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Proposed Changes: -Local government would have to approve the
operation of bingo, pull-tabs and special- 
draw raffles before commissioner could issue 
initial permit

-Adds that a local government may protest 
any renewal application and an original 
application for which approval is not neces­
sary based on the best interests of the com­
munity

-Commissioner could restrict locations 
of games

Sectic < 4 repeals and reenacts AS 05.15.060.

No substantive changes between current and proposed law.
Repeal and reenactment is proposed only to simplify the 
language.

Section 5 deletes a portion of AS 05.15.070.

Present Law: -Commissioner may cha.ge permittees cost of the
examination

Proposed Changes: -Deletes the power to charge for examination

Section 6 repeals and reenacts AS 05.15.080.

Present Law: -Annual report by January 31 to city or borough
clerk nearest to location of activity

-Reports income, authorized expenses and 
disbursements of net proceeds

Proposed Changes: -Monthly reports to the state on activities
conducted by organizations

-Annual report to State by January 31 of 
summary of prior year’s activities

-Fee to be paid with annual report

Section 7 adds two new sections, AS 05.15.085 and AS 05.15.086.

Present law contains no provisions for games conducted by 
operators.

ANALYSIS BY THE DEPARTMENT OF REVENUE 2



-This is a new section For reports on 
games conducted by operators

-Monthly reports to State required on 
activities conducted for other organiza­
tions \

Operators to file annual reconciliation 
by January 31 of the succeeding year and 
pay the gross receipts fee

-Organizations using operators must file 
an annual report by January 31 of the suc­
ceeding year

AS 05.15.086

-All applications and reports to be file un­
der penalty of perjury

-Reports must be signed by a bona fide member 
in good standing of the permittee or 
operator

-Commissioner may grant filing extensions but 
not extensions for the payment of fees

-Automatic suspension of activities if a 
report or fee is delinquent

-Delinquent fees bear interest at the rate 
provided for delinquent taxes

Proposed Changes: AS 05.15.085

Section 8 amends AS 05.15.160.

Present Law: -Payments to employees of operators are not autho­
rized expenses

-Payments to consultants cannot be related to the 
receipts of the authorized activity

Proposed Changes: -Payments to employees of qualified operators
would be authorized expenses

-Consultants could be paid out of the 
receipts of an activity
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Section 9 adds two new subsections to AS 05.15.160.

Present Law: -Current regulations limit Bingo prizes to $1,000
per game not to exceed $5,000 per session

-Current regulations limit annual prizes for 
raffles and lotteries to $2 0 0 , 0 0 0

-Present law sets no limit on the amount of 
authorized expenses which may be incurred and 
no minimum amount of net proceeds which should 
be generated

Proposed Changes: -Limit annual authorized expenses to 2570 of
gross receipts

-Annual net proceeds may not be lees than 
25% of the gross receipts

Section 10 adds a new section, AS 05.15.165.

Present law contains no provisions for games conducted by 
operators.

Proposed Changes: -Qualified operators may operate for only
one authorizing permittee in any 24 hour 
period

-The authorizing permittee must be paid its 
net proceeds within 15 days of «,he activity

-The operator must pay to the authorizing 
permittee the gross receipts reduced by the 
amour.t of the gross receipts fee, authorized 
expenses and prizes

-Authorizing permittee must designate a 
representative which would have access 
to the operator's books for its activities

-Department may order an operator to provide 
its books to an authorizing permittee

-The Department shall order an operator to 
pay to the authorizing permittee the amounts 
of unauthorized expenses incurred or the 
difference between the net proceeds paid and 
25% of the gross receipts, whichever is 
greater
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-Interest shall be added to the payments made 
to an authorizing permittee under order from 
the Department at the rate of 1.57> per month 
for each month or fraction of c month during 
which the money is not paid

-An operator would be required to list 
the authorizing permittees in all 
advertising and would post its own permit 
and a copy of the permit of the authorizing 
permittee

Section 11 adds a new subsection to AS 05.15.200.

Present Law: -Only penalty for the non-payment of license
fees is a suspension or revocation of the 
permit

Proposed Change: -A penalty may be assessed by the commis­
sioner which is similar to the failure to 
pay penalty for taxes (57» for each 30 day 
period or fraction thereof) during which 
the fee is delinquent

Section 12 repeals and reenacts AS 05.15.210(15).

Present Law: -"Net proceeds" is defined as the gross receipts
less expenses, charges, fees, and deductions 
which are specifically authorized under the 
chapter

Proposed Change: -"Net proceeds" is defined simply to be
gross receipts reduced by the license fee 
based on the gross receipts, authorized 
expenses defined in AS 05.15. lt-0(a) and the 
prizes awarded at the activity

Section 13 adds 5 new subsections to AS 05.15.210.

Present Law: -There are no definitions for "authorizing
permittee", "commissioner", "department", 
"permittee" or "qualified operator"

Proposed Changes: -The above terms would be defined
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Section 14 provides that organizations conducting bingo games, 
pull-tabs and special-draw raffles before the effective date of 
the Act would not be required to have local go* eminent approval.

Section 15 would make the act effective July 1, 1984.
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Original sponsor: Com m u n i t y  and Regional
Affairs Committee

BY THE RULES CO MMITTEE 

CS FOR SENATE BIL L  NO. 549 (Rules)

IN THE L E G I S LA T U R E  OF THE STATE OF ALASKA 

T H I R T E E N T H  L E G I S L A TU R E  - SECOND SESSION 

A  BIL L

For an Act entitled: "An Act relating to games of chance and contests of

skill; and p r o v i d in g  for an effective date."

8 BE IT ENACTED BY THE L E G I S L AT U R E  OF THE STATE OF ALASKA:

9 * Section 1. AS 05.15.020 is repealed and reenacted to read:

0 Sec. 05.15.020. A N N U A L  PERMIT A N D  FEE. (a) A n  a c t ivity permit-

1 ted under this chap t e r  may not be conducted unless an annual permit

2 issued by the department is first obtai ne d  and a fee of $50 is pai d to

3 the department.

4 (b) A q u a l i f i e d  operator may conduct an activity p e r m i t t e d  under

5 this chapter for a m u n i c i p a li t y  or q u a l if i e d  o r g a n ization if an annual

6 operator's permit issued by the department is first obtained, a fee of

7 $200 is paid to the department and a bond or other security acceptable

8 to the department is filed w i t h  the department for 10 percent of the

9 amount of prizes and net proceeds estimated to be paid  for the

0 calendar year. The operator's permit is in a d d ition to the permit

1 required tc be ob t ained by the m u n i c i pa l i t y  or q u alified o r g a n i z at i o n

.2 on whose behalf the o pe rator conducts the activity.

13 (c) An a dditional fee of one and one-half percent of the gross

!A receipts from an activity permitted under this chapter shall be paid

!5 to the department by e a c h  m u n i c i p al i t y  or q u alified org a ni z a t i o n

'6 annually except that a qu a l i f i e d  operator s h a l‘ be liable for the

!7 additional fee for activities conducted by the q u alified o p e rator on

!8 behalf of a m u n i c i p a li t y  or qual i f i e d  organization.

!9 * Sec. 2. AS 05.15 is amended by adding a n e w  section to read:
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1 Sec. 05.15.025. LICENSE FEES COLLECTED ON BEHALF OF A  LOCAL

2 GOVERNMENT. (a) A borough or organized muni c i p a l i t y outside of a

3 b o r o u g h  may elect, by passage of an appropriate ordinance, to impose

4 an additional license fee, not to exceed one-half of one percent, on

5 the gross receipts of an activity authorized under this chapter con-

6 duc t e d  w i t h i n  its boundaries. A boro u g h  or organized mun ic i p a l i t y

7 outside of a borough that elects to impose the additional license fee

8 shall file w r i t t e n  notice of the e l e ction with the department on or

9 before D e c e m b e r  1 of the y e a r  p r e c e d i n g  the yea r  an election u n d e r

LO this sect i on  is to become effective. The notice may not be rescinded

11 for a subsequent calendar y e a r  unless a rescission notice is received

12 by the department on or before January 1 of the year for w h i c h  the

13 license fee is rescinded.

14 (')) The additional license fee shall be collected and adminis-

15 tered by the department in the same man n e r  as provided fox the addi-

16 tional fee in AS 05.15.020(c).

17 (c) The department shall refund money collected under this

18 s e c t i o n  to the boro u gh  or o r g a n i s e d  m u ni c ipality outside of a b o r o u g h

19 for w hich the m oney was collected, as determined by the location of

20 the activity authorised u n d e r thi 'napter.

21 (d) Money received by an o rganized borough u n d er  this s ec t i o n

22 shall be all oc a t e d  by the b o r ou g h  by ordinal ce for city, ax*ea outside

23 city and service area purposes w i t h i n  the borough.

24 * Sec. 3. AS 05.15.030 is r e p ealed and reenacted to read:

25 Sec. 05.15.030. N O T I F I C A TI O N  OF LOCAL GOVERNMENTS, REQUIRED

26 APPROVALS, AND PROTESTS. (a) At the time of filing an initial or

27 renewal a p p l i c a ti o n  the applicant shall notify the city or borough

28 nearest to the location of the proposed activity of the application

29 and the location at w hich the proposed activity will be conducted.
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1 (b) A local government is required to approve by r esolution an

2 initial permit a pplication for conducting bingo games, selling pull-

3 tabs, or holding spec ia l - d r a w  games in '.ts jurisdiction. The commis-

4 sioner shall define s p e c i al-draw games in regulations adopted u nd e r

5 the Administrative Procedure Act (AS 44.62). The approval, w h i c h  may

6 be granted at the discre t i o n  of the g o v erning body, shall accompany

7 the initial license a p p l i cation to the commissioner. The c o m m i ssioner

8 may not issue a permit for an activity in a j u r i sd i c t i o n  w h i c h  has not

9 approved the activity as required u nder this subsection.

10 (c) A local government may protest the conduct of i activity in

11 its jurisdiction, including the renewal of a permit for wh i c h  initial

12 approval was required u nder (b) of this section, by filing w i t h  the

13 commissioner a resolution stating the reasons for the protest. Pro-

14 tests are limited to the lac k  of q ua lifications p rescribed by this

15 chapter or a finding that the proposed activity w o u l d  not be in the

16 best interests of the public. This resol u t io n  is only a recommenda-

17 tion by the city that may be considered by the commissioner in the

18 commissioner's deter m i n a t io n  to issue or refuse to issue a permit.

19 (d) If a permittee relocates w i t h i n  the same city or boro._w for

20 which approval has been granted, the per m i tt e e  shall notify the de-

21 partment and the city or borough wit h i n  30 days of its move to the new

22 location.

23 (e) If a permittee intends to conduct an activity in a city or

24 b o r o u g h  in addition to a j u r i sdiction for w h i c h  approval has been

25 granted, the permittee shall file an applic a t i o n w i t h  the department

26 and shall notify the city or boro ug h  nearest to the new location

27 before conducting the activity at the n e w  location. An activity may

28 not be conducted in the additional or n e w  j u r i s d i c t i o n  before approval

29 by the commissioner.
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1 (f) The commissioner may limit the locations in which activities

2 under this chapter may be conducted as required to protect the best

3 interest of the public.

4 * Sec. 4. AS 05.15.060 is repealed and reenacted to read:

5 Sec. 05.15.060. REGULATIONS. In accordance w i t h  the Administra-

6 tive Procedure Act (AS 44.62), the commissioner of revenue shall adopt

7 regulations n e cessary to carry out this chapter covering but not

8 limited to the control and issuance of permits, autho r i s e d expenses,

9 investigations of permittees, recordkeeping and accounting, prises,

10 equipment, audits of authorised activities, suspension or revoc a t i o n

11 of permits and other matters that the commissioner considers ne c e s s a r y

12 to carry out this chapter or protect the best interest of the public.

13 * Sec. 5. AS 05.15.070 is amended to read:

14 Sec. C 5 . 15.070. COMMISSIONER OF REVENUE MAY EXAMINE PERMITTEES.

15 The commissioner may examine or have examined the books and records of

16 a permittee. [THE COMMISSIONER MAY REQUIRE THE PERMITTEE TO PAY T H E

17 REASONABLE COST OF THE E X A M I N A T I O N .] The c o m m issioner may issue

18 subpoenas for the attendance of witnesses and the p r o du c t i o n  of books,

19 records, and other documents.

20 * Sec. 6. AS 05.15.080 is repealed and reenacted to read:

21 Sec. 05.15.080. REPORTS REQUIRED AND PAYMENT OF FEE BY MUNIC-

22 1 PARITIES AND Q U ALIFIED ORGANIZATIONS. (a) A m u n i ci p a l i t y  or qual-

23 ified or g a n isation conducting an activity a uthorized u n d e r this chap-

24 ter shall file a report with the department no later than the last

25 business day of the m onth foil, wing the month in w h i c h  an activity was

26 conducted. The report must include the type of activity conducted,

27 the date and location of the activity, the amount of gross receipts,

28 the amount of authorized expenses, the value of prizes awarded, the

29 amount of not proceeds and other information the comm i s s i o n e r may
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IN THE SENATE BY THE F I N A N C E  C O M M I T T E E

CS FOR SENATE B I L L  NO. 549 (Finance)

IN THE L EG I S L A T U R E OF THE STATE OF A L A S K A

T H I R T E E N T H  L E G I S L A T U R E  - SECOND SESSION 

A  BIL L

For an Act entitled: 'An Act r e l ating to games of chance and contests of

skill; and p r o v i d i n g  for an eff e c t i ve  date."

BE TT ENAC T E D  BY THE LE G I S L A T U RE  OF THE STATE OF ALASKA:

* Sect i o n  1. AS 05.15.020 is r e p e a l e d  and reenacted to read:

Sec. 05.15.020. A N N U A L  PERMIT AN D  FEE. (a) An sctivity p e r m i t­

ted under this chapter may not be conducted unless an annual permit

issued by the department is first o b t ained and a fee of $50 is pai d  to

the d e p a r t m e n t .

(b) A q u alified o pe rator ma y conduct an a ct ivity p e r m i t t e d  u n d e r  

this chapter for a m u n i c i p a l i t y  or qua l i f i ed  o r g a n i z a t i o n  if an annual 

operator's permit issued by the d e partment is first obtained, a fee of 

$200 is paid to the d e partment and a bond or o t h e r  security a c c e p t a b l e  

to the d e partment is filed w i t h  the depa r t m e n t  for 10 percent of the

amount of prizes and net proceeds e s timated to be paid  for the

calendar year. The operator's permit is in a d d ition to the pe r m i t

required to be obtained by the m u n i ci p a l i t y  or q u a l i fi e d  o r g a n i z a t i o n

on w hose behalf the operator conducts the activity.

(c) An a d d’ ial fee of one and o ne -half percent of the gross 

receipts from an activity p e r m i t t e d  un d e r  this chapter shall be paid 

to the department by each m u n i c i p a l i t y  or q u a l i f ie d  o r g a n i z a t i o n

annually except that a q u a l if i e d  o p e rator shall be liable for the

additional fee for activities c o nducted by the q u a l if i e d  o p e r a t o r  on 

b ehalf of a m u n i c i p a l i t y or q u a l i f i ed  organisation.

* Sec. 2. AS 05,15 is amended by adding a new section to read:

Offered: 5/18/84
Referred: Rules

Original sponsor: Co mmunity and Regional
Affairs Co mmittee
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Sec. 05.15.025. L I C E N S E  FEES C OLLECTED ON BEHALF OF A  L OC A L  

GOVERNMENT. (a) A b o r o u g h  or o r g anised muni c ip a l i t y  outside of a 

b o r o u g h  may elect, by pass a ge  of an ap p r o priate ordinance, to impose 

an additional license fee, not to exceed one-half of one percent, on 

the gross receipts of an a c t ivity auth or i z e d  u n d e r  this chapter c o n­

ducted w i t h i n  its boundaries. A boro u g h  or organized m u n i c i p a l i t y  

outside of a b o r o u g h  that elects to impose the additional license fee 

shall file writ t e n  not i c e  of the e l e ction w i t h  the department on ox- 

before D e c em b e r  1 of the ye a r  p r e c e d in g  the year  an e l e ct i o n  u nder 

this sect io n  is to be co m e  effective. The notice may not be rescinded 

for a subsequent c a l endar year unless a resci s s i o n  notice is received 

by the d epartment on or before January 1 of che yea r  for w h i c h  the 

license fee is rescinded.

(b) The additional license fee shall be collected and a d m i n i s­

tered by the department: in the same m a n n e r  as provided for the a d d i­

tional fee in AS 05.15.020(c).

(c) The d e p a r t me n t  shall refund money collected u n d e r  this 

s e c t i on  to the b o r o u g h  or orga n i s e d  m u n i c i p a li t y  outside of a b o r o u gh  

for w h i c h  the money was collected, as d etermined by the l o cation of

the activity a u t h o r i z e d  u n d e r  this chapter.

(d) M oney r e ceived by an organized borough under this section

shall be allocated by the b o r o u g h  by ordinance for city, area outside

city and service area purposes w i t h i n  the borough.

Sec. 3. AS 05.15.030 is r e p e a l e d  and i-eenacted to read:

Sec. 05.15.030. N O T I FI C A T I O N  OF L OCAL GOVERNMENTS, R E Q UIRED 

APPROVALS, AND PROTESTS. (a) At the time of filing an initial or

renewal a p p l i c a t i o n  the applicant shall notify the city or b o r ou g h

nearest to the l o c a ti o n  of the propo s e d activity of the a p p l i c a t i on  

and the location at w h i c h  the propo s ed  activity will be conducted.



(b) A local g o vernment is requi r e d  to approve by r e solution an 

initial permit a p p l i c a t i o n  for condu c t i n g  bingo games, selling pull- 

tabs, or h o l d i n g  s p e c i a l - d r a w  games in its jurisdiction. The c o m m i s­

sioner shall de f in e  s p e c i a l - d r a w  games in regulations adopted under 

the A d m i n i s t r a t i v e  Pro c e du r e  Act (AS 44.62). The approval, w h i c h  may 

be g r a n t e d  at the d i s c r e t i o n  of the g o v e r n i n g  body, shall accompany 

the initial license a p p l i c a t i o n  to the commissioner. The com m i s s i o n er  

may not issue a permit for an a c t ivity in a j u r i s d i c t i o n  w h i c h  has not 

a p p r ov e d  the a c t ivity as requi r e d u n d e r  this subsection.

(c) A  local g o vernment may protest the conduct of an a c tivity in 

its jurisdiction, i ncluding the renewal of a permit for w h i c h  initial 

approval was r eq u i r e d  u nder (b) of this section, by filing w i t h  the 

c o m m i s s i o ne r  a r e s o l u t i o n stat i n g  the reasons for the protest. P r o­

tests are limited to the lack of q u a l i f i c a ti o n s  p r e s c r i b e d  by this 

chap t e r  or a finding that the p r op o s e d  activity w o u l d  not be in the 

best interests of the public. This r e s o l u t i o n  is only a r e c o m m e n d a­

tion by the city that may be co nsidered by the comm i s s i o n er  i n  the 

c o m m i s s i o n e r 's deterrinatiori to issue or refuse to issue a permit.

(d) If a p e rmittee relocates w i t h i n  the same city or b o r o u g h  for 

w h i c h  approval has be e n  granted, the p e r m i t t e e  shall notify the d e ­

partment and the city or b o r o u g h  w i t h i n  30 days of its move to the new 

location.

(e) If a p e r mittee intends to conduct an a ct ivity in a city or 

b o r o u g h  in a d d it i o n  to a j u r i s d i c t i o n  for w h i c h  approval has been 

granted, the perm i t t e e  shall file an a pp l i c a t i o n  w i t h  the department 

and shall n o t i f y  the city or b o r o u gh  near e st  to the new location 

before c o n d u c ti n g  the activity at the n e w  location. A n  a c t ivity may 

not be cond u c t e d  in the additional or n e w  j u r i s d i c t i o n  before approval 

by the commissioner.
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1 (f) The comm i s s i o n e r m a y  limit the locations in w h i c h  a ctivities

2 under this chapter may be conducted as required to protect the best

3 interest of the public.

4 * Sec. 4. AS 0 5 . 15.060 is repealed and r e enacted to read:

5 Sec. 05.15.060. REGULATIONS. In accordance w i t h  the A dministra-

6 tive P r ocedure Act (AS 44.62), the commissioner of revenue shall adopt

7 regulations n e c e s s a r y  to carry out this chapter covering but not

8 limited to the control and issuance of permits, a u t ho r i z e d  expenses,

9 in v e stigations of permittees, r e c o rdkeeping an' accounting, prizes,

10 equipment, audits of a u t h o r i z e d activities, s u spension or r e v o c a t i on

11 of permits and o th e r  macters that the com m i s s i o n er  considers n e c e s s a r y

12 to carry out this chapter or protect the best interest of the public.

13 * Sec. 5. AS 05 . 15.070 is amended to read:

14 Sec. 05.15.070. COMM I S SI O N E R  OF REVE N U E  M A Y  EXAMINE P E R M I 1 T E E S .

15 The c o m mi s s i o n e r  ma y  examine or have examined the books and records of

16 a permittee. [THE C O M M I S S I O N E R MAY  REQU IR E  THE PER M I T T E E TC PAY THE

17 R E A S O NA B L E  COST OF THE EXAMINATION.] The com m i s s i o ne r  na y  issue

18 subpoenas for the attendance of w i tnesses and the p r o d u c t i on  of books,

19 records, and o t h e r  documents.

20 * Sec. 6. AS 0 5 .15.080 is repealed and reenacted to read:

21 Sec. 05.15.080. REPORTS RE Q U I R E D  AN D  PAYMENT OF FEE BY MUNIC-

22 IPALITIES A N D  Q U A L I F I E D  ORGANIZATIONS. (a) A m u n i c i p a l i t y  or qual-

23 ified o r g a n i z a t i o n  condu c t i n g  an activity a u thorized u n d e r  this chap-

24 ter shall file a report w ith tne department no later than the last

25 business day of the m o n t h  following the m on t h  in w h i c h  an activity was

26 conducted. The report must include the type of a c t ivity conducted,

27 the date and location of the activity, the amount of gross receipts,

28 the amount of autho r i z e d  expenses, the v alue of prizes awarded, the

29 amount of net proceeds and other i nformation the c o m m i s s i o ne r  may
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1 require by regulation.

2 (b) A mu n i c i p a l i t y  or q u a l i f i e d  o rg a n i z a t i o n  c o n d u c t i n g  an

3 activity autho r iz e d  u n d e r  this chap t e r shall file an annual report

4 w i t h  the depa rt m e n t  no later than J a n u a ry  31 of the y e a r  fo l l o w i n g the

5 year in w h i c h  a c tivities were conducted, a c c o m p an i e d  by the payment of

6 the a dditional fee as r e qu i r e d  u n d e r  AS 05.15.020(c). The report must

7 list the types of activities conducted, and, for eac h  activity, the

8 total amount of gross receipts, the total amount of auth o r i z e d  ex-

9 penses, the total v a lu e  of prizes, and the total amount of net pro-

10 ceeds. The report must also incl u de  the d i s p o s i t i o n  or intended

11 d i s p o s i t i o n  of the net proceeds.

12 * Sec. 7. AS 05.15 is amended by a d d i n g  n e w  sections to read:

13 Sec. 05.15.085. REPORTS R E Q U I R E D  AND  PAYM E N T  OF FEE BY Q U A L I F I E D

14 OPERATORS. (a) A qu a l i f i e d  o p e r a t o r  shall file a report wit h  the

15 depa r t m e nt  no later than the last business day of the m o n t h  fol l o wi n g

16 the m o n t h  in w h i c h  a n  a c t ivity wa s  conducted. The report shall be

1.7 divi d e d  into sections for each m u n i c i p a l i t y  and q u a li f i e d  o r g a n i z a t i o n

18 on whose be h a l f  an activity was c o n ducted and must include the d a t e

19 and location of each activity, the type of a c t ivity conducted, the

20 amount of gross receipts, the amount of a u thorized expenses, the v a l u e

21 of prizes awarded, the amount of net p r o ceeds paid to the m u n i c i p a l ! i j

22 or q u a l i f i e d  o r g a ni z a t i o n  on w ho s e  behalf the a c t ivity was con d u c te d

23 and other i n f o r m a t i o n  the c o mm i s s i o n e r  ma y  require by regulation.

24 (b) A lualified o p e r a t or  shall file an annual report w i t h  the

25 d epartment no later than Janu a r y  31 of the y ear following the year in

26 w h i c h  a c tivities w ere conducted, ac c o m p a n i ed  by the payment of the

27 additional fee as required u n d e r  AS 05.15.020(c). The report must

28 list the types of activities conducted, the m u ni c i p a l i t i e s  and qual-

29 ified organ i z a ti o n s  on w h os e  behalf the activities were conducted, t!
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1 total gross receipts, the total auth o r i se d  expenses, the total prises

2 and the total net proceeds turned over to each m u n i c i p a l i t y  and qual-

3 ified organisation.

4 (c) A  m u n i c ip a l i t y  or qua l i f i e d org a n i z a ti o n  that authorizes a

5 q u a l i f i e d  operat o r  to conduct acti v i t i e s  authorized u n d e r  this chapter

6 shall file an annual report w i t h  the department no later than

7 J a n u ar y  31 of the y e a r  following the year in w h i c h  the a ctivities w ere

8 conducted. The report must list e ach activity conducted, the autho-

9 r i s e d  r e p resentative for the m u n i c i p a l i t y  or qua l i fi e d  organization,

10 the q u a l if i e d  operator condu c t i n g the activity, the date and locat io n

11 of each activity and the net p r o ceeds received from the q u a l i fi e d

12 o p e ra t o r  for the activity.

13 Sec. 05.15.086. G E N ER A L  PROVISIONS RELATING TO THE FILING OF

14 REPO R T S  AN D  PAYMENT OF LICENSE FEES. (a) The license applications

15 and reports required under this chapter shall be filed u nder pena l ty

lo of perj u ry  and signed by a bona fide me m be r  in good standing of the

17 q u a l i f i e d  o r ga n i z a t i o n or a p e r s o n  authorized to sign on behalf of a

18 municipality.

1.9 (b) The c o m m issioner may grant an e x tension for the filing of a

20 report required u nd e r  this chapter upon a showing by the perm i t t e e  of

21 reaso n a b l e  cause for delay. The ext e n s i o n may not be gran t e d  in

22 excess of 30 days and the report will not be considered delinquent

23 d u r i n g  the period of the extension. An extension of time for the

24 payment of the license fee is prohibited.

25 (c) A permittee is not a u thorized to conduct an activity u nder

26 this chapter during any period in w h i c h  a report or license fee is

27 delinquent.

28 (d) A delinquent license fee shall bear interest at the rate

29 p r o v i de d  for in AS 43.05.225.
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1 * Sec. d. AS 05.15.160 is amended to read:

2 Sec. 05.15.160. A U T HO R I Z E D  EXPENSES. A n  [NO] item of expense

3 m a y not be incurred or paid in conne c t i o n  w i t h  the ope r a t i on  of an

4 a c t ivity u n d e r  a permit issued u n d e r this chapt e r  except for bon a fide

5 expenses reasonably n e c essary for

6 (1) goods, wares, and m e r c h a n d i s e  n e c e s s a r y  for the opera-

7 tion of the activity;

8 (2) personal services r e n d e r e d  that are not d i re c t l y  or

9 indirectly involved wi t h  the o p eration of the activity; or

10 (3) personal services i n v o l ve d  w i t h  the ope r a t i on  of the

11 activity provided the services are p e r f o r m e d  by an employee of the

12 municipality, qualified organization, qu a l i f i e d  o p e rator or a consul-

13 tant hired by the muni ci p a l i t y  or qua l if i e d  org a n i z a t i on  c on d u c t i n g

14 the activity, p r o vided the consultant is not direc t l y  involved i n  the

15 o p e r ation of the activity [AND THE COM P E N S A TI O N  IS NOT R E L A T E D  TO T H E

16 RECEIPTS FROM THE A C T I V I T Y ] .

L7 * Sec 9. AS 05.15.160 is amended by adding n e w  subsections to read:

18 (b) The annual a u thorized expenses u n d er  (a) of this sect i o n  m a y

19 not exceed 25 percent of the annual gross receipts from activ i t i e s

2n a uthorized under this chapter.

21 (c) The annual net p r o ceeds for a q u a l i f i ed  o r g a n i za t i o n  from

22 activities authorized u nder this chapter may not be less than 25

23 percent of the annual gross receipts.

24 * Sec. 10. AS 05.15 is amended by adding a new section to read:

25 Sec. 05.15.165. Q U A L I F I E D  OPERATORS. (a) A qua li f i e d  opera t o r

26 may not operate an activity for mor e  than one a u t h o r i z in g  pe r m i t te e  in

27 any 24 hour period.

28 (b) A qualified o p e rator is r e q uired to pay the a u t h or i z i n g

29 p e rmittee the net proceeds from an activity w i t h i n  15 c a l en d a r  days

-7- CSSB 5 4 9 (Fin)



1

2

3

4

5

6

7

8

9

10

1 1

12

13

1/*

15

16

17

18

19

20

2 1

22

7.3

29

25

26

27

28

29

from the date of the activity. The payment shall be made by c heck and 

the qualified o pe rator shall obtain a signed receipt f r o m  the a u t h o­

rising permittee. The a u t h o r i z i n g  p e r m i t t e e  shall keep a copy of the 

receipt for its records.

(c) The net proceeds of an activity that shall be paid by the 

qua li f i e d  operator to the a u t h o r i z i n g  p e r m i t t ee  shall be the gross 

receipts from the activity reduc e d  by the license fee based on the 

gross receipts, the auth o r i ze d  expenses pr o v i d e d  for u n de r  AS 05.15.- 

160(a) and the prizes awarded at the activity.

(d) A n  a uthorizing p e r m i t t e e  si.all d e s i g n a t e  a representative, 

who is a bona fide mem b e r  i i good standing of the q u a l i fi e d  o r g a n i z a­

tion or a person desi g n a t e d by the m u n i cipality, to be its agent in 

work i n g  wit h  the q u alified operator. The r e p r e s e n t a t i v e  shall have 

access to all books and records of the q u a l i f i ed  o p e r a t or  relevant to 

the activity, including the amounts of gross receipts, autho r i z e d  

expenses and prizes awarded. The co m m i s s i o n e r  may o rder the p r o d u c­

tion of the books and records of a q u a l i f i e d  o pe r a t o r  that are not 

vo l un t a r i l y  made available to the r e p r e s e n t a t i v e  u n d e r  regulations 

adopted by the department.

(e) If the department finds that a q u a l i f i e d  o p e rator has i n­

curred expenses that are not autho r is e d  u n d e r  AS 05.15.160(a), or has 

incurred expenses in excess of the amount a u t h o r i z e d  u n d e r  AS 05.15.- 

160(b), or has pai d  an a u t h o r i zi n g  p e r m i t t e e  less than the m i n i m u m  

amount of net proceeds p r o vided for u nder AS 05.15.160(c), the d e p a r t­

ment: shall order the qua l i f i ed  o p e r a t o r  to refund to the au t h o ri z i n g  

p e rmittee the amount of the u n a u t h o r i z e d  expen s e s  or the d i fference 

betw e e n  the m i n i m u m  amount of net proceeds u nder AS 05.15.160(b) and 

the amount of the net proceeds actually paid, w h i c h e v e r  is greater. 

The qualified o p e rator shall pay the a u t h o r i z i n g  p e r m i tt e e  interest on
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1 the amount orde r e d to be pai d  at the rate of 1.5 percent a m o n t h  for

2 each m on t h  or fract io n  of a m o n t h  between the date of the o p e r a t i o n  of

3 the activity and the d ate the refund is made.

4 * Sec. 11. AS 05.15.200 is amended by adding a new subse c t i o n  to read:

5 (c) The c o m m i s s i o n e r  may assess a pena l t y in the m a n n e r  p r o v i d e d

6 for the n onpayment of taxes u nder AS 43.05.220(a) where a p e r m i t t e e

7 has failed to timely pay a license fee r e q uired u nder AS 05.15.020(c),

8 unless it is s hown that the failure was due to reasonable cause.

9 * Sec. 12. AS 05.15.210(15) is repealed and reenacted to read:

10 (15) "net p r o c e e d s "  means the gross receipts from the activ-

11 ity reduced by the license fee b ased on the gross receipts, the au-

12 t h o rized expenses p r o v i d e d  for u nder AS 05.15.160(a) and the prizes

13 awar d e d  at the activity;

14 * Sec. 13. AS 0 5 . 15.210 is amended by adding new subsections to read:

15 (24) " a u t h o r i z i ng  p e rmittee" means a muni c i p a li t y  or qual-

16 ified o r g a ni z a t i o n  that has authorized a qualified o p e r a t o r to conduct

17 activities a ut h o r i z e d  u nder a permit i;.sued by the c o m m i ss i o n e r  u n d e r

IF this chapter on its behalf;

19 (25) " c o m m i ss i o n e r "  means the commissioner of revenue;

20 (26) "d e p a rtment" means the D e partment of Revenue;

21 (27) "permittee" means a municipality, qual i f i e d  or ganiza-

22 tion or qua l i f i ed  o p e r at o r  that has b e e n  issued a permit to conduct

23 lhu a c tivities a u t h o r i s e d  u n d e r  this chapter;

24 (28) " q u a l i f ie d  operator" means a muni c i p a l i t y or qua l if i e d

25 o r g a n i z a ti o n  that has been a ut h o r i z e d  by the commissioner to operate

26 the a c tivities a u t h o r i z e d  u n d e r  this chapter on behalf of anot h e r

27 permittee.

28 * Sec. 14. An o r g a n i z a t i o n  w h i c h  was conducting bingo games, selling

29 pulltabs, or holding s p e c i a l - d r a w  games before the effective dat e  of this
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1 Act is not requi r e d  to have its existing location or locations approved by

2 a local government u nder AS 05.15.030(b).

3 * Sec. 15. This Act takes effect July 1, 1984.
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Introduced: A /18/8 A
Referred: Community and Regional

Affairs and Finance

BY THE C O MMUNITY AND
1 IN THE SENATE RE G I O N A L  AFFA I R S  COM M I T T EE

2 SENATE B I L L  NO. 549

3 IN THE L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

4 T HI R T E E N T H  L E G I S L A T U R E  - S E C O N D  SESSION

5 A  B I L L

6 For an Act entitled: "An Act r e l a t i n g  to games of chanc-* and contests of

7 skill; and p r o v i d i n g  for an effective date."

8 BE IT E N A C T E D  BY THE L EG I S L A T U R E OF T HE  STATE OF ALASKA:

9 * S e c t i o n  1. AS 05.15.020 is re p e a l e d  and reenacted to read:

1.0 Sec. 05.15.020. A N N U A L  P E R M I T  AN D  FEE. (a) A n  activity permit-

11 ted u n d e r  this chapter ma y  not be con d u c t e d  unless an annual pe r m i t

12 issued by the department is first o b t a i n e d  and a fee of $50 is p a i d  to

13 the department.

14 (b) A  qua l i f i e d o p er a t o r  m a y  conduct an ac t ivity p e r m i t t e d u n d e r

15 this c h a p t e r  for a m u n ic i p a l i t y  or q u a l i f i e d  o r g a n i z a ti o n  if an an n u a l

16 o p e r at o r ' s  permit issued by the d epartment is first obtained, a fee of

17 $200 is p aid to the department and a b ond or other s e c u r it y  a c c e p t a b l e

18 to the depar t m e n t  is filed wit h the depar t m e n t  for the amount of

19 pr i z e s  and net proceeds e s t i m a t e d  to be pai d  for the calend a r  year.

20 The  o p erator's permit is in a d d i t i on  to the permit required to be

21 o b t a i n e d  by the mu n i c i p a l i t y  or q ua l i f i e d  o r g a n i z at i o n  on w hose b e h a l f

22 the o pe r a t o r  conducts the activity.

23 (c) An additional fee of three percent of the gross receipts

24 f rom an activity p e r mi t t e d  u n de r  this chap t e r  shall be p a i d  to the

25 depar t m e n t  by each m u n i c i p a l i t y  or qua l i f i e d o r g a n i z a t i o n  a n nually

26 except that a qualified o p e r a t o r  shall be liable for the a dditional

27 fee for activities conducted by the q u a l i f i e d  operator* on behalf a

28 m u n i c i p a l i t y  or q u alified organization.

29 * Sec. 2. AS 05.15 is amended by ad d in g  a n e w  section to read:
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Sec. 05.15.025. LICENSE FEES C O L L E C T E D  ON B E H A L F  OF A  L O C A L  

G OVERNMENT. (a) A  borough or organized m u n i c i p a l i t y  outside of a 

boi'ough may elect, by pa? of an a p p r o pr i a t e  ordinance, to impose

an addi t i o n a l license fee, not to ex c e e d  one percent, on the gross 

receipts of an activity authorized u n de r  this c h a p t e r  conducted w i t h i n  

its boundaries. A boro u g h or o r ganized m u n i c i p a l i t y  outside of a

7 b o r o u g h  that elects to impose the a dditional license fee shall file

8 w r i t t e n  notice of the e j e ction w i t h  the d ep a r t m e n t  on or be fo r e

9 D e c e m b e r  1 of the year p r e c e d i n g  the y e a r  an e l e c t i o n  u nder this

10 s e c t i o n  is to become effecti/e. The no t i c e  may not be r e s cinded for a

11 s u bsequent calendar year unless a r e s c i s s i o n  n o t i c e  is received by the

12 depa rt m e n t  on or before January 1 of the y e a r  for w h i c h  the license

12 fee is rescinded.

19 (b) The additional license fee shall be c o l l e c te d  and adminis-

15 tered by the department in the same m a n n e r  as p r o v i d e d  for the addi-

16 tional fee in AS 05.15.020(c).

17 (c) The department shall refund mo n e y  co l l ec t e d  u n de r  this

18 s e c t io n  to the boro u g h or organized m u n i c i p a l i t y  o u t s i d e  of a b o r o u g h

19 for w h i c h  the m oney was collected, as d e te r m i n e d  by the l o c ation of

20 the activ it y  authorized under this chapter.

21 (d) Money received by an organized b o r o u g h  u n d er  this section

22 shall be allocated by the borough by ordinance for city, area outs i de

23 city and service area purposes wit h i n  the borough.

29 * Sec. 3. AS 05.15.030 is repealed and r e e n a c t e d  to read:

25 Sec. 05.15.030. NOTIFICATION OF L O C A L  G O V E R N M E N T S  A N D  PROTESTS.

26 (a) At the time of filing ap p l i cation the applicant shall no t i f y the

27 city or borough nearest to the location of the p r o po s e d  a c tivity of

28 the a p p l i c a ti o n  and the location at w h i c h  the p r o p o s e d  activity will

29 be conducted. If the permittee relocates w i t h i n  the same city or
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b o r o u g h  the permittee shall notify the depar t me n t  and the city or 

boro u g h  wi t h i n  30 days of its m o v e  to the n e w  location. If the p e r­

mittee intends to conduct an activity in an additional or different 

city or borough, the permittee shall n o t i f y  the department and the 

city or boro u g h  nearest to the n e w  l o c ation at least 30 days before 

condu c t i n g  an activity at the n e w  location.

(b) A  local government may prot e s t  the conduct of the activity 

in its j u r i s diction by resolution stating the reasons lor the protest 

filed w ith the department; protests are limited to the lack of q u a l i­

fications prescribed by this chapter or a finding that the p r o p o se d  

activity would not be in the best interests of the public. This 

r e solution is only a re c o m m en d a t i o n  by the city that may be consi d e r e d  

by the commissioner in the c o m missioner's d e t e r m i n a t i o n  to issue or 

refuse to issue a permit. The depar tm e n t  may limit the locations in 

w h i c h  activities authorised u nder this chap t er  may be conducted.

Sec. A. AS 05.15.060 is r e pealed and r e e na c t e d  to read:

Sec. 05.15.060. REGULATIONS. In accor da n c e  wit h  the A d m i n i s t r a­

tive Procedure Act (AS 99.62), the c o m m i s s i o n e r  of revenue shall adopt 

regulations necessary to carry out this chapter covering but not 

limited to the control and issuance of permits, authorir d expenses, 

i nvestigations of permittees, r e c o r d k e e pi n g  and accounting, prises, 

equipment, audits of authorised activities, s u sp e n s i o n  or r evocation 

of permits and other matters that the c o m m i s s i o n e r  considers necessary 

to carry out this chapter or protect the best interest of the public. 

Sec. 5. AS 05.15.070 is amended to read:

Sec. 05.15.070. COM M IS S I O N E R  OF R E V E N U E  rlAY EXAMINE PERMITTEES. 

The co m m issioner may examine or have e x a m i n e d  the books and records of 

a permittee. |_THE C O M MI SSIONER M A Y  R E Q U I R E  TH E  P ERMITTEE TO PAY THE 

R E A S O N A B L E  COST OF THE EXAMINATION.] The c o mm i s s i o n e r may issi
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m

subpoenas for the a t tendance of witnesses and the p r o d u c t i o n  of books, 

records, and other documents.

*  Sec. 6. AS 05. 1 5 . 0 8 0  is repealed and r e e n a c t ed  to read:

Sec. 05.15.080. REPORTS REQUIRED A N D  P A Y M E N T  OF FEE BY M U N I C­

IPALITIES A N D  Q U A L I F I E D  ORGANIZATIONS. (a) A m u n i c i p a l i t y  or q u a l­

ified org a ni s a t i o n  conducting an activity autho r i z e d u n d e r  this c h a p­

ter shall file a report with the department no later than the last

business day of the m o n t h  following the m o n t h  in w h i c h  an a c t ivity was 

conducted. The report must include the type of activity conducted, 

the date and location of the activity, the amount of gross receipts,

the amount of a u t h o ri z e d  e x p e s e s ,  the value of prizes awarded, the

amount of net p r o ceeds and other inform a t i o n the c o m m is s i o n e r  may 

require by regulation.

(b) A  m u n i c i p a l i t y  or q u alified o r g a n i z a t i o n  cond u c t in g  an 

activity a uthorized u n d e r this chapter shall file an aim'ul report 

wit h the d e partment no later than January 31 of the y ear - o l lowing the 

year in w h i c h  a c tivities were conducted, a c c o m p a n ie d  by the p a ym e n t  of 

the additional fee as required under AS 05.15.020(c). The report 

must list the types of activities conducted, and, for each activity,

the total amount of gross receipts, the total amount of a uthorized 

expenses, the total v a l u e  of prizes, and the total amount of net 

proceeds. The report must also include the d i s p o s i t i o n  or intended 

di s p o s i t i o n  of the net proceeds.

* Sec. 7. AS 05.15 is amended by adding new sections to read:

Sec. 05.15.085. REPORTS REQUIRED AND P A Y M EN T  OF FEE BY Q U ALIFIED

0PF.RAT0RS. (a) A q u a l i f ie d  operator shall file a report wit h  the

department no later than the last business day of the mo n t h  following

the m o n t h  in w h i c h  an activity was conducted. The report shall be 

divided into sections for each municipality and qual Tied o r g a ni z a t i o n
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on whose behalf an activity was conducted and must include the date 

and location of each activity, the type of a c t ivity conducted, the 

amount of gross receipts, the amount of a u th o r i z e d  expenses, the value 

of prizes awarded, the amount of net p ro ceeds paid to the mun i c i p al i t y  

or q u a l i f i e d  o r g a n i z at i o n  on w hose behalf the activity was conducted 

and o th e r  in f o r m a t io n  the commissioner may require by regulation.

(b) A q u a lified o p e ra t o r  shall file an annual report w ith the 

depar t me n t  no later than January 31 of the y e a r  following the y ear in 

w h i c h  a ctivities wer e  conducted, accomp a n i e d by the payment of the 

additional fee as required u nder AS 05.15.020(c). The report must 

list the types of activities conducted, the m u n i c i p a l i t i e s  and q u a l­

ified organ i z a t i o ns  on w h o s e  behalf the a ctivities wer e  conducted, the 

total gross receipts, the total a uthorized expenses, tile total prizes 

and the total net proceeds turned over to eac h  m u ni c i p a l i t y  and q u a l­

ified organization.

(c) A  m u n i c i p a l i t y  or qu a l i fi e d  o r g a n i z a t i o n  that authorizes a 

q u a l i fi e d  operator to conduct activities a u t h o r i z e d under this chapter 

shall file an annual report with the depa r t m e nt  no later than 

Janu a r y  31 of the year following the year in w h i c h  the activities were 

conducted. The report must list each a c tivity conducted, he a u t h o­

rized r e p r e s e n t at i v e  for the municipality ox- q u a l i f i e d  organization, 

che q u a l i f i e d  operator c o nducting the activity, the date and location 

of each activity and the net proceeds r e ceived from the qualified 

o p e r a t o r  for the activity.

Sec. 05.15.086. G E N E R A L  PROVISIONS R E L ATING TO THE FILING OF 

REPORT'S A N D  PAYM E N T  OF LICENSE FEES. (a) The license applications 

and reports r eq uired under this chapter shall be filed u n d e r  penalty 

of perjury and signed by a bona fide m e m b e r  in good standing of the 

q u a l i f i e d  orga n i z a t i on  or a person a u t ho r i z e d  to sign on beha/.f of a
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(b) The c o mm i s s i o n e r may grant an extension for the filing of a 

report required u n de r  this chapter upon a showing by the permittee of 

r e asonable cause for delay. The ext e n s i o n  may not be grant e d  in 

excess of 30 days and the report will not be considered delinquent 

d u r i n g  the period of the extension. A n  e x tension of time for the 

payment of the license fee is prohibited.

(c) A permittee is not a uthorized to conduct an activity u nder 

this chapter du r i n g  any period in w h i c h  a report or license fee is 

d e l i n q u e n t .

(d) A d elinquent license fee shall bear interest at the rate 

p r o vided for in AS 43.05.225.

* Sec. 8. AS 05.15.160 is amended to read:

Sec. 05.15.160. A UT H O R I Z E D  EXPENSES. An [NO] item of expense 

may not be incurred or paid in conn e c t i on  w i t h  the o p e r a t i o n  of an 

activity u nder a permit issued u n d e r  this chapter except for bon a  fide 

expenses reasonably nec es s a r y  for

(1.) goods, wares, and mer c h a n d i s e necessary for the o p e r a­

tion of the activity;

(2) personal services rendered that are not d i r ectly or 

indirectly involved w i t h  the o p eration of the activity; or

(3) personal services involved w i t h  the o p e r a t i o n  of the 

ac t ivity p r o vi d e d  the services are p e r formed by an employee of the 

municipality, q u a l i fi e d  organization, qualified o pe r a t o r  or a c o n s u l­

tant hired by the m u n i c i p a l i t y  or q u a lified org a n i z a t io n  c o nducting 

the a c t i v i t y . p r o v i d e d  the co nsultant is not d i r e c t ly involved in the 

o p e r a t ion of the activity [AND THE COMPENSATION IS NOT RELA T E D  TO THE 

RECEIPTS FROM THE ACTIVITY].

* Sec. 9. AS 05 .15.160 is amended by adding new subsections to read:

SB 549 - 6 -
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22
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24

25
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(b) The annual a u t h o r i z e d  expenses un d e r  (a) of this s e c t i on  may 

not exceed 25 percent of the annual gross receipts from a c t iv i t i e s

au t h o r i z e d  u n d e r this chapter.

(c) The annual net p r o ceeds for a qua l i f i ed  o r g a n i z a t i o n  from 

a c tivities a uthorized u nd e r  this c h a p t er  may ncc be less tha n  25 

percent of the annual gross receipts.

* Sec. 10. AS 05.15 is amen d e d  by adding a n e w  s e c t i o n to read:

Sec. 05.15.165. Q U A L I F I E D  OPERATORS. (a) A  q u a l i f i e d  o p e r a t o r  

may not operate an activ i t y  for mor e  than one a u t h o r i z i n g  p e r m i t t e e  in 

any 24 hour period.

(b) A  q u a l i f ie d  operator is required to pay the a u t h o r i z i n g

per m i t t ee  the net proceeds from an activity w i t h i n  15 c a l e n d a r  d ays 

from the date of the activity. Th e  payment shall be m ade by c h e c k  a n d

the q u a l i f i e d  o p e r a t or  shall ob t a i n  a signed receipt from the a u t h o­

rizing permittee. The a u t h o r i z i n g  pe r m i t t ee  shall keep a copy of the 

receipt for its. records.

(c) The net proceeds of an a c t ivity that shall be paid by the 

qua l i f i ed  o p e r a t or  to the a u t h or i z i n g  p e r mittee shall be the gross

I
receipts from the activity reduced by the .license fee based on the 

gross receipts, the a u th o r i z e d  expenses pr o v i d e d  for u n d e r  AS 05.15.- 

160(a) and the prizes award e d  at the activity.

(d) A n  au t h o r i si n g  p e r mi t t e e  shall designate a re p r e s e ntative, 

who is a bona fids m e m b e r  in good st a nding of the qu a l i f i e d  o r g a n i z a­

tion or a person d e s i g n a t e d  by the municipality, to be its agent in 

w o r k i n g  w i t h  the q u a l i f i e d  operator. Th e  rep r e s e n t a ti v e  shall hav e  

access to all books and record:! of the q u a l if i e d  o p e ra t o r  relevant to 

the activity, including the amounts of gross receipts, a u t h o r i z e d  

expenses and prises awarded. The c o m m i s si o n e r  may order the p r o d u c­

tion of the books and records of a qua l i fi e d  o p e ra t o r  that are not
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v o l u n t ar i l y  made available to the r e p r e s e n t a t i v e  u n d e r  r e g u l a t i o n s  

adop t e d  by the department.

(e) If the d e partment finds that a qual i f i e d  o p e rator has i n­

curred expenses that are not autho r i s e d  u nder AS 05.15.160(a), or has 

incurred expenses in excess of the amount a u t h o r is e d  u n d e r  AS 05.15.- 

160(b), or has p a i d  an a u t h o r i z i n g  per mi t t e e  less than the m i n i m u m  

amount of net p ro ceeds p r o v i d e d  for u nder AS 05.15.160(c), the d e p a r t­

ment shall order the qua l if i e d  o p e r a t o r  to refund to the a u t h o r i s i n g  

p e r mittee the amount of the u n a u t h o r i z e d  expenses or the d i f f e r e n c e  

b e t w e en  the m i n i m u m  amount of net p r oceeds u n de r  AS 0 5 . 1 i . 1 6 0 ( b ) and 

the amount of the net proceeds a c t ually paid, w h i c h e v e r  is greater. 

The q u alified o p er a t o r  shall pay the a u t h o r i z in g  p e r m it t e e  interest on 

the amount ordered to be p a i d  at the rate of 1.5 percent a m o n t h  for 

each mo n t h  or f r action of a m o n t h  b e t w  en the date of the o p e r a t i o n  of 

the a c t ivity and the date the re f u nd  is made.

* Sec. 11. AS 05.15.180(a) is repealed and r e enacted to read:

(a) This chap t e r  does not a uthorize the use of instruments, 

machines, or o t h e r objects used, designed, or intended pr i m a r i l y  for 

gaming or gambl i n g  unless s p e c if i c a l l y  autho r i z e d  under r egulations 

adopted by the c o m m i s s i o n e r  and u s e d  in the ope r a t i o n  of acti v i ti e s  

a u thorized u nder this chapter.

* Sec. 12. AS 0 5 . 15.200 is amended by adding a ne w  s u b s e ct i o n  to read:

(c) The c o m m i s s i on e r  may assess a penalty in the m a n n e r  p r o v i d e d  

for the n o n p a y m e nt  of taxes u n d e r  AS 43.05.220(a) where a p e r m i t t e e  

has failed to timely pay a license fee r e q uired u nder AS 05.15.020(b), 

unless it is s hown that the failure was due to r e asonable cause.

* Sec. 13. AS 0 5 . 15.210(15) is re p ealed and reenacted to read:

(15) "aet p r oceeds" m eans the gross receipts from the a c t i v­

ity reduced by the license fee b ased on the gross receipts, the

SB 549 -8-



1 autho r i z e d  expenses p r o vided for u n d e r  AS 05.15.160(a) and the prizes

2 awarded at the activity;

3 * Sec. 14. AS 0 5 .15.210 is amended by adding n e w s u bs e ctions to read:

4 (24) " au t h orizing p e rm i t t e e "  means a m u n i c i p a l i t y  or qual-

5 ified o r g a n i z a t i o n  that has a u t h o r i z e d  a qua li f i e d  o pe r a t o r  to conduct

6 a c tivities au thorized u n d er  a permit issued by the c o m m i s s i o n e r  u n d e r

7 this chapter on its behalf;

8 (25) "commissioner" m eans the co m m issioner of revenue;

9 (26) "department" m eans tne Department of Revenue;

10 (27) "permittee" m eans a municipality, q u a l i f i e d  organiza-

11 tio n  or qu al i f i e d  o p e ra t o r  that has been issued a p e r m i t  to conduct

12 the a ctivities autho r i z e d  u nder this chapter;

13 (28) "q ualified operator" means a m u n i c i p a l i t y  or q u a l i f i e d

14 o r g a n i z a t i o n  that has bee n  a u t h o r i z ed  by the c o m m i s s i on e r  to o p e r a t e

15 the a c tivities autho r iz e d  u n d e r this chapter o n  b e h a l f  of a n o t h e r

16 permittee.

17 * Sec. 15. This Act takes effect July 1, 1984.

-9- SB 549
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Funding I nformation 
General Fund $1,443,423 
O ther Funds -0-

Introduced: 4/23/84
Referred: Finance

1 IN C'i SENATE

2

3

4

5

$1,443,423

BY T H E  R ULES C O M M I T T E E

SENATE B I L L  NO. 550 

IN THE L E G I S LA T U R E  OF THE STATE OF A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - SECOND SESSION 

A  B ILL

6 For an Act entitled: "An Act m a k i n g  a s u p p lemental a p p r o p r i a t i o n  for the

7 o p e r a t i o n  of the legislature; and p r o v i d i n g  fo r  an

8 e f f e c t -:'/e date."

9 BE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

10 * Section 1. The sum of $ 1,443,423 is app r o p ri a t e d  fro m  the general

11 fund to the Le g i s l at i v e  Affairs Agency for the op e r at i o n  of the T h i r t e e n t h

12 L e g i s l a t u re - S e c o n d  Session through the 145th day.

13 * Sec. 2. The u n e x p e n de d  and u n o b l i g a t e d  por*-ion of the a p p r o p r i a t i o n

made by this Act lapses into the general fund June 30, 1984.

15 * Sec. 3. This Act takes effect immedia t e l y  in a cc o r d a n c e  w i t h  A S  01.-

16 10.070(c).
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SB 5 5 0  -V L Y S I S

Operating budget for first 120 days $6,095,700
Salary supplemental appropriated 45,000
Legislative Counsil transfer of salaries
(to pay for legislator's raises) (5 6 8 ,8 0 0 )

Net on books for session $5,571,900
(120 days X $46,433 daily session cost)

240.000 
2 0 , 0 0 0

2 6 0 . 0 0 0

260,000 4- 46,433 daily session cost- 5.6 day 
so the remainder was only enough to fund the 
session for 117 days. (Until May 1)

Rules decision to raise salary of daily paid 
Unbudgeted furni re purchases

Supplemental in SB 550 
Breakdown

- 1  month - year-round permanent
employees (73 Professional Assistants 
and Professional Secretaries)

- 1  month - 1 5 3  session employees
- travel
- contractual (telephone, equipment

rental, etc. )
- commodities (supplies, stationery, etc.)

- Personal allowance for
Representative Sund

$1,443,423

299,399

590,952
31,527

451,887

b5 , 6 5 8

 4,000

Funds the session for 31 days from Mayl to June 1

1 ii 1 ill   mi n— — Ma— iwir'
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Fund i n g  In f o r ma t i o n  
G eneral Fund $1,443,423 
Other Funds -0-

$1,443,423

1 IN T H E  SENATE ’ BY T H E  RULES C O M M I TT E E

2 SENATE B I L L  NO. 550

3 IN T H E  LE G I S L A T U RE  OF THE STATE OF A L A S K A

4 T H I R T E E N T H  L E G I S L A T UR E  - SECOND SESSION

5 A  B I L L

6 For an Act entitled: "An Act m a k i n g  a s u pp l emental a p p r o p r i a t i o n  for the

7 o p e r a t i o n of the legislature; and p r o v i d i n g  for an

8 effective date."

9 BE IT E N A C T E D  B Y  THE LE G I S L A T U R E  OF TH E  STATE OF ALASKA:

10 * Section 1. The sum of $1,443,423 is a p p ro priated fro m  the general

11 fund to the L e g i s l a t iv e  Affairs A ge n c y  for the op e ra t i o n  of the T h i r t e e n t h

12 L e g i s l a t u r e - S e c o n d  Sess i on  thro u g h  the 145th day.

13 * Sec. 2. The u n e x p e n d e d  and u n o b l i g a t ed  p o r t io n  of the a p p r o p r i a t i o n

14 made by this Act lapses into the general fund June 30, 1984.

15 * Sec. 3. This Act takes effect i mmediately in a c c o r da n c e  w i t h  AS  01.-

16 10.070(c).

Introduced: 4/23/84
R e f e r r e 1: Finance



M E M O R A N D U M A p r i l  19, 1984

T O :

F R O M :

S U B J E C T :

T h e  L e g i s l a t i v e  A f f a i r s  A g e n c y  a d j u s t e d  a p p r o p r i a t i o n  f o r  s e s s i o n  
e x p e n s e s  i s  $ 5 , 5 7 1 , 9 0 0 . 0 0  f o r  1 2 0  d a y s .  T h e  d a i l y  c o s t  f o r  t h e  s e s s i o n  
i s  e s t i m a t e d  t o  b e  $ 4 6 , 4 3 3 . 0 0 .

We h a v e  i n c u r r e d  u n b u d g e t e d  e x p e n s e s  i n  t h i s  c o m p o n e n t  o f  a p p r o x i m a t e l y  
$ 2 6 0 , 0 0 0 . 0 0 .  T h e  j o i n t  r u l e s  c o m m i t t e e  d e c i s i o n  t o  g i v e  a  r a i s e  t o  
t e m p o r a r y  d a i l y  p a i d  e m p l o y e e s  a c c o u n t s  f o r  $ 2 4 0 , 0 0 0 . 0 0 ,  v h i l e  
f u r n i t u r e  p u r c h a s e s  o f  a p p r o x i m a t e l y  $ 2 0 , 0 0 0 . 0 0  a c c o u n t s  f o r  t h e  
r e m a i n d e r .  B e c a u s e  o f  t h e  u n b u d g e t e d  c o s t s ,  i t  i s  e s t i m a t e d  t h a t  w e  
w i l l  r u n  o u t  o f  f u n d i n g  6 d a y s  e a r l y ,  o n  t h e  1 1 4 t h  d a y  w h i c h  i s  M a y  1 s t .

A s  m a n a g e r  o f  A d m i n i s t r a t i v e  S e r v i c e s ,  I  r e q u e s t  t h a t  y o u  i n t r o d u c e  
l e g i s l a t i o n  f o r  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  c o v e r  s e s s i o n  c o s t s  
b e g i n n i n g  M a y  2 n d  a t  a  d a i l y  r a t e  o f  $ 4 6 , 4 3 3 . 0 0 .  U n l e s s  a  s u p p l e m e n t a l  
a p p r o p r i a t i o n  i s  s i g n e d  i n t o  l a w  b y  t h e  G o v e r n o r ,  w e  w i l l  b e  u n a b l e  t o  
c e r t i f y  s e s s i o n  e m p l o y e e s  p a y r o l l  a f t e r  M a y  1 s t .

T h a n k  y o u  f o r  y o u r  i m m e d i a t e  a t t e n t i o n  t o  t h i s  m a t t e r .

L S : r k

c o p y  t o :  S e n a t o r  J a y  K e r t t u l a  
S e n a t o r  J o h n  S a c k e t t  
S e n a t o r  D o n  B e n n e t t  
R e p r e s e n t a t i v e  J o e  H a y e s  
R e p r e s e n t a t i v e  A 1  A d a m s

T H E  H O N O R A B L E  J A C K  F U L L E R  
C H A I R M A N ,  H O U S E  R U L E S  C O i l K I T T E E

L a u r e n  S m i t h ,  M a n a g e c / ^ ^
D i v i s i o n  o f  A d m i n i s t r a t i v e  S e r v i c e s

A p p r o p r i a t i o n  f o r  S e s s i o n  e x p e n s e s

T H E  H O N O R A B L E  J A N  F A I K S

C H A I R ,  S E N A T E  R U L E S  C O M M I T T E E



S E N A T E  B I L L  NO. 5 50  

S e s s i o n  S u p p l e m e n t a l  D a i l y  Cos t

P E R S O N A L  SERVICES

226 s e s s i o n  e m p l o y e e s ,  p e r m a n e n t  and 

d a i l y  p a i d  e m p l o y e e s

T R A V E L  (at the a p p r o v a l  of S e n a t e  P r e s i d e n t  

or H o u s e  S p e aker)

L e g i s l a t o r s  a n d / o r  s t a f f

$28,721

$ 1,017

C O N T R A C T U A L

T e l e p h o n e s ,  e q u i p m e n t  r e n t a l ,  e q u i p m e n t  

m a i n t e n a n c e ,  i n f o r m a t i o n  s e r v i c e s  and  

s u b s c r i p t i o n s

$ 1 4 , 5 7 7

C O M M O D I T I E S

S u p p l i e s ,  s t a t i o n e r y ,  a n d  d u p l i c a t i n g  

s u p p l i e s

T O T A L  D A I L Y  S E S S I O N  C O S T

$ 2 , 1 1 8

$46,433

L A A / A d m i n  Svcs

A c c o u n t i n g

0 4 / 3 0 / 8 4



SB 550 ANALYSIS — " T O \ ' ^ L -  <

Operating budget for first 120 days 
Salary supplemental appropriated 
Legislative Counsil transfer of salaries 
(to pay for legislator’s raises)

Net on books for session
(120 days X $46,433 daily session cost)

Rules decision to raise salary of daily paid 
Unbudgeted furniture purchases

2 6 0 , 0 0 0  t 46,433 dally session cost= 5 . 6  day 
so the remainder was only enough to fund the 
session for H-Tdays. (Until May 1)

Supplemental in SB 550 
Breakdown

- 1  month - year-round permanent
employees (73 Professional Assistants 
and Professional Secretaries)

- 1  month - 1 5 3  session employees
- travel
- contractual (telephone, equipment

rental, e t c .)
- commodities (supplies, stationery, etc.)

- Personal allowance for
Representative Sund

$6,095,700
45.000

(5 6 8 ,8 0 0 )

$5,571,900

2 ^0 , 0 0 0
2 0 . 0 0 0  

2 6 0 , 0 0 0

$ 1 , M 3 , *»23

299,399

590,952

31,527
451,887

6 5 , 6 5 8

4 , 0 0 0  

I W , f e >

Funds the session for 31 days from Mayl to June



Funding In formation 
General F u n d  $1,443,423
O ther Funds _____ -0-

$1,443 423

1 IN THE SENATE * BY THE R ULES COM M I T T E E

2 SE N A T E  B I L L  NO. 550

3 IN TH E  L E G I S L A T U R E  OF TH E  STATE OF A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - SE C O N D  SESSION

5 A  B I L L

6 For an Act entitled: "An Act m a k i n g  a supplemental a p p r o p ri a t i o n  for the

7 o p e r at i o n  of the legislature; and p r o v i d i n g  for an

8 ef fective date."

9 BE IT ENACTED BY THE L E G I S L A T U R E  OF T H E  STa TE OF ALASKA:

10 * Sect i o n 1. The sum of $1,44 3 ,4 2 3  is a p p r o p ri a t e d  from the general

11 fund to the Legislative Affairs A g e n c y  for the operation of the T h i rt e e n t h

12 L e g i s l a t u r e - S e c o n d  Sess i o n through the 145th day.

13 * Sec. 2 .  The u n e x p e n d e d and u n o b l i g a t e d  p o r t i o n  of the a p p r o p r i a t i o n

14 made by this Act lapses into the gener a l  fund June 30, 1984.

15 *  Sec. 3. This Act takes effect i m me d i a t e l y  in a c cordance w i t h  AS 01.-

16 10.070(c).

Introduced: 4/23/84
Referred: Finance



COMM5TTEE REPORT

H O USE

(1 1 ) FURTHER:

5/14/84 D a t e :
i■1
__L

The Committee on . .A*.: has had ' l!> 551

* Am Act in i th o r  She a. :p.in..i.:uro o f  mor. th a n  '0 0 ,000  iVorc
civ. d i s a s t e r  c e i i s  ' < i For •• a t e r  n . sew ar • rsc :tn f a i l u r e  ; end p ro v id in g  f o r  an. u f f e c t . lv ?  d a t e . "

under consideration and recommends

:o 
[ ]

[ ] 

[ J 

[ ]

do pass [ ] do not pass

do pass with attached am en dm en ts(s )

replace with CS for ________________________________
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Introduced: 5/8/84
Referred: Finance

1 IN THE SENATE BY T H E  F I NA N C E  C O M M I T T E E

2 SENATE B IL L  NO. 551

3 IN TH E  L E G I S L A T U R E  OF THE STATE OF A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - SE C O N D  SESS IO N

5 A BIL L

6 For an Act entitled: "An Act a ut h o r i s i n g  the e x p e n d i t u re  of m o r e  than

7 $1,000,000 from the d i s a s t e r  re l i e f  fun d  for w a t e r

8 and sewer sy s t e m failures; and p r o v i d i n g  for an

9 effective date."

10 BE IT ENAC T E D  BY THE L E G I S LA T U R E  OF THE STATE OF ALASKA:

11 * Section 1. The g o v e r n o r  is a u t h o r i z e d  to spend m o r e  than $ 1, 0 0 0 , 0 0 0

12 from the assets of the d i s a s t e r  relief fund (AS 4 4.19.048) to all e v ia t e  the

13 effects of w a t e r  and sewer system failures in K o t z e b u e  and M o u n t a i n

14 Village.

15 * Sec. 2. The a u thority given by sec. 1 of this Act termi n a t e s  Jun e  30,

16 1.984.

17 *  Sec. 3. This Act takes effect i m m e d i a t e l y  in a c co r d a n c e  w i t h  AS 01.-

18 10.070(c).

-1 - S B  5 5 1



Article 3. Disaster and Emergency Relief Funds.

Sec t ion  Sect ion
48. Disaster re l ief fund 50. Def in it ion
49. Grants and loans to mun ic ipa l i t ies  52. Fuel emergency fund

damaged by natura l disaster

Sec. 44.19.048. Disaster relief fund, (a) There is in the Office of the 

Governor a disaster relief fund. The Department of Revenue is 

custodian of the fund.

(b) Subject to the restrictions of (d) and (e) of this section, the 

governor may, without additional legislative authorization, expend not 

more than 31,000,000 of the assets of the disaster relief fund for the 

following purposes:

(1) to implement provisions of law relating to disaster relief in the 

case of a disaster as defined in AS 44.19.050 occurring after October 11, 

1967;

(2) to alleviate the effects of a disaster as defined in AS 44.19.050 

occurring after October 11,1967, by making loans or grants to persons 

or municipalities on terms the governor considers appropriate or by 

other means the governor considers appropriate.

(c) Subject to the restrictions of (d) and (e) of this section, the 

governor may, without additional legislative authorization, expend for 

any fiscal year not more than 3500,000 of the assets of the disaster 

relief fund to prevent or minimize the effects of an event which occurs 

in any part of the state after October 11, 1967 and which, in the 

determination of the governor, poses a direct and imminent threat of 

resulting in a disaster of sufficient magnitude and severity to justify 

state action.

(d) Expenditures authorized by the legislature to alleviate effects of 

the natural disaster occurring on .August 14, 1967 shall be reimbursed 

to the general fund from the disaster relief fund before any other 

expenditures may be made from the disaster relief fund.

(e) The governor shall present to the legislature an annual 

accounting of money expended from the disaster relief fund. (§ 1 ch 25 

FSSLA 1967; am §§ 4, 5 ch 104 SLA 1977; am § 10 ch 116 SLA 1980)

Cross  reference . — As lo the Alaska subsection (c). and substituted "S500.000"
Disaster Act. see AS 2G.23.010 et scq. for "S250.0Q0" in  subsection (c).

Effect o f  am endm en t .  — The 1977 The 1980 amendment added the mate- 
amendment substituted "$1,000,000" for r ia l fo llowing "October 11, 1907" at the 
"5500,000" in  the introductory language of end of paragraph (2) of subsection (b). 
subsection lb), deleted "natural" preceding E d i t o r ’s note . — Th is  section derives 
"disaster" in two places in  paragraph (1) of from AS 44.19.171 and was renumbered by 
subsection tb), in  paragraph (2) of the revisor under 01.05.031.
subsection (b) and near the end of

Sec. 44.19.049. Grants and loans to municipalities damaged by 

natural disaster, (a) Grants and loans for urban renewal shall be 

made available to municipalities damaged by disasters occurring in the

§ 44.19.048 A laska Statutes § 44.19.049

'J
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JUaska Jilate „ legislature
{ S e n a t e

C o m m i t t e e ,  a n  f y i n a n a a

Official Business

Pouch V  
State Capitol 

Juneau, Alaska 99811

Wednesday, M a y  9, 1984

M E M O R A N D U M

T o : S enate F i n a n c e  Committee

From: M a x  G i f f o r d
A d m i n i s t r a t i v e  Aide

S u b j : SB-551, a u t h o r i z i n g  e x p e n d i t u r e  of more  than $1 m i l l i o n
from the d i s a s t e r  relief fund for w a t e r  and sewer system 
failures in K o t ze bue and Mt. Village.

SB-551 a u t h o r i z e s  the G o v ernor  to e x p e n d  more than $1 m i l l i o n  
for b o t h  K o t zeb ue and Mt. V i l l a g e  as a r esult of the d i s a s t e r  
d e c l a r a t i o n s  from the Governor. These two c ommu n i t i e s  have 
s u f f ered loss of their  w a t e r  and sewer systems. By law the 
G o v e r n o r  can  e xpen d up to $1 m i l l i o n  but m u s t  have l e g i s l a­
tive a u t h o r i z a t i o n  to expend m o r e  than $1 m i l l i o n  from the 
d i s a s t e r  relief fund in order to make the n e c e s s a r y  repairs 
to the w a t e r / s e w e r  syst ems in both  communities.

Mt. V i l l a g e  repairs: $2 m i l l i o n

Kotzebue: OMB now estimates about $1.6 million



ALL SPECIAL REVENUE FUNDS 
COMBINING BALANCE SHEET 

June 30, 1933 .

( S ta t e d  i n  Thousands)

STATE OF ALASKA

;v , T r a i n i n g
D i s a s t e r  and S c h o o l
D » i : . r  n j » -

ASSETS:

C u r r e n t  A ss e ts : -

Cash i n  T re a s u ry  
A ccoun ts  R e c e i v a b l e 514,365 $ 388

92
$ 590

T o ta l  A sse ts $14,365 $ 480 $ 590

L IA B IL IT IE S  AND FUND EQU IT IES : .

R e s t r i c t e d  E q u i t i e s :

A ccou n ts  P a y a b le  
Due t o  Ul T r u s t
R ese rv e  f o r  C o n t i n u i n g  Programs

$ $
380

$

T o t a l  R e s t r i c t e d  E q u i t i e s $ $ 380 $

U n r e s t r i c t e d  E q u i t i e s : 514,365 $ 100 $ 590
T o ta l  L i a b i l i t i e s  and Fund E q u i t i e s $14,365 $ 480 $ 590

LECAL REFERENCE: ALASKA STATUTE 44.19.171 23,.20.130 43,.50.1

k.
STATEMENT 19

■V

-70-



D E C L A R A T IO N  OF A D IS A S T E R  EMERGENCY

W H E R E A S , d u e  to the e x t r e m e  cold t e m p e r a t u r e s  d u r i n g  
t he m o n t h s  of M a r c h  and A p r i l  1984, in c o m b i n a t i o n  w i t h  a 
l o w  l evel of w a t e r  a v a i l a b l e  in V o r t a c  Lake, the w a t e r  
s y s t e m  of K o t z e b u e  has s u f fer ed w i d e s p r e a d  fai lu r e s  b y  
freezing; and

WH E RE AS, due to the d a m a g e  to m a n y  s e r v i c e  lines c a used 
by the f r e e z e - d o w n  o f  the s y s t e m  r e n d e r i n g  t h e m  no n- 
o p e r a t i o n a l ,  e m e r g e n c y  m e a s u r e s  are b e i n g  t a k e n  to p r o v i d e  
w a t e r  and s anita tion; and

W H E R E A S ,  the l o s s  of the w a t e r  s y s t e m  c r e a t e s  an 
i n c r e a s e d  h e a l t h  h a z a r d  to the r e s i d e n t s  of Kotzebue; and

W H E R E A S ,  a d e t e r m i n a t i o n  was m a d e  b y  the C i t y  of 
K o t z e b u e  f o l l o w i n g  a t h o r o u g h  r e v i e w  a n d  i n v e s t i g a t i o n  of 
the situation, tha t their r e s o u r c e s  a r e  i n a d e q u a t e  to 
r e c o v e r  f r o m  the d i s a s t e r  in a t i m e l y  and e f f e c t i v e  manner, 
t h e  C i t y  ha s d e c l a r e d  that a d i s a s t e r  e m e r g e n c y  e xists and 
is r e q u e s t i n g  a s s i s t a n c e  from the State.

NOW, THEREF O R E ,  on this 30th day of April, 1984, u n d e r  
the a u t h o r i t y  g i a n t e d  by the A l a s k a  Statutes, S e c t i o n
2 6.23.20, I h e r e b y  d e c l a r e  that a c o n d i t i o n  o f  d i s a s t e r  
e x i s t s  in the C i t y  o f  Kotzebue, a n d  is of s u f f i c i e n t  
s e v e r i t y  and m a g n i t u d e  to w a r r a n t  a d i s a s t e r  d e c l a r a t i o n  in 
o r d e r  to p r o v i d e  a ssistance.

FURTHER, the Director, A l a s k a  D i v i s i o n  of E m e r g e n c y  
Services, is h e r e b y  a u t h o r i z e d  to u t i l i z e  funds m a d e  a v a i l­
able for these p u r p o s e s  such a m o u n t s  as c o n s i d e r e d  n e c e s s a r y  
for d i s a s t e r  a s s i s t a n c e  and for n e c e s s a r y  a d m i n i s t r a t i v e  and 
d i s a s t e r  m a n a g e m e n t  expenses. The Director, A l a s k a  D i v i s i o n  
of E m e r g e n c y  Services, is f u r t h e r  a u t h o r i z e d  to task, as 
necess a r y ,  the S t a t e  d e p a r t m e n t s  and a g e n c i e s  to p r o v i d e  
a s s i s t a n c e  as t a s k e d  in the State E m e r g e n c y  Plan.

7

By :



MEMORANDUM State of Alaska
. ■* •/ •< ,,k u i. *"

t o :  Jay Hogan, Associate Director d a te :  May 15, 1984
Division of Budget Review

Office of Management and Budget f i l e n o :

TELEPHONE NO:

s u b j e c t :  Kotzebue Disaster

Services 
itary and Veterans' Affairs

The following information regarding the Kotzebue Disaster is provided 

for your information.

On 7 March 1984 our office was contacted by the city manager of 

Kotzebue, Bruce Kavarik, relative to problems with the water system. 

There were a number of problems mentioned but the specific request 

was for information relative to how they coula conserve water. A 

call later that day provided more information. During both calls 

our staff requested we be kept advised. There were no further calls 
from the ci ;y.

After we received correspondence from the Governor's office that the 

city had declared a disaster, Pat Brunson was dispatched to Kotzebue 

on 26 April to do Damage Assessment. His findings were that the city 

had 52 houses with water service lines frozen and in need of replace-j 
ment. There had been approximately 170 service calls for frozen { 
sewers. The transmission line from Vortac Lake to the city had been i 
replaced in various places due to freezing. Subsequent investigation 

revealed the line had frozen due to a shutdown of the pumps at Vortac 

Lake. The reason for shutdown was not provided but it. was determined; 

that the freeze up occurred between 17-24 February.

The line from Devils Lake to Vortac Lake was also frozen due to the '] 
fact the city had tried to pump water from Devils Lake to Vortac Lake. 

The City had diverted pipe from another project and laid a temporary 

line alongside the old line.

Quick cost estimates based on the initial assessment was 1.3 million. 

Because past experience has shown that "break up" reveals additional 

damage, we requested funds in the amount of 1.6 million for damages 
occurring after 7 March.

During a subsequent visit to prepare documentation a mure precise 

figure of $1,419,902.00 was developed. Some contingency items are 
always picked up in project completion, therefore a figure of 1.5 
million is the level of final funding requested.

02-001A (Rev 10/79).
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P . O .  D O X  4 6

K O T Z E B U E ,  A L A S K A  9 9 7 5 2
C I T Y  H A L L
9 0 7 - 4 4 2 - 3 4 0 1
V O L U N T E E R  F I R E  D E P A R T M E N T  
9 0 7 - 4 4 2 - 3 4 0 4
K O T Z E B U E  P O L I C E  D E P A R T M E N T  
9 0 7 - 4 4 2 - 3 3 5 1
P U B L I C  W O R K S  D E P A R T M E N T  
9 0 7 - 1 4 2 - 3 4 6 5
G E O R G E  F R A N C I S  M E M O R I A L  L I B R A R Y  
9 0 7 - 4 4 2 - 3 0 1 6
K O T Z E B U E  D A Y  C A R E  C E N T E R  
9 0 7 - 4 4 2 - 3 1 5 7

Mr. Lloyd Turner

State Division of Emergency Services 
P.O. Box 2267 
Palmer, Alaska 99645

R E : Disaster Relief

Dear Mr. Turner:

The City of Kotzebue has requested Governor Sheffield to 
declare a local disaster in Kotzebue resulting from extreme 
cold weather experienced here this winter. Now, immediate 
steps must be taken to alleviate the serious problems.

The problems and concerns that require immediate action 
include:

1. Homes have been totally cut-off from a safe supply of 
drinking water. More than 50 homes remain without water 
service.

2. A 6100 foot and a 9000 foot water transmission line 
suddenly and unexpectedly froze during the record cold 
temperatures in February. Subsequent inspection of the 
lines reveal that the pipe has shattered throughout its 
length and cannot be recovered.

3. Broken water service lines have caused flooding in resid- , .. 4
ences. Observed ground seepage in the City has required . -
excavation of water mains to disconnect service lines in
numbers unparalleled in the records of the Public Works ~
Department.

A L L  A M E R I C A  
CITY

April 27, 1984

" G A T E W A Y  T O  N O R T H W E S T  A L A S K A ”
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In the e x t r e m e  cold t e m p e r a t u r e s  the e x c a v a t i o n s  h a v e  
t a k e n  s e v era l days to s u c c e s s f u l l y  stop the w a t e r  leak 
a n d  in at least two cases hav e c a u s e d  a s e r i o u s  w a t e r  
m a i n  break. As we n o w  a p p r o a c h  break-up, w e  have n o  idea 
h o w  m a n y  of the n o w - f r o z e n  w a t e r  lines are also b r o k e n  
a n d  w i l l  b egin l e a k i n g  w h e n  g r o u n d  t e m p e r a t u r e s  f i n a l l y  
rise s u f f i c i e n t l y  t o  t h a w  t h e  lines.

4. T h e  c o m b i n a t i o n  of w a t e r  losses t h r o u g h  leaks, h i g h  c o n­
sump t i o n  to p r o t e c t  p r i v a t e  property, and the s e a s o n a l  
a c c u m u l a t i o n  of ice d r a s t i c a l l y  r e d u c e d  a v a i l a b l e  w a t e r  
r e q u i r i n g  a state of e m e r g e n c y  to be d e c l a r e d  c a u s i n g  
c o n s i d e r a b l e  fear o v e r  the total loss of a safe w a t e r  
supply.

In a d d i t i o n  to the a c t u a l  d i r e c t  i m p a c t  of the cold weather, 
the City is faced w i t h  a d d i t i o n a l  i m p e n d i n g  p r o b l e m s  w h i c h  
m u s t  be a d d r e s s e d  to f o r e s t a l l  future disaster.

The V o r t a c  Lake p r o v i d e s  an i n s u f f i c i e n t  w i n t e r  r e s e r v o i r  
and m u s t  be expanded.

M a n y  h o m e s  in K o t z e b u e  and v i r t u a l l y  a l l  w a t e r  m a i n s  p r e­
vi o u s l y  c o n s t r u c t e d  by the P u b l i c  H e a l t h  S e r v i c e  u t i l i z e  PVC 
pipe w h i c h  is s u b j e c t  to s h a t t e r i n g  w h e n  frozen.

F i r e  s u p p r e s s i o n  r e s e r v e  r e q u i r e m e n t s  are l i m i t e d  by the 
m i n i m a l  w i n t e r  w a t e r  s u p p l y  and r e s t r i c t i o n s  of w a t e r  m a i n  size.

The V o r t a c  Lake p u m p h o u s e  has b e e n  i m p a c t e d  by the w i n t e r ' s  
lake ice and is c a n t e d  15 t o  20 d e g r e e s  f r o m  level. The l o n g­
term e f f e c t  on the p u m p h o u s e  is unknown, b u t  w e  m u s t  m a k e  an 
e ffor t to a v e r t  the loss of our p u m p h o u s e  immediately.

B o i l e r s  at the r e s e r v o i r  are c o r r o d e d  f r o m  the w a t e r  p u m p e d  
from the lake w h i c h  has cut their e s t i m a t e d  u s e f u l  life in half. 
T y p i c a l  of a r c t i c  w a t e r  sources, t h e r e  are few d i s s o l v e d  m i n e r a l s  
in K o t z e b u e ' s  w a t e r  supplies, and its "corro s i v e n e s s "  is m u c h  
h i g h e r  than other g r o u n d  w a t e r  sources.

A c t u a l  a nd a n t i c i p a t e d  g r o w t h  in K o t z e b u e  d e m a n d  t h a t  a 
safe w a t e r  s upply and w a s t e  d i s p o s a l  s y s t e m  is a v a i l a b l e  to 
me e t  the n eeds of all residents. The  p o t e n t i a l  for a c r i t i c a l  
public  h e a l t h  p r o b l e m  h as b e e n  very real in K o t z e b u e  and o n l y .  * .
an a g g r e s s i v e  and e f f e c t i v e  p r o g r a m  of i m p r o v e m e n t  w i l l  fore- 
stall its event u a l i t y .  - ^



T he needs of K o t z e b u e  r e s u l t i n g  from both  the e f f ects of the 
e x t r e m e  cold w e a t h e r  and the m i n i m u m  r e q u i r e m e n t s  of r e p a i r  
and i m p r o v e m e n t  o x ce eds the a v a i l a b l e  r e s o u r c e s  of t he C i t y  
to restore e s s e n t i a l  services. I have e s t i m a t e d  that w e  can 
d e d i c a t e  $ 6 0 , 0 0 0 . 0 0  to r e l i e v e  the e ffect  of the  winter . T h a t  
w i l l  fall m i l l i o n s  short of the a c t u a l  i mpact on our c i t i z e n s  
and the real needs of the C i t y  to r e l i e v e  the c o n s t a n t  fea r 
of total loss of the utility.

Y o u r  c o n s i d e r a t i o n  of o u r  s i t u a t i o n  and the p r o m p t  r e s p o n s e  
by Pat B u r s t o n  for the o n - s i t e  r e v i e w  is apprecia ted.

B r u c e  K o v a r i k  
C i t y  M a n a g e r

B K /ma l

cc: R e p r e s e n t a t i v e  Al Adams
S e n a t o r  F r a n k  F e r g u s o n



Ala^kA D i v i s i o n  of Emergency stu\71Cts " .......  ADF.S APPLICATION
PROJECT APPLICATION FOR STATE FINANCIAL ASSISTANCE

DECLARATION
NUMBER

PA NUMBER

• .i DECLARATION
DATE

SUPPLEMENT
NO.

1 . APPLICANT'S NAME AND ADDRESS 2. APPLICANT'S AGENCY
C i t y  o f  K o t z e b u e  

* P.O. B o x  46 

K o t z e b u e ,  Ak. 9 9 7 5 2

Name
T i t l e
Address
Telephone

• ' i
J. PKUJEU SUMMARY AMOUNT

. REQUESTED BY 
APPLICANT

A. Debris Clearance ............................................... $ $

AMOUNT 
APPROVED'BY 

STATE

B. Protect i ve Measures.......................................... 6 , 7 2 5 . 0 0
*■ '*

C. Road Systems . . •............................ . . . . %

D. Water Control  F a c i l i t i e s  ............................ • . -.

-,E. Pub l i c  Bu i l d i ngs and Equipment

F. Pub l i c  U t i l i t i e s  1,413,177.00
• »

G. F a c i l i t i e s  Under Const ruct ion .  . . 1 : \  * ■ : * • •:

H. Pr i vate Nonprof i t  F a c i l i t i e s  . . . :v «•» ; v* • '• A. •
i .....  v  ... - .. •• •* "

I. Other Damages (Not in above categor ies * *
v • v  i • ' .

M
■ j . v..:. v.* • • : -

TOTAL .. 1,419,902.00
, . . .• • • • ■ • . /i' j j *

Attach de t a i l ed  descr ip t ions and est imated costs (to the nea res t . do l l  
i tem of work above for which State f i n a nc i a l  ass istance i s  requested.

* . * *• 
ar) for each

4. FUNDING REQUESTES: • - - _ • • 

: v \ V  .■ " ADVANCE .OF FUNDS-;;';- f T ~ | , « o ;
\y vVj 

■ /.‘/i'A:

5. REQUEST BY APPLICANT'S AGENCY (Provides assurances on reverse side)

j~5T] Categor i ca l  | [ F l e x i b l e  Funding ' 1
•• *•. • . 1 •• ■ : •*•'*? ;• »•

• I n- l i eu  C o n t r i b u t i o n__
. ! i • .. i’> i i j ' N

.. ... - - . 1  •• \ •>;.*'! • * • ri..;- . 

^  "• 'City M a n a g e r  •

r \ 1 » , ' 1) It

Date .-.-wj.Jitle- ...... .. .. Signature

b. CONCURRENCE BY GOVERNOR'S AUTHORIZED REPRESENTATIVE IN APPLICANT'S REQUEST' ' *

| | Categor i ca l  | [ F l e x i b l e  Funding . | |
tr, ' .•

I n- l i eu  Con tr ibut i on
•• . •

Date Received Date Approved
• Signature

‘Auts FORM 30-1 

Revised 1/82



ALASKA 'DIVISION '01- EHER'fi'ENCV SERVICED 

DAMAGE SURVEY REPORT - -
*r. » ■ -

3. DECLArAIION HO. •

4. INSPECTION d aTE “

5-3-84

5. work Accomplished by 

| \ Contract

[ y [ Force Account

1. APPLICANT (State Agency, City, Village, etc.) 

City o f  K o t z e b u e

2. PA NO. ITEM NO.
1

7. WORK CATEGORY (',X,‘ Applicable Box)

[ 1 Emergency

DEI Permanent P  * □  B £ ]  C Q  D f l  E □  F

6. p e r c e n t a g e  of work

COMPLETED TO DATE

o %

SI 6 E H  H Q  1 □

8. DAMAGED FACILITIES (Location, identification and description)

A p p r o x i m a t e l y  65 w a t e r  s e r v i c e  e n t r a n c e s  f r o z e n  a n d  m u s t  b e  r e p l a c e d .  E a c h  s e r ­

v i c e  l i n e  a v e r a g e s  115' ’i n  l e n g t h .

9. DESCRIPTION OF DAMAGE

S e r v i c e  l i n e s  f r o z e n  d u e  t o  e x t r e m e  c o l d ’w e a t h e r . •

10. SCOPE OF PROPOSED WORK

R e p l a c e  c o p p e r  l i n e s  a n d  e n c l o s i n g  A r c t i c  p i p e .  A l l  c o p p e r  l i n e s  w i l l  h a v e  

c a p a b i l i t y  f c r  t h a w i n g

11. ESTIMATED COST OF PROPOSED WORK
QUANTITY

(a)

UNIT

(b)

MATERIAL AND/OR DESCRIPTION 

■ ' (c)

UNIT PRICE 

(d)

C0ST(dollars)

(e)

7,500 f t . S e r v i c e  e n t r a n c e s  c o n s i s t i n g  o f  c o o p e - : ‘ 110.00 849,750.00

l i n e s  w i t h i n  p l a s t i c  p i p e . •

•

( ■ C o m p l e t i o n  d a t e  1 O c t o b e r  1984i
I

...

( U n i t  c o s t  i s  a l l  i n c l u s i v e  f o r  c o m p L : t e d

i n s t a l l a t i o n ,  i . e .  m a t e r i a l s ,  l a b o r .  <
I

f d u i n m e n t

r e n t a l ,  e t c . )

" \ .

12. EX1SIING INSURANCE (Type) AMOUNT

$

•' . TOTAL

$ 849,750-00
13. RECOMMENDATION BY STATE INSPECTOR 

(Signature, Agency,
ELJGIOLE 

('tESj NO

ATTACHMENTS

14. CONCURRENCE IN REPORT M A E  KEPIttSEfjJAj ig/ 

(Signature, Agency, D a t e ) ^ 6 o o u t ^ < ^ ^ ----- YES NO

ATTACHMENTS

lb. SlAlE REVIEW (Signature, Agency, Date)

ADES 30-2 

REVISED 1/32



• ’ — T T O kA DIVISIUN OK EHERGYiRCY"5EKVI

DAMAGE SURVEY REPORT *

3. DECLARATION NO.

4. INSPECTION DATE . 

5-3-84
5. WORK ACCOMPLISHED BY

»— .'-T 
[ | Contract

pT~| Force Account

1. APPLICANT (State Agency, City, Village, etc.) 

City o f  K o t z e b u e
2. PA NO. ITEM NO.

2

7. WORK CATEGORY ("X" Applicable Box)

[ X | Emergency _ •

1 1 Permanent p  a Q  B p  C [ ]  d Q  E [ J  F

6. PERCENTAGE OF WORK 

COMPLETED TO DATE 

%

H  « □  " Q  i Q

8. DAMAGED FACILITIES (Location, identification and description) 

A p p r o x .  3 , 0 0 0  f e e t  o f  s e w e r  M a i n  f r o z e n  
A p p r o x .  1 6 8  s e w e r  s e r v i c e  e n t r a n c e s  f r o z e n

9. DESCRIPTION OF DAMAGE

S e w e r  l i n e s  f r o z e n  d u e  t o  e x t r e m e  c o l d .

1 0 .  SCOPE OF PROPOSED WORK ’ ' ' • ■ 

T h a w  f r o z e n  l i n e s  u s ’ n g  M e y e r s  H y d r o  J e t .

11. ESTIMATED COST OF PROPOSED WORK
QOANTiTY

__ (a)

UNIT

O ’"

MATERIAL AND/OR DESCRIPTION 

(c)

UNIT PRICE 

(d)

COST(doslars) 

(e)

6 8 0 h r . : . . @ 1 0 . 2 4  p e r  h r  +  26% B 8 , 7 7 3 . 6 3

6 8 0 h r s . @ 9 . 3 8  p e r  h r  +  26% B 8 , 0 3 6 . 7 8

3 4 0 h r s . @ 1 4 . 0 7  p e r  h r  +  26% fe
-

6 , 0 2 7 . 5 9

3 4 0 h r s .
1

@ 1 5 . 3 6  p e r  h r  +  26% B
*

• 6 , 5 8 0 . 2 2

1 , 0 2 0 h r s . M e y e r s  H y d r o  J e t  T h a w e r 7 5 , 0 0 7 6 , 5 0 0 . 0 0

-

v**. •1
\ „ *

’* \

1 2 .  EXISTING INSURANCE (Type) AMOUNT

$

• \ . TOTAL
$ 1 0 5 , 9 2 7 . 4 1

1 3 .  RECOMMENDATION BY STATE INSPECIUR

(Signature, Agency, Dat --- -
ELJGIBLE 

^ftS) NO

ATTACHMENTS

1 4 .  CONCURRENCE IN REPORT ltf̂ Lt)7fAL K E P J O E C g ^ ^  ^ 

(Signature, Agency, D a t e ) * S Ulft. YES NO

ATTACHMENTS

15'. STATE REVIEW (Signature, Agency, 1Date7

M t S  30-2 

REVISED 1/32



" ■ ALASKA' DIVISION OH EMERGENCY StRVlCES

DAMAGE SURVEY REPORT '•> ’ •*

3 7 DECLARATION NO. • "
4. INSPECTION DATE 

5-3-84

5. WORK ACCOMPLISHED BY 

| | Contract 

[ x- | Force Account

1. APPLICANT (State Agency, City, Village, etc.) 

City o f  K o t z e b u e

2. PA NO. ITEM NO.
3

7. WORK CATEGORY ("X" Applicable Box) 

] | Emergency

6. PERCENTAGE OF WORK 

COMPLETED TO DATE 

%

fFI Permanent p  a Q  B p  c p  D _ P  H Q  F Q  g Q  « Q  i Q

8. OAMAGED FACILITIES (Location, identification and description) 

6 , 1 0 0 ’ o f  w a t e r  l i n e  f r o m  D e v i l s  L a k e  t o  V o r t a c  L a k e

9. DESCRIPTION OF DAMAGE "

L i n e  f r o z e  w h i l e  f i l l i n g  V o r t a c  L a k e  i n  w i n t e r  c o n d i t i o n s

1 0 .  SCOPE OF PROPOSED WURK 

R e p l a c e  6 , 1 0 0 ’ o f  l i n e .

1 1 .  ESTIMATED COST OF PROPOSED WORK

QUANTITY

_ (a)

UNIT

( b )

MATERIAL AND/OR DESCRIPTION 

‘ ' (c)

UNIT PRICE 

(d)

COST(dollars) 

( 0

6,100 f t 8" P l a s t i c  A r c t i c  p i p e 7 5 . 0 0 4 5 7 , 5 0 0 . 0 0

( U n i t  c o s t  i s  a l l  i n c l u s i v e  f o r  c o m p l s t e d

i n s t a l l a t i o n ,  i . e .  M a t e r i a l s ,  l a b o r . 2q u i p -
f

m e n t  r e n t a l  e t c . )

(  C o m p l e t i o n  D a t e  1 O c t  8 4 )

-
1

’ \

1 2 ,  EXISTING INSURANCE (Type) AMOUNT

$

■ *■. . TOTAL

$ 4 5 7 , 5 0 0 . 0 0
1 3 .  RECOMMENDATION BY STATE INSPECTOR 

(Signature, Agency, Dat
ELL£1BL£ 

C^YESV NO

ATTACHMENTS

1 4 .  CONCURRENCE IN REPORT tfiS^CAL K ^ R E S E U i A U v E ^ . 

(Signature, Agency, D a t e J ^ M j j ^ v l ^ ^ ^ P YES NO

ATTACHMENTS

15. Si A 1̂  REVIEW (Signature, Agency, Date)

M i S  30-2 

REVISED 1/82



ADTCK'A' DIVISION Oh ETIEr OeNCY StRVlCES

DAMAGE SURVEY REPORT :: *

• f, *

~~’JTDECL'ARATIOM NO.
"4"."INSPECTION dATE Y

5-3-84
5. WORK ACCOMPLISHED BY 

| j Contract 

[y | Force Account

1. APPLICANT (State Agency, City, Village, etc.) 

City o f  K o t z e b u e

2. PA NO. ITEM NO.
4

7. WORK CATEGORY ("X" Applicable Box) 

p7~l Emergency

I 1 Permanent Q  A B £x] C [ ]  D Q  E F

6. PERCENTAGE OF WORK 

COMPLETED TO DATE 

100 %

□  G □  H Q  I □  | ;

8. DAMAGED FACILITIES (Location, identification and description)

6,100' W a t e r  l i n e  D e v i l s  L a k e  to V o r t a c  L a k e
•

9. DESCRIPTION OF DAMAGE 

L i n e  f r o z e  w h i l e  f i l l i n g  V o r t a c  L a k e  d u r i n g  w i n t e r  c o n d i t i o n s

10. SCOPE OF PROPOSED WORK

L a y  t e m p o r a y  l i n e  ( l a b o r  a n d  e q u i p m e n t  r e n t a l  o nly)

11. ESTIMATED COST OF PROPOSED WORK

QUANTITY

_ (a.)

UNIT

(b)

MATERIAL AND/OR DESCRIPTION 

' • (c)

UNIT PRICE 

(d)

COST(dollars) 

(e)

6,100 ft 8" p l a s t i c  A r c t i c  p i p e

L a b o r n ,t ,e 3,000.00

20 h r s
« .

Front, e n d  l o a d e r  w / o p r 9 5 . 0 0 i,pnn.nn

15 h r s

f

D o z i e r  w / o p r 105.00 1,575.00

5 d a y s F r i e g h t  S k i d 50.00 250.00

• «

■ — J

»

’* \

12. EXISTING INSURANCE (Type) AMOUNT

$
T6TAL

$ 6,72.5.00

13. RECOMMENDATION BY STATE INSPECTOR 

(Signature, Agency, D a t s h % ^ s r < ^ /
ELIGIBLE 

tf.s) NO

ATTACHMENTS

14. CONCURRENCE IN REPORT frV^OIAL REP^SE^/Lfr^k 

(Signature, Agency, Date)£©Mjjo_

(— ^ ■

YES NO

ATTACHMENTS

15. STATE REVIEW (Signature, Agency, Date) ^

AUES 30-2 
l?EV I SKI) 1/82
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MEMORANDUM .- State of Alaska
5/1/84

Request to unrestrict 

& expend Disaster Relief 

Funds RPX 09-84-1070.

1. Per the attached Governor's Di>a*ter^Qeclaration, the Department

Of Military and Veterans' Affai/s, Alaska^ivision of Emergency Services, 

requests to unrestrict and expend l,270.0*£rom the Disaster Relief Fund. 

This is to assist the residentKo^jLai^etfue to recover from the cata­

strophic loss of the city's v/ater system due to a complete freeze-down 

of the system, and as a result, are without reliable and sufficient 

potable water, thereby threatening life and property.

2. The sum of 11.0 will be utilized to provide administrative services 

and the sum of 1,259^0 will be reserved for public assistance grants.

The sum of 1,270.0 iT>equested based on an on-site inspection by the 

Director of the Alaska Division of Emergency Services, as well as by 

information received from appropriate engineering personnel for the City 

of Kotzebue's water system.

3. This is the sixth request for funds from the FY-84 Relief Fund 

appropriation, and will leave a zero balance remaining in the fund.

4. Your immediate approval of this action is appreciated due to the 

nature of the disaster.

t o :  Jay Hogan, Associate Director 

Office of Management & Budget 

Office of the Governor

FROM

- DATE: 

FILE NO: 

TELEPHONE NO:

'Richard L. Rountree, Director s u b j e c t :
Administrative and Support Services Division 

Department of Military and Veterans' Affairs

S

02-CO1A (Rev. 10/79)



MEMORANDUM (Briel Communicalions)

TO: Name D epl./D iv ./Secl.

Governor Sheffield

FROM: Name Oept /D lv./Sect.

Sandra Borbridge

SUBJ.: Date

Kotzebue water and sewer system emergency 4/27/84

You received a letter from A1 Adams and Frank Ferguson regarding 
an emergency situation with the water and sewer system in Kotzebue. 
Pat Brunson of the Alaska Division of Emergency Services returned 
from Kotzebue yesterday, and is recommending that you sign a 
Disaster Emergency Declaration.

The Division of Emergency Services will send a draft declaration 
over the machine today, with a complete report on Monday, They 
informed me that Monday is soon enough for signing off on the 
declaration. A courtesy call has been made to both Ferguson's 
and Adams' office to let them know action is being taken.
If anything goes out to rhe press, than should occur on Monday, 
following the actual signing.

02 001C (12/80) 

©»

V

rrTzgaan i n a r m m n a P B W K i  Ena raoa rsn intrjsmaeexm b  s ara i la



Introduced: 5/8/84
Referred: Finance

1 IN THE SENATE BY T H E  F I N A N C E  C O M M I T TE E

2 SENATE BILL NO. 551

3 IN T H E  LEGISLATURE: OF T H E  STATE OF A L A S K A

4 T H I R T E E N T H  LE G I S L A T U RE  - SEC O N D  SESSION

5 A  B I L L

6 For an Act entitled: "A.n Act a u t h or i s i n g  the e x p e n d it u r e  of m o r e  tha n

7 $1,000,000 from the d i s a s t er  relief fund for w a t e r

8 and sewer system failures; and p r o v i d in g  for an

9 effective date."

10 BE IT E N A C T E D  BY THE LE G I S L A T U RE  OF THE STATE OF ALASKA:

11 Sect i o n  1. The g o v e r n o r  is authorized to spend m o r e  tha n  $ 1, 0 0 0 , 0 0 0

12 from the assets of the d i s aster relief fund (AS 44.19.048) to alleviate the

13 effects of w a t e r  and sewer sys t em  failures in K o t z e b u e  and M o u n t a i n

14 Village.

15 * Sec. 2. Th e  authority g iven by sec. 1 of this Act terminates J une 30,

16 1984.

17 * Sec. 3. This Act takes effect i m m e d iately in ac cordance wit h  AS 01.-

18 10.070(c).



C O M M ITTEE REPORT

SEN ATE

FURTHER:

Date

Mr. President

The Committee on li , considered

I U  I . . . p L -x tU; '
I 0 ' G T  it.

>1 UU.'io c’uu § - ,' i• U , 1111 
• ' s -:tn . . 5j u. r

and (a majority of the committee) (the committee) reports it back with 
the following recommendations:

do pass

do pass with attached amendment(s)

replace with/or adopt CS for _______________________________________________
new title
same title and recommends

I

and attached a "LETTER OF INTENT" 

reports it back without recommendation 

recommends l'eferral to

EMBERS SIGNING 
DO PASS

[ ] NEW FISCAL NOTE

Committee

MEMBERS HAVING 
OTHER RECOMMENDATIONS

______ ____

/_________
Chairman

__________________
Chairman recommendation



1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

I n t r o d u c e d :  5 / 8 / 8 4

R e f e r r e d :  F i n a n c e

SENATE BI L L  NO- 551 

IN T H E  L E G I S L A T U R E  OF THE STATE OF A L A S K A  

T H I R T E E N T H  L E G I S I A T U R E  - SECOND SESSION 

A  B I L L

For an Act entitled: "An Act a u t h o r i z i n g  the e x p e n d i t u r e of m o r e  than

$1,000,000 from the d i s a s t e r  relief fund for w a t e r

and sewer system failures; and p r o v i d i n g  for an

effective date."

BE IT ENAC T ED  BY THE L E G I SL A T U R E  OF TH E  STATE OF ALASKA:

* Section 1. The go v e r n o r  is a u t h o r iz e d  to spend m or e  than  $ 1 , 0 0 0 , 0 0 0  

from the assecs of the d i sa s t e r  relief fund (AS 44.19.048) to al l eviate the 

effects of wat»_r and sewer system failures in K o t z e b u e  and M o u n t a i n

Village.

* Sec. 2. The a u t hority g iven by sec, 1 of this Act terminates J une 30, 

1984.

* Sec. 3. This Act talces effect i mmediately in a ccordance w i t h  A S  01.- 

1 0 . 0 7 0 ( c ) .

I N  T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

-1- S B  5 5 1



MEMORANDUM State of Alaska
t o :  Jay Hogan, Associate Director 

Office of Management & Budget 

Office cf the Governor FILE NO:

D A TE :  3 / 1 3 / 8 4

f r o  yon, Fianance Officer

Admin. & Support Services Division 

Department of Military Affairs

TELEPHONE NO: 465-4600

s u b j e c t : Re qu e s t to unrestrict

& expend Disaster Relief 

Funds RPX 09-84-1054

1. Per the Governor's attached Disaster Declaration, the Department

of Military Affairs, Alaska Division of Emergency Services, request to 

unrestrict and expend 2,000.0 from the Disaster Relief Fund. This 

is to assist the residents of the City of Mountain Village to recover 

from the catastrophic loss of the city's water system due to a complete 

freeze-down of the system, and ar, a result, are without reliable and • 

sufficient potable water, thereby threatening life and property.

2. The sum of 30.0 will be utilized to provide administrative services, 

and the sum of 1,970.0 will be reserved fo< public assistance grants.

The sum 2,000.0 is requested based on an on ite inspection by the 

Director of the Alaska Division of Emergency Services, as well as by 

information recieved from the City of Mountain Village water supply 

system.

3. This is the fourth request for funds from the FY-84 Disaster Relief 

Fund appropriation, and will leave a balance of 1,750.0 in the fund.

4. Your immediate approval of this action is appreciated due to the 

nature of this disaster.

02 001A (Rev 10/791



D E C LA R A T IO N  OF A D IS A S T E R  EMERGENCY

W HEREAS, d u r i n g  the m o n t h  o f  F e b r u a r y  1984, due to the 
e x t r e m e  c o l d  t e m p e r a t u r e s  in c o m b i n a t i o n  w i t h  the lack of 
snow insulation, the w a t e r / s e w e r  s y s t e m  in the old section 
of M o u n t a i n  V i l l a g e  has frozen down; and

WHEREAS, b e c a u s e  the freeze-do..u of the system has 
r e s u l t e d  in loss of use of this system, e m e r g e n c y  m e a s u r e s  
are b e i n g  taken to p r ovide w a t e r  and sewage disposal. The 
loss of the w a t e r / s e w e r  s y s t e m  m a y  c r e a t e  a h e a l t h  h a zard to 
the r e s i d e n t s  in the o l d e r  s e c t i o n  of M o u n t a i n  Village; and

WHERE A S ,  b e c a u s e  the r e s o u r c e s  o f  the C i t y  of M o u n t a i n  
V i l l a g e  a re i n a d e q u a t e  for it to r e c o v e r  from the d i s a s t e r  
in a t i m e l y  and e f f e c t i v e  manner, the C i t y  has d e c l a r e d  that 
a d i s a s t e r  e m e r g e n c y  exists, and r e q u e s t s  ass ist a n c e  from 
the State.

NOW, THEREFORE, on this 8th day of March, 1984, u n d e r  
the a u t h o r i t y  g r a n t e d  by the A l a s k a  Statutes, Section
26.23.20, I h e r e b y  d e c l a r e  that a c o n d i t i o n  of dis as t e r  
e x i s t s  in the C i t y  of M o u n t a i n  V i l l a g e ,  and is of s u f f i c i e n t  
s e v e r i t y  and m a g n i t u d e  to w a r r a n t  a d i s a s t e r  d e c l a r a t i o n  in 
o r d e r  to p r o v i d e  assistance.

FURTHER, the Director, A l a s k a  D i v i s i o n  of E m e r g e n c y  
Services, is h e r e b y  a u t h o r i z e d  to u t i l i z e  funds made a v a i l­
able for t h e s e  p u r p o s e s  such a m ount s as c o n s i d e r e d  n e c e s s a r y  
for d i s a s t e r  a s s i s t a n c e  and for n e c e s s a r y  a d m i n i s t r a t i v e  and 
d i s a s t e r  m a n a g e m e n t  expenses. T h e  Director, A l a s k a  D i v i s i o n  
of E m e r g e n c y  Services, is f u r t h e r  a u t h o r i z e d  to task, as 
neces s a r y ,  the S t a t e  d e p a r t m e n t s  and a g e n c i e s  co provide  
a s s i s t a n c e  as t a s k e d  in the State E m e r g e n c y  Plan.

By :
Bii:
G o v e r n o r



M E M O R A N D U M S t a t e  o f  A l a s k a

t o : Jay Hogan, Associate Director 
Office of Management & Budget 
Office of the Governor FILE NO;

DATE: 5/1/84

T E L E P H O N E  NO:

from d L. Rountree, Director SUBJECT: Request to unrestrict
Administrative and Support Services Division & expend Disaster Relief
Department of Military and Veterans' Affairs Funds RPX 09-84-1070.

1. Per the attached Governor's Disaster Declaration, the Department
Of Military and Veterans' Affairs, Alaska Division of Emergency Services, 
requests to unrestrict and expend 1,270.0 from the Disaster Relief Fund. 
This is to assist the residents of Kotzebue to recover from the cata­
strophic loss of the city's water system due to a complete freeze-down 
of the system, and as a result, are without reliable and sufficient 
potable water, thereby threatening life and property.

2. The sum of 11.0 will be utilized to provide administrative services 
and the sum of 1,259.0 will be reserved for public assistance grants.
The sum of 1,270.0 is requested based on an on-site inspection by the 
Director of the Alaska Division of Emergency Services, as well as by 
information received from appropriate engineering personne’ for the City 
of Kotzebue's water system.

3. This is the sixth request for funds from the FY-84 Relief Fund 
appropriation, and will leave a zero balance remaining in the fund.

4. Your immediate approval of this action is appreciated due to the 
nature of the disaster.

02-001A (Rev. 10/79)



OFFICE DF TVS GO V E R N O R  

J C X E A C

D E C L A R E T I O N  OF  A D I S A S T E R  E M E R G E N C Y

W H E R E A S ,  d u e  to the e x t r e m e  c o l d  t e m p e r a t u r e s  d u r i n g  
t h e  m o n t h s  o f  M a r c h  a n d  A p r i l  1984, in c o m b i n a t i o n  w i t h  a 
l o w  l e v e l  o f  w a t e r  a v a i l a b l e  in  V o r t a c  L a ke, t h e  w a t e r  
s y s t e m  of  K o t z e b u e  h a s  s u f f e r e d  w i d e s p r e a d  f a i l u r e s  by  
f r e e z i n g ;  a n d

W H E R E A S ,  d u e  to the d a m a g e  to  m a n y  s e r v i c e  l i n e s  c a u s e d  
by  t h e  f r e e z e - d o w n  o f  the s y s t e m  r e n d e r i n g  t h e m  n o n -  
o p e r a t i o n a l ,  e m e r g e n c y  m e a s u r e s  a r e  b e i n g  t a k e n  to p r o v i d e  
w a t e r  a n d  s a n i t a t i o n ;  and

W H E R E A S ,  t h e  l o s s  o f  t h e  w a t e r  s y s t e m  c r e a t e s  an 
i n c r e a s e d  h e a l t h  h a z a r d  t o  t h e  r e s i d e n t s  o f  K o t z e b u e ;  and

W H E R E A S ,  a d e t e r m i n a t i o n  w a s  m a d e  b y  t h e  C i t y  o f  
K o t z e b u e  f o l l o w i n g  a t h o r o u g h  r e v i e w  a n d  i n v e s t i g a t i o n  of 
t h e  s i t u a t i o n ,  t h a t  t h e i r  r e s o u r c e s  a r e  i n a d e q u a t e  to 
r e c o v e r  f r o m  t h e  d i s a s t e r  in a t i m e l y  a n d  e f f e c t i v e  m a n n e r ,  
t h e  C i t y  h a s  d e c l a r e d  t h a t  a d i s a s t e r  e m e r g e n c y  e x i s t s  a n d  
is r e q u e s t i n g  a s s i s t a n c e  f r o m  t h e  St a t e .

N O W ,  T H E R E F O R E ,  on  t h i s  3 0 t h  d a y  o f  A p r i l ,  1984, u n d e r  
t h e  a u t h o r i t y  g r a n t e d  by t h e  A l a s k a  S t a t u t e s ,  S e c t i o n
2 6 . 2 3 . 2 0 ,  I h e r e b y  d e c l a r e  t h a t  a c o n d i t i o n  o f  d i s a s t e r  
e x i s t s  in t h e  C i t y  o f  K o t z e b u e ,  a n d  is o f  s u f f i c i e n t  
s e v e r i t y  a n d  m a g n i t u d e  to w a r r a n t  a d i s a s t e r  d e c l a r a t i o n  in 
o r d e r  to  p r o v i d e  a s s i s t a n c e .

F U R T H E R ,  t h e  D i r e c t o r ,  A l a s k a  D i v i s i o n  o f  E m e r g e n c y  
S e r v i c e s ,  is h e r e b y  a u t h o r i z e d  to u t i l i z e  f u n d s  m a d e  a v a i l­
a b l e  f o r  t h e s e  p u r p o s e s  s u c h  a m o u n t s  a s  c o n s i d e r e d  n e c e s s a r y  
f o r  d i s a s t e r  a s s i s t a n c e  a n d  f o r  n e c e s s a r y  a d m i n i s t r a t i v e  a n d  
d i s a s t e r  m a n a g e m e n t  e x p e n s e s .  T h e  D i r e c t o r ,  A l a s k a  D i v i s i o n  
o f  E m e r g e n c y  S e r v i c e s ,  is f u r t h e r  a u t h o r i z e d  t o  task, as 
n e c e s s a r y ,  t h e  S t a t e  d e p a r t m e n t s  a n d  a g e n c i e s  t o  p r o v i d e  
a s s i s t a n c e  a s  t a s k e d  in t h e  S t a t e  E m e r g e n c y  P l an.

B y :
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M E M O R A N D U M

T o : S e n a t e  F i n a n c e  C o m m i t t e e

From: M a x  G i f f o r d
A d m i n i s t r a t i v e  A i d e

S u b j : S B - 551, a u t h o r i z i n g  e x p e n d i t u r e  of  m o r e  t h a n  $1 m i l l i o n
f r o m  the d i s a s t e r  r e l i e f  f u n d  f o r  w a t e r  a n d  s e w e r  s y s t e m  
f a i l u r e s  in K o t z e b u e  a n d  Mt. V i l l a g e .

S B - 5 5 1  a u t h o r i z e s  t h e  G o v e r n o r  to e x p e n d  m o r e  t h a n  $1 m i l l i o n  
f o r  b o t h  K o t z e b u e  a n d  Mt. V i l l a g e  as a r e s u l t  of  t h e  d i s a s t e r  
d e c l a r a t i o n s  f r o m  t h e  G o v e r n o r .  T h e s e  t w o  c o m m u n i t i e s  h a v e  
s u f f e r e d  loss of t h e i r  w a t e r  a n d  s e w e r  s y s t e m s .  B y  l a w  t h e  
G o v e r n o r  c a n  e x p e n d  up  to $1 m i l l i o n  b u t  m u s t  h a v e  l e g i s l a­
ti v e  a u t h o r i z a t i o n  to e x p e n d  m o r e  t h a n  $1 m i l l i o n  f r o m  t h e  
d i s a s t e r  r e l i e f  f u n d  in o r d e r  bo m a k e  the n e c e s s a r y  r e p a i r s  
to t h e  w a t e r / s e w e r  s y s t e m s  in b o t h  c o m m u n i t i e s .

Mt. V i l l a g e  r e p a i r s :  $2 m i l l i o n

Kotzebue: OMB now e s t i m a t e s  a bout $1.6 m i l l i o n



Article 3. D isaster and Em ergency Relief Funds.

§ 44.19.049

Section Section

48. Disaster relief fund 50. Definition
49. Grants and loans to municipalities 52. Fuel emergency fund

damaged by natural disaster

.c sc. 44.19.048. D isaster  relief fund, (a) There is in the Office of the 
• Governor a disaster relief fund. The Department of Revenue is 
custodian of the fund.

(b) Subject to the restrictions of (d) and (e) of this section, the 
governor may, without additional legislative authorization, expend not 
more than $1,000,000 of the assets of the disaster relief fund for the 
following purposes:

(1) to implement provisions of law relating to disaster relief in the 
case of a disaster as defined in AS 44.19.050 occurring after October 11, 
1967;

(2) to alleviate the effects of a disaster as defined in AS 44.19.050 
occurring after October 11,1967, by making loans or grants to persons 
or municipalities on terms the governor considers appropriate or by 
other means the governor considers appropriate.

(c) Subject to the restrictions of (d) and (e) of this section, the 
governor may, without additional legislative authorization, expend for 
any fiscal year not more than $500,000 of the assets of the disaster 
relief fund to prevent or minimize the effects of an event which occurs 
in any part of the state after October 11, 1967 and which, in the 
determination of the governor, poses a direct and imminent threat of 
resulting in a disaster of sufficient magnitude and severity to justify 
state action.

(d) Expenditures authorized by the legislature to alleviate effects of 
the natural disaster occurring on August 14, 1967 shall be reimbursed 
to the general fund from the disaster relief fund before any other 
expenditures may be made from the disaster relief fund.

(e) The governor shall present to the legislature an annual 
accounting of money expended from the disaster relief fund. ($ 1 ch 25 
FSSLA 1967; am §§ 4, 5 ch 104 SLA 1977; am S 10 ch 116 SLA 1980)

Cross reference. —  As to thr Alaska 
Disaster Act, see A S  26.23.010 et seq.

Effect of a m e n d m e n t .  —  The 1977 
a m e n d m e n t  substituted "SI.000,000" for 
"$500,000" in the introductory language of 
subsection <b), deleted "natural" preceding 
"disaster" in two places in paragraph (1) of 
subsection (b), in paragraph (2) of 

subsection (b) and near the end of

subsection (cl. and substituted "$500,000“ 
for "S250.000" in subsection (c).
The 1980 a m e n d m e n t  added the mate­

rial following "October 11, 1967" at the 
end of paragraph (2l of subsection lb I.

Editor’s note. —  This section derives 
from A S  44.19.171 and was renumbered by 
the revtsor under 01.05.031.

Sec. 44.19.049. G ran ts  and  loans to municipalities dam aged  by 
n a tu ra l  d isas te r,  (a) Grants and loans for urban renewal shall be 
made available to municipalities damaged by disasters occurring in the

40



M E M O R A N D U M S t a t e  o f  A l a s k a

\j: Jay Hogan, Associate Director 
Office of Management & Budget 
Office of the Governor FILE N O ­

DATE. 3/13/84

f r o  yon, Fianance Officer
Admin. & Support Services Division 
Department of Military Affairs

T E L E P H O N E  NO. 465-4600

subject: Request to unrestrict
& expend Disaster Relief 
Funds RPX 09-84-1054

1. Per the Governor's attached Disaster Declaration, the Department
of Military Affairs, Alaska Division of Emergency Services, request to 
unrestrict and expend 2,000.0 from the Disaster Relief Fund. This 
is to assist the residents of the City of Mountain Village to recover 
from V  e catastrophic loss of the city's water system due to a complete 
freeze-down of the system, and as a result, are without reliable and • 
sufficient potable water, thereby threatening life and property.

2. The sum of 30.0 will be utilized to provide administrative services, 
and the sum of 1,970.0 will be reserved for public assistance grants.
The sum 2,000.0 is requested based on an on site inspection by the 
Director of the Alaska Division of Emergency Services, as well as by 
information recieved from the City of Mountain Village water supply 
system.

3. This is the fourth request for funds from the FY-84 Disaster Relief 
Fund appropriation, and will leave a balance of 1,750.0 in the fund.

4. Your immediate approval of this action is appreciated due to the 
nature of this disaster.

ny.rjoi 4 (Rev i r v ’Ri



DECLARATION OF A D IS A S T E R  EMERGENCY
W H E R E A S ,  d u r i n g  t h e  m o n t h  o f  F e b r u a r y  1984, d u e  to the 

e x t r e m e  c o l d  t e m p e r a t u r e s  in c o m b i n a t i o n  w i t h  t h e  l a c k  o f  
s n o w  i n s u l a t i o n ,  t h e  w a t e r / s e w e r  s y s t e m  in t h e  o l d  s e c t i o n  
o f  M o u n t a i n  V i l l a g e  has f r o z e n  d o w n ;  a n d

W H E R E A S ,  b e c a u s e  the f r e e z e - d o w n  o f  t h e  s y s t e m  has 
r e s u l t e d  in l o s s  o f  u s e  of  t h i s  s y s t e m ,  e m e r g e n c y  m e a s u r e s  
a r e  b e i n g  t a k e n  to p r o v i d e  w a t e r  a n d  s e w a g e  d i s p o s a l .  T h e  
l o s s  o f  t h e  w a t e r / s e w e r  s y s t e m  m a y  c r e a t e  a h e a l t h  h a z a r d  to 
t h e  r e s i d e n t s  i n  t h e  o l d e r  s e c t i o n  of  M o u n t a i n  V i l l a g e ;  a n d

W H E R E A S ,  b e c a u s e  t h e  r e s o u r c e s  o f  t h e  C i t y  o f  M o u n t a i n  
V i l l a g e  a r e  i n a d e q u a t e  for it to r e c o v e r  f r o m  the d i s a s t e r  
in a t i m e l y  a n d  e f f e c t i v e  m a n n e r ,  t h e  C i t y  h a s  d e c l a r e d  t h a t  
a d i s a s t e r  e m e r g e n c y  e x i s t s ,  a n d  r e q u e s t s  a s s i s t a n c e  f r o m  
t h e  S t a t e .

NOW, T H E R E F O R E ,  o n  t h i s  8th d a y  o f  M a r c h ,  1984, u n d e r  
t h e  a u t h o r i t y  g r a n t e d  b y  t h e  A l a s k a  S t a t u t e s ,  S e c t i o n
2 6 . 2 3 . 2 0 ,  I h e r e b y  d e c l a r e  t h a t  a c o n d i t i o n  o f  d i s a s t e r  
e x i s t s  in t h e  C i t y  o f  M o u n t a i n  V i l l a g e ,  and is o f  s u f f i c i e n t  
s e v e r i t y  a n d  m a g n i t u d e  to w a r r a n t  a d i s a s t e r  d e c l a r a t i o n  in 
o r d e r  t o  p r o v i d e  a s s i s t a n c e .

F U R T H E R ,  t h e  D i r e c t o r ,  A l a s k a  D i v i s i o n  o f  E m e r g e n c y  
S e r v i c e s ,  is h e r e b y  a u t h o r i z e d  t o  u t i l i z e  f u n d s  m a d e  a v a i l­
a b l e  f o r  t h e s e  p u r p o s e s  s u c h  a m o u n t s  a s  c o n s i d e r e d  n e c e s s a r y  
f o r  d ;s a s t e r  a s s i s t a n c e  and f o r  n e c e s s a r y  a d m i n i s t r a t i v e  and 
d i s a s t e r  m a n a g e m e n t  e x p e n s e s .  T h e  D i r e c t o r ,  A l a s k a  D i v i s i o n  
o f  E m e r g e n c y  S e r v i c e s ,  is f u r t h e r  a u t h o r i z e d  to task, as 
n e c e s s a r y ,  t h e  S t a t e  d e p a r t m e n t s  a n d  a g e n c i e s  to p r o v i d e  
a s s i s t a n c e  a s  t a s k e d  in the S t a t e  E m e r g e n c y  Plan.



M E M O R A N D U M S t a t e  o f  A l a s k a

to: J:y Hogan, Associate Director 
Office of Management & Budget 
Office of the Governor FILE N O

DATE: 5/1/84

T E L E P H O N E  N O

FR0M d L. Rountree, Director S U B J E C T Request to unrestrict
Administrative and Support Services Division & expend Disaster Relief
Department of Military and Veterans' Affairs Funds RPX 09-84-1070.

1. Per the attached Governor's Disaster Declaration, the Department
Of Military and Veterans' Affairs, Alaska nivision of Emergency Services, 
requests to unrestrict and expend 1,270.0 from the Disaster Relief Fund. 
This is to assist the residents of Kotzebue to recover from the cata­
strophic loss of the city's water system due to a complete freeze-down 
of the system, and as a result, are without reliable and sufficient 
potable water, thereby threatening life and property.

2. The sum of 11.0 will be utilized to provide administrative services 
and the sum of 1,259.0 will be reserved for public assistance grants.
The sum of 1,270.0 is requested based on an on-site inspection by the 
Director of the Alaska Division of Emergency Services, as well as by 
information received from appropriate engineering personnel for the City 
of Kotzebue's water system.

3. This is the sixth request for funds from the FY-84 Relief Fund 
appropriation, and will leave a zero balance remaining in the fund.

4. Your immediate approval of this action is appreciated due to the 
nature of the disaster.

02-001A (Rev. 10/79)



S t a t e  o f  A l a s k a
OFFICE OF THE G O V ER N O R

J u n e a u

D E C L A R A T I O N  OF A D I S A S T E R  E M E R G E N C Y

W H E R E A S ,  d u e  to  t h e  e x t r e m e  c o l d  t e m p e r a t u r e s  d u r i n g  
t h e  m o n t h s  o f  M a r c h  a n d  A p r i l  1984, in c o m b i n a t i o n  w i t h  a 
lov; l e v e l  o f  w a t e r  a v a i l a b l e  in V o r t a c  L ake, t h e  w a t e r  
s y s t e m  o f  K o t z e b u e  h a s  s u f f e r e d  w i d e s p r e a d  f a i l u r e s  b y  
f r e e z i n g ;  a n d

WHEREAS, d u e  to the d a m a g e  to m a n y  s e r v i c e  l i n e s  c a u s e d  
b y  t h e  f r e e z e - d o w n  o f  t h e  s y s t e m  r e n d e r i n g  t h e m  n o n -  
o p e r a t i o n a l ,  e m e r g e n c y  m e a s u r e s  a r e  b e i n g  t a k e n  to p r o v i d e  
w a t e r  a n d  s a n i t a t i o n ;  a n d

W H E R E A S ,  t h e  l o s s  o f  t h e  w a t e r  s y s t e m  c r e a t e s  an 
i n c r e a s e d  h e a l t h  h a z a r d  to  t h e  r e s i d e n t s  o f  K o t z e b u e ;  a n d

W H E R E A S ,  a d e t e r m i n a t i o n  w a s  m a d e  b y  t h e  C i t y  o f  
K o t z e b u e  f o l l o w i n g  a t h o r o u g h  r e v i e w  a n d  i n v e s t i g a t i o n  of  
t h e  s i t u a t i o n ,  t h a t  t h e i r  r e s o u r c e s  a r e  i n a d e q u a t e  to 
r e c o v e r  f r o m  t h e  d i s a s t e r  in a t i n e l y  a n d  e f f e c t i v e  m a n n e r ,  
t h e  C i t y  h a s  d e c l a r e d  t h a t  a d i s a s t e r  e m e r g e n c y  e x i s t s  a n d  
is r e q u e s t i n g  a s s i s t a n c e  f r o m  t h e  St a t e .

NOW, T H E R E F O R E ,  o n  t h i s  3 0 t h  d a y  o f  A p r i l ,  1984, u n d e r  
t h e  a u t h o r i t y  g r a n t e d  by t h e  A l a s k a  S t a t u t e s ,  S e c t i o n
2 6 . 2 3 . 2 0 ,  I h e r e b y  d e c l a r e  t h a t  a c o n d i t i o n  o f  d i s a s t e r  
e x i s t s  in t h e  C i t y  o f  K o t z e b u e ,  a n d  is o f  s u f f i c i e n t  
s e v e r i t y  a n d  m a g n i t u d e  to w a r r a n t  a d i s a s t e r  d e c l a r a t i o n  in 
o r d e r  to p r o v i d e  a s s i s t a n c e .

F U R T H E R ,  t h e  D i r e c t o r ,  A l a s k a  D i v i s i o n  o f  E m e r g e n c y  
S e r v i c e s ,  is h e r e b y  a u t h o r i z e d  to u t i J i z e  f u n d s  m a d e  a v a i l­
a b l e  f o r  t h e s e  p u r p o s e s  s u c h  a m o u n t s  as  c o n s i d e r e d  n e c e s s a r y  
f o r  d i s a s t e r  a s s i s t a n c e  a n d  f o r  n e c e s s a r y  a d m i n i s t r a t i v e  a n d  
d i s a s t e r  m a n a g e m e n t  e x p e n s e s .  T h e  D i r e c t o r ,  A l a s k a  D i v i s i o n  
of  E m e r g e n c y  S e r v i c e s ,  is f u r t h e r  a u t h o r i z e d  to  t ask, as 
n e c e s s a r y ,  t h e  S t a t e  d e p a r t m e n t s  a n d  a g e n c i e s  to  p r o v i d e  
a s s i s t a n c e  as  t a s k e d  in t h e  S t a t e  E m e r g e n c y  Plan.
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