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in AS 0 8 . 7 0 . 1 8 0 ; however, if that person, at the time of c o mmicment or 

commencement of r e s i d e n c e , p r ov i d e d  the p r incipal support of a spouse, 

the cominis". one r  of a d m i n i s t r a t i o n  m a y  det e r m i ne  to pay the c on f i n e d  

person's bonus to the person's spouse u ntil the spouse is qu a l i f i e d  

for a bonus;

(3) is ot he r w i s e  q u a l i f i e d  but confined in a p e n a l or

c orrectional i n s t i tution or facility; upo n c o m pl e t i o n  of s en t e n c e  or

u pon the conferral of a pardon, pa r ol e  or probation, the p e r s o n  may 

make application; confinement outs i d e  the state shall be c o ns i d e r e d  as 

r esidence in the state if a p e r s o n  was con v i c te d  and s e n t e n ce d  fro m  a 

court in Alaska; revoc at i o n  of p a r o l e  or pr o b a t i o n  shall be cause for 

immediate d i s q u a l i f i c a t i o n  until release from c onfinement is a g a i n  

e f f e c t e d ;

(4) v o l u n t a r i l y  leaves the state and remains absent from 

the state for a continuous per i o d  of more  than 180 days.

* Sec. 20. Section 11, ch. 38, SLA 1984 is amended to read:

Sec. 11. Sections 7 and 9 of th is [THIS] Act [AND AS 47.45] are

repealed June 30, 1985.

* Sec. 21, AS 43.23.045(c) is repealed.

* Sec. 22. This Act applies only to p e r m a n e n t  fund d i vidends for years 

b e g i n n i n g  after De c e m b e r  31, 1985. N o t w i t h s t a n d i n g  the a m e n d me n t s  to 

AS 43.23 made by this Act, permanent fund divi d e n d s  for 1985 an d  p r i o r  

years shall be made u n de r  the law as it e x i s t e d  before the e f f e c t i v e  date 

of this A c t .

* Sec. 23. This Act takes effect im m ed i a t e l y  in a c c o r d a n c e w i t h  AS 01.- 

1 0 . 0 7 0 ( c ) .
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COMMITTEE REPORT
SENATE

FURTHER:
I FINANCE

1/30/85

Mr. President

The Committee on J U D I C I A R Y  con sid e r e d  SB 56

amendin g the l o n g e v i t y  bonus p r o g r a m  and the p e r m a n e n t  f u n d  d i v i d e n d  
program, e s t a b l i s h i n g  an a n n u n i t y  program; efd.

and (a m a j o r i t y  of the committee^  (the committee) reports it b a c k  w i t h  
the foll owing recommendations:

] do pass

] do pass w i t h  a t t ached amendment(s)

j)(j replace w i t h / o r  adopt CS for ______ S  /3*3 ( -  } __________

LX] same title and r eco mmends TX) <T P ‘~bTf- A ’W A / t ^

LETTER 0FZLAJTttit
] and atta ched a " L E T T E R  OF INTENT" p£] N E W  F I S C A L  NOTE

] reports it bac k w i t h o u t  r e c o m m e n d a t i o n

] recom mends referral to ___________________________________________  Committe e

M E M B E R S  S I G N I N G  M E M B E R S  HAVING
DO PASS O T H E R  RECOMM E N D A T I O N S

/

Chairman recommendation



FURTHER:

COMMITTEE REPORT
SENATE

F I NAN CE

1/15/85

STATE A F F A I R S

Mr. P r e s i d e n t

The C o m m i t t e e  o n ____________________________________________________________________

a m e n d i n g  the l o n g evity  bonus p r o g r a m  and the p e r m ane nt fund d i v i d e n d  
program, e s t a b l i s h i n g  an a n m . n i t y  program; efd.

cons idered ^6

and the committeeT) (the committee); reports it b a c k  w i t h
the f o l l owing recommendations:

Xx  t ]

do pass

do pass w i t h  a t t a ched amendment(s) 

r e p l a c e ' w i t h / o r  adopt CS for

> <  
[ ]

[ ]

'new title 
same title and recommends t!Z<

 <7-----------

and a t t a c h e d  a ̂ " L E T T E R  OF INTENT"-^ 

reports it back w i t h o u t  r e c o m m e n d a t i o n  

recommends referral to

'] N E W  FISCAL’~ N O T ^

to ^

M E M B E R S  SIGNI NG

Committee

M E M B E R S  HAVING 
O T H E R  RECOMMEND ATIONS



C O M M IT T E E  R E P O R T  

H O U S E

O . l )
FURTHER

D a t e : _  —  \ i

T h e  C o m m i t t e e  o n

"‘A n  A  .i. 

u a t e . "

FTfTAMC:
h a s  h a d

!.:SSP. J G ' T i n )

u n d e r  c o n s i d e r a t i o n  a n d  r e c o m m e n d s :

[ ] 

[ 3 

[ ]

[ ] [ J 
[ ]

d o  p a s s [ ] d o  n o t  p a s s

d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  C S  f o r  _______

a n d  r e c o m m e n d s

f \ \ [ ] s a m e  t i t l e

[ ] n e w  t i t l e

A

A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ .' ] N e w  F i s c a l  N o t e

[ ] Z e r o  F i s c a l  N o t e  A t t a c h e d  
r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  t o  t h e C o m m i  t t e e

M E M B E R S  S I G N I N G  

D O  P A S S

M E M B E R S  H A V I N G  

O T H E R  R E C O M M E N D A T I O N S :



SECTIONAL ANALYSIS OF HCS CS SB 56 (FIN)

S e c t i o n  1. T h i s  is t h e  f i n d i n g s  a n d  p u r p o s e  s e c t i o n .  It 
a r t i c u l a t e s  w h y  t h e  l e g i s l a t u r e  is p h a s i n g  o u t  t h e  p r o g r a m .

S e c t i o n  2. T h i s  s e c t i o n  p h a s e s  o u t  t h e  p r o g r a m .  O n l y  t h o s e  
i n d i v i d u a l s  w h o  t u r n  65 b y  J u l y  o f  1 9 8 6  w i l l  b e  e l i g i b l e  f o r  a 
m o n t h l y  b o n u s  f o r  t h e  r e s t  o f  t h e i r  l i v e s .

S e c t i o n  3. U n d e r  c u r r e n t  law, a b o n u s  r e c i p i e n t  c a n  b e  O u t s i d e
f o r  6 m o n t h s  w i t h o u t  l o s i n g  e l i g i b i l i t y  f o r  t h e  b o n u s  f o r  t h e  
n e x t  y e a r .  T h i s  s e c t i o n  w o u l d  o n l y  a l l o w  t h e  r e c i p i e n t  t o  b e
O u t s i d e  f o r  3 m o n t h s  w i t h o u t  l o s i n g  e l i g i b i l i t y .

S e c t i o n  4. T h i s  s e c t i o n  d i s q u a l i f i e s  t h o s e  v.ho r e s i d e  in n u r s i n g  
h o m e s ,  n u r s i n g  w i n g s  o f  P i o n e e r  h o m e s ,  a n d  m e n t a l  h e a l t h  

f a c i l i t i e s  f r o m  r e c e i v i n g  a l o n g e v i t y  b o n u s .  T h i s  is b e c a u s e  
t h e y  w i l l  l o o s e  t h e i r  m e d i c a i d  e l i g i b i l i t y  if t h e y  c o n t i n u e  t o  
r e c e i v e  a b o n u s  a n d  t h e  a m o u n t  t h a t  m e d i c a i d  p a y s  f o r  t h e i r  c a r e  
f a r  e x c e e d s  t h e  $ 3 , 0 0 0  in a n n u a l  b o n u s  i n c o m e .  (P l e a s e  r e f e r  t o  
l e t t e r  o f  *'v. .ent f o r  f u r t h e r  d e t a i l s . )

S e c t i o n  T h i s  s e c t i o n  " h o l d s  h a r m l e s s "  t h o s e  b o n u s  r e c i p i e n t s
w h o  w o u l d  o t h e r w i s e  l o s e  t h e i r  m e d i c a i d ,  S S I ,  a n d  O A A  b e n e f i t s  
b e c a u s e  t h e  f e d e r a l  g o v e r n m e n t  n o w  c o n s i d e r s  t h e  bonv.s a s  a p r i o r  
r e s o u r c e  w h e n  d e t e r m i n i n g  e l i g i b i l i t y  f o r  t h e s e  p r o g r a m s .
( P l e a s e  r e f e r  t o  l e t t e r  o f  i n t e n t  f o r  f u r t h e r  d e t a i l s . )

S e c t i o n  6. T h i s  s e c t i o n  r e p e a l s  t h e  J u l y  1, 1 9 8 5  t e r m i n a t i o n  
d a t e  o f  t h e  c u r r e n t  l o n g e v i t y  b o n u s  p r o g r a m .

S e c t i o n s  7 a n d  8. T h e s e  s e c t i o n s  m a k e  a l l  o f  t h e  b i l l  g o  i n t o  
e f f e c t  o n  J u l y  1, 1 9 8 5  e x c e p t  f o r  s e c t i o n  6 w h i c h  g o e s  i n t o  
e f f e c t  i m m e d i a L e l y .



HOUSE JOURNAL

H O U S E  I ANCF. C O M M I T T E E  

L E T T E R  OF INT E N T  

F O R

H CS CS SB 56 (FINANCE)

HCS CS SB 56 (FIN) p h a s e s  out the l o n g e v i t y  b o n u s  p r o g r a m  in a 

f air and ju s t  m a n n e r  by i n s u r i n g  that t o d a y ' s  s e n i o r s  in their 

s i x t i e s  w i l l  r e c e i v e  a m o n t h l y  l o n g e v i t y  b o n u s  fo r  the res t  of 

t h e i r  lives r e g a r d l e s s  of need. T h e  b i l l  does, h ow e v e r ,  a d d r e s s  

the i n c o m e  of t h e se  s e n i o r s  w h o  a r e  e l i g i b l e  fo r p u b l i c  a s s i s­

tance.

B e c a u s e  the f e d e r a l  g o v e r n m e n t  h a s  i n d i c a t e d  that the l o n g e v i t y  

b o n u s  w i l l  be c o n s i d e r e d  a p r i o r  r e s o u r c e  w h e n  d e t e r m i n i n g  e l i g i­

bi l i t y  for m e d i c a i d  and s u p p l e m e n t a l  s e c u r i t y  i n c o m e  (SSI), m a n y  

of A l a s k a ' s  p o o r e s t  se n i o r s  w h o  q u a l i f y  fo r the b o n us  w i l l  l o o s e  

t h e i r  m e d i c a i d  and SSI bene f i t s .  Also, b e c a u s e  the s ta t e  funded 

Old A g e  A s s i s t a n c e  (OAA) p r o g r a m  m u s t  f o l l o w  the f e d e r a l  ruling, 

t hese s ame s e n i o r s  w i l l  l oose t h e i r  O A A  b e n e f i t s  as well. Thi s  

b i l l  w i l l  h old the a f f e c t e d  s e n i o r s  h a r m l e s s  f r o m  this f e d e r a l  

r u l i n g  by a u t h o r i z i n g  the s t a t e  to p a y  those m e d i c a i d ,  S S I  and O A A  

b e n e f i t s  that the f e d e r a l  g o v e r n m e n t  n o  l o n g e r  a l lo w s ,  w i t h  one 

exce p t i on .  I n s t ea d  of p a y i n g  the f e d e r a l  p o r t i o n  of m e d i c a i d  for 

e l i g i b l e  n u r s i n g  hom e  r e s id e n t s ,  t h e s e  i n d i v i d u a l s  are p r o h i b i t e d  

f r o m  r e c e i v i n g  a bonus. T hi s  is b e c a u s e  the f e d e r a l  p o r t i o n  of 

their m e d i c a i d  b e n e f i t s  far o u t w e i g h  the $ 3 , 0 0 0  in a n n u a l  b onus 

i ncome and b e c a u s e  the cost to the s tate of p a y i n g  b o t h  the b o n u s  

and the f e d e r a l  m e d i c a i d  p o r t i o n  of t h e i r  n u r s i n g  h o m e  c are is 

p r o h i b i t i v e .  N u r s i n g  h o m e  c a r e  in A l a s k a  a v e r a g e s  $140 per day.

T h e  l e g i s l a t u r e  r e c o g n i z e s  that the f e d e r a l  g o v e r n m e n t  m a y  c o n­

si d e r  the b o n u s  as a p r i o r  r e s o u r c e  for o t h e r  p r o g r a m s  fo r  w h i c h  

e l i g i b i l i t y  r e q u i r e m e n t s  are c o n t r o l l e d  at the f e d e r a l  level. 

T h e r e f o r e ,  It is the intent of the l e g i s l a t u r e  that the H o u s e  and 

S e n a t e  Heal t h ,  E d u c a t i o n  & S o c i a l  S e r v i c e s  C o m m i t t e e s  c o n d u c t  a 

j o i n t  r e v i e w  of the r e l a t i o n s h i p  b e t w e e n  e l i g i b i l i t y  for a l o n g e­

v i t y  b o n u s  and e l i g i b i l i t y  for f e d e r a l  a s s i s t a n c e  p r o g r a m s  and 

r e p o r t  b a c k  to the l e g i s l a t u r e  n e x t  session. T h e  r e v i e w  sho u l d  

c on s i d e r , but is not l i m i t e d  to, the f o l l o w i n g  items: (1) an

i n v e n t o r y  of p r o g r a m s  for w h i c h  r e c e i p t  of the b o n u s  w i l l  c h a n g e  

e l i g i b i l i t y  fo r  the f e d e r al  p r o g r a m ,  (2) the c o s t  of h o l d i n g  b o n u s  

r e c i p i e n t s  h a r m l e s s  for eac h p r o g r a m ,  (3) h o w  bes t  to a d m i n i s t e r  

h o l d  h a r m l e s s  p rograms; (4) h o w  an i n d i v i d u a l  w o u l d  fare u n d e r  

e a c h  p r o g r a m  if the i n d i v i d u a l  w e r e  m a d e  i n e l i g i b l e  for a bonus,

(5) p r o p o s a l s  for l e g i s l a t i v e  a c t i o n,  and (6) the f e d e r a l  r e a c t i o n  

to an y  p r o p o s e d  l e g i s l a t i v e  a c t i o n s.  In c o n d u c t i n g  the review, 

the C o m m i t t e e s  sho u l d  w o r k  c l o s e l y  w i t h  the H o u s e  and S en a t e  

F i n a n c e  C o m m i t t e e s  and the a f f e c t e d  s t a t e  a g e n c i e s .

A 1  A d a m s ,  C h a i r m a n  

H o u s e  F i n a n c e  C o m m i t t e e
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R O U S E  CS F O R  CS F C R  S E N A T E  B I L L  NO. 56 (Finance)

IN T E F  L E G I S L A T U R E  O F  T D K  S TATE O F  A L A S K A  

F O U R T E E N T H  I.EGISLA70RE - F I R S T  S E S S I O N

A  B I L L

F o r  an A c t  entitled: " An A c t  r e l a t i n g  to a l o n g e v i t y  bonusj and p r o v i d i n g

for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKAs

* S e c t i o n  1. F I N D I N G S  A N D  PURPOSE. T h e  l e g i s l a t u r e  finds and declarer, 

that

(1) the state is c o m m i t t e d  to the e l d e r l y  a n d  has b e e n  since 

t e rri torial days, an e v i d e n c e d  b y  the m a n y  p r o g r a m s  b e n e f i t i n g  the elderly, 

in c l u d i n g  the A l a s k a  l o n g e v i t y  b o n u s  p r o g r a m  the A l a s k a  Supreme C o u r t  in 

Sc h a f e r  v. Vest, however, s t r u c k  down tho o r i ginal l o n g e v i t y  b o n u s  program, 

thus r e q u i r i n g  a cti on b y  the legislature^ nr a  result, the p r o g r a m  is n o w  

open to nn e v e r - i n c r e a s i n g  n u m b e r  of recipi e n t s ,  p l a c i n g  an e v e r - e x p a n d i n g  

b u r d e n  on tho g e neral  fund?

(2) p r o j e c t i o n s  of d e c l i n i n g  oil revenue, c o m b i n e d  w i t h  an 

i n c r e a s i n g  s e n i o r  citizen p opula t i o n ,  m a k e  it c lear that the longe v i t y  

bonus p r o g r a m  will be i n c r e a s i n g l y  d i f f i c u l t  to fund and it m u s t  be 

emendedj

(3) the state still d e s i r e s  to r e c o g n i z e  the a c h i e v e m e n t s  of 

A l a s k a ' s  oldorly, w h o  serv ed A l a s k a  p r i o r  to statehood: thus, the l e g i s l a­

ture is c o m m i t t e d  to the p r i n c i p l e  that those c u r r e n t l y  r e c e i v i n g  the 

longevity bo nus wi ll continue to r e c e i v e  i t in the future j

(4) this l e g i s l a t i o n  provi des for the eventual p h a s i n g  out of 

the c u r r e n t  p r o g r a m  in as fair and coat e f f e c t i v e  a m a n n e r  as possible, 

l e avi ng it to s ubs equent l e g i s l a t u r e s  to d e cide if a n o t h e r  p r o g r a m  is 

n e e d e d  to assist future A l a a k e n  c i d e r s  at some l ater p o i n t  in time.

. -1- H C S  CSS B 5 6 (Fin)
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* Gee. 2. A S  4 7 . 45.01 0(a) is a m e n d e d  l*o read:

(a) A  p a r o o n  w h o  is 65 y e a r s  of age or over on or b e f o r e  J u l y  1,

1 9 3 6 1 w h o  r e sides in t he sta te for at lease one y e a r  i m m e d i a t e l y  

p r e c e d i n g  a p p l i c a t i o n  for a l o n g e v i t y  b onus u n d e r  this c h a p t e r  n a y  

a p p l y  to the c o c n i s s i n n e r  o f  a d m i n i s t r a t i o n  for q u a l i f i c a t i o n  to 

r e c e i v e  a m o n t h l y  bonus o f  $250 u pon r e a c h i n g  age 6 5 .

* Gee. 3. AS 4 7 . 4 5 . 0 3 0  is a m e n d e d  to read:

Sec. 47.45.030. A B S E N C E  P R O M  T H E  STATE. A f t e r  q u a l i f i c a t i o n ,  <r 

r e c i p i a n t  shall n o t i f y  the c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  w h e n  the 

r e c i p i e n t  e x p e c t s  to be a b s e n t  from the state if the a b s e n c e  is for a 

c o n t i n u o u s  p e r i o d  that e x c e e d s  30 days. Aa'ter that n o t i f i c a t i o n ,  the 

r e c i p i e n t  m a y  n o  longer r e c e i v e  b o n u s e s  frcta the D e p a r t m e n t  of 

A d m i n i s t r a t i o n  afte r the last regul a r l y  a p p r o v e d  m o n t h l y  applicat ion. 

U p o n  r e t u r n i n g  to the state, the r e c i p i e n t  m a y  a g a i n  m a k e  a p p l i c a t i o n  

for *\ bonus. W h e n e v e r  the a b sence 1r f o r  a c o n t i n u o u s  p e r i o d  that 

exceeds [130] days the r e c i p i e n t  shull be d i s q u a l i f i e d  iron

r e c e i v i n g  b o n u s e s  for the n e x t  12 c a l e n d a r  m o n t h s  a f t e r  r e t u r n i n g  to 

the state. H o w e v e r ,  w h e n  the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  d e t e r m i n e s  

a  p e r i o d  o f  a b s e n c e  i.3 b e y o n d  the c o n t r o l  of the recipient, the 

r e c i p i e n t  ti&y n o t  b e  d i s q u a l i f i e d  if the r e c i p i e n t  still o t h e r w i s e  

q u a l i f i e s  u p o n  r e t u r n i n g  to the state. C o n t i n u a l  a b s e n c e s  f r o m  the 

state, e v e n  though reported, a n d  f a i l u r e  to n o t i f y  the c o m m i s s i o n e r  or 

an e x p e c t e d  a b s e n c e  m a y  be grounds for d i s q u a i i f i c a t i c m .

* See. 4. A3 4 7 . 4 5 . 0 7 0  is a m e n d e d  to read:

Gee. 47,45.070. U N Q U A L I F I E D  PERSONS. .In u n q u a l i f i e d  p e r s o n  is 

o n e  w h o

(I) does n ot m e e t  the ags o r  r e s i d e n c e  r e q u i r e m e n t s  as 

p r o v i d e d  for u n d e r  this chapter;

(2> meets cho age and r e s i d e n c e  r e q u i r e m e n t s  of this chap- 

liCS CS33 5 6 (Fin) -2-



t e r  b u t  v . i t h u r  i s  c o a J in a d  i n  a o C - t i  o r  f e d e r a l  m e n ta l  h e a l t h  i n s t i -  

t u c i c u  o r  f a c i l i t y  a n d  i a  c e r t i f i e d  b y  t h e  : iC a te  a s  u n a b l e  t o  teenage 

p e r o o r .n l  n Y f a i r •», o r  r e s id e s  i n  a n u r s in g  hocia as t h a t  t a r a  i s  d e f in e d  

i n  A S 0 3 .7 0 .  10 0 ;  h o w e v e r ,  i i  t h a t  p e r s o n ,  a t  t h e  L in e  o f  c o m m itm e n t o r  

c  o m e  a cernen t  o f  r e s i d e n c e , p r o v id e d  th e  p r i n c i p a l  s u p p o r t  o f  a s p o u s e , 

th e  c o m m is s io n e r  o f  a d m i n i s t r a t i o n  n a y  d e te r m in e  t o  p a y  t h e  c o n f in e d  

p a r s o n 's  b o n u s  t o  t h e  p e r s o n 'o  s p o u s e  u n t i l  t h e  s p o u s e  i a  q u a l i f i e d  

f o r  & b o n u s ;

(3) is o t h e r w i s e  q u a l i f i e d  but c o n f i n e d  in a penal or

c o r r e c t i o n a l  i n s t i t u t i o n  o r  facility) u p o n  c o m p l e t i o n  of s e n t e n c e  cr 

u p o n  the c o n f e r r a l  of a pardon, p a r o l e  ox* probation, the p e r s o n  racy 

m a k e  a p p l i c a t i o n ;  c o n f i n e m e n t  oucaxdc '•be state s hall be c o n s i d e r e d  as 

r e s i d e n c e  in the state if a p e r s o n  was  c o n v i c t e d  a n d  s e n t e n c e d  f r o m  .i 

c ourt in. A l as ka; r e v o c a t i o n  of p a r o l e  o r  probation, shall be caus e for 

i m m e d i a t e  d i s q u a l i f i c a t i o n  u ntil r e l e a s e  f r o m  c o n f i n e m e n t  is again  

effected;

(4) v o l u n t a r i l y  leaves the state  and r e m a i n 3 absent: from 

the state f o r  a c o n t i n u o u s  p e r i o d  o f  m o r e  than 90 I 130] days.

*  Gee. 5. A S  <>7.45 is a m e n d e d  b y  a d d i n g  a nevj s e c t i o n  to read:

Sac. 47.45. 122. E L I G I B I L I T Y  FOP. P U B L I C  A S S I S T A N C E .  (a) An 

i n d i v i d u a l  w h o s e  p u b l i c  a s s i s t a n c e  is d e n i e d  or r e du ced .solely b e c ause 

or the r e c e i p t  of a b onus u n d e r  this c h a p t e r  by the indivi d u a l  o r  by a 

m e m b e r  of the i n d i v i d u a l ' s  h o u s e h o l d  is e l i g i b l e  for a s s i s t a n c e  u n d e r  

tho. g e n e r a l  relief a s s i s t a n c e  p r o g r a m  in A S  4 7 . 2 5 . 1 2 0  - 47.25.300. 

Hotuichfitending the limit in AS 47.25.130, the individu al is e n t i t l e d  

to r e c e i v e  the same a m o u n t  as the i n d i v i d u a l  w o u l d  h a v e  r e c e i v e d  u n d e r  

o t h e r  p ublic a s s i s t a n c e  p r o gra ms h a d  the i n d i v i d u a l  not r e c e i v e d  a 

l o n g e v i t y  bonus.

(b) In this dec cion " o t h e r  p u b l i c  assistance'* m eano

~3~ iICS CSSB 5 6 (Fin)



(J) S u p p l e m e n t a l  S e c u r i t y  l a co we (42 U.S.C. 133 » - 1335);

(2) M e d i c a i d  (42 U.5.'\ 1396 - )396p)j and

(3) A d u l t  P u b l i c  A s s i s t a n c e  (AS 4 7 . 2 5 . 4 3 0  - 47,25.015).

A‘ Sec. 6. S e c t i o n  1 1 1 ch. 33, S L A  1934 is repealed.

* See. 7. S e c t i o n s  1 - 5 o f  this A c t  take e f f e c t  J u l y  1, 1985.

Sec, 3. S e c t i o n  6 of this A c t  takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  

w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .

HCS CSSB 5 5 (Fin) 0
“M -



SUMMARY OF FISCAL NOTES FOP HCS CS SB 56 (FIN)

F i s c a l  N o t e  # 

F i s c a l  N o t e  # 

F i s c a l  N o t e  #

S a b - T o t a l

F i s c a l  N o t e  #

T O T A L

L: $ 4 1 3 . 8

>: $ 2 1 6 0 . 0  

3: $ 39 9 . 0

$ 2 9 7 2 . 8

3: ( $ 1 7 1 2 . 4 )

N o n - n u r s i n g  h o m e  M e d i c a i d  

O A A / S S I

L o s s  o f  n u r s i n g  w i n g  A L B  i n c o m e  
t o  P i o n e e r s '  H o m e s

S a v i n g s  f r o m  n o t  p a y i n g  A L  
t o  n u r s i n g  h o m e  r e s i d e n t s .

A L B ' s

$ 1 2 6 0 . 4 N e t  a d d i t i o n a l  g e n e r a l  f u n d s  
r e q u i r e d .

NOTE: No funds are provided in these fiscal notes for the payment o f  bonuses. 

These funds are provided in F Y  86 budget.



#1

S T A T E  OF A L A S K A  1985 L E G I S L A T I V E  S E S S I O N  

____________________ F I S C A L  N O T E   ______________

Revi s i o n  Date:

R E Q U E S T

B i l l / R e s o l u t i o n  Mo.:H C S  C S S B  
Title: L o n g e v i t y  B o n u s ______

T F i n H S C A L  D E T A I L

56 A g e n c y  a f f e c t e d :  p e p t . H e a l t h  & ------------  , S o c i a l  S e r v .
P r o g r a m  C a t e g o r y  A f f e c t e d : s o c i a l _________

    a n d  E c o n o m i c  A s s i s t a n c e _______________
S p o n s o r : s e n a t o r  Ray, e t  al. BRU, P r o g r a m  o r  S u b p r o g r a m ( s )  A f f e c t e d :

R e q u e s t o r :  H o u s e  F i n a n c e  C o m m i t t e e ________ M e d i c a l  A s s i s t a n c e ____________
Da t e  of R e q u es t :  3 / 2 7 / 8 5 ______________________________________________________________

E X P E N D I T U R E S / R E V E N U E S : D o l l a r s )

O P E R A T I N G

r Y as FY 8b FY 8/ FY 88 FY 89 FY 90

IU(J PER50NAL 5ERVICE5 
200 TRAVEL 

300 CONTRACTUAL 

•'t00 SUPPLIES 

500 EQUIPMENT 

500 LAND & STRUCTURES 

700 CRANTS, CLAIMS 

300 MISCELLANEOUS

1

1
!
1

I

T O T A L O P E R A T I N G  1 1 0 1

C a P I i m L

[ R E V E N U E 1(413.8)

FU N DING: ( T housands of Dollars)
jCt.CKnL ru;»j 
-EDERAL FUNDS 

3THER 

TOTAL

4 1 3 . 8
(413.8) 1

1

1

-LiLl - i 1 lie. 

’ART-TIME 

TEMPORARY

1

1

1

A N A L Y S I S :  A t t a c h  a s e p a r a t e ' p a g e  if n e c e s s a r y

T h e  b i l l  a u t h o r i z e s  s t a t e  f u n d s  t o  r e p l a c e  l o s t  f e d e r a l  f u n d s  f o r  
m e d i c a i d  b e n e f i t s  f o r  n o n - n u r s i n g  h o m e  m e d i c a i d  r e c i p i e n t s .  T h e r e  
is n o  i n c r e a s e  in o p e r a t i n g  e x p e n d i t u r e s ,  o n l y  a c h a n g e  in f u n d i n g

s o u r c e .

P r e p a r e d  By: R e p r e s e n t a t i v e  A l  A d a m s  - C h a i r  Phone: 46-5-3706 

H o u s e  F i n a n c e  C o m m i t t e eDivision:

A p p r o v e d  by C o m m i s s i o n e r ^  

A g e n c y :________________________

Date: 3 / 2  7/8 5 

Date:

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  fiscal note) 

L e g i s l a t i v e  F i n an c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t

I m p a c t e d  A g e n c y ( i e s ) 7/1/84



# 2 .

S T A T E  OF A L A S K A  1985 L E G I S L A T I V E  SESSI O N  

   FI S C A L  N O T E __________________

R e v i s i o n  Date:

R E Q U E S T  ( F l n l FISCAL D E T A I L

Bi 11/Kesclution M o . : H C S  C S S B  56 Agency affected: D e p t . H e a l t h  & S o c i a l  S e r v .
Title: L o n g e v i t y  B o n u s _____________  P r o g r a m  C a t e g o r y  A f rected: S o c i a l  &

   E c o n o m i c  A s s i s t a n c e _________________
S p o n s o r :  S e n a t o r  Ra y ,  e t  a l .  BRU, P r o g r a m  or S u b p r o g r a m ^ )  A f f e c t e d :

R e q u e s t o r :  H o u s e  F i n a n c e  C o m m i t t e e  G e n e r a l  R e l i e f  A s s i s t a n c e
D a t e  of Re q uest: 3 / 2 7 / 8 5 _________ _______________________________________________________

E X P E N D I T U R E S / R E V E N U E S :  (Thousands of D o l l a r s)

O P E R A T I N G

i-Y as Fi 86 i hY 87 FY 88 FY 89 FY 9U

100 PERSONAL SERVICES 
200 TRAVEL 

300 CONTRACTUAL 

't00 SUPPLIES 

500 EQUIPMENT 

500 LAND & STRUCTURES 

700 GRANTS, CLAIMS 

300 MISCELLANEOUS
2 1 6 0 . 0

T C 7 A L  O P E R A T I N G 2 1 6 0 . 0  1

[ C A P I T A L  I i I I I i |

I R E V E N U E  I I I I I I |

FUNDING: ( T h o u s a nd s  of Dollars)
jtllLBnL ro.'tjjLi<c.i;nu ru.'.J 

FEDERAL FUNDS 

DTHER 

TOTAL

2 1 6 0 . 0  1

1

I

1 1

W l-TIUc
1

SART*TIME
1

TEMPORARY 1

A N A L Y S I S :  A t t a c h  a s e p a r a t e  page if n e c e s s a r y

S e e  a t t a c h e d  a n a l y s i s

m
P r e p a r e d  By: R e p r e s e n t a t i v e  A d a m s  C h a i r m a n  Phone: 4 6 5 - 3 7 0 6

D i v i s i o n :  H o u s e  F i n a n c e  C o m m i t t e e ___________________Date: 3 / 2 7 / 8 5

A p p r o v e d  by C o m m i s s i o n e r :  _____________________________ Date:

A g e n c y : ________________________________________________________

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  fiscal note):

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of M a n a g e m e n t  and Bud g et

I m p a c t e d  A g e n c y ( i e s )  7/ 1 / 8 4
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F i s c a l  N o t e  A n a l y s i s  

H C S  C S  S B  56 (Fin)

1. C o s t s  r e f l e c t  r e p l a c i n g  l o s t  s u p p l e m e n t a l  s e c u r i t y  i n c o m e  
m o n t h l y  p a y m e n t s  w i t h  G e n e r a l  R e l i e f  A s s i s t a n c e :

F Y  c o s t

F Y 86: 7 5 0 p e r s o n s / m o n t h  = 1, 4 0 0 - 0
F Y 87: 79 4 p e r s o n s / m o n t h  = 1, 5 3 0 - 5
F Y 88: 8 3 8 p e r s o n s / m o n t h  = 1, 6 6 9 . 8
F Y 89: 884 p e r s o n s / m o n t h  = 1, 821. 6
F Y 90: 9 3 3 p e r s o n s / m o n t h  = 1, 987. 4

2. C o s t s  a l s o  r e f l e c t  r e p l a c i n g  l o s t  O l d  A g e  A s s i s t a n c e  m o n t h l y  
p a y m e n t s  w i t h  G e n e r a l  R e l i e f  A s s i s t a n c e :

F Y  c o s t

F Y 86: 7 5 0 p e r s o n s / m o n t h = 7 6 0 . 0
F Y 87: 794 p e r s o n s / m o n t h = 8 3 0 . 7
F Y 88: 838 p e r s o n s / m o n t h = 9 0 6 . 3
F Y 89: 884 p e r s o n s / m o n t h = 9 8 8 . 8
F Y 90: 933 p e r s o n s / m o n t h =  1 0 1 7 . 9



#3.

S T A T E  OF A L A S K A  1985 L E G I S L A T I V E  SESS I O N  

____________________ F I S C A L  N O T E . _________________

Revi s i o n  Date:

R E Q U E S T  ( F i n )  FISCAL DE T A I L

Bi l l / R e s o l u t i o n  N o . : H C S  C S S B  5 6  A g e n c y  a f f e c c e d :  A d m i n i s t r a t i o n _________
Title: L o n g e v i t y  B o n u s ___________  P r o g r a m  C a t e g o r y  Affected: S o c i a l  a n d

_________________________________________  E c o n o m i c  a s s i s t a n c e  f o r  t h e  a g e d .
Sp o nsor: S e n a t o r  Ray, e t  a l  BRU, P r o g r a m  o r  S u b p r o g r a m ^ ) A f f e c t e d :

R e q u e s t o r : H o u s e  F i n a n c e  C o m m i t t e e  L o n g e v i t y  B o n u s  a n d  P i o n e e r s '  H o m e  
Da t e  o f  R e q u e s t :  3 / 2 7 / 8 5 ______________________________________________________________________

E X P E N D I T U R E S / R E V E N U E S :  ( Thousands of D o l l a r s )

FY 80 FY 8b FY 87 F Y  88 FY 89 FY 9 0

O P E R A T I N G

IdD P E R S O N S T S E W r C E S

200 TRAVEL

300 CONTRACTUAL

&00 SUPPLIES

500 EQUIPMENT

■300 LAND A STRUCTURE^

700 GRANTS, CLAIMS
( 1 7 1 2 . 4 1

300 MISCELLANEOUS

T O T A L  O P E R A T I N G 1 1 7 1 2 . 4 1 1

I C A P i T A L  I l I I i i |

I R E V E N U E  I i f m Q  n 1 ! I I I 1

FUNDING: ( T housands of Do l l a r s )
jC.MC.KnL rUnJ

rEDERAL FUNDS

3THER

TOTAL

( 1 7 1 1  4 )

( 1 3 1 3 . 4 )

POSITIONS:
■ull- i i *■;£

SART-TIME

TEMPORARY

1
I
1

A N A L Y SI S :  A t t a c h  a s e p a r a t e ' p a g e  if n e c e s s a r y

S e e  A t t a c h e d  A n a l y s i s .

P r e p a r e d  By: R e p r e s e n t a t i v e  A d a m s  -  C h a i r m a n  Phone: 4 6 5 - 3 7 0 6  

Di v i s i o n : H o u s e  F i n a n c e  C o m m i t t e e ____________________ Date: 3 / 2 7 / 8 5 ________

A p p r o v e d  by C o m m i s s i o n e r : _____________________________________Date:

A g e n c y : ________________________________________________________

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  fiscal note):

L e g i s l a t i v e  F i n an c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of M a n a g e m e n t  and B u d g e t

Im p acted A g e n c y ( i e s )  7 / 1 / 8 4
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H C S  C S  S B  56 (Fin) 

F i s c a l  n o t e  a n a l y s i s :

T h i s  b i l l  m a k e s  p e r s o n s  w h o  r e s i d e  in n u r s i n g  h o m e s  a n d  g o v e r n m e n t  
o p e r a t e d  m e n t a l  h e a l t h  f a c i l i t i e s  i n e l i g i b l e  f o r  t h e  L o n g e v i t y  
B o n u s .

A S S U M P T I O N S

1. T h o s e  p e r s o n s  w h o  w o u l d  b e  a f f e c t e d  i n  m e n t a l  h e a l t h  f a c i l i t i e s ,  
P i o n e e r s '  H o m e s  a n d  n u r s i n g  h o m e s  w a s  a p p r o x i m a t e l y  608 a s  o f  
F e b r u a r y  1 9 8 5 .  F o r  t h e  p u r p o s e  o f  t h i s  f i s c a l  n o t e ,  it is 
a s s u m e d  t h i s  n u m b e r  w i l l  r e m a i n  u n c h a n g e d .

(608 X  12 X  $ 2 5 0  = $ 1 , 8 2 4 , 0 0 0  s a v i n g s . )

2. T h e r e  a r e  a p p i  i m a t e l y  1 3 3  n u r s i n g  c a r e  r e s i d e n t s  o f  t h e
P i o n e e r s '  H o m e s  w h o  u s e  t h e  L o n g e v i t y  B o n u s  to p a y  t h e i r
m o n t h l y  c h a r g e s  f o r  c a r e .  L o s s  o f  t h e  L o n g e v i t y  B o n u s
t o  t h e s e  p e o p l e  w o u l d  r e s u l t  i n  l o s s  o f  r e v e n u e  a s  p r o g r a m  
r e c e i p t s  f o r  t h e  P i o n e e r s '  H o m e s .
(133 X  12 X  $ 2 5 0  =  $ 3 9 9 , 0 0 0  e s t .  l o s s  o f  p r o g r a m  r e c e i p t s )

3. O f  t h e  a p p r o x i m a t e  1 3 3  n u r s i n g  c a r e  r e s i d e n t s  o f  t h e
P i o n e e r s '  H o m e s  w h o  w o u l d  b e  a f f e c t e d ,  a p p r o x i m a t e l y  93 

w o u l d  h a v e  i n c o m e s  r e d u c e d  t o  t h e  p o i n t  t h e y  w o u l d  b e c o m e  
e l i g i b l e  f o r  t h e  m o n t h l y  s t i p e n d  p a y a b l e  u n d e r  A S  4 7 . 2 5 . 0 2 0
(b) a n d  ( c ) . (93 X 12 X  $ 1 0 0  =  $ 1 1 1 , 6 0 0 . )



In Millions of Dollars

F i s c a l H C S C S S B  56 C S S B  56

Y e a r (Annuity)

86 50.2 50.2

87 4 8 . 0 53.1

88 4 5 . 8 55. 7

89 43.6 58. 2

90 4 1 . 4 60.3

91 39. 2 61.7

92 37.1 62.4

93 3 4.9 62.5

94 32.8 61.7

95 3 0. 6 6 0 . 0

96 28.5 56.9

97 2 6.4 52.1

98 24.4 45.9

99 2 2.4 37.6

00 20.4 27.0

01 18.6 15.7
02 16.7 14.0

03 15.0 12.5

04 13.4 11.0

05 11.8 9.6

06 10.4 8.4

07 9.0 7.2

08 7.8 6.2

09 6.7 5 .3

10 5.7 4.3

11 4.9 3.6

T O T A L S 6 4 5 . 7 903.1

T O T A L S  

as of

2034 665.0 916.5



S T A T E  O F  A L A S K A  1 9 8 5  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

R e v i s i o n  D^te:________________________

Page 1 o f  3
R E Q U E S T  F I S C A L  D E T A I L

B i 1 1 / R e s o l u t i o n  No.: h c s c s s b 56 (Fin) Tiqency A f f e c t e d :  Administration_________

Title: Longevity Bonus___________________  P r o g r a m  C a t e g o r y  A f fected: social and

__________________________________________________ Economic Assistance for the Aged _______

Sp o n s o r :  Ray et ai________________________ BRU, P r o g r a m  o r  S u b p r o g r a m s ) A f f e ct e d :

R e q u e s t o r : ___________________________________ Longevity Bonus Program and Pioneers' Homes

Da t e  o f  R e quest:________________________  _____________________________________________________

E X P E N D I T U R E S / R E V E N U E S :  ( T h ou s a n d s  o f  D o l l a r s )

O P E R A T I N G

FY 85 FY 86 FY 87 FY 88 FY 89 FY 90

100 PERSONAL SERVICES 

200 TRAVEL 

300 CONTRACTUAL 

400 SUPPLIES 

500 EQUIPMENT 

600 LAND & STRUCTURES 

700 GRANTS, CLAIMS 

800 MISCELLANEOUS

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 (1,712.4) (1,712.4 (6,677.4) (11,819.4 (17,033.4)

0 0 0 0 0 0

T O T A L  O P E R A T I N G 0 (1,712.4) (1,712.4 (6,677.4) (11,819.4 (17,033.4)

C A P I T A L

R l /ENUE 0 (399.0) (399.0 (399.0) (399.0 (399.0)

F U N DING: (T housands of Pol ars)

GENERAL FUND 0 (1,313.4) (1,313.4 (6,278.4) (11,420.4 (16,634.4)

FEDERAL FUNDS 0 0 0 0 0 0

OTHER 0 0 0 0 0 0

TOTAL 0 (1,313.4) (1,313.4 (6,278.4) (11,420.4 (16,634.4)

P O S I T I O N S : 0 0 0 0 0 0

FULL-TIME 0 0 0 0 0 0

PART-TIME 0 0 0 0 0 0

TEMPORARY 0 0 0 0 0 0

ANA L Y S I S:  (Attach a s e p a r a t e  p age if n e c e s s a r y )

V ,  . P h o n e : 465-44oo______________

Date: May 2, 1985____________

A p p r o v e d  by C o m m i s s io n e r :  Lisa Rud d  Date: ____________

Agency: D e p a r t m e n t  o f  A d m i n i s t r a t i o n ^ * * ^ ' "

D i s t r i b u t i o n  (by A ge n c y  p r e p a r i n g  fiscal note):

L e g i s l a t i v e  Fina n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of M a n a g e m e n t  and Bu d g et

I m p a c t e d  A g e n c y ( i e s )  Rev. 7/1/84
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P r e p a r e d

Division:

By: Munson, Director  ̂ Vvistj
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HCS CSSB 56 (Finance)

Fiscal N o t e  A n a l y s i s  

P r e p a r e d  by D i v i s i o n  o f  Pioneers' B e n e f i t s  

D e p a r t m e n t  o f  A d m i n i s t r a t i o n  

M a y  2, 1985

This H o u s e  F i n a n c e  C o m m i t t e e  v e r s i o n  o f  the bill e l i m i n a t e s  all r e f e r e n c e  to 

th e  a n n u i t y  p r o g r a m  a n d  ph as e s  o u t  the L o n g e v i t y  Bonus P r o g r a m  by r e q u i r i n g  

e l i g i b l e  a p p l i c a n t s  to be a g e  65 o r  o v e r  on o r  b e f o r e  J u l y  1, 1986. It also 

w o u l d  m a k e  p e r s o n s  w h o  reside in n u r s i n g  h omes i n e l i g i b l e  f o r the L o n g e v i t y  

B onus. This w o u l d  h a v e  the e f f e c t  o f  h o l d i n g  h a r m l e s s  th o s e  wh o  w o u l d  lose 

t h e i r  SSI, A d ul t  Pu b l i c  A s s i s t a n c e  and M e d i c a i d  b e n e f i t s  by rece ip t  o f  the 

L o n g e v i t y  Bonus. Thi s  bill a ls o  d e e m s u n q u a l i f i e d  t h o s e  w h o  v o l u n t a r i l y  leave 

t h e  s t a t e  an d  remain a b s e n t  for a c o n t i n u o u s  per i o d  o f  m o r e  than 90 dayo.

A S S U M P T I O N S

This fiscal not e  a d d r e s s e s  the i m p a c t  on the L o n g e v i t y  Bonus Program, as well 

as th e  Pioneers' Homes.

1. L i m i t i n g  e l i g i b i l i t y  to t h o s e  wh o  are a g e  65 on or b e f o r e  J u l y  1, 1986, 

(the b e g i n n i n g  o f  FY 87), w o u l d  h a v e  the e f f e c t  of reduc i n g  the n u m b e r  o f  

p a r t i c i p a n t s  b e g i n n i n g  in FY 88, b e c a u s e  the n u m b e r  of e l i g i b l e  pers o n s  

w h o  l e a v e  A l a s k a  or die is e x p e c t e d  to e x c e e d  the n u m b e r  of pers on s  w h o  

w o u l d  m o v e  to Alas k a ,  a c h i e v e  one y e a r  o f  r e s i d e n c e  an d  a p p l y  for the 

L o n g e v i t y  Bonus.

2. The n u m b e r  o f  p e r s o n s  w h o  w o u l d  be a f f e c t e d  in Pioneers' H omes and 

n u r s i n g  h omes w a s  a p p r o x i m a t e l y  60 8 as o f  F e b r u a r y  1985. For the p u r p o s e  

o f  this fiscal note, it is a s s u m e d  this n u m b e r  w o u l d  remain un changed. 

(608 x 12 x $ 2 5 0  = $ 1 , 8 2 4 , 0 0 0  saving)

3. a. T h e r e  ar e  a p p r o x i m a t e l y  133 n u r s i n g  c a r e  r e s i d e n t s  of the Pioneers'

H omes w h o  use the L o n g e v i t y  B o n us  to pay t h e i r  m o n t h l y  ch a r g e s  for 

care. Loss of the L o n g e v i t y  B onus to t h e s e  p e o p l e  w o u l d  re s u lt  in 

loss of r e v e n u e  as p r o g r a m  r e c e i p t s  f o r  the Pioneers' Homes. (133 x 

12 x $ 2 5 0  = $ 3 9 9 , 0 0 0  esc. loss of p r o g r a m  r e c eipts)

b. O f  th e  a p p r o x i m a t e l y  133 r e s i d e n t s  in P i oneers' H omes w h o  w o u l d  be

a f f e c t e d ,  a p p r o x i m a t e l y  93 w o u l d  hav e  incomes r e d u c e d  to the point

t hey w o u l d  b e c o m e  e l i g i b l e  f o r  the m o n t h l y  s t i p e n d  p a y a b l e  u n d e r  

A S  4 7 . 2 5 . 0 2 0  (b) a n d  '(c). (93 x 12 x $ 1 0 0  = $11 1 , 6 0 0 )

(No c o n s i d e r a t i o n  has bee n  g i v e n  to p e r s o n s  w h o  m a y o c c u p y  the 

J u n e a u  Pioneers' Home  b e g i n n i n g  in FY 8 8  b e c a u s e  i n f o r m a t i o n  is not 

a v a i l a b l e  a b o u t  t h e m  at this time.)

4. It is a s s u m e d  that c h a n g i n g  the a l l o w a b l e  a b s e n c e  f r o m  Al a s k a  fro m  180 to 

90 c o n t i n u o u s  days will re su l t  in som e  p e r s o n s  r e t u r n i n g  e ar l y  so as not 

to lose the Bonus for an a d d it i o n a l  12 mont h s.  T his n u m b e r  is unknown, 

an d  t h e r e f o r e  no fiscal im p a c t  is shown.

8 / 7 D 1 / 0 5 0 2 - 0 7 / 3
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Element

S a v i n g s / N u r s i n g  Homes 

( L o n g e v i t y  Bonus)

Lost R e v e n u e s  

(Pioneers' Hom e s)

S t i p e n d s  Paid 

(Pioneers' Homes)

G rants D i f f e r e n c e  

( L o n g e v i t y  Bonus)

Net C h a n g e

HCS CSSB 56 ( F inance)

Fiscal Not e  A n a l y s i s  

P r e p a r e d  by D i v i s i o n  o f  Pioneers' B e n e f i t s  

D e p a r t m e n t  o f  A d m i n i s t r a t i o n  

M a y  2, 1985

FY 86

( SI,82 4 .0 )

3 9 9 . 0

1 11.6

0

S u m m a r y

FY 87 

( $ 1,824.0)

3 9 9 . 0

1 11.6

0

FY 88 

( $1,824.0)

3 9 9 . 0

111.6

(4,965.0)

FY 89 

($1,824,0)

399.0

111.6

(10,107.0)

($11,420.4)

FY 90 

( $1,824.0)

3 9 9 . 0

111.6

( 1 5 , 3 2 1 . 0) 

($16,634.4)($1,3 1 3 . 4 )  ($1,31 3 . 4 )  ($6,27 8 . 4 )

8 / 7 D 1 / 0 5 0 2 - 0 7 / 4



P O S I T I O N  P A P E R

H C S C S S B 5 6  ( F i n )

This is a c o m p a n i o n  bill to C S H B 2 3 9  (Fin), w i t h  e x a c t l y  the same w o r d i n g  and 

e ffect.

T his H o u s e  F i n a n c e  C o m m i t t e e  v e r s i o n  of the bill p h as e s  ou t  the L o n g e v i t y  

Bonus P r o g r a m  by r e q u i r i n g  e l i g i b l e  a p p l i c a n t s  to be ag e  65 o r  o v e r  on or  

b e f o r e  J u l y  1, 1986. It a l s o  w o u l d  m a k e  p er s o n s  w h o  re s i d e in n u r s i n g  homes 

i n e l i g i b l e  fo r  the L o n g e v i t y  Bonus. T h i s  w o u l d  h ave the e f f e c t  o f  hoidi 

h a r m l e s s  those w h o  w o u l d  lose t h e i r  SSI, A d u l t  Pub l i c  A s s i s t a n c e  and M e d i c a i d  

b e n e f i t s  by r e c e i p t  of  the L o n g e v i t y  Bonus. T his bill also  deems u n q u a l i f i e d  

t h o s e  w h o  v o l u n t a r i l y  leave the state an d  r e m a i n  a b s e n t  for  a c o n t i n u o u s  

p e r i o d  of m o r e  than n i n e t y  days.

The l e g i s l a t u r e  is p r e s e n t l y  d i v i d e d  o v e r  the m e t h o d  o f  p r o v i d i n g  fu tu r e  

f i nancial s e c u r i t y  f o r  A l a s k a ' s  elderly. Unl e s s  some a c t i o n  is taken, the 

L o n g e v i t y  B o nu s  p r o g r a m  will c e a s e  on Jun e 30, 1985.

The u n c e r t a i n t y  o f  the p r o g r a m ' s  future has had an u n s e t t l i n g  e f f e c t  on t h o s e  

w h o  n o w  r e c e i v e  the bonus and those wh o  have p l a n n e d  t h e i r  f u t u r e  wit h  income 

fro m the L o n g e v i t y  B onus in mind. For this reason, the D e p a r t m e n t  o f  

A d m i n i s t r a t i o n  favors a p e r m a n e n t  s o l u t i o n  to the S t a t e ' s  d i l e m m a o v e r  the 

L o n g e v i t y  Bonus, r a t h e r  than a s t o p g a p  measu r e .

The D e p a r t m e n t  o f  A d m i n i s t r a t i o n  is t a k i n g  a neutral p o s i t i o n  on this bill.

D e p a r t m e n t  o f  A d m i n i s t r a t i o n

D e p a r t m e n t  o f  A d m i n i s t r a t i o n

3 / 7 F L 1 / 0 5 0 3 - 0 1 Pag e  1 of 1
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L e v y
3/28/85 ✓

O r i g i n a l  sponsors: Ray, Halford,
Bennett, et al

IN T H E  S E N A T E  B Y  THE F I N A N C E  C O M M I T T E E

H O U S E  CS F O R  CS F O R  S E N A T E  B I L L  NO. 56 (Finance)

IN T H E  L E G I S L A T U R E  OF THE STATE OF A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E SSI ON

A  BILL

F o r  an Act entitled: "An A c t  r e l a t i n g  to a l o n g e v i t y  bonus; and p r o v i d i n g

for an e f f e c t i v e  date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. F I N D I N G S  A N D  PURPOSE. The l e g i s l a t u r e  finds and declares 

that

(1) the state is c o m m i t t e d  to the e l d e r l y  and has b e e n  since 

t e r r i t o r i a l  days, as e v i d e n c e d  by the m a n y  p r o g r a m s  b e n e f i t i n g  the elderly, 

i n c l u d i n g  the A l a s k a  l o n g e v i t y  bonus program; the A l a s k a  S u p r e m e  Cour t in 

S c h a f e r  v. Vest, however, s truck down  the o r i ginal l o n g e v i t y  b o n u s  program, 

thus r e q u i r i n g  a ction b y  the l e g islature ; as a result, the p r o g r a m  is now 

o p e n  to an e v e r - i n c r e a s i n g  n u m b e r  of r ec ipients, p l a c i n g  an e v e r - e x p a n d i n g  

b u r d e n  on the g e n e r a l  fund;

(2) p r o j e c t i o n s  of d e c l i n i n g  oil revenue, c o m b i n e d  w i t h  an

i n c r e a s i n g  senior c i t i z e n  p o p u l a t i o n ,  m a k e  it clear that the lo ngevity 

b o n u s  p r o g r a m  will  be i n c r e a s i n g l y  d i f f i c u l t  to fund and it m u s t  be

a m e n d e d ;

(3) the state still d e s i r e s  to r e c o g n i z e  the a c h i e v e m e n t s  of

A l a s k a ' s  elderly, w h o  served A l a s k a  p r i o r  to statehood; thus, the l e g i s l a­

tur e  is c o m m i t t e d  to the p r i n c i p l e  that those c u r r e n t l y  r e c e i v i n g  the 

l o n g e v i t y  b o n u s  w i l l  c o n t i n u e  to r e c e i v e  it in the future;

(4) the state also d e sires to ensure that those o l d e r  Alaskans, 

n o t  yet 65 but a p p r o a c h i n g  r e t i r e m e n t ,  n o w  c o u n t i n g  on the b o n u s  as part of

t h e i r  r e t i r e m e n t  income and w i t h o u t  s u f f i c i e n t  time to a d d  to t h e i r  r e t i r e­

ment, are a l s o  protected;

-1- HCS CSSB 5 6 (Fin)
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(5) this l e g i s l a t i o n  p r o v i d e s  for the e v e n tual p h a s i n g  out of 

the c u r r e n t  p r o g r a m  in as fair and cost e f f e c t i v e  a m a n n e r  as possible, 

le a v i n g  it to s u b s e q u e n t  l e g i s l a t u r e s  to d ecide if a n o t h e r  p r o g r a m  is 

n e e d e d  to assist future A l a s k a n  elders at some later point in time.

* Sec. 2. AS 4 7 . 4 5 . 0 1 0 (a) is a m e n d e d  to read:

(a) A  p e r s o n  who is 65 years of age or over on or b e f o r e  J u l y  1, 

\yO\P 1'99 T , w h o  r e sides  in the state for at least one y e a r  i m m e d i a t e l y  

p r e c e d i n g  a p p l i c a t i o n  for a l o n g e v i t y  bonus u n d e r  this c h a p t e r  m a y  

a p p l y  to the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  for q u a l i f i c a t i o n  to 

r e c e i v e  a m o n t h l y  bonu s of $250 u p o n  r e a c h i n g  age 6 5 .

* Sec. 3. AS 47.45. 030 is a m e n d e d  to read:

Sec. 47.45.030. A B S E N C E  F R O M  THE STATE. A f t e r  qual if i c a t i o n ,  a 

r e c i p i e n t  shall n o t i f y  the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  w h e n  the 

r e c i p i e n t  expec ts to be a b s e n t  fr om the state if the a b s e n c e  is for a 

c o n t i n u o u s  p e r i o d  that exceed s 30 days. A f t e r  that n o t i f i c a t i o n ,  the 

r e c i p i e n t  m a y  n o  longer r e c e i v e  b o n u s e s  from the D e p a r t m e n t  of 

A d m i n i s t r a t i o n  a f t e r  the last r e g u l a r l y  a p p roved  m o n t h l y  application. 

Upon r e t u r n i n g  to the state, the r e c i p i e n t  m a y  again m a k e  a p p l i c a t i o n  

for a bonus. W h e n e v e r  the a b s e n c e  is for a c o n t i n u o u s  p e r i o d  that 

exceeds 90^ [180] days the r e c i p i e n t  shall be d i s q u a l i f i e d  from

r e c e i v i n g  b o n u s e s  for the n e x t  12 c a l e n d a r  m o n t h s  after r e t u r n i n g  to 

the state. However, w h e n  the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  determines 

a p e r i o d  of a b s e nce is b e y o n d  the c o n t r o l  of the rec ipient, the 

r e c i p i e n t  m a y  not be d i s q u a l i f i e d  if the r e c i p i e n t  still otherwis e 

qu a l i f i e s  u p o n  r e t u r n i n g  to the state. C o n t i n u a l  a b s e n c e s  f r o m  the 

state, even t hough re ported, and f a ilure to n o t i f y  the c o m m i s s i o n e r  of 

an e x p e c t e d  a b s e n c e  m a y  be g r o u n d s  for di squa l i f i c a t i o n .

* Sec. 4. A S  4 7 . 4 5 . 0 7 0  is a m e n d e d  to read:

Sec. 47.45.070. U N Q U A L I F I E D  PERSONS. A n  u n q u a l i f i e d  p e r s o n  is 

H C S  CSSB 5 6 (Fin) -2-
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one w h o

(1) does n o t  m e e t  the age or r e s i d e n c e  r e q u i r e m e n t s  as 

p r o v i d e d  for u n d e r  this chapter;

(2) m e e t s  the age and r e s i d e n c e  r e q u i r e m e n t s  of this c h a p­

ter but e ither is c o n f i n e d  in a s t a t e  or federal m e n t a l  h e a l t h  i n s t i­

tut i o n  or f a c i l i t y  and is c e r t i f i e d  b y  the state as u n a b l e  to m a n a g e  

p e r s o n a l  a f f a i r s , or resides in a n u r s i n g  home as that t e r m  is d e f i n e d  

in AS 0 8 . 7 0.180 ; however, if that person, at the time of c o m m i t m e n t  or 

c o m m e n c e m e n t  of r e s i d e n c e , p r o v i d e d  the p r i n c i p a l  s u ppo rt of a spouse, 

the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  m a y  d eter m i n e  to pay the c o n f i n e d  

p e r s o n ' s  bonus to the p e r s o n ' s  s p o u s e  until the spouse is q u a l i f i e d  

for a bonus;

(3) is o t h e r w i s e  q u a l i f i e d  bu t c o n f i n e d  in a penal or 

c o r r e c t i o n a l  i n s t i t u t i o n  or f acility; upon c omple t i o n  of s e n t e n c e  or 

u p o n  the c o n f e r r a l  of a pardon, p a r o l e  or probation, the p e r s o n  m a y  

m a k e  appli c a t i o n ;  c onfin e m e n t  o u t s i d e  the state shall be c o n s i d e r e d  as 

r e s i d e n c e  in the state if a p e r s o n  w a s  c o n v i c t e d  and s e n t e n c e d  f r o m  a 

court in Alaska; r e v o c a t i o n  of p a r o l e  or p r o b a t i o n  shall be c au se for 

i m m e d i a t e  d i s q u a l i f i c a t i o n  u n t i l  r e l e a s e  from c o n f i n e m e n t  is again

e f f e c t e d ;

(4) v o l u n t a r i l y  leaves the state and r e m a i n s  a b s e n t  fr om

the state  for a c o n t i n u o u s  p e r i o d  of m o r e  than 90 [180] days.

* Sec. 5. AS 47.45 is a m e n d e d  b y  a d d i n g  a n e w  section to read:

Sec. 47.45.122. E L I G I B I L I T Y  F O R  P U B L I C  A S S I S T A N C E .  (a) An 

in d i v i d u a l  w h o s e  p ubli c a s s i s t a n c e  is d e n i e d  or r e d u c e d  s o l e l y  b e c a u s e  

of the r e c e i p t  of a b o n u s  u n d e r  this c h a p t e r  by the i n d i v i d u a l  or b y  a 

m e m b e r  of the i n d i v i d u a l ' s  h o u s e h o l d  is eligible  for a s s i s t a n c e  u n d e r  

the g e n e r a l  r e l i e f  a s s i s t a n c e  p r o g r a m  in AS 4 7 . 2 5.120 - 47.25.300 . 

N o t w i t h s t a n d i n g  the limit in AS 4 7 . 2 5 . 1 3 0 ,  the i n d i v i d u a l  is e n t i t l e d

-3- HCS CSSB 5 6 (Fin)
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to r e c e i v e  the same amount as the individua l w o u l d  h a v e  r e c e i v e d  under 

o ther p u b l i c  a s s i s t a n c e  p r o g r a m s  h a d  the i n d i v i d u a l  n o t  r e c e i v e d  a 

l o n g e v i t y  bonus.

(b) In this section " other p u b l i c  a s s i s t a n c e "  m e a n s

(1) S u p p l e m e n t a l  S e c u r i t y  Income (42 U.S.C. 1381 - 1385);

(2) M e d i c a i d  (42 U.S.C. 1396 - 1396p); and

(3) A d u l t  Public A s s i s t a n c e  (AS 4 7 . 2 5 . 4 3 0  - 47.25.615).

* Sec. 6. S e c t i o n  11, ch. 38, SLA 1984 is repealed.

* Sec. 7. Sections 1 - 5 of this Act take e ffect J u l y  1, 1985.

* Sec. 8. S e c t i o n  6 of this Act takes effect i m m e d i a t e l y  in accord a n c e

w i t h  A S  01 . 1 0 . 0 7 0 ( c ) .



SECTIONAL ANALYSIS OF HCS CS SB 56 (FIN)

S e c t i o n  1. T h i s  is t h e  f i n d i n g s  a n d  p u r p o s e  s e c t i o n .  It 

a r t i c u l a t e s  w h y  t h e  l e g i s l a t u r e  is p h a s i n g  o u t  t h e  p r o g r a m .

S e c t i o n  2. T h i s  s e c t i o n  p h a s e s  o u t  t h e  p r o g r a m .  O n l y  t h o s e  
i n d i v i d u a l s  w h o  t u r n  65 b y  J u l y  o f  1 9 8 6  w i l l  b e  e l i g i b l e  f o r  a 
m o n t h l y  b o n u s  f o r  t h e  r e s t  o f  t h e i r  l i v e s .

S e c t i o n  3. U n d e r  c u r r e n t  l a w ,  a b o n u s  r e c i p i e n t  c a n  b e  O u t s i d e
f o r  6 m o n t h s  w i t h o u t  l o s i n g  e l i g i b i l i t y  f o r  t h e  b o n u s  f o r  t h e  
n e x t  y e a r .  T h i s  s e c t i o n  w o u l d  o n l y  a l l o w  t h e  r e c i p i e n t  t o  b e
O u t s i d e  f o r  3 m o n t h s  w i t h o u t  l o s i n g  e l i g i b i l i t y .

S e c t i o n  4. T h i s  s e c t i o n  d i s q u a l i f i e s  t h o s e  w h o  r e s i d e  in n u r s i n g  
h o m e s ,  n u r s i n g  w i n g s  o f  P i o n e e r  h o m e s ,  a n d  m e n t a l  h e a l t h  
f a c i l i t i e s  f r o m  r e c e i v i n g  a l o n g e v i t y  b o n u s .  T h i s  is b e c a u s e  
t h e y  w i l l  l o o s e  t h e i r  m e d i c a i d  e l i g i b i l i t y  i f  t h e y  c o n t i n u e  t o  
r e c e i v e  a b o n u s  a n d  t h e  a m o u n t  t h a t  m e d i c a i d  p a y s  f o r  t h e i r  c a r e  
f a r  e x c e e d s  t h e  $ 3 , 0 0 0  in a n n u a l  b o n u s  i n c o m e .  ( P l e a s e  r e f e r  t o  
l e t t e r  o f  i n t e n t  f o r  f u r t h e r  d e t a i l s . )

S e c t i o n  5. T h i s  s e c t i o n  " h o l d s  h a r m l e s s "  t h o s e  b o n u s  r e c i p i e n t s  
w h o  w o u l d  o t h e r w i s e  l o s e  t h e i r  m e d i c a i d ,  SS I ,  a n d  O A A  b e n e f i t s  
b e c a u s e  t h e  f e d e r a l  g o v e r n m e n t  n o w  c o n s i d e r s  t h e  b o n u s  as a p r i o r  
r e s o u r c e  w h e n  d e t e r m i n i n g  e l i g i b i l i t y  f o r  t h e s e  p r o g r a m s .
( P l e a s e  r e f e r  to l e t t e r  o f  i n t e n t  f o r  f u r t h e r  d e t a i l s . )

S e c t i o n  6. T h i s  s e c t i o n  r e p e a l s  t h e  J u l y  1, 1 9 8 5  t e r m i n a t i o n  
d a t e  o f  t h e  c u r r e n t  l o n g e v i t y  b o n u s  p r o g r a m .

S e c t i o n s  7 a n d  8. T h e s e  s e c t i o n s  m a k e  a l l  o f  t h e  b i l l  g o  i n t o  
e f f e c t  o n  J u l y  1, 1 9 8 5  e x c e p t  f o r  s e c t i o n  6 w h i c h  g o e s  i n t o  
e f f e c t  i m m e d i a t e l y .



S T A T E  O F  A L A S K A  1 9 8 5  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

R e v i s i o n  Date:__________________________

Page 1 of 2

R E Q U E S T  , FIS C A L  D E T A I L

B i l l / R e s o l u t i o n  N o .: c s s b  56 (Fin) A g e n c y  A f f e c t e d : p o n n r t m p n t  of A H m i n ^ n - a U nn

T i t l e : A n  Act a m e n d i n g  the____________  P r o g r a m  C a t e g o r y  Affected:

l o n g e v i t y  b o n u s  p r o g r a m _______________ L a b o r  s e r v i c e s ______________ ; _______________

Sponsor: Fina n c e _______________________ BRU, P r o g r a m  or S u b p r o g r a m ( s ) A f fected:

R e q u e s t o r : ____________________________________________________________________________________________

Date of R e q u e s t : ________________________  _________________________________________________________

E X P E N D I T U R E S / R E V E N U E S :  (Thou s a n d s  o f  D o l l a r s)

O pera tine FY 85 FY 86 FY 87 FY 88 FY 89 FY 90

100 Personal Svcs 109.1 132.5 139.1 146. 1 1 53.4

100 R t m n t  & Bnfts

200 Travel

300 C o n t r a c t u a l 20.0 28.1 29.5 31. 0 32.6

400 S u d d 'i ies 8.0 8.4 8.8 9.3 9.7

500 E a u i p m e n t 12.0

600 L and ?i S t r u c t

700 G r a n t s ,  Claims

700 TRS M a t c h

TOTAL O P E R A T I N G - 0 - 149.1 169.0 177.4 186.4 195.7

C A P I T A L

R E V E N U E

FUNDING: ( T h o u s a n d s of Dollars)

GENERAL FUND 149. 1

FEDERAL FUNDS

OTHER 169.0 177.4 186.4 195.7

TOTAL - 0 - 149. 1 169.0 177.4 186.4 195.7

P O SITIONS: -0 -

FULL-TIME 3 3 3 3 3

PART-TIME

TEMPORARY

A NA L Y S I S : (Attach a s e p a r a t e  page if n e c e s s a r y )

P r e p a r e d  By: j .k . H u m p h r e  

D i vision: R e t i r e m e n t  & B e n e f i t s

A p p r o v e d  by C o m m i s s i o n e r :  Lisa Rudd

Agency: D e p a r t m e n t  of A d m i n i s t r a t i o n

Phone: 4f,s-A47n 

Date: 3/26/85

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  fiscal note): 

L e g i s l a t i v e  Fina n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of M a n a g e m e n t  and B u d g e t  

Impacted A g e n c y ( i e s )

Date:

R e v .  7 / 1 / 8 4



CS S e n a t e  Bill 56 (Finance)

Fiscal N o t e  A n a l y s i s  

P r e p a r e d  by D i v i s i o n  of R e t i r e m e n t  & B e n e f i t s  

D e p a r t m e n t  of A d m i n i s t r a t i o n

M a r c h  26, 1985

A n a l y s i s :  T his Fiscal M o t e  a d d r e s s e s  c o s t s  in the L a b o r  S e r v i c e s

P r o g r a m  C a t e go r y .  E x c e p t  fo r  FY 86, the cos t  o f  the 

a n n u i t y  p r o g r a m  is a n t i c i p a t e d  to be b o r n e  e n t i r e l y  by 

the p a r t i c i p a n t s .  We  e s t i m a t e  that t h r e e  f u l l - t i m e  

e m p l o y e e s  will be n e e d e d  to a d m i n i s t e r  this p r o g r a m  on 

a c o n t i n u i n g  basis. We e s t i m a t e  that t h e  p r o g r a m  

s u p e r v i s o r  and c h i e f  a c c o u n t a n t  will be n e e c e d  f o r  the 

e n t i r e  f i r s t  y e a r  to a s s i s t  in the d e v e l o p m e n t  and 

a n a l y s i s  o f  the c o m p u t e r  s y s t e m  n eeds w i t h  the o t h e r  

s t a f f  m e m b e r  b e i n g n e e d e d  fo r  on l y  ha l f  of FY 86 to 

a s s i s t  w i t h  the i m p l e m e n t a t i o n  a n d  testing.

We are b a s i n g  this Fiscal N ote on the a s s u m p t i o n  that 

the D e p a r t m e n t  of R e v e n u e  will s u p p l y  i n f o r m a t i o n  as to 

age, b e n e f i c i a r y  e l e c t i o n s ,  and a d d r e s s  for t h o s e  w h o  

e l e c t  to p a r t i c i p a t e  in the a n n u i t y  program. T h i s  is 

c r i t i c a l .

We e s t i m a t e d  an i n f l a t i o n  r a t e  o f  5% in all c a t e g o r i e s .  

We a s s u m e d  that General F unds w o u l d  be n e e d e d  for FY 86 

and "o t h e r  funds" w o u l d  be a v a i l a b l e  for FY 87 and 

later years.

We e s t i m a t e  t h a t  t h r e e  p o s i t i o n s  are n e e d e d  to 

a d m i n i s t e r  this program.

S u p e r v i s o r :  R e t i r e m e n t  8 B e n e f i t s  S p e c i a l i s t  III

A c c o u n t a n t :  A c c o u n t a n t  II

T e c h n i c i a n :  R e t i r e m e n t  8 B e n e f i t s  T e c h n i c i a n  I/II

(6 m o n t h s  FY86, f u l l - t i m e  t h e r e a f t e r )

We p r o p o s e  that a n o t i f i c a t i o n  w o u l d  be d e v e l o p e d  in 

c o n s u l t a t i o n  w i t h  the D e p a r t m e n t  of R e v e n u e  and w o u l d  

be sen t to jll A l a s k a  b o x h o l d e r s  to i n f o r m  t h e m  o f  the 

p r o v i s i o n s  of the  bill an d  to a d v i s e  t h e m  o f  the 

c o n t a c t  p e r s o n s  or a g e n c ie s .  W e  e s t i m a t e  an annual 

cos t o f  $ 2 0 . 0  fo r  i n d e p e n d e n t  audi t s .  We a l s o  p r o p o s e  

t h a t  t h er e  will be annual s t a t e m e n t s  of a c c o u n t  that 

will be s ent to a p p r o x i m a t e l y  2 5 , 0 0 0  p a r t i c i p a n t s .  

This c o s t  is e s t i m a t e d  to be $7,1 b e g i n n i n g  in FY 87.

P a g e  2 o f  2



S T A T E  O F  A L A S K A  1 9 8 5  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

R e v i s i o n  Date:

FISCAL D E T A I L

Page 1 ot

CSSB 56 (Fin) A g e n c y  A f f e c t e d :  D e p a r t m e n t  of A d m i n i s t r a t i o n

R E Q U E S T

B i 11/ R e s o l u t i o n  No, ___________________

Tit 1 e : ..Vn Act, a m e n d i n g  the l o n g e v i t y  P r o g r a m  C a t e g o r y  A f f e c t e d

b o n u s  p r o g r a m  _____ C e n t r a l i z e d  A d m i n i s t r a t ive S e r v i c e s

Sponsor: F i n a n c e

R e q u e s t o r :

D ate of Reques

BRU, P r o g r a m  or S u b p r o g r a m ^ ;  Af f e ct e d :

Da t a  P r o c e s s i n g  S e r v i c e s / A n n u i t y  M a n a g e m e n t

E X P E N D I T U R E S / R E V E N U E S :  (Thousands o f  D ol l a r s )

O p e r a t i n o FY 85 FY 86 FY 87 FY 88 FY 89 | FY 90

100 Personal Svcs 60.0 63.0 66.2 69.5 72.9

100 R tm n t  & Bnfts

200 Travel

300 C o n t ra c t u a l 20.0 21.0 2 2.0 23.2 24.3

400 S u o o i i e s .5 .5 .6 . 6 .6

500 E a u i D m e n t 4.0 4.2 4.4 4.6 4.9

600 Lan d A S t r u c t

700 G r a n t s , Claims

700 TRS M a t c h

TOTAL O P E R A T I N G -0 - 84.5 88.7 93.2 97.9 102.7

C A P I T A L 6 00.0

R E V E N U E

FUNDING: ( T housands o f  Dollars)

GENERAL FUND 684.5 1
FEDERAL FUNDS 1 J

OTHER 88.7 93.2 1 97.9 102.7

TOTAL - 0 - 684. 5 88.7 93.2 1 97.9 102.7

P OSITIONS: - 0 -

FULL-TIME 1 1 1 1 1 1
PART-TIME 1 1

i TEMPORARY 1 1

ANALYSIS: (Attach a s e p a r a t e  p age if n e c e s s a r y )

P r e p ar e d  B y t J.K. Hump h r e y s , D i r e c t o r  

D i vision: R e t i r e m e n t  & B e n e f i t s

Phone:

Date:

A p p r o v e d  by C o m m i s s i o n e r : Lisa Rudd

i o n 6''

A6S- A 47 0
3 / 2 6 / 8 5

Date:

Agency: D e p a r t m e n t  of A d m i r n s t r a t

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  fiscal note): 

L e g i s l a t i v e  Finance 

L e g i s l a t i v e  Spon s o r  

R e q u e s t o r

O f f i c e  of M a n a g e m e n t  and B u dg e t  

Impacted A g e n c y ( i e s )

3/z '?/9‘T

R e v .  7 / 1 / 8 4



CS S e n a t e  Bill 56 (Finance)

Fiscal N o t e  A n a l y s i s  

Pr e p a r e d  by D i v i s i o n  o f  R e t i r e m e n t  & B e n e f i t s  

D e p a r t m e n t  o f  A d m i n i s t r a t i o n

M a r c h  26, 1985

A n r l y s i s :  T his Fiscal N ote a d d r e s s e s  c o s t s in the Data P r o c e s s i n g

S e r v i c e s  BRU. W e  e s t i m a t e  tha t  the a n n u i t y  p r o g r a m  

will be f u l l y  a u t o m a t e d  to r e d u c e  the n e e d  f o r  staff. 

We e s t i m a t e  t h a t  s y s t e m  a n a l y s i s ,  d e v e l o p m e n t  and 

c o n s t r u c t i o n  c osts w o u l d  be $ 6 0 0 , 0 0 0  and w o u l d  be a 

capital a p p r o p r i a t i o n  f r o m  General Funds. A b r e a k d o w n  

of the $ 6 0 0 , 0 0 0  e s t i m a t e  for capital c o st s  is a t t a c h e d  

(see pp. 3 & 4 ).

We a n t i c i p a t e  the nee d  f o r  on e  f u l l - t i m e  

p r o g r a m m e r / a n a l y s t  IV to p r o v i d e  g u i d a n c e  in the 

d e v e l o p m e n t  of the a n n u i t y  s y s t e m s  w i t h  the c o n t r a c t o r s  

and, a f t e r  i m p l e m e n t a t i o n ,  to p r o v i d e  o n g o i n g  

m a i n t e n a n c e .  We a l s o  e s t i m a t e  a c o s t  of $ 2 0 . 0  fo r  

c o m p u t e r  reco r d s  s t o r a g e  and o p e r a t i o n  costs.

We e s t i m a t e d  an i n f l a t i o n  rat e  of 5%. F u r t h e r ,  w e  have 

a s s u m e d  that General Funds w o u l d  be n e e d e d  to fun d  

FY 86 and tha t  " o t h e r  f u n d s "  w o u l d  be a v a i l a b l e  for 

FY 87 a n d  l a t e r  y ea r s .

P a g e  2  o f  4



P a g e  3 o f  A

S t a t e  O f  A l a s k a | B i l l :  S B - 5 6

S M A L L  P R O J E C T  - G e n e r a l  P u r p o s e  F o r m

I.
P r o j e c t  Name: L o n g e v i t y  B o n u s / P F D  - E s t m a t i o n  A s s u m t i o n s  &  S u m m a r y

P r e p a r e d  By: G e n e  C h i t t e n d e n |Date: 0 3/ 1 9 / 8 5

■ I_____________________________

E s t i m a t i o n  A s s u m p t i o n s :

1. S y s t e m  w i l l  not be front loaded w i t h  a n y  m o n i t a r y  data.
2. S y s t e m  w i l l  n e e d  to i n t e r f a c e  w i t h  the P e r m a n e n t  F u n d  D a t a  Bases.
3. S y s t e m  w i l l  ne e d  o n l i n e  access to all fields.
4. S y s t e m  w i l l  n e e d  to t ra c k  b e n e f i c i a r i e s  as w e l l  as partic i p a n t s .
5. S y s t e m  w i l l  n e e d  to s p r e a d  inter es t  o n  s o m e  r e g u l a r l y  e s t a b l i s h e d

b a s i s .
6. S y s t e m  w i l l  n e e d  to c r e a t e  annual a c c o u n t  b a l a n c e  statements.
7. S y s t e m  w i l l  n e e d  to ke e p  t r a ck  of depo s i t s .
8. S y s t e m  w i l l  n e e d  to keep  t r a c k  of w i t h d r a w a l s .
9. S y s t e m  w i l l  n e e d  to keep  t r a c k  o f  a n n u i t y  options.

10. S y s t e m  w i l l  n e e d  to k e e p  t r a c k  of to t al s  for fede r a l  i n c o m e  tax
r e p o rt i n g .

11. S y s t e m  w i l l  n e e d  to cre a t e  and log t r a n s f e r  v o u c h e r s  for r e s e rv e  
trans f e r s .

12. S y s t e m  w i l l  n e e d  to crea t e  and log t r a n s f e r  v o u c h e r s  for 
a n n u i t a n t s .

13. S y s t e m  w i l l  n e e d  to k e e p  a c c u r a t e  d a t a  for the f o l l o w i n g  fields 
at a m i n i m u m :
a. N a m e  (first, m i d d l e  initial, last)
b. M a i l i n g  a d d r e s s  (street, city, state, and zip)
c. M a r i t a l  sta t u s  (Single or M a r r i e d  only)
d. D a t e s  of b i r t h  and d e a t h
e. B e n e f i c i a r y ,  s u r v i v o r  an d  p e r m a n e n t  c o n t a c t  i n f o r m a t i o n
f. A c c o u n t  n u m b e r
g. F r o n t  loaded d e p o s i t s / w i t h d r a w a l s ,  r e a s o n  and da t e
h. PF D  d e p o s i t s / w i t h d r a w a l s ,  reason and d a t e
i. D a t e  a n n u i t y  s t a r t e d  and o p t i o n  c h o s e n
j. I n t e r e s t  d e p o s i t s / w i t h d r a w a l s ,  re a s o n  and d a t e  
k . Y T D  and ITD n e t t e d  figures for all m o n i t a r y  fields

14. S y s t e m  w i l l  n e e d  to have  an a c c e p t a b l e  level of s e c u r i t y  b uilt in.
15. S y s t e m  w i l l  h a v e  to use s t a n d a r d  a c c o u n t i n g  p r a c t i c e s  of d o u b l e  

e n t r y  b o o k k e e p i n g .

16. S y s t e m  w i l l  not r e qu i r e  any a d d i t i o n a l  h a r d w a r e  or s o f t w a r e  
p a c k a ge s ,  e i t h e r  for JDC or the D i v i s i o n  of R e t i r e m e n t  and 
IJenef i t s .

E s t i m a t i o n  Summary:

B a s e d on  the d e t a i l e d  e s t i m a t e  following, this s y s t e m  w i l l  t ake 
a p p r o x i m a t e l y  5.15 m a n - y e a r s  to b u i l d  at a cos t  of $600,000.

A d d i t i o n a l l y ,  this s y s t e m  w o u l d  be e s t i m a t e d  to h a v e  2 5 , 0 0 0  e x e c u t a b l e  
lines o f  c o d e  w h i c h  w o u l d  requi r e  a p p r o x i m a t e l y  1.25 m a i n t e n a n c e  
p e o p l e  per y e a r  for d a t a  p r o c e s s i n g.  C o s t s  v a r y  d e p e n d i n g  on g rade 
level an d  s e n i o r i t y  of p e r s o n s  a s s i g n e d  to m a i n t a i n  this system.
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S t a t e  O f  A l a s k a  | B ill

1 1
| S M A L L  P R O J E C T  - Proj e c t  E s t i m a t i o n  
1 1

: S B-56

|Project Name: L o n g e v i t y  B o n u s / P F D

| P r e p a r e d  By: G o n e  C h i t t e n d e n  |Date: 0 3 / 1 9 / 8 5  
| |

| E S T  | E S T E S T  ;
|TASK D E S C R I P T I O N |HOURS|

___ I_______
RATE C O S T

| 1.00 G e n e r a l  d e s i g n  p h a s e
--- I-------1

1 1
....... . 1

1
1 -1 S y s t e m  d e f i n i t i o n | 300| 65 19,500 |

! -2 S y s t e m  p l a n | 3 0 0 1 65 19,500 |

1 -3 U s e r  r e q u i r e m e n t s 320 | 65 20 , 8 0 0 |

1 -4 H a r d w a r e  R e q u i r e m e n t s 120 | 65 7,800 |

1 -5 S o f t w a r e  s e l e c t i o n 1 215| 65 13,975 |

1 -6 S y s t e m  n a r r a t i v e 205 | 65 13,325 |

1 -7 S y s t e m  flow | 2 2 0 1 65 14,300 |

1 -8 D a t a  D i c t i o n a r y | 4 0 0 1 55 22. 00 0  |
-9 A p p r o v a l s ,  m i s c e l l a n e o u s  m e e t i n g s ,  etc. | 2 0 0 1 65 13,000 |

__________I

i I. E s t i m a t e d  P hase T o t a l s

___________

| 2280| 
___ I______i

n/a
......... 1
144,200 j
__________i

|2.00 D e t a i l  d e s i g n  p h a s e

---1------ |

1 1 
1 1

----------1

1
1 • 1 Syst e m s  des i g n | 400) 65 26 , 0 0 0  |

1 -2 S u b s y s t e m s  d e s i g n | 4 5 0 1 65 29 , 2 5 0  |
i .3 S u b s y s t e m  flows | 2 8 0 1 65 18,200 |

1 *4 I n p u t / o u t p u t  d e s i g n 1 410| 65 26 , 6 5 0  |
i .5 D a t a  Base d e s i g n i 420| 65 27 , 30 0  |

1 -6 P r o g r a m  d e s i g n  and s p e c i f i c a t i o n 850 | 65 55 , 2 5 0  |

1 -7 G e n e r a l  d e s i g n  u p d a t e 220 | 65 14,300 |

1 • 8 D a t a  D i c t i o n a r y  u p d a t e 500 | 55 2 7 , 5 00  |
.9 A ppro v a l s ,  w a l k - t h r u s ,  m ee t i n g s ,  etc. 1 17C |

___i______ i
65 11,050 |

____ _____ i

i II- E s t i m a t e d  P h a se  T o t a l s

—  1------|

j 3700 j n /a

----------1

2 3 5 , 5 00  |

| 3.00 P r o g r a m m i n g  and I m p l e m e n t a t i o n  p h a s e

—  1------1
1
1 1

........ "1
1
1

: . 1 P r o g r a m m i n g | 1420| 50 71,000 |
• 2 Unit testing | 1100| 50 5 5 , 0 0 0  |

i .3 I n t e g ra t e d  test pla n | 2 2 0 1 65 14,300 |
j .4 Sy s t e m  t e s t i n g | 2 0 0 1 50 10,000 |
1 -5 User m a nu a l s | 2 0 0 1 65 13,000 |

.6 User t r a i n i n g 1 160| 65 10,400 |
1 -7 Proj e c t  t u r nover 1 ioo | 65 6,500 |

1 -8 G e n e r a l  and d et a i l  d e s i g n  u p d a t e i 180| 65 11,700 |
1 -9 D ata D i c t i o n a r y  up d a t e 280| 55 15,400 |
| . 10 A ppro v a ls ,  w a l k - t h r u s , m e e t i n g s ,  etc. | 2 0 0 1 65 13,000 |

| III. E s t i m a t e d  Phase Tota l s
■"“I......1

j 4 0 6 0 j n/a
..........1
220,3 0 0  j

1
1
1

E s t i m a t e d  Proj e c t  T o t a l j 1 0 0 4 0 j 

1 - 1

n/a 6 0 0 , 0 00  | 

1



S T A T E  O F  A L A S K A  1 9 8 5  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

R e v i s i o n  Rate: March 2 1 , 1985 _____

Page 1 of

R E Q U E S T  F IS C A L  DET A IL

B i T 1 / R e s o l u t i o n  N o . : CSSB 56 (Finance) A g e n c y  Aff e c t e d :  Administration

I i tl e * Longevity Bonus/Annuity Program

Sponsor: Ray 

R e q u e st o r :

D a t e  of Request:

P r o g r a m  C a t e g o r y  Aff ec t e d :  social and 

Economic Assistance for the Aged__________________

BRU, P r o g r a m  or S u b p r o g r a m ( s )  Affected:

Longevity Bonus Program and Pioneers' Homes

E X P E N D I T U R E S / R E V E  W E S :  ( T h o u s a n d s  o f  Do l l a r s )

O P E R A T I N G

FY 85 FY 86 FY 87 FY 88 FY 89 FY 90

100 PERSONAL SERVICES 

200 TRAVEL 

300 CONTRACTUAL 

A 00 SUPPLIES 

500 EQUIPMENT 

600 LAND & STRUCTURES 

700 GRANTS, CLAIMS 

800 MISCELLANEOUS

0 0 0 0 0 0

0 0 0 0 0 0

0 1 0 . 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 (1,712.4) (1,712.4) (1,712.4) (1,712.4) (1,712.4)

0 0 0 0 0 0

T O T A L  O P E R A T I N G 0 (1,702.4) (1,712.4) (1,712.4) (1,712.4) (1,712.4)

CA P I T A L 0 0 0 0 0 0

R E V E N U E 0 (399.0) (399.0) (399.0) (399.0) (399.0)

FUNDING: ( T h o u s a nd s  of D o T ars)

CENTRAL FUND 0 (1,303.4) (1,313.4) (1,313.4) (1,313.4) (1,313.4)

FEDERAL FUNDS 0 0 0 0 0 0

OTHER 0 0 0 0 0 0

TOTAL n (1,303.4) (1,313.4) (1,313.4) (1,313.4) (1,313.4)

POSIT I O N S : 0 0 0 0 0 0

FULL-TIME 0 0 0 0 0 0

PART-TIME 0 0 0 0 0 0

TEMPORARY 0 0 0 0 0 0

A N A L Y S I S :  (Attach a s e p a r a t e  p age if n e c e s s a r y)

P r e p a r e d  By: Joy^?f-lufl5on, Director

D i v i s io n :  Pioneers' Benefits

X I

A p p r o v e d  by C o m m i s s i o n e r :  Lisa Rudd

A g e n c y : D e p a r t m e n t  of A d m i n i s t r a t i o n

Phone: 465-4400_______
Date: March 21, 1985

Date:

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  fiscal note): 

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of M a n a g e m e n t  and B u d g e t

I m p a c t e d  A g e n c y  ( i e s )  22/7BI /0318-20/2 R e v .  7 / 1 / 8 4
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CSS B 56 ( F i nance)

Fiscal N o t e  A n a l y s i s  

P r e p a r e d  by D i v i s i o n  o f  Pioneers' B e n e f i t s  

D e p a r t m e n t  o f  A d m i n i s t r a t i o n  

M a r c h  21, 1985

A S S U M P T I O N S

Thi s v e r s i o n  of the bill w o u l d  m a k e  p e r s o n s  w h o  r e s i d e  in n u r s i n g  h o m e s  and 

g o v e r n m e n t  o p e r a t e d  mental he a l th  f a c i l i t i e s  i n e l i g i b l e  f o r  the L o n g e v i t y  Bonus. 

Thi s w o u l d  have the e f f e c t  of h o l d i n g  h a r m l e s s  t h o s e  w h o  w o u l d  l ose g o v e r n m e n t a l  

b e n e f i t s  such as SSI, A d u l t  P u b l i c  A s s i s t a n c e  and  M e d i c a r e  by r e c e i p t  of  the 

L o n g e v i t y  Bonus in o t h e r  than P i oneers' Hemes.

T h i s  fiscal not e  a d d r e s s e s  a d m i n i s t r a t i v e  costs f o r  the L o n g e v i t y  B on u s  P r og r a m ,  

as well as the i m pa c t  on the Pioneers' Homes.

T wo p a y m e n t  s y s t e m s will be run in the L o n g e v i t y  Bonus Program. T h e  f i r s t  w o u l d  

pay a m o n t h l y  t a r g e t  a mo u n t  fo r  t h o s e  e l i g i b l e s  ag e  65 b e f o r e  J a n u a r y  1, 1986.

The s e c o n d  w o u l d  pay m o n t h l y  p a y m e n t s ,  v a r y i n g  e a c h  y e a r ,  f o r  t h o s e  age 65 a f t e r  

J a n u a r y  1, 1986. T h e  se c o n d  s y s t e m  w o u l d  be i m p a c t e d  by i n f o r m a t i o n  f r o m  the 

A n n u i t y  program. S i n c e  i n f o r m a t i o n  f r o m  the A n n u i t y  p r o g r a m  is no t  a v a i l a b l e ,  the 

im p a c t  c a n n o t  be c a l c u l a t e d  f o r  this fiscal note.

FY 86 L o n g e v i t y  Bonus A d m i n i s t r a t i v e  C o s t s  (Star t - u p )

C o n t r a c t u a l  S e r v i c e s  $ 1 0 , 0 0 0

C o m p u t e r  S y s t e m  M o d i f i c a t i o n  by C o n t r a c t o r

The L o n g e v i t y  Bonus p r o g r a m  w o u l d  n ee d  a d d i t i o na l  r e s o u r c e s  fo r  m o d i f i c a t i o n s  

to data  p r o c e s s i n g  files.

P r i n t i n g  C o s ts  a l r e a d y  in 86 B u d g e t

FY 87 L o n g e v i t y  B onus A d m i n i s t r a t i v e  Costs ( O p e ra t i o n s )

No A d d i t i o n a l  Costs

A S S U M P T I O N S

1. The n u m b e r  of pers o n s  w h o  w o u l d  be a f f e c t e d  in mental he a l t h  f a c i l i t i e s ,  

Pioneers' Homes and n u r s i n g  homes wa s  a p p r o x i m a t e l y  6 0 8  as of  F e b r u a r y  1985. 

For t he  p u r p o s e  o f  this fiscal note, it is a s s u m e d  this n u m b e r  w o u l d  remain

u n c h a n g e d . (608 x 12 x $ 2 5 0  = $ 1 , 8 2 4 , 0 0 0  saving)

2. T h e r e  are a p p r o x i m a t e l y  133 n u r s i n g  c a r e  r e s i d e n t s  of the P i oneers' H o m e s  w h o  

use the L o n g e v i t y  Bonus to pay t h e i r  m o n t h l y  c h a r g e s  f o r  care, l.oss of the

L o n g e v i t y  Bonus to t h e s e  p e o p l e  w o u l d  r e s u l t  in loss o f  r e v e n u e  as p r o g r a m

re c e i p t s  f o r  the Pioneers' Homes. (133 x 12 x $ 2 5 0  = $ 3 9 9 , 0 0 0  est. loss of 

p r o g r a m  re c eipts)

3. O f  th e  a p p r o x i m a t e l y  133 r e s i d e n t s  in Pi o neers' H o m e s  w h o  w o u l d  be a f f e c t e d ,  

a p p r o x i m a t e l y  93 w o u l d  have incomes r e d u c e d  to th e  po i n t  the y  w o u l d  b e c o m e  

e l i g i b l e  f o r  the m o n t h l y  s t i p e n d  p a y a b l e  u n d e r  AS 4 7 . 2 5 . 0 2 0  (b) a n d  (c). (93 

x 12 x $ 100 = $ 1 1 1 , 6 0 0 )

No c o n s i d e r a t i o n  has been g i v e n to p e r s o n s  w h o  m a y  o c c u p y  the J u n e a u  Pi o neers'

H o m e  b e g i n n i n g  in FY 88 b e c a u s e  i n f o r m a t i o n  is no t a v a i l a b l e  at thi s  t i m e  a b o u t  

t h e i r  in c o m e  o r  needs.

2 2 / 7 B 1 / 0 3 1 8 - 2 0 / 3



S T A T E  O F  A L A S K A  1985 L E G I S L A T I V E  S E S S I O N  

  F I S C A L  N O T E  ,_____

R e v i s i o n  Date:

R E Q U E S T  _ F I S C A L  D E T A I L

Bi 1 1 / R e s c l u t i o n  N o . £ S S B  5 6  (Fin) A g e n c y  A f f e c t e d :  D e p t ,  o f  R e v e n u e

T i t l e :  L o n g e v i t y  B o n u s ___________  P r o g r a m  C a t e g o r y  A f f e c t e d : ________

   R e v e n u e  C o l l e c t i o n s  & M a n a g e m e n t

S p o n s o r : __________________ __________________  BRU, P r o g r a m  o r  S u b p r o g r a m ( s )  A f f e c t e d :

R e q u e s t o r :  S e n a t e  F i n a n c e _______  P u b l i c  S e r v i c e s _________________________
D a t e  o f  R e q u e s t :  3 / 1 9 / 8 5  ______________________________________________________

\ R E V E N U E n n n n 0 n 1

F U N D I N G :  ( T h o u s a n d s  r f D o l l a r s !
jti.CKnL rbi\Ll 0 0 n 0 n n
'EDERAL FUNDS

0 . 0 n 0 n n
DTHER

0 . .. 0 n n n n
TOTAL

0 o n n n n

P O S I T I O N S :
-Ul l - i lilt

n n n n n n
3ART-TIME n n n n n n
TEMPORARY

n n n _____ Q_____ n n

A N A L Y S I S :  A t t a c h  a s e p a r a t e  page if n e c e s s a r y

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  of D o l l a r s )

O P E R A T I N G

FY 8b FY 8b FY 8/ FY 88 FY 89 FY 90

0 0 0 0 0 0
100 PEi<SO/lAL SERVICES 

200 TRAVEL 

300 CONTRACTUAL 

■too SUPPLIES 

500 EQUIPMENT 

500 LAND & STRUCTURES 

700 CRANTS, CLAIMS 

300 MISCELLANEOUS

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 . 0 0 0

0 0 0 1 0 0 0

0 0 0 0 0 0
0 0 0 0 0 0
0. 0 n n 0 n
0 0 n 0 n n

T O T A L  O P E R A T I N G .. 0 , . 0 . . n _Q_ n n

1 C A P I T A L  i n  i n  I n * n i n i n I

< 5 ?

P r e p a r e d  By:

D i v i s i o n :  J a n  F a l k  ___________________ _

S e n a t e  # i n & n c e  C o m m i t t e e
A p p r o v e d  by C o m m i s s i o n e r : ______________________

A g e n c y : ______________________________________________

Phone: 4 6 5 - 4 5 2 3  

Da t e : 3 / 1 9 / 8 5

Date:

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  fiscal n o t e)  

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of M a n a g e m e n t  an d  B u d g e t  

I m p a c t e d  A g e n c y ( i e s ) 7 / 1 / 8 4
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_________________________F I S C A L  N O T E ______________________

R e v i s i o n  Date:

R E Q U E S T  F I S C A L  D E T A I L

Bi 11/Resclution N o . £ S S B  56 (Fin) Agency Arreeled: D e p t ,  o f  R e v e n u e

Title: L o n g e v i t y  B o n u s ___________  P r o g r a m  C a t e g o r y  A f f e c t e d : _____________________

  G e n e r a l  G o v e r n m e n t _________________

S p o n s o r : __________________ __________________  BRU, P r o g r a m  o r  S u b p r o g r a m ! s ) A f f e c t e d :

Requestor: S e n a t e  F i n a n c e _______  P F D  - A d m i n .  S e r v i c e s ,  E n f o r c e m e n t ,

Date of Request: 3 / 1 9 / 8 5  P u b l i c  S e r v i c e s_____________________________

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

O P E R A T I N G

l-Y bb Fr bb FY b/ FY 88 FY 8S i FY 90

0 0 0 0 0 0
IWTERF0T1AL' SERVI'CES 

200 TRAVEL 

300 CONTRACTUAL 

:»C0 SUPPLIES 

500 EQUIPMENT 

500 LAND & STRUCTURES 

700 CRANTS, CLAIMS 

300 MISCELLANEOUS

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 . 0 0 0
0 0 0 • 0 0 0

. 0 0 0 0 0 0

0 0 0 0 0 00 0 0 0 0 00 0 0 0 n n
T O T A L  O P E R A T I N G a _ ..Q n 0 0 n

| C A P I T A L  I n  i n  > 0 * 0  I n i n  1

I R E V E N U E  I n  1 n  I 0  1 o I n I n I

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )
jtnc.r(r>L rUiiU

-EDERAL FUNDS

OTHER

TOTAL

0 0 n o 0 n

0 0 n o n n

0 0 n n n n

0 _ Q n n n 0

p L r r m z --------------- n n n n n n
PART-TIME n n n n n n
[t e m p o r a r y

n . ,_..n _ n n 0______ n

A N A L Y S I S :  A t t a c h  a s e p a r a t e  p age if n e c e s s a r y

d

P r e p a r e d  By :__________ I /  < s t i r _____________________ Phone: 4 6 5 - 4 5 2 3

D i v i s i o n :  J a n  F a i k s ,< C p - C h a i r m a n  Date: 3 / 1 9 / 8 5

S e n a t e  B i h s y f e e  C o m m i t t e e

A p p r o v e d  by C o m m i s s i o n e r : ____________________________'_______ Date:

A g e n c y : ________________________________________ _______________ _

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  fiscal n o t e ) :

L e g i s l a t i v e  F i n a n c e

L e g i s l a t i v e  S p o n s o r  , j
R e q u e s t o r

O f f i c e  o f  M a n a g e m e n t  and B u d g e t

I m p a c t e d  A g e n c y ( i e s )  7/1 / 8 4



S T A T E  O F  A L A S K A  1985 L E G I S L A T I V E  S E S S I O N  

 _____________ F I S C A L  N O T E ___________________

R e v i s i o n  Date:

R E Q U E S T

Bi 11 / k e s c l u t i o n  N o . £ S S B  5 6  (Fin) 
T i t l e :  L o n g e v i t y  B o n u s ___________

S p o n s o r :

R e q u e s t o r :  S e n a t e  F i n a n c e  

D a t e  o f  R e q u e s t :  3 / 1 9 / 8 5

F I S C A L  D E T A I L

A g e n c y  A r r e c i e d :  H e a l t h  & S o c i a l  S e r v i c e s  
P r o g r a m  C a t e g o r y  A f f e c t e d :5 o c i a l  & E c o n . 

A s s i s t a n c e  f o r  g e n e r a l  p o p u l a t i o n  

BRU, P r o g r a m  o r  S u b p r o g r a m ! s )  Af f e c t e d :

A d u l t  P u b l i c  A s s i s t a n c e ,  O l d  A g e  

A s s i s t a n c e ___________________________________

O P E R A T I N G

FV Bb FT Bb FY 8/ FY 88 FY 89 FY 90

0 0 0 0 0 0
rUiTPEKSONAL' SERVICES- 

200 TRAVEL 

300 CONTRACTUAL 

400 SUPPLIES 

500 EQUIPMENT 

500 LAND & STRUCTURES 

700 GRANTS, CLAIMS 

300 MISCELLANEOUS

0 0 0 0 0 0

0 0 , 0 0 0 0

0 0 0 . 0 0 0

0 0 0 1 0 0 0

0 0 0 0 0 0

0 0 0 0 0 n

n n . 0 0 0 0

0 n n n n n

T O T A L  O P E R A T I N G 0 0... 0. . .. n n n______

C A P I T A L

C R E V E N U E

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )
jC.i»C.Knl_ rU.NU

FEDERAL FUNDS

OTHER

TOTAL

0 0 o o n n

0 0 n n n n

0 n n n n n

0 0 n n n D

• U l l - i Th e .
n n n n n n

’ART-TIME
n n n n n n

TEMPORARY
n r  .,n 0 n _______n. . 0

A N A L Y S I S :  A t t a c h  a s e p a r a t e  p a g e  if n e c e s s a r y

P r e p a r e d  B y : ______________ ______________________

Division: J a n  F a i k : ^ , / ? C o - C h a i r m a n

S e n a t e  F i n a n c e  C o m m i t t e e
A p p r o v e d  by C o m m i s s i o n e r : _ ______________________

A g e n c y : ______________________________________________________

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  fiscal n ote) 

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  

I m p a c t e d  A g e n c y ( i e s )

Phone: 4 6 5 - 4 5 2 3  

Date: 3 / 1 9 / 8 5

Date:

7/1 /PA



S T A T E  O F  A L A S K A  1985 L E G I S L A T I V E  S E S S I O N  

_________  F I S C A L  N O T E  ____

R e v i s i o n  Date:

R E Q U E S T  F I S C A L  D E T A I L

Bi 1 1 / R e s c l u t i o n  No.. C S S B  5 6  (Fin) A g e n c y  A r r e c c e d :  H e a l t h  & S o c i a l  S e r v i c e s
T i t l e :  L o n g e v i t y  B o n u s ___________  P r o g r a m  C a t e g o r y  A f f e c t e d :S o c i a l  & E c o n .

   R g c ; i  f o r  t h e  G e n e r a l  P o p u l a t i o n
S p o n s o r : ____   B R U , P r o g r a m  o r  S u b p r o g r a m ! s ) A f f e c t e d :

R e q u e s t o r :  S e n a t e  F i n a n c e _______  M e d i c a l  A s s i s t a n c e ______________________
D a t e  o f  R e q u e s t :  3 / 1 9 / 8 5  ________________________________________________________

E X P E N D I T U R E S / R E V E N U E S :  ( T h ou s a n d s  o f  D o l l a r s )

O P E R A T I N G

FY bb FT bb FY 8/ FY 88 FY 89 i FY 90

0 0 0 0 0 0
i 00 PER50NAIT "SEnVI'CES 

200 TRAVEL 

300 CONTRACTUAL 

'400 SUPPLIES 

500 EQUIPMENT 

500 LAND & STRUCTURES 

700 CRANTS, CLAIMS 

300 MISCELLANEOUS

0 0 0 0 0 0

0 0 0 0 0 0
0 0 0 • 0 0 0
0 0 0 1 0 0 0
0 0 0 0 0 n
0 0 0 0 0 0
0 0 0 0 0 0

0 0 0 0 n n
T O T A L  O P E R A T I N G n _Q 0 0 0 . .. fi

| C A P I T A L  i n  i n  I n * n < n i n I

1 _ R E V E N U E  I n ! n i n. ■ n < n < n 1

F U N D I N G :  ( T h o u s a n d s  of D o l l a r s !
jCiiCttnL rOnJ
FEDERAL FUNDS
DTHER
TOTAL

0 0 n o n n
0 0 n n n n
0 0 n n n n
0 n  . 0 ft n n

W S T T W N S :
“ u . ' r ............. - n n n n n n
3ART-TIME ... . 0 . n. . n n n n
TEMPORARY

ft n  - n n _____ 0____ . f i .

A N A L Y S I S :  A t t a c h  a s e p a r a t e  p a g e  if n e c e s s a r y

P r e p a r e d  B y :____ _______ Phone: 4 6 5 - 4 5 2 3

D i v i s i o n :  J a n  F a i k s / / g o - C h a i r m a n  Date: 3 / 1 9 / 8 5

S e n a t e  F i n a n c e  C o m m i t t e e
A p p r o v e d  b y  C o m m i s s i o n e r : __________________________________ Date:

A g e n c y : _________________________________________________________

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  fiscal note ) :

L e g i s l a t i v e  F i n a n c e

L e g i s l a t i v e  S p o n s o r  .

R e q u e s t o r

O f f i c e  o f  M a n a g e m e n t  an d  B u d g e t  '

I m p a c t e d  A g e n c y ( i e s )  7/i/na



S T A T E  O F  A L A S K A  1 9 S 5  L E G I S L A T I V E  S E S S I O N

_________________________F I S C A L  N O T E ______________________

R e v i s i o n  Date:

R E Q U E S T  > FI S C A L D E T A I L

Bill/Resc 1 ution N o . £ S S B  56 (Fin) Agency Arr e c c e d : D e p t . o f  A d m i n i s t r a t i o n
Tit le :  L o n g e v i t y  B o n u s ___________  P r o g r a m  C a t e g o r y  A f f e c t e d : ____________________

__________________________________________  C e n t r a l i z e d  A d m i n i s t r a t i v e  S e r v i c e s
S p o n s o r : __________________ _̂________________ BRU, P r o g r a m  o r  S u b p r o g r a m ( s ) A f f e c t e d :

R e q u e s t o r :  S e n a t e  F i n a n c e _______  D a t a  P r o c e s s i n g  S e r v i c e s / A n n u i t y
D a t e  o f  R e q u e s t :  3 / 1 9 / 8 5  ________  M a n a g e m e n t ___________________________________

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  of D o l l a r s )

O P E R A T I N G

FY bb FY 8b FY b/ FY bb FY 89 FY 90

0 0 0 0 0 0
100 *EK5C.‘iAL 5BAV1 CCS

200 TRAVEL

300 CONTRACTUAL

•tOO SUPPLIES

500 EQUIPMENT

500 !AND & STRUCTURES

700 GRANTS, CLAIMS

300 MISCELLANEOUS

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 . 0 0 0

0 0 0 ' 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0
...J) . . 0 0 0 0 n

. 0 0 0 0 n n
T O T A L  O P E R A T I N G 0 0 n 0 .. n ft

| CmPIiAl i n  > n  I n 1 n > p i n  I

1 R E V E N U E  f n  < n  » o i o I n > n T

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s !
jLi«cttnL ru.\U 

FEDERAL FUNDS 

3THER 

TOTAL

0 0 0 o n n

0 n n o n n

0 n n n n n

0

cc

n n n

P O S I T I O N S :
F u l l - i ITir.

n n n n n n
PART-TIME .......... n n n n n
TEMPORARY

n. n n n n n

A N A L Y S I S : A t t a c h  a s e p a r a t e  p age if n e c e s s a r y

d )

P r e p a r e d  B y : __________ v  A L y___________________Phone: 4 6 5 - 4 5 2 3
D i v i s i o n :  J a n  F a i k s ,  C o - C h a i r m a n  _______  Date: 3 / 1 9 / 8 5

S e n a t e  Finq£ric</ C o m m i t t e e  
A p p r o v e d  b y  C o m m i s s i o n e r :  Date:

A g e n c y : ________________________________________________________

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  fiscal no t e ) :

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r

R e q u e s t o r  /jL /
O f f i c e  o f  M a n a g e m e n t  an d  B u d g e t

I m p a c t e d  A g e n c y ( i e s )  m/o/ \



S T A T E  O F  A L A S K A  1985 L E G I S L A T I V E  SE S S I O N  

____________________ F I S C A L  N O T E __________________

R e v i s i o n  Date:

R E Q U E S T  F I S C A L  D E T A I L

Bi 1 1 / R e s c l u t i o n  N o . £ S S B  5 6  (Fin) A g e n c y  A r v e c i e d :  D e p a r t m e n t  o f  A d m i n i s t r a t e
Ti t l e :  L o n g e v i t y  B o n u s ___________ P r o g r a m  C a t e g o r y  A f f e c t e d : _____________________

__________________________________________  L a b o r  S e r v i c e s __________
S p o n s o r : ____________________________________ BRU, P r o g r a m  or S u b p r o g r a m ( s )  A f f e c t e d :

R e q u e s t o r :  S e n a t e  F i n a n c e ________  ________________________________________________________

D a t e  o f  R e q u e s t :  3 / 1 9 / 8 5  _______________________________________________________

E X P E N D I T U R E S / R E V E N U E S :  ' ( Th o u s a n d s  of D o l l a r s )

FV b5 Fi bb FY 87 FY 88 FY 89 FY 90
O P E R A T I N G 0 0 0 0 0 0

HfiTFERSDNAL sERVILES' 0 0 0 0 0 0
200 TRAVEL 0 0 , 0 0 0 0
300 CONTRACTUAL 0 0 0 0 0 0
■fOO 5UPPLIES 0 0 0 0 0 1
500 EQUIPMENT 0 0 0 0 0 0
500 LAND & STRUCTURES 0 0 0 0 0 0
700 CRANTS, CLAIMS 0 0 n 0 0 0
300 MISCELLANEOUS n 0 n 0 0 n
T O T A L  O P E R A T I N G 0 .0__ n n n

[ C A P I T A L  » n  i n  1 0 * 0 1 0 1 0  I 

j R E V E N U E  l . n ' n  < n » n < n I n i

F U N D I N G :  ( T h o u s a n d s  of Do l l a r s !
jci<c.ttnL rui\U

-EDERAL FUNDS

OTHER

TOTAL

cc

o o 0 n
o 1 n n n n n

_ c n n n n n

0 .0 n n . n n

-ULL- 1 ll-it
n n _ n n n n

’ART-TIME
n 0 0 n n n

TEMPORARY
n n_______ _ n __ Q n n

A N A L Y S I S :  A t t a c h  a s e p a r a t e’page if n e c e s s a r y

P r e p a r e d  B y :_________V  h i
D i v i s i o n :  J a n  F a i k s  J g b - C h a i r m a n

S e n a t e  P)m£vn< 
A p p r o v e d  by C o m m i s s i o n e r ^  

A g e n c y :_

C o m m i t t e e

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  fiscal note) 

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  o f  M a n a g e m e n t  and B u d g e t  

I m p a c t e d  A g e n c y ( i e s )



S T A T E  OF A L A S K A  1985 L E G I S L A T I V E  S E S S I O N  

_____________________ F I S C A L  N O T E ___________________

R e v i s i o n  Date:

R E Q U E S T  FIS C A L  D E T A I L

Bi 11 / R e s c l u t i o n  No. £ S S B  56 (Fin) A g e n c y  Atrecced: P e o t .  o f  R e v e n u e
T i t l e :  L o n g e v i t y  B o n u s  P r o g r a m  C a t e g o r y  A f f e c t e a : ______________

BRU, P r o c r a m  o r  S u b p r o g r a m ! s j  A f f e c t e d :  
T r e a s u r y

100 PERSONAL 5ERVTCE5 
200 TRAVEL 
300 CONTRACTUAL 
•’•00 SUPPLIES 
500 EQUIPMENT 
500 LAND A STRUCTURES 
700 GRANTS, CLAIMS 
300 MISCELLANEOUS

S p o n s o r : __________________ _________

R e q u e s t o r :  S e n a t e  F i n a n c e

T O T A L  O P E R A T I N G

r  c a p i t a l

1 R E V E N U E

FU N D I N G :  ( T h o u s a n d s  of D o l l a r s !
jCuCHnL ru.'tj 

FEDERAL FUNDS 

3THER 

TOTAL

D a t e  o f  R e q u e s t :  3 / 1 9 / 8 5  ______________

E X P E N D I T U R E S / R E V E N U E S :  ( T h ou s a n d s  o f  D o l l a r s )

O P E R A T I N G

l~ Y 8b r i bb 
0

FY b7 FY 88

-Ul l - i lilt 

’ART-TIME 

TEMPORARY

n n n n n n
n n n n n n

n .,.. n n ...0____ f). .. . c

A N A L Y S I S : A t t a c h  a s e p a r a t e  page if n e c e s s a r y

P r e p a r e d  B y : _

D i v i s i o n :  J a n  F a i k s C h a i r m a n
S e n a t e  ^>inafhce C o m m i t t e e

A p p r o v e d  by C o m m i s s i o n e r :  _

A g e n c y :____________________________________________

P h o n e : 4 6 5 - 4 5 2 3  

D ate: 3 / 1 9 / 8 5

Date:

D i s t r i b u t i o n  (by A g e n c y  p r e p a r i n g  fiscal note) 

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of M a n a g e m e n t  and B u d g e t  

I m p a c t e d  A g e n c y ! i e s ) i n  rm
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S T A I R S T E P P O P U L A T I O N S A N D  C O S T S F Y  1 9 8 6 - 2 0 3 4

s e a l  Y e a r : 1 9 8 6 1 9 8 7 1 9 8 8 1 9 8 9 1 9 9  0

S T A I R 8 6 1 6 7 4 4 1 6 0 1 2 1.5276 1 4 5 4 0 1.3809

S T A  I R 8 7 1 6 7 4 4 1776(3 1 6 9 8 9 1 6 2 0 5 1 5 4 2 1

S T A I R 8 8 1 6 7 4 4 1 7 7 6 8 1 8 7 6 9 1 7 9 4 1 1 7 1 0 9

S T A I R 8 9 1 6 7 4 4 1 7 7 6 8 1 8 7 6 9 1 9 8 2 8 1 8 9 4 9

S T A I R 9 0 1 6 7 4 4 1 7 7 6 8 1 8 7 6 9 1 9 8 2 8 2 0 9 1 3

S T A I R 9 1 1 6 7 4 4 1 7 7 6 8 1 8 7 6 9 1 9 8 2 8 2091.3

(m i 1 1 i o n s )

C O S T 8 6 $ 5 0 . 2 $ 4 8 . 0 $ 4 5 . 8 $ 4 3 . 6 $ 4 1 . 4

C O S T 8 7 $ 5 0 . 2 $ 5 3 . 3 $ 5 1 . 0 $ 4 8 . 6 $ 4 6 . 3

C O S T 8 8 $ 5 0 .  2 $ 5 3 . 3 $ 5 6 . 3 $ 5 3 . 8 $ 5 1 . 3

C O S T  (39 $ 5 0 .  2 $ 5 3 . 3 $ 5 6 . 3 $ 5 9 .  5 $ 5 6 . 8

C O S T 9 0 ' $ 5 0 . 2 $ 5 3 . 3 $ 5 6 . 3 $ 5 9 . 5 $ 6 2 . 7

C 0 S T 9 1 $ 5 0 . 2 $ 5 3 . 3 $ 5 6 . 3 $ 5 9 . 5 $ 6 2 . 7

C O S T  S U M M A R Y

L U E

o n  J u l y  1: 1 9 8 6 1 9  8 7 1 9 8 8 1 9 8 9

$ 6 6 5 $ 7 5 5 $ 8 4 6 $ 9 4 1

D O L L A R S $ 3 7 9 $ 4 2 9 $ 4 7 7 $ 5 2 5

$ 3 1 4 $ 3 5 4 $ 3 9 1 $ 4 2 8

1 9 9 0

$ 1 , 0 4 2

$ 5 7 2

$ 4 6 2

y t h e  D i v i s i o n  o f  S t r a t e g i c  P l a n n i n g : 3 / 2 6 / 8 5

1 9 9 1 1 9 9 2 1 9 9 3

1 3 0 8 2 1 2  3 6 0 1 1 6 4 1

14 6 4  2 1 3 8 6 9 1 3 1 0 0

1 6 2 7 7 1 5 4 5 1 1 4 6 3 1

1 8 0 6 6 1 7 1 8 4 1 6 3 0 8

1 9 9 8 2 1 9 0 4 6 1 8 1 1 1

2 1 9 0 8 2 0 8  3 9 1 9 8 9 0

$ 3 9 . 2 - $ 3 7 . 1 $ 3 4 . 9

$ 4 3 . 9 $ 4 1 . 6 $ 3 9 . 3

$ 4 8 . 8 $ 4 6 . 4 $ 4 3 . 9

$ 5 4 . 2 $ 5 1 . 6 $ 4 8 . 9

$ 5 9 . 9 $ 5 7 . 1 $ 5 4 . 3

$ 6 5 . 7 $ 6 2 . 5 $ 5 9 , 7

1 9 9 1

$ 1 , 1 3 1

$ 6 1 2

$ 4 9 1

1 9 9 5 1 9 9 6 1 9 9 7

1 0 2 1 6 9 5 1 2 8 8 1 7

1 1 5 7 6 1 0 8 2 1 1 0 0 7 2

1 3 0 0 5 1 2 2 0 0 1 1 4 0 0

1 4 5 7 3 1 3 7 1 4 1 2 8 6 1

1 6 2 6 1 1 5 3 4 6 1 4 4 3 7

1 7 9 4 0 1 6 8 7 3 1 5 8 1 9

$ 3 0 . 6 $ 2 8  . 5 $ 2 6 . 4

$ 3 4  . 7 $ 3 2 . 5 $ 3 0 . 2

$ 3 9 . 0 $ 3 6 . 6 $ 3 4 . 2

$ 4 3 . 7 $ 4 1 . 1 $ 3 8 . 6

$ 4 8 . 8 $ 4 6 . 0 $ 4 3 . 3

$ 5 3 . 8 $ 5 0 . 6 $ 4 7 . 5

1 9 9 4

1 0 9 2 7

1.2336

1 3 8 1 5

1 5 4 3 7

1 7 1 8 3

1 8 8 2 3

$ 3 2 . 8

$ 3 7 . 0

$ 4 1 . 4

$ 4 6 . 3

$ 5 1 . 5

$ 5 6 . 5
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4 1 1 1 7 5 1 0 3 4 8 9 5 3 7 8 7 4 6 7 9 7 7 7 2 3 3
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4 1 3 9  6 9 1 3 0 3 1 1 2 0 9 8 1 1 1 9 3 1 0 3 0 6 9 4 3 8
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0 $ 2 5 . 8 $ 2 3 . 7 $ 2 1 . 6 $ 1 9 . 6 $ 1 7 . 7 $ 1 5 .  9

8 $ 2 9  .5 $ 2 7 . 2 $ 2 4 . 9 $ 2 2 . 7 $ 2 0 . 6 $ 1 8 . 6

0 $ 3 3 . 5 $ 3 1 . 0 $ 2 8 . 6 $ 2 6 . 2 $ 2 3 . 9 $ 2 1 . 7

6 $ 3 7 . 9 $ 3 5 . 3 $ 3 2 . 6 $ 3 0 . 1 " $ 2 7 . 6 $ 2 5 . 1

8 $ 4 1 . 9 $ 3 9 . 1 $ 3 6 . 3 $ 3 3 . 6 $ 3 0 . 9 $ 2 8 . 3

2 0 0 5 2 0 0 6 2 0 0 7 2 0 0 8 2 0 0 9 2 0 1 0 2 0 1 1

3 9 3 8 34 58 3 0 1 6 2 6 1 1 2 2 4 4 1 9 1 4 1 6 1 8

4 7 0 6 4 1 6 2 3 6 5 5 3 1 8 7 2 7 5 8 2 3 7 0 2 0 2 1

5 5 5 3 4 9 4 1 4 3 6 8 3 8 3 4 3 3 4 2 2 8 9 2 2 4 8 4

6 5 2 0 5 8 3 0 5 1 9 4 4 5 9 0 4 0 2 8 3 5 1 0 3 0 3 6

7 5 9 6 6 8 4 5 6 1 2 7 5 4 5 0 4 8 1 4 4 2 2 4 3 6 8 0

8 6 3 9 7 8 5 0 7 0 4 3 6 3 5 9 5 6 4 0 4 9 5 0 4 2 4 3

$ 1 1 . 8 $ 1 0 . 4 $ 9 . 0 $ 7 . 8 $ 6 . 7 $ 5 . 7 $ 4 , 9
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$ 2 5 . 9 $ 2 3 . 6 $ 2 1 . 1 $ 1 9 . 1 $ 1 6 . 9 $ 1 4 . 9 $ 1 2 . 7
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O r i g i n a l  sponsors: Ray, Halford,
Bennett, et al

O f f e r e d :  3 / 1 9 / 8 5

R e f e r r e d :  R u l e s

1 IN THE SENATE BY THE F I N A N CE  C O MMITTEE

2 CS FOR  SENATE B I L L  NO. 56 (Finance)

3 IN THE LE G I S LA T U R E  OF T H E  S TATE OF A L A S K A

A FO U R T E E N T H  LE G I S L A T U R E  - F I R S T  SESS IO N

5 A  B I L L

6 F o r  a n  Act entitled: "An Act r e l ating to a lon ge v i t y  bonus; and pro v i d i n g

7 fo r an eff e c ti v e  date."

8 B E  IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

9 * S e c t i o n  1. F I N D IN G S  AND PURPOSE. Th e  l egislature finds and declares

10 that

11 (1) it is in the public interest to continue the longevity bonus

12 program; however, as oil reserves decline over the years, it will become

13 i n c r e a s i n g l y difficult to provide the b e n e f i t s  of the longevity bonus

14 p ro g r a m  through the gene r a l  fund; as a result, that p r o g r a m  must be phased

15 out ov e r  the years;

16 (2) it is a pp r o p r i a t e that indivi d u a l s  save for their own re-

17 tirement, and it is also appropriate that the s tate e s t a b l i s h  bot h  means

18 and incentives for A l a s k a  residents to set aside r e t i r e m e nt  funds; accord-

19 i n g l y , it is a purp o s e of this legisl a t i o n  to create an annuity program;

20 (3) man y  retired A l a skans hav e  made t h e i r  recireinent plans in

21 relia nc e  on the ava i l a b il i t y  of b oth the e x i s t i n g  l o n g e v i t y bonus and the

22 p e rmanent fund dividend; accordingly, the l e g i s l at u r e  finds that it is

23 a p p r o pr i a t e  to continue b o t h  those programs for these individuals;

24 (4) the most su i table source of funds for the annuity prog r a m

25 created by this A c t  are those permanent fund  e a r ni n g s  currently di s tr i b u t e d

26 as dividends; therefore this Act provides that the annual permanent fund

27 d i v i d e n d  of youn g er  A l a s k an s  ma y  be applied to a n n u i t y  accounts unless the

28 individual a lt e r n a t i v el y  elects to receive cash; in so doing, this Act will

29 prom o t e  wise st e w a r d s h i p  of the permanent fund by gi v i n g  e a c h  participant a
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1 direct fin a n c i a l stake in its long-term profita bi l i t y ;  and

2 (5) n e i t h e r  the longevity bonus program, no r  the a n n u i t y  pro-

3 gram, sh o u l d  be v i e w e d  as a form of welfare; o t h e r  state and federal pro-

A grams are ava i l a b l e  to meet the basic n ec e s s i t i e s of life, and amounts

5 received by an i n d i v i d ua l  ur.der this Act are not c a lc u l a t e d  on the basis of

6 need.

7 * Sec. 2. AS A 3 . 2 3 . 005(c) is amend e d  to read:

8 (c) A  parent, guardian, or o ther a u t h o r i z e d  r e p r e s e n t a t i v e  m a y

9 claim a per ma n e n t  iund di v i d e n d  on be h a l f  of an u n e m a n c i p a t e d  mi n o r  or

10 on b e h a l f  of an i ncompetent i ndividual who is e l i gible to receive a

11 d ivid e n d  [PAYMENT] u n d e r  this section.

12 * Sec. 3. AS A 3 . 2 3 . 0 0 5  is amended by ad d i n g  a ne w  s u b s e c t i o n  to read:

13 (d) A  p e r s o n  w h o  is eligible to receive a perm a n e n t  fund divi-

1A d end u n d e r  this section, or wh o  is a u t ho r i z e d  to c la i m  a d i v idend on

15 b e h a l f  of a n o t h e r  u n d er  (c) of this section, m a y  elect to receive the

16 d i v i d en d  e i t h e r  in cash or as an annu i t y  credit. Al t e rnatively, a

17 p e r s o n  m a y  elect to receive 25 percent, 50 percent, or 75 percent of

18 the d i v i d e n d  in cas h and the rem a i n d er  as an annuity credit. A person

19 who is 65 years of age before Janu a r y  1, 1986, m a y  onl y  receive cash

20 and m a y  not elect to receive an annuity credit.

21 * Sec. A. AS A 3 . 2 3 . 015(a) is amen d e d  to read:

22 (a) The c o m m i s s i o n e r  shall adopt r eg u l ations u n d e r  the Adminis-

23 trative P r o c e d u r e  Act (AS AA.62) e s t a b l i s h i n g  the process for de-

2A ter m i n i n g  the e l i g i b i l i t y of individuals for p e r m a n e n t  fund dividends.

25 The c o m m i s s i o n e r  m a y  require an individual to p r o v i d e  p r o o f  of eli-

26 gibility, and the c o m m i s s io n e r  may use o ther i n f o r m a t i o n  available

27 from other state depart m e n t s  or agencies to d e t e r m i n e  the e ligibility

28 of an individual.

29 * Sec. 5. AS A 3 . 2 2 . 015(b) is amended to read:

C S S B  5 6 ( F i n )  - 2 -



(b) The d epartment shall p r escribe and f u r n i s h  an application 

f orm for claiming a pe rmanent fund dividend. The a p p l i c a t io n  must 

contain a statement of eligibi l i t y  and a c e r t i f i c a t i o n  of residency in 

s ubst a n ti a l l y  the f o llowing form:

I certify that

( ) 1 am a state resident on the date of this applic a t i o n

a nd I h ave b e e n  a state resident for at least six mo n t h s  immedi a t e l y

p r e c e d i n g  the date of this application; or

( ) (name), the individual on w ho s e  behalf I am applying,

is a state resident and has b een a state resident for at least six

months i m m e d ia t e l y  p r e c e d i n g  the date of this application.

I u n d e r s t a n d  tha4- a false laim of r e s i d e n c y  to ob t ai n  a p e r m a­

nent fund d i v idend for mys e l f or for a n o t he r  is a criminal offense and 

that if convicted I w ill forfeit future per ma n e n t  fund dividends and 

that I w i l l  lose or must ^epay all per ma n e n t  fund dividends that have 

b e e n  c r ed i t e d  or paid  to me. 1 u n derstand that this pena lt y  is in 

ad d i t i o n  to any criminal penalties imposed.

(signature of individual, parent, 

g u a r d i a n , or oLher author i z e d  

r e p r e s e n t a t i v e )

Sec. 6. AS A 3 . 2 3 . 015(e) is amen d ed  to read:

(e) If a public agency claims a [P E R M A N E N T  FUND] d i v i d e n d  on

behalf of an i ndividual un der this s e c t i o n , the public agency shall

elect 100 percent cash u nd e r  AS A 3 . 2 3 . 0 05(d ) and hold the di v i d e n d  in

trust for- the individual. Money held in trust u nder this subs e ct i o n

shall be invested by the com m i s s i on e r  in a c c o r d a n ce  w i t h  AS 37.10.070.

Sec. 7. AS A 3 . 2 3 . 015(f) is amended to read:

(f) A m i n o r  or an incompetent individual may not m a i n t a i n  a
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1 claim against the state or an officer* or employee of the s tate b a s e d

2 either on the m a n n e r  in w h i c h  the p a r e n t , guardian, or a u t h o r i z e d

3 represe nt a t i v e  o t h e r  than a public agency of the state m a n a g e d or

A dispo se d  of permanent fund dividends received on be h a lf  of the m i n o r

5 or i n c o m p e t e n t , o r  an e l ec t i o n  m a d e  or not mad e  on that ind i v i du a l ' s

6 behalf u n d e r  AS A 3 . 23.005(d) [ I N D I V I D U A L ] .

7 * Sec. 8. AS A3.23-015 is amended by adding a n e w  s u b s e c t i o n  to read:

8 (i) The p e r m a n e nt  fund d i v i d e n d  a pp l i c a t i o n  for m s hall be pre-

9 p a r ed  to a llow an applicant, other than a pe r s o n  who is exempt u nder

10 AS A 7 .A 5 . 0 1 5 (b ), to elect to receive the dividend ei th e r  in cash or as

11 an annuity credit.

12 * Sec. 9. AS A3.23.035 is amended to read:

13 Sec. A3.23.035. PENALTIES A N D  ENFORCEMENT. (a) In a d d i t i o n  to

1A any criminal penalties imposed by state law, if an i n dividual is

15 convicted of a crime in c o n n e c t i o n with a false statement made in a

16 ce r t i f i c a ti o n  r e q u i r e d  u nder AS A3.23.015, and the c o n v i c t i o n  is not

17 reversed, that i ndividual forfeits all permanent fun d  di v idends cred-

18 ited or p a i d , t o g e ther w ith any interest cred i t e d to th at i n d i v idual's

19 annuity account and is not eligi b l e  for a future p e r m a n e nt  fund divi-

20 d e n d .

21 (b) If the c o mm i s s i o n e r determines that a cash [PERMANENT FUND]

22 dividend ->uld not have been claimed by or pa i d  to an individual, the

23 commissioi.v-.r may use all c o l l e c t io n  procedures or remedies ava i l a bl e

2A for collection of taxes u n d e r  this title to recover the payment of a

25 permanent fund d i v i d e n d  that was improperly made. A notice of an

26 improperly paid d i v i d e n d  must be sent to the i n d i vi d u a l  w i t h i n  10

27 years after the i m p roper payment. If notice is not sent w i t h i n  the

28 10-year period, procee d in g s  may not be commenced in court for r e c overy

29 of the improper p a y m e n t .
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Sec. 10. AS 43.23.035 is amended by adding a new s u b s e c t i o n  to read:

(c) If the comm i s s i o n e r determines that a perm a n e n t  fund d i v i­

dend should not have b e e n  credited to an individual's annuity account, 

the c o mm i s s i o n e r may, after notice and opportu n i t y  for hearing, direct 

the c om m i s s i o n e r  of a d m in i s t r a t i on  to debit the individual's annuity 

account for the amount wron g l y credited. If the credit is the fault 

of the individual, the debit must be mad e  w i t h i n  10 years. If the

credit is the fault of the state, the debit must be made w i t h i n  three 

y e a r s .

Sec. 11. AS 43.23.055 is amended to read:

Sec. 43.23.055. DUTIES OF THE DEPARTMENT. The d e p a r t m e n t  shall

(1) annually m a k e p a y ments to individuals who are 65 years

of a ge before January 1, 1986, and to individuals who e l e c t to receive

cash u n d e r  AS 4 3 .23.005(d) [PAY PERMANENT F UND DIV I DE N D S  FROM  THE

D I V I DE N D  F U N D ] ;

(2) adopt regulations under the A d m i n i s t r a t iv e  Procedure

Act (AS 44.62) that est ab l i s h  p rocedures and time limits for claiming 

a permanent fund d i v idend or for el e c t ing an annuity c r e d i t ; the d e­

partment shall set the time limit for applications for per m a ne n t  fund 

dividends so that the n u m b e r  of eligi bl e  a p plicants is d et e r m i n e d  by 

O c t o b e r  1 of the y e a r  for w h i c h  the di v idend is d e c l a r e d  and nanent 

fund dividends for a y ear are p aid before April 30 of the y e a r  f o l l o w­

ing that year;

(3) adopt regulations under the A d m i n i s t r a t i v e  Procedure

Act (AS 44.62) that est a b l i s h  procedures and time limits for a n  i n d i­

vidual upon e m a n c ipation or upo n  reaching ma j o r i t y  to apply for p e r m a­

nent fund dividends not credited or received during m i n o r i t y  because 

the parent, guardian, or other a u thorized re p r es e n t a t i v e did not apply 

on behalf of the individual; [AND]



(4) assist residents of the state, p a r t i c u l a r l y  in rural 

areas, wh o  because of language, disability, or inac c e s s i b il i t y  to 

public transportation need assi s t a n c e  to e s t a bl i s h  e ligibility and to 

apply for permanent fund d i v i d e n d s : and

(5) provide the c o m m i s s i o n e r of a d m i n i s t r a t i o n  w i t h  i n f o r­

mation necessary to m a i n t a i n  i n dividual annuity account records and 

admin i s t e r  the annuity p r o g r a m .

Sec. 12. AS 43.23.065 is amen d e d  to read:

Sec. 43.23.065. E X EMPTION OF PER M A N E N T  FUN D  DIVIDENDS. Fifty 

percent of a cash [THE ANNUAL] p e r ma n e n t  fund d i v i d e n d  payment [ P A Y­

ABL E  TO AN INDIVIDUAL] is exempt from levy, execution, garnishment, 

attachment, or any other remedy for the coll e c t i on  of debt. This 

e x emption applies to an eligible i n d i v idual's permanent fund d i v i d e n d  

both before and after payment is made to the individual. An e x e m p t i on  

is not available under this section for cash permanent fund d i v i d e n d  

payments [DIVIDENDS] taken to satisfy (1) child support obliga t i o n s  

required by court order or d e c i s i o n  of the c hild support enforc e m e nt  

agency u nder AS 4 7 .23.140 - 47.23.220; (2) a debt owed by an eligible 

individual to an agency of the state, unless the debt is c o ntested and 

an appeal is pending, or the time limit for filing an appeal has not 

e x p i r e d ; or (3) court ordered r e s t i t u t i o n  u n d e r  AS 12.55.045 - 12.55.- 

051 or 1 2 . 5 5 . 1 0 0 . A child support o b l i g a t i o n  u n d e r  (1) of this s e c­

tion has priority over a debt owed  to an  agency of the state, and a 

permanent fund d i v i d e nd  ma y  not be t aken to satisfy a debt u n d e r  (2) 

of this section until any p o r t i o n  of the d i v i d e n d  n e c e s s a r y  to satisfy 

a child support o b ligation has bee n  taken.

Sec. 13. AS 43.23.065 is amended by adding new s ubsections to read:

(b) The department shall require an individual to take 100 

percent of the permanent fund d i v i d e n d  in cash if the depa r t me n t



1 receives a levy, execution, garnishment, attachment or o ther legal

2 remedy for the c ol l e c t i o n  of a past due debt des c r ib e d  in (a)(1) or

3 (2) of this section.

4 (c) The courts of this state may, as a c o n d i t i o n  of any civil

5 judgment or r e s t i t u ti o n  order u n d e r  AS 12.55.045 - 12.55.051 or 12.-

6 55.100, require the d e f e n d an t  to take the defend a n t ' s p e rmanent fund

7 d i v idend in cash.

8 * Sec. 14. AS 43.23.075 is amen d e d  to read:

9 Sec. 43.23.075. E L I G I B I L I T Y  FO R  PUBL I C  ASSISTANCE. (a) In

10 d e t e r m i ni n g  the el i gi b i l i t y  of an individual u n d e r a public assis t a n c e

11 p r o g r a m  adm i n i s t er e d  by the Depar t m e n t  of H e a l t h  and Social Services

12 in w h i c h  e l i g ib i l i t y  for a ss i s t a n c e  is b a s e d  on financial need, the

13 Department of H e a l t h  and Social Services may not consider' a per m a n e n t

14 fund d i v i d e n d  as income or r es ources r e c ei v e d  by the recipient of

15 public assistance or by a m e m b e r  of the r e ci p ient's h o u s e h o l d  unless

16 required to do so by federal law or regulation. The D e p a r t m e n t  of

17 Health and Social Services shall no t i f y all recip i e n t s  of public

18 assistance of the effects of [RECEIVING] a pe r m a n e n t  fund di v idend

19 cred j t o r cash paY m e n  t .

20 (b J An individual who is den i e d  medical assi s r a n c e  under 42

21 U . S - C .  1396 - 1396p (Social Security Act, Title XIX) solely because of

22 the c r e d i t or receipt of a per m a n e nt  fund dividend by the individual

23 or by a me m b e r  of the ind i v i d u a l 's  hou s e ho l d  is el i g i b l e  for state-

24 funded medical assis t an c e  u n de r  the general relief as sistance p r o gr a m

25 (AS 4 7 .25.120 - 47.25.300). The individual is entitled to receive,

26 for a period not to exceed four months, the same level of m e d ic a l

27 a ssistance as the individual w o u l d  have received u nder 42 U.S.C.

28 1396 - 1396p (Social S e c u r i ty  Act, Title XIX) had there b e e n  no perma-

29 nent fund d i v i d e n d  program.
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1 (c) An -individual who .is d en i e d  as sistance solely because perina-

2 nent fund dividends credited to or r e c e i v e d  by the individual or by a

3 m e m b e r  of the i n d iv idual's ho u s e h o l d  are counted as income or re-

4 sources u nder federal law or r e g u l a t i o n  is eligib l e  for cas h assis-

5 trance u n d e r  the general relief a s s i s t a n c e  p r o g r a m  (AS 4 7 . 2 5. 1 2 0  -

6 47.25.300). N ot w i t h s t a n d i n g  the limit in AS 47.25.130, the individual

7 is e n t i t l e d  to receive, for a pe r i od  not to exceed four months, the

8 same amount as the individual w o u l d  h ave re c e i v e d  u n d e r  other public

9 a s s i s t a n c e  programs had there b e e n  no permanent fund d i v i d e n d  program.

10 * Sec. 15. AS 43.23.095(6) is r e p e a l e d  and reenacted to read:

11 (6) "permanent fund di v i d en d "  means a credit to an annuity

12 account or a cash payment u nder this chapter;

13 * Sec. 16. AS 43.23 is amended by adding n e w  sections to read:

14 A R T I C L E  2. A N N U I T Y  PROGRAM.

15 Sec. 43.23.110. A N N U I T Y IN V E S T M E N T  FUND. (a) The annuity

16 i n v e st m e n t  fund is e s t a b l i s h e d as a sepai-ate fund in the state trea-

17 sury. The annuity investment fund consists of m o n e y  t r a n s f e r r e d  from

18 the d i v i d e n d fund and income ea r n e d  by the annuity investment fund.

19 N o t w i t h s t a n d i n g  AS 37.13.145, an amount equal to the permanent fund

20 div i d e nd s  taken as annu it y  credits under this chap t er  shall be

21 a n n ually tr a n s ferred from the d i v i d e n d  fund to the annuity investment

22 fund.

23 (b) Money in the annuity invest m e n t  fund shall be invested by

24 the com m i s si o n e r  of revenue in in v es t m e n t s  a u t h o r i s e d u n d e r AS 39.-

25 35.110. The c om m issioner of a d m i n i s t r a t i o n  shall credit the net

26 income of the annuity investment fund to the individual annuity ac.-

27 counts.

28 (c) The legislature ma y  a n n u a l l y ap p r op r i a t e  to the D epartment

29 of A d m i n i s t r a t i o n  an amount sufficient to pay monthly annuity payments
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for the subsequent fiscal y e a r  under' AS 4 3 .23.130 from the annuity 

investment fund. Funds a p p r o p r i a t e d  u n d e r  this su b s e c t i o n  shall be 

transferred from the annuity investment fund to the D e p a r t m e n t of 

A d m i n i s t r a t i o n  in o rder to meet the current demands of the annuity 

program.

(d) The l e gi s lature may a n n ually a p p r o p r i a te  from the annuity 

investment fund an amount suff i c i e n t to a d m i n i s te r  the annu i t y  p r o­

gram. Any costs of a d m i n i s t r a t i o n  funded u n d er  this s u b s ec t i o n  shall 

be al l o c at e d  e q uitably amon«* all i n dividual annuity accounts.

(e) N o t w i t h s t a n d i n g  AS 3 9 .35.110 or (b) of this section, the 

comm i s s i o n e r of revenue may invest all or parr of the annuity i n v e s t­

ment fund in commercial insurance contracts p u r c h a s e d  from insurance 

companies that have a Best's p o l i c y h o l d e r s’ rating of A  or b e t t e r  and 

b e l o n g  to Best's financial size G r o u p X V  at the time of purchase.

Sec. 43.23.120. A N N U I T Y  PROGRAM. (a) The annuity p r o g r a m  is 

a d m i n i s t e r ed  by the co m m i s s i o n e r  of administration. The c o m m i s s i o n e r  

of a d m i n i s t r a t i o n  shall adopt re g u l a t i o ns  n e c e s s a r y  to implement the 

annuity program.

(b) The c o m m i s s i o n e r  of a d m i n i s t r a t i o n  shall m a i n t a i n  records of 

individual annuity accounts and mak e  a n n u i t y payments u nder A S  43.23.- 

130.

Sec. 43.23.130, PAYM E N T OF ANNUITIES. (a) A n  i ndividual w i t h  

one or more annuity credits may receive an annuity u p o n  re a ching the 

age of 65.

(b) A n  annuity u n d e r this s e c ti o n  is a m o n t h l y  paym e n t  b a s e d 

u pon the pri n c i p a l  and accr u e d interest in the person's a n n u it y  a c­

count. An annuity shall be paid as a straight life annuity or other 

payment p l a n  auth o r iz e d  by the c o m m i s s io n e r  of the Depar t m e nt  of 

Administration. The size cf the annu i t y  may not vary on account of
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1 the individual's sex.

2 (c) A n  i n dividual need not be a r e si d e n t  of the state to be

3 eligi b l e  to received an annuity paym e n t  fi*om the individual's account.

4 (d) Except as p r o vided in (b) and (e) or this section, an annu-

5 ity account may not be assigned, sold, or o th erwise t r a ns ferred from

6 one individual to another.

7 (*») If a p er s o n  elects to credit a p e rmanent fund d i v i d e n d  to an

8 annuity account in a p a r t ic u l a r  year, that p e r s o n  ma y  m a k e  an irrevo-

9 cable choice r e garding d e a t h  Ienefits w i t h  respect to that credit. If

10 a person dies before age 65 and that p e r s o n  has se l ected d ea t h  bene-

11 fits in at least one year, a lump sum payment shall, subject to appro-

12 priation, be p a i d  to the sur v iv i n g  spouse by right of survivorship

13 unless a di f ferent b e n e f iciary was designated. Whe n  no spouse sur-

14 vives and no b e n e f i ci a r y  is designated, the lump sum shall be paid to

15 the d e cedent's estate. The lump sum paym e nt  includes all dividends

16 credited to the person's annuity account in years in w h i c h  death

17 benefits we r e  selec t e d  and interest on those dividends. Dividends

18 credited to a person's annuity account in years for w hi c h  d e a t h  bene-

19 fits were not selec t ed  and Interest on those dividends shall, if the

20 per s o n  dies before age 65, be d i s t r i b u t e d  equ i t a b l y a mong the annuity

21 accounts of ail individuals for w h i c h  d e a t h  benefits w ere not select-

22 ed.

23 (f) A n  individual does not receive a v e s t e d  p r o p e r t y right in an

24 annuity payment until that paym en t  is made. N o t w i t h s t a n d i n g  this

25 section, the state is not o b l i g a t e d  to p r o v i d e  a n nu i t y  payments for

26 annuity credits g r a n te d  u nder AS 43.23.005.

27 * Sec. 17. AS 47.45.010(a) is amen d e d  to r e a d -

28 (a) A  person who is 65 years of age or over, who resides in the

29 state for at least one year i m m e di a t e l y  p r e c e d i n g  ap pl i c a t i o n  for a
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1 longevity bonus under this chapter may apply to the c om m i ssioner of

2 adm i n i st r a t i o n  for q u a l i f i c a t i o n  to recei v e  a m o n th l y  bonus [OF $250].

3 * Sec. 18. AS 47.45 is amen d e d  by adding a new sect i on  to read:

4 Sec. 47.45.015. A MO U N T  OF BONUS. (a) Except as p r o v i de d  in (b)

5 of this section, the m o n t h l y  longevity bonus is equal to $250, minus

6 the m a x i m u m  possible straight life annu i ty  for a p e r s o n  65 years of

7 age u nder the annuity p r o g r a m  (AS 43.23.110 - 43.23.130), as deter-

8 m i n ed  by the commissioner of administration.

9 (b) A pe r s on  who is 65 years of age before J a nu a r y  1, 1986, is

10 entitled to the full longevity bonus payment with o ut  r e d u c t i o n  for the

11 annuity program.

12 *  Sec. 19. AS 47.45.070 is amen d ed  to read:

13 Sec. 47.45.070. U N Q U A L I F I E D  PERSONS. A n  u n q u a l i f i e d  pe r s o n  is

14 one who

15 (1) does not meet the age or re s i d e nc e  requirements as

16 provi d e d  for under this chapter;

17 (2) meets the age and r e sidence r e q u i rements of this chap-

18 ter but either is confined in a state or federal mental health insti-

19 tution or facility and is ce r t i f i e d  by the state as unable to manage

20 personal a f f a i r s , or resides in a n u r s i n g home as that term is defined

21 in A S  0 8 . 7 0 . 1 8 0 ; however, if that person, at the time of commitment or

22 commencement of r e s i d e n c e , p r o v i de d  the principal support of a spouse,

23 the commissioner of a d m i n i s t r a t i o n  m a y  det e rm i n e  to pay the confined

24 person's bonus to the p e r s o n’s spouse until the spouse is q u alified

25 for a bonus;

26 (3) is o t herwise qua l i f ie d  but co n f i n e d  in a penal or

27 correctional instit u t i o n  or facility; u p o n  c o m p l e t i o n  of sentence or

28 upon  the conferral of a pardon, parole or probation, the pe r s o n  may

29 make application; confinement outside the state shall be considered as
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residence in the state if a p e r s o n  wa s  c o n victed and s e ntenced from a 

court in Alaska; r e v o c a t i o n  of parole or p r o b a t i o n  shall be cause for 

immediate d is q u a l i f i c a t i o n  until release from confinement is again 

effected;

(4) v o l u n t a r i l y  leaves the state and remains absent from 

the state for a continuous period of more than 180 days.

* Sec. 20. Section 11, ch. 38, SLA 1984 is amended to read:

Sec. 11. Sections 7 and 9 of this [THIS] Act [AND AS 47.45] are

repealed June 30, 1985,

* Sec. 21. AS 43.23.045(c) is repealed.

* Sec. 22. This Act applies only to p e r manent fund di vidends for years

12 b e g inning a fter D e c ember 31, 1985. N o t w i t h s t a n d i n g  the amendments to

13 AS 43.23 made by this Act, permanent fund dividends for 1985 and prior

14 years shall be made u nder the law as it exis t ed  before the e f fective date

15 of this Ac*-.

* Sec. 23. This Act takes effect immediately in acco r d a n c e  w i t h  AS 01.-

2

3

4

5

6

7

8 

9

10

11

1

16

17 10.070(c).
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O f f e r e d :  3 / 1 1 / 8 5

R e f e r r e d :  F i n a n c e

O r i ginal sponsors: Ray, Halford,
Bennett, et al

1 IN THE SENATE BY TH E  J U D I C I A R Y  COMM I T T E E

2 CS F O R  SENATE B I L L  NO. 56 (Judiciary)

3 IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act a m en d i n g  the longevity bonus p r o g r a m  and the

7 p e r m an e n t  fund d i v idend program, e s t a b l i s h i n g  an

8 a n n u i t y  program; and p r o v i d i n g  for an ef f ective

9 date."

10 BE IT E N A C T ED  BY TH E  L E G I S L A T U R E  OF THE STATE OF ALASKA:

11 * Sect i o n  1. F I N D I N GS  A N D  PURPOSE. The legislature finds and d e c l a re s

12 that

13 (1) it is in the pub l i c  interest to continue the l o ngevity bonus

14 program; however, as oil reserves declir over the years, it wi l l  be c o m e

15 i n c r e a s i n g l y  diff i c u l t  to prov i d e  the b e nefits of the longevity bonus

16 p r o g r a m  thro u g h  the general fund; as a result, that p r o g r a m  must be p h a s e d

17 out o ver the years;

18 (2) it is a p p r o p r i a t e  that individuals save for t heir own  re-

19 tirement, and it is also a p p r op r i a t e  that the state e s t a bl i s h  b oth means

20 and i ncentives for A l a s k a  residents to set aside r e tirement funds; accord-

21 ingly, it is a purp o s e  of this l e g i s lation to create an annuity program;

22 (3) man y  retired Al a s k a n s  have made their retirement plans in

23 reliance on the a v a i l a b i l i t y  of both the e x i s t i n g  l o ngevity bonus and the

24 per ma n e n t  fund dividend; accordingly, the legislature finds that it is

25 ap p r o p ri a t e  to continue b o t h  those pr o grams for these individuals;

26 (4) the most suitable source of funds for the annu i t y  p r o g r am

27 created by this Act are those permanent fund earnings currently d i s t r i b u t e d

28 as dividends; therefore this Act applies the annual per m a n e nt  f und d i v i de n d

29 of youn g e r  A l a sk a n s  to annu i ty  accounts unless the i n dividual a l t er n a t i v e l y
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1 elects to receive cash; in so doing, this A c t  will promote wise s t e w a rdship

2 of the p e r manent fund by giving e a c h  p a r t i c i p a n t  a direct f i nancial stake

3 in its long - t e r m  p r o fitability; and

4 (5) n e i t h e r  the longevity bonus program, nor the annu i ty  pro-

5 gram, should be v i e w e d  as a form of welfare; other state and federal pro-

6 grams are ava i l a b l e to mee t  the b a s i c nec e s s i t i e s of life, and amounts

7 received by an i n d i v i d ua l  u n d e r  this A c t  are not c alculated on the basis of

8 need.

9 * Sec. 2. A S  4 3 . 2 3 . 005(c) is a m e n d e d  to read:

10 (c) A  parent, guardian, or other autho r is e d  r e p r e se n t a t i v e  may

11 claim a per ma n e n t  fund d i v i d e n d  on behalf of an u n e m a n c i pa t e d  m i n o r  or

12 on b e h a l f  of an i n c o m p e t en t  indiv i d u a l  w h o  is eligible to receive a

13 d i v idend [PAYMENT] u n d e r  this sect i o n  an d  may elect to take the d i v l -

14 dend as an annu i t y  share for the future benefit of the m i n o r .

15 * Sec. 3, AS 4 3 . 23.005 is a m e n d e d  by add i ng  a n e w s u b s a c t io n  to read:

16 (d) A  p e r s o n  who is e l i g i b l e  to receive a p e r manent fund divi-

17 dend u nder this section, or who is a u t h o r i s e d  to c laim a d i v i d e n d  on

18 be h a l f of anot h e r  u n d e r  (c) of this section, may elect to r e c e i v e  cash

19 in lieu of an annuity share. Al t e r n at i v e l y ,  a p e r s o n  may elect to

20 receive 25 percent, 50 percent, or 75 percent of the d i v i d e n d  in cash

21 and the r e m a i n d e r  as an annuity snare. A p e r s o n  who is 65 y ears of

22 age before J a nu a r y  1, 1986, m a y  only receive cash and m a y  not elect to

23 receive an annuity share.

24 Sec. 4. AS 4 3. 2 3 .015(a) is a m e n d ed  to read:

25 (a) The c o m m i s s i o n e r  shall adopt regulations u n d e r  the A dm inis-

26 trative Pro c e d ur e  Act (AS 44.62) e s t a b l i s h i n g  the process for de-

27 termining the el i g ib i l i t y  of indivi d ua l s  for permanent fund dividends.

28 The c o m m i s s i o n e r  may requ i r e  an i n d iv i d u a l  to provide p roof of eli-

29 gibility, and the c o m m i s s i o n e r  may use o ther in f o r m at i o n  av a i l a b l e
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1 f rom o th e r  state de p a rt m e n t s  or agencies to det e r m i ne  the e l i g i bi l i t y

2 of an individual.

3 * Sec. 5. AS 4 3 . 2 3 . 01 5 ( b )  is amended to read:

4 (b) The d e pa r t m e n t  shall p r e s c r i b e  and furn i s h  an a p p l i c a t i o n

5 for m  for c l a im i n g  a p e r m a n e nt  fund dividend. The  a p p l i c a t i o n  must

6 c o n t a i n a statement of e l i g i bi l i t y  and a c e r ti f i c a t i o n of r e s i d en c y  in

7 s u b s t a n t i a l l y  the foll o w i n g  form:

8 I certify that

9 ( ) I a m  a state resident on the date of this a p p l i c a t i o n

10 and I have b e e n  a state resident for at least six months i m m e d i a t e l y

11 p r e c e d i n g  the date of this application; or

12 ( ) (name), the i ndividual on w h o s e  be h a l f  I am applying,

13 is a state l'esident and has bee n  a state resident for at least six

14 months i m m ed i a t e l y  p r e c e d i n g  the date of this application.

15 I u n d e r s t a n d  that a false c laim of residency to o b t a i n  a perma-

16 nent fund di v i d e n d  for m y s e l f  or for anot h e r  is a criminal offe n s e  and

17 that if c o n v ic t e d  I wil l  forfeit future permanent fund di v i d e n ds  and

18 that I will lose or must repay all p e r manent fund dividends that have

19 b e e n  c r e dited o r  p aid to m e , a p p ropriations allocated to m y  annuity

20 acco u n t  in a c c o r d a n c e  w it h  AS 43.23.110(b), and any a c c r u e d interest

21 in my annuity a c c o u n t . I u n d e r s t a n d  that this penalty is in a d dition

22 to any criminal p e nalties imposed.

23________________________________________________ ________________________________________

24 (signature of individual, parent,

25 guardian, or other a u thorized

26 representative)

27 * Sec. 6. AS 4 3 . 2 3. 0 1 5 ( e )  is amended to read:

28 (e) If a p u b l i c  agency claims a [PERMANENT FUND] d i v i d e n d  on

29 beh a l f  of a n  i n d i v i d u a l  u n d e r  this s e c t i o n , the p u b l i c  ag en c y  shall
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hlimi l l i l l l iMHli  II Iimiij I I I "  MIIMiHim i l '  I ....

1 elect 100 perc e nt  cash u n de r  AS 43.23.005(d) and hold the d i vi d e n d  in

2 trust for the individual. M o n ey  held  in trust u n d e r  this subse c t i o n

3 shall be invested by the c o m m i s s i o ne r  in a ccordance w i t h  AS 37.10.070.

4 * Sec. 7. AS 4 3 . 2 3 . 0 1 5 ( f ) is amended to read:

5 (f) A  m i n o r  or an incompetent indi v i d u a l may not m a i n t a i n  a

6 claim against the state or an offi c e r or* e m p loyee of the state b a s e d

7 eit h e r  on the m a n n e r  in w h i c h  the parent, guardian, or a u th o r i z e d

8 r e p r e se n t a t i v e  o ther than a pu b l i c  agency of the state m a n a g e d  or

9 d i sp o s e d  of p e r m a n e nt  fund dividends r e c e i v e d  on be h a l f  of the m i n o r

10 or i n c o m p e t e n t , or an e l ec t i o n  made or not mad e  on that i n d i v idual's

11 be h al f  u n d e r  A S  43.23.005(d) [ I N D I V I D U A L ] .

12 * Sec. 8. AS 43 . 2 3 . 0 1 5  is amend e d  by adding a ne w  subse ct i o n  to read:

13 (i) The p e r m a n en t  fund d i v i d en d  a p p l i c a t i o n  form shall be pre-

14 p a r e d  to a llow an applicant, other tha n a p e r s o n  who is exempt u n de r

15 AS 47.45.015(b), to elect to receive cash in lieu of a p e r manent fund

16 dividend.

17 * Sec. 9. AS 43 . 23 . 0 3 5  is a m e n de d  to read:

18 Sec. 43.23.035. P E N A L TI E S  AND ENFORCEMENT. (a) In ad d i t i o n  to

19 any criminal pen a l t i e s  imposed by state law. if .n i nd i v i d u a l  is

20 c on v i c t e d  of a crime in c o n n e c t i o n  w i t h  a fa Is.- statement m a d e  in a

21 c e r t i f i c a t i o n  r e q ui r e d  u n d er  A S  43.23.015, and the c on v i c t i o n  is not

22 reversed, that individual forfeits all perm a n e n t  fund dividends cred-

23 ited or p a i d , t og ether w i t h  any additional credits to that individu-

24 a l 's annuity a c c o u n t and is not eligible for a future permanent fund

25 dividend.

26 (b) If the co m m i s s i o n e r  d e termines that a cash [PERMANENT FUND]

27 d i v i d e n d  should not have b een claimed by or paid to a n  individual, the

28 c om m i s s i o n e r  may use all c o ll e c t i o n  p r ocedures or remedies ava i l a b l e

29 for c ol l e c t i o n  of taxes u n d e r  this title to reco v e r  the payment of a
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1 perm a n e n t  fund d i v i d e n d  that was i m p r o p e r ly  made. A  n o t i c e  of an

2 i mproperly p aid d i vi d e n d  must be sent to the i ndividual w i t h i n  10

3 years after the impro p e r  payment. If not i c e  is not sent w i t h i n  the

4 10-year period, pr o c e e di n g s  m a y  not be com me n c e d  in court for r ec o v e r y

5 of the improper p a y m e n t .

6 * Sec. 10. AS 43. 23 . 0 3 5  is a m e n d e d  by ad d i n g  a n e w  s u b s e c t i o n  to read:

7 (c) If the c o m m i s s i o ne r  d e t e r m i ne s  that a p e rmanent fund divi-

8 dend should not have b e e n  credited to an individual's annuity account,

9 the com m i s si o n e r  may, after notice and opportu n i t y  for hearing, direct
J

10 the c o m m i s s i o ne r  of a d m i n i s t r a t i o n  to debit the individual s annu i t y

11 account for the amount w r o n g l y  credited. If the credit is the fault

12 of the individual, the debit mus t  be mad e w i t h i n  10 years. If the

13 credit is the fault of the state, the debit must be made w i t h i n  three

14 years.

15 * Sec. 11. AS 43. 2 3 . 0 55  is amended to read:

16 Sec. 43.23.055. DUTIES OF THE DEPARTMENT. The d e p a r t m e n t  shall

17 (1) a nn ually m a k e  p a y ments to individuals w h o  are 65 years

18 of age before Janu a r y  1, 1986, and to individuals who elect to rece i v e

19 cash u n d e r  AS 4 3 .23.005(d) [PAY P E R M A N E NT  FUND DI V I D E N D S F R O M  THE

20 D I V I D E N D  F U N D ] ;

21 (2) adopt r e g u l ations u n d e r  the A d m i n i s t r a t i v e  Pr oc e d u r e

22 Act (AS 44.62) that e s t a b l i s h  p r ocedures and time limits for cl a i m i n g

23 a permaneiit fund di v i d e n d  or for e le cting an annuity s h a r e ; the de-

24 p a r tment shall set the time limit for a p p l i cations for p e r m a n e nt  fund

25 dividends so that the n u m b e r  of eligible applicants is d e t e r m i n e d  by

26 October 1 of the y ear for vihich the d i v i d e n d  is d e clared and p e r m a n e nt

27 fund dividends for a y ear are paid before April 30 of the y e a r  follow-

28 ing that year;

29 (3) adopt regula t i o n s  u n d e r  the A d m in i s t r a t i v e  Pr o c e d u r e
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1 Act (AS 44.62) that e s t a b l i sh  p r o c e d ur e s  and time limits for an indi-

2 v i d u a l  upo n ema n c i p a t i on  or u p o n  reach in g  major i t y  to apply for perma-

3 nent fund dividends not credited or received du r i n g  m i n o r it y  because

4 the parent, guardian, or o t h e r  a u t h o r i z ed  r e p resentative did not apply

5 on behalf of the individual; [AND]

6 (4) assist residents of the state, p a rt i c u l a r l y in rural

7 areas, who beca us e  of language, disability, or inaccessibility to

8 p u b l i c  tra n s p o r t a ti o n  n eed a s sistance to est a b l i sh  eligibility and to

9 apply for per ma n e n t  fund d i v i d e n d s ; and

10 (5) prov i d e  the c o m m i s s i o n e r of a d m i n i s t r a t i o n  w ith infor-

11 m ation nec e s s a r y  to m a i n t a i n  i n dividual annuity account records and

12 a d m i n i s t er  the annuity p r o g r a m .

13 *  Sec. 12. AS 43.23.065 is amen d ed  to read:

14 Sec. 43.23.065. EX E M PT I O N  OF P E RMANENT FUND DIVIDENDS. Fifty

15 perc e n t of a cash [THE ANNUAL] per m a n e nt  fund d i v idend payment [PAY-

16 ABLE  TO AN INDIVIDUAL] is exempt from levy, execution, garnishment,

17 attachment, or any other remedy for the c o l le c t i o n  of debt. This

18 e x e m p t i o n  applies to an eligible individual's permanent fund d i v idend

19 b oth before and after payment is mad e  to the individual. A n  exe m p t i o n

20 is not available under this s e c ti o n  for cash p e rmanent fund dividend

21 payments [DIVIDENDS] taken to satisfy (1) child support obligations

22 required by court order or d e c i s i o n  of the child support enforcement

23 agency u nder AS 4 7 .23.140 - 47.23.220; (2) a debt owed by an eligible

24 individual to an agency of the state, unless the debt is contested and

25 an appeal is pending, or the time limit for filing an appeal has not

26 e x p i r e d ; or (3) co rt order e d  r e s t i t ut i o n  u n d e r  AS 12.55.045 - 12.55.-

27 0 51 o r  1 2 . 5 5 . 1 0 0 . A child support o b li g a t i o n  under (1) of this sec-

28 tion has pr i ority over a debt o wed to an agency of the state, and a

29 permanent fund dividend may not be t aken to satisfy a debt u n d e r (2)
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1 of this section u ntil any p o r t i o n  of the d i v i d e n d  n e c e s s a r y  to satisfy

2 a child support o b l i g a t i o n  has b e e n  taken.

3 - Sec. 13. AS 43.23.065 is a m e n d e d  by adding new s u b s e c t io n s  to read:

4 (b) The depar t m e n t shall require a n  indiv i d u a l  to take 100

5 percent of the p e r manent fund d i v i d e n d  in cash if the d e p a rt m e n t

6 receives a levy, execution, g a r n ishment, atta c h m e nt  or o t h e r  legal

7 remedy for the c o l l e c t i o n  of a past due debt d e s c r i b e d  in (a)(1) or

8 (2) of this section.

9 (c) The courts of this state may, as a c o n d i t i o n  of any civil

10 judgment or re s t it u t i o n  order u n d e r  AS 12.55.045 - 12.55.051 or 12.-

11 55.100, require the d e f e nd a n t  to take the de f e nd a n t ' s  per m a n en t  fund

12 d i v i d e n d  in cash.

13 * Sec. 14. AS 43.23.075 is a m e n d e d  to read:

14 Sec. 43.23.075. E L I G I B I L I T Y  FO R  PUBL I C  ASSISTANCE. (a) In

15 d e t e r m i n i n g the eli g i b i l i t y of an i n d i v i d u a l under a pu b l i c a s s is t a n c e

16 p ro g r a m  administered by the D e p a r t m e n t  of H e a l t h  and Social Services

17 in w h i c h  eligibility for a s s i s t a n c e  is b a s e d  on financial need, the

18 Department of He a l t h  and Social S e rvices m a y  not c o n sider a pe r m a n e n t

19 fund dividend as income or r e s o u r c e s r e c e i v e d  by the recipient of

20 public assistance or by a m e m b e r  of the re c i p i en t ' s  ho u s e h o l d  unless

21 required to do so by federal law or regulation. The Depa r t m e n t  of

22 He a l t h and Social Services shall n o t i f y  all r e cipients of pub l i c

23 a ssistance of the effects of [RECEIVING.! a permanent fund di v i d e n d

24 credit or cash p a y m e n t .

25 (b) An individual who is d e n i e d  medical a s s is t a n c e  u n d e r  42

26 U.S.C. 1396 - 1396p (Social S e c u r i t y  Act, T itle XIX) solely beca u se  of

27 the credit or receipt of a p e r m a n e n t  fund di v i d e n d  by the individual

28 or by a me m b e r  of the i n d i v i d u a l ' s  h o u s e h o l d  is eligi b l e fo->- state-

29 funded medical assis t a n c e  u n d e r  the general relief assis t a n c e  pr o g r a m

- 7 -  C S S B  5 6 ( J u d )



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

(AS 47.25.120 - 47.25.300). The individual is entitled to receive, 

for a period not to exceed four months, the same level of medical 

assistance as the individual would have received under 42 U.S.C. 

1396 - 1396p (Social Security Act, Title XIX) had there been no perma­

nent fund dividend program.

(c) An individual who is denied assistance solely because perma­

nent fund dividends credited to or received by the individual or by a 

member of the individual's household are counted as income or re­

sources under federal law or regulation is eligible for cash assis­

tance under the general relief assistance program (AS 47.25.120 - 

47.25.300). Notwithstanding the limit in AS 47.25.130, the individual 

is entitled to receive, for a period not to exceed four months, the 

same amount as the individual would have received under other public 

assistance programs had there been no permanent fund dividend program.

* Sec. 15. AS 43.23.095(6) is repealed and reenacted to read:

(6) "permanent fund dividend" means a credit to an annuity 

account under this chapter except that, as applied to an individual 

who may receive only cash under AS 43.23.005(d) or 43.23.065, it means 

a cash payment under this chapter;

* Sec. 16. AS 43.23 is amended by adding new sections to read:

ARTICLE 2. ANNUITY PROGRAM.

Sec. 43.23.110. ANNUITY INVESTMENT FUND. (a) The annuity 

investment fund is established as a separate fund in the state trea­

sury. The annuity investment fund consists of money transferred from 

the dividend fund, money appropriated to the annuity investment fund, 

and income earned by the annuity investment fund. Notwithstanding 

AS 37.13.145, an amount equal to the permanent fund dividends taken as 

annuity credits under this chapter shall be annually transferred from 

the dividend fund to the annuity investment fund.
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(b) The legislature may appropriate either general funds, or 

earnings of the undistributed income account in the Alaska permanent 

fund, to the annuity investment fund. Funds appropriated under this 

subsection shall be allocated to the individual annuity accounts of 

those who are eligible to receive a dividend for that year and do not 

elect cash under AS A 3.23.005(d). The allocation shall be made in the 

following manner:

(1) a credit will be made to the account of each individual 

who is at least 18 years old;

(2) the credit for each person from the age of 18 through

age 33 is the base amount; the size of the base amount is determined

according to the amount of the appropriation;

(3) the credit for persons over the age of 35 is the base

amount, increased for each year of age over 35 up to and including the 

age of 65; the incremental increase for each year of age is a percent­

age over the credit for the prior year of age; that percentage shall 

be established with due regard for histoi'ical and projected permanent 

fund returns on investment;

(4) if a person elects to receive a portion of the dividend 

in cash under AS 43.23.005(d), the allocation to which that person is 

otherwise entitled will be reduced proportionately.

(c) Money in the annuity investment fund shall be invested by 

the commissioner of revenue in investments authorized under AS 39.-

35.110. The commissioner of administration shall credit the net 

income of the annuity investment fund to the individual annuity a c­

counts .

(d) The legislature may annually appropriate to the Department 

of Administration an amount sufficient to pay monthly annuity payments 

for the subsequent fiscal year under AS 43.23.130 from the annuity

-9- CSSB 5 6 (Jud)



1 investment fund. Funds appropriated under this subsection shall be

2 transferred from the annuity investment fund to the Department of

3 Administration in order to meet the current demands of the annuity

4 program.

5 (e) The legislature may annually appropriate from the annuity

6 investment fund an amount sufficient to administer the annuity pro-

7 gram. Any costs of administration funded under this subsection shali

8 be allocated equitably among all individual annuity accounts.

9 (f) Notwithstanding AS 39.3b.110 or (c) of this section, the

10 commissioner of revenue may invest all or part of the annuity invest-

11 ment fund in commercial insurance contracts purchased from insurance

12 companies that have a Best's policyholders' rating of A or better and

13 belong to Best's financial size Group XV at the time of purchase.

14 Sec. 43.23.120. ANNUITY PROGRAM. (a) The annuity program is

15 administered by the commissioner of administration. The commissioner

16 of administration shall adopt regulations necessary to implement the

17 annuity program.

18 (b) The commissioner of administration shall maintain records of

19 individual annuity accounts and make annuity payments under AS 43.23.-

20 130.

21 Sec. 43.23.130. PAYMENT OF ANNUITIES. (a) An individual with

22 one or more annuity credits may receive an annuity upon reaching the

23 age of 65.

24 (b) An annuity under this section is a monthly payment based

25 upon the principal and accrued interest in the person's annuity ac-

26 count. An annuity shall be paid as a straight life annuity or other

27 payment plan authorized by the commissioner of the Department of

23 Administration. The size of the annuity may not vary on account of

29 the individual's sex.

CSSB 5 6 (Jud) -10-



(c) An individual need not be a resident of the state to be 

eligible to received an annuity payment from the individual's account.

(d) Except as provided in (b) and (e) of this section, an annu­

ity account may not be assigned, sold, or otherwise transferred from 

one individual to another.

(e) If a person dies before age 65, a Jump sum payment shall, 

subject to appropriation, be paid to the surviving spouse by right of 

survivorship unless a different beneficiary was designated. When no 

spouse survives and no beneficiary was designated, the lump sum shall 

be paid to the decedent's estate. The lump sum payment shall include 

all permanent fund dividend contributions made by the individual, 

together with interest, but shall not include any credits to the 

individual's account made pursuant to AS 43.23.110(b), or interest on 

those credits.

(f) An individual does not receive a vested property right in an 

annuity payment until that payment is made. 'notwithstanding this 

section, the state is not obligated to provide annuity payments for 

annuity credits granted under AS 43.23.005.

* Sec. 17. AS 47.45.010(a) is amended to read:

(a) A person who is 65 years of age or over, who resides in the 

state for at least one year immediately preceding application for a 

longevity bonus under this chapter may apply to the commissioner of 

administration for qualification to receive a monthly bonus [OF $250].

* Sec. 18. AS 47.45 is amended by adding a new section to read:

Sec. 47.45.015. AMOUNT OF BONUS. (a) Except as provided in (b) 

of this section, the monthly longevity bonus is equal to $250, in­

creased by three percent each year beginning in fiscal year 1987, 

minus the maximum possible straight life annuity for a person 65 years 

of age under the annuity program (AS 43.23.110 - 43.23.130), as

-11- CSSB 5 6 (Jud)



1 determined by the commissioner of administration.

2 (b) A person who is 65 years of age before January 1, 1986, is

3 entitled to the full longevity bonus payment wi'.hout reduction for the

4 annuity program.

5 * Sec. 19. AS 47.45.070 is amended to read:

6 Sec. 47.45.070. UNQUALIFIED PERSONS. An unqualified person is

7 one who

8 (I) does not meet the age or residence requirements as

9 provided for under this chapter;

10 (2) meets the age. and residence requirements of this chap-

11 ter but either is confined in a state or federal mental health insti-

12 tution or facility and is certified by the state as unable to manage

13 personal a f f a i r s , or resides in a nursing home as that term is defined

14 in AS 03.70.180; however, if that person, at the time of commitment or

15 commencement of residence, provided the principal support of a spouse,

16 the commissioner of administration may determine to pay the confined

17 person's bonus to the person's spouse until the spouse is qualified

18 for a b o n u s ;

19 (3) is otherwise qualified but confined in a penal or

20 rorrectional institution or facility; upon completion of sentence or

21 upon the conferral of a pardon, parole or probation, the person may

22 make application; confinement outside the state shall be considered as

23 residence in the state if a person was convicted a«id sentenced from a

24 court in Alaska; revocation of parole or probation shall be cause for

25 immediate disqualification until release from confinement is again

26 effected;

27 (4) voluntarily leaves the state and remains absent from

28 the state for a continuous period of more than 180 days.

29 * Sec. 20. Section 11, ch. 38, SLA 1984 is amended to read:
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1 Sec. 11. Sections 7 and 9 of this [THIS] Act [AND AS 47.45] are

2 repealed June 30, 1985.

.3 * Sec. 21. AS 43.23.045(c) is repealed.

4 * Sec. 22. Th:.s Act applies only to permanent fund dividends for years

5 beginning after December 31, 1985. Notwithstanding the amendments to

€■ AS 43.23 made by this Art, permanent fund dividends for 1985 and prior

7 years shall be made under the law as it existed before the effective date

8 of this Act.

9 * Sec. 23. This Act takes effect immediately in accordance with AS 01.-

10 10.070(c).
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Offered: 1/30/85
Referred: Judiciary

Original sponsors: Ray, Halford,
Bennett, et al

1 IN THE SENATE BY THE STATE AFFAIRS COMMITTEE

2 CS FOR SENATE BILL NO. 56 (State Affairs)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act amenaing the longevity bonus program and the

7 permanent fund dividend program, establishing an

8 annuity program; and providing for an effective

9 date." I

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

11 * Section 1. FINDINGS AND PURPOSE. The legislature finds and declares

12 that

13 (1) it is in the public, interest to continue the longevity bonus

14 program; however, as oil reserves decline over the years, it will become

15 increasingly difficult to provide the benefits of the longevity bonus

16 program through the general fund; as a result, that program must be phased

17 out over the years;

18 (2) it is appropriate that individuals save for their own re-

19 tirement, and it is also appropriate that the state establish both means

20 and incentives for Alaska residents to set aside retirement funds; accord-

21 ingly, it is a purpose of this legislation to create an annuity program,

22 and to encourage Alaskans to participate in that program by authorizing

23 general fund supplements that would result in annuity payments that are

24 larger than an individual could earn through private investment of the

25 permanent fund dividend;

26 (3) many retired Alaskans have made their retirement plans in

27 reliance on the availability of both the existing longevity bonus and the

28 permanent fund dividend; accordingly, the legislature finds that it is

29 appropriate to continue both those programs for these individuals;
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(4) the most suitable source of funds for the annuity program 

created by this Act are those permanent fund earnings currently distributed 

as dividends; therefore this Act applies the annual permanent fund dividend 

of younger Alaskans to annuity accounts unless the ind.i.vidual alternatively

elects to receive cash; in so doing, this Act will promote wise stewardship
[

of the permanent fund by giving each participant a direct financial stake 

in its long-term profitability; and

(5) neither the longevity bonus program, nor the annuity p ro­

gram, should be viewed as a form of welfare; other state and federal pro-
I

grams are available to meet the basic necessities of life, and amounts 

received by an individual under this Act are not calculated on the basis of 

n e e d .

* Sec. 2. AS A3.23,005(c) is amended to read:

(c) A parent, guardian, or other authorised representative may 

claim a permanent fund dividend on behalf of an unemancipated minor or 

on behalf of an incompetent individual wno is eligible to receive a 

dividend [PAYMENT] under this section.

* Sec. 3. AS A 3.23.005 is amended by adding a new subsection to read:

(d) A  person who is eligible to receive a permanent fund divi­

dend under this section, or who is authorised to claim a dividend on 

behalf of another under (c) of this section, may elect to receive cash 

in lieu of an annuity share. Alternatively, a person may elect to 

receive not less than 25 percent of the dividend in cash and the
k I

remainder as an annuity credit. A person who is 6o years of age 

before January 1, 1986, may only receive cash.

* Sec. A. AS A3.23.015(a) is amended to read:

(a) The commissioner shall adopt regulations under the Adminis­

trative Procedure Act (AS AA.62) establishing the process for d e­

termining the eligibility of individuals for permanent fund dividends.
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The commissioner may require an individual to provide proof of eli­

gibility, and the commissioner may use other information available 

from other state departments or agencies to determine the eligibility 

of an individual.

* Sec. 5. AS 43.23.015(b) is amended to read:

(b) The department shall prescribe and furnish an application 

form for claiming a permanent fund dividend. The application must 

contain a statement of eligibility and a certification of residency in 

substantially the following form:

I certify that

( ) I am a state resident on the date of this application

and I have been a state resident for at least six months immediately

preceding the date of this application; or

( ) (name), the individual on whose behalf I am applying,

is a state resident and has been a state resident for at least six

months immediately preceding the date of this application.

I understand that a false claim of residency to obtain a perma­

nent fund dividend for myself or for another is a criminal offense and 

that if convicted I will forfeit future permanent fund dividends and 

that I will lose or must repay all permanent fund dividends that have 

been credited or paid to m e , including any accrued interest in my 

annuity account. 1 understand that this penalty is in addition to any 

criminal penalties imposed.

(signature of individual, parent, 

guardian, or other authorized 

•representative)

11 Sec. 6. AS 43.23.015(e) is amended to read:

(e) If a public agency claims a cash [PERMANENT FUND] dividend
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on behalf of an individual under this s e c t i o n , the public agency shall 

hold the dividend in trust for the individual. Money held in trust 

under this subsection shall be invested by the commissioner in accor­

dance with AS 37.10.070.

* Sec. 7. AS 43.23.015(f) is amended to read:

(f) A minor or an incompetent individual may not maintain a 

claim against the state or an officer or employee of the state based 

either on the manner in which the parent, guardian, or authorised 

representative other than a public agency of the state managed ox- 

disposed of permanent fund dividends l'eceived on behalf of the minor 

or incompetent, or an election made or not made on that individual's 

behalf under AS 43.23.005(d) [INDIVIDUAL].

*  Sec. 8. AS 43.23.015 is amended by adding a new subsection to read:

(i) The permanent fund dividend application form shall be p r e­

pared to allow an applicant, other than a person who is exempt under 

AS 47.45.015(b), to elect to receive cash in lieu of a permanent fund 

dividend.

* Sec. 9. AS 43.23.035 is amended to read:

Sec. 43.23.035. PENALTIES AND ENFORCEMENT. (a) In addition to 

any criminal penalties imposed by state law, if an individual is 

convicted of a crime in connection with a false statement made in a 

certification required undex- AS 43.23.015, and the conviction is not 

reversed, that individual forfeits all permanent fund dividends cred­

ited or p a i d , together with any additional credits to that indi­

vidual's annuity account and is not eligible for a future permanent 

fund dividend.

(b) If the commissioner determines that a cash [PERMANENT FUND] 

dividend should not have been claimed by or paid to an individual, the 

commissioner may use all collection procedures or remedies available
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1 for collection of taxes under this title to recover the payment of a

2 permanent fund dividend that was improperly made. A notice of an

3 improperly paid dividend must be sent to the individual within 10

4 years after the improper payment. If notice is not sent within the

5 10-year period, proceedings may not be commenced in court for recovery

6 of the improper payment.

7 * Sec. 10. AS 43.23.035 is amended by adding a new subsection to read:

8 (c) If the commissioner determines that a permanent fund divi-

9 dend should not have been credited to an individual's annuity account,

10 the commissioner may, after notice and opportunity for hearing, direct

11 the commissioner of administration to debit the individual's annuity

12 account for the amount wrongly credited. If the credit is the fault

13 of the individual, the debit must be made within 10 years. If the

14 credit is the fault of the state, the debit must be made within three

15 years.

16 * Sec. 71. AS 43.23.055 is amended to read:

17 Sec. 43.23.055. DUTIES OF THE DEPARTMENT. The department shall

18 (1) annually make paym ents to individuals who are 65 years

19 of age before January 1, 1986, and to individuals who elect to rece ive

20 cash under AS 43.23.005(d) [PAY PERMANENT FUND DIVIDENDS FROM THE

21 DIVIDEND F U N D ] ;

22 (2) adopt regulations under the Administrative Procedure

23 Act (AS 44.62) that establish procedures and time limits for claiming

24 a permanent fund dividend or for electing an annuity share; the de-

25 partment shall set the time limit for applications for permanent fund

26 dividends so that the number of eligible applicants is determined by

27 October 1 of the year for which the dividend is declared and permanent

28 fund dividends for a year are paid before April 30 of the year follow-

29 ing that year;
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1 (3) adopt regulations under the Administrative Procedure

2 Act (AS 44.62) that establish procedures and time limits for an indi-

3 vidual upon emancipation or upon reaching majority to apoly for perma-

4 nent fund dividends not credited or received during minority because
n

5 the parent, guardian, or other authorized representative did not apply

6 on behalf of the individual; [AND]

7 (4) assist residents of the state, particularly in rural

8 areas, who because of language, disability, or inaccessibility to

9 public transportation need assistance to establish eligibility and to

10 apply for permanent fund divi d e n d s ; and

11 (5) provide the commissioner of adm inistration with infor-

12 m ation necessary to maintain individual annuity account records and

13 administer the annuity p r o gram.

14 * Sec. 12. AS 43.23.065 is amended to read:

15 Sec. 43.23.065. EXEMPTION OF PERMANENT FUND DIVIDENDS. Fifty

16 percent of a cash [THE ANNUAL] permanent fund dividend payment [PAY-

17 ABLE TO AN INDIVIDUAL] is exempt from levy, execution, garnishment,

18 attachment, or any other remedy for the collection of debt. This

19 exemption applies to an eligible individual's permanent fund dividend

20 both before and after payment is made to the individual. An exemption

21 is not available under this section for cash permanent fund dividend

22 payments [DIVIDENDS] taken to satisfy (1) child support obligations

23 required by court order or decision of the child support enforcement

24 agency under AS 47.23.140 - 47.23.220; (2) a debt owed by an eligible

25 individual to an agency of the state, unless the debt is contested and

26 an appeal is pending, or the time limit for filing an appeal has not

27 expired; or (3) court ordered restitution under AS 12.55.045 -

28 12.55.051 or 12.55.100. A  child support obligation under (1) of this

29 section has priority over a debt owed to an agency of the state, and a
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1 permanent fund dividend may not be taken to satisfy a debt under (2)

2 of this section until any portion of the dividend necessary to satisfy

3 a child support obligation has been taken.

4 * Sec. 13. AS 43.23.065 is amended by adding new subsections to read:

5 (b) When an individual owes a past-due debt described in (a)(1)

6 of this section, the department shall require that the individual take

7 the individual's permanent fund dividend in cash.

8 (c) The courts of this state may, as a condition of any civil

9 judgment or restitution order under AS 12.55.045 - 12.55.051 or

10 12.55 100, require the defendant to take the defendant's permanent

11 fund dividend in cash.

12 * Sec. 14. AS 43.23.075 is amended to read:

13 Sec. 43.23.075. ELIGIBILITY FOR PUBLIC ASSISTANCE. (a) In

14 determining the eligibility of an individual under a public assistance

15 program administered by the Department of Health and Social Services

16 in which eligibility for assistance is based on financial need, the

17 Department of Health and Social Services may not consider a permanent

18 fund dividend as income or resources received by the recipient of

19 public assistance or by a member of the recipient's household unless

20 required to do so by federal law or regulation. The Department of

21 Health and Social Services shall notify all recipients of public

22 assistance of the effects of [RECEIVING] a permanent fund dividend

23 credit or cash payment.

24 (b) An individual who is denied medical assistance under 42

25 U.S.C. 1396 - 1396p (Social Security Act, Title XIX) solely because of

26 the credit or receipt of a permanent fund dividend by the individual

27 or by a member of the individual's household is eligible for state-

28 funded medical assistance under the general relief assistance program

29 (AS 47.25.120 - 47.25.300). The individual is entitled to receive,
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