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r e p o r t s ,  s e r v i c e  s t u d e n t  l o a n s ,  o b t a i n  i n f o r m a t i o n  a b o u t  s t u d e n t s  a p p l y i n g  f o r  l o a n s ,  make o r  p a r t i c i p a t e  i n  m a k i n g  s t u d e n t  l o a n s ,  c o n t r a c t  f o r  p u r c h a s e  o f  s t u d e n t  l o a n s  f o r  s a l e ,  s e l l  s t u d e n t  l o a n s ,  c o l l e c t  a n d  p a y  r e a s o n a b l e  f e e s  a s  w e l l  a s  c h a r g e s  i n  c o n n e c t i o n  w i t h  s t u d e n t  l o a n s ,  e n t e r  i n t o  a g r e e m e n t s  o n s t u d e n t  l o a n s  c o n c e r n i n g  f e d e r a l  s t u d e n t  l o a n s ,  e n t e r  i n f o  c o n t r a c t s  w i t h  l e n d e r s  a b o u t  c o n t r a c t s  o n s t u d e n t  l o a n s ,  e n t e r  i n t o  c o n t r a c t s  w i t h  i n s t i t u t i o n s  o n  s t u d e n t  l o a n s ,  a d m i n i s t e r  f e d e r a l  m o n e y ,  c o n s e n t  t o  t h e  m o d i f i c a t i o n  o f  t e r m s  o f  t h e  s t u d e n t  l o a n s ,  p r o c u r e  i n s u r a n c e  a g a i n s t  l o s s e s ,  p r o v i d e  a d v i s o r y  s e r v i c e s  t o  b o r r o w e r s ,  d o  a l l  a c t s  n e c e s s a r y  t o  c a r r y  o u t  t h e  p o w e r s  i m p l i e d  i n  t h i s  c h a p t e r .S e c ,  1 4 . 4 2 . 2 1 0 .  STUDENT LOAN FUND.  C r e a t e s  a s t u d e n t  l o a n  f u n d  i n s i d e  t h e  c o r p o r a t i o n  t o  make s t u d e n t  l o a n s  a n d  s e c u r e  b o n d  i s s u e s  t h e  p r o c e e d s  o f  w h i c h  a r e  u s e d  t o  make s t u d e n t  l o a n s .S e c .  1 4 . 4 2 . 2 2 0 .  BONDS OF THE CO R PO RA T IO N .  T h e  C o r p o r a t i o n  may b o r r o w  money a n d  i s s u e  b o n d s  s e c u r e d  b y  t h e  i n c o m e  a n d  r e c e i p t s  f r o m  s t u d e n t  l o a n s  a n d  o t h e r  a s s e t s .  T h e  b o n d s  a r e  i s s u e d  b y  r e s o l u t i o n s .  E a c h  b o n d  i s s u e  s h a l l  h a v e  a m a t u r i t y  o f  t w e n t y  y e a r s  o r  l e s s  a n d  b e  s u b j e c t  t o  t h e  U n i f o r m  C o m m e r c i a l  C o d e .  T he  c o r p o r a t i o n  c a n n o t  i s s u e  a n  a m o u n t  o f  b o n d s  m o r e  t h a n  $4 5 m i l l i o n  a y e a r .  T h e  c o r p o r a t i o n  may e n t e r  i n t o  t r u s t  a g r e e m e n t s  t o  s e c u r e  b o n d  i s s u e s  a n d  c r e a t e  c o v e n a n t s  a s  t o  i n v e s t m e n t s ,  c o l l e c t i o n s  o f  l o a n  p a y m e n t s ,  a s s i g n m e n t  o f  c o r p o r a t i o n  i n t e r e s t ,  i n  t e r m s  a n d  c o n d i t i o n s  u n d e r  w h i c h  a d d i t i o n a l  b o n d s  may b e  i s s u e d .  T h e  t r u s t e e  s h a l l  be g i v e n  t h e  r i g h t  t o  e n f o r c e  t h e s e  r i g h t s  o n  b e h a l f  o f  t h e  b o n d  h o l d e r s .
s e c .  1 4 . 4 2 . 2 4 0 .  C A P I T A L  RESERVE FUNDS AND C A P I T A L  RESERVE FUND R E Q UI REM ENT S.  T h i s  s e c t i o n  c r e a t e s  t h e  C a p i t a l  R e s e r v e  F u n d .  T h e s e  p a r a g r a p h s  c r e a t e  w h a t  i s  c o m mo n l y know a s  t h e  m o r a l  o b l i g a t i o n  o f  t h e  S t a t e  t o  r e p a y  t h e s e  b o n d s .
S e c .  1 4 . 4 2 . 2 5 0 .  V A L I D I T Y  OF P L E D G E .  B o n d s  i s s u e d  u n d e r  t h i s  c h a p t e r  s h a l l  b e  v a l i d  a n d  b i n d i n g  a g a i n s t  a l l  p a r t i e s  h a v i n g  c l a i m  o f  a n y  k i n d  f r o m  t h e  c o r p o r a t i o n .
S e c .  1 4 . 4 2 . 2 6 0 .  N O N L I A B I L I T Y  OF BONDS.  M emb er s o f  t h e  c o r p o r a t i o n  a r e  n o t  s u b j e c t  t o  p e r s o n a l  l i a b i l i t y  f o r  i s s u a n c e  o f  t h e  b o n d s .  T h e  b o n d s  i s s u e d  d o  n o t  c o n s t i t u t e  l i a b i l i t y  f o r  t h e  S t a t e  b u t  a r e  p a y a b l e  s o l e l y  f r o m  t h e  i n c o m e  a n d  r e c e i p t s  o f  t h e  c o r p o r a t i o n .S e c .  1 4 . 4 2 . 2 7 0 .  PLEDGE OF S T A T E .  T h e  S t a t e  p l e d g e s  n o t  t o  a l t e r  o r  l i m i t  t h e  r i g h t s  o f  b o n d  h o l d e r s  i n t e r s t  when t h e  b o n d s  a r e  o u t s t a n d i n g .S e c .  1 4 . 4 2 . 2 0 0 .  EXEMPTION FROM T A X A T I O N .  T h e  r e a l  a n d  p e r s o n a l  p r o p e r t y  o f  t h e  c o r p o r a t i o n  a r e  n o t  s u b j e c t  t o  s t a t e  o r  l o c a l  t a x .S e c .  1 4 , 4 2 . 2 9 0 .  BONDS LEGAL INVESTMENTS FOR F I D U C I A R I E S .  B o n d s  a r e  l e g a l  i n v e s t m e n t s  f o r  a l l  f i d u c i a r i e s  a n d  m u n i c i p a l i t i e s  i n  t h e  S t a t e .



S e c .  1 4 . 4 2 . 3 1 0 .  O P E R A T I O N  O F  C E R T A I N  S T A T U T E S  E X C E P T E D .

T h e  c o r p o r a t i o n  m a y  n o t  b e  c o n s i d e r e d  o r  c o n s t i t u t e  a  p o l i t i c a l  
s u b d i v i s i o n  f o r  t h e  p u r p o s e  o f  l e n d i n g  i t ' s  c r e d i t .  T h e  

c o r p o r a t i o n  i s  n o t  c o n s i d e r e d  a  m u n i c i p a l  c o r p o r a t i o n  u n d e r  T i t l e  
2 9 .  T h e  f u n d s  a n d  r e a l  e s t a t e  o f  t h e  c o r p o r a t i o n  a r e  n o t  
c o n s i d e r e d  p r o p e r t y  o f  t h e  S t a t e .

S e c .  1 4 . 4 2 . 3 2 0 .  A N N U A L  A U D I T .  T h e  c o r p o r a t i o n  s h a l l  h a v e  
a n  a n n u a l  a u d i t .

* S e c t i o n  2 .

S c h o l a r s h i p  l o a n s  m a y  n o t  b e  m a d e  t o  s t u d e n t s  w h o  a t t e n d  a n  

i n s t i t u t i o n  w h e r e  t h e  d e f a u l t  r a t e  o n  l o a n s  m a d e  t o  s t u d e n t s  t o  

a t t e n d  t h e  i n s t i t u t i o n  e x c e e d s  t h e  p r o g r a m  d e f a u l t  r a t e  b y  m o r e  
t h a n  1 5 0 % .  '

* S e c t i o n  3 .

P r o v i d e s  f o r  t h e  t r a n s i t i o n  o f  t h e  c o r p o r a t i o n  s h o u l d  t h e  e x e c u ­
t i v e  o f f i c e r  b e  s o m e o n e  o t h e r  t h a n  t h e  e x e c u t i v e  d i i ' e c t o r  o f  t h e  
C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n .

* S e c t i o n  4 .

T h i s  A c t  h a s  a n  i m m e d i a t e  e f f e c t i v e  d a t e .



R e v i s i o n  D a t e :  —

R E Q U E S T _________________________________________________________________________________________  F I S C A L  D E T A I L __________________________ _____________________

S T A T E  O F  A L A S K A  1 9 8 6  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

B i l l / R e s o l u t i o n  N o . : _____________________________________________________________________ A g e n c y  A f f e c t e d :

T i t l e  :  — ______________________________________________________________________________________________  B R U : _______________________

S p o n s o r :  ___________________________________________________________________________________________  C o m p o n e n t s :

R e q u e s t o r _________________________________________________________________________________________  _____________________________

D a t e  o f  R e q u e s t : __________________________________________________________________________________________________________________________

E X P E N D I T U R E S / R E V E N U E S  :  ( T h o u s a n d s  o f  D o l l a r s )

OPERATING FY 86 FY 87 FY 88 FY 89 FY 90 FY 91

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

1 ,  5 7 2 . 3

5 . 3
4 4 1 . 4

5 8 . 6

TOTAL OPERATING 2 , 0 8 7 . 6

CAPITAL 3 7  , 0 0 0 . 0

p l u s  a p p r o p r i a t e  a l l  a s s e t s  i n  t h e  A l a s k a  S t u d e n t  L o a n  F u n d

REVENUE

F U N D I N G  :  ( T h o u s a n d s  o f  D o l l a r s )

GENERALFUND 
FEDERALFUNDS 
OTHER 
TOTAL

2 1 7 . 7
1 , 8 6 9  . 9 »
2 , 0 8 7 . 6 . -

P O S I T I O N S  :

FULL-TIME
PART-TIME ' 
TEMPORARY

4 5  . 0
7 . 0

A N A L Y S I S  :  A t t a c h  a  s e p a r a t e  p a g e  i f  n e c e s s a r y

4 0 . 0  w a s  a d d e d  t o  p e r f o r m  a n  a n n u a l  a u d i t
3 5 . 0  o f  c a p i t a l  f o r  S t u d e n t  L o a n

2 . 0  o f  c a p i t a l  f o r  C a p i t a l  R e s e r v e  F u n d

P r e p a r e d  b y :   __________ __________________________ ____ ________________________________________________________________________

D i v i s i o n  :   _____________________________ ___ ____________________________________________________________________________________

A p p r o v e d  b y  C o m m i s s i o n e r :  _________________________________________________________________________________

A g e n c y :    ___________________________________________________________________________________________________________________'

D i s t r i b u t i o n  ( b y  A g e n c y  p r e p a r i n g  f i s c a l  n o t e ) :

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t

I m p a c t e d  A g e n c y ( i e s )  p a g e ---------------------- o f

P h o n e :  

D a t e :  _

D a t e :  _

10/25/85



PUBLIC HEALTH AND SANITATION 
RELATED TO 

DRINKING WATER AND WASTE DISPOSAL 
IN ALASKA

INTRODUCTION ,

Winblad et. al. (1980) concluded their review on sanitation and disease in 

developing countries with the following remarks:

There are no shortcuts to improved public health in developing 

countries. Vaccination, chemotherapy and insecticides are in most 

cases of limited value. Lasting results can only be achieved with 

the gernal introduction of satisfactory systems of water supply, 

waste-water disposal and sanitation together with intensive health 

education campaigns.

Comparison of Alaska to developing countries in the area of sanitation and 

public health reveals many similarities. Alaska finds itself in the position 

of rapid growth and economic development while attempting to bring up to 

date its drinking water supolies and waste disposal facilities. Without 

the necessary utility development, the public health of Alaskan cities will 

be adversely impacted, through unnecessary and often costly exposure to 

di sease.

WATER AND HEALTH

Water and health are closely connected; in fact, the World Health Organization

(WHO) has estimated that 80 percent of the world's disease and illness is

due to contaminated water. Water can cause intestinal and parasite infection 

either by contamination, as in the case of drinking water supplies, or by

providing an environment in which disease carriers can flourish. Lack of



water results in a poor standard of personal hygiene, which in turn leads to 

the transmission of infection by means of unwashed hands, crockery, etc. 

Water-associated infective diseases can be classified under four categories:

1. Infections spread through water supplies —  waterborne diseases 
(tylphoid, cholera).

2. Diseases due to lack of water for personal hygiene —  water-washed 
diseases (scabies, trachoma).

3. Infections transmitted by aquatic invertebrate animals —  water- 
based diseases (schistosomiasis, guinea worm).

4. Infections spread by insects that depend on ’water —  water-related 
insect vectors (malaria, sleeping sickness).

To these must also be added a further group of infections associated with 

defective sanitation (hookworm). The more common water-associated diseases 

and their sources are shown



TABLE I
WATER RELATED DISEASES WITH THEIR WATER ASSOCIATIONS AMD

PATHOGENIC AGENTSl

Water-Related Disease Pathogenic Agent

Amoebic dysentery C
Ascari asi s D
Bacillary dysentery A
3alantidi asis C
Choi era A
Diarrhoea! disease H
Enteroviruses (some) B
Gastroenteriti s II
Gi ardi asi s C
Hepatitis (infectious) R
Leptospi rosi s E
Paratyphoid A
Tularaemi a A
Typhoid A

Conjunctivi ti s II
Leprosy A
Louse-borne relapsing fevers E
Scabies H
Skin sepsis and ulcers H
Tinea F
Trachoma B
FIea/1ouse/ti ck/mite-
borne typhus G

Yaws E

Clonorchi asi s D
Diphyl1obothri asi s D
Fasciolopsiasis D
Guinea worm D
Paragonimi asi s D
Schi stosomi asi s D

Arboviral infections (some) B
Dengue B
Filari asi s n
Maiari a C
Onchocerciasis D
Trypanosomi asi s C
Yellow Fever B

A = bacteria; B = virus; C = protozoa n = helminth;

E = spirochaete; F = fungus; G = rickettsiae; H = miscellaneous
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Hater-related insect vectors

Malaria, a disease producing an acute fever, is transmitted by the bite of 

an infected mosquito. The larvae of the mosquito live in stagnant water. 

Filariasis is also spread by mosquito. The worms obstruct the lymphatic 

system causing fluid to accumulate in the legs and external genital organs, 

sometimes with the bizarre results suggested by its alternative name, 

elephantiasis.

Diseases due to defective sanitation

These diseases include hookworm and roundworm. Hookworms exist in damp 

soil, for example around wells, and can penetrate the skin to enter the 

system. They cause major blood loss and can lead lo anaemia. Roundworms 

can be transmitted by, for example, dirty food; the effect is to divert 

food from the victim.

BENEFITS AND COSTS OF GOOD SANITATION FACILITIES

Most of the benefits of sewerage schemes are not directly quantifiable. In 

brief, they can be divided into two categories, private and external 

benefits. Private benefits include:

1. Convenience of having a waterborne waste disposal unit in 
the home;

2. Improved household hygiene;

3. Reduced health hazards;

4. Property value appreciation; and

5. Reduction in space required for sewage disposal on the property 
by alternative means such as septic tanks.



Page (S

1. Improvements in the urban environment by removal of the sight 
and smell of sewage at the soil surface and in canals;

2. Benefits to public health;

3. Reduced downstream river pollution;

4. Increased potential for tourism;

5. Introduction of new technologies with spinoff benefits of
training, experience, and employment generation;

6. Institutional development; and

7. Hater pollution monitoring. cjislation, and enforcement 
programs usually initiate?- parallel with major wastewater 
collection investments.

Ill-health costs foregone

These may be grouped into costs due to: 1) premature loss of life; 2) loss 

of productivity; 3) treatment; and 4) measures taken in avoiding the disease. 

A fifth and important loss of productivity is more difficult to estimate 

but included here as 5) debility losses.

As Alaska becomes more densely populated, the unavailability of adequate 

sanitation facilities can scarcely be hidden. The presence of fecal material 

or standing pools of sewage where water is available, and swarms of flies 

readily identify a breakdown in our society's responsibility to its members. 

The proximity of these sites to homes where people eat and children play 

assures the spread of enteric disease and provides a setting for explosive 

outbreaks when Hepatitis A may be passing through.

External benefits include:



The argument as to whether the absence of proper water supply is of greater 

significance than the absence of adequate sanitation facilities in determining 

the health of a population will not easily be resolved, nor need it be.

The absence of either will assure the spread of disease. In fact, the 

provision of water supply in the absence of adequate excreta disposal 

facilties may exacerbate the situation by assuring easier and wider spread 

of human waste. The desire for a water service does not flow from an 

appreciation that a proper water service would improve health. Rather, 

water is, and is perceived to be, an essential utility necessary for life 

itself.

Therefore, while it is not likely that a community wi11 opt for improved 

sanitation ahead of water supply, the commitment should be made to both at 

the same time. Such commitments have been made in word but not yet in 

deed.

Water supply and sanitation facilities are often not yet available to our 

people in rural areas, villages, and in some urban areas.

ALASKA'S FUNDING OF SANITATION PROJECTS

Since 1970, Alaska has spent close to $500 milion in providing basic sani­

tation services in the State. The U.S. Public Health Service estimates 

it would take an additional $200 million to meet the needs of rural Alaska 

alone.

For the last three years, 70 percent of the money appropriated by the State 

has been for sanitation projects in what could be classified as urban areas, 

and only 30 percent has been spent in rural communities.
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A 1982 Alaska Statewide Housing Study prepared by the Department of Community 

and Regional Affairs defines adequate plumbing on a regional bases as:

Metropolitan and urban - Facilities including hot and cold water piped to 

a kitchen sink and bathtub or shower, and a flush toilet.

Rural - Facilities including hot and cold water piped to a kitchen sink and 

bathtub or shower and a human waste disposal system.

Remote - A human waste disposal system and source of potable water.

The study results are presented in Figure 1. While only one percent of 

of Anchorage homes lack adequate plumbing, seventy percent of remote/rural 

homes lack adequate plumbing.

INCIDENCE OF DISEASE IN ALASKA

Let's look at one type of waterborne disease currently identified in some 

of our remote villages -- Hepatitis A. The method of transmission is from 

person to person by the fecal-oral route. Common outbreaks in the Norton 

Sound villages of Stebbins and St. Michaels have been related to contaminated 

water and unsanitary conditions. Where environmental sanitation is poor, 

infection is common at an early age.

Physicians working at the Norton Sound Regional Hospital in Nome are worried 

these outbreaks will continue unless better sanitation facilities are made 

available to these people.

It is both interesting and sad that studies suggest a diminishing frequency 

in the contiguous states but on the increase in remote Alaskan villages.
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TABLE II

CONFIRMED WATERBORNE DISEASE OUTBREAKS IN ALASKA

Year Location Source Di sease Cases

1984

1980

1979/81

1979

1971

1972 

1971

1977

1976?

1949

1984

Ketchikan Public 
Utilities

Barge Unisea, 
Dutch Harbor

Angoon, Broken 
Wastewater Main

Valdez

Restuarant near 
Tok Junction

Cordova

1974

1967/68 Kodiak

Juneau Switzer 
Creek

Craig

Russian Mission 

llnal aska 

Ketchikan

Carl anna Lake Giardiasis

Gi ardi asi s

Eyak Lake

Anchorage Trail or Well 
Court

Surface
Reservor

Island Lake

Surface 

Yukon River

Lake

Lake

None

Giardi asis 
suspected 

(actually yeast)

Gastroenteri ti s

Dysentery

Shi gel 1 os is

Salmonel1osi s

Dysentery

Dysentery 

Shi gel 1osi s

Dysentery 
(probably Shigellosis)

Salmonellosi s

146

189

112

400

89

28

2 infant 
deaths

Unknown

300

20-30

2 deaths/ 
approx 20

Comments 

See File

X-connection w/boost 
pumps on board

Chlorination not 
operati ng

No disinfection

Inadequate 
di si nfecti on

No disinfection

Chiori nator 
i noperahie

No disinfection 

No disinfection



H o u s i n g  A s s i s t a n c e

P R O P O R T I O N  O F  H O U S E H O L D S  L A C K I N G  
C O M P L E T E  P L U M B I N G  W I T H I N  T H E  S T A T E  A N D  R E G I O N S

ALL H O U SEH O LD S , m %

STA TE

A N C H O R A G E

U R B A N

RURAL

REM OTE

D I S T R I B U T I O N  O F  H O U S E H O L D S  L A C K I N G  
C O M P L E T E  P L U M B I N G  A M O N G  R E G I O N S

C EN SU S BUREAU S T A N D A R D S  S T U D Y  S T A N D A R D S
(Represent! shaded and hatched (Represents hatched

areas sn abos* oar chart) areas in above bar chart)

ALL H O U SEH O LD S

Households Lacking Complete 
Plumbing by Census Bureau 
Siandards

Households Lacking Complete 
Plumbing bv Study Standards

F I G U R E  1

H O U S I N G  W I T H  A D E Q U A T E  P L U M R T N n



IS YOUR DRINKING WATER SAFE?

“N o  doub t there is a vague awareness that to x ic  chem ica ls  from  
industry ... and thousands o f other con tam inan ts  enter our water­
ways, bu t most o f us assume that ‘som ebody ’ removes these 
substances before ou r water comes out. o f the tap. T h is  is no t the 
case...“ .

from  Water Wasteland, a 1972 report o f the 
R a lp h  Nader study group on water p o llu t io n .

F r o m  t h e  r a i n  f o r e s t s  o f  t h e  S o u t h e a s t  t o  t h e  s e m i - a r i d  e x p a n s e s  o f  t h e  

n o r t h e r n  s l o p e ,  A l a s k a  h a s  a b u n d a n t  q u a n t i t i e s  o f  w a t e r .  F r o m  r e g i o n  t o  r e g i o n  

i t s  u s e s  v a r y — t r a n s p o r t a t i o n ,  p o w e r  g e n e r a t i o n ,  m i n i n g  o p e r a t i o n s ,  a n d  f i s h  a n d  

w i l d l i f e  h a b i t a t s .  T h e  w a t e r  w e  u s e  t o  d r i n k ,  h o w e v e r ,  i s  o f t e n  t a k e n  f o r  g r a n t e d  

a s  s a f e .

A l a s k a  h a s  m i l l i o n s  o f  a c r e s  o f  u n i n h a b i t e d  w i l d e r n e s s  w h e r e  e v i d e n c e  o f  

m a n ’ s  p o l l u t i n g  i n f l u e n c e s  a r e  a t  t h e  p r e s e n t  t i m e  m i n i m a l .  A l a s k a n s  h a v e  a l w a y s  

l i v e d  v e r y  c l o s e  t o  t h e i r  n a t u r a l  r e s o u r c e s .  M a n y  r e l y  o n  w a t e r  f o r  t h e i r  l i v e l i ­

h o o d s  a n d  s u b s i s t e n c e ,  s o  i t  i s  i m p o r t a n t  t h a t  o u r  w a t e r s  b e  k e p t  s a f e  f o r  a l l  

t h e i r  m a n y  u s e s .

A l a s k a ,  a t  p r e s e n t  i s  r e l a t i v e l y  u n d e v e l o p e d ,  b u t  a s  o u r  p o p u l a t i o n  g r o w s  a n d  

a s  o u r  n a t u r a l  r e s o u r c e s  a r e  e x p l o r e d  a n d  d e v e l d p e d ,  t h e  n e e d  i n c r e a s e s  t o  l e a m  

m o r e  a b o u t  h o w  w e  k e e p  o u r  w a t e r s  s a f e .  T h e  q u a l i t y  o f  d r i n k i n g  w a t e r  c a n  v a r y  

g r e a t l y  f r o m  c o m m u n i t y  t o  c o m m u n i t y ,  a n d  e v e n  h o u s e  t o  h o u s e ,  d e p e n d i n g  o n  

w h i c h  s o u r c e s  a r e  u s e d .  B u t  t h e r e  a r e  a l s o  p r o b l e m s  t h a t  a r e  c o m m o n  t o  s p e c i f i c  

g e o g r a p h i c a l  r e g i o n s .  T h i s  b o o k l e t  d i s c u s s e s  c o n t a m i n a n t s  a n d  h e a l t h  h a z a r d s  

a s s o c i a t e d  w i t h  A l a s k a ’ s  d r i n k i n g  w a t e r s ,  w i t h  p a r t i c u l a r  a t t e n t i o n  t o  t h o s e  w h i c h  

p r e s e n t  r e g i o n a l  p r o b l e m s .  W h e r e  d o  y o u  l i v e ,  a n d  i s  y o u r  d r i n k i n g  w a t e r  s a f e ?

************

A l a s k a  e n c o m p a s s e s  a  l a n d  a r e a  o f  5 8 6 , 3 0 0  s q u a r e  m i l e s ,  w i t h  a  c o a s t l i n e  o f  

a p p r o x i m a t e l y  4 6 , 3 0 0  m i l e s .  A l a s k a  h a s  g r e a t  r i v e r s ,  h u g e  l a k e s ,  l a r g e  a m o u n t s  o f  

u n d e r g r o u n d  w a t e r ,  a n d  a r e a s  o f  r a i n - f o r e s t  p r e c i p i t a t i o n .  G l a c i e r s  s u p p l y  s t r e a m s  

a n d  l a k e s  w i t h  w a t e r  f r o z e n  t h o u s a n d s  o f  y e a r s  a g o .

C l i m a t i c  f a c t o r s  i n f l u e n c e  b o t h  l i f e  f o r m s  a n d  l i f e - s t y l e s  c o n s i d e r a b l y  a n d  h a v e  

a  g r e a t  i m p a c t  o n  o u r  w a t e r  r e s o u r c e s .  B e c a u s e  o f  c o l d  w i n t e r s ,  l i t t l e  p r e c i p i t a t i o n ,  

a n d  p e r m a f r o s t ,  v a s t  a r e a s  o f  t h e  s t a t e  h a v e  l i t t l e  a v a i l a b l e  w a t e r  d u r i n g  m u c h  o f  

t h e  y e a r .  O t h e r  a r e a s  h a v e  e i t h e r  g r e a t  p r e c i p i t a t i o n ,  a s  i n  S o u t h e a s t ;  o r  e x t e n s i v e  

g r o u n d w a t e r  r e s o u r c e s ,  a s  i n  t h e  R u r a l  I n t e r i o r .  B u t  p r o b l e m s  b o t h  m a n m a d e  a n d  

n a t u r a l  a f f e c t  t h e  q u a l i t y  o f  d r i n k i n g  w a t e r .



T h e r e  c a n  a l s o  b e  a  s h o r t a g e  o f  w a t e r  w h e r e  t h e  d e m a n d s  o n  a  w a t e r  s o u r c e  

c a n n o t  b e  m e t .  M u c h  o f  A l a s k a ’ s  p o p u l a t i o n  a n d  a s s o c i a t e d  i n d u s t r i a l  a c t i v i t y  a r e  

l o c a t e d  c l o s e  t o  o u r  n a t u r a l  w a t e r s h e d s .  P r o b l e m s  o f  w a s t e s  c o n t a m i n a t i n g  w a t e r  

s u p p l i e s ,  o v e r u s e ,  o r  o v e r d e v e l o p m e n t  a r e  m a j o r  i s s u e s  o f  c o n c e r n .

C o n t a m i n a t e d  w a t e r  s u p p l i e s  d i r e c t l y  a f f e c t  h e a l t h .  M a n y  r i v e r s  a n d  s t r e a m s  

w h i c h  a r e  c r y s t a l  c l e a r  g i v e  t h e  f a l s e  i m p r e s s i o n  t h a t  t h e  w a t e r  i s  p u r e  a n d  s a f e  t o  

d r i n k .  T h e  c l a r i t y  o f  t h e  w a t e r  i s  n o t  a n  i n d i c a t i o n  o f  t h e  p r e s e n c e  o r  a b s e n c e  o f  

b a c t e r i a .  T h e s e  w a t e r  s u p p l i e s  m a y  b e  c o n t a m i n a t e d  b y  d i s e a s e - c a u s i n g  o r g a n i s m s  

f r o m  i m p r o p e r l y  d i s p o s e d  h u m a n  w a s t e s ,  o r  w a s t e  f r o m  o t h e r  a n i m a l s .  S p r i n g  

f l o o d i n g  c r e a t e s  a n  a d d i t i o n a l  p r o b l e m  t o  w a t e r  s u p p l i e s  f r o m  c o n t a m i n a t e d  

w a s t e s ,  s e d i m e n t  a n d  o t h e r  p o l l u t a n t s  w a s h i n g  i n t o  t h e  w a t e r  s o u r c e  f r o m  o v e r ­

f l o w .  W a t e r  m a y  c o n t a i n  n a t u r a l  c o n t a m i n a n t s  s u c h  a s  a r s e n i c ,  n i t r a t e ,  o r  m e r c u r y ,  

w h i c h  a r e  a l s o  h a z a r d o u s  t o  y o u r  h e a l t h .

C l o u d i n e s s ,  o r  t u r b i d i t y ,  i s  c o n s i d e r e d  a  p h y s i c a l  c o n t a m i n a n t  t o  d r i n k i n g  

w a t e r .  I t  i s  c a u s e d  b y  m i n u t e  p a r t i c l e s  w h i c h  r e m a i n  s u s p e n d e d  i n  t h e  w a t e r .  

E x c e s s i v e  t u r b i d i t y  m a y  s h i e l d  d i s e a s e - c a u s i n g  o r g a n i s m s  f r o m  r e m o v a l  b y  m o s t  

t r e a t m e n t  p r o c e s s e s .  T u r b i d i t y  a l s o  m a k e s  w a t e r  u n a p p e a l i n g  t o  m a n y  p e o p l e .

M o s t  o f  u s  a s s u m e  t h a t  u n l e s s  t h e  w a t e r  l o o k s  d i r t y  o r  t a s t e s  b a d ,  i t  i s  s a f e  f o r  

d r i n k i n g .  H o w e v e r ,  o f t e n t i m e s  c o n t a m i n a n t s  a r e  n o t  o n l y  c o l o r l e s s ,  b u t  a l s o  

o d o r l e s s  a n d  t a s t e l e s s .  W i t h o u t  p r o p e r  p r o t e c t i o n  o r  t r e a t m e n t ,  c o n t a m i n a t e d  

w a t e r  c a n  c a u s e  c h r o n i c  o r  a c u t e  i l l n e s s .

A l a s k a  i s  a  v a s t  l a n d  c o m p o s e d  o f  d i v e r s e  e n v i r o n m e n t a l  a r e a s .  S o m e  d r i n k i n g  

w a t e r  p r o b l e m s  a r e  c o m m o n  t o  s p e c i f i c  a r e a s ,  w h i l e  o t h e r s  a r e  f o u n d  s t a t e w i d e .  

T h e  p r e v a l e n t  t h r e a t s  t o  h u m a n  h e a l t h  i n  R u n d  S o u t h e a s t ,  R u r a l  I n t e r i o r ,  R u r a l  

A r c t i c  C o a s t ,  a n d  U r b a n  a r e a s  a r e  t h e  f o c a l  p o i n t  o f  t h e  f o l l o w i n g  d i s c u s s i o n .  

I t  i s  i m p o r t a n t  t o  k n o w  t h e  f a c t s  a b o u t  y o u r  a r e a  b e c a u s e  t h e  i m p a c t  i s  o n  y o u  

a n d  t h e  h e a l t h  o f  y o u r  f a m i l y .

* * ********************



*Em ergencv o rder issued on Sw itzer Creek (Ju ly  24, 1 9 74 ): 33 cases o f  salm onella were 
confirm ed in Ju n eau , caused by the in troduc tion  o f  un trea ted  wastes in to  residential (tra iler 
court) w ater d is tribu tion  system .

*Ketch ikan  labora to ry  stud ies disclose gulls in disease spread (A pril. 1 9 64 ): S tudies done 
by the K etchikan Public H ealth L aboratory  have connected  sewage disposal, w ater supply  and 
gulls in spreading salm onella disease-producing organism s from  con tam ina ted  sources in to  
public drinking w ater supplies.

P o l l u t e d  w a t e r  s o u r c e s  i n v o l v i n g  i m p r o p e r  s e w a g e  d i s p o s a l  s y s t e m s  h a v e  b e e n  

m a j o r  f a c t o r s  i n  t h e s e  o u t b r e a k s .  I n  o c c u r r e n c e s  s u c h  a s  t h e s e  c o n t a m i n a t e d  d r i n k ­

i n g  w a t e r  w a s  f o u n d  t o  b e  t h e  m e a n s  o f  t r a n s m i s s i o n .  H a r m f u l  m i c r o o r g a n i s m s  

f r o m  h u m a n  a n d  a n i m a l  w a s t e s ,  i f  p r e s e n t  i n  w a t e r  s o u r c e s  a n d  n o t  p r o p e r l y  

t r e a t e d ,  c a n  c a u s e  s u c h  w a t e r b o r n e  d i s e a s e s  a s  g i a r d i a s i s ,  s a l m o n e l l a ,  s h i g e l l o s e s ,  

t y p h o i d  f e v e r ,  i n f e c t i o u s  h e p a t i t i s ,  d y s e n t e r y ,  a n d  s k i n  i n f e c t i o n s  s u c h  a s  i m p e t i g o .

. R a i n w a t e r  c o l l e c t i o n  i s  a  c o m m o n  p r a c t i c e  i n  S o u t h e a s t  w h e r e  p r e c i p i t a t i o n  i s  

u s u a l l y  h i g h .  R a i n w a t e r  m e e t s  t h e  n e e d s  o f  s m a l l  w a t e r  u s e r s  w h e r e  w e l l s  o r  o t h e r  

s u r f a c e  w a t e r  s o u r c e s  a r e  n o t  f e a s i b l e .  C o l l e c t e d  r a i n  d o e s  n o t  c o n t a i n  c o n c e n ­

t r a t i o n s  o f  m i n e r a l s  f o u n d  i n  m o s t  g r o u n d w a t e r s  o r  d i s s o l v e d  m i n e r a l s  s u c h  a s  

s u l f u r  a n d  i r o n ,  w h i c h  o f t e n  g i v e  w a t e r  a n  o b j e c t i o n a l  t a s t e .  T h e r e  i s  n o  d a n g e r  

o f  c o n t a m i n a t i o n  f r o m  h u m a n  w a s t e ;  h o w e v e r ,  b a c t e r i a l  c o n t a m i n a t i o n  c a n  o c c u r  

f r o m  b i r d s  d r o p p i n g  w a s t e  o n  r o o f s  w h e r e  r a i n w a t e r  i s  c o l l e c t e d .  R o o f i n g  m a t e r i a l s  

m a y  a l s o  c o n t a i n  h a r m f u l  c h e m i c a l s  w h i c h  c a n  g e t  i n t o  t h e  c o l l e c t e d  r a i n w a t e r .  

R a d i o a c t i v e  p a r t i c l e s  c a n  a l s o  b e  w a s h e d  f r o m  t h e  a i r .  R a i n w a t e r  n e e d s  t o  b e  

f i l t e r e d  a n d  d i s i n f e c t e d  t o  b e  s a f e  f o r  d r i n k i n g .

T h e  h i g h  w a t e r  t a b l e s  a n d  s h a l l o w  s o i l s  w i t h  h i g h  b e d r o c k  c o m m o n  t o  S o u t h ­

e a s t  p r e s e n t  p r o b l e m s  t o  t h e  c o n v e n t i o n a l  o n - l o t  s e w a g e  d i s p o s a l  s y s t e m s  o f  

s e p t i c  t a n k s  w i t h  l e a c h  f i e l d s .  T h e  g r o u n d  w a t e r  i n  a r e a s  w i t h  h i g h  w a t e r  t a b l e s  

c a n  b e c o m e  c o n t a m i n a t e d  w h e n  s e p t i c  s y s t e m s  a r e  f l o o d e d  a n d  p r o p e r  b i o l o g i c a l  

b r e a k d o w n  c a n n o t  t a k e  p l a c e .  I n  a r e a s  w i t h  s h a l l o w  s o i l s ,  t h e  l i q u i d  w a s t e s  a l l  

t o o  o f t e n  s u r f a c e  a n d  d r a i n  i n t o  s t r e a m s .  ( S u r f a c e  s t r e a m s  a r e  u s e d  q u i t e  o f t e n  a s  

w a t e r  s u p p l i e s  f o r  o n e  o r  m o r e  f a m i l i e s . )

U n a p p e a l i n g  c o l o r  a n d  t u r b i d i t y  i n  d r i n k i n g  w a t e r  f r o m  s u r f a c e  s o u r c e s  a r e  

c o m m o n  i n  S o u t h e a s t .  T h e y  p r e s e n t  h e a l t h  h a z a r d s  i f  a )  t u r b i d i t y  p r e v e n t s  

a d e q u a t e  d i s i n f e c t i o n  o f  d i s e a s e - c a u s i n g  o r g a n i s m s ,  a n d  b )  w h e n  t h e  d i s p l e a s i n g  

a p p e a r a n c e ,  t a s t e s ,  o r  o d o r s  o f  t h e  w a t e r  m a k e  u s e r s  g o  t o  a n o t h e r ,  l e s s  s a f e  

s o u r c e  o f  d r i n k i n g  w a t e r .

I r o n  i s  p r o b a b l y  t h e  m o s t  c o m m o n  d r i n k i n g  w a t e r  p r o b l e m  i n  S o u t h e a s t  

g r o u n d w a t e r ,  t h o u g h  i t  i s  p r i m i a r i l y  a n  a e s t h e t i c  p r o b l e m .

Rural Southeast:
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Rural Interior:

* Restaurant near T o k  Junct ion (August 20 - September 2, 1971): 112 cases of gastroen­
teritis were attr ibuted to contam inated water at a roadside restaurant on the Alaska H ighway 
between Tok  Junct ion , Alaska and Whitehorse, Y ukon  Terr itory .

* Arsenic in  waters o f  Ester Dome Area (February. 1976): A t least 30 famil ies were shown 
to be intox icated w ith  arsenic con tam inat ion  from domest ic wel l waters. T h e  arsenic con tam ­
inated groundwater samples were all located on a m inera l ized belt extend ing in an arc from 
Ester Dome to Pedro Dome-Cleary Summ it .

* F rom  1936-1951 in the areas of Kuskokw im  R iver and Nushagak Bay , many outbreaks 
o f thypho id  and dysentery occurred. These outbreaks were attr ibuted to summer f ish ing camps 
consisting of tents crowded together w ith no sewage facilities. D r ink ing  water for both man and 
animals was co l lected at the most conven ient pond or creek.

T h e  R u r a l  I n t e r i o r  r e g i o n s  o f  A l a s k a  e n c o m p a s s  a  d i v e r s i t y  o f  e n v i r o n m e n t s ,  

a n d  a  g r e a t  v a r i e t y  o f  w a t e r  r e s o u r c e s .  W a t e r  s u p p l i e s  a r e  g e n e r a l l y  t h e  m o s t  

c o n v e n i e n t  r i v e r ,  s t r e a m  o r  l a k e .  I n  a r e a s  w h e r e  p r e c i p i t a t i o n  i s  h i g h ,  r a i n w a t e r  i s  

u s e d .  W e l l s  a r e  a  s o u r c e  o f  w a t e r  i n  a r e a s  a w a y  f r o m  r i v e r  s y s t e m s  a n d  w h e r e  

p e r m a f r o s t  i s  n o t  t o o  d e e p .  I n  g e n e r a l  t h e  R u r a l  I n t e r i o r  h a s  a b u n d a n t  w a t e r  

r e s o u r c e s ,  h o w e v e r ,  m a n y  f a c t o r s  c o n t r o l  t h e  q u a l i t y  a n d  q u a n t i t y  f o r  d r i n k i n g  

w a t e r .

S e a s o n a l  c l i m a t e  c h a n g e s  a r e  t h e  m a j o r  l i m i t i n g  f a c t o r  o f  t h e s e  s o u r c e s .  D u r i n g  

w i n t e r  m o n t h s ,  m o s t  s u r f a c e  w a t e r s  f r e e z e .  I n  s o m e  a r e a s ,  w a t e r  c a n  b e  d r a w n  

f r o m  b e l o w  t h e  i c e ,  o r  t h e  i c e  c a n  b e  c u t  a n d  h a u l e d  t o  b e  m e l t e d  i n  t h e  h o m e .  

T h i s  d e c r e a s e  i n  w a t e r  f l o w  a f f e c t s  h e a l t h  i n  t h a t  s u f f i c i e n t  q u a n t i t i e s  a r e  n e c e s s a r y  

f o r  p e r s o n a l  h y g i e n e .

Q u a l i t y  c a n  b e  d e g r a d e d  d u r i n g  t h e  s p r i n g  r u n o f f  p e r i o d  f r o m  w a s t e s  s e e p i n g  

i n t o  s u r f a c e  o r  g r o u n d w a t e r  s o u r c e s  f r o m  s n o w  m e l t .  I n  s o m e  a r e a s ,  t h i s  d r a m a t i c  

i n c r e a s e  o f  s u r f a c e  w a t e r s  c a u s e s  f l o o d i n g .  F l o o d  w a t e r s  c a n  f u r t h e r  c o n t a m i n a t e  

a  w a t e r  s o u r c e  f r o n t  o v e r f l o w s  w a s h i n g  o v e r  l a n d  w h e r e  h u m a n  o r  a n i m a l  w a s t e  

m a y  b e  d e p o s i t e d .

R a i n w a t e r  i s  a n o t h e r  s e a s o n a l  s o u r c e  o f  w a t e r .  P r e c i p i t a t i o n  i s  s t r o n g l y  

i n f l u e n c e d  b y  t h e  m o u n t a i n  r a n g e s  i n  t h i s  a r e a .  M o s t  p r e c i p i t a t i o n  c o m e s  f r o m  t h e  

s o u t h  a n d  d e c r e a s e s  a s  i t  m o v e s  n o r t h w a r d  t h r o u g h  t h e  A l a s k a  R a n g e ,  c a u s i n g  

n o r t h e r n  r e g i o n s  t o  b e  s e m i - a r i d .  T h e  w e s t e r n  p o r t i o n  o f  t h e  R u r a l  I n t e r i o r  d o e s  

r e c e i v e  a b u n d a n t  r a i n f a l l  d u r i n g  p a r t  o f  t h e  y e a r ,  a n d  u s e s  i t  a s  a  s o u r c e  o f  d r i n k ­

i n g  w a t e r .  ( A d v a n t a g e s  a n d  d i s a d v a n t a g e s  t o  r a i n w a t e r  c o l l e c t i o n  a r e  d i s c u s s e d  

i n  t h e  s e c t i o n  o n  S o u t h e a s t . )  •

I n  m a n y  a r e a s  o f  t h e  I n t e r i o r  t h e r e  i s  a n  a b u n d a n c e  o f  g r o u n d w a t e r ,  b u t  o n c e  

a g a i n  q u a l i t y  a n d  q u a n t i t y  o f  t h e s e  s o u r c e s  c a n  v a r y .  I n  l o c a t i o n s  a w a y  f r o m  r i v e r  

s y s t e m s ,  t h e  a v a i l a b l e  g r o u n d w a t e r  i s  o f t e n  r e s t r i c t e d  b y  p e r m a f r o s t .  T h e  p r e s e n c e  

o f  f r o z e n  g r o u n d  n e c e s s i t a t e  d e e p e r  d r i l l i n g  f o r  w a t e r .  A  w e l l  t h a t  p a s s e s  t h r o u g h  

g r e a t  t h i c k n e s s e s  o f  p e r m a f r o s t  o f t e n  f r e e z e s  u p .  I r o n  i n  d r i n k i n g  w a t e r  c a n  b e  

c o m m o n .  I n  a r e a s  w h e r e  s h a l l o w  w e l l s  a r e  f e a s i b l e ,  w a t e r  c a n  b e  h i g h  i n  d i s s o l v e d  

s o l i d s  a n d  c o n t a m i n a n t s  w h i c h  f i l t e r  i n  f r o m  t h e  s u r f a c e .  S o m e  g r o u n d  a n d  s u r ­

f a c e  w a c e r  n a t u r a l l y  c o n t a i n s  v a r y i n g  a m o u n t s  o f  c h e m i c a l s  w h i c h  c a n  a d v e r s e l y



a f f e c t  h u m a n  h e a l t h .  S o m e  o f  t h e  c h e m i c a l  c o n t a m i n a n t s  a n d  t h e i r  r e l a t e d  h e a l t h  

h a z a r d s  a r e  a s  f o l l o w s :

A r s e n i c — a  n a t u r a l  c o n t a m i n a n t  w h i c h ,  w h e n  c o n s u m e d  o v e r  a  l o n g  p e r i o d  o f  

t i m e ,  c a n  c a u s e  s k i n  i r r i t a t i o n s ,  c h a n g e s  i n  s k i n  c o l o r ,  a n d  g a s t r o i n t e s t i n a l  a n d  

n e u r o l o g i c a l  d i s t r u b a n c e s .

N i t r a t e — p o s e s  a n  i m m e d i a t e  t h r e a t  t o  i n f a n t s  u n d e r  t h r e e  m o n t h s  o f  a g e  b y  

p r o d u c i n g  a n  a n e m i c  c o n d i t i o n  c o m m o n l y  k n o w n  a s  “ b a b y  b l u e . ”

M e r c u r y — l e v e l s  i n  w a t e r  c a n  o c c u r  n a t u r a l l y  o r  c a n  b e  c a u s e d  b y  i n d u s t r i a l  a n d  

a g r i c u l t u r a l  u s e .  M e r c u r y  p o i s o n i n g  i n  l a r g e  d o s e s  m a y  b e  a c u t e ;  o r  c h r o n i c  w h e n  

i n  l o w  d o s e s  o v e r  a  p e r i o d  o f  t i m e .

O t h e r  c h e m i c a l s  i n  w a t e r  s u c h  a s  i r o n  a n d  m a n g a n e s e  a l t h o u g h  a c c e p t a b l e  

f r o m  a  h e a l t h  s t a n d p o i n t ,  m a y  b e  u n d e s i r a b l e  b e c a u s e  o f  o d o r ,  a p p e a r a n c e ,  o r  

t a s t e .  S c i e n t i s t s  a r e  s t i l l  e x p l o r i n g  t h e  e x a c t  l o n g - t e r m ,  l o w - l e v e l  e f f e c t s  o n  h u m a n  

h e a l t h  b y  m a n y  o f  t h e s e  c h e m i c a l  c o n t a m i n a n t s .



Rural Arctic Coast:

•Since 1922, in the Barrow area aione. there have been 47 cases w ith  4 fatalities from 
typho id  fever and 31 cases w ith  1 fatal ity of para typho id  fever. A l l  were attr ibuted to con tam i­
nated water.

•In the 1948 outbreak o f  Baci l larv dysentery in  Cape Ha lkett in  the Barrow area there 
were 105 cases w ith 1 death, over a 5 mon th  period . T h e  water from Barrow vil lage came from 
a lake , and dur ing w inter months , the slopes dra in ing in to  the lake were used as the disposal 
area for human wastes.

D u e  t o  c T m a t i c  f a c t o r s  a n d  g e o g r a p h i c a l  l o c a t i o n ,  t h e  A r c t i c  C o a s t a l  R e g i o n  

o f  A l a s k a  f a c e s  t h e  m o s t  s e v e r e  p r o b l e m s  o f  l i m i t e d  u s a b l e  w a t e r .  T h e  B r o o k s  

R a n g e ,  w h i c h  f o r m s  t h e  s o u t h e r n  b o r d e r  o f  t h e  a r c t i c  a r e a ,  r e m o v e s  m o s t  o f  t h e  

m o i s t u r e  a s  a i r  m a s s e s  m o v e  n o r t h w a r d  c a u s i n g  a n n u a l  p r e c i p i t a t i o n  t o  b e  t h a t  o f  

a  d e s e r t — a b o u t  5  i n c h e s .  P e r m a f r o s t  i n  t h i s  a r e a  i s  c o n t i n u o u s  a n d  d e e p ,  a g g r a ­

v a t i n g  p r o b l e m s  o f  w a t e r  a v a i l a b i l i t y .  D u r i n g  w i n t e r  m o n t h s ,  e x t r e m e  w a t e r  

s h o r t a g e s  e x i s t  b e c a u s e  s u r f a c e  w a t e r s  f r e e z e  e n t i r e l y ,  m a k i n g  t h e m  n e a r l y  i m ­

p o s s i b l e  t o  u s e .  W a t e r  a v a i l a b i l i t y  p r o b l e m s  i n  t h e  A r c t i c  r e g i o n  d i r e c t l y  a f f e c t  

h e a l t h  a n d  r e s t r i c t  e c o n o m i c  g r o w t h .

T h e  c o m p l e x i t y  o f  w a t e r  q u a l i t y  p r o b l e m s  i s  v a s t  i n  a n  a r e a  w h e r e  l i m i t e d  

w a t e r  s u p p l i e s  a r e  a  m a j o r  i s s u e .  D i f f i c u l t i e s  i n  t r e a t i n g  w a s t e  w a t e r  p o s e  t h e  

b i g g e s t  t h r e a t ’  t o  a v a i l a b l e  w a t e r  s u p p l i e s .  S p r i n g  f l o o d i n g  i n  m a n y  a r e a s  o f  t h i s  

r e g i o n  c a n  f u r t h e r  c o n t a m i n a t e  w a t e r  s o u r c e s  b y  w a s h i n g  o v e r  l a n d  w h e r e  h u m a n  

o r  a n i m a l  w a s t e  m a y  b e  d e p o s i t e d .  I n  c o a s t a l  c o m m u n i t i e s ,  s a l t w a t e r  p e n e t r a t i o n  

i n t o  g r o u n d w a t e r  h a s  a l s o  l i m i t e d  t h e  q u a l i t y  o f  d r i n k a b l e  w a t e r .  O i l  a n d  g a s  o r  

m i n i n g  o p e r a t i o n s  n o w  o r  w i l l  p r e s e n t  c o m p e t i t i o n  f o r  w a t e r  s u p p l i e s  a n d  a  

p o t e n t i a l  f o r  w a t e r  q u a l i t y  d e g r a d a t i o n .  M e a s u r e s  m u s t  b e  t a k e n  n o w  t o  p r o t e c t  

t h e  q u a l i t y  o f  a v a i l a b l e  w a t e r .  B o t h  w a t e r  a v a i l a b i l i t y  a n d  q u a l i t y  h a v e  a  d i r e c t  

i m p a c t  o n  h e a l t h  i n  t h a t  a d e q u a t e  a m o u n t s  o f  s a f e  w a t e r  a r e  n e e d e d  f o r  c o n ­

s u m p t i o n ,  p e r s o n a l ,  a n d  h o u s e h o l d  h y g i e n e .

T h e r e  i s  a  g r e a t  n e e d  f o r  d e v e l o p m e n t  o f  a d e q u a t e  w a t e r  s t o r a g e  a n d  t r e a t ­

m e n t  f a c i l i t i e s ,  d i s t r i b u t i o n  s y s t e m s  a n d  s e w a g e  d i s p o s a l  s y s t e m s .  I n  c o l d e r  

c l i m a t e s ,  t h e  c a p a c i t y  o f  w a t e r  t o  a s s i m i l a t e  w a s t e s  i s  m u c h  l o w e r .  T h e  t e m p e r a ­

t u r e  o f  t h e s e  w a t e r s  s e l d o m  r i s e s  a b o v e  1 0 °  t o  2 0 °  C ,  w h i c h  r e t a r d s  b i o l o g i c . ' ' !  

a n d  c h e m i c a l  r e a c t i o n s  t h a t  n a t u r a l l y  b r e a k  d o w n  s o m e  w a s t e s .  H o w e v e r ,  b a c t e r i a ,  

v i r u s e s  a n d  o t h e r  s o u r c e s  o f  d i s e a s e  c a n n o t  b e  s o  r e m o v e d .

O n l y  t h e  s p a r s e  p o p u l a t i o n  o f  t h i s  a r e a  a n d  r e l a t i v e l y  l o w  q u a n t i t i e s  o f  c o n ­

t a m i n a n t s  h a v e  k e p t  w a t e r  q u a l i t y  a n d  a v a i l a b i l i t y  u n d e r  c o n t r o l .  A s  A l a s k a  

d e v e l o p s  a n d  p o p u l a t i o n  p r e s s u r e s  o r .  t h e  e n v i r o n m e n t  i n c r e a s e ,  s o  w i l l  t h e  n e e d  

t o  d e v e l o p  a d e q u a t e  w a t e r  r e l a t e d  s y s t e m s .



Urban:

*0n November 16. 1971. a trailer court tenant in  Anchorage telephoned local health 
authorit ies to comp la in  that the water was “d ir ty  and had a bad odor." Upon investigation, 
the sanitary engineer found  what appeared to be gross sewage con tam ina t io n  in the well water 
supp ly . Raw sewage backed up through the dra in from a "soft p lug" obstructing the borough 
sewer and spi l led over the casings in to  the wells . Further investigation revealed 89 of 114 
persons exposed were i l l .  T he  shigellosis symptoms in c lu ded  nausea, vom it ing , abdom ina l 
pa in , fever and diarrhea.

* In  1950, there was a typho id fever outbreak in vo lv ing  17 ch i ldren . Th is outbreak occurred 
in the congested area outs ide Anchorage c ity l im its  where the people were dependent on 
sha l low  wells for water and single-premise sewage disposal (generally cesspools or privies). The  
outbreak was found to be from water con tam ina t io n .

C o n t a m i n a t e d  w a t e r  s u p p l i e s  a n d  i m p r o p e r  s e w a g e  d i s p o s a l  h a v e  b e e n  m a j o r  

c a u s e s  o f  o u t b r e a k s  l i k e  t h e s e .  I n  a l l  i n s t a n c e s ,  p o o r  s a n i t a t i o n  p l a y e d  a n  

i m p o r t a n t  r o l e .  T h e  c r o w d i n g  o f  p e o p l e  i n  u r b a n  a r e a s  i n c r e a s e s  h e a l t h  h a z a r d s .  

R a p i d  g r o w t h  w i t h o u t  s u i t a b l e  p l a n n i n g  a n d  d e v e l o p m e n t  o f  w a t e r - r e l a t e d  

f a c i l i t i e s  c a n  i m p a c t  p u b l i c  h e a l t h  c o n s i d e r a b l y .

A s  p o p u l a t i o n  i n c r e a s e s ,  s o  w i l l  t h e  d e m a n d s  o n  w a t e r  s u p p l i e s  t o  s u p p o r t  

a s s o c i a t e d  i n d u s t r i a l  a n d  e c o n o m i c  g r o w t h .  W a t e r  s h o r t a g e s  c a n  d e v e l o p  f r o m  

o v e r - a l l o c a t i o n s  o f  w a t e r  s u p p l i e s .  T h e  p r o j e c t e d  w a t e r  n e e d s  f o r  t h e  A n c h o r a g e  

a r e a  h a v e  a l r e a d y  e x c e e d e d  t h e  p r e s e n t  k n o w n  s u p p l i e s .  T h e  l a k e  l e v e l s  i n  t h i s  

a r e a  h a v e  b e e n  l o w e r e d  s i g n i f i c a n t l y  d u e  t o  h e a v y  d e m a n d s  o n  g r o u n d w a t e r  

s o u r c e s .  U r b a n  a r e a s  a n d  t h e i r  a s s o c i a t e d  e c o n o m i c  g r o w t h  a r e  v e r y  d e p e n d e n t  o n  

t h e  q u a l i t y  o f  w a t e r  o n  a  s u s t a i n e d  b a s i s .

A n o t h e r  d a n g e r  t o  e x i s t i n g  w a t e r  s o u r c e s  i n  u r b a n  a r e a s  i s  t h e  p r o b l e m  o f  

u r b a n  r u n o f f .  P o l l u t a n t s  a r e  c a r r i e d  i n t o  o u r  w a t e r  s u p p l i e s  f r o m  t h e  d i s c h a r g i n g  

o f  s t o r m  w a t e r ,  s n o w  r e m o v a l ,  s e d i m e n t a t i o n  f r o m  l a n d - d e v e l o p m e n t  a c t i v i t i e s ,  

e t c .  S y s t e m s  m u s t  b e  d e v e l o p e d  t o  d e a l  w i t h  t h e s e  o v e r f l o w s  b e f o r e  p e r m a n e n t  

d a m a g e  t o  o u r  w a t e r s  o c c u r .
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A p r i l  2 4 ,  1986
S e n a t o r  F r a n k  F e r g u s o n  S t a t e  o f  A l a s k a  P . O .  Dox V J u n e a u ,  A l a s k a  9 98 11
D e a r  S e n a t o r  F e r g u s o n :We h a v e  r u n  s e v e r a l  d i f f e r e n t  s c e n a r i o s  a s  t o  t h e  l e v e l  o f  b o n d s  t h a t  c a n  b e  f i n a n c e d  o n  a s u s t a i n e d  b a s i s  v e r s u s  t h e  t e r m s  o n  t h e  l o a n s  a n d  h a v e  f o u n d  t h e  f o l l o w i n g  r e s u l t s :

L e a v i n g  t h e  S t u d e n t  L o a n  P r o g r a m  e x a c t l y  l i k e  i t  i s  w i t h  a  5% i n t e r e s t  r a t e  a n d  f o r g i v e n e s s  c l a u s e  a l l o w s  u s  t o  s e l l  $40 m i l l i o n  w o r t h  o f  b o n d s  p e r  y e a r  o n  a s u s t a i n e d  b a s i s  a s s u m i n g  t h e r e  a r e  $0 0 m i l l l i o n  i n  l o a n s  t o  b e  f u n d e d  e a c h  y e a r .
I f  t h e  i n t e r s t  r a t e  i s  r a i s e d  f r o m  5% t o  8%, $45 m i l l i o n  o fb o n d s  c a n  b e  s o l d  w i t h  a  $35 m i l l i o n  e q u i t y  c o n t r i b u t i o n  t o  t h e  g e n e r a l  f u n d .
I f  t h e  s t a t e  a b o l i s h e s  f o r g i v e n e s s  on t h e  s t u d e n t  l o a n s ,  t h er a t i o  i s  $48 m i l l i o n  o f  b o n d s  a n d  $3 2 m i l l i o n  o f  a p p r o p r i a t i o n .I f  t h e  s t a t e  a b o l i s h e s  b o t h  t h e  f o r g i v e n e s s  c l a u s e  a n d c h a r g e  8%, $ 55  m i l l i o n  i n  b o n d s  c o u l d  b e  f i n a n c e d  w i t h  a  $ 25  m i l l i o n  g e n e r a l  f u n d  c o n t r i b u t i o n .

Y o u r s  T r u l y ,
JOHN NUVEEN &  C O .  INCORPORATED

S t e r l i n g  G a l l a g h e r  

V i c e  P r e s i d e n t



'ALASKA COMMISSION OH POSTSECONDAftY EDUCATION 
ALASKA STUDENT LGAN PROGRAM 
SERIES 1906 VARIABLE RATE DEMAND BONDS 
ANALYSIS OF AMORTIZATION

YEAR
ENDING
6/30

NEL
LOAtu
MADE

EQUITY 6 
RECYCLED 

LOANS MADE

COLLECTIONS 
ON PRIOR 
LOANS *

COLLECTIONS 
ON NEW BOND 

LOANS

COLLECTIONS 
ON EQUITY 
LOANS H

OUTSTANDING
PRINCIPAL INTEREST

PRINCIPAL
RETIREMENT

ENDING
PRINCIPAL
BALANCE

1987 40,000,000 68,912,599 16,567,599 0 0 60,000,000 6,000,000 7,635,000 38,365,000
1988 40,000,000 66,030,779 20,158,879 0 0 72,365,000 7,236,500 8,885,000 63,680,000
1989 90,000,000 65,307,660 25,396,203 566,890 586,567 103,680,000 10,368,000 10,870,000 92,610.000
1990 60,000,000 66,680,866 29,661,182 1,888,956 2,061,730 132,610,000 13,261,000 13,650,000 119,160,000
1991 60,000,000 60,097,170 31,071,125 6,506,628 6,902,617 159,160,000 15,916,000 16,665,000 162,695,000
1992 60,000,000 69,527,857 31,077,952 7,882,769 0,661,656 182,695,000 18,869,500 19,885,000 162,870,000
1993 60,000,000 50,936,326 30,306,635 11,662,700 12,726,191 202,870,000 20,287,000 83,650,000 179,620,000
1996 60,000,000 52,853,711 29,186,877 15,075,306 16,985,530 219,620,000 21,962,000 87,050,000 192,370,000
1995 60,000,000 53,601,266 26,901,710 18,707,907 21,373,668 232,370,000 83,837,000 30,365,000 202,025,000
1996 60,000,000 56,309,836 23,297,965 22,360,510 85,888,800 262,025,000 26,208,500 33,015,000 209,010,000
1997 60,000,000 56,986,002 18,606,869 25,973,116 30,527,019 269,010,000 86,901,000 35,020,000 213,990,000
1998 60,000,000 55,686,036 12,566,025 29,605,717 35.-278,292 253,990,000 25,399,000 36,565,000 217,665,000
1999 60,000,000 55,856,535 7,026,621 32,693,630 39,562,986 257,665,000 25,766,500 37,660,000 219,785,000
8000 60,000,000 56,131,163 8,668,966 36,981,970 63,016,710 259,785,000 25,978,500 38,530,000 221,255,000
8001 60,000,000 56,361,996 669,219 35,999,099 65,166,176 261,255,000 26,125,500 39,305,000 221,950,000
2008 60,000,000 56,566,563 166,531 36,253,301 66,621,632 261,950,000 26,195,000 60,060,000 821,890,000
8003 60,000,000 56,752,291 0 36,326,033 67,630,258 261,890,000 26,189,000 60,815,000 221,075,000
2006 60,000,000 56,920,303 0 36,326,033 60,266,769 261,075,000 26,107,500 61,565,000 219,510,000
8005 60,000,000 57,068,318 0 36,326,033 60,990,205 259,510,000 25,951,000 62,305,000 217,205,000
2006 60,000,000 57,198,065 0 36,326,033 69,621,511 257,205,000 25,720,500 63,035,000 216,170,000
E007 60,000,000 57,297,588 0 36,326,033 50,138,555 256,170,000 25,617,000 63,750,000 210,620,000
8008 60,000,000 57,301,372 0 36,326,033 50,557,339 250,620,000 25,062,000 66,660,000 205,960,000
2009 60,000,000 57,666,806 0 36,326,033 50,891,171 265,960,000 26,596,000 65,175,000 200,785,000
8010 60,000,000 57,699,011 0 36,386,033 51,156,677 260,785,000 26,078,500 65,905,000 196,880,000

CASH FLOW COVERAGE FACTORl 1.25
VARIABLE RATE DEMAND BONO INTEREST RATEl 10.00X
DEFAULT RATE ON NEW LOANSl 15.QQX

* Collections on Prior Loans are based on A/17/86 projections.
** Collections on New Loans reflects Forgiveness on 13X of expected repayments.



ALASKA COMMISSION OX POST9ECOHDARY EDUCflTlQM 
ALASKA STUDENT LOAN PROGRAH 
SERIES 1986 VARIABLE RATE DEHAND BONDS 
ANALYSIS OF AMORTIZATION (FUTURE LOANS AT OX)

YEAR
ENDING
4/30

NEU BOND 
LOANS 
HADE

EQUITY I 
RECYCLED 

LOANS HADE

COLLECTIONS 
ON PRIOR 
LOANS *

COLLECTIONS 
ON NED BOND 

LOANS h

COLLECTIONS 
ON EQUITY 
LOANS «*

OUTSTANDING
PRINCIPAL INTEREST

PRINCIPAL
RETIREMENT

ENDING
PRINCIPAL
BALANCE

1907 45,000,000 37,912,599 14,547,599 0 0 45,000,000 4,500,000 7,135,000 37,86E,..iC0
1989 45,000,000 39,030,779 20,152,279 0 0 82,865,000 8,286,500 7,835,000 75,030,000
1989 45,000,000 40,342,944 25,396,203 705,422 594,319 120,030,000 12,003,000 9,350,000 110,680,000
1990 45,000,000 41,001,480 29,461,108 2,445,462 2,077,836 155,690,000 15,568,000 11,615,000 144,065,000
1991 45,000,000 43,380,487 31,071,125 5,831,487 4,994,376 189,065,000 18,906,500 14,610,000 174,455,000
1992 45,000,000 45,024,450 31,077,958 10.205,102 8,836,896 2i9,455,000 21,945,500 18,150,000 201,305,000
1993 45,000,000 46,444,137 30,504,435 14,813,857 13,008,345 246,305,000 24,630,500 22,030,000 224,275,000
1994 45,000,000 49.223,146 29,104,877 19,516,669 17,409,100 269,275,000 26,927,500 25,960,000 243,315,000
1995 45,000,000 49,622,030 26,901,710 24,219,401 21,972,348 288,315,000 28,831,500 29,640,000 258,675.000
1994 45,000,000 50,705,435 23,297,945 28,922,293 26,702,897 303,675,000 30,367,500 32,770,000 270,905,000
1997 45,000,000 51,730,074 10,406,069 33,625,104 31,598,601 315,905,000 31,590,500 35,310,000 280,595,000
1990 45,000,000 52,509,021 12,546,025 38,327,916 36,649,579 325,595,000 32,559,500 37,455,000 282,140,000
1999 45,000,000 53,121,077 7,024,681 42,325,306 41,245,149 333,140,000 33,314,000 39,160,000 293,900,000
2000 45,000,000 53,403,310 2,642,944 45,288,078 45,070,276 338,980,000 33,898,000 40,500,000 298,480,000
2001 45,000,000 53,966,414 649,819 46,604.845 47,560,530 343,480,000 34,348,000 41,500,000 301,980,000
2002 45,000,000 54,257,251 146,531 46,934,062 49,204,659 346,980,000 34,698,000 42,330,000 304,650,000
2003 45,000,000 54,526,600 0 47,028,118 50,583,490 349,650,000 34,965,000 43,120,000 306,530,000
2004 45,000,000 54,763,157 0 47,028,110 51,703,039 351,530,000 35,153,000 43,895,000 307,635,000
2005 45,000,000 54,979,318 0 47,028,118 52,839,700 352,635,000 35,263,500 44,645,000 307,990,000
2004 45,000,000 55,170,480 0 47,020,118 53,801,362 352,990,000 35,299,000 45,360,000 307,630,000
8007 45,000,000 55,330,953 0 47,028,118 54,605,833 352,630,000 35,263,000 46,040,000 306,590,000
2009 45,000,000 55,463,959 0 47,028,110 55,279,841 351,590,000 35,159,000 46,685,000 304,905,000
2009 45,000,000 55,574,578 0 47,020,118 55,836,960 349,905,000 34,990,500 47,300,000 302,605,000
2010 45,000,000 55,667,252 0 47,028,118 56,294,634 347,605,000 34,760,500 47,895,000 299,710,000

CASH FLOW COVERAGE FACTOR) 1.25
VARIABLE RATE DEHAND BOIIO INTEREST RATE} in.nnx
DEFAULT RATE ON NE« LOANS: 15.00X

* Collections on Prior Loans are based on 4/17/B6 projections,
a  Collections on New Loans reflects Forgiveness on 15X of expected repaynents.
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O r i g i n a l  s p o n s o r :  F e r g u s o n

IN T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

C O M M I T T E E  S U B S T I T U T E  F O R  S E N A T E  B I L L  NO. 13 (FIN)

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

For an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to s t u d e n t  loans; c r e a t i n g  the

A l a s k a  S t u d e n t  L o a n  C o r p o r a t i o n ;  a n d  p r o v i d i n g  f o r  an 

e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  1 4 . 4 2  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  2. A L A S K A  S T U D E N T  L O A N  C O R P O R A T I O N

Sec. 1 4 . 4 2 . 1 0 0 .  C R E A T I O N  O F  A L A S K A  S T U D E N T  L O A N  C O R P O R A T I O N .

T h e r e  is c r e a t e d  the A l a s k a  S t u d e n t  L o a n  C o r p o r a t i o n .  T h e  c o r p o r a t i o n  

is a p u b l i c  c o r p o r a t i o n  a n d  g o v e r n m e n t  i n s t r u m e n t a l i t y  w i t h i n  the 

D e p a r t m e n t  o f  Ediication b u t  h a v i n g  a l e g a l  e x i s t e n c e  i n d e p e n d e n t  of 

a nd s e p a r a t e  f r o m  the state. T h e  c o r p o r a t i o n  m a y  n o t  b e  t e r m i n a t e d  as 

l o n g  as it h a s  b o n d s ,  n o t e s  or  o t h e r  o b l i g a t i o n s  o u t s t a n d i n g .  U p o n  

t e r m i n a t i o n  o f  the c o r p o r a t i o n ,  its r i g h t s  a n d  p r o p e r t y  p a s s  to the 

s t a t e .

Sec. 1 4 . 4 2 . 1 1 0 .  P U R P O S E  OF  C O R P O R A T I O N .  T h e  p u r p o s e  o f  the

c o r p o r a t i o n  is to i m p r o v e  h i g h e r  e d u c a t i o n a l  o p p o r t u n i t i e s  o f  r e s i­

den t s  o f  A l a s k a  i n  a c c o r d a n c e  w i t h  the p r o v i s i o n s  of th i s  c h a p t e r .

Sec. 1 4 . 4 2 . 1 2 0 .  C O R P O R A T I O N  G O V E R N I N G  B O D Y .  (a) T h e  c o r p o r­

a t i o n  s h a l l  b e  g o v e r n e d  b y  a b o a r d  o f  d i r e c t o r s  c o n s i s t i n g  o f  f o u r  

i n d i v i d u a l s  s e r v i n g  on  t h e  C o m m i s s i o n  of  P o s t s e c o n d a r y  E d u c a t i o n  

p u r s u a n t  to AS 1 4 . 4 2 . 0 1 5 ( a ) ( 1 )  - (2), (4) - (6) a n d  (8), a n d  one

m e m b e r  a p p o i n t e d  u n d e r  A S  1 4 . 4 2 . 0 1 5 ( a ) ( 3 ) .  M e m b e r s  o f  the b o a r d  s e r v e  

w i t h o u t  c o m p e n s a t i o n  b u t  a r e  e n t i t l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  

as m a y  b e  a u t h o r i z e d  b y  l a w  for b o a r d s  a n d  c o m m i s s i o n s .
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Sec. 14.42.130. MEETING OF THE BOARD. (a) The Board shall 

elect a chairman from among the membership at its annual meeting each 

year. A majority of the members constitute a quarum for organizing 

the board, conducting its business and exercising the powers of the 

corporation. The board shell meet at the call of its chairman and at 

such other times as the board may determine in accordance with its 

regulations.

(b) The board may meet and transact business by electronic media

if:

(1) public notice of the time and locations where the 

meeting will be held by electronic media has been given in the same 

manner as if the meeting were held in a single location; and

(2) participants and members of the public in attendance 

can hear and have the same right to participate in the meeting as if 

the meeting were conducted in person; and

(3) copies of pertinent reference materials, statutes, 

regulations, and audiovisual materials are reasonably available to 

participants and the public.

(c) A meeting by electronic media as provided in this section 

has the same legal effect as a meeting in person.

(d) For purposes of AS 14.42.100 - 14.42.310 public notice of 24 

hours or more is adequate notice of a meeting of the board at which 

the issuance of corporation bonds is authorized.

Sec. 14.42.140. MINUTES OF MEETINGS. The board shall keep 

minutes of each meeting and send a certified copy to the governor and 

to the Legislative Budget and Audit Committee.

Sec. 14.42.150. ADMINISTRATION OF AFFAIRS. The board shall 

manage the assets a.id business of the corporation and may prescribe, 

amend and repeal bylaws and regulations governing the manner in which
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the business of the corporation is conducted in the manner in which 

its powers are exercised in accordance with the administrative pro­

cedures act AS A A — 160. The board shall delegate supervision of the 

administration of the corporation to the executive director of the 

corporation.

Sec. 14.42.160. EXECUTIVE DIRECTOR. The corporation shall 

employ an executive director, who may not be a member of the board. 

The executive director shall be the executive director of the Commis­

sion on Postsecondary Education appointed under AS 04.42.040a.

Sec. 14,42.170. EMPLOYMENT OF PERSONNEL. The board may appoint 

other officers and engage professional and technical advisors as 

independent contractors. The executive director may hire employees of 

the corporation and, subject to the approval of the board, engage 

professional and technical advisors under contract with the corpor­

ation. The board shall prescribe the duties and compensation of

corporation personnel, including the executive director.

Sec. 14.42.190. EXECUTIVE BUDGET ACT. The operating budget of 

the corporation is stibject to the Executive Budget Act (AS 37.07).

Sec. 14.42.200. EXECUTIVE POWERS. In addition to other powers 

granted in this chapter, the corporation may:

(1) sue and be sued in its own name;

(2) adopt an official seal;

(3) adopt bylaws for the regulation of its affairs and the 

conduct of its business;

(4) employ fiscal consultants, attorneys, and such other

consultants and employees as may be required in the judgement of the 

corporation, and fix and pay their compensation from money available 

to the corporation;

(5) make and execute agreements, contracts and other
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instruments necessary or convenient in the exercise of the powers and 

functions of the corporation under this chapter, including contracts 

with any person, firm, corporation, governmental agency or other 

entity;

(6) receive, administer and comply with the conditions and 

requirements respecting any appropriation or gift, grant or donation 

of property or money;

(7) acquire real property, or any interest in real pro­

perty, in its own name, by purchase, transfer or foreclosure, when the 

acquisition is necessary or appropriate to protect any loan in which 

the corporation has an interest; sell, transfer and convey any such 

property to a buyer; and, if the sale, transfer or conveyance cannot 

be effected with reasonable promptness or at a reasonable price, rent 

or lease the property to a tenant pending the sale, transfer or con­

veyance ;

(8) borrow money as provided in this chapter to carry out

an effectuate its corporate purposes and issue its obligations as

evidence of any such borrowing;

(9) include in any borrowing the amounts to pay financing 

charges, interest on the obligations for a period not exceeding one 

year after the date on which the corporation estimates funds will 

otherwise be available to pay the interest, consultant, advisory and 

legal fees and such other expenses as are necessary or incident to 

this borrowing;

(10) invest or reinvest, subject to its contracts with 

noteholders and bondholders, any money or funds held by the corpor­

ation in any obligations or other securities authorized under AS

37.10.070;

(11) collect from a borrower amounts owed with respect to a

3SSB 13 (FIN)
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s t u d e n t  l o a n  t h e  c o r p o r a t i o n  has p u r c h a s e d  or m a d e ;

(12) g a t h e r  i n f o r m a t i o n  o n  l o a n s  a v a i l a b l e  to r e s i d e n t s  of 

A l a s k a  a t t e n d i n g  or p l a n n i n g  to a t t e n d  an  e l i g i b l e  i n s t i t u t i o n  a n d  

d i s s e m i n a t e  the i n f o r m a t i o n  to r e a s o n a b l y  a s s u r e  t h a t  q u a l i f i e d  s t u­

de n t s  a r e  a w a r e  o f  f i n a n c i a l  r e s o u r c e s  a v a i l a b l e  to t h o s e  a t t e n d i n g  or 

d e s i r i n g  to a t t e n d  an e l i g i b l e  i n s t i t u t i o n ;

(13) r e q u i r e  an e l i g i b l e  i n s t i t u t i o n  o r  e l i g i b l e  l e n d e r  to 

f i l e  r e p o r t s  w i t h  the c o r p o r a t i o n  as the c o r p o r a t i o n  c o n s i d e r s  n e c e s ­

sa r y  f o r  the e f f e c t i v e  p e r f o r m a n c e  of its d u t i e s  a n d  p u b l i s h  the 

i n f o r m a t i o n  f r o m  the r e p o r t s  o r  o t h e r  s o u r c e s  as the c o r p o r a t i o n  

c o n s i d e r s  n e c e s s a r y ;

(14) s e r v i c e  s t u d e n t  l o ans h e l d  b y  the c o r p o r a t i o n ;

(15) e x c e p t  as s p e c i f i c a l l y  p r o h i b i t e d  b y  law, o b t a i n  i n f o r­

m a t i o n  f r o m  a s t a t e  a g e n c y  or i n s t r u m e n t a l i t y  or  o t h e r  s o u r c e  to 

v e r i f y  i n f o r m a t i o n  s u b m i t t e d  b y  o r  o n  b e h a l f  o f  a s t u d e n t  a p p l y i n g  for 

o r  r e c e i v i n g  a s s i s t a n c e  f r o m  the c o r p o r a t i o n ;

(16) m a k e  or p a r t i c i p a t e  in  the m a k i n g  o f  a n d  p u r c h a s e  or 

p a r t i c i p a t e  i n  the p u r c h a s e  o f  s t u d e n t  loans;

(17) c o n t r a c t  in a d v a n c e  f o r  the p u r c h a s e  or s a l e  o f  s t u d e n t

l o a n s ;

(18) s e l l  or  p a r t i c i p a t e  in the sale, e i t h e r  p u b l i c  or 

p r i v a t e  a n d  o n  t e r m s  a u t h o r i s e d  b y  t h e  b o a r d ,  o r  s t u d e n t  l o a n s  to the 

S t u d e n t  L o a n  M a r k e t i n g  A s s o c i a t i o n  or to o t h e r  p u r c h a s e r s ;

(19) c o l l e c t  a n d  p a y  r e a s o n a b l e  fees a n d  c h a r g e s  in  c o n n e c­

t i o n  w i t h  the p u r c h a s e ,  sale, a n d  s e r v i c i n g  of s t u d e n t  loans;

(20) e n t e r  in t o  a g r e e m e n t s  w i t h  t h e  f e d e r a l  g o v e r n m e n t

( i n c l u d i n g  g u a r a n t y  a g r e e m e n t s  a n d  s u p p l e m e n t a l  g u a r a n t y  a g r e e m e n t s  as 

d e s c r i b e d  in t h e  U n i t e d  S t a t e s  H i g h e r  E d u c a t i o n  A c t  o f  1965) as n e c e s ­

sa r y  to p r o v i d e  f o r  the r e c e i p t  b y  t h e  c o r p o r a t i o n  o f  a d m i n i s t r a t i v e
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allowances and other benefits available under the United States Higher 

Education Act of 1965;

(21) enter into contracts with lenders upon terms and con­

ditions agreed upon between the corporation and the lenders, which 

terms and conditions may reflect the requirements of the United States 

Higher Education Act of 1965;

(22) enter into contracts with institutions upon the terms 

and conditions agreed upon between the corporation and the institu­

tions, which terms and conditions may reflect the requirements of the 

United States Higher Education Act of 1965;

(23) administer federal money allotted to the state with

respect to insured student loans and related administrative costs and 

other matters;

(24) consent to the modification of the rate of interest, 

time of payment of an installment of principal or interest, or other 

terms of a student loan made or purchased by the corporation;

625) procure insurance against any loss in connection with

the operation of its programs under this chapter;

(26) provide advisory services to borrowers and other parti­

cipants in the corporation's programs under this chapter;

(27) do all acts and things necessary, convenient or desir­

able to carry out the powers expressly granted or necessarily implied 

in this chapter.

Sec. 14.42.210. STUDENT LOAN FUND. (a) The student loan fund 

is established in the corporation. The student loan fund is a trust

fund for the uses and purposes of AS 14.42.010 - 14.42.310. The

student loan fund consists of money or assets appropriated or trans­

ferred to the corporation and other money or assets deposted in it by 

the corporation.

CSSB 13 (F IN )
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(b) Money and other assets of the student loan fund may be used 

to secure bonds of the corporation in the types of investments under 

AS 37.10.070a or shall be used to make or purchase loans approved 

under AS 14.A3.09 - 14.43.160.

Sec. 14.42.220. BONDS OF THE CORPORATION. (a) Subject to (g) 

of this section, the corporation may borroxv money and may issue bonds, 

including but not limited to bonds on which the principal and interest 

are payable, (1) exclusively from the income and receipts or other 

money derived from the loans financed with proceeds of the bonds, (2) 

exclusively from the income and receipts or other money derived from 

designated loans whether or not they are financed in whole or in part 

with the proceeds of the bonds, or (3) from its income and receipts or 

other assets generally, or a designated part or parts of them.

(b) Bonds shall be authorized by resolution of the authority, 

and be dated and shall mature more than 20 years from the date of its 

issue. Bonds may not bear interest at the rate or rates, be in the 

denominations, be in the form, either coupon or registered, carry the 

registration privileges, be executed in the manner, be payable in the 

medium of payment, at the place or places, and be subject to the terms 

or redemption which the resolution or a subsequent resolution may 

provide.

(c) All bonds, regardless of form or character, shall be nego­

tiable instruments for all the purposes of the Uniform Commercial 

Code.

(d) All bonds may be sold at public or private sale in the 

manner, for the price or prices, and at the time or times which the 

corporation may determine.

(e) Before issuance of any bonds, the corporation shall make 

provision by agreement or otherwise at least sufficient in the

-7- C SSB  13 ( F IN )
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judgement of the corporation to pay the principal of and interest on 

the bonds as they become due and to create and maintain the reserves 

therefor as the corporation considers necessary or desirable and to 

meet all obligations in connection with the agreement and all costs 

necessary to service the bonds unless the agreement provides that the 

obligations are to be met or costs are to be. paid by a party other 

than the corporation.

(f) The superior court shall have jurisdiction to hear and 

determine suits, actions or proceedings relating to the corporation, 

including suits, actions or proceedings brought to foreclose or other­

wise enforce a mortgage or other security interest or brought by or 

for the benefit of a holder of its bonds or by a trustee for or other 

representative of the holders.

(g) The corporation may not issue bonds during any fiscal year 

in an amount greater than $100,000,000 unless the legislature, by law, 

approves issuance of a greater amount.

Sec. 14.42.230. TRUST INDENTURES AND TRUST AGREEMENTS. In the 

discretion of the corporation, an issue of bonds may be secured by a 

trust indenture or trust agreement between the corporation and a 

corporate trustee (which may be a trust company, bank, or national 

banking association, with corporate trust powers, located inside or 

outside the state) or by a secured loan agreement or other instrument 

or under a resolution giving powers to a corporate trustee (herein­

after in this section referred to as "trust agreement") by means of 

which the corporation may:

agreements with the trustee or the holders or the bonds which the 

corporation may determine to be necessary or desirable, including, 

without limitation, covenants, provisions, limitations and agreements

(1) make and enter into any and all the covenants and

CSSB 13 (FIN) 8
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as t o :

(A) the application, investment, deposit, use and

d i s p o s i t i o n  of the p r o ceeds of bonds of the c o r p o r a t i o n  or of m o n e y  or 

other p r o p e r t y  of the corpo r a t i o n  or in w h i c h  it has an interest;

(B) the fixing a nd c o l l e c t i o n  of loan payments and

other c o n s i d e r a t i o n  for, and the other terms to be i n c o r p o r a t e d  in, a 

student loan;

(C) the a ssi gnment b y  the c o r p o r a t i o n  of its r ights in 

a student loan or in a m o r t g a g e  or other s e c urity interest created 

w i t h  r e s p e c t  to a student loan to a trustee for the b e nefit of b o n d­

holders ;

(D) the terms and condit ions u p o n  w h i c h  additional

bonds of the c o r p o r a t i o n  m a y  be issued;

(E) the v e s t i n g  in a truste e of rights, powers,

duties, funds or p r o p e r t y  in trust for the b e n e f i t  of bondholders, 

including, w i t h o u t  limitation, the right to enforce payment, p e r f o r­

manc e  and all o t h e r  rights of the c o r p o r a t i o n  or of the bondholders, 

under a student loan or a security interest c r e a t e d  w i t h  r e s p e c t  to a 

student loan;

(2) pledge, m o r t g a g e  or a s s i g n  money, agreements, property, 

or other assets of the c o r p o r a t i o n  e ither p r e s e n t l y  in h a n d  or to be 

r e c e i v e d  in the future, or both; and

(3) p r o v i d e  for any other m a t t e r s  of like or d-> fferent 

c h a r a c t e r  w h i c h  in any w a y  affect the s e c u r i t y  or p r o t e c t i o n  of the 

b o n d s .

Sec. 14.42.240. CAPITA L R E S E R V E  FUNDS A N D  C A P ITAL R E S E R V E  FUND 

REQUIREME NTS. (a) For the purpose of secur i n g  one or m o r e  issues of 

its bonds, the c o r p o r a t i o n  m a y  e s t a b l i s h  one or m o r e  special funds, 

called "capital  r e s e r v e  funds", and shall pay into those capital

-9 -  CSSB 13 (F IN )
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reserve funds the proceeds of the sale of its bonds and other moneys 

which may be made available to the corporation from other sources for 

the purposes of the capital reserve funds. A capital reserve fund may 

be established only if the corporation determines that the establish­

ment of the fund would enhance the marketability of the bonds. Money 

in a capital reserve fund, except as provided in this section, may be 

u as required only for (1) the payment of the principal of, and 

interest on, bonds or of the sinking fund payments with respect to 

those bonds; (2) the purchase or redemption of the bonds, or (3) the 

payment or a redemption premium required to be paid when the bonds are 

redeemed before maturity. However, money in a capital reserve fund 

may not be withdrawn if the withdrawal would reduce the amount in the 

capital reserve fund to less than the capital reserve fund require­

ment, except for the purpose of making payment, when due, of princi­

pal, interest redemption premiums on the bonds, and sinking fund 

payments when other money of the corporation is not available for the 

payments. Income or interest earned by, or increment to, a capital 

reserve fund, from the investment of all or part of the fund, may be 

transferred by the corporation to other funds or accounts of the 

corporation if the transfer does not reduce the amount of the- capital 

reserve fund below the capital reserve fund requirement.

(b) If the corporation decides to issue bonds secured by a 

capital reserve fund, the bonds may not be issued if the amount in 

requirement, unless the corporation, at the time of issuance of the 

bonds, deposits in the capital reserve fund from the proceeds of the 

bonds to be issued or from other sources, an amount of which, together 

with the amount then in the fund, is not less than the capital reserve 

fund requirement.

(c) In computing the amount of a capital reserve fund for the 

CSSB 13 (FIN) . -10-___ ______  ___________________
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purpose of this section, securities in which all or a portion of the 

fund is invested shall be valued by a reasonable method established by 

the corporation by resolution. Valuation shall include the amount of 

interest earned or accrued as of the date of valuation.

(d) The chairman of the corporation shall annually, no later 

than January 2, certify in writing to the governor and the legislature 

the amount, of any, required to restore a capital reserve fund to the 

capital reserve fund requirement. The legislature may appropriate to 

the corporation the amount certified by the chairman of the corpora­

tion. The corporation shall deposit the amounts appropriated under 

this subsection during a fiscal year in the proper capital reserve 

fund. Nothing in this section creates a debt or liability of the 

state.

(e) In this section, "capital reserve fund requirement" means 

the amount required to be on deposit in the capital reserve fund as of 

the date of computation as determined by resolution of the corpora­

tion .

(f) The corporation may establish reserve funds, other than 

capital reserve funds, to secure one or more issues of its bonds. The 

corporation may deposit in a reserve fund established under this 

subsection the proceeds of sale of its bonds and other money which may 

be made available from any other source. A reserve fund established 

under this subsection must comply with (a) 9(c) of this section. The 

corporation may allow a reserve fund established under this subsection 

to be depleted without complying with (d) of this section.

Sec. 14.42.250. VALIDITY OF PLEDGE. It is the intention of the 

legislature that a pledge made in respect of bonds shall be valid and 

binding from the time the pledge is made; that the money or pjroperty 

so pledged and thereafter received by the corporation shall

 ___ _______ ,_________  ̂  _ 1 1_  , r e e D  i o  /
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immediately be subject to the lien of the pledge without physical 

delivery or further act; and that the lien of the pledge shall be 

valid and binding as against all parties having claims of any kind in 

tort, contract or otherwise against the corporation irrespective of 

whether the parties have notice. Neither the resolution, trust agree­

ment nor any other instrument by which a pledge is created need be 

recorded or filed under the provisions of the Uniform Commercial Code 

to be valid, binding or effective against parties.

Sec. 14.42.260. NONLIABILITY ON BONDS. (a) Neither the mem­

bers of the corporation nor a person executing the bonds are liable 

personally on the bonds or are subject to personnel liability or 

accountability by reason of the issuance of the bonds.

(b) The bonds issued by the corporation do not constitute an 

indebtedness or other liability of the state or of a political sub­

division of the state, except the corporation, but shall be payable 

solely from the income and receipts or other funds or property of the 

corporation. The corporation may not pledge the faith or credit of 

the state or of a political subdivision of the state (except the 

corporation) to the payment of a bond and the issuance of a bond by 

the corporation does not directly or indirectly contingently obligate 

the state or a political subdivision of the state to apply money from, 

or levy or pledge any form of taxation whatever to the payment of the 

bond.

Sec. 14.42.270. PLEDGE OF STATE. The state pledges to and 

agrees with holders of bonds issued under this chapter that the state 

will not limit or alter the rights and powers vested in the corpor­

ation by this chapter to fulfill the terms of a contract made by the 

corporation with the holders or in any way impair the rights and 

remedies of the holders until the bonds, together with the interest on

n  C TT YM \ ---  n o -   -- ----- ---- :— j  =-5 -----
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them with interest on unpaid installments of interest, and all costs 

and expenses in connection with an action or proceeding by or on 

behalf of the holders, are fully met and discharged. The corporation 

is authorized to include this pledge and agreement of the state in 

contract with the holders.

Sec. 14.42.280. EXEMPTION FROM TAXATION. The real and personal 

property of this corporation and its assets, income and receipts are 

declared to be the property of a political subdivision of the state 

and devoted to an essential public and governmental function and 

purpose, and the propert3/, assets income, receipts, and other in­

terests of the corporation shall be exempt from all taxes and special 

assessments of the state of a political subdivision of the state, 

including, without limitation, all borough, cities, municipalities, 

school districts, public utility districts and other taxing units. 

All bonds of the corporation are declared to be issued by a political 

subdivision of the state and for an essential public and governmental 

purpose and to be public instrumentality, and the bonds, and the 

interest on them, the income from them and the transfer of the bonds, 

and all assets, income and receipts pledged to pay or secure the 

payment of the bonds, or interest on them, shall at all times be 

exempt from taxation by or under the authority of the state, except 

for inheritance and estate taxes and taxes on transfers by or in 

contemplation of death. Nothing in this section affects or limits an 

exemption from license fees, property taxes, or excise, income or any 

other taxes provided underany other law, nor does it create a tax 

exemption with respect to the interest of any business, enterprise or 

the person, other than the corporation, in any property, assets, 

income, receipts, or other interest.

Sec. 14.42.290. BONDS LEGAL INVESTMENTS FOR FIDUCIARIES. The

-13- CSSB  13 ( F IN )
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bonds of the corporation are securities in which all public officers 

and bodies of the state and all municipalities and municipal sub­

divisions, all insurance companies and associations and other persons 

carrying on a insurance business, all banks, bankers, trust companies, 

savings banks, savings associations, including savings associations 

and building and loan associations, investment companies and other 

persons carrying on a banking business, all administrators, guardians, 

executors, trustees and other fiduciaries, and all other persons 

whatsoever who are now or may hereafter be authorized to invest in 

bonds or other obligations of the state, may properly and legally 

invest funds including any other provisions of law, the bonds of the 

corporation are also securities which may be deposited with and may be 

received by all public officers and bodies of this state and all 

municipalities and municipal subdivisions for any purpose for which 

the deposit of bonds or other obligations of the state is now or may 

hereafter be authorized.

Sec. 14.42.310. OPERATION OF CERTAIN STATUTES EXCEPTED. (a) 

The corporation shall not be considered or constitute (1) a political 

subdivision of the state as the term is used in AS 37.10.085, (2) a

municipal corporation or political subdivision of the state as the 

terms are used in AS 29, or (3) except as provided in AS 14.42.330, a 

state agency as the term is used in AS 37, but for all other purposes 

the corporation constitutes a political subdivision and an instrumen­

tality of the state provided in this chapter.

(b) The funds, income or receipts of the corporation shall not 

be considered or constitute money of the state, nor shall real pro­

perty in which the corporation has an interest be considered land 

owned in fee by the state or to which the state may become entitled or 

in any way lands belonging to the state, or state lands referred to in
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Article VIII of the Alaska Constitution.

Sec. 14.42.320. ANNUAL AUDIT. The corporation shall have its 

financial records audited annually by the legislative auditor or by a 

certified public accountant approved by the legislative auditor. The 

legislative auditor may prescribe the form and content of the finan­

cial records of the corporation and shall have access to these records 

at any time.

Sec. 14.42.330. OPERATING BUDGET. The operating budget of the 

corporation is subject to the Executive Budget Act (AS 37.07).

* Sec. 2. AS 14.43.120(d) is amended to read:

(d) scholarship loans may not be made to a student:

(1) for more than five years of undergraduate study;

(2) for more than five years of graduate study;

(3) for more than a total of eight years of undergraduate 

and graduate study;

(4) to attend an institution for which the default rate on 

loans made to students to attend the institution exceeds the program 

default rate by more than 150%.

. * Sec. 3. This Act takes effect immediately in accordance with AS 

01.10.070(c). ■

-15- CSSB  13 ( F IN )
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IN THE SENATE BY THE F I N A N C E  COMMITTEE

C O M M I T T E E  SUBS TITUTE F O R  SENATE BILL N O . 13 

IN THE L E G I S L A T U R E  OF THE STATE O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E COND  S E S S I O N

A  BILL

For an Act entitled: "An Act m a k i n g  special a p p r o p r i a t i o n s  of $103,7 15,000

for grants to m u n i c i p a l i t i e s  and u n i n c o r p o r a t e d  

communities for water, s ewer and solid w a s t e  f a c i l i­

ties, f'r the v i l l a g e  s a f e w a t e r  program, and for 

water, sewer, solid w a s t e  and f e a s i b i l i t y  studies; 

and p r o v i d i n g  for an e f f e c t i v e  date."

BE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE O F  ALASKA:

* Section 1. The f o l l o w i n g  sums are a p p r o p r i a t e d  f r o m  the g e n e r a l  fund 

for pay ment as grants u n d e r  AS 37.05.315 for water, sewer, and soli d w a s t e  

facilities to the f o l l o w i n g  m u n i c i p a l i t i e s  in the amounts listed:

R E C I P I E N T  A N D  P U R POSE A P P R O P R I A T I O N

A k h i o k  - S a n i t a r y  L a n d f i l l  P.elocation 500,000

A n d e r s o n  - Sewer Co st Study 47,000

Bristol B a y  B o r o u g h  - Solid Waste Phase IV 750,000

C o rdo va - C o p p e r  R i v e r  H i g h w a y  Sewer 900,0^0

D e l t a  J u n c t i o n  - C o m p l e x  Sewer S y s t e m  200,000

E m m o n a k  - W a t e r  and Sewer 2,000,000

Fairbanks - S e w e r / W a t e r  R e h a b i l i t a t i o n  4,200,00 0

Fairba nks N o r t h  Star Bor ough - B a l laine L a k e  Sewer

Pr o j e c t  700,000

Fort Y u k o n  - S a f e w a t e r  F a c i l i t y  400,000

Fort Y u k o n  - W a t e r / S e w e r  S y s t e m  900,000

Goodnews Bay  - W a t e r / W a s t e  D ispo s a l  I m provement s 150,000

Ho o p e r  Bay - Water, Sewer and Solid W a s t e  2,029,000

- 1 -
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Hughes - Safe Water Facility 

Kasigluk - Washeteria Improvements 

Ketchikan - Water System 

King Cove - Water and Sewer Expansion 

Kivalina - Water and Sewer 

Kodiak - Water Filtration Plant 

Kodiak - Solid Waste Incinerator and Land 

Fill Improvements 

Kodiak Island Borough - Services Dist. 1 Water/Sewer 

Kotzebue - Water and Sewer 

Koyuk - Water and Sewer

Mat-Su Borough - Meadow Lakes Sewer Construction 

McGrath - Water System

Mekoryuk - Waste/Water Disposal Improvement 

Nenana - Water/Sewer, Phase II 

Newhalen - Sewer System

Newtok - Water/Waste Disposal Improvements 

Nightmute - Water/Waste Disposal Improvements 

Nome - Water and Sewer

North Pole - Northwest Transmission and Highway 

Park Water Distribution 

Ouzinkie - Water and Sewer Improvements 

Ouzinkie - Sanitary Landfill/Incinerator 

Palmer - Water Well

Palmer - Water Main Replacement and Extension

Palmer - Sanitary Sewer

Port Lions - Water and Sewer Renovations

St. Mary's Water and Sewer System

St. Michael - Water and Sewer

- 2 -

350.000 

98,600

2.838.000

836.000

1.800.000

450.000

2,000,000

2,771,100

300.000 

2,000,000

450.000

365.300

750.000

4.000.000

549.300

200.000

1 . 0 0 0 . 0 0 0  

1,611,511

3.553.000

730.000 

1,000,000

404.000

1.050.000

1.300.000

380.000

650.000

1.500.000
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St. Paul - Water and Sewer and Sanitary Landfill 1,000,000

Saxman - Industrial Zone Water Improv. Phase II 485,389

Selawik - Water and Sewer 840,000

Stebbins - Water and Sewer 1,600,000

Tanana - Waste Disposal Improvements 368,100

Tununak - Water/Waste Disposal Improvements 1,750,000

Wasilla - Water and Sewer Extension 2,050,000

White Mountain - Water and Sewer 1,600,000

* Sec. 2. The following sums are appropriated from the general fund to 

the Department of Environmental Conservation for payment as grants under AS 

37.05.315 for capital projects to the following municipalities participat­

ing in the village safewater program under AS 46.07:

RECIPIENT AND PURPOSE APPROPRIATION

Akiak - Waste Disposal Study 10,000

Alatna - Water/Waste Disposal Study 10,000

Aleknagik - Water and Sewer 85,000

Aniak - Waste Disposal Improvements 1,500,000

Atmautluak - Waste Disposal Demonstration Project 35,000

Beaver - Waste Disposal Study 10,000

Buckland - Water and Sewer and Solid Waste 761,000

Cantwell - Village Safe Water/Solid Waste Disposal

Site (DEC) 100,000

Chignik Lagoon - VSW Project Completion 400,000

Crooked Creek - Water and Sewer Improvements 148,500

Egegik - Sewer System 706,900

Glennallen - Water and Sewer Project 1,400,000

Golovin - Water and Sewer 800,000

Igiugig - Water and Sewer 730,000

Iliamna - Sewer and Water 446,200

- 3 -



I

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

SSfei

WORK D RAFT  COPY WORK D RAFT  COPY

LA-L LU
WORK D RAFT  COPY

30.000

247.000

15.000

1.245.000

15.000 

151,600

500.000

150.000

10.000

100.000

35.000

10.000

1.900.000

200,000

Kasaan - Water and Sewer 

Kipnuk - Solid Waste Disposal Site 

Kokhanok - Water and Sewer Feasibility Study 

Kongiganak - Water/Waste Disposal Improvements 

Kotlik - Water and Sewer Feasibility Study 

Marshall - Safe Water Facilit}r 

Metlakatla - Storm Drains 

Nikiski - Landfill 

Nikolai - Safe Water Study 

Nondalton - Water and Sewer

Nuriapitchuk - Waste Disposal Demonstration Project 

Red Devil - Water/Waste Disposal Study 

Talkeetna - Water and Sewer Construction 

Thorne Bay - Water Storage Tank and Replace Water Line 

Crossing Deer Creek 

* Sec. 3 .  The following sums are appropriated from the general fund to 

the Department of Environmental Conservation for payment to the following 

municipalities for water, sewer, and solid waste facilities under AS 4 6 . ­

0 3 . 0 3 0 :

RECIPIENT AND PURPOSE 

Anchorage - Eklutna Water Project 

Bristol Bay - Solid Waste - Phase IV 

Craig - Water Source Project 

Dillingham - Sewage Treatment Plant 

Galena - Water and Sewer System - Phase II 

Juneau - City and Borough - Water and Sewer 

Juneau - City and Borough - Water Match 

Kenai - Thompson Park Water & Sewer Improvements 

Klawock - Sewer Improvements

- 4 -

APPROPRIATION

18,000,000

750.000 

2,100,000

950.000 

2,.50,000

1.738.000

5.401.000

1.433.000

100.000

„ - » id' 41"
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Nulato - Water and Sewer System - Phase II 1,600,000

Quinhagak - Water/Waste Disposal Improvements 1,000,000

St. George - Water, Sewer, and Solid Waste 800,000

Shungnak - Water and Sewer 400,000

Tuluksak - Waste Disposal Demonstration Project 35,000

* Sec. 4. This Act takes effect immediately in accordance with AS 

01.10.070(c). -
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IN THE SENATE — I

COMMITTEE SUBSTITUTE FOR SENA 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act making special appropriations for payment to

the Department of Administration for payment as 

grants to municipalities for water, sewer and solid 

waste facilities; making a special appropriation to 

to municipalities and unincorporated communities for 

the village safewater program; making a special 

appropriation to the Department of Environmental Con­

servation for water, sewer, solid waste and feasibil­

ity studies, and providing for and effective date.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $ 85,856,400 is appropriated from the general

fund to the Department of Administration for payment as grants to munici­

palities for water, sewer and solid waste facilities under AS 37.05:

APPROPRIATION

Akhiok - Sanitary Landfill Relocation 

Aleknagik - Water and Sewer 

Anchorage - Water and Sewer 

Anderson - Sewer Cost Study ,

Aniak - Waste Disposal Improvements 

Buckland - Water and Sewer and Solid Waste 

Cordova - Copper River Highway Sewer 

Craig - Water Source Project 

Delta City - Complex Sewer System 

Emmonak - Water and Sewer - 1 -

AMOUNT

500.000

85.000 

15,000,000

47.000

1.500.000 

76x, 000

900.000

2 . 1 0 0 . 0 0 0

200.000 

2,000,000
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Original sponsor: Ferguson

Funding Information 
General Fund $.100 ,000,000 
Other Funds -0-

'$' 1 0 0 , 0 W 7 U M

IN THE SENATE BY THE FINANCE COMMITTEE

COMMITTEE SUBSTITUTE FOR SENATE BILL NO.13 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act making special appropriations for payment to

the Department of Administration for payment as 

grants to municipalities for water, sewer and solid 

waste facilities; making a special appropriation to 

to municipalities and unincorporated communities for 

the village safewater program; making a special 

appropriation to the Department of Environmental Con­

servation for water, sewer, solid waste and feasibil­

ity studies, and providing for and effective date.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $ 85,856,400 is appropriated from the general

fund to the Department of Administration for payment as grants to munici­

palities for water, sewer and solid waste facilities under AS 37.05:

APPROPRIATION AMOUNT

Akhiok - Sanitary Landfill Relocation 500,000

Aleknagik - Water and Sewer 85,000

Anchorage - Water and Sewer 15,000,000

Anderson - Sewer Cost Study . 47,000

Aniak - Waste Disposal Improvements 1,500,000

Buckland - Water and Sewer and Solid Waste 761,000

Cordova - Copper River Highway Sewer 900,000

Craig - Water Source Project 2,100,000

Delta City - Complex Sewer System 200,000

Emmonak - Water and Sewer 2,000,000- 1 -
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Fairbanks - Sewer/Water Rehabilitation 4,200

Fort Yukon - Safewater Facility 400

Fort Yukon - Water/Sewer System 900

Glennallen - Water and Sewer Project 1,400

Goodnews Bay - Water/Waste Disposal Improvements 150

Hooper Bay - Water, Sewer and Solid Waste 2,029

Hughes - Safe Water Facility 350

Juneau - City and Borough - Water and Sewer 1,738

Juneau - City and Borough - Water Match 5,401

Kasaan - Water and Sewer 30

Kasigluk - Washeteria Improvements 98

Kenai - Thompson Park Water & Sewer Improvements 1,433

Ketchikan - Water System 2,838

King Cove - Water and Sewer Expansion 836

Kivalina - Water and Sewer 1,800

Klawock - Sewer Improvements 100

City of Kodiak - Water Filtration Plant 450

City of Kodiak - Solid Waste Incinerator and land

fill i m p r o v e m e n t s  2,000
i

K o d i a k  I sland B o r o u g h  - Services Dist. 1 W a t e r / S e w e r  536

K o d i a k  I sland  B o r o u g h  - Services  Dist 1 W a t e r / S e w e r  2,235

K o t z e b u e  - W a t e r  arv.d S e w e r  300

K o y u k  - W a t e r  and S e w e r  2,000

M a r s h a l l  - Safe W a t e r  F a c i l i t y  151

M a t - S u  B o r o u g h  - M e a d o w  Lakes Sewer C o n s t r u c t i o n  450

M c G r a t h  - W a t e r  S y s t e m  365

M e k o r y u k  - Waste/WTater D i s p o s a l  I m p r o v e m e n t  750

Ne n a n a  - W a t e r / S e w e r ,  P h a s e  II 4,000

N e w h a l e n  - Sewer S y s t e m  549

- 2 -

0 0 0

000

000

0 0 0

0 0 0

0 0 0

0 0 0

0 0 0

0 0 0

0 0 0

600

0 0 0

0 0 0

0 0 0

000

000

000

000

100

0 0 0

0 0 0

0 0 0

600

0 0 0

300

0 0 0

0 0 0

800



I

2

3

4

5

6

7

8

9

10

11

12

i3

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

WORK DRAFT  COPY WORK D RA FT  COPY

L c V - L ,

WORK DRAFT  COP'

N e w t o k  ~ W a t e r / W a s t e  D i s p o s a l  Improvem ents 

N i g h t m u t e  - W a t e r / W a s t e  D i s p o s a l  I m p r o v e m e n t s  

Nome - W a t e r  and Sewer 

N o n d a l t o n  - W a t e r  an d Se wer

N o r t h  Pole - N o r t h w e s t  T r a n s m i s s i o n  a nd H i g h w a y  

P a r k  W a t e r  D i s t r i b u t i o n  

O u z i n k i e  - W a t e r  a n d  Sew er I m proveme nts 

O u z i n k i e  - S a n i t a r y  L a n d f i l l / I n c i n e r a t o r  

P a l m e r  - W a t e r  W e l l

P a l m e r  - W a t e r  M a i n  R e p l a c e m e n t  & E x t e n s i o n  

P almer - S a n i t a r y  S e w e r  

Port L ions - W a t e r  a n d  Sewer R e n o v a t i o n s  

St. M a r y ' s  W a t e r  a n d  Sewer  S y s t e m  

St. M i c h a e l  - W a t e r  and Sewer

St. Pau l - W a t e r  a nd S e w e r  and S a n i t a r y  L a n d f i l l  

Saxman - I n d u s t r i a l  Zone W a t e r  Improv. P h a s e  II 

S e l a w i k  - W a t e r  a n d  Sewer 

S tebbins - W a t e r  and Sewer 

T a l k e e t n a  - W a t e r  a n d  S e w e r  C o n s t r u c t i o n  

T a nan a - W a s t e  D i s p o s a l  I m p r o v e m e n t s  

T horne Bay - W a t e r  S t o r a g e  T a n k  & r e p l a c e  w a t e r  line 

c r o s s i n g  D e e r  C r e e k  

T u n u n a k  - W a t e r / W a s t e  D i s p o s a l  Impro v e m e n t s  

W a s i l l a  - W a t e r  and S e w e r  E x t e n s t i o n  

W h i t e  M o u n t a i n  - W a t e r  and S ewer 

* Sec. 2. T h e  s u m  of $ 9 , 3 4 3 , 6 0 0 . 0 0  is a p p r o p r i a t e d  f r o m  the g e n er al 

fund for p a y m e n t  to the D e p a r t m e n t  of E n v i r o n m e n t a l  C o n s e r v a t i o n  as grants 

for capital p r o j e c t s  to the f o l l o w i n g  m u n i c i p a l i t i e s  and u n i n c o r p o r a t e d  

communit ies p a r t i c i p a t i n g  in the v i l l a g e  s a f e w a t e r  p r o g r a m  u n d e r  AS 46.07:

-3-

200,000

1,000,000

1,611,511

100,000

3.553.000

730.000 

1,000,000

404.000

1.050.000

1.300.000

380.000

650.000

1.500.000 

1,000,000

485,389

840.000

1.600.000

1.900.000 

368,100

200.000

1.750.000

2.050.000

1.600.000
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A P P R O P R I A T I O N  A M O U N T

A k i a k  - W a s t e  D i s p o s a l  Study 10,000

A l a t n a  - W a t e r / W a s t e  D i s p o s a l  S t u d y  10,000

A t m a u t l u a k  - W a s t e  D i s p o s a l  D e m o n s t r a t i o n  P r o j e c t  35,000

B e a v e r  - W a s t e  D i s p o s a l  S t u d y  10,000

B r ist ol B a y  B o r o u g h  - S o l i d  W a s t e  P h a s e  IV 1,500,000

Ca n t w e l l  - V i l l a g e  Safe W a t e r / S o l i d  W a s t e  D i s p o s a l

Site (DEC) 100,000

C h i g n i k  L a g o o n  - V S W  P r o j e c t  C o m p l e t i o n  400,000

C r o o k e d  C r e e k  - W a t e r  and S e w e r  I m p r o v e m e n t s  148,500

E g e g i k  - Sewer S y s t e m  706,900

G o l o v i n  - W a t e r  and Sewer 800,000

I g i u g i g  - W a t e r  and Sewer 730,000

I l iamna - Sewer and W a t e r  446,200

K i p n u k  - S o l i d  W a s t e  D i s p o s a l  Site 247,000

K o k h a n o k  - W a t e r  and S e w e r  F e a s . S t u d y  15,000

K o n g i g a n a k  - W a t e r / W a s t e  D i s p o s a l  I m p r o v e m e n t s  1,245,000

M e t l a k a t l a  - S t o r m  D rai ns 500,000

N i k i s k i  - L a n d f i l l  150,000

N i k o l a i  - Safe W a t e r  S t u d y  10,000

N u n a p i t c h u k  - W a s t e  D i s p o s a l  D e m o n s t r a t i o n  P r o j e c t  35,000

Q n i n h a g a k  - W a t e r / W a s t e  D i s p o s a l  I m p r o v e m e n t s  1,000,000

R e d  Devil - W a t e r / W a s t e  D i s p o s a l  S t u d y  10,000

St. G e o r g e  - V S W  P r o j e c t  800,000

S h u n g n a k  -• W a t e r  a n d  S ewer 400,000

T u l u k s a k  - W a s t e  D i s p o s a l  D e m o n s t r a t i o n  P r o j e c t  35,000

* Sec. 3. The sum of $ 4 , 8 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund 

to the D e p a r t m e n t  of E n v i r o n m e n t a l  C o n s e r v a t i o n  for p a y m e n t  as g rants to 

m u n i c i p a l i t i e s  for water, sewer a n d  solid w a s t e  facili t i e s  u n d e r  AS 46.03:

-4-
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Dillingham - Sewage Treatment Plant 950,000

Galena - Water and Sewer System - Phase II 2,250,000

Nulato - Water and Sewer System - Phase II 1,600,000

* Sec. 4. This Act takes effect immediately in accordance with AS 

01.10.070(c).

A P P R O P R IA T IO N  AMOUNT

-5-
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Original sponsor: Ferguson

Funding Information

WORK DRAFT

Bradley
3/4/86

General Fund 
Other Funds

T T M , 0 0 0 , 0 0 0

- 0 -

y r w , w o ' , o o ' o

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 13 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act making special appropriations of $100,000,000

for grants to municipalities and unincorporated 

communities for water, sewer and solid waste facil­

ities, for the village safew7ater program, and for 

water, sewer, solid waste and feasibility studies; 

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The following sums are appropriated from the general fund 

for payment as grants under AS 37.05.315 for water, sewer, and solid waste 

facilities to the following municipalities in the amounts listed:

RECIPIENT AND PURPOSE 

Akhiok - Sanitary Landfill Relocation 

Aleknagik - Water and Sewer 

Anchorage - Water and Sewer 

Anderson - Sewer Cost Study 

Aniak - Waste Disposal Improvements 

Buckland - Water and Sewer and Solid Waste 

Cordova - Copper River Highway Sewer 

Craig - Water Source Project 

Delta Junction - Sewer System Complex 

Emmonok - Water and Sewer 

Fairbanks - Sewer/Water Rehabilitation 

Fort Yukon - Safewater Facility 

Fort Yukon - Water/Sewer System

- 1 -

APPROPRIATION 

$ 500,000

85.000 

15,000,000

47.000

1.500.000

761.000

900.000

2 . 1 0 0 . 0 0 0

200.000 

2,000,000 

4,200,000

400.000

900.000 

CSSB 13(Fin)
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Goodnews Bay - Water/Waste Disposal Improvements 150,000

Hooper Bay - Water, Sewer and Solid Waste 2,029,000

Hughes - Safe Water Facility 350,000

Juneau - City and Borough - Water and Sewer 1,738,000

Juneau - City and Borough - Water Match 5,401,000

Kasaan - Water and Sewer 30,000

Kasigluk - Washeteria Improvements 98,600

Kenai - Thompson Park Water & Sewer Improvements 1,433,000

Ketchikan - Water System 2,838,000

King Cove - Water and Sewer Expansion 836,000

Kivalina - Water and Sewer 1,800,000

Klawock - Sewer Improvements 100,000

Kodiak - Water Filtration Plant 450,000

Kodiak - Solid Waste Incinerator and Land

Fill Improvements 2,000,000

Kodiak Island Borough - Services Dist. 1 Water/Sewer 2,771,100

Kotzebue - Water and Sewer 300,000

Koyuk - Water and Sewer 2,000,000

Mat-Su Borough - Meadow Lakes Sewer Construction 450,000

McGrath - Water System 365,300

Mekoryuk - Waste/Water Disposal Improvement 750,000

Nenana - Water/Sewer, Phase II 4,000,000

Newhalen - Sewer System 549,800

Newtok - Water/Waste Disposal Improvements 200,000

Nightmute - Water/Waste Disposal Improvements 1,000,000

Nome - Water and Sewer 1,611,511

Nondalton - Water and Sewer 100,000

North Pole - Northwest Transmission and Highway

Park Water Distribution 3,553,000

CSSB  13( F i n )  -2-
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Ouzinkie - Water and Sewer Improvements 7 3 0 , 0 0 0

Ouzinkie - Sanitary Landfill/Incinerator 1 , 0 0 0 , 0 0 0

Palmer - Water Well 4 0 4 , 0 0 0

Palmer - Water Main Replacement & Extension 1 , 0 5 0 , 0 0 0

Palmer - Sanitary Sewer 1 , 3 0 0 , 0 0 0

Port Lions - Water and Sewer Renovations 3 8 0 , 0 0 0

St. Mary's - Water and Sewer System 6 5 0 , 0 0 0

St. Michael - Water and Sewer 1 , 5 0 0 , 0 0 0

St. Paul - Water and Sewer and Sanitary Landfill 1 , 0 0 0 , 0 0 0

Saxman - Industrial Zone Water Improv. Phase II 4 8 5 , 3 8 9

Selawik - Water and Sewer 8 4 0 , 0 0 0

Stebbins - Water and Sewer 1 , 6 0 0 , 0 0 0

Tanana - Waste Disposal Improvements 3 6 8 , 1 0 0

Thorne Bay - Water Storage Tank and Replace Water Line

Crossing Deer Creek 2 0 0 , 0 0 0

Tununak - Water/Waste Disposal Improvements 1 , 7 5 0 , 0 0 0

Wasilla - Water and Sewer Extension 2 , 0 5 0 , 0 0 0

White Mountain - Water and Sewer 1 , 6 0 0 , 0 0 0

* Sec. 2.  The following sums are appropriated from the general fund to

the Department of Environmental Conservation for payment as grants under

AS 3 7 . 0 5 . 3 1 5  for capital projects to the following municipalities partic­

ipating in the village safewater program under AS 4 6 . 0 7 :

RECIPIENT AND PURPOSE 

Akiak - Waste Disposal Study

Atmautluak - Waste Disposal Demonstration Project 

Bristol Bay Borough - Solid Waste Phase IV 

Golovin - Water and Sewer 

Nikolai - Safe Water Study

Nunapitchuk - Waste Disposal Demonstration Project

-3-

APPROPRIATION 

$ 10,000

35.000 

1 ,500,000

800,000

10.000 

35,000

C SSB  13( F i n )
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Quinhagak - Water/Waste Disposal Improvements 1,000,000

St. George - VSW Project 800,000

Shungnak - Water and Sewer 400,000

Tuluksak - Waste Disposal Demonstration Project 35,000

* Sec. 3. The following sums are appropriated from the general fund to

the Department of Environmental Conservation for payment as grants to the

following communities participating in the village safewater program under

AS 46.07:

RECIPIENT AND PURPOSE APPROPRIATION

Alatna - Water/Waste Disposal Study $ 10,000

Beaver - Waste Disposal Study 10,000

Cantwell - Village Safe Water/Solid Waste Disposal

Site (DEC) 100,000

Chignik Lagoon - VSW Project Completion 400,000

Crooked Creek - Water and Sewer Improvements 148,500

Egegik - Sewer System 706,900

Glennallen - Water and Sewer Project 1,400,000

Igiugig - Water and Sewer 730,000

Iliamna - Sewer and Water 446,200

Kipnuk - Solid Waste Disposal Site 247,000

Kokhanok - Water and Sewer Feas. Study 15,000

Kongiganak - Water/Waste Disposal Improvements 1,245,000

Marshall - Safe Water Facility 151,600

Metlakatla - Storm Drains 500,000

Nikiski - Landfill 150,000

Red Devil - Water/Waste Disposal Study 10,000

Talkeetna - Water and Sewer Construction 1,900,000

* Sec. 4. The following sums are appropriated from the general fund to

the Department of Environmental Conservation for payment to the following

CSSB 13( F in )  -4 -
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municipalities for water, sewer, and solid waste facilities under AS 46.­

03.030:

RECIPENT AND PURPOSE APPROPRIATION

Dillingham - Water and Sewer Project $ 950,000

Galena - Water and Sewer System - Phase II 2,250,000

Nulato - Water and Sewer System - Phase II 1,600,000

* Sec. 5. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

-5- CSS3  13( F i n )



FURTHER:

1/14/85

Date c-?- ' / f')___________

Hr. President

The Committee on _______JUDICIARY_________________ considered SB 13______________

making a special appropriation to the Office of the Governor for the 
federal budget impact fund; efd.

and (a majority of the committee) (t]j£=>«*nTffixttee) reports it back with 
the following recommendations:

[ ] do pass

[ ] do pass with attached amendment(s)

[ ] replace with/or adopt CS for _____________________________________________
[ ] new title
[ ] same title and recommends _______________________________________________________

t ] and attached a "LETTER OF INTENT" [ ] NEW FISCAL NOTE

[ ] reports it back without recommendation

[ ] recommends referral to Committee

C O M M ITTEE REPORT

SEN ATE

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS

/ ^ t / / ^ c h a i r m a n

7 ^  / L c r J .
Chairman recommendation
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Fund i n g  I n f o r m a t i o n  
General F und $2.0,000,000 
O t h e r  Funds - 0 -

$20,000,000

I n t r o d u c e d :  1 / 1 4 / 8 5
R e f e r r e d :  J u d i c i a r y  a n d

F i n a n c e

1 IN THE SENATE BY  F E R GU S O N

2 SENATE B I L L  NO. 13

3 IN TH E  L E G I S L A T U R E  OF THE STATE OF A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F IRST SESSION

5 A  BILL

6 F or an Act entitled: "An Act m a k i n g  a special a p p r o p r i a t i o n  to the Office

7 of the G o v e r n o r  for the federal budget impact fund;

8 and p r o v i d i n g  for an e f f ective date."

9 BE IT E N A C T E D  BY TH E  L E G I S L A T U R E  OF THE STATE OF ALASKA:

10 * Section 1. The sum of $20,00 0 , 0 0 0  is a p p r o p r i a t e d  from, the general

11 fund to tl Office of the G o v e r n o r  for the federal budget impact fund.

12 * Sec. 2. The u n e x p e n d e d  an d  un o b l i g a t e d  p o r t i o n  of the a p p r o p r i a t i o n

13 m ad e  by this Act lapses into the general fund June 30, 1986.

14 * Sec. 3. This Act takes effect on the eff e c t iv e  d ate of an Act enti-

15 tied "An Act e s t a b l i s h i n g  a federal budget impact fund; and p r o v i d i n g  for

16 an eff ec t i v e  date."

- 1 - SB  13



H O U S E  

C O M M I T T E E  R E P O R T

Date referred: 5/11/86

waived from Loans (5/11/86)

FURTHER REFERRALS:

DATE: 5/12/86

T h e
Finance

C o m m i t t e e  h a s  c o n s i d e r e d  CSSB 13(Rls)

"An Act relating to student loans; creating the Alaska Student Loan 
corporation; and providing for an effective date."

an d  recommends: 

d o  p a s s  

d o  n o t  p a s s

d o  p a s s  w i t h  a t t a c h e d  amendment(s) 

n o  r e c o m m e n d a t i o n

r e p l a c e  w i t h  ____________________________

a n d  r e c o m m e n d s

[ ] f u r t h e r  r e f e r r a l  to the

] same t i t l e  

] n e w  t i t l e

C o m m i t t e e

and attaches:

SIGNING DC- PASS

l e t t e r  of intent 
first fiscal not e 
ne w  fiscal note 
zero fiscal n o t e

SIGNING OTHER RECOMMENDATIONS:
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Offered: 5/8/86

Original sponsor: Ferguson

IN THE SENATE- BY THE RULES COMMITTEE

CS FOB SENATE BILL NO. 13 (Rules)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to student loans? creating the

Alaska Student Loan Corporation? and providing for an 

effective dare."

BE IT ENACTED BY THE LEGISLATURE OF THE STATS OF ALASKA:

* Section I. AS 14.42, is amended by Adding new sections to read:

ARTICLE 2. ALASKA STUDENT LOAN CORPORATION.

Sec. 14.42.100. CREATION 0? ALASKA STUDENT LOAN CORPORATION.

There is existed the Alaska Student Loan Corporation. The corporation 

is (l public corporation and government instrumentality within the 

Department of Education but having a legal existence independent of 

and separate from the state. The corporation may not be terminated as 

long as it has bonds, notes or other obligations outstanding. Upon

termination oi the corporation, its rights and property pass to the

s t a t e .

Sec. 14.42.110. PURPOSE OF CORPORATION. The purpose of the

corporation is to improve higher educational opportunities of r*ael­

uents of Alaska in accordance with the provisions of this chapter.

Sec. 14.42.120. CORPORATION GOVERNING BODY. (a) The corpor­

ation shall be governed by & board of director's appointed by the 

governor consisting of four individuals serving on the Commission cr» 

Postsecondary Education pursuant to AS 14.42.015(a)(1) - (2), (4) -

(6) and (8), and one member appointed under AS 14.42.015(a)(3). 

Members of che board serve v/ifhout compensation but are entitled to 

per diem and travel expenses at may bo authorised by law for boards

s' A i\ A IT T  EC A A D V  — 1 -WUTTEE CSSB 13(Rls)
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and conanissions. '

Sec. 14.42.130. MEETING OF THE BOARD. (a) The Board shall

elect a chairman from among the membership at its annual meeting each 

year. A majority of the members constitute a quorum for organising 

the board, conducting its business and exercising the powers of the 

corporation. The board shall meet at the call cf its chairman and at 

such other time3 as the board may determine in accordance with its 

regulations.

<L>) The board may meet and transact business by electronic media

i f

(1) public notice of the time and locations where the 

meeting will be held by electronic media has been given in. the same 

mariner as if the meeting were held in a single location?

(2) participauts and members of the public in attendance 

can hear and have the same right to participate in the meeting ay if 

the meeting were conducted irt person; and

(3) copies of pertinent reference materials, statutes, 

regulations, and audiovisual materials are reasonably available to 

participants and the public.

Cc) A meeting by electronic media ar> provided in this section 

has the same legal effect as a meeting in person.

(d) For purposes of AS 14.AS.100 - 14.42.320 public notice or 24 

houzs or more is adequate notice of a meeting of the board at which 

tha issuance of corporation bonds is authorized.

Sec. 14.42.140. MINUTES OF MEETINGS. The beard shall keep 

minutes or each meeting and send a certified copy to the governor and 

to the Legislative Budget and Audit Committee.

Sec. 14.42.150. ADMINISTRATION OF AFFAIRS. The board shall 

manage the assets and business cf the corporation and may prescribe,

C SSB  1 3 ( P . l s )
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amend and repeal bylaws and regulations governing the manner in which 

the business of the corporation is conducted and the manner in which 

its powers are exercised in accordance with the Administrative Pro­

cedure Act (AS 44.62). The board shall delegate supervision of the 

administration of the corporation to the. executive director of the 

corporation.

Sec. 14.42.160. EXECUTIVE DIRECTOR. The corporation shall 

employ an executive officer, who may not bo a member of the boat'd. 

The executive director shall be the executive officer of the Commis­

sion on Pofitsecondary Education appointed under AS 14.42.040(a).

Sec. 14.42.170. EMPLOYMENT OF PERSONNEL. The board may appoint 

other officers end engage profecsioual and technical advisors no 

independent contractors. The executive director may hire employees oi 

the corporation and, subject; to the approval oi the hoard, engage 

professional and technical advisors under contract: with the corpor­

ation. The board shall prescribe tha duties and compensation of 

corpora tier; personnel, including tho executive director.

Sec. 14.42.190, BUDGET. The operating budget of the corporati.cn 

ie subject to the Executive Budget Act (AS 37.07).

Sec. 14.42.200. GENERAL POWERS. In addition to other powers 

granted, in this chapter, the corporation may:

(1) sue and be 3ued in its own name;

(?) adopt an official seal;

(3) adopt bylaws for the regulation of its affairs and the

conduct of its businessj

(4) employ fiscal consultants, attorneys, and such other

consultants and employees ay may be- required iu the judgement of the 

corporation, er.d fix and pay their compensation from money available 

to the corporationj

• -3- CSSB 13(Rle)
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(5) sake and execute agreements» contracts and ocher In­

struments necessary or convenient In the exercise of the powers and 

functions of the corporation under this chapter, including contracts 

with any person, firm, corporation, governmental agency or other 

entity;

(6) receive, administer and comply with the conditions and 

requirement's respecting any appropriation or gift, grant or donation 

of property or money;

(7) acquire real property, or any interest in real prop­

erty, in its own name, by purchase, transfer or foreclosure, when the

acquisition is necessary or appropriate to protect any loan in which 

tha corporation has an interestt sell, transfer and convey arty such 

property to a buyer; and, If the sate, transfer or conveyance cannot 

be effected with, reasonable promptness or at a reasonable price, rent 

cr lease the property to a tenant pending the sale, transfer or con­

veyance ;

(8) borrow money as provided in this chapter to carry out 

and effectuate its corporate purposes and issue its obligations as 

evidence of any such borrowing;

(9) include in any borrowing the amounts to pay financing

charges, interest on the obligations for a period net exceeding one

year after the dote on which tbs corporation estimates funds wiii 

otherwise be available to pay the interest, consultant, advisory and 

legal fees and such other expenses as are necessary or incident to 

this borrowing;

(10) invest or reinvest, subject to its contracts with 

noteholders and bondholders, any money or funds held by the corpor­

ation in any obligation*? or other securities authorised under AS 37.- 

10.070(a );

C SSB  1 3 ( R ls )  -<»-. A
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( 1 1 )  c o l l e c t  f r o m  a  b o r r o w e r  a m o u rs fc f . o w e d  w i t h  r e s p e c t  t o  a  

e u n d e n t  l o a n  t h e  c o r p o r a t i o n  h a s  p u r c h a s e d  o r  m a d e *

( 1 C )  g a t h e r  i n f o r m a t i o n  o n  l o a n s  a v a i l a b l e  t o  r e s i d e n t s  o f  

A l a s k a  a t t e n d i n g  o r  p l a n n i n g  t o  a t t e n d  a n  e l i g i b l e  i n s t i t u t i o n  a r .d  

d i s s e m i n a t e  t h e  i n f o r m a t i o n  t o  r e a s o n a b l y  a s s u r e  t h a t  q u a l i f i e d  s t u ­

d e n t s  a r e  a w a r e  o f  f i n a n c i a l  r e s o u r c e s  a v a i l a b l e  t o  t h o s e  a t t e n d i n g  o r  

d e s i r i n g  t o  a t t e n d  a n  e l i g i b l e  i n s t i t u t i o n ;

(13) require an eligible institution or eligible lender to 

file reports with the corporation as the corporation considers neces­

sary for the effective performance of its duties and. publish the 

information from the reports or cthor sources as tha corporation 

considers necessary;

(14) service student loans held by the corporation}

(15) e::c«pt as specifically prohibited by law, obtain infor­

mation from a state agency or instrumentality or other source to 

verify information submitted by cr on behalf of a student applying for 

or receiving assistance from the corporation}

(16) make or participate in the caking of and purchase or 

participate in the purchase of student loans;

(17) contract in advance .‘or the purchase or sale of student

loi-ms 5

(18) sell or participate in the sale, either public or 

private and ora terms authorised by the board, uf student loans to the 

Student Loan Marketing Association or to other purchasers;

(19) collect and pa}' reasonable fees and charges in connec­

tion with the purchase, sale, and servicing of student loans;

(2 0 ) enter into agreements with the federal government 

(including guaranty agreements and supplemental guaranty agreements as 

described in the United States Higher Education Act of 1965) as

-5- CSSB 13(Rls)
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necessary to provide for the receipt by the corporation of administra­

tive allowances and other benefits available under the United States 

Higher Education Act of 1965}

(21) enter into contracts with lenders upon terms and con­

ditions agreed upon between the corporation and the lenders, which 

terras and conditions may reflect the requirements of the United States 

Higher Education Act of 1965;

{t?.) eater ir.to contracts with institutions upon the terms 

and conditions agreed upon between the corporation and the institu­

tions, which terms -and conditions may reflect the requirements of the 

United States Higher Education Act of 1563?

(23) administer federal itoney allotted to the state with 

respect to insured student loans and related administrative coats and 

other mutterss

(24) consisat to the modification of the rate of interest, 

time of payment of an installment of principal or interest, or other 

terms of a student loan made or purchased by the corporation;

(15) procure insurance against any loss in connection with 

the operation of Its programs under this chapter;

(26) provide advisory services to borrowers and other parti­

cipants in the corporation*o programs under this chapter;

(27) do all acts and things necessary, convenient or desir­

able to carry out the powers expressly granted or necessarily implied 

in this chapter.

Sec. 14.42.210. STUDENT LOAN FUND. (a) The student loan fund 

is established in the corporation. The student loan fund is a trust

fund for the uses and purposes of AS 14.42. 100 - 14.42.320. The

student roan fund consists of money or assets appropriated or trans­

ferred to the corporation and other money or assets deposited in it bv

CSSB 13(Rla)cttg;oss6l3 ~6-
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Che corporation.

(b) Money and other assets of che student loon fund nay be used 

to secure bonds of che corporation, cr invested in the types of in­

vestments under AS 37.10.070(a) or shall be used to make or purchase 

loans apprcved under AS 14.43.090 - 14.43.160.

Sec. 14.42.220. BONDS OF THE CORPORATION. (a) Subject to (g) 

of this section, the corporation may borrow money end may issue bonds, 

including but not limited to bonds on which the principal and interest: 

are payable,

(1) c2:clusi\Tely from the income and receipts or other money 

derived from the loans financed with proceeds of the bonds;

(2) exclusively from the income and receipts or other money 

derived from designated loans whether cr net they are financed in 

whole or in part with the proceeds of the bonds; or

(3) from it3 income and receipts cr other assets generally,

or a designated part or parts of them.

<b) Bonds shall be authorised by resolution, of the corporation, 

and be dated and may not mature more than 20 years from the date oi 

its issue. Bonds shall bear interest, at the rate or rates, be .in the

denominations, be in the fort!, either coupon or registered, carry the

registration privileges, be executed in the manner, be payable in the 

medium of payment, at the place cr places, end be subject to the terms 

of redemption which the resolution or a subsequent resolution may

provide.

(c) All bonds, regardless of form or character, shall bo nego­

tiable instruments for all the purposes of the Uniform Commercial Code 

(AS 43.01 - AS 45.09).

(d) All bonds may be sold at public or private sale in the

manner, for the* price or prices, and at the time or times which the

-7- CSSB 13(Rls)



(e) Before issuance of any bonds, the corporation shall make 

provision by agreement or otherwise at least sufficient in the judg­

ment of the corporation to pay the principal of and interest on the 

bonds as they become due and to create and maintain the reserves 

therefor as the corporation considers necessary or desirable and to 

meet all obligations in connection with the agreement and ail costs 

necessary to service the bonds unless the agreement provides that the 

obligations are to be met or costs are to be paid by a party other 

than the corporation,

(f) The superior court shall have jurisdiction to hear and 

determine suits, actions or proceedings relating to the corporation, 

including suits, actions or proceedings brought to foreclose or other- 

vise enforce. a mortgage or other security interest, or brought by or 

for the benefit of a holder of its bonds or by a trustee for or other 

representative of the holders.

(g) The corporation may not issue bonds during any fiscal year 

in an amount greater then $45,000,000 unless the legislature, by law, 

approves issuance of a greater amount.

(h) The corporation may not issue loans in excess cf the total 

amount of funds expended the previous fiscal year for student loans or 

the amount appropriated iti a fiscal year for student loans, whichever 

is less.

Sec. 14.tr.230. TRUST INDENTURES AND TRUST AGREEMENTS. In the 

discretion of the corporation, an issue of bonds may be secured by a 

trust indenture, or trust agreement between the corporation and a 

corporate trustee (which may be a trust company, bank, or national 

barking association, with corporate trust: powers, located inside or 

outside the state) or by a secured loan agreement or other instrument 

CSSB U(Rls) -8-
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or tinder a resolution giving powers ro a corporate trustee (herein­

after in this section referred to as “trust agreement") by means of 

which the corporation may:

(1) make and enter into any and all the covenants ami

agreements with the trustee or the holders or the bonds which the 

corporation may determine to be necessary or desirable, including, 

without limitation, covenants, provisions, limitations and agreements 

as to:

(A) the application, investment, deposit:, use and

disposition of the proceeds of bonds of the corporation or of

money cr other property of the corporation or in which, it has an 

Interest;

(8) the fixing and collection of loan payments and 

other consideration for, and the other terras to be incorporated 

in, a. student loan j

(C) the assignment by the corporation of its rights in 

a student loan or in a mortgage or other security interest creat­

ed with respect to a student loan to a trustee for the benefit of 

bondholders j

(D) the terms and conditions upon which additional

bonds of the corporation may be issued;

(K) the vesting in c trustee of rights, powers,

duties, funds or property in trust for the benefit of. bond­

holders, including, without limitation, the right to enforce 

payment, performance and all other rights of the corporation or 

of che bondholders, under a student loan or a security interest 

created with respect to a student loan;

(2) pledge, mortgage or assign money, agreements, property, 

or other assets of the corporation either presently in hand or to be

-9- CSSB 13(R1g )
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received in the future, or both; and ’

(3) provide for any other matters of like or different 

character which in any way affect the security or protection of the 

bonds.

Sec. H .4 " , ? 4 0 .  CAPITAL RESERVE FUNDS AND CAPITAL 'RESERVE FUND

REQUIREMENTS. (a) For the purpose of securing one or more issties of 

its bonds, the corporation may establish one or more special funds, 

called “capital reserve funds", and shall pay into those capital 

reserve funds* the proceeds of the sale of its bonds and other moneys 

which may be made available to the corporation from other sources for 

the purposes of the capital reserve funds. A cap it#*. 1 reserve fund may 

be established only If the corporation determines that the establish­

ment of the fund would enhance the marketability of the bonds. Money 

in a capital reserve fund, except as provided in this section, may be 

used ae required only for (1) the payment, of the principal of, and 

interest on, bonds or of the sinking fund payments with respect to 

those bonds; (2) the purchase or redemption of the bonds,, or (3) the 

payment or a redemption premium required to be paid when the bonds are 

redeemed before maturity. However, money in u capiral reserve fund 

way not. be withdrawn if the- withdrawal would reduce the amount in the 

capital receive fund to less than the capital reserve fund require­

ment, except for the purpose of making payment, when due, of princi­

pal, interest redemption premiums cn the bonds, and sinking fund 

payments when other money of the corporation is not available for the 

payments. Income or interest earned by, or increment, to, a capital 

reserve fund, irom the investment of all or part of the fund, may be 

transferred by the corporation to other funds or accounts of the 

corporation if the transfer does not reduce the amount cf the capital 

reserve fund below the capital reserve fund requirement.

CSSB 13(Rla) -10-
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<b) If the corporation decides to issue beads secured by a 

capital reserve fund, the bonds racy not be icsued if the amount in 

requirement, unless the corporation, at the time of issuance of the 

bonds, deposits in the capital reserve fund from the proceeds of the 

bonds to be issued or from other sources, an amount: of which, together 

with the amount then in the fund, is not lose thao the capital reserve 

fund requirement.

Cc) In computing the amount oi a capital reserve fund for the 

purpose of this section, securities in which all or a portion of. the 

fund is invested shall be valued by a reasonable method established by 

the corporation by resolution. Valuation shall include the amount of 

interest earned or accrued as of the date of: valuation.

(d) The. chairman of the corporation shall annually, no later 

than January 2, certify in writing to the governor end the legislature 

the amount, of av*y, required to restore a capital reserve fund to the 

capital reserve fund requirement. The legislature may appropriate to 

the corporation the amount certified by the chairman of the corpora­

tion. The corporation shall dapocit the amounts appropriated under 

this subsection during a fiecal year in the proper capital reserve 

fund. Nothing in this section creates a debt or liability of the 

s i a t e .

(e> In this section, “capital reserve fund requirement'* means 

Che amount required to be on deposit in the capital reserve fund as of 

the date of computation &n determined by resolution of the corpora­

tion.

i f )  The corporation may establish reserve funds, other than 

capital reserve funds, to secure one or more issues of its bonds. The 

corporation raav deposit in a reserve fvmd established under this 

subsection the proceeds of sale of ite bonds and other money which may

-11- CSSB 13(Els)
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be made available from any other source. A reserve fund established 

under this subsection must comply with (a) * (c) of this section. The 

corporatise, may allow a reserve fund established under this subsection 

to be depleted without complying with (d.) of this section.

ing as against all part lea having claims of any kind in tort, contract

or otherwise against the corporation, irrespective of whether the

parties have notice. Neither the resolution, trust agreement nor any 

other instrument by which a pledge is created need be recorded or 

filed under the provisions of. the Uniform Commercial Code (AS 45.01 *- 

AS 45.09) to be valid, binding or effective against parties.

Sec. 14.42.260. NONLIABILITY OM BONDS. (a) Neither the mem­

bers of the corporation nor a person executing, the bonds are liable 

personally or. the bonds or are subject to personnel liability or 

accountability by reason of the issuance of the bonds.

(b) The bonds issued by the corporation do not constitute an 

indebtedness or other liability of the state or of a political sub­

division of the state, except the corporation, but shall be payable 

solely from the income and receipts or other funds cr property of the 

corporation. The corporation roay not pledge the faith or credit of 

the state or of a. political subdivision of the state (except the 

corporation) to the payment of a bond and the issuance of a bond by 

the corporation does not directly or indirectly contingently obligate 

the state or a political subdivision of che state to apply money from,

CSSB 13 (Ills'/
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or levy or pledge any form of taxation whatever to the payment of the 

bond.

Sec. 14,4?.270. PLEDGE OF STATE. The state pledges to and

agrees with holders of bonds issued under this chapter that the state

will not limit or alter the rights; and powers vested in the corpor­

ation by this chapter to fulfill the terms of a contract made by the 

corporation with the holders or in any way impair the rights and 

remedies of the holders until the bonds, together with the interest on 

them with interest on unpaid installments of interest, and all costs 

and expenses in connection with an action or proceeding by or on

behalf cf the holders, are fully met and discharged. The corporation 

is? authorized to include this pledge and agreement or the state in 

contract with the holders.

See. 14.42.280. EXEMPTION FROM TAXATION. The real and personal 

property of this corporation and its assets, Income- And receipts are 

declared Co be the property of a political subdivision of the state 

and devoted to an essential public cad governmental .function and 

purpose, and the property, assets income, receipts, and other in­

terests of the corporation shall be exempt from all taxes end special 

assessments of the state of a political subdivision of tha state, 

including, without limitation, all borough, cities, municipalities, 

school districts, public utility districts and other taxing units. 

All bonds et the corporation are declared tc be issued by a political 

subdivision cf the state and for cm essential public and governmental 

purpose and to be public instrumentality, and the bonds, and the 

interest on them, the income from them and the transfer of the bonds, 

and all assets, income end receipts pledged to pay or secure the 

payment of the bonds, or interest on them, shall at all times be 

exempt from taxation by or under the authority of the state, except

-13- CSSB I3(Rla)
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for inheritance and eat:ate taxes and taxes bt> transfers by or in 

contemplation of death. Clothing in this section affects or limits an 

exemption from license f vee, property taxes, or excj.se, income or any 

other taxes provided underany other low, nor does it create a tax 

exemption with respect to the interest of any business,, enterprise or 

the person., other than the corporation, in any property, assets, 

income, receipts, or other interest.

Sec. 14.4?.190. BONDS LEGAL INVESTMENTS FOR FIDUCIARIES. The 

bonds of the corporation are securities in which all public officers 

and bodies of the state and all. municipalities and municipal sub" 

divisions, all insurance companies end associations and ether per sorts 

carrying on a insurance business, all banka, bankers, crust companies, 

savings banks, savings associations, including savings associations 

and building and loan associations, investment comnauics and otherV  * *

persons carrying on a banking business, all administrators, guardians, 

executors, trustees and other fiduciaries, and ail other persons 

whatsoever who are uow or may hereafter be authorized to invest, in 

bonds or other obligations of the state, may properly and legally 

invest funds including; any other provisions of lav, the bonds of the 

corporation are ?;lso securities which may be deposited with and may be 

received by all public officers and bodies of this state and all 

municipalities and municipal subdivisions for any purpose for which 

the deposit cf bends or other obligations of the state is new or may 

hereafter be authorized.

Sec. 14.42.310. OPERATION OF CERTAIN STATUTES EXCEPTED. (a) 

The corporacion shell not be considered or constitute (1) a political 

subdivision of the state sr. the term is used in AS 37.10.085, (2) a 

municipal corporation or political subdivision of the state as the 

terms are used in AS 29, or (3) except: an provided in AS 14.42.320, a
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sca,fcc agency as the tern is used in AS 37, but for all other purposes 

the corporation constitutes a. political subdivision and en instrumen­

tality of the -state provided in this chapter,

(b) The funds, income or receipts of the corporation shall not

be considered or constitute money of the state, nor shall real pro­

perty in which the corporation hoc an interest be considered land 

owned in fee by the state or to which the state may become exit it led or 

in any way lands belonging to the state, or state lands referred to in 

art VIII o£ the Alaska Constitution.

Sec. 14.A?..370. ANNUA!. AUDIT. The corporation shall have its 

financial record*? audited annually by the legislative auditor or by a 

certified public accountant: approved by the legislative auditor. The 

legislative auditor isay prescribe the form and content of the finan­

cial records of the corporation and shall have access to trheae records 

ut any time.

* Sec. 2. AS 14.43.120(d) is amended to read:

(d) scholarship loans may not be made to a student

(1) for more than five years of undergraduate study;

(?) for more than five yecra of graduate study;

(35 for more than a total of eight years of undergraduate 

and graduate studyj:

(4) to attend aa institution for which the default rate on

loans m ade to students to attend the institution exceeds the program

default rate jgpr J AIL percent .
* Sec. 3. Notwithstanding the provisions of AS 14.42,160 enacted by 

section 1 of this Act, if the executive officer of the Commission on Post­

secondary Education does not consent to appointment as executive director 

of the Alaoka Stxadent Loan Corporation in writing filed with the Alaska 

Student Loan Corporation within 50 days after the affective date of this
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Act, the Alaska Student Loan Corporation shall take such steps as it con­

siders necessary or appropriate to employ an executive director who is not 

the executive officer of the Corarcissiori on Postsecondary Education. If the 

Alaska Student Loan Corporation employs an executive director under this 

section who is not the executive officer cf the Commission on Postsecoadary 

Education, each time a vacancy occurs in the position of executive direc­

tor, the Alaska Student Loan Corporation shall allow the executive officer 

of the Commission on Postsecondary Education three business days to file a 

written consent, to the previsions of AS 14.4?, 160. If the executive officer 

fails to file the. written consent within the three bus inert; days allowed, 

the Alaska Student Loan Corporation shall seek an executive director other 

than the executive officer cf the Commission on Postsacondary Education. If 

the executive officer of the Commission on Poscsecondsry Education flies & 

written consent described in this section during any of the tiroes described 

in this section, the provisions of AS 14.42.160 shall thereafter control 

with respect to the appointment of the executive director of the Alaska 

Student Loan Corporation.

* Sec. 4. Ihis Act takes effect Immediately in accordance with AS 01.- 

10.070(c).
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Original sponsor: Ferguson

IN T H E  S E N A T E BY THE FINANCE COMMITTEE

H O U S E  CS F O R  CS F O R  S E NATE B I L L  NO. 13 (Finance)

IN THE L E G I S L A T U R E  O F  T H E  STATE O F  A L ASKA 

F O U R T E E N T H  L E G I S L A T U R E  - S ECOND S E S S I O N

A BILL

For an A c t  entitled: "An A c t  r e l a t i n g  to s t u dent loans; c r e a t i n g  the

A l a s k a  Student L o a n  Corporati on; and p r o v i d i n g  for an 

ef f e c t i v e  d a te."

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S TATE OF ALASKA:

* S e c t i o n  1. AS 14.42 is a m e n d e d  b y  a d d i n g  n e w  sections to read:

A R T I C L E  2. A L A S K A  S T U D E N T  L O A N  CORPORATION.

Sec. 14.42.100. C R E A T I O N  OF A L A S K A  S T U D E N T  L O A N  CORPORATION.

T h e r e  is c r e a t e d  the A l a s k a  S t u d e n t  L o a n  Corporation. The corpor ation 

is a p u b l i c  c o r p o r a t i o n  a nd g o v e r n m e n t  i n s t r u m e n t a l i t y  w i t h i n  the 

D e p a r t m e n t  of E d u c a t i o n  but h a v i n g  a legal e x i s t e n c e  independent of 

and s e p a r a t e  f r o m  the state. T h e  c o r p o r a t i o n  m a y  not be terminated as 

long as it has bonds, notes  or o t h e r  o b l i g a t i o n s  outstanding. Upon 

t e r m i n a t i o n  o f  the c o rporati on, its rights  a n d  p r o p e r t y  pass to the 

s t a t e .

Sec. 14.42.110. P U R P O S E  O F  C O R PORA TION. The p u r p o s e  of the

c o r p o r a t i o n  is to impr ove h i g h e r  e d u c a t i o n a l  o p p o r t u n i t i e s  of r e s i­

dents of A l a s k a  in a c c o r d a n c e  w i t h  the p r o v i s i o n s  of this chapter.

Sec. 14.42.120. C O R P O R A T I O N  G O V E R N I N G  BODY. (a) The c o r p o r­

at i o n  shall b e  g o v e r n e d  b y  a b o a r d  of d i r e ctors a p p o i n t e d  by the 

g o v e r n o r  c o n s i s t i n g  of four m e m b e r s  of the C o m m i s s i o n  on P o s ts econdarv 

Educat i o n ,  eac h of w h o m  is s e l e c t e d  for the c o m m i s s i o n  u n d e r  AS 14.- 

4 2 . 0 1 5 ( a ) ( 1 )  - (2), (4) - (6) or (8), and one m e m b e r  of the commission 

s e l e c t e d  u n d e r  AS 14.42.015(a)(3).  M e m b e r s  of the b o a r d  serve without 

c o m p e n s a t i o n  but are e n t i t l e d  to per d i e m  and travel expenses

-1- HCS CSSB 1 3 (Fin)



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

WORK DRAFT WORK DRAFT WORK DRAFT

authorized by law for boards and commissions.

(b) The board shall elect a chairman from among its membership 

at its annual meeting each year. A majority of the members constitute 

a quorum for organizing the board, conducting its business and 

exercising the powers of the corporation.

Sec. 14.42. 130. MEETINGS OF THE BOARD. (a) The board shall

meet at the call of its chairman and at other times as the board may 

determine in accordance with its regulations. ;
II

(b) Public notice of a meeting of the board at which the issu- j
!

ance of corporation bonds is authorized shall be provided at least 24 

hours before the meeting.

Sec. 14.42.140. MINUTES OF MEETINGS. The board shall keep

minutes of each meeting and send a certified copy to the governor and 

to the Legislative Budget and Audit Committee.

Sec. 14.42.150. ADMINISTRATION OF AFFAIRS. The board shall 

manage the assets and business of the corporation and may adopt, amend j

i
and repeal bylaws and regulations, in accordance with the Admin- i

istrative Procedure Act (AS 44.62), governing the manner in which the j 

business of the corporation is conducted and the manner in which its 

powers are exercised. The board shall delegate supervision of the

!
administration of the corporation to the executive SHBHHter of the 1

i
corporation. !

Sec. 14.42.160. EXECUTIVE OFFICER. The executive officer of the 

Commission on Postsecondary Education appointed under AS 14.42.040(a) 

shall serve as executive officer of the corporation. >
i

' Sec. 14.42.170. EMPLOYMENT OF PERSONNEL. The executive officer ;

may hire employees of the corporation and, subject to the approval of 

the board, engage professional and technical advisors under contract 

with the corporation. The board may appoint other officers and engage 

HCS CSSB 13(Fin) -2-
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professional and technical advisors as independent contractors. The 

board shall prescribe the duties and compensation of corporation 

personnel, including the executive officer.

Sec. 14.42.190. BUDGET. The operating budget of the corporation 

is subject to the Executive Budget Act (AS 37.07).

Sec. 14.42.200, GENERAL POWERS. In addition to other powers 

granted in this chapter, the corporation may:

(1) sue and be sued in its own name; ,

(2) adopt an official seal;

(3) make and execute agreements, contracts and other in­

struments necessary or convenient in the exercise of the powers and
ti

functions of the corporation, including contracts with any person or 

governmental entity;

(4) receive, administer and comply with the conditions and ! 

requirements respecting any appropriation or gift, grant or donation
j

of property or money; ,!

1
(5) borrow money as provided in this chapter to carry out ;

j

and effectuate its corporate purposes and issue its obligations as 1 

evidence of the borrowing; j
I

(6) include in borrowing the amounts to pay financing J
I

charges, interest on the obligations for a period not exceeding one ; 

year after the date on which the corporation estimates funds will j

i ,

otherwise be available to pay the interest, consultant, advisory and 

legal fees and other expenses necessary or incident to this borrowing;

(7) invest or reinvest, subject to its contracts with < 

noteholders and bondholders, money held by the corporation in obliga- J
l

tions or other securities authorized for investments of the commis­

sioner of revenue under AS 37.10.070(a);

(8) collect from a borrower amounts owed with respect to a

-3- HCS CSSB 13(Fin)
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student loan the corporation has purchased;

(9) gather information on student loans available to resi­

dents of Alaska and disseminate the information to reasonably assure 

that qualified students are aware of financial resources available to 

those attending or desiring to attend institutions for which loans may 

be made under AS 14.43.090 - 14.43.325 or 14.43.600 - 14.43.700;

(10) service student loans held by the corporation;

(11) purchase or participate in the purchase of student

loans;

(12) contract in advance for the purchase or sale of student § 

loans; |

(13) sell or participate in the sale, either public or 1

private and on terms authorized by the board, of student loans to the I

Student Loan Marketing Association or to other purchasers; I

(14) collect and pay reasonable fees and charges in connec- I 

tion with the purchase, sale, and servicing of student loans; |

(15) enter into agreements with the federal government,

including guaranty agreements and supplemental guaranty agreements as I 

described in the United States Higher Education Act of 1965, as neces- | 

sary to provide for the receipt by the corporation of administrative 1 

allowances and other benefits available under the United States Higher | 

Education Act of 1965; 1

(16) administer federal money allotted to the state with 1

respect to insured student loans and related administrative costs and | 

other matters; 1

(17) consent to the modification of the rate of interest, 1

time of payment of an installment of principal or interest, or other a 

terms of a student loan purchased by the corporation; §

(18) procure insurance against any loss in connection with. | 

HCS CSSB 13(Fin) -4- I
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the o p e r a t i o n  of its programs;

(19) p r o v i d e  a d v i s o r y  servi ces to b o r r o w e r s  and o t h e r  p a r t i­

cipants in the c o r p o r a t i o n ' s  programs;

(20) do all acts a n d  things n ecess a r y ,  c o n v e n i e n t  or d e s i r­

able to carry out the p owers e x p r e s s l y  g r a n t e d  or n e c e s s a r i l y  implied 

in AS 14.42.100 - 14.42.330.

Sec. 14.42.210. S T U D E N T  L O A N  FUND. (a) The stud ent loan fund 

is e s t a b l i s h e d  in the corpo r a t i o n .  T h e  student loan f u n d  is a trust 

f u n d  to be u s e d  to c a r r y  out the p u r p o s e s  of AS 14.42.100 - 14.42.330. 

T h e  student loan fund consi s t s  of m o n e y  or assets a p p r o p r i a t e d  or 

t r a n s f e r r e d  to the c o r p o r a t i o n  and m o n e y  or assets d e p o s i t e d  in it by 

the corporation.

(b) M o n e y  and o t h e r  assets cf the student loan fund m a y  be used 

to secure bonds of the corp or a t i o n ,  i n v e s t e d  in the types of i n v e s t­

men t s  the c o m m i s s i o n e r  of r e v e n u e  m a y  m a k e  u n d e r  AS 37.10. 070(a), or 

u s e d  to p u r c h a s e  loans a p p r o v e d  u n d e r  AS 14.43.090 - 14.43.325 or 

14.43.600 - 14.43.700.

A
(c) The c o r p o r a t i o n  m a y  n o t  p u r c h a s e  student loans in excess of 

the total amount of i H H K H H B f v a i B S t  the previous fiscal year

u n d e r  AS 14.43.090 - 14.43.325 and 14.43.600 - 14.43.700# «w

Sec. 14.42.220. BONDS OF T H E  C O RPORATION . (a) Subject to (g) 

of this section, the c o r p o r a t i o n  m a y  b o r r o w  m o n e y  and m a y  issue bonds, 

on w h i c h  the p r i n c i p a l  and i n t e r e s t  are p a y a b l e  f r o m  its income and 

r e c eipts or ot her assets or a d e s i g n a t e d  part or parts of them.

(b) Bonds m a y  be a u t h o r i z e d  o n l y  by r e s o l u t i o n  of the board.

T h e y  shall be d a t e d  and m a y  n o t  m a t u r e  m o r e  than 20 years a f t e r  the 

date of issue. Bonds shall b e a r  i n t e r e s t  at the rate or rates, be in

-5- HCS CSSB 1 3 (Fin)
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the denomi nations, be in the form, e i t h e r  coupon or registered, carry 

the r e g i s t r a t i o n  privileges, be e x e c u t e d  in the manner, be payable in 

the m e d i u m  of payment, at the p l a c e  or places, and be subject to the 

terms of r e d e m p t i o n  as p r o v i d e d  by the r e s o l u t i o n  or a subsequent 

r esolution. ;

(c) All bonds, r e g a r d l e s s  of f o r m  or character, are n e g o t i a b l e  1 

i n s t r u m e n t s  for all the p u r p o s e s  of the U n i f o r m  C o m m e r c i a l  Code 

(AS 45.01 - AS 45.09).

(d) A l l  bonds m a y  be sold at public or p r i v a t e  sale in the 

m a nner, for the pri ce or prices, and at the time or times that the 

b o a r d  determines.

(e) Before issuance of an y bonds, the b o a r d  shall m a k e  p r o v i­

sion, by agreement or otherwi se, at least s ufficient  in the judgment
i

of the b o a r d  to pay the p r i n c i p a l  of and interest on the b o n d s  as they I 

b e c o m e  due and to create and m a i n t a i n  the reserves for the bonds the ' 

b o a r d  conside rs n e c e s s a r y  or d e s i r a b l e  a nd to m e e t  all o b l i g a t i o n s  in 

c o n n e c t i o n  w i t h  the a g r e e m e n t  and all costs n e c e s s a r y  to s e rvice the 

bonds, u n l ess the a g r e e m e n t  p r o vides that the obl iga t i o n s  are to be | 

m e t  or costs are to be p a i d  b y  a p a r t y  o t h e r  than the corporation.

(f) The superior court has j u r i r d i c t i o n  to hear and determine 

p r o c e e d i n g s  r e l a t i n g  to the corp oration, incl u d i n g  p roceeding s brought 

b y  or for the b e n e f i t  of a h o l d e r  of its bonds or b y  a trustee for or I 

o t h e r  r e p r e s e n t a t i v e  of a holder. j

(g) The c o r p o r a t i o n  m a y  not issue bonds  d uring any fiscal year | 

in an a m ount g r eater  than $ 4 5 , 0 0 0 , 0 0 0  u n less the legislature, by law, j 

a p p r o v e s  issuance of a g r e a t e r  amount. i

Sec. 14.42.230. T R U S T  INDENT U R E S  AND T R U S T  A GREEMEN TS. An 

issue of bonds by the c o r p o r a t i o n  m a y  be secured by a trust indenture 

or trust agreement b e t w e e n  the c o r p o r a t i o n  and a c o r p ora te trustee,
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