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R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r s :  J o s e p h s o n ,  A b o o d
a n d  F a h r e n k a m p

B Y  T H E  H E A L T H .  E D U C A T I O N  A N D
1 I N  T H E  S E N A T E  S O C I A L  S E R V I C E S  C O M M I T T E E

2 C S  F O R  S E N A T E  B I L L  N O .  1 0 9  ( H E S S )

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t e d  t o  p r o v i s i o n  o f  c h i r o p r a c t i c  s e r v i c e s

7 u n d e r  t h e  m e d i c a i d  p r o g r a m . "

8 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 *  S e c t i o n  1. A S  4 7 . 0 7 . 0 3 0  if a m e n d e d  to r e a d :

10 Sec .  4 7 . 0 7 . 0 3 0 .  M E D I C A L  S E R V I C E S  T O  B E  P R O V I D E D .  M e d i c a l ,  s e r -

11 v i c e s  to b e  o f f e r e d  t o  e l i g i b l e  p e r s o n s  i n c l u d e  i n p a t i e n t  h o s p i t a l ,

1? o u t p a t i e n t  h o s p i t a l ,  r u r a l  h e a l t h  c l i n i c ,  o u t p a t i e n t  s u r g i c a l  c a r e

13 c e n t e r s ,  l a b o r a t o r y  a n d  X - r a y ,  r e f r a c t i o n s  a n d  e y e  e x a m i n a t i o n s  by

14 o p h t h a l m o l o g i s t s  o r  o p t o m e t r i s t s ,  e y e g l a s s e s  p r e s c r i b e d  b y  a p h y s i c i a n

15 s k i l l e d  i n  d i s e a s e s  o f  t h e  » y e  o r  b y  a n  o p t o m e t r i s t ,  i n p a t i e n t  p s y -

14 c h i a t r i c  h o s p i t a l  f o r  p e r s o n s  a g e  65 o r  o l d e r  a n d  p e r s o n s  u n d e r  a g e

17 21, s k i l l e d  a n d  i n t e r m e d i a t e  n u r s i n g  h o m e ,  p h y s i c i a n ,  n u r s e  m i d w i f e ,

18 h o m e  h e a l t h  c a r e  s e r v i c e s ,  e a r l y  p e r i o d i c  s c r e e n i n g  d i a g n o s i s  a n d

19 t r e a t m e n t  o f  person.. u n d e r  2 1  y e a r s  o f  a g e ,  c l i n i c  s e r v i c e s ,  t r e a t m e n t

2 0  o f  s p e e c h ,  h e a r i n g  a n d  l a n g u a g e  d i s o r d e r s ,  p h y s i c a l  t h e r a p y ,  o c c u p a -

21 t i o n a l  t h e r a p y ,  c h i r o p r a c t i c  s e r v i ces, p r o s t h e t i c  d e v i c e s  a n d  m e d i c a l

2 2  s u p p l i e s , l o n g - t e r m  c a r e  n o n i r . s t i t u t i o n a l  s e r v i c e s ,  a n d  r e a s o n a b l e

2 3  t r a n s p o r t a t i o n  to a n d  f r o m  t h e  p o i n t  o f  m e d i c a l  c a r e .  A d d i t i o n a l

2 4  s e r v i c e s  m a y  n o t  b e  p r o v i d e d  u n l e s s  a p p r o v e d  b y  t h e  l e g i s l a t u r e .

25 •• Sec. 2. A S  4 7 . 0 7 . 0 3 5  is a m e n d e d  to r e a d :

2 6  Sec. 4 7 . 0 7 . 0 3 5 .  P R I O R I T Y  O F  S E R V I C E S .  I f  t h e  f u n d i n g  i n  a

2 7  f i s c a l  y e a r  is i n a d e q u a t e  t o  f i n a n c e  t h e  t o t a l  m e d i c a l  a s s i s t a n c e

2 8  p r o g r a m  u n d e r  t h i s  c h a p t e r ,  the d e p a r t m e n t  s h a l l ,  to t h e  e x t e n t  t h a t

2 9  f e d e r a l  l a w  a n d  f u n d i n g  p e r m i t s ,  p r o v i d e  m e d i c a l  a s s i s t a n c e  i n  t h e

-I" C S S B  1 0 9 ( H E S S  )



c

1 f o l l o w i n g  o r d e r :

2 (1) a g e d ,  b l i n d ,  o r  d i s a b l e d  p e r s o n s  w h o

3 (A) d o  n o t  r e c e i v e  s u p p l e m e n t a l  s e c u r i t y  i n c o m e  u n d e r

4  4 2  U . S . C .  1 3 8 1  - 1 3 8 3 c  ( T i t l e  X V I ,  S o c i a l  S e c u r i t y  A c t )  b e c a u s e

5 t h e y  d o  n o t  m e e t  i n c o m e  a n d  r e s o u r c e s  r e q u i r e m e n t s ;  a n d

6 (B) a r e  e l i g i b l e  to r e c e i v e  a n  o p t i o n a l  s t a t e  s u p p l e -

7 inentary p a y m e n t ;

8 (2) p e r s o n s  i n  e m e d i c a l  o r  i n t e r m e d i a t e  c a r e  f a c i l i t y

9 (A) w h o s e  i n c o m e  w h i l e  i n  t h e  f a c i l i t y  d o e s  n o t  e x c e e d

10 3 0 0  p e r c e n t  o f  t h e  s u p p l e m e n t a l  s e c u r i t y  i n c o m e  b e n e f i t  r a t e

11 u n d e r  42 U . S . C .  1 3 8 1  - 1 3 8 3 c  ( T i t l e  X V I ,  S o c i a l  S e c u r i t y  A c t ) ;

12 a n d

13 (B) w h o  w o u l d  n o t  be e l i g i b l e  f o r  a n  o p t i o n a l  s t a t e

14 s u p p l e m e n t a r y  p a y m e n t  i f  t h e y  l e f t  t h e  f a c i l i t y ,

15 (3) p e r s o n s  u n d e r  21 y e a r s  o f  a g e

16 (A) w h o  a r e  u n d e r  t h e  s u p e r v i s i o n  o f  t h e  d e p a r t m e n t ;

17 (B) w h o s e  m a i n t e n a n c e  is p a i d  i n  w h o l e  o r  i n  p a r t  f r o m

18 p u b l i c  f u n d s ;  a n d

19 (C) w h o  a r e  i n  f o s t e r  h o m e s  o r  p r i v a t e  c h i l d - c a r e

2 0  i n s t i t u t i o n s ;

21 (4) p e r s o n s  u n d e r  21 y e a r s  o f  a g e  w h o

22  (A) r e c e i v e  t r e a t m e n t  i n  a p s y c h i a t r i c  h o s p i t a l ;  a n d

2 3  (B) a r e  f i n a n c i a l l y  e l i g i b l e  a s  d e t e r m i n e d  by t h e

24 s t a n d a r d s  o f  4 2  U . S . C .  6 0 1  - 6 1 5  ( T i t l e  I V - A ,  S o c i a l  S e c u r i t y

25 A c t ,  A i d  to F a m i l i e s  w i t h  D e p e n d e n t  C h i l d r e n ) ;

26 (5) p e r s o n s  u n d e r  2 1  y e a r s  o f  a g e  w h o  a r e

27 (A) i n  a n  i n s t i t u t i o n  d e s i g n a t e d  b y  t h e  d e p a r t m e n t  as

28 a n  i n t e x - m e d i a t e  c a r e  f a c i l i t y  f o r  t h e  m e n t a l l y  r e t a r d e d ;  a n d

29 (B) f i n a n c i a l l y  e l i g i b l e  as d e t e r m i n e d  b y  t h e

C S S B  1 0 9 ( H E S S ) -2-



1 s t a n d a r d s  o f  t h e  f e d e r a l  a i d  to f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n

2 p r o g r a m ;

3 (6) w o m e n  w h o  a r e  p r e g n a n t ;

4  (7) p e r s o n s  u n d e r  2 1  y e a r s  o f  a g e  w h o  d o  n o t  q u a l i f y  f o r

5 b e n e f i t s  u n d e r  t h e  f e d e r a l  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n

6 p r o g r a m  b e c a u s e  t h e y  a r e  n o t  d e p e n d e n t  c h i l d r e n ;

7 (8) i n t e r m e d i a t e  n u r s i n g  h o m e  s e r v i c e s ;

8 (9) e y e  e x a m i n a t i o n s  b y  a n  o p h t h a l m o l o g i s t  o r  o p t o m e t r i s t ;

9 o r  e y e g l a s s e s  p r e s c r i b e d  b y  a p h y s i c i a n  s k i l l e d  i n  t h e  d i s e a s e s  o f  t h e

10 e y e  o r  b y  a n  o p t o m e t r i s t ;

11 (10) t r e a t m e n t  o f  s p e e c h ,  h e a r i n g ,  o r  l a n g u a g e  d i s o r d e r s ;

12 (11) p h y s i c a l  o r  o c c u p a t i o n a l  t h e r a p y ;

L3 (12) c a r e  at a n  i n t e r m e d i a t e  c a r e  f a c i l i t y  f o r  t h e  m e n t a l l y

14 r e t a r d e d ;

15 (13) c a r e  at a n  i n p a t i e n t  p s y c h i a t r i c  f a c i l i t y ;

16 (14) c o m m u n i t y  m e n t a l  h e a l t h  c l i n i c  s e r v i c e s ;

17 (15) s u r g i c a l  c a r e  c e n t e r  s e r v i c e s ;

18 (16) n u r s e  m i d w i f e  s e n d e e s ;

19 (17) m e d i c a l  s u p p l i e s  a n d  e q u i p m e n t ;

20 (18) l o n g - t e r m  c a r e  n o n i n s t i t u t i o n a l  s e r v i c e s ^

2 1  (1 9) c h i r o p r a c t i c  s e r v i c e s .

2 2  S ec. 3. A S  4 7 . 0 7 . 9 0 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  t o  r e a d :

2 j (7) " c h i r o p r a c t i c  s e r v i c e s "  i n c l u d e s  o n l y  s e r v i c e s  t h a t  a r e

24 p r o v i d e d  by a  c h i r o p r a c t o r  l i c e n s e d  u n d e r  A S  0 8 . 2 0  t h a t  c o n s i s t  o f

2 5  t r e a t m e n t  b y  m e a n s  o f  m a n u a l  m a n i p u l a t i o n  o f  t h e  s p i n e  a n d  x - r a y s

2 6  n e c e s s a r y  f o r  t r e a t m e n t .



STATE OF ALASKA 1986 LEGISLATIVE SESSION
FISCAL NOTE

R E Q U E S T

Revision Dale : ----2/J_l/86

Bill/Resolution No.: CSSB109 (HESS)

Tide: An Act relating to provision

of chiropractic services under Med.

Asst.______________________________________
Sponsor: Josephson, Abood. Fahrenkamp
Requestor 

Date of Request: P/86

FISCAL D E T A I L

Agency Affected: Health & Social Services
b r u :___________ Medical A ssistance --

Non Facility

Components: Medicaid Non-Facility

E X P E N D I T U R E S / R E V E N U E S (Thousands of Dollars)

OPERATING F Y  86 FY 87 FY 88 FY 89 FY 90 F Y  91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

-0- 1 'T071T -U- -U- -U- -U-

-n- 153.-0 1 f n n 166 A 175,0 . i«n n

T O T A L  OPERATING . -o- 173,0 160.0 J 0 0 , 4. .173.0 . _ m n  _

CAPITAL
.1 _ -Q- . . -0- , -0- -0- .. -0- -0-

R E V E N U E -0- -0- -0- -0- -0- -0-

F U N D I N G  : (Thousands of Dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

-0- 86.5 80.0 33.2 86.5 90.0
-U- 86.5 81).U 83.2 86.5 ‘ 90.0

_ . .-0- . . m i l . _ . j f: Q .. !L. _ 166.4. l t m .q  . . 180.0

P O S I T I O N S  :

FULL-TIME
PART-TIME
TEMPORARY

-0- -o- -0- -0- -0- -0-
-0- -0- -0- -0- -0- -0-
-0- -o- -0- -0- -0- -0-

A N A L Y S I S  : Attach a separate page if necessary

Please see attached analysis for method used to determine FY87 cost of 
$173.0. A 4% inflator was used to estimate cost for FY88 and each year 
thereafter.
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CSSB 109 

Fiscal Note Attachment 

Cost Analysis for Chiropractic Services

Additional Contractual Costs

The Alaska Medical Payments System will require modification to pay 
chiropractors as a new services. The contractual costs include the 
following: provider manuals, training, a new claims form tables included
in the system for chiropractic services, computer programming, computer 
reports, the addition of collocation codes, the provision of notice to 
providers, provider relations, and a computer system test.

Additional Grants/Claims Costs

These figures were adjusted by an inflation factor of 4%. This is the 
average percent increase experienced during the past two years in 

chiropractic services. These costs a-'e for only manual manipulation of the } 
spine and the x-rays necessary for diagnosis. Again, these are the only ■/
chiropractic services for which federal reimbursement is available. The /  ^  ‘<t
federal match for Medicaid is 50%. *//

-/ - 2
We did not develop a fiscal note for the full range of chiropractic ser- 'r
vices included in SB 109. We used the following formula to develop our V s >  r 
cost estimates:

(//Recipients X /^Services X Cost/Service + #Recipients/mth X #X-Rays X Cost/X-Ray X 12 mths 
/Month /Month /Month /Month

[50 X 2 X $J0) + (50 X 3 X $65)] 12 = $153.0 + 1 time Administrative Cost $20.0 = $173.0

Assumption //I:

Alaska's ratio of recipients to eligibles is similar to the ratio of 

recipients to eligibles in Idaho.

Idaho averaged 75 chiropractic recipients and 30,000 eligibles per month.
Therefore we estimate Alaska would average 50 chiropractic recipients out 

of 20,000 eligibles per month.

Assumption # 2 :

Services would be limited to 2 visits per month per recipient.

Assumption # 3 :

X-rays would be limited to three x-ray per month per recipient.

Assumption # 4 :

Manual manipulation of the spine costs $30. An x-ray costs $65.00.



B I L L

' IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

L E G I S L A T U R E  

A B I L L

F o r  an A c t  e n t i t l e d : '  " A n  A c t  r e l a t i n g  to p a y m e n t s  to h e a l t h  

f a c i 1 i t i e s . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. 4 7 . 0 7 . 0 4 0  is a m e n d e d  to r e a d :

Sec. 4 7 . 0 7 . 0 4 0 .  S T A T E  P L A N  F O R  P R O V I S I O N  O F  M E D I C A L  

A S S I S T A N C E .  T h e  d e p a r t m e n t  shall p r e p a r e  a s t a t e  p l a n  in 

a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  4 2  U . S . C .  1 3 9 6  -- 1 3 9 6 p 

( T i t l e  X I X ,  S o c i a l  S e c u r i t y  A c t ,  M e d i c a l  A s s i s t a n c e )  a n d  

s u b m i t  it f o r  a p p r o v a l  to the U n i t e d  S t a t e s  D e p a r t m e n t  o f  

H e a l t h  a n d  H u m a n  S e r v i c e s .  T h e  p l a n  s h a l l  d e s i g n a t e  t h a t  

t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  is t h e  s i n g l e  

s t a t e  a g e n c y  t o  a d m i n i s t e r  t h i s  p l a n .  T h e  d e p a r t m e n t  s h a l l  

a c t  f o r  t h e  s t a t e  in a n y  n e g o t i a t i o n s  r e l a t i v e  to the  

s u b m i s s i o n  a n d  a p p r o v a l  of t h e  p l a n ^  T h e  d e p a r t m e n t ,  

i n c l u d i n g  t h e  m e d i c a i d  r a t e  c o m m i s s i o n , m a y  m a k e  t h o s e  

a r r a n g e m e n t s ,  o r  r e g u l a t o r y  c h a n g e s ,  n o t  i n c o n s i s t e n t  w i t h  

l a w ,  as m a y  b e  r e q u i r e d  u n d e r  f e d e r a l  l a w  to o b t a i n  a n d  

r e t a i n  a p p r o v a l  o f  t h e  U n i t e d  S t a t e s  D e p a r t m e n t  o f  H e a l t h  

a n d  H u m a n  S e r v i c e s  to s e c u r e  f o r  t h e  s t a t e  t h e  o p t i m u m  

f e d e r a l  p a r t i c i p a t i o n  u n d e r  the p r o v i s i o n s  o f  42 U . S . C .  1 3 9 6  

-- 1 3 9 6 p ( T i t l e  X I X ,  S o c i a l  S e c u r i t y  A c t ,  M e d i c a l . A s s i s ­

t a n c e ) .  In a d d i t i o n ,  t h e  d e p a r t m e n t  s h a l l  p r o v i d e  a r e p o r t  

to t h e  l e g i s l a t u r e  no l a t e r  t h a n  M a r c h  15 o f  e a c h  y e a r  

c o n c e r n i n g  t h e  s t a t u s  o f  t h i s  p r o g r a m  a n d  r e c o m m e n d a t i o n s ,

-1-



w i t h  s u p p o r t i n g  f i s c a l  d a t a ,  as to a n y  c h a n g e s  in t h e  

c o v e r a g e  o f  e l i g i b l e  p e r s o n s  o r  s e r v i c e s  to be p r o v i d e d .

* Se c .  2. 4 7 . 0 7 . 0 7 0 ( a )  is a m e n d e d  to r e a d :

S e c .  4 7 . 0 7 . 0 7 0 ( a ) .  P A Y M E N T  T-1 H E A L T H  F A C I L I T I E S .  (a) 

T h e  C o m m i s s i o n  s h a l l  d e t e r m i n e  p r o s p e c t i v e l y  t h e  r a t e  o f  

p a y m e n t  to a h e a l t h  f a c i l i t y  u n d e r  t h i s  c h a p t e r  and 

AS 4 7 . 2 5 . 1 2 0  - 4 7 . 2 5 . 3 0 0  b a s e d  on a f i x e d  r a t e ,  n o t  to 

e x c e e d  t h e  f a c i l i t y ' s  c u s t o m a r y  c h a r g e s , f o r  r e a s o n a b l e  

c o s t s  i n c u r r e d  by t h e  f a c i l i t y .  T h e  c o m m i s s i o n  sha l l  by  

r e g u l a t i o n  l i s t  t h e  f a c t o r s  it c o n s i d e r s  in m a k i n g  its r a t e  

d e t e r m i n a t i o n s  u n d e r  t h i s  s e c t i o n .

* Se c .  3. 4 7 . 0 7 . 0 7 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s :

Sec. 4 7 . 0 7 . 0 7 0 (d) In d e t e r m i n i n g  r a t e s  o f  p a y m e n t  to  

h e a l t h  f a c i l i t i e s ,  t h e  c o m m i s s i o n  s h a l l  c o n s i d e r  t h e  a p p r o ­

p r i a t i o n  l i m i t  s e t  by t h e  l e g i s l a t u r e  f o r  t h e  d e p a r t m e n t ’s 

p r o g r a m s  u n d e r  t h i s  c h a p t e r  a n d  u n d e r  A S  4 7 . 2 5 . 1 2 0  -- 

4 7 . 2 5 . 3 0 0 .  T h e  c o m m i s s i o n  s h a l l  set r a t e s  f o r  f a c i l i t i e s  in 

t h e  s t a t e  so t h a t ,  t a k i n g  i n t o  a c c o u n t  p r o j e c t e d  r a t e s  o f  

u t i l i z a t i o n ,  t h e  a g g r e g a t e  s t a t e  p a y m e n t s  t o  h e a l t h  f a c i l ­

i t i e s  w i l l  n o t  e x c e e d  the b u d g e t e d  a m o u n t s  f o r  t h e  s t a t e  

f i s c a l  y e a r .

(e) F o r  t h e  s t a t e  f i s c a l  y e a r  1 9 8 7 ,  b e g i n n i n g  J u l y  1, 

1 9 8 6 ,  t h e  c o m m i s s i o n  m a y  e s t a b l i s h  n e w  p r o s p e c t i v e  p a y m e n t  

r a t e s  f o r , a n y  f a c i l i t y  w h o s e  r a t e  f o r  a n y  p a r t  o f  s t a t e  

f i s c a l  y e a r  1 9 8 7  w a s  s e t  b e f o r e  t h e  e f f e c t i v e  d a t e  of t h i s  

a m e n d m e n t ,  if a n e w  r a t e  is n e c e s s a r y  to a l l o w  t h e  c o m m i s ­

s i o n  to c a r r y  o u t  t h e  i n t e n t  o f  s u b s e c t i o n  (d) a b o v e .

* Se c .  4. 4 7 . 0 7 . 1 8 0  is a m e n d e d  to rea d :

-2-
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S e c .  4 7 . 0 7 . 1 8 0 .  D U T I E S .  ( a ) T h e  c o m m i s s i o n  shall 

r e v i e w  p r o p o s e d  p a ;  ;nt r a t e s  [ A N D  B U D G E T S ]  o f  h e a l t h  

f a c i l i t i e s  a n d  e s t a b l i s h  p a y m e n t  r a t e s  f o r  h e a l t h  f a c i l i t i e s  

u n d e r  t h i s  c h a p t e r  a n d  A S  4 7 . 2 5 . 1 2 0  -- 4 7 . 2 5 . 3 0 0 .

• (b) T h e  c o m m i s s i o n  s h a l l  c o n s u l t  w i t h  t h e  d e p a r t m e n t  

on t h e  s t a t e  p l a n  as it r e l a t e s  to h e a l t h  f a c i l i t i e s ,  a n d

s h a l l  c o o r d i n a t e  t h e  p a y m e n t  r a t e  m e t h o d s  u s e d  by the

c o m m i s s i o n  w i t h  t h e  s t a t e  p l a n  a n d  w i t h  t h e  a d m i n i s t r a t i v e  

n e e d s  o f  t h e  d e p a r t m e n t ' s  m e d i c a l  a s s i s t a n c e  p a y m e n t  

p r o g r a m .

(c) T h e  c o m m i s s i o n  w i l l  m a k e  a v a i l a b l e  f a c i l i t y -  

r e p o r t e d  b u d g e t  d a t a  to a n y  h e a l t h  f a c i l i t y  w h i c h  has n e e d  

o f  b u d g e t i n g  o r  m a n a g e m e n t  a s s i s t a n c e ,  i n c l u d i ng a s s i s t a n c e 

by t h e  c o m m i s s i o n  in a f a c i l i t y ' s  r e q u e s t  t o  t h e  U n i t e d

S t a t e s  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  f o r  a w a i v e r

o f  f e d e r a l  r e i m b u r s e m e n t  r u l e s  o r  l i m i t s .

(d) B y  M a r c h  1 o f  e a c h  y e a r ,  t h e  c o m m i s s i o n  shall 

a d o p t  a t a r g e t  d o l l a r  a m o u n t  e s t i m a t i n g  s t a t e  m e d i c a l  

a s s i s t a n c e  p r o g r a m  u t i l i z a t i o n ,  r e v e n u e s ,  a n d  p a y m e n t  r a t e s  

o f  f a c i l i t i e s  f o r  t h e  s t a t e  f i s c a l  y e a r  b e g i n n i n g  t h e  n e x t  

J u l y  1. T h e  m e t h o d o l o g y  u s e d  by t h e  c o m m i s s i o n  to d e v e l o p  

t h e  t a r g e t  s h a l l  be the b a s i s  u s e d  f o r  e s t a b l i s h i n g  p a y m e n t  

r a t e s  f o r  t h e  f a c i l i t i e s  d u r i n g  t h e  a p p l i c a b l e  s t a t e  f i s c a l  

y e a r .
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POSITION PAPER 
CSSB 109

"An act relating to provision of chiropractic services under the Medical 

Assistance program".

I . Background

CSSB 109 would modify the Medicaid program to add chiropractic services. 

Currently, approximately 29 states include chiropractic services in their 
Medicaid program. In addition, many major private insurance programs 
include chiropractic coverage. Generally, chiropractors and advocates of 

their services contend that chiropractic services are an alternative to 
other, potentially more costly medical treatments. However, States that 
have chiropractic services as part of their Medicaid programs have not 
reported reductions in the utilization of other health care services.

CSSB 109 limits coverage to the two services covered under federal Medicaid 

rules i .% ., manual manipulation of the spine and x-rays necessary for 
treatment. The added FY87 costs to include chiropractic services if 
limited to these two services is anticipated to be $173.0, ($86.5 in state 

funds).

II. Departmental Position:

Chiropractic services would be a good addition to the medical services 
currently offered under Medicaid, but the added cost associated with this 
new service is not in the Governor's budget and would have to be added by 

the Legislature.

Recommended
Rod Betit, Director 
Division of Medical Assistance

Date:

Approved
John^f. Pugh, Coning si oner 
Department of Health & Social 
Services

Date: ________ £ * / / f )
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I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  H O U S E  B I L L  NO. 98 ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  m e d i c a l  a s s i s t a n c e ;  a n d  p r o v i d i n g

f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  4 7 . 0 7 . 0 2 0 ( b )  is a m e n d e d  t o  r e a d :

(b) I n  a d d i t i o n  to t h e  p e r s o n s  s p e c i f i e d  i n  (a) o f  t h i s  s e c t i o n ,  

t h e  f o l l o w i n g  o p t i o n a l  g r o u p s  o f  p e r s o n s  f o r  w h c m  t h e  s t a t e  m a y  c l a i m  

f e d e r a l  f i n a n c i a l  p a r t i c i p a t i o n  a r e  e l i g i b l e  f o r  m e d i c a l  a s s i s t a n c e :

(1) p e r s o n s  e l i g i b l e  f o r  b u t  n o t  r e c e i v i n g  a s s i s t a n c e  u n d e r  

a n y  p l a n  o f  t h e  s t a t e  a p p r o v e d  u n d e r  4 2  U . S . C .  6 0 1  - 6 1 5  ( T i t l e  I V - A ,  

S o c i a l  S e c u r i t y  A c t ,  A i d  t o  F a m i l i e s  w i t h  D e p e n d e n t  C h i l d r e n )  o r  4 2  

U . S . C .  1 3 8 1  - 1 3 8 3 c  ( T i t l e  X V I ,  S o c i a l  S e c u r i t y  A c t ,  S u p p l e m e n t a l  

S e c u r i t y  I n c o m e ) ;

(2) p e r s o n s  i n  a g e n e r a l  h o s p i t a l ,  s k i l l e d  n u r s i n g  f a c i l i t y  

o r  i n t e r m e d i a t e  c a r e  f a c i l i t y ,  w h o ,  i f  t h e y  l e f t  t h e  f a c i l i t y ,  w o u l d  

b e  e l i g i b l e  f o r  a s s i s t a n c e  u n d e r  o n e  o f  t h e  f e d e r a l  p r o g r a m s  s p e c i f i e d  

i n  (1) o f  t h i s  s u b s e c t i o n ;

(3) p e r s o n s  u n d e r  a g e  2 1  w h o  a r e  [ Y E A R S  O F  A G E ]  u n d e r  

s u p e r v i s i o n  o f  t h e  d e p a r t m e n t ^  f o r  w h o m  m a i n t e n a n c e  is b e i n g  p a i d  i n

w h o l e  o r  i n  p a r t  f r o m  p u b l i c  f u n d s ^  a n d  w h o  a r e  i n  f o s t e r  h o m e s  o r

p r i v a t e  c h i l d - c a r e  i n s t i t u t i o n s ;

(4) a g e d ,  b l i n d ,  o r  d i s a b l e d  p e r s o n s ,  w h o ,  b e c a u s e  t h e y  d o  

n o t  m e e t  i n c o m e  a n d  r e s o u r c e s  r e q u i r e m e n t s ,  d o  n o t  r e c e i v e  s u p p l e ­

m e n t a l  s e c u r i t y  i n c o m e  u n d e r  4 2  U . S . C .  1 3 8 1  - 1 3 8 3 c  ( T i t l e  X V I ,  S o c i a l  

S e c u r i t y  A c t ) ,  a n d  w h o  d o  n o t  r e c e i v e  a  m a n d a t o r y  s t a t e  s u p p l e m e n t ,

-1- C S H B  9 8 (Fi n )



1 b u t  w h o  a r e  e l i g i b l e ,  o r  w o u l d  b e  e l i g i b l e  i f  t h e y  w e r e  n o t  i n  a

2 g e n e r a l  h o s p i t a l  o r  s k i l l e d  n u r s i n g  f a c i l i t y  o r  i n t e r m e d i a t e  c a r e

3 f a c i l i t y  t o  r e c e i v e  a n  o p t i o n a l  s t a t e  s u p p l e m e n t a r y  p a y m e n t ;

4 (5) p e r s o n s  u n d e r  a g e  2 1  w h o  a r e  [ Y E A R S  O F  A G E ]  i n  a n

5 i n s t i t u t i o n  d e s i g n a t e d  as a n  i n t e r m e d i a t e  c a r e  f a c i l i t y  f o r  t h e

6 m e n t a l l y  r e t a r d e d  a n d  w h o  a r e  f i n a n c i a l l y  e l i g i b l e  a s  d e t e r m i n e d  b y

7 t h e  s t a n d a r d s  o f  t h e  f e d e r a l  a i d  to f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n

0 p r o g r a m ;

9 (6) p e r s o n s  i n  a m e d i c a l  o r  i n t e r m e d i a t e  c a r e  f a c i l i t y

10 w h o s e  i n c o m e  w h i l e  i n  t h e  f a c i l i t y  d o e s  n o t  e x c e e d  3 0 0  p e r c e n t  o f  t h e

11 s u p p l e m e n t a l  s e c u r i t y  i n c o m e  b e n e f i t  r a t e  u n d e r  4 2  U . S . C .  1 3 8 1  - 1 3 8 3 c

12 ( T i t l e  X V I ,  S o c i a l  S e c u r i t y  A c t )  b u t  w h o  w o u l d  n u t  b e  e l i g i b l e  f o r  a n

13 o p t i o n a l  s t a t e  s u p p l e m e n t a r y  p a y m e n t  i f  t h e y  l e f t  t h e  h o s p i t a l  o r

14 o t h e r  f a c i l i t y ;

15 (7) p e r s o n s  u n d e r  at, 2 1  w h o  a r e  [ Y E A R S  O F  A G E ]  r e c e i v i n g

16 a c t i v e  t r e a t m e n t  i n  a p s y c h i a t r i c  h o s p i t a l  a n d  w h o  a r e  f i n a n c i a l l y

17 e l i g i b l e  as d e t e r m i n e d  b y  t h e  s t a n d a r d s  o f  4 2  U . S . C .  6 0 1  - 6 1 5  ( T i t l e

18 I V - A , S o c i a l  S e c u r i t y  A c t ,  A i d  to F a m i l i e s  w i t h  D e p e n d e n t  C h i l d r e n ) ;

19 (8) p e r s o n s  a g e  f i v e  a n d  o v e r ,  b u t  u n d e r  a g e  2 1 ^  [ Y E A R S  O F

2 0  A G E ]  w h o  w o u l d  b e  e l i g i b l e  f o r  b e n e f i t s  u n d e r  t h e  f e d e r a l  a i d  to

2 1  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  p r o g r a m ,  b u t  w h o  d o  n o t  q u a l i f y

22 b e c a u s e  t h e y  a r e  n o t  d e p e n d e n t  c h i l d r e n  [;

23 (9) W O M E N  W H O  A R E  P R E G N A N T ] .

24 *  Sec .  2. A S  4 7 . 0 7 . 0 3 0  is r e p e a l e d  a n d  r e e n a c t e d  to r e a d :

25 S e c .  4 7 . 0 7 . C 3 0 .  M E D I C A L  S E R V I C E S  T O  B E  P R O V I D E D .  (a) T h e  de-

26 partmer.t s h a l l  o f f e r  a l l  m a n d a t o r y  s e r v i c e s  r e q u i r e d  u n d e r  42 U . S . C .

27 L 396 - 1 3 9 o p  ( T i t l e  X I X  o f  t h e  S o c i a l  S e c u r i t y  A c t ) ,

23 (b) I n  a d d i t i o n  t o  t h e  m a n d a t o r y  s e r v i c e s  s p e c i f i e d  i n  (a) o f

29 t h i s  s e c t i o n ,  t h e  d e p a r t m e n t  m a y  o f f e r  o n l y  t h e  f o l l o w i n g  o p t i o n a l

C S H B  9 8 ( F i n )  -2-



1 s e r v i c e s :  e m e r g e n c y  h o s p i t a l  s e r v i c e s ;  l o n g - t e r m  c a r e  n o n i n s t i t u t i o n a l

2 s e r v i c e s ;  m e d i c a l  s u p p l i e s  a n d  e q u i p m e n t ;  c l i n i c  s e r v i c e s ;  i n p a t i e n t

3 p s y c h i a t r i c  f a c i l i t y  s e r v i c e s  f o r  i n d i v i d u a l s  a g e  65 o r  o l d e r  a n d

4 i n d i v i d u a l s  u n d e r  a g e  2 1 ;  p h y s i c a l  t h e r a p y ;  o c c u p a t i o n a l  t h e r a p y ;

5 t r e a t m e n t  o f  s p e e c h ,  h e a r i n g ,  a n d  l a n g u a g e  d i s o r d e r s ;  p r o s t h e t i c

6 d e v i c e s  a n d  e y e g l a s s e s ;  o p t o m e t r i s t s '  s e r v i c e s ;  i n t e r m e d i a t e  c a r e

7 f a c i l i t y  s e r v i c e s ;  s k i l l e d  n u r s i n g  f a c i l i t y  s e r v i c e s  f o r  i n d i v i d u a l s

3 u n d e r  a g e  21; a n d  r e a s o n a b l e  t r a n s p o r t a t i o n  to a n d  f r o m  t h e  p o i n t  o f

9 m e d i c a l  c a r e .

10 *  S e c .  3. A S  4 7 . 0 7 . 0 3 5  is r e p e a l e d  a n d  r e e n a c t e d  to r e 2d:

11 S e c .  4 7 . 0 7 . 0 3 5 .  P R I O R I T Y  O F  M E D I C A L  A S S I S T A N C E .  I f  t h e  d e p a r t -

12 m e n t  f i n d s  t h a t  t h e  c o s t  o f  m e d i c a l  a s s i s t a n c e  f o r  a l l  p e r s o n s  e l i g i -

13 b l e  u n d e r  t h i s  c h a p t e r  w i l l  e x c e e d  C h e  a m o u n t  a l l o c a t e d  i n  t h e  s t a t e

14 b u d g e t  f o r  t h a t  a s s i s t a n c e  f o r  t h e  f i s c a l  y e a r ,  t h e  d e p a r t m e n t  s h a l l

15 e l i m i n a t e  c o v e r a g e  f o r  o p t i o n a l  m e d i c a l  s e r v i c e s  a n d  o p t i o n a l l y

16 e l i g i b l e  g r o u p s  o f  i n d i v i d u a l s  i n  t h e  f o l l o w i n g  o r d e r :

17 (1) e m e r g e n c y  h o s p i t a l  s e r v i c e s ;

18 (2) l o n g - t e r m  c a r e  n o n i n s t i t u t i o n a l  s e r v i c e s ;

19 (3) m e d i c a l  s u p p l i e s  a n d  e q u i p m e n t ;

20 (4) c l i n i c  s e r v i c e s ;

2 1  (5) i n p a t i e n t  p s y c h i a t r i c  f a c i l i t y  s e r v i c e s ;

22 (6) i n t e r m e d i a t e  c a r e  f a c i l i t y  s e r v i c e s  f o r  t h e  m e n t a l l y

23 r e t a r d e d ;

24 (7) p h y s i c a l  t h e r a p y  a n d  o c c u p a t i o n a l  t h e r a p y ;

25 (8) t r e a t m e n t  o f  s p e e c h ,  h e a r i n g ,  a n d  l a n g u a g e  d i s o r d e r s ;

26 (9) p r o s t h e t i c  d e v i c e s  a n d  e y e g l a s s e s ;

27 (10) o p t o m e t r i s t s '  s e r v i c e s ;

28 (11) i n t e r m e d i a t e  c a r e  f a c i l i t y  s e r v i c e s ;

29 (12) i n d i v i d u a l s  a g e  f i v e  a n d  o v e r ,  b u t  u n d e r  a g e  21, w h o  a r e

-■J- C S H B  98 (F m )



n o t  e l i g i b l e  f o r  b e n e f i t s  u n d e r  t h e  f e d e r a l  a i d  t o  f a m i l i e s  w i t h  

d e p e n d e n t  c h i l d r e n  p r o g r a m  b e c a u s e  t h e y  d o  n o t  m e e t  t h e  d e f i n i t i o n  o f  

d e p e n d e n t  c h i l d r e n ;

( 1 3 )  i n d i v i d u a l s  u n d e r  a g e  2 1  u n d e r  s u p e r v i s i o n  o f  t h e  d e ­

p a r t m e n t ,  f o r  w h o m  m a i n t e n a n c e  is b e i n g  p a i d  i n  w h o l e  o r  i n  p a r t  f r o m  

p u b l i c  m o n e y  a n d  w h o  a r e  i n  f o s t e r  h o m e s  o r  p r i v a t e  c h i l d - c a r e  i n s t i ­

t u t i o n s  ;

( 14) i n d i v i d u a l s  in a  h e a l t h  f a c i l i t y  w h o s e  i n c o m e  w h i l e  in 

t h e  f a c i l i t y  d o e s  n o t  e x c e e d  3 0 0  p e r c e n t  o f  t h e  s u p p l e m e n t a l  s e c u r i t y  

i n c o m e  b e n e f i t  r a t e  u n d e r  T i t l e  X V I  o f  t h e  S o c i a l  S e c u r i t y  A c t ,  a n d  

w h o  w o u l d  n o t  b e  e l i g i b l e  f o r  t h e  o p t i o n a l  s t a t e  s u p p l e m e n t a r y  p a y m e n t  

i f  t h e y  l e f t  t h e  f a c i l i t y ;

( 15) a g e d ,  b l i n d ,  a n d  d i s a b l e d  i n d i v i d u a l s  w h o ,  b e c a u s e  t h e y  

d o  n o t  m e e t  t h e  i n c o m e  a n d  r e s o u r c e  r e q u i r e m e n t s ,  d o  n o t  r e c e i v e  

s u p p l e m e n t a l  s e c u r i t y  i n c o m e  u n d e r  T i t l e  X V I  o f  t h e  S o c i a l  S e c u r i t y  

A c t ,  a n d  w h o  a r e  n o t  e l i g i b l e  to r e c e i v e  a m a n d a t o r y  s t a t e  s u p p l e m e n t  

b u t  w h o  a r e  e l i g i b l e ,  o r  w o u l d  b e  e l i g i b l e  i f  t h e y  w e r e  n o t  i n  a 

g e n e r a l  h o s p i t a l  o r  s k i l l e d  n u r s i n g  f a c i l i t y  o r  i n t e r m e d i a t e  c a r e  

f a c i l i t y ,  t o  r e c e i v e  a n  o p t i o n a l  s t a t e  s u p p l e m e n t a r y  p a y m e n t ;

( 16) s k i l l e d  n u r s i n g  f a c i l i t y  s e r v i c e s  f o r  p e r s o n s  u n d e r  a g e

2 1 .

S e c .  4. A S  4 7 . 0 7 . 0 7 0  is a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  to r e a d :

(d) N o t w i t h s t a n d i n g  (a) - (c) o f  t h i s  s e c t i o n ,  t h e  c o m m i s s i o n  

s h a l l  a l s o  c o n s i d e r  a v a i l a b l e  stat-i a n d  f e d e r a l  r e v e n u e  w h e n  m a k i n g  

r a t e  d e c i s i o n s ,  

c. 5. A S  4 7 . 0 7 . 9 0 0 ( 1 )  is a m e n d e d  to r e a d :

(1) " c l i n i c  s e r v i c e s "  m e a n s  s e r v i c e s  p r o v i d e d  by s t a t e -  

j p r o v e d  o u t p a t i e n t  c o m m u n i t y  m e n t a l  h e a l t h  c l i n i c s  t h a t  r e c e i v e  

g r a n t s  u n d e r  A S  4 7 . 3 0 . 5 2 0  - 4 7 . 3 0 . 6 2 0 ,  s t a t e - o p e r a t e d  c o m m u n i t y  m e n t a l



r
i

1 h e a l t h  c l i n i c s ,  o u t p a t i e n t  s u r g i c a l  c a r e  c e n t e r  s e r v i c e s .  a n d  p h y s i -

2 c i a n  c l i n i c s ;

3 S ec. 6. A S  4 7 . 0 7 . 9 0 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to r e a d :

4 (7) " e m e r g e n c y  h o s p i t a l  s e r v i c e s "  m e a n s  s e r v i c e s  t h a t

3 (A) a r e  n e c e s s a r y  to p r e v e n t  t h e  d e a t h  o r  s e r i o u s

6 i m p a i r m e n t  o f  t h e  h e a l t h  o f  t h e  i n d i v i d u a l ;  a n d

7 (B) b e c a u s e  o f  t h e  t h r e a t  to t h e  l i f e  c r  h e a l t h  o f  t h e

8 i n d i v i d u a l ,  n e c e s s i t a t e  t h e  u s e  o f  t h e  m o s t  a c c e s s i b l e  h o s p i t a l

9 a v a i l a b l e  t h a t  is e q u i p p e d  to f u r n i s h  t h e  s e r v i c e s ,  e v e n  if t h e

10 h o s p i t a l  d o e s  n o t  c u r r e n t l y  m e e t

11 (i) t h e  c o n d i t i o n s  f o r  p a r t i c i p a t i o n  u n d e r  M e d i -

12 c a r e ;  o r

13 (ii) t h e  d e f i n i t i o n s  o f  i n p a t i e n t  o r  o u t p a t i e n t

14 h o s p i t a l  s e r v i c e s  u n d e r  4 2  C . F . R .  sec s .  **40.10 a n d  4 4 0 . 2 0 .

15 *  Sec. 7. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -

16 1 0 . 0 7 0 ( c ) .
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BILL

' IN THE L E G I S L A T U R E  OF THE STATE 0. A L A S K A  

L E G I S L A T U R E  

A BILL

For an Act entitled: "An Act r e l ating to p a y m e n t s  to h e a l t h

f a c i l i t i e s . "

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. 4 7 . 0 7 . 0 4 0  is amended to read:

Sec. 4 7 . 0 7 . 0 4 0 .  S T A T E  PLAN FOR P R O V I S I O N  OF M E D I C A L  

A S S I S T A N C E .  The d e p a r t m e n t  shall pr e p a r e  a sta t e  pla n  in 

a c c o r d a n c e  w i t h  the p r o v i s i o n s  of 42 U.S.C. 1396 -- 1396p 

(Title XIX, Social S e c u r i t y  Act, Medical A s s i s t a n c e )  and 

su b m i t  it for a p p r o v a l  to the United States D e p a r t m e n t  of 

Hea l t h  and H u m a n  S e r v i c e s .  The plan shall d e s i g n a t e  that 

the D e p a r t m e n t  of H e a l t h  and Social S e r vices is the single 

state agency to a d m i n i s t e r  this plan. The d e p a r t m e n t  shall 

act for the state in a n y  n e g o t i a t i o n s  relat i v e  to the 

s u b m i s s i o n  and a p p r o v a l  of the p 1 a n ^  The d e p a r t m e n t ,  

including the m e d i c a i d  rate c o m m i s s i o n ,  may m ake those 

a r r a n g e m e n t s ,  or r e g u l a t o r y  changes, not i n c o n s i s t e n t  with 

law. as may be r e q u i r e d  un d e r  federal law to o b t a i n  and 

retain approval of the Un i t e d  States D e p a r t m e n t  of Hea l t h  

and Human S e r v i c e s  to secure for the state the o p t i m u m  

federal p a r t i c i p a t i o n  u n d e r  the prov i s i o n s  of 42 U.S.C. 1396 

-- 1396p (Title XIX, Social S e c u r i t y  Act, M e d i c a 1 . Ass i s -  

tance). In a d d i t i o n ,  the d epartment shall pr o v i d e  a report 

to the l e g i s l a t u r e  no l a t e r  t.han Mar c h  15 of c-ach y e a r  

c o n c e r n i n g  the st a t u s  of this p r o g r a m  and r e c o m m e n d a t i o n s .
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w i t h  s u p p o r t i n g  fiscal data, as to any c h a n g e s  in the 

c o v e r a g e  of e l i g i b l e  pe r s o n s  or s e r v i c e s  to be provided.

* Sec. 2. 4 7 . 0 7 . 0 7 0 ( a )  is amended to read:

Sec. 4 7 . 0 7 . 0 7 0 ( a ) .  PAYMENT TO H E A L T H  FACI L I T I E S ,  (a) 

The C o m m i s s i o n  shall d e t e r m i n e  p r o s p e c t i v e l y  the rate of 

p a y m e n t  to a h e a l t h  f a c i l i t y  und e r  this c h a p t e r  and 

AS 4 7 . 2 5 . 1 2 0  - 4 7 . 2 5 . 3 0 0  based on a f i x e d  rate, not to 

e x c e e d  the f a c i l i t y ' s  c u s t o m a r y  c h a r g e s , f o r  reaso n a b l e  

costs i n c u r r e d  by the facility. The c o m m i s s i o n  shall by 

r e g u l a t i o n  list t h e  factors it c o n s i d e r s  in m a k i n g  its rate 

d e t e r m i n a t i o n s  u n d e r  this section.

* Sec. 3. 4 7 . 0 7 . 0 7 0  is am e n d e d  by a d d i n g  new s u b s e ctions:

Sec. 4 7 . 0 7 . u 7 0 (d) In d e t e r m i n i n g  rates of pa y m e n t  to 

he a l t h  f a c i l i t i e s ,  the c o m m i s s i o n  shall c o n s i d e r  the a p p r o­

pr i a t i o n  limit set by the l e g islature f o r  the d e p a r t m e n t ' s  

p r o g r a m s  u n d e r  this c h a p t e r  and und e r  AS 4 7 . 2 5 . 1 2 0  

4 7 . 2 5 . 3 0 0 .  The c o m m i s s i o n  shall set rates for f a c i l i t i e s  in 

the state so that, t a k i n g  into a c c o u n t  p r o j e c t e d  rates of 

u t i l i z a t i o n ,  the a g g r e g a t e  state p a y m e n t s  to he a l t h  f a c i l­

ities will not e x c e e d  the budgeted a m o u n t s  for the state 

fiscal year.

(e) For the s t a t e  fiscal y e a r  1987, b e g i n n i n g  July 1, 

1986, the c o m m i s s i o n  may establish new p r o s p e c t i v e  payment 

rates for any f a c i l i t y  who s e  rate for any part of state 

fiscal y e a r  1987 was set before the e f f e c t i v e  date of this

a m e n d m e n t ,  if a n e w  rate is necessary to a l l o w  the c o m m i s­

sion to c ar r y  out the intent of s u b s e c t i o n  (d) above.

* Sec. 4. 4 7 . 0 7 . 1 8 0  is a m e n d e d  to read:

29



Sec. 4 7 . 0 7 . 1 8 0 .  DUTIES. (a ) T h e  c o m m i s s i o n  shall 

r e v i e w  p r o p o s e d  pa y m e n t  rates [AND B U D G E T S ]  of health 

f a c i l i t i e s  and e s t a b l i s h  p a y m e n t  rates for healt h f a c i l i t i e s  

u n d e r  this c h a p t e r  and AS 4 7 . 2 5 . 1 2 0  -- 47.25 . 3 0 0 .

(bl T h e  c o m m i s s i o n  shall c o n s u l t  wit h  the d e p a r t m e n t  

on the s t a t e  plan as it relates to h e a l t h  f a c i l i t i e s ,  and

shall c o o r d i n a t e  the payment rate m e t h o d s  us e d  by the

c o m m i s s i o n  w i t h  the state plan and w i t h  the a d m i n i s t r a t i v e  

needs of the d e p a r t m e n t ' s  medical a s s i s t a n c e  payment 

p rogram.

(c) The c o m m i s s i o n  will mak e  a v a i l a b l e  facility- 

re p o r t e d  b u d g e t  data to any he a l t h  f a c i l i t y  which has need 

of b u d g e t i n g  or m a n a g e m e n t  a s s i s t a n c e ,  i n c l u d i n g  a s s i s t a n c e  

by the c o m m i s s i o n  in a f a c i l i t y ' s  r e g i e s t  to the United

S t a t e s  D e p a r t m e n t  of Health and Social S e r v i c e s  for a w a i v e r

of federal r e i m b u r s e m e n t  rules or limits.

(d) By Mar c h  1 of each y e a r ,  the c o m m i s s i o n  shall 

ado p t  a t a r g e t  dol l a r  amount e s t i m a t i n g  M e d i c a i d  

u t i l i z a t i o n ,  revenues, and p a y m e n t  rates of f aci lities for 

the st a t e  fiscal y e a r  b e g i n n i n g  the r, xt J u l y  1. The 

m e t h o d o l o g y  used by the c o m m i s s i o n  t.o d e v e l o p  the target 

shall be the basis used for e s t a b l i s h i n g  payment rates for

the f a c i l i t i e s  during the a p p l i c a b l e  state fiscal year.
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Hei n
2/ 1/86

O r i g i n a l  sponsor: R u l e s / G o v e r n o r

BY THE H E ALTH, E D U C A T I O N  AND 
S O C I A L  S E R V I C E S  C O M M I T T E EIN T H E  H O U S E

S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 98 (HESS)

IN THE L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  BIL L

F o r  an A c C  entit l e d :  "An A c t  r e l a t i n g  to m e d i c a l  a s s i s t a n c e ;  and provicir.;

for an e f f e c t i v e  date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  C F  AL A S K A :

* S e c t i o n  1. AS 44.77 is a m e n d e d  by a d d i n g  n e w  s e c t i o n  to read:

Sec. 4 4 .77.015. C L A I M S  F O R  M E D I C A L  SERVICES. (a) For the 

p u r p o s e s  of f i l i n g  c l a i n s  for m e d i c a l  s e r v i c e s  p r o v i d e d  und e r  A S  47.-7 

o r  4 7 . 2 5 . 1 2 0  - 4 7 . 2 5 . 3 0 0 ,  " p r o m p t l y , "  in AS 4 4 . 7 7 . 0 1 0 ( a ) ,  m e a n s  (') 

w i t h i n  sis m o n t h s  a f t e r  the d a t e  of s e r vice, or as p r o v i d e d  in (b) of

this section, if there is no t h i r d - p a r t y  claim, or (2) w i t h i n  12

m o n t h s  a f t e r  the d a t e  o f  s e r v i c e  if t h e r e  is a t h i r d - p a r c v  claim.

E x c e p t  as p r o v i d e d  in (c) of this section, a c l a i m  m a y  not be p a i d  if

it is n o t  f i l e d  promp t l y ;  an i n f e r e n c e  to the c o n t r a r y  m a y  n o t  be 

d r a w n  f r o m  AS 09.10 . 0 5 0 ,  AS 0 9 . 5 0 . 2 5 0  - 0 9 . 5 0 , 3 0 0 ,  or A S  37.25.010.

(b) In a c c o r d a n c e  w i t h  (a) o f  this section, a c l a i m  m a y  be 

c o n s i d e r e d  to be f i l e d  p r o m p t l y  if (1) t h e  c l a i m  was f i l e d  m o r e  than 

six m o n t h s  a f t e r  the dat e  of s e r v i c e  b e c a u s e  the m e d i c a l  p r o v i d e r  had 

r e a s o n  to b e l i e v e  that the b e n e f i c i a r y  w a s  i n e l i g i b l e  for service 

u n d e r  AS 47.07 or AS 4 7 . 2 5 . 1 2 0  - 4 7 . 2 5 . 3 0 0 ;  (2) a c o u r t  of c o m p e t e n t  

j u r i s d i c t i o n  or an a d m i n i s t r a t i v e  h e a r i n g  o f f i c e r  finds that the 

b e n e f i c i a r y  w a s  e l i g i b l e  for s e r v i c e  u n d e r  AS 4 7 . 0 7  or A S  4 7 . 2 5 . 1 2 0  - 

4 7 . 2 5 . 3 0 0  on the d a t e  o f  servi ce; and (3) the c l a i m  is fi l e d  wi t h i n  

six m o n t h s  a f t e r  the d a t e  that the c o u r t  o r  a d m i n i s t r a t i v e  f i n d i n g  is 

r e n d e r e d .  T h e  b e n e f i c i a r y  is r e s p o n s i b l e  for n o t i f y i n g  the m r dical 

p r o v i d e r  of the j u d i c i a l  or a d m i n i s t r a t i v e  finding.

-1- SCS C S H B  9 8 (HESS)
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(c) T h e  c o m m i s s i o n e r  of h e a l t h  a n d  social s e r v i c e s  m a y  authorise 

p a y m e n t  to a m e d i c a l  p r o v i d e r  of a c l a i m  n o t  p r o m p t l y  filed, u p c n  gtoc 

c a u s e  shown. P a y m e n t s  u n d e r  this s u b s e c t i o n  m a y  not e x c e e d  50 percent 

of the a l l o w a b l e  c h a r g e s  p r e s e n t e d  in t h e  claim. In this subsecticr., 

" g o o d  c a u s e "  does n o t  in c l u d e  a b e n e f i c i a r y ' s  f a i l u r e  to n o t i f y  a 

p r o v i d e r  o f  a j u d i c i a l  or a d m i n i s t r a t i v e  f i n d i n g  of eligibility.

(d) In this sect ion,

(1) " b e n e f i c i a r y "  m e a n s  a p e r s o n  w h o  is f o u n d  to be e l i g i­

b l e  to r e c e i v e  m e d i c a l  s e r v i c e s  u n d e r  AS ^ 7 . 0 7  or A S  -7.25. Ill -

/,7.25.300;

(2) " m e d i c a l  p r o v i d e r "  m e a n s  a pe r s o n ,  firm, ccrporatitn, 

a s s o c i a t i o n ,  or i n s t i t u t i o n  that, on the date o f  service, was approved 

to p r o v i d e  m e d i c a l  assi s t a n c e ,  in a c c o r d a n c e  w i t h  r e g u l a t i o n s  adopted 

b y  the D e p a r t m e n t  cf H e a l t h  and S o c i a l  Services.

* Sec. 2. A S  47.05 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 7.0 5. 070 . S U B R O GATION. (a) If the d e p a r t m e n t  p r o v i d e s  or 

p a y s  for m e d i c a l  a s s i s t a n c e  for i n j u r y  or i l l n e s s  u n d e r  this title, 

the d e p a r t m e n t  is s u b r o g a t e d  to the r i g h t s  of the r e c i p i e n t  o f  that 

m e d i c a l  a s s i s t a n c e  for any c l a i m  a r i s i n g  f r o m  the in j u r y  or iilr.ess 

a nd to t h e  p r o c e e d s  o f  an i n s u r a n c e  p o l i c y  c o v e r i n g  the i n j u r y  or 

i l l n e s s  to the ex t e n t  o f  the v a l u e  of th e m e d i c a l  a s s i s t a n c e  provided.

(b) If a r e c i p i e n t  of m e d i c a l  a s s i s t a n c e  u n d e r  this t i t l e  set­

tles a c l a i m  or o b t a i n s  an a w a r d  or j u d g m e n t  a r i s i n g  f r o m  the injury

or i l l n e s s  for w h i c h  the m e d i c a l  a s s i s t a n c e  was received, the d e p a r t­

m e n t  s h a l l  r e i m b u r s e  the r e c i p i e n t  for a t t o r n e y  fees a n d  cos ts c o m m e n­

s u r a t e  w i t h  the a m o u n t  of the s e t t l e m e n t ,  award, or j u d g m e n t  to which 

the d e p a r t m e n t  is e n t i t l e d  u n d e r  (a) of this section. R e g a r d l e s s  of 

the m a n n e r  in w h i c h  the amo u n t  o f  the a t t o r n e y  foes is derived, rei m­

b u r s e m e n t  o f  a t t o r n e y  fees sha l l  b e  in a c c o r d a n c e  w i t h  r.he appli c a b l e  

SCS CSH B  9 8 (HESS) -2-
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rules o f  c o u r t  g o v e r n i n g  the a w a r d  of a t t o r n e y  fees in civil natters.

* Sec. 3. A S  4 7 . 0 7 . 020(b) is a m e n d e d  to read:

(b) In a d d i t i o n  to the p ersons s p e c i f i e d  in (a) o f  this secticr., 

the f o l l o w i n g  o p t i o n a l  gr o u p s  of p ersons for w h o m  tr.e st a t e  m a y  clair 

f e d e r a l  f i n a n c i a l  p a r t i c i p a t i o n  are e l i g i b l e  for m e d i c a l  assistance:

(1) p e r s o n s  e l i gible for but n o t  r e c e i v i n g  a s s i s t a n c e  under 

any p l a n  of the sta t e  a p p r o v e d  u n d e r  42 U.S.C. 601 - 615 (Title IY-A, 

So c i a l  S e c u r i t y  Act, A i d  to F a m ilies w i t h  D e p e n d e n t  Child r e n )  or -2 

U.S.C. 1381 - 1383c (Tit le XVI, Social S e c u r i t y  Act, Suppler.er.ril 

S e c u r i t y  I n c o m e ) ;

(2) p e r s o n s  in a g e n e r a l  hospital, s k i l l e d  n u r s i n g  facility 

or i n t e r m e d i a t e  care facility, who, if they left the facility, wou ld 

be e l i g i b l e  for a s s i s t a n c e  u n d e r  one of the f e d e r a l  p r o g r a m s  s p e c ified 

in (1) o f  this subsection;

(3) p e r s o n s  u n d e r  age 21 w h o  are [YEARS O F  AGE] under 

s u p e r v i s i o n  o f  the d e p a r t m e n t ^  f o r  w h o m  m a i n t e n a n c e  is b e i n g  p a i d  in 

w h o l e  o r  in part f r o m  p u b l i c  f u n d s ^  a n d  w h o  are in fo s t e r  hcr.es or 

p r i v a t e  c h i l d - c a r e  i n stitutions;

(4) aged, blind, or d i s a b l e d  persons, who, b e c a u s e  they do 

not m e e t  income r e q u i r e m e n t s , do not r e c e i v e  s u p p l e­

m e n t a l  s e c u r i t y  income u n d e r  42 U.S.C. 1381 - 1383c (Tit le XVI, Social

S e c u r i t y  Ac t), and w h o  do not r eceive a m a n d a t o r y  s t a t e  supplement,

b u t  w h o  are eligible, or w o u l d  be e l i g i b l e  if they w e r e  n o t  in a 

[ G E N E R A L  H O S P I T A L  OR] s k i l l e d  n u r s i n g  f a c i l i t y  or i n t e r m e d i a t e  c-re

f a c i l i t y  to r e c e i v e  an o p t i o n a l  state s u p p l e m e n t a r y  payment;

(5) p e r s o n s  u n d e r  age 21 w h o  are [YEARS O F  AGE] in an 

i n s t i t u t i o n  d e s i g n a t e d  as an i n t e r m e d i a t e  car e  f a c i l i t y  for the men­

tally r e t a r d e d  and w h o  are f i n a n c i a l l y  e l i g i b l e  as d e t e r m i n e d  b y  the 

s t a n d a r d s  of the f e deral  aid to families w i t h  d e p e n d e n t  children

-3- SCS CSI13 9 8 (HESS)



•wtvtv i inu\c l

1

2

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

program;

(6) pe r s o n s  in a m e d i c a l  o r  i n t e r m e d i a t e  cars facility

w h o s e  i n c o m e  w h i l e  in the f a c i l i t y  does n o t  e x c e e d  300 p e rcent o f  the 

s u p p l e m e n t a l  s e c u r i t y  i n c o m e  b e n e f i t  rate u r c e r  42 U.S. C. 1331 - 1333c

(Title XVI, S o c i a l  S e c u r i t y  Act) b u t  w h o  w o t i d  n o t  be e l i g i b l e  fo r an

o p t i o n a l  s t a t e  s u p p l e m e n t a r y  p a y m e n t  if they left the h o s p i t a l  or

o t h e r  fac il ity ;

(7) p e r s o n s  u n d e r  age 21 who are rYEARS O F  AGE] re ceiving 

a c t i v e  t r e a t m e n t  in a p s y c h i a t r i c  h o s p i t a l  a n d  who are f i n ancially 

e l i g i b l e  as d e t e r m i n e d  b y  the s t a n d a r d s  o f  4: U.S.C. 601 - 615 (Title 

IV-A, S o c i a l  S e c u r i t y  Act, A i d  to F a m i l i e s  w i t h  D e p e n d e n t  Children);

(8) p e r s o n s  u n d e r  ag e 21 and n o t  c o v e r e d  u n d e r  (a) ~ f  this 

s e c t i o n , (YEARS O F  AGE] w h o  w o u l d  be e l i g i b l e  for b e n e f i t s  u n d e r  the 

f e d e r a l  a i d  to f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  program, e x c e v r  that 

thov h a v e  the car e  a n d  s u p p o r t  o f  b o t h  th eir n a t u r a l  and adop tive 

pa r e n t s  [BUT W H O  DO N O T  Q U A L I F Y  B E C A U S E  T H E Y  A R E  H O T  D E P E N D E N T  CHI L D­

REN] ;

(9) [WOMEN W H O  ARE] p r e g n a n t  w o m e n  n o t  c o v e r e d  u n d e r  fa) of

this s e c t i o n  and w h o  m e e t  the income and r e s o u r c e  r e q u i r e m e n t s  of the

f e deral a i d  to f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n  p r o g r a m .

* Sec. 4. A S  4 7 . 0 7 . 0 3 0  is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 4 7 . 0 7 . 0 3 0 .  M E D I C A L  S E R V I C E S  T O  SE P R O V I D E D .  (a) T h e  de­

p a r t m e n t  s h a l l  o f f e r  all m a n d a t o r y  s e r v i c e s  r e q u i r e d  u n d e r  42 U.S.C. 

1396 - 139 6p (Title XIX o f  the S o c i a l  S e c u r i t y  Act).

(b) In a d d i t i o n  to the m a n d a t o r y  s e r v i c e s  s p e c i f i e d  in (a) of 

this s e c t i o n ,  the d e p a r t m e n t  m a y  o f f e r  o n l y  the f o l l o w i n g  o p t i o n a l  

servi c e s :  p e r s o n a l  care s e r v i c e s  in a r e c i p i e n t ' s  hone; e m e r g e n c y

h o s p i t a l  s e r v i c e s ;  l o n g - t o r n  c a r e  n o n i n s t i t u t i o n a l  services; medical 

s u p p l i e s  a n d  e q u i p m e n t ;  c l i n i c  se rvices; i n p a t i e n t  p s y c h i a t r i c  

SCS C S H B  9 8 (HESS) -4-
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f a c i l i t y  s e r v i c e s  for i n d i v i d u a l s  age 65 or old e v  a n d  individuals 

u n d e r  age 21; p h y s i c a l  therapy; o c c u p a t i o n a l  therapy; treatment of 

speech, h e a r i n g ,  and l a n g u a g e  disorders; p r o s t h e t i c  d e v i c e s  = r.c 

e y e g l a s s e s ;  o p t o m e t r i s t s ' services; i n t e r m e d i a t e  care facility 

services, i n c l u d i n g  i n t e r m e d i a t e  care f a c i l i t y  s e r vices f o r  the 

m e n t a l l y  r e t a r d e d ;  s k i l l e d  n u r s i n g  f a c i l i t y  servi c e s  tor individuals 

u n d e r  age 21; a n d  r e a s o n a b l e  t r a n s p o r t a t i o n  to a n d  f r c n  the poi n t  

m e d i c a l  care.

Sec. 4 7.07.035. P R I O R I T Y  O F  M E D I C A L  A S S I S T A N C E

m e n t  finds that the cost of m e d i c a l  a s s i s t a n c e  for all p e r s o n s  eli

Lle u n d e r  this c h a p t e r  w i l l  e x c e e d  the amount a l l o c a t e d  in the st

b u d g e t  for that a s s i s t a n c e  for the fiscal year, the d e p a r t m e n t  sh 

eliirrnate c o v e r a g e  f o r  o p t i o n a l  m e d i c a l  s e r vices and o p t i o n a l l y  eli 

b l e  g r o u p s  of i n d i v i d u a l s  in the f o l l o w i n g  order:

(1) p e r s o n a l  care s e r v i c e s  in a r e c i p i e n t ' s  home;

(2) e m e r g e n c y  h o s p i t a l  services;

(3) l o n g - t e r m  car e  n o n i n s t i t u t i o n a l  services;

(4) m e d i c a l  s u p plies a n d  equ ipment;

(5) c l i n i c  services;

(6) i n p a t i e n t  psychiatric, facility services;

(7) i n t e r m e d i a t e  care f a c i l i t y  s e r vices for the r.enta

r e t a r d e d ;

(8) p h y s i c a l  t h erapy and o c c u p a t i o n a l  therapy;

(9) t r e a t m e n t  of speech, hearing, and language d i s o r d e r s ;

(10) p r o s t h e t i c  d e v i c e s  and eyeglasses;

(11) o p t o m e t r i s t s '  services;

(12) i n t e r m e d i a t e  car e  f a c i l i t y  .crvices;

(13) i n d i v i d u a l s  a g e  five and over, b u t  u n d e r  age 21, w h o

-5- SCS C S H B  9 8 (HESS)
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n o t  e l i g i b l e  for b e n e f i t s  und e r  the f e deral aid to f a m i l i e s  vi 

d e p e n d e n t  c h i l d r e n  p r o g r a m  b e c a u s e  they do not m e e t  the d e f i n i t i o n  

d e p e n d e n t  children;

(14) i n d i v i d u a l s  u n d e r  a g e  21 u n d e r  s u p e r v i s i o n  of the i 

partment, for w h o m  m a i n t e n a n c e  is b e i n g  p a i d  in w h o l e  o r  in p a r t  ft 

p u b l i c  m o n e y  and w h o  are in fos t e r  homes o r  p r i v a t e  c h i l d - c a r e  inst 

t u t i o n s ;

(15) i n d i v i d u a l s  in a h e a l t h  f a c i l i t y  w h o s e  income w h i l e  

Che f a c i l i t y  does n o t  e x c e e d  300 pe r c e n t  o f  the s u p p l e m e n t a l  securi 

income benefit: r ate u n d e r  T i t l e  X V I  of the So c i a l  S e c u r i t y  Act, a 

w h o  w o u l d  not be e l i g i b l e  for the optional state s u p p l e m e n t a r y  payzs 

if they left the facility;

(16) aged, blin d, and d i s a b l e d  i n d i v i d u a l s  who ,  b e c a u s e  th 

do not m e e t  the i n c o m e  an d r e s o u r c e  r e q u i r e m e n t s ,  do not re coi 

s u p p l e m e n t a l  s e c u r i t y  income u n d e r  Tit l e  XVI of the Social Se c u r i  

Act, and w h o  are not e l i g i b l e  to re c e i v e  a m a n d a t o r y  s t a t e  s u p p l c c e  

but w h o  are eligible, o r  w o u l d  b e  e l i g i b l e  if they w e r e  n o t  it. 

g e n e r a l  h o s p i t a l  or s k i l l e d  n u r s i n g  f a c i l i t y  o r  i n t e r m e d i a t e  c?. 

facility, to r e c e i v e  an o p t i o n a l  st a t e  s u p p l e m e n t a r y  payment;

(17) s k i l l e d  n u r s i n g  f a c i l i t y  s e r v i c e s  for p e r s o n s  u n d e r  a

2 1 .
••• Sec. 6. A S  4 7 . 0 7 . 0 7 0  is a m e n d e d  b y  ad d i n g  a r.ew s u b s e c t i o n  to read-.

(d) N o t w i t h s t a n d i n g  (a) - (c) of this section, the c o m m i s s i  

shall a l s o  c o n s i d e r  a v a i l a b l e  state and fe d e r a l  r e v e n u e  w h e n  naki 

rate d e cisions.

* Sec. 7. AS 4 7 . 0 7 . 9 0 0 ( 1 )  is a m e n d e d  to read:

(1) " c l i n i c  s e r v i c e s "  mea n s  s e r v i c e s  p r o v i d e d  b y  star 

a p p r o v e d  o u t p a t i e n t  c o m m u n i t y  m e n t a l  h e a l t h  c l i n i c s  that recei 

grants u n d e r  AS 4 7 . 3 0 . 5 2 0  - 4 7 .30.6 20, s t a t e - o p e r a t e d  c o m m u n i t y  ner.t 

SC S C S H B  9 8 (HESS) -6-
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h e a l t h  clinics, outpatient: s u r g i c a l  earn centers, a n d  physicist,

c l i n i c s  j

* Sec. 8. A S  4 7 . 0 7 . 9 0 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(7) ''emergency h o s p i t a l  s e r v ices" m e a n s  s e r v i c e s  that

-  (A) a r e  n e c e s s a r y  to p r e v e n t  the d e a t h  or sericus 

i m p a i r m e n t  o f  the h e a l t h  of the individua l: and

(B) b e c a u s e  of the th r e a t  to the life or h e a l t h  o f  the 

i n d ividual, n e c e s s i t a t e  the use o f  the m o s t  a c c e s s i b l e  hosp ital 

a v a i l a b l e  that is e q u i p p e d  to fu r n i s h  the services, even if the 

h o s p i t a l  d oes n o t  c u r r e n t l y  m e e t

(i) the c o n d i t i o n s  for p a r t i c i p a t i o n  u n d e r  Meti-

care; or

(ii) the d e f i n i t i o n s  of i n p a t i e n t  or o u tnatitnt 

h o s p i t a l  s e r v i c e s  u n d e r  42 C.F.R. secs. A A 0. 10 an d 4 4 0 . 2C.

(8) " p e r s o n a l  c are s e r v i c e s  in a r e c i p i e n t ' s  h o m e "  means

s e r v i c e s  p r e s c r i b e d  b y  a p h y s i c i a n  in a c c o r d a n c e  w i t h  the recipient's

p l a n  o f  t r e a t m e n t  and p r o v i d e d  by an i n d i v i d u a l  w h o  is

(A) q u a l i f i e d  to p r o v i d e  the services;

(B) s u p e r v i s e d  by a r e g i s t e r e d  nurse; a n d

(C) not a m e m b e r  o f  the r e c i p i e n t ' s  family.

- Sec. 9. A S  4 4 . 7 7 . 0 1 0 ( b )  is repealed.

* Sec. 10. T h i s  A r t  takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S

1 0 . 0 7 0 ( c ) .

-7- SCS CS113 9 8 ( H E S S )



I n t r o d u c e d :  1 / 3 0 / 8 5
R e f e r r e d :  H e a l t h ,  E d u c a t i o n  a n d

S o c i a l  S e r v i c e s  a n d  

F i n a n c e

I N  T H E  S E N A T E
B Y  J O S E P H S O N ,  A B O O D  
A N D  F A H R E N K A M P

S E N A T E  B I L L  NO. 109

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t e d  t o  p r o v i s i o n  o f  c h i r o p r a c t i c  s e r v i c e s

u n d e r  t h e  m e d i c a i d  p r o g r a m . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  4 7 . 0 7 . 0 3 0  is a m e n d e d  to r e a d :

Sec .  4 7 . 0 7 . 0 3 0 .  M E D I C A L  S E R V I C E S  T O  B E  P R O V I D E D .  M e d i c a l  s e r ­

v i c e s  t o  b e  o f f e r e d  to e l i g i b l e  p e r s o n s  i n c l u d e  i n p a t i e n t  h o s p i t a l ,  

o u t p a t i e n t  h o s p i t a l ,  r u r a l  h e a l t h  c l i n i c ,  o u t p a t i e n t  s u r g i c a l  c a r e  

c e n t e r s ,  l a b o r a t o r y  a n d  X - r a y ,  r e f r a c t i o n s  a n d  e y e  e x a m i n a t i o n s  b y  

o p h t h a l m o l o g i s t s  o r  o p t o m e t r i s t s ,  e y e g l a s s e s  p r e s c r i b e d  b y  a  p h y s i c i a n  

s k i l l e d  i n  d i s e a s e s  o f  t h e  e y e  o r  b y  a n  o p t o m e t r i s t ,  i n p a t i e n t  p s y ­

c h i a t r i c  h o s p i t a l  f o r  p e r s o n s  a g e  6 5  o r  o l d e r  a n d  p e r s o n s  u n d e r  a g e  

21, s k i l l e d  a n d  i n t e r m e d i a t e  n u r s i n g  h o m e ,  p h y s i c i a n ,  n u r s e  m i d w i f e ,  

h o m e  h e a l t h  c a r e  s e r v i c e s ,  e a r l y  p e r i o d i c  s c r e e n i n g  d i a g n o s i s  a n d  

t r e a t m e n t  o f  p e r s o n s  u n d e r  2 1  y e a r s  o f  a g e ,  c l i n i c  s e r v i c e s ,  t r e a t m e n t  

o f  s p e e c h ,  h e a r i n g  a n d  l a n g u a g e  d i s o r d e r s ,  p h y s i c a l  t h e r a p y ,  o c c u p a ­

t i o n a l  t h e r a p y ,  c h i r o p r a c t i c  s e r v i c e s ,  p r o s t h e t i c  d e v i c e s  a n d  m e d i c a l  

s u p p l i e s ,  l o n g - t e r m  c a r e  n o n i n s t i t u t i o n a l  s e r v i c e s ,  a n d  r e a s o n a b l e  

t r a n s p o r t a t i o n  to a n d  f r o m  t h e  p o i n t  o f  m e d i c a l  c a r e .  A d d i t i o n a l

s e r v i c e s  m a y  n o t  b e  p r o v i d e d  u n l e s s  a p p r o v e d  b y  t h e  l e g i s l a t u r e .

Se c .  2. A S  4 7 . 0 7 . 0 3 5  is a m e n d e d  t o  r e a d :

S e c .  4 7 . 0 7 . 0 3 5 .  P R I O R I T Y  O F  S E R V I C E S .  I f  t h e  f u n d i n g  i n  a

f i s c a l  y e a r  is i n a d e q u a t e  t o  f i n a n c e  t h e  t o t a l  m e d i c a l  a s s i s t a n c e

p r o g r a m  u n d e r  t h i s  c h a p t e r ,  t h e  d e p a r t m e n t  s h a l l ,  t o  t h e  e x t e n t  t h a t  

feder-al l a w  a n d  f u n d i n g  p e r m i t s ,  p r o v i d e  m e d i c a l  a s s i s t a n c e  i n  t h e
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fr. i'

1 F o l l o w i n g  o r d e r :

2 (1) a g e d ,  b l i n d ,  o r  d i s a b l e d  p e r s o n s  w h o

3 (A) d o  n o t  r e c e i v e  s u p p l e m e n t a l  s e c u r i t y  i n c o m e  u n d e r

4 4 2  U . S . C .  1 3 8 1  - 1 3 8 3 c  ( T i t l e  X V I ,  S o c i a l  S e c u r i t y  A c t )  b e c a u s e

5 t h e y  d o  n o t  m e e t  i n c o m e  a n d  r e s o u r c e s  r e q u i r e m e n t s ;  a n d

6 (D) a r e  e l i g i b l e  t o  r e c e i v e  a n  o p t i o n a l  s t a t e  s u p p l e -

7 m e n t a r y  p a y m e n t ;

8 (2) p e r s o n s  i n  a m e d i c a l  o r  i n t e r m e d i a t e  c a r e  f a c i l i t y

9 (A) w h o s e  i n c o m e  w h i l e  i n  t h e  f a c i l i t y  d o e s  n o t  e x c e e d

10 3 0 0  p e r c e n t  o f  t h e  s u p p l e m e n t a l  s e c u r i t y  i n c o m e  b e n e f i t  r a t e

11 u n d e r  4 2  U . S . C .  1 3 8 1  - 1 3 8 3 c  ( T i t l e  X V I ,  S o c i a l  S e c u r i t y  A c t ) ;

12 a n d

13 (B) w h o  w o u l d  n o t  b e  e l i g i b l e  f o r  a n  o p t i o n a l  s t a t e

14 s u p p l e m e n t a r y  p a y m e n t  i f  t h e y  l e f t  t h e  f a c i l i t y ;

15 (3) pei'sons u n d e r  2 1  y e a r s  o f  a g e

16 (A) w h o  a r e  u n d e r  t h e  s u p e r v i s i o n  o f  t h e  d e p a r t m e n t ;

17 (B) w h o s e  m a i n t e n a n c e  i s  p a i d  i n  w h o l e  o r  i n  p a r t  f r o m

18 p u b l i c  f u n d s ;  a n d

19 (C) w h o  a r e  i n  f o s t e r  h o m e s  o r  p r i v a t e  c h i l d - c a r e

2 0  i n s t i t u t i o n s ;

2 1  (4) p e r s o n s  u n d e r  2 1  y e a r s  o f  a g e  w h o

2 2  (A) r e c e i v e  t r e a t m e n t  i n  a p s y c h i a t r i c  h o s p i t a l ;  a n d

23 (B) a r e  f i n a n c i a l l y  e l i g i b l e  a s  d e t e r m i n e d  b y  t h e

2 4  s t a n d a r d s  of 4 2  U . S . C .  6 0 1  - 6 1 5  ( T i t l e  I V - A ,  S o c i a l  S e c u r i t y

2 5  A c t ,  A i d  to F a m i l i e s  w i t h  D e p e n d e n t  C h i l d r e n ) ;

2 6  (5) p e r s o n s  u n d e r  2 1  y e a r s  o f  a g e  w h o  a r e

27 (A) i n  a n  i n s t i t u t i o n  d e s i g n a t e d  b y  t h e  d e p a r t m e n t  as

28 a n  i n t e r m e d i a t e  c a r e  f a c i l i t y  f o r  t h e  m e n t a l l y  r e t a r d e d ;  a n d

29 (B) f i n a n c i a l l y  e l i g i b l e  as d e t e r m i n e d  b y  t h e

S B  1 0 9  -2-



1 s t a n d a r d s  o f  t h e  f e d e r a l  a i d  to f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n

2 p r o g r a m ;

3 (6) w o m e n  w h o  a r e  p r e g n a n t ;

4 (7) p e r s o n s  u n d e r  2 1  y e a r s  o f  a g e  w h o  d o  n o t  q u a l i f y  f o r

5 b e n e f i t s  u n d e r  t h e  f e d e r a l  a i d  t o  f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n

6 p r o g r a m  b e c a u s e  t h e y  a r e  n o t  d e p e n d e n t  c h i l d r e n ;

7 (8) i n t e r m e d i a t e  n u r s i n g  h o m e  s e r v i c e s ;

8 (9) e y e  e x a m i n a t i o n s  b y  a n  o p h t h a l m o l o g i s t  o r  o p t o m e t r i s t ;

9 o r  e y e g l a s s e s  p i ' e s c r i b e d  b y  a  p h y s i c i a n  s k i l l e d  i n  t h e  d i s e a s e s  o f  t h e

10 e y e  o r  b y  a n  o p t o m e t r i s t ;

11 ( 10) t r e a t m e n t  o f  s p e e c h ,  h e a r i n g ,  o r  l a n g u a g e  d i s o r o  rs;

12 ( 11) p h y s i c a l  o r  o c c u p a t i o n a l  t h e r a p y :

13 (12 )  c a r e  at a n  i n t e r m e d i a t e  c a r e  f a c i l i t y  f o r  t h e  m e n t a l l y

14 r e t a r d e d ;

15 (13) c a r e  a t  a n  i n p a t i e n t  p s y c h i a t r i c  f a c i l i t y ;

16 (14) c o m m u n i t y  m e n t a l  h e a l t h  c l i n i c  s e r v i c e s ;

17 (15 )  s u r g i c a l  c a r e  c e n t e r  s e r v i c e s ;

18 (16) n u r s e  m i d w i f e  s e r v i c e s ;

19 (17) m e d i c a l  s u p p l i e s  a n d  e q u i p m e n t ;

20 ( 18) l o n g - t e r m  c a r e  n o n i n s t i t u t i o n a l  s e r v i c e s ^

2 1  ( 19) c h i r o p r a c t i c  s e r v i c e s .

22 *  Sec .  3. A S  4 7 . 0 7 . 9 0 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to r e a d :

23 (7) '‘c h i r o p r a c t i c "  h a s  t h e  m e a n i n g  g i v e n  i n  A S  0 8 . 2 0 . 2 2 0 .
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SENATE LETTER OF INTENT 

SB 113

It is the intent of the Legislature that exemptions 

from the $200,000 assessment cap are to be granted 

liberally to eenioi citizens living in the same place 

of residence for a number of years, who might otherwise 

be forced to move due to high property taxes.

By the Finance Committee



F I N A N C E  C O M M U T E S

From The

M a y  2, 1 S 8 5

R E M I N D E R  -

S e n a t o r  H a l f o r d  a d v i s e d  he  w o u l d  

d r a f t  a L e t t e r  of I n t e n t  to  a c c o m p a n y  

SB 113 (Act r e l a t i n g  t o  s t a t e  a n d  

m u n i c i p a l  t a x  e x e m p t i o n s ) .  T h e  l e t t e r  

is t o  e x p r e s s  l e g i s l a t i v e  i n t e n t  t h a t  

e x e m p t i o n s  f r o m  t h e  $ 2 0 0 , 0 0 0  a s s e s s m e n t  

cap a r e  t o  be g r a n t e d  t o  s e n i o r  c i t i z e n s  

l i v i n g  in t h e  s a m e  p l a c e / r e s i d e n c e  f o r  

th e  p a s t  10 o r  15 y e a r s .

k a t h y
4935



I n t r o d u c e d :  1 / 3 0 / 8 5
R e f e r r e d :  C o m m u n i t y  & R e g i o n a l  A f f a i r s

a n d  F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  B Y
1 I N  T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

2 S E N A T E  B I L L  NO. 113

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F a r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  s t a t e  a n d  m u n i c i p a l  c a x  e x e m p -

7 t i o n s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 *  S e c t i o n  1. A S  2 8 . 1 0 . 4 1 1 ( c )  is a m e n d e d  to r e a d :

10 (c) A  r e s i d e n t  65 y e a r s  o f  a g e  o r  o l d e r  o n  J a n u a r y  1 o f  t h e  as-

11 s e s s m e n t  y e a r  is e n t i t l e d  t o  a n  e x e m p t i o n  f r o m  t h e  t a x  l e v i e d  u n d e r

12 A S  2 8 . 1 0 . 4 3 1 ( b )  a n d  t h e  r e g i s t r a t i o n  f e e  r e q u i r e d  [ T A K ]  u n d e r  t h i s

13 s e c t i o n  f o r  o n e  m o t o r  v e h i c l e  s u b j e c t  to r e g i s t r a t i o n  u n d e r  A S  2 8 . 1 0 . -

14 4 2 1 ( b ) ( 1 ) ,  (2). ( 5 ) , o r  ( 6 ) . A n  e x e m p t i o n  m a y  n o t  b e  g r a n t e d  e x c e p t

15 u p o n  w r i t t e n  a p p l i c a t i o n  f o r  t h e  e x e m p t i o n  o n  a f o r m  p r e s c r i b e d  b y  t h e

16 d e p a r t m e n t .

17 *  Sec .  2. A S  2 8 . 1 0 . 4 1 1 ( d )  is r e p e a l e d  a n d  r e e n a c t e d  to r e a d :

18 (d) T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  r e i m -

19 b u r s e  a m u n i c i p a l i t y  t h a t  e l e c t s  to l e v y  a  t a x  u n d e r  A S  2 8 . 1 0 . 4 3 1  f o r

2 0  r e v e n u e s  l o s t  b e c a u s e  o f  t h e  e x e m p t i o n  f r o m  t h e  t a x  p r o v i d e d  b y  (c) o f

2 1  t h i s  s e c t i o n .  I f  a p p r o p r i a t i o n s  a r e  l e s s  t h a n  t h e  a m o u n t  n e c e s s a r y

2 2  f o r  f u l l  r e i m b u r s e m e n t  to a l l  m u n i c i p a l i t i e s  u n d e r  t h i s  s e c t i o n ,  p a y -

23 m e n t s  t o  a l l  m u n i c i p a l i t i e s  e n t i t l e d  t o  r e c e i v e  r e i m b u r s e m e n t  u n d e r

2 4  t h i s  s e c t i o n  m u s t  b e  p r o r a t e d .

2 5  *  Sec .  3. A S  2 9 . 5 3 . 0 2 0 ( a )  is a m e n d e d  to r e a d :

2 6  (a) T h e  f o l l o w i n g  p r o p e r t y  is e x e m p t  f r o m  g e n e r a l  t a x a t i o n :

2 7  (1) m u n i c i p a l ,  s t a t e  o r  f e d e r a l l y  o w n e d  p r o p e r t y ,  e x c e p t

2 8  t h a t  p r i v a t e  l e a s e h o l d s ,  c o n t r a c t s  o r  o t h e r  i n t e r e s t  i n  t h e  p r o p e r t y

2 9  s h a l l  b e  t a x a b l e  to t h e  e x t e n t  o f  t h e s e  i n t e r e s t s ;
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(2) h o u s e h o l d  f u r n i t u r e  o f  t h e  h e a d  o f  a f a m i l y  o r  a h o u s e ­

h o l d e r  n o t  e x c e e d i n g  $ 5 0 0  i n  v a l u e ;

(3) p r o p e r t y  u s e d  e x c l u s i v e l y  f o r  n o n p r o f i t  r e l i g i o u s ,  

c h a r i t a b l e ,  c e m e t e r y ,  h o s p i t a l  o r  e d u c a t i o n a l  p u r p o s e s ;

(4) p r o p e r t y  o f  a  n o n b u s i n e s s  o r g a n i s a t i o n  c o m p o s e d  e n t i r e ­

ly  o f  p e r s o n s  w i t h  9 0  d a y s  o r  m o r e  o f  a c t i v e  s e r v i c e  i n  t h e  a r m e d  

f o r c e s  o f  t h e  U n i t e d  S t a t e s  w h o s e  c o n d i t i o n s  o f  s e r v i c e  a n d  s e p a r a t i o n  

w e r e  o t h e r  t h a n  d i s h o n o r a b l e ,  o r  t h e  p r o p e r t y  o f  t h e  a u x i l i a r y  o f  s u c h  

o r g a n i z a t i o n ;

(5) m o n e y  o n  d e p o s i t ;

(6) t h e  r e a l  p r o p e r t y  o f  c e r t a i n  r e s i d e n t s  o f  t h e  s t a t e  to 

t h e  e x t e n t  a n d  s u b j e c t  to t h e  c o n d i t i o n s  p r o v i d e d  i n  (e) o f  t h i s  

s e c t i o n ;

(7) r e a l  p r o p e r t y  to t h e  e x t e n t  a n d  s u b j e c t  to t h e  c o n d i ­

t i o n s  p r o v i d e d  i n  (j) o f  t h i s  s e c t i o n ;

(8) i n v e n t o r i e s  l o c a t e d  w i t h i n  a f o r e i g n  t r a d e  z o n e  e s t a b ­

l i s h e d  u n d e r  A S  4 5 . 7 7 . 0 1 0 ,  b e f o r e  t h o s e  i n v e n t o r i e s  a r e  c l e a r e d  b y  the 

U n i t e d  S t a t e s  C u s t o m s  S e r v i c e  a n d  a d m i t t e d  i n t o  d o m e s t i c  c o m m e r c e ;

(9) r e a l  p r o p e r t y  o r  a n  i n t e r e s t  i n  r e a l  p r o p e r t y  t h a t  is 

e x e m p t  f r o m  t a x a t i o n  u n d e r  4 3  U . S . C .  1 6 2 0 ( d ) ,  as a m e n d e d ^

( 10) a m o t o r  v e h i c l e  o f  c e r t a i n  r e s i d e n t s  o f  t h e  s t a t e  to 

t h e e x t e n t  a n d  s u b j e c t  t o  t h e  c o n d i t i o n s  p r o v i d e d  i n  (in) o f  t h i s  s e c ­

t i o n  .

S e c .  4. A S  2 9 . 5 3 . 0 2 0 ( e )  is a m e n d e d  to r e a d :

(e) T h e  r e a l  p r o p e r t y  o w n e d  a n d  o c c u p i e d  as a p e r m a n e n t  p l a c e  of 

a b o d e  b y  a r e s i d e n t  65 y e a r s  o f  a g e  o r  o l d e r  [ O V E R ]  o r  b y  a d i s a b l e d  

v e t e r a n  is e x e m p t  f r o m  t a x a t i o n  o f  t h e  f i r s t  $ 2 0 0 , 0 0 0  o f  t h e  a s s e s s e d  

v a l u e  o f  t h e  r e a l  p r o p e r t y .  A  m u n i c i p a l i t y  m a y ,  i n  t h e  c a s e  o f  h a r d ­

s h i p  to a n  i n d i v i d u a l ,  p r o v i d e  f o r  e x e m p t i o n  b e y o n d  t h e  f i r s t  $ 2 0 0 , 0 0 0

SB 113 -2-
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1 o f  a s s e s s e d  v a l u e  u n d e r  r e g u l a t . o n s  o f  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d

2  t'eg i o n a l  A f f a i r s .  O n l y  o n e  e x e m p t i o n  m a y  b e  g r a n t e d  f o r  t h e  s a m e

3 p r o p e r t y  a n d ,  i f  t w o  o r  m o r e  p e r s o n s  a r e  e l i g i b l e  f o r  a n  e x e m p t i o n  f o r

4  t h e  s a m e  p r o p e r t y ,  t h e  p a r t i e s  s h a l l  d e c i d e  b e t w e e n  o r  a m o n g  t h e m -

5 s e l v e s  w h i c h  w i l l  [ S H A L L ]  r e c e i v e  t h e  b e n e f i t  o f  t h e  e x e m p t i o n .  T h e

6 s u r v i v i n g  s p o u s e  o f  a  p e r s o n  w h o  h a d  b e e n  r e c e i v i n g  t h e  b e n e f i t s  o f  a n

7 e x e m p t i o n  m a y  c o n t i n u e  to r e c e i v e  t h e  b e n e f i t s  o f  t h e  e x e m p t i o n  i f  t h e

8 s u r v i v i n g  s p o u s e  is at l e a s t  55 y e a r s  o f  a g e .  R e a l  p r o p e r t y  m a y  n o t

9 b e  e x e m p t e d  u n d e r  t h i s  s u b s e c t i o n  if t h e  a s s e s s o r  d e t e r m i n e s ,  a f t e r

10 n o t i c e  a n d  heai'ing t o  t h e  p a r t i e s  c o n c e r n e d ,  t h a t  t h e  p r o p e r t y  w a s

11 c o n v e y e d  to t h e  a p p l i c a n t  p r i m a r i l y  f o r  t h e  p u r p o s e  o f  o b t a i n i n g  t h e

12 e x e m p t i o n .  T h e  d e t e r m i n a t i o n  o f  t h e  a s s e s s o r  m a y  b e  a p p e a l e d  u n d e r

13 A S  4 4 . 6 2 . 5 6 0  -» 4 4 . 6 2 . 5 7 0 .

14 *  Sec. 5. A S  2 9 . 5 3 . 0 2 0 ( f )  is a m e n d e d  t o  r e a d :

15 (f) A n  e x e m p t i o n  m a y  n o t  b e  g r a n t e d  e x c e p t  u p o n  w r i t t e n  a p p l i c a -

16 t i o n  f o r  t h e  e x e m p t i o n  o n  a f a r m  a p p r o v e d  b y  t h e  s t a t e  a s s e s s o r  f o r

17 u s e  b y  l o c a l  a s s e s s o r s .  T h e  c l a i m a n t  m u s t  f i l e  t h e  a p p l i c a t i o n  n o

18 l a t e r  t h a n  J a n u a r y  15 o f  t h e  a s s e s s m e n t  y e a r  f o r  w h i c h  t h e  e x e m p t i o n

19 is s o u g h t , b u t  d u r i n g  t h e  s a m e  y e a r  t h e  g o v e r n i n g  b o d y  o f  t h e  m u n i c i -

2 0  p a l i t y  f o r  g o o d  c a u s e  s h o w n  m a y  w a i v e  t h e  c l a i m a n t ' s  f a i l u r e  to m a k e

2 1  t i m e l y  a p p l i c a t i o n  f o r  t h e  e x e m p t i o n  f o r  t h a t  y e a r  a n d  a u t h o r i z e  t h e

2 2  a s s e s s o r  t o  a c c e p t  t h e  a p p l i c a t i o n  as i f  t i m e l y  f i l e d .  T h e  c l a i m a n t

2 3  m u s t  f i l e  a s e p a r a t e  a p p l i c a t i o n  f o r  e a c h  e x e m p t i o n  a n d  f o r  e a c h  as-

2 4  s e s s m e n t  y e a r  i n  w h i c h  t h e  e x e m p t i o n  is s o u g h t .  T h e  a s s e s s o r  s h a l l

2 5  a l l o w  a n  e x e m p t i o n  i f  [IF] a n  a p p l i c a t i o n  is f i l e d  w i t h i n  t h e  r e q u i r e d

26 t i m e  a n d  [IS A P P R O V E D  B Y  T H E  A S S E S S O R ,  T H E  A S S E S S O R  S H A L L  A L L O W  A N

27 E X E M P T I O N ]  i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n .  I f  a

28 c l a i m a n t  w h o s e  f a i l u r e  to f i l e  b y  J a n u a r y  15 o f  t h e  a s s e s s m e n t  y e a r

2 9  h a s  b e e n  w a i v e d  u n d e r  [AS P R O V I D E D  IN] t h i s  s u b s e c t i o n  a n d  t h e



a p p l i c a t i o n  f o r  e x e m p t i o n  is a p p r o v e d ,  t h e  a r  a n t  o f  t a x  t h a t  t h e  

c l a i m a n t  m a y  h a v e  a l r e a d y  p a i d  f o r  t h e  a s s e s s m e n t  y e a r  w i t h  r e s p e c t  to 

t h e  p r o p e r t y  e x e m p t e d  m u s t  [ S H A L L ]  b e  r e f u n d e d  to t h e  c l a i m a n t .  T h e  

a s s e s s o r  s h a l l  r e q u i r e  p r o o f  i n  t h e  f o r m  t h e  a s s e s s o r  c o n s i d e r s  n e c e s ­

s a r y  o f  t h e  r i g h t  t o  a n d  a m o u n t  o f  a n  e x e m p t i o n  c l a i m e d  u n d e r  t h i s  

s e c t i o n ,  a n d  s h a l l  r e q u i r e  a d i s a b l e d  v e t e r a n  c l a i m i n g  a n  e x e m p t i o n  

u n d e r  (e) o f  t h i s  s e c t i o n  to p r o v i d e  e v i d e n c e  o f  t h e  d i s a b i l i t y  r a t ­

ing. T h e  a s s e s s o r  m a y  r e q u i r e  p r o o f  u n d e r  t h i s  s e c t i o n  at a n y  t i m e .  

S ec .  6. A S  2 9 . 5 3 . 0 2 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  t o  r e a d :

(in) O n e  m o t o r  v e h i c l e  o w n e d  b y  a r e s i d e n t  65 y e a r s  of a g e  o r  

o l d e r  o n  J a n u a r y  1 o f  t h e  a s s e s s m e n t  y e a r  is e x e m p t  f r o m  t h e  p r o p e r t y  

t a x  l e v i e d  b y  a m u n i c i p a l i t y  u n d e r  A S  2 9 . 5 3 . 0 1 0 .  O n l y  o n e  e x e m p t i o n  

m a y  b e  g r a n t e d  f o r  t h e  s a m e  m o t o r  v e h i c l e  a n d ,  if t w o  o r  m o r e  p e r s o n s  

a r e  e l i g i b l e  f o r  a n  e x e m p t i o n  f o r  tire s a m e  m o t o r  v e h i c l e ,  t h e  p a r t i e s  

s h a l l  d e c i d e  w h o  w i l l  r e c e i v e  t h e  e x e m p t i o n .  A  m o t o r  v e h i c l e  t h a t  t h e  

a s s e s s o r  d e t e r m i n e s ,  a f t e r  n o t i c e  a n d  h e a r i n g  to t h e  p a r t i e s  c o n ­

c e r n e d ,  h a s  b e e n  c o n v e y e d  to t h e  a p p l i c a n t  p r i m a r i l y  f o r  t h e  p u r p o s e  

o f  o b t a i n i n g  t h e  e x e m p t i o n  m a y  n o t  b e  e x e m p t e d  u n d e r  thi. s u b s e c t i o n .

(n) T h e  s t a t e  s h a l l  r e i m b u r s e  a m u n i c i p a l i t y  f o r  t h e  r e v e n u e  

l o s t  t o  it u n d e r  (in) o f  t h i s  s e c t i o n .  T o  t h e  e x t e n t  t h a t  a m u n i c i p a l ­

i t y  e x e m p t s  m o t o r  v e h i c l e s  f r o m  t a x a t i o n  u n d e r  A S  2 9 . 5 3 . 0 2 5 ( b ) ( 4 )  t h a t  

w o u l d  o t h e r w i s e  b e  e x e m p t  u n d e r  t h i s  s e c t i o n ,  n o  r e i m b u r s e m e n t  w i l l  b e  

m a d e  u n d e r  t h i s  s u b s e c t i o n .

(o) I f  a p p r o p r i a t i o n s  m a d e  f o r  t h e  p u r p o s e  o f  r e i m b u r s e m e n t  to a 

m u n i c i p a l i t y  u n d e r  (g) a n d  (n) o f  t h i s  s e c t i o n  a r e  i n a d e q u a t e  to p r o ­

v i d e  f u l l  r e i m b u r s e m e n t  to e a c h  m u n i c i p a l i t y  e n t i t l e d  t o  r e i m b u r s e ­

m e n t ,  p a y m e n t s  to a l l  m u n i c i p a l i t i e s  e n t i t l e d  t o  r e c e i v e  r e i m b u r s e m e n t  

u n d e r  t h i s  s e c t i o n  m u s t  b e  p r o r a t e d .

S ec.  7. A S  2 9 . 7 3 . 0 6 0 ( c )  is a m e n d e d  t o  r e a d :



1 (c) T o  o b t a i n  a t a x  e q u i v a l e n c y  p a y m e n t ^  t h e  e l i g i b l e  r e s i d e n t

2 m u s t  a p p l y  to t h e  d e p a r t m e n t  f o r  p a y m e n t  f o r  t h e  p r e c e d i n g  y e a r  b y

3 J a n u a r y  15 o f  e a c h  y e a r x  o n  f o r m s  a n d  i n  t h e  m a n n e r  p r e s c r i b e d  b y  t h e

4 d e p a r t m e n t .  T h e  d e p a r t m e n t  f o r  gooc. c a u s e  s h o w n  m a y  w a i v e  a n  a p p l i -

5 c a n t ' s  f a i l u r e  to m a k e  t i m e l y  a p p l i c a t i o n  f o r  a t a x  e q u i v a l e n c y  p a y -

6 m e n t  f o r  t h e  p r e c e d i n g  y e a r  a n d  a c c e p t  t h e  a p p l i c a t i o n  as i f  t i m e l y

7 f i l e d .  E a c h  a p p l i c a n t  s h a l l  s u b m i t  w i t h  t h e  a p p l i c a t i o n  r e n t a l  re-

8 c e i p t s  or, if r e n t a l  r e c e i p t s  a r e  n o t  a v a i l a b l e ,  o t h e r  e v i d e n c e  s a t i s -

9 f a c t o r y  to t h e  d e p a r t m e n t  f o r  d e t e r m i n a t i o n  o f  t h e  f a c t  o f  p a y m e n t  o f

10 r e n t  a n d  t h e  a m o u n t  p a i d .  A  d i s a b l e d  v e t e r a n  s h a l l  s u b m i t  w i t h  t h e

11 a p p l i c a t i o n  e v i d e n c e  o f  t h e  d i s a b i l i t y  r a t i n g .

12 *  Sec. 8. A S  2 9 . 7 3  0 6 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  t o  r e a d :

13 (f) I f  a p p r o p r i a t i o n s  m a d e  f o r  t h e  p u r p o s e  o f  i m p l e m e n t i n g  t h i s

14 s e c t i o n  ar-e i n a d e q u a t e  t o  p r o v i d e  f u l l  p r o p e r t y  t a x  e q u i v a l e n c y  p a y -

15 m e n t s  t o  e a c h  r e s i d e n t  o f  t h e  s t a t e  e n t i t l e d  to r e c e i v e  a p a y m e n t

16 u n d e r  t h i s  s e c t i o n ,  p a y m e n t s  to e a c h  r e s i d e n t  e n t i t l e d  t o  r e c e i v e  a

17 p a y m e n t  u n d e r  t h i s  s e c t i o n  m u s t  b e  p r o r a t e d .

10 *  S e c .  9. A S  2 9 . 7 3 . 0 6 2 ( b )  is a m e n d e d  to r e a d :

19 (b) t h e  a m o u n t  o f  a r e i m b u r s e m e n t  p a y m e n t  u n d e r  t h i s  s e c t i o n

20 e q u a l s  t h e  a m o u n t  o f  s a l e s  taxer. p a i d  o n  t h e  a b o d e  dux'ing t h e  p r e c e d -

2 1  i n g  y e a r  b y  t h e  e l i g i b l e  r e s i d e n t .  I r  a p p r o p r i a t i o n s  a r e  l e s s  t h a n

22 t h e  a m o u n t  n e c e s s a r y  f o r  f u l 1 r e i m b u r s e m e n t  t o  a l l  e l i g i b l e  r e s i d e n t s

23 u n d e r  t h i s  s e c t ion ,  p a y m e n t s  t o  r e s i d e n t s  e n t i t l e d  t o  r e c e i v e  r e i m -

24 b u r s e m e n t s  m u s t b e  p r o r a t e d .

25 *  S ec. 10. T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1, 1986.
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State of Alaska 
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Fiscal Note 

ANALYSIS

8111 No.:______________________________________

Title: State and Municipal Tax Exemption

Assumptions:

1. The estimated savings of $20,000 in the motor vehicles tax exemption program is 

a fairly conservative estimate.

2. The $200,000 cap on assessed value exempted under the senior citizens/disabled 

veterans homeowners tax exemption should produce a savings equal to 51 of the 

funding for the program.

3. After FY 87 personal services and contractual increased annually by 51.

4. Grant savings increase 101 annually due to inflation and increasing importance 

of $2C0,C00 assessed value cap.

Program Summary: This bill would correct errors in the existing motor vehicles tax

exemption program which now pays some municipalities twice and reimburses other 

municipalities that exempt all residents from this levy. The bill also curtails the 

exemptions allowed for senior citizen/disabled veterans homeowners to the first $200,000 

of assessed value.

1. Positions: This bill will create additional work in the State Assessor's

office to address prorationi.ig and motor vehicle exemption changes. However, 

the department in taking a conservative approach to new positions, will not

ask for additional staff at this time to address this and other new programs

for disabled veterans and rural citizens that were created by the 13th

Legislature. If this bill is enacted and when the new programs become fully 

operational the State Assessor's office will then review the adequacy of 

staffing levels. Since additional staff may be needed a Clerk Typist III is 

included starting with the FY 87 budget.

2. Funding: The bill should produce a general fund savings to the State of 

$151 ,300 in FY 86.

3. Section cost Analysis: General Fund savings are al1 in the grants line

item. Costs which offset savings to some extent may begin in FY 87. This due 

to the need to hire a clerical position to address additional work.

Computations: $2C,0C0 will be saved due to the correction of the motor vehicles tax

exemption program. $131,300 (5X of the program's funding) will be saved by imposing the 

$200,000 assessed value limitation on the senior citizen/disabled veterans homeowners 

tax exemption program.

Impact on Local Government: Under the homeowners tax exemption program only $200,0C0 of

the assessed value would te exempt. Therefore, the local assessor's staff would have to 

compute and levy against the remaining value and bill the senior citizen/disabled 

veteran for the balance.



J 1
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This position may be needed in FY 87 to handle grov/ing 
workload demands as a result of a modified motor vehicle 
tax exemption program, proposed prorationing of re­
imbursements for senior citizen/disabled veterans home­
owners tax exemptions and the inclusion of disabled 
veterens and rural residents in tax relief programs. 
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absorbed by existing staff and that is why it is not 
proposed for consideration until FY 87.
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S E C T I O N A L  A N A L Y S I S  F O R  S E N A T E  B I L L  113 

(t a k e n  f r o m  G o v e r n o r ' s  T r a n s m i t t a l  Note)

A n  A c t  r e l a t i n g  to s t a t e  a n d  m u n i c i p a l  t a x  e x e m p t i o n s

S e c t i o n  I

E x t e n d s  t h e  s e n i o r  c i t i z e n  e x e m p t i o n  f r o m  the s t a t e  m o t o r  
v e h i c l e  r e g i s t r a t i o n  fee (AS 2 8 . 1 0 . 4 1 1  a n d  2 8 . 1 0 . 4 2 1 )  to t h e  
m u n i c i p a l  r e g i s t r a t i o n  t a x  (AS 2 8 . 1 0 . 4 3 1 ) .  T h i s  s e c t i o n  l i m i t s  
th e  e x e m p t i o n  to v e h i c l e s  u s e d  f o r  p e r s o n a l ,  r a t h e r  t h a n  
c o m m e r c i a l ,  uses. In m a k i n g  t h i s  c h a n g e ,  t h i s  s e c t i o n  a l s o  
r e m o v e s  an i n a c c u r a t e  a n d  c o n f u s i n g  u s e  o f  t h e  w o r d  "tax".

S e c t i o n  2

L i m i t s  r e i m b u r s e m e n t s  to m u n i c i p a l i t i e s  to t h e  a m o u n t  o f  
r e v e n u e  l o s t  as a r e s u l t  o f  t h e  s e n i o r  c i t i z e n  e x e m p t i o n  f r o m  
t h e  m u n i c i p a l  r e g i s t r a t i o n  tax. T h i s  s e c t i o n  a l l o w s  the 
d e p a r t m e n t  to p r o r a t e  r e i m b u r s e m e n t  if a p p r o p r i a t i o n s  are less 
t h a n  t h e  a m o u n t  n e e d e d  f o r  fu l l  r e i m b u r s e m e n t .

S e c t i o n  3

A d d s  s e n i o r  c i t i z e n - o w n e d  v e h i c l e s  to the l i s t  o f  p r o p e r t y  that 
is e x e m p t  f r o m  m u n i c i p a l  p r o p e r t y  t a x e s .  (See sec. 6 o f  this 
bill.)

S e c t i o n  4

L i m i t s  the a m o u n t  o f  e x e m p t i o n  f r o m  p r o p e r t y  t a x a t i o n  o f  a h o m e  
o w n e d  by  a s e n i o r  c i t i z e n  to the f i r s t  $ 2 0 0 , 0 0 0  of  the a s s e s s e d  
v a l u e  o f  t h e  p r o p e r t y . T h i s  s e c t i o n  p r o v i d e s  for a d d i t i o n a l  
e x e m p t i o n  b e y o n d  t h a t  a m o u n t  in c a s e  o f  h a r d s h i p .  It a l s o  
a l l o w s  the s u r v i v i n g  s p o u s e  o f  a p e r s o n  w h o  r e c e i v e d  the 
e x e m p t i o n  to c o n t i n u e  t h e  e x e m p t i o n  i f  the s u r v i v i n g  s p o u s e  is 
a t  l e a s t  55 y e a r s  o f  age.

S e c t i o n  5

R e q u i r e s  a s e p a r a t e  a p p l i c a t i o n  for e a c h  e x e m p t i o n  c l a i m e d  
u n d e r  A S  2 9 . 5 3 . 0 2 0 .  A n d  it r e m o v e s  s o m e  i n a p p r o p r i a t e  l a n g u a g e  
r e g a r d i n g  a p p r o v a l  b y  t h e  a s s e s s o r

S e c t i o n  6

E x e m p t s  o n e  m o t o r  v e h i c l e  o w n e d  b y  a r e s i d e n t  65 y e a r s  o f  age 
or  o l d e r  f r o m  m u n i c i p a l  p r o p e r t y  t a x a t i o n  (see sec. 3 o f  t h i s



b i l l ) . T h i s  s e c t i o n  a l s o  r e q u i r e d  t h e  r e s u l t  o f  t h i s  e x e m p t i o n ,  
b u t  o n l y  to the e x t e n t  t h a t  the v e h i c l e  is n o t  a l r e a d y  e x e m p t  
u n d e r  AS 2 9 . 5 3 . 0 2 5  (b) (4) ( r e g a r d i n g  o p t i o n a l  t a x  e x e m p t i o n s ) .
A n d  it p r o v i d e s  for p r o r a t i o n  o f  r e i m b u r s e m e n t .

S e c t i o n  7

L i m i t s  t h e  d e p a r t m e n t ' s  a u t h o r i t y  to w a i v e  t h e  u n t i m e l i n e s s  of 
an a p p l i c a t i o n  for s e n i o r  c i t i z e n  p r o p e r t y  t a x  e q u i v a l e n c y  
p a y m e n t  to the y e a r  f o l l o w i n g  t h e  y e a r  for w h i c h  the p a y m e n t  is 
c l a i m e d .

S e c t i o n  8

P r o v i d e s  f o r  p r o r a t i o n  o f  s e n i o r  c i t i z e n  p r o p e r t y  tax e q u i v­
a l e n c y  p a y m e n t s .

S e c t i o n  9

P r o v i d e s  for p r o r a t i o n  o f  s e n i o r  c i t i z e n  r e n t  s a l e s  t a x  r e i m­
b u r s e m e n t  .

S e c t i o n  10

P r o v i d e s  f o r  a J a n u a r y  1, 1986 e f f e c t i v e  date.
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S t a t e  o  f  A  l a  s  k  a
o f f i c e : o r  t h e  g o v e r n o r

J  1; N  E  A  u

J a n u a r y  30, 1985

Th e  H o n o r a b l e  D o n  B e n n e t t  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  99811 

D e a r  S e n a t o r  B e n n e t t :

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  r e l a t i n g  to s t a t e  
a n d  m u n i c i p a l  t a x  e x e m p t i o n s .

A l a s k a  s t a t u t e s  p r o v i d e  s e n i o r  c i t i z e n s  w i t h  e x e m p t i o n s  
f r o m  c e r t a i n  s t a t e  a n d  m u n i c i p a l  fees and taxes. The 
s t a t e  e i t h e r  r e i m b u r s e s  t h e  m u n i c i p a l i t i e s  for r e v e n u e  
l o s t  as a r e s u l t  o f  t h e  e x e m p t i o n s  o r  d i r e c t l y  r e i m b u r s e s  
s e n i o r  c i t i z e n s  for t a x e s  p a id.

T h i s  b i l l  a l l o w s  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  
A f f a i r s  to p r o r a t e  r e i m b u r s e m e n t s  to m u n i c i p a l i t i e s  a n d  
i n d i v i d u a l s  i f  a p p r o p r i a t i o n s  a r e  i n s u f f i c i e n t  to c o v e r  
a l l  r e i m b u r s e m e n t s .  T h e  b i l l  c r e a t e s  n e w  e x e m p t i o n s  fr o m 
m u n i c i p a l  r e g i s t r a t i o n  a n d  p r o p e r t y  t a x a t i o n  for m o t o r  
v e h i c l e s  o w n e d  b y  s e n i o r  c i t i z e n s ,  a n d  r e q u i r e s  t h e  d e­
p a r t m e n t  to r e i m b u r s e  m u n i c i p a l i t i e s  for r e v e n u e  l o s t  as a 
r e s u l t  o f  t h e  e x e m p t i o n s .

T h e  b i l l  a l s o  r e m o v e s  a p r o v i s i o n  t h a t  has r e s u l t e d  in
d o u b l e  p a y m e n t s  —  o n e  f r o m  the s t a t e  a n d  o n e  f r o m  s e n i o r  
c i t i z e n s  —  t o  s o m e  m u n i c i p a l i t i e s  for v e h i c l e s  o w n e d  b y  
s e n i o r  c i t i z e n s  in t h o s e  m u n i c i p a l i t i e s .

A  s e c t i o n - b y - s e c t i o n  d e s c r i p t i o n  o f  t h e  b i l l  f e llows:

S e c t i o n  1 e x t e n d s  the s e n i o r  c i t i z e n  e x e m p t i o n  f r o m  the 
s t a t e  m o t o r  v e h i c l e  r e g i s t r a t i o n  fee (AS 2 8 . 1 0 . 4 1 1  a n d  
2 8 . 1 0 . 4 2 1 )  to the m u n i c i p a l  r e g i s t r a t i o n  t a x
(AS 2 8 . 1 0 . 4 3 1 ) .  T h i s  s e c t i o n  l i m i t s  the e x e m p t i o n  to 
v e h i c l e s  u s e d  for p e r s o n a l ,  r a t h e r  t h a n  c o m m e r c i a l ,  uses. 
In m a k i n g  t h i s  c h a n g e ,  t h i s  s e c t i o n  a l s o  r e m o v e s  an
i n a c c u r a t e  a n d  c o n f u s i n g  u s e  o f  the w o r d  "tax."

S e c t i o n  2 l i m i t s  r e i m b u r s e m e n t s  to m u n i c i p a l i t i e s  to the 
a m o u n t  o f  r e v e n u e  l o s t  as a r e s u l t  o f  t h e  s e n i o r  c i t i z e n
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e x e m p t i o n  f r o m  t h e  m u n i c i p a l  r e g i s t r a t i o n  tax. T h i s  s e c­
t i o n  a l l o w s  the d e p a r t m e n t  t o  p r o r a t e  r e i m b u r s e m e n t  if 
a p p r o p r i a t i o n s  are less t h a n  the a m o u n t  n e e d e d  for full 
r e i m b u r s e m e n t .

S e c t i o n  3 a d d s  ser.ior c i t i z e n - o w n e d  m o t o r  v e h i c l e s  to  the 
li s t  o f  p r o p e r t y  t h a t  is e x e m p t  f r o m  m u n i c i p a l  p r o p e r t y  
t a x e s .  (See sec. 6 o f  t h i s  bill.)

S e c t i o n  4 l i m i t s  t h e  a m o u n t  o f  e x e m p t i o n  f r o m  p r o p e r t y  
t a x a t i o n  o f  a h o m e  o w n e d  b y  a s e n i o r  c i t i z e n  t o  the f i r s t  
$ 2 0 0 , 0 0 0  o f  t h e  a s s e s s e d  v a l u e  o f  t h e  p r o p e r t y .  T h i s  s e c­
t i o n  p r o v i d e s  for a d d i t i o n a l  e x e m p t i o n  b e y o n d  t h a t  a m o u n t  
i n  c a s e  o f  h a r d s h i p .  It a l s o  a l l o w s  t h e  s u r v i v i n g  s p o u s e  
o f  a p e r s o n  w h o  r e c e i v e d  t h e  e x e m p t i o n  to c o n t i n u e  the 
e x e m p t i o n  if the s u r v i v i n g  s p o u s e  is at l e a s t  55 y e a r s  o f  
a g e .

S e c t i o n  5 r e q u i r e s  a s e p a r a t e  a p p l i c a t i o n  for e a c h  e x e m p­
t i o n  c l a i m e d  u n d e r  A S  2 9 . 5 3 . 0 2 0 .  A n d  it r e m o v e s  so m e  
i n a p p r o p r i a t e  l a n g u a g e  r e g a r d i n g  a p p r o v a l  b y  the a s s e s s o r .

S e c t i o n  6 e x e m p t s  o n e  m o t o r  v e h i c l e  o w n e d  b y  a r e s i d e n t  65 
y e a r s  o f  a g e  o r  o l d e r  f r o m  m u n i c i p a l  p r o p e r t y  t a x a t i o n  
(see sec. 3 o f  t h i s  b i l l ) .  T h i s  s e c t i o n  a l s o  r e q u i r e s  t h e  
s t a t e  t o  r e i m b u r s e  m u n i c i p a l i t i e s  for r e v e n u e  l o s t  as a 
r e s u l t  o f  t h i s  e x e m p t i o n ,  b u t  o n l y  to t h e  e x t e n t  t h a t  t h e  
v e h i c l e  is n o t  a l r e a d y  e x e m p t  u n d e r  A S  2 9 . 5 3 . 0 2 5 ( b ) (4) 
( r e g a r d i n g  o p t i o n a l  tax e x e m p t i o n s ) . A n d  it p r o v i d e s  for 
p r o r a t i o n  o f  r e i m b u r s e m e n t .

S e c t i o n  7 l i m i t s  the d e p a r t m e n t ' s  a u t h o r i t y  t o  w a i v e  t h e  
u n t i m e l i n e s s  o f  a n  a p p l i c a t i o n  f o r  s e n i o r  c i t i z e n  p r o p e r­
ty  t a x  e q u i v a l e n c y  p a y m e n t  to the y e a r  f o l l o w i n g  the y e a r  
for w h i c h  t h e  p a y m e n t  is c l a i m e d .

S e c t i o n  8 p r o v i d e s  for p r o r a t i o n  o f  s e n i o r  c i t i z e n  p r o p­
e r t y  t a x  e q u i v a l e n c y  p a y m e n t s .

S e c t i o n  9 p r o v i d e s  for p r o r a t i o n  o f  s e n i o r  c i t i z e n  r e n t  
s a l e s  t a x  r e i m b u r s e m e n t .

S e c t i o n  10 p r o v i d e s  for a J a n u a r y  1, 1986 e f f e c t i v e  date.

S i n c e r e l y ,

G o v e r n o r

i
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B i l l / R e s o l u t i o n  No.: SB 113

A N A L Y S I S :

A s s u m p t i o n s :

B e l o w  are e s t i m a t e s  s h o w i n g  the a n t i c i p a t e d  g r o w t h  of the H o m e o w n e r s  
E x e m p t i o n  P r o g r a m  if f u l l y  f u n d e d  t h r o u g h  FY 91.

C a l c u l a t i o n s :

T h e  c a l c u l a t i o n s  a r e  FY 86 a c t u a l  r e q u e s t s  m u l t i p l i e d  by an 
i n f l a t i o n  f a c t o r  o f  10%/ m i n u s  a p r o g r a m  s a v i n g s  of 25% for the 
$ 1 5 0 , 0 0 0  cap.

C a l c u l a t i o n s  for V e t e r a n s  a r e  b a s e d  on FY 86 a c t u a l  r e q u e s t s  
m u l t i p l i e d  b y  a n  i n f l a t i o n  f a c t o r  of 10%, m i n u s  a p r o g r a m  s a v i n g s  of 
25% for the $ 1 5 0 , 0 0 0  cap.

STATE OF ALASKA 1986 - 14TH LEGISLATURE
SECOND SESSION
FISCAL NOTE

FULL F U N D I N G  W I T H O U T
W I T H O U T

D I S A B L E D F U L L  F U N D I N G  W I T H
W I T H O U T

D I S A B L E D

$150, 000 C A P V E T E R A N S $ 1 5 0 , 0 0 0  CAP V E T E R A N S

FY 87 $ 5 , 5 0 0 , 0 0 0 $ 5 , 0 6 0 , 0 0 0 $ 4 , 1 2 5 , 0 0 0 $ 3 , 7 9 5 , 0 0 0

FY 88 $ 6 , 0 5 0 , 0 0 0 $ 5 , 5 6 6 , 0 0 0 $ 4 , 5 3 7 , 0 0 0 $ 4 , 1 7 4 , 0 0 0

FY 89 $ 6 , 6 5 5 , 0 0 0 $ 6 , 1 2 2 , 0 0 0 $ 4 , 9 9 1 , 0 0 0 $ 4 , 5 9 1 , 0 0 0

FY 90 $ 7 , 3 2 0 , 0 0 0 $ 6 , 7 3 4 , 0 0 0 $ 5 , 4 9 0 , 0 0 0 $ 5 , 0 5 1 , 0 0 0

FY 91 $ 8 , 0 5 2 , 0 0 0 $ 7 , 4 0 8 , 0 0 0 ^ 6 , 0 3 9 , 0 0 0 $ 5 , 5 5 6 , 0 0 0

T h e  f i s c a l  n o t e  s h o w s  no  s a v i n g s  for F i s c a l  Ye a r  87 for tne 
S e n i o r  C i t i z e n s  M otor V e h i c l e ,  W a t e r / S e w e r  a n d  R e n t a l  S a l e s  Tax 
e x e m p t i o n  p r o g r a m s  as t h e y  h a v e  b e e n  z e r o e d  o u t  in b o t h  the H o u s e  
and S e n a t e  b u d g e t s .  T h e  f o l l o w i n g  e s t i m a t e s  r e p r e s e n t  s a v i n g s  
b a s e d  on fu l l  f u n d i n g  l e v e l s  of the S e n i o r  C i t i z e n  S e w e r / W a t e r  
E x e m p t i o n  a n d  M o t o r  V e h i c l e  E x e m p t i o n  f r o m  FY 87 t h r o u g h  FY 92.

FY 87 $ 1 8 9 , 9 0 0

FY 88 2 0 8 , 8 0 0

FY 89 2 2 9 , 7 0 0

FY 90 252 ,700

FY 91 2 7 8 , 0 0 0

FY 92 3 0 5 , 8 0 0
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Original sponsor: Rules/Governor

IN THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR SENATE BILL NO. 113 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA

FOURTEENTH LEGISLATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act relating to state and municipal tax exemp­

tions; and providing for an effective date."

BE IT ENACTED BY THU LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 28.10.421(d)(3) is amended to read:

(3) a vehicle owned by a disabled veteran or other handi­

capped person, and registered under AS 28.10.181 or a resident 65 

years of age or older who files a written application for an exemption 

on a form prescribed by the department [COMPLIES WITH AS 28.10.411(c)] 

.......... n o n e ;

* Sec. 2. AS 29.45.030(e) is amended to read:

(e) The real property owned and occupied as the primary resi­

dence and [A] permanent place oi abode by a (1) resident 65 years of 

ige or older [OVER]; (2) disabled veteran; or (3) resident at least 60 

years old who is the widow or widower of a person who qualified for an 

exemption under (1) or (2) of this subsection, is exempt from taxation 

on the first $150,000 of the assessed value of the real property. A 

municipality may, in a case of hardship, provide for exemption beyond 

the first $150,000 of assessed value in accordance with regulations of 

the department. Only one exemption may be granted for the same prop­

erty and, if two or more persons are eligible for an exemption for the 

same property, the parties shall decide between or among themselves 

who is to [WHICH SHALL] receive the benefit of the exemption. Real 

property may not be exempted under this subsection if the assessor 

determines, after notice and hearing to the parties [CONCERNED], that

-1- HCS SB 113(Fin)
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the property was conveyed to the applicant primarily for the purpose 

of obtaining the exemption. The determination of the assessor may be 

appealed under AS 44.62.560 - 44.62.570.

* Sec. 3. AS 29.45.030(j) is amended to read:

(j) One motor vehicle per household owned by a resident 65 years 

of age or older on January 1 of the assessment year is exempt either 

from taxation on its assessed value or from the registration tax under 

AS 28.10.431. An exemption may be granted under this subsection only 

upon written application on a form prescribed by the Department of 

Public Safety. [THE STATE SHALL REIMBURSE A MUNICIPALITY FOR TAX 

REVENUES LOST TO IT BECAUSE OF THE EXEMPTION REQUIRED BY THIS SUB­

SECTION. REIMBURSEMENT TO A  MUNICIPALITY EQUALS THE AMOUNT OF REGIS­

TRATION TAX AUTHORIZED UNDER AS 28.10.431(b) FOR EACH VEHICLE EXEMPTED 

UNDER THIS SUBSECTION.]

* Sec. 4. AS 29.45.050 is amended by adding new subsections to read:

(i) A municipality may by ordinance approved by the voters 

exempt from taxation the assessed value that exceeds $150,000 of real 

property owned and occupied as a permanent place of abode by a resi­

dent who is

(1) 65 years of age or older;

(2) a disabled veteran; or

(3) at least 60 years old aiid a widow or widower of a 

person who qualified for an exemption under (1) or (2) of this subsec­

tion .

(j) A municipality may by ordinance approved by the voters 

exempt real or personal property in a taxing unit used in processing 

timber after it has been delivered to the processing site from up to 

75 percent of the rate of taxes levied on other property in that 

taxing unit. An ordinance adopted under this subsection may not 

HCS SB 113(Fin) -2-



provide for an exemption that exceeds five years in duration. In this 

subsection "taxing unit" means a municipality and includes

(1) a service area in a unified municipality or borough;

(2) the entire area outside cities in a borough; and

(3) a differential tax zone in a city.

(k) A  municipality may by ordinance approved by the voters 

exempt from taxation pollution control facilities that meet require­

ments of the United States Environmental Protection Agency or the 

Department of Environmental Conservation. An ordinance adopted under 

this subsection may not provide for an exemption that exceeds five 

years in duration.

* Sec. 5. AS 28.10.411(c) and (d); AS 29.10.200(41); AS 29.45.045; and

29.46.090 are repealed.

* Sec. 6. This Act takes effect January 1, 1987.

-3- HCS SB 1 1 3 (Fin)



H O U S E  F I N A N C E  C O M M I T T E E  
L E T T E R  O F  I N T E N T  

F O R
H  CS S B  113 (FINANCE)

T h e  l e g i s l a t u r e  r e c o g n i z e s  t h a t  s o m e  s e n i o r s  a n d  s o m e  
d i s a b l e d  v e t e r a n s  c u r r e n t l y  r e c e i v i n g  f u l l  e x e m p t i o n  f r o m  l o c a l  
p r o p e r t y  t a x e s  w i l l  s u f f e r  p o s s i b l e  h a r d s h i p  w i t h  i m p o s i t i o n  of a 
c a p  o n  t h e  e x e m p t e d  a m o u n t  o f  a s s e s s e d  v a l u a t i o n  b e c a u s e  o f  
s p e c i a l  t a x  a s s e s s m e n t  c i r c u m s t a n c e s .  I t  is t h e  i n t e n t  of  t h e  
l e g i s l a t u r e  t h a t  t h e  d e p a r t m e n t  a n d  l o c a l  g o v e r n m e n t s  f u l l y  
u t i l i z e  t h e  p r o v i s i o n  i n  t h i s  A c t  t o  g r a n t  p r o p e r t y  t a x  
e x e m p t i o n s  f o r  a s s e s s m e n t s  a b o v e  t h e  c a p  f o r  h a r d s h i p  s i t u a t i o n s  
s u c h  a s  i n  t h e  c a s e  o f  l o w  i n c o m e  s e n i o r s  l i v i n g  in  o l d e r  h o m e s  
l o c a t e d  o n  l a n d  w h i c h  h a s  i n c r e a s e d  d r a m a t i c a l l y  a n d  
d i s p r o p o r t i o n a t e l y  in v a l u e  a n d  a s s e s s m e n t  d u e  t o  c h a n g e s  in 
z o n i n g ,  d e v e l o p m e n t  o r  t a x a t i o n  o f  a d j a c e n t  o r  n e a r b y  lands. 
M o n i e s  f o r  s u c h  e x e m p t i o n s  d u e  t o  h a r d s h i p  w o u l d  b e  e l i g i b l e  for 
s t a t e  r e i m b u r s e m e n t  u n d e r  t h i s  Act b j e c t
t o  a p p r o p r i a t i o n .

A 1  A d a m s ,  C h a i r  
H o u s e  F i n a n c e  C o m m i t t e e



Rep. P a t  P o u r c h o t  
A p r i l  29, 19 8 6

R E V I S E D  L E T T E R  O F  I N T E N T ,  S B  113, P r o p e r t y  T a x  E x e m p t i o n s

T h e  L e g i s l a t u r e  r e c o g n i z e s  t h a t  s o m e  s e n i o r s  a n d  s o m e  d i s a b l e d  
v e t e r a n s  c u r r e n t l y  r e c e i v i n g  f u l l  e x e m p t i o n  f r o m  l o c a l  p r o p e r t y  
t a x e s  w i l l  s u f f e r  p o s s i b l e  h a r d s h i p  w i t h  i m p o s i t i o n  o f  a c a p  o n  
t h e  e x e m p t e d  a m o u n t  o f  a s s e s s e d  v a l u a t i o n  b e c a u s e  o f  s p e c i a l  t a x  
a s s e s s m e n t  c i r c u m s t a n c e s .  It is t h e  i n t e n t  o f  the L e g i s l a t u r e  
t h a t  t h e  D e p a r t m e n t  a n d  l o c a l  g o v e r n m e n t s  f u l l y  u t i l i z e  t h e  
p r o v i s i o n  in  t h i s  A c t  t o  g r a n t  p r o p e r t y  t a x  e x e m p t i o n s  f o r  
a s s e s s m e n t s  a b o v e  t h e  c a p  f o r  h a r d s h i p  s i t u a t i o n s  s u c h  a s  in  t h e  
c a s e  o f  l o w  i n c o m e  s e n i o r s  l i v i n g  i n  o l d e r  h o m e s  l o c a t e d  o n  l a n d  
w h i c h  h a s  i n c r e a s e d  d r a m a t i c a l l y  a n d  d i s p r o p o r t i o n a t e l y  in v a l u e  
a n d  a s s e s s m e n t  d u e  t o  c h a n g e s  i n  z o n i n g ,  d e v e l o p m e n t  o r  t a x a t i o n  
o f  a d j a c e n t  o r  n e a r b y  l a n d s .  M o n i e s  f o r  s u c h  e x e m p t i o n s  d u e  t o  
h a r d s h i p  w o u l d  b e  e l i g i b l e  f o r  s t a t e  r e i m b u r s e m e n t  u n d e r  t h i s  A c t  
a n d  e x i s t i n g  s t a t u t e  s u b j e c t  t o  a p p r o p r i a t i o n .
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Bradley -

Offered in the HOUSE

TO: HCS SB 113(C&RA)

-Pa-ge—■2r-,— a^T^r— tfrre— 3-, add a new bill section to read:

"* Sec. 4. AS 29.45.050 is amended by adding new subsections to read:
<“C-- >v'v'V

(i) A municipality may by ordinance'’exempt from taxation real or 

personal property used in the direct processing of timber in the 

municipality as provided in this subsection. An exemption may be 

granted by a municipality under this subsection for not to exceed five 

years . The— mun-i-cipal-it-y— -may— grant— an— exemp-ti-on— for— nonproductive

pollution • control"facilities -constructed~to~'meet the requirements of 

the Environmental Protection'Agehcy~or' the Department of Environmental 

Conservation "from ~100 percent‘"of the'-rate levied-within-the - taxing 

_jjnit; an exemption granted to other property used in the direct 

processing of timber may not exceed 75 percent of the rate levied 

within the taxing unit. In this subsection,

(1) "direct processing of timber" means processing of the 

timber after it has been delivered to the processing site;

(2-)— JltaxjLng_unit^—

(A)— means-a~municipality';"—

(B) includes °---

(i) a service area or the entire area outside 

cities in a borough or a unified municipality; or

(ii) a differential tax zone in a city.

(j) A municipality nay exempt a resource extractive industry

A M E N D M E N T

-1- 4/24/86
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other than the timber industry under (i) of this section on a deter­

mination by the municipality that unique events have affected that 

industry and that the exemption of that industry is in the public 

interest. The exemption may not exceed 75 percent of the rate levied 

against other property within the taxing unit. An exemption may be 

granted by a municipality under this subsection for not to exceed five 

years."

Renumber remaining bill sections accordingly.

-2- k!  24/86



glastea S ta te  Hcgislaturc
VICE-CHAIRMAN 

HEALTH, EDUCATION & SOCIAL SERVICES
JUDICIARY

COMMITTEES: PO. BOX 1441 
W R A N G ELL , ALASKA 99929 

(907) 874-2316

FINANCE SUB COMMITTEE 
ON COURT SYSTEM

PO U C H  V 
JU N EAU , A L A S K A  99811 

(907) 465-4905

JO INT COMMITTEE ON 
FOREIGN TRADE P^ouSe of &eprc£»cntatibesf

TO: Representative A1 Adams
Chairman, House Finance Commi

FROM: Representative Robin L. Taylor

ROBIN L. TAYLC

Date: April 24, 1986

SUBJECT: SB 113 Municipal Tax Exemptions

I would like to request that the attached amendment to SB 113 
be included in the House Finance Committee review on Friday,
April 25„

This amendment would give municipalities the option of temporarily 
exempting 75% of assessed taxes for property used in processing 
timber. In addition it would also provide a 100% exemption of 
taxes levied on non-productive pollution control devices required 
by the Environmental Protection Agency and the Department of 
Environmental Conservation.

This measure could significantly help our ailing timber industry 
in Alaska and could also be evenly applied to other industries 
if unique conditions exist that threaten the economic viability 
of the industry.

This is not mandatory legislation and would give the municipality 
the option of exempting taxes if deemed necessary for the industry's 
survival and in the best interest of the state.

cc: House Finance Committee members



Cook

Offered in t:he HOUSE

TO: HGS SB 113 (Finance)

Page 2, line 7, delete "a new subsection" and insert "new subsections"

A M E N D M E N T

Page 2, after line 16, insert the following new subsections to read:
i s ^  soiYc

"(j) A municipality may by ordinance-■'■exempt any real property

from up to 75 percent of the rate of taxes levied on other real

\V
property. An ordinance adopted under this subsection may not provide 

for an exemption that exceeds five years in duration.-— __________________
  —  ----------------------------------------------------- p > 5 0 .  ^ 'r " t *

(k) A municipality may by ordinance^exempt from taxation pol-
r*

' >lut i on  control facilities that meet requirements of the United States
r  i

Environmental Protection Agency or the Department of Environmental 

Conservation. An ordinance adopted under this subsection may not 

provide fo r  an exemption that exceeds five years in duration."

-1- 4/26/86
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f i M U .

A M E N D M E N T

O f f e r e d  in th e H O U S E  B y  U e h l i n g

TO: H C S  SB 113 ( F i n a n c e )

P a g e  1, l i n e  22:

D e l e t e  " m a v "  a n d  i n s e r t  " s h a l l "

4

P a g e  2, a f t e r  l i n e  3, i n s e r t  t h e  f o l l o w i n g  n e w  b i l l  s e c t i o n  to re ad:

"*  Sec. 3. A S  2 9 . 4 5 . 0 3 0 ( g )  is a m e n d e d  to r e ad :

(g) T h e  s t a t e  s h a l l  r e i m b u r s e  a b o r o u g h  or  ci ty,  as a p p r o p r i­

ate, f o r  t h e  r e a l  p r o p e r t y  t a x  r e v e n u e  [ R E V E N U E S ]  l o s t  to it b y  the

o p e r a t i o n  o f  (e) o f  t hi s s e c t i o n , i n c l u d i n g  r e v e n u e  l o s t  as a. r e s u l t  

o f  i n c r e a s i n g  in a c c o r d a n c e  w i t h  r e g u l a t i o n s  o f  th e  d e p a r t m e n t  the 

a m o u n t  o f  e x e m p t i o n s  in c a s e s  o f  h a r d s h i p . H o w e v e r ,  r e i m b u r s e m e n t  

w i l l  b e  m a d e  to a m u n i c i p a l i t y  f o r  r e v e n u e  l o s t  t o  i t  o n l y  to  the 

e x t e n t  t h a t  t h e  l o s s  e x c e e d s  a n  e x e m p t i o n  t h a t  w a s  g r a n t e d  b y  t h e  

m u n i c i p a l i t y ,  or  t h a t  o n  p r o p e r  a p p l i c a t i o n  b y  a n  i n d i v i d u a l  w o u l d  

h a v e  b e e n  g r a n t e d  u n d e r  A S  2 9 . 4 5 . 0 5 0 ( a ) .  I f  a p p r o p r i a t i o n s  a r e  n o t  

s u f f i c i e n t  to f u l l y  f u n d  r e i m b u r s e m e n t s  u n d e r  t h i s  s u b s e c t i o n ,  th e 

a m o u n t  a v a i l a b l e  s h a l l  b e  d i s t r i b u t e d  p r o  r a t a  a m o n g  eligible'' 

m u n i c i p a l i t i e s ."

R e n u m b e r  th e  f o l l o w i n g  b i l l  s e c t i o n s  a c c o r d i n g l y .

-1- 4 /23/36
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A m e n d m e n t  t o  P r o p o s e d  H C S  f o r  S B  113 (FIN)

A m e n d  S e c t i o n  3:

A S  2 9 . 4 5 . 0 3 0  (~i) t o  a m e n d e d  t o  read:

(j) O n e  m o t o r  v e h i c l e  p e r  h o u s e h o l d  o w n e d  b y  a r e s i d e n t  65 
y e a r s  o f  a g e  o r  o l d e r  o n  J a n u a r y  1 o f  t h e  a s s e s s m e n t  y e a r  is 
e x e m p t  e i t h e r  f r o m  t a x a t i o n  o n  i t s  a s s e s s e d  v a l u e  o r  f r o m  t h e  
r e g i s t r a t i o n  t a x  u n d e r  A S  2 8 . 1 0 . 4 3 1 .  [An e x e m p t i o n  m a y  b e  
g r a n t e d  u n d e r  t h i s  s u b s e c t i o n  o n l y  u p o n  w r i t t e n  a p p l i c a t i o n  
w i t h  t h e  D e p a r t m e n t  of  P u b l i c  S a f e t y .  T h e  s t a t e  s h a l l  
r e i m b u r s e  a m u n i c i p a l i t y  f o r  t a x  r e v e n u e s  l o s t  t o  it  b e c a u s e  
o f  t h e  e x e m p t i o n  r e q u i r e d  b y  t h i s  s u b s e c t i o n .  R e i m b u r s e m e n t  
t o  a m u n i c i p a l i t y  e q u a l s  t h e  a m o u n t  o f  r e g i s t r a t i o n  t a x  
a u t h o r i z e d  u n d e r  A B  2 3 . 1 0 - 4 3 1  (b) f o r  e a c h  v e h i c l e e x e m p t e d  
u n d e r  t h i s  s e c t i o n . ]

A m e n d  S e c t i o n  5.
D e l e t e  r e f e r e n c e  t o  A S  2 9 . 4 5 . 0 3 0 ( j ).



Cook

A M E N D M E N T

O f f e r e d  in t h e  H O U S E  By  U e h l i n g

TO: H C S  SB 113 ( Fi n a n c e )

P a g e  1, l i n e  22:

D e l e t e  " m a y "  a n d  i n s e r t  " s h a l l "

P a g e  2, a f t e r  lin e 3, i n s e r t  the  f o l l o w i n g  n e w  b i l l  s e c t i o n  to r ead :

"* Sec. 3. A S  2 9 . 4 5 . 0 3 0 ( g )  is a m e n d e d  to re ad:

(g) T h e  s t a t e  s h a l l  r e i m b u r s e  a b o r o u g h  or  city, as a p p r o p r i­

ate, f o r  the r e a l  p r o p e r t y  t a x  r e v e n u e  [ R E V E N U E S ]  l o s t  to it b y  the

o p e r a t i o n  of (e) o f  this s e c t i o n , i n c l u d i n g  r e v e n u e  l o s t  as a r e s u l t  

o f  i n c r e a s i n g  : n  a c c o r d a n c e  w i t h  r e g u l a t i o n s  o f  t b e d e p a r t m e n t  the 

a m o u n t  o f  e x e m p t i o n s  in c a s e s  o f  h a r d s h i p . H o w e v e r ,  r e i m b u r s e m e n t  

w i l l  be m a d e  to a m u n i c i p a l i t y  f o r  r e v e n u e  l o s t  to it o n l y  to the 

e x t e n t  t h a t  th e lo s s e x c e e d s  an  e x e m p t i o n  t h a t  w a s  g r a n t e d  b y  the 

m u n i c i p a l i t y ,  or th at  on p r o p e r  a p p l i c a t i o n  b y  an i n d i v i d u a l  w o u l d  

h a v e  b e e n  g r a n t e d  u n d e r  A S  2 9 . 4 5 . 0 5 0 ( a ) .  If  a p p r o p r i a t i o n s  a r e  n o t  

s u f f i c i e n t  to f u l l y  f u n d  r e i m b u r s e m e n t s  u n d e r  t h i s  s u b s e c t i o n ,  the 

a m o u n t  a v a i l a b l e  s h a l l  b e  d i s t r i b u t e d  p r o  r a t a  a m o n g  e l i g i b l e ,  

m u n i c i p a l i t i e s ."

R e n u m b e r  the f o l l o w i n g  b i l l  s e c t i o n s  a c c o r d i n g l y .

- 1 - 4/28/86
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F o u f i L H o ’j'

A m e n d m e n t  l o  P r o p o s e d  H C S  f o r  S B  113 (.FIN)

A m e n d  S e c t i o n  3:

A S  2 9 . 4 5 . 0 3 0  ( i ) t o  a m e n d e d  t o  r e a d :

(j) O n e  m o t o r  v e h i c l e  p e r  h o u s e h o l d  o w n e d  b y  a r e s i d e n t  65 
y e a r s  of  a g e  o r  o l d e r  o n  J a n u a r y  1 o f  t h e  a s s e s s m e n t  y e a r  is 
e x e m p t  e i t h e r  f r o m  t a x a t i o n  o n  i t s  a s s e s s e d  v a l u e  o r  f r o m  t h e  
r e g i s t r a t i o n  t a x  u n d e r  A S  2 8 . 1 0 . 4 3 1 .  [An e x e m p t i o n  m a y  b e  
g r a n t e d  u n d e r  t h i s  s u b s e c t i o n  o n l y  u p o n  w r i t t e n  a p p l i c a t i o n  
w i t h  t h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y .  T h e  s t a t e  s h a l l  
r e i m b u r s e  a m u n i c i p a l i t y  f o r  t a x  r e v e n u e s  l o s t  ro i t  b e c a u s e  
o f  t h e  e x e m p t i o n  r e q u i r e d  b y  t h i s  s u b s e c t i o n .  R e i m b u r s e m e n t  
t o  a m u n i c i p a l i t y  e q u a l s  t h e  a m o u n t  of r e g i s t r a t i o n  t a x  
a u t h o r i z e d  u n d e r  A S  2 8 . 1 0 . 4 3 1  (b) f o r  e a c h  v e h i c l e  e x e m p t e d  
u n d e r  t h i s  s e c t i o n . ]

A m e n d  S e c t i o n  5.
D e l e t e  r e f e r e n c e  t o  A S  29 . 4 5 . 0 3 0  (j ).



O f f e r e d :  2 / 1 1 / 8 6
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

B Y  T H E  C O M M U N I T Y  A N D

1 I N  T H E  S E N A T E  R E G I O N A L  A F F A I R S  C O M M I T T E E

2 H O U S E  C S  F O R  S E N A T E  B I L L  N O.  113 ( C & R A )

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 , A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  s t a t e  a n d  m u n i c i p a l  t a x  e x e m p -

7 t i o n s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 *  S e c t i o n  1. A S  2 9 . 4 5 . 0 3 0 ( e )  is a m e n d e d  t o  rea d :

10 (e) T h e  r e a l  p r o p e r t y  o w n e d  a n d  o c c u p i e d  a s  t h e  p r i m a r y  r e s i -

11 d e n c e  a n d  [A] p e r m a n e n t  p l a c e  o f  a b o d e  b y  a (1) r e s i d e n t  65 y e a r s  oi

1.2 a g e  o r  o l d e r  [ O V E R ]  ; (2) d i s a b l e d  v e t e r a n ;  c r  (3) r e s i d e n t  a t  l e a s t  60

13 y e a r s  o l d  w h o  is t h e  w i d o w  o r  w i d o w e r  o f  a  p e r s o n  w n o  q u a l i f i e d  f o r  a n

14 e x e m p t i o n  u n d e r  (1) o r  (2) o f  t h i s  s u b s e c t i o n ,  is e x e m p t  f r o m  t a x a t i o n

15 o n  t h e  f i r s t  $ 2 0 0 , 0 0 0  o f  t h e  a s s e s s e d  v a l u e  o f  t h e  r e a l  p r o p e r t y .  A

16 m u n i c i p a l i t y  m a y ,  in  a  c a s e  o f  h a r d s h i p ,  p r o v i d e  f o r  e x e m p t i o n  b e y o n d

17 t h e  f i r s t  $ 2 0 0 , 0 0 0  o f  a s s e s s e d  v a l u e  i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s  o f

18 t h e  d e p a r t m e n t .  O n l y  o n e  e x e m p t i o n  m a y  b e  g r a n t e d  i o r  t h e  s a m e  p r o p -

19 e r t y  a n d ,  i f  t w o  o r  m o r e  p e r s o n s  a r e  e l i g i b l e  f o r  a n  e x e m p t i o n  f o r  t h e

20 s a m e  p r o p e r t y ,  t h e  p a r t i e s  s h a l l  d e c i d e  b e t w e e n  o r  a m o n g  t h e m s e l v e s

21  w h i c h  is to [ S H A L L ]  r e c e i v e  t h e  b e n e f i t  o f  t h e  e x e m p t i o n .  R e a l  p r o p -

22 e r t y  m a y  n o t  b e  e x e m p t e d  u n d e r  t h i s  s u b s e c t i o n  i f  t h e  a s s e s s o r  d e t e r -

23 m i n e s ,  a f t e r  n o t i c e  a n d  h e a r i n g  to t h e  p a r t i e s  [CONCER.NED] , t h a t  t h e

24 p r o p e r t y  w a s  c o n v e y e d  to t h e  a p p l i c a n t  p r i m a r i l y  f o r  t h e  p u r p o s e  o f

25 o b t a i n i n g  t h e  e x e m p t i o n .  T h e  d e t e r m i n a t i o n  o f  t h e  a s s e s s o r  m a y  b e

26 a p p e a l e d  u n d e r  A S  4 4 . 6 2 . 5 6 0  - 4 4 . 6 2 . 5 7 0 .

27 * Sec .  2. A S  2 9 . 4 5 . 0 3 C ( j )  is a m e n d e d  t o  r e a d :

28 (j) O n e  m o t o r  v e h i c l e  p e r  h o u s e h o l d  o w n e d  b y  a r e s i d e n t  65 y e a r s

29 o f  a g e  o r  o l d e r  o n  J a n u a r y  1 o f  t h e  a s s e s s m e n t  y e a r  is e x e m p t  e i t h e r
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1 f r o m  t a x a t i o n  o n  i t s  a s s e s s e d  v a l u e  o r  f r o m  t h e  r e g i s t r a t i o n  t a x  u n d e r  

A S  2 8 . 1 0 . 4 3 1 .  O n l y  o n e  e x e m p t i o n  m a y  h e  g r a n t e d  f o r  t h e  s a m e  m o t o r  

v e h i c l e  a n d ,  i f  t w o  o r  m o r e  p e r s o n s  a r e  e l i g i b l e  f o r  a n  e x e m p t i o n  f o r  

t h e  s a m e  m o t o r  v e h i c l e ,  t h e  p a r t i e s  s h a l l  d e c i d e  w h i c h  is t o  r e c e i v e

t h e  e x e m p t i o n .  A  m o t o r  v e h i c l e  t h a t  t h e  a s s e s s o r  d e t e r m i n e s ,  a f t e r  

n o t i c e  a n d  h e a r i n g  to t h e  p a r t i e s ,  h a s  b e e n  c o n v e y e d  t o  t h e  a p p l i c a n t  

p r i m a r i l y  f o r  t h e  p u r p o s e  o f  o b t a i n i n g  t h e  e x e m p t i o n  m a y  n o t  b e  

e x e m p t e d  u n d e r  t h i s  s u b s e c t i o n .  A n  e x e m p t i o n  m a y  b e  g r a n t e d  u n d e r  

t h i s  s u b s e c t i o n  o n l y  u p o n  w r i t t e n  a p p l i c a t i o n  o n  a f o r m  p r e s c r i b e d  b y  

t h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y .  T h e  s t a t e  s h a l l  r e i m b u r s e  a  m u n i c i ­

p a l i t y  f o r  t a x  r e v e n u e  [ R E V E N U E S ]  l o s t  to it b e c a u s e  o f  t h e  e x e m p t i o n  

r e q u i r e d  b y  t h i s  s u b s e c t i o n .  R e i m b u r s e m e n t  t o  a  m u n i c i p a l i t y  e q u a l s  

t h e  a m o u n t  o f  r e g i s t r a t i o n  t a x  a u t h o r i z e d  u n d e r  A S  2 8 . 1 0 . 4 3 1 ( b )  f o r

e a c h  v e h i c l e  e x e m p t e d  u n d e r  t h i s  s u b s e c t i o n .  T o  t h e  e x t e n t  t h a t  a

m u n i c i p g . l i t v  e x e m p t s  m o t o r  v e h i c l e s  f r o m  t a x a t i o n  u n d e r  A S  2 9 . 4 5 . -  

0 5 0 ( b ) ( 5 )  t h a t  w o u l d  o t h e r w i s e  b e  e x e m p t  u n d e r  t h i s  s u b s e c t i o n .  r e i m -

b u r s e m e n t  w i l l  n o t  be m a d e . I f  a p p r o p r i a t i o n s  a r e  i n a d e q u a t e  t o

p r o v i d e f u l l  r e i m b u r s e i n e n t  to e a c h  m u n i c i o a l i t y  e n t i t l e d  t o  r e i m b u r s e ­

m e n t  u n d e r  t h i s  s u b s e c t i o n ,  p a y m e n t s  s h a l l  b e  p r o r a t e d .

Se c .  3. A S  2 9 . 4 5 . 0 4 0 ( c )  is a m e n d e d  to r e a d :

(c) T o  o b t a i n  a t a x  e q u i v a l e n c y  p a y m e n t  t h e  e l i g i b l e  r e s i d e n t  

m u s t  a p p ^ y  to t h e  d e p a r t m e n t  f o r  p a y m e n t  f o r  t h e  p r e c e d i n g  y e a r  b y  

J a n u a r y  15 o f  e a c h  y e a r  o n  f o r m s  a n d  i n  t h e  m a n n e r  p r e s c r i b e d  b y  t h e  

d e p a r t m e n t .  T h e  d e p a r t m e n t  f o r  g o o d  c a u s e  s h o w n  m a y  w a i v e  a n  a p p l i ­

c a n t ' s  f a i l u r e  to m a k e  t i m e l y  a p p l i c a t i o n  f o r  a  t a x  e q u i v a l e n c y  p a y ­

m e n t  f o r  t h e  p r e c e d i n g  y e a r  a n d  a c c e p t  t h e  a p p l i c a t i o n  as if t i m e l y  

f i l e d .  E a c h  a p p l i c a n t  s h a l l  s u b m i t  w i t h  t h e  a p p l i c a t i o n  r e n t a l  r e ­

c e i p t s  or, i f  r e n t a l  r e c e i p t s  a r e  n o t  a v a i l a b l e ,  o t h e r  e v i d e n c e  s a t i s ­

f a c t o r y  to t h e  d e p a r t m e n t  f o r  d e t e r m i n a t i o n  o f  t h e  f a c t  o f  p a y m e n t  o f
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r e n t  a n d  t h e  a m o u n t  p a i d .  A  d i s a b l e d  v e t e r a n  s h a l l  s u b m i t  w i t h  t h e  

a p p l i c a t i o n  e v i d e n c e  o f  t h e  d i s a b i l i t y  r a t i n g .

Sec. 4. A S  2 8 . 1 0 . 4 1 1 ( d )  is r e p e a l e d .

Sec. 5. T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1, 1 9 8 7 .
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I n t r o d u c e d :  1 / 3 0 / 8 5
R e f e r r e d :  C o m m u n i t y  & R e g i o n a l  A f f a i r s

a n d  F i n a n c e

3 Y  T H E  R U L E S  C O M M I T T E E  B Y
1 I N  T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

2 S E N A T E  B I L L  NO. 1 1 3

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4  F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to s t a t e  a n d  m u n i c i p a l  t a x  e x e m p -

7 t i o n s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a c e . "

8 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 *  S e c t i o n  1. A S  2 8 . 1 0 . 4 1 1 ( c )  is a m e n d e d  to r e a d :

10 (c) A  r e s i d e n t  65 y e a r s  o f  a g e  o r  o l d e r  o n  J a n u a r y  1 o f  t h e  a s -

11 s e s s m e n t  y e a r  is e n t i t l e d  t o  a n  e x e m p t i o n  f r o m  t h e  t a x  l e v i e d  u n d e r

12 A S  2 8 . 1 0 . 4 3 1 ( b )  a n d  t h e  r e g i s t r a t i o n  f e e  r e q u i r e d  [ T A X ]  u n d e r  t h i s

13 s e c t i o n  f o r  o n e  m o t o r  v e h i c l e  s u b j e c t  to r e g i s t r a t i o n  u n d e r  A S  2 8 . 1 0 .  -

14  4 2 1 ( b ) ( 1 ) .  (2), (5), o r  ( 6 ) . A n  e x e m p t i o n  m a y  n o t  b e  g r a n t e d  e x c e p t

15 u p o n  w r i t t e n  a p p l i c a t i o n  f o r  t h e  e x e m p t i o n  o n  a  f o r m  p r e s c r i b e d  b y  t h e

16 d e p a r t m e n t .

17 *  S e c .  2. A S  2 8 . 1 0 . 4 1 1 ( d )  is r e p e a l e d  a n d  r e e n a c t e d  to r e a d :

18 (d) T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  r e i m -

19 b u r s e  a  m u n i c i p a l i t y  t h a t  e l e c t s  to l e v y  a  t a x  u n d e r  A S  2 8 . 1 0 . 4 3 1  f o r

20 r e v e n u e s  l o s t  b e c a u s e  o f  t h e  e x e m p t i o n  f r o m  t h e  t a x  p r o v i d e d  b y  (c) o f

2 1  t h i s  s e c t i o n .  I f  a p p r o p r i a t i o n s  a r e  l e s s  t h a n  t h e  a m o u n t  n e c e s s a r y

22  f o r  f u l l  r e i m b u r s e m e n t  to a l l  m u r  '.cipalities u n d e r  t h i s  s e c t i o n ,  p a y -

23 inents to a l l  m u n i c i p a l i t i e s  e n t i t l e d  to r e c e i v e  r e i m b u r s e m e n t  u n d e r

24  t h i s  s e c t i o n  m u s t  b e  p r o r a t e d .

25 *  Sec. 3. A S  2 9 . 5 3 . 0 2 0 ( a )  i s  a m e n d e d  to r e a d :

26 (a) T h e  f o l l o w i n g  p r o p e r t y  is e x e m p t  f r o m  g e n e r a l  t a x a t i o n :

27 (1) m u n i c i p a l ,  s t a t e  o r  f e d e r a l l y  o w n e d  p r o p e r t y ,  e x c e p t

28 t h a t  p r i v a t e  l e a s e h o l d s ,  c o n t r a c t s  o r  o t h e r  i n t e r e s t  i n  t h e  p r o p e r t y

29 s h a l l  be t a x a b l e  to t h e  e x t e n t  o f  t h o s e  i n t e r e s t s ;
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(2) h o u s e h o l d  f u r n i t u r e  o f  t h e  h e a d  o f  a f a m i l y  o r  a h o u s e ­

h o l d e r  n o t  e x c e e d i n g  $ 5 0 0  i n  v a l u e ;

(3) p r o p e r t y  u s e d  e x c l u s i v e l y  f o r  n o n p r o f i t  r e l i g i o u s ,  

c h a r i t a b l e ,  c e m e t e r y ,  h o s p i t a l  o r  e d u c a t i o n a l  p u r p o s e s ;

(4) p r o p e r t y  o f  a  n o n b u s i n e s s  o r g a n i z a t i o n  c o m p o s e d  e n t i r e ­

l y  o f  p e r s o n s  w i t h  9 0  d a y s  o r  m o r e  o f  a c t i v e  s e r v i c e  i n  t h e  a r m e d  

f o r c e s  o f  t h e  U n i t e d  S t a t e s  w h o s e  c o n d i t i o n s  o f  s e r v i c e  a n d  s e p a r a t i o n  

w e r e  o t h e r  t h a n  d i s h o n o r a b l e ,  o r  t h e  p r o p e r t y  o f  t h e  a u x i l i a r y  o f  s u c h  

o r g a n i z a t i o n ;

( 5) m o n e y  o n  d e p o s i t ;

(6) t h e  r e a l  p r o p e r t y  o f  c e r t a i n  r e s i d e n t s  o f  t h e  s t a t e  to 

t h e  e x t e n t  a n d  s u b j e c t  t o  t h e  c o n d i t i o n s  p r o v i d e d  i n  (e) o f  t h i s  

s e c t i o n ;

(7 ) r e a l  p r o p e r t y  to t h e  e x t e n t  a n d  s u b j e c t  t o  t h e  c o n d i ­

t i o n s  p r o v i d e d  i n  (j ) o f  t h i s  s e c t i o n ;

(3 ) i n v e n t o r i e s  l o c a t e d  w i t h i n  a  f o r e i g n  t r a d e  z o n e  e s t a b ­

l i s h e d  u n d e r  A S  4 5 . 7 7 . 0 1 0 ,  b e f o r e  t h o s e  i n v e n t o r i e s  a r e  c l e a r e d  b y  C h e  

U n i t e d  S t a t e s  C u s t o m s  S e r v i c e  a n d  a d m i t t e d  i n t o  d o m e s t i c  c o m m e r c e ;

(9 ) r e a l  p r o p e r t y  o r  a n  i n t e r e s t  i n  r e a l  p r o p e r t y  t h a t  is 

e x e m p t  f r o m  t a x a t i o n  u n d e r  4 3  U . S . C .  1 6 2 0 ( d ) ,  a s  amen-

( 1 0 )  a m o t o r  v e h i c l e  o f  c e r t a i n  r e s i d e n t s  o f  t h e  s t a t e  to 

t h e  e x t e n t  a n d  s u b j e c t  t o  t h e  c o n d i t i o n s  p r o v i d e d  i n  (m) o f  t h i s  s e c ­

t i o n .

S e c .  4. A S  2 9 . 5 3 . 0 2 0 ( e )  i s  a m e n d e d  to r e a d :

(e) T h e  r e a l  p r o p e r t y  o w n e d  a n d  o c c u p i e d  as a p e r m a n e n t  p l a c e  o f  

a b o d e  b y  a r e s i d e n t  65 y e a r s  o f  a g e  o r  o l d e r  [ O V E R ]  o r  b y  a  d i s a b l e d  

v e t e r a n  is e x e m p t  f r o m  t a x a t i o n  o f  t h e  f i r s t  S 2 Q 0 . 0 Q 0  o f  t h e  a s s e s s e d  

v a l u e  o f  t h e  r e a l  p r o p e r t y .  A  m u n i c i p a l i t y  m a v ,  i n  t h e  c a s e  o f  h a r d ­

s h i p  t o  a n  i n d i v i d u a l ,  p r o v i d e  f o r  e x e m o t i o n  b e v o n d  t h e  f i r s t  3 2 0 0 . 0 0 0

3 3  113 -■7-
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1 c-f a s s e s s e d  v a l u e  u n d e r  r e g u l a t i o n s  o f  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a- .

2 R e g i o n a l  A f f a i r s .  O n l y  o n e  e x e m p t i o n  m a y  b e  g r a n t e d  f o r  the s a m e

3 p r o p e r t y  a n d ,  i f  t w o  o r  m o r e  p e r s o n s  a r e  e l i g i b l e  f o r  a n  e x e m p t i o n  f o r

4  t h e  s a m e  p r o p e r t y ,  t h e  p a r t i e s  s h a l l  d e c i d e  b e t w e e n  o r  a m o n g  t h e m -

5 s e l v e s  w h i c h  w i l l  [ S H A L L ]  r e c e i v e  t h e  b e n e f i t  o f  t h e  e x e m p t i o n .  T h e

6 s u r v i v i n g  s p o u s e  o f  a p e r s o n  w h o  h a d  b e e n  r e c e i v i n g  t h e  b e n e f i t s  o f  an

7 e x e m p t i o n  m a y  c o n t i n u e  to r e c e i v e  t h e  b e n e f i t s  o f  t h e  e x e m p t i o n  i f  t h e

8 s u r v i v i n g  s p o u s e  is a t  l e a s t  55 y e a r s  o f  a g e .  R e a l  p r o p e r t y  m a y  n o t

9 b e  e x e m p t e d  u n d e r  t h i s  s u b s e c t i o n  if t h e  a s s e s s o r  d e t e r m i n e s ,  a f t e r

10 n o t i c e  a n d  h e a r i n g  to t h e  p a r t i e s  c o n c e r n e d ,  t h a t  t h e  p r o p e r t y  w a s

11 c o n v e y e d  to t h e  a p p l i c a n t  p r i m a r i l y  f o r  t h e  p u r p o s e  o f  o b t a i n i n g  t h e

12 e x e m p t i o n .  T h e  d e t e r m i n a t i o n  o f  t h e  a s s e s s o r  m a y  b e  a p p e a l e d  u n d e r

13 A S  4 4 . 6 2 . 5 6 0  -- 4 4 . 6 2 . 5 7 0 .

14 *  Sec, 5. A S  2 9 . 5 3 . 0 2 0 ( f )  is a m e n d e d  to r e a d :

15 (f) A n  e x e m p t i o n  m a y  n o t  b e  g r a n t e d  e x c e p t  u p o n  w r i t t e n  a p p l i c a -

16 t i o n  f o r  t h e  e x e m p t i o n  o n  a f o r m  a p p r o v e d  b y  t h e  s t a t e  a s s e s s o r  f o r

17 u s e  b y  l o c a l  a s s e s s o r s .  T h e  c l a i m a n t  m u s t  f i l e  t h e  a p p l i c a t i o n  no

18 l a t e r  t h a n  J a n u a r y  15 o f  t h e  a s s e s s m e n t  y e a r  f o r  w h i c h  t h e  e x e m p t i o n

19 is s o u g h t ,  b u t  d u r i n g  t h e  s a m e  y e a r  t h e  g o v e r n i n g  b o d y  o f  t h e  m u n i c i -

2 0  p a l i t y  f o r  g o o d  c a u s e  s h o w n  m a y  w a i v e  t h e  c l a i m a n t ’s f a i l u r e  to m a k e

2 1  t i m e l j  a p p l i c a t i o n  f o r  t h e  e x e m p t i o n  f o r  t h a t  y e a r  a n d  a u t h o r i s e  t h e

2 2  a s s e s s o r  to a c c e p t  t h e  a p p l i c a t i o n  as i f  t i m e l y  f i l e d .  T h e  c l a i m a n t

23 m u s t  f i l e  a s e p a r a t e  a p p l i c a t i o n  f o r  e a c h  e x e m p t i o n  a n d  f o r  e a c h  as-

2 4  s e s s m e n t  y e a r  i n  w h i c h  the e x e m p t i o n  is s o u g h t .  T h e  a s s e s s o r  s h a l l

2 5  a l l o w  a n  e x e m p t i o n  if [IF] a n  a p p l i c a t i o n  is f i l e d  w i t h i n  t h e  r e q u i r e d

2 6  t i m e  a n d  [IS A P P R O V E D  3 Y  T H E  A S S E S S O R ,  T H E  A S S E S S O R  S H A L L  A L L O W  A N

2 7  E X E M P T I O N ]  i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n .  I f  a

28 c l a i m a n t  w h o s e  f a i l u r e  to f i l e  b y  J a n u a r y  15 o f  t h e  a s s e s s m e n t  y e a r

29 h a s  b e e n  w a i v e d  u n d e r  [AS P R O V I D E D  IN] t h i s  s u b s e c t i o n  a n d  t h e



L a p p l i c a t i o n  f o r  e x e m p t i o n  i s  a p p r o v e d ,  C h e  a m o u n t  o f  c a x  c h a c  c h e

2 c l a i m a n t  m a y  h a v e  a l r e a d y  p a i d  f o r  c h e  a s s e s s m e n t  y e a r  w i c h  r e s p e c t  co

3 c h e  p r o p e r t y  e x e m p t e d  m u s e  [ S H A L L ]  b e  r e f u n d e d  Co C h e  c l a i m a n c .  T h e

4  a s s e s s o r  s h a l l  r e q u i r e  p r o o f  i n  C h e  f o r m  c h e  a s s e s s o r  c o n s i d e r s  n e c e s -

3 s a r y  o f  c h e  r i g h t  C o  a n d  a m o u n t  o f  a n  e x e m p t i o n  c l a i m e d  u n d e r  C h i s

6 s e c t i o n ,  a n d  s h a l l  r e q u i r e  a  d i s a b l e d  v e t e r a n  c l a i m i n g  a n  e x e m p t i o n

7 u n d e r  (e) o f - c h i s  s e c t i o n  t o  p r o v i d e  e v i d e n c e  o f  t h e  d i s a b i l i t y  r a t -

3 i n g .  T h e  a s s e s s o r  m a y  r e q u i r e  p r o o f  u n d e r  t h i s  s e c t i o n  a c  a n y  C i m e .

9 ~ S e c .  6. A S  2 9 . 3 3 . 0 2 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  t o  r e a d :

L0 (m) O n e  m o t o r  v e h i c l e  o w n e d  b y  a  r e s i d e n t  65 y e a r s  o f  a g e  o r

1 1  o l d e r  o n  J a n u a r y  1 o f  C h e  a s s e s s m e n t  y e a r  i s  e x e m p t  f r o m  t h e  p r o p e r t y

12 t a x  l e v i e d  b y  a m u n i c i p a l i t y  u n d e r  A S  2 9 . 5 3 . 0 1 0 .  O n l y  o n e  e x e m p t i o n

13 m a y  b e  g r a n t e d  f o r  t h e  s a m e  m o t o r  v e h i c l e  a n d ,  i f  t w o  o r  m o r e  p e r s o n s

1 4  a r e  e l i g i b l e  f o r  a n  e x e m p t i o n  f o r  c h e  s a m e  m o t o r  v e h i c l e ,  C h e  p a r t i e s

15 s h a l l  d e c i d e  w h o  w i l l  r e c e i v e  t h e  e x e m p t i o n .  A  m o t o r  v e h i c l e  t h a t  c h e

16 a s s e s s o r  d o t e r m i n e s , a f t e r  n o t i c e  a n d  h e a r i n g  t o  t h e  p a r t i e s  c o n -

17 e a r n e d ,  h a s  b e e n  c o n v e y e d  t o  c h e  a p p l i c a n t  p r i m a r i l y  f o r  c h e  p u r p o s e

13 o f  o b t a i n i n g  t h e  e x e m p t i o n  m a y  n o t  b e  e x e m p t e d  u n d e r  t h i s  s u b s e c t i o n .

19 (ri) T h e  s t a t e  s h a l l  r e i m b u r s e  a  m u n i c i p a l i t y  f o r  t h e  r e v e n u e

2 0  l o s t  tci it u n d e r  (m) o f  t h i s  s e c t i o n .  T o  t h e  e x t e n t  t h a t  a  m u n i c i p a l -

2 1  i t 7 e x e m p t s  m o t o r  v e h i c l e s  f r o m  t a x a t i o n  u n d e r  AS 2 9 . 5 3 . 0 2 5 ( b ) ( 4 )  c h a t

2 2  w o u l d  o t h e r w i s e  b e  e x e m p t  u n d e r  t h i s  s e c t i o n ,  n o  r e i m b u r s e m e n t  w i l l  b e

2 3  m a d e  u n d e r  t h i s  s u b s e c t i o n .

2 4  (o) I f  a p p r o p r i a t i o n s  m a d e  f o r  t h e  p u r p o s e  o f  r e i m b u r s e m e n t  t o  a

2 5  m u n i c i p a l i t y  u n d e r  (g) a n d  (n) o f  t h i s  s e c t i o n  a r e  i n a d e q u a t e  to p r o -

2 6  v i d e  f u l l  r e i m b u r s e m e n t  t o  e a c h  m u n i c i p a l i t y  e n t i t l e d  to r e i m b u r s e -

2 7  m e n t . p a y m e n t s  t o  a l l  m u n i c i p a l i t i e s  e n t i t l e d  to r e c e i v e  r e i m b u r s e m e n t

2 3  u n d e r  c h i s  s e c t i o n  m u s t  b e  p r o r a t e d .

29  - S e c .  7. AS 2 9 . 7 3 . 0 6 0 ( c ,  is a m e n d e d  t o  r e a d :



1 (c) T o  o b t a i n  a t a x  e q u i v a l e n c y  p a y m e n t ^  t h e  e l i g i b l e  r e s i d e n t

2 m u s t  a p p l y  to t h e  d e p a r t m e n t  f o r  p a y m e n t  f o r  t h e  p r e c e d i n g  y e a r  b y

3 J a n u a r y  15 o f  e a c h  y e a r x  o n  foi.ns a n d  i n  t h e  m a n n e r  p r e s c r i b e d  b y  t h e

4 d e p a r t m e n t .  T h e  d e p a r t m e n t  f o r  g o o d  c a u s e  s h o w n  m a y  w a i v e  a n  a p p l i -

5 c a n t ' s  f a i l u r e  to m a k e  t i m e l y  a p p l i c a t i o n  f o r  a t a x  e q u i v a l e n c y  p a y -

6 m e n t  f o r  t h e  p r e c e d i n g  y e a r  a n d  a c c e p t  t h e  a p p l i c a t i o n  as if t i m e l y

7 f i l e d .  E a c h  a p p l i c a n t  sha.il s u b m i t  w i t h  t h e  a p p l i c a t i o n  r e n t a l  re-

8 c e i p t s  or,  if r e n t a l  r e c e i p t s  a r e  n o t  a v a i l a b l e ,  o t h e r  e v i d e n c e  s a t i s -

9 f a c t o r y  to t h e  d e p a r t m e n t  f o r  d e t e r m i n a t i o n  o f  t h e  f a c t  o f  p a y m e n t  of

10 r e n t  a n d  t h e  a m o u n t  p a i d .  A  d i s a b l e d  v e t e r a n  s h a l l  s u b m i t  w i t h  t h e

11 a p p l i c a t i o n  e v i d e n c e  o f  t h e  d i s a b i l i t y  r a t i n g .

12 *  S ec. 8. A S  2 9 . 7 3 . 0 6 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to r e a d :

13 (f) I f  a p p r o p r i a t i o n s  m a d e  f o r  t h e  p u r p o s e  o f  i m p l e m e n t i n g  c h i s

14 s e c t i o n  a r e  i n a d e q u a t e  to p r o v i d e  f u l l  p r o p e r t y  t a x  e q u i v a l e n c y  p a y -

15 m e n t s  t o  e a c h  r e s i d e n t  o f  t h e  s t a t e  e n t i t l e d  t o  r e c e i v e  a  p a y m e n t

16 u n d e r  t h i s  s e c t i o n ,  p a y m e n t s  to e a c h  r e s i d e n t  e n t i t l e d  to r e c e i v e  a

17 p a y m e n t  u n d e r  t h i s  s e c t i o n  m u s t  b e  p r o r a t e d .

18 *  S ec.  9. A S  2 9 . 7 3 . 0 6 2 ( b )  is a m e n d e d  to r e a d :

19 (b) T h e  a m o u n t  o f  a r e i m b u r s e m e n t  p a y m e n t  u n d e r  t h i s  - s e c t i o n

20 e q u a l s  t h e  a m o u n t  o f  3 a l e s  t a x e s  p a i d  o n  t h e  a b o d e  d u r i n g  t h e  p r e c e d -

2 1  i n g  y e a r  b y  t h e  e l i g i b l e  r e s i d e n t .  I f  a p p r o p r i a t i o n s  a r e  l e s s  t h a n

22 t h e  a m o u n t  n e c e s s a r y  f o r  f u l l  r e i m b u r s e m e n t  to a l l e l i g i b l e  r e s i d e n t s

23 u n d e r  t h i s  s e c t i o n ,  p a y m e n t s  to r e s i d e n t s  e n t i t l e d  to r e c e i v e  r e i m -

2 4  b u r s e m e n t s  m u s t  b e  p r o r a t e d .

25 *  S e c .  10. T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1, 19 86.
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