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a person who violates "1) any of those limitations, (2) the terms of
an overweight or oversize vehicle permit issued under AS 44.33.020(25)
and AS 45.75.040, or (3) the provisions of regulations adopted under
AS 44.33.020(25) and AS 45.75.050(b)(5).- Citations 1issued under this
subsection shall be treated as specified by AS 12.25.180 - 12.25.230

for citations issued by a peace officer.

* Sec. 14. AS 45.75.140 is amended to read:

Sec. 45.75.140. POWERS AND DUTIES OF INSPECTORS [DEPUTY DIRECTOR
AND INSPECTOR]. The powers and duties of the commissioner [DIRECTOR]
specified in AS 45.75.070, 45.75.080, 45.75.090, 45.75.100, 45.75.120,
45.75.130, and 45.75.170 may [, AND 45.75.380 SHALL] also be exercised
by [THE DEPUTY DIRECTOR AND] inspectors, when acting under the in-
structions and at the direction of the commissioner [DIRECTOR].

Sec. 15. AS 45.75.150 is amended to read:

Sec. 45.75.150. APPOINTMI 7 OF CITY SEALERS AND DEPUTY SEALERS
OF WEIGHTS .AND MEASURES. (a) A city may appoint a sealer of weights
and measures, and the deputy sealers of weights and measures it needs.
If the city appoints a sealer, the city [IT] shall obtain at its
expense the standards of weight and measure [WEIGHTS AND MEASURES] and
the additional equipment, for use in the enforcement of this chapter
in the city, that [WHICH] the commissioner [DIRECTOR] prescribes.

(b) When the standards of weight and measure provided by a city
are examined and approved by the commissioner [DIRECTOR], they are the
official standards for the city. At least every five years, the
sealer shall make or arrange to have made <comparisons between the
sealer®s [HIS] field standards and appropriate stanlards of a higher
order belonging to the sealer®s [HIS] city or to the state, in order

to maintain the field standards 1in accurate condition.

* Sec. 16. AS 45.75.160 is amended to read:

-7- CSSP 491(L&C)
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Sec. 45.75.160. CITY SEALERS AND DEPUTY SEALERS. The sealer of
a city, and the sealer®s [HIS] deputy [SEALER] when acting under the
sealer®s [HIS] instructions and [AT HIS] direction, have the. same
powers and shall perform the same duties within -he city as those
granted to [AND IMPOSED UPON] the commission r [DIRECTOR] by
AS 45.75.080 - 45.75.130 and 45.75.380.

*Sec. 17. AS 45.7a.170 is amended to read:

Sec. 45.75.170. CONCURRENT JURISDICTION. In each city having a
sealer of weights and measures the commissioner [DIRECTOR] has con-
current authority to enforce this chapter.

*Sec. 18. AS 45.75.180 isamended to read:

Sec. 45.75. .83. DUTY OF OWNERS OF INCORRECT APPARATUS. Weights
and measures rejected by the commissioner [DIRECTOR] or a sealer
remain subject to the control of the rejecting authority until suit-
able repair or disposition of them is made as required by this sec-
tion. The owner of a rejected weight and measure shall correct it
within 30 days or a longer period authorized by the rejecting author-
ity [;] or [,1 may dispose of it in the manner authorized by the
rejecting authority. Rejected weights and measures may not again be
used commercially until officially reexamined [RE-EXAMINED] and found
to be correct or until specific written permission for their wuse is
issued by the rej~<"ting authority.

*Sec. 19. AS 45.75.190(c) is amended to read:

(c) fhe commissioner [DIRECTOR] may adopt [ISSUE] reasonable
regulations necessary to assure that amounts of commodity sold are
determined in accordance with good commercial ©practice and are so
determined and represented as to be accurate and informative.

*Sec. 20. AS 45.75.2G0(c) is amended to read:

(¢c) Under (a)(1l) of this section the commissioner [DIRECTOR]

CSSB 491(L&C) -8-



shall, by regulation, establish

(1) reasonable variations or tolerances to be allowed, that
[WHICH] may include variations below the declared weight or measure
caused by ordinary and customary exposure, only after the commodity 1is
introduced into intrastate commerce, to conditions that normally occur
in good distribution practice and that unavoidably result in decreased
weight or measure,

(2) exemptions [EXEMPTION] as to small packages, and

(3) exemptions as to commodities put up in variable weights
or sires for sale to the consumer inf \ct and either customarily not
soldas individual units or customarily weighed or measured at the
time of sale to the consumer.
Sec. 21. AS 45.75.220 is amended to read:

Sec. 45.75.220. MISLEADING PACKAGES. A [NOj commodity in pack—
age form maynot be so wrapped, or put in a container so made, formed,
or filled as to mislead the purchaser as to the quantity of the con-—
tents of the package, and the contents of a container may not fall
below the reasonable standard of fill that [WHICH] the commissioner
[DIRECTOR] prescribes for the commodity.

Sec. 22. AS 45.75.282(b) 1is amended to read:

(b) On. if the tickets provided for in (a) of this section shall
be retained by the vendor, and the other shall b: delivered to the
purchaser at the time of delivery of tlie commodity, or surrendered, on
demand, to the commissioner [DIRECTOR, OR THE DEPUTY DIRECTOR,] or an
inspector, or a sealer [,] or a deputy sealer, who may [,IF HE WANTS
10] retain it as evidence and, if it is retained, shall issue a weight
slip in place of it.

Sec. 23. AS 45.75.290(b) 1is amended to read:

(b) One of the tickets provided for under (a) of this section

-9- CSSB 4>1(L&C)
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shall be retail.ed by the vendor and the other shall be delivered to
the purchaser at the time of delivery of the fuel, or shall be sur-
rendered, on demand, to the commissioner [DIRECTOR, OR THE DEPUTY
DIRECTOR] or an inspector, or a sealer or deputy sealer, who may [, IF
HE DESIRES TO] retain it as evidence and [, SHALL] issue a weight slip
in place of it for delivery to the purchaser. IfT the purchaser car-
ries av,ay the [HIS] purchase, the vendor is required only to give to
the purchaser at the time of sale a delivery ticket stating the number
of poimtfj of fuel delivered to the purchaser [HIM] .

Sec. 24. AS 45.75.300 is amended to read:

Sre. 4r 1.300. TEXTILE PRODUCTS. (@> 1t is unlawful to keep
for tht pur of sale, offer or expose for sale, or sell textile
yard goods put up or packaged 1in advance of sale in a bolt or roll, or
any other textile product put up or packaged in advance of sale in any
other unit, for wholesale or retail sale, unless the bolt or roll, or
other unit, is definitely, plainly, and conspicuously marked to show
its nec measure 1in terms of yards or 1its net weight, in terms of
avoirdupois pounds or ounces, subject to the following limitations and
requirements:

(1) a unit of twine or cordage may be marked to show its
net measure 1in terms of feet; readywound bobbins not sold separately
are not required to be individually marked, but the package containing
the bobbins shall be marked to show the number of bobbins contained in
it and the net weight or measure of the thread on each bobbin; a unit
of sewing, basting, mending, darning, crocheting, tatting, hand-
knitting, or embroidery thread or yarn, except nylon hand-knitting
yarn, that 1is not composed in whole or i. part of wool, the net weight
of which is less than two ounces avoirdupois, shall be marked to show

its net measure 1in terms of yards as unwound from the ball or from the

cssB 491(L&C) -10-
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*

spool or other holder; a retail unit of a textile product sold only
for household use consisting of a package containing two or more
similar individual units that are not sold separately shall be marked
to show the number of individual units in the package and the net
weight or net measure of the product in each individual unit, but this
does not apply where the individual units are separately marked; a
unit of yarn, composed in whole or in part of wool, sold to consumers
for handiwork, shall be marked to show the net weight of the vyarn,
except that any such unit of tapestry, mending, or embroidery yarn,
the net measure of which does not exceed 50 years, may be marked to
show its linear measure only;

(2) the marking required by this section shall in all cases
be in combination with the name and place of business of the manufac-
turer, packer, or distributor of the product, or a trademark, tymbol,
brand, or other mark that identifies the manufacturer, packer, or
distributor;

(3) reasonable tolerances shall be permitted, and these
shall be included in regulations adopted for t»x® enforcement of this
section”

(b) This [THAT ARE ISSUED BY THE DIRECTOR; (4) THIS] section
does not apply to the following textile products when sold at whole-
sale in bulk by net weight: cordage, agricultural bag sewing threads,
twines, yarns that are to be processed, and vyarns that are to be
industrially converted into end-use products.

Sec. 25. AS 45.75.330 is amended to read:

Sec. 65.75.330. INJUNCTION. The commissioner [DIRECTOR] may
apply to a court for a temporary or permanent injunction restraining a
person from violating a provision of this chapter.

Sec. 26. AS 45.75.380 1is amended to read:

-11- CSSB 491 (L&C)
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Sec. 45.75.380. OFFENSES AND PENALTIES. It; is a class B mis-
demeanor for a person to perform any of the following acts [A  PERSON
WHO, BY HIMSELF OR BY HIS SERVANT, OR AGENT, OR AS THE SERVANT OR
AGENT OF ANOTHER. PERFORMS ANY ONE OF THE FOLLOWING ACTS IS GUILTY OF
A MISDEMEANOR AND UPON A FIRST CONVICTION OF THE VIOLATION IS
PUNISHABLE BY A FINE OF NOT LESS THAN $20 NOR MORE THAN  $200, OR BY
IMPRISONMENT FOR NOT MORE THAN THREE MONTHS, OR BY BOTH. UPON A
SECOND OR SUBSEQUENT CONVICTION, THE PERSON IS PUNISHABLE BY A FINE OF
NOT LESS THAN $50 NOR MORE THAN $500, OR BY IMPRISONMENT FOR NOT MORE
THAN ONE YEAR, OR BY BOTH]:

(1) wuses or has in possession for the purpose of using for
any commercial purpose specified in AS 45.75.080, sells, offers, or
exposes for sale, or hire, or has in possession for the purpose of
selling or hiring, an incorrect weight or measure or a device or
instrument used to or calculated to falsify a weight or measure;

(2) wuses or has in possession fo~ current use, 1in buying or
selling . commodity or thing, or for hire or award, or in the coinputa-
tion of a basic charge or payment for services rendered on the Dbasis
of weight or measurement, or in the determination of weight or mea-
surement when a charge is made for determination, a weight or measure
that has not been tested and seale by the appropriate authority
within ne year, (A) unless written notice 1is given to the appropriate
authority to the effect that the weight or measure is available for
examination, or 1is due for reexamination [RE-EXAMINATION], as the case
may be, (B) unless specific written permission to use the weight or
measure 1is received from the appropriate authority, or (C) unless the
weight or measure is exempt from sealing or annual testing require-
ments by AS 45.75.080 or by a regulation adopted [OF THE DIRECTOR

ISSUED] under AS 45.75.050;

CSSB 491 (L&C) -12-



(3) disposes of a rejected [OR CONDEMNED] weight or measure
in a manner contrary to law or regulation;

(4) removes from a vf»ight or measure, contrary to law or
regulation, a tag, seal, or mark placed on it by the appropriate
authority;

(5) sells or [,] offers [OR EXPOSES] for sale less than the
quantity the person [HE] represents of a commodity, thing, or service;

(6) takes more than the quantity the person [HE] represents
of a commodity, thing, or service when, as buyer, the person [HE]
furnished the weight or measure by means of which the amount of the
commodity, thing, or service is determined;

(7) keeps for the purpose of sale, advertises, or offers
[OR EXPOSES] for sale, or sells a commodity, thing, or service 1in a
condition or manner contrary to law or regulation;

(8) uses in retail trade, exctpt in the preparation of
packages put up in advance of sale and of medical prescriptions, a
weight or measure that is not so positioned that its indications may
be accurately read and the weighing cr measuring operation observed
from some position that [WHICH] may reasonably be assumed by a cus-
toiner;

n hinders or obstructs the commissioner, an inspector, a
sealer, or a deputy sealer in the performance of official duties under
this chapter;

(10) violates a provision of an overweight or oversize
permit;

Lin violates a weight, load, or size limitation established
under AS 19.10.060 or vregulations adopted wunder AS 19.05.020 or
AS 45.75.050(b)(5) ;

(12) violates a provision of this chapter or of a regulation

-13- CSSB 4 =1(L&C)
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scribed.
Sec. 27. AS 45.75.380 1is amended by adding a new subsection toread:

(b) In addition to the penalty provided for in (a) of this
section, a fine of five cents a pound shall be imposed for each pound
of weight by which a vehicle exceeds an allowable gross weight limita-
tion established under AS 19.10.060 or regulations adopted by the
Department t*° ransportation and Public Facilities under AS 19.05.020.
Sec. 28 Ai»> .5.75.390(4) is repealed and reenacted to read:

(=¢) "commissioner” means the commissioner of commerce and

economic development or a designee;

* Sec. 29. AS 28.35.230(e) and AS 45.75.360 are repealed.
* Sec. 30. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

CSSB 491 (L&C) -14-



STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date: S//1 /fV

REQUEST FISCAL DETAIL

Bill/Resolution No.: CSSB 496 Agency Affected: Connierce & Economic Developineni
Title: An Act relating to the Program Category Affected:

CF loan fund Economic Development

Sponsor: BRU, Program or Subprogram(s) Affected:

Requestor: Accounting & Collections BRU

Date of Request: DP BRU

EXPENDITURES/REVENUES: (Thousands of Dollars)

FYy 84 FY 85 FY 86 FYy 87 FYy 88 FY 89
OPERATING
100 PERSONAL SERVICES 61.6 64 7 67.9 71.3 79 9
200 TRAVEL 0 .0 0 .0 .0
300 CONTRACTUAL 70 7.3 8.6 11.2 14.7
WO SUPPLIES 1.2 1.4 1.6 1.8 2.0
500 EQUIPMENT 7.8 0 .0 .0 .0
G600 LAND & STRUCTURES
700 CRANTS, CLAIMS
800 MISCELLANEOUS
TOTAL OPERATING 77.6 73.4 78.1 84 3 96.6
CAPITAL
£ REVENUE .395.0 445.0 495.0 545.0 595.0

FUNDING: (Thousands of Dol ars)

CENERAL FUND 77.6 73.4 78.1 84.3 96.6
FEDERAL FUNDS

OTHER

TOTAL 77.6 73.4 78. 1 84.3 96.6
POSITIONS:

FULL-TIME 2.0 2.0 2.0 2.0 2.0
PART-TIME

TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

General Funds: earnings from CF loan fund. This fiscal note is one of two from
Dept, of Commerce and Economic Development for CSSB 496. It includes all antici-
pated revenue to be generated as a result of this legislation, as well as expen-

ditures for Accounting & Collections BRU and DP BRU. Investments BRU is separaf?.
ANALYSIS: Attach a separate page for analysis/

Prepared By: Margaret 1. Hamley ,J)irectory v Phone: 465-2555
Division: Accounting & Col Date:

Approved by Commissioner: Richard VIT Lyon Date: AN h
Agency: Commerce and Economic Development ~

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) 12/1/83



CSSB 496 FISCAL NOTE ANALYSIS
DIVISION OF ACCOUNTING & COLLECTIONS BRU AND DP BRU
EXPENDITURE ANALYSIS

In order for the Division of Investments to administer this legislation

as it relates to commercial fishing loan assumptions, the Division of
Accounting & Collections must be staffed to provide minimally adequate
service to Investments. A summary of the anticipated increase in workload
which Accounting and Collections will encounter is provided below. We
estimate that a minimum of two additional permanent, full-time positions
will be required to respond to this workload being generated by four
additional positions iIn Investments.

Although there is no net increase iIn the number of loans Accounting &
Collections will service, it is important to recognize that most of the
work in this division is associated with loans iIn transition, not with
loans in a steady-state which pay as agreed each month until maturity.
While we estimate that approximately 600 formal assumption applications
will be received by the Division of Investments, resulting in approx-
imately 400 actual assumptions of commercial Tfishing loans per year, it
is realistic to expect many additional borrowers may inquire about the
assumption program. Such calls to Investments will create additional
work in Accounting & Collections (pulling files, logging out cards,
sending files to regional offices, following up on files slow to return,
providing accounting/assumption information, and communicating with loan
examiners and loan closers regarding all of these areas), whether or

not the borrower ever submits an assumption application. Lack of staff
to handle this workload will thwart Accounting & Collections®™ best
efforts to provide files and requested information to Investments®" four
regional offices which they must have before they will be able to respond
to any assumption inquiries of fishermen.

Commercial fishing loans presently represent 20% of the number of loans
serviced by Accounting & Collections, or 1,700+ of 8,500. Although the
terms of many of these loans call for regular annual payments, many
borrowers under this program remit multiple partial payments which
require additional accounting work, regardless of the loan system used.
Because of this, requests for assumption figures will require more than
routine analyses by Accounting & Collections®™ accounting staff before
Investments can respond to borrower inquiries.

If a loan is delinquent or in default, an assumption to cure the default
requires additional effort on the part of the collection officers and
accountants to monitor the assumption, with additional calls to the old
borrower or his/her attorney, the new borrower and the State"s legal
counsel to ensure that the assumption 1is completed properly and that
foreclosure proceedings are held in abeyance without jeopardizing the
State®s position pending closure. This requires additional work by the
clerical staff and accounting staff to provide adequate support for the
collectors. Although a straightforward foreclosure is not preferable to
an assumption during foreclosure, it is less complicated.



Qr.ce Investments approves an assumption, prior to closing, Accounting &
Collections will need to "freeze" the loan; establish and maintain the

loan on an assumption log; monitor partial payments; proces., application
fees; set up cross-references for old and new borrowers; update final
assumption figures; communicate with Investments®™ loan closers and loan
examiners regularly regarding the status of the assumption; and, in the
records management unit, create and manage a suspense Tfor documents
needing to be filed pending the return of the loan file from Investments.

When the assumption has been executed (closed) by Investments®" staff,
Accounting & Collections staff must process the assumption fee; analyze
and complete multiple entries on the subsidiary accounting system to
delete the old borrower and establish the new borrower and to apply
outstanding payments according to the assumption agreement; delete the
old borrower®s insurance coverage (for vessels) from the tracking system;
verify that the new borrower®s coverage conforms to the contract and is
adequate; establish the new borrower®"s coverage on the tracking system;
prepare and mail out payment cards; data enter and verify all entries to
the system; file items held in suspense pending return of the file; fFile
the lean files; respond by phone and in writing to new and old borrowers*
inquiries; respond to Division of Investments® staff regarding the
assumption; and finally provide quality control on all of the above
activities to ensure timeliness and accuracy.

We are requesting the bare minimum required to provide this service, and
cannot stress how detrimental lack of funding will be to the successful
implementation of this legislation. We cannot implement with less.

EXPENDITURE DETAIL

PERSONAL SERVICES

Fy =85
Accounting Technician 11 (Range 14A) Salary $27,000
(Subsidiary Ledger/Customer Service Benefits 8,100
Assumption and Repo Accjunting)
Clerk IV (Range 09B) Salary $20,400
Records Management/Filing Benefits 6,120
Insurance/Phones
TOTAL 100 $61,620
CONTRACTUAL
Data Processing Chargeback $ 1,100
Long Distance 200
Postage 100
Printing 500
Space Expense 5,100

TOTAL 300 $ 7,000



EXPENDITURE DETAIL (Continued)

COMMODITIES

Payment Coupon Forms
Microfiche Supplies

TOTAL 400

EQUIPMENT

Calculator 2 @ $300/ea
Microfiche Reader 2 @ $300/ea
Workstation 2 0 $2,800/ea
Telephones 2 @ $500

TOTAL

700
500

600
600
5,600
1,000

$ 1,200

$7,800



FISCAL NOTE CSSB 496

REVENUE ANALYSIS

1. Assumes an estimated 600 applicants and 400 approvals of assumptions
per year, with 1in average assumed balance of $67,500:

a. Nonrefundable application fee $125 x 600 = $75,000/year

b. Assumption fee (one-time) of 1% of the assumed balance
$67,500 x .01 x 400 = $270,000/year

2. Assumes 50% recovery of losses on commercial fishing loans due to
ability to finance and reamortize repossessed vessels and other
col lateral.

a. Example: Loss of $590.7 in FY "84
$590,700 x .50 = $295,250

Reamortized over 10 years at 10.5% (est,; = $49,105/year for
10 years.
b. Using this example, this analysis assumes an increase in cash

flow of $50,000 per year in loss recovery.

Loss/Revenue

Year/Year Fy "85 FY =86 Fy =87 Fy =88 Fy =89
FY =84 50.0 50.0 50.0 50.0 50.0
Fy *85 50.0 50.0 50.0 50.0
FY =86 50.0 50.0 50.0
Fy =87 50.0 50.0
Fy *88 50.0
Assumption
Application

Fees 75.0 75.0 75.0 75.0 75.0
Assumption
fees 270.0 270.0 270.0 270.0 270.0
Total Est.

Revenue $395.0 $445.0 $495.0 $545.0 $595.0

MIH/wfs51084c



Position Paper

CSSB 469

The department supports this bill. This bill would provide relief for
those noncertificated BIA school employees who have "fallen through the
cracks" regarding vretirement benefits as a result of the federal
government transfer of the BIA schools to the State. This bill v/ould
allow those covered members who satisfy a membership requirement to
establish an indebtedness to the system for federal BIA school service if

they do not qualify for a federal benefit.

K. Humphreys, Director, Division of Retirement & Benefits Date

Lisa Rudd, Commissioner, Department of Administration Date



CcCoOMMITTEE REPORT

SENATE . -

FURTHER:
al:7-a
Date
Mr. President
The Committee on "THADCD considered SB -ee5

comnercie 1 fishing loan iundj efd.

and (a majority of the committee) (the committee) reports it back with
the following recommendations:

[ ] do pass

[ ] do pass with attached amendment(s)

replace with/or adopt CS for Cs X g
[ new title
[ ] same title and recommends
[ 1 and attached a "LETTER OF INTENT" [ 1 NEW FISCAL NOTE
[ ] reports it back without recommendation
[ ] recommends referral to Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS
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v /

Ly 7 J  uUAjJIL
Chair*- |
- /i 4 / /7 ,.

Chairman recommendation



AL AS KA S TATE LEGI SLATURE -SENATE

COMMITTEE ON LABOR a ND COMMETRTCE
\ S~ -&uU%7y

SENATOR RICHARD I. ELIASON POUCH V «JUNEAU. ALASKA 996U

CHAIRMAN (907) 465-3(344
OFFICIAL BUSINESS

LETTER OF INTENT

SB 496

It il the intent of the Legislature that the Department of Commerce and
Economic Development, 1in considering applications for Jloan assumptions
under the commercial fish 1loan program, shall be authorized to utilize
maximum Fflexibility in dealing with loan assumption requests with the
understanding that the credit worthiness of the applicant shall be of
paramount importance in the decision making process. It is also the
intent of the Legislature that the original borrower®s obligations under
the Jloan agreement shall be extinguished whenever the applicant for
assumption has demonstrated his/her credit worthiness to the satisfaction

of the Department.

’ roposed Oij c 1



STATE OFf ALASKA 1904 LEGISLATIVE SESSION
FISCAL MOTE.

Revision Date: 1
REQUEST FISCAL DETAIL

Bill/Resolution No.:CSSB 496 (L&C) Agency Affected: Commerce ?Economic Deve lopment.
Title:An Act relating to Commercial Program Category Affected:

Fishinn Loans Development
Sponsorrsenate Labor & Commerce BRU, Program or Subprogram(s)Affected:
Requestor: tabor & Commerce Committee Investments

Date of Request:

EXPENDITURES/REVENUES: (Thousands of Dollars)

Fy 84 Fy 85 FY 86 FYy 87 Fy 88 Fy 89
OPERATING
100 PERSONAL SERVICES 157.8 * 157.8 157.8 157.8 157.8
200 TRAVEL 7.9 7.9 7.9 7.9 7.9
300 CONTRACTUAL 12.3 12.0 12.0 12.0 12.0
<)00 SUPPLIES 1.2 1.2 1.2 1.2 1.2
500 EQUIPMENT 17.4
GOO UNO & STRUCTURES
700 GRANTS, CLAIMS
300 MISCELLANEOUS
TOTAL OPERATING 196.6 178.9 178.9 178.9 178.9
| CAPITAL
c REVENUE

FUNDING: (Thousands of Do! ars)

GENERAL FUNO 196.6 178.9 178.9 178.9 178.9
FEDERAL FUNOS

OTHER
TOTAL 196.6 178.9 178.9 178.9 178.9

POSITIONS:

FULL-TIME 4.0 4.0 4.0 4.0 4.0
PART-TIME

TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a n e g a \ $

Prepared By: Paul B. Arnoldt, Director Phone: 465-2510
Division: Investments Date: Foo
Approved by Commissioner: Richard A. Lvn Date:

Agency: Commerce and Economic Development -

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) 12/1/83



FISCAL NOTE ANALYSIS
CSSB 496 (L&C)

100 Line

Processing of an additional 600 applications for assumptions and approval
of 400 of those applications per year will create a marked increase in
the workload of the division®s Anchorage and Juneau regional offices.

Two additional 1loan examiners and two loan closers would be required to
handle the increased load and would be spread between the two regional
offices. One time expenses would be incurred for equipment.

Consideration of these applications would also require significantly
more meetings of the department®s loan committees. This fiscal note

assumes that this additional burden would be absorbed.

300 Line $.3

Approval of this measure would require modification and reprinting of
the existing loan application packet.

J /wFs3?984a
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FOR Bill USE

4

A

POSIT ICN TITLE
Loan Examiner |l

STAFF

EE

EAPENUI JURE

TYPE CF MONTHS

PFT

POSITION

I TPE or
T

PERSONAL SERVICES
salary

Eerefits

TOTAL PERSONAL SERVICES
Travel

Contractual

Cotr.-od ities

Equipment

other

10TAL cosT

RECEIPT CODE
Federal
G . F Match
Ceneral Funds

1-A Receipts

Progranm

O ther

ONLY

KEY NUMBER

FUNDING

Receipts

Receipts

35,580
10,719

s 0

URCE

1002

1003

1004

1005

1028

cy

""""""

46,299
3,950
3,000

300
4,555

58,104

RANGE/STEP BARC .

17A G

UNIT

LOCATION

Juneau

Estimates for other line
employee required for this new loan program will
require support at levels similar to that actually

being

Travel: To
and

Contractual

Commodities:

Equi pment:

~o™nierce & Economic Development

Development

inspect collateral,

items assume that the new

incurred by the division on other loan programs.

interview applicants,

inform public on program.

Space Rental:
$2.50 sq./ft.
months RSA to Department of Acninistrati on

General

Calculator
Microfiche Reader
-Workstation

p.ige

1

supplies.

of

$3,000
X 100 sq./ft.

X 12

$ 365

300
3 890
$4,555

asn

~ Yiy-r-2~TA——N1.J
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STAFF MONTHS

IYPE OF EXPENDITURE

TOTAL PERSONAL SERVICES

Travel
Contractual

Commodi ties

FUNDING SOURCE

RECEIPT coD

1002

Federal Receipts

G .F. M atch

General Funds

1028

Program Receipts

FOR BAM USE ONLY

NUMBER

agency

procram

AW RN

COMPONENT

RANGEiS}AEP

BARG .

UNIT

LOCATION

Anchoraci

Estimates for other line

items assume that the new

employee required for this new loan program will
require”support at levels similar to that actually

being

Travel: To
and

Contractual:

Commodities:

Commerce & Economic Development

Development

Investments

incurred by the division on other loan programs.

inspect collateral, interview applicants,
inform public on program.
Space Rental: $3,000
$2.50 sq./ft. x 100 sq./ft. x 12

months RSA to Department of Administration
General supplies.
Calculator

Microfiche Reader
Workstation

Date



10.

12.

™1

POSITION TITLE
Loan Closer 11
rvee OP POSITION  STAPF MONTHS
PFT 12
| |

1YPL uf EXPENDITURE
i
PERSONAL SERVICES
Salary

Benefi ts

TOTAL PERSONAL SERVICES
Trave\
Contractual
Commodi ties
Equipment

Other

TOTAL COST

RECEIPT CODE

FUND INC

24,396
- 8,208

01

03

0A

SOURCE

Federal Receipts 1002

C.F. M atch

Ceneral Funds

1-A Receipts

1003

100-'+

1005

Program Receipts 1020

O ther

FOR B4M USE ONLY

<A KEY NUMBER----n-rmememen S——

« REW P iy

Q-ITI7/00)-u

COMPONENT

amOunT"

32,604
-0-
3,000
300
4,130

"1 40,034

40.034

RANGE/STEP BARC. UNIT
12A GGU
LOCATION
Juneau

Estimates for other line

urs-." oW, —Imrze* _-xjaa”

items assume that the new/

employee required for this new loan program will
require support at levels similar to that actually

being

Contractual

Commodities:

Equi pment:

JAANHT?

Commerce R Economic Development

Development

luve tments

Space Rental:
$2.50 sq./ft.

incurred by the division on other loan programs.

$3,000
x 100 sqg./ft.

X 12

months RSA to Department of Administration

General
Calculator ,

Typewriter
Workstation

Page 3 of

Date

supplies.

$ 365
1,369
2,396

$4,130

~rrarer: 'wviji

CSSI3 496 f17.0)
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POSITION TITLE

Loan Closer

2 TYPE CF POSITION  STAFF MONTHS

PET 12
I r ~f-— IfZZ(:
* IYPE OF EAPENUI1UKE

i
SERSUNAL SERVICES

5  Salary 24,396
6. Berefits 8,208
7.
8
9. IOTAL PERSONAL SERVICES a
0. Travel (02
. Contractual 03
2. CoHFdities r>
13.  Equipment 03]
JA.  Other
15. TOTAL QOST

RECEIPT CODE FUNDING SOURCE
16. Federal Receipts 1002
17. G.F. Hatch 1003
18. General Funds 100A
19. I-A Receipts 1005
2. Program Receipts 1028
2. Other

FOR #lIFiM USE ONLY
<A KEY NUMBER

REQUEST FOR
NEW POSITION

01-115617/621" 13

“amagfAT

32,604
3,000

300
4,130

ivv-RaRS4-

40. 034

RANCE/STEP BARC. UNIT
12A GGU
LOCATION
Anchorage

Estimates for other line
employee required for this new loan program will
require support at levels similar to that actually

items assume that the new

being incurred by the division on other loan programs.

Contractual:

Commodities:

Equi pment:

acency Commerce & Economic Development

rpii - Investments

rOMPONFNT

Space Rental: $3,000

$2.50 sq./ft. x 100 sq./ft.

months RSA to Department of Administration

General supplies.

Calculator = $ 365
Typewriter 1,369
Workstation 2,396

$4,130

Page 4 of 4

Date
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STATE OF ALASKA 1984 LEGISLATIVE SESSION

FISCAL NOTE
Revision Date: March 27, 1984
REQUEST FISCAL DETAIL
Bill/Resolution No.: CSSB 496 Agency Affected: Commerce & Economic Development
Title: An Act relating to the Program Category Affected:
CF loan fund ~ Economic Development
Sponsor: BRU, Program or SulLprogram(s) Affected:
Requester: Accounting & Collections BRU
Date of Request: DP BRU
EXPENDITURES/REVENUES: (Thousands of Dollars)
FY 84 FY 85 FY 86 FYy 87 FY 88 FY 89
OPERATING

100 PERSONAL SERVICES 61.6 64.7 67.9 71.3 79.9
200 TRAVEL .0 -0 -0 .0 -0
300 CONTRACTUAL 7.0 7.3 8.6 11.2 14.7
AOO SUPPLIES 1.2 1.4 1.6 1.6 2.0
500 EQUIPMENT 7.8 -0 .0 -0 .0
600 LAND & STRUCTURES
700 GRANTS, CLAIMS
800 MISCELLANEQUS
TOTAL OPERATING 77.6 73.4 78.1 84.3

CAPITAL 1

REVENUE _3°5,.Q_ 445,0 495,0. -515JL .595,0.
FUNDING: (Thousands of Pol ars)
CENERAL FUND 77.6 73.4 78.1 84.3 96.5
FEDERAL. FUNDS
OTHER
TOTAL 77.6 73.4 78.1 84.3 96.6
POSITIONS:
FULL-TIME 2.0 2.0 2,0 2.0 2.0
PART-TIME
TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

General Funds: earnings from CF loan fund.

ANALYSIS: Attach a separate page for analysis

Prepared By: Margaret 1. Hamlley, Directoy”™”) Phone: 465-2555 ,
Division: Accounting &*le~*ns”"--n7 Date: "n" Tt wh,l
Approved by Commission” Richa~rcl*™fLyon Date: y
Agency: Commerce ana Economic Development

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) 1271783



FISCAL NOTE CSSB 496
EXPENDITURE ANALYSIS

It is absolutely essential that this fiscal note remain intact if the
portion of CSSB 496 relating to assumptions becomes law, due to the
impact that will have upon our workload. (It would be impossible to
administer this statute without these minimal additional resources.)

Because of the complexity of commercial fishing loans relative to the
other 11 loan programs this division administers, allowing assumptions
will impact cur records management workload dramatically. Currently,
C.F. filing is three times heavier than that f\ r our other loan programs.
(This division manages loan files for all three regional Division of
Investments” offices, as well as our own division.) One additional
records position, who will also be required to assist with increased
phone calls and increased insurance workload, is the absolute minimum
the division will require in the Daily Operations Section.

One Accounting Technician Il is also requested, as an absolute minimum,
in the Customer Service/Subsidiary Ledger Section. This position is
needed in order to respond to requests for C.F. account information
generated by Division of Investments (relating to assumptions), as well
as to correctly process C.F. assumptions within the subsidiary accounting
system. Approximately 10% of this position®s time will be spent pro-
cessing refinancing of repossessed collateral through the subsidiary
system.

EXPENDITURE DETAIL

PERSONAL SERVICES

FY =85
Accounting Technician 11 (Range 14A) Salary $27,000
(Subsidiary Ledger/Customer Service Benefits 8,100
Assumption and Repo Accounting)
Clerk IV (Range 09B) Salary $20,400
Records Management/Filing Benefits 6,120
Insurance/Phones
TOTAL 100 $61,620
CONTRACTUAL
Data Processing Chargeback $ 1,100
Long Distance 200
Postage 100
Printing 500
Space Expense 5,100

TOTAL 300 $ 7,000



Calculator 2 0 $300/ea
Microfiche Reader 2 @ $300/ea
Workstation 2 @ $2,800/ea
Telephones 2 @ $500

TOTAL

Ml H/wfs32 “o4db

700
500

600
600
5,600
1,000

$7,800



FISCAL NOTE CSSB 495

REVENUE ANALYSIS

1. Assumes an estimated 500 applicants and 400 approvals of assumptions
per year, with an average assumed balance of $57,500:
a. Nonrefundable application fee $125 x 500 = $75,000/year
b. Assumption fee (one-time) of 1% of the assumed balance
$67,500 x .01 x 400 = $270,000/year
2. Assumes 50% recovery of losses on commercial fishing loans due to
ability to finance and reamortize repossessed vessels and other
col lateral.
a. Example: Loss of $590.7 in FY "84
$590,700 x .50 = $295,350
Reamortized over 10 years at 10.5% (est.) = $49,105/year for
10 years.
b. Using this example, this analysis assumes an increase in cash
flow of $50,000 per year in loss recovery.
Loss/Revenue
Year/Year FY "85 FYy <86 Fy =87 Fy =38 FYy *89
Fy -84 50.0 50.0 50.0 50.0 5C.0
FY "85 50.0 50.0 50.0 50.C-
FY =86 50.0 50.0 50.0
Fy -87 50.0 50.0
FY =88 50.0
Assumption
Appl ication
Fees *5.0 75.0 75.0 75.0 75.0
Assumption
fees 270.0 270.0 270.0 270.0 270.0
Total Est.
Revenue $395.0 $445.0 $495.0 $545.0 $595.0



STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date:

REQUEST FISCAL DETAIL

Bill/Resolution No.: Agency Affected. Cixm.°r.r.p fi-Fcon. Development
Title:An Act relating to the CF Program Category Affected:__ _Ec4l1Qmic Development
Loan Fund

Sponsor: Rules BRU, Program or Subprogram!s) Affected:
Requestor: Gove-nnr

————————— Accounting and Col}ff4qos—————-
Date of Request:

EXPENDITURES/REVENUES:  (Thousands of Dollars)
FY 84 FY 85 FY 86 FY 87 FY 88 FY 89
OPERATING
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
* SUPPLIES
500 EQUIPVENT
600 LAND 4 STRUCTURES
700 GRANTS, CLAIMS
800 MISCELLANEOUS
TOTAL OPERATING 0 0 0 0 0 0

CAPITAL
I_ REVENUE
FUNDING: (Thousands of Dollars)
CENERAL FUND
FEDERAL FUNDS
OTHER
TOTAL
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BIlIL:

No fiscal impact.

ANALYSIS: Attach a separate page for analyses

Prepared By: Margaret 1. Hamley Phone: 465-2555

Division: Accounting and Collections Date: 12-13-83
o ) */J/Jv

Approved by Commissioner: Richard A. Lvon Date: m12/13/83

Agency: Commerce and Economic Development

D"stribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor

Requestor
Office of Management and Budget
Impacted Aggngy (ies) 12/1/83

ScA) Jt



Hein

4/25/84 ,,
Original sponsor: R_.ules/Governor
IN THE Si.NATE BY THE FINANCE COMMITTEE
CS FOR SENATE BILL NO. 496 -(Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act relating to loans for commercial fishing and

agriculture; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 16.10.310(a) 1is amended to read:
(d) The department may
(1) make loans to

A) individual commercial Tfishermen who have been
state residents for a continuous period of two years immediately
preceding the date of application for a loan under AS 16.10.300 -
16.10.370 and have had a crewmember or commercial fishing license
under AS 16.05.480 or a permit under AS 16.43 for the year imme—
diately preceding the date of application and any other two of
the past five years, and who actively participated in the fishery
during those periods, for the purchase of entry permits;

(B) an individual who has been a state resident for a
continuous period of two years immediately preceding the date of
application for a loan under AS 16.10.300 -. 16.10.370, who (i)
because of lack of training or lack of employment opportunities
in the area of residence does not have occupational opportunities
available other than commercial Fishing; or (ii) 1is economically
dependent on commercial Ffishing for a livelihood and for whom
commercial Ffishing has been a traditional way of life for the
individual in Alaskaj_[,] for the repair, restoration or upgrad—
ing of existing vessels and gear, for the purchase of entry

-1- CSSB 496 (Fin)



permits and gear, and Tfor the construction and purchase of ves—

2 sels;

3 (©) corporations, partnerships, or joint ventures, 100
4 percent of which are owned by individual commercial fishermen who
5 have been state residents for a continuous period of two years
6 immediately preceding the date of application for a loan under
! AS 16.10.310(a)(1)(B) and have had a crewmember or commercial
8 fishing license under AS 16.05.480 or a permit under AS 16.43 for
9 the year 1immediately preceding the date of application and any
10 other two of the past five years, and who actively participated
n in the fishery during that period, for the repair, restoration or
2 upgrading of existing vessels and gear, for the purchase of gear,
13 and for the construction and purchase of vessels;

14 )] individuals, or to corporations, partnerships, or
B joint ventures, 100 percent of which are owned by individuals,
16 for the repair, restoration or upgrading of existing vessels and
1 gear, for the purchase of entry permits Tfor Tfisheries in the
18 drainage system of the Yukon and Kuskolcwim divers, for the pur—
19 chase of gear, and for the construction and purchase of vessels,
20 if the individuals

2 a) have been state residents for a cor
2 period of two years immediately preceding the date of appli—
23 cation for a loan under AS 16.10.300 - 16.10.370; and

24 (i) have documented active participation 1iIn a
25 fishery 1in the drainage system of the Yukon and Kuskolcwim
26 Rivers on a subsistence basis Tfor the year immediately
2 preceding the date of application and anv other two of the
28 past five years;

29

@) designate agents and delegate its powers

CSSB 496(Fin) —2-



1 necessary;

2 (3) adopt regulations necessary to carry out its Ffunctions;
8 @) establish amortization plans for repayment of loans,
which may 1include extensions Tfor poor Ffishing seasons or for adverse
market conditions for Alaskan products;

6 o) enter into agreements with private lending institu—

tions, other state agencies, or agencies of the federal government, to

8 carry out the purposes of AS 16.10.300 - 16.10.370;

9 (6) enter into agreements with other agencies or organiza—
10 tions to create an outreach program to make loans under AS 16.10.300 -

1 16.10.370 in rural areas of the state”

© (7) allow an assumption of a loan if the applicant has been

13 a state resident for a continuous period of two years iImmediately

14 preceding the date of the request for an assumption.

15 * Sec. 2. AS 16.10.320(a) is amended to read:

16 (@ A loan under AS 16.10.310 - 16.10.370

17 (1) may not exceed a term of 15 years, except Ffor exten—
18 sions granted under AS 16.10.310(a)(4);

19 (2) may not bear interest exceeding 10-1/2 percent;

D (3) shall be secured by a Ffirst priority lien and appropri—
2a ate security agreement; and

2 (4) may not exceed 90 percent of the appraised value of the

23

collateral used to secure the loan, except that a loan granted under

24 AS 16.10.333 for the purchase of an Alaska limited entry permit may

25 not exceed an amount determined in accordance with (F) or (h) of this

26 section.

27 * Sec. 3. AS 16.10.320(d) is amended to read:

28 @ The total of balances outstanding on loans [LOANS] made t

29 borrower under AS 16.30.310(a)(1)(A) may not exceed [A TOTAL OF]

-3- CSSB 496 (Fin)



$300,000. Loans made to a borrower under AS 16.10.310(a)(1)(B) or (©
may not exceed a total of $100,000. A-loan to an associate of the
borrower is considered to be a loan to the borrower. For the purposes
of this section, "associate of the borrower"™ means

(@) a corporation or other organization of which the
borrower 1is an officer, director or partner, or 1is, directly or in—
directly, the beneficial owner of 10 percent or more of any class of
equity securities;

(2) a person who 1is, directly or indirectly, the beneficial
owner of 10 percent or more of any class of equity securities of the
borrower;

(3 a trust or other estate in which the borrower has a
substantial beneficial interest or as to which the borrower serves as
trustee or in a similar fiduciary capacity.

Sec. 4. AS 16.10.320(e) 1is amended to read:

(e¢) Two or more individual commercial fishermen who each satisfy
the requirements specified in AS 16.10.310(a)(1)(B) may jointly obtain
a commercial fishing loan for the construction of a fishing vessel or
the purchase of an existing fishing vessel. Loans granted under this
subsection

(1) may not exceed the amount specified in (d) of this
section multiplied by the number of qualified commercial Tfishermen
applying for the loan;

@) may not exceed a term of 15 years, except for exten—
sions granted under AS 16.10.310(a)(4);

(3 shall be secured by a first priority lien and appropri—
ate security agreement;

(4) may not bear interest exceeding 10-1/2 percent; and

(5) may not exceed 90 percent of the appraised value of the



15

16

17

18

19

N

23

24

25

26

28

29

collateral used to secure the loan.
Sec. 5. AS 16.10.335 is amended to read:

Sec. 16.10.335. DEFAULT AND FORECLOSURE. ©)) If the debtor
defaults upon a note for which a limited entry permit has been pledged
as security under AS 16.10.333 or [UNDER AS] 16.10.338, the commis—
sioner shall provide the debtor, by both [REGISTERED OR] certified ard
first class mail sent to the debtor®s last known address on file with
the commissioner, with a notice of default that [WHICH] includes

Q a description of the security given for the note in—
cluding the number assigned to the oledged permit by the commission;

(2) the date upon which the default occurred;

(€©)) the amount of arrearages as of the date of the notice,
the total amount remaining on the note less unearned interest, and the
amount of daily interest;

@) a statement that the debtor may, within 15 days after
[OF] the postmark date of the notice, request a hearing to submit
evidence showing the debtor has not defaulted;

o) a statement that the note may be reinstated if brought
current within 60 days after [FROM] the postmark date of the notice;

(6) a statement that the note may be paid in Ffull less
unearned 1iInterest within 120 days after [FROM] the postmark date of
the notice;

(7) the place where reinstatement or payment in Ffull may be
made; and

) a notice iIn at least 10-point bold type stating:
"IMPORTANT: YOUR FAILURE TO REINSTATE OR PAY THIS NOTE IN FULL BY THE
DATE SPECIFIED WILL RESULT IN A FORFEITURE OF ALL RIGHTS TO THE PERMIT
AND THE POSSIBILITY OF LEGAL ACTION BEING INSTITUTED AGAINST YOU.™

(b) In each case of a limited entry permit beine pledged as

-5- CSSB 496 (Fin)
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16

17

18

19

M

23

24

25

26

27

28

29
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security under AS 16.10.333 or 16.10.338, the debtor shall maintain on
file with the department an address where notice of default is to be
sent, if necessary, and V7here that notice will be timely received by
the debtor.

(c) Upon presentation of evidence of mailing in accordance with
(@) of this section, the receipt of the notice of default bv the
debtor will be presumed for all purposes. This presumption is re-
buttable bv presentation of evidence sufficient to demonstrate lack of
receipt of notice through no fault of the debtor. Upon presentation
of evidence sufficient to prove lack of receipt of notice through no
fault of the debtor, the notice is a nullify.

(d) Upon good cause shown, the commissioner mav waive any of the
time limits in (a) of this section, if the department receives from
the debtor or the debtor's representative a request for the waiver
before the expiration of the time limit for which the waiver s
sought.

(e) Except as otherwise provided in (c) and (d) of this section,
upon [UPON] the debtor's failure to satisfy the note within the time
specified in (a)(6) of this section, the debtor's interest in the
permit is terminated by operation of law without further notice. Any
entry permit cards issued to the debtor under thepermit shall be
cancelled immediately upon receipt by thecommission of a certificate
of termination containing a copy of the notice required by (a) of this
section issued by the commissioner.

Sec. 6. AS 16.10 is amended by adding a new section to read:

Sec. 16.10.336. DISPOSAL OF PROPERTY ACQUIRED BY DEFAULT OR
FORECLOSURE. ~ The department shall dispose of property acquired
through default or foreclosure of a loan made under AS 16.10.300 -
16.10.370. Disposal shall be made in a manner that serves the best

CSSB 496(Fin) -6-



interests of the state and may include the amortization of payments

over a period of years, but may not be by lease.

Sec. 7. AS 44.81.210(a) 1is amended by adding a new paragraph to read:
(23) make a loan to a person, regardless of residency, if

the board of directors of the bank determines that the loan is neces—

sary to preserve the value of property held by the bank as security

for a loan that was made under (a@)(1) of this section and that 1is in

default.

* Sec. 8. This Act takes effect immediately 1iIn accordance with AS 01.-

10.070(c) .-

CSSB 496 (Fin)
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Introduced: 2/14/04
Referred: Labor and Commerce
and Finance

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 496
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the commercial fishing .loan fund;
and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 16.10.335 is amended to read:

Sec. 16.10.335. DEFAULT AND FORECLOSURE. (a) If the debto?-
defaults upon a note for which a limited entry permit has been pledged
as security under AS 16.10.333 or under AS 16.10.338, the commissioner
shall provide the debtor, by both [REGISTERED OR] certified and first
class mail sent to the debtor's last known address on file with the
commissioner, with a notice of default which includes

(1) a description of the security given for the note in-
eluding the number assigned to the pledged permit by the commission;

(2) the date upon which the default occurred;

(3) the amount of arrearages as of the date of the notice,
the total amount remaining on the note less unearned interest, and the
amount of daily interest;

(4) a statement that the debtor may, within 15 days after
[OF] the postmark date of the notice, request a hearing at which bv
may submit evidence showing he has not defaulted;

(5) a statement that the note may be reinstated if brought
current within 60 days after [FROM] the postmark date of the notice;

(6) a statement that the note may be paid in full less
unearned interest within 120 days after [FROM] the postmark date of

the notice;

-1- SB 496
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(7) the place where reinstatement or payment in full may be
made; and

(8) a notice in at least 10-point bold type stating:
"IMPORTANT: YOUR FAILURE TO REINSTATE OR PAY THIS NOTE IN FULL BY THE
DATE SPECIFIED WILL RESULT IN A FORFEITURE OF ALL RIGHTS TO THE PERMIT
AND THE POSSIBILITY OF LEGAL ACTION BEINGINSTITUTED AGAINST YOU."

(b) In ea~h case of a limited entry permit being pledged as
security under AS 16.10.333 or under AS 16.10.338, the debtor shall
maintain on file with the department an address where notice of de-
fault is to be sent, if necessary, and where that notice will be
timely received by the debtor-.

(c) Upon evidence of mailing in accordance with (a) of this
section, the receipt of the notice of default by the debtor will be
presumed for all purposes. This presumption is rebuttable by presen-
tation of evidence sufficient to demonstrate lack of receipt of notice
through no fault of the debtor. Upon presentation of evidence suffi-
cient to prove lack of receipt of notice through no fault of the
debtor, the notice is considered a nullity.

(d) Upon good cause shown, the commissioner may waive any of the
time limits required by (a) of this section, if the department re-
ceives from the debtor or the debtor's representative a request for
the waiver before the expiration of the time Iimit for which the
waiver is sought.

(e) Except as otherwise provided in (c) and (d) of this section.
upon [UPON] the debtor’'s failure to satisfy the note within the time
specified in (a)(6) of this section, the debtor’'s interest in the
permit is terminated by operation of law without further notice. Any
entry permit cards issued to the debtor under the permit shall be

cancelled immediately upon receipt by the commission of a certificate

SB 496 -2-
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of termination containing a copy of the notice required by (a) of thi

section issued by the commissioner.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.

10.070(c).
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STATE OF ALASKA 1984 LEGISLATIVE SESSION
' FISCAL NOTE

Revision Date:

REQUEST FISCAL DETAIL
Bill/Resolution No.:CSSB 496 (L&) Agency Affected: Commerce &Economic Development
Title:An Act relating to Commercial Program Category Affected:

Fishing Loans Development
Sponsor:senate Labor & Commerce BRU, Program or Subprogram(s) Affected:
Requestor: Labor & Commerce Committee Investments

Date of Request:

EXPENDITURES/REVENUES: (Thousands of Dollars)

FYy 84 FY 85 FY 86 FY 87 FYy 88 FY 89
OPERATING
100 PERSONAL SERVICES 157.8 157.8 157.8 157.8 157.8
200 TRAVEL 7.9 7.9 7.9 7.9 7.9
300 CONTRACTUAL 12.3 12.0 12.0 12.0 12.0
o0 SUPPLIES 1.2 1.2 1.2 1.2 1.2
500 EQUIPMENT 17.4
600 LAND & STRUCTURES
700 GRANTS, CLAIMS
300 MISCELLANEOUS
TOTAL OPERATING 196.6 178.9 178.9 178.9 178.9
1 CAPITAL
£ REVENUE
FUNDING: (Thousands of Dollars)
GENERAL FUND 196.6 178.9 178.9 173.9 178,9
FEDERAL FUNDS
OTHER
TOTAL 196.6 178.9 178.9 178.9 178.9
POSITIONS:
FULL-TIME 4.0 4.0 4.0 4.0 4.0
PART-TIME
TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach na lysis

Prepared By: Paul B. Arnoldt-rr-Oirector Phone: 465-2510
Division: Investments / )/ Date:

Approved by Commissioner: Richard A. Lvon Date: j/j//SsU
Agency: Commerce and Economic Development

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
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FISCAL NOTE ANALYSIS
CSSB 496 (L&C)

100 Line

Processing of an additional 600 applications for assumptions and approval
of 400 of those applications per year will create a marked increase in
the workload of the division®s Anchorage and Juneau regional offices.

Two additional loan examiners and two loan closers would be required to
handle the increased load and would be spread between the two regional
offices. One time expenses would be incurred for equipment.

Consideration of these applications would also require significantly

more meetings of the department"s loan committees. This fiscal note
assumes that this additional burden would be absorbed.

300 Line $.3

Approval of this measure would require modification and reprinting of
the existing loan application packet.
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POSITION TITLE

RANGE/STEP BARG. UNIT

component

8 ’e Loan Examiner 11 17A G
5 TYPE OF POSITION  STAFF MONTHS LOCATION
) PFT 12 Juneau
Je -, - a1 r
A TYPE OF EXPENDITURE - ahount
1 7 3
PERSONAL SERVICES
5. Salary 35,580 Estimates for other line items assume that the new
6. Cerefits 10,719 employee required for this new loan program will
7. require support at levels similar to that actually
8. being incurred by the division on other loan programs.
i o* TOTAL PERSONAL SERVICES aL 46,299
| igr el 02 3,950 Travel: To inspect collateral, interview applicants,
1 1. Contractual e¢ 3,000 and inform public on program.
1 12. Commodities o4 300
1 13, Equipment 05 4,555 Contractual: Space Rental: $3,000
s y - Other $2.5C sq./ft. x 100 sq./ft. x 12
8 . TOTAL COST 58,104 months RSA to Department of Administration
MY XAVXVXVIFXVX* VoV XXXV IRXVXV XXXV VL) LV 5 XXV IVXAVXV T
Commodities: General supplies.
RECEIPT CODE FUNDING SOURCE
J 16. Federal Receipts 1002 Equipment: Calculator $ 365
1 17, G.F. Match 1003 Microfiche Reader 300
1 1S* General Funds 1004 .68.104 Workstation 3,890
19. 1-A Receipts 1005 J $4.555
2. Program Receipts 1028 ’
21 Other
TNMX K HHERHHKEX XXX IO KRB XM ;TN -7
FOR B4AM USE ONLY Tt
ACENCy Commerce & Economic Development
program Development
BRU Investments Page 1 of 4
Date CSSB 496 (L&CI

Q11136 (/2L =13
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POSITION TITLE RANGE/STEP

Loan Examiner 11 17A
TYPE OF POSITION  STAFF MONTHS LOCATION
PFT 12 Anchorage

TYPE OF EXPENDITURE

PERSONAL SERVICES
Salary 35,580 Estimates for other line items assume that the new

Berefi ts 10,719 employee required for this new loan program will
require support at levels similar to that actually
being incurred by the division on other loan programs.

TOTAL PERSONAL SERVICES

Travel Travel: To inspect collateral, interview applicants,
Contractual and inform public on program.
Commodi ties
Eoui pment Contractual: Space Rental: $3,000
$2.50 sq./ft. x 100 sq./ft. x 12
TOTAL QOST months RSA to Department of Administration
Coiningdities: General supplies.
FUNDING SOURCE

Federal Receipts 1002 Equipment: Calculator $ 365

G.F. Match Microfiche Reader 300

General Funds 58.104 Workstation 3,890

I-A Receipts $4,555

Other

FOR Dill USE ONLY
<A KEY NUMBER

dJency Commerce & Economic Development

program Development

bru Investments Page 2 of 4

COMPONENT pate CSSB 496 (L&H)




POSITION TITLE RANGE/STEP

Loan Closer 11 12A
STAFF MONTHS LOCATION
Juneau
TYPE OF EXPENDNU%E
PERSONAL SERVICES
Salary 24,396 Estimates for other line items assume that the new
Benefi ts 8,208 employee required for this new loan program will

require support at levels similar to that actually
being incurred by the division on other loan programs.

TOTAL PERSONAL SERVICES

Trael Contractual: Space Rental: $3,000
OontraE:U{al $2.50 sq./ft. x 100 sq./ft. x 12
Commodi ties months RSA to Department of Administration
Equipment
TOTAL COST Commodi ties General supplies
Calculator
FUND_ING SOURCE Typewriter
Federal Receipts 1002 Workstation
C.F. Match
General Funds
Other

FOR B&M USE ONLY
AA KEY NUMBER

agency Commerce & Economic Development

program Development

rbu  Investments Page 3 of 4

COMPONENT pate S/ w /'y CSSB 496 (LfE).

01-115617/821- 15



POSITION TITLE RANGE/STEP BARG. UNIT W..55K

Loan Closer |1 12A GGU
TYPE OF POSITION  STAFF MONTHS LOCATION
PFT 12 Anchoraoe
3, - o 1
k. —  TveEor eIt Y - -l AVOUNT
1 7 3
PERSONAL SERVICES
5. Salary 24,396 Estimates for other line items assume that the new
6. Berefits 8,208 employee required for this new loan program will
7. require support at levels similar to that actually
8. being incurred by the division on other loan programs.
9 o TOTAL PERSONAL SERVICES 0] 32.604
ii iLP Travel v -0- Contractual: Space Rental: $3,000
- Contractual @ 3,000 $2.50 sq./ft. x 100 sq./ft. x 12
12. Comjwodltles 0A 300 months RSA to Department of Administration
13,  Egquipment 05 4,130
Other
5 TOTAL COST 1 40.034 Commodities: General supplies.
Equipmer t: Calculator $ 365
RECEIPT QODE FUND_lNG SOURCE Typewriter 1,369
16. Federal Receipts 1002 Workstation 2.396
17. C.F. Match 1003 *4_13D
S ja- Cereral _FundS 100A 40.034
19. 1-A Receipts 1005
2. Program Receipts 1028
21 Other

>x| FOR B&M USE ONLY
:j AA KEY NUMBER

agency Commerce & Economic Development

program Development

bru Investments Page 4 of 4

COMPONENT Date CSSB 496 (L&C)
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STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date: March 23, 1984

REQUEST FISCAL DETAIL
Bill/Resolution No.:CSSB 470 (L&) Agency Affected: Commerce % Economic Developtnent
Title:Relating to insurance Program Category Affected:

Public Piotection
Sponsor:Labor & Commerce Committee BRU, Program or Subprogram(s) Affected:-
Requestor: Insurance
Date of Request:

EXPENDITURES/REVENUES: (Thousands of Dollars)
FY 84 FY 85 FY 86 Fy 87 Fy 88 FY 89
OPERATING
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
*t® SUPPLIES
500 EQUIPMENT
600 LAND 1 STRUCTURES
700 GRANTS, CLAIMS
300 MISCELLANEQUS
TOTAL OPERATING -0- -0- -0- -0- -0- -0-

I CAPITAL —0- —0- —0- —0- —0- —0-
] REVENUE -0- -0- -0- -0- -0- -0-

FUNDING: (Thousands of Doll ars)
GENERAL FUND

FEDERAL FUNDS

OTHER

TOTAL

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

/
ANALYSIS: Attad/acSjepar™atGipyge” fo/~analysis
/Y [/ T/ —sCL:_
Prepared By: / Kerneth C. Moore,”i/ector Phone:  465-2515
Division: Insurance “ Date:
Approved by Commissioner:Richard A. Lyon Date: BJsJd/)*/
Agency: Commerce and Economic Development

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor

Office of Management and Budget
Impacted Agency(ies) 12/1/83



STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date: 4/4/89

REQUEST FISCAL DETAIL
Bill/Resolution No.: CS SB 419 (SA) Agency Affected: Natural Resources
Title: Historical Preservation of Program Category Affected:

the Governors Mansion Parks and Recreation Management
Soonsor: Faiif§3*M"oss, Gilman & BRU, Program or Subprogram”) Affected:
Requestor: P. Fischer Historic Resource Management
Date of Request: 2/27/84

EXPENDITURES/REVENUES: (Thousands of Dollars)
FY 84 FY 85 FY 86 FY 87 Fy 88 Fy 89
OPERATING
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
A00 SUPPLIES
500 EQUIPVENT
600 LAND 4 STRUCTURES
700 GRANTS, CLAIMS
800 MISCELLANEQUS
TOTAL OPERATING -0- -0- _0- -0- —0- -0-

CAPITAL -n- —0- —0- -0- _p- -0-
REVENUE -0- -0- -0- —-0- -0- -0-

FUNDING: (Thousands of Dol ars)

GENERAL FUND

FEDERAL FUNDS

OTHER

TOTAL —n- -0- -0- -0- -0- -0-
POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate page for analysis

Prepared By: Carol Wilson Phone: 465-2400
Division: Commissioner®s Office Date: 2/27/84
Approved by Commissioner: n Date: 2/27/84
Agency: Department, of Natural Resources

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor

Office of Management and Budget
Impacted Agency(ies) 12/1/83



STATE OF ALASKA 193-1 LEGISLATIVE SESSION

FISCAL NOTE
Revision Date: March 27, 1984
REQUEST FISCAL DETAIL
Bill/Resolution No.: CSSB 496 Agency Affected: Commerce " Economic Oevelopmerv
Title: An Act relating to the Program Category Affected:
CF loan fund Economic Development
Sponsor: BRU, Program or Subprogram(s) Affected:
Requestor: Accounting ft Collections BRU
Date of Request: DP BRU

EXPEND ITURES/REVENUES: (Thousands of Dollars)

FY 84 FY 85 FY 86 FY 87 FY 88 FY 89
OPERATING
100 PERSONAL SERVICES 61.6 64.7 67.9 71.3 79,9
200 TRAVEL .0 0 .0 .0 .0
300 CONTRACTUAL 7.0 7.3 8.6 11.2 14.7
400 SUPPLIES 1.2 1.4 1.6 1.3 2.0
500 EQUIPMENT 7.8 0 .0 .0 -0
GO0 LAND A STRUCTURES
700 GRANTS, CLAIMS
800 MISCELLANEOUS
TOTAL OPERATING 77.6 73.4 78.1 34.3 96.6
CAPITAL 1
REVENUE 393.0 445_Q 545.Q 555..0-
FUNDING: (Thousands of Dollars)
CENERAL FUND 77.6 73.4 78.1 34.3 96.6
FEDERAL FUNDS
OTHER
TOTAL 77.6 B, A 73.1 34.3 96.6
POSITIONS:
FULL-TIME 2 Q 2.0 2.0 1 2.0 2.0
PART-TIME 1 1
TEMPORARY 1

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

General Funds: earnings from CF loan fund.

ANALYSIS: Attach a separate page for analysis

Prepared By: Margaret 1. Hamley, Director,\\} Phone: 465-2555
Division: Accounting & Col lections Dato. 4A "N j=.tf
Approved by Commission” Richard A. Lvon [Bte:

Agency: Commerce and Economic Development

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor

Office

of Management and Budget

Impacted Agency(ies)

1271783



FISCAL NOTE CSSB 496
EXPENDITURE ANALYSIS

It is absolutely essential that this fiscal note remain intact if the
portion of CSSB 496 relating to assumptions becomes lav;, due to the
impact that will have upon our workload. (It would be impossible to
administer this statute without these minimal additional resources.)

Because of the complexity of commercial Ffishing loans relative to the
other 11 loan programs this division administers, allowing assumptions
will impact our records management workload dramatically. Currently,
C.F. fTiling is three times heavier than that for our other loan programs.
(This division manages loan files for all three regional Division of
Investments®™ offices, as well as our own division.) One additional
records position, who will also be required to assist with increased
phone calls and increased insurance workload, is the absolute minimum
the division will require in the Daily Operations Section.

One Accounting Technician 11 is also requested, as an absolute minimum,
in the Customer Service/Subsidiary Ledger Section. This position is
needed in order to respond to requests for C.F. account information
generated by Division of Investments (relating to assumptions), as well
as to correctly process C.F. assumptions within tha subsidiary accounting
system. Approximately 10% of this position®s time will be spent pro-
cessing refinancing of repossessed collateral through the subsidiary
system.

EXPENDITURE DETAIL

PERSONAL SERVICES

FYy =85
Accounting Technician Il (Range 14A) Salary $27,000
(Subsidiary Ledger/Customer Service Benefits 8,100
Assumption and Repo Accounting)
Clerk 1V (Range 09B) Salary $20,400
Records Management/Filing Benefits 6,120
Insurance/Phones
TOTAL 100 $61,620
CONTRACTUAL
Data Processing Chargeback $ 1,100
Long Distance 200
Postage 100
Printing 500
Space Expense 5,100

TOTAL 300 $ 7,000



COMMODITIES

Payment Coupon Fonns
Microfiche Supplies

TOTAL 400
EQUIPMENT
Calculator 2 @ $300/ea
Microfiche Reader 2 0 $300/ea
Workstation 2 Q $2,800/ea
Telephones 2 @ $500

TOTAL

700
500

500
600
5,600
1,000

$ 1,200

$7,800



FISCAL MOTE CSSB 496

REVENUE ANALYSIS

1. Assumes an estimated 600 applicants and 400 approvals of assumptions
per year, with an average assumed balance of $67,500:
a. Nonrefundable application fee $125 x 600 = $75,000/year
b. Assumption fee (one-time) of 1% of the assumed balance
$67,500 x .01 x 400 = $270,000/year
2. Assumes 50%.recovery of losses on commercial fishing loans due to
ability to finance and reamortize repossessed vessels and other
col lateral.
a. Example: Loss of $590.7 in FY <"84-
$590,700 x .50 = $295,350
Reamortized over 10 years at 10.5% (est.) = $49,105/year for
10 years.
b. Using this examole, this analysis assumes an increase in cash
flow of $50,000 per year in loss recovery.
Loss/Revenue
Year/Year Fy =85 FYy =86 Fy =87 Fy =88 FY =89
FY =84 50.0 50.0 50.0 50.0 50.0
FY =85 50.0 50.0 50.0 50.0
FY =86 50.0 50.0 50.0
Fy =87 50.0 50.0
FYy “88 50.0
Assumption
Application
Fees 75.0 75.0 75.0 5.0 75.0
Assumption
fees * 270.0 270.0 270.0 270.0 270.0
Total Est.

Revenue $395.0 $445.0 $495.0 $545.0 $595.0



STATE OF ALASKA 1984 LEGISLATIVE SESSION

FISCAL NOTE
Revision Date: March 27, 1984
REQUEST FISCAL DETAIL
Bill/Resolution No.: CSSB 496 Agency Affected: Commerce & Economic Development
Title: An Act relating to the Program Category Affected:
CF loan fund Economic Development
Sponsor: BRU, Program or Subprogram(s) Affected:
Requestor:___ Accounting & Collections BRU
Date of Request: DP BRU

EXPENDITURES/REVENUES: (Thousands of Dollars)

FY 84 FY 85 FY 86 FY 87 FY 88 FY 8J
OPERATING

100 PERSONAL SERVICES 61.6 64.7 67.9 71.3 79.9
200 TRAVEL .0 .0 .0 .0 .0
300 CONTRACTUAL 7.0 7.3 8.6 11.2 14.7
400 SUPPLIES 1.2 1.4 1.6 1.8 2.0
500 EQUIPMENT 7.8 .0 .0 0 .0
600 UNO & STRUCTURES
700 CRANTS, CLAINMS
800 MISCELLANEOUS

TOTAL OPERATING 77.6 73.4 78.1 84,3 96.6

CAPITAL

E REVENUE JLOJLIL 445. 0 495.0 5453 L 595..Q
FUNDING: (Thousands of Dollars)
CENERAL FUND 77.6 73.4 78.1 84.3 96.6
FEDERAL FUNDS
OTHER
TOTAL ' 77.6 73.4 78, " 84.3 96.6
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

General Funds: earnings from CF loan fund.

ANALYSIS: Attach a separate page for analysis

Prepared By: Margaret 1. Hamley, Directo/""y) Phone- 465-2555
Division: Accounting & Collections ~ Date: ~ ""¥)~
Approved by Commission”™T RicharcWl! Lyon Date- if
Agency: Commerce ana Economic Development

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) 12/1/83



FISCAL NOTE CSSB 496
EXPENDITURE ANALYSIS

It is absolutely essential that this fiscal note remain intact if the
portion of CSSB 496 relating to assumptions becomes lav/, due to the
impact that will have upon our workload. (It v/ould be impossible to
administer this statute without these minimal additional resources.)

Because of the complexity of commercial fishing loans relative to the
other 11 loan programs this division administers, allowing assumptions
will impact our records management workload dramatically. Currently,
C.F. filing is three times heavier than that for our other loan programs.
(This division manages loan files for all three regional Division of
Investments® offices, as well as our own division.) One additional
records position, who will also be required to assist with increased
phone calls and increased insurance workload, is the absolute minimum
the division will require in the Daily Operations Section.

One Accounting Technician 1l is also requested, as an absolute minimum,
in the Customer Service/Subsidiary Ledger Section. This position is
needed in order to respond to requests for C.F. account information
generated by Division of Investments (relating to assumptions), as well
as to correctly process C.F. assumptions within the subsidiary accounting
system. Approximately 10% of this position®"s time will be spent pro-
cessing refinancing of repossessed collateral through the subsidiary
system.

EXPENDITURE DETAIL

PERSONAL SERVICES

FY =85
Accounting Technician 11 (Range 14A) Salary $27,000
(Subsidiary Ledger/Customer Service Benefits 8,100
Assumption and Repo Accounting)
Clerk IV (Range 09B) Salary $20,400
Records Management/Filing Benefits 6,120
Insurance/Phones
TOTAL 100 $61,620
CONTRACTUAL
Data Processing Chargeback $ 1,100
Long Distance 200
Postage 100
Printing 500
Space Expense 5,100

TOTAL 300 $ 7,000



COMMODITIES

Payment Coupon Forms
Microfiche Supplies

TOTAL 400
EQUIPMENT
Calculator 2 0 $300/ea
Microfiche Reader 2 0 S300/ea
Workstation 2 0 $2,800/ea
Telephones 2 0 $500

TOTAL

MIH/wfs32784b

700
500

600
600
5,600
1,000

$7,800



FISCAL NOTE CSSB 496

REVENUE ANALYSIS

1. Assumes an estimated 600 applicants and 400 approvals of assumptions
per year, with an average assumed balance of $67,500:
a. Nonrefundable application fee $125 x 600 = $75,000/year
b. Assumption fee (one-time) of 1% of the assumed balance
$67,500 x .01 x 400 = $270,000/year
2. Assumes 50% recovery of losses on commercial TFfishing loans due to
ability to finance and reamortize repossessed vessels and other
col lateral.
a. Example: Loss of $590.7 in FY "84
$590,700 x .50 = $295,350
Reamortized over 10 years at 10.5% (est.) = $49,105/year for
10 years.
b. Using this example, this analysis assumes an increase in cash
flow of $50,000 per year ii, loss recovery.
Loss/Revenue
Year/Year FY =85 FY =86 FYy =87 Fy =88 FYy =89
FY =84 50.0 50.0 50.0 50.0 50.0
FY =85 50.0 50.0 50.0 50.0
FY =86 50.0 50.0 50.0
FYy =87 50.0 50.0
FY =88 50.0
Assumption
Application
Fees 75.0 75.0 75.0 75.0 75.0
Assumption
fees 270.0 270.0 270.0 270.0 270.0
Total Est.

Revenue $395.0 $445.0 $495.0 $545.0 $595.



ALASKA STATE LEGISLATURE -SENATE

COMMITTEE ON LABOR AND COMMERTCE
SENATOR RICHARD I. ELIASON POUCH V =JUNEAU.. ALASKA DOOL I
CHAIRVAN (Q07) 405-3044

OFFICIAL DU3INKS*

LETTER OF INTENT

SB 496

It is the intent of the Legislature that the Department of Commerce and
Economic Development, in considering applications for loan assumptions
under the commercial fish loan program, shall be authorized to utilize
maximum Fflexibility in dealing with loan assumption requests with the
understanding that the credit worthiness of the applicant shall be of
paramount importance in the decision making process. It is also the
intent of the Legislature that the original borrower’s obligations under
the 1loan agreement shall be extinguished whenever the applicant for

assumption has demonstrated his/her credit worthiness to the satisfaction

of the Department.

M 1 Iiihhhhi EEECaaNo-SSIB e T C<sal IR Y > Y oesiaByY 2R



STAT1B OF A LASICA
OFFICE OF THE GOVERNOR
Junf .au

February 13, 1984

The Honorable Jalmar Kerttula
Alaska State Senate

Pouch V
Jineau. AK 99811

Dear Senator Kerttula:

Under the authorH% of art., [II, s of the Alasha
Co t‘tutlon , trehnsmntmg t] relat|n the
de,aut tfrovmons of the commercial oan program.
This bl | pe m|t the Depart ment 0 o merce and Eco-
nomjc Deve%pmen to ﬁe a more flexi |, approach in
dealing wit esns wo are technicall default on
the|r ommercia sh g ans in s ee|f| cases where the
orfeiture of Bn individual's commercial fishing p%mn |s
neither desirable nqr advantagfe us. to the stﬁte
also makes some m|n0r car|| ons, dsu as, canrqmg
of” to "after” AS 16.10.335(a 84 an changing “from
to "after™ in AS 16 10.335(a)(5 (6)
The bill is designed to deal with two specific cases.
First, If a commgerm I f|shermap 1S ab’e tg show thzitt he
or she never recelved notice of default under the Tloan,
that erson wguld e abte,to present evidence to  the de-
artrH that he or she failed. to recewe the notice, and
he gpartment would then dismiss the default groceedmges.
econd, If an In |V|dua fisherman ¢ nta%,ts the ?legartm nt
fo state that he or she 1s unable, for financial or other
reasons, 0 mae panyment in accordance with the default
statute but does t wish to sacrifice his errg|t and
truy wants to coogerate with the depﬁrt ent, é_e_ eé{Jar_t-
étt would be able to ne otiate with the individual in
to attempt to work out some alternative satisfactory

er
0 both the fisherman and the state.

5 SumYr>=*
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- 3 -

This bill will, aH?M/ fisherman who have defaulted on their
loans  to, avoid nrf?Nure of their commercial fishing
Perm|ts If exceptjonal circumstances warrant their reten-
lon of the Perm|t. | urge your support of, and prompt
action on, this measure.

Sincerely,

Bill Shef
Governor



Stath or Ala ska
OFFICE OF THE GOVERNOR

Juneau

February 13, 1984

The Honorable Jalmar Kerttula
Alaska State Senate

Pouch V

Juneau, AK 99811

Dear Senator Kerttula:

Under the authority of art. 111, sec. 18, of the Alaska
Constitution, | am transmitting a bill relating to the
default provisions of the commercial fishing loan program.
This bill will permit the Department of Commerce and Eco-
nomic Development to take a more flexible approach in
dealing with persons who are technically in default on
their commercial fishing loans in specific cases where the
forfeiture of an individual's commercial fishing permit is
neither desirable nor advantageous to the state. The bill
also makes some minor clarifications, such as changing
"of" to "after"™ in AS 16.10.335(a)(4) and changing "from"
to "after”™ in AS 16.10.335(a)(5) and (6).

The bill is designed to deal with two specific cases.
First, if a commercial fisherman is able to show that he
or she never received notice of default under the loan,
that person would be able to present evidence tc. the de-

partment that he or she failed to rece: the notice, and
the department would then dismiss the dc ult proceedings.
Second, if an individual fisherman contacts the department

to state that he or she is unable, for financial or other
reasons, to make payment in accordance with the default
statute, but does not wish to sacrifice his permit and
truly wants to cooperate with the department, the depart-
ment would be able to negotiate with the individual in
order to attempt to work out some alternative satisfactory
to both the fisherman and the state.
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This bill will aH?M/ fisherman who have defaulted 0?,the|r
loans to . avoid nrfﬁnure of their commercial fishing
Pernnts If exceptjonal circumstances warrant their reten-
lon of the permit. | urge your support of, and prompt
action on, this measure.

Sincerely,

Bill Sheffield
Govern

or
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BY THE LABOR AND

IN THE SENATE COMVERCE COMMITTEE

CS FOR SENATE BILL NO. 496 (L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act relating to commercial fishing loans; and

providing for an effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.10.310(a) is amended to read:

(a) The department may
(1) make loans to

(A) individual commercial fishermen who have been
state residents for a continuous period of two years immediately
preceding the date of application for a loan under AS 16.10.300 -
16.10.370 and have had a crewmember or commercial fishing license
under AS 16.05.480 or a permit under AS 16.43 for the year imme-
diately preceding the date of application and any other two of
the past five years, and who actively participated in the fishery
during those periods, for the purchase of entry permits;

(B) an individual who has been a state resident for a
continuous period of two years immediately preceding the date of
application for a loan under AS 16.10.300 - 16.10.370, who (i)
because of lack of training or lack of employment opportunities
in the area of residence does not have occupational opportunities
available other than commercial fishing; or (ii) is economically
dependent on commercial fishing for a livelihood and for whom
commercial fishing has been a traditional way of Ilife for the
individual in Alaskaj® [,] for the repair, restoration or upgrad-

ing of existing vessels and gear, cor the purchase of entry

-1- CSSB 496 (L&C)
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permits and gear, and for the construction and purchase of ves-
sels;

(C) corporations, partnerships, or joint ventures, 100
percent of which are owned by individual commercial fishermen who
have been state residents for a continuous period of two years
immediately preceding the date of application for a loan under
AS 16.10.310(a)(1)(B) and have had a crewmember or commercial
fishing license under AS 16.05.480 or a permit under AS 16.43 for
the year immediately preceding the date of application and any
other two of the past five years, and who actively participated
in the fishery during that period, for the repair, restoration or
upgrading of existing vessels and gear, for the purchase of gear,
and for the construction and purchase of vessels;

(2) designate agents and delegate its powers to them as
necessary;

(3) adopt regulations necessary to carry out its functions;

(4) establish amortisation plans for repayment of loans,
which may include extensions for poor fishing seasons or for adverse
market conditions for Alaskan products;

(5) enter into agreements with private lending institu-
tions, other state agencies, or agencies of the federal government,to
carry out the purposes of AS 16.10.300 - 16.10.370;

(6) enter into agreements with other agencies or organiza-
tions to cx*eate an outreach program to make loans under AS16.10.300 -
16.10.370 in rural areas of the state”

(7) allow an assumption of a loar if the applicant has been
a state resident for a continuous period of two y~ars immediately
preceding the dace of the request for an assumption.

Sec. 2. AS 16.10.320(a) is amended to read:

CSSB 496(L&C) -2-



(a) A loan under AS 16.10.310 - 16.10.370

(1) may not exceed a term of 15 years. except for exten-
sions granted under AS 16.10.310(a)(4);

(2) may not bear interest exceeding 10-1/2 percent;

(3) shall be secured by a first priority lien and appropri-
ate security agreement; and

(A) may not exceed 90 percent of the appraised value of the
collateral used to secure the loan, except that a loan granted under
AS 16.10.333 for the purchase of an Alaska limited entry permit may
not exceed an amount determined in accordance with (f) or (h) of this
section.

* Sec. 3. AS 16.10.320(d) is amended to read:

(d) The total of balances outstanding on loans [LUANS] made to a
borrower under AS 16.10.310(a)(1)(A) may not exceed [A TOTAL OF]
$300,000. Loans made to a borrower under AS 16.10.310(a)(1)(B) or (C)
may not exceed a total of $100,000. A loan to an associate of the
borrower is considered to be a loan to the borrower. For the purposes
of this section, "associate of the borrower" means

(1) a corporation or other organization of which the
borrower is anofficer, director or partner, or s, directly or
indirectly, the beneficial owner of 10 percent or more of any class of
equity securities;

(2) a person who is, directly or indirectly, the beneficial
owner of 10 percent or more of anyclass of equity securities of the
borrower;

(3) a trust or other estate in which the borrower has a
substantial beneficial interest nr as to which the borrower serves as
trustee or in a similar fiduciary capacity.

* Sec. A. AS 16.10.320(e) is amended to read:

-3- CSSB A96(L&C)
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(e) Two or more individual commercial fishermen who each satisfy
the requirements specified in AS 16.10.310(a)(1)(B) may jointly obtain
a commercial fishing loan for the construction of a fishing vessel or
the purchase of an existing fishing vessel. Loans granted under this
subsection

(1) may notexceed the amount specified in (d) of this
section multiplied by the number of qualified commercial fishermen
applying for the loan;

(2) may notexceed a term of 15 years, except for exten-
sions granted under AS 16.10.310(a)(4);

(3) shall be secured by a first priority lien and appropri-
ate security agreement;

(4) may notbear interest exceeding 10-1/2 percent; and

(5) may notexceed 90 percent of the appraised value of the
collateral used to secure the loan.

Sec. 5. AS 16.10.335 is amended to read:

Sec. 16.10.335. DEFAULT AND FORECLOSURE. (a) If the debtor
defaults upon a note for which a limited entry permit has been pledged
as security under AS 16.10.333 ax* [UNDER AS] 16.10.338, the coimnis-
sioner shall provide the debtox-, by both [REGISTERED OR] certified and
first class mail sent to the debtor's last known address on file with
the commissioner, with a notice of default that [WHICH] includes

(1) a description of the security given for the note in-
eluding the number assigned to the pledged permit by the commission;

(2) the date upon which the default occurred;

(3) the amount of arrea ages as of the date of the notice,
the total amount remaining on the note less unearned interest, and the
amount of daily interest;

(4) a statement that the debtor may, within 15 days after

496 (L&C) —a-



[OF] the postmark date of the notice, request a hearing to submit
evidence showing the debtor has not defaulted;

(5) a statement that the note may be reinstated if brought
current within 60 days after [FROM] the postmark date of the notice;

(6) a statement that the note may be paid in full Iless
unearned interest within 120 days after [FROM] the postmark date of
the notice;

(7) the place where reinstatement or payment in full may be
made; and

(8) a notice in at least 10-pornt bold rype stating:
"IMPORTANT: YOUR FAILURE TO REINSTATE OR PAY THIS NOTE IN FULL BY THE
DATE SPECIFIED WILL RESULT IN A FORFEITURE OF ALL RIGHTS TO THE PERMIT
AND THE POSSIBILITY OF LEGAL ACTION BEING INSTITUTED AGAINST YOU."

(b) In each case of a limited entry permit being pledged as
security under AS 16.10.333 or 16.10.338, the debtor shall maintain on
file with the department an address where notice of default is tc be
sent, if necessary, and where that notice will be timely received by
the debtor.

(c) Upon presentation of evidence of mailing in accordance wi h
(a) of this section, the receipt of the notice of default by the
debtor will be presumed for all purposes. This presumption is re-
buttable by presentation of evidence sufficient to demonstrate lack of
receipt of notice through no fault of the debtor. Upon presentation
of evidence sufficient to prove lack of receipt of notice through no
fault of the debtor, the notice is a nullity.

(d) Upon good cause shown, the commissioner may waive any of the
time limit* In (a) of this section, if the department receives from
the debtor or the debtor's representative a request for the waiver

before the expiration of the time Iimit for which the waiver is

-5- CSSB 496 (L&C)
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sought.

(e) Except as otherwise provided in (c) and (d) of this section,
upon [UPON] the debtor's failure to satisfy the note within the time
specified in (a)(6) of this section, the debtor's interest in the
permit is terminated by operation of law without further notice. Any
entry permit cards issued to the debtor wunder the permit shall be
cancelled immediately upon receipt by the commission of a certificate
of termination containing a copy of the notice required by (a) of this
section issued by the commissioner.

Sec. 6. AS 16.10 is amended by adding a new section to read:

Sec. 16.10.336. DISPOSAL OF PROPERTY ACQUIRED BY DEFAULT OR
FORECLOSURE. The department shall dispose of property acquired
through default or foreclosure of a loan made under AS 16.10.300 -
16.10.370. Disposal shall be made in a manner that serves the best
interests of the state and may include the amortization of payments
over a period of years, but may not be by lease.

Sec. 7. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

CSSB 496 (L&C) -6-
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13 THE SENATE BY THE FINANCE COVMTTEE
HOUSE CS FOR CS FOR SENATE BILL HO. 496 (Finance)
IH THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SEOOND SESSION
A BILL
For an Act entitled: "An Act relating to loans for commercial fishing ar.d
agriculturei and providing for an effective date.*
BE IT BENACTED BY HIE LEGISLATURE OF TEE STATE CF ALASKA:
* Section 1. AS 1G.10.310(a) is amended to read:
(a) Tlie department ray
(1) make loans to

(A) individual commercial fishermen who have been
state residents for a continuous period of two years immediately
precoding the date of application for a loan under AS 16.10.300 -
16.10.370 and have had a crewmember or commercial fishing license
under AS 16.05.480 or a pensit under AS 16.43 for the year imme-
diately preceding the date of application and any other two of
the pnst five years, and who actively participated in the fishery
during those periods, for the purchase of entry permits:

(B) an individual who has boen a state resident for a
continuous period of two yearn immediately preceding the date of
application for a loan under AS 16.10.300 - 16.10.370, who (i)
because of lock of training or lack of employment opportunities
in the area of residence does not have occupational opportunities
available other than commercial fishingj or (ii) ie economically
dependent on commercial fishing for a livelihood or [AND] for
whom commercial fishing hat been a traditional vsv of life for
the Individual in Alaska® f,1 for the repair, rectoration or
upgrading of existing vesnelc and gear, for the purchase of entry

-1- HCS 496(Fin)
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peruits and gear, and for ihe construction and purchase of ves-
sels!

(C) corporations, partnerships, or joint venturea, 100
percent of which are owned by individual concierciul fishernen who
have been state residents for a continuous period of two years
iranediately preceding the date of application for a loan under
AS 16.10.310(a)(1)(B) end have hod a crevneaber or coranercial
fishing license under AS 16.05.400 or a pemit under AS 16.43 for
the year innedintely preceding the date of application and any
other two of the pcf :ivc years, and who actively participated
in the fishery durd.ig that period, for the repair, restoration or
upgrading of existing vessels und gear, for the purchase of gear,
and for the construction and purchast of vesselst

(D) Individuals, or to corporations, partnerships, or
joint ventures, 100 percent of which are owned bv individuals,
for the repair, restoration o« upgrading of existing vessels and
gear, for the purchase of entry pernlts for fisheries in tle
drainage Bvaceta of the Yukon and ICushohwin Rivers, for the pur-
chase of gear, and for the construction and purchase of vessels,

if the IndivtduEljb

(1) have been state residents for & co

period of two yo.irg lagediatelv preceding the date of appli-
cation for a loan under AS 16.10.300 - 16.10.370» and

(ii) have docunontod active participation In a
fishery in the drainage svstcra ol' the Yukon and KnaV.okwin
Rivers on a subsistence basis for the vcar intnedlatolv
preceding the date of application and any other two of the

past five years>

(2) deoignate agents and delegate its powers

HCS 496(Fin)



necessaryi

(3) adopt regulations necef:aary to carry out its functionst

(4) establish amortization plsns for repayment of loans,
which may include extensions for poor fishing seasons or for adverse |
market conditions for Alaskan products{

(5) enter into agreements with private lending institu-
tions, other state agencies, or agencies of the federal government, to
carry out the purposes of AS 16.10.300 - 16.10.370j

(6> enter into agreements with ocher agencies or organiza-
tions to create an outreach program to make loans under AS 16.10.300 -
16.10.370 in rural areas of the ctate”

(7) allow an assumption of e loan if the applicant |
a state resident for a continuous period oi two years igrap-diatelr
preceding the dctc of the request for f.n assumption.

Sec. 2. AS 16.10.320(a) ie amended to reads
(a) A loan under AS 16.10.310 - 16.10.370

(1) nay not exceed a tern of 15 years, except for exten-
sions granted under AS 16.10.310(a)(4);

(2) may not bear interest exceeding 10-1/2 percentj

(3) shall be secured by a first priority lien and appropri-
ate security agreementi end

(4) nay not exceed 90 percent of the appraised value of the
collateral uccd to secure the loon, except that a loan granted under
AS 16.10.333 for the purchase of an Alaska limited entry permit may
not exceed en amount determined in accordance vith (f) or (h) of this
section.

Sec. 3. AS 36.10.37.0(d) is amended to rend;
(d) Tin; total of balances outnr.anciing on loans fLOANS] made tc
borrower under AS 16.10.310(a)(1)(A) may not exceed (A TGTA. OF
-3- s 496(Fir.)



5300,000. Loans cade to a borrower under A3 16.10.310(a)(1)(B) or (C)
may not exceed a total of S100.000. A loan to an associate of the
borrower is considered to be a loan to the borrower. For the purposes
of this section, "associate of the borrower" menus

(1) a corporation or other organization of which the
borrower is an officer, director or partner, or is, directly or in-
directly, the beneficial owner of 10 percent or moreof any class of !
equity securities;

(2) a person who is, directly or indirectly, the beneficial j
owner of 10 percent or more of any class of equity securities of the
borrower;

(3) a trust or other estate in which the borrower lias a
substantial beneficial interest or aa to which the borrower uervec as |
trustee or in a similar fiduciary capacity.

Sec. 4. AS 16.10.320(c) Is amended to read;

(e) Two or more individual commercial fishermen who each sati:
the requirements specified in AS 16.10.310(a)(1)(B) nay Jointly obtain
a commercial fishing loan for the construction of a fishing vessel or
the purchase of an existing fishing vessel. Loans granted under thio
uubsc< tion

(1) may not exceed the amount specified in (d) of this ,
section multiplied by the number of qualified commercial fishermen
applying for the lcnn;

(2) my not exceed a term of 15 years, e:copt for cxten-
3ions granted under AS 16.10.310(a)(4);

(3) shall be secured by a first priority lien and nppropri-
ate security agreement;

(4) taay not beer interest exceeding 10-1/2 percent; and

(5) may rot exceed SO percent ox the: apprainad value of t'e

HCS 496(Fin) -4-



collateral used to secure che loan.
Sec. 5. AS 16.10.335 Is anendec! Qo rend:

See. 16.10.335. DEFAULT AKD FORECLOSURE. (a) If the debtor
defaults upon a note for which a United entry permit haa bec-n pledged
0s security under AS 16.10.333 or [UIER AS] 16.10.338, the connie-
sioner 3hnll provide the debtor, by both [REGISTERED OR] certified and
first class nail sent to the debtor's last known address on file with
the commissioner, with a notice of default that [WHICH] includes

(1) a description of the security given for thc note in-
eluding the number assigned to the pledged permit by che commissionj

(2) the date upon which the default occurred:

(3) the amount of arrearages as of the cUte of the notice,
che total amount remaining on the note less unearned interest, and the
amount of daily interestj

(/» a statement that the debtor may, within 15 days after
[OF] the postmark date of the notice, request a hearing to submit
evidence showing the debtor has not defaultedj

(5) a statement that the note may bereinstated if brought
currentwithin 60 days after [FROH] the postmark date of che ncticei

(6) a statement chat the rote may be paid in full less
unearned interest within 120 days after [FROK] the postmark date of
the noticei

<7) the place where reinstatement or payment in full may be
nudei and

(8) a notice in at least 10-point bold type
"I'POP.TAUT: YO FAILURE TO REINSTATE OR PAY TI'lS I'OTE Il FULL EY TEE
DATE SPECIFIED WILL RESULT Il A FORFEITURE OF ALL RIGHTS TO THE ?ERIITT
AID TEE POSSIBILITY OF LEGAL ACTIOt HEIHC 111ST/TUTED ACAIHST YOU."

(b) In each csso of n limited entry permit being pledged as

5. HCS 4% (Fin)
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security under AS 16.10.333 nr 16.10.333, che debtor shall maintain on
file vith the department an address where notice of default is to be
sent, if necessary, end where that notice vill be tinely received by
the debtor.

(c) Upon presentation of evidence of calling in accordance with
(@) of this section, the receipt of the notice of default by the
debtor will bo presumed for all purponas. This presumption i.c re-
buttable by preocntatlen of evidence sufficient to demonstrate lack dT
receipt of notice through no fault of the debtor. Upon presentation
of evidence sufficient to p-ovo luck of receipt nf notice through rc
fault of the debtor, the notice is a nullity.

(d) Upon pood cause shown. the corralssioner nay waive any of the
tine limits in (a) of this paction, if the department rccciveo from
the debtor or the debtor's representative a request for the wsivsr
before, the expiration of the time limit for which the waiver in
sought.

(a) Except as otherwise provided in (c) and (d) of this section,
upon [UPQIl] the debtor's failure to satisfy the note within the tine
specified in (a)(6) of this section, the debtor's interest in the
permit is terminated by operation of Inu without further notice. Any
entry permit cards issued o the debtor under tho permit shall be
cancelled immediately upon receipt by the commission of a certificate
of termination containing n copy of the notice required by (a) of thin
section issued by the commissioner.

Sec. 6. AS 16.10 is emended bv adding a new section to rend:

Sec. 16.10.336. DISPOSAL COF PROPERTY ACQURED BY DEFAULT CR
FORECLOSURE  The department shall dispose of property acquired
through default or foreclosure of a loan made under AS 16.10.300 -
16.10.370. Disposal ohall be made in a manner that nerves Che best

ncs A96(Fir.) -6-



interests of the stacc and nay include the nBortization of payments!
over a period of years, but nay not be by lease.

* Sec. 7. AS 44.81.210(a) is amended by addirip, u new paragraph to read:

(23) make a loan to a person, regardless of residency, if

the board of directors of tho bank determines that the loan is neces-
sary to preserve the value of property held by the bank as security
for a loan that was made under (a)(1) of this section and that is in
default.

* Sec. 8. This Act takes effect itmediatcly in accordance with AS 01.-

10.070(c).

-7- HCS CSSB 496 (Fin)
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SENATE JOURNAL SUPPLEMENT N2/84

cssB STATE OF ALASKA 1984 LEGISLATIVE SESSION
496 FISCAL NOTE
(LAC)

EXPENDITURE ANALYSIS

It is Absolutely essential that this fiscal note remain intact if the
portion of CSS8 496 relating to assumptions becanes law, due to the

impact that will have upon our workload. (It would be impossible to
administer this statute without these minimal additional resources.)

Because of the complexity of commercial fishing loans relative to the
other 11 loan programs this division administers, allowing assumptions
w ill impact our records management workload dramatically. Currently,
C.F. filing is three times neavier than that for our other loan programs.
(This division manages loan files for all three regional Division of
Investments' offices, as well as our own division.) One additional

records position, who will also be required to assist with increased
phone calls and increased insurance workload, is the absolute minimum
the division will require in the Daily Operations Section.

One Accounting Technician 1l is also requested, as an absolute minimum,

in the Customer Service/Subsidiary Ledger Section. This position is
needed in order to respond to requests for C.F. account information
generated by Division of Investments (relating to assumptions), ;s well
as to correctly process C.r. ’'ssunotions within the subsidiary accounting
system. Approximately 101 of this position's time will be spent pro-
cessing refinancing of repossessed collateral through the subsidiary
system.

REVENUE ANALYSIS

Assumes an estimated 600 applicants and 400 approvals of assumptions
per year, with an average assumed balance of S67.500:

a. Honrefundable application fee $125 x 600 = $75,000/year

b. Assumption fee (one-time) of IS of the assumed balance
- - $67,500 x .01 x 400 = 5270.000/year

Assumes SOI recovery of losses on conrercial fishing loans due to
ability to finance and reamortize repossessed vessels and other
collateral.

a. Example: Loss of SS90.7 in FY '84
$590,700 x .50 = $295,350
Reamortized over 10 years at 10.51 (est.) * $49,105/year for
10 years.

b. Using this_example, this analysis assumes an increase in cz h
flow of @, per year in loss recovery.



