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ITEMS FUND

Fairbanks-Public Health/

Sanitation Improvements

[WORKS EQUIPMENT] (ED 20) 110,000 110,000

* Sec. 220. Section 39, ch. 82, SLA 1981, page 171, line 5 is amended 

to read:

APPROPRIATION GENERAL

ITEMS FUND

Sand Point Realignment (ED 15) 2 1 1 ,800 2 1 1 ,800

[242,000] [242,000]

* Sec. 221. Section 286, ch. 50, SLA 1980, page 80, line 17 is amended 

to read:

APPROPRIATION GENERAL

ITEMS FUND

Sand Point (ED 15) 729.500 729,50*0

[1,000,000] [1,000,000]

* Sec. 222. The sum of $40,000 is appropriated from the general fund to 

the Department of Community and Regional Affairs for payment as a grant to

the unincorporated community of Kongiganak for construction of an airport

freight terminal.

* Sec. 223. Section 30, ch. 82, SLA 1981, page 176, line 23 is amended

to read:

APPROPRIATION GENERAL

ITEMS FUND

Southeast Region Highways 1,547,000 1,547,000

[1,687,000] [1,687,000]

* Sec. 224. Section 30, ch. 82, SLA 1981, page 177, line 6 is amended

to read:

ALLOCATIONS



1

2 6 0 , 0 0 0

3 [400,000]

Sec. 225. The sum of $140,000 is appropriated from the general fund

5 for payment as a grant to the City of Ketchikan for the downtown port and

6 harbor project.

* Sec. 226. The sum of $7,800 is appropriated from the general fund to 

3 the Department of Community and Regional Affairs for payment as a grant to

9 the Sealaslca Heritage Foundation for the Cb.ilkat weaving program.

10 * Sec. 227. The sum of $27,600 is appropriated from the general fund to

11 the Department of Administration for payment as a grant to the City of

12 Deering for a youth work experience program.

13 ;V Sec. 228. $1,542,000 of the appropriation .iade in sec. _, ch. 3, 5SLA

14 1980 for tax credits payable under AS 43.20.012 lapse into the general fund

15 June 30, 1984.

16 * Sec. 229. The appropriation made in sec. 2, ch. 24, SLA 1984, page

17 14, line 20 to the Department of Transportation and Public Facilities is

1.8 transferred for payment as a grant to the City and Borough of Juneau.

19 * Sec. 230. The unexpended and unobligated portion of the appropriation

20 made by sec. 32, ch. 107, SLA 1983, page 19, line 26 is reappropriated to

21 the Department of Health and Social Services for child abuse and neglect

22 training programs.

23 * Sec. 231. The sum of $2,564,522 is appropriated fi'om the general fund

24 to the University of Alaska working capital rest .-ve fund (AS 14.40.296).

25 * Sec. 232. The sum cf $3,799,754 is appropriated from the University

26 of Alaska working capital reserve fund (AS 14.40.296) to the University of

27 Alaska to pay fiscal year 1977 and fiscal year 1.979 obligations for which

28 appropriations have lapsed.

29 •• Sec. 233. Section 286, ch. 50, SLA 1980, page 79, line 17 is amended
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1 to read:

2 APPROPRIATION GENERAL

3 ITEMS FUND

4 Forfuna Ledge (Marshall) (F.D 18) 960,000 960,000

5 [1,000,000] [1,000,000]

6 * Sec. 234. The sum of $40,000 is appropriated from the general fund to

7 the Department of Fish and Game for a study on the feasibility and effects

8 of limiting and licensing of sport fishing guides.

9 * Sec. 235. The sum of $43,000 is appropriated from the general fund to

10 the Department of Community and Regional Affairs for payment as a grant to

11 Halibut Cove for water well digging.

12 * Sec. 236. The unexpended and unobligated portion of the appropriation

13 made in sec. 69, ch. 92, SLA 1981, page 12, line 7 lapses into the general

14 fund June 30, 1984.

15 Sec. 237. The unexpended and unobligated portion of the appropriation

16 made in sec. 69, ch. 92, SLA 1981, page 12, line 19 lapses into the general

17 fund June 30, 1984.

18 * Sec. 238. The unexpended and unobligated portion of the appropriation

19 made in sec. 32, ch. 107, SLA 1983, page 50, line 9, for the Senate Finance

20 Committee special projects lapses into the general fund June 30, 1985.

21 * Sec. 239. The unexpended and unobligated portion of the appropriation

22 made in sec. 79, ch. 101, SLA 1982, page 26, line 7, lapses into the

23 general fund June 30, 1986.

24 * Sec. 240. The sum of $25,000 is appropriated from the genera] fund to

25 the Department of Fish and Game for a pilot project for herring spawning

26 grounds enhancement in Sitka Sound for fiscal year 1985.

27 * Sec. 241. The sum of $95,000 is appropriated from the general fund to

28 the Department of Administration for paymen* as a grant to Medalert, Inc.,

29 for the health emergency warning program.
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1 * Sec. 242. The appropriation made in sec. 134 of this Act lapses into

2 the general fund June 30, 1986.

3 * Sec. 243. The appropriation made in sec. 33, ch. 107, SLA 1983, page

4 57, line 4 lapses into the general fund June 30, 1985.

5 * Sec. 244. The appropriation made in sec. 24, ch. 34, SLA 1983 lapses

6 into the general fund June 30, 1985.

7 * Sec. 245. The appropriations made in secs. 11, 146, 209, 3 of

8 this Act lapse into the general fund Jane 30, 1985.

9 * Sec. 246. The unexpended anc1. unobligated portion of the apt..~r»riation

10 made in sec. 179, ch. 141, SLA 1982 lapses , o the general fund June 30,

11 1985

12 * Sec. 247. (a) The appropriations made by this Act for payment as

13 grants shall be disbursed in accordance with AS 37.05.315 - 37.05.319.

14 (b) The appropriations made by this Act for capital projects are

15 subject to AS 37.25.020.

16 * Sec. 248. This Act takes effect immediately in accordance with

17 AS 01.10.070(c).
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1 IN THE SENATE

2

BY THE HEALTH, EDUCATION AND 
SOCIAL SERVICES COMMITTEE

3

A

5

6

7

8 

9

10

CS FOR SENATE BILL NO. 409 (HESS)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act making miscellaneous supplemental appro­

priations and transfers amcng appropriations; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,649,900 is appropriated from the general

11 fund to the Adult Corrections Agency to pay increased costs of confinement,

12 to secure additional space, and to hire immediately 66 additional staff

13 people to provide supervision and security of the inmate population for the

14 fiscal year ending June 30, 1984.

15 * Sec. 2. Section 32, ch. 107, SLA 1983, page 44, line 11, is amended

16 to read:

17 APPROPRIATION

ITEMS

4 4.976,700 

[44,411,500]

18

19

20 

21

24

25

26 

27

ADULT CORRECTIONS

GENERAL

FUND

44,976,700

[44,411,500]

Sec. 3. Section 32, ch. 107, SLA 1983, page 45, line 12, is amended

22 to read:

23 ALLOCATIONS 

MAJOR MEDICAL & GUARD 

HIRE (8 POSITIONS)

3 ,114.000 [2,548,800]

Sec. 4. Section 32, ch. 107, SLA 1983, page 45, line 13, is amended

28 to read:

29 APPROPRIATION GENERAL
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COMMUNITY PROGRAMS 6.616,^)00 6,616,400

[6,579,500] [6,579,500]

* Sec. 5. Section 32, ch. 107, SLA 1983, page 45, line 16, is 

to read:

ALLOCATIONS 

ADULT PROBATION THIRD 

JUDICIAL DISiRJCT 

(30 POSITIONS)

1,411,700 [1,374,800]

* Sec. 6. Section 32, ch. 107, SLA 1983, page 45, line 19, is

to read:

APPROPRIATION GENERAL

ITEMS FUND

CORRECTIONS ADMINISTRATION

AND SUPPORT 4.718,700 4,540,100

[5,295,200] [5,116,600]

* Sec. 7. Section 32, ch. 107, SLA 1983, page 45, line 20, is

to read:

ALLOCATIONS 

COMMISSIONER’S OFFICE 

(72 POSITIONS)

4,288,300 [4,361,400]

* Sec. 8. Section 32. ch. 107, SLA, 1983, page 45, line 21, is

to read:

ALLOCATIONS 

CAREER ENHANCEMENT TRAINING

251.800 [255,200]

I T E M S  F U N D

A D U L T  P R O B A T I O N  A N D
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(4 POSITIONS)

* Sec. 9. Section 32, ch. 107, SLA 1983, page 45, line 23, is amended 

to read:

APPROPRIATION 

ITEMS

PAROLE BOARD

(4 POSITIONS) 305,300

[330,900]

GENERAL

FUND

305,300

[330,900]

Sec. 10. The sum of $718,300 is appropriated from the general fund to

10 the Department of Fish and Game, division of fisheries rehabilitation,

11 enhancement and development, for the cost of full-year operations of state

12 hatchery facilities at Klawoclc, Beaver Falls, Cannery Creek, and Main Bay,

13 for the fiscal year ending June 30, 1984.

14 * Sec. 11. The sum of $250,000 is appropriated from the general fund to

15 the Department of Natural Resources for land records research, appraisal,

16 and title search costs of the Alaska mental health land as required by the

17 court order issued in conjunction with Vern T. Weiss v. State of Alaska,

18 during the fisc'-, year ending June 30, 1984.

19 * Sec. 12. The sum of $45,000 is appropriated from the general fund to

20 the Department of Natural Resources, division of technical services. for

21 the costs of the Fairbanks recorder's office lease, for the fiscal year

22 ending June 30, 1984.

23 * Sec. 13. The sum of $95,000 is appropriated from the general fund to

24 the Department of Natural Resources, division of technical services, for

25 the costs of five permanent and five temporary additional staff people in

26 the Anchorage recorder’s office to reduce delays in service to the public,

27 for the fiscal year ending June 30, 1934.

* Sec. 14. The sum of $415,000 is appropriated from the general fund to

29 the Alaska Power Authority for the continuation of fisheries studies on the

-3- C S S B  4 0 9 ( H E S S )

E S S S



1 Newhalen River.

2 Sec. 15. The sum of $32,000 is appropriated from the general fund to

3 the Department of Education to pay the stipulated settlement in The School

4 District of St. Mary's v. Department of Education of the State of Alaska,

5 No. 3AN-82-9518 Civil.

6 * Sec. 16. The unexpended and unobligated portion of the appropriation

7 made in sec. 14 of this Act lapses into the general fund June 30, 1985.

8 * Sec 17. This Act takes effect March 15, 1984.
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Funding Information 
General Fund $3,702,900 
Other Funds -0-

I n t r o d u c e d :  2 / 6 / 8 4

R e f e r r e d :  H e a l t h ,  E d u c a t i o n  a n d

S o c i a l  S e r v i c e s  a n d  F i n a n c e

$3,702,900

BY THE ROLES COMMITTEE BY 
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE I ILL NO. 409 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act making miscellaneous supplemental appro­

priations and transfers among appropriations; and 

providing for a Mai'ch 15, 1984 effective date,"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. The sum of $2,147,600 is appropriated from the general 

fund to the Adult Corrections Agency to pay increased costs of confinement, 

to secure additional space, and to hire immediately 83 additional staff 

people to provide supervision and security of the inmate population for the 

fiscal year ending June 30, 198m .

* Sec. 2. Section 32, ch. 107, SLA 1983, page 44, line 11, is amended 

to read:

APPROPRIATION GENERAL

ITEMS FUND

ADULT CORRECTIONS 44,976,700 44,976,700

[44,.411,500] [44,411,500]

Sec. 3. Sectioi 32, ch. 107, SL.A 1983, page 45, line 12, is amended 

to read:

ALLOCATIONS 

MAJOR MEDICAL 4 GUARD 

HIRE (8 POSITIONS)

3,114,000 [2,548,800]

•• Sec. 4. Section 32, ch. 107, SLA 1983, page 45, line 13, is amended 

to read:

A P P R O P R I A T I O N  G E N E R A L

- I - S B  4 0 9



1 ITEMS FUND

2 ADULT PROBATION AND

3 COMMUNITY PROGRAMS 6 ,616,400 6,616,400

4 [6,579,500] [6,579,500]

5 * Sec. 5. Section 32, ch. 107, SLA 1983, page 45, line 16, is amended

b to read:

7 ALLOCATIONS

8 ADULT PROBATION THIRD

9 JUDICIAL DISTRICT

10 (30 POSITIONS)

11 1,^11,700 [1,374,800]

12 * Sec. 6. Section 32, ch. 107, SLA 1983, page 45, line 19, is amended

13 to read:

14 APPROPRIATION GENERAL

15 ITEMS FUND OTHER

16 CORRECTIONS ADMINISTRATION

17 AND SUPPORT 4,7^18 ,_700 4,540,100 178,600

18 [5,295,200] [5,116,600]

19 *  Sec. 7. Section 32, ch. 107, SLA 1983, page 45, line 20, is amended

20 to read:

21 ALLOCATIONS

22 COMMISSIONER'S OFFICE

23 (72 POSITIONS)

24 4,288,300 [4,861,400]

25 Sec. 8. Section 32, ch. 107, SLA, 1983, page 45, line 21, is amended

26 to read:

27 ALLOCATIONS

28 CAREER ENHANCEMENT TRAINING

29 251jl_8_00 [255,200]

SB 409 -2-



1 (4 POSITIONS)

* Sec. 9. Section 32, ch. 107. SLA 1983. page 45, line 23, is amended

3 to read:

4 APPROPRIATION GENERAL

5 ITEMS FUND

6 PAROLE BOARD

7 (4 POSITIONS) 305,300 305,300

8 [330,900] [330,900]

9 " Sec. 10. The sum of $718,300 is appropriated from the general fund to

10 the Department of Fish and Game, Division of Fisheries Rehabilitation,

11 Enhancement and Development, for the cost of fuli-year operations of state

12 hatchery facilities at Klawock, Beaver Falls, Cannery Creek, and Main Bay,

13 for the filial year ending June 30, 1984.

14 * Sec. 11. The sum of $250,000 is appropriated from the general fund to

15 the Department of Natural Resources for land records research, appraisal,

16 and title search costs of the Alaska mental health land as required by the

17 court order issued in conjunction with Vorn T . Weiss v. S t a t e  of Alaska,

18 during the fiscal year ending June 30, 1984.

19 Sec. 12. The sum of $45,000 is appropriated fi om the general fund to

20 the Department of Natural Resources, Division of Technical Services, for

21 the costs of the Fairbanks recorder's office lease, for the fiscal year

22 ending June 30, 1984.

23 * Sec. 13. The sum of $95,000 is appropriated from the general fund to

24 the Department of Natural Resources, division of technical services, for

25 the costs of five permanent and five temporary additional staff people in

2 6  the Anchorage recorder's office to reduce delays in service to the public,

27 for the fiscal year ending June 30, 1984.

28 * Sec. 14. (a) The sum of $415,000 is appropriated from the general

29 fund to the Alaska Power Authority for the continuation of fisheries



1 studies on the N e w h a l e n  River.

2 (b) The u ne x p e n d e d  and u no b l i g a t e d port i on  of the a p p r o p r ia t i o n  made

3 in (a) of this sect i o n  lapses into the general fund June 30, 1985.

4 * Sec. 16. The sum of $32,000 is appropriated from the general fund to

5 the Department of Educ a t i o n  to pay the s t ipulated settlement in The School

6 District of St. Mary's v. D epartment of E d u ca t i o n  of the State of A l a s k a ,

7 No. 3 A N - 82-9518 Civil.

8 * Sec. 16. This Act takes effect M arch 15, 1984.

SB 409 - 4 -



FURTHER:

C O M M I T T E E  R E P O R T

S E N A T E

E'ate 5 / 7  / *

Mr. President:

The C o m m i t t e e  on c onsid e r e d

i n v  C . '

and (a m a j o r i t y  of the committee) (the committee) reports it b a c k  w i t h  
the f o l l o w i n g  recommendations:

do pass

do pass w i t h  atta ched amendment(s)

replace w i t h / o r  adopt CS for _____________________________________________
lie title
same title and recommends

]

and a t t ached  a " L E T T E R  OF INTENT" 

reports it ba ck w i thout  reco mmendation 

recomm ends referral to

[ ] N E W  FISCAL NOTE

/ / ( J  £1 7/̂ c. '

Committee

M E M B E R S  S I GNING 
DO PASS

M E M B E R S  HAVING 
OT H E R  RECOMM E N D A T I O N S

Chairman

Chairman recommendation



STATE OF ALASKA 1S84. LEGISLATIVE SESSION

FISCAL NOTE ' •

Revision oato

REQUEST 

B i 11

Title: Repealing certain fluids an

FISCAL DETAIL 

Agency Affected: None
and

dedications

Sponsor: Rules oy Governor

Requestor:____________

Program Category /-.rroc c o g  :

BKU, Program or Subprograms j a v veered:

Date of Request:

EXPENDITURES/REVENUES: (Thousands of Dollars)

1 T T:Y 34 FY do FY as fy a/ r r r a a
OPERATING

too PERSONAL SERVICES 1 - T - 1 - 1 - - 1 -

200 TRAVEL 1 - 1 - 1 - 1 - - 1 —

300 CONTRACTUAL 1 - 1 - 1 - 1 - - 1 -r

400 SUPPLIES 1 - 1 - 1 - 1 - - 1 —

500 EQUIPMENT 1 - 1 - 1 - 1 - - 1 -

600 LANGS & STRUCTURES 1 - 1 - 1 • 1 - - i -

700 GRANTS, CLAIMS 1 - 1 - 1 1 - - 1 -

300 MISCELLANEOUS I - 1 - 1 - 1 - - 1 -

TOTAL OPERATING "1 -o- I -0- 1 -0- 1 -0- 1 -0- 1 -0-

CAPITAL

FY au

-u- -u- -u- -u-

r eVenue

-u- -U-

-u- -u- -U- I -U-

FU!JPIMG: (Thousands of Dollars)

-u- | -ii-

uENERAL FUND 

1 FEDERAL FUNDS 

I OTHER 

I TOTAL

POSITIONS:

FULL-TIME
PART-TIME

TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate (Rage jrfyr analysis.

Prepared By: Milt Barker
H i

Division: Treasury

Approved by Commissioner:

Agency: ________________ 0 *... . p

JL~*~^ 7 7*
Phone:

Date:

Date:

<165-2350

U I - U U - o T

Distribution (by Agency preparing fiscal note): 

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget 

Impacted Agency(ies)



Tins bill repeals tne reserve for encigy facili ties development account, the 

reseive ioi ^capital outlay account and the renewable resources development and 

investment funds. These accounts have been held by the attorney general to oe 
unconstitutional dedications and have no balances in them.

The bill also repeals a dedication of revenue to the Masha native Fund. This 

dedication is no longer operative because the state has paid all amounts owed 

lO this fund. A repeal of a dedication of a portion of fedora! mineral 

leasing revenues is also contained in the bill since federal law no longer 
requires such dedication.



I n t r o d u c e d :
Referred:

2/S/84
Judiciary and
Finance

1 IN THE SENATE

0

BY THE RULES C O MMITTEE BY 
REQU E S T  OF THE G O VE R N O R

S ENATE EILL NO. 410

3 IN THE L E G I SL A T U R E  OF T H E  STATE OF ALASKA

4 T HI R T E E N T H  L E G I S L AT U R E  - SECOND SESSION

5 A BIL L

6 For an Act entitled: "An Act r e pealing c e r t ai n  accounts, funds, and

7 dedications of state revenue; and pro v i d i n g  for an

8 effective date."

9 BE IT ENACTED BY THE L E GI S L A T U R E  OF THE STATE OF ALASKA:

10 * Section 1. AS 37.05.157, 37.05.158; AS 37.07.062(c)(4); and

11 AS 37.11.010 -- 37.11.090 are repealed.

12 * Sec. 2. AS 37.20.040 and AS 4 3.05.210 are repealed.

13 * Sec. 3. This Act takes effect July 1, 1984.



Sen M u l c a h y

SB410:

B i l l  R e p e a l s  the f o l l o w i n g  a c c o u n t s :

1) A G  has  h e l d  the f o l l o w i n g  a c c o u n t s ,  w h i c h  h ave ze r o  b a l a n c e s ,  

to b e  u n c o n s t i t u t i o n a l  d e d i c a t i o n s :

a) C a p i t a l  o u t l a y  r e s e r v e  a c c o u n t  (37.05.157) a n d r e f e r e n c e d  

in 3 7 . 0 5 . 1 6 2  (c) (4);

b) E n e r g y  f a c i l i t i e s  d e v e l o p m e n t  r e s e r v e  a c c o u n t  (37.05.158);

c) R e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  and i n v e s t m e n t  f u n d  

3 7 . 1 1 . 0 1 0  thru 090;

2) R e p e a l s  the A l a s k a  N a t i v e  Fun d  w h i c h ,  s u b s e q u e n t  to ANCSA, 

is no l o n g e r  op e r a t i v e .

3) R e p e a l s  4 3 . 0 5 . 2 1 0  w h i c h  d e d i c a t e d  f o r  s p e c i f i c  use s  a p o r t i o n  

of the r e v e n u e s  r e c e i v e d  u n d e r  the F e d e r a l  Mine: ul L e a s i n g  Act 

w h i c h  is no l o n g e r  r e q u i r e d  b y  F e d e r a l  law.



BILL SHEFFIELD, GOVERNOR

D K P A i m i E N T  O F  U E V E N U E

TREASURY DIVISION 

May 2. 1984

The Honorable Bob Mulcah/
Senate F inance Committee 
S t a t e  C a p i t o l  
Pouch V
Juneau.  AK 99811

Dear Sena to r  Mulcahy:

At your r e q u e s t ,  I o f f e r  the  fo l lo w in g  e x p l a n a t i o n  of s e c t i o n  2 
of SB 410.

F i r s t ,  t h e  r e p e a l  of AS 37.20.040 ( a t t a c h e d )  would e l i m i n a t e  a 
re qu i r em e nt  t h a t  the  Commissioner of Revenue pay to the Alaska 
Na t iv e  Fund amounts due to the  fund under s e c t i o n  9 of the  Alaska 
Na t ive  Claims S e t t l em e nt  Act ( a t t a c h e d ) .  AS 37.20.040 became 
o b s o l e t e  when the  S t a t e  had paid a t o t a l  of $500 m i l l i o n  to the  
Fund. The S t a t e ' s  payments were in  the  amount of two p er ce n t  of 
the  g ross  value  of minera l s  produced and two pe rce n t  of the 
mine ra l  r e n t a l s  and bonuses from S t a t e  and Federa l  l ands .  An 
a p p r o p r i a t i o n  of $292,585,100 was inc luded  in  the FY 81 General  
A p p r o p r i a t i o n s  Act,  ch. 120. SLA 1980, to  e x t i n g u i s h  the S t a t e ' s  
o b l i g a t i o n .

Secondly,  the  re p e a l  of AS 43.05.210 ( a t t a c h e d )  would e l i m i n a t e  a 
d e d i c a t i o n  in  the  Alaska S t a t u t e s  of a p o r t i o n  of f e d e r a l  minera l  
l e a s i n g  revenues .  This d e d i c a t i o n  was enac ted  to conform to a 
r equ i r emen t  in  Federa l  S t a t u t e s ,  30 USC s e c t i o n  191. However, 
the  F e d e r a l  S t a t u t e  has been amended to e l i m i n a t e  t h i s  r eq u i r ed  
d e d i c a t i o n .  Both v e r s io n s  of  30 USC s e c t i o n  191 a re  a t t a c h e d .  
Inasmuch as th e  S t a t e  has never i d e n t i f i e d  t h i s  ded i ca ted  revenue 
s t ream as a fund source in i t s  budget ing  p r a c t i c e s  and s i n c e  the 
r eq u i r em e nt  f o r  d e d i c a t i o n  no longer  e x i s t s ,  the  Department of 
Revenue i s  su g g e s t in g  the re p ea l  of t h i s  d e d i c a t i o n .

Yours t r u l y .

M i l t  Barker  
Deputy Commissioner

M B / g b

Enclos u re s

cc:  Rober t  D. Heath

04.D12LH

ELEVENTH FLOOR 
STATE OFFICE BUILDING 
POUCH SB
JUNEA U. ALA SKA 99311 
PHONE:



Sec. 37.20.040. Alaska dve Fund. The amount required by 

federal law to ̂ e paid into iuc Alaska Native Fund established by P. 

L. 92-203 is not revenue of the state, except for the purpose of 

calculating the amount to be placed in the Alaska Permanent Fund, 

and shall be paid by the commissioner of revenue to the Alaska Native 

Fund directly on receipt. (§ 1 ch 107 SLA 1977) /

Sec. 43.05.210. Funds received under the Federal Mineral 

Leasing Act. The initial 37‘/2 per cent of federal mineral leasing reve­

nues paid to the state under 3C U.S.C. 191 (Federal Mineral Leasing 

Act), as amended, shall be paid into the state general fund and appro­

priated by the legislature for the construction and maintenance of 

public roads or for the support of public sc!, 's or other public educa­

tional institutions, as required by the Act oi Congress allocating the 

revenue to the state. The additional 52,/a per cent of the revenues paid 

to the state under 30 U.S.C. 191, as amended, shall be paid into the 

state general fund for disposition by the legislature. (§ 1 ch 75 SLA 

1951; a m  § 1 ch 45 SLA 1962)



A la sk a  N ative Claims Settlem en t Afcr
REVENUE SHARING

Sec. 9. (a) The provisions of this section shall apply to all minerals 

that are subject to the disposition under the Mineral Leasing Act of 

1920, as amended and supplemented.

(b) With respect to conditional leases and sales of minerals 

heretofore or hereafter made pursuant to section 6(g) of the Alaska 

Statehood Act, and with respect to mineral leases of the United States 

that are or may be subsumed by the State under section 6(h) of the 

Alaska Statehood Act, until such time as the provisions of subsection 

(c) become operative the State shall pay into the Alaska Native Fund 

from the royalties, rentals, and bonuses hereafter received by the State

(1) a royalty of 2 per centum upon the gross value (as such gross value 

is determined for royalty purposes under such leases or sales) of such 

minerals produced or removed from such lands, and (2) 2 per centum 

of all rentals and bonuses under such leases or sales, excluding bom ,ses 

received by the State at the September 1969 sale of minerals from 

tentatively approved lands and excluding rentals received pursuant to 

such sale before the date of enactment of this Act. Such payment shall 

be made within sixty days from the date of revenues are received by the 

State. ,

(c) Each patent hereafter issued to the State under the Alaska | 

Statehood Act, including a patent of lands heretofore selected and ten­

tatively approved, shall reserve for the benefit of the Natives, and for 

payment into the Alaska Native Fund, (1) a royalty of 2 per centum 

upon the gross value (as such gross value is determined for royalty 

purposes under any disposition by the State) of the minerais’thereafter 

produced or removed from such lands, and (2) 2 percentum of all reve­

nues thereafter derived by the State from rentals and bonuses from the 

disposition of such minerals.

(d) All bonuses, rentals, and royalties received by the United States 

after the date of enactment of this Act from the disposition by it of such 

minerals in public lands in Alaska shall be distributed as provided in 

the Alaska Statehood Act, except that prior to calculating the shares 

of the State and the United States as set forth in such Act, (1) a royalty 

of 2 per centum upon the gross value of such minerals produced (as such 

gross value is determined for royalty purposes under the sale or lease), 

and (2) 2 percentum of all rentals and bonuses shall be deducted and 

paid into the Alaska Native Fund. The respective shares of the State 

and the United States shall be calculated on the remaining balance.

(e) The provisions of this section shall be enforceable by the United 

States for the benefit of the Natives, and in the event of default by the 

State in making the payments required, in addition to any other 

remedies provided by law, there shall be deducted annually by the 

Secretary of the Treasury from any grant-in-aid or from any other sums 

payable to the State under any provision of Federal law an amount 

equal to any such underpayment, which amount shall be deposited in 

the Fund.
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(f) Revenues received by the United States or the State as compensa­

tion for estimated drainage of oil or gas shall, for the purposes of this 

section, be regarded as revenues from the disposition of oil and gas. In 

the event the United States or the State elects to take royalties in kind, 

there shall be paid into the Fund on account thereof an amount equal 

to the royalties that would have been paid into the Fund under the 

provisions of this section had the royalty been taken in cash.

(g) The payments required by this section shall continue only until 

a sum of §500,000,000 has been paid into the Alaska Native Fund less 

the total of advance payments paid into the Alaska Native Fund pur­

suant to section 407 of the Trans-Alaska Pipeline Authorization Act. 

Thereafter, payments which would otherwise go into the Alaska 

Native Fund will be made to the United States Treasury as 

reimbursement for the advance payments authorized by section 407 of 

the Trans-Alaska Pipeline Authorization Act. The provisions of this 

section shall no longer apply, and the reservation required in patents 

under this section shall be of no further force and effect, after a total 

sum of §500,000,000 has been paid to the Alaska Native Fund and to 

the United States Treasury pursuant to this subsection.

(h) When computing the fir.al payment into the Fund the respective 

shares of the United States and the State with respect to payments to 

the Fund required by this section shall be determined pursuant to this 

subsection and in the following order:

(1) first, from sources identified under subsections (b) and (c) hereof; 

and

(2) then, from sources identified under subsection (d) hereof.

(i) The provisions of this section do not apply to mineral revenues 

received from the Outer Continental Shelf. (Amended November 16 

1973, P.L. 93-153 Title IV § 407(b), 87 stat. 591)

E ffe c t  o f  am endm en ts . — The 1973 
am endm ent rewrote subsection ig).

N O T E S  T O  D E C IS IO N S

S ta te ’s r ig h t  to o il Ic-nse p roceeds  revenues to the settlement fund. Under
re s o lv ed . — By prov id ing  that tentative th is section, the natives have the r ig h t to
approvals of state land selections receive $500 m ill io n  in  revenues to be
extingu ished any abo r ig ina l t it le  thereto, derived from m inera l leases on pub lic
Congress affirm ed the Secretary of the lands in  A laska, in c lu d in g  lands tenta-
Interior's au thority  to ten ta tive ly  approve t iv e ly  approved to the state or selected by
the state land selections pursuant to the the state. Thus, Congress has already
A laska Statehood Act and resolved a ll determ ined that the state must pay a cer-
questions as to the va lid ity  of the state's ta in  am ount of its m inera l revenues
r ig h t to the o il lease proceeds. U n ited  towards settlement of na tive c la im s.
States v. A t la n t ic  R ich fie ld  Co., 435 F. U n ited Stales v. A tlan t ic  R ich fie ld  Co.,
Supp. 1009 (D. A las. 1977), affd , 612 F.2d 435 F. Supp. 1009 ID . A las. 1977), afTd,
1132 (9th C ir.), cert, denied. 4 *9 U.S. 888. . 612 F  2d 1132 (9th C ir.), cert, denied. 449 
101 S. C t. 244, 66 L. Ed. 2d 112 (1980). “U.S. 888, 101 S. Ct. 244, 66 L. Ed. 2d 113

S tn te  m us t pay  c e r ta in  m in e r a l rcve- (1980). 
n u cs  to s e tt lem en t fu n d . — The C ite d  in Ukpeagvik Inup ia t Corp. v. 
settlement act requ ires the state to Arctic Slope Regional Corp.. 517 F. Supp.
contribute a portion of its o il and m inera l 1255 iD . A las. 1981).
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§ 191. Disposition of moneys received

A l l  m oney re ce ive d  fro m  s a le s , b o n u ses , ro y a lt ie s , and  re n ta ls  o f 
p u b lic  la n d s  u n d e r the p ro v is io n s  o f th is  c h a p te r s h a l l  be p a id  in to  
the  T r e a s u r y  o f  the  U n ite d  S t a t e s ;  37 V i pe r cen tu m  th e re o f s h a l l  be 
pa id  by the  S e c re ta ry  o f the T r e a s u r y  a s  soon as p ra c t ic a b le  a f t e r  

D ecem b er 31 an d  Ju n e  30 o f each  y e a r  to the  S ta te  w it h in  the 

b o u n d a rie s  o f w h ic h  the leased  la n d s  o r d ep o sits  a r c  o r  w e re  lo c a t­
e d ; sa id  m oneys to be used by  such  S ta te  o r s u b d iv is io n s  th e re o f 

f o r  th e  c o n s tru c t io n  and  m a in te n a n ce  o f p u b lic  ro a d s  o r  fo r  the su p ­
p o rt o f p u b lic  sch o o ls  o r o th e r p u b lic  e d u ca tio n a l in s t itu t io n s , a s  tb c  
le g is la tu re  o f  the  S ta te  m a y  d ir e c t ;  an d , e x c e p t in g  th o se  fro m  A la s ­
k a , 5 2 1/ i  p e r ce n tu m  th e re o f s h a l l  bo p a id  in to , re se rv e d  and a p p ro - , 

p r in te d , a s  a p a r t  o f the  re c la m a tio n  fu n d  c re a te d  b y  the  A c t  o f  
C o n g re ss  k n o w n  as the R e c la m a tio n  A c t , ap p ro ved  Ju n e  17, 1902. and  

o f those  fro m  A la s k a  52 V& per cen tum  th e re o f s h a l l he p a id  to the 
S ta te  o f A la s k a  fo r  d isp o s it io n  by the le g is la tu re  th e re o f : Provid ed , 
T h a t  a l l  m oneys w h ic h  m a y  a c c ru e  to the  U n ite d  S ta te s  u n d e r th e  

p ro v is io n s  o f  th is  c h a p te r  fro m  la n d s  w ith in  the n a v a l p e tro le u m  re ­
s e rv e s  s h a l l  be deposited  in  the T r e a s u r y  a s  ‘ ‘ m is c e lla n e o u s  re ­

c e ip ts " , a s  nvav iYo d  by the  A c t  o f Ju n e  4 , 1920 (41  S la t .  S l.'D , as  
am ended  Ju n e  30, 1938 (5 2  S ta t . 1 2 5 2 ). A l l  m oneys re c e iv e d  u n d e r  

the  p ro v is io n s  o f th is  c h a p te r  n o t o th e rw ise  d isposed  o f by  th is  .sec­
tio n  s h a l l  be c re d ite d  to m isce lla n e o u s  re c e ip ts .

F e b . 25, 1920, c. 85, § 35, 41 S ta t . 4 5 0 ; M a y  27, 1017. c . 83 , 01 S ta t .  
1 1 9 ; A u g . 3 , 1950, c . 527, 04 S ta t . 4 0 2 ; J u l y  10, 1957, T u b .L .  S 5 -S S .
§ 2, 71 S ta t . 2 8 2 ; J u ly  7, 1958, P u b .L . S5-50S , §§  G (k ) ,  2 S (b ) ,  72 
S ta t . 343, 351.

Historical Note

Deferences in Text. Declamation Act, 
approved ,1 ii in; 17, 1902, referred to In lliu 
text. classified Ktmernlly to TUIe •III, 
Public Lands. See Tallies Volume for 
distribution.

Art Jure I. 1920 (II Sint. SI3). as 
nmcinled June I’.O, 193S (52 Stnt. 12.72). re­
ferred to in the text, wn.s classified to sec­
tion 521 of fm. er Title It I. Navy, was re­
pealed by Act Autf. 10, 1950, t\ 1011, 8 511, 
70A Stnt, CH. and i« now covered by sec­
tion -m ( li)  of Title 10, Armed Pnrces.

Coilifirattou, Provisions which autho­
rized the payment of in on lea to the Terri­
tory of Alaska were omitted iis supersed­
ed by the provisions antliori/.lni: the pay­
ment of monies to the Stale of Alaska.

195B Amendment. Pub.L. »v5 50S, 5$ 
G(kl, 2S(bl, eliminated provision-; which 
related to disposition of proceeds or in­
come derived t»y the United States from 
mineral uelinnl sections in the Territory 
of Alaska and substituted ", and of those 
from Alaska 52'(j per contain thereof shall 
be pnltl to ll»e State of Alaska for dispo­
sition by the legislature thereof" for ", 
nod of those from Alaska 52'j per centum 
thereof .-hall lie paid to the Territory of 
Alaska for disposition by the Legislature 
of the Territory of Alaska" pmedioK the 
proviso, respectively.

13.17 Amendment. I ’ lib.L. S5 S.S Inserted 
", nod of those from Alaska 521j per cen­
tum thereof shall be paid to Clie Territory 
of Alaska for disposition by the Legisla­
ture of the Territory of Alaska" preced­
ing the provlco.

197) Amendment. Act Anxr. .1. 1950, in 
providing that payments to Staten he- 
Hindu bi-nnmially instead of annually, 
substituted "as soon na practicable after 
December 31 and Jun«s 30 of each year" 
for "after the expiration of oath fiscal 
year".

1917 Amendment. Act May 27, 1917. ex­
tended provisions by allocating 27,.j'Ie of 
the money received from sales, bonuses, 
royalties, and rentals* of public lands to 
the Territory of Alaska, for the const ruc­
tion and maintenance of public schools or 
other public educational institutions and 
added provisions relating to disposition 
of proceeds or Income derived by the 
United States from mineral relm.d no­
tions in the Territory of Alaska.

Admission of Alaska as State. Kffoe* 
tivenrxa of amendment of this .seefioii by 
Pub.L. .S5-5US was dependent upon the ad­
mission of Alaska Into tlm Union under 
sections 0(1;) and S(l») of Pub L. P5-5<V*. 
Admission was accomplished -Tan. 3. 1 p.*if) 
upon Issuance of Prnc.N'n. 32G9, Jan. C, 
4050, 21 F.n. SI, 73 Stat. rill, as reif.iired 
by sections 1 and *(e) of Pub.f,. S7-50S\ 
See notes preceding section 21 of Title 
•is. Territories and insular Possession*.

Outer (’ontlnrotat Shelf; Ilcwnue* 
from Leases. Disposition of revenues 
from bases on suhincrKcd lands of outer 
Continental Shelf, see sections 1337(g) 
nnd l.'ir.S of Title 12, Public Lands.

LccMnlho lltMury nnd f ’oncrrssbmal 
Comment. l-’or Iok»-latlvo hiMory mid
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A ll money received from sales, bonuses, royalties, in c lu d in g  interest charges co llected under 
the Federal O il and Gas Roya lty  M anagem ent A ct o f 1982, and rentals o f  the pub lic  lands I 
under the provisions o f this A ct and the G eotherm a l Steam A ct o f  1970 [30 USCS  §§ 1001 et I 
seq.], notw ithstand ing the prov is ions o f section 20 thereof [30 USCS  § 1019], sha ll be paid I 
in to  the Treasury f  the U n ited  States; 50 per centum  thereof sha ll be pa id by the Secretary I 
o f the Treasury to the State other than A laska w ith in  the boundaries o f  w h ich  the leased 1 
lands ot deposits are or were located: said moneys pa id to any o f such States on or after I 
January 1, 1976. to be used by such State and  its subd iv is ions, as the leg is lature o f the State | 
may d irect g iv ing  priority to those subd iv is ions o f the State soc ia lly  or econom ica lly  im pacted 
by deve lopment o f m inerals leased under this A ct, for (i) p lann ing , (ii) construction and 
maintenance o f pub lic  facilities, and (iii) p rov is ion o f p u b lic  service; and excepting those from 
Alaska, 40 per centum  thereof sha ll be pa id  into , reserved, appropriated, as p a n  o f the 
reclamation fund created by the A ct J  Congress known as the Reclam ation  A ct. approved 
June 17, 1902. and o f those from  A laska as soon as practicab le after M arch  31 and 
September 30 o f each year, 90 per centum  thereof sha ll be pa id to the State o f A laska for 
d ispos ition by the legislature thereof; P rovided, Tha t ->11 moneys w h ich  may accrue to the 
U n ited  States under the prov is ions o f this A ct and the G eotherm a l Steam A ct o f 1970 [30 
USCS  §§ 1001 et seq.] from lands w ith in  the naval petro leum  reserves sha ll be deposited in 
the Treasury as "m isce llaneous receipts", as prov ided by the A ct o f June 4, 1920 (41 Stat. 
813), as amended June 30, 1938 (52 Stat. 1252). A ll moneys received under the prov is ions o f 
this Act and the Geotherm an Steam A ct o f  1970 [30 USCS  §§ 1001 ct sea.] not otherw ise 
disposed o f by this section sha ll be credited to m isce llaneous receipts. Payments to States 
under this section w ith  respect to any moneys received by the U n ited  States, sha ll be made 
not later than the last business day o f  the m onth  in  w h ich  such moneys arc warranted by the 
U n ited States Treasury to the Secretary as hav ing been received, except for any portion of 
such moneys w h ich  is under cha llenge and p laced in  a suspense account pend ing reso lution o f j 
a dispute. Such warrants sha ll be issued by the U n i.ed  States Treasury not later than 10 days 
after receipt o f such moneys by the Treasury. M oneys placed in  a suspense account w h ich  are i
determ ined to be payable to a State sha ll be made not later than the last business day o f the j
month in w h ich  such d ispute is resolved. A n y  such am ount p laced in  a suspense account | 
pending resolution sha ll bear interest u n t il the dispute ts resolved.
(As amended Jan. 12, 1983, P .L . 97-451, T it le  I ,  §§ 104(a), 111(g), 96 Stat. 2452, 2456.)

§ 191. Disposition of moneys received
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N o v e m b e r  30, 1982

t /

Atr r. hamuoho, c o m m

POUCH K - S7V17T CAPITOL JUNTA U, Al-ASKA 99311 
PHONE: 190/1 -165-3COO

G e r a l d  L. Wilkerson, C.P.A.
L e g i s l a t i v e  A u d i t o r  
L e g i s l a t i v e  A u d i t  D i v i s i o n  
L e g i s l a t i v e  A f fairs A g e n c y  
P o u c h  W
Juneau, A l a s k a  99811

H o n o r a b l e  Carole J. B u r g e r  
C ommis s i o n e r
D epart m e n t  of A d m i n i s t r a t i o n  
Pouch C
Juneau, A l a s k a  99811

Re: T h e  dedicated funds
p r o h i b i t i o n  applied to various 
funds and accounts. Our Files 
Nos. J66-735-81 and J 6 6 - 6 4 9 - 8 0

Dear Mr. W i l k e r s o n  and C o m m i s s i o n e r  Burger:

You have b o t h  asked for a b r o a d  r e v i e w  of the a p p l i c a­

tion of the c o n s t i t u t i o n a l  dedicated funds p r ohibi tion to v a rious 

state funds and accounts. A laska Const, art. IX, § 7. B e cause 

of the factual c omple x i t i e s  p r e s e n t e d  by the various funds, a c­

counts, and a p p r o p r i a t i o n s  and b e c a u s e  c' the p a ucity of j u d i c i a l  

precedent, we are not able to advise y o u  w i t h  absolute c e r t a i n t y  

regarding the c o n s t i t u t i o n a l i t y  of state practices. However, 

some of the issues raised, ^y your request may be r e s olved in 

litigation w h i c h  is n o w  pending c o n c e r n i n g  the a d m i n i s t r a t i o n  of

0 3 C 5 U H



earned on investments in a fund such as that ma de 

by AS 16.05.110(5) is constitutional.

3. Reserves for Capita l Outlay (AS 37.05.157) and
Energy Facilit ies D e v e l o p m e n t  (AS 37.05.15S).

By statute there is a l l o c a t e d  to each of these 

accounts a fixed percen t a g e  of annual receipts

f r o m  m i n e r a l s  on state land. Both of these funds 

appear to be u n c o n s t i t u t i o n a l  dedications to the 

extent that they restrict the purpose for w h i c h  

m o n e y  m a y  be spent. We are info rmed that the 

D e p a r t m e n t  of A d m i n i s t r a t i o n  has r e c o r d e d  the 

amounts to be a l l o c ated to each account but has

not r e t a i n e d  that m o n e y  for e x p e n d i­

tures rela ted to capital o u t l a y  or energy f a c i l­

ities development. W e  also u n d e r s t a n d  that the 

legislature has not made any appropriatio ns from 

these two accounts. We suggest that AS 37.05.157 

and AS 37.05.153 be repealed.

4. Renewable Resources Fund (AS 37 . 1 1 . 0 1 0 - Q 9 Q ). ^s

we a d vised in our 1975 A t t o r n e y  Gene ral O p i n i o n

No. 9, this s t a t utory d e d i c a t i o n  is u n c o n­

stitutional. .We u n d e r s t a n d  that the Depart m e n t  of 

A d m i n i s t r a t i o n  has followed our advice and has 

d i s r e g a r d e d  AS 37.11.010-090. We suggest that 

these statutes be repealed.

Mr. G e r a l d  L. W i l k e r s o n  
H o n o r a b l e  Carole J. Burger 
J6 6 - 7 3 5 - 3 1  and J66-649-80

N o v e m b e r  30, 1932
P n n- o ? 2
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Mr. G e r a l d  L. W i l k e r s o n  
H o n o r a b l e  Carole J. 3ursar 
J 6 6 - 7 S 5 - 3 1  and J66-6i9-o0

N o v e m b e r  30, 1982 
Paee 31

We hope you find this analysis h e l p f u l  in d e t e r m i n i n g  

the n a t u r e  of cha problems p r e s e n t e d  by the d e d i c a t e d  fund 

p r o h i b i t i o n  and the various stat utory programs w h i c h  m a y  or may 

not run afoul of it. We expect to be able to advise y o u  w i t h  

gr e a L e r  ce rtainty on some of these questions at the c o n c l u s i o n  of 

the p e n d i n g  litigation described  above.

S i n c e r e l y ,

y
S   ■

C  Wilson L. Condon 
A t t o r n e y  General

W L C :j f

cc: Ron Lehr, Director
D i v ision of Budget and Ma nag e m e n t  ' •

Jay Kogan. Director
D i v i s i o n  of L e g i s l a t i v e  Finance
L e g i s l a t i v e  Affairs A g e n c y



C O M M I T T E E  R E P O R T

S E N A T E

FURTHER:

2/6/84

/FINANCE

Date /■?, J ? ? C/

Mr. President 

The Committee on J U D I C I A R Y consider ed SB 410

r e p e a l i n g  c e r tain accounts, funds, and dedic a t i o n s  of state revenue; efd.

and (a m a j o r i t y  of the committee) (the committee) reports it b a c k  with 
the f ollowing'recommendatioris:

$ 4

t ]

[ ] 

[ ] 
t ]

[ ]

t ]

[ ]

( do pass

do pass w i t h  attached amendment(s)

replace w i t h / o r  adopt CS for 
n ew title
same title and recommends

and attached a "LETTER OF INTENT" 

reports it back without r e c o mmen dation 

recommends referral to

M E M B E R S  SIGNING 
DO PASS

[ ] N E W  FISCAL NOTE

C o m m ittee

Q tl /C&c-.

m an

V o
Chairman recommendation
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S t a t e  o f  A  i . a  s  k  a

DrriCE Of THE GOv ERNOR 

J  IT N E A II

F e b r u a r y  6 , 1 9 8 4

T h e  H o n o r a b l e  J a l m a r  K e r t t u l a  

A l a s k a  S t a t e  S e n a t e  

P o u c h  V
J u n e a u ,  A K  9 9 8 1 1  

D e a r  S e n a t o r  K e r t t u l a :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  

C o n s t i t u t i o n ,  I  a m  t r a n s m i t t i n g  a  b i l l  t h a t  r e p e a l s  c e r ­
t a i n  a c c o u n t s ,  f u n d s ,  a n d  d e d i c a t i o n s  o f  s t a t e  r e v e n u e .

S e c t i o n  1  o f  t h e  b i l l  r e p e a l s  s t a t u t e s  w h i c h  a p p e a r  t o  

c r e a t e  d e d i c a t e d  f u n d s  i n  a  m a n n e r  t h a t  i s  n o t  c o n s i s t e n t  

w i t h  t h e  l i m i t a t i o n s  i m p o s e d  b y  t h e  A l a s k a  C o n s t i t u t i o n .  

R e p e a l e d  i n  s e c .  1  a r e :  ( 1 )  t h e  r e s e r v e  f o r  c a p i t a l  o u t ­
l a y  a c c o u n t  ( A S  3 7 . 0 5 . 1 5 7 ) ;  ( 2 )  t h e  r e s e r v e  f o r  e n e r g y

f a c i l i t i e s  d e v e l o p m e n t  a c c o u n t  ( A S  3 7 . 0 5 . 1 5 8 ) ;  ( 3 )  a  r e f ­
e r e n c e  t o  A S  3 7 . 0 5 . 1 5 7  ( r e s e r v e  f o r  c a p i t a l  o u t l a y )  i n  A S  

3 7 . 0 7 . 0 6 2  d e a l i n g  w i t h  t h e  c a p i t a l  b u d g e t ;  a n d  ( 4 )  t h e  

A l a s k a  r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  f u n d  a n d  A l a s k a  
r e n e w a b l e  r e s o u r c e s  i n v e s t m e n t  f u n d .  ( A S  S ' 7 . 1 1 . 0 1 0  —
3 7 . 1 1 . 0 9 0 ) .  T h e  a c c o u n t s  a n d  t h e  f u n d s  a r e  i n a c t i v e  
b e c a u s e  i t  h a s  b e e n  d e t e r m i n e d  t h a t  t h e y  v i o l a t e  t h e  d e d ­

i c a t e d  f u n d  p r o h i b i t i o n  c o n t a i n e d  i n  a r t .  I X ,  s e c .  7  o f  
t h e  A l a s k a  C o n s t i t u t i o n .  O n  t h e  a d v i c e  o f  t h e  a t t o r n e y  
g e n e r a l ,  n o  d e p o s i t s  w e r e  e v e r  m a d e  t o  t h e  a c c o u n t s ,  a n d  
n o n e  h a s  a n  o u t s t a n d i n g  b a l a n c e .  T h e  r e n e w a b l e  r e s o u r c e s  

f u n d s  d i d ,  b u t  n o  l o n g e r ,  h a v e  o u t s t a n d i n g  b a l a n c e s .

I n  s e c .  2  o f  t h e  b i l l ,  t h e  d e d i c a t i o n  o f  r e v e n u e  t o  t h e  
A l a s k a  N a t i v e  f u n d  ( A S  3 7 . 2 0 . 0 4 0 )  i s  r e p e a l e d  b e c a u s e  t h e  
f u n d  i s  n o  l o n g e r  n e e d e d  t o  i m p l e m e n t  t h e  A l a s k a  N a t i v e  

C l a i m s  S e t t l e m e n t  A c t .  A S  4 3 . 0 5 . 2 1 0  i s  r e p e a l e d  b e c a u s e  

t h e  d e d i c a t i o n ,  f o r  s p e c i f i c  u s e s ,  o f  a  p a r t  o f  t h e  r e v e ­
n u e  r e c e i v e d  u n d e r  3 6  U . S . C .  s e c .  1 9 1  ( t h e  F e d e r a l  M i n e r a l  

L e a s i n g  A c t )  i s  n o  l o n g e r  r e q u i r e d  b y  t h e  f e d e r a l  l a w .



U n d e r  s o m e  c i r c u m s t a n c e s ,  t h e  d e d i c a t i o n  o f  s t a t e  r e v e n u e  

m i g h t  b e  a p p r o p r i a t e .  H o w e v e r ,  I  b e l i e v e  t h a t  a  d e d i c a ­
t i o n ,  i f  m a d e  a t  a l l ,  s h o u l d  b e  e f f e c t e d  b y  a m e n d i n g  t h e  
A l a s k a  C o n s t i t u t i o n .

S i n c e r e l y ,

B i l l  S h e f f i e  
G o v e r n o r
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Referred: Jud ici ar y and

Finance

BY THE RULES C O M M I T T E E  BY
1 LN THE SE N A T E  R E Q U E S T  O F  THE G OV E R N O R

2 SEN TE BILL NO. 410

3 IN THE LE G I S L A T U RE  OF THE STATE OF A L A S K A

4 T H I RT E E N T H  L EGISLATURE - SECOND SESSION

5 A BILL

6 For aii Act entitled: "An Act repealing certain accounts, funds, and

7 dedications of state revenue; and p r o v i d i n g  for an

8 effective date."

9 BE I" ENAC TE D  BY THE L EGISLATURE OF THE STATE OF A L A S K A •

10 * Sect i o n  1. AS 37.05.157, 37.05.158; AS 37.07.062(c)(4); and

11 AS 37.11.010 -- 37.11.090 are repealed.

12 * Sec. 2. AS 37.20.040 and AS 43.05.210 are repealed.'

13 * Sec. 3. This Act takes effect July 1, 1984.
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O rig in a l  sponsor :  K e r t t u l a

TH THE SENATE BY THE FINANCE COMMITTEE

HOUSE OS FOP Cf> FOR SENATE HILL HO. All  (F inance)

III THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE -  SECOND SESSION

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  to  the  Alaska Power A u th o r i t y i

a u t h o r i z in g  th e  c o n s t r u c t i o n  o f  th e  Watane and Brad­

l e y  Lake h y d r o e l e c t r i c  p r o j e c t s j  and p ro v id in g  f o r  an 

e f f e c t i v e  d a t e . ”

BE IT ENACTED 3Y TEE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1 .  AS 44.33 i s  amended by adding  new s e c t i o n s  to  r e a d :

Sec.  44 .33„600. CREATION OF FUND. (a )  There i s  e s t a b l i s h e d  

th e  D ep a r tn en t  o f  Commerce and Economic Development th e  power d ev e lo p ­

ment r e v o lv in g  loan  fund to  c a r r y  o u t  th e  purpose  o f  AS 44 .83 .600  -  

4 4 .3 3 .6 3 0 .  The fund nay be used f o r  no o t h e r  purpose .

(b) The fund c o n s i s t s  of

(1) a p p r o p r i a t i o n s  to  the  fund by th e  ? c g i a l a t u r e i

(2) repayments o f  p r i n c i p a l  to  t h e  fund* and

(3) income from Inves tm en t  o f  money in the  fund and from

lo a n s  made from th e  fund.

Sec.  4 4 .3 3 .6 1 0 .  POWERS AND DUTIES OF DEPARTMENT IN ADMINISTERING 

THE FUND. (a) The departm ent  r a y  make a loan  from th e  power d ev e lo p ­

ment r e v o lv in g  loan  fund to  th e  A laska Power A u th o r i ty  f o r  the  purpose  

o f  f i n a n c i n g  a power p r o j e c t  ac q u i red  o r  c o n s t r u c t e d  by th e  a u t h o r i t y  

under  th e  energy program f o r  A laska (AS 44.83 .380 - 4 4 .8 3 .4 2 5 ) .

Repayment o f  a loan  from th e  fund must be made w i th  the  p roceeds  from

th e  o a le  o f  power from p r o j e c t s  i n  th e  energy program f o r  A laska .

Except as  p ro v id ed  in  AS 4 4 .8 3 .3 9 8 ( 1 ) .  t h e  payments r e q u i r e d  to  be 

made by th e  a u t h o r i t y  or. a loan  from t h e  fund c o n s t i t u t e  deb t  s e r v i c e

- 1 -  HCS CSSB 411(F in)
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f o r  th e  purpose of c a l c u l a t i n g  the  w h o lesa le  power r a t e  i n  AS 4 4 . 8 3 . -  

3 9 8 ( b ) ( 1 ) .

(b) A f t e r  com plet ion  o f  a f i n a l  p la n  o f  f in a n c e  end ap p ro v a l  o f  

u p r o j e c t  under AS 4 4 . 8 3 . 1 0 5 ( c ) , a loan  may be made from the  fund f o r

(1) th e  c o s t  o r  a p o r t i o n  o f  the  c o a t  o f  f i n a l  d e s ig n ,  

a c q u i s i t i o n ,  and c o n s t r u c t i o n  o f  a  power p r o j e c t ;

(2) d e feasance  o r  payment o f  bonds o r  n o te s  o f  the  a u t h o r ­

i t y  i s s u e d  f o r  a power p r o j e c t ;

(3) t h e  e s t a b l i s h m e n t  o f  a r e s e r v e  ftmd f o r  renew als  and 

rep lacem en ts  f o r  th e  o p e ra t io n  o f  a completed pcwer p r o j e c t ;  and

(4) nny o th e r  p r o j e c t  r e l a t e d  expenses in c lu d in g  th o se  

d e s c r ib e d  in  AS 4 4 .8 3 .3 9 8 (1 ) .

See.  44 .33 .62C. I.GAN TERMS, (a )  A loan  from the  fund must bo 

r e p a i d  i n  accordance  w i th  th e  terms t h a t  th e  department d e te rm in es  to  

be a p p r o p r i a t e .  In  e s t a b l i s h i n g  th e  te rm s ,  in c lu d in g  p r o v i s io n  f o r  a 

r e t u r n  to  th e  s t a t e  o f  an amount i n  excess  o f  th e  p r i n c i p a l  amount of  

the  lo a n ,  th e  department s h a l l  c o n s id e r  th e  revenue t h a t  t h e  a u t h o r i t y  

could re a s o n a b ly  d e r iv e  from th e  s a l e  o f  power from th e  p ro je c tB  based  

upon

(3) th e  market r a t e  o f  i n t e r e s t  f o r  a loan  o f  comparable 

aize and d u r a t io n  a t  th e  t i n e  the  loan  i s  made; and

(2) the  e s t im a te d  c o s t s  c£ a l t e r n a t i v e  so u rce s  of  ene rgy  

g e n e ra t io n  f o r  u t i l i t i e s  p u rchas ing  power from a p r o j e c t  f in an ced  w i th  

a loan  from th e  fund ,

(b) The department cay ag ree  w i th  th e  a u t h o r i t y  to  d e f e r  r e p a y ­

ment o f  a lo an .  However, the  loan  must bo r e p a id  in  f u l l  d u r ing  the  

p e r io d  o f  the  loan  agreement.

(c)  A lean  to  th e  a u t h o r i t y  from th e  fund may n o t  exceed 50 

y e a r s .

liCS C S S B  413 (Fin) - 2 -



Gee. 44 .3 3 .6 3 0 .  DEFINITIONS. In  AS 44 .33 .600  - 44.33.630

(1) “a u t h o r i t y ” moans th e  A laska  Power A u th o r i ty ;

(2) ’’departm ent” means th e  D epar tnen t  o f  Commerce and 

Economic Development;

(3) ’’fund" means th e  power development r e v o lv in g  loan  fund;

(4) "power p r o j e c t ” moans n p r o j e c t  ac q u i red  o r  c o n s t ru c te d

under  t h e  energy  progrem f o r  A laska ,  AS 44 .83 .330  -  4 4 .83 .425 .

* Sec. 2. AS 44 .83 .092(4 )  i® amended to  r e a d :

(4) t h a t  (AFTER COMPLETION OF A PROJECT] tho  m u n ic ip a l i t y  

o r  o t h e r  e n t i t y  i s  o b l i g a t e d  to  make payments^ n o tw i th s ta n d in g  tho 

noncorapletior? o f  cr  a su spens ion  o r  r e d u c t i o n  in  the  amount o f  the  

power s u p p l i e d  by i t s  p r o j e c t  o r  an o th e r  [THE] p r o j e c t .

* See. 3 .  AS 44.83 .393 i s  emended by adding a new su b s e c t io n  to  r e a d :

( i )  The a u t h o r i t y  may p la c e  in  a s e p a r a t e  i n t e r e s t  b e a r i n g  

accoun t  money a p p r o p r i a t e d  to  th e  a u t h o r i t y  as  a loan  f o r  th e  purpose  

o f  m ee t ing  the  o p e r a t in g  expenses o f  a f a c i l i t y  in  th e  i n i t i a l  p r o ­

j e c t .  The money may be used to  r e p l a c e  amounts which were expec ted  to  

be p a id  by c u t i l i t y  p o t e n t i a l l y  se rved  by a f a c i l i t y  ir. tho i n i t i a l  

p r o j e c t ,  which hss  no t  e n te r e d  i n t o  a pcwer s a l e s  agreement w i th  Che

a u t h o r i t y .  Repayment o f  t h e  amount leaned  must be made from revenues

a t t r i b u t a b l e  to  power s a l e s  from t h a t  f a c i l i t y ,  as  l i m i t e d  by th e  

terriB o f  power s a l e s  agreements w i th  power p u rc h a s e r s  from t h a t  f a c i l ­

i t y .  A loan  made in  accordance w i th  t h i s  s u b s e c t io n  i e  no t  a s t a t e  

loan  f o r  purposes  of c a l c u l a t i n g  the  w h o lesa le  power r a t e  under  (b ) (1 )  

o f  t h i s  s e c t i o n .

* Sec.  4 .  AS 44.63.391 .a) i s  amended t o  r e a d :

(a) The a u t h o r i t y  s h a l l  s e l l  power produced f r c o  power p r o j e c t s  

ac q u i red  o r  c o n s t ru c te d  under  the  energy  progrem f o r  A laska .  For  

p u rp o ses of  t h i s s e c t i o n ,  Lake Tvce. Swan Lake, So 1 otaon Gulch, and

- 3 -  RCS CSSB 411(Fin)
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T e r r o r  L a k e  h y d r o e l e c t r i c ,  f aci lities a r c  c o n s i d e r e d  to b e  one p o w e r  

project. Thl.p p o w e r  p r o j e c t ic r e f e r r e d  to an the initial p r o j e c t  IA 

U T I L I T Y  T H A T  P U R C H A S E S  P O K E R  P R O D U C E D  BY A  POV'ER P R O J E C T  C F  T H E  A U ­

T H O R I T Y  S H A L L  A G R E E  W I T H  T H E  A U T H O R I T Y

(1) T O  G I V E  P R E F E R E N C E  IN T H E  SALF. C F  P O W E R  A T  R E T A I L  TO 

A L L  C L A SS ES C F  C O N S U M E R S  O F  P O W E R  E X C E P T  I N D U S T R I A L  CONSUMERS*

(2) T O  C H A R G E  I N D U S T R I A L  C O N S U M E R S  O F  P O W E R  A  R A T F  D E­

TE R M I N E D  BY T H E  A U T H O R I T Y  I N  A C C O R D A N C E  W I T H  (d) O F  I B I S  S E C T I O N ] .

* Sac. 5. A S  k A . 8 3 . 398(b) ic fine,need to read:

(b) T h e  .authority shall e s t a b l i s h  c w h o l e s a l e  power ra te s t r u c­

ture a p p l i c a b l e  to talcs of p o w e r  to the [ITS] cunto n e r s  [AT T H E  

BUSEARJ of a p ower p r o j e c t  a s  fellows:

(1) T h e  a u t h o rity shall e s t a b l i s h  a n d  m i n t a i n  a s e p arate 

w h o l e s a l e  p o w e r  rate a p p l i c a b l e  to eac h p o w e r  p r o j e c t  that it has 

a c q u i r e d  or c o n s t r u c t e d  u n d e r  tho e n e r g y  p r o g r a m  for Alaska, o t h e r  

than a p r o j e c t  d e s c r i b e d  in (f) of this section. T h e  w h o l e s a l e  p o w e r  

r a t e  e s t a b l i s h e d  b y  the a u t h o r i t y  f o r the initial p r o j e c t  shall b e  a 

rate c a l c u l a t e d  u n d e r  this p a r a g r a p h  e x c e p t  that the p o r t i o n  o f  the 

r a te a p p l i c a b l e  to (A) and (C) o f  this p a r a g raph shall b e  a d j u s t e d  f o r 

the h y d r o e l e c t r i c  facilit ies in the i n i t i a l  p r o j e c t  as set out i n  (3) 

of this subsection. The w h o l e s a l e  p o w e r  r a t e  shall b e  c o m puted b y  the 

a u t h o r i t y  annually, or m o r e  f r e q u e n t l y  ec n a y  b e  necess a r y ,  and shall 

equal the rate that the autho r i t y  e s t i m a t e s  is n e c e s s a r y  to p r o d u c e  

r e v e n u e  that ia suffic i e n t  to pay

(A) operation, m a i n t e n a n c e ,  and equip m e n t  r e p l a c e m e n t  

coatc of the p o w e r  project*

(E) the paver p r o j e c t ' s  p r o p o r t i o n a t e  s h a r e  o f  the 

debt s e rvic e on state loans a nd b e n d s  for all power p r o j e c t s  in 

the e n e r g y  p r o g r a m  for Alaska, d e t e r m i n e d  in a c c o r d a n c e  w i t h  (g) 

D C S  C S S B  AIl(Fin) -A-



of this sectionj

(C) s a fety i n s p e c t i o n s  a n d  i n v e s t i g a t i o n s  o f  the p o w e r  

p r o j e c t  b y  the authority.

(£) I f r b y  J u l y  1, 1991, the l e g i s l a t u r e  h a s  n o t  a p p r o p r i­

ated at least $ 5 , 0 0 0 , 0 0 0 , 0 0 0  to the fund, in a d d i t i o n  to a p p r o p r i a­

tions to the fund of Interest e a r n e d  o n  m o n e y  in the fund, the a u t h o r­

ity shell, b e g i n n i n g  on that date, e s t a b l i s h  and m a i n t a i n  a s e p ara te 

w h o l e s a l e  p o w e r  r a t e  a p p l i c a b l e  to e a c h  p o w e r  p r o j e c t  that is a c q u i r e d  

o r  c o n s t r u c t e d  u n d e r  the energy p r o g r a m  for Alaska. T h e  w h o l e s a l e  

p o w e r  r a t e  s h a l l  b e  c o m p u t e d  by the a u t h o r i t y  annually, or m o r e  f r e­

qu e n t l y  as rntey b e  n e c e s s a r y ,  and s h a l l  be the g r e a t e r  of

(A) 1C p e r c e n t  of the a m o u n t  the a u t h o r i t y  b ee i n­

v e s t e d  in the p o w e r  project,  i n c l u d i n g  loans and g ran ts c a d e  b v  

the state ; or

(B) the rate that the a u t h o r i t y  e s t i m a t e s  is necessary

to p r o d u c e  r e v e n u e  suffi c i e n t  to pay

(1) operat ion, m a i n t e n a n c e ,  and e q u i p ment r e­

pl a c e m e n t  costs of the p o w e r  project;

(ii) the po wer p r o j e c t ' s  p r o p o r t i o n a t e  share of 

debt s e r v i c e  on state loans and b o n d s  for a l l  p o w e r  p r o j e c t s  

in cne e n e r g y  p r o g r a m  for A l a s k a ,  d e t e r m i n e d  in a c c o r d a n c e  

w i t h  (g) of this section; and

(ill) safety i n s p e c t i o n s  and invest i g a t i o n s  o f  the 

p o w e r  p r o j e c t  b y  the au thority.

(3) F o r  the p u r pose s of d e t e r m i n i n g  a m ounts to be a l l o c a t e d  

to each h y d r o e l e c t r i c  f a c i l i t y  in the i n it ial p r o j e c t  u n d e r  fI)(A) and 

C l ) ( C )  of this s u b s e c t i o n , the a u t h o r i t y  shall d e t e r m i n e  f o r  each

h y d r o e le ctric f a c i l i t y  its individua l o p e r a t i o n ,  m a i n t e n a n c e ,  equ i p­

ment r e p l a c e m e n t , s a f e t y  inspection, a n d  in v e s t i g a tion costs.

-5- H C S  C S S B  /111(Fin)
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See. 6. AS 44 . 8 3 . 398(e) i s  Emended to re-ad:

(e)  A f t e r  d e te rm in in g  the whcT s a l e  power r a t e  £or c power

p r o j e c t  under  t h e  pr e v i s i o n s  o f  t h i s  s e c t i o n ,  th e  a u t h o r i t y  m y  a d j u s t  

th e  r a t e  o r  change th e  r a t e  p r o v i s io n s  to  i n s u r e  t h a t  the  revenue 

d e r iv ed  from t h n t  power p r o j e c t  and th e  a g g reg a te  revenues o f  th e  

a u t h o r i t y  w i l l  be  adequate  t o  comply w i th  t h e  r a t e  covenants  and e t h e r  

agreements c o n ta in e d  i n  any t r u s t  i n d e n tu r e  o r  t r u s t  agreement e n t e r e d  

i n t o  by th e  a u t h o r i t y  f o r  the  s e c u r i t y  o f  th e  h o ld e r s  o f  bonds i s s u e d  

to  f in a n c e  powc-r p r o j e c t s  in  the  energy  program [ENERGY PROGRAM] f o r  

A laska .  The a u t h o r i t y  may ag ree  w i th  a p u rch as e r  o f  power t o  l i m i t  

r a t e  i r . c r e & e o n  caused by debt  s e r v i c e  payab le  by th e  a u t h o r i t y  on 

subsequent  p r e j e c t s .

* Sec. 7 .  AS 44 .8 3 .3 9 8 (d )  i s  r e p e a l e d .

* Sec. 8 .  The B rad ley  Lake h y d r o e l e c t r i c  p r o j e c t  i s  a u t h o r i s e d  f o r  

c o n s t r u c t i o n  under  AS 4 4 .8 3 .1 8 5 (c )  end 4 4 .8 3 .3 3 4 (c )  a t  a c o n s t r u c t i o n  co s t  

o f  8 3 5 0 ,0 0 0 ,COO.

* Sec. 9. The Ustana Dan p r o j e c t  i n  the  S u s i tn a  R ive r  h y d r o e l e c t r i c  

p r o j e c t  i c  a u th o r i s e d  i o r  c o n s t r u c t io n  under  AS 4 4 .8 3 .1 8 5 (c )  at a con­

s t r u c t i o n  c o s t  o f  $1 ,500 ,000 ,000  and the  p r e l im in a r y  r e p o r t  on the  S u s i tn a

River  h y d r o e l e c t r i c  p ro jec t ,  i s  approved i n  accordance  v l t h  AS 4 4 .8 3 .3 2 0 (b ) ,  

s s  t o  th e  Uatane Dara P r o j e c t .

* Sec. 10. S ec t lo n e  1 -  3 o f  t h i s  Act take  e f f e c t  J u l y  1, 1984.

* See. 11. S e c t io n s  4 -  9 o f  t h i s  Act take  e f f e c t  immedia te ly  in  a c c o r ­

dance w i th  AS 0 1 .1 0 .0 7 0 ( c ) .
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Originu i. sponsor: 'ferttula

HOUSE CS FOR CS FOR SENATE BILL NO. All (FINANCE)

IN THE LEGISLATURE OF THE STATL OF ALASKA 

THIRTEENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the Alaska Power Authority;

authorizing the construction of the Watana and Brad­

ley Lake hydroelectric projects; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.33 is amended by adding new sections to read:

Sec. 44.33.600. CREATION OF FUND. (a) There is established In 

the Departnent of Commerce and Economic Development the power develop­

ment revolving loan fund to carry out Che purpose of AS 44.83.600 —  

44.33.630. The fund may be used for no other purpose.

(b) The fund consists of

(1) appropriations to the fund by the legislature;

(2) repayments of principal to the fund; and

(3; income from Investment of money in the fund and from

loans made from the fund.

Sec. 44.33.610. POWERS AND DUTIES OF DEPARTMENT IN ADMINISTERING 

THE FUND. (a) The department may make i loan from the power develop­

ment revolving loan fund to the Alaska Power Authority for the purpose 

of financing a power project acquired or constructed by the authority 

under the energy program for Alaska (AS 44.83.380 -- 44.83.425).

Repayment of a loan from the fund must be made with the proceeds from

the sale of power from projects in the energy program for Alaska.

Except as provided in AS 44 . 83 . 398(i) , the payments required to be

made by the authority on a loan from the fund constitute debt Bcrvice

IN THE HOUSE BY THE FINANCE COMMITTEE



for the purpose of calculating the wholesale power rate in AS 44.83.- 

398(b)(1).

(b) After completion of a final plan of finance and approval of 

a project under AS 44.83.185(c), a loan may be made from the fund for

(1) the cost or a portion of the cost of final design,

acquisition, and construction of a power project;

(2) defeasance or payment of bonds or notes of the author­

ity issued for a power project;

(3) the establishment of a reserve fund for re.newals and

replacements for the operation of a completed power project; and

(4) any other project related expenses including those 

described in AS 44. 83. 398 ( i) .

Sec. 44.33.620. LOAN TERMS. (a) A loan from the fund must be

repaid in accordance with the terns that the department determines to 

he appropriate. In establishing the terms, including provision for a 

return to the state of an amount in excess of the principal amount of 

the loan, the department shall consider the revenues that the author­

ity could reasonably derive from the sale of power from the projects 

based upon

(1) the market rate of interest for a loan of comparable 

size and duration at the time the loan is made; and

(2) the estimated costs of alternative sources of energy

generation for utilities purchasing power from a project financed with

a loan from the fund. f

(b) The departnent may agree with the authority to defer repay­

ment of a loan. However, the loan must be repaid In full during the 

period of the loan agreement, <

(c) A loan to the authority from the fund may not exceed 50 

years.
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(1) "authority" aeans the Alaska Power Authority;

(2) "department" means the Department of Commerce and

Economic Development;

(3) "fund" means the power development revolving loan fund;

(4) "power project" means a project acquired or constructed

under the energy program for Alaska, AS 44.83.380 -- 44.83.425.

Sec. 2. AS 44.83.092(4) is amended to read:

(4) that (AFTER COMPLETION OF A PROJECT] the municipality 

or other entity is obligated to make payments^ notwithstanding the 

non-completion of or a suspension or reduction in the amount of the

power supplied by its project or another r THE] project.

Sec. 3. AS 44.83.398 is amended by adding a new subsection to read:

(1) The authority may place in a senarnte interest bearing

account r >ey appropriated to the authori y as a loan for the purpose 

of meeting the operating expenses of a facility in the initial pro­

ject. The money may be used to replace amounts which were expected to 

be paid by a utility potentially served by a facility in the initial 

project, which has not entered into a power sales agreement with the

authority. Repayment of the amount loaned must be made from revenues

attributable to power sales from that facility, as limited by the

terms of power sales agreements with power purchasers from that facil­

ity. A loan made in accordance witli this subsection is not a state

loan for purposes of calculating tha wholesale power rate under (b)(1)

of this section.

* Sec. 4. AS 44.83.398(a) is amended to read:

(a) The authority shall sell power produced from power projects 

acquired or constructed under the energy program for Alaska. For

purposes of this section. Lake Tvee . Swan Lake. Solomon Oulch, and

Sec. 44.33 . 630. DEFINITIONS. In AS 44.33.600 —  44.33. 630



Terror Lake hydroelectric facilities are considered to bo one power

project. This power project is referred to as the initial project [A

UTILITY THAT PURCHASES POWER PRODUCED BY A POWER PROJECT OF THE AU­

THORITY SHALL AGREE WITH THE AUTHORITY

(1) TO GIVE PREFERENCE IN THE SALE OF POWER AT RETAIL TO 

ALL CLASSES OF CONSUMERS OF POWER EXCEPT INDUSTRY „ CONSUMERS;

(2) TO CHARGE INDUSTRIAL CONSUMERS OF POWER A RATE DE­

TERMINED BY THE AUTHORITY IN ACCORDANCE WITH (d) Or THIS SECTION].

* Sec, 5. AS 44.83.398(b) is amended to read:

(b) The authority shall establish a wholesale power rate struc­

ture applicable to sales of power to the [ITS] customers (AT THE 

BUSBAR] of a power project as follows:

(I) The authority shall establish and maintain a separate

wholesale power rate applicable to each power project that it tias 

acquired or constructed under the energy program for Alaska, other 

than a project described in (f) of this section. The wholesale power 

rate os~ablished by the authority for the initial project shall be a 

rate ca Iculated under this paragraph except that the portion of the 

rate applicable to (A) and (C) of this paragraph shall he adjusted for 

the livdroeloctrlc facilities In the initial project as et out in (3) 

of this subsection. The wholesale power rate shall be computed by the 

authority annually, or more frequently as may be necessary, and shall 

equal the rate that the authority estimates is necessary to produce 

revenue that is sufficient to pay f

(A) operation, maintenance, and equipment replacement 

costs of the power project;

(B) the power project's proportionate share of the * 

debt service on state loans and bonds for all power projects in 

the energy program for Alaska, determined in accordance with (g)

-4-



of this section;

(C) safety inspections and investigations of the power 

project by the authority.

(2) If, by July I, 1991, the legislature has not appropri­

ated at least $5,000,000,000 to the fund, in addition to appropria­

tions to the fund of interest earned on noney in -he fund, the author­

ity shall, beginning on that date, establish and maintain a separate 

wholesale power rate applicable to each power project that is acquired 

or constructed under the energy program for Alaska. The wholesale 

power rate shall be computed by the authority annually, or more fre­

quently as may be necessary, and shall be the greater of

(A) 10 percent of the amount the authority has in­

vested in the power project, including loans and grants made by 

the state; or

(B) the rate that the authority estimates is necessary

to produce revenue sufficient to pay

(i) operation, maintenance, and equipment re-

placcment costs of the power project;

(i i) the power project's proportionate share of 

debt service on state loans and bonds for all power projects 

in the energy program for Alaska, determined in accordance 

with (g) of this section; and

(iii) safety inspections and investigations of the

power project by the authority.

(3) For the purposes of determining amounts to he allocated 

to each hydroelectric facility in the initial project under f 1 )fA) and 

f1)f C > of this subsection, the authority shall determine for each

hydroelectric facility its individual operation, maintenance, equip­

ment replacement, safety inspection, and investigation costs.

-5-



* Sec. 6. AS 44.83.398(e) is amended to read:

(e) After determining the wholesale power rate for a power

project under the provisions of this section, the authority may adjust 

the rate or change the rate provisions to insure that the revenue

derived fron that power project and the aggregate revenues of the

authority will be adequate to comply with the rate covenants and other 

agreements contained in any trust indenture or trust agreement entered 

into by the authority for the security of the holders of bonds issued 

to finance power projects in the energy program (ENERGY PROGRAM! for 

Alaska. The authority nay agree with a purchaser of power to limit

rate increases caused bv debt service payable by the authority on 

subsequent projects.

* Sec. 7. AS 44.83.393(g) is amended to read:

(g) For the purposes of (b)(1)(B) [AND (b)(2)(B)(ii)] of this

section, a power project's proportionate share of debt service on 

state loans and bonds for all power projects in the energy program for 

Alaska is equal to the state's investment in the power project divided 

by the state's investment in all power projects in the energy program 

for Alaska and multiplied by the debt service on state loans and bonds 

for all power projects in the energy program for Alaska. In this

subsection

(1) "state's investment in the power project" includes all 

state money invested in a power project, including loans, grants, and 

proceeds from bonds, less the principal repayments on the project's  ̂

proportionate share of debt service on state loans and bonds;

(2) "state’s investment in all power projects in Che energy

program for Alaska" includes all state money invested in the power

projects, ocher than Interties, in the energy program for Alaska, 

including loans, grancs, and proceeds from bonds, loss the principal

-6-



repayments on bonds and state loans issued for the power projects.

* Sec. 8. AS 44.83.398(b) (2) is repealed.

* Sec. 9. AS 44.83.398(d) is repealed.

* Sec. 10. The Bradley Lake hydroelectric project is authorised for

construction under AS 44.83.185(c) and 44.83.384(c) at a construction cose 

of 5350,000,000.

* Sec. It, The Watana Dam project in the Susitna River hydroelectric 

project is authorized for construction under AS 44.83.185(c) at a con­

struction cost of $1,500,000,000 and the preliminary report on the Susitna

River hydroelectric project is approved in accordance with AS 44.83.320(b), 

as to the Watana Dam Project.

* Sec. 12. Sections 1 - 3 of this Act take effect July I, 1984.

* Sec. 13. Sections 4 - 1 1 of this Act take effect immediately in

accordance with AS 01.10.070(c).

-7-



Introduced: 5/12/84
Referred: Rules

IN TH E  SENATE BY TH E  RES O U R C E S  COMMITTEE

SENATE CONCU R R E N T  R E S O L U T I O N  NO. 46
i • r * •

IN TH E  L E G I S L A T U R E  OF T H E  STATE OF A L A S K A  

T H I R T E E N T H  L E G I S L A T U RE  - SECOND SESSION

S u s p en d i n g  U n i f o r m  Rules 24(c) and 41(b) 

of the A l a s k a  State Le g i s la t u r e  c o n c e r n­

ing Senate Bill No. 411.

BE IT R E S O L V E D  BY T H E  L E G I S L A T U R E  OF THE STATE OF ALASKA:

That u n d e r  Rule 54 of the U n i f o r m  Rules of the A l a s k a  State L e g i s l a­

ture the p r o v is i o n s  of Rules 24(c) and 41(b) of the U n i f o r m  Rules relating 

to change of title in bills are s u spended in the c o n s i d e r at i o n  of Senate 

Bill No. 411.



Original sponsor: K e rt t u l a

Offered: 3/14/84
Referred: Finance

1 IN THE SENATE BY TH E  RES O UR C E S  C O M MITTEE

2 CS FOR SENATE BILL NO. 411 (Resources)

3 IN THE L E G I S L AT U R E  OF THE STATE OF A L A S K A

4 T H I R T E E N T H  L E G I S L AT U R E  - SECOND SESSION

5 A BILL

6 F or  an Act entitled: "An Act relating to pref e r en t i a l  use of Alaska

7 agr ic u l t u r a l  products."

8 BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

9 * Sect i on  1. AS 36 is amen d e d  by adding a new chapter to read:

10 C H A FT E R  16. PRE F E R E N T I AL  USE OF A L A S K A  A G R I C U L T U R A L  PRODUCTS.

11 Sec. 36.16.010. U S E  OF L OCAL AG R I C U L T U R A L  PRODUCTS RE Q U I R E D  IN

12 PUR CH A S E S  W I T H  STATE MONEY. In the purchase of agr i c u l t ur a l  produ ct s

13 financed by state money, only agricultural products o r i g i n a t i n g in

14 this state shall be u sed w h e r e v e r competitively priced, available, and

15 of like quality compared w i t h  agricultural products o r i g i n a t i n g

16 outsi d e  the state.

17 Sec. 36.16.020. INSERTION OF CLAUSE IN CALLS FOR BIDS A N D  IN

18 CONTRACTS. A clause cont a i n i n g  the substance of AS 36.16.010 shall be

19 in s erted in all calls for bids and in all contracts awar d e d  that

20 involve agricultural products.

21 Sec. 36.16.030. INSPECTION CERTIFICATE. Before purchase by the

22 state, an agricultural product o riginating in this state shall receive

23 an inspe c t io n  certificate from the commissioner of natural resources

24 u n d e r  AS 03.0.1.010 or the commissioner of envir o n me n t a l  con s e r v at i o n

25 u nder AS 03.05.011.

- 1 -  CSSB 4 1 1 (Res)
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Introduced: 2/6/86
Referred: Resources and

Finance

SENATE BILL NO. 611 

IN THE LEGISL A T U R E  OF THE STATE OF A L A S K A  

T H I R TE E N T H  LEG I S L A T U R E - SECOND SESSION 

A  BIL L

For an Act entitled: "An Act r e lating to pref er e n t i a l  use of A l a s k a

agricultural products."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 36 is amended by ad d i ng  a n e w  chapter to read:

CHAPTER 16. P R E F ERENTIAL USE OF AL A SK A  A G R I C U L T U R A L  PRODUCTS.

Sec. 36.16.010. USE OF L O C A L  A G R I C U L T U R A L  PRODUCTS R E Q U I R E D  IN 

EXPENDITURES OF PUBLIC MONEY. In the purchase of a g r i c ultural 

products financed by state money, only agricultural products o r i g i n a t­

ing in this state shall be use d w h e r e v e r  competitively priced, a v a i l­

able, and of like quality to agricultural products o r ig i n a t i n g  o u t s id e  

the state.

Sec. 36.16.020. INSERTION OF CLAUSE IN CALLS FOR BIDS A N D  IN 

CONTRACTS. A clause containing the substance of AS 36.i6.010 shall be 

inserted in all calls for bids and in all contracts awarded that 

involve agricultural products.

Sec. 36.16.030. INSPECTION CERTIFICATE. An a gr i cultural product 

o r i g in a t i n g  in this state shall receive an inspection certificate by 

the d i r e c t o r  of agriculture, Department of Natural Ret m r c e s  before 

purchase by the state.

IN THE SENATE BY KERTTULA

-1- SB 611



Offered: 3/14/84
Referred: Finance

Original sponsor: Ke r t t u l a

1 IN THE SENATE B Y  TH E  R E SOURCES COM M I TT E E

2 CS FOR SENATE BILL NO. 411 (Resources)

3 IN THE L E G I S L A T U R E  OF THE STATE OF A LA S K A

4 T H I R T E E N TH  L E G I S L A T U R E  - SECOND SESS I O N

5 A B ILL

6 For an Ac t  entitled: "An Act relating to p r e f e r e n t i a l  use of A l a s k a

7 a g r i c ultural products."

8 BE IT ENAC T E D  BY THE L E GI S L A T U R E  OF THE STATE OF ALASKA:

9 * Section 1. AS 36 is amended by adding a ne w  c h a p t e r  to read:

10 C H A P TE R  16. P R E F ER E N T I A L  USE OF A L A S K A  A G R I C U L T U R A L  PRODUCTS.

11 Sec. 36.16.010. USE OF L O C A L  A G R I C U L T U R A L  P R O D U C T S R E Q U I R E D  IN

12 PURCHASES W ITH STATE MONEY. In the pu r chase of a g r i c u l t u r a l  products

13 financed by state money, only agr i c u l t u ra l  p r oducts o r i g i n a t i n g  in

14 this state shall be used w h e r ev e r  compe t i t i v e ly  priced, available, and

15 of like quality compared w i t h  a g ri c u l t u r a l p r o d u c ts  o r i g i n a t i n g

16 outside the state.

17 Sec. 36.16.020. INSERTION OF CLAUSE IN CALLS FO R  BIDS AN D  IN

18 CONTRACTS. A clause conta i n in g  the substance of AS 36.16.010 shall be

19 inserted in all calls for bids and in all c o ntracts awarded that

20 involve agriculcural products.

21 Sec. 36.16.030. INSPECTION CERTIFICATE. Before pu r chase by the

22 state, an agricultural product o r i g i nating in this state shall receive

23 an i n spection certificate from the c o m m is s i o n e r  of natu r a l  resources

24 u nder AS 03.05.010 or tne commissioner of e n v i r o n m e n t a l  con s e r va t i o n

25 u nder AS 03.05.011.

- 1 - CSSB 4 1 1 (Res)



IN THE SE NA T E  BY KE R T T U L A

SENATE BILL NO. 411 

IN THE LEGISLATURE OF THE STATE OF A LA S K A  

T H I R TE E N T H  L E GI S LATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act r e l ating to p r e fe r e n t i a l  use of A l a s k a

agricultural products."

8 BE IT E N A C T E D  BY TH E  L EG I S LATURE OF THE STATE OF ALASKA:

9 * Sect i o n  1. AS 36 is amended by adding a new chapter to read:

[0 C H A P T E R  16. PRE F E R E NT I A L  USE OF A L A S K A  A G R I C U L T U R A L  PRODUCTS.

|] Sec. 36.16.010. USE OF L O CA L  A G R I C U L T U R A L  PRODU C TS  R E Q U I R E D  IN

12 E X P EN D I T U R E S  OF PUBLIC MONEY. In the p u r c h a s e  of agri c u l tu r a l

L3 p r o ducts financed by state money, only a g r i c ultural p r o ducts originat-

14 ing in this state shall be u'cd w h e r e v e r  co m p etitively priced, avail-

13 aole, and of like quality to agricultural products o r i g i n a t i n g  outside

16 the state.

1/ Sec. 36.16.020. INSERTION OF C L A U S E  IN CALLS FOR BIDS A N D  IN

18 CONTRACTS. A clause containing the s ub stance of AS 36.16.010 shall be

19 i n s e r t e d  in all calls for bids and in all contracts awar d e d that

20 involve agr i cu l t u r a l  products.

21 Sec. 36.16.030. INSPECTION CERTIFICATE. An a g ri c u l t u r a l product

22 o r i g i n a t i n g  in this state shall receive an i n s p ec t i o n  c ertificate by

23 the d i r e c t o r  of agriculture, Depar t m e n t  of Natu r a l  R e sources before

24 p u r c h a s e  by the state.

- 1 - SB 411
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STATE OF ALASKA 1984 LEGISLATIVE SESSION

FISCAL NOTE

Revision Date:

REQUEST FISCAL DETAIL

Bil1/Resolution No.: c s  S B 4 1 1  Agency Affected: N a t u r a l  R e s o u r c e s
Title: P r e f e r e n t i a l  u s e  o t  Program Category Affected:____________

A l a s k a n  a g r i c u l t u r a l  p r o d u c t s  A g r i c u l t u r a l  M a n a g e m e n t
Sponsor: K e r t t u l a  1RU, Program or Subprogram's] Affected:

_________________________   A g r i c u l t u r a l  D e v e l o p i n p n tRequestor ______

Date of Request:

EXPENDITURES/REVENUES: (Thousands of Dollars)
FY '64 FY 85 FY 8"6" r r s  7 • FY 85 FY 89

OPERATING

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL

i>00 SUPPLIES
500 EQUIPMENT
600 LANO & STRUCTURES

700 GRANTS, CLAIMS
800 MISCELLANEOUS
TOTAL OPERATING -0- -0- -0- -n- -n-

| CAPITAL I . -o- -o- -n- -n- -n-

£ REVENUE - 0 - - 0 - - 0 - -Q=- -=n=.

FUNDING: (Thousands of Dollars)

POSITIONS:

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate page for analysis

S h a r o n  B a r t o n ___________________________Prepared By:_ 

Division: C o m m i s s i o n e r ' s  O f f i c e

Phone:_

Date:
-16.5,- 2400

f t .
3 - 1 2 - 8 4p') C

Approved by Commissioner: iftrfhnJ- D Date: 8 - i ? . - 8 4

Agency: D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s 1

Distribution (by Agency preparing fiscal note): 

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget 
Impacted Agency(ies) 12/1/83

GENERAL FUND 

FEDERAL FUNDS 

OTHER 
TOTAL

-
- 0 - - o - - o - - 0 - - 0 -

FULL-TIHE - 0 - - n - -0- -  n - -n-
PART-TIME
TEMPORARY



C O M M I T T E E  R E P O R T

S E N A T E

FURTHER: FI NANCE

2/6/84

Date v 3

Mr. President 

The Committee on RESOURCES consid e r e d  SB 411

_-^o p r e f e r e n t i a l  use of A las ka a g r i c u l t u r a l  products.

and (a m a j o r i t y  of the committee) (the committee) reports it back with 
the f o l l owing recommendations:

do pass

do pass w i t h  attached  amendment(s)

replace w i t h / o r  adopt CS for / ^  ^ j \
n e w  title    ~ /

j same title and recommends / / / y j Z c

and a t t ached a "LETTER OF INTENT" 

reports it back without r e c o mmendatio n 

recommends referral to

7

EMBERS SION 
DO PASS r I I '

[ ] N E W  FISCAL NOTE

C ommittee

M E M B E R S  HAVING 
O T H E R  R ECOM M E N D A T I O N S

‘Cha irman r e c o m mendat ion



C O M M I T T E E  R E P O R T

S E N A T E

FURTHER:

Date

Mr. President 

The Co mmittee on 'I N A N C E considered

e m n i o / e c  b e n e fits unde; ..he A l a s k a  E m p l o y e e  a * 'Act I.rette- t System: e f d

and (a m a j o r i t y  of the committee) (the committee) reports it b a c k  w i c h  
the foll owing recommendations:

I

]

]

]

]

]

do pass

do pass with attached amendment(s)

replace w i t h / o r  adopt CS for J57f? ( ^ S / 9  ~)__________________
n e w  title . . _
same title and recommends Z 2 T h c / / c , 7 < /

and attached a " L E T T E R  OF INTENT" 

reports it b a c k  without  r e c o m m e n d a t i o n  

recommen ds referral to

EMBERS SIGNING 
DO PASS

f ] NEV7 F I S C A L  NOTE 

C ommittee

M E M B E R S  H A V ING 
O T H E R  REC OM M E N D A T I O N S

C hairman

Chairma n r e c o m mendation



I STATE OF ALASKA 1984 LEGISLATIVE SESSION 

FISCAL NOTE

|Revi si on Date:   1

(Page 1 of 2)
REQUEST FISCAL DETAIL

Bil 1/Resolution No.:CSSB 415-fl(fr’'/Rqencv Affected: All State Agencies 

Title: “An act relating to PERS" Program Category Affected: PERS_____

Sponsor: Ray_____________________ BRU, Program or Subproqram(s) Affected:

Requestor:

Date of Request:_________________  __________________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)
Operatina FY 84 j FY 85 FY 86 i FY 87 FY 88 ; FY 89

100 Personal Svcs 1 1 1
100 Rtmnt & Bnfts 392.6 424.0 i 457.9 494.6 • 534.1
200 Travel i
300 Contractual i
400 Su d p Iies !
500 Eauipment 1 !
600 Land ft Struct | 1
700 Grants, Claims! j
700 TRS Match I 379.3 409.6 442. 4 477.8 1 516.0
TOTAL OPERATING j _n_ 771 .9 833.6__ ...900.3 972.4 i1050.1

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

General Fund 734.2 792.9 856.3 924.9 1 998.8
Federal Funds 18.1 19 5 21 .1 2 2 . 8  1 24.6
Other 19.6 21 .2 22 9 2 4 . 7  1 26 7
Total -0- 771.9. _833.fl 900.3 q7.2_.4 i 1050.1 !

POSITIONS: NinNF
Ful1-Time 

Part-Time 
FemDorarv

1

I

1

SOURCE OF FUNDS TO OFFSET IMPACT OF BILL:

P r e o a r e d  b a s e d  on 2/27/84 draft CS SB 415 (State Affairs) o assed 
o u t  2/27/84.
ANALYSIS: Attach a separate page for <in^lys;

Prepared By: J-K. Humphreys, Direct^.

Division:______Retirement & BenefitsL /

Approved by Commissioner: Lisa Rudd 

Agency Department of Administrati oh__________

Distribution (by Agency preparing fiscal note): 

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget 
Impacted Agency(ies)



(Page 2 of  2)

> )/CSSR 415(wot; /J|(k.rs 

Fiscal Not.e Analysis '

Prepared by the Division of Retirement & Benefits 

Department of Administration

IV Analysis:

March 1, 1984

Passage of this bill would allow retirees in the Public 

Employees' Retirement System (PERS) and the Teachers' 

Retirement System (TRS) to be reemployed with a

participating employer and use the highest salaries over 

their entire period of service under the PERS or the TRS 

respectively for calculating their additional benefit. We 

have estimated that approximately 2|% of all retirees 

would exercise this option and that it would result in an 

average increase of 20% in their benefit.

This is estimated to result in a .07% increase in the PERS 

employer contribution rate and a .1% increase in the TRS

employer contribution rate. The PERS state salaries for

FY 85 are estimated to be $469,878,512.00 and the TRS 

state salaries for FY 85 are estimated to be

$63,713,497.00. The FY 85 TRS State Match salaries are 

estimated to be $379,349,180.00.

This would result in an increase 

contributions of the following.

in Political Subdivision

FY 85 FY 86 FY 87

$549.6 $593.6 $641.1

FY 88

$692.3

FY 89 

$747.7

The present value of the cost of this bill in PERS is 

$2,880,000.00 resulting in a .29% decrease in the funding 

ratio. The present value of the cost of this bill in TRS 

is $1,900,000.00 resulting in a .20% decrease in the 

funding ratio.



Position Paper

CSSB 415 (Ski* X ) | p '  J)
The Department of Administration supports this legislation. Passage of 

this bill would allow retirees in the Public Employees' Retirement System 

(PERS) and the Teachers' Retirement System (TRS) to be reemployed with a 

participai'ig employer and use the highest salaries over their entire 

period of service under the PERS or the TRS respectively in calculating 

their benefit upon subsequent retirement. It also provides for an 

equitable actuarial adjustment of benefits in certain cases involving 

reemployed early ret rees or those who chose a level income option.

Passage of this bill would be consistent with the statutory purpose of 

both retirement systems which is to attract and retain qualified 

employees. Retired employees who are still ready, willing and able to 

work are a valuable resource to employers and this bill would remove an 

impediment to their rehire.

P r e o a r e d  based on 2/27/8^ d r a f t  CSSB 415 (State A t fairs) oassed

_______________________________________ 3 / / f /

of Retirement & Benefits Date

Lisa Rudd, Commissioner, Department of Administration Date

Dk.'Wt

K. Humphreys, Director, Division



C O M M I T T E E  R E P O R T

S E N A T E

FURTHER: F I N A N C E

2/7/84

Date

Mr. P r e s ident

The Committee on _______STATE A F FAIRS___________ consid e r e d__________SB 415______

e m p l o y e e  b e n e f i t s  u n d e r  the A l a s k a  Employees' R e t i r e m e n t  System; efd.

and (a m a j o r i t y  of the committee) (the committee) reports it b a c k  w i t h  
the foll o w i n g  recommendations:

[

t

[

[

[

[

M E

do pass

do pass w i t h  a t t a ched amendment(s)U. W p a  j  j  Wi l l i  ci I- u a u u c u  a i i i c u u m c m  u \ o / i

replace w i t h / o r  adopt CS for C5 4  1 b  f  )
n e w  title ~  C
same title and recommends _______ / X / )

and attac hed a "LETTER OF INTENT" \ | ]  N E W  F I S C A L  N0T1?

reports it back with out r e c o m m e n d a t i o n  v

J

r ecomm e n d s  referral to __________________________________________  Committee

IBERS S I GNING M E M B E R S  H AVING
O T H E R  RECOMM E N D A T I O N S



V > -j-»

Or i ginal sponsor: Ray

1 IN THE SENATE B Y  THE STATE AFFAIRS C O M M I T T E E

2 CS FOR SENATE BI L L  NO. 413 (State Affairs)

3 IN THE L E G I S L AT U R E  OF THE STATE OF A L A S K A

4 T H I RT E E N T H  L E G I S L A T U R E  - S E C O N D  SESSION

5 A  BILL

6 For an Act entitled: "An Act r e l ating to e mp loyee benefits u n d e r  the

7 Public Employees' Reti r em e n t  System and the Teachers'

8 R e tirement System; and p r o v i d i n g  for an eff ec t i v e

9 date."

10 BE IT ENACTED BY THE L EGISLATURE OF THE S TATE OF A L A S K A :

11 * Section 1. AS 14.25.043 is repea l e d  and ree n ac t e d  to read:

12 Sec. 14.25.043. REE M P L O Y M E NT  OF R E T I R E D  MEMBERS. (a) If a

13 retired member subsequently beco m e s  an active member, benefit p a y ments

14 may not be mad e  during the p e r i o d  of reemployment. The r e t i r e m en t

15 benefit must be suspended for the entire school yea r  if the m e m b e r  is

16 reemployed as an active me m b e r  for a per i o d  equivalent to a y e a r  of

17 service. During the period of reemployment, d eductions from the

18 member's salary shall be mad e in a c c o r d a n c e w i t h  AS 14.25.050. U p o n

19 subsequent retirement, the retired m e m b e r' s  original benefit p ay ments

20 shall resume and the m e m b e r  shall receive an additional p e n s i o n

21 calculated under (b) of this section.

22 (b) A n  additional p e n s i o n  for peri o d s  of re e m p loyment after

23 retirement is equal to the formula benefit for the m e m b e r ' s total

2/) credited service, including the p e ri o d  of reemployment, less the

25 formula benefit for credited s e r v i c e  bef or e  the period of reemploy-

26 m e n t , including any p os t - r e t i r em e n t  p e n s i o n a d j u s tments that may have

27 been  granted u nder AS 14.25.143, plus, in the case of a m e m b e r  who

28 retires and is r eemployed before the normal retirement age, an

29 actuarially determined increase to reflect the effect of the c e ssation

Offered: 3/2/8/)
Referred: Finance

-1- CSSB 4 1 5 (SA)
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1 of benefits during the pe r io d  of reemployment.

2 (c) A n  actuarial adjustment to an additional p e n s i o n  u n d e r  (b) of

3 this sect i o n  must be made in the case of an early retirement.

4 (d) In this section, " f o rmula benef i t "  means a re tirement bene-

5 fit computed under AS 14.25.110(d) without adjustment for early re-

6 tirement.

7 * Sec. 2. AS 14.25.167(e) is amen d ed  to read:

8 (e) If either the m e m b e r  or contingent benefi c i a r y  dies before

9 the m e m b e r  is appointed to retirement, the e l e c t i o n  becomes inopera-

10 five. Once the m e m b e r  is a p p o i n t e d  to retirement, the e l ection is

11 irrevocable, eve n  if the retired m e m b e r  is reemployed. A n y  additional

12 retirement benefit to w h i c h  the reem p l o y ed  m e m b e r  m a y  become entitled

13 will be pai d  in accordance w ith AS 14.25.043 [THE INITIAL ELECTION

14 MADE U N D E R THIS SECTION, UNLESS T HE  C O N T I N G E N T  B E N E F I C I A R Y  IS

15 DECEASED. IF THE C O N T I N G E NT  BENEFICIAF.Y IS DECEASED, THE BENEFITS

16 EARNED DURING THE PERIOD OF R E E M P L O Y M E N T  A R E  SUBJECT TO AS 14.25 110,]

17 or this section [IF A N O T H E R  C O N T I N G E N T  B E N E F I C I A R Y  WAS DE S I G N A T E D

18 DURING THE PERIOD OF REEMPLOYMENT]. All o ther benefits earned during

19 previous periods of employment are subject to the e l e c t i o n at the time

20 the m e m b e r  was a p p ointed to retirement. If d e a t h occurs during the

21 period of reemployment and the p r o x i m a t e  cause of d e a th  is not a

22 bodily injury sustained or hazard unde r g o n e  while in the performance

23 and w i t h i n  the scope of the member's duties of employment, those

24 benefits earned while r eemployed are subject to AS 14.25.155(c). [ALL

25 O T H ER  BENEFITS EARNED DURING PREVI O U S  PERIODS OF E M PLOYMENT ARE

26 SUBJECT TO THE ELECTION AT THE TIME THE MEM B E R  WAS A P P O I N T E D  TO

27 RETIREMENT.] If death occurs du r in g  the period of reemployment and

28 the proximate cause of d e a t h  is a bodi l y  injury s u s tained or hazard

9 und e r g on e  while in the p e r f or m a n c e  and w i t h i n  the scope of the

CSSB 415(SA) -2-



membe r ' s  duties of employment and the injury or ha z ar d  is not the

p r o ximate result of wilful negligence on the part of the member, all

benefits earned during all periods of employment are subject to

AS 14.25.157.

Sec. 3. AS 39.35.150 is repealed and reenacted to read:

Sec. 39.35.150. REEMPLOYMENT OF R E T I R E D  EMPLOYEES. (a) If a

retired employee subsequently becomes an active member, benefit p a y­

ments may not be made during the period of reemployment. During the 

pe r i o d  of reemployment, deductions from the employee's salary shall be 

made in accordance w i t h  AS 39.35.160. U p o n  subsequent retirement, the 

e m p l o y e e’s original benefit payments shall resume and the employee 

shall receive an additional pension calculated u nder (b) of this 

section.

(b) A n  additional pens i o n  for periods of reemployment a fter 

retirement is equal to the formula benefit for the employee's total 

credited service, including the pe r i o d  of reemployment, less the 

formula benefit for credited service before the period of r e e m p l o y­

ment. including any p o s t - retirement p e ns i o n  adjustments that may have 

b een gran t ed  u nder AS 39.35.475, plus, in the case of an employee who 

retires and is reeinpioyed before the normal retirement age or an 

emplo y e e  who selects a level income option under AS 39.35.460 and is 

r e employed before age 65, an actuarially d e t e r m i n e d  increase to r e­

flect the effect of the c essation of benefits during the period of 

r e e m p l o y m e n t .

(c) A n  actuarial adjustment to an ad ditional pens i o n  under (b) of

this sect i o n  must be mad e  in the case of an early retirement.

(d) In this section, "formula benefit" means a retirement b e n e­

fit comp u t e d  u n d e r  AS 39.35.370(c) without adjustment for early r e­

tirement .

- 3 - CSSB 4 1 5 (SA)



*■ -* . 1

*  Sec. 4. AS 39.35.450(e) is a m en d e d  to read;

(e) If either the e m p loyee or contingent benefi ci a r y  dies be f o re  

the e m p l o y e e  is ap pointed to retirement, the election becomes i n o p e r a­

tive. Once the employee is app o i n t e d  to retirement, the elect i o n  is 

irrevocable. If a retired e mp loyee is reemployed and is s u b s e quently 

r e a p po i n t e d  to retirement, those benefits earned during the period of 

reemployment are subject to AS 39.35.150 [THE INIT I AL  E L E CTION M A D E  

U N D E R  THIS SECTION, UNL E S S  THE C O N T IN G E N T  B E N E F I CI A R Y  IS DECEASED. IF 

THE C O N T I N G E N T  B E N E FI C I A R Y  IS DECEASED, THE BENEFITS EARNED DURING THE 

PERIOD OF R E E M P LOYMENT A R E  SUBJECT TO AS 39.35.370] or this section 

[IF A N O T H E R  CONTINGENT B E N E FI C I A R Y  WAS E L E C T E D DURING THE PERIOD OF 

REEMPLOYMENT]. All other benefits earned during p rior periods of 

employment are subject to the e l ec t i o n  at the time the employee was 

ap p o i n t e d to retirement. If d e a t h  occurs from n o n o cc u pational causes 

during the period of reemployment, those benefits earned w hile r e e m­

ployed are subject to AS 39.35.420(b). [ALL O T HE R  BENEFITS EA R N ED  

DURING PRIOR PERIODS OF E M P L O Y M E N T  ARE SUBJECT TO THE ELECTION A T  TH E  

TIME TH E  EMPLOYEE WAS A P P O I N T E D  TO RETIREMENT.] If d e a t h  occurs from 

occupational causes dur i n g  the p e r i o d  of reemployment, all b e n e f i t s  

earned dur i ng  all periods of e m ployment are subject to AS 39.35.430(b) 

and (c ) .

* Sec. 5. This Act takes effect Jul y  1, 1984.

CSSB 4 1 5 (SA)



TO: Memoers, Senate Finance CgjHRjJttee

FROM: Senator Vic Fischel

RE: CSSB 415 (SA) Employment benefits under PERS and TRS

DATE: April 26, 1984

CSSB 415 (State Affairs) amends the method for calculating retirement 

benefits for members of the TRS or the PERS who have retired and sub­

sequently been reemployed under one of those systems.

This bill would allow contributions made during the members' period of 

reemployment to be calculated in conjunction witi. their original contri­

butions to determine the retirement benefits for tn? second period of 

retirement.

Under current law, the final retirement benefits for reemployed members 

equal their original benefit before becoming reemployed and additional  ̂

benefit based on their years of reemployment. Under CSSB 415 (SA), the 

final retirement benefits equal the original'benefit before becoming 

reemployed, and the additional benefit based on the employees highest 

earnings over the total pei iod of credited service less the original 

benefit.

This bill also amends the reeinployment benefit calculations for those 

who chose early retirement or a level income option to ensure they woulci 

not be discouraged from becoming reemployed.

The purpose of this bill is to provide an incentive for retired Alaskans 

to become reemployed. This bill would help take these people out of the 

state retirement program and put them in active employment, increase 

their final benefits, and provide the state with their experience as 

long term alaskans.

The State Affairs Committee Substitute adds to the original bill the 

reemployment of retired persons under the Teachers Retirement System. 

Sections 1 and 2 address the reemployment and benefits for the TRS. 

Sections 3 and 4 which parallel section 1 and 2 contain the original 

language on the reemployment of PERS members.

Due to the technical nature of this bill, 1 have asked a representative 

from the Division of Retirement to be here to answer any questions you 

might have.

Daring Interim • 1024 VIZ 6t/i Avenue, Suite 204C • Anchorage, Alaska 99501 • (907) 278'3654



Members, Senate Finance Committee 

April 26, 1984 

CSSB 415 (SA)

Page 2

Fiscal note dated 3/1/84

During FY '85, the total cost of the bill is $771.9 thousand dollars, 

based on the assumption that approximately 2£% of all retirees would 

exercise this option and that this would result in an average increase 

of 20% in their benefit.

  || I I IB— I— nin m inail



STATE OF ALASKA 1984 LEGISLATIVE SESSION

FISCAL .iOTE

IRevision Date: |

(Page 1 of 2)

REQUEST FISCAL DETAIL

Bi 1 1/Resolution No.: SB 415 Agency Affected: All State Agencies

Title: "An Act relating to PERS" Program Category Affected: PERS

Sponsor: Ray ~ BRU, Program or Subprogram!s) Affected:

Requestor:_______________________  __________________________________________

Date of Request:_________________  __________________________________________

EXPENDITURES/REVENUES: (Thousands of Doll ars)

Operating FY 84 FY 85 FY 86 | FY 87 FY 88 : FY 89

100 Personal Svcs 1 i

100 Rtmnt & Bnfts -0- 328-9 355.2 1 383.7 414.4 I 447.5
200 Travel 1 i
300 Contractual 1 1

400 Supplies i»
500 Eauiprnent I
600 Land & Struct i i
700 Grants, Cl aims !
700 TRS Match I 1
TOTAL OPERATING l -0- 328.9 i 355.2 383.7 414.4 | 447.5 j

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

General Fund 

Federal Funds 
Other 

Total

-0- 297.3 321.1 . 346.8 . 374.5 404.5 :

15.1 16.3 17,6 19.6 20.6
16.5 17.8 19.3 20.3 22.4 i

328..9... . 355..2 383.7 414.4 447.5 !

POSITIONS:

Ful 1 -T ime 

Part-Time 

T lDorary

SOURCE OF FUNDS TO OFFSET IMPACT OF BILL:

AfiALYSIS: Attach a separate pa

Prepared By: J-K. H u m p h r e y s ^ V p  / 6 ^ ^ p ? y 2 ^ ^ -Phone: 465-4460

Division:_____Retirement \  benefits ^ ' < ^ 7 /  Date: 2-16-84

Approved by Commissioner: | r„hh/ T f y f ) _________ Date:

Agency•_______Department of Administration

Distribution (by Agency preparing fiscal note):

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget 
Impacted Agency(ies)



(Pacje 2 of 2)

Senate Bill 415 

Fiscal Note Analysis 

Prepared by the Division of Retirement ft Benefits 

Department of Administration

February 17, 1984

IV Analysis: Passage of this bill would allow retirees in the Public

Employees' Retirement System (PERS) to be reemployed with 

a participating employer end use the hignest salaries over 

their entire period of service under the PERS for

calculating their additional benefit. Me have estimated 

that approximately 2|% of all retirees would exercise this 

option and that it would result in an average increase of 

20% in their benefit.

This is estimated to result in a .07% increase in the PERS 

employer contribution rate. The PERS state salaries for 

FY 85 are estimated to be $469,898,512.00.

The present value of the cost of this bill is

$2,880,000.00; this wou'd produce a .29% decrease in the

funding ratio.



STATE OF ALASKA 1984 LEGISLATIVE SESSION

FISCAL MOTE

IRevision Date:

REQUEST

Bill/Resolution No.: SB 415

FISCAL DETAIL

(Page I of 2)

_____________ Agency Affected: All State Agencies

Title: "An Act relating to PERS" Program Category Affected: PERS

Sponsor: Ray

Requestor:____

BRU, Program or Subprogram!s) Affected

Date of Request:

EXPENDITURES/REVENUES: (Thousands of Dollars)
Operatino | FY 84 j FY 85 FY 86 I FY 87 FY 88 • FY 89

100 Persona! Svcs | 1 •
100 Rtmnt & Bnfts | -0- 328.9 355.2 1 383.7 414.4 i 447.5 i
200 Travel 1 |
300 Contractual 1
400 Sudd lies i i

500 Eauipment 1 1
600 Land h Struct 1
700 Grants, Claims ii
700 TRS Match 1 I

TOTAL OPERATING i -0- 328.9 355.2 383.7 414.4 ! 447.5 ■

CAPITAL

REVENUE T

FUNDING: (Thousands of Dollars)

General Fund -0- 297.3 1 321.1 _ 346.3 374.5 404.5
Federal Funds 15.1 16.3 17.6 19.5 20.6
Other 16.5 17,8 19.3 20.3 22.4
Total 328.9 355.2 383.7 414.4 447.6

POSITIONS:

Ful1-Time 

Part-Time 
Temnorary

SOURCE OF FUNDS TO OFFSET IMPACT OF BILL:

ANALYSIS: Attach a separate p

Prepared By: J-K. Humphre y ^ ______
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Fiscal Mote Analysis 

Prepared by the Division of Retirement & Benefits 

Department of Administration

February 17. 1984

IV Analysis: Passage of this bill would allow retirees in the Public

Employees' Retirement System (PERS) to be reemployed with 

a participating employer and use the highest salaries over 

their entire period of service under the PERS for 

calculating their additional benefit. We have estimated 

that approximately 2\% of all retirees would exercise this 

option and that it would result in an average increase of 

20" in their benefit.

This is estimated to result in a .07"- increase in the PERS 

employer contribution rate. The PERS state salaries for 

FY 85 are estimated to be $469,898,512.00.

The present value of the cost of this bill is 

$2,880,000.00; this would produce a .29% decrease in the 
funding ratio.



Position Paper

SB 415

The Department of Administration supports this legislation. Passage of 

this bill would allow retirees in the Public Employees' Retirement System 

(PERS) to be reemployed with a participating employer and use the highest 

salaries over their entire period of service under the PERS in 

calculating their benefit upon subsequent retirement. It also provides 

for an equitable actuarial adjustment of benefits in certain cases 

involving reemployed early retirees or those who chose a level income 

option.

Passage of this bill would be consistent with the statutory purpose of 

the PERS which is to attract and retain qualified employees. Retired 

employees who are still ready, willing and able to work are a valuable 

resource to employers and this bill would remove an impediment to their 

rehire.

Lisa Rudd, Commissioner, Department of Admiristration Date



Sectional Analysis of Senate Bill 415

would repeal and reenact AS 39.35.150 to allow a reemployed 

PERS retiree to take advantage of higher salaries earned 

during the period of reemployment. The original retirement 

option selected would be irrevocable, but, in computing the 

total benefit payable upon reappointment to retirement, the 

employee's highest earnings would apply to the total period 

of credited service, not just to the period of 

reemployment. This would work to further the purpose of 

the system (AS 39.35.010) by encouraging qualified retirees 

to return to covered employment. In addition, this section 

would ensure that retirees who had selected early 

retirement or a level income option would not be 

disadvantaged by becoming reemployed. As is done now, 

benefit payments would cease and mandatory contributions 

would resume during the period <r reemployment.

would amend AS 39.35.450 (e) to coincide with the new 

language in Section 1 of this bill. Although options 

selected at retirement remain irrevocable, employees in all 

cases would have the freedor to select a different 

retirement option for the period of reemployment.

would make the bill effective Oily 1, 1984.



Appendix to S e c t io n a l  A n a l y s i s  o f  SB 415

The purpose of this appendix is to provide concrete examples of how the 

prrvisions of SB 415 would work. Under the terms of the bill, a PERS 

retiree reemployed under the system would, upon subsequent retirement, 

receive the benefit payments he or she was receivinq plus an additional 

oension. The additional pension, which takes into account the total 

period of credited service, the employee's highest earnings, and the value 

of the original benefit, is eoual to the new formula benefit minus the old 

formula benefit, includino post retirement pension adjustments (PRPA's) on 

the old formula benefit, plus adjustments for early retirees who become

reemployed before normal retirement age and Dersons who select a level

income option and become reemployed before age 65. In these examples, we 

have assumed that the retiree has no outstanding indebtedness fit the time 

of retirement.

Example Mo. 1: Assume that an employee selected normal retirement and was 

appointeJ on July 1, 1980, at age 55 with 17 years of PERS service and an 

average monthly compensation of $2500. The formula benefit for this 

person is $850.

Averaoe monthly compensation x 2% x credited service = Formula benefit

$2,500 x ?.% x 17.0 years = $850

This individual received benefits for over two years before returning to

PERS employment, Because a 4c: PRPA was granted in both 1981 and 1982, the

formula benefit amount as of July 1, 1982, including PRPA's, was $919.36.

$850 x .0816v. (two 4$ PRPA's compounded) = $69.36



The employee works for four yq rs after becoming reemployed at a montnly

salary ur S j . - jO  in August of 1982 arid then reapplies for normal

retirement in i 36 with 21 total years of credited service and an average 

monthly compensation of $3,350.

New Formula Benefit = $3,350 x 2" x 21.0 years = SI,407

New Formula Benefit - Old Formula Benefit

(includina PRPA's) + Adjustment (if appropriate) = Additional

Renefi t

$1,407 - $919.36 = $487.54

Original Actual Benefit + Additional Benefit = New Total Benefit

$919.36 + $487.64 = $1,407

Example No. 2: Make the same assumptions as in the first example except

that the employee selected a 75ri joint and survivor option uoon initial 

appointment to retirement (employee and spouse both 55 years old). The 

formula benefits are the same as in the first example; however, the actual 

original benefit was reduced usina the reduction factor for the joint and 

survivor option,

$350 x .86398 = S738.63



Adding the PRPA's nn as before,

S733.63 x .0816 = $60.27 

$60.27 + $738.63 = $798.90 

qives the actual original benefit.

The employee selected a normal retirement for the second segment of 

employment; the 75$j joint and survivor remains in effect for the first 

segment since retirement options are irrevocable.

Because the formula benefits are the same as in the first example, the 

additional pension is the same and the new, actual benefit is

Original Actual Benefit + Additional Benefit = Mew Total Benefit

$798.90 + $487.64 = $1,286.54

Example Mo. 3: Assume that an employee is appointed to early retirement

on September 1, 1982, at age 53 with 13 years of PERS service and an 

average monthly compensation of $3000. The formula benefit for this 

person is $780.

$3000 x 2" x 13.0 years = $780

The actual benefit, would he reduced usinci the reduction factor for earlv 

retirement,

$780 x .849567 = $662.66

This is the actual original benefit since a PRPA was not qrented in 1983. 

The employee receives benefits for one year and is then reemplo''ed at a



monthly salary of S3,500 for one year. The employee is retired again at

age 55 with an average monthly compensation of 53,167 (one year n S3,500

per month and two years 0 £3,000 per month).

An actuarial adjustment is appropriate oince the employee retired early 

and then was reemployed prior to normal retirement aae; unlike under the 

current law, the employee is compensated for the fact that benefits were 

not received during the full early retirement period.

flew Formula Benefit = S3,167 x 2* x 14.0 years = 5386.76

Mew Formula Benefit - Old Formula Benefit + Adjustment - Additional

Benefi t

3386.76 - 3730 + £45.06 - S151.3?

Orininal Actual Benefit + Additional Benefit = flew Total Benefit



I n t r o d u c e d : 2 / 7 / 8 4
R e f e r r e d :  S t a re  A f f a ir * "  and

Finan ce

S E N A T E  B I L L  N O .  4 1 5  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  e m p l o y e e  b e n e f i t s  u n d e r  t h e

P u b l i c  E m p l o y e e s '  R e t i r e m e n t  S y s t e m ;  a n d  p r o v i d i n g

f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  3 9 . 3 5 . 1 5 0  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  3 9 . 3 5 . 1 5 0 .  R E E M P L O Y M E N T  O F  R E T I R E D  E M P L O Y E E S .  ( a )  I f  a  

r e t i r e d  e m p l o y e e  s u b s e q u e n t l y  b e c o m e s  a n  a c t i v e  m e m b e r ,  b e n e f i t  p a y ­

m e n t s  m a y  n o t  b e  m a d e  d u r i n g  t h e  p e r i o d  o f  r e e m p l o y m e n t .  D u r i n g  t h e  

p e r i o d  o f  r e e m p l o y m e n t ,  d e d u c t i o n s  f r o m  t h e  e m p l o y e e ' s  s a l a r y  s h a l l  b e

m a d e  i n  a c c o r d a n c e  w i t h  A S  3 9 . 3 5 . 1 6 0 .  U p o n  s u b s e q u e n t  r e t i r e m e n t ,  t h e

e m p l o y e e ' s  o r i g i n a l  b e n e f i t  p a y m e n t s  s h a l l  r e s u m e  a n d  t h e  e m p l o y e e  

s h a l l  r e c e i v e  a n  a d d i t i o n a l  p e n s i o n  c a l c u l a t e d  u n d e r  ( b )  o f  t h i s  

s e c t i o n .

( b )  A n  a d d i t i o n a l  p e n s i o n  f o r  p e r i o d s  o f  r e e m p l o y m e n t  a f t e r

r e t i r e m e n t  i s  e q u a l  t o  t h e  f o r m u l a  b e n e f i t  f o r  t h e  e m p l o y e e ' s  t o t a l  

c r e d i t e d  s e r v i c e ,  i n c l u d i n g  t h e  p e r i o d  o f  r e e m p l o y m e n t ,  l e s s  t h e  

f o r m u l a  b e n e f i t  f o r  c r e d i t e d  s e r v i c e  b e f o r e  t h e  p e r i o i  o f  r e e m p l o y ­

m e n t ,  i n c l u d i n g  a n y  p o s t - r e t i r e m e n t  p e n s i o n  a d j u s t m e n t s  t h a t  m a y  h a v e  

b e e n  g r a n t e d  u n d e r  A S  3 9 . 3 5 . 4 7 5 ,  p l u s ,  i n  t h e  c a s e  o f  a n  e m p l o y e e  w h o  

r e t i r e s  a n d  i s  r e e m p l o y e d  b e f o r e  t h e  n o r m a l  r e t i r e m e n t  a g e  o r  a n  

e m p l o y e e  w h o  s e l e c t s  a  l e v e l  i n c o m e  o p t i o n  u n d e r  A S  3 9 . 3 5 . 4 6 0  a n d  i s  

r e e m p l o y e d  b e f o r e  a g e  6 5 ,  a n  a c t u a r i a l l y  d e t e r m i n e d  i n c r e a s e  t o  r e ­

f l e c t  t h e  e f f e c t  o f  t h e  c e s s a t i o n  o f  b e n e f i t s  d u r i n g  t h e  p e r i  >d o f  

r e e m p l o y m e n t .

IN THE SENATE BY RAY

- 1 -  SB 15

■n



2 t h i s  s e c t i o n  m u s t  b e  m a d e  i n  t h e  c a s e  o f  a n  e a r l y  r e t i r e m e n t .

3 ( d )  I n  t h i s  s e c t i o n ,  " f o r m u l a  b e n e f i t : "  m e a n s  a  r e t i r e m e n t  b e n e -

1♦ f i t  c o m p u t e d  u n d e r  A S  3 9 . 3 5 . 3 7 0 ( c )  w i t h o u t  a d j u s t m e n t  f o r  e a r l y  r e -

5  t i r e m e n t .

6 *  S e c .  2 .  A S  3 9 . 3 5 . 4 5 0 ( e )  i s  a m e n d e d  t o  r e a d :

7 ( e )  I f  e i t h e r  t h e  e m p l o y e e  o r  c o n t i n g e n t  b e n e f i c i a r y  d i e s  b e f o r e

8  t h e  e m p l o y e e  i s  a p p o i n t e d  t o  r e t i r e m e n t ,  t h e  e l e c t i o n  b e c o m e s  i n o p e r a -

9 t i v e .  O n c e  t h e  e m p l o y e e  i s  a p p o i n t e d  t o  r e t i r e m e n t ,  t h e  e l e c t i o n  i s

1 0  i r r e v o c a b l e .  I f  a  r e t i r e d  e m p l o y e e  i s  r e e m p l o y e d  a n d  i s  s u b s e q u e n t l y

1 1  r e a p p o i n t e d  t o  r e t i r e m e n t ,  t h e s e  b e n e f i t s  e a r n e d  d u r i n g  t h e  p e r i o d  o f

1 2  r e e m p l o y m e n t  a r e  s u b j e c t  t o  A S  3 9 . 3 5 . 1 5 0  [ T H E  I N I T I A L  E L E C T I O N  M A D E

1 3  U N D E R  T H I S  S E C T I O N ,  U N L E S S  T H E  C O N T I N G E N T  B E N E F I C I A R Y  I S  D E C E A S E D .  I F

1 4  T H E  C O N T I N G E N T  B E N E F I C I A R Y  I S  D E C E A S E D ,  T H E  B E N E F I T S  E A R N E D  D U R I N G  T H E

1 5  P E R I O D  O F  R E E M P L O Y M E N T  A R E  S U B J E C T  T O  A S  3 9 . 3 5 . 3 7 0 ]  o r  t h i s  s e c t i o n

L 6  [ I F  A N O T H E R  C O N T I N G E N T  B E N E F I C I A R Y  W A S  E L E C T E D  D U R I N G  T H E  P E R I O D  O F

1 7  R E E M P L O Y M E N T ] . A l l  o t h e r  b e n e f i t s  e a r n e d  d u r i n g  p r i o r  p e r i o d s  o f

1 8  e m p l o y m e n t  a r e  s u b j e c t  t o  t h e  e l e c t i o n  a t  t h e  t i m e  t h e  e m p l o y e e  w a s

1 9  a p p o i n t e d  t o  r e t i r e m e n t .  I f  d e a t h  o c c u r s  f r o m  n o n o c c u p a t i o n a l  c a u s e s

2 0  d u r i n g  t h e  p e r i o d  o f  r e e m p l o y m e n t ,  t h o s e  b e n e f i t s  e a r n e d  w h i l e  r e e m -

2 1  p l o y e d  a r e  s u b j e c t  t o  A S  3 9 . 3 5 . 4 2 0 ( b ) .  [ A L L  O T H E R  B E N E F I T S  E A R N E D

2 2  D U R I N G  P R I O R  P E R I O D S  O F  E M P L O Y M E N T  A R E  S U B J E C T  T O  T H E  E L E C T I O N  A T  T H E

2 3  T I M E  T H E  E M P L O Y E E  W A S  A P P O I N T E D  T O  R E T I R E M E N T . ]  I f  d e a t h  o c c u r s  f r o m

2 4  o c c u p a t i o n a l  c a u s e s  d u r i n g  t h e  p e r i o d  o f  r e e m p l o y m e n t ,  a l l  b e n e f i t s

2 5  e a r n e d  d u r i n g  a l l  p e r i o d s  o f  e m p l o y m e n t  a r c  s u b j e c t  t o  A S  3 9 . 3 5 . 4 3 0 ( b )

2 6  a n d  ( c ) .

2 7  *  S e c .  3 .  T h i s  A r t  t a k e s  e f f e c t  J u l y  1 ,  198a.

SB 415
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