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However, federal Medicaid officials have recently reiterated regulatory 
objections to disregarding income by source rather than solely by amount. 
The Department has atgued this issue extensively, but Medicaid officials 
remain adamant. Currently, it appears very likely that they would, at the 
least, disallow federal Medicaid matching funds to anyone who qualifies for 
Old Age Assistance only because the Department is disregarding the 
otherwise countable Bonus payment. In the worst case, the issue could 
result in a federal finding that the Adult Public Assistance program does 
not comply with Medicaid requirements, and a]2 federal matching Medicaid 

funds would be withheld.

Although these issues might be successfully litigated, the need for stable, 
continuing medical coverage is too important to elderly recipients to 
address in .the lengthy and uncertain legal arena.

RECOMMENDATIONS

While the Department supports Senate Bill No. 128 as written, there is an 
alternative approach that presents no risk to federal funding. We propose 
that Senate Bill No. 128 be amended to provide for an "Alaska Longevity 
Bonus Hold-Harmless Program" that would be statutorily and fiscally 
distinct from the Adult Public Assistance program, and that this new 
pronram provide for a full medical hold-harmless that would be distinct 
from the Medicaid program. We suggest that the Department's General Relief 
statutes be amended (perhaps by adding a subsection to AS 47.23.250) to 
establish this cash and medical hold-harmless with General Relief and 

General Relief Medical funding sources.

Under our existing mandate in AS 47.05.010(7) and (8) to maximize federal 
matching funds, which could be strengthened by a specific statement of 
legislative intent, the Department would then be free to take every step 
possible to requalify hold-harmler.s recipients for Medicaid federal 
matching funds, without exposing the Medicaid program to risk of federal 

fiscal penalties. \\ .

>Recommended , P   V ,  \ 0 £ >  .
Jorrq R. Taber, Director

ion of Public Assistance

Pate:

Approved by:
OofUyR. Pugh, Comrpfssioner 
Deportment of Heaith 4 Social

Date:
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Mr. President 

The Committee on HESS considered SB 128

relating to the use of longevity bonus payments in determining adult 
public assistance; efd.

and (a majority of the committee; (the committee) reports it back with 
the following recommendations:
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O f f e r e d :  3 / 1 5 / 8 5
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r s : H a l f o r d ,  R o d e y ,  
K e r t t u l a ,  et al

1 IN THF. S E N A T E

2

B Y  T H E  H E A L T H ,  E D U C A T I O N  A N D  
S O C I A L  S E R V I C E S  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 128 (HESS)

3 IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an A c t  e n t i t l e d :  " An A c t  r e l a t i n g  to e l i g i b i l i t y  fo r  l o n g e v i t y  b o n u s

7 p a y m e n t s  a n d  t h e  u s e  of l o n g e v i t y  b o n u s  p a y m e n t s  i n

0 d e t e r m i n i n g  a d u l t  p u b l i c  a s s i s t a n c e ;  a nd p r o v i d i n g

9 fo r  a n  e f f e c t i v e  d a t e . "

10 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T a T E  O F  A L A S K A :

11 *  S e c t i o n  1. AS  4 7 . 4 5 . 0 7 0  is a m e n d e d  to read:

12 Sec. 4 7 . 4 5 . 0 7 0 .  U N Q U A L I F I E D  P E R S O N S .  A n  u n q u a l i f i e d  p e r s o n  is

13 one w h o

14 (1) d o e s  n ot m e e t  t h e  a g e  or  r e s i d e n c e  r e q u i r e m e n t s  as

15 p r o v i d e d  f o r  u n d e r  t h i s  c h a p t e r ;

16 (2) m e e t s  t he a g e  a n d  r e s i d e n c e  r e q u i r e m e n t s  of this

17 c h a p t e r  b ut e i t h e r  is c o n f i n e d  in  a s t a t e  o r  f e d e r a l  m e n t a l  h e a l t h

18 i n s t i t u t i o n  or f a c i l i t y  a n d  is c e r t i f i e d  by  the s t a t e  as u n a b l e  to

19 m a n a g e  p e r s o n a l  a f f a i r s ,  o r  r e s i d e s  in  a n u r s i n g  h o m e  as that t e r m  is

20 d e f i n e d  in  AS 0 8 . 7 0 . 1 8 0 ; h o w e v e r ,  if tha t  p e r s o n ,  at the time of

21 c o m m i t m e n t  o r  c o m m e n c e m e n t  of r e s i d e n c e , p r o v i d e d  the p r i n c i p a l

22 s u p p o r t  of a s p ouse, the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  m a y  d e t e r m i n e

23 to p a y  th e  c o n f i n e d  p e r s o n ' s  b o n u s  to th e  p e r s o n ' s  s p o u s e  u n t i l  the

24 s p o u s e  is q u a l i f i e d  f or a b o n u s ;

25 (3) is o t h e r w i s e  q u a l i f i e d  but c o n f i n e d  i n  a p e n a l  or

26 c o r r e c t i o n a l  i n s t i t u t i o n  o r  f a c i l i t y ;  u p o n  c o m p l e t i o n  o f  s e n t e n c e  or

27 u p o n  the c o n f e r r a l  of a p a r d o n ,  p a r o l e  or  p r o b a t i o n ,  t h e  p e r s o n  m a y

28 m a k e  a p p l i c a t i o n ;  c o n f i n e m e n t  o u t s i d e  the s t a t e  s h a l l  be c o n s i d e r e d  as

29 r e s i d e n c e  in the s t a t e  if a p e r s o n  w a s  c o n v i c t e d  a nd s e n t e n c e d  f r o m  a
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1 c o urt in A l a s k a ;  r e v o c a t i o n  of p a r o l e  o r  p r o b a t i o n  s h a l l  br. c a u s e  for

2 i m m e d i a t e  d i s q u a l i f i c a t i o n  u n t i l  r e l e a s e  f r o m  c o n f i n e m e n t  is a g a i n

3 e f f e c t e d ;

4 (4) v o l u n t a r i l y  l e a v e s  t h e  s t a t e  a n d  r e m a i n s  a b s e n t  f r o m

5 t he statf f or a c o n t i n u o u s  p e r i o d  of m o r e  t h a n  1 8 0  d a ys.

6 *  Sec. 2. A S  4 7 . 4 5  is a m e n d e d  by  a d d i n g  n e w  s e c t i o n s  to r e ad:

7 Sec. 4 7 . 4 5 . 1 2 2 .  E L I G I B I L I T Y  F O R  P U B L I C  A S S I S T A N C E .  A n  i n d i v i d -

8 u a l  f o r  w h o m  p u b l i c  a s s i s t a n c e  is d e n i e d  o r  r e d u c e d  s o l e l y  b e c a u s e  of

9 the r e c e i p t  of a b o n u s  by the i n d i v i d u a l  or* b y  a m e m b e r  of t h e  indi-

10 v i d u a l ' s  h o u s e h o l d  is e l i g i b l e  f o r  a s s i s t a n c e  u n d e r  t he g e n  r al r e l i e f

11 a s s i s t a n c e  p r o g r a m  u n d e r  A S  4 7 . 2 5 . 1 2 0  - 4 7 . 2 5 . 3 0 0 .  N o t w i t h s t a n d i n g

12 the l i m i t  in A S  4 7 . 2 5 . 1 3 0 ,  the i n d i v i d u a l  is e n t i t l e d  to r e c e i v e  the

13 s a m e  a m o u n t  as t he i n d i v i d u a l  w o u l d  h a v e  r e c e i v e d  u n d e r  o t h e r  p u b l i c

14 a s s i s t a n c e  p r o g r a m s  h a d  t h e r e  b e e n  n o  l o n g e v i t y  b o n u s  p r o g r a m .

15 Sec. 4 7 . 4 5 . 1 2 4 .  E L I G I B I L I T Y  F O R  S T A T E  P R O G R A M S .  A  p r o g r a m

16 a d m i n i s t e r e d  by the s t a t e  o r  a n y  o f  i t s  i n s t r u m e n t a l i t i e s  o r  m u n i c i -

17 p a l i t i e s ,  the e l i g i b i l i t y  f o r  w h i c h  is b a s e d  on f i n a n c i a l  n e ed, m a y

18 n ot c o n s i d e r  a b o n u s  as i n c o m e  o r  r e s o u r c e s  u n l e s s  r e q u i r e d  to d o  so

19 by f e d e r a l  l aw or r e g u l a t i o n .

20 * Sec. 3. T h i s  A c t  t a k e s  e f f e c t  J u l y  I, 1985.
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C O R R E C T I O N

Discard S B  12. ______________________

a n d  r e t a i n  t his c o r r e c t e d  v e r s i o n .



I n t r o d u c e d :  2 / 5 / 8 5
R e f e r r e d :  S t a t e  A f f a i r s ,  H e a l t h

E d u c a t i o n  and S o c i a l  
S e r v i c e s  an d  F i n a n c e

B Y  H A L F O R D ,  R O D E Y
1 IN T H E  S E N A T E  K E R T T U L A  A N D  R A Y

2 S E N A T E  B I L L  NO. 128

3 I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  u s e  o f  l o n g e v i t y  b o n u s  p a y -

7 m e n t s  in d e t e r m i n i n g  a d u l t  p u b l i c  a s s i s t a n c e ;  a n d

8 p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

9 BE  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A :

10 *  S e c t i o n  1. A S  4 7 . 2 5 . 4 3 0  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to

11 read:

12 (e) T f  Irlie a m o u n t  of a n  i n d i v i d u a l ' s  b e n e f i t  u n d e r  42  U . S . C ,

13 1 381 - 1385 (Tit l e  XVI, S o c i a l  S e c u r i t y  Act ,  S u p p l e m e n t a l  S e c u r i t y

14 I n c o m e  P r o g r a m )  is r e d u c’d b e c a u s e  of l o n g e v i t y  b o n u s  p a y m e n t s  u n d e r

15 AS  4 7 . 4 5 ,  the d e p a r t m e n t  s h a l l  i n c r e a s e  the i n d i v i d u a l ' s  a s s i s t a n c e

16 u n d e r  AS  4 7 . 2 5 . 4 3 0  - 4 7 . 2 5 . 6 1 5  by t h e  a m o u n t  of  the f e d e r a l  r e d u c t i o n .

17 * Sec. 2. A S  4 7 . 2 5 . 4 3 5  is a m e n d e d  to read:

18 Sec. 4 7 . 2 5 . 4 3 5 .  E X C L U S I O N  O F  I N C O M E .  N o t w i t h s t a n d i n g  the pro -

19 v i s i o n s  of AS  4 7 . 2 5 . 4 3 0  - 4 7 . 2 5 . 6 1 5 ,  if t he a p p l i c a b l e  p r o v i s i o n s  of

20 42  U . S . C .  301 - 1 3 9 7 f  ( S o c i a l  S e c u r i t y  A c t ) ,  as a m e n d e d ,  p e r m i t ,  in

21 d e t e r m i n i n g  the n e e d  of an  a p p l i c a n t  for, o r  a r e c i p i e n t  of, a n  a s s i s -

22 t a n c e  g r a n t  u n d e r  AS 4 7 . 2 5 . 4 3 0  - 4 7 . 2 5 . 6 1 5 ,  the d e p a r t m e n t  s h a l l

23 e x c l u d e  f r o m  the c o m p u t a t i o n  of  t he a p p l i c a n t ' s  or r e c i p i e n t ' s  i n c o m e

24 the a m o u n t s  s p e c i f i e d  in  42 U . S . C .  [SEC.] 1 3 8 2 a ( b )  as a m e n d e d ,  a m o u n t s

25 s p e c i f i e d  in r e g u l a t i o n s  a d o p t e d  to i m p l e m e n t  t he s u p p l e m e n t a l  s e c u r i -

26 ty i n c o m e  p r o v i s i o n s  of  f e d e r a l  law, l o n g e v i t y  b o n u s  p a y m e n t s  r e c e i v e d

27 u n d e r  A S  4 7 . 4 5 ,  a n d  any a m o u n t s  s p e c i f i e d  by  the d e p a r t m e n t  by r e g u l a -

28 t i o n  so l o n g  as e x c l u s i o n  of t h o s e  a m o u n t s  is not in  c o n f l i c t  w i t h

29 f e d e r a l  law.
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" O f f i c e  o f  S e n i o r  H o u s i n g "  w i t h  s u b s t a n t i a l  a d d i t i o n a l  d u t i e s  a n d  r e s p o n s i b i l i t i e s  a n d  

e s t a b l i s h  a r e v o l v i n g  f u n d  f o r  l o a n s  a n d  g r a n t s  f o r  s e n i o r  c i t i z e n  h o u s i n g .  O n e  m a j o r  a s s u m p t­

io n  is t h a t  b e c a u s e  o n l y  a p a r t  o f  t h e  f u n d i n g  w i l l  b e  u s e d  f o r  z e r o  i n t e r e s t  l o a n s  a n d  
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the loan t e r m  is r e a c h e d  or u p o n  r e s a l e ,  tne f u n d  is not a n d  
n e v e r  w i l l  be t o t a l l y  r e v o l v i n g  in n a t u r e .  A l s o ,  the r e v e n u e  
g e n e r a t e d  b y  tne " s n a r e d  e q u i t y "  p r o v i s i o n s  of tne b i l l  w i l l
n o t  be  r e t a i n e d  in the f u n d  b u t  w i l l  be r e q u i r e d  to be r e t u r n e d  
to the q e n e r a l  fund. B a s e d  on t h e s e  a s s u m p t i o n s ,  the f u n d i n g  
for the a d d i t i o n a l  p o s i t i o n s  a n d  o t h e r  e x p e n s e s  wi l l  be from 
the g e n e r a l  fund.

S e c t i o n  3 of the b i l l  p r o v i d e s  for tne s p e c i f i c  d u t i e s  o f  tne
O f f i c e  of S e n i o r  H o u s i n g .  T n e  d u t i e s  o u t l i n e d  in S e c t i o n  3
(1), (2), a n d  (4) a r e  n e w  a n d  e x t e n s i v e  d u t i e s  r e q u i r i n g  an
a d d i t i o n a l  p o s i t i o n .  T h e s e  d u t i e s  w i l l  be a c c o m p l i s h e d  by a 
n e w  A d m i n i s t r a t i v e  A s s i s t a n t ,  R a n g e  12 p o s i t i o n  u n d e r  the 
d i r e c t i o n  of an e x i s t i n g  p o s i t i o n .  A l s o ,  to i m p l e m e n t  tne 
r e q u i r e m e n t s  of S e c t i o n  3, (2), t n e r e  w i l l  o e  r e q u i r e d  a
$ 4 7 , 0 0 0  c o n t r a c t u a l  a m o u n t  for the d e v e l o p m e n t  o f  r e g u l a t i o n s ,  
p u b l i c  h e a r i n g s ,  d e v e l o p m e n t  of n o u s i n g  i n v e n t o r y ,  a d v e r t i s i n g  
the r e g u l a t i o n  c h a n g e s ,  a n d  a d v e r t i s i n g  tne a v a i l a b i l i t y  of 
g r a n t s  a n d  l o a n s  for tne n e w  p r o g r a m .

S e c t i o n  4 of the b i l l  e s t a b l i s h e s  a r e v o l v i n g  f u n d  for l o a n s
a n d  g r a n t s  for s e n i o r  c i t i z e n  h o u s i n g .  B e c a u s e  of the n a t u r e  
of a r e v o l v i n g  fund, t h e r e  w i l l  be r e q u i r e d  a n  a d d i t i o n a l  
A c c o u n t i n g  T e c h  I p o s i t i o n  r e q u i r e d  to e s t a b l i s h  a n d  accornplisn 
the a c c o u n t i n g  r e q u i r e m e n t s  of this r e v o l v i n g  fund. A l s o ,  a 
n e w  p o s i t i o n  o f  G r a n t  A d m i n i s t r a t o r ,  R a n g e  17 w i l l  be r e q u i r e d  
to a d m i n i s t e r  the g r a n t s  a n d  l o a n s  u n d e r  th i s  r e v o l v i n g  fund. 
T h e s e  two p o s i t i o n s  w i l l  be u n d e r  tne s u p e r v i s i o n  of an 
e x i s t i n g  p o s i t i o n .

In s u m m a r y ,  tne n e w  p o s i t i o n s  r e q u i r e d  for this O f f i c e  of 
.Senior H o u s i n g  are:

Th e  i n c r e a s e  in p o s i t i o n s  f r o m  t n r e e  to four in F Y ' 3 8  is to a d d  
an a d d i t i o n a l  C l e r k  T y p i s t  III to a c c o m p l i s h  tne c l e r i c a l  n e e d s  
as this p r o g r a m  is f u l l y  i m p l e m e n t e d  in the s e c o n d  y e a r .  T n e  
i n c r e a s e  in c o n t r a c t u a l  f u n d s  in F Y '89 is p r o g r a m m e d  to 
i m p l e m e n t  s o m e  of the d u t i e s  of tne o f f i c e  t h a t  w i l l  be 
d e f e r r e d  for a ye a r  or two for i m p l e m e n t a t i o n .

G r a n t  A d m i n i s t r a t o r  
A d m i n i s t r a t i v e  A s s i s t a n t  
A c c o u n t i n g  T e c h  I

R a n g e  17 
R a n g e  12 
R a n g e  12

T h e  r e q u e s t  for n e w  p o s i t i o n  f o r m s  a r e  a t t a c h e d  to tnis f i s c a l  
n o t e .
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revolving in nature. Also, the revenue generated by the 
"shared equity" provisions of the bill will not be retained in 
the fund but will he required to te returned to the general 
fund. Based on these assumptions, the mding for the 
additional positions and other expenses will be from the 
general fund.

Section 3 of the bill provides for the specific duties of the 
Office of Senic~ Housing. The duties outlined in Section 3 
(1), (2), end (4) are new and extensive duties requiring an
additional position. These duties will he accomplished by a 
new Administrative Assistant, Range 12 position under the 
direction of an existing position. Also, to implement the 
requirements of Section 3, (2), there will be required a
$300,000 contractual amount for professional service contracts 
to develop the manuals, blueprints, directory, literature and 
research on senior citizen housing.

Section 4 of the bill establishes a revolving fund for loans 
and grants for senior citizen housing. Because of the nature 
of a revolving fund, there will lx? required an additional 
Accounting Tech I position required to establish ana accomplish 
the accounting requirements of this revolving fund. Also, a 
new position of Grant Administrator, Range 17 will be required 
to administer the grants and loans under this revolving fund. 
These two positions will lee under the supervision of an 
existing position.

With the addition of the three professional positions a Clerk 
Typist III, Range 8 position will be required to provide 
clerical support to the office.

In summary, the new positions required for this Office of 
Senior Housing are:

Grant Administrator - Range 17
Administrative Assistant - Range 12
Accounting Tech I - Range .1.2
Clerk Typist III - Range 8

The request for new position forms are attached to this fiscal 
note.



i o n  b i n  USE GflLY 

KEY IIUnEER

j >

POSITION TITLE

G r a n t s  A d m i n i s t r a t o r

Jl PE Cf POSITION STAFF NONTHS np TIUNOER PCN IJUflllCR
i

G r a n d  A d m i n . 12| 3. C L N 1 l/.-.IAJ ION LEVEL ! | A0DITI0N j J

f

h i t  Ul I Al'lllL) 1 lUrtt /.llUUlff

1 1 7 3

l-LlibUI.AL SERVICES .

5. Si 1 i  ry 3 4 . 7

i 6. Q?ne (its 5 . 3 7

1 7-
Supplemental OcncTitsI 2 . 1 3

| e. f i >c3 Dei cl i I J 2 . 6 4

1
lUlAi T-tiOUI.AL S JiVICLS Ul

CO

" To. Trcwcl 02 5 . 0

11. C o n t r a c t u a 1 03

i w . Cc'T.jd 11 i cs 0<i .5

! ift Equipment 05 2 . 5

i t i . G f r o r

1 5;. IGiAL COS i 5 2 . 0

I k E C L l P l  CCOE FUUOINC SOURCE

I l6'
F c d c r a 1 TTccci p ts 1G02

I 17’
C.F. Natch 1003

| 13. Clencral Funds 100^

\ 13. -A Receipts 1005

i 2 0 . Program Receipts 1020

: Other

isnr-jzrf.LcsJj

IMMCE/SICI* 

17 A

OHU PRIORITY

UARC. UIIIT 

G E N

LOCAT I O i l  

ANC11

PACE/LI/iE

ELECTION DISTRICT

JUs11FI LA 11 ON

coy.

LEC.

Ai-MHty/. d i g .-;

T h i s  p o s i t i o n  is r e q u i r e d  t o  i m p l e m e n t  t h e  p r o p o s e d  S B  1 3 7  

T h i s  p o s i t i o n  w o u l d  b e  t h e  h e a d  o f  t h e  " O f f i c e  o f  S e n i o r  

H o u s i n g "  v/hich is e s t a b l i s h e d  b y  t h i s  p r o p o s e d  l e g i s l a t i o n .  

T h i s  p o s i t i o n  w o u l d  a d m i n i s t e r  al] g r a n t s  a n d  p r o c e s s  a n d  

a p p r o v e  a l l  l o a n s  m a d e  f r o m  t h e  p r o p o s e d  O l d e r  A l a s k a n s  

H o u s i n g  D e v e l o p m e n t  F u n d .  T h i s  p o s i t i o n  w i l l  b e  u n d e r  

t h e  s u p e r v i s i o n  o f  a n  e x i s t i n g  P u b l i c  F a c i l i t i e s  P l a n n e r  I, 

R a n g e  2 0  p o s i t i o n .  '

i
ACENCY 

. PROGRAM

uoiunuinx t y  a n a  n G ( j i u i i . i i  l t i i i  b  

E c o n o m i c  D e v e l o p m e n t

«

REQUEST FOR 
i NEW POSITION RRU H o u s i n g  A s s i s t a n c e Page of

l  * * ’
£ = --------------===r=====«r.-C T a =OTrtr= J COMPONENT

H o u s i n g  C o n s t r u c t i o n  D e v e l o p m e n t
Revised Date

C M I 1 H M J I *  M



pjsino.v r m r

I : : c £ i p i  Cu: e

-r?:

/ _

1 - 1

r
I I'PE OF POSITION STAFF HOIIIMS RP IIUIIUER PCI! KUJIilEKj a d m i n 1 2

t j -
U V f L  j j ADO i n  Oil J | y ^ x -  v:;

n e t  c\‘ id-tuui liMt j AllUU/II

y I 2 3
< ——
i ILIbUUAl SERVICES * %

! 5 -
li 1 jry 2 5 . 2 •

-- 7"
i Esr.c 1 i t s 3 . 9

! >■ S j p p 1C T c n t a 1 Qenef i ts ] . 5 5

S *■
7 i • c3 ui:i:ol i t s 2 . 6 4

I 5
Ivj/-L m :o M«AL SERVICES Ul 3 3 . 3

H i j. I r a v c ! 02 2 . 0

!!.{ Co.- t.-actual 03 3 0 0 . 0

Cc-rrfiities C'i . 5

f
E-^uip-jnt 05 5 . 0

f , ;‘
C • *' ? r

1‘. i j i a l  ci'sr 1 3 4 1 . 6

FUNDING SOURCE

fedora 1 Receipts 1002

C.F. (latch 1003

General Funds lOO'i

1 -A Receipts 1U05

Program Receipts 1020

Other

I Oit fci:1 C3E ONLY 
K E Y  Ti'UPSER

ALrr̂ zJZT̂ r̂ i rruursarrrr

IIAIIf.t/SlEP
12 A / n

UARG. u m r

C-EII
PACE/LlliE

— IT

cT/.y
AFPK0V.

onU PRIORITY LM " ELECTION DISTRICT
l.CC. '

JUS II FIo\ 110.'T
-

T h i n  p o s i t i o n  is  r e q u i r e d  t o  i m p l e m e n t  S R 1 3 7 ,  S e c t i o n  3.

T h i s  p o s i t i o n  w i l l  i m p l e m e n t  t h i s  s e c t i o n  a n d  a c c o m p l i s h  t h e

d u t i e s  l i s t e d  u n d e r  t h e  d i r e c t i o n  o f  t h e  e x i s t i n g  p o s i t i o n

o f  -Public F a c i l i t i e s  P l a n n e r  I, - R ange 20.
• ■

T h e  c o n t r a c t u a l  b u d g e t  i c e a u i r e d  o n  a o n e - t i m e  b a s i s  to i 

a c c o m p l i s h  t h e  r e q u i r e m e n t s  l i s t e d  i n  t h e  p r o p o s e d  S B  1 3 7 ,  • 

S e c t i o n  3 (2) A  t h r u  F. ~

Iu
1

i

t

1

i

REQUEST FOR 
f. 'EW POSITION

AGENCY C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s

j  ■ PROG R A M  _ E c o n o m i c  D e v e l o p m e n t ~

ERU
H o u s i n g  A s s i s t a n c e

Page of

C O M P O N E N T
H o u s i n g  C o n s t r u c t i o n  D e v e l o p m e n t

Revised Date



7
a

~S'
i5.

IT
• i

t i :

• <.

t . j .

PJbiHO:i I I U C  

A c c o u n t i n g  T e c h  I

iifc or pcsiiioii STATF liOlliHS nP nUllQER Pull 11‘uHUUl

A c c o u r t i n g 1 2

te v e l  j / a d d i t i o n  j j

lift 01 I APth'DI lUAt j Ahtl.il

' 1 ? 3

ftliSvNAL SERVICES •t .

S d 1 dry 2 5 . 2
•

Denelits 3 . 9

S-jf'plc'T'cr.rdl Gcncfits 1 . 5 5

f i «cd Cer-cfits 2 . G 4

u l ' L  PtnbOliAL SERVICES Ul 3 3 . 3

I rive 1 02

Cc.'.trjctual 03

Cc.""di t i es O'l . 5

Equipxent OS 5 . H

Ct t er

l u U l  c o s t  | 3 9 .  (j

IIAHCC/bMI’
_ 1 2 _  A / D ____

Uliu PRIORITY

iv.k g . u/ur

GF.1J

LUCA r I Oil 
A M C H

PACE/LINE

ELECTION DISTRICT

JUjHHi-Aflo/J

co';:
rrt. li ■— nr
AFrhi/.'.

uc. •

i i.-j i

loR till USE Gf.’Lr 

KEY MJK2ER

T o  i m p l e m e n t  t h e  r e v o l v i n g  l o a n / g r a n t  f u n d  p r o p o s e d  in S B  1 3 7  

S e c t i o n  4. T h i s  a c c o u n t i n g  p o s i t i o n  w i l l  d o  a l l  t h e  a c c o u n t ;  

f o r  t h e  O l d e r  A l a s k a n s  H o u s i n g  D e v e l o p m e n t  F u n d  w h i c h  w i l l  i >  
a r e v o l v i n g  f u n d  f r o m  w h i c h  l o a n s  a n d  g r a n t s  w i l l  b o  m a d e .

RECEIPT CCDS FUND INC 50URCE

i •; Federal Receipts 1002

l 7. C.F. I'Jtch 1003 1

i 3 . General Funds IO.Ti

; 'j. 1*A Receipts 1005

• j . Program Receipts 1020

71. Other

1

: c-nxr::frn.v

REOUEST FOR 
NEW POSITION

AGENCY,
C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s

P R O G R A M  E c o n o m i c  D e v e l o p m e n t  

E M J .
H o u s i n g  A s s i s t a n c e

oi'iiii m s n - 1 :
COMPONENT.

H o u s i n g  C o n s t r u c t i o n  D e v e l o p m e n t

Page of

Revised Dote



I .
Ilf IE

7.

6

1:.
~ r n~r
j  j.

1

ir.i

L ; - j i p r . c n t 05

iit'f

i.n a l cosr

15.

( _!!• 
' 5.
4 U .

IV.

l.iCE I R I  CODE FU.’.OICC SOURCE

Federal Receipts 1002

C.F. Catch 1C03

Cenerai Funds 1004

l-A Receipts 1005

P r ogre,ti Receipts 1020

Other

1

i I;PE GF .'jSlllON SIAFF MONTHS RP liUCQIR

, rl^rica1 12
1 i M.f. AI If. li'.EL I I adui no;; I f •
1 1 :i ; L’l L APLflJl lOnt

I • . L  7 .  .
} i-t;i5i),’.AL services * t

j Sjlary 19.9
1 Gc'.cl its 3.07

S-pplcTcr.ta 1 Ccncfits 1.22
fi•»d Gl:f li l v 2.63

._!-L itnlLCAL SERVICES
1

Ira.cl 01 j
Cent rccti j 1 03 J

Cc-T.aii tics 06

f’CM liUf.ilCI!

. . rr~ —i_» . v j - a r . i

H-MlwEV.iTCR

_ h _ a / h  ____

0:(IJ PHI CHI TV

_______________L
j o s i »; ic a iice

UAIIC. U/III PACE/LICE
c r . y .

*»• i s/ J ,
GDI I

LCCAI1 CM 

AHCII

ELECT 1 UN 0 i 5 i ft 1CI
LEG.'

J

1

01.

■I..I

2 6 . e

b . «

j 3 3 T I

T h i n  p o s i t i o n  i s  r e q u i r e d  t o  i m p l e m e n t  S B  1 3 7  

| e n d  a c c o m p l i s h  c l e r i c a l  w o r k  f o r  t h e  t h r e e  p r o f e s s i o n a l  

j p o s i t i o n s ,  a l s o  r e q u i r e d  t o  i m p l e m e n t  t h e  p r o p o s e d  

j l e g i s l a t i o n .

T h u  e q u i p m e n t  b u d g e t  \s f o r  a w o r k s t a t i o n  c o m p l e t e  w i t h  

W A N G  w o r d  p r o c e s s i n g / r o m p u t e r  t e r m i n a l .

Iun til USE 0HLV 

K£r NUicER

- [  

—  i

J

REQUEST FOR 
HBV J  POSITION

A C E N C Y .  

■ P R O G R A M .

DRU _ 

COMPONENT _

C o m m u n i t y  at:d R e g i o n a l  A f f a i r s

E c o n o m i c  D e v e l o p m e n t _________________

H o u s i n g  A s s i s t a n c e ____________________

H o u s i n g  C o n s t r u c t i o n  D e v e l o p m e n t

Pago of

Revised Date

F V 8 6 1



I n t r o d u c e d :  2 / 6 / 8 5
R e f e r r e d :  C o m m u n i t y  & R e g i o n a l  A f f a i r s

a n d  F i n a n c e

BY  R O D E Y ,  V . F I S C H E R ,
1 IN  T H E  S E N A T E  A N D  Z H A R O F F

2 S E N A T E  B I L L  NO. 137

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to s e n i o r  c i t i z e n  h o u s i n g ;  and

7 p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 •* S e c t i o n  1. A S  4 4 . 4 7  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to a r t i c l e  10

10 to read:

11 Sec. 4 4 . 4 7 . 6 0 5 .  O F F I C E  O F  S E N I O R  H O U S I N G .  T h e  o f f i c e  of s e n i o r

12 h o u s i n g  is e s t a b l i s h e d  w i t h i n  t h e  D e p a r t m e n t  of Comr .ity a n d  R e g i o n a l

13 A f f a i r s ,  d i v i s i o n  o f  h o u s i n g  a s s i s t a n c e .

14 *  Sec. 2. A S  4 4 . 4 7 . 6 1 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

15 Sec. 4 4 . 4 7 . 6 1 0 .  P U R P O S E .  T h e r e  e x i s t s  in t h e  s t a t e  a s e r i o u s

16 s h o r t a g e  of  a v a i l a b l e  a n d  affoi'dable r e s i d e n t i a l  h o u s i n g  d e s i g n e d  to

17 m e e t  t he s p e c i a l  n e e d s  of A l a s k a ' s  s e n i o r  c i t i z e n s .  It is t he p u r p o s e

18 of t he o f f i c e  to u s e  b o t h  p r i v a t e  a n d  p u b l i c  r e s o u r c e s  to p r o v i d e  a

19 full r a n g e  of h o u s i n g  o p p o r t u n i t i e s  a n d  s e r v i c e s  for a l l  o l d e r

2 0  A l a s k a n s  r e g a r d l e s s  of i n c o m e .  It is a l s o  t h e  p u r p o s e  of  t h e  o f f i c e

21 to e m p h a s i z e  a l t e r n a t i v e s  to i n s t i t u t i o n a l i z a t i o n ,  to s u p p o r t  indi-

22 v i d u a l  d i g n i t y  a n d  i n d e p e n d e n c e ,  a n d  to a s s i s t  s e n i o r  c i t i z e n s  in

23 r e m a i n i n g  in t h e i r  o w n  h o m e s  f o r  as l o n g  as is d e s i r a b l e  a n d  a p p r o p r i -

24  ate.

25 * Sec. 3. A S  4 4 . 4 7  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

26 Sec. 4 4 . 4 7 . 6 1 5 .  D U T I E S  O F  T H E  O F F I C E .  T h e  o f f i c e  s h a l l

27 (1) p r o v i d e  i n f o r m a t i o n  a n d  a s s i s t a n c e  r e l a t i n g  to s e n i o r

28 c i t i z e n  h o u s i n g  to s t a t e  a g e n c i e s ,  s e n i o r  c i t i z e n s '  o r g a n i z a t i o n s ,

29 i n d i v i d u a l  s e n i o r  c i t i z e n s ,  a n d  o t h e r  i n t e r e s t e d  p e o p l e ;
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(2) c o m p i l e  a n d  r e g u l a r l y  u p d a t e  a n  i n f o r m a t i o n  s y s t e m

1  i n c l u d i n g

3 (A) a n  i n v e n t o r y  of  s e n i o r  c i t i z e n  h o u s i n g  p r o j e c t s  i n

the state;

5 (B) p u b l i s h e d  m a n u a l s  d e s c r i b i n g  m a t e r i a l s  a n d  t e c h -

6 n i q u e s  f or t he d e s i g n  a n d  c o n s t r u c t i o n  of  s e n i o r  c i t i z e n  h o u s i n g ;

7 (C) a set of b l u e p r i n t s  d e s c r i b i n g  s e n i o r  c i t i z e n  h o m e

B i m p r o v e m e n t s ;

9 (D) a d i r e c t o r y  o f  i n - h o m e  s u p p o r t i v e  s e r v i c e s  f o r

10 s e n i o r  c i t i z e n s ;

11 (E) a d e s c r i p t i o n  of  f e d e r a l  s e n i o r  c i t i z e n  h o u s i n g

12 a s s i s t a n c e ;

13 (F) r e s e a r c h  a n d  l i t e r a t u r e  on  n e w  a p p r o a c h e s  to

14 s e n i o r  c i t i z e n  h o u s i n g ;

15 (3) a d m i n i s t e r  the o l d e r  A l a s k a n s ’ h o u s i n g  d e v e l o p m e n t

16 fund; and

17 (4) m a k e  an a n n u a l  r e p o r t  to t h e  O l d e r  A l a s k a n s '  C o m m i s s i o n

18 (AS 4 4 . 2 1 . 2 0 0 )  and the l e g i s l a t u r e  of  t h e  a c t i v i t i e s  of the o f f i c e .

19 "  Sec. 4. AS  4 4 . 4 7 . 6 2 0  is a m e n d e d  to read:

20 Sec. 4 4 . 4 7 . 6 2 0 .  O L D E R  A L A S K A N S ' [ S E N I O R  C I T I Z E N S ]  H O U S I N G

21 D E V E L O P M E N T  F U N D . (a) T h e r e  is c r e a t e d  in the d e p a r t m e n t . as a

22 r e v o l v i n g  fund, an o l d e r  A l a s k a n s '  [A S E N I O R  C I T I Z E N S ]  h o u s i n g  d e v e l -

23 opinent fund. S u b j e c t  to d i r e c t  a p p r o p r i a t i o n  o r  t h r o u g h  p r o c e e d s  o f  a

24 b o n d  i s s u e  the d e p a r t m e n t  s h a l l  m a k e  l o a n s  to i n d i v i d u a l s  a n d  c o r p o -

25 r a t i o n s  c o n s i d e r e d  e l i g i b l e  u n d e r  s t a n d a r d s  e s t a b l i s h e d  b y  the o f f i c e

26 a n d  m a k e  g r a n t s  to m u n i c i p a l i t i e s  o r  p u b l i c  or p r i v a t e  n o n p r o f i t

27 c o r p o r a t i o n s  d e s i g n a t e d  as t a x  e x e m p t  u n d e r  26 U . S . C .  5 0 1 ( c ) ( 3 )  a n d

28 (4) ( I n t e r n a l  R e v e n u e  C o d e  of 1 9 54) f o r  the p u r p o s e  of d e v e l o p i n g

29 s e n i o r  c i t i z e n  h o u s i n g .  A  g r a n t  f r o m  the p r o c e e d s  of a b o n d  i s s u e  m a y
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1 be  m a d e  o n l y  to m u n i c i p a l i t i e s .

2 (b) A p p l i c a t i o n  f o r  a l o a n  o r  g r a n t  u n d e r  (a) of thi s  s e c t i o n

2 s h a l l  be in the f o r m  p r e s c r i b e d  b y  the o f f i c e  [ D E P A R T M E N T ] . T he

4 a p p l i c a t i o n  s h a l l  d e m o n s t r a t e  the n e e d  f o r  s e n i o r  c i t i z e n  h o u s i n g  in

5 t he a r e a  to be se r v e d ,  the f e a s i b i l i t y  of  the p r o p o s e d  p r o j e c t ,  a n d  an

6 a d e q u a t e  m a n a g e m e n t  p l a n  t h a t  s h a l l  d e m o n s t r a t e  the a b i l i t y  of the

7 e l i g i b l e  r e c i p i e n t  to s u s t a i n  the p r o p o s e d  p r o j e c t .

8 (c) A l l  g r a n t  p r o j e c t s  u n d e r  this s e c t i o n  s h a l l  be i n  a c c o r d a n c e

9 w i t h  f a c i l i t y  p r o c u r e m e n t  p o l i c i e s  d e v e l o p e d  u n d e r  A S  3 5 . 1 0 . 1 6 0

10 3 5 . 1 0 . 2 0 0  a n d  are p u b l i c  f a c i l i t i e s  u n d e r  t h o s e  s e c t i o n s .  L o a n  p r o j -

11 e c ts a re n o t s u b j ect to f a c i l i t y  p r o c u r e m e n t  p o l i c i e s  d e v e l o p e d  u n d e r

12 A S  3 5 . 1 0 . 1 6 0  - 3 5 . 1 0 . 2 0 0 .

13 (d) T h e  o f f i c e [ D E P A R T M E N T ]  s h all a d o p t  r e g u l a t i o n s  to c a r r y  out

14 the p u r p o s e s  of this s e c t i o n .  T h e  p r o v i s i o n s  of the A d m i n i s t r a t i v e

15 P r o c e d u r e  A c t  (AS 4 4 . 6 2 )  a p p l y  to r e g u l a t i o n s  a d o p t e d  u n d e r  t h i s

16 s e c t i o n .

17 [(e) IN T H I S  S E C T I O N  " S E N I O R  CITI7.EN H O U S I N G "  M E A N S  A  S P E C I F I C

18 W O R K  O R  I M P R O V E M E N T  U N D E R T A K E N  P R I M A R I L Y  T O  P R O V I D E  D W E L L I N G  A C C O M M O -

19 D A T I O N S  F O R  P E R S O N S  60 Y E A R S  OF  A C E  O R  O L D E R ,  I N C L U D I N G  B U T  N O T  L I M I T -

20 ED  T O  C O N V E N T I O N A L  H O U S I N G ,  H O U S I N G  F O R  T H E  F R A I L  E L D E R L Y ;  G R O U P

21 H O M E S ,  C O N G R E G A T E  H O U S I N G ,  A N D  O T H E R  H O U S I N G  T H A T  M E E T S  S P E C I A L  N E E D S

22 O F  T H E  E L D E R L Y ;  S E N I O R  C I T I Z E N  H O U S I N G  I N C L U D E S  T H E  A C Q U I S I T I O N ,

23 C O N S T R U C T I O N ,  O R  R E H A B I L I T A T I O N  O F  LAND, B U I L D I N G S ,  I M P R O V E M E N T S ,  A N D

24 O T H E R  N O N K O U S I N G  F A C I L I T I E S  T H A T  A R E  I N C I D E N T A L  O R  A P P U R T E N A N T  T O  T H E

25 H O U S I N G . ]

26 *  Sec. 5. A S  4 4 . 4 7  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

27 Sec. 4 4 . 4 7 . 6 2 2 .  O L D E R  A L A S K A N S ’ H O U S I N G  L O A N  P R O G R A M .  (a) T h e

28 o f f i c e  m a y  u s e  f u n d s  in the o l d e r  A l a s k a n s’ h o u s i n g  d e v e l o p m e n t  f u n d

29 to m a k e  i n t e r e s t  f ree l o a n s  f o r  t h e  d e v e l o p m e n t  o.l s e n i o r  c i t i z e n



h o u s i n g  to i n d i v i d u a l s  a n d  c o r p o r a t i o n s  c o n s i d e r e d  e l i g i b l e  u n d e r  

* a n d a r d s  e s t a b l i s h e d  by the o f f i c e .

(b) A l o a n  m a d e  f r o m  the o l d e r  A l a s k a n s '  h o u s i n g  d e v e l o p m e n t

f u n d  m a y  not e x c e e d  50 p e r c e n t  o f  t he l e s s e r  of the a c t u a l  c ost o r  the

5 a p p r a i s e d  v a l u e  of the p r o j e c t  a n d  s h a l l

6 (1) be  m a d e  i n t e r e s t  free, p r o v i d e d  t h a t  t h e  l o a n  c o n t r c

7 s h a l l  p r o v i d e  f or e q u i t y  p a r t i c i p a t i o n  by  t h e  s t a t e  i n  p r o p o r t i o n  to 

the r e l a t i o n s h i p  b e t w e e n  th e  l o a n  a m o u n t  a n d  t o t a l  c o s t  of t he p r o j ­

ect ;

(2) be r e p a i d  i n  a p e r i o d  of 25 y e a r s ,  or  u p o n  s a l e  of  the 

p r o p e r t y  by t h e  b o r r o w e r ,  w h i c h e v e r  is s o o n e r ,  e x c e p t  that t h e  o f f i c e  

J2 m a y  m a k e  the l o a n  a s s u m a b l e ;

.3 (3) p r o v i d e  in t he l o a n  c o n t r a c t  that, for r e n t a l  p r o j e c t s ,

14 r e n t s  m a y  be r a i s e d  o n l y  o n c e  a n n u a l l y  a n d  the i n c r e a s e  m a y  n o t  be

15 g r e a t e r  t h a n  t he i n c r e a s e  in  t h e  A n c h o r a g e  c o n s u m e r  p r i c e  i n d e x  for

16 a l l  u r b a n  c o n s u m e r s  f o r  t h e  s a m e  year;

17 (4) p r o v i d e  in  the l o a n  c o n t r a c t  that, for a p r o j e c t  con-

18 s i s t i n g  of five or  m o r e  u n i t s ,  at l e ast 20  p e r c e n t  of t he u n i t s  m u s t

19 be  r e s e r v e d  f o r  low i n c o m e  s e n i o r  c i t i z e n s .

20 (c) A  l o a n  m a d e  f r o m  the o l d e r  A l a s k a n s '  h o u s i n g  d e v e l o p m e n t

21 f u n d  m ay be  s u b o r d i n a t e d  to a f i r s t  d e e d  of t r u s t  h e l d  by an  a u t h o r -

22 i z e d  f i n a n c i a l  i n s t i t u t i o n .

23 Sec. 4 4 . 4 7 . 6 2 6 .  D E F I N I T I O N S .  I n  A S  4 4 . 4 7 . 6 0 0  - 4 4 . 4 7 . 6 2 6

24 (1) " o f f i c e "  m e a n s  t h e  o f f i c e  of s e n i o r  h o u s i n g ;

25 (2) " s e n i o r  c i t i z e n  h o u s i n g "  m e a n s  a s p e c i f i c  w o r k  or

26 i m p r o v e m e n t  u n d e r t a k e n  p r i m a r i l y  to p r o v i d e  d w e l l i n g  a c c o m m o d a t i o n s

27 f o r  p e r s o n s  60 y e a r s  of a g e  o r  o l d e r ,  i n c l u d i n g  c o n v e n t i o n a l  h o u s i n g ,

28 h o u s i n g  for t h e  f r a i l  e l d e r l y ,  g r o u p  h o m e s ,  c o n g r e g a t e  h o u s i n g ,  and

2.9 o t h e r  h o u s i n g  t hat m e e t s  s p e c i a l  n e e d s ‘of t he elder l y ;  s e n i o r  c i t i z e n



1 h o u s i n g  i n c l u d e s  t he a c q u i s i t i o n ,  c o n s t r u c t i o n ,  o r  r e h a b i l i t a t i o n  of

2 land, b u i l d i n g s ,  i m p r o v e m e n t s ,  a n d  o t h e r  n o n h o u s i n g  f a c i l i t i e s  t h a t

3 ar e  i n c i d e n t a l  o r  a p p u r t e n a n t  to t h e  h o u s i n g .

4 * Sec. 6. Thi s  Act t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  01.-

5 1 0 . 0 7 0 ( c ) .

6 
7
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lilLL SHEFFIELD, GOVERNOR

© K I T .  » F  C O M M U N I T Y  &  R E G I O N A L  A F F A I R S

OFFICE OF THE COMMISSIONER

F e b r u a r y  25, 1985

P O S I T I O N  P A P E R

RE: S e n a t e  B i l l  137

S P O N S O R :  S e n a t o r  Rodey, ot. al.

P r o g r a m  E f f e c t s  o f  B i l l :

S e n a t e  Bi l l  137 e s t a b l i s h e s  w i t h i n  the D e p a r t m e n t  of C o m m u n i t y  
a n d  R e g i o n a l  A f f a i r s ,  D i v i s i o n  of H o u s i n g  A s s i s t a n c e  an O f f i c e  
of  S e n i o r  H o u s i n g  a n d  s p e c i f i e s  four m a j o r  d u t i e s  of this 
o f f i c e .  T h e  b i l l  f u r t h e r  e s t a b l i s h e s  a n  O l d e r  A l a s k a n s  H o u s i n g  
D e v e l o p m e n t  Fund, as a r e v o l v i n g  fund, a n d  a l s o  e s t a b l i s h e s  a n  
O l d e r  A l a s k a n s  H o u s i n g  L o a n  P r o g r a m .

C o m m e n t s :

Of  t h e  four d u t i e s  o u t l i n e d  in the b i l l  for the n e w l y  f o r m e d  
O f f i c e  of S e n i o r  H o u s i n g ,  o n l y  o n e  is a c u r r e n t  duty. T h e  
a c c o m p l i s h m e n t  o f  t h e s e  a d d i t i o n a l  d u t i e s  w i l l  r e q u i r e  
a d d i t i o n a l  s t a f f  as i n d i c a t e d  in our f i s c a l  note.

T h e  e s t a b l i s h m e n t  o f  the r e v o l v i n g  O l d e r  A l a s k a n s  H o u s i n g  
D e v e l o p m e n t  F u n d  and the O l d e r  A l a s k a n s  H o u s i n g  L o a n  P r o g r a m  
w i l l  a l s o  r e q u i r e  a d d i t i o n a l  s t a f f  as i n d i c a t e d  in our fiscal 
n o t e .

In a d d i t i o n  to n e w  s t a f f  t h e r e  w o u l d  b e  s u b s t a n t i a l  c o n t r a c t u a l  
f u n d s  r e q u i r e d  to i m p l e m e n t  the n e w  d u t i e s  of t h e  o f f i c e  and 
d e v e l o p  the h o u s i n g  i n v e n t o r y ,  S e n i o r  H o u s i n g  I n f o r m a t i o n  
S y s t e m ,  b l u e p r i n t s ,  a n d  m a n u a l  o f  s t a t e - o f - t h e - a r t  
g e r o n t o l o g i c a l  d e s i g n  and c o n s t r u c t i o n  m e t h o d s .  Also, c o m p u t e r  
t e r m i n a l s  for the r e v o l v i n g  l o a n  fu n d  a c c o u n t i n g  and w o r d
p r o c e s s i n g ,  desks, chair, and o t h e r  e q u i p m e n t  n e c e s s a r y  w o u l d
b e  r e q u i r e d .  T h e s e  a r e  all r e f l e c t e d  in o u r  f i s c a l  note.

W h i l e  the O l d e r  A l a s k a n s  H o u s i n g  D e v e l o p m e n t  F u n d  is to be a 
r e v o l v i n g  f u n d  it w i l l  not b e  t r u l y  r e v o l v i n g .  It w o u l d
r e q u i r e  s u b s t a n t i a l  f u n d i n g  e a c h  y e a r  to c o n t i n u e  to p r o v i d e  
n e w  h o u s i n g .  T h e  b i l l  r e q u i r e s  th a t  the l o a n s  be 2 5 - y e a r  l oans 
a n d  o n l y  a p o r t i o n  of the f u n d i n g  w o u l d  b e  in loans. G r a n t s  
w i l l  c o n t i n u e  to be  g i v e n  t o  m u n i c i p a l i t i e s ,  p u b l i c  a n d  p r i v a t e  
n o n - p r o f i t  c o r p o r a t i o n s  for d e v e l o p m e n t  of s e n i o r  c i t i z e n
h o u s i n g .  T h e s e  f a c t o r s  i n d i c a t e  the fu n d  w i l l  n e v e r  be 
s e l f - s u s t a i n i n g  as a r e v o l v i n g  a c c o u n t ,  in fact, the r e v o l v i n g  
n a t u r e  o f  it w i l l  be m i n i m a l .

; 1 POUCHB
JUNEAU. ALASKA 99811 
PHONE: (9071 465■4700

T ' 9-19 E. 36TH AVENUE. SUITE 300 
ANCHORAGE, ALASKA 99808 
PHONE:,907) 563-1073
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STATE OF ALASKA 1985 LEGISLATIVE SESSION
_________________FISCAL NOTE_________ _____

R e v i s i o n  Date:

FISCAL DETAIL
A g e n c y  A r r e c t e d :  d c r a

Program Category  A f f e c t e d :

REQUEST
Bi  i I / R e s o l u t i o n  N o . :  S B  137 

T i t l e :  _ s e n . lQ r  Citizen Housing.
 _____________________________________ E c o n o m i c  D e v e l o p m e n t ____________________
Sp o n s o r :  R o d e v . F i s h e r  & Z h a r o f f  BRU, Program or  Subprogram(s)  A f f e c t e d :
R e q u e s t o r :  c&RA C o m m i t t e e   H o u s i n g  A s s i s t a n c e  D i v i s i o n  B R U
Date o f  R e q u e s t : _:  H o u s i n g  C o n s t r u c t i o n  D e v e l o p m e n t  C o m p

EXPENDITURES/REVENUES: (Thousands o f  D o l l a r s ' )
FY bb FY bo KC 8/ FY 88 FY 89 fy yu

OPERATING
100 PERSONAL- SERV I'CES 111.4 146.5 155.3 164.6 174 .5
200 TRAVEL 7.0 7.5 8.0 8.5 9.0
300 CONTRACTUAL

4 7 . 0 50. 0 195.0 56. 2 59.6
000 SUPPLIES

1.5 2.1 2.2 2.4 2.5
500 EQUIPMENT

i 4 . .1 6.0 6.3 6.7 7.1
500 LAND & STRUCTURES

700 CRANTS, CLAIMS •
300 MISCELLANEOUS

TOTAL OPERATING 181.0 212.1 366.3 238.4 252.7

Ch P tlAL r

REVENUE

FUNDING: (Thousands o f  D o l l a r s !
j L H C r t n u  r u i » u 181 . 0 2 1 2 . 1 3 6 6 . 8  1 2 3 8 . 4 2 5 2 . 7
FEDERAL FUNDS

OTHER
1

TOTAL 1 8 1 . 0 2 1 2 . 1 3 6 6 . 8  1 2 3 8 . 4 2 5 2 . 7

POSITIONS;
-ULL- 1 li-lfc 3 4 4 4 4
3ART-TIME

0 0 0 0 0
TEMPORARY . , Q._ 0 0 0 0

ANALYSIS:  Attach  a se p a ra te  page i f  n e c e s s a r y  -:-

T h i s  p r o p o s e d  l e g i s l a t i o n  w o u l d  c r e a t e  a n  " O f f i c e  of S e n i o r  
H o u s i n g "  w i t h  s u b s t a n t i a l  a d d i t i o n a l  d u t i e s  a n d  r e s p o n s i b i l i t i e s  
a n d  e s t a b l i s h  a r e v o l v i n g  f u n d  f o r  l o a n s  a n d  g r a n t s  for s e n i o r  
c i t i z e n  h o u s i n g .  O n e  m a j o r  a s s u m p t i o n  w e  a r e  m a k i n g  is t h a t  
b e c a u s e  o n l y  a p a r t  o f  t h e  f u n d i n g  w i l l  be u s e d  for z e r o  i n t e r e s t  
l o a n s  a n d  t h e s e  l o a n s  a r e  25 y e a r  l o a n s  w i t h  no r e p a y m e n t  u n t i l

Prepared By :  Clark D. Boston
D i v i s i o n :  Housing Assistance /Divisions m g  Assistance/Divisic

Approved by Commiss ioner :  ^ j n ^ W o t ^ ^
Agency: Community & Regional Affairs

Phone: 
Date:

5 6 1 - 0 9 0 0

3 / 2 8 / 8 5

Date:  3 / 2 8 / 8 5

D i s t r i b u t i o n  (by Agency prepar in g  f i s c a l  n o t e ) :  
L e g i s l a t i v e  Finance 
L e g i s l a t i v e  Sponsor 
Req uesto r
O f f i c e  o f  Management and Budget 
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the lo a n  t e r m  is r e a c h e d  or u p o n  r e s a l e ,  the fund is n o t  a n d  
n e v e r  w i l l  b e  t o t a l l y  r e v o l v i n g  in n a t u r e .  A l so, the r e v e n u e  
g e n e r a t e d  b y  the " s h a r e d  e q u i t y "  p r o v i s i o n s  o f  the b i l l  w i l l  
n ot be  r e t a i n e d  in. the fu n d  b u t  w i l l  b e  r e q u i ; e d  to b e  r e t u r n e d
to the g e n e r a l  fund. B a s e d  o n  t h e s e  a s s u m p t i o n s ,  the f u n d i n g
for the a d d i t i o n a l  p o s i t i o n s  a n d  o t h e r  e x p e n s e s  w i l l  b e  f r o m  
t he g e n e r a l  fund.

S e c t i o n  3 o f  the b i l l  p r o v i d e s  for the s p e c i f i c  d u t i e s  o f  t h e  
O f f i c e  of S e n i o r  H o u s i n g .  T h e  d u t i e s  o u t l i n e d  in S e c t i o n  3
(1), (2), a n d  (4) a r e  n e w  a n d  e x t e n s i v e  d u t i e s  r e q u i r i n g  a n
a d d i t i o n a l  p o s i t i o n .  T h e s e  d u t i e s  w i l l  b e  a c c o m p l i s h e d  b y  a 
n e w  A d m i n i s t r a t i v e  A s s i s t a n t ,  R a n g e  12 p o s i t i o n  u n d e r  t h e  
d i r e c t i o n  of an e x i s t i n g  p o s i t i o n .  A l s o ,  to i m p l e m e n t  t h e  
r e q u i r e m e n t s  of S e c t i o n  3, (2), t h e r e  w i l l  b e  r e q u i r e d  a
£ 4 7 , 0 0 0  c o n t r a c t u a l  a m o u n t  for the d e v e l o p m e n t  of  r e g u l a t i o n s ,  
p u b l i c  h e a r i n g s ,  d e v e l o p m e n t  o f  h o u s i n g  i n v e n t o r y ,  a n d  
a d v e r t i s i n g  t h e  r e g u l a t i o n  c h a n g e s ,  a n d  a d v e r t i s i n g  t h e  
a v a i l a b i l i t y  o f  g r a n t s  a n d  l o a n s  for the n e w  p r o g r a m .

S e c t i o n  4 of the b i l l  e s t a b l i s h e s  a r e v o l v i n g  f u n d  for l o a n s  
a n d  g r a n t s  for s e n i o r  c i t i z e n  h o u s i n g .  B e c a u s e  of the n a t u r e  
of a r e v o l v i n g  fund, t h e r e  w i l l  b e  r e q u i r e d  an a d d i t i o n a l  
A c c o u n t i n g  T e  h  I p o s i t i o n  r e q u i r e d  to e s t a b l i s h  a n d  a c c o m p l i s h  
t he a c c o u n t i n g  r e q u i r e m e n t s  of  th i s  r e v o l v i n g  fund. A l s o ,  a 
n e w  p o s i t i o n  of G r a n t  A d m i n i s t r a t o r ,  R a n g e  17 w i l l  b e  r e q u i r e d  
to a d m i n i s t e r  the g r a n t s  a n d  l o a n s  u n d e r  this r e v o l v i n g  fund. 
T h e s e  t w o  p o s i t i o n s  w i l l  be u n d e r  the s u p e r v i s i o n  o f  a n  
e x i s t i n g  p o s i t i o n .

In s u m m a r y ,  the n e w  p o s i t i o n s  r e q u i r e d  for this O f f i c e  o f  
S e n i o r  H o u s i n g  are:

G r a n t  A d m i n i s t r a t o r  - R a n g e  17
A d m i n i s t r a t i v e  A s s i s t a n t  - R a n g e  12
A c c o u n t i n g  T e c h  I - R a n g e  12

T h e  i n c r e a s e  in p o s i t i o n s  from t h r e e  to four in F Y 0 7  is to a d d  
a n  a d d i t i o n a l  C l e r k  T y p i s t  III to a c c o m p l i s h  the c l e r i c a l  n e e d s  
as this p r o g r a m  is f u l l y  i m p l e m e n t e d  in the s e c o n d  y e a r .  T h e  
i n c r e a s e  in c o n t r a c t u r a l  f u n d s  in F Y 8 8  is p r o g r a m m e d  to 
i m p l e m e n t  s o m e  of  the d u t i e s  o f  the o f f i c e  that w i l l  b e  
d e f e r r e d  for a y e a r  or t w o  for i m p l e m e n t a t i o n .

T h e  r e q u e s t  for n e w  p o s i t i o n  f orms a r e  a t t a c h e d  to t h i s  f i s c a l  
n o t e .
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Introduced: 2/6/85
Referred: Community 8 Regional Affairs

and Finance

BY RODEY, V.FISCHER 
IK THE SENATE AND ZHAROFF

SENATE BILL NO. 137 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION

A  BILL

For an Act entitled: "An Act relating to senior citizen housing; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section i. AS 44.47 is amended by adding a new section to article 10 

to read:

Sec. 44.47.605. OFFICE OF SENIOR HOUSING. The office of senior 

housing is established within the Department of Community and Regional 

Affairs, division of housing assistance.

* Sec. 2. AS 44.47.610 is repealed and reenacted uo read:

Sec. 44.47.610. PURPOSE. There exists in the state a serious 

shortage of available and affordable residential housing designed to 

meet the special needs of A l a s k a’s senior citizens. It is the pui*pose 

of the office to use both private and public resources to provide a 

full range of housing opportunities and services for all older

Alaskans regardless of income. It is also the purpose of the office 

to emphasize alternatives to institutionalization, to support i n d i­

vidual dignity and independence, and to assist senior citizens in 

remaining in their own homes for as long as is desirable and appropri­

ate.

* Sec. 3. AS 44.47 is amended by adding a new section to read:

Sec. 44.47.615. DUTIES OF THE OFFICE. The office shall

(i) provide information and assistance relating to senior 

citizen housing to state agencies, senior citizens' organizations,

individual senior citizens, and other interested people;

r ~ ....... _ ^  -I- SB 137
. i ■ ' \ V  \. • V. * Ji I  I



(2) compile aud regularly update an information system

including

(A) an inventory of senior citizen housing projects in

the state;

(B) published manuals describing materials and t e c h­

niques for the design and construction of senior citizen housing;

(C) a set of blueprints describing senior citizen home 

improvements;

(D) a directory oi in-home supportive services for 

senior c i t i z e n s i
(E) a description of federal senior citizen housing 

assistancej

(F) research and literature on n o w  approaches to 

senior citizen housing;

(3) administer the older Alaskans* hous i n g  development

f u n d ; and

(4) make an annual report to the Oider Alaskans' Commission 

(AS 44.21.200) and the legislature of the activities of the office.

* Sec. 4. AS 44.47.620 is amended to read;

Sec, 44.47.620. OL D E R  ALASKA N S ' [SENIOR CITIZENSj HOUSING

DEVELOPMENT F U N D. <a) There is created in the department, as a 

revolving fu n d , an o lder Al a s k ans' [A SENIOR CITIZENS] hous i n g  devel­

opment fund. Subject to direct appropriation or through proceeds of a 

bond issue the department shall make loans to individ u a l s and corp o­

rations considered eligible under standards established by the office 

and make grants to municipalities or public or private nonprofit 

corporations designated as tax exempt under 26 U.S.C. 501(c)(3) and

(4) (Internal Revenue Code of 1954) for the purpose of developing 

senior citizen housing. A  grant from the proceeds of a bond issue may

- 2 -
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b e  m a d e  only to municipalities.

(b) Application for a loan o r grant under (a) of this section 

shall be in the form prescribed by the office [DEPARTMENT] . The 

application shall demonstrate the need for senior citizen housing ia 

the. area to be served, the feasibility of the proposed project, and an 

adequate management plan that shall demonstrate the ability of the 

eligible recipient to sustain the proposed project.

(c) All g rant projects under this section shall be iu accordance 

w i t h  facility procurement: policies developed under AS 35.10. 160 - 

35. <0.1100 and are public facilities under those sections. Loan pro;) - 

acts are n ot subject to facility procurement policies developed u n der 

AS 35. 10.160 - 35. 10.200.

(d) The office [D E P A R T M E N T ] shall adopt regulations to carry out 

the purposes of this section. The provisions of the Administrative 

Procedure Act (AS 44.62) apply to regulations adopted under this 

r. *.ction.

[(e) IN THIS SECTION 11 SENIOR CITIZEN HOUSING" MEANS A SPECIFIC 

WORK O R  IMPROVEMENT UNDERTAKEN PRIMARILY TO PROVIDE DWELLING A C C O M M O­

DATIONS FOR PERSONS 60 YEARS OF AGE O R  OLDER, INCLUDING BUT NOT L I M I T­

ED TO CONVENTIONAL HOUSING, HOUSING F O R  THE FRAIL ELDERLYj GROUP 

H O M E S , CONGREGATE HOUSING, A N D  O T H E R  HOUSING THAT MEETS SPECIAL NEEDS 

OF T H E  E L D E R L Y f SENIOR CITIZEN HOUSING INCLUDES THE ACQUISITION, 

C O N S T R U C T I O N , OR REHABILITATION OF LAUD, BUILDINGS, II'IPROVEMENTS, AND 

O T H E R  NONKOUSING FACILITIES THAT ARE INCIDENTAL OR APPURTENANT TO T11E 

HOUSING.j

* Sec. 5. A S  44.47 is amended by adding new sections to read:

Sec. 44.47.622. OLDER A L A S K A N S’ HOUSING LOAN PROGRAM. (a) The 

office may use funds ia the older A l a s k a n s’ housing development fund 

to make interest free loans for the development of senior citizen

-3-
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housing to individuals and corporations considered eligible under 

standards established by the office.

(b) A loan made from the older Alaskans' housing development

fund xaav not exceed 50 oercent of the lesser of the actual cost or the ♦ *

appraised value or the project and shall

(1) be made interest free, provided that the loan contract 

shall provide for equity participation by the state in proportion to 

the relationship between the loan amount and total cost of the p r o j­

ect;

(2) be repaid in a period of 25 years, or upon sale of the 

property by the b o r r o w e r , whichever is sooner, except that the office 

nay make the loan assumablej

(3) provides in the loan contract that, for rental projects, 

rents m a y  be raised only once annually and the increase may not be 

greater than the increase in the Anchorage consumer price index for 

all urban consumers for the sane year;

(4) provide in the loan contract that, for a project c o n­

sisting of five or more units, at least 20 percent, of the units must 

be reserved for low income senior citizens.

(c) A  loan, made from the older Alaskans' housing development 

fund m a y  be subordinated to a first deed of trust held by an a u t h o r­

ized financial institution.

Sec. 44.47.626. DEFIUITIOHS. In <*3 44.47.600 - 44.47.626

(1) "office" means the office of senior housingj

(2) "senior citizen housing" means a specific w o r k  or 

improvement undertaken primarily to provide dwelling accommodations 

for persons 60 years or age or olaer, including conventional housing, 

housing for the frail elderly, group homes, congregate houaing, and 

other houaing chat meets special needs or the elderly; senior citizoti

-4-



housing includes the acquisition, construction, or rehabilitation or 

land, buildings, improvements, and other nonhouslug facilities that 

are incidental or appurtenant to the housing.

* Sec. 6, This Act takes effect immediately in accordance w i t h  AS 0 1.- 

(0.070(c).

-5-
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W O R K  D R A F T

Original sponsor: V.Fischer

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 138 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to pricing and marketing of alco­

holic beverages."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 04.16 is amended by adding a new section to read:

Sec. 04.16.015. PRICING AND MARKETING OF ALCOHOLIC BEVERAGES,

(a) On premises where alcoholic beverages are sold by the drink, a 

licensee or a licensee’s agent or employee may not

(1) offer or deliver, as a marketing device to the general 

public, free alcoholic beverages to a patron;

(2) deliver an alcoholic beverage to a person already 

possessing two or more;

(3) sell, offer to sell, or deliver alcoholic beverages to 

a person or group of persons at a price less than the price regularly 

charged for the beverages during the same calendar week, except at

private functions not open to the general public;

(4) sell, offer to sell, or deliver an unlimited number of 

alcoholic beverages to a person or group of persons during a set

period of time for a fixed price;

(5) sell, offer to sell, or deliver alcoholic beverages to 

a person or group of persons on any one day at prices less than those 

charged the general public on that day, except at private functions 

not open to the general public;

(6) encourage or permit an organized game or contest on the 

licensed premises that involves drinking alcoholic beverages or the

- 1 -  C S S B  1 3 8 ( F i n )
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. W O R K  D R A F T W O R K  D R A F T  W O R K  D R A F T

awarding of alcoholic beverages as prizes.

(b) A licensee or a licensee's agent or employee may not adver­

tise or promote in any way, either on or off the premises, a practice 

prohibited under (a) of this section.

(c) This section may not be construed to prohibit a licensee or 

a licensee's agent or employee from offering free food or entertain­

ment at any time, from serving wine by the bottle or carafe or beer by 

the pitcher with or without meals, or from including an alcoholic 

beverage as part of a meal package.

(d) Notwithstanding (a) and (b) of this section, a licensee or a 

licensee's agent may offer or deliver free alcoholic beverages to a 

political, charitable, or educational group or organization.

C S S B  1 3 8 ( F i n ) - 2 -
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SECTIONAL ANALYSIS OF CS FOR SB 138 (Finance)

CS SB 138 adds a new section to alcohol laws relating to the 
pricing and promotion of alcoholic drinks. Based on the 
contention that lower prices for alcoholic beverages is 
conducive to higher consumption of drinks resulting in an 
increase in alcohol related problems, the bill would elimi­
nate happy hours.

The term "promotional device" is replaced in the CS with the 
terms " marketing device to the general public." This change 
will prohibit instances in which alcoholic beverages are 
given away to the general public to generate more business, 
but allow licenees to continue normal business practices in 
advertising their establishments.

Section 1

Bar owners would be prohibited from:

— giving away free drinks to patrons as a promotional 
device- but allow bar owners to exercise a managerial 
purcgative to offer a specific individual a free drink as 
compensation for some inconvenience;

— delivering a drink to someone who already has two or 
more;

— selling drinks at a reduced price, except at private 
functions;

— encouraging or permitting an organized game or contest 
for patrons on the premises that involves drinking 
alcoholic beverages or the awarding of alcoholic 
beverages as prizes;

Bar owners wculd be required to pose the prices of 
drinks, and may only change the prices charged for alcoholic 
beverages upon the first day of the week. An owner or 
employee of the establishment may not advertise any of the 
prohibited practices.

The bill would not prohibit bar owners from:



— raising prices during times when live entertainment 
was performing;

— offering free food or entertainment;

— serving wine by the bottle or carafe, or beer by the 
pitcher with or without meals;

--including an alcoholic beverage as part of a meal 
package.

—  offer or deliver free alcoholic beverages to political, 
charitable, or educational organizations to be awarded as 
prizes or to be sold as fund raising activities by the 
organizations.

Fiscal Implications;

There are no fiscal impacts from the passage of this bill to 
be considered.



SECTIONAL ANALYSIS OF CS FOR SB 138 (Finance)

CS SB 138 adds a new section to alcohol laws relating to the 
pricing and promotion of alcoholic drinks. Based on the 
contention that lower prices for alcoholic beverages is 
conducive to higher consumption of drinks resulting in an 
increase in alcohol related problems, the bill would elimi­
nate happy hours.

Section 1

Bar owners would be prohibited from:

— giving away free drinks to patrons;

— delivering a drink to someone who already has two or 
more;

--selling drinks at a reduced price, except at private 
functions;

— encouraging or permitting an organized game or contest 
for patrons on the premises that involves drinking 
alcoholic beverages or the awarding of alcoholic 
beverages as prizes;

Bar owners would be required to post the prices of 
drinks, and may only change the prices charged for alcoholic 
beverages upon the first day of the week. An owner or 
employee of the establishment may not advertise any of the 
prohibited practices.

The bill would not prohibit bar owners from:

— raising prices during times when live entertainment 
was performing;

— offering free food or entertainment;

— serving wine by the bottle or carafe, or beer by the 
pitcher with meals;

--including an alcoholic beverage as part of a meal 
package.



P r o p o s e d  F i n a n c e  CS

T h e s e  c h a n g e s  o r  a d d i t i o n s  a r e  in r e s p o n s e  t o  t h e  m e m o r a n d u m
f r o m  L e g i s l a t i v e  C o u n s e l  d a t e d  A p r i l  2, 1 9 8 6 .

1. P a g e  1, l i n e  13, a d d  t h e  w o r d s :  t o  t h e  g e n e r a l  

p u b l i c ;

2. P a g e  1, l i n e  27, n o  c h a n g e  r e q u i r e d ;

3. P a g e  2, l i n e  10, a d d  a n e w  s u b s e c t i o n  t o  r e a d ,
" N o t w i t h s t a n d i n g  (a) a n d  (b) o f  t h i s  s e c t i o n ,  a l i c e n s e e  o r  a 
l i c e n s e e ' s  a g e n t  m a y  o f f e r  o r  d e l i v e r  f r e e  a l c o h o l i c  b e v e r ­
a g e s  t o  p o l i t i c a l ,  c h a r i t a b l e ,  o r  e d u c a t i o n a l  o r g a n i z a t i o n s  
t o  b e  a w a r d e d  a s  p r i z e s  o r  t o  b e  s o l d  as f u n d  r a i s i n g  a c t i v ­

i t i e s  b y  t h e  o r g a n i z a t i o n s .

4. P a g e  2, l i n e  8, a d d  t h e  w o r d s :  o r  w i t h o u t ;

5. n o  c h a n g e  d e s i r e d .

There are no fiscal impacts from the passage of this bill to 
be considered.



M E M O R A N D U M  April

SUBJECT:

TO:

FROM:

You have asked a number of questions concerning SB 138(SA),
I will respond to each question in the order you have listed 
them:

1. An argument could be made that offering a free drink to 
a customer for some inconvenience is prohibited by Sec. 
04.16.015(a)(1), in that it would constitute a "promotional 
device." This problem could be avoided by adding a qualify­
ing clause, for example "as a promotional device to the gen­
eral public." This would avoid prohibiting the offering of 
a drink to a specific individual.

2. I do not think the bill would prohibit an establishment 
from raising prices charged for alcoholic beverages to p r o­
vide for entertainment, or otherwise.

3. A licensee who wishes to donate alcoholic beverages for 
any reason may violate Sec. 04.16.015(a)(1), in that it
ould constitute a promotional device. This problem can be 
Ived in two ways, either delete 04.16.015(a)(1), and allow 
■‘stablishment to give away alcoholic beverages, or add a 
ubsection to 04.16.015 to specifically allow this type, 
ntion. For example, a new subsection could read, 
'^standing (a) and (b) of this section, a licensee or 

e's agent may offer or deliver free alcoholic bev-

I do not think this bill would prohibit wine or 
ved without meals, if the words "or without" 

page 2, line 8, after "with", the question

OTH
LEGISLATIVE AFFAIRS AGENCY

2, 1 9 8 6

POUCH Y STATE CAPi*01 
JUNEAu ALASKA I 

0Q7 .1*5 JUSwu

Pricing and promotion of alcoholic beverages 
(SB 138(S A))

Senator Jan Faiks

Michael F. Ford/^" ’ 
Legislative Counsel



THIS DOCUMENT 
HAS BEEN REPBIOTOGRAPHED 

TO ASSURE LEGIBILITY



T A T H  @IF 

I L I i C m T M l I

LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  April 2, 1986

POUCHY StAIE CAPitoi 

JUNEAU ALASKA 0 ')„ . ■ 
W  <165-3800

SUBJECT: Pricing and promotion of alcoholic beverages
(SB 138(SA))

TO: Senator Jan Faiks

FROM: Michael F. Ford/^- •
Legislative Counsel

*

You have asked a number of questions concerning SB 138(SA),
I will respond to each question in the order you have listed 
them:

1. An argument could be made that offering a free drink to 
a customer for some inconvenience is prohibited by Sec. 
04.16.015(a)(1), in that it would constitute a "promotional 
device." This problem could be avoided by adding a qualify­
ing clause, for example "as a promotional device to the gen­
eral public." This would avoid prohibiting the offering of 
a drink to a specific individual.

2. I do not think the bill would prohibit an establishment 
from raising prices charged for alcoholic beverages to pro­
vide for entertainment, or otherwise.

3. A licensee who wishes to donate alcoholic beverages for 
any reason may violate Sec. 04.16.015(a)(1), in that it 
could constitute a promotional device. This problem can be 
solved in two ways, either delete 04.16.015(a)(1), and allow 
an establishment to give away alcoholic beverages, or add a 
new subsection to 04.16.015 to specifically allow this type 
of donation. For example, a new subsection could read, 
"Notwithstanding (a) and (b) of this section, a licensee or 
a licensee's agent may offer or deliver free alcoholic bev­
erages to ..... ".

4. Although I do not think this bill would prohibit wine or 
beer being served without meals, if the words "or without" 
were inserted on page 2, line 8, after "with", the question



Senator Jan Faiks 
Page 2
April 2, 1986

would be clearly resolved. In the alternative, simply 
delete "with meals."

5. "Promotional" does seem co have a broader context than 
does the term "marketing." If your intent is only to pro­
hibit instances in which alcoholic beverages are given away 
to the general public to generate more business, then I sug­
gest that the term "promotional ^avice" be replaced with 
"marketing device to the general ublic." This change would 
also require a change to the title of the bill.

M F F :mkr 
m4/062
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Senate

M a r c h  2 7 ,  1 9 8 6

M E M O R A N D U M

TO: M i k e  F o r d  
D i v i s i o n  o f  L e g

F R O M S e n a t o r  J a n  Faircs

S U B J E C T :  S e n a t e  B i l l  1 3 8

O n  T h u r s d a y ,  A p r i l  3, 1 9 8 6 ,  t h e  S e n a t e  F i n a n c e  C o m m i t t e e  is 
s c h e d u l e d  t o  c o n s i d e r  S e n a t e  B i l l  1 3 8  w h i c h  w o u l d  i n  e f f e c t  
e l i m i n a t e ;  t h e  p r a c t i c e  o f  h a p p y  h o u r s  i n  e s t a b l i s h m e n t s  
s e r v i n g  a l c o h o l i c  b e v e r a g e s .  T h u s ,  I w o u l d  a p p r e c i a t e  y o u r  
r e s e a r c h i n g  t h e  f o l l o w i n g  q u e s t i o n s :

1. W o u l d  a n y  p r o v i s i o n  i n  t h e  b i l l  p r e v e n t  t h e  m a n a g e ­
m e n t  o f  a n  e s t a b l i s h m e n t  f r o m  c o m p e n s a t i n g  a c u s t o m e r  f o r  
s o m e  i n c o n v e n i e n c e  w i t h  a f r e e  d r i n k ?

2. W o u l d  a n y  p r o v i s i o n  i n  t h e  b i l l  p r o h i b i t  t h e  
m a n a g e m e n t  o f  a n  e s t a b l i s h m e n t  f r o m  r a i s i n g  t h e  p r i c e  o f  
a l c o h o l i c  b e v e r a g e s  d u r i n g  t i m e s  w h e n  e n t e r t a i n m e n t  is 
p r o v i d e d ?

3. C u r r e n t l y ,  l i c e n s e e s  m a k e  d o n a t i o n s  o f  a l c o h o l i c  

b e v e r a g e s  t o  p o l i t i c a l ,  e d u c a t i o n a l ,  o r  c h a r i t a b l e  o r g a n i z a ­

t i o n s  t o  b e  a w a r d e d  a s  p r i z e s  o r  t o  b e  s o l d  a s  f u n d  r a i s i n g  

a c t i v i t i e s  b y  t h e  o r g a n i z a t i o n s .  W o u l d  a n y  p r o v i s i o n  o f  t h e  
b i l l  p r o h i b i t  t h i s  p r a c t i c e ?  I f  3 0 , p l e a s e  p r o v i d e  l a n g u a g e  
w h i c h  w o u l d  p e r m i t  t h i s  p r a c t i c e  t o  c o n t i n u e .

4. C o n s i d e r i n g  t h e  w o r d s  " w i t h  m e a l s "  a p p e a r i n g  in 
S e c t i o n  0 4 . 1 6 . 0 1 5  (6) ( c ) , w o u l d  i t  b e  i l l e g a l  t o  s e r v e  w i n e  
b y  t h e  b o t t l e  o r  b e e r  b y  t h e  p i t c h e r  w i t h o u t  m e a l s ?

5. I n  S e c t i o n  0 4 ;1 6 . 0 1 5  (a) (1) t h e  w o r d  " p r o m o t i o n a l "  

a p p e a r s .  A s  a m e m b e r  o f  m y  s t a f f  u r s c u s s e d  w i t h  y o u  o n  t h e  
t e l e p h o n e ,  t h i s  w o r d  m a y  b e

out or session
1024 WEST SIXTH AVENUE, SUITE 302 AMCMORAGr.. ALASKA 99501 907-274-6611



narrowly construed by readers to be unnecessarily restrictive 
in light of the purposes of the bill. If the word "marketing" 
replaced "promotional", could it be defined in such a way as 
to enhance the purpose of the bill? Would this require a 
title change to the bill?

Also, I would appreciate the drafting of a committee subsitute 
which would in Section 04.16.015 (a) (1) replace the words "a
person or a group of persons" with the word "patron".



Proposed Finance CS

These changes or additions are in response to the memorandum 
from Legislative Counsel dated April 2, 1986.

1. ’Ipage 1, line 13, add the words: to the general 
public, and replace the words person or group of persons with 
the word patrons;

2. Page 1, line 27, no change required;

3. Page 2, line 10, add a new subsection to read, 
"Notwithstanding (a) and (b) of this section, a licensee or a 
licensee's agent may offer or deliver free alcoholic bever­
ages to political, charitable, or educational organizations 
to be awarded as prizes or to be sold as fund raising activ­
ities by the organizations.

4. Page 2, line 8, add the words: or without;

5. no change desired.

There are no fiscal impacts from the passage of this bill to 
be considered.

■ ■ ■ ■ ■ ■ ■ ■ ■ ■ ■ ■ ■ ■ ■ ■ ■ ■ a
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I N  T H E  S E N A T E B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E  

C S  F O R  S E N A T E  B I L L  NO. 1 3 8  ( S t a t e  A f f a i r s )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to p r i c i n g  a n d  p r o m o t i o n  o f  a l c o ­

h o l i c  b e v e r a g e s . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  0 4 . 1 6  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r e a d :

Sec. 0 4 . 1 6 . 0 1 5 .  P R I C I N G  A N D  P R O M O T I O N  O F  A L C O H O L I C  B E V E R A G E S ,

(a) O n  p r e m i s e s  w h e r e  a l c o h o l i c  b e v e r a g e s  are. s o l d  b y  t h e  d r i n k ,  a

14

15

16

17

18

19

20 

21 
22
23

24

25

26

29

29

l i c e n s e e  o r  a l i c e n s e e ’s a g e n t  o r  e m o l o y e e  m a y  n o t

• t M •••••••
(1) o f f e r  o r  d e l i v e r , as a p r o m o t i o n a l  device, f r e e  - a l c o­

h o l i c  b e v e r a g e s  t oS S a  pe-rs-on• or-g-roijp of- p e r s o n s ;

(2) d e l i v e r  a n  a l c o h o l i c  b e v e r a g e  to a p a r s o n  a l r e a d y  

p o s s e s s i n g  t w o  o r  m o r e :

(3) s e l l ,  o f f e r  to s e l l ,  o r  d e l i v e r  a l c o h o l i c  b e v e r a g e s  to

a p e r s o n  o r  g r o u p  of p e r s o n s  at a p r i c e  l e s s  t h a n  t h e  p r i c e  r e g u l a r l y

c h a r g e d  f o r  t h e  b e v e r a g e s  d u r i n g  t h e  s a m e  c a l e n d a r  w e e k ,  e x c e p t  at 

p r i v a t e  f u n c t i o n s  n o t  o p e n  to t h e  g e n e r a l  p u b l i c ;

(4) s e l l ,  o f f e r  to s e l l ,  o r  d e l i v e r  a n  u n l i m i t e d  n u m b e r  of 

a l c o h o l i c  b e v e r a g e s  to a p e r s o n  o r  gi'oup o f  p e r s o n s  d u r i n g  a set 

p e r i o d  o f  t i m e  f o r  a f i x e d  p r i c e ;

(5) se l l ,  o f f e r  to s e l l ,  o r  d e l i v e r  a l c o h o l i c  b e v e r a g e s  to

a p e r s o n  o r  g r o u p  o f  p e r s o n s  o n  a n y  o n e  d a y  at p r i c e s  l e s s  t h a n  t h o s e

c h a r g e d  t h e  g e n e r a l  p u b l i c  o n  t h a t  d a y ,  e x c e p t  at p r i v a t e  f u n c t i o n s

n o t  o p e n  to t h e  g e n e r a l  p u b l i c ;

(6) e n c o u r a g e  o r  p e r m i t  a n  o r g a n i s e d  g a m e  o r  c o n t e s t  o n  t h e  

l i c e n s e d  p r e m i s e s  t h a t  i n v o l v e s  d r i n k i n g  a l c o h o l i c  b e v e r a g e s  o r  t h e

C S S B  1 3 8 ( SA)



2

3

4

5

6

7

8 ̂

1 a w a r d i n g  o f  a l c o h o l i c  b e v e r a g e s  as p r i s e s .

(b) A  l i c e n s e e  o r  a  l i c e n s e e ' s  a g e n t  o r  e m p l o y e e  m a y  n o t  a d v e r ­

t i s e  o r  p r o m o t e  i n  a n y  w a y ,  e i t h e r  o n  o r  o f f  t h e  p r e m i s e s ,  a n y  o f  t h e  

p r a c t i c e s  p r o h i b i t e d  u n d e r  (a) o f  t h i s  s e c t i o n .

(c) N o t h i n g  c o n t a i n e d  i n  t h i s  s e c t i o n  s h a l l  b e  c o n s t r u e d  to 

p r o h i b i t  a l i c e n s e e  o r  a l i c e n s e e ' s  a g e n t  o r  e m p l o y e e  f r o m  o f f e r i n g

f r e e  f o o d  o r  e n t e r t a i n m e n t  at a n y  t i m e ,  f r o m  s e r v i n g  w i n e  b y  t h e  

b o t t l e  o r  c a r a f e  o r  b e e r  b y  t h e  p i t c h e r  w i t h  m e a l s ,  o r  f r o m  i n c l u d i n g

an  a l c o h o l i c  b e v e r a g e  as p a r i  o f  a m e a l  p a c k a g e .

i *

C S S B  1 3 8 (SA) -2 -
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(007> <1 £55-47 U Senate (Enmmittec nit State <Af fairs

L e t t e r  o f  i n t e n t  - S e n a t e  S t a t e  A f f a i r s

S B  1 3 8  - A n  A c t  r e l a t i n g  t o  p r i c i n g  a n  p r o m o t i o n  o f  
a l c o h o l i c  b e v e r a g e .

F e b r u a r y  20, 1 9 8 6

I t  is t h e  i n t e n t  o f  t h e  S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e  i n  
a d o p t i n g  t h e  c o m m i t t e e  s u b s t i t u t e  f o r  S B  1 3 8 ,  t h a t  
l i c e n s e e ' s  o f  p r e m i s e s  w h e r e  a l c o h o l i c  b e v e r a g e s  a r e  s o l d  
b y  t h e  d r i n k  b e  p r o h i b i t e d  f r o m  s p o n s o r i n g  " h a p p y  H o u r s "  
a n d  s i m i l a r  t y p e s  o f  a l c o h o l  p r o m o t i o n  t h a t  e n c o u r a g e  
e x c e s s i v e  d r i n k i n g .

T h e  c o m m i t t e e  i n t e n d s  t h a t  s u c h  p r o h i b i t i o n s  b e  a p p l i e d  
o n l y  t o  a c t i o n s  o f  t h e  l i c e n s e e  o r  l i c e n s e e ' s  a g e n t  a n d  n o t  
t o  a c t i o n s  o f  i n d i v i d u a l s  p a t r o n s .  S p e c i f i c a l l y ,  t h e  
C o m m i t t e e  i n t e n d s  t h a t  t h e  p r o h i b i t i o n  i n  S e c .  0 4 . 1 6 . 0 1 5 ( 6 )  
a g a i n s t  e n c o u r a g i n g  o r  p e r m i t t i n g  o r g a n i z e d  g a m e s  o r  
c o n t e s t s  t h a t  i n v o l v e  d r i n k i n g  a l c o h o l i c  b e v e r a g e s  o r  
a w a r d i n g  a l c o h o l i c  b e v e r a g e s  a s  p r i z e s  b e  l i m i t e d  t o  
l i c e n s e e ' s  o r  t h e i r  a g e n t s  a n d  n o t  t o  i n d i v i d u a l  p a t r o n s .



O f f e r e d :  2 / 2 0 / 8 6
R e f e r r e d :  J u d i c i a r y

O r i g i n a l  s p o n s o r :  V . F i s c h e r

B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E  

C S  F O R  S E N A T E  B I L L  NO. 1 3 8  ( S t a t e  A f f a i r s )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to p r i c i n g  a n d  p r o m o t i o n  o f  a l c o -

7 h o l i c  b e v e r a g e s . "

8 B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 *  S e c t i o n  1. A S  0 4 . 1 6  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to r e a d :

L0 Sec .  0 4 . 1 6 . 0 1 3 .  P R I C I N G  A N D  P R O M O T I O N  O F  A L C O H O L I C  B E V E R A G E S .

LI (a) O n  p r e m i s e s  w h e r e  a l c o h o l i c  b e v e r a g e s  a r e  s o l d  b y  t h e  d r i n k ,  a

L2 l i c e n s e e  o r  a l i c e n s e e ' s  a g e n t  o r  e m p l o y e e  m a y  n o t

L3 (1) o f f e r  o r  d e l i v e r ,  as a  p r o m o t i o n a l  d e v i c e ,  f r e e  a l c o -

L4 h o l i c  b e v e r a g e s  to a p e r s o n  o r  g r o u p  o f  p e r s o n s ;

L5 (2) d e l i v e r  a n  a l c o h o l i c  b e v e r a g e  to a p e r s o n  a l r e a d y

L6 p o s s e s s i n g  t w o  o r  m o r e ;

L7 (3) s e l l ,  o f f e r  to s e l l ,  o r  d e l i v e r  a l c o h o l i c  b e v e r a g e s  to

L8 a p e r s o n  o r  g r o u p  o f  p e r s o n s  a t  a p r i c e  l e s s  t h a n  t h e  p r i c e  r e g u l a r l y

L9 cfiarged f o r  t h e  b e v e r a g e s  d u r i n g  t h e  s a m e  c a l e n d a r  w e e k ,  e x c e p t  at

10 p r i v a t e  f u n c t i o n s  n o t  o p e n  to t h e  g e n e r a l  p u b l i c ;

’1 (4) s e l l ,  o f f e r  to s e l l ,  o r  d e l i v e r  a n  u n l i m i t e d  n u m b e r  of

12 a l c o h o l i c  b e v e r a g e s  to a p e r s o n  o r  g r o u p  o f  p e r s o n s  d u r i n g  a set

13 p e r i o d  o f  t i m e  f o r  a f i x e d  p r i c e ;

14 (5) s e l l ,  o f f e r  to s e l l ,  o r  d e l i v e r  a l c o h o l i c  b e v e r a g e s  to

15 a p e r s o n  o r  g r o u p  o f  p e r s o n s  o n  a n y  o n e  d a y  at p r i c e s  l e s s  t h a n  t h o s e

16 c h a r g e d  t h e  g e n e r a l  p u b l i c  o n  t h a t  d a y ,  e x c e p t  at p r i v a t e  f u n c t i o n s

17 n o t  o p e n  to t h e  g e n e r a l  p u b l i c ;

18 (6) e n c o u r a g e  o r  p e r m i t  a n  o r g a n i z e d  g a m e  o r  c o n t e s t  o n  the

19 l i c e n s e d  p r e m i s e s  t h a t  i n v o l v e s  d r i n k i n g  a l c o h o l i c  b e v e r a g e s  o r  the

- 1 - C S S B  1 3 8 (SA)



a w a r d i n g  o f  a l c o h o l i c  b e v e r a g e s  as p r i s e s .

(b) A  l i c e n s e e  o r  a l i c e n s e e ' s  a g e n t  o r  e m p l o y e e  m a y  n o t  a d v e r ­

t i s e  o r  p r o m o t e  i n  a n y  w a y ,  e i t h e r  o n  o r  o f f  t h e  p r e m i s e s ,  a n y  o f  the 

p r a c t i c e s  p r o h i b i t e d  u n d e r  (a) o f  t h i s  s e c t i o n .

(c) N o t h i n g  c o n t a i n e d  i n  t h i s  s e c t i o n  s h a l l  b e  c o n s t r u e d  to 

p r o h i b i t  a l i c e n s e e  o r  a l i c e n s e e ' s  a g e n t  o r  e m p l o y e e  f r o m  o f f e r i n g  

f r e e  f o o d  o r  e n t e r t a i n m e n t  at a n y  t i m e ,  f r o m  s e r v i n g  w i n e  b y  t h e  

b o t t l e  o r  c a r a f e  o r  b e e r  b y  t h e  p i t c h e r  w i t h  m e a l s ,  o r  f r o m  i n c l u d i n g  

a n  a l c o h o l i c  b e v e r a g e  as p a r t  o f  a m e a l  p a c k a g e .



COMMITTEE REPORT
SENATE

FURTHER:
FINANCE

2/7/85

Date

Mr. President

The Committee on STATE AFFAIRS considered SB 138

relating to the pricing and promotion of alcoholic beverages.

and (fa"majority of the committeeT]) (the committee) reports it back with 
the following recommendations:

do pass

] do pass with attached amendment(s)

replace with/or adopt CS for _______ ^  ^  ̂ ____________
] new title "— ----

"JJ same title and recommends

and attached a "LETTER OF INTENT" t ] NEW FISCAL NOTE

] reports it back without recommendation

] recommends referral to _______________________________________  Committee
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I n t r o d u c e d :  2 / 7 / 8 5
R e f e r r e d :  S t a t e  A f f a i r s ,

J u d i c i a r y  a n d  F i n a n c e

I N  T H E  S E N A T E  B Y  V . F I S C H E R

S E N A T E  B I L L  NO. 1 3 8  

I N  T H E  L F . G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  p r i c i n g  a n d  p r o m o t i o n  o f  a l c o ­

h o l i c  b e v e r a g e s . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  0 4 . 1 6  is a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  0 4 . 1 6 . 0 1 5 .  P R I C I N G  A N D  P R O M O T I O N  O F  A L C O H O L I C  B E V E R A G E S ,

(a) O n  p r e m i s e s  w h e r e  a l c o h o l i c  b e v e r a g e s  a r e  s o l d  b y  t h e  d r i n k ,  a 

l i c e n s e e  o r  a l i c e n s e e ' s  a g e n t  o r  e m p l o y e e  m a y  n o t

(1) o f f e r  o r  d e l i v e r  f r e e  a l c o h o l i c  b e v e r a g e s  t o  a p e r s o n  

o r  g r o u p  o f  p e r s o n s ;

(2) d e l i v e r  a n  a l c o h o l i c  b e v e r a g e  to a p e r s o n  a l r e a d y  

p o s s e s s i n g  t w o  o r  m o r e ;

(3) s e l l ,  o f f e r  to s e l l ,  o r  d e l i v e r  a l c o h o l i c  b e v e r a g e s  to 

a p e r s o n  o r  g r o u p  o f  p e r s o n s  a t  a p r i c e  l e s s  t h a n  t h e  p r i c e  r e g u l a r l y  

c h a r g e d  f o r  t h e  b e v e r a g e s  d u r i n g  t h e  s a m e  c a l e n d a r  w e e k ,  e x c e p t  at 

p r i v a t e  f u n c t i o n s  n o t  o p e n  to t h e  g e n e r a l  p u b l i c ;

(4) s e l l ,  o f f e r  to s e l l ,  o r  d e l i v e r  a n  u n l i m i t e d  n u m b e r  o f

a l c o h o l i c  b e v e r a g e s  to a p e r s o n  o r  g r o u p  o f  p e r s o n s  d u r i n g  a  s e t

p e r i o d  o f  t i m e  f o r  a f i x e d  p r i c e ,  e x c e p t  a t  p r i v a t e  f u n c t i o n s  n o t  o p e n  

t o  the g e n e r a l  p u b l i c ;

(5' s e l l ,  o f f e r  to s e l l ,  o r  d e l i v e r  a l c o h o l i c  b e v e r a g e s  to

a p e r s o n  o r  g r o u p  o f  p e r s o n s  o n  a n y  o n e  d a y  at p r i c e s  l e s s  t h a n  t h o s e

c h a r g e d  t h e  g e n e r a l  p u b l i c  o n  t h a t  d a y ,  e x c e p t  at p r i v a t e  f u n c t i o n s  

n o t  o p e n  to t h e  g e n e r a l  p u b l i c ;

(6) e n c o u r a g e  o r  p e r m i t  a g a m e  o r  c o n t e s t  t h a t  i n v o l v e s

-1* S B  1 3 8
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10

11
12

13

14

d r i n k i n g  a l c o h o l i c  b e v e r a g e s  o r  t h e  a w a r d i n g  o f  a l c o h o l i c  b e v e r a g e s  as 

p r i z e s .

(H) A  l i c e n s e e  s h a l l  p o s t  i n  a c o n s p i c u o u s  l o c a t i o n  u p o n  p r e m ­

i s e s  w h e r e  a l c o h o l i c  b e v e r a g e s  a r e  s o l d  b y  t h e  d r i n k  t h e  r e g u l a r  p r i c e  

f o r  e a c h  a v a i l a b l e  a l c o h o l i c  b e v e r a g e .  P o s t e d  p r i c e s  m a y  b e  c h a n g e d  

o n l y  u p o n  t h e  f i r s t  d a y  o f  e a c h  c a l e n d a r  w e e k .

(c) A  l i c e n s e e  o r  a l i c e n s e e ’s a g e n t  o r  e m p l o y e e  m a y  n o t  a d v e r ­

t i s e  o r  p r o m o t e  in a n y  w a y ,  e i t h e r  o n  o r  o f f  t h e  p r e m i s e s ,  a n y  o f  t h e  

p r a c t i c e s  p r o h i b i t e d  u n d e r  (a) o f  t h i s  s e c t i o n .

(d) N o t h i n g  c o n t a i n e d  i n  t h i s  s e c t i o n  s h a l l  b e  c o n s t r u e d  to 

p r o h i b i t  a l i c e n s e e  o r  a l i c e n s e e ' s  a g e n t  o r  e m p l o y e e  f r o m  o f f e r i n g  

f r e e  f o o d  o r  e n t e r t a i n m e n t  at a n y  t i m e ,  f r o m  s e r v i n g  w i n e  b y  the 

b o t t l e  o r  c a r a f e  o r  b e e r  b y  t h e  p i t c h e r  w i t h  m e a l s ,  o r  f r o m  i n c l u d i n g  

a n  a l c o h o l i c  b e v e r a g e  as p a r t  o f  a m e a l  p a c k a g e .

S B  138 -2-



COMMITTEE REPORT
SENATE

2/12/85

Mr. President 

The Committee on
FINANCE

authorizing salmon classics.

FURTHER:

Date

considered
SB 146

and (a majority of the committee) (the committee) reports it back with 
the following recommendations:

do pass

do pass with attached amendment(s)

replace with/or adopt CS for _________________________________________
new title
same title and recommends

and attached a "LETTER OF INTENT" 

reports it back without recommendation 

recommends referral to

[ ] NEW FISCAL NOTE

Committee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS
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' C h a i r m a n  r e c o m m e n d a t i o n
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Introduced: 2/I2/85
Preferred: Finance

IN THE SENATE BY ELIASON

SENATE BILL NO. 146 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act authorizing salmon classics."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section I. AS 05.15.100(a) is amended to read:

(a) The commissioner of revenue may issue a permit to a munic­

ipality or qualified organization. The permit gives the municipality 

or organization the privilege of conducting bingo, raffles and lot­

teries, ice classics, rain classics, salmon classics, dog mushers' 

contests, fish derbies and contests of skill.

* Sec. 2. AS 05.15.180(b) is amended to read:

(b) With the exception of raffles, lotteries, rain classics, 

salmon classics, and other activities authorized under AS 05.15.100- 

(b), an [NG] activity may not be licensed under this chapter unless it

existed in the state in substantially the same form and was conducted

in substantially the same manner before January 1, 1959.

* Sec. 3. AS 05.15.210 is amended by adding a new paragraph to read:

(24) "salmon classic" means a gome of chance in which a

prize of money is awarded for the closest guess of the total number of

salmon harvested commercially statewide during a certain period of 

time.

SB 146



HISTORY IN THE SENATEALASKA STATE LEGISLATURE HISTORY IN THE HOUSE HISTORY IN THE SENATE

Read first time and referred 
to Committee 011

Finance

Reported hack with 
recommendation that

Read first time and referred 
to Committee on

Received from HouseLegislature Session

SENATE
Reported back with 
recommendation that

Read second time and Read second time and

To enrolling
PASS Effective Date

Yeas Yeas
N a j • Nays
Absent Absent
Excused Excused

Reconsideration
PASS Effective Date

Yeas Yens
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Returned to Senate

PASS Effective Date
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ANALYSIS FOR SENATE BILL 146

An Act authorizing salmon classics

This bill amends Chapter 15 of Title V which deals with Games 
of Chance and Contests of Skill. Uner current law, the 
Department of Revenue may issue a permit to any "qualified 
organization" for the privilege of conducting bingo, raffles 
and lotteries, ice classics, rain classics, dog mushers 
contests, fish derbies and contests of skill.

This bill amends the above section to include salmon 
classics as proposed by the United Fisherman of Alaska. The 
contest would entail guessing the number of salmon harvested 
commercially statewide during a certain period of time. UFA 
proposes that the time period be April 1 through August 15.

There is no fiscal impact.



SB 146 - by Senator Eliason

S A L MON C L A S S I C

The U n i t e d  F i s h e r m e n  of A l a s k a  p r o p o s e  to e s t a b l i s h  a gam e  of c h a n c e  

w h e r e i n  a p r i z e  of m o n e y  w o u l d  be a w a r d e d  for the c l o s e s t  g ue s s  to the total 

n u m b e r  of s a l m o n  h a r v e s t e d  s t a t e w i d e .  T h e  f i n a l  d e t e r m i n a t i o n  of the w i n n e r  

w o u l d  be m a d e  w h e n  F i s h  and G a m e  r e l e a s e s  t h e i r  t o t a l s  for the year. T i c k e t s  

w o u l d  be s o l d  f r o m  A p r i l  1 t h r o u g h  A u g u s t  15. T h e  c u t - o f f  d a t e  for t i c k e t  

s a l e s  w o u l d  b e  l a t e  e n o u g h  d u r i n g  the f i s h i n g  s e a s o n  to giv e  as m a n y  f i s h e r m e n ,  

t o u r i s t s  and th e  p u b l i c  a c h a n c e  to bu y  a t i c k et ,  b u t  e a r l y  e n o u g h  so that n o  on e  

c o u l d  g u e s s  too a c c u r a t e l y  by c a l l i n g  F i s h  and G a m e  fo r u p - d a t e d  f i g u r e s ;  a 

s u b s t a n t i a l  n u m b e r  o f  f i s h  a r e  c a u g h t  a f t e r  A u g u s t  15.

H a r v e s t s  a nd  run s i z e s  f l u c t u a t e  w i d e l y  e v e r y  y e a r ,  a l t h o u g h  r e a s o n a b l e  

g u e s s e s  w i l l  be a r r i v e d  at by l o o k i n g  at p a s t  y e a r ' s  f o r e c a s t s  and h a r v e s t  

figures. The U F A  w o u l d  p l a n  to p ost the p r e v i o u s  ten or f i f t e e n  y e a r ' s  f o r e c a s t  

and h a r v e s t  f i g u r e s  on any p o s t e r s ,  l i t e r a t u r e ,  etc. a d v e r t i s i n g  the c l a s s i c .

T i c k e t s  sold  w i l l  be n u m b e r e d  c o n s e c j t i v e l y  w i t h  n a m e ,  a d d r e s s , etc..

E n t r i e s  w i l l  be e n t e r e d  on c o m p u t e r  and a v a i l a b l e  to be c h e c k e d  at any time by 

any e n tr a n t .  P r o c e e d s  from the ticket s a l e s  w i l l  go t o w a r d s  a g r a n d  c a s h  p r i z e ,  

s e v e r a l  o t h e r  p r i z e s  an d  e x p e n s e s  i n c u r r e d  in o p e r a t i n g  the c l a s s i c . L e f t o v e r  

f u n d s  w i l l  go t o w a r d s  a s s i s t i n g  U F A  a c t i v i t i e s .

,> 'V



STATE OF ALASKA 1985 LEGISLATIVE SESSION

FISCAL NOTE

R e v i s i o n  Date

R E Q U E S T  F I S C A L  D E T A I L

B i l l / R e s o l u t i o n  No: SB146___________________ A g e n c y  A f f e c t e d :  R e v e n u e ______________________________

Title: An A c t  a u t h o r i z i n g  S a l m on_________  P r o g r a m  C a t e g o r y  A f f e e t e d : G a m e s  of______

S a l m o n  C l a s s i c s ________________________________ C h a n c e / L i c e n s i n g_________________________________________

S p o n s o r : E H a s o n ________________________________ !iRU, P r o g r a m  or S u b p r o g r a m ( s ) A f f e c t e d :

R e g u e s t o r : F inance C o m m i t t e e __________________ P u b l i c  S e r v i c e s  BRU___________________________

Date of R e q u e s t :2/ 14/85_____________________

E X P E N D I T U R E S / R E V E N U E S : ( Th o u s a n d s  of D o l l a r s)

1 I FY 85 | FY 86 I FY 87 I FY 88 | FY 89 I F Y  90

1 O P E R A T I N G 1 1 1 1 1 1
| 100 P E R S O N A L  S ER V I C E S 1 - 1 1 1 - 1 1
| 200 T R A V E L 1 - 1 1 1 - 1 1
| 300 C O N T R A C T U A L 1 - 1 1 I ~ 1 1
| 400 S U P P L I E S 1 - 1 - 1 1 - 1 1
| 500 E Q U I P M E N T 1 -  1 1 1 - 1 1
| 600 L A N D S  &  S T R U C T U R E S 1 - 1 1 I - 1 1
| 700 GRANTS, C L A I M S 1 -  1 1 1 - I 1
I 800 M I S C E L L A N E O U S 1 - 1 I 1 - 1 1
I T O T A L  O P E R A T I N G 1 - 1 o 1 o | 0 | 0 1 o

1 C A P I T A L | - | 0 1 o | 0 | 0 1 o

I R E V E N U E I - ! o 1 o 1 0 1 0 1 o

FUNDING: (Tho u s a n d s  of Dollars)

| G E N E R A L  FUND 1 - 1 1 1 - 1 1
| F E D E R A L  F UNDS 1 - 1 1 1 - 1 1
| O T H E R 1 - 1 1 1 -  1 1
1 T O T A L | - | 0 1 o 1 0 I 0 1 o

P OSIT I O NS :

| F U L L - T I M E 1 - 1 1 1 - 1 1
| P A R T - T I M E 1 - 1 1 1 - 1 1
I T E M P O R A R Y 1 - 1 - 1 1 - 1 1

S O U R C E  OF F UN D S  T O  O F F S E T  F I S C A L  I M P A C T  O F  BILL:

A N ALYSIS: A t t a c h  a s e p a r a t e p a g e  for a n a lysis.

P r e p a r e d  By: S a l l y  S m i t h  (L in t > Phone: 4 6 5 - 2 3 9 2

D i vision: P u b l i c  Service^/ ) * /J Date: 2 / 1 9/ 8 5

A p p r o v e d  by ConlJissioner: [) [jUI'Ia/ U • /)  ̂ Date: ~ /̂V j\
Agency: A ' __________________________  “

Di s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  fis c a l  note):

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of M a n a g e m e n t  and B u d g e t  

I m p a c t e d  A g e n c y ( i e s )
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I n t r o d u c e d :  2 / 1 2 / 8 5

R e f e r r e d :  F i n a n c e

I N  T H E  S E N A T E  B Y  E L I A S O N

S E N A T E  B I L L  NO. 146 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  a u t h o r i s i n g  s a l m o n  c l a s s i c s . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  0 5 . 1 5 . 1 0 0 ( a )  is a m e n d e d  to r e a d :

(a) T h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  i s s u e  a p e r m i t  to a m u n i c ­

i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n .  T h e  p e r m i t  g i v e s  t h e  m u n i c i p a l i t y  

o r  o r g a n i z a t i o n  t h e  p r i v i l e g e  o f  c o n d u c t i n g  b i n g o ,  r a f f l e s  a n d  l o t ­

t e r i e s ,  i c e  c l a s s i c s ,  r a i n  c l a s s i c s ,  s a l m o n  c l a s s i c s ,  d o g  m u s h e r s '  

c o n t e s t s ,  f i s h  d e r b i e s  a n d  c o n t e s t s  o f  s k i '1.

*  S e c .  2. A S  0 5 . 1 5 .  i8 0 ( b )  is a m e n d e d  t o  r e a d :

(b) W i t h  t h e  e x c e p t i o n  o f  r a f f l e s ,  l o t t e r i e s ,  r a i n  c l a s s i c s ,  

s a l m o n  c l a s s i c s ,  a n d  o t h e r  a c t i v i t i e s  a u t h o r i z e d  u n d e r  A S  0 5  1 5 . 1 0 0 -

( b ) , a n  [NO] a c t i v i t y  m a y  n o t  b e  l i c e n s e d  u n d e r  t h i s  c h a p t e r  u n l e s s  it 

e x i s t e d  i n  t h e  s t a t e  i n  s u b s t a n t i a l l y  t h e  s a m e  f o r m  a n d  w a s  c o n d u c t e d  

i n  s u b s t a n t i a l l y  t h e  s a m e  m a n n e r  b e f o r e  J a n u a r y  1, 1959,

*  S ec. 3. A S  05. 1 5 . 2 1 0  i s  a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  t o  r e a d :

(24) " s a l m o n  c l a s s i c ” m e a n s  a g a m e  o f  c h a n c e  i n  w h i c h  a 

p r i z e  o f  m o n e y  is a w a r d e d  f o r  t h e  c l o s e s t  g u e s s  o f  t h e  t o t a l  n u m b e r  o f  

s a l m o n  h a r v e s t e d  c o m m e r ' c i a l l y  s t a t e w i d e  d u r i n g  a c e r t a i n  p e r i o d  o f  

t i m e .

SB 146


