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Each dealer is required to 

the division of agriculture of 

a bond in the amount of $25,000 

oned on the faithful performance 

of the legal duties of the dealer as set out in this chapter and the 

payment for vegetables purchased by the dealer. The bond is payable 

to the person injured to the extent of the damages. The aggregate 

liability of the surety for all breaches of the conditions of the bond 

may not TSHALL, IN NO EVENT,] exceed the amount of the bond. The 

surety may cancel the bond upon giving 30 days' notice in writing to 

the director^ and after that is [THEREAFTER SHALL BE] relieved of any 

liability for a breach of condition occurring afler the effective date 

of cancellation.

* Sec. 7. AS 38.09.050(a) is amended to read:

(a) The commissioner shall issue a patent to homestead entry 

land if the permit holder
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4/12/85,/

Original sponsor: Rules/Governor

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 120 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to agriculture; and providing for an

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:.

* Section 1. AS 03.05.010 is amended to read:

Sec. 03.05.010. POWERS AND DUTIES OF COMMISSIONER OF NATURAL

RESOURCES. (a) The commissioner of natural resources shall

(1) d i r e c t t administer, and supervise promotional and

experimental work, extension services, and agricultural projects for 

the purpose of promoting and developing the agricultural industry 

within the state including such fields as horticulture, dairying,

cattle raising, fur farming, grain production, vegetable production, 

and development of other agricultural products;

(2) procure and preserve all information pertaining to the

development of the agricultural industry and disseminate that informa­

tion to the public;

(3) assist prospective settlers and others desiring to

engage in the agricultural industry in the state with information

concerning areas suitable for agriculture and other activities and 

programs essential to the development of the agricultural industry in 

the state;

(4) review the marketing, financing, and development of

agricultural products inside the state including transportation, with 

special emphasis upon local production, and negotiate for the market­

ing of agricultural products of the state with federal and state

-1- CSSB 120(Fin)
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agencies operating in the state; [AND]

(5) regulate and control the entry into the state and the 

transportation, sale or use inside the state of plants, seeds, vegeta­

bles, fruits and berries, nursery stock, shell eggs, animal feeds, 

remedies and mineral supplements, fertilizers, and agricultural chemi­

cals in order to prevent the spread of pests, diseases, or toxic

substances injurious to the public interest, and to protect the ag­

ricultural industry against fraud, deception and misrepresentation; in

this connection the commissioner may require registration, inspection,

and testing, and establish procedures and feesj^

(6) assist in the establishment of commodity marketing 

associations, and adopt regulations to implement this paragraph; and

(7) establish and administer a grain warehouse and merchan­

dising program.

(b) To carry out the requirements of this title, the commis­

sioner of natural resources may issue orders, regulations, quaran­

tines, and embargoes relating to

(1) examination and inspection of premises coiitaining

products, articles, and commodities carrying pests;

(2) establishment of quarantines for eradication of pests;

(3) establishment of standards and labeling requirements 

pertaining to the sale of agricultural and vegetable seeds and pro­

cessed feed s ;

(A) tests and analyses that [WHICH] may be made and hear­

ings that [WHICH] may be held to determine whether the commissioner

will issue a stop order or quarantine;

(5) cooperation with federal and other state agenciesj_

(6) licensing, bonding, inspection, and auditing of records 

of public grain, grass, and legume storage or processing facilities.

CSSB 1 2 0 (Fin) -2-



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

1o

17

18

19

20

21

22

23

24

25

26

27

28

29

* Sec. 2. AS 03.10.030(a) is amended to read:

(a) The farm development or [,] chattel [, OP. IRRIGATION] loan 

made under this chapter

(1) may not exceed a term of 30 years, except that a chat­

tel loan may not exceed a term of seven years unless the agricultural 

revolving, loan board determines that a longer term is in the best 

interest of the state and would promote the purposes of this chapter 

in which case, if the borrower is current in any existing agricultural 

loan, an existing chattel loan may be combined with and amortized over 

the same period as an existing farm development loan, or a chattel 

loan may be extended beyond a seven-vear term if the loan is secured 

by additional real property as collateral;

(2) may not, when added to the outstanding balance of other 

loans made under this chapter, exceed a total outstanding balance of 

$ 1,000,000 except that the total outstanding balance mav be increased 

up to 50 percent if the borrower has held a loan under this chapter 

for at least two years and receives written approval under conditions 

and standards established by the agricultural revolving loan b o a r d ;

(3) shall be s'ecured by a real estate or chattel mortgage 

of any priority, except that the portion of a loan that exceeds 

$500,000, when added to prior indebtedness that is secured by the same 

property, must be secured by a first mortgage;

(4) shall bear interest

(A) on that portion of the loan below $1,000,000, at a

rate that may not be less than eight percent or more than tie

commercial rate, unless the commercial rate is eight percent or 

less; in this paragraph "commercial rate" means the prevailing 

rate of interest at private lending institutions in the state for 

loans similar to those referred to in this subsectionj_

-3- CSSB 120(Fin)
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(B) on that portion of the loan above $1,000,000, at a 

rate that may not: be less than the prime rate prevailing at the 

time of the loan; in this paragraph, "prime rate" means the prime 

rate of interest normally charged at private lending institutions 

in the state on the day tlie contract or loan commitment was m a d e .

* Sec. 3. AS 03.10.030(c) is amended to read:

(c) A short term loan, to be amortized within one year, not to

exceed $350,000 to any one borrower may be made for operating pur­

poses , except that a loan made under this subsection may not exceed 

$200,000 unless the loan is made to a borrower in a farm disaster area 

declared under AS 03.10.058. The short-term loan limits may be in­

creased up to 50 percent if the borrower has held a loan under this 

chapter for at least two years and receives written approval under 

conditions and standards established by the agricultural revolving 

loan board. An applicant for a short term loan may be required to 

purchase insurance through the Federal Crop Insurance Act (7 U.S.C. 

150 1 - 1520) as a condition of the loan. The term of a loan made

under this subsection may be extended for up to three years by the

agricultural revolving loan fund board, in the discretion of the

board, upon application by the borrower. An existing short-term loan 

may be combined with and amortized over the same time period as an 

existing farm development loan if the agricultural revolving loan fund 

board determines that the combination is in the best interest of the 

state and promotes the purposes of this chapter.

* Sec. 4. AS 03.10.040 is amended to read:

Sec. 03.10.040. CREATION OF FUND. There is an agricultural

revolving loan fund_j_ which may [SHALL1 not exceed $ 100,000,000,

[$75,000,000] to carry out the purpose of this chapter.

* Sec. 5. AS 03.10.050(b) is amended to read:

CSSB 120(Fin) -4-



SB 120

S E N A T E  P I N A N C E  C O M M I T T E E

A p r i l  15, 1985 
8 : 5 0  a.m.

S U M M A R Y  I N F O R M A T I O N

SB  120 "An Act r e l a t i n g  to a g r i c u l t u r e ;  and p r o v i d i n g
f o r  an  e f f e c t i v e  d a t e . "

T h e  f o l l o w i n g  is a f t e r  the p r o p o s e d  F I N A N C E  CS has b e e n  a d o p t e d :

K E R T T U L A :  I h a v e  an a m e n d m e n t :  S e c t i o n  5, s i n c e  y o u ' r e
c h a n g i n g  f i v e  to seven, a n d  w e  f i n d  p e o p l e  that h a v e  no 
i d e a  of a g r i c u l t u r e  at all. M o s t  of t h e m  a r e  h o n e s t  and 
( i n a u d i b l e )  a f t e r  a p p o i n t m e n t .  I t h ink we  o u g h t  to 
c h a n g e  that —  it u s e d  to be three of f i v e  —  now it w i l l  
be  t h r e e  of seven. I t h i n k  it s h o u l d  b e  FOUR. Nov-’ver,
I w o u l d  s u p p o r t  one of t h e m  b e i n g  a h o r t i c u l t u r  I
m o v e  th a t  w e  c h a n g e  S e c t i o n  5 to put F O U R  instc- - of 
t h r e e .

F A I K S :  Okay, h e ' s  on p a g e  5, l i n e  2.

K E R T T U L A :  And t h e n  I w o u l d  l i k e  v e r b a g e  t h a t  s a y s  O N E  OF 
T H O S E  F O U R  M U S T  H A V E  A B A C K G R O U N D  IN H O R T I C U L T U R E .

FAI K S :  Okay. AT L E A S T  O N E  O F  F O U R  B A C K G R O U N D  IN
H O R T I C U L T U R E .  A n y  o b j e c t i o n s  to S e n a x o r  K e r t t u l a ' s  
a m e n d m e n t .  (No o b j e c t i o n . )  Okay, w e ' l l  add S e n a t o r  
K e r t t u l a ' s  a m e n d m e n t  to t h e  b i l l  a n d  m a k e  a new F i n a n c e  
CS.

K E R T T U L A :  I m o v e  it out w i t h  i n d i v i d u a l  r e c o m m e n d a t i o n .

FA I K S :  W i t h  the new a m e n d m e n t ?

K E R T T U L A :  Yes, C o m m i t t e e  S u b s t i t u t e  as a m e n d e d .

FA I K S :  T h e r e ' s  one c h a nge: I t ' s  on p a g e  5, line 2, c h a n g e
the t h r e e  to FOUR, a n d  on l i n e  4, put s o m e  w o r d a g e  in 
t h e r e  t h a t  s a y s  F O U R  M E M B E R S  M U S T  B E  P E R S O N S  W I T H  
B A C K G R O U N D  A N D  E X P E R I E N C E  IN A L A S K A  A G R I C U L T U R E ,  AT L E A S T  
O N E  OF  T H E  F O U R  M U S T  H A V E  A B A C K G R O U N D  IN H O R T I C U L T U R E .  
T h a t ' s  the o n l y  c h a n g e  in t h e  bill.
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(b) The board is composed of seven [FIVE] members appointed by
rcivf

the governor and confirmed by the legislature in joint session. -Thre^e 

members mus t [SHALL] be persons with background and experience in 

Alaska agriculture^or horticulture. Members of the board serve for 

overlapping three-year terms. Members of the board are not entitled 

to receive compensation for their services, but are entitled to 

[SHALL] receive the same travel pay and per diem as provided by law 

for boards and commissions.

* Sec. 6. AS 03.57.020 is amended to read:

Sec. 03.57.020. BOND REQUIRED. Each dealer is required to 

obtain and file with the director of the division of agriculture of 

the Department of Natural Resources a bond in the amount of $25.000 

[$5,000]. The bond shall be conditioned on the faithful performance 

of che legal duties of the dealer as set out in this chapter and the 

payment for vegetables purchased by the dealer. The bond is payable 

to the person injured to the extent of the damages. The aggregate 

liability of the surety for all breaches of the conditions of the bond 

may not [SHALL, IN NO EVENT,] exceed the amount of the bond. The 

surety may cancel the bond upon giving 30 d ay s’ notice in writing to 

the director^ and after that is [THEREAFTER SHALL BE] relieved of any 

liability for a breach of condition occurring after the effective date 

of cancellation.

* Sec. 7. AS 38.09.050(a) is amended to read:

(a) The commissioner shall issue a patent to homestead entry 

land if the permit holder

(1) resides and lives on the homestead entry land for not 

less than 25 months within five years after the issuance of the home­

stead entry permit;

(2) completes an approved survey of the land within two

-5- CSSB 1 2 0 (Fin)
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^  /

years after the issuance of the permit or under AS 38.09.040(b);

(3) erects a habitable, permanent dwelling on the homestead 

within three years after the issuance of the homestead entry permit;

(4) brushes the boundaries of the land within 90 days after 

the issuance of the permit;

(5) clears and either puts into production or prepares for 

cultivation either 2b percent of the land classified for agricultural 

use or 50 percent of the suitable agricultural l a n d , consisting of 

[HAVING] class IIj_ or III soils, whichever is more [LESS], within five 

years after issuance of the permit.

* Sec. 8. Sections 1 - A of this Act take effect July 1, 1985.

* Sec. 9. Section 5 of this Act takes effect immediately in accordance 

with AS 01.10.070(c).

CSSB 120(Fin) -6-
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Offered: 9/15/85
Referred: Rules

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

IN THE SENATE BY THE F I N A NC E  C O MMITTEE

CS FOR SE N A T E  B I L L  NO. 120 (Finance)

IN THE L E G I S L A T U R E OF T HE  STATE OF ALASKA 

F O U R T E E N T H  L E G I S L A T U R E  - FIRST SESSION 

A  B I L L

For an Act entitled: "An Act r e l a t in g  to agriculture; and p r o v i d i n g  for an

effective date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 03.05.010 is a m e n d e d  to read:

Sec. 03.05.010. POWERS A N D  D U T I E S  OF C OM M I S S I O N E R  OF N A T U R A L  

RESOURCES. (a) The c o mm i s s i o n e r  of natu r a l  resources shall

(1) direct, administer, and supervise pr om o t i o n a l  and

e x p e rimental work, e x t e n s i o n  services, and a g r i c ultural p r o jects for

the purpose of p r o m o t i n g  and d e v e l o p i n g  the a g r i c ultural industry

w i t h i n  the state including s uch fields as horticulture, dairying, 

cattle raising, fur farming, g r a i n production, v e g e t a bl e  production, 

and development of other a g r i c u l t u r a l  products;

(2) procure and p r e se r v e  all i n f o r m a t i o n  p e r t a i n i n g  to the 

d evelo p m e n t  of the agr i c u l t u r al  industry and dissemi n a t e  that i n f o r m a­

tion to the public;

(3) assist p r o s p e c t i v e  settlers and others d es i r i n g  to 

engage in the a g r i cultural industry in the state w it h  i nf o r mation 

c oncerning areas suitable for a g r i c u lt u r e  and other activities and

programs essential to the d e v e l o p m e n t  of the agricultural industry in 

the state;

(9) review the marketing, financing, and d e v e l opment of 

agricultural products inside the state i n c luding transportation, with 

special emphasis upon local p roduction, and n e gotiate for the m a r k e t­

ing of ag r i c ultural p r o ducts of the state w i t h  federal and state

-1- C S S B  1 2 0 ( F i n )



1 ag e ncies ope r a t i n g in the rtate; [AND]

2 (5) regia1 ate and control the entry into the state and the

3 transportation, sale or use inside the state of plants, seeds, vegeta-

4 b l e s , fruits and berries, nurse r y  stock, shell eggs, animal feeds,

5 remedies and m i n e r al  supplements, fertilizers, and agricultural chemi-

6 cals in o rder to prevent the sp re a d  of pests, diseases, or toxic

7 subst a n c e s  injurious to the p u b l i c  interest, and to protect the ag-

8 r icultural industry again;c fraud, d e c e p t i o n  and misr ep r e s e n t a ti o n ;  in

9 this c o n n e c t i o n  the c o m m i s s io n e r  m a y  require registration, inspection,

10 and testing, and es t a b l i s h  p r oc e d u r e s  and fees^

11 (6) a s s i s t  i n  t h e  e s t a b l i s h m e n t  o f  c o m m o d i t y  m a r k e t i n g

12 associations, and adopt regula t i o n s  to implement this paragraph; and

13 (7) e s t a b li s h  and a d m in i s t e r  a g r a i n  w a r e h o u s e  and nterchan-

14 d is i n g  p r o g r a m .

15 (b) To carry out the r e q u i rements of this title, the commis-

16 sioner of natural resources may issue orders, regulations, quaran-

17 tines, and embargoes r e l a t i n g  to

18 (1) e x a m i n a t i o n  and i nspection of p r e m is e s  containing

19 products, articles, and c ommodities carrying pests;

20 (2) establishment of qu a r a n t in e s  for e r a d i c a t i o n  of pests;

21 (3) e s t a blishment of standards and labeling requirements

22 p e r t a i n i n g  to the sale of agr i c u l t ur a l  and v e g e t a b l e  seeds and pro-

23 c essed feeds ;

24 (4) tests and analyses that [WHICH] may be m a d e  and hear-

25 ings that [WHICH] may be hel d  to d e t e rm i n e  w h e t h e r  the commissioner

26 w ill issue a stop order or quarantine;

27 (5) c o o p er a t i o n  wit h  federal < A  other state a g e n c i e s ^

28 (6) licensing, bonding, inspection, and a u d i t i n g of records

29 of pu b l i c  grain, grass, and legume storage or p r o c e s s i n g  f a c i l i t i e s .

C S S B  1 2 0 ( F i n ) -2-



1 *  Sec. 2. AS 03.10.030(a) is amended to read:

2 (a) The farm d e v e l o p me n t  or [,] chattel [, OR IRRIGATION] loan

3 mad e u n d e r  this chapter

4 (1) may not ex c e e d  a term of 30 years, except that a chat-

5 tel loan may not exceed a term of seven years unless the agricultural

6 rev o l v i ng  loan b oard d e t e r m i n e s  that a longer term is in the best

7 interest of the state and w o ul d  p r o m o t e  the p u r poses of this chapter

8 in w h i c h  case, if the b o r r o w e r  is current in any e x i sting agricultural

9 loan, an existing chattel loan ma y  be combined wi t h  and a m o rtized over

10 the same period as an e x is t i n g  farm d e ve l opment loan, or a chattel

11 loan may be extended b e y o n d  a s e v e n - y ea r  term if the loan is secured

12 by a d ditional real p r o p e r t y  as collateral;

13 (2) may not, w h e n  added to the o u t s t a n d i n g  balance of o ther

14 loans made under this chapter, ex c e e d  a total o u t s t a n d i n g  balance of

15 $1,0 0 0 , 00 0  except that the total o u t s ta n d i n g  bala n c e  ma y  be i n creased

16 up to 50 percent if the b o r r o w e r lias held  a loan u nder this c h a p t er

17 for at least two years and r ec eives w r i t t e n  approval under c o n d i t i o n s

18 and standards es ta b l i s h e d  by the a g r i cultural revo l vi n g  loan b o a r d ;

19 (3) shall be secured by a real estate or chattel mortg a ge

20 of any priority, except that the p o rt i o n  of a loan that exceeds

21 $500,000, w h e n  added to prior i n d e btedness that is secured by the same

22 property, must be secured by a first mortgage;

23 (4) shall b e a r  interest

24 (A) on that p o r t i o n  of the loan b e l o w  $ 1 , 0 0 0 , 0 0 0 , at a

25 rate that ma y  not be less t han eight percent or more than the

26 commercial rate, unless the c ommercial rate is eight percent or

27 less; in this p a r a g r a p h  " c o m m ercial rate" means the prev a i l i n g

28 rate of interest at private lending i n s ti tutions in the state for

29 loans simi l a r  to those r e f e r r e d to in this s ubsection^
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1 (B) on that p o r t io n  of the loan above $1.000.000. at a 

rate that may not be less than the p rime rate p r e v a i l i n g  at the

time of the loan; in this paragraph, "prime rate" means the prime 

rate of interest n o r mally charged at p r i v a t e lending in s t i t utions

in the state on the d ay the c o n t r a c t or loan commitment was m a d e .

* Sec. 3. AS 03.10.030(c) is amen d e d to read:

(c) A short term loan, to be am or t i z e d  w i t h i n  one year, not to 

exceed $350,000 to any one b o r r o w e r m a y  be mad e  for ope r a t i n g  p u r­

poses, except that a loan made u nder this s u b s e c t i o n  ma y  not exceed 

$200,000 unless the loan is m ad e  to a b o r r o w e r  in a farm d i s a s t e r  area

d e c l a r e d  u n de r  AS 03.10.058. The s h o r t - t e rm  loan limits ma y be i n­

creased up to 50 percent if the bo r r o w e r  has held  a loan under this

ch a p t e r  for at least two years a nd receives w r i t t e n  approval under 

c o n d i tions and standards e s t a b l i s he d  by the agri c u l t u ra l  revolving

loan board. A n  applicant for a short term loan may be r e q uired to 

p u r c ha s e  insurance through the Federal Crop In s u r a n c e Act (7 U.S.C. 

1501 - 1520) as a con d i t i o n  of the loan. The term of a loan made 

u n d e r  this s u b se c t i o n  may be e x t ended for up to three years by the 

agricuitural r evolving loan fund board, in the d i s c r e t i o n  of the 

board, upor. ap p l i c a t io n  by the borrower. An  e x i s t i n g s h o r t -t e r m  loan 

may be c o m b ined w ith and am o rtized ove r  the same time p erio d  as an 

ex i s t i n g  farm d e v e l o p m ent loan i f the a g r i c u l tural rev o lv i n g  loan fund 

board deter m i n e s  that the c o m b i n a t i on  is in the best interest of the

s t ate and p r o motes the p u r p oses of this ch a p t er.

* Sec. 4. AS 03 .10.040 is amended to read:

Sec. 0 3 . 1 0 . 0 4 0 .  CREAT I O N  OF FUND. There is an agric u l t u r a l

re volving loan fund, wh i c h  may [SHALL] not ex c e e d  $ 1 0 0 , 0 0 0 . 0 0 0 ,  

[ $ 7 5 , 0 0 0 , 0 0 0 ]  to carry out the purp o s e  of this chapter.

* Sec. 5. AS 03.10.050(b) is amen de d  to read:
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(b) The b oard is composed of s e v e n  [FIVE] memb e rs  appointed by 

the g o v e r n o r  and confirmed by the legisl a t u re  in joint session. Three 

members m ust [SHALL] be p e r s o ns  w i t h  backg r o u n d  and e xperience in 

A l a s ka  agr i c u l t u r e and one a d d i t i o n a l  m e m b e r  m ust be a p e r s o n  w i t h  

b a c k g r o u n d  and ex perience in A l a s k a  h o r t i c u l t u r e . Membe r s  of the 

b oard serve for o v e r l ap p i n g  t h r e e - y e a r  terms. Memb e r s  of the board 

are not en t i t l e d  to receive c o m p e n s a t i o n  for their services, but are 

e n t itled to [SHALL] receive the same travel pay and pe r diein as 

pr o v i d e d  by law for boards and commissions.

* Sec. 6. AS 03. 5 7 . 0 20  is amen d e d  to read:

Sec. 03.57.020. B O N D  REQUIRED. Each d e a l e r  is required to 

o b t a in  and file w i t h  the d i r e c t o r  of the d i v i s i o n  of agriculture of 

the D epartment o: Natural R e s o ur c e s  a bond in the amount of $25,000 

[$5,000]. The bon d  shall be c o n d i t i o n e d  on the faithful performance 

of the legal duties of the d e a l e r  as set out in this chapter and the

payment for v e g e t a b l e s  p u r c h a s e d  by the dealer. T'.'.e bon d  is payable

to the pe r s on  i n j u r e d  to the extent of the damages. The aggregate 

liability of the surety for all b r e a c h e s of the conditions of the bond

ma y  not [SHALL, IN NO EVENT,] ex ce e d  the amount of the bond. The

surety may cancel the bond u p o n  g iv i n g  30 days' no t i c e  in w r i t i n g  to 

the dir e c t o r ^  and after that is [ THEREAFTER SHALL BE] relieved of any 

liability for a b r e a c h  of c o n d i t i o n  o c c u r r i ng  after the effective date 

of cancellation.

* Sec. 7. AS 38.09.050(a) is a m en d e d  to read:

(a) The c o m m i s s i o n er  shall issue a pat e nt  to h o mestead entry 

land if the permit holder

(1) resides and lives on the h o m e s t e a d  entry land for not 

less than 25 m o n t h s  wi t hi n  five years after the issuance of the h o m e­

stead entry permit;
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1 (2) completes an ap p r o v e d  sur v e y  of the land w i t h i n  two

2 years after the issuance of the permit or u n d e r  AS 38.09.040(b);

3 (3) erects a habitable, p e r ma n e n t  d w el l i n g  on the h o m es t e a d

A w i t h i n  three years a fter the issuance of the h o m e s t e a d  entry permit;

5 (4) brushes the boundaries of the land w i t h i n  90 days after

6 the i s suance of the permit;

7 (5) clears a n d  ei t h e r puts into p r o d u c t i o n  or p re p a r e s  for

8 c u l t i va t i o n  either 25 percent of the lan d c l a ss i f i e d  for a g r i cultural

9 use or 50 percent of the suitable a g r i c u l t u r a l  l a n d , c o n s i s ti n g  of

10 [HAVING] class I7.x  or III soils, w h i c h e v e r  is moj'' [LESS], w i t h i n  five

11 years a fter issuance of the permit.

12 * Sec. 8. Sections 1 - 4 of this Act take effect July 1, 1985.

13 * Sec. 9. S e c t i o n  5 of this Act takes ef f e ct  i mmediately in acco r d a n c e

14 w i t h  AS 01.10.070(c).
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S E C T I O N A L  A N A L Y S I S  F O R  P R O P O S E D  F I N A N C E  CS S E N A T E  B I L L  120

A n  A c t  r e l a t i n g  t o  a g r i c u l t u r e

S e c t i o n  1

A d d s  to t h e  d u t i e s  o f  the C o m m i s s i o n e r  o f  N a t u r a l  R e s o u r c e s ,  
t h e  f o l l o w i n g  p o w e r s :

1) R e g u l a t e  a n d  c o n t r o l  t h e  e n t r y  and 
t r a n s p o r t a t i o n  o f  s h e l l  eggs.

2, A l l o w s  the e s t a b l i s h m e n t  o f  c o m m o d i t y
m a r k e t i n g  a s s o c i a t i o n s . T h e  R e s o u r c e s  CS 
a l s o  p r o v i d e d  for m a t c h i n g  g r a n t s  w h i c h  
c r e a t e d  t h e  n e e d  for the e n c l o s e d  $ 2 5 , 0 0 0  D N R  
f i s c a l  note.

3) A l l o w s  D N R  t o  e s t a b l i s h  a n d  a d m i n i s t e r  a 
g r a i n  w a r e h o u s i n g  a n d  m e r c h a n d i s i n g  p r o g r a m .

4) A l l o w s  D N R  to l i c e n s e ,  b o n d ,  i n s p e c t  and 
a u d i t  p u b l i c  g r a i n  f a c i l i t i e s .

S e c t i o n  2

M a k e s  v a r i o u s  c h a n g e s  to e x i s t i n g  l o a n  c o n d i t i o n s  a n d  t h e y  
a r e  as f o l l o w s :

1) R e m o v e s  i r r i g a t i o n  as a t y p e  o f  lo a n  b e c a u s e  
t h e y  h a v e  n e v e r  b e e n  m a d e .

2) A l l o w s  D N R  to c o m b i n e  l o a n  t y p e s  and e x t e n d  
l o a n  t e r m s  b e y o n d  7 y e a r s  if in t h e  b e s t  
i n t e r e s t  o f  t h e  state. T h a t  is c o n t i n g e n t  
u p o n  t h e  b o r r o w e r  b e i n g  c u r r e n t  w i t h  e x i s t i n g  
loan(s) a n d  if a d d i t i o n a l  c o l l a t e r a l  is 
a v a i l a b l e .

3) A l l o w s  l o a n s  to e x c e e d  t h e  $1 m i l l i o n  l i m i t  
b y  50% if a b o r r o w e r  h a s  h e l d  a .loan for at 
l e a s t  2 y e a r s  a n d  a g r e e s  to c o n d i t i o n s  
e s t a b l i s h e d  b y  t h e  A g r i c u l t u r a l  R e v o l v i n g  
L o a n  F u n d  Bo a r d .

4) I n t e r e s t  r a t e  for l o a n s  u n d e r  $1 m i l l i o n  
r e m a i n  at 8%. B a l a n c e  o f  a l o a n  e x c e e d i n g  $1 
m i l l i o n  w o u l d  h a v e  a n  i n t e r e s t  r a t e  e q u a l  to 
c u r r e n t  p r i m e  rate.

S e c t i o n  3

R a i s e s  s h o r t  t e r m  l o a n  l i m i t s  ( c u r r e n t l y  $ 2 0 0 , 0 0 0  or $ 3 5 0 , 0 0 0  
if b o r r o w e r  in a f a r m  d i s a s t e r  area) b y  50% if t h e  b o r r o w e r  
h a s  h e l d  a l o a n  for at l e a s t  3 y e a r s  a n d  m e e t s  c o n d i t i o n s  set 
b y  t h e  A R L F .



W o u l d  a l s o  a l l o w  D N R  to c o m b i n e  l o n g - t e r m  a n d  s h o r t - t e r m  
l o a n s  if t h a t  is f o u n d  to b e  in t h e  b e s t  i n t e r e s t s  o f  t h e  
s t a t e .

S e c t i o n  4

W o u l d  r a i s e  the a m o u n t  in t h e  A g r i c u l t u r a l  R e v o l v i n g  L o a n  
F u n d  f r o m  $75 t o  $100 m i l l i o n .

S e c t i o n  5

R a i s e s  t h e  m e m b e r s h i p  o f  the A g r i c u l t u r a l  R e v o l v i n g  L o a n  F u n d  
B o a r d  f r o m  5 t o  7 o f  w h i c h  at l e a s t  3 m u s t  h a v e  b a c k g r o u n d  
a n d  e x p e r i e n c e  in A l a s k a  a g r i c u l t u r e .

S e c t i o n  6

R a i s e s  t h e  r e q u i r e d  a g r i c u l t u r e  d e a l e r  b o n d  f r o m  $ 5 , 0 0 0  to 
$ 2 5 , 0 0 0 .

S e c t i o n  7

A m e n d s  t h e  s e c t i o n  o n  h o m e s t e a d  e n t r y  p e r m i t s  a n d  d e f i n i t i o n  
o f  a g r i c u l t u r a l  lands.

S e c t i o n  8

S e c t i o n s  1 - 4  are e f f e c t i v e  J u l y  1, 1985.

S e c t i o n  9

S e c t i o n  5 has a n  i m m e d i a t e  e f f e c t i v e  date.
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Official Business

^Alaska Jiiaie “̂legislature
Senate

C o m m i t t e e  on CaBor &  C o m m e r c e Pouch V 
State Capitol 

Juneau, Alaska 99811

SB 90: Sectional Analysis

Section 1) Amends AS 44.33.020 (Duties of the Department of Commerce 
and Economic Development) to provide for the aoministration 
of grants to community and regional governments, non profit 
organizations, or grants for the benefit of unorganized 
regions in the state.

Section 2) July 1, 1985 effective date.



Revision Date:

REQUEST
iTmTftesolution N o . : c s s b  120 
T i t l e : A g r i c u l t u r e  O m n i b u s ___________

Sp onsor; R u l e s  / G o v e r n o r  

Requestor:S e n a t e  F i n a n c e  C o m m i t t e e  

Date of Req ue st ;4/ 12/85_______________

FISCAL DETAIL

Agency Affected; N a t u r a l  R e s o u r c e s  

Program C a t e g o r y T f f e c t e d ; n r m e c

_________ A g r i c u l t u r e  M a n a g e m e n t ___________

BRU, Program or Subprogram(s) Affected;'

EXPENDITURES/REVENUES; (Thousands of Dollars)
" 7 7 1 5 ’T T S S  ' T T 5 7 FY 88 FY 89 FY 90

OPERATING
100 p e r s o n a l  s e r v i c e s

200 TRAVEL

300 CONTRACTUAL

*00 SUPPLIES

500 EQUIPMENT

500 LAND A STRUCTURES

700 CRANTS, CLAIMS

500 MISCELLANEOUS

TOTAL OPERATING - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

l A P I T A L - 0 - - 0 - - 0 - - 0 - . - 0 -  \

5 REVENUE I -o- -0- - o - - 0 - - 0 - - 0 -  _ i

FUNDING: (Thousands of D o V a r s )
jLNEk AL LUND

-EDERAL FUNDS

TTHER

TOTAL
- 0 - - 0 - - 0 - - 0 - - o - - 0 -

w n f tm  -
3ART-TIME

TEMPORARY

ANALYSIS: Attach a separate page if necessary

Prepared By: carol.wils.Qja. Phone: 465-2400

DiviS'iOn: C o m m i s s i o n e r ' s  O f f i c e _________  Date: 4/12/85

Approved by Commissioner: Date: f  M l\
Agency: N a t u r a l  R e s o u r c e s ________________ 1

Distribution (by Agency preparing fiscal note):

Legislative Finance 

Legislative Sponsor

Requestor X c t J
Office of Management and Budget

Impacted Agency(ies) i l / I i i . .  & C 7/1/84



STATE OF ALASKA 1985 LEGISLATIVE SESSION
 ___________FISCAL N O T E  _______

Revision Date:

FISCAL DETAIL
Agency Affected: N a t u r a l  R e s o u r c e s  

Program Category Affected: n r m e c  
A g r i c u l t u r a l  M a n a g e m e n t  

Sponsor: R e s o u r c e s  c o m m i t t e e  BRU, Program or Subprogram^s) Affected:
Requestor:S e n a t e  R e s o u r c e s  C o m m i t t e e

Date of Request: M a r c h  2 0, 1985 ’

EXPENDITURES/REVENUES: (Thousands of Dollars)
FY S5~" FY 8(3 FY 87 FY 88 FY 89 FY 90

OPERATING
rcu tzittgtul i.i'Trvrcri
200 TRAVEL

300 CONTRACTUAL 2 5 . 0 2 5 . 0 2 5 . 0 2 5 . 0 2 5 . 0 2 5 . 0

'lOO SUPPLIES

500 EQUIPMENT

'00 LAND & STRUCTURES

700 GRANTS, CLAIMS

BOO MISCELLANEOUS

TOTAL OPERATING 2 5 . U 2 5 . 0 2 5 . 0 2 5 . 0 2 5 . 0 25.-0

[ cApITAl i i ' 1 1 1 i I

1 REVENUE I I | i | | ~~l

FUNDING: (Thousands of Dollars)■t-’ f j A : j : n  - . Ijtl.crtAL rliNU 

-EDERAL FUNDS 

DTHER 

TOTAL

2a. (1 2 0 . 0 H b . O "25r:o------- 2 5 . 0 25. U

.25.fl .. . . 2 5 _ 0  _ *>* fl —  .— 2 5 — Q— 2 5 . 0  _ ___ OR O

POSITIONS:
-UlL-1iMt.....
5ART-TIME

TEMPORARY

ANALYSIS: Attach a separate page if necessary

Se e  a t t a c h e d  a n a l y s i s  for an e x p l a n a t i o n  o f  c o s t s  r e l a t e d  to e a c h  s e c t i o n  o f  

the bill. T h e  $ 2 5 , 0 0 0  l i s t e d  a b o v e  w o u l d  be for m a t c h i n g  g r a n t s  to c o m m o d i t y  

c o m m i s s i o n s .

Prepared By: wn«;r>n   Phone: 405-2400__________________
Division: rnmmi-c.c.-jr,n,,r i q of fine_____________________  Date:___________________ _

Approved by Commissioner: t Date: ________
Agency: N a t u r al R e s o u r c e s

Distribution (by Agency preparing fiscal note):

Legislative Finance 
Legislative Sponsor 

Requestor
Office of Management and Budget
Impacted Agency(ies) 7/1/84

REQUEST
Bill/Resolution N o . : c s s b  120
Title: A g r i c u l t u r e  O m n i b u s



A d d i t i o n a l  F i s c a l  I n f o r m a t i o n  for C S S B  120

S e c t i o n  1 (a)

(5) a d d i n g  s h e l l  e g g s  to the l i s t  o f  i t e m s  r e g u l a t e d  b y  the 
c o m m i s s i o n e r  w i l l  r e s u l t  in no a d d i t i o n a l  c o s t s  to the 
state. T h e  d e p a r t m e n t  c u r r e n t l y  p e r f o r m s  i n s p e c t i o n s  o n  
s h e l l  eggs.

(6) T h e  $ 2 5 , 0 0 0  for m a t c h i n g  g r a n t s  to c o m m o d i t y  m a r k e t i n g  
a s s o c i a t i o n s  w i l l  a s s i s t  f a r m e r s  in d e v e l o p i n g  m a r k e t s  for 
t h e i r  p r o d u c t s .

(7) T h i s  a d d i t i o n  g i v e s  the d e p a r t m e n t  the a u t h o r i t y  to 
c o n t r o l  g r a i n  w a r e h o u s i n g  b u t  w i l l  n o t  r e s u l t  i n  a d d i t i o n a l  
c o s t s  t o  the state. R e g u l a t i o n s  o r  o t h e r  c o n t r o l  m e c h a n i s m s  
w o u l d  b e  d e v e l o p e d  b y  e x i s t i n g  staff.

S e c t i o n  1 (b)

(3) a n d  (6) A l l o w s  t h e  d e p a r t m e n t  to d e v e l o p  r e g u l a t i o n s  for 
a d d i t i o n a l  i t e m s  a t  no a d d i t i o n a l  c o s t  to t h e  state.

S e c t i o n  2 a n a  S e c t i o n  3

T h i s  s e c t i o n  p r o v i d e s  t h e  A R L F  w i t h  t h e  f l e x i b i l i t y  to 
rev/rite a g r i c u l t u r a l  l o a n s  a n d  i n c r e a s e s  t h e  l o a n  l i m i t s  
u n d e r  c e r t a i n  c i r c u m s t a n c e s .  W h i l e  i n d i v i d u a l  b o r r o w e r s  may 
be e l i g i b l e  for i n c r e a s e d  l o a n  a m o u n t s ,  the a m o u n t  in t h e  
l o a n  fund r e m a i n s  t h e  same. T h e r e  is, t h e r e f o r e ,  no i n c r e a s e  
in c o s t  to the s t a t e .  If l o a n s  for l a r g e r  a m o u n t s  a r e  
m a d e ,  the n u m b e r  o f  b o r r o w e r s  s e r v e d  c o u l d  d e c r e a s e .

T h e  f l e x i b i l i t y  p r o v i d e d  b y  t h e s e  a d d i t i o n s  to the s t a t u t e  
m a y  a l l o w  the A R L F  B o a r d  to p r e v e n t  l o a n  d e f a u l t s  a n d  
t h e r e f o r e  p r e v e n t  r e v e n u e  l o s s e s  to t h e  st a t e .

S e c t i o n  4

R a i s i n g  t h e  c e i l i n g  for the A R L F  r e s u l t s  in  no. a d d i t i o n a l  
c o s t s  to t h e  st a t e .

S e c t i o n  5

A d d i n g  two m e m b e r s  to the A R L F  B o a r d  r e q u i r e s  n o  a d d i t i o n a l  
f u n d i n g .

S e c t i o n  6 - 9

N o  a d d i t i o n a l  f u n d i n g  r e q u i r e d .
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B l  LL  S H E F F I E L D

G O V E R N O R

) >*

Tv . f. , I
%

S T A T  12 O  r  A I - A  S  K  A

O F F I C E  O P  T H E  G O V E R N O R  

• I  I* Nr 12 A  IT

F e b r u a r y  1, 19 8 5

T h e  H o n o r a b l e  D o n  B e n n e t t  
P r e s i d e n t  o f  the S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  9 9811  

D e a r  S e n a t o r  B e n n e t t :

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a bi l l  a d d r e s s i n g  v a r i o u s  
a g r i c u l t u r e  i s s u e s .

S e c t i o n  1 o f  the b i l l  a m e n d s  A S  0 3 . 0 5 . 0 1 0 ( a )  to a d d  r e g u­
la t i o n  a n d  c o n t r o l  o f  s h e l l  e g g s  t o  t h e  d u t i e s  o f  t h e  c o m­
m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s ,  a n d  to  r e q u i r e  the c o m m i s­
s i o n e r  t o  a s s i s t  in t h e  e s t a b l i s h m e n t  o f  c o m m o d i t y  m a r ­
k e t i n g  a s s o c i a t i o n s .

S e c t i o n  2 o f  the b i l l  i n c r e a s e s  t h e  c e i l i n g  o n  the a g­
r i c u l t u r a l  r e v o l v i n g  l o a n  f u n d  f r o m  $ 7 5 , 0 0 0 , 0 0 0  to 
$ 1 0 0 , 0 0 0 , 0 0 0 .  S e c t i o n  3 o f  t h e  b i l l  i n c r e a s e s  t h e  n u m b e r  
o f  m e m b e r s  o f  the' a g r i c u l t u r a l  r e v o l v i n g  l o a n  f u n d  b o a r d  
f r o m  f i v e  to s e v e n ,  a n d  s p e c i f i e s  t h a t  f o u r  m e m b e r s  ( r a t h­
er  t h a n  just three) m u s t  h a v e  b a c k g r o u n d  and e x p e r i e n c e  in 
A l a s k a  a g r i c u l t u r e .

S e c t i o n  4 i n c r e a s e s  t h e  b o n d  r e q u i r e d  o f  d e a l e r s  in a g­
r i c u l t u r e  f r o m  $ 5 , 0 0 0  t o  $ 2 5 , 0 0 0 .  I t  a l s o  m a k e s  s o m e  m i ­
no r  c h a n g e s  in  w o r d i n g  style.

S e c t i o n  5 o f  the b i l l  c r e a t e s  a n e w  c h a p t e r ,  A S  36.16, 
r e q u i r i n g  t h a t  p r e f e r e n c e  b e  g i v e n  t o  l o c a l  a g r i c u l t u r a l  
p r o d u c t s  w h e n  t h e  p r o d u c t s  a r e  p u r c h a s e d  b y  t h e  state. 
(Cf. o t h e r  p r e f e r e n c e  p r o v i s i o n s  in A S  3 6 . 1 5 . 0 1 0  and  
3 6 . 2 0 . 0 1 0 . )  A n  i n s p e c t i o n  c e r t i f i c a t e  w i l l  be  r e q u i r e d  
for a n  a g r i c u l t u r a l  p r o d u c t  to b e  p u r c h a s e d  b y  the s t a t e  
u n d e r  n e w  AS 36.16.

MBPS— — — W —



Last, sec. 6 makes a minor amendment to the Homestead Act 
to include class IV soils as part of the land that must be 
developed before issuance of a patent.

- 2 -

Sincerely,

Governor
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IN THE SENATE BY THE RES O UR C E S  COMMITTEE

CS FOR SENATE BIL L  NO. 120 (Resources)

IN THE LE G IS L A T U R E  OF THE STATE OF AL A S K A  

F O URTEENTH L E G I SL A T U R E  - FIRST SESSION 

A  BIL L

For an Act entitled: "An Act relating to agriculture; and p r o v id i n g  for an

effective date."

BE IT ENACT E D  BY T H E  L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* Section 1. AS 03.05.010 is amended to read:

Sec. 03.05.010. POWERS A N D  DUTIES OF C OM M I S S I O N E R  OF N A T UR A L  

RESOURCES. (a) The com m i s si o n e r  of n a t u r a l  resources shall

(1) direct, administer, and supervise promotional and 

experimental work, e x t e n s i o n  services, and agr i cu l t u r a l  projects for 

the purpose of p r omoting and d e v e l o p i n g  the a g r i cultural industry 

w i t h i n  the state i n cluding suc h  fields as horticulture, dairying, 

cattle raising, fur farming, g r a i n  production, v e g e t a b l e  production, 

and d evelopment of other agricultural products;

(2) proc u r e  and preserve all i n f o r m a t i o n  p e r t a i n i n g  to the 

development of the agricultural industry a n d d i s s e m i n a t e  that info r m a­

tion to the public;

(3) assist p rospective settlers and others d es i r i n g  to 

engage in the agricultural industry in the state w i t h  information 

c oncerning areas suitable for agricu l t ur e  and o ther activities and 

programs essential to the development of the agr i c u lt u r a l  industry in 

the state;

(4) review the marketing, financing, and d e v e l o p me n t  of 

a gricultural products inside the state i n c luding transportation, with 

special emphasis u p o n  local production, and n e gotiate for the m a r k e t­

ing of agr i c u l t u r al  products of the state w i t h  federal and state

- 1 -  C S S B  1 2 0 ( R e s )



1 agencies o p e r a t i n g  in the state; [AND]

2 (5) re g u l a t e  and control the entry into the state and the

3 transportation, sale or use inside the state of plants, seeds, vegeta-

4 bles, fruits and berries, n u r s e r y  stock, shell eggs, animal feeds,

5 remedies and miner a l  supplements, fertilizers, and a g r i c u l t u r a l chemi-

6 cals in o rder to prevent the sp r e a d  of pests, diseases, or toxic

7 substances injurious to the p u b l i c  interest, and to protect the ag-

8 r icultural industry against fraud, d e c e p t i o n  and misre p r e se n t a t i o n ; in

9 this c on n e c t i o n  the c o m m i s s i o n e r  may requi r e  registration, inspection,

10 and testing, and est a b li s h  p r oc e d u r e s  an d feesj^

11 (6) assist in the e s t a b l is h m e n t  of commodity m a r k e t i n g

12 a ssociations, m ake m a t c h i n g  grants to co mmodity m a r k e t i n g  associations

13 to aid in their establi sh m e n t ,  and adopt re g u la t i o n s  to implement this

14 paragraph; and

15 (7) e s t a b l i s h  and a d m i n i s t e r  a g rain w a r e h o u s e  and merchan-

16 di s i n g  p r o g r a m .

17 (b) To carry out the r e q u i r e m e n t s  of this title, the commis-

18 sioner of natural resources may issue orders, regulations, quaran-

19 tines, and embargoes r e l a t i n g  to

20 (1) e x a m i n a t i o n  and i n sp e c t i o n  of premi s e s  containing

21 products, articles, and commod i t i e s  c a r rying pests;

22 (2) e s t a b l i s h m e n t of q u a r a n t i ne s  for e r a d i c a t i o n  of pests;

23 (3) e s t a b l i s h m e n t of s t andards a n d  l a b el i n g  requirements

24 p e r ta i n i n g  to the sale of a g r i c u l t u r a l  and v e g e t a b l e  seeds and

25 p r o c e s s e d  f e e d s ;

26 (4) tests and analyses that [WHICH] m a y  be m a d e  and hear-

27 ings that [WHICH] may be h e l d  to d e t e r m i n e  w h e t h e r  the commissioner

28 will issue a stop order or quarantine;

29 (5) c o o p e r a t i o n  w i t h  federal and other state a g encies^

C S S B  1 2 0 ( R e s ) - 2 -



1 (6) licensing, bonding, inspection, and a u d i t in g  of records

2 of p u b l i c  grain, grass, and legume storage or p r o c e s s i n g  f a c i l i t i e s .

3 * Sec. 2. AS 03.10.030(a) is amend e d  to read:

4 (a) The farm d evelopment or [,] chattel [, O R  IRRIGATION] loan

5 made u n d e r  this chapter

6 (1) m ay  not exceed a term of 30 years, except that a chat-

7 tel loan may not exceed a term of s even years unless the a g r i cultural

8 r e v o l v i ng  loan b oard dete rm i n e s  that a longer ter m  is in the best

9 interest of the state and w ould p r o m o t e  the p ur poses of this chapter

10 in w h i c h  case an existing chattel loan may be combined w i t h  and amor-

11 tized o v e r  the same period as an exist i n g farm d e v e lo p m e n t  loan, or a

12 chattel loan ma y  be e x te n d e d  bey o n d a s e v e n - y e a r ter m if the loan is

13 secured by a d ditional real p r o p er t y  as c o l l a t e r a l ;

14 (2) m a y  not, w h e n  added to the o u t s t a n d i n g  bala n c e of other

15 loans m a d e  u nder this chapter, ex c e e d  a total o u t s t a n d i n g  b a l a n c e  of

16 $ 1 ,000,000 except that the total o u t s t a n d i n g  balance may be increased

12 u p to 50 percent if the bo r r o w e r  has h e l d  a l oan u n d e r  this chapter

18 for at least three years and receives w r i t t e n  a p p r o v al u nder

19 c o n d i t i ons and s t a n d a rds e s t a b l i s h e d  by the agri c u l t u r al  r e v o l v i n g

20 loan b o a r d ;

21 (3) shall be secured by a real estate or chattel m o r t g a g e

22 of any priority, except that the p o r t i o n  of a loan that exceeds

23 $500,000, when  added to p rior i n d e btedness that is secu r ed  by the same

24 property, must be secured by a first mortgage;

25 (4) shall bear interest at a rate that may not be less than

26 eight percent or more than the comme r c ia l  rate, unless the commercial

27 rate is eight percent or less; in this p a r a g r a p h  " c o mm e r c i a l  rate"

28 means the prev a i li n g  rate of interest at priv a t e  lend i n g  institutions

29 in the state for loans similar to those r e f e rr e d  to in this

-3 -  C S S B  1 2 0 ( R e s )



1 subsection.

2 *  Sec. 3. AS 0 3 . 1 0 .030(c) is amended tc. read:

3 (c) A short t erm loan, to be a m o r t i z e d  w i t h i n  one year, n o t  to

A e xc e e d  $ 3 5 0,000 to any one b o r r o we r  m a y be made for o pe r a t i n g  pur-

5 poses, except that a loan made u n d e r  this s u b s e c ti o n  may not exceed
t

6 $200,000 unless the loan is m ade to a b o r r o w e r  in a far m  d i s a s t e r  area

7 d ec l a r e d  u n d e r  AS 03.10.058. The s h o r t - t e r m  loan limits m a y  be

8 i n creased up to 50 p e r c e n t if the b o r r o w e r  has h e l d  a loan u n d e r  this

9 chapter for at least three years and receives w r i t t e n  approval under

10 conditions and s tandards es t a b li s h e d  by the agri c u l t u r a l rev ol v i n g
r

11 loan  board. A n  applicant for a short term loan may be r e q u i r e d  to

12 p u r c h as e  insurance t h r o u g h the Federal Crop Insurance Act (7 IJ.S.C.

13 1501 - 1520) as a c o n d i t i o n  of the loan. The term of a loa n  made

14 u n d e r  this s u b s e c t i o n  m a y  be e xt e n d e d  for up to three years by the

15 a g r i c u l t u ra l  r e v o lv i n g  loan fund board, in the d i s c r e t i o n  of the

16 board, u pon a p p l i c a t i o n  by the boi'rower. A n  existing s h o r t - t e r m  loan

17

18 

19

e x i sting farm development loan if the agr ic u l t u r a l  rev o l v i ng  loan fund

b o a r d  d e t er m i n e s  that tie co m b i n at i o n is in the best interest of the

20 state and promotes the p u r poses of this chapter.

21 * Sec. 4. AS 0 3 . 1 0 . 0 4 0  is amen de d  to read:

22 Sec. 03.10.040. C R E ATION OF FUND. T here is an a g r i c u l t u r a l

23 r e v o l v i n g  loan fundj w h i c h  may [SHALL] not exceed $100,000,000,

24 [$75,000,000] to carry out the purpose of this chapter.

25 * Sec. 5. AS 03.10.050(b) is amended to read:

26 (b) The board is compo s e d  of s e v e n  [FIVE] memb e r s  a p p o i n t e d  by
I

27 the g o v e r no r  and c o n f i r m e d  by the le g is l a t u r e  in joint session. Four

28 [THREE] memb e r s must [SHALL] be pers o n s w i t h  back g r o u nd  and experience

29 in A l a s k a  a gr i c u l t u r e  or h o r t i c u l t u r e . M e m be r s  of the board' serve for
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ov e r l a p p in g  th r e e - y e a r  terms. Members of the b o a r d  are not e n t i t le d  

to receive c o m p e n s a t i o n  for their services, but are e n ti t l e d  to 

[SHALL] recei v e  the same travel pay and pe r  d i e m  as p r o v i d e d  by law 

for boards and commissions.

* Sec. 6. AS 0 3.57.020 is a m e n d e d  to read:

Sec. 03.57.020. B O N D  REQUIRED. Eac h  d e a l e r  is r eq u i r e d  to 

o btain and file w i t h  the d i r e c t o r  of the d i v i s i o n  of a g r i c u l t u r e  of

the D epartment of N a t u r a l  Res o u r c e s  a bond in the amount of $25,000 

[$5,000]. The bond must [SHALL] be c o n d i t i o ne d  on the f a i t h f u l  p e r­

formance of the legal duties of the de a l e r  as set out in this chapter 

and the payment for v e g e t ab l e s  p u r c h a s e d  by the dealer. The bon d is 

paya b l e  to the p e r s o n  inju r e d to the extent of the damages. The 

aggregate li ability of the surety for all breac h e s of the c onditions

of the bon d  ma y not [SHALL, IN NO EVENT,] ex c e e d  the amount of the

bond. The surety m a y  cancel the b o n d  u p o n  g i v i n g  30 d a y s’ not i c e  in 

w r i t i n g  to the d i r e c t o r ^  and after that is [ T H E R E AF T E R  S HALL BE] 

r e l ieved of any l i a b i l it y  for a b r e a c h  of c o n d i t i o n  o c c u rr i n g  after 

the e f f e c t i ve  date of cancellation.

* Sec. 7. AS 38.09.050(a) is amen d e d  to read:

(a) The c om m i s s i o n e r  shall issue a patent to h o m e s t e a d  entry 

land if the permit h o l d e r

(1) resides and lives on the h o m e s t e a d  e n t r y  land for not 

less than 25 menths w i t h i n  five years a fter the i s s u an c e  of the h o m e­

stead entry permit;

(2) completes an a p p r o v e d  survey of the land w i t h i n  two 

years after the i s s u a n c e of the permit or under AS 3 8. 0 9.040(b);

(3) erects a habitable, p e r m a n en t  d w e l l i n g  on the h o m e s t e a d  

w i t h i n  three y ears a f te r  the is s u a n c e  of the h o m e s t e a d  entry permit;

(4) brushes the b o u n d a ri e s  of the land w i t h i n  90 days after

-5- C S S B  1 2 0 (Re s )
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the issuance of the permit;

(5) clears and ei th e r  puts into p r o d u c t i o n  or prepares for

cultivation either 25 perce n t  of the land c l a s s i fi e d  for a g r i c u l t ur a l

use or 50 percent of the s u i t a b l e  agr i c u lt u r a l  l a n d , c o n s i s ti n g  of 

[HAVING] class 11^ [OR] I I I , and IV soils, w h i c h e v e r  is less, w i t h i n  

five years after issuance of the permit.

* Sec. 8. Sections 1 - A of t.iis Act take effect July 1, 1985.

Sec. 9. Section 5 of this Act takes effect i mmediately in a c c o r d a nc e

9 w i t h  AS 01.10.070(c).



Introduced: 2/1/85
Referred: Resources

and Finance

BY T H E  RULES C O M M I T T E E  13Y
1 IN THE SENATE REQU E S T  OF THE G O V E R N O R

2 S EN A T E  B I L L  NO. 120

3 IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A

A F O U R T E E N T H  L E G I S L A T U R E  - F IRST SESSION

5 A  BILL

6 For an Act entitled: "An Act r e l a t i n g  to agriculture; and pi-oviding for an

7 e f f e c t i v e  d a t e .”

8 BE IT E N A C T E D  BY TH E  L E G I S L A T U R E  OF THE S T A T E  OF A L A S K A :

9 * Section 1. AS 0 3 . 0 5 .0 1 0 ( a )  is amended to read:

10 (a) The c o m m i s s i o n e r  of natural resources shall

11 (1) direct, administer, and supervise p r o m o t i o n a l  and

12 e x p er imental work, e x t e n s i o n  services, and a g r i cultural projects for

13 the purpose of p r o m o t i n g  and d e v e l o p i n g  the a g r i cu l t u r a l  industry

14 wi t h i n  the state in c l u d i n g  such fields as horticulture, dairying,

15 cattle raising, fur farming, g rain production, v e g e t a b l e  produc t i o n ,

16 and develo p m e nt  cf o ther agr i c ul t u r a l  products;

17 (2) proc u r e  and p r es e r v e  all i n f o r m a t i o n  p e r t a i n i n g  to the

18 develop m e n t  of the a gr i c u l t u r a l  industry an d  d i s s e m i n a te  that informa-

19 tion to the public;

20 (3) assist p r o s p e c t i v e  settlers and others d e s i r i n g  to

21 engage in the a g r i c u l t u r a l  industry in the state w i t h  i n f o r m a t i o n

22 c o nc e r n i n g  areas s u i table for ag ri c u l t u r e  and other activities and

23 programs essential to the d e v e l o pm e n t  of the agr ic u l t u r a l  i nd u s t r y  in

24 the state;

25 (4) rev i e w  the marketing, financing, and d e v e l o p me n t  of

26 agricultural p r o ducts inside the state i n cluding transportation, w i t h

27 special emphasis u pon local production, and negotiate for the market-

28 ing of a g r ic ultural pr o d u c t s  of the state w i t h  federal and state

29 agencies op erating in the state; [AND]
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(5) regulate and control the entry into the state and the 

transportation, sale or use inside the state of plants, seeds, v e g e t a­

bles . fruits and berries, n u r s e r y  stock, shell e g g s , animal feeds, 

remedies and m i n e r a l  supplements, fertilizers, and a g r ic ultural c h e m i­

cals in o rder to prevent the spread of pests, diseases, or toxic 

s ubstances injurious to the public interest, and to protect the a g­

ricultural industry against fraud, d e c e p t i o n  and misr ep r e s e n t a ti o n ;  in 

this connection the c o m mi s s i o n e r  may require registration, inspection, 

and testing, and e s t ablish p r o c e d u r e s  and f e e s ; a n d

(6 ) assist in the e st a b l i s h inent of commodity m a r k e t i ng 

associations, make m a t c h i n g  grants to commodity m a r k e t i n g  a ss o ciations 

to aid in their establishment, and adopt r e g u l ations to implement this 

parit g r a p h .

* Sec. 2. AS 03.10.060 is a m e n d e d  to read:

Sec. 03.10.060. CREATION OF FUND. There is an a g r i c ultural 

r e volving loan fund. w h i c h  m a y  [SHALL] not exceed $ 1 0 0 . 0 0 0 .000, 

[$75,000,000] to carry out the p u r p o s e of this chapter.

*  Sec. 3. AS 03.10.050(b) is amended to read:

(b) The board is c o m p os e d  of s e v e n  [FIVE] members ap p o i n t ed  by 

the governor and confirmed by the legisl a tu r e  in joint session. F our 

[THREE| members must [SHALL] l>e p e r s o n s  w ith backg r o un d  and e xperience 

in A l a s k a  agriculture. Memb e r s  of the board serve for ov e r la p p i n g  

t h ree-year terms. Members of the board are not e nt i t l e d  to receive 

c o m p ensation for their services, but are en t i t l ed to [SHALL] receive 

the same travel pay and p e r  d i e m  as p r ov i d e d  by law for boards and 

c o m m i s s i o n s .

Sec. 6. AS 03.57.020 is amen d ed  to read:

Sec. 03,57.020. BOND REQUIRED. Each d e a l e r  is requir e d  to 

obtain and file with the d i r e c t o r  of the d i v i s i o n  of ag r i c u l t u re  of

SB 120
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the D e p a rt m e n t  of Natural Resources a bon d  in the amount of $25.000 

[$5,000]. The bond must [SHALL] be c o n d i t i o n e d  on the faithful p e r­

formance of the legal duties of the de a l e r as set out in this chapter 

and the payment for v e g e t a b l e s  p u r c ha s e d  by the dealer. The bond is 

paya b l e  to the p e r s o n  i n j u r e d  to the extent of the damages. The 

ag g regate liability of the surety for all breac he s  of the conditions 

of the bond may not [SHALL, IN NO E V E N T ,] exceed the amount of the 

bond. The surety may cancel the bond u pon gi v i n g  30 days' notice in 

w r i t i n g  to the d i r e c t o r ^  and a fter that is [THEREAFTER SHALL BE] 

r e l ieved of any liability for a b re a c h  of c o n d i t i on  oc c u r r in g  after 

the effective date of cancellation.

Sec. 5. AS 36 is amended by adding a new c h a p t e r  to read:

CHAP T E R  1.6. P R E F E R E N T I A L  USE OF A L A S K A  A G R I C U L T U R A L  PRODUCTS.

Sec. 36.16.010. USE OF LOCAL A G R I C U L T U R A L  PRODUCTS R E Q UI R E D  IN

P U R C H A S E S  WITH STATE MONEY. In the purchase of a g r i c ultural products

financed by state money, only agri c u l tu r a l  products or i gi n a t i n g  in 

this state may be u sed w h e n e v e r  c o m p e t it i v e l y  priced, available, and 

of like quality compared w i t h  a g r i cultural p r o d u c ts  o r i gi nating o u t­

side the state.

Sec. 36.16.020. INS E RT I O N  OF CL A U S E  IN CALLS FOR BIDS AN D IN

CONTRACTS. A clause c o n ta i n i n g  the s u bstance of AS 36.16.010 must be

i n s e rt e d  in all calls for bids and in all contracts awarded that 

involve agr i c u l t ur a l  products.

See. 36.16.030. I NSPECTION CERTIFICATE. Before p u r chase by the 

state, an a g r ic u l t u r a l  product o r i g i n a t i n g  in this state must receive 

an i nspection certif ic a t e  from the c o m m i s s i o n e r  of natural resources 

u n d e r  AS 03.05.010 or the c o m m is s i o n e r  of environ m e n t a l  con s e rv a t i o n  

un d e r  AS 03.05.011.

* Sec. 6, AS 38.09.050(a) is amended to read:

-3- SB 120

MsseszsnR!



1 (a) The c o m m i s s i o n e r  shall issue a patent to h o m e s t e a d  entry

2 land if the per mi t  ho l d e r

3 (1) resides and lives on the h o m e s t e a d  entry land for not

4 less than 25 mo n t hs  w i t h i n  five years after the issua n c e  of the hoine-

5 stead entry p e r m i t ;

6 (2) completes a n  ap p roved survey of the land w it h i n  two

7 years after the issuance of the permit or u n de r  AS 38.09.040(b);

8 (3) erects a habitable, p e r manent dwelling, on the ho m es t e a d

9 w i t h i n  three years after the issuance of the ho m e s t e a d  e ntry permit;

10 (4) brushes the boundaries of the land w i t h i n  90 days after

11 the i s s u a nc e  of the permit;

12 (5) clears and e i t h e r  puts into p r o d u c t i o n  or prepares for

13 c u l t i v a t i o n  ei th e r  25 perc e n t  of the land c l a s si f i e d  for a g r i c ultural

14 use or 50 perc e n t  of the s u itable a g r i cultural l a n d , consi s t i n g  of

15 [Ha v ING] class II. (OR] III, and IV soils, w h i c h e v e r  is les , w i t h i n

16 five years a f t e r  issuance of the permit.

17 Sec. 7. S e ct i o n s  1 and 2 of this Act take effect July 1, 1985.

13 Sec. 8. S e c tions 3 and 5 of this Act takes effect i mmediately in

19 accor d a n c e  w i t h  AS 01.10.070(c).
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IK THE SENATE BY THE RESOURCES COMMITTEE

HOUSE CS FOP. CS FOR SENATE BILL NO. 120 (Resources)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to agriculture; and providing for an

effective date."

BE TT ENACTED BY THE LEGISLATURE OF THE STATE 0^ AL ASKA:

* Section 1. AS 03.05.010 is amended to read:

Sec. 03.05.010. POWERS AMD DUTIES OF COMMISSIONER OF NATURAL 

RESOURCES. (a) The commissioner of natural resources shall

(1) direct, administer, and supervise promotional and 

experimental work, extension services, and agricultural projects for 

the p\irpose of promoting ar-l developing the agricultural industry 

within the state including such fields as horticulture, dairying, 

cattle raising, fur farming, grain production, vegetable production, 

and development of other agricultural products;

(2) procure and preserve all information pertaining to the

development of the agricultural industry and disseminate that informa­

tion to the public;

(3) assist prospective settlers and others desiring to

engage in the agricultural industry in the state with information 

concerning areas suitable for agriculture and other activities and 

programs essential to the development of the agricultural industry in 

the state;

(A) review the marketing, financing, and development of

agricultural products inside the state, including transportation, with 

special emphaGis xipon local production, and negotiate for the market­

ing of agricultural products of the state with federal and state

-1- KCS CSSB 120(Res)
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agencies operating in the state; [AND]

(5) regulate and control the entry into the state and the 

transportation, sale or U9e inside the state of plants, seeds, vegeta­

bles, fruits and berries, nursery stock, shell eggs, animal feeds, 

remedies and mineral supplements, fertilizers, and agricultural chemi­

cals in order to prevent the spread of pests, diseases, or toxic 

substances injurious to the public interest, and to protect the ag­

ricultural industry against fraud, deception and misrepresentation; in

this connection the commissioner may require registration, inspection,

and testing, and establish procedures and feesj^

(6) assist in the o s t ab 1 i shtnen t  o'_ commodity marketing

associntions. and adopt, regu lations to implement this p aragrat>h.

(b) To carry out the requirements of thin title, the commis­

s i o n e r  of natural resources may issue orders, regulations, quaran­

tines, and embargoes relating to

Cl) examination, and inspection of promises containing

products, articles, and commodities carrying pests;

(2) establishment of quarantines for eradication of pests;

(3) establishment of standards and labeling requirements 

pertaining to the sale of agricultural and vegetable seeds and pro- 

cessed feeds;

ingo that [WHICH] may be held to determine whether the commissioner 

will issue a stop order or quarantine;

(5) cooperation with federal, and other state agencies;

(6) licensing, bonding, inspe ction, and auditing of records 

o f public grain, grass, and legum e storage or processing facilities.

* Sec. 2. AS 03. 10.030(a) is amended to read:

(s .) The farm development or f,] chattel [, OH IRRIGATION] loan

(4) tests and analyses that [WHICH] may be made and hear-

HCS CSSB 120(Res)



I

made under this chapter

(1) may riot exceed a term of 30 years, except that a chat­

tel 3oar. may r.ot exceed a term of seven years unless the agricultural 

revolving loan board determines that a longer term is in the best 

interest of the state and wo u ld promote the purposes of this chapter 

in which case, if the borrower is current in any existing, agr icultural 

loan, an existing chattel loan may be combined with and amortised over

the sate period as an existing farm development loan, or a chattel

loan may be extended beyond a seven-year term if the loan is secured 

by addition a1 real p roperty as collateral;

(3) may not, when added to the outstanding balance of other 

loans made under this chapter, exceed a total outstanding balance of 

$3,000,000 except that the total outstanding balance may be increased 

up to 50 percent if the b orrower has held a loan under this chapter 

for at Jle a s t  two veers and receives written approva l u n der conditions 

and standards established by the agr?cultural revolving loan b o a r d5
(3) shall be secured by a real estate or chattel mortgage 

of any priority, except that the portion of a loan that exceeds 

$500,000, when added to prior indebtedness that is secured by the same 

property, must be secured by a first mortgage;

(A) shall bear interest

(A) on. that portion of the loan below $1 ,000,000, at a

rate that may not be less then eight percent or more than the

commercial rate, unless the commercial rate is eight percent or 

less; in this paragraph "commercial rate" means the prevailing 

rate of interest at private lending institutions in the state for 

loans similar to those referred to in this subsection^

(B) on that portion of the loan above $1,000,000, at a

rate that may not be legs than the prime rate prevailing at the

-3- HCS CSSB 120(Res)
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time of the loan; in this paragraph, "prime rote'* means t;he prime 

rate of interest normally charged at private lending institutions 

in the state on the dev the con tract or loan commitment was m a de .

* Sec. 3. AS 03.10.030(c) is amended to read:

(c) A short term loan, to be amortized within one year, not to 

exceed $350,000 to any one borrower may be made for operating pur­

poses, except that a loan mode under this subsection may not exceed 

$200,000 unless the loan is made to a borrower in a farm disaster area 

declared under A.S 03. 10.058. T he short-term loan limits may be in­

creased up to 50 percent if the borrower has hold a loan under this

chapter for at least two years and receives written approval under

conditions and standards established bv the agricultural revolving

loan board. An an pi leant for a short term 1 can may be required to 

purchase insurance through the* Federal Crop Insurance Act (7 U.S.C. 

150 i - 1520) as a condition of the loan. The term of a loan made 

under this subsection may be extended for up to three years by the

agricultural revolving loan fund board, in the discretion of the

board, upon application by the borrower. An existing short-term loan

may be combined with and amorti.zed over the same time period os an

existing farm development loan if the agricultural revolving loan fund 

board determin es that the combination is in the best interest, of the 

state and promotes the purposes of th i s chapter^

* Sec. 4. AS 03.10.040 is amended to read:

Sec. 03.10.040. CREATION OF FUND. There is an agricultural

revolving loan fundj_ which may [SHALL] not exceed $100,000,000.

[$75,000,000] to carry out the purpose of this chapter.

* Sec. 5. AS 03.10.050(b) is amended to read:

(b) The board is composed of seven [FIVE] members appointed, by 

the governor and confirmed by the legislature in joint session. Three

HCS CSSB 120(Res) -4- COMMITTEE COPY



members must- [SHALL] be persons with background and experience in 

Alaska agriculture and one- additional member must be a person with 

background and experience in Alaska horticulture. Members of the 

board serve for overlapping three-year terms. Members of the board 

arc net entitled to recei.ve compensation for their services, but are 

entitled to rSHALL] receive the same travel pay and per diem as pro­

vided by law for boards and commissions.

* S e c • 6. AS 03.57.020 is amended to read:

obtain and file with the director of the division of agriculture of 

the Dopartmer.it of Natural Resources a bond in the amount of $?.5,000 

[$5,000]. The bond shall be conditioned on the faithful performance 

of the legal duties of the dealer as set out in this chapter and the 

payment for vegetables purchased by the dealer. The bond is payable 

to the person injured to the extent of the damages. The aggregate 

liability of the surety for all breaches of the conditions of the bond 

may n o t [SHALL, IN NO EVENT,] exceed the amount of the bond. The 

surety may cancel the bond upon giving 30 days' notice in writing to 

the director^ and after that i s [THEREAFTER SHALL BE] relieved of any 

liability for a breach of condition occurring after the effective date, 

of cancellation.

* Sec. 7. AS 35 is amended by adding a new chapter to read:

financed by state money, only agricultural products originating in 

this state may be used whenever c o m p e t i t i v e l y  priced, available, and 

of like quality compared with agricultural products originating out­

side the state.

Sec. 03.57.0 ?Q. BOND REQUIRED. Each denier is required to

CHAPTER 16. PREFERENTIAL USE OF ALASKA AGRICULTURAL PRODUCTS.

Sec. 36.16.010. USE OF LOCAL AGRICULTURAL PRODUCTS REQUIRED IN 

PURCHASES WITH STATE MONEY. In the purchase of agricultural products

-5- HCS CSSB 1 2 0 (Res)



Sec. 36.16.020. INSERTION OF CLAUSE IN CALLS FOR BIDS AND IN 

CONTRACTS. A clause containing the substance of AS 36.16.010 must be 

inserted in all calls for bids and in all contracts awarded that 

involve agricultural products.

Sec. 36.16.030. INSPECTION CERTIFICATE. Before purchase by the 

state, an agricultural product originating in this state must receive 

an inspection certificate from the commissioner of natural resources 

under AS 03.05.010 or the commissioner of environmental conservation 

under AS 03.05.011.

* Sec. S. AS 38.09.050(g ) is amended to read:

(a) The commissioner shall issue e patent to homestead entry 

land if the permit holder

(1) resides and lives on the homestead entry land for not

less than 25 months within five years after the issuance of the home­

stead entry permit;

(2) completes an approved survey of the land within two 

years after the issuance of the permit or under AS 38.09.040(b);

(3) erects a habitable, permanent dwelling on the homestead 

within throe years after the issuance of the homestead entry/ permit;

(4) brushes the boundaries of the land within 90 days after

the issuance of the permit;

(5) clears and either puts into production or prepares for

cultivation either 25 percent of the land classified tor agricultural

use or 50 percent of the suitable agricultural land, consisting of 

[HAVING] class IIX  or III soils, whichever is more [LESS], within five 

years after issuance of the permit.

* Sec. 9. Sections 1 - 4 and 7 of this Acr take effect July 1, 1985.

* Sec. 10. Section 5 of this Act takes effect immediately in accordance

with AS 01.10.070(c).

HCS CSSB 120(Res) -6- COMMITTEE CORY,
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IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 120 (Finance) am

IN THE LEGISLATURE OF THE STATE OF ALASKA

FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to agriculture; and providing for an

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section I. AS 03.05.010 is amended to read:

Sec. 03.05.010. POWERS AND DUTIES OF COMMISSIONER OF NATURAL 

RESOURCES. (a) The commissioner of natural resources shall

(I) direct., administer, and supervise promotional and 

experimental work, extension services, and agricultural projects for 

the purpose of promoting and developing the agricultural industry 

within the state including such fields as horticulture, dairying, 

cattle raising, fur farming, grain production, vegetable production, 

and development of other agricultural products;

development of the agricultural industry and disseminate that informa­

tion to the public;

engage in the agricultural industry in the state with information 

concerning areas suitable for agriculture and other activities and 

programs essential to the development of the agricultural industry in 

the state;

agricultural products inside the state including transportation, with 

special emphasis upon local production, and negotiate for the market­

ing of agricultural products of the state with federal and state

(2) procure and preserve all information pertaining to the

(3) assist prospective settlers and others desiring to

(A) review the marketing, financing, and development of

- 1 - CSSB 120(Fin) am
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agencies operating in the state; [AND]

(5) regulate and control the entry into the state and the 

transportation, sale or use inside the state of plants, seeds, vegeta­

bles, fruits and berries, nursery stock, shell eggs, animal feeds, 

remedies and mineral supplements, fertilisers, and agricultural chemi­

cals in order to prevent the spread of pests, diseases, or toxic 

substances injurious to the public interest, and to protect the ag­

ricultural industry against fraud, deception and misrepresentation; in 

this connection the commissioner may require registration, inspection, 

and testing, and establish procedures and fees^

(6) assist in the establishment of commodity marketing 

associations, and adopt regulations to implement this paragraph.

(b) To carry out the requirements of this title, the com­

missioner of natural resources may issue orders, regulations, 

quarantines, and embargoes relating to

(1) examination and inspection of premises containing 

products, articles, and commodities carrying pests;

(2) establishment of quarantines for eradication of pests;

(3) establishment of standards and labeling requirements 

pertaining to the sale of agricultural and vegetable seeds and p ro­

cessed feeds;

(4) tests and analyses that [WHICH] may be made and hear­

ings that [MUCH] may be held to determine whether the commissioner 

will issue a stop order or quarantine;

(5) cooperation with federal and other state agencies^

(6) licensing, bonding, inspection, and auditing of records 

of public grain, grass, and legume storage or processing facilities.

* Sec. 2. AS 03.10.030(a) is amended to read:

(a) The farm development or [,] chattel [, OR IRRIGATION] loan 

CSSB 12 0 (Fin) am -2-
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made under this chapter

(1) may not exceed a term of 30 years, except that a chat­

tel loan may not exceed a term of seven years unless the agricultural 

revolving loan board determines that a longer term is in the best 

interest of the state and would promote the purposes of this chapter 

in which case, if the borrower is current in any existing agricultural 

loan, an existing chattel loan may be combined with and amortized over 

the same period as an existing farm development loan, or a chattel 

loan may be extended beyond a seven-year term if the loan is secured 

by additional real property as collateral;

(2) may not, when added to the outstanding balance of other 

loans made under this chapter, exceed a total outstanding balance of 

$1,000,000 except that the total outstanding balance may be Increased 

up to 50 percent if the borrower is a dairy farmer, has held a loan 

under this chapter for at least two years, and receives written 

approval under conditions and standards established by the agricul­

tural revolving loon board;

(3) shall be secured by a real estate or chattel mortgage 

of any priority, except that the portion of a loan that exceeds 

$500,000, when added to prior indebtedness that is secured by the same 

property, must be secured by a first mortgage;

(A) shall bear interest

(A) on that portion of the loan below $1,000,000, at a

rate that may not be less than eight percent or more than the

commercial rate, unless the commercial rate is eight percent or 

less; in this paragraph "commercial rate" means the prevailing 

rate of interest at private lending institutions in the state for 

loans similar to those referred to in this subsectionj_

(E) on that portion of the loan above $1,000,000, at a
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rate that may not be less than the prime rate prevailing at the

time of the loan; in this paragraph, "prime rate" means the prime 

rate of interest normally charged private lending institutions in 

the stale on the day the contract or loan commitment was m a d e .

* Sec. 3. AS 03.10.030(c) is amended to read:

(c) A short term loan, to be amortized within one year, not to

exceed $350,000 to any one borrower may be made for operating pur­

poses, except that a loan made under this subsection may not exceed 

$200,000 unless the loan is made tr a borrower in a farm disaster area 

declared under AS 03.10.058. Th. .liort-term loan limits may be in­

creased up to 50 percent if the borrower has held a loan under this 

chapter for at least two years and receives written approval under 

conditions and standards established by the agricultural revolving 

loan board. An applicant for a short term loan may be required to 

purchase insurance through the Federal Crop Insurance Act (7 U.S.C. 

1501 - 1520) as a condition of the loan. The term of a loan made

under this subsection may be extended for up to three years by the 

agricultural revolving loan fund board, in the discretion of the 

board, upon application by the borrower. An existing short-term loan 

may be combined with and amortized over the same time period as an 

existing farm development loan if the agricultural revolving loan fund 

board determines that the combination is in the best interest of the

state and promotes the purposes of this chapter.

* Sec. 4. AS 03.10.040 is amended to read:

Sec. 03.10.040. CREATION OF FUND. There is an agricultural

revolving loan fund_, which may [SHALL] not exceed $100,000,000, 

[$75,000,000] to carry out the purpose of this chapter.

* Sec. 5. AS 03.10.050(b) is amended to read:

(b) The board is composed of seven [FIVE] members appointed by 
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the governor and confirmed by the legislature in joint session. Three 

mei ars must [SHALL] be persons with background and experience in 

Alaska agriculture and one additional member must be a person with 

background and experience in Alaska horticulture. Members of the 

board serve for overlapping three-year terms. Members of the boarc. 

are not entitled to receive compensation for their services, but are 

entitled to [SHALL] receive the same travel pay and per diem as 

provided by law for boards and commissions.

* Sec. 6. AS 03.57.020 is amended to read:

Sec. 03.57.020. BOND REQUIRED. Each dealer is required to 

obtain and file with the director of the division of agriculture of 

the Department of Natural Resources a bond in the amount of $25,000 

[$5,000]. The bond shall be conditioned on the faithful performance 

of the legal duties of the dealer as set out in this chapter and the 

payment for vegetables purchased by the dealer. The bond is payable 

to the person injured to the extent of the damages. The aggregate 

liahility of the surety for all breaches of the conditions of the bond 

may not [SHALL, IN NO EVENT,] exceed the amount of the bond. The 

surety may cancel the bond upon giving 30 days' notice in writing to 

the director^ and after that is [THEREAFTER SHALL BE] relieved of any 

liability for a breach of condition occurring after the effective date 

of cancellation.

* Sec. 7. AS 38.09.050(a) is amended to read:

(a) The commissioner shall issue a patent to homestead entry 

land if the permit holder

(1) resides and lives on the homestead entry land for not 

less than 25 months within five years after the issuance of the home­

stead entry permit;

(2) completes an approved survey of the land within two
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years aftei* the issuance of the permit or under AS 38.09.040 (b) j

(3) erects a habitable, permanent dwelling on the homestead 

within three years after the issuance of the homestead entry permit;

(4) brushes the boundaries of the land within 90 days after 

the issuance of the permit;

(5) clears and either puts into production or prepares for 

cultivation either 25 percent of the land classified for agricultural 

use or 50 percent of the suitable agricultural la n d, consisting of 

[HAVING] class IIj_ or III soils, whichever is more [LESS], within five 

years aftex* issuance of the permit.

* Sec. 8. Sections I - 4 of this Act take effect July I, 1985.

* Sec. 9. Section 5 of this Act takes effect immediately in accordance 

with AS C l. 10.070(c).
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February 1, 1985

T h e  H o n o r a b l e  D o n  B e n n e t t  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  AI< 99811 

D e a r  S e n a t o r  B e n n e t t :

U n d  ir t h e  a u t h o r i t y  o f  art. Ill, sec. 3 8, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I ain t r a n s m i t t i n g  a b i l l  a d d r e s s i n g  v a r i o u s  
a g r i c u l t u r e  i s s u e s .

S e c t i o n  1 of  t h e  b i l l  a m e n d s  A S  0 3 . 0 5 . 0 1 0 ( a )  t o  a d d  r e g u­
l a t i o n  a n d  c o n t r o l  o f  s h e l l  e g g s  to t h e  d u t i e s  o f  t h e  c o m­
m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s ,  a n d  t o  r e q u i r e  t h e  c o m m i s­
s i o n e r  t o  a s s i s t  in t h e  e s t a b l i s h m e n t  o f  c o m m o d i t y  m a r ­
k e t i n g  a s s o c i a t i o n s .

S e c t i o n  2 o f  the b i l l  i n c r e a s e s  t h e  c e i l i n g  on  t h e  a g­
r i c u l t u r a l  r e v o l v i n g  lo a n  f u n d  f r o m  $ 7 5 , 0 0 0 , 0 0 0  to 
$ 1 0 0 , 0 0 0 , 0 0 0 .  S e c t i o n  3 o f  the b i l l  i n c r e a s e s  t h e  n u m b e r  
o f  m e m b e r s  o f  t h e  a g r i c u l t u r a l  r e v o l v i n g  l o a n  f u n d  b o a r d  
f r o m  fi v e  to se v e n ,  a n d  s p e c i f i e s  t h a t  f o u r  m e m b e r s  ( r ath­
er t h a n  j u s t  three) m u s t  h a v e  b a c k g r o u n d  a n d  e x p e r i e n c e  in 
A l a s k a  a g r i c u l t u r e .

S e c t i o n  4 i n c r e a s e s  the b o n d  r e q u i r e d  o f  d e a l e r s  in a g­
r i c u l t u r e  f r o m  $ 5 , 0 0 0  t o  $ 2 5 , 0 0 0 .  It a l s o  m a k e s  s o m e  m i ­
no r  c h a n g e s  in w o r d i n g  style.

S e c t i o n  5 o f  t h e  b i l l  c r e a t e s  a n e w  c h a p t e r ,  A S  36.16, 
r e q u i r i n g  t h a t  p r e f e r e n c e  b e  g i v e n  t o  local a g r i c u l t u r a l  
p r o d u c t s  w h e n  t h e  p r o d u c t s  a r e  p u r c h a s e d  b y  t h e  state. 
(Cf. o t h e r  p r e f e r e n c e  p r o v i s i o n s  in A S  3 6 . 1 5 . 0 1 0  and 
3 6 . 2 0 . 0 1 0 . )  A n  i n s p e c t i o n  c e r t i f i c a t e  w i l l  b e  r e q u i r e d  
for a n  a g r i c u l t u r a l  p r o d u c t  t o  b e  p u r c h a s e d  b y  t h e  s t a t e  
u n d e r  n e w  A S  36.16.



L ast, sec. 6 m a k e s  a m i n o r  a m e n d m e n t  t o  t h e  H o m e s t e a d  A c t  
to i n c l u d e  c l a s s  IV s o i l s  as p a r t  o f  t h e  l a n d  t h a t  m u s t  be 
d e v e l o p e d  b e f o r e  i s s u a n c e  o f  a p a t e n t .

- 2 -

S i n c e r e l y ,

B i l l  S h e f f i e l d  
G o v e r n o r
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Offered: 30/85
Referred: Finance

Original sponsor: R u l e s / G o v e r n o r

1 IN THE SENATE BY THE R E S O U RC E S  C O M M I T T E E

2 H O U S E CS F O R  CS FOR SENATE BILL  NO. 120 (Resources)

3 IN THE L E G I S L A T U R E  OF TH E  S TATE OF A L A S K A

4 F O U R T E EN T H  L E G I S L A T U R E  - F I R S T  SESSION

5 A B I L L

6 For an Act entitled: "An Act r e l a t i n g  to agriculture; and p r o v i d i ng  for a n  

/ eff e c t i v e date."

8 BE IT ENACT E D  BY THE LE G I S L A T U R E  OF THE STATE OF ALASKA:

9 *  S e c t i o n 1. AS 0 3 .05.010 is amen d e d  to read:

10 Sec. 03.05,010. POWERS A N D  DUTIES OF C O M M I S SI O N E R  OF N A T U R A L

11 RESOURCES. (a) The c o m m i s s io n e r  of n a t u r a l  r e s ources shall

12 (1) direct, administer, and supervise p r o m o t i o n a l  and

13 expe r i m e n t a l work, e x tension services, a n d  a gr i c ultural px’ojects for

14 the purp o se  of p r o m o t i n g  and d e v e l o p i n g  the ag r i c ultural industry

15 w i t h i n  the state inc l ud i n g  such fields as horticulture, dairying,

16 cattle raising, fur farming, grain production, veg et a b l e  production,

17 and d e v el opment of other a g r i c ul t u r a l  products;

18 (2) proc u r e  and pr e s e r v e  all in f o rm a t i o n  p e r ta i n i n g  to the

19 d evelopment of the agri c u l t u r a l industry and dissem i n a t e  that informa-

20 tio n to the public;

21 (3) assist p r o s p e c t i v e  settl e r s and others d e s i r i n g  to

22 engage in the a g r i c u l t u r a l  industry in the state w ith i n f o r m a ti o n

23 c o n c e r n i ng  areas s u itable for a g r i c u l t u r e and o ther acti v it i e s  and

24 programs e s s ential to the d e v e l o p m en t  of the agricultural industry in

25 the state;

26 (4) review the marketing, financing, and d e v e l o p m e n t  of

27 agr i c u l t u ra l  products inside the state i n cluding transportation, w i t h

28 special emphasis u pon loc^l production, and nego t i a t e  for the m a rk e t -

29 ing of a g r i cultural products of the state with federal and state
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1 agencies o p e r a t i n g  in the state; [AND]

2 (5) regulate and control t h e  e ntry into the state and the

3 transportation, sale or use inside the state of plants, seeds, vegeta-

4 bles, fruits and berries, nurs e r y stock, s h e ll eggs, animal feeds,

5 remedies and m i n e r a l  supplements, fertilizers, and agr i cu l t u r a l  clienii-

6 cals in o rder to prevent the spread of pests, diseases, or toxic

/ s ubstances i n j urious to the pu b l i c  interest, and to protect the ag-

8 ricul tu r a l  industry against fraud, d e c e p t i o n  a n d  misr e p re s e n t a t i on ;  in

9 this c o n n e c t i o n  the c o m m i s s i o n e r  may require registration, inspect.ion,

10 and testing, and e s t a b l i s h  p r o c e du r e s  and feesj^

11 (6) as s i st  in the e st a b l i s h m e n t  of c o mmodity m a r k e t i ng

12 associations, and a d o pt r egulations to imp l e m e n t  this paragraph.

13 (b) To carry out the r e q u i r e me n t s  of this title, the commis-

14 sion e r  of natural re s o u r ce s  m a y  issue orders, regulations, quaran-

15 tines, and embargoes relating to

16 (1) e x a m i n a t i o n  and i n s p e c t i o n  of premises c o n t a i ni n g

17 products, articles, and commodities c a r r y i n g  pests;

1.8 (2) e s t a bl i s h m e n t  of q u a r a nt i n e s  for er a d i c a t io n  of pest::;

19 (3) e s t a b l i s h m e n t  of s t a ndards and labeling r e q u i r em e n t s

20 p e r t a i n i n g  to the sale of ag r i c u l t u r a l  and veg e t ab l e  seeds and p ro-

21 c e s s ed f e e d s ;

22 (4) tests and analyses that [WHICH] may be made and hear-

23 ings that [WHICH] m a y  be held to d e t e r m i n e  wh e t h e r  the commi s s i o n e r

24 w ill issue a stop o rd e r  or quarantine;

25 (5) c o o p e ra t i o n  wit h  federal and o t h e r  state agencies^

26 (6) l i c e n s i n g, ponding, inspection, and a u di t i n g  of records

27 of pu b l i c  grain, grass, ar.d legume s t o r a g e or processing, f a c i l i t i e s .

28 * Sec. 2. AS 03.10.030(a) is amended to read:

29 (a) The farm d e v e l o p m e nt  or [,] chattel [, OR IRRIGATION] loan
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(1) may not exceed a term of 30 years, except that a c h a t­

tel loan may not exceed a term of s even years unless the agricultural 

r e v o l v i n g  loan b oard d e t er m i n e s  that a longer term is in the best

m a d e  u n d e r  t h i s  c h a p t e r

interest of the state and w o u l d  promote the purposes of this chapter

in w h i c h case, if the b o r r o w e r  is current in any existing agricultural

loan, an e x i sting chattel loan may  be combined wit h  and amo r t i z e d over

the same pe r i o d  as an e x is t i n g  farm de ve l o p m e n t  loan, or a chattel

loan may be e x t e n d e d  be y o n d a seve n- y e a r  term if the loan is secured

by additional real p r o p e r t y  as c o l l a t e r a l ;

(2) may not, w h e n  added to the ou t s t a nd i n g  balance of o ther 

loans mad e  u n d e r  this chapter, exceed a total outstan d i n g  balance of

$1,0 0 0 , 00 0  except that the total o u t s t a n d i n g  bala n c e  may b e increased

up to 5 0 p e r cent if the b o r r o w e r  has h eld a loan u n d e r  this c h a p ter 

f o r  at least two years an d  receives w r i tten approval u n de r  conditions 

and s t a n d a rds e s t a b l i s h ed by the a g r icultural r e v olv i n g  loan b o a r d ;

(3) s hall be secu r e d  by a real estate or chattel m o r tgage 

of any priority, except that the p o r t i o n  of a loan that exceeds 

$500,000, w h e n  a dded to prior i n d e b tedness that is secured by the same 

property, must be s e c u r ed  by a first mortgage;

(4) shall bea r  interest

(A) on that port i on  of t h e loan b elow $ 1 , 0 0 0 ,000, at a

rate that may not be less than eight percent or more than  the

comme r c i a l  rate, unless the comm e r c i a l  rate is eight percent or 

less; in this p a r a g r a p h  "c o m m e rc i a l  rate" means the preva i li n g  

rate of interest at private lending institutions in the state for 

loans s i m il a r  to those refer r ed  to in this subsec t i o n ^

( B  )____on that port i o n  of the loan above $ 1 ,0 0 0 . 0 0 0 , at a

rate that may not be less than the prime rate p r e v a i l i n g at the

-3- H C S  C S S B  1 2 0 ( R e s  )
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time of the loan; in this paragraph,, " prime rate" means the p r i m e  

r a te of interest normally charged at p r i v at e  lending institutions 

in the state on the day the contract or loan commitment was m a d e . 

Sec. 3. AS 03.10.030(c) is amended to read:

(c) A  short term loan, to be am o r t iz e d  w i t h i n  one year, not to 

exceed $350,000 to any one b or rower may be mad e  for opei'ating p u r­

poses, except that a loan made u n d e r  this s u b s ec t i o n  ma y not exceed 

$200,000 unless the loan is made to a b o r r o w e r  in a farm d i s aster a rea 

d e c lared u n de r  AS 03.10.058. The s ho r t - t e r m  loan limits may  be i n­

cre a sed up to 50 percent if the b o r r o w e r  has held a loan u n d e r  this 

chapter for at least two years and receives writ t en  ap p r o v a l  u n d e r  

c o n d i tions and s t a n d ards est a b l i s h e d by the a g r i cultural r e v o l v i n g 

loan board. An applicant for a short term loan may be required to 

pu r chase insurance through the Fede r a l  Crop Insurance Act (7 U.S.C. 

1501 - 1520) as a c o ndition of the loan. The  term of a loan m ade 

u nder this s u b s e c t i o n  may be e x t ended for up to three years by the 

a g r i c ultural r e v olving loan f und board, in the d i s c r e t i o n  of the 

board, upon ap p l i c a t i on  by the borrower. An existing s ho r t - t e r m  loan

existing farm development loan if the agri c u lt u r a l  revolving loan fund

board determines that the c o m b i n a t i o n  is in the best interest of the

s tate and promotes the purposes of this chapter.

*  Sec. 4. AS 03.10.040 is amended to read:

Sec. 0 3 . 1 0 . 0 ^ 0 .  C REATION OF FUND. T here is an a g r i cultural

revolving loan fundj w hich may [SHALL] not exceed $ 1 0 0 ,000,000, 

[$75,000,000] to carry out the purp o s e  of this chapter.

* Sec. 5. AS 03.10.050(b) :s amended to read:

(b) The b oard is composed of s e v e n  [FIVE] members a p pointed by 

the g o v e r no r  and confirmee by the legislature in joint session. T h r ee
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m e m b e r s  m ust [SHALL] be pers o n s  w i t h  ba c k g r o u n d  a n d expe ri e n c e  in 

A l a s k a  a gr i c u l t u r e and one a d d i t i o n a l  m e m b e r  must be a p e r s o n  w i t h  

b a c k g r o u n d and e x perience in A l a s k a  h o r t i c u l t u r e . Members of the

board serve for o v e r l a p p i n g  t h r e e - y e a r  terms. M e m b e r s of the b oard 

are not e n t itled to receive c o m p e n s a t i o n  for their services, but are 

en t i t l e d  to [SHALL] receive the same travel pay and p e r  d i e m  as p r o­

vided by law for boards and commissions.

* Sec. 6. AS 03 . 5 7. 0 2 0  is a m e nd e d  to read:

Sec. 03.57.020. B OND REQUIRED. E a c h  d e a l e r  is required to 

o b t a i n  and file w i t h  the d i r e c t o r  of the d i v i s i o n  of a g r i c ulture of 

the D e partment of Natu r a l  Reso u r c e s  a bond in the amount of $25. 0 0 0  

[$5,000]. The bond shall be c o n d i t i o n e d  on the faithful pe r f o r m a n ce  

of the legal duties of the d e a l e r  as set out in this chap t e r  and the 

payment for v e g e t a b l es  p u r c h a s e d  by the dealer. The bond is payable 

to the pe r s o n  injured to the extent of the damages. The aggregate

li a bility of the surety for all breaches of the conditions of the bond 

may_ n o t  [SHALL, IN NO EVENT,] ex ce e d  the amount of the bond. The 

surety may cancel the b o n d  u p o n  g i v i n g  30 days' no ti c e  in w r i t i n g  to 

the director, and a f ter that is [THERE AF T E R  S HALL BE] relieved of any 

liability for a b r ea c h  of co nd i t i o n  o c c u r r i n g  after the e f fective date 

of cancellation.

* Sec. 7. AS 36 is amen d e d  by a d d i n g  a n e w  chapter to read:

C H A P T E R  16. P R E F E R E N T I A L  USE OF A L A S K A  A G R I C U L T U R A L  PRODUCTS.

Sec. 36.16.010. USE OF L O C A L  A G R I C U L T U R A L  PRODUCTS R E Q U I R E D  IN 

PUR C H A S ES  W I T H  STATE MONEY. In the p u r c h a se  of a g r i c ultural products 

financed by state money, only a g r i c u l t u r a l  produ c t s o r i g in a t i n g  in 

this state may be used w h e n e v e r  c o m p et i t i v e l y  priced, available, and 

of like quality compared w i t h  a g r i c u l t u r a l  products o r i gi n a t i n g  o u t­

side the state.
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Sec. 36.16.020. INS E R T I O N  OF CL A U S E  IN CALLS FO R  BIDS A N D  IN 

CONTRACTS. A  clause c o n t a i n i n g the substance of AS 36.16.010 must be 

in s erted in all calls for bids and in all co n t r a c t s awarded that 

involve agricultural products.

Sec. 36.16.030. I N S P E C T I O N  CERTIFICATE. Be f o r e  p u r chase by the 

state, an agricultural product o r i g i n a t i ng  in this state must receive 

an i nspection certificate from the c o m m i s s i o n er  of natu r a l  resources 

u nder AS 03.05.010 or the c o m m i s s i o n e r  of environmental co n s e rvation 

u n d e r  AS 03.05.011.

* Sec. 8. AS 38.09.050(a) is amended to read:

(a) The c o m m issioner shall issue a patent to hom e st e a d  entry 

land if the permit holder

(1) resides and lives on the h o mestead entry land for not

les- than 75 months w i t h i n  five years after the issuance of the h o m e­

stead entry permit;

(7.) completes an a p p r o v e d  survey of the land w i t h i n  two 

years a fter the issuance of the p e r m i t  or under AS 38.09.040(b);

(3) erects a habitable, p e r m a n en t  d w e l l in g  on the h omestead 

wi t hi n  three years after the issua n ce  of the hom e s t e a d entry permit;

(4) brushes the b o undaries of the land w i t h i n  90 days after 

the issuance of the permit;

(5) clears and e i t h e r  puts into produ c t io n  or p re pares for

c u l t ivation either 25 percent of the land c l assified for agricultural

use or 50 percent of the su i t ab l e  a g r i c u l t u ra l  l a n d , c o n s i s t i n g of 

[HAVING] class IIj or III soils, w h i c h e v e r  is m o r e  [LESS], w i th i n  five 

y ears a fter issuance of the permit.

* Sec. 9. Sections 1 - 4  ar.d 7 of this Act take effect July 1, 1985.

* Sec. 10. Section 5 of th;s Act takes efiect immediately in accordance 

with AS 01.10.070(c).
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1 IN THE SENATE BY TH E  FINAN C E  C O MMITTEE

2 CS FOR SENATE B I L L  NO. 120 (Finance)

3 IN TH E  L E G I S L A T U R E  OF T H E  STATE OF A L A S K A

4 F O UR T E E N T H  L E G I S L A T U R E  - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act r e l ating to agriculture; and p r o v i d i n g  for an

7 eff e ct i v e  date."

8 BE IT E N A C T E D  BY TH E  L E G I S L A T U R E  O F  THE S TATE OF AL AS K A  -

9 * S e c t i o n  1. A S  0 3 .05.010 is a m e n d e d  to read:

10 Sec. 03.05.010. POWERS A N D  DU T I E S OF C O M M I S S I O N E R  OF N A T U R A L

11 RESOURCES. (a) The co m m i s s i o n e r  of natural res o u r c e s shall

12 (1) direct, administer, and s u p ervise p romotional and

13 e x p e rimental work, e x t e n s i o n services, and a g r i c u l t u r al  pi'ojects for

14 the purpose of pro mo t i n g  and de v e l o p i n g  the agri c u l t u r a l indust r y

15 w it h i n  the state i n cluding such fields as horticulture, dairying,

16 cattle raising, fur farming, g r a i n  production, v e g et a b l e  production,

17 an d  de ve l o p m e n t  of other a g r i c u l t u ra l  products;

18 (2) procure and p r e serve all in fo r m a t i o n  p e r t a i n i n g  to the

19 develo p m e n t  of the a g r i c u l tu r a l  industry and d i s s e m i n a t e  that informa-

20 t ion to the public;

21 (3) assist p r o s p e c t i v e  settlers and others d e s i r i n g  to

22 engage in the agr i c ul t u r a l  industry in the state w i t h  i nformation

23 c o n c e rn i n g  areas suitable for a g r i c u l t u re  and o ther activities and

24 p r o g ra m s  essential to the d e v e l op m e n t  of the a g r ic ultural i n d ustry in

25 the state;

26 (4) review the m a rketing, financing, an d  d e v e l o p me n t  of

27 agr ic u l t u r a l  products insioe the state i n cluding transportation, with

28 special emphasis upon local p roduction, and neg o t i a t e for the market-

29 ing of agri c u l t ur a l  p r o ducts of the state w i t h  federal and state
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a gencies ope r a t i n g in the state; [AND]

(5) regulate and control the entry into the state and the 

transportation, sale or use inside the state of plants, seeds, v e g e t a­

bles, fruits and berries, n u r s er y  stock, sh ell e g gs, animal feeds, 

remedies and mine r a l  supplements, fertilizers, and a g r i c u l t u r a l c h e m i­

cals in order to prevent the spread of pests, diseases, or toxic 

substances injurious to the public interest, and to protect the a g­

ricultural industry against fraud, de c e p t i o n  and m i s r e p r es e n t a t i o n;  in 

this c o n n e c ti o n  the c o m m i s s i o ne r  m a y  require r e g i stration, inspection, 

and testing, and esta b l i s h  p ro c e d u r e s  and f ee s ^

(6) assist in the e s t a b l i sh m e n t  of c o mmodity m a r k e t i n g  

associations, and adopt re g u l a t i on s  to implement this paragraph; and

(7) e s t a b l i s h  and a d m i n i s t e r  a gr a i n  w a r e h o u s e  and m e r c h a n­

di s i n g p r o g r a m .

(b) To carry out the r e q u i re m e n t s  of this title, the c o m m i s­

sioner of natu r a l  resources may issue orders, regulations, q u a r a n­

tines, and embargoes relat i n g  to

(1) e x a m i n a t i o n  and i ns p e c t i o n  of p r e mises c o n t a i n in g  

products, articles, and c ommodities carrying pests;

(2) e s t a b l i s hm e n t  of quaran ti n e s  for e r a d i c a t i o n  of pests;

(3) estab l i s h m en t  of standards and l a b e l i n g requirements 

p e r t a i n i n g to the sale of agr i c u l t ur a l  and v e g e t a b le  seeds an d  p r o­

cessed f e e d s ;

(4) tests and analyses that [WHICH] ma y  be ma d e  and  h e a r­

ings that [WHICH] may be hel d  to dete r m i n e  w h e t h e r  the c o m m i ssioner 

will issue a stop order or quarantine;

(5) cooper a t i o n  w i t h  federal and o t h e r  state a g encies^

(6) licensing, bonding, inspection, and a ud i t i n g  of records 

of pu b l i c  grain, grass, and legume storage or p ro c e s s i n g  f a c i l i t i e s .
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1 *  S e c .  2. A S  0 3 . 1 0 . 0 3 0 ( a )  is a m e n d e d  t o  r e a d :

2 (a) The farm d e v e l o p m e n t o r  (,] chattel [, OR IRRIGATION] loan

3 ma d e  u n d e r  this chapter

4

5

6

(1) may not ex c e e d  a term of 30 years, except that a c h a t­

tel loan may not exceed a term of seven years unless the agriculcural 

r e volving loan b o ar d  d e t e r m i n e s  that a longer term is in the best

7 interest of the state and w o u l d  p r o m o t e  the p u rposes of this chapter

8 in w h i c h case, if the b o r r o w e r  is current in any e x i s t i n g ag r i c ultural

9 loan, an ex i sting chattel loan m a y  be combined w i t h  and a mo rtised over

10 the same pe r i o d  as an e xi s t i n g  f a r m  d e v e l opment loan, or a chatvel

11 loan may be extended b e y o n d  a s e v e n - y e a r  term if the loan is secured

12 by a d d i ti o n a l  real p r o p e r t y  as c o l l a t e r a l ;

1-3 (2) ma y  not, w h e n  added to the o u t s t an d i n g  balance of o ther

14 loans made u n de r  this chapter, ex c e e d  a total o u t s t a n d i n g balance of

15 $ 1,000,000 e xcept that the total o u t s ta n d i n g  bala n c e  may be inc r e a se d

16 up to 50 percent if the b o r r o w e r  has hel d  a loan under this chap t e r

17 for at least two y ears and r e c e i v es  w r i t t e n  a p p r o v a l u n d er  conditions

10 and standards e s t a b l i s h e d  by the agr i c u l t ur a l  r e v o l v i n g  loan board;

19 (3) shall be secu r e d  by a real estate or chattel m o r tgage

20 of any priority, except that the port i o n  of a loan that exceeds

21 $500,000, whe n  added to p r i o r  indebtedness that is secured by the same

22 property, must be secur e d  by a first mortgage;

23 (4) shall b e a r  interest

24 (A) on that p o r t i o n  of the loan b elow $1.000.000, at a

25 rate that m a y  not be less t h a n  eight percent or mor e  thai the

26 commercial rate, un l e s s  the commercial rate is eight percent or

27 less; in this p a r a g r a p h  "comme r c ia l  r a t e” means the preva i l i n g

28 rate of interest at p r i va t e  lending institutions in the state for

29 loans simi l a r  to those refer r e d  to in this subsectionj
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(B) on that p o r t i o n  of the loan above $1,000,000, at a 

r ate that ma y  not be less than the prime rate prevailing, at the 

tine of the loan; in this paragraph, "prime rate" means the prime

rate of interest normally charged at p r i v a t e  lending institutions 

in the state on the day the contract or loan c o mmitment was m a d e .

* Sec. 3. AS 03.10.030(c) is amended to read:

(c) A  short term loan, to be a m o r t i z e d  w i t h i n  one year, not to 

exceed $3 5 0,000 to any one bo r rower may be mad e for operating p u r­

poses, except that a loan made u nder this s ub s e c t i o n  may not exceed 

$200,000 unless the loan is m ade to a b o r r o w e r  in a farm d is a s t e r  area 

d e c l a r e d  u n d e r  AS 03,10.058. Th e  s h o r t - t e r m  loan limits m ay  be i n­

creased up to 50 percent if the b o r r o w e r has hel d a loan u nder this

chap t e r  for at least two years and r ec eives w r i t t e n  approval u n d e r 

con d i t i on s  and standards e s t a b l i s h e d  by the a g r i c u l t u r a l  revolving

loan board. A n  applicant for a short term loan may be r e q u i r e d  to 

p u r c ha s e  insurance thro u g h  the Federal C rop I n surance Act (7 U.S.C. 

1501 - 1520) as a con d i t io n  of the loan. The t erm of a loan made 

u n d e r  this subsection may be e x t e n d ed  for up to three years by the

agricultural revo l v i n g  loan fund board, in the d i s c r e t i o n  of the

board, u p o n  a p p l i cation by the borrower. A n  e x i s t i ng  s h o r t - t e rm  loan 

may be combined w i t h  and a m o r t i z e d  ove r  the sane time pe r i o d  as an 

e x i s t -ng farm development loan if the a gr i c u l t u r a l  re v o l v i n g  loan fund

board dete r m i ne s  that the co m b i n a t i on  is in the best interest of the

state and promotes the purposes of this chapter.

* Sec. 4. AS 03.10.040 is amended to read:

Sec. 03.10.040. CREATION OF FUND. There is an agricultural

re v o l v i n g  loan funda w h i c h  m ay [SHALL] not exceed $ 1 0 0, 0 00,000, 

[$75,000,000] to carry out the p u r p o s e  of this chapter.

* Sec. 5. AS 03.10.050(b) is amended to read:
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(b) The b oard is composed of s even [FIVE] members appoint.ed by 

the g o v e r n o r  and confirmed by the le g i s l a t u re  in joint session. Three 

memb e r s  must [SHALL] be persons w i t h  b a ck g r o u n d  and experience in 

Al a s k a  a griculture and one addit i o n a l  m em b e r  must be a pe rs o n  w .th 

b a c k g ro u n d  and expe r ie n c e  in A l a s k a  h o r t i c u l t u r e . M e m b e r s  of the 

board serve for o v e r l a p p i n g  t hr e e - y e a r  terms. M e m b e r s  of the board 

are not entitled to receive c om p e n s a t i o n  for their services, but are 

e n t i tl e d  to [SHALL] receive the same travel pay and p e r  d iem as 

pr o v i d e d  by law for boards and commissions.

* Sec. 6. AS 0 3 . 57.020 is amended to read:

Sec. 03.57.020. BOND REQUIRED. E a c h  d e a l e r  is required to 

o b t a i n  and file w i t h  the di r e c t o r  of the d i v i s i o n  of agriculture of 

the D e p a r t m e n t  of Natural Res o u r c e s  a bond in the amount of $25,000 

[$5,000]. Th e bond shall be condit i o n e d  on the faithful performance 

of the legal duties of the deal e r  as set out in this chap t er  and the

paym e n t  for veget a b l e s  p u r c h as e d  by the dealer. The bond is payable

to the pe r s o n  injured to the extent of the damages. The aggregate 

lia bi l i t y  of the surety for all breaches of the c o nditions of the bond

may not [SHALL, IN NO EVENT,] exceed the amount of the bond. The

surety may cancel the bond upon gi v i n g  30 days' no t i c e in w r i t i n g  to 

the d i r e c t o r ^  and after t h at is [THEREAFTER S HALL BE] relieved of any 

liability for a br e a c h  of condition occ u r r in g  a fter the effective date 

of cancellation.

* Sec. 7. AS 38.09.050(a) is amended to read:

(a) The c o m m i s s io n e r  shall issue a patent to ho m e s t e a d  entry 

land if the permit holder

(1) resides and lives on the h o m e s t e a d  entry land for not 

less than 25 mcnths w i t h i n  five years after the issuance of the h o m e­

stead entry permit;
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1 (2) completes an a p p roved survey of the land withr'n two

2 years after the issuance of the permit or u n d e r  AS 38.09.040(b);

3 (3) erects a habitable, p e r manent d w e l l i ng  on the h o m e s t e ad

4 wi t h in  three years after the issuance of the h o m e st e a d  entry permit;

5 (4) brushes the boundaries of the land w i t h i n  90 days a fter

6 the issuance of the permit;

7 (3) clears and ei t h e r puts into p r o d u c t i o n  or p r ep a r e s  for

8 c u l t i •a.loti either 25 perc e n t  of the land class i f ie d  for agri c u l tu r a l

9 use or 50 percent of the suitable a g r i c u lt u r a l  l a n d , c o n si s t i n g  of

10 [HAVING class 11^ or III soils, w h i c h e v e r  is m o r e  [LESS], w i t h i n  five

11 years a ft e r  issuance of the permit.

12 * Sec. 8. Sections 1 - 4 of this Act take effect July 1, 1985.

13 * Sec. 9. Sect io n  5 of this Act takes effect i mmediately in a c c o r d a n c e

14 w i t h  AS 01.10.070(c).
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