on the p r a ctice of a

11 licensee;

12 (7) refuse to r e n e w a license.

13 (b) The board may w i t h d r a w  prob at i o n a r y  status if it finds that

1A the de f i c iencies that r e q u i r e d  the sanct i on  have b e e n  remedied.

15 (c) The board may s u m marily suspend a license before final

16 h e a r i n g  or during the appeal process if the board finds that the

17 licensee poses a clear and i m mediate da n g e r  to the public h e a l t 1’ and

18 safety if the licensee c o ntinues to practice. A p e r s o n  whose license

19 is s u spended u nder this s e c ti o n  is e n t itled to a h e a r i n g  by the board

20 no later than seven days a fter the effective date of the order. The

21 p e r s o n  may appeal the s u s p e n s i o n  a f t e r  a h e a r i n g  to a court of compe-

22 tent jurisdiction.

23 (d) The board may reinstate a license that has been s u s pended or

2A revoked if the board finds a f t e r  a h e a r in g  that the applicant is able

25 to practice wit h reasonable skill and safety.

26 (e) The board shall s e e k  consis t e n c y  in the a p p l i c a t i on  of

27 d i s c i p l i n a r y  sanctions. The b oard shall e x p l a i n  significant depa r t u r e

28 from p r i o r  decisions invo l v i n g  s i m i la r  situa ti o n s  in findings of fact

29 or orders.
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(4) issue a letter of reprimand to the licensee;

(5) place a licensee on probationary status and require the 

licensee to

(A) report regularly to the board upon matters involv 

ing the basis of probation;

(B) limit practice to those areas prescribed;

(C) continue professional education until a satisfac­

tory degree of skill has been attained in those areas that are 

the basis of probation;

(6) impose limitations or conditions on the practice of a

licensee;

(7) refuse to renew a license.

(b) The board may withdraw probationary status if it finds that 

the deficiencies that required the sanction have been remdied.

(c) The board may summarily suspend a license before final 

hearing or during the appeal process if the board finds that the 

licensee poses a clear and immediate danger to the public health and 

safety if the licensee continues to practice. A person whose license 

is suspended under this section is entitled l:o a hearing by the board 

no later than seven days after the effective date of the order. The 

person may appeal the suspension after a hearing to a court of compe­

tent jurisdiction.

(d) The board may reinstate a license that has been suspended or 

revoked if the board finds after a hearing that the applicant is able 

to practice with reasonable skill and safety.

(e) The board shall seek consistency in the application of 

disciplinary sanctions. The board shall explain significant departure 

from prior decisions involving similar situations in findings of f-, _t 

or orders.
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1 Sec. 08.87.240. PENALTY. (a) A person who violates this chap-

2 ter is guilty ol a class B misdemeanor.

3 (b) The board may seek to enjoin or restrain a person not li-

4 censed under this chapter or whose license is • suspended, revoked or

5 expired from violating this chapter.

6 ARTICLE 4. GENERAL PROVISIONS.

7 Sec. 08.87.300. DEFINITION. In this chapter "board" means the

8 Board of Social Worker Examiners.

9 * Sec. 5. AS 44.62.330(a) is amended by adding a new paragraph to read:

10 (53) Board of Social Worker Examiners (AS 08.87.010).

11 * Sec. 6. Within 30 days after the effective date of this Act the

12 governor shall appoint initial members to the Board of Social Worker Exam-

13 iners. Notwithstanding AS 08.87.010 as enacted in sec. 4 of this Act,

14 initial members must consist of three persons who have a master’s degree in

15 social work from a school with a social work program accredited by the

16 Council on Social Work Education, at least one of whom is engaged in the

17 private practice of social v/jrk, one person with a bachelor's degree in

18 social work from a school with a social work program accredited by the

19 Council on Social Work Education, and one public member. Notwithstanding

20 AS 08.87.020 as enacted in sec. 4 o f  this Act, one initial member shall

21 serve a one-year term, one initial member shall serve a two-year term, one

22 initial member shall serve a three-year term, one initial member shall

23 serve a four-year term, and one -nitial member shall serve a five-year

24 term, as determined by the governor.

25 * Sec. 7. (a) Notwithstanding AS 08.87.100(a) as enacted in sec. 4 o f
26 this Act, a person may apply for and receive an original license as a

27 bachelor social worker if the person

28 (1) holds a legree in social work from a school with a social

29 work program that is not accredited by the Council on Social Work Education



1 or a bachelor's or master's degree in a field related to social work and

2 has been practicing under the title "social worker" for at least 24

3 consecutive months before July 1, 1987; or

4 (2) meets the requirements of AS 08.87.100(a)(1), (3) and (4).

5 (b) A person who does not meet the requirement under AS 08.87.100-

6 (a)(2) but otherwise meets the requirements of AS 08.87.100(b) may apply

7 for and receive an original license as a master social worker.

8 (c) A person who does not meet the requirements under AS 08.87.-

9 100(a)(2) but otherwise meets the requirements of AS 08.87.100(c) may apply

10 for and receive an original license as an independent social worker.

11 (d) An application for a license under this section must be filed

12 before July 1, 1987.

13 * Sec. 8. This Act takes effect July 1, 1985.



I n t r o d u c e d :  3/12/85
R e f e r r e d :  L a b o r  & C o m m e r c e ,  H e a l t h ,  E d u c a t i o n

& S o c i a l  S e r v i c e s  a n d  F i n a n c e

1 IN THE SENATE BY FAHRENKAMP BY REQUEST

2 SENATE BILL NO. 22/

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to the practice of social work and

7 establishing the Board of Social Worker Examiners;

8 and providing for an effective date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. PURPOSE. The purpose of this Act is to assure the consu-

11 mer that persons providing services under the title "social worker" have

12 completed professional social work education, adhere to a code of profes-

13 sional ethics, and are subject to review by the Board of Social Work Exami-

14 ners.

15 * Sec. 2. AS 08.01.010 is amended by adding a new paragraph to read:

16 (25) Board of Social Worker Examiners (AS 08.87.010).

17 * Sec. 3. AS 08.03.010(c) is amended by adding a new paragraph to read:

18 (21) Board of Social Worker Examiners (AS 08.87.010) --

19 . June 30, 1989.

20 * Sec. 4. AS 08 is amended by adding a new chapter to read:

21 CHAPTER 87. SOCIAL WORKERS.

22 ARTICLE 1. BOARD OF SOCIAL WORKER EXAMINERS.

23 Sec. 08.87.010. CREATION AND MEMBERSHIP OF BOARD. There is
I

24 created a Board of Social Worker Examiners consisting of five members,

25 including three master social workers, one of whom is an independent

26 social worker, one bachelor social worker, and one public member.

27 Professional members shall be licensed under this chapter. The public

28 member may not be licensed as a social worker or employed by a li-

29 censed social worker. To the extent possible members shall be
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1 appointed from different geographic regions of the state. A member

2 who has served two successive full terms may not be reappointed until

3 four years after the expiration of the second term.

4 Sec. 08.87.020, TERM OF OFFICE. Each member of the board serves

5 for a term of four years and until the member's successor is appointed

6 and qualified. An appointment to a vacancy is for the unexpired

7 portion of the term.

8 Sec. 08.87.030. BOARD MEETINGS. The board shall meet at least

9 two times a year. The board may hold special meetings at the call of

10 the chair or of a majority of the board members.

11 Sec. 08.87.040. ELECTION OF OFFICERS. The board shall elect

12 from among its members a chairperson and a secretary. Officers serve

13 for a term not exceeding two years.

14 Sec. 08.87.050. REMOVAL OF BOARD MEMBERS. The governor may

15 remove a member of the board for cause. The board may by regulation

16 provide that unexcused absences from meetings are cause for removal.

17 Sec. 08.87.060. PER DIEM AND TRAVEL. Board members receive no

18 compensation but are entitled to per diem and travel expenses author-

19 iced for members of boards and commissions under AS 39.20.180.

20 Sec. 08.87.070. POWERS AND DUTIES OF THE BOARD. The board shall

21 (1) provide for the examination of eligible applicants for

22 licenses under this chapter;

23 (2) submit an annual report of its proceedings to the

24 governor, including recommended changes to this chapter and a state-

25 ment of money received and disbursed;

26 (3) establish standards for specialty designations for the

27 private practice of social work and authorise speciality designations

28 on licenses issued under this chapter;

29 (4) after a hearing, impose disciplinary sanctions against
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1 a person who violates this chapter, an order of the board, or a regu-

2 lation of the board;

3 (5) adopt regulations relating to requirements for the

4 supervision of persons engaged in social work under this chapter who

5 are not master social workers;

6 (6) adopt regulations requiring proof of continued compe-

7 tency before a license is renewed;

8 (7) adopt regulations to carry out the purposes of this

9 chapter.

10 ARTICLE 2. LICENSING OF SOCIAL WORKERS.

11 Sec. 08.87.100. LICENSING OF SOCIAL WORKERS. (a) A person is

12 eligible for a license as a bachelor social worker (LBSW) if the

13 person

14 (1) is in good professional standing and is fit to practice

15 social work as determined under regulations of the board;

16 (2) has satisfactorily completed the state examination for

17 the license;

18 (3) provides three references acceptable to the board;

19 (4) has a bachelor's degree in social work from a school

20 with a social work program accredited by the Council on Social Woi'k

21 Education.

22 (b) A person is eligible for a license as a master social worker

23 (LMSW) if the person meets the requirements of (a)(1) - (3) of this

24 section and has a master's degree in social work from a school with a

25 social work program accredited by the Council on Social Work Educa-

26 tion.

27 (c) A person is eligible for a license as an independent social

28 worker (LISW) if the person meets the requirements of (a)(1) - (3) of

29 this section, has a master's degree in social work from a school with
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a social work progr-am accredited by the Council on Social Work Educa­

tion, and has completed at least 24 nonths of supervised post-graduate

experience approved by the board in the field of specialty in which

the person intends to engage as a private practitioner.

Sec. 08.87.110. SCOPE OF PRACTICE. (a) A person licensed as a 

bachelor, master, or independent social worker may provide services 

that enhance, protect, or restore people's capacity for sociai func­

tioning whether impaired by physical, environmental, or emotional 

factors, guided by professional social work ethics, knowledge and 

intervention methods. The services provided may include

(1) identifying and evaluating social problems;

(2) developing statistics and data on social problems;

(3) assisting people, and organisations to solve problems 

relating to social functioning;

(4) client advocacy;

(5) developing community resources relating to social

services;

(6) planning and administering social services programs;

(7) therapeutic counseling;

(8) consultation regarding social service programs and the 

provision of social services;

(9) training and supervising social workers under AS 08.-

87.070(5).

(b) A social worker may practice psychotherapy only if the 

social worker is licensed as an independent social worker with a 

clinical specialty or as a master social woi'ker and is employed and 

supervised in a clinical setting.

(c) A person may practice social work autonomously only if

(1) the person is licensed as an independent social worker;
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(2) the board has approved the specialty in which the 

person may engage as a private practitioner and authorises designation 

of the speciality on the person's license;

(3) the license bearing a designation of speciality is 

prominently displayed in the place the person engages in private

practice; and

(4) the person limits the private practice of social work 

to the designated specialty.

Sec. 08.87.120. LICENSE BY CREDENTIALS. The board may provide 

for licensing a person as a bachelor, master or independent social 

worker without examination if the person

(1) holds a degree in social work from a school with a 

social work program accredited by the Council on Social Work Educa­

tion;

(2) has an active license to practice social work in an­

other licensing jurisdiction with i-equirements at the time of the

original licensure that were similar to or higher than those of this 

state;

(3) is not the subject of an unresolved complaint, review

procedure, or disciplinary proceeding undertaken by a professional 

social worker association or regulatory authority;

(4) has not failed the examination of this state;

(5) has not previously had a license to practice social

work revoked in this or another jurisdiction;

(6) submits proof of continued competence as required by 

regulation of the board; and

(7) pays all required fees.

Sec. 08.87.130. LICENSE RENEWAL REQUIRED. A license issued 

under this chapter lapses after 24 months unless it is renewed.



1 Sec. 08.87.140. FEES. The following fees are imposed under this

2 chapter:

3 (1) application.................................... $ 100

4 (2) initial license by examination..................  150

5 (3) license by credentials..................   100

6 (4) license renewal................................  200

7 (5) reexamination..................................  150

8 ARTICLE 3. PROHIBITIONS AND PENALTIES.

9 Sec. 08.87.200. LICENSE REQUIRED FOR USE OF TITLE. (a) Unless

10 licensed under this chapter, a person may not use the title "social

11 worker" or a title, designation, or device indicating or tending to

12 indicate that the person is a social worker or practices social work.

13 A person may not use the letters "LBSW" as part of a title unless the

14 person is licensed as a bachelor social worker under this chapter. A

15 person may not use the letters "LMSW" as part of a title unless the

16 person is licensed as a master social worker under this chapter. A

17 person may not use the letters "LISW" as part of a title unless the

18 person is licensed as an independent social worker under this chapter.

19 Except as provided in (b) of this section, a person may not use the

20 title "social worker intern" or "social worker student."

21 (b) A student enrolled in an accredited social work program may

22 use the title "social worker intern" or "social worker student" if the

23 person's activities constitute a pa: t of the person's supervised

24 course of study.

25 Sec. 08.87.210. CONFIDENTIALITY OF COMMUNICATIONS. A social

26 worker licensed under this chapter may not disclose information pro-

27 vided to the social worker by a client in the course of their profes-

2.8 sional contact. This prohibition does not apply if the

29 (1) client provides written consent to the social worker to
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reveal the communication;

(2) client is incompetent and the guardian or personal 

representative provides written consent to the social worker to reveal 

the communication;

(3) client is dead and a beneficiary of an insurance policy 

on the client's life provides written consent to the sciial worker to 

reveal the communication;

(4) communication discloses that a crime has been committed 

or reveals an intent to commit a crime;

(5) client is a minor, the communication discloses that the 

client was the victim of a crime or harmful act, and the social worker 

reveals the communication only during the course of an official exam­

ination, trial or other proceeding in which the commission of the 

crime or harmful act is a subject of inquiry;

(6) client brings charges against the social worker and the 

social worker reveals the communication only as necessary to defend 

the charges;

(7) licensee is subpoenaed to testify in court concerning 

adult abuse, child abuse, or child neglect;

(8) licensee is collaborating or consulting with profes­

sional colleagues or an administrative superior on behalf of the 

client.

Sec. 08.87.220. GROUNDS FOR IMPOSITION OF DISCIPLINARY SANC­

TIONS. After a hearing, the board may impose a disciplinary sanction 

on a person licensed under this chapter when the board finds that the 

licensee

(1) secured a license through deceit, fraud, or intentional 

misrepresentation;

(2) engaged in deceit, fraud, or intentional
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misrepresentation in the course of providing professional services or 

engaging in professional activities;

(3) advertised professional services in a false or mislead­

ing manner;

(4) has been convicted of a crime that has a substantial 

relationship to the licensee's activities and services or that affects 

the licensee's ability to continue to practice competently and safely;

(5) intentionally or negligently engaged in or permitted 

the performance of social work by persons under the licensee's super­

vision that does not conform to minimun professional standards regard­

less of whether actual injury occurred;

(6) failed to comply with this chapter, with a regulation 

adopted under this chapter, or with an order of the board;

(7) continued to practice after becoming unfit due to

(A) professional incompetence;

(B) addiction or severe dependency on alcohol or other 

drugs that may endanger the public by impairing the licensee’s 

ability to practice;

(C) physical or mental disability;

(8) engaged in lewd or immoral conduct in connection with 

the delivery of professional service;

(9) has been held liable for malpractice in a civil action;

(10) has had a license revoked in another jurisdiction.

Sec. 08.87.230. DISCIPLINARY SANCTIONS. (a) When it finds that 

a licensee is guilty of an offense under AS 08.87.220, the board may 

impose the following sanctions singly or in combination:

(1) permanently revoke a license to practice;

(2) suspend a license for a determinate period of time;

(3) censure a licensee;
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1 (4) issue a letter of reprimand to the licensee;

2 (5) place a licensee on probationary status and require the

3 licensee to

4 (A) report regularly to the board upon matters involv-

5 ing the basis of probation;

6 (D) limit practice to those areas prescribed;

7 (C) continue professional education until a satisfac-

8 tory degree of skill has been attained in those areas that are

9 the basis of probation;

10 (6) impose limitations cr conditions on the practice of a

11 licensee;

12 (7) refuse to renew a license.

13 (b) The board may withdraw probationary status if it finds that

14 the deficiencies that required the sanction have been remedied.

15 (c) The board may summarily suspend a license before final

16 hearing or during the appeal process if the board finds that the

17 licensee poses a clear and immediate danger to the public health and

18 safety if the licensee continues to practice. A person whose license

19 is suspended under this section is entitled to a hearing by the board

20 no later than seven days after the effective date of the order. The

21 person may appeal the suspension after a hearing to a court of coinpu-

22 tent jurisdiction.

23 (d) The board may reinstate a license that has been suspended or

24 revoked if the- board finds after a hearing that the applicant is able

25 to practice with reasonable skill and safety.

26 (e) The board shall seek consistency in the application of

27 disciplinary sanctions. The board shall explain significant departure

28 from prior decisions involving similar situations in findings of fact

29 or orders.
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1 Sec. 08.87.240. PENALTY. (a) A person who violates this chap-

2 ter is guilty of a class B misdemeanor.

3 (b) The board may seek to enjoin or restrain a person not li-

4 censed under this chapter or whose license is suspended, revoked or

5 expired from violating this chapter.

6 ARTICLE 4. GENERAL PROVISIONS.

7 Sec. 08.87.300. DEFINITION. In this chapter "board" means the

8 Board of Social Worker Examiners.

9 * Sec. 5. AS 44.62.330(a) is amended by adding a new paragraph to read:

10 (53) Board of Social Worker Examiners (AS 08.87.010).

11 * Sec. 6. Within 30 days after the effective date of this Act the

12 governor shall appoint initial members to the Board of Social Worker Exam-

13 iners. Notwithstanding AS 08.87.010 as enacted in sec. 4 of this Act,

14 initial members must consist of three persons who have a master's degree in 

3 5 social work from a school with a social work program accredited by the

16 Council on Social Work Education, at least one of whom is engaged in the

17 private practice of social work, one person with a bachelor's degree in

18 social work from a school with a social work program accredited by the

19 Council on Social Work Education, and one public member. Notwithstanding

20 AS 08.87.020 as enacted in sec. 4 of this Act, one initial member shall

21 serve a one-year term, one initial member shall serve a two-year term, one

22 initial member shall serve a three-year term, one initial member shall

23 serve a four-year term, and one initial member shall serve a five-year

24 term, as determined by the governor.

23 * Sec. 7. (a) Notwithstanding AS 08.87.100(a) as enacted in sec. 4 of

26 this Act, a person may apply for and receive an original license as a

27 bachelor social worker if the person

28 (1) holds a degree in social work from a school with a social

29 work program that is not accredited by the Council on Social Work Education
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1 or a bachelor's or master's degree in a field related to social work and

2 has been practicing under the title "social worker" for at least 24

3 consecutive months before July 1, 1987; or

4 (2) meets the requirements of AS 08.87.100(a)(3), (3) and (4).

5 (b) A person who does not meet the requirement under AS 08.87.100-

6 (a)(2) but otherwise meets the requirements of AS 08.87.100(b) may apply

7 for and receive an original license as a master social worker.

8 (c) A person who does not meet the requirements under AS 08.87.-

9 100(a)(2) but otherwise insets the requirements of AS 08.87.100(c) may apply

10 for and receive an original license as an independent social worker.

11 (d) An application for a license under this section must be filed

12 before July 1, 1987.

13 * Sec. 0. This Act takes effect July 1, 1985.
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M o e n
5 / 8 / 8 5  v/

O r i g i n a l  sponsor: R u l e s / G o v e r n o r

I N  T H E  S E N A T E B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 232 ( F i n a n c e )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to m i n i m u m  w o r k  c o m m i t m e n t s  in oil

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 8 . 0 5 . 1 8 0 ( h )  is a m e n d e d  to r e a d :

(h) T h e  c o m m i s s i o n e r  m a y  i n c l u d e  t e r m s  in  a n y  oil a n d  g a s  l e a s e  

i m p o s i n g  a m i n i m u m  w o r k  c o m m i t m e n t  on  the l e s s e e .  T h e s e  t e r m s  s h a l l  

b e  m a d e  p u b l i c  b e f o r e  t h e  s ale, a n d  m a y  i n c l u d e  a p p r o p r i a t e  p e n a l t y  

p r o v i s i o n s  to t a k e  e f f e c t  in t h e  e v e n t  the l e s s e e  d o e s  n o t  f u l f i l l  the 

m i n i m u m  w o r k  c o m m i t m e n t .  If [S H O U L D ]  it i £  [BE] d e m o n s t r a t e d  th a t  a 

l e a s e  h a s  b e e n  p r o v e n  u n p r o d u c t i v e  b y  a c t i o n s  o f  a d j a c e n t  l e a s e  

h o l d e r s ,  the c o m m i s s i o n e r  m a y  s e t  a s i d e  a w o r k  c o m m i t m e n t .  If a m i n i ­

m u m  w o r k  c o m m i t m e n t  is n o t  f u l f i l l e d  b e c a u s e  c o n d i t i o n s  p r e v e n t i n g

d r i l l i n g o r  e x p l o r a t i o n  w e r e n o t  r e a s o n a b l y  f o r e s e e a b l e b y t h e  l e s s e e

or  w e r e b e y o n d  t h e  l e s s e e ' s c o n t r o l ,  t h e  c o m m i s s i o n e r m a y w a i v e  for

t wo y e a r s  a n y  t e r m  o f  t h e  m i n i m u m  w o r k  c o m m i t m e n t .

* Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in  a c c o r d a n c e  w i t h  A S  01.-

a n d  g a s  l e a s e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

1 0 . 0 7 0 ( c ) .
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AS 38.05.180 IS THE STATE OIL AND GAS LEASING AUTHORITY WHICH PROVIDES THE 

STIPULATIONS UNDER WHICH THE STATE'S LANDS ARE LEASED FOR OIL AND GAS DEVELOPMENT.

AS 38.05.180 (p) PROVIDES FOR LEASEES ON STATE OIL AND GAS LEASE LANDS TO POOL 

THEIR PROPERTIES INTO A UNIT . UNDER THE UNIT, THE LEASEES AGREE TO ITS COOPERATIVE

MANAGEMENT AND DEVELOPMENT. SUBSECTION (p) ALSO PROVIDES THAT THE COMMISSIONER OF 

NATURAL RESOURCES MAY CHANGE THE DRILLING, PRODUCING OR ROYALTY REQUIREMENTS TO

PROTECT THE PUBLIC INTEREST. THIS SUBSECTION ONLY APPLIES TO PRODUCING LEASES AND IS 

MEANT TO CONSERVE THE RESOURCE THROUGH THE MANAGEMENT/DEVELOPMENT PLAN.

THE COMMITTEE SUBSTITUTE FOR SB 232 (FINANCE) SEEKS TO PROVIDE THE SAME DISCRETION 

TO THE COMMISSIONER ON STATE OIL AND GAS LEASE LANDS NOT MANAGED UNDER A UNIT PLAN

TO CHANGE OR SPECIFICALLY, WAIVE THE WORK COMMITMENT REQUIREMENTS OF A LEASE 

AGREEMENT FOR A PERIOD OF TWO YEARS. THIS WAIVER AUTHORITY WOULD APPLW TO 

EXPLORATORY OR WILDCAT TYPE LEASES AND WOULD PROVIDE FLEXIBILITY TO THE COMMISSIONER 

IN DEALING WITH INDEPENDENT OPERATORS ON STATE LANDS.

‘•.'.II . r
- , . - -V  .......................... •
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CSSB 232 (Finance)

E x c e r p t  F r o m  
S E N A T E  F I N A N C E  C O M M I T T E E  M I N U T E S  

M a y  8, 1985 
2 : 5 0  p.m.

To A c c o m p a n y  C S S B  2 3 2  ( F i n a n c e )  as a L e t t e r  o f  I n t e n t

S B  252

C o - c h a i r m a n  F a i k s  d i r e c t e d  t h a t  S B  252 (ACT A P P R O V I N G  T H E  S A L E  OF 
PRUDIIOE B A Y  R O Y A L T Y  O I L  BY T H E  S T A T E  O F  A L A S K A  TO T H E  G O L D E N  
V A L L E Y  E L E C T R I C  A S S O C I A T I O N ;  e f d ) he  b r o u g h t  on for 
c o n s i d e r a t i o n ,  and S e n a t o r  F e r g u s o n  M O V E D  for A D O P T I O N  o f  C S S B  
252 ( F i n a n c e )  (ACT R E L A T I N G  T O  M I N I M U M  W O R K  C O M M I T M E N T S  IN O I L  
A N D  G A S  L E A S E S ;  efd). No o b j e c t i o n  to the m o t i o n  h a v i n g  b e e n  
raised, C S S B  2 3 2  ( F i n a n c e )  W A S  A D O P T E D .

S e n a t o r  P a u l  F i s c h e r  a d v i s e d  t h a t  t h e  c o m m i t t e e  w a s  a w a i t i n g  
i n f o r m a t i o n  f r o m  t h e  D e pt, of Law c o n c e r n i n g  the p o s s i b i l i t y  that 
l a n g u a g e  in the c o m m i t t e e  s u b s t i t u t e  m i g h t  g i v e  ri s e  to 
l i t i g a t i o n  b r o u g h t  b y  c o m p e t i t o r s  w h o  m a y  f e e l  t h e y  h a v e  not been 
g i v e n  fa i r  or e q u a l  t r e a t m e n t  u n d e r  s t a t e  l e a s e s .

B O B  M A Y N A R D ,  A s s i s t a n t  A t t o r n e y  G e n e r a l ,  Dept, of  Law, s p o k e  to 
the issue, a d v i s i n g  t h a t  d o c t r i n e  s t a t i n g  that o n e  c a n n o t  c h a n g e  
the t erms of a c o n t r a c t  a f t e r  it has b e e n  a w a r d e d  a p p l i e s  Lo 
n o r m a l  c o m p e t i t i v e  b i d  s t a t u t e s .  As a  d o c t r i n e  of law, s h o u l d  an 
a ct of God or a s o v e r e i g n  o c c u r  w h i c h  m a k e s  it i m p o s s i b l e  or 
e x t r e m e l y  d i f f i c u l t  for a b i d d e r  to f u l f i l l  his c o n t r a c t u a l  
d u t i e s ,  the d u t i e s  a r e  s u s p e n d e d  f o r  the d u r a t i o n  of the 
o c c u r r e n c e .  To the e x t e n t  t h a t  l a n g u a g e  in the b i l l  is c o n s t r u e d  
a l o n g  t h e  l i n e s  of t h e  a f o r e m e n t i o n e d  d o c t r i n e  of  law, t h e r e  is 
no p r o b l e m  s i n c e  the s t a n d a r d  w o u l d  be a p p l i c a b l e  " a c r o s s  the 
h o a r d ."

Q u e s t i o n s  m i g h t  be r a i s e d ,  h o w e v e r , in s i t u a t i o n s  w h e r e ,  due to 
v a g u e n e s s ,  it is u n c l e a r  w h a t  c o n d i t i o n s  a l l o w  f o r  e x t e n s i o n  of 
an o b l i g a t i o n .  T h i s  m i g h t  r a i s e  c o n s t i t u t i o n a l  p r o b l e m s .  G i n c e  
the c o m m i s s i o n e r ' s  e x e r c i s e  of a u t h o r i t y  u n d e r  t h e  p r o p o s e d  b i l l  
is d i s c r e t i o n a r y ,  in i n s t a n c e s  w h e r e  c o n s t i t u t i o n a l  p r o b l e m s  
m i g h t  be c r e a t e d ,  the c o m m i s s i o n e r  w o u l d  s i m p l y  not a p p l y  the 
s t a t u t e .

Mr. M a y n a r d  r e i t e r a t e d  t h a t  s h o u l d  a p r o b l e m  a r i s e  u n d e r  the 
bill, it w o u l d  be a c o n s t i t u t i o n a l  p r o b l e m ,  a n d  in s i t u a t i o n s  
w h e r e  c o n s t i t u t i o n a l  p r o b l e m s  m i g h t  occur, t h e  c o m m i s s i o n e r  w o u l d  
be p r e v e n t e d ,  by  c o n s t i t u t i o n a l  p r o v i s i o n s ,  f r o m  f o l l o w i n g  the 
s t a t u t e .  In s i t u a t i o n s  w h e r e  no c o n s t i t u t i o n a l  p r o b l e m  exists, 
the c o m m i s s i o n e r ' s  d i s c r e t i o n  c o u l d  be e x e r c i s e d .  T h e  i s s u e



raised by the language is cne of fairness to other bidders and 
whether problems relate to constitutional or statutory questions.

Co-chairman Sackett asked how problems raised by statute would be 
resolved. Mr. Maynard responded that if a problem arises 
involving another statute, this statute would supersede— it is a 
statute of equal dignities. The only real issue is whether 
proposed bill language raises a constitutional problem. If it 
does, nothing can be done statutorily to solve the problem.

Co-chairman Sackett asked Senator Fahrenkamp, the author of the 
proposed language, to advise of the purpose behind it. Senator 
Fahrenkamp explained that it was intented to give independent 
operators holding state leases which contain time and work 
requirements no longer included in leases today, an opportunity 
for a one-time, two-year extension to meet unforeseen problems,
i.e. lack of gravel, lack of ability to utilise ice roads, etc.

Mr. 1 aynard explained that if delays result from weather— an act 
of God— there may be no problem. Possible readings of bill 
language could raise problems, given the fact that the bill 
allows the commissioner discretion as to whether the statute 
should be enforced. However, a constitutional problem is not 
foreseen since unconstitutional application of the language can 
be avoided at the commissioner's discretion. In instances where 
constitutional problems arise, the commissioner would be 
prevented from applying the statute.

Co-chairman Faiks directed that further research into the issue 
be conducted by the Dept, of Lav/.

Senator Eliason asked if intent language which would strengthen 
the legislature's position in the event of suit could be drafted 
to accompany the bill. Mr. Maynard reiterated that there may be 
no problem with the language as written. He advised that his 
initial reaction is that there is no problem. Further, if there 
is a problem, Mr. Maynard voiced his opinion that because the 
exercise of authority is discretionary, the commissioner would be 
prevented from applying the statute in situations where 
constitutional issues might arise. The language solves the 
problem itself.

Co-chairman Sackett asked if the foregoing answered Senator 
Fischer's earlier question concerning possible suit brought h.y 
competitors. Mr. Maynard responded, "no it did not," since the 
foregoing represents a situation in which a constitutional 
problem might arise. As an example, Mr. Maynard advised of a 
competitor who might claim that oil prices are falling and, as a 
result, he cannot fulfill drilling requirements under his lease. 
Another competitor might claim that he would have hid a lower 
price and gotten the lease had he known that prices were falling. 
If the above raises constitutional questions, the Dept, of Law 
would tell the commissioner that statutory discretion could not 
be exercised. Mr. Maynard advised that he did not know the 
answer to potential problems, but they could be solved later.
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S e n a t o r  Pa u l  F i s c h e r  a d v i s e d  t h a t  h i s  c o n c e r n  r e l a t e s  to 
i n s t a n c e s  in w h i c h  d i s c r e t i o n a r y  a c t i o n  has b e e n  taken, and 
s o m e o n e  (an u n s u c c e s s f u l  b i d d e r )  q u e s t i o n s  the a c t i o n  " a f t e r  the 
d a m a g e  h a s  b e e n  d o n e . "  Mr. M a y n a r d  r e s p o n d e d  t h a t  w h e n  t h e  
c o n t r a c t  w a s  bid, e v e r y o n e  had "an e q u a l  s h o t . "  T h e  p r o p o s e d  J aw  
w a s  not e v e n  "on the b o o k s . "  It is not a c l e a r  cut i s s u e  one w a y  
or the oth e r .

C o - c h a i r m a n  S a c k e t t  r e s t a t e d  S e n a t o r  F e r g u s o n ' s  e a r l i e r  m o t i o n  
for a d o p t i o n  of C S S B  2 3 2  ( F i n a n c e ) .  Again, no o b j e c t i o n  w a s  
r a i s e d .

S e n a t o r  K e r t t u l a  r e q u e s t e d  that it be m a d e  c l e a r  th a t  sho\ild the 
c o m m i s s i o n e r  be a d v i s e d  of p o s s i b l e  c o n s t i t u t i o n a l  p r o b l e m s  
r e s u l t i n g  f r o m  e x e r c i s e  of a u t h o r i t y  u n d e r  the s t a t u t e ,  t h a t  he 
or she a v o i d  a p p l i c a t i o n  o f  the s t a t u t e  in t h o s e  i n s t a n c e s .  He 
s t r e s s e d  the i m p o r t a n c e  of r e t a i n i n g  the s p i r i t  o f  t h e  law, w h i l e  
a v o i d i n g  n u a n c e s  w h i c h  c o u l d  g i v e  ri s e  to c o n s t i t u t i o n a l  
p r o h i b i t i o n .  He r e q u e s t e d  t h a t  L e g i s l a t i v e  F i n a n c e  s t a f f  r e f l e c t  
the f o r e g o i n g  i n t e n t  as b a c k u p  i n f o r m a t i o n  to the c o m m i t t e e  
d e c i s i o n  c o n c e r n i n g  t h e  s u b j e c t  bill.

C o - c h a i r m a n  S a c k e t t  M O V E D  t h a t  C S S B  232 (Fina n c e )  p a s s  f r o m  
c o m m i t t e e  w i t h  i n d i v i d u a l  r e c o m m e n d a t i o n s ,  a c c o m p a n i e d  b y  a  c o p y  
of S e n a t e  F i n a n c e  C o m m i t t e e  M i n u t e s  as a l e t t e r  of i n t e n t  
r e f l e c t i n g  the a b o v e  d i s c u s s i o n  in o r d e r  to c l a r i f y  l i m i t a t i o n s  
p l a c e d  on d i s c r e t i o n a r y  a p p l i c a t i o n  of t h e  law b y  the 
c o m m i s s i o n e r .  N o  o b j e c t i o n  h a v i n g  b e e n  r a i sed, C S S B  3 2 3  
( F i n a n c e )  w a s  R E P O R T E D  OUT of c o m m i t t e e ,  a c c o m p a n i e d  b y  the 
c o m m i t t e e  m i n u t e s  of the a f t e r n o o n  of M a y  8, 1985, as a l e t t e r  of 
intent. S e n a t o r s  E l i a s o n ,  F e r g u s o n ,  a n d  C o - c h a i r m a n  S a c k e t t  
s i g n e d  t h e  c o m m i t t e e  r e p o r t  w i t h  a "do p a s s "  r e c o m m e n d a t i o n .  
S e n a t o r s  P a u l  F i s c h e r ,  K e r t t u l a ,  and C o - c h a i r m a n  F a i k s  s i g n e d  "no 
r e c o m m e n d a i ; i o n . "
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I n t r o d u c e d :  3/13/85
R e f e r r e d :  R e s o u r c e s  a n d  F i n a n c e

BY THE RULES COMMITTEE BY
1 IN THE SENATE REQUEST OF THE GOVERNOR

2 SENATE BILL NO. 232

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act approving the sale of Prudhoe Bay royalty oil

7 by the State of Alaska to the Golden Valley Electric

8 Association; and providing for an effective date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. The "Agreement for the Sale and Purchase of Prudhoe Bay

11 Royalty Oil" between the State of Alaska and the Golden Valley Electric

12 Association, dated February 8, 1985, is approved and ratified.

13 * Sec. 2. This Act takes effect immediately in accordance with AS 01.-

14 10.070(c).

-1- SB 232
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C O M M I T T E E  R E P O R T

S E N A T E

F U R T H E R :

3/13/85

( FIR.INANCE

D a t e

Mr. P r e s i d e n t

Th e  C o m m i t t e e  on R E S O U R C E S c o n s i d e r e d  S B  232

a p p r o v i n g  the s a l e  o f  P r u d h o e  Bay r o y a l t y  o i l  b y  the S t a t e  o f  A l a s k a  for 
the G o l d e n  V a l l e y  E l e c t r i c  A s s o c i a t i o n ;  efd.

a n d  (a m a j o r i t y  o f  the''committee) (the c o m m i t t e e )  r e p o r t s  it b a c k  w i t h  
the ''following r e c o m m e n d a t i o n s :

do pass

do pass w i t h  a t t a c h e d  a m e n d m e n t ( s )

r e p l a c e  w i t h / o r  a d o p t  CS f o r  _______________________________________________
n e w  t itle
sa m e  t itle a n d  r e c o m m e n d s

and a t t a c h e d  a " L E T T E R  O F  I N T E N T "  

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e c o m m e n d s  r e f e r r a l  to ________

E M B E R S  S I G N I N G

] N E W  F I S C A L  N O T E

C o m m i t t e e

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

1 C h a i r m a n 7)

airman recommendatio n
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BILL SHEFFIELD, G O V E R N O R

D E P A R T M E N T  © E  N A T U R A L  R E S O U R C E S

DIVISION OF OIL AND GAS
POUCH 7-034
ANC H O RAG E, ALASKA 99510

March 11, 1985

The Honorable Don Bennett 

President of the Senate 

Alaska State Legislature 

Pouch V

Juneau, Alaska 99811

Reference: "An Act Relating to the Sale and Purchase of Royalty Oil from the

Prudhoe Bay Unit between the State of Alaska and Golden Valley 
Electric Association, Inc."

Dear Mr. President:

In accordance with AS 38.06.040(3), I am forwarding for your consideration the 

resolution of the Alaska Royalty Oil and Gas Development Advisory Board which 

recommends that the legislature approve the referenced sale of royalty oil to 

Golden Valley Electric Association, Inc.

If we can be of further service, please do not hesitate to call.

Sincerely

■n

parties B. ‘Gottstein 

Chairman



The Alaska Royalty Oil & Gas Development Advisory Board

Resolution 85-1

Findi ngs

1. On December 5, 1984, the Alaska Royalty Oil anJ Gas Development

Advisory Board ("board") received the preliminary findings and 

determinations of the commissioner of the Alaska Department of Natural 

Resources ("commissioner") on the sale of Prudhoe Bay royalty oil to 

Golden Valley Electric Association, Inc. ("GVEA") and the draft 

contract with GVEA for the sale and purchase of that royalty oil.

2. On January 16, 1985, the board received the comaissioner's final

findings and determinations on the sale of Prudhoe Bay royalty oil to 

GVEA.

3. On February 8, 1985, the State of Alaska, through the commissioner,

executed the agreement for the sale of royalty oil with GVEA and 

provided each board member with a copy of the GVEA contract. j

, ». jj.’ ~ *

4. On February 20, 1985, the board held a public hearing/ in Anchorage,

with telecommunication hookups in Fairbanks, Juneau,' and Valdez, to 

receive testimony on the proposed sale of Prudhoe Bay royalty oil to 

GVEA and met to discuss the GVEA contract, the commissioner's findings 

and determination, and the public testimony.

Cone! us ions

Based on the board's review of the GVEA contract, the commissioner's findings 

and determinations, and the public testimony, the board concludes that the 

proposed disposal of Prudhoe Bay royalty oil to GVEA meets the requirements of 

AS 38.06.

Resolution

Based on these findings and conclusions, the board recommends to the 

Fourteenth Alaska Legislature that the "Agreement for the Sale and Purchase of 

Royalty Oil" between the State of Alaska and Golden Valley Electric 

Association, Inc., dated February 8, 1985, be APPROVED.

Dated: March 11, 1985



M a r c h  13, 1985

T h e  H o n o r a b l e  D o n  B e n n e t t  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  9 98 11  

D e a r  S e n a t o r  B e n n e t t :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I  a m  t r a n s m i t t i n g  a  b i l l  t h a t  p r o v i d e s  f o r  
l e g i s l a t i v e  a p p r o v a l  o f  a  r o y a l t y  o i l  c o n t r a c t  b e t w e e n  t h e  
s t a t e  a n d  G o l d e n  V a l l e y  E l e c t r i c  A s s o c i a t i o n  f o r  t h e  s a l e  o f  
P r u d h o e  B a y  r o y a l t y  o i l .  A l s o  t r a n s m i t t e d  w i t h  t h i s  b i l l  i s  
a  c o p y  o f  t h e  r e s o l u t i o n  o f  t h e  A l a s k a  R o y a l t y  O i l  a n d  G a s  
D e v e l o p m e n t  A d v i s o r y  B o a r d  r e c o m m e n d i n g  a p p r o v a l  o f  t h i s  
c o n t r a c t ,  a l o n g  w i t h  a  l e t t e r  f r o m  t h e  b o a r d  c h a i r m a n .  T h i s  
r e s o l u t i o n  i s  b e i n g  t r a n s m i t t e d  i n  a c c o r d a n c e  w i t h  
A S  3 8 . 0 6 . 0 4 0 ( a ) (3)  a n d  A S  3 8 . 0 6 . 0 7 0 ( c ) .

T h i s  c o n t r a c t  i s  a l s o  d e s c r i b e d  i n  t h e  f i n d i n g s  i s s u e d  b y  
t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  o n  J a n u a r y  1 6 ,  1 9 8 5 .
C o p i e s  o f  t h e s e  f i n d i n g s  h a v e  b e e n  m a d e  a v a i l a b l e  t o  t h e  
l e g i s l a t u r e  a n d  t h e  p u b l i c  f o r  r e v i e w .

T h i s  c o n t r a c t  i s  b e i n g  s u b m i t t e d  f o r  l e g i s l a t i v e  a p p r o v a l  
f o r  t w o  r e a s o n s .  F i r s t ,  a l t h o u g h  t h i s  a n d  t h e  p r e v i o u s  
a d m i n i s t r a t i o n  h a v e  c o n s i s t e n t l y  t a k e n  t h e  p o s i t i o n  t h a t  t h e  
s t a t u t o r y  r e q u i r e m e n t  o f  l e g i s l a t i v e  a p p r o v a l  o f  r o y a l t y  o i l  
c o n t r a c t s  ( A S  3 8 . 0 6 . 0 5 5 )  i s  u n c o n s t i t u t i o n a l ,  a s  a  m a t t e r  o f  
c o m i t y  I  r e s p e c t  t h e  l e g i s l a t u r e ' s  d e s i r e  t o  h a v e  a  d i r e c t  
v o i c e  i n  m a j o r  d i s p o s a l s  o f  r o y a l t y  o i l .  T h e r e f o r e ,  t h i s  
c o n t r a c t  c o n t a i n s  p r o v i s i o n s  r e q u i r i n g  a p p r o v a l  b y  t h e  
l e g i s l a t u r e  b e f o r e  i t  b e c o m e s  e f f e c t i v e .  S e c o n d ,  t h i s  b i l l  
w o u l d  r a t i f y  t h e  a g r e e m e n t  f o r  s a l e  o f  o i l .  T h i s  r a t i f i ­
c a t i o n  w o u l d  c u r e  a n y  p r o c e d u r a l  d e f e c t  t h a t  m a y  h a v e  o c c u r ­
r e d  i n  t h e  p r o c e s s  o f  e n t e r i n g  i n t o  t h i s  c o n t r a c t .  A l t h o u g h  
w e  b e l i e v e  t h a t  a l l  n e c e s s a r y  s t e p s  h a v e  b e e n  t a k e n ,  t h e  
s t a t u t e s  a n d  r e g u l a t i o n s  g o v e r n i n g  t h e  d i s p o s a l  o f  r o y a l t y  
o i l  r e p r e s e n t  o f t e n  c o n f l i c t i n g  d e s i r e s  a n d  g o a l s  —  b o t h  
p r o c e d u r a l  a n d  s u b s t a n t i v e .  F o r  e x a m p l e ,  e v e n  i f  s t a t u ­
t o r i l y  r e q u i r i n g  l e g i s l a t i v e  a p p r o v a l  w e r e  c o n s t i t u t i o n a l ,  
t h e  p r e s e n t  s t a t u t e s  p r o v i d e ,  o n  t h e  o n e  h a n d ,  t h a t  t h e  
l e g i s l a t u r e  i s  t o  a p p r o v e  t h e  c o n t r a c t  b y  e n a c t i n g
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l e g i s l a t i o n  ( A S  3 8 . 0 6 . 0 5 5 ( a ) ) ,  b u t ,  o n  t h e  o t h e r  h a n d ,  t h e y  
a l s o  p r o v i d e  t h a t  a  r e p o r t  o f  t h e  R o y a l t y  B o a r d  " s h a l l  b e  
s u b m i t t e d  f o r  l e g i s l a t i v e  r e v i e w  a t  t h e  t i m e  a  r e s o l u t i o n  
f o r  l e g i s l a t i v e  a p p r o v a l  o f  a  p r o p o s e d  d i s p o s i t i o n  o f  
r o y a l t y  o i l  a n d  g a s  i s  i n t r o d u c e d  i n  t h e  l e g i s l a t u r e "  
( A S  3 8 . 0 6 . 0 7 0 ( c ) ) .  S i n c e  l e g i s l a t i v e  a p p r o v a l  i s  r e q u i r e d  
a n y w a y  a s  a  m a t t e r  o f  c o n t r a c t ,  I  b e l i e v e  t h a t  i t  i s  o n l y  
p r u d e n t  t o  p r e s e n t  t h i s  c o n t r a c t  f o r  l e g i s l a t i v e  a p p r o v a l  
a n d  r a t i f i c a t i o n  a t  t h i s  t i m e .

S i n c e r e l y

B i l l  S h e f f i e l d  
G o v e r n o r



C O M M I T T E E  R E P O R T

S E N A T E

FURTHER:

D a t e

Mr. P r e s i d e n t  

T h e  C o m m i t t e e  on c o n s i d e r e d

a n d  (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  r e p o r t s  it b a c k  w i t h  
the f o l l o w i n g  r e c o m m e n d a t i o n s :

do pass

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

r e p l a c e  w i t h / o r  a d o p t  CS for _______________________________________________
n e w  t i t l e
sa m e  t i t l e  a n d  r e c o m m e n d s

and a t t a c h e d  a ’’L E T T E R  O F  I N T E N T "  

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e c o m m e n d s  r e f e r r a l  to

[ ] N E W  F I S C A L  N O T E

C o m m i t t e e

E M B E R S  S I G N I N G  
D O  PA S S

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

. y

C h a i r m a n

C h a i r m a n  r e c o m m e n d a t i o n



sm B B am m sG B

S T A T E  O F  A L A S K A  1985 L E G I S L A T I V E  S E S S I O N
F I S C A L  N O T E

Revision Date

REQUEST
Bill/Resolution No: SB 233
Title: State and municipal bonds as
Permanent Fund collateral_________
Sponsor: Rodey____________________
Requestor: Senate Finance_________
Date of Request: April 23. 1985____

FISCAL DETAIL
Agency Affected: Department of Revenue 
Program Category Affected:___________

BRU, Program of Subprograra(s) Affected: 
Permanent Fund

EXPENDITURES/REVENUES: (Thousands of Dollars)
I FY 85 1 FY 86 1 FY 87 1 FY 88 | FY 89 1 FY 90

OPERATING * 1 1 . 1 1 1 J _100 PERSONAL SERVICES I 1 1 1 ~ 1 ** 1200 TRAVEL 1 1 1 1 - 1 - 1
300 CONTRACTUAL 1 1 1 I - 1 - 1
400 SUPPLIES 1 1 1 1 - 1 - 1
500 EQUIPMENT 1 1 - 1 1 - 1 - 1
600 LANDS & STRUCTURES 1 1 1 1 * 1 - 1
700 GRANTS, CLAIMS 1 1 1 1 - 1 - 1
800 MISCELLANEOUS 1 1 1 1 - i - 1

TOTAL OPERATING 1 1 1 1 * 1 - 1
1 CAPITAL 1 - 1 1 1 - 1 1 -

1 REVENUE 1 

FUNDING: (Thousands of Dollars)

- 1 - 1 - 1 - I - 1

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

POSITIONS:
| FULL-TIME 
j PART-TIME 
I TEMPORARY

ANALYSIS: Attach a separate page for analysis.

Prepared By: Milt Barker 
Division: Treasury

Phone: 465-2350

Approved by Commissioner:
Agency: Department of ReveJrm'e

Distribution (by Agency preparing fiscal noto): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 

Impacted Agency(ies)

Date: April 24, 1985 

Date: -J-j , c(/



PATRICK M. ROOCY 
3271 MONTCLAIRECT. 
ANCHORAGE. AK 99503 JUNEAU.AK 

(907) 465-2

DURING SES 
POUCH'. I

ALASKA STATE SENATE

DATE: March 29, 1935

TO ;/S>enator Jan Faiks, Co-Chair, Senate Finance
Senator John Sac r, Senate Finance

FROM: Senator Pat Rodey

RE : Senate Bill 233, An Act adding obligations of the
state or instrumentalities of the state to the lirt of 
collateral that may be used to secure certain 
investments of the Alaska permanent fund; and 
providing for an effective date

I would like to propose the following amendment to Senate 
Bill 233, which was suggested by the Permanent Fund 
Corporation.

Line 19 after "state" add "which are rated at least "A" bv a 
major bond rating service and have a demonstrated secondary 
market"



1 IN THE SENATE BY RODEY

2 SENATE BILL NO. 233

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act adding obligations of the state or instrumen-

7 talities of the state to the list of collateral that

8 may be used to secure certain investments of the

9 Alaska permanent fund; and providing for an effective

10 date."

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

12 * Section 1. AS 37. 13.120(in) is amended to read:

13 (m) Certificates of deposit or the equivalent instruments that

14 [WHICH] are not of a quality that may be readily sold in a secondary

15 market at prices reflecting fair value must be secured by a pledge as

16 collateral of investments authorized for the Alaska permanent fund

17 under (g)(1), (2), (8), or (12) - (17) of this section or by a pledge

18 as collateral of obligations of the state or instrumentalities of the

19 state, which investments or obligations have value at least equal to

20 the face value of the certificate of deposit. The board may require

21 substitution of collateral in order to ensure continued satisfaction

22 of the requirements set out in this subsection.

23 * Sec. 2. This Act takes effect immediately it., accordance with AS 01.-

24 10.0,0(c).

I n t r o d u c e d :  3/14/85
R e f e r r e d :  F i n a n c e

-X- SB 233
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O r i g i n a l  sponsor: R o d e y

IN  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 233 ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  a d d i n g  o b l i g a t i o n s  o f  t h e  s t a t e  or i n s t r u m e n­

t a l i t i e s  o f  the s t a t e  to t h e  l i s t  o f  c o l l a t e r a l  th a t  

m a y  b e  u s e d  to s e c u r e  c e r t a i n  i n v e s t m e n t s  o f  the 

A l a s k a  p e r m a n e n t  fund; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 7 . 1 3 . 1 2 0 (m) is a m e n d e d  to read:

(m) C e r t i f i c a t e s  o f  d e p o s i t  or  the e q u i v a l e n t  i n s t r u m e n t s  th a t  

[WHICH] a r e  n o t  o f  a q u a l i t y  t h a t  m a y  b e  r e a d i l y  s o l d  i n  a s e c o n d a r y  

m a r k e t  a t  p r i c e s  r e f l e c t i n g  f a i r  v a l u e  m u s t  b e  s e c u r e d  b y  a p l e d g e  as 

c o l l a t e r a l  of  i n v e s t m e n t s  a u t h o r i z e d  f o r  t h e  A l a s k a  p e r m a n e n t  f u n d  

u n d e r  (g)(1), (2), (8), or (12) - (17) o f  t h i s  s e c t i o n  o r  b y  a p l e d g e  

as c o l l a t e r a l  o f  o b l i g a t i o n s  o f  the s t a t e  or  i n s t r u m e n t a l i t i e s  o f  the 

s t a t e  t h a t  a r e  r a t e d  at l e a s t  "A" b y  a m a j o r  b o n d  r a t i n g  s e r v i c e  a n d  

h a v e  a d e m o n s t r a t e d  s e c o n d a r y  m a r k e t , w h i c h  i n v e s t m e n t s  o r  o b l i g a t i o n s  

h a v e  v a l u e  at l e a s t  e q u a l  to t h e  f a c e  v a l u e  o f  t h e  c e r t i f i c a t e  of  

d e p o s i t .  T h e  b o a r d  m a y  r e q u i r e  s u b s t i t u t i o n  o f  c o l l a t e r a l  i n  o r d e r  to 

e n s u r e  c o n t i n u e d  s a t i s f a c t i o n  o f  the r e q u i r e m e n t s  s e t  o u t  i n  this 

s u b s e c t i o n .

* Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.-

1 0 . 0 7 0 ( c ) .

-1- C S S B  2 3 3 (Fin)
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R e v i s i o n  Date

S T A T E  O F  A L A S K A  1985 L E G I S L A T I V E  S E S S I O N
- I S C A L  N O T E

R E Q U E S T  F I S C A L  D E T A I L

B i l l / R e s o l u t i o n  No: SB 233________________  A g e n c y  A f f e c t e d :  D e p a r t m e n t  of R e v e n u e

Title: S t a t e  and m u n i c i p a l  b o n ds  as P r o g r a m  C a t e g o r y  A f f e c t e d : _____________

P e r m a n e n t  F u n d  c o l l a t e r a l _________________________________________________________________________________

Sponsor: R odey__________________________________ BRU, P r o g r a m  of S u b p r o g r a m ( s ) A f f e c t e d :

R e q u e s t o r :  S e n a t e  F i n a n c e ___________________P e r m a n e n t  Fund___________________________________________

Date  of R e q uest: A p r i l  23, 1985___________ _____________________________________________________

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s of Dollars)

1 1 FY 85 I FY 86 I FY 87 I FY 88 I FY 89 1 FY 90

1 O P E R A T I N G  ' 1 1 1 1 1
| 100 P E R S O N A L  S E R V I C E S  I - 1 1 1 1 1
| 200 T R A V E L  ! - 1 1 1 1 1
| 300 C O N T R A C T U A L  ! - 1 1 1 1 1
| 400 S U P P L I E S  1 - 1 1 1 1 1
| 500 E Q U I P M E N T  | - 1 1 i 1 1
| 600 L A N D S  6- S T R U C T U R E S - 1 1 1 1 1
| 700 G R A N T S , C L A I M S  | - 1 1 1 1 1
1 800 M I S C E L L A N E O U S - 1 1 1 1 1
1 T O T A L  O P E R A T I N G  1 - 1 1 1 1 1

1 C A P I T A L  1 - 1 1 1 1 1

1 R E V E N U E  I - 1 1 1 1 1

FUNDING: ( T h o u s a n d s  of Dollars)

| G E N E R A L  F U N D  | - 1 1 1 1 1
| F E D E R A L  F U ND S  | - 1 1 1 1 I
| O T H E R  | - 1 1 1 1 1
1 T O T A L  1 - 1 1 1 1 I

P O S I T I O N S :

| FULL-■TIME | - 1 1 I 1 1
| PART-■TIME | - ! 1 1 1 1
I T E M P O R A R Y  1 - 1 1 1 I 1

A N A L Y S I S : A t t a c h  a s e p a r a t e  p a g e  for analysis.

P r e p a r e d  By: H i l t  B a r k e r  /j_______________________  Phone: 4 6 5 - 2 3 5 0 _______

Di v ision: T r e a s u r y  \  / /  ~7  //_________( Date: A p r i l  24, 1985

A p p r o v e d  by C o m m i s s i o n e r :  / V / i w Y / - '  Date: /  • ' / /  o'<~.
Agency: D e p a r t m e n t  of Reve;iure /, 1

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  f ls c - a l note):

L e g i s l a t i v e  F i n a n c e________

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of M a n a g e m e n t  and B u d g e t  

I m p a c t e d  A g e n c y ( i e s )



A N A L Y S I S  F O R  S E N A T E  B I L L  233

A n  A c t .  a d d i n g  o b l i g a t i o n s  o f  t h e  s t a t e  o r  i n t r u m e n t a l i t i e s  o f  
t h e  s t a t e  t o  t h e  l i s t :  o f  c o l l a t e r a l  t h a t  m a y  b e  u s e d  t o  
s e c u r e  c e r t a i n  i n v e s t m e n t s  o f  t h e  A l a s k a  p e r m a n e n t  f u n d

C u r r e n t l y ,  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  l e n d s  m o n e y  
t o  f i n a n c i a l  i n s t i t u t i o n s  a s  p a r t  o f  t h e i r  i n v e s t m e n t  
p r o c e d u r e s .  I n  o r d e r  t o  o b t a i n  a  l o a n ,  t h e s e  f i n a n c i a l
i n s t i t u t i o n s  m u s t  p u t  u p  1 05 %  c o l l a t e r a l .  A t  t h i s  t i m e ,  t h e
s t a t u t e s  l i m i t  w h a t  k i n d s  o f  c o l l a t e r a l  c a n  b e  u s e d  t o  s u c h  
t h i n g s  a s  g o v e r n m e n t  s e c u r i t i e s ,  l o a n s  e t c .  T h i s  b i l l  w o u l d  
a l l o w  t h e  b a n k s  t o  u s e  t a x - e x e m p t  g o v e r n m e n t  b o n d s  s u c h  a s  
t h e  t y p e  s o l d  b y  m u n i c i p a l i t i e s  a n d  b o r o u g h s  a s  c o l l a t e r a l  
f o r  t h e s e  l o a n s .

T h e  P e r m a n e n t  F u n d  C o r p o r a t i o n  i s  n o t  o p p o s e d  t o  t h i s
l e g i s l a t i o n  b u t  h a s  s u g g e s t e d  t h a t  a  p r o p o s e d  a m e n d m e n t  b y
S e n a t o r  R o d e y  b e  a d o p t e d .  T h e y  w o u l d  l i k e  t o  l i m i t  e l i g i b l e  
t a x - e x e m p t  b o n d s  t o  t h o s e  t h a t  a r e  a t  l e a s t  r a t e d  " A " .



Alaska Permanent Fund Corporation
Pouch 4-1000 Juneau, A laska 99802 

TEL 907/462-2047 TLX 029-46-323
' February 22, 1985

Representative Steve Frank 

Room 503, Capitol Building 

Pouch V
Juneau, AK 99811

Dear Representati/e Frank:

You have asked that we comment on the propriety of allowing Alaskan 

financial institutions to use debt issued by the State or instru­

mentalities of the State as collateral against funds borrowed from the 

Permanent Fund under our Certificate of Deposit Purchase Program.

Unfortunately, this type of collateral is not permissible under 

AS 37.13.120(m), the statute which governs the Permanent Fund on this 
issue. It appears that its omission was inadvertent and probably derived 

from the fact that such debt is not an approved investment. (Obviously, 

the Permanent Fund should not invest at tax-exempt rates.) There is, 

however, nothing wrong with using these bonds as col lateral.

It would appear that AS 37.13.120(m) could be expanded to allow this. 
Nonetheless, I would strongly urge that the Alaska Permanent Fund Act 

not be opened up for this particular amendment unless there are strong 

assurances that other amendments would not surface which would seriously 

injure the Fund.

Perhaps it would be possible to draft a bill accomplishing the desired 
change, but with a very tight title to prevent any other amendments.

One suggestion might be:

"An Act adding debt issued by the State or instrumentalities 

of the State to the approved collateral list of the Alaska 

Permanent Fund as set forth in AS 37.13.120(m)."

I hope this ansv/ers your questions. If you need additional assistance on 

this or any other matter regarding the Permanent Fund, please contact me.

E x e c u t i v e  D i r e c t o r

DAR/JK/bn



C O M M ITTEE REPORT 

HOUSE

F U R T H E R :

4/ •:./»'

D a t e : *

The C o m m i t t e e  on
FIUAJIC:*

has had

•’/wi: A r t  : > h i . i . !. O" '
t lv  r ’L *■.!* c o l 1 '■ t e i ' ' 1. t lv  

1 .*■ ;n n . ;r v m n''
•tot
*.;K.

a
- iTi

) • ; .C::

u n d e r  c o n s i d e r a t i o n  a n d  r e c o m m e n d s

f:-3 do pass [ ] do not pass

1 ] do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )

[ ] r e p l a c e  w i t h  CS for _____________________________

and r e c o m m e n d s

[ ] sa me ti tl e

[ ] new t i t l e

[ ] A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ 1 New Fiscal N o te

[ ] Zero Fiscal Note Attached
[ ] r e p o r t s  it bac k w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the

M E M B E R S  S I G N I N G  

DO PAS S

Commi ttee

M E M B E R S  H A V I N G  

O T H E R  R E C O M M E N D A T I O N S :

/. • <

L
■

C H A I R M A N



Offered: 4/24/85
Referred: Rules

Original sponsor: Rodey

BY THE FINANCE COMMITTEE 

CS FOR SENATE BILL NO. 233 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act adding obligations of the state or instrumen­

talities of the state to the list of collateral that 

may be used to secure certain investments of the 

Alaska permanent fund; and providing for an effective 

date."

1 IN THE SENATE

2

3

4

5

6

7

8 

9

10

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

12 * Section 1. AS 27.13.120(m) is amended to read:

13 (m) Certificates of deposit or the equivalent instruments that

14 [WHICH] are non of a quality that may be readily sold in a secondary

15 market at prices reflecting fair value must be secured by a oledge as

16 collateral of investments authorised for the Alaska permanent fund

17 under (g)(1), (2), (8), or (12) - (17) of this section or by a pledge

18 as collateral qf_ obligations of the state or instrumentalities of the

19 state that are rated at least "A" by a major bond rating service and

20 have a demonstrated secondary market, which investments or obligations

21 have value at least equal to the face value of the certificate of

22 deposit. The board may require substitution of collateral in order to

/3 ensure continued satisfaction of the requirements set out in this

24 subsection.

25 * Sec. 2. This Act takes effect immediately in accordance with AS 01.-

26 1 0 . 0 7 0 ( c ) .

-1- C S S B  2 3 3 ( F i n )
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Alaska Permanent Fund Corporation
Pouch 4-1000 Juneau, Alaska 99802 

T E L  007/-165-20-17 T L X  099-16-323

M E M O R A N D U M

DATE: February 3, 1986

FROM:

TO:

Alaska Permanent Fund Corporation

SUBJECT: CSSB 233

I have reviewed CSSB 233 and offer the following observations:

1. There is no requirement for additional funding to implement the bill.

2. The use of this type of collateral is presently not permissible under
AS 37.13.120(m), the statute which governs the Permanent Fund on this 
issue. Tt appears that its omission was inadvertent and probably 
derived from the fact that such debt is not an approved investment. 
(Obviously, the Permanent Fund should not invest at tax-exempt rates.) 
There is, however, nothing wrong with using these bonds as collateral.

3. There are four positive aspects of the bill as follows:

A. The bill will stimulate purchase of State, local government and 
agency debt by Alaska financial institutions. This increased 
market demand may result in better (lower) interest rates to our 

Alaskan issuers.

B. Alaskan banking institutions will be able to use more of their 
available collateral thus increasing their borrowing power.

C. This collateral is of higher quality than some of the collateral now 
pledged.

D. This collateral will have a high degree of liquidity should 
redemption become necessary.
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4. It is recommended that this bill not be altered as to title or content 
to deal with any other aspect of Fund investments, mechanics or income 
distribution. Other Fund issues should be addressed separately and not 
combined in this bill.

5. I will be present to testify or answer questions on Friday, February 7, 
1986, at 1:30 p.m.

DAR:bm



Pouch 4-1000 Juneau, Alaska 99802 
(907) 465-2047 Telex 099-46-323

Alaska Permanent Fund Corporation

December 6, 1985

Ms. Louann Cutler 
c/o Representative Albert Adams 
1024 W. 6th Avenue, Suite 204A 
Anchorage, Alaska 99501

Dear Louann:

Per our phone conversation today, here are the letter 
you requested regarding Senate Bill 233.

If I may be of any further assistance please contact

Sincerely,

Jim ii«_iiy
Research & Liaison



Alaska Permanent Fund Corporation 
Pouch -4-1000 Juneau, Alaska 99802 

TEL 9 0 7 / 4 0 5 - m r  T L X  OW -46-323

A pril 20, 1984

The Honorable Robert H, Bettisv/orth 

Chairman

Legislative Budget & Audit Committee 

Alaska State Legislature 

Pouch V

Juneau, AK 99811 

Dear Bob:

Your staff has requested that we comment on the propriety of Alaskan banks 

utilising tax-exempt bonds as collateral against-funds borrowed from the 

General Fund of the State, PERS and TR5 retirement funds, and the Permanent 
Fund.

As you know, the above four entities occasionally deposit funds in Alaskan 

banks. These deposits are evidenced by "certificates of deposit" issued by 

the banks which pledge that funds will be repaid at a specified time and at a 

specified rate. In addition to executing the certificate of deposit, banks 

also pledge collateral; agreeing that if the certificate is not paid, the 

collateral can be sold to produce enough proceeds to cover the amount due as 
stated in the certificate.

Typically, each entity promulgates a list of the types of financial instru­

ments which it will accept as pledged collateral. This list may include: 

direct obligations of thr- Federal Government (U. S. Treasury bills, bonds and 

notes), obligations of agencies of the United States; commercial paper, 

corporate bonds, home mortgages, commercial real estate mortgages, tax exempt 
bonds issued by instrumentalities of states, etc.

"Instrumentalities of states" means tax-exempt bonds "ssued by states, their 

agencies (power authorities, housing authorities, bond banks, industrial 

development authorities, airport revenue authorities, university revenue 
authorities, medical authorities, etc.), boroughs and cities.

Since instrumentalities of states issue debt for a public purpose, it log­

ically follows that states try to assist them by encouraging prospective 

purchasers to acquire instrumentality debt. A 1tnbugTfthe primary reason this 

debt.is purchased is for its tax benefits, a secondary incentive is offered

lasxzssEssy:
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to Lanks-i-f"-the bonds can be pledged as collateral against, deposits of public 

money as discussed above. Thus, to stimulate banks' interest in purchasing 

instrumentality debt, states (and Cities) usually include such debt on their 

approved collateral list.

Here in Alaska there is a long history permitting use of instrumentality debt 

as collateral. Of course, it cannot be any tax-exempt bonds; it must be 

Alaskan bonds. (Vie would not want to stimulate and encourage the purchase of 

debt of other jurisdictions.)

The Department of Revenue (managing PERS, TRS and the General Fund) has, in 

the past, accepted instrumentality debt as collateral. The Permanent Fund 

has not.

The, omission of instrumentality debt from the approved collateral list of the 

Permanent Fund as set forth in AS 37.13.120(in) appears inadvertent and is 

probably derived from the fact that instrumentality debt is not an approved 

investment. (Obviously, the Fund should not invest at tax-exempt rates.) 

There is, however, nothing wrong with using these bonds as col lateral.

It would appear that AS 37.13, ).20(m) could be expanded. However', I would 
strongly urge that the Permanent Fund Act not be opened up for amendment, this 

late in the session arid it not be opened up at all unless there are strong 

assurances that other amendments would not surface which would seriously 

injure the Fund.

I cannot comment on (.he current acceptance of instrumentality debt as collat­

eral by the Department of Revenue. I am not aware of any statutory bar which 

would preclude use of such debt.

[ hope this explains staff questions, if you need better clarity or expla­

nation, please contact me.

David A. Rose 

Executive Director

DAR/aef
cc: Milt Barker, Deputy Commissioner

Treasury, Department of Revenue



Alaska Permanent Fund Corporation

Pouch 4-1000 Juneau, Alaska 99802 

T E L  9U7/46S-2047 T L X  099 46-323

F e b r ua r y  22, 1985

Representative Steve Frank 

Room 503, Capitol Building 

Pouch V

Juneau, AK 99811

Dear Representative Frank!

You have asked that we comment on the propriety of allowing Alaskan 

financial institutions to use debt, issued by the State or instru­

mentalities of the State as collateral against funds borrowed from the 

Permanent Fund under our Certificate of Deposit Purchase Program.

Unfortunately, this type of collateral is not permissible under 

AS 37.13.120(m), the statute which governs the Permanent Fund on this 

issue. It appears that its omission was inadvertent and probably derived 

from the fact that such debt is not an approved investment. (Obviously, 
the Permanent Fund should not invest at tax-exempt rates.) There is, 

however, nothing wrong with using these bonds as col lateral.

It would appear that AS 37.13.120(m) could be expanded to allow this. 

Nonetheless, 1 would strongly urge that the Alaska Permanent Fund Act 

not be opened up for this particular amendment unless there are strong 

assurances that other amendments would not surface which would seriously 

injure the Fund.

Perhaps it would be possible to draft a bill accomplishing the desired 

change, but with a very tight title to prevent any other amendments.

One suggestion might be:

"Ari Act adding debt issued by the State or instrumentalities 

of the State to the approved collateral list of the Alaska 

Permanent Fund as set forth in AS 37.13,120(m)."

I hope this answers your questions. If you need additional assistance on 

this or any other matter regarding the Permanent Fund, please contact me.

Sincere!v.

Executive Director

DAR/JK/bn
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(b) I f  a m em b e r  o f  the board  o r a n  em p lo yee  o f th e  co rpora t ion  
acqu ires , owns or con tro ls  a n  in te res t , d ir e c t  or ind ire c t ,  in  an  e n t i t y  
or pro ject in  w h ic h  co rpo ra t io n  assets are  in ves ted , the  m em be r  s h a l l  
im m e d ia t e ly  d isc lose the  in te res t  to th e  board . T h e  d isc losu re  is a 
m a t te r  o f p u b l i c  record a n d  s h a l l  be in c lu d e d  in  the  m in u te s  o f the 
board m e e t in g  n e x t  f o l lo w in g  the  d isc losu re . (§ 5 ch 18 S LA  1980)

S e c .  37.13.120. I n v e s t m e n t  r e s p o n s i b i l i t i e s  o f  t h e  b o a r d ,  (a) 
T h e  prudent-rnan r u le  s h a l l  be a p p l ie d  by  th e  board in  the m a na g em en t  
and  in v e s tm e n t  o f A la s k a  p e rm a n e n t  fu nd  assets. T h e  p rudent-man 
ru le  as a p p l ie d  to in v e s tm e n t s  o f th e  co rpo ra t io n  m eans  th a t  in  m a k in g  
in ve s tm en ts  th e  board s h a l l  exerc ise  the  ju d g m e n t  a nd  care u n d e r  the 
c ir cum s tan ces  th en  p r e v a i l i n g  w h ic h  an  in s t i t u t io n a l  in ves to r o f  o rd i ­
n a ry  p rud en ce , d is c re t io n ,  a nd  in t e l l ig e n c e  exerc ises i n  the  
m a na g em en t  o f  la rge  in v e s tm e n ts  en t ru s ted  to i t  no t in  regard to spec­
u la t io n  b u t  i n  regard  to the p e rm a n e n t  d isp os it io n  o f  funds , co n s id e r in g  
p robab le  safety o f ca p i t a l  as w e l l  as p robab le  in com e .

(b) T h e  co rpo ra t ion  assets s h a l l  o n ly  be used for income-produc ing 
in ve s tm en ts .

(c) T h e  board  s h a l l  m a in t a in  a rea sonab le  d iv e rs i f ic a t io n  am ong  
in v e s tm en ts  un le ss  u n d e r  th e  c ir c um s tan c es  i t  is c le a r ly  p r u d e n t  no t to 
do so.

(d) T h e  board  s h a l l  s u b m it  long-range and  q u a r te r ly  in v e s tm e n t  
reports to the  L e g is la t iv e  B u d g e t  a n d  A u d i t  C om m it t e e ,

(e) T h e  co rpora t ion  m ay  no t bo r row  funds  or g u a ra n te e  from p r i n ­
c ip a l o f the A la s k a  p e rm a n e n t  fu nd  the  o b l ig a t io n s  o f others.

(f) T h e  board m a y  e n te r  in to  a n d  enforce a l l  contracts necessary, 
c o n v e n ie n t  or d es ir a b le  for purposes o f  th e  corpora t ion .

(g) S ub je c t  to the  l im i t a t io n s  c o n ta in e d  in  t h is  sect ion , the  board 
m ay  in v e s t  co rpo ra t io n  assets a t  such c om p e t i t iv e  n a t io n a l m a rk e t  
rates or pr ices  as are  a p p l i c a b le  to each  in v e s tm e n t  o n ly  in

(1) o b l ig a t io n s  of, o r o b l ig a t io n s  in s u r e d  by or g ua ran te ed  by , the  
U n i t e d  Sta tes or agenc ies  o r i n s t r u m e n t a l i t i e s  o f  the  U n i t e d  States;

(2) o b l ig a t io n s  secured by reserves p a id  i n  by th e  U n it e d  Sta tes or 
agenc ie s  or i n s t r u m e n t a l i t i e s  o f th e  U n i t e d  Sta tes or o b l ig a t io n s  o f 
co rpora t ions  in  w h ic h  the  U n i t e d  S ta tes is a sh a reho ld e r  or member ;

(3) ce r t if ica tes  o f depos it a n d  te rm  depos its  o f U n i t e d  States domes­
t ic  b a n k s  w h ic h  are m em be rs  o f the  F ed e ra l D epos it  In s u ra n c e  C o rpo ­
ra t io n  and  w h ic h  m a y  be r e a d i ly  so ld  in  a secondary  m a rk e t  a t pr ices 
re f le c t in g  fa ir  v a lu e  or w h i c h  are  f u l ly  secured at a l l  t im e s  as to 
p a ym e n t  o f p r in c ip a l  a n d  in te re s t  as descr ibed  i n  (in) of th is  sect ion;

(4) ce r t if ica tes  o f depos it a nd  te rm  depos its  o f fed e ra l ly  cha rte red  
sa v ing s  a nd  lo a n  assoc ia t ions  i n  A la s k a  w h ic h  m ay  be r e a d i ly  so ld in  
a secondary m a rk e t  a t  pr ices  re f le c t in g  f a i r  v a lu e  or w h ic h  are f u l ly  
secured at a l l  t im e s  as to p a ym en ts  o f  p r in c ip a l  and  in te res t  as de ­
scr ibed in  (m) o f th is  sect ion;
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<5) ce rt if ica tes  o f  depos it a n d  te rm  depos its c; state cha r te red  
sa v in g s  a nd  loa n  assoc ia t ions  in  A la sk a  w h ic h  m a y  be re a d i ly  sold in  
a secondary  m a rk e t  a t  pr ices re f le c t in g  fa ir  v a lu e  or w h ic h  a re  f u l ly  
secured at a l l  t im e s  as to p a ym en ts  o f  p r in c ip a l  a nd  in te res t as de-

<
spribed in  (m) o f t h is  sect ion;

(6) ce r t if ica tes  o f  depos it a nd  te rm  deposits o f  m u t u a l  sav ing s  bank s  
in  A la s k a  w h i c h  m a y  be r e a d i ly  so ld in  a secondary m a rk e t  a t  pr ices  
re f le c t in g  fa ir  v a lu e  or w h i c h  a re  f u l l y  secured a t  a l l  t im es  as to 
p a ym en ts  o f  p r in c ip a l  a nd  in te re s t  as descr ibed in  (m) o f th is  sect ion;

(7) f ixed-term ce r t if ica tes  o f in deb tedness  of fe d e ra l ly  in su red  cred it 
u n io n s  in  A la s k a  w h ic h  m a y  be r e a d i ly  sold in  secondary m a rk e t  a t 
pr ices re f le c t in g  f a i r  v a lu e  or w h i c h  are f u l ly  sec *red a t a l l  t im e s  as to 
p a ym en ts  o f  p r in c ip a l  a n d  in te re s t  as descr ib ed  in  (m) of th is  sect ion;

(8) corporate deb t se cu r i t ie s  w h i c h  a re  ra ted A A  or bette r by a 
n a t io n a l ly  recogn ized  r a t in g  serv ice;

(9) short-term corpora te  prom issory  notes o f the  h ig h e s t  r a t in g s  
ass igned b y  a n a t i o n a l l y  recogn ized  r a t in g  serv ice;

(10) banke rs ’ accep tances d r aw n  on and  accepted b j  U n i t e d  Sta tes 
b ank s  each of w h ic h  h a v e  a c om b in e d  ca! ta l a n d  s u rp lu s  a g g re g a t in g  
at least $200,000,000;

(11) repu rchase  ag reem en ts ,  the  secu r it ie s  u n d e r ly in g  the  
ag reem en ts  b e in g  a n y  o f the  i t em s  in  (1) —  (3) and  (8) —  (10) of th is  
subsect ion:

(12) the  g ua ra n te e d  po rt io n  o f  F ed e ra l  S m a l l  B us iness  A d m in is t r a ­
t io n  loans;

(13) the po rt io n  o f  f irs t l i e n  re a l estate mortgages g ua ran te ed  by the  
F ede ra l V e te ra n s  A dm in is t r a t io n ;

(14) the po rt io ns  o f  bus iness  a n d  in d u s t r ia l  loans m ade  u n d e r  th e  
R u r a l  D e v e lo pm e n t  A c t  o f 1972 w h ic h  are g ua ran te ed  by  the  F a rm e rs  
H om e  A dm in is t r a t io n ;

(15) the  g u a ra n te ed  po r t io n  o f  F a rm e rs  H om e  A d m in is t r a t io n  loans;
(16) notes secured by m o r tgages  g r a n t in g  a f irst l i e n  on c om m e rc ia l  

or re s id e n t ia l  r e a l estate im p ro v e d  by com p le ted  b u i ld in g s  i f  th e  m o r t ­
gages are in su red  b y  a p r iv a t e  m o r tg age  in s u ra n ce  co rpora t ion  w h ic h  
is a u th o r iz e d  to do bus iness in  A la s k a  and  has com b in ed  ca p ita l a nd  
su rp lu s  a g g re g a t in g  a t  leas t $20,000,000, a nd  i f  loan-to-value ra t ios  do 
not exceed 75 pe rcen t  for c om m e r c ia l  mortgages  a nd  90 pe rcen t for 
r e s id e n t ia l  mortgages; how eve r ,

(A) no m o r tg age  in s u ra n c e  is necessary  for c om m e rc ia l  loans  h a v in g  
loan-to-value ra t ios  o f less t h a n  50 pe rcen t a n d  the m in im u m  coverage 
of o the r c om m e rc ia l  lo a ns  s h a l l  be 10 percen t for those h a v in g  a 
loan-to-value ra t io  o f 50-60 pe rcen t  a n d  15 percen t for those h a v in g  a 
loan-to-value r a t io  g rea te r  t h a n  60 percen t b u t  no more th a n  75 
percent, and

(B) no m o r tgage  in s u ra n c e  is necessary for r e s id e n t ia l  loans h a v in g  
a loan-to-value ra t io  of less t h a n  70 percen t a n d  the m in im u m  coverage
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of o th e r  r e s id e n t ia l  loans  s h a l l  be 10 percen t for those h a v in g  a 
loan-to-value ra t io  g rea ter t h a n  70 pe rcen t  b u t  less t h a n  90 percen t a nd  
20 percen t for those h a v in g  a loan-to-value ra t io  of 90 percent;

(17) notes secured by m ortgages  g r a n t in g  a f irs t l i e n  on com m e rc ia l 
rea l estate im p ro v e d  by com p le ted  b u i ld in g s  i f  t h e  o r ig in a t in g  f in a n c ia l  
in s t i t u t io n  r e ta in s  a t  leas t 25 pe rcen t o f  the  m o rtg age  u n t i l  m a tu r i t y ;

(18) preferred a n d  c om m on  stock of co rpo ra t ions  in co rpo ra ted  i n  the  
U n i t e d  States;

(19) cert if ica tes  o f depos it , te rm  deposits , or b anke rs ’ acceptances, 
w h ic h  are issued b y  a  U n i t e d  S ta tes b a n k  or t r u s t  c om pany  located in  
a fo re ign  co un t ry  a n d  are d e n om in a te d  i n  U n i t e d  Sta tes cu rrency , i f  
e i t h e r  (A) th e y  m a y  be r e a d i ly  so ld in  a secondary  m a rk e t  a t pr ices 
re f le c t in g  fa ir  v a lu e ,  or (B) the  i s s u in g  b a nk  or trus t com pany  has 
ca p ita l a nd  s u rp lu s  a t  the  da te  o f  issue e q u a l i n g  a t leas t $500,000,000; 
in v e s tm en ts  m ade  u n d e r  t h is  p a ra g ra p h  are no t sub jec t to th e  co l la t ­
era l r e q u ir em en ts  for d om es t ic  ce r t i f ica tes  u n d e r  (m) o f th is  section;

(20) e q u i ty  in te res ts  in ,  a n d  deb t o b l ig a t io n s  secured  by mortgages 
g r a n t in g  a f irs t l i e n  on , re a l estate im p ro v e d  by com p le ted  and  sub s ta n ­
t i a l l y  re n ted  b u i l d i n g s  a n d  located i n  the  U n i t e d  States, i f  these in v e s t ­
m en ts  are m ade

(A) in  a co rpo ra t io n , p a r tn e rs h ip ,  trus t , or o th e r  e n t i t y  i n  w h ic h ,  at 
the co n c lu s io n  o f each  in v e s tm e n t  t ransac t io n ,  a t leas t 60 percen t of th e  
b e n e f ic ia l  ow n e rs h ip  in te res ts  are h e ld  by o ther in s t i t u t io n a l  investors , 
and  w h ic h  is o rgan iz ed  a n d  operated for the  purpose o f m a k in g  rea l 
estate in v e s tm en ts  by  a b a nk ,  in s u ra n c e  com pan y ,  or o th e r  m a na g e r  o f 
in s t i t u t io n a l  fu nds  w h ic h  has h ad  a t  le as t f iv e  years  o f exper ien ce  in  
the m a n a g em e n t  o f  rea l estate in v e s tm e n t s  o f in s t i t u t io n a l  investors; 
or

(B) in  c o n ju n c t io n  w i t h  a n d  on s u b s ta n t ia l ly  the  sam e te rm s as an  
e n t i t y  descr ibed  i n  (A) o f  t h is  p a rag ra ph .

(h) T h e  board  m a y  e n te r  in to  fu tu re  contracts for the  sa le  of in v e s t ­
m en ts  pu rchased  u nd e r  (g) o f t h is  sect ion  o n ly  for the  purpose o f  
h e d g in g  a n  e x is t in g  e q u iv a le n t  ow n e r s h ip  pos it io n  i n  these secur it ies .

(i) A t  the  t im e  o f  each  in v e s tm e n t ,  t h e  agg rega te  in v e s tm e n t  o f the  
A la s k a  p e rm a n e n t  fu nd  in  each  stated ca tegory  o f  in v e s tm e n t  m a y  no t 
exceed th e  f o l lo w in g  stated pe rcen tage  o f  th e  to ta l in v e s tm en ts  o f the  
fund: m o r tgages  u n d e r  (g)(16) o f t h is  sect ion , 15 percent; rea l estate 
in v e s tm en ts  u n d e r  (g)(20) o f  th is  sect ion , 15 percent; fo re ign  ce r t if ­
icates o f  depos it or the  e q u iv a le n t  u n d e r  (g)(19) o f t h is  sect ion , 20 
percent; corporate stocks and  deb t s e cu r i t ie s  u n d e r  (g)(8), (9), a nd  (18) 
of th is  sect ion , 50 percen t . T h e  A la s k a  p e rm a n e n t  fund  m a y  a t no t im e  
own more  t h a n  f iv e  pe rcen t of the v o t in g  stock o f  a co rpora t ion . D om es ­
t ic stocks, excep t for b a n k  and  in s u ra n c e  com pany  stocks, m us t be 
l is ted  a t  the  da te  of pu rchase  on a n  e x ch a ng e  reg is te red  w i t h  the Secu ­
r it ie s  a n d  E x c h a n g e  C om m is s io n .
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37.13.120 § 37.13.130 P U B L I C  F I N A N C E § 37.13.140

|  h a v in g  a 
3 -Tcent. and
I ent’
I  )mmerc ia l 

; f in a n c ia l  
m a tu r i ty ;  
ited in  the

ceptances, 
located in  

urrency , i f  
t a t pr ices 
n p a n y  has 
0.000,000; 
the collat- 
tis section; 
mortgages 
id substan- 
ese invest-

i w h ic h ,  a t 
•cent of the 
I investors , 
a k in g  rea l 
u a n a g e r  of 
le r ie n ce  in  
1 investors;

e rms as an

e o f invest- 
purpose of 
1 secur it ies , 
n e n t  o f the 
n t  m a y  not 
tents o f  the 
rea l estate 
e ig n  certif- 
sect ion , 20 
0), a nd  (18)
• at no t im e  
on. Domes- 
.s, m u s t  be 
h the  Secu-

I )

( 6

(j) T h e  assets o f  the  A la s k a  p e rm an e n t  fu nd  m ay  no t be used for the 
pu rch a se  o f bonds of a co rpora t ion , u pon  w h ic h  a n y  re g u la r  in te res t 
p a ym e n t  has been  d e fau lted  w i t h i n  Five years  before pu rchase , except 
bonds n e v e r  in  d e fa u l t  b u t w h ic h  h a v e  been o u ts ta n d in g  for less t h a n  
Five years .

(lc) T h e  board  s h a l l  e s tab l is h  a nd  from t im e  to t im e  as necessary 
m od ify  g u id e l in e s  for th e  in v e s tm e n t  of the  assets o f  the corpora t ion . 
Before adop t ion  o f a n y  g u id e l in e s  th e  g u id e l in e s  s h a l l  be reported to 
th e  L e g is la t iv e  B udge t  a nd  A u d i t  C om m it t e e  for r e v iew  and  comm en t .

(1) T h e  board s h a l l  in v e s t  th e  assets o f the  corpora t ion  in  in-state 
in v e s tm en ts  to th e  e x te n t  in-state in v e s tm en ts  are a v a i la b le  i f  the 
in-state in v e s tm en ts

(1) h a v e  a r isk  le v e l  a nd  expected y ie ld  com pa rab le  to a lte rn a te  
in v e s tm e n t  oppo r tu n it ie s ;  a n d

(2) are  in c lu d e d  i n  t h e  l is t  o f  p e rm is s ib le  in v e s tm en ts  i n  (g) o f  th is  
.se c t io n .

(m> C e r t i f ic a te s  o f depos it or th e  e q u iv a le n t  in s t rum en ts  w h ic h  are 
n o t of a q u a l i t y  th a t  m a y  be r e a d i ly  sold i n  a secondary  m a rk e t  a t  pr ices 
r e f le c t in g  fa ir  v a lu e  m u s t  be secured  by a p ledge  as co l la te ra l o f  in v e s t ­
m en ts  a u th o r iz e d  for t h e  A la s k a  p e rm a n e n t  fu nd  u nd e r  (g)(1), (2), (8), 
or (12) —  (17) o f th is  sect ion , w h i c h  in v e s tm en ts  h a ve  v a lu e  a t  least 
e q u a l to the  face v a lu e  of th e  ce r t if ica te  o f deposit . T h e  board m ay  
r e q u ir e  s u b s t i t u t io n  o f co l la te ra l  in  order to ensure  c o n t in u ed  
sa t is fa c t io n  o f the  r e q u i r em e n t s  set ou t in  th is  subsect ion . (§ 5 ch 18 
S LA  1980; am  SS 5 —  7 ch  81 S LA  1982)

Cross references. — For transfer of the 
Alaska permanent fund front the commis­
sioner of revenue to the Alaska Permanent 
Fund Corporation, and for permissible 
investments bv commissioner, see 5 9, ch. 
18, SLA 1980.'

Effect of amendments. — The 1982 
amendment in subsection (g), substituted 
"contained in this section" for "in (h) and 
(i> of this section" and inserted "at such

competitive national market rates or 
prices as are applicable to each investment 
only" in the introductory language, 
rewrote paragraphs (3) — (7) and (1(>), sub­
stituted "Federal Veterans Administra­
tion" for "Federal Veterans Association” 
in paragraph 113*. and added paragraphs 
(17) — (20). The amendment also rewrote 
subsection (i) and added subsection (m).

Sec . 37.13.130. G a in s  a n d  lo sses . /R e p e a le d , ,ss 13 ch  31 S L A  1932.1

Se c .  37.13.140. I n c o m e .  N e t  in com e  o f  the  co rpora t ion  m u s t  be 
com pu ted  a n n u a l l y  as o f th e  las t d ay  o f the  fisca l year in  accordance 
w i t h  g e n e r a l ly  accepted a c co u n t in g  p r in c ip le s ,  e x c lu d in g  any  
u n r e a l iz e d  g a in s  or losses. In c om e  a v a i l a b le  for d is t r ib u t io n  e q ua ls  the 
ave rage  ne t  in com e  o f  the  co rpo ra t ion  for the las t f ive  f isca l years , 
in c l u d in g  th e  fisca l y e a r  j u s t  ended , bu t m a y  not exceed ne t  in com e  of 
the  co rpo ra t io n  for th e  f is ca l yea r  ju s t  ended  p lu s  the b a la n c e  in  the 
u n d is t r ib u te d  in com e  ac co un t descr ibed in  AS  37.13.145. (i? 5 ch 18 
S LA  1980; am  § 8 ch 81 S L A  1982)
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I n t r o d u c e d :  3/14/85
R e f e r r e d :  F i n a n c e

1 IN THE SENATE BY RODEY

2 SENATE BILL NO. 233

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act adding obligations of the state or instrumen-

7 talities of the state to the list of collateral that

8 may be used to secure certain investments of the

9 Alaska permanent fund; and providing for an effective

10 date."

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

12 * Seiction 1. AS 37.13.120(m) is amended to read:

13 (m) Certificates of deposit or the equivalent instruments that

14 [WHICH] are not of a quality that may be readily sold in a secondary

15 market at prices reflecting fair value must be secured by a pledge as

16 collateral of investments authorised for the Alaska permanent fund

17 under (g)(1), (2), (8), or (12) - (17) of this section or by a pledge

18 as collateral of obligations of the state or instrumentalities of the

19 state, which investments or obligations have value at least equal to

20 the face value of the certificate of deposit. The board may require

21 substitution of collateral in order to ensure continued satisfaction

22 of the requirements set out in this subsection.

23 * Sec. 2. This Act takes effect immediately in accordance with AS 01.-

24 10.070(c).

-1- SB 233
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F U R T H E R :

Da t e

C O M M I T T E E  R E P O R T

S E N A T E

F I N A N C E c o n s i d e r e d  SB 2A0

Mr. P r e s i d e n t  

T h e  C o m m i t t e e  on

s p e c i a l  a p p r o o r i a t i o n  for p a y m e n t  as a g r a n t  to the K e n a i  P e n i n s u l a  
B o r o u g h  f o r  r o a d  p r o j e c t s ;  efd.

a n d  (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  r e p o r t s  it b a c k  w i t h  
the f o l l o w i n g  r e c o m m e n d a t i o n s :

do p a s s

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

r e p l a c e  w i t h / o r  adopt; CS f o r  ______________________________________________
n e w  t i t l e
sa m e  t i t l e  and r e c o m m e n d s

a n d  a t t a c h e d  a " L E T T E R  O F  I N T E N T "  

r e p o r t s  it ba c k  w i t h o u t  r e c o m m e n d a t i o n  

r e c o m m e n d s  r e f e r r a l  to

L ] N E W  F I S C A L  N O T E

C o m m i t t e e
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m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  for p a y m e n t  as a g r a n t  to the K e n a i  
P e n i n s u l a  B o r o u g h  f o r  r o a d  p r o j e c t s ;  efd.

a n d  (a m a j o r i t y  o f  the c o m m i t t e e )  (the c o m m i t t e e )  r e p o r t s  it b a c k  w i t h  
the f o l l o w i n g  r e c o m m e n d a t i o n s :

do pass

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t ( s )

r e p l a c e  w i t h / o r  a d o p t  CS for 
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a n d  a t t a c h e d  a " L E T T E R  O F  I N T E N T "  

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  
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Introduced: 3/I9/S5
Referred: T r a n s p o r t a t i o n  and

Finance

O t h e r  F u n d s -0-
? 1 7 , 0 0 0 , 0 0 0

IN T H E  S E N A T E B Y  P . F I S C H E R

S E N A T E  B I L L  NO. 240

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  an A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  for p a y m e n t  as

a g r a n t  to the K e n a i  P e n i n s u l a  B o r o u g h  for r o a d  

p r o j e c t s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  I. T h e  s u m  o f  $ 1 7 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  

f u n d  f o r  p a y m e n t  as a g r a n t  to the K e n a i  P e n i n s u l a  B o r o u g h  f o r  a l l o c a t i o n  

to the f o l l o w i n g  r o a d  p r o j e c t s  p r e s e n t l y  w i t h i n  the s t a t e  h i g h w a y  system:

* Sec. 2. T h e  a p p r o p r i a t i o n  m a d e  by th i s  A c t  s h a l l  b e  d i s b u r s e d  in 

a c c o r d a n c e  w i t h  A S  3 7 . 0 5 . 3 1 5 .

* Sec. 3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01 . -  

10.070(c).

G r e e r / B e a v e r  C r e e k  

R o b i n s o n  L o o p  R o a d  

S p o r t s  L a k e  

D i a m o n d  R i d g e  

B i g  E d d y

N. A n c h o r  R o a d

C o h o e  L o o p $ 2 , 5 0 0 , 0 0 0

4 . 5 0 0 . 0 0 0  

1 , 8 0 0 , 0 0 0

2 . 5 0 0 . 0 0 0

2 , 2 0 0 , 0 0 0

2 , 0 0 0 , 0 0 0  

1 , 5 0 0 , 0 0 0

SB 240
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Introduced: 3/19/85
Referred: Transportation and

Finance

Funding Information 
General Fund $17,000,000 
Other Funds -0-

$17 ,000,000

1 IN THE SENATE BY P.FISCHER

2 SENATE BILI. NO. 240

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act making a special appropriation for payment as

7 a grant to the Kenai Peninsula Borough for road

8 projects: and providing for ar. effective date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. The sum of $17,000,000 is appropriated fr'om the general

11 fund for payment as a grant to the Kenai Peninsula Borough for allocation

12 to the following road projects presently within the state highway system:

13 Cohoe Loop $2,500,000

14 N. Anchor Road 4,500,000

15 Greer/Beaver Creek 1,800,000

16 Robinson Loop Road 2.500,000

L7 Sports Lake 2,200,000

18 Diamond Ridge 2,000,000

19 Big Eddy 1,500,000

20 Sec, 2. The appropriation made by this Act shall be disbursed in

21 accordance with AS 37.05.315,

22 * Sec. 3. This Act takes effect immediately in accordance with AS 01.-

23 10.070(c).

-1- SB 240
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(V̂WCi> I vr
m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  f o r  p a y m e n t  as a g r a n t  to the K e n a i  
P e n i n s u l a  B o r o u g h  for r o a d  p r o j e c t s ;  efd.
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