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CO M M ITTEE REPORT

SEN ATE

Mr. President

The Committee on FINANCE considered SB 11

fisheries business tax.

and (a majority of the committee) (the committee) reports it back with 
the following recommendations:

do pass

do pass with attached amendment(s)
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new title
same title and recommends

and attached a "LETTER OF INTENT" [ ] NEW FISCAL NOTE

reports it back without recommendation
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considered SB ^
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[ O f f e r e d : 3/28/85
R e f e r r e d :  F i n a n c e

Original sponsor: Zharoff

IN THE SENATE BY THE RESOURCES COMMITTEE

CS FOR SENATE BILL NO. II (Resources)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to the fisheries business tax; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS A3.75.015(a) is amended to read:

(a) A person engaged in a fisheries business is liable for and 

shall pay the tax levied by this section on the value of each of the 

following fisheries resources processed during the year at the rate 

set out after each:

(1) salmon canned at a shore-based fisheries business 

[CANNERY] - four and one-half percent;

(2) salmon processed by a shore-based fisheries business, 

except salmon for which the tax is due under (I) of this subsection, 

and all other fisheries resources processed by a shore-based fisheries 

business - three percent;

(3) fisheries resources processed by a floating fisheries 

business - five percent.

* Sec. 2. AS 43. 75 is amended by adding new sectioiis to read:

Sec. 43.75.018. FISHERIES BUSINESS TAX CREDIT. (a) A fisheries 

business is entitled to a credit of not more than 50 percent of the 

business tax liability under AS 43.75.015 for capital expenditures 

made during the tax year to increase product diversity, promote pro­

duction efficiency and capacity, or improve product quality at a 

shore-based fisheries business facility in the state if an application 

for the credit is approved by the department in advance of the capital

COMMITTEE COPY cssb i u h o . >



expenditure.

(b) A fisheries business may claim a credit under (a) of this 

section for a maximum period of three consecutive years. An applicant 

for the credit may elect to begin the three-year period with any tax 

year from 1986 through 1990.

(c) The portion of a capital expenditure that exceeds the amount 

eligible for a credit wider (?.) of this section during a single tax 

year may not be carried back to a prior taxable year, but may be 

claimed as a credit under (a) of this section for a subsequent tax 

year within the three-vear period elected under (b) of this section. 

Tax credits may not be approved for more than 100 percent of a capital 

expenditure.

(cl) The department may not approve a tax credit under (a) of 

this section if (1) the properly for which the capital expenditure was 

made wan the subject of a previous capital expenditure by another 

taxpayer for whom a correspondj.ng tax credit under (a) of this section 

has been approved? or (2) a fisheries business claims a tax credit 

under (a) of this section and the payment of a fisheries business tax 

under AS A3.75.011 by the fisheries business is past due; e paimnent is 

not past, due if the payment of a fisheries business tax under AS 43.- 

75.015 is in administrative or .judicial appeal.

(e) The department shall prepare an application form for a 

credit under (a) of this section.

(f) The department shall approve or disapprove an application 

for a credit under this section within 60 days after receiving the 

application.

Sec. 43.75.019. TAX CREDIT REPORT. Not later than the 60th 

legislative day of each regular legislative session the Department of 

Revenue, in conjunction with the Department of Commerce and Economic 
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Development, shall submit to the legislature a report on the fisheries 

business tax credit program under AS 43.75.018. The report shall 

describe the expenditures for which a credit was claimed during the 

previous tax year and, if possible, the increase in employment and 

processing capacity by the fisheries businesses for whom the credit 

was approved. Reporting under this section shall begin with the first 

regular session of the Fifteenth Alaska legislature.

* Sec. 3. AS 43.75.130 is amended by adding a new subsection to read:

(b) For purposes of this section, tax revenue collected under 

AS 43.75.015 from a person entitled to a credit under AS 43.75.018 

shall be calculated, as if the person's tax had been collected without 

applying the credit.

* Sec. 4. AS 43.75.140 is amended by adding new paragraphs to read:

(0) "capital expenditures" includes the price paid for

equipment and the costs of improvements made to dep- eciable property, 

but does not include expenditures that are deducted entirely for 

federal income tax purposes in the year in which they accrued or were 

paid; in this paragraph, "depreciable property" has the weaning that 

shall bo. g i v e n  to it by the commissioner of commerce and economic 

development;

(10) "product diversity" means the processing of nontradi- 

tional. fish or other seafood species or products;

(11) "product quality" means the handling of fish or other

seafood species or products in order to increase product sales or

value.

* Sec. 5. AS 43.75.018, 43.75.019, 43.75.130(b), and 43.75.140(9),

(10), and (11) are repealed June. 30, 1994.

* Sec. 6. This Act takes effect January 1, 1986.
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I n t r o d u c e d :  1 /14/85
P re fe r re d : R e so u rces  and

F in a n c e

IN THE SENATE BY ZHAROFF

SENATE BILL NO. 11 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to the fisheries business tax."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1„ AS 43.75.015(a) is amended to read:

(a) A person engaged in a fisheries business is liable for and 

shall pay the tax levied by this section on the value of each of the 

following fisheries resources processed during the year at the rate 

set out after each:

(1) salmon canned at a shore-based fisheries business 

[CANNERY] - four and one-half percent;

(2) salmon processed by a shore-based fisheries business, 

except salmon for which the tax is due under (1) of this subsection, 

and all other fisheries resources processed by a shore-based fisheries 

business - three percent;

(3) fisheries resources processed by a floating fisheries 

business - five percent.

* Sec. 2. AS 43.75 is amended by adding new sections to read:

Sec. 43.75.018. FISHERIES BUSINESS TAX CREDIT. (a) A fisheries 

business is entitled to a credit of not more than 50 percent of the 

business tax liability under AS 43.75.015 for capital expenditures 

related to a shore-based fisheries business facility in the state made 

during the tax year if an application for the credit is approved by 

the department.

(b) A fisheries business may claim a credit under (a) of this 

section for a maximum period of five consecutive years. An applicant
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for the credit may elect to begin the. five-year period with any tax 

year from 1985 through 1989.

(c) The portion of a capital expenditure that exceeds the amount 

eligible for a credit under (a) of thie section during a single tax 

year may not be carried back to a prior taxable year, but may be 

claimed as a credit under (a) of this section for a subsequent tax 

year within the five-year period elected under (b) of this section. 

In no event may tax credits be approved for more than 100 percent of a 

capital expenditure.

(d) The department may not approve a tax credit under (a) of

this section if the property for which the capital expenditure was 

made was the subject of a previous capital expenditure by another

taxpayer for whom a corresponding tax credit under (a) of this section 

has been approved.

(e) The department shall adopt regulations providing for che

application for a credit under (a) of this section and for the review 

and approval or disapproval of an application.

(f) The department shall, approve or disapprove an application

for a credit under this section not later than 60 days after receiving 

the application.

Sec. 63.75.019. TAX CREDIT REPORT. hot later than the 60th 

legislative day of each regular legislative session tha Department of 

Revenue, in conjunction with the Department of Commerce and Economic 

Development, shall submit to the legislature a report on the fisheries 

business tax credit program under AS 43.75.018. The report shall 

describe the expenditures for which a credit was claimed during the 

previous tax year and, if possible, the increase in employment and 

processing capacity by the fisheries businesses for* whom the credit 

was approved. Reporting under this section shall begin with the first 

SB 11 -2-



* Sec. 3. AM 43.75.130 is amended by adding a new subsection to read:

(b) For purposes of this section, tax revenue collected under 

AS 43.75.015 from a person entitled to a credit under AS 43.75.018 

shall be calculated as if the person's tax had been collected without 

applying the credit.

* Sec. 4. AS 43.75.140 is amendyS by adding a new paragraph to read:

(9) "capital expenditures" includes the price paid for 

equipment and the costs of improvements made to depreciable property, 

but does not include expenditures that are deducted entirely for 

federal income tax purposes in the year in which they accrued or were 

paid.

* Sec. 5. AS 43.75.018, 43.75.019, 43.75.130(b), and 43.75.140(9) are 

repealed June 30, 1994.

r e g u l a r  s e s s i o n  o f  t h e  F i f t e e n t h  A l a s k a  L e g i s l a t u r e .
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STATE OF ALASKA 1985 LEG ISLATIVE SESSION
FISCAL NOTE

Revis ion Date

REQUEST
B11l/Resolut1on No: CSSB 11 (Resources)
T i t l e :  Re lat ing to the F i sher ies______
_______ Business Tax__________________
Sponsor: Senate Resources Committee
Requestor: Senate Finance Committee___
Date of Request: March 29. 1985_______

FISCAL DETAIL
Agency Affected: REVENUE
Program Category Affected:.

BRU, Program of Subprogram(s) Affected:

EXPENDITURES/REVENUES: (Thousands of Dol lars)
1 FY 85 1 FY 86 1 FY 87 1 FY 88 1 FY 89 1 FY 90

OPERATING ! JL 1 1 1 J_

100 PERSONAL SERVICES 1 i - 1 - 1 1

200 TRAVEL | 1 1 - 1 - 1 1
300 CONTRACTUAL | 1 1 - 1 - 1 !
400 SUPPLIES | 1 1 - 1 - 1 1
500 EQUIPMENT I 1 1 - 1 - ; - ,1

600 LANDS & STRUCTURES | 1 1 - 1 - i - 1
700 GRANTS, CLAIMS | 1 1 - 1 - i 1

800 MISCELLANEOUS 1 1 1 - 1 - i 1
TOTAL OPERATING 1 1 1 - 1 — i 1

1 CAPITAL 1 1 1 - 1 - 1 1 -

1 REVENUE 1 

FUNDING: (Thousands of Dol lars)

- 1 |(7000.0)| - 1 - 1

| GENERAL FUND 
| FEDERAL FUNDS 
| OTHER
I TOTAL________

POSITIONS:
| FULL-TIME 
| PART-TIME 
I TEMPORARY

ANALYSIS: Attach a separate page for ana lys i s .

Prepared By: 
D iv i s i on:

Robert W.Ti l/Vott__________
Revenue -^Research SectHon, 77

Approved by 
Agency:

D i s t r i bu t i on  (by Agency preparl
 Leg is l a t i v e  Finance

Leg is l a t i v e  Sponsor 
Requestor
Of f i ce of Management and Budget 
Impacted Agency(les)

seal note):

Phone:
Date:

Date:

465-2173
3/29/85



FISCAL NOTE, CSSB 11
Attachment

Analysis for CSSB 11:

The above estimates are der i ved from the Revenue Sources March, 1985, 
pro j ec t i ons for f i s he r i e s  business taxes, and provide for tax cred i ts 
beginning 1n tax year 1986. The estimates r e f l e c t  the maximum revenue 
loss the State could experience 1f a l l  shore-based f i s he r i e s  business tax 
returns claimed a 50 percent tax c r ed i t  a f ter  r ece i v i ng  pr i or  approval by 
the department. I t  should be noted that al though the f 1sh processors 
would be the primary ben e f i c i a r i e s  of the tax c r e d i t ,  there ex i sts the 
p o s s i b i l i t y  1n cer ta in  cases where, 1f the processors are given a 50 
percent c r ed i t  and the remaining 50 percent 1s refunded to local  
governments per AS 43.75.130, the State could even tua l l y  not rece i ve any 
revenues from those f i s he r i e s  business taxes.

Estimates are not shown beyond FY 87 since pr i ce/catch pro jec t ions are 
unknown.



S T A T E  OF  A L A S K A  1985 L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

Revision Date 4-1-85

REQUEST
B i 1 1 /Resolution No: CSSB 11 

Title: Fisheries Tax Credit

Sponsor: Zharrof

Requestor: Resources_______________

Date of Request: March 29, 1985

FISCAL DETAIL
Agency Affected: Department of Revenue 

Program Category Affected: Collection and

Management_____________________________________

BRU, Program of S u b p r o g r a m ( s ) Affected: 

Audit D i v i s i o n ___________ ___________

EXPENDITURES/REVENUES: (Thousands of Dollars)

1 1 FY 85 I FY 86 I FY 87 I FY 88 I FY 89 FY 90

1 OPERATING i i . J 1 1.. .

| .100 PERSONAL SERVICES | -0- | -0- | -0- | -0- | -0- [ -0-

| 200 TRAVET. | -0- | 2.0 j -0- | -0- | -0- -0-

| 300 CONTRACTUAL | -0- i 3.0 | -0- | -0- i -0- i -0-

| 400 SUPPLIES | -0- | -0- | -0- | -0- | -0- -0-

| 500 EQUIPMENT | -0- | -0- | -0- | -0- | -0- -0-

| 600 LANDS 8 STRUCTURES | -0- | -0- | -0- | -0- | -0- -0-

| 700 GRANTS, CLAIMS | -0- 1 -0- | -0- j -0- | -0- -0-

1 800 MISCELLANEOUS .1 -C- | -0- | -0- | -0- | -0- -0-

1 TOTAL OPERATING | -0- | 5.0 | -0- | -0- | -0- -0-

! CAPITAL 1 -0- i -0- | -0- | -0- | -0- I -0-

1 REVENUE I 

FUNDING: (Thousands of Dollars)

-0- | -0- i -0- | -0- 1 -0- 1| -0-

| GENERAL FUND I -0- | 5.0 | -0- | -0- 1 -0- I| -0-

| FEDERAL FUNDS | -0- | -0- | -0- | -0- 1 -0- 1| -0-

| OTHER | -0- | -0- | -0- | -0- j -0- | -0-

i TO T A L  1 -0- | 5.0 | -0- | -0- 1 -0- 11 -0

POSITIONS:
| FULL-TIME i -0- | -0- | -0- | -0- | -0- | -0-

| PART-TIME | -0- | -0- | -0- | -0- | -0- | -0-

| TEMPORARY 1Oiio1—
1 | -0- | -0-

A N A L Y S I S : Please see attached.

^ ^
Prepared By: Martin J. Richafd, Di r e c t o p ^ ^ / ^ ? ^ 465-2320

Division: Audit Division

Approved by C o m m i s s i o n e r :
Agency: Revenue

Distribution (by Agency p r e p a r infe^flsca.1 n ote): 
Legislative FinanceV~ " ■- «  —*  "I 1 *■ W  ---
Legislative Sponsor 

Requestor

Office of Management and B u d g e t 

Impacted A g e n c y ( i e s )

Date: April 2. 1985 

Date:



Analysis for CSSB 11:

T r a v e l  $ 2 . 0  -  P a s s a g e  o f  S B  1 1  w i l l  r e q u i r e  t h e  A u d i t  D i v i s i o n  t o  
d r a f t  r e g u l a t i o n s  a n d  c o n d u c t  p u b l i c  h e a r i n g s  t h r o u g h o u t  t h e  s t a t e .  A i r  
f a r e  a n d  p e r  d i e m  c o s t s  a r e  e s t i m a t e d  a t  $ 2 , 0 0 0  f o r  t r a v e l  t o  K e t c h i k a n ,  
A n c h o r a g e  a n d  K o d i a k  b y  o n e  A u d i t  D i v i s i o n  e m p l o y e e .

C o n t r a c t u a l  S e r v i c e s  $ 3 . 0  -  C o n d u c t i n g  p u b l i c  h e a r i n g  r e q u i r e s  t h e  
p r e s e n c e  o f  a c o u r t  r e p o r t e r ,  a n d  a d v e r t i s i n g  i n  s t a t e w i d e  n e w s p a p e r s .
I n  a d d i t i o n ,  t h e  b i l l  w i l l  ma k e  i t  n e c e s s a r y  f o r  t h e  D e p a r t m e n t  t o  r e v i s e  
i t s  t a x  f o r m s  t o  r e q u e s t  a d d i t i o n a l  i n f o r m a t i o n  f r o m  p r o c e s s o r s ,  a n d  
p r e p a r e  a n n u a l  r e p o r t s  t o  t h e  l e g i s l a t u r e .  P r o g r a m m i n g  a n d  f o r m s  d e s i g n  
c o s t s  a r e  i n c l u d e d  i n  t h i s  r e q u e s t .



STATE OF ALASKA 1985 LEG ISLATIVE SESSION
FISCAL NOTE

Revis ion Date

REQUEST
B i l l /Reso l u t i on No: SB 11_______
T i t l e : Re lat ing to the Fisheri~es~

Business Tax

FISCAL DETAIL
Agency Affected: REVENUE
Program Category Affected':

Sponsor: Zharoff _________
Requestor: Senate Resources Committee
Date of Request: January 17, 1985

BRU, Program of Subprogram(s) Affected:

EXPENDITURES/REVENUES: (Thousands of Dol lars)
I FY 85 | FV 86 | FY 87 ! FY 88 I FY 89 I FY 90

OPERATING T
I 100 PERSONAL SERVICES " | ■■ "J | ........ T

- T - 1 - 1 -
1 200 TRAVEL 1 - 1 - 1 - 1 - 1 - 1 -
1 300 CONTRACTUAL 1 - 1 - 1 - 1 - ! - 1 -
1 400 SUPPLIES 1 - i - 1 - 1 - 1 - 1 -

500 EQUIPMENT 1 - 1 - 1 - 1 - 1 - 1 -
600 LANDS & STRUCTURES 1 - 1 - 1 - 1 - 1 - 1 -
700 GRANTS, CLAIMS 1 - 1 - 1 - 1 - 1 - 1 -
800 MISCELLANEOUS 1 - 1 - 1 - 1 - 1 - 1 -

TOTAL OPERATING 1 - 1 - 1 - 1 - 1 - 1 -

CAPITAL

i( 7000". o )~i (7oo'o'.o) rrevenue

FUNDING: (Thousands of Dol lars)
\GENERAL FUND 
I FEDERAL FUNDS 
I OTHER 
I TOTAL

I

POSITIONS:
1 FULL-TIME 
I PART-TIME 
I TEMPORARY I

ANALYSIS: Attach a separate page for ana lys is .

Robert W. 
Research Sqct/

Prepared By: 
Di vi  si on:

Approved by Commissioner:
Agency: ______

D i s t r i bu t i on  (by Agency p n e p a r i n ^ f i s c a l  note): 
Leg i s l a t i v e  Finance 
Leg i s l a t i v e  Sponsor 
Requestor
O f f i ce  of Management and Budget 
Impacted Agency(ies)

Phone:
Date:

Date:

465-2173
172

i M j l l



FISCAL NOTE, SB 11
Attachment

Analysis for SB 11:

fhe above est imates are der ived from the Revenue Sources January, 1985, 
pro jec t ions for f i s her i e s  business taxes, and provide for tax cred i ts 
e f f e c t i v e  in FY 86. The est imates r e f l e c t  the maximum revenue loss the 
State would experience i f  a l l  shore-based f i s he r i e s  business tax returns 
appl i ed for a 50 percent tax c r e d i t ,  and were subsequently approved by 
the department. I t  should be noted that al though the f i sh  processors 
would be the primary bene f i c i a r i e s  of the tax c r e d i t ,  there ex i s ts the 
p o s s i b i l i t y  1n cer ta i n  cases where, i f  the processors are given a 50 
percent c r e d i t  and the remaining 50 percent i s refunded to loca l  
governments per AS 13.75.130, the State could eventua l l y  not rece ive any 
revenues from those f i s he r i e s  business taxes.

Estimates are dupl i cated for FY 87 and not shown beyond s ince pr i ce/catch 
pro j ec t i ons are unknown.



STATt; OF A LASKA 1985 LEGISLATIVE SESSION 
F ISCAL NOTE

Revision Date 1-18-85

REQUEST
Bill/Resolution No:

FISCAL DETAIL
SB 11

Title: Fisheries Business Tax Credit

Agency Affected: Department of Revenue 

Program Category Affected: Collection and 

Management_____________________________________
Sponsor: Zharoff

Requestor: Senate Resources Committee 

Date of Request: January 17, .1985______

BRU, Program of S u b p r o g r a m ( s ) Affected: 

Audit Division

Audit Division

EXPENDITURES/REVENUES: (Thousands of Dollars)

I
O PERATING

I FY 85 | FY 86 | FY 87 1 FY 88 | FY 89 1 FY 90

J_________ 1_______ I________ I________I I
| 100 PERSONAL SERVICES

200 TRAVEL 

j 300 CONTRACTUAL

j 400 SUPPLIES

I 500 EQUIPMENT

j 600 LANDS &  STRUCTURES

j 700 GRANTS, CLAIMS

j_  800 MISCELLANEOUS________

j_________TOTAL OPER A T I N G

| -0- 
| -0- 
| -0- 
| -0- 
| -0- 
| -0- 
| -0- 

_ l  -o- 

... I -o-

| -0- 
| 2.C‘
j 3.0 

| -0- 
| -0- 
| -0- 
| -0- 
| -0- 

5.0

| -0- 
| -0- 
| -0- 
| -0- 
| -0- 
| -0- 
| -0- 
| -0- 
| -0-

| -0- 
| -0- 
| -0- 
| -0- 
| -0- 
| -0- 
| -0- 
| -0- 
I -0-

| -0- 
| -0- 
| -0- 
| -0- 
| -0- 
| -0- 
| -0- 
| -0- 
I -0-

| -0- 
| -0- 
| -0- 
| -0- 
| -0- 
| -0- 
| -0- 
| -0- 
| -0-

1 CAPITAL 1 -0- | -0- | -0- | -0- | -0- | -0-

I REVENUE 1 

FUNDING: (Thousands of Dollars)

-0 - | -0- | -0- | -0- | -0- | -0-

| GENERAL FUND | -0- ) 5.0 | -0- | -0- | -0- | -0-

| FEDERAL FUNDS | -0- | -0- | -0- | -0- | -0- | -0-

| OTHER | -0- | -0- | -0- | -0- | -0- | -0-

1 TOTAL | -0- | 5.0 | -0- | -0- | -0- | -0-

POSITIONS:
| FULL-TIME | -0- | -0- | -0- ! -o- | -0- | -0-

| PART-TIME | -0- | -0- | -0- | -0- | -0- | -0-
I TEMPORARY | -0- | -0- | -0- | -0- | -0- | -0-

A N A L Y S I S : Please sec attached.

Prepared By: Martin J. R i c h a
Division: Audit

Approved by Commissioner: 

Agency:

Phone: 465-2320
Date: January 18, 1985 

Date: / f̂ 2s V  / ________

Distribution (by Agency preparing— -fiscal note): 
Legislative Finance 

Legislative Sponsor 

Requestor
Office of M a n a gement and Budget 

Impacted Agency(ies)



Analysis for SB 11

Travel $2.0 - Passage of SB 11 will require the Audit Division to 
draft regulations and conduct public hearings throughout the state. Our 

fare and per di e m  costs are estimated at $2,000 for travel to Ketchikan, 

Anchorage and Kodiak by one Audit Division employee.

Contractual Services $3.0 - Conducting public hearing requires the 
presence of a court reporter, and advertising in statewide newspapers.

In addition, the bill will make it necessary for the D e p artment to revise 

its tax forms to request additional information from processors, and 

prepare annual reports to the legislature. Programming and forms design 

costs are included in this request.



Offered: 3/28/85
Referred: Finance

Original sponsor: Zharoff

1 IN THE SENATE BY THE RESOURCES COMMITTEE

2 CS FOR SENATE BILL NO. 11 (Resources)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to the fisheries business tax; and

7 providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 43.75.015(a) is amended to read:

10 (a) A person engaged in a fisheries business is liable for and

11 shall pay the tax levied by this section on the value of each of the

12 following fisheries resources processed during the year at the rate

13 set out after each:

14 (1) salmon canned at a shore-based fisheries business

15 [CANNERY] - four and one-half percent;

16 (2) salmon processed by a shore-based fisheries business,

17 except salmon for which the tax is due under (1) of this subsection,

18 and all other fisheries resources processed by a shore-based fisheries

19 business - three percent;

20 (3) fisheries resources processed by a floating fisheries

21 business - five percent.

22 * Sec. 2. AS 43.75 is amended by adding new sections to read:

23 Sec. 43.75.018. FISHERIES BUSINESS TAX CREDIT. (a) A  fisheries

24 business is entitled to a credit of not more than 50 percent of the

25 business tax liability under AS 43.75.015 for capital expenditures

26 made during the tax year to increase product diversity, promote pro-

27 duction efficiency and capacity, or improve product quality at a

28 shore-based fisheries business facility in the state if an application

29 for the credit is approved by the department in advance of the capital

-1- CSSB ll(Res)



1 expenditure.

2 (b) A  fisheries business may claim a credit under (a) of this

3 section for a maximum period of three consecutive years. An applicant

4 for the credit may elect to begin the three-year period with any tax

5 year from 1986 through 1990.

6 (c) The portion of a capital expenditure that exceeds the amount

7 eligible for a credit under (a) of this section during a single tax

8 year may not be carried back to a prior taxable year, but may be

9 claimed as a credit under (a) of this section for a subsequent tax

10 year within the three-year period elected under (b) of this section.

11 Tax credits may not be approved for more than 100 percent of a capital

12 expenditure.

13 (d) The department may not approve a '.ax credit under (a) of

14 this section if (1) the property for which the capital expenditure was

15 made was the subject of a previous capital expenditure by another

16 taxpayer for whom a corresponding tax credit under (a) of this section

17 has been approved; or (2) a fisheries business claims a tax credit

13 under (a) of this section and the payment of a fisheries business tax

19 under AS 43.75.015 by the fisheries business is past due: a payment is

20 not past due if the payment of a fisheries business tax undex- AS 43.-

21 75.015 is in administrative or judicial appeal.

22 (e) The department shall prepare an application form for a

23 credit under (a) of this section.

24 (f) The department shall approve or disapprove an application

25 for a credit under this section within 60 days after receiving the

26 application.

27 Sec. 43.75.019. TAX CREDIT REPORT. Not later than the 60th

28 legislative day of each regular legislative session the Department of

29 Revenue, in conjunction with the Department of Commerce and Economic

CSSB ll(Res) -2-



1 Development, shall submit to the legislature a report on the fisheries

2 business tax credit program under AS 43.75.018. The report shall

3 d>. ibe the expenditures for which a credit was claimed during the

4 previous tax year and, if possible, the increase in employment and

5 processing capacity by the fisheries businesses for whom the credit

6 was approved. Reporting under this section shall begin with the first

7 regular session of the Fifteenth Alaska Legislature.

8 * Sec. 3. AS 43.75.130 is amended by adding a new subsection to read:

9 (b) For purposes of this section, tax revenue collected under

10 AS 43.75.015 from a person entitled to a credit under AS 43.75.018

11 shall be calculated as if the person's tax had been collected without

12 applying the credit.

13 * Sec. 4. AS 43.75.140 is amended by adding new paragraphs to i*ead:

14 (9) "capital expenditures" includes the price paid for

15 equipment and the costs of improvements made to depreciable properry,

16 but does not include expenditures that are deducted entirely for

17 federal income tax purposes in the year in which they accrued or were

18 paid; in this paragraph, "depreciable property" has che meaning that

19 shall be given to it by the commissioner of commerce and economic

20 development;

21 (10) "product diversity" means the processing of nontradi-

22 tional fish or other seafood species or products;

23 (11) "product quality" means the handling of fish or other

24 seafood species or products in order to increase product sales or

25 value.

26 * Sec. 5. AS 43.75.018, 43.75.019, 43.75.130(b), and 43.75.140(9),

27 (10), and (11) are repealed June 30, 1994.

28 * Sec. 6. This Act takes effect January 1, 1986.

-3- CSSB 1 1 (Res)
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I n t r o d u c e d :  1 / 1 4 / 8 5
R e f e r r e d :  R e s o u r c e s  a n d

F i n a n c e

SENATE BILL NO. 11 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an A.ct entitled: "An Act relating to the fisheries business tax."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.75.015(a) is amended to read:

(a) A person engaged in a fisheries business is liable for and 

shall pay the tax levied by this section on the value of each of the 

following fisheries resources processed during the year at the rate 

set out after each:

(1) salmon canned at a shore-based fisheries business 

[CANNERY] - four and one-half percent;

(2) salmon processed by a shore-based fisheries business, 

except salmon for which the tax is due under (1) of this subsection, 

and all other fisheries resources processed by a shore-based fisheries 

business - three percent;

(3) fisheries resources processed by a floating fisheries 

business - five percent.

* Sec. 2. AS 43.75 is amended by adding new sections to read:

Sec. 43.75.018. FISHERIES BUSINESS TAX CREDIT. (a) A fisheries 

business is entitled to a credit of not more than 50 percent of the 

business tax liability c.nder AS 43.75.015 for capital expenditures 

related to a shore-based fisheries business facility in the state made 

during the tax year if an application for the credit is approved by 

the department.

(b) A fisheries business may claim a credit under (a) of this 

section for a maximum period of five consecutive years. An applicant

IN T H E  S E N A T E  B Y  Z H A R O F F

-1- SB 11
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for the credit may elect to begin the five-year period with any tax 

year from 1985 through 1989.

(c) The portion of a capital expenditure that exceeds the amount 

eligible for a credit under (a) of this section during a single tax 

year may not be carried back to a prior taxable year, but may be 

claimed as a credit under (a) of this section for a subsequent tax 

year within the five-year period elected under (b) of this section.

In no event may tax credits be approved for more than 100 percent of a 

capital expenditure.

(d) The department may not approve a tax credit under (a) of 

this section if the property for which the capital expenditure was 

made was the subject of a previous capital expenditure by another 

taxpayer for whom a corresponding tax credit under (a) of this section

has been approved. t

(e) The department shall adopt regulations providing for the 

application for a credit under (a) of this section and for the review 

and approval or disapproval of an application.

(f) The department shall approve or disapprove an application 

for a credit under this section not later than 60 days after receiving 

the application.

Sec. 43.75.019. TAX CREDIT REPORT. Not later than the 60th

legislative day of each regular legislative session the Department of 

Revenue, in conjunction with the Department of Commerce and Economic 

Development, shall submit to the legislature a report on the fisheries 

business tax credit program under AS 43.75.018. The report shall 

describe the expenditures for which a credit was claimed during the 

previous tax year and, if possible, the increase in employment and

processing capacity by the fisheries businesses for whom the credit 

was approved. Reporting under this section shall begin with the first

SB 11 -2-



regular session of the Fifteenth Alaska Legislature.

* Sec. 3. AS 43.75.130 is amended by adding a new subsection to read:

(b) For purposes rf this section, tax revenue collected under 

AS 43.75.015 from a person entitled to a credit under AS 43.75.018 

shall be calculated as if the person's tax had been collected without 

applying the credit.

* Sec. 4. AS 43.75.140 is amended by adding a new paragraph to read:

(9) "capital expenditures" includes the price paid for

equipment and the costs of improvements made to depreciable property, 

but does not include expenditures that are deducted entirely for

federal income tax purposes in the year in which they accrued or were 

p a i d .

* Sec. 5. AS 43.75.018, 43.75.019, 43.75.130(b), and 43.75.140(9) are

repealed June 30, 1994.

-3- SB 11



C O M M ITTEE REPORT

SEN ATE

FURTHER:

1/14/85

Mr. President 

The Committee on RESOURCES

relating to the fisheries business tax.

( FINANCE

Date /<?5~

considered SB ^

and (a majority of the committee) 
the following recommendations:

J X T  do pass

[ ] do pass with attached amendment(s)

reports it back with

replace with/or adopt CS for 
new title
same title and recommends

35 i t  (  ZeS

and attached a "LETTER OF INTENT" 

reports it back without recommendation 

recommends referral to

[ ] NEW FISCAL NOTE

Committee

MEMBERS HAVING 
OTHER/RECOMMENDATIONS

/

Chairman

C h a i r m a n  r e c o m m e n d a t i o n



FURTHER:

2/20/85

Date

C O M M ITTEE REPORT

SENATE

Mr. President

The Committee on FINANCE considered SB 12

establishing a federal budget impact fund; efd.

and (a majority of the committee) (the committee) reports it back with 
the following recommendations:

do pass

do pass with attached amendment(s)

replace with/or adopt CS for ______________________________________________
new title
same title and recommends

and attached a "LETTER OF INTENT" [ ] NEW FISCAL NOTE

reports it back without recommendation

recommends referral to ____________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS

Chairman

C h a i r m a n  r e c o m m e n d a t i o n
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do pass
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reports it back without recommendation

and attached a "LETTER OF INTENT" 1' ] NEW FISCAL NOTE

recommends referral to Committee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS
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SENATE BILL NO. 12 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act establishing a federal budget impact fund;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. FEDERAL BUDGET IMPACT FUND. There is established in the 

Office of the Governor a federal budget impact fund. The Department of 

levenue is the custodian of the fund. The fund consists of money appropri­

ated by the legislature and may not exceed $20,000,000. The governor may 

ase the fund to provide money to state agencies, municipalities, nonprofit 

corporations, and unincorporated communities that request funds for the 

continuation of programs that are affected by reductions in federal appro­

priations. Authorization of expenditures from the fund shall be based on

riteria developed by the governor in consultation with the commissioner of 

he department affected.

* Sec. 2. REPORTS. (a) The governor shall submit proposed expendi- 

ures from the federal budget impact fund to the Legislative Budget and 

udit Committee and the chairmen of the senate and house finance committees 

or review and recommendations.

(b) The Legislative Budget and Audit Committee and the chairmen of 

lie senate and house finance committees shall submit to the governor 

ecommendations on proposed expenditures from the federal budget impact 

and within 30 days of receipt of the proposed expenditures.

* Sec. 3. This Act terminates June 30, 1986.

* Sec. 4. This Act takes effect immediately in accordance with AS 01.- 

).070(c).

I N  THE  SEN A TE  BY FERGUSON

-1- SB 12
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STATE OF ALASKA 1905 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date

REQUEST
Bill/Resolution No: SB 12

Title: Federal Budget Impact Fund

Sponsor: Ferguson

FISCAL DETAIL
Agency Affected: Department of Revenue 

Program Category Affected:________________

Requestor: Senate Judiciary________

Date of Request: January 30, 1985

BRU, Program of Subpro g r a m ( s ) Affected: 

Treasury______________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

1 1 FY 85 i FY 86 1 FY 87 1 FY 88 1 FY 89 1 FY 90

1 OPERATING 1 j _ J _ 1 _ J_ J _
| 100 PERSONAL SERVICES j 1 1 1 1 1
| 200 TRAVEL - 1 1 1 1 1
i 300 CONTRACTUAL | 1 1 1 1 1
! 400 SUPPLIES ! 1 1 1 1 1
| 500 EQUIPMENT | 1 1 1 1 1
| 600 LANDS & STRUCTURES - 1 1 1 I 1
| 700 GRANTS, CLAIMS j 1 1 1 1 1
1 800 MISCELLANEOUS | 1 1 1 1 1

1 TOTAL OPERATING — 1 1 1 1 1

1 CAPITAL 1 1 1 1 1 - 1 -

I REVENUE i 

FUNDING: (Thousands of Dollars)

- 1 - 1 - 1 - 1 - 1

| GENERAL FUND 

j FEDtiKAL FUNDS 

j OTHER

' TOTAL _________
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| FULL-TIME 

I PART-TIME 
| TEMPORARY

A N A L Y S I S : Attach a separate page for analysis.

Prepared By: Milt Barker

Division: Treasury

Approved by Commissioner 
Agency: Department of Revenue

Phone: 465-2350
Date: January 30. 1985 

Date:

Distribution (by Agency preparing fiscal note): 

Legislative Finance.
Legislative Sponsor 

Requestor
Office of Management and Budget 
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FURTHER: /^FINANCE j 
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Date 'I

C O M M ITTEE REPORT

SEN A TE

Mr. President

The Committee on ________ JUDICIARY________________considered SB 12_______________

establishing a federal budget impact fund; efd.

and (a majority of the committee) (fctua—cofflmi£Ejae) reports it back with 
the following recommendations:

do pass

do pass with attached amendment(s)

replace with/or adopt CD for _______________________________________________
new title
same title and recommends _____

and attached a "LETTER OF INTENT" [ ] NEW FISCAL NOTE

reports it back without recommendation

recommends referral to ____________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS
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Introduced: 1/14/85
Referred: Judiciary

and F in a n c e

1 IN THE SENATE BY FERGUSON

2 SENATE BILL NO. 12

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act establishing a federal budget impact fund;

7 and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. FEDERAL BUDGET IMPACT FUND. There is established in the

10 Office of the Governor a federal budget impact fund. The Department of

11 Revenue is the custodian of the fund. The fund consists of money appropri-

12 ated by the legislature and may not exceed $20,000,000. The governor may

13 use the fund to provide money to state agencies, municipalities, nonprofit

14 corporations, and unincorporated communities that request funds for the

15 continuation of programs that are affected by reductions in federal appro-

16 priations. Authorization of expenditures from the fund shall be based on

17 criteria developed by the governor in consultation with the commissioner of

18 the department affected.

19 * Sec. 2. REPORTS. (a) The governor shall submit proposed expendi-

20 tures from the federal budget impact fund to the Legislative Budget and

21 Audit Committee and the chairmen of the senate and house finance committees

22 for review and recommendations.

23 (b) The Legislative Budget and Audit Committee and the chairmen of

24 the senate and house finance committees shall submit to the governor

25 recommendations on proposed expenditures from the federal budget impact

26 fund within 30 days of receipt of the proposed expenditures.

27 * Sec. 3. This Act terminates June 30, 1986.

28 * Sec. 4. This Act takes effect immediately in accordance with AS 01.-

29 10.070(c).

-1- SB 12
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Date a

Mr. President

The Committee on FINANCE considered SB 13

making a special appropriation to the Office of the Governor for the 
federal budget impact fund; efd.

and (a majority of the committee) (the committee) reports it back with 
the following recommendations:

t 1 

[ )

t f  

[ ]

K
t i

do pass

do pass with attached amendment(s)

replace with/or adopt CS for 
new title
same title and recommends

SH ( F n \

and attached a "LETTER OF INTENT" 

reports it back without recommendation 

recommends referral to

[ ] NEW FISCAL NOTE
J)U r A*/*1 V
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MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS
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FURTHER:

2/10/C5 v ,
Date -_____________

Mr. President

The Committee on _____________________________________considered_______ _________________

ii'hint; p i .’•'?£* I’1- i-’f to the C :.ce the Ccvrrnor .<•
:• i buiijid: ; m, ■ . t ‘riul; d.

and (a majority of the committee) (the committee) reports it back with 
th_ following recommendations:

[ ] do pass

I ] do pass with attached amendment(s)

[ ]. replace with/or adopt CS for ______________________________________________
b ] new title
[ ] same title and recommends ______________________________________________________

[ ] and attached a "LETTER OF INTENT" [ ] NEW FISCAL NOTE

[ ] reports it back without recommendation

[ ] recommends referral to _______________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS

CO M M ITTEE REPORT

SENATE

Chairman

C h a i r m a n  r e c o m m e n d a t i o n
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Original sponsor: Ferguson

IN THE SENATE BY THE FINANCE COMMITTEE

COMMITTEE SUBSTITUTE FOR SENATE BILL NO. 13 (FIN)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to student loans; creating the

Alaska Student Loan Corporation; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS .14.42 is amended by adding new sections to read:

ARTICLE 2. ALASKA STUDENT LOAN CORPORATION

Sec. 14.42.100. CREATION OF ALASKA STUDENT LOAN CORPORATION.

There is created the Alaska Student Loan Corporation. The corporation 

is a public corporation and government instrumentality within the 

Department of Education but having a legal existence independent of 

and separate from the state. The corporation may not be terminated as 

long as it has bonds, notes or other obligations outstanding. Upon 

termination of the corporation, its rights and property pass to the 

state.

Sec. 14.42.110. PURPOSE OF CORPORATION. The purpose of the

corporation is to improve higher educational opportunities of resi­

dents of Alaska in accordance with the provisions of this chapter.

Sec. 14.42.120. CORPORATION GOVERNING BODY. (a) The corpor­

ation shall be governed by a board of directors consisting of four 

individuals serving on the Commission on Postsecondary Education 

pursuant to AS 14.42.015(a)(1) - (2), (4) - (6) and (8), and one

member appointed under AS 14.42.015(a)(3). Members of the board serve 

without compensation but are entitled to per diem and travel expenses 

as may be authorized by law for boards and commissions.
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Sec. 14.42.130. MEETING OF THE BOARD. (a) The Board shall 

elect a chairman from among the membership at its annual meeting each 

year. A majority of the members constitute a quorum for organizing 

the board, conducting its business and exei*cising the powers of the 

corporation. The board shall meet at the call of its chairman and at 

such other times as the board may determine in accordance with its 

regulations.

(b) The board may meet and transact business by electronic media

if:

(1) public notice of the time and locations where the 

meeting will be held by electronic media has been given in the same 

manner as if the meeting were held in a single location; and

(2) participants and members of the public in attendance 

can hear and have the same right to participate in the meeting as if 

the meeting were conducted in person; and

(3) copies of pertinent reference materials, statutes, 

regulations, and audiovisual materials are reasonably avaj"."le to 

participants and the public.

(c) A meeting by electronic media as provided in this section 

has the same legal effect as a meeting in person.

(d) For purposes of AS 14.42.100 - 14.42.320 public notice of 24 

hours or more is adequate notice of a meeting of the board at which 

the issuance of corporation bonds is authorized.

Sec. 14.42.140. MINUTES OF MEETINGS. The board shall keep 

minutes of each meeting and send a certified copy to the governor and 

to the Legislative Budget and Audit Committee.

Sec. 14.42.150. ADMINISTRATION OF AFFAIRS. The board shall 

manage the assets and business of the corporation and may prescribe, 

amend and repeal bylaws and regulations governing the manner in which
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the business of the corporation is conducted and the manner in which 

its powers are exercised in accordance with the Administrative pro­

cedure Act (AS 44.62). The board shall delegate supervision of the 

administration of the corporation to the executive director of the 

corporation.

Sec. 14.42.160. EXECUTIVE DIRECTOR. The corporation shall 

employ an executive officer, who may not be a member of the board. 

The executive director shall be the executive officer of the Commis­

sion on Postsecondary Education appointed under AS 14.42.040(a).

Sec. 14.42.170. EMPLOYMENT OF PERSONNEL. The board may appoint 

other officers and engage professional and technical advisors as

independent contractors. The executive director may hire employees of

the corporation and, subject to the approval of the board, engage 

professional and technical advisors under contract with the corpor­

ation. The board shall prescribe the duties and compensation of 

corporation personnel, including the executive director.

Sec. 14.42.190. GENERAL BUDGET ACT. The operating budget of the 

corporatfon is subject to the Executive Budget Act (AS 37.07).

Sec. 14.42.200. GENERAL POWERS. In addition to other powers 

granted in this chapter, the corporation may:

(1) sue and be sued in its own name;

(2) adopt an officia'1 seal;

(3) adopt bylaws for the regulation of its affairs and the

conduct of its business;

(4) employ fiscal consultants, attorneys, and such othe^. 

consultants and employees as may be required in the judgement of the 

corporation, and fix and pay their compensation from money available 

to the corporation;

(5) make and execute agreements, contracts and other
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instruments necessary or convenient in the exercise of the powers and 

functions of the corporation under this chapter, including contracts 

with any person, firm, corporation, governmental agency or other 

entity;

(6) receive, administer and comply with the conditions and 

requirements respecting any appropriation or gift, grant or donation 

of property or money;

(7) acquire real property, or any interest in real pro­

perty, in its own name, by purchase, transfer or foreclosure, when the 

acquisition is necessary or appropriate to protect any loan in which 

the corporation has an interest; sell, transfer and convey any such 

property to a buyer; and, if the sale, transfer or conveyance cannot 

be effected with reasonable promptness or at a reasonable price, rent 

or lease the property to a tenant pending the sale, transfer or con­

veyance ;

(8) borrow money as provided in this chapter to carry out 

and effectuate its corporate purposes and issue its obligations as 

evidence of any such borrowing;

(9) include in any borrowing the amounts to pay financing 

charges, interest on the obligations for a period not exceeding one 

year after the date on which the corporation estimates funds will 

otherwise be available to pay the interest, consultant, advisory and 

legal fees and such other expenses as are necessary or incident to 

this borrowing;

(10) invest or reinvest, subject to its contracts with 

noteholders and bondholders, any money or funds held by the c o m o r -  

ation in any obligations or other securities authorized under AS 

37.10.070(a);

(11) collect from a borrower amounts owed with respect to a
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student loan the corporation has purchased or made;

(12) gather information on loans available to residents of 

Alaska attending or planning to attend an eligible institution and 

disseminate the information to reasonably assure that qualified stu­

dents are aware of financial resources available to those attending or 

desiring to attend an eligible institution;

(13) require an eligible institution or eligible lender to 

file reports with the corporation as the corporation considers neces­

sary for the effective performance of its duties and publish the 

information from the reports or other sources as the corpoi'ation 

considers necessary;

(14) service student loans held by the corporation;

(15) except as specifically prohibited by law, obtain infor­

mation from a state agency or instrumentality or other source to

verify information submitted by or on behalf of a student applying for 

or receiving assistance from the corporation;

(16) make or participate in the making of and purchase or 

participate in the purchase of student loans;

(17) contract in advance for the purchase or sale of student

loans;

(18) sell or participate in the sale, either public or

private and on terms authorized by the board, of student loans to the

Student Loan Marketing Association or to other purchasers;

(19) collect and pay reasonable fees and chai'ges in connec­

tion with the purchase, sale, and servicing of student loans;

(2.0) enter into agreements with the federal government

(including guaranty agreements and supplemental guaranty agreements as 

described in the United States Higher Education Act of 1965) as neces­

sary to provide for the receipt by the corporation of administrative___
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a l l o w a n c e s  an d  o t h e r  b e n e f i t s  a v a i l a b l e  u n d e r  t h e  U n i t e d  S t a t e s  H i g h e r  

E d u c a t i o n  A c t  o f  1 9 6 5 ;

( 2 1 )  e n t e r  i n t o  c o n t r a c t s  w i t h  l e n d e r s  u p o n  t e r m s  a nd c o n ­

d i t i o n s  a g r e e d  u p o n  b e t w e e n  t h e  c o r p o r a t i o n  and t h e  l e n d e r s , w h i c h  

t e r m s  a nd c o n d i t i o n s  inav r e f l e c t  t h e  r e q u i r e m e n t s  o f  t h e  U n i t e d  S t a t e s  

H i g h e r  E d u c a t i o n  A c t  o f  1 9 6 5 ;

( 2 2 )  e n t e r  i n t o  c o n t r a c t s  w i t h  i n s t i t u t i o n s  u p o n  t h e  t e r n s  

a n d  c o n d i t i o n s  a g r e e d  u p o n  b e t w e e n  t h e  c o r p o r a t i o n  and t h e  i n s t i t u ­

t i o n s ,  w h i c h  t e r m s  and c o n d i t i o n s  may r e f l e c t  t h e  r e q u i r e m e n t s  o f  t h e  

U n i t e d  S t a t e s  H i g h e r  E d u c a t i o n  A c t  o f  1 9 6 5 ;

( 2 3 )  a d m i n i s t e r  f e d e r a l  m o n e y  a l l o t t e d  t o  t h e  s t a t e  w i t h

r e s p e c t  t o  i n s u r e d  s t u d e n t  l o a n s  an d  r e l a t e d  a d m i n i s t r a t i v e  c o s t s  and 

o t h e r  m a t t e r s ;

( 2 4 )  c o n s e n t  t o  t h e  m o d i f i c a t i o n  o f  t h e  r a t e  o f  i n t e r e s t ,  

t i m e  o f  p a y m e n t  o f  an i n s t a l l m e n t  o f  p r i n c i p a l  o r  i n t e r e s t ,  o r  o t h e r  

t e r m s  o f  a s t u d e n t  l o a n  made o r  p u r c h a s e d  b y  t h e  c o r p o r a t i o n ;

( 2 5 )  p r o c u r e  i n s u r a n c e  a g a i n s t  a n y  l o s s  i n  c o n n e c t i o n  w i t h

t h e  o p e r a t i o n  o f  i t s  p r o g r a m s  u n d e r  t h i s  c h a p t e r ;

( 2 6 )  p r o v i d e  a d v i s o r y  s e r v i c e s  t o  b o r r o w e r s  and o t h e r  p a r t i ­

c i p a n t s  i n  t h e  c o r p o r a t i o n ' s  p r o g r a m s  u n d e r  t h i s  c h a p t e r ;

( 2 7 )  do a l l  a c t s  a n d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  o r  d e s i r ­

a b l e  t o  c a r r y  o u t  t h e  p o w e r s  e x p r e s s l y  g r a n t e d  o r  n e c e s s a r i l y  i m p l i e d  

i n  t h i s  c h a p t e r .

S e c .  1 4 . 4 2 . 2 1 0 .  STUDENT LOAN FUND. ( a )  T he s t u d e n t  l o a n  f u n d  

i s  e s t a b l i s h e d  i n  t h e  c o r p o r a t i o n .  T h e  s t u d e n t  l o a n  f u n d  i s  a t r u s t

f u n d  f o r  t h e  u s e s  an d  p u r p o s e s  o f  AS 1 4 . 4 2 . 1 0 0  -  1 4 . 4 2 . 3 2 0 .  The

s t u d e n t  l o a n  f u n d  c o n s i s t s  o f  m o n e y  o r  a s s e t s  a p p r o p r i a t e d  o r  t r a n s ­

f e r r e d  t o  t h e  c o r p o r a t i o n  a n d  o t h e r  money o r  a s s e t s  d e p o s i t e d  i n  i t  by
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( b )  M o n e y  an d  o t h e r  a s s e t s  o f  t h e  s t u d e n t  l o a n  f u n d  may be u s e d  

t o  s e c u r e  b o n d s  o f  t h e  c o r p o r a t i o n ,  o r  i n v e s t e d  i n  t h e  t y p e s  o f  i n ­

v e s t m e n t s  u n d e r  AS 3 7 . 1 0 . 0 7 0 a  o r  s h a l l  be u s e d  t o  make o r  p u r c h a s e  

l o a n s  a p p r o v e d  u n d e r  AS 1 4 . 4 3 . 0 9 0  -  1 4 . 4 3 . 1 6 0 .

S e c .  1 4 . 4 2 . 2 2 0 .  BONDS OF THE CORPORATION. ( a )  S u b j e c t  t o  ( g )  

o f  t h i s  s e c t i o n ,  t h e  c o r p o r a t i o n  may b o r r o w  m o n e y  and may i s s u e  b o n d s ,  

i n c l u d i n g  b u t  n o t  l i m i t e d  t o  b o n d s  on w h i c h  t h e  p r i n c i p a l  a n d  i n t e r e s t  

a r e  p a y a b l e ,  ( 1 )  e x c l u s i v e l y  f r o m  t h e  i n c o m e  a n d  r e c e i p t s  o r  o t h e r  

m oney d e r i v e d  f r o m  t h e  l o a n s  f i n a n c e d  w i t h  p r o c e e d s  o f  t h e  b o n d s ,  ( 2 )  

e x c l u s i v e l y  f r o m  t h e  i n c o m e  a n d  r e c e i p t s  o r  o t h e r  money d e r i v e d  f r o m  

d e s i g n a t e d  l o a n s  w h e t h e r  o r  n o t  t h e y  a r e  f i n a n c e d  i n  w h o l e  o r  i n  p a r t  

w i t h  t h e  p r o c e e d s  o f  t h e  b o n d s ,  o r  ( 3 )  f r o m  i t s  in c o m e  and r e c e i o c s  o r  

o t h e r  a s s e t s  g e n e r a l l y ,  o r  a d e s i g n a t e d  p a r t  o r  p a r t s  o f  t h e m .

( b )  B onds s h a l l  be a u t h o r i z e d  b y  r e s o l u t i o n  o f  t h e  c o r p o r a t i o n ,  

a n d  be d a t e d  an d  may n o t  m a t u r e  m ore  t h a n  20 y e a r s  f r o m  t h e  d a t e  o f  

i t s  i s s u e .  Bon d s s h a l l  b e a r  i n t e r e s t  a t  t h e  r a t e  o r  r a t e s ,  be i n  t h e

d e n o m i n a t i  , n s , be i n  t h e  f o r m ,  e i t h e r  c o u p o n  o r  r e g i s t e r e d ,  c a r r y  t h e

r e g i s t r a t i o n  p r i v i l e g e s ,  b e  e x e c u t e d  i n  t h e  m a n n e r ,  be  p a y a b l e  i n  t h e  

m e d iu m  o f  p a y m e n t ,  a t  t h e  p l a c e  o r  p l a c e s ,  a n d  be s u b j e c t  t o  t h e  t e r m s  

o f  r e d e m p t i o n  w h i c h  t h e  r e s o l u t i o n  o r  a s u b s e q u e n t  r e s o l u t i o n  may 

p r o v i d e .

( c )  A l l  b o n d s ,  r e g a r d l e s s  o f  f o r m  o r  c h a r a c t e r ,  s h a l l  be n e g o ­

t i a b l e  i n s t r u m e n t s  f o r  a l l  t h e  p u r p o s e s  o f  t h e  U n i f o r m  C o m m e r c i a l  

C o d e .

( d )  A l l  b o n d s  ma}' be  s o l d  a t  p u b l i c  o r  p r i v a t e  s a l e  i n  t h e

m a n n e r ,  f o r  t h e  p r i c e  o r  p r i c e s ,  a nd a t  t h e  t i m e  o r  t i m e s  w h i c h  t h e

c o r p o r a t i o n  may d e t e r m i n e .

( e )  B e f o r e  i s s u a n c e  o f  a n y  b o n d s ,  t h e  c o r p o r a t i o n  s h a l l  make
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ju d g m e n t :  o f  t h e  c o r p o r a t i o n  t o  p a y  t h e  p r i n c i p a l  o f  and i n t e r e s t  on 

t h e  b o n d s  as t h e y  become due and t o  c r e a t e  a nd m a i n t a i n  t h e  r e s e r v e s  

t h e r e f o r  as t h e  c o r p o r a t i o n  c o n s i d e r s  n e c e s s a r y  n r  d e s i r a b l e  a n d  t o  

m e e t  a l l  o b l i g a t i o n s  i n  c o n n e c t i o n  w i t h  t h e  a g r e e m e n t  and a l l  c o s t s  

n e c e s s a r y  t o  s e r v i c e  t h e  b o n d s  u n l e s s  t h e  a g r e e m e n t  p r o v i d e s  t h a t  t h e  

o b l i g a t i o n s  a r e  t o  be m e t  o r  c o s t s  a r e  t o  be p a i d  b y  a p a r t y  o t h e r  

t h a n  t h e  c o r p o r a t i o n .

( f )  T h e  s u p e r i o r  c o u r t  s h a l l  h a v e  j u r i s d i c t i o n  t o  h e a r  and 

d e t e r m i n e  s u i t s ,  a c t i o n s  o r  p r o c e e d i n g s  r e l a t i n g  t o  t h e  c o r p o r a t i o n ,  

i n c l u d i n g  s u i t s ,  a c t i o n s  o r  p r o c e e d i n g s  b r o u g h t  t o  f o r e c l o s e  o r  o t h e r ­

w i s e  e n f o r c e  a m o r t g a g e  o r  o t h e r  s e c u r i t y  i n t e r e s t  o r  b r o u g h t  b y  o r  

f o r  t h e  b e n e f i t  o f  a h o l d e r  o f  i t s  b o n d s  o r  b y  a t r u s t e e  f o r  o r  o t h e r  

r e p r e s e n t a t i v e  o f  t h e  h o l d e r s .

Cg) T h e  c o r p o r a t i o n  may n o t  i s s u e  b o n d s  d u r i n g  a n y  f i s c a l  v e a r  

i n  an  a m o u n t  g r e a t e r  t h a n  $ 4 5 , 0 0 0 , 0 0 0  u n l e s s  t h e  l e g i s l a t u r e ,  b y  l a w ,  

a p p r o v e s  i s s u a n c e  o f  a g r e a t e r  a m o u n t .

S e c .  1 4 . 4 2 . 2 3 0 .  TRUST INDENTURES AND TRUST AGREEMENTS. I n  t h e  

d i s c r e t i o n  o f  t h e  c o r p o r a t i o n ,  an i s s u e  o f  b o n d s  may be s e c u r e d  b y  a 

t r u s t  i n d e n t u r e  o r  t r u s t  a g r e e m e n t  b e t w e e n  t h e  c o r p o r a t i o n  a n d  a

c o r p o r a t e  t r u s t e e  ( w h i c h  may b e  a t r u s t  c o m p a n y ,  b a n k ,  o r  n a t i o n a l  

b a n k i n g  a s s o c i a t i o n ,  w i t h  c o r p o r a t e  t r u s t  p o w e r s ,  l o c a t e d  i n s i d e  o r

o u t s i d e  t h e  s t a t e )  o r  b y  a s e c u r e d  l o a n  a g r e e m e n t  o r  o t h e r  i n s t r u m e n t  

o r  u n d e r  a r e s o l u t i o n  g i v i n g  p o w e r s  t o  a c o r p o r a t e  t r u s t e e  ( h e r e i n ­

a f t e r  i n  t h i s  s e c t i o n  r e f e r r e d  t o  as " t r u s t  a g r e e m e n t " )  b y  m eans o f  

w h i c h  t h e  c o r p o r a t i o n  may:

( 1 )  make a n d  e n t e r  i n t o  a n y  a n d  a l l  t h e  c o v e n a n t s  and

a g r e e m e n t s  w i t h  t h e  t r u s t e e  o r  t h e  h o l d e r s  o r  t h e  b o n d s  w h i c h  t h e

c o r p o r a t i o n  may d e t e r m i n e  t o  be n e c e s s a r y  o r  d e s i r a b l e ,  i n c l u d i n g ,
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as t o :

(A) the a p p l i c a t i o n ,  i n v e s t m e n t ,  d e p o s i t ,  u s e  and

d i s p o s i t i o n  o f  the p r o c e e d s  of  b o n d s  o f  the c o r p o r a t i o n  or o f  m o n e y  or 

o t h e r  p r o p e r t y  o f  the c o r p o r a t i o n  o r  in w h i c h  it h a s  an i n t e r e s t ;

(B) the f i x i n g  a n d  c o l l e c t i o n  o f  l o a n  p a y m e n t s  and

o t h e r  c o n s i d e r a t i o n  for, a n d  the o t h e r  t e r m s  to b e  i n c o r p o r a t e d  in, a

s t u d e n t  loan;

(C) t h e  a s s i g n m e n t  b y  the c o r p o r a t i o n  of  its r i g h t s  in 

a s t u d e n t  l o a n  o r  in a m o r t g a g e  or o t h e r  secui'ity i n t e r e s t  c r e a t e d  

w i t h  r e s p e c t  to a s t u d e n t  l o a n  to a t r u s t e e  for the b e n e f i t  of b o n d­

h o l d e r s  ;

(D) t h e  t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  a d d i t i o n a l

b o n d s  o f  the c o r p o r a t i o n  m a y  be  i s s ued;

(E) the v e s t i n g  in a t r u s t e e  o f  r i g h t s ,  p o w e r s ,

d u t i e s ,  f u n d s  o r  p r o p e r t y  in t r u s t  f o r  the b e n e f i t  of  b o n d h o l d e r s ,  

i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  the r i g h t  to e n f o r c e  p a y m e n t ,  p e r f o r­

m a n c e  a n d  a l l  o t h e r  r i g h t s  o f  the c o r p o r a t i o n  or of the b o n d h o l d e r s ,  

u n d e r  a s t u d e n t  l o a n  or a s e c u r i t y  i n t e r e s t  c r e a t e d  w i t h  r e s p e c t  to a 

s t u d e n t  loan;

(2) p l e d g e ,  m o r t g a g e  or a s s i g n  m o n e y ,  a g r e e m e n t s ,  p r o p e r t y ,  

o r  o t h e r  a s s e t s  o f  the c o r p o r a t i o n  e i t h e r  p r e s e n t l y  in h a n d  o r  to be 

r e c e i v e d  in the f u t u r e ,  o r  b o t h ;  a n d

(3) p r o v i d e  for a n y  o t h e r  m a t t e r s  o f  like o r  d i f f e r e n t  

c h a r a c t e r  w h i c h  in a n y  w a y  a f f e c t  the s e c u r i t y  o r  p r o t e c t i o n  o f  the 

b o n d s .

Sec. 1 4 . 4 2 . 2 4 0 .  C A P I T A L  R E S E R V E  F U N D S  A N D  C A P I T A L  R E S E R V E  F U N D  

R E Q U I R E M E N T S .  (a) F o r  the p u r p o s e  o f  s e c u r i n g  one or m o r e  i s s u e s  of 

its b o n d s ,  the c o r p o r a t i o n  m a y  e s t a b l i s h  o n e  or  m o r e  s p e c i a l  funds,
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r e s e r v e  f u n d s  the p r o c e e d s  of t h e  s a l e  o f  its b o n d s  a n d  o t h e r . m o n e y s  

w h i c h  m a y  b e  m a d e  a v a i l a b l e  to the c o r p o r a t i o n  f r o m  o t h e r  s o u r c e s  for 

the p u r p o s e s  of  the c a p i t a l  r e s e r v e  funds. A  c a p i t a l  r e s e r v e  f u n d  m a y  

b e  e s t a b l i s h e d  o n l y  if the c o r p o r a t i o n  d e t e r m i n e s  th a t  the e s t a b l i s h­

m e n t  of  t h e  f u n d  w o u l d  e n h a n c e  the m a r k e t a b i l i t y  of the b o n d s .  M o n e y  

in a c a p i t a l  r e s e r v e  fund, e x c e p t  as p r o v i d e d  in this sec t i o n ,  m a y  be 

u s e d  as r e q u i r e d  o n l y  f o r  (1) t h e  p a y m e n t  o f  the p r i n c i p a l  of, and 

i n t e r e s t  on, b o n d s  or o f  the s i n k i n g  f u n d  p a y m e n t s  w i t h  r e s p e c t  to 

t h o s e  b o n d s ;  (?.) the p u r c h a s e  o r  r e d e m p t i o n  of the b o n d s ,  o r  (3) the 

p a y m e n t  or a r e d e m p t i o n  p r e m i u m  r e q u i r e d  to b e  p a i d  w h e n  the b o n d s  are 

r e d e e m e d  b e f o r e  m a t u r i t y .  H o w e v e r ,  m o n e y  in a c a p i t a l  r e s e r v e  f u n d  

m a y  n o t  b e  w i t h d r a w n  if the w i t h d r a w a l  w o u l d  r e d u c e  the a m o u n t  in the 

c a p i t a l  r e s e r v e  f u n d  to less t h a n  the c a p i t a l  r e s e r v e  f u n d  r e q u i r e­

ment, e x c e p t  for the p u r p o s e  o f  m a k i n g  p a y m e n t ,  w h e n  due, o f  p r i n c i­

pal, i n t e r e s t  r e d e m p t i o n  p r e m i u m s  on  the b o n d s ,  a n d  s i n k i n g  f u n d  

p a y m e n t s  w h e n  o t h e r  m o n e y  o f  the c o r p o r a t i o n  is n o t  a v a i l a b l e  for the 

p a y m e n t s .  I n c o m e  or i n t e r e s t  e a r n e d  by, or i n c r e m e n t  to, a c a p i t a l  

r e s e r v e  fund, f r o m  the i n v e s t m e n t  o f  a l l  or p a r t  of the fund, m a y  be 

t r a n s f e r r e d  b y  the c o r p o r a t i o n  to o t h e r  f u n d s  or a c c o u n t s  o f  the 

c o r p o r a t i o n  if the t r a n s f e r  d o e s  n o t  r e d u c e  the a m o u n t  o f  the c a p i t a l  

r e s e r v e  f u n d  b e l o w  the c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .

(b) If the c o r p o r a t i o n  d e c i d e s  to i s s u e  b o n d s  s e c u r e d  b y  a 

c a p i t a l  r e s e r v e  fund, the b o n d s  m a y  n o t  be i s s u e d  if the a m o u n t  in 

r e q u i r e m e n t ,  u n l e s s  the c o r p o r a t i o n ,  at the t i m e  o f  i s s u a n c e  o f  the 

b o n d s ,  d e p o s i t s  in the c a p i t a l  r e s e r v e  f u n d  f r o m  the p r o c e e d s  o f  the 

b o n d s  to b e  i s s u e d  or f r o m  o t h e r  s o u r c e s ,  an a m o u n t  o f  w h i c h ,  t o g e t h e r  

w i t h  t h e  a m o u n t  then in t h e  fund, is n o t  less t h a n  the c a p i t a l  r e s e r v e  

f u n d  r e q u i r e m e n t .
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p u r p o s e  of this sec t i o n ,  s e c u r i t i e s  in w h i c h  a l l  or a p o r t i o n  o f  the 

f u n d  is i n v e s t e d  s h a l l  b e  v a l u e d  b y  a r e a s o n a b l e  m e t h o d  e s t a b l i s h e d  by  

the c o r p o r a t i o n  b y  r e s o l u t i o n .  V a l u a t i o n  s h a l l  i n c l u d e  the a m o u n t  of 

i n t e r e s t  e a r n e d  or a c c r u e d  as o f  the d a t e  o f  v a l u a t i o n .

(d) T h e  c h a i r m a n  o f  the c o r p o r a t i o n  s h a l l  a n n u a l l y ,  no l a t e r  

t h a n  J a n u a r y  2, c e r t i f y  in w r i t i n g  to the g o v e r n o r  a n d  the l e g i s l a t u r e  

the a m o u n t ,  o f  any, r e q u i r e d  to r e s t o r e  a c a p i t a l  r e s e r v e  f u n d  to the 

c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .  T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  to 

the c o r p o r a t i o n  the a m o u n t  c e r t i f i e d  b y  the c h a i r m a n  o f  the c o r p o r a­

tion. T h e  c o r p o r a t i o n  s h a l l  d e p o s i t  t h e  a m o u n t s  a p p r o p r i a t e d  u n d e r  

th i s  s u b s e c t i o n  d u r i n g  a f i s c a l  y e a r  in the p r o p e r  c a p i t a l  r e s e r v e  

fund. N o t h i n g  in  this s e c t i o n  c r e a t e s  a d e b t  or l i a b i l i t y  o f  the 

state.

( e )  I n  t h i s  s e c t i o n ,  " c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t "  m e a n s  

t h e  a m o u n t  r e q u i r e d  t o  b e  o n  d e p o s i t  i n  t h e  c a p i t a l  r e s e r v e  f u n d  a s  o f  

t h e  d a t e  o f  c o m p u t a t i o n  a s  d e t e r m i n e d  b y  r e s o l u t i o n  o f  t h e  c o r p o r a ­

t i o n .

(f) T h e  c o r p o r a t i o n  m a y  e s t a b l i s h  r e s e r v e  funds, o t h e r  t h a n  

c a p i t a l  r e s e r v e  funds, to s e c u r e  one o r  m o r e  i s s u e s  o f  its b o n d s .  T h e  

c o r p o r a t i o n  m a y  d e p o s i t  i n  a r e s e r v e  f u n d  e s t a b l i s h e d  u n d e r  this 

s u b s e c t i o n  the p r o c e e d s  o f  s a l e  o f  its b o n d s  a n d  o t h e r  m o n e y  w h i c h  m a y  

be m a d e  a v a i l a b l e  f r o m  a n y  o t h e r  s o u rce. A  r e s e r v e  f u n d  e s t a b l i s h e d  

u n d e r  this s u b s e c t i o n  m u s t  c o m p l y  w i t h  (a) - (c) o f  this s e c t i o n .  T h e  

c o r p o r a t i o n  m a y  a l l o w  a r e s e r v e  f u n d  e s t a b l i s h e d  u n d e r  this s u b s e c t i o n  

to b e  d e p l e t e d  w i t h o u t  c o m p l y i n g  w i t h  (d) o f  th i s  s e ction.

Sec. 1 4 . 4 2 . 2 5 0 .  V A L I D I T Y  O F  P L E D G E .  It is the i n t e n t i o n  o f  the 

l e g i s l a t u r e  th a t  a p l e d g e  m a d e  in r e s p e c t  o f  b o n d s  s h a l l  be v a l i d  and 

binding: f r o m  the t i m e  the nledcrp is marfp! t-hnt- t-ho m n n o u  m-  m-mari-i.
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i m m e d i a t e l y  b e  s u b j e c t  to the l i e n  o f  t h e  p l e d g e  w i t h o u t  p h y s i c a l  

d e l i v e r y  or f u r t h e r  act; a n d  that the l i e n  o f  the p l e d g e  s h a l l  be 

v a l i d  a n d  b i n d i n g  as a g a i n s t  a l l  p a r t i e s  h a v i n g  c l a i m s  o f  a n y  k i n d  in 

tort, c o n t r a c t  o r  o t h e r w i s e  a g a i n s t  the c o r p o r a t i o n  i r r e s p e c t i v e  of 

w h e t h e r  t h e  p a r t i e s  h a v e  n o t i c e .  N e i t h e r  t h e  r e s o l u t i o n ,  t r u s t  a g r e e­

m e n t  n o r  a n y  o t h e r  i n s t r u m e n t  b y  w h i c h  a p l e d g e  is c r e a t e d  n e e d  be 

r e c o r d e d  or f i l e d  u n d e r  the p r o v i s i o n s  o f  the U n i f o r m  C o m m e r c i a l  Code 

to be  v a l i d ,  b i n d i n g  o r  e f f e c t i v e  a g a i n s t  p a r t i e s .

Sec. 1 4 . 4 2 . 2 6 0 .  N O N L I A B I L I T Y  O N  B O N D S .  (a) N e i t h e r  the m e m ­

bers  of  the c o r p o r a t i o n  n o r  a p e r s o n  e x e c u t i n g  t h e  b o n d s  are l i a b l e  

p e r s o n a l l y  o n  the b o n d s  o r  a r e  s u b j e c t  to p e r s o n n e l  l i a b i l i t y  or 

a c c o u n t a b i l i t y  b y  r e a s o n  of  the i s s u a n c e  o f  t h e  b o n d s .

(b) T h e  b o n d s  i s s u e d  b y  the c o r p o r a t i o n  d o  n o t  c o n s t i t u t e  an 

i n d e b t e d n e s s  or  o t h e r  l i a b i l i t y  of  the s t a t e  or o f  a p o l i t i c a l  s u b­

d i v i s i o n  o f  t h e  state, e x c e p t  t h e  c o r p o r a t i o n ,  b u t  s h a l l  be p a y a b l e  

s o l e l y  f r o m  t h e  i n c o m e  a n d  r e c e i p t s  or o t h e r  f u n d s  or p r o p e r t y  o f  the 

c o r p o r a t i o n .  T h e  c o r p o r a t i o n  m a y  n o t  p l e d g e  the f a i t h  or c r e d i t  of

the s t a t e  or of a p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  ( e x c e p t  the

c o r p o r a t i o n )  to the p a y m e n t  of a b o n d  a n d  t h e  i s s u a n c e  of a b o n d  b y  

the c o r p o r a t i o n  d o e s  n o t  d i r e c t l y  or i n d i r e c t l y  c o n t i n g e n t l y  o b l i g a t e  

the s t a t e  or a p o l i t i c a l  s u b d i v i s i o n  o f  the s t a t e  to a p p l y  m o n e y  from, 

or l e v y  or  p l e d g e  a n y  f o r m  of  t a x a t i o n  w h a t e v e r  to the p a y m e n t  o f  the 

b o n d .

Sec. 1 4 . 4 2 . 2 7 0 .  P L E D G E  O F  STATE. T h e  s t a t e  p l e d g e s  to and

a g r e e s  w i t h  h o l d e r s  of b o n d s  i s s u e d  u n d e r  t h i s  c h a p t e r  th a t  the state 

w i l l  n o t  l i m i t  or a l t e r  the r i g h t s  a n d  p o w e r s  v e s t e d  in t h e  c o r p o r­

a t i o n  b y  this c h a p t e r  to f u l f i l l  the t e r m s  o f  a c o n t r a c t  m a d e  b y  the 

c o r p o r a t i o n  w i t h  the h o l d e r s  or  in a n y  w a y  i m p a i r  the r i g h t s  and

r e m e d i e s  o f  the h o l d e r s  u n t i l  the bonds, t o g e t h e r  w i t h  t h e  i n t e r e s t  on 

C S S B  13 (FIN) -12-
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them w ith  i n t e r e s t  on unpaid  i n s t a l l m e n t s  of  i n t e r e s t ,  and a l l  co s ts  

and expenses in  connec t ion  w i th  an a c t i o n  or  proceeding; by or  on 

b e h a l f  o f  th e  h o ld e r s ,  a r e  f u l l y  met and d i sc h a rg e d .  The c o rp o ra t io n  

i s  a u t h o r i z e d  to  in c lu d e  t h i s  pledge and agreement o f  the s t a t e  in  

c o n t r a c t  w i th  th e  h o l d e r s .

Sec. 14 .42 .280 .  EXEMPTION FROM TAXATION. The r e a l  and p e r so n a l  

p ro p e r ty  of  t h i s  c o r p o r a t io n  and i t s  a s s e t s , income and r e c e i p t s  are  

d e c la r e d  to  be. th e  p ro p e r ty  o f  a p o l i t i c a l  s u b d iv i s io n  of  the  s t a t e  

and devoted to  an e s s e n t i a l  p u b l ic  and governmental  f u n c t io n  and 

purpose ,  and the  p r o p e r ty ,  a s s e t s  income, r e c e i p t s ,  and o th e r  i n ­

t e r e s t s  o f  th e  c o r p o r a t io n  s h a l l  be exempt from a l l  taxes  and s p e c i a l  

assessm ents  of  th e  s t a t e  of a p o l i t i c a l  s u b d iv i s io n  o f  che s t a t e ,  

i n c lu d in g ,  w i th o u t  l i m i j a t i o n ,  a l l  borough, c i t i e s ,  m u n i c i p a l i t i e s ,  

school  d i s t i ' i c t s ,  p u b l i c  u t i l i t y  d i s t r i c t s  and o th e r  t a x in g  u n i t s .  

A ll  bonds of  the c o r p o r a t io n  a re  d e c la re d  to  be i s s u e d  by a p o l i t i c a l  

s u b d iv i s io n  o f  the  s t a t e  and f o r  an e s s e n t i a l  p u b l ic  and governmental 

purpose and to be p u b l i c  i n s t r u m e n t a l i t y ,  and the bonds, and the 

i n t e r e s t  on them, the  income from them and the  t r a n s f e r  o f  the  bonds, 

and a l l  a s s e t s ,  income and r e c e i p t s  p ledged to  pay or  secu re  the 

payment o f  the  bonds,  o r  i n t e r e s t  on them, s h a l l  a t  a l l  t imes be 

exempt from t a x a t i o n  by o r  under the  a u t h o r i t y  o f  the  s t a t e ,  except 

f o r  i n h e r i t a n c e  and e s t a t e  taxes  and taxes  on t r a n s f e r s  by or  in 

con tem p la t ion  o f  d e a th .  Nothing in  t h i s  s e c t io n  a f f e c t s  o r  l i m i t s  an 

exemption from l i c e n s e  f e e s ,  p ro p e r ty  t a x e s ,  or e x c i s e ,  income or any 

o th e r  tax es  p rov ided  underany o th e r  law, nor does i t  c r e a t e  a tax  

exemption w i th  r e s p e c t  to  the  i n t e r e s t  o f  any b u s in e s s ,  e n t e r p r i s e  or 

the person ,  o th e r  than  the  c o r p o r a t io n ,  in  any p r o p e r ty ,  a s s e t s ,  

income, r e c e i p t s ,  or o t h e r  i n t e r e s t .

Sec. 14 .42 .290 .  BONDS LEGAL INVESTMENTS FOR FIDUCIARIES. The

-13- CSSB 13 (FIN)
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b o n d s  o f  t h e  c o r p o r a t i o n  a r e  s e c u r i t i e s  i n  w h i c h  a l l  p u b l i c  o f f i c e r s  

a n d  b o d i e s  o f  t h e  s t a t e  a n d  a l l  m u n i c i p a l i t i e s  a n d  m u n i c i p a l  s u b ­

d i v i s i o n s ,  a l l  i n s u r a n c e  c o m p a n i e s  a n d  a s s o c i a t i o n s  a n d  o t h e r  p e r s o n s  

c a r r y i n g  o n  a i n s u r a n c e  b u s i n e s s ,  a l l  b a n k s ,  b a n k e r s ,  t r u s t  c o m p a n i e s ,  

s a v i n g s  b a n k s ,  s a v i n g s  a s s o c i a t i o n s ,  i n c l u d i n g  s a v i n g s  a s s o c i a t i o n s  

a n d  b u i l d i n g  a n d  l o a n  a s s o c i a t i o n s ,  i n v e s t m e n t  c o m p a n i e s  a n d  o t h e r  

p e r s o n s  c a r r y i n g  o n  a b a n k i n g  b u s i n e s s ,  a l l  a d m i n i s t r a t o r s ,  g u a r d i a n s ,  

e x e c u t o r s ,  t r u s t e e s  a n d  o t h e r  f i d u c i a r i e s ,  a n d  a l l  o t h e r  p e r s o n s  

w h a t s o e v e r  w h o  a r e  n o w  o r  m a y  h e r e a f t e r  b e  a u t h o r i z e d  to i n v e s t  in 

b o n d s  o r  o t h e r  o b l i g a t i o n s  o f  t h e  s t a t e ,  m a y  p r o p e r l y  a n d  l e g a l l y  

i n v e s t  f u n d s  i n c l u d i n g  a n y  o t h e r  p r o v i s i o n s  o f  law, the b o n d s  o f  the 

c o r p o r a t i o n  a r e  a l s o  s e c u r i t i e s  w h i c h  m a y  b e  d e p o s i t e d  w i t h  a n d  m a y  be 

r e c e i v e d  b y  a l l  p u b l i c  o f f i c e r s  a n d  b o d i e s  o f  t h i s  s t a t e  a n d  all 

m u n i c i p a l i t i e s  a n d  m u n i c i p a l  s u b d i v i s i o n s  f o r  a n y  p u r p o s e  f o r  w h i c h  

the d e p o s i t  o f  b o n d s  o r  o t h e r  o b l i g a t i o n s  o f  t h e  s t a t e  is n o w  o r  m a y  

h e r e a f t e r  b e  a u t h o r i z e d .

Sec. 1 4 . 4 2 . 3 1 0 .  O P E R A T I O N  O F  C E R T A I N  S T A T U T E S  E X C E P T E D .  (a) 

T h e  c o r p o r a t i o n  s h a l l  n o t  b e  c o n s i d e r e d  o r  c o n s t i t u t e  (1) a p o l i t i c a l  

s u b d i v i s i o n  o f  t h e  s t a t e  as t h e  t e r m  is u s e d  i n  A S  3 7 . 1 0 . 0 8 5 ,  (2) a

m u n i c i p a l  c o r p o r a t i o n  o r  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  as the 

t e r m s  a r e  u s e d  i n  A S  29, o r  (3) e x c e p t  as p r o v i d e d  i n  A S  1 4 . 4 2 . 3 3 0 ,  a

s t a t e  a g e n c y  as t h e  t e r m  is u s e d  i n  A S  37, b u t  f o r  a l l  o t h e r  p u r p o s e s

t h e  c o r p o r a t i o n  c o n s t i t u t e s  a p o l i t i c a l  s u b d i v i s i o n  a n d  a n  i n s t r u m e n ­

t a l i t y  o f  t h e  s t a t e  p r o v i d e d  i n  t h i s  c h a p t e r .

(b) T h e  f u n d s ,  i n c o m e  o r  r e c e i p t s  o f  t h e  c o r p o r a t i o n  s h a l l  n o t  

b e  c o n s i d e r e d  o r  c o n s t i t u t e  m o n e y  o f  t h e  s t a t e ,  n o r  s h a l l  r e a l  p r o ­

p e r t y  i n  w h i c h  t h e  c o r p o r a t i o n  h a s  a n  i n t e r e s t  b e  c o n s i d e r e d  l a n d

o w n e d  i n  f e e  b y  t h e  s t a t e  o r  to w h i c h  t h e  s t a t e  m a y  b e c o m e  e n t i t l e d  or

in a n y  w a y  l a n d s  b e l o n g i n g  to t h e  s t a t e ,  o r  s t a t e  l a n d s  r e f e r r e d  t o  in 
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A r t i c l e  V I I I  o f  t h e  A laska  C o n s t i t u t i o n .
Sec.  1 4 .4 2 .3 2 0 .  ANNUAL AUDIT. The c o r p o r a t i o n  s h a l l  have i t s  

f i n a n c i a l  r e c o r d s  a u d i t e d  a n n u a l l y  by the  l e g i s l a t i v e  a u d i t o r  o r  by a 
c e r t i f i e d  p u b l i c  a c c o u n t a n t  approved  by th e  l e g i s l a t i v e  a u d i t o r .  The 
l e g i s l a t i v e  a u d i t o r  may p r e s c r i b e  th e  form and c o n t e n t  o f  the  f i n a n ­
c i a l  r e c o r d s  o f  th e  c o r p o r a t i o n  and s h a l l  have a c c e s s  t o  t h e s e  r e c o r d s  
a t  any t im e .

* Sec. 2. AS 1 4 .4 3 .1 2 0 ( d )  i s  amended to  r e a d :
(d) s c h o l a r s h i p  lo a n s  may n o t  be made to  a s t u d e n t :

(1) f o r  more th a n  f i v e  y e a r s  o f  u n d e r g r a d u a te  s tu d y ;
(2) f o r  more th a n  f i v e  y e a r s  o f  g rad ua te  s tu d y ;
(3) f o r  more th a n  a t o t a l  o f  e i g h t  y e a r s  o f  u n d e r g r a d u a te  

and g r a d u a t e  s tu d y ;
(4) to  a t t e n d  an i n s t i t u t i o n  f o r  x^hich the  d e f a u l t  r a t e  on 

lo an s  made to  s t u d e n t s  to  a t t e n d  th e  I n s t i t u t i o n  exceeds  th e  program 
d e f a u l t  r a t e  by more th a n  150%.

* Sec. 3. N o tw i t h s t a n d in g  th e  p r o v i s i o n s  o f  AS 1 4 .42 .1 60  e n a c t e d  by 
s e c t i o n  1 o f  t h i s  A ct ,  i f  th e  e x e c u t i v e  o f f i c e r  o f  th e  Commission on P o s t ­
sec o n d a ry  E d u c a t io n  does n o t  c o n s e n t  to  h i s  ap po in tm en t  as  e x e c u t i v e  d i r e c ­
t o r  o f  th e  A laska  S tu d e n t  Loan C o r p o r a t io n  i n  w r i t i n g  f i l e d  w i th  th e  A laska  
S tu d e n t  Loan C o r p o r a t io n  w i t h i n  60 days a f t e r  th e  e f f e c t i v e  d a t e  o f  t h i s  
Act,  the  A laska  S tu d e n t  Loan C o r p o r a t io n  s h a l l  t a k e  such s t e p s  as  i t  con­
s i d e r s  n e c e s s a r y  o r  a p p r o p r i a t e  to  employ on e x e c u t i v e  d i r e c t o r  who i s  n o t  
th e  e x e c u t iv e  o f f i c e r  o f  th e  Commission on P o s t s e c o n d a r y  E d u c a t io n .  I f  the  
Alaska S tu d e n t  Loan C o r p o r a t io n  employs an e x e c u t i v e  d i r e c t o r  unde r  t h i s
s e c t i o n  who i s  n o t  t h e  e x e c u t i v e  o f f i c e r  o f  th e  Commission on P o s t s e c o n d a r y
E d u c a t io n ,  each  t ime an vacancy  o c c u rs  i n  the  p o s i t i o n  o f  e x e c u t i v e  d i r e c ­
t o r ,  th e  A laska  S tu d e n t  Loan C o r p o r a t io n  s h a l l  a l lo w  th e  e x e c u t i v e  o f f i c e r  
o f  th e  Commission on P o s t s e c o n d a r v  E d u c a t io n  t h r e e  b u s i n e s s  days to  f i l e  a
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w r i t t e n  c o n s e n t  to t h e  p r o v i s i o n s  o f  A S  1 4 . 4 2 . 1 6 0 .  I f  the e x e c u t i v e  o f f i c e r  

f a i l s  to f i l e  t h e  w r i t t e n  c o n s e n t  w i t h i n  the t h r e e  b u s i n e s s  da y s  al l o w e d ,  

t h e  A l a s k a  S t u d e n t  L o a n  C o r p o r a t i o n  s h a l l  s e e k  an e x e c u t i v e  d i r e c t o r  o t h e r  

t h a n  t h e  e x e c u t i v e  o f f i c e r  o f  the C o m m i s s i o n  on P o s t s e c o n d a r y  E d u c a t i o n .  If 

t h e  e x e c u t i v e  o f f i c e r  of  the C o m m i s s i o n  on  P o s t s e c o n d a r y  E d u c a t i o n  f i l e s  a 

w r i t t e n  c o n s e n t  d e s c r i b e d  in t h i s  s e c t i o n  d u r i n g  a n y  o f  the t i mes d e s c r i b e d  

i n  t h i s  s e c t i o n ,  the p r o v i s i o n s  o f  A S  1 4 . 4 2 . 1 6 0  s h a l l  t h e r e a f t e r  c o n t r o l  

w i t h  r a a p e e t  to the a p p o i n t m e n t  o f  t h e  e x e c u t i v e  d i r e c t o r  o f  the A l a s k a  

S t u d e n t  L o a n  C o r p o r a t i o n .

* Sec. 4. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 

0 1 . 1 0 . 0 7 0 ( c ) .

CSSB 13 (FIN) - 1 6 -



Pouch V
Juneau. Alnskii 09811 
(907)4654921

Box 55028

North Pole, Alaska 99705 
(907)488-7332

S e n a t o r  3Juljn IB . (HJarh) (Cugbill
A laska  5>tntc ^legislature

M a r c h  5, 1 9 8 6

S e n a t o r  J a n  F a i k s  

S e n a t o r  J o h n  S a c k e t t  
C o - c h a i r m e n

S e n a t e  F i n a n c e  C o m m i t t e e

D e a r  S e n a t o r s  F a i k s  a n d  S a c k e t t :

Y o u r  S e n a t e  F i n a n c e  C o m m i t t e e  i s  h e a r i n g  C S  S B 1 3  a t  8 : 3 0  a . m .  

T h u r s d a y ,  M a r c h  6.

I r e q u e s t  t h a t  y o u  c o n s i d e r  m a k i n g  a n  a m e n d m e n t  t o  t h a t  b i l l  

b y  a d d i n g  i n  S e c .  1, p a g e  2, b e t w e e n  l i n e s  2 1  a n d  2 2 ,  t h e  

f o l l o w i n g  l a n g u a g e :

N o r t h  P o l e  -  N o r t h w e s t  S e w e r  I n t e r c e p t o r  a n d

H i g h w a y  P a r k  S e w e r  S y s t e m  1 , 0 3 3 , 0 0 0

T h e  t o t a l  c o s t  o f  t h i s  N o r t h  P o l e  p r o j e c t  i s  $ 2 , 8 3 3 , 0 0 0 .  T h e  

G o v e r n o r  h a s  b u d g e t e d  o n l y  $ 1 , 8 0 0 , 0 0 0  i n  h i s  c a p i t a l  b u d g e t  

f o r  t h i s  c o n t i n u e d  s e w e r  e x p a n s i o n  p r o g r a m .  M y  r e q u e s t  w o u l d  

b r i n g  t h e  f u n d i n g  u p  t o  t h e  l e v e l  n e e d e d  t o  c o m p l e t e  t h e  w o r k  

a s  d e s i g n e d .

J B C / k m d

c c :  S e n .  F e r g u s o n

e n c l .



r s r c ’ S A / i Y'

S E N A T E  A M E N D M E N T

B y : __________________________

To: A M E N D  S E N A T E  B I L L  NO. CS S B  13

Sec. 1 P a g e  2 B e t w e e n  l i n e s  21 a n d  22

I n s e r t  t h e  f o l l o w i n g  l a n g u a g e :

N o r t h  P o l e  - N o r t h w e s t  S e w e r  I n t e r c e p t o r  a n d  H i g h w a y
P a r k  S e w e r  S y s t e m  ' $ 1 , 0 3 3 , 0 0 0



S e n a t o r  HJoljn (.IJack) (Ucgliill
„ , J Uas hn i^tatc ICeuislaturc
Pouch V
lun«w. Alaska 09811 
(007) -1654921

ll.x 55038 \ - 4 .ij
Nrnth Pole. Alaska99705 ' '
(907)488-7332 ' l y

March 3, 1986

S e n a to r  Jan  F a ik s  
S e n a to r  John S a c k e tt  
Co-chairm en
S en a te  F inance Committee

Dear S e n a to rs  F a ik s  and S a c k e tt :

Your S en ate  F inance Committee i s  h e a r in g  CS SB13 a t  8 :30  a.m . 
T hursday , March 6.

I  r e q u e s t  t h a t  you c o n s id e r  making an amendment to  t h a t  b i l l  
by add ing  in  Sec. 1, page 3, l i n e  5, th e  fo llo w in g  lan g u ag e:

N orth P ole  -  N orthw est Sewer I n te r c e p to r  and
Highway P ark  Sewer System 1 ,033 ,000

The t o t a l  c o s t  o f t h i s  N orth  P o le  p r o je c t  i s  $ 2 ,8 3 3 ,0 0 0 . The 
G overnor has budgeted  on ly  $1 ,800 ,000  in  h i s  c a p i t a l  budget 
f o r  t h i s  co n tin u ed  sew er ex p an sio n  program . My r e q u e s t  would 
b r in g  th e  fund ing  up to  th e  le v e l  needed to  com plete  th e  work 
a s  d e s ig n ed .

JBC/kmd

cc : Sen. Ferguson

e n d .



I M B i  .............. .......................................................................................................... .....  .

S E N A T E  A M E N D M E N T

B y : __________________________

To: A M E N D  S E N A T E  B I L L  NO. CS S B  13

Sec. 3 P a g e  3 L i n e  5

I n s e r t  t h e  f o l l o w i n g  l a n g u a g e :

N o r t h  P o l e  - N o r t h w e s t  S e w e r  I n t e r c e p t o r  a n d  H i g h w a y
P a r k  S e w e r  S y s t e m  $ 1 , 0 3 3 , 0 0 0



PROJECT TITLE:
North Pole Northwest Sewer Interceptor and Highway Park Sewer AGENCY PRIORITY: - OF

LOCATION:
North Pole

ELECTION DISTRICT:
18

8
FISCAL YEAR: ----

7
DURATION: -- ------

APPROPRIATION TO:
City of North Pole

PROGRAM:

FUNDING: CAPITAL REQUEST REVISED REQUEST OPERATINC COSTS

1002 FEDERAL RECEIPTS

1003 CENERAL FUND MATCH

100A GENERAL FUND 2,833.0 1.800.0

1005 INTER-AGENCY RECEIPTS

1020 PROGRAM RECEIPTS

TOTALS: 2,833.0 1,800.0

POSITIONS (PFT):

PROJECT DESCRIPTION AND JUSTIFICATION:

LINE (1) While the Governor's revised request will not fully complete the project, it will provide necessary cash flow to contribute to

LINE (2) the project. Further funding in future years will be required to complete the project.

LINE (3)

LINE (A)

CAPITAL PROJECTS 

DESCRIPTION

DATA ENTRY WORKSHEET______

WORKSHEET Page__________ of

Revised Date ___

FY 87

000452
(6/8A)-cp1
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A R E S O L U T I O N  O F  T H E  C I T Y  C O U N C I L  O F  T H E  C I T Y  C
OF  N O R T H  P O L E  E S T A B L I S H I N G  C A P I T A L  P R O J E C T  G
P R I O R I T I E S  F O R  F U N D I N G  B Y  T H E  A L A S K A  S T A T E  
L E G I S L A T U R E .

R ESOLUTION 85-6. lO

WHE R E A S ,  the ne e d  has b e e n  i d e n t i f i e d  for s e v e r a l  
c a p i t a l  p r o j e c t  i m p r o v e m e n t s  in the City of N o r t h  Pole; and

WH E R E A S ,  t h e  p r o p o s e d  c a p i t a l  p r o j e c t s  wi l l  a c h i e v e  i m­
p o r t a n t  o b j e c t i v e s  for the c i t i z e n s  of the area, i n c l u d i n g  
i m p r o v e m e n t s  in p u b l i c  safety, p l a n n i n g ,  u t i l i t y  f a c i l i t i e s ,  
a nd e c o n o m i c  e x p a n s i o n ;  and

W H E R E A S ,  t h e s e  p r o j e c t s  are a i m e d  t o w a r d s  i m p r o v i n g  the 
local e c o n o m y  and p r o v i d i n g  e m p l o y m e n t .  P u b l i c  s a f e t y  items 
are s u p p o r t i v e  p r o j e c t s  a i m e d  at i m p r o v i n g  p u b l i c  s a f e t y  and 
s t r e a m l i n i n g  o p e r a t i o n s ;  and

W H E R E A S ,  s e v e r a l  p u b l i c  m e e t i n g s  h a v e  b e e n  c o n d u c t e d  and 
c o m m u n i t y  i n put has b e e n  s o l i c i t e d  r e g a r d i n g  the p r o p o s e d  
c a p i t a l  p r o j e c t s ;  and

W H E R E A S ,  t h e  I n t e r i o r  L e g i s l a t i v e  D e l e g a t i o n  has r e q u e s t e d  
the C i t y  of N o r t h  P o l e  to d e v e l o p  p r i o r i t y  r a n k i n g  for its 
c a p ital p r o j e c t s  r e q u e s t s  to be f u n d e d  by  s u r p l u s  s t a t e  reven u e s ;

NOW, T H E R E F O R E ,  B E  IT R E S O L V E D  B Y  T H E  C I T Y  C O U N C I L  O F  T H E
C I T Y  O F  N O R T H  P O L E  T H A T  T H I S  L I S T  R E F L E C T S  C A P I T A L  P R O J E C T
P R I O R I T I E S  F O R  C O N S I D E R A T I O N  BY T H E  1986 A L A S K A  L E G I S L A­
TURE.

A. C a p i t a l  C o n s t r u c t i o n

1. N o r t h w e s t  S e w e r  I n t e r c e p t o r  a n d  $ 2 , 8 3 3 , 0 0 0 . 0 0  
H i g h w a y  P a r k  S e w e r  S y s t e m

2. N o r t h w e s t  T r a n s m i s s i o n  Main a n d  3 , 5 5 3 , 0 0 0 . 0 0
H i g h w a y  P a r k  W a t e r  D i s t r i b u t i o n

3. L a g o o n  F o r c e  Main and O u t f a l l  5 5 2 , 0 0 0 . 0 0
S t r u c t u r e

4. P a r k w a y  S t o r m  D r a i n  2 6 5 , 0 0 0 . 0 0
5. H i g h w a y  P a r k  Drain a g e ,  L i g h t i n g ,  1 , 8 0 5 , 0 0 0 . 0 0

and S t r e e t  I m p r o v e m e n t  P r o j e c t

B. C a p i t a l  E q u i p m e n t  Items

1. H a z a r d o u s  C h e m i c a l  Fire Unit $ 4 0 0 , 0 0 0 . 0 0
2. M o d u l a r  A m b u l a n c e  Unit 6 5 , 0 0 0 . 0 0
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C RESO LU TION 8 5 - 6  C o n t i n u e d :

P A S S E D  A N D  A P P R O V E D  by a d u l y  c o n s t i t u t e d  q u o r u m  of the
C i t y  C o u n c i l  of t h e  Ci t y  of N o r t h  Pole, A l a s k a  this
d a y of ____________________  , 1985.  —

M A Y O R  C A R L E T A  L E W I S

ATTEST:

S H E L L E Y  DUGAN, C I T Y  C L E R K

INTROD U C E D :  N O V E M B E R  18, 1985

^  ADOPTED:

00
04

54



P R O G R A M  F O R  P R O G R E S S i O
i O

P R O J E C T :  N O R T H W E S T  S E W E R  I N T E R C E P T O R  A N D  
H I G H W A Y  P A R K  S E W E R  S Y S T E M

r h

o

S P O N S O R I N G  A G E N C Y :  C i t y  of N o r t h  Pole
c

C A P I T A L  R E Q U E S T :  $ 2 , 8 3 3 , 0 0 0 . 0 0

E S T I M A T E D  A N N U A L  O  & K COST: $ 2 4 , 0 0 0 . 0 0

D E S C R I P T I O N / P U B L I C  B E N E F I T :

The N o r t h w e s t  s e c t i o n  of N o r t h  P o l e  has been g r e a t l y  e x p a n d e d  due 
to t h r e e  r e c e n t  a n n e x a t i o n s .  T h e  a n n e x e d  a r e a s  i n c l u d e  new m a j o r  
c o m m e r c i a l  d e v e l o p m e n t  and an e x i s t i n g  r e s i d e n t i a l  s u b d i v i s i o n .

C o m m e r c i a l  d e v e l o p m e n t  in the n o r t h w e s t  s e c t i o n  of N o r t h  P o l e  is 
b e i n g  h i n d e r e d  b y  t h e  l a c k  of s a n i t a r y  s e w e r  s e r v i c e .  A h i g h  
w a t e r  t a b l e  m a k e s  c o n v e n t i o n a l  s e w a g e  l e a c h i n g  p i t s  i m p r a c t i c a l .  
T h i s  p r o j e c t  w i l l  c o n s t r u c t  the l a r g e  i n t e r c e p t o r  m a i n s  r e q u i r e d  
to  s u p p o r t  d e v e l o p e r  c o n s t r u c t e d  c o l l e c t i o n  s y s t e m s .  
C o n s t r u c t i o n  w i l l  c o n s i s t  of c o n s t r u c t i n g  a 10 i n c h  g r a v i t y  
i n t e r c e p t o r  sewer, 4 l i f t  stations, 1,800 feet of force m a i n  and 
r e l a t e d  a p p u r t e n a n c e s .

The p r o j e c t  w i l l  a l s o  i n c l u d e  of an 8 inch c o l l e c t i o n  s y s t e m  in 
the H i g h w a y  Park S u b d i v i s i o n .  The a r e a  has had a l o n g  h i s t o r y  of 
l e a c h  f i e l d  f a i l u r e s  a n d  o t h e r  p r o b l e m s  r e l a t e d  to sa'nitary 
s e w a g e  d i s p o s a l .

A m a j o r  g o a l  of t h e  C i t y  of N o r t h  P o l e  is to p r o v i d e  b a s e  
s a n i t a r y  s e w a g e  f a c i l i t i e s  to a l l  a r e a s  of t h e  C ity. T h i s  
p r o j e c t  is an e s s e n t i a l  s t e p  in a c h i e v i n g  this goal.

M a j o r  b e n e f i t s  to t h e  N o r t h  P o l e  c o m m u n i t y  c a n  be s e e n  in 
i m p r o v e d  p u b l i c  h e a l t h  and a p o s i t i v e  e n v i r o n m e n t  for c o n t i n u e d  
r e s i d e n t i a l  a n d  c o m m e r c i a l  g r o wth.

C O N T A C T  P E R S O N :

NAME: J o h n  F i s c h e r

TITLE: A d m i n i s t r a t i v e  A s s i s t a n t

PHONE: 4 8 8 - 2 2 8 1
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(«()'/( UVj- t / D

Senator foljn p . (TfacU) Cogljtll
Glasha g>tatc Ucgislaturc

bo.\-V'jft
Nrnflna. ,\l<iiKa 00760 
lOOVl m

F e b r u a r y  19, 19 8 6

S e n a t o r  F r a n k  F e r g u s o n  
R o o m  119 C a p i t o l  B u i l d i n g  
J u n e a u ,  A K  9 9 8 1 1

S u b j : S e w e r / w a t e r  CIPs, S e n a t e  D i s t r i c t  J

D e a r  S e n a t o r  F e r g u s o n :

T h e  G o v e r n o r ' s  b u d g e t  i n c l u d e s  t h r e e  s e w e r / w a t e r  c a p i t a l  
i m p r o v e m e n t  p r o j e c t s  w h i c h  w e  w a n t  t o  s e e  r e m a i n  in t h e  
b u d g e t .  T h o s e  are:

a) I t e m  # 170, C a n t w e l l  V i l l a g e  s a f e
w a t e r  s o l i d  w a s t e  d i s p o s a l  s i t e , D E C  $ 1 0 0 , 0 0 0 . 0 0

b) I t e m  # 181, H e a l y  L a k e  C o m m u n i t y
w a t e r i n g  p o i n t ,  D E C  8 3 , 0 0 0 . 0 0

c) I t e m  tr 192, N o r t h  P o l e  S e w e r  I n t e r­
c e p t o r  & H i g h w a y  P a r k  S e w e r , M U N I  1 , 8 0 0 , 0 0 0 . 0 0

W e  h a v e  a d d i t i o n a l  s e w e r / w a t e r  C I P s  t h a t  n e e d  t o  b e  f u n d e d .- 
T h e y  are:

1) G l e n n a l l e n  w a t e r  s e w e r  p r o j e c t  $ 4 , 1 6 3 , 0 0 0 . 0 0
2) N o r t h  Pole, n o r t h w e s t  t r a n s m i s­

s i o n  a n d  H i g h w a y  P a r k  W a t e r
D i s t r i b u t i o n  3 , 5 5 3 , 0 0 0 . 0 0

3) D e l t a  C i t y  C o m p l e x  S e w e r  S y s t e m  2 0 0 , 0 0 0 . 0 0
4) N e n a n a  W a t e r / S e w e r ,  P h a s e  II 4 , 0 0 0 , 0 0 0 . 0 0
5) A n d e r s o n  S e w e r  C o s t  S t u d y  4 7 . 0 0 0 . 0 0

T O T A L  $ 1 3 , 8 9 9 , 0 0 0 . 0 0

T h a n k  y o u  f o r  c o n s i d e r i n g  t h e s e  r e q u e s t s .  I w i l l  f o l l o w  t h i s  
l e t t e r  w i t h  c o m p l e t e  b a c k - u p  i n f o r m a t i o n  o n  t h e  f i v e  C I P s  t h a t  
w e  h a v e  r e q u e s t e d .

J B C / k m d



w a t e r  r e s u l t s  i n  a  p o o r  s t a n d a r d  o f  p e r s o n a l  h y g i e n e ,  w h i c h  i n  t u r n  l e a d s  t o  

t h e  t r a n s m i s s i o n  o f  i n f e c t i o n  b y  m e a n s  o f  u n w a s h e d  h a n d s ,  c r o c k e r y ,  e t c .  

W a t e r - a s s o c i a t e d  i n f e c t i v e  d i s e a s e s  c a n  b e  c l a s s i f i e d  u n d e r  f o u r  c a t e g o r i e s :

1 .  I n f e c t i o n s  s p r e a d  t h r o u g h  w a t e r  s u p p l i e s  —  w a t e r b o r n e  d i s e a s e s  

( t y l p h o i d ,  c h o l e r a ) .

2 .  D i s e a s e s  d u e  t o  l a c k  o f  w a t e r  f o r  p e r s o n a l  h y g i e n e  —  w a t e r - w a s h e d  

d i s e a s e s  ( s c a b i e s ,  t r a c h o m a ) .

3 .  I n f e c t i o n s  t r a n s m i t t e d  b y  a q u a t i c  i n v e r t e b r a t e  a n i m a l s  —  w a t e r -  

b a s e d  d i s e a s e s  ( s c h i s t o s o m i a s i s ,  g u i n e a  w o r m ) .

4 .  I n f e c t i o n s  s p r e a d  b y  i n s e c t s  t h a t  d e p e n d  o n  w a t e r  - -  w a t e r - r e l a t e d  

i n s e c t  v e c t o r s  ( m a l a r i a ,  s l e e p i n g  s i c k n e s s ) .

T o  t h e s e  m u s t  a l s o  b e  a d d e d  a  f u r t h e r  g r o u p  o f  i n f e c t i o n s  a s s o c i a t e d  w i t h  

d e f e c t i v e  s a n i t a t i o n  ( h o o k w o r m ) .  T h e  m o r e  c o m m o n  w a t e r - a s s o c i a t e d  d i s e a s e s  

and t h e i r  s o u r c e s  a r e  s h o w n

Page 2
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TABLE I
WATER RELATED DISEASES WITH THEIR WATER ASSOCIATIONS AND

PATHOGENIC AGENTS 1

Water-Related Disease Pathogenic Agent

Amoebic dysentery C
Ascariasis D
Bacillary dysentery A
Balantidiasis C
Choi era A
Diarrhoea! disease H
Enteroviruses (some) R
Gastroenteritis II
Gi ardi asi s C
Hepatitis (infectious) R
Leptospi rosi s F
Paratyphoid A
Tularaemi a A
Typhoid A

Conjunctivi tis H

Leprosy A
Louse-borne relapsing fevers E
Scabies H
Skin sepsis and ulcers H
Tinea F
Trachoma B
FIea/1ouse/ti ck/mi te- 
borne typhus G

Yaws F

Clonorchi asi s 0
Di phyl1obothriasi s n
Fasciolopsiasis D
Guinea worm D
Paragonimi asi s D
Schistosomiasis D

Arboviral infections (some) B
Dengue B
Filariasis n
Maiari a C
Onchocerciasi s D
T rypanosomi asi s C
Yellow Fever R

A = bacteria; B = virus; C = protozoa n -- helminth;

E = spirochaete; F = fungus; G = rickettsiae; H = miscellaneous

rsnm
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Water-related insect vectors

Malaria, a disease producing an acute fever, is transmitted by the bite of 

an infected mosquito. The larvae of the mosquito live in stagnant water. 

Filariasis is also spread by mosquito. The worms obstruct the lymphatic 

system causing fluid to accumulate in the legs and external genital organs, 

sometimes with the bizarre results suggested by its alternative name, 

elephantiasis.

Diseases due to defective sanitation

These diseases include hookworm and roundworm. Hookworms exist in damp 

soil, for example around wells, and can penetrate the skin to enter the 

system. They cause major blood loss and can lead to anaemia. Roundworms 

can be transmitted by, for example, dirty food; the effect is to divert 

food from the victim.

BENEFITS AND COSTS OF GOOD SANITATION FACILITIES

Most of the benefits of sewerage schemes are not directly quantifiable. In 

brief, they can be divided into two categories, private and external 

benefits. Private benefits include:

1. Convenience of having a waterborne waste disposal unit in 
the home;

2. Improved household hygiene;

3. Reduced health hazards;

4. Property value appreciation; and

5. Reduction in space required for sewage disposal on the property 
by alternative means such as septic tanks.
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1. Improvements in the urban environment by removal of the sight 
and smell of sewage at the soil surface and in canals;

2. Benefits to public health;

3. Reduced downstream river pollution;

4. Increased potential for tourism;

5. Introduction of new technologies with spinoff benefits of 
training, experience, and employment generation;

6. Institutional development; and

7. 'later pollution monitoring, legislation, and enforcement 
programs usually initiated in parallel with major wastewater 
collection investments.

Ill-health costs foregone

These may be grouped into costs due to: 1) premature loss of life; 2) loss 

of productivity; 3) treatment; and 4) measures taken in avoiding the disease. 

A fifth and important loss of productivity is more difficult to estimate 

but included here as 5) debility losses.

As Alaska becomes more densely populated, the unavailability of adequate 

sanitation facilities can scarcely be hidden. The presence of fecal material 

or standing pools of sewage where water is available, and swarms of flies 

readily identify a breakdown in our society's responsibility to its members. 

The proximity of these sites to homes where people eat and children play 

assures the spread of enteric risease and provides a setting for explosive 

outbreaks when Hepatitis A may be passing through.

External benefits include:



The argument as to whether the absence of proper water supply is of greater 

significance than the absence of adequate sanitation facilities in determining 

the health of a population will not easily be resolved, nor need it be.

The absence of either will assure the spread of disease. In fact, the 

provision of water supply in the absence of adequate excreta disposal 

facilties may exacerbate the situation by assuring easier and wider spread 

of human waste. The desire for a water service does not flow from an 

appreciation that a proper water service would improve health. Rather, 

water is, and is perceived to be, an essential utility necessary for life 

i tself.

Therefore, while it is not likely that a community will opt for improved 

sanitation ahead of water supply, the commitment should be made to both at 

the same time. Such commitments have been made in word but not yet in 

deed.

Water supply and sanitation facilities are often not yet available to our 

people in rural areas, villages, and in some urban areas.

ALASKA'S FUNDING OF SANITATION PROJECTS

Since 1970, Alaska has spent close to $500 mil ion in providing basic sani­

tation services in the State. The U.S. Public Health 1 rvice estimates 

it would take an additional S200 million to meet the needs of rural Alaska 

a I one.

For the last three years, 70 percent of the money appropriated by the State 

has been for sanitation projects in what could be classified as urban areas, 

and only 30 percent has been spent in rural communities.

Page 7



A L932 Alaska Statewide Housing Study prepared by the Department of Community 

and Regional Affairs defines adequate plumbing on a regional bases as:

Metropolitan and urban - Facilities including hot and cold water piped to 

a kitchen sink and bathtub or shower, and a flush toilet.

Rural - Facilities including hot and cold water piped to a kitchen sink and 

bathtub or shower and a human waste disposal system.

Remote - A human waste disposal system and source of potable water.

The study results are presented in Figure i. While oniy one percent of 

of Anchorage homes lack adequate plumbing, seventy percent of remote/rural 

homes lack adequate plumbing.

INCIDEMCE OF DISEASE IN ALASKA

Let's look at one type of waterborne disease currently identified in some 

of our remote villages -- Hepatitis A. The method of transmission is from 

person to person by the fecal-oral route. Common outbreaks in the Horton 

Sound villages of Stebbins and St. Michaels have been related to contaminated 

water and unsanitary conditions. Where environmental sanitation is poor, 

infection is common at an early age.

Physicians working at the Horton Sound Regional Hospital in Nome are worried 

these outbreaks will continue unless better sanitation facilities are made 

available to these people.

It is both interesting and sad that studies suggest a diminishing frequency 

in the contiguous states but on the increase in remote Alaskan villages.

Page ?,
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1984

1980

1979/

1979

1971

1972

1971

1974

1967/

1977

1976?

1949

1954

TABLE II

CONFIRMED WATERBORNE DISEASE OUTBREAKS III ALASKA

Location Source Di sease Cases

Ketchikan Public 

Utilities

Barge Uni sea, 

Dutch Harbor

Angoon, Broken 

Wastewater Main

Valdez

Restuarant near 

Tok Junction

Cordova

Anchorage Trail or 

Court

Juneau Switzer 

Creek

Kodi ak

Craig

Russian Mission

Carlanna Lake Giardiasis

Giardiasis

146

189

Eyak Lake 

Well

Surface

Reservor

Island Lake

Surface 

Yukon River

N on e

Giardiasis 

suspected 

(actually yeast)

Gastroenteritis

nysentery

Sh i gel 1 osi s

Salmonel1osi s

Dysentery

Dysentery 

Shi gel 1 os is

112

400

89

28

2 infant 
deaths

Unknown

300

IJnal aska

Ketchikan

Lake

.ake

Dysentery 

(probably Shigellosis)

Salmonellosis

20-30

2 deaths/ 
approx 20

Comments 

See File

X-connection w/boost 

pumps on board

Chlorination not 

operati ng

No disinfection

Inadequate 

di s infection

No disinfection

Chiorinator 

i noporable

No disinfection 

No disinfection



H o u s i n g  A s s i s t a n c e

A N C H O R A G E

U RBA N

RURAL

P R O P O R T I O N  O F  H O U S E H O L D S  L A C K I N G  
C O M P L E T E  P L U M B I N G  W I T H I N  T H E  S T A T E  A N D  R E G I O N S

STATE

REMOTE

F IG U R E  1

H O U S IN G  W IT H  A D E Q U A T E  P IIT M R T M r- i

ALL H O U SE H O L D S wns'c

Households Licking Complete 
Plumbing by Census bureau 
Standards

Households Lacking Complete 
Plumbing by Study Standards

D I S T R I B U T I O N  O F  H O U S E H O L D S  L A C K I N G  
C O M P L E T E  P L U M B I N G  A M O N G  R E G I O N S

C EN SU S BUREAU S T A N D A R D S  S T U D Y  S T A N D A R D S
(Represents shaded and hatched (Represents hatched

areas in above bar chart) areas in above bar chart)



IS Y O U R  DRINKING W A T E R  SAFE?

“ No doub t there is a vague awareneBa th a t tox ic  chem icals from  
industry ... and thousands o f o th er con tam inan ts en te r ou r w ater­
w ays, b u t m ost o f us assume th a t 'so m eb o d y ' rem oves these 
substances before our w ater com es o u t o f  the tap . This is n o t the 
c a s e ../ '

from  W ater W asteland, a 1972 rep o rt o f the 
R alph N ader stu d y  group on w ater pollu tion .

F r o m  t h e  r a i n  f o r e s t s  o f  t h e  S o u t h e a s t  t o  t h e  s e m i - a r i d  e x p a n s e s  o f  t h e  

n o r t h e r n  s l o p e ,  A l a s k a  h a s  a b u n d a n t  q u a n t i t i e s  o f  w a t e r .  F r o m  r e g i o n  t o  r e g i o n  

i t s  u s e s  v a r y — t r a n s p o r t a t i o n ,  p o w e r  g e n e r a t i o n ,  r a i n i n g  o p e r a t i o n s ,  a n d  f i s h  a n d  

w i l d l i f e  h a b i t a t s .  T h e  w a t e r  w e  u s e  t o  d r i n k ,  h o w e v e r ,  i s  o f t e n  t a k e n  f o r  g r a n t e d  

a s  s a f e .

A l a s k a  h a s  m i l l i o n s  o f  a c r e s  o f  u n i n h a b i t e d  w i l d e r n e s s  w h e r e  e v i d e n c e  o f  

m a n ’ s  p o l l u t i n g  i n f l u e n c e s  a r e  a t  t h e  p r e s e n t  t i m e  m i n i m a l .  A l a s k a n s  h a v e  a l w a y s  

l i v e d  v e r y  c l o s e  t o  t h e i r  n a t u r a l  r e s o u r c e s .  M a n y  r e l y  o n  w a t e r  f o r  t h e i r  l i v e l i ­

h o o d s  a n d  s u b s i s t e n c e ,  s o  i t  i s  i m p o r t a n t  t h a t  o u r  w a t e r s  b e  k e p t  s a f e  f o r  a l l  

t h e i r  m a n y  u s e s .

A l a s k a ,  a t  p r e s e n t  i s  r e l a t i v e l y  u n d e v e l o p e d ,  b u t  a s  o u r  p o p u l a t i o n  g r o w s  a n d  

a s  o u r  n a t u r a l  r e s o u r c e s  a r e  e x p l o r e d  a n d  d e v e l o p e d ,  t h e  n e e d  i n c r e a s e s  t o  l e a r n  

m o r e  a b o u t  h o w  w e  k e e p  o u r  w a t e r s  s a f e .  T h e  q u a l i t y  o f  d r i n k i n g  w a t e r  c a n  v a r y  

g r e a t l y  f r o m  c o m m u n i t y  t o  c o m m u n i t y ,  a n d  e v e n  h o u s e  t o  h o u s e ,  d e p e n d i n g  o n  

w h i c h  s o u r c e s  a r e  u s e d .  B u t  t h e r e  a r e  a l s o  p r o b l e m s  t h a t  a r e  c o m m o n  t o  s p e c i f i c  

g e o g r a p h i c a l  r e g i o n s .  T h i s  b o o k l e t  d i s c u s s e s  c o n t a m i n a n t s  a n d  h e a l t h  h a z a r d s  

a s s o c i a t e d  w i t h  A l a s k a ’ s  d r i n k i n g  w a t e r s ,  w i t h  p a r t i c u l a r  a t t e n t i o n  t o  t h o s e  w h i c h  

p r e s e n t  r e g i o n a l  p r o b l e m s .  W h e r e  d o  y o u  l i v e ,  a n d  i s  y o u r  d r i n k i n g  w a t e r  s a f e ?

* ***********

A l a s k a  e n c o m p a s s e s  a  l a n d  a r e a  o f  5 8 6 , 3 0 0  s q u a r e  m i l e s ,  w i t h  a  c o a s t l i n e  o f  

a p p r o x i m a t e l y  4 6 , 3 0 0  m i l e s .  A l a s k a  h a s  g r e a t  r i v e r s ,  h u g e  l a k e s ,  l a r g e  a m o u n t s  o f  

u n d e r g r o u n d  w a t e r ,  a n d  a r e a s  o f  r a i n - f o r e s t  p r e c i p i t a t i o n .  G l a c i e r s  s u p p l y  s t r e a m s  

a n d  l a k e s  w i t h  w a t e r  f r o z e n  t h o u s a n d s  o f  y e a r s  a g o .

C l i m a t i c  f a c t o r s  i n f l u e n c e  b o t h  l i f e  f o r m s  a n d  l i f e - s t y l e s  c o n s i d e r a b l y  a n d  h a v e  

a  g r e a t  i m p a c t  o n  o u r  w a t e r  r e s o u r c e s .  B e c a u s e  o f  c o l d  w i n t e r s ,  l i t t l e  p r e c i p i t a t i o n ,  

a n d  p e r m a f r o s t ,  v a s t  a r e a s  o f  t h e  s t a t e  h a v e  l i t t l e  a v a i l a b l e  w a t e r  d u r i n g  m u c h  o f  

t h e  y e a r .  O t h e r  a r e a s  h a v e  e i t h e r  g r e a t  p r e c i p i t a t i o n ,  a s  i n  S o u t h e a s t ;  o r  e x t e n s i v e  

g r o u n d w a t e r  r e s o u r c e s ,  a s  i n  t h e  R u r a l  I n t e r i o r .  B u t  p r o b l e m s  b o t h  . _ , . i u : > d e  a n d  

n a t u r a l  a f f e c t  t h e  q u a l i t y  o f  d r i n k i n g  w a t e r .

1



T h e r e  c a n  a l s o  b e  a  s h o r t a g e  o f  w a t e r  w h e r e  t h e  d e m a n d s  o n  a  w a t e r  s o u r c e  

c a n n o t  b e  m e t .  M u c h  o f  A l a s k a ’ s  p o p u l a t i o n  a n d  a s s o c i a t e d  i n d u s t r i a l  a c t i v i t y  a r e  

l o c a t e d  c l o s e  t o  o u r  n a t u r a l  w a t e r s h e d s .  P r o b l e m s  o f  w a s t e s  c o n t a m i n a t i n g  w a t e r  

s u p p l i e s ,  o v e r u s e ,  o r  o v e r d e v e l o p m e n t  a r e  m a j o r  i s s u e s  o f  c o n c e r n .

C o n t a m i n a t e d  w a t e r  s u p p l i e s  d i r e c t l y  a f f e c t  h e a l t h .  M a n y  r i v e r s  a n d  s t r e a m s  

w h i c h  a r e  c r y s t a l  c l e a r  g i v e  t h e  f a l s e  i m p r e s s i o n  t h a t  t h e  w a t e r  i s  p u r e  a n d  s a f e  t o  

d r i n k .  T h e  c l a r i t y  o f  t h e  w a t e r  i s  n o t  a n  i n d i c a t i o n  o f  t h e  p r e s e n c e  o r  a b s e n c e  o f  

b a c t e r i a .  T h e s e  w a t e r  s u p p l i e s  m a y  b e  c o n t a m i n a t e d  b y  d i s e a s e - c a u s i n g  o r g a n i s m s  

f r o m  i m p r o p e r l y  d i s p o s e d  h u m a n  w a s t e s ,  o r  w a s t e  f r o m  o t h e r  a n i m a l s .  S p r i n g  

f l o o d i n g  c r e a t e s  a n  a d d i t i o n a l  p r o b l e m  t o  w a t e r  s u p p l i e s  f r o m  c o n t a m i n a t e d  

w a s t e s ,  s e d i m e n t  a n d  o t h e r  p o l l u t a n t s  w a s h i n g  i n t o  t h e  w a t e r  s o u r c e  f r o m  o v e r ­

f l o w .  W a t e r  m a y  c o n t a i n  n a t u r a l  c o n t a m i n a n t s  s u c h  a s  a r s e n i c ,  n i t r a t e ,  o r  m e r c u r y ,  

w h i c h  a r e  a l s o  h a z a r d o u s  t o  y o u r  h e a l t h .

C l o u d i n e s s ,  o r  t u r b i d i t y ,  i s  c o n s i d e r e d  a  p h y s i c a l  c o n t a m i n a n t  t o  d r i n k i n g  

w a t e r .  I t  i s  c a u s e d  b y  m i n u t e  p a r t i c l e s  w h i c h  r e m a i n  s u s p e n d e d  . i n  t h e  w a t e r .  

E x c e s s i v e  t u r b i d i t y  m a y  s h i e l d  d i s e a s e - c a u s i n g  o r g a n i s m s  f r o m  r e m o v a l  b y  m o s t  

t r e a t m e n t  p r o c e s s e s .  T u r b i d i t y  a l s o  m a k e s  w a t e r  u n a p p e a l i n g  t o  m a n y  p e o p l e .

M o s t  o f  u s  a s s u m e  t h a t  u n l e s s  t h e  w a t e r  l o o k s  d i r t y  o r  t a s t e s  h a d ,  i L  i s  s a f e  f o r  

d r i n k i n g .  H o w e v e r ,  o f t e n t i m e s  c o n t a m i n a n t s  a r e  n o t  o n l y  c o l o r l e s s ,  b u t  a l s o  

o d o r l e s s  a n d  t a s t e l e s s .  W i t h o u t  p r o p e r  p r o t e c t i o n  o r  t r e a t m e n t ,  c o n t a m i n a t e d  

w a t e r  c a n  c a u s e  c h r o n i c  o r  a c u t e  i l l n e s s .

A l a s k a  i s  a  v a s t  l a n d  c o m p o s e d  o f  d i v e r s e  e n v i r o n m e n t a l  a r e a s .  S o m e  d r i n k i n g  

w a t e r  p r o b l e m s  a r e  c o m m o n  t o  s p e c i f i c  a r e a s ,  w h i l e  o t h e r s  a r e  f o u n d  s t a t e w i d e .  

T h e  p r e v a l e n t  t h r e a t s  t o  h u m a n  h e a l t h  i n  R u r a l  S o u t h e a s t ,  R u r a l  I n t e r i o r ,  R u r a l  

A r c t i c  C o a s t ,  a n d  U r b a n  a r e a s  m e  t h e  f o c a l  p o i n t  o f  t h e  f o l l o w i n g  d i s c u s s i o n .  

I t  i s  i m p o r t a n t  t o  k n o w  t h e  f a c t s  a b o u t  y o u r  a r e a  b e c a u s e  t h e  i m p a c t  i s  o n  y o u  

a n d  t h e  h e a l t h  o f  y o u r  f a m i l y .

* -Jf :jc * * * :(:* :f: * :fc ** * t- * *
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Rural Southeast:

* Emergencv order issued on  Switzer Creek (July 24, 1974): 33 cases o f  sa lmoe“i la w&re 
con f irmed in  Juneau, caused by the in troduc t ion  o f  untreated wastes in to residentia l (trailer 
court) water d is tr ibu t ion system.

* Ketch ikan laboratory studies disclose gulls in disease spread (Apr i l . 1954): Studies done 
by  the Ketch ikan Pub l ic  Hea lth Laboratory have connected sewage disposal, water supp ly  and 
gulls in spreading salmonella disease-producing c  ganisms from contam ina ted sources in to  
pub l ic  dr ink ing water supplies.

P o l l u t e d  w a t e r  s o u r c e s  i n v o l v i n g  i m p r o p e r  s e w a g e  d i s p o s a l  s y s t e m s  h a v e  b e e n  

m a j o r  f a c t o r s  i n  t h e s e  o u t b r e a k s .  I n  o c c u r r e n c e s  s u c h  a s  t h e s e  c o n t a m i n a t e d  d r i n k ­

i n g  w a t e r  w a s  f o u n d  t o  b e  t h e  m e a n s  o f  t r a n s m i s s i o n .  H a r m f u l  m i c r o o r g a n i s m s  

f r o m  h u m a n  a n d  a n i m a l  w a s t e s ,  i f  p r e s e n t  i n  w a t e r  s o u r c e s  a n d  n o t  p r o p e r l y  

t r e a t e d ,  c a n  c a u s e  s u c h  w a t e r b o r n e  d i s e a s e s  a s  g i a r d i a s i s ,  s a l m o n e l l a ,  s h i g e l l o s e s ,  

t y p h o i d  f e v e r ,  i n f e c t i o u s  h e p a t i t i s ,  d y s e n t e r y ,  a n d  s k i n  i n f e c t i o n s  s u c h  a s  i m p e t i g o .

R a i n w a t e r  c o l l e c t i o n  i s  a  c o m m o n  p r a c t i c e  i n  S o u t h e a s t  w h e r e  p r e c i p i t a t i o n  i s  

u s u a l l y  h i g h .  R a i n w a t e r  m e e t s  t h e  n e e d s  o f  s m a l l  w a t e r  u s e r s  w h e r e  w e l l s  o r  o t h e r  

s u r f a c e  w a t e r  s o u r c e s  a r e  , n o t  f e a s i b l e .  C o l l e c t e d  r a i n  d o e s  n o t  c o n t a i n  c o n c e n ­

t r a t i o n s  o f  m i n e r a l s  f o u n d  i n  m o s t  g r o u n d w a t e r s  o r  d i s s o l v e d  m i n e r a l s  s u c h  a s  

s u l f u r  a n d  i r o n ,  w h i c h  o f t e n  g i v e  w a t e r  a n  o b j e c t i o n a l  t a s t e .  T h e r e  i s  n o  d a n g e r  

o f  c o n t a m i n a t i o n  f r o m  h u m a n  w a s t e ;  h o w e v e r ,  b a c t e r i a l  c o n t a m i n a t i o n  c a n  o c c u r  

f r o m  b i r d s  d r o p p i n g  w a s t e  o n  r o o f s  w h e r e  r a i n w a t e r  i s  c o l l e c t e d .  R o o f i n g  m a t e r i a l s  

m a y  a l s o  c o n t a i n  h a r m f u l  c h e m i c a l s  w h i c h  c a n  g e t  i n t o  t h e  c o l l e c t e d  r a i n w a t e r .  

R a d i o a c t i v e  p a r t i c l e s  c a n  a l s o  b e  w a s h e d  f r o m  t h e  a i r .  R a i n w a t e r  n e e d s  t o  b e  

f i l t e r e d  a n d  d i s i n f e c t e d  t o  b e  s a f e  f o r  d r i n k i n g .

T h e  h i g h  w a t e r  t a b l e s  a n d  s h a l l o w  s o i l s  w i t h  h i g h  b e d r o c k  c o m m o n  t o  S o u t h ­

e a s t  p r e s e n t  p r o b l e m s  t o  t h e  c o n v e n t i o n a l  o n - l o t  s e w a g e  d i s p o s a l  s y s t e m s  o f  

s e p t i c  t a n k s  w i t h  l e a c h  f i e l d s .  T h e  g r o u n d  w a t e r  i n  a r e a s  w i t h  h i g h  w a t e r  t a b l e s  

c a n  b e c o m e  c o n t a m i n a t e d  w h e n  s e p t i c  s y s t e m s  a r e  f l o o d e d  a n d  p r o p e r  b i o l o g i c a l  

b r e a k d o w n  c a n n o t  t a k e  p l a c e .  I n  a r e a s  w i t h  s h a l l o w  s o i l s ,  t h e  l i q u i d  w a s t e s  a l l  

t o o  o f t e n  s u r f a c e  a n d  d r a i n  i n t o  s t r e a m s .  ( S u r f a c e  s t r e a m s  a r e  u s e d  q u i t e  o f t e n  a s  

w a t e r  s u p p l i e s  f o r  o n e  o r  m o r e  f a m i l i e s . )

U n a p p e a l i n g  c o l o r  a n d  t u r b i d i t y  i n  d r i n k i n g  w a t e r  f r o m  s u r f a c e  s o u r c e s  a r e  

c o m m o n  i n  S o u t h e a s t .  T h e y  p r e s e n t  h e a l t h  h a z a r d s  i f  a )  t u r b i d i t y  p r e v e n t s  

a d e q u a t e  d i s i n f e c t i o n  o f  d i s e a s e - c a u s i n g  o r g a n i s m s ,  a n d  b )  w h e n  t h e  d i s p l e a s i n g  

a p p e a r a n c e ,  t a s t e s ,  o r  o d o r s  o f  t h e  w a t e r  m a k e  u s e r s  g o  t o  a n o t h e r ,  l e s s  s a f e  

s o u r c e  o f  d r i n k i n g  w a t e r .

I r o n  i s  p r o b a b l y  t h e  m o s t  c o m m o n  d r i n k i n g  w a t e r  p r o b l e m  i n  S o u t h e a s t  

g r o u n d w a t e r ,  t h o u g h  i t  i s  p r i m i a r i l y  a n  a e s t h e t i c  p r o b l e m .
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Rural Interior:

* Rc-slaurnnt near Tok  Junct ion (August 20 - September 2, 1971): 112 cases o f  gastroen­
teritis were attr ibuted to contam inated water at a roadside restaurant on the Alaska H ighway 
between Tok Junct ion , Alaska and Whitehorse, Y ukon  Terr itory .

* Arsenic in  waters o f  Ester Dome Area (February. 1976): A t  least 30 famil ies were shown 
to be in tox icated w ith  arsenic con tam ina t io n  from domestic wel l waters. The arsenic con tam ­
inated groundwater samples were all located on a m inera l ized belt extend ing in an arc from 
Ester Dome to Pedro Dome-Cleary Summ it .

* From 1936-1951 in the areas o f  Kuskokw im  River and Nushagak Bay , many outbreaks 
o f thypho id  and dysentery occurred. These outbreaks were attr ibuted to summer f ishing camps 
consisting o f  tents crowded together w ith  no sewage facilities. D r ink ing  water for both man and 
animals v/as co l lected at the most conven ien t pond or creek.

T h e  R u r a l  I n t e r i o r  r e g i o n s  o f  A l a s k a  e n c o m p a s s  a  d i v e r s i t y  o f  e n v i r o n m e n t s ,  

a n d  a  g r e a t  v a r i e t y  o f  w a t e r  r e s o u r c e s .  W a t e r  s u p p l i e s  a r e  g e n e r a l l y  t h e  m o s t  

c o n v e n i e n t  r i v e r ,  s t r e a m  o r  l a k e .  I n  a r e a s  w h e r e  p r e c i p i t a t i o n  i s  h i g h ,  r a i n w a t e r  i s  

u s e d .  W e l l s  a r e  a  s o u r c e  o f  w a t e r  i n  a r e a s  a w a y  f r o m  r i v e r  s y s t e m s  a n d  w h e r e  

p e r m a f r o s t  i s  n o t  t o o  d e e p .  I n  g e n e r a l  t h e  R u r a l  I n t e r i o r  h a s  a b u n d a n t  w a t e r  

r e s o u r c e s ,  h o w e v e r ,  m a n y  f a c t o r s  c o n t r o l  t h e  q u a l i t y  a n d  q u a n t i t y  f o r  d r i n k i n g  

w a t e r .

S e a s o n a l  c l i m a t e  c h a n g e s  a r e  t h e  m a j o r  l i m i t i n g  f a c t o r  o f  t h e s e  s o u r c e s .  D u r i n g  

w i n t e r  m o n t h s ,  m o s t  s u r f a c e  w a t e r s  f r e e z e .  I n  s o m e  a r e a s ,  w a t e r  c a n  b e  d r a w n  

f r o m  b e l o w  t h e  i c e ,  o r  t h e  i c e  c a n  b e  c u t  a n d  h a u l e d  t o  b e  m e l t e d  i n  t h e  h o m e .  

T h i s  d e c r e a s e  i n  w a t e r  f l o w  a f f e c t s  h e a l t h  i n  t h a t  s u f f i c i e n t  q u a n t i t i e s  a r e  n e c e s s a r y  

f o r  p e r s o n a l  h y g i e n e .

Q u a l i t y  c a n  b e  d e g r a d e d  d u r i n g  t h e  s p r i n g  r u n o f f  p e r i o d  f r o m  w a s t e s  s e e p i n g  

i n t o  s u r f a c e  o r  g r o u n d w a t e r  s o u r c e s  f r o m  s n o w  m e l t .  I n  s o m e  a r e a s ,  t h i s  d r a m a t i c  

i n c r e a s e  o f  s u r f a c e  w a t e r s  c a u s e s  f l o o d i n g .  F l o o d  w a t e r s  c a n  f u r t h e r  c o n t a m i n a t e  

a  w a t e r  s o u r c e  f r o m  o v e r f l o w s  w a s h i n g  o v e r  l a n d  w h e r e  h u m a n  o r  a n i m a l  w a s t e  

m a y  b e  d e p o s i t e d .

R a i n w a t e r  i s  a n o t h e r  s e a s o n a l  s o u r c e  o f  w a t e r .  P r e c i p i t a t i o n  i s  s t r o n g l y  

i n f l u e n c e d  b y  t h e  m o u n t a i n  r a n g e s  i n  t h i s  a r e a .  M o s t  p r e c i p i t a t i o n  c o m e s  f r o m  t h e  

s o u t h  a n d  d e c r e a s e s  a s  i t  m o v e s  n o r t h w a r d  t h r o u g h  t h e  A l a s k a  R a n g e ,  c a u s i n g  

n o r t h e r n  r e g i o n s  t o  b e  s e m i - a r i d .  T h e  w e s t e r n  p o r t i o n  o f  t h e  R u r a l  I n t e r i o r  d o e s  

r e c e i v e  a b u n d a n t  r a i n f a l l  d u r i n g  p a r t  o f  t h e  y e a r ,  a n d  u s e s  i t  a s  a  s o u r c e  o f  d r i n k ­

i n g  w a t e r .  ( A d v a n t a g e s  a n d  d i s a d v a n t a g e s  t o  r a i n w a t e r  c o l l e c t i o n  a r e  d i s c u s s e d  

i n  t h e  s e c t i o n  o n  S o u t h e a s t . )

I n  m a n y  a r e a s  o f  t h e  I n t e r i o r  t h e r e  i s  a n  a b u n d a n c e  o f  g r o u n d w u t e r ,  b u t  o n c e  

a g a i n  q u a l i t y  a n d  q u a n t i t y  o f  t h e s e  s o u r c e s  c a n  v a r y .  I n  l o c a t i o n s  a w a y  f r o m  r i v e r  

s y s t e m s ,  t h e  a v a i l a b l e  g r o u n d w a t e r  i s  o f t e n  r e s t r i c t e d  b y  p e r m a f r o s t .  T h e  p r e s e n c e  

o f  f r o z e n  g r o u n d  n e c e s s i t a t e  d e e p e r  d r i l l i n g  f o r  w a t e r  A  w e l l  t h a t  p a s s e s  t h r o u g h  

g r e a t  t h i c k n e s s e s  o f  p e r m a f r o s t  o f t e n  f r e e z e s  u p .  I r o n  i n  d r i n k i n g  w a t e r  c a n  b e  

c o m m o n .  I n  a r e a s  w h e r e  s h a l l o w  w e l l s  a r e  f e a s i b l e ,  w a t e r  c a n  b e  h i g h  i n  d i s s o l v e d  

s o l i d s  a n d  c o n t a m i n a n t s  w h i c h  f i l t e r  i n  f r o m  t h e  s u r f a c e .  S o m e  g r o u n d  a n d  s u r ­

f a c e  w a t e r  n a t u r a l l y  c o n t a i n s  v a r y i n g  a m o u n t s  o f  c h e m i c a l s  w h i c h  c a n  a d v e r s e l y
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a f f e c t  h u m a n  h e a l t h .  S o m e  o f  t h e  c h e m i c a l  c o n t a m i n a n t s  a n d  t h e i r  r e l a t e d  h e a l t h  

h a z a r d s  a r e  a s  f o l l o w s :

A r s e n i c — a  n a t u r a l  c o n t a m i n a n t  w h i c h ,  w h e n  c o n s u m e d  o v e r  a  l o n g  p e r i o d  o f  

t i m e ,  c a n  c a u s e  s k i n  i r r i t a t i o n s ,  c h a n g e s  i n  s k i n  c o l o r ,  a n d  g a s t r o i n t e s t i n a l  a n d  

n e u r o l o g i c a l  d i s l r u b a n c e c .

N i t r a t e — p o s e s  a n  i m m e d i a t e  t h r e a t  t o  i n f a n t s  u n d e r  t h r e e  m o n t h s  o f  a g e  b y  

p r o d u c i n g  a n  a n e m i c  c o n d i t i o n  c o m m o n l y  k n o w n  a s  “ b a b y  b l u e . ’ ’

M e r c u r y — l e v e l s  i n  w a t e r  c a n  o c c u r  n a t u r a l l y  o r  c a n  b e  c a u s e d  b y  i n d u s t r i a l  a n d  

a g r i c u l t u r a l  u s e .  M e r c u r y  p o i s o n i n g  i n  l a r g e  d o s e s  m a y  b e  a c u t e ;  o r  c h r o n i c  w h e n  

i n  l o w  d o s e s  o v e r  a  p e r i o d  o f  t i m e .

O t h e r  c h e m i c a l s  i n  w a t e r  s u c h  a s  i r o n  a n d  m a n g a n e s e  a l t h o u g h  a c c e p t a b l e  

f r o m  a  h e a l t h  s t a n d p o i n t ,  m a y  b e  u n d e s i r a h l e  b e c a u s e  o f  o d o r ,  a p p e a r a n c e ,  o r  

t a s t e .  S c i e n t i s t s  a r e  s t i l l  e x p l o r i n g  t h e  e x a c t  l o n g - t e r m ,  l o w - l e -  e l  e f f e c t s  o n  h u m a n  

h e a l t h  b y  m a n y  o f  t h e s e  c h e m i c a l  c o n t a m i n a n t s .



“Since 1922. in trip Barrow area alone, there hnve been 47 cases w ith  4 fatalities from 
typho id  fever and 31 cases with 1 fata lity o f  paratypho id fever. A l l were attr ibuted to con tam i­
nated water.

“ In Ihe |948 outbreak o f  Bacil larv dysentery in Cape Halkett in the Barrow area there 
were 105 cases w ith 1 death, over a 5 m on th  period. The water from Barrow vil lage came from 
a lake, and during winter months, the slopes dra in ing in to the lake were used as the disposal 
area for human wastes.

Rural Arctic Coast:

D u e  t o  c l i m a t i c  f a c t o r s  a n d  g e o g r a p h i c a l  l o c a t i o n ,  t h e  A r c t i c  C o a s t a l  R e g i o n  

o f  A l a s k a  f a c e s  t h e  m o s t  s e v e r e  p r o b l e m s  o f  l i m i t e d  u s a b l e  w a t e r .  T h e  B r o o k s  

R a n g e ,  w h i c h  f o r m s  t h e  s o u t h e r n  b o r d e r  o f  t h e  a r c t i c  a r e a ,  r e m o v e s  m o s t  o f  t h e  

m o i s t u r e  a s  a i r  m a s s e s  m o v e  n o r t n w a r d  c a u s i n g  a n n u a l  p r e c i p i t a t i o n  t o  b e  t h a t  o f  

a  d e s e r t — a b o u t  5  i n c h e s .  P e r m a f r o s t  i n  t h i s  a r e a  i s  c o n t i n u o u s  a n d  d e e p ,  a g g r a ­

v a t i n g  p r o b l e m s  o f  w a t e r  a v a i l a b i l i t y .  D u r i n g  w i n t e r  m o n t h s ,  e x t r e m e  w a t e r  

s h o r t a g e s  e x i s t  b e c a u s e  s u r f a c e  w a t e r s  f r e e z e  e n t i r e l y ,  m a k i n g  t h e m  n e a r l y  i m ­

p o s s i b l e  t o  u s e .  W a t e r  a v a i l a b i l i t y  p r o b l e m s  i n  t h e  A r c t i c  r e g i o n  d i r e c t l y  a f f e c t  

h e a l t h  a n d  r e s t r i c t  e c o n o m i c  g r o w t h .

T h e  c o m p l e x i t y  o f  w a t e r  q u a l i t y  p r o b l e m s  i s  v a s t  i n  a n  a r e a  w h e r e  l i m i t e d  

w a t e r  s u p p l i e s  a r e  a  m a j o r  i s s u e .  D i f f i c u l t i e s  i n  t r e a t i n g  w a s t e  w a t e r  p o s e  t h e  

b i g g e s t  t h r e a t  t o  a v a i l a b l e  w a t e r  s u p p l i e s .  S p r i n g  f l o o d i n g  i n  m a n y  a r e a s  o f  t h i s  

r e g i o n  c a n  f u r t h e r  c o n t a m i n a t e  w a t e r  s o u r c e s  b y  w a s h i n g  o v e r  l a n d  w h e r e  h u m a n  

o r  a n i m a l  w a s t e  m a y  b e  d e p o s i t e d .  I n  c o a s t a l  c o m m u n i t i e s ,  s a l t w a t e r  p e n e t r a t i o n  

i n t o  g r o u n d w a t e r  h a s  a l s o  l i m i t e d  t h e  q u a l i t y  o f  d r i n k a b l e  w a t e r .  O i l  a n d  g a s  o r  

m i n i n g  o p e r a t i o n s  n o w  o r  w i l l  p r e s e n t  c o m p e t i t i o n  f o r  w a t e r  s u p p l i e s  a n d  a  

p o t e n t i a l  f o r  w a t e r  q u a l i t y  d e g r a d a t i o n .  M e a s u r e s  m u s t  b e  t a k e n  n o w  t o  p r o t e c t  

t h e  q u a l i t y  o f  a v a i l a b l e  w a t e r .  B o t h  w a t e r  a v a i l a b i l i t y  a n d  q u a l i t y  h a v e  a  d i r o i  i  

i m p a c t  o n  h e a l t h  i n  t h a t  a d e q u a t e  a m o u n t s  o f  s a f e  w a t e r  a r e  n e e d e d  f o r  c o n ­

s u m p t i o n ,  p e r s o n a l ,  a n d  h o u s e h o l d  h y g i e n e .

T h e r e  i s  a  g r e a t  n e e d  f o r  d e v e l o p m e n t  o f  a d e q u a t e  w a t e r  s t o r a g e  a n d  t r e a t ­

m e n t  f a c i l i t i e s ,  d i s t r i b u t i o n  s y s t e m s  a n d  s e w a g e  d i s p o s a l  s y s t e m s .  I n  c o l d e r  

c l i m a t e s ,  t h e  c a p a c i t y  o f  w a t e r  t o  a s s i m i l a t e  w a s t e s  i s  m u c h  l o w e r .  T h e  t e m p e r a ­

t u r e  o f  t h e s e  w a t e r s  s e l d o m  r i s e s  a b o v e  1 0 °  t o  2 0 °  C ,  w h i c h  r e t a r d s  b i o l o g i c a l  

a n d  c h e m i c a l  r e a c t i o n s  t h a t  n a t u r a l l y  b r e a k  d o w n  s o m e  w a s t e s .  H o w e v e r ,  b a c t e r i a ,  

v i r u s e s  a n d  o t h e r  s o u r c e s  o f  d i s e a s e  c a n n o t  b e  s o  r e m o v e d .

O n l y  t h e  s p a r s e  p o p u l a t i o n  o f  t h i s  u r e a  a n d  r e l a t i v e l y  l o w  q u a n t i t i e s  o f  c o n ­

t a m i n a n t s  h a v e  k e p t  w a t e r  q u a l i t y  a n d  a v a i l a b i l i t y  u n d e r  c o n t r o l .  A s  A l a s k a  

d e v e l o p s  a n d  p o p u l a t i o n  p r e s s u r e s  o n  t h e  e n v i r o n m e n t  i n c r e a s e ,  s o  w i l l  t h e  n e e d  

t o  d e v e l o p  a d e q u a t e  w a t e r  r e l a t e d  s y s t e m s .
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U r b a n :

»0n November 1G, 1971, a trailer court tenant in  Anchorage te lephoned local health 
authorit ies to comp la in  that the water was “d ir ty  and had a bad odor." Upon  investigation, 
the sanitary engineer found what appeared to be gross sewage con tam ina t io n  in the well water 
supp ly . Raw sewage backed up  through the dra in from a “soft p lug" obstructing the borough 
sewer and sp i l led over the casings in to  the wells . Further invest igat ion revealed 89 o f 114 
persons exposed were i l l .  T he  shigellosis symptoms in c luded  nausea, vom it ing , abdomina l 
pa in , fever and diarrhea.

* In 1950, there was a typho id  fever outbreak invo lv ing  17 ch i ld ren . Th is outbreak occurred 
in the congested area outs ide Anchorage c ity  l im its where the peop le were dependent on 
sha l low wells for water and single-premise sewage disposal (generally cesspools or privies). The  
outbreak was found  to be from water con tam ina t io n .

C o n t a m i n a t e d  w a t e r  s u p p l i e s  a n d  i m p r o p e r  s e w a g e  d i s p o s a l  h a v e  b e e n  m a j o r  

c a u s e s  o f  o u t b r e a k s  l i k e  t h e s e .  I n  a l l  i n s t a n c e s ,  p o o r  s a n i t a t i o n  p l a y e d  a n  

i m p o r t a n t  r o l e .  T h e  c r o w d i n g  o f  p e o p l e  i n  u r b a n  a r e a s  i n c r e a s e s  h e a l t h  h a z a r d s .  

R a p i d  g r o w t h  w i t h o u t  s u i t a b l e  p l a n n i n g  a n d  d e v e l o p m e n t  o f  w a t e r - r e l a t e d  

f a c i l i t i e s  c a n  i m p a c t  p u b l i c  h e a l t h  c o n s i d e r a b l y .

A s  p o p u l a t i o n  i n c r e a s e s ,  s o  w i l l  t h e  d e m a n d s  o n  w a t e r  s u p p l i e s  t o  s u p p o r t  

a s s o c i a t e d  i n d u s t r i a l  a n d  e c o n o m i c  g r o w t h .  W a t e r  s h o r t a g e s  c a n  d e v e l o p  f r o m  

o v e r - a l l o c a t i o n s  o f  w a t e r  s u p p l i e s .  T h e  p r o j e c t e d  w a t e r  n e e d s  f o r  t h e  A n c h o r a g e  

a r e a  h a v e  a l r e a d y  e x c e e d e d  t h e  p r e s e n t  k n o w n  s u p p l i e s .  T h e  l a k e  l e v e l s  i n  t h i s  

a r e a  h a v e  b e e n  l o w e r e d  s i g n i f i c a n t l y  d u e  t o  h e a v y  d e m a n d s  o n  g r o u n d w a t e r  

s o u r c e s .  U r b a n  a r e a s  a n d  t h e i r  a s s o c i a t e d  e c o n o m i c  g r o w t h  a r e  v e r y  d e p e n d e n t  o n  

t h e  q u a l i t y  o f  w a t e r  o n  a  s u s t a i n e d  b a s i s .

A n o t h e r  d a n g e r  t o  e x i s t i n g  w a t e r  s o u r c e s  i n  u r b a n  a r e a s  i s  t h e  p r o b l e m  o f  

u r b a n  r u n o f f .  P o l l u t a n t s  a r e  c a r r i e d  i n t o  o u r  w a t e r  s u p p l i e s  f r o m  t h e  d i s c h a r g i n g  

o f  s t o r m  w a t e r ,  s n o w  r e m o v a l ,  s e d i m e n t a t i o n  f r o m  l a n d - d e v e l o p m e n t  a c t i v i t i e s ,  

e t c .  S y s t e m s  m u s t  b e -  d e v e l o p e d  t o  d e a l  w i t h  t h e s e  o v e r f l o w s  b e f o r e  p e r m a n e n t  

d a m a g e  t o  o u r  w a t e r s  o c c u r .



S E C T I O N A L  A N A L Y S I S  O F  T H E  A L A S K A  S T U D E N T  L O A N  C O R P O R A T I O N

* S e c t i o n  1.

Sec. 1 4 . 4 2 . 10 0 .  A L A S K A  S T U D E N T  LOA N  C O R P O R A T I O N .  T h i s  

p a r a g r a p h  c r e a t e s  the A l a s k a  S t u d e n t  L o a n  C o r p o r a t i o n .  T h e  

c o r p o r a t i o n  c a n n o t  be t e r m i n a t e d  w h i l e  d e b t  o b l i g a t i o n s  ar e  

o u t s t a n d i n g .

Sec. 1 4 . 4 2 . 1 10  P U R P O S E  OF C O R P O R A T I O N .  T h i s  p a r a g r a p h  

e s t a b l i s h e s  the p u r p o s e  of the c o r p o r a t i o n  to p r o v i d e  h i g h e r  

e d u c a t i o n  o p p o r t u n i t i e s  for r e s i d e n t s  of A l a s k a .

Sec. 1 4 . 4 2 . 1 2 0.  C O R P O R A T I O N  G O V E R N I N G  BODY. T h e  C o r p o r a t i o n  

sh a l l  be g o v e r n e d  by an e x e c u t i v e  c o m m i t t e e  of f i v e  m e m b e r s  m a d e  up 

f r o m  the t h i r t e e n  m e m b e r s  of the A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y  

E d u c a t i o n  Board. T h e  b o a r d  m e m b e r s  a r e  m a d e  up of o n e  m e m b e r  of the 

S t a t e  B o a r d  of E d u c a t i o n  a n d  four m e m b e r s  a r e  f r o m  the rest  of the 

b o a r d  e x c l u d i n g  the two l e g i s l a t i v e  m e m b e r s .  B o a r d  m e m b e r s  s h a l l  

r e c e i v e  tra v e l  a n d  per diem.

Sec. 14. 42.1 30 .  M E E T I N G  OF T H E  BO AR D .  A m a j o r i t y  of the b o a r d  

constitutes' a q u o r u m  for the o r g a n i z a t i o n .  T h e  b o a r d  m e e t i n g s  m a y  

be c o n d u c t e d  by e l e c t r o n i c  media. A n y  b o a r d  m e e t i n g  w h e r e  b o n d s  ar e 

a u t h o r i z e d  s h a l l  h a v e  a t w e n t y - f o u r  h our n o t i ce .

Sec. 1 4. 4 2 . 1 4 0 .  M I N U T E S  OF M E E T I N G S .  T h e  b o a r d  s h a l l  kee p  

m i n u t e s  of ev e r y  m e e t i n g  an d  s h a l l  s e n d  c o p i e s  to the g o v e r n o r  a n d  

l e g i s l a t i v e  a u d i t  c o m mi t t e e .

Sec. 1 4 . 4 2 . 15 0 .  A D M I N I S T R A T I O N  O F  A F F A I R S .  Th e  b o a r d  m a y  p a s s  

b y - l a w s  an d  m a n a g e  the a f f a i r s  of the c o p o r a t i o n  a n d  d e l e g a t e  

s u p e r v i s i o n  of the e x e c u t i v e  d i r e c t o r .

Sec. 1 4 . 4 2 . 16 0 .  E X E C U T I V E  D I R E C T O R .  T h e  c o p o r a t i o n  s h a l l  
e m p l o y  an e x e c u t i v e  d i r e c t o r  w h o  is the e x e c u t i v e  d i r e c t o r  of the 

C o m m i s s i o n  on P o s t s e c o n d a r y  E du c a t i o n .

Sec, 1 4 . 42 . 1 7 0 .  E M P L O Y M E N T  OF P E R S O N N E L .  T h e  e x e c u t i v e  

d i r e c t o r  ma y  h i r e  e m p l o y e e s  in the e x e m p t  s e r v i c e .  T h e  b o a r d  m a y  

a p p o i n t  o t h e r  o f f i c e r s  a nd  e n g a g e  p r o f e s s i o n a l s .

Sec. 14.41 . 1 9 0 .  E X E C U T I V E  B U D G E T  ACT, T h e  o p e r a t i n g  b u d g e t  of 

the c o r p o r a t i o n  is s u b j e c t  to the E x e c u t i v e  B u d g e t  Act.

Sec. 1 4 . 41 . 2 0 0 .  E X E C U T I V E  POWE R S .  T h e  c o p o r a t i o n  h a s  the 

p o w e r s  to sue a n d  be sued, a d o p t  an o f f i c i a l  s e a l ,  a d o p t  bylaw s ,  
e m p l o y  c o n s u l t a n t s ,  e n t e r  i nto c o n t r a c t s ,  r e c e i v e  an d  a d m i n i s t e r  

g i f c s  or g r a n t s  a c c o r d i n g  to the terms a n d  c o n d i t i o n s  of g i f t  or 

grant, a c q u i r e  an i n t e r e s t  in real p r o p e r t y ,  b o r r o w  mo n ey ,  p a y  

f i n a n c e  c h a r g e s  a n d  int e r e s t ,  in v e s t m o n e y ,  c o l l e c t  f r o m  b o r r o w e r s ,  

g a t h e r  i n f o r m a t i o n  on loans, r e q u i r e  an e l e g i b l e  i n s t i t u t i o n  to file


