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STATE OF ALASKA 1983 LEGISLATIVE SESSION
__________________ FISCAL N O T E ________________

Revision Date:

REQUEST FISCAL DETAIL

B i ll /R es ol uti on  N o . : cs SB 53 (1 &r.) Agency A f f e c t e d : i ahnr__________________________

Title: "An act relating to____________  Program Category A ff e c t e d : w - i a i  '

unemployment insurance..."____________  Services___________________________   A

Sponsor: Rules Committee______________  BRU, Prog ra m or Subprogram(s) Affected:

Requestor: Senate_.Judiciar.y ,________  Employment Security - Unemployment__________
Date of Request: 3/1/35________________  Insurance____________________________________

EXPEIIDI TURES/REVEf UES: (Thousands of Dollars)

FY 85 FY 8b FY 87 FY 88 FY 89 FY 90
O PE RA T IN G

1Od PEkadMAL SERVICES
200 TRAVEL

300 CONTRACTUAL

^00 SUPPLIES

500 EQUIPMENT

500 LAND & STRUCTURES

700 GRANTS, CLAIMS

300 MISCELLANEOUS

TOTAL O PE R AT I NG - 0 - - 0 - - 0 - - 0 - -0- _.-Q-

[~ CAPITAL

I REVENUE I I 1 I | | |

FUNDING: (Thousands of Pullers)
jtNLRnL rOUL) 

FEDERAL FUNDS 

OTHER 

TOTAL - 0 - - 0 - - 0 - -0 - -0 - -0-

’ART-TIME
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ANALYSIS: At tach a separate page if necessary
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Divisi on E m p l o y m e n t  Security

Ap proved by C o m m i s s i o n e r d im  Ro 
Ag ency L a b o r ____________________

—J?------------------

D ist ribution (by Agency preparing f'scal note): 

L egi sl a ti ve  Finance 

L egi sl a ti ve  S ponsor 

Re que st or

Office of Management and Budget
Impacted Agency(ies)

P hone465-2712 

Date: 3/4/85

Date:3/4/85

7/1/84



O f f e r e d :  2 / 1 2 / 8 5
R e f e r r e d :  J u d i c i a r y  a n d  F i n a n c e

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

B Y  T H E  L A B O R  A N D
1 I N  T H E  S E N A T E  C O M M E R C E  C O M M I T T E E

2 C S  F O R  S E N A T E  B I L L  NO. 5 3  ( L & C )

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to u n e m p l o y m e n t  i n s u r a n c e ;  a n d

7 p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 *  S e c t i o n  1, A S  2 3 . 2 0 . 1 1 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to

10 r e a d :

11 (h) T h e  d e p a r t m e n t  s h a l l  p r o v i d e  i n f o r m a t i o n  r e q u e s t e d  b y  a

12 s t a t e  o r  f e d e r a l  a g e n c y  u n d e r  a n  i n c o m e  a n d  e l i g i b i l i t y  v e r i f i c a t i o n

13 syst-Pm t h a t  m e e t s  t h e  r e q u i r e m e n t s  o f  4 2  U . 5 . C .  1 3 2 0 L - 7  ( S o c i a l

14 S e c u r i t y  A c t ).

15 *  Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 , -

16 1 0 . 0 7 0 ( c ) .

1- C S S B  5 3 (L&C)



A N A L Y S I S  FO R SE N A TE  B I L L  53

A n  A c t  r e l a t i n g  t o  u n e m p l o y m e n t  i n s u r a n c e

T h i s  b i l l  a u t h o r i z e s  t h e  D e p a r t m e n t  o f  L a b o r  t o  d i s c l o s e  t o  
t h e  f e d e r a l  S o c i a l  S e c u r i t y  A d m i n i s t r a t i o n  i n f o r m a t i o n  a b o u t  

w a g e  a n d  u n e m p l o y m e n t  b e n e f i t s  f o r  p e r s o n s  w h o  m a y  b e  

e l i g i b l e  f o r  c e r t a i n  a i d  p r o g r a m s .

T h e  S o c i a l  S e c u r i t y  A c t  w a s  r e c e n t l y  a m e n d e d  t o  i n c l u d e  a n  

i n c o m e  a n d  e l i g i b i l i t y  v e r i f i c a t i o n  s y s t e m .  T h i s  s y s t e m  

r e q u i r e s  t h e  s t a t e s  t o  d i s c l o s e  i n f o r m a t i o n  a b o u t  w a g e s  a n d  

u n e m p l o y m e n t  b e n e f i t s  f o r  p e r s o n s  w h o  w a n t  t o  b e  e l i g i b l e  f o r  

c e r t a i n  f e d e r a l l y  a s s i s t e d  s t a t e  p r o g r a m s - M e d i c a i d ,  f o o d  

s t a m p s  e t c .  T h e  d i s c l o s u r e  w i l l  a s s i s t  t h e  a g e n c i e s  t o  

d e t e r m i n e  t h e  r e c i p i e n t s  f i n a n c i a l  e l i g i b i l i t y  f o r  t h e s e  
p r o g r a m s .

W i t h o u t  t h i s  a u t h o r i t y ,  t h e  S t a t e  s t a n d s  t o  l o s e  $ 2 2 , 6 5 2 , 1 0 0  

i n  f e d e r a l  f u n d s  f o r  a d m i n i s t e r i n g  e m p l o y m e n t  a n d  

u n e m p l o y m e n t  i n s u r a n c e  p r e m i u m s .

A s  i n t r o d u c e d ,  t h e  b i l l  a l s o  c o n t a i n e d  a s e c t i o n  w h i c h  

a u t h o r i z e d  t h e  D e p a r t m e n t  o f  L a b o r  t o  v o l u n t a r i l y  d i s c l o s e  

i n f o r m a t i o n  t o  t h e  I n t e r n a l  R e v e n u e  S e r v i c e .  C u r r e n t l y  t h e  

I R S  m u s t  s a e k  a s u b p o e n a  t o  g a i n  t h i s  i n f o r m a t i o n .  T h a t  

s e c t i o n  w a s  d e l e t e d  i n  t h e  L a b o r  a n d  C o m m e r c e  C S .

T h e r e  i s  n o  f i s c a l  i m p a c t .
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EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERA TI NG

m s s r m FY1 8 b F'Y 8/ FY 88 FY 89 FY 90

TWFERSOHAL SERVICE5 
200 TRAVEL 

300 CONTRACTUAL 

Y00 SUPPLIES 

500 EQUIPMENT 

•500 LAND & STRUCTURES 

700 CRANTS, CLAIMS 

800 MISCELLANEOUS

TOTAL O PERATING 0 0 0 0 0 0
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b i l l  S h e f f i e l d

GOVERNOR

5 6 '5 3

S  T  A  T  K  O  1-' A  I, A  S  K  A

OFFICE or T H E  G O V E R N O R

• I r  x  i-: .v ii

J a n u a r y  1 5 ,  1 9 8 5

T h e  H o n o r a b l e  D o n  B e n n e t t  

P r e s i d e n t  o f  t h e  S e n a t e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V

J u n e a u ,  A K  9 9 8 1 1  

D e a r  S e n a t o r  B e n n e t t :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  18, o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  r e l a t i n g  t o  t h e  

d i s c l o s u r e  o f  u n e m p l o y m e n t  i n s u r a n c e  i n f o r m a t i o n .

T h e  b i l l  h a s  t w o  p r o v i s i o n s .  T h e  f i r s t  i s  i n  r e s p o n s e  t o  

a m e n d m e n t s  m a d e  t o  t h e  S o c i a l  S e c u r i t y  A c t  b y  t h e  D e f i c i t  

R e d u c t i o n  A c t  o f  1 9 8 4  (P . L .  9 8 - 3 6 9 )  . T h e  l a t t e r  A c t  e s ­

t a b l i s h e s  a n  i n c o m e  a n d  e l i g i b i l i t y  v e r i f i c a t i o n  s y s t e m  

u n d e r  w h i c h  t h e  s t a t e  m u s t  d i s c l o s e  u n e m p l o y m e n t  i n s u r a n c e  

b e n e f i t  a n d  w a g e  i n f o r m a t i o n  t o  a p p r o p r i a t e  s t a t e  a n d  f e d ­

e r a l  a g e n c i e s  i n  o r d e r  t o  q u a l i f y  f o r  f e d e r a l  m o n e y  f o r  

p a y m e n t  o f  a d m i n i s t r a t i v e  c o s t s  o f  t h e  u n e m p l o y m e n t  i n s u r ­

a n c e  p r o g r a m  ( 4 2 . U . S . C .  s e c .  1 3 2 0 b - 7 ) .

T h e  s y s t e m  i s  i n t e n d e d  t o  v e r i f y  t h e  e l i g i b i l i t y  o f  r e c i p ­

i e n t s  o f  c e r t a i n  b e n e f i t s  i n  f e d e r a l l y  a s s i s t e d  s t a t e  p r o ­

g r a m s ,  s u c h  a s  t h e  m e d i c a i d ,  f o o d  s t a m p ,  a n d  u n e m p l o y m e n t  

i n s u r a n c e  p r o g r a m s ,  a m o n g  o t h e r s .  T h e  b i l l  w i l l  a l l o w  t h e  

D e p a r t m e n t  o f  L a b o r  t o  m a k e  t h e  a p p r o p r i a t e  d i s c l o s u r e s .

T h e  s e c o n d  p r o v i s i o n  a l l o w s  t h e  d e p a r t m e n t  t o  d i s c l o s e  

i n f o r m a t i o n  t o  t h e  I n t e r n a l  R e v e n u e  S e r v i c e .  U n d e r  f e d e r ­

a l  l a w ,  t h e  I R S  h a s  t h e  d u t y  t o  s e e k  i n f o r m a t i o n  n e c e s s a r y  

f o r  e n f o r c e m e n t  o f  t h e  I n t e r n a l  R e v e n u e  C o d e ,  a n d  i t  i s  

e m p o w e r e d  t o  c o m p e l  t h e  c o o p e r a t i o n  o f  p e r s o n s  a n d  

a g e n c i e s  i n  i t s  p e r f o r m a n c e  o f  t h a t  d u t y .  A l t h o u g h  u n d e r  

c u r r e n t  s t a t e  l a w  t h e  d e p a r t m e n t  m a y  n o t  v o l u n t a r i l y  d i s ­

c l o s e  u n e m p l o y m e n t  i n s u r a n c e  i n f o r m a t i o n  t o  t h e  I R S  f o r  

t h a t  p u r p o s e ,  t h e  D e p a r t m e n t  o f  L a w  h a s  c o n c l u d e d  t h a t  t h e  

D e p a r t m e n t  o f  L a b o r  m u s t  r e s p o n d  t o  a n  I R S  s u b p o e n a  w h i c h  

r e q u e s t s  s u c h  i n f o r m a t i o n .  T h e  p r o p o s e d  a m e n d m e n t  w o u l d  
e l i m i n a t e  t h e  n e e d  f o r  t h e  i s s u a n c e  a n d  p r o c e s s i n g  o f  s u b ­

p o e n a s ,  a c o s t l y  p r o c e d u r e ,  w h i c h  h a s  b e c o m e  e s p e c i a l l y  

b u r d e n s o m e  d u e  t o  t h e  i n c r e a s i n g l y  l a r g e  n u m b e r  o f  s u b p o e ­
n a s  i s s u e d .



- 2 -

S e c t i o n  2 6 5 1  (1) (2) o f  t h e  D e f i c i t  R e d u c t i o n  A c t  o f  1 9 8 4  

(98 S t a t .  1 1 5 1 )  b a s i c a l l y  r e q u i r e s  c o m p l i a n c e  w i t h  t h e  

p r o v i s i o n s  o f  t h a t  A c t  a s  o f  A p r i l  1, 1 9 8 5 .  T h e r e f o r e ,  I 

u r g e  y o u r  p r o m p t  a n d  f a v o r a b l e  c o n s i d e r a t i o n  o f  t h i s  
m e a s u r e .

S i n c e r e l y ,

E

G o v e r n o r



I n t r o d u c e d :  1 / 1 5 / 8 5
R e f e r r e d :  L a b o r  a nd C o m m e r c e

a n d  F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  B Y
1 I N  T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

2 S E N A T E  B I L L  NO. 53

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  u n e m p l o y m e n t  i n s u r a n c e ;  a n d

7 p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 *  S e c t i o n  1. A S  2 3 . 2 0 . 1 1 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  t o  r e a d :

10 (h) T h e  d e p a r t m e n t  s h a l l  p r o v i d e  i n f o r m a t i o n  r e q u e s t e d  b y  a

1 1  s t a t e  o r  f e d e r a l  a g e n c y  u n d e r  a n  i n c o m e  a n d  e l i g i b i l i t y  v e r i f i c a t i o n

12 s y s t e m  t h a t  m e e t s  t h e  r e q u i r e m e n t s  o f  sec. 1 1 3 7  o f  t h e  S o c i a l  S e c u r i t y

13 A c t  (42 U . S . C .  s ec. 1 3 2 0 L - 7 ) .

14 (i) T h e  d e p a r t m e n t  s h a l l  p r o v i d e  to t h e  I n t e r n a l  R e v e n u e  S e r v i c e

15 o f  t h e  U n i t e d  S t a t e s  i n f o r m a t i o n  n e c e s s a r y  to e n f o r c e  t h e  I n t e r n a l

16 R e v e n u e  C o d e .

17 *  S e c .  2. ' T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -

18 1 0 . 0 7 0 ( c ) .

-1- SB 53



COMMITTEE REPORT
SENATE

2 / 1 2 / 8 5

FURTHER: "FINANCE

Mr. President 

The Committee on JUDICIARY considered SB 53

unemployment insurance; efd.

and (a/1majority of the committee) (t± 
the following recommendations:

fe) reports it back with

ME!

do pass

do pass with attached a m e n d m e n t 0  

replace with/^r^adopt^) es-fui S S  S i ~
new title 
same title and recommends

and attached a "LETTER OF INTENT" 

reports it back without recommendation 

recommends referral, to

[ ] NEW FISCAL NOTE

Committee

BERS SIGNING
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS

Chairman recommendation



COMMITTEE REPORT
SENATE

/  J U D I C I A R Y  
F U R T H E R :  ^ ^ N C E

1/16/85

D a t e  /  /

Mr. President

The Committee on LABOR & COMMERCE considered SB 53

relating to unemployment insurance; efd.

and (a majority of. the committee) (the committee) reports it back with 
the fallowing-recommendations:

t

t

J*
i

[^4. same title and recommends

do pass

do pass with attached amendment(s)

^ r e place w i'th/or adopt  ̂ CS for S A  S 3
new title

and attached a "LETTER OF INTENT" [ ] NEW FISCAL NOTE

reports it back without recommendation

recommends referral to Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS

f ^ s . 5

C h ' a i r m a n  r e c o m m e n d a t i o n



COMMIT FEE REPORT
HOUSE

( 1 1 )
F U R T H E R :

5

D a t e :
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O f f e r e d :  5 / 9 / 0 5
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

1 I N  T!It S E N A T E  B Y  T H E  J U D I C I A R Y  C O M M I T T E E

2 H O U S E  C S  F O R  C S  F O R  S E N A T E  B I L L  NO.  53 ( J u d i c i a r y )

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to e x c h a n g e  o f  u n e m p l o y m e n t  i n s u r -

7 a n c e  i n f o r m a t i o n ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e

8 d a t e . "

9 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

11 *  S e c t i o n  1. A S  2 3 . 2 0 . 1 1 0 ( e )  is r e p e a l e d  a n d  r e e n a c t e d  to r e a d :

11 (e) T h e  d e p a r t m e n t  s h a l l  p r o v i d e  i n f o r m a t i o n  r e q u e s t e d  b y  a

12 s t a t e  o r  f e d e r a l  a g e n c y  u n d e r  a n  i n c o m e  a n d  e l i g i b i l i t y  v e r i f i c a t i o n

13 s y s t e m  t h a t  m e e t s  t h e  r e q u i r e m e n t s  o f  4 2  U . S . C .  1 3 2 0 b - 7  ( S o c i a l

14 S e c u r i t y  A c t ) .

15 *  S e c .  2. A S  2 3 . 2 0 . 1 1 0 ( f )  is I'epealed.

16 *  S e c .  3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -

17 1 0 . 0 7 0 ( c ) .

-1- H C S  CSSL! 53 (J u d  )



C o n t a c t :

D a t e  May 8, 1985

Eileen Plate 

4 65 -2 7 00

John W. Shay, Jr. 

46 5-2712

This bill amends a provision in Alaska's une mp loy me nt  insurance law which 

deals with disclosure of u n em pl oy me nt  insurance claim and w age information.

Specifically, this bill ’yrovides for the Department of Labor to disclose 

u n emp lo ym en t insurance wage information to appropriate state and federal 

programs funded by the Social Security Act (Aid to Families w ith Dependent 

Children, Medicaid, Food Stamps, Old Age Assistance, Aid to the Blind, Aid to 

Permanently and Tot al ly  Disabled, and Supplemental Security Income for Aged, 

Blind and Disabled). Currently, A laska law (AS 23.20.110(e) and (f)) provide 

for disclosure of this i nformation only to the Aid to Families wit h Dependent 

Children and Food Stamp public a ss i st an c e programs.

This provision is in response to a 1984 amendment to the Social Secur it y Act 

which establishes a system for v eri fy in g the income and eligi bi li ty  of persons 

receiving benefits from programs operating under the Social Secur ity  Act. 

Basically, the veri fi ca tio n system consists of the exchange of income and 
eligib il it y information among the programs.

Obviously, Alaska has not met the April 1, 1985 de adline for partici pa ti ng  in 

the information exchange. However, the U.S. Department of Labor is aware that 

Alaska's p ar ticipation is con ti nge nt  upon legislative action which is p r es en t­

ly underway. A cc or dingly, it is not expected that any immediate action will 

be initiated at the federal level to w i t h d r a w  Alaska's a dmi ni st ra ti ve  funding 

(over twenty-two mill io n dollars). N o n e t h e l e s s ,-because the funds are t ec h n i­

cally in je opardy at this time, the Department is anxious to obtain leg is la­

tive approval to partici pa te  in the information e xc hange system.

The D ep artment supports passage of  this bill. It will not have a fiscal : 

impact on the Department.

POSITION PAPER/Department of Labor

APPROVED:

Jim Robison, Commissioner 

Department of Labor



BILL SHEFFIELD, GOVERNOR

D E il#A 15T 3 flE N T  O F  LAlKO Bt PO. BOX 1149 
JUNEAU, ALASKA 99S0Z

O FFICE  OF THE COMMISSIONER
phone: {907) 465-2700

April 25, 1985

The Honorable Ben F. Grussen do rf  

Speaker

House of Representatives 

Alaska State Legislature 

Pouch V

Juneau, AK  99811

Dear Representative Grussendorf:

The Department of Labor has one critical piece of legislation which I 

would appreciate yo u r help with.

Committee Substitute for Senate Bill 53 (L&C) (Title am) amends a 

provision in Alaska's, un em ployment insurance law w hi ch deals with 

disclosure of unemployment insurance claim and wage information.

S p e c i f i c a l l y , this bill provides for the Department of Labor to disclose 

unemployment insurance benefit and wage information to appropriate state 

and federal programs funded by the Social Security Act (Aid to Families 

with Dependent Children, Medicaid, Food Stamps, etc.).

This provision is in response to a 1984 amendment to the Social Security 

Act which establishes a system for verifying the income and eligibility 

of persons receiving benefits from programs operating under the Social 

Security Act. Basically, the verification system consists of the 

exchange of income and eligibility information among the programs.

State unemployment insurance programs are required, under the amendments 

to the Social Security Act, to participate in this exchange of informa­

tion by April 1, 1985. The amendment to Alaska's unemployment 'insurance 

law as set out in CS SB 53, is necessary to enable the Department of 

Labor to make the appropriate disclosures and thereby assure that 

federal funding received by the Department for administration of its 

Unemployment Insurance and Employment Service programs is not 
jeopardized.

Obviously, Alaska has not met the April 1, 1985 d ea dline for 

participating in the information exchange. However, the U.S. Department 

of Labor is aware that Alaska's participation is contingent upon legis­
lative action which is presently underway. Accordingly, no action has



The Honorable Ben F. Grussendorf -2- April 25, 1985

been initiated at the federal level to w i t h dr a w Alaska's administrative 

funding (over twenty-two million dollars). Nonetheless, I am not at all 

comfo rt abl e in speculating that the patience of the federal government 

can be extended beyond this legislative session.

I am not aware of any problems wh at so ev er  with the bill, but am starting 

to be concerned that time may be running out to get it through this year  

unless it is afforded some priority. The bill is presently in House 

J ud i ci a ry  and is scheduled for hearing on May 2. It then ha; an addi­

tional referral to Finance (T he Department's fiscal note is zero).

I would appreciate any assistance you may be able to provide in assuring 

that this bill does not get inadvertently stranded as adjournment 

approaches.

Thank you.

Sincerely,

Jim Robison 

Com mi ss io ne r



O f f e r e d :  5 / 9 / 8 5
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

I N  T H E  S E N A T E  B Y  T H E  J U D I C I A R Y  C O M M I T T E E

H O U S E  C S  F O R  C S  F O R  S E N A T E  B I L L  N O .  5 3  ( J u d i c i a r y )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  e x c h a n g e  o f  u n e m p l o y m e n t  i n s u r ­

a n c e  i n f o r m a t i o n ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

BF. I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  2 3 . 2 0 . 1 1 0 ( e )  is r e p e a l e d  a n d  r e e n a c t e d  to r e a d :

(e) T h e  d e p a r t m e n t  s n a i l  p r o v i d e  i n f o r m a t i o n  r e q u e s t e d  b y  a  

s t a t e  o r  f e d e r a l  a g e n c y  u n d e r  a n  i n c o m e  a n d  e l i g i b i l i t y  v e r i f i c a t i o n  

s y s t e m  t h a t  m e e t s  t h e  r e q u i r e m e n t s  o f  4 2  U . S . C .  1 3 2 0 b - 7  ( S o c i a l  

S e c u r i t y  A c t ).

*  S e c .  2. A S  2 3 . 2 0 . 1 1 0 ( f )  is r e p e a l e d .

*  S e c .  3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -

1 0 . 0 7 0 ( c ) .

-1- H C S  C S S B  5 3 ( J u d )



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

O f f e r e d :  2 / 1 2 / 8 5
R e f e r r e d :  J u d i c i a r y  a n d  F i n a n c e

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

B Y  T H E  L A B O R  A N D
I N  T H E  S E N A T E  C O M M E R C E  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  NO.  5 3  ( L & C )  ( t i t l e  a m )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to e x c h a n g e  o f  u n e m p l o y m e n t

i n s u r a n c e  i n f o r m a t i o n ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  2 3 . 2 0 . 1 1 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to

r e a d :

(h) T h e  d e p a r t m e n t  s h a l l  p r o v i d e  i n f o r m a t i o n  r e q u e s t e d  b y  a 

s t a t e  o r  f e d e r a l  a g e n c y  u n d e r  a n  i n c o m e  a n d  e l i g i b i l i t y  v e r i f i c a t i o n  

s y s t e m  t h a t  m e e t s  t h e  r e q u i r e m e n t s  o f  4 2  U . S . C .  1 3 2 0 b - 7  ( S o c i a l  

S e c u r i t y  A c t ).

*  S e c .  2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -  

1 0 . 0 7 0 ( c ) .

-1- C S S B  5 3 (L&C) (title am)



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

S3

I n t r o d u c e d :  1 / 1 5 / 8 5

R e f e r r e d :  L a b o r  a n d  C o m m e r c e
a n d  F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  B Y  
I N  T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  NO. 53 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to u n e m p l o y m e n t  i n s u r a n c e ;  a n d

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  2 3 . 2 0 . 1 1 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  t o  r e a d :

(h) T h e  d e p a r t m e n t  s h a l l  p r o v i d e  i n f o r m a t i o n  r e q u e s t e d  b y  a 

s t a t e  o r  f e d e r a l  a g e n c y  u n d e r  a n  i n c o m e  a n d  e l i g i b i l i t y  v e r i f i c a t i o n  

s y s t e m  t h a t  , e t s  t h e  r e q u i r e m e n t s  o f  s e c .  1 1 3 7  o f  t h e  S o c i a l  S e c u r i t y  

A c t  (42 U . S . C .  s e c .  1 3 2 0 b - 7 ) .

(i) T h e  d e p a r t m e n t  s h a l l  p r o v i d e  to t h e  I n t e r n a l  R e v e n u e  S e r v i c e  

o f  t h e  U n i t e d  S t a t e s  i n f o r m a t i o n  n e c e s s a r y  t o  e n f o r c e  t h e  I n t e r n a l  

R e v e n u e  C o d e .

*  S e c .  2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -  

3 0 . 0 7 0 ( c ) .

-1- SB 53



COMMITTEE REPORT
SENATE

FURTHER:

1/25/85

Date_____________________________

Mr. Pres dent

The Committee on I1 INANCE______________________ considered SB 54____________

special appropriation as a grant to City of Palmer for the 50th Colony 
Anniversary Celebration of the Alaska Rural Rehabilitation Corporation; 
efd.

and (a majority of the committee) (the committee) reports it back with 
the following recommendations:

[ ] do pass

[ ] do pass with attached amendment(s)

[ ] replace with/or adopt CS for _________________________________________
t ] new title
[ ] same title and recommends __________________________________________________

[ ] and attached a "LETTER OF INTENT" f ] NEW FISCAL NOTE

[ ] reports it back without recommendation

[ ] r e c o m m e n d s  r e f e r r a l  t o  _________________________________________________  C o m m i t t e e

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS

C h a i r m a n

Chairman recommendation



COMMITTEE REPORT
SENATE

FURTHER:

Dane i l L
1/15/85 

M r .  P r e s i d e n t

The Committee o n __________________________________ ___________________________________

making a special appropration as a grant to City of Palmer for the 50th 
Colony Anniversary Celebration of the Alaska Rurla Rehabilitation 
Corporatio n ; -o-f-d-:— ^

and (a (majorvty_jif-^the committee) (the committee) reports it hack with 
the followi-rrprrecommendations:

C & R A considered SB 54

[ ] 

[ ] 

[ ]

[ 1

[ ]

[ ]

do pass with attached a m e ndment (s)

C S  f o rreplace with/or adopt 
new title
same title and recommends

and attached a "LETTER OF INTENT" 

reports it back without recommendation 

recommends referral to

[ ] NEW FISCAL NOTE

Committee

MEMBERS SIGNING 
DO PASS

~ r ; //.
! _) 1 A  - ‘y i t . Q

//

MEMBERS HAVING 
OTHER RECOMMENDATIONS

C h a i r m a n

f'
Chairman recommendation
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Introduced: 1/15/85
Referred: Community and Regional Affairs

and Finance

Funding Information 
General Fund $"S7T7250
Other Funds - 0 -

$80,250

in  THE SENATE BY KERTTULA

SENATE BILL M0. 54 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act making a special appropriation for payment as

a grant to the City of Palmer for the 50th Colony

Anniversary Celebration of the Alaska Rural R e h a­

bilitation Corporation; and providing for an effec­

tive date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $80,250 is appropriated from the general fund

for payment as a grant to the City of Palmer for the 50th Colony A n n i v e r­

sary Celebration of the Alaska Rural Rehabilitation Corporation.

* Sec. 2. The appropriation made by this Act shall be disbursed in 

accordance with AS 37.05.315.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.- 

10.070(c) .

-1- SB 54
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ALASKA STATE LEGISLATURE

1/t t:! t • • • Legislature . J-IP.ST- Session

SENATE B IL L ....................  NO. .54........

By KERTTULA.......................

"An Act making a special 
appropriation for payment, as 
e. grant to the City of Palmer 
for the 50th Colony 
Anniversary Celebration of the 
Alaska Rural Rehabilitation 
Corporation; and providing for 
an effective date."

Introduced in the Senate 1J.15 • • • •> 19.35

HISTORY IN THE SENATE

19 85

15

/

Read first time and referred 
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/+to ■

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
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Reconsideration
PASS Effective Date
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Signed by President 
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F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  $ 8 0 , 2 5 0  
O t h e r  F u n d s  -0-

$ 8 0 , 2 5 0

I N  T H E  S E N A T E  B Y  K E R T T U L A

S E N A T E  3 I L L  NO. 5 4  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  f o r  p a y m e n t  a s

a g r a n t  to t h e  C i t y  o f  P a l m e r  f o r  t h e  5 0 t h  C o l o n y

A n n i v e r s a r y  C e l e b r a t i o n  o f  t h e  A l a s k a  R u r a l  R e h a ­

b i l i t a t i o n  C o r p o r a t i o n ;  a n d  p r o v i d i n g  f o r  a n  e f f e c ­

t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. T h e  s u m  o f  $ 8 0 , 2 5 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

f o r  p a y m e n t  a s  a g r a n t  to t h e  C i t y  o f  P a l m e r  f o r  t h e  5 0 t h  C o l o n y  A n n i v e r ­

s a r y  C e l e b r a t i o n  o f  t h e  A l a s k a  R u r a l  R e h a b i l i t a t i o n  C o r p o r a t i o n .

*  S e c .  2. T h e  a p p r o p r i a t i o n  m a d e  b y  t h i s  A c t  s h a l l  b e  d i s b u r s e d  i n

a c c o r d a n c e  w i t h  A S  3 7 . 0 5 . 3 1 5 .

*  S e c .  3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -  

1 0 . 0 7 0 ( c ) .

I n t r o d u c e d :  1 / 1 5 / 8 5
R e f e r r e d :  C o m m u n i t y  a nd R e g i o n a l  A f f a i r s

a n d  F i n a n c e
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O f f e r e d :  3 / 1 1 / 8 5
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r s :  R a y ,  H a l f o r d ,
B e n n e t t ,  et al

<£_

1 IN T H E  S E N A T E  B Y  T H E  JU B-T6T A R Y — €O M M I T T E E

2 C S  F O P  S E N A T E  B I L L  NO. 5 6  (J u d i c i a r y )-

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  'Tim? nr/ntfp l o n g e v i t y  b o n u s  p r o g - r a w — a n d  the-

7 perma n e n t -  f u n d ____div-i-dend— p r o g r a m , ---e-S.tah.Ixs.hina— a n

8 - a n n u i t y  program-; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e

9 d a t e . "

10 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

11 * S e c t i o n  1. F I N D I N G S  A N D  P U R P O S E ,  T h e  l e g i s l a t u r e  f i n d s  a n d  d e c l a r e s

12 t h a t

13 (1) it is i n  t h e  p u b l i c  i n t e r e s t  to c o n t i n u e  t h e  l o n g e v i t y  b o n u s

14 p r o g r a m ;  h o w e v e r ,  as o i l  r e s e r v e s  d e c l i n e  o v e r  t h e  y e a r s ,  i t  w i l l  b e c o m e

15 i n c r e a s i n g l y  d i f f i c u l t  to p r o v i d e  t h e  b e n e f i t s  of t h e  l o n g e v i t y  ’o n u s

16 p r o g r a m  t h r o u g h  t h e  g e n e r a l  f u n d ;  as a  r e s u l t ,  t h a t  p r o g r a m  m u s t  b e  p h a s e d

17 o u t  o v e r  t h e  y e a r s ;

18 (2) it is a p p r o p r i a t e  t h a t  i n d i v i d u a l s  s a v e  f o r  t h e i r  o w n  r e -

19 t i r e m e n t ,  a n d  it is a l s o  a p p r o p r i a t e  t h a t  t h e  s t a t e  e s t a b l i s h  b o t h  m e a n s

2 0  a n d  i n c e n t i v e s  f o r  A l a s k a  r e s i d e n t s  t o  s e t  a s i d e  r e t i r e m e n t  f u n d s ;  a c c o r d -

2 1  i n g l y ,  it is a  p u r p o s e  o f  t h i s  l e g i s l a t i o n  to c r e a t e  a n  a n n u i t y  p r o g r a m ;

2 2  (3) m a n y  r e t i r e d  A l a s k a n s  h a v e  m a d e  t h e i r  r e t i r e m e n t  p l a n s  i n

2 3  r e l i a n c e  o n  t h e  a v a i l a b i l i t y  o f  b o t h  t h e  e x i s t i n g  l o n g e v i t y  b o n u s  a n d  t h e

2 4  p e r m a n e n t  f u n d  d i v i d e n d ;  a c c o r d i n g l y ,  t h e  l e g i s l a t u r e  f i n d s  t h a t  it is

2 5  a p p r o p r i a t e  t o  c o n t i n u e  b o t h  t h o s e  p r o g r a m s  f o r  t h e s e  i n d i v i d u a l s ;

2 6  (4) t h e  m o s t  s u i t a b l e  s o u r c e  o f  f u n d s  f o r  t h e  a n n u i t y  p r o g r a m

27 c r e a t e d  b y  t h i s  A c t  a r e  t h o s e  p e r m a n e n t  f u n d  e a r n i n g s  c u r r e n t l y  d i s t r i b u t e d

/>rz>Ui d* 3
2 8  as d i v i d e n d s ;  t h e r e f o r e  t h i s  A c t  a p p -ki-e-s t h e  a n n u a l  p e r m a n e n t  f u n d  d i v i d e n d

/7)a<j A t .  cS/tf/d/zAZ
2 9  o f  y o u n g e r  A l a s k a n s ^ t o  a n n u i t y  a c c o u n t s  u n l e s s  t h e  i n d i v i d u a l  a l t e r n a t i v e l y

-1- C S S B  5 6 ( J u d )



1 e l e c t s  to r e c e i v e  c a s h ;  i n  s o  d o i n g ,  t h i s  A c t  w i l l  p r o m o t e  w i s e  s t e w a r d s h i p

2 o f  t h e  p e r m a n e n t  f u n d  b y  g i v i n g  e a c h  p a r t i c i p a n t  a d i r e c t  f i n a n c i a l  s t a k e

3 i n  i t s  l o n g - t e r m  p r o f i t a b i l i t y ;  a n d

4 (5) n e i t h e r  t h e  l o n g e v i t y  b o n u s  p r o g r a m ,  n o r  t h e  a n n u i t y  p r o -

5 g r a m ,  s h o u l d  b e  v i e w e d  as a  f o r m  o f  w e l f a r e ;  o t h e r  s t a t e  a n d  f e d e r a l  p r o -

6 g r a m s  a r e  a v a i l a b l e  t o  m e e t  t h e  b a s i c  n e c e s s i t i e s  o f  l i f e ,  a n d  a m o u n t s

7 r e c e i v e d  b y  a n  i n d i v i d u a l  u n d e r  t h i s  A c t  a r e  n o t  c a l c u l a t e d  o n  t h e  b a s i s  o f

8 n e e d .

9 * Sec. 2. A S  4 3 . 2 3 . 0 0 3 ( c )  is a m e n d e d  to r e a d :

10 (c) A  p a r e n t ,  g u a r d i a n ,  o r  o t h e r  a u t h o r i s e d  >■&> e n t u t i v e  m a y

11 c l a i m  a  p e r m a n e n t  f u n d  d i v i d e n d  o n  b e h a l f  o f  a n  uc.-i ansLpafced m i n o r  o r

12 o n  b e h a l f  o f  a n  i n c o m p e t e n t  i n d i v i d u a l  w h o  is eligi.o.e r e c e i v e  a

13 d i v i d e n d  [ P A Y M E N T ]  u n d e r  t h i s  s e c t i o n . a n d — m a y -to--„ak-e— >dre— d-i-v-i-—

15 *  S ec. 3. A S  4 3 . 2 3 . 0 0 5  is a m e n d e d  b y  a d d i n g  a n e w  si.'.section **o r e a d :

16 (d) A  p e r s o n  w h o  is e l i g i b l e  t o  r e c e i v e  a p e r m a n e n t  f u n d  d i v i -

17 d e n d  u n d e r  t h i s  s e c t i o n ,  o r  w h o  i s  a u t h o r i s e d  to c l i i m  a  d i v i d e n d  o n

18 b e h a l f  of a n o t h e r  u n d e r  (c) o f  t h i s  s e c t i o n ,  m a y  e l e c t  t o  r e c e i v e

/V? Cai/} os* <33 <?S) e?s>s30’//<' O^raf) /■
19 —i-n — li-eu — o f - a n - a n nu-i-t-y - e h a-r e-. A l t e r n a t i v e l y ,  a p e m ' i i  <t.y e l e c t  to

2 0  r e c e i v e  25 p e r c e n t , 50 p e r c e n t , o r  75 p e r c e n t  o f  t h e  d i v i d e n d  i n  c a s h

2 1  a n d  t h e  r e m a i n d e r  as a n  a n n u i t y  s h a r e .  A  p e r s o n  w h o  it 65 y e a r s  o f

2 2  a g e  b e f o r e  J a n u a r y  1 1 9 8 6 ,  m a y  o n l y  r e c e i v e  c a s h  a n d  m a y  n o t  e l e c t  to

23 r e c e i v e  a n  a n n u i t y  s h a r e .

2 4  *  Sec. 4. A S  4 3 . 2 3 . 0 1 5 ( a )  is a m e n d e d  to r e a d :

2 5  (a) T h e  c o m m i s s i o n e r  s h a l l  a d o p t  r e g u l a t i o n s  u n d e r  t h e  A d m i n i s -

2 6  t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 )  e s t a b l i s h i n g  t h e  p r o c e s s f o r  d e -

27 t e r m i n i n g  t h e  e l i g i b i l i t y  o f  i n d i v i d u a l s  f o r  p e r m a n e n t  f u n d  d i v i d e n d s .

2 8  T h e  c o m m i s s i o n e r  m a y  r e q u i r e  a n  i n d i v i d u a l  to p r o v i d e  p r o o f  o f  e l i -

2 9  g i b i l i t y ,  a n d  t h e  c o m m i s s i o n e r  m a y  u s e  o t h e r  i n f o r m a t i o n  a v a i l a b l e

C S S B  5 6 ( J u d )  -2-



.-V * <

1 f r o m  o t h e r  s t a t e  d e p a r t m e n t s  o r  a g e n c i e s  to d e t e r m i n e  t h e  e l i g i b i l i t y

2 o f  a n  i n d i v i d u a l .

3 *  S e c .  5. A S  4 3 . 2 3 . 0 1 3 ( b )  is a m e n d e d  t o  r e a d :
t

4 (b) T h e  d e p a r t m e n t  s h a l l  p r e s c r i b e  a n d  f u r n i s h  a n  a p p l i c a t i o n

5 f o r m  f o r  c l a i m i n g  a p e r m a n e n t  f u n d  d i v i d e n d .  T h e  a p p l i c a t i o n  m u s t

6 c o n t a i n  a  s t a t e m e n t  o f  e l i g i b i l i t y  a n d  a c e r t i f i c a t i o n  o f  r e s i d e n c y  i n

7 s u b s t a n t i a l l y  t h e  f o l l o w i n g  f o r m :

8 I c e r t i f y  t h a t

9 ( ) I a m  a  s t a t e  r e s i d e n t  o n  t h e  d a t e  o f  t h i s  a p p l i c a t i o n

10 a n d  1 h a v e  b e e n  a s t a t e  r e s i d e n t  f o r  a t  l e a s t  s i x  m o n t h s  i m m e d i a t e l y

11 p r e c e d i n g  t h e  d a t e  o f  t h i s  a p p l i c a t i o n ;  o r

12 ( ) ( n a m e ) ,  t h e  i n d i v i d u a l  o n  w h o s e  b e h a l f  I a m  a p p l y i n g ,

13 is a  s t a t e  r e s i d e n t  a n d  h a s  b e e n  a s t a t e  r e s i d e n t  f o r  a t  l e a s t  s i x

14 m o n t h s  i m m e d i a t e l y  p r e c e d i n g  t h e  d a t e  o f  t h i s  a p p l i c a t i o n .

15 I u n d e r s t a n d  t h a t  a f a l s e  c l a i m  o f  r e s i d e n c y  to o b t a i n  a p e r m a -

16 n e n t  f u n d  d i v i d e n d  f o r  m y s e l f  o r  f o r  a n o t h e r  is a c r i m i n a l  o f f e n s e  a n d

17 t h a t  i f  c o n v i c t e d  I w i l l  f o r f e i t  f u t u r e  p e r m a n e n t  f u n d  d i v i d e n d s  a n d

18 t h a t  I w i l l  l o s e  o r  m u s t  r e p a y  a l l  p e r m a n e n t  f u n d  d i v i d e n d s  t h a t  h a v e

19 b e e n  c r e d i t e d  o r  p a i d  t o  m e , appr^p-rira^-i-ons— trfrl-ocatngd  t u ~ iny a n n u T r y

2 0  -a c c o u n t — i n — a c c o r d a n c e -  w i -t-h  A S  4 3 . 23 .I-bO-ftr ) , a n d  a n y  a c c r u e d  i n t e r e s t

2 1  i n  m y  a n n u i t y  a c c o u n t . I u n d e r s t a n d  t h a t  t h i s  p e n a l t y  is i n  a d d i t i o n

2 2  t o  a n y  c r i m i n a l  p e n a l t i e s  i m p o s e d .

2 3 ____________________________________________________________________________________________________

2 4  ( s i g n a t u r e  o f  i n d i v i d u a l ,  p a r e n t ,

25  g u a r d i a n ,  o r  o t h e r  a u t h o r i z e d

2 6  r e p r e s e n t a t i v e )

27  *  S e c .  6. A S  4 3 . 2 3 . 0 1 5 ( e )  is a m e n d e d  t o  r e a d :

28 (e) I f  a  p u b l i c  a g e n c y  c l a i m s  a  [ P E R M A N E N T  F U N D ]  d i v i d e n d  o n

2 9  b e h a l f  o f  a n  i n d i v i d u a l  u n d e r  t h i s  s e c t i o n , t h e  p u b l i c  a g e n c y  s h a l l

-3- CSSB 56(Jud)



1 e l e c t  1 0 0  p e r c e n t  c a s h  u n d e r  A S  4 3 . 2 3 . 0 0 5 ( d )  a n d  h o l d  t h e  d i v i d e n d  i n

2 t r u s t  f o r  t h e  i n d i v i d u a l .  M o n e y  h e l d  i n  t r u s t  u n d e r  t h i s  s u b s e c t i o n

3 s h a l l  b e  i n v e s t e d  b y  t h e  c o m m i s s i o n e r  i n  a c c o r d a n c e  w i t h  A S  3 7 . 1 0 . 0 7 0 .

4 *  Sec .  7. A S  4 3 . 2 3 . 0 1 5 ( f )  is a m e n d e c  t o  r e a d :

5 (f) A  m i n o r  o r  a n  i n c o m p e t e n t  i n d i v i d u a l  m a y  n o t  m a i n t a i n  a

6 c l a i m  a g a i n s t  t h e  s t a t e  o r  a n  o f f i c e r  o r  e m p l o y e e  o f  t h e  s t a t e  b a s e d

7 e i t h e r  o n  t h e  m a n n e r  i n  w h i c h  t h e  p a r e n t ,  g u a r d i a n ,  o r  a u t h o r i z e d

8 r e p r e s e n t a t i v e  o t h e r  t h a n  a  p u b l i c  a g e n c y  o f  t h e  s t a t e  m a n a g e d  o r

9 d i s p o s e d  o f  p e r m a n e n t  f u n d  d i v i d e n d s  r e c e i v e d  o n  b e h a l f  o f  t h e  m i n o r

10 o r  i n c o m p e t e n t , o r  a n  e l e c t i o n  m a d e  o r  n o t  m a d e  o n  t h a t  i n d i v i d u a l ' s

11 b e h a l f  u n d e r  A S  4 3 . 2 3 . 0 0 5 ( d )  [ I N D I V I D U A L ] .

12 *  Sec .  8. A S  4 3 . 2 3 . 0 1 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  r u b s e c t i o n  t o  r e a d :

13 (i) T h e  p e r m a n e n t  f u n d  d i v i d e n d  a p p l i c a t i o n  f o r m  s h a l l  b e  p r e -

14 p a r e d  to a l l o w  a n  a p p l i c a n t , o t h e r  t h a n  a  p e r s o n  w h o  is e x e m p t  u n d e r

af/v/aUsxJ /h <24zS?
15 A S  4 7 . 4 5 . 0 1 5 ( b ) ,  t o  e l e c t  t o  r e c e i v e  -ea s n  i n  l i o u  -of— a— p e r m a n e n t — fund.

<9/3 &S0S)<U/ V<f <2 AS <£//*.
16 - - d i v i d e n d .  — '

17 *  S e c .  9. A S  4 3 . 2 3 . 0 3 5  is a m e n d e d  to r e a d :

18 Sec .  4 3 . 2 3 . 0 3 5 .  P E N A L T I E S  A N D  E N F O R C E M E N T .  (a) I n  a d d i t i o n  to

19 a n y  c r i m i n a l  p e n a l t i e s  i m p o s e d  b y  s t a t e  l a w ,  i f  a n  i n d i v i d u a l  is

2 0  c o n v i c t e d  o f  a  c r i m e  i n  c o n n e c t i o n  w i t h  a  f a l s e  s t a t e m e n t  m a d e  i n  a

2 1  c e r t i f i c a t i o n  r e q u i r e d  u n d e r  A S  4 3 . 2 3 . 0 1 5 ,  a n d  t h e  c o n v i c t i o n  is n o t

2 2  r e v e r s e d ,  t h a t  i n d i v i d u a l  f o r f e i t s  a l l  p e r m a n e n t  f u n d  d i v i d e n d s  c r e d -

2 3  i t e d  o r  p a i d , t o g e t h e r  w i t h  a n y  ■edddte-j-en Q l  e r c d i-t-& to t h a t  ir.dividu-

2 4  a l ' s  a n n u i t y  a c c o u n t  a n d  is n o t  e l i g i b l e  f o r  a f u t u r e  p e r m a n e n t  f u n d

2 5  d i v i d e n d .

2 6  (b) I f  t h e  c o m m i s s i o n e r  d e t e r m i n e s  t h a t  a c a s h  [ P E R M A N E N T  F U N D ]

27  d i v i d e n d  s h o u l d  n o t  h a v e  b e e n  c l a i m e d  b y  o r  p a i d  t o  a n  i n d i v i d u a l ,  t h e

2 8  c o m m i s s i o n e r  m a y  u s e  a l l  c o l l e c t i o n  p r o c e d u r e s  o r  r e m e d i e s  a v a i l a b l e

2 9  f o r  c o l l e c t i o n  o f  t a x e s  u n d e r  t h i s  t i t l e  t o  r e c o v e r  t h e  p a y m e n t  o f  a
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1 p e r m a n e n t  f u n d  d i v i d e n d  t h a t  w a s  i m p r o p e r l y  m a d e .  A  n o t i c e  o f  a n

2 i m p r o p e r l y  p a i d  d i v i d e n d  m u s t  b e  s e n t  to t h e  i n d i v i d u a l  w i t h i n  10

3 y e a r s  a f t e r  t h e  i m p r o p e r  p a y m e n t .  I f  n o t i c e  is n o t  s e n t  w i t h i n  t h e

4  1 0 - y e a r  p e r i o d ,  p r o c e e d i n g s  m a y  n o t  b e  c o m m e n c e d  i n  c o u r t  f o r  r e c o v e r y

5 o f  t h e  i m p r o p e r  p a y m e n t .

6 *  S e c .  10. A S  4 3 . 2 3 . 0 3 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to r e a d :

7 (c) I f  t h e  c o m m i s s i o n e r  d e t e r m i n e s  t h a t  a p e r m a n e n t  f u n d  d i v i -

8 d e n d  s h o u l d  n o t  h a v e  b e e n  c r e d i t e d  t o  a n  i n d i v i d u a l ' s  a n n u i t y  a c c o u n t ,

9 t h e  c o m m i s s i o n e r  m a y ,  a f t e r  n o t i c e  a n d  o p p o r t u n i t y  f o r  h e a r i n g ,  d i r e c t

10 t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  t o  d e b i t  t h e  i n d i v i d u a l ' s  a n n u i t y

11 a c c o u n t  f o r  t h e  a m o u n t  w r o n g l y  c r e d i t e d .  I f  t h e  c r e d i t  i s  t h e  f a u l t

12 o f  t h e  i n d i v i d u a l ,  t h e  d e b i t  m u s t  b e  m a d e  w i t h i n  10 y e a r s .  I f  t h e

13 c r e d i t  i s  t h e  f a u l t  o f  t h e  s t a t e ,  t h e  d e b i t  m u s t  b e  m a d e  w i t h i n  t h r e e

14 y e a r s .

15 *  S e c .  11. A S  4 3 . 2 3 . 0 5 5  is a m e n d e d  to r e a d :

16 Sec .  4 3 . 2 3 . 0 5 5 .  D U T I E S  O F  T H E  D E P A R T M E N T .  T h e  d e p a r t m e n t  s h a l l

17 (1) a n n u a l l y  m a k e  p a y m e n t s  t o  i n d i v i d u a l s  w h o  a r e  6 5  y e a r s

18 o f  a g e  b e f o r e  J a n u a r y  1. 1 9 8 6 ,  a n d  t o  i n d i v i d u a l s  w h o  e l e c t  t o  r e c e i v e

19 c a s h  u n d e r  A S  4 3 . 2 3 . 0 0 5 ( d ) [ P A Y  P E R M A N E N T  F U N D  D I V I D E N D S  F R O M  T H E

20  D I V I D E N D  F U N D ] ;

2 1  (2) a d o p t  r e g u l a t i o n s  u n d e r  t h e  A d m i n i s t r a t i v e  P r o c e d u r e

2 2  A c t  (AS 4 4 . 6 2 )  t h a t  e s t a b l i s h  p r o c e d u r e s  a n d  t i m e  l i m i t s  f o r  c l a i m i n g

2 3  a p e r m a n e n t  f u n d  d i v i d e n d  o r  f o r  e l e c t i n g  a n  a n n u i t y  s h a r e ; t h e  d e -

2 4  p a r t m e n t  s h a l l  s e t  t h e  t i m e  l i m i t  f o r  a p p l i c a t i o n s  f o r  p e r m a n e n t  f u n d

2 5  d i v i d e n d s  s o  t h a t  t h e  n u m b e r  o f  e l i g i b l e  a p p l i c a n t s  is d e t e r m i n e d  b y

2 6  O c t o b e r  1 o f  t h e  y e a r  f o r  w h i c h  t h e  d i v i d e n d  is d e c l a r e d  a n d  p e r m a n e n t

27  f u n d  d i v i d e n d s  f o r  a y e a r  a r e  p a i d  b e f o r e  A p r i l  3 0  o f  t h e  y e a r  f o l l o w -

2 3  i n g  t h a t  y e a r ;

2 9  (3) a d o p t  r e g u l a t i o n s  u n d e r  t h e  A d m i n i s t r a t i v e  P r o c e d u r e
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A c t  (AS 4 4 . 6 2 )  t h a t  e s t a b l i s h  p r o c e d u r e s  a n d  t i m e  l i m i t s  f o r  a n  i n d i ­

v i d u a l  u p o n  e m a n c i p a t i o n  o r  u p o n  r e a c h i n g  m a j o r i t y  t o  a p p l y  f o r  p e r m a ­

n e n t  f u n d  d i v i d e n d s  n o t  c r e d i t e d  o r  r e c e i v e d  d u r i n g  m i n o r i t y  b e c a u s e  

t h e  p a r e n t ,  g u a r d i a n ,  o r  o t h e r  a u t h o r i s e d  r e p r e s e n t a t i v e  d i d  n o t  a p p l y  

o n  b e h a l f  o f  t h e  i n d i v i d u a l ;  [AND]

(4) a s s i s t  r e s i d e n t s  o f  t h e  s t a t e ,  p a r t i c u l a r l y  i n  r u r a l  

a r e a s ,  w h o  b e c a u s e  o f  l a n g u a g e ,  d i s a b i l i t y ,  o r  i n a c c e s s i b i l i t y  t o  

p u b l i c  t r a n s p o r t a t i o n  n e e d  a s s i s t a n c e  t o  e s t a b l i s h  e l i g i b i l i t y  a n d  to 

a p p l y  f o r  p e r m a n e n t  f u n d  d i v i d e n d s ; a n d

(5) p r o v i d e  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  w i t h  i n f o r ­

m a t i o n  n e c e s s a r y  to m a i n t a i n  i n d i v i d u a l  a n n u i t y  a c c o u n t  r e c o r d s  a n d  

a d m i n i s t e r  t h e  a n n u i t y  p r o g r a m .

*  Sec .  12. A S  4 3 . 2 3 . 0 6 5  is a m e n d e d  t o  r e a d :

S e c .  4 3 . 2 3 . 0 6 5 .  E X E M P T I O N  O F  P E R M A N E N T  F U N D  D I V I D E N D S .  F i f t y  

p e r c e n t  o f  a  c a s h  [ T H E  A N N U A L ]  p e r m a n e n t  f u n d  d i v i d e n d  p a y m e n t  [ P A Y­

A B L E  T O  A N  I N D I V I D U A L ]  is e x e m p t  f r o m  ' e v y ,  e x e c u t i o n ,  g a r n i s h m e n t ,  

a t t a c h m e n t ,  o r  a n y  o t h e r  r e m e d y  f o r  t h e  c o l l e c t i o n  o f  d e b t .  T h i s  

e x e m p t i o n  a p p l i e s  to a n  e l i g i b l e  i n d i v i d u a l ' s  p e r m a n e n t  f u n d  d i v i d e n d  

b o t h  b e f o r e  a n d  a f t e r  p a y m e n t  is m a d e  to the i n d i v i d u a l .  A n  e x e m p t i o n  

is n o t  a v a i l a b l e  u n d e r  t h i s  s e c t i o n  f o r  c a s h  p e r m a n e n t  f u n d  d i v i d e n d  

p a y m e n t s  [ D I V I D E N D S ]  t a k e n  to s a t i s f y  (1) c h i l d  s u p p o r t  o b l i g a t i o n s  

r e q u i r e d  b y  c o u r t  o r d e r  o r  d e c i s i o n  o f  t h e  c h i l d  s u p p o r t  e n f o r c e m e n t  

a g e n c y  u n d e r  A S  4 7 . 2 3 . 1 4 0  - 4 7 . 2 3 . 2 2 0 ;  (2) a d e b t  o w e d  by a n  e l i g i b l e  

i n d i v i d u a l  t o  a n  a g e n c y  o f  t h e  s t a t e ,  u n l e s s  t h e  d e b t  is c o n t e s t e d  a n d  

a n  a p p e a l  is p e n d i n g ,  o r  t h e  t i m e  l i m i t  f o r  f i l i n g  a n  a p p e a l  h a s  n o t  

e x p i r e d ; o r  (3) c o u r t  o r d e r e d  r e s t i t u t i o n  u n d e r  A S  1 2 . 5 5 . 0 4 5  - 1 2 . 5 5 . -  

0 5 1  o r  1 2 . 5 5 . 1 0 0 . A  c h i l d  s u p p o r t  o b l i g a t i o n  u n d e r  (1) o f  t h i s  s e c ­

t i o n  h a s  p r i o r i t y  o v e r  a d e b t  o w e d  t o  a n  a g e n c y  o f  t h e  s t a t e ,  a n d  a  

p e r m a n e n t  f u n d  d i v i d e n d  m a y  n o t  b e  t a k e n  to s a t i s f y  a d e b t  u n d e r  (2)
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1 o f  t h i s  s e c t i o n  u n t i l  a n y  p o r t i o n  o f  t h e  d i v i d e n d  n e c e s s a r y  to s a t i s f y

2 a  c h i l d  s u p p o r t  o b l i g a t i o n  h a s  b e e n  t a k e n .

3 *  S e c .  13. A S  4 3 . 2 3 . 0 6 5  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to r e a d :

4 (b) T h e  d e p a r t m e n t  s h a l l  r e q u i r e  a n  i n d i v i d u a l  t o  t a k e  100

5 p e r c e n t  o f  t h e  p e r m a n e n t  f u n d  d i v i d e n d  i n  c a s h  i f  t h e  d e p a r t m e n t

6 r e c e i v e s  a  l e v y ,  e x e c u t i o n ,  g a r n i s h m e n t ,  a t t a c h m e n t  o r  o t h e r  l e g a l

7 r e m e d y  f o r  t h e  c o l l e c t i o n  o f  a  p a s t  d u e  d e b t  d e s c r i b e d  i n  ( a ) ( 1 )  o r

8 (2) o f  t h i s  s e c t i o n .

9 (c) T h e  c o u r t s  o f  t h i s  s t a t e  m a y ,  a s  a  c o n d i t i o n  o f  a n y  c i v i l

10 j u d g m e n t  o r  r e s t i t u t i o n  o r d e r  u n d e r  A S  1 2 . 5 5 . 0 4 5  - 1 2 . 5 5 . 0 5 1  o r  1 2 . -

11 5 5 . 1 0 0 ,  r e q u i r e  t h e  d e f e n d a n t  t o  t a k e  t h e  d e f e n d a n t ' s  p e r m a n e n t  f u n d

12 d i v i d e n d  i n  c a s h .

13 *  Sec .  14. A S  4.3. 2 3 . 0 7 5  is a m e n d e d  to r e a d :

14 Sec. 4 3 . 2 3 . 0 7 5 .  E L I G I B I L I T Y  F O R  P U B L I C  A S S I S T A N C E .  (a) I n

15 d e t e r m i n i n g  t h e  e l i g i b i l i t y  o f  a n  i n d i v i d u a l  u n d e r  a p u b l i c  a s s i s t a n c e

16 p r o g r a m  a d m i n i s t e r e d  b y  t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s

17 i n  w h i c h  e l i g i b i l i t y  f o r  a s s i s t a n c e  is b a s e d  o n  f i n a n c i a l  n e e d ,  t h e

18 D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  m a y  n o t  c o n s i d e r  a  p e r m a r u  nt

19 f u n d  d i v i d e n d  a s  i n c o m e  o r  r e s o u r c e s  r e c e i v e d  b y  t h e  r e c i p i e n t  of

2 0  p u b l i c  a s s i s t a n c e  o r  b y  a  m e m b e r  of t h e  r e c i p i e n t ' s  h o u s e h o l d  u n l e s s

21 r e q u i r e d  to d o  s o  b y  f e d e r a l  l a w  o r  r e g u l a t i o n .  T h e  D e p a r t m e n t :  o f

2 2  H e a l t h  a n d  S o c i a l  S e r v i c e s  s h a l l  n o t i f y  a l l  r e c i p i e n t s  o f  p u b l i c

2 3  a s s i s t a n c e  o f  t h e  e f f e c t s  o f  [ R E C E I V I N G ]  a p e r m a n e n t  f u n d  d i v i d e n d

2 4  c r e d i t  o r  c a s h  p a y m e n t .

25 (b) A n  i n d i v i d u a l  w h o  is d e n i e d  m e d i c a l  a s s i s t a n c e  u n d e r  42

26 U . S . C .  1 3 9 6  - 1 3 9 6 p  ( S o c i a l  S e c u r i t y  A c t ,  T i t l e  X I X )  s o l e l y  b e c a u s e  o f

2 7  t h e  c r e d i t  o r  r e c e i p t  o f  a p e r m a n e n t  f u n d  d i v i d e n d  b y  t h e  i n d i v i d u a l

2 8  o r  b y  a m e m b e r  o f  t h e  i n d i v i d u a l ' s  h o u s e h o l d  is e l i g i b l e  f o r  s t a t e -

29 f u n d e d  m e d i c a l  a s s i s t a n c e  u n d e r  t h e  g e n e r a l  r e l i e f  a s s i s t a n c e  p r o g r a m
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- 4 7 . 2 5 . 3 0 0 ) .  T h e  i n d i v i d u a l  i s  e n t i t l e d  t o  r e c e i v e ,  

m r  a  p e r i o d  n o t  t o  e x c e e d  f o u r  m o n t h s ,  t h e  s a m e  l e v e l  o f  m e d i c a l

3 a s s i s t a n c e  a s  t h e  i n d i v i d u a l  w o u l d  h a v e  r e c e i v e d  u n d e r  4 2  U . S . C .

4 1 3 9 6  - 1 3 9 6 p  ( S o c i a l  S e c u r i t y  A c t ,  T i t l e  X I X )  h a d  t h e r e  b e e n  n o  p e r m a -

5 n e n t  f u n d  d i v i d e n d  p r o g r a m .

6 (c) A n  i n d i v i d u a l  w h o  is d e n i e d  a s s i s t a n c e  s o l e l y  b e c a u s e  p e r m a -

7 n e n t  f u n d  d i v i d e n d s  c r e d i t e d  t o  o r  r e c e i v e d  b y  t h e  i n d i v i d u a l  o r  b y  a

8 m e m b e r  o f  t h e  i n d i v i d u a l ' s  h o u s e h o l d  a r e  c o u n t e d  as i n c o m e  o r  re-

9 s o u r c e s  u n d e r  f e d e r a l  l a w  o r  x e g u l a t i o n  is e l i g i b l e  f o r  c a s h  a s s i s -

10 t a n c e  u n d e r  t h e  g e n e r a l  r e l i e f  a s s i s t a n c e  p r o g r a m  (AS 4 7 . 2 5 . 1 2 0  -

11 4 7 . 2 5 . 3 0 0 ) .  N o t w i t h s t a n d i n g  t h e  l i m i t  i n  A S  4 7 . 2 5 . 1 3 0 ,  t h e  i n d i v i d u a l

12 is e n t i t l e d  t o  r e c e i v e ,  f o r  a p e r i o d  n o t  t o  e x c e e d  f o u r  m o n t h s ,  t h e

13 s a m e  a m o u n t  as t h e  i n d i v i d u a l  w o u l d  h a v e  r e c e i v e d  u n d e r  o t h e r  p u b l i c

14 a s s i s t a n c e  p r o g r a m s  h a d  t h e r e  b e e n  n o  p e r m a n e n t  f u n d  d i v i d e n d  p r o g r a m .

15 *  Sec .  15. A S  4 3 . 2 3 . 0 9 5 ( 6 )  is r e p e a l e d  a n d  r e e n a c t e d  to r e a d :

16 (6) " p e r m a n e n t  f u n d  d i v i d e n d "  m e a n s  a  c r e d i t  t o  a n  a n n u i t y

18 w h o  a a)— r e c e i v e  o n ly— ctrtrh— .-r.de r A S -4-3. 2 3 -. 0 O5~(-d-)— o r  4 3 -:-23'. 0 6 5 i— i t m e a n s

19 u ncjcr t h i s  ch a p t e r ;  <r*~ ci
cfe s' y V y / j  a/)#,#/<; s - ,

2 0  *  Sec. 16. A S  4 3 . 2 3  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to r e a d :

2 1  A R T I C L E  2. A N N U I T Y  P R O G R A M .

22 S e c .  4 3 . 2 3 . 1 1 0 .  A N N U I T Y  I N V E S T M E N T  F U N D .  (a) T h e  a n n u i t y

23 i n v e s t m e n t  f u n d  is e s t a b l i s h e d  as a s e p a r a t e  f u n d  i n  t h e  s t a t e  t r e a -

24 s u r y .  T h e  a n n u i t y  i n v e s t m e n t  f u n d  c o n s i s t s  o f  m o n e y  t r a n s f e r r e d  f r o m

2 6  a n d  i n c o m e  e a r n e d  b y  t h e  a n n u i t y  i n v e s t m e n t  f u n d .  N o t w i t h s t a n d i n g

27 A S  3 7 . 1 3 . 1 4 5 ,  a n  a m o u n t  e q u a l  to t h e  p e r m a n e n t  f u n d  d i v i d e n d s  t a k e n  as

28 a n n u i t y  c r e d i t s  u n d e r  t h i s  c h a p t e r  s h a l l  b e  a n n u a l l y  t r a n s f e r r e d  f r o m

29 t h e  d i v i d e n d  f u n d  to t h e  a n n u i t y  i n v e s t m e n t  f u n d .
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1 (AS 4 7 , 2 5 . 1 2 0  - 4 7 . 2 5 . 3 0 0 ) .  T h e  i n d i v i d u a l  is e n t i t l e d  to r e c e i v e ,

2 f o r  a p e r i o d  n o t  t o  e x c e e d  f o u r  m o n t h s ,  t h e  s a m e  l e v e l  o f  m e d i c a l

3 a s s i s t a n c e  a s  t h e  i n d i v i d u a l  w o u l d  h a v e  r e c e i v e d  u n d e r  42 U . S . C .

4 1 3 9 6  - 1 3 9 6 p  ( S o c i a l  S e c u r i t y  A c t ,  T i t l e  X I X )  h a d  t h e r e  b e e n  n o  p e r m a -

5 n e n t  f u n d  d i v i d e n d  p r o g r a m .

6 (c) A n  i n d i v i d u a l  w h o  is d e n i e d  a s s i s t a n c e  s o l e l y  b e c a u s e  p e r m a -

7 n e n t  f u n d  d i v i d e n d s  c r e d i t e d  t o  o r  r e c e i v e d  b y  t h e  i n d i v i d u a l  o r  b y  a

8 m e m b e r  o f  t h e  i n d i v i d u a l ' s  h o u s e h o l d  a r e  c o u n t e d  as i n c o m e  o r  re-

9 s o u r c e s  u n d e r  f e d e r a l  l a w  o r  r e g u l a t i o n  is e l i g i b l e  f o r  c a s h  a s s i s -

10 t a n c e  u n d e r  t h e  g e n e r a l  r e l i e f  a s s i s t a n c e  p r o g r a m  (AS 4 7 . 2 5 . 1 2 0  -

11 4 7 . 2 5 . 3 0 0 ) .  N o t w i t h s t a n d i n g  t h e  l i m i t  i n  A S  4 7 , 2 5 . 1 3 0 ,  t h e  i n d i v i d u a l

12 is e n t i t l e d  t o  r e c e i v e ,  f o r  a p e r i o d  n o t  t o  e x c e e d  f o u r  m o n t h s ,  t h e

13 s a m e  a m o u n t  as t h e  i n d i v i d u a l  w o u l d  h a v e  r e c e i v e d  u n d e r  o t h e r  p u b l i c

14 a s s i s t a n c e  p r o g r a m s  h a d  t h e r e  b e e n  n o  p e r m a n e n t  f u n d  d i v i d e n d  p r o g r a m .

15 *  S e c .  15. A S  4 3 . 2 3 . 0 9 5 ( 6 )  is r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

16 (6) " p e r m a n e n t  f u n d  d i v i d e n d "  m e a n s  a  c r e d i t  t o  a n  a n n u i t y

17 a e e e u nt—  u n de-r— t h i s — e h a p t e r — e-jeeept— fehat-j— a s — xppld.-ed— to— art— rndi v i d u t r l — *

18 w h o  m ay— r e c e i v e - -o n ly— ca-sh  u n d e r  A S  4 3 v £ -3— 0 0 5  ( d )— o r  '4-3— £-3-: 0 6 5  ;— i t  m e a n s

\cj q c a a h  p a y m e n t  u n d e r  t h i c  c h a p t e r ;

2 0  *  S e c .  16. A S  4 3 . 2 3  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

2 1  A R T I C L E  2. A N N U I T Y  P R O G R A M .

22 S e c .  4 3 . 2 3 . 1 1 0 .  A N N U I T Y  I N V E S T M E N T  F U N D .  (a) T h e  a n n u i t y

23 i n v e s t m e n t  f u n d  is e s t a b l i s h e d  as a s e p a r a t e  f u n d  i n  t h e  s t a t e  t r e a -

24 s u r y .  T h e  a n n u i t y  i n v e s t m e n t  f u n d  c o n s i s t s  o f  m o n e y  t r a n s f e r r e d  f r o m

26 a n d  i n c o m e  e a r n e d  b y  t h e  a n n u i t y  i n v e s t m e n t  fun d .  N o t w i t h s t a n d i n g

27 A S  3 7 . 1 3 . 1 4 5 ,  a n  a m o u n t  e q u a l  to t h e  p e r m a n e n t  f u n d  d i v i d e n d s  t a k e n  as

28 a n n u i t y  c r e d i t s  u n d e r  t h i s  c h a p t e r  s h a l l  b e  a n n u a l l y  t r a n s f e r r e d  f r o m

29 t h e  d i v i d e n d  f u n d  t o  t h e  a n n u i t y  i n v e s t m e n t  f u n d .
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o f  t h i s  s e c t i o n  u n t i l  a n y  p o r t i o n  o f  t h e  d i v i d e n d  n e c e s s a r y  to s a t i s f y  

a c h i l d  s u p p o r t  o b l i g a t i o n  h a s  b e e n  t a k e n .

* S e c .  13. A S  4 3 . 2 3 . 0 6 5  i s  a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to r e a d :

(b) T h e  d e p a r t m e n t  s h a l l  r e q u i r e  a n  i n d i v i d u a l  to t a k e  1 0 0

p e r c e n t  o f  t h e  p e r m a n e n t  f u n d  d i v i d e n d  i n  c a s h  i f  t h e  d e p a r t m e n t

r e c e i v e s  a  l e v y ,  e x e c u t i o n ,  g a r n i s l u n e n t , a t t a c h m e n t  o r  o t h e r  l e g a l  

r e m e d y  f o r  t h e  c o l l e c t i o n  o f  a p a s t  d u e  d e b t  d e s c r i b e d  i n  ( a ) ( 1 )  o r

(2) o f  t h i s  s e c t i o n .

(c) T h e  c o u r t s  o f  t h i s  s t a t e  m a y ,  a s  a  c o n d i t i o n  o f  a n y  c i v i l

j u d g m e n t  o r  r e s t i t u t i o n  o r d e r  u n d e r  A S  1 2 . 5 5 . 0 4 5  - 1 2 . 5 5 . 0 5 1  o r  12. -  

5 5 . 1 0 0 ,  r e q u i r e  t h e  d e f e n d a n t  to t a k e  t h e  d e f e n d a n t ' s  p e r m a n e n t  f u n d  

d i v i d e n d  i n  c a s h .

*  Sec .  14. A S  4 3 - 2 3 . 0 7 5  is a m e n d e d  to r e a d :

S e c .  4 3 . 2 3 . 0 7 5 .  E L I G I B I L I T Y  F O R  P U B L I C  A S S I S T A N C E .  (a) I n  

d e t e r m i n i n g  t h e  e l i g i b i l i t y  o f  a n  i n d i v i d u a l  u n d e r  a p u b l i c  a s s i s t a n c e  

p r o g r a m  a d m i n i s t e r e d  b y  t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  

i n  w h i c h  e l i g i b i l i t y  f o r  a s s i s t a n c e  is b a s e d  o n  f i n a n c i a l  n e e d ,  t h e  

D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  m a y  n o t  c o n s i d e r  a p e r m a n e n t  

f u n d  d i v i d e n d  as i n c o m e  o r  r e s o u r c e s  r e c e i v e d  b y  t h e  r e c i p i e n t  o f  

p u b l i c  a s s i s t a n c e  o r  b y  a m e m b e r  o f  t h e  r e c i p i e n t ' s  h o u s e h o l d  u n l e s s  

r e q u i r e d  to d o  s o  b y  f e d e r a l  l a w  o r  r e g u l a t i o n .  T h e  D e p a r t m e n t  o f  

H e a l t h  a n d  S o c i a l  S e r v i c e s  s h a l l  n o t i f y  a l l  r e c i p i e n t s  o f  p u b l i c  

a s s i s t a n c e  o f  t h e  e f f e c t s  o f  [ R E C E I V I N G ]  a p e r m a n e n t  f u n d  d i v i d e n d  

c r e d i t  o r  c a s h  p a y m e n t .

(b) A n  i n d i v i d u a l  w h o  is d e n i e d  m e d i c a l  a s s i s t a n c e  u n d e r  4 2  

U . S . C .  1 3 9 6  - 1 3 9 6 p  ( S o c i a l  S e c u r i t y  A c t ,  T i t l e  X I X )  s o l e l y  b e c a u s e  o f  

t h e  c r e d i t  o r  r e c e i p t  o f  a p e r m a n e n t  f u n d  d i v i d e n d  by t h e  i n d i v i d u a l  

o r  b y  a m e m b e r  o f  t h e  i n d i v i d u a l ' s  h o u s e h o l d  is e l i g i b l e  f o r  s t a t e -  

f u n d e d  m e d i c a l  a s s i s t a n c e  u n d e r  t h e  g e n e r a l  r e l i e f  a s s i s t a n c e  p r o g r a m
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V b )  T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  e i t h e r  g e n e r a l  f u n d s ,  o r  

e a r n i n g ^  o f  t h e  u n d i s t r i b u t e d  i n c o m e  a c c o u n t  i n  t h e  A l a s k a  p e r m a n e n t  

f u n d ,  t o  t\he a n n u i t y  i n v e s t m e n t  f u n d .  F u n d s  a p p r o p r i a t e d  u n d e r  t h i s  

s u b s e c t i o n  s h a l l  b e  a l l o c a t e d  t o  t h e  i n d i v i d u a l  a n n u i t y  a c c o u n t s  o f  

t h o s e  w h o  a r e  ^ e l i g i b l e  to r e c e i v e  a d i v i d e n d  f o r  t h a t  y e a r  a n d  d o  n o t  

e l e c t  c a s h  u n d e r \ A S  4 3 . 2 3 . 0 0 5 ( d ) .  T h e  a l l o c a t i o n  s h a l l  b e  m a d e  i n  t h e  

f o l l o w i n g  m a n n e r :  \

(1) a c r e d i t  w i l l  b e  m a d e  t o  t h e  a c c o u n t  o f  e a c h  i n d i v i d u a l  

w h o  is a t  l e a s t  18 y e a r s  old;

(2) t h e  c r e d i t \ f o r  e a c h  p e r s o n  f r o m  t h e  a g e  o f  18 t h r o u g h

a g e  35 is t h e  b a s e  a m o u n t ;  a h e  s i z e  o f  t h e  b a s e  a m o u n t  is d e t e r m i n e d

a c c o r d i n g  to t h e  a m o u n t  o f  the. a p p r o p r i a t i o n ;

(3) t h e  c r e d i t  f o r  p e r s o n s  o v e r  t h e  a g e  o f  3 5  is t h e  b a s e

a m o u n t ,  i n c r e a s e d  f o r  e a c h  y e a r  o f \ a g e  o v e r  35 u p  to a n d  i n c l u d i n g  t h e  

a g e  o f  65; t h e  i n c r e m e n t a l  i n c r e a s e  f o r  e a c h  y e a r  o f  a g e  is a p e r c e n t ­

a g e  o v e r  t h e  c r e d i t  f o r  t h e  p r i o r  y e a r ' o f  a g e ;  t h a t  p e r c e n t a g e  s h a l l  

b e  e s t a b l i s h e d  w i t h  d u e  r e g a r d  f o r  h i s t o r i c a l  a n d  p r o j e c t e d  p e r m a n e n t  

f u n d  r e t u r n s  o n  i n v e s t m e n t ;  \

(4) if a p e r s o n  e l e c t s  to r e c e i v e  a. p o r t i o n  o f  t h e  d i v i d e n d  

i n  c a s h  u n d e r  A S  4 3 . 2 3 . 0 0 5 ( d ) ,  t h e  a l l o c a t i o n  t \  w h i c h  t h a t  p e r s o n  is 

-frfehe-rwi o e —  e n -t-i-t-l c d  w i l l  b e  -red u c e d  p r o p o r t itm -a -t-c-l-y -.

(b) M o n e y  i n  t h e  a n n u i t y  i n v e s t m e n t  f u n d  s h a l l  b e  i n v i s t e d  b y  

t h e  c o m m i s s i o n e r  o f  r e v e n u e  i n  i n v e s t m e n t s  a u t h o r i z e d  u n d e r  A S  3 9 . -  

3 5 . 1 1 0 .  T h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  s h a l l  c r e d i t  t h e  n e t  

i n c o m e  o f  t h e  a n n u i t y  i n v e s t m e n t  f u n d  to t h e  i n d i v i d u a l  a n n u i t y  a c ­

c o u n t s  .

A  T h e  l e g i s l a t u r e  m a y  a n n u a l l y  a p p r o p r i a t e  t o  t h e  D e p a r t m e n t  

o f  A d m i n i s t r a t i o n  a n  a m o u n t  s u f f i c i e n t  t o  p a y  m o n t h l y  a n n u i t y  p a y m e n t s  

f o r  t h e  s u b s e q u e n t  f i s c a l  y e a r  u n d e r  A S  4 3 . 2 3 . ’ 0 f r o m  t h e  a n n u i t y
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1 i n v e s t m e n t  f u n d .  F u n a s  a p p r o p r i a t e d  u n d e r  t h i s  s u b s e c t i o n  s h a l l  b e

2 t r a n s f e r r e d  f r o m  t h e  a n n u i t y  i n v e s t m e n t  f u n d  t o  t h e  D e p a r t m e n t  o f

3 A d m i n i s t r a t i o n  i n  o r d e r  to m e e t  t h e  c u r r e n t  d e m a n d s  o f  t h e  a n n u i t y

4 p r o g r a m .

5 U )  T h e  l e g i s l a t u r e  m a y  a n n u a l l y  a p p r o p r i a t e  f r o m  t h e  a n n u i t y

6 i n v e s t m e n t  f u n d  a n  a m o u n t  s u f f i c i e n t  t o  a d m i n i s t e r  t h e  a n n u i t y  p r o -

7 g r a m .  A n y  c o s t s  o f  a d m i n i s t r a t i o n  f u n d e d  u n d e r  t h i s  s u b s e c t i o n  s h a l l

8 b e  a l l o c a t e d  e q u i t a b l y  a m o n g  a l l  i n d i v i d u a l  a n n u i t y  a c c o u n t s .

9 (£$ N o t w i t h s t a n d i n g  A S  3 9 . 3 5 . 1 1 0  o r  (c) o f  t h i s  s e c t i o n ,  t h e

10 c o m m i s s i o n e r  o f  r e v e n u e  m a y  i n v e s t  a l l  o r  p a r t  o f  t h e  a n n u i t y  i n v e s t -

11 m e n t  f u n d  i n  c o m m e r c i a l  i n s u r a n c e  c o n t r a c t s  p u r c h a s e d  f r o m  i n s u r a n c e

12 c o m p a n i e s  t h a t  h a v e  a B e s t ' s  p o l i c y h o l d e r s '  r a t i n g  o f  A  o r  b e t t e r  a n d

13 b e l o n g  t o  B e s t ' s  f i n a n c i a l  s i z e  G r o u p  X V  a t  t h e  t i m e  o f  p u r c h a s e .

14 Sec. 4 3 . 2 3 . 1 2 0 .  A N N U I T Y  P R O G R A M .  (a) T h e  a n n u i t y  p r o g r a m  is

15 a d m i n i s t e r e d  b y  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n .  T h e  c o m m i s s i o n e r

16 o f  a d m i n i s t r a t i o n  s h a l l  a d o p t  r e g u l a t i o n s  n e c e s s a r y  t o  i m p l e m e n t  t h e

17 a n n u i t y  p r o g r a m .

18 (b) T h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  s h a l l  m a i n t a i n  r e c o r d s  o f

19 i n d i v i d u a l  a n n u i t y  a c c o u n t s  a n d  m a k e  a n n u i t y  p a y m e n t s  u n d e r  A S  4 3 . 2 3 . -

2 0  130.

2 1  Sec .  4 3 . 2 3 . 1 3 0 .  P A Y M E N T  O F  A N N U I T I E S .  (a) A n  i n d i v i d u a l  w i t h

2 2  o n e  o r  m o r e  a n n u i t y  c r e d i t s  m a y  r e c e i v e  a n  a n n u i t y  u p o n  r e a c h i n g  t h e

23 a g e  o f  65.

24 (b) A n  a n n u i t y  u n d e r  t h i s  s e c t i o n  is a m o n t h l y  p a y m e n t  b a s e d

25 u p o n  t h e  p r i n c i p a l  a n d  a c c r u e d  i n t e r e s t  i n  t h e  p e r s o n ' s  a n n u i t y  ac-

26 c o u n t .  A n  a n n u i t y  s h a l l  b e  p a i d  as a s t r a i g h t  l i f e  a n n u i t y  o r  o t h e r

2 7  p a y m e n t  p l a n  a u t h o r i z e d  b y  t h e  c o m m i s s i o n e r  o f  t h e  D e p a r t m e n t  o f

28 A d m i n i s t r a t i o n .  T h e  s i z e  o f  t h e  a n n u i t y  m a y  n o t  v a r y  o n  a c c o u n t  o f

29 t h e  i n d i v i d u a l ' s  sex.
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1 (c) A n  i n d i v i d u a l  n e e d  n o t  b e  a  r e s i d e n t  o f  t h e  s t a t e  to b e

2 e l i g i b l e  t o  r e c e i v e d  a n  a n n u i t y  p a y m e n t  f r o m  t h e  i n d i v i d u a l ' s  a c c o u n t .

3 (d) E x c e p t  as p r o v i d e d  i n  (b) a n d  (e) o f  t h i s  s e c t i o n ,  a n  a n n u -

4 i t y  a c c o u n t  m a y  n o t  b e  a s s i g n e d ,  s o l d ,  o r  o t h e r w i s e  t r a n s f e r r e d  f r o m

o n e  i n d i v i d u a l  t o  a n o t h e r .  ^  y

O' {'ey Iir ~a— p e r s o n  d i e s — b-e-fore- a g e '6 5 -;— a- l u m p — s u m — p a y m e n t  s+ra-H,

7 —  -subject -to-appropri^rt4rc«^  -b e--p a id— t o  -t h e  ■ s u r v i v i n g —  s p o u s e -by— rirght-----of

9 — s p o u s e  suxvi-vas .and n o, h e n p  f i c i a r.y .w as, de.s j gnal.ed.,— t h e — l u m p - s u m — slwell

12 tuginliui— wi-trh i-nfc-er-es-fcy bt»fe— s-h a -1-1— n u t  -include— a n y — - c r e d i t s —  to t h e

15 (f) A n  i n d i v i d u a l  d o e s  n o t  r e c e i v e  a  v e s t e d  p r o p e r t y  r i g h t  i n  a n

16 a n n u i t y  p a y m e n t  u n t i l  t h a t  p a y m e n t  is m a d e .  N o t w i t h s t a n d i n g  t h i s

17 s e c t i o n ,  t h e  s t a t e  is n o t  o b l i g a t e d  to p r o v i d e  a n n u i t y  p a y m e n t s  f o r

18 a n n u i t y  c r e d i t s  g r a n t e d  u n d e r  A S  4 3 . 2 3 . 0 0 5 .

19 *  S e c .  17. A S  4 7 . 4 5 . 0 1 0 ( a )  is a m e n d e d  to r e a d :

20 (a) A  p e r s o n  w h o  is 65 y e a r s  o f  a g e  o r  o v e r ,  w h o  r e s i d e s  i n  t h e

21 s t a t e  f o r  a t  l e a s t  o n e  y e a r  i m m e d i a t e l y  p r e c e d i n g  a p p l i c a t i o n  f o r  a

2 2  l o n g e v i t y  b o n u s  u n d e r  t h i s  c h a p t e r  m a y  a p p l y  t o  t h e  c o m m i s s i o n e r  o f

23 a d m i n i s t r a t i o n  f o r  q u a l i f i c a t i o n  t o  r e c e i v e  a m o n t h l y  b o n u s  [ O F  $ 2 5 0 ) .

24 *  S e c ,  18. A S  4 7 . 4 5  is a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  to r e a d :

25 S e c .  4 7 . 4 5 . 0 1 5 .  A M O U N T  O F  B O N U S .  (a) E x c e p t  as p r o v i d e d  i n  (b)

26 o f  t h i s  s e c t i o n ,  t h e  m o n t h l y  l o n g e v i t y  b o n u s  is e q u a l  to $ 2 5 0 ^  i n —

27 - a r e a s a d — b y — t-h r e e- p e r  c a n t - e a c h — y e a r — b e g i « R - i n g  in— f i s c a l  y e a r 1 1-98-7-,

28 m i n u s  t h e  m a x i m u m  p o s s i b l e  s t r a i g h t  l i f e  a n n u i t y  f o r  a p e r s o n  65 y e a r s

29 o f  a g e  u n d e r  t h e  a n n u i t y  p r o g r a m  (AS 4 3 . 2 3 . 1 1 0  - 4 3 . 2 3 . 1 3 0 ) ,  as

-11- C S S B  5 0 ( J u d )
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d e t e r m i n e d  b y  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n .

(b) A  p e r s o n  w h o  is 65 y e a r s  o f  a g e  b e f o r e  J a n u a r y  1, 1 9 8 6 ,  is

e n t i t l e d  to t h e  f u l l  l o n g e v i t y  b o n u s  p a y m e n t  w i t h o u t  r e d u c t i o n  f o r  t h e

a n n u i t y  p r o g r a m .

* S ec. 19. A S  4 7 . 4 5 . 0 7 0  is a m e n d e d  t o  r e a d :

S e c .  4 7 . 4 5 . 0 7 0 .  U N Q U A L I F I E D  P E R S O N S .  A n  u n q u a l i f i e d  p e r s o n  is

o n e  w h o

(1) d o e s  n o t  m e e t  t h e  a g e  o r  r e s i d e n c e  r e q u i r e m e n t s  as

p r o v i d e d  f o r  u n d e r  t h i s  c h a p t e r ;

(2) m e e t s  t h e  a g e  a n d  r e s i d e n c e  r e q u i r e m e n t s  o f  t h i s  c h a p ­

t e r  b u t  e i t h e r  is c o n f i n e d  i n  a s t a t e  o r  f e d e r a l  m e n t a l  h e a l t h  i n s t i ­

t u t i o n  o r  f a c i l i t y  a n d  is c e r t i f i e d  b y  t h e  s t a t e  as u n a b l e  t o  m a n a g e  

p e r s o n a l  a f f a i r s , o r  r e s i d e s  i n  a n u r s i n g  h o m e  a s  t h a t  t e r m  is d e f i n e d

i n  A S  0 8 . 7 0 . 1 8 0 ; h o w e v e r ,  if t h a t  p e r s o n ,  at t h e  t i m e  o f  c o m m i t m e n t  o r

c o m m e n c e m e n t  o f  r e s i d e n c e , p r o v i d e d  t h e  p r i n c i p a l  s u p p o r t  o f  a  s p o u s e ,  

t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  m a y  d e t e r m i n e  t o  p a y  t h e  c o n f i n e d  

p e r s o n ' s  b o n u s  to t h e  p e r s o n ' s  s p o u s e  u n t i l  t h e  s p o u s e  is q u a l i f i e d  

f o r  a  b o n u s ;

(3) is o t h e r w i s e  q u a l i f i e d  b u t  c o n f i n e d  i n  a p e n a l  o r

c o r r e c t i o n a l  i n s t i t u t i o n  o r  f a c i l i t y ;  u p o n  c o m p l e t i o n  o f  s e n t e n c e  o r

u p o n  t h e  c o n f e r r a l  o f  a p a r d o n ,  p a r o l e  o r  p r o b a t i o n ,  t h e  p e r s o n  m a y

m a k e  a p p l i c a t i o n ;  c o n f i n e m e n t  o u t s i d e  t h e  s t a t e  s h a l l  b e  c o n s i d e r e d  as

r e s i d e n c e  i n  t h e  s t a t e  i f  a p e r s o n  w a s  c o n v i c t e d  a n d  s e n t e n c e d  f r o m  a 

c o u r t  i n  A l a s k a ;  r e v o c a t i o n  o f  p a r o l e  o r  p r o b a t i o n  s h a l l  b e  c a u s e  f o r  

i m m e d i a t e  d i s q u a l i f i c a t i o n  u n t i l  r e l e a s e  f r o m  c o n f i n e m e n t  is a g a i n  

e f f e c t e d ;

(4) v o l u n t a r i l y  l e a v e s  t h e  s t a t e  a n d  r e m a i n s  a b s e n t  f r o m  

t h e  s t a t e  f o r  a  c o n t i n u o u s  p e r i o d  o f  m o r e  t h a n  1 8 0  d a y s ,

*  S e c .  2.0. S e c t i o n  11, ch. 38, S L A  1 9 8 4  is a m e n d e d  to r e a d :

C S S B  5 6 (Jud) -12-



1 S e c .  11. S e c t i o n s  7 a n d  9 o f  t h i s  [ T H I S )  A c t  [ A N D  A S  4 7 . 4 5 ]  a r e

2 r e p e a l e d  J u n e  30, 1 9 8 5 .

3 *  Sec .  21. A S  4 3 . 2 3 . 0 4 5 ( c )  is r e p e a l e d .

4 *  S e c .  22. T h i s  A c t  a p p l i e s  o n l y  t o  p e r m a n e n t  f u n d  d i v i d e n d s  f o r  y e a r s

5 b e g i n n i n g  a f t e r  D e c e m b e r  31, 1 9 8 5 .  N o t w i t h s t a n d i n g  t h e  a m e n d m e n t s  to

6 A S  4 3 . 2 3  m a d e  b y  t h i s  A c t ,  p e r m a n e n t  f u n d  d i v i d e n d s  f o r  1 9 8 5  a n d  p r i o r

7 y e a r s  s h a l l  b e  m a d e  u n d e r  t h e  l a w  a s  it e x i s t e d  b e f o r e  t h e  e f f e c t i v e  d a t e

8 o f  t h i s  A c t .

9 *  Sec .  23. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -

10 1 0 . 0 7 0 ( c ) .

-13- CSSB 56(Jud)
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Page 1, line 6, following "entitled:", through line 9, delete all material 
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"An Act relating to a longevity bonus; and providing for an effective 

date."
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A M E N D M E N T

T o :  C S S B  5 6  (Jud) B y :  S e n a t o r  F a i k s

P a g e  2, L i n e  13

A f t e r  t h e  w o r d  " s e c t i o n " ,  I n s e r t  a n d

d e l e t e  " a n d  m a y  e l e c t  t o  t a k e  t h e  d i v i d e n d  

a s  a n  a n n u i t y  s h a r e  f o r  t h e  f u t u r e  b e n e f i t  

o f  t h e  m i n o r . "



y  ■

A M E N D M E N T  T O  D E L E T E  P R E S U M P T I O N  F O R  A N N U I T Y  

C R E D I T  O V E R  C A S H  P A Y M E N T

P a g e  1, l i n e  2 8, a f t e r  " A c t " :

D e l e t e  " a p p l i e s "  a n d  i n s e r t  " p r o v i d e s  t h a t "

P a g e  1, l i n e  2 9, a f t e r  " A l a s k a n s " :

I n s e r t  " m a y  b e  a p p l i e d "

P a g e  2, l i n e s  18 a n d  1 9, a f t e r  " r e c e i v e " :

D e l e t e  r e m a i n d e r  o f  s e n t e n c e  a n d  i n s e r t :  " t h e  d i v i d e n d

e i t h  i n  c a s h  o r  a s  a n  a n n u i t y  c r e d i t . "

P a g e  4, l i n e s  1 5  a n d  16, a f t e r  " r e c e i v e " :

D e l e t e  r e m a i n d e r  o f  s e n t e n c e  a n d  i n s e r t :  " t h e  d i v i d e n d

e i t h e r  i n  c a s h  o r  a s  a n  a n n u i t y  c r e d i t . "

P a g e  8, l i n e s  1 7 - 1 9 :

D e l e t e  a l l  m a t e r i a l  a n d  i n s e r t :  " a c c o u n t  o r  a c a s h  p a y m e n t

u n d e r  t h i s  c h a p t e r ; "

• • t-

C S SB 56 (Judiciary)



A M E N D M E N T  T O  D E L E T E  O P T I O N A L  F R O N T - L O A D I N G  P R O V I S I O N S

CSSB 56 (Judiciary)

P a g e  3, l i n e s  19 a n d  2 0 ,  a f t e r  " m e " :

D e l e t e  ", a p p r o p r i a t i o n s  a l l o c a t e d  t o  m y  a n n u i t y  a c c o u n t  i n  

a c c o r d a n c e  w i t h  A S  4 3 . 2 3 . 1 1 0 ( b ) , "

P a g e  4, l i n e s  23 a n d  24, a f t e r  " a n y " :

D e l e t e  " a d d i t i o n a l  c r e d i c s "  a n d  i n s e r t  " i n t e r e s t  c r e d i t e d "

P a g e  8, l i n e  25:

D e l e t e  ", m o n e y  a p p r o p r i a t e d  t o  t h e  a n n u i t y  i n v e s t m e n t  

f u n d , "

P a g e  9, l i n e s  1 - 2 1

D e l e t e  a l l  m a t e r i a l ;  r e l e t t e r  s u b s e q u e n t  s u b s e c t i o n s  

a c c o r d i n g l y .  .

P a g e  1 1 ,  l i n e s  1 2 - 1 4 ,  a f t e r  " i n t e r e s t " :

D e l e t e  r e m a i n d e r  o f  s e n t e n c e .



A M E N D M E N T  T O  M A K E  D E A T H  B E N E F I T S  O P T I O N A L

CS SB 56 (Judiciary)

P a g e  1 1 ,  l i n e s  6 - 1 4 ,  a f t e r  ( e ) :

D e l e t e  a l l  m a t e r i a l  a n d  i n s e r t  " U p o n  e l e c t i n g  t o  c r e d i t  a 

p e r m a n e n t  f u n d  d i v i d e n d  t o  a n  a n n u i t y  a c c o u n t  i n  a  p a r t i c u l a r  

y e a r ,  a n  i n d i v i d u a l  m a y  m a k e  a n  i r r e v o c a b l e  c h o i c e  w i t h  r e s p e c t  

t o  t h a t  c r e d i t  r e g a r d i n g  d e a t h  b e n e f i t s .  I f  a  p e r s o n  d i e s  b e f o r e  

a g e  6 5, a n d  t h a t  p e r s o n  h a s  s e l e c t e d  d e a t h  b e n e f i t s  i n  a t  l e a s t  

o n e  y e a r ,  a  l u m p  s u m  p a y m e n t  s h a l l ,  s u b j e c t  t o  a p p r o p r i a t i o n ,  b e  

p a i d  t o  t h e  s u r v i v i n g  s p o u s e  b y  r i g h t  o f  s u r v i v o r s h i p  u n l e s s  a 

d i f f e r e n t  b e n e f i c i a r y  w a s  d e s i g n a t e d .  W h e n  n o  s p o u s e  s u r v i v e s  

a n d  n o  b e n e f i c i a r y  w a s  d e s i g n a t e d ,  t h e  l u m p  s u m  s h a l l  b e  p a i d  t o  

t h e  d e c e d e n t ' s  e s t a t e .  T h e  l u m p  s u m  p a y m e n t  s h a l l  i n c l u d e  a l l  

p e r m a m e n t  f u n d  d i v i d e n d  c o n t r i b u t i o n s  m a d e  b y  t h e  i n d i v i d u a l  i n  

y e a r s  i n  w h i c h  d e a t h  b e n e f i t s  w e r e  s e l e c t e d ,  t o g e t h e r  w i t h  

i n t e r e s t ,  b u t . s h a l l  n o t  i n c l u d e  [ A N Y  C R E D I T S  T O  T H E  I N D I V I D U A L ' S  

A C C O U N T  M A D E  P U R S U A N T  T O  A S  4 3 . 2 3 . 1 1 0 ( b )  O R  I N T E R E S T  O N  T H O S E  

C R E D I T S  N O R  A N Y ]  1/ p e r m a n e n t  f u n d  d i v i d e n d  c o n t r i b u t i o n s  m a d e  

i n  y e a r s  i n  w h i c h  d e a t h  b e n e f i t s  w e r e  n o t  s e l e c t e d ,  n o r  a n y  

i n t e r e s t  t h e r e o n .  C o n t r i b u t i o n s  f o r  w h i c h  d e a t h  b e n e f i t s  a r e  n o t  

s e l e c t e d ,  t o g e t h e r  w i t h  i n t e r e s t ,  s h a l l ,  u p o n  t h e  d e a t h  o f  t h e

1./ T h i s  l a n g u a g e  is d e l e t e d  b y  t h e  a m e n d m e n t  d e l e t i n g  t h e  
f r o n t - l o a d i n g  p r o v i s i o n s .  I f  t h a t  a m e n d m e n t  i s  n o t  p a s s e d ,  t h e  

b r a c k e t e d  l a n g u a g e  s h o u l d  b e  i n c l u d e d .



c o n t r i b u t o r  p r i o r  t o  a g e  6 5 ,  b e  d i s t r i b u t e d  e q u i t a b l y  a m o n g  

a n n u i t y  a c c o u n t s  o f  a l l  i n d i v i d u a l s  f o r  w h i c h  d e a t h  b e n e f i t s  

n o t  s e l e c t e d .



C S S E  56 ( J u d i c i a r y )  

A M E N D M E N T  T O  D E L E T E  3 %  E S C A L A T O R

P a g e  11, l i n e s  2 6  a n d  2 7 ,  a f t e r  " $ 2 5 0 " :  

D e l e t e  a l l  m a t e r i a l
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500 LAND & STRUCTURES 

700 CRANTS, CLAIMS 

300 MISCELLANEOUS

0 0 0 0 0 0
0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0
0 0 0 0 0 0
0 n 0 0 0 0

0 0 0 0 n n
TOTAL O PERATING . . .  Q„ .  0 n -  . 0 n

| CAPiTAL l u  i n  I n * n  I n ~ i n  I

I REVENUE I n  1 n ~ I n I n  I n I n I

FUNDING: (Thousands of Dollars)
IL.MCKnL rOiNU n njfc.i«£ttnL rliiNu 

-EDERAL FUNDS 

3THER 

TOTAL

0 0 o 0 n n

0 0 o 0 n n

0 n n n n n

0 , _ 0 ..  0 n . n Q

P O S I T I O N S :
^UUL-liMt
3ART-TIM£ 0 n [_ n n n n

ft n n n n n
TEMPORARY

0 -  — , JQ________ n . 0 . _______ 0_____ 0

ANALYSIS: Attach a se pa ra te’Dage if necessary

Prepared By:_____________ ____________________

D i v i s i o n : J a n  F a i k ^ / ^ C o - C h a i r m a n ___

S e n a t e  F i n a n c e  C o m m i t t e e  
Approved by Commissioner:

Agency:_____________________________________

Phone: 4 6 5 - 4 5 2 3  
Date: 3 / 1 9 / 8 5

Date:

Distribution (by Agency preparing fiscal note) 

Legislative Finance 

Legislative Spo ns or  

Requestor

Office of Management and Budget
Impacted Agency(ies) 7/1/84



STATE OF ALASKA 1985 LEGISLA TI VE  SESSION 

___________________ FISCAL M O T E _________________

Revision Date:

REQUEST
Bi 11/Resclution N o . C S S B  5 6  (Fin)

Title: L o n g e v i t y  B o n u s

Sponsor:_________________
Requestor: S e n a t e  F i n a n c e  

Date of Request: 3 / 1 9 / 8 5

FISCAL DETAIL

Agency Arfected: H e a l t h  & S o c i a l  S e r v i c e s  

Program C at eg or y  A f f e c t e d :S o c i a l  & E c o n . 

21s s j L s ±j2 m e  f o r  t h e  G e n e r a l  P o p u l a t i o n  
BRU, Program or Subprogram(s) Affected: 

M e d i c a l  A s s i s t a n c e

EXPENDITURES/REVENUES:

OPERATING
rY Bo FV 8b | rY a/ FY 88 FY 89 FY 90

0 0 0 0 0 0
100 PERSONAL SERVICES 
200 TRAVEL 

300 CONTRACTUAL 

<*00 SUPPLIES 
500 EQUIPMENT 

500 LAND & STRUCTURES 

700 CRANTS, CLAIMS 

300 MISCELLANEOUS

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 _ 0 0 0 0 0

. 1 0 0 n 0 0
0 0 0 n n n

TOTAL OPERATING ... 0 , 0 n - L  o ____Q. 0_____

CAPITAL

C REVENUE

FUNDING: (Thousands nf Dollars!
JcNcrtnL ru.NJ 

"EDERAL FUNDS 

OTHER 

TOTAL

0 0 n o n n

0 0 o n n n
0 0 n n n n
0 0 o n .0 Q. - _

JPTIl l- I iMt
n n 1 n n n n

PART-TIME
n n . . n n n n

(temporary
. CL .... n n ....0_____ . n _A . .

ANALYSIS: Attach a separate page if necessary

Prepared By: 

Division: J a n  P a i k S /̂ ^ o - C h a i r m a n  
S e n a t e  F i n a n c e  C o m m i t t e e

Approved by Commissioner: 
A g e n c y :______________________

Distribution (by Agency preparing fiscal note) 

Legislative Finance 

Legislative Sponsor 
Requestor

Office of Management and Budget
Impacted Agency(ies)

Phone: 4 6 5 - 4 5 2 3  
Date: 3 / 1 9 / 8 5

Date:

7/1/84



STATE OF ALASKA 1985 LEGISLATIVE SESSION
_________________  FISCAL NOTE ________________

Revision Date:

REQUEST

Bi i 1/Resclution No. £ S S B  5 6  (Fin) 
T i t l e : L o n g e v i t y  B o n u s ___________

Sponsor:
Requestor: S e n a t e  F i n a n c e _______

Date of Request: 3 / 1 9 / 8 5  ~

FISCAL DETAIL

Agency A t r e c c e d : D e p t . o f  A d m i n i s t r a t i o n
Program C at eg or y Affected:___________________

C e n t r a l i z e d  A d m i n i s t r a t i v e  S e r v i c e s 
BRU, Pro gr am  or Subprogram(s) Affected:

D a t a  P r o c e s s i n g  S e r v i c e s / A n n u i t y  

M a n a g e m e n t ____________________________________

O PERA TI NG

FY as FY 86 FY 8/ FY 88 FY 89 I FY 90

0 0 0 0 0 0
100 PERSONAL StRVICE5 
200 TRAVEL 

300 CONTRACTUAL 
'(00 SUPPLIES 

500 EQUIPMENT 
500 LAND 4 STRUCTURES 

700 GRANTS, CLAIMS 

800 MISCELLANEOUS

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

(' 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 n n n

TOTAL OPERATING 0 . . .0. 0 J). _____ o n

CApilAf

C REVENUE I I JL

FUNDING: (Thousands of Dollars!
jLuCRnl. ru;.j

o 0 n o 0 n
-'EDERAL FUNDS

0 0 o 0 0 n_
DTHER

0 0 n 0 n n
TOTAL

0 o n n n n

POSITIONS:
-Ul l - i lilt n 0 n n n n
3ART-TIME n n n n n n
TEMPORARY

n n n ___Q_______ _______ Q_____ n

ANALYSIS: Attach a separate page if necessary

Prepared By:

Division:__ J a n

S e n a t e  F i n .  
Approved by Commissioner: 
Agency:___

C o m m i t t e e

Distribution (by Agency preparing fiscal note) 

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget
Impacted Agency(ies)

Phone: 4 6 5 - 4 5 2 3  

Date: 3 / 1 9 / 8 5

Date:

7/1/84



STATE OF ALASKA 1985 LEGISLATIVE SESSION
 _______________FISCAL N O T E ________________

Revision Date:

REQUEST FISCAL DETAIL

Bi 11/Resclution N o . £ S S B  56  (Fin) Agency Affected; D e p a r t m e n t  o f  A d m i n i s t r a t i c
Title: L o n g e v i t y  B o n u s ___________ Program Category Affected:____________________

____________________________________________ L a b o r  S e r v i c e s __________
Sponsor:__________________________________ BRU, Program or Subprogram(s) Affected:
Requestor: S e n a t e  F i n a n c e ________ _____________________________________________________

Date of Request: 3 / 1 9 / 8 5  ~  _____________________________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)
FY bs F i 8b FY 87 FY B8 FY 89 FY 90

OPERATING 0 0 0 0 0 0
100 PERSONAL StFVITcS- 0 0 0 0 0 0
200 TRAVEL 0 0 0 0 0 0
300 CONTRACTUAL 0 0 0 0 0 n
■tOO SUPPLIES 0 0 0 0 0 0
500 EQUIPMENT 0 0 0 0 0 0
500 LAND & STRUCTURES 0 0 0 _ 0 0 0
700 GRANTS, CLAIMS 0 0 0 0 0 n
300 MISCELLANEOUS

0 0 0 0 0 n
TOTAL OPERATING 0 0 n _  0 , 0 .  (I

j C m PITAL I n  < n  i n * n ' n t n 1

REVENUE I n  i n  I n I n I n » n I

FUNDING: (Thousands of Dollars!
Jciic.rtnl. rtiiNU 

-EDERAL FUNDS 
OTHER 

TOTAL

0 0 o n n n
0 0 n n 0 n
0 n n n n n
0 .0 . n n ...n .Q

POSITIONS:
- Ui l - i I i'lt-ULL- I Itic

o n n n n n
3ART-T1 ME n n n n n n
TEMPORARY

n n— - n ______0_______________ n _  . ..a________

ANALYSIS: Attach a separate"page if necessary

Prepared By:________V — y / U ___________________ Phone: 4 6 5 - 4 5 2 3

Division: J a n  F a i k s f /  C ( 6 - C h a i r m a n  Date: 3 / 1 9 / 8 5

S e n a t e  JE^kna/ice C o m m i t t e e  
Approved by Commissioner: Date:
Agency:__________________________________________ _______ ___

Distribution (by Agency preparing fiscal note):

Legislative Finance 

Legislative Sponsor 

Requestor

Office of M an agement and Budget
Impacted Agency(ies) 7/1/84



STATE OF ALASKA 1985 LEGISLATIVE SESSION
________  FISCAL NOTE _________

Revision Date:

REQUEST

Bi 11/Resclution N o . £ S S B  56 (Fin) 
T i t l e : L o n g e v i t y  B o n u s ___________

Sponsor:
Requestor: S e n a t e  F i n a n c e ________

Date of Request: 3 / 1 9 / 8 5

FISCAL DETAIL

Agency Arrecced: p e p t .  o f  R e v e n u e
Program C at eg ory  Affected:

BRU, Program or Subprogram(s) Affected: 
T r e a s u r y

D o ! l a r s 1

O PERATING
FY 8b FY bb FY 87 FY 88 FY 89 FY 90

0 0 0 0 0 0
iUU PERSONAL SERVICES 
200 TRAVEL 

300 CONTRACTUAL 

400 SUPPLIES 
500 EQUIPMENT 

500 LAND & STRUCTURES 
700 CRANTS, CLAIMS 

300 MISCELLANEOUS

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

. 0 . 0 0 0 0 0

. 0 0 0 0 0 0
0 0 n 0 0 1 0
0 0 0 n n n

TOTAL OPERATING . , 0..... ,Q -0 , . ,„n .. ..0. ..

CAP ITAL

C REVENUE
J L

FUNDING: (Thousands of Dollars)
jtncilnL ruNJ

FEDERAL FUNDS
3THER

TOTAL

0 0 o o o 1 n
0 0 n o n 1 n

0 n n n n n

.....0 0 . n n ...0 n

“l l-i ihl n n ... n n n n
3ART-TIME

0 n 0 n n n
TEMPORARY

n 0 n n. -.0 n. .

ANALYSIS: Attach a separate’ page if necessary

Prepared By:_

D i v i s i o n : J a n  F a i k s /  0 o - C h a i r i n a n

S e n a t e  ^ I n a m c e  C o m m i t t e e  
Approved by Commissioner:
A g e n c y : ______________________

Distribution (by A gency preparing fiscal 

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget
Impacted Agency(ies)

note)

Phone: 4 6 5 - 4 5 2 3  
Date: 3 / 1 9 / 8 5

Date:

7/1/84



STATE UF ALASKA 1985 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date: March is, i9t)5_________

Page 1 of 2

REQUEST FISCAL DETAIL

Bil1/Resolution No.:_ CSSD 56 (Judiciary)Agency Affected: Administration 

Title:_ lonnnvitv Ronu ;/Annui tv Program Program Category Affected I Social and 

 Economic Assistance for the Aged__________________

S p o n s o r : _ R ^ _____________________________ BRU, Program or S>.;bprogram(s) Affected:

Requestor:____________________    Longevity Bonus Program and Pioneers' Homes

Date of Request:_______________________ ____________________________ _____________________

EXPENDITURES/RETENUES: (Thousands of Dollars)
FY 85 FY 86 FY 87 FY 88 FY 89 FY 90

OPERATING

1 0 0  personal services 0 0 0 0 0 0

200 TRAVEL 0 0 0 0 0 0

300 CONTRACTUAL 0 1 0 . 0 0 0 0 0

A00 SUPPLIES 0 0 0 0 0 0

500 EQUIPMENT 0 0 0 0 0 0

600 LAND & STRUCTURES 0 0 0 0 0 0

700 GRANTS, CLAIMS 0 (1.712.A) (1,712.A) (1,712.A) (1,712.A) (1,712.A)

800 MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 0 (1 ,702.A) (1,712.A) (1,712.A) (1,712.A) (1,712.A )

CAPITAL 0 0 0 0 0 0

REVENUE 0 (399.0) (399.0) (399.0) (399.0^ (399.0)

FUNDING: (Thousands of Dol ars)

GENERAL FUND 0 (1.303.A) (1,313.A (1,313.A) (1,313.a ; (1,313.A)

FEDERAL FUNDS 0 0 0 0 0 0

OTHER 0 0 0 0 0 0
TOTAL 0 (1,303.A) (1,313. A (1,313.A) (1,313.A] (1,313.A)

POSITIONS: 0 0 0 0 0 0

FULL-TIME 0 0 0 0 0 0

PART-TIME c 0 0 0 0 0

TEMPORARY 0 0 0 0 0 0

A N A L Y S I S : (Attach a separate page if necessary)

vce Manson, DirecPrepared By: NnsolT. Director________________________ Phone: a65-aaoo

Division: Pion,»>rs' Benefits Date:____March .8, 1985

Approved by Commissioner: Lisa Rudd /nfa'/lL- Date: _______________

Agency:__ Department of A dm i n i s t r a t i o n / '  '

Distribution (by Agency preparing fiscal note):

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget

Impacted A g e n c i e s )  2 2/7 6 1/0 5 1 8-2 0 / 2 R e v’ 7/1/84



Page 2 of 2

CSSB 56 (Judiciary)

Fiscal Note Analysis 

Prepared by Division of Pioneers' Benefits 

Department of Administration 

March 18, 1935

ASSUMPTIONS

This version of the bill makes persons who reside in nursing homes and government 

operated mental health facilities ineligible for the Longevity Bonus.

This fiscal note addresses administrative costs for the Longevity Bonus Program, 
as well as the impact on the Pioneers' Homes.

Two payment systems will be run in the Longevity Bonus Program. The first would 

pay a m onthly target amount for those eligibles age 65 before January 1, 1986.

The second would pay monthly payments, varying each year, for those age 65 after 

January 1, 1986. The second system would be impacted by information from the 

Annuity program. Since information from the Annuity program is not available, the 
impact cannot be calculated for this fiscal note.

FY 86 Longevity Bonus Administrative Costs (Start-up)

Contractual Services $10,000

Computer System Modification by Contractor

The Longevity Bonus program would need additional resources for modifications 
to data processing files.

Printing Costs already in 86 Budget

FY 87 Longevity Bonus Administrative Costs (Operations)

Mo Additional Costs

ASSUMPTIONS

1. Those persons who would bi affected in mental health facilities, Pioneers'

Homes and nursing homes was approximately 608 as of February 1985. For the

purpose of this fiscal note, it is assumed this number will remain unchanged. 
(608 x 12 x $250 = $1,824,000 saving)

2. There are approximately 133 nursing care residents of the Pioneers' Hornes who 

use the Longevity Bonus to pay their monthly charges for care. Loss of the 

Longevity Bonus to these people would result in loss of revenue as program 

receipts for the Pioneers' Homes. (133 x 12 x $250 = $399,000 est. loss of 
p rogram receipts)

3. Of the approximately 133 residents in Pioneers' Homes who would be affected, 
approximately 93 would have incomes reduced to the point they would become 

e ligible for the monthly stipend payable under AS 47.25.020 (b) and (c). (93 
x 12 x $100 = $111,600)

No consideration has been given to persons who may occupy the Juneau Pioneers'

Home beginning in FY 88 because information is not available at this time about

their income or needs.

22/7B1/0318-20/3



O r i g i n a l  s p o n s o r s :  R a y ,  H a l f o r d ,
B e n n e t t ,  e t  al

O f f e r e d :  3 / 1 9 / 8 5
R e f e r r e d :  R u l e s

1 I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

2 C S  F O R  S E N A T E  B I L L  NO. 5 6  ( F i n a n c e )

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

A F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  a  l o n g e v i t y  b o n u s ;  a n d  p r o v i d i n g

7 f o r  a n  e f f e c t i v e  d a t e . "

8 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 *  S e c t i o n  1. F I N D I N G S  A N D  P U R P O S E .  T h e  l e g i s l a t u r e  f i n d s  a n d  d e c l a r e s

10 t h a t

11 (1) i t  is i n  t h e  p u b l i c  i n t e r e s t  to c o n t i n u e  t h e  l o n g e v i t y  b o n u s

12 p r o g r a m ;  h o w e v e r ,  as o i l  r e s e r v e s  d e c l i n e  o v e r  t h e  y e a r s ,  i t  w i l l  b e c o m e

13 i n c r e a s i n g l y  d i f f i c u l t  t o  p r o v i d e  t h e  b e n e f i t s  o f  t h e  l o n g e v i t y  b o n u s

1A p r o g r a m  t h r o u g h  t h e  g e n e r a l  f u n d ;  a s  a r e s u l t ,  t h a t  p r o g r a m  m u s t  b e  p h a s e d

15 o u t  o v e r  t h e  y e a r s ;

16 (2) it i s  a p p r o p r i a t e  t h a t  i n d i v i d u a l s  s a v e  f o r  t h e i r  o w n  r e -

17 t i r e m e n t ,  a n d  it is a l s o  a p p r o p r i a t e  t h a t  t h e  s t a t e  e s t a b l i s h  b o t h  m e a n s

18 a n d  i n c e n t i v e s  f o r  A l a s k a  r e s i d e n t s  to s e t  a s i d e  r e t i r e m e n t  f u n d s ;  a c c o r d -

19 i n g l y ,  it is a p u r p o s e  o f  t h i s  l e g i s l a t i o n  t o  c r e a t e  a n  a n n u i t y  p r o g r a m ;

20 (3) m a n y  r e t i r e d  A l a s k a n s  h a v e  m a d e  t h e i r  r e t i r e m e n t  p l a n s  i n

21 r e l i a n c e  o n  t h e  a v a i l a b i l i t y  o f  b o t h  t h e  e x i s t i n g  l o n g e v i t y  b o n u s  a n d  t h e

2 2  p e r m a n e n t  f u n d  d i v i d e n d ;  a c c o r d i n g l y ,  t h e  l e g i s l a t u r e  f i n d s  t h a t  it is

23 a p p r o p r i a t e  to c o n t i n u e  b o t h  t h o s e  p r o g r a m s  f o r  t h e s e  i n d i v i d u a l s ;

24 ^A) t h e  m o s t  s u i t a b l e  s o u r c e  o f  f u n d s  f o r  t h e  a n n u i t y  p r o g r a m

25 c r e a t e d  b y  c h i s  A c t  a r e  t h o s e  p e r m a n e n t  f u n d  eax'nirgs c u r r e n t l y  d i s t r i b u t e d

26 as d i v i d e n d s ;  t h e r e f o r e  t h i s  A c t  p r o v i d e s  t h a t  t h e  a n n u a l  p e r m a n e n t  f u n d

27 d i v i d e n d  o f  y o u n g e r  A l a s k a n s  m a y  b e  a p p l i e d  t o  a n n u i t y  a c c o u n t s  u n l e s s  t h e

28 i n d i v i d u a l  a l t e r n a t i v e l y  e l e c t s  to r e c e i v e  c a s h ;  i n  s o  d o i n g ,  t h i s  A c t  w i l l

29 p r o m o t e  w i s e  s t e w a r d s h i p  o f  t h e  p e r m a n e n t  f u n d  b y  g i v i n g  e a c h  p a r t i c i p a n t  a

-1- C S S B  5 6 (Fin)



1 d i r e c t  f i n a n c i a l  s t a k e  i n  i t s  l o n g - t e r m  p r o f i t a b i l i t y ;  a n d

2 (5) n e i t h e r  t h e  l o n g e v i t y  b o n u s  p r o g r a m ,  n o r  t h e  a n n u i t y  p r o -

3 g r a m ,  s h o u l d  b e  v i e w e d  as a  f o r m  o f  w e l f a r e ;  o t h e r  s t a t e  a n d  f e d e r a l  p r o -

4 g r a m s  a r e  a v a i l a b l e  to m e e t  t h e  b a s i c  n e c e s s i t i e s  o f  l i f e ,  a n d  a m o u n t s

5 r e c e i v e d  b y  a n  i n d i v i d u a l  u n d e r  t h i s  A c t  a r e  n o t  c a l c u l a t e d  o n  t h e  b a s i s  o f

6 n e e d .

7 *  S e c .  2. A S  A 3 . 2 3 . 0 0 5 ( c )  is a m e n d e d  t o  rea d :

8 (c) A  p a r e n t ,  g u a r d i a n ,  o r  o t h e r  a u t h o r i s e d  r e p r e s e n t a t i v e  m a y

9 c l a i m  a p e r m a n e n t  f u n d  d i v i d e n d  o n  b e h a l f  o f  an u n e m a n c i p a t e d  m i n o r  o r

10 o n  b e h a l f  of a n  i n c o m p e t e n t  i n d i v i d u a l  w h o  i s  e l i g i b l e  to r e c e i v e  a

11 d i v i d e n d  [ P A Y M E N T ]  u n d e r  t h i s  s e c t i o n .

12 *  S e c .  3. A S  4 3 . 2 3 . 0 0 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  t o  r e a d :

13 (d) A  p e r s o n  w h o  is e l i g i b l e  t o  r e c e i v e  a p e r m a n e n t  f u n d  d i v i -

14 d e n d  u n d e r  t h i s  s e c t i o n ,  o r  w h o  is a u t h o r i z e d  to c l a i m  a d i v i d e n d  o n

15 b e h a l f  o f  a n o t h e r  u n d e r  (c) o f  t h i s  s e c t i o n ,  m a y  e l e c t  to r e c e i v e  t h e

16 d i v i d e n d  e i t h e r  i n  c a s h  o r  as a n  a n n u i t y  c r e d i t .  A l t e r n a t i v e l y ,  a

17 p e r s o n  m a y  e l e c t  to r e c e i v e  25 p e r c e n t ,  5 0  p e r c e n t ,  o r  75 p e r c e n t  o f

18 t h e  d i v i d e n d  i n  c a s h  a n d  t h e  r e m a i n d e r  as a n  a n n u i t y  c r e d i t .  A  p e r s o n

19 w h o  is 65 y e a r s  o f  a g e  b e f o r e  J a n u a r y  1, 1 9 8 6 ,  m a y  o n l y  r e c e i v e  c a s h

2 0  a n d  m a y  n o t  e l e c t  to r e c e i v e  a n  a n n u i t y  c r e d i t .

2 1  *  S ec. 4. A S  4 3 . 2 3 . 0 1 5 ( a )  is a m e n d e d  t o  re a d :

2 2  (a) T h e  c o m m i s s i o n e r  s h a l l  a d o p t  r e g u l a t i o n s  u n d e r  t h e  Adtninis-

2 3  t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 )  e s t a b l i s h i n g  t h e  p r o c e s s  f o r  d e -

2 4  t e r m i n i n g  t h e  e l i g i b i l i t y  o f  i n d i v i d u a l s  f o r  p e r m a n e n t  f u n d  d i v i d e n d s .

2 5  T h e  c o m m i s s i o n e r  m a y  r e q u i r e  a n  i n d i v i d u a l  t o  p r o v i d e  p r o o f  o f  e l i -

2 6  g i b i l i t y ,  a n d  t h e  c o m m i s s i o n e r  m a y  u s e  o t h e r  i n f o r m a t i o n  a v a i l a b l e

2 7  f r o m  o t h e r  s t a t e  d e p a r t m e n t s  o r  a g e n c i e s  to d e t e r m i n e  t h e  e l i g i b i l i t y

2 8  o f  a n  i n d i v i d u a l .

2 9  *  S e c .  5. A S  4 3 . 2 3 . 0 1 5 ( b )  is a m e n d e d  t o  r e a d :
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1 (b) T h e  d e p a r t m e n t  s h a l l  p r e s c r i b e  a n d  f u r n i s h  a n  a p p l i c a t i o n

2 f o r m  f o r  c l a i m i n g  a p e r m a n e n t  f u n d  d i v i d e n d .  T h e  a p p l i c a t i o n  m u s t

3 c o n t a i n  a  s t a t e m e n t  o f  e l i g i b i l i t y  a n d  a c e r t i f i c a t i o n  o f  r e s i d e n c y  i n

4 s u b s t a n t i a l l y  t h e  f o l l o w i n g  f o r m :

5 I c e r t i f y  t h a t

6 ( ) I a m  a  s t a t e  r e s i d e n t  o n  t h e  d a t e  o f  t h i s  a p p l i c a t i o n

7 a n d  I h a v e  b e e n  a s t a t e  r e s i d e n t  f o r  at l e a s t  s i x  m o n t h s  i m m e d i a t e l y

8 p r e c e d i n g  t h e  d a t e  o f  t h i s  a p p l i c a t i o n ;  o r

9 ( ) ( n a m e ) ,  t h e  i n d i v i d u a l  o n  w h o s e  b e h a l f  1 a m  a p p l y i n g ,

10 is a  s t a t e  r e s i d e n t  a n d  h a s  b e e n  a s t a t e  r e s i d e n t  f o r  at l e a s t  s i x

11 m o n t h s  i m m e d i a t e l y  p r e c e d i n g  t h e  d a t e  o f  t h i s  a p p l i c a t i o n .

12 I u n d e r s t a n d  t h a t  a f a l s e  c l a i m  o f  r e s i d e n c y  t o  o b t a i n  a  p e r m a -

13 n e n t  f u n d  d i v i d e n d  f o r  m y s e l f  o r  f o r  a n o t h e r  i s  a c r i m i n a l  o f f e n s e  a n d

14 t h a t  i f  c o n v i c t e d  I w i l l  f o r f e i t  f u t u r e  p e r m a n e n t  f u n d  d i v i d e n d s  a n d

15 t h a t  I w i l l  l o s e  o r  m u s t  r e p a y  a l l  p e r m a n e n t  f u n d  d i v i d e n d s  t h a t  h a v e

16 b e e n  c r e d i t e d  o r  p a i d  to m e .  I u n d e r s t a n d  t h a t  t h i s  p e n a l t y  is i n

17 a d d i t i o n  to a n y  c r i m i n a l  p e n a l t i e s  i m p o s e d .

18 ________________________________________________

19 ( s i g n a t u r e  o f  i n d i v i d u a l ,  p a r e n t ,

20 g u a r d i a n ,  o r  o t h e r  a u t h o r i z e d

21 r e p r e s e n t a t i v e )

22 *  Sec, 6. A S  4 3 . 2 3 . 0 1 5 ( e )  is a m e n d e d  t o  r e a d :

23 (e) I f  a p u b l i c  a g e n c y  c l a i m s  a [ P E R M A N E N T  F U N D ]  d i v i d e n d  o n

24 b e h a l f  o f  a n  i n d i v i d u a l  u n d e r  t h i s  s e c t i o n , t h e  p u b l i c  a g e n c y  s h a l l

25 e l e c t  1 0 0  p e r c e n t  c a s h  u n d e r  A S  4 3 . 2 3 . 0 0 5 ( d )  a n d  h o l d  t h e  d i v i d e n d  i n

26 t r u s t  f o r  t h e  i n d i v i d u a l .  M o a e y  h e l d  i n  t r u s t  u n d e r  t h i s  s u b s e c t i o n

27 s h a l l  b e  i n v e s t e d  b y  t h e  c o m m i s s i o n e r  i n  a c c o r d a n c e  w i t h  A S  3 7 . 1 0 . 0 7 0 .

28 *  Sec. 7. A S  4 3 . 2 3 . 0 1 5 ( f )  is a m e n c e d  to r e a d :

29 (f) A  m i n o r  o r  a n  i n c o m p e t e n t  i n d i v i d u a l  m a y  n o t  m a i n t a i n  a



1 c l a i m  a g a i n s t  t h e  s t a t e  o r  an  o f f i c e r  o r  e m p l o y e e  of t h e  s t a t e  b a s e d

2 e i t h e r  on  the m a n n e r  in w h i c h  t h e  p a r e n t ,  g u a r d i a n ,  or  a u t h o r i z e d

3 r e p r e s e n t a t i v e  o t h e r  t h a n  a p u b l i c  a g e n c y  of t h e  s t a t e  m a n a g e d  or

4 d i s p o s e d  of  p e r m a n e n t  f u n d  d i v i d e n d s  r e c e i v e d  on  b e h a l f  of t he m i n o r

5 or  i n c o m p e t e n t , or a n  e l e c t i o n  m a d e  o r  n ot m a d e  o n  t h a t  i n d i v i d u a l ' s

6 b e h a l f  u n d e r  AS  4 3 . 2 3 . 0 0 5 ( d )  [ I N D I V I D U A L ] .

7 * Sec. 8. A S  4 3 . 2 3 . 0 1 5  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

8 (i) T h e  p e r m a n e n t  f u n d  d i v i d e n d  a p p l i c a t i o n  f o r m  s h a l l  be pre-

9 p a r e d  to a l l o w  a n  a p p l i c a n t ,  o t h e r  t h a n  a p e r s o n  w h o  is e x e m p t  u n d e r

10 AS 4 7 . 4 5 . 0 1 5 ( b ) ,  to e l e c t  to r e c e i v e  the d i v i d e n d  e i t h e r  in c a s h  o r  as

11 an  a n n u i t y  credit.

12 *  Sec. 9. A S  4 3 . 2 3 . 0 3 5  is a m e n d e d  to read:

13 Sec. 4 3 . 2 3 . 0 3 5 .  P E N A L T I E S  A N D  E N F O R C E M E N T .  (a) I n  a d d i t i o n  to

14 any c r i m i n a l  p e n a l t i e s  i m p o s e d  b y  s t a t e  law, if an  i n d i v i d u a l  is

15 c o n v i c t e d  of a c r i m e  in  c o n n e c t i o n  w i t h  a f a l s e  s t a t e m e n t  m a d e  i n  a

16 c e r t i f i c a t i o n  r e q u i r e d  u n d e r  A S  4 3 . 2 3 . 0 1 5 ,  a n d  the c o n v i c t i o n  is n ot

17 r e v e r s e d ,  that i n d i v i d u a l  f o r f e i t s  a l l  p e r m a n e n t  f u n d  d i v i d e n d s  cred-

18 it ed or p a i d , t o g e t h e r  w i t h  a n y  i n t e r e s t  c r e d i t e d  to t h a t  i n d i v i d u a l ' s

19 a n n u i t y  a c c o u n t  a nd is n ot e l i g i b l e  f o r  a f u t u r e  p e r m a n e n t  f u n d  d i v i -

20 dend.

21 (b) If th e  c o m m i s s i o n e r  d e t e r m i n e s  tha t  a c a s h  [ P E R M A N E N T  F U ND]

22 d i v i d e n d  s h o u l d  n ot h a v e  b e e n  c l a i m e d  by  o r  p a i d  to a n  i n d i v i d u a l ,  the

23 c o m m i s s i o n e r  m a y  u s e  a ll c o l l e c t i o n  p r o c e d u r e s  or r e m e d i e s  a v a i l a b l e

24 f or c o l l e c t i o n  of t a x e s  u n d e r  t h i s  t i t l e  to r e c o v e r  t he p a y m e n t  o f  a

25 p e r m a n e n t  fund d i v i d e n d  t h a t  w a s  i m p r o p e r l y  made. A n o t i c e  o f  an

26 i m p r o p e r l y  p a i d  d i v i d e n d  m u s t  be s e n t  to the i n d i v i d u a l  w i t h i n  10

27 y e a r s  a f t e r  t he i m p r o p e r  p a y m e n t .  If n o t i c e  is no t  s e n t  w i t h i n  the

28 1 0 - y e a r  p e r i o d ,  p r o c e e d i n g s  m ay n o t  be  c o m m e n c e d  i n  c o u r t  f o r  r e c o v e r y

29 of t h e  i m p r o p e r  p a y m e n t .
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(c) If t he c o m m i s s i o n e r  d e t e r m i n e s  t h a t  a p e r m a n e n t  f u n d  d i v i ­

d e n d  s h o u l d  n ot h a v e  b e e n  c r e d i t e d  to a n  i n d i v i d u a l ' s  a n n u i t y  a c c o u n t ,  

the c o m m i s s i o n e r  may ,  a f t e r  n o t i c e  a n d  o p p o r t u n i t y  f o r  h e a r i n g ,  d i r e c t  

the c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  to d e b i t  t h e  i n d i v i d u a l ' s  a n n u i t y  

a c c o u n t  f or the a m o u n t  w r o n g l y  c r e d i t e d .  If the c r e d i t  is the fault 

of the i n d i v i d u a l ,  t h e  d e b i t  m u s t  be m a d e  w i t h i n  10 y e a r s .  If the 

c r e d i t  is the f a u l t  of t he state, the d e b i t  m u s t  be m a d e  w i t h i n  t h r e e  

y e a r s .

Sec. 11. AS  4 3 . 2 3 . 0 5 5  is a m e n d e d  to read:

Sec. 4 3 . 2 3 . 0 5 5 .  D U T I E S  O F  T H E  D E P A R T M E N T .  T h e  d e p a r t m e n t  s h a l l

(1) a n n u a l l y  m a k e  p a y m e n t s  to i n d i v i d u a l s  w h o  ar e  65 y e a r s  

o f  a g e  b e f o r e  J a n u a r y  1, 1986, a n d  to i n d i v i d u a l s  w h o  e l e c t  to r e c e i v e  

c a s h  u n d e r  AS 4 3 . 2 3 . 0 0 5 ( d )  [PAY P E R M A N E N T  F U N D  D I V I D E N D S  F R O M  T H E  

D I V I D E N D  F U N D ] ;

(2) a d o p t  r e g u l a t i o n s  u n d e r  the A d m i n i s t r a t i v e  P r o c e d u r e  

A c t  (AS 4 4 . 6 2 )  t hat e s t a b l i s h  p r o c e d u r e s  a n d  t i m e  l i m i t s  f o r  c l a i m i n g  

a p e r m a n e n t  f u n d  d i v i d e n d  or f o r  e l e c t i n g  a n  a n n u i t y  c r e d i t ; t he d e ­

p a r t m e n t  s h a l l  set t h e  t i m e  l i mit f or a p p l i c a t i o n s  for p e r m a n e n t  fund 

d i v i d e n d s  so that th e  n u m b e r  of e l i g i b l e  a p p l i c a n t s  is d e t e r m i n e d  by 

O c t o b e r  1 of the y e a r  fo r  w h i c h  the d i v i d e n d  is d e c l a r e d  a n d  p e r m a n e n t  

f u n d  d i v i d e n d s  f o r  a y e a r  a re p a i d  b e f o r e  A p r i l  30 of the y e a r  f o l l o w­

ing t h a t  y e ar;

(3) a d o p t  r e g u l a t i o n s  u n d e r  t he A d m i n i s t r a t i v e  P r o c e d u r e  

A c t  (AS 4 4 . 6 2 )  tha t  e s t a b l i s h  p r o c e d u r e s  a n d  t i m e  l i m i t s  f or an  i n d i­

v i d u a l  u p o n  e m a n c i p a t i o n  o r  u p o n  r e a c h i n g  m a j o r i t y  to a p p l y  for p e r m a­

n e n t  f u n d  d i v i d e n d s  not c r e d i t e d  or r e c e i v e d  d u r i n g  m i n o r i t y  b e c a u s e  

the p a r e n t ,  g u a r d i a n ,  or o t h e r  a u t h o r i z e d  r e p r e s e n t a t i v e  d i d  n ot a p p l y  

o n  b e h a l f  of t h e  i n d i v i d u a l ;  [AND]

Sec. 10. AS 43.23.035 is amended by adding a new subsection to read:



1 (4) a s s i s t  r e s i d e n t s  of  the stat e ,  p a r t i c u l a r l y  in  r u r a l

2 a r e a s ,  w h o  b e c a u s e  of  l a n g u a g e ,  d i s a b i l i t y ,  o r  i n a c c e s s i b i l i t y  to

3 p u b l i c  t r a n s p o r t a t i o n  n e e d  a s s i s t a n c e  to e s t a b l i s h  e l i g i b i l i t y  a n d  to

4 a p p l y  f o r  p e r m a n e n t  f u n d  d i v i d e n d s ; an d

5 (5) p r o v i d e  the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  w i t h  i n f o r -

6 m a t i o n  n e c e s s a r y  to m a i n t a i n  i n d i v i d u a l  a n n u i t y  a c c o u n t  r e c o r d s  a nd

7 a d m i n i s t e r  t h e  a n n u i t y  p r o g r a m .

8 *  Sec. 12. A S  4 3 . 2 3 . 0 6 5  :.s a m e n d e d  to read:

9 Sec. 4 3 . 2 3 . 0 6 5 .  E X E M P T I O N  O F  P E R M A N E N T  F U N D  D I V I D E N D S .  F i f t y

10 p e r c e n t  of  a c a s h  [THE A N N U A L ]  p e r m a n e n t  f u n d  d i v i d e n d  p a y m e n t  [PAY-

11 A B L E  TO  A N  I N D I V I D U A L ]  is e x e m p t  f r o m  levy, e x e c u t i o n ,  g a r n i s h m e n t ,

12 a t t a c h m e n t ,  or  a ny o t h e r  r e m e d y  f o r  t he c o l l e c t i o n  of debt. T h i s

13 e x e m p t i o n  a p p l i e s  to an e l i g i b l e  i n d i v i d u a l ' s  p e r m a n e n t  f u n d  d i v i d e n d

14 b o t h  b e f o r e  a n d  a f t e r  p a y m e n t  is m a d e  to t he i n d i v i d u a l .  A n  e x e m p t i o n

15 is n o t  a v a i l a b l e  u n d e r  t h i s  s e c t i o n  f o r  c a s h  p e r m a n e n t  f u n d  d i v i d e n d

16 p a y m e n t s  [ D I V I D E N D S ]  t a k e n  to s a t i s f y  (1) c h i l d  s u p p o r t  o b l i g a t i o n s

17 r e q u i r e d  by  c o u r t  o r d e r  o r  d e c i s i o n  o f  the c h i l d  s u p p o r t  e n f o r c e m e n t

18 a g e n c y  u n d e r  A S  4 7 . 2 3 . 1 4 0  - 4 7 . 2 3 . 2 2 0 ;  (2) a d e b t  o w e d  by a n  e l i g i b l e

19 i n d i v i d u a l  to an  a g e n c y  of the state, u n l e s s  the d e b t  is c o n t e s t e d  a nd

20 an  a p p e a l  is p e n d i n g ,  or  t h e  t ime l i mit f or f i l i n g  an  a p p e a l  h as no t

21  e x p i r e d ; or (3) c o u r t  o r d e r e d  r e s t i t u t i o n  u n d e r  A S  1 2 . 5 5 . 0 4 5  - 1 2 . 5 5 . -

22 0 5 1  or  1 2 . 5 5 .1 0 0 . A  c h i l d  s u p p o r t  o b l i g a t i o n  u n d e r  (1) of t his sec-

23 t i o n  has p r i o r i t y  o v e r  a d e b t  o w e d  to a n  a g e n c y  of th e  state, a n d  a

24 p e r m a n e n t  f u n d  d i v i d e n d  m a y  not b e  t a k e n  to s a t i s f y  a d e b t  u n d e r  (2)

25 of t h i s  s e c t i o n  u n t i l  any p o r t i o n  of t he d i v i d e n d  n e c e s s a r y  to s a t i s f y

26 a c h i l d  s u p p o r t  o b l i g a t i o n  has b e e n  taken.

27 * Sec. 13. A S  4 3 . 2 3 . 0 6 5  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

28 (b) T h e  d e p a r t m e n t  s h a l l  r e q u i r e  an  i n d i v i d u a l  to take 100

29 p e r c e n t  of t he p e r m a n e n t  f u n d  d i v i d e n d  in c a s h  if the d e p a r t m e n t
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r e c e i v e s  a levy, e x e c u t i o n ,  g a r n i s h m e n t ,  a t t a c h m e n t  o r  o t h e r  legal 

r e m e d y  f o r  the c o l l e c t i o n  o f  a p a s t  d u e  d e b t  d e s c r i b e d  in  (a)(1) or

(2) of this s e c tion.

(c) T h e  c o u r t s  of t h i s  s t a t e  m a y ,  as a c o n d i t i o n  of  an y  c i v i l  

j u d g m e n t  or r e s t i t u t i o n  o r d e r  u n d e r  A S  1 2 . 5 5 . 0 4 5  - 1 2 . 5 5 . 0 5 1  or 12.- 

5 5 . 1 0 0 ,  r e q u i r e  t he u e f e n d a n t  to take t he d e f e n d a n t’s p e r m a n e n t  f u n d  

d i v i d e n d  in cash.

*  Sec. 14. A S  4 3 . 2 3 . 0 7 5  is a m e n d e d  to read:

Sec. 4 3 . 2 3 . 0 7 5 .  E L I G I B I L I T Y  F O R  P U B L I C  A S S I S T A N C E .  (a) In 

d e t e r m i n i n g  the e l i g i b i l i t y  of a n  i n d i v i d u a l  u n d e r  a p u b l i c  a s s i s t a n c e  

p r o g r a m  a d m i n i s t e r e d  b y  t he D e p a r t m e n t  of  H e a l t h  a n d  S o c i a l  S e r v i c e s  

in w h i c h  e l i g i b i l i t y  fo r  a s s i s t a n c e  is b a s e d  o n  f i n a n c i a l  need, the 

D e p a r t m e n t  of H e a l t h  a nd S o c i a l  S e r v i c e s  m a y  n o t  c o n s i d e r  a p e r m a n e n t  

f u n d  d i v i d e n d  as i n c o m e  or  r e s o u r c e s  r e c e i v e d  by t he r e c i p i e n t  of 

p u b l i c  a s s i s t a n c e  or  by  a m e m b e r  o f  the r e c i p i e n t ' s  h o u s e h o l d  u n l e s s  

r e q u i r e d  to do so by f e d e r a l  l a w  or  r e g u l a t i o n .  T he D e p a r t m e n t  of 

H e a l t h  a nd S o c i a l  S e r v i c e s  s h a l l  n o t i f y  al l  r e c i p i e n t s  o f  p u b l i c

a s s i s t a n c e  of t he e f f e c t s  of  [ R E C E I V I N G ]  a p e r m a n e n t  fun d  d i v i d e n d  

cred i t  o r  c a s h  p a y m e n t .

ib; A n  i n d i v i d u a l  w h o  is d e n i e d  m e d i c a l  a s s i s t a n c e  u n d e r  42 

U.S C. 1396 - 1 3 9 6 p  ( S o c i a l  S e c u r i t y  Act ,  T i t l e  X I X )  s o l e l y  b e c a u s e  of

the c r e d i t  o r  r e c e i p t  of a p e r m a n e n t  f u n d  d i v i d e n d  by  t h e  i n d i v i d u a l

or by a m e m b e r  of the i n d i v i d u a l’s h o u s e h o l d  is e l i g i b l e  f o r  s t a t e -  

f u n d e d  m e d i c a l  a s s i s t a n c e  u n d e r  the g e n e r a l  r e l i e f  a s s i s t a n c e  p r o g r a m  

(AS 4 7 . 2 5 . 1 2 0  - 4 7 . 2 5 . 3 0 0 ) .  The i n d i v i d u a l  is e n t i t l e d  to r e c e i v e ,  

fo r  a p e r i o d  n ot to e x c e e d  f o u r  m o n t h s ,  the s ame l e v e l  of m e d i c a l  

a s s i s t a n c e  as t he i n d i v i d u a l  w o u l d  h a v e  r e c e i v e d  u n d e r  42 U . S . C .

1396 - 1 3 96p ( S o cial S e c u r i t y  Act, T i t l e  X I X )  h a d  t h e r e  b e e n  no p e r m a­

ne n t  fund d i v i d e n d  p r o g r a m .
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1 (c) A n  i n d i v i d u a l  w h o  is d e n i e d  a s s i s t a n c e  s o l e l y  b e c a u s e  perina-

2 n e n t  f u n d  d i v i d e n d s  c r e d i t e d  to or  r e c e i v e d  by th e  i n d i v i d u a l  o r  b y  a

3 m e m b e r  of  t he i n d i v i d u a l ' s  h o u s e h o l d  a r e  c o u n t e d  as i n c o m e  o r  re-

4 s o u r c e s  u n d e r  f e d e r a l  law o r  r e g u l a t i o n  is e l i g i b l e  f o r  c a s h  a s s i s -

5 t a n c e  u n d e r  t h e  g e n e r a l  r e l i e f  a s s i s t a n c e  p r o g r a m  (AS 4 7 . 2 5 . 1 2 0  -

6 4 7 . 2 5 . 3 0 0 ) .  N o t w i t h s t a n d i n g  the l i mit i n  A S  4 7 . 2 5 . 1 3 0 ,  the i n d i v i d u a l

7 is e n t i t l e d  to r e c e i v e ,  f o r  a p e r i o d  not to e x c e e d  f o u r  m o n t h s ,  the

8 s a m e  a m o u n t  as the i n d i v i d u a l  w o u l d  h a v e  r e c e i v e d  u n d e r  o t h e r  p u b l i c

9 a s s i s t a n c e  p r o g r a m s  h a d  t h e r e  b e e n  n o  p e r m a n e n t  f u n d  d i v i d e n d  p r o g r a m .

10 * Sec. 15. AS 4 3 . 2 3 . 0 9 5 ( 6 )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

11 (6) " p e r m a n e n t  f u n d  d i v i d e n d "  m e a n s  a c r e d i t  to a n  a n n u i t y

12 a c c o u n t  or  a c a s h  p a y m e n t  u n d e r  this c h a p t e r ;

13 * Sec. 16. A S  4 3 . 2 3  is a m e n d e d  by  a d d i n g  n e w  s e c t i o n s  to read:

14 A R T I C L E  2. A N N U I T Y  P R O G R A M .

15 Sec. 4 3 . 2 3 . 1 1 0 .  A N N U I T Y  I N V E S T M E N T  FUND. (a) T h e  a n n u i t y

16 i n v e s t m e n t  f u n d  is e s t a b l i s h e d  as a s e p a r a t e  f u n d  i n  t h e  s t a t e  trea-

17 sury. T h e  a n n u i t y  i n v e s t m e n t  f u n d  c o n s i s t s  of m o n e y  t.ransferred f r o m

18 t he d i v i d e n d  f u n d  a nd i n c o m e  e a r n e d  b y  the a n n u i t y  i n v e s t m e n t  fund.

19 N o t w i t h s t a n d i n g  AS  3 7 . 1 3 . 1 4 5 ,  an  a m o u n t  e q u a l  to t he p e r m a n e n t  fun d

20 d i v i d e n d s  t a k e n  as a n n u i t y  c r e d i t s  u n d e r  this c h a p t e r  s h a l l  be

21 a n n u a l l y  t r a n s f e r r e d  f r o m  the d i v i d e n d  f u n d  to t h e  a n n u i t y  i n v e s t m e n t

22 fund.

23 (b) M o n e y  in t h e  a n n u i t y  i n v e s t m e n t  f u n d  s h a l l  be  i n v e s t e d  by

24 t he c o m m i s s i o n e r  of  r e v e n u e  in i n v e s t m e n t s  a u t h o r i z e d  u n d e r  A S  39.-

25 3 5 . 1 1 0 .  T h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  s h a l l  c r e d i t  t h e  net

26 i n c o m e  of the a n n u i t y  i n v e s t m e n t  fun d  to the i n d i v i d u a l  a n n u i t y  ac-

27 c o u nts.

28 (c) T he l e g i s l a t u r e  m a y  a n n u a l l y  a p p r o p r i a t e  to the D e p a r t m e n t

29 of A d m i n i s t r a t i o n  an  a m o u n t  s u f f i c i e n t  to p a y  m o n t h l y  a n n u i t y  p a y m e n t s
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1 f or t h e  s u b s e q u e n t  f i s c a l  y e a r  u n d e r  A S  4 3 . 2 3 . 1 3 0  f r o m  the a n n u i t y

2 i n v e s t m e n t  fund. F u n d s  a p p r o p r i a t e d  u n d e r  t his s u b s e c t i o n  s h a l l  be

3 t r a n s f e r r e d  f r o m  t he a n n u i t y  i n v e s t m e n t  fun d  to t he D e p a r t m e n t  of

4 A d m i n i s t r a t i o n  i n  o r d e r  to m e e t  t he c u r r e n t  d e m a n d s  of the a n n u i t y

5 p r o g r a m .

6 (d) T h e  l e g i s l a t u r e  m a y  a n n u a l l y  a p p r o p r i a t e  f r o m  the a n n u i t y

7 i n v e s t m e n t  fund an a m o u n t  s u f f i c i e n t  to a d m i n i s t e r  t he a n n u i t y  pro -

8 gram. A n y  c o s t s  o f  a d m i n i s t r a t i o n  f u n d e d  u n d e r  t h i s  s u b s e c t i o n  s h a l l

9 be a l l o c a t e d  e q u i t a b l y  a m o n g  all i n d i v i d u a l  a n n u i t y  a c c o u n t s .

10 (e) N o t w i t h s t a n d i n g  AS  3 9 . 3 5 . 1 1 0  o r  (b) of this s e c t i o n ,  the

11 c o m m i s s i o n e r  of r e v e n u e  m a y  i n v e s t  all o r  p a r t  of t h e  a n n u i t y  i n v e s t  -

12 m e n t  f u n d  in c o m m e r c i a l  i n s u r a n c e  c o n t r a c t s  p u r c h a s e d  f r o m  i n s u r a n c e

13 c o m p a n i e s  tha t  h a v e  a B e s t ' s  p o l i c y h o l d e r s '  r a t i n g  of A  o r  b e t t e r  a n d

14 b e l o n g  to B e s t ' s  f i n a n c i a l  siz e  G r o u p  X V  at t he tim e  of p u r c h a s e .

15 Sec. 4 3 . 2 3 . 1 2 0 .  A N N U I T Y  P R O G R A M .  (a) Th e  a n n u i t y  p r o g r a m  is

16 a d m i n i s t e r e d  by  th e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n .  T h e  c o m m i s s i o n e r

17 of  a d m i n i s t r a t i o n  s h a l l  a d o p t  r e g u l a t i o n s  n e c e s s a r y  to i m p l e m e n t  the

18 a n n u i t y  p r o g r a m .

19 (b) Th e  c o m m i s s i o n e r  of  a d m i n i s t r a t i o n  s h a l l  m a i n t a i n  r e c o r d s  o f

20 i n d i v i d u a l  a n n u i t y  a c c o u n t s  a nd m a k e  a n n u i t y  p a y m e n t s  u n d e r  AS  4 3 . 2 3 . -

21 130.

22 Sec. 4 3 . 2 3 . 1 3 0 .  P A Y M E N T  OF  A N N U I T I E S . (a) A n  i n d i v i d u a l  w i t h

23 o n e  o r  m o r e  a n n u i t y  c r e d i t s  m a y  re e i v e  an a n n u i t y  u p o n  r e a c h i n g  the

24 a g e  of 65.

25 (b) A n  a n n u i t y  u n d e r  this s e c t i o n  is a m o n t h l y  p a y m e n t  b a s e d

26 u p o n  th e  p r i n c i p a l  a n d  a c c r u e d  i n t e r e s t  in  the p e r s o n ' s  a n n u i t y  ac-

27 count. A n  a n n u i t y  s h a l l  be p a i d  as a s t r a i g h t  l i f e  a n n u i t y  o r  o t h e r

28 p a y m e n t  p l a n  a u t h o r i z e d  by  the c o m m i s s i o n e r  of the D e p a r t m e n t  of

29 A d m i n i s t r a t i o n .  T h e  s i z e  of the a n n u i t y  m a y  n ot v a r y  o n  a c c o u n t  of
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(c) A n  i n d i v i d u a l  n e e d  n o t  be  a r e s i d e n t  of the s t a t e  to be 

e l i g i b l e  to r e c e i v e d  an  a n n u i t y  p a y m e n t  f r o m  the i n d i v i d u a l ' s  a c c ount.

(d) E x c e p t  as p r o v i d e d  in (b) a n d  (e) of this s e c t i o n ,  an a n n u­

ity a c c o u n t  m a y  n o t  be a s s i g n e d ,  sold, or  o t h e r w i s e  t r a n s f e r r e d  fro m  

one i n d i v i d u a l  to a n o t h e r .

(e) If a p e r s o n  e l e c t s  to c r e d i t  a p e r m a n e n t  fund d i v i d e n d  to an 

a n n u i t y  a c c o u n t  in a p a r t i c u l a r  y e ar, that p e r s o n  m a y  m a k e  an  i r r e v o­

ca b l e  c h o i c e  r e g a r d i n g  d e a t h  b e n e f i t s  w i t h  r e s p e c t  to that credit. If 

a p e r s o n  d i e s  b e f o r e  age 65 a n d  t hat p e r s o n  has s e l e c t e d  d e a t h  b e n e­

fits in at l e ast one year, a l u m p  s u m  p a y m e n t  shall, s u b j e c t  to a p p r o­

p r i a t i o n ,  be p a i d  to the s u r v i v i n g  s p o u s e  by r i g h t  of s u r v i v o r s h i p  

u n l e s s  a d i f f e r e n t  b e n e f i c i a r y  w a s  d e s i g n a t e d .  W h e n  no  s p o u s e  s u r­

v i v e s  a nd no b e n e f i c i a r y  is d e s i g n a t e d ,  the lum p  s um s h a l l  be p a i d  to 

the d e c e d e n t ' s  e s t a t e .  T h e  l u m p  s u m  p a y m e n t  i n c l u d e s  a ll d i v i d e n d s  

c r e d i t e d  to the p e r s o n ' s  a n n u i t y  a c c o u n t  in y e a r s  in w h i c h  d e a t h  

b e n e f i t s  w e r e  s e l e c t e d  a n d  i n t e r e s t  o n  t h o s e  d i v i d e n d s .  D i v i d e n d s  

c r e d i t e d  to a p e r s o n ' s  a n n u i t y  a c c o u n t  in y e a r s  for w h i c h  d e a t h  b e n e ­

fits w e r e  no t  s e l e c t e d  and i n t e r e s t  o n  t h o s e  d i v i d e n d s  shall, if the 

p e r s o n  d i e s  b e f o r e  a ge 65, be  d i s t r i b u t e d  e q u i t a b l y  a m o n g  t h e  a n n u i t y  

a c c o u n t s  of all i n d i v i d u a l s  f o r  w h i c h  d e a t h  b e n e f i t s  w e r e  n ot s e l e c t­

ed .

(f) An  i n d i v i d u a l  d o e s  n o t  r e c e i v e  a v e s t e d  p r o p e r t y  r i ght in an 

a n n u i t y  p a y m e n t  u n t i l  thaL p a y m e n t  is m a d e .  N o t w i t h s t a n d i n g  this 

s e c t i o n ,  the s t a t e  is not o b l i g a t e d  to p r o v i d e  a n n u i t y  p a y m e n t s  for 

a n n u i t y  c r e d i t s  g r a n t e d  u n d e r  A S  A 3 . 2 3 . 0 0 5 .

*  Sec 17. AS  A 7 . A 5 . 0 1 0 ( a )  is a m e n d e d  to read:

(a) A  p e r s o n  w h o  is 65 y e a r s  of  a g e  or over, who r e s i d e s  in the 

s t a t e  f o r  at l e ast o ne y e a r  i m m e d i a t e l y  p r e c e d i n g  a p p l i c a t i o n  f or a
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l o n g e v i t y  b o n u s  u n d e r  thi s  c h a p t e r  m a y  a p p l y  to t he c o m m i s s i o n e r  of 

a d m i n i s t r a t i o n  f or q u a l i f i c a t i o n  to r e c e i v e  a m o n t h l y  b o n u s  [OF $250]. 

Sec. 18. AS 4 7 . 4 5  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 7 . 4 5 . 0 1 5 .  A M O U N T  O F  B O NUS. (a) E x c e p t  as p r o v i d e d  i n  (b) 

of this s e c t i o n ,  t he m o n t h l y  l o n g e v i t y  b o n u s  is e q u a l  to $250, m i n u s  

th e m a x i m u m  p o s s i b l e  s t r a i g h t  life a n n u i t y  f o r  a p e r s o n  65 y e a r s  of 

a ge u n d e r  the a n n u i t y  p r o g r a m  (AS 4 3 . 2 3 . 1 1 0  - 4 3 . 2 3 . 1 3 0 ) ,  as  d e t e r­

m i n e d  b y  the c o m m i s s i o n e r  of a d m i n i s t r a t i o n .

(b) A  p e r s o n  w h o  is 65 y e a r s  of  age b e f o r e  J a n u a r y  1, 1986, is

e n t i t l e d  to t he f ull l o n g e v i t y  b o n u s  p a y m e n t  w i t h o u t  r e d u c t i o n  f o r  the 

a n n u i t y  p r o g r a m .

Sec. 19. AS 4 7 . 4 5 . 0 7 0  is a m e n d e d  to read:

Sec. 4 7 . 4 5 . 0 7 0 .  U N Q U A L I F I E D  P E R S O N S .  A n  u n q u a l i f i e d  p e r s o n  is 

o ne w h o

(1) d o e s  n o t  m e e t  the a g e  or  r e s i d e n c e  r e q u i r e m e n t s  as

p r o v i d e d  for u n d e r  thi s  c h a p t e r ;

(2) m e e t s  the a g e  a n d  r e s i d e n c e  r e q u i r e m e n t s  of this c h a p­

ter but e i t h e r  is c o n f i n e d  in  a s t a t e  or  f e d e r a l  m e n t a l  h e a l t h  i n s t i­

tu t i o n  o r  f a c i l i t y  a n d  is c e r t i f i e d  b y  the s t a t e  as u n a b l e  to m a n a g e  

p e r s o n a l  a f f a i r s ,  o r  r e s i d e s  i n  a n u r s i n R  h o m e  as that t e r m  is d e f i n e d  

in A S  0 8 . 7 0 . 1 8 0 ; h o w e v e r ,  if t h a t  p e r s o n ,  at t h e  t i m e  of c o m m i t m e n t  or  

c o m m e n c e m e n t  of  r e s i d e n c e , p r o v i d e d  t h e  p r i n c i p a l  s u p p o r t  of a s p o u s e ,  

the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  m a y  d e t e r m i n e  to p a y  the c o n f i n e d  

p e r s o n ' s  b o n u s  to the p e r s o n ' s  s p o u s e  u n t i l  the s p o u s e  is q u a l i f i e d  

f o r  a b o n u s ;

(3) is o t h e r w i s e  q u a l i f i e d  but c o n f i n e d  in  a p e n a l  or

c o r r e c t i o n a l  i n s t i t u t i o n  o r  f a c i l i t y ;  u p o n  c o m p l e t i o n  of  s e n t e n c e  or

u p o n  the c o n f e r r a l  of a p a r d o n ,  p a r o l e  or p r o b a t i o n ,  the p e r s o n  m a y

m a k e  a p p l i c a t i o n ;  c o n f i n e m e n t  o u t s i d e  the s t a t e  s h a l l  be  c o n s i d e r e d  as
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1 r e s i d e n c e  i n  t he s t a t e  if a p e r s o n  w a s  c o n v i c t e d  a n d  s e n t e n c e d  f r o m  a

2 c o u r t  i n  A l a s k a ;  r e v o c a t i o n  of  p a r o l e  o r  p r o b a t i o n  s h a l l  be  c a u s e  f o r

3 i m m e d i a t e  d i s q u a l i f i c a t i o n  u n t i l  r e l e a s e  f r o m  c o n f i n e m e n t  is a g a i n

4 e f f e c t e d ;

5 (4) v o l u n t a r i l y  l e a v e s  t h e  s t a t e  a n d  r e m a i n s  a b s e n t  f r o m

6 the s t a t e  f or a c o n t i n u o u s  p e r i o d  of m o r e  t h a n  180 days.

7 * Sec. 20. S e c t i o n  11, ch. 38, S L A  1 984 is a m e n d e d  to read:

8 Sec. 11. S e c t i o n s  7 a n d  9 of  t h i s  [THIS] A c t  [AND A S  4 7 . 4 5 ]  are

9 r e p e a l e d  J u n e  30, 1985.

10 *  Sec. 21. AS 4 3 . 2 3 . 0 4 5 ( c )  is r e p e a l e d .

11 * Sec. 22. T h i s  A c t  a p p l i e s  o n l y  to p e r m a n e n t  f u n d  d i v i d e n d s  f o r  y e a r s

12 b e g i n n i n g  a f t e r  D e c e m b e r  31, 1985. N o t w i t h s t a n d i n g  the a m e n d m e n t s  to

13 AS 4 3 . 2 3  m a d e  by  this Act, p e r m a n e n t  f u n d  d i v i d e n d s  f o r  1 985 a n d  p r i o r

14 y e a r s  s h a l l  be m a d e  u n d e r  the l aw as it e x i s t e d  b e f o r e  t he e f f e c t i v e  d a t e

15 of this Act.

16 * Sec. 23. T h i s  A c t  t a kes e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1.-

17 1 0 . 0 7 0 ( c ) .
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REVENUE

FUNDING: (Thousands of Dollars)

ANALYSIS: (Attach a separate page if necessary)

GENERAL FUND 149.1
FEDERAL FUNDS

OTHER 169.0 177.4 186.4 195.7
TOTAL -0- 149.1 169.0 177.4 186.4 195.7

POSITIONS: -0-
FULL-TIME 3 3 3 3 3
PART-TIME

TEMPORARY

Prepared By:j.K. Humphre^y^S D i r e c to r  

Division: R e t i r e m e n t  & B e n e f i t s

Approved by Commissioner: Lisa Rudd

Phone :_465-M 7 .Q

Agency: Department of Administration

Distribution (by Agency preparing fiscal note): 

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget 

Impacted Agency(ies)

D a t e :  3 / 2 6 / 8 5  

Date:

Rev. 7/1/84



STATE OF ALASKA 1985 LEGISLATIVE SESSION

FISCAL MOTE

Revision Date:

REQUEST

B i 11/Resolution N o . : css b 56 (Fin)

Ti tie:An Act a m e n d i n g  the___________

l o n g e v i t y  b o n u s  p r o g r a m ______________

Sponsor: Fina n c e______________________

Requestor^

FISCAL DETAIL

Page 1 of

Agency Affected : D e p a r t m e n t  of  A d m i n  1st r a n ’ 

Program Category Affected:_________________

L a b o r  s e r v i c e s ______________ _____________________
BRU, Program or Subprogram(s) Affected:

on

Date of Request:

EXPENDITURES/REVENUES: (Thousands of Dollars)

Operatina FY 85 FY 86 FY 87 FY 88 FY 89 FY 90

100 Personal Svcs 109.1 132.5 1-9.1 146. 1 153.a
100 Rtmnt & Bnfts

200 Travel

300 Contractual 2 0 . 0 28. 1 29.5 31.0 32.6
400 SuDoiies 8 . C 8.4 8 . 8 9.3 9.7
500 Eauipment 1 2 . 0
600 Land & Struct

700 Grants, Claims

700 TRS Match

TOTAL OPERATING -0- 149.1 169.0 177.4 186.4 195.7

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

CENERAL FUND 149.1

FEDERAL FUNDS

OTHER 169.0 177.4 186.4 195.7
TOTAL - 0 - 149.1 169.0 177.4 186.4 195.7

POSITIONS: -0 -

FULL-TIME 3 3 3 3 3
PART-TIME

TEMPORARY

ANALYSIS: (Attach a separate page if necessary)

Prepared By: j .k . 

Division: R e t i r e m e n t  & B e n e f i t s

Phone: 4 6 5 - 4 4 7 0  
Date:__3/26/85

Approved by Commissioner: Lisa Rudd

Agency: Department of Administration

Da te: •?/

Distribution (by Agency preparing fiscal note) 

Legislative Finance 

Legislative Sponsor 

Requestor
Office of Management and Budget 

Impacted Agency(ies) Rev. 7/1/84



. . Page 2 of 2
CS Senate Bill 56 (Finance)

Fiscal Note Analysis 

Prepared by Division of Retirement & Benefits 

Department of Administration

March 26, 1985

IV: Analysis: This Fiscal Note addresses costs in the Labor Services

Program Category. Except for FY 8 6 , the cost of the 

annuity program is anticipated to be borne entirely by 

the participants. We estimate that three full-time 

employees will be needed to administer this program on 

a continuing basis. We estimace that the program 

supervisor and chief accountant will be needed for the 

entire first year to assist in the development and 

analysis of the computer system needs with the other 

staff member being needed for only half of FY 86 to 

assist with the implementation and testing.

We are basing this Fiscal Note on the assumption that 

the Department of Revenue will supply information as to 

age, beneficiary elections, and address for those who 

elect to participate in the annuity program. This is 
critical.

We estimated an inflation rate of 5% in all categories. 

We assumed that General Funds would be needed for FY 86 
and "other funds" would be available for FY 87 and 

later years.

We estimate that three positions are needed to 

administer this program.

Supervisor: Retirement & Benefits Specialist III

Accountant: Accountant II

Technician: Retirement & Benefits Technician I/II

(6 months FY8 6 , full-time thereafter)

We propose that a notification would be developed in 

consultation with the Department of Revenue and would 

be sent to all Alaska boxholders to inform them of the 

provisions of the bill and to advise them of the 

contact persons or agencies. We estimate an annual 

cost of $20.0 for independent audits. We also propose 

that there will be annual statements of account that 

will be sent to approximately 25,000 participants. 

This cost is estimated to be $7.1 beginning in FY 87.



STATE OF ALASKA 1935 LEGISLATIVE SESSION

FISCAL MOTE

Revision Date:

REQUEST 

Bi11/Resolution Mo.

Page 1 ot

CSSB 56 (Fin)

FISCAL DETAIL 
Agency Affected: D e p a r t m e n t  of A d m i n i s t r a t i o n

Title:,\n Act a m e n d i n g  the l o n g ev i t y  Program Category Affected:

b o n u s  p r o g r a m ________________________  C e n t r a l i z e d  A d m i n i s t r a t i v e  S e r v i c e s

Sponsor: F inan c e_____________________

Requestor:______

Date of Request:_

BRU, Program or Subprogram^) Affected:

Data P r o c e s s i n g  C e r v i c e s / A n n u i t y  M a n a g e m e n t

EXPENDITURES/REVENUES: (Thousands of Dollars)

Ooeratina FY 85 FY 86 FY 87 FY 83 FY 89 FY 90

100 Personal Svcs 60.0 63.0 6 6 . 2 69.5 72.9

100 Rtmnt & Bnfts

200 Travel
300 Contractual 2 0 . 0 2 1 . 0 2 2 . 0 23.2 24.3

40U Su d d iies .5 .5 . 6 . 6 . 6
500 Eauipment 4.0 4.2 4.4 4.6 4.9

500 Lana A Struct 1
700 Grants, Claims 1
700 TRS Match 1 1
TOTAL OPERATING -0- 84.5 88.7 93.2 97.9 102.7

•

CAPITAL 600.0 1

REVENUE 1 1

FUNDING: (Thousands of Dollars)

GENERAL FUND 684.5 r

FEDERAL FUNDS

OTHER 88.7 93.2 97.9 102. 7

TOTAL -0- 684. 5 88.7 93.2 97.9 102.7

POSITIONS: -0-

FULL-TIME 1 1 1 I 1 1
PART-TIME 1 I

TEMPORARY 1 1

ANALYSIS: (Attach a separate page if necessary)

Prepared By: J.K. Humphreys, D i r e c t o r  

Division: R e t i r e m e n t  & B e nefits

Approved by Commissioner: Lisa Rudd

Agency: Department of Administration^

Distribution (by Agency preparing fiscal note): 

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget 

Impacted Agency(ies)

i Phone:_ 

Date:
4 6 S - 44 7 0

3 /?6/»S

Date:

Rev. 7/1/84
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CS Senate Bill 56 (Finance)

Fiscal Note Analysis 

Prepared by Division of Retirement & Benefits 

Department of Administration

March 26, 1985

This Fiscal Note addresses costs in the Data Processing 

Services BRU. We estimate that the annuity program 

will be fully automated to reduce the need for staff. 

We estimate that system analysis, development and 

construction costs would be $600,000 and would be a 

capital appropriation from General Funds. A breakdown 

of the $600,000 estimate for capital costs is attached 
(see pp. 3 & 4 ).

We anticipate the need for one full-time 

programmer/analyst IV to provide guidance in the 

development of the annuity systems with the contractors 

and, after implementation, to provide ongoing 

maintenance. We also estimate a cost of $20.0 for 

computer records storage and operation costs.

We estimated an inflation rate of 5%. Further, we have 

assumed that General Funds would be needed to fund 

FY 8 6 and that "other funds" would be available for 

FY 87 and later years.
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S t a t e  Of A l a s k a Bill: S B - 5 6  | 
_______  ________  1

1 1
I S M A L L  P R O J E C T  - G e n e r a l  P u r p o s e  F o r m  
1 1

|

m
1

| P r oject Name: L o n g e v i t y  B o n u s / P F D  - E s t m a t i o n  A s s u m t i o n s  &. S u m m a r y  
1 I
j P repared By: G e n e  C h i t t e n d e n  |Date: 

1 1 -

0 3 / 1 9 / 8 5

1

E s t i m a t i o n  A s s u m p t io n s :

1. S y s t e m  w i l l  not b e  front loaded w i t h  any m o n i t a r y  data.
2. S y s t e m  w i l l  n e e d  to i n t e r f a c e  w i t h  th e  P e r m a n e n t  F u n d  D a t a  Bases.
3. S y s t e m  w i l l  n e e d  o n l i n e  access to all fields,
4. S y s t e m  w i l l  n e e d  to t r a c k  b e n e f i c i a r i e s  as w e l l  as p a r t i c i p a n t s .
5. S y s t e m  w i l l  n e e d  to s p r e a d  i n t e r e s t o n  s o m e  r e g u l a r l y  e s t a b l i s h e d

b a s i s .
6. S y s t e m  w i l l  ne e d  to c r e a t e  annual a c c o u n t  b a l a n c e  stateme n t s .
7. S y s t e m  w i l l  n e e d  to k e e p  t r a c k  of de p os i t s .
8. S y s t e m  w i l l  n e e d  t o  k e e p  t r a c k  of w i t hd r a w a l s .
9. S y s t e m  w i l l  n e e d  to k e e p  t r a c k  of a n n u i t y  options.

10. S y s t e m  w i l l  n e e d  to k e e p  t r a c k  of to t a l s  for federal i n c o m e  tax
r e p o rt i n g .

11. S y s t e m  w i l l  n ee d  to c r e a t e  and log t r a n s f e r  v o u c h e r s  for reserve 
trans f e r s .

12. S y s t e m  w i l l  n e e d  to c r e a t e  and log t r a n s f e r  v o uc h e r s  for 
a n n u i t a n t s .

13. S y s t e m  w i l l  n e e d  to k e e p  a c c u r a t e  d a t a  for the f o l l o w i n g  fields 
at a m i n i m u m:
a. N a m e  (first, m i d d l e  initial, last)
b. M a i l i n g  a d d r e s s  (street, city, state, an d  zip)
c. M a r i t a l  st a t u s (Single or M a r r i e d  only)
d. D a t es  of b i r t h  and d e a t h
e. B en e f i c i a r y ,  s u r v i v o r  and p e r m a n e n t  c o n t a c t  i n f o r m a t i o n
f. A c c o u n t  n u m b e r
g. F r o n t  loaded d e p o s i t s / w i t h d r a w a l s , r e a s o n  and d a t e
h. PFD d e p o s i t s / w i t h d r a w a l s ,  r e a s o n  and d a t e
i. D a t e  a n n u i t y  s t a r t e d  and o p t i o n  c h o s e n
j. I n t e r e s t  d e p o s i t s / w i t h d r a w a l s ,  r e a s o n  and date  
k. Y T D  a n d  ITD n e t t e d  figu r es  for all m o n i t a r y  fields

14. S y s t e m  w i l l  n e e d  to h a v e  an a c c e p t a b l e  level o f  s e c u r i t y  b u i l t  in.
15. S y s t e m  w i l l  h a v e  to use s t a n d a r d  a c c o u n t i n g  p r a c t i c e s  of d o u b l e  

e n t r y  book k e ep i n g .
16. S y s t e m  w i l l  not r e q u i r e  an y  a d d i t i o n a l  h a r d w a r e  or s o f t w a r e  

p a c k a g e s ,  e it h e r  for JDC or the D i v i s i o n  o f  R e t i r e m e n t  and 
B e n e f i t s .

E s t i m a t i o n  Summary:

B a s e d o n  the d e t a i l e d  e s t i m a t e  following, this s y s t e m  w ill take 
a p p r o x i m a t e l y  5.15 m a n - y e a r s  to b u i l d  at a cos t  of $600,000.

A d d i t i o n a l l y ,  this s y s t e m  w o u l d  be e s t i m a t e d  to h a v e  25 , 0 0 0  e x e c u t a b l e  
lines o f  cod e  w h i c h  w o u l d  r e q u i r e  a p p r o x i m a t e l y  1.25 m a i n t e n a n c e  
p e o p l e  p e r  y e a r  for data proces si n g .  C o s ts  v a r y  d e p e n d i n g  on g r a d e  
level and s e n i o r i t y  of p e r s o n s  a s s i g n e d  to m a i n t a i n  this system.
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! S t a t e  Of A l a s k a  | Bill: S B - 5 6

| i ......
| S M A L L  P R O J E C T  - P r o j e c t  E s t i m a t i o n  j

I--------------------------------------------------------- 1-------- U----------
|Project Name: L o n g e v i t y  B o n u s / P F D

I_______________________________________________________________________________
|Prepared By: Gen e  C h i t t e n d e n  |Date: 0 3 / 1 9 / 8 5

E S T  | E S T | E S T
T A S K  | D E S C R I P T I O N H O U R S  j RAT E C O S T

1.00| G e n e r a l  d e s i g n  p h a s e

•1 1 S y s t e m  d e f i n i t i o n 300 | 65 | 19,500
•2 | S y s t e m  plan 300 j 65 19,500
.3 | U s e r  r e q u i r em e n t s 320 | 65 | 20,300

•4 1 H a r d w a r e  R e q u i r e m e n t s 120 | 65 7,800
•5 | S o f t w a r e  s e l e c t i o n 215| 65 | 13,975
.6 | S y s t e m  n a r r a t i v e 205 j 65 j 13,325
•7 j S y s t e m  flow 220 j 65 | 14,300
.8 | D a t a  D i c t i o n a r y 40 0  j 55 | 22 , 00 0
• 9 A p p r o v a l s ,  m i s c e l l a n e o u s  m e e tings, etc. 200 j 65 ! 13,000

I- 1 E s t i m a t e d  P ha s e  T o t a l s 2280| n / a |144,200

2.00| D e t a i l  d e s i g n  p h a s e

•1 1 S y s t e ms  d e s i g n 400| 65 | 26 , 0 0 0
>2 | S u b s y s t e m s  d e s i g n 4 5 0  j 65 | 29,250
.3 | S u b s y s t e m  flow's 2 80 j 65 j 18,200
.4 j I n p u t / o u t p u t  d e s i g n 41 0  | 65 | 26,650
•5 | D a t a  Bas e  d es i g n 42 0  j 65 j 27,300
.6 j P r o g r a m  d e s i g n  an d  s p e c i f i c a t i o n 850 j 65 | 55, 2 50

•7 1 G e n e r a l  d e s i g n  u p d a t e 220 j 65 14,300
.8 | D ata D i c t i o n a r v  u p d a t e 50 0  | 55 ! 27,500
•9 A p p r o v a l s ,  w a l k - t h r u s ,  mee t in g s ,  etc. 170 j 65 | 11,050

II. | E s t i m a t e d  P h a se  T o t a l s 3700| n / a |235,500

3.00| P r o g r a m m i n g  and I m p l e m e n t a t i o n  p h a s e

•1 1 P r o g r a m m i n g 1420| 50 | 71,000
.2 Uni t test i n g 1100 I 50 j 5 5 , 0 0 0
.3 I n t e g r a t e d  test p l a n 22 0  | 65 j 14,300
•4 1 S y s t e m  testing 200 j 50 10,000
•5 | U s e r  m a n u a ls 200 j 65 | 13,000
* ° 1 Use r  tr a ining 160 j 65 | 10,400
•7 | P r o je c t  t u r nover 1 0 0 1 65 6,500
.8 | G e n e r a l  and d et a i l  d e s i g n  u p d a t e 180 j 65 i 11,700
•9 | D a t a  D i c t i o n a r y  u pd a t e 2 8 0  j 55 | 15,400
. 10 | A p p r o v a l s ,  w a l k - t h r u s ,  meet i n g s ,  etc. 200 | 65 | 13,000

III. | E s t i m a t e d  Phase T o t a l s 4060| n/a \220,300

E s t i m a t e d  Project T o t a l 10040| n/a [600,000



STm TE OF ALASKA 1986 LEGISLATIVE SESSION

FISCAL NOTE

Revision Date: March 2 1 , 1985_______
Page 1 of

REQUEST FISCAL DETAIL

Bi 11 /Resolution No.: CSSB 56 (Finance) Agency Affected: Administration 

Title: Longevity Bonus/Annuity Program

Sponsor: Ray 

Requestor:

Date of Request:

Program Category Affected: Social and

Economic Assistance for the Aged_________________

BRU, Program or Subprogram(s) Affected:

Longevity 3onus Program and Pioneers' Homes

EXPENDITURES/REVE 1UE5: (Thousands of Dollars)
FY 85 FY 86 FY 87 FY 88 FY 89 FY 90

OPERATING

100 PERSONAL SERVICES 0 0 0 0 0 0
200 TRAVEL 0 0 0 0 0 0

300 CONTRACTUAL 0 1 0 . 0 0 0 0 0

A00 SUPPLIES 0 0 0 0 0 0

500 EQUIPMENT 0 0 0 0 0 0

600 LAND & STRUCTURES 0 0 0 0 0 0

700 GRANTS, CLAIMS 0 <1,712.if) (1,712.4) (1,712.4) (1,712.4) (1,712.4)

800 MISCELLANEOUS 0 0 0 0 0 0

TOTAL OPERATING 0 (1 ,702.4) (1,712.4) (1,712.4) (1,712.4) (1,712.4)

CAPITAL 0 0 0 0 0 0

REVENUE 0 (399.0) (399.0) (399.0) (399.0) (399.0)

FUNDING: (Thousands of DoT ars)

GENERAL FUND 0 (1,303.4) (1,313.4) (1,313.4) (1,313.4) (1,313.4)

FEDERAL FUNDS 0 0 0 0 0 C

OTHER 0 0 0 0 0 0

TOTAL 0 (1 ,303.4) (1,313.4) (1,313.4) (1,313.4) (1,313.4)

POSITIONS: 0 0 0 0 0 0

FULL-TIME 0 0 0 0 0 0

PART-TIME 0 0 0 0 0 0

TEMFORARY 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary)

Prepared By: joy 'luprson, Director

Division: Pioneers' Benefits
^ 0 )

Approved by Commissioner: Lisa Rudd

Agency: Department of Administration//

Distribution (by Agency preparing fiscal note): 

Legislative Finance 

Legislative Sponsor 

Reouestor

Office of Management and Budget

Impacted Agency (ies) 2 2 / 7B1 / 0 3 1 8 - 20/2

Phone :_j*65-4400_______

Date: March 21, 1985

Date:

Rev. 7/1/84
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CSSB 56 (Finance)

Fiscal Note Analysis 

Prepared by Division of Pioneers' Benefits 

Department of Administration 

March 21, 1985 .

ASSUMPTIONS

This version of the bill would make persons who reside in nursing homes and 

government operated mental health facilities ineligible for the Longevity Bonus. 

This would have the effect of holding harmless those who would lose governmental 

benefits such as SSI, Adult Public Assistance and Medicare by receipt of the 

Longevity Bonus in other than Pioneers' Homes.

This fiscal note addresses administrative costs for the Longevity Bonus Program, 

as well as the impact on the Pioneers' Homes.

Two payment systems will be run in the Longevity Bonus Program. The first would 

pay a monthly target amount for those eligibles age 65 before January 1, 1986.

The second would pay monthly payments, varying each year, for those age 65 after 

January 1, 1986. The second system would be impacted by information from the 

Annuity program. Since information from the Annuity program is not available, the 

impact cannot be calculated for this fiscal note.

FY 86 Longevity Bonus Administrative Costs (Start-up)

Contractual Services $10,000

Computer System Modification by Contractor

The Longevity Bonus program would need additional resources for modifications 

to data processing files.

Printing Costs already in 86 Budget

FY 87 Longevity Bonus Administrative Costs (Operations)

No Additional Costs

ASSUMPTIONS

1. The number of persons who would be affected in mental health facilities, 

Pioneers' Homes and nursing homes was approximately 608 as of February 1985. 

For the purpose of this fiscal note, it is assumed this number would remain

unchanged. (608 x 12 x $250 = $1,824,000 saving)

2. There are approximately 133 nursing care residents of the Pioneers' Homes who 

use the Longevity Bonus to pay their monthly charges for care. Loss of the

Longevity Bonus to these people would result in loss of revenue as program

receipts for the Pioneers' Homes. (133 x 12 x $250 = $399,000 est. loss of 
program receipts)

3. Of the approximately 133 residents in Pioneers' Homes who would be affected, 

approximately 93 would have incomes reduced to the point they would become 

eligible for the monthly stipend payable under AS 47.25.020 (b) and (c). (93 

x 12 x $ 1 0 0 = $lli,600)

No consideration has been given to persons who may occupy the Juneau Pioneers'

Home beginning in FY 88 because information is not available at this time about 
their income or needs.

22/7B1/0318-20/3


