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ITEMS FUND
Fairbanks-Public Health/
Sanitation Improvements
[WORKS EQUIPMENT] (ED 20) 110,000 110,000

* Sec. 220. Section 39, ch. 82, SLA 1981, page 171, line 5 1is amended

to read:
APPROPRIATION GENERAL
ITEMS FUND
Sand Point Realignment (ED 15) 211,800 211,800
[242,000] [242,000]

* Sec. 221. Section 286, ch. 50, SLA 1980, page 80, line 17 is amended

to read:
APPROPRIATION GENERAL
ITEMS FUND
Sand Point (ED 15) 729.500 729,507
[1,000,000] [1,000,000]

* Sec. 222. The sum of $40,000 is appropriated from the general fund to
the Department of Communityand Regional Affairs for payment as a grant to
the unincorporated community of Kongiganak for construction of an airport

freight terminal.

* Sec. 223. Section 30, ch. 82, SLA 1981, page 176, line 23 is amended
to read:
APPROPRIATION GENERAL
ITEMS FUND
Southeast Region Highways 1,547,000 1,547,000
[1,687,000] [1,687,000]
* Sec. 224. Section 30, ch. 82, SLA 1981, page 177, line 6 is amended
to read:
ALLOCATIONS
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260,000
[400,000]

Sec. 225. The sum of $140,000 is appropriated from the general fund
for payment as a grant to the City of Ketchikan for the downtown port and
harbor project.

* Sec. 226. The sum of $7,800 is appropriated from the general fund to
the Department of Community and Regional Affairs for payment as a grant to
the Sealaslca Heritage Foundation for the Cb.ilkat weaving program.

*Sec. 227. The sum of $27,600 is appropriated from the general fund to
the Department of Administration for payment as a grant to the City of
Deering for a youth work experience program.

VSec. 228. $1,542,000 of the appropriation .iade in sec. _, ch. 3, 5SLA

1980 for tax credits payable under AS 43.20.012 lapse into the general fund
June 30, 1984.

*Sec. 229. The appropriation made in sec. 2, ch. 24, SLA 1984, page
14, line 20 to the Department of Transportation and Public Facilities Iis
transferred for payment as a grant to the City and Borough of Juneau.

*Sec. 230. The unexpended and unobligated portion of the appropriation
made by sec. 32, ch. 107, SLA 1983, page 19, line 26 is reappropriated to
the Department of Health and Social Services for child abuse and neglect
training programs.

*Sec. 231. The sum of $2,564,522 is appropriated fi"om the general fund
to the University of Alaska working capital rest .~e fund (AS 14.40.296).

*Sec. 232. The sum cf $3,799,754 is appropriated from the University
of Alaska working capital reserve fund (AS 14.40.296) to the University of
Alaska to pay fiscal year 1977 and fiscal year 1.979 obligations for which
appropriations have lapsed.

«Sec. 233. Section 286, ch. 50, SLA 1980, page 79, line 17 is amended
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1 to read:

2 APPROPRIATION GENERAL

3 ITEMS FUND

4 Forfuna Ledge (Marshall) (F.D 18) 960,000 960,000
5 [1,000,000] [1,000,000]
6 * Sec. 234. The sum of $40,000 is appropriated from the general fund to
7 the Department of Fish and Game for a study on the feasibility and effects
8 oflimiting and licensing of sport fishing guides.

9 *Sec. 235. The sum of $43,000 is appropriated from the general fund to
10 the Department of Community and Regional Affairs for payment as a grant to
11 Halibut Cove for water well digging.

12 *Sec. 236. The unexpended and unobligated portion of the appropriation
13 made in sec. 69, ch. 92, SLA 1981,page 12, line 7 lapses into the general
14 fund June 30, 1984.

15 Sec. 237. The unexpended and unobligated portion of the appropriation
16 made in sec. 69, ch. 92, SLA 1981, page 12, line 19 lapses into the general
17 fund June 30, 1984.

18 * Sec. 238. The unexpended and unobligated portion of theappropriation
19 made 1in sec. 32, ch. 107, SLA 1983, page 50, line 9, for the Senate Finance
20 Committee special projects lapses into the general fund June 30, 1985.

21 *Sec. 239. The unexpended and unobligated portion of the appropriation
22 made in sec. 79, ch. 101, SLA 1982, page 26, line 7, lapses into the
23 general fund June 30, 1986.

24 * Sec. 240. The sum of $25,000 is appropriated from the genera] fund to
25 the Department of Fish and Game for a pilot project for herring spawning
26grounds enhancement in Sitka Sound for fiscal year 1985.

27 *Sec. 241. The sum of $95,000 is appropriated from thegeneral fund to
28 the Department of Administration for paymen* as a grant to Medalert, Inc.,
29 for the health emergency warning program.
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*Sec. 242. The appropriation made in sec. 134 of this Act lapses into
the general fund June 30, 1986.

*Sec. 243. The appropriation made in sec. 33, ch. 107, SLA 1983, page
57, line 4 lapses into the general fund June 30, 1985.

*Sec. 244. The appropriation made in sec. 24, ch. 34, SLA 1983 lapses
into the general fund June 30, 1985.

*Sec. 245. The appropriations made in secs. 11, 146, 209, 3 of
this Act lapse into the general fund Jane 30, 1985.

*Sec. 246. The unexpended anclunobligated portion of the apt.~r»riation
made in sec. 179, ch. 141, SLA 1982 lapses , 0 the general fund June 30,
1985

*Sec. 247. (a) The appropriations made by this Act for payment as
grants shall be disbursed in accordance with AS 37.05.315 - 37.05.319.

(b) The appropriations made by this Act for capital projects are
subject to AS 37.25.020.
* Sec. 248. This Act takes effect immediately in accordance with

AS 01.10.070(c).

«37- CSSB 409(Fin)



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

to secure additional

IN THE SENATE

CS FOR SENATE BILL NO.

BY THE HEALTH,

EDUCATION AND

SOCIAL SERVICES COMMITTEE

409 (HESS)

IN THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE

For an Act entitled:

A BILL

"An Act making

priations and

miscellaneous

transfers

- SECOND SESSION

amcng

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1.

The sum of $1,649,900 is

space,

fund to the Adult Corrections Agency to pay

and to hire

people to provide supervision and security of the

fiscal year ending June 30, 1984.
* Sec. 2. Section 32, ch. 107, SLA 1983,
to read:
APPROPRIATION
ITEMS
ADULT CORRECTIONS 44.976,700
[44,411,500]
Sec. 3. Section 32, ch. 107, SLA 1983,
to read:
ALLOCATIONS

MAJOR MEDICAL & GUARD

HIRE (8 POSITIONS)

Sec. 4. Section

to read:

3,114.000 [2,548,800]

32, ch. 107, SLA 1983,

APPROPRIATION

-1-

appropriated

immediately 66

from the

page 44, line 11, is
GENERAL

FUND
44,976,700
[44,411,500]

page 45, line 12, is

page 45, line 13, is

GENERAL

supplemental

appropriations;

additional

appro—

and

general

increased costs of confinement,

staff

inmate population for the

amended

amended

amended

CSSB 409 (HESS)



ITEMS FUND

ADULT PROBATION AND

COMMUNITY PROGRAMS 6.616,7)00 6,616,400

[6,579,500] [6,579,500]

* Sec. 5. Section 32, ch. 107, SLA 1983, page 45, line 16,

to read:
ALLOCATIONS
ADULT PROBATION THIRD
JUDICIAL DISiRJCT
(30 POSITIONS)
1,411,700 [1,374,800]
* Sec. 6. Section 32, ch. 107, SLA 1983, page 45, line 19,
to read:
APPROPRIATION GENERAL
ITEMS FUND
CORRECTIONS ADMINISTRATION
AND SUPPORT 4.718,700 4,540,100
[5.,295,200] [5,116,600]
* Sec. 7. Section 32, ch. 107, SLA 1983, page 45, line 20,
to read:
ALLOCATIONS
COMMISSIONER S OFFICE
(72 POSITIONS)

4,288,300 [4,361,400]

* Sec. 8. Section 32. ch. 107, SLA, 1983, page 45, line 21,

to read:

ALLOCATIONS
CAREER ENHANCEMENT TRAINING

251.800 [255,200]

CSSB 409 (HESS) -2-

is

is

is

is

amended

amended

OTHER

178,600

amended

amended
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(4 POSITIONS)

* Sec. 9. Section 32, ch. 107, SLA 1983, page 45, line 23, is amended

to read:
APPROPRIATION GENERAL
ITEMS FUND
PAROLE BOARD
(4 POSITIONS) 305,300 305,300
[330,900] [330,900]

Sec. 10. The sum of $718,300 is appropriated from the general fund to
the Department of Fish and Game, division of fisheries rehabilitation,
enhancement and development, for the cost of full-year operations of state
hatchery facilities at Klawoclc, BeaverFalls, Cannery Creek,and Main Bay,
for the fiscal year ending June 30, 1984.

*Sec. 11. The sum of $250,000 is appropriated from the general fund to
the Department of Natural Resources for land records research, appraisal,
and title search costs of the Alaska mental health land as required by the
court order issued in conjunction withVern T. Weiss v. State of Alaska,
during the fisc"™-, year ending June 30, 1984.

*Sec. 12. The sum of $45,000 is appropriated from the general fund to
the Department of Natural Resources, division of technical services. for
the costs of the Fairbanks recorder"s office lease, for the fiscal year
ending June 30, 1984.

*Sec. 13. The sum of $95,000 is appropriated from the general fund to
the Department of Natural Resources, division of technical services, for
the costs of five permanent and five temporary additional staff people in
the Anchorage recorder s office to reduce delays in service to the public,
for the fiscal year ending June 30, 1934.

* Sec. 14. The sum of $415,000 is appropriated from the general fund to

the Alaska Power Authority for the continuation of fisheries studies on the

-3- CSSB 409 (HESS)
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Newhalen River.

Sec. 15. The sum of $32,000 is appropriated from the general fund to
the Department of Education to pay the stipulated settlement in The School
District of St. Mary®"s v. Department of Education of the State of Alaska,
No. 3AN-82-9518 Civil.

* Sec. 16. The unexpended and unobligated portion of the appropriation
made in sec. 14 of this Act lapses into the general fundJune 30, 1985.

* Sec 17. This Act takes effect March 15, 1984.
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Introduced: 2/6/84
Health,

Social

Referred: Education and

Services and Finance

Funding Information

General Fund $3,702,900

Other Funds -0-
$3,702,900

BY THE ROLES COMMITTEE BY

IN THE SENATE REQUEST OF THE GOVERNOR

SENATE I ILL NO. 409

IN THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE
A BILL
For an Act entitled: "An

Act making

priations and

providing for a Mai“ch 15,

miscellaneous

transfers

- SECOND SESSION

among

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. The sum of $2,147,600 is

fund to the Adult Corrections Agency to pay
and to hire

to secure additional space,

people to provide supervision and security of the

fiscal year ending June 30, 198m.
* Sec. 2. Section 32, ch. 107, SLA 1983,
to read:
APPROPRIATION
ITEMS
ADULT CORRECTIONS 44,976,700

[44,.411,500]

Sec. 3. Sectioi 32, ch. 107, SL.A 1983,
to read:
ALLOCATIONS
MAJOR MEDICAL 4 GUARD
HIRE (8 POSITIONS)
3,114,000 [2,548,800]
« Sec. 4. Section 32, ch. 107, SLA 1983,
to read:

APPROPRIATION

appropriated

immediately 83

from the

page 44, line 11, is
GENERAL
FUND
44,976,700
[44,411,500]

page 45, line 12, is

page 45, line 13, 1is

GENERAL

SB 409

supplemental

appropriations;

additional

appro—

and

1984 effective date,"

general

increased costs of confinement,

staff

inmate population for the

amended

amended

amended
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ITEMS FUND

ADULT PROBATION AND

COMMUNITY PROGRAMS 6,616,400 6,616,400
[6,579,500] [6.579,500]

* Sec. 5. Section 32, ch. 107, SLA 1983, page 45, [line 16, is amended

toread:
ALLOCATIONS
ADULT PROBATION THIRD
JUDICIAL DISTRICT
(30 POSITIONS)
1,711,700 [1,374,800]

* Sec. 6. Section 32, ch. 107, SLA 1983, page 45, line 19, 1is amended

toread:
APPROPRIATION GENERAL
ITEMS FUND
CORRECTIONS ADMINISTRATION
AND SUPPORT 4,778 ,_700 4,540,100
[5,295,200] [5,116,600]

OTHER

178,600

* Sec. 7. Section 32, ch. 107, SLA 1983, page 45, line 20, is amended

toread:
ALLOCATIONS
COMMISSIONER®"S OFFICE
(72 POSITIONS)
4,288,300 [4,861,400]
Sec. 8. Section 32, ch. 107, SLA, 1983, page 45, line 21, is
to read:
ALLOCATIONS
CAREER ENHANCEMENT TRAINING

251j1800 [255,200]

SB 409 -2-
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(4 POSITIONS)

* Sec. 9. Section 32, ch. 107. SLA 1983. page 45, line 23, 1is amended

to read:
APPROPRIATION GENERAL
ITEMS FUND
PAROLE BOARD
(4 POSITIONS) 305,300 305,300
[330,900] [330,900]

' Sec. 10. The sum of $718,300 is appropriated from the general fund to
the Department of Fish and Game, Division of Fisheries Rehabilitation,
Enhancement and Development, for the cost of fuli-year operations of state
hatchery facilities at Klawock, Beaver Falls, Cannery Creek, and Main Bay,
for the filial year ending June 30, 1984.

*Sec. 11. The sum of $250,000 is appropriated from the general fund to
the Department of Natural Resources for land records research, appraisal,
and title search costs of the Alaska mental health land as required by the
court order issued in conjunction with Vorn T. Weiss v. State of Alaska,
during the fiscal year ending June 30, 1984.

Sec. 12. The sum of $45,000 is appropriated fiom the general fund to
the Department of Natural Resources, Division of Technical Services, for
the costs of the Fairbanks recorder®"s office lease, for the fiscal year
ending June 30, 1984.

*Sec. 13. The sum of $95,000 is appropriated from the general fund to
the Department of Natural Resources, division of technical services, for
the costs of five permanent and five temporary additional staff people in
the Anchorage recorder®s office to reduce delays in service to the public,
for the fiscal year ending June 30, 1984.

*Sec. 14. (a) The sum of $415,000 is appropriated from the general

fund to the Alaska Power Authority for the ~continuation of fisheries



studies on the Newhalen River.
(b) The unexpended and unobligated portion of the appropriation made
in (a) of this section lapses into the general fund June 30, 1985.

* Sec. 16. The sum of $32,000 is appropriated from the general fund to
the Department of Education to pay the stipulated settlement in The School
District of St. Mary"s v. Department of Education of the State of Alaska,
No. 3AN-82-9518 Civil.

* Sec. 16. This Act takes effect March 15, 1984.

SB 409 4.



COMMITTETE REPORT

SENATE
FURTHER:
E"ate 577 [ *
Mr. President:
The Committee on considered

inv C

and (a majority of the committee) (the committee) reports it back with
the following recommendations:

do pass
do pass with attached amendment(s)
replace with/or adopt CS for

lie title
same title and recommends

and attached a "LETTER OF INTENT" [ 1 NEW FISCAL NOTE
i i i 11(J £1 e’
reports it back without recommendation
] recommends referral to Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS
Chairman

Chairman recommendation



STATE OF ALASKA 1S84. LEGISLATIVE SESSION
FISCAL NOTE " -

Revision oato

REQUEST FISCAL DETAIL

Bill Agency Affected: None

Title: Repealing certain fluids and Program Category /-.noccog :

dedications

Sponsor: Rules oy Governor BKU, Program or Subprogramsj avveered:
Requestor:

Date of Request:

EXPENDITURES/REVENUES: (Thousands of Dollars)

1 TTY 34 FY do FY as fy a/ rrraa FY au
OPERATING
too PERSONAL SERVICES 1 - T - 1 -1 - _ 1 -
200 TRAVEL 1 - 1 - 1 - 1 - - 1 -
300 CONTRACTUAL 1 - 1 - 1 - 1 - - 1 T
400 SUPPLIES 1 - 1 - 1 _ 1 - _ 1 -
500 EQUIPMENT 1 - 1 - 1 - 1 - - 1 -
600 LANGS & STRUCTURES 1 - 1 - 1 - 1 - - i -
700 GRANTS, CLAIMS 1 - 1 - 1 1 - - 1 -
300 MISCELLANEOUS | - 1 - 1 - 1 - - 1 -
TOTAL OPERATING " -o- 1 -0- 1 -0- 1 -0- 1 -0- 1 -0-
CAPITAL -U- -U- -u- -u- -u- -U-
reVenue —u- -U- “U- 1 -U- —u- | -ii-
FUIJPIMG: (Thousands of Dollars)
UENERAL FUND
1 FEDERAL FUNDS
I OTHER
I TOTAL
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY
SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:
ANALYSIS: Attach a separate Qage jriyr analysis.
i
Prepared By: Milt Barker Phone: <165-2350
Division: Treasury Date: Ul-uu-oT
e
Approved by Commissioner: Date:

Agency: 0 *.. -p

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies)



Tins bill repeals tne reserve for encigy facili ties development account, the
reseive 1ioi ~capital outlay account and the renewable resources development and
investment funds. These accounts have been held by the attorney general to oe
unconstitutional dedications and have no balances iIn them.

The bill also repeals a dedication of revenue to the Masha native Fund. This
dedication is no longer operative because the state has paid all amounts owed
10 this fund. A repeal of a dedication of a portion of fedora! mineral

leasing revenues is also contained in the bill since federal law no longer
requires such dedication.



[EEN

Introduced: 2/S/84
Referred: Judiciary and
Finance

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE EILL NO. 410
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act repealing certain accounts, funds, and
dedications of state revenue; and providing for an
effective date.™
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 37.05.157, 37.05.158; AS 37.07.062(c)(4); and
AS 37.11.010 -- 37.11.090 are repealed.
* Sec. 2. AS 37.20.040 and AS 43.05.210 are repealed.

* Sec. 3. This Act takes effect July 1, 1984.



Sen Mulcahy

SB410:

Bill Repeals the following accounts:

1) AG has held the following accounts, which have zero balances,

to be unconstitutional dedications:

a) Capital outlay reserve account (37.05.157) and referenced
in 37.05.162 (c) (4);

b) Energy facilities development reserve account (37.05.158);

c) Renewable resources development and investment fund
37.11.010 thru 090;

2) Repeals the Alaska Native Fund which, subsequent to ANCSA,
is no longer operative.

3) Repeals 43.05.210 which dedicated for specific uses a portion
of the revenues received under the Federal Mine: ul Leasing Act
which is no longer required by Federal law.



BULSHHED OENR

DKPAImIiIiENT 0 F UEVENUE %LD[\G
TREASURYDIVISION HAAS
May 2. 1984

The Honorable Bob Mulcah/
Senate Finance Committee
State Capitol

Pouch V

Juneau. AK 99811

Dear Senator Mulcahy:

At your request, | offer the following explanation of section 2
of SB 410.

First, the repeal of AS 37.20.040 (attached) would eliminate a
requirement that the Commissioner of Revenue pay to the Alaska
Native Fund amounts due to the fund under section 9 of the Alaska
Native Claims Settlement Act (attached). AS 37.20.040 became
obsolete when the State had paid a total of $500 million to the
Fund. The State's payments were in the amount of two percent of
the gross value of minerals produced and two percent of the
mineral rentals and bonuses from State and Federal lands. An
appropriation of $292,585,100 was included in the FY 81 General
Aplp_ropriations Act, ch. 120. SLA 1980, to extinguish the State's
obligation.

Secondly, the repeal of AS 43.05.210 (attached) would eliminate a
dedication in the Alaska Statutes of a portion of federal mineral
leasing revenues. This dedication was enacted to conform to a
requirement in Federal Statutes, 30 USC section 191. However,
the Federal Statute has been amended to eliminate this required
dedication. Both versions of 30 USC section 191 are attached.
Inasmuch as the State has never identified this dedicated revenue
stream as a fund source in its budgeting practices and since the
requirement for dedication no longer exists, the Department of
Revenue is suggesting the repeal of this dedication.

Yours truly.

Milt Barker
Deputy Commissioner

MB/gb
Enclosures

cc: Robert D. Heath

04.D12LH



Sec. 37.20.040. Alaska dve Fund. The amount required by
federal law to ”e paid into iuc Alaska Native Fund established by P.
L. 92-203 is not revenue of the state, except for the purpose of
calculating the amount to be placed in the Alaska Permanent Fund,
and shall be paid by the commissioner of revenue to the Alaska Native
Fund directly on receipt. (8 1 ch 107 SLA 1977) /

Sec. 43.05.210. Funds received under the Federal Mineral
Leasing Act. The initial 37 72 per cent of federal mineral leasing reve-
nues paid to the state under 3C U.S.C. 191 (Federal Mineral Leasing
Act), as amended, shall be paid into the state general fund and appro-
priated by the legislature for the construction and maintenance of
public roads or for the support of public €I, “sor other public educa-
tional institutions, as required by the Act oi Congress allocating the
revenue to the state. The additional 52 /aper cent of the revenues paid
to the state under 30 U.S.C. 191, as amended, shall be paid into the
state general fund for disposition by the legislature. (8 1 ch 75 SLA
1951; am § 1ch 45 SLA 1962)



Alaska Native Claims Settlement Afcr

REVENUE SHARING

Sec. 9. (@ The provisions of this section shall apply to all minerals
that are subject to the disposition under the Mineral Leasing Act of
1920, as amended and supplemented.

(®) With respect to conditional leases and sales of minerals
heretofore or hereafter made pursuant to section 6(g) of the Alaska
Statehood Act, and with respect to mineral leases of the United States
that are or may be subsumed by the State under section 6(h) of the
Alaska Statehood Act, until such time as the provisions of subsection
(© become operative the State shall pay into the Alaska Native Fund
from the royalties, rentals, and bonuses hereafter received by the State
(@ a royalty of2 per centum upon the gross value (as such gross value
is determined for royalty purposes under such leases or sales) of such
minerals produced or removed from such lands, and (2) 2 per centum
ofall rentals and bonuses under such leases or sales, excluding bom ,ses
received by the State at the September 1969 sale of minerals from
tentatively approved lands and excluding rentals received pursuant to
such sale before the date of enactment of this Act. Such payment shall
be made within sixty days from the date of revenues are received by the
State. ,

(© Each patent hereafter issued to the State under the Alaska
Statehood Act, including a patent of lands heretofore selected and ten-
tatively approved, shall reserve for the benefit of the Natives, and for
payment into the Alaska Native Fund, (O a royalty of 2 per centum
upon the gross value (as such gross value is determined for royalty
purposes under any disposition by the State) of the mineraisthereafter
produced or removed from such lands, and (2) 2 percentum ofall reve-
nues thereafter derived by the State from rentals and bonuses from the
disposition of such minerals.

(@ All bonuses, rentals, and royalties received by the United States
after the date ofenactment of this Act from the disposition by itofsuch
minerals in public lands in Alaska shall be distributed as provided in
the Alaska Statehood Act, except that prior to calculating the shares
of the State and the United States as set forth in such Act, O a royalty
of2 per centum upon the gross value ofsuch minerals produced (as such
gross value isdetermined for royalty purposes under the sale or lease),
and @ 2 percentum of all rentals and bonuses shall be deducted and
paid into the Alaska Native Fund. The respective shares of the State
and the United States shall be calculated on the remaining balance.

(® The provisions of this section shall be enforceable by the United
States for the benefit of the Natives, and in the event of default by the
State iIn making the payments required, in addition to any other
remedies provided by law, there shall be deducted annually by the
Secretary of the Treasury from any grant-in-aid or from any other sums
payable to the State under any provision of Federal law an amount
equal t any such underpayment, which amount shall be deposited in
the Fund.



Alaska Statutes § 9

(@ Revenues received by the United States or the State as compensa-
tion for estimated drainage of oil or gas shall, for the purposes of this
section, be regarded as revenues from the disposition ofoil and gas. In
the event the United States or the State elects to take royalties in kind,
there shall be paid into the Fund on account thereofan amount equal
to the royalties that would have been paid into the Fund under the
provisions of this section had the royalty been taken in cash.

(@ The payments required by this section shall continue only until
asum of8500,000,000 has been paid into the Alaska Native Fund less
the total of advance payments paid into the Alaska Native Fund pur-
suant to section 407 of the Trans-Alaska Pipeline Authorization Act.
Thereafter, payments which would otherwise go into the Alaska
Native Fund will be made to the United States Treasury as
reimbursement for the advance payments authorized by section 407 of
the Trans-Alaska Pipeline Authorization Act. The provisions of this
section shall no longer apply, and the reservation required in patents
under this section shall be of no further force and effect, after a total
sum of 8500,000,000 has been paid to the Alaska Native Fund and t
the United States Treasury pursuant to this subsection.

() When computing the fir.al payment into the Fund the respective
shares of the United States and the State with respect to payments to
the Fund required by this section shall be determined pursuant to this
subsection and in the following order:

@ first, from sources identified under subsections (b) and (©) hereof;
and

(@ then, from sources identified under subsection (d) hereof.

(@ The provisions of this section do not apply to mineral revenues
received from the Outer Continental Shelf. (Amended November 16
1973, P.L. 93-153 Title 1V § 407(b), 87 stat. 591)

Effect of amendments. — The 1973
amendment rewrote subsection ig).

NOTES TO DECISIONS

State’s right to oil lc-nse proceeds
resolved. — By providing that tentative
apF,rova,Is of ~ state land  selections
extinguished any aboriginal title thereto,
Congress affirmed the™Secretary of the
Interior's authority to tentatively approve
the state land selections pursuant to the
Alaska Statehood Act and resolved all
questions as to the validity of the state's
right to the oil lease proceeds. United
Sfates v. Atlantic Richfield Co., 435 F.
Sugg. 1009 (D. Alas. 1977), affd, 612 F.2d
1132 (9th Cir.), cert, denied. 4*9 U'S. 888
101 S. Ct. 244,66 L. Ed. 2d 112 (1980).

Stnte must Pay certain mineral rcve-
nucs to settlement fund. — The
settlement act requires the state tg
contribute a portion of its oil and mineral

B2F 2

revenues to the settlement fund. Under
this section, the natives have the right to
receive $500 million in revenues to be
derived from mingral leases on Publlc
lands in Alaska, including lands tenta-
tively a?proved to the state or selected by
the ‘state. Thus, Congress has already
determined that the state must pay a cer-
tain amount of its mineral revenues
towards settlement of native claims.
United Stales v. Atlantic Richfield Co.,
435 F. SUEE. 1009 ID. Alas. 1977), afTd

32(9th Cir.), cert, denied. 449
U1'880888’ 101 S. Ct. 244, 66 L. Ed. 2d 113

Cited in Ukpeagvik Inupiat Corp.
U

Arctic Slope Regional Corp.. 517 F. S
155D, Als, 1081, "

V.
pp.



30 8191 MINERAL LANDS AND MINING Ch. 3A.
§ 191. Disposition of moneys received
All money received from sales, bonuses, royalties, and rentals of

lands under the provisions of this chapter shall be paid into

37Vi per centum thereof shall be

public
the Treasury of the United States;
paid by the Secretary of the Treasury as soon as practicable after
to the State within the
locat-

December 31 and June 30 of each year
boundaries of which the leased lands or deposits arc or were
ed; said moneys to be used by such State or subdivisions thereof
for the construction and maintenance of public roads or for the sup-
port of public schools or other public educational institutions, as tbc
and, excepting those from Alas-

into, reserved and appro-,

legislature of the State may direct;
ka, 52¥i per centum thereof shall bo paid
printed, as a part of the
Congress known as the Reclamation Act, approved June 17, 1902. and

reclamation fund created by the Act of

of those from Alaska 52V& per centum thereof shall
State of Alaska for disposition by the legislature thereof:
moneys which may accrue to the United States under the

That all
provisions of this chapter from
serves shall be deposited in

ceipts"”,

amended June 30, 1938 (52 Stat. 1252).

he paid to the

Provided,

lands within the naval petroleum re-
the Treasury as
as nvaviYod by the Act of June 4, 1920 (41 Slat.

‘““‘miscellaneous
SI.'D, as
moneys received under

re-

All

the provisions of this chapter not otherwise disposed of by this .sec-
tion shall be credited to miscellaneous receipts.

Feb. 25, 1920, c. 85, § 35, 41 Stat. 450;
Aug. 3, 1950, c. 527, 04 Stat. 402;
July 7, 1958, Pub.L.

119;
§ 2, 71 Stat.
Stat. 343, 351.

282,

Historical

Deferences in Text. Declamation Act,
approved Jliiin; 17, 1902, referred to In lliu

text. classified Ktmernlly to TUle -l
Public Lands. See Tallies Volume for
distribution.

Art Jure I. 1920 (Il Sint. SI3). as

nmcinled June I'Q 196S (52 Stnt. 1272). re-
ferred to in the text, wn.s classified to sec-
tion 521 of fm. er Title Itl. Navy, was re-
pealed by Act Autf. 10, 1980, t\ 1011, 8 81,
70A Stnt, CH. and i« now covered by sec-
tion -m (li) of Title 10, Armed Pnrces.
Coilifirattou, Provisions which autho-
rized the payment of inonlea to the Terri-
tory of Alaska were omitted iis supersed-
ed by the provisions antliori/.Ini: the pay-
ment of monies to the Stale of Alaska.

1958 Amendment. Pub.L. ¥550S 3
G(Kkl, 2S(bl, eliminated provision-; which
related to disposition of proceeds or in-
come derived twy the United States from
mineral uelinnl sections in the Territory
of Alaska and substituted ", and of those
from Alaska 52'( per contain thereof shall
be pnitl to I»e State of Alaska for dispo-
sition by the legislature thereof" for ",
nod of those from Alaska 52'j per centum
thereof .-hall lie paid to the Territory of
Alaska for disposition by the Legislature
of the Territory of Alaska" pmedioK the
proviso, respectively.

1317 Amendment. I'lib.L. S5 SS Inserted
", nod of those from Alaska 521j per cen-
tum thereof shall be paid to Qie Territory
of Alaska for disposition by the Legisla-
ture of the Territory of Alaska" preced-
ing the provico.

May 27, 1017. c. 83, 01 Stat.
July 10, 1957, Tub.L. S5-SS
$5-50S, §§ G(k), 2S(b), 72

Note

197) Amendment. Act Anxr. .1 1950, in
providing that payments to Staten he
Hindu bi-nnmially instead of annually,
substituted "as soon na practicable after
December 31 and Juxs 30 of each year"
for "after the expiration of oath fiscal
year".

1917 Amendment. Act May 27, 1917. ex-
tended provisions by allocating 27.j'le of
the money received from sales, bonuses,
royalties, and rentals* of public lands to
the Territory of Alaska, for the construc-
tion and maintenance of public schools or
other public educational institutions and
added provisions relating to disposition
of proceeds or Income derived by the
United States from mineral relm.d no-
tions in the Territory of Alaska.

Admission of Alaska as State. Kffoe*
tivenrxa of amendment of this .seeficii by
Pub.L. .S58U5 was dependent upon the ad-
mission of Alaska Into tim Union under
sections 0(1;) and S(») of Pub L. P55
Admission was accomplished -Tan. 3. 1p*f)
upon Issuance of Prnc.N'n. 2@, Jan. C
4050, 21 F.n. Sl, 73 Stat. rill, as reif.iired
by sections 1 and *(e) of Pub.f,. S7-50S\
See notes preceding section 21 of Title
«is. Territories and insular Possession*.

Outer (ontlnrotat Shelf; llcwnue*
from Leases. Disposition of revenues
from bases on suhincrKed lands of outer
Continental Shelf, see sections 1337(g)
nnd Lir.S of Title 12, Public Lands.

LccMnlho lltMury nnd f’oncrrssbmal
Comment. For lok»>lativo hiMory mid
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8l91. Disposition of moneys received

All money received from sales, bonuses, royalties, includin% interest charges collected under
the Federal Oil and Gas Royalty Management Act of 1982 and rentals of the public lands
under the provisions of this Act and the Geothermal Steam Act of 1970 [30 USCS 8§ 1001 et
seq.], notwithstanding the provisions of section 20 thereof [30 USCS § 1019], shall be paid
into the Treasury f the United States; 50 Per centum thereof shall be paid b%. the Secretary
of the Treasury to the State other than Alaska within the boundaries of which the leased
lands ot deposits are or were located: said moneys paid to any of such States on or after
January 1 1976. to be used b% such State and its subdivisions, as the legislature of the State
may direct giving priority to those subdivisions of the State socially or economically impacted
by ‘development of minérals leased under this Act, for (i) planning, (ii) construction and
maintenance of public facilities, and $|||) provision of public service; and excepting those from
Alaska, 40 per centum thereof shall be paid into, reserved, appropriated, as Pan of the
reclamation fund created by the Act J Congress known as the Reclamation Act. ap&roved
June 17, 1902 and of those from Alaska as soon as practicable after March and
September 30 of each year, 90 per centum thereof shall be paid to the State of Alaska for
disposition by the legislature thereof; Provided, That -IL moneys which may accrue to the
United States under the provisions of this Act and the Geothermal Steam Act of 1970 [30
USCS 88 1001 et seq.] from lands within the naval petroleum reserves shall be deposited in
the Treasury as "miscellaneous receipts”, as provided by the Act of June 4, 1920 (41 Stat.
813), as amended June 30, 1938 (52 Stat. 125%. All moneys received under the provisions of
this Act and the Geotherman Steam Act of 1970 [30 USCS §§ 1001 ct sea] not otherwise
disposed of by this section shall be credited to miscellaneous receipts. Payments to States
under this section with respect to any moneys received by the United States, shall be made
not later than the last business day of the month in which such moneys arc warranted by the
United States Treasury to the Secretary as having been received, except for any portion of
such monegs which is under challenge and placed in a suspense account pending resolution of
a dispute. Such warrants shall be issued by the Uni.ed States Treasury not later than 10 days
after receipt of such moneys by the Treasury. Moneys placed in a suspense account which are
determined to be payable to a State shall be made not later than the last business day of the
month in which such dispute is resolved. Any such amount placed in a suspense account
pending resolution shall bear interest until the dispute ts resolved.

(As amended Jan. 12 1983 P.L. 97-451, Title I, 8§ 104(a), 111(g), 96 Stat. 2452, 2456.)

f
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OFFICE OF THEATTORNEY GENERAL ' : 1'

November 30, 1982

Gerald L. Wilkerson, C.P.A.
Legislative Auditor
Legislative Audit Division
Legislative Affairs Agency
Pouch W

Juneau, Alaska 99811

Honorable Carole J. Burger
Commissioner
Department of Administration

Pouch C
Juneau, Alaska 99811

Re: The dedicated funds
prohibition applied to various
funds and accounts. Our Files
Nos. J66-735-81 and J66-649-80

Dear Mr. Wilkerson and Commissioner Burger:

You have both asked for a broad review of the applica—
tion of the constitutional dedicated funds prohibition to various
state funds and accounts. Alaska Const, art. IX, 87. Because
of the factual complexities presented by the various funds, ac—
counts, and appropriations and because c¢® the paucity of judicial
precedent, we are not able to advise you with absolute certainty
regarding the constitutionality of state practices. However,
some of the 1issues raised, "y your request may be resolved in

litigation which 1is now pending concerning the administration of



Mr. Gerald L. Wilkerson November 30, 1932
Honorable Carole J. Burger Pnno ?2
J66-735-31 and J66-649-80

earned on investments in a fund such as that made

by AS 16.05.110(5) 1is constitutional.

3. Reserves for Capital Outlay (AS 37.05.157) and
Energy Facilities Development (AS 37.05.15S).

By statute there is allocated to each of these
accounts a fixed percentage of annual receipts
from minerals on state land. Both of these funds
appear to be unconstitutional dedications to the
extent that they restrict the purpose for which
money may be spent. We are informed that the
Department of Administration has recorded the
amounts to be allocated to each account but has
not retained that money for expendi —
tures related to capital outlay or energy facil—
ities development. We also understand that the
legislature has not made any appropriations from
these two accounts. We suggest that AS 37.05.157
and AS 37.05.153 be repealed.

4. Renewable Resources Fund (AS 37 .11.010-Q90Q). s
we advised 1in our 1975 Attorney General Opinion
No. 9, this statutory dedication is uncon —
stitutional. .We understand that the Department of
Administration has followed our advice and has
disregarded AS 37.11.010-090. We suggest that

these statutes be repealed.



>

Mr. Gerald L. Wilkerson November 30, 1982
Honorable Carole J. 3ursar Paee 31
J66-755-31 and J66-619-00

We hope you Tind this analysis helpful in determining
the nature of <cha problems presented by the dedicated fund
prohibition and the various statutory programs which may or may
not run afoul of it. We expect to be able to advise you with
grealLer certainty on some of these questions at the conclusion of

the pending litigation described above.

Sincerely,

S -
¢ Wilson L. Condon
Attorney General

WLC:jf

cc: Ron Lehr, Director
Division of Budget and Management "o

Jay Kogan. Director
Division of Legislative Finance
Legislative Affairs Agency
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Mr. President
The Committee on JUDICIARY

repealing certain accounts, funds,

considered SB 410

and dedications of state revenue; efd.

(the committee)

reports it back with

and (a majority of the committee)

the following“"recommendatioris:

$4 (do pass

t ] do pass with attached amendment(s)

[ 1 replace with/or adopt
[ ] new title
t ] same title and recommends

INTENT"

CS for

[ 1 NEW FISCAL NOTE

Committee

[ ] and attached a "LETTER OF

t ] reports it back without recommendation
[ ] recommends referral to

MEMBERS SIGNING
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Qtl /C&c-.

man

V o
Chairman recommendation



Bl LL SHEFFIELD

GOVEBMQR

S tate o f A i.a s k a
DrriCE Of THE GOv ERNOR
JIONEAN

February 6, 1984

The Honorable Jalmar Kerttula
Alaska State Senate

Pouch V

Juneau, AK 99811

Dear Senator Kerttula:

Under the authority of art. 111, sec. 18, o f the Alaska
Constitution, I am transmitting a bill that repeals cer-
tain accounts, funds, and dedications of state revenue.
Section 1 of the bill repeals statutes which appear to
create dedicated funds in a manner that is not consistent
with the limitations imposed by the Alaska Constitution.
Repealed in sec. 1 are: (1) the reserve for capital out-
lay account (AS 37.05.157); (2) the reserve for energy
facilities development account (AS 37.05.158); (3) a ref-
erence to AS 37.05.157 (reserve for capital outlay) in AS
37.07.062 dealing with the capital budget; and (4) the
Alaska renewable resources development fund and Alaska
renewable resources investment fund. (AS s'7.11.010 —
37.11.090). The accounts and the funds are inactive
because it has been determined that they violate the ded-
icated fund prohibition contained in art. 1 X, sec. 7 of
the Alaska Constitution. On the advice of the attorney
general, no deposits were ever made to the accounts, and
none has an outstanding balance. The renewable resources
funds did, but no longer, have outstanding balances.

I'n sec. 2 of the bill, the dedication of revenue to the
Alaska Native fund (AS 37.20.040) is repealed because the
fund is no longer needed to implement the Alaska Native
Claims Settlement Act. AS 43.05.210 is repealed because
the dedication, for specific uses, of a part of the reve-
nue received wunder 36 U.S.C. sec. 191 (the Federal Mineral

Leasing Act) is no longer required by the federal law .



Under some circumstances, the dedication of state revenue
might be appropriate. However, | believe that a dedica-
tion, if made at all, should be effected by amending the

Alaska Constitution.

Sincerely,

Bill Sheffie
Governor
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Introduced:

Referred:

LN THE SENATE

2/6/84
Judiciary and
Finance

SEN TE BILL NO.

410

BY THE RULES COMMITTEE BY
REQUEST OF THE GOVERNOR

IN THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE - SECOND SESSION

A BILL

For aii Act entitled: "An Act repealing

BE

AS

dedications of state revenue;

effective date."”

certain

accounts, funds,

and providing for

I" ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKAe

* Section

37.11.010
* Sec. 2.
* Sec. 3.

1. AS 37.05.157, 37.05.158; AS

- 37.11.090 are repealed.

37.07.062(c)(4);

AS 37.20.040 and AS 43.05.210 are repealed.”

This Act takes effect July 1,

1984.

SB 410

and

an

and
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Date:
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'An ['ct: roleeiug 0 prefer.iitial msc? of vl;.te* rArieuiturad oroo

L-.der consideration and recommends:

do pass [1 do not pass

i do pass with attached amendments(s)

[ 1 same title
r 3 replace with CS for [ 1 new title

and recommends
[ 1 AND attaches a "Letter of Intent"” [ 1 New Fiscal Note
[ 3 reports it back without recommendation
[ 1 referred to the Commi ttee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

[ 1 Zero Fiscal Note Attached
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17
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19

20
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22

23

24

25

26

27

38
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Original sponsor: Kerttula

TH THE SENATE BY THE FINANCE COMMITTEE

HOUSE OS FOP (> FOR SENATE HILL HO. All (Finance)

lll THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the Alaska Power Authorityi
authorizing the construction of the Watane and Brad-
ley Lake hydroelectric projectsj and providing for an
effective date.”
BE IT ENACTED 3Y TEE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 44.33 is amended by adding new sections to read:

Sec. 44.33,600. CREATION OF FUND. (a) There is established
the Departnent of Commerce and Economic Development the power develop-
ment revolving loan fund to carry out the purpose of AS 44.83.600 -
44.33.630. The fund nay be used for no other purpose.

(b) The fund consists of

(1) appropriations to the fund by the ?cgialaturei

(2) repayments of principal tothe fund* and

(3) income from Investment of money in the fund and from
loans made from the fund.

Sec. 44.33.610. POWERS AND DUTIES OF DEPARTMENT IN ADMINISTERING
THE FUND. (a) The department ray make a loan from the power develop-
ment revolving loan fund to the Alaska Power Authority for the purpose
of financing a power project acquired or constructed by the authority
under the energy program for Alaska (AS 44.83.380 - 44.83.425).
Repayment of a loan from the fund mustbe made with the proceeds from
the oaleof power from projects in the energy program for Alaska.
Except as provided in AS 44.83.398(1). the payments required to be
made by the authority or. a loan from the fund constitute debt service

-1- HCS CSSB 411(Fin)
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1

12

13

14

16

17

18

20

21

24

20

27

38

39

for the purpose of calculating the wholesale power rate in AS 44.83.-
398(b)(1).

(b) After completion of a final plan of finance end approval of

Uproject under AS 44.83.105(c), a loan may be made from the fund for

(1) the cost or a portion of the coat of final design,
acquisition, and construction of a power project;

(2) defeasance or payment of bonds or notes of the author-
ity issued for a power project;

(3) the establishment of a reserve ftmd for renewals and
replacements for the operation of a completed pcwer project; and

(4) nny other project related expenses including those
described in AS 44.83.398(1).

See. 44.33.62C. ILGAN TERMS, (a) A loan from the fund must bo
repaid in accordance with the terms that the department determines to
be appropriate. In establishing the terms, including provision for a
return to the state of an amount in excess of the principal amount of
the loan, the department shall consider the revenue that the authority
could reasonably derive from the sale of power from the projectB based
upon

(3) the market rate of interest for a loan of
alze and duration at the tine the loan is made; and

(2) the estimated costs c£ alternative sources
generation for utilities purchasing power from a project financed with
a loan from the fund,

(b) The department cay agree with the authority to defer repay-
ment of a loan. However, the loan must bo repaid in full during the
period of the loan agreement.

(c) A lean to the authority from the fund may not exceed 50

years.

lics CSSB 413 (Fin) -2-

co

o1



Gee. 44.33.630. DEFINITIONS. In AS 44.33.600 - 44.33.630

(1) *“authority” moans the Alaska Power Authority;

(2) “department” means the Departnent of Commerce and
Economic Development;

(3) ”fund"” means the power development revolving loan fund;

(4) "power project” moans Nproject acquired or constructed
under the energy progrem for Alaska, AS 44.83.330 -44.83.425.

* Sec. 2. ﬁ844.83.092(4) I® amended to read:

(4)that (AFTER COMPLETION OF A PROJECT] tho municipality
or other entity is obligated to make payments® notwithstanding tho
noncorapletior? of cr d suspension or reduction in the amount of the
powersupplied by its project or another [THE] project.

* See. 3.AS 44.83.393 Is emended by adding a new subsection to read:

(1) The authority may place in a separate interest bearir
account money appropriated to the authority as d loan for the purpose
of meeting the operating expenses of a facility in the initial pro-
ject. The money may be used to replace amounts which were expected to
be paid by c utility potentially served by a facility ir. tho initial
project, which hss not entered into a pcwer sales agreementwith Che
authority. Repayment of the amount leaned must be made fromrevenues
attributable to power sales from that facility, as limited by the
terriB of power sales agreements with power purchasers from that facil-
ity. A loan made in accordance with this subsection ie not a state
loan for purposes of calculating the wholesale power rate under (b)(1)
of this section.
* Sec. 4. AS 44.63.391 .a) is amended to read:

(a) The authority shall sell power produced frco power project
acquired or constructed under the energy progrem for Alaska. For
purposes of this section, Lake Tvce. Swan Lake, Solotaon Gulch, and

-3- RCS CSSB 411(Fin)



Terror Lake nydroetectric, Tacilities arc considered to be one power

2 project. Thl.p power project ic referred to an the initial project 1A
3 UTILITY THAT PURCHASES POKER PRODUCED BY A POV"ER PROJECT CF THE AU-—
a THORITY SHALL AGREE WITH THE AUTHORITY
(&) TO GIVE PREFERENCE IN THE SALF. CF POWER AT RETAIL TO

ALL CLASSES CF CONSUMERS OF POWER EXCEPT INDUSTRIAL CONSUMERS*
! (2) TO CHARGE INDUSTRIAL CONSUMERS OF POWER A RATF DE-—
8 TERMINED BY THE AUTHORITY IN ACCORDANCE WITH (d) OF IBIS SECTION].
’ * Sac. 5. AS «A.83.398(b) 1ic fine,need to read:
10 (b) The .authority shall establish ¢ wholesale power rate stru
Y ture applicable to talcs of power to the [ITS] cuntoners [AT THE
2 BUSEARJ of a power project .s fellows:
= (1) The authority shall establish and mintain a separate
. wholesale power rate applicable to each power project that it has
° acquired or constructed under tho energy program for Alaska, other
- than a project described in (f) of this section. The wholesale power
/! rate established by the authority for the initial project shall be a
o rate calculated under this paragraph except that the portion of the
m- rate applicable to (A) and (C) of this paragraph shall be adjusted for
o the hydroelectric facilities in the initial project as set out in (3)

of this subsection. The wholesale power rate shall be computed by the
2 authority annually, or more frequently ec nay be necessary, and shall
” equal the rate that the authority estimates 1is necessary to produce
2 revenue that ia sufficient to pay
# A) operation, maintenance, and equipment repla
26n coatc of the power project*
o (E) the paver project"s proportionate share of the
28

debt service on state loans and bends for all power projects in

23
the energy program for Alaska, determined in accordance with (g)

DCS CSSB AlI(Fin) -A-



of this sectionj
(C) safety inspections and investigations of the power
project by the authority.

() Ifr by July 1, 1991, the legislature has not appropri—
ated at least $5,000,000,000 to the fund, in addition to appropria—
tions to the fund of Interest earned on money in the fund, the author—
ity shell, beginning on that date, establish and maintain a separate
wholesale power rate applicable to each power project that is acquired
or constructed under the energy program for Alaska. The wholesale
power rate shall be computed by the authority annually, or more fre—
guently as mtey be necessary, and shall be the greater of

A) 1C percent of the amount the authority bee in—
vested in the power project, including loans and grants cade bv
the state ; or

(B) therate that the authority estimates is necessary
to produce revenue sufficient to pay

(¢H) operation, maintenance,and equipment re—
placement costs of the power project;

(i) the power project"s proportionate
debt service on state loans and bonds for all power projects
in cne energy program for Alaska, determined 1in accordance
with (g) of this section; and

ain safety 1inspections and investigations of the
power project by the authority.

3) For the purposes of determining amounts to be
to each hydroelectric facility in the initial project under fI)(A) and
cry(e) of thissubsection, the authority shall determine for each
hydroelectric facility its individual operation, maintenance, equip—
ment replacement, safety inspection, and investigation costs.

-5- HCS CSSB /111(Fin)
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24

26 I|

2715

See. 6. AS 44.83.398(e) is Emended to re-ad:

(e) After determining the whcT sale power rate £or c¢ power
project under the [Yevisions of this section, the authority my adjust
the rate or change the rate provisions to insure that the revenue
derived from thnt power project and the aggregate revenues of the
authority will be adequate to comply with the rate covenants and ether
agreements contained in any trust indenture or trust agreement entered
into by the authority for the security of the holders of bonds issued
to finance powc-r projects in the energy program [ENERGY PROGRAM] for
Alaska. The authority may agree with a purchaser of power to limit
rate Ir.Credeon caused by debt service payable by the authority on
subsequent prejects.

* Sec. 7. AS 44.83.398(d) is repealed.

* Sec. 8. The Bradley Lake hydroelectric project is authorised for
construction under AS 44.83.185(c) end 44.83.334(c) at a construction cost
of 8350,000,CO0.

* Sec. 9. The Ustana Dan project in the Susitna River hydroelectric
project ic authorised iorconstructionunder AS 44.83.185(c) at a con-
struction cost of $1,500,000,000 and the preliminary report on the Susitna
River hydroelectric project, is approved in accordance vith AS 44.83.320(b),
ss to the Uatane Dara Project.

* Sec. 10. Sectlonel - 3 ofthis Act take effect July 1, 1984.

* See. 11. Sections4 - 9 of this Act take effectimmediately in accor-

dance with AS 01.10.070(c).

HCS CSSB 411(Fin) -



STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date:

REQUEST FISCAL DETAIL

Bill/Resolution No.:HCSCSSB411(FIN) Agency Affected: Conmerce
Title:Ak. Power Auch; auth. construcPrpgram Category Affected:
WatanaTBradley Lk. hydro, projects APA
Sponsor: Kerttula BRU, Program or Subprogram(s) Affected:
Requestor: House Finance CcniTnittee

Datr of Request: 5/30/84

EXPENDITURES/REVENUES: (Thousands of Doll
FY 84 FY 89
OPERATING
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
~00 SUPPLIES
500 EQUIPMENT
GOO LAND & STRUCTURES
700 GRANTS, CLAIMS
800 MISCELLANEOUS
TOTAL OPERATING

REVENUE

FUNDING: (Thousands of DoT
GENERAL FUND

FEDERAL FUNDS

OTHER

TOTAL

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate paaer.for analysis

Prepared By: Al Adams, ChairuU~” phone: 465-3706
Division: House Finance uomrm.ccee Date: *"5/30/84
Approved by Commissioner: Date:

Agency:

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) 12/1/83

2avMnaw

VRUIHTIMVEL *



Originu L sponsor: “ferttula

IN THE HOUSE BY THE FINANCE COMMITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. All (FINANCE)
IN THE LEGISLATURE OF THE STATL OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act vrelating to the Alaska Power Authority;

BE

authorizing the construction of the Watana and Brad—
ley Lake hydroelectric projects; and providing for an

effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.33 is amended by adding new sections to read:

Sec. 44.33.600. CREATION OF FUND. (@ There 1is established In
the Departnent of Commerce and Economic Development the power develop—
ment revolving loan fund to carry out Che purpose of AS 44.83.600 -
44 _.33.630. The fund may be used for no other purpose.

(b) The fund consists of

(1) appropriations to the fund by the legislature;

(2) repayments of principal tothe fund; and

(3; income from Investment ofmoney in the fund and from
loans made from the fund.

Sec. 44.33.610. POWERS AND DUTIES OF DEPARTMENT IN ADMINISTERING
THE FUND. (a) The department may make | loan from the power develop—
ment revolving loan fund to the Alaska Power Authority for the purpose
of financing a power project acquired or constructed by the authority
under the energy program Tfor Alaska (AS 44.83.380 --44.83.425).
Repayment of a loan from the fund must be made with the proceeds from
the saleof power from projects in theenergy program for Alaska.
Except as provided 1in AS 44 .83 .398(i), the payments required to be

made by the authority on a loan from the fund constitute debt Bcrvice



for the purpose of calculating the wholesale power rate in AS 44.83.-
398(b)(1).

(b) After completion of a final plan of finance and approval of

a project under AS 44.83.185(c), a loan may be made from the fund for

(1) the cost or a portion of the cost of final design,
acquisition, and construction of a power project;

(2) defeasance or payment of bonds or notes of the author—
ity issued for a power project;

(3) the establishment of a reserve fund for re.newals and
replacements for the operation of a completed power project; and

(4) any other project vrelated expenses including those
described in AS 44_83. 398 (i).

Sec. 44.33.620. LOAN TERMS. (@ A loan from the fund must be
repaid in accordance with the terns that the department determines to
he appropriate. In establishing the terms, including provision for a
return to the state of an amount in excess of the principal amount of
the loan, the department shall consider the revenues that the author—
ity could reasonably derive from the sale of power from the projects
based upon

(1) the market rate of interest for a loan of comparable
size and duration at the time the loan is made; and

(2) the estimated costs of alternative sources of energy
generation for utilities purchasing power from a project financed with
a loan from the fund. f

(b) The departnent may agree with the authority to defer repay—
ment of a loan. However, the loan must be repaid In full during the
period of the loan agreement,

(c) A loan to the authority from the fund may not exceed 50

years.
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Sec. 44.33.630. DEFINITIONS. In AS 44.33.600 — 44.33. 630

(1) Tauthority" aeans the Alaska Power Authority;

(2) "department"™ means the Department of Commerce and
Economic Development;

(3) "fund" means the power development revolving loan fund;

(4 "power project™ means a project acquired or constructed
under the energy program for Alaska, AS 44 .83.380 --44.83.425.

Sec. 2. AS 44.83.092(4) is amended to read:

(@) that (AFTER COMPLETION OF A PROJECT] the muni
or other entity 1is obligated to make payments™ notwithstanding the
non-completion of or a suspension or reduction in the amount of the
powersupplied by itsproject or another rTHE] project.

Sec. 3.AS 44.83.398 is amended by adding a new subsection to read:

(1) The authority may place ina senarnte interest bearing
account r >ey appropriated to the authori y as a loan for the purpose
of meeting the operating expenses of a facility in the initial pro—
ject. The money may be used to replace amounts which were expected to
be paid by a utility potentially served by a facility in the initial
project, which has not entered into a power salesagreement with the
authority. Repayment of the amount loaned must bemadefrom revenues
attributable to power sales from that facility, as limited by the
terms of power sales agreements with power purchasers from that facil—
ity. A loanmade in accordance witli this subsection 1is not a state
loan for purposes of calculatingtha wholesale power rate under (b)(1)
of this section.

* Sec. 4. AS 44.83.398(a) 1is amended to read:

@) The authority shall sell power produced from power projec

acquired or constructed under the energy program for Alaska. For

purposes of this section. Lake Tvee . Swan Lake. Solomon Oulch, and



Terror Lake hydroelectric facilities are considered to bo one power
project. This power project 1is referred to as the initial project [A
UTILITY  THAT PURCHASES POWER PRODUCED BY A POWER PROJECT OF THE AU—
THORITY SHALL AGREE WITH THE AUTHORITY

(1) TO GIVE PREFERENCE IN THE SALE OF POWER AT RETAIL TO
ALL CLASSES OF CONSUMERS OF POWER EXCEPT INDUSTRY ,, CONSUMERS;

(@) TO CHARGE INDUSTRIAL CONSUMERS OF POWER A RATE DE—
TERMINED BY THE AUTHORITY IN ACCORDANCE WITH (d) Or THIS SECTION].

Sec, 5. AS 44.83.398(b) is amended to read:

() The authority shall establish a wholesale power rate stru
ture applicable to sales of power to the [ITS] customers (AT THE
BUSBAR] of a power project as follows:

(I) The authority shall establish and maintain a separate
wholesale power vrate applicable to each power project that it tias
acquired or constructed under the energy program for Alaska, other
than a project described in (f) of this section. The wholesale power
rate os~ablished by the authority for the initial project shall be a
rate calculated under this paragraph except that the portion of the
rate applicable to (A) and (C) of this paragraph shall he adjusted for
the livdroeloctrlc facilities In the initial project as et out in (3)
of this subsection. The wholesale power rate shall be computed by the
authority annually, or more frequently as may be necessary, and shall
equal the rate that the authority estimates 1is necessary to produce
revenue that is sufficient to pay f

(A) operation, maintenance, and equipment replacement
costs of the power project;

®) the power project®s proportionate share of the *
debt service on state loans and bonds for all power projects in
the energy program for Alaska, determined in accordance with (@)

—4-



of this section;
(C) safety inspections and investigations of the power
project by the authority.

(2 If, by July 1, 1991, the legislature has not appropri—
ated at least $5,000,000,000 to the fund, 1in addition to appropria—
tions to the fund of interest earned on noney in -he fund, the author—
ity shall, beginning on that date, establish and maintain a separate
wholesale power rate applicable to each power project that is acquired
or constructed under the energy program for Alaska. The wholesale
power rate shall be computed by the authority annually, or more fre—
quently as may be necessary, and shall be the greater of

A 10 percent of the amount the authority has in—
vested in the power project, including loans and grants made by
the state; or

(B) therate that the authority estimates IS necessary
to produce revenue sufficient to pay

() operation, maintenance, and equipment re-
placcment costs of the power project;

(i) the power project"s proportionate share of
debt service on state loans and bonds for all power projects
in the energy program for Alaska, determined 1in accordance
with (g) of this section; and

(iti) safety inspections and investigations of the
power project by the authority.

(3) For the purposes of determining amounts to he allocated
to each hydroelectric facility in the initial project under f1)fA) and
f1)fC> ofthis subsection, the authority shall determine for each
hydroelectric facility its individual operation, maintenance, equip—
ment replacement, safety inspection, and investigation costs.

-5-



* Sec. 6. AS 44.83.398(e) 1is amended to read:

e After determining the wholesale power rate for a power
project under the provisions of this section, the authority may adjust
the vrate or change the rate provisions to insure that the revenue
derived fron that power project and the aggregate revenues of the
authority will be adequate to comply with the rate covenants and other
agreements contained 1in any trust indenture or trust agreement entered
into by the authority for the security of the holders of bonds issued
to finance power projects in the energy program (ENERGY PROGRAM! for
Alaska. The authority nay agree with apurchaser of power to limit
rate increases caused bv debt service payable by the authority on
subsequent projects.

Sec. 7. AS 44.83.393(g) is amended to read:

(g)For the purposes of (b)(1)(B) [AND (b)(2)(B)(ii)] of this
section, a power project"s proportionate share of debt service on
state loans and bonds for all power projects in the energy program for
Alaska 1is equal to the state"s investment in the power project divided
by the state®s investment in all power projects in the energy program
for Alaska and multiplied by the debt service on state loans and bonds
for all power projects in the energy program for Alaska. In this
subsection

(1) ‘state"s investment in the power project” includes all
state money invested in a power project, including loans, grants, and
proceeds from bonds, less the principal repayments on the project"s
proportionate share of debt service on state loans and bonds;

(2) "state ™ investment in all power projectsin Che energy
program for Alaska" includes all state money invested in the power
projects, ocher than Interties, 1in the energy program for Alaska,
including loans, grancs, and proceeds from bonds, loss the principal

-6



repayments on bonds and state loans issued for the power projects.

* Sec. 8. AS 44.83.398(b) (2) is repealed.

* Sec. 9. AS 44.83.398(d) isrepealed.

* Sec. 10. The Bradley Lake hydroelectric project is authorised for
construction under AS 44.83.185(c) and 44.83.384(c) at a construction cose
of 5350,000,000.

* Sec. It, The Watana Dam project 1in the Susitna River hydroelectric
project is authorized for construction under AS 44.83.185(c) at a con—
struction cost of $1,500,000,000 and the preliminary report on the Susitna
River hydroelectric project is approved in accordance with AS 44.83.320(b),
as to the WatanaDam Project.

* Sec. 12.Sections 1 - 3 of this Act take effect July 1, 1984.

* Sec. 13. Sections 4 - 11 of this Act take effect immediately in

accordance with AS 01.10.070(c).-



Introduced: 5/12/84
Referred: Rules

IN THE SENATE BY THE RESOURCES COMMITTEE
SENATE CONCURRENT RESOLUTION %2:*46 .
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
Suspending Uniform Rules 24(c) and 41(b)
of the Alaska State Legislature concern—
ing Senate Bill No. 411.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
That under Rule 54 of the Uniform Rules of the Alaska State Legisla—
ture the provisions of Rules 24(c) and 41(b) of the Uniform Rules relating
to change of title in bills are suspended in the consideration of Senate

Bill No. 411.



Offered: 3/14/84
Referred: Finance

Original sponsor: Kerttula

IN THE SENATE BY THE RESOURCES COMMITTEE
CS FOR SENATE BILL NO. 411 (Resources)
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to preferential use of Alaska
agricultural products.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 36 is amended by adding a new chapter to read:
CHAFTER 16. PREFERENTIAL USE OF ALASKA AGRICULTURAL PRODUCTS.

Sec. 36.16.010. USE OF LOCAL AGRICULTURAL PRODUCTS REQUIRED IN
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PURCHASES WITH STATEMONEY. In the purchase of agricultural products
financed by state money, only agricultural products originating 1in
this state shall be used wherever competitively priced, available, and
of Ilike quality compared with agricultural products originating
outside the state.

Sec. 36.16.020. INSERTION OF CLAUSE IN CALLS FOR BIDS AND IN
CONTRACTS. A clause containing the substance of AS 36.16.010 shall be
inserted in all calls for bids and in all contracts awarded that
involve agricultural products.

Sec. 36.16.030. INSPECTION CERTIFICATE. Before purchase by the
state, an agricultural product originating in this state shall receive
an inspection certificate from the commissioner of natural resources
under AS 03.0.1.010 or the commissioner of environmental ~conservation

under AS 03.05.011.

-1- CSSB 411(Res)



10

1

1?

13

16

13

16

18

19

21

23

26

Introduced: 2/6/86
Referred: Resources and
Finance

IN THE SENATE BY KERTTULA
SENATE BILL NO. 611
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to preferential use of Alaska
agricultural products.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 36 is amended by adding a new chapter to read:
CHAPTER 16. PREFERENTIAL USE OF ALASKA AGRICULTURAL PRODUCTS.

Sec. 36.16.010. USE OF LOCAL AGRICULTURAL PRODUCTS REQUIRED IN
EXPENDITURES OF PUBLIC MONEY. In the purchase of agricultural
products financed by state money, only agricultural products originat—
ing in this state shall be used wherever competitively priced, avail —
able, and of like quality to agricultural products originating outside
the state.

Sec. 36.16.020. INSERTION OF CLAUSE IN CALLS FOR BIDS AND IN
CONTRACTS. A clause containing the substance of AS 36.i6.010 shall be
inserted in all calls for bids and in all contracts awarded that
involve agricultural products.

Sec. 36.16.030. INSPECTION CERTIFICATE. An agricultural product
originating in this state shall receive an inspection certificate by
the director of agriculture, Department of Natural Ret mrces before

purchase by the state.

-1- SB 611
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Offered: 3/14/84
Referred: Finance

Original sponsor: Kerttula

IN THE SENATE BY THE RESOURCES COMMITTEE
CS FOR SENATE BILL NO. 411 (Resources)
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to preferential use of Alaska
agricultural products.™
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 36 is amended by adding a new chapter to read:
CHAPTER 16. PREFERENTIAL USE OF ALASKA AGRICULTURAL PRODUCTS.
Sec. 36.16.010. USE OF LOCAL AGRICULTURAL PRODUCTS REQUIRED IN
PURCHASES WITH STATE MONEY. In the purchase of agricultural products
financed by state money, only agricultural products originating 1in
this state shall be used wherever competitively priced, available, and
of like quality compared with agricultural products originating
outside the state.

Sec. 36.16.020. INSERTION OF CLAUSE IN CALLS FOR BIDS AND IN
CONTRACTS. A clause containing the substance of AS 36.16.010 shall be
inserted in all calls for bids and 1in all contracts awarded that
involve agriculcural products.

Sec. 36.16.030. INSPECTION CERTIFICATE. Before purchase by the
state, an agricultural product originating in this state shall receive
an inspection certificate from the commissioner of natural resources
under AS 03.05.010 or tne commissioner of environmental conservation

under AS 03.05.011.

-1- CSSB 411 (Res)
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IN THE SENATE BY KERTTULA

SENATE BILL NO. 411
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to preferential use of Alaska

BE

agricultural products.”

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 36 is amended by adding a new chapter to read:
CHAPTER 16. PREFERENTIAL USE OF ALASKA AGRICULTURAL PRODUCTS.

Sec. 36.16.010. USE OF LOCAL AGRICULTURAL PRODUCTS REQUIRED IN
EXPENDITURES OF PUBLIC MONEY. In the purchase of agricultural
products financed by state money, only agricultural products originat-
ing in this state shall be u“cd wherever competitively priced, avail-
aole, and of like quality to agricultural products originating outside
the state.

Sec. 36.16.020. INSERTION OF CLAUSE IN CALLS FOR BIDS AND IN
CONTRACTS. A clause containing the substance of AS 36.16.010 shall be
inserted in all calls for bids and in all contracts awarded that
involve agricultural products.

Sec. 36.16.030. INSPECTION CERTIFICATE. An agricultural product
originating in this state shall receive an inspection certificate by
the director of agriculture, Department of Natural Resources before

purchase by the state.

-1- SB 411
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STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date:

REQUEST FISCAL DETAIL
Bill/Resolution No.: «c¢s SB411 Agency Affected: NaturalResources
Title: Preferential use ot Program Category Affected:

Alaskan agricultural products Agricultural Management
Sponsor: Kerttula 1RU, Program or Subprogram®s] Affected:
Requestor Agricultural Developinpnt

Date of Request:

EXPENDITURES/REVENUES: (Thousands of Dollars)
FY 64 FY 85 FY 8" rrs 7 - FY 85 FY 89
OPERATING
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
i>00 SUPPLIES
500 EQUIPMENT
600 LANO & STRUCTURES
700 GRANTS, CLAIMS
800 MISCELLANEOUS
TOTAL OPERATING -0- -0- -0- —n- -n-

| CAPITAL | . -o- —o- -n- -n- -n-
£ REVENUE -0- -0- -0- -O=- S=n=.

FUNDING: (Thousands of Dollars)

GENERAL FUND

FEDERAL FUNDS

OTHER

TOTAL -0 - -0 - -0 - -0 - -0 -

POSITIONS:

FULL-TIHE -0 - -n - —0- - n- -n-
PART-TIME

TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate page for analysis

Prepared By:_ Sharon Barton Phone:_  _16.5.2400
DiVi?iOﬂZ Commissioner's Office Date: 3-12-84
C
fApproved by Commissioner: iftfm} D Date: 8-i?.-84

Agency: Department of Natural Resourcesl

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor

Office of Management and Budget
Impacted Agency(ies) 12/1/83



COMMITTEE REPORT

SENATE
FURTHER: FINANCE
2/6/84
Date v3
Mr. President
The Committee on RESOURCES considered SB 411

"0 preferential use of Alaska agricultural products.

and (a majority of the committee) (the committee) reports it back with
the following recommendations:

do pass
do pass with attached amendment(s) .
replace with/or adopt cS for [/ 7 N J\
new title ~
j same title and recommends ///yjze
and attached a "LETTER OF INTENT™ 7 ] NEW FISCAL NOTE

reports it back without recommendation
recommends referral to Committee

EMBERS SION MEMBERS HAVING
DO PASS ¢ 11" OTHER RECOMMENDATIONS

Chairman recommendation



COMMITTEETE REPORT

SENATE
FURTHER:
Date
Mr. President
The Committee on "INANCE considered
emnio/ec benefits unde; ..he Alaska Employeea* "Act l.rette- t System: efd

and (a majority of the committee) (the committee) reports it back wich
the following recommendations:

] do pass
] do pass with attached amendment(s)
replace with/or adopt CS for J57F? (rs79 =)
new title .. _
] same title and recommends z 2 1t v ¢ / /7 ¢ . 71 <1
] and attached a "LETTER OF INTENT" f ] NEV7 FISCAL NOTE

reports it back without recommendation

1 recommends referral to Committee
I EMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS
Chairman

Chairman recommendation



1 STATE OF ALASKA 1984 LEGISLATIVE SESSION

FISCAL NOTE

|Revi sion Date:

(Page 1 of 2)

REQUEST FISCAL DETAIL

Bil 1/Resolution No.:CSSB 415-fi(fr"/Rgencv Affected: All State Agencies

Title: “An act relating to PERS"™ Program Category Affected: PERS
Sponsor: Ray BRU, Program or Subproqram(s) Affected:
Requestor:

Date of Request:

EXPENDITURES/REVENUES: (Thousands of Dollars)

Operatina FYy 84 j FY 85 Fy 86 1 FYy 87 Fy 88 ; FY 89
100 Personal Svcs 1 1 1

100 Rtmnt & Bnfts 392.6 424.0 i 457.9 494.6 - 534.1
200 Travel

300 Contractual

400 Sudp lies

500 Eauipment 1
600 Land ft Struct |
700 Grants, Claims!

700 TRS Match | 379.3 409.6
TOTAL OPERATING ] _n_ 771 .9 833.6
CAPITAL
REVENUE

FUNDING: (Thousands of Dollars)

General Fund 734.2 792.9
Federal Funds 18.1 19 5
Other 19.6 21 .2
Total -0- 771.9. _833.fl
POSITIONS: NinNF

Full-Time

Part-Time

FemDorarv

SOURCE OF FUNDS TO OFFSET IMPACT OF BILL:

Preoared based on 2/27/84 draft CSSB 415
out 2/27/84.
ANALYSIS: Attach a separate page for <imlys;

Prepared By: J-K. Humphreys, Direct”.
Division: Retirement & BenefitsL/

Approved by Commissioner: Lisa Rudd
Agency Department of Administrati oh

Distribution (by Agency preparing Tfiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies)

442._ 4 477.8 1 516.0

.--900.3 972.4 11050.1

856.3 924.9 1 998.8
21 .1 22.8 1 24.6
22 9 24.7 1 26 7

900.3 g7-2 .4 11050.1 !

(State Affairs)

oassed



(Page 2 of 2)

CSSR 415 (wot; /J|(k-r§)
Fiscal Not.e Analysis £

Prepared by the Division of Retirement & Benefits

IV Analysis:

Department of Administration

March 1, 1984

Passage of this bill would allow retirees in the Public
Employees®™ Retirement System (PERS) and the Teachers”
Retirement System (TRS) to be reemployed with a
participating employer and use the highest salaries over
their entire period of service under the PERS or the TRS
respectively for calculating their additional benefit. We
have estimated that approximately 2]% of all retirees
would exercise this option and that it would result in an
average increase of 20% in their benefit.

This is estimated to result in a .07% increase in the PERS
employer contribution rate and a.1% increase 1in the TRS
employer contribution rate. The PERS state salaries for
FYy 85 are estimated to be $469,878,512.00 and the TRS
state salaries for Fy 85 are estimated to be
$63,713,497.00. The FY 85 TRS State Match salaries are
estimated to be $379,349,180.00.

This would result in an increase in Political Subdivision
contributions of the following.

FY 85 FY 86 Fy 87 FYy 88 FY 89
$549.6 $593.6 $641.1 $692.3 $747.7

The present value of the cost of this bill in PERS is
$2,880,000.00 resulting in a .29% decrease in the funding
ratio. The present value of the cost of this bill in TRS
is $1,900,000.00 resulting in a .20% decrease in the
funding ratio.



Position Paper

CSSB 415 (Ski* X)|p"

The Department of Administration supports this legislation. Passage of
this bill would allow retirees in the Public Employees®™ Retirement System
(PERS) and the Teachers®™ Retirement System (TRS) to be reemployed with a
participai"ig employer and use the highest salaries over their entire
period of service under the PERS or the TRS respectively in calculating
their benefit upon subsequent retirement. It also provides for an
equitable actuarial adjustment of benefits in certain cases involving

reemployed early ret rees or those who chose a level income option.

Passage of this bill would be consistent with the statutory purpose of
both retirement systems which 1is to attract and retain qualified
employees. Retired employees who are still ready, willing and able to
work are a valuable resource to employers and this bill would remove an

impediment to their rehire.

Preoared based on 2/27/8" draft CSSB 415 (State Atfairs) oassed

377 f/
K. Humphreys, Director, Division of Retirement & Benefits Date
Lisa Rudd, Commissioner, Department of Administration Date

Dk
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COMMITTEE REPORT

SENATE
FURTHER: FINANCE
2/7/84
Date
Mr. President
The Committee on STATE AFFAIRS considered SB 415

employee benefits under the Alaska Employees®™ Retirement System; efd.

and (a majority of the committee) (the committee) reports it back with
the following recommendations:

[ do pass
t W pass Wikl etvached aimiendment (o) i
replace with/or adopt CS for C5 4 1b f )
new title - C
[ same title and recommends /X7)
[ and attached a "LETTER OF INTENT™ \|]] NEW FISCAL Mﬂ13
[ reports it back without recommendation %
[ recommends referral to Committee
ME IBERS SIGNING MEMBERS HAVING

OTHER RECOMMENDATIONS



V>

—j-»

10

11

12

13

14

15

16

17

18

19

20

21

22

23

25

26

27

28

29

Offered: 3/2/8/)
Referred: Finance

Original sponsor: Ray

IN THE SENATE BY THE STATE AFFAIRS COMMITTEE

CS FOR SENATE BILL NO. 413 (State Affairs)
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to employee benefits under the

Public Employees®™ Retirement System and the Teachers"®
Retirement System; and providing for an effective

date."

IT ENACTED BYTHE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS14.25.043 is repealed and reenacted to read:

Sec. 14.25.043. REEMPLOYMENT OF RETIRED MEMBERS. (a) If a
retired member subsequently becomes an active member, benefit payments
may not be made during the period of reemployment. The retirement
benefit must be suspended for the entire school year if the member is
reemployed as an active member for a period equivalent to a year of
service. During the period of reemployment, deductions from the
member®"s salary shall be made in accordance with AS 14.25.050. Upon
subsequent retirement, the retired member®s original benefit payments
shall resume and the member shall receive an additional pension
calculated under (b) of this section.

(b) An additional pension for periods of reemployment after
retirement is equal to the formula benefit for the member®s total
credited service, including the period of reemployment, less the
formula benefit for credited service before the period of reemploy-
ment, including any post-retirement pension adjustments that may have
been granted under AS 14.25.143, plus, in the case of a member who
retires and is reemployed before the normal retirement age, an

actuarially determined increase to reflect the effect of the cessation

-1- CSSB 415(SA)
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of benefits during the period of reemployment.

(c) An actuarial adjustment to an additional pension under (b) of
this section must be made in the case of an early retirement.

(d) In this section, "formula benefit"” means a retirement bene-
fit computed under AS 14.25.110(d) without adjustment for early re-
tirement.

Sec. 2. AS 14.25.167(e) 1is amended to read:

(e) IT either the member or contingent beneficiary dies before
the member is appointed to retirement, the election becomes inopera-
five. Once the member 1is appointed to retirement, the election is
irrevocable, even if the retired member is reemployed. Any additional
retirement benefit to which the reemployed member may become entitled
will be paid in accordance with AS 14.25.043 [THE INITIAL ELECTION
MADE UNDER THIS SECTION, UNLESS THE CONTINGENT BENEFICIARY IS
DECEASED. IF THE CONTINGENT BENEFICIAF.Y IS DECEASED, THE BENEFITS
EARNED DURING THE PERIOD OF REEMPLOYMENT ARE SUBJECT TO AS 14.25 110,]
or this section [IF ANOTHER CONTINGENT BENEFICIARY WAS DESIGNATED
DURING THE PERIOD OF REEMPLOYMENT]. All other benefits earned during
previous periods of employment are subject to the election at the time
the member was appointed to retirement. If death occurs during the
period of reemployment and the proximate cause of death is not a
bodily injury sustained or hazard undergone while in the performance
and within the scope of the member®s duties of employment, those
benefits earned while reemployed are subject to AS 14.25.155(c). [ALL
OTHER BENEFITS EARNED DURING PREVIOUS PERIODS OF EMPLOYMENT ARE
SUBJECT TO THE ELECTION AT THE TIME THE MEMBER WAS APPOINTED TO
RETIREMENT . ] If death occurs during the period of reemployment and
the proximate cause of death is a bodily injury sustained or hazard

undergone while in the performance and within the scope of the

CSSB 415(SA) -2-



member*s duties of employment and the injury or hazard 1is not the
proximate result of wilful negligence on the partof the member, all
benefits earned during all periods of employment aresubject to
AS 14.25.157.

Sec. 3. AS 39.35.150 is repealed and reenacted to read:

Sec. 39.35.150. REEMPLOYMENT OF RETIRED EMPLOYEES. (a) If a
retired employee subsequently becomes an active member, benefit pay-—
ments may not be made during the period of reemployment. During the
period of reemployment, deductions from the employee®s salary shall be
made in accordance with AS 39.35.160. Upon subsequent retirement, the
employee s original benefit payments shall resume and the employee
shall receive an additional pension calculated wunder (b) of this
section.

(b) An additional pension for periods of reemployment after
retirement is equal to the formula benefit for the employee®s total
credited service, including the period of vreemployment, less the
formula benefit for credited service before the period of reemploy—
ment. 1including any post-retirement pension adjustments that may have
been granted under AS 39.35.475, plus, 1in the case of an employee who
retires and 1is reeinpioyed before the normal retirement age or an
employee who selects a level income option under AS 39.35.460 and 1is
reemployed before age 65, an actuarially determined increase to re—
flect the effect of the cessation of benefits during the period of
reemployment.

(c) An actuarial adjustment to an additional pension under (b) of
this section must be made in the case of an early retirement.

(d) In this section, "formula benefit" means a retirement bene—
fit computed under AS 39.35.370(c) without adjustment for early re—

tirement .

-3- CSSB 415(SA)



* Sec. 4. AS 39.35.450(e) 1is amended to read;

(e) IT either the employee or contingent beneficiary dies before
the employee 1is appointed to retirement, the election becomes inopera—
tive. Once the employee is appointed to retirement, the election Iis
irrevocable. If a retired employee is reemployed and is subsequently
reappointed to retirement, those benefits earned during the period of
reemployment are subject to AS 39.35.150 [THE INITIAL ELECTION MADE
UNDER THIS SECTION, UNLESS THE CONTINGENT BENEFICIARY IS DECEASED. IF
THE CONTINGENT BENEFICIARY 1S DECEASED, THE BENEFITS EARNED DURING THE
PERIOD OF REEMPLOYMENT ARE SUBJECT TO AS 39.35.370] or this section
[IF ANOTHER CONTINGENT BENEFICIARY WAS ELECTED DURING THE PERIOD OF
REEMPLOYMENT]. All other benefits earned during prior periods of
employment are subject to the election at the time the employee was
appointed to retirement. If death occurs from nonoccupational causes
during the period of reemployment, those benefits earned while reem—
ployed are subject to AS 39.35.420(b). [ALL OTHER BENEFITS EARNED
DURING PRIOR PERIODS OF EMPLOYMENT ARE SUBJECT TO THE ELECTION AT THE
TIME THE EMPLOYEE WAS APPOINTED TO RETIREMENT.] If death occurs from
occupational causes during the period of reemployment, all benefits
earned during all periods of employment are subject to AS 39.35.430(b)

and (c).-

* Sec. 5. This Act takes effect July 1, 1984.

CSSB 415(SA)



TO: Memoers, Senate Finance CgjHRjJttee
FROM:  Senator Vic Fischel

RE: CSSB 415 (SA) Employment benefits under PERS and TRS

DATE: April 26, 1984

CSSB 415 (State Affairs) amends the method for calculating retirement
benefits for members of the TRS or the PERS who have retired and sub-
sequently been reemployed under one of those systems.

This bill would allow contributions made during the members® period of
reemployment to be calculated in conjunction witi. their original contri-
butions to determine the retirement benefits for tn? second period of
retirement.

Under current law, the final retirement benefits for reemployed members
equal their original benefit before becoming reemployed and additional ~
benefit based on their years of reemployment. Under CSSB 415 (SA), the
final retirement benefits equal the original®benefit before becoming
reemployed, and the additional benefit based on the employees highest
earnings over the total pei iod of credited service less the original
benefit.

This bill also amends the reeinployment benefit calculations for those
who chose early retirement or a level income option to ensure they woulci
not be discouraged from becoming reemployed.

The purpose of this bill is to provide an incentive for retired Alaskans
to become reemployed. This bill would help take these people out of the
state retirement program and put them in active employment, increase
their Ffinal benefits, and provide the state with their experience as
long term alaskans.

The State Affairs Committee Substitute adds to the original bill the
reemployment of retired persons under the Teachers Retirement System.
Sections 1 and 2 address the reemployment and benefits for the TRS.
Sections 3 and 4 which parallel section 1 and 2 contain the original
language on the reemployment of PERS members.

Due to the technical nature of this bill, 1 have asked a representative
from the Division of Retirement to be here to answer any questions you
might have.

paring Interim ¢ 1024 viz e/i Avenue, Suite 204C - Anchorage, Alaska 99501 « (907) 2783654



Members, Senate Finance Committee
April 26, 1984

CSSB 415 (SA)

Page 2

Fiscal note dated 3/1/84
During FY "85, the total cost of the bill is $771.9 thousand dollars,
based on the assumption that approximately 2£% of all retirees would

exercise this option and that this would result in an average increase
of 20% in their benefit.
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STATE OF ALASKA 1984 LEGISLATIVE SESSION

REQUEST FISCAL DETAIL

Bi | 1/Resolution No.: SB 415 Agency Affected: All State Agencies
Title: "An Act relating to PERS" Program Category Affected: PERS
Sponsor: Ray ~ BRU, Program or Subprogram!s) Affected:
Requestor:

FISCAL .iOTE

IRevision Date: |
(Page 1 of 2)

Date of Request:

EXPENDITURES/REVENUES: (Thousands of Doll ars)

Operating

100 Personal Svcs
100 Rtmnt & Bnfts
200 Travel

300 Contractual
400 Supplies

500 Eauiprnent

600 Land & Struct
700 Grants, Claims
700 TRS Match
TOTAL OPERATING 1

CAPITAL
REVENUE

FUNDING: (Thousands
General Fund

Federal Funds

Other

Total

POSITIONS:
Ful 1-T ime
Part-Time
T [IDorary

FY 84 FY 85 Fy 86 | Fy 87 Fy 88 - Fy 89
1 i
-0- 328-9 355.2 1 383.7 414.4 | 447.5
1 i
1 1
i
»
|
i
1
I
-0- 328.9 i 355.2 383.7 414.4 | 4475
of Dollars)
-0- 297.3 321.1 . 346.8 . 374.5 404.5
15.1 16.3 17,6 19.6 20.6
16.5 17.8 19.3 20.3 22.4
28.9... . 355..2 383.7 414 _4 447.5

SOURCE OF FUNDS TO OFFSET IMPACT OF BILL:

AFIALYSIS: Attach a separate pa

Prepared By: J-K. Humphreys”~Vp /6~~~ p ?y 2 "™ ”"™ -Phone: 465-4460

Division: Retirement\ benefits ~"<~T / Date: 2-16-84
Approved by Commissioner: | r,,hh/Tfyf) Date:
Agencye Department of Administration

Distribution (by Agencypreparing fiscal note):
Legislative Finance
Legislative Sponsor

Requestor

Office of Management and Budget
Impacted Agency(ies)
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Senate Bill 415
Fiscal Note Analysis

Prepared by the Division of Retirement ft Benefits

IV Analysis:

Department of Administration

February 17, 1984

Passage of this bill would allow retirees inthe Public
Employees™ Retirement System (PERS) to be reemployed with
a participating employer end use the hignest salaries over
their entire period of service under the PERS for
calculating their additional benefit. Me have estimated
that approximately 2|% of all retirees would exercise this
option and that it would result in an average increase of
20% in their benefit.

This is estimated to result in a .07% increase in the PERS
employer contribution rate. The PERS state salaries for
FY 85 are estimated to be $469,898,512.00.

The present value of the cost of this bill is
$2,880,000.00; this wou"d produce a .29%decrease in the
funding ratio.



STATE OF ALASKA 1984 LEGISLATIVE SESSION

FISCAL MOTE

IRevision Date:

REQUEST FISCAL DETAIL

(Page | of 2)

Bill/Resolution No.: SB 415 Agency Affected: All State Agenc

Title: "An Act relating to PERS" Program Category Affected:

ies

PERS

Sponsor: Ray BRU, Program or Subprogram!s) Affected

Requestor:
Date of Request:

EXPENDITURES/REVENUES: (Thousands of Dollars)
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Total 328.9 355.2
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Full-Time
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Temnorary

SOURCE OF FUNDS TO OFFSET IMPACT OF BILL:

ANALYSIS: Attach a separate p

Prepared By: J-K. Humphrey”

Division: Retirement ftfffenefifs
Approved by Commissioner: Lisa
A9encyY e———— D_epartinent..of Adminislon
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Senate Bill 415
Fiscal Mote Analysis

Prepared by the Division of Retirement & Benefits

IV Analysis:

Department of Administration

February 17. 1984

Passage of this bill would allow retirees in the Public
Employees® Retirement System (PERS) to be reemployed with
a participating employer and use the highest salaries over
their entire period of service under the PERS for
calculating their additional benefit. We have estimated
that approximately 2\% of all retirees would exercise this
option and that it would result in an average increase of
20" in their benefit.

This is estimated to result in a .07'- iIncrease in the PERS
employer contribution rate. The PERS state salaries for
FY 85 are estimated to be $469,898,512.00.

The present value of the cost of this bill is
$2,880,000.00; this would produce a .29% decrease in the
funding ratio.



Position Paper

SB 415

The Department of Administration supports this legislation. Passage of
this bill would allow retirees in the Public Employees®™ Retirement System
(PERS) to be reemployed with a participating employer and use the highest
salaries over their entire period of service under the PERS in
calculating their benefit upon subsequent retirement. It also provides
for an equitable actuarial adjustment of benefits in certain cases
involving reemployed early retirees or those who chose a level income

option.

Passage of this bill would be consistent with the statutory purpose of
the PERS which is to attract and retain qualified employees. Retired
employees who are still ready, willing and able to work are a valuable
resource to employers and this bill would remove an impediment to their

rehire.

Lisa Rudd, Commissioner, Department of Admiristration Date



Sectional Analysis of Senate Bill 415

would repeal and reenact AS 39.35.150 to allow a reemployed
PERS retiree to take advantage of higher salaries earned
during the period of reemployment. The original retirement
option selected would be irrevocable, but, in computing the
total benefit payable upon reappointment to retirement, the
employee®s highest earnings would apply to the total period
of credited service, not just to the period of
reemployment. This would work to further the purpose of
the system (AS 39.35.010) by encouraging qualified retirees
to return to covered employment. In addition, this section
would ensure that retirees who had selected early
retirement or a level income option would not be
disadvantaged by becoming reemployed. As is done now,
benefit payments would cease and mandatory contributions

would resume during the period <r reemployment.

would amend AS 39.35.450 (e) to coincide with the new
language in Section 1 of this bill. Although options
selected at retirement remain irrevocable, employees in all
cases would have the freedor to select a different

retirement option for the period of reemployment.

would make the bill effective Oily 1, 1984.



Appendix to Sectional Analysis of SB 415

The purpose of this appendix is to provide concrete examples of how the
prrvisions of SB 415 would work. Under the terms of the bill, a PERS
retiree reemployed under the system would, upon subsequent retirement,
receive the benefit payments he or she was receiving plus an additional
oension. The additional pension, which takes iInto account the total
period of credited service, the employee"s highest earnings, and the value
of the original benefit, is eoual to the new formula benefit minus the old
formula benefit, includino post retirement pension adjustments (PRPA"s) on
the old formula benefit, plus adjustments for early retirees who become
reemployed before normal retirement age and Dersons who select a level
income option and become reemployed before age 65. In these examples, we
have assumed that the retiree has no outstanding indebtedness fit the time

of retirement.

Example Mo. 1: Assume that an employee selected normal retirement and was
appointed on July 1, 1980, at age 55 with 17 years of PERS service and an
average monthly compensation of $2500. The formula benefit for this

person is $850.

Averaoe monthly compensation x 2% x credited service = Formula benefit

$2,500 x ?.% x 17.0 years = $850

This individual received benefits for over two yearsbefore returning to

PERS employment, Because a 4c PRPA was granted in both 1981 and 1982, the

formula benefit amount as of July 1, 1982, including PRPA"s, was $919.36.

$850 x .0816v. (two 4$ PRPA"s compounded) = $69.36



The employee works for four yq rs after becoming reemployed ata montnly
salary ur Sj.-jOin August of 1982 arid then reapplies for normal
retirement in i 36 with 21 total years of credited service and an average

monthly compensation of $3,350.

New Formula Benefit = $3,350 x 2" x 21.0 years = Sl1,407

New Formula Benefit - Old FormulaBenefit
(includina PRPA"s) + Adjustment (if appropriate) = Additional

Renefi t

$1,407 - $919.36 = $487.54

Original Actual Benefit + Additional Benefit = New Total Benefit

$919.36 + $487.64 = $1,407

Example No. 2: Make the same assumptions as in the Tfirst example except
that the employee selected a 75n joint and survivor option uoon initial
appointment to retirement (employee and spouse both 55 years old). The
formula benefits are the same as in the first example; however, the actual
original benefit was reduced usina the reduction factor for the joint and

survivor option,

$350 x .86398 = S738.63



Adding the PRPA"s nn as before,
S733.63 x .0816 = $60.27
$60.27 + $738.63 = $798.90

qives the actual original benefit.

The employee selected a normal retirement for the second segment of
employment; the 753 joint and survivor remains in effect for the Ffirst

segment since retirement options are irrevocable.

Because the formula benefits are the same as iIn the Tfirst example, the

additional pension is the same and the new, actual benefit is

Original Actual Benefit + Additional Benefit = Mew Total Benefit

$798.90 + $487.64 = $1,286.54

Example Mo. 3: Assume that an employee is appointed to early retirement
on September 1, 1982, at age 53 with 13 years of PERS service and an
average monthly compensation of $3000. The Tformula benefit for this
person is $780.

$3000 x 2" x 13.0 years = $780

The actual benefit, would he reduced usinci the reduction factor for earlv
retirement,

$780 x .849567 = $662.66

This 1is the actual original benefit since a PRPA was not grented in 1983.

The employee receives benefits for one year and is then reemplo®ed at a



monthly salary of S3,500 for one year. The employee is retired again at
age 55with an average monthly compensation of 53,167 (one year n S3,500

per month and two years 0 £3,000 per month).

An actuarial adjustment 1is appropriate oince the employee retired early

and then was reemployed prior to normal retirement aae; unlike under the

current law, the employee is compensated for the fact that benefits were

not received during the full early retirement period.

flew Formula Benefit = S3,167 x 2* x 14.0 years = 5386.76

Mew Formula Benefit - Old Formula Benefit + Adjustment - Additional

Benefi t

3386.76 - 3730 + £45.06 - S151.3?

Orininal Actual Benefit + Additional Benefit = flew Total Benefit



Introduced: 2/7/84
Referred: Stare Affair*" and

Finance

IN THE SENATE BY RAY

BE

SENATE BILL NO. 415

IN THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
an Act entitled: "An Act relating to employee benefits under the
Public Employees' Retirement System; and providing

I'T

*

for an effective date."”

ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
Section 1. AS 39.35.150 is repealed and reenacted to read:

Sec. 39.35.150. REEMPLOYMENT OF RETIRED EMPLOYEES. (a) I f a
retired employee subsequently becomes an active member, benefit pay-
ments may not be made during the period of reemployment. During the
period of reemployment, deductions from the employee's salary shall be
made in accordance with AS 39.35.160. Upon subsequent retirement, the
employee's original benefit payments shall resume and the employee
shall receive an additional pension calculated under (b) of this

section.

(b) An additional pension for periods of reemployment after
retirement is equal to the formula benefit for the employee's total
credited service, including the period of reemployment, less the
formula benefit for credited service before the perioi of reemploy-
ment, including any post-retirement pension adjustments that may have
been granted under AS 39.35.475, plus, in the case of an employee who
retires and is reemployed before the normal retirement age or an
employee who selects a level income option under AS 39.35.460 and is
reemployed before age 65, an actuarially determined increase to re -
flect the effect of the cessation of benefits during the peri >d of

reemployment.



this section must be made in the case of an early retirement.

(d) In this section, “formula benefit:" means a retirement bene-

fit computed under AS 39.35.370(c) without adjustment for early re -

tirement.

* Sec. 2. AS 39.35.450(e) is amended to read:

(e) If either the employee or contingent beneficiary dies before
the employee is appointed to retirement, the election becomes inopera-
tive. Once the employee is appointed to retirement, the election is
irrevocable. If a retired employee is reemployed and is subsequently
reappointed to retirement, these benefits earned during the period of
reemployment are subject to AS 39.35.150 [THE INITIAL ELECTION MADE
UNDER THIS SECTION, UNLESS THE CONTINGENT BENEFICIARY IS DECEASED. I F

THE CONTINGENT BENEFICIARY IS DECEASED, THE BENEFITS EARNED DURING THE

PERIOD OF REEMPLOYMENT ARE SUBJECT TO AS 39.35.370] or this section

[ITIF ANOTHER CONTINGENT BENEFICIARY WAS ELECTED DURING THE PERIOD OF

REEMPLOYMENT]. All other benefits earned during prior periods of
employment are subject to the election at the time the employee was
appointed to retirement. If death occurs from nonoccupational causes
during the period of reemployment, those benefits earned while reem -
ployed are subject to AS 39.35.420(b). [ALL OTHER BENEFITS EARNED

DURING PRIOR PERIODS OF EMPLOYMENT ARE SUBJECT TO THE ELECTION AT THE

TIME THE EMPLOYEE WAS APPOINTED TO RETIREMENT.] If death occurs from
occupational causes during the period of reemployment, all benefits
earned during all periods of employment arc subject to AS 39.35.430(b)
and (c).

* Sec. 3. This Art takes effect July 1, 198a.

SB 415



