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s u b p o e n a s  f o r  C h e  a t t e n d a n c e  o f  w i t n e s s e s  e n d  t u e  p r o d u c t i o n  o f  b o o k s ,  

records, a n d  o t h e r  d o c u m e n t s .

* Sec. 6. AS 05.15.030 is repealed and reenacted to read:

Ser. 05.15.080, REPORTS REQUIRED AND PAYMENT OF FEE B Y  MUNIC­

IPALITIES AND QUALIFIED ORGANIZATIONS. (a) A atmlcipaUfcv or qual­

ified organization conducting an activity authorized under this chap­

ter shall file a report with the department no later than the last 

business day of the month following the month in which an activity was 

conducted. The report must include the tvpe of activity conducted, 

the date and location of the activity, the amount of gross receipts, 

the amount of authorized ezpensos, the value of prises awarded, the 

amount of not proceed; end other information the cotarsiaeionor may 

require bv regulation.

(b) A municipality or qualified organization conducting an 

activity authorized under this chapter ahull file an annuel report 

with the department no later than January 31 >f the vear following the 

year in which activities were conducted, accompanied by the payment of 

the additional fee ae required under AS 05.15.0?0<c). The report roust 

list the types of activities conducted, and, for each activity, the 

total amount of gross receipts, the total amount of authorized expen­

ses, the total value of prizes, and the total amount of net proceeds. 

The report roust also include the disposition or intended disposition 

of the net proceeds.

* See. 7. AS 05.15 is amended by adding new sections to road:

Sec. 05.15.0C5. REPORTS REQUIRED AMD PAYMENT OF FEE BY QUALIFIED 

OPERATORS. (a) A qualified operator shall file a report with the 

department nc* later than the last business day of the month following 

the month in which an activity was conducted. The report shall be 

divided into sections for each municipality and qualified organization 
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on whose bchali. art activity was conducted and must include the date 

end location of each activity, the type of activity conducted, the 

amount of gross receipts, the mncunt of authorised expenses, the value 

of prices awarded, the amount of net proceeds paid to the municipality 

o e qualified organisation on whose behalf the activltv was conducted 

nod other information the commissioner nay require by regulation.

( M  A qualified operator shall file an annual report with the 

department no later than January 31 of the year following the year in 

which activities were conducted, accompanied bv the payment of the 

additional tee as required under AS 05.15.020(c). The report must: 

list the types of activities conducted, the municipalities and qual­

ified organ!rationo on whose behalf the activl ies were conducted, the 

total gross receipts, the total authorised expenses, the total ptisan 

and the total net proceed^ turned over to each mtinicir Jllty and qual­

ified organisation.

<c> A municipality or qualified organisation that authorises ? 

qualified operator to conduct activities authorised under this chapter 

shall file an annual report with the department no later than Janu­

ary 31 of the year following the year in which the activities were 

conducted. The report mist lint each activity conducted, the autho­

rised representative for the municipality or qualified organisation, 

the qualified operator conducting the activity, the dene and location 

of each activity and the net proceeds received fron the qualified 

operator for the activity.

Sec. 05.15.OSS. GENERAL PROVISIONS RELATING TO THE FILING OF 

REPORTS AND PAYMENT OF LICENSE FEES. (a) The license, applications 

and reporta required under this chapter shall be filed under penalty 

of perjury and signed by a bona fide member ia good standing of the 

qualified organization or a person authorised to .sign on behalf of a
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municipality.

(b) The commissioner nay grant an extension for the filing of a 

report required under this chapter upon a showing by the permittee of 

reasonable cause for delay. The extension may not be granted in 

excess of 30 di,ys and the report will not be considered delinquent 

during the period of the extension. An extension of time for the 

payment of the license fee is prohibited.

(c) A  permittee is not authorized to conduct an activity under 

this chapter during any period in which a report or lice.*)so fee is 

delinquent.

(d) A delinquent licence fee shall bear interest at the rate 

provided for in AS 43.05.225.

* Sec. P. AS 05.15.160 is ane.ded to readj

See. 05.15.160. AUTHORIZED EXPERSES. An (NO) item of expense 

may not, he incurred or paid in connection with the operation of an 

activity under a permit issued under* this chapter except for berm fide 

expenses reasonably necessary for

(1) goods, wares, end merchandise necessary for the opera­

tion of the activityj

(,?> personal services rendered that are riot directly or 

Indirectly Involved with the operation of the activity; or

(3) personal services involved with the operation of the 

activity provided the services arc performed by an employee of the 

municipality, qualified organization, qualified operator or a consul­

tant hired by the municipality or qunli“led organization conducting 

tlie activity, provided the consultant is not d ii-octiv involved in _thu 

operation of the activity (AND THE COMPENSATION IS HOT RELATED TO TKF. 

RECEIPTS FROM THE ACTIVITY].

* See. 9. AS 05.15.160 is amended b/ adding new subsections to reach 
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(b) The annual authorised expenses under (a) of this aection may 

not exceed 25 percent of the annual gross receipts from activities 

authorized under this chapter.

(c) The annual net proceeds for a qualified organization from 

activities authorized under this chapter may not be less than 25 

percent of tiao annual gross receipts.

* See. 10. AS 05.15 is amended by adding a new section to read:

Sec. 05.15.165. QUALIFIED OPERATORS. (a) A qualified operator

a , not operate an activity for more than one authorizing permittee in 

eny 24 hour period.

(h) A qualified operator is required to pay the authorizing 

permittee the net proceeds from an activity within 35 calendar days 

from the date of the activity. The payment shall be made bv check and 

the. qualified operator shall obtain a signed receipt from the autho­

rizing permittee. The authorizing permittee -shall keep a copy of the 

receipt for its records.

(c) The net proceeds of an activity that shall be paid by the 

qualified operator tc the authorizing permittee shall be the gross 

receipts from the activity reduced by the license fee based on the 

gross receipts, the authorized expenses provided for under AS 05.15.- 

160(a) and the prizes awarded at the activity.

(d) An authorizing permittee shall designate & representative, 

who is a bona fide member in good standing of the qualified organiza­

tion or a person designated by the municipality, to be its agent in 

working with the qualified operator. The representative shall have 

access to nil books and records of the qualified operator relevant to 

the activity, including the amounts of gross receipts, authorized 

expenses arid prises awarded. The cororaisaioner may order the produc­

tion of the books and records of a qualified operator chat are not:
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voluntarily made available to the representative under regulations 

adopted by the department.

(e) If the department finds that a qualified operator has i»:- 

curred expenses that are not authorised under AS 05.15.260(a), or has 

incurred expenses in excess of the amount authorised under AS 05.15.- 

160(b), or has paid an authorizing permittee less than the minimum 

amount of net proceeds provided for under AS 05.15.160(c), the depart­

ment shall order the qualified operator to refund to the authorising 

permittee the amount of the unauthorised expenses or the difference 

between the minimum amount of net proceeds under AS 05.15.160(b) and 

the amount of the net proceeds actually paid, whichever is greater. 

The qualified operator shell pav the authorizing permittee interest on 

the amount ordered to be paid at th* rate, of 1.5 percent p. month for 

each month or fraction of a month between the date of the operation of 

the activity and the date the refund is made.

* See. 11. AS 05.15.180(a) is repealed and reenacted to road:

(a) This chapter does not authorize the use of instruments, 

machines, or other objects used, designed, or intended primarily for 

gaming or gambling unless specifically authorized under regulations 

adopted by the comralssloner and used in the operation of activities 

authorized under this chapter.

* Sec. 12. AS 05.15.200 is amended by adding a new subsection to read:

(c) The commissioner may assess a penalty in the manner provided 

for the nonpayment of taxes under AS 43.05.220(a) where a permittee 

has failed to timely pay a license fee required under AS 05.15.020(c) 

f(B)}, unless it is shown that the failure was due to reasonable, 

cause,

* Sec. 13. AS 05.15.210(15) is repealed and reenacted to read:

(15) ”uet proceeds*' means the gross receipts from the 
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%

activity reduced by the license fee baaed on chi gross receipts, the 

authorized expenses provided for under AS 05.15.160(a) and the prizes 

awarded at the activity?

* Sec. 14. AS 05.15.210 in amended by adding new oubaections to read:

(24) "authorizing permittee" means a municipality or qual­

ified organization that has authorized a qualified operator to conduct 

activities authorised under a permit issued by the conjcilscioner under 

this chapter on its behalf?

(7.5) "commissioner" means the commissioner of revenuei

(26) "department” means the Department of Revenue?

(27) "permittee" means a municipality qualified organize- 

cion or qualified operator that has been issued a permit to conduct 

the activities authorized under this chapter?

(28) "qualified operator" aa&ns a municipality or qualified 

organization that has been authorized by the cowmissioucr to operate 

the activities authorized under this chapter on behalf of another 

permittee.

* Sec. 15. This Act takes effect July 1, 1984.

CSSB 549(Fin)
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Introduced: 4/18/84
Referred: Community and Regional

Affairs and Finance

BY TH E  COMMUNITY AND
IN TH E  SENATE R E G I O N A L  AFFAIRS COMMITTEE

SENATE B I L L  NO. 549 

IN THE L E G I S LA T U R E  OF THE STATE OF A L A S K A  

T H I R T E E N T H L E G I S L A T U R E  - SEC O ND  SESS I O N  

A  B I L L

For an Act entitled: "An Act r e l a ti n g  to games of chance and contests o:

skill; and p r o v i d i n g  for an eff ec t i v e  date."

BE IT E N A C T E D  B Y  THE  L E G I S L A T U R E OF T H E  STATE OF A L A S K A :

* S e c t i o n  1. AS 05.15.020 is r e p e a l e d  and r e e n a c t e d  to read:

bee. 05.15.020. A N N U A L  P E R M I T  A N D  FEE. (a) A n  activity p e r m i t­

ted u n d e r  this chapter may not be cond u c t e d  unless an annual permit 

i ssued by the d e partment is first o b t ained and a fee of $50 is paid to 

the d e p a r t m e n t .

(b) A  q u a l i f i e d  operator may conduct an a ct ivity per m it t e d  u nd e r  

this c h a p t er  for a m u n i c i p a l i t y  or q u a l i f i e d  o r g a n i s a t i o n  if an annual 

o p e r a t o r ' s  permit issued by the d epartment is first obtained, a fee of 

$200 is p aid to the department and a bond or other security a c ceptable 

to the d e p a r t m e n t  is filed wit h  the depa r t m e nt  for the amount of

prizes and net proceeds e s timated to be p aid for the calendar year.

The opera t o r ' s permit is in ad d i t i o n  to the permit r e quired to be
1

o b t a in e d  by the m u n i ci p a l i t y  or qua l i f i e d  o r g a n i z a t i o n  on whose behalf 

the o p e r a t o r  conducts the activity.

(c) A n  additional fee of three percent of the gross receipts

from an a c t ivity permitted under this chapter shall be p aid to the 

de p a r t m e n t  by each m u n i c i p al i t y  or q u a l i f i e d  o r g a n i z a t i o n  annually 

except that a q u alified o p e r a t o r  shall be liable for the additional

fee for ac tivities conducted by Mie q u a l i f i e d  o p e r a t o r  on behalf of a 

m u n i c i p a l i t y  or q ualified organization.

* Sec. 2. AS 05.15 is amended by a d d i n g  a n e w  s e c t i o n  to read:

-1- SB 549



1 Sec. 05.15.025. LICE N S E  FEES COL L E C T E D  ON B E H A L F  OF A  L O C A L

2 GOVERNMENT. (a) A borou g h  or o r ganized m u n i c i p a l i t y  outside of a

3 b o r o u g h  may elect, by passage of an a ppropriate ordinance, to impose

4 an additional license fee, not to exceed one percent, on the gross

5 receipts of an activity auth o r i z ed  under this chap t e r  con d u c t e d  w i t h i n

6 its boundaries. A  boro u g h  or org a n i ze d  m u n i c i p a l i t y  outside of a

7 b o r o u g h  that elects to impose the additional license fee shall file

8 >vritten notice of the e l e ction w i t h  the depar t me n t  on or be f o re

9 D e c ember 1 of the year pre c e d i n g the y ear an e l e c t i o n  u n d e r  this

i0 section is to become effective. The notice may not be r e scinded for a

LI subsequent calendar year unless a r escission notice is r e ce i v e d  by the

12 depar t m e n t  on or before January 1 of the y ear for w h i c h  the license

13 fee is rescinded.

14 (b) The additional license fee shall lie c ol lected and adminis-

L5 tered by tlie department in the same m a n n e r  as p r ov i d e d  for the addi-

16 tional fee in AS 05.15.020(c).

17 (c) The department shall refund m oney c o l l e c t e d  u n d e r  this

18 section to the borou g h  or org a ni z e d  m u n i c i pa l i t y  o u t s i de  of a boro ug h

19 for w h i c h  the money was collected, as d e termined by the l oc ation of

20 the activity authorized u n d e r  this chapter.

21 (d) Money received by an organized boro u g h u n d e r  this s e c t io n

22 shall be allocated by the b o r o ug h  by ordinance for city, area outs i d e

23 city and service area p u r poses wit h i n  the borough.

24 * Sec. 3. A S  05.15.030 is repealed and reenacted to read:

25 Sec. 05.15.030 w u lI F I C A T I O N  OF L OCAL G O V E R N M E N T S  AN D  PROTESTS.

26 (a) At the time of filing a p p l ic a t i o n  the applicant shall no t i f y the

27 city or borough nearest to the location of the p r o p o s e d  activity of

28 the app'.ication and the location at w h i c h  the p r o p o s e d  activity will

29 be conducted. If the p e rmittee relocates wit h i n  the same city or
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1 b o r o u g h  the permittee shall notify the department and the city or

2 boro ug h  w i t h i n  30 days of its mov e  to the ne w  location. If the per-

3 mittee intends to conduct an activity in an additional or dif f e r e n t

4 city or borough, the per m i t t ee  shall notify the department and the

5 city or boro u gh  nearest to the new location at least 30 days before

0 c o nducting an activity at the new location.

7 (b) A local government may protest the conduct of the a c t ivity

8 in its j u r i s d i c t i o n  by resolution stating the reasons for the protest

9 filed with the department; protests are limited to the lack of quali-

10 fications p r e s c r i b e d  by this chapter or a finding that the p r op o s e d

11 a c t ivity would not be in the best interests of the public. This

12 r esolution is only a r e c o m m e n d at i o n  by the city that may be co n s i d e r e d

13 by the c o m m issioner in the commiss i o n e r ' s  d e t e r m i n a t i o n  to issue or

14 refuse to issue a permit. The department may limit the locations in

15 w h i c h  activities autho r i z e d  u n de r  this chap t e r  may be conducted.

16 * Sec. 4. AS 0 5 . 15.060 is repealed and r e e n a c te d  to read:

17 Sec. 05.15.060. REGULATIONS. In a c cordance with the A d m i n istra-

18 tive Procedure Act (AS 44,62), the c o m m is s i o n e r  of revenue shall adopt

19 regulations necessary to carry out this chap t e r  covering but not

20 limited to the control and issuance of permits, authorized expenses,

21 i nv e stigations of permittees, recor d ke e p i n g  and accounting, prizes,

22 equipment, audits of authorized activities, s u s p en s i o n  or revo' tion

23 of permits ar.d other matters that the c o m m i s s i o n e r  considers nec e s s ar y

24 to carry out this chapter or protect the best interest of the public.

25 * Sec. 5. AS 0 5 . 15.070 is amended to read:

26 Sec. 05.15.070. C O M M I S S I O N E R  OP R E V E N UE  MA Y  EXAMINE PERMITTEES.

27 The c o m m i s s i o n e r  may examine or have examined the books and records of

28 a permittee. [THE C O M MI S S I O N E R  MAY REQUIRE THE PERMITTEE TO PAY THE

29 REASON/iBLE COST OF THE EXAMINATION.] The c o m m i ssioner may issue
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subpoenas for the atte nd a n c e  of w i t nesses and the p r o d u c t i o n  of books, 

records, and o th e r  documents,

* Sec. 6. AS 05. 1 5 . 08 0  is r e p e a l e d  and ree n a c t e d  to read:

Sec. 05.15.080. REPORTS R EQ UIRED AND PAYME N T  OF FEE BY M U N I C­

IPALITIES A N D  Q U A L I F I E D  ORGANIZATIONS. (a) A m u n i c i p a l i t y  or q u a l­

ified o r g a n i s a t i o n  c onducting an activity a ut h o r i z e d  u n d e r  this c h a p­

ter shall file a report w ith the department no later than the last

business day of . e m o n t h  following the m o n t h  in w h i c h  an activity was 

conducted. The report must include the type of a ct ivity conducted, 

the date and location of the activity, the amount of gross receipts,

the amount of a u t h o r i z e d  expenses, the v alue of prizes awarded, the

amount of net proceeds and o t h er  i nformation the c o m m i s s i o n e r  may 

require by regulation.

(b) A  m u n i c i p a l i t y  or q u a l i f i e d  o r g a n i z a t i o n  c o n du c t i n g  an 

activity a u t h o r i z e d  u n de r  this chapter shall file an annual report 

w i t h  the d e partment no later than January 31 of the y e a r  fol lo w i n g  the 

y e a r  in w h i c h  activi t i e s  were conducted, a c c o m pa n i e d  by the payment of 

the additional fee as required u nder AS 05.15.020(c). The report 

must list the types of activities conducted, and, for each activity,

the total amount of gross receipts, the total amount of a u t h o r i z e d  

expenses, the total value of prizes, and the total amount of net 

proceeds. The report must also include the d i s p o s i t i o n  or i n t e n d ed  

d i s p o s i t i o n  of the net proceeds,

* Sec. 7. AS 05.15 is amended by adding new sections to read:

Sec. 05.15.085. REPORTS REQUIRED A N D  PAYMENT OF FEE BY Q U A L I F I E D

OPERATORS. (a) A q u a lified operator shall file a report w i t h  the

department no later than the last business day of the m o n t h  following

the month in w h i c h  an activity was conducted. The report shall ba 

divided into sections for each m u n i c i p a li t y  and q u a l i f i e d  o r ga n i z a t i o n
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1 on w hose be h al f  an activity was conducted and must include the date

2 and locat i o n of each activity, the type of a c t ivity conducted, the

3 amount of gross receipts, the amount of autho r i z e d  expenses, 'he value

4 of prizes awarded, the amount of net p r o ceeds pai d  to ti.e muni c i p a l i t y

5 or q ua l i f i e d  o r g a n i z a t i o n  on w h o s e  behalf the activity was c o n ducted

6 and o ther inform a t i on  the com m is s i o n e r  may require by regulation.

7 (b) A qua l i f ie d  o p e rator shall file an annual report w i t h  the

8 depa r t m en t  no later than January 31 of the yea r  fo llowing the y e a r  in

9 w h i c h  activities were  conducted, a ccompanied by the payment of the

10 a dditional fee as required u n d e r  AS 05.15.020(c). The report must

11 list the types of activities conducted, the m u n i c i p a l i t i e s  and qual-

12 ified or g a n i z a t io n s  on w hose behalf the activities w ere conducted, the

13 totaL gross receipts, the total a u t h o r i z e d  expenses, the total prizes

14 and the total net proceeds turned over to each m u ni c i p a l i t y  and qual-

15 ified organization.

16 (c) A muni c ip a l i t y  or qua l i f ie d  o r g a n i z a t i o n  that authorizes a

17 q u a l i f i e d  o p e r at o r  to conduct activities auth o r i z e d  u n d e r  this chapter

18 shall file an annual report w i t h  the depa r t m e n t  no later than

19 J a n u a r y  31 of the y ear fo llowing the yea r  in w h i ch  the activities were

20 conducted. The report must list each activity conducted, the autho-

21 rized r e p r esentative for the m u n i c i pa l i t y  or q u alified organization,

22 the q u a l i f i e d  operator cond u c t in g  the activity, the date and location

23 of each a c t ivity and the net proceeds r ec e i v e d  f rom the qualified

24 o pe r a t o r  for the activity.

25 Sec. 05.15.086. G E N E R A L  PROVI S I O NS  R E L A T I N G  TO THE FILING OF

26 R E P O R T S  AN D  PAYMENT OF L I C EN S E  FEES. (a) The license applications

27 and reports required under this chapter shall be filed u n d er  penalty

28 of perjury and signed by a b o n a  fide m e m b e r  in good standing of the

29 q u a l i f i e d  o rg a n i z a t i o n  or a p e r s o n  author i s e d  to sign on behalf of a
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m u n i c i p a l i t y .

(b) The commissioner ma y  grant an ext e n s io n  for the filing of a 

report required under this chap te r  u pon a showing by the p e r m it t e e  of 

reasonable cause for delay. The e x t ension m a y  not be g r a n t e d  in 

excess of 30 days and the report will not be considered delinquent 

d u r i ng  the period of the extension. A n  ex t e ns i o n  of time for the 

payment of the license fee is prohibited.

(c) A permittee is not auth o r i s e d  to conduct an activity under 

this chapter during any period in w h i c h  a report or license fee is 

d e l i n q u e n t .

(d; A delinquent license fee shall bear interest at the rate 

p r o v id e d  for in AS 43.05.225.

*  Sec. 8. AS 05.15.160 is amended to read:

Sec. 05.15.160. A U T H O R I Z E D  EXPENSES. A n  [NO] item of expe n s e  

may not be incurred or paid in c onnection w i t h  the ope r a t i on  of an 

activity u n d e r  a permit issued u nder this chapter except for b ona fide 

expenses reasonably n e cessary for

(1) goods, wares, and me r c h an d i s e  n e c essary for the opera 

tion of the activity;

(2) personal services rendered that are not d i r e c t l y  or 

i ndirectly involved w i t h  the o p e ra t i o n  of the activity; or

(3) personal services involved w ith the o p e r a t i o n  of the 

a c t’.j.ty provided the services are per f or m e d  by an e m p loyee of the 

municipality, q u a lified organisation, q u a l ified operator or a c o n s u l­

tant hired by the mu n i c i p a l i t y  or q u alified o r g a n isation c o n d u ct i n g  

the a c t i v i t y , p r o vided the consultant is not directly involved in the 

ope r a t i on  of the a c t i v ity [AND THE C O M P E NSATION IS NOT RELA T E D  TO THE 

R E C E IP T S  FROM THE A C T I V I T Y ] .

* Sec. 9. AS 05.15.160 is amended by adding new subsections to read:
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1 (b) The annual a ut h o r i z e d  expenses under (a) of this s e c t io n  may

2 not exceed 25 percent of the annual gross receipts from a c tivities

3 a u t h o r i z e d  under this chapter.

A (c) The annual net proceeds for a qu a l i f i e d  o r g a n i z a t i o n  from

5 activ i t i es  a u t h o r i z e d  u nder this chapter may not be less tha n  25

6 perc e n t  of the annual gross receipts.

7 * Sec. 10. AS 05.15 is amended by adding a new section to read:

8 Sec. 05.15.165. Q U A L I F I E D  OPERATORS. (a) A  q u a l i f i e d  o p e r a t o r

9 may not operate an activity for more than one a u t h o r i z i n g  p e r m i t t e e  in

10 any 2A hour period.

11 (b) A qua l i f i e d  o p er a t o r  is required to pay the a u t h o r i z i n g

12 p e r m i t te e  the net proceeds from an activity w i t h i n  15 c a l e n d ar  days

13 from the date of the activity. The payment shall be made by c h e c k  an d

1A the q u a l i f i e d  operator shall ob t a in  a si g n e d  receipt from the autho-

15 rizing permittee. The a u t h o r i z i n g  p e r mittee shall keep a copy of the

16 receipt for its records.

17 (c) The not proceeds of an activity that shall be paid by the

18 q u a l i f ie d  o p e rator to the au t h o ri z i n g  per mi t t e e  shall be the gross

19 receipts from the activity reduced by the license fee based on the

20 gross receipts, the a u t h or i z e d  expenses p r o v i d e d  for u n d e r  AS 05.15.-

21 160(a) and the prizes awarded at the activity.

22 (d) An a u t h o rizing p e r m i t t e e shall d e signate a representative,

23 who is a bona fide mem b er  in goo d  s ta nding of the q ua lified organiza-

2A tion or a person designated by the municipality, to be its agent in

25 w o r k i n g  w ith the q u a l i f ie d  operator. Th e  represe nt a t i v e  shall have

26 access to all books and records of the qua l i f i ed  o p e r a t o r  relevant to

27 the activity, i n cluding the amounts of gross receipts, a u t h o r i ze d

28 expenses and prizes awarded. T h e  comm i s s i on e r  may order the produc-

29 tion of the books and records of a q u alified op e r a t o r  that are not



2 adopted by the department.

3 (e) If the department finds that a q u a li f i e d  o p e ra t o r  has in-

4 curred expenses that are not authorized u n d e r AS 05.15.160(a), or has

5 incurred expenses in excess of the amount authorized u n d e r  AS 05.15.-

6 160(b), or has paid an authori z i n g  p e r m i t t e e  less than the m i n i m u m

7 amount of net proceeds provided for u n d e r AS 05.15.160(c), the depart-

H ment shall o rder the q u alified operator to refund to the a uthorizing

9 permittee the amount of the u n a u t h o r i z e d  expenses or the difference

10 between the m i n i m u m  amount of net pr o ceeds u n d e r  AS 05.15.160(b) and

11 the amount of the net proceeds actually paid, w h i c h e v e r is greater.

12 The qua l i f ie d  operator shall pay the a u t h o r iz i n g  pe r m i t te e  interest on

13 the amount orde re d  to be p aid at the rate of 1.5 percent a m o n t h  for

14 each m on t h  or fraction of a m o n t h  b e t w e e n the date of the ope r a t io n  of

15 the activity and the date the re f u nd  is made.

16 * Sec. 11. AS 05.15.180(a) is repealed and reenacted to read:

17 (a) This chapter does not a u t h o r i z e  the use of instruments,

16 machines, or o ther objects used, designed, or intended pri ma r i l y  for

19 gaming or g a m bling unless specifically autho r i z e d  u n d e r  regulations

20 adopted by the c o m m issioner and used in the o p eration of a c tivities

21 authorized under this chapter.

22 Sec. 12. AS 0 5 . 15.200 is amended by adding a new s ubsection to read:

23 (c) The c o m m i ss i o n e r  may assess a p e na l t y  in the m a n n e r  p r ov i d e d

24 for the nonpayment of taxes under AS 43.05.220(a) where a permittee

25 has failed to timely pay a license fee r e q uired under AS 05.15.020(b),

26 unless it is shown that the failure was due to reasonable cause.

27 * Sec. 13. AS 05.15.210(15) is repealed and reenacted to read:

28 (15) "net proceeds" means the gross receipts from the activ-

29 ity reduced by the license fee based on the gross re-eipts, the

L voluntarily made available to the representative under regulations



1 autho r i z ed  expenses p r o v i d e d  for u n d e r  AS 05.15.160(a) and the prizes

2 awarded at the activity;

3 * Sec. 14. AS 05.15.210 is amended by adding new subsections to read:

4 (24) " a u t h orising p ermittee" means a m u n i c i p a l i t y  or qual-

5 ified o r g a n i z a t i o n  that has auth o ri z e d  a qu a l i f i ed  o p e rator to conduct

6 a:tivities autho r i z e d  u n d e r  a permit issued Ly the comm i s s io n e r  u n de r

7 this chapter on its behalf;

8 (25) "commissioner" means the comm i s si o n e r  of revenue;

9 (26) "department" means the Department of Revenue;

10 (27) "permittee" means a municipality, qua l if i e d  organiza-

11 tion or q u a l i f i e d  operator that has been issued a permit to conduct

12 t e a c tivities authorized u nder this chapter;

13 (28) "qualified operator" means a m u n i c i p a l i t y  or q u a l i f i e d

14 o r g a n i z a t i o n  that has bee n  a u thorized by the c om m issioner to oper a t e

15 the activities a uthorized under this chapter on behalf of anot h e r

16 permittee.

1' *  Sec. 15. This Act takes effect July 1, 1984.
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Alaska State Legislature
S e n a t e

P o u c h  V  

S t a t e  C a p i t o l  

J u n e a u ,  A l a s k a  9 9 8 1 1

Ser.. F e r g u s o n ’s 

O f f i c e

2 n d  P r o p o s e d  CS f o r  S B 5 4 9  

S e n a t e  F i n a n c e  C o m m i t t e e  

M a y  18, 1 9 8 4

W h e n  t h e  S e n a t e  F i n a n c e  C o m m i t t e e  last, c o n s i d e r e d  t h e  

p r o p o s e d  C o m m i t t e e  S u b s t i t u t e  f o r  S E 5 4 9 ,  t h r e e  c o n c e r n s  w e r e  

r a i s e d .

1) S e n .  F a i k s  w a s  c o n c e r n e d  a b o u t  t h e  g a m e s  o f  c h a n c e  a n d  

s k i l l  r u n  b y  c a r n i v a l s .  B e c a u s e  o f  t h e  c o m p l e x i t y  of t h e  

p r o b l e m s  in t h i s  a r e a ,  S e n .  F a i k s  h a s  s u g g e s t e d  t h a t  t h e  

c a r n i v a l  i s s u e  n o t  b e  a d d r e s s e d  i n  t h i s  l e g i s l a t i o n .  T h e  

D e p a r t m e n t  o f  R e v e n u e  h a s  o f f e r e d  i t s  a s s i s t a n c e  to a s s i s t  

w i t h  a s e p a r a t e  b i l l  n e x t  y e a r  d e a l i n g  w i t h  t h o s e  i s s u e s .

2) S e n .  S a c k e t t  a n d  o t h e r  s e n a t o r s  w e r e  c o n c e r n e d  w i t h  

S e c t i o n  11 w h i c h  w o u l d  h a v e  a u t h o r i z e d  t h e  C o m m i s s i o n e r  to 

a p p r o v e  t h e  u s e  o f  n e w  t y p e s  of t e c h n o l o g y  in p e r m i t t e d  

g a m e s .  T h a t  s e c t i o n  h a s  b e e n  e l i m i n a t e d  f r o m  t h i s  c o m m i t t e e  

s u b s t i t u t e

3) S e n .  B e n n e t t  w a s  c o n c e r n e d  w i t h  p r o v i d i n g  l i m i t s  o n  t h e  
g e o g r a p h i c a l  a r e a  i n  w h i c h  a p e r m i t t e e  w o u l d  b e  p e r m i t t e d  to 

o p e r a t e .  S e c t i o n s  3 a n d  14 of t h i s  b i l l  h a v e  b e e n  r e v i s e d  

to d e a l  w i t h  t h a t  c o n c e r n .  A  s i m p l e  g e o g r a p h i c a l  l i m i t  w a s  

n o t  f e l t  to b e  p r a c t i c a l ,  b e c a u s e  u n d e r  c u r r e n t  c o r p o r a t e  
l a w ,  t h e  p e r m i t t e e  c a n  c h o o s e  o r  c h a n g e  w h e r e  t h e y  w a n t  

t h e i r  o f f i c i a l  c o r p o r a t e  a d d r e s s .  S e c t i o n  3 w a s  r e v i s e d  to 

r e q u i r e  a n y  p e r m i t t e e  a p p l y i n g  f o r  a n  i n i t i a l  p e r m i t  f o r  

b i n g o ,  p u l l  t a b s  o r  s p e c i a l  d r a w  g a m e s  t o  o b t a i n  a r e s o l u ­

t i o n  f r o m  t h e  l o c a l  a s s e m b l y  o r  c i t y  c o u n c i l  a p p r o v i n g  t h e  

o p e r a t i o n  o f  t h e  g a m e s  w i t h i n  t h e i r  m u n i c i p a l  b o u n d a r i e s .

S e c t i o n  14 g r a n d f a t h e r s  p e r m i t t e s  c u r r e n t l y  o p e r a t i n g  

g a m e s  c o v e r e d  b y  t h i s  s e c t i o n .  T h e  r e q u i r e m e n t  to o b t a i n  an 

a p p r o v i n g  re o l u t i o n  w o u l d  n o t  a p p l y  to b o o  It r a f f l e s  o r  i c e  

c l a s s i c s .
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Alaska State Legislature
S e n a t e

Pouch V  

State Capitol 

Juneau, A laska  99811

S e n . F e r g u s o n ' s  

O f f i c e

2 n d  P r o p o s e d  CS f o r  S B 5 4 9  
S e n a t e  F i n a n c e  C o m m i t t e e  

M a y  18, 1 9 8 4

W h e n  t h e  S e n a t e  F i n a n c e  C o m m i t t e e  l a s t  c o n s i d e r e d  t h e  

p r o p o s e d  C o m m i t t e e  S u b s t i t u t e  f o r  1 B 5 4 9 ,  t h r e e  c o n c e r n s  w e r e  

r a i s e d .

1) S e n .  F a i k s  w a s  c o n c e r n e d  a b o u t  t h e  g a m e s  o f  c h a n c e  a n d  

s k i l l  r u n  b y  c a r n i v a l s .  B e c a u s e  o f  t h e  c o m p l e x i t y  o f  t h e  

p r o b l e m s  in t h i s  a r e a ,  S e n .  F a i k s  h a s  s u g g e s t e d  t h a t  t he 

c a r n i v a l  i s s u e  n o t  b e  a d d r e s s e d  i n  t h i s  l e g i s l a t i o n .  T h e  

D e p a r t m e n t  o f  R e v e n u e  h a s  o f f e r e d  i t s  a s s i s t a n c e  to a s s i s t  

w i t h  a s e p a r a t e  b i l l  n e x t  y e a r  d e a l i n g  w i t h  t h o s e  i s s u e s .

2) S e n .  S a c k e t t  a n d  o t h e r  s e n a t o r s  w e r e  c o n c e r n e d  w i t h  

S e c t i o n  11 w h i c h  w o u l d  h a v e  a u t h o r i z e d  t h e  C o m m i s s i o n e r  to 

a p p r o v e  t h e  u s e  o f  n e w  t y p e s  o f  t e c h n o l o g y  i n  p e r m i t t e d  

g a m e s .  T h a t  s e c t i o n  h a s  b e e n  e l i m i n a t e d  f r o m  t h i s  c o m m i t t e e  

s u b s  t i t u  te

3) S e n .  B e n n e t t  w a s  c o n c e r n e d  w i t h  p r o v i d i n g  l i m i t s  o n  t h e  

g e o g r a p h i c a l  a r e a  in w h i c h  a p e r m i t t e e  w o u l d  b e  p e r m i t t e d  to 

o p e r a t e .  S e c t i o n s  3 a n d  14 o f  t h i s  b i l l  h a v e  b e e n  r e v i s e d  

to d e a l  w i t h  t h a t  c o n c e r n .  A s i m p l e  g e o g r a p h i c a l  l i m i t  w a s  
n o t  f e l t  to b e  p r a c t i c a l ,  b e c a u s e  u n d e r  c u r r e n t  c o r p o r a t e  

l a w ,  ..he p e r m i t t e e  c a n  c h o o s e  o r  c h a n g e  w h e r e  t h e y  w a n t  

t h e i r  o f f i c i a l  c o r p o r a t e  a d d r e s s .  S e c t i o n  3 w a s  r e v i s e d  to 
r e q u i r e  a n y  p e r m i t t e e  a p p l y i n g  f o r  a n  i n i t i a l  p e r m i t  f o r  

b i n g o ,  p u l l  t a b s  o r  s p e c i a l  d r a w  g a m e s  to o b t a i n  a r e s o l u ­
t i o n  f r o m  t h e  l o c a l  a s s e m b l y  o r  c i t y  c o u n c i l  a p p r o v i n g  t h e  

o p e r a t i o n  o f  t h e  g a m e s  w i t h i n  t h e i r  m u n i c i p a l  b o u n d a r i e s .
S e c t i o n  14 g r a n d f a t h e r s  p e r m i t t e s  c u r r e n t l y  o p e r a t i n g  

g a m e s  c o v e r e d  b y  t h i s  s e c t i o n .  T h e  r e q u i r e m e n t  to o b t a i n  an 

a p  t v i n g  r e s o l u t i o n  w o u l d  n o t  a p p l y  to b o o k  r a f f l e s  o r  i c e  

c .1; i c s .
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Alaska State Legislature
S e n a t e

Pouch V 

State Capito l 

Juneau , A laska  99811

S e n .  F e r g u  s o n ' s  

O f f i c e

2 n d  P r o p o s e d  C S  f o r  S B 5 4 9  

S e n a t e  F i n a n c e  C o m m i t t e e  

M a y  18, 1 9 8 4

W h e n  t h e  S e n a t e  F i n a n c e  C o m m i t t e e  l a s t  c o n s i d e r e d  t h e  

p r o p o s e d  C o m m i t t e e  S u b s t i t u t e  f o r  S B 5 4 9 ,  t h r e e  c o n c e r n s  w e r e  
r a i s e d .

1) S e n .  F a i k s  w a s  c o n c e r n e d  a b o u t  t h e  g a m e s  o f  c h a n c e  a n d  

s k i l l  r u n  b y  c a r n i v a l s .  B e c a u s e  of t h e  c o m p l e x i t y  o f  t h e  

p r o b l e m s  i n  t h i s  a r e a ,  S e n .  F a i k s  h a s  s u g g e s t e d  t h a t  t h e  

c a r n i v a l  i s s u e  n o t  b e  a d d r e s s e d  i n  t h i s  l e g i s l a t i o n .  T h e  

D e p a r t m e n t  o f  R e v e n u e  h a s  o f f e r e d  i t s  a s s i s t a n c e  to a s s i s t  

w i t h  a s e p a r a t e  b i l l  n e x t  y e a r  d e a l i n g  w i t h  t h o s e  i s s u e s .

2) S e n .  S a c k e t t  a n d  o t h e r  s e n a t o r s  w e r e  c o n c e r n e d  w i t h  

S e c t i o n  11 w h i c h  w o u l d  h a v e  a u t h o r i z e d  t h e  C o m m i s s i o n e r  to 

a p p r o v e  t h e  u s e  o f  n e w  t y p e s  of t e c h n o l o g y  in p e r m i t t e d  

g a m e s .  T h a t  s e c t i o n  h a s  b e e n  e l i m i n a t e d  f r o m  t h i s  c o m m i t t e e  
s u b s t i t u t e

3) S e n .  B e n n e t t  w a s  c o n c e r n e d  w i t h  p r o v i d i n g  l i m i t s  o n  t h e  

g e o g r a p h i c a l  a r e a  i n  w h i c h  a p e r m i t t e e  w o u l d  b e  p e r m i t t e d  to 

o p e r a t e .  S e c t i o n s  3 a n d  14 of t h i s  b i l l  h a v e  b e e n  r e v i s e d  

to d e a l  w i t h  t h a t  c o n c e r n .  A  s i m p l e  g e o g r a p h i c a l  l i m i t  w a s  
n o t  f e l t  to b e  p r a c t i c a l ,  b e c a u s e  u n d e r  c u r r e n t  c o r p o r a t e  

l a w ,  t h e  p e r m i t t e e  c a n  c h o o s e  o r  c h a n g e  w h e r e  t h e y  w a n t  

t h e i r  o f f i c i a l  c o r p o r a t e  a d d r e s s .  S e c t i o n  3 w a s  r e v i s e d  to 
r e q u i r e  a n y  p e r m i t t e e  a p p l y i n g  f o r  a n  i n i t i a l  p e r m i t  f o r  

b i n g o ,  p u l l  t a b s  o r  s p e c i a l  d r a w  g a m e s  to o b t a i n  a r e s o l u ­

t i o n  f r o m  t h e  l o c a l  a s s e m b l y  o r  c i t y  c o u n c i l  a p p r o v i n g  t h e  

o p e r a t i o n  o f  t h e  g a m e s  w i t h i n  t h e i r  m u n i c i p a l  b o u n d a r i e s .

S e c t i o n  14 g r a n d f a t h e r s  p e r m i t t e s  c u r r e n t l y  o p e r a t i n g  

g a m e s  c o v e r e d  b y  t h i s  s e c t i o n .  T h e  r e q u i r e m e n t  to o b t a i n  a n  

a p p r o v i n g  r e s o l u t i o n  w o u l d  n o t  a p p l y  to b o o k  r a f f l e s  o r  i c e  

c l a s s i c s .
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Alaska State Legislature
Senate

Official Business Pouch V
Slate Capitol

Juneau, Alaska 99811

S e n . F e r g u s o n  1 s O f f i c e2 n d  P r o p o s e d  C S  f o r  S B 5 4 9  S e n a t e  F i n a n c e  C o m m i t t e e  M a y  1 8 ,  1 9 8 4
W h e n  t h e  S e n a t e  F i n a n c e  C o m m i t t e e  l a s t  c o n s i d e r e d  t h e  p r o p o s e d  C o m m i t t e e  S u b s t i t u t e  f o r  S B 5 4 9 ,  t h r e e  c o n c e r n s  w e r e  r a i s e d .1)  S e i i .  F a i k s  w a s  c o n c e r n e d  a b o u t  t h e  g a m e s  o f  c h a n c e  a n d  s k i l l  r u n  b y  c a r n i v a l s .  B e c a u s e  o f  t h e  c o m p l e x i t y  o f  t h e  p r o b l e m s  i r .  t h i s  a r e a ,  S e n .  F a i k s  h a s  s u g g e s t e d  t h a t  t h e  c a r n i v a l  i s s u e  n o t  b e  a d d r e s s e d  i n  t h i s  l e g i s l a t i o n .  T h e  D e p a r t m e n t  o f  R e v e n u e  h a s  o f f e r e d  i t s  a s s i s t a n c e  t o  a s s i s t  w i t h  a  s e p a r a t e  b i l l  n e x t  y e a r  d e a l i n g  w i t h  t h o s e  i s s u e s .2)  S e n .  S a c k e t t  a n d  o t h e r  s e n a t o r s  w e r e  c o n c e r n e d  w i t h  S e c t i o n  11 w h i c h  w o u l d  h a v e  a u t h o r i z e d  t h e  C o m m i s s i o n e r  t o  a p p r o v e  t h e  u s e  o f  n e w  t y p e s  o f  t e c h n o l o g y  i n  p e r m i t t e d  g a m e s .  T h a t  s e c t i o n  h a s  b e e n  e l i m i n a t e d  f r o m  t h i s  c o m m i t t e e  s u b s t i t u t e3 )  S e n .  B e n n e t t  w a s  c o n c e r n e d  w i t h  p r o v i d i n g  l i m i t s  o n  t h e  g e o g r a p h i c a l  a r e a  i n  w h i c h  a  p e r m i t t e e  w o u l d  b e  p e r m i t t e d  t o  o p e r a t e .  S e c t i o n s  3 a n d  14 o f  t h i s  b i l l  h a v e  b e e n  r e v i s e d  t o  d e a l  w i t h  t h a t  c o n c e r n .  A s i m p l e  g e o g r a p h i c a l  l i m i t  w a s  n o t  f e l t  t o  b e  p r a c t i c a l ,  b e c a u s e  u n d e r  c u r r e n t  c o r p o r a t e  l a w ,  t h e  p e r m i t t e e  c a n  c h o o s e  o r  c h a n g e  w h e r e  t h e y  w a n t  t h e i r  o f f i c i a l  c o r p o r a t e  a d d r e s s .  S e c t i o n  3 w a s  r e v i s e d  t o  r e q u i r e  a n y  p e r m i t t e e  a p p l y i n g  f o r  a n  i n i t i a l  p e r m i t  f o r  b i n g o ,  p u l l  t a b s  o r  s p e c i a l  d r a w  g a m e s  t o  o b t a i n  a r e s o l u ­t i o n  f r o m  t h e  l o c a l  a s s e m b l y  o r  c i t y  c o u n c i l  a p p r o v i n g  t h e  o p e r a t i o n  o f  t h e  g a m e s  w i t h i n  t h e i r  m u n i c i p a l  b o u n d a r i e s .S e c t i o n  14 g r a n d f a t h e r s  p e r m i t t e s  c u r r e n t l y  o p e r a t i n g  g a m e s  c o v e r e d  b y  t h i s  s e c t i o n .  T h e  r e q u i r e m e n t  t o  o b t a i n  a n  a p p r o v i n g  r e s o l u t i o n  w o u l d  n o t  a p p l y  t o  b o o k  r a f f l e s  o r  i c e  c l a s s i c s .
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S e n . F e r g u s o n 1 s O f f i c e2 n d  P r o p o s e d  C S  f o r  S B 5 4 9  S e n a t e  F i n a n c e  C o m m i t t e e  M a y  1 8 ,  1 9 8 4
Wh e n  t h e  S e n a t e  F i n a n c e  C o m m i t t e e  l a s t  c o n s i d e r e d  t h e  p r o p o s e d  C o m m i t t e e  S u b s t i t u t e  f o r  S B 5 4 9 ,  t h r e e  c o n c e r n s  w e r e  r a i s e d .1)  S e n .  F a i k s  w a s  c o n c e r n e d  a b o u t  t h e  g a m e s  o f  c h a n c e  a n d  s k i l l  r u n  b y  c a r n i v a l s .  B e c a u s e  o f  t h e  c o m p l e x i t y  o f  t h e  p r o b l e m s  i n  t h i s  a r e a ,  S e n .  F a i k s  h a s  s u g g e s t e d  t h a t  t h e  c a r n i v a l  i s s u e  n o t  b e  a d d r e s s e d  i n  t h i s  l e g i s l a t i o n .  T h e  D e p a r t m e n t  o f  R e v e n u e  h a s  o f f e r e d  i t s  a s s i s t a n c e  t o  a s s i s t  w i t h  a  s e p a r a t e  b i l l  n e x t  y e a r  d e a l i n g  w i t h  t h o s e  i s s u e s .2 )  S e n .  S a c k e t t  a n d  o t h e r  s e n a t o r s  w e r e  c o n c e r n e d  w J t h  S e c t i o n  11 w h i c h  w o u l d  h a v e  a u t h o r i z e d  t h e  C o m m i s s i o n e r  t o  a p p r o v e  t h e  u s e  o f  n e w  t y p e s  o f  t e c h n o l o g y  i n  p e r m i t t e d  g a m e s .  T h a t  s e c t i o n  h a s  b e e n  e l i m i n a t e d  f r o m  t h i s  c o m m i t t e e  s u b s t i t u t e3 )  S e n .  B e n n e t t  w a s  c o n c e r n e d  w i t h  p r o v i d i n g  l i m i t s  o n  t h e  g e o g r a p h i c a l  a r e a  i n  w h i c h  a  p e r m i t t e e  w o u l d  b e  p e r m i t t e d  t o  o p e r a t e .  S e c t i o n s  3 a n d  14 o f  t h i s  b i l l  h a v e  j e e n  r e v i s e d  t o  d e a l  w i t h  t h a t  c o n c e r n .  A s i m p l e  g e o g r a p h i c a l  l i m i t  w a s  n o t  f e l t  t o  b e  p r a c t i c a l ,  b e c a u s e  u n d e r  c u r r e n t  c o r p o r a t e  l a w ,  t h e  p e r m i t t e e  c a n  c h o o s e  o r  c h a n g e  w h e r e  t h e y  w a n t  t h e i r  o f f i c i a l  c o r p o r a t e  a d d r e s s .  S e c t i o n  3 w a s  r e v i s e d  t o  r e q u i r e  a n y  p e r m i t t e e  a p p l y i n g  f o r  a n  i n i t i a l  p e r m i t  f o r  b i n g o ,  p u l l  t a b s  o r  s p e c i a l  d r a w  g a m e s  t o  o b t a i n  a r e s o l u ­t i o n  f r o m  t h e  l o c a l  a s s e m b l y  o r  c i t y  c o u n c i l  a p p r o v i n g  t h e  o p e r a t i o n  o f  t h e  g a m e s  w i t h i n  t h e i r  m u n i c i p a l  b o u n d a r i e s .S e c t i o n  14 g r a n d f a t h e r s  p e r m i t t e s  c u r r e n t l y  o p e r a t i n g  g a m e s  c o v e r e d  b y  t h i s  s e c t i o n .  T h e  r e q u i r e m e n t  t o  o b t a i n  a n  a p p r o v i n g  r e s o l u t i o n  o u  1 d n o t  a p p l y  t o  b o o k  r a f f l e s  o r  i c e  c l a s s i c s .
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S e n .  F e r g u s o n ' s O f f i c e2 n d  P r o p o s e d  C S  f o r  S B 5 4 9  S e n a t e  F i n a n c e  C o m m i t t e e  M a y  1 8 ,  1 9 8 4
W h e n  t h e  S e n a t e  F i n a n c e  C o m m i t t e e  l a s t  c o n s i d e r e d  t h e  p r o p o s e d  C o m m i t t e e  S u b s t i t u t e  f o r  S B 5 4 9 ,  t h r e e  c o n c e r n s  w e r e  
raised.1)  S e n .  F a i k s  w a s  c o n c e r n e d  a b o u t  t h e  g a m e s  o f  c h a n c e  a n d  s k i l l  r u n  b y  c a r n i v a l s .  B e c a u s e  o f  t h e  c o m p l e x i t y  o f  t h e  p r o b l e m s  i n  t h i s  a r e a ,  S e n .  F a i k s  h a s  s u g g e s t e d  t h a t  t h e  c a r n i v a l  i s s u e  n o t  b e  a d d r e s s e d  i n  t h i s  l e g i s l a t i o n .  T h e  D e p a r t m e n t  o f  R e v e n u e  h a s  o f f e r e d  i t s  a s s i s t a n c e  t o  a s s i s t  w i t h  a  s e p a r a t e  b i l l  n e x t  y e a r  d e a l i n g  w i t h  t h o s e  i s s u e s .2 )  S e n .  S a c k e t t  a n d  o t h e r  s e n a t o r s  w e r e  c o n c e r n e d  w i t h  S e c t i o n  11 w h i c h  w o u l d  h a v e  a u t h o r i z e d  t h e  C o m m i s s i o n e r  t o  a p p r o v e  t h e  u s e  o f  n e w  t y p e s  o f  t e c h n o l o g y  i n  p e r m i t t e d  g a m e s .  T h a t  s e c t i o n  h a s  b e e n  e l i m i n a t e d  f r o m  t h i s  c o m m i t t e e  s u b s t i t u t e3 )  S e n .  B e n n e t t  w a s  c o n c e r n e d  w i t h  p r o v i d i n g  l i m i t s  o n  t h e  g e o g r a p h i c a l  a r e a  i n  w h i c h  a p e r m i t t e e  w o u l d  b e  p e r m i t t e d  t o  o p e r a t e .  S e c t i o n s  3 a n d  14 o f  t h i s  b i l l  h a v e  b e e n  r e v i s e d  t o  d e a l  w i t h  t h a t  c o n c e r n .  A s i m p l e  g e o g r a p h i c a l  l i m i t  w a s  n o t  f e l t  t o  b e  p r a c t i c a l ,  b e c a u s e  u n d e r  c u r r e n t  c o r p o r a t e  l a w ,  t h e  p e r m i t t e e  c a n  c h o o s e  o r  c h a n g e  w h e r e  t h e y  w a n t  t h e i r  o f f i c i a l  c o r p o r a t e  a d d r e s s .  S e c t i o n  3 w a s  r e v i s e d  t o  r e q u i r e  a n y  p e r m i t t e e  a p p l y i n g  f o r  a n  i n i t i a l  p e r m i t  f o r  b i n g o ,  p u l l  t a b s  o r  s p e c i a l  d r a w  g a m e s  t o  o b t a i n  a r e s o l u ­t i o n  f r o m  t h e  l o c a l  a s s e m b l y  o r  c i t y  c o u n c i l  a p p r o v i n g  t h e  o p e r a t i o n  o f  t h e  g a m e s  w i t h i n  t h e i r  m u n i c i p a l  b o u n d a r i e s .S e c t i o n  14 g r a n d f a t h e r s  p e r m i t t e s  c u r r e n t l y  o p e r a t i n g  g a m e s  c o v e r e d  b y  t h i s  s e c t i o n .  T h e  r e q u i r e m e n t  t o  o b t a i n  a n  a p p r o v i n g  r e s o l u t i o n  w o u l d  n o t  a p p l y  t o  b o o k  r a f f l e s  o r  i c e  c l a s s i c s .



Alaska State Legislature
Senate

Pouch V 
State Capitol 

Juneau, Alaska 99811

S e n .  F e r g u s o n ' s  O f f i c e2 n d  P r o p o s e d  C S  f o r  S B 5 4 9 S e n a t e  F i n a n c e  C o m m i t t e e  M a y  1 8 ,  1 9 8 4
W h e n  t h e  S e n a t e  F i n a n c e  C o m m i t t e e  l a s t  c o n s i d e r e d  t h e  p r o p o s e d  C o m m i t t e e  S u b s t i t u t e  f o r  S B 5 4 9 ,  t h r e e  c o n c e r n s  w e r e  r a i s e d .
1)  S e n .  F a i k s  w a s  c o n c e r n e d  a b o u t  t h e  g a m e s  o f  c h a n c e  a n d  s k i l l  r u n  b y  c a r n i v a l s .  B e c a u s e  o f  t h e  c o m p l e x i t y  o f  t h e  p r o b l e m s  i n  t h i s  a r e a ,  S e n .  F a i k s  h a s  s u g g e s t e d  t h a t  t h e  c a r n i v a l  i s s u e  n o t  b e  a d d r e s s e d  i n  t h i s  l e g i s l a t i o n .  T h e  D e p a r t m e n t  o f  R e v e n u e  h a s  o f f e r e d  i t s  a s s i s t a n c e  t o  a s s i s t  w i t h  a  s e p a r a t e  b i l l  n e x t  y e a r  d e a l i n g  w i t h  t h o s e  i s s u e s .2 )  S e n .  S a c k e t t  a n d  o t h e r  s e n a t o r s  w e r e  c o n c e r n e d  w i t h  S e c t i o n  11 w h i c h  w o u l d  h a v e  a u t h o r i z e d  t h e  C o m m i s s i o n e r  t o  a p p r o v e  t h e  u s e  o f  n e w  t y p e s  o f  t e c h n o l o g y  i n  p e r m i t t e d  g a m e s .  T h a t  s e c t i o n  h a s  b e e n  e l i m i n a t e d  f r o m  t h i s  c o m m i t t e e  s u b s t i t u t e
3 )  S e n .  B e n n e t t  w a s  c o n c e r n e d  w i t h  p r o v i d i n g  l i m i t s  o n  t h e  g e o g r a p h i c a l  a r e a  i n  w h i c h  a  p e r m i t t e e  w o u l d  b e  p e r m i t t e d  t o  o p e r a t e .  S e c t i o n s  3 a n d  14 o f  t h i s  b i l l  h a v e  b e e n  r e v i s e d  t o  d e a l  w i t h  t h a t  c o n c e r n .  A s i m p l e  g e o g r a p h i c a l  l i m i t  w a s  n o t  f e l t  t o  b e  p r a c t i c a l ,  b e c a u s e  u n d e r  c u r r e n t  c o r p o r a t e  l a w ,  t h e  p e r m i t t e e  c a n  c h o o s e  o r  c h a n g e  w h e r e  t h e y  w a n t  t h e i r  o f f i c i a l  c o r p o r a t e  a d d r e s s .  S e c t i o n  3 w a s  r e v i s e d  t o  r e q u i r e  a n j  p e r m i t t e e  a p p l y i n g  f o r  a n  i n i t i a l  p e r m i t  f o r  b i n g o ,  p u l l  t a b s  o r  s p e c i a l  d r a w  g a m e s  t o  o b t a i n  a r e s o l u ­t i o n  f r o m  t h e  l o c a l  a s s e m b l y  o r  c i t y  c o u n c i l  a p p r o v i n g  t h e  o p e r a t i o n  o f  t h e  g a m e s  w i t h i n  t h e i r  m u n i c i p a l  b o u n d a r i e s .S e c t i o n  14 g r a n d f a t h e r s  p e r m i t t e s  c u r r e n t l y  o p e r a t i n g  g a m e s  c o v e r e d  b y  t h i s  s e c t i o n .  T h e  r e q u i r e m e n t  t o  o b t a i n  a n  a p p r o v i n g  r e s o l u t i o n  w o u l d  n o t  a p p l y  t o  b o o k  r a f f l e s  o r  i c e  c l a s s i c s .
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S e n . F e r g u s o n ' s O f f i c e2 n d  P r o p o s e d  C S  f o r  S B 5 4 9  S e n a t e  F i n a n c e  C o m m i t  t e e  M a y  1 8 ,  1 9 8 4
W h e n  t h e  S e n a t e  F i n a n c e  C o m m i t t e e  l a s t  c o n s i d e r e d  t h e  p r o p o s e d  C o m m i t t e e  S u b s t i t u t e  f o r  S B 5 4 9 ,  t h r e e  c o n c e r n s  w e r e  r a i s e d ,
1)  S e n .  F a i k s  w a s  c o n c e r n e d  a b o u t  t h e  g a m e s  o f  c h a n c e  a n d  s k i l l  r u n  b y  c a r n i v a l s .  B e c a u s e  o f  t h e  c o m p l e x i t y  o f  t h e  p r o b l e m s  i n  t h i s  a r e a ,  S e n .  F a i k s  h a s  s u g g e s t e d  t h a t  t h e  c a r n i v a l  i s s u e  n o t  b e  a d d r e s s e d  i n  t h i s  l e g i s l a t i o n .  T h e  D e p a r t m e n t  o f  R e v e n u e  h a s  o f f e r e d  i t s  a s s i s t a n c e  t o  a s s i s t  w i t h  a  s e p a r a t e  b i l l  n e * t  y e a r  d e a l i n g  w i t h  t h o s e  i s s u e s .2 )  S e n .  S a c k e t t  a n d  o t h e r  s e n a t o r s  w e r e  c o n c e r n e d  w i t h  S e c t i o n  11 w h i c h  w o u l d  h a v e  a u t h o r i z e d  t h e  C o m m i s s i o n e r  t o  a p p r o v e  t '.ie u s e  o f  n e w  t y p e s  o f  t e c h n o l o g y  i n  p e r m i t t e d  g a m e s ,  T h a t  s e c t i o n  h a s  b e e n  e l i m i n a t e d  f r o m  t h i s  c o m m i t t e e  s u b s t i t u t e3 )  S e n .  B e n n e t t  w a s  c o n c e r n e d  w i t h  p r o v i d i n g  l i m i t s  o n  t h e  g e o g r a p h i c a l  a r e a  i n  w h i c h  a  p e r m i t t e e  w o u l d  b e  p e r m i t t e d  t o  o p e r a t e .  S e c t i o n s  3 a n d  14 o f  t h i s  b i l l  h a v e  b e e n  r e v i s e d  t o  d e a l  w i t h  t h a t  c o n c e r n .  A s i m p l e  g e o g r a p h i c a l  l i m i t  w a s  n o t  f e l t  t o  b e  p r a c t i c a l ,  b e c a u s e  u n d e r  c u r r e n t  c o r p o r a t e  l a w ,  t h e  p e r m i t t e e  c a n  c h o o s e  o r  c h a n g e  w h e r e  t h e y  w a n t  t h e i r  o f f i c i a l  c o r p o r a t e  a d d r e s s .  S e c t i o n  3 w a s  r e v i s e d  t o  r e q u i r e  a n y  p e r m i t t e e  a p p l y i n g  f o r  a n  i n i t i a l  p e r m i t  f o r  b i n g o ,  p u l l  t a b s  o r  s p e c i a l  d r a w  g a m e s  t o  o b t a i n  a  r e s o l u ­t i o n  f r o m  t h e  l o c a l  a s s e m b l y  o r  c i t y  c o u n c i l  a p p r o v i n g  t h e  o p e r a t i o n  o f  t h e  g a m e s  w i t h i n  t h e i r  m u n i c i p a l  b o u n d a r i e s .S e c t i o n  14 g r a n d f a t h e r s  p e r m i t t e s  c u r r e n t l y  o p e r a t i n g  g a m e s  c o v e r e d  b y  t h i s  s e c t i o n .  T h e  r e q u i r e m e n t  t o  o b t a i n  a n  a p p r o v i n g  r e s o l u t i o n  w o u l d  n o t  a p p l y  t o  b o o k  r a f f l e s  o r  i c e  c l a s s i c s .
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W h e n  t h e  S e n a t e  F i n a n c e  C o m m i t t e e  l a s t  c o n s i d e r e d  t h e  p r o p o s e d  C o m m i t t e e  S u b s t i t u t e  f o r  S B 5 4 9 ,  t h r e e  c o n c e r n s  w e r e  r a i s e d .1)  S e n .  F a i k s  w a s  c o n c e r n e d  a b o u t  t h e  g a m e s  o f  c h a n c e  a n d  s k i l l  r u n  b y  c a r n i v a l s .  B e c a u s e  o f  t h e  c o m p l e x i t y  o f  t h e  p r o b l e m s  i n  t h i s  a r e a ,  S e n .  F a i k s  h a s  s u g g e s t e d  t h a t  t h e  c a r n i v a l  i s s u e  n o t  b e  a d d r e s s e d  i n  t h i s  l e g i s l a t i o n .  T h e  D e p a r t m e n t  o f  R e v e n u e  h a s  o f f e r e d  i t s  a s s i s t a n c e  t o  a s s i s t  w i t h  a  s e p a r a t e  b i l l  n e x t  y e a r  d e a l i n g  w i t h  t h o s e  i s s u e s .2 )  S e n .  S a c k e t t  a n d  o t h e r  s e n a t o r s  w e r e  c o n c e r n e d  w i t h  S e c t i o n  11 w h i c h  w o u l d  h a v e  a u t h o r i z e d  t h e  C o m m i s s i o n e r  t o  a p p r o v e  t h e  u s e  o f  n e w  t y p e s  o f  t e c h n o l o g y  i n  p e r m i t t e d  g a m e s .  T h a t  s e c t i o n  h a s  b e e n  e l i m i n a t e d  f r o m  t h i s  c o m m i t t e e  s u b s t i t u t e3 )  S e n .  B e n 1 ’ t t  w a s  c o n c e r n e d  w i t h  p r o v i d i n g  l i m i t s  o n  t h e  g e o g r a p h i c a .  i r e a  i n  w h i c h  a  p e r m i t t e e  v o u l d  b e  p e r m i t t e d  t o  o p e r a t e .  S e c : i o n s  3 a n d  14 o f  t h i s  b i l l  h a v e  b e e n  r e v i s e d  t o  d e a l  w i t h  t h a t  c o n c e r n .  A s i m p l e  g e o g r a p h i c a l  l i m i t  w a s  n o t  f e l t  t o  b e  p r a c t i c a l ,  b e c a u s e  u n d e r  c u r r e n t  c o r p o r a t e  l a w ,  t h e  p e r m i t t e e  c a n  c h o o s e  o r  c h a n g e  w h e r e  t h e y  w a n t  t h e i r  o f f i c i a l  c o r p o r a t e  a d d r e s s .  S e c t i o n  3 w a s  r e v i s e d  t o  r e q u i r e  a n y  p e r m i t t e e  a p p l y i n g  f o r  a n  i n i t i a l  p e r m i t  f o r  b i n g o ,  p u l l  t a b s  o r  s p e c i a l  d r a w  g a m e s  t o  o b t a i n  a  r e s o l u ­t i o n  f r o m  t h e  l o c a l  a s s e m b l y  o r  c i t y  c o u n c i l  a p p r o v i n g  t h e  o p e r a t i o n  o f  t h e  g a m e s  w i t h i n  t h e i r  m u n i c i p a l  b o u n d a r i e s .S e c t i o n  14 g r a n d f a t h e r s  p e r m i t t e s  c u r r e n t l y  o p e r a t i n g  g a m e s  c o v e r e d  b y  t h i s  s e c t i o n .  T h e  r e q u i r e m e n t  t o  o b t a i n  a n  a p p r o v i n g  r e s o l u t i o n  w o u l d  n o t  a p p l y  t o  b o o k  r a f f l e s  o r  i c e  c l a s s i c s  .
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S e n .  F e r g u s o n *  s O f f i c e2 n d  P r o p o s e d  C S  f o r  S B 5 4 9  S e n a t e  F i n a n c e  C o m m i t t e e  M a y  1 8 ,  1 9 8 4
W h e n  t h e  S e n a t e  F i n a n c e  C o m m i t t e e  l a s t  c o n s i d e r e d  t h e  p r o p o s e d  C o m m i t t e e  S u b s t i t u t e  f o r  S B 5 4 9 ,  t h r e e  c o n c e r n s  w e r e  r a i s e d .1)  S e n .  F a i k s  w a s  c o n c e r n e d  a b o u t  t h e  g a m e s  o f  c h a n c e  a n d  s k i l l  r u n  b y  c a r n i v a l s .  B e c a u s e  o f  t h e  c o m p l e x i t y  o f  t h e  p r o b l e m s  i n  t h i s  a r e a ,  S e n .  F a i k s  h a s  s u g g e s t e d  t h a t  t h e  c a r n i v a l  i s s u e  n o t  b e  a d d r e s s e d  i n  t h i s  l e g i s l a t i o n .  T h e  D e p a r t m e n t  o f  R e v e n u e  h a s  o f f e r e d  i t s  a s s i s t a n c e  t o  a s s i s t  w i t h  a  s e p a r a t e  b i l l  n e x t  y e a r  d e a l i n g  w i t h  t h o s e  i s s u e s .2 )  S e n .  S a c k e t t  a n d  o t h e r  s e n a t o r s  w e r e  c o n c e r n e d  w i t h  S e c t i o n  11 w h i c h  w o u l d  h a v e  a u t h o r i z e d  t h e  C o m m i s s i o n e r  t o  a p p r o v e  t h e  u s e  o f  n e w  t y p e s  o f  t e c h n o l o g y  i n  p e r m i t t e d  g a m e s .  T h a t  s e c t i o n  h a s  b e e n  e l i m i n a t e d  f r o m  t h i s  c o m m i t t e e  s u b s t i t u t e3 )  S e n .  B e n n e t t  w a s  c o n c e r n e d  w i t h  p r o v i d i n g  l i m i t s  o n  t h e  g e o g r a p h i c a l  a r e a  i n  w h i c h  a  p e r m i t t e e  w o u l d  b e  p e r m i t t e d  t o  o p e r a t e .  S e c t i o n s  3 a n d  14 o f  t h i s  b i l l  h a v e  b e e n  r e v i s e d  t o  d e a l  w i t h  t h a t  c o n c e r n .  A  s i m p l e  g e o g r a p h i c a l  l i m i t  w a s  n o t  f e l t  t o  b e  p r a c t i c a l ,  b e c a u s e  u n d e r  c u r r e n t  c o r p o r a t e  l a w ,  t h e  p e r m i t t e e  c a n  c h o o s e  o r  c h a n g e  w h e r e  t h e y  w a n t  t h e i r  o f f i c i a l  c o r p o r a t e  a d d r e s s .  S e c t i o n  3 w a s  r e v i s e d  t o  r e q u i r e  a n y  p e r m i t t e e  a p p l y i n g  f o r  a n  i n i t i a l  p e r m i t  f o r  b i n g o ,  p u l l  t a b s  o r  s p e c i a l  d r a w  g a m e s  t o  o b t a i n  a  r e s o l u ­t i o n  f r o m  r h e  l o c a l  a s s e m b l y  o r  c i t y  c o u n c i l  a p p r o v i n g  t h e  o p e r a l i c r .  o f  t h e  g a m e s  w i t h i n  t h e i r  m u n i c i p a l  b o u n d a r i e s .S e c t i o n  14 g r a n d f a t h e r s  p e r m i t t e s  c u r r e n t l y  o p e r a t i n g  g a m e s  c o v e r e d  b y  t h i s  s e c t i o n .  T h e  r e q u i r e m e n t  t o  o b t a i n  a n  a p p r o v i n g  r e s o l u t i o n  w o u l d  n o t  a p p l y  t o  b o o k  r a f f l e s  o r  i c e  c l a s s i c s .
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S e n .  F e r g u s o n ' sO f f i c e2 n d  P r o p o s e d  C S  f o r  S B 5 4 9  S e n a t e  F i n a n c e  C o m m i t t e e  M a y  1 8 ,  1 9 8 4
W h e n  t h e  S e n a t e  F i n a n c e  C o m m i t t e e  l a s t  c o n s i d e r e d  t h e  p r o p o s e d  C o m m i t t e e  S u b s t i t u t e  f o r  S B 5 4 9 ,  t h r e e  c o n c e r n s  w e r e  r a i s e d .
1)  S e n .  F a i k s  w a s  c o n c e r n e d  a b o u t  t h e  g a m e s  o f  c h a n c e  a n d  s k i l l  r u n  b y  c a r n i v a l s .  B e c a u s e  o f  t h e  c o m p l e x i t y  o f  t h e  p r o b l e m s  i n  t h i s  a r e a ,  S e n .  F a i k s  h a s  s u g g e s t e d  t h a t  t h e  c a r n i v a l  i s s u e  n o t  b e  a d d r e s s e d  i n  t h i s  l e g i s l a t i o n .  T h e  D e p a r t m e n t  o f  R e v e n u e  h a s  o f f e r e d  i t s  a s s i s t a n c e  t o  a s s i s t  w i t h  a  s e p a r a t e  b i l l  n e x t  y e a r  d e a l i n g  w i t h  t h o s e  i s s u e s .2 )  S e n .  S a c k e t t  a n d  o t h e r  s e n a t o r s  w e r e  c o n c e r n e d  w i t h  S e c t i o n  11 w h i c h  w o u l d  h a v e  a u t h o r i z e d  t h e  C o m m i s s i o n e r  t o  a p p r o v e  t h e  u s e  o f  n e w  t y p e s  o f  t e c h n o l o g y  i n  p e r m i t t e d  g a m e s .  T h a t  s e c t i o n  h a s  b e e n  e l i m i n a t e d  f r o m  t h i s  c o m m i t t e e  s u b s t i t u t e
3 )  S e n .  B e n n e t t  w a s  c o n c e r n e d  w i t h  r . o v i d i n g  l i m i t s  o n  t h e  g e o g r a p h i c a l  a r e a  i n  w h i c h  a  p e r m i t t e e  w o u l d  b e  p e r m i t t e d  t o  o p e r a t e .  S e c t i o n s  3 a n d  14 o f  t h i s  b i l l  h a v e  b e e n  r e v i s e d  t o  d e a l  w i t h  t h a t  c o n c e r n .  A s i m p l e  g e o g r a p h i c a l  l i m i t  w a s  n o t  f e l t  t o  b e  p r a c t i c a l ,  b e c a u s e  u n d e r  c u r r e n t  c o r p o r a t e  l a w ,  t h e  p e r m i t t e e  c a n  c h o o s e  o r  c h a n g e  w h e r e  t h e y  w a n t  t h e i r  o f f i c i a l  c o r p o r a t e  a d d r e s s .  S e c t i o n  3 w a s  r e v i s e d  t o  r e q u i r e  a n y  p e r m i t t e e  a p p l y i n g  f o r  a n  i n i t i a l  p e r m i t  f o r  b i n g o ,  p u l l  t a b s  o r  s p e c i a l  d r a w  g a m e s  t o  o b t a i n  a  r e s o l u ­t i o n  f r o m  t h e  l o c a l  a s s e m b l y  o r  c i t y  c o u n c i l  a p p r o v i n g  t h e  o p e r a t i o n  o f  t h e  g a m e s  w i t h i n  t h e i r  m u n i c i p a l  b o u n d a r i e s .S e c t i o n  14 g r a n d f a t h e r s  p e r m i t t e s  c u r r e n t l y  o p e r a t i n g  g a m e s  c o v e r e d  b y  t h i s  s e c t i o n .  T h e  r e q u i r e m e n t  t o  o b t a i n  a n  a p p r o v i n g  r e s o l u t i o n  w o u l d  n o t  a p p l y  t o  b o o k  r a f f l e s  o r  i c e  c l a s s i c s .
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Why SB 549 was I n t r o d u c e d

B i n g o  a n d  o t h e r  games o f  c h a n c e  a n d  s k i l l  a r e  e x p e c t e d  t o  
g r o s s  o v e r  35 m i l l i o n  d o l l a r s  t h i s  y e a r  f o r  v a r i o u s  A l a s k a n  
c h a r i t a b l e  a n d  c i v i c  o r g a n i z a t i o n s .  T h i s  a c t i v i t y  i s  
m o n i t o r e d  b y  one a c c o u n t i n g  c l e r k  i n  t h e  D e p a r t m e n t  o f  
R e v e n u e .  U n f o r t u n a t e l y ,  p r a c t i c e s  w h i c h  a r e  c l e a r l y  c o n ­
t r a r y  t o  e x i s t i n g  l a w  h a v e  becom e c o m m o n p la c e  i n  r e c e n t  
y e a r s .

Due t o  t h e  s e v e r e  c u t b a c k s  i n  f e d e r a l  a i d ,  many s o c i a l  
o r g a n i z a t i o n s  h a v e  become i n c r e a s i n g l y  d e p e n d e n t  u p o n  t h e  
f u n d s  g e n e r a t e d  b y  B i n g o  a n d  a s s o c i a t e d  games t o  f i n a n c e  
t h e i r  p r o g r a m s .  W i t h  t h i s  i n c r e a s i n g  d e p e n d e n c e ,  some o f  
t h e s e  o r g a n i z a t i o n s  t o o k  a . l ook  a t  t h e  p r e s e n t  s t a t e  o f  
b i n g o  a n d  becam e f e a r f u l ,  t h a t  u n l e s s  t h e  p r e s e n t  a b u s e s  
w e r e  c o r r e c t e d ,  t h e r e  was a d a n g e r  o f  a b a c k l a s h  w h i c h  w o u l d  
d e p r i v e  t h e m  o f  t h i s  s o u r c e  o f  r e v e n u e .

T h i s  l e g i s l a t i o n  b r i n g s  t h e  l a w  up t o  d a t e ,  i t  p r o v i d e s  f o r  
a d e q u a t e  e n f o r c e m e n t  a n d  a u d i t i n g  a n d  a means t o  p a y  f o r  
t h a t  a c t i v i t y  and i t  g u a r a n t e e s  a p r o p e r  p o r t i o n  o f  t h e  
g r o s s  r e c e i p t s  w i l l  w i n d  up a s  p r o c e e d s  t o  t h e  p r o g r a m s  o f  
t h e  p e r m i t t e e .  T h i s  b i l l  i s  s u p p o r t e d  b y  t h e  D e p a r t m e n t  o f  
R e v e n u e  a n d  b y  t h e  C ook I n l e t .  N a t i v e  A s s o c i a t i o n .



U p d a t e  o f  D e p a r t m e n t  o f  R e v e n u e  
S e c t i o n a l  o f  D r a f t  L e g i s l a t i o n  
t o  R e f l e c t  C h a n g e s  i n  CS

S e n a t o r  F e r g u s o n ' s  O f f i c e  
3 May 1 9 8 A

SECTIONAL A N A LY S IS  OF CSSE 5A9 

An A c t  R e l a t i n g  t o  Games o f  C ha n c e  and S k i l l

SECTION 1.

T h i s  s e c t i o n  r e p e a l s  t h e  p r e s e n t  $20 a p p l i c a t i o n  f e e  
a n d  one p e r c e n t  o f  n e t  p r o c e e d s  l i c e n s e  f e e  and 
r e p l a c e s  i t  w i t h  a $50 f e e  f o r  m o s t  a p p l i c a n t s  a nd a 
o ne a n d  o n e - h a l f  p e r c e n t  f e e  o n  g r o s s  r e c e i p t s .  The 
new s e c t i o n  a l s o  p r o v i d e s  f o r  a p e r m i t  t o  be g i v e n  t o  
q u a l i f i e d  o p e r a t o r s  a t  a f e e  o f  $ 2 0 0 .  T h e  i n c r e a s e d  
f e e  i s  t o  p r o v i d e  a s o u r c e  o f  f u n d s  w h i c h  may be 
a p p r o p r i a t e d  f o r  t h e  p u r p o s e s  o f  e d u c a t i o n  an d  
e n f o r c e m e n t  o f  t h e  c h a p t e r .  T h e  o p e r a t o r  w o u l d  be  
l i a b l e  f o r  t h e  g r o s s  r e c e i p t s  f e e  o n  a c t i v i t i e s  
c o n d u c t e d  f o r  a n o t h e r  g r o u p .  O p e r a t o r s  w o u l d  be 
r e q u i r e d  t o  h a v e  b o n d i n g  e q u a l  t o  t e n  p e r c e n t  o f  t h e  
c a l e n d a r  y e a r ' s  e s t i m a t e d  p r i s e s  an d  p r o c e e d s .

SECTION 2.

T h i s  s e c t i o n  a u t h o r i z e s  b o r o u g h s  and o r g a n i z e d  
m u n i c i p a l i t i e s  o u t s i d e  o f  b o r o u g h s  t o  i m p o s e  a o n e - h a l f  
p e r c e n t  l i c e n s e  f e e  w h i c h  w o u l d  be  c o l l e c t e d  b y  t h e  
S t a t e  a nd r e f u n d e d  t o  t h o s e  l o c a l  g o v e r n m e n t s .
O r g a n i z e d  c i t i e s  w i t h i n  b o r o u g h s  w o u l d  s h a r e  i n  t h e  f e e  
a u t h o r i z e d  b y  t h e  b o r o u g h  b u t  c a n n o t  t a x  t h e  a c t i v i t i e s  
s e p a r a t e l y .

SECTION 3 .

T h i s  s e c t i o n  r e q u i r e s  t h a t  n o t i c e  o f  t h e  l o c a t i o n  o f  
p r o p o s e d  a c t i v i t i e s  be  g i v e n  t o  t h e  c i t y  o r  b o r o u g h  
n e a r e s t  t o  t h e  p r o p o s e d  l o c a t i o n .  T h e r e  a r e  a l s o  
s p e c i a l  n o t i c e  r e q u i r e m e n t s  f o r  c h a n g i n g  l o c a t i o n s .  A 
l o c a l  g o v e r n m e n t  c o u l d  p r o t e s t  t h e  q u a l i f i c a t i o n s  o f  an 
o r g a n i z a t i o n  o r  may p r o t e s t  o n  t h e  g r o u n d s  t h a t  t h e  
p r o p o s e d  a c t i v i t y  w o u l d  n o t  be i n  t h e  b e s t  i n t e r e s t s  o f  
t h e  p u b l i c .  The d e p a r t m e n t  may r e s t r i c t  t h e  a r e a s  o f  
t h e  s t a t e  i n  w h i c h  a c t i v i t i e s  may be c o n d u c t e d  b a s e d  on 
p r o t e s t s  r e c e i v e d  f r o m  c i t i e s  o r  b o r o u g h s .
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SECTION 4 .

T h i s  s e c t i o n  g i v e s  t h e  c o m m i s s i o n e r  r e g u l a t o r y  p o w e r s  
t o  c a r r y  o u t  t h e  d e p a r t m e n t ' s  r e s p o n s i b i l i t i e s  i n  t h e  
c h a p t e r  and t o  p r o t e c t  t h e  p u b l i c .

SECTION 5 .

T h i s  amendm ent w o u l d  t a k e  o u t  t h e  o p t i o n  f o r  t h e  
c o m m i s s i o n e r  t o  c h a r g e  p e r m i t t e e s  f o r  e x a m i n a t i o n s .
T h i s  p r o v i s i o n  was r e m o v e d  i n  a n t i c i p a t i o n  t h a t  
o p e r a t i n g  f u n d i n g  f o r  e n f o r c e m e n t  w o u l d  be  a p p r o p r i a t e d  
o u t  o f  t h e  g e n e r a l  f u n d  f r o m  t h e  new l i c e n s e  f e e s .

SECTION 6 .

T h i s  s e c t i o n  c o n t a i n s  t h e  r e p o r t i n g  r e q u i r e m e n t s  f o r  
g r o u p s  c o n d u c t i n g  t h e i r  own a c t i v i t i e s .  M o n t h l y  
r e p o r t s  w o u l d  b e  r e q u i r e d  f o r  m o n t h s  i n  w h i c h  
a c t i v i t i e s  w e r e  c o n d u c t e d .  An a n n u a l  summary and 
p a y m e n t  o f  t h e  a d d i t i o n a l  l i c e n s e  f e e  w o u l d  be due b y  
J a n u a r y  31 o f  t h e  y e a r  f o l l o w i n g  t h e  y e a r  o f  t h e  
a c t i v i t i e s .

SECTION 7.

T h i s  s e c t i o n  r e q u i r e s  r e p o r t s  f o r  a c t i v i t i e s  c o n d u c t e d  
b y  q u a l i f i e d  o p e r a t o r s .  Q u a l i f i e d  o p e r a t o r s  m u s t  f i l e  
m o n t h l y  r e p o r t s  d i s c l o s i n g  g a m i n g  o p e r a t i  \s  a n d  an 
a n n u a l  summary a l o n g  w i t h  p a y m e n t  o f  t h e  a d d i t i o n a l  
l i c e n s e  f e e .  A u t h o r i z i n g  p e r m i t t e e s ,  t h o s e  u s i n g  
q u a l i f i e d  o p e r a t o r s ,  w o u l d  f i l e  an  a n n u a l  r e p o r t  
r e p o r t i n g  t h e  a m o u n t s  o f  n e t  p r o c e e d s  r e c e i v e d  f r o m  t h e  
a c t i v i t i e s .  T h e  f i l i n g s  m u s t  be made u n d e r  p e n a l t y  o f  
p e r j u r y .  T h e  c o m m i s s i o n e r  may g r a n t  f i l i n g  e x t e n s i o n s ,  
b u t  n o n p a y m e n t  e x t e n s i o n s .  I f  an o r g a n i z a t i o n  i s  
d e l i n q u e n t  i n  i t s  f i l i n g  o r  p a y m e n t ,  i t s  a c t i v i t i e s  a r e  
a u t o m a t i c a l l y  s u s p e n d e d  d u r i n g  t h e  p e r i o d  o f  t h e  
d e l i n q u e i i c y .

SECTION 8.

T h i s  amendm ent t o  AS 0 5 . 1 5 . 1 6 0 ( a )  p r o v i d e s  f o r  p a y m e n t s  
f o r  p e r s o n a l  s e r v i c e s  t o  an e m p l o y e e  o f  a q u a l i f i e d  
o p e r a t o r  i s  an a u t h o r i z e d  e x p e n s e .  A l s o ,  p a y m e n t s  t o  a 
c o n s u l t a n t  a r e  a u t h o r i z e d  e x p e n s e s  so l o n g  as t h e  
c o n s u l t a n t  i s  n o t  d i r e c t l y  i n v o l v e d  i n  t h e  o p e r a t i o n  o f  
t h e  a c t i v i t y .

T h i s  s e c t i o n  a d d s  tw o s u b s e c t i o n s  t o  AS 0 5 . 1 5 . 1 6 0 .  
S u b s e c t i o n  ( b )  l i m i t s  t o t a l  a n n u a l  a u t h o r i z e d  e x p e n s e s  
t o  25 p e r c e n t  o f  t h e  g r o s s  r e c e i p t s .  S u b s e c t i o n  ( c )

S E C T I O N  9.
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r e q u i r e s  t h a t  n o  l e s s  t h a n  25 p e r c e n t  o f  t h e  g r o s s  
r e c e i p t s  be d e s i g n a t e d  as n e t  p r o c e e d s .

SECTION 1 0 .

T h e s e  a r e  s p e c i a l  r u l e s  f o r  a c t i v i t i e s  c o n d u c t e d  b y  
o p e r a t o r s .  S u b s e c t i o n  ( a )  l i m i t s  a q u a l i f i e d  o p e r a t o r  
t o  c o n d u c t i n g  a c t i v i t i e s  f o r  o n l y  o ne a u t h o r i s i n g  
p e r m i t t e e  i n  a n y  24 h o u r  p e r i o d .  S u b s e c t i o n  ( b )  
r e q u i r e s  q u a l i f i e d  o p e r a t o r s  t o  p a y  t h e  n e t  p r o c e e d s  t o  
t h e  a u t h o r i s i n g  p e r m i t t e e  w i t h i n  15 d a y s  f r o m  t h e  d a t e  
o f  t h e  a c t i v i t y  c o n d u c t e d  f o r  t h a t  p e r m i t t e e .
S u b s e c t i o n  ( c )  e x p l a i n s  t h e  c o m p u t a t i o n  o f  t h e  n e t  
p r o c e e d s  t o  b e  p a i d  t o  t h e  a u t h o r i s i n g  p e r m i t t e e .  
S u b s e c t i o n  ( d )  r e q u i r e s  t h e  d e s i g n a t i o n  o f  a 
r e p r e s e n t a t i v e  b y  t h e  a u t h o r i s i n g  p e r m i t t e e  t o  s e r v e  as 
t h e  l i a i s o n  b e t w e e n  t h e  o r g a n i s a t i o n  and t h e  o p e r a t o r .  
T h e  r e p r e s e n t a t i v e  w o u l d  h a v e  f u l l  a c c e s s  t o  t h e  b o o k s  
a n d  r e c o r d s  r e l a t e d  t o  t h e  a c t i v i t y  c o n d u c t e d  b y  t h e  
o p e r a t o r  f o r  t h e  o r g a n i s a t i o n .  S u b s e c t i o n  ( e )  r e q u i r e s  
t h e  o p e r a t o r  t o  p a y  a d d i t i o n a l  a m o u n t s  t o  t h e  
a u t h o r i z i n g  p e r m i t t e e  i f  t h e  d e p a r t m e n t  f i n d s  t h a t  
u n a u t h o r i z e d  e x p e n s e s  h a v e  b e e n  p a i d  o r  l e s s  t h a n  25 
p e r c e n t  o f  t h e  g r o s s  r e c e i p t s  h a v e  b e e n  p a i d  as n e t  
p r o c e e d s .

SECTION 1 1 .

T h i s  c h a n g e  i n  AS 0 5 . 1 5 . 1 8 0 ( a )  w o u l d  a l l o w  t h e  
c o m m i s s i o n e r  t o  d e s i g n a t e  i n s t r u m e n t s ,  m a c h i n e s  o r  
o t h e r  o b j e c t s  w h i c h  c o u l d  b e  u s e d  i n  t h e  o p e r a t i o n  o f  
a c t i v i t i e s  a u t h o r i z e d  u n d e r  t h e  c h a p t e r .

SECTION 1 2 .

T h i s  s e c t i o n  g i v e s  t h e  c o m m i s s i o n e r  t h e  o p t i o n  o f  
a s s e s s i n g  a f a i l u r e  t o  p a y  p e n a l t y  f o r  t h e  n o n p a y m e n t  
o f  l i c e n s e  f e e s  w h e r e  t h e  f a i l u r e  t o  p a y  i s  w i t h o u t  
r e a s o n a b l e  c a u s e .

SECTION 1 3 .

T h i s  s e c t i o n  r e d e f i n e s  " n e t  p r o c e e d s "  i n  c o n j u n c t i o n  
w i t h  t h e  c h a n g e s  made i n  AS 0 5 . 1 5 . 1 6 0 ( a )  made d u r i n g  
t h e  l a s t  s e s s i o n  and t h o s e  p r o p o s e d  i n  t h e  b i l l .

SEC TIO N 1 4 .

T h e  d e f i n i t i o n s  o f  " a u t h o r i z i n g  p e r m i t t e e " , " p e r m i t t e e "  
a n d  " q u a l i f i e d  o p e r a t o r "  w o u l d  be a d d e d  t o  t h e  
d e f i n i t i o n  s e c t i o n  o f  AS 0 5 . 1 5 .

-3-
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SECTIO N 1 5 .

T h i s  e f f e c t i v e  d a t e  p r o v i s i o n  v / o u l d  h a v e  t h e  A c t  be 
e f f e c t i v e  J u l y  1 ,  1 9 8 4 .
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SECTION 15

T h i s  e f f e c t i v e  d a t e  p r o v i s i o n  w o u l d  h a v e  t h e  A c t  be 
e f f e c t i v e  Ju„ 1 ,  1 9 8 4 .



S e nator F erguson's Oitic
5/3/84

C h a n g e s  made t o  SB 549 
b y  t h e  C o m m i t t e e  S u b s t i t u t e

T he F i n a n c e  C o m m i t t e e  s u b s t i t u t e  f o r  SB 5 4 9  makes f o u r  
c h a n g e s  t o  t h e  o r i g i n a l  b i l l .  T h e s e  c h a n g e s  a r e  d e t a i l e d  
b e l o w .

Page 1 L i n e  18 -  The b o n d i n g  r e q u i r e m e n t  f o r  q u a l i f i e d  
o p e r a t o r s  i s  r e d u c e d  t o  an a m o u n t  e q u a l  t o  t e n  p e r c e n t  o f  
t h e  e s t i m a t e d  p r o c e e d s  a n d  p r i z e s  f o r  tfc. c a l e n d a r  y e a r .
W i t h  t h e  r e p o r t i n g  s y s t e m  t h i s  l e g i s l a t i o n  s e t s  u p ,  t h i s  
l e v e l  o f  b o n d i n g  i s  f e l t  t o  p r o v i d e  a p r o p e r  a m o u n t  o f  
p r o t e c t i o n  w i t h o u t  b e i n g  p r o h i b i t i v e l y  e x p e n s i v e .

Page 1 L i n e  2.3 -  Th e  p e r c e n t a g e  o f  g r o s s  r e c e i p t s  p a i d  t o  
t h e  s t a t e  i s  r e d u c e d  f r o m  3£ t o  1%%. A c c o r d i n g  t o  e s t i m a t e s  
b y  t h e  D e p a r t m e n t  o f  R e v e n u e ,  t h i s  p e r c e n t a g e  w i l l  g e n e r a t e  
a p p r o x i m a t e l y  $ 5 2 7 , 2 5 0  n e x t  y e a r .  T h i s  a m o u n t  i s  s u f f i c i e n t  
t o  c o v e r  t h e  D e p a r t m e n t  o f  R e v e n u e ' s  f i s c a l  n o t e  o f  
$ 4 6 3 , 2 0 0 .

Page 2 L i n e  4 -  The p e r c e n t a g e  o f  g r o s s  r e c e i p t s  t h a t  l o c a l
g o v e r n m e n t s  may e s t a b l i s h  a l i c e n s e  f e e  n o t  t o  e x c e e d ,  h a s  
b e e n  r e d u c e d  f r o m  1% t o  %%'. T h i s  i s  f e l t  t o  be  s u f f i c i e n t  
t o  c o v e r  a n y  a d d i t i o n a l  b u r d e n  t h a t  games o f  c h a n c e  and 
s k i l l  may im p o s e  on l o c a l  g o v e r n m e n t s .

Pa ge  8 L i n e  25 -  A t y p o  i n  a s t a t u t e  r e f e r e n c e  h a s  b e e n  
c o r r e c t e d .

T h e  C o m m i t t e e  S u b s t i t u t e ,  m a k i n g  t h e s e  f o u r  c h a n g e s ,  i s  
s u p p o r t e d  b y  t h e  o r i g i n a l  s p o n s o r ,  b y  t h e  D e p a r t m e n t  o f  
R e v e n u e  a n d  b y  t h e  Cook I n l e t  N a t i v e  A s s o c i a t i o n .



S T A T E  O F  A L A S K A  1 9 8 4  L E G I S L A T I V E -  S E S S I O N

F I S C A L  N O T ER e v i s i o n  D a t e  5/ 3/ 84REQUESTB i l l / R e s o l u t i o n  N o : C S S B 5 4 9  ( F i n a n c e )  T i t l e : An A c t  R e l a t i n g  t o  Ga mes  o f  C h a n c e  & S k i l l  & P r o v i d e  f o r  e f f e c t i v e  d a t e  S p o n s o r : C o mmu n i t y  & R e g i o n a l  A f f a i r sR e q u e s t o r : S e n a t e  F i n a n c e ____________________________D a t e  o f  R e q u e s t :  5 / 3 / 8 4 _____________________________

F I S C A L  DE TA I L  A g e n c y  A f f e c t e d :  R e v e n u eP r o g r a m  C a t e g o r y  A f f e c t e d : R e v e n u e __________C o l l e c t i o n  & Ma n a g e me n t ___________________________BRU,  P r o g r a m o r  S u b p r o g r a m ( s ) A f f e c t e d :  P u b l i c  S e r v i c e s  D i v i s i o n  BRU____________________
E X P E N D I T U RE S / R EV EN UE S :  ( T h o u s a n d s  o f  D o l l a r s )OPERATING 1 FY 84 1 F Y 85 I F Y  86 1 FY 87 1 FY 88 1 F Y 89I 1 1 I 1 1100 PERSONAL S E R V I C E S 1 | 2 9 0 . 3 | 3 0 4 . 8 1 3 2 0 . 1 | 3 3 6 . 1 | 3 5 2 . 9200 TRAVEL 1 - j 4 8 . 0 oo 1 4 2 . 0 | 4 4 . 1 | 4 6 . 3300 CONTRACTUAL 1 | 1 0 8 . 1 | 6 0 . 9 1 6 0 . 9 | 6 0 . 9 | 6 0 . 9400 S U P P L I E S 1 - ! 4 . 0 i 4 . 2 1 4 . 4 ! 4 . 6 | 4 . 8500 EQUIPMENT 1 j 1 2 . 8 1 1 - 1 1 -600 LANDS & STRUCTURES 1 - 1 1 1 — 1 1700 GR A NT S,  C L AI M S 1 - 1 1 1 - 1 1800 MI SC EL LA NE OU S 1 1 1 1 - 1 1TOTAL OPERATING 1 | 4 6 3 . 2 | 4 0 9 . 9 1 4 2 7 . 4 | 4 4 5 . 7 | 4 6 4 . 91 C A P I T A L 1 -  1 - 1 1 1 11 REVENUE 1 F UN DI NG:  ( T h o u s a n d s  o f  D o l l a r s ) 1 -  1 5 5 0 . 3 | 5 9 7 . 8 | 6 5 4 . 2 | 7 1 5 . 9 | 7 8 3 . 4
| GENERAL FUND 1 -  1 4 6 3 . 2 | 4 0 9 . 9 j 4 2 7 . 4 | 4 4 5 . 7 | 4 6 4 . 9j FEDERAL FUNDS 1 -  1 1 1 1 1| OTHER 1 -  1 - 1 - 1 1 11 TOTAL 1 -  1 - 1 1 1 1P O S I T I O N S :| F U L L - T I M E  |1 ~ 1 8 1 8 1 s 1 8 1 8j P A R T - T I M E  I1 -  1 — 1 1 I I
1 TEHPORARY ! 
SOURCE OF FUNDS TO O FF S E T  F I S C A L 1 -  1 IMPACT OF B I L L : 1 1 1 1

S e e  r e v e n u e  f i g u r e s  a b o v e .  A N A L Y S I S : S e e  a t t a c h e d  p a g e .
By :  M a r t i n  J .  R i c h a r d / - ' P h o n e : 4 6 5 - 2 3 9 2: P u b l i c  S e r v i c e s  / " D a t e  r "5 Y -3 y 8 4/by C o m m i s s i o n e r : /  / D a t e :D e p a r t m e n t  o f  R e v e n u e

D i s t r i b u t i o n  ( b y  A g e n c y  p r e p a r i n g  f i s c a l  n o t e ) :  L e g i s l a t i v e  F i n a n c e  L e g i s l a t i v e  S p o n s o r  R e q u e s t o rO f f i c e  o f  M a n a g e m e n t  and  B u d g e t  I m p a c t e d  A g e n c y ( i e s )



C S S E  5 4 9  ( F i n a n c e )

P u b l i c  S e r v i c e s  D i v i s i o n  B R U  

F i s c a l  N o t e  A n a l y s i s

A d m i n i s t r a t i o n  o f  G a m e s  o f  C h a n c e  a n d  C o n t e s t s  o f  S k i l l  ( A S  0 5 . 1 5 )  r e s t s  w i t h  

t h e  P u b l i c  S e r v i c e s  D i v i s i o n .  E s s e n t i a l l y ,  n o  f i e l d  e n f o r c e m e n t  h a s  b e e n  

e m p l o y e d  i n  p a s t  y e a r s .  G a m b l i n g  i n  A l a s k a  h a s  g r o w n  s u b s t a n t i a l l y  i n  r e c e n t  

y e a r s  w i t h  a n  e v e n  m o r e  a c c e l e r a t i n g  g r o w t h  e x p e c t e d .  T h e r e  i s  a  d e f i n i t e  

n e e d  t o  p r o v i d e  f o r  s o m e  c o n t r o l  b e f o r e  i t  r e a c h e s  a  l e v e l  t h a t  w o u l d  p r o h i b i t  

a n y  c o n t r o l .

T h e  c h a n g e  i n  f e e  s t r u c t u r e  p r o v i d e d  f o r  i n  t h i s  l e g i s l a t i o n  w o u l d  a l l o w  f u n d s  

f o r  a n  e d u c a t i o n a l  e n f o r c e m e n t  p r o g r a m .  T h e  f i e l d  i n v e s t i g a t o r s  w o u l d  r e v i e w  

g a m i n g  o p e r a t i o n s  h o l d i n g  p e r m i t s  t o  e n s u r e  p r o p e r  o p e r a t i o n .  T h e  t a x  

e x a m i n e r s  w i l l  b e  u s e d  t o  i s s u e  p e r m i t s  a n d  r e v i e w  f i n a n c i a l  s t a t e m e n t s  

e n s u r i n g  p r o p e r  u s e  o f  f u n d s  d e r i v e d  f r o m  g a m i n g .

1 0 0  P E R S O N A L  S E R V I C E S

1  I n v e s t i g a t o r  I I I

3  I n v e s t i g a t o r  I I

3  T a x  E x a m i n e r  I I

1  C l e r k  T y p i s t  I I I

T o t a l  A n n u a l  W a g e s  &. B e n e f i t s

( $ 3 2 4 9  0  1 2  m o s . )  

( $ 2 5 7 3  0  3 6  m o s . )  

( $ 1 9 7 3  0  3 6  m o s . )  

( $ 1 5 5 3  0  1 2  m o s . )

$  5 0 , 1 5 9  

1 2 0 , 4 3 4  

9 4 , 4 4 6  

2 5 . 2 7 3

$ 2 9 0 , 3 1 2

2 0 0  T R A V E L

E s t i m a t e  $ 1 2 , 0 0 0  p e r  f i e l d  I n v e s t i g a t o r  f o r  m i l e a g e ,  

t r a v e l  a n d  p e r  d i e m . 4 8 , 0 0 0

3 0 0  C O N T R A C T U A L

4 T e r m i n a l s ,  P r i n t e r  a n d  C  n t r a l  P r o c e s s i n g  

U n i t  a l l o c a t i o n  

C o s t  o f  i n i t i a l  p r o g r a m i n g  a n d  s e t  u p  

P r i n t i n g  c o s t  f o r  f o r m s  e t c  

O f f i c e  s p a c e  r e n t

T o t a l  A n n u a l  C o n t r a c t u a l  O b l i g a t i o n s  

4 0 0  S U P P L I E S

M i s c e l l a n e o u s  s t a t i o n e r y  a n d  o f f i c e  s u p p l i e s  

5 0 0  E Q U I P M E N T

O f f i c e  e q u i p m e n t  ( d e s k ,  c h a i r s ,  f i l i n g  c a b i n e t s  e t c . )

$  5 7 , 8 7 6  

2 5 , 0 0 0  

6 ,0 0 0  
1 9 . 2 0 0

1 0 8 , 0 7 6

4 , 0 0 0

1 2 . 8 0 0

T o t a l $ 4 6 3 . 1 8 8



Offered: 5/3/84
Referred: C o m m u n i t y  and R e g i o n a l
A f f a i r s  a n d  F i nance

O r i g i n a l  S p o n s o r :  Comm uni ty  a n d  R e g i o n a l
a f f a i r s  Cor m e  t e e

IN THE SENATE BY THE FINANCE COMMITTEE
CS FOR SENATE BILL NO. 549  ( F i n a n c e )

IN THE LEGISLATURE OF THE STATE OF ALASKA 
THIRTEENTH LEGISLATURE -  SECOND SESSION

A BILL
F o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  gam es  o f  c h a n c e  a n d  c o n t e s t s  o f

s k i l l ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "
BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  AS 0 5 . 1 5 . 0 2 0  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :
S e c .  0 5 . 1 5 . 0 2 0 .  ANNUAL PERMIT AND FEE. ( a )  An a c t i v i t y  p e r m i t ­

t e d  u n d e r  t h i s  c h a p t e r  may n o t  b e  c o n d u c t e d  u n l e s s  a n  a n n u a l  p e r m i t
i s s u e d  b y  t h e  d e p a r t m e n t  i s  f i r s t  o b t a i n e d  a n d  a  f e e  o f  $50 i s  p a i d  t o
t h e  d e p a r t m e n t .

(b )  A q u a l i f i e d  o p e r a t o r  may c o n d u c t  a n  a c t i v i t y  p e r m i t t e d  u n d e r  
t h i s  c h a p t e r  f o r  a  m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  i f  a n  a n n u a l  
o p e r a t o r ' s  p e r m i t  i s s u e d  b y  t h e  d e p a r t m e n t  i s  f i r s t  o b t a i n e d ,  a f e e  o f  
$200  i s  p a i d  t o  t h e  d e p a r t m e n t  a n d  a  b o n d  o r  o t h e r  s e c u r i t y  a c c e p t a b l e  
t o  t h e  d e p a r t m e n t  i s  f i l e d  w i t h  t h e  d e p a r t m e n t  f o r  t e n  p e r c e n t  o f  t h e
a m o u n t  o f  p r i z e s  a n d  n e t  p r o c e e d s  e s t i m a t e d  t o  b e  p a i d  f o r  t h e  c a l e n ­
d a r  y e a r .  The o p e r a t o r ' s  p e r m i t  i s  i n  a d d i t i o n  t o  t h e  p e r m i t  r e q u i r e d
t o  b e  o b t a i n e d  b y  t h e  m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  on  w h o s e
b e h a l f  t h e  o p e r a t o r  c o n d u c t s  t h e  a c t i v i t y .

( c )  An a d d i t i o n a l  f e e  o f  o n e  a n d  o n e - h a l f  [THREE] p e r c e n t  o f  t h e  
g r o s s  r e c e i p t s  f r o m  a n  a c t i v i t y  p e r m i t t e d  u n d e r  t h i s  c h a p t e r  s h a l l  b e  
p a i d  t o  t h e  d e p a r t m e n t  b y  e a c h  m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  
a n n u a l l y  e x c e p t  t h a t  a  q u a l i f i e d  o p e r a t o r  s h a l l  b e  l i a b l e  f o r  t h e  
a d d i t i o n a l  f e e  f o r  a c t i v i t i e s  c o n d u c t e d  b y  t h e  q u a l i f i e d  o p e r a t o r  on  
b e h a l f  o f  a  m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n .

* S e c .  2 .  AS 0 5 . 1 5  i s  a m ended  b y  a d d i n g  a  new  s e c t i o n  t o  r e a d :
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S e c .  0 5 . 1 5 . 0 2 5 .  LICENSE FEES COLLECTED ON BEHALF OF A LOCAL 
GOVERNMENT. ( a )  A b o r o u g h  o r  o r g a n i z e d  m u n i c i p a l i t y  o u t s i d e  o f  a 
b o r o u g h  may e l e c t ,  b y  p a s s a g e  o f  a n  a p p r o p r i a t e  o r d i n a n c e ,  t o  im p o s e  
a n  a d d i t i o n a l  l i c e n s e  f e e ,  n o t  t o  e x c e e d  o n e - h a l f  o f  o n e  p e r c e n t ,  on  
t h e  g r o s s  r e c e i p t s  o f  a n  a c t i v i t y  a u t h o r i z e d  u n d e r  t h i s  c h a p t e r  c o n ­
d u c t e d  w i t h i n  i t s  b o u n d a r i e s .  A b o r o u g h  o r  o r g a n i z e d  m u n i c i p a l i t y  
o u t s i d e  o f  a  b o r o u g h  t h a t  e l e c t s  t o  im p o s e  t h e  a d d i t i o n a l  l i c e n s e  f e e  i 
s h a l l  f i l e  w r i t t e n  n o t i c e  o f  t h e  e l e c t i o n  w i t h  t h e  d e p a r t m e n t  on  o r  
b e f o r e  D e c e m b e r  1 o f  t h e  y e a r  p r e c e d i n g  t h e  y e a r  a n  e l e c t i o n  u n d e r  
t h i s  s e c t i o n  i s  t o  b e c o m e  e f f e c t i v e .  The n o t i c e  may n o t  b e  r e s c i n d e d  
f o r  a  s u b s e q u e n t  c a l e n d a r  y e a r  u n l e s s  a  r e s c i s s i o n  n o t i c e  i s  r e c e i v e d  
b y  t h e  d e p a r t m e n t  o n  o r  b e f o r e  J a n u a r y  1 o f  t h e  y e a r  fox* w h i c h  t h e  
l i c e n s e  f e e  i s  r e s c i n d e d .

(b )  T he  a d d i t i o n a l  l i c e n s e  f e e  s h a l l  b e  c o l l e c t e d  a n d  a d m i n i s ­
t e r e d  b y  t h e  d e p a r t m e n t  i n  t h e  same m a n n e r  a s  p r o v i d e d  f o r  t h e  a d d i ­
t i o n a l  f e e  i n  AS 0 5 . 1 5 . 0 2 0 ( c ) .

( c )  The  d e p a r t m e n t  s h a l l  r e f u n d  money c o l l e c t e d  u n d e r  t h i s  
s e c t i o n  t o  t h e  b o r o u g h  o r  o r g a n i z e d  m u n i c i p a l i t y  o u t s i d e  o f  a b o r o u g h  
f o r  w h i c h  t h e  m o n e y  w a s  c o l l e c t e d ,  a s  d e t e r m i n e d  by  t h e  l o c a t i o n  o f  
t h e  a c t i v i t y  a u t h o r i z e d  u n d e r  t h i s  c h a p t e r .

( d )  Money r e c e i v e d  b y  a n  o r g a n i z e d  b o r o u g h  u n d e r  t h i s  s e c t i o n  
s h a l l  b e  a l l o c a t e d  b y  t h e  b o r o u g h  b y  o r d i n a n c e  f o r  c i t y ,  a r e a  o u t s i d e
c i t y  a n d  s e r v i c e  a r e a  p u r p o s e s  w i t h i n  t h e  b o r o u g h .

* S e c .  3 .  AS 0 5 . 1 5 . 0 3 0  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :
S e c .  0 5 . 1 5 . 0 3 0 .  NOTIFICATION OF LOCAL GOVERNMENTS AND PROTESTS.

( a )  A t  t h e  t i m e  o f  f i l i n g  a p p l i c a t i o n  t h e  a p p l i c a n t  s h a l l  n o t i f y  t h e  
c i t y  o r  b o r o u g h  n e a r e s t  t o  t h e  l o c a t i o n  o f  t h e  p r o p o s e d  a c t i v i t y  o f  
t h e  a p p l i c a t i o n  a n d  t h e  l o c a t i o n  a t  w h i c h  t h e  p r o p o s e d  a c t i v i t y  w i l l

;b e  c o n d u c t e d .  I f  t h e  p e r m i t t e e  r e l o c a t e s  w i t h i n  t h e  same c i t y  o r  j 
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b o r o u g h  w i t h i n  30 d a y s  o f  i t s  move t o  t h e  new l o c a t i o n .  I f  t h e  p e r ­
m i t t e e  i n t e n d s  t o  c o n d u c t  a n  a c t i v i t y  i n  a n  a d d i t i o n a l  o r  d i f f e r e n t  
c i t y  c r  b o r o u g h ,  t h e  p e r m i t t e e  s h a l l  n o t i f y  t h e  d e p a r t m e n t  a n d  t h e  
c i t y  o r  b o r o u g h  n e a r e s t  t o  t h e  new l o c a t i o n  a t  l e a s t  30 d a y s  b e f o r e  
c o n d u c t i n g  a n  a c t i v i t y  a t  t h e  new l o c a t i o n .

7 (b )  A l o c a l  g o v e r n m e n t  may p r o t e s t  t h e  c o n d u c t  o f  t h e  a c t i v i t y
 ̂ j1 i n  i t s  j u r i s d i c t i o n  b y  r e s o l u t i o n  s t a t i n g  t h e  r e a s o n s  f o r  t h e  p r o t e s t  

t i l e d  w i t h  t h e  d e p a r t m e n t ;  p r o t e s t s  a r e  l i m i t e d  t o  r h e  l a c k  o f  q u a l i ­
f i c a t i o n s  p r e s c r i b e d  b y  t h i s  c h a p t e r  o r  a  f i n d i n g  t h a t  t h e  p r o p o s e d  
a c t i v i t y  w o u l d  n o t  b e  i n  t h e  b e s t  i n t e r e s t s  o f  t h e  p u b l i c .  T h i s  
r e s o l u t i o n  i s  o n l y  a  r e c o m m e n d a t i o n  b y  t h e  c i t y  t h a t  may b e  c o n s i d e r e d  
b y  t h e  c o m m i s s i o n e r  i n  t h e  c o m m i s s i o n e r ' s  d e t e r m i n a t i o n  t o  i s s u e  o r  
r e f u s e  t o  i s s u e  a  p e r m i t .  The d e p a r t m e n t  may l i m i t  t h e  l o c a t i o n s  i n  
w h i c h  a c t i v i t i e s  a u t h o r i s e d  u n d e r  t h i s  c h a p t e r  may b e  c o n d u c t e d .

* S e c .  A. AS 0 5 . 1 5 . 0 6 0  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :
S e c .  0 5 . 1 5 . 0 6 0 .  REGULATIONS. I n  a c c o r d a n c e  w i t h  t h e  A d m i n i s t r a ­

t i v e  P r o c e d u r e  A c t  (AS A A .6 2 ) ,  t h e  c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  a d o p t  
r e g u l a t i o n s  n e c e s s a r y  t o  c a r r y  o u t  t h i s  c h a p t e r  c o v e r i n g  b u t  n o t  
l i m i t e d  t o  t h e  c o n t r o l  a n d  i s s u a n c e  o f  p e r m i t s ,  a u t h o r i z e d  e x p e n s e s ,  
i n v e s t i g a t i o n s  o f  p e r m i t t e e s ,  r e c o r d k e e p i n g  a n d  a c c o u n t i n g ,  p r i z e s ,  
e q u i p m e n t ,  a u d i t s  o f  a u t h o r i z e d  a c t i v i t i e s ,  s u s p e n s i o n  o r  r e v o c a t i o n  
o f  p e r m i t s  a n d  o t h e r  m a t t e r s  t h a t  t h e  c o m m i s s i o n e r  c o n s i d e r s  n e c e s s a r y  
t o  c a r r y  o u t  t h i s  c h a p t e r  o r  p r o t e c t  t h e  b e s t  i n t e r e s t  o f  t h e  p u b l i c .

*  S e c .  5 .  AS 0 5 . 1 5 . 0 7 0  i s  am e n d e d  t o  r e a d :
S e c .  0 5 . 1 5 . 0 7 0 .  COMMISSIONER OF REVENUE MAY EXAMINE PERMITTEES.

The  c o m m i s s i o n e r  may e x a m i n e  o r  h a v e  e x a m i n e d  t h e  b o o k s  a n d  r e c o r d s  o f  
a p e r m i t t e e .  [THE COMMISSIONER MAY REQUIRE THE PERMITTEE TO PAY THE 
REASONABLE COST OF THE EXAMINATION.] The c o m m i s s i o n e r  may i s s u e
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s u b p o e n a s  f o r  t h e  a t t e n d a n c e  o t  w i t n e s s e s  a n d  t h e  p r o d u c t i o n  o f  b o o k s ,  
r e c o r d s ,  a n d  o t h e r  d o c u m e n t s .
S e c .  6 .  AS 0 5 . 1 5 . 0 8 0  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  0 5 . 1 5 . 0 8 0 .  REPORTS REQUIRED AND PAYMENT OF FEE BY MUNIC­
IPALIT IE S  AND QUALIFIED ORGANIZATIONS. ( a )  A m u n i c i p a l i t y  o r  q u a l ­
i f i e d  o r g a n i z a t i o n  c o n d u c t i n g  a n  a c t i v i t y  a u t h o r i z e d  u n d e r  t h i s  c h a p ­
t e r  s h a l l  f i l e  a  r e p o r t  w i t h  t h e  d e p a r t m e n t  no  l a t e r  t h a n  t h e  l a s t  
b u s i n e s s  d a y  o f  t h e  m o n t h  f o l l o w i n g  t h e  m o n th  i n  w h i c h  a n  a c t i v i t y  was 
c o n d u c t e d .  The r e p o r t  m u s t  i n c l u d e  t h e  t y p e  o f  a c t i v i t y  c o n d u c t e d ,  
t h e  d a t e  a n d  l o c a t i o n  o f  t h e  a c t i v i t y ,  t h e  a m o u n t  o f  g r o s s  r e c e i p t s ,  
t h e  a m o u n t  o f  a u t h o r i z e d  e x p e n s e s ,  t h e  v a l u e  o f  p r i z e s  a w a r d e d ,  t h e  
a m o u n t  o f  n e t  p r o c e e d s  a n d  o t h e r  i n f o r m a t i o n  t h e  c o m m i s s i o n e r  may 
r e q u i r e  b y  r e g u l a t i o n .

(b )  A m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  c o n d u c t i n g  an  
a c t i v i t y  a u t h o r i z e d  u n d e r  t h i s  c h a p t e r  s h a l l  f i l e  a n  a n n u a l  r e p o r t  
w i t h  t h e  d e p a r t m e n t  n o  l a t e r  t h a n  J a n u a r y  31 o f  t h e  y e a r  f o l l o w i n g  t h e  
y e a r  i n  x^hich  a c t i v i t i e s  x^ero c o n d u c t e d ,  a c c o m p a n i e d  b y  t h e  p a y m e n t  o f  
t h e  a d d i t i o n a l  f e e  a s  r e q u i r e d  u n d e r  AS 0 5 . 1 5 . 0 2 0 ( c ) .  The r e p o r t  m u s t  
l i s t  t h e  t y p e s  o f  a c t i v i t i e s  c o n d u c t e d ,  a n d ,  f o r  e a c h  a c t i v i t y ,  t h e  
t o t a l  a m o u n t  o f  g r o s s  r e c e i p t s ,  t h e  t o t a l  a m o u n t  o f  a u t h o r i z e d  e x p e n ­
s e s ,  t h e  t o t a l  v a l u e  o f  p r i z e s ,  a n d  t h e  t o t a l  a m o u n t  o f  n e t  p r o c e e d s .  
The r e p o r t  m u s t  a l s o  i n c l u d e  t h e  d i s p o s i t i o n  o r  i n t e n d e d  d i s p o s i t i o n  
o f  t h e  n e t  p r o c e e d s .
S e c .  7 .  AS 0 5 . 1 5  i s  a m e n d e d  b y  a d d i n g  new s e c t i o n s  t o  r e a d :

S e c .  0 5 . 1 5 . 0 8 5 .  REPORTS REQUIRED AND PAYMENT OF FEE BY QUALIFIED
OPERATORS. ( a )  A q u a l i f i e d  o p e r a t o r  s h a l l  f i l e  a  r e p o r t  x ^ i th  t h e
d e p a r t m e n t  n o  l a t e r  t h a n  t h e  l a s t  b u s i n e s s  d a y  o f  t h e  m o n t h  f o l l o x v i n g
t h e  m o n th  i n  x-rtiich an. a c t i v i t y  was  c o n d u c t e d .  The  r e p o r t  s h a l l  b e
d i v i d e d  i n t o  s e c t i o n s  f o r  e a c h  m u n i c i p a l i t y  a n d  q u a l i f i e d  o r g a n i z a t i o n



on  w h o s e  b e h a l f  a n  a c t i v i t y  w as  c o n d u c t e d  a n d  m u s t  i n c l u d e  t h e  d a t e  
a n d  l o c a t i o n  o f  e a c h  a c t i v i t y ,  t h e  t y p e  o f  a c t i v i t y  c o n d u c t e d ,  t h e  
a m o u n t  o f  g r o s s  r e c e i p t s ,  t h e  a m o u n t  o f  a u t h o r i z e d  e x p e n s e s ,  t h e  v a l u e  
o f  p r i z e s  a w a r d e d ,  t h e  a m o u n t  o f  n e t  p r o c e e d s  p a i d  t o  t h e  m u n i c i p a l i t y  
o r  q u a l i f i e d  o r g a n i z a t i o n  on  w h o s e  b e h a l f  t h e  a c t i v i t y  was  c o n d u c t e d  
a n d  o t h e r  i n f o r m a t i o n  t h e  c o m m i s s i o n e r  may r e q u i r e  by  r e g u l a t i o n .

( b )  A q u a l i f i e d  o p e r a t o r  s h a l l  f i l e  a n  a n n u a l  r e p o r t  w i t h  t h e  
d e p a r t m e n t  no  l a t e r  t h a n  J a n u a r y  31 o f  t h e  y e a r  f o l l o w i n g  t h e  y e a r  i n  
w h i c h  a c t i v i t i e s  w e r e  c o n d u c t e d ,  a c c o m p a n i e d  b y  t h e  p a y m e n t  o f  t h e  
a d d i t i o n a l  f e e  a s  r e q u i r e d  u n d e r  AS 0 5 . 1 5 . 0 2 0 ( c ) .  The r e p o r t  m u s t  
l i s t  t h e  t y p e s  o f  a c t i v i t i e s  c o n d u c t e d ,  t h e  m u n i c i p a l i t i e s  a n d  q u a l ­
i f i e d  o r g a n i z a t i o n s  on w h o s e  b e h a l f  t h e  a c t i v i t i e s  w e r e  c o n d u c t e d ,  t h e  
t o t a l  g r o s s  r e c e i p t s ,  t h e  t o t a l  a u t h o r i z e d  e x p e n s e s ,  t h e  t o t a l  p r i z e s  
a n d  t h e  t o t a l  n e t  p r o c e e d s  t u r n e d  o v e r  t o  e a c h  m u n i c i p a l i t y  a n d  q u a l ­
i f i e d  o r g a n i z a t i o n .

( c )  A m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  t h a t  a u t h o r i z e s  a 
q u a l i f i e d  o p e r a t o r  t o  c o n d u c t  a c t i v i t i e s  a u t h o r i z e d  u n d e r  t h i s  c h a p t e r  
s h a l l  f i l e  a n  a n n u a l  r e p o r t  w i t h  t h e  d e p a r t m e n t  no  l a t e r  t h a n  J a n u ­
a r y  31 o f  t h e  y e a r  f o l l o w i n g  t h e  y e a r  i n  w h i c h  t h e  a c t i v i t i e s  w e r e  
c o n d u c t e d .  The  r e p o r t  m u s t  l i s t  e a c h  a c t i v i t y  c o n d u c t e d ,  t h e  a u t h o ­
r i z e d  r e p r e s e n t a t i v e  f o r  t h e  m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n ,  
t h e  q u a l i f i e d  o p e r a t o r  c o n d u c t i n g  t h e  a c t i v i t y ,  t h e  d a t e  a n d  l o c a t i o n  
o f  e a c h  a c t i v i t y  a n d  t h e  n e t  p r o c e e d s  r e c e i v e d  f ro m  t h e  q u a l i f i e d  
o p e r a t o r  f o r  t h e  a c t i v i t y .

S e c .  0 5 . 1 5 . 0 8 6 .  GENERAL PROVISIONS RELATING TO THE FILING OF 
REPORTS AND PAYMENT OF LICENSE FEES. ( a )  The  l i c e n s e  a p p l i c a t i o n s  
a n d  r e p o r t s  r e q u i r e d  u n d e r  t h i s  c h a p t e r  s h a l l  b e  f i l e d  u n d e r  p e n a l t y  
o f  p e r j u r y  a n d  s i g n e d  by  a  b o n a  f i d e  member i n  g o o d  s t a n d i n g  o f  t h e  
q u a l i f i e d  o r g a n i z a t i o n  o r  a  p e r s o n  a u t h o r i z e d  t o  s i g n  on  b e h a l f  o f  a
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m u n i c i p a l i t y .
(b )  The c o m m i s s i o n e r  may g r a n t  a n  e x t e n s i o n  f o r  t h e  f i l i n g  o f  a 

r e p o r t  r e q u i r e d  u n d e r  t h i s  c h a p t e r  u p o n  a s h o w i n g  b y  t h e  p e r m i t t e e  o f  
r e a s o n a b l e  c a u s e  f o r  d e l a y .  The e x t e n s i o n  may n o t  b e  g r a n t e d  i n  
e x c e s s  o f  30 d a y s  a n d  t h e  r e p o r t  w i l l  n o t  b e  c o n s i d e r e d  d e l i n q u e n t  
d u r i n g  t h e  p e r i o d  o f  t h e  e x t e n s i o n .  An e x t e n s i o n  o f  t i m e  f o r  t h e  
p a y m e n t  o f  t h e  l i c e n s e  f e e  i s  p r o h i b i t e d .

( c )  A p e r m i t t e e  i s  n o t  a u t h o r i z e d  t o  c o n d u c t  a n  a c t i v i t y  u n d e r  
t h i s  c h a p t e r  d u r i n g  a n y  p e r i o d  i n  w h i c h  a  r e p o r t  o r  l i c e n s e  f e e  i s  
d e l i n q u e n t .

(d )  A d e l i n q u e n t  l i c e n s e  f e e  s h a l l  b o a r  i n t e r e s t  a t  t h e  r a t e  
p r o v i d e d  f o r  i n  AS 4 3 . 0 5 . 2 2 5 .

* S e c .  8 .  AS 0 5 . 1 5 . 1 6 0  i s  am e n d e d  t o  r e a d :
S e c .  0 5 . 1 5 . 1 6 0 .  AUTHORIZED EXPENSES. An [NO] i t e m  o f  e x p e n s e  

may n o t  b e  i n c u r r e d  o r  p a i d  i n  c o n n e c t i o n  w i t h  t h e  o p e r a t i o n  o f  a n
a c t i v i t y  u n d e r  a  p e r m i t  i s s u e d  u n d e r  t h i s  c h a p t e r  e x c e p t  f o r  b o n a  f i d e
e x p e n s e s  r e a s o n a b l y  n e c e s s a r y  f o r

(1 )  g o o d s ,  w a r e s ,  a n d  m e r c h a n d i s e  n e c e s s a r y  t o r  t h e  o p e r a ­
t i o n  o f  t h e  a c t i v i t y ;

(2 )  p e r s o n a l  s e r v i c e s  r e n d e r e d  t h a t  a r e  n o t  d i r e c t l y  o r
i n d i r e c t l y  i n v o l v e d  w i t h  t h e  o p e r a t i o n  o f  t h e  a c t i v i t y ;  o r

( 3 )  p e r s o n a l  s e r v i c e s  i n v o l v e d  w i t h  t h e  o p e r a t i o n  o f  t h e
a c t i v i t y  p r o v i d e d  t h e  s e r v i c e s  a r e  p e r f o r m e d  b y  a n  e m p l o y e e  o f  t h e  
m u n i c i p a l i t y ,  q u a l i f i e d  o r g a n i z a t i o n ,  q u a l i f i e d  o p e r a t o r  o r  a  c o n s u l ­
t a n t  h i r e d  b y  t h e  m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  c o n d u c t i n g  
t h e  a c t i v i t y , p r o v i d e d  t h e  c o n s u l t a n t  i s  n o t  d i r e c t l y  i n v o l v e d  i n  t h e  
o p e r a t i o n  o f  t h e  a c t i v i t y  [AND THE COMPENSATION IS  NOT RELATED TO THE 
RECEIPTS FROM THE ACTIVITY].

* S e c .  9 .  AS 0 5 . 1 5 . 1 6 0  i s  a m ended  b y  a d d i n g  new s u b s e c t i o n s  t o  r e a d :
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(b )  The  a n n u a l  a u t h o r i z e d  e x p e n s e s  u n d e r  ( a )  o f  t h i s  s e c t i o n  may 
n o t  e x c e e d  25 p e r c e n t  o f  t h e  a n n u a l  g r o s s  r e c e i p t s  f r o m  a c t i v i t i e s  
a u t h o r i s e d  u n d e r  t h i s  c h a p t e r .

( c )  The a n n u a l  n e t  p r o c e e d s  f o r  a  q u a l i f i e d  o r g a n i z a t i o n  f ro m  
a c t i v i t i e s  a u t h o r i z e d  u n d e r  t h i s  c h a p t e r  may n o t  b e  l e s s  t h a n  25 
p e r c e n t  o f  t h e  a n n u a l  g r o s s  r e c e i p t s .
S e c .  10 .  AS 0 5 . 1 5  i s  a m e n d e d  b y  a d d i n g  a  new s e c t i o n  t o  r e a d :

S e c .  0 5 . 1 5 . 1 6 5 .  QUALIFIED OPERATORS. ( a )  A q u a l i f i e d  o p e r a t o r  
may n o t  o p e r a t e  a n  a c t i v i t y  f o r  m o re  t h a n  o n e  a u t h o r i z i n g  p e r m i t t e e  i n  
a n y  24 h o u r  p e r i o d .

(b )  A q u a l i f i e d  o p e r a t o r  i s  r e q u i r e d  t o  p a y  t h e  a u t h o r i z i n g  
p e r m i t t e e  t h e  n e t  p r o c e e d s  f r o m  a n  a c t i v i t y  w i t h i n  15 c a l e n d a r  d a y s  
f r o m  t h e  d a t e  o f  t h e  a c t i v i t y .  The p a y i r k u t  s h a l l  b e  made by  c h e c k  a n d  
t h e  q u a l i f i e d  o p e r a t o r  s h a l l  o b t a i n  a  s i g n e d  r e c e i p t  f r o m  t h e  a u t h o ­
r i z i n g  p e r m i t t e e .  The  a u t h o r i z i n g  p e r m i t t e e  s h a l l  k e e p  a  c o p y  o f  t h e  
r e c e i p t  f o r  i t s  r e c o r d s .

( c )  The n e t  p r o c e e d s  o f  a n  a c t i v i t y  t h a t  s h a l l  b e  p a i d  by  t h e  
q u a l i f i e d  o p e r a t o r  t o  t h e  a u t h o r i z i n g  p e r m i t t e e  s h a l l  b e  t h e  g r o s s  
r e c e i p t s  f r o m  t h e  a c t i v i t y  r e d u c e d  b y  t h e  l i c e n s e  f e e  b a s e d  on  t h e  
g r o s s  r e c e i p t s ,  t h e  a u t h o r i z e d  e x p e n s e s  p r o v i d e d  f o r  u n d e r  AS 0 5 . 1 5 . -  
1 6 0 ( a )  a n d  t h e  p r i z e s  a w a r d e d  a t  t h e  a c t i v i t y .

(d )  An a u t h o r i z i n g  p e r m i t t e e  s h a l l  d e s i g n a t e  a r e p r e s e n t a t i v e ,  
who i s  a b o n a  f i d e  member  i n  g o o d  s t a n d i n g  o f  t h e  q u a l i f i e d  o r g a n i z a ­
t i o n  o r  a  p e r s o n  d e s i g n a t e d  b y  t h e  m u n i c i p a l i t y ,  t o  b e  i t s  a g e n t  i n  
w o r k i n g  w i t h  t h e  q u a l i f i e d  o p e r a t o r .  The  r e n r e s e n t a t i v e  s h a l l  h a v e  
a c c e s s  t o  a l l  b o o k s  a n d  r e c o r d s  o f  t h e  q u a l i f i e d  o p e r a t o r  r e l e v a n t  t o  
t h e  a c t i v i t y ,  i n c l u d i n g  t h e  a m o u n t s  o f  g r o s s  r e c e i p t s ,  a u t h o r i z e d  
e x p e n s e s  a n d  p r i z e s  a w a r d e d .  The c o m m i s s i o n e r  may o r d e r  t h e  p r o d u c ­
t i o n  o f  t h e  b o o k s  a n d  r e c o r d s  o f  a  q u a l i f i e d  o p e r a t o r  t h a t  a r e  n o t
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v o l u n t a r i l y  made  a v a i l a b l e  t o  t h e  r e p r e s e n t a t i v e  u n d e r  r e g u l a t i o n s  
a d o p t e d  b y  t h e  d e p a r t m e n t .

( e )  I f  t h e  d e p a r t m e n t  f i n d s  t h a t  a  q u a l i f i e d  o p e r a t o r  h a s  i n ­
c u r r e d  e x p e n s e s  t h a t  a r e  n o t  a u t h o r i z e d  u n d e r  AS 0 5 . 1 5 . 1 6 0 ( a ) ,  o r  h a s  
i n c u r r e d  e x p e n s e s  i n  e x c e s s  o f  t h e  a m o u n t  a u t h o r i z e d  u n d e r  AS 0 5 . 1 5 . -  
1 6 0 ( b ) ,  o r  h a s  p a i d  a n  a u t h o r i z i n g  p e r m i t t e e  l e s s  t h a n  t h e  minimum 
a m o u n t  o f  n e t  p r o c e e d s  p r o v i d e d  f o r  u n d e r  AS 0 5 . 1 5 . 1 6 0 ( c ) ,  t h e  d e p a r t ­
m e n t  s h a l l  o r d e r  t h e  q u a l i f i e d  o p e r a t o r  t o  r e f u n d  t o  t h e  a u t h o r i z i n g  
p e r m i t t e e  t h e  a m o u n t  o f  t h e  u n a u t h o r i z e d  e x p e n s e s  o r  t h e  d i f f e r e n c e  
b e t w e e n  t h e  min imum a m o u n t  o f  n e t  p r o c e e d s  u n d e r  AS 0 5 . 1 5 . 1 6 0 ( b )  a n d  
t h e  a m o u n t  o f  t h e  n e t  p r o c e e d s  a c t u a l l y  p a i d ,  x h i c h e v e r  i s  g r e a t e r .  
The q u a l i f i e d  o p e r a t o r  s h a l l  p a y  t h e  a u t h o r i z i n g  p e r m i t t e e  i n t e r e s t  on 
t h e  a m o u n t  o r d e r e d  t o  b e  p a i d  a t  t h e  r a t e  o f  1 . 5  p e r c e n t  a  m o n t h  f o r  
e a c h  m o n t h  o r  f r a c t i o n  o f  a m o n th  be tx^een t h e  d a t e  o f  t h e  o p e : r i t i o n  o f  
t h e  a c t i v i t y  a n d  t h e  d a t e  t h e  r e f u n d  i s  m ad e .
S e c .  11 .  AS 0 5 . 1 5 . 1 8 0 ( a )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

( a )  T h i s  c h a p t e r  d o e s  n o t  a u t h o r i z e  t h e  u s e  o f  i n s t r u m e n t s ,  
m a c h i n e s ,  o r  o t h e r  o b j e c t s  u s e d ,  d e s i g n e d ,  o r  i n t e n d e d  p r i m a r i l y  f o r  
g a m in g  o r  g a m b l i n g  u n l e s s  s p e c i f i c a l l y — a u t h o r i z e d —u n d e r —r e g u - l a t i o n s
a d o p t e d b v  t h e  commis-s ioner—and—us ed—i-n—t h e  o p e r a t i o n  o f  a c t i v i t i e s

- a u t h o r i z e  d- und e r~ t  h i  s- c h a p t  e r u

S e c .  1 2 .  AS 0 5 . 1 5 . 2 0 0  i s  a m ended  by  a d d i n g  a  nexc s u b s e c t i o n  t o  r e a d :
( c )  The  c o m m i s s i o n e r  may a s s e s s  a p e n a l t y  i n  t h e  m a n n e r  p r o v i d e d  

t o r  t h e  n o n p a y m e n t  o f  t a x e s  u n d e r  AS 4 3 . 0 5 . 2 2 0 ( a )  w h e r e  a  p e r m i t t e e  
h a s  f a i l e d  t o  t i m e l y  p a y  a  l i c e n s e  f e e  r e q u i r e d  u n d e r  AS 0 5 . 1 5 . 0 2 0 ( c )  
[ ( B ) ] ,  u n l e s s  i t  i s  shown t h a t  t h e  f a i l u r e  was due  t o  r e a s o n a b l e  
c a u s e .
S e c .  13 .  AS 0 5 . 1 5 . 2 1 0 ( 1 5 )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

( 1 5 )  " n e t  p r o c e e d s "  m e a n s  t h e  g r o s s  r e c e i p t s  f r o m  t h e



T H I S  D O C U M E N T  
H A S  B E E N  R E P H O T O G R A P H E D  

T O  A S S U R E  L E G I B I L I T Y



v o l u n t a r i l y  made a v a i l a b l e  t o  t h e  r e p r e s e n t a t i v e  u n d e r  r e g u l a t i o n s  
a d o p t e d  b y  t h e  d e p a r t m e n t .

( e )  I f  t h e  d e p a r t m e n t  f i n d s  t h a t  a  q u a l i f i e d  o p e r a t o r  h a s  i n ­
c u r r e d  e x p e n s e s  t h a t  a r e  n o t  a u t h o r i z e d  u n d e r  AS 0 5 . 1 5 . 1 6 0 ( a ) ,  o r  h a s  
i n c u r r e d  e x p e n s e s  i n  e x c e s s  o f  t h e  a m o u n t  a u t h o r i z e d  u n d e r  AS 0 5 . 1 5 . -  
1 6 0 ( b ) ,  o r  h a s  p a i d  a n  a u t h o r i z i n g  p e r m i t t e e  l e s s  t h a n  t h e  minimum 
a m o u n t  o f  n e t  p r o c e e d s  p r o v i d e d  f o r  u n d e r  AS 0 5 . 1 5 . 1 6 0 ( c ) ,  t h e  d e p a r t ­
m e n t  s h a l l  o r d e r  t h e  q u a l i f i e d  o p e r a t o r  t o  r e f u n d  t o  t h e  a u t h o r i z i n g  
p e r m i t t e e  t h e  a m o u n t  o f  t h e  u n a u t h o r i z e d  e x p e n s e s  o r  t h e  d i f f e r e n c e  
b e t w e e n  t h e  minimum a m o u n t  o f  n e t  p r o c e e d s  u n d e r  AS 0 5 . 1 5 . 1 6 0 ( b )  a n d  
t h e  a m o u n t  o f  t h e  n e t  p r o c e e d s  a c t u a l l y  p a i d ,  w h i c h e v e r  i s  g r e a t e r .  
The q u a l i f i e d  o p e r a t o r  s h a l l  p a y  t h e  a u t h o r i z i n g  p e r m i t t e e  i n t e r e s t  on 
t h e  a m o u n t  o r d e r e d  t o  b e  p a i d  a t  t h e  r a t e  o f  1 . 5  p e r c e n t  a  m o n th  f o r  
e a c h  m o n th  o r  f r a c t i o n  o f  a  m o n th  b e t w e e n  t h e  d a t e  o f  t h e  o p e r a t i o n  o f  
t h e  a c t i v i t y  a n d  t h e  d a t e  t h e  r e f u n d  i s  m a d e .
S e c .  11 .  A.S 0 5 . 1 5 . 1 3 0 ( a )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

( a )  T h i s  c h a p t e r  d o e s  n o t  a u t h o r i z e  t h e  u s e  o f  i n s t r u m e n t s ,  
m a c h i n e s ,  o r  o t h e r  o b j e c t s  u s e d ,  d e s i g n e d ,  o r  i n t e n d e d  p r i m a r i l y  f o r  
g a m in g  o r  g a m b l i n g  u n l e s s  s p e c i - f - i c a  1 l y —a u t d i o r x z u d —u n d e r — r e g u l a t i o n s
adop t e d  b y th en- comm iss io ne r—and—u s e d—i n —th e  o p e r a t i o n  o f  a e t i r v i- t ie s

-a-uthor ised-under—th  i s —c h a p t e r—

S e c .  1 2 .  AS 0 5 . 1 5 . 2 0 0  i s  am e n d e d  b y  a d d i n g  a  new s u b s e c t i o n  t o  r e a d :
( c )  The c o m m i s s i o n e r  may a s s e s s  a p e n a l t y  i n  t h e  m a n n e r  p r o v i d e d  

f o r  t h e  n o n p a y m e n t  o f  t a x e s  u n d e r  nS 4 3 . 0 5 . 2 2 0 ( a )  w h e r e  a  p e r m i t t e e  
h a s  f a i l e d  t o  t i m e l y  p a y  a  l i c e n s e  f e e  r e q u i r e d  u n d e r  AS 05.15♦0 2 0 ( c )  
[ ( B ) ] ,  u n l e s s  i t  i s  shown t h a t  t h e  f a i l u r e  was due  t o  r e a s o n a b l e  
c a u s e .
S e c .  1 3 .  AS 0 5 . 1 5 . 2 1 0 ( 1 5 )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

( 1 5 )  " n e t  p r o c e e d s "  m ea n s  t h e  g r o s s  r e c e i p t s  f r o m  t h e



a c t i v i t y  r e d u c e d  by  t h e  l i c e n s e  f e e  b a s e d  o n  t h e  g r o s s  r e c e i p t s ,  t h e  
a u t h o r i z e d  e x p e n s e s  p r o v i d e d  f o r  u n d e r  AS 0 5 . 1 5 . 1 6 0 ( a )  a n d  t h e  p r i z e s  
a w a r d e d  a t  t h e  a c t i v i t y ;

* S e c .  1 4 .  AS 0 5 . 1 5 . 2 1 0  i s  a m ended  b y  a d d i n g  new s u b s e c t i o n s  t o  r e a d :
( 2 4 )  " a u t h o r i z i n g  p e r m i t t e e . "  m ea n s  a m u n i c i p a l i t y  o r  q u a l ­

i f i e d  o r g a n i z a t i o n  t h a t  h a s  a u t h o r i z e d  a  q u a l i f i e d  o p e r a t o r  t o  c o n d u c t  
a c t i v i t i e s  a u t h o r i z e d  u n d e r  a p e r m i t  i s s u e d  b y  t h e  c o m m i s s i o n e r  u n d e r  
t h i s  c h a p t e r  on  i t s  b e h a l f ;

( 2 5 )  " c o m m i s s i o n e r "  m eans  t h e  c o m m i s s i o n e r  o f  r e v e n u e ;
( 2 6 )  " d e p a r t m e n t "  m eans  t h e  D e p a r t m e n t  o f  R e v e n u e ;
( 2 7 )  " p e r m i t t e e "  m eans  a  m u n i c i p a l i t y ,  q u a l i f i e d  o r g a n i z a ­

t i o n  o r  q u a l i f i e d  o p e r a t o r  t h a t  h a s  b e e n  i s s u e d  a p e r m i t  t o  c o n d u c t  
t h e  a c t i v i t i e s  a u t h o r i z e d  u n d e r  t h i s  c h a p t e r ;

( 2 8 )  " q u a l i f i e d  o p e r a t o r "  m ea ns  a m u n i c i p a l i t y  o r  q u a l i f i e d  
o r g a n i z a t i o n  t h a t  h a s  b e e n  a u t h o r i z e d  by  t h e  c o m m i s s i o n e r  t o  o p e r a t e  
t h e  a c t i v i t i e s  a u t h o r i z e d  u n d e r  t h i s  c h a p t e r  on b e h a l f  o f  a n o t h e r  
p e r m i t t e e .

* S e c .  1 5 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 4 .
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S3 549 a n d  P r o p o s e d  CSSB 549 ( F i n a n c e )  
Summary o f  C h a n g e s  To P r e s e n t  Law

S e c t i o n  1 w o u l d  r e p e a l  a n d  r e e n a c t  AS 0 5 . 1 5 . 0 2 0 .
P r e s e n t  Law: - A n n u a l  p e r m i t  r e q u i r e d  f o r  a c t i v i t i e s

- $ 2 0  a p p l i c a t i o n  f e e
—A d d i t i o n a l  f e e  o f  17, o f  n e t  p r o c e e d s  p a i d  b y  p e r m i t  h o l d e r
-No p r o v i s i o n s  f o r  a n  o p e r a t o r ' s  p e r m i t

P r o p o s e d  C h a n g e s :  - A n n u a l  p e r m i t  r e q u i r e d  f o r  a c t i v i t i e s
- $ 5 0  a p p l i c a t i o n  f e e  f o r  p e r m i t
- $ 2 0 0  a p p l i c a t i o n  f e e  f o r  o p e r a t o r ' s  p e r m i t
—P o s t i n g  o f  b o n d  o r  o t h e r  s e c u r i t y  b y  o p e r a t o r
- A d d i t i o n a l  f e e  o f  3% (SB 5 4 9 )  o r  1 .57 .  (CSSB 5 49 )  o f  g r o s s  r e c e i p t s  p a i d  b y  p e r m i t t e e  

o p e r a t i n g  own gam es  o r  b y  o p e r a t o r

S e c t i o n  2 a d d s  a  new s e c t i o n ,  AS 0 5 . 1 5 . 0 2 5
P r e s e n t  Law: -No p r o v i s i o n  f o r  a  l i c e n s e  f e e  b y  l o c a lg o v e r n m e n t s
P r o p o s e d  C h a n g e s :  - B o r o u g h s  a n d  o r g a n i z e d  c i t i e s  o u t s i d e  o fb o r o u g h s  c o u l d  im p o s e  a  f e e  o f  up  t o  17, 

(SB 549 )  o r  1 /27 .  (CSSB 549 )
- D e p a r t m e n t  w o u ld  c o l l e c t  t h e  f e e

S e c t i o n  3 r e p e a l s  a n d  r e e n a c t s  AS 0 5 . 1 5 . 0 3 0 .
P r e s e n t  Law: - N o t i f i c a t i o n  o f  l o c a l  g o v e r n m e n t s  r e q u i r e d

- L o c a l  g o v e r n m e n t s  c a n  p r o t e s t  on  t h e  b a s i s  o f  
t h e  a p p l i c a n t s  l a c k  o f  q u a l i f i c a t i o n s

P r o p o s e d  C h a n g e s :  —Adds t h a t  a  l o c a l  g o v e r n m e n t  may p r o t e s t
a n  a p p l i c a t i o n  w h i c h  i s  n o t  i n  t h e  b e s t  
i n t e r e s t s  o f  t h e  p u b l i c

- C o m m i s s i o n e r  c o u l d  r e s t r i c t  l o c a t i o n s  o f  games
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S e c t i o n  4 r e p e a l s  a n d  r e e n a c t s  AS 05 1 5 . 0 6 0 .
No s u b s t a n t i v e  c h a n g e s  b e t w e e n  c u r r e n t  a n d  p r o p o s e d  l a w .  R e p e a l  a n d  r e e n a c t m e n t  p r o p o s e d  o n l y  t o  s i m p l i f y  t h e  l a n g u a g e .

S e c t i o n  5 d e l e t e s  a  p o r t i o n  o f  AS 0 5 . 1 5 . 0 7 0 .
P r e s e n t  Law: - C o m m i s s i o n e r  may c h a r g e  p e r m i t t e e s  c o s t  o f  t h ee x a m i n a t i o n
P r o p o s e d  C h a n g e s :  D e l e t e s  t h e  p o w e r  t o  c h a r g e  f o r  e x a m i n a t i o n

S e c t i o n  6 r e p e a l s  a n d  r e e n a c t s  AS 0 5 . 1 5 . 0 8 0 .
P r e s e n t  Law: - A n n u a l  r e p o r t  b y  J a n u a r y  31 t o  c i t y  o r  b o r o u g h

c l e r k  n e a r e s t  t o  l o c a t i o n  o f  a c t i v i t y
- R e p o r t s  i n c o m e ,  a u t h o r i z e d  e x p e n s e s  a nd  d i s b u r s e m e n t s  o f  n e t  p r o c e e d s

P r o p o s e d  C h a n g e s :  - M o n t h l y  r e p o r t s  t o  t h e  s t a t e  on  a c t i v i t i e s
c o n d u c t e d  by  o r g a n i z a t i o n s

- A n n u a l  r e p o r t  t o  S t a t e  b y  J a n u a r y  31 o f  
summ ary  o f  p r i o r  y e a r s  a c t i v i t i e s

- F e e  t o  b e  p a i d  w i t h  a n n u a l  r e p o r t

S e c t i o n  7 a d d s  two new s e c t i o n s ,  AS 0 5 . 1 5 . 0 8 5  a n d  AS 0 5 . 1 5 . 0 8 6 .
P r e s e n t  l a w  c o n t a i n s  no  p r o v i s i o n s  f o r  games c o n d u c t e d  b y  o p e r a t o r s .
P r o p o s e d  C h a n g e s :  AS 0 5 . 1 5 . 0 8 5

- T h i s  i s  a  new s e c t i o n  f o r  r e p o r t s  on games c o n d u c t e d  by  o p e r a t o r s
- M o n t h l y  r e p o r t s  t o  S t a t e  r e q u i r e d  on a c t i v i t i e s  c o n d u c t e d  f o r  o t h e r  o r g a n i z a ­

t i o n s
- O p e r a t o r s  t o  f i l e  a n n u a l  r e c o n c i l i a t i o n  b y  J a n u a r y  31 o f  t h e  s u c c e e d i n g  y e a r  a n d  

p a y  t h e  g r o s s  r e c e i p t s  f e e
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- O r g a n i z a t i o n s  u s i n g  o p e r a t o r s  m u s t  f i l e  a n  a n n u a l  r e p o r t  b y  J a n u a r y  31 o f  t h e  s u c ­
c e e d i n g  y e a r

AS 0 5 . 1 5 . 0 8 6
- A l l  a p p l i c a t i o n s  a n d  r e p o r t s  t o  b e  f i l e  u n ­d e r  p e n a l t y  o f  p e r j u r y
- R e p o r t s  m u s t  b e  s i g n e d  by  a  b o n a  f i d e  member 

i n  goo d  s t a n d i n g  o f  t h e  p e r m i t t e e  o r  
o p e r a t o r

- C o m m i s s i o n e r  may g r a n t  f i l i n g  e x t e n s i o n s  b u t  n o t  e x t e n s i o n s  f o r  t h e  p a y m e n t  o f  f e e s
- A u t o m a t i c  s u s p e n s i o n  o f  a c t i v i t i e s  i f  a  r e p o r t  o r  f e e  i s  d e l i n q u e n t
- D e l i n q u e n t  f e e s  b e a r  i n t e r e s t  a t  t h e  r a t e  p r o v i d e d  f o r  d e l i n q u e n t  t a x e s

S e c t i o n  8 am ends  AS 0 5 . 1 5 . 1 6 0 .
P r e s e n t  Law: - P a y m e n t s  t o  e m p l o y e e s  o f  o p e r a t o r s  a r e  n o t  a u t h o ­r i z e d  e x p e n s e s

- P a y m e n t s  t o  c o n s u l t a n t s  c a n n o t  b e  r e l a t e d  t o  t h e  r e c e i p t s  o f  t h e  a u t h o r i z e d  a c t i v i t y
P r o p o s e d  C h a n g e s :  - P a y m e n t s  t o  e m p l o y e e s  o f  q u a l i f i e d  o p e r a t o r sw o u l d  b e  a u t h o r i z e d  e x p e n s e s

- C o n s u l t a n t s  c o u l d  b e  p a i d  o u t  o f  t h e  r e c e i p t s  o f  a n  a c t i v i t y

S e c t i o n  9 a d d s  two new s u b s e c t i o n s  t o  AS 0 5 . 1 5 . 1 6 0 .
P r e s e n t  Law: - C u r r e n t  r e g u l a t i o n s  l i m i t  B i n g o  p r i z e s  t o  $ 1 , 0 0 0p e r  game n o t  t o  e x c e e d  $ 5 , 0 0 0  p e r  s e s s i o n

- C u r r e n t  r e g u l a t i o n s  l i m i t  a n n u a l  p r i z e s  f o r  r a f f l e s  a n d  l o t t e r i e s  t o  $ 2 0 0 , 0 0 0
- P r e s e n t  l a w  s e t s  no  l i m i t  on  t h e  a m o u n t  o fa u t h o r i z e d  e x p e n s e s  w h i c h  may b e  i n c u r r e d
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P r o p o s e d  C h a n g e s :  - L i m i t  a n n u a l  a u t h o r i z e d  e x p e n s e s  t o  257. o f  *g r o s s  r e c e i p t s
- A n n u a l  n e t  p r o c e e d s  may n o t  b e  l e s s  t h a n  

257» o f  t h e  g r o s s  r e c e i p t s

S e c t i o n  10 a d d s  a  new s e c t i o n ,  AS 0 5 . 1 5 . 1 6 5
P r e s e n t  l a w  c o n t a i n s  no  p r o v i s i o n s  f o r  gam es  c o n d u c t e d  b y  o p e r a t o r s .
P r o p o s e d  C h a n g e s :  - Q u a l i f i e d  o p e r a t o r s  may o p e r a t e  f o r  o n l yo n e  a u t h o r i z i n g  p e r m i t t e e  i n  a n y  24 h o u r  

p e r i o d
- T h e  a u t h o r i z i n g  p e r m i t t e e  m u s t  b e  p a i d  i t s  

n e t  p r o c e e d s  w i t h i n  15 d a y s  o f  t h e  a c t i v i t y
- T h e  o p e r a t o r  m u s t  p a y  t o  t h e  a u t h o r i z i n g  

p e r m i t t e e  t h e  g r o s s  r e c e i p t s  r e d u c e d  b y  t h e  
a m o u n t  o f  t h e  g r o s s  r e c e i p t s  f e e ,  a u t h o r i z e d  
e x p e n s e s  a n d  p r i z e s

- A u t h o r i z i n g  p e r m i t t e e  m u s t  d e s i g n a t e  a  
r e p r e s e n t a t i v e  w h i c h  w o u l d  h a v e  a c c e s s  
t o  t h e  o p e r a t o r ' s  b o o k s  f o r  i t s  a c t i v i t i e s

- D e p a r t m e n t  may o r d e r  a n  o p e r a t o r  t o  p r o v i d e  i t s  b o o k s  t o  a n  a u t h o r i z i n g  p e r m i t t e e
- T h e  D e p a r t m e n t  s h a l l  o r d e r  a n  o p e r a t o r  t o  p a y  t o  t h e  a u t h o r i z i n g  p e r m i t t e e  t h e  a m o u n t s  

o f  u n a u t h o r i z e d  e x p e n s e s  i n c u r r e d  o r  t h e  
d i f f e r e n c e  b e t w e e n  t h e  n e t  p r o c e e d s  p a i d  a n d  
257o o f  t h e  g r o s s  r e c e i p t s ,  w h i c h e v e r  i s  
g r e a t e r

- I n t e r e s t  s h a l l  b e  a d d e d  t o  t h e  p a y m e n t s  made t o  a n  a u t h o r i z i n g  p e r m i t t e e  u n d e r  o r d e r  f ro m  
t h e  D e p a r t m e n t  a t  t h e  r a t e  o f  1 . 57» p e r  m o n th  
f o r  e a c h  m on th  o r  f r a c t i o n  o f  a  m o n th  d u r i n g  
w h i c h  t h e  money i s  n o t  p a i d

Sec t i o n  11 r e p e a l s  a n d  r e e n a c t s  AS 0 5 . 1 5 . 1 8 0 ( a ) .
P r e s e n t  Law: - E x c e p t  f o r  M onte  C a r l o - t y p e  e v e n t s ,  p l a y i n gc a r d s ,  d i c e ,  r o u l e t t e  w h e e l s ,  c o i n - o p e r a t e d  

i n s t r u m e n t s  o r  m a c h i n e s ,  o r  o t h e r  o b j e c t s  o r
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i n s t r u m e n t s  u s e d ,  d e i g n e d ,  o r  i n t e n d e d  p r i m a r i l y  
F or  g a m in g  o r  g a m b l i n g  o r  a n y  o t h e r  m e t h o d  o r  
im p l e m e n t  n o t  e x p r e s s l y  a u t h o r i z e d  b y  t h e  
c o m m i s s i o n e r  may n o t  b e  u s e d  i n  a u t h o r i z e d  
a c t i v i t i e s

P r o p o s e d  C h a n g e s : - C o m m i s s i o n e r  c o u l d  d e s i g n a t e  b y  r e g u l a t i o n  
i n s t r u m e n t s ,  m a c h i n e s  o r  o t h e r  o b j e c t s  w h i c h  
may b e  u s e d  i n  t h e  c o n d u c t  o f  a c t i v i t i e s  
u n d e r  t h e  c h a p t e r

S e c t i o n  12 a d d s  a  new s u b s e c t i o n  t o  AS 0 5 . 1 5 . 2 0 0 .
P r e s e n t  Law: - O n l y  p e n a l t y  F o r  t h e  n o n - p a y m e n t  o f  l i c e n s e

f e e s  i s  a  s u s p e n s i o n  o r  r e v o c a t i o n  o f  t h e  
p e r m i t

P r o p o s e d  C h a n g e : -A  p e n a l t y  may b e  a s s e s s e d  b y  t h e  c om m is ­
s i o n e r  w h i c h  i s  s i m i l a r  t o  t h e  f a i l u r e  t o  
p a y  p e n a l t y  f o r  t a x e s  (5% f o r  e a c h  30 d a y  
p e r i o d  o r  f r a c t i o n  t h e r e o f )  d u r i n g  w h i c h  
t h e  f e e  i s  d e l i n q u e n t

S e c t i o n  13 r e p e a l s  a n d  r e e n a c t s  AS 0 5 . 1 5 . 2 1 0 ( 1 5 ) .
P r e s e n t  Law: - " N e t  p r o c e e d s "  i s  d e f i n e d  a s  t h e  g r o s s  r e c e i p t s  l e s s  e x p e n s e s ,  c h a r g e s ,  f e e s ,  a n d  d e d u c t i o n s  

w h i c h  a r e  s p e c i f i c a l l y  a u t h o r i z e d  u n d e r  t h e  
c h a p t e r

P r o p o s e d  C h an g e : —" N e t  p r o c e e d s "  i s  d e f i n e d  s i m p l y  t o  b e  g r o s s  r e c e i p t s  r e d u c e d  b y  t h e  l i c e n s e  f e e  
b a s e d  on  t h e  g r o s s  r e c e i p t s ,  a u t h o r i z e d  
e x p e n s e s  d e f i n e d  i n  AS 0 5 . 1 5 . 1 6 0 ( a )  a n d  t h e  
p r i z e s  a w a r d e d  a t  t h e  a c t i v i t y

S e c t i o n  14 a d d s  5 new s u b s e c t i o n s  t o  AS 0 5 . 1 5 . 2 1 0 .
P r e s e n t  Law: - T h e r e  a r e  no  d e f i n i t i o n s  f o r  " a u t h o r i z i n g

p e r m i t t e e " ,  " c o m m i s s i o n e r " ,  " d e p a r t m e n t " ,  
" p e r m i t t e e "  o r  " q u a l i f i e d  o p e r a t o r " .

P r o p o s e d  C h a n g e s :  - T h e  a b o v e  t e r m s  w o u ld  b e  d e f i n e d

S e c t i o n  15 i s  t h e  e f f e c t i v e  d a t e  c l a u s e .
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SB 549 a n d  P r o p o s e d  CSSB 549 ( F i n a n c e )  D i f f e r e n c e s

The p r o p o s e d  c o m m i t t e e  s u b s t i t u t e  d i f f e r s  f r o m  SB 549 t h e  f o l l o w i n g  4 w a y s :
§1.  The a m o u n t  o f  b o n d i n g  o r  o t h e r  s e c u r i t y  i n  t h e  

p r o p o s e d  AS 0 5 . 1 5 . 0 2 0 ( b )  w o u l d  b e  r e d u c e d  f ro m  
t h e  a n n u a ]  f u l l  a m o u n t  o f  e s t i m a t e d  p r i z e s  a n d
n e t  p r o c e e d s  (SB 5 49 )  t o  107, o f  t h a t  a m o u n t  (CSSB5 4 9 ) .

§1 .  The a d d i t i o n a l  l i c e n s e  f e e  b a s e d  o n  g r o s s  
r e c e i p t s  i n  t h e  p r o p o s e d  AS 0 5 . 1 5 . 0 2 0 ( c )  w o u l d  b e  
r e d u c e d  f r o m  3% (SB 5 4 9 )  t o  1 1 /27 , (CSSB 5 4 9 ) .

§ 2 .  The  c e i l i n g  o n  t h e  f e e  w h i c h  may b e  a d o p t e d  b y  a  
b o r o u g h  o r  o r g a n i z e d  c i t y  o u t s i d e  o f  a  b o r o u g h  i n  
t h e  p r o p o s e d  AS 0 5 . 1 5 . 0 2 5 ( a )  w o u l d  b e  r e d u c e d
f ro m  17, (SB 5 4 9 )  t o  1 /27 .  (CSSB 5 4 9 ) .

§ 1 2 .  A c l e r i c a l  e r r o r  w o u l d  b e  c o r r e c t e d  i n  t h e  
p r o p o s e d  AS 0 5 . 1 5 . 2 0 0 ( c )  s o  t h a t  t h e  f a i l u r e  t o  
p a y  p e n a l t y  w o u l d  a p p l y  t o  t h e  n o n - p a y m e n t  o f  t h e  
a d d i t i o n a l  f e e  i n  AS 0 5 . 1 5 . 0 2 0 ( c )  (CSSB 549 )  
r a t h e r  t h a n  t h e  o p e r a t o r ' s  p e r m i t  f e e  i n  AS
0 5 . 1 5 . 0 2 0 ( b )  (SB 5 4 9 ) .
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S B 5 4 9  a n d  P r o p o s e d  C S S B 5 4 9  ( F i n a n c e )  

G a m e s  o f  C h a n c e  &  C o n t e s t s  o f  S k i l l  

A l a s k a  D e p a r t m e n t  o f  R e v e n u e  

M a y  5 ,  1 9 8 4

T h e  f o l l o w i n g  i s  a  l i s t  o f  g a m e s  o r  c o n t e s t s  t h a t  m a y  b e  a u t h o r i z e d  b y  

p e r m i t t e e s  u n d e r  A S  0 5 . 1 5 :

B i n g o

R a f f l e

L o t t e r y

R i n g - t o s s  G a m e

P e n n y  P i t c h

F i s h  P o n d

D u c k  P o n d

S t r i n g  G a m e

B a s e b a l l  G a m e

D a r t  G a m e

G r a b  B a g

B e a n  G u e s s

H a m s t e r  G a m e

P u l l - t a b  G a m e

I c e  C l a s s i c s

D o g  M u s h e r s '  C o n t e s t

F i s h  D e r b i e s

C o n t e s t s  o f  S k i l l

M o n t e  C a r l o  o r  C a s i n o  N i g h t s

T h i s  l i s t  i s  n o t  m e a n t  t o  b e  a l l  i n c l u s i v e ,  b u t  r a t h e r  i s  p r o v i d e d  f o r  

e x a m p l e .  S o m e  g a m e s  k n o w n  b y  d i f f e r e n t  n a m e s  m a y  b e  i n c l u d e d  d e p e n d i n g  o n  h o w  

t h e y  a r e  c o n d u c t e d .



S B 5 4 9  a n d  P r o p o s e d  C S S B 5 4 9  ( F i n a n c e )  

E x p a n d e d  F i s c a l  N o t e  A n a l y s i s  

P u b l i c  S e r v i c e s  D i v i s i o n  B R U  

A l a s k a  D e p a r t m e n t  o f  R e v e n u e  

H a y  5 ,  1 9 8 4

T h e  D e p a r t m e n t  o f  R e v e n u e  a d m i n i s t e r s  A S  0 5 . 1 5  G a m e s  o f  C h a n c e  a n d  C o n t e s t s  o f  

S k i l l .  G a m b l i n g  a u t h o r i z e d  b y  a  R e v e n u e  p e r m i t  i s  l e g a l .  I f  t h e  p e r m i t t e e  i s  

n o t  o p e r a t i n g  t h e  g a m e  a s  t h e  l a w  i n t e n d s  t h e  D e p a r t m e n t  n e e d s  t o  e n f o r c e  t h e  

l a w  b y  m a k i n g  t h e  p e r m i t t e e  o p e r a t e  t h e  g a m e  c o r r e c t l y  o r  r e v o k i n g  t h e  

p e r m i t .  O n c e  t h e  p e r m i t  i s  r e v o k e d  i t  i s  u p  t o  t h e  p o l i c e  a u t h o r i t y  h a v i n g  

j u r i s d i c t i o n  t o  c l o s e  t h e  g a m e .

C u r r e n t l y  a  R a n g e  1 2  T a x  E x a m i n e r  s p e n d s  a b o u t  h a l f  h e r  t i m e  i s s u i n g  p e r m i t s ,  

a n s w e r i n g  i n q u i r e s ,  a n d  p r e p a r i n g  t h e  a n n u a l  r e p o r t  t o  t h e  L e g i s l a t u r e  f o r  

G a m e s  o f  C h a n c e  a n d  C o n t e s t s  o f  S k i l l .  T h i s  p o s i t i o n  a l s o  h a n d l e s  

n o n - r e s i d e n t  s e c u r i t i e s  f o r  c o m p a n i e s  w a n t i n g  t o  d o  b u s i n e s s  i n  A l a s k a ,  t h i s  

w o r k l o a d  i s  g r o w i n g .  I f  a  G a m i n g  S e c t i o n  i s  c r e a t e d  b y  t h e  l e g i s l a t i o n  t h i s  

p o s i t i o n  w i l l  a s s i s t  i n  p r e p a r i n g  t h e  a n n u a l  r e p o r t  a n d  d e v o t e  t h e  r e m a i n d e r  

o f  h e r  t i m e  t o  n o n - r e s i d e n t  s e c u r i t i e s .  N o  o t h e r  b u d g e t  i t e m s  e x i s t  d i r e c t l y  

f o r  t h i s  p r o g r a m .

1 0 0  P e r s o n ' . I  S e r v i c e s

T h e  G a m i n g  S e c t i o n  w o u l d  b e  s u p e r v i s e d  b y  a n  I n v e s t i g a t o r  I I I .  T h i s  

p o s i t i o n  w o u l d  c o n t r o l  t h e  d a y  t o  d a y  a c t i v i t i e s  o f  t h e  i n v e s t i g a t o r s  a n d  

e x a m i n e r s ,  d r a f t  r e g u l a t i o n s ,  a n s w e r  p o l i c y  a n d  p r o c e d u r e  i n q u i r i e s ,  a n d  

a c t  a s  a  l i a i s o n  t o  t h e  C r i m i n a l  I n v e s t i g a t i o n s  B u r e a u  o f  t h e  A l a s k a  S t a t e  

T r o o p e r s .  T h i s  p o s i t i o n  w i l l  r e p o r t  d i r e c t l y  t o  t h e  D i r e c t o r  o f  P u b l i c  

S e r v i c e s .

T h r e e  I n v e s t i g a t o r  I I ' s  w o u l d  b e  e m p l o y e d  t o  c o n c e n t r a t e  o n  f i e l d  w o r k .  

T h i s  f i e l d  w o r k  w i l l  c o n s i s t  o f  e x p l a i n i n g  t h e  R u l e s  a n d  R e g u l a t i o n s  t o  

p e r m i t t e e s  a n d  o p e r a t o r s ,  r e v i e w i n g  t h e  o p e r a t i o n  o f  g a m e s ,  f i e l d  

e x a m i n a t i o n s  o f  f i n a n c i a l  r e c o r d s ,  f o l l o w - u p  o n  c o m p l a i n t s  a n d  r e f e r r a l s  

t o  l o c a l  p o l i c e  a u t h o r i t i e s .

T h r e e  T a x  E x a m i n e r s  w o u l d  b e  e m p l o y e d  t o  e x a m i n e  m o n t h l y  r e p o r t s  a n d  

a n n u a l  r e c o n c i l i a t i o n s ,  r e v i e w  s e c u r i t y  o r  b o n d i n g  d o c u m e n t s ,  p e r f o r m  

f i n a n c i a l  a n a l y s i s  o n  W A N G ,  i s s u e  p e r m i t s ,  a n s w e r  c o r r e s p o n d e n c e ,  

f o l l o w - u p  o n  m i n o r  c o m p l a i n t s ,  a n d  a s s i s t  f i e l d  i n v e s t i g a t o r s  o n  t h i r d  

p a r t y  c o n f i r m a t i o n s .

T h e  C l e r k  T y p i s t  w i l l  s u p p o r t  t h e  S e c t i o n  b y  m a k i n g  t r a v e l  a r r a n g e m e n t s ,  

t y p i n g  c o r r e s p o n d e n c e ,  a n d  p e r f o r m i n g  o t h e r  c l e r i c a l  t y p e  f u n c t i o n s .

T h e  i n v e s t i g a t o r  s e r i e s  w a s  u s e d  f o r  f i e l d  p e r s o n n e l  s i n c e  t h e  e m p h a s i s  o f  

t h e  p r o g r a m  i s  e d u c a t i o n a l  a n d  i n v e s t i g a t i v e .  T h e  e x a m i n a t i o n  o f  t h e  

f i n a n c i a l  r e c o r d s  s h o u l d  n o t  b e  o f  t h e  c o m p l e x i t y  t o  r e q u i r e  a n  e x t e n s i v e  

a u d i t  b a c k g r o u n d .



P a g e  2

A n a l y s i s  f o r  C S S B 5 4 9  ( F i n a n c e )

2 0 0  T r a v e l

I n  t h e  f i r s t  y e a r  t r a v e l  i c  e s t i m a t e d  a t  $ 4 8 , 0 0 0  t h e n  d r o p s  t o  $ 4 0 , 0 0 0  i n  

t h e  s e c o n d  y e a r .  D u r i n g  t h e  f i r s t  y e a r  t h e  s t a f f  w i l l  c o n c e n t r a t e  o n  

e d u c a t i o n a l  v i s i t s  t o  g a m i n g  o p e r a t i o n s  a n d  i n f o r m a t i o n a l  s e m i n a r s  o n  

g a m b l i n g  i n  A l a s k a .  T h e  e x a m i n a t i o n s  o f  p e r m i t t e e s  a n d  o p e r a t o r s  i s  n o t  a  

r e v e n u e  r a i s i n g  o p e r a t i o n ,  b u t  r a t h e r  a  p u b l i c  p r o t e c t i o n  e f f o r t .

W e  h a v e  r e c e i v e d  m a n y  c o m p l a i n t s  o n  g a m e  o p e r a t i o n s  a n d  r e q u e s t s  f o r  

r e v i e w  o f  f i n a n c i a l  r e c o r d s  t h a t  c o u l d  n o t  b e  f o l l o w e d  u p  o n  d u e  t o  l a c k  

o f  s t a f f  a n d  t r a v e l  f u n d s .

3 0 0  C o n t r a c t u a l

F u n d s  a r e  r e u e s t e d  h e r e  f o r  W A N G  w o r k  s t a t i o n s ,  a  p r i n t e r ,  a n d  C P U  

a l l o c a t i o n .  T h e  f i n a n c i a l  r e p o r t s  f i l e d  w i l l  b e  d a t a  c a p t u r e d  f o r  

f i n a n c i a l  a n a l y s i s .  I n i t i a l  p r o g r a m i n g  a n d  s e t u p  f o r  t h e  g a m i n g  c o m p u t e r  

p r o g r a m s  i s  e s t i m a t e d  t o  c o s t  a p p r o x i m a t e l y  $ 2 5 , 0 0 0 .  M a i n t e n a n c e  o f  t h e s e  

p r o g r a m s  c a n  b e  h a n d l e d  b y  e x i s t i n g  d a t a  p r o c e s s i n g  s t a f f .

P r i n t i n g  c o s t s  a r e  e s t i m a t e d  a t  $ 6 , 0 0 0 .  F o r m s  m u s t  b e  p r e p a r e d  f o r  t h e  

m o n t h l y  r e p o r t s  a n d  t h e  a n n u a l  r e c o n c i l a t i o n s . P a m p h l e t s  c o n t a i n i n g  t h e  

c u r r e n t  s t a t u t e s  a n d  r e g u l a t i o n s  m u s t  b e  p r i n t e d .  A n  e x p l a n a t i o n  o f  

p r o p e r  a c c o u n t i n g  p r o c e d u r e s  f o r  t h e  p e r m i t t e e  a n d  o p e r a t o r  c a n  b e  

p r e p a r e d  i n  b o o k l e t  f o r m .

$ 1 9 , 2 0 0  i s  r e q u e s t e d  f o r  o f f i c e  s p a c e  t o  h o u s e  t h e  G a m i n g  S e c t i o n .

4 0 0  S u p p l i e s

M i s c e l l a n e o u s  o f f i c e  s u p p l i e s  a r e  n e e d e d  f o r  t h e  o p e r a t i o n  o f  t h e  G a m i n g  

S e c t i o n  i n  t h e  a m o u n t  o f  $ 4 , 0 0 0 .

5 0 0  E q u i p m e n t

M i s c e l l a n e o u s  o f f i c e  e q u i p m e n t  i s  n e e d e d  f o r  t h e  G a m i n g  S e c t i o n .  T h i s  

i n c l u d e s  d e s k s ,  c h a i r s ,  f i l i n g  c a b i n e t s ,  e t c .  E s t i m a t e d  c o s t  i s  $ 1 2 , 8 0 0 .

— ii—  timt i a— a— a w — w nfl— wpa
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F I S C A L  N O T E

R e v i s i o n  D a t e  4 / 2 3 / 8 4

R E Q U E S T

B i l l / R e s o l u t i o n  N o t S B  5 4 9

T i t l e : A n  A c t  R e l a t i n g ;  t o  G a m e s  o f  C h a n c e  

&  S k i l l  &  P r o v i d e  f o r  e f f e c t i v e  d a t e  

S p o n s o r :C o m m u n i t y  &  R e g i o n a l  A f f a i r s

R e q u e s t o r :  F . m o. i a c p  _______  ___
D a t e  o f  R e q u e s t :  4 / 1 9 / 8 4 ___________________________

F I S C A L  D E T A I L

A g e n c y  A f f e c t e d :  R e v e n u e

P r o g r a m  C a t e g o r y  A f f e c t e d : R e v e n u e_________

C o l l e c t i o n  &  M a n a g e m e n t_________________________

B R U ,  P r o g r a m  o r  S u b p r o g r a m ( s ) A f f e c t e d :  

P u b l i c  S e r v i c e s  D i v i s i o n  B R U

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

1 F Y  8 4 I F Y  8 5 1 F Y  8 6 I  F Y  8 7 1 F Y  8 8 1  F Y  8 9

O P E R A T I N G 1 J _ ! 1 1 1

1 0 0 P E R S O N A L  S E R V I C E S 1 | 2 9 0 . 3 | 3 0 4 . 8 | 3 2 0 . 1 | 3 3 6 . 1 | 3 5 2 . 9

2 0 0 T R A V E L 1 | 4 8 . 0 | 4 0 . 0 | 4 2 . 0 4 4 . 1 | 4 6 . 3

3 0 0 C O N T R A C T U A L 1 | 1 0 8 . 1 | 6 0 . 9 | 6 0 . 9 | 6 0 . 9 | 6 0 . 9

4 0 0 S U P P L I E S 1 : 4 . 0 | 4 : 2 | 4 . 4 I 4 . 6 1 4 . 8

5 0 0 E Q U I P M E N T 1 j 1 2 . 8 1 I 1 1

6 0 0 L A N D S  &  S T R U C T U R E S 1 1 1 1 1 1

7 0 0 G R A N T S , C L A I M S 1 1 1 1 1 1

8 0 0 M I S C E L L A N E O U S 1 I 1 1 1 1

T O T A L  O P E R A T I N G 1 | 4 6 3 . 2 | 4 0 9 . 9 | 4 2 7 . 4 | 4 4 5 . 7 | 4 6 4 . 9

I C A P I T A L  I - 1 -  11 -  11 1 -  11

I R E V E N U E  I 

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

| 1 0 5 4 . 5  || 1 1 5 3 . 9  || 1 2 6 2 . 7 | 1 3 8 1 . 8  || 1 5 1 2 . 1

| G E N E R A L  F U N D  

j F E D E R A L  F U N D S  

| O T H E R  

T O T A L

| 4 6 3 . 2  | 4 0 9 . 9  | 4 2 7 . 4  | 4 4 5 . 7  | 4 6 4 . 9

I

I I

P O S I T I O N S :

| F U L L - T I M E  

j P A R T - T I M E  

I T E M P O R A R Y

S O U R C E  O F  F U N D S  T O  O F F S E T  F I S C A L  I M P A C T  O F  B I L L :

S e e  r e v e n u e  f i g u r e s  a b o v e .

A N A L Y S I S : S e e  a t t a c h e d  p a g e .

P r e p a r e d  B y :  M a r t i n  J .  R i c h a r d  

D i v i s i o n :  P u b l i c  S e r v i c e s

A p p r o v e d  b y  C o m m i s s i o n e r  

A g e n c y :  D e p a r t m e n t  o f  R e v e n u e

D i s t r i b u t i o n  ( b y  A g e n c y  p r e p a r i n g  f i s c a l  n o t e )  

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  

I m p a c t e d  A g e n c y ( i e s )

P h o n e :  4 6 5 - 2 3 9 2

D a t e :  4 / 2 3 / 8 4

Date:



SB 549P u b l i c  S e r v i c e s  D i v i s i o n  BRU F i s c a l  N o t e  A n a l y s i s
A d m i n i s t r a t i o n  o f  Games o f  C h a n c e  a n d C o n t e s t s  o f  S k i l l  ( AS 0 5 . 1 5 )  r e s t s  w i t h  t h e  P u b l i c  S e r v i c e s  D i v i s i o n .  E s s e n t i a l l y ,  no f i e l d  e n f o r c e m e n t  h a s  b e e n  e m p l o y e d  i n  p a s t  y e a r s .  G a m b l i n g  i n  A l a s k a  h a s  g r o wn  s u b s t a n t i a l l y  i n  r e c e n t  y e a r s  w i t h  an e v e n  m o r e a c c e l e r a t i n g  g r o w t h  e x p e c t e d .  T h e r e  i s  a d e f i n i t e  n e e d  t o  p r o v i d e  f o r  some c o n t r o l  b e f o r e  i t  r e a c h e s  a l a v e l  t h a t  w o u l d  p r o h i b i t  a n y  c o n t r o l .
T h e  c h a n g e  i n  f e e  s t r u c t u r e  p r o v i d e d  f o r  i n  t h i s  l e g i s l a t i o n  w o u l d  a l l o w  f u n d s  f o r  an e d u c a t i o n a l  e n f o r c e m e n t  p r o g r a m .  T h e  f i e l d  i n v e s t i g a t o r s  w o u l d  r e v i e w  g a m i n g  o p e r a t i o n s  h o l d i n g  p e r m i t s  t o  e n s u r e  p r o p e r  o p e r a t i o n .  T h e  t a x  e x a m i n e r s  w i l l  be u s e d  t o  i s s u e  p e r m i t s  and  r e v i e w  f i n a n c i a l  s t a t e m e n t s  e n s u r i n g  p r o p e r  u s e  o f  f u n d s  d e r i v e d  f r o m  g a m i n g .
100 PERSONAL S E R V I C E S1 I n v e s t i g a t o r  I I I3 I n v e s t i g a t o r  I I3 T a x  E x a m i n e r  I I1 C l e r k  T y p i s t  I I I
T o t a l  A n n u a l  W a g es  & B e n e f i t s

( $ 3 2 4 9  @ 12 m o s . )  ( $ 2 5 7 3  <a 36 m o s . )  ( $ 1 9 7 3  @ 36 m o s . )  ( $ 1 5 5 3  @ 12 m o s . )
$ 5 0 , 1 5 9  1 2 0 , 4 3 4  9 4 , 4 4 6  2 5 . 2 7 3

$ 2 9 0 , 3 1 2200 TRAVELE s t i m a t e  $ 1 2 , 0 0 0  p e r  f i e l d  I n v e s t i g a t o r  f o r  m i l e a g e ,  t r a v e l  and  p e r  d i e m .
300 CONTRACTUAL4 T e r m i n a l s ,  P r i n t e r  and  C e n t r a l  P r o c e s s i n g  U n i t  a l l o c a t i o n  C o s t  o f  i n i t i a l  p r o g r a m i n g  a nd s e t  up P r i n t i n g  c o s t  f o r  f o r m s  e t c .O f f i c e  s p a c e  r e n t
T o t a l  A n n u a l  C o n t r a c t u a l  O b l i g a t i o n s  400 S U P P L I E SM i s c e l l a n e o u s  s t a t i o n e r y  and o f f i c e  s u p p l i e s  
500 EQUIPMENTO f f i c e  e q u i p m e n t  ( d e s k ,  c h a i r s ,  f i l i n g  c a b i n e t s  e t c . )

$ 5 7 , 8 7 6  2 5 , 0 0 0  
6 ,0 00  1 9 . 2 0 0

4 8 , 0 0 0

1 0 8 , 0 7 6  
4 , 0 0 0  

1 2 . 8 0 0
T o t a l $ 4 6 3 , 1 8 8
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F I S C A L  N O T ER e v i s i o n  D a t e  4 / 2 3 / 8 4 _________REQUEST F I S C A L  D E T A I LB i l l / R e s o l u t i o n  N o : SB 549__________________________  A g e n c y  A f f e c t e d :  R e v e n u e ____________________T i t l e : An A c t  R e l a t i n g  t o  Games o f  C h a n c e  P r o g r a m  C a t e g o r y  A f f e c t e d : R e v e n u e ___________& S k i l l  & P r o v i d e  f o r  e f f e c t i v e  d a t e  C o l l e c t i o n  & M a n a g e m e n t ____________________________S p o n s o r : C o m m u n i t y  & Re g i o n a l  A f f a i r s  BRU,  P r o g r a m  o r  S u b p r o g r a m ( s ) A f f e c t e d :R e q u e s t o r :  -3=<. F i ^ a u f  c  ____ P u b l i c  S e r v i  ^es D i v i s i o n  BRU____________________D a t e  o f  R e q u e s t :  4 / 1 9 /8 4____________________________  ________________________________________________________________________E XP EN DI TUR E S/ R EV ENU ES :  ( T h o u s a n d s  o f  D o l l a r s )
1 FY 84 i FY 85 FY 86 FY 87 FY 88 FY 89
! OPERATING 1 1
| 100 PERSONAL SERVICES -  1 290.3 | 304.8 320.1 336.1 352.9
| 200 TRAVEL I ~ I 48.0 | 40.0 42.0 | 44.1 46.3
I 300 CONTRACTUAL I -  1 108.1 | 60.9 60.9 | 60.9 | 60.9
j 400 SUPPLIES 1 -  1 4.0 4.2 4.4 4.6 4 .8
! 500 EQUIPMENT ! -  1 12.8 1 - 1 1
j 600 LANDS & STRUCTURES - 1 - - - 1 1
! 700 GRANTS, CLAIMS I -  I - 1 - - [ ~
1 800 MISCELLANEOUS 1 -  1 - - - -
1 TOTAL OPERATING -  I 463.2 409.9 427.4 | 445.7 I 464.9

1 CAPITAL -  1

I REVENUE -  1 1054.5 1153.9 1262.7 1381.8 1512.1

FUNDING: (Thousands o f D o lla rs )
| GENERAL FUND -  1 463.2 409.9 427 .4 445.7 464.9
| FEDERAL FUNDS -  1 - - - - -
| OTHER -  1 - - - -
1 TOTAL -  1 - - - - -

POSITIONS:
| FULL-TIME -  1 8 8 8 8 8
| PART-TIME -  1 - - - - -
1 TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL

-  1 

IMPACT OF

-

BILL:

- - - -

P h o n e :  4 6 5 - 2 3 9 2  D a t e :  4 / 2 3 / 8 4 ___________
Date:

D i s t r i b u t i o n  ( b y  A g e n c y  p r e p a r i n g  f i s c a l  n o t e ) :  L e g i s l a t i v e  F i n a n c e  L e g i s l a t i v e  S p o n s o r  R e q u e s t o rO f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  I m p a c t e d  A g e n c y ( x e s )

S e e  r e v e n u e  f i g u r e s  a b o v e .  A N A L Y S I S : S e e  a t t a c h e d  p a g e .P r e p a r e d  B y :  M a r t i n  J .  R i c h a r d ,  v  D i v i s i o n :  P u b l i c  S e r v i c e s  /A p p r o v e d  b y  C o n i m i s s i o n e r  A g e n c y :  D e p a r t m e n t  o f  R e v e n u e



SB 549P u b l i c  S e r v i c e s  D i v i s i o n  BRU F i s c a l  N o t e  A n a l y s i sA d m i n i s t r a t i o n  o f  Games o f  C h a n c e  and  C o n t e s t s  o f  S k i l l  ( AS  0 5 . 1 5 )  r e s t s  w i t h  t h e  P u b l i c  S e r v i c e s  D i v i s i o n .  E s s e n t i a l l y ,  no  f i e l d  e n f o r c e m e n t  h a s  b e e n  e m p l o y e d  i n  p a s t  y e a r s .  G a m b l i n g  i n  A l a s k a  h a s  g r o w n  s u b s t a n t i a l l y  i n  r e c e n t  y e a r s  w i t h  an e v e n  m or e a c c e l e r a t i n g  g r o w t h  e x p e c t e d .  T h e r e  i s  a. d e f i n i t e  n e e d  t o  p r o v i d e  f o r  some c o n t r o l  b e f o r e  i t  r e a c h e s  a l e v e l  t h a t  w o u l d  p r o h i b i t  a n y  c o n t r o l .T he  c h a n g e  i n  f e e  s t r u c t u r e  p r o v i d e d  f o r  i n  t h i s  l e g i s l a t i o n  w o u l d  a l l o w  f u n d s  f o r  an e d u c a t i o n a l  e n f o r c e m e n t  p r o g r a m .  T h e  f i e l d  i n v e s t i g a t o r s  w o u l d  r e v i e w  g a m i n g  o p e r a t i o n s  h o l d i n g  p e r m i t s  t o  e n s u r e  p r o p e r  o p e r a t i o n .  T h e  t a x  e x a m i n e r s  w i l l  b e  u s e d  t o  i s s u e  p e r m i t s  a n d r e v i e w  f i n a n c i a l  s t a t e m e n t s  e n s u r i n g  p r o p e r  u s e  o f  f u n d s  d e r i v e d  f r o m  g a m i n g .
100 PERSONAL S E R V I C E S1 I n v e s t i g a t o r  I I I3 I n v e s t i g a t o r  I I3 T a x  E x a m i n e r  I II  C l e r k  T y p i s t  I I IT o t a l  A n n u a l  Wa g es  & B e n e f i t s

( $ 3 2 4 9  @ 12 m o s . )  ( $ 2 5 7 3  @ 36 m o s . )  ( $ 1 9 7 3  <a 36 m o s . )  ( $ 1 5 5 3  @ 12 m o s . )
$ 5 0 , 1 5 9  1 2 0 , 4 3 4  9 4 , 4 4 6  2 5 . 2 7 3

$ 2 9 0 , 3 1 2
200 TRAVELE s t i m a t e  $ 1 2 , 0 0 0  p e r  f i e l d  I n v e s t i g a t o r  f o r  m i l e a g e ,  t r a v e l  a n d  p e r  d i e m . 4 8 , 0 0 0
300 CONTRACTUAL4 T e r m i n a l s ,  P r i n t e r  a n d  C e n t r a l  P r o c e s s i n g  U n i t  a l l o c a t i o n  C o s t  o f  i n i t i a l  p r o g r a m i n g  and  s e t  up P r i n t i n g  c o s t  f o r  f o r m s  e t c  O f f i c e  s p a c e  r e n t

$ 5 7 , 8 7 6  2 5 , 0 0 0  
6 ,0 0 0  1 9 . 2 0 0

T o t a l  A n n u a l  C o n t r a c t u a l  O b l i g a t i o n s  400 S U P P L I E SM i s c e l l a n e o u s  s t a t i o n r r y  a nd  o f f i c e  s u p p l i e s  
500 EQUIPMENTO f f i c e  e q u i p m e n t  ( d e s k ,  c h a i r s ,  f i l i n g  c a b i n e t s  e t c . )

1 0 8 , 0 7 6
4 , 0 0 0

1 2 . 8 0 0
T o t a l $ 4 6 3 . 1 8 8



COMMITTEE REPORT

SENATE

4/18/84

FURTHER: F I N ANCE

Da te

Mr. P r e s i d e n t

The Comm it t e e  on C&RA ,1 I   c o n s i d e r e d  SB 549
M

g a m e s  o f  c h a n c e  and c o n t o i s / o f  s k i l l ;  e f d .

and (a m a j o r i t y  o f  t h e  c omm i t t e e )  ( t h e  c omm i t t e e )  r e p o r t s  i t  back  w i t h  
t h e  f o l l o w i n g  r e commenda t io n s :

do pass

do pass w i t h  a t t a c h e d  amendment(s)

r e p l a c e  w i t h / o r  adop t  CS f o r  _______________________________________
new t i t l e
same t i t l e  and recommends

and a t t a c h e d  a "LETTER OF INTENT" [ ] NEW FISCAL NOTE

r e p o r t s  i t  ba ck  w i t h o u t  re commenda t io n

recommends r e f e r r a l  to  ____________________________________  Comm it te e

1EMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS

Cha i rm an

Chairma n recom m e n d a t i o n
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C O M M ITTE E  REPORT

H O U SE

(ii) FURTHER

5/2S/S4
D a t e : h _  :

The Committee on FINANCE has had 1 - 3

’’An A c t  r e l a t i n g  to  :'umes o f  c h a n c e  and  c o n t e s t s  o f  s k i l l ;  
ax id p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  and recommend;

[ 3 

[ 3

[ 3

do pass [ ] do r )t pass

do pass with attached am en dments(s )

replace with CS for ________________________________

and recommends

[ ] same title

[ ] new title

[ 3 

[><3 

[ 3

AND attaches a "Letter of Intent" [ ] New Fiscal Note 7 ; ■

[ ] Zero Fiscal Note Attached 
reports it back without recommendation

referred to the Commi ttee

MEMBERS SIGNING 

DO PASS

/ .• ■
/ -- t? 'J * L-* •;£,-//**

MEMBERS HAVING 

OTHER RECOMMENDATIONS:

fs f j t.< i-1 /i'"

— /-/ s'/}, M /

C

CHAIRMAN



c
S E N A T E  

JO U R N A L  SU PPLEM EN T

5 / 1 8 / 8 4 .No. 87

? i.V
S T A T E  OF A L A S K A  1984 L E G I S L A T I V E  S E S S I O N  

■ F I S C A L  N O T E  ' - /-•■
iid • it/m  J i v.:.! Kb vii*; i-l IP i.' ff'tfvj ' ,

■ . ‘ "w  I r.l\j L . ;v r ; | - : .. . «. ■ - . ,
REQUEST FISCAL DETAIL
Bill/Resolution No:CSSB549 (Finance) Agency Affected: Revenue

CSSB
549

(FIN)
• i» .

T it lc :An Act Rclatinr. to Games of Chnnc< Program Category Affected:Revenue 
& S k ill A Provide fo r effective date Collection & Honarement 
Sponsor:Communitv & Rerional A ffa irs  BRU, Program or Subprogram(s) Aff
Rcouc5tor:Scnate Finance_____________  Public Services Divisinn BRU
Date of Request: 5/3/86______________ __________________

EXPENDITURES/REVENUES: (Thousands of Dolla rs )
I , ‘I FY as I Fy P-6 I FV 87 I rz B8 I FY 89

OPERATIIIC
100 PERSONAL SERVICES | 290.3 I 304.8 I 320.1 I 336.1 I 352.9
200 TRAVEL | 48.0 | 40.0 1 42.0 I 44.1 | 46.3
300 CONTRACTUAL | 10E.1 | 60.9 I 60.9 1 60.9 | 60.9
400 SUPPLIES | 4.0 1 4.2 1 4.4 I 4.6 I 4.8
500 EQUIPHENT 1 120 , 1 1 - 1 1
600 LANDS & STRUCTURES 1 - 1 1 1 1 .. -
700 CRANTS, CLAIMS 1 ■ - 1 1 1 - 1 -
300 miscellaneous 1 1 1 1 1

TOTAL OPERATING | 463.2 | 409.9 I 427.4 | 445.7 | 464.9

CAPITAL .1 I I

REVENUE _| 550.3 | 597.8 | 654.2 | 715.9 | 783.A

FIINDINC: (Thousnnds of Dollars)
| CENERAL FUND 
j FEDERAL FUNDS 
j OTHER
I TOTAL________

| 463.2 | 409.9 | 427.4 | 445.7 1 464.9
I - I
I I I

POSm'UIS:___
I full-tihe
j PART-TIHEI TPMPHDADV

I 8

• SOURCE OF FUNDS TO OFFSET FISCAL THPACT OF RILL:

Soo revenue figures above.

ANALYSIS: See attached page.

Prepared by: Martin J. Richard 
Division: Public Services / S *'l
Approved by Commissioner 
Agency: P - rtment of Revenue

Phone: 465-239? 
DateP~5/3/B4

Date: V^/g-y

i
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No. 87 SENATE JOURNAL SUPPLEMENT 5/18/84

C S S B  —  ...... .
549

(FIN> *•;**., <-„•■ , -■— - - ,-̂t
A N A L Y S I S : -  — ....... ..........  ~

I 338 y Jt! ■■ i Hi *»vf>  k'- ’ ■
A d m i n i s t r a t i o n  o f  Gaines of C h a n c e  a n d  C o nt es ts  o f  "Skill (AS 
0 5.15) rests w i t h  the P u bl ic  S e r v i c e s  Division. E s s e n t i a l l y ,  
n o  f i e l d  e n f o r c e m e n t  h a s  b e e n  e m p l o y e d  in p a s t  y ears. G a m b A  
ing in A l a s k a  has g r o w n  s u b s t a n t i a l l y  in r e c e n t  y e a r s  w i t h  

a n  e v e n  m o r e  a c c e l e r a t i n g  g r o w t h  expec te d.  T h e r e  is a d e f i n i t e  
n e e d  to p r o v i d e  for s o m e  c o n t r o l  b e f o r e  it re a c h e s  a ;"leVel 
t h a t  w o u l d  pro' A t  a n y  c o n t r o l .  nv. -j ■

4 \ ' • 'j. ' I -
T h e  c h a n g e  in fe e s t r u c t u r e  p r o v i d e d  f or  in this l e g i s l a t i o n  
w o u l d  a l l o w  f u n ds  for an  e d u c a t i o n a l  e n f o r c e m e n t  progr am .  
T h e  f ie l d I n v e s t i g a t o r s  w o u ld  r e v i e w  g a m i n g  o p e r a t i o n s  h o l d i n g  
p e r m i t s  to e n s u r e  p r o p e r  o p e r a t i o n .  The tax e x a m i n e r s  w i l l  
b e  u s e d  to i ssue p e r m i t s  and r e v i e w  f i n a n c i a l  s ta te m e n t s ,  e n ­
s u r i n g  p r o p e r  u s e  of f u nd s d e r i v e d  f r o m  gaming.

„ ' - • . i « , j
V? - * * 1 i . i *  I •» . ' - ........ .....

' 1 ■ 04 1 •' :. "i'.v 'if  i  * ' r .j •: * v. cv-*
\ £- ‘ * . * jvc



c c
C S S B  549 ( F i n a n c e )P u b l i c  S e r v i c e s  D i v i s i o n  BRU F i s c a l  N o t e  A n a l y s i s

A d m i n i s t r a t i o n  o f  Games o f  C h a n c e  a n d C o n t e s t s  o f  S k i l l  ( A S 0 5 . 1 5 )  r e s t s  w i t h  t h e  P u b l i c  S e r v i c e s  D i v i s i o n .  E s s e n t i a l l y ,  n o  f i e l d  e n f o r c e m e n t  h a s  b e e n  e m p l o y e d  i n  p a s t  y e a r s .  G a m b l i n g  i n  A l a s k a  h a s  g r o wn  s u b s t a n t i a l l y  i n  r e c e n t  y e a r s  w i t h  an e v e n  m o r e a c c e l e r a t i n g  g r o w t h  e x p e c t e d .  . . T h e r e  i s  a  d e f i n i t e  n e e d  t o  p r o v i d e  f o r  some c o n t r o l  b e f o r e  i t  r e a c h e s  a l e v e l  t h a t  w o u l d  p r o h i b i t  a n y  c o n t r o l .  -- ' .->■ ‘  _ - _ f "
T h e  c h a n g e  i n  f e e  s t r u c t u r e  p r o v i d e d  f o r  i n  t h i s  l e g i s l a t i o n  w o u l d  a l l o w ’ f u n d s  f o r  an e d u c a t i o n a l  e n f o r c e m e n t  p r o g r a m .  T h e  f i e l d  i n v e s t i g a t o r s  w o u l d  r e v i e w  g a m i n g  o p e r a t i o n s  h o l d i n g  p e r m i t s  t o  e n s u r e  p r o p e r  o p e r a t i o n .  . T h e  t a x  e x a m i n e r s  w i l l  b e  u s e d  t o  i s s u e  p e r m i t s  a n d r e v i e w  f i n a n c i a l  s t a t e m e n t s  e n s u r i n g  p r o p e r  u s e  o f  f u n d s  d e r i v e d  f r o m  g a m i n g .1 00  PERSONAL S E R V I C E S1 I n v e s t i g a t o r  I I I3 I n v e s t i g a t o r  I I3 T a x  E x a m i n e r  I I1 C l e r k  T y p i s t  I I IT o t a l  A n n u a l  W a g e s  & B e n e f i t s

( $ 3 2 4 9  0 12 m o s . )  ( $ 2 5 7 3  0 36 m o s . )  ( $ 1 9 7 3  0  36 m o s . )  ( $ 1 5 5 3  0 12 m o s . )
$ 5 0 , 1 5 9  1 2 0 , 4 3 4  9 4 , 4 4 6  2 5 . 2 7 3

$ 2 9 0 , 3 1 2200 TRAVELE s t i m a t e  $ 1 2 , 0 0 0  p e r  f i e l d  I n v e s t i g a t o r  ft m i l e a g e ,  t r a v e l  a n d  p e r  d i e m .3 00  CONTRACTUAL4 T e r m i n a l s ,  P r i n t e r  a n d  C e n t r a l  P r o c e s s i n g  U n i t  a l l o c a t i o n  C o s t  o f  i n i t i a l  p r o g r a m i n g  a n d  s e t  up P r i n t i n g  c o s t  f o r  f o r m s  e t c  O f f i c e  s p a c e  r e n t
NT o t a l  A n n u a l  C o n t r a c t u a l  O b l i g a t i o n s  

4 00  S U P P L I E SM i s c e l l a n e o u s  s t a t i o n e r y  and  o f f i c e  s u p p l i e s  
500 EQUIPMENTO f f i c e  e q u i p m e n t  ( d e s k ,  c h a i r s ,  f i l i n g  c a b i n e t s  e t c . )

$ 5 7 , 8 7 6  2 5 , 0 0 0  
6,000 1 9 . 2 0 0

4 8 , 0 0 0

1 0 8 , 0 7 6
4 , 0 0 0

1 2 . 8 0 0
T o t a l $ 4 6 3 . 1 8 8



O f f e r e d :  5 / 2 4 / 8 4

IN THE SENATE BY THE RULES COMMITTEE

CS FOR SENATE BILL NO. 549 (Rules)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE - SECOND SESSIO*.

A BILL

For an Act e n t i t le d : "An Act re la t in g  to games o f chance and contests o f

s k i l l ;  and prov id ing fo r an e ffe c t iv e  da te ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 05.15.020 is repealed and reenacted to read:

Sec. 05.15.020. ANNUAL FERMIT AND FEE. (a) An a c t iv i t y  pe rm it­

ted under th is  chapter may not be conducted unless ar. annual perm it 

issued by the department is f i r s t  obtained and a fee o f $50 is  paid to 

the department.

(b) A q u a lif ie d  operator may conduct an a c t iv i t y  perm itted under 

th is  chapter fo r a m un ic ip a lity or q u a lif ie d  organ iza tion i f  an annual 

ope ra to r 's perm it issued by the department is f i r s t  obta ined, a fee of 

$200 is paid to the department and a bond or other se cu rity acceptable 

to the department is f i le d  w ith the department fo r 10 percent of the

amount o f prizes and net proceeds estimated to be paid fo r the

calendar year. The ope ra to r's perm it is in  add itio n to the perm it

requ ired to be obtained by the m un ic ip a lity or q u a lif ie d  organ iza tion

on whose beha lf the operator conducts the a c t iv i t y .

(c ) An ad d itio n a l fee o f one and one-ha lf percent of the gross 

rece ip ts from an a c t iv i t y  perm itted under th is  chapter sh a ll be paid 

to the department by each m un ic ip a lity or q u a lif ie d  organ iza tion

annually except tha t a q u a lif ie d  operator sh a ll be lia b le  f«~r the

ad d it io n a l fee fo r a c t iv i t ie s  conducted by the q u a lif ie d  ope i.ito r on 

beha lf o f a m un ic ip a lity or q u a lif ie d  organ iza tion .

* Sec. 2. AS 05.15 is  amended by adding a new section to read:

O r i g i n a l  s p o n s o r :  C o m m u n i t y  and R e g i o n a l
A f f a i r s  C o m m i t t e e

-1- C S S B  5 4 9 (Rls )



1 Sec. 05.15.025. LICENSE FEES COLLECTED ON BEHALF OF A LOCAL

2 GOVERNMENT. (a) A borough or organized m un ic ip a lity outs ide o f a

3 borough may e le c t, by passage o f an appropria te ordinance, to impose

4 an add itio n a l license fee, not to exceed one-ha lf o f one percent, on

5 the gross rece ip ts o f an a c t iv i t y  authorised under th is  chapter con-

6 ducted w ith in  i*-s boundaries. A borough or organized m un ic ip a lity

7 outside o f a borough tha t e lec ts to impose the ad d it io n a l license fee

8 sh a ll f i l e  w r it te n  no tice o f the e le c tio n w ith the department on or

9 before December 1 o f the year preceding the year an e le c tio n under

10 th is sec tion is to become e ffe c t iv e . The no tice may not be rescinded

11 fo r a subsequent calendar year unless a resc iss ion no tice is  received

12 by the department on or before January 1 o f the year fo r which the

13 license fee is rescinded.

14 (b) The add itio n a l license fee sha ll be co lle c ted and adminis-

15 tered by the department in  the same manner as provided fo r the add i­

n'' t io n a l fee in  AS 05.15.020(c).

17 (c) The department sh a ll refund money co lle c ted under th is

18 section to the borough or organized m un ic ip a lity outs ide o f a borough

19 fo r which the money was co lle c te d , as decermined by the lo ca tio n o f

20 the a c t iv i t y  authorized under th is  chapter.

21 (d) Money received by an organized borough under th is  sec tion

22 sha ll be a lloca ted by the borough by ordinance fo r c i t y , area outs ide

23 c ity  and serv ice area purposes w ith in  the borough.

24 * Sec. 3. AS 05.15.030 is repealed and reenacted to read:

25 Sec. 05.15.030. NOTIFICATION OF LOCAL GOVERNMENTS, REQUIRED

26 APPROVALS, AND PROTESTS. (a) At the time of f i l i n g  an in i t i a l or

27 renowa] app lic a tio n the app lican t s h a ll n o t ify  the c ity  or borough

28 nearest to the lo ca tio n o f the proposed a c t iv i t y  of the app lic a tio n

29 and the lo ca tio n at which the proposed a c t iv i t y  w i l l be conducted.

C S S B  5 4 9 ( R l s ) - 2 -
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1 (b) A lo ca l government is  requ ired to approve by re so lu tio n an

2 i n i t i a l perm it a p p lic a tio n fo r conducting bingo games, s e ll in g  p u l l-

3 tabs, or ho ld ing specia l-d raw gan.es in  i t s  ju r is d ic t io n . The commis-

4 Sioner s h a ll de fine specia l-d raw games in  regu la tions adopted under

5 the Adm in is tra tive Procedure Act (AS 44.62). The approval, which may

6 be granted at the d is c re t io n of the governing body, s h a ll accompany

7 the i n i t i a l license ap p lic a tio n to the commissioner. The commissioner

8 may not issue a perm it fo r an a c t iv i t y  in  a ju r is d ic t io n  which has not

9 approved the a c t iv i t y  as requii'ed under th is  subsection.

10 (c) A lo ca l government may p ro te s t the conduct o f an a c t iv i t y  in

11 i t s  ju r is d ic t io n , in c lu d ing the renewal o f a perm it fo r which i n i t i a l

12 approval was requ ired under (b) o f th is sec tion , by f i l i n g  w ith the

13 commissioner a re so lu tio n s ta tin g the reasons fo r the p ro te s t. Pro-

14 tes ts are lim ite d to the lack o f q u a lif ic a t io n s prescribed by th is

15 chapter or a fin d in g tha t the proposed a c t iv i t y  would not be in the

16 best in te re s ts o f the p u b lic . This I'e so lu tion is only a recommenda-

17 tio n  by the c ity  tha t may be considered by the commissioner in  the

18 commissioner’ s dete rm ina tion to issue or refuse to issue a perm it.

19 (d) I f  a perm ittee re locates w ith in  the same c ity  or borough fo r

20 which approval has been granted, the perm ittee sh .1 n o t i fy  the de-

21 pertinent and the c ity  or borough w ith in  30 days of i t s  move to the new

22 lo ca tio n .

23 (e) I f  a perm ittee intends to conduct an a c t iv i t y  in a c ity  or

24 borough in add itio n to a ju r is d ic t io n  fo r which approval has been

25 granted, the perm ittee sh a ll f i l e  an app lic a tio n w ith the department

26 and s h a ll n o t ify  the c ity  or borough nearest to the new lo ca tio n

27 before conducting the a c t iv i t y  at the new lo ca tio n . An a c t iv i t y  may

28 not be conducted in the ad d it io n a l or new ju r is d ic t io n  before approval

29 by the commissioner.
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1 ( f ) The commissioner may l im i t the loca tions in  which a c t iv i t ie s

2 tinder th is chapter may be conducted as required to p ro te c t the best

3 in te re s t of the pu b lic .

4 * Sec. 4. AS 05.15.060 is repealed and reenacted to read:

5 Sec. 05.15.060. REGULATIONS. In accordance w ith the Adm in istra -

6 tiv e  Procedure Act (AS 44.62), the commissioner of revenue sh a ll adopt

7 regu la tions necessary to carry out th is  chapter covering but not

8 lim ite d to the con tro l and issuance o f perm its , authorised expenses,

9 in ves tiga tion s of perm ittees, recordkeeping and accounting, p rize s ,

10 equipment, aud its o f authorized a c t iv i t ie s , suspension or revocation

11 o f perm its and other matters tha t the commissioner considers necessary

12 to carry out th is  chapter or p ro te c t the best in te re s t of the p u b lic .

13 Sec. 5. AS 05.15.070 is amended to read:

1A Sec. 05.15.070. COMMISSIONER OF REVENUE MAV EXAMINE PERMITTEES.

15 The commissioner may examine or have examined the books and recoras o f

16 a perm ittee. [THE COMMISSIONER MAY REQUIRE THE PERMITTEE TO PAY THE

17 REASONABLE COST OF THE EXAMINATION.] The commissioner may issue

18 subpoenas lo r the attendance o f witnesses and the production of books,

19 records, and.other documents.

20 * Sec. 6. AS 05.15.080 is  repealed and reenacted to read:

21 Sec. 05.15.080. REPORTS REQUIRED AN!) PAYMENT OF FEE BY MUNIC-

22 IPAL1TIES aND QUALIFIED ORGANIZATIONS. (a) A m un ic ip a lity or qual-

23 if ie d  organ iza tion conducting an a c t iv i t y  authorized under th is  chap-

24 te r s h a ll f i l e  a repo rt w ith the department no la te r than the la s t

25 business day o f the month fo llow ing the month in which an a c t iv i t y  was

26 conducted. The repo rt must include the type o f a c t iv i t y  conducted,

27 the data and lo ca tio n of the a c t iv i t y , the amount of gross re ce ip ts ,

28 the amount o f authorized expenses, the value o f prizes awarded, the

29 amount o f net proceeds and other in fo rm ation the commissioner may
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(b) A m un ic ip a lity or q u a lif ie d  organ isa tion conducting an 

a c tiv ic y  authorized under th is  chapter s h a ll f i l e  an annual repo rt 

w ith the department no la te r than January 31 o f the year fo llow in g the 

year in which a c t iv i t ie s  were conducted, accompanied by the payment o f 

the ad d itio n a l fee as requ ired under AS 05.15.020(c). The repo rt must

l i s t  the types o f a c t iv i t ie s  conducted, and, fo r each a c t iv i t y , the

to ta l amount o f gross re ce ip ts , the to ta l amount o f authorized ex­

penses, the to ta l value o f p rize s , and the to ta l amount o f net pro ­

ceeds. The report must also include the d isp o s it io n or intended

d isp o s itio n o f the net proceeds.

* Sec. 7. AS 05 15 is amended by adding new sections to read:

Sec. 05.15.085. REPORTS REQUIRED AND PAYMENT OF FEE BY QUALIFIED

OPERATORS. (a) A q u a lif ie d  operator sh a ll f i l e  a repo rt w ith the 

department no la te r than the la s t business day of the month fo llow in g 

the month in  which an a c t iv i t y  was conducted. The repo rt s h a ll be 

d iv ided in to sections fo r each m un ic ip a lity and q u a lif ie d  organ iza tion 

on whose behalf an a c t iv i t y  was conducted and must include the date 

and lo ca tio n o f each a c t iv i t y , the type o f a c t iv i t y  conducted, the

amount o f gross re ce ip ts , the amount of authorized expenses, the value 

o f prizes awarded, the amount of net proceeds paid to the m un ic ip a lity 

or q u a lif ie d  organ iza tion on whose beha lf the a c t iv i t y  was conducted 

and other in fo rm a tion the commissioner may requ ire by regu la tio n .

(b) A q u a lif ie d  operator sh a ll f i l e  an annual repo rt w ith the 

department no la te r than January 31 o f the year fo llow ing the year in 

which a c t iv i t ie s  were conducted, accompanied by the payment of the 

add itio n a l fee as requ ired under AS 05.15.020(c). The repo rt must 

l i s t  the types o f a c t iv i t ie s  conducted, the m un ic ip a lit ie s and qua l­

i f ie d  organ isa tions on whose beha lf the a c t iv i t ie s  were conducted, the

require by ri ;ulation.
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1 to ta l gross re ce ip ts , the to ta l authorized expenses, the to ta l p rizes

2 and the to ta l net proceeds turned over to each m un ic ip a lity and qual-

3 i f ie d  organ iza tion .

A (c ) A m un ic ip a lity or q u a lif ie d  organ iza tion tha t authorizes a

5 q u a lif ie d  operator to conduct a c t iv i t ie s  authorized under th is  chapter

6 sh a ll f i l e  an annual repo rt w ith the department no la te r than

7 January 31 o f the year fo llow in g the year in  which the a c t iv i t ie s  were

8 conducted. The repo rt must l i s t  each a c t iv i t y  conducted, the autho-

9 rized rep resen ta tive fo r the m un ic ip a lity or q u a lif ie d  organ iza tion ,

10 the q u a lif ie d  operator conducting the a c t iv i t y , the date and lo ca tio n

11 o f each a c t iv i t y  and the net proceeds received from the q u a lif ie d

12 operator fo r the a c t iv i t y .

13 Sec. 05.15.086. GENERAL PROVISIONS RELATING TO THE FILING OF

1A REPORTS AND PAYMENT OF LICENSE FEES. (a) The license app lica tion s

15 and r ports required under th is  chapter s h a ll be f i le d  under pena lty

16 o f pe rju ry and signed by a bona fid e  member in good standing of the

17 q u a lif ie d  organ iza tion or a person authorized to sign on beha lf o f a

18 m un ic ip a lity .

19 (b) The commissioner may grant an extension fo r the f i l i n g  o f a

20 report required under th is  chapter upon showing by the perm ittee o f

21 reasonable cause fo r delay. The extension may not be granted in

22 excess of 30 days and the repo rt w i l l not be considered delinquent

23 during the period o f the extension. An extension o f time fo r the

?A payinrnt of the license fee is p ro h ib ite d .

25 (c) k perm ittee is not authorized to conduct an a c t iv i t y  under

26 Lhis chapter during any period in  which a repo rt or license fee is

27 de linquen t.

28 (d) A delinquent license fee sh a ll bear in te re s t at the ra te

29 provided fo r in AS A3,05.225.
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1 * Sec. 8. AS 05.15.160 is amended to read:

2 Sec. 05.15.160. AUTHORIZED EXPENSES. An [NO] item o f expense

3 may not be incurred or paid in  connection w ith the opera tion o f an

A a c t iv i t y  under a perm it issued under th is  chapter except fo r bona fid e

5 expenses reasonably necessary fo r

6 (1) goods, wares, and merchandise necessary fo r the opera-

7 tio n  of the a c t iv i t y ;

8 (2) personal serv ices rendered tha t are not d ir e c t ly  or

9 in d ire c t ly  invo lved w ith the opera tion o f the a c t iv i t y ; ox-

10 (3) personal serv ices involved w ith the opera tion o f the

11 a c t iv i t y  provided the services are performed by an employee o f the

12 m un ic ip a lity , q u a lif ie d  organ iza tion , qua li f ie d  operator or a consul-

13 tau t h ired by the m un ic ip a lity or q u a lif ie d  organ iza tion conducting

1A the a c t i v i t y , provided the consultan t is not d ire c t ly  invo lved in  the

15 opera tion of the a c t iv i t y  [AND THE COMPENSATION IS NOT RELATED TO THE

16 RECEIPTS FROM THE ACTIVITY].

17 * Sec. 9. AS 05.15.160 is amended by adding new subsections to -read:

18 (b) The annual authorized expenses under (a) of th is  sec tion may

19 not exceed 25 percent o f the annual gross rece ip ts from a c t iv i t ie s

20 authorized under th is  chapter.

21 (c) The annual net proceeds fo r a q u a lif ie d  organ iza tion from

22 a c t iv i t ie s  authorized under th is  chapter may not be less than 25

23 percent o f the annual gross re ce ip ts .

2A * Sec. 10. AS 05.15 is amended by adding a new section to read:

25 Sec. 05.15.165. QUALIFIED OPERATORS. (a) A q u a lif ie d  operator

26 may not operate an a c t iv i t y  fo r more than one au tho riz ing perm ittee in

27 any 2A hour period .

28 (b) A q u a lif ie d  operator is required to pay the au tho riz ing

29 perm ittee the net proceeds from an a c t iv i t y  w ith in  15 calendar days
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from the date o f the a c t iv i t y . The payment sha ll be made by check and 

the q u a lif ie d  operator sha ll obta in a signed rece ip t from the autho­

r iz in g  perm ittee . The au tho riz ing perm ittee sh a ll keep a copy o f the 

rece ip t fo r i t s  records.

(c) The net proceeds o f an a c t iv i t y  tha t s h a ll be paid by the 

q u a lif ie d  operator to the au tho riz ing perm ittee s h a ll be the gross 

rece ip ts from the a c t iv i t y  reduced by the license fee based on the 

gross re ce ip ts , the authorized expenses provided fo r under AS 05 .15 .- 

160(a) and the prizes awarded at the a c t iv i t y .

(d) An au tho riz ing perm ittee s h a ll designate a rep resen ta tive , 

who is  a bona fid e member in good standing of the q u a lif ie d  organiza­

t io n  or a person designated by the m u n ic ip a lity , to be i t s  agent in  

working w ith the q u a lif ie d  opera tor. The rep resen ta tive sh a ll have 

access to a l l books and records o f the q u a lif ie d  operator re levan t to 

the a c t iv i t y , in c lu d ing the amounts ot gross re ce ip ts , au thorized 

expenses and prizes awrrded. The commissioner may oi'der the produc­

t io n  o f the books and records of a q u a lif ie d  operator tha t are not 

v o lu n ta r i ly  made ava ilab le to the rep resen ta tive under regu la tio ns 

adopted by the department.

(e) I f  the department fin d s tha t a q u a lif ie d  operator has in ­

curred expenses tha t are not authorized under AS 05.15.160(a), or has 

incu rred expenses in  excess o f the amount authorized under AS 05 .15 .- 

160(b), or has paid an au tho riz ing perm ittee less than the minimum 

amount of net proceeds provided fo r under AS 05.1.5.160(c), the depa rt­

ment sha ll order the q u a lif ie d  operator to refund to the au th o riz in g 

perm ittee the amount o f the unauthorized expenses or the d iffe re n ce 

between the minimum amount of net proceeds under AS 05.15.160(b) and 

the amount o f the net proceeds a c tu a lly pa id , whichever is g rea te r. 

The q u a lif ie d  operator sha ll pay the au tho riz ing perm ittee in te re s t on
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the amount ordered to be paid at the ra te o f 1.5 percent a month fo r 

each month or fra c t io n  of a month between the date o f the opera tion of 

the a c t iv i t y  and the date the refund is  made.

( f )  The name o f the q u a lif ie d  opera to r and the name o.t each 

au tho riz ing perm ittee on whose beha lf an a c t iv i t y  is being conducted 

s h a ll be disc losed in  a l l a d ve rtis in g . The q u a lif ie d  opera to r sh a ll 

post i t s  ope ra to r's perm it and a copy o f the perm it o f the au th o riz in g 

perm ittee at the lo ca tio n o f the a c t iv i t y  conducted by the q u a lif ie d  

ope ra to r.

* Sec. 11. AS 05.15.200 is amended by adding a new subsection to read:

(c) The commissioner may assess a pena lty in  the manner provided 

fo r the nonpayment o f taxes under AS 43.05.220(a) where a perm ittee 

has fa ile d  to tim e ly pay a license fee requ ired under AS 05 .15 .020(c), 

unless i t  is shown tha t the fa i lu r e  was due to reasonable cause.

* Sec. 12. AS 05.15.210(15) is repealed and reenacted to read:

(15) "net proceeds" means the gross re ce ip ts fron- che a c t iv ­

i t y  reduced by the license fee based on the gross re c e ip ts , the au­

tho rized expenses provided fo r under AS 05.15.160(a) and the p rizes 

awarded a t the a c t iv i t y ;

* Sec. 13. AS 05.15.210 is amended by adding new subsections to read:

(24) "a u th o r is in g pe rm ittee " means a m un ic ip a lity or qua l­

i f ie d  organ iza tion tha t has authorized a q u a lif ie d  opera to r to conduct 

a c t iv i t ie s  authorized under a perm it issued by the commissioner under 

th is  chapter on i t s  beha lf;

(25) "commissioner" means the commissioner o f revenue;

(26) "department" means the Department o f Revenue;

(27) "pe rm ittee " means a m u n ic ip a lity , q u a lif ie d  organ iza­

t io n  or q u a lif ie d  operator th a t has been issued a perm it to conduct 

the a c t iv i t ie s  authorized under th is  chapter;
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1 (28) "q u a lif ie d  opera tor" means a m un ic ip a lity or q u a lif ie d

2 organ iza tion th a t has been authorized by the commissioner to operate

3 the a c t iv i t ie s  authorized under th is  chapter on beha lf o f another

4 pe rm ittee .

5 * Sec. 14. An o :gan iza tion which was conducting bingo games, s e ll in g

6 p u llta b s , or ho ld ing speciaJ -draw games before the e ffe c t iv e  date o f th is

7 Act is  not requ ired to have i t s  e x is tin g lo ca tio n or loca tions approved by

8 a lo ca l government under AS 05.15.030(b).

9 * Sec. 15. This Act takes e ffe c t Ju ly 1, 1984.
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AMENDMENT by B e ttis w o rth ,L in d a u e r 
Ward, Fum ace 
Grussendorf

Add new se c tio n s  15 and 16 and renumber subsequent sesc ti ons:

Sec. 15 AS 05.15.210 (15) i s  repealed  and reenacted as fo llo w s :

" q u a l i f ie d  o rg a n iz a tio n "  means a bona f id e  c iv ic  o r s e rv ic e  o rg a n iz a tio n  
o r  a bona f id e  r e l ig io u s ,  c h a r ita b le , f r a t e r n a l,  la b o r, p o l i t i c a l ,  o r 
e d u c a tio n a l o rg a n iz a tio n , p o lic e  o r  f i r e  department company, dog 
mashers' a s s o c ia tio n , o r  f is h in g -d e r b y  a s s o c ia tio n  in  the s t a t e ,  which 
operates w ith o u t p r o f i t s  to  i t s  members and w hich lias been in  e x is te n c e  
c o n t in u a lly  f o r  a p e rio d  o f  two years im m ediate ly  b efore  a p p ly in g  fo r  a 
lic e n s e ; th e  o rg a n iz a tio n  may be a f ir m , c o rp o ra tio n , company, 
a s s o c ia tio n  o r  p a rtn e rs h ip ;

Sec. 16 AS 05.15.210 (21) i s  rep ealed  and reenacted as fo llo w s :

" p o l i t i c a l  o rg a n iz a tio n "  means an o rg a n iz a tio n  o r  c lub  o rganized under 
o r  fo r m a lly  a f f i l i a t e d  w ith  a candidate o r  p o te n t ia l candid ate, o r  a 
p o l i t i c a l  p a rty  as d e fin e d  in  AS 15.60.010.

Renumber subsequent s e c tio n s  a c c o rd in g ly .

TO: CS FOR SENATE BILL NO. 549 (RULES)



Senator Ferguson's Office
5/28/84

Bingo and o th e r games o f  chance and s k i l l  are expected to  gross over 35
m i l l io n  d o lla r s  t h is  ye a r f o r  v a rio u s  A laskan c h a r ita b le  and c iv ic
o rg a n iz a tio n s . Due to  the severe cutbacks in  fe d e ra l a id ,  many o f  these 
o rg a n iz a tio n s  have found them selves in c re a s in g ly  dependent upon the 
funds generated by b ing o and a sso ciated  games to  fin a n c e  t h e ir  programs.

U n fo rtu n a te ly , outd ated  laws and a la c k  o f  enforcement personnel have 
le d  to  i l l e g a l  and improper p ra c tic e s  becoming conxr.onplace in  re c e n t 
y e a rs . Because o f  t h i s , re p re s e n ta tiv e s  o f  the Cook I n l e t  N a tiv e  
A s s o c ia tio n  approached the L e g is la tu r e  and the Department o f  Revenue. 
They were f e a r f u l  th a t  i f  these abuses were n o t c o rre c te d , some scandal 
m ig h t cause the le g is la t u r e  to t o t a l l y  e lim in a te  b ingo as a source o f
funds f o r  c iv ic  and c h a r ita b le  programs.

T h is  le g is la t io n  is  an e f f o r t  to  p ro vid e  w orkable ru le s  fo r  c h a r ita b le  
gam bling in  A.laska and to  e lim in a te  the  abuses now o c c u rrin g . I t  w i l l  
n e ith e r  increase or decrease the  number o f  o rg a n iz a tio n s  e l i g ib le  fo r  
p e rm its . I t  does n o t put undue hard ship  on the s m a ll b ingo games run by 
churches o r by the neighborhood American Legion.

I t  w i l l  b r in g  the  law  up to  date and h e lp  ensure t h a t  the proceeds o f  
c h a r ita b le  g a rb lin g  in  A laska are a c tu a lly  used to  b e n e f it  the programs 
o f  th e  n o n p r o fit  o rg a n iz a tio n s  as the L e g is la tu r e  intended. I t  p rovid es 
f o r  adequate enforcement and a u d it in g  and, by means o f  a 1%% gross 
re c e ip ts  ta x ,  repays the s t a t e  f o r  th a t  a c t i v i t y .  I t  h e lp s reduce the 
o p p o rtu n ity  fo r  c r im in a l involvem ent o r fra u d . I t  re q u ire s  b ingo 
op erators to  p u b l ic a l ly  l i s t  what o rg a n iz a tio n  operates and b e n e fits  
from  a game and i t  re q u ire s  some sim ple  bookkeeping measures to  h e lp  
ensure the  honesty o f  the  games. T h is  b i l l  would a ls o  e s ta b lis h  some 
means o f  lo c a l c o n tr o l.

In  the Senate, t h is  b i l l  had e x te n s iv e  h earin g s in  the Finance Coim iittee 
and an a d d it io n a l h e a rin g  in  the Rules Committee. CSSB 549(R u les) 
passed the Senate 15 to  3. The House S ta te  A f f a ir s  Committee h e ld  i t s  
h e a rin g  on th is  b i l l  Saturday. There has been no testim ony in  oppo­
s i t io n  to  t h is  le g is la t io n  in  any h e a rin g . T h is  le g is la t io n ,  in  i t s  
c u rre n t v e r s io n , is  supported by the Department o f  Revenue and by the 
o rg a n iz a tio n s  which f i r s t  asked f o r  re fo rm  o f  the e x is t in g  laws.

CS for SB549 (Rules)



f t  f t

ALASKA DEPARTMENT OF REVENUE

POSITION PAPER

SB 549 and proposed CSSB 549 (Finance)— An Act 
rela ting  to  gam es of chance and co n tes ts  of skill; and 
providing for an e f fe c t iv e  da te .

The D epartm en t of Revenue has assis ted  the  C om m unity  and 
R egional Affairs C o m m ittee  in d rafting  these  Bills and supports  the  
legislation. If passed, the legislation would allow qualified ope ra to rs  to  
conduct gam es and con tests  on behalf  of o th e r  o rganizations. The 
accom panying fiscal note  would fund a licensing and en fo rcem en t 
program in th e  D epartm en t of Revenue to  ensure the  law fu l disposition 
of the proceeds from the ac t iv i t ie s  and th a t  gam es are  o p e ra ted  legally 
and fairly.

THERE ARE NO PROVISIONS IN THE PRESENT LAW FOR AN 
OPERATOR TO CONDUCT AN ACTIVITY ON BEHALF OF ANOTHER 
PERMITTEE.

Perm it holders a re  th e  only ones au thorized  to  conduct ac t iv i t ie s  
under cu rren t  law. If a p e rm i t te e  allows its  Dermit to  be used by ano th e r  
o rganization, th e  perm it may be revoked. Paym ents  to  o p e ra to rs  a re  not 
au thorized  expenses and th e re fo re  compound the  illegality . 
N evertheless , opera to rs  a re  openly operating  in Alaska. The D ep ar tm en t 
of Revenue is responsible fo r  the  en fo rcem en t of the gam es of chance 
and con tests  of skill provisions but does not have funding in i ts  budget 
fo r  this function.

EFFECT OF THE PASSAGE OF THIS LEGISLATION.

The proposed legislation would allow m unicipalities  and qualified 
organizations to  ope ra te  a c t iv i t ie s  for o th e r  pe rm it  holders. Those 
opera to rs  which a re  curren tly  operating  illegally would be legalized  
providing they could qualify for th e ir  own perm it as  a m unicipality  or 
qualified organization. All o th e r  o pera to rs  would continue to  be illegal.

The proposed legislation has seve ra l  safeguards  to  p ro te c t  the  
p e rm it te e  using an opera to r .  Exam ples a re  the provisions regarding 
accountability  for expenses, paym ent within 15 days of the  ac t iv i ty ,  ihe  
posting of a bond or o th e r  secu rity ,  and paym ent with in te re s t  if the  
D epartm en t finds th a t  the  proper am ount of ne t  proceeds have not been 
oaid by the  opera to r .

The fiscal note  a t ta c h e d  to  the  Bill would provide a  unit within the  
Public Services Division of the D epartm en t of Revenue which would 
m onitor and enforce  au thorized  gam bling ac t iv i ty  in the  S ta te .  This unit 
would inspect gaming opera tions  and audit the records  to  ensure 
com pliance with the law.

Position Paper Of The Department Of Revenue



S e c t i o n  1 w ou ld  r e p e a l  and r e e n a c t  AS 05.15.020.

P r e s e n t  Law: -Anr.ual p e r m i t  r e q u i r e d  f o r  a c t i v i t i e s

-$20 - i p p l i c a t i o n  f e e

- A d d i t i o n a l  f e e  o f  1% o f  n e t  p r o c e e d s  p a i d  by  
p e rm i t  h o l d e r

-No p r o v i s i o n s  f o r  an o p e r a t o r ' s  p e rm i t

P roposed  Changes : -Annua l  p e r m i t  r e q u i r e d  f o r  a c t i v i t i e s

-$50 a p p l i c a t i o n  f e e  f o r  p e r m i t

-$200 a p p l i c a t i o n  f e e  f o r  o p e r a t o r ' s  p e r m i t

- P o s t i n g  o f  bond  o r  o t h e r  s e c u r i t y  by  
o p e r a t o r

- A d d i t i o n a l  f e e  o f  1 .57» o f  g r o s s  r e c e i p t s  t o  
be  p a i d  by p e r m i t t e e  o p e r a t i n g  own games o r  
by  o p e r a t o r

S e c t i o n  2 adds a new s e c t i o n ,  AS 05.15.025.

P r e s e n t  Law: -No p r o v i s i o n  f o r  a l i c e n s e  f e e  by l o c a l
g o v e rnm en ts

P roposed  Changes : -Boroughs and o r g a n i z e d  c i t i e s  o u t s i d e  o f
b o ro ugh s  c o u l d  impose a f e e  o f  up to  1/2% 
o f  th e  g r o s s  r e c e i p t s

-Depa r tmen t  w o u ld  c o l l e c t  t h e  f e e

S e c t i o n  3 r e p e a l s  and r e e n a c t s  AS 05.15.030.

P r e s e n t  Law: - N o t i f i c a t i o n  o f  l o c a l  g o v e rnm en ts  r e q u i r e d

- L o c a l  g o v e rnm en ts  ca n  p r o t e s t  o n l y  on t h e  b a s i s  
o f  t h e  a p p l i c a n t ' s  l a c k  o f  q u a l i f i c a t i o n s
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• %.

To c o m p e n s a te  th e  g e n e ra l  fund fo r  th e  c o s ts  o f  th e  e n fo r c e m e n t  
p ro g ram , th e  p roposed  le g is la t io n  p rov ides  fo r  a  1.5% l ic e n se  f e e  on the  
g ro ss  r e c e ip t s  o f  th e  a u th o r iz e d  a c t iv i t i e s .  This fee  would be paid  by a 
p e r m i t t e e  co n d u c tin g  i ts  ow n a c t iv i t i e s  o r  by th e  o p e r a to r  c o n d u c tin g  
a c t iv i t i e s  fo r  a n o th e r  p e r m i t t e e .

In ad d it io n  to  th e  f e e s  due  th e  S t a t e ,  th e  le g is la t io n  would allow  
lo c a l  g o v e rn m e n ts  to  e n a c t  a  lo ca l  f e e  w hich m ay no t e x c e e d  0.5% of  th e  
g ro ss  r e c e ip t s .  Though n o t  d e s ig n a te d  sp e c i f ic a l ly  in th e  le g is la t io n ,  a 
lo c a l  g o v e rn m e n t  could  use  t h e  re v e n u e  f ro m  i ts  f e e  to  d e f r a y  a d d i t io n a l  
m un ic ipa l  c o s ts  a s so c ia te d  w ith  g am b lin g  such  as th o se  f o r  in c re a se d  
po lice  p r o te c t io n  and t r a f f i c  c o n t ro l .  The D e p a r tm e n t  of R e v e n u e  would 
c o l l e c t  t h e  f e e  f o r  e a ch  m u n ic ip a l i ty .

T he  proposed  leg is la t io n  would g ive  a  lo c a l  g o v e rn m e n t  th e  
o p p o r tu n i ty  to  p r o te s t  a g a in s t  a p e rm i t  f o r  a n  a c t i v i t y  to  be c o n d u c te d  
w ith in  i ts  ju r isd ic t io n  if  it  found  t h a t  t h e  a c t iv i ty  would n o t  be in th e  
b e s t  i n te r e s t s  of th e  pub lic . A t  t h e  p r e s e n t  t im e ,  lo c a l  g o v e rn m e n ts  m ay 
only p r o te s t  th e  lack  o f  q u a l i f ic a t io n s  o f  th e  p e rm i t  a p p l ic a n t .  T he  
D e p a r tm e n t  of R evenue  cou ld  l im i t  th e  a r e a s  in th e  S t a t e  in w hich  an  
a c t iv i ty  u n d e r  a p e rm i t  cou ld  be c o n d u c te d .

F o r  m ore  in fo rm a t io n ,  p lea se  c o n ta c t :

A laska  D e p a r tm e n t  o f  R evenue  
M art in  J .  R ic h a rd ,  D i r e c to r  
D ivision o f  Pub lic  S e rv ic e s  

Pouch  SA 
J u n e a u ,  AK 99811

T e lep h o n e :  465-2392

Position P a p e r  O f  T h e  D e p a r t m e n t  O f  R e v e n u e



Section 1 would repeal and reenact AS 05.15.020.

Present Law: -Annual permit required for activities

- $ 2 0  application fee

-Additional fee of 17» of net proceeds paid by 
permit holder

-No provisions for an operator's permit

Proposed Changes: -Annual permit required for activities

-$50 application fee for permit

- $ 2 0 0  application fee for operator's permit

-Posting of bond or other security by 
operator

-Additional fee of 1.57o of gross receipts to 
be paid by permittee operating own games or 
by operator

Section 2 adds a new section, AS 05.15.025.

Present Law: -No provision for a license fee by local
governments

Proposed Changes: -Boroughs and organized cities outside of
boroughs could impose a fee of up to 1 /2% 
of the gross receipts

-Department would, collect the fee

Section 3 repeals and reenacts AS 05.15.030.

Present Law: -Notification of local governments required

-Local governments can protest only on the basis 
of the applicant’s lack of qualifications
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